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5
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350
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2019 9 30
AOCI
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$ 28937 $ 6770 7 $ 35700 $ 0

9,869 1,584 0 11,453 0
98,451 22,962 53 121,360 (34)
85,833 11,480 320 96,993 (5)

@) 33,837 2,465 153 36,149 0
27,336 3,190 117 30,409 @

26,771 994 850 26,915 0
o) 13,652 169 36 13,785 (82)

14,934 839 5 15,768 0
®) 2,947 179 1 3,125 @)
o $ 342567 $ 50,632 1542  $391657 $  (129)

53/135



EDINETOOOO
o o o o {0 e K )

OO0Oo0OoOoooooOodn
2019 9 30
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83 3 0 86
3 328 24 0 352
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@
©)
(4 AOCI
361
1
() 4,914 5,362
2018 12 31
AOCI
OTTI(4)
$ 28242 $ 299 $ 642 $ 30594 $ 0
9,880 676 63 10,493 0
96,710 16,714 314 113,110 0
82,257 3912 2,754 83,415 )
(1) 32,450 1,151 581 33,020 0
27,671 2,061 531 29,201 3)
25,314 434 1,217 24,531 0
) 12,888 162 77 12,973 (160)
13,396 99 180 13,315 0
©) 2,937 99 3?2 3,004 1)

(2) $331,745 $ 28302 $ 6391 $353656 $ (166)
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$ 885 $ 269 $ 0 $ 1154
668 64 0 732
%5 3 0 %8
@) 365 23 0 388
(5) $ 2013 $ 359 % 0 $ 237
1) 4,216 4,216
2
©)
() AOCI
356
1
(5) 4,879 4,879
2019 9 30
12 12
()]
$ 1,185 $ 7 % 64 $ 0 $ 1249 $ 7
44 0 0 0 44 0
1,177 49 134 4 1,311 53
3,174 93 2,778 227 5,952 320
1,243 54 1,791 99 3,034 153
1,223 47 587 70 1,810 117
3,217 76 6,304 774 9,521 850
3,141 16 3,983 20 7,124 36
283 1 190 4 473 5
40 0 117 1 157 1

$ 14727  $ 343 $ 15948 $ 1199 $ 30675 $ 1542

(1) 2019 9 30
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12 12
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$ 3007 $ 67 $ 6986 $ 575 $ 9993 $ 642

1,725 25 999 38 2,724 63

2,369 136 3,515 178 5,884 314

34,064 1,570 13,245 1,184 47,309 2,754

8,923 225 7,985 356 16,908 581

7,363 308 2,928 223 10,291 531

12,218 692 4,468 525 16,686 1,217

8,255 70 669 7 8,924 e

1,781 14 4,733 166 6,514 180

194 1 1,042 31 1,236 32

$ 7989 $ 3108 $ 46570 $ 3283 $ 126469 $ 6,391

(1) 2018 12 31 13 1
AOCI
2019 9 30 2018 12 31
NAIC 1 2
1,021 5,391 521
1,000 2019 9 30 12 1,199
2018 12 31 12
3,283
2018 12 31 Form 10-K
2 2019 9 30 2018 12 31

OTTI

2019 9 30
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$ 14490 $ 15011 $ 29 $ 29
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66,752 73,205 505 664
179,241 217,033 892 1,197
13,652 13,785 0 0
14,934 15,768 0 0
2,947 3,125 328 352
$ 342567 $ 391657 $ 1,958 $ 2,359
4,356 4,356
4,914 5,362
9 30 9 30
3 9
2019 2018 2019 2018
(1) $ 7190 $ 7135 $ 24011 $ 26,209
5,315 4,941 14,507 16,720
565 254 1,276 1,038
(62) (146) (345) (590)
OTTI(2) (143) (32) (242) (129)
©) $ 47 % 7 $ 84 3 76
2018 9 30 9
26
OTTI
2018 9 30 9
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3 0 11 0
2 2 5 8
©) ®) (36) (160)
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@ 0 ©) ®

ocl $ 64 3 160 $ 64 3 160
@
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$ 489 $ 489 $ 215 $ 215
13,548 13,949 13,258 13,119
2,084 2,152 2,346 2,324
1,034 1,057 828 811
1,678 1,708 1,649 1,665
798 819 1,087 1,083
339 400 538 577
19,481 20,085 19,706 19,579
1,474 1,693 1,378 1,460
$ 21444 $ 2227 $ 21,209 $ 21,254
1,063 1,028
94% 93%
78%
3 99
9 868
2019
52 92 2019
632 (266)
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2019 9 30 2018 12 31

$ 7383 $ 90680 $ 71952 $ 84461

874 1,170 864 1,127
23 23 22 22
632 654 691 697

$ 75364 $ 92527 $ 73529 $ 86,307

2019 9 30 2018 12 31

$ 10224 $ 13155 $ 10,339 $ 12586
15 16 15 15
$ 10239 $ 13171 $ 10354 $ 12601
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$ 12,809 21.0% $ 13,280 22.4%
8,385 13.7 8,639 14.6
/ 17,112 28.0 16,538 28.0
13,262 21.7 11,574 19.6
2,196 36 1,931 33
3,862 6.3 3,846 65
57,626 94.3 55,808 94.4
3,510 5.7 3316 5.6
61,136 100.0% 59,124 100.0%
(117) (123)
61,019 59,001
660 660
132 157
26 17
818 834
“ o
814 829
(1) $ 61,833 $ 59,830
1) 2019 9 30 2018
12 31 551 763
2019 9 30
28% 9%

7% 6% 1% 1%
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2017 12 31 $ 97 % 3 8 1 $ 0o $ 5 $106
23 0 @) 0 0 2
0 0 0 0 0 0
0 0 0 0 0 0
2018 12 31 120 3 0 0 5 128
(5) 0 0 0 (1) (6)
@) 0 0 0 0 @)
0 0 0 0 0 0
2019 9 30 $ 114 % 3 % 0 $ 0o 3 4 $121
2019 9 30
$ 7% 0o 3 0o % 0 $ 0 $ 7
107 3 0 0 4 114
@ $ 14 8 3 % 0 s 0 $ 4 $ 121
@
$ 41 $ 16 $ 0o $ 0 $ 0 $ 57
57,585 3,494 132 26 660 61,897
() $ 57626 $ 3510 $ 132 $ 26 $ 660 $ 61,954

(1) 2019 9 30
2
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$ 19 $ 0o 3 0 $ 0 $ 0 $ 19
101 3 0 0 5 109
@ $ 120 $ 3 % 0 $ 0 $ 5 $ 128
@
$ 67 $ 3B 3 0 $ 0 $ 2 $ 104
55,741 3,281 157 17 658 59,854
() $ 55808 $ 3316 $ 157 $ 17 $ 660 $ 59,958
(1) 2018 12 31
2
2019 9 30
1.0
12 12 1.0
0%-59.99% $ 3019% $ 798 $ 8l $ 31075
60%-69.99% 17,649 556 0 18,205
70%-79.99% 7,283 762 9 8,054
80% el 143 59 292
$ 55218 $ 2259 $ 149 $ 57,626
2019 9 30
1.0
12 12 1.0
0%-59.99% $ 3234 $ 157 $ 14 $ 3405
60%-69.99% 105 0 0 105
70%-79.99% 0 0 0 0
80% 0 0 0 0

$ 3339 % 157 $ 14 % 3,510
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2019 9 30
1.0
12 12 10
0%-59.99% $ 33430 $ 955 $ B % 34,480
60%-69.99% 17,754 556 0 18,310
70%-79.99% 7,283 762 9 8,054
80% 90 143 59 292
$ 58557 % 2,416 $ 163 $ 61,136
2018 12 31
10
12 12 10

0%-59.99% $ 30,325 $ 538 $ 161 $ 31,024

60%-69.99% 16,538 621 0 17,159

70%-79.99% 6,324 754 41 7,119

80% 332 142 32 506

$ 53,519 $ 2,055 $ 234 $ 55,808

2018 12 31
10
12 12 10

0%-59.99% $ 2997 % 198 $ 57  $ 3,252

60%-69.99% 64 0 0 64

70%-79.99% 0 0 0 0

80% 0 0 0 0

$ 3061 $ 198 $ 57 % 3,316
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10
12 12 10
0%-59.99% $ 3332 $ 736 $ 218 $ 34,276
60%-69.99% 16,602 621 0 17,223
70%-79.99% 6,324 754 41 7,119
80% 332 142 32 506
$ 56,580 $ 2,253 $ 21 $ 59,124
2019 9
60- )
30-59 89 @ @)
$ 57626 $ 0o % 0o % 0o 3 0 $ 57626 $ 21
3,494 0 0 16 16 3,510 16
129 1 1 1 3 132 1
26 0 0 0 26
660 0 0 0 0 660 0
$ 61935 $ 18 18 17 8 19 $ 6194 $ 38
(1) 2019 9 30
@) 2018 12 31 Form 10-K
2
2018 12 31
60- %
30-59 89 ® @
$ 55808 $ 0o s 0o s 0o s 0 $ 55808 $ 66
3,301 0 0 15 15 3,316 18
154 1 0 2 3 157 3
17 0 0 0 0 17 0
660 0 0 0 0 660 0
$ 59940 $ T8 o $ 17 $ 18 $ 5998 $ 87
(1) 2018 12 31
@) 2018 12 31 Form 10-K
2
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LPYLLCs
$ 3497 $ 3,182
1,721 1,337
1,421 1,207
6,639 5726
1,656 1,684
2,105 2135
342 296
4,103 4115
LPSLLCs 10,742 9,841
) 2,359 2,466
1,398 1,155
@) 1,155 1,064
$ 15654 & 14526
(1) 2019 9 30 2018 12 31 577
776
%)

2018 12 31 Form 10-K
16
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$ 3191 $ 291 $ 9429 $ 8936
58 57 173 169
37 44 109 105
191 181 558 553
38 29 119 123
636 586 1,863 1,749
160 154 463 462
251 152 727 456
123 o1 356 245
4,685 4,275 13,797 12,798
(247) (229) (753) (658)
$ 4438 $ 4046 $ 13044 $ 12,140
9 30 9 30
9
2019 2018 2019 2018
$ 360 $ 76 $ 68 $ 319
20 16 34 33
38 1) 38 61
2 0 1) 16
433 62 (1,010) 835
0 ) 1 @)
$ 83 $ 151 $ (249) $ 1261
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2019 9 2018 12
30 3
OTTI $ 232 $ 190
48,858 21,721
D 1,584 811
] (30) 2
$ 50644 $ 22720
(€8] 5

(2 2019 9 30

2019 9 30 2018 12 31
30 30

) $ 8985 $ 0O $ 8985 $ 9418 $ 171 $ 9,589

0 0 0 19 0 19

) 256 0 256 342 0 342

e $ 9241 $ 0 $ 9241 $ 9779 $ 171 $ 9950

(@8]
2 30
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30 30
$ 1 $ 0 $ 1 $ 105 $ 0 $ 105
44 0 44 88 0 88
367 0 367 325 0 325
3,295 0 3,295 2,563 0 2,563
795 0 795 693 0 693
226 0 226 155 0 155
) $ 4728 $ 0 $ 4728 $ 3929 $ 0 $ 3929
@ 30
4.
VIE
2018 12 31 Form 10-K
4
VIE

VIE VIE VIE
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VIE(2) VIE(2)
2019 2018 2019 2018
9 30 12 31 9 30 12 31
$ 107 $ 73 % 291 $ 282
83 % 843 831
1,134 1,076 0 0
0 0 4 8
54 41 0 0
765 730 0 0
1,955 1,526 97 77
136 131 0 0
4 5 4 4
455 463 705 721
VIE $ 4,693 $ 4140  $ 1944 % 1,923
$ 310 $ 295 % 17 $ 17
VIE @ 1,233 955 0 0
VIE $ 1,543 $ 125 $ 17 $ 17
(1) 2019 9 30 2018 12 31 VIE 100% VIE
2,370 2,013
@ VIE 2019 9 30 2018 12
31 5
VIE
VIE VIE 2019 9 30
2018 12 31 960 836
VIE
LPSLLCs VIE VIE
VIE VIE
2019 9 30 2018 12 31 10,742 9,841
VIE
VIE VIE
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2018 12 31 Form 10-K
5
NPR
2019 9 30 2018 12 31 1,389 1,148

134 127
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$ 3148 $ 815 $ (83) $ 385 $ 305 $ (67)

106 10 0 600 26 0
1,480 57 (11) 722 26 )

/
21,698 2,245 (145) 20,724 1,520 (358)

$ 26432 $ 3127 $ (239) $ 25931 $ 1877 $  (427)

$140554 $ 13558 $ (6471) $140963 $ 5792 $ (3.435)

21,508 6 3) 13,991 23 )
17,983 899 (252) 24,002 147 (314)
2,199 24 0 5,049 72 0
25,553 359 (127 19,849 246 (138)
0 0 0 2 0 0
/
13,626 990 (387) 13,784 773 (421)
1,033 18 (15) 5,207 33 (23)
1,398 0 (5) 1,141 0 (8)
34,498 401 (625) 58,693 384 (554)
17,942 135 (153) 17,309 1,131 (86)
1) 1,257 0 0 508 0 0
GIC 80,102 1 0 79,215 2 0

$357,743 $ 16391 $ (8038) $379713 $ 8603 $ (4,981)
@0 $384175 $ 19518 $ (8277) $405644 $ 10480 $ (5408)

@

@
2019 9 30 2018 12 31 17,463 8,959

©)
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]
$ 35 % 71
$ 24 $ 2
$ (1456) $ (201)
$ (751)  $ (253)
(1)
(i)
(i)
(iii)
GIC
2019 9 30
/
D
1) 19426 $ (18128) $ 1,298 (1,034) $ 264
1,437 0 1,437 (1,437) 0
20863 $ (18128) $ 2,735 (2471) $ 264
@) 8264 $  (8143) $ 121 97) $ 24
9,241 0 9,241 (9,241) 0
17505 $ (8143) $ 9,362 (9338) $ 24
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/
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(1) $ 10407 $ (9331) $ 1,076  $ (614) $ 462
986 0 986 (986) 0
$ 11,393 $ (9331) $ 2062 $ (1600) $ 462
(1) $ 5387 $ (5281) $ 106 $ (45) $ 61
9,950 0 9,950 (9,950) 0
$ 15337 $ (5281) $ 10056 $ (9995) $ 61
(1) /
2018 12 31 Form 10-K
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2019 9 30 3

AOCI(1)

(10) % 2 $ 0 0o 3 115 $ 102 $ O
1 0 0 0 0 0 0
) %) 0 0 115 102 0
10 5 0 0 (116) (103) 0
(1) 1 0 0 0 0 0
9 6 0 0 (116) (103) 0
0 4 0 0 ) ) 0
56 1 0 0 0 0 (38)
3 0 0 0 0 0 4
57 70 140 0 0 0 601
116 71 140 0 0 0 567
0 0 0 0 0 0 9
0 0 0 0 0 0 0
0 0 0 0 0 0 9
3,356 0 0 0 0 0 0
158 0 5 0 0 0 0
364 0 2 0 0 0 0
4 0 0 0 0 0 0
(133) 0 0 0 0 0 0
0 0 0 0 0 0 0
(3,427) 0 0 0 0 0 0
322 0 7 0 0 0 0
438 $ 75 $147  $ 0o 3 ) $ (1) $ 576
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AOCI(1)
$ (24) % G $ 0 $ 0o 3 283 $ 233 $ 0
2 0 0 0 0 0 0
(22) (5) 0 0 283 233 0
21 16 0 0 (280) (222) 0
o) 2 0 0 0 0 0
20 18 0 0 (280) (222) 0
@ 13 0 0 3 11 0
55 1 0 0 0 0 (16)
5 0 0 0 0 0 9
9 207 135 0 0 0 771
156 208 135 0 0 0 764
0 0 0 0 0 0 12
0 0 0 0 0 0 0
0 0 0 0 0 0 12
7,090 0 0 0 0 0 0
242 0 4 0 0 0 0
568 0 2 0 0 0 0
107 0 0 0 0 0 0
(2,560) 0 0 0 0 0 0
0 0 0 0 0 0 0
(6,607) 0 0 0 0 0 0
(1,160) 0 6 0 0 0 0
$ (L006) $ 221 $ 141 $ 0o 3 3 $ 11 $ 776
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2018 9 30 3 )
AOCI(1)
6 S @ s 0 $ 0 $ (39) s 0
1) 0 0 0 0 0
5 7 0 0 (39) 0
(6) 6 0 0 42 0
1 1 0 0 0 0
(5) 7 0 0 4 0
0 5 0 0 3 0
0 0 0 0 7
1 0 0 0 0 4
26 56 a2 0 0 29
27 56 a2 0 0 1y
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
(960) 0 0 0 0 0
(140) 0 1) 0 0 0
200 0 1 0 0 0
15 0 0 0 0 0
(674) 0 0 0 0 0
1 0 0 0 0 0
1,596 0 0 0 0 0
38 0 0 0 0 0
65 % 61 % a2 $ 0 $ 3 $ 40
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2018 9 30 9 ©
AOCI(1)
$ 28 % ® % 0 $ 0 $ (150) % 0
1 0 0 0 0 0
29 (8) 0 0 (150) 0
(30) 25 0 0 157 0
) 3 0 0 0 0
(32) 28 0 0 157 0
®3) 20 0 0 7 0
0 0 1) 0 13
1 0 0 0 0 13
/ 53 156 159 0 0 152
57 156 159 ) 0 178
0 0 0 0 0 3
/ 0 0 0 0 0 0
0 0 0 0 0 3
(2,909) 0 0 0 0 0
140 0 0 0 0 0
/ 225 0 2 0 0 0
10 0 0 0 0 0
(923) 0 0 0 0 0
0 0 0 0 0 0
4,233 0 0 0 0 0
776 0 2 0 0 0
$ 830 % 76 $ 161 $ ) $ 7 $ 181
(1) AOCI
(2
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2018 12 31 $ 811
ASU 2017-12 1) 9

AOCI
40
14
/ 1,209
AOCI 1,263

AOCI
(56)
(5)
/ (438)
AOCI (499)
2019 9 30 $ 1,584

(1) 2
AOCI
2019 9 30 2020 9 30 12 286
AOCI
10
AOCI
AOCI 2019 9 30 2018 12 31

544 532
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NAIC 1 48 NAIC 2 48 NAIC3 4
2018 12 31 659 4,953
2018 12 31 16 10
2019 9 30 NAIC
50 NAIC 3 500 NAIC6 109 NAIC
1
28
2018 12 31 274 145
14 1
(i) oTC

@iv)

2019 9 30
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1 2 3 )]
$ 0 $ 35601 $ 9 % $ 35700
0 11,449 4 11,453
0 121,338 22 121,360
0 96,551 42 96,993
?) 0 34,385 1,764 36,149
0 30,335 74 30,409
0 26,016 899 26,915
©) 0 12,629 1,156 13,785
0 15,765 3 15,768
0 3,109 16 3,125
0 387,178 4,479 391,657
0 183 0 183
0 217 0 217
0 793 26 819
0 13,289 660 13,949
©) 0 1,633 75 1,708
0 2,152 0 2,152
0 1,057 0 1,057
1,429 263 1 1,693
(4) 50 436 3 489
1,479 20,023 765 22,267
0 3475 304 3,779
5,353 881 643 6,877
0 551 0 551
(5) 7 19,509 464 (18,128) 1,852
3,209 2,180 294 5,683
1,472 8,054 1 9,527
0 0 179 179
6)(7) 43534 232,617 1,660 277,811
$ 55054 $ 674468 $ 8789 $ (18128) $ 720,183
®) $ ) 0 $ 16452 $ $ 16452
0 0 1,188 1,188
8 8,269 0 (8,143) 134
VIE 0 0 807 807
$ 8 $ 8209 $ 18447 $ (8143) $ 18581
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1 2 3 @
$ 0 $ 30513 $ 81 3 $ 30594
0 10,488 5 10,493
0 112,985 125 113,110
0 83,282 133 83,415
@ 0 31,265 1,755 33,020
0 29,148 53 29,201
0 23,787 744 24,531
©) 0 11,726 1,247 12,973
0 13,302 13 13,315
0 2,925 79 3,004
0 349,421 4,235 353,656
0 381 0 381
0 196 0 196
0 858 225 1,083
0 12,675 444 13,119
) 0 1,516 149 1,665
0 2,324 0 2,324
0 811 0 811
1,222 237 1 1,460
) 0 215 0 215
1222 19,213 819 21,254
0 3,037 206 3,243
4,819 610 671 6,100
0 763 0 763
() 23 10,454 263 (9,331) 1,409
2713 2,691 89 5,493
2,848 6,553 77 9,478
0 0 25 25
6)(7) 39,534 212,998 1,534 254,066
$ 51150 $ 605740 $ 7919 $ (9331) $ 655487
®) $ 0 3 0 $ 8926 $ $ 8926
0 0 56 56
18 5,398 0 (5,281) 135
VIE 0 0 595 595
$ 18 $ 5398 $ 9577 $ (5281) $ 9712
@ 2019 9 30 2018 12 31 9,985 4.050
@) 2019 9 30 2018 12 31
4,356 4,216 2019 6 30 2018 12 31 4,356
4,216
(3)
(4)
)
1 NAV
2019 9 30 2018 12 31
4,103 4,115
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(6) NAV
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23,423 25,070
(7
(8) 2019 9 30 16.4
0.5 16.9 2018 12 31
89 0.7
9.6
3 3
2019 9 30
(1)
2 $ 1,507 0.26% 20% 8.19%
(@)
EBITDA  (3) 5.7 92 73
827%  4252%  32.49%
@ s 828 114%  2.29% 1.34%
() $ 16,452 @ 1% 18%
LIBOR ®) 016%  1.46%
©) 43% 97%
(10)
(11) 0% 15%
14% 23%
(6) $ 1,188 @ 1% 42%
LIBOR ®) 016%  1.46%
(12) 0% 24%
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()
) $ 1,392 0.57% 20% 8.58%
EBITDA ?3) 4.5 85 8.1
11.77% 94% 32.16%
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9 30 9 30
3 9
2019 2018 2019 2018
$ 197 $ 183 $ 571 $ 552
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$ 1038 $ 1037 $ 3137 $ 3,073

2019 2018
9 30 12 31
$ 2026 $ 3,299
$ 693 $ 1,490
2019 2018
9 30 2 31
$ 6,525 $ 6,941

$ 32 % 147
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$ 5824 $ 5,399
N $ 5957 $ 5,503
$ 0 3% 0
63
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2019 2018
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$ 80,102 $ 79,215
$ 82,037 $ 77,897
$ 1 $ 2
2019 2018
9 30 12 31
$ 2072  $ 1,828
$ 610 $ 543
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of
Prudentia Financia, Inc.:

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated statements of financial position of Prudentia Financial, Inc. and its
subsidiaries (the “Company”) as of December 31, 2018 and 2017, and the related consolidated statements of operations,
comprehensive income, equity and cash flows for each of the three years in the period ended December 31, 2018, including the
related notes and financial statement schedules listed in the index appearing under Item 15.2 (collectively referred to as the
“consolidated financial statements’). We aso have audited the Company's internal control over financial reporting as of
December 31, 2018, based on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee
of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in al material respects, the financial
position of the Company as of December 31, 2018 and 2017, and the results of its operations and its cash flows for each of the
three years in the period ended December 31, 2018 in conformity with accounting principles generally accepted in the United
States of America. Also in our opinion, the Company maintained, in all material respects, effective internal control over
financial reporting as of December 31, 2018, based on criteria established in Internal Control - Integrated Framework (2013)
issued by the COSO.

Changes in Accounting Principles

As discussed in Note 2 to the consolidated financial statements, the Company changed the manner in which it accounts
for certain financial assets and liabilities and the manner in which it accounts for certain tax effects originally recognized in
accumulated other comprehensive income in 2018 and the manner in which it accounts for certain reinsurance costs in 2017.
As discussed in Note 1 to the consolidated financial statements, Gibraltar Life Insurance Company, Ltd., a wholly owned
subsidiary of the Company, changed its year end in 2018.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included
in the accompanying Management's Annual Report on Internal Control over Financial Reporting. Our responsibility is to
express opinions on the Company’s consolidated financial statements and on the Company's internal control over financial
reporting based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free of material
misstatement, whether due to error or fraud, and whether effective internal control over financia reporting was maintained in
all material respects.
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Our audits of the consolidated financial statements included performing procedures to assess the risks of material

misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements. Our audits also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of
internal control over financial reporting included obtaining an understanding of internal control over financia reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. Our audits also included performing such other procedures as we considered necessary in
the circumstances. We believe that our audits provide areasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generaly
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures
that

150
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(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company; and (iii)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/< PricewaterhouseCoopers LLP

New York, New Y ork
February 15, 2019

We have served as the Company’s auditor since 1996, which includes periods before the Company became subject to
SEC reporting requirements.
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