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ESEERLTDOTYT, HE, MOC Index| 2B HEHEE. e EET O —tOER|IZ, MSCI Inc. [ZIBEBLET,

NOKMURA-BPIE

NOMURA-EFE M. FHESs S RELTLSEFOENMIBODOENECE Tl MET e E RS ENTT, 18,
NOMURA-EPIEMEIZ M S8 (FIE. SR, S0 S5 O a—toEs| i S EE S R mLUE T,

FTSE REM-« »For LM< BE. A—2)

FTSEHEM®- 7 oA (R<8%. A~—2) 1. FTSE Fixed Income LLCIZAOEES. BFEHdNsEROEMOEENEES
SR AT S S L T U FTSER R - T el A LM T B FES DY BR T O —trER 2. FTSE Fxed
Income LLCICARLET.

JPENA HIRAY VR oA TS R I =0 = AHO=i L Fal =T SR (=2)

SPENH HI A o RS oA PP AT — 24T — ey O UL T 1 2P =203 J P MorganSecurities LLCH
W LTS, FRES ST TR R TEEERC LTEN T R, JPEL L 1 O R A T SR T
Ty 0= Ul FeIN=2 T A R AT SEFE, 0N BT O —OERE. J P Morgan Secwrities LLOICRBRLET .
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50
US I1GA
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OECD CRS Us
IGA UK IGA AEOI
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2020
1
27,304,593 102.39
636,768 2.39
26,667,825
. ’ 100.00
( 2,908 )
2020
( N ( ) D
C ) ) 2?2
AB Cayman Master Trust
-Emerging Markets Bond 2,575,905 9.78 | 25,195,202 10.60 | 27,304,593 | 102.39
Portfolio
2020
(D
() | 77 C O C o oy
Oman Government 603,000
Intormational Bond 4.750 | 2026/06/15 582,188 610,538 | 2.24
Jamaica Governnent 7.875 | 2045/07/28 415,000 473,072 565,827 | 2.07
International Bond
- 6,891,000,000
Indonesia Treasury Bond 8.375 | 2034/03/15 499,147 551,835 |  2.02
Series FR68
8,622,000
Mexican Bonos Series M 20 8.500 | 2029705731 483,124 514,664 | 1.89
U.S. Treasury Notes 1.625 | 2029/08/15 467,500 464,674 412,000 | 1.73
Dominican Republic 387,000
International Bond 6.850 | 2045/01/27 405,224 435,496 1.60
Ukraine Governnent 7.750 | 2026709701 360,000 406,708 408,600 [ 1.50
International Bond
Gabon Government 6.375 | 2024/12/12 339,634 322,865 364,804 | 1.34
International Bond

63/315



EDINETOOOO

o o {02225 )
Ooooooooooooooooooad

D
) !/ / ) ) ( )( 2)
Sri Lanka Government 351,000
International ond .850 | 2025/11/03 356,474 355,058 [ 1.30
Republic of South Africa 376.000
10 | Government International .000 | 2046/10/12 ’ 343,460 352,618 1.29
Bond
11 | E9ypt Covernment .903 | 2048702721 314,000 314,000 339,316 | 1.24
International Bond
1o | B! Salvador Government .625 | 2029/02/28 275,000 330,562 337,820 | 1.24
International Bond
13 ﬁ?rusahaa“ Listrik Negara 1150 | 2048705721 255,000 280,252 323,531 | 1.19
14 (S:‘(])g(t:hern Gas Corridor .875 | 2026/03/24 267,000 281,636 319,899 [ 1.17
15 | Ecuador Government .875 | 2027/10/23 360,000 321,103 305,438 | 1.12
International Bond
16 t;gaMe”O Line 2 Finance .350 | 2036/04/05 281,000 281,000 302,337 | 1.1
Ukraine Government 300.000
17 | International Bond Series .000 | 2040/05/31 ’ 184,575 296,531 1.09
GDP
18 Lljr']zéXTreaS”ry Inflation .000 | 2049/02/15 235,078 266,764 282,469 | 1.03
Turkey Government 230,000
19 | | ntsraational sond .000 | 2034/02/14 262,571 280,816 | 1.03
20 Eirusahaa” Listrik Negara .875 | 2049/07/17 241,000 244,143 268,921 |  0.99
21 | Qatar Governnent .103 | 2048704723 200,000 254,517 264,938 | 0.97
International Bond
22 | Russian Foreign Bond - .250 | 2047/06/23 200,000 205,413 261,000 | 0.96
Eurobond
Nigeria Government 258,000
23 | Bond .696 | 2038/02/23 258,000 258,000 [ 0.95
Saudi Government 200,000
24 | | termational Bond .250 | 2050/01/16 217,481 256,500 | 0.94
25 | Bermuda Government .750 | 2029/02/15 216,000 214,528 248,333 | 0.91
International Bond
26 | Dominican Republic 625 | 2027/04/20 204,000 208,424 247,541 | 0.91
International Bond
Panama Government 200,000
27 | | tornational gond .500 | 2050/04/16 242,189 246,250 | 0.90
Colombia Government 200,000
28 | s rterrational Bord .000 | 2045/06/15 208,877 242,313 | 0.89
] 14,415,000
Russian Federal Bond - OFZ ’ ’
29 | serien 6012 .050 | 2028/01/19 211,744 239,237 | 0.88
30 ?géMU”ayGas National Co. .375 | 2030/04/24 200,000 200,000 237,512 | 0.87

64/315



EDINETOOOO

o o {02225 )
Ooooooooooooooooooad

2020
2020
2019 2020

2011 30 11,078,434 1,208,214,012 9.82 1,071
2012 30 30,585,750 3,335,681,895 11.19 1,220
2013 30 36,165,482 3,944,207 ,467 10.17 1,109
2014 30 20,786,262 2,266,949,734 10.42 1,136
2015 30 10,693,978 1,166,285,241 9.30 1,014
2016 30 8,101,366 883,534,976 10.33 1,127
2017 30 6,954,342 758,440,539 10.33 1,127
2018 30 7,674,539 836,985,223 9.36 1,021
2019 30 5,362,193 584,800,769 9.66 1,054
2019 6,633,164 723,412,866 9.48 1,034
5,512,495 601,192,705 9.53 1,039

5,500,821 599,919,538 9.51 1,037

5,437,448 593,008,079 9.47 1,033

5,588,942 609,530,015 9.77 1,066

5,630,959 614,112,389 9.84 1,073

5,441,215 593,418,908 9.71 1,059

5,362,193 584,800,769 9.66 1,054

10 4,970,716 542,106,287 9.64 1,051

11 4,926,820 537,318,989 9.55 1,042

12 4,892,788 533,607,459 9.75 1,063

2020 4,943,799 539,170,719 9.85 1,074
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2011 30 156,985,462 | 17,120,834,486 8.59 937
2012 30 191,371,088 | 20,870,930,857 8.58 936
2013 30 133,700,922 | 14,581,422,553 6.78 739
2014 30 74,015,971 8,072,181,797 6.46 705
2015 30 26,994,250 2,943,992,905 3.58 390
2016 30 28,944,965 3,156,737,883 4.69 511
2017 30 24,490,490 2,670,932,839 4.66 508
2018 30 13,401,602 1,461,578,714 3.12 340
2019 30 11,934,715 1,301,600,018 3.13 341
2019 13,672,696 1,491,144,226 3.40 371
13,081,492 1,426,667,518 3.28 358

12,911,493 1,408,127,427 3.26 356

12,846,115 1,400,997,302 3.25 354

13,318,877 1,452,556,726 3.43 374

13,421,298 1,463,726,760 3.48 380

12,111,454 1,320,875,173 3.16 345

11,934,715 1,301,600,018 3.13 341

10 12,294,988 1,340,891,391 3.24 353

11 11,460,908 1,249,926,626 3.03 330

12 12,068,394 1,316,179,050 3.26 356

2020 11,380,547 1,241,162,456 3.09 337
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2011 30 15,748,870 1,154,234,682 9.85 722
2012 30 27,705,267 2,030,519,018 11.10 814
2013 30 14,287,735 1,047,148,098 9.88 724
2014 30 11,580,788 848,755,953 9.90 726
2015 30 8,852,767 648,819,293 8.58 629
2016 30 6,754,267 495,020,228 9.13 669
2017 30 6,270,203 459,543,178 8.68 636
2018 30 5,502,287 403,262,614 7.51 550
2019 30 3,924,373 287,617,297 7.59 556
2019 5,574,009 408,519,120 7.55 553
5,254,671 385,114,838 7.57 555

5,338,400 391,251,336 7.54 553

5,302,047 388,587,025 7.50 550

5,418,038 397,088,005 7.73 567

4,017,670 294,455,034 7.77 569

3,953,035 289,717,935 7.64 560

3,924,373 287,617,297 7.59 556

10 3,840,474 281,468,339 7.55 553

11 3,701,190 271,260,215 7.47 547

12 3,905,795 286,255,716 7.61 558

2020 4,021,491 294,735,075 7.68 563
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2011 30 24,069,361 1,764,043,468 8.81 646
2012 30 27,450,546 2,011,850,516 8.17 599
2013 30 15,417,178 1,129,924,976 7.21 528
2014 30 10,188,803 746,737,372 7.39 542
2015 30 5,425,785 397,655,783 5.29 388
2016 30 5,420,293 397,253,274 6.71 492
2017 30 4,731,215 346,750,747 6.84 501
2018 30 3,137,809 229,970,022 5.06 371
2019 30 2,907,848 213,116,180 5.25 385
2019 3,310,530 242,628,744 5.47 401
3,161,633 231,716,083 5.24 384

3,146,096 230,577,376 5.23 383

3,152,701 231,061,456 5.26 386

3,270,826 239,718,838 5.49 402

3,362,477 246,435,939 5.73 420

3,052,970 223,752,171 5.30 388

2,907,848 213,116,180 5.25 385

10 2,939,033 215,401,729 5.33 391

11 2,762,352 202,452,778 5.10 374

12 2,809,380 205,899,460 5.31 389

2020 2,789,698 204,456,966 5.27 386
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2019 2020
(2011 31 2011 30 ) 0.280 31
(2011 10 2012 30 ) 0.480 52
(2012 10 2013 30 ) 0.480 52
(2013 10 2014 30 ) 0.480 52
2014 10 2015 30 0.480 52
2015 10 2016 30 0.450 52
2016 10 2017 30 0.480 52
2017 10 2018 30 0.480 52
2018 10 2019 30 0.480 52
2019 0.040 4

0.040 4

0.040 4

0.040 4

0.040 4

0.040 4

0.040 4

0.040 2

10 0.040 4

11 0.040 4

12 0.040 4

2020 0.040 4
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(2011 31 2011 30 0.875 95
(2011 10 2012 30 1.500 164
(2012 10 2013 30 1.080 118
(2013 10 2014 30 0.720 ”
2014 10 2015 30 0.720 9
2015 10 2016 30 0.720 [
2016 10 2017 30 0.720 9
2017 10 2018 30 0.560 61
2018 10 2019 30 0.240 26
2019 0.020 2

0.020 2

0.020 2

0.020 2

0.020 2

0.020 2

0.020 2

0.020 2

10 0.020 2

11 0.020 2

12 0.020 2

2020 0.020 2
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(2011 31 2011 30 0.525 38
(2011 10 2012 30 0.900 66
(2012 10 2013 30 0.900 66
(2013 10 2014 30 0.900 66
2014 10 2015 30 0.900 66
2015 10 2016 30 0-900 66
2016 10 2017 30 0.900 66
2017 10 2018 30 0.760 56
2018 10 2019 30 0.480 35
2019 0.040 3

0.040 3

0.040 3

0.040 3

0.040 3

0.040 3

0.040 3

0.040 3

10 0.040 3

11 0.040 3

12 0.040 3

2020 0.040 3
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(2011 31 2011 30 0.875 64
(2011 10 2012 30 1.500 110
(2012 10 2013 30 1.040 76
(2013 10 2014 30 0.720 53
2014 10 2015 30 0.720 53
2015 10 2016 30 0.720 53
2016 10 2017 30 0.720 53
2017 10 2018 30 0.720 53
2018 10 2019 30 0.560 41
2019 0.060 4

0.060 4

0.060 2

0.060 4

0.020 1

0.020 1

0.020 1

0.020 1

10 0.020 1

11 0.020 1

12 0.020 1

2020 0.020 1
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(2011 31 2011 30 ) 1.00
(2011 10 2012 30 ) 18.84
(2012 10 2013 30 ) 4.83
(2013 10 2014 30 ) 7.18
(2014 10 2015 30 ) 6.14
(2015 10 2016 30 ) 16.24
(2016 10 2017 30 ) 4.65
(2017 10 2018 30 ) 4.74
(2018 10 2019 30 ) 8.33
(2011 31 2011 30 ) 5.35
(2011 10 2012 30 ) 17.35
(2012 10 2013 30 ) 8.39
(2013 10 2014 30 ) 5.90
(2014 10 2015 30 ) 33.44
(2015 10 2016 30 ) 51.12
(2016 10 2017 30 ) 14.71
(2017 10 2018 30 ) 21.03
(2018 10 2019 30 ) 8.01
(2011 31 2011 30 ) 3.75
(2011 10 2012 30 ) 21.83
(2012 10 2013 30 ) 2.88
(2013 10 2014 30 ) 9.31
(2014 10 2015 30 ) 4.24
(2015 10 2016 30 ) 16.90
(2016 10 2017 30 ) 4.93
(2017 10 2018 30 ) 4.72
(2018 10 2019 30 ) 7.46
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(2011 31 2011 30 ) .15
(2011 10 2012 30 ) .76
(2012 10 2013 30 ) .98
(2013 10 2014 30 ) 12.48
(2014 10 2015 30 ) 18.67
(2015 10 2016 30 ) 40.45
(2016 10 2017 30 ) 12.67
(2017 10 2018 30 ) 15.50
(2018 10 2019 30 ) 14.82

100x%
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ENE R
G o, 31440, 350 11834,770 2T 210
Quz 10 31081 710 31209070 3 S5B1410
(2013 10 175,040 1,736,520 1,993,930
2014 30 (175,040) (1,736,520) (1,993,930)
Qud 10 (10.120) (B23.970) (171207060)
o ™ a0 o oz 910) (o4 110)
e 0 (32888) (ﬁggg) (g%:gjg)
@17 0 (203.000) (35500) (820" 140)
@18 10 (12.970) (277.750) (358.770)
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(2011 31 21,485,670 3,207,600 18,278,070
2011 30 21,485,670 3,207,600 18,278,070
(2011 10 13,018,440 8,992,820 22,303,690
2012 30 13,018,440 8,992,820 22,303,690
(2012 10 7,620,440 10,216,330 19,707,800

2013 30 (7,620,440) (10,216,330) (19,707,800)
(2013 10 263,060 8,518,250 11,452,610

2014 30 (263,060) (8,518,250) (11,452,610)
83,280 4,003,860 7,532,030

(ggig 0 30 (83,280) (4,003,860) (7,532,030)
3,800 1,361,420 6,174,410

Gore " a0 (3,800) (1,361,420) (6,174,410)
9,300 926,660 5,257,050

(3813 v 30 (9,300) (926,660) (5,257,050)
6,000 972,570 4,290,480

(ggig v 30 (6,000) (972,570) (4,290,480)
600 476,830 3,814,250

(gg v 30 (600) (476,830) (3,814, 250)
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G u 175117800 212,530 17598870
@i | imE| umi | nmm
(2012 10 1,093,420 2,143,680 1,445,710
2013 30 ) (1,093,420) (2,143,680) (1,445,710)
RN (257,240 (573.210) (L1169, 740)
(ggig 10 30 ) (gg’ggg) (ggg,ggg) (1,821’238)
@0 ) (700 (292,480) (729.660)
(ggis 10 30 ) (32’888) (32,228) (;33,818)
0w (104.210) (93.200) (733.060)
(ggig 10 30 ) (iggig) (ggggig) (ggggg)
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G u 316,910 584,360 2732.050
Gt o | s 1526, 3r3m0,02
(2012 10 983,630 2,206,300 2,137,250
2013 30 ) (983,630) (2,206,300) (2,137,250)
N (89.750) (852.120) (1/374520)
(ggig 10 30 ) (12’218) (ggj,ggg) (1,832’228)
@0 ) (57300) (223,300) (807,480)
(ggis 10 30 ) (12’288) (igg,ijg) (281,228)
0w (97100) (80,690) (619.,950)
(3818 10 30 ) (8) (gggg) (ggg;gg)
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CIMA
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)
FRA ()
2018
FRA
KY-FID__ABTrust@intertrustgroup.com
) OFAC
EU

() OFAC EU

OFAC EU

CIMA CIMA

2017 2014
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FATCA
2010
30
IRS
1986 1471 ( )( )
IRS
IRS
2020 2021 31

100 10
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30

30

2022

10

31

10
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131

23 103

2020 31
109.06 73.29
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2019 30
2019 30
26,465,315
2,886,307 27,901,909 3,042,982
75,247 8,206
72,687 7,927
1,037 113
19 2
28,050,899 3,059,231
193,286 21,080
72,894 7,950
54,780 5,974
45,587 4,972
4,251 464
4,103 447
2,673 292
1,080 118
216 24
17 2
22,139 2,414
401,026 43,736
27,649,873 3,015,495
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2,648,721 288,870 517,380 5.12 558
1,962,627 214,044 553,780 3.54 386
5,741,617 626,181 76,831 74.73 8,150
11,934,715 1,301,600 3,814,250 3.13 341
5,362,193 584,801 555,270 9.66 1,054

7.59 556

525 385

8,080 8,080

3.13 341

9.66 1,054
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1,628,246

177,577

1,628,246

59,236
3,118
157,067
54,735
40,567
27,500
26,736
15,589
9,124
5,857
2,342
6
7,947

177,577

6,460
340
17,130
5,969
4,424
2,999
2,916
1,700
995
639
255

1

867

409,824

44,695

1,218,422

132,881

213,257
278,537

1,119,220
(426,363)

23,258
30,377

122,062
(46,499)

1,184,651

129,198

2,403,073

262,079
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2019 30

1,218,422 132,881
491,794 53,635
692,857 75,563

2,403,073 262,079
(233,856) (25,504)
(241,685) (26,358)
(216,003) (23,557)
(958,922) (104,580)
(327,271) (35,692)

(1,977,737) (215,692)
347,555 37,904

(6,184,104) (674,438)

(5,836,549) (636,534)

(5,411,213) (590,147)

33,061,086 3,605,642

27,649,873 3,015,495
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2019 30

2018
2010 11 2011
2011 31

1-9005 190

2022 31
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100 10
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15

2019 30

2019 30 2019 30
43,310 230,066
(259,010) (1,404,812)
(215,700) (1,174,746)
(66,170) (246,586)
(66,170) (246,586)

(4,510) (333,961)
(4,510) (333,961)

600 1,986
(476,830) (1,567,553)
(476,230) (1,565,567)

12,920 115,503
(277,790) (2,631,192)
(264,870) (2,515,689)
(5,836,549)

2019 30 96.5
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2019 30
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0.01
0.19
2019 30
2019
15,000
10,000
2019 30
26,736
9,167
17,506
0.05
2019 30
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10,000
5,857 2019
59,236 3,118
30 4,103 216
235,000
30
1,000
27,500
2019 30 9,167
68,744
15,589 2019
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0.95
2019 30
30

2019 30

45,587

4,251

106/315

0.30

157,067

54,735

EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

0.55

2019

2019



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

2019 30
0.00* 1,037
(0.70) (193,286)
(0.70) (192,249)
0.005
2019 30
1,037 193,286
1,037 193,286
278,961 (426,381)

278,961 (426,381)
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806 (806) 0 0 0
231 (231) 0 0 0
1,037 (1,037) 0 0 0

.
120,029 (806) 119,223 0 119,223
73,257 (231) 73,026 0 73,026
193,286 (1,037) 192,249 0 192,249
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2019 30
*
0 1,037 0 1,037
(193,286) 0 (193,286)
(192,249) 0 (192,249)
ok 27,901,909
27,709,660
*
** 2015 2015-07
820
27,901,909
2019 30
2019 30
2019 30
2019 30

5.43
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0.21
(0.18)
0.03

(0.34)
5.12

174% *

2,649

1.19%

4.04%
0.52

2019 30

3.66

0.15
0.13
0.28

(0.40)
3.54

1530% *

1,963

1.18%

4.04%
7.49
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2019 30

70.56

2.46
4.43
6.89

(2.72)
74.73

464% *

5,742

1.88%

3.38%
9.96

2019 30

312

0.13
0.12
0.25

(0.24)
3.13

7.88%

11,935

1.18%
4.04%
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2019 30

9.36

0.38
0.40
0.78

(0.48)
9.66

8.58%

5,362

1.19%
3.99%
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2017 2017-08
310-20

2017-08

2017-08 2019 12 15

2018 2018-13

820 820

2018-13

2019 12 15
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2020
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STATEMENT OF ASSETS & LIABILITIES
September 30, 2019

Assets
Investments in AB Cayman Master Trust-Emerging Markets Bond
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Portfolo ("Master Fund”) (cost S26 48523158 .. ...... .. cvvveeea. 5§ 27,801,909
Receivable for closed forward foreign cumrency contracts for share class

T 75,247
Receivable for investment securities sobd, ... ... o iin i e 72,687
Unrealzed appreciation on forsard foreign cwrency contracts. . ..... . 1,037
L 18
I L = 28 050 889
Liabilities
Unrealzed depreciation on forward foreign currency contracts. . ...... 193,286
Payable for units redeemed .. ... . i iiin i in s 72,504
Professional fees payable. . oo i ienn i inaiana i o4,780
Drstribation fee payable ... ... i e e 45,587
Distribution servicing agentfee payable, . ... ... .. ... ... . a... 4,251
Investment management fee payable, ... ... . i ie e i 4103
Dueto Custodian . ... ..o i i e ana i 2673
Agent Company fee payalble .. ... ... i e 1,080
Managementfee payable.. . ... oo iiiiiiiieainiaa i innaas 218
Payable for fareign curmency ransadions ... ... vvcaiinannnans 17
Accrued expenses and other liabilbes . . .. ... o i 22138
Tetal BabilibeS . .. e st e iasa cn e a i ra e 401,026
BBt ASEEIS. . . ..ottt ] 27 649,873

Het Asset
Value In
Units Het Asset Offered

Class Mt Assets Outstanding Value Currency
ALMAL 3 26458 721 517,580 % 5.12AU0 7.50
ALVER 5 1,962 627 553780 % 354 AUD 525
JEY-H 3 5741817 76831 5 T4.73JPY 8.080
US/ER 5 11,934 715 38142505 3135 313
uss $ 5,362,193 555,270 % 9655 Q66

See notes o fnencial slxlements

AB CAYMAN TRUST-EMERGING BOND FUND (NON JPY CURRENCY)
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STATEMENT OF OPERATIONS
Year Ended September 30, 2019

Investment Income
Dividend income distributions from Master Fund . . .. . ... ..

Expenses

Investrment managemantfes . ... .. ... ... ... oL
Managementfiee, .. .. ... .. .. i
Distribution fiee. . .. .. e
Distribution servicing agentfee .. .. ... ... ... .. .....
Professional fees .. ..o vuvnvunisianinansasnsinnan
Adminstrative fed. . ..o 0 s s e e
Transferagency 88 . ... ..o euininiaaaiinriianas
AgentCompanyfee .. ... .. .00 rrrnrinnnranreinnys
Prinbing fee, . . e e

Het investment Ncome . ... ... ..ot innrnrrann
Realized and Unrealized Gain (Loss) on Investment and
Foreign Currency Transactions
Met realized gain (loss) on
Investment inMasterFund . _ .. .. ..... .. ..........
Fareign currency ransactions . . . . .. ... vvevnerrransa
et change in unrealized appreciation/depreciation on;
Investments in Master Fund _ .. .. ... ... ... ... . ...,
Fareign currency denominated assets and habilties . ... ..
Met gain on ivestment in Master Fund and foresgn currency
TENSACHONS. . . .. .t i i i aa
Het Increase in Net Assets from Operations. .. ........

Lee notes Io finenclal slatements
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1,625 246 1,628,248
£0 236
3118
157 06T
54 T35
40,567
27 500
26,7368
15,580
0124
5857
2342
&
7847

408,624

1,218,422

213,287

278,537

1,118,220

{426 363)

1,184 651

2,403,073

AB CAYMAN TRUST-EMERGING BOND FUND (NON JPY CURRENCY)
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STATEMENT OF CHANGES IN NET ASSETS

Year ended
September 30, 2019
Increase in Met Assets from Operatiens
et investment NCoOMme . ... . ... .. e g 1,218,422
Het realized gain on investment in Master Fund and fnreign
currency transachons . Ceees 451,784
Net change in unrealized apprul:lahum‘daprectatlun on
investment n Master Fund and foreign cummency
denominated assets and liabalibes . ... ... ... . 000 592 857
Het increase in net assets fromoperations . . . ... ... ... .. 2,403,073
Distributions to Unithalders
Class ALUVALL, .. . . i i i iaamia e iianas (233,856)
Class ALVBR. .. . o vni v e v snaamianniianas (241,8835)
Class JPY-H . .......... (218,003)
Clas.sLiS.l'IJS ................................. {327,27T1)
Tetal Distributionsta Unhalders . . ... ... .o e viann. [1.977,737)
Unit Transactions
Subscriptions . . 347,555
Redemptions . (6,154, 104)
Total Unit Transal:hms ........... iensaamsaaEBans ‘e (0,836, 548)
B =T (5,411,213)
Net Assets
Beginning of VEar ... v e i s st s 33,061,085
Endaf yBar .. ..t e s 5 27,649,873

Lee notes Io finenclal slatements _
AB CAYMAN TRUST-EMERGING BOND FUND (NON JPY CURRENCY)
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NOTES TO FINANCIAL STATEMENTS
September 30, 2019

1. Organization

AR Cayman Trust (the “Trust™) 15 an open-énded exempled umbrella uml trust estabhshed on November 1, 2000 and amended with a
supplemental trust deed filed on Aupgust @, 2001 under the Trust laws (2018 Revision) of the Cayman Islands and commenced
operations on January 31, 2001, The Trust operates as a series trust currently comprised of two portfohos: Emergimg Bond Fund (Non
JPY Currency) and Global High Income Equity Fund (Mon JPY Currency). This report relates only to Emerging Bond Furd (Mon JPY
Currency) (the “Sub-Fund™). The registered office of the Sub-Fund 15 ¢/o Intertrust Trustees (Cayman) Limited (the “Trustes™) 190
Elgin Avenue Grand Cayman K1 1-8003, Cayman [slands,

The Sub-Fumnd is regulated as a mutual fund under the Mutual Funds Law, as amended, modified, re-enacted or replaced of the
Cayman Islands and accordingly 15 regulated by the Cayman Islands Monetary Awthority.

Currently the Sub-Fund has available for ssue five classes of Units (Mote 3), Class AUVAU Umits designated 1o Australian Dollar
(AUD), Class AUBR Units designated 10 Brazlian Real (BRL), Class USBR Units designated to BRL, Class US/US Units
designated to United States (115} Dolbars (%), and Class JPY-H Units designated 1o Japanese Yen {JPY). Each cumency m whech the
Unuts are offered 15 known as the offered currency (“Offered Currency ™). The Offered Currency for Class AUVAL and ALVBR 15
ALY The Offered Currency for Class JPY-H 15 JPY. The Offered Currency for Class US'BR and US/TUS s US. §.

AlfianceBemstein L P, serves as ManagerTnvestment manager (the “ManagenTnvestment hfanager™),

The Sub-Fund invests substantially all of its assets in AB Cayman Master Trust-Emerging Markeis Bond Portfolio (the "hMaster
Fund™), a fund affilisted with the Investment Manager. The Sub-Fund invests in the Master Fund through the Class US Units of the
Master Fund. The Sub-Fund's invesiment objective (through its invesiment i the Master Fund), is 10 seek 1o maximize toial retum
from price appreciation and income by primanky mvestmg in U5 $ denominated emerging market debt issues in different currencies.
There can be no assuranee that the Sub-Fund will achieve its investment objective or generate investment retums.

The Sub-Fund will terminate on Famuary 31, 2022, unless the Manager/Investiment Manager determines m consultation with the
Trustes that it iz in the best interest of Unitholders 1o terminate the Sub-Fund prior to such date.

2. Summary of Significant Accounting Policies

Basix of Preparation

These financial statements have been prepared in accopdance with accounting principles generally accepled in the United States of
America (U8 GAAP™) and are expeessed i US, 5. The Sub-Fund = an investment company under US. GAAP and follows the
accounting and reporting guklance applicable to investment conpanies.

Vaiwation af Investment
The Sub-Fund records its investment in the Master Fund at fair value based on the net asset value per share of Class US. At September
30, 2019, the Sub-Fund owned all of the issued Units outstanding of Class US of the Master Fund.

Forward Fordgn Currency Contracts
Forward foreign curvency contracts are valued at the difference between the forward foreigm exchange rates al the dates of entry into
the contracts and the forward rates al the reporting date.

Cash and Cash Equivalents
The Sub-Fund considers all haghly liguad myvestments, with onginal maturities of less than mnety davs, as cash equivalents.

Fareign Currency

Investment secunties and other assets and liabilities denominated in foreign currencies are translated into 1.5, $ amounts at the date of
valuation. Purchases and sales of investment secunfies and income and expense tems denomimated in foreign currencies are translated
into 115, $ amounts on the respective dates of such transactions.

The Sub-Fund does not isolate the portion of the results of operations resulting from changes in foreign exchange rates on investments
from the fluchestions arsing from changes in market prices of secunities held. Such Muctusmtions are included with the net realized gain
(loss) and net change in unrealized appreciation/de preciation on investments in the satement of operations.

ABE CAYMAN TRUST-EMERGING BOND FUND (NON JPY CURRENCY)
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Reported net reahized gains or losses on foretgn currencies arise from sales of foreign currencies, currency gams or losses realized
between the trade and settlement dates on securtties transactions, and the difference between the amounts of dividends and interest
recorded on the Sub-Fund’s books and the U5, § equivalent of the amounts actually received or pard. Reported net unrealized foreign
exchange gains and losses arise from changes in the fair values of &ssets and liahilities, other than investments in securities, and
securities sold, not yet purchased at year-end, resulting from changes i exchange rates,

Revenue Recognition

Securities transactions are recorded on a trade-date basis, Dividend income and expense are recopnized on the ex-dividend date and
interest income and expense are recognized on an acorual basis, Realized gains and losses on investment transactions are determined
by the first im, fOrst out method.  Discounts which are expected to be realized and premiums on investments are amortized over the
remaining life of the respective investments using the effective interest method. The mcome and expense reflected in the statement of
aperations do not include those income and expense amounts eamed or incurred by the Master Fund.  Such amounts, to the extent they
hawe not been distributed by the Master Fund, are included in the valwe of the Sub-Fund's snvestment in the Master Fund,

Allecatien of Tneonre and Faxpenses

The Sub-Fund allecates income and expenses (excluding Distnbution Fees and Distribution Servicing Agent Fees) 1o each ¢lass and
series pro rata based on the net asset value per share of the applicable class or series at the beginning of the calculation period,
Diistribution Fees and Distribution Servicing Agent Fees are caleulated and charged 1o each series as described in Note 4. Prafit and
loss recogmized through share class hedpmg specific 1o the designated currency of each class as described in Mote 5 15 allocated 1o
ench class,

Tncome Taves

In accordance with U5, GAAP requirements regarding accounting for uncertainties in income taxes, management has analyzed the
Sub-Fund’s tax positions taken for the open tax period and has concluded that no provision for income tax is required i the Sub-
Fund’s financial statements.

The Sub-Furd 15 net subject to tax under current Cayman [slands tax laws but the Sub-Fund may be subject 10 taxes imposed by
counitries in which it invesis. Such taxes are generally based en income andior capital gains eamed or repatriated. Taxes are acorued
and applied 1o net mvestment income, net realized gains and net unrealized gun (less) as such mcome and/or gains are ecamed.

Use af Estintates

The preparation of financial statements m conformity with U3, GAAP requires management to make estimates and assumptions that
affiect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities, if any, at the date of the
financial statements, and the reported amounts of revenues and expenses recorded dunng the reporting vear. Actual results could differ
from those estimates and such differences could be material

Indemnification and Warranties

In the ordinary course of its business, the Sub-Fund has emtered into contracts or agreemenis thal contain indemnifications or
warranties. Future events could occur that lead to the execution of these provisions against the Sub-Fund. The maximum exposure (o
the Sub-Fund under these provisions is unknown as this would involve future claims that have not yet ocourred.

3. Unit Transactions

Description af Units

The numbser of Units authorized to be isswed is unlimited and shall be without par valwe. Each Unit represents an undivided beneficial
interest in the Sub-Fund with the result that the amount pavable to a Unitholder upon termination of the Sub-Fund will equal its share
of the net asset value attributable to the relevant Class of Units divided by all Units of the Class then oatstanding. All Units of a Class
convey, upon issue, the same rights as 1w repurchase and distributions. Each of the Units has equal rights and privileges with each
other Unat, incleding the nght to one vole per Unat.

The Sub-Fund currently offers, and in the future may offer, without consent of the Unitholders, various Classes of Units with diffening
fee structures and subseription requirements 1o meet the needs of certain classes of investors or 10 conform 1o markel practice or
requirements in certain jurisdictions.

The Manager/Investment hManager may, at any time at its discretion, temporanily discontimue, cease indefinitely or limit the issue of
Units to nvestors resident or established i certain countries or territones.  The Manager/Investment Manager may also prohibit
certain imvestors from acquiring Units if necessary for the protection of the Unitholders as a whole and each Sub-Fund,

AE CAYMAN TRUST-EMERGING BOND FUND (NOMN JFY CURRENCY)
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Tnirial Subscription af Units

Units were imtially offered a1t AUD 10 per Class ALVAL Unit and Class ALUBRE Unit, US. 510 per Class US'BE Unit and Class
USUS Unat, and JPY 10,000 per class JPY.-H Unit. The mimmum initial investment 1s 100 units and the minimum subsequent
investment 13 10 units for Class AUVALL Class AUBE, Class USBR, and Class TUSUS. The minimum inital investment s 1 wnit and
the minimum subsequent investment is 1 unit for Class JPY-H

Subsequent Subscriptions of Units

Unats will be available for purchase in the Offered Currencies at their respective ned asset values per Unit (plus any applicable sales
charge) on any Dealing Day. Dealing Day is each busimess day (ecach bank business day in New York and each bank business day in
Japan and'or any other day which the Manaper/Investment Manapger (or an entity desiprnted by the Manager/Investment Manager)
determines, “Business Day™)

Repurchase af Units
Unitholders may redeem their Units on any Dealing Day by transmitting an irrevecable repurchase order by facsimile of mail 1o the
adm inistrator of the Sub-Fund.

With respect to units of Class JPY-H, the proceeds of repurchased Units within a certain number of vears of the date such Units were
igssed, may be assessed a contingent deferred sales charge (a "CDSC™). The CDSEC will be caleulated in JPY based on the current pet
assel value of the Units being reparrchased. Mo CDSC will be assessed on Units derived from reinvestment of dividends or capatal
gans distributions. In determining whether a CDEC 15 applicable 1o the proceeds of a repurchase, the calculation may be determined
i the manner that results in the bowest possible rate being charged, while taking into accoamt that a request by an inmvestor to
repurchase Class JPY-H Units will be deemed to have been given for the Units which have been held for the longest period by such
investor. The CDSC is paid to AllianceBernstein Holdings {Cayman) Ltd. (the "Distribution Servicing Agent™) by the myvestor from
their redemption proceeds. For the vear ended September 30, 2019, no CDSC fees were pard by Class JPY-H.

The ManagerTnvesiment Manager will endeaver to ensure, for any Dealing Day, that an appropriate level of liquidity s maintained in
respect of each class so that repurchase of Units may, under normal circumstances, be made promptly on such date o Unitholders
requesting repurchase. However, the ManagerInvesiment Manager may limit the repurchase of Units in the eveni the relevant Sub-
Fund receives, as of any Dealing Day, requests 10 redeem more than 1084 of the Units of the Sub-Fund outstanding as of such date, in
which case Units of the Sub-Fund may be redeemed on a pro mta basis. Any part of a repurchase request to which effect s net given
by reason of the exercise of this power by or on behalf of the Manager/Investment Manager will be treated as if a request has been
made in respect of the next Dealing Day and all fellowing Dealing Days (in relation to which the Manager/ Invesiment Manager has
the =ame power) until the orgmal request has been satisfied i full. In addition, under certain circumstances, the Trustee, n
consultation with the Manager Investment Manager, may suspend the nght of Unitholders to redeem Units.

Distributions

The ManagerTnvestrment Manager intends to declare a monthly distribution to Unitholders as of the 15th of each month (the "Record
Diate™). The ManagerInvestment Manager intends 1o declare and pay monthly distributions equal te all or substantially all of the Sub-
Fund's 1) net investment income attributable 1o each Class of Units and 2) portion of return for a particular Unit Class attnbutable 1o
CUFFENEY management.

The Manager/Investment Manager also may determine if and 10 what extent distributions paid include realized and unrealized gains
and/or are paid out of availsble capital, attributable to the relevant Class of Units.

Unit transactions for the vear ended Seplembser 30, 2019 were as follows:

Year Ended Year Ended
September 30, 2019 Seplember 30, 2019
Class ALUAL
Units sold 43,310 5 230,066
Unats redeemed {259.010) (1,404,812}
Met decrease (215,700 5 (1.174,740)
Class AL/BR
Units redeemed (66,1707 5 {246,586)
Net decrease (6,170} s (246,586)
Class JPY-H
Units redeemed {4,5100) 5 (333,961}
Net decrease {4,510 5 (333.961)

AE CAYMAN TRUST-EMERGING BOND FUND (NOMN JFY CURRENCY)
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Year Ended Year Ended
September 30, 2019 September 30, 2019
Class US/BR
LUnits sold G0 3 1,986
Units redeemed {476, 830) (1,567,553)
Net decrease (476,230) 5 (1,565,567)
Class US/US
Lnits sold 12,920 3 115,503
Units redeemed {277, 790) (2631.192)
Net decrease (264,870) 5 (2.515,689)
Total amount of Unit transactions: = (5,836,54%)

The MansgerInvestment Manager has appointed Mizuho Secunties Co, Ll as distrbutor (in this capacity, the “Distnbutar™) in
Japan for Class US/US, Class USBR, Cliss AUAL, and Class ALUVBR. The ManagerInvestment Manager has appointed Gogin
Secunities Co., Lid. as distnbutor for Class AUVALL The Mansger/Investment Manager has appointed Tokm Tokyvo Securities, Lid. as
distnbutor (in this capacity, the “JPY-H Distnbutor™) for Class JPY-H. As of September 30, 20019, there was one investor that
indrvidually owned 96.5% of the Sub-Fund's net assets. Transactions by the Distributor, JPY-H Distributor, the Distribution Servicing
Agent and/or investors holding a significant ownership percentage at the Sub-Fund can impact other investors

4. Fees and Expenses

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the other
party in making Gnancial o operational decisions,

Trustee Fees

The Trustee shall be entitled to recenve a fee of U5, S100000 per annum payable out of the proceeds of subscription for the Units of
the Sub-Fund. The Trustee shall also be entitled to recenve out of the assels of the Sub-Fund, a fee for extraordinary Trustee services
and any direct out-of-pocket expenses incurred by the Trustee on behalf of the Sub-Fund.

For the vear ended September 30, 2019, the Sub-Fund meurred U5, 55,857 of Trustee Fees expense, none of which was payable at
September 30, 2019,

Manager Tnvestment Manager Fee

The Manager/Investment Manager 5 entithed to be paid out of the assets of the Sub-Fund for its services as Manager (“Management
Fee™) of the Sub-Fund a fee equal 0001% per annum of the average of the net asset value of the Sub-Fund as of each Business Day in
each month

The ManagerInvestment Manager 15 entitled to be paid out of the assets of the Sub-Fund for s services as Investment Manager
{"Investment Management Fee™) of the Sub-Fund a fee of 0.19%% per annum of the average of the net asset value of the Sub-Fund as of
each Business Day in each month.

The ManagerInvestment Manager shall also be entitled to be reimbursed out of the assets of the Sub-Fund for any out-of-pocket
expenses and disbursements incurred by the Manager/Tnvestment Manager on behalf of the Sub-Fund,

Fer the vear ended September 30, 2019, the Sub-Fund incurred U5, 359,236 and U.S. 33,118 of Investiment Management Fee and
Management Fee expense, respectively, of which U5, 34,103 and 1.5, 5216 were pavable at Seplember 30, 2019 and are included
within investment manzgement fee payable and management fee payable in the statement of assets and liabilities, respectively.
Additionally, the Sub-Fund incurred Investment Management Fees of U5 $235 000 through its myvestment in the Master Fund.

Administrator and Transfer Agent Fees

The Trustee entered into an administration agreement with Brown Brothers Harriman & Co. to act as administrator and transfer agent
of the Sub-Fumd (the “Administrator and Transfer Agent™y For ats fund accounting administration services in respect of the Sub-Fund,
the Administrator and Transfer Agent 15 entitled to be paid out of the assets of the Sub-Fund, a fee payable in U3, § monthly mn
arrears within 30 calendar davs of the end of the relevant month. The fee for the fund accounting administration services s U5,
S15,000 per annum and other transactional charges. The fee for transfer agency services 15 1.5, S10,000 per annum plus U5, $1,000
per Unit class and any other transactional charges. For the vear ended September 30, 2019, the Sub-Fund incwrred U5, 527,500 of
administrative fees and U5, 326,736 of transfer agency fees, of which U5, 59,167 and 1.5, 59,167, respectively, were payable at
September 30, 2019 and are included within accrued expenses and other liabalities in the statement of assets and Labilities.
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Additicnally, the Sub-Fund ncurred adm inistration and transfer agency fees of U5 568 744 and 1.5, 317,506, respectively, through
its investment in the Master Fund.

Agent Company Fee

The Manager/Tnvestment Manager has appointed AllianceBernstein Japan Lid. as the Agent Company in Japan, The Agent Company
i entitled to be paid out of the assets of the Sub-Fund for its services as Agent Company (" Agent Company Fee™) of the Sub-Fund a
fee of 0.05% per annum of the average of the net asset value of the Sub-Fund as of each Business Day in each month.

For the year ended September 30, 2019, the Sub-Fund incurred U5, 515,589 of Agent Company Fees, of which US. 51,080 was
pavable at September 30, 2019 and is included within agent company fee payable in the statement of assets and liabilities.

Distributor Fee

The Distributor is entitled 1o be paid out of the assets of the Sub-Fund for its services as Distributor (" Distribution Fee™) of the Sub-
Fund a fee of 0.55% per anmum of the average of the net asset value of Class ALVALL Class AUVBR, Class USBR and Class US/IS,
and 030 per annum of the average of the net assel value of Class JPY -H as of each Bisiness Day in ¢ach month. Other Distributors
may be appointed in the future,

For the yvear ended September 30, 2019, the Sub-Fund incurred U5, 3157067 of Disnibution Fees, of which 1.5, 3455587 was
pavable a1 September 30, 2019 and 5 included within distribution fee payable i the statement of assets and liabilities.

Distribution Servicing Agent Fee

The Distribution Servicing Agent is entitled to be paid out of the assets of the Sub-Fund for its services as Distribution Servicing
Agent ("Distnbution Servicing Agent Fee™) of the Sub-Fund a fee of 0.95% per annum of the average of the net asset value of Class
JPY-H a3 of each Business Day in each month.

For the vear ended September 30, 2019, the Sub-Fund incurred U5, $54.735 of Disinbution Servicing Agent Fees, of which
L5 54251 was payable at September 30, 2019 and 15 included within distribution servicing ageni fee payable in the statement of
assels and liabilites.

5. Derivative Financial Instruments

The Sub-Fund uses denvatives to earn mecome and enhance retums, o hedee or adjust the nsk profile of s portfolio and s Unit
Classes, to replace more traditional direct inv estments, or to obtain exposure to otherwise inaccessible markets.

The Sub-Fund enters into dervvatives which may represent off-balance sheet risk. Off-balance sheet risk exasts when the maximum
potential loss on 4 particular investment is greater than the value of such investment as reflected in the statement of assets and
linkilities

Cernain derivative agreements allow counterparties 1o over-the-counter derivatives to require collateral or terminate denvative
comtracts prior to maturity i the event the Sub-Fund’s net assets dechine by a stated percentage or the Sub-Fund fails to meet other
credit-risk comtingent terms in the agreement, which would cawse an accelerated payment of any net liability owed to the counterparty.

The principal types of derivatives utilized by the Sub-Fund as well as the methods in which they may be used are;

Farward Foreign Currency Contracts
Dwuring the vear ended September 30, 2019, the Sub-Fund entered into forward foreign currency contracts to hedpe exposure to the
designated currency of each respective Unit Class versus the U5, § as detailed below:

*  Class ALVALL Buying AUD forward foreign currency contracts agaimst the 1.5, 3, in the AUD amount equal 1o the extent
possible to approximately 100% of the TS, § exposure of the net asset value (excluding unrealized currency gain or boss)
anributable 1o Class AUALL

+  Class ALVBR: Buying BEL forward foreign eurrency contracts against the 1.5, §, in the BRL amount egual to the exient
possible 1o approximately 100%% of the U5 § exposure of the net asset value (excluding unrealized currency pain or loss)
attributable 1o Class AUBR.

&  Class JPY-H: Buving JPY forward foreipn currency contracts aganst the U5 5, in the JPY amount equal to the extent
possible to approsimately 10086 of the U5, § exposure of the net asset value attributable to Class JFY-H.
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# Class USBR: Buymg BRL forward foreign currency contracts aganst the US. 5, in the BREL amount equal 1o the extent
possible 1o approsmately 1000 of the U5 5§ exposure of the net asset value (excluding unrealized currency pain or loss)
attributable to Class US/BR.

#  Class US/US: No forward foreign currency contracts,

A forward foreign currency contract is a commitment to purchase or sell a foreign currency at a future date at & negotiated forward
ratle

Fluctiations in the value of open forward [oreign currency contracts are recorded as unrealized appreciation or depreciation of forward
foreign currency contracts in the statement of assets and habalities and as net change in unrealized depreciation of foreign currency
denommated assets and liabilities in the statement of operations. The gain or loss arising from the difference between the ongmal
contract and the closing of such contract would be included in net realized gain or loss on foreign currency transactions in the
statement of operations.

Risks may arise from the potential inability of a counterparty to meet the terms of a contract and from unanticipated movements in the
value of a foreign currency relative to the U5, 5. The face or contract amount, in 1.5, 8, reflects the total exposure the Sub-Fund has
in that particular currency contract,

At September 30, 2019, the Sub-Fund had the following open forward foreign currency coniracts:

Forward Foreign Currency Contracts

Unrealized

Appreciation/

o of Net Assels (Depreciation)

Vanous Appreciated Conlracls (L00* %o 5 1037
Varous Depreciated Contracts (0L % 3 (193.286)
Total Forward Foreign Currency Contracts {0,707} e S (192249

* Amanmy represents less tharr 0,003 %6 af nel assels,

The Sub-Fund tvpically emters into International Swaps and Denvatives Assocmtion, Inc. Master Agreements (“ISDA Master
Apreement”) with itz OTC denvative contract counterparties i order 1o, among other things, reduce its eredit nsk 10 OTC
counterparties. IS0 Master Agreements include provisions for general obligations, representations, collateral and events of default or
termination. Under an [SDA Master Agreement, the Sub-Fund tvpically may offset with the OTC counterparty certain denvative
financial instrument’s pavables and'or receivables with collateral held and'or posted and create one single net payment (close-out
netiing) in the event of default or termmation. In the event of a default by an OTC counterparty, the retum of collateral with market
value in excess of the Sub-Fund's net liability, held by the defaulting party, may be delayved or denied.

The Sub-Fund's ISDA Master Agreements may contain provisions for early termination of OTC derivative transactions in the event
ihe net assets of the Sub-Fund decline below specific levels (Mnet asset contingent features™). If these levels are triggered, the Sub-
Fund's OTC counterparty has the right 1o terminate such transaction amd reguire the Sub-Fund 1o pay or receive a seltlement amount
in connection with the terminated transaction. 1§ OTC derivatives were held a1 persod end, please refer to netting amangements by the
OTC counterparty table below for additional details.

Druring the year ended September 30, 2019, the Sub-Fund had the following derivatives grouped by derivative type:

Aswet Derivatives Liability Derbvatives
Kiatement ol Statement of
Al amd Assels and
Liahilities Liabilities
Derivative Type Locaition Fair Value Location Fair Value
Foreign exchamge contracts. . .. ... .. ..... Unsealizad Unrealized
appreciabion on depreciation on
forward foraagn forward foreign
cumency contracts 5 1.037 curmency contracts 3 163,286

B E 1,037 s 193,286
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Healized Clhange in
Location of CGGain or Ciain or U mrealixed
{Lossy on Derivatives Within (Lo} an Apprecialion ar
Derivative Type Statement of Operations Derivatives [(epreciation)
Foreign exchange contracts. . .. ... ....... Mt realized gain (loss) on foreign
currency transactions; Met change in
unrenlized appreciaton/depreciation on
foreigm cumreney denonnated assets
and linbilities H 178,961 3 (426381}
B H 278,961 B (420,381}

For financial reporting purposes, the Sub-Fund does not offset denvative assets and denvative Labilities that are subject 1o nettling
arrangements m the statement of assets and habalities.

All OTC derivatives held at vear end were subject to netting arrangements. The following table presents the Sub-Fund's denvative
assets and liabilities by OTC counterparty net of amounts available for offset under ISDA Master Agreements (*MA™) and net of the
related collateral receved/pledeed by the Sub-Fund as of Seplember 30, 2019, Exchange-traded derivatives and centrally cleared
swaps are not subject to netting arrangements and as such are excluded from the table.

Dewivative ety Derfvaiives Avallable Callateral POl Amsunt of
Coumierpuny omh e 1@ LA [ Offsel Bl ity Britived® Dierivative Assets

Direwwm Bircthors erimas & Co., B o) H [0 t ks H & H 4~
Cilbank, A .. ..oconimiiiimiminanm P §EXL) i} = i
L | T ——— 5 107 I (10T 5 i} I L) 1 =

Derheathe Liabiligios Derivaitves Availuble Caltatrral port Amsunt of
Conmicrpany ml [ 19 @ AIA far Ouct Mol Amsiinty Piedigrd® Daerfvatise Liabilides
Browa Brothers Hudsas & Ca.. g [T i [=H] 3 TR H = [ [TEFE]
Chtibank, MA ... .o 73,187 (FT}] TABIE = TA01E
j ([ 5 193K 1 (10N 13 193 249 1 - T el

* The actual collateral received pledged may be move than the amonnt reported due fo evercollateralization.
6. Fair Value Measurements

In accordance with ULS. GAAP regarding faar value measurements, fair value is defined as the price that the Sub-Fund would receive
1o sell an asset or pay W transfer a habality inoan orderly transaction between market participants at the measurement date. U5, GAAP
establishes a framework for measuring far value, and a three-level hierarchy For fair value measurements based upon the transparency
of inputs to the valuation of an asset or liability. Inputs may be observable or uncbservable and refer broadly to the assumptions that
market participants would use in pricing the asset or liability.

Observable inputs reflect the assumptions market participants would use in pricing the asset or liability based on market data obtained
frem sowrces independent of the Sub-Furd, Unobservable inputs reflect the Sub-Fund's own assumptions about the assumplions that
markel pamicipants would use in prcing the asset or Liability Based on the best information available in the crcumstances. Each
investment is assigned a level based upon the observability of the inputs which are significant to the overall valuation,

The three-tier hierarchy of inputs 5 summarized below:

Level 1 - quoted prices in active markets for identical investments
Level 2 - ather significant observable inputs (including quoted prices for similar invesimends, interest rates, prepayment
speeds, credit risk, etc)

*  Level 3 - significant unobservable inputs (including the Sub-Fund’s own assumptions in determining the fair value of
investments)

The Sub-Fund uses the met asset value as a practical expedient 1o determine the fair value of the Master Fund The
ManagenTnvestment Manager reserves the right to adjust the reported net asset value of 11 15 deemed to be not reflective of fair value.
Because of the mherent uncertainty of valuation of mvestments in the Master Fund their estimated values may differ significantly
from the values that would have been used had a ready market for the Master Fund exsted, and the difference could be material.
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The following table summarizes the valuation of the Sub-Fund's mvestments following the far value hicrarchy levels as of
September 30, 2019:

Imvestments in Securities Lavel 1 Lavel 2 Level 3 Tatal
Crther Financial Instrumcnis*;
Aswls

Forward Foreign Currency Contracts ... . ua0a o 5 - 5 1,037 5 -0- 5 1,037
Liabilities

Forward Foreign Currency Contracts . ... .. ... .. =} {193 286) == (193,256)
I 5 Ak § (191145 b i § (1929
Investments at NAVE® ..o .o oo 27,901,909
Total IOVestmients - . ..o o v e e 5 27709660

* Oher financial mstaments are dervalive mstrumnts, such as futwres, forwards and swaps, which are valiued of the wnrealized
appreciation/depreciation en the instrument, Other financial insirments may also dnclude swaps with upfronl preminms, oplicns
wrillen aved swaptions wrilten which are valued af market valuwe,

** I May 2015, the Finaneial Accomting Standards Board issued Accounting Standards Update §45U) 200 3-07, Disclosures for
Investments in Certain Entities That Calendate Net Asset Valwe per Share (or its eguivalent), as an amendment to ASC 820, The
amendments in this ASU apply fo reporting entities that elect to measure the fair value of an investment using the net asset vaiue per
share for its equivalent) practical expedient, as e Sub-Frnd does for its favesiment in the Master Fund, The amendments in this ASU
remove the reguirement fo categorize within gre fair vaine hierarchy, as described above, all imvestments for which fair valie is
mieasured using the et assel valwe per shave practical expediont. Accovdingly, e mvestment in the Master Fund with a fair value of
£27.004, 900 has net been cateporized i the farr value hierarchy above,

The Sub-Fumd's investment in the Master Fund exceeds 5% of net assets and the Sub-Fund is able to redeem from the hMaster Fund on
a daily basis. As of September 30, 2019, the Master Fund has no redemption restrictions. In addition, the Sub-Fund through ns
investment in the Master Fund held one short-term mvestment that exceeded 5% of the Sub-Fund's net assets. The Master Fund's
investment objective 15 1o seek o maxmize total retun from price appreciation and mcome by primarily mvestmg n US, 5
denominated emerging market debt issues.

7. Financial Highlights
The financial highlights repeesent the Sub-Fud' s firancial performance for the vear ended Septemiber 30, 2019

The per share operating performance and ratios are computed based upon the average unilts culstanding and average net assels,
respectively, for the year ended Septembser 30, 2019,

Unitholder’s performance may vary based on timing of Unit transactions and currency management specific to the designated
currency of each respective Unit Class. Total retumn 15 computed based on the change in the net asset value per unit during the year,
includimg remyestments of distributions. Total investment return 15 based on net asset value of offered currency.

Ratio of operating expenses to average net assets does not include any expense of the Master Fund.
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Class AUlAL

Year Ended
September 30,
2015

Het asset value, beginning of

L= L 5543
Income Fram Investment

Operations
et irvestmant income L ., .. 021

et reabzed and unreahzed

loss an investment and

foreign currency transactions (0.18)
Met increass in net asset value

from operations .. ....... 003
Less: Distributions
Distributions to Unitholders . . {0.34)
et asset value, end of year . §5.12
Tatal Return
Total investment return based

on net asset value in Offered

Cumency. ..ooaveiueias T.74%"
Ratios!Supplemental Data
Met assets, end of year (000's

omitted), . ... e 2,649
Ratio to average net assets of

Expenses ,............ 1.15%

MNet ewestment income. . . . 4.04%

* Total retrn bazsed on reporting currency is 0.52%

Year Ended
September 30,
2013

Net asset value, beginning of

- | $3.68
Inceme From Investment

Operations
Het imvestment ncome . . ... 015
et reakzed and unreahzed

gain an irmdestment and

fareign currency ransactions 013
et increasse in net asset value

fromoperations .. ....... 0.28

Less: Distributions
Distributions to Unithokders . . (0.400
Met asset value, end of year | $3.54
Total Return
Tetal investrnent return based

on net asset value in Offered

Curmency. ...oociweias 15.30%"
Ratiss/Supplemental
Net assets, end of year (DD0's

omitted). ... 51,963
Ratio to average net assets of

EXpenses ... .......... 1.18%

Met mvesiment income . . . . 4.04%

* Tedal returm based on reporting currency is 7.49%
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Year Ended
September 30,
2018

Het asset value, beginning of

L= L ST0.56
Income Fram Investment

Operations
et investment ncomea . . ... 248
Met reakzed and unrealized

gain on irvestment and

foreign currency transactions 4.43
Het increass in net asset valee

from operations .. . ...... 6.89
Less: Distributions
Dhstributions to Unithokders . | 2

et asset value, end of year . £74.73
Tatal Return
Total investment return based

on net asset value in Offered

Cumency. ..ooaveiueias 4.84%"
Ratios/Supplemental Data
Met assets, end of year (000's

omitted), . ... e 5,742
Ratio to average net assets of

Expenses ,............ 1.88%

MNet ewestment income. . . . 3.38%

* Total retrn bazed on reporting currency is % 06%

C US/BR
ear Ended
September 30,
2013
Net asset value, beginning of
A 5312
Income From Investment
Operations
Het imvestment ncome . . ... 013
et reakzed and unrealized
gain on investment and
fareign currency ransactions 012
et increasse in net asset value
fromoperations .. ....... 0.25

Less: Distributions
Distributions to Unithokders . . (0.24)
Het asset value, end of year . $3.13
Total Return
Tetal investrnent return based

on net assetvalue .. ... .. 7.88%
Ratios!Supplemental Data
Wet assets, end of year (DD0's

omitted). . .. .aniiaas £11,935
Ratie to average net assats of.

EXpenses ......c00000. 1.18%

Met mvestment income . |, ., 4.04%
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Year Ended
September 30,
2015

Met asset value, beginning of

- | $9.35
Income From Investment

Operations
et investment ncome . . ... 0.38
Het reakzed and unrealized

gain on investment and

farergn curfency transatlions 0.40
et increase in net asset value

fromoperations .. ....... 0.78

Less: Distributions
Distributions to Unitholders . . (0.45)
Het asset value, end of year . $5.66
Total Return
Tetal investrnent return based

on net assetvalue . ... ... 8.58%
Ratios!Supplemental Data
et assets, end of year (DD0's

omitted). ... .a i £5,362
Ratie to average net assats of.

EXpensss ......000c00. 1.19%

Met mvestment income . |, ., 3.00%

8. Risks Involved in Investing in the Sub-Fund

Carrency Risk

Uncerlying investments of the Master Fund may be denominated in one or mare currencies different than that in whach the Sub-Fund
15 denominated. This means currency movements i such underlying myvestments may sigmbicantly affect the net asset value in respect
of the Sub-Fund’s Units. Investments by the Master Fund that are denominated i a particular currency are subject to the nsk that the
value of such currency will change in relation to one or more other currencics. Among the factors that may affeet currency values are
trade balances, the level of short-term interest rates, differences i relative valees of similar assets in different currencies, long-term
apportunities for investment and capital appreciation and political developments. The Master Fund is not limited in the percentage of
its assels that may be denominated m currencies other than the LS. §

Conntry Risks—Enrerging Markets

The Master Fund imvests in securities of emerging market issuers. A portfolio consequently may experience greater price volatility and
significantly lower liquidity than the porifolio invested solely in equity securities of ssuers located in more developed markets.
Investments in securities of emerging markel issuers ental significant risks in addition to those customarily assocmted with investing
in securities of issuers in more developed markets, such as (i) bow or non-existent trading volume, resulting in a lack of hguidity and
increased volanlity i prices for such securities, as compared to secunties of comparable issuers in more developed caprtal markets,
(1) uncertamn national policies and social, politeal and economic instability, ncreasing the potential for expropriation of assets,
confiscatory taxation, high rates of inflation or unfavorshle diplomatic developments, (i) possible fluctuations in exchange rates,
differing legal systems and the eustence or possible mposition of exchange controls, custodial restrictions or other laws or
restrictions applicable to such investments, (iv) national policies which may limit the Master Fund's myvestment opportunities such as
resinetions on invesiment m issuers of indusiries deemed sensitive to national interests, and (v) the lack or relatively early
development of kegal structures governing private and foreign investments and private property.

Other risks relating w0 investments in emerging market ssuers include: the avalabality of less public mformation on issuers of
securities; settlement practices that differ from those in more developed markets and may result in delays or may not fully protect the
Master Fund against loss or theft of assets; the possibility of nationalization of a company or industry and expropriation or
confiscatory taxation; and the imposition of foreign taxes, Investments in emerging markets secunities will also result in gencrally
higher expenses due 100 the costs of curmency exchange;, higher brokerage commissions in certain emerging markets; and the expense
of mamtaiming securities with foreign custodians. Issuers in emerging markets may not be subject to accounting, auditing and financial
reporting standards and requirements comparable to those to which companies in developed markets are subject. In certain emerging
market couniries, reporting standards vary widely. As a result, tradittonal mvestment measurements used in developed markets, such
as price/earnings ratics, may not be applicable in certain emerging markets,
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Interest Rate Risk

The value of the Sub-Fund's Units will fluctuate with the value of its mvestments. The value of the Sub-Fund's investments in fixed-
income securities will change as the general level of interest rates fluctuate. Dunng periods of falling interest rates, the values of
fixed-income securities generally rise, although if falling interest rates are viewed as 4 precursor to a recession, the values of a Sub-
Fund's securities may fall along with interest rates. Conversely, during periods of rising interest rates, the values of fixed-income
securities generally decline. Changes in interest rates have a greater effect on fixed-income securities with longer maturities and
durations than those with shorter maturities and durations,

Derivatives Risk

The Sub-Fund may use derivatives, which are financial contracts whose value depends on, or are derived from, the value of an
underlving asset, reference rate, of index. The ManagerInvestment Manager will sometimes use derivatives as part of 4 sirategy
designed to reduce other risks, Generally, however, the Sub-Fund of Master Fund may use denvatives as direet investments 1o eam
income, hedge currency exposure, enhance vield and broaden portfolie diversification. In addition 1o other nisks such as the credit risk
of the counterparty, denvatives involve the nsk of difficulties in pricmgz and valeation and the nsk that changes in the value of the
dermvative may not correlate perfectly with relevant underlyving assets, rates, or indices.

Cross-Class Liability Risk

The Sub-Fund may enter into currency denvative transactions including forward currency exchange contracts in respect of a particular
Unat Class in order to reduce exposure to the relevant Offered Curreney versus the base currency of the Sub-Fund. Although the Sub-
Fund will typically enter into forward currency exchange contracts with only those counterparties that agree o limit their recourse 1o
the particular Unit Class on behalf of which such forward currency exchange contract was entered, pven that there is no legal
segregation of liabilities between the various Unit Classes within the Sub-Fund, there iz a nisk that, under certain circumstances,
currency derivative transactions i relation to a particular Designated Currency m respect of a particular Unit Class could result in
liabalities which might affect the net asset value of the other Unit Classes of the Sub-Fund, in which case assets of the other Unn
Classes of the Sub-Fund may be used to cover the liabalities incurred by the Unit Class.

Marker Risk

Magket risk is the potential for changes in the value of mvestment positions due to market changes, including interest and currency
rate movements as well as Muctuations in the prices of investment positions. Market risk s directly impacted by the volatility and
ligaidity of the markets i which the underlving inancial instruments are raded. The Master Fund attempts 1o manage markel nsk in
varwous wavs, including through diversifying exposures, placing limitations on position sizes and hedging in related secuntes or
dervative fmancial mstruments. The abibity 10 manage markel nsk may be constraned by changes in hgudity conditions, relative
prices, volatilities and comrelations between investment positions and the instruments used to hedge such investment positions.

Credit Risk
Credit nisk 1= the nisk that counterparties may fal to fulfill therr obligations or that the collateral value becomes madequate. The Sub-
Fund and Master Fund attempts 1o minimize their credit rizk by monitoring the credit exposure with, and the credit worthiness of,

counterparties.

NF Balance Sheet Risk

The Sub-Fund and Master Fund may enter into investment transactions which may present off-balance sheet nsk. Off-balance sheet
risk exisis when the maximum potential loss on a particular investiment is greater than the value of such invesiment, as reflected in the
statement of assets and habihties. Off-balance sheet nsk generally anses from the use of dervative financial mstrumenis.

8. Recent Accounting Pronouncements

In March 2007, the Financial Accounting Standards Board issued an Accounting Standards Update, ASU 2017.08, Receivables—
Monrefundahle Fees and Other Costs (Subtopic 31020, Premium Amortization on Purchased Callable Deht Securities which amends
ihe amortization period for certain purchased callable debt secunties held at a premium, shortening such period to the earliest call date.
ASLT 2017408 does not require any accounting change for debt securities held at a discount, the discount continees 1o be amortized 1o
maturity. ASL 2017-08 is effective for fscal years, and interim periods within those fiscal years, beginning afier December 15, 2019,
At thas time, management is evaluating the implications of these changes on the Anancial statements.

In August 2018, the Financial Accounting Standards Board issued an Accounting Standards Update, ASU 2018-13, Fair Value
Measurement (Topic 8200, Disclosure Framework-Changes to the Disclosure Requirements for Fair Value Measurement which
remoyes and modifies disclosures to Topae 8200 The amendments in thas ASU 2018-13 CASU™) apply 1o all entities that are required,
under existing U3 GAAP, to make disclosures abowt recurring or nonrecurning fair value measurements. The amendments i this
ASL are effective for all entities for fiscal vears, and interim periods within those fiscal years, beginning after December 15, 2019,
Management has evaluated the impact of the amendments and elected to carly adopt the ASU. The adoption of this ASL did not have
a material impact on the disclosure and presentation of the financial statements of the Sub-Fund,

AE CAYMAN TRUST-EMERGING BOND FUND (NOMN JFY CURRENCY)

132/315



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

10. Subsequent Events
Management has evalmated the possibility of subsequent events existing in the Sub-Fund's financial statements up to
January 6, 2020, the date the financial statements were available to be 1ssued,

From October 1, 2019 to January &, 2020, the Sub-Fund received U5, $107 286 of Unit subscriptions, paid 1.5, $1,112,175 of Unit
redemptions and paid distributions totaling U5, $407,068.
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2018 30
2018 30
32,511,859
3,545,743 32,829,233 3,580,356
409,666 44,678
342,703 37,375
263,361 28,722
19 2
33,844,982 3,691,134
250,000 27,265
243,781 26,587
108,571 11,841
52,518 5,728
19,591 2,137
4,585 500
4,049 442
1,207 132
241 26
59 6
99,294 10,829
783,896 85,492
33,061,086 3,605,642
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3,977,325 433,767 733,080 5.43 592
2,268,163 247,366 619,950 3.66 399
5,739,457 625,945 81,341 70.56 7,695
13,401,602 1,461,579 4,290,480 312 340
7,674,539 836,985 820,140 9.36 1,021

7.51 550

5.06 371

8,017 8,017

3.12 340

9.36 1,021
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2,082,503
4,518

227,118
493

2,087,021

78,795
4,147
210,901
75,066
65,322
28,484
27,501
20,735
10,000
9,513
2,958
302
9,067

227,611

8,593
452
23,001
8,187
7,124
3,106
2,999
2,261
1,001
1,037
323
33
989

542,791

59,197

1,544,230

168,414

100,842
(5,669,262)

(3,888,323)
930,644

10,998
(618,290)

(424,061)
101,496

(8,526,099)

(929,856)

(6,981,869)

(761,443)
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2018 30

1,544,230 168,414
(5,568,420) (607,292)
(2,957,679) (322,564)
(6,981,869) (761,443)

(426,634) (46,529)
(366,078) (39,924)
(241,602) (26,349)
(2,763,772) (301,417)
(388,807) (42,403)
(4,186,893) (456,623)
2,846,336 310,421
(6,226,098) (679,018)
(3,379,762) (368,597)
(14,548,524) (1,586,662)
47,609,610 5,192,304

33,061,086 3,605,642
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15

974

2018 30 2018 30
104,270 671,843
(93,200) (580,870)
11,070 90,973
9,100 47,336
(80,690) (357,010)
(71,590) (309,674)
(12,830) (987,452)
(12,830) (987,452)
6,000 24,077
(972,570) (3,765,771)
(966,570) (3,741,694)
203,000 2,103,080
(55,800) (534,995)
147,200 1,568,085
(3,379,762)
2018 30
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28,484 2018 30 6,875
7,704
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2018 30
1.04 342,703
(0.33) (108,571)
0.71 234,132
2018 30
342,703 (108,571)
342,703 (108,571)
(5,667,857) 930,644

(5,667,857) 930,644
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32,073 (32,073) 0 0 0
310,630 (989) 309,641 250,000 59,641
342,703 (33,062) 309,641 250,000 59,641
*
107,582 (32,073) 75,509 0 75,509
989 (989) 0 0 0
108,571 (33,062) 75,509 0 75,509
820

820
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*
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(108,571) 0 (108,571)
234,132 234,132
o 32,829,233
33,063,365
*
%2015 2015-07
820
32,829,233
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2018 30

2018 30

2018 30

6.81

0.24
(1.04)
(0.80)

(0.58)
5.43

(GOL%  *
3,077
1.19%

3.83%
12.46
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2018 30

5.37

0.18
(1.34)
(1.16)

(0.55)
3.66

(1651)% *
2,268
1.20%

3.86%
23.08

2018 30

80.02

2.41
(9.15)
(6.74)

(2.72)
70.56

(7.76)%  *

5,739

1.89%
3.11%

8.65
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2018 30

4.66

0.15
(1.13)
(0.98)

(0.56)
3.12

(23.12)%

13,402

1.19%
3.83%

2018 30

10.33

0.38
(0.87)
(0.49)

(0.48)
9.36

(4.86)%

7,675

1.19%
3.89%
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2018 10 2018 12 20 224,855
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STATEMENT OF ASSETS & LIABILITIES
September 30, 2018

Assels
Investments in AB Cayman Master Trust-Emergng Markets Bond

Portfolio ("Master Fund™} (cost 3325118580 .. ...........o00unes ] 32,820233
I s e e e e e L s 409, 666
Unrealized appreciation on forward foreign currency contracks . . .. .. .. 42703
Receivable for investment securities sold. . ... ... 0000 ce e 263,381
Ctherasssts . ............ e R S AR 19
ToRBl BEEBEE. . . oot e e e e e e e e 33,844 082
Liabilities
LICHE 50 BRI = v ooy e i R R b 250,000
Payable for closed forward foreign currency contracts for share class

T 243,781
Unrealized depreciation on forward hugﬂ cumency contracts ... ... .. 108,571
Distribution feepavable .. .. ... ... ... iivmiiinaiiniiiann, 52518
Peayable forunitsredesmed . ....... oo iie i iai i i e e 18,54
Investment management fee payable. . ... ... .. .. ............... 4 585
Distribution sarvicing agent fee pwabla .......................... 4,045
Agent Company fee payable . 1,207
Management fee payable _ . s 241
Pmblafurhmgncmmwtmnsamms........................ 58
Accrued expenses and cther liabilities 20254
Tl R L e e e e R S T 783898
PRS- A o 5 s b e 33,061,086

MNet Asset
Value In
Units Net Asset Offered

Class Net Assets Outstanding Value _ Currency
ALMAL - 36772325 733,080 5 5,43 ALD 7.51
ALNBR E 2268163 619,950 3 3.66 AUD 5.06
JPY-H E & TR0 457 81 341 5 70.56 JPY BO17
US/BR E 13,401,602 4280480 5 3.12 & 3.12
Usnus 5 7674539 820140 5 9.38 § 9.38

Ses nodes o inanca! slalemenis

AB CAYMAN TRUST-EMERGING BOND FUND (NON JPY CURRENCY)

154/315



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

STATEMENT OF OPERATIONS
Year Ended September 30, 2018

Investment Income

Dividend income dstributions fom Master Fund .. ... ... .. 5 2,082,503

Interest | 4518 5 2,087,021
Expenses

Investment management fé€ . .. .......ccoveramrrinay 78,795

Management fee. . .. .. ... ... ... ..ol 4,147

Distribution fee . 210,901

Professional fees . ’ 75,066

Distribution mclng agnnt B 65 322

Transfer agency fee . 28484

Adrrinistrative fee. AR AT 8RR B R LR 18 R 1 [T 27,501

AgeﬂtCu'nperqrhﬂ .............................. 20,735

T P e e R e e e 10,000

Printing fee. , 8513

Rags&nhonfae 2988

O P . e T s e T SR e e L B 302

Miscollaneows e, .. ... .......c.coiiiiiiaainas 9,067

Total expenses. 542, 791
Met invastment income - 1,544 230

Realized and l.kmllzed Galn {an} nn Inwmmt and
Foreign Curency Transactions
Het realized gain (loss) on:

Investment in Master Fund . .. ... ...... ... ...t 100,842

Foreign currency transactions . .. . ... ............... (5,669 282)
Met change in unrealized appreciation/depreciation on:

Investrments in Master Fund . e {3,888, 323)

Foreign currency denominated nssets and liabiities . . 930 544
Het loss on investment in Master Fund and foreign currency

tansactions. .. . .. ... ... (8,526, 099)
Het Decrease In Met Assets from Operations .. ........ 5 (6,981, 869)

588 poles b nancal stalemenls

AB CAYMAN TRUST-EMERGING BOND FUND (NON JPY CURRENCY)
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STATEMENT OF CHAMNGES IN NET ASSETS

Year ended
September 30, 2018
Increase (Decrease) in Net Assets from Operations
Netinvestmentincome . . .. ... ... ... . .. ... . ..., 5 1,544 230
et realized loss on investment in Masber Fund and fuﬂgi
currancy transactions . . T s (5.568,.420)
het change n unrealized appmmutlm.l‘thpmmuhm on
imvestrent in Master Fund and foreign numnq.r
denominated assets and Babilites . i TR {2.957.679)
het decrease in net assets fom npemtmns ............. {6,981, 868)
Distributions to Unithoiders
Ehmar MOUREL o L U s e R (426,634)
CARSE ALUBIR, & e waw e by e aaca 5 o (e {366,078y
ORI Vo H . i i vy v e ps e e e (241,602
I BB s T e e e e e (2763772
Total Distributions to Unihddara ..................... {4,186 BE3)
Unit Transactions
Subscriptions . . 2,846,336
RO o S s e e R R , 226,
Total Unit Transadtions . . . .. .. ... ......cocieoocnns. {3,379, 762}
Tolal Baerama . e e e e e e e (14,548 524}
Net Assets
B Of VOBE .« oo vvpnes b e e e 47,609,610
Bl O o s e e e B e B o e 5 33,061,086

588 poles b nancal stalemenls

AB CAYMAN TRUST-EMERGING BOND FUND (MON JPY CURRENCY)
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NOTES TO FINANCIAL STATEMENTS
September 30, 2018

1. Qrganization

AB Cayman Trust (the “Trust™) 15 an open-ended exempted umbrella umi trust established on November 1, 2010 and amended with a
supplemental trsst deed filed on August 9, 2001 under the Trust laws (2013 Revision) of the Cayvman Islands and commenced
operations on January 31, 2011, The Trust operates as a sertes trust cumrently comprised of three portfolios: Emerging Bond Fund
(MNon JPY Currency). Global High Income Equity Fund (Non JPY Currency) and Mikko AB Global Financial Institutions Hybrid
Secumnities Fund This report relates only to Emerging Bond Funid (Mon JPY Currency ) (the “Sub-Fund ). The registered office of the
Swub-Fund 15 ¢/o Intertrust Trustees (Cayman} Limited (the “Trustee™) 190 Elgin Avenue Grand Cayman KY1-9005, Cayman [slands.

The Sub-Fund is regulated as a mutueal find under the Mumal Funds Law, as amended, modified, re-enacted or replaced of the
Cayman Islamds and accordingly i regulated by the Cayman Islands Monetary Authonty,

Currenily the Sub-Fund has available for issue five classes of Units (Mote 3), Clazs AUALU Units desigmated to Australian Dollar
(ALD), Class AUBE Units designated to Brazilian Real (BRL), Class USBE Units designated to BRL, Class US/US Units
designated to United States (U8 Dollars (5), and Class JPY-H Units designated to Japanese Yen (IPY) Each currency in which the
Units are offered 15 known as the offered currency "Offered Currency™). The Offered Currency fior Class AUAU and ALVBR 1=
AUD. The Offered Currency for Class JPY-H is JPY. The Offered Currency for Class US/BR and USUS is US. 8.

AllianceBemstein L.P. serves as Manager/Investment manager (the “ManzgerInvestment Manager™).

The Sub-Fund invests substantially all of itz assets in AB Cayman Master Trust-Emerging Marketz Bond Portfolio (the “Master
Fund™), a fund affiliated with the Investment Mamager. The Sub-Fund imvests in the Master Fund through the Clazz US Uitz of the
Master Fund. The Sub-Fund's investment objective (through its investment in the Master Fund), is 1o seek 1o maximize total retum
froam price appreciation and income by primarily investing in U8, § denominated emerging markel debt issues in different currencies.
There can be o assumnce that the Sub-Fund will achieve its imvestment objective o generate imvestment retums.

The Sub-Fund will terminate on Jasary 31, 2022, unless the Manager/Investment Manager determines in copsultation with the
Tnestee that it is in the best interest of Unitholders to terminate the Sub-Fund prior (o such date.

2. Summary of Significant Accounting Policies

Basix af

These financial Aatements have been prepared m accordance with accoumting principles generally accepted m the United States of
America CULE GAAP) and are expressed in U5, 5 The Sub-Fund is an invetment campany under U5, GAAF and follows the
aceomting and reporting guidance applicable to investment companies.

Vafuatfon of Invesiment
The Sub-Fund records its imvestment i the Master Furnad at fair value based on the net asset value per share of Class US. At September
30, 2018, the Sub-Fund owned all of the issued Units cutstanding of Class US of the Master Fusid,

Forvard Forvign Currency Conlrocts
Forward foreign currency contracts are valued at the difference between the forward foreign exchange rates at the dates of entry into
the contracts and the forward rates at the reporting date,

Casdr and Cosfi Equeivadenis
The Sub-Fund considers all haghly ligued mvestments, with origimal maturities of less than mnety days, as cash equivalents.

Foreign Curvency

Investment securitics and other azsets and liabilities denominated in foreign currencies are ransiated into U.S, $ amounts at the date of
valuation. Purchases and sales of nvestment securities and income and expense items dencmminated in foreign currencies are translated
inta LS, S amounts on the respective dates of such transactions.

The Sub-Fund does not isolate the portion of the results of operations resulting from changes in foreign exchange rates on investments
from the fluctuations arsmg from changes m market prices of securities held. Such Muctuations are included with the net realized gain
(loss) and net change n unrealized appreciation'depreciation on investments m the statement of operations.

Feported net realized gains or losses on foreign cumencies anse from sales of forcign currencies, curmency gains of losses realized
between the trade and seltlerment dates on securities transactions, amd the difference between the amounts of dividends and mierest

AB CAYMAN TRUST-EMERGING BOND FUND (NON JPY CURRENCY)
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recorded on the Sub-Fund’s books and the 1.8, § equivalent of the amoumts actually received or paid. Reported net unrealized foreign
exchange gains and losses arise from changes in the fair values of assets and lisbilitics, other than investments in securities, and
securities sold, ot vet purchased at year-end, resulting from changes in exchange rates,

Revesuie Recogrition

Secunities ransactions are recorded on a trade-date basie, Dividend income and expense are recognized on the ex-dividend date and
inerest income and expense are recognized on an accrual basis, Realized gans and losses on investment tramsactons are determined
by the first i, first out method.  Discounts which are expected to be realized and premiums on imvestments are amoiieed over the
remmining life of the respective mvestments using the effective interest method, The meome and expense reflected in the statement of
operations do not inclade those incame and expense amounts eamed of incurred by the Master Fumd, Such smounts, to the extent tsey
have not been distributed by the Master Fund, are included in the value of the Sub-Fund s investment in the Master Fund.

Alltecation of Income aud Expenses

The Sub-Fund allocates income and expenses (eocluding Distribation Fees and Distribution Servicing Agent Fees) bo each class and
series pro rata based on the net asset value per share of the applicable class or series at the beginning of the calculation period.
Distribation Fees and Distribation Servicing Apent Fees are calculated and charged to each series as described in Note 4, Profit and
loss recomnized through share class hedging specific to the designated cumrency of each class as described in Note 5 15 allecated to
each class.

Income Taxves

In accordance with U8, GAAP requirements regarding accounting for uncertainties in income taxes, management has analvzed the
Sub-Fund’s kax positions taken for the open tax penod and has concluded that ne provision for income tax is required in the Sub-
Fund's financial statements,

The Sub-Fund is net subject to tax under curvent Cavman Islands tax laws but the Sub-Fund may be subject 1o taxes imposed by
coumiries in which it inwests, Such taxes are generally based on income mnd/or capifal gains eamed or repatriated Taxes are accned
and applied to net investment income, net realized gains and net unrealized gain (loss) as such ncome and/or gains are eamed.

Use of Extimules

The preparation of financial statements m conformity with U8, GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilitics and the disclosure of contingent assets and liabilines, if amy, at the date of the
financial staternents, and the reported amounts of revenues and expenses reconded during the reporting year. Actual results could differ
froen those estimates and such differences could be material.

Trcdeminification and Warranties
In the ordinary course of its business, the Sub-Fund has entered into contracts or agreements that contain indemnifications or

warranties. Future events could occur that lead to the execution of these provisions against the Sub-Fund, The maximum exposure to
the Sub-Fund under these provisions is unknown as this would mvelve future claims that have not yet ocourred.

3. Unit Transactions

Deseriptivn of Uity

The mumber of Units authorized to be issued is unlimited and shall be without par value. Each Unit represems an undivided beneficial
interest in the Sub-Fund with the result that the amount payable to a Unitholder upon termination of the Sub-Fund will equal its share
aof the net asset value attribitable to the relevant Class of Units divided by all Units of the Class then cutstanding. All Units of a Class
convey, upon issue, the same rights a2 to repurchase and distributions. Each of the Units has equal nights and privileges with each
other Unit, ncledmg the right to one vole per Unit,

The Sub-Fund currently offers, and in the future may offer, without consent of the Unithelders, various Clazses of Unitz with differing
fee structures and subscription requirements (o meet the needs of certain classes of investors o to conform to markel practice or
requirements in certain jurisdictions.

The Manager/Tnvestment Manager mary, at amy time &t its discretion, temporarily discontimie, cease indefinitely or limit the issue of
Units to mvestors resident or established in cenain countries or territones.  The Manager/Investment Manager may also profulbil
certain investors from acquiring Unats if necessary for the protection of the Unithelders as a whole and each Sub-Funs.

Initind Subseription of Units
Units were initially offered at AUD 10 per Class ALVAL Unit and Class AUBR Unit, US. S10 per Class US/BR Unit and Class
VSIS Unit, and JPY 10,000 per class JPY-H Unit. The minimum indtial investiment is 100 units and the mininum subs equent
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iy estment is 10 units for Class AUGAL, Class AUVBR. Class US/BR, and Class US/AUTS. The minimuan indtial imvestment is 1 unit and
the minimum subsequent mvestment is 1 unit for Class JFY-H,

Subseguaent Subseriptions of Unity

Units will be available for purchase in the Offered Currencies at their respective net asset values per Umnil (plus any applicable sales
charge) on sy Dealing Dav. Dealing Day is each business day (each bank business day in New York and each bank busmess day in
Japan and‘or amy other day which the Manager/Investment Manager (or an entity designated by the Manager/Tnvestment Manager)
determines, “Busmess Dny™).

Repierehase of Uniis
Unithelders may redeem ther Units on any Dealing Day by transmitting an imevocable repurchase order by facsimile or mail to the
administrator of the Sub-Fund.

With respect to units of Class JPY-H, the proceeds of repurchased Units within a certam mnumber of vears of the date such Units were
izsued, may be assessed a contingendt deferred sales charge (a "CDSC™), The CDEC will be calculated in JPY based on the current net
asget value of the Units being repurchazed. Mo CDSC will be assessed on Units derived from reinvestment of dividends or capital
gainz distributions, In determining whether a CDSC is applicable to the proceeds of a repurchase, the calculation may be determmimed
ifn the marmier that pesultz in the lowest pessible pate being charged, while taking mite aceount that a request by an investor o
repurchase Class JPY-H Units will be deemed to have been given for the Uniats which have been held for the longest period by such
investor, The CDEC ik paid to AllianceBemstem Holdings (Cavman) Lid (the "Digtribution Seviemg Agent™) by the mvestor from
therr redemption proceeds. For the vear ended Seplemnber 30, 2018, no CDSC fees were pand by Class JPY-H.

The Manager/Twestment Manager will endeavor to ensure, for any Dealmg Day, that an appropriate level of liquidity §s maintained in
respect of each class so that repurchase of Units may, under normal circumstances, be made promptly en such date to Unitholders
requesting repurchase. However, the ManagernInvestment Manager may limit the repurchase of Units in the event the relevant Sub-
Fumd receives, as of any Dealmg Dy, requests o redeem more than 1086 of the Units of the Sub-Fund outstanding as of such date, in
which case Units of the Sub-Fund mary be redeemed on a pro rata basis. Amv part of a repurchase request to which effect is not given
by reason of the exercise of this power by of on behalf of the Manager/Tnvestment Manager will be treated as if a request has been
made in respect of the next Dealing Day and all following Dealing Davs (in relation to which the Manager/ Investment Manager has
the same power) until the origimal request has been satisfied in full In addition, wnder cerain circenstances, the Trustee, in
comsultation with the Manager/ Investment Manager, may suspend the right of Unitholders to redeem Units,

Distributiony

The Mamager/ Tnvestment Manager ntends 1o declare a monthly distribution to Unitholders as of the 15th of each month (the "Record
Date™), The ManagerInvestment Manager imtends to declare and pay monthly distributions equal to all or substantially all of the Sub-
Furd's 1} net investment income aftributable to cach Class of Units and 2) portion of retum for a particular Unit Class adnbutable to

CUITENCY mianageimnent,

The Manager/Trvestrment Manager also may determine i and to what extent diztribations pai include realized and unrealized gainz
and'or are paid out of available capital, atributable to the relevant Class of Units.

Uinit transactions for the year ended September 30, 2018 were as follows:

Year Ended Year Ended
September 30, 2018 Seplember 30, 2018
Class ALVAL
Units sold 14,270 8§ 671,843
Units redeemed (93.200) {580,870
Net increase 1070 § HLOTF
Class AU/BR
Units sold 9100 % 47338
Linits redecmed [BLG0) {357,010
Net decrease (TL.5% 3 (309, 674)
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Yeur Ended Year Ended

Seplember 30, 2018 September 30, 2018
Class JPY-H
Units redeemed (12830 (¥87.450)
Met decrease (12830 S {987, 452)
Class US'BR
LUnits seld 6,000 § 24,077
Units redeemed (9725700 (3,765,771
Net decrease (66,5700 5 (3,741,694)
Class USTTUS
Units sold 203,000 8 2,108,080
Units redeeimed (55,8000 {534.505)
Net increase 147,200  § 1,568,085
Total amount of Unil transactions: 5 {3.37%.762)

The ManagerTnvestment Manager has appointed Mizuho Securities Co,, Lad, a8 distributor (in this capacity, the “Distributor”) in
Japan for Class US/LS, Class US/BR, Class AUALL and Chiss AUBE. Alzo, the Manager/Trvestment Manager haz appointed Tokai
Tokyo Securities, Ltd. as distributor (in this capacity, the “JPY-H Distribatoc™) for Class JPY-H. As of September 30, 2018, there was
one investor that individually owned 97.4% of the Sub-Fund®s net assets. Transactions by the Distributor, JPY-H Distributor, the
Distribution Servicing Agent and’or mvestors holding a significant ownership percentage at the Sub-Fund can impact otler investors,

4. Fees and Expensas

Parties are considered to be related o one party Bas the ability to control the other party or exercize significant mifluence over the other
party in making fnancial oF operational decisions.

Trusiee Feex

The Trustee shall be entitled to receive a fee of U5, 510,000 per anmuam payable ot of the proceeds of subzcription for the Units of
the Sub-Fumd, The Tretee shall alzo be entitled to peceive out of the assetz of the Sub-Fund, a fee for extraordinary Trustee services
and army direct out-of-pocket expenses incurred by the Trustee on behalf of the Sub-Fund,

For the vear ended Seprtemtser 30, 2018, the Sub-Fund incurred 1.5, $10 000 of Trustee Fees expense, of which $8 388 was payvable ot
Septamber 30, 2018 and 15 included within accrued expenses and other Labilities m the statement of assets and labibties.

Manager Tnve stment Manager Fee

The Manager/Tnvestment Manager i3 entitled to be paid out of the assets of the Sub-Fund for itz services az Manager “Management
Fee"p of the Sub-Fumnd a fee equal 0.01% per annum of the average of the net asset value of the Sub-Fund 2= of each Busmess Day in
each month,

The Manager/Investment Manager is entitled to be paid out of the assets of the Sub-Fund for its services as Investment Manager
{"Investment Management Fee") of the Sub-Fund a fee of 0,199 per annurm of the average of the net asset value of the Sub-Fund as of
cach Business Day m each month.

The ManagerTnvestment Manager shall alzo be entitled to be reimbursed out of the assets of the Sub-Fund for any out-of-pocket
expenzes and disbursements incurred by the Manager/Investment Manager on behalf of the Sub-Fund,

For the vear ended September 30, 2018, the Sub-Fund incurred U5, £78.795 and U5, 54,147 of Investment Management Fee and
Mamagement Fee expense, respectively, of which U5, 34 585 and U5 $241 were pavable at September 30, 2018 and are included
within mvestrnent managemeni fee pavable and management fee payable m the statement of assets and habilities, respectively.
Additionally, the Sub-Fund incurred Investment Management Fees of 1.5, $311,327 through its mvestment in the Master Fund.

Administrator and Franger Agent Fees

The Trustes entered into an administration agreement with Brown Brothers Harriman & Co. Lo act as administrator and transfer agent
of the Sub-Fund (the “Administrator and Transfer Agent™). For its fund accounting administration services m respect of the Sub-Fund,
the Administrator and Transfer Agent is entitled to be paid out of the assets of the Sub-Fund, a fee payable in US. § monthly in
arrears within 30 calendar days of the end of the relevant month. The fee for the fund accounting administration services is U8,
£15,000 per annum and other transactional charges, The fee for transfer agency services is 1.8, $10,000 per annum plus U.S, $1,000
prer Unit class and amy other transactional charges, For the year ended September 30, 2008, the Sub-Fund incurred LULS. $27,500 of
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administrative fees and U8, 328484 of transfer agency fecs, of which U8, 56875 and U5, 87,704, respectively, were payable at
September 30, 2018 and are included within aconied expenses and other liabilitics in the statement of assets mnd liabilities.
Additionally, the Sub-Fund mourved administration and ransfer agency fees of 11,5, £75,381 and U8, $22.964, respectively, through
itz irvestrnent i the Master Furd,

Agent Company Fee

The ManagerInvestment Manager has appointed AllanceBermstem Japan Ltd. as the Agent Compary i Japan, The Agent Comparmy
i entitled to be paid out of the assets of the Sub-Fund for its services as Agent Company ("Agent Comparmy Fee™) of the Sub-Fund a
fee of (5% per mmum of e average of the net asset value of the Sub-Fund as of each Business Day in each moath,

For the year ended September 30, 2008, the Sub-Fund incurred US. 320,735 of Agent Comgaury Fees, of which LLS. 51,207 was
pavable at September 30, 2018 and 15 inc luded within agent company fee pavable in the staterment of assets and habilities.

Distriluidor Fee

The Distributor is entitled to be paid out of the assets of the Sub-Fund for its services as Distributor ("Distribution Fee™) of the Sub-
Fumed a fee of 0,55% per anmam of the average of the net asset value of Class AUAL, Class ALVBR, Class US/BR and Class US/US,
and (3% per annum of the average of the net szt value of Class JPY-H az of each Business Day in each mwonth, Other Distributors
fiwy be appoiited in the fitre,

For the vear ended September 30, 2018, the Sub-Fund incurred US. 5210901 of Distribution Fees, of which U8 552,518 was
payable at September 30, 2018 and 15 inc luded within distribution fee payable m the statement of assets and liabilities.

Distribuiition Servicing Ageni Fee

The Distribution Servicing Agent is entitled to be paid cut of the assets of the Sub-Fund for its services 22 Distribution Servicing
Agent ("Distribution Servicing Agent Fee™) of the Sub-Fund & fee of 0.95% per anmum of the average of the net asset value of Class
JPY-H az of each Businesz Day in each menth.

For the vear ended September 30, 2018, the Sub-Fund meowred U5 565322 of Distribution Servicing Agent Fees, of which U8,
4,049 was payable at Septamber 30, 2018 and is mcluded within distribution servicmg agent fee payable in the statement of assets
and liabilities.

5. Derivative Financial Instruments

The Sub-Fund uses derivatives to eam income and enhance retums, o hedge or adpst the nsk profile of its portfolio and its Unit
Classes, to replace more traditional direct investments, or to obtain exposure to otherwise inaccessible markets.

The Sub-Furdd enters into derivatives which may represent off-balance sheet risk. Off-balance sheet risk exists when the maximum
potential loss on a particular investment is grester than the valie of such investment as reflected in the statement of assets and
liabilities.

Certain derivative agreements allow counterparties o over-the-counter derivatives to require collateral or terminate derivative
coniracts prior to maturity in the event the Sub-Fund's net assets decline by a stated percentage or the Sub-Fund fails to meet other
credit-risk contingent terme in the agreement, which would cause an accelerated payment of amy net liabihity owed to the counterparty.

The principal types of derivatives utilized by the Sub-Fund as well as the methods in which they may be used are:

Forvward Foreign Currency Controcty
During the vear ended September 30, 2018, the Sub-Fund entered into forward foreign curmency contracts to hedge exposure to the
designated cumrency of each respective Unit Class versus the US. § as detaled below:

=+ Class AUVALL Buying AUD forward foreign cumrency contracts against the LLS. 8, in the AUD amount equal to the extent
poszible to approximately 1 00%% of the U5, § exposure of the net asset value (excluding unrealized currency gain or boss)
attributable to Class ALVALL

*  Cliss AUBR: Buying BRL forward foreign currency contracts agamst the US. 5, in the BREL amount equal to the extemt
possible to approximately 100%6 of the U8, & exposure of the net asset value (excluding unrealized currendy gain or koss)
attributable to Class AUBR.

*  Clazs JPY-H: Buving JPY forward foreign curmency contracts against the U5, 5, in the JPY amount equal to the extent
poszible to approxmmately 1000 of the ULS. § exposure of the nel assel value attributable to Class JPY-H.
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*  Clisz US/BR: Buving BEL forward loreign curmency contracts against the LS. 5 in the BRL amount equal to the extemt
possible to approximately 10026 af the US, & exposure of the net assel value (excluding unrealized currendy gain of boss)

attributable to Class US/BE.
*  Class US/US: Mo forward foreign curmency contracts.

A forwand foreign currency confract is a commitment to purchase or sell a foreign cumency at a future date at a negotiated forward

rale,

Fluctuations in the value of open forward foreign currency contiacts ane recorded as unrealized appreciation of depreciation of forward
foreign currency contracts in the statement of assets and habilities and a5 net change in wrealized depreciation of foreign curmency
denmommated azsets and lisbalities m the statement of operations. The gain or loss arising from the difference between the onginal
comtract and the closing of such contract would be mcluded n net realized gan or loss on foreign cumency transactions - the

statement of operations.

Risks may arise from the potential inability of & counterparty to meet the terms of a contract and from unanticipated movements in the
value of a foreign currency relative to the 1.5, § The face or contract amoundt, in 1.5, % reflects the total exposure the Sub-Fund has

in that particelar currency contract.

Al Septemnber 30, 2018, the Sub-Fund had ihe following open forward Forelgn currency contracis:

Forward Foreign Currency Coniracts

Unrealized

Appreciation’

%o of Net Assets (Drepreciation)

% anous Appreciated Contracts 1.04 %5 $§ 32703
Warious Depreciated Contracts (0.33) i (LOR571)
Total Forward Foreign Currency Contracts 0.71 % § 13432

The Sub-Fund typically enters mto Inmternational Swaps and Derivatives Association, Inc, Master Agreements (“ISDA Master
Agreemnent™) with its OTC derivative confract counterparties m order to, among other things, reduce its credit nisk to OTC
coumterparties, ISDA Master Agreements include provizions for general ebligations, representations, collateral and events of default or
termination. Under an ISDA Master Agreememnd, the Sub-Fund typically may offset with the OTC counerparty certain derivative
financial instrument’s payables and'or receivables with collateral held andior posted and create one single net paymeent (¢ lose-oum
metting ) in the event of defaul or termimation. In the event of a defaull by an OTC counterparty, the retum of collateral with market
value in excess of the Sub-Fund's net hability, held by the defaultung pasty, mav be delaved or denied.

The Sub-Fund’s [5DA Master Agreements may contain provisions for early termunation of OTC derivative transactions i the event
the net assets of the Sub-Fund decline below specific levels (“net assel contingent features™ ). If these levels are triggered, the Sub-
Fusd's OTC counterparty has the right to terminate such trasesaction and require the Sub-Fund to pay or receive & settlement amount
in connection with the terminated transaction. I OTC derivatives were held at period end, please refer to netting arrangements by the

OTC counterparty table below for additional details,

During the vear ended September 30, 201 8, the Sub-Fund had the following derivatives grouped by derivative type:

Al Deriviives Liability Derivatives
Statement al Stalement of
Asoris aml Assets amd
Liaisiliries Liahilities
Dierivative Tvpe Lo o Fair Valwe Lot oy Fadr Vialie
Foreign exchange contracts. . ... ... « Unrealized Unrealized
apprecialion on depreciation on
Forward l'nrﬁ"g:n fﬂl’“l‘dmsﬂ
currency coftracts 5 342 703 CUMTEnCy contradds 3 108,571
Toba): o T R i 342,703 i [108.571)
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Realized Change in
Location al Gan or Coain or Unrenlkzed
(Loxs) om Derivathves Within (Losx) on Appreciation or
Derivative Type Statement of Op erations Derivatives (Deprecimion)
Foreign exchange conbracts. . . ... ........ Met realized gain (loss) on foreign
currency traneactions Net change in
unpealized apprecstion' depreciation on
fordgn cumency denominated assets
andl linbilities i (5567, 857} 5 S0 644
TR A e e G H (5667857 5 QA0 544

For financial reporting purposes, the Sub-Fund does not offset dervative assets and denvative liabilities that are subject to netting
arrangements = the statement of assets and liabilities.

Al OTC derivatives held at vear end were subject to netting amrangements, The following table presents the Sub-Fund's derivative
assefs and liabilities by OTC counterparty met of amounts available for offset under ISDA Master Agreements (“MA") and net of the
related collateral received/pledged by the Sub-Fund a5 of September 30, 2018, Exchange-traded derivatives and cemtrally cleared
swaps are not subject to nefling arrangements and as such are exchided from the table.

Dl iva Svie Assins B ivativies Aval lable Collatiral P Amaint of
_Cowsterparty Subjed toa ha far (st et Ameums iyl [rarivatives Asoets
Browh Brothes Henmen & Co ¥ 2073 H RL0TI) 1 -0- ] -0- H -
Cinhank, NA In0.630 {8EY) N[ =] 140, 00d S5 1
g 1 e R AR ¥ RN E 3 [ T I S 1 1 (S S -1 [ IO S - 1 )
Dwrivanive Liabilizie Drer dvativies Avallahile Collataral P Amaisal of
it Subject ton MA For {HT st N ot Aniesants Fledgel™ [hrivativis Liabilitis
Tevwn Bﬁammmm&n T 167,552 T OLOT) T ERT] 0 T EEETT]
Ciabank, HA bk {#19) -0 - -
L R ¥ [TCE ] {33 0ed} ] Ti. 50 ] I ] Ta5

* The acinel colfateral receivedpledeed may be more then the amowit reparted de fo overcollmeralizaion
6. Fair Value Measurements

In accordance with Accounting Standards Codification (*ASC™) 820, fair value is defined as the price that the Sub-Fund would
receive 1o sell an asset or pay to transfer a liability in an orderly transaction between market participants at the measurement date,
ASC 820 aleo establishes a framewerk for measuring fair value and a three-level hierarchy for fair value measurements based upon the
tramparency of mputs to the valuation of an asset or hability, Inputs may be observable or umobservable and refer broadly to the
assumptions that market participants would use in pricing the asset or lability .

Observable nputs reflect the assumptions market participants would use in pricing the asset or lability based on market data obtained
froem sources independent of the Sub-Fund, Unobzervable mputs reflect the Sub-Fund’s own assumptions sbout the assumptions tiat
ket participants would use in pricing the asset or lisbility developed based on the best information available in the circumstances,
Each investment i= assigned a level based upon the shaervability of the inputs which are significant to the overall valuation.

The three=tier hierarchy of inputs & summarized below:

¢ Level | - Quaoted prices in active markets for identical investments,
Level 2— Other significant observable ingruts (including quoted prices for similar investments, interest rates, prepayment
apeeds, credil fsk, ete.).

*  Level 3 — Significant unobservable inputs (including the Sub-Fund's own assumptions in determining the fair value of’
investments),

The Sub-Fund uses the met asset value as a practical expedient to defermme the fawr wvalue of the Master Fund. The
Mamager/Tnvestment Manager reserves the right (o adjust the reported net asset value if it 1z deermned to be not reflective of fair value.
Because of the inherent uncerainty of valuation of investments in the Master Fund iheir estimaated values may differ significanily
from the values that would have been used had a ready market for the Master Fund existed, and the difference could be material,
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The following table sumwnarizes the valuation of the Sub-Fund's mvestments following the fair value hierarciy levels as of
September 30, 20018

Investmients n Securities Level 1 Liwel 2 Level 3 Total
Other Financial Instrumenis®;
Asxels

Forward Foregn Cwmency Contracts . . .. ... .. .. 4 0= 5 342,703 1 - 5 342708
Linhibities

Forward Forelgn Currency Conlracts .. ... . - {10571} - {LOB.571)
Todal . ..... 5 Al H 234,132 5 -0 b 234132

Imvestmends at NAVE® L L oL oo L0 31519233
Total InVestmiemi® . .. covvvnvviensinnsssnnins § 33063348
* her firsincial [rstramerts are aerbvelive mstrisne s, sucli as futres, forvard and swapes, wlileh are valied of the rowrecalized
appreciationdepreciation on e inctriement. Ctfer Soancial fedtrimends moy alse foclck swaps with wgefront premies, opfons
wrilte i coed swegptions wrilten which cre valied e markel vedue.

% I Moy 2005, the Finmciol Accounting Standards Board issued Accourting Standards Elpdate (ASTT 2015-07, Divsclosures for
frvestments i Certain Entities That Calcufate Net Asset Value per Share {or ity equivedent), av an amendnent o ASC 820 The
amendments in this ASU apply io reporting endities thai efect to measre the feir vadue of an imvestieenst uing the net areet valie per
shuzre (ov i3 equuivedent) praciicol expedient, ax the Sub- Fund doex for it investoeny i the Master Funed The amendmens i this ASL
remove Hhe requirement fo eategorize within the fa@r value Merarchy, as described above, @l Ivesiments for wiich fizlr value Is
micernered wsing Hhe et assel value per sheore practicd expedent. Accorcingly, the investment in the Masier Frowd with a feilr valee of
£32.829 333 ke not been cateporized in the fair vilne lierarchy above.

For the year ended September 30, 2018, there were no transfers inor out of Level 1, Level 2 or Level 3 securities.

The Sub-Fund recognizes all transfers between levels of the fair value hierarchy assuming the financial instrament was transferred at
the beginming of the reporting period

The Manager/Investment Manager established a Valuation Committee (the “Committee™) to oversee the pricing and valuation of all
securities held in the Sub-Fund. The Committee operates under pricing and vabsation policies and procedures established by the
Manager/Investment Manager and approved by the Trustee, including pricing policies which set forth the mechanisms and processes
to be employed on a daily basis o implement these policies and procedures, In particular, the pricing policies describe how o
determine market quatations for securities and ofher mstruments. The Committes’s responsibilities include: 1) fair value and liquidity
determinations (and oversight of amy third parties to whom any resporsibility for Cair value and liquidity determmations is delegated),
and 2) regular monitoring of the Manager/ITnvestment Manager's pricing and valuation policies and procedures and modification or
enbancement of these policies and procedures (or recommendation of the medification of these policies and procedures) as the
Comnmittee believes appropriate,

The Committee 3 alko responsible for monitonng the implementation of the pricing policies by the ManagerInvestment Manager's
Pricing Group (ihe “Pricmg Group™) and a third party which performs certain pricing functions in accordance with the pricing
policies. The Pricing Group is responsible for the oversight of the third party on a day-to-day basis. The Committee and the Pricing
Group perform a series of activities to provide reasonable assurance of the accuracy of prices meluding: 1) periodic vendor due
diligence meetings, review of methodologics, new developments, and process at vendors, 23 daily comparizon of security valuation
versus prior day for all securitics that exceeded established thresholds, and 3) daily review of unpriced, stale, and variance reports with
exceptions reviewed by senior management and the Committee,

In addition, everal processes outzide of the pricing process are used to monitor valuation issues including: 1) performance and
performance attribution reports are monitored for anomalous impacts based upon benchmark performance, and 2) portfolio managers
review all portfolios for performance and analvtics (which are generated using the ManagerTnvestment Mamuger™s pricesh

The Sub-Fund's mvestment in the Master Fund exceeds 526 of net assets and the Sub-Fund is able to redesm from the Master Fund on
a daily basis, As of September 30, 2018, the Master Fund has no redemption restrictions. In addition, the Sub-Fund through its
investment in the Master Fund did not held any investment that exceeded 526 of the Sub-Fimd's net aszeta, The Master Fund's
invesment objective 18 o seek to maximize tolal relum from price appreciation and mcome by primarily imvesting in U5 §
denominated emerging market debt issses,
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7. Financial Highlights
The tmancial highlights represent the Sub-Fund’s financial performance for the year ended Septemnber 30, 20018,

The per share operating performance and ratios are computed based upon the average units outstanding and aversge net assets,
respectively, for the vear ended September 30, 2018,

Unitholder’s performance may vary based on timing of Unit transactions and currency mamagement specific to the designated
curreney of each respective Unit Class, Total refuem is computed based on the change m the net asset value per unit duning the yer,
inee luding reimvestrnents of disgtrbutions. Total investment refurm 12 based on net assed value of offered currency.

Ratio of operating expenses Lo average net assets does nol include any expense of the Master Fund.

Class ALALU
Year Ended
September 30,
2018
Met asset value, beginning of
year ..... . 6,81
Income From In'.ru-stmerl
ons
Mat investment income . . . .. 0.24
Neat realized and unreakzed

loss on imestmeant and
foraigh curFency transaclions {1.04)
Mot decrease n net asset

value from operations. . . . . {0.80)

Less: Distributions
Distributions to Unitholders | { gg
Mot asset value, end nfwar
Total Retum
Teotal investrnent return based
on niet asset value in Offered
Currency . .. .. .. (5.01)%"

Ratlos/Supplement al Data
et azzets, end of year (000's

ombted. ... 53,977
Ratie to average net asssts of

Expenses .. ........... 1.19%

Met investmentincome . _ . . 3.85%

* Tirtad return bevied on reperting currency is (1 24605
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Class AU/BR
Year Ended
September 30,
2018
Met asset value, beginning of
year . ... . 537
Income Frnm lnmmm
Cperations
Het investment income . . . .. 0.18
Het realized and unrealized

loss on investment and

foreign currency transactions (1.34)
Het decrease in net asset

value from operations. . . .. {(1.16)
Less: Distributions
Distributions to Unitholders . [ ﬁt
et asset value, end a‘fwur
Total Retum
Total investrment return based

an net asset value in Offered

Currency . . . .. (16.51)%"
Haﬂuﬂﬂl.pplemuﬂd Data
Het assets, end of year (000's

omitbed). .. ..o 52,268
Ratio to average net assets of:

Expenses .. ........... 1.20%

Met investrmant income. . 3.86%

= Toteal retrorn based on reporiing currency is (23.05%

Class JPY-H
Year Ended
September 30,
2018
Met asset value, beginning of
VERAF ... ..o S80.02
Income From Investment
Operations
et investment income . . . .. 241
et realized and unrealized

lo%s on imestment and

foreign currency transactions (8.15)
Met decrease in net asset

value from operations. . _ . . B.74
Less: Distributions
Distributions to Unitholders . 272
Met asset value, end of year . 570.56
Total Retum
Total investrnent return based

on nel asset value in Offered

Currency . . ... .. (7.78)%"
RatlosiSupplemental Data
Net assets, end of year (D00's

omitted). . $5.738
Ratio to mragﬂ net assets of

Expenszes .. _.... 1.89%

Meat investrmant m:oma 311%

® Tl petsorny bersed om rrpﬂ.r.ruqt cUrFrENCY I (8, 851%
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Year Ended
September 30,
2018

Met asset value, beginning of

year . ... . 3465
Income Frnm lnmmm

Cperations
Het investment income . . . .. 015
Het realized and unrealized

loss on investment and
foreign currency transactions (1.13)

Mot decrease in net asset

value from operations. . . .. {0.98)
Less: Distributions

Distributions to Unitholders . 0.58)

et asset value, end a‘fwur I 5
Total Retum

Total investment return based

onnetassetvalue . . ... .. (23.120%

Ratios!Supplemental Data
Met azsets, end of year (D00

omittedy. .. ... ... ... ... 513,402
Ratia to awverage net assats of
Expenses ............. 1.19%
Met investment income . _ . . 3.83%
Year Ended
September 30,
2018
Met asset value, beginning of
year .. ... 510,33
Income From In'.rﬁm*rﬁ't
Operations
Het investment income . . . .. 0.38
Met realized and unrealized

loss an imestnent and
foreign cumrency transactions {087}

Met decrease in net asset

value from operations., . . . 1045}

Less: Distributions

Distributions ta Unitholders . . (0.48)
Het asset value, end of year 59,36
Total Retum

Total investrment return based

onnatassetvalue . .. .. .. 4.86%
Ratios/Supplemental Data

Met assets, end of year (000's

omitted). . 57.675
Ratio to mmgﬂ nBt a.ggu:s nF‘

Expenzes s i 1.19%

Met |mnaslrnant income . 3.89%
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8. Risks Involved in Investing in the Sub-Fund

Currency Risk

Underlying investments af the Master Fund may be denominated in one or more currencies different than that in which the Sub-Fund
i dencminated. This means currency mwovernents in such underlvang mvestiments mey significantly affect the net asset value in respect
of the Sub-Funds Unitz. [nvestments by the Master Fund that are denominated in & particular currency are subject to the risk that the
value of such cumency will change in relation to one or more other curmencies. Among the factors that may affect curency values are
trade balances, the level of short-termn interest rates, differences m relstive values of similar assets in different currencies, long-term
opporurmties for investient and capital appreciation and poldtical developments, The Master Fund iz not limited in the percentage of
its szsels thal miny be denominated in currencies oher than the US, &

Canenitry Risks— Ewmergling Maikety

The Master Fund invests in securities of emenging market issuers. A portfolio consequently may experience greater price volatility and
significantly lower liquidity than the portfolio invested solely i equity securities of issuers located in more developed markets.
Imvestments in securities of emenging market issuers entail significant risks in addition to those customarily associated with mvesting
in securities of issuers in more developed markets, such as (i) bow or non-existent trading volume, resulting in a lack of liguidity and
increased volatility in prices for such securities, as compared to securities of comparable issuers m more developed capital markets,
(i) uncertain national policies and social, political and econcimic metability, mcreasing the potential for expropriation of assets,
comfiscatory taxation, high rates of inflation or wifaverable diplomatic developments, (i) possible fluctiuations in exchange rates,
differing legal systems and the exigence o possible mposition of exchange controls, custodial restnctions o other laws or
restrictions applicable to such mvestments, (1v) national policies which ey [mat the Master Fund's ovestment opportumitics such as
resinictions on mvestment i ssuers or industries deamed sesitive to national anterests, and (v) the lack or relatively early
development of legal structures governing private and foreign investments and private property.

Other risks relating to investments in emerging market issuers include: the availability of less public information on issuers of
securities; settlement practices that differ from these in more developed msarkets and may result in delays or may not fully protect the
Master Fund against less or theft of assets: the possibility of nationalization of a company or industry and expropriation or
confiscatory axation; and the bnpesition of foreign taxes. Investiments m emerging markets securities will also resuli in generally
higher expenses due to: the costs of cumency exchange, higher brokerage commissions in certain emerging markets, and the expense
of maintaining securities with foreign custodians. [ssuers in ermerging mark efs may not be subject o accounting, auditing and financial
reporting standards and requirements comparable to those to which companies m developed markets are subject. In cortain omerging
market countries, reporting standards vary widely. As a result, raditional mvestment measurements used in developed markets, such
as price/eamings rabios, may not be applicable in certain emerging markets,

Interest Rafe Risk

The value of the Sub-Fund's Urats will fluctuste with the value of its investments, The value of the Sub-Fund’s investments in fixed-
income securities will change a: the general level of mterest rates Nuctuate. Durmg periods of falling imterest rates, the values of
fixed-mcome securitics generally rise, although if falling inferest rates are viewed as a precursor to a recession, the values of a Sub-
Furid's securities may fall along with interest rates. Conversely, durmg periods of rising mterest rates, the values of fixed-mcome
securities generally decline. Changes m interest rates have a greater effect on Oxed-ancome securities with longer maturities and
durations than those with shorter maturities and durations,

Derfvatives Rixk

The Sub-Fund may wuse derivatives, which are financial contracts whose value depends on, or are denived from, the value of an
underlying asset, reference rate, or mdex. The ManagenInvestment Manager will sometimes use derivatives as part of a strategy
dezsigned to reduce olher risks. Generally, however, the Sub-Fund or Master Fund may use derivatives as direct investments to eam
income, hedge currency exposure, enhance vield and broaden portfolio diversification. In addition te other risks such as the credit risk
of the counterparty, derivatives involve the risk of difficulties in pricing and valustion and the risk that changes in the value of the
dervative may not correlate perfiectly with relevant underlying assets, rates, or indices.

Cross-Class Liability Risk

The Sub-Fumd may enter intoe currency derivative rmsactions including forward currency exclange contracts m respect of a particular
Unit Class m order to reduce expesure to the relevant Offered Curreney versus the base currency of the Sub-Fund. Although the Sub-
Fund will typically enter into forward curmency exchange contracts with only those counterparties that agree to limit their recourse to
the particular Unit Class on behalf of which such forward currency exchange contract was enfered, given that there is no fegal
segregation of labilities between the various Unit Classes within the Sub-Fund, there is a risk that, umder ¢ertain cincimstanoes,
cumency derivative transactions m relation to a particular Designated Currency m respect of a particular Unit Class could result in
liabalities which mught affect the net asset value of the other Unit Classes of the Sub-Fund, m which case assets of the other Unit
Classes of the Sub-Fund mury be used to cover the habilities mourred by the Unit Class,
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Market Risk

Market risk is the potential for changes in the value of investment positions due to market changes, including interest and currency
rate movernents as well as fluctuations i the prices of investment positions, Market risk iz directly impacted by the volatility and
liquidity of the markets in which the underlving financial instnuments are traded, The Master Fund atteinpts to manage market nisk in
vanous ways, including through diversifying exposures, placing limitations on position sizes and hedging in related securitics or
dervative Ninmcial mstriments. The sbility to mamage marke rigk may be constrmned by changes m hquidity conditions, relative
prices, velatilities and comrelations between mvestrment positions and the instruments used to hedge such investment positions.

Credit Risk

Credst sk is the risk that counterpariies may fail to fulfill their obligations or that the collateral value becomes inadequate. The Sub-
Fused and Master Fund attempts to minimize their credit risk by monitering the credit exposure with, and the credit worthiness of,
coumberpariies,

T Balanee Sheet Risk

The Sub-Fund and Master Fund may enter into investment transactions which may present off-balance sheet rsk. Off-balance sheet
risk exmsts when the maximum potential loss on a particular invesiment is greater than the value of such mvestment, as reflected m the
statement of assets and labilities, Off-balance sheet risk generally arises from the use of dervative financial mstruments.

9. Subsequent Events
Management has evaluated the possibility of subsequent events existing in the Sub-Fund's financial statements up to December 20,
2018, the date the financial statements were available to be issued,

From October 1, 2018 to December 20, 2018, the Sub-Fund received 115 3224 855 of Unit subscriptions, paid U5, $837.634 of Unit
redemptions and paid distributions totaling ULS. 5545 3646,

AB CAYMAN TRUST-EMERGING BOND FUND (NON JPY CURRENCY)
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27,170,670 2,963,233,270

502,845 54,840,276
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9.85 1,074
3.09 337
7.68 563
5.27 386
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Partners” capital
40.17 4,381

2019 12 40.17 4,381
2018 12 39.15 4,270
2017 12 40.62 4,430
2016 12 40.32 4,397
2015 12 40.30 4,395

176/315

11



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

CEO
CEO
CEO CEQ
CD&A
Form 10 K
2007 12

AXA

177/315



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

2019 12 6,229 68
25 51
2019 12
3,150
2,370
710
2019 12
2019 12
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12 31
2018 2017
( (
) )
640,206 69,821 671,930 73,281
1,169,461 816,350 1,169,554 127,552 816,350 89,081
197,048 21,490 199,690 21,778
1,718,629 187,434 1,647,059 179,628
AB 217,470 23,717 212,115 23,133
127,462 13,901 130,119 14,191
52,429 5,718 66,034 7,202
661,915 72,188 377,555 41,176
13,118 1,431 326,518 35,610
351,696 38,356 1,246,283 135,920
22,840 2,491 35,397 3,860
155,519 16,961 157,569 17,184
3,066,700 334,454 3,066,700 334,454
79,424 8,662 105,784 11,537
17,148 1,870 30,126 3,286
297,940 32,493 193,505 21,104
8,789,098 958,539 9,282,734 1,012,375
290,960 31,732 237,861 25,941
8,623 940 29,961 3,268
3,095,458 337,591 2,229,371 243,135
AB 74,599 8,136 82,967 9,048
412,313 44,967 503,227 54,882
22,610 2,466 698,101 76,135
273,250 29,801 270,610 29,513
546,267 59,576 565,745 61,700
4,724,080 515,208 4,617,843 503,622
14
148,809 16,229 601,587 65,609
40,240 4,389 41,221 4,49
268,850,276 268,659,333 4,075,306 444,453 4,168,841 454,654
(11,430) (1,247) (11,494) (1,254)
AB (77,990) (8,506) (42,688) (4,656)
(110,866) (12,091) (94,140) (10,267)
AB 3,915,260 426,998 4,061,740 442,973
949 103 1,564 171
3,916,209 427,102 4,063,304 443,144
8,789,098 958,539 9,282,734 1,012,375
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12 31
2018 2017 2016
( ( (
) ) )

2,362,211 257,623 2,201,305 240,074 1,933,471 210,864
439,432 47,924 449,919 49,068 479,875 52,335
418,562 45,648 412,063 44,940 384,405 41,923
98,226 10,713 71,162 7,761 46,939 5,119
2,653 289 92,102 10,045 93,353 10,181
98,676 10,762 97,135 10,594 99,859 10,891
3,419,760 372,959 3,323,686 362,481 3,037,902 331,314
52,399 5,715 25,165 2,744 9,123 995
3,367,361 367,244 3,298,521 359,737 3,028,779 330,319
1,378,811 150,373 1,313,469 143,247 1,229,721 134,113
427,186 46,589 411,467 44,875 363,603 39,655
21,343 2,328 31,886 3,477 41,066 4,479
222,630 24,280 213,275 23,260 216,542 23,616
448,996 48,968 481,488 52,511 426,147 46,476
7,160 781 36,669 3,999 17,704 1,931
(2,219) (242) 267 29 (20,245) (2,208)
10,359 1,130 8,194 894 4,765 520
27,781 3,030 27,896 3,042 26,311 2,869
2,542,047 277,236 2,524,611 275,334 2,305,614 251,450
825,314 90,009 773,910 84,403 723,165 78,868
45,816 4,997 53,110 5,792 28,319 3,088
779,498 85,012 720,800 78,610 694,846 75,780
21,910 2,390 58,397 6,369 21,488 2,343
757,588 82,623 662,403 72,242 673,358 73,436
2.79 304 2.46 268 2.48 270
2.78 303 2.45 267 2.47 269
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12 31
2018 2017 2016
( ) ) ( ) ) [ ( )
779,498 85,012 720,800 78,610 694,846 75,780
(19,337) (2,109) 28,123 3,067 (19,849) (2,165)
(100) an - - () (€h)
(19,237) (2,098) 28,123 3,067 (19,843) (2,164)
620 68 - - - -
(18,617) (2,030) 28,123 3,067 (19,843) (2,164)
- - 6 1 10 1
_ - - - (6) (€))
- - 6 1 16 2
_ - 3 0 () (€))
- - 9 1 9 1
24 3 24 3 93 10
1,586 173 (3,190) (348) (3,043) (332)
1,610 176 (3,166) (345) (2,950) (322)
(139) 15 @n ® (22 @
1,471 160 (3,193) (348) (2,972) (324)
374 40 - - _ -
(16,772) (1,829) 24,939 2,720 (22,806) (2,487)
21,864 2,384 59,379 6,476 21,426 2,337
740,862 80,798 686,360 74,854 650, 614 70,956
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AB

AB

AB

AB
AB

AB

AB

41,221 4,496 41,100 4,482 40,498 4,417

ASC 606 349 38 - - - -

7,576 826 6,624 722 6,733 734

(8,608) (939) (6,449) (703) (5,384) (587)

(39) () 211 23 58 6

(256) (28) (266) (29) (805) (88)

(©) 0) 1 0 - -

40,240 4,389 41,221 4,496 41,100 4,482

4,168,841 454,654 4,154,810 453,124 4,001,433 446,212

ASC 606 34,601 3,774 - - - -

750,012 81,796 655,779 71,519 666,625 72,702

(849,585) (92,656) (637,690) (69,546) (532,180) (58,040)

(3,880) (423) 20,859 2,275 5,802 633

(25,486) (2,780) (27,339) (2,982) (80,084) (8,734)

803 88 2,422 264 3,214 351

4,075,306 444,453 4,168,841 454,654 4,154,810 453,124

(11,494) (1,254) (12,830) (1,399) (14,498) (1,581)

19 2 344 38 1,200 131

352 38 156 17 313 34

(307) (33) 836 91 155 17

(11,430) (1,247) (11,494) (1,254) (12,830) (1,399)
AB

(42,688) (4,656) (32,967) (3,595) (29,332) (3,199)

(267,427) (29,166) (219,627) (23,953) (235,893) (25,726)

25,589 2,791 26,603 2,901 80,515 8,781

187,514 20,450 185,234 20,202 152,012 16,578

19,022 2,075 (1,931) (211) (269) (29)

(77,990) (8,506) (42,688) (4,656) (32,967) (3,595)

(94,140) (10,267) (118,096) (12,880) (95,353) (10,399)

- - 9 1 9 1

(18,571) (2,025) 27,140 2,960 (19,780) (2,157)

1,471 160 (3,193) (348) (2,972) (324)

374 41 - - - -

(110, 866) (12,091) (94,140) (10,267) (118,096) (12,880)

3,915,260 426,998 4,061,740 442,973 4,032,017 439,732

1,564 171 36,172 3,945 24,473 2,669

69 8 9,632 1,050 11,398 1,243

(46) ) 983 107 (63) ()

- - (2,006) (219) - -

(638) (70) (43,217) (4,713) 364 40

949 103 1,564 171 36,172 3,945

3,916,209 427,102 4,063,304 443,144 4,068,189 443,677
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12 31
2018 2017 2016
( ) ( ) ) ( ) ( ) ( )
779,498 85,012 720,800 78,610 694,846 75,780
21,343 2,328 31,886 3,477 41,066 4,479
187,514 20,450 185,234 20,202 152,162 16,595
70,000 7,634 66,999 7,307 59,026 6,437
23,164 2,526 3,554 388 (28,204) (3,076)
(14,217) (1,551) (36,340) (3,963) (29,121) (3,176)
38 4 8,161 890 5,456 595
(6,484) (707) 5,028 548 3,629 396
- - - - 358,534 39,102
(353,204) (38,520) 129,747 14,150 (380,823) (41,533)
(207,000) (22,575) 67,539 7,366 (296,233) (32,307)
(294,383) (32,105) 293 32 187,752 20,476
908,804 99,114 (639,067) (69,697) (342,938) (37,401)
(8,365) (912) 1,878 205 (5,886) (642)
(152,726) (16,656) (2,255) (246) 13,517 1,474
(662,934) (72,300) 417,674 45,552 229,524 25,032
1,024,317 111,712 (338,523) (36,919) 886,520 96,684
(11,225) (1,224) 10,657 1,162 2,459 268
4,341 473 12,187 1,329 (3,238) (353)
1,308,481 142,703 645,452 70,393 1,548,048 168,830
- - (12) (€] - -
- - 11 1 372 41
(32,789) (3,576) (39,417) (4,299) (36,728) (4,006)
- - 75 8 15 2
- - - - (2,500) 273)
- - - - (20,541) (2,240)
(32,789) (3,576) (39,343) (4,291) (59,382) (6,476)
24,546 2,677 (28,553) (3,114) (72,003) (7,853)
(50,000) (5,453) 75,000 8,180 - -
3,273 357 63,393 6,914 (84,512) (9,217)
(858,193) (93,595) (644,139) (70,250) (537,564) (58,627)
(638) (70) (43,217) (4,713) 364 40
(472,143) (51,492) 163,164 17,795 (132,837) (14,487)
(1,421) (155) 366 40 1,000 109
(1,093) (119) (7,592) (828) (5,545) (605)
AB
16,589 1,809 20,110 2,193 6,108 666
AB (GED (267,427) (29,166) (219,627) (23,953) (235,893) (25,726)
(153) 1n (1,003) (109) 374) (41)
(1,998) (218) (1,833) (200) (22) )
(1,608, 658) (175, 440) (623,931) (68,046)  (1,061,278) (115,743)
(12,158) (1,326) 21,760 2,373 (10,178) (1,110)
(345,124) (37,639) 3,938 429 417,210 45,501
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998,448 108,891 994,510 108,461 577,300 62,960
653,324 71,252 998,448 108,891 994,510 108,461
60,286 6,575 30,975 3,378 11,148 1,216
41,946 4,575 67,421 7,353 27,387 2,987
- - - - 33,583 3,663

- - - - 1,149 125
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- - - 11,893 1,297
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2018
2016 FASB  ASU2016-02 ASU 2016-02
ASU
2018 12 15
2019
ASU 2016-02
2019
3,000 4,000
6,000 7,000
2019 2018 12 31
2019
2016 FASB  ASU2016-03 326
2019 12 15
2017 FASB ASU 2017-04
2020
2018 FASB ASU 2018-02
AOCI 2017
2017
FASB ASU
2018 12 15
(1) AoCI 2017
@
2019
2018 FASB ASU2018-13 820
2019 12 15
2018 FASB ASU 2018-14 715-20

2020 12 15

191/315



AB

2018

AB

ASC 606

ASC 606

AUM

12b-1

AUM

12b-1

192/315

EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

AUM

AUM

AB



NAV
NAV

12b-1

CDSC

CDSC

193/315

EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

30

12b-1

NAV
NAV



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

2018 12 31
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(i)
VIE
VIE VIE
(i) VIE VIE
(ii) VIE VIE
VIE VIE
(ii)
VIE VOE
VOE
VOE VOE

VIE VOE

194/315



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

2017 VIE

2018 12 31

2018 2017 12 31

2018 2017 12 31

2018 2017 12 31 9,690 4,290

2018 2017 12 31 9,240 5,260

195/315



AB 2000 SCB
30
2018 12 31 31
28 6,600
AB
30 2018
AUM
2018
2018 12 31
6,590
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1,660

2018 2017
120 AB
290
AB AB
2019 13
2018 12 31
2019 25
2018 2017
3.16
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AB AB
AB
2,010
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2019
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3.
ASC 606
2018 1,290
2018
2018 2017 2016 12 31
12 31
2018 2017 2016
2,244,068 2,106,525 1,900,719
118,143 94,780 32,752
439,432 449,919 479,875
254,477 245,367 197,766
12b-1 87,166 94,972 114,641
76,919 71,724 71,998
75,974 75,024 77,690
19,211 17,838 16,703
3,315,390 3,156,149 2,892,144
45,827 45,997 37,816
2,653 92,102 93,353
3,491 4,273 5,466
51,971 142,372 136,635
3,367,361 3,298,521 3,028,779
4,
2010 100
12 31
2018 2017
113,635 112,932
7,122 28,507
- 7,083
(39,345) (39,122)
4,412 4,235
85,824 113,635
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99
12 31
2018 2017 2016
757,588 662,403 673,358
269,236 266,955 269,084
251 430 554
269,487 267,385 269,638
2.79 2.46 2.48
2.78 2.45 2.47
2016 49,784 1,970,741 2,873,106
15¢3-3 12
12 31
2018 2017
392,424 52,609
38,883 51,758
105,951 160,672
73,409 81,154
2,568 4,981
13,546 14,276
67,153 22,923
- 38,186
8,783 5,138
11,627 11,892
714,344 443,589
2018 2017 12 31 5,240

AB
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2018
3,720
VOE

2018
2,320

2017

20,873
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4,420
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ASU 2016-01
12 31

2018
(21,797)
1,515
(23,312)

(3,721)

ASC 815-10
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2018 2017 12 31
2018 12 31
218,657 1,594 2,534 3,515
87,019 7,647 7,582 379
112,658 1,649 1,959 (125)
94,657 2,888 2,685 335
99,038 3,301 62 8,246
612,029 17,079 14,822 12,350
2017 12 31
242,355 948 2,540 (15,343)
126,503 8,306 8,058 (457)
43,309 951 870 (137)
74,600 1,247 2,465 (1,757)
68,106 167 390 (6,167)
554,873 11,619 14,323 (23,861)
2018 2017 12 31
2018 2017 12 31
480 50
1SDA
ISDA
AUM
1SDA
2018 2017 12 31
450 880
2018 2017 12 31 260 500
2018 2017 12 31 380 1,360
2018 2017 12 31
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790 2,780
15
2018 2017 12 31
2018 12 31
64,856 - 64,856 (64,217) - 639
17,079 - 17,079 - (4,831) 12,248
2,568 - 2,568 - - 2,568
2017 12 31
85,371 - 85,371 (82,353) - 3,018
11,619 - 11,619 - (519) 11,100
4,981 - 4,981 - - 4,981
2018 2017 12 31
2018 12 31
59,526 - 59,526 (59,526) - -
14,822 - 14,822 - (4,458) 10,364
3,782 - 3,782 - - 3,782
2017 12 31
37,960 - 37,960 (37,922) - 38
14,323 - 14,323 - (8,794) 5,529
13,585 - 13,585 - - 13,585
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10.

15
[ ]
[ ]
[
2018 2017 12 31
NAV
®
2018 12 31
102,888 - - - - 102,888
- 1,169,554 - - - 1,169,554
1,504 15,485 - - - 17,079
- 392,424 - - - 392,424
209,414 8,372 142 315 - 218,243
2,568 - - - - 2,568
@ - - - - 80,699 80,699
® - - - - 8,783 8,783
4,269 - - - 7,358 11,627
216,251 400,796 142 315 96,840 714,344
320,733 1,585,835 142 315 96,840 2,003,865
4,841 - - - - 4,841
3,782 - - - - 3,782
2,534 12,288 - - - 14,822
- - 7,336 - - 7,336
11,157 12,288 7,336 - - 30,781
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NAV
()]
2017 12 31
62,071 - - - - 62,071
- 816,350 - - - 816,350
948 10,671 - - - 11,619
- 52,609 - - - 52,609
273,674 19,699 117 94 - 293,584
4,981 - - - - 4,981
@ - - - - 37,199 37,199
- - 954 37,232 - 38,186
) - - - - 5,138 5,138
- - - - 11,892 11,892
278,655 72,308 1,071 37,326 54,229 443,589
341,674 899,329 1,071 37,326 54,229 1,333,629
16,376 - - - - 16,376
13,585 - - - - 13,585
2,540 11,783 - - - 14,323
- - 10,855 - - 10,855
32,501 11,783 10,855 - - 55,139
(€] NAV
@GAAP
®GAAP
2018 NAV
2017 12 31
3,720
(i) 2018
2017 12 31 90 460 (i1)GAAP
2018 2017 12 31 340 410
(i) 2018 2017 12 31 310 320
[ ]
° 15¢3-3
° NAV
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2018 2017 12 31

12 31
2018 2017

1,071 5,023
(929) (3.,952)
142 1,071

2017 12 31

100 2018
2016 2014 CPH Capital
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12 31
2018 2017
10,855 17,589
210 460
(2,429) (193)
(1,300) (7,001)
7,336 10,855
2017 2014 2010
2018
2016
240 2018 2017 12 31 2016
730 1,090 2018 12 31
18 3.2 3.7 2017 12 31
31 1.4 2.3
2018 2017 12 31
11.
12 31
2018 2017
561,816 551,502
253,439 245,841
815,255 797,343
(659,736) (639,774)
155,519 157,569
2018 2017 2016 12 31
3,420 3,280 2,940
2018 2017 2016 720 3,670 1,770
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2018 2017 12 31

CDSC

2016 12 31
CDSC

2018
4,110

2017

2019
2020
2021
2022
2023
2024

13.
2018 2017 12 31 AB

2018 2017 12 31

5,030
1.2
2018 27 AB
2023 27

AB
SCBLLC
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12 31
2018 2017
926,188 911,852
(618,910) (597,566)
(290,130) (284,160)
17,148 30,126
2,130 3,190
2018 12 31
9,675
4,561
2,608
237
51
16
17,148
2,320 9,180
2.7 1.6
190 110
2018 2017
8,220 2.0
10
AB
C
AB SCBLLC
AB SCBLLC
2018 12 31

209/315

AB



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

2018 2017 12 31 2018 2017
2018 11 16 AB
2018 11 28 2021 11 16
AB SCB LLC
SCB LLC
AB SCB LLC
AB SCB LLC
2018 2017 12 31 2,500 7,500
3.4 2.4 2018 2017
1,940 2,140 2.8 2.0
SCB LLC
7,500 AB
2018 12 31 2017 12 31 SCB LLC
2018 2017 270 450
1.6 1.4
14.
2018 12 31

2019 131.4 47.1 84.3

2020 112.6 34.1 78.5

2021 111.7 31.8 79.9

2022 99.5 28.4 71.1

2023 92.8 27.9 64.9

2024 227.5 27.4 200.1

775.5 196.7 578.8
2018 2017 2016
12 31 6,060 6,520 6,810
2018 2017 2016 12 31 50 50 250
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AB
2,500
2018 12 31 2,240
]
I I
2,800 2018 12 31 1,530
15.
VIE
AB AB
VIE VOE
2018 12 31 2017 12 31
( )
VIE VOE VIE VOE
11,880 1,238 13,118 326,158 360 326,518
217,840 133,856 351,696 1,189,835 56,448 1,246,283
6,024 16,816 22,840 33,931 1,466 35,397
235,744 151,910 387,654 1,549,924 58,274 1,608,198
5,215 17,395 22,610 695,997 2,104 698,101
117,523 28,398 145,921 596,241 (18) 596,223
AB 113,006 106,117 219,123 256,929 56,188 313,117
- - - 757 - 757

235,744 151,910 387,654 1,549,924 58,274 1,608,198
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2018 4,250
VIE 2017 12 31
2018 2017 12 31
NAV
2018 12 31
VIE 22,149 187,626 8,065 - 217,840
VOE 68,063 65,485 308 - 133,856
VIE 1,486 1,924 - - 3,410
VOE 124 3,692 - - 3,816
91,822 258,727 8,373 - 358,922
VIE 72 3,819 - - 3,891
VOE 197 3,633 - - 3,830
269 7,452 - - 7,721
2017 12 31
VIE 1,053,824 133,796 2,205 10 1,189,835
VOE 5,491 50,898 59 - 56,448
VIE 252 30,384 - - 30,636
VOE 49 251 - - 300
1,059,616 215,329 2,264 10 1,277,219
VIE 669,258 - - - 669,258
VIE 421 21,820 - - 22,241
VOE 12 619 - - 631
669,691 22,439 - - 692,130
10
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2018 2017 12 31 VIE
150 2,150
VIE
2018 2017 12 31 VIE
290 VIE
2018 2017 12 31 VOE
20

VOE
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12 31
2018 2017
2,264 5,741
- (7,267)
259 480
9,354 6,127
(3,086) (3,120)
(100) 2
(331) 286
13 15
8,373 2,264
50 840
2018 2017 12 31
2018 2017 12 31
20
80
4,000 30
2018 2017 12 31
40
2018 12 31 VOE
2018 2017 12 31
20 VOE
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2018 2017 12 31
2018 12 31
VIE 3,410 - 3,410 - (856) 2,554
VOE 3,816 - 3,816 - (225) 3,591
2017 12 31
VIE 30,636 - 30,636 - (194) 30,442
VOE 300 - 300 - @37 263
2018 2017 12 31
2018 12 31
VIE 3,891 - 3,891 - (829) 3,062
VOE 3,830 - 3,830 - (547) 3,283
2017 12 31
VIE 22,241 - 22,241 - (2,884) 19,357
VOE 631 - 631 - (228) 403
VIE
2018 12 31 VIE 443
VIE 570 VIE
16.
SCBLLC
SEC SCBLLC
100
2018 12 31 SCBLLC 5,840 3,490
2,350 SCBLLC
SEC
2018 12 31
2,320 3,320 5,640
SEC
2018 12 31 2,390 30 2,360
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2018 12 31
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18.
1,500 1,440
2018 2017 2016
680
2000 10
2008 12 31
1974
2019
2015 12 31
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2018 2017 2016
1,430
710 680
AB
500
400
12 31
2018 2017
125,200 111,315
4,771 4,999
(9,918) 12,617
(3,820) (3,731)
116,233 125,200
100,706 86,699
(3,302) 13,738
5,000 4,000
(3,820) (3.731)
98,584 100,706
(17,649) (24,494)
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2018

2018

110

AB

2018

24,000

2018

2018
3.90

2019
2020
2021
2022
2023

2017 2016

170
110

920

350

2017 12 31

110

2017 12 31

2017 12 31
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2018 2017 2016
1,870 (3,043) (3,115)
24 24 93
1,894 (3,019) (3,022)
(207) (49) (10)
1,687 (3,068) (3,032)
970
40
20 2017 310
1,190 140
850
70 2016 300
180
170
AB
2018
ocl
ocl
1,870 53 (337) 1,586
24 - - 24
1,894 53 (337) 1,610
(207) ) 70 (139)
1,687 51 (267) 1,471
2018 2017
(47,603) (49,473)
(755) (779)
(48,358) (50,252)
201 408
(48,157) (49,844)
31.6
1,620 2,520
4.40
7,309
6,138
6,126
7,942
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2024 2028 40,196
12 31
2018 2017 2016
4,771 4,999 4,972
(5.,893) (5,261) (5,407)
24 24 24
1,146 1,097 959
48 859 548
12 31
2018 2017 2016
3.90% 4.55% 4.75%
5.75% 6.00% 6.50%
5.75
2018 12 31 MP-2018
MP-2017 RP-
2014 2006 MP-2014
IRS 2018
2019 IRS
2006 RP-2014 MP-2018 2019
12 31
2018 2017
43% 66%
4 15
16 19
100% 100%
10 35 20
15 40 27 35 14 10 35
21 35 18
10
2018 2017 12 31
2018 12 31
238 - - 238
STRIPS - 22,355 22,355
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2017 12 31

2018

° STRIPS
°

°

°

°

°

2017
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18,362 - - 18,362
26,508 - - 26,508
8,970 - - 8,970
54,078 22,355 - 76,433
- - - 22,151
54,078 22,355 - 98,584
91 - - 91
23,696 - - 23,696
29,352 - - 29,352
25,191 - - 25,191
78,330 - - 78,330
- - - 22,376
78,330 - - 100,706
AB
S&P500
AB
S&P500
MSCI EAFE
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19.

2018
6,820

2017

2017 30
2017 AB

iii AB

AB

2027

AB

2018 12 31

2017

2018

AB

2016
2.75

2018

AB

2017

2016
5,780
2017
AB
30
AB
AB
AB
20

AB
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54,546

8,330
2018 2017 2016 12 31
6,100 7,280
29 AB
2017 2017
(i) AB
(ii) AB
AB
2017 i
iii
iv
AB
2017
6,000 3,000
14,352,740
2017 2017 30
2010
2018 12 31 45,647,260 AB
AB 33.3
2016

1.3%
7.1%
31.0%
6.0
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2017

2018
2018

2018

2018
210

2017

12

12
12

12

31

31
31

31

2017

2016
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3,082,470

(889,119)

(1,522,108)
671,243

634,877

671,243

2016

20
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52.37

18.66

85.09
22.83

22.84

22.83

1.2

1.6 3.0
1.5 2.8
1.6 3.0
890 830

2018

2018 12 31
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AB
2018 2017 2016 AB
AB
2018 2017 2016
AB 53,720 50,252 46,382
AB 2018 26.90 2017 21.25
24.80 2016 22.64 AB
2018 2017 2016 12 31
140 110 110
2017 28 S. CEO
2012 270 AB
2014 2019
GAAP 2012 AB
3,310 AB 12.17
6.5
2017 AB 2017
2016 12 31 AB
1,020 510
2017 28 P. 2017
CEO 350
AB 2017 16 AB
21.25 164,706 AB
AB
2021
2018 2017 12 31 AB
90 60
2018 650 2018 12
AB 620 2017
AB 30 2017 630 2017
12 610 AB 2016
20 AB 2016 610 2016
12 AB 2015
AB AB
AB 2018 24.95 26.69 2017
23.00 24.95 2016 19.45 23.20
AB 12 25
AB
AB
2018 2017 2016
AB 260 180 100 AB
2018 25.05 30.25 2017 21.25
25.65 2016 18.67 25.34 2018 2017 2016 12 31
AB
3,220 2,160 1,120
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AB 2018
AB
AB
2017 12 31 19,072,910 23.82
9,123,321 26.64
(7,128,611) 23.72
(853,231) 24.02
2018 12 31 20,214,389 25.12
2018 2017 2016 AB
6,910 7,700 5,940 2018 12 31
AB 20,214,389
15,380,549
4,883,840 2018 12 31 AB
8,710
3.6
20.
2018 2017 12 31 AB
2018 2017
268,659,333 268,893,534
889,119 1,179,860
6,153,320 5,546,695
® (6,851,496) (6,960, 756)
12 31 268,850, 276 268,659,333
®2018 2017 5,346 44,000  AB
21.
AB
AB 4.0 UBT
AB
AB AB
AB AB AXA
EQH AXA
AXA
AB
AB AB
AB
AB AB
AB AB
2017 12 22 2017 2017 35 21
2017
SAB 118 2017
2018

2017
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2,250 2017
2018 110
2017
2018 2,360 180 2,180
330 2017
2018
GILTI GILTI
2018 GILTI
2018
BEAT
2018 BEAT
2018 230
12 31
2018 2017 2016

672,221 634,515 614,261

153,003 139,395 108,904

825,314 773,910 723,165

UBT 5,251 2,986 5,363
(4,030) 18,079 291

2,888 803 1,064

36,529 29,365 28,158

40,638 51,233 34,876

5,178 1,877 (6,557)

45,816 53,110 28,319
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UBT 4.0

UBT

2017
FIN 48
UBT

ASC 740

UBT

2018 2017 2016 12 31

2017 2016
70 2018
30

2014

2018

60

2018 12 31

70

2017
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12 31
2018 2017 2016
33,012 4.0 % 30,956 4.0 % 28,927 4.0 %
1,522 0.2 2,558 0.3 5,820 0.8
30,689 3.7 25,406 3.3 23,646 3.3
1,155 0.1 25,846 3.3 - -
(5,177)  (0.6) (3,318) (0.4) - -
2,657 0.3 - - - -
2,932 0.4 9,542) (1.2)  (14,883) (2.1)
2,273 0.3 - - - -
(2,521) (0.3) 1,903 0.2 2,254 0.3
(20,726) (2.5)  (20,699) (2.6)  (17,445) (2.4)
45,816 5.6 53,110 6.9 28,319 3.9
12 31
2018 2017 2016
8,478 12,596 12,004
- (1,849) -
_ _ 592
(4,585) (2,269) _
3,893 8,478 12,596
2018
10 30
2016 12 31
170 2018 2017 2016 12 31
2013 2016 ABT UBT
460
12
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12 31
2018 2017
2,518 3,405
22,342 21,204
3,606 5,967
1,248 2,214
3,903 3,601
33,617 36,391
(490) (497)
33,127 35,894
6,852 6,286
1,653 _
1,758 1,007
10,263 7,293
22,864 28,601
2018 2017 12 31 50
2018 12 31 2017 12 31
3,240 3,870
2018 12 31 2,860

600
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12 31

10

12 31

AXA EQH
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ASC 280
2018 2017 2016
12 31
2018 2017 2016
479,068 477,140 422,060
1,494,445 1,423,890 1,261,907
883,234 787,362 711,599
439,432 449,919 479,875
123,581 185,375 162,461
3,419,760 3,323,686 3,037,902
52,399 25,165 9,123
3,367,361 3,298,521 3,028,779
ACATEUH  LX 2018 2017 2016
10 11 10
12 10
2018 2017 2016

1,940,267 1,958,844 1,901,571
1,427,094 1,339,677 1,127,208
3,367,361 3,298,521 3,028,779

3,262,722 3,313,958

56,069 46,221

3,318,791 3,360,179

AXA
AXA EQH
2018 2017 2016
2018 2017 2016 HSBC
12
HSBC AB
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AXA EQH AXA EQ
AXA 2018 2017 2016 12 31
AXA EQH
2018 2017 2016 12 31
23.
12 31
2018 2017 2016
1,207,086 1,148,467 998,892
403,965 397,674 371,604
74,019 73,310 76,201
7,262 6,942 6,253
33 13 5
AXA EQH
AXA EQH
AXA  EQH
2018 2017 2016 12 31
EQH
EQH
AXA EQH

12 31 AXA  EQH
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AXA  EQH
1,140
24.
ASC 805
2018 11 20
2016 23
100
2014 20
940
CPH
2016 CPH
2016

RASL
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2018 2017 2016
169,157 157,430 150,016
134 403 583
13,897 13,387 12,145
1,729 1,130 969
184,917 172,350 163,713
21,567 19,202 16,077
15,006 12,428 16,315
1,485 1,696 1,653
38,058 33,326 34,045
17,612 13,806
364 2,905
(7.259) (19,666)
10,717 (2,955)
AB
2018 2017 12 31
1,110
Autonomous Research Autonomous
100 2019
AUM 25
RASL
2,050
1,190
2,190
1,000
30
CPH Capital Fondsmaeglerselskab A/S CPH 81.7%
6,440
5,810
2,410
350
1,650 2018 2017
2018 12 31 96.8
2018 2017 2016
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25.
2018 2017 2016 12 31
2018 2017 2016
(119) 9,353 11,086
188 279 312
69 9,632 11,398
21,841 48,765 10,090
21,910 58,397 21,488
2018 2017 12 31
2018 2017
- 757
CPH 949 807
949 1,564
2018 2017 12 31
2018 2017
145,921 596,223
CPH 2,888 5,364
148,809 601,587
26.
2018
12 31 9 30 6 30 3 31
804,660 850,176 844,738 867,787
AB 188,053 203,674 181,665 184,196
AB O 0.70 0.75 0.66 0.68
AB & 0.70 0.75 0.66 0.68
AB @G 0.71 0.76 0.69 0.80
2017
12 31 9 30 6 30 3 31
919,141 812,150 802,313 764,917
AB 246,409 140,954 135,103 139,937
AB O 0.92 0.53 0.50 0.52
AB @ 0.92 0.52 0.50 0.51
AB @6 0.91 0.58 0.56 0.52
(€]
@
® GAAP
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AllimpecBermtein LP. and Subsidisrics

Consolidrted Stetements of Finnnciol Condition

December 3,
TN T
(in thesasane s,
cuiep undl anouis)
ARSETS
Cash gnd cash equivalents 5 Gl TR 3 671,930
Cash and secunties segregated, o Gur value {cost 1,169 461 aml §216.3 50) 1. 01649554 G350
Receivables, net:
Brokers ool dlealers 197 D48 199 A0
El‘ulmg;e clients 1. TI8H2Y 1,547 059
AR fimds fees 21740 212013
[her fees 127 462 3oy
|nsesE il
Lamng-tems ircentive compensaibon-ndated A4l o134
Cher 6l 95 37T A5
Assets of consolidated company sponsonad investment funds:
Cash z2nd cash equivelents 13,018 Er Rk
Imvestments X510 1,246,253
LB [ TH g RTE 22540 5397
Fumiture, equipment and lesseholld impros enents, el 155519 157 5649
Caoodwill 3 L, THHE 3,066,700
Imtzngible asets, net 79424 IS, TR
D fereesl malus commissions, nel 17048 e
Unbier psets ZUT B4 193 303
Tatal assets 5 HTHIOUH 8 9243734
LIABILITIES ANDNCAPITAL
Liabilithes:
Pryebles:
Birokers and dealers 3 i T 0 U 237,541
Securitves sold nol yel punchasal Hoeld 2941
Brokerzge clienin ERGATE LS 2219371
AR paufual funds T 504 B2 96T
Accounts payable aml sconred expenzis 412313 03227
Liabilities of conselidated company sponsored investmeni famls Jamin GUE
Acenuml compensation aml benefits 273250 20610
Dt 546,267 505,745
Tatal limbilitics 4. 724 BH 461741
Commitments 2nd contingenc ies (Soe Node 14)
Reileemnble nen-conirolling intenst [EEE T el SRT
Capital:
(rnerz] Parimer 412440 41211
Limiled pardnens: 2685500, 276 and 268,659 33 units isssed and cutstanding 4,075 ki 8 D6 1
Receivablos from affliztes (11 A3 (11 494}
AR Holding Units held forlong-term ingentive comspensation pams (775 (42505}
Accumulated other consprehensive loss {1 LS00 (44,140}
Parisers” eapital attribuiable in AB Unithaldors AFEIn0 .06 .740
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AllispecBermatein LP. and Subsidisrics

Ixcember M,

IHH T
Non-redesnmble norcontrlling intersis in comaolidaed entitie 44 1504
Tatal capital 3.916.209 4,062 304
Tatal liahilitics and capital 5 HTEG0  § 9,202,734

Sew Acvompanying Noetes o Consolidated Financial Statements

1]
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AllismecBermatein LP. and Subsidisrics

Consolidnted Sinlements of Income

Yemrs Ended Decomber 21,
HHE Zol? 06
{in Mstunddds, excopl per unil s vmnts)
Revenims:
Investment advisory mnd semvices fees 5 2352201 3 e | ) T L. 4 19334710
Bemstein peseanch servives 439432 49919 4TIHETS
Dararibution nevenaes 415562 412003 ELS
Divadend and interst incoms L el 71162 A6 UEY
Investment gnins (losses) In53 o2 102 93353
nheer revenees PR AT 1135 LR
Tokal evenues 3AINTHD 3313600 30372
Larss Infepest gonprciios 31599 15,165 9013
Mt fevenues I36T 361 3521 302183719
[Expenses:
Employes compersation 2nd benehils LITERLI 1LE3L3 469 1,229 721
Prosmistion emd semvicing:
Distbution-rednted pryments 427186 CIR T Ak ek
Amoghzation of Jefemed sabes commmmsions 1343 31 Bl 41 [
Trade enecution, marketing, T&LE and oiher 231630 2K3275 116542
Ceenem| ond sdminisimtive;
Ciemerzl ond administrative A5 990 AR AHE 426,047
Reeal estaie charges T 160 ) 1770
Confingent payment ammngemsents (g L} 167 (0145}
Interest on boemowings BEsy EALE] &, 765
Armofizitien ufinmngnb‘lu s l= 27781 17 5 263010
Totsl expenses 2542047 2514611 250614
Uperating income HIZX14 TTAELD T2 165
Encasmse tax 45516 SEIIN B39
Xt imcone TTeAYR TIOEND G Edl
Mt income of comsolidated eptities siinbuinble 10 pon=contnol| inu; inleEnesis 2110 535,307 21 ARE
Mot imconsc attributable to AR Unithalders 5 TATSHAE  § L 673,58

Mot imoonse per AR Unit:
Basic 5 ity 5 Tan 5 P
Diluted 5 LTE § 245 5§ 147

Sew Accompanying Notes o Consobidated Financenl Sabements.

62
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AllismecBermatein LP. and Subsidisrics

Consolidetal Statements of Comprehensive [neeme

Years Ended Decembar 21,
HE Zal? oG
{in Bl ndls b
Bt ineoime 5 TTHAYE § TR0 3 G 240
Uiker comprehensive (loss) inconse
Foendgn cumeney iramslation adjustments, befiare reclassafication amd tax: (19337 23,123 (195449}
L poclassifecarion eadjusd ment Ror losses ineloded & net income upen liguidation [RLLLH — (]
Farrengn uur!!hrrlﬂmhhu.n w.ljmhﬂ!rl'l:.. e fiare 1ax {IU23TH 28,123 {19243}
Income tax expense 1] — —
Fonsign ¢ y trnslztion adj s, ned of 1ix (18617} 2%,123 {19,543}
Umreslized gains on iy estments!
Unrealized grins ensing dunng period - 1 n
Lisa: neclassaficsuon zdjmlml:rll fior Dinses i luded i el income —_ — (L]
Changes in unrealized grins on investments = 1] 16
Encume 1ax benefit {expensash — 3 Ty
Unnerlized gains on imyestments, nel of inx o ¥ 9
Changes im empleyee benefit ndatel iteme:
Amogtization of prorseryvice cost M 24 bk
Recognizal nctunninl goin (loss) I 550 ER L [ENI R
Changes i erployes berefit nilated Hems (] [ [ {2 50}
Income 19 % expense (139) [27h [22}
Cmployes Benelit relatad ienes, net of tax 1ATI1 [EAEET {2972}
Cnheer 574 — —
Caber comprchemsive (loss) gin (16,7723 FE L] (2150}
Less: Comprebensive income in consolidated entities sttnbutable 1o non<contolling
intensts ) Rk 21426
Comprehensive income attributable o AB Unithobders 5 T4RHEEZ 5 L 650614

See Accompanying Nofes (o Censolidated Financinl Statements.
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AllisneeBernatein LP. mnid Subsidisrics

Consolidnted Statements of Chon ges in Partners’ Copitel

Years Ended December 31,

IiH T InE
[im Bhmmsands)
Gicncral Paringer's Capiial
Balance, beginning of vear 5 41231 § 41,000 5 IR LH
Empact of adoption of revense recognition standand ASC Gl 349 - -
et incomes T5TH fhld o733
Cnsh dhistmbations be Cenernl Pariner (XS] e AUy 15 384
Loag-tem incentive compensation plam activity [ER]] 211 1]
(Retipement ) issuance of AB Unifs, met [256) (26 {H01%)
her K] 1 —
Halamiee, cnd of year H1h 240 41,221 41,100
Limited Parisers” Copital
Balance, keginning ol year 4168841 4154510 4091 433
Empact ol sdoption of revenue recognition standand ASC ik Xagol - -
Mk o 5082 NS5 7TY o HlS
Cash dHambations w Unithelders [H40 56 5) (3T H90) (532, 1%0)
Lomg-temm incentive compensation pinns nefivity [N 14111 K5y 5802
{Retiremenl } issuanve of AB Units, net (25 A86) 27339) (Sh0E4)
{Hher LK) 2481 34
Balance, cod of year AMTEADG A1 GH A1 IS4 HID
Regcivables from Alliliates
Balance, beéginning of year (11 A%4) {12330} (14 498)
Capital contnbutions fom Genemli Partner R 344 1.200
Compensation plan sccniml 312 156 X
Crpitnl contibutions feom AR Holding (30T Rim |55
Balapee, cod of vear (11430 {11A4%4) (12 53y
AR Holding Units hebid (e Long-term Incentive Compdmsaticen Flaom
Balance, beginning n[!.'nr (42 68K} (A296T) (29332
Purcheses of AB Holding Unats to fund leng<ferm compensation plans, net (267427 (219627 (235 Bal)
Retirement (isseneehief AR Units, net pLE L] 26603 ERS1E
Lomg-tem ingeative conspensation awands expense 157514 158,234 152412
Re=valustion of AR Holding Units beld inmbbs trusd 19422 (1930 (2618
Balance, cnd of year 77.9%0) {42 6E) (31.96T)
Accumulated (rber Comprehensis ¢ Incomé {Loss)
Balaoce, beginning ol vear {94,140 [IRESILTA] [L LR
Unaealizeil gnin {loss)on investments, nef of tax -_— 9 9
Formngn cumency frnslatm sdjustment, net oftax (R} 17,140 § 1,7 50)
Changes in employee benefil ndated Hens, net of tax 1ATI (3,193) (2972}
Ciher 3T
Balssee, cad of vear (110 568y (94,140 (1 1H )
Totnl Partners' Capital sttributable o AB Unithalders AH15.260 4,061,740 4032 T
Np-redecmable Non-contralling |nierests in Consalbdated Entitio
Balamee, beginning of vear 1564 6,172 14473
Mel income L) VhId lia9s
Forcign eumency translafion adjusament (S pLE] {13
Purchese of nsn-conndling imtenst — (2 M) _
Distrbutions (fe) from non=contnslivng interests of onr consslideted ventupe capital fund
achiviies (B3R 43.217) e
Balance, cod of ycar e 1 564 172
Total Capieal 5 1us 20 8 4063504 S ERETET)

Sew Accompanying Notes o Consolidated Financial Sabements.
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AllismecBermatein LP. and Subsidisrics

Consolidatad S1ztements of Crsh Flows

Years Ended Decembar 21,
I0IK T DB
{in Bl nds b

LCesh Miws from operting setivities:
Mot imcome 5 TIeAME 5 Ti0EGD 5 G4 mdh

Adjustments 1o reconcile net income to tel cash provided by opemting schivifies

Amomizstion ofdeleme mles commissdons 21343 31586 41,066

Nannsh leng- incentive coamy 150N expense I8T 514 |55 254 152 162

Depreciativn and other amortization T 664999 59026

Unneslized loses (gaimslon investments EENTE 1554 {25,204y

Unrealized ignina) on investments o consolidaied company spoansered inyestment finids {14217y [ELEEL (29,121}

Laoseses on fetl estabe et wite=offs 3R w161 5456

Oaher, net (B ARL) Rk Anly
Chamges in nasets nml lichilities:

Conselulstion of cadh and cash equivalents of comelidited company -sponsodad

investment fisnds _ — 5% 534

(Inerense ) decnase in sevunties, segregaield (353,204 139,747 [ELUE*E3

(Encrense) devrease in peceivables (207 ANHD) 67539 (26,253}

{bnerense ) decnease 10 investments (292 353) 193 IKT 752

Dexronse (increase) in investmaents of conselidated company-sponsored invesiment funds ik RO H3906T) (342.938)

iIncrense ) decrense in defoared snles commissions = 365 P ETE [ERS.10]

(Increnie) decrease in olher paels [152,726) (2.2535) 3517

(Drecresse pincresse i other asets and Habilitie of consedidated compsany -sponsorol

inviestmend fimmals (62,9343 417074 9524

Inecrease {decrese)in peyehles 124317 (33E.533) #6520

{Decrersepincrerse in noeounis poyehie nmd cocruel expenses {11,225} 1657 a5y

Inerease (decrerse}in secnuml compemation and bemefiis 4,341 12187 {3.23%)
Xet emsh provided by aporating sctivitics 130% 451 b5 451 1,548 4B
Cash hews fiom investing sclivities:
Punchases of investments — {12} —
Prsceeds from sales of investments - 11 in
Funchases of fumiture, equipment amil leasehold improvements (32.789) (29417 (36,725}
Prospeeds Frism sa les of fumifure, equipment nmil lensehald i mprovements — 75 15
Punchase of intangible asset — — {1540}
Punchase of Buspesses, mel of caah :{qaul‘nl — — (20530}
Mot eash used in investing sctivities (ALTH") {30.343) (59341}
Cash fhews from financing activities:
Bawance (repay ment ) of commercizl poper, net 24,546 (2H553) T2y
{Repayment ) proceads foom bank leans {504HHD) T L -
Incress: [decrense} in ovenlefis pryveble 32 B339 (B4 512}
Destribations te Cenersl Partner ansd Unithidders [K5%, |93} (4,1 20y (537 564}
Capatal contnbutions (1o froem nen-confrlling intensts i consolidsted entities H3E] 43217 i)
(Redempiions) purcheses of noncominslling inersts of comolidried company - 1
investment Fumds, net (472,142) 163,164 (132 237}
Cepital connbatioms (1o b fom o filictes {14211 X [T
Pay ments of contingent payment omon gements'porchese of shares (LR RS (7592) (5.343)
Adlditionzl investments by AB Holding with proceeds fom exercise of compensatory

asphioms to buy AR Holding Units (1 2,000 6, BilkE
Punchases of AB Holiing Umits 1o fund longstenm incentive compensation plan nvands, net [2OTAZT) (ZIMH2TH (235 291}
Punchases of AB Units (153} i D AHERY {374}
Chker {1.995) {1.R33) (22}
et gash ased in findncing Sctivitics (1608 A58y (BI1931) (1061 2TE)
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Effect of exchonge mie chomges on cosh nmd cosh equivnlents {121 555 21,760 (L NTE)
St (decreasc) inerease in cash and eash cquivalents (345,124 KRR 417210
Cashand eash equivelents os olbeginning of the peniod IR A4S 4500 277,300
Cash wnd cash cquelyalents as of cad of the poriod 5 651324 & UpRAdE 5 EUERA ]
Cash paid;

Entenet pald 5 [ et R 3 ADSTs 5 11,145
Ficar i ln:u'\p{ld EIRE HTALl 2T38T

Mon-cmb investing scliviticy

Fair valwe of assets acquined _ —_ 331583
Fair vitloe of liabilities sasumed — — [MEL)
baan-cash financing netivities:

Payables neconled under contingent pay ment ammngements — —_ 11,893

Sew Accompanying Netes to Consolidated Financial Siatements,

L]
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AllinnceBemstean LP. 2nd Subsidianes
Notes te Comolulsted Finnneizl Statements

The wornds “we” and “owr” refer collectvely o Alioaoefemstein LF and its subsidiaries (" AB ™), or fe thelr officers and employees, Similarly, the wond
“rempiray” rgfers fo A8 Cresssroferenoes ane iw ifafice

1. Besiness Deseriptiom snil Ovrganiention
We provide resenrch, divendfied investment management and related services globally to o broad mnge of chients. Our principe] services inclsde:

= Imstitetienal Services—senicing our institutions] clients, including privote ned public pension plans, fiundotions 2nd emdowments, insurenge
cumpanies, centrml banks amd govemments wordwide, ond affiliztes such 23 ANA 54 (7 ANA™)L AXA Equiable Heldings, Inc. ("EQH™) and their
respective subsidianes, by menns of sepomigly-menaged sovounts, sub-advizsory releticnships, stnsctuned products, collective investment tnisis,
murunal funsds, hedge fumils and cther investment vehieles.

= Retnil Services—servicing our reinil clients, primarily by menms of retpil mistuol fumils sponsored by AB or on offilioted company, sub=pilvisory
relztionships with rutisz] funds spensered by thind parties, sepamiely=moneged oocosnt progmms sponsoned by finoociz] intermedinnes worldwide
emil ather imvestment vehicles,

= Private Wenlth Menegement Services-—servicing cur pvele clients, including highsnetesonh individuols and families, tnests anid esietes, chanteble
fmdetions, patnenhips, privete mnad Bmily corpomiiens, amd other entities, by mesns of sepamicly -mennged sccounts, bedge fiands, mutual finds
el other investmen vehicles.

= Bemstein Reseanch Service—servicing imstitutional investors, such as pension fund, hedge fiand 2nd matual fund manager., seeking high-guslity
fandrmeniol research, quentitntive services mnd brokemge-rednted services in equities ond lisfed ophions.

We als provide distrabaition, shanchoelder servicing, tmnsfer agency servives 2nd ndminisdretive services 1o the mistanl famsls we sponsor.

ur highaguality, inalepth nseench is the foundation of our business. Our resenrch disciplines include economic, fundomentol equity, fived income 2nd
gquantitative resenrch. In odilition, we have experts ficused on multi-sset stmiegies, wenlih manngement and altemmive invesiments

We provide n broed mnge of investment services wath expertise in:

= Actively ged equaty stimiegies, with global and megions| ponfolios seross cepitalization mnges, concentrfion mages and investmend stimlegies,
indmling vilise, growth ol core ﬂquhim

= Actively-mnmnaged treditional and unconstmined fised income ambegies, incluking lnxable and ey -exempd simbegies:
= Prasive menagement, including index omd enheneed index stretegies;
= Allemetive invesments, including hedge fumds, fumd of fusds anad privere equity deg.dinset lending); ead
= Multi-peet solutions emd services, including dvanmic psset elloestion, centomized innget-lete fiinds and tnrget-risk funds.
ORir services span various imvedment disciplines, inclinding market capitaliztion (o g, lange-, mid- snd smell-cap equitieal, tem (eg., long- imemalinte-

ond shon<lurntion debt sevunities), end geogmphic locetion (eg., US, intemmtionzl, glebal, emerging morkets, regicnnl oo boenl], in mejer markets nosimd
the world.

Darimg the second qurrl:nal‘"ulﬁ ECH, the holding company fior n diversified finnnciad services orgenizstion, condusicd nminirial publlc ulﬁ:ﬁn‘ ANA B
French holdung company for AXA Group, 8 wolldwide I-.-:.d:r i Hifi, priopety Al cosisslty sod health ifsumnes snd Sseet managemment, owis $9.2% of the
wulstanding common stock of BUH as of December 31, 2005, AXA hox snnounceal its intention o sell its emtive renaining interest in BOH over time, subject
e markel conditiens and other fetor. AXA i under pe obligation to do s amd metsins the sole discnetion 1o detemine the timing of any flure sales of
whares of EOH commmean sock,

As of December 31, 2008, EOH owns spprox imately 4.2% of the tsamed ansl cutstanding unils nepresenting ssagrments of beaeficial owneship of mated
parinership iptensts in AllisnceBemstein Holling LP (" AB Hobding Units™) Alliance Bematein Corparstien (oo indirect wholly-owmeal sibsidiary of BOH,
“Gencral Partner™ ) is the geneml panner of both AllinnceBemsicin

13
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Holslimg L.P (" AR Haolding™) ond AB. AlliznceBematein Corpomfion owns 1M geneml parinership units in AB Holding and o 1% gememl pafnership
inerest in AR

As of Devember 31, 2005, the ownership stucture of AR, including Fimited pafneship units cutstanding ns well 2= the generz] pedners 195 imtensd, is ox
fislbirwes:

B andd its subsilinries LT
AR Holding 354
Linaffilizied holders 04
100
Including both fhe genem| parnership ans] linmmted § hip inferests in AB Hobdvng and AR, EOH aml its subsidianes had an opprocimate 65.2%

eeonismic inbenst in AR ns of December 3§, 2008,

L. Sumimnry af Significant Accaunting Malitics

fRazx af Prosenfafion
The consalidated fi inl stath 15 heve been prepared in pecondancs with zecounting principle genemlly pecepted in the Unitesd Siptes of Americs [ LS
GAAP”L The prepemtion of the comsolidmed finnncinl stat 5 Peiuane: I t f mnke cerzin estimates pnd ssumptions that =efect the reperted

nmuonts of sssets aml lighilities and disclosune of contingent sets and linbilities 21 the detes of the consolidetad financizl sat s anid the reported
nmsunts of revenues end expenses dening the repoding peniods. Actunl resailis could differ from those edimnies.

Principles of Consolidation

The consolidnted finencinl strtements inclsde AR omd its majonity <owned nmdior controlled subxsidizies, ond the ﬂll'l\ulir]ﬂll:ﬂ entities thet me considenad 1o
be vannble interst entities (S VIES"} and visting irteresd entities ("VOES" pin whick AB has n contrelling finnncizl § 4. Mon=commsll interesis on the
comselideted dntements of finencisl condition imclude the poion of comolideted congrnysponsored invesdment fumls in which we Jnr nst heve dirsct

eqquity owmenhip. All significnnt inder<ompany tmesactions ond bokenees emong the consol bnted entities hnve been eliminated,

Reclewdfications
Dauirimg 20008, fo comfim to the curment penod’s presentetion, prior penod nmoaints for

= mevenues neloted o our minldle meket lending business previowsly presented 2s other revenues are now presented pe investment advizory and
services fees in the consalidabed stefemenits of income;

= payments to financis] intermaldinncs for ndministmtive services, sub-accounting services and maimennnee of books =nd reconds B cemrin fands
previsisly presented ns distnbetion-relntel paymens ere now presentel ps imile exevution, meketing, TAE anid oiber expenses in the consalideted
sntgments ol income;

= mesezrch ped miscellz neoiss fees nelnted 10 our brokers dealers previously preenied ox odher fmeets one now presemtesd oxsther foes reveiveblbes im the
cunsolilatal sntements of inzncial comdition: 2nd

+ imeome tnx payeble end receivable gsowell ox defemel inx ety end lighilifies ane now shown el by junsdiction in the eomaolidral steiements of
finaneial combition,

Revenily Adapred Aecouning Pronopncesmenis

In May 2014, the Financial Mwlcnring Stendands Boonl (" FASE™) issued Accounding Srendenls Codifiertion (7 ASCT) 64, Revesue frow Commracis witl
[ uninmers, which oatlines & sanghe comprehensive revenis recognition model for 211 contmets with custemess 2nd supersdes most of the exsting fevem
FECgs nix, We sdopted this pew standand on January 1, 2008 om 8 medified setrospeciive basis for contracts thet wene nol completad as of the
dnbe uhfmluphun.

The new standand did not change the timing of revenue necognition fir eur bess fees, distnbution nevemies, shancholder senvicing fees amil brokerdealer
revanaies, However, perfermance-basad foes, which, prior e the adoption of ASC 606, wene recognized a1 1he end of the applicable nsasurement perod when
me risk of everal remaingd, and cemed-interest distnbutions recervald (comridenad perfomanes-hasad Bes), reconleald 25 defermed mvenugs umiil no Ask of
revenal rerdined, mey 5 ceRlain inslances
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be recogmized endier under the new standand, ifit is probable that signifiennt neversal of perfimance-boed Fee necognized will s ooour.

O dnnunry |, 2005, we reconded & cumulntive effect sljostment, net of 12x, of 2 335 0 million incrsse to podoess” cepitel in the consolidnted stntement of
finenciel comdition, This emaoent reprsents camed intersd disnbutions of 8779 millien previously received, net of fevenue shenng pay menls To investment
feam members of 5417 mallion, with nespect fo which i1 is probable that significant reveral wall nod oceur.

I Jamuary 20046, the FASH ssued ASU 2006-01, Recogaition and Meawrement of Finaectal Avsets aad Fiaencial Liabifities. The amendment oddnesses
vertain pspects of gmi b, 1, presentntion 2nd disclosure of finnncinl instrmuments. We adopted this stzmdend on Jenuney 1, 2005, The ndoption
of this stamdand did not have a matenal impact on our financizl condition or nsulis of spemhions.

In Aurgust 20006, the FASH issued ASL 201 6-15, Statemend of Cosl Flews (Topic 2340 . The nmendment is intended fo neduce diversity in prectice in haow
vertain Imnsaclions nre cassified in the satement of cash flows. We aidopted this stendand on January 1, 2008, The edoption ofthis dandand did not heve n
mntennl impeet on ourinencinl condition orresults of spemtions.

In Movember 2i16, the FASE issued ASU 2006-1 8, Srareweear of Caxk Flows (Topie 2300 Rearrdcien’ Cash. The new standnpd requines that the statement of
vash flows explains the chonge during the penod in the tal of cosh, cesh equivalents, ond omeunts genemily descnibed s restrictal cash or resticied cash
equivelents. Comprmies nre also required to reconcile sich foin] amaimnis in the statement of finerciol comdition and diwlose the mrtire of the redncdions,
We milopted this stembend on Jonunny 1, 2005, The sdoption of this stondend did ned beve 2 matenol imprect on sur finneciel condition or reulis of operticns,

In Wlmnch 200 7, the FASR isased ASL 200 707, fwproving e Presemianion of Yot Pertodic Pensos Cest and Ner Perionte Peurreirement Seecils Cosd, The
pmemlment nequines that on employer disaggregnte the service cost component from the other components of net benefit costs on the income sintement. We
adlopield this samdond on Femiseey 1, 2008, The adoplion ofihis dxndoml did not have 5 metenied impect on our finnnciel comdition or reslis of opemtiens,

In Moy 2017, the FASB issued ASU IO TR, Componsriog « Stock Compeasa i, 2 e of Modification Acorunting. The amendment provides clanty and
reduces bidh diversity in prectice end cost nni complexity when applyving the gisidanoe in Topie 71%, Compensation - Steck Compensation, to 2 chenge fo
the terms or conditions of a shonebased pay ment nwand, We odopied this stendand on Jananry 1, 2EES. The edopdien of this stendend did ned have o mateninl
imrruﬂ an owr finzncizl comdition o results ofoperetions,

Acensimring Proa o eements Nof Yot Adopiod (s 200K

In Febnuary 20Hl6, the FASE imaed ASL 2006412, Leases. This proncuncement, nbong with subsequent ASLs issued 10 clanfy cernin previsions of A%
2irleat?, meguires lesaces fo nevon] most leases on their bnlence sbeet while also diu.:lming Ley anformation nboud these lense amipgements. The
clussification crterin tie distinguizsh between finance nmil opemting lezses ere genemily consstent with the classificotion eritern 1o distinguish betwesn
capital and opemting leswes under existing lease secounting guidanes, This promonncement is eMective for fiscal years, snd forintenim periods within thoss
fiscnl years, bqg_inn.ing nfler Devember |5, 20018, We adopted the new stnmdund fisr pur fiscz] year beginning Janunry 1, 2009, using the simplified tmnsdtion
method, The adeption of this stamdend is not expectel b have 3 matennl impzet an oor readts of opemtions. Cur fetune financisl siatemsents will inclmle
pelditiconnl .qullwumhmquircd b:; AR ] 2,

Asof lanunry 1, 2009, we expect fo recond nn increase in nssels enging between S430 mmllion fo S2406 millon and on sncreese in habi libies moging bebween
500 million to $570million, nepectively, on our statement of financia] condition 25 o resalt of recognizing mghtaofause asscls and Tease labilites S our
lense podfolio (primanly real edate leasesh The right-ofause nssvets recognized as of Janunry 1, 2019 ane pet of defemral rent and habilities assecioted with
previcusly recognized | mpeimments as of December 31, 2018, These estimated mages were based on our lense ponfiolio as of Jamsery 1, 2009, 2nd ot dhid not
include the potendinl impacts of resmensurement due fe chomges in our psseement of the lesse tem subsequent to owr adisption sf fhe stendnnl.

In Junie 20 16, the FASE ssped ASU M1 6-03, Fenonciel favirumenrs - Crodie Lossey iTopic #2044 This new gndanoe relates 1o the accounting for crodin bossaes
on finsncanl imstruments, The new gisdance intmoduces 2n approsch based on expected Besses to estimate cradit losses on centaan types of financizl
istiuments. I glso modifies the impaiment model for available-forssle debt secunties amd provides fir 2 amplified sccounting model for parchased
financizl assels with ensdit detencmtion spce their ongination. The pew guidance 15 effective for Brancial stetements tssmed for fiscal years embing afler
Devember 15, 2009, with early adoption permitted. Manzgement cumently is evalusting the impoct that adoption of this gandand will have on owr
conseluleed financial stofenents.
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In lenuary 2017, the FASE isued ASL 200 74k, Simplifiang the Tosr for Emodadll Impadrmens. The guidonce remioves Step 2 of the goodwill impaimment
tisd, which pequires o biypothetical porchase price allocstion. As o result of the revised gueidamce, n goodwill impaimmend will be the emount by which o
reporting unit's camying value exceeds its fir value, nol 10 exceed the comying nmoeunt of goodwill, The revised guidinoe will be applied prospectively, amd
s effective im 2020, The revised guidance is nd expected 1o have @ matenal impect on our finencizl condition or eults of opertions.

In Pebnazry 20008, the FASE izaesd ASU 2018402, Reclawmifioanon of Cematn Ty oo frem o lateet Exher Comprohensyve feceme, which pemits n
company te reclissify the disproportionate inceme tox effects of the 20017 Tax Cuts and fob Act ("2007 Tox Act ™) on tems wathin Accummillabed (Hher
Comprebensive Incoms ("ADCT™) to retmined eamings. The FASE nefien 1o thes amounts i "smnded fax effects™ The ASU sl nequines cerlain new
disclosures, some of which nre npplicoble for ol companies. The guidonee is efective for ol companies for fiscnl yerrs beginning offer December 15, 2008,
and infenim penads within those fiscal yeam. Companies may adopt the new guidance ising one of two tmpsiticn mefhods: (1) retrospective be each penod
{ior peniods) in which the income tnx effect of the 2007 Tex Act releted 1o ifems remrining in AOCE ore recognized, or {2) ef the beginning of the period of
adepien. We sdopted this standend on January 1, 2019, The sdopdion of this standand is et expected b hove 2 metenizl impact on our finencial condition or
resulin of opemtion.

In Angust 20018, the FASR issued ASU 200813, Fair Felue Measworemenr (Tapie 8 3 Disclowre Fromevork{hanges o the Dinclosvre Roguiremenes for
Fair Ve Merswremenr, The emendment mislifies the disclosure equirements for fiir velie mepsiremends by removing, modifying, or mlding cennin
disclosures. The nevised guidence is effective for ol companies for fiscal yeors beginning nfter December 15, 2009, andl interim periods within those yeans.
Companies are permatied o endy sdopt eny eliminated or modified disclosure requirements and deley adeption of the aikdiionz] disclosure requirements
until their effective dete, The removed nnd mislified disclsines will be pilopted on o refrospective bnsis and the new disclossins will be ndeptel on o
prospective basis. The mev iseil guidance is not expected 1o have n matennl impect on our fineneinl condition or resulis of opemtions.

In Augurst 218, the FASE isued ASL) 200814, Cosmpensarion - Retiremens Beacfien « ODefined Seacfie Ploas - Geeeral (Tope 715200, The amerslment
muslifies the disclosure requirements. fior employers thot spomor defined benefit pension or other postretinement plens. The revised guidance s effoctive for
finnneciel stntements isaied for fescal yenmn ending afier December 13, 2020, with eady mboption permitted. The revisad guidanee is not expected to hove s
mateniel impect on osr Groncinl condition orresubts of opemiions.

Revenue Becagnion

AB o il moet menngement services by monegimg customer pssets nnil seeking to deliver invesiment refums to investon. Fach investment mnmngement
conimet between AB ond 0 cusiomer crentes o distinet, separetely wlentifisble pedformance obligntion for each day the customer’s assets ane mennged ns the:
customer can benefit from cach day of service, In sccondanee with ASC 66, 5 senics of distinet goods 2nd services thet ane sabstnnfinlly the same =nd have
the snme pettern of imnsfer ti the customer rne irested ps 2 single perfemnnee obligation, Accondingly, we have determingd thet surinvestment ond sdvisory
weryices are perfomned over timse and entitle w to vanshle considertion camsd based upon the veloe of the investors’ poets under manegement (" ALM)

We cnloulme AUM usimg estoblished medet-bosed volmtion methods omd fir volastion (monsshbservoble marke ) methods. Morketbosed volumtion methods
inelinbe: loaa salefoettle prices fom on exchonge for sctivelyAmded listal equitics, aoptions anil Ritures; evalinted bid prees frem recogrized pricing vend
fior fined imcome, rost-backed or modgnpe-bocked imwes; mid prices fom recogrized pricing vendors z2nd brokers for credit defiuls swaps; mnd quoted bids
orapreals from prcing vendom and brokers for other Jenvative prodiscts, Fair valuntion methods inclisle: discounted gash Bow models, evaluation of 2uets
vemins [inbilifies or any other methodology thnt is velidated nml opproved by oor Voliztion Commiftee (1oe porograpl smmedietely Sefow for ndditionz]
infarmetion sbat our Yalestion Consmitee), Fair valuation methods are used only whese AUM cannot be valual usang meket-basad valustion method,
stich pein the caws of private equity orilliquid seewrities

The Valuation Committes, which conssts o fsenior officens amd employees, is maponsible for oveneeing the prcing and valuatien of all imvesments held i
elient amd AB p-mfu-l ios. The Yaluption Committes hrs sdopied v Sintement of Pricing Pulivies ..!mri.hing prngiples end paolicies that r.pplz.- o pricing and
valuing investments hebl in these ponfolios. We alse Bave o Prcing Crowp, which sepons te the Maluation Committes 2nd is respomsible for overesing tbhe
pricing process firall invesiments,

We neconl & pevenise inyestment fdvisory and services base fees, which we generelly calculate s o pereentnge o ALIM. Al month-end, all the components of
the tmpsaciion Pn'w:l_r:,,'lh:bnm fee caleulnfion) ere e loager vanizble end the velue of the ¢ ilermdion isdetemmnel. These fees 2re not subject fo clow
back 2nd there is mininsl probabality that 2 significan reversal ofthe revenig reconded will oceur,
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The transaction prce for the pset menogement perfomonce obigntion fir cettain investimen! advisory contrets, including those ssoviated with hedge
finds or other allemative investments, prov ide fora pedfirmence-based Fee (including camied intensst), in addition 1o a bae advisory fee, which is coleulated
ox either 2 perceninge ofabsolute invesimend resabts or o percentage of invesimen resulis in eacess of e sinted benchmark overz specified period of time. The
performanceshised Tees ane foms of vanable considention end are thenefore excluded from the trensaction prce until it becomes probable that there will not
be significant revenal of the cumulative evenue necognized. Al esch nepeting date, we evaluste the condmining fctors, disoussed below, sumeumling the
varable consideration o determine the extent 1o which, i Famy, evenues essocieted with the performonce-based fee con be recognized

Constmining f2ctors impecing the nmount of sanioble considemtion included in the tmnsacion price inclisde: the commotuel clawsback prosisions te which
the \an:.'hlu u.'umm]m'llum s subjedt, the length of time to which the uncedainty of the considertion s subject, the nember and mnge of possible
v leanii wounfs, the probability of = gnificort luetuetions in the fimds modet velue, the level of which the fiands volue exceads the contmctual
threshuld requinsd o exm schz fee, and the mzteminlity of the ameant being evaluniesl

Priorto the mloption of ASC &k on Jamiany |, 2008, we nevognizel performance bessl fee ot the enil of the spplicable mezsunement penod when no Ask of
revera] remained, 2nd comedsintenst dignbutions received 25 defemed nevenues uanl ro nsk of reversal rensined.

BHsmetein Research e jces
Bemstein Reseerch Services revenue consists princapally of commissions reeeived for tnide execution senices end providing equity reench semvics te
insbitutionol clients. Brukerge commissions for tde execuiion services and releted expenses pre nevonded on o trmdesdrte basis when the perfomonee
wbligations mre satisfied. Genemlly, the fmnsecticn price is ogreed upon o the peant of each trade and based upon the mumbser of shares trded orthe value of
the considerztion tmbal. Reennch revemies nre recognized when the tmusmction price is quantified, collecinbility is mssured onad significnm revennl of such
reventie is nod probeble.

Twis arfour subsidienes st @ distiibutors 2ndfor placement 2gents of compony ssponsoned mutml firnds 2nd receive distmbutien services fees from centain of
thase fiinds 2+ partiol reimbimement of the dignbstion expenses they incur Depending upen dhe contmetial srmngements with the cistomer end the
spevific product sold, the vannble considention can be detenmned in different ways, o discursed befoa, g5 we sofisfy the performance obligatien

Muost wpensend US: fumds heve ndopial 2 plon unider Rule [ 2b<1 of the Investment Compony Act that ollows the fuml fo pey, out of assets of the find,
distribution and service fees for the -Ih!rlhmm 2nd anle of its shores (“"Hule 12h-1 Fees™) The up:rt—cﬂ-] LS, Rl bove sich sgreements with iis, and we
have sellimg ond distnibution ng T it to which we pay soles o bsbixns tar the £ el i dinnies that distibate ur open-end U5 fands,
These ngreements an: Ierrru:l.l.ble by ether purity upon notice {genemily 30 days)aml do nod obligste the Grzncinl intermediony b sl any specific mount of
fizne] shinpes,

We pecon] 17h-1 fees monthly besed upon o percentage of the net asset value ("NAVT) of the flnds, A1 month-end, 1he verisble considemtion of the
tmnsaciion prive is no longer constimined ns the NAY con be crlculated nod the value of conxiderstien is determinad . These services are sepemite nod distinet
Tooen ofher ssscl managemen services as the customer can benelit fom thewe services indlepemlently of other services, We aecmae the comesponding 12b-1
fees prid to sub-distibutons moenthly o the expenses ane incumal, We ane peting in o principa] eopecity in these tmasnctions: 25 such, these nevenues and
expenses nne nevorlel on o gros hesis

e ofler back-end bomd sheres in limited instenees omad cherge the investor o confingend defemed sales change (“COSC™ )i the invesimend is redeemed within
a cerfaim peniod. The vannble considemrtion for these confracts is contingent upon the timing of the nalemption by the investor and the velug of the sale
proveelds, Due fie these comstreining fectors, we exclide the CDEC fee fiom the tmnaction price until the investornedeems the investment, Upon redemption,
the ctsh consideration reeeived foribess comimetuzl amangensents are reconbed nx neductions of wnemoentized defemal sales commissions

(mir Lainembotirg sibsidinry, the manogement company for most of our nen-UL8. fumds, enms n manzgemend g2 which is socnseil deily mnal paid monthly, of
an aanual mie, basad on the avemge daily net assets ofthe fund. With respect 1o oemnin shane clasaes, the mansgement fes may 2lse contain o component that
s paid to distnbuton and other finnncizl intemedinnes mna service providens te cover sharehalider servicing rnd other sdministetive expenses (plao refemed
te a5 an All-in-Feoh As we have conclinded that ssset nenagensent i distinet from dismbation, se sllocate a porion of the investment and advisony fee 1o
distribution revemises fof the servicing component based on standnlone selling prices.
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Revenues friom contrcts with customens indude a pomion of sther revenues, which consists pamanly of shenholder servicing fees, 2s well &= mutual fumld
reimbursements npd other brokemge income.

We provide sharsholder senaces, which include trensfer agency, adminisimtive snd neconlleeping services pravided fo company-sponsonad mutual fiunds.
The comsidemtion for these services is based on o perventage of the NaY of the fimd or o fixedsfee based on the number of sharehobider pecounts being

servioed. The nevenues are neconded at menth-end when the constmining fetors involved with determning NAY of the bt of shaneholders” accounts ane
resalyied.
Dawidens nnd interest income is necnied ns ezmel. Investment gaina 2nd lesses on the cond I o lidlated stat A% ofincome include umreslized geins

amd losees, of tiding and private equity invesiments stibed o1 Bir valse, equity in eamings of our linvited petnership hedge fuml investments, 2nd nealized
gninz 2nd losses on imvestments sold.

Contruct Axsets anel Liabdlifies

W e the pmotival expadient for contmets that have oo onginal dumtion ofone yearor less. Acoondingly, we do not consider the ime value of meney omil,
imetend, neenee the inerementnl costs of chinining the controet when incimeld. As of December 31, 201 8, the balnroes of comtmet nssets and commat linbilities
e nad cons densd matenal 2nd, necondingly, no further disclossnes pre necessary.

amsfipl af comy IR el fnvestampad fumds

Fosr legnl entities (companyspensered investment fimds) evaluzied for consolidotion, we find debermine shether the fees we neveive and the interests we hald
quielify nx n venzhle inferest im the entity, inclisling o evaluation of fees prid 1o s 2 8 decision meker or service provider to the entity being evnlinied,
Fees neveived by us pre md veninble intenesds if i} the fees 2re compensntion fir services provided end ore commensumte with the level of effiad eguired to
provide these services, (1) the service armengement inclules only temns, conditions or anounts that e customanly present in omogements fir simalar
services megotiniedl o1 nmn's length, amd i p our oiher economic intensds in the entity held directly and indinectly throsgh our reloied parties, #s well ox
eeonimio inferests helil by relead poties wnder commion confrol, woulid nid ahaorh more tham on insignifcont anound of fhe enfity’s lisses or receive more
than am insignificant amount of the entity s benefits.

Fasr those enfities in which we have n variohle interest, we perfomm an analysis 1o determine whether the entity is 2 VIE by considenng whether the entity s
edquity investment of risk is imsafficient, whether the investors lack decision making rights proporional fo their vancrhip percentage of the entity, 2md
whether the investor Inck the obligntion fo nhsoth on entity"s expectel losses orthe right fo receive an entity 's expectsl income.

AVIE must be consolidated by it pimeary bemeficiary, which g Iy is defined ns the pemy thet bax s contndling financial interst in the VIE, We ane
deemed b have n comrolling finencinl imeres in o VIE i we have (i) the power 1o direct the activities of the YIE thot most significently effect the VIES
exonamic perfommance and (i) ihe obligmon 1o 2hsorb losses of the VIE orthe nght to recave income from the VIE that cowld potentially be significant te
the VIE, For pumposes of evaluzfing (i} nbove, fees prid 1o us ps 2 decision maker or service provider ne exeluded ifthe it of fees is ¢ airete with
the level of effort requinsl to be perf d mndl the ormng timcludes only customarny femmes, comditions or 15 present in nmeng b Bor simlar
sy boes negotiniad 2 em’s length, The primzry beneficiary evaliztion genermlly is perfomed qualitstively besed on ol fets mnd gircamsdances, psowell as
queniitetively, s appaopns

If we have & vanable interest in an entity that is determinad not 1o be 8 VIE, the enbity is then evalusted fir consolidation under the VOE model, For limated
prrinerships ond similer enfities, we ore desned fe heve p controlling fimencinl interest in s YORE, ond weoubid be reguinesd to comsolidrie the entity, ifwe ownin
majorily of the emtity's Kick-vut ights through soting limitad paneeship interests and limited peanens do not hold subaapdice peicipating Aghts (or oiher
rights that spuld imdicre 1hat we de not centol the :nlil}-]. For emities ofher than limited pﬁirpmhip\, we are deemal fo have z nlnm.'ull'tng finamcizl
imeres in 8 VOR iF we own & majorty voling inferest in the entidy,

The anelysis perfinmed regnnling the deteminmion of verioble imensts held, whether entities aee VIEs or YOEs, 2nd whether we have o controlling financizl
imenest in such enfitics noguines the exerchses of jul gment. The ams lysis is updaiod continuously as cimeumstanoes chenge of new endifie ane famed,
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Cavk and Cask Equivalears

Cash and cosh equivalents include cish on hand, demand deposits, money market accounts, ovemight commercinl paper znd highly liquid investments with
vnginal metunties of thee menths of les. Due te the shon=tem netune of these instruments, the neconded value hes been determined o approximate fir
vilue femd considersl Level | sevunties in the fair volee hiemechy) Dunmg 2007, the mojonty of owr consolidmted VIE' cosh o csh equivelents is
pledged e collaterzl for shon positions in equities.

Fees Becetvalle, Net

Fees neveivitble ane shown net ofallowances An allowance for doubtfil scoounts related fo imvestmen pdvisory snd services fioes is determined theough an
annlysis of the aging of receivables, asseaments of collecinbility basal on histenionl frends end sther qualitefive and quostitative Botors, inclisling our
relotisnship with the cliem, the finencial health {orebality to payiofibe client, cument economic conditiens and whether the account i acfive orclosed. The
ellpwence for Boubifisl secounis is net material fo fees receivable,

frekerege Mransoofiens

Customers seciinities tmasnctions ore reconlal on n seflement drte basis, with relntel commission income end expensss epofead on 2 imde dete basis,
Reveivebles from nmd paysbles to clients include smounts due on cesh and meangin fmnsaoiens. Secunfies owned by cusfomers are held s collafersl for
receivables: such collsternl is pot eflectad in the conselidetad finemcizl statements, We heve the sbility by comimet or costom o scll or re-plalge this
colloferzl, and have done so ool vafeus fimes. As of December 31, 2008, thene were ne nespledgel secunties. Principz] secunities immanctions nml nelnted
expenses nne reconled on a trede date basis.

Secunties bismowed nod secuntiss foened by our bokeralesler subsadiones nre recondel of the emount of cash collntem] edvancad or received in conneciion
with the tmrsaction and are inclwided in receivables from and paoyables 1o brokers and dezlers in the conselidsted sntements of Bnzncial condition. Secunities
bomowed frenssctions mqui.n: uin i dleposat eash collateml with the Tender, With respect b sevunties loanel, we reeave cesh collnberal fhom the bormmower, Sae
Nate U o secunties Borrewesd] nnd loomed nmounts reconded in our consaflidzted stotements of finorcinl condition s of December 301, 20108 pnd 2007, The
initinl colleteml sdvenced or mveived spprosimetes or is grenter tham the fir value of securifies bormowed or loarad. We monitor the fiir value of the
secunities bomowed nd loznsd on o daily basis ond nequest zalditional colleteml or petum excess collztersl, ns opproprinte. As of Devember 31, 2005 end
Il T, there is po allowance provision required for the collatern] ndvenced. Income or ex pense (s recognizal over the life ofthe tmnsaolien.

As of December 10, 2002 amd 20017, we hed 19649 million omd $242 9 millien, respectively, of eosh on depaosit with clerning orgznizntions for tmde
focilitetion pury which mre reported in other nssets in owr consolidated statements of finnpciz] comdation. In ndidition, s o December 31, 2008 and 20407,

s held L) B Fn;-.:uuqf Eeills sith vnlues tokeling $39 2.4 mallion snd $52 .4 rnllln,m,n,\pccrwq{_lf, in mlrlmrpulrrhml seciunt that nre pledged rs collatem| with
cleanng ongenizations which nre reperted in oiber investments in ourc lidnied sint s of fi inl condition. These clearing orgenizntions heve the
ahility by contmet or custom to sell of re-pledge this collatersl,

Furagewee, Equipmens aad Leasehold fmprovements, Ne

Fumiture, equipment snd leaschold improvements are statad 81 cost, less pecumibotal depreciztion and emorizetion, Deprevistion is ncognized on 2
stmi ghtdine baxis vver the edimated useful lives of dght yerm fior furniture ond three 1o six yeors for equipment nnd sofiwore. Lenschold improyements ane
amoieed om 2 stright-dine basis over the lesser oftheir estimatad tsefil lives orthe tems of the reloted leases,

Eromgull

In 2068, AB sequired SCB Ine., an investment rescapch snd management company formefy known m Sanfond . Bemstein loe, (" Berostcin™) The Bemacin
n:qni:q.ill'.un was eeenunied for under the purchase method and the cost of the reguisition was 2lloerted on the basis of the estimated f2ir volue of the @wets
aequiined and the linbilities sssimed, The exoes of the punchase poice over the fir value of idestifiable assets sequiral, net oF lishilities esamed, reualial in
the mevognition of goodwill el approximesiely $3.0 hillion.

Ax of Desember 31, 20 E, pocdwill of 330 billion on the comsolidated satemment of financizl condition included 328 Billion a5 8 result of the Bematcin
sequisition mml 3266 million in regand 1o venous smaller poquisiinons, We have detemmined that AR hes only one reporing segment aml reponing unin,
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We test arur goodwill nrnunlly, 2+ of September 3, for impairment. As of September M, 2015, the invpaiment test indicated that goodwill was nid impaired.
We dlso review the camying value of goodwill if Bots and cinumstance occur that saggest pessable impaiment, such as significant declines in ALM,
revenues, enmings of the pace of an AR Holding Unit, Thene were o Bcts or cincumsdnnees occumng in fhe Burth quorder of 2008 suggesting possible
impirmenl.

Inrergible Avet, Ner

Inangible assets consst prmanily of costs assigned 10 aequiral investment manngensent contrecs of Bemstein besed on their estimated Bir valoe af the time
of zequisition, bess pecummuillnbed nmortization, Intangible nesets e recognized of &ir volee and generlly an: amodtized on ¢ smight-ling besis over their
estimizted msefild life mnging from six yenrs be 20 yeam.

As of Devember 1, 201K, intengible psasets, net of pecummilrted nmoniznion, of $749.4 million on the comsolidrtal stetemem of Anancial condition consist
ofE659 million of finitedived imtangible mssets subject fo emodiznion, of which 8362 mallion relztes to the Bemstein soquisation, ond 3135 million of
indefinite-fived infangible tssets ned subject 1o emodizztion in negand 10 other soquisitions. As of Decensber 31, 20 7, intangible asets, net of secumulated
omutizetion, of $ 105 8 million on the conslideied siatement of finnncinl condition consisted of 3923 million of finitedived intangible moeds subject to
nmasfization, of which 569 million related to the Bemsiein acguisition, and 8135 million of indefinitedivel intangible assets nod aubject fis amofizedion
in regend te ofher moquisitions. The gross cemying msounit of findedived intnagible pasets totnlad $475. 1 million s of December 31, 2005 2nd $473.7
milleisn 2 of December 31, 2017, and pocumuleted amwrtization wes S400.2 million =5 of December 31, 2008 amd 33514 million os of December 31, 2007
Amoniztien expense was 5278 millioa for 2015, 52749 million for 20007 omd 3263 million for 2006, Eimated nonual amomimtion expense for 20049 is
ppproximotely 825 million, 321 millicn in vear two, 35 mllion forveartheee, then approcimaiely S84 million in yeens fourond five,

We periodically review imbefimite-lived intengible zoets for impeimment zs events or changes in cincums imdivate thot the comying value may not be
recovemble. [Tthe comving value exceeds fir velue, we perfoam sibditional impaimment feds fo messun: the r:n1.|.||.u1l wFihe impziment luss, ifony.

Oeferreed Soles Cowmeivsions, et

We pay commissdons 1o finenciol intermedinnes in conngction with the anle of shones of opem-snd eumpan yeapuensied mmitial fiinds sold withicut o front-end
seles chenge “back-cod lomd shares™) These commasaons ore capitalized os defermed seles commissivns onad smorized cver penods not exceading ﬁm.- nmil
wne-hnll yern for LS, fund shores znd four vears for Mondl S Faml shanes, the periods of time during which defermed snles eo i g by nne
recovered. We recover fhese © insiona fom distiibidion senices foes eceived from those fands ond fom comtingent def J sales o issbom s (CCISCT
received fom shareholders ol those fimds upon the mdenpfion of their dhares, CDEC eash recovenies nre neconded s naduetions of unamonized defemel sales
commissions when received. Since benunry 31, 2008 owr U8 notue] flands heve not offersd beck-enid lond shenes 1o pew investon As of December 2 1, 26,
our Non-LLS. Fusds are no longer offening Back-emd losd shares, except in iselnted instanees,

e pencdicnlly review the defemed aples commisdon zsaet for impaiment ms events or changes in eincumsinnees imlicrte that the camying velue mey not be
revcevermble. I these Boton indicate imprimient in salie, we compere the camying valie to the ubdveounteal csh oo eapectal to be genemmted by the
el over its inamg life, IF we determine the defemed seles imsin msset is nod fully recovenble, the sxaet will be deemed impainsd and 2 boss will be
recended in the smount by which fhe reconled amount of the nsset exceeds its estimated fir vnlue. Then: were no impairment charges reconled during 2008
wr2o)?.

Livem L'ﬂ-fr.r.ln-gmm-.:

With respeet to sl signiftean litigation matien, we consider the likelihord of 2 negative outcome. 1T we detemmine the likelihood of 2 pegetive cutcoms ix
prabable and the amaunt of the loss can be rersonebly extimntedd, we revonl zn estinzied loss fiwr the expectsd outcome ofthe litigntion, ihe likelibeod of o
negatvve sateome is rersonably possible and we ore she o determine an estimate of the possible loss of moge of o in excess of smounts alresly seered, if
any, we dizclose thet foct together with the estimzte of the possible loss or rEnge o loss, Howewer, it is ofen Jiffieult fi predict the oulcome or edimme o

povizble loss or mnge of los beeese litigation is subjoct 1o inherent upcennintics, paniculzdy when plainiff allege abstamizl or indeteminane damages,
Huech is 2lao the pase when the litigetion is i s erly steges or when the litigntion is highly complex or broml in scope. Inthese cases, we disclone that we nng
unable to predet the outcoms of estimate 8 possible loss of mnge of loss,

Contimgent Payment Jmangemenis

Wi periodicslly enter imte confingent payment I I5in connection with our busines combanmions, In these amngemaents, we ogree te pay
adidtitional considemtion to the sellers 1o the exbent thet cenzin pesfomencs tamgets one schieved. We edtimate the Bir valug of these pofential foture
ubligations a1 the fime & busaneis combanstien s comummated sml econd a labality on our
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comselilsed statements of Arnncinl eondition. We then necrete the obligatiien 10 s expected pavment vier the ment pemiad [Tour expected
payment amownt subsequently changes, the obligation is modified in the cument period resulling in o gain o loss. Both gains and Bosses nesubting from
changes to expected payvments ond the seerstion of these obligntions fo their expected poyment amounis ore reflected within comingent peyment
mmengements in our consolidated stalements of income.

Muneal Fund Undmmamitiag Aciivities

1 R M i

Purchases amil sales of shares of company = I firnds in connection with the ondersnting activities of our imcluding
commission ingoeme, ore econded on the tmde dele. Receivables from brokens and dea lers for sole o sheres of company =sponsored mutual funds genem|ly ane
renlized within tfree bissiness days from the tnule dote, in conjundisn with the settlement of the releted payebles fo companyssponsered mutual funds for
shane purchases. Distabuticn plan and ofher promotion and servicing payments are necognized s expense when incurmsd

Long«erm faceniive Compensaifon Ploa

We mzintain seven] unfunded, non<gquatifial long-term incemtive compznsption ploms, umler which we grent ranual owends 1o emplovees, genemlly in the
founth quorer, mnd 10 members of the Bonnd of Direcdom of the Geneml Podner who ore niod emplosed by our company or by and of our nffilizte (~ Eligible
INircetnrs ).

Avands grmmted in December 2012, 241 T 2nd 204k & ollowed employes paicipants 1o ellocnie thar ononls betwesn netncted AB Hodding Lmits nd defered
cash. Pafticipants fexcept cefnin members of senior mana gemend} genemily coubd allocme up o $09% of their owanks te defered cash, not b exceed o total of
£250,00H) per nwnnd. Erch of our eraplioyvess bosed eaibside of the Unitad Stetes (other ithem expetnizies), whie received an ownnl of $ 10000 or less, could
hnve nllocated wp 1o WE% of his or her owanl b de fered ensh. Padicipants slliscetal their swanls poor 1o tbe dete on which the Compensation Commities
grnted swends in December HHE, 2007 and 2006 For these pannls, the number of AR I-I:sl.]'rn‘ Units swnndad wes based om the closimg price of e AR

Huolding Unit on the grnt dote, For ownnls gmnted in 200, 2007 and 24006:

= We epgege in open-maket purcheses of AB Holding Unsis or purchese newly-tsued AB Huolding Unids rom AB Holding thet ape pwandad fo
reficipants andd Leep them in o conaolidaial mbbi tnet.

= Quapedy distrbitions on vested and unyvested AR Holding Units are paid cumently to parficipents, negrndies of whether or net o long-term defenml
election has heen mede

e Imterest on defemal crmh is socmael monthly basad on ourmonthly seighted svempe cost of funds.

We recignize com tion expense relntad b equily compensetian grents in the finnncicl stefements msing the Bir value method. Feir volise of esncted
AB Holding Linit swarnds is the elosing price ofan AH Helding Unit on the grant date; fir valug of eptions i detemmined wsing the Bleck-Scholes option
voluntipm model, Under the Eir volise method, compensatory expense is mensured o the gt drete based an the extimated fRir volue of the nwand nel i=
recogmized over the requinsd service period. For yearend long-em incentive T fion swznds, empliyees whir nesign or ore terminnted without couse
may netnin their pwenls, subject to complience with cerinin agneements and reanictive covenants sst Forth in the epplicable awnnd agreement, incluling
restrictions on competition rmd emplovee mnd client solicitation, nnd » clewe-bock fr fmling te follow exising nisk menogeneent policies. Becruse there is noe
sy ioe requitemend, we fully expense these awnnls on the grent date, Most equity replaeement, sign-on of vimiler deferad compensation awenls inclidal in
scpemie unplu} ment egrecmenis or pmngements inclole o requinad service penied. Regenlless of whetler or ned the nwonl agreement includes emploves
servioe Reduinements, AB Holding Units 1ypically ane delivenad to employees miahly over four yeam, unless the employee has made o long-term deferml
election

Camnis of pednictad AB Hobding Unats can be avandal to Eligible Dinectors. Genemily, these restnicted AR Holding Units vest miably over four yeam, Thess
restricted AR Holling Units aire not forfeitable (except if the Eligible Director is teminated for “Cause,” s thm temm is defined in the applicable swmnd
ngreement ). We fiilly expense these rwanls on gmm dote, s there is mis service nequinement

W flend owr resticted AB Holding Uinit awaeds eather by purchasing AB Holding Units om the open maket or perchosing mewly-assl AB Holding Units
foom AB Holding, rnd then Keeping all of these AR Holding Units in & consolidated mbbi tnust ustal delivening them or retining them, In ecconlence with the:
Amensdad and Resiated Agreement of Limited Pamnenhip of AB (~ AB Pariserabip Agrecanent ™), when AR purchase nesly-isuel AB Holding Unirs from
AB Haldimg, AB Holding i requing 1o e the peecesds it neceives from AB 1o pinchise the equivelent nanber of newly-tsied AB Units, this iscreasan g its
percentage ownership intersst in AR AB Holding Units beld in the consolidated mbbi snst s comporate arsets i the name of the tnest and sre availzble 1o
the genern| crnditons of AR,

Durng esch of 2018 and 200 7, we punchised 9.3 million AB Holding Units for 52650 mallion and $220.2 million, sspectively (on a tede date basis), Thess
amuits eflect open-market purchises of 6.5 million and §.2 million AR Holding Units for $183.2
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milliisn onal 81170 malluisn, respectively, with the remminider ndating to parchases sf AR Holiding Linits from employees 1o allow them fo fisll fill statrtory fox
withholding requirements 21 the time of Jelivery of long-term incentive compensation awenl. Punchases of AB Helding Units reflected on the consolidated
statements of cish Bows nre ned of AR Holiling Units purchased by employees 2s pert of 2 distibution neinvestment election.

Each quarer, we consider whether to implement 2 plan te repurchase AB Holding Units pursainnt 10 Rules 10b5<0 amd 1Ub=158 under the Secunties Bxchnnge
Act sf 1954, nx amemded (MEschampe Act™). A plen of this tvpe sllows n compery 1o repurchase its shans of fimes when it stherwize might be prevented from
duving s becnuse of sel fimposed trding Mlackeut periods or becnuse it possesses metenal non-public information, Each broker we select has the authonty
unalier the terms and limitations specified i the plan fe repunchase AR Holding Units on our behalfin acconlanoe with the terms ofthe plan. Reparchases o
subjoect 10 reguletions promulgatal by the 3EC 2s well o certnin price, maet volume end timing constminds specified in 1he plan. The plan sdoptad duning
the fourth quader of 201K expired af the close of busapes on February 12, 2009, We may sdopt additicnal plars in the future to engage in open-market
punchnses of AR Holding Units fo help fuml enticipmied obligotions umler our i five o tion nwand progrem ond for other corpome pumeses,

Darimg 2008, we grmied te enaployess and Eligible Directors 8.7 million restricted AB Holding Units {including 6.2 million granted in Decemmber for 20018
venr=nil wnnds 1o employees). Duning 2417, we grnted to employees end Eligible Directors 8.6 million restricted AB Holding Units (including 6.4 million
grznted in December for 200 7 year-end pwnnls 1o employess).

Dunmg 2008 nnd 2007, AB Holding isssed 6.9 million end §.2 million AR Holding Units, respectively, spon exercise of opiions e buy AR Holding Umits
AR Helding used the procesds of $16.6 million ond 321 millien, respectively, received from employvees 2x poyment in cosh for the exencise price 1o
purchose the equivalen! number of newly <issural AB Units,

Faorelgn Cirrency Transdarion amd Transections

Assets nnd lishilities of forcipn subsidiones one tmnslated from finctionzl cumencies imo United Siotes dolines LSS} m ¢whr.n-;: e in effeci nt the
bolenve sheet detes, and relnted nevenues mnd expenses nre tmnsinted into USS ot ovemge exchange mtes in effect during each period, Net fonsign cumency
gnins and losses resulting from the tmnalztion of assets mnd linbilities of Sreign operstions inlo USS are repofed os n sepemte compenent of ofber
vomprehensive income in the consolideted sntements of comprebensive income, Met fu-ruiu_n curmeney tmnanction gnins (losses) wen: $I06 million, $(2.9)
milliom, mmd § 16 million fisr 2005, 2017 and 2006, respectively, o ore repaoed in g 1 anad sbministimdive expenses on the consolidated dotements of
income,

Carh IXsirifutiony

AB is requina] fo distnbute all of its Avnoilehle Crsh Flow, o5 defined in the AB Pernemhip Agreement, to its Unitholders and to the Geners] Pamner
Avnileble Cesh Flow enn be summenized ns the cesh flow received by AB from opemtions minus such nmounts as the Ceneml Perner defermine, in s sole
disepetion, should be etaingd by AR forise in its basipes, or plus siach amounts 25 the Generl Prrimer detemuines, in its sole disenstion, should be relered
Tnom previously retnined cosh flow,

Ty paeally, Aveilnble Cosh Flow hos been the sdjuted diluited net income per unit for the quener milfiplied by ibe number of gemerz] and limited patneship

inerests ot the el of the qunrer bn fiture penods, management anticipates thot Aveileble Cosh Flow will be based on edjusted diluted net income per umid,

unless management determings, with the concumencs of the Bosnd of Directoes, that one of mon sdjusiments that 2re made for sdjusied net imcome should
nixl be mede with respect 10 the Aveilable Crb Flow ealeul stiaon,

Oim Febmary 13, 2009, the Geneml Pamner declanad o distnbution of $0.71 per AB Umit, nepeessnting 8 dasinbution of Available Crsh Flow for the thies
muonths ended December 31, 2008, The Geneml Prnper, &5 2 esalt of its 1% genem] pernenhip imerest, is entitled to peegive 1% of exch disnbation, The
distribution is payoble on Maech 7, 201 9 10 holders of recond on Febmuery 23, 2019

Tatnl cosh distabuticns per Uit paid te the Geneml Poatner amd Unithelden dumng 2005, 2007 2nd 20006 wens 53,16, 32 3% and 51 98, respectively.
Canmprrekeniie foome

We repedt ol champes in comprehensive inceme in the consalidatad sistements of comprehensive inceme. Comprehenayve income inchides net income, 2s
well 25 unreslized gains and losaes on investmasis classified 2 svailable-forsale (for 2007 and 2006} fondgn curmency trenslation sljostments, actuanal

grins (losses) aml preos service cost, Defermal tnnes were nol revognized on foseign cumency iaslefion sdjustments for foreign subsidiznes which hed
.:aminpﬂul wepe considensd pemamently invested sidside the United Sintes.
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1. Res enue Recopnition

See Note I, Significamt Accowaiing Policies, R Recegaition, R deseriplions of res enues presented in the mble belovwe The nbeption of ASC 6l hod
ni significant impact on revenoe recogrition dunng TEE, except fior the recognition of$1249 million of pefomancesbosed fees in 2008 from o fund i
liquidation, which recogition wes not probeble of significant reversal. Undier the previois revenue socounting standanl, thes perfi ce-hased fine would
nirt hinve been recogmized until finel liguidation of the fund. Revenues forthe yeems ended December 31, 200K, 201 7 and 2016 consisted of the Sollowing:

Yemr Emled Decomber M,

o1n e 206
{im ilinian nds)
Subject b commets with cudomens:
Investment pdvisory nnd services fees
Base foes 3 2244068 8 2163525 % 1.5 719
Performance-basad foe 1 HE 143 4 THAY AIT5L
Brermsdein nesench sunices EEVEEN 49919 4TI HTE
Dhsribulion revenues
All-in-management fees 284477 245367 197,766
| 2k Bees LEAT ET2 Il45410
Uither Tea1y 1724 ThuaE
Chher nevenies
Sharcholder memvicing fies TENT4 TE0214 77 60
(her 13211 17538 16, T
J318390 50346, 149 IE0T. 044
Mot subject te contmets with customers:
Dividend and intenest income, net of inferest expenue 45827 455947 ATHIG
Investnmnt gaies [losses) 2453 w2002 U3A53
Chher revenues 1491 4273 £ bt
51971 142372 136,135
Total net revenses 5 AI6TAGL S AIWSLIL 5 018 TTY

4. Renl Estate Charges

Hinve I 0, we hove sub-lezsed over ome millien squore feet of office space. The netivity in tbe hobility oeoount relnting te owr ghobol spece consaolidation
imtistives for the fisllowing penods is

Yenr Ended Decomber 31,

T m7
{&n thousanes}
Halance gs of Januery |, 5 13pis § 1128932
Expemse ins umed T.122 28 50T
Dhefierred rent — TOH3
Payments made (net) (39.345) (39,022}
Inbensd necrelion 4412 4255
Balance sz of cnd of perind 5 HEx14 8§ [JEF-RES
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£ Net locome Per Unit

Basic net income per unil is demvesd by reducing net income fior the 1% gemeral panneship intenest and dividing the remmining 99% by the basic weighted
overnge number of umits outstanding freach vene Diluted net income per unit is denved by redscing net income for the 1% genem| padnership inferest and
dividing the remaiming 99% by the todal ofthe diluted weighted avemge mumber of umits vutstanding forench yenr.

YWenr Ended Decomber 3,

i 17 T
(in Mhsvisnmds, €aeep e uail @ o)
et income ottnibatable to AB Unithildern 5 757584 5 Gl AN § 63358
Weightad averzge units cutsianding —bisic 269,156 6955 piCHIEE
Dxluinve effiect of comgpunsatony options to buy AB Holding Uniis 25 430 354
Weighted averge unats outanding—dilsied 26U ART I67 RS 264 A3E
Basic net income por AH Uit 5 L1 5 246 5 TAR
Dilusted met income por AR Unie 5 LTE 5§ Z45 § 4T

We exclided 49,754 options in 2008, 1,970,740 eptioes in 2007 end 2873106 opfions in J0 6, from the dilidald net incoms per wnit compitstion dis e
their mptiadilutive effect

&, Coh snd Securitics Segrogaied Under Federnl Regulatiom and Chher Kequirements

As of December 31, 2008 and 2007, $1.2 billion ond S08 billion, respectively, of LS. Tremury Bills were segregntal in 2 special reserve bank omstody
mevaini for the exclusive benefit of cur brokempge customers under Bule | 5035 ofihe Exchenge Act

T Investments

Invesiments consist of:

December 11,
Pk M7
{in thomands
LLE Treasury Balls 3 3414 3 S04
Egquity secufifies;
Larng«term inceniive compensation-=ndnied R ] 51,75%
Sead capatal 15951 16067
Oaheer FER K1 154
Exchange-dmdel oplions 156K 4 498l
Envestments in limitesd bip hodge funds:
Long-term ircentive compensition-relnbed 13540 14276
Seed capitel w7053 224923
Private equaty (seed capital) — EENEL
Thmi Jopsrsdis 7R3 RN KL
CHber 11627 [ B
Taotal imvestments 5 Ti4344 & 443 559

Tostal inwvestments reloted to lengdem incentive compensition obligetions of 8524 million and 3660 million os of December 31, 2015 and 2007,
nespectively, consist of company-sponssnad mutual finds 2nd hedge funds. For long-lem incentive compensstion awanls prnted before 2000, we typrcally
maile investments in company sponsonsd mAnnl funds end hedge fimds that were notinelly elected by plan paccipants amd maimtained them {ond continne
to maandain them) in o consolidated mbbi trusd o separte
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custisilinl secound. The rebbi tnest anil custoilial secound @nnble ws tio hold ssch inyestments sepamte from our other meets for the purpese of settling our
obligations 1o paticipants. The investrents held in the mbbi trust and costodial account remain available ke the genen] creditons of AR

The underdying insestments of hedge finds in which we invest include long and shert positions in equily securifies, fixed income securities {including
vanows agency and nonsagency mselbased wcunties), cumencies, commsdities and denvetives (incleding veneus swaps and forwand contmets). These
investments mne valusd ot quited market prices o whene quoted market prices ore nist sveslable, ore fmir valiesad brsed on the pricing policies znd procaliuns
of the umded ving fumds.

W nllecate seed capitnl 1o ourinvestment 1eams 1o belp develop new products ond services for cur clients. A porion of our seed capitol troding investments
ome eqquity ond fined income products, primanly in the form of sepemtely=menoged sccount pontfolios, LS mutuel funds, Lusembourg fundk, Sy
invesdment tnest manzgement funds or Delawane busdpes trusts. We aluo may allocite seed capatal 1o investivents in privete equity funds. Darng the founh
gueerter of 201 K, we sold carswnenhip in @ private equity investment ($37.2 million as of December 31, 2007 hfo o thind-party, I regand to our seesd capital
investments, ihe amounts above neflect those funds in whick we ore not the primary beneficiary of o VIE o hold o controlling financial inbenest in o WOE.
Dauning 2018, our seed crpitel in limited parnership halge fimids increased $44.2 million primorily due 1o the deconsolidetion of o fund in which we haven
seed] imvestment of 342 5 millisn due 1o nd longer having o comrelling finnncial infered. See Nove 15, Conmolidoed CompanpSponsoned fevestment Frads,
fior 0 deseription of the seal cepitel investments thet we comsolideiad. As of December X1, H01E ond 2007, our toinl seed capife] invesiments were 35916
millivn znd $523.2 million, nspectively. Seed capital investments in uncensalideted compan yaponsensd investment funds sre v2lued ming published net
psset yelues or nonspublishel net @set values if they one net listed on an adive exchonge bat have net asset volwes that ane compamble fo funds with
ptiblishel mel moet vmlues enid hove no redemption retrictions,

In sldlitiom, we allsos heve leng positions in corpomie equilies and long exchange-tmdel options trded throsgh our optens desk:

The purtien of uprealized grins (losses) reloted o equity secunties, nsdefinel by ASU 2010601, held ns of December 31, 2012 nnad 2007 wene 2s fsllows

December 31,
ZOIH 2T
(in Ewascnals
el (lose) gim revagnized during the perl 3 (21,797} § 20HT3
Less: met grins recogrized during the period on eguity secunitics sold dunng the period 1505 2d 5404
Unreslized bosses recognized during the periogd on equity securitics held 5 (23312) 3 (37211}

B, Derivative |nstruments

See Note 15, Consolidated Compaay-Sponsencd frvestment Fuails, for tisclosune of denvetive indmments hebl by cur consolidated company =ponsored
invesiment fiumds.

W enter into varous fistures, forannks, opticns 2nd ssaps (o economically hed pe cetain seed capital investments. Ao, we bave cumency forwaeds that help
us tr eeonemically heilge cerain balence sheel exposures. In ndidition, our eplivns desk imde long ond shor exchongetmded equity optiona. We do not
huld any denvatives designaded in o formzl hedge relztionship under ASC 81 5«10, Derivarives and Hedging.
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250/315



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

The nitianal velue, fir value and goins and besses necognizad in invedment gnins {loses) 25 of December 31, 2008 anid 2017 for denvative instmiments
{excluding denivative instruments rel2ting 1o oureptions desk trding sctivities disccsed below pnot designated os hedging instnaments were s fisllows:

Matinnml Derivmtive Derivative Chalins
Value Assels Liabilities { Ly}
i A s el

December 3, 2008

Bachangedrndal fotuns 5 218657 5 l5%4 8 1534 3 3515
Cureney fomwnnls BTN 1047 TAH2 Kyl
Intenest mibe swaps 112 558 | b 1,959 (N25)
Credit dcﬁm'llmr.—- 940657 1 REE 2HRS 335
Totnl retum swaps Sk S0l B2 #2406
Taotal derivatives 5 612,019 % 17407 % I4HI2 5§ 1T350
December 31, 207

Exchamge tred sl fiiinss % 242358 % L UL 1 150 5 (15,343}
Currency forwanls 126503 B30 RS (43T}
Intane mite saaps 43309 951 a1 (137}
Credit defiult sanps Tab ) 1,247 2 A5 {1.75T)
Tolal reurn swaps LA 16T JiHy {6 06T}
Taotal deriviatives 5 E54H7Y 8 Ay 5 14323 § (23 EAI)

As of December 31, 2B and 2007, the derivative nasts and lishilities 2ne inclided in both receivables ond payebles to broker sml denlers on our
comelusted gatements af Anancial condition, Gains and lesses on denvative instuments ame repontad 18 investment gains leses) o the consolidated
statemenis of imcons:

Wi ey be exposad to cralit-nelsted losse in the event of ponperfimmance by counterpanios to denivative financial instmments, We minimise our
conanierpany exposaine through o ceedit review aml approval preosss. In addition, we have execoial verous colletenl amagements with countepanies io the
aver-thecounter denvative trmnsachions that require bt pledging and secepting collateral in the form of cosh. As of Devember 31, 2008 #nd 2007, we held
4. H miltion amd $0.5 million, respeciively, of cish collateral payable o tele counterpamies. This cbligation so setum cash i reporiald in payables o Brokens
anil dealers in our conselidatad dotensents of finzncisl copdition

Although notional ameent i the most consmonly wsed meassns of volume in the demvatives market, it b net osed 2s 8 measne of eredid ok, Cenem iy, the
current ceedil exposure of our denvative contreets is limited 1o the nel positive estimatel i valie of devivative contreets of the reponing dete siher izking
1o consderztion the existence of netting agreemendts and any collatesal reaved. Adervative siith pesitive valee (3 denvaiive asset) indicates existence of
credit nisk Bectuse the coumerpany would owe us il the contmet wese chosed. Altematively, o defivative conteset with negstive velise (2 dervative Habiliry
imlicates we would owe meney b the counterpady 17 the contmct wene closad. Cenemlly, of there is mone than one dervative fanadion with a single
cananiempanty , o mader nelting armpgement exists with fespect o denvative imnssctions with that coumterpany e provide fisf ngeregate net settlement

Certain of cur dandanhzad contracts for overdhe-counter denvihive tmnsachions C1SDA Master Agreements”p conlim credit sk releiad confingent
provisions pertaining o cach coumerpanys conlil mting. o s 1504 Master Agneenwnits, il the counterpany s credit mriing, of i seme Sgheemeis, our
ALUM, falls below a specified fhreshold, either s Jefiult of o termination evend permiting the counterpady b lemuinate the 1504 Master Ag reement would be
trggend. In all agreements thil prsvide for collztenliztion, vanous levels of collstemliztion of net Habilaty posifions are applicable, depensing on the
crndii miing of the counterpany. As of December 30, 2008 and 2007, we delivensd 4.5 mallion amd $5.6 million, repectively, of cash collaters] inlo
brokemge accounts. W nepoat this cash collateral in cash and comh equivalents in i consslideted satenents of financiz] condition.

Asof Decenber 31, 2018 amd 2017, we beld $2.6 million and 350 million, respectively, of long exchange-traded equaty options, which ane included in oiher
invesiments on cur conselidatied aatements of Anascizl condition, Inoaklition, as of December 31, 2008 2nd 200 7, we beld 838 million amd 313 6 million,
nespectively, of shorn exchange-traded equity options, which ane inclisled in secoritie =old ol yet purchased on our conselulaied ststements of Anancual
comdition. (ur options desk provides cur clients with equity denvative dmbegies and execution for exchangetreided options on single stocks, exchange-
trdied funds aml isdices. While pradominately agency -based, the options desk may commat capitsl te fcilitate & dients tnnsaction. Chr optiens desk
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heilges the misk nssaocinted with this activity by taking offetting positions in equities. For the yeors endeid December 31, 2008 and 2007 we mrecognized $T.9
million and 3274 million, repectively, of losses on equily oplions activity, These losses are recognized in investment geins (losses) in the conselideted
statements of imcome.

9. OFscting Asscts and Lin kilitics

Sew Nabhe 1S, Convalidered Compoay-Spensened faventmens Fiendy, for disclosure of offeetting ssaets end linhilitis of sur comsohdatad compeny = ponsonsd
investment finds.

Offetting ofesseds ax of December 31, 20018 aml 20T wos s follows:

Xt
Ammants ol
Ciross Assets
Amaums Prescnted in
{irnas UM im the ki
Amreants ol Simbemc ol Stmbemic il af
Recmgnized of Finmncinl Fimn neind Finnncinl Cash Collsicral Mot
Asacis Comdition Condition Instrsme oris Reeeived Ao umt
(im Bhangsa s )
December 31, 2008
Secunities bomewed -1 G B56 & - 3§ [T 217} 8 — 3y
Derivatives 5 1707 5 — ¥ 1T 3 — ¥ (4531) 5 12245
Long exchamge-tmiled
optiomm 5 256 3 - 3 TAhE 3 | - 1 2568
Decembser 30, 2007
Sevunties oo 3 #5371 % — 3 REITL % (K2.353) % — 3 3=
Dervatives -1 1Al9 5 — 1A% 5 — (5193 % 11,00
Long exchange-tmaded
wptions 5 4951 3§ — X 4981 % — X — 5 4451
OMfeting of linbilitics s of December 31, 2008 nml 2007 wos ox fol lows:
Ml
Cirmsa Amaoins
Aoy of Liabilities
CHTwet B ihe Prescnted [n
[HUTY St i thi:
Amounts ol ol Staicment
Recognized Financisl of Financial Financisl Cash Collaicral Net
Lighilitics Conelition Coanpdition Inatruments Pledged A st
i v s il
Deccimber 31, 201E
Sevunities loaned 3 5 5 56 5 (59,526} § - 5
Denvatives 5 14512 3§ - % |4522 § -_—§ i+ A58] 3 10 34wk
Shen exchange-tmied
oplions 5 3761 8 — § 3TH2 % - % — 3 3782
December 30, 2007
Secunities loaned 5 3796 3 — ¥ ITHE 5 (3TN} § — 3 IR
Derivatives 5 14313 § — 5 14323 3 — 5 (794) 3§ 529
Shont exchange-tmiled
apbiom 3 [R5 1 - 3 153368 5 - 3 o | 13 3483

Cash collaters], whether plalged or neocivel on defivative irstments, (s ol cofsbenald matenel aml, acconhingly, s mol disclosad By connterpany
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Lk Fair Vel

See Note 15, Consolidated Company-Spoasared Investment Femds, for disclosurne of fair valise of cur consolidated company sponsoned imvestment fands

Fair value is defined m the price thed would be received to sell on asset or peid te tmmsfer o linbility {1, the *exit price™) in an onlerdy tmpsaction between
market participants 21 the measurement dete. The three broad lewels of Brir velue hiernchy ane 2= fillows:

» Level |—{uoded prices in sotive mearkets ane availoble foridenticnl npeets or linbilities zs of the nepomel dote.
= Level I2—{moted prives in markets that ane not 2ctive or olber pricin g inputs that are edber directly or indinectly observable a of the neponted date.

= Level 3—Prices or veluntion fechmigques thet nre both significnnd e the fir velue mezsurement ond unobservable 25 of the epored dote. These
financial insruments do ol Bave twosway markets 2nd are messoned wang monagement’s best estimate of fir valise, whete the inpuls inte fhe
detemination of frir value require significon moanagement jud gmend orestimation.

Asvetr omd Liabilites Meanered ad Fair Falie on o Recwrning Bavy

Volustien ofowr finencinl instruments by pricing chservability bevels 2s f December 31, 2018 and 201 7 wis e follows {in thousends

Lewel Level 2 Lesel 3 NAY Expodicm'!'t {rther T wiml
Dxcombor A1, SOVH;
Misney markels % Iz e & — % — % - & - % T2 BRE
Sevunities segregated (LS. Treasury Bills) — 1169554 — — — 1064 554
Dervatives 1594 154K - — - 17074
Investnaents
LS, Treasury Balls = 2424 == = — MNTA4
Equity sexunties 08404 B39l 141 315 — 115343
Lirng exchange-tmded options 1568 2548
Limited parinemship hedge
fiands T+ -_— — - = ElpH4% KOG
Thitve depusity™ - - — — B 781 TR
Chherinvestments 4,264 = = = TA3E 11627
Todal invesdments 26250 HH1 T4 142 IR S HAD 714344
Taial asscts measarcd i fabr valise 5 310733 8 IAHENME S 14 5 Jis s ShH40 5 DOV EAS
Sevurities sold nod vt purchased
Shirt equities — comoemis 5 4H41 5 — 5 — % — 3 — % 4441
Shont exchange-tmeled options 3752 — — — — 3. TR
Denvatives 1534 12 2HE - — — |45
Contingent payment ammngements — — 7536 — — 7336
Tatsl Hahilities messsred of Falr valise % 1LI5T % 12268 5 TAE 5 — 8 — % 38,781
=1
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LELY
Level | Level X Level 3 Expiedicor!t rther Total
December 31, JTE
Muney markets 5 GIOTL 8 - 3} - § - - 5 [y |
Secunities segregated (LLS, Trearury Bills) — Rl&350 - — - &l6A50
Bemvainves 4R [l | — — == AF:E]
Investnents
LS. Trsmury Balls —_ SIalm — —_ —_ 526011
Equity securities 273674 19549 n? 4 - 203 584
Long exchamge-trded options dux] 4 48l
Limited panimership halge
fnds=* - —_ _ —_ 37,199 A7.1%
Private equity = . LRE ] kBl ) = EERE
Tinte deposit — — -— — 5,138 RN
CHherinvestnients — — — — 0159 | 1892
Total investments 2TRASS 12308 171 1736 54229 4473 589
Total sssets mensarcd of Gair valee 5 341674 & H9R3IR 8 1071 % ITah 3 54129 5§ 1313419
Securities sold not yet purchased
Shon equities — corporate 3 637 § — ¥ — ¥ — & — ¥ 16476
Shodt exchomgestmded options 13555 = - |3 585
Denvatives 254l 11,783 - - - 14,323
Catingent payement aiesngemsents — — 11k 54 — — 10454
Tadal liabilitics messared af Falir valse 5 I1.E0] 5 11,783 % 10855 % — — S5 139

T investmaenis mensapal 21 frirvalue wsing NAY (o it equivelent) ns 2 pmclical gxpediens,
124 [y estmeenits in equity mefhod invesiees thet ore ot mensunad ot f2ir velue in ecconlance with GAAP,
15 v estments camied ot amuorized cost thet ape not mensined of far valie in secondanee with GAAP,

Dwirng 201K, we sobd ong of our privete equity invedments (which bed previossty been mensred using NAV s a prctice] expedicnt L which was 2 ventune
capitel fimd. This fuml hed 8 for velue of $537.2 million ot December 31, 207, This prrineeship investcald in commumicmions, consumer, -'Ii.gir:l mediz,
henltherre end infometion technology markets, The fir value of this investment wes edtimated using the cepital oecound belances provided by the
pnnn:nhip.

(aher investments include (i) on investment in 2 sadap comprny that dees i beve @ readily avziloble foir value (809 million ond $4 6 million as of
Daecember 20, 2008 and 2007, respectively, (i) om investment in oo eguity method investee thet is net measured =1 firvalue in sccondanee with GAAP (53,4
million enal 4.1 millien ns of December 31, 200 8 mnd 20007, respactively), end (iii) broker denler exchninge therhipa (531 million emid $3.2 mallien as of
Devembser 30, 2018 and 201 7, nespactively )

We provide befew o decrption of the fair volue methodidiegies used ST inst nts ] ot Eir value, ns well 5s the gemem] clnsd fication of sach
inabmments pursuant 1o the valuation kiemrchy:

= Mlowey markets: We invest excess onsh in vemous momey merket funids that ane volued basedl on gquoted paces im nefive markets; these ere included
im Level 1 ofthe valuseon hienmchy

= Freaswry Bl We hold LS Treosiry Bills, which ane primanly segregnted in n specinl reverve bonk custody sevount as requined by Rule 15¢3-3 of
1he Exchange Act. These serunties are valued based on quoted yields in secondary markets and ore included in Level 2 ofthe valuntion hiemnchy

= Fywiiy securlifes: (ur equity secunhies consisi poncipolly of comprnysaponsored mutunl fimds with NAVs ond venous sepometel yamnnoged
podflios consisting prmenly ofequity oml fixed income nmitual finds with quoted prces in active

K2
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markets, which nre included in Level | of the valuntion hizmechy. In adiitiien, some secunties are vzlued bosal on observoble inputs from
recognized pricing vendors, which are inclisded in Level 2 ofthe valuation hiemanchy.

= Dewivatives: We hold exchengetmded fulsnes with counterparties thet ore includel in Level | of the voluntion higmrchy. In alklition, we nlso hold
curmency forwanl contmets, inferest mie swaps, credit defiult swaps, option swaps anad 1002l retum swaps with counterparties that ene valuad bassd on
abseneble inpaits feom recognized pricing vendom, whick nne includal in Level 2 ofthe valurtion hiemnchy .

= fOptives: We hold lon g exchangedrmdead options thet ane inclsded in Level 1 of the valuation hiernechy .

= Private equityr (enerslly, the seluntion of privafe equity investments requines s goificont monogement judgment due 1o the nhaence of quoted
markel prices, inkenemt lnck of luguidity nmd She longslemm anture of such investments. Private equity invesiments are volual initinfly =t cest, The
comying velues of pivete equity investments nre ndjuded cither up ordown from cost 1o reflect expecial exit values s evidenced by finnmcing nnd
szle tramsactions with tkind paies, or when determination of 2 valuotion adjustment i con fimmed through ongoing review in secondance with owr
varluation policies #nd provedunes. A vanety of Bcion are feviewed end menitored b pssess positive and pegative chenges in valustion, inclding
cument opermnting perfumonce nmd fiture expeciations of inveslée companies, indusiry yoluntions of compamble pablic companies, chomges in
marked catlooks, and ke thind pedy financing envinonment over time. In determaning valuation sdjustments resulting from the investmen! eview
poecess, paricular emphasis is plecad on cumrent compeny performence omd merket conditions. For these reesions, which meke the fair velise of
privabe eguity investments unobsenvoble, equity investments are ingloded in Level 3 of the valustion hiemnchy, I private equily invesiments
become publicly Imln!.lh::, are included in Level | of the volustion hiemechy: provided, however, if they contnin Imlin@ restnctions, publicly-
trmal el gty imvestments zre incluibsd in Level 2 of the selurion hiemmohy umdil the trding restmictions expire.

= Secariifes arld mar per prrckased s Secuntics sold mot vet punchnssd, primnrilr rﬂ'ln:dirp* shon peesitiens in equities 2nd exchenge-dmilal opdions, e
imcluded in Level | ofthe velurtion hiemichy

¢ Comtimgent paymment arrangemears: Confingent payment smmngements relate to contingent payment linhilities saocinted with venous sequisitions,
Al ench epoding drte, we aestimnte thie Bir velues ofthe confingent considemtion expectal 10 be pasl upen probability-wei ghted AUM end revenie
roections, using observaoble marked dota inputs, which are included in Level 3 of the voluntion hiemechy,

Duirimg the yenrs ended Decemaber 31, 218 nnd 20017, there were mo tmnsfers between Level | mnd Level 1 sevurnities nor between Level 2 ond Level 3
secunifics

The chamge in camying value peocinbed with Level 3 finnnciol instniments cemad 21 fair volise, clasdfiad os privete equity nnd equity secimnibies, is o=
fislbar s

December 3, X018 Deccmbeor 31, 2007

(i Ahamiana mls )
Hazlance rs of beginning of period 3 1L 3 Ap23
Punchases - =
Kales — —
Renlized gains, met — —
Unrenlized (losses) gains, ned My 13.952)
Balance as of end of period 5 142 5 1.m71

Tramsfers im0 2nd o of #ll levels of the Bir value lesnchy ane neflected an end-o fpesiod frir valees. Reslizod aml unresliznd gains and losses on Level 3
financiel instruments ane feconbed 10 investnoent giins and losses in the consolideted statements ofinceme.

As of Deverber 31, 2007, we had an investment in 8 privete equity fimd focwsesd exelusively on the enengy sector (Baf value of S1.0 million) that was
classified as Level 3 and wnitten off duning the second quanter of 201K, This invesdment’s valuation wes based on o mertket 2pproach, consdenng necent
teznsactiens in the fand aed the industry.

We acquired Ramius Alfemative Selutions LLE im 2006, CPH Capial Fomlsmaeglenelskab A% in 2014 2nd SunAmenca’s altemative investment grsap in
21k all ofwhich included contingent considerstson amangements & pant of the punchase price.

&3
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The change in camying valie rssocinled with Level 3 financial instruments camead af fir valoe, ¢ lessified as comtingent payment nmngements, i ns fiellows:

December ML 2008 Decenber 31,2007

(in thawsa mls)

Balance as of beginning of period % 10855 % 17,580
Adldlition — —
Actredion 210 460
Chenges in estimetes (2.429) (1493
Payments {1 30K} (7L
Balance as ol end of period 5 TAM 8 [LE 5
During 2007, we made the final contingent comsulemtion paymen relating to our 2004 sequisition aml reconded o chenge i estimare and wiote of the

ion pavnble relnting to our 2004 acquisition

rEmeining confingenl comn
Duirmng 2018, we amemlal the contingent pay ment pelating to our 2006 acquisiteen by modefying the camout struciuse and extending it one year As par of
this amendmesent, we reconled 8 change in estimeie snd wrote o752 4 mallion relatald o the contingen! considemriion, As of December 31, 2008 and 2007, one
nequisition-relnted confingent considemntion liskility of$7 .5 million snd $ 1Y million, respoctively, rempins releling fo oar 20006 soquistion, which wes
vilugd o of December 31, 2IHE using & nevenue growth mie of 18% aml 2 discount mic maging fhom 3.2% 10 3,79, This sequisition was volued 2 of
[evember 30, 201 7 using o revenue growth mie of 3 1% anad a0 discount mie pnging fom 14% 00 2.3%

Asveix amd Liabilites Meoswred i Fair Valive on o Nosrecureimg Basy

W disl mit howe any mefenzl axsets or lighilities that wene mensimned st frirvelue forimpeiment on o nenrecuming besis during the verremled December 31,
2R o 2T

11, Farniture, Equipment and Leaschabid lmproy ements, Net

Fumiture, aquipment and lescholl impaovenals, it consist of!

December 31,
Pl | T
{in thousands
Furmniture nndl equipment 5 L1 A . E5] S0
Lesscheld improvements 153439 1455410
RIS 255 TT 343
Less: Accumulated deprecintion and amoi ztin {659 Ting (B3N T74)
Fursitire, cquipnient and leaschold improyements, net 5 155519 % 157569

Deprecinfion nmil rmomizsion expense on fimsitune, equipmend el leasehold improvements were 3342 mallion, $32.5 million end $294 million for the
years gnsded December 31, 2008, 2007 amld HH 6, nespectivedy,

Danimg 2008, 20007 2nd 2iH 6, we reconded 7.2 million, $36.7 mallion nmd $17.7 million, respectively, in predny renl exiote chenges. Soe Nooe 4 for fanher
disciassion ofihe petl exdote changes.

256/315



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad
12, Deferred Sales Commissions, Ned

The compunents of defemed sales commissions, net for the vears ended December 31, 2008 and 2017 were 2 follows (excluding omounts relzted to fully
amesfized defemed soles commissions):

DBecember 3,
IHE m7?
{in thousaads )
Camying 2msant ol defermed sales commissiens 5 96088 8 91852
Less: Avcumulnbed amaeiezation {618 9L {597 566}
Cumilative CDEC necenved (e N L (284,160}
Delierred sabes enmmissians, nel 5 17148 & 30,126

Amaizztion expense wis 52103 million, 3309 million and 54 1.0 mallion for the verrs ended December 31, 2005, 2007 nml :IHﬁ.mapv:ﬂilrl:l}. Eatimeted
Niaape aptization expense related 1o the Docember 31, 2P % met swet balance, ssoming o sildimional CD5C i received in fitune peroibs, so2s follows (in
thausands)

2009 5 L F k]
20210 45461
2021 2540
u2 Fiy)
20123 k11
U4 16

5 17148
[ER

As of Devenber 30, 2018 and 2007, AB had 35232 millon and 349 18 million, repecively, in commercial paper cutganding with weighted avernge
imenesd mbes of approximately 2.7% and | 6%, pepectively. Debi included in the sistement of financial combition is presented met of issinee costs of 1.9
millica amd 510 million as of Decentber 31, 2 and 01T, mespectively, The commercial paper is shom temm in natarg, and s asch, rconlal valug ix
estimated o approsimate fir value {and conadensd 2 Level 2 secunty in the fir value biemachy b Aversge daily bomowings of commeseial paper dunng
21 E anal 20T wene $3303 million and $452 .2 million, respectively. with seighted avemgpe intensd mbes ofapprosimately 20% and 1.2%, repectively,

On Seplember 27, 2018 AR amendad and restrted the exasting $1.0 ballion committed, ursecund senbes revolving credit Beility {the “Credin Facilite ™) with
o growp of commercial banks emd ether lenders. roducing the principal amowent to SEO00 million and extending ithe matwinty o September 27, 2023, The
Creahint Facility provides for possible inctenses v the pascipal amount by up (o #n ageregate incremental amount of SZEEG mallion: any such inenese s
subjoct 1o the consent of the affectal lenders. The Cresdit Facilidy is svailable for AB and Sanfon] C. Bemsein & Co, LLC ("8CH LLE) business puiposes,
including the suppont of AB% commenanl paper progren. Both AR and SCB LLC can diw divecily under the Credit Facility and mansgement nsy draw on
the Credit Facilaty from time to fime. AB his sgreed fo guarantes the obligations of SCB LLC usder the Credit Facility

The Credit Facility conizins sffimative, negative and financiel covenanis, which 2re eustomery for Teilities of this type, inclumling nesinctions on
dispositions of psscts, restnctions on liens, @ mimimim inferest coverzge mbic ond 0 mesimum levemge miie. As of December 31, 201K, we were in
compliznes with these covenants. The Credit Freility lso includes eustomery gvents of defialt (with customary geace peftods, s applicablel, including
provisions under which, upon the eecumence of 2n guvent of defaull, 2l vutstending loams may be oeveleriad pulior lender’s commitments may be
femunsied, Alse, under sich provisions, apon the occumence of cenain nsolv ency- of bankmiprey related events of defiali, a1l amownis payable ander the
Cradit Faeility would mitomaticslly become immedintely dus snd payable, =nd the lender's commitmends autematicaly woulsd 1emminate.

Asmrupits ander the Credin Feeility may be borrowed, sepaid aml ne-borseand By us from time o fime wntil the metuonty oFthe Beilitg, Voluniary prepayments
e comrmitment paluctions requested by s 2ne pemnitted of any tme without g fee (other then customery breakage costs relating fo the prepay nent of any
drzwn loans}upon proper nolice and subject o 8 minimin dollar requinemest. Borowings andes the Credil Faciliny bear intenest 21 2 ete per anpum, which
will be, ot our option, & mie equal te 2n npplicable margin, which i subject 1o sdjustment basal on the cnadit miings of AR, plus ome ofthe following indices:
Laenbom Interbank Cfened Rate: s Bosting base mee: or the Fedeml Fumils mie.
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As of Devember 31, 2008 and 207, we had no amounts culdomsling umder the Cradit Focility, Dunmg 20025 and 2007, we did e dmw upen the Cnadit
Freility

(n Movember 16, 2005, AR nmended amd restoted s existing STELD mallion committed, unsecuned senior revolving cradit fecility (the "Revolver™p with o
leading imtemational bank, extending the matunty dete from November 28, 2018 to November 16, 2021 There wene noe ofber mtenz | changes included in
the nmigndment. The Bevolver is mvailable for ABS and SCB LLCS busingss pumposes, including the provision of edditionnl liguidity 1o meet funiling
requirensents pamanly releted fo 3CE LLCS opemtions. Both AR and SCB LLC can dmw directly onder the Revolver and mamagement ex pects 1o dmw on
the Revolver from fime to time. AR has sgreed 1o guamntee the obligntions of SCB LLC under the Resoldver, The Revolver contans sffimative, negstive and
financiz] covennnts which ore identicnl to those of the Cradit Feoility, As of December 30, 2008 and December 31, 00T, we bed $250 million and 5750
million autsdanding under the Revelver, respectively, with intenst mies of 34% and 24%, nespectively. Avernge daily bormosings for 2005 and 200 7 wene
194 million end 52 1.4 million, respectively, with weighted ovemge interest mtes of 2.5% onill 2 0%, respectively

In mbdlition, SCHB LLC cumenily has three uncommittad lines of coedat with thnee financirl instgtutions. Two of these lines of cnedit permif sis o bomow up te
on ngiregnte of npprssimetely 31750 million, sith AB named os an ndiditionn] bomvaer, while the ather line has no saated limid. As of December 31, 2008
and 2007, SCB LLC had no bank loans owistanding, Aversge daily bormowings of bank logns duning 2808 and 21T wene $2.7 million and §4.5 millien,
respectively, with weighted ovemge interes mites of spproximately 1.6% mnad 1Lad%%, respectively.

14 Commitments nod Contingencics
{inerating Leaves
We lense aeffice spave. fumitune pnd office equipnsent umder vonvas opemting lenses. The fitun: minimam poyments under non-cencelnble lenses, sublense

commatments nod relnted paynsents we one obligeted to make, nel of sublese commitments of thindpany lessees to make prymends 1o us, 25 of Devember 31,
TS, nre 2s filllows:

Sublense Mo
Payments Roceipts Pay ments
(i il as )
201y 5 1314 3 471 % 2 B
2020 1126 4 THSE
0zl mni.s E1F | TN
2022 LR g4 T
2023 928 279 Gl Y
2024 and theresfer 2275 274 ZMMe1
Tatal fwture minimem pay ments 5 e ] 1967 % ATHE

Office lenses contzin excalation clouses thet provide for the pras though of inennses in up-:mling expenses nnd real extete tnues Bemd expense, which is
amefdiznd on @ smighi-line baus over the lile of the lease, wis S0lL6 mallion, 5632 million end 565,01 mallion, mspectively, for the yeam ended
Devember 31, 200, 2007 and 2004, pet of sublesse income o503 million, $0.3 million end $2.5 million, repectively, for the yean ended December 31,
Zivk=, 2K T and 216, Fee Node & for futher discussion ofthe renl exinte chenges.

Lapal Procerdings

AR may be invalval in veneus maiten, inclmling fegulatony inquires, sdispistmbive proceadings amd lingetion, some of which mey allege sapnificant
damages, It s ressenably posable thet we could ineur losses pertaining 10 thess martens, bt we canped cumently estimate any such losses

Management, afler consuliation with legal counsel, cumently balieves that the cutcome of any individwal metter that is pendang of threatened, of all of them
cambaned, will not have o matennl sdverse effect on ournesilis of operstions, Areneinl Bitieen or liguidity, However, sny inguiry, proceeding or liligeiion
hins an element u-'l'uncﬂlninly: menagement connol detemuing whether faher developments relating to eny individiz] meiterthat is pending or theentened, or
all of themeombingd, will heve n materiol sdverse effect onoour reaulis ofopemeion, froncal condition or liquidity in any e epeing peniod
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As genera] painer of AllmpceBemsten U.S. Real Estete LP (~ Real Estate Fond”), we commtted to invesa 8250 mallusn m the Real Bstate Fumd. As of
Devember 31, 20018, we hod fumded 5224 million of this commitmend. Ax geneml pamtner of AlliznceBemstein U5, Renl Estate I P (" Real Estate Fund
), we committed fo mvest S2E 0 millven oo fhe Beal Estmte Fund 11 As of December 31, 20018, we bod funded $15.3 mallion ofbe consmiimend.

15, Consalidoted Compnny Spansared Doy estmem Funds

We regulady prowvide seed capital te new company=sponsonsl imvestment fimds. As such, we may conselulete or desonsolidate o vanety of company.
aponsoned investment funds exch quorer, Due to the similanty of nsks reloted 1o our involyement with each comprny sponsored investment funsd, dise losunes
redquined under the VIE moukel nre aggregated, such os disclosunes regamling the cemying amount and clossification o osels.

We nne not nequired to provide francinl support 1o company - linvestmiend fiends ond only the eeets of sach fimds ree avzilnble 1o sertle each fiand's
own linbilites. Ohur expasune fe loss in regend to consolideted company spansored investment funds is limited to our investment in, 2nd owr manngement fee
camel from, sach funsds Equity nnd Jdebt holdems ofsuch funds hove no recourse to AB's assefs orto the geneml credit of AR,

The balznces of consadidated WIEs and VOEs inclsiled inowr consolidetal siotements of finencinl condition wene 2 fillows:

December 11, 2008 December 30, 2007
(i ibnus e
ViEs ViEMEs Todsl VIEs VidEs Twtal

Cash and cash equivalents 5 lissn 3 1238 3§ 13115 % 326,058 5 ELT 126518
Investments 217 5400 133,556 350 6 1189 %35 Siw A 1,246,283
UHber fots &124 [ 22 440 x93l | Atsts 5397
Totnl mascts 5 T T 121,910 8 IMTAS4 5 1349924 5 ARIT4E OS5 LAUEIYE
Lizbilities 5 5215 3 17395 3§ 22410 8 695907 % 2,104 % e L
Releemable non-controlling inberest 117523 28398 143921 306241 (LES] 6,223
Fartner copitnl attibutnble 10 AB

Unithaolder (R ENTIT 16,007 219,122 1864929 fe, 12K TN N
Mon=redeemable pon-controllang interests

in consolidated entities — — — 757 - 757
Tatal liabilitics, rodecnabie pan-

contralling interest and partistes’ capital 5 IM5744 8 121910 5 IRTHSE 5 1549914 8 SHITE 5 LGOEIVE

[uring M=, we deconwlidatal o fund in which we heve s sead invesment of 8425 millien die 1o ne longer having = contrelling finencial interest, This
VIE bad significem conselideted nssets and linhilities ns of December 31, 2017

L)
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Cash and cash equavalents include cash on band, demand deposite, ovemight commercial paper and highly hgquid investments with eaginal matlunties of
three months or less. Dhe fo the shofdem natae ol these instruments, ibe neconbed value hns been determined te spproxinmie feir value.

Valurtien of consolidmtel company sponseral investment fimds' financial instmiments by pricing ishsernbility levels ns of December 31, 2008 nnd 2000 T wns
s follows (in thousamds

Levell Level 2 Level 3 NAN Expedicat Toial
Decerbor 1, 2018
[my estmemts « WIEs 3 2049 5 ISTH26 5 if6s 5 — ¥ 217 540
Investments = Vs (B I3 G5 AKS 308 = 131 556
Denvatives - VIEs | A8 1924 = — 3410
Benivatives = VOES 124 LU = —= AT
Tatal dssdts dcasmeed al Fie valise 5 Bl ET & LN % BATY & Y 383 522
Denivitives= VI 5 Y2 5 EX AL . - 5 - % 340
Drerivetivis - VOES 147 3H33 = = 3230
Tatal liabilities measared ot Fir valse 5 I 8 TASX § — § 5 .72
Prcember 31, 20075
Investrments - VIEs 5 1E3E2d 5 133,796 § 23205 % in % 1 IR H3E
[mvestments = VO[S 54w LTiR A R Eu 564l
Denvatives = VIEs 252 o384 - - 30636
Demvatives - VIS 44 251 — — AIHY
Tatal ssscts messmred ot Bic valse 5 1OSNElIE 5 52 % Ll64 S i s 1277219
Shoat equities - VIEs 3 6ed258 3 — % — % — % it
Dretivittives = VIEs 421 Z1.820 - - 22241
Derivatives - Vs Iz Lk = = 63l
Taotal labilities meassared st ke v slise 5 GALAF] S Fr4N9 5 5 - &R 130

Siw Nate T fora desenption of the (i value methodologies sad for i nanoments measured st e valioe, & well o5 the geneml dlassification of such
inafniments pamsuant 1o the veluntion kiemechy

wH
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The chenge in camy ing volue pssovinted with Level 3 finzncial insinaneents cemed ot fir wnlue within ¢ lidated company-sponscred investment funds
wis i folbows:

December M.,

014 a7

i thivimands )
Halanee as of beginning of period 5 264 3 3741
Deconsalidated funds — {7,267}
Tennsfiss in 154 R0
Punchoses 9354 6,027
e (20861 {3,420}
Realized (losses) gains, nel L] F
Lingealizad (losses) gains, met (331) I
Accruisd disgounts 13 15
Balance as of cnd of period 5 L 2264

The Level 3 secunties prinaenly consisd of corpenite bonds that 2ne vendor priced with no melings available, bank leans, nop-agency collatenlioed motgage
ubligztivns znd nsetshackal secunties.

Tramsfirs it and o of 8l levels of the B value heranchy are eflected ot end-ofpenod fiir values. Resfized and onrealized goins amd losss on Level 3
financiel instraments ane reconbed in investment gains o losses in the consolidated statensents of incwme.

Devivative Instnimemis

As of December 31, 20018 and 2017, the VIE: held 305 million and 354 milkion (nef), respectively, of futunes, Bresanls, options and swaps withan thear
poedfidics. For the venrs eniled Decemnber 31, 2008 and 200 7, respectively we recognized 515 million and 52 1.5 million of gzins on these denvofives. These
gnins and lesaes 2re recognized in nvesiment g2ins (losses ) in the consalidated statements ofinoome. As of December 31, DS anad 2007, the VIEs held S0049
million and $12 million, respectively, of cash colleteml payable fis iede counterperdies. This obligetion fo retum cnsh is repored i dhe lishilities of
conselidoted company=sponsonsd investmen! Rmds in our consolidoted satements of finencinl condition. Ax of December 31, 2018 and 2017, the VIEs
delivered S8 mallicn and $2.9 million, rspectively, of cnsh collatern into brokerage aecounts. The YIEs nepoat this cash collabersl in the consadidated
company=sponsoned investment finds cosh and cash equivalents in our consolidated statemems of financial condition.

As of Deventber 31 2008 amd 200 7, the VG held 5140 thowsaml amd S0.3 mullvon {neti, respiechively, of fitunes, forwends, options ond swaps withim ther
pomtfdios. For the years emided December 20, 2008 and 2007, we recognized o gein of $1.9 million omd o loss of 344 million, respectively, on these
derivatives, These grins and losses ane recognized in the invesiment gaans (frsaes) in the consolidated stntements of income s of December 31, 2018, the
VOEs hebd 0.2 mallion of cnsh collsfeml prseble 1o tmde counterpaties. This obligetion te pdum ensh is epedsl in the lizhilities of consolidated
company-=sponsoned investment funds in our consshidated strlements of finananl condition. As of December 31, 2008 anad 2017, the WS delivensd S0.5
million amd 502 million, respectively, of cash collateral infe brokersge accounts. The VOES epont this cesh collstem| in the conseluleted company-
spunsonal investment funds cash ond cash equivolents in vur consolidoted stetements of finnncinl condition.

261/315



EDINETOOOO
o o {02225 )
Ooooooooooooooooooad

Affetiing Axvers and Linhilisies

Offetting oldenvative nasets of consolideted company-sponsored investment fupis ns of December 51, 2008 2nd 200 T was os fisllows:

et Amaunts of

Cirass Amosnis Assnris
Ut i the Presented in the
(iross Ammunts Stnfcment of Stutemend of
ol Recagndecd Flnmne izl Flma neidnl Finmmcisl Cash Colluteral Wt
Asarts Condition Canditian Instruments. Reccived Amount
(b dhnesa mis )

Drcomber 1, 2015
Dherivtuwes - Vs 5 | L — % dln 3 — % (#56p § 2,554
Dherivflives - VOB H IHe § — & N1 — % (225 % 391
Decomber 30, 2017
Denvrtives = Yl 5 UL LT 1 - § nniG 3 - X (I 35 ILEE
Drerevaiivies - WOES 5 1T — % o0 5 — ¥ kI T 1 263

Oifeiting of denvative habalitios of comulidated company -sponscted investment Rimds & of December 31, 2000 and 20T was s fellows:

Xel Amaunts af

Cirmss Amsunts Listilitics
(et in it Presented in ke
Ciriss Amaunts St bt ol Stateniend ol
ol Hecognizod Finnnciul Fimancial Financial Conh Collnternl
Linhilitics Candition Conplition Instruments Pledged el Amiow
{En s s mils b
December 31, J01E;
Dervativies - VIlks 5 RN I — % Jawl 3 — 3 (%29} 3 JAa2
Dy v - VEIE. 5 IR50 8 — & R EL 1 — 3 (47} 8 1243
Deecmber 3 2017
Dervvatives - VWkEs 5 22241 °§ — & 11,241 8 — ¥ {1,884} § 10357
Denvatives - VOB 5 631 3 - ol 3 -— 5 (228} 3 403

Cash eollaters], whether pledged of recervis] on derivative instruments, is nol conuibenald matenial amd, accontingly, is ot disclosd by cosnserpaty
Nem-Comsilidated Vs

Asof December 31, 2015, the nef assebs of company -spensonsd investment products that 2ne non-conselidated VIEs ane approximately 3443 billion, and owr
maximun fsk of loss s our invesdment of $5.7 million in these VIGs and sdvisory fee neceivables from these ¥IEs, which ane not metensl.

16, Net Capital

SUH LLE b regisdened as 2 broker-deler under the Gachange Act aml is subject fo the minimum net capital requinements imposal by the LS Secunties and
Exchange Commission ("SECT) SCB LLC compotes s net capital under the 2ltemative method permitted by the applicable mule, which requines thet
minimum niel capital, 2s defined, equals the greater of$1 million of twe peroent of aggregste debif items ansing from costomer tmnsactions, as definal. As of
December 31, 2008, 3CB LLC had net capital of$158.4 million, which was $223.5 million in excess of the minimum net capital requirement of $34.9
million, Advences,

Wk
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diviidend payments end adher equity withdlmwals by SCHE LLC e pestricted by regulofiisns imposad by the $EC, the Financinl Indietny Regulmtony
Authonty, Ine. amd other securities ARENCIEs.

Owur LK sbasal brokeralezler is 2 member of the Londin Stock Exchonge. As of Decemnber 31, 2018, it was subject te finoneial resownes reguirements of
%2327 mallien imposal by the Financizl Conduct Authenty of the United Kingdom aml had 2pgregate regaletory financial pesounces of 356 4 mallien, an
excess el B33 2 millisn.

AllinnceBemsten Investments, Inc., enother one of our sabsidiaries and the dianbutor and'or undemmiter for cemain company=sponsored mutual funds, 1=
regisiered os & brokeralesler under the Exchonge Act nnd is sabject b the mini met cmpatal i s i I by the SEC. As of December 31, 2008,

it had pet copital of 32349 million, which wes 32 3.6 mallion in exces of its reguinesd net apital of 30,3 millien.

Muony of oursibsidionie nesind the swordd nre asbject to minimim met oz pitz| reguirements by the biscal Inws end regulmtions to shich they sre aibject. As of
Devember 31, 2018, each of our subsidianics subject to o mm met cepitz] requi t sotisfieil the nppliceble requiremend.

17 Counterparty Risk
Curiomer Aciviies

In the numal coimse of basines, brokemge notivities involve the execution, sefilement and finnmcing of vanous cudomer secunties tmdes, which mny
expaie our brokersdenler opemtions 1o off-balance sheet nsk by requinng ws fo purchase or sell secunties nf prevoiling mafket prices in the event the
vustome? s unable 1o fulfill its comtmetuzl obligstiens,

Owr cistomer secunities activities nre imnsacied on either n cosh or morgin bosis. In magin imosactions, we extend credit b the customes, subject to sanous
regulntory amd indemal margin negui 15 These b tioms nre collaterzlized by cosh of secumnticss in the customer’s secount, In connection with these
nefivities, we mey execute rnd clesr customer tmnsactions invelving the snle of secunities not vet purchesed. We seek 1o coninel the risks seocieted with
margin imnsactions by requinng custonsers 1o mzimzin colioteml in compliznce with the nforemenionsd regulatory ond intemal guidelines. We moaidor
requinsd morgin levels dnily ond, pursunm to such guideli wiuine customens fo deposit mbdatione] collsieml, or reduce posifions, when necessary, A
mnjority of aur cestomer margin sccounts sre mannged on o discretionnry bosas wherehy s muintain contnsl over the invastment 2otiv ity in the secounts. For
these diseretionery socounts, our maggin deficiency exposun: is minimized through neimaining o diverd fied ponfolie of seunties in the secounts aml by
virtue ol our discretieneny suthority and our U Sbnsed brokerales lers ole as custisdinn.

In zecondnnes with indisd ry prectice, we recond cusomer frnseetions o 2 seiillement drie basis, which genemlly is 190 business days nfter trade date for our
UK. nmd LS, opemtions. We ane exposed 10 ik of loms on thess tmnsnctions in ihe event of the cistomer’s or beokers innbility 10 meet the ferms of their
camdmets, in which cose we may hove to purchee or sll finencinl instniments of prevailing market prices. The nsks we nsume in connection with these
IrEnarciiens e not ¢\p|pﬂ¢d tir oy e 3 mateninl adverse elect on cur finenciol conditeon or nesalts of ppemtions,

(Mo Coumiorma ey

We mne ¢r|-,gng¢.j in vAnois brokempe aetivities on behnlf of clients, im which countempedics prnanly inclide broker<lezlers, banks amil other firencanl
institictions, In ihe event these counterperties dis not fisl fill their sblipnitons, we may be exposed to loss, The nsk of defiult depends on the craditworthines
ofthe ceuntemparty or issier ofthe instrument, 8 is ourpalicy be neview, 2x necssaary, e2ch counterpany s vreditwerthingss,

In connection with security bomewing =nd Lending ommn gemends, we enfer inlo collnterslized ngreements, which mey resault in polentizl liss in the event the
CoEnerpany b i insaetion is unnble to TR s contretinl obligetions. Secunty bomewing smsngements requine us b deposin cash collatens) with the
lemler With respect 1o secunty lending nmengements, we receive collateml in the fim of omsh in smounds genemily in excess of the medkes velue of the
reurities lonmed. We attempt o mitigate credit sk awsovinted with these activities by exiablishing credit limiis for cach broker and monitonag these limis
on 2 deily baxis, Additienally, secunty bomowing and lending collsteml is marked 1o market on n daily bmis, smd pdidstions] collaten] is deposited by or
mitimisedd 1o s 855 Rocesany,

W enber imba vamons fetunes, forwends, egtions znd swaps primanily o eeonomically hedge cennin of our seed money inveaments, We mey be expossd fo

credil losses im the event of noaperfermance by counterpanies to these dervative finencinl instmaments. See Node ¥, Derivative Mefrments for faher
disctssion
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1K, Crumlificd Employce Benefl Plons

We maintain 2 quakified profit shanng plan covenng U4 employees and cerain foneagn employees. Employer comnbations are discretionary aml generelly
limited tor the maximum pmount deductible for fedeml income tnx puposes. Aggregate contribations for 2008, 2007 ond 2006 were 5150 million, §14.4
milfiom anad $ 143 million, espectively.

We muintrin seveml defingd comribation plons for foreign emplisyess woaking for sur subsidisnes in the United Kingdom, Austmlin, lepen end other
lecations mside the United States. Employer commbutions genemlly o consisdent with regulatery requirensents end tax limats. Defined contnbation
expense for foreign entities wes 7,1 million, 86 8 millicn nnd $6.8 millian in 2008, 2060 T and 246016, nepectively,

We muintain o gualified, nencontnbutory, defined benefit retirement plan (* Retirement Plan™) covening cument and fomer employees whoe were emploved
by AR in the United Sintes prior fo Octaber 2, 2800, Benefits nne brsed on venms of creditel service, nversge fimel bese salary {os definsd in the Retirement
Man} and primary Sociel Secunty benefits. Service anid compensation nfier December 31, 2008 2re not foken imle sccount in defermiming pedicipnmts”
retirement benefils,

Our padlicy is to satisfy owmr funding obligation for each yvenr in 2n emownt nist les than ihe minimum requinsd by the Employee Betirement Income Security
Act of 1974, as nmended, and nid greater than the maximum amennt we c2n deduct Bor fedeml incoms fax pumposes. We contributed 350 million 1o the
Retirement Plon during 218, We cumenilly estimete thet we will contribute 34 0 million to the Retinement Plon duning 2009, Coninbution edimntes, which
oxe subject 1o change, are besed on negulsory requinements, futune metket conditions and nssumplions used for actsanal compatations of the Retinement
Man's obligetions nml nseds. Monng t, ot the present fime, hm not detemmined the nmoeunt, if oy, of ndditions] fitere contnbutions that may be
requinsi.

The Retirement Plen™s projectsd benefit obligntion, fmir volise of plen swets, end funded stefss (mmosnints m-u_gnixd in the consolidated stntements of
finemcie] comletion ) were ps fisllows:

Years Ended December 3,
Uk T
{in thausands}

Chunge in projecied bemefit oldigrion:
Projected benefit obligniion ot beginning of yenr 5 1252360 % a5
Intenest cost 4,771 o Wiy
Agtunrial (gain) boss (9518 12617
Benefits paid [EX R {3,731}
Projected benefit obligation at end of year 116233 125200
Change im plon @ssers:
Flan saets a1 foir value of beginming of year TR, TiRR e B9
Actunl retrm on plan essets [EFe =] 13,758
th'rlu}!ftunlﬁlm‘liurl 5 IHHF 4 [HH
Beenefits paid [ERAI {1731
Flan assets ot fair value ot end of year LR 2| BiH0, Tk
Funded stifus 5 (17644 § (24.444)

Effective December 31, 2015, the Retirement Plan was amended o change the actuanal basis used for converting a life snmty benefit fo optional formme of
payment and convering bepefits payable 8 age 635 o endier commencement dates. This priet service cost will be amormized over fulune yoin.

W2
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The nmasumts recognized inother comprehensive income (Lsa) forthe Retinemend Plan for 2005, 2007 and 2006 were as follows:

s mly e
(in thowmandsp

Unrecognined net gain {loss) from expenence diffensnt from that esasmed amd effects of
changes aml pxsumplions 5 I ETD 3 (5043 % {3.115)
Priaf semvice cosg 24 4 3

1594 (3019 (3.011)
Invene tx oxpens: {207 i49p {1y
Hber camprehensis ¢ income (Joss) 5 LAKT § (Y O6E) 5 (3083

The g:in wf 31,7 millien recognized in 20018 parenly wos die fo chonges in the discount mete omid lump wam imerest mie (397 mallion), the recopnized
actunnnl loss (1.1 milliead and changes in ithe mortality sssumplion (S04 millien ) ol by aciual eamings exvcealing expeciad camings on plan et
(59,2 million), znd chenges in the census detn (30,2 mallion), The los of $3, ) million recogrized in 2007 primenly wos due o chonges in the discoun mic
and lurp ssim ivieeest ries (5109 million) and changes in the censas data (514 million), offat by sciunl camings excealing expectal camings on plan
assihs (555 millien), the recognized setuanizl bee (311 miltion) sned changes in the monality sssamption (50,7 mallien) The loss of $3.0 million secognized
in20l6 pimanly wes due to expected enmings on plen sssels encesding ezl eamings (315 millien) omd chamges in the discount mie end Inmp sum
imerest petes (33,5 million), offet by changes in the mostslity sssamprion (30,7 millien),

Fergign retiremend plans znd nm individunls retiemnent plan maintning] by AR ore nof meterinl 1o AR conslidaiel Gunncinl satements. As sach, dise o
fior these plans is pot nevessary. The neconeiliation of the 20018 amouwnts g 1 1m wther compsebensive incoms for the Retimement Plan 35 compared be
the consolidated sistement of comprebensive income ("OCT Statc ment™ §is as fllows;

Rt dheidual —_
Btirement Plan Flan ircment 001 Sintement
{im thmmands)
Recognized sctuanial gain (loss) 3 1LETD % 53 5 337y 5 | SEh
Amoizstion of pror sy ioe cos 24 — — 4
Changes im employ ee benefil nednted itens (.2 53 {Z2TH (L]
Inoome bas (expense) beenefit [20TY ] T {139}
Employ ce benelil related iteois, net of tax 5 L6ET & 21 5 (267) S 1ATL
The nmmaeumts ingluded in ace Intedl ather comprehensave incomee {hoss) for the Retinement Plan os of Decemher 31, 2008 nrad 200 7 were m folloas:
PO k] T
(i thinmands
Uinrecognized net loss from expenence diffenent from that aesumal ansl effects ol chenges and ssamptions 3 (47005 % (49473}
Priam semvice cosd {T55) {779}
(48 358 (50,252}
Encasme tnx bemefit Xl s
Accumilsicd nibhier comprehensive loss 5 {485,187 § (49 844)

The amomtizetion perod over which we ane smomizing the loess fior the Retinemest Plan from sccunmbaied eiber comprebensive income is 316 yeam. The
estimated privr service cosd amil amestization of loss for the Retinement Plan that will be amortized from scoumulated other comprebensive income over the
neat yenrane 324 thousand and £1.1 million, repectively.

The accumulated benefit obligation for the plan was 51162 million and $125 2 million es of December 31, 20008 2nd 2007, nespectively.
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The discount mfes used b determine bepefit oblipations os of December 3 1, 200 X and 200 7 {mensurement detes) wen: & 40% and 3 90%, espactively.

Bemefit payments ane expecied to be paid as follows (in thowsands

2019 5 7309
2021 LA kL
a2 6,026
2022 7042
2023 6473
20242028 40,196

Wit ex pense umsler the Retiement Plan comisted of!

Year Ended Docembser 31,

01K b 1) 201G
b thamsandsp
Intenst cosd on progectad hl:nzﬁlu-'hﬁgqbiam 5 4771 % d990 0§ & 97
Expected refum em plon assets (5,593 (5261 15T
Amortization of prorsenvice cost 2 24 4
Reocvrgnimzd nctuanial bivss [E ] 1 o7 CLL ]
Mot pomibon oxpense 5 44 5 BEG & S48

Actusnal computiabions wsed o detesmine nel perodic cosds wene masle utilizing the following weightad-avenmpe ssaumplions:

Yenrs Emiled December 31,
K oy s
DRscount mie on benelll obligaticns EA 4857 4T
Expected long-temm rie of retum on plan sssets 5.75% LT hAr

In developing the expected long-tem mie of relum on plan asels of 3.7 5%, managensnt considerad the histoncal refums and fitune expectations for nefums
fisr each asset category, s well & the fangel asset allocation of ihe porifolie. The expected long-em mic of reium on assals is based on weighied svempe
expected reiums for eoch asset class,

As of Decenther 31, 2008, the monality prjection ssemplion has been updatal 1o use the geneentional MP-20HE insprovement scale. Previousdy, moalisy
wits projecied genemtionally wing the MP-2I T inaprovements scalle. The base morality assumphion remains af the RP-2004 whitecollar monaiily table for
males anal females sdjusted back 1o JHW using the MP-2014 improvement scale

The Intemnal Revenwe Service (“IRS) recently updated the monality tables wsed t0 determane lump sums. For fiscel yesr-end 2005, we neflected the mest
recantly published IRS pable for lemp sums dsaunmed fe be paiad 5 2009, We projected finanee momality e lung sums asmmed te be paid afber 20019 usang the
vurrent base monality tables (RP-20 14 becked offte 2006} and prajection scales of MP-ZD L.

The Retiemert Plan’s asset sllecahion pereenfages consisted of

December 10,
s T
Equity 43 ]
Dbt secunives 41 15
(her I 19
(11134 10 %%
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The gudelimes reganfing allocation of nsaets nre firmalizad in the Investmend Pelicy Sttement ndopted by the Investment Commitees for the Retinamient
Man. The objective of the investiment program is to enhance the potfolio of the Retirement Plan through total retum (cepitel appreciaion and income),
therehy promuting the ongoing ability of the plon o meet futune lizbilities and obligations, while mininizing the need for edditionnl contribufions. The
guidelines specify an allocation weighting of 109 te 35% for lizbility hedging investments (karget of 20961 15% to40% for retum secking investments
(rrger of 279 5% to 35% Ror nuk mitigating investmends (tanget of 14%). 10% to 359 for diverafying investments (berget of 21%) and 596 to 359 for
dynamic assef ollecetion (lengel of [2%) Invetments in mutual funils, hedge funds (and ofher olfemative investmentsy, and other commangled investment
vehicles are permitied under the gunbelines. fnvestments ane pamitted in overlay portfolios (regulated mustual fundsh, which ane desagmed to manage sho-
term portfilie nsk mnd mitigote the effect ofexireme outcomes by vorving the ased nllocation of o peffidio.

See Note T, Fair Value for n description o bow we measure the fiir value of our plan assets

The valuztion of owr Refirement Plan nssets by pricing observobility levels s of December 21, 200 5 ond 200 7 was o follows (in thowsanadsj:

Drcember 31 2008

Cash

LS Treasury Sirips

Fuuedl income mutie] finds

Eguity mutunl fand

Equity secumifves

Total nssels in the fair volue hicmrchy
Envestments messsned ab net assets value
lnv estments ai fuir value

December 31, 20T

Cosh

Fined ivoome mutisz] fends

Buity mutual fRied

Egquity secugities

Tutal maeis in the firvalue hieraschy
Investipsnts messumd 51 net fssels valog
Investnaents b Fuir valies

During 2018, the Retirement Plan’s invesiments include the following:

= 15 Trensury sinps;

Leweld 1 Level 2 Level 3 Totsl
138 it 1 - 3 138
- 21355 - 22355
18,561 - -- 12362
26,508 -_ -_ 26,508
HATD — — =470
54 078 11,355 i T A3
- — — 22,151
1078 1388 =i U5 AH4
3 a1 e ] - % 21
23 68t — — 21 A6
29,352 - = 29351
25,091 — - 25,191
TEA30 - - TE330
— — — 22376
5 TE AN — & — ¥ 1(HD. Tl

= tww fixed income mutual fusds which seek fo generale incems consistent with preservation of capitel. One find invests ima petfolio ofinvestment=
grle sevunties primanly in the U8, with mbilitions] non-LL5. secunities. The sevond fund invests in inflzfion-indexsd fived-ncome securities nml
similar bonds issued by non=LLE. govemments amil voriows commsdities:

= meven eguily muiunl finds, four of which fiscus on U5 -bassil equity secuntics of vemous eopiinlimmtion sizes mnging from smoll to Iorge
capitaliztions aml divemsified pordfiolics within those capitalizztion mnges; ond thnree fands which Focus on non=L 5. based equity secuanties of
von s cnpitnlization sizes mouging from small 1o lange enpitalizntions rmd divemified portfolios thersin nonosa noo-ULS. regions;

=  sepambe equily and fixed income mutual fimds, which seek 1o moderte the solotility of equity onad fixed inconie orented osaet allocation ever the

long temm, ns pon of ihe ovemnl| gsset allecation mernged by AR;

Wa
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= g maltistyle, multi-cop infegrtel portfolio adiling US. equity diverdfication to its value emil growth squity selections, deagnsd to delivers bong-
ferm premiam fo the S& P 51K with grester consistency sonrss 2 mnge of moadel envinnments; and

* investments mensared 5l pet asset valoe, including three hed ge funds which seek te prwvide simetive fisk-adjusted etoms over fill moka oycles
with bess velatility than the broed equaty markets by allocating all or substastially all of their assets g podiie gers through pomfidie
fiands thot employ o broad muge of investment sirlegies; one privote investimend fnist which invesds pimenly in equity secunties of non-11%,
companies located in emerging madket countnes; nnd one collective investment fnist which imvests in US. end nonU 3. equities of vanous

capitalistion sines.

Durimg 201 7, the Reti t Plons investments incloded the following:

= tan fived income midiael finds, ench of which seeks to generte income consisteént with precnontion of eopitnl. One midanl find invests in o
rodfolic of fixed income secumties of US. omd nen-kl 8. companies amil US. and mon-LLS govemnment secunties nnd supmnationnl entities,
including lower-rated secanties, while the second fund invests in o broad moge of fixed income secunties in beth developad and emenging markets
with o mage of noturties fem shors o don g-lemm;

= dhree equity mwtual funds, one of which invests pamanly in 2 divesifisl ponfidio of equity secunfies of smell. to mid-capitzlizntion LS
companies, the second which invests primanlly in o diversfied podfolio of equity secanties with relefively smaller cnpitolizetions ns comparsl e
tbe evemll L3 market, and the thind which primarily invests in eguity secunties of small copitnlization conepanies or ofher secunities of instuments
with similzr economic chemeienshics;

= wepamte equity and fisad income mudunl fimnds, which seek to moderte the volatility of equaty ond fixed income oriented nsset allocation evier the
long tern, o port of ihie oveml] gsset eliecstion mapsged b:,. AR

=z mulistyle, multicnp inegneted pestfollio odding LS. equity diverdfication fo its value end growth equity selections, desagnesd 1o deliver= bongs
ferm premdum to the S&F 36 with greater consistency sonoes 2 muge of madet environmenis; snd

= imvestmens mersaned = net psset value, including fwo equity privote investment thisds, one of which invests primanly in squity ssourities of nom-
LS, companies located inemenging market countries, and the other of whick invests in equity seeunities of eatabliched non-LL 8, companies located
im the coundnies comprizsing the M3CI EAFE Index, plus Connide; nml o bedge fund that seels te provide sHimetive nisk-sidjusted retums over fall
markel cycles with lesa volatility then the broad equity mearkets by nlloceting oll or substantizlly all of its tssets omong poet fifio monogers through
il fiinds thel employ & bres) moge of investnent amggih.

1%, Long-derm Incentive Compensation Flans

We meintzin on unfumsded, nen-guolified ingentive guu‘u‘lqm.nl'hm progrem kmown zx the AllinnceBemsicin Ingentive Compensation Awnnd ngruru
(" Incentive Compemation Program”), ander which annuel swends may be gmntal to eligible emplovees. See Nate 2, Semmery of Shpeificoat Accoumiimg
FPalictes < Long-Term Ineennive Compearation Maan® for o discussion o the awand provisions,

Unider the Imcentive Compensation Progrmm, we mede swands in 20605, 2007 and 2006 cggregeting 3153 3 million, $1682 million end 51578 million,
respectively, The smounts charged to employes compenmation amd benefits for the vears ended December 31, 2005, 2007 amd 2006 wene 31610 million,
F172.8 million nmd $ 153 = million, respeciively.

Effective e of Septenber 30, 2007, we esteblished the AR 20017 Long Temn Incentive Flan (2007 Plaa™) which s sdoptead of 8 special meeting of AR
Huldimg Unithulders held on Sepiember 29, 2007, The following foms of swenlds mey be gmmied o employees amd Eligible Directors umber the 2007 Plnn;
(i) mestricted AR Holding Units or phantom restrcted AR Holding Units (8 “phastom”™ awand is 8 comeciual Aght 1o receive AR Holding Units a1 5 l2ier date

or apon 8 apecifiad event); (1) options 1o buy AR Holiling Units; emd (ifi) cther AB Holding Unit-besed sannds (inelisling, withaut limiistoen, AR Holding

Unil apprecistion nghts and perfomgnce awanls). The parpose of the 2007 Plan s 1o promote the intenst of AR by (1) afteecting and retaining 1alented
offtcers, emploves sad dimecton, i} moetiveting such officers, emplovees and dincctor by menns of perfsmmance-related incentives to achieve longer-muge
busi ness nndl opemtisnnl goals, [iii;gnnhl,iug such officen, employees 2nd dinsetons to paticipate in the long-tem growih end finnnciol success oFABR, and
(ivhaligming the interesis oM mich officen, employees and dinsctomn with those of AB Holdipg Unitholders. The 2017 Plan will expire on September 3, 2027,
and mo swends under the 2017 Flan will be made nfler that dete. Under the 2007 Plan, the nggregnte naimber of AR Holding Unite with regpect to which
awanks msy be granted i ol million, iscluding no mens than 20 millien newly sl AB Holding Unirs,
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As of December 31, 2005, no aptions ta buy AR Holding Units hod been gmnted and 14352740 AB Holding Units, net of withholiding tas requinsments,
were subject 1o other AR Holding Uit awands mabe wnder the 20007 Flan or the Alliznce Bemstein 2000 Long Term Incentive Plan, @ amembed, an equily
compensation plzn with simélar termes that wos conceled on Seprember 38, 2017, AB Hodding Unit-based swards {including options) in nespect of 45,647 260
AR Holding Units wene avoilable for grnt umdes the 207 Plan s of December 31, 2015,

{intion Awends

We dhid mod grmnt any optiens 10 bay AB Holding Units duning 2018 or 200 7. Histencally, optiors grnted to employees genemly were exercesble ot o e
of 208 of the AB Helding Units subject to such optioms on each of the first five enniverary dates of the dote of grant; options graoted 1o Eligible Dinaciors
genemlly wene exerciszble ot n mte of 33.3% of the AR Holding Units suhject 1o such options on ench of the find three ennivenary detes of the date of gnnt.
During 20016, we grnted 54,546 options fo Eligible Direciors with o grant dete value of $2.75, determined using the Black-Scholes option valmation model
with the following nssumptions:

ulh
Rirk-fre inerest el 1.3%
Expected cash distnibution vield T.1%
Historical volatifity Bcor R
Bxpevted fem 6.0 vens

Thir Ask-free infierest ste i Besed o the LS. Treasery Bond yicld for the appropriate expected fem. The expectod cash distnbation yield is based on the
average of our disgnibation yield over the pest four quarers. The higoenenl velatility fctor represents our historncal Unit price ever the same perod 2s oar
expecied term. Due to a lack of sufficient histoncal data, we have chosen e use the simplified method 10 calculate the expected temm of opiions,

The ophisn-relofed actv ity 1o our egquity compensateon plons dunng 2008 5 0s follows:

Weighted Weighted
Avernge Average
Oyptions i Huy Exercise Remaining Aggrogate
AR Halding Price Crontroctuil Inirinsic
Units Fer Uhptinn Term (Vearsh Value
(hitstanding 55 of December 31, 2007 D2 4TD % 2117 12
Crmmesd - —
Exercisal (RS04 ) 18t
Farrfeited - --
]:upirn] {1522 106 ) RS
Uhitstanding as of December 31, 2018 671,243 1143 1s § i
—————
Exercisable as af Decomber 31, 2008 634,577 I1H4 1.5 1K
——
Vestod ar ¢ pected to v ext as of December 31, 2018 671243 I1H3 14 An

The total infrinsic value ofoplions exercised during 2008, 2007 and Z0E6 was 359 mellion, 383 million and 321 milicon, nespectively.

Unider the fair value method, compensation expense is measured ot the grnt dote based on the estimated fir volee of the options swended (detemmined using
the Black-Scholes option valuztion model} and is recognized over the requined service penod. We reconlad no compensition expense related v option
grents in 2018 end 2007 0sono ophions were gmnfed. We reconbed compenseiion expense relofing fo option gmnts of 8.2 million in 2006, As of
Devember 31, 201, there wns no compensation expense related to unvesded option pmnds nof yel recognized in the consoliduied staement of income:.

Resrrteted AR Noliing Lt Awiards
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Im 201K, 20007 @nd 2kl 6, the Boend granted restnictesl AR Holidling Unit awanls to Eligible Dinectors. These AR Holding Units give the Gligible Directors, in
st instances, 21l the nght= sl other AR Hosliding Unitholders, subpect to such fesInctions on frnsfer s fhe Beand iy i:‘npl.m:. We swanled 53,72, Hi 252
ond 46 387 nedricied AR Holding Units, neqectively, in 20015, 2007 nnd 2016 with gmnt dete fGir vzloes per resaricied AR Helding Unit of $2690 in 2008,
521 25 mnd $24 .80 i 200 7 anal 8226k in 20060 All of the restricted AR Holding Units vest meably over three or fowr yeams. We fully expensil these nwanls
on each grant date, as there 1s no service nequirement. We recenbed compemsation experse relating 1o these awanks of 81 4 mallion, $1.1 mallicn amd 51,1
milliom, respectively, fir the venrs emdad December 31, 2002, 2007 and 2016,

On Apnil 28, 2007, the Boan) removed Peter 8. Kews from his position as Chaiman of the Boand aml Chief Executive Officer {“CEO" ) As part of his June
1z employment egreement he wes gmnted 2.7 mallion nsincted AB Holding Units, which wene scheduled 10 viest mizbly over the employment term
(lamuary 3, 204 through January 2, 20093 Under US GAAR the compensation expense for the AB Holding Unit awand under the June 2012 employment
ngreement of £33 1 mallien (brsed on the $12.17 pmat date AR Holding Unif price} wes being amoestized on o simight-line besis over 6.5 yenrs, beginming on
the pmnt dete. As 2 el of his emoval we eooelemted the vesting on his remaining two frenches and delivensd the AB Holding Units to himin June 200 7.
W mevonled compersntion expense relzting to Mr Kmuss restricted AB Holding Unit grents of 31022 million and 35,1 million fir the yeems emilead December
X1, 20007 amd 2006, respectively

O apnl 28, 20107, Seth P Bemadein was eppeintad President nnd CEO o prov ide services punuant o mn employment egreement, effective Mey 1, 2007, In
conneriion with the commencement of his employment, M Bemsein was gmated restrictad AB Hilifing Units with o gmat dote fiir valse of 535 million
{ bt Tiks AB Holding Units based on the 321 25 gront date AB Holding Unil prive on May 16, 2007p and o fowrey et service requirenent. M Bemstein's
restricted AH Holding Units vest miably om ench of the find four enmivenanes of his o ement dnie pnd will be deliverad 1o Mr. Bemsdein ns ssisn os
ndministrtively feasible afler Moy 1. 2021, subject to nevelertted vesting clouses in his employment ogreement. 'We reconled compensation expense reloting
tis M. Bemobeins nesnicted AR Holding Unit gmnts of $009 millisn ned 30,6 million for the yenrs emdald Decembeer 31, 2018 ond 201 7, respectively

Unifer the Incentive Compensotion Progrmm, we swanded 6.5 million restricted AB Holding Units in 2008 {which included 6.2 million restricted AB Holiding
Units in December for the 200 8 venrend nunnls s well e, ien sdditional reaneted AR Holding Clndrs gmmn! ezflier duning the yexr relnting fo the
01 T wenrend nwonds), 6.3 million rednicted AR Helding Units in 20007 (which inclieded 6.1 million nstricted AR Hobiling Umits in December for the 2007
venr=nid awanls as well 0s 0.2 million additiona] restricted AB Holding Units gmnted endier dunng the year relafing b the 20016 year-eml nwanls}, and 6.1
million restrictell AR Holding Unitsin 2016 (aibstnndielly oll of which were nestricted AB Hobding Units gmnied in December fior ihe 2006 yvenr-emil nannls
ra well 2s minimal nestricted AR Helding Umits gmnded eadier dJunmg the veor relofing bo the 2005 venr-end nwards) The grnt date Bir velues per restncted
AB Holdimg Unit maged betwesn $2495 and $26008 in 2008, 5233 00 end $2495 in 2007, ond wene $ 1945 2nd $23, 200 in 2006, Resricted AR Holding Gnits
ownribed under the Incentive Compensation Progmm genemlly vest in 25% increments on December bst ofench of the four verms immedisiely fdlowing the
yenr im which the swnnl is gmaial,

We elso puand restricted AR Holding Units in connaction with certzin employment and separmtion ngreements, ns well rs relocation-relmel perfomonee
awnnks, with vesting schadules mnging between two and five years. The fhir vale of the estictad AB Holding Units is amoatized over the requinal senvice
pericd ns employee compensation expense. We nwanded 26 million, | & million and 1.0 million esricied AR Holding Units in 2008, 2007 2nd 2006,
respectively, with gmnt dete fair values per restricted AB Holding Unit mnging between 32505 and 535025 in 2005, 521,25 nnad 32565 im 2007 and S1567
amd $23 34 in 2016, We reconled compensation expense relating fo nsinciad AB Holiling Unit gmnts in connection with cernin employment and sepamiion
ngreements of $12.2 million, 32 0.6 millien end 0 1.2 million, respectively, for the verms ended December 31, 2008, 2007 2nd 2 6.

Cherges in mnvested iesircted AR Holding Units dunng 2002 ore as fildbows:

Weighicd Averape
Cran Date Fair
AR Holding Walue per AR Holdisg
Units Lnin
Unwested as of December 31, 2007 19872810 5 I1M2
Gt WAL Ltaha
Weated (TA28.61 1) 2372
Fasrfeited (E53 231} 1402
Unwested ns of December 31, 2N 20,214 359 18512
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The total grand date foir volee of resdnctal AR Holiding Units thrt vested dunmg 2008, 2007 and 2006 was 81691 millien, S177.0 million end $159.4
milliin, respectivel v, As of December 31, 200E, the 20,2 14 389 unvested restnicted AR Hulding Uit consest of 15380549 netncied AB Hulding Umits that
dir not have a service requirement noid have been fully ex pensed on the gmnt dete opd 4 283 230 restricted AB Holding Unids that hove 8 service regquiremsent
and will be expensad over the required service penod. As of December 31, 2008, there wns 357,10 million of compensation expense related o unvested
restricted AR Holding Unit avanls grentel #nd mod yvel nevognized in the consolidited statement of income. We expect o necognize the sxpense over n
weighted averge peniod of 1.6 yeam.

0. Units Cistiding

Changes in AR Units owlstznding for the vears ended December 31, 2005 and 2007 werne e follows:

P11 mT
Chutstanding as of Januwary 1, 26H459.333 R L EE A R
COiphions exercased BRO11Y 1079 260
Units issied 6. 153320 5546605
Uimits metinedits (6551 AT6E {6,904, T506)
Unitstanding a3 of December 31, 168.5540.176 168,459.331

" Pring 20015 2nd 2601 T, we purchased 5346 ond & (00 AR Units, respectively, in privote tmasactions nnd netined them.
Il Imcome Towes

AR is = private panenship for fedenl income tex paposes 2nd, necondimgly, s miod subjed 1o feldem] or stete corporeie income fnxes. However, AR i subject
tix o o 0% New Yok City uninoospomted business tax (“UBT" ). Domestic corpemte subsidiones of AR, which are subject 10 faden], stete 2nd local income
tnnes, genemlly zre inchided in the fling of 2 comsolileted federr] income tnx retum with sepamte stete and local imcone t2x retums beimg filed. Foragn
comporse subsdidinnes nee penem|ly aibject to taxes in the fonzsign junsdicions where they ore locntal.

I mber fis preserve AR's statis na n privete paimershap for fedem] income tax pamposes, AR Units moust med be considensd publicly freded, The AR Pernership
Agneement provides that all imnafers oTAR Units must be approved by AXA Equitnble Life Insumpce Compeny (= subsidiery of EQH, ~ AXA Equitnblie™) and
the Gienerzl Partner; AXA Lquitable and the Generel Painer 2pprove only these tmnsfers permitiad pumsiant 10 one or more of the safe harbors contzined in
the relevnm Tresary regulmtions. IFAR Units were considersl resdily tmideble, AR net income woulid be subject 1o felem| and strle comomte incame e,
significanaly redicing its quamerly dignbutions 1o AB Holding, Funhemmoee, chould AB enter inte 2 substantial new ling of basiness, AB Holding., by vimue
of it pwnership of AR, would bose its stotes 0s 0 “grndifbthered™ pablicly-<imdel padnership oml would become subject to corpomte inceme tnx, which
woltld reduce meterinlly AB Hoelding's nef income end its quorerdy distibotions o AB Helding Unitholders.

The 2t T Tex Act was enncted in the LS. on December 22, 2017, The 20017 Tox, Act reduiced the U8 faderm] compemte income 12y mie fo 21% from 35%,
requins] companies 1o poy B onedime frnstion fox on eemings of cerein foreign subsidiones thet were previowsly tng defered nnd crented new toxes on
eertin fireign-soumced cnmings, In 207, we reconbed previdenn ! emeums for certnin ensct ment-date effects of the 2007 Tax Act by npplying the guidonee
in SAB |15 becnme we hed not vet completed our enaciment<lale necounting for these effects, In 2002, we completed our giscoment nml reconded
adjustments o our initial provisions| ameimts,

The provisions of the 2H T Tax Act thet had & significan) impact on our ipcems tas balonos sheet aml imcome siatement peceunls ane s fillows:

= W recondel om npproximate $22.5 million chemge te our 2007 income tes, expense to secount for deemed repatrintion of fencign camings, As n
neslt of o completed 2nalysis in 2008, we econded an additions] 31,0 millieon to ouriseems iox expense, Managemend elected o poy the faders]
irensition tnx over a penod of cight venrs ns p;rrnimpl by the 2007 Tax Act. Dm'imt' 2008, we prid 5 1.8 million of the 32356 million tmasition oy,
The rematining 521 8 mullion is econded 1o incoms tan payable on our comolulsed ststement of Rnancial condition aml will be panl ou over the
Nt wev el yehin,

= W mevonded an approxinete 533 million change to our 2007 income fax eapense to neduce our mel defered 1ax assets due 1o the lower corporsie
imcome fox mie, We wu‘nplﬂnl mlrnnil:,\if. in 202 o determined mo maljustment wes RECERARTY,
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= We annlyred the impact of the tax on global intangible lowstexed incoms (CGILTE) ond elected to frent GILT] 52 a0 penod cost. In HAE,
mamagement's extimate of tax on GILTI income was fully offet by ovmlable foreign tax credits. As o resalt of our completed 2nalyses in 200 8, thene
wiis no pericsd cost requined

= We analyzed the impact of the base erosion anfi-ahuse tax (" BEAT ™) which tanes cetmin payments between a US. compomtion and ibs fonagn
subsidinnes. Based on cument guidance in 2012, it was determmnel that we will not be subject te BEAT.

= We reeonded 2 523 mallion change 10 our 208 income tax expense es 2 nesult of our evolantion of the reversal of the indefinite reinvestments
msaediisns for cefain mon-LLE. corpomte subsidianes.

Ezmings befire income teaes and income 1ax ex pense consist of:

Years Ended Deceamber A,

2K 7 L]
{in Ehamsandls

Enmings hefiore income taxes:

United Stetes 3 62221 % 634515 % G426

Foreign 153093 1319 395 DUKS ‘M4

Tatal § 25304 5 773810 § TIL 165
Enoairs Bax ox s
Partnership URT 5 5151 3§ e L 5363
Corpomte subsiditnes:

Federl [T L8079 241

Stme aml local P b k] I

Forgign 16529 29,263 25,058
LCrrent tax expenses 40430 233 A HTH
Diefemed tax (hemefit) 5178 1,577 {6,557}
Income tas ox pense 5 45006 5 L . IR

The principal mezsons for thed i Ference between the effeclive t2x mies and fhe UBRT strluteny tax mbe of 4 0% 2ne as follows

Years Ended December 3,
2% 27 2l
{in thousancds)
LIBT stabitory mie 5 33002 40% 3 HLA5H 40% § N7 40 %
Corpomie subsidionies” fedeml, state, and lecal 1,522 0l 2558 03 3 ] L{E.3
Foneign subsidiamies taned ot JifFerent mies vt 37 15 Al 33 23,6010 23
2007 Tax Act 11538 ol 25540 33 - -
FIN 43 relesse (5,177} {ILG) (33UK) LR - -
LBT business sllocatien percentage mfe chiange 2657 03 - - - -
Defemed 1ax 2nd payeble wite-off 3,932 o4 9.542h 2 {14,883} LER
Foreign sartside bnsis difference 2213 0.3
Bt of ASC 740 adjustments, mibscellaneous tfaxes, and
wther (2.521) 0.3 1. 903 n2 1254 n3
Incens: not inxeble reasliing fom use of UBT hisingss
sppoionment factor aml elfect of compensation chargs {211,724 2.5 [ R (2.} 117445 124}
Tscomee tay o pense amd cllective tlax rane 5 45016 56 5 3100 by 5 18319 RS

We necogmze fhe effecis of o fox position i the finencial strtemends only 1f, 0s ofthe repording date, if 1 “mone likely than not™ fo be susinenesd bosad om its
technical menits nnad their applicability te the fols ond circomsiances ol the oy position, In making this pagssment, we 2sume thot the tnxing asbonty will
exnmine the inx position and have full Knowleilge of 2l reley ant information.
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A recisnciliation of the beginning nmd ending amosnd ofunrecognized tex benefits i m follivus:

Years Ended December 31,
L] 17 UL
{in thamsanils

Balance as of beginning of period 5 HATE 8 12 5%6 § 12004

Additions for prior yenr tex posilions S

Roedisciions for prics year inx positions — (1249

Adibitions for curnent yeas s posilions —_ - 2

Redhsctions for curment year fax positions -_ -_ -_

Redisctions nelabed fis ol osed v isett] s wath tax authoni (45555 {2. 204} —
Balance as af end of period 5 a9} § HATH § 125596

The nmount ol unnscognizad inx benefits s of December 31, 2008, 2007 and 2006, when necognized, is reconbed w0 raluction te income tnx eypense aml
medues the comgany s effictivg 1ax mis

Inegest and penabiies, iTeny, relating b0 tnx positions sne reconded im inceme tas expense on ibe consolidateld sintements of income, The total smoum of
iMeiesd expenie (eralinh neconbed in incone tax ex pense dusing 2008, 2007 and 2006 was S0 million, $0.3 mallion and 50,7 mallion, respectively. The total
amount of seered interst mecondal on the conselidaiad stntements of finapcial conditien ax of Deceniber 31, 2008, 207 and 2006 i 50,3 million, $0.7
million and 517 milloen, respectively. There weie no scened penaliies & of December 20, 2008, 2007 of 2006,

Crmerlly, the compeny is po lomper subjeet s LLE, Badeenl, stete of lovall income s exnminations by 1oy suthonties for sy yenr prior o 2004, ¢xedpl 2o uel
Tt by B,

Duirimg the thind quarer of 201K, the City of Mew York nofifial s of 2n examination of AB'S UBT setume fior the yeem 200 3 throaugh 006, The examination
LR TAIE TR

As 3 resull of the expiesiton of the siatute of lmisgions on an saquisiisen goodwill resence, the Rull grss unfecognized tax bemefit of spprosimately 346
million was feletsed. The company alse neleased the fall aceruad interest amaount of S006 millon

Curnently, thene ane no income fax exgminations af our significam noen-US. subsdisnes Yeum tha rerein open 2nd mey be subject 1o exsmination vary
unaler local brw, and renge from one 1o seven years.

A8 December 11, 2002, is ot getsonably possible thet any of our esnecognized tes benefits will change wathin the next bwelve mombs due e completion
uftax authority exams.
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Deferred incume faxes reflact the ned tax effect of tempismry differences between the comying amounts o fzssets and linbilsties for financinl reporting pumpises
amd the amourts used fisr income b pamposes. The fax effect of sgnificent ihems comprising the pet Jdefemed t2x asset labality ) is os follows

Ikcember 3,
IHH T
{5 thosandh
D fepex] 10y asact:
Differences between book and tax basas:
Benefits flom net opemnting los camy forwands 3 1518 8 3405
Long-tem incentive compensation plans 22342 21204
Invest; 1 bt dhifli X il 5967
Deprecintion and ametization 1,244 1214
{#her, pnmenly acensed expenses deductible when prid 3503 A5
34T 36391
Less: valusiion allowence {4y (497}
Deefierned 12y asset kA ERk
Defemred tnx linkility:
Daffetences between book and tax basas:
Intan gible dasts (L) BHA
Investment in foreign subsidiznes (]
{hher 1,754 1,007
Drefermed tzx lighility [0 ] 1293
St deforred tan ssact 5 11E6d 5 2n.601

Valuation allownnoes of 305 million wene edtablished as of both Decentber 31, 2008 and 2017, pamanly due to nalizing vetain defermed compensation
awinks and ihe uncedninty of net opemting loss (" 0L") comy fisrsanls given the fifune lsses expected te be incumed by the apphicable subsdinnes. We
had WOL carry fisranrds ot Decerber 31, 2008 and Decentber 31, 20 7 of approsimately 332.4 million and $38.7 million, nepectively, in cefain foceign
lewations with en indefinite expimtion.

The net deferral tax nsset ix included in other 2sets on the consolidatad statement of finsncial conditien. Management has determined that realization of the
net defemed tax asset 15 mone likely than nid brsed on asticipated fifune inxeble income,

The company provides income taxes on the unremitted eamings of non-U 5. corporate subsadiones except o the extent that such eomings are indefinitely
reinvested cutside the United Stntes. As of December 21, 2015, 3254 million of undisnbated eamings of non-4L5. comomte subsidianies wene penmanently
invested outsade the L5 A1 existing applicable inconse 1ax mees, additional taxes of approximately S6.0 millicn would need 1o be provided if such ezmings
e rermifled
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12, Business Segment Infarmatinn

Management his ssaessed the nequirements of ASC 280, Sepment Reporiing, aml determined that, becouse we utilize a consolidoted approach te asass
perfurmance amd elioceie nesounces, we hove only one openiting segment. Emterprise-wide disclosunes as of nnad for the yeers ended December 31, 2008, 2007
ond 2006 were as follows:

Services
Wt revenses denvis] foom vur investment management, research aml related services weneas filllows:

YWemrs Ended Decomber 3,

RO 17 106
(in theamsandsp
Institutioms 5 AT006E 3 4T140 % 42200
Retnil | Al 445 | A3 iy 1,261 W7
Privatle Wealth Manogemant BE1 234 TET 362 TI1.59%9
Hemstein Reseanch Services. 439452 448914 474 K73
(Hher 121,551 185373 162 401
Tutal pvenises FAINTED FA2I0HG 3037 2
Less: Inferest ex penss £2139u 25,165 2123
Mt revemisey 5 AA6TI6] 5 AIFHSIL 5 NOIETTR

Our AllianceBemstein Clobal High Yield Pontfolio, an open-eml fisnd incomperted in Lusembourg (ACATEUH: LX) generated approximetely 0%, 11%
and 1% of ourinvestisent sdvisory aml service fees and W%, 12% and 109 of our net revenues dunng DS, 2007 and 20006, respoctively.

{reogroprhic fnformation

et revenses ond long=livel essets, related 10 cur LS. and i ndernati onol operrtions, os ofand for the venms ended December 31 were os fisllows:

2R 7 016
{in thamsnndsp

el mEvenuies:

United Siates 5 1940267 § 1958544 5 1,501,571

Intematasnal | A27 0194 1339677 1,027 208
Taotal 5 R T TGRSl 5 3028779
Long-lived aascha

United Siates 3 AI62722 . % 3313 Y58

Intemataonal S 46,221
Tatal 5 IJET9 5 A 360,179

Major Customees

Company-sposonnd mitae] fnds see dignbited to individual investoss thasagh Broker-denlers, inaimnee s2les representativies, banks, registered invesiment
advingrs, finamcinl planners amd oiher finnncizl intemnediories. Ceririn subsidiones of AXA md EOHH, iwlmling AXA Advisors LEC, have enterad indo

selevied dealer agreements with AllizneeBemstein Investmsats and hive been respommible for 1%, 175 aml 2% of our opes-end mutual fusd sales im 2008,
2T end 2006, respectively, HSBC was respomsible for npproximately 7%, 9% and 12% of our open-cnd mutial fael sales in 2002, 2007 and 2006,
fspoctively. Neither AXA, BOH sior HSBC is undder #ny obligataen to sell a specific gmount ofAB Fund shares snd each #lso sells shanes of moutus] funds tha

it aponsorsand thet ane sponsaaad by wuna Mlinted organiztions.

ANAL BOH and the generl and sepsrate accounts of AXA Bquitable (ncluding investmonts by the sepamie accounts of AXA Bquitable in ihe funding
vehiele DO Advisors Tt} sccounted Tor approaineiely 5% of our otal reveniees for esch of the yeem endled December 31, 2008, 2017 and 2016 S single
inatititional elient other than AXA, BOH end the nepective subsidiznes aovourted for mone than 1% of surtotsl eventes forthe verm endel December 31,
2018, 2007 2nd 2006,
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I3, Helsted Party Tronsactiom
Muswad Funedx

We provide investment managemend, distiibufisn, shareholder sdministrotive and brokemge services to individual investors by means of netail mutual fimds
sponsoned by cur compeny, our subsidizries amd our affilizted joint venture companies. We provide substantially all of these servives wnder contmets that
apecify fhe services to be provided end the fees ts be chnrged. The contmets are asbject to ennnel review ond spproval by ench mudesl fands bonnd of

direcions or trustees and, In cedam cin e, by the miftmal fund™s sharchobilers. Revenues for services provided or releted to the mmiteal funds aee ox
Tl birwes:
YWemrs Ended Decombaer 31,
s ol ? G
{in thamsnndsp

Investmsent advisory and services fees 5 1207086 § Ll4s 407 3 s AT
[Rsinbution revenues IR T e ET AW
Sharcholder servicing fies T4y T30 160
(ber evenues T.262 b4l 621531
Bemsioin Reserch Services 13 13 5

AXA, EONT and thetr Sihwsdiarien

W provide investment management aml cofain administmtion sovices 1o AXA, EOH amd their subsidiares. In addition, AXA, BOH and their subsidiames
distnibute company sponsoral muatual fands, B which they receive commissions &nd distnbuiton pay ments. Sales of companysponsans] matual fiands
through BOH amd s subsidianes aggrogated approsimabely 0.4 billion, 3.5 billion and 308 Willion foe the yerm ended December 31, 2008, HHT and
216, nespectively, Ao, we ane covenal by vaneos inerence policies meiniained by BOH and ind subsidiznies aml we pay fees for technology amd other
werviegs provided by AXA, BOH snd dheir subuidianes. Aggregeie samounts ingluwlad inthe ¢ tiddated Rnencinl st i foF trnnsachions

with ANA, BOH and their subsidiznes, g o aml forthe yeam ended December 31, ame a5 Bllivas:

R E 7 ELL]
{in thomnndsy
Revemims:
Investment advisory and semices kes 5 le%,1587  § 157430 % 15001e
Bemstein Research Services 134 +k3 543
Dasaribution fevenues 13,897 13307 12,145
Urheer revenues 1,129 1 1340 ]
5 184917 § 172350 § 163,713
Expenues:
Commissions aml diatabution paymests 1o financial intemmediades 5 56T % 19202 % 16077
Crenurt] amd sl minasiestive 1 5 s 12 A28 6315
(aher 1ARS 1644 1653
5 IKNSE 5 A6 5 A4S
Bzlance Sheet:
Institutionzl investment ndvisory ond services fees receivahble 5 17612 % [T
Prepaid ox penses 364 2405
Oaher die o AXA, BOH 2ol their subsidianes (T.255) {156k
5 177 s (L9585}
{iker Belered Pariex

The comsolidrted statements of finnncinl condition include 0 ned meceivable from AB Holding ns 2 result of cosh tmnsadiions for fees and expense
reimbursements, The mel receiveble balonce included im the conselidnied striememts of fnnncizl condifien 2s of Decenber 31, 2008 ond 2007 wesS10 4
milliam nnal £1 101 million, respectively.

[LE
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4. Aequisition

Arguisiinems 2re accounted forunder ASC 05, Buviness Comibama oy,

On Movember 2k, 20008, we mode an offer be neguare 100% of the partneship interests in Autonemous Besenoch (" Awtenomems”), &n institmional nesearch
firm. The acquisition is expected 1o close in the second quarer of 2009,

(n September 21, 2006, we seguinsd o HHES sunership inferest in Bamivs Allemative Solaions LLC ("RASL®L a global nitemmtive investmint
management busdnes. that, 2= of the acquisition date, hed appoesimately $2.5 billion in AUM. RASL offers 0 mnge of customizead altemative investment and
oddvizory solutions fis n global institutions] cliem base. On the roquisition dote, we made o cosh payment of 3205 million nod reconded & contingent
comsideration poyable of 114 million based on projected fee revenues over o fivesyeor memsurement pefed. The eucess of the punchine prce over the
cument fiir volie of identifinble net ssets poquined resulted in the reeopnifion of $21.9 million of gosdwill. We raconlad $10.0 million of fimite-lived
imnngible sty releting o investment menngement confrects.

i Jume 20, 34, we soquined nn B 178 owmership indergsd in CPH Cepitzl Fonilsmeeglerselskeb A8 ("CPH"p, = Donish ossef monegement firm thet
munnged npproximstely 53 billion in globnl core eguity zsets for institstional investors, for o cash payment of $6sd & million ond 2 contingent considemtien
payable of 9.4 million based on projected asaets unider management levels over o three-vear messumement penod. The exces of the purchase price over the
fnir valse ol identifinble rssets neguired resulied in the recognifion of 855, 1 million of goodwill, We reconled 524, 1 million of finite-lived intongible zoeis
relating b sepaniely-managed scoount relationships and $3.5 millicn of indefinitedived imangible msets reloting 1o an zequinsd find s invesdment contmet,
We nbso recondal redeemeble nonconindling infersts of 3165 million relefing 10 the fir volee of the poicsn o CPH we did not own. Duing 2008, 2007,
amd 2016, we punchinsed nililitionz] shares of CPH, bringing our ownership intenst o B6 8% 2s of December 31, 2008,

The 20 & nequisktion has not had o sgnificent impect on 2008, 2007 or 2006 revenues nod eamings. As = result, we heve net provided sapplementel poe
fermnn infisrmation.

15 Non-controlling Interests

Non-controlling intenest in net income for the yenr ended December 31, 2008, 2E1T nnd D006 censisted of the following:

{11} 21T M6
{in thammndsp
Mon=redeemeble non=-contnolling inferesis:

Comsolidated company spomsonad investment fimds {114 351 1 1.

iher 15 FEL ) 12
Tutal ron-redeemeble pon-controlling imones [ Wil 11398
Reileemable nun-contndling inbensis:

Cumsolidited company spomsenad invesiment funds 21541 45,765 [LENELLI
Taotal nen-controlling interest in net income (loss) 5 2 5 L8297 § 11 48K
Sun-redeennble nop-contns ling inferest 2s of Devember 31, 2008 and 200 T comsested of the fellowing:

L] 217
fim thomsands)
Consolidated company-spomsonad investment fiamds 5 — % 757
CrFH Uhip BT
Taotal neneredecmnble son-controlling interest 5 LEL 1 564
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Redeemable nimn-comtnolling infenest nx of December 3 1, 2012 and 200 7 cisnsasted of the following:

Comsolidated ¢
CPH
Tatal redecmable non-camralling infcrest

iy spaosoned iy

b, Quarterly Finaacial Data (Unawdited)

el prvenmies

Dol bncoame atfbutable o AB Unithelden
Basic net income per AR Unit!!

Dhluted net sncome per AB Unitf 1

Cash distribudiens per AR Unjiteos

M reveEnuies

et income nitibatzble to AR Unithelders
Hasbe net income per AR Uit

Dalutend met encome per AB Uniif!

Cash distributions per AL Unit= ot
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A M7
{im thaenands)

-1 145921 % 596,223
1 HEE 5364

5 148 R0 S &1 28T
Qsnrters Eoded 2008
Decomber 31 Seplemiber Mk June 10 March 31
{in thowsands, cxeepd per unit smoonts)
3 BMGM § BR00TH 5 BHLTIH 5 BT TRT
5 IHB08%  § minT4 8 L TE4, 195
g o 5 715 5 bt . § LR
ES pw 5 75 5 vt % I
3 e B 1 i 5 45 - 4 (15,11 ]
Dheartirs Eaded 2007
Dhegct by 31 Seplenrher ik June 3 March 31
i thiusaads, caeopl per wnit smounts)
L3 ylg, 041 5 HILISD S8 %0213 % Thd 217
5 246400 % 140954 3 135103 § 139,937
£ bui. % 33 5 ush 3 LK
5 s 5 152 5 [T TR nil
5 oel 5 58 5 056 8 ns2

(1] Basic aml diluted net income per unit are compided independently for esch of the periods presental. Accondingly, the sem of the quartedy net
IRCOdTe pef il amoeunls iy el agree 10 e iedal Bor the vear,

(2 D lared and paid during the Bllowarg quaner,

(K] Cash dustabutions reflect the wnpraet of our non-LaA AR adJusImmh.

106
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Intertrust Trustees Cayman

4,505 25,025

25,025 130

150
30 41 3,500

Brown Brothers Harriman & Co.

1,102

1818
200
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Report of Independent Auditors

To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of Emerging Bond Fund (Non
JPY Currency)

We have audited the accompanying financial statements of Emerging Bond Fund (Non JPY Currency) (the
"Sub-Fund'™), a series trust of AB Cayman Trust, which comprise the statement of assets and
liabilities as of September 30, 2018, and the related statements of operations and of changes in net
assets for the year then ended.

Management*"s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor®s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, we consider internal control relevant to the Sub-Fund®s
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Sub-Fund®s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Emerging Bond Fund (Non JPY Currency) as of September 30, 2018, and the
results of its operations and changes in its net assets for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

PricewaterhouseCoopers

Cayman Islands
December 20, 2018
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Report of Independent Auditors

To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of Emerging Bond Fund (Non
JPY Currency)

We have audited the accompanying financial statements of Emerging Bond Fund (Non JPY Currency) (the
"Sub-Fund'™), a series trust of AB Cayman Trust, which comprise the statement of assets and
liabilities as of September 30, 2019, and the related statements of operations and of changes in net
assets for the year then ended.

Management*"s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors*® Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, we consider internal control relevant to the Sub-Fund®s
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Sub-Fund®s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Emerging Bond Fund (Non JPY Currency) as of September 30, 2019, and the
results of its operations and changes in its net assets for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

PricewaterhouseCoopers

Cayman Islands
January 6, 2020
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Report of Independent Registered Public Accounting Firm

To the General Partner and Unitholders of
AllianceBernstein L.P.:

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated statements of financial condition of
AllianceBernstein L.P. and its subsidiaries (the" Company” ) as of December 31, 2018 and
2017, and the related consolidated statements of income, comprehensive income, changes in
partners® capital and cash flows for each of the three years in the period ended December
31, 2018, including the related notes and financial statement schedule listed in the index
appearing under Item 15(a) (collectively referred to as the* consolidated financial
statements” ). We also have audited the Company"s internal control over financial
reporting as of December 31, 2018, based on criteria established in Internal Control -
Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the
Treadway Commission (C0S0O).

In our opinion, the consolidated financial statements referred to above present fairly, in
all material respects, the financial position of the Company as of December 31, 2018 and
2017, and the results of its operations and its cash flows for each of the three years in
the period ended December 31, 2018 in conformity with accounting principles generally
accepted in the United States of America. Also in our opinion, the Company maintained, in
all material respects, effective internal control over financial reporting as of December
31, 2018, based on criteria established in Internal Control - Integrated Framework (2013)
issued by the C0SO.

Basis for Opinions

The Company®s management is responsible for these consolidated financial statements, for
maintaining effective internal control over financial reporting, and for its assessment of
the effectiveness of internal control over financial reporting, included in Management®s
Report on Internal Control over Financial Reporting appearing under Item 9A. Our
responsibility is to express opinions on the Company"s consolidated financial statements
and on the Company"s internal control over financial reporting based on our audits. We are
a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether
the consolidated financial statements are free of material misstatement, whether due to
error or fraud, and whether effective internal control over financial reporting was
maintained in all material respects.
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Our audits of the consolidated financial statements included performing procedures to
assess the risks of material misstatement of the consolidated financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements. Our audits also included evaluating
the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements. Our audit of
internal control over financial reporting included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. Our audits also included performing such other procedures as we
considered necessary in the circumstances. We believe that our audits provide a reasonable
basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company®s internal control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company"s internal control over financial reporting includes
those policies and procedures that (i) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (ii) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of the company®s assets that could have a
material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not
prevent or detect misstatements. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

/s/ PricewaterhouseCoopers LLP

New York, New York
February 13, 2019

We have served as the Company®s auditor since 2006.
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