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(Daiwa Asset Management Services Ltd. (Cayman))

KY1-1104
309

(c/o Maples Corporate Services Limited, PO Box 309, Ugland House,
South Church Street, George Town, Grand Cayman, KY1-1104, Cayman
Islands)

03(6212)8316

(Daiwa Discovery Fund Series - Daiwa Core Bond Strategy Fund)
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2020
96,252,509.11 39.78
30,880,322.73 12.76
1,852,092.05 0.77
678,624.08 0.28
37,202,986.41 15.38
25,268,448.27 10.44
3,462,818.29 1.43
2,398,476.42 0.99
19,389,479.81 8.01
13,842,892.18 5.72
1,057,150.00 0.44
903,279.22 0.37
700,774.98 0.29
200,355.14 0.08
2,338,036.00 0.97
125,484.77 0.05
236,553,729.46 97.77
5,388,232.81 2.23
241,941,962.27 100.00

( 26,386 )
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2020
/ 7/
) ( ) ( ) ( ) ()

1 |UNITED STATES TREASURY NOTE 2.375| 2024 2 29 | 11,721,000f 11,786,765.36/12,208,611.88] 5.05

2 |UNITED STATES TREASURY BOND 2.25| 2049 8 15 4,900,000 4,934,557.84| 5,158,398.46( 2.13

3 RESIDUAL FUNDING CORP 2030 1 15 5,670,000| 4,277,244.12| 4,679,020.02| 1.93
PRINCIPAL STRIP ZCP ) T T T i

4 |UNITED STATES TREASURY NOTE 2.5 2026 2 28 2,869,000 2,896,595.29| 3,052,907.38| 1.26
RC R/P BNP PA  2.100%

5 03/16/20 2.1 2020 3 16 3,050,000] 3,050,000.00| 3,050,000.00( 1.26
PALMER SQUARE LOAN FUNDING

6|2018-4 LTD SER 2018-4A CL 2.8099| 2026 11 15 3,039,507| 3,039,637.58| 3,040,713.47|1.26
Al V/R REGD 144A P/P

7 ZQENIE WAE PRINCIPAL STRIP -| 2037 7 15 4,500,000 2,372,828.89| 3,034,611.54f 1.25
ARGENT SECURITIES INC

8 |ASSET-BACKED PASS-THROUGH 2.1509| 2035 10 25 3,000,000] 2,998,912.36| 2,990,300.10f 1.24
SER 2005-W2 CL M1 V/R REGD
SHACKLETON 2015-VIII CLO

9 |LTD SER 2015-8A CL A1R V/R 2.7466| 2027 10 20 2,986,735| 2,986,735.44| 2,985,639.91| 1.23
REGD 144A P/P

10 TRALEE CLO 111 LTD SER 3.2691| 2027 10 20 3,000,000] 3,000,000.00f 2,974,310.70f 1.23
2014-3A CL BRR V/R REGD P/P i T T T i

11|FREDDIE MAC STRIPS ZCP -| 2032 7 15 3,650,000| 2,391,852.68| 2,824,512.97|1.17
FREDDIE MAC MULTIFAMILY
STRUCTURED PASS THROUGH

12 CERTIFICATES SER KGXL CL 3] 2027 10 25 2,600,000| 2,602,479.47| 2,789,051.46| 1.15
AFX
AASET 2018-2 US LTD SER

13 2018-2A CL A REGD 144A P/P 4.454] 2038 11 18 2,683,986| 2,685,052.26f 2,762,058.84| 1.14
DENALI CAPITAL CLO XI LTD

14|SER 2015-1A CL A1RR V/R 2.9491| 2028 10 20 2,700,000] 2,700,000.00| 2,694,911.58|1.11
REGD 144A P/P
ACE SECURITIES CORP HOME

15|EQUITY LOAN TRUST SERIE SER 2.6809| 2035 4 25 2,600,000] 2,599,860.38| 2,609,102.08( 1.08
2005-HE2 CL M5 V/R REGD
PARK PLACE SECURITIES INC

16|ASSET BACKED PASS THRO SER 2.6059| 2035 6 25 2,600,000| 2,598,612.95| 2,605,354.70| 1.08
2005-WHQ3 CL M4 V/R REGD

17|FREDDIE MAC STRIPS ZCP -| 2031 3 15 3,250,000] 2,312,602.98| 2,590,685.92( 1.07
CASCADE FUNDING MORTGAGE

18| TRUST 2018-RM2 SER 2018-RM2 4] 2068 10 25 2,500,530| 2,487,003.30| 2,577,201.60( 1.07
CL A V/R REGD 144A P/P
CROWN POINT CLO INH1 LTD SER

19{2015-3A CL A2R V/R REGD 3.2813| 2027 12 31 2,500,000] 2,500,000.00| 2,496,337.75[1.03
144A P/P
CSMC 2018-RPL9 TRUST SER

20{2018-RPL9 CL Al V/R REGD 3.85| 2057 9 25 2,361,028| 2,364,018.58| 2,471,430.96| 1.02
144A P/P
FREDDIE MAC MILITARY
HOUSING BONDS

21 RESECURITIZATIO SER 2015-R1 1.9303| 2055 11 25 2,005,097| 2,245,257.99| 2,411,837.27|1.00
CL B1 V/R 144A P/P
ISRAEL FIXED BOND /ILS/

22 REGD SER 1122 1.25| 2022 11 30 8,020,000| 2,379,819.22| 2,398,476.42(0.99
FANNIE MAE POOL UMBS

23 PHBLIGTS 4.17 2049 2 1 2,000,000] 2,023,057.64| 2,395,931.32(0.99
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24

FANNIE MAE POOL UMBS
P#AN8389

3.31

2030 2 1

2,150,000

2,180,010.43

2,390,796.07

0.99

25

LEHMAN XS TRUST SERIES
2006-12N SER 2006-12N CL
A32A V/R REGD

1.8609

2046

25

2,454,573

2,355,747.05

2,357,819.80

0.97

26

ALTERNATIVE LOAN TRUST
2007-0H3 SER 2007-0H3 CL
A1A V/R REGD

1.9509

2047

25

2,357,904

2,292,222.66

2,277,824.63

0.94

27

SEASONED CREDIT RISK
TRANSFER TRUST SERIES 2017-
3 SER 2017-3 CL HT V/R REGD

3.25

2056

25

2,144,667

2,138,277.41

2,249,935.49

0.93

28

NATIONSTAR HOME EQUITY LOAN
TRUST 2007-B SER 2007-B CL
1AV1 V/R REGD

1.8809

2037

25

2,266,599

2,246,897.42

2,246,006.37

0.93

29

FANNIE MAE POOL UMBS
P#BL2008

3.475

2029 4 1

2,000,000

2,008,565.23

2,230,392.48

0.92

30

FANNIE MAE POOL UMBS
P#BL1597

3.19

2029 2 1

2,000,000

1,966,373.29

2,195,763.76

0.91

2020

2020

2020

2020
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2020

2016 7,467 814 103.89 11,330
2017 15,231 1,661 104.23 11,367
2018 14,138 1,542 102.87 11,219
2019 10,637 1,160 106.66 11,632
2019 13,499 1,472 103.29 11,265
13,457 1,468 103.64 11,303

11,911 1,299 103.61 11,300

12,219 1,333 105.51 11,507

12,083 1,318 105.74 11,532

12,042 1,313 105.72 11,530

10,979 1,197 107.73 11,749

10,637 1,160 106.66 11,632

10 10,844 1,183 106.57 11,623

11 10,772 1,175 106.19 11,581

12 10,592 1,155 105.63 11,520

2020 10,787 1,176 107.90 11,768
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2016 8,865 650 103.57 7,591

2017 16,280 1,193 103.61 7,594

2018 15,408 1,129 101.93 7,470

2019 15,215 1,115 105.39 7,724

2019 14,684 1,076 102.08 7,481

14,253 1,045 102.56 7,517

13,973 1,024 102.46 7,509

14,238 1,044 104.30 7,644

14,872 1,090 104.42 7,653

14,949 1,096 104.30 7,644

15,264 1,119 106.21 7,784

15,215 1,115 105.39 7,724

10 15,403 1,129 105.16 7,707

11 15,323 1,123 104.72 7,675

12 14,951 1,096 104.06 7,627

2020 13,611 998 106.24 7,786
NZ

2016 5,325 377 103.65 7,334

2017 9,359 662 103.61 7,331

2018 7,920 560 101.97 7,215

2019 6,889 487 105.42 7,460

2019 7,488 530 102.11 7,225

7,292 516 102.59 7,259

7,142 505 102.47 7,251

7,270 514 104.29 7,380

7,212 510 104.45 7,391

7,168 507 104.34 7,383

7,125 504 106.28 7,520

6,889 487 105.42 7,460

10 6,876 487 105.23 7,446

11 6,748 477 104.80 7,416

12 6,716 475 104.18 7,372

2020 6,833 484 106.38 7,527
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2016 18,295 135 1,052.83 7,791
2017 95,868 709 1,052.77 7,790
2018 74,755 553 1,036.02 7,667
2019 70,071 519 1,072.24 7,935
2019 75,209 557 1,056.62 7,819
75,255 557 1,041.29 7,706

74,872 554 1,045.26 7,735

74,390 550 1,067.60 7,900

72,864 539 1,073.34 7,943

72,466 536 1,076.35 7,965

73,684 545 1,101.65 8,152

70,071 519 1,072.24 7,935

10 68,843 509 1,076.20 7,964

11 69,127 512 1,076.00 7,962

12 76,457 566 1,075.13 7,956

2020 77,206 571 1,102.25 8,157
2016 7,574 138 102.88 1,878
2017 80,938 1,477 103.48 1,889
2018 103,452 1,888 103.87 1,896
2019 109,136 1,992 108.92 1,988
2019 125,508 2,291 113.36 2,069
114,684 2,093 104.54 1,908

118,100 2,155 108.15 1,974

122,454 2,235 111.97 2,043

123,718 2,258 114.00 2,081

125,405 2,289 115.93 2,116

123,924 2,262 119.65 2,184

109,136 1,992 108.92 1,988

10 110,025 2,008 110.17 2,011

11 111,632 2,037 110.62 2,019

12 112,648 2,056 110.92 2,024

2020 116,569 2,127 114.02 2,081
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2020

2.20 239.93

1.70 185.40

1.60 174.50

1.20 130.87

2019 0.80 87.25
0.40 43.62

3.70 271.17

2.50 183.23

1.80 131.92

0.70 51.30

2019 0.60 43.97
0.10 7.33

NZ

4.20 297.19

2.90 205.20

2.00 141.52

0.70 49.53

2019 0.60 42.46
0.10 7.08

83.00 614.20

80.00 592.00

70.00 518.00

56.00 414.40

2019 30.00 222.00
26.00 192.40
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12.90 235.43
10.60 193.45
13.10 239.08
21.70 396.03
2019 10.60 193.45
11.10 202.58
HRONS
1088 o8 Ed 10878 D 1087 o Bl
EEL ®EA Sa—P=5VE-FA
BIRMER 220 B RHER a0 BARIER 420
M2RIER 1.70 W2RIE N 250 m2RIEN 290
W3R 150 WIRHER 1.80 WISHEE 200
WamnEm 120 MASRHEEE 070 FasHER aTo
2019 OH A e 20190 SR B e el 2018 SOR% B A0
\D4EDHES 10870 DRES
[ Pt b - kAT T
BARMER 8300 BIRMER 1290
WAL 8000 H2BIHEE 1060
WIRIER 7000 MaghtEs 13.10
WARI TR §5.00 WARIEE 21.70
20100eARuRE| 28900 20159 OR 3 mze B30
2015 10 2016 30 6-09
2016 10 2017 30 1-96
2017 10 2018 30 0.23
2018 10 2019 30 4-85
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2015 10 2016 30 7.2
2016 10 2017 30 2.45
2017 10 2018 30 0.12
2018 10 2019 30 4.08
NZ
2015 10 2016 30 7-85
2016 10 2017 30 2-76
2017 10 2018 30 0.35
2018 10 2019 30 4.07
2015 10 2016 30 13.58
2016 10 2017 30 7-59
2017 10 2018 30 5-06
2018 10 2019 30 8.90
2015 10 2016 30 15.78
2016 10 2017 30 10.89
2017 10 2018 30 13.04
2018 10 2019 30 25.75
100x (@ b) b

100.00

1,000.00
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82,199 10,325 71,874
(82,199) (10,325) (71,874)
110,536 36,285 146,125
(110,536) (36,285) (146,125)
38,356 47,043 137,438
(38, 356) (47,043) (137,438)
9,332 47,044 99,726
(9,332) (47,044) (99,726)
86,330 740 85,590
(86,330) (740) (85,590)
83,053 11,507 157,136
(83,053) (11,507) (157,136)
9,292 15,265 151,163
(9,292) (15,265) (151,163)
18,746 25,532 144,377
(18,746) (25,532) (144,377)
NZ
51,372 0 51,372
(51,372) ©) (51,372)
46,616 7,658 90,330
(46,616) (7,658) (90, 330)
3,294 15,954 77,670
(3,294) (15,954) (77,670)
4,020 16,344 65,346
(4,020) (16,344) (65,346)
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50,878 33,501 17,377
(50,878) (33,501) (17,377)
93,083 19,397 91,063
(93,083) (19,397) (91,063)
16,750 35,657 72,156
(16,750) (35,657) (72,156)
11,495 18,301 65,350
(11,495) (18,301) (65,350)
76,794 3,170 73,624
(76,794) (3,170) (73,624)
720,188 11,663 782,149
(720,188) (11,663) (782,149)
329,159 115,294 996,014
(329,159) (115,294) (996,014)
267,085 261,122 1,001,977
(267,085) (261,122) (1,001,977)
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)
2020

)

2018

cayman@intertrustgroup.com
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2020 2021 31
1 3.30 3.00
1 5 1.65 1.50
5 10 1.10 1.00
10 0.55 0.50
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30
@)
(b)
(©) 150
@
90
e
90
@) 30 30
(b)
2025 30 ()
2019 11 13 2025 30

10
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131

23 103

109.06
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2019 30

(29,389,400
(342,121

78/260

)

)

276,889,667 30,197,587
3,137,000 342,121
4,962 541
829,057 90,417
650,781 70,974
6,704 731
14,730 1,606
6,700 731
39,709 4,331
828,923 90,402
282,408,233 30,799,442
1,432,370 156,214
241,590 26,348
22,888 2,496
295,000 32,173
2,036,276 222,076
61,842 6,744
647,883 70,658
201,965 22,026
63,654 6,942
42,062 4,587
33,688 3,674
19,084 2,081
12,707 1,386
11,805 1,287
5,182 565

2,145 234

315 34
5,130,456 559,528
277,277,777 30,239,914
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NZ

NZ

NZ

10,262,586 1,119,238
44,026,324 4,801,511
184,079,949 20,075,759
4,320,034 471,143
19,329,337 2,108,057
10,637,896 1,160,169
4,621,651 504,037
277,277,777 30,239,914
144,377
47,984,090
215,216,593
65,346
1,001,977
99,726
65,350
71.08 7,752
0.918 100
0.855 93
66.11 7,210
19.29 2,104
106.67 11,633
70.72 7,713
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2019

30
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10,567,971 1,152,543
10,567,971 1,152,543
1,640,405 178,903
353,670 38,571
273,401 29,817
252,929 27,584
165,072 18,003
96,188 10,490
54,411 5,934
45,598 4,973
34,323 3,743
28,755 3,136
8,025 875
3,280 358
2,394 261
2,958,451 322,649
7,609,520 829,894
(157,304) (17,156)
(98,210) (10,711)
(1,940,805) (211,664)
89,252 9,734
7,257,219 791,472
5,150,152 561,676
13,261,878 1,446,340
(1,230,763) (134,227)
(1,996,014) (217,685)
10,035,101 1,094,428
15,185,253 1,656,104
22,794,773 2,485,998
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2019 30

7,609,520 829,894

5,150,152 561,676

10,035,101 1,094,428

22,794,773 2,485,998
(10,984, 226) (1,197,940)
(20,870, 950) (2,276,186)
(9,060,403) (988,128)

286,338,180 31,228,042

277,277,777 30,239,914

NZ
18,746 4,823,364 130,281,459 4,020

- 350,610 7,223,978 -

(25,532)  (37,241,147)  (120,144,280) (16,344)

(6,786)  (32,067,173) 17,361,157 (12,324)
1,355,684 4,297,646 108,074,752 276,590
- 306,397 6,050,453 -
(1,859,223) (32,817,792)  (100,343,148) (1,107,770)
(503,539) (28,213,749) 13,782,057 (831,180)
147,851 468,701 11,786,632 30,165

- 33,416 659,862 -
(202,767) (3,579,108) (10,943,424) (120,813)
(54,916) (3,076,991) 1,503,071 (90,648)
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264,385 2,332 11,495
(261,122) (47,044) (18,301)
3,263 (44,712) (6,806)
5,254,661 242,143 858,358
(5.,204,729) (4,910,428) (1,344,544)
49,932 (4,668,285) (486,186)
573,073 26,408 93,613
(567,628) (535,531) (146,636)
5,446 (509,123) (53,023)
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2019 30
NZ
73.75 0.855 0.830 67.60
1.13 0.023 0.022 1.04
(3.31)° 0.045 0.027 (2.06)°
(2.18) 0.068 0.049 (1.02)
(0.49) (0.005) (0.024) (0.47)
71.08 0.918 0.855 66.11
8,043 93 91 7,372
123 3 2 113
(361)° 5 (225)°
(238) 7 5 (111)
(53) @ (©) 6D
7,752 100 93 7,210
(2.96)% 8.86 % 6.55 % (1.53)%
1.82 % 0.82 % 0.74 % 1.88 %
1.56 % 2.61 % 2.64 % 1.52 %
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17.29 102.87 73.21
0.29 1.59 1.11
5.58 3.41 0.23
5.87 5.00 1.34

(3.87) (1.20) (3.83)
19.29 106.67 70.72
1,886 11,219 7,984
32 173 121

609 372 25

640 545 146
(422) (131) (418)
2,104 11,633 7,713
35.60 % 4.89 % 1.82 %
1.83 % 1.89 % 1.85 %

1.45 % 1.53 % 1.51 %
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2019 30
* (95.7%)
(0.3%)
(0.3%)
Global SC Finance Il SRL Class Al (a)
usb 725,000 3.19% due 07/17/29 724,896
724,896
( 725,355 ) 724,896
(11.2%)
(11.2%)
AIM Aviation Finance, Ltd., 2015-1A Class Al (a),(b)
usb 1,950,498 4.21% due 02/15/40 1,972,915
Anchorage Credit Funding 4, Ltd. 2016-4A Class A (a),(b)
usb 2,000,000 3.50% due 02/15/35 2,014,734
Cerberus Loan Funding XVII, Ltd. 2016-3A Class A (a),(c)
usb 1,000,000 4.83% due 01/15/28 994,171
Crown Point CLO 111, Ltd. 2015-3A Class A2R (a),(b),(c)
usD 2,500,000 3.75% due 12/31/27 2,483,406
Denali Capital CLO XI, Ltd. 2015-1A Class A1RR (a),(b),(c)
usb 2,700,000 3.41% due 10/20/28 2,696,768
Denali Capital CLO XI, Ltd. 2015-1A Class A2RR (a),(b),(c)
usb 1,000,000 3.93% due 10/20/28 993,408
FDF I, Ltd. 2015-1A Class A (a),(b)
usD 1,000,000 4.40% due 11/12/30 1,003,971
FDF 11, Ltd. 2016-2A Class A (a),(b)
usb 1,000,000 4.29% due 05/12/31 1,009,331
Fortress Credit Opportunities XI CLO, Ltd. 2018-11A Class AlT (a),(c)
usb 1,000,000 3.60% due 04/15/31 983,686
Golub Capital Partners CLO 16, Ltd. 2013-16A Class A2R (a),(c)
usD 2,000,000 4.43% due 07/25/29 1,990,603
Golub Capital Partners CLO 36M, Ltd. 2018-36A Class A (a),(b),(c)
usb 1,000,000 3.59% due 02/05/31 985,007
KDAC Aviation Finance, Ltd. 2017-1A Class A (a)
usb 1,137,999 4.21% due 12/15/42 1,165,663
Monroe Capital CLO 2014-1, Ltd. Class AR (a),(c)
usD 1,159,887 3.63% due 10/22/26 1,159,303
Monroe Capital CLO 2014-1, Ltd. Class BR (a),(c)
usb 1,000,000 3.98% due 10/22/26 987,615
Monroe Capital CLO 2015-1, Ltd. Class BR (a),(c)
usb 1,000,000 3.90% due 05/22/27 998,301
Palmer Square Loan Funding 2018-4, Ltd. Class Al (a),(b),(c)
usb 3,311,308 3.06% due 11/15/26 3,307,076
Putnam Structured Product Funding 2003-1 Ltd. Class A2 (a),(c)
usD 300,575 3.03% due 10/15/38 296,112
Shackleton 2015-VII11 CLO, Ltd. 2015-8A Class AIR (a),(b),(c)
usb 3,000,000 3.20% due 10/20/27 2,991,088
Tralee CLO 111, Ltd. 2014-3A Class BRR (a),(b),(c)
usb 3,000,000 3.73% due 10/20/27 2,966,184
VENTURE X111 CLO, Ltd. 2013-13A Class SUB (a),(b),(c)
usb 500,000 0.00% due 09/10/29 191,511
31,190,853
( 31,367,769 ) 31,190,853
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(3.9%)
(3.9%)
Israel Government Bond - Fixed
ILS 35,800,000 5.00% due 01/31/20 10,807,567
10,807,567
( 9,868,986 ) 10,807,567
(3-2%)
(3-2%)
Japan Government Five Year Bond
JPY 101,000,000 0.10% due 12/20/21 943,555
Japan Government Two Year Bond
JPY 195,000,000 0.10% due 05/01/21 1,815,886
JPY 78,000,000 0.10% due 06/01/21 726,636
JPY 585,000,000 0.10% due 08/01/21 5,454,262
8,940,339
( 9,058,180 ) 8,940,339
(0.2%)
(0.2%)
Ingersoll-Rand Luxembourg Finance S.A. (b)
usD 700,000 2.63% due 05/01/20 701,275
701,275
( 700,196 ) 701,275
(0.1%)
(0-1%)
Siemens Financieringsmaatschappij NV (a)
usD 200,000 2.15% due 05/27/20 199,969
199,969
( 199,770 ) 199,969
(0.9%)
(0.9%)
Spain Government Bond
EUR 2,280,000 0.75% due 07/30/21 2,542,826
2,542,826
( 2,591,402 ) 2,542,826
(0.3%)
(0.3%)
Credit Suisse AG (c)
usb 860,000 2.66% due 07/30/20 860,701
860,701
( 860,000 ) 860, 701
(0.6%)
(0.1%)
Misys, Ltd.
usD 171,696 5.70% due 06/13/24 167,412
167,412
(0.3%)
Lloyds Bank Corporate Markets PLC (c)
usD 870,000 2.66% due 08/05/20 870,939
870,939
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(0.2%)
Rolls-Royce PLC (a),(b)
usb 700,000 2.38% due 10/14/20 700,785
700,785
(¢ 1,740,599 ) 1,739,136
(75.0%)
(35.0%)
AASET 2017-1 Trust Class A (@)
usb 468,126 3.97% due 05/16/42 473,724
AASET 2017-1 Trust Class B (a)
usD 117,031 5.93% due 05/16/42 120,875
AASET 2018-1 US, Ltd. Class A (a)
usb 1,042,749 3.84% due 01/16/38 1,048,636
AASET 2018-2 US, Ltd. Class A (a)
usb 2,772,736 4.45% due 11/18/38 2,844,312
ACE Securities Corp. Home Equity Loan Trust Series 2005-HE2 Class M5 (b),(c)
UsD 2,600,000 3.04% due 04/25/35 2,605,188
Aegis Asset Backed Securities Trust Mortgage Pass-Through Certificates
Series 2004-4 Class A2B (b),(c)
UsD 5,719 3.12% due 10/25/34 5,720
Alternative Loan Trust 2007-0H3 Class A1A (b),(c)
usb 2,453,647 2.31% due 09/25/47 2,455,120
American Home Mortgage Investment Trust 2007-1 Class GIOP
Usb 3,862,820 2.08% due 05/25/47 631,112
Applebee®s Funding LLC / IHOP Funding LLC Class A2l (a),(b)
UsD 700,000 4.19% due 06/07/49 716,002

Argent Securities, Inc. Asset-Backed Pass-Through Certificates Series 2005-
W2 Class M1 (b),(c)
UsD 3,000,000 2.51% due 10/25/35 3,004,278
Asset Backed Securities Corp. Home Equity Loan Trust Series AEG 2006-HE1
Class M1 (b),(c)

Usb 1,000,000 2.42% due 01/25/36 968,874
Banc of America Funding 2015-R4 Trust Class 8Al (a),(b),(c)

UsD 400,914 2.32% due 01/27/35 397,615
BANK 2017-BNK7 Class XA (c)

usD 31,870,785 0.93% due 09/15/60 1,527,528
Bear Stearns Asset Backed Securities | Trust 2006-HE9 Class 2A (b)

Usb 698,941 2.16% due 11/25/36 681,902
BENCHMARK 2018-B6 Mortgage Trust Class XA (c)

Usb 23,531,333 0.60% due 10/10/51 687,960
BRAVO Residential Funding Trust 2019-NQM1 Class Al (a),(b),(c)

usb 919,566 2.67% due 07/25/59 920,789
CAL Funding 111, Ltd. 2018-1A Class A (a),(b)

Usb 841,667 3.96% due 02/25/43 848,898
Capital Automotive LLC 2017-1A Class Al (a),(b)

usb 834,527 3.87% due 04/15/47 842,383
Capital Automotive REIT 2014-1A Class A (a),(b)

UsD 1,057,619 3.66% due 10/15/44 1,059,369
Capmark Military Housing Trust 2007-AET2 Class A (@)

Usb 475,686 6.06% due 10/10/52 583,234
Cascade Funding Mortgage Trust 2018-RM2 Class A (a),(b),(c)

Usb 2,627,224 4.00% due 10/25/68 2,714,923
Castlelake Aircraft Securitization Trust 2017-1 Class A

usD 765,754 3.97% due 07/15/42 776,549
Castlelake Aircraft Securitization Trust 2018-1 Class A (a)

usD 1,718,411 4.13% due 06/15/43 1,758,975
CD 2016-CD1 Mortgage Trust Class XA (c)

UsD 974,136  1.55% due 08/10/49 71,463
CGBAM Mezzanine Securities Trust 2015-SMRT MZ Class MZ (a)

UsD 1,350,000 8.21% due 04/10/28 1,372,342
Citigroup Commercial Mortgage Trust 2016-C2 Class XA (¢)

usb 978,140 1.92% due 08/10/49 93,374
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Citigroup Commercial Mortgage Trust 2016-GC37 Class XA (c)

UsD 3,722,663 1.93% due 04/10/49 333,917
Citigroup Commercial Mortgage Trust 2016-P5 Class XA (c)
UsD 1,946,377 1.67% due 10/10/49 145,624

Citigroup Mortgage Loan Trust Series 2005-OPT3 Asset Backed Pass-Through
Certificates Class M3 (b),(c)

Usb 292,590 2.74% due 05/25/35 292,491
COLT 2018-3 Mortgage Loan Trust Class Al (a),(b),(c)

UsD 2,794,142 3.69% due 10/26/48 2,812,290
COMM 2013-WWP Mortgage Trust Class A2 (a)

usb 1,850,000 3.42% due 03/10/31 1,933,020
COMM 2015-CCRE26 Mortgage Trust Class XA (c)

UsD 6,187,041 1.10% due 10/10/48 291,129
CSMC 2018-RPL9 Trust Class Al (a),(b),(c)

usD 2,555,155 3.85% due 09/25/57 2,651,902
CSMC Series 2015-12R Class 2Al1 (a),(c)

Usb 593,665 2.52% due 11/30/37 591,180
Deutsche Alternative-A Securities Mortgage Loan Trust Series 2006-AF1 Class
A4 (b)

usD 654,752 2.32% due 04/25/36 633,862
Falcon Aerospace, Ltd. 2017-1 Class A (a)

usb 315,946 4.58% due 02/15/42 318,796
FNMA-Aces 2017-M11 Class A2

usb 1,600,000 2.98% due 08/25/29 1,695,057

Freddie Mac Military Housing Bonds Resecuritization Trust Certificates 2015-
R1 Class Bl (a),(c)

usb 2,014,487 6.03% due 11/25/55 2,331,182
Freddie Mac Multifamily Structured Pass Through Certificates K066 Class AM

usD 500,000 3.20% due 06/25/27 535,998
Freddie Mac Multifamily Structured Pass Through Certificates K087 Class A2

usb 1,100,000 3.77% due 12/25/28 1,237,109
Freddie Mac Multifamily Structured Pass Through Certificates KGX1 Class AFX

usb 2,600,000 3.00% due 10/25/27 2,761,872
Freddie Mac STACR Trust 2019-DNA3 Class M1 (a),(b)

usb 833,635 2.75% due 07/25/49 833,942
GE Business Loan Trust 2007-1 Class A (a),(c)

usD 653,246 2.20% due 04/15/35 640,026
GMAC Commercial Mortgage Asset Corp. 2006-NELL Class A (&)

usb 474,877 5.36% due 05/10/51 550,371
GMAC Commercial Mortgage Asset Corp. 2007-HCKM Class A (&)

usb 955,301 6.11% due 08/10/52 1,059,562
GSAA Home Equity Trust 2005-6 Class M1 (b),(c)

usb 1,000,000 2.45% due 06/25/35 997,244
GSAA Home Equity Trust 2006-12 Class A2A (b),(c)

usb 1,393,291 2.17% due 08/25/36 850,739
GSAA Home Equity Trust 2006-3 Class A2 (b),(c)

usb 2,945,269 2.21% due 03/25/36 1,645,929
Home Equity Loan Trust 2007-FRE1 Class 1AV1 (b),(c)

usD 2,150,063 2.21% due 04/25/37 2,031,904
Homeward Opportunities Fund I Trust 2019-2 Class Al (a),(b),(c)

usb 970,813 2.70% due 09/25/59 969,567
HSI Asset Securitization Corp. Trust 2006-OPT2 Class M2 (b),(c)

usb 2,000,000 2.41% due 01/25/36 1,993,189
Lehman XS Trust Series 2006-12N Class A32A (b),(c)

usb 2,697,954 2.22% due 08/25/46 2,598,108
Lehman XS Trust Series 2007-2N Class 2A (b),(c)

usD 809,492 2.20% due 02/25/37 803,049
Morgan Stanley Bank of America Merrill Lynch Trust 2017-C34 Class XA (¢)

usD 16,290,358 0.96% due 11/15/52 845,479
Morgan Stanley Capital 1 Trust 2016-UB11 Class XA (c)

uUsD 2,368,990 1.76% due 08/15/49 184,284
Nassau 2019 CFO LLC Class A (a)

usD 450,000 3.98% due 08/15/34 447,750
Nationstar Home Equity Loan Trust 2007-B Class 1AV1 (b),(c)

usb 2,476,529 2.24% due 04/25/37 2,448,731
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New Residential Advance Receivables Trust Advance Receivables Backed 2019-T3
Class AT3 (a),(b)

usb 1,550,000 2.51% due 09/15/52 1,553,284
New Residential Mortgage Loan Trust 2017-5 Class Al (a),(b),(c)

usb 520,234 3.52% due 06/25/57 527,857
NewStar Clarendon Fund CLO LLC Class AR (a),(b),(c)

usb 1,500,000 3.58% due 01/25/27 1,498,511
NovaStar Mortgage Funding Trust Series 2007-2 Class AlA (b),(c)

usb 1,545,506 2.22% due 09/25/37 1,501,993
NXT Capital CLO 2017-1 LLC Class A (a),(c)

usD 1,000,000 3.98% due 04/20/29 998,631
Ocwen Master Advance Receivables Trust Class AT2 (a),(b)

usb 900,000 2.42% due 08/15/51 902,166

Park Place Securities, Inc. Asset Backed Pass Through Certificates Series
2005-WHQ3 Class M4 (b),(c)

usb 2,600,000 2.96% due 06/25/35 2,605,913
RALI Series 2006-Q02 Trust Class Al (b),(c)

usb 122,696 2.24% due 02/25/46 45,517
Raspro Trust 2005-1A Class B (a),(c)

usb 607,578 2.89% due 03/23/24 599,500
Seasoned Credit Risk Transfer Trust 2017-4 Class HT (b)

usD 1,607,323 3.00% due 06/25/57 1,639,846
Seasoned Credit Risk Transfer Trust 2017-4 Class MT (b)

usb 844,155 3.50% due 06/25/57 886,129
Seasoned Credit Risk Transfer Trust Series 2017-3 Class HT (b)

usb 2,219,346 3.00% due 07/25/56 2,288,665
SERVPRO Master lIssuer LLC Class A2 (a),(b)

usD 1,500,000 3.88% due 10/25/49 1,511,289
Soundview Home Loan Trust 2006-OPT5 Class 1Al (b),(c)

usb 2,212,703 2.16% due 07/25/36 2,157,369
Starwood Mortgage Residential Trust 2019-1 Class Al (a),(b),(c)

usb 669,362 2.94% due 06/25/49 670,751
Station Place Securitization Trust Series 2019-WL1 Class A (a),(c)

usD 1,000,000 2.67% due 08/25/52 1,001,013
STORE Master Funding I LLC 2015-1A Class Al (a),(b)

usb 977,917 3.75% due 04/20/45 997,982
STORE Master Funding 1 LLC 2015-1A Class A2 (a),(b)

usb 195,583 4.17% due 04/20/45 200,732
STORE Master Funding I-VIl 2016-1A Class Al (a),(b)

usD 946,606 3.96% due 10/20/46 984,708
STORE Master Funding LLC 2013-2A Class A2 (a),(b)

usb 385,325 5.33% due 07/20/43 410,495
Taco Bell Funding LLC 2016-1A Class A23 (a),(b)

usb 450,579 4.97% due 05/25/46 478,415
TCP Waterman CLO, Ltd. 2016-1A Class Al1ST (a),(c)

usb 1,000,000 4.17% due 12/15/28 995,849
Textainer Marine Containers V, Ltd. 2017-2A Class A (a),(b)

usD 1,064,060 3.52% due 06/20/42 1,066,894
Towd Point Mortgage Trust 2017-5 Class Al (a),(b),(c)

usb 738,054 2.62% due 02/25/57 735,215
Towd Point Mortgage Trust 2018-1 Class Al (a),(b),(c)

usb 275,609 3.00% due 01/25/58 279,075
UBS Commercial Mortgage Trust 2017-C2 Class XA (c)

usD 5,608,495 1.24% due 08/15/50 369,176
Wachovia Asset Securitization Issuance Il LLC 2007-HE2 Trust Class A (a),(c)

usb 646,875 2.28% due 07/25/37 607,342

Washington Mutual Mortgage Pass-Through Certificates WMALT Series 2006-AR9
Trust Class 1A (b),(c)

usb 961,246 3.28% due 11/25/46 900,176
Wells Fargo Commercial Mortgage Trust 2015-NXS1 Class A2
usb 1,150,000 2.63% due 05/15/48 1,148,896
Wells Fargo Commercial Mortgage Trust 2016-C37 Class XA (c)
UsD 10,240,331 1.14% due 12/15/49 444,791
Wells Fargo Commercial Mortgage Trust 2016-NXS5 Class XA (c)
usb 4,809,527 1.67% due 01/15/59 303,793
96,988,421
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(0.2%)
DiversiTech Holdings, Inc.
usb 343,543 5.10% due 06/03/24 336,959
Neustar, Inc.
usb 393,970 5.54% due 08/08/24 381,363
718,322
(5.8%)
American Equity Investment Life Holding Co. (b)
usb 769,000 5.00% due 06/15/27 808,156
American Express Co. (b)
uUsD 640,000 2.20% due 10/30/20 640,954
Anthem, Inc.
usD 700,000 2.50% due 11/21/20 703,455
Applied Materials, Inc. (b)
usb 330,000 2.63% due 10/01/20 331,900
Assurant, Inc. (b),(c)
usb 172,000 3.36% due 03/26/21 172,015
AvalonBay Communities, Inc. (b)
usD 200,000 3.63% due 10/01/20 202,196
Aviation Capital Group LLC (&)
usb 150,000 7.13% due 10/15/20 156,935
AX1S Specialty Finance LLC
usb 700,000 5.88% due 06/01/20 716,325
Bayer US Finance LLC (a)
usb 700,000 2.38% due 10/08/19 699,994
Biogen, Inc.
usb 720,000 2.90% due 09/15/20 725,192
Broadcom Corp. / Broadcom Cayman Finance, Ltd.
usb 700,000 2.38% due 01/15/20 699,956
Citizens Bank N.A. (b),(c)
usb 250,000 2.68% due 03/02/20 250,280
Constellation Brands, Inc.
usD 50,000 2.00% due 11/07/19 49,979
usD 720,000 2.25% due 11/06/20 720,229
Discover Bank (b)
usb 750,000 3.10% due 06/04/20 754,056
DTE Energy Co. (b)
usb 170,000 2.40% due 12/01/19 170,013
ERP Operating LP (b)
usD 100,000 4.75% due 07/15/20 101,329
Exelon Corp. (b)
usb 525,000 2.85% due 06/15/20 527,196
Fiserv, Inc. (b)
usb 150,000 2.70% due 06/01/20 150,400
Florida Gas Transmission Co. LLC (@)
usb 380,000 5.45% due 07/15/20 388,771
Fort Benning Family Communities LLC (&)
usD 449,000 5.81% due 01/15/51 546,983
Glenn Pool Oil & Gas Trust
usb 125,333 6.00% due 08/02/21 123,831
Humana, Inc.
usb 700,000 2.50% due 12/15/20 701,595
Marriott International, Inc.
usD 330,000 2.74% due 12/01/20 (c) 331,064
usb 370,000 3.38% due 10/15/20 (b) 373,523
Molson Coors Brewing Co. (b)
usD 650,000 2.25% due 03/15/20 649,603
NextEra Energy Capital Holdings, Inc. (c)
usDb 740,000 2.55% due 09/28/20 740,314
Occidental Petroleum Corp.
usb 550,000 2.60% due 08/13/21 553,583
QUALCOMM, Inc.
usD 80,000 2.25% due 05/20/20 80,033
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Quest Diagnostics, Inc. (b)

UsD 700,000 2.50% due 03/30/20 700,696
Reynolds American, Inc.
usb 960,000 3.25% due 06/12/20 966,072
Ryder System, Inc. (b)
UsD 100,000 2.50% due 05/11/20 100,172
S&P Global, Inc. (b)
USsD 150,000 3.30% due 08/14/20 151,436
Southern Power Co. (b)
usb 300,000 2.38% due 06/01/20 300,258
Starbucks Corp. (b)
usD 700,000 2.10% due 02/04/21 700,659
15,989,153
(33.2%)
FNMA Interest Strip (d)
usb 2,084,000 0.00% due 01/15/34 1,501,858
FNMA Pool
usb 800,000 2.86% due 09/01/29 844,820
usb 1,750,000 2.90% due 11/01/29 1,839,995
usb 1,159,361 2.94% due 10/01/32 1,231,190
usb 500,000 2.99% due 09/01/29 529,594
UsD 500,000 3.01% due 12/01/27 520,482
UsD 500,000 3.05% due 10/01/29 534,218
usb 1,500,000 3.07% due 11/01/29 1,614,326
UsD 500,000 3.11% due 11/01/27 522,702
usb 500,000 3.11% due 10/01/29 531,721
usb 500,000 3.12% due 10/01/32 522,991
UsD 500,000 3.14% due 09/01/32 535,291
UsD 850,000 3.17% due 01/01/30 916,707
usb 2,000,000 3.19% due 02/01/29 2,163,439
usb 1,000,000 3.19% due 02/01/30 1,076,648
usb 920,000 3.19% due 09/01/32 978,255
usb 650,000 3.22% due 01/01/30 703,932
UsD 1,697,222 3.24% due 11/01/32 1,834,477
UsD 2,150,000 3.31% due 02/01/30 2,335,753
UsD 2,000,000 3.48% due 04/01/29 2,212,713
UsD 1,000,000 3.56% due 03/01/31 1,118,487
usb 1,775,000 3.59% due 02/01/29 1,919,608
usb 1,500,000 3.60% due 03/01/31 1,667,600
UsD 993,092 3.66% due 03/01/34 1,105,936
UsD 1,000,000 3.71% due 03/01/31 1,130,375
usb 1,500,000 3.71% due 02/01/34 1,694,574
usb 2,000,000 3.88% due 07/01/33 2,236,803
usb 500,000 3.89% due 06/01/31 546,764
usb 739,356 3.99% due 09/01/33 833,457
UsD 2,000,000 4.17% due 02/01/49 2,303,383
UsD 989,200 4.27% due 12/01/33 1,125,311
usb 700,000 4.27% due 09/01/48 793,626
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FNMA Principal Strip (d)

2,400,000 0.00% due 01/15/30 1,926,813
2,650,000 0.00% due 05/15/30 2,112,441
4,500,000 0.00% due 07/15/37 2,943,355
Freddie Mac Coupon Strips (d)
1,000,000 0.00% due 09/15/30 790,756
Freddie Mac Strips (d)
3,250,000 0.00% due 03/15/31 2,527,813
3,650,000 0.00% due 07/15/32 2,729,337
Residual Funding Corp. Principal Strip (d)
3,000,000 0.00% due 01/15/30 2,408,517
Tennessee Valley Authority
1,100,000 4.25% due 09/15/65 1,520,044
250,000 5.38% due 04/01/56 399,879
Tennessee Valley Authority Principal Strip (d)
433,000 0.00% due 09/15/24 392,679
450,000 0.00% due 01/15/48 208,415
U.S. Treasury Bond
4,477,000 2.25% due 08/15/49 4,604,490
3,511,000 2.88% due 05/15/49 4,094,841
U.S. Treasury Inflation Indexed Note
2,985,184 1.38% due 01/15/20 2,976,088
U.S. Treasury Note
1,469,000 1.75% due 06/30/24 1,481,452
2,804,000 2.38% due 03/15/22 2,857,451
14,163,000 2.38% due 02/29/24 14,652,619
3,668,000 2.50% due 02/28/26 3,864,725
91,918,751
(0.8%)
Cypress School District (d)
1,000,000 0.00% due 08/01/48 356,100
San Diego Unified School District (d)
1,200,000 0.00% due 07/01/42 654,216
Wylie Independent School District (b),(d)
3,000,000 0.00% due 08/15/43 1,227,810
2,238,126
( 200,933,716 ) 207,852,773
( 258,045,973 ) 265,560,335
(0-2%)
(0.2%)
CMS Swap 2 Year, Put, 0.395
225,000,000 Expiration date 07/29/22 384,757
CMS Swap 2 Year, Put, 0.605
75,000,000 Expiration date 07/29/22 76,219
460,976
( 636,928 ) 460,976
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EUR

EUR

usb

usD

usD

usD

usb
usb
usD

318,900,000
459,000,000

90,000

88,000

667,217

1,950,000

855,000

500,000

2,034,000
203,000
400,000

(5.1%)
(2.6%)

(2.6%)
Japan Treasury Discount Bill
(0.22)% due 01/10/20

(0.19)% due 01/20/20

( 7,121,722
(0.1%)

(0.1%)
Bilhetes Do Tesouro
(0.40)% due 01/17/20

( 102,443
(0.3%)

(0.1%)
Spain Letras del Tesoro
(0.43)% due 01/17/20

(0-2%)
Banco Bilbao Vizcaya Argentaria
1.15% due 10/01/19

( 767,393
0.7%)

0.7%)
Barclays Bank PLC
3.33% due 10/31/19

( 1,950,000
(1.4%)

(0.3%)
Cigna Corp. (c)
2.59% due 03/17/20

** (1.1%)
Bank of America
2.80% due 10/01/19
JP Morgan Chase N.A.
2.35% due 10/01/19

2.37% due 10/01/19
3.00% due 10/01/19

( 3,137,000
( 3,991,723
( 13,933,281
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2,952,542
4,249,574
7,202,116

) 7,202,116

98,237
98,237
) 98,237

96,063
96,063

667,217
667,217
) 763,280

1,950,000
1,950,000

) 1,950,000

854,723
854,723

500,000

2,034,000

203,000

400,000

) 3,137,000

) 3,991,723

) 14,005,356
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(¢ 272,616,182 ) 101.0 280,026,667
(1.0) (2,748,890)
100.0% 277,217,777
WI Treasury N/B REGD 2.625% due 02/28/2023 2,034,000 U.S. Treasury Note 1.5% due
9/30/2024 500,000 Ginnie Mae Il Pool 4.5% due 6/20/2049 603,000
144A 1933 144A

2019 30

94/260



EDINETOOOO

Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)

Ooooooooooooooooooad

2019 30 0.0
) /C)

JP Morgan Chase

EUR N.A. 1,456,000 04/30/2020 UsD 1,639,219 - (27,287) (27,287)

EUR Barclays Bank PLC 1,089,920 06/15/2020 usD 1,231,319 - (21,070) (21,070)

USD Citibank N.A. 919 11/01/2019 JPY 97,500 15 - 15

USD Deutsche Bank AG 2,950 11/06/2019 KRW 3,534,877 - (¢D) (€D)

USD Barclays Bank PLC 369 12/02/2019 JPY 39,000 7 - 7
Goldman Sachs

USD Group, Inc. 478 12/20/2019 JPY 50,500 8 - 8

USD Citibank N.A. 594,855 01/10/2020 JPY 63,800,000 - (101) (101)
Goldman Sachs

USD Group, Inc. 2,379,353 01/10/2020 JPY 255,100,000 461 - 461

USD Barclays Bank PLC 101,631 01/17/2020 EUR 88,000 4,880 - 4,880
Goldman Sachs

USD Group, Inc. 103,925 01/17/2020 EUR 90,000 4,974 - 4,974
Bank of America

USD N.A. 4,314,518 01/21/2020 JPY 459,000,000 31,351 - 31,351
Goldman Sachs

USD Group, Inc. 10,501,173 01/31/2020 ILS 37,590,000 - (388,450) (388,450)
Bank of America

USD N.A. 1,865 02/03/2020 JPY 195,000 44 - 44
Morgan Stanley

USD Capital Service 927 02/03/2020 JPY 97,500 17 - 17

USD Deutsche Bank AG 2,959 02/05/2020 KRW 3,534,877 - - -
Goldman Sachs

USD Group, Inc. 1,669,741 04/30/2020 EUR 1,456,000 57,809 - 57,809

USD Citibank N.A. 931 05/01/2020 JPY 97,500 15 - 15

USD Deutsche Bank AG 2,904 05/11/2020 KRW 3,458,032 - @) 4)

USD Barclays Bank PLC 374 06/01/2020 JPY 39,000 7 - 7
Bank of America

USD N.A. 674,897 06/15/2020 EUR 586,880 23,225 - 23,225
Goldman Sachs

USD Group, Inc. 578,788 06/15/2020 EUR 503,040 20,211 - 20,211
Goldman Sachs

USD Group, Inc. 484 06/22/2020 JPY 50,500 8 - 8
Goldman Sachs

USD Group, Inc. 19,438 07/30/2020 EUR 17,100 395 - 395
Bank of America

USD N.A. 1,885 08/03/2020 JPY 195,000 44 - 44
Morgan Stanley

USD Capital Service 937 08/03/2020 JPY 97,500 16 - 16

USD Deutsche Bank AG 2,979 08/05/2020 KRW 3,534,877 - (©) 3)

USD Citibank N.A. 941 11/02/2020 JPY 97,500 15 - 15

USD Deutsche Bank AG 2,988 11/04/2020 KRW 3,534,877 1 - 1

USD Barclays Bank PLC 378 12/01/2020 JPY 39,000 7 - 7
Goldman Sachs

USD Group, Inc. 489 12/21/2020 JPY 50,500 8 - 8
Bank of America

USD N.A. 1,905 02/01/2021 JPY 195,000 44 - 44
Morgan Stanley

USD Capital Service 947 02/01/2021 JPY 97,500 17 - 17

USD Deutsche Bank AG 2,997 02/04/2021 KRW 3,534,877 1 - 1

USD Citibank N.A. 1,902,648 05/06/2021 JPY 195,097,500 31,225 - 31,225

USD Deutsche Bank AG 2,907 05/07/2021 KRW 3,419,609 - - -

USD Barclays Bank PLC 763,890 06/01/2021 JPY 78,039,000 14,200 - 14,200
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) ¢ )
Goldman Sachs
USD Group, Inc. 494 06/21/2021 JPY 50,500 8 - 8
Goldman Sachs
USD Group, Inc. 2,668,369 07/30/2021 EUR 2,297,100 51,912 - 51,912
Bank of America
USD N.A. 3,850,545 08/02/2021 JPY 390,195,000 88,661 - 88,661
Morgan Stanley
USD Capital Service 1,914,786 08/02/2021 JPY 195,097,500 33,843 - 33,843
Deutsche Bank
USD AG 1,129,187 08/04/2021 KRW 1,324,084,877 629 - 629
Goldman Sachs
USD Group, Inc. 998,424 12/20/2021 JPY 101,050,500 16,258 - 16,258
380,316 (436,916) (56,600)
2019 30 0.0
(@) ¢ )
AUD Citibank N.A. 15,254,221 10/18/2019 usb 10,417,705 - (123,109) (123,109)
30 0.2)
) ¢ )
JPY Citibank N.A. 4,746,321,796 10/18/2019 usb 44,656,400 - (688,839) (688,839)
NZ 2019 30 0.0
(@) ¢ )
NzD Citibank N.A. 6,851,328 10/18/2019 usb 4,383,884 - (86,091) (86,091)
2019 30 0.1
) ¢ )
TRY Citibank N.A. 109,838,009 10/18/2019 usb 19,071,634 270,465 - 270,465
2019 30 0.0
) C )
ZAR Citibank N.A. 70,589,672 10/18/2019 usb 4,742,322 - (97,415) (97,415)
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2019 30
(0.1)
/ /
/ ( ) )
(GID)
Goldman Markit CDX
Sachs Buy North
USD  Group, Inc. 640,000 protection America (1.000%) 12/20/2023 (2,240) (10,755) (12,995)
Goldman Markit CDX
Sachs Buy North
USD  Group, Inc. 640,000 protection America (1.000%)  12/20/2023 2,400 (15,395) (12,995)
Goldman Markit CDX
Sachs Buy North
USD  Group, Inc. 650,000 protection America (1.000%)  12/20/2023 (325) (12,873) (13,198)
Goldman Markit CDX
Sachs Buy North
USD  Group, Inc. 700,000 protection America (1.000%) 12/20/2023 4,270 (18,484) (14,214)
Goldman Markit CDX
Sachs Buy North
USD  Group, Inc. 1,290,000 protection America (1.000%)  12/20/2023 (8,127) (18,066) (26,193)
Goldman Markit CDX
Sachs Buy North
USD  Group, Inc. 1,290,000 protection America (1.000%) 12/20/2023 (1,677) (24,516) (26,193)
Goldman Markit CDX
Sachs Buy North
USD  Group, Inc. 1,300,000 protection America (1.000%) 12/20/2023 (7,930) (18,466) (26,396)
Goldman Markit CDX
Sachs Buy North
USD  Group, Inc. 1,980,000 protection America (1.000%)  12/20/2023 5,504 (45,708) (40,204)
Morgan Markit CDX
Stanley Buy North
USD & Co. LLC 260,000 protection America (1.000%)  12/20/2023 (1,612) 6,704 5,092
Morgan Markit CDX
Stanley Buy North
USD & Co. LLC 290,000 protection America (1.000%)  12/20/2023 (725) (5,164) (5,889)
Morgan Markit CDX
Stanley Buy North
USD & Co. LLC 620,000 protection America (1.000%)  12/20/2023 496 (13,085) (12,589)
Morgan Markit CDX
Stanley Buy North
USD & Co. LLC 1,030,000 protection America (1.000%)  12/20/2023 2,060 (24,868) (22,808)
Morgan Markit CDX
Stanley Buy North
USD & Co. LLC 1,260,000 protection America (1.000%)  12/20/2023 (252) (25,332) (25,584)
(8,158) (226,008) (234,166)
2019 30 2,000,317
2019 30
(0.3)
/ /
/ ( ) ()
C )
Merrill
Lynch Markit
Pierce CDX
Fenner & Buy North
USD Smith 42,850,000 protection America (1.000%)  12/20/2023 (514,204) (434,664) (948,868)

(514,204)  (434,664)  (948,868)
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2019 30 (0.1)
/ /
/ ( ) )
(GID)

Merrill Lynch Pierce 3-Month

USD Fenner & Smith 4,314,000  USD-LIBOR (2.793%) 01/21/2020 305 (12,692) (12,387)
Merrill Lynch Pierce 3-Month

USD Fenner & Smith 4,314,000  USD-LIBOR 2.793% 01/21/2020 13,007 (469) 12,538
Merrill Lynch Pierce 3-Month

USD Fenner & Smith 10,501,000  USD-LIBOR (2.776%) 01/31/2020 326 (30,746) (30,420)
Merrill Lynch Pierce 3-Month

USD Fenner & Smith 10,501,000  USD-LIBOR 2.776% 01/31/2020 31,024 (886) 30,138
Merrill Lynch Pierce 3-Month

USD Fenner & Smith 1,100,000  USD-LIBOR (1.539%) 08/04/2021 303 2,755 3,058
Merrill Lynch Pierce 3-Month

USD Fenner & Smith 11,700,000  USD-LIBOR 1.569% 08/14/2021 329 (27,916) (27,587)
Merrill Lynch Pierce 1-Year

USD Fenner & Smith 1,700,000 Euro Index 1.228% 08/22/2021 304 (6,322) (6,018)
Merrill Lynch Pierce 1-Year

USD Fenner & Smith 12,700,000 Euro Index 1.268% 09/11/2021 332 (28,127) (27,795)
Merrill Lynch Pierce 1-Year

USD Fenner & Smith 14,840,000 Euro Index 1.098% 08/28/2024 367 (124,577) (124,210)

46,297 (228,980) (182,683)

2019 30 0.0
/ /
/ ( ) )
(G
3-Month
USD-LIBOR
KRW Deutsche Bank 1,320,550,000 BBA 1.18 08/04/2021 - (8,878) (8,878)
- (8,878) (8,878)
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Bank of America N.A. 143,369 - (143,369) - -
Barclays Bank PLC 19,101 (21,070) - - (1,969)
Citibank N.A. 301,735 (995,555) - - (693,820)
Deutsche Bank AG 631 3) - - 623
Goldman Sachs Group, Inc. 152,052 (388,450) - - (236,398)
JP Morgan Chase N.A. - (27,287) - - (27,287)
Morgan Stanley Capital
Service 33,893 - - - 33,893
650,781 (1,432,370) (143,369) - (924,958)
Goldman Sachs Group, Inc. - (164,263) - - (164,263)
Morgan Stanley & Co. LLC 6,704 (68,449) - - (61,745)
Deutsche Bank - (8,878) - - (8,878)
6,704 (241,590) - - (234,886)
*
> /C ) /( )

AUD
EUR
ILS
JPY
KRW
NZD
TRY
uSsD
ZAR
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2015
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946

2018 10 2019 30
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GAAP
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®
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NYSE

GAAP
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2019 30
2019
30
724,896 - 724,896
31,190,853 - 31,190,853
96,988,421 - 96,988,421
167,412 - 167,412
718,322 - 718,322
860,701 - 860,701
870,939 - 870,939
701,275 - 701,275
199,969 - 199,969
700,785 - 700,785
15,865,322 123,831 15,989,153
10,807,567 - 10,807,567
8,940,339 - 8,940,339
2,542,826 - 2,542,826
91,918,751 - 91,918,751
2,238,126 - 2,238,126
460,976 - 460,976
2,804,723 - 2,804,723
7,396,416 - 7,396,416
3,137,000 - 3,137,000
667,217 - 667,217
279,902,836 123,831 280,026,667
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**

2019

©

©

®

Q)

Fk

30

2019
30

650,781 - 650,781
2,755 - 2,755
6,704 - 6,704
(1,432,370) - (1,432,370)
(666,399) - (666,399)
(241,590) - (241,590)
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2019 30

68,993

306,397

6,050,453

NZ 33,967

4,114,087

145,031

265,298

10,984,226
©
Q)
Q)

2019 30
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()
)
)
)
)

()
2019 30

2019 30

Q)

2019 30

Q)
cMo
CMO
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CMo
2019 30
GNMA
GNMA
FNMA
FHLMC
FNMA
FHLMC
2019 30
2019 30
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2019 30

Q)

2019
30

®

2019 30

LIBOR
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2019 30
m MRA
RVP
MRA
MRA
2019 30
') ASC 815-10-50
a) b)

©)
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650,781 - - 650,781
- 2,755 6,704 9,459
650,781 2,755 6,704 660,240
(1,432,370) - - (1,432,370)
- (240, 613) (667,376) (907,989)
(1,432,370) (240,613) (667,376)  (2,340,359)
/C )

/C )
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2019
ASC 815

30

**

*k*k

)

*kkk

*kkkik

**

*k*k

*kk*k

*kkkk

2019 30

NZ

7,416,519

(1,336,761)

(604,044)

(737,657)

(98,210)

89,252

(737,657)
7,416,519
(1,940,805)

(98,210)

89,252

7,416,519

(1,336,761)

(604,044)

(746,615)

4,729,099

(1,996,042)

(570,091)

(660,672)

148,761

148,761

(1,996,042)

(1,230,763)

(1,996,042)

(570,091)

(660,672)

148,761

(3,078,044)
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91,810,725
12
1,068,300
73,307

3,077,463

2019 30

3.00
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50
2019 30
2019 30
Q)
500 0.06
500 0.05 10 0.04
3,750 2019 30
2019 30
®
0.01 0.70
10 350 2019 30
2019 30
© 10,000 2019 30
©
0.01 10
25
2,400 FATCA 2019 30
2019 30
®
NZ
0.03 2019 30
2019 30
() 0.525
2019 30

2019 30
©

NZ

0.35 2019 30

2019 30
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0.02
2019 30 2019 30
Q)
0.65
2019 30
2019 30
0.10 2019 30
2019 30

Q)
) )
) ) Q) )

2017 FASB ASU 2017-08

310-20
ASU 2017-08
ASU 2017-08
ASU 2017-08 2019 12 15
2020 12 15
2018 28 FASB ASU 2018-13 820
ASU 2018-13 ASU
2018-13  ASC 820 @
@
ASU 2018-13  ASC 820
ASU 2018-13 2019 12 15
ASU 2017-08 ASU 2018-13
2020
2019 10 2020 4,981,602

43,693,681 1,442,133
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2018 30
303,573,701 (33,107,748 ) 297,722,308 32,469,595
9,113 994
91 0 ) 91 10
2,617,260 285,438
332,233 36,233
164,764 17,969
424,919 46,342
814,669 88,848
756,098 82,460
186,787 20,371
303,028,242 33,048,260
1,402,807 152,990
105,000 11,451
13,356,064 1,456,612
1,346,834 146,886
218,351 23,813
100,067 10,913
65,564 7,150
34,521 3,765
19,553 2,132
17,236 1,880
10,518 1,147
7,304 797
5,311 579
618 67
314 34
16,690,062 1,820,218

286,338,180 31,228,042
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NZ

NZ

NZ

11,148,866 1,215,895
68,406,634 7,460,428
164,121,887 17,899,133
5,250,738 572,645
17,268,519 1,883,305
14,858,724 1,620,492
5,282,812 576,143
286,338,180 31,228,042
151,163
80,051,263
197,855,436
77,670
998,714
144,438
72,156
73.75 8,043
0.855 93
0.830 91
67.60 7,372
17.29 1,886
102.87 11,219
73.21 7,984
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2018 30
36,680 4,000 9,951,848 1,085,349
9,951,848 1,085,349
1,371,243 149,548
398,682 43,480
266,913 29,110
228,541 24,925
102,463 11,175
100,882 11,002
61,335 6,689
40,410 4,407
39,514 4,309
33,281 3,630
22,050 2,405
6,152 671
2,671,466 291,350
7,280,382 793,998
(887,147) (96,752)
2,411,704 263,020
121,824 13,286
(17,620,527) (1,921,695)
(15,974, 146) (1,742,140)
(6,462,033) (704,749)
123,731 13,494
(116,748) (12,733)
5,569, 382 607,397
(885,668) (96,591)
(16,859, 814) (1,838,731)
(9,579,432) (1,044,733)
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2018 30
7,280,382 793,998
(15,974,146) (1,742,140)
(885, 668) (96,591)
(9,579,432) (1,044,733)
(9,002,905) (981,857)
44,972,948 4,904,750
26,390,611 2,878,160
259,947,569 28,349,882
286,338,180 31,228,042
NZ
9,292 - 122,554,635 3,294
- 1,837,974 4,584,476 -
(15,265) (27,818, 446) (48,391,977) (15,954)
(5,973) (25,980,472) 78,747,134 (12,660)
717,633 - 102,590,652 234,198
- 1,660,237 3,821,382 -
(1,180,956) (24,934,192) (40, 480,228) (1,164,953)
(463,323) (23,273,955) 65,931,806 (930, 755)
78,265 - 11,188,537 25,542
- 181,065 416,760 -
(128,795) (2,719,323) (4,414,774) (127,050)
(50,530) (2,538,258) 7,190,523 (101,508)
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324,004 45,356 16,750
(115,294) (46,763) (35,657)
208,710 (1,407) (18,907)
8,109,641 4,704,547 1,392,571
(2,589,808) (4,874,216) (3,033,560)
5,519,833 (169, 669) (1,640,989)
884,437 513,078 151,874
(282,444) (531,582) (330, 840)
601,993 (18,504) (178,966)
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2018 30
NZ

81.29 0.889 0.846 74.89
1.50 0.027 0.026 1.37
(7.69) (0.043) (0.014) (7.28)
(6.19) (0.016) 0.012 (5.91)
(1.35) (0.018) (0.028) (1.38)
73.75 0.855 0.830 67.60
8,865 97 92 8,168
164 3 3 149
(839) (5) ©) (794)
(675) D) 1 (645)
147) ©) 3) (151)
8,043 93 91 7,372
(7.67)% (2.54)% 0.98 % (7.96)%
1.96 % 0.90 % 0.61 % 1.96 %
1.90 % 2.96 % 3.13 % 1.89 %
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29.10 104.23 77.97
0.46 2.03 1.50
(9.53) (1.79) (1.00)
(9.07) 0.24 0.50
(2.74) (1.60) (5.26)
17.29 102.87 73.21
3,174 11,367 8,503

50 221 164
(1,039) (195) (109)
(989) 26 55
(299) 174) (574)
1,886 11,219 7,984
(32.72)% 0.23% 0.34 %
2.03 % 1.87% 1.99 %

1.89 % 1.95% 1.85 %
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2018 30

2015

2015
NZ

FASB
946

2017 10 2018 30

GAAP
GAAP

Q)]

®

60
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NYSE

NYSE

GAAP
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2018 30
2018
30
- 65,439,656 - 65,439,656
- 105,658,293 - 105,658,293
- 1,255,452 - 1,255,452
- 2,162,139 - 2,162,139
- 516,290 - 516,290
- 9,981,919 197,415 10,179,334
- 1,802,252 - 1,802,252
- 54,551,083 - 54,551,083
- 300,342 - 300,342
- 1,225,654 - 1,225,654
- 4,327,666 - 4,327,666
114,002 1,587 - 115,589
38,512,992 - - 38,512,992
4,318,220 - - 4,318,220
7,357,346 - - 7,357,346
50,302,560 247,222,333 197,415 297,722,308
- 2,617,260 - 2,617,260
- 332,233 - 332,233
- (1,402,807) - (1,402,807)

2018 30
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2018 30
2017 2018
29 () 30
« ) « )
1,073,908 (970,403) (8,040) (4,124) - (1,188) (90,153) -
265,952 - - 308  (77,397) 352 8,200 197,415
2018 30 GMAC Commercial Mortgage Asset Corp. 2007-HCKM Class
A
©
®)
®
F
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2018 30
207,831
1,660,238
3,821,382
NZ 108,280
2,591,137
218,256
395,781
9,002,905
©
Q)
Q)
2018 30
Q)
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()
)

)
)
()
()
2018 30

Q)

2018 30
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Cmo
CMO
CMO
2018 30
GNMA
GNMA
FNMA
FHLMC
FNMA
FHLMC
2018 30
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2018 30

©
2018 30
Q)
2018
30
@
2018 30

LIBOR
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2018 30
®) MRA
RVP
MRA
MRA
2018 30
) ASC 815-10-50
a) b)

©)
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2018 30
ASC 815

* * *
2,617,260 - - 2,617,260
- 332,233 - 332,233
2,617,260 332,233 - 2,949,493
** - - (115,589) (115,589)
(1,402,807) - - (1,402,807)
(1,402,807) - (115,589) (1,518,396)

* /(
/C )
*%
2018 30
ASC 815
« )
- - - (363,900) (363,900)
(17,529,573) - - (17,529,573)
- 2,411,704 - 2,411,704
- - 121,824 121,824
(17,529,573) 2,411,704 (242,076)  (15,359,945)
)

*hkKk - - 1 ’ 087 1 ’ 087
5,570,902 - - 5,570,902
- 123,731 - 123,731
- - (116,748) (116,748)
5,570,902 123,731 (115,661) 5,578,972

**k*

*kkk
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988,461
12,273,470
86,176,218
5,985,747
23,225,396
6,609,656
51,337,692
12
121,824

389,624

30
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Q)]

®

©

©

®

Q)
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©

Q)

Q)
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Q)

(V)
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NZ

NZ
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©

©

2,400

®
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Q)

31
2018

740

30

2018

500
750
30

0.01
350
2018

0.03
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1986
30
50
30
500 0.06
0.05 10 0.04
2018 30
0.70
2018 30
30
10,000 2018 30
2018 30
0.01 10
25
FATCA 2018 30
2018 30
2018 30
2018 30
0.525

2018 30
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2018 30
©
NZ
0.35 2018 30
2018 30
0.02
2018 30 2018 30
Q)
0.65
2018 30
2018 30
0.10 2018 30
2018 30

Q)
) )
) ) ) )

2017 FASB ASU 2017-08

310-20
ASU 2017-08
ASU 2017-08
ASU 2017-08 2019 12 15
2020 12 15
2018 28 FASB ASU 2018-13 820
ASU 2018-13 ASU
2018-13  ASC 820 @
@
ASU 2018-13  ASC 820
2019 12 15
ASU 2017-08 ASU 2018-13

2019 14
2018 10 2019 14 103,673,301
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Statement of Assets and Liabilities

September 30, 2019

(Expressed in United States Dollars)

Assets
Investments, at fair value (cost $269,479,182) 5 276,880 667
Repurchase agreements, at fair value (cost $3,137 000) 3,137,000
Cash 4,962
Deposits with broker for centrally cleared derivatives 820057
Unrealized appreciation on forward foreign currency contracts 650,781
Unrealized appreciation an over-the-counter swap contracts B,704
Upfrent premiums paid on over-the-counter swap contracts 14,730
Receivables for:
Units. sold 6,700
Cue from broker — variation margin on centrally cleared derivatives - Swaps 38,709
Interest B28.923
Total assets 282 408,233
Liabilities
Unrealized depreciation on forward foreign currency contracts 1,432,370
Unrealized depreciation on over-the-counter swap contracts 241 580
Upfront premiums received on over-the-counter swap contracts 22 BEE
Deposits due to counterparty 285.000
Payables for:
Investments purchased 2,036,276
Units redeemed 61,842
Investment management fees 647 883
Accounting and administrative fees 201,965
Professional fees 63,654
Custody fees 42,062
Distributor fees 33,688
Management service providing company and manager fees 18,084
Printing fees 12,707
Currency agent fees 11,805
Agent company fees 5,182
Transfer agent fees 2,145
Registration fees 35
Total liabilities 5.130.456
Met Assets 5 2T1.277.0%7

The accempanying notes are an integral part of these financial statements

144/260



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)
Statement of Assets and Liabilities (continued)

September 30, 2019

(Expressed in United States Dollars)

MNet Assets
AUD Class ] 10,262,586
JPY Hedged Class 44,026,324
JPY Non-Hedged Class 184,079 949
MEZD Class 4,320,034
TRY Class 19,329,337
USD Class 10,637,896
ZAR Class 4,621,651

% 277 T T
Units outstanding
AUD Class 144,377
JPY Hedged Class 47,984,090
JPY Mon-Hedged Class 215,216,552
MZD Class 65,345
TRY Class 1,001,977
USD Class 99,726
ZAR Class 65,350
Met Asset Value per unit
AUD Class E 71.08
JPY Hedged Class ] 0.918
JPY Non-Hedged Class % 0.855
MED Class $ 66.11
TRY Class $ 19.29
USD Class E] 106.67
ZAR Class -] 70.72

The accompanying notes are an integral par of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Statement of Operations

For the Year Ended September 30, 2019

(Expressed in United States Dollars)

Investment income

Interest income 3 10,567 871
Total investment income 10,567,871
Expenses
Investment management fees 1,640,405
Distributor fees 353670
Accounting and administrative fees 273,40
Management service providing company and manager fees 252929
Custody fees 165,072
Professzional fees 96,188
Agent company fees 54,411
Transfer agent fees 45,558
Printing fees 34,323
Currency agent fees 28,755
Trustee fees 8,025
Registration fees 3,280
Interest expense 2,304
Total expenses 2,958,451
Net investment income 7.609.520

REALIZED AND UNREALIZED GAIN (LOSS):
Realized gain (loss) on:

Investments in securities (157.304)
Futures contracts (898.210)
Swap contracts {1,940, 805)
Written aptions 89,252
Fereign currency transactions and forward foreign currency contracts 7.257.218
Met realized gain 5,150,152
Met change in unrealized appreciation (depreciation} from:
Investrnents in securities 13,261 878
Swap contracts (1,230 763)
Fereign currency translations and forwvard foreign currency conlracts {1,986 014)
Met change in unrealized appreciation 10,035,101
Met realized and unrealized gain 15,185,253
Met increase in Net Assets resulting from operations - 22,794,773

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Changes in Net Assets

For the Year Ended September 30, 2019

{Expressed in United States Dollars)

Met increase [decrease] In Mot Assets resulting from operations:

Mt invesiment inceme 5 7,500,520
et realized gain 5 150,152
bt ehange i Lrrenized anprecialen 10,035 101

Net increase In Met Assels resulting from operations

Dsbeibations bo urstholdens (10,964 226)

Ml decrease in Nel Assets resuting from furd el iransactons A
ol decrease in Net Assels %.ﬁ.%l
Met Azspls
Beginning of year 208 180
End of year 2T
AUD Class JPY Hedged Class  JPY Non-Hedged Class KZD Class
Fund unit transactions
Uinits
Issied BT 4033 M 130,281 459 4.020
Chstributions reinvested - 350610 7223978 -
Rucsemad {25,550 (37,244,147 {120,144 2600 (15.344)
Mot change in units [ =51 mm‘ar 17361 157 [“I?.E‘EL
Amaunis
Issued ] 1355684 & 4 20T 645 5 108074752 % 276550
oo s (1858 223 (a1 75 100,343 148) (1,107,778
i 107,
Mot Increase [decrease) resulting from fund wnit iransactions ] Lﬁﬁ}h 5 @?5‘735'{ 5 11‘@'@ 5 iﬁ‘%

The accompanying notes ane an inbegral padt of these fnancial sisements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Changes in Net Assets (continued)

For the Year Ended September 30, 2019

{Expressed in United States Dollars)

TRY Class USD Class ZAR Class
Fund unit transactions
Linds
Iasued 264,385 2 11,455
Dhsbributions reireestad - - -
Radeamed {261,128) (47 044) (18,301}
Het change in units. 3,283 {4, 712 {16,806
Amgunis
Iasiied 5 5254661 § 242043 5 85835
Destributions reinwesied - - -
Redesred 15,204,725 {4:510.428) (1344588
Mot Increase [decrease) resulting from furd unit iransactions 3 48832 3 (4 558,285 § (466 15E)

The acoompanying notes ane an stegral pan of thess financial stabements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Finaneial Highlights

For the Year Ended September 30, 2019

{Expressed in United States Dollars)

AUD Class JPY Hedged Class JPY Non-Hedged Class KZD Class

Mot Assed Value per unit, beginning of year 5 7375 H 0855 S 0830 5 67.60
Blet imastment incoms” 113 0023 ooz 104
et reakzed and unreaiized gain (oss) @3y 0045 0.087 {206/
Total income Boss) Fom Irestment operaticns {2.18) o0es a2 ] 1.0
DChstribatians bo unithciders {0.45) (0.005) (0.024) {047y
Bt Asset Value per unit, end of year H 71.08 § oMs 8 0855 5 58,11
Total refurm’ (296)% 8 BE% & 65% 1,53%
Ratios to aversge Nel Assets:

Total expenses 1.62% 082% 0.74% 1.68%
Blet irvesiment income 1.56% 2E1% 2 64% 1.62%

! Calculated based an average unts cutsianding throughoul the year

# Amount dsciosed does nod appear consistent with thie number shown Tor this caption on ths Statement of Changes in Met Assets. dus to the timing of subscriptions and redemptions.
Realized kes on foreard contracts or thess tvo desses atinbuted 1o 1he megatve amount

* Total resurn sesumes the efect of remvesied dstribusons, if any.

The socompBying noles sie an tegral parl of these financial siatements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Financial Highlights {continued)

For the Year Ended September 30, 2019

{Expressed in United States Dollars)

TRY Class USD Class ZAR Class

et Asset Value per unit, beginning of year 3 17.20 H 1287 ] 7321
et irmestment incoma’ 0.2 159 11
Mot realmed and uneealized gan 558 141 1]
Total income from investmant operaticns S&87 S00 1.34
Dxstribastions to unilhdders (287 (.20 (363}
Met Asset Value por unit, end of year 5 18,28 5 106,57 5 70,72
Total returm’ 35,60% 4899 182%
Ratios 1o Fversps Net Assats:

Total expes s 163% 1.89% 185%
Pt irvestmeend inconme 1.45% 1.53% 151%

! Calculabed based on average unils outslanding throughout the year
* Total mfurn assumes thr effect of reinvissted distibations. i any

The accompanying nobes ade an integral parl of these financial statements
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments
September 30, 2019

(Expressed in United States Dollars)

Principal
: 5 ity D . Fair Val

FIXED INCOME SECURITIES™ (35.7%)
BARBADOS (0.3%)
ASSET-BACHED SECURITY (0.3%)
Global SC Finance || SRL Class Al (a)

UsD 725000 3.19% due 071729 8 0 T4Em
TOTAL ASSET-BACKED SECURITY 724,856
TOTAL BARBADOS (Cost $725,355) 724,896
CAYMAMN ISLANDS (11.2%)
ASSET-BACHED SECURITIES (11.2%)
AIM Aviation Finance, Lid,, 2015-1A4 Class A1 (a),(b)

USD 1,950,458 4.21% due 02115040 1872915
Anchorage Credil Funding 4, Lid, 200548 Class A (a).(b)

UsSD 2,000,000 3.50% due 0211535 2,014, 734
Cerbems Loan Funding XV, Lid. 2016-3A Class A (a).(c)

UsSD 1,000,000 4.83% due D11M15/26 294171
Croven Foint CLO 1N, Lid. 2015-3A Class AZR: (a),(b),(c)

UsSD 2,500,000 3.75% due 12031027 2483 408
Denall Capital CLO X1, Lid, 2015-1A Class ATRR (@), (b).(ch

USD 2,700,000 3.41% due 10/20/28 2 608 768
Renali Capital CLO X1, Lid, 2015-1A Class AZRR (a), (b).(ch

UsD 1,000,000 3.93% due 10/20/28 993 408
FOF |, Lid. 2015-1A Class A (a),(b)

WSD 1,000,000 4.A40% due 11112130 1,003,971
FOF I, Lid. 201 6-2A Class A (8).(b)

USD 1,000,000 4.28% due 0512131 1,008,331
Farress Cradil Opporunilies X1 CLO, Lid, 2018-11A Class A1T (a).(c)

USD 1,000,000 3.60% due 041531 583 586
Golub Capital Parners CLO 16, Lid. 2013-164 Class AZR {a).(c)

UsD 2,000,000 4.43% due 0712529 1,980,603
Golub Capital Parners CLO 36M, Ltd. 2018-36A Class A (a),(b).(c)

UsD 1,000,000 3.59% due 0205731 985,007
KDAC Avlation Finance, Ltd, 2017-1A Class A (a)

UsSD 1,137,998 4.21% due 1201542 1,165 863
Monroe Capital CLO 2014-1, Lid, Class AR (a),(c)

UsSD 1,155,887 3.63% due 10/22/26 1,158,303
Monroe Capital CLO 2014-1, Lid, Class BR (a).(c)

USD 1,000,000 3.088% due 10/22/26 987615
Monroe Capital CLO 2015-1, Lid, Class BR (a).(c)

USD 1,000,000 3.80% due 05/ 22727 958,301
Palmer Square Loan Funding 2018-4, Lid. Class A1 (a),(b).(c)

UsSD 3,311,308 3.06% due 11115726 3,307,076
Putnarn Snuctured Product Funding 20031 Lid, Class &2 (a),(c)

usD 300,575 3.03% due 10/15/36 295,112
Shackleton 2015-VII CLO, Lid. 2015-8A Class A1R (a) (o). (c)

UsD 3,000,000 3.20% due 10/20027 2,991,088
Tralea CLO I, Lid. 2014-3A Class BRR (a)./b).(c)

UsSD 3,000,000 3.73% dua 10/2027 2,965 184
VENTURE Xill CLO, Lid. 2013-13A Class SUB (a).(b),(c)

UsSD 500,000 0.00% due 0910028 191,511
TOTAL ASSET-BACHED SECURITIES 31,190,863
TOTAL CAYMAN ISLANDS [Cost §31,367,763) 21,190,853
ISRAEL (3.9%)
GOVERNMENT BOND {3.9%)
Israel Governmeni Bond - Fixed

IL5 35,800,000 5.00% due 0131720 10,807 567

TOTAL GOVERNMENT BOND 10,807 567
TOTAL ISRAEL (Cost §9,868,986) 10,807 567
JAPAN [3.2%)
GOVERNMENT BONDS (3.2%)
Japan Government Five Year Bond

JPY 101,000,000 0.10% due 1220021 943,555

The accompanying notes are an integral part of these financial statements
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(Expressed in United States Dollars)

Principal
Amount
JPY 185,000,000
JPY T8, 000,000
JPY 585,000,000
UsD TO0,000
UsD 200,000
EUR 2,280,000
LsD 550,000
usD 171,696
usD 870,000
usD 700,000
usD 468,126
s 117,031
USD 1,042,748

Security Description

FIXED INCOME SECURITIES® (95.7%) (continued)

JAPAN [3.2%) (continued)
GOVERNMENT BONDS (3.2%) (continued)

Japan Government Two Year Boand
0.10% due 05101721
0.10% due DBO1/21
0.10% due 0801721

TOTAL GOVERNMENT BONDS
TOTAL JAPAN (Cost $9,058 180)

LUXEMBOURG (0.2%)
CORPORATE BOND & NOTE (0.29%)

Ingersoll-Rand Luxembourg Finance 5.4, (b)
2.63% due 05/01/20

TOTAL CORPORATE BOND & NOTE
TOTAL LUXEMBOURG (Cost $700,156)

HETHERLANDS (0.1%)
CORPORATE BOND & NOTE (0.1%)

Slemens Financieringemaalschappl] NV (a)
2.15% due D5/27/20

TOTAL CORPORATE BOND & NOTE
TOTAL NETHERLANDS [Cost $1%9,770)

SPAIN (0.5%)
GOVERNMENT BOND (0.9%)

Spain Govemmen] Bond
0.75% due O7/30/21

TOTAL GOVERNMENT BOND
TOTAL SPAIN (Cost $2,591 402)
SWITZERLAND [0.3%)
CERTIFICATE OF DEPOSIT (0.3%)

Credit Suisse AG (g)
2.86% dua OF3030
TOTAL CERTIFICATE OF DEPOSIT

TOTAL SWITZERLAND (Cost $880.000)
UNITED KINGDOM {0.6%)

BANK LOAN (0.1%)

Misys, Lid.

5.70% dus 061324

TOTAL BANK LOAN

CERTIFICATE OF DEPOSIT (0.3%)

Lioyds Bank Corporate Markets PLC (¢}
2.66% due 02/I05/20

TOTAL CERTIFICATE OF DEPOSIT
CORPORATE BOND & NOTE (0.2%)

Ralls-Royes PLC (a),ib)

2.38% due 10114720

TOTAL CORPORATE BOND & NOTE

TOTAL UNITED KINGDOM (Cost §1,740,599)
UNITED STATES (75.0%)

ASSET-BACKED SECURITIES (35.0%)
AASET 2017=1 Trusl Class A (a)

3.97% dus 05/16/42

AASET 2017-1 Trust Class B {a)

5.93% due 0511642

AASET 2018-1 US, Lid. Class A (a)
3.84% due 01/16/38

The accompanying notes are an integral part of these financial statements
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Fair Value

% 1,815,886
726,635
5,454,262

— e

8,940,339
8.840,339

701,275

704,275
704,275

189 665
199,969

199,963

2,542 826
2,642,826
2,542,826

BED. TN

— e

880,701
BEO, 71

167,412
167 412

870,938
870,539

700,785

700,785
1,739,136

473,724
120,875

1,048,638
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

Principal
SAmount  Security Description Eair Value

FIXED INCOME SECURITIES" (55.7%) (continued)
UNITED STATES (75.0%) (continued)
ASSET-BACKED SECURITIES (35,0%) (continued)
AASET 2018-2 US, Lid. Class A (a)

UsD 2,772.736 4.45% due 11/18/33 3 2,844,312
ACE Securities Corp. Home Equity Loan Tnest Series 2005-HE2 Class M5 (b).(c)

uUsD 2600000 3.04% due 0426/35 2,605,188
Aiegia Asset Backed Securities Trust Morgage Pass-Through Cerlificates Sarkes 2004-4
Class A28 (b),(c)

usp 5719 3.12% due 10V25/34 5,720
Alernative Loan Trust 2007-0H3 Class A1A (b),(c)

UsSD 2453847 2.311% due 09725/47 2,455,120
Armerican Home Morigage Invesimen! Tiuest 2007.1 Class G100

USD 3862820 2 .08% due 0S/25/47 631,112
Applebee's Funding LLC / IHOP Funding LLC Class A2 (a).(b)

usb 700,000 4 19% due 06/07/49 716,002
Argant Securilies, Inc. Assel-Backed Pass-Through Cedificales Series 2005-W2
Class M1 (1) ()

UsD 3000000 2.51% due 10/25/35 3,004,278
Assal Backed Secuiles Corp. Home Equity Loan Trusl Seres AEG 2006-HE1
Clasa M1 (b)dc)

USD 1,000,000 2.42% due 01/25/36 968,874
Banc of America Funding 2015-R4 Tusl Class 8A1 (a),(b).(c)

uso 400814 2.32% due 01727135 347 815
BAMNK 201 7-BMKT Class XA (g)

usD 31,870,785 0.93% due 015/60 1,527,528
Bear Sleams Assel Backed Securities | Trusl 2008-HES Class ZA (b)

uso 693941 2.16% due 11/25/36 681,802
BEMCHMARK 2018-B6 Morgage Trus! Class XA {c)

UsD 23531333 0.80% due 10/10VE1 BT 980
BRAVO Residential Funding Trust 2019-NOM1 Class A1 (a).(b)ic)

usD 919,566 2.87% due 0T/25/59 820,789
CAL Funding 11, Lid, 2018-18 Class A (a) b}

uso 841,667 2.96% due 02725/43 848 8598
Capital Automolive LLC 2017-14 Class A1 (a),(b)

usD 834,527 3.87% due 04/15/47 842 383
Capital Automotive REIT 2014-1A Class A (a).(b)

uso 1,057,519 3.665% due 10/15/44 1,059,369
Capmark Miltary Housing Trust 2007-AET2 Class A (a)

uso 475,686 6.06% dwe 10710452 583,234
Cascade Funding Mortgage Trus! 2018-RM2 Class A (a),(b),(c)

usD 2627224 4 00% due 10V25/68 2,714 923
Casthelake Afrcrall Securitizalion Trus! 2017-1 Class &

uso 765,754 3.97T% due 07/15/42 776,549
Castlelake Alrcrafl Securitizalion Trust 2018-1 Class A (a)

usD 171841 4.13% dwe 05/15/43 1,758,975
CO 2016-C01 Mortgage Trust Class XA (o)

usD 974,138 1.55% due 081048 71,463
CGBAM Meazzanine Securitles Trust 2015-5SMRT MZ Class MZ (a)

usD 1,350,000 8.2 1% due 04110:28 1,372,342
Ciligroup Commercial Mortgage Trust 2016-C2 Class XA (g)

uso 978,140 1.92% due 08110/49 93,374
Cligroup Commercial Morlgage Trust 2018-GC37 Class XA ()

UsSD 3722663 1.93% due 04/10/49 [T
Chigroup Commercial Morgage Trust 2016-P5 Class XA (c)

ush 1945377 1.67% due 100/10¢49 145 624
Caigroup Morgage Loan Trust Serles 2005-0P T3 Assel Backed Pass-Through Cerilicates
Class M3 (b).Jfc)

uso 282,590 2.74% due 05725/35 292 491
CGOLT 20158-3 Mortgage Loan Trest Class A1 (a).(b).(c)

UsD 2,794,142 3.69% due 10V26/48 2,812,290
COMM 2013 WP Mortgage Trest Class A2 (a)

UsD 1,850,000 3.42% due 0210 1,933,020
COMM 2015-CCRE26 Morgage Trust Class XA (c)

UsD  &187 041 1.10% due 10/10¢48 281,129
CSMC 2018-RPLY Trusl Class A7 (a),(b),(e)

usD 2555155 3.85% due 09025/57 2,651,902
CSMC Series 2015-12R Class 241 (a).ic)

uso 593665 2.52% due 113037 581,180

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value

FIXED INCOME SECURITIES" (35,7%) [continued)
UNITED STATES (75.0%) {continued)
ASSET-BACKED SECURITIES (35.0%) (continued)
Dewlsche Alemalive-A Securilies Morigage Loan Trust Series 2008-4F1 Class A4 (k)

UsD  B54.752 2.32% due 0425736 3 633,862
Falcon Aerospace, Lid. 2017-1 Class A (a)

USD 315546 4.58% due D215/42 318,795
FRMA-Aces 2017-811 Class A2

UsD 1800000 2.88% due DB/2529 1,695,057
Freddie Mac Milary Housing Bonds Resecurilization Trusi Cerificates 2015-R1
Class B1 {a}.(c)

UsSD 2014487 6.03% due 112555 2,331,182
Freddie Mac Multitamily Stnuctured Pass Through Cedificates K066 Class AM

UsD 500000 3.20% due 0825727 533,998
Fraddie Mac Multitamily Structured Pass Thiough Cerificates KO8T Class A2

USD 1,100,000 3.77% due 12725728 1,237,108
Freddie Mac Multifamity Structured Pass Thiough Cerificates KGX1 Class AFX

usD 2,600,000 3.00% due 1002527 2,761,872
Freddie Mac STACR Trus! 2019-DMNAZ Class M1 (a),(b)

UsD 833835 2.75% due O7/25/49 833 842
GE Business Loan Trust 2007-1 Class A (&) o)

Ush 653246 2.20% due 0415535 540,026
GMAC Commercial Morigage Assel Corp. 2006-MELL Class A (a)

UsSD 474877 5.36% due 05/10/51 550,371
GMALC Commercial Morlgage Assel Corp. 2007-HCKM Class A (a)

usD 955301 6.11% due 0B10/52 1,059,562
GSAA Home Equity Trust 2005-6 Class M1 (b){c)

UsD 1000000 2.45% due DBIS35 997 244
GSAA Home Equity Trust 2006-12 Class AZA (b).ic)

UsDh 132932 2.17% due QB25135 850,739
GSAA Home Equity Trus! 2006-3 Class A2 (b),(ch

USD 2945260 2.21% due 025735 1,845,529
Homar Equily Loan Trus! 2007-FRE1 Class 1AV (b))

UsSD - 2,150,063 2:31% due 04525737 2,031,804
Homeward Opportunities Fund | Trest 2019-2 Class A1 (a).(b).(c)

usp  9vosa 2.70% due 09/25/59 969 567
HS| Assal Securdtization Corp. Trust 2006-0PT2 Class M2 (b).(c)

uUsD  2.000.000 2.41% due 01725736 1,993,189
Lehman X5 Trust Sedes 2008-12N Class AJ2A (b),(c)

UsD 2597954 2.22% due 08/25/46 2,598,108
Lehman X5 Tust Seres 2007-2M Class 2A (b).(c)

UsD  BOB4g2 2:20% due D2R2S37 802,049
Morgan Stanley Bank of America Merrill Lynch Trust 2017-C34 Class XA ()

USD 16,280,258 0.86% due 11/15/52 845 4789
Morgan Standey Capital | Trust 2016-UB11 Class XA, (c)

UsD 2365920 1.76% due DEM15/49 184,284
Magaay 2019 CFO LLC Clags A (a)

usp 450,000 3.98% due DBMS534 447 750
MNationstar Horme Equity Loan Trust 2007-B Class 1AW1 (b).(c)

UsD 2476520 2:24% due 04135137 2,448,731
Mew Residential Advance Receivables Trust Advance Receivables Backed 2019-T2 Class
AT (), ()

UsSD 1550000 2.51% due 08/15/52 1,553,284
Mew Residential Morgage Loan Trust 2017-5 Class A1 {a), (B),(ch

UsD 520234 3.52% due DER25/5T 527 857
NewStar Clarendon Fund CLO LLC Class AR (a).(blie)

UsD 1500000 3.58% due 01/25/27 1,498 511
MovaStar Morgage Funding Trust Seres 2007-2 Class A18 (b).(c)

UsD 1,545,506 2.22% due 0925/37 1,501,993
MXT Capital CLO 2017-1 LLC Class A (a),(c)

ust 1,000,000 3.98% due 0472029 298 631
Crowen Master Advance Receivables Trust Class AT2 (a),(b)

UsD 900,000 2.42% due 0BMS'ST 902,166
Park Place Securities, Inc. Assal Backed Pass Through Certificates Serias 2005 WHGQ2
Class b4 ib).(c)

usD  2.500,000 2 86% due D6/25735 2805913
RAL| Sares 2006-002 Trust Class A1 (b).(c)

usD 122,696 2.24% due 02/25/46 45,517
Raspro Trust 2005-1A Class B {a),(c)

UsD  e075TE 2.89% due 0323724 599,800

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

Principal
SAmount  Security Description Eair Value

FIXED INCOME SECURITIES" (55.7%) (continued)
UNITED STATES (75.0%) (continued)
ASSET-BACKED SECURITIES (35,0%) (continued)
Seasoned Credit Risk Transfer Trust 2017-4 Class HT (b)

UsD 1607323 3.00% due 062557 3 1,639,846
Seasoned Credit Risk Transfer Trust 20174 Class MT (b)

usD 844,155 3.50% due DER25/57 886,129
Seasoned Credil Risk Transfer Trusl Serses 2017-3 Class HT (b)

usD 2219348 3.00% due 07/25/56 2,288 885
SERVPRO Masler Issuer LLC Class A2 {a).(b)

usD 1,500,000 3.88% due 10V25/49 1,511,288
Soundviee Horme Loan Trust 2006-0PTS Class 1471 (B, (e)

usb 2212703 2.16% due 07/25/36 2,157,369
Starvwood Mortgage Residential Trust 2019-1 Class A1 {a),(b)(c)

uso 669,362 2.94% due 08/25/49 670,751
Station Place Securilization Trust Sedes 20189WL1 Class A (a), (&)

UsD 1,000,000 2.87% dwe 08/25/52 1,001,013
STORE Master Funding | LLC 2015-1A Class A1 (a).(b)

usD avT a7 3.75% due 04720045 947 982
STORE Master Funding | LLC 2015-14 Class A2 (a) (k)

uso 195,583 4.17% dwe 04720045 200,732
STORE Master Funding [Vl 2016-14 Class A1 (a).(b)

uso 945,606 3.96% due 102046 984,708
STORE Master Funding LLC 20113-24 Class A2 (a),(b)

uso 385,325 5.33% due 07720043 410,495
Taco Bell Funding LLC 2016-1A Class A23 (a).(b)

usD 450579 4.97% due 0525/46 478 415
TCP Walerman CLO, Lid. 2016-1A Class A1ST {a).c)

usD 1,000,000 4,17% dwe 1271528 095 849
Teelainer Marine Conltainess V', Lid, 2017-24 Class A (a),(b)

UsD 1,064,060 3.52% due 0Br20/42 1,066,894
Tiwerd Point Mortgage Trusl 2017-5 Class A1 (a),(b).(c)

UsD 738054 2.62% due 02726/57 735215
Towsd Point Mortgage Trust 2018-1 Class A1 (a).(b},(c)

usD 275609 3.00% due 01725/58 279,075
UBS Commercial Morgage Trust 2017-C2 Class XA (&)

USD 5,608,485 1.24% due 08/15/50 369,178
Wachovia Asset Securifization lssuance || LLC 2007-HEZ Trust Class A (a),(c)

usD 646,875 2.28% due 0T/25/37 60T 342
Washinglon Mulual Morigage Pass-Through Cedificates WMALT Seres 2008-AR2 Tnest
Class 14 (b)ic)

usD 961,246 3.28% due 11725/46 900,176
Wedls Fargo Commercial Morgage Trest 2015-M¥S1 Class A2

uso 1,150,000 2.63% due 05/15/48 1,148,895
Wells Fargo Commercial Morlgage Tiest 2016-C27 Class XA (c)

UsD 10,240,331 1.14% due 12715/49 444,791
Wedls Fargo Commercial Mortgage Tnust 2018-MX55 Class XA (c)

UsSD 4808527 1.6T% due 01/15/59 303,793
TOTAL ASSET-BACKED SECURITIES 96,988 421
BANK LOANS (0.29%)
DiversiTech Holdings, Inc.

usD 343,543 5.10% due 08/03/24 336,959
Mewstar, Inc.

uso 393970 5.54% due 08/08/24 381,363
TOTAL BANK LOANS 718,322
CORPORATE BONDS & NOTES (5.8%)
American Equaly Investment Life Holding Co. (b)

usD 769,000 £.00% due DEM5/27 808,155
American Express Co. (b)

usD 640,000 2. 20% due 1053020 540,954
Anthem, Inc.

usD T00.000 2.50% due 11/21/20 703 455
Applied Materials, Inc. (b)

usD 330,000 2.63% duwe 10/01/20 331 900
Assurand, ine, (b, (c)

uso 172,000 3.36% due 0326/21 172,015
AvalonBay Communities, Ine, (b)

uso 200,000 3.63% due 10/01/20 202,196

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

Principal
SAmount  Security Description Eair Value

FIXED INCOME SECURITIES® (55.7%) (continued)
UNITED STATES (75.0%) (continued)
CORPORATE BONDS & NOTES (5.8%) (continued)
Aviation Capital Group LLC (a)

usD 150,000 TA3% due 101520 3 156,935
AXIS Spacially Finance LLC

UsD 700,000 5.88% due 0801/20 716,325
Bayer US Finance LLC (a)

UsD 700,000 2.38% due 10/08/19 GE5 S84
Biogen, Inc,

usD 720,000 2.90% dwe 05/15/20 725,192
Broadoom Corp. | Broadoom Cayman Finance, Lid.

usb 700,000 2,38% due 01/15/20 699,956
CRlizens Bank N.A. (b),(c)

uso 250,000 2.68% due 030220 250,280
Constellation Brands, Inc.

usD 50,000 2.00% due 11707119 49,979

usD 720,000 2.25% due 11/06/20 720,229
Discover Bank (b)

s 750,000 3.10% duwe DE04/20 784,058
DTE Energy Co. (b)

usD 170,000 2.40% duwe 12701119 170,013
ERP Operaling LP (b)

usD 100,000 4. T5% dwe 07/15/20 101,328
Exelon Corp, (B)

usD 525,000 2.85% due 06/15/20 527,196
Fisary, Int. (b)

uso 150,000 2,70% due 05/01/20 150,400
Florida Gas Tranamission Co. LLC (a)

UsD 330,000 5.45% due 07/15/20 sa T
Fout Benning Family Communities LLC (a)

usD 445,000 5.81% due 01/15/51 546 983
Glenn Pool Qil & Gas Trusl

usD 125333 6005 dwe 08/D2/21 123831
Humana, Inc.

usD 00,000 2.505% dwe 12/15/20 701,595
Marriott International, Inc.

usD 330,000 2.74% due 12/01/20 (¢} 331 064

usD 370,000 3.38% dwe 10/15/20 (b) 373,523
Molson Coars Brewing Co. (b)

uso 650,000 2.25% due 0315/20 649,603
MextEra Energy Capital Holdings, Inc. (c)

s 740,000 2.55% due 09V28/20 740,314
Cenidental Petroleurn Corp,

UsD 550,000 2.60% due 081321 553,583
CILMALCOMM, Inc,

usD 80,000 2.25% due 05720020 80,033
Quesl Diagnostics, Inc. (b)

usD 700,000 2505 dwe 03730¢20 700,696
Reynolds American, Inc.

uso 960,000 3.25% due 08/12/20 966072
Ryder Systam, Inc. (b)

UsD 100,000 2.50% due 0511/20 100,172
S&P Glabal, Inc. (b)

usD 150,000 3.30% due 08/14/20 151,436
Soauthern Power Co. (b)

usD 300,000 2.38% due 06/01/20 300,258
Slarbucks Corp. (b)

uso 700,000 2105 due 020421 700859
TOTAL CORPORATE BONDS & NOTES 16,989,163
GOVERNMENT BONDS (33.2%)
FHMA, Inberest Stop (d)

uUsD 2,084,000 0.00% due 01/15/34 1,501,858
FHMA Pool

usD 300,000 2.86% due 001/29 B44 820

usD 1,750,000 2.90% due 11701729 1,835,995

usD 1,158,361 2.84% duwe 10/01/32 1,231,180

ush 500,000 2.090% due 001129 529 594

usD 500,000 3.01% due 12/01/27 520 482

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

Principal
Amount  Security Description Eair Value

FIXED INCOME SECURITIES® (96.7%) (continued)
UNITED STATES (76.0%) (continued)
GOVERMMENT BOMNDS (33.2%) [continued)
FRMA, Pool

ush 500,000 3.05% due 10v01/29 5 534,218

UsD 1,500,000 3.07% due 11701129 1,614,326

ust 500,000 3.11% due 1101127 522,702

v =00,000 3.11% due 1001/29 531,721

usD 500,000 3.12% due 10/01/32 522,99

usD 500,000 314% due 0201132 535.291

uso £50,000 3.1 7% due 01/01/30 916,707

ust 2,000,000 3.18% due 02701,/29 2,183,439

UsD 1,000,000 3.19% due 02001/30 1,076,648

usD H20,000 3.18% due 0H01/32 878,255

usD G50,000 3.22% due 01/01/30 703,932

ush 1,607,322 3.24% due 11701132 1,834,477

UsD 2,150,000 3.31% due 02001/30 2,335,753

USD 2,000,000 3.48% due 04/01/29 2212713

UsD 1,000,000 3.56% due 03101131 1,118,487

ush 1,775,000 3.59% due 02/01/29 1,919,608

UsSD 1500000 3.50% due 0301131 1,867,600

LsED 993,092 3.66% due 0301/34 1,105,936

usD 1,000,000 AT1% due 0301/ 1,130,375

Ush 1,500,000 AT 1% due 0201/34 1,684,574

usD 2,000,000 3.88% due 0701133 2,238 803

usD 500,000 J.85% due DE01/31 546,754

usD 738,356 3.58% due 0901/33 833,457

UsD 2,000,000 A1 T% due 02001148 2,303,383

usD 985200 4.27% due 12/01/33 1,125,311

UsD T00,000 4.27% due (501,48 783,826
FHMA, Principad Strip (d)

usD 2,400,000 0.00% due 0171530 1,526,813

UED 2,850,000 0.00% due 05/15/30 2112441

UusD 4,500,000 0.00% due O7T/15/37 2,543 355
Freddia Mac Coupon Strips (d)

UsD 1,000,000 0.00% duwe 09/15/30 790,756
Freddie Mac Sirips (d)

UsD 3,250,000 0.00% due 031531 2527813

UsSD 3,650,000 0.00% due 07/15/32 2,729,337
Residual Funding Corp. Principal Strig (d)

usD 3,000,000 0.00% due 01/15/30 2,408,517
Tennissed Valley Authorly

UsD 1,900,000 4.25% due 05/ 15/65 1,520,044

s 250,000 5.3E% due 04701/56 399,879
Tennessea Vallay Authority Principal Strip (d)

ushD 433,000 0.00% due 0815/24 392,879

usD 450,000 0.00%: due 01/15/45 208,415
LB, Treasury Bond

UsD 4,477,000 2.25% due 08/15/40 o 504, 490

uUsD 3511.000 28E% due 05/15/48 4084 841
WS, Treasury Inflation Indexed Mole

USD 2985184 1.36% due 0171520 2,975,088
U.S. Treasury MNole

UsD 1468000 1.75% due 0E30024 1,481,452

USD 2804000 2.36% due 031522 2,857 451

USD 14,163,000 2.38% due 02/29/24 14,652 619

UsD 3868000 2.50% due 02728/26 354 T25
TOTAL GOVERNMENT BONDS 81,918,751
MURICIPAL BONDS (0.8%)
Cypress School District (d)

UsD 1,000,000 0.00% dus: 0B/01/48 355,100
San Diego Unified School District (d)

Ush 1,200,000 0.00% due 07/01/42 654,218
Whylie Independent School District (), (dy

UsD 3,000,000 0.00% due 081543 1,227,810
TOTAL MUNICIPAL BONDS 2,238,126
TOTAL UNITED STATES (Cost $200,533,T16) 207 852,773
FIXED INCOME SECURITIES (Cost $258,045,973) 265,560,335

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)
September 30, 2019

{(Expressed in United States Dollars)

Contracts  Security Description Eair Value
PURCHASED CAP OPTIONS (0.2%)

UMITED STATES (0.2%)

225,000,000 CMS Swap 2 Year, Pul, 0.285 3 384,757
Expiration date 07/28/22

75,000,000 CMS Swap 2 Year, Pufl, 0505 76,219
Expiration date 07/20/22 s
TOTAL UNITED STATES 460,976
TOTAL PURCHASED CAP OPTIONS (Premiums Paid $636328) 460,976

Principal
Amount  SHORT-TERM INVESTMENTS (5.1%)

JAPAN (2.6%)

GOVERNMENT BONDS (2.6%)
Japan Treasury Descount Bill

JPY 318,000,000  (0.22)% due 01/10/20 2,652 542

JPY 450,000,000  (0.19)% due 0172020 4,249,574
TOTAL GOVERNMENT BONDS 7,202,116
TOTAL JAPAM (Cost $7,121,722) 7,202,116

PORTUGAL (0.1%)
GOVERNMENT BOND {0.1%)
Bilheles Do Tesouro

EUR 50,000 (0.40)% due 01117720 GB.237
TOTAL GOVERNMENT BOND 58,237
TOTAL PORTUGAL (Cost $102,443) 98,237
SPAIN (D.3%)
GOVERNMENT BOND {0.1%)
Spain Letras del Tesono

EUR 88,000 (0.43)% due 01117720 96,063
TOTAL GOVERNMENT BOND 96,063

TIME DEPOSIT (0.2%)
Banco Bilbao Vizcaya Argentaria

ushb  eeT 27 1.15% due 1000119 667,217
TOTAL TIME DEPOSIT B&T, 217
TOTAL SPAIN (Cost 5TET,393) 763,280
UNITED KINGDOM [(0.7%)
CORPORATE BOND (0.7%)
Barclays Bank PLC

USD 1950000 3.33% due 10/31/19 1,950,000
TOTAL CORPORATE BOND 1,950,000
TOTAL UNITED KINGDOM |Cost $1,950,000) 1,950,000
UMITED STATES (1.4%)
CORPORATE BOND ([0.3%)
Cigna Carp, ()

UsD 555,000 2.59% due 0317120 854,723
TOTAL CORPORATE BOND 854,723

UMNITED STATES [1.4%) {continued)
REPURCHASE AGREEMENTS™ (1.1%)

Bank ol America
uso 500,000 2.80% due 10/01/18 500,000
JP Morgan Chase MA.
UsSD 2034000 2.35% due 10/01/19 2,034,000
uso 203,000 2.37% due 10001118 203,000
uso 400,000 3.00% due 10001719 400,000
TOTAL REPURCHASE AGREEMENTS (Cost §3,137,000) 3,137.000
TOTAL UNITED STATES (Cost $3,991,723) 3.991,723
TOTAL SHORT-TERM INVESTMENTS (Cost $13,933,281) 14,005,356

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

% of Net

Assets Eair Value
TOTAL INVESTMENTS (Cost §272.616,182) 101.0 ] 280,026,667
LIABILITIES IN EXCESS OF CASH AND OTHER ASSETS (1.0) (2,748.890)
MET ASSETS 100.0% 3 2772077

Banks loans are variable rate obligations. The coupon rate shown represents the rate at period end.

**  Collateralized by W1 Treasury N/B REGD 2.625% due 02/28/2023 valued at 52,034,000, U.5. Treasury Note 1.5% due S/30/2024
valued at $500,000, and Ginnle Mae Il Pool 4.5% due 6/20/2048 valued at $503,000.

(@) 1444 Securily - Security exempt from registration under Rule 1444 of the Securiies Act of 1933, These securities may be resold
in transactions exempt from registration, typically to qualified institutional buyers. Unbess otherwise indicated, these securities are
not considered illiguid,

(b} Callable security.

() Variable rate security as of September 30, 2018,

(d} Zero coupon bond.

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

Fund Level Forward Foreign Currency Contracts Outstanding at September 30, 2018 (0.0% of Net Assets)
Met Unrealized

Contract Settlement Conbract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell Amount  Appreciation  (Depreciation)  (Depreciation}

EUR JP Morgan Chase NA 1,456,000 0473002020 LD 1638219 § - 5 (2T.287) % (27.287)

EUR Bardlays Bank PLC 1,089,520 06152020 usD 1231218 - {21.070) (21,070)

usD Cilibank M.A. 819 11/012018 JEY 7,500 15 - 15

UsD Denstsche Bank AG 2550 106209 KRW 3534 877 - 1) (1)

UsD Bardlays Bank PLC 369 12022019 JPY 39,000 7 - T
Goldman Sachs Group,

uso Inc. 478 1220209 JPY 50,500 ] - -]

uso Cilibarik M. 504 855 01102020  JPY 63,500,000 - {101} (101}
Goldman Sachs Group,

usD Inc. 2,379,283 0111072020 JPY 255,100,000 461 - 461

usD Barclays Bank PLG 101631 011172020 EUR B6,000 4,580 = 4,880
Goldrman Sachs Group,

UsD Inc. 103225 01A72020 EUR 80,000 4,874 - 4874

usD Bank of America MN.A. 4314518 01212020 JPY 439,000,000 31,351 - 325
Goldman Sachs Group,

usD Ine. 10,501,173 013172020 ILs 37,580,000 = (388,450) (383.450)

usD Bank of Amarica M.A. 1865 O20N2020 JPY 195,000 44 - 44
Muorgan Stanbey Capatal

usD Saervica 2027 0032020 JEY 7,500 17 - 7

uso Dewtecha Bank AG 2858 020572020 ERW 3,534,877 - - i
Goldman Sachs Group,

UsD Inc. 1,669,741 Q43002020 EUR 1,456,000 57,809 - 57609

usD Cilibank MA. 31 05012020 JEY 7,500 15 - 15

uso Dewtache Bank AG 2804 051172020 KRW 3,458,032 - ) (]

uso Barclays Bank PLC ar4 DED1I020 JPY 2,000 T - 7

s Bank of Armrica MN.A GB74.897 08MS2020 EUR 385 BED 23,228 - 23,225
Goldman Sachs Group,

uso Inc. 576,788 DEM52020 EUR 503,040 20,211 - 20,211
Gaoldrman Sachs Group,

usD Inc. 484 DEZE2020 JPY 50,500 B - &
Goldman Sachs Group,

uso Inc. 19,438 OF302020 EUR 17,100 385 - 385

Uso Bank of Armdrica N.A 1,885 08032020 JFY 185,000 ad - dd
Morgan Stankey Capdlal

usD Sarvice 53T OBD32020 JPY 87,500 16 - 6

usD Dentschi Bank AG 2979 08052020 KRW 3.534 877 - @ {3

uso Cilibank MA. 941 110272020 JPY o7.500 15 - 15

LsD Dewtzche Bank AG 2588 110472020 KRW 1534877 1 - 1

ush Barciays Bank PLC 378 120172020 JPY 38,000 7 - 7
Goldman Sachs Group,

usD Ine. 489 122172020 JEY 50,500 8 - ]

usD Bank of Amarica M.A. 1905 O201/2021 JPY 195,000 44 - 44
Morgan Stanley Capétal

usD Samvice w7 OR012021 JEY 7,500 17 - 7

UsD Datsche Bank AG 2557 02042021 KRW 3,534 877 1 - 1

UsD Cilibank M.A 1,902,848 0H0E2021 JPY 195,097,500 31,225 - 31,225

usD Dewtsche Bank AG 2807 OROTR2021 KRW 3418 609 - - -

usD Barclays Bank PLC 763,890 DEO172021 JPY 78,038 000 14,200 - 14,200
Goldman Sachs Group,

Uso Inc. 484 DEZ1/2021 JPY 0,500 ] - ]
Goldman Sachs Group,

usD Inc. 2.668,385 07302021 EUR 2287100 51,2 - 51.912

usD Bank of Americs N.A, 3,850,545 OROZ2021 JFY 390,195,000 BB,661 - 83,681
Morgan Stanley Capatal

UsD Sarvice 1,914,786 OBO22021 JPY 195,087 500 3,843 - 3843

uso Dewsche Bank AG 1,128,187 OBO42021 KRW 1,324,084 877 628 - 629
Galdrman Sachs Group,

LsD Inc. 298424 1202021 JPY 101,050,500 16,258 15,258

¥  S80316 % (438,91 E_:l 5 156,500)

The accompanying notes are an integral part of these financial slatements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

AUD Class Foreign Currency Contracts Outstanding at September 30, 2019 (0.0% of Net Assets)

Met Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell Amount Appreciation  (Depreciation) (Depreciation)
ALD Cilibank M A 15254221 107182018 USD 10417708 & -3 (123,109)% (123,108)

JPH Class Foreign Currency Contracts Outstanding at September 30, 2019 {{0.2%) of Net Assets)

Met Unrealized
Contract Settlement Contract Unrealized Unrealized Appreciation/
Ao unt Diate Sell Amount Appreciation Depreciation Die iation

JPY Cilibank M.A 4,745.321.736 WIEI0E  USD 44835400 5 -5 (B8 81905 (688,539

MNZD Class Foreign Currency Contracts Outstanding at September 30, 2018 (0.0% of Net Assets)

Met Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell Amount Appreciation  (Depreciation] {Depreciation)
MZD Citibank M.A 6,851,328 10182018 USD 4383884 3 — 5 {85.0911% (B6.091)

TRY Class Foreign Currency Contracts Outstanding at September 30, 2019 (0.1% of Net Assets)

Met Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/
Buy Counterparty Amount Date Sell Amount Appreciation  (Depreciation) {Depreciation)
TRY Calibank M.A. 109,638,009 1182018 UsSD 19071634 5 270,455 5 - 5 270,465

ZAR Class Foreign Currency Contracts Outstanding at September 30, 2019 (0.0% of Net Assels)

Met Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell Amount Appreciation  (Depreciation) (Depreciation)
ZAR CHibank M.A. 70,568 672 10182018 USD 4,742,322 5 -3 (87 41515 167 415)

The accompanying notes are an integral part of these financial statemenits
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

Over-the—counter Credit Default Index Swap Contracts Outstanding at September 30, 2018 {{0.1% ) of Net Assets)

Premiums Unrealized

Motional Credit Reference Fixed Rate Termination Paid! Appreciation/ Fair

Currency Counterparty Amount Protection Entity Receivel(Pay) Date {Received) (Depreciation) Value
Goldman Sachs Buy Markil CDX

s Group, nc. 540,000 polection  Morih Amarica (1.000%) 122002023 § 22400 F (0755 5 (12983
Goldman Sachs Buy Markit CDX

s Group, Inc. E40,000 protection Mosh America (1.000%) 1272002023 2,400 (15,395) (12,995)
Gokdman Sachs Buy Markil COX

usD Group, Inc. E50,000 protection Moddh America (1.000%) 1272002023 (325) (12873 (13, 198)
Gokdman Sachs Buy Markil COX

uso Group, Ine. 700,000 prolecton  Mosth America {1.000%) 12202023 4,270 {18,484) (14,214
Goldman Sachs Buy Markit CDX

uso Group, Inc, 1,290,000 profection  Nodh America (1.000%) 1272002023 3,127 {18,068) (26.153)
Goldman Sachs Buy Markit CDX

LED Giroup, Ine, 1,290,000 otection  MNosh Amdarica (1.000%) 12202023 {1,677) {24 .518) (26.193)
Goldman Sachs Buy Markit CDX

s Group, ng. 1,200,000 otection  Moh America (1.000%) 1272072023 {7.9300 {18,468) (26,395)
Goldman Sachs Buy Markit CDX

uso Group, Inc. 1,980,000 prolection  Moddh America (1.000%) 122002023 5,504 (45,708) (40.204)
Morgan Stanlay By Markit CDX

s & Co. LLG 260,000 protecton  Morih America (1.000%) 12202023 (1,512} 5,704 5082
Margan Stanley By Markit CDX

usD & Co, LLC 280,000 protection  Moeth America (1.000%) 122002023 (725) (5, 164) (5,888)
Morgan Stanlay Buy Markit CDX

usD & Co, LLC 620,000 protection  Moh Amernica (1.000%) 122072023 4595 (13,085) (12,584)
Morgan Stanlay Buy Markit CDX

usp & Co, LLC 1,030,000 molection  Mogth Amesica (1.000%) 122002023 2060 (24 868) (22.808)
Morgan Stanlay Buy Markit CDX

uso & Co, LLC 1,260,000 potection  Nodh America (1.000%) 1202002023 {252} {25.332) (25.584)

3 (B,158) % (226,008) 3 [234,166)

Cash of £2,000,317 is held with the clearing broker for open centrally cleared swap contracts on September 30, 2015,

Centrally Cleared Credit Default Index Swap Contracts Outstanding at September 30, 2019 ((0.3%) of Net Assets)

Premiums Unrealized
Naotional — Credit Reference Fixed Rate  Termination Paidl  Appreciation/ Fair
Currency Counterparty Amount Protection Entity ReceivelPay) Date (Received) (Depreciation) Walue
Marrill Lynch
Pierce Fenner Buy Maikit CDX
uso & Smith 42,850,000 protection  Morh Amerca (1.000%) 122002023 &  (514204) 0§ (434 664) 8 (548 A68)

5 (514.204) 5 (d3d5od) 5  (945,868)

The accompanying notes are an integral part of these financial slatements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

(Expressed in United States Dollars)

Centrally Cleared Interest Rate Swap Contracts Outstanding at September 30, 2019 ({0.1%) of Net Assets)

Premiums Unrealized

Motional Floating Fixed Rate Termination Paldl Appreciation/

Currency Counterparty Amount Rate Receivel{Pay] Date {Received) (Depreciation) Fair Value
Merrill Lynch
Fiarca Fennar 3FMonth USD-

ush & Smith 4,314,000 LIBOR (2.793%) Dirz1rzozo 5 s F (12E8) 5 {12 ,34T)
Merrill Lynch
Fiarca Fenner FMaonth USD-

uso & Smith 4 314,000 LIBOR 2.793% 0212020 13,007 (455) 12,538
Mermill Lynch
Fierce Fennar 3FMaonth USD-

ush & Smith 10,501,000 LIBOR (2.776%) ir3rzozo 328 {30.7446) {30 4200
Nbirrill Lynch
Fiarca Fenner 3FMaonth USD-

uso & Smith 10,501,000 LIBOR 2776% 2020 31,024 (BBE) 30,138
Merrill Lynch
Fierce Fenner 3FMaonth USD-

ush & Smith 1,100, 000 LIBOR (1.539%) 0a/oarz0z 03 2755 3.058
Merrill Lynch
Fiarce Fennar 3FMaonth USD-

ush & Smith 11,700,000 LIBOR 1.589% oar42021 329 (2T 516) (27 587)
Marrill Lynch
Fierca Fenner 1-ear Eura

uso & Smith 1,700, 000 Inene 1.220% oarz2rzo2 304 (5,322) {6,018)
Merrill Lynch
Pierce Fenner 1-Year Eurg

ush & Smith 12,700,000 Index 1.268% oari1rzo2t 33z (28.127) (27 ,795)
Merrill Lynch
Fiarca Fenner 1-Year Eura

uso & Smith 14,840,000 Inchex 1.088% 0a/28:2024 8T {124,577} (124 210}

$ 46,257 $(228,580) § (182.683)

Over-the-counter Total Return Swap Contracts Outstanding at September 30, 2018 {0.0% of Net Assets)

Premiums Unrealized

Notional Floating Fixed Rate Termination Paidl  Appreciation/
Currency  Counterparty Amount Rate Receivel[Pay) Date {Received) (Depreciation) Fair Value
Deuische 3-Month USD-
KRW Bank 1,320,550,000 LIEQR BBA 1.18 08/04/2021 § - % (8878) § 18.878)
3 - % (BETH) § |B,87T8)

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2019

{(Expressed in United States Dollars)

Value of Derivative Instruments

The following table is a summary of the Series Trust's derivative positions inclusive of potential netting arrangements.
For additional information on denvative instruments, please refer to the Denvative Instruments section in Mote 2 and
the Market, Credit and Strategy Risks section in Mote 4 of the accompanying MNotes to Financial Statements.

Value of Value of
Derivative Derivative  Collateral Caollateral
Counterparty Assats Liabilities  Received® Pledged® Net*™
Over-the-Counter Derivatives
Forward Foreign Currency
Contracts Bank of America NA $ 143369 % - & (143389 % - 3 -
Barclays Bank PLC 19,101 {21,070 - - (1,968)
Cifibank M.A. 301,725 {995 558) = e (693,820
Deutsche Bank AG 61 (8} = - 623
Goldman Sachs Group, Ing, 152,052 {388,450) - - (236,393)
JP Morgan Chase NA. - {27287 - - (27,287}
Morgan Stanlay Capital
_ Service 33,893 _- - = 33,893
Total S G6EOTE1 §  (14323T0) § (143.369) § - 5§ (%4,958)
Swap contracts Goldman Sachs Group, Ine.  $ - % (164,263} % - % o {164, 253)
Morgan Stanley & Co. LLC 6,704 (68, 449) - - {61,745)
Dreutsche Bank - (8,878) i . (8,878)
Total 5 6704 § (241.690) § - 5 - 5 [234,886)

* Actual collateral received or pledged, if any, may be more than disclosed in the table above,
** Met represents the receivable/{payable) that would be due from/f{to) the counterparty in an event of default. Netting
is allowed across transactions fraded under the same legal agreement with the same legal entity.

Curreency Abbrevialions:

AUD - Ausiralian Dollar
EUR - Ewmo

Ls = lsmeli New Sheked
JBY - Japanese Yen
KRW -  South Korean Won
MZD -  NWew Zealand Dollar
TRY =  Turkish Lira

USD -  United States Dollar
ZAR - Soulh African Rand

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements

For the Year Ended September 30, 2019

1. ORGANIZATION

Daiwa Core Bond Strategy Fund (the *Series Trust”) is a series trust of Daiwa Discovery Fund Series (the "Trust"),
which was constituted pursuant to the master trust deed and a supplemental frust deed dated August ¥, 2015 and
made betwaen Intertrust Trustees (Cayman) Limited (the "Trustee”) and Daiwa Asset Management Services Ltd
(Cayman) (the "Manager”). The Trust iz an open-ended unit trust established in the Cayman Islands and the Series
Trust commenced operations on September 8, 2015,

The Series Trust offers seven classes of units: AUD Class Units, JPY Hedged Class Units, JPY Mon-Hedged Class
Units, MZD Class Units, TRY Class Units, USD Class Units, and ZAR Class Units. All classes subscribe, redeem, and
distribute in .S, Dollar ("USD"). Each class invests in a similar asset pool. The denominated currency of each class
is hedged against the U.S. Dollar except for the JPY Non-Hedged Class Units and USD Class Units which will not be
hedged. Other classes of units may be issued in the future.

The investment objective of the Series Trust is to invest in a wide array of fixed income securities, including but not
limited to structured securities and corporate debt which offer strong relative returns to the broad fixed income
market. The strategy seeks to maximize total return mainly through investments in USD denominated fixed income
instruments and a combination of current income and capital appreciation.

The Series Trust iz an investment company and accordingly follows the investment company accounting and
reporting guidance of the Financial Accounting Standards Board ("FASB") Accounting Standard Cedification Topic
446 Financial Services — Investment Companies.

The investment manager of the Series Trust is Guggenheim Partners Investment Management, LLC (the “Investment
Manager™).

2. SIGNIFICANT ACCOUNTING POLICIES

The Series Trust's financial statements reflect the period from October 1, 2018 through September 20, 2019 which is
the Series Trust's financial year end.

The following is a summary of significant accounting policies consistently followed by the Seres Trust in the
preparation of its financial statements in conformity wath accounting principles generally accepted in the United States
of America ("U.S. GAAP®), The preparation of financial statements in accordance with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts and disclosures in the financial
statements. Actual results could differ from those estimates.

(A) Determination of Net Asset Value of Units. The MNet Asset Value of each unit of the Series Trust is calculated
by dividing the Met Asset Value of the Series Trust attributable to each class of units ("Net Asset Valug” being the
value of its total assets minus its liabilities including accrued fees and expenses) by the total number of units of each
class then outstanding. The Met Asset Value of the Series Trust is calculated each day on which banks in each of
Japan and Mew York are open for business and on which the New York Stock Exchange and financial instruments
dealers in Japan are open for business andfor such other day or days as the Manager, after consultation with the
Trustee, may from time to ime determine (the “Business Day").

The value of all assets not denominated in USD (if any) will be converted to their USD equivalent using the
appropriate spot rates from an approved independent pricing service.

(B) Security Valuation. For purposes of calculating the MNet Asset Value, portfolio securities and other assets for
which market quotes are readily available are stated at fair value. Fair value is generally determined on the basis of
|ast reported sale prices on the exchange that is the primary market for such securities, or if no sales are repored,
based on quotes obtained from a quotation reporting system, established market maker, or independent pricing
services. Independent pricing services use information provided by market makers or estimates of market values
obtained from vield data relating to investments or securities with similar characteristics. Short-term investments
having a maturity of 80 days or less are stated at amortized cost, which approximates fair value,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2019

Investments initially valued in currencies other than the functional currency are converted to the functional currency
using exchange rates obtained from pricing services. As a result, the Net Asset Value of the Series Trust's units may
be affected by changes in the value of currencies in relation to its functional currency. The value of securities traded
in markets outside the United States or denominated in currencies other than the functional currency may be affected
significantly on a day that the New York Stock Exchange ("NYSE") is closed and the Met Asset Value may change on
days when an investor is not able to purchase, request the repurchase of, or exchange units.

Securities and other assets for which market quotes are not readily available are valued at fair value as determined in
good faith by the Investment Manager. The Investment Manager has adopted methods for valuing securities and
other assets in circumstances where market quotes are not readly avalable, For instance, certain securties or
investments for which daily market quotes are not readily available may be valued, pursuant to guidelines established
by the Investment Manager, with reference to other securities or indices.

Market quotes are considered not readily available in circumstances where there is an absence of current or reliable
market-based data {e.g., trade information, bidfasked information, broker quotes), including where events occur after
the close of the relevant market, but prior to the NYSE close, that materially affect the values of a Series Trust's
securiies or assets. In addition, market quotes are considered not readily available when, due to extracrdinary
circumstances, the exchanges or markets on which the securities trade do not open for trading for the entire day and
no other market prices are available. The Investment Manager or its delegate is responsible for maonitoring significant
events that may materially affect the values of a Series Trust's securities or assets and for determining whether the
value of the applicable securities or assets should be re-evaluated in light of such significant events.

When the Series Trust uses fair value pricing to determine its Net Asset Value, securiies will not be priced on the
basis of quotes from the primary market in which they are traded, but rather may be priced by another method that
the Investment Manager or persons acting at their direction believe accurately reflects fair value. Fair value pricing
may require subjective determinations about the value of a securnity. While the Series Trust’s policy is intended to
result in a calculation of a Series Trust's Met Asset Value that fairly reflects security values as of the time of pricing,
the Series Trust cannot ensure that fair values determined by the Investment Manager or persons acting at their
direction would accurately reflect the price that a Series Trust could obtain for a security if it were to dispose of that
security as of the time of pricing (for instance, in a forced or distressed sale). The prices used by a Series Trust may
differ from the value that would be realized if the securiies were sold and the differences could be material to the
financial statements.

Fair Value Measurements. In accordance with the authontative guidance on fair value measurements and
disclosures under U.S. GAAP, the Series Trust discloses the fair value of its investments in a hierarchy that priontizes
the inputs to valuaticn technigues used to measure the fair value. The hierarchy gives the highest priority to
valuations based upon unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurement) and the lowest prionty to valuations based upon unobservable inputs that are significant to the
valuation (Level 3 measurement). The guidance establishes three levels of the fair value hierarchy as follows:

*  Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

*  Level 2 fair value measurements are those derived from inputs other than guoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

+  Level 3 fair value measurements are those derived from valuation technigues that include inputs for the
asset or iability that are not based on observable market data (unobservable inputs).

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that market
participants use to make valuation decisions, including assumptions about risk. Inputs may include price information,
specific and broad credit data, liquidity statistics, and other factors. A financial instrument’s level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair value measurement. However, the
determination of what constitutes “observable” requires significant judgment by the Investment Manager. The
Investment Manager considers observable data to be that market data which is readily available, regularly distnbuted
or updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in

168/260



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2019

the relevant market. The categorization of a financial instrument within the hierarchy is based upon the pricing
transparency of the instrument and does not necessarily correspond to the Investment Manager's perceived risk of
that instrument.

For fair valuations using significant unocbservable inputs, U.S. GAAP requires to disclose transfers into and out of
Level 3 of the fair value hierarchy and purchases and issues of Level 3 assets and liabilities during the perod,
Additionally, U.S. GAAP requires quantitative information regarding the significant unobservable inputs used in the
determination of fair value of assets or liabilities categorized as Level 3 in the fair value hierarchy. In accordance with
the requirements of .5, GAAP, a fair value hierarchy, details of significant unobservable inputs, have been included
in the Notes to Schedule of Investments of the Seres Trust,

Investments. Investments whose values are based on the guoted market prices in active markets, and therefore
classified within Level 1, usually include exchange-traded common stocks. The quoted price for such instruments is
not adjusted even in situations where the Series Trust holds a large position and a sale could reasonably impact the
quaoted price.

Investments that trade in markets that are not considered to be active, but are valued based on quoted market prices,
dealer quotations or alternative pricing sources supported by observable inputs are classified within Level 2. These
usually include corporate bonds, investment-grade corporate bonds and sovereign obligations and can include
certain futures and forward transactions. As Level 2 investments include positions that are not traded in active
markets andfor are subject to transfer restrictions, valuations may be adjusted to reflect illiguidity andfor non-
transferability, which are generally based on available market infarmation.

Investments classified within Level 3 have significant unobservable inputs as they trade infrequently. Level 3
investments may include private equity and certain corporate debt securities. As observable prices are not available
for these securities, valuation techniques are used to derive fair value.

Derivative Instruments. The Series Trust may use derivatives for hedging purposes, including anticipatory hedges,
Hedging is a strategy in which the Series Trust uses a derivative to offset the risks associated with other Series Trust
heoldings. While hedging can reduce losses, it can also reduce or eliminate gains or cause losses if the market moves
in & manner different from that anticipated by the Series Trust or if the cost of the derivative cutweighs the benefit of
the hedge. Hedging also involves the risk that changes in the value of the derivative will not match those of the
holdings being hedged as expected by the Series Trust, in which case any losses on the holdings being hedged may
not be reduced and may be increased. There can be no assurance that the Series Trust's hedging strategy will
reduce risk or that hedging transactions will be either available or cost effective. The Seres Trust is not required to
use hedging and may choose not to do so. If the Series Trust invests in a denvative instrument, it could lose more
than the principal amount invested. Also, suitable derivative transactions may not be available in all circumstances
and there can be no assurance that the Series Trust will engage in these transactions to reduce exposure o other
risks when that would be beneficial,

Derivative instruments can be exchange-traded or privately negotiated over-the-counter ("OTC"), Exchange-traded
derivatives, such as futures contracts and exchange-traded option contracts, are typically classified within Level 1 or
Level 2 of the fair value hierarchy depending on whether or not they are deemed to be actively traded,

OTC derivatives, including forward foreign currency contracts and swap contracts are valued using cbservable inputs,
such as quotations received from the counterparty, dealers or brokers, whenever available and considered reliable. In
instances where models are used, the value of an OTC derivative depends upon the contractual terms of and
specific risks inherent in, the instrument as well as the availability and reliability of observable inputs. Such inputs
include market prices for reference securities, yield curves, credit curves, measures of volatility, prepayment rates
and correlation of such inputs, Certain OTC derivatives, such as generic forward foreign currency contracts and swap
contracts, have inputs which can generally be corroborated by market data and are therefore classified within Level 2.

Those OTC denvatives for which inputs are unobservable are classified within Level 3. While the valuations of these
less liquid OTC derivatives may utilize some Level 1 andfor Level 2 inputs, they also include other uncbservable
inputs which are considered significant to the fair value determination. At each measurement date, the Investment
Manager updates the Level 1 and Level 2 inputs to reflect observable inputs, though the resulting gains and losses
are reflected within Level 3 due to the significance of unobservable inputs.
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The following is a summary of the fair valuation according to the inputs uzed as of September 30, 2019 in valuing the
Series Trust's financial instruments®:

{Unadjusted)
Quoted
Prices in
Active Significant
Markets for Other Significant
Identical Observable Uncbservable Fair Value at
Investments Inputs Inputs September 30,
Assets: {Level 1) {Level 2) (Level 3) 2018
Asset-backed securities
Barbados - 5 T24 856 5 - 5 T24 596
Cayman lstands - 31,190,853 - 31,190 853
Uniled Stales - 06,868 421 - G5 988 421
Bank loans
Uniled Kingdom - 167 412 - 167,412
Uniled Stales - 718,322 - T8 322
Certificate of deposit
Switzartand - BED, TN BE0, 101
Uniled Kingdom - B70.939 - 870,939
Ceorperate bonds & notes
Luxermbourg - 701,275 - 701,275
Melhetlands - 199,969 - 169 960
United Kingdom - 700,785 - 700,785
Linited Stales - 15,865,322 123,831 15,580,153
Government bonds
Israal - 10,807 567 - 10,807 567
Japan - B.940 339 - 8,540,329
Spain - 2542 826 - 2542 826
United States - 81,818,751 - 91,818,751
Municipal bonds
United States - 2,238,126 2238126
Purchased CAP options
Uiniled Stales - 460 876 480 976
Short-Term Investments
Corporate Bond - 2804723 - 2,804 723
Governmend Bond - 7.396. 416 - 7,308 416
Repurchase agreement - 3,137,000 - 3,137,000
Tirne ol = __BET.21F = GET 217
Total Investments = § 279,902,836 § 123,831 § 280,026,667
Financial Derivative Instruments™
Assets
Foreard foreign cummency contracts - 5 650,781 5 - 5 650,781
Cenlrally cleared swap contracts - 2,755 - 2,755
Over-dhe-counier swap contracts - 6,704 = 6,704
Liabilities
Forward foreign cumancy contracts - 5 (1.432,370) 3 - 3 (1,432.270)
Cenlrally cloared swap conlracts - (BEE6,399) (556,399)
Ovvasr-lhe-counler swap conlracts - (241,590 - {241 ,580)

* For further infermation on categories of securities refer to the Schedule of Investments.
**Financial derivative instruments include unrealized appreciation (depreciation) on forward foreign currency
contracts and swap contracts,

There were no purchases, issuances, and transfers of the fair valuations using significant unobservable inputs
(Level 3) for the Series Trust during the year ended September 30, 2019,

The level 3 security is a corporate bond position that is valued on the basis of broker gquotations.

(C) Securities Transactions and Investment Income. Securities transactions are recorded as of the frade date for
financial reporting purposes. Securities purchased or sold on @ when-issued or delayed-delivery basis may be settled
a month or more after the trade date. Realized gains and losses from securities sold are recorded on the identified
cost basis. Interest income, adjusted for the accretion of discount and amortization of premium, is recorded on the
accrual basie. Dividend income is recorded on the ex-dividend date. Investment income is recorded net of withholding
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taxes. Coupon income is not recognized for securities which collection is not expected. Paydown gains and losses on
mortgage-related and other asset-backed securities, if any, are recorded as components of interest income on the
Statement of Operations. Other income may include the interest income from time deposits.

(D) Expenses. Expenses are recorded on the accrual basis. The Series Trust incurs fees and expenses, which
include, but are not limited to, administration and accounting, custody, transfer agent, distribution, investment
management, audit fees and other expenses associated with the operation of the Series Trust,

(E) Delayed Delivery Transactions. The Series Trust may purchase or sell securities on a delayed-delivery basis.
These transactions involve a commitment by the Series Trust to purchase or sell securities for a predetermined price
or yield, with payment and delivery taking place beyond the customary seftlement penod. When delayed-delivery
purchases are outstanding, the Series Trust will designate liquid assets in an amount sufficient to meet the purchase
price.

(F) Distribution Policy. The Trustee will, upon the direction of the Manager, pay distributions to the unitholders in
respect of each pered ending on and including a distribution date (*Distribution Pernod®). The Manager will generally
determine the amount of distribution after having regard to factors including, but net limited to, the yield to maturity of
the bond portfolio of the Series Trust, other fees, costs and expenses, corresponding to each Distribution Period and,
in the case of the hedged classes, the difference between the interest rates in the applicable Hedging Currency and
USD, provided, however, that it is possible that no distribution is made for a particular Distribution Period. The
Manager seeks to pay distributions out of income and realized and unrealized profits. However, distributions may be
paid out of capital attributable to the relevant class of units,

Distributions declared and paid for the year ended September 30, 2019 are as follows:

Distributions to Unitholders Amount
ALD Class & 68,993
JPY Hedged Class 306,397
JPY Mon-Hedged Class &,050453
MNZD Class 33,967
TRY Class 4,114,087
U3D Class 145,031
ZAR Class 265208
Total distributions 13 10,984,226

(G) Cash and Foreign Currency. The functional currency and reporting currency of the Series Trust is U.S. Dollar,
The fluctuations in the value of currency holdings and other assets and liabilities resulting frem changes in exchange
rates are recorded as unrealized foreign currency gains or losses. Realized gains or losses and unrealized
appreciation or depreciation on investment securities and income and expenses are translated on the respective
dates of such transactions and the reporting date, respectively. The effects of changes in foreign currency exchange
rates on investments in securities and derivatives are not segregated on the Statement of Operations from the effects
of changes in market prices and values of those securities, but are included with net realized and unrealized gains or
losses,

(H) Time Deposits. The Series Trust, thraugh Brown Brothers Harriman & Co. (the "Custodian”), places excess cash
balances into overnight time deposits with one or more eligible depositary institutions, as determined by the
Investment Manager. These are classified as short-term investments in the Series Trust's Schedule of Investments.

() Repurchase Agreements. The Investment Manager, for the account of the Series Trust, may borrow or lend
securities by entering into repurchase and reverse repurchase agreements. When the Investment Manager enters
into a repurchase agreement for the account of the Seres Trust, it "sells® securities to a financial institution and
agrees to repurchase such securities on a mutually agreed date for the price paid by the financial institution, plus
interest at a negotiated rate. In a reverse repurchase transaction, the Investment Manager "buys” securities from a
financial insfitution, for the account of the Series Trust, subject to the obligation of the financial institution to
repurchase such securities at the prce paid by the Investment Manager, for the account of the Series Trust, plus
interest at a negotiated rate. The use of repurchase and reverse repurchase agreements involves certain risks. If the
seller of securities to the Investment Manager, for the account of the Series Trust, under a reverse repurchase
agreement defaults on its obligation to repurchase the underlying securifies, as a result of its bankruptey or otherwise,
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costz or delays in liquidating those securities may be encountered and a loss may be incurred if the amount realised
does not equal or exceed the repurchase price of such securities plus the agreed interest amount. In the event of the
seller's bankruptey, the Investment Manager, for the account of the Series Trust, may not be able to substantiate its
interest in the underlying securities, or its ability to dispose of the underlying securities may be restricted. In the event
of the insolvency of the counterparty to a repurchase agreement or reverse repurchase agreement, recovery of the
repurchase price owed to the Investment Manager, for the account of the Series Trust, or, in the case of a reverse
repurchase agreement, the securities sold by the Investment Manager, for the account of the Series Trust, may be
delayed. Due to the fact that reverse repurchase agreements may be considered to be the practical equivalent of
borrowing funds, they constitute a form of leverage. If the Investment Manager, for the account of the Series Trust,
reinvests the proceeds of a reverse repurchase agreement at a rate lower than the cost of the agreement, entering
into the agreement will lower the yield for the account of the Series Trust Repurchase agreements outstanding at
September 30, 2019 are listed in the Schedule of Investments. Noted collateral associated with these repurchase
agreements was pledged by the way of treasury securities as noted in the end notes of the Schedule of Investments
on page 16.

(J) Forward Foreign Currency Contracts. The Series Trust may enter into forward foreign currency contracts in
cannection with settling planned purchases or sales of securities to hedge the currency exposure associated with
some or all of the Series Trust's securities or as a part of an investment strategy. A forward foreign currency contract
is an agreement between two parties to buy and sell a currency at a set price on a future date. The fair value of a
forward foreign currency contract fluctuates with changes in forward foreign currency exchange rates. Forward
foreign currency contracts are marked to market daily and the change in value is recorded by the Series Trust as an
unrealized appreciation or depreciation. Realized gains or losses equal to the difference between the value of the
contract at the time it was opened and the value at the time it was dosed are recorded upon delivery or receipt of the
currency. These contracts may invaolve market risk in excess of the unrealized appreciation or depreciation reflected
on the Statement of Assets and Liabilities. In addition, the Series Trust could be exposed to risk if the counterparties
are unable to meet the terms of the contracts or if the value of the currency changes unfavorably to the base
currency. The Series Trust is also authorized to enter into forward foreign currency contracts for the purpose of
hedging exchange risk for investors. Gains and losses arising from class specific foreign currency contracts are
allocated to those specific classes. Forward foreign currency contracts outstanding at September 30, 2018 are listed
in the Schedule of Investments.

(K) Future Contracts. The Senes Trust may enter into futures contracts. The Series Trust may use futures contracts
to manage its exposure to the secunties markets or to movements in interest rates and currency values. The primary
risks associated with the use of futures contracts are the imperfect correlation between the change in market value of
the secunties held by the Seres Trust and the prices of futures contracts, the possibility of an illiquid market, and the
inability of the counterparty to meet the terms of the contract, Futures contracts are valued based upon their quoted
daily settlement prices. Upon entering into a futures contract, the Series Trust is requirad to deposit with its futures
broker, an amount of cash or U5 Government and Agency Obligations in accordance with the initial margin
requirements of the broker or exchange. Futures contracts are marked to market daily and an appropriate unrealized
appreciation/{depreciation) on futures contracts is recorded the Statement of Assets and Liabilities as an asset and/or
liability. Gains or losses are recognized but not considered realized until the contracts expire or are closed. There
were no future contracts outstanding at September 30, 2019.

(L) Swap Contracts. The Series Trust may invest in swap transactions, including, but not limited to, swap
agreements on interest rates and credit default swaps. Swap agreements are privately negoftiated in the over-the-
counter market (“"OTC swaps”) and executed in a multilateral or other trade facility platform, such as a registered
commodities exchange (“centrally cleared swaps”). The Series Trust may enter into credit default and intarest rate
swap agreements to manage its exposure to credit and interest rate risk. Securities or cash may be identified as
collateral or margin in accordance with the terms of the respective swap agreements to provide assets of value and
recourse in the event of default or bankruptoyfinsolvency.

Swaps are marked to market daily based upon values provided by third party vendors, registered commodities
exchanges, or quotations from market makers to the extent available. Changes in market value, if any, are reflected
as a component of net changes in unrealized appreciation (depreciation) on the Statement of Operations. Daily
changes in valuation of centrally cleared swaps, if any, are recorded as a receivable or payable for the change in
value as appropriate (“variation margin”) on the Statement of Assets and Liabilities. In the event that market gquotes
are not readily available and the swap cannot be valued pursuant to one of the valuation methods, the value of the
swap will be determined in good faith by the Investment Manager.
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Credit default swap agreements on credit indices involve one party making a stream of payments to another party in
gxchange for the right to receive a specified return in the event of a write-down, principal shortfall, interest shortfall or
default of all or part of the reference entities compnsing the credit index. A credit index is a list of credit instruments or
exposures designed to be representative of some part of the credit market as a whole. These indices are made up of
reference credits that are judged by a poll of dealers to be the most liquid entities in the credit default swap market
based on the sector of the index. Components of the indices may include, but are not limited to: credit default swaps
on investment grade securiies, high yield securities, asset-backed securities, emerging markets, and/or various
credit ratings within each sector. Credit indices are traded using credit default swaps with standardized terms
including a fixed spread and standard maturity dates. An index credit default swap references all the names in the
index, and if there is a default, the credit event is setfled based on that name’s weight in the index. The composition
of the indices changes penodically, usually every six manths, and for most indices, each name has an equal weightin
the index. Credit Default Index Swap Contracts outstanding at September 30, 2019 are listed in the Schedule of
Investments.

Interest rate swap agreements involve the exchange by the Series Trust with another party of their respective
commitments to pay or receive interest, &.g., an exchange of floating rate payments for fixed rate payments with
respect to the notional amount of principal. Certain forms of interest rate swap agreemeants may include: (i) interest
rate caps, under which, in return for a premium, one party agrees to make payments to the other to the extent that
interest rates exceed a specified rate, or “cap”, (i) interest rate floors, under which, in return for a premium, one party
agrees to make payments to the other to the extent that interest rates fall below a specified rate, or “floor”, (iili) interest
rate cellars, under which a party sells a cap and purchases a floor or vice versa in an attempt to pretect itself against
interest rate movements exceeding given minimum or maximum levels, (iv) callable interest rate swaps, under which
the counterparty may terminate the swap transaction in whole at zero cost by a predetermined date and time prior to
the expiration date, (v) spreadiocks, which allow the interest rate swap users to lock in the forward differential (or
spread) between the interest rate swap rate and a specified benchmark, or (vi) basis swaps, under which two parties
can exchange variable interest rates based on different money markets. Interest Rate Swap Contracts outstanding at
September 30, 2019 are listed in the Schedule of Investments.

Total return swaps are two-party contracts that generally obligate one party to pay the positive return and the other
party to pay the negative return on a specified reference security, security index or index component during the
period of the swap. Total return swap contracts are marked to market daily and the change, if any, is recorded as net
change in unrealized appreciationf{depreciation) on swap contracts in the Statement of Operations. Total return
awaps normally do not involve the delivery of securities or other underying assets. If the counterparty to a total return
swap contract defaults, a Senes Trust's risk of loss consists of the net amount of payments the Series Trust is
contractually entitied to receive, if any. The use of long total return swap contracts subject the Series Trust to risk of
loss in excess of the amounts shown on the Statement of Assets and Liabiliies. The use of short total return swaps
subject the Series Trust to unlimited loss. Periodic payments received (paid) by the Series Trust are recorded as net
realized gainf(loss) on swap contracts in the Statement of Operations. Total Return Swap Contracts outstanding at
September 30, 2012 are listed in the Schedule of Investments.,

(M) Option Contracts. The Series Trust writes call and put options on securities and financial derivative instruments
they own or in which they may invest. Writing put options tends to increase a Series Trust's exposure to the
underlying instrument. Writing call options tends to decrease a Series Trust's exposure to the underlying instrument,
When the Series Trust writes a call or put, an amount equal to the premium received is recorded as a liability and
subsequently marked to market to reflect the current value of the option written. These liabiliies are reflected as
written options outstanding on the Statement of Assets and Liabilities. Premiums received from writing options which
expire are treated as realized gains. Premiums received from writing options which are exercised or closed are added
1o the proceeds or offset against the amounts paid on the underlying futures, swap, security or currency transaction to
determinate the realized gain or loss. Certain options may be written with premiums to be determined on a future
date. The Series Trust as a writer of an option has no control over whether the underlying instrument may be sold
jcall) or purchased (put) and as a result bears the market risk of an unfaverable change in the price of the instrument
underlying the written option. There is the risk a Series Trust may not be able to enter into a clesing transaction
because of an illiquid market.

The Series Trust may also purchase put and call options. Purchasing call options tends to increase a Series Trust's

exposure to the underlying instrument. Purchasing put options tends to decrease the Series Trust's exposure to the
underlying instrument. The Series Trust pays a premium which is included on the Statement of Assets and Liabilities
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as an investment and subsequently marked to market to reflect the current value of the cption. Premiums paid for
purchasing options which expire are treated as realized losses. Certain options may be purchased with premiums to
determined on a future date. The premiums for these options are based upon implied volatility parameters at
gpecified terms, The risk associated with purchasing put and call options is limited to the premium paid. Premiums
paid for purchasing options which are exercised or closed are added to the amounts peid or offset against the
proceeds on the underlying investment transaction to determine the realized gain or loss when the underying
transachon is sold. Option securities held at September 30, 2019 are listed in the Schedule of Investments.

(M) Mortgage-Backed Securities. The Series Trust may invest in mortgage-backed securiies, Mortgage-related
securiies include mortgage pass-through securities, collateralized mortgage obligations ("CMOs"), commercial
martgage-backed securities, mortgage dollar rolls, CMO residuals, stripped mertgage-backed securities ("SMBSs")
and other securities that directly or indirectly represent a parficipation in, or are secured by and payable from,
mortgage loans on real property. The Series Trust may invest only in morigage-backed securities and CMOs issued
or guaranteed by U5, government agencies,

The value of some mortgage-backed securities may be paricularly sensitive to changes in prevailing interest rates,
Early repayment of principal on some mortgage-related securifies may expose the Series Trust to a lower rate of
return upon reinvestment of principal. When interest rates rise, the value of a mortgage-related security generally will
decline; however, when interest rates are dedining, the value of mortgage-related securiies with prepayment
features may not increase as much as other fixed income securities. The rate of prepayments on underiying
maortgages will affect the price and volatility of a mortgage-related security, and may shorten or extend the effective
maturity of the security beyond what was anticipated at the time of purchase. If unanticipated rates of prepayment on
underlying mortgages increase the effective maturity of a mortgage-related security, the volatility of the security can
be expected to increase. The value of these secunties may fluctuate in response to the market's perception of the
creditworthiness of the issuers. Additionally, although mortgages and montgage-related securities are generally
supported by some form of government or private guarantee andfor ingurance, there is no assurance that private
guarantors or insurers will meet their obligations. Mortgage-backed securities held at September 30, 2019 are listed
in the Schedule of Investments.

(O) U.5. Government Agencies or Government-Sponsored Enterprises. Securities issued by LS. government
agencies of government-sponsored enterprises may not be guaranteed by the U3 Treasury. The Government
MNational Morigage Association ("GMNMA™ or "Ginnie Mae™), a wholly owned U5 government corporation, is
authorized to guarantee, with the full faith and credit of the U.5. government, the timely payment of principal and
interest on securities issued by institutions approved by GNMA and backed by pools of mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Government related guarantors
(i.e., not backed by the full faith and credit of the U.5. government) include the Federal Mational Mertgage
Association "FMMA™ or *Fannie Mae") and the Federal Home Loan Morgage Corporation ("FHLMC® or *Freddie
Mac"), Pass-through securities issued by FNMA are guaranteed as to timely payment of principal and interest by
FMNMA but are not backed by the full faith and credit of the U.S, government FHLMC guarantees the timely payment
of interest and ultimate collection of principal, but its participation certificates are not backed by the full faith and credit
of the .5, government. Securities issued by U.S. government agency or government-sponsored enterprises held at
September 30, 2018 are listed in the Schedule of Investments.

(P) Sovereign Debt Securities. The Series Trust may invest mainly in sovereign debt securities issued or
guaranteed by emerging nations. Investment in sovereign debt involves a high degree of nsk. The government entity
that controls the repayment of sovereign debt may not be able or willing to repay the principal andfor interest when
due in accordance with the terms of such debt. A government entity’s willingness or ability to repay principal and
interest due in a timely manner may be affected by, among other factors, its cash flow situation, the extent of its
foreign reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of the
debt service burden to the economy as a whole, the government entity's policy towards the International Monetary
Fund and the political constraints to which a government entity may be subject Government entities may also be
dependent on expected disbursements from non-U.S. governments, multilateral agencies and other international
organizations to reduce principal and interest arrearages on their debt The commitment on the part of these
governments, agencies and others to make such disbursements may be conditioned on the impiementation of
economic reforms andfor economic performance and the timely service of such debtor's obligations. Failure to
implement such reforms, achieve such levels of economic perfoarmance or repay principal or interest when due may
result in the cancellation of such third parties” commitments to lend funds to the government entity, which may further
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impair such debtor's ability or willingness to timely service its debts. Consequently, government entiies may default
on their sovereign debt.

Holders of sovereign debt may be requested to participate in the rescheduling of such debt and to extend further
loans to government entities. In the event of a default by a government entity, there may be few or no effective legal
remedies for collecting on such debt.

Any investments in a distress market (countries in which the economy is distressed) may involve greater risks than
investments in non-distressed markets and the prices of such investments may be more volatie. The consequences
of political, social or economic changes in these markets may have disruptive effects on the market prices of the
Series Trust's investments and the income they generate, as well as the Series Trust's ability to repatriate such
amounts. Sovereign debt securities held at September 30, 2012 are listed in the Schedule of Investments.

(Q) Asset-Backed Securities. Asset-backed securities are subject to extension, widening and prepayment risk
which can reduce yield to maturity and the ability to reinvest at attractive rates. The rate at which prepayments
(including veluntary prepayments by the cbligors and liquidations due to default and fereclosures) occur on loans
underlying asset-backed securiies will be affected by a varety of factors including, without limitation, the current
rates of interest and economic, demographic, tax, social, legal and other factors. To the extent that prepayment rates
are different than anticipated, the average yield of investments in asset-backed securities may be adversely affected,
Generally, prepayments increase when interest rates fall and decrease when interest rates rise. The interest rate
sensitivity of any particular pool of loans is dependent upon their payment status and particular class of asset-backed
security and therefore the allocation of cash flow from the underying mortgage loans. This may present either a
problem of lower yield (particularly on reinvestment) or a longer holding period than expected and may adversely
affect the expected rate of return on the asset-backed securties. Certain types of asset-backed securities contain
highly complex interest rate and cash flow provisions and may be highly volatile both with respect to yield and total
return to maturity and with respect to market value. Asset-backed securiies outstanding as of September 30, 2019
are listed in the Schedule of Investments.

(R) Municipal Bonds. Municipal bonds are generally issued by U.S. state and local governments and their agencies,
autheorities and other instrumentalities. Municipal bonds are subject to interest rate, credit and market risk. The ability
of an issuer to make payments could be affected by litigation, legislation or other political events or the bankruptey of
the issuer. Municipal Bonds outstanding as of September 30, 2019 are listed in the Schedule of Investments.

(S) Bank Loans. The Series Trust may invest in fived and floating-rate loans, which investments generally will be in
the form of loan participations and assignments of portions of such loans and may include the loan instruments
described below, Bank loans outstanding of September 30, 2018 are listed in the Schedule of Investments,

Senior Loans. Senior loans generally are made to corporations, partnerships and other business entities that operate
in various industries and geographical regions. Senior loans typically hold the most senior position in a borrower's
capital structure, are typically secured with specific collateral and have a claim on the general assets of the borrower
that is senior to that held by subordinated debt holders and stockholders of the borrower. Borrowers typically use
proceeds from senior loans to finance leveraged buyouts, recapitalizations, mergers, acquisitions and stock
repurchases and, to a lesser extent, to finance internal growth and for other corporate purposes. Senior loans
typically have rates of interest which are determined either daily, monthly, quartery or semi-annually by reference to
a base lending rate, plus a premium. These base lending rates generally are LIBOR, the prime rate offered by one or
more major U.S. banks or the cerificate of deposit rate or other base lending rates used by commercial lenders. Such
investments generally are of below investment grade guality.

Second Lien Loans. Second lien loans are loans made by public and private corporations and other non-
governmental entities and issuers for a varety of purposes. Second lien loans are second in right of payment to one
or mare senior loans of the related borrower. Second lien loans typically are secured by a second pricrity security
interest or lien to or on specified collateral securing the borrower's obligation under the loan and typically have similar
protections and rnghts as senior locans. Second lien loans are not (and by their terms cannot become) subordinate in
right of payment to any obligation of the related borrower other than senior loans of such borrower. Second lien loans,
like senior loans, typically have adjustable floating rate interest payments. Because second lien loans are second to
senior loans, they present a greater degree of investment risk but often pay interest at higher rates reflecting this
additional risk. Such investments generally are of below investment grade quality. Other than their subordinated
status, second lien loans have many charactenstics and risks similar to senior loans discussed above.
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Other Secured Loans. Secured |loans other than senior loans and second lien loans are made by public and private
corporations and other non-governmental entiies and issuers for a variety of purposes. Such secured loans may rank
lower in right of payment to one or more senior loans and second lien loans of the borrower. Such secured loans
typically are secured by a lower priority security interest or lien to or on specified collateral securing the borrower's
obligation under the loan, and typically have more subordinated protections and rights than senior loans and second
lien loans. Secured loans may become subordinated in right of payment to more senior obligations of the borrower
issued in the future. Such secured loans may have fixed or adjustable floating rate interest payments, Because such
secured loans may rank lower as to right of payment than senior loans and second lien loans of the borrower, thay
may present a greater degree of investment risk than senior loans and second lien loans but often pay interest at
higher rates reflecting this additional risk. Such investments generally are of below investment grade guality. Other
than their more subordinated status, such investments have many characteristics and risks similar to senior loans
and second lien loans discussed above. Because such loans, however, may rank lower in right of payment to senior
loans and second lien loans of the borrower, they may be subject to additional risk that the cash flow of the borrower
and any property securing the loan may be insufficient to repay the scheduled payments after giving effect to more
senior secured obligations of the borrower. Such secured loans are also expected to have greater price volatility than
senior loans and second lien loans and may be less liquid. There ig also a possibility that originators will not be able
to sell participations in other secured loans, which would create greater credit risk exposure.

Unsecured Loans. Unsecured loans are loans made by public and private corporations and other nongovernmental
entities and issuers for a variety of purposes. Unsecured loans generally have lower priority in right of payment
compared to holders of secured debt of the borrower. Unsecured loans are not secured by a security interest or lien
to or on specified collateral securing the borrower's obligation under the loan. Unsecured loans by their terms may be
or may become subordinate in right of payment to other obligations of the borrower, including senior loans, second
lien loans and other secured loans. Unsecured loans may have fixed or adjustable floating rate interest payments.
Because unsecured loans are subordinate to the secured debt of the borrower, they present a greater degree of
investment risk than secured loans but often pay interest at higher rates reflecting this additional risk. Such
investments generally are of below investment grade quality. Other than their subordinated and unsecured status,
such investments have many charactenstics and risks similar to senior loans, second lien loans and other secured
loans discussed above,

Delayed Funding Loans and Revolving Credit Faciiities. The Series Trust may enter into, or acquire participations in,
delayed funding loans and revolving credit facilities in which a lender agrees to make loans up to a maximum amount
upon demand by the borrower duning a specified term. These commitments may have the effect of requiring the
Series Trust to increase its investment in a company at a time when it might not otherwise decide to do so (including
at a time when the company's financial condition makes it unlikely that such amounts will be repaid). To the extent
that the Series Trust is committed to advance additional funds, it will segregate or "earmark” assets determined to be
liquid by the Investment Manager in an amount sufficient to meet such commitments.

In connection with bank loan interests, the Seres Trust may enter into unfunded bank loan interests (“commitments”).
In connection with these commitments, the Series Trust eams a commitment fee, typically set as a percentage of the
commitment amount. Such fee income, which is included in interest income in the Statement of Operations, is
recognized ratably over the commitment period. Unfunded bank loan interests are marked to market daily, and any
unrealized appreciation or depreciation is incuded in the Statement of Assets and Liabilities and Statement of
Operations. As of September 30, 2018, the Series Trust did not hold any unfunded bank loan interests.

(T} Reverse Repurchase Agreements. The Series Trust may enter into reverse repurchase transactions ("RVP") in
accordance with the terms of a Master Repurchase Agreement ("MRA”"), under which the Series Trust sells securities
and agrees to repurchase them at a mutually agreed upon date and price. At the time the Series Trust enters into a
reverse repurchase agreement, it will establish a segregated account with the custodian containing liquid assets
having a value comparable to the repurchase price. Under the MRA and other Master Agreements, the Series Trust
is permitted to offset payables andfor receivables with collateral held andfor posted to the counterparty and create
ane single net payment due to or from the Series Trust in the event of a default. In the event of a default by a MRA
counterparty, the Series Trust may be considered an unsecured creditor with respect to any excess collateral
(collateral with a market value in excess of the repurchase price) held by andfor posted to the counterparty, and as
such the return of such excess collateral may be deflayed or denied. As of September 30, 2019, the Series Trust did
not hold any reverse repurchase agreements.
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(U) Derivative Instruments. Accounting Standards Codification ASC 815-10-50 requires disclosures about derivative
instruments and hedging activities. [t requires that the Series Trust disclose: a) how and why an entity uses derivative
instruments, b) how derivative instruments and related hedged items are accounted for and ¢) how derivative
instruments and related hedged items affect an entity's financial position, financial performance and cash flows.

The Series Trust may transact in a variety of derivative instruments including futures and forward foreign currency
contracts primarily for trading purposes with each instrument's primary nsk exposure being interest rate, credit or
foreign exchange risk. The fair value of these derivative instruments is included in the Statement of Assets and
Liabilities with changes in fair value reflected as realized gains (losses) or net change in unrealized appreciation
(depreciation) within the Statement of Operations. During the year, the Series Trust's transactions in derivative
instruments consisted of forward foreign currency contracts, interest rate swap contracts, total return swaps and
equity option contracts.

The following is a summary of the fair valuations of the Series Trust's derivative instruments categornized by risk
exposure;

Fair Values of Derivative Instruments on the Statement of Assets and Liabilities as of September 30, 2019
Derivatives not accounted for as hedging instruments under ASC 815

Foreign Interest Rate
Location Exchange Risk® Risk® Credit Risk® Total

Asset derivatives
Unrealized appreciation on forward foreign

currency contracts b 650,781 % - & - 5 650,781
Unrealized appreciation on swap contracts = 2,755 6,704 9,459
§ 650,781 § 2,766 § 6704 § 660,240

Liability derivatives

Unrealized depreciation on forward foreign

currency contracts b (1.432370) % - & = 5 (1.432370)

Unrealized depreciation on swap contracts - (240,613 {667 .376) (807 ,584)
5 (1,432,370) § (240,613) §  (667.376) § (2,340,359)

* Gross value is presented in the Statement of Assets and Liabilities in the unrealized appreciationf{depreciation) on
forward foreign currency contracts and swap contracts line items.
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Effect on Derivative Instruments on the Statement of Operations for the year ended September 30, 2019
Derivatives not accounted for as hedging instruments under ASC 815

Foreign Interest Rate
Location Exchange Risk Risk Credit Risk Equity risk Total
Realized gain {loss) on
derivatives recognized as a
result from operations
Met realized loss on investments

in securities* k] - 5§ -% - § (737657} & (737,657}

Met realized gain on forward

foreign currency contracts™" 7416519 - - - 7416319

MNet realized loss on swap

contracts - {1,336.761) (E04,044) - {1.840,805)

Met realized loss on fulures

contracts - - - (98,210) {98,210)

Met realized gain on written

oplions confracts = - = 89,252 89,252
5 7.416,519 § {1,336,761) § 504,044) § (7T46,615) § 4,729,089

Change in unrealized

appreciation (depreciation) on

derivatives recognized as a

result from operations

Met change in unrealized

appreciation from investments in

securities®*** ] - & = % - & 148,761 § 148,761
Met change in unrealized

depreciation on forward foreign

currency contracis®**** {1,556,042) - - - (1,596,042)
Met change in unrealized
depreciation on swap contracts - {570,081) (660 672) - {1,230,763)
- {1,996,042) § (670,091) § (660.672) S 148,761  §  (3,078,044)

Represents realized loss on purchased options contracts,

Included in the amount shown on the Statement of Operations as realized gain (loss) on foreign currency
transactions and forward foreign currency contracts.

****  Represents net unrealized appreciation on purchased cap options contracts.

*=*** Included in the amount shown on the Statement of Operations as net change in unrealized appreciation
{depreciation) from foreign currency translations and forward foreign currency contracts.

During the year ended September 30, 2019, the average monthly principal amounts of open forward foreign currency
contracts were:

Fund Level 3 41,244 841
AUD Class % 10,516,954
JPY Hedged Class b 55,729,107
MNZD Class 5 4,914,094
TRY Class § 18,575,261
ZAR Class § 5,031,518

During the year ended September 30, 2019, the average monthly notional amount of swap contracts was
$91,810,725, Swap contracts were held during 12 months of the year.

During the year ended September 30, 2019, the average monthly nofional amount of purchased options contracts
was $1,068,300, Purchased options contracts were held during 9 months of the year,
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During the year ended September 30, 2019, the average monthly notional amount of written cptions contracts was
$73,307. Whitten options contracts were held during 2 months of the year.

During the year ended September 30, 2019, the average monthly notional amount of future contracts was
$3,077 463, Future contracts were held during 5§ months of the year,

The Series Trust is a party to master neting agreements, such as an International Swaps and Derivatives
Association Master Agreement with cerain counterparties that govern over-the-counter derivative and foreign
exchange contracts entered into from time to time. The master netting agreements may contain provisions regarding,
among other things, the parties’ general obligationg, representations, agreements, collateral requirements, events of
default and early termination.

Collateral reguirements are determined based on the Series Trust's net position with each counterparty. Collateral
can be in the form of cash or other securities as agreed to by the Series Trust and the applicable counterparty. With
respect to certain counterparties, in accordance with the terms of the Master Agreements, coliateral posted to the
Series Trust, if any, is held in a segregated account by the Series Trust's custodian and with respect to those
amounts which can be sold or repledged, are presentad in the Schedule of Investments. Collateral pledged by the
Series Trust, if any, is segregated by the Series Trust's custodian and identified in the Schedule of Investments. As of
September 30, 2019, there were no securities or cash pledged as collateral.

3. UNITS
As of September 30, 2019, all issued units were held by four unitholders.

(&) Subscriptions for Units. Units are available for subscription at the Met Asset Value per unit on each Dealing
Day. A Dealing Day means each Business Day andfor such other day or days as the Manager, after consultation with
the Trustee, may from time to time determine. A sales charge of up to 3.00% (excluding any applicable consumption
tax) of the purchase price is also payable in respect of subscriptions for units. The sales charge will be payable to
Daiwa Securities Co. Ltd, (the “Distributor”) in Japan,

(B) Repurchases. Each unitholder may submit to Brown Brothers Harriman & Co. (the "Administrator”) a repurchase
notice requesting to have all or a portion of its units repurchased at the repurchase price, which means the Met Asset
Value per unit on the relevant repurchase date.

A repurchase request, once given, is irrevocable unless the Manager determines generally or in any particular case
ar cases, including as described as "Suspension” in the offering memorandum.

A repurchase request shall be submitted in respect of the number of units of a particular class it is desired to be
repurchased. The minimum number of units for repurchase per unitholder as of a repurchase day (which means each
dealing day andfor such other day or days as the Manager, after consultation with the Trustee, may from time to time
determine in respect of the Series Trust or a class of units of the Series Trust) in respect of such classes of units is
one unit or more, and thereafter in integral multiples of one unit. No fractional units will be repurchased.

4, RISK FACTORS

The following summary of risks refer to the combined risks relating to the investments of the Series Trust, which do
not purport to be a complete list of all risks involved in an investment in the Seres Trust,

(A) Market Risk and Selection Risk. Market risk is the rnsk that one or more markets in which the Seres Trust
invests will go down in value, including the possibility that a market will go down sharply and unpredictably. Selection
risk is the risk that the securiies that the Investment Manager selects will underperform the markets, the relevant
indices or the securities selactad by other funds with similar investment objectives and investment strategies,

(B) Interest Rate RiskK. Interest rate risk is the risk that prices of fixed income securities generally increase when
interest rates decline and decrease when interest rates increase. Prices of longer term securities generally change
more in response to interest rate changes than prices of shorter term securities. The Series Trust may lose money if
short-term or long-term interest rates rise sharply or otherwise change in a manner not anticipated by Investment
Manager.
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(C) Counterparty Broker Risk. Forward foreign currency contracts and options thereon, unlike futures contracts, are
not traded on exchanges and are not standardized: rather, banks and dealers act as principals in these markets,
negotiating each transaction on an individual basis. Forward and "cash” trading is substantially unregulated, there is
no limitation on daily price movements and speculative position limits are not applicable. The principals who deal in
the forward markets are not required to continue to make markets in the currencies they trade and these markets can
experience periods of illiquidity, sometimes of significant duration. Market illiquidity or disruption could result in major
|osses to the Series Trust.

The financial institutions and counterparties, including banks and brokerage firms, with which the Series Trust or a
delegate on behalf of the Seres Trust, trades or invests, may encounter financial difficulties and default on their
respective obligations to the Series Trust, Any such default could result in material losses to the Series Trust In
addition, the Series Trust may pledge collateral to the counterparties in order to secure centain transactions.

The Series Trust attempts to reduce its exposure to counterparty credit risk by entering into a master netting
agreement with each of its counterparties. The master netting agreement gives the Series Trust the right to terminate
all transactions traded under such agreement upon deterioration in the credit guality of the counterparty beyond
specified levels. The master netting agreement gives each party the right, upon an event of default by the other party
or a termination of the agreement, to close out all transactions traded under such agreement and to net amounts
owead under each transaction to one payable by one party to other. The Series Trust's maximum rnisk of loss from
counterparty credit risk related to OTC derivatives is generally aggregate unrealized appreciation and unpaid
counterparty payments in excess of any collateral pledged by the counterparty to the Series Trust. The Series Trust
may be required to pledge collateral for the benefit of the counterparties on OTC derivatives in an amount not less
than each counterparty's unrealized appreciation on outstanding derivative contracts, subject to certain minimum
transfer provisions, and such pledged collateral, if any, is identified in the Schedule of Investments.

(D) Credit Risk. Credit risk is the risk that the issuer of a security will be unable to pay interest or repay the principal
when due. Changes in an issuer's credit rating or the market's perception of an issuer's creditworthiness may also
affect the value of the Series Trust's investment in that issuer. The degree of credit risk depends on both the financial
condition of the issuer and the terms of the obligation.

(E) Currency Risk. Securities and other instruments in which the Seres Trust invests may be denominated or
guoted in currencies other than the functional currency of the Series Trust For this reason, changes in foreign
currency exchange rates can affect the value of the Seres Trust's portfolio. Generally, when the Series Trust's
functional currency rises in value against another currency, a security denominated in that currency loses value
because the currency is worth less giving effect to the conversion into the Seres Trust's functional currency.
Conversely, when the Series Trust's functional currency decreases in value against another currency, a security
denominated in that currency gains value. This risk, generally known as “currency risk” means that a strong
functional currency of the Seres Trust may reduce returns to investors while a weak functional currency of the Series
Trust may increase those returns. Through the use of various types of foreign currency transactions, the Series Trust
or classes thereof, as applicable, may be exposed to the performance of a particular currency or currencies to
contribute to the performance of the Series Trust or class. There can be no assurance that the Investment Manager
will employ a successful currency program and the Series Trust or classes could incur losses attributable to its
currency activities when the value of the functional currency weakens against the other currencies of the Series Trust
of classes. In addition, the Series Trust or classes will incur transaction costs in connection with the currency strategy
designated by the Investment Manager

(F) Liquidity Risk. Mot all investments of the Series Trust will be listed or rated and consequently liquidity may be
low. Moreover, the accumulation and disposal of holdings in some investments may be time consuming and may
need to be conducted at unfavorable prices. The Series Trust may also encounter difficulties in dispesing of assets at
their fair price due to adverse market conditions leading to limited liquidity.

In the case of the sale of investments of the Series Trust for the purpose of funding repurchase requests, it is
possible that those investments will not be sold at the price originally expected, because such sales negatively
contribute to the prevailing market value of such investments as a result of the market size or market trends of such
investments. This may result in a fall in the Net Asset Value per unit.
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(G) Risk of Indemnification. An investment in the Series Trust is neither insured nor guaranteed by the any
government, government agencies or instrumentalities or any bank guarantee fund. Units of the Series Trust are not
deposits or obligations of, or guaranteed or endorsed by, any bank and the amount invested in units may fluctuate
upwards andfor downwards. Although the Investment Manager will seek to maintain a stable Met Asset Value per
unit, maintenance of a stable Met Asset Value per unit is not guaranteed. An investment in the Series Trust involves
certain investment risks, including the possible loss of principal.

(H) Foreign Securities Risk. Securities traded in foreign markets have often (though not always) performed
differently from securities traded in the United States. However, such investments often involve special risks not
present in U.S. investments that can increase the chances that the Series Trust will lose money. In particular, the
Series Trust is subject to the risk that because there may be fewer investors on foreign exchanges and a smaller
number of secunties traded each day, it may be more difficult for the Series Trust to buy and sell securities on those
exchanges. In addition, prices of foreign securities may go up and down more than prices of securities traded in the
Lnited States andfor in an investor's jurisdiction of domicile.

The economies of certain foreign markets may not compare favorably with the economy of the United States or an
investor's jurisdiction of domicile with respect to such issues as growth of gross national product, reinvestment of
capital, resources and balance of payments position. Certain foreign economies may rely heavily on particular
industries or foreign capital and are more vulnerable to diplomatic developments, the imposition of economic
sanctions against a particular country or countries, changes in international trading patterns, trade barriers and other
protectionist or retaliatory measures, Investments in foreign markets may also be adversely affected by governmental
actions such as the imposition of capital controls, nationalization of companies or industries, expropriation of assets
or the imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose
substantial restrictions on foreign investments in their capital markets or in certain industries, Any of these actions
could severely affect securities prices or impair the Series Trust's ability to purchase or sell foreign securities or
transfer the Series Trust's assets or income back into the jurisdiction of its domicile or to the jurisdiction in which its
assets are custodied, or othenvise adversely affect the Series Trust's operations. Other potential foreign market risks
include foreign exchange controls, difficulties in pricing securities, defaults on foreign government securities,
difficulties in enforcing legal judgments in foreign courts and political and social instability. Legal remedies available to
investors in certain foreign countries may be less extensive than those available in an investor's home jurisdiction.

(I} Derivatives Risk. The Series Trust may use dernvative instruments to hedge its investments or to seek to enhance
returns. Derivatives allow the Series Trust to increase or decrease its risk exposure more guickly and efficiently than
other types of instruments. Derivatives are volatile and involve significant risks, including:

«  Credit Risk — the risk that the counterparty (the party on the other side of the transaction) on a derivative
transaction will be unable to honor its financial obligation to the Series Trust

+ [everage Risk — the risk associated with certain types of investments or trading strategies that relatively
small market movements may result in large changes in the value of an investment. Cerntain investments or
trading strategies that involve leverage can result in losses that greatly exceed the amount originally
invested,

o Liguidity Risk — the risk that certain securifies may be difficult or impossible to sell at the time that the seller
wiould like or at the price that the seller believes the security is currently worth.

Derivatives are financial contracts, the values of which depend on, or are derived from, the value of an underlying
assel, reference rate or index. The Series Trust typically uses derivatives as a substitute for taking a position in the
underlying asset andfor as part of a strategy designed to reduce exposure to other risks, such as interest rate or
currency risk. The Series Trust may also use derivatives for leverage, in which case, their use would involve leverage
nsk,

The Series Trust's use of derivative instruments involves risks different from, or possibly greater than, the risks
associated with investing directly in securiies and other traditional investments. Derivatives are subject to a number
of risks described elsewhere in this section, such as, interest rate risk, market risk and credit risk, They also involve
the risk of mispricing or improper valuation and the risk that changes in the value of the derivative may not correlate
perfectly with the underlying asset rate or index. If the Series Trust invests in a derivative instrument, it could lose
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more than the principal amount invested. Also, suitable derivative transactions may not be available in all
gircumstances and there can be no assurance that the Series Trust will engage in these transactions to reduce
exposure to other risks when that would be beneficial,

(J) Corporate Debt. Corporate debt securities in which the Series Trust indirectly invests are subject to the risk of the
issuer's inability to meet principal and interest payments on the obligation and may also be subject to price volatility
due to such factors as interest rate sensitivity, market perception of the creditworthiness of the issuer and general
market liquidity. When interest rates rise, the value of corporate debt securities can be expected to decline. Debt
securiies with longer maturities tend to be more sensitive to interest rate movements than those with shorter
maturnities.

(K) Sovereign Debt. The Seres Trust may indirectly invest in sovereign debt securities. These securities are issued
or guaranteed by foreign government enfities. These investments are subject to the risk that a governmental entity
may delay or refuse to pay interest or repay principal on its sovereign debt due to, for example, cash flow problems,
insufficient foreign currency reserves, political considerations, the relative size of the governmental entity's debt
position in relation to the economy or the failure to put in place economic reforms reguired by the International
Manetary Fund ar other multilateral agencies. If a government entity defaults, it may ask for more time in which to pay
or for further loans. There is no legal process for collecting sovereign debts that a government does not pay nor are
there bankruptcy proceedings through which all or part of the sovereign debt that a governmental entity has not
repaid may be collected.

(L)} Foreign Currency Contract Risk. Currency hedging transactions will be entered into for the account of holders
of AUD Class Units, JPY Hedged Class Units, MZD Class Units, TRY Class Units and ZAR Class Units by selling US
dollars and buying the applicable hedging currency for such classes of units. As a result of such currency hedging
transactions, investors in AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units and ZAR
Class Units will be exposed to the currency exchange rate between the applicable hedging currency and USD being
the class base currency of such classes of units. Therefore, a depreciation in the hedging currency of a class of units
against USD will, all else being equal, lead to a degrease in the Net Asset Value per unit of such class of units and as
a result such unitholders may lose some of the monies they invested due to fluctuations in the foreign exchange rate,
Furthermore, if the interest rate in the hedging currency is lower than the interest rate in USD, then the difference
between these interest rates will be hedging costs for the account maintained in respect of the AUD Class Units, JPY
Hedged Class Units, NZD Class Units, TRY Class Units or ZAR Class Units, as applicable.

The exchange rate of currencies of emerging market countries may fluctuate wildly on a short-term basis and the
foreign exchange rate risk is relatively higher than the currencies of more developed countries. Similarly, dealings in
currencies of emerging market countries may be restricted for various reasons, including changes in governmental
policies or the establishment of restrictions on fareign investment. As a result of such restrictions and also changes in
the supply and demand of such currencies, hedging costs may differ significantly from the anticipated levels of
hedging costs which are based on the differences between the interest rates of the hedging currency and US0,

(M) Call Risk. When Interest rates are low, issuers will often repay the obligation underlying a “callable security”
early, in which case the Series Trust may have to reinvest the proceeds in an investment offering a lower yield and
may not benefit from any increase in value that might otherwise result from declining interest rates.

5. GUARANTEES AND INDEMNIFICATION

Under the Series Trust's organizational documents, certain parties (including the Trustee and Investment Manager)
are indemnified against certain liabilities that may arise out of performance of their duties to the Seres Trust
Additionally, in the normal course of business, the Series Trust enters into contracts that contain a variety of
indemnification clauses, The Series Trust's maximum exposure under these arrangements is unknown as this would
involve future claims that may be made against the Senes Trust that have not yet occurred. However, the Series
Trust has not had prior claims or losses pursuant to these confracts.
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A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2019

6. TAX

The Series Trust is subject to the Cayman Islands laws in respect to its tax status. Under current Cayman Islands
lawss, there is no tax or duty to be levied on profits, income, gains or appreciation, and no tax in the nature of estate
duty or inhentance tax, will apply to any property comprised in or any income arising under the Series Trust, or the
unitholders thereof, in respect of any such property or income, Mo withholding tax is applicable to distributions by the
Series Trust or with regard to the payment of Net Asset Value on the repurchase of units. As a result, no provision for
income taxes has been made in the financial statements.

The Series Trust generally intends to conduct its activities so as to avoid being treated as engaged in a trade or
business in the United States for U.S. federal income tax purposes. Specifically, the Senes Trust intends to qualify for
safe harbors in the Internal Revenue Code of 1986, as amended, pursuant to which the Series Trust will not be
treated as engaged in such a business if its activiies are limited to trading in stocks and securities or commodities for
its own account. If none of the Series Trust’s income is effectively connected with a U.S. trade or business carried on
by the Series Trust, certain categories of income (including dividends and certain types of interest income) derived by
the Series Trust from U.S. sources will be subject to a U.S. tax of thirty percent, which is generally withheld from such
income.

Authoritative guidance on accounting for and disclesure of uncertainty in tax positions (Financial Accounting
Standards Board-Accounting Standards Codification 7¥40) requires the Trustee to determine whether a tax position of
the Series Trust is more likely than not to be sustained upon examination, including resolution of any related appeals
or litigation processes, based on the technical merits of the position. For tax positions meeting the more likely than
not threshold, the tax amount recognized in the financial statements is reduced by the largest benefit that has a
greater than fifty percent likelihood of being realized upon ultimate setlement with the relevant taxing authority. The
Trustee has reviewed the Series Trust's tax positions and has concluded that no provision for taxes is required in the
financial statements. There are currently no interests or penalties related to uncertain tax positions.

As of September 30, 2019, the tax years that remain subject to examination vary by the major tax jurisdictions, other
than the U.3., and under the statute of limitations range from the commencement of operations to current fiscal year,
The years subject to examination by U.S. federal jurisdiction include the commencement of operations through
September 30, 2019.

7. FEES AND EXPENSES

(&) Accounting and Administrative Fees. The Administrator receives an annual fee acerued daily and paid monthly
based on the Met Asset Value of the Series Trust. The Administrator receives an annual fee of 0.06% on the first
3500 million of Met Assets, 0.05% on the next 3500 million of Net Assets, and 0.04% on Met Assets over 31 billion
subject to @ monthly minimum fee of $3750. The fees earned by the Administrator during the year ended
September 30, 2019 and gutstanding fees payable to the Administrator as of September 30, 2012 have been
disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(B) Custody Fees. The Trustee has a custody agreement with the Custodian for which the Custodian receives
safekeaping fees ranging between 0.01% - 0.70% of average MNet Assets, The Custodian also receives transaction
charges for specialized processing ranging from $10 to $350 per transaction. The fees earned by the Custodian
during the year ended September 30, 2019 and outstanding fees payable to the Custodian as of September 30, 2019
have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(C) Trustee Fees. The Trustee receives an annual fee of $10,000 per annum payable monthly in arrears. The fees
eamned by the Trustee during the year ended September 30, 2019 have been disclosed in the Statement of
Operations.

(D) Transfer Agent Fees. Brown Brothers Harriman & Co. (the "Transfer Agent’) receives a fee at the annual rate of
0.01% of average Met Assets along with a $10 per transaction fee for all transactions and an additional $25 per
transaction fee for manual transactions. The Transfer Agent also receives a Foreign Account Tax Compliance Act
("“FATCA") facility fee of $2,400 per annum. The fees earned by the Transfer Agent during the year ended September
30, 2019 and outstanding fees payable to the Transfer Agent as of September 30, 2019 have been disclosed in the
Statement of Operations and the Statement of Assets and Liabilities, respectively.
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For the Year Ended September 30, 2019

(E) Currency Agent Fees. The Trustee has a currency administration agreement with Brown Brothers Harriman &
Co. (the "Currency Agent”) for which the Currency Agent receives a fee at the annual rate of 0.03% of the aggregate
Met Assets of the relevant class of units — AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class
Linits and ZAR Class Units. The fees eamed by the Currency Agent during the year ended September 30, 2019 and
outstanding fees payable to the Currency Agent as of September 30, 2019 have been disclosed in the Statement of
Operations and the Statement of Assets and Liabilities, respectively.

(F) Investment Management Fees. The Investment Manager is entiled to receive out of the Net Assets of the
Series Trust an annual fee of 0.525% of average MNet Assets, which is payable monthly in arrears. The fees earned by
the Investment Manager during the year ended September 30, 2019 and outstanding fees payable to the Investment
Manager as of September 30, 2019 have been disclosed in the Statement of Operations and the Statement of Assets
and Liabilities, respectively.

(G) Management Service Providing Company and Manager Fees. Daiwa Asset Management Co., Ltd (the
*Management Service Providing Company”) was appointed by the Manager to provide services in relation to the
Publicly Offered Units meaning USD Class Units, AUD Class Units, NZD Class Units, ZAR Class Units and TRY
Class Units of the Series Trust The Management Service Providing Company carres on business as an investment
trust management company in Japan. The Management Service Providing Company is entitled to receive out of the
Met Aszete of the Series Trust an annual fee of 0.35% of average Met Assets, which iz payable monthly in arrears,
The fees earned by the Management Service Providing Company during the year ended September 30, 2019 and
outstanding fees payable to the Management Service Providing Company as of September 30, 2019 have been
disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

The Manager determines unitholder distribution policy and directs the Trustee in its distribution responsibilities, The
Manager is entitied to receive out of the Met Assets of the Series Trust an annual fee of 0.02% of average Net
Assets, which is payable monthly in arrears. The fees earned by the Manager during the year ended September 30,
2019 and outstanding fees payable to the Manager as of September 30, 2015 have been disclosed in the Statement
of Operations and the Statement of Assets and Liabilities, respectively.

(H) Distributor and Agent Company Fees. Daiwa Securities Co., Ltd. (the “Agent Company”) serves as the
Distributor responsible for dealing in the public offering of the Publicly Offered Units in accordance with Japanese
law. The Distnbutor is entitled to receive out of the assets of the Series Trust a fee at the rate of 0.65% per annum,
which is payable monthly in arrears. The fees earned by the Distributor during the year ended September 30, 2019
and cutstanding fees payable to the Distributor as of September 30, 2019 have been disclosed in the Statement of
Operations and the Statement of Assets and Liabilities, respectively.

The Agent Company is responsible for distributing the Japanese prospectus, publishing the Met Asset Value per unit
in respect of the Publicly Offered Units and making available the financial statements of the Series Trust in Japan,
The Agent Company is entitled to receive out of the assets of the Series Trust a fee at the rate of 0,10% per annum,
which is payable monthly in arrears. The fees eamed by the Agent Company during the year ended September 30,
2019 and outstanding fees payable to the Agent Company as of September 30, 2019 have been disclosed in the
Statement of Operations and the Statement of Assets and Liabilities, respectively.

(1) Other Expenses. The Series Trust may bear other expanses related to its operations including but not limited to:
(i1 governmental fees; (i) brokerage fees and commissions and other portfolio transaction expenses; (i) costs of
borrowing money, including interest expenses; (iv) extraordinary expenses, including costs of litigation and
indemnification expenses, (v) audit fees and (vi) printing fees.

8. RECENT ACCOUNTING PRONOQUNCEMENTS

In March 2017, the Financial Accounting Standards Board (the "FASE") issued an Accounting Standards Update,
ASL 2017-08, Receivable — Nonrefundable Fees and Other Costs (Subtopic 310-20), Premium Amortization on
Purchased Callable Debt Securities ("ASU 2017-08") which amends the amortization pericd for certain purchased
callable debt securities held at 2 premium, shertening such peried to the earliest call date. ASU 2017-08 does not
require any accounting change for debt securities held at a discount, the discount continues to be amortized to
maturity. ASU 2017-08 is effective for fiscal years beginning after December 15, 2019, and interim periods within
fiscal years beginning after December 13, 2020,
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On August 28, 2018, the FASE issued an Accounting Standards Update, ASU 2018-13, Fair Value Measurement
(Topic 820): Disclosure Framework-Changes to the Disclosure Requirements for Fair Value Measurement ("ASU
2018-13"). ASU 2018-13 medifies the disclosure objective paragraphs of ASC 820 to eliminate (1) “at a minimum”
from the phrase “an entity shall disclose at a minimum” and (2) other similar "open ended” disclosure requiremeants to
promote the appropriate exercise of discretion by enties. ASU 2018-13 also eliminates and modifies other
requirements under ASC 820. ASU 2018-13 is effective for all entities for fiscal years, and interim periods within
those fiscal years, beginning after December 15, 2018.

Management is currently evaluating the application of ASU 2017-08 and ASLU 2018-13 and its impact, if any, on the
Series Trust's financial statements,

9. SUBSEQUENT EVENTS

The Trustee has evaluated all subseguent transactions and events through March & 2020, the date on which these
financial statements were available to be issued. From October 1, 2019 through March 9, 2020, there were
subscriptions of 54,981 602 and redemptions of $43,693,681. During the same period, there were distributions and
reinvestments of $1,442 133, respectively. There are no other subsequent events to report as they relate to the
Series Trust.
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A Series Trust of Daiwa Discovery Fund Series

{An Open-ended Cayman Islands Unit Trust)
Statement of Assets and Liabilities
September 30, 2018

(Expressed in United States Dollars)

Assets
Investrents, at fair value (cost $303,573,701) % 2897 722 308
Cash 49113
Foreign cash, at fair value {cost 591) 91
Unrealized appreciation on forward foreign currency confracts 2 817,260
Unrealized appreciation an swap contracts 332233
Upfront premiums paid on centrally cleared swap contracts 164, 764
Receivables for
Investments sold 424 919
Units sold 814,669
Irstereast 756,089
Deposits with counterparty for centrally cleared swap cortracts 186,787
Total assets 303,028 242
Liabilities
Unrealized depreciation an forward foreign currency confracts 1,402 807
Deposits due to counterparty 105,000
Payables for:
Investments purchased 13,356 054
Units redeamed 1,346 834
Investiment management fees 218,351
Accounting and administrative fees 100,067
Professional fees 65,554
Distributor fees 34,51
Management service providing company and manager fees 19,553
Custody fees 17,235
Currency agent fees 10,518
Trustee fees 7,304
Agert company fees 531
Trarsfer agent fees 618
Regestration fees 314
Total liabilities 16,690,062
Net Assets 2 286 338,180
Het Assets
ALD Class 3 11,148 B85
JFY Hedged Class 68 406 634
JBY Mon-Hedged Class 164,121,887
MZD Class 5,250,738
TRY Class 17,268 519
USD Class 14,858,724
ZAR Class 5282 812
5 286,336 180
Units outstanding
AUD Class 191,163
JPY Hedged Class 80,051,263
JPY Mon-Hedged Class 197 855 436
MNZD Class 7670
TRY Class 958 714
UsD Class 144,438
ZAR Class 72156
Het Asset Value per unit
AUD Class E 73.79
JPY Hedged Class £ 0.855
JPY Mon-Hedged Class - 0.830
MNZD Class % &7 60
TRY Class 3 17.29
USD Class g 102.87
ZAR Class 4 3.2

The accompanying notes are an integral part of these financial staterments
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A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Operations

For the Year Ended September 30, 2018

(Expressed in United States Dollars)

Investment income

Interest income (net of withholding taxes of S36 630) % 9,951 648
Total investment income 9,951 848
Expenses
Investment management fees 1,371,243
Distnibutor fees 398 682
Maragement service providing campany and manager fees 266,913
Accounting and administrative fees 228,541
Custody fees 102,463
Professional fees 100,882
Agent company fees 61,335
Transfer agent fees 40,410
Currancy agent fees 36,514
Printing fees 33,281
Trustee fees 22,050
Registration fees 6,152
Total expenses 2 671,466
Net investment income 7,280 382

REALIZED AND UNREALIZED GAIN (LOSS):
Realized gain (loss) on:

Investments in securbes (887 ,147)
Swap conlracts 2,411, 704
Written options 121 B24
Foreign currency transactions and forward fareign currency contracts (17.620.527)
MNet realized loss (15,974, 145)
Net change in unrealized appreciation (depreciation) fram:
Investments in securnites (8,452 033)
Swap contracts 123,731
Written opfions (116,748)
Foreign currency translations and forward foreign currency contracts 5,569 382
Met change in unrealized depreciation (585 658)
Net realized and unrealized loss (16,858 814)
Net decrease in Net Assets resulting frem operations g (2,575 432)

The accompanying notes are an integral part of these financial statements
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(An Open-ended Cayman Islands Unit Trust)

Statement of Changes in Net Assets

For the Year Ended September 30, 2018

(Expressed In United States Dollars)

Nt increste [decroxte] in Nt Assett resulting Trom operations:

Hat investment income 5 7,280,382
Mot realzed ke (15,974 1.45)
Hat change in unrealized depreciabion
Het decrease in Het Asiels resulling fram opedations. {B.5TE 437}
DCastnibubions to untholdens {9,002 905)
et inonease in Hiet Assets resuling lrom fund uni ransacsons A4 572 048
Mot incrense in Mol Assets 26300811
Hat Assaobs
Baginning of year 2459 947 568
End ol yeat ] 256 338 180
AUD Claks JPY Hedged Class  JPY Non-Hedged Class HID Clags
Fund umit tramssctions.
Linits
lsued 8282 - 12 554 ENS 5204
Dnstributions nervesiod . 1,857 604 o SAd AT -
Redeemad {15285} 27, 518, 445 {48 301 57T {15.654)
Net change in units [RIE] (25,580,472 FENETRED [REIEED]
Adraants:
lisued ] TITEE 3 02 55085 8 T34.108
Distributions nervesisd 1,680, 237 3,821 382
Radeemad {1,180 9585 S 18 Jall) &30 F28) {1,164 5
Het increase (decrease) resulting from fund unit transactions - [/ 315 ¥ ] m ] @;‘E}

Ther BoCornpamying robis ane an inbsgral pan of thse Enancial statemants
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A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Changes in Net Assets [continued)

For the Year Ended September 30, 2018

{Expressed in United States Dollars)

TRY Class S0 Class ZAR Class

Fund unit transactions
Liks

LEIF ) 324,004 o0, 355 16,750

Fecoomed {115.354) {45,753 (38857
Mt changs n units 208 710 (1,407 ) (18 307y
AmOurEs

I 5 A100841 5 4708547 5 1,302 5M

Redeamed [2 B9 pORy (4874 218) (3 053 Se0)
Mt increase (decrente) resulting from fund unit trancactians 5 5.519.833 3 {160,659 3 {1,640, 883)

The accomparying noles are an imtegral part of Mese firancal stalemens
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Financial Highlights

For the Year Ended September 30, 2018

(Expressed in United States Dollars)

AUD Class JPY Hedged Class JPY Hon-Hedged Class HZD Class

Mot Assel Value per unit, beginning of year £ B128 5 nasg £ 0845 T4 84
Nl irvestmend income’ 1.50 007 0026 1.37
et realized and unrealzed (oss) {?@_ I:':Iﬁda-:l_ [ E T 728
Tatal incams (keds) from isesiment opefaSons {E18) {008y oma2 {581
Destritn s o urdholoers 1135 [Q.018) Q03 128
Kot Asset Valwe per unit, end of year 5 L i B 3 - T o2 SL.E0,
Total roturn’ TON% (3 Syt LY (7 )%
Ratios to average Mol Assets:

Tols expenses AR 050% 0815 1 G
Kt investment income 1,90% 206% 313% 1.860%

" Caloulaied based on avemge Lnits cutstarding hroughout the year
* TeAnl returm assmes the effect of reirvesbed dstributions, if amy

The: socormimarming notes she an rtegral pam of these financal stalements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Financial Highlights (continued)
For the Year Ended September 30, 2018
(Expressed in United States Dollars)

TRY Class UED Class ZAR Class

Mot Asset Valwe per unit, baginning of year s 2890 s A -] iraf
hist irvestment income’ 0486 200 150
gt readized and unngalged (oes) {85y (1.78 (1 00}
Total income (loss) from ivesiment openaSons (=L ] 024 as0
Catriti it 1o ursdresoers (274 {1600 (5 26}
Mt Asset Value per unit, end of year 3 e I 1 0287 § TR
Totnd raturn’ 32 7% 0:23% 034%
Ratios to averngs Mot Assels:

Tolal epenees 203% 187% 1. 95%
el imvestment income 1E% 165% 1 85%

" Caleuinied based on DveraDe LS CLAstBRding Ehrougnoul th year
? Todal retuim assumas the effoct of reinvested datributians, if any

The accomparying noles are an mtegral part of Mese firancal stalemens

191/260



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements

For the Year Ended September 30, 2018

1. ORGANIZATION

Daiwa Core Bond Strategy Fund (the “Series Trust™) is a series trust of Daiwa Discovery Fund Series (the "Trust"),
which was constituted pursuant to the master trust deed and a supplemental trust deed dated August 7, 2015 and
made between Intertrust Trustees (Cayman) Limited (the “Trustee™) and Daiwa Asset Management Services Ltd.
(Cayman) (the "Manager"). The Trust is an open-ended unit trust established in the Cayman Islands and the Series
Trust commenced operations on September 8, 2015,

The Series Trust offers seven classes of units: AUD Class Units, JPY Hedged Class Units, JPY Non-Hedged Class
Units, NZD Class Units, TRY Class Units, USD Class Units, and ZAR Class Units. All classes subscribe, redeem, and
distribute in U.5. Dollar ("USD"). Each class invests in a similar asset pool. The denominated currency of each class
is hedged against the U.S, Dollar except for the JPY Mon-Hedged Class Units and USD Class Units which will not be
hedged. Cther classes of units may be issued in the future,

The investment objective of the Series Trust is to invest in a wide array of fixed income securiies, including but not
limited to structured securities and corporate debt which offer strong relative returns to the broad fixed income
market. The strategy seeks to maximize total return mainly through investments in USD denominated fived income
instruments and a combination of current income and capital appreciation.

The Series Trust is an investment company and accordingly follows the investment company accounting and
reporting guidance of the Financial Accounting Standards Board ("FASE") Accounting Standard Codification Topic
946 Financial Services = Investment Companies.

The investment manager of the Series Trust is Guggenheim Partners Investment Management, LLC (the “Investment
Manager").

2. SIGNIFICANT ACCOUNTING POLICIES

The Series Trust's financial statements reflect the pericd from October 1, 2017 through September 30, 2018 which is
the Series Trust's financial year end.

The following is a summary of significant accounting policies consistently followed by the Series Trust in the
preparation of its financial statements in conformity with accounting principles generally accepted in the United States
of America (“U.S. GAAP"). The preparation of financial statements in accordance with U.S, GAAP reguires
management to make estimates and assumptions that affect the reported amounts and disclosures in the financial
statements. Actual results could differ from those estimates.

(A) Determination of Net Asset Value of Units. The Net Asset Value of each unit of the Series Trust is calculated
by dividing the Met Asset Value of the Series Trust altributable to each class of units ("Met Asset Value" being the
value of its total assets minus its liabilities including accrued fees and expenses) by the total number of units of each
class then outstanding. The Net Asset Value of the Series Trust is calculated each day on which banks in each of
Japan and Mew York are open for business and on which the New York Stock Exchange and financial instruments
dealers in Japan are open for business and/or such other day or days as the Manager, after consultation with the
Trustee, may from time to time determine (the "Business Day").

The value of all assets not denominated in USD (if any) will be corverted to their USD equivalent using the
appropriate spot rates from an approved independent pricing service.

{B) Security Valuation. For purposes of calculating the Net Asset Value, portfolio securities and other assets for
which market quotes are readily available are stated at fair value. Fair value is generally determined on the basis of
last reported sale prices on the exchange that is the primary market for such securities, or if no sales are reported,
based on quotes obtained from a quotation reporting system, established market maker, or independent pricing
services. Independent pricing services use information provided by market makers or estimates of market values
obtained from yield data relating to investments or securities with similar characteristics. Short-term investments
having a maturity of 60 days or less are stated at amortized cost, which approximates fair value.
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Investments initially valued in currencies other than the functional currency are converted to the functional currency
uging exchange rates obtained from pricing services. As a result, the Net Asset Value of the Series Trust's units may
be affected by changes in the value of currencies in relation to its functional currency. The value of securities traded
in markets outside the United States or denominated in currencies other than the functional currency may be affected
significantly on a day that the New York Stock Exchange ("NYSE") is closed and the Met Asset Value may change on
days when an investor is not able to purchase, request the repurchase of, or exchange units.

Securities and other assets for which market quotes are not readily available are valued at fair value as determined in
good faith by the Investment Manager. The Investment Manager has adopted methods for valuing securities and
other assets in circumstances where market quotes are not readily available. For instance, ceriain securities or
investments for which daily market quotes are not readily available may be valued, pursuant to guidelines established
by the Investment Manager, with reference to other securities or indices.

Market quotes are considered not readily available in circumstances where there is an absence of current or reliable
market-based data (e.g., trade information, bid‘asked information, broker quotes), including where events occur after
the close of the relevant market, but prior to the NYSE close, that materially affect the values of a Series Trust's
securiies or assets. In addition, market quotes are considered not readily available when, due to extracrdinary
circumstances, the exchanges or markets on which the securities trade do not open for trading for the entire day and
no other market prices are available. The Investment Manager or its delegate is responsible for meonitoring significant
events that may materially affect the values of a Series Trust's securities or assets and for determining whether the
value of the applicable securities or assets should be re-evaluated in light of such significant events.

When the Series Trust uses fair value pricing to determine its Net Asset Value, securities will not be priced an the
basis of quotes from the primary market in which they are traded, but rather may be priced by ancther method that
the Investment Manager or persons acting at their direction believe accurately reflects fair value. Fair value pricing
may require subjective determinations about the value of a security. While the Series Trust's policy is intended to
result in a caleulation of a Series Trust's Net Asset Value that faidy reflects security values as of the time of pricing,
the Series Trust cannot ensure that fair values determined by the Investment Manager or persons acting at their
direction would accurately reflect the price that a Series Trust could obtain for a security if it were to dispose of that
security as of the time of pricing (for instance, in a forced or distressed sale). The prices used by a Series Trust may
differ from the value that would be realized if the securities were sold and the differences could be material to the
financial statements.

Fair Value Measurements. In accordance with the authoritative guidance on fair value measurements and
disclosures under U.S. GAAP, the Series Trust discloses the fair value of its investments in a hierarchy that priontizes
the inputs to valuation techniques used to measure the fair value. The hierarchy gives the highest priority to
valuations based upon unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurement) and the lowest priority to valuations based upon uncbservable inputs that are significant to the
valuation (Level 3 measurement). The guidance establishes three levels of the fair value hierarchy as follows:

*  Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

*  Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly {i.e. derived
from prices); and

*  Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

Inputs are used in applying the various valuation technigues and broadly refer to the assumptions that market
participants use to make valuation decisions, including assumptions about risk. Inputs may include price information,
specific and broad credit data, liquidity statistics, and other factors. A financial instrument's level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair value measurement. However, the
determination of what constitutes “observable”™ requires significant judgment by the Investment Manager. The
Investment Manager considers observable data to be that market data which is readily available, regularly distributed
or updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively invelved in
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the relevant market. The categorization of a financial instrument within the hierarchy is based upon the pricing
transparency of the instrument and does not necessanly correspond to the Investment Manager's perceived risk of
that instrument.

Investments. Investments whose values are based on the quoted market prices in active markets, and therefore
classified within Level 1, usually include exchange-traded common stocks and time deposits. The quoted price for
such instruments is not adjusted even in situations where the Series Trust holds a large position and a sale could
reasonably impact the quoted price.

Shortterm investments having a maturity of 60 days or less are stated at amortized cost, which approximates fair
value,

Investments that trade in markets that are not considered to be active, but are valued based on quoted market prices,
dealer quotations or alternative pricing sources supported by observable inputs are classified within Level 2. These
usually include corporate bonds, investment-grade corporate bonds and sovereign obligations and can include
certain futures and forward transactions. As Level 2 investments include positions that are not traded in active
markets andior are subject to transfer restrictions, valuations may be adjusted to reflect illiquidity andfor non-
transferability, which are generally based on available market information.

Investments classified within Level 3 have significant unobservable inputs as they trade infrequently. Level 3
investments may include private equity and corporate debt securnties, As observable prices are not available for these
secunties, valuation technigues are used to derive fair value.

Derivative Instruments. The Series Trust may use derivatives for hedging purposes, including anticipatory hedges.,
Hedging is a strategy in which the Series Trust uses a derivative to offset the risks associated with other Series Trust
holdings. While hedging can reduce losses, it can also reduce or eliminate gains or cause losses if the market moves
in a manner different from that anticipated by the Series Trust or if the cost of the dervative outweighs the benefit of
the hedge. Hedging also involves the risk that changes in the value of the derivative will not match those of the
holdings being hedged as expected by the Series Trust, in which case any losses on the holdings being hedged may
not be reduced and may be increased. There can be no assurance that the Series Trust's hedging strategy will
reduce risk or that hedging transactions will be either available or cost effective. The Series Trust is not required to
use hedging and may choose not to do so. If the Series Trust invests in a derivative instrument, it could lose more
than the principal amount invested. Also, suitable dervative transactions may not be available in all circumstances
and there can be no assurance that the Seres Trust will engage in these transactions to reduce exposure to other
risks when that would be beneficial.

Derivative instruments can be exchange-traded or privately negotiated overthe-counter (*OTC"). Exchange-traded
derivatives, such as futures contracts and exchange-traded option contracts, are typically classified within Level 1 or
Level 2 of the fair value hierarchy depending on whether or not they are deemed to be actively traded.

OTC derivatives, including forward foreign currency contracts and swap contracts are valued using observable inputs,
such as quotations received from the counterparty, dealers or brokers, whenever available and considered reliable. In
instances where models are used, the value of an OTC derivative depends upon the contractual terms of, and
specific risks inherant in, the instrument as well as the availability and reliability of observable inputs. Such inputs
include market prices for reference securities, yield curves, credit curves, measures of volatility, prepayment rates
and comelation of such inputs. Certain OTC derivatives, such as generic forward foreign currency contracts and swap
contracts, have inputs which can generally be corroborated by market data and are therefore classified within Level 2.

Those OTC derivatives for which inputs are unobservable are classified within Level 3. While the valuations of these
less liquid OTC derivatives may utilize some Level 1 andor Level 2 inputs, they also include other unobservable
inputs which are considered significant to the fair value determination. At each measurement date, the Investment
Manager updates the Level 1 and Level 2 inputs to reflect cbservable inputs, though the resulting gains and losses
are reflected within Level 3 due to the significance of unobservable inputs.
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The following is a summary of the fair valuation according to the inputs used as of September 30, 2018 in valuing the
Series Trust's financial instruments*;

(Unadjusted)
Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable Fair Value at
Investments Inputs Inputs September 30,

Assets: {Level 1) {Level 2) {Level 3) 2018
Asset-backed securities
Cayman Islands 5 3 65,430 655 $ 3 65,430,656
United States 105,658 203 105,658,203
Corporate bonds & notes
Canada 1,255 452 1,265,452
Hong Keng 2162138 2,162,139
Matherlands 516,280 - 518,290
United States 9,681,919 167,415 10,179,334
Municipal bonds
United States 1.802 252 1,802,252
Government bonds
United States 54,551 083 54,551,083
Bank loans
Lixembourg 300,342 300,342
United Kingdom 1,235 654 1,225854
Urited Stales 4,327 565 4 327 666
Purchased aptions
United States 114,002 1,587 - 115,588
Short=Term Investments
Commercial paper 38512992 38512002
Short-Term Government [ssue 4,318,220 - 4,318,220
Time deposit 7,357,348 7357346
Total Investments 5 50,302,560 5 247,222,333 5 197,415 $ 297722308
Financial Derivative Instruments*™
Assets

Fareard Currency Contracts 2817260 2617 260

Swaps 332233 - 332233
Liabilities

Forward Currency Contracts (1,402,807 {1,402,807)

* For further information on categories of securities refer to the Schedule of Investments.

** Financial derivative instruments include unrealized appreciation (depreciation) on forward foreign currency

contracts and swap contracts.

During the year ended September 30, 2018, there were no transfers between Level 1 and Level 2. The Series Trust

accounts for investments it transfers in and out of each level at the end of the year.

The following table presents movements in Level 3 instruments for the year ended September 30, 2018;

Mat ehange in

Balance as of unrealized Balance as of

Seplember 29, Aceration Met realized appreciation Septembar 30,
Cateaury 217 Transfer Out Paydown [Amartization) Sales gain {loss)  (depreciaton) 2018
Asgzat-backed
securities § 10738908 5 (970,403 S (8,040} (4,124 5 §  (1,188) § (80153 S
Corparate
bonds & notes 265 852 208 {77,287} 352 8,200 197 415

During the year ended September 30, 2018, there was a transfer from Level 3 to Level 2 for GMAC Commercial
Mortgage Asset Corp. 2007-HCKM Class A, as the security is being priced by a primary vendor. The Series Trust

accounts for investments it transfers into and out of each level at the end of the year,
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{C) Securities Transactions and Investment Income. Securifies transactions are recorded as of the trade date for
financial reporting purposes. Securities purchased or sold on a when-issued or delayed-delivery basis may be settled
a month or more after the trade date. Realized gains and losses from securities sold are recorded on the identified
cost basis, Interest income, adjusted for the accretion of discount and amortization of premium, is recorded on the
accrual basis. Dividend income is recorded on the ex-dividend date. Investment income is recorded net of withholding
taxes. Coupon income is not recognized for securities which collection is not expected, Amortization of premium and
accretion of discount is accounted for on a yield to maturity basis, Paydown gains and losses on mortgage-related
and other asset-backed securities, if any, are recorded as components of interest income on the Statement of
Oiperations. Other income may include the interast income from time deposits.

(D) Expenses. Expenses are recorded on the accrual basis. The Series Trust incurs fees and expenses, which
include, but are not limited to, administration and accounting, custody, transfer agent, distribution, investment
management, audit fees and other expenses associated with the operation of the Series Trust.

(E) Delayed Delivery Transactions. The Series Trust may purchase or sell securities on a delayed-delivery basis.
These transactions involve a commitment by the Series Trust to purchase or sell securities for a predetermined price
or yield, with payment and delivery taking place beyond the customary settlement peried. When delayed-delivery
purchases are outstanding, the Series Trust will designate liquid assets in an amount sufficient to meet the purchase
price.

(F) Distribution Policy. The Trustee will, upon the direction of the Manager, pay distributions to the unitholders in
respect of each period ending on and including a distribution date (“Distribution Period”), The Manager will generally
determine the amount of distribution after having regard to factors including, but not limited to, the yield to maturity of
the bond portfolio of the Series Trust, other fees, costs and expenses, cormesponding to each Distribution Period and,
in the case of the hedged classes, the difference between the interest rates in the applicable Hedging Currency and
LUSD, provided, however, that it is possible that no distribution is made for a paricular Distribution Period. The
Manager seeks to pay distributions out of income and realized and unrealized profits. However, distributions may be
paid out of capital attributable to the relevant class of units,

Distributions declared and paid for the year ended September 30, 2018 are as follows;

Distributions to Unitholders Amount
AUD Class 3 207,83
JPY Hedged Class 1,660,238
JPY Non-Hedged Class 3,821,382
NZD Class 108,280
TRY Class 2991 137
UsD Class 218,256
ZAR Class 395 781
Total distributions 5 9,002,905

{G) Cash and Foreign Currency. The functional currency and reporting currency of the Series Trust is U.S, Dollar,
The fluctuations in the value of currency holdings and other assets and liabilities resulting from changes in exchange
rates are recorded as unrealized foreign currency gains or losses. Realized gains or losses and unrealized
appreciation or depreciation on investment securities and income and expenses are translated on the respective
dates of such transactions and the reporting date, respectively. The effects of changes in foreign currency exchange
rates on investments in securities and derivatives are not segregated on the Statement of Operations from the effects
of changes in market prices and values of those securities, but are included with net realized and unrealized gains or
losses.

(H) Time Deposits. The Series Trust, through Brown Brothers Harriman & Co. (the "Custodian”), places excess cash
balances into ovemnight time deposits with one or more eligible depositary institutions, as determined by the
Investment Manager. These are classified as short term investments in the Series Trust’s Schedule of Investments.

(I} Forward Foreign Currency Contracts. The Series Trust may enter into forward foreign currency contracts in
connection with settling planned purchases or sales of securities to hedge the currency exposure associated with
some or all of the Series Trust's securities or as a part of an investment strategy. A forward foreign currency contract
is an agreement between two parties to buy and sell a currency at a set price on a future date. The fair value of a
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forward foreign currency contract fluctuates with changes in forward foreign cumrency exchange rates. Forward
foreign currency contracts are marked to market daily and the change in value is recorded by the Series Trust as an
unrealized appreciation or depreciation. Realized gains or losses equal to the difference between the value of the
contract at the time it was opened and the value at the time it was closed are recorded upon delivery or receipt of the
currency. These contracts may involve market risk in excess of the unrealized appreciation or depreciation reflected
an the Statement of Assets and Liabiliies. In addition, the Seres Trust could be exposed to risk if the counterparties
are unable to meet the terms of the contracts or if the value of the currency changes unfavorably to the base
currency. The Series Trust is also authorized to enter into forward foreign currency contracts for the purpose of
hedging exchange risk for investors. Gains and losses arising from class specific foreign currency contracts are
allocated to those specific classes. Forward foreign currency contracts outstanding at September 30, 2018 are listed
in the Schedule of Investments.

(J) Swap Contracts. The Series Trust may invest in swap transactions, including, but not limited to, swap
agreements on interest rates and credit default swaps. Swap agreements are privately negotiated in the over-the-
counter market ("OTC swaps") and executed in a multilateral or other trade facility platform, such as a registered
commodities exchange ("centrally cleared swaps”). The Series Trust may enter into credit default and interest rate
swap agreements to manage its exposure to credit and interest rate risk. Securities or cash may be identified as
collateral or margin in accordance with the terms of the respective swap agreements to provide assets of value and
recourse in the event of default or bankruptey/insolvency.

Swaps are marked to market daily based upon values provided by third party vendors, registered commodities
exchanges, or quotations from market makers to the extent available. Changes in market value, if any, are reflected
as a component of net changes in unrealized appreciation (depreciation) on the Statement of Operations. Daily
changes in valuation of centrally cleared swaps, if any, are recorded as a receivable or payable for the change in
value as appropriate ("variation margin”) on the Statement of Assets and Liabilities. In the event that market quotes
are not readily available and the swap cannot be valued pursuant to one of the valuation methods, the value of the
swap will be determined in gooed faith by the Investment Manager.

Interest rate swap agreements invclve the exchange by the Series Trust with another party of their respective
commitments to pay or receive interest, e.g., an exchange of floating rate payments for fixed rate payments with
respect to the notional amount of principal. Certain forms of interest rate swap agreements may include: (i) interest
rate caps, under which, in return for a premium, one party agrees to make payments to the other to the extent that
interest rates exceed a specified rate, or “cap”, (i) interest rate floors, under which, in return for a premium, one party
agrees to make payments to the other to the extent that interest rates fall below a specified rate, or “floor”, (jii) interest
rate collars, under which a party sells a cap and purchases a floor or vice versa in an attempt to protect itself against
interest rate movements exceading given minimum or maximum levels, (iv) callable interest rate swaps, under which
the counterparty may terminate the swap transaction in whole at zero cost by a predetermined date and time prior to
the expiration date, (v) spreadlocks, which allow the interest rate swap users to lock in the forward differential (or
spread) between the interest rate swap rate and a specified benchmark, or (vi) basis swaps, under which two parties
can exchange varable interest rates based on different money markets. Swap contracts outstanding at September
30, 2018 are listed in the Schedule of Investments.

(K) Option Contracts. The Series Trust writes call and put options on securities and financial derivative instruments
they own or in which they may invest. Wrting put options tends to increase a Seres Trust's exposure to the
underying instrument, Writing call options tends to decrease a Series Trust's exposure to the underlying instrument,
When the Series Trust writes a call or put, an amount equal to the premium received is recorded as a liability and
subseguently marked to market to reflect the current value of the option written. These liabilities are reflected as
written options outstanding on the Statement of Assets and Liabilities. Premiums received from writing options which
expire are treated as realized gains. Premiums received from writing options which are exercised or closed are added
to the proceeds or offset against the amounts paid on the underdying futures, swap, security or currency transaction to
determinate the realized gain or loss. Certain options may be written with premiums to be determined on a future
date, The Series Trust as a writer of an option has no control over whether the underlying instrument may be sold
{call) or purchased (put) and as a result bears the market risk of an unfavorable change in the price of the instrument
underlying the written option. There is the risk a Series Trust may not be able to enter into a closing transaction
because of an illiquid market.

The Series Trust may also purchase put and call options. Purchasing call options tends to increase a Series Trust's
gxposure to the underlying instrument. Purchasing put options tends to decrease the Series Trust's exposure to the
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underlying instrument. The Series Trust pays a premium which is included on the Statement of Assets and Liabilities
as an investment and subsequently marked to market to reflect the current value of the option. Premiums paid for
purchasing options which expire are treated as realized losses, Certain options may be purchased with premiums to
determined on a future date. The premiums for these options are based upon implied volatility parameters at
specified terms. The risk associated with purchasing put and call options is limited to the premium paid. Premiums
paid for purchasing options which are exercised or closed are added to the amounts paid or offset against the
proceeds on the underlying investment fransaction to determine the realized gain or loss when the underlying
transaction is sold. Option contracts cutstanding at September 30, 2018 are listed in the Schedule of Investments.

(L) Mortgage-Backed Securifies. The Series Trust may invest in mortgage-backed securities. Mortgage-related
securiies include mortgage pass-through securities, collateralized mortgage obligations ("CMOs®), commercial
mortgage-backed securities, mortgage dollar rolls, CMO residuals, stripped mortgage-backed securties ("SMBSs”)
and other securities that directly or indirectly represent a participation in, or are secured by and payable from,
mortgage loans on real property. The Series Trust may invest only in mortgage-backed securities and CMOs issued
or guaranteed by U.5. government agencies.

The value of some mortgage-backed securities may be particularly sensitive to changes in prevailing interest rates.
Early repayment of principal on some mortgage-related securities may expose the Series Trust to a lower rate of
return upon reinvestment of principal. When interest rates rise, the value of a mortgage-related security generally will
decline; however, when interest rates are declining, the value of mortgage-related securities with prepayment
features may not increase as much as other fixed income securities. The rate of prepayments on underlying
mortgages will affect the price and volatility of a mortgage-related security, and may shorten or extend the effective
maturity of the security beyond what was anticipated at the time of purchase. If unanticipated rates of prepayment on
underlying mortgages increase the effective maturity of a mortgage-refated securty, the volatility of the securty can
be expected to increase. The value of these securities may fluctuate in response to the market's perception of the
creditworthiness of the issuers. Additionally, although mertgages and mortgage-related securities are generally
supported by some form of government or private guarantee and/or insurance, there is no assurance that private
guarantors or insurers will meet their obligations. Mortgage-backed securities held at September 30, 2018 are listed
in the Schedule of Investments.

(M) U.5. Government Agencies or Government-Sponsored Enterprises. Securities issued by U3, govermnment
agencies or government-sponsored enterprises may not be guaranteed by the U.S. Treasury. The Government
Mational Mortgage Association ("GMMA® or "Ginnie Mae"), a wholly owned US. gowvernment corporation, is
authorized to guarantee, with the full faith and credit of the U.S. government, the timely payment of principal and
interest on securities issued by institutions approved by GNMA and backed by pools of mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Government related guarantors
{i.e., not backed by the full faith and credit of the U.S. government) include the Federal Mational Mortgage
Aszsociation ("FNMA® or “Fannie Mae™) and the Federal Home Loan Meortgage Corporation ("FHLMC® or “Freddie
Mac™). Pass-through securities issued by FNMA are guaranteed as to timely payment of principal and interest by
FHNMA but are not backed by the full faith and credit of the U35, government. FHLMC guarantees the timely payment
of interest and ultimate collection of principal, but its participation cerificates are not backed by the full faith and credit
of the U3, government. Securities issued by U.S. government agency or government-sponsored enterprises held at
September 30, 2018 are listed in the Schedule of Investments.

(N) Sovereign Debt Securities. The Series Trust may invest mainly in sovereign debt securities issued or
guaranteed by emerging nations. Investment in sovereign debt involves a high degree of risk. The government entity
that controls the repayment of sovereign debt may not be able or willing to repay the principal and/or interest when
dus in accordance with the terms of such debt. A government entity’s willingness or ability to repay principal and
interest due in a timely manner may be affected by, among other factors, its cash flow situation, the extent of its
foreign reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of the
debt service burden to the economy as a whole, the government entity's policy towards the Intemational Monetary
Fund and the political constraints to which a government entity may be subject. Government entities may also be
dependent on expected disbursements from non-U.5. governments, multilateral agencies and other intemational
arganizations to reduce principal and interest arrearages on their debt. The commitment on the part of these
govemnments, agencies and others to make such disbursements may be conditioned on the implementation of
economic reforms and/or economic performance and the fimely service of such debtor's obligations. Failure to
implement such reforms, achieve such levels of economic performance or repay principal or interest when due may
result in the cancellation of such third parties’ commitments to lend funds to the government entity, which may further
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impair such debtor's ability or willingness to timely service its debts. Consequently, government entities may default
on their sovereign debt.

Holders of sovereign debt may be requested to participate in the rescheduling of such debt and to extend further
loans to government entities, In the event of a default by a government entity, there may be few or no effective legal
remedies for collecting on such debt.

Ay investments in a distress market (countries in which the economy is distressed) may involve greater risks than
investments in non-distressed markets and the prices of such investments may be more volatile, The consequences
of political, social or economic changes in these markets may have disruptive effects on the market prices of the
Series Trust's investments and the income they generate, as well as the Series Trust's ability to repatriate such
amounts. Sovereign debt securities hald at September 30, 2018 are listed in the Schedule of Investments.

(O) Asset-Backed Securities. Asset-backed securities are subject to extension, widening and prepayment risk
which can reduce yigld to maturity and the ability to reinvest at attractive rates. The rate at which prepayments
{including voluntary prepayments by the obligors and liguidations due to default and foreclosures) occur on loans
underlying asset-backed secunties will be affected by a vanety of factors including, without limitation, the current
rates of interest and economic, demographic, tax, social, legal and other factors. To the extent that prepayment rates
are different than anticipated, the average yield of investments in asset-backed securities may be adversely affected.
Generally, prepayments increase when interest rates fall and decrease when interest rates rise. The interest rate
sensitivity of any particular pool of leans is dependent upon their payment status and paricular class of asset-backed
security and therefore the allocation of cash flow from the underlying mortgage loans. This may present either a
problem of lower yield (particularly on reinvestment) or a longer holding peried than expected and may adversely
affect the expected rate of return on the asset-backed securities. Certain types of asset-backed securities contain
highly complex interest rate and cash flow provisions and may be highly volatile both with respect to yield and total
return to maturity and with respect to market value. Asset-backed securities outstanding as of September 30, 2018
are listed in the Schedule of Investments.

{P) Municipal Bonds. Municipal bonds are generally issued by U_S. state and local governments and their agencies,
autherities and other instrumentalities. Municipal bonds are subject to interest rate, credit and market risk. The ability
of an issuer to make payments could be affected by litigation, legislation or other political events or the bankruptey of
the issuer. Municipal Bonds outstanding as of September 30, 2018 are listed in the Schedule of Investments.

(@) Bank Loans. The Series Trust may invest in fixed and floating-rate loans, which investments generally will be in
the form of loan participations and assignments of portions of such loans and may include the loan instruments
described below. Bank loans outstanding as of September 30, 2018 are listed in the Schedule of Investments.

Senior Loans. Senior loans generally are made to corporations, partnerships and other business entities that operate
in various industries and geographical regicns. Senior loans typically hold the most senior position in a borrower's
capital structure, are typically secured with specific collateral and have a claim on the general assets of the bomrower
that is senior to that held by subordinated debt holders and stockholders of the borrower. Borrowers typically use
proceeds from senior loans to finance leveraged buyouts, recapitalizations, mergers, acquisitions and stock
repurchases and, to a lesser extent, to finance internal growth and for other corporate purposes. Senior loans
typically have rates of interest which are determined either daily, monthly, quarterly or semi-annually by reference to
a base lending rate, plus a premium. These base lending rates generally are LIBOR, the prime rate offered by one or
more major U.S. banks or the cerificate of deposit rate or other base lending rates used by commercial lenders, Such
investments generally are of below investment grade guality,

Second Lien Loans. Second lien loans are loans made by public and private corporations and other non-
govermnmental entities and issuers for a variety of purposes. Second lien loans are second in right of payment to one
ar more senior loans of the related borrower. Second lien loans typically are secured by a second priornity security
interest or lien to or on specified collateral securing the borrower’s obligation under the loan and typically have similar
protections and rights as senior loans. Second lien loans are not (and by their ferms cannot become) subordinate in
right of payment to any obligation of the related borrower other than senior loans of such borrower. Second lien loans,
like senior loans, typically have adjustable floating rate interest payments. Because second lien leans are second to
senior loans, they present a greater degree of investment risk but often pay interest at higher rates reflecting this
additional risk. Such investments generally are of below investment grade quality. Other than their subordinated
status, second lien loans have many characteristics and risks similar to senior loans discussed above.
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Other Secured Loans. Secured loans other than senior loans and second lien loans are made by public and private
corporations and other non-governmental entities and issuers for a variety of purposes. Such secured loans may rank
lower in right of payment to one or more senior loans and second lien loans of the bommower, Such secured loans
typically are secured by a lower pricrity security interest or lien to or on specified collateral securing the borrower's
obligation under the loan, and typically have more subordinated protections and rights than senior loans and second
lien loans. Secured loans may become subordinated in right of payment to more senior obligations of the bomrower
issled in the future, Such secured loans may have fixed or adjustable floating rate interest payments. Because such
secured loans may rank lower as to right of payment than senior loans and second lien loans of the bomrower, they
may present a greater degree of investment risk than senior leans and second lien loans but often pay interest at
higher rates reflecting this additional risk. Such investments generally are of below investment grade quality. Other
than their more subordinated status, such investments have many characteristics and risks similar to senior loans
and second lien loans discussed above, Because such loans, however, may rank lower in right of payment to senior
loans and second lien loans of the borrower, they may be subject to additional risk that the cash flow of the bomrower
and any property securing the loan may be insufficient to repay the scheduled payments after giving effect to more
senior secured obligations of the borrower. Such secured loans are also expected to have greater price valatility than
senior loans and second lien loans and may be less liquid. There is also 2 possibility that originators will not be able
to sell participations in other secured loans, which would create greater credit risk exposure,

Unsecured Loans. Unsecured loans are loans made by public and private corporations and other nongovernmental
entities and issuers for a variety of purposes. Unsecured loans generally have lower priority in right of payment
compared to holders of secured debt of the borrower. Unsecured loans are not secured by a security interest or lien
to or on specified collateral securing the borrower's obligation under the loan, Unsecured loans by their terms may be
or may become subordinate in right of payment to other obligations of the borrower, including senior loans, second
lien loans and other secured loans. Unsecured loans may have fived or adjustable floating rate interest payments.
Because unsecured loans are subordinate to the secured debt of the bommower, they present a greater degree of
investment risk than secured loans but often pay interest at higher rates reflecting this additional risk. Such
investments generally are of below investment grade quality. Other than their subordinated and unsecured status,
such investments have many characteristics and risks similar to senior loans, second lien loans and other secured
loans discussed above.

Delayed Funding Loans and Revolving Credit Facilifies, The Series Trust may enter into, or acquire participations in,
delayed funding loans and revolving credit facilities in which a lender agrees to make loans up to a2 maximum amount
upon demand by the borrower during a specified term. These commitments may have the effect of requiring the
Series Trust to increase its investment in a company at a time when it might not otherwise decide to do so (including
at a time when the company's financial condition makes it unlikely that such amounts will be repaid). To the extent
that the Series Trust is committed to advance additional funds, it will segregate or "earmark” assets determined to be
liguid by the Investment Manager in an amount sufficient to meet such commitments.

In connection with bank loan interests, the Series Trust may enter into unfunded bank loan interests (“commitmeants”).
In connection with these commitments, the Series Trust earms a commitment fee, typically set as a percentage of the
commitment amount. Such fee income, which is included in interest income in the Statement of Operations, is
recognized ratably over the commitment period. Unfunded bank loan interests are marked to market daily, and any
unrealized appreciation or depreciation is included in the Statement of Assets and Liabilities and Statement of
Operations. As of September 30, 2018, the Series Trust did not hold any unfunded bank loan interests.

(R} Reverse Repurchase Agreements. The Series Trust may enter into reverse repurchase transactions ("RVP") in
accordance with the terms of a Master Repurchase Agreement (*MRA"), under which the Series Trust sells securities
and agrees to repurchase them at a mutually agreed upon date and price. At the time the Seres Trust enters into a
reverse repurchase agresment, it will establish a segregated account with the custodian containing liquid assets
having a value comparable to the repurchase price. Under the MRA and other Master Agreements, the Series Trust
is permitted to offset payables andior receivables with collateral held and/or posted to the counterparty and create
one single net payment due to or from the Series Trust in the event of a default. In the event of a default by a MRA
counterparty, the Series Trust may be considered an unsecured creditor with respect to any excess collateral
{collateral with a market value in excess of the repurchase price} held by andfor posted to the counterparty, and as
such the return of such excess collateral may be delayed or denied. As of September 30, 2018, the Series Trust did
not hold any reverse repurchase agreements.
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(S) Derivative Instruments. Accounting Standards Codification ASC 815-10-50 requires disclosures about derivative
instruments and hedging activities. It requires that the Series Trust disclose; a) how and why an entity uses derivative
instruments, b} how derivative instruments and related hedged items are accounted for and c) how derivative
instruments and related hedged items affect an entity's financial position, financial perfermance and cash flows.

The Series Trust may transact in a variety of derivative instruments including futures and forward foreign currency
contracts primarily for trading purposes with each instrument’s primary risk exposure being interest rate, credit or
foreign exchange risk. The fair value of these derivative instruments is included in the Statement of Assets and
Liabilities with changes in fair value reflected as realized gains (losses) or net change in unrealized appreciation
{depreciation) within the Statement of Operations. During the year, the Series Trust's fransactions in derivative
instruments consisted of forward foreign currency contracts, interest rate swap contracts and equity option contracts.

The following is a summary of the fair valuations of the Series Trust's derivative instruments categorized by risk
exXposure:

Fair Values of Derivative Instruments on the Statement of Assets and Liabilities as of September 30, 2018

Derivatives not accounted for as hedging instruments under ASC 815

Fareign Interest Rate Equity Risk® Total
Location Exchange Risk” Risk™
Asset derivatives
Unrealized appreciation on forward foreign
currency contracts 3 2617260 &5 - & - § 2617260
Unrealized appreciation on swap contracts - 332,233 - 332233
$ 2617280 § 332,233 § - § 2849483
Liability derivatives
Investments, at fair value** S - & - % (115589 S (115589)
Unrealized depreciation on forwvard foreign
currency contracts {1,402 807) - = (1,402 807)
$  (1,402807) $ - $  (115589) S (1,518,386)

* Gross value is presented in the Statement of Assets and Liabilities in the unrealized appreciation/{depreciation) on
forward foreign currency contracts and swap contracts line items, except for purchased options which are included
in investments at fair value within the Statement of Assets and Liabilities.

** Represents the value of purchased options contracts.
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Effect on Derivative Instruments on the Statement of Operations for the year ended September 30, 2018

Derivatives not accounted for as hedging instruments under ASC B15

Foreign  Interest Rate Equity Risk Total
Location Exchange Risk Risk
Realized gain {loss) on derivatives
recognized as a result from operations
Met realized loss on investments in securities™ 3 - 5 - 5§ (3639000 § (363,900)
Met realized loss on forward foreign currency
contracts {17,529 573) - - {17,629 573)
Met realized gain on swap contracts - 2.411,704 - 2 411,704
Met realized gain on written oplion contracts - - 121,824 121,824

§ (17528573) § 2411704 § (242,078} § (15,359,845)

Change in unrealized appreciation
{depreciation) on derivatives recognized as
a result from operations

Met change in unrealized appreciation from

investments in securnties*™** 5 - 5 - % 1,087 & 1,087

Met change in unrealized depreciation on

forward foreign currency contracts 5,570,802 = - 5,570,902

Met change in unrealized appreciation on swap

contracts - 123731 - 123,731

Net change in unrealized depreciation on

written option contracts e = {116, 748) (116, 748)
% 5570902 S 123,731 § (115681) $ 5,578,972

*** Represents realized loss on purchased options confracts,
**** Represents net unrealized appreciation on purchased options contracts.

During the year ended September 30, 2018, the average monthly principal amounts of open forward foreign currency
contracts were:

Fund Level s 986 461
AUD Class B 12273470
JPY Hedged Class b 86,176,218
MZD Class 5 5985747
TRY Class B 23225396
ZAR Class 5 6,609 656

During the year ended September 30, 2018, the average monthly notional amount of swap contracts was
$51,337 692, Swap contracts were held during 12 months of the year.

During the year ended September 30, 2018, the average monthly notional amount of written options contracts was
$121,824. Wiitten options confracts were held during 1 menth of the year.

During the year ended September 30, 2018, the average monthly notional amount of purchased options contracts
was 5389 624. Purchased options contracts were held during 2 months of the year.

The Series Trust is a party to master nefting agreements, such as an Intermational Swaps and Derivatives
Association Master Agreement with certain counterparties that govern over-the-counter derivative and foreign
gxchange contracts entered into from time to time. The master netting agreements may contain provisions regarding,
among other things, the parties’ general obligations, representations, agreements, collateral requirements, events of
default and early termination,
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Collateral requirements are determined based on the Series Trust's net position with each counterparty. Collateral
can be in the form of cash or other securities as agreed to by the Series Trust and the applicable counterparty, With
respect to certain counterparties, in accordance with the terms of the Master Agreements, collateral posted to the
Series Trust, if any, is held in a segregated account by the Series Trust's custedian and with respect to those
amounts which can be sold or repledged, are presented in the Schedule of Investments. Collateral pledged by the
Senes Trust, if any, is segregated by the Seres Trust's custodian and identified in the Schedule of Investments, As of
September 30, 2018, there were no securities or cash pledged as collateral.

3. UNITS
As of September 30, 2018, all issued units were held by four unitholders.

(A) Subscriptions for Units. Units are available for subscription at the Net Asset Value per unit on each Dealing
Day. A Dealing Day means each Business Day andior such other day or days as the Manager, after consultation with
the Trustee, may from time to time determine. A sales charge of up to 3.00% (excluding any applicable consumption
tax) of the purchase price is also payable in respect of subscriptions for units, The sales charge will be payable to
Daiwa Securities Co. Lid. (the "Distributor™) in Japan,

{B) Repurchases. Each unitholder may submit to Brown Brothers Harriman & Co. (the “Administrator”) a repurchase
notice requesting to have all or a portion of its units repurchased at the repurchase price, which means the Met Asset
Yalue per unit on the relevant repurchase date,

A repurchase request, once given, is imevocable unless the Manager determines generally or in any particular case
or cases, including as described as "Suspension” in the offering memorandum.

A repurchase request shall be submitted in respect of the number of units of a particular class it is desired to be
repurchased, The minimum number of units for repurchase per unitholder as of a repurchase day (which means each
dealing day and/or such other day or days as the Manager, after consultation with the Trustee, may from time to time
determineg in respect of the Series Trust or a class of units of the Series Trust) in respect of such classes of units is
one unit or more, and thereafter in integral multiples of one unit. Mo fractional units will be repurchased.

4. RISK FACTORS

The following summary of risks refer to the combined risks relating to the investments of the Series Trust, which do
not purport to be a complete list of all risks invelved in an investment in the Series Trust,

{A) Market Risk and Selection Risk. Market risk is the risk that one or more markets in which the Series Trust
invests will go down in value, including the possibility that a market will go down sharply and unpredictably. Selection
risk is the risk that the securities that the Investment Manager selects will underperform the markets, the relevant
indices or the securities selected by other funds with similar investment objectives and investment strategies.

(B) Interest Rate Risk. Interest rate risk is the risk that prices of fixed income securities generally increase when
interest rates decline and decrease when interest rates increase. Prices of longer term securities generally change
mare in response to interest rate changes than prices of shorter term securities. The Series Trust may lose money if
short-term or long-term interest rates rise shamply or otherwise change in a manner not anticipated by Investment
Manager,

{C) Counterparty Broker Risk. Forward foreign cumrency contracts and options thereon, unlike futures contracts, are
not traded on exchanges and are not standardized; rather, banks and dealers act as principals in these markets,
negotiating each transaction on an individual basis. Forward and "cash” trading is substantially unregulated; there is
no limitation on daily price movements and speculative position limits are not applicable. The principals whe deal in
the forward markets are not required to continue to make markets in the currencies they trade and these markets can
experience periods of illiquidity, sometimes of significant duration. Market illiquidity or disruption could result in major
losses to the Seres Trust.

The financial institutions and counterparties, including banks and brokerage firms, with which the Series Trust or a
delegate on behalf of the Series Trust, trades or invests, may encounter financial difficulties and default on their
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respective obligations to the Series Trust. Any such default could result in material losses to the Seres Trust. In
addition, the Series Trust may pledge collateral to the counterparties in order to secure certain transactions.

The Series Trust attempts to reduce its exposure to counterparty credit risk by entering into a master netting
agreement with each of its counterparties. The master nelting agreement gives the Series Trust the right to terminate
all transactions traded under such agreement upon deterioration in the credit guality of the counterparty beyond
specified levels. The master netting agreement gives each party the right, upon an event of default by the other party
or a termination of the agreement, to close out all transactions traded under such agreement and to net amounts
owed under each transaction to one payable by one party to other. The Seres Trust's maximum risk of loss from
counterparty credit risk related to OTC derivatives is generally aggregate unrealized appreciation and unpaid
counterparty payments in excess of any collateral pledged by the counterparty to the Seres Trust. The Series Trust
may be required to pledge collateral for the benefit of the counterparties on OTC derivatives in an amount not less
than each counterparty's unrealized appreciation on outstanding derivative contracts, subject to certain minimum
transfer provisions, and such pledged collateral, if any, is identified in the Schedule of Investments.

(D) Credit Risk. Credit risk is the risk that the issuer of a security will be unable to pay interest or repay the principal
when due, Changes in an issuer's credit rating or the market's perception of an issuer’s creditworthiness may also
affect the value of the Series Trust's investment in that issuer. The degree of credit risk depends on both the financial
condition of the issuer and the terms of the obligation.

(E) Currency Risk. Securities and other instruments in which the Series Trust invests may be denominated or
quoted in currencies other than the functional currency of the Series Trust. For this reason, changes in foreign
currency exchange rates can affect the value of the Series Trust's peortfolio,. Generally, when the Series Trust's
functional currency rises in value against another currency, a securty denominated in that currency loses value
because the currency is worth less giving effect to the conversion into the Series Trust's functional currency.
Conversely, when the Series Trust’s functional currency decreases in value against another currency, a security
denominated in that currency gains value. This risk, generally known as "cumency nsk,” means that a strong
functional cumrency of the Series Trust may reduce returns to investors while a weak functional currency of the Series
Trust may increase those returns. Through the use of various types of foreign currency transactions, the Series Trust
or classes thereof, as applicable, may be exposed to the performance of a particular currency or currencies to
contribute to the performance of the Series Trust or class. There can be no assurance that the Investment Manager
will employ a successful currency program and the Series Trust or classes could incur losses attributable to its
currency activities when the value of the functional currency weakens against the other currencies of the Series Trust
or classes. In addition, the Series Trust or classes will incur transaction costs in connection with the currency strategy
designated by the Investment Manager.

(F) Liguidity Risk. Mot all investments of the Senes Trust will be listed or rated and consequently liguidity may be
low. Moreover, the accumulation and disposal of holdings in some investments may be fime consuming and may
need to be conducted at unfavorable prices. The Series Trust may also encounter difficulties in disposing of assets at
their fair price due to adverse market conditions leading to limited liquidity.

In the case of the sale of investments of the Series Trust for the purpose of funding repurchase requests, it is
possible that those investments will not be =sold at the price originally expected, because such sales negatively
contribute to the prevailing market value of such investments as a result of the market size or market trends of such
investments. This may result ina fall in the Net Asset Value per unit.

(G) Risk of Indemnification. An investment in the Seres Trust is neither insured nor guaranteed by the any
govemnment, govemment agencies or instrumentalities or any bank guarantee fund. Units of the Senes Trust are not
deposits or obligations of, or guaranteed or endorsed by, any bank and the amount invested in units may fluctuate
upwards and/or downwards. Although the Investment Manager will seek to maintain a stable Net Asset Value per
unit, maintenance of a stable Met Asset Walue per unit is not guaranteed. An investment in the Series Trust involves
certain investment risks, including the possible loss of principal.

(H) Foreign Securities Risk. Securities traded in foreign markets have often (though not always) performed
differently from securities traded in the United States. However, such investments often involve special risks not
present in U.S. investments that can increase the chances that the Series Trust will lose money. In particular, the
Series Trust is subject to the risk that because there may be fewer investors on foreign exchanges and a smaller
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number of securities traded each day, it may be more difficult for the Series Trust to buy and sell securities on those
exchanges. |n addition, prices of foreign securities may go up and down more than prices of securities traded in the
United States andfor in an investor's jurisdiction of domicile.

The economies of certain foreign markets may not compare favorably with the economy of the United States or an
investor's jurisdiction of domicile with respect to such issues as growth of gross national product, reinvestment of
capital, resources and balance of payments position. Certain foreign economies may rely heavily on particular
industries or foreign capital and are more vulnerable to diplomatic developments, the imposition of economic
sanctions against a particular country or countries, changes in international trading patterns, trade barriers and other
protectionist or retaliatory measures. Investments in foreign markets may also be adversely affected by governmental
actions such as the imposition of capital controls, nationalization of companies or industries, expropriation of assets
or the imposition of punitive taxes. In addition, the govemments of certain countries may prohibit or impose
substantial restrictions on foreign investments in their capital markets or in certain industries. Any of these actions
could severely affect securities prices or impair the Series Trust's ability to purchase or sell foreign securities or
transfer the Series Trust's assets or income back into the jurisdiction of its domicile or to the jurisdiction in which its
assets are custodied, or otherwise adversely affect the Series Trust's operations. Other potential foreign market risks
include foreign exchange controls, difficulties in pricing securities, defaults on foreign government securities,
difficulties in enforcing legal judgments in foreign courts and political and social instability. Legal remedies available to
investors in certain foreign countries may be less extensive than those available in an investor's home jurisdiction.

() Derivatives Risk. The Series Trust may use derivative instruments to hedge its investments or to seek to enhance
returns. Derivatives allow the Series Trust to increase or decrease its risk exposure more quickly and efficiently than
other types of instruments. Derivatives are volatile and invelve significant nisks, including:

+  Credit Risk — the risk that the counterparty (the party on the other side of the transaction) on a derivative
transaction will be unable to honor its financial obligation to the Series Trust.

* [everage Risk — the risk associated with certain types of investments or trading strategies that relatively
small market movements may result in large changes in the value of an investment. Certain investments or
trading strategies that involve leverage can result in losses that greatly exceed the amount originally
invested,

«  Liguidity Risk — the risk that certain securities may be difficult or impossible to sell at the time that the seller
would like or at the price that the seller believes the securnity is currently worth,

Derivatives are financial contracts, the values of which depend on, or are derived from, the value of an underlying
asset, reference rate or index. The Series Trust typically uses derivatives as a substitute for taking a position in the
underlying asset andfor as part of a strategy designed to reduce exposure to other risks, such as interest rate or
currency risk. The Series Trust may also use derivatives for leverage, in which case, their use would involve leverage
rigk.

The Series Trust's use of derivative instruments involves risks different from, or possibly greater than, the risks
associated with investing directly in securities and other traditional investments. Derivatives are subject to a number
of risks described elsewhere in this section, such as, interest rate risk, market risk and credit risk. They also involve
the risk of mispricing or improper valuation and the risk that changes in the value of the derivative may not correlate
perfectly with the underlying asset, rate or index. If the Seres Trust invests in a derivative instrument, it could lose
more than the principal amount invested. Also, suitable derivative transactions may not be available in all
circumstances and there can be no assurance that the Series Trust will engage in these transactions to reduce
exposure to other risks when that would be beneficial.

(J) Corporate Debt. Corporate debt securities in which the Series Trust indirectly invests are subject to the risk of the
issuer's inability to meet principal and interest payments on the obligation and may also be subject to price volatility
due to such factors as interest rate sensitivity, market perception of the creditworthiness of the issuer and general
market liquidity. When interest rates rise, the value of corporate debt securities can be expected to decline. Debt
securities with longer maturities tend to be more sensitive to interest rate movements than those with shorter
maturities.

205/260



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2018

(K) Sovereign Debt. The Series Trust may indirectly invest in sovereign debt securities. These secunties are issued
or guaranteed by foreign government entities, These investments are subject to the rigk that a governmental entity
may delay or refuse to pay interest or repay principal on its sovereign debt due to, for example, cash flow problems,
insufficient foreign currency reserves, political considerations, the relative size of the governmental entity's debt
position in relation to the economy or the failure to put in place economic reforms required by the Intemational
Monetary Fund or other multilateral agencies, If a government entity defaults, it may ask for more time in which to pay
ar for further loans. There is no legal process for collecting sovereign debts that a government does not pay nor are
there bankruptcy proceedings through which all or part of the sovereign debt that a governmental entity has not
repaid may be collected.

(L) Foreign Currency Contract Risk. Currency hedging transactions will be entered into for the account of holders
of AUD Class Units, JPY Hedged Class Units, N2D Class Units, TRY Class Units and ZAR Class Units by selling US
dollars and buying the applicable hedging currency for such classes of units, As a result of such currency hedging
transactions, investors in AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units and ZAR
Class Units will be exposed to the currency exchange rate between the applicable hedging currency and USD being
the class base currency of such classes of units. Therefore, a depreciation in the hedging currency of a class of units
against USD will, all else being equal, lead to a decrease in the Net Asset Value per unit of such class of units and as
a result such unitholders may lose some of the monies they invested due to fluctuations in the foreign exchange rate.
Furthermore, if the interest rate in the hedging currency is lower than the interest rate in USD, then the difference
between these interest rates will be hedging costs for the account maintained in respect of the AUD Class Units, JPY
Hedged Class Units, NZD Class Units, TRY Class Units or ZAR Class Units, as applicable.

The exchange rate of currencies of emerging market countries may fluctuate wildly on a shortsterm basis and the
foreign exchange rate risk is relatively higher than the currencies of more developed countries. Similarly, dealings in
currencies of emerging market countries may be restricted for various reasons, including changes in governmental
policies or the establishment of restrictions on foreign investment. As a result of such restrictions and also changes in
the supply and demand of such currencies, hedging costs may differ significantly from the anticipated levels of
hedging costs which are based on the differences between the interest rates of the hedging currency and USD,

(M) Call Risk. When Interest rates are low, issuers will often repay the obligation underlying a “callable security”
early, in which case the Series Trust may have to reinvest the proceeds in an investment offering a lower yield and
may not benefit fram any increase in value that might otherwise result from declining interest rates,

5. GUARANTEES AND INDEMNIFICATION

Under the Series Trust's organizational documents, certain parties (including the Trustee and Investment Manager)
are indemnified against certain liabilities that may arise out of performance of their duties to the Series Trust,
Additionally, in the normal course of business, the Series Trust enters into contracts that contain a variety of
indemnification clauses. The Series Trust's maximum exposure under these arrangements is unknown as this would
involve future claims that may be made against the Series Trust that have not yet cccurred. However, the Series
Trust has not had prior claims or losses pursuant to these contracts.

6. TAX

The Series Trust is subject to the Cayman Islands laws in respect to its tax status. Under current Cayman |slands
lawes, there is no tax or duty to be levied on profits, income, gains or appreciation, and no tax in the nature of estate
duty or inheritance tax, will apply to any property comprised in or any income arising under the Series Trust, or the
unitholders thereof, in respect of any such property or income. Mo withholding tax is applicable to distributions by the
Series Trust or with regard to the payment of Met Asset Value on the repurchase of units. As a result, no provision for
income taxes has been made in the financial statements.

The Series Trust generally intends to conduct its activities so as to avoid being treated as engaged in a trade or
business in the United States for U.S, federal income tax purposes. Specifically, the Series Trust intends to qualify for
safe harbors in the Intemal Revenue Code of 1986, as amended, pursuant to which the Series Trust will not be
treated as engaged in such a business if its activities are limited to trading in stocks and securities or commoedities for
its own account. If none of the Seres Trust's income is effectively connected with a U.S. trade or business carred on
by the Series Trust, certain categories of income (including dividends and certain types of interest income) derived by
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the Series Trust from U.S. sources will be subject to a U.S. tax of thirty percent, which is generally withheld from such
income,

Authortative guidance on accounting for and disclosure of uncerainty in tax positions (Financial Accounting
Standards Board-Accounting Standards Codification 740) requires the Trustee to determine whether a tax position of
the Series Trust is more likely than not to be sustained upon examination, including resolution of any related appeals
or litigation processes, based on the technical merits of the position. For tax positions meeting the more likely than
not threshold, the tax amount recognized in the financial statements is reduced by the largest benefit that has a
greater than fifty percent likelihood of being realized upon ultimate settlement with the relevant taxing authority. The
Trustee has reviewed the Series Trust's tax positions and has concluded that no provision for taxes is required in the
financial statements. There are currently no interests or penalties related to uncertain tax positions.

As of September 30, 2018, the tax years that remain subject to examination vary by the major tax jurisdictions, other
than the U.S., and under the statute of limitations range from the commencement of operations to current fiscal year.
The years subject to examination by U3, federal jurisdiction include the commencement of operations through
September 30, 2018,

7. FEES AND EXPENSES

(A) Accounting and Administrative Fees, The Administrator receives an annual fee accrued daily and paid monthly
based on the Met Asset Value of the Series Trust. The Administrator receives an annual fee of 0.06% on the first
500 million of Met Assets, 0.05% on the next $500 million of Net Assets, and 0.04% on Met Assets over $1 billion
subject to a monthly minimum fee of $3,750. The fees eamed by the Administrater during the year ended September
30, 2018 and outstanding fees payable to the Administrator as of September 30, 2018 have been disclosed in the
Staternent of Operations and the Statement of Assets and Liabilities, respectively.

{B) Custody Fees. The Trustee has a custody agreement with the Custodian for which the Custodian receives
safekeeping fees ranging between 0.01% - 0.70% of average Net Assets. The Custodian also receives transaction
charges for specialized processing ranging from 310 to 3350 per transaction. The fees earned by the Custodian
during the year ended September 30, 2018 and outstanding fees payable to the Custodian as of September 30, 2018
have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively,

(C) Trustee Fees. The Trustee receives an annual fee of $10,000 per annum payable monthly in arrears. The fees
earned by the Trustee during the year ended September 30, 2018 and outstanding fees payable to the Trustee as of
September 30, 2018 have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities,
respectively. Prepaid trustee fees in the Statement of Assets and Liabilities relate to Intertrust Trustees Limited.

(D) Transfer Agent Fees. Brown Brothers Harriman & Co. (the "Transfer Agent”) receives a fee at the annual rate of
0.01% of average Met Assets along with a $10 per transaction fee for all transactions and a additional $25 per
transaction fee for manual transactions. The Transfer Agent also receives a Foreign Account Tax Compliance Act
{"FATCA") facility fee of $2 400 per annum. The fees eamed by the Transfer Agent during the year ended September
30, 2018 and outstanding fees payable to the Transfer Agent as of September 30, 2018 have been disclosed in the
Statement of Operations and the Statement of Assets and Liabilities, respectively.

(E) Currency Agent Fees. The Trustee has a currency administration agreement with Brown Brothers Hariman &
Co, (the "Currency Agent™) for which the Currency Agent receives a fee at the annual rate of 0.03% of the aggregate
Met Assets of the relevant class of units = AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class
Units and ZAR Class Units. The fees earned by the Currency Agent during the year ended September 30, 2018 and
outstanding fees payable to the Currency Agent as of September 30, 2018 have been disclosed in the Statement of
Operations and the Statement of Assets and Liabilities, respectively.

{F) Investment Management Fees. The Investment Manager is entitled to receive out of the Met Assets of the
Series Trust an annual fee of 0.525% of average Met Assets, which is payable monthly in arrears. The fees earned by
the Investment Manager during the year ended September 30, 2018 and outstanding fees payable to the Investment
Manager as of September 30, 2018 have been disclosed in the Statement of Operations and the Statement of Assets
and Liabilities, respectively.
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{G) Management Service Providing Company and Manager Fees. Daiwa Asset Management Co., Ltd. (the
“Management Service Providing Company”™) was appointed by the Manager to provide services in relation to the
Publicly Offered Units meaning USD Class Units, AUD Class Units, NZD Class Units, ZAR Class Units and TRY
Class Units of the Series Trust. The Management Service Providing Company carmries on business as an investment
trust management company in Japan. The Management Service Providing Company is entitled to receive out of the
Met Assets of the Series Trust an annual fee of 0.35% of average Met Assefs, which is payable monthly in arrears.
The fees earned by the Management Service Providing Company during the year ended September 30, 2018 and
outstanding fees payable to the Management Service Providing Company as of September 30, 2018 have been
disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

The Manager determines unitholder distribution policy and directs the Trustee in its distribution responsibilities. The
Manager is entitled to receive out of the Net Assets of the Series Trust an annual fee of 0.02% of average Met
Agsete, which is payable monthly in arrears, The fees eamed by the Manager during the year ended September 30,
2018 and outstanding fees payable to the Manager as of September 20, 2018 have been disclosed in the Statement
of Operations and the Statement of Assets and Liabilities, respectively.

{H) Distributor and Agent Company Fees. Daiwa Securiies Co., Ltd. (the “Agent Company”) serves as the
Distributor responsible for dealing in the public offering of the Publicly Offered Units in accordance with Japanese
law. The Distributor is entitlted to receive out of the assets of the Series Trust a fee at the rate of 0.65% per annum,
which is payahble monthly in amrears. The fees earned by the Distributor during the year ended September 30, 2018
and outstanding fees payable to the Distributor as of September 30, 2018 have been disclosed in the Statement of
Operations and the Statement of Assets and Liabilities, respectively,

The Agent Company is responsible for distributing the Japanese prospectus, publishing the Net Asset Value per unit
in respect of the Publicly Offered Units and making available the financial statements of the Series Trust in Japan.
The Agent Company is entitled to receive out of the assets of the Series Trust a fee at the rate of 0.10% per annum,
which is payable monthly in arrears. The fees eamed by the Agent Company during the year ended September 30,
2018 and outstanding fees payable to the Agent Company as of September 30, 2018 have been disclosed in the
Statement of Operations and the Statement of Assets and Liabilities, respectively.

() Other Expenses. The Series Trust may bear other expenses related to its cperations including but not limited to:
(i) governmental fees, (i) brokerage fees and commissions and other portfolio transaction expenses; (jil) costs of
borrowing money, including interest expenses; (iv) extraordinary expenses, including costs of litigation and
indemnification expenses; (v) audit fees and (vi) printing fees.

8. RECENT ACCOUNTING PRONOUNCEMENTS

In March 2017, the Financial Accounting Standards Board (the “FASE™) issued an Accounting Standards Update,
ASU 2017-08, Receivable = Nonrefundable Fees and Other Costs (Subtopic 310-20), Premium Amortization on
Purchased Callable Debt Securiies ("ASU 2017-087) which amends the amortization period for certain purchased
callable debt securities held at a premium, shortening such period to the earliest call date. ASLU 2017-08 does not
require any accounting change for debt securties held at a discount; the discount continues to be amortized to
maturity. ASU 2017-08 is effective for fiscal years beginning after December 15, 2019, and interim periods within
fiscal years beginning after December 15, 2020

On August 28, 2018, the FASE issued an Accounting Standards Update, ASU 2018-13, Fair Value Measurement
(Topic 820) Disclosure Framework-Changes to the Disclosure Requirements for Fair Value Measurement (CASU
2018-13"). ASL 2018-13 modifies the disclosure objective paragraphs of ASC 820 to eliminate (1) “at a minimum”
from the phrase “an entity shall disclese at a minimum® and {2) other similar "open ended” disclosure requirements to
promote the appropriate exercise of discretion by entities. ASU 2018-13 also eliminates and modifies other
requirements under ASC 820. ASU 2018-13 is effective for all entities for fiscal years, and interim perods within
those fiscal years, beginning after December 15, 2019, Early application is permitted.

Management is currently evaluating the application of ASU 2017-08 and ASU 2018-13 and their impact, if any, on the
Series Trust's financial statements.

At this time, it is not anticipated that either of these changes will have an impact on the financial statements,

208/260



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)
For the Year Ended September 30, 2018

9. SUBSEQUENT EVENTS

The Trustee has evaluated all subsequent transactions and events through March 14, 2019, the date on which these
financial statements were available to be issued. From October 1, 2018 through March 14, 201%, there were
subscriptions of $103,673 301 and redemptions of $102 787 685. During the same period, there were distributions of
$6,333,332 and reinvestments of $3,835,372. There are no other subsequent events to report as they relate to the
Series Trust.
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Report of Independent Auditors
To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of Daiwa Core Bond Strategy
Fund

We have audited the accompanying financial statements of Daiwa Core Bond Strategy Fund (the "Fund"), a series trust
of Daiwa Discovery Fund Series, which comprise the statement of assets and liabilities, including the schedule of
investments, as of September 30, 2018, and the related statements of operations and of changes in net assets and the
financial highlights for the year then ended. These financial statements and financial highlights are hereafter collectively
referred to as "financial statements’.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility isto express an opinion on the financia statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonabl e assurance about whether the financial statements are free from material
mi sstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the Fund's preparation and fair presentation of the financial statementsin order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund'sinternal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Daiwa Core Bond Strategy Fund as of September 30, 2018, and the results of its operations, changes in its net assets and
the financia highlights for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

PricewaterhouseCoopers
Cayman Islands
March 14, 2019
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Report of Independent Auditors
To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of Daiwa Core Bond Strategy
Fund

We have audited the accompanying financial statements of Daiwa Core Bond Strategy Fund (the "Fund"), a series trust
of Daiwa Discovery Fund Series, which comprise the statement of assets and liabilities, including the schedule of
investments, as of September 30, 2019, and the related statements of operations and of changes in net assets and the
financial highlights for the year then ended. These financial statements and financial highlights are hereafter collectively
referred to as "financial statements’.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility isto express an opinion on the financia statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonabl e assurance about whether the financial statements are free from material
mi sstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the Fund's preparation and fair presentation of the financial statementsin order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund'sinternal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Daiwa Core Bond Strategy Fund as of September 30, 2019, and the results of its operations, changes in its net assets and
the financia highlights for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

PricewaterhouseCoopers
Cayman Islands
March 9, 2020
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