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International Management Services
Ltd. Multi
Strategies Fund
Turkish Lira Money Market Fund

@
2019 10

296,000,000.00 40.42
195,203,392.77 26.65
192,354,846.51 26.26
35,000,000.00 4.78
718,558,239.28 98.11
13,813,568.43 1.89
732,371,807.71 100.00

(13,981 )

2019 10 31 UFJ
19.09
@)
2019 10
1

2018 11 345,278,538.71 6,591,367 0.01 0.1909
12 371,864,938.13 7,098,902 0.01 0.1909
2019 415,730,678.91 7,936,299 0.01 0.1909
470,514,167.82 8,982,115 0.01 0.1909
486,036,014.24 9,278,428 0.01 0.1909
493,926,414.53 9,429,055 0.01 0.1909
509,061,882.72 9,717,991 0.01 0.1909
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559,596,446.65 10,682,696 0.01 0.1909
610,335,299.72 11,651,301 0.01 0.1909
647,453,526.62 12,359,888 0.01 0.1909
704,898,036.70 13,456,504 0.01 0.1909
10 732,371,807.71 13,980,978 0.01 0.1909
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2019 10
2018 11 2019 10 19.90
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71,385,006, 484 31,512,319,356 73,214,874,370
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€))

2019 19
2019
354,682,483 ) 3 363,143,727 6,932,413,748
6 50,697,728 967,819,628
9 10 278,000,000 5,307,020,000
10,009,338 191,078,262
4,563,249 87,112,423
706,414,042 13,485,444,062
1,597,057 30,487,818
6,931,354 132,319,548
8 1,100,611 21,010,664
9,629,022 183,818,030
11 696,785,020 13,301,626,032
69,682,278,650
5 11 0.01 0.19
2019 19

2019
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30,691,508 585,900,888
29,320,452 559,727,429
60,011,960 1,145,628,316
7 8 832,506 15,892,540
7 8 1,526,261 29,136,322
7 8 69,376 1,324,388
8 309,383 5,906,121
8 333,002 6,357,008
7 8 111,001 2,119,009
8 1,247,860 23,821,647
61,456 1,173,195
416,027 7,941,955
4,906,872 93,672,186
55,105,088 1,051,956,130
(4,832) (92,243)
55,100, 256 1,051,863,887
2019 19
2019

470,023,300 8,972,744,797
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55,100, 256
(55,062,083)
337,337,246

(110, 613,699)

1,051,863,887

(1,051,135,164)
6,439,768,026

(2,111,615,514)

696,785,020

13,301,626,032

2019 19

55,100,256

(897,966, 169)
(1,542,500,000)
894,050,150
1,339,000,000
4,832

530,007
(20,000, 000)
198,086

1,051,863,887

(17,142,174,166)

(29,446,325,000)
17,067,417,364
25,561,510,000
92,243
10,117,834

(381,800,000)
3,781,462

(171,582, 838)

(3,275,516,377)

5 287,394,371
5 (109,649,213)
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5 (11,366,835) (216,992, 880)
166,378,323 3,176,162,186

(5,204,515) (99,354,191)

55,902,243 1,067,173,819

50,697,728 967,819,628

19
2019
0.01 0.19
0.01 0.19
(1.70)

19.11
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2019 19

2013 10
2013 18

2019 19
2013 24
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946
946

2019 19
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2019 19

2019 19

90

2019 19

2019 19
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(2011 ) 50

740
740

740
50

50
50

50

2019 19

12
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0.01

480

2019 19

2019 19
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2019
2019 19
2019 19
1 2 3
363,143,727 363,143,727
278,000,000 278,000,000
641,143,727 641,143,727
2019 19
110

19
144,507,340
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2019 19

2019 19
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2019 19

* 34,916,672 9.62

* 328,227,055 90.38

363,143,727 100.00

2019 19
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2019 19

47,009,923,913
33,733,724,649
(11,061,369,912)

69,682,278,650

2019 19 55,062,083
41,690,730

2019 19

2019 19

- 697,728
- 50,000,000

50,697,728

39,183,671

50,000,000
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0.025

40,000

0.04

43,000

0.30

0.55

2019 19

0.08
8,900

8,900
270

0.12

2,100

0.35

23

0.10

2019 19
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191,158
8,689
42,110
163,595
13,902
155,803
187,075
234,011
1,100,611

2019 19

2019 19

278,000,000

2019 19 2019 10 11
19.10

10
2019 19

2019

@

278,000,000 - 278,000,000 - (278,000,000) -

278,000,000 - 278,000,000 - (278,000,000) -
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2019 19

2019 19

11

2019

688,410,507
8,412,281
(543,418)
505,650
696,785,020

68,841,050,514

841,228,136

69,682,278,650

1 0.01
1 0.01

543,418

8,412,281

12
2019 19 2019 11 22
2019 19 2019 11 22
202,608,733
169,190,866
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Akbank Tas 0% 14-Oct-19

Garanti Faktoring As 0% 24-Oct-19

Is Factoring Finansman 0% 07-Oct-19
Qnb Finansbank As Turkey 0% 04-Oct-19
Qnb Finansbank As Turkey 0% 11-Oct-19
Qnb Finansbank As Turkey 0% 22-Nov-19
Turkey Ekonomi Bankasi As 0% 18-Oct-19
Turkey Ekonomi Bankasi As 0% 15-Nov-19
Turkiye Garanti Bankasi 0% 23-Oct-19
Yapi Kredi Yat Men 0% 09-Oct-19

Yapi Ve Kredi Bankasi 0% 20-Sepl9
Turkey T Bill 0% 09-Oct-19

Turkey Govt Bond 13% 13-Nov-19

TRT210721T11 11-Oct-19 19.10% AKM

2019
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19
)
34,804,868 34,916,672 5.01
36,817,347 39,168,346 5.62
1,924,878 1,981,756 0.28
4,833,030 4,964,037 0.71
32,785,608 33,312,361 4.78
21,807,826 21,877,043 3.14
17,653,010 17,773,171 2.55
2,925,391 2,927,963 0.42
34,282,651 34,496,329 4.96
2,884,221 2,969,447 0.43
26,141,952 26,500,000 3.80
66,652,061 69,285,272 9.95
71,169,640 72,971,330 10.47
354,682,483 363,143,727 52.12
278,000,000 278,000,000 39.90
278,000,000 278,000,000 39.90
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FDTRY Akbank Malta 15% 21-Oct-19 50,000,000 50,000,000 7.18

50,000,000 50,000,000 7.18
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(€D)
2019 10 50,000 ( 544 4,000
) 41,667
2019 10 31 UFJ
108.88
@)
(2018
)
(2019 ) )
2019 10
( )
342,739,160
( 373 1,744 )
2019 10 31 UFJ
108.88

®
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2019 10 31
108.88
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@
2018 12 31
2018 2017
1,418,614 154,459 1,401,140 152,556
3 5 982,827 107,010 541,245 58,931
112,528 12,252 93,213 10,149
12 157,411 17,139 200,107 21,788
2,671,380 290,860 2,235,705 243,424
8 337,104 36,704 355,195 38,674
337,104 36,704 355,195 38,674
3,008,484 327,564 2,590,900 282,097
137,255 14,944 178,468 19,432
6 735,961 80,131 742,026 80,792
533,732 58,113 390,169 42,482
951,536 103,603 630,237 68,620
2,358,484 256,792 1,940,900 211,325
9 50,000 5,444 50,000 5,444
600,000 65,328 600,000 65,328
650,000 70,772 650,000 70,772
3,008,484 327,564 2,590,900 282,097
2019 27
&)
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2018 12 31
2018 2017
6 9,990,854 1,087,804 10,424,230 1,134,990
7 (80, 230) (8,735) (228,308) (24,858)
9,910,624 1,079,069 10,195,922 1,110,132
330,831 36,021 182,293 19,848
53,195 5,792 51,219 5,577
10 11 (6,949,592) (756,672)  (7.426,076) (808,551)
3,345,058 364,210 3,003,358 327,006
3,345,058 364,210 3,003,358 327,006
2018 12 31
2016 12 31 50,000 5,444 600,000 65,328 650,000 70,772
- - 3,003,358 327,006 3,003,358 327,006
- - (3,003,358)  (327,006)  (3,003,358)  (327,006)
2017 12 31 50,000 5,444 600,000 65,328 650,000 70,772
- - 3,345,058 364,210 3,345,058 364,210
- - (3,345,058)  (364,210)  (3,345,058)  (364,210)
2018 12 31 50,000 5,444 600,000 65,328 650,000 70,772
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2018 12 31
2018 2017

3,345,058 364,210 3,003,358 327,006
39,747 4,328 47,936 5,219
(441,582) (48,079) 497,807 54,201
(19,315) (2,103) 37,878 4,124
42,696 4,649 38,008 4,138
(41,213) (4,487) 75,668 8,239
(6,065) (660) (137,456) (14,966)
143,563 15,631 (559,101) (60,875)
3,062,889 333,487 3,004,098 327,086
(33,640) (3,663) (25,142) (2,737)
11,984 1,305 0 0
(21,656) (2,358) (25,142) (2,737)

(3,023,759)  (329,227)  (3,527,240)  (384,046)
(3,023,759)  (329,227)  (3,527,240)  (384,046)

17,474 1,903 (548,284) (59,697)
1,401,140 152,556 1,949,424 212,253
1,418,614 154,459 1,401,140 152,556

2018 12 31
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30 2018
1985 12 12
2015
2004
IMS
61
2018 12 31 28
(a
IFRS
()
(c
@
IFRS
(e
IFRS 16 2019

IAS 17
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1974
2018
1988 13 2010
1994 27
12
2018
2006 12 28
KY1-1102
2017 28
1ASB
2018 12 31
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IFRS 16
IFRS 16
(a IFRS 15
2018
IFRS 15 IFRS 15
1AS 18 1AS 11
IFRS 15
IFRS 15
IFRS 15
(b IFRS
2018
IFRS IFRS
IAS 39 IFRS
IFRS
1AS 39 IFRS
IAS 39
2018 1AS
39 IFRS
IAS 39 IFRS IAS 39 IFRS
1,401,140 1,401,140
541,245 541,245
200,107 200,107
2,142,492 2,142,492
178,468 178,468
742,026 742,026
390,169 390,169
630,237 630,237
1,940,900 1,940,900
IFRS 1AS 39 ( ECL )
IFRS IAS 39
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IFRS
ECL
ECL

SH 2001 20
A.S. 1978 27
N.D. 1978 27
N.S. 1978 27

1979 10 26
IMS 2012 27
IMS 2013 25
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2018 2018 2017 2017
0 30 317,122 (3,133) 295,475 -
31 60 81,707 (1,236) 21,575 -
61 90 12,666 (311) 24,200 -
91 734,282 (158,270) 371,056 (171,061)
1,145,777 (162,950) 712,306 (171,061)
(c
@
(e
(f
2018 2018 2010
2015 2018
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40 50

2018 2017
8,264,753 8,858,002
610,148 561,854
618,767 656,244
164,183 167,500
140,080 117,296
108,938 -
83,985 63,334
9,990,854 10,424,230

IFRS 15
IAS 18

2018 2017
644,523 425,248
(605,299) (644,523)

2018 2017
1,145,777 712,306
(162,950) (171,061)
982,827 541,245
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2018 2017

171,061 5,567

80,230 228,308

(22,880) (2,610)

(65,461) (60,204)

162,950 171,061

2018
341,637 399,545 236,413 156,891 1,134,486
- 14,268 19,372 - 33,640
- (10,817) (15,969) - (26,786)
341,637 402,996 239,816 156,891 1,141,340
177,692 346,243 171,807 83,549 779,291
4,098 20,558 7,756 7,335 39,747
- (7,948) (6,854) - (14,802)
181,790 358,853 172,709 90,884 804,236
2018 12 31
159,847 44,143 67,107 66,007 337,104
2017

341,637 374,403 236,413 156,891 1,109,344
- 25,142 - - 25,142
341,637 399,545 236,413 156,891 1,134,486
173,489 318,148 164,318 75,400 731,355
4,203 28,095 7,489 8,149 47,936
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177,692 346,243 171,807 83,549 779,291
2017 12 31
163,945 53,302 64,606 73,342 355,195
2018 2017
80,000 80,000 80,000
41,667 50,000 50,000
10.
2018 2017
330,786 192,958
523,744 -
2018 2018
2018 12 31
343,693 2017 343,693
11.
2018 12 31
116,247 2017 120,976
12.
2018 12 31
2018 2017
610,148 561,854
IMS 115,981 127,287
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2018 2017
154,711 200,107
2018 12 31 4,245,139
2017 4,685,511 91,120 2017 93,255
2018 12 31

2017

2019 27
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Consolidated Statement of Financial Position

December 31, 2018
(stated in United States dollars)
Note(s) 2018 2017
Assets
Current assets
Cash and cash equivalents 1,418,614 1,401,140
Accounts receivable 3,5 982,827 541,245
Other receivables and prepaid expenses 112,528 93,213
Due from affiliated companies 12 57,411 200,107
2,671,380 2,235,705
Non-current asseis
Property and equipment 8 337,104 355,195
337,104 355,195
Total assets USS 3,008,484 2,590,900
Liabilities and shareholder’s equity
Current liabilities
Accounts payable and accrued expenses 137,255 178,468
Unearned income and payable to customers a 735,961 T42,026
Staff bonuses payable 533,732 390,169
Dividends payable 951,536 630,237
2,358,484 1,940,900
Sharcholder’s equity
Share capital 9 50,000 50,000
Retained eamnings 600,000 600,000
650,000 650,000
Total liabilities and shareholder’s equity USE 3,008,484 2,590,900

See accompanying notes to consolidated financial statements.
Approved on behalf of the Board on March 27, 2019

GARY BUTLER
Director
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Consolidated Statement of Comprehensive Income

Year ended December 31, 2018

(stated in United States dollars)
Note(s) 2018 2017

Income

Revenue & 9,990,854 10,424,230
Less: Bad and doubtful debts 7 (80,230) {228.308)
9.910,624 10,195,922
Other income 330,831 182,203
Rental income 53,195 51,219
Administration expenses 10,11 (6,949,592) (7,426,076)
Results from operating activities 3,345,058 3,003,358
Net income for year USs 3,345,058 3,003,358

See accompanying notes to consolidated financial statements.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Consolidated Statement of Changes in Shareholder’s Equity

Year ended December 51, 2018
(stated in United States dollars)

Share Retained

capital eamnings Total
Balance at December 31, 2016 50,000 600,000 650,000
Net income for vear - 3,003,358 3,003,358
Dividends declared - (3,003,358) (3,003,358)
Balance at December 31, 2017 50,000 600,000 650,000
Net income for year - 3,345,058 3,345,058
Dividends declared - (3,345,058) (3,345,058)
Balance at December 31, 2018 USS 50,000 600,000 650,000

See accompanying notes to consolidated financial statements.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Consolidated Statement of Cash Flows

Year ended December 31, 2018
(stated in United States dollars)

2018 2017
Cash provided by/(applied in):
Operating activities
Met income for year 3,345,058 3,003,558
Add/{deduct):
[tems not affecting the movement of cash:
Depreciation 39,747 47,936
Net changes in non-cash balances relating to operations:
Accounts receivable (441,582) 497.807
Other receivables and prepaid expenses (19,315) 37,878
Due from affiliated companies 42,696 38,008
Accounts payable and accrued expenses (41,213) 75,668
Unearned income and payable to customers {6,065) {137,456)
Staff bonuses payable 143,563 (559,101)
3,062,835 3,004,098
Investing activities
Purchase of property and equipment (33,640) (25,142)
Loss on disposal of assets 11,984 0
(21,656) (25,142)
Financing activities
Dividends paid (3,023,759) (3,527,240)
(3,023,759) (3,527,240)
Increase/(decrease) in cash and cash equivalents during year 17,474 {548,284)
Cash and cash equivalents at beginning of year 1,401,140 1,949,424
Cash and cash equivalents at end of year Uss 1,418,614 1,401,140

See accompanying noles to consolidated financial statements.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Motes to Consolidated Financial Statements

December 31, 2018
(stated in United States dollars)

1. Imcorporation and background information

International Management Services Ltd. (the “Company™) was incorporated under the Companies
Law (2018 Revision) of the Cayman [slands on August 30, 1974 and provides company and
insurance management and corporate secretarial services. On December 12, 1985, the Company
was licensed under Section 4 (5) of The Companies Management Law (2018 Revision) to carry on
the business of company management in or within the Cayman Islands. On May 13, 1988, the
Company was licensed under Section 4 (2) of The Insurance Law 2010, to carry on the business of
insurance management in or within the Cayman Islands. On July 27, 1994, the Company was
licensed under Section 12 of The Mutual Funds Law (2015 Revision) to carry on the business of
mutital fund administration. On June 7, 2004 the Company was licensed under the Banks and Trust
Companies Law (2018 Revision), to carry on trust business from within the Cayman Islands. On
December 28, 2006, the Company surrendered its Companies Management Licence.

The Company is a wholly owned subsidiary of The IMS Group Ltd., a company also incorporated
in the Cayman Islands.

The financial results of the Company and its wholly owned subsidiaries (the “Group™) are
consolidated at year end to form the Group.

The registered office of the Company is 3" Floor Harbour Centre, George Town, P.O. Box 61,
Grand Cayman KY1-1102, Cayman Islands.

The Group had 28 employees as at December 31, 2018 (2017: 28).

2. Basis of presentation
(a) Statement of compliance

These consolidated financial statements are prepared and approved by the Directors in
accordance with Intemmational Financial Reporting Standards (“IFRS") as issued by the
International Accounting Standards Board (“IASB”).

Management has made an assessment of the Group's ability to continue as a going concern and
is satisfied that the Group has the resources to continue in business for the foreseeable future.
Furthermore, management is not aware of any material uncertainties that may cast a significant
doubt upon the Group's ability to continue as a going concern. Therefore, the consolidated
financial statements continue to be prepared on the going concern basis,

(b} Basis of measurement

These consolidated financial statements are prepared on the historical cost basis except for
financial assets and financial liabilities which are measured at amortised cost.

{c) Functional and presentation curvency

The Group’s functional and presentation currency is the United States dollar and not the local
currency of the Cayman Islands reflecting the fact that the Group’s operations are primarily
conducted in United States dollars (USS)
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Notes to Consolidated Financial Statements (continued}

December 31, 2018
(stated in United States dollars)

2. Basis of presentation (continued)
(d) Use of estimates and judgements

The preparation of consoclidated financial statements in accordance with [FRS requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial staterments and the
reported amounts of income and expenses during the year. Actual results could differ from
those estimates.

(e) New standards not yet adopted

Certain new standards, amendments and interpretations to existing standards issued to date are
not yet effective for the consolidated financial statements of the Group for the year ended
December 31, 2018, and have neither been applied nor early adopted in preparing these
consolidated financial statements. Management is currently evaluating the impact of these
standards on the Group’s consolidated financial statements.

IFRS 16, Leases, will supersede the current lease guidance including IAS 17 Leases and the
related Interpretations when it becomes effective for accounting periods beginning on or after
1 January 2019. IFRS 16 provides acomprehensive model for the identification of lease
arrangements and their treatment in the financial statements for both lessors and lessees. No
material impact is expected in respect of the adoption of IFRS 16.

3. Changes in significant accounting policies

fa) IFRS 15, Revenue from Contracts with Customers

In the current year, the Group has applied [FRS 15 Revenue from Contracts with Customers,
which is effective for an annual period that begins on or after January 1, 2018. IFRS 15
establishes a comprehensive framework for determining whether, how much and when revenue
is recognised. It replaced IAS 18 Revenuwe, IAS 11 Construction Contracts and related
interpretations, Under IFRS 15, revenue is recognised when a customer obtains .control of
goods or services. Management has assessed the requirements and concluded that the manner
in which revenue was previously recognised is consistent with IFRS 15 and thus no
retrospective changes or major changes in judgments are required. Amendments have been
made to address additional presentation and disclosure requirements in accordance with [FRS
15 and are disclosed in note 6.

(b) IFRS 9, Financial Instruments

In the current year, the Group has applied IFRS 9 Financial Instruments effective for an annual
period that begins on or after January 1, 2018. IFRS 9 sets out requirements for recognising
and measuring financial assets, financial liabilities and some contracts to buy or sell non-
financial items.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Motes to Consolidated Financial Statements (continued)

December 31, 2018
(stated in United States doliars)

3. Changes in significant accounting policies (continued)
{b) IFRS 9, Financial Instruments (continued)

This standard replaces [AS 39 Financial Instruments: Recognition and Measurement. The
classification of financial assets under IFRS 9 is generally based on the business model in
which a financial assets is managed and its contractual cash flow characteristics. [FRS 9
eliminates the previous [AS 39 categories of held to maturity, loans and receivables and
available for sale. IFRS 9 largely retains the existing requirements in IAS 39 for the
classification and measurement of financial liabilities.

The following table explains the original classification and measurement categories under [AS
39 and the new measurement categories under IFRS 9 for each class of the Company’s financial
assets and financial liabilities as at January 1, 2018:

Original MNew Original carrying Mew carrying
classification classification amount under amount under
under TAS 39 under IFRS 9 IAS 39 [FRS 9
Financial assets
Cash and cash equivalents Loans and  Amortised cost 1,401,140 1,401,140
. receivables
Accounts receivable Loans and Amortised cost 541,245 541,245
receivables
Due from affiliated Loans and Amortised cost 200,107 200,107
companies receivables
Financial Assets 2,142 492 2,142,492
Financial Liabilities
Accounts payable and Other financial  Other financial 178,468 178,468
accrued expenses liabilities liabilities
Unearned income and Other financial Other financial 742,026 742,026
payable to customers liabilities liabilities
Staff bonuses payable Other financial  Other financial 390,169 390,169
liabilities liabilities
Dividends payable Other financial  Other financial 630,237 630,237
liabilities liabilities
Financial Liabilities 1,940,200 1,940,900
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Motes to Consolidated Financial Statements (continued)

December 31, 2018
(stated in United States dollars)

3. Changes in significant accounting policies (continued)
(b} IFRS 9, Financial Instruments (continued)

[FRS 9 replaces the ‘incurred loss® model in IAS 39 with an ‘expected credit loss’ (ECL) model.
The new impairment model applies to financial assets measured at amortised cost. Under IFRS
9, credit losses are recognised earlier than under [TAS 39.

The Group has determined the ECL under IFRS 9 by reviewing historical cash collections over
a period of two years, subsequent to an annual billing cyele, to calculate loss percentages within
a provision matrix. The ECL has also been impacted by current economic factors relating to
specific clients with long outstanding accounts receivable. The impairment amounts determined
for the valuation of trade receivables as noted above are disclosed in note 5.

4. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these consolidated financial statements and there have been no changes to accounting policies,
except as disclosed in note 3. The significant accounting policies adopted by the Group are as
follows:

(a) Consolidated wholly owned subsidiaries

Date of

incorporation/

Company Business addition
SH Corporate Services Ltd Registered Office Services April 20, 2001
A.S. Nominees Ltd.* Mominee Company January 27, 1978
N.D. Nominee Lid. * Nominee Company January 27, 1978
M.S. Nominee Ltd.* Mominee Company January 27, 1978
Cardinal Nominee Ltd.* Mominee Company October 26, 1979
[0S Trustees Ltd.*® Trustee Services April 27, 2012
IMS Liquidations Ltd. Liquidation Services January 25, 2013

* These wholly owned subsidiaries of the Company have been established to act only in a
nominee capacity and have not traded in their own right during the years ended December
31,2018 and 2017.

All income earned and expenses incurred by these companies are accounted for by the Company
and all inter-company transactions and balances are eliminated on consolidation. The financial
statements of the subsidiaries are included in the consolidated financial statements from the date
that contrel commences to the date that control ceases.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Notes to Consolidated Financial Statements (continued)

December 31, 2018
(stated in United States dollars)

4. Significant accounting policies (continued)
{a) Consolidated wholly owned subsidiaries (continued)

The Group accounts for business combinations using the acquisition method when control is
transferred to the Group. The consideration is generally measured at fair value, as are the
identifiable net asset acquired.

th) Financial assets and liabilities
(i)  Classification

A financial asset is any asset that is cash, a contractual right to receive cash or another
financial asset, or to exchange financial instruments under conditions that are potentially
favourable or an equily instrument of another enterprise. Financial assets classified as
and measured at amortised cost comprise cash and cash equivalents, accounts receivable,
other receivables and due from affiliated companies.

A financial liability is any liability that is a contractual obligation to deliver cash or
another financial asset or to exchange financial instruments with another enterprise under
conditions that are potentially unfavourable. Financial liabilities classified as other
financial liabilities and measured at amortised cost comprise accounts payable and
accrued expenses, unearned income and payable to customers, staff bonuses payable and
dividend payable.

(i)  Recognition

The Group recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument.

(iii)  Measurement

Financial instruments are measured initially at cost. For financial assets acquired, cost
is the fair value of the consideration given, while for financial liabilities, cost is the fair
value of consideration received. The amortized cost of a financial asset or liability is
the amount at which the financial asset or liability is measured at initial recognition,
minus principal repayments, plus or minus the cumulative amortisation using the
effective interest method of any difference between the initial amount recognized and
the maturity amount, minus any reduction for impairment.

fiv) Fair value

Fair value estimates are made at a specific point in time, based on market conditions and
information about the financial instrument. These estimates are subjective in nature and
involve uncertainties and matters of significant judgement and therefore, cannot be
determined with precision. Changes in assumptions could significantly affect the
estimates.

The carrying amount of financial assets and liabilities is considered to approximate fair
value due to the immediate or short-term nature of these financial instruments.

11
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Notes to Consolidated Financial Statements (continued)

December 31, 2018
(stated in United States dollars)

4. Significant accounting policies (continued)
(b) Financial assets and liabilities (continued)
{v}  Derecognition

A financial asset is derecognised when the Group loses control over the contractual rights
that comprise that asset. This occurs when the rights are realised, expire or are surrendered.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expired.

(vi) Impairment and calculation of recoverable amount

Previously financial assets were reviewed at each statement of financial position date to
determine whether there is objective evidence of impairment. If any such indication
existed, the recoverable amount of the asset was estimated.

IFRS 9 requires an expected credit loss model as opposed to an incurred credit loss model.
The expected credit loss model requires the Company to account for expected credit losses
and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition of the financial assets. In other words, it is no longer
necessary for a credit event to have occurred before credit losses are recognised.

The Group’s accounts receivable is related to services that are different in nature, the
majority are derived from the provision of Fiduciary services and then to a lesser extent
from the provision of registered office services. The clients that these services are
provided to consist of a majority of regulated and administrated hedge funds and insurance
caplives, the remainder of clients are companies or frusts belonging to individuals or
individual companies.

(vi) Impairment and calculation of recoverable amount {continued)

Impairment losses are recognised in the statement of comprehensive income. If in a
subsequent period the amount of impairment loss decreases and the decrease can be linked
objectively 1o an event occurring after the write-down, the write-down or allowance is
reversed through the statement of comprehensive income.

(c) Revenue Recognition

The Company recognizes revenue from the provision of fiduciary services, registered office
services and company management services to client companies. The specific services required
involve the annual provision of a director to act in his fiduciary capacity for client companies as
well as the provision of a client company registered office for a set annual fee, In addition, as
part of the contractual terms, client companies also receive corporates services throughout the
financial year on the basis of fees specified in the contract.

12
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Notes to Consolidated Financial Statements (continued)

December 31, 2018
{stated in United States dollars)

4. Significant accounting policies (continued)
(c) Revenue Recognition (continted)

Fiduciary services are provided for the annual period represented by a calendar year which
coincides with the Group’s financial year. The service is provided for the annual period unless
the client company relationship is terminating, and the director is formally required to resign
from the board, in these cases pro-rated fees are agreed upon for the reduced period.

The provision of registered office services and company management services is considered a
distinct service which occurs in the calendar year. This period aligns with the Group and the
Government financial year, the revenue is therefore recognized when the service has been
rendered, over the financial year. Refer to note 6 for further disclosures.

(d) Foreign currency

Assets and liabilities that are denominated in foreign currencies are translated at rates of
exchange prevailing at the consolidated statement of financial position date. Transactions in
foreign currencies are translated at the rates of exchange ruling on the date of the transaction.
Any resulting exchange gains or losses are credited or debited to the consolidated statement of
comprehensive income.

(e} Cash and cash equivalents

Cash and cash equivalents is comprised of current bank accounts held with financial institutions
with original terms to maturity of three months or less.

(f} Property, plant and equipment

Property, plant and equipment are sfated at cost less accumulated depreciation and any
accumulated impairment loss.

Depreciation is recognised in the consolidated statement of comprehensive income after taking
into account residual values over the following expected useful lives of the assets using the

respective methods:
Office building 2.5% p.a. Reducing Balance
Computer equipment 20% p.a.  Straight Line Method
Furniture and equipment 10% p.a.  Reducing Balance
Leasehold improvements 10% p.a. Reducing Balance

The carrying amount of property, plant and equipment is reviewed at each reporting date to
determine whether there is any indication of impairment. Impairment losses are recognised in
the consolidated statement of comprehensive income in the year in which they are identified.
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Motes to Consolidated Financial Statements (continued)

December 31, 2018
(stared in United States dollars)

4, Significant accounting policies (continued)
(g) Unearned income and payable to customers

Unearned income and payable to customers comprise funds received from clients as
prepayments for services to be performed in future years. A portion of this amount represents
the Group’s contract liabilities. Refer to note 6.

(h) Expenses

Expenses are recognised in the consolidated statement of comprehensive income on the accrual
basis.

(i) Lease pavments

Rental payable for property leased under operating leases is recognised in the consolidated
statement of comprehensive income on a straight-line basis over the term of the lease.

() Emplovee benefits
(i)  Defined contribution pension plan

The Group participates in a defined contribution plan. A defined contribution plan is a
post-employment benefit plan under which the Group pays fixed contributions into a
separate entity and has no legal or constructive obligation if the plan does not hold
sufficient assets to pay all employee benefits relating to employee service in the current
and prior periods. Obligations for contributions to defined confribution pension plans are
recognised as an expense in the consolidated statement of comprehensive income as
incurred.
(i)  Showrt-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid under short-term cash bonus or profit-sharing plans if the Group has

a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

(k) Assets under administration

In the normal course of business, the Group provides fiduciary services by acting as trustee of
Trusts. The assets and liabilities of the Trusts under the Group’s management are not incorporated
in these consolidated financial statements.

(1} Taxes

Mo income, profit or capital gains taxes are levied in the Cayman Islands. Accordingly, no
provision for such taxes is recorded in the accompanying consolidated financial statements. In the
event that such taxes are levied, the Company has received an undertaking from the Cayman
Islands Government that no such taxes will be levied until 2022,
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INTERNATIONAL MANAGEMENT SERVICES LTD.
MNotes to Consolidated Financial Statements (continued)

December 31, 2018
(stated in United States dollars)

5. Financial risk management
fa) Iniroduction and overview

The Group has exposure to credit, liquidity and market risks through its financial instruments, This
nole presents information about the Group's exposure to each of these risk and the Group's
objective, policies and processes for measuring and managing risk and the Group’s management of
capital.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the
Group’s financial risk management framework.

(b) Credit risk

Credit risk is the risk of financial loss to the Group if a client or counterparty to a financial
instrument fails to meet its obligations and arises primarily from the Group’s accounts
receivable, cash and cash equivalents, and due from affiliated companies.

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of
each client. The demographics of the Group’s client base, including the default risk of the
industry and country in which clients operate, has less of an influence on credit risk. No client
individually represents more than 5% of the Group’s income.

The Group’s establishes a provision for bad and doubtful accounts that represents its expected
credit loss of accounts receivable,

The nature of the Group’s exposure to credit risk and its objectives, policies and processes for
managing credit risk have not changed significantly from the prior year, The Group’s maximum
exposure to credit risk is the carrying value of its financial assets.

Management of credit risk

The Group manages credit risk in respect of cash and cash equivalents by using reputable
financial institutions to safeguard these financial assets. Management does not expect any
financial losses as a result of these relationships.

The Group manages credit risk in respect of accounts receivables by performing initial credit
evaluations of the financial condition of its customers. Periodic reviews of outstanding customer
balances are performed by management. Management does not expect any significant
counterparties to fail to meet their obligations. Management believe that unimpaired amounts
that are past due are still collectible in full.
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(stated in United States dollars)

5. Financial risk management (continued)

The Group’s aging of accounts receivables at the reporting date was:

Gross [mpairment Gross  Impairment

2018 2018 2017 2017

0 to 30 days 317,122 (3,133) 295,475 -
31 to 60 days 81,707 (1,236) 21,575 -
61 to 90 days 12,666 (311) 24,200 -
More than 91 days 734,282 (158,270) 371,056 (171,061)

USS  1,145777  (162,950) 712306  (171,061)

Impairment of trade receivables is based on a loss provision matrix determined by the
Company as disclosed in note 3.

(e) Liguidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they
fall due. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liguidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Group’s reputation.
The nature of the Group’s exposure to liquidity risk and its objectives, policies and processes
for managing liquidity risk have not changed significantly from the prior year.

{d} Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, will affect
the Group’s income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return.

fe) Currency risk

Currency risks arise as a portion of the Group’s payment of expenses are in Cayman Island
dollars. Currency risk is mitigated as the Cayman Islands dollar is fixed against the United States
dollar,

() Capital management

The Group’s regulator, the Cayman Islands Monetary Authority (the *Authority™), sets and monitors
capital requirements for the Group under the Monetary Authority Law (2018 Revision), the
Companies Management Law (2018 Revision), the Insurance Law, 2010, the Mutual Funds Law
(2015 Revision) and the Bank and Trust Companies Law (2018 Revision). The Group is required to
have a minimum net worth of CI5400,000 (US53500,000) and has a 3 month filing deadline after year
end date. The Group’s policy is to maintain a strong capital base to sustain future development of
the business. The Group has complied with all imposed capital requirements throughout the vear,
and there were no material changes to the Group’s management of capital during the year.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
MNotes to Consolidated Financial Statements {continued)

December 31, 2018
(stated in United States dollars)

6. Revenue

The Group derives its revenue from contracts with customers for the transfer of services during the
year in the following major service lines.

2018 2017

Directorship Services 8,264,753 8,858,002
Management Fee from related party 610,148 561,854
Registered office services 618,767 656,244
Captive insurance management 164,183 167,500
Trustee services 140,080 117,296
Anti-money Laundering Services 108,938 -
Other 83,985 63,334
USS 9,990,854 10,424,230

Annual fees are fee charged for the services noted above to client companies. This is mainly in the
form of fixed fees, with additional fees earned on a time spent basis as charged throughout the year.
Under [FRS 15, this revenue is recognised overtime as the performance obligations are satisfied
throughout the financial year, which is consistent with the contract period. There was no material
change in the amount or timing of revenue recognition previously reported under IAS 18.

The Group has no contract assets. The following table provides information about the contract
liabilities from contracts with customers, the figures below constitute the revenue portion of amounts
represented as unearned income and payable to customers:

Contract Liabilities

2018 2017
Revenue recognized from previous years’ contract liabilities 644,523 425,248
Increases due to payments received that relate to the following
years’ revenue (605,299) (644,523}
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Notes to Consolidated Financial Statements (continued)

December 31, 2018
(stated in United States dollars)

7. Accounts receivable

2018 2017

Gross accounts receivable 1,145,777 712,306
Provision for doubtful accounts (162,950) (171,061)

Uss 982.827 541.245
Movements in the provision for doubtful accounts during the year are as follows:

2018 2017

Balance at beginning of vear 171,061 5,567
Charge to consolidated statement of comprehensive income 80,230 228,308
Recoveries of doubtful debts (22,880) (2,610)
Doubtful debts written off (65,461) {60,204)

US$ 162,950 171,061

8. Property and equipment
Office  Computer Furniture & Leasehold
2018 building equipment equipment improvements Total
Cost:
Balance at beginning 341,637 390,545 236,413 156,891 1,134,486
of year
Additions - 14,268 19,372 - 33,640
Disposals - (10,817) (15,969) - (26,786)
Balance at end of year 341,637 402,996 239,816 156,891 1,141,340
Accumulated depreciation:
Balance at beginning 177,692 346,243 171,807 23,549 779,291
of year

Charge for year 4,098 20,558 7,756 7,315 39,747
Disposals - (7,948) (6,854) - {14,802)
Balance at end of year 181,790 358,853 172,709 90,884 804,236
Met book value at
December 31, 2018 USE 159,847 44,143 67,107 66,007 337,104
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Motes to Consolidated Financial Statements (continued)

December 31, 2018
{(stated in United States dollars)

8. Property and equipment (continued)

Office = Computer Furniture & Leasehold

2017 building equipment equipment improvements Total
Cost:
Balance at beginning 341,637 374,403 236,413 156,891 1,109,344

of year
Additions - 25,142 - - 25,142
Balance at end of year 341,637 399,545 236,413 156,891 1,134 486
Accumulated depreciation:
Balance at beginning 173,489 318,148 164,318 75,400 731,355

of year
Charge for year 4,203 28,095 7,489 8,149 47,936
Balance at end of year 177,692 346,243 171,807 83,549 779,291
Met book value at
December 31, 2017 USS 163,945 53,302 64,606 73,342 355,195

9. Share capital
2018 2017

Authorised:

80,000 shares of CI$1 each 80,000 80,000
Issued and fully paid:

41,667 shares Uss 50,000 20,000
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Notes to Consolidated Financial Statements (continued)

December 31, 2018
{(stated in United States dollars, except for the par value of share capital)

10. Lease commitments

The future minimum lease payments under non-cancellable leases are as follows:

2018 2017
Less than one vear 330,786 192,958
Between two and five years USs 523,744 -

Cn 4 June 2018, the Group renewed the lease agreement for office space with the term commencing
August 1, 2018 for a period of three years.

During the year ended December 31, 2018, the Group incurred rent expense from the lease of its
office space and satellite parking of US$343,693 (2017: US$343,693),
11. Defined contribution pension plan

The Group participates in the Fidelity Pension Plan, a defined contribution pension scheme. The
Group is required to match each employee’s contribution on a one to one basis up to 3% of the
employee’s annual salary. During the year ended December 31, 2018, the Group contributed
USE116,247 (2017: US$120,976).

12. Related party transactions

During the year ended December 31, 2018, the Group earned the following administration and
management fees from its affiliated companies:

2018 2017
Corporate Filing Services Ltd. USS 610,148 561,854
IMS Securities Ltd. 115,981 127,287
Amounts due from related affiliates are as follows:

2018 2017
Corporate Filing Services Ltd. USE 154,711 200,107

During the year ended December 31, 2018, the Group paid USS 4,245,139 (2017: US$4,685,511)
in short-term employment benefits and US$91,120 (2017: US$93,255) in long-term employment
benefits to key management personnel.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
MNotes to Consolidated Financial Statements {(continued)

December 31, 2018
(stated in United States dollars)

12. Contingencies

The Group, in its fiduciary capacity, may be a party to litigation and claims in the normal course of
business. In the opinion of the Directors, which is based on the advice of the Group’s legal counsel,
no contingency provisions are required at 31 December 2018 (2017: Nil}.

13. Subsequent events

In preparing these consolidated financial statements, management has evaluated and disclosed all
material subsequent events up to March 27, 2019 which is the date that the consolidated financial
statements were available to be issued.
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TURKEY OPCT 12JUL19 ) e ) P : P E )
YAPI VE KREDI BANKASI

5 0.000| 2019/7/12 40,000,000 0.96| 38,565,979.52| 0.99| 39,728,030.55| 7.10
AS OPCT 12JUL19
TURKIYE GARANTI

6 0.000| 2019/7/23 40,000,000 0.97| 38,676,360.00| 0.99| 39,450,564.54| 7.05
BANKASI OPCT 23JUL19
AKBANK TAS OPCT

7 0.000| 2019/8/2 40,000,000| 0.95| 38,079,680.00| 0.98| 39,222,148.95| 7.01
02AUG19

g |CARANTI FAKTORING AS 0.000| 2019/10/24 | 39,500,000 0.92| 36,352,550.00| 0.93| 36,722,568.64| 6.56
OPCT 240CT19 : R ) POV : 2 1EEsOE )
TURKEY GOVT BOND 13PCT

9 | anovio 13.000| 2019/11/13 | 34,000,000| 0.94| 31,824,000.00| 0.97| 33,030,495.25| 5.90

10 | TURK EXONOMI BANKASI 0.000| 2019/8/23 25,000,000 0.96| 23,888,665.00| 0.97| 24,184,876.16| 4.32
AS OPCT 23AUG19 . ,000, . ,888,665. . ,184,876. .

1 |YAPY KREDI YAT VEN 0.000| 2019/8/7 4,000,000| 0.97 3,894,480.00( 0.98| 3,905,921.59| 0.70
OPCT 07AUGL9 . ,000, . ,894,480. . ,905,921. .

2019 11
2019
2019
< >
2019 10
) ( ) ( )
)

1 IETSE;Z%TM 08NOV19 15.950| 2019/11/8 | 296,000,000 1.00| 296,000,000.00| 1.00| 296,000,000.00| 40.42

2 Igﬁgszgeow BOND 13PCT 13.000| 2019/11/13 | 156,500,000 0.98| 154,122,340.00| 1.00| 156,369,884.69| 21.35
TURKEY GOVERNMENT BOND

3 | 0pCT 225AN20 0.000| 2020/1/22 40,000,000| 0.97| 38,719,704.00| 0.97| 38,833,508.08| 5.30
TURKIYE VAKIFLAR

4 | BANKASI OPCT 29NOVL9 0.000| 2019/11/29 | 37,000,000 0.98| 36,436,552.90| 0.99| 36,622,657.88| 5.00
QNB FINANSBANK AS

5 | TURKEY OPCT 03JAN20 0.000| 2020/1/3 36,700,000 0.97| 35,713,716.86| 0.98| 35,837,002.28| 4.89

6 Zg;gclgm 14.25PCT 14.250| 2019/11/25 | 35,000,000 1.00| 35,000,000.00| 1.00| 35,000,000.00| 4.78

7 ﬁﬁﬁmgom opcT 0.000| 2020/1/10 28,000,000 0.97| 27,141,150.40| 0.97| 27,284,292.00| 3.73
QNB FINANSBANK AS

8 | TURKEY OPCT 22NOVO 0.000| 2019/11/22 | 22,500,000 0.97| 21,807,825.75| 0.99| 22,292,347.55| 3.04
YAPI KREDI YAT MEN

9 | 0peT 27N0V9 0.000| 2019/11/27 | 17,000,000 0.98| 16,741,142.80| 0.99| 16,833,047.38| 2.30
IS YATIRIM MENKUL

10 | D26ERL OPCT 10JAN20 0.000| 2020/1/10 14,000,000| 0.97| 13,527,823.40| 0.97| 13,636,787.15| 1.86

11 |AKBANK TAS OPCT 0.000| 2020/1/3 10,000,000| 0.97| 9,680,671.00| 0.98|  9,766,072.94| 1.33
03JAN20
YAPI VE KREDI BANKASI

12 | 4 opCT 18DECI 0.000| 2019/12/18 9,420,000 0.98| 9,252,601.38| 0.98| 9,256,176.98| 1.26
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13 ﬁﬁgcigm‘c‘ opeT 0.000| 2019/11/14 | 5,850,000 0.99| 5,765,834.88| 0.99| 5,820,428.40| 0.79
QNB FINANSBANK AS
TN ihcaiivind 0.000| 2019712713 |  5,000,000| 0.97| 4,857,961.50| 0.98| 4,918,945.21| o0.67
YAPI KREDI YAT MEN
15 OPCT 20NOV19 0.000| 2019/11/20 4,180,000 0.98 4,100,829.51| 0.99 4,149,047.30 0.57
TURK EKONOMI BANKASI
16 [ e oo ioovs 0.000| 2019711715 |  3,000,000| 0.98| 2,925,300.60| 0.99| 2,981,900.88| 0.41
YAPI KREDI YAT MEN
17 OPCT 10DEC19 0.000| 2019/12/10 3,000,000| 0.98 2,938,020.00| 0.99 2,956,050.56 0.40
2019 10 17
2019 10
2019 10
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KPMG
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SIX Cricket Square

Grand Cayman KY1-1106

Cayman Islands

Telephone +1 345 949 4800

Independent Auditors®™ Report to the Directors and Shareholder
Opinion

We have audited the consolidated financial statements of International Management Services
Ltd. (the “ Group” ), which comprise the consolidated statement of financial position as at
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December 31, 2018, the consolidated statements of comprehensive income, changes in

shareholder®s equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at December 31, 2018,
and its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (* IFRS" ).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors®™ Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with International Ethics Standards Board for
Accountants Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements in the
Cayman Islands and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group®s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Group®s financial reporting
process.

Auditors”® Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors® report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional skepticism through the audit. We also:
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Identify and assess the risks of material misstatement of the consolidated financial

statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group®"s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management®s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group®s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors™ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors® report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

KPMG

March 27, 2019

68/68



	表紙
	本文
	１有価証券届出書の訂正届出書の提出理由
	２訂正の内容
	監査報告書

