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53,306 50,809 4.9%
608,920 450,251 35.2%
12,141 9,747 24 .6%
222,983 201,661 10.6%
128 1,257 -89.8%
2,552,736 | 2,216,031 15.2%
267,804 255,434 4.8%
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C 58,698
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e (6,846)
G 3,023
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1 (4,916)
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F
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2003 30
2017 12 31 2017 12 26 2018 2018
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35 2020 12 31
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2003 11 30
2018 12 31 2018 12 28 2019-
2021 2019 2021 12 31
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2,000
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5,000
150 200
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2014 30
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800 900
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72,600
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800 900
300 400 500
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100
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2014 30
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2016 12 16 2017-2019 2017
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2019
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2019 2019
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100
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50 120 180
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1.35
3.04
2016
2017 12 29 2018-2020

2018 2020 12
2020

50

40

150
0.56
5.88 0.01
2016
2017 12 20 2018-
2018
80
40 80 120
20 80 160
0.54
2018 26
2018 2020 12 31
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100 150

40 80
90 180 270
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10 15
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200 300 400
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f
2016 2017 21
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50,000 500
4,500 100
2019 12 27 2020-2022 2020
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30,000 500
100
2019 12 31 14,300.63
20.52
2017 12 29
2018 2019 12 31
2019 12 31 10,000
150

150 150 100
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28,264,705,000 28,264,705,000
2019 12 31
A 20,823,530,
100 0,823,530,000
H 7,441,175,000
1.00
28,264,705,000
20,000,000, 000 20,000,000, 000
2003 30 | 20,000,000,000 | 20,000,000,000
(308,200 ) (308,200 )
6,764,705,000 26,764,705,000 [ H IPO
2003 12 31 | 6,764,705,000 | 26,764,705,000
(104,244,104,050 ) | (412,444,104,050 )
1,500,000,000 28,264,705,000 [ A 1PO
2006 12 31 | 1,500,000,000 | 28,264,705,000
(23,115 y | (435,559,104,050 )
a 2003 30
20,000,000,000
b 2003 10
5,882,353,000
4,731,937,000 H 28,760,400 40
H 3.59
18.68 H
2003 12 18 2003 12 17
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882,352,000 3.625
24,707
17,942
2006 12 29 15 H
2006 12 2007
27,228 A 101,051
2019 12 31
%

20,823,530,000 73.67
7,441,175,000 26.33
28,264,705,000 100.00
28,264,705,000 100.00
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a 2019 12 31 10
%

A 19,323,530,000 68.37

HKSCC Nominees Limited H 7,323,690,703 25.91
A 723,937,634 2.56

A 119,719,900 0.42

H 54,650,164 0.19

A 15,015,845 0.05

53

A 12,995,533 0.05

SSE 50 A 12,806,123 0.05

A 12,720,175 0.05

A 12,400,000 0.04

HKSCC Nominees Limited
HKSCC Nominees Limited
53 SSE
50
10
b
46 2003 21
1999
2003
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90% 10%
| PEAGRE ) 28 |
68, 379%
| hEAGRRR R |
10%
( [2017]49 )
(
[2020]63 ) 10%
( ) ( )
90% 10%
c
2019 12 31
XV
336
% %
A 19,323,530,000(L) 92.80 68.37
BlackRock, Inc. BalackRock, Inc. H 596,096,797 (L) 8.01 2.11
355,000 (S) 0.00 0.00
JPMorgan Chase & Co. JPMorgan Chase & H 460,067,443 (L) 6.18 1.63
Co. 128,651,185 (S) 1.72 0.46
157,493,474 (P) 2.11 0.56
L S p
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XV BlackRock, Inc.

BlackRock Investment Management, LLC.
Co., Ltd.
UK Limited BlackRock International Limited
(Luxembourg) S.A.
AG BlackRock Fund Managers Limited
Asset Management(Schweiz) AG
H 13,660,000 H 172,685,588

H 5,388,000 H 24,226,318 H 1,086,000

BlackRock Financial Management,
Trust Company National Association BlackRock Fund Advisors BlackRock Advisors, LLC.
BlackRock Asset Management Canada Limited
Limited BlackRock Asset Management North Asia Limited BlackRock (Netherlands) B.V.
BlackRock Asset Management Ireland Limited
BlackRock Investment Management (UK) Limited
BlackRock Life Limited BlackRock (Singapore) Limited BlackRock
BlackRock Investment Management (Taiwan) Limited
H 198,392,000

EDINETO OO
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ooooOoog
H 596,096,797
BlackRock Institutional
BlackRock Japan
Investment Management (Australia)
BlackRock Advisors
BLACKROCK
BlackRock Asset Management Deutschland

Inc.

BlackRock

H 7,811,000
H 15,318,722 H 1,116,000
H 56,388,918 H

H 60,000

H 2,147,000
H 2,829,000 H 1,254,000
H 10,588,607 H 3,906,000

0.00% XV

26,547,000 H 28,389,313 H 476,000 H 23,817,331
H 10,000 BlackRock, Inc.
H 596,096,797 H 9,201,000
BlackRock, Inc. H 355,000
H 355,000
v (% JPMorgan Chase & Co.

J.P. Morgan Bank Luxembourg S.A.-Amsterdam Branch
JPMorgan Chase Bank, National Association
China International Fund Management Co., Ltd.

J.P. Morgan AG J.P. Morgan Bank Luxembourg S.A.-Stockholm Bankfilial
J.P. Morgan Investment Management Inc.
Branch  JPMorgan Chase Bank, N.A.-Sydney Branch J.P. Morgan Bank Luxembourg S.A.

MANAGEMENT (UK) LIMITED
Pacific) Limited
Limited
N.A.-LONDON BRANCH

H 460,067,443
J.P. Morgan Securities LLC JPMORGAN  ASSET
JPWorgan Asset Management (Asia
JPWorgan Asset Management (Taiwan)
JPMORGAN CHASE BANK,
J.P. Morgan Bank Luxembourg S.A. -0slo
J.P. Morgan Trust

Company of Delaware  JPMorgan Chase Bank, N.A.-Hong Kong Branch J.P. MORGAN SECURITIES PLC J.P.
Morgan (Suisse) SA H 4,473,173 H 14,556,596 H 12,485,000 H 65,326,723 H
64,913,000 H 37,000 H 5,798,000 H 1,000 H 3,618,779 H 74,231,967 H 56,762,361
H 267,240 H 3,765,773 H 4,095,000 H 4,640 H 8,717,503 H 136,449,372 H
4,564,316 JPMorgan Chase & Co.
H 460,067,443 ( ) —

H 157,493,474 (2.11%) H 460,067,443 H 15,096,000

H 1,840,000 H 21,164,574

H 43,437,000
SFO 15
H 12,915,000
H 32,643,315

H

JPWorgan Chase & Co.
H 128,651,185
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@
2019 12 31 2018 12 31
6 51,758 7,976 47,281 7,286
7 3,520 542 - -
8 12,141 1,871 9,747 1,502
222,983 34,362 201,661 31,076
10.1 928,751 143,121 806,717 124,315
10.2 608,920 93,835 450,251 69,384
10.3 535,260 82,484 559,341 86,194
10.4 6,333 976 6,333 976
10.5 1,058,957 163,185 870,533 134,149
10.6 141,608 21,822 138,717 21,376
10.7 428 66 - -
10.8 4,467 688 9,905 1,526
10.9 41,703 6,426 48,402 7,459
12 17,281 2,663 15,648 2,411
13 5,161 795 4,364 672
14 34,029 5,244 33,437 5,153
29 128 20 1,257 194
53,306 8,214 50,809 7,830
3,726,734 574,290 3,254,403 501,504
134 257
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(€)) « )

2019 12 31 2018 12 31
15 2,552,736 393,377 2,216,031 341,490
16 267,804 41,269 255,434 39,362
112,593 17,351 85,071 13,109
17 20,045 3,089 20,150 3,105
3,091 476 - -
18 34,990 5,392 - -
3,859 595 2,680 413
10.7 - - 1,877 289
19 118,088 18,197 192,141 29,609
51,019 7,862 49,465 7,623
60,898 9,384 46,650 7,189
20 81,114 12,500 58,426 9,003
29 10,330 1,592 - -
223 34 2,630 405
21 602 93 558 86
3,317,392 511,210 2,931,113 451,685
36 28,265 4,356 28,265 4,356
37 7,791 1,201 7,791 1,201
38 197,221 30,392 149,293 23,006
170,487 26,272 133,022 20,499
403,764 62,220 318,371 49,061
5,578 860 4,919 758
409,342 63,080 323,290 49,819
3,726,734 574,290 3,254,403 501,504

2020 25

134 257
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12 31
2019 2018

567,086 87,388 535,826 82,571
(5.238) (807) (4,503) (694)
561,848 86,581 531,323 81,877
(1,570) (242) 700 108
560,278 86,339 532,023 81,985
22 139,919 21,562 125,167 19,288
23 1,831 282 (19,591) (3,019)
24 19,251 2,967 (18,278) (2,817)
8,195 1,263 8,098 1,248
729,474 112,412 627,419 96,685
25 (127,877) (19,706)  (248,736) (38,330)
25 (50,783) (7.,826) (40,552) (6,249)
25 (330,807) (50,977)  (189,931) (29,268)
26 (9,157) (1,411) (9,332) (1,438)
(22,375) (3,448) (19,646) (3,027)
(81,396) (12,543) (62,705) (9,663)
27 (4,255) (656) (4,116) (634)
(40,275) (6,206) (37,486) (5,777)
(9,602) (1,480) (7,642) (1,178)
21 (1,163) (179) (1,097) (169)
(677.690)  (104,432)  (621,243) (95,734)
9 8,011 1,234 7,745 1,194
9,159 1,411 7,745 1,194
28 59,795 9,214 13,921 2,145
29 (781) (120) (1,985) (306)
59,014 9,094 11,936 1,839
58,287 8,982 11,395 1,756
727 112 541 83

31 2.05 31.59 0.39 6.01
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2019 2018
69,600 10,725 (24,591) (3,789)
(4,635) (714) 19,549 3,013
(19,521) (3,008) (32) )
599 92 735 113
237 37 598 92
29 (11,292) (1,740) 1,716 264
34,988 5,392 (2,025) (312)
(76) (12) - -
34,912 5,380 (2,025) (312)
93,926 14,474 9,911 1,527
93,134 14,352 9,325 1,437
792 122 586 90
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( )
2019 12 31
36) 37) ( 39)

28,265 7,791 145,675 139,202 4,377 325,310
- - - 11,395 541 11,936

- - (2,070) - 45 (2,025)

- - (2,070) 11,395 586 9,911

- - - - 105 105

- - 5,885 (5,885) - -

- - - (11,690) - (11,690)

- - - - (149) (149)

- - (197) - - (197)

- - 5,688 (17,575) (44) (11,931)
28,265 7,791 149,293 133,022 4,919 323,290
- - 16 (2,905) - (2,889)
28,265 7,791 149,309 130,117 4,919 320,401
- - - 58,287 727 59,014

- - 34,847 - 65 34,912

- - 34,847 58,287 792 93,926

- - 13,087 (13,087) - -

- - - (4,916) - (4,916)

- - - - (133) (133)

- - (86) 86 - -

- - 64 - - 64

- - 13,065 (17,917) (133) (4,985)
28,265 7,791 197,221 170,487 5,578 409,342
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(€)) «C )

( )
2019 12 31
( 36) ( 37D ( 398)
2018 4,356 1,201 22,449 21,451 674 50,130
- - - 1,756 83 1,839
- - (319) - 7 (312)
- - (319) 1,756 90 1,527
- - - - 16 16
38 - - 907 (907) - -
33 - - - (1,801) - (1,801)
- - - - (23) (23)
- - (30) - - (30)
- - 877 (2,708) ©) (1,839)
2018 12 31 4,356 1,201 23,006 20,499 758 49,819
9 - - 2 (448) - (445)
2019 4,356 1,201 23,009 20,051 758 49,374
- - - 8,982 112 9,094
- - 5,370 - 10 5,380
- - 5,370 8,982 122 14,474
38 - - 2,017 (2,017) - -
33 - - - (758) - (758)
- - - - (20) (20)
38 (13) 13

- - 10 - - 10
- - 2,013 (2,761) (20) (768)
2019 12 31 4,356 1,201 30,392 26,272 860 63,080

134 257
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©)
12 31
2019 2018
59,795 9,214 13,921 2,145
(139,919) (21.562)  (125,167) (19,288)
/C ) (21,082) (3.249) 37,869 5,836
335,971 51,773 190,210 29,311
4,379 675 2,638 407
/C ) 67 10 194 30
(8.011) (1,234) (7,745) (1,194)
« D

/C ) 6,858 1,057 (9,020) (1,390)
1,213 187 1,114 172
50,622 7,801 48,838 7,526
(8,636) (1,331) (9,991) (1,540)
3,811 587 3,527 544
964 149 1,164 179

/
( ) 286,032 44,078 147,552 22,738
112,182 17,287 48,942 7,542
133,519 20,575 110,425 17,016
450,014 69,347 278,003 42,840
72 11 274 42
1,432 221 - -
(504,292) @(77.711)  (294,238) (45,342)
(545,657) (84,086)  (335,301) (51,670)
(11,415) (1,759) (19,546) (3,012)
(23,389) (3.604) (34,928) (5,382)
« ) /C ) 24,102 3,714 (109,590) (16,888)
«C ) 5,468 843 26,258 4,046
116,846 18,006 106,342 16,387
25,169 3,879 19,503 3,005
«C ) (32,707) (5.040) (34,208) (5,271)
- - (309) (48)
1,141 176 - -

/
( ) (247,515) (38,142)  (238,373) (36,733)

134 257
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) C )
12 31
2019 2018
C ) /C ) (73.552) (11,334) 104,832 16,155
(3.072) @473) (3,990) (615)
(365) (56) - -
(4,916) (758) (11,690) (1,801)
(133) (20) (149) (23)
34,988 5,392 - -
123 19 727 112
(1,348) (208) - -
12,961 1,997 3,560 549
(761) 117) (327) (50)
/
( ) (36,075) (5,559) 92,963 14,326
/C ) 55 8 81 12
C ) 2,497 385 2,223 343
50,809 7,830 48,586 7,487
53,306 8,214 50,809 7,830
52,800 8,136 50,792 7,827
506 78 17 3

134 257
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2003 30
16
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25
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IFRS
2.1.1 2019
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IFRS 16 2019
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IFRS IFRS 3 IFRS 11 IAS 12 2019
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2019
2019

3.76

IAS 28 ()
IASB 2017 10

2019 1 1
IAS 19 ()
IASB 2018
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2018
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12
2.7
IAS 28
IFRS
IAS 19
2019 1 1

IAS 19

110/366

EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

2,185
2019
2018 12 31

( )
2,474
(132)
(157)
2,185

2019 1

IFRS
IAS 39



EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
IFRIC 23
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IFRS 2015-2017 IFRS 3 IFRS 11 IAS 12 IAS 23
2017 12 2015-2017 2019
IFRS IFRS 11 IAS 12 IAS 23
2.1.2 2019 1 1
IFRS 2018
IFRS
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IFRS
IFRS 2018
IFRS
IFRS IAS 39 IFRS IFRS
IFRS 4 IFRS 17
34
IFRS
FVOCI 2019 12
31 IFRS 34
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1AS 1AS C )
IASB 2018 10 1AS 1AS

2020

2020
IFRS IAS 39 IFRS « )
IASB 2019 IBOR IFRS
1AS 39 IFRS
2020 1 1

IFRS 17
IASB 2017 IFRS 17

IFRS
IFRS

IFRS 17
CSM
CSM

IFRS 17 2021 IFRS 17

IFRS IFRS 15
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IASB 2020 IFRS 17 2023
1ASB IFRS
2022 IFRS 17 IFRS
IFRS 17 1ASB
IFRS 10 IS 28 ()
IFRS 10 IAS 28
IFRS 10 1AS 28
1ASB
2.2

2019 12 31
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2.12

2.12.1

DPF DPF

2.12.2

2.12.2.a

¢ )

¢ )

@
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4.4
3.3
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3.5
2.2
2019 12 31
AMP CL AMP
AmC

42(d)
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4.1

4.1.1
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4.1.2
@
)
©
(D
( )(©)
®
@
O
©
©)
( )(e)
®
@
O
©
(D
( NO)
®
@

20

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

12 31
2019 2018

37,024 7.44% 38,397 7.99%
36,345 7.30% 257 0.05%
21,276 4.28% 21,960 4.57%
19,701 3.96% 20,667 4_30%
558 0.11% 1,448 0.30%
382,666 76.91% 397,767 82.79%
497,570 100.00% 480,496 100.00%
1,799 2.25% 1,847 1.37%
12 0.01% - -
3,512 4.38% 3,526 2.62%
5,119 6.39% 4,663 3.47%
7,906 9.87% 28,741 21.38%
61,776 77.10% 95,621 71.16%
80,124 100.00% 134,398 100.00%

2019 12 31 2018 12 31
86,876 3.45% 52,440 2.39%%
27,554 1.09% 193 0.01%
90,379 3.58% 71,571 3.27%
309,519 12.28% 289,230 13.21%
35,403 1.40% 42,969 1.96%
1,971,600 78.20% 1,733,391 79.16%
2,521,331 100.00% 2,189,794 100.00%

10
88 28 70
20
88
180
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()
15 28 65 5
50
100
7
24
32
©) 10
80 28 70
10
80
110
10
() 10 20
70 200
300
e 10
10 15 30 70
®
4.1.3
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10
28,045 29,286 2018 12 31 23,322
24,177
10
1,336 1,253 2018 12 31 1,672
1,535
50
96,131 108,946 2018 12 31
83,634 95,212
100
670 2018 12 31 551
( )
( )
2015 2016 2017 2018 2019
20,497 27,120 33,926 40,601 49,727
21,427 27,303 34,845 42,785
21,422 26,851 34,328
21,422 26,851
21,422
21,422 26,851 34,328 42,785 49,727 175,113
(21,422) (26,851) (34,328) (40,864) (33.244)  (156,709)
- - - 1,921 16,483 18,404
( )
( )
2015 2016 2017 2018 2019
20,359 26,897 33,700 40,157 49,175
21,262 27,107 34,560 42,280
21,259 26,655 34,045
21,259 26,655
21,259
21,259 26,655 34,045 42,280 49,175 173,414

(21,259) (26,655) (34,045) (40,374) (32,822)  (155,155)
- - - 1,906 16,353 18,259
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4.2
10
4.2.1
)
2019 12 31 50
528 2018 12 31 145
9,845 2018 12
31 13,749 10,045
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38,559

2019 12 31
2018 12 31 5,073
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24,898 34,474
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2019 2018 12 31
2019 12 31

11,086 95,428 - - - 106,514
4,549 660 871 2,166 1,292 9,538

218 - - - - 218
1,592 - - - - 1,592
7,557 - - - - 7,557

448 - 35 15 9 507
8,026 32 - - - 8,058
1,842 444 406 20 3 2,715
35,318 96,564 1,312 2,201 1,304 136,699
12,892 - 2,515 4,638 - 20,045
12,892 - 2,515 4,638 - 20,045

2018 12 31

9,994 41,379 - - - 51,373
4,511 163 951 2,315 1,076 9,016

150 . . . . 150
1,766 . . . . 1,766
2,240 - . . . 2,240

627 - 19 7 4 657
7,502 - - - - 7,502
1,768 261 287 42 - 2,358
28,558 41,803 1,257 2,364 1,080 75,062
13,108 . 2,385 4,657 . 20,150
13,108 - 2,385 4,657 - 20,150

2019 12 31
10
1,013 2018 12 31
10,423 2018 12 31 4,909
2019 67 2018 194
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4.2.2
CBIRC
2019 2018 12
31
2019 12 31
99.8 2018 12 31 99.9 AA/A-2 2019 12 31
100 2018 12 31 99.9
AA/A-2
2019 12 31 99.7 2018 12 31 99.9
CSbcC
CSbCC
2019 2018 12
31

2019 2018 12 31
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4.2.3

( )
( )
2019 12 31
605,996 605,996 - - - -
1,523,748 - 107,632 319,656 250,805 1,701,886
608,920 - 232,715 174,260 117,001 191,290
535,260 - 119,827 184,707 294,477 8,087
6,333 - 479 2,315 4,594 -
4,467 - 4,467 - - -
41,703 - 40,710 561 432 -
17,281 - 17,281 - - -
53,306 - 53,306 - - -
3,397,014 605,996 576,417 681,499 667,309 1,901,263
2,552,736 - 179,925 209,603 (35,264) (5,015,173)
267,804 - (24,020) (29,900) 23,462 (606,662)
118,088 - (118,088) - - -
3,859 (3.859) - - - -
51,019 - (51,019) - - -
20,045 - (4,776) (1,572) (16,111) -
34,990 - (332) (2,99) (37,996) -
3,001 - (1,331) (1,491) (440) 74
3,051,632 (3.859) (19,641) 173,644 (66,349) (5,621,909)
/(
) 345,382 602,137 556,776 855,143 600,960  (3,720,646)
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( )
( )
2018 12 31
422,780 422,780 - - i, _
1,391,310 - 80,801 290,449 298,644 1,417,910
450,251 - 182,978 101,149 88,718 172,050
559,341 - 172,525 145,634 237,508 77,961
6,333 - 782 739 6,005 -
9,905 - 9,905 - - -
48,402 - 47,834 540 28 -
15,648 - 15,648 - . _
50,809 - 50,809 - - -
2,954,779 422,780 561,282 538,511 630,903 1,667,921
2,216,031 - 197,289 222,170 (13,489)  (4,391,739)
255,434 - (13,098) (10,293) (11,422)  (629,318)
192,141 - (192,141) _ ; _
2,680 (2,680) - - ; _
49,465 - (49, 465) - - -
20,150 - (16,977) (3,798) - -
2,735,901 (2,680) (74,392) 208,079 (24,911)  (5,021,057)
/(
) 218,878 420,100 486,890 746,590 605,992  (3,353,136)
2019 12 31 112,593 2018 12 31
85,071 2019 12 31 77,512
2018 12 31 74,932
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DPF DPF
2019 12 31
DPF 61,178 2018 58,669 DPF
204,037 2018 194,290
4.2.4
CBIRC
Tier2
10.4 21 38
( - 17 )
( )
2019 12 31 2018 12 31
952,030 761,353
987,067 761,367
356,953 303,872
(Core Solvency Ratio) 267% 251%
277% 251%
CBIRC
4
()
()
()
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2019 12 31
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185,158

6,400

34,025

452,814

6,497
106,205

3,588
71,707

14,832

37,112

10,827

98,003

6,497
106,205

3,588
71,707

14,832

37,112

10,827

98,003
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2018 12 31
120,797 629 629
104,678 104,678
3,800 2,680 2,680
89,769 89,769
59,456 32,029 32,029
33,330 33,330
422,006 9,502 9,502
110,035 110,035
)
2019 12 31
600,223 2018 12 31 400,419
2019
1,749 2018 1,338

4.4
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2019 12 31

( )

102,349 - - 102,349
214,206 22,117 - 236,323
- - 58,314 58,314

- 32,640 - 32,640

- 28,319 70,585 98,904

2,620 21,138 - 23,758
24,305 146,884 - 171,189
5,360 143,095 - 148,455
1,069 52,853 - 53,922

- 6,817 105,650 112,467
16,023 78 - 16,101
40,070 211 - 40,281
- 20 - 20

33 8 - 41

362 6,497 - 6,859
7,999 69,200 16 77,215

- 1,001 - 1,001

- - 428 428
414,396 530,968 234,993 1,180,357
(3.859) - - (3.859)
(10 - - (10
(3.869) - - (3.869)
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2019 12 31
( )
79,248 100,000 - - 179,248 (1,877) (1,877)
35,453 46,561 - - 82,014 - -
- - 16 - 16 - -
- (15,866) - - (15,866) - -
_ - - 428 428 404 404
/
221 3,205 - - 3,426 - -
(200) (4,000) - - (4,200) 1,473 1,473
(9,072) (1,001) - - (10,073) - -

105,650 128,899 16 428 234,993 - -
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2018 12 31

( )
92,260 44 - 92,304
113,750 15,871 13,848 143,469
- - 32,707 32,707
- 31,348 - 31,348
34 - 53,445 53,479
2,587 25,853 - 28,440
53,433 126,840 - 180,273
10,206 175,514 - 185,720
- 21,314 200 21,514
- 1,595 79,048 80,643
13,891 76 - 13,967
34,392 849 - 35,241
- 1,506 - 1,506
82 36 - 118
1,556 5,204 - 6,760
7,052 72,722 - 79,774
- 1,351 - 1,351
329,243 480,123 179,248 988,614
(2,680) - - (2,680)
©) - - ©)
- - (1,877) (1,877)
(2,689) - (1,877) (4,566)
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2018 12 31
( )
57,333 89,111 655 147,099 - -
19,755 7,891 - 27,646 - -
- 180 - 180 - -
- (467) (655) (1,122) - -
/
( - - - - (1,877) (1,877)
/( 3,024 3,446 - 6,470 - -
- (161) - (161) - -
(864) - - (864) - -
79,248 100,000 - 179,248 (1,877) (1,877)
2019 12 31 13,307
2018 11,215
9,716 2018 16,119
2018 3,491
853 2018
2019 12 31 2018 12 31
2019 12 31 2018 12 31
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2019 12 31 2018 12 31
( )
2019 2018 2019 2018
12 31 12 31 12 31 12 31
26,265 34,388 11%-35% 50-25%
28,346 23,976
72,477 37,847 _36'_830;& _37'_850(;;’
105,666 79,248 _36'_02220& _‘2_060(;/;
428 (1,877) 15% 11%
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( )
2019 12 31
446,562 105,581 14,943 - - 567,086
2,584 - - - -
61,612 - - - -
113,950 - - - -
268,416 - - - -

445,719 99,575 14,984 - - 560,278
129,334 7,849 443 2,293 - 139,919
1,646 100 6 79 - 1,831
16,947 1,027 58 1,219 - 19,251
1,110 60 - 8,698 (1,673) 8,195
| - - - 1,673 (1,673) - |
594,756 108,611 15,491 12,289 (1,673) 729,474
(124,194) (3,649) (3% - - (127,877

- (44,613) (6,170) - - (50,783)
(303,479)  (27,209) (119) - - (330,807)
(8.810) (347) - - - (9,157)
(22,251) (124) - - - (22,375)
(57,071)  (16,554) (5.,443) (2,328) - (81,396)
(3.288) (200) (12) (755) - (4,255)
(25,328) (9,075) (2,962) (2,910) - (40,275)
(7,120) (692) (169) (3,294) 1,673 (9,602)
[ @,573) (95) ) - 1,673 - |
@797) @73) (93) - - (1.163)
(552,338)  (102,736)  (15,002) (9,287) 1,673  (677,690)
- - - 8,011 - 8,011

- - - 9,159 - 9,159
42,418 5,875 489 11,013 - 59,795
(781)

59,014

58,287

727

31,861 1,931 109 946 - 34,847
2,671 917 312 479 - 4,379
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( )
2019 12 31

3,111,140 183,142 10,080 76,907 - 3,381,269
8,953 12,109 572 222,983 - 244,617
3,120,093 195,251 10,652 299,890 - 3,625,886
51,758
49,090
3,726,734
2,385,407 158,800 8,529 - - 2,552,736
252,362 15,442 - - - 267,804
106,377 6,447 365 4,899 - 118,088
80,820 5,687 346 23,904 - 110,757
2,824,966 186,376 9,240 28,803 - 3,049,385
268,007

3,317,392
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( )
2018 12 31
437,540 83,614 14,672 - - 535,826
3,145 - - - -
46,375 - - - -
126,318 - - - -
261,702 - - - -
436,863 80,279 14,881 - - 532,023
116,721 6,393 441 1,612 - 125,167
(18,439) (1,008) (70) 74) - (19,591)
(16,946) (927) (65) (340) - (18,278)
1,088 84 - 8,505 (1,579) 8,098
| - - - 1,579 (1,579) - |
519,287 84,821 15,187 9,703 (1,579) 627,419
(245,786) (2,922) (28) - - (248,736)
- (33,801) (6,751) - - (40,552)
(167,090)  (22,966) 125 - - (189,931)
(9,020) (312) - - - (9,332)
(19,523) (123) - - - (19,646)
(43,108)  (11,806) (4,808) (2,983) - (62,705)
(3,304) (181) 12) (619) - (4,116)
(23,728) (7.881) (2,982) (2,895) - (37,486)
(5.339) (487) (140) (3,255) 1,579 (7.642)
[ (1,492 (82) ) - 1,579 - |
(759) (242) (96) - - (1,097)
(517,657)  (80,721)  (14,692) (9,752) 1,579  (621,243)
- - - 7,745 - 7,745
- - - 7,745 - 7,745
1,630 4,100 495 7,696 - 13,921
(1,985)
11,936
11,395
541
(2,579) (141) (10) 660 - (2,070)
1,589 505 202 342 - 2,638
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( )
2018 12 31
2,743,378 145,889 9,835 43,383 - 2,942,485
9,696 8,975 610 201,661 - 220,942
2,753,074 154,864 10,445 245,044 - 3,163,427
47,281
43,695
3,254,403
2,081,822 125,743 8,466 - - 2,216,081
240,152 15,282 - - - 255,434
1,773 97 7 - - 1,877
178,499 9,759 674 3,209 - 192,141
46,328 3,607 211 22,830 - 72,976
2,548,574 154,488 9,358 26,039 - 2,738,459
192,654
2,931,113
( )
2019
2019 37,262 7,658 1,340 16,902 2,101 65,353
7.1711 288 - (8.164) 532 @173)
415 1,026 195 8,656 3 10,295
- - - (2.977) - (2.977)
an (604) 171) (39) (107) (998)
2019 12 31 44,771 8,368 1,364 14,378 2,619 71,500
2019 (10,414) (5,443) (813) - (1,377)  (18,047)
(1,397) (620) (190) - (283) (2,490)
(48 - - - - (48
48 579 162 - 79 868
2019 12 31 (11,811) (5,484) (841) - (1,581)  (19,717)
2019 4) - - ) - (25)
2019 12 31 (24) - - [0 - (25)
2019 26,824 2,215 527 16,901 814 47,281
2019 12 31 32,936 2,884 523 14,377 1,038 51,758
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2018
2018 32,457 6,873 1,403 16,696 1,830 59,259
4,889 123 - (5,500) 393 (95)
85 932 282 11,416 54 12,769
- - - (5,634) - (5,634)
(169) (270) (345) (76) (86) (946)
2018 12 31 37,262 7,658 1,340 16,902 2,191 65,353
2018 (9,248) (5,122) (955) - (1,203)  (16,528)
(1,196) (578) (151) - (212) (2,137)
30 257 293 - 38 618
2018 12 31 (10,414) (5,443) (813) - (1,377)  (18,047)
2018 (24) - - - - (24)
- - - @ - @
2018 12 31 (24) - - 1) - (25)
2018 23,185 1,751 448 16,696 627 42,707
2018 12 31 26,824 2,215 527 16,901 814 47,281
2019 12 31 8,852 2018 12 31 6,798
@
( )
2019 2,554 1 2,555
2,262 1 2,263
(130) - (130)
2019 12 31 4,686 2 4,688
2019 - - -
(1,19) o (1,197)
29 - 29
2019 12 31 (1,167) (€)) (1,168)
2019 - - -
2019 12 31 - - -
2019 2,554 1 2,555
2019 12 31 3,519 1 3,520
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®)

2019

2019

2019

2019

2019
2019

2019
2019

2018

2018

2018

2018

2018
2018

2018
2018

12

12

12

12

12

12

12

12

31

31

31

31

31

31

31

31
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14

( )
2019 12 31

106
1,197
440

1,746

10,227
3,022

(351)
12,898

(480)
(325)
48

@@sn

9,747
12,141

12,449
14,870

3,366
6,875

as
10,227

(302)

(186)
8

(480)

3,064
9,747

4,629
12,449
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2019 12 31 5,809 2018 12 31 3,407
2019 12 31
14,870 2018 12 31 12,449
( )
2019 2018

2018 2017 12 31 201,661 161,472
() (2,889) -
198,772 161,472
18,590 34,229
9,159 7,745
(3.227) (2,903)
1,189 1,118
(1,500) -
12 31 222,983 201,661
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2018 2019 2019
12 31 12 31
)
CGB
) 45,176 72,655 (2,841) 69,814 - 5,374 (284) 276 - 75,180
11,245 12,812 - 12,812 - 545 (369) (101) (1,500) 11,387
CLP C
6,000 7,963 - 7,963 - 849 - 520 - 9,332
1,339 1,501 - 1,501 - 49 - - - 1,550
(Sinopec
Sichuan to
East China
Gas Pipeline)
20,000 21,387 - 21,387 - 1,146 (1,104) 4 - 21,433
(China
United
Network
Communications
Limited)
() 21,829 21,892 (48) 21,844 - 453 (170) (59) - 22,068
29,231 23,524 - 23,524 5,566 725 (460) 400 - 29,755
134,820 161,734  (2,889) 158,845 5,566 9,141 (2,387) 1,040 (1,500) 170,705
Joy City
Commercial
Property Fund
L.P.
Joy
City
6,281 5,787 - 5,787 - 224 (162) - - 5,849
Mapleleaf
Century
Limited
MCL
7,656 5,741 - 5,741 17 (596) - 22) - 5,140
41,921 28,399 - 28,399 13,007 390 (678) 171 - 41,289
55,858 39,927 - 39,927 13,024 18 (840) 149 - 52,278
190,678 201,661 (2,889) 198,772 18,590 9,159 (3,227) 1,189 (1,500) 222,983
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oOoOooodn
2019 CGB IFRS 9 2019 1 IFRS 9
2019
2,857 16 2019
2,841
2019 IFRS 16 2019 1 IFRS 16
2019
48
0.033 2018 2019 16 CGB
284
0.073 2018 2019 16
145 0.110
2019 2019 21 224
2019 12 31 1 3.13
2018 12 31 10.1
2019 12 31 2019 12 31
15.0
10
0.0533 2018 2019 8
170 2019 12 31
5.89
36
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2019 12 31
CGB 43.686
29.59
CLP C 40.00
35.00
43.86
10.29
Joy City 66.67
MCL 75.00
2018 12 31
CGB 43.686
29.59
CLP&C 40.00
35.00
43.86
10.29
Joy City 66.67
MCL 75.00
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2019 12 31 2019 12 31
( )
CGB CLP&C Joy City MCL
2,632,798 243,700 91,167 12,671 36,327 564,231 10,281 24,381
2,423,234 178,088 67,837 9,792 777 240,735 168 13,620
209,564 65,612 23,330 2,879 35,550 323,496 10,113 10,761
164,573 49,909 23,330 2,872 35,550 143,327 10,113 10,761
() 412 (6,209) - - 449 17,454 (1,339)  (3,908)

) 164,985 43,700 23,330 2,872 35,999 160,781 8,774 6,853
43.686% 29.59% 40.00% 35.00% 43.86% 10.29% 66.67% 75.00%

(
75,180 13,897 9,332 1,550 21,433 22,068 5,849 5,140
- (2,510) - - - - - -

(
75,180 11,387 9,332 1,550 21,433 22,068 5,849 5,140
76,312 56,704 69,498 793 5,008 291,435 306 795
12,581 4,166 2,123 153 2,635 11,264 287 348
643 152 1,310 1 - (501) - -
13,224 4,318 3,433 154 2,635 10,763 287 348
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2018 12 31 2018 12 31
( )
CGB CLP&C Joy City MCL
2,373,291 83,561 8,986 36,467 541,762 10,243 22,266
2,214,781 63,654 6,246 1,043 224,822 265 11,897
158,510 19,907 2,740 35,424 316,940 9,978 10,369
158,510 19,907 2,732 35,424 140,144 9,978 10,369
) 933 - - 470 17,926 (1,297) 2,714)
) 159,443 19,907 2,732 35,894 158,070 8,681 7,655
43.686% 40.00% 35.00% 43.86% 10.29% 66.67% 75.00%
(
72,655 7,963 1,501 21,387 21,892 5,787 5,741
(
72,655 7,963 1,501 21,387 21,892 5,787 5,741
59,279 65,564 643 4,746 290,877 457 458
10,707 121 98 2,545 9,301 438 609
4,160 (503) 1 - (245) - -
14,867 (382) 99 2,545 9,056 438 609
2018 12 31
2019 12 31 24,430
2018 12 31 41
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10
10.1
( )
2019 12 31 2018 12 31
215,928 179,943
401,799 266,986
198,322 212,709
/ 112,702 147,079
928,751 806,717
209,123 109,597
157 130
62 20
() 719,409 696,970
928,751 806,717
2019 12 31 17 2018 12 31
42
( )
2019 12 31 2018 12 31
15,749 212,449 228,198 15,387 175,622 191,009
57,955 357,058 415,013 72,455 204,029 276,484
7,914 198,879 206,793 10,965 209,302 220,267
/ - 118,571 118,571 - 155,783 155,783
81,618 886,957 968,575 98,807 744,736 843,543
( )
2019 12 31 2018 12 31
24,454 16,907
128,266 137,840
10 241,372 279,086
10 534,659 372,884

928,751 806,717
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10.2

( )

2019 12 31 2018 12 31
() 174,872 142,165
436,766 308,086
611,638 450,251
(2.718) -
608,920 450,251
( )

2019 12 31 2018 12 31
213,937 167,498
229,415 138,939
10 129,596 99,501
10 38,690 44,313
611,638 450,251
(2.718) -
608,920 450,251

2019 12 31 6 2018 12 31 6
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ooooood
10.3
( )
2019 12 31 2018 12 31
107,039 158,920
420,191 323,021
10 8,030 77,400
535,260 559,341
2019 12 31 3,491 2018 12 31
16,691
2016 CL Hotel Investor, L.P. Glorious Fortune Forever Limited
2016 12 Sunny
Bamboo Limited Golden Bamboo Limited
2019 12 31
361 380 750 2018 12 31 6,861
7,080 750
2017 12 Ningbo Meishan Bonded Port Area Guo Yang Guo Sheng Investment
Partnership ( ) ( Guo Yang Guo Sheng ) New
Fortune Wisdom Limited New Capital Wisdom Limited Guo
Yang Guo Sheng 2019 12
31 2,000 1,069 2018
12 31 2,000 1,274
10.4
( )
2019 12 31 2018 12 31
180 500
6,153 5,833
6,333 6,333

CBIRC 20
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10.5

( )

2019 12 31 2018 12 31
23,758 28,440
171,189 180,273
148,455 185,720
/ 53,922 21,514
() 112,467 80,643
509,791 496,590
102,349 92,304
236,323 143,469
58,314 32,707
32,640 31,348
) 98,904 53,479
528,530 353,307
() 20,636 20,636
1,058,957 870,533
( )

2019 12 31 2018 12 31
46,505 53,933
463,286 442,657
509,791 496,590
152,293 102,190
95,428 55,066
1,458 162
299,987 216,525
549,166 373,943
1,058,957 870,533
( )

2019 12 31 2018 12 31
26,075 11,511
155,110 170,606
10 226,421 214,826
10 102,185 99,647

509,791 496,590
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10.6
( )
2019 12 31 2018 12 31
41 118
6,859 6,760
77,215 79,774
1,001 1,351
85,206 88,003
16,101 13,967
40,281 35,241
- 1,506
20 -
56,402 50,714
141,608 138,717
35,804 39,145
102 108
167 202
49,133 48,548
85,206 88,003
39,770 31,962
611 97
6,418 6,552
9,603 12,103
56,402 50,714
141,608 138,717
10.7
( )
2019 12 31 2018 12 31
428 -
- 1,877
10.8
( )
2019 12 31 2018 12 31
30 4,467 9,905
4,467 9,905
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OooooOodd
10.9
( )
2019 12 31 2018 12 31
12,310 19,805
25,048 23,486
4,345 5,111
41,703 48,402
40,710 47,834
993 568
41,703 48,402
11
( )
(@)
12 31 12 31
2019 2018 2019 2018
() 928,751 806,717 968,575 843,543
608,920 450,251 623,840 458,669
535,260 559,341 535,260 559,341
6,333 6,333 6,333 6,333
- 1,038,321 849,897 1,038,321 849,897
141,608 138,717 141,608 138,717
428 - 428 -
4,467 9,905 4,467 9,905
53,306 50,809 53,306 50,809
() (267,804) (255,434) (260,592) (245,803)
(3,859) (2,680) (3.859) (2,680)
- (1,877) - (1,877)
(118,088) (192,141) (118,088) (192,141)
(34,990) - (35,551) -
(20,045) (20,150) (20,045) (20,150)
3.2
4.4
12

2019 12 31 17,205 2018 12 31 15,607
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OooooOodd
13
( )
2019 12 31 2018 12 31
15 3,839 3,123
808 731
15 369 370
15 145 140
5,161 4,364
1,318 1,241
3,843 3,123
5,161 4,364
14
( )
2019 12 31 2018 12 31
() 7,830 7,906
5,946 4,162
5,615 -
3,377 3,269
2,665 8,885
847 504
757 725
6,992 7,986
34,029 33,437
24,175 23,533
9,854 9,904
34,029 33,437
15
@
)
2019 12 31 4.85

2018 12 31 4.85
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2019 12 31
2018 12 31

2019 12 31
2018 12 31
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3.52 -4.83
3.47 -4.86
2000 -2003
45.0 0.85-0.90 25.0 0.90
45.0 0.85-0.90 25.0 0.90
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oOoOooodn

( )
2019 12 31 2018 12 31

2,521,331 2,189,794

18,404 14,805

13,001 11,432

2,552,736 2,216,031

(3,839) (3,123)

13 (145) (140)

13 (369) (370)

(4,353) (3,633)

2,517,492 2,186,671

18,259 14,665

12,632 11,062

2,548,383 2,212,398

( )

2019 2018

2,536 2,672

12,269 11,106

14,805 13,778

(33,244) (27,165)

(14,551) (12,876)

49,727 40,601

1,667 467

18,404 14,805

2,781 2,536

15,623 12,269

18,404 14,805
( )

2019 2018

11,432 (370) 11,062 12,289 (527) 11,762
13,001 (369) 12,632 11,432 (370) 11,062
(11,432) 370 (11,062) (12,289) 527 (11,762)
13,001 (369) 12,632 11,432 (370) 11,062

169/366



@
Q)
12 31
2019 12 31
4,737
2018 12 31
3,877
16
DPF
DPF
DPF
12 31

(

)
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( )
2019 2018
2,189,794 1,999,066
497,570 480,496
(282,189) (385,761)
114,234 99,618
(4,906) (6,020)
7,308 2,946
(480) (551)
2,521,331 2,189,794
2,571
931
( )
2019 12 31 2018 12 31
61,657 59,129
206,137 196,296
10 9
267,804 255,434
( )
2019 2018
59,129 57,153
4,238 4,096
(2,959) (3,318)
(38) (38)
1,287 1,236

61,657 59,129
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OooooOodd
17
( )
2019 12 31 2018 12 31
2019 11 1.50 - 993
2019 17 3.54 - 2,385
2019 27 2.30 - 6,657
2019 30 2.40 - 6,451
2020 11 1.50 989 -
LIBOR
2020 11 £2.70 () 126 -
EURIBOR
2020 12 +3.80 () 3,126 3,139
2021 18 2.50 523 525
2024 25 3.08 2,515 -
2024 16 3.30 5,999 -
USD LIBOR
2024 27 +1.00 6,767 -
20,045 20,150
LIBOR( ) 2.70
EURIBOR( ) 3.80
18
2019 12 31
34,990 2018 12 31 35,551 2018 12 31
( )
2019 12 31 2018 12 31
2019 22 2029 22 4.28 35,000 -
35,000 -
2019 3 20 350 2019 3 22
10 4.28
5 5
5.28

2.15
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OooooOodd
19
( )
2019 12 31 2018 12 31
63,631 125,788
54,457 66,353
118,088 192,141
30 117,928 192,141
90 160 -
118,088 192,141
2019 12 31 92,011 2018 12 31 139,784
2019 12 31
256,700 (2018 12 31 :174,323 )
20
( )
2019 12 31 2018 12 31
21,400 9,407
14,113 11,739
11,475 11,199
7,418 5,268
3,329 3,479
1,998 1,793
1,327 252
32 748 490
674 666
18,632 14,133
81,114 58,426
81,114 58,426
81,114 58,426
21
2008 2009
)
0.15
0.05 () 0.8

0.15 () 0.8
0.08 0.05
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22
( )
12 31
2019 2018
38,229 34,657
21,373 22,991
3,546 3,869
21,823 16,492
981 1,284
26,695 22,699
27,111 22,894
161 281
139,919 125,167
2019 12 31 117,115 2018 107,391
23
( )
12 31
2019 2018
() 3,714 399
() (3,749) (42)
(35) 357
) 4,504 (11,785)
() (2,638) (8,163)
1,866 (19,948)
1,831 (19,591)
2019 12 31
888 2018 4,542 1,750 2018
3,621 1,027 2018

2018 42
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OooooOodd
24
( )
12 31
2019 2018
778 2,006
18,279 (18,938)
(258) 343
(380) 188
832 (1,877)
19,251 (18,278)
25
( )
2019 12 31
130,975 (3,098) 127,877
51,394 (611) 50,783
331,523 (716) 330,807
513,892 (4,425) 509,467
2018 12 31
250,627 (1,891) 248,736
41,056 (504) 40,552
190,703 (772) 189,931
482,386 (3,167) 479,219
26
27
( )
12 31
2019 2018
2,392 3,565
589 551
1,168 -
106 -

4,255 4,116

174/366



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
28
)
12 31
2019 2018
20,125 19,268
1,189 1,061
2,905 2,531
4,379 2,638
/7 C ) 67 194
60 59
29
@
)
12 31
2019 2018
614 6,397
167 (4,412)
781 1,985
® 25 2018 25
)
12 31
2019 2018
59,795 13,921
14,949 3,480
() (5,228) (324)
() (9,589) (6,771)
313 5,319
239 25
- (86)
97 342
781 1,985
[2019]72
18
2019
2018 12 31

5,154
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OooooOodd
(c) 2019 12 31 2018 12 31
( )
2019 12 31 2018 12 31
13,352 10,160
(23,554) (8,903)
128 1,257
(10, 330) -
2019 12 31 2018 12 31 25
( )
(@) (@) (@)
C )
2018 (6,737) (494) 2,360 (4,871)
( ) 1,421 2,713 278 4,412
( )
- 1,673 - 1,673
8 - - 8
- 35 - 35
2018 12 31 (5,308) 3,927 2,638 1,257
2019 (5,308) 3,927 2,638 1,257
( ) 1,985 (2,428) 276 (167)
( )/
- (16,260) - (16,260)
4,880 - - 4,880
- 88 - 88
2019 12 31 1,557 (14,673) 2,914 (10,202)
2009 IFRS 2008 12 31
/C )
2019 12 31 1,321 2018 12 31
365 2018 12 31

378
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12
12
12
30
53,205
31
28,264,705,000
32
2006
21 53.22
6.83
2006
2019 12 31
2019 12 31
31 477
1.42
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Ogoooood
( )
2019 12 31 2018 12 31
7,508 3,947
5,844 6,213
13,352 10,160
(19,906) (7,490)
(3.648) (1,413)
(23,554) (8,903)
(10,202) 1,257
2018 6,987
2019 12 31
2018 12 31 28,264,705,000
4.05 2006
5.33
2005
H
H
2010 26
55.01 2018 12 31 55.01
735 2018 12
30 36

1.82
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Y, 258
2019 12 31 2018
343 2019 12
31 735 13
2018 12 31
477 13 2019 12 31
2018
33
2019 30 2018 12 31
0.16 4,522 2019
2019 12 31
Tier2 394
2019
2020 25 0.73 20,633
2019 12 31 2019 12
31
34 IFRS 9
IFRS 4 () 2015 12 31
IFRS
90
IFRS 9
IFRS 9
CGB 2019 IFRS 9 IFRS « )
CGB
@) IFRS () 2019 12 31 2018 12 31
2019 12 31 2018 12 31
2019 12 31 2018 12 31
141,608 138,717
SPPI 1,615,856 1,502,203
- SPPI 860,644 528,377

2,618,108 2,169,297

178/366



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
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12 31
2019 2018

190,957 (16,932)
- SPPI 6,029 95,480
- SPPI 77,741 (40,447)
102,827 38,101

) SPPI ()

)
2019 12 31 2018 12 31

) 657,905 653,328
893,336 787,908
7,671 13,026
1,163 1,152
3,000 70
1,563,075 1,455,484
30 -
4,014 -
3,541 1,755
_ 35 493
135 118
14 14
25 24
7,79 2,404

1,570,869 1,457,888
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©) SPPI
2019 12 31
)
11,834 8,237
25 9
11,859 8,246
2018 12 31
)
14,248 14,539
24 12
14,272 14,551
)
)
)
35
@
cLIC
®)
42(d)
©
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CLRE CLIC
CL CLIC
CLI CLIC
China Life Ecommerce Company CLIC
Limited CL Ecommerce
EAP
( )
2018 2019
12 31 12 31
CLIC 4,600 - - 4,600
AMC 4,000 - - 4,000
3,400 - - 3,400
1,991 - - 1,991
CL AMP 1,288 - - 1,288
CL Wealth 200 - - 200
Shanghai Rui 6,800 - - 6,800
Chong Investment Co., Limited
Rui Chong Company
1,730 - (200) 1,530
China  Life (Beijing) Health
Management Co., Limited ( CL
Health ) ()
( - -
)
(
)
Xi*an  Shengyi  Jingsheng Real 1,131 - - 1,131
Estate Co., Ltd. ( Shengyi
Jingsheng )
Dalian Hope Building Company Ltd. 484 - - 484
( Hope Building )
2019 12 31 CL Health 200 2019
CL Health 1,730
1,530
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12 31
2018 2019
CLIC 19,324 68.37 - - 19,324 68.37
12 31
2018 2019
AMC 1,680 60.00 - - 1,680 60.00
)
2,746 74.27 - - 2,746 74.27
( (
)
130 50.00 - - 130 50.00
)
AMC
HK
1,586 100.00 200 - 1,786 100.00
)
CL AMP 1,095 85.03 - - 1,095 85.03
)
CL Wealth 200 100.00 - - 200 100.00
)
- 100.00 - - - 100.00
)
King Phoenix Tree - 100.00 - - - 100.00
Limited )
Rui Chong Company 6,800 100.00 - - 6,800 100.00
)
New Aldgate Limited 1,167 100.00 - - 1,167 100.00
)
Glorious Fortune - 100.00 - - - 100.00
Forever Limited )
CL Hotel Investor, - 100.00 - - - 100.00
L.P. )
Golden Bamboo 1,993 100.00 - - 1,993 100.00
Limited )
Sunny Bamboo Limited 1,876 100.00 - - 1,876 100.00
)
Fortune Bamboo 2,435 100.00 - - 2,435 100.00
Limited )
China Century Core 1,125 100.00 - - 1,125 100.00
Fund Limited )
CL Health 1,730 100.00 - 200 1,530 100.00
)
100.00 - - 2 100.00
)
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12 31

(

)

oOoOooodn

2018

2019

Guo Yang Guo Sheng

New Capital Wisdom
Limited

New Fortune Wisdom
Limited

Wisdom Forever
Limited
Partnership

Shanghai Yuan Shu
Yuan Jiu
Investment
Management
Partnership
(Limited
Partnership)

Shanghai Yuan Shu
Yuan Pin
Investment
Management
Partnership
(Limited
Partnership)

Shanghai Wansheng
Industry
Partnership
(Limited
Partnership)

Ningbo Meishan
Bonded Port Area
Bai Ning
Investment
Partnership
(Limited
Partnership)

Hope Building

Wuhu Yuanxiang
Tianfu Investment
Management
Partnership
(Limited
Partnership)

Wuhu Yuanxiang
Tianyi Investment
Management
Partnership
(Limited
Partnership)

3,250

452

606

606

4,000

1,680

484

533

533

99.997

100.

100.

100.

99.

99.

99.

99.

100.

99.

99.

00

00

00

98

98

98

98

00

98

98

100

3,150

452

606

606

4,000

1,680

484

533

533

99.997

100.00

100.00

100.00

99.98

99.98

99.98

99.98

100.00

99.98

99.98
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2018

2019

Shengyi Jingsheng

CBRE Global
Investors U.S.
Investments 1, LLC
( CG
Investments

) ()

China Life Guangde
(Tianjin) Equity
Investment Fund
Partnership
(Limited
Partnership) (

CL Guang De

) ()

1,063

100.00 -

- 2,859

1,063 100.00

( )
2,859 99.99

( )

CG Investments

CL Guang De

2019 12 31
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@

( )
12 31
2019 2018

CLIC
CLIC C )(C ) 575 629
CLIC ( .a) 89 100
CLIC 3,092 7,729
AMC CLIC 122 128
CL ( .b) 86 63
CLP&C ( .0 14 14
CLP&C 48 47
CLP&C 16 14
CLP&C C )(C ) 2,297 2,959
CLP&C 51 50
CLP&C - 66
CLRE 43 45
CLI 78 83
CLI ( -d () 653 529
CLI 39 37
CL Ecommerce - 53

CGB
CGB 2,584 1,425
CGB ( 9) 284 -
CGB ( ) 158 112
CGB - 13,012
( 9 369 558
27 27

EAP
EAP 1,003 593
C 9 2,574 2,279

AMC
AMC ( -e) () 1,353 1,326
AMC 183 193
54 45
54 43
8 13

AMC HK

AMC HK .f 18 18
200 -

Rui Chong Company
Rui Chong Company 47 47
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( )
12 31
2019 2018
Guo Yang Guo Sheng
Guo Yang Guo Sheng 100 -
CL Health
CL Health 200 -
2,210 1,424
/
10,965 8,247
206 426
(©) 2017 12 26 cLIC 2018 2020 12 31
[€)) 8.0
@ 2.5
( .a) 2018 12 CLIC AMC AMC
2019 1 2021 12 31 CLIC AMC
0.05
0.05 12
CLIC AMC
( .b) 2018 CL AMC HK 2018 2022 12 31
CL AMC HK AMC
HK
( .c) 2018 15 CLP&C AMC 2018 2019 12 31 AMC
CLP&C AMC
12
( .d) 2018 12 31 CLI 2019 1 1 2020 12 31
CLI
CLI
0.05 0.6
0.3 CLI
0.05 0.3%
CLI
10 15
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( .e) 2018
ANC
( .F) 2018
HK
( ) 2018
() 2017
CLI
( ) 2018
2018
() 2019
)

12 28

12 31

AMC HK

31

2018

12 29

10 19

CGB

12 28

AMC

0.05

AMC HK

CLP&C

2021

CLI

2020 12 31

60

30 50

CGB

CGB

2019

30

CLI

0.

02

2020

14

80
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2019

AMC HK

CLI

16

CGB

2019

AmC

20

AMC HK

2021 12 31
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60

2021 12 31
AvC
2021 12 31
30
B-2
0.3%
CLI
CGB
2019
14
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CGB CGB CGB
( )
2019 12 31 2018 12 31

CLIC 334 350
CL 56 68
CLP&C 334 284
CLP&C (€1)) ©))
CLI 18 15
CLI (401) (362)
CLRE 2 2
CGB 59,420 61,880
CGB 844 115
CGB 894 1,557
CGB (75) (63)
605 593

8 8

CL Ecommerce 13 6
CL Ecommerce (68) (67)
AMC (381) (218)
AMC HK (©)] (10)
30 25

3% (28)

Rui Chong Company 118 18

( )
12 31
2019 2018
15 34
2019 12 31
2018

34

2018
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a
IAS 24 IAS 24
CLIC
IAS 24
2019 12 31
2019 12 31
36
2019 12 31 2018 12 3l
28,264,705,000 28,264,705,000
( )
2019 12 31 2018 12 3l
28,265 28,265
2019 12 31
2019 12 31
CLIC () 19, 323,530,000 19,324
8,941,175,000 8,941
1,500, 000,000 1,500
() 7,441,175,000 7,441
28,264,705,000 28,265
CLIC
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@
¢ )
12 31
2018 2019
Tier2 7,791 - - 7,791
7,791 - - 7,791
2015 1,280 Tier2 2015
20 20
1,000 1,274
7,791 60
4.00
2.294
®)
C )
2019 12 31 2018 12 31

403,764 318,371

395,973 310,580

7,791 7,791

5,578 4,919

5,578 4,919

2019 12 31 33

2019 12 31
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2018

2018 12 31

2019

2019 12 31

@

(b) 2019

(c) 2007
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OooooOodd
)
/
C ) (C)) (b) ©

53,860 1,281  (1,986) (717) 33,384 30,152 30,541 (840) - 145,675

- - (3.426) 770 - - - 586 - (2,070)

- - - - 1,275 3,218 1,392 - - 5,885

- Q9D - - - - - - - (197)
53,860 1,084  (5,412) 53 34,659 33,370 31,933 (254) - 149,293
- - - 16 - - - - 16
53,860 1,084  (5,412) 69 34,659 33,370 31,933 (254) - 149,309
- - 34,006 687 - - - 230 (76) 34,847

- - - - 5,857 1,275 5,955 - - 13,087

- - - - - - - - (86) (86)

- 64 - - - - - - - 64
53,860 1,148 28,594 756 40,516 34,645 37,888 D) (162) 197,221

2019 12 31 CAS
10 5,857 2018 1,275
2018 12 31 CAS
1,275 2018 3,218
30 2019 12 31
CAS 10 5,857 2018 1,275
CAS
98 2018 117
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39

( )

2018 18,794 - - 87,309 6,252 127 112,482

727 - - 104,832 3,155 (3,990) 104,724

629 - - - - - 629

- - - - - 4,115 4,115

2018 12 31 20,150 - - 192,141 9,407 252 221,950

2019 20,150 - 2,185 192,141 9,407 252 224,135

(242) 34,988 (1,348)  (73,552) 11,993 (3,072)  (31,233)

137 - - - - - 137

- - - (501) - - (501)

- - 2,239 - - - 2,239

- 2 106 - - 4,147 4,255

- - (91) - - - 91

2019 12 31 20,045 34,990 3,091 118,088 21,400 1,327 198,941
40

( )

2019 12 31 2018 12 31
523 488

2019 2018 12 31
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M
@
¢ )
2019 12 31 2018 12 31
64,866 81,217
3,941 4,930
68,807 86,147
®)
¢ )
2018 12 31
1,049
1,373
52
2,474
2019 IFRS 16 2019 12 31 IFRS 16
2.
©
( )
2019 12 31 2018 12 31
578 530
1,133 1,306
231 300

1,942 2,136
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42

( )

2019 12 31 2018 12 31
42 a 49,230 43,192
42 b 3,272 -
42 c 3,914 3,525
42 d 63,228 43,543
42 e 154,501 137,257
42 f 927,892 806,050
42 g 594,913 445,117
42 h 528,754 553,428
42 i 5,653 5,653
42 j 1,037,629 858,936
42 k 117,473 125,304
10.7 428 -
42 1 1,963 9,066
42 m 41,005 47,790
12 17,281 15,648
13 5,161 4,364
42 n 29,081 28,687
42 o - 1,381
48,802 47,904
3,630,180 3,176,845
( )

2019 12 31 2018 12 31
15 2,552,736 2,216,031
16 267,804 255,434
112,593 85,071
2,842 -
18 34,990 -
10.7 - 1,877
42 p 113,189 188,932
51,019 49,465
60,898 46,650
42 q 56,701 46,660
42 o 10,890 -
- 2,441
21 602 558
3,264,264 2,893,119
36 28,265 28,265
42 r 7,791 7,791
42 s 194,168 147,278
135,692 100,392
365,916 283,726
3,630,180 3,176,845
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@)

( )
2019 35,837 7,458 1,319 14,031 2,146 60,791
6,864 234 - (7,802) 532 a72)
75 1,002 193 7,988 - 9,258
- - - (520) - (520)
an (602) a7 (39) 107) (996)
2019 12 31 42,699 8,092 1,341 13,658 2,571 68,361
2019 (10,123) (5.308) 797) - (1.346) (17,574)
(1.336) (598) (188) - (276) (2.398)
48 577 162 - 79 866
2019 12 31 (11,411) (5,329) (823) - (1,543) (19,106)
2019 (2%) - - (€)) - (25)
2019 12 31 [e)) - - (€] - (25)
2019 25,690 2,150 522 14,030 800 43,192
2019 12 31 31,264 2,763 518 13,657 1,028 49,230
)
2018 31,628 6,684 1,383 10,951 1,798 52,444
4,282 120 - (4,887) 390 (95)
82 907 280 10,175 44 11,488
- - - (2,194) - (2,194)
(155) (253) (344) (1) (86) (852)
2018 12 31 35,837 7,458 1,319 14,031 2,146 60,791
2018 (8,998) (4,990) (940) - (1,179) (16,107)
(1,150) (556) (150) - (205) (2,061)
25 238 293 - 38 594
2018 12 31 (10,123) (5,308) (797) - (1,346) (17,574)
2018 (€2)) - - - - @4
- - - (€)) - (€))
2018 12 31 (24) - - (€)) - (25)
2018 22,606 1,694 443 10,951 619 36,313

2018 12 31 25,690 2,150 522 14,030 800 43,192
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®)

( )
2019 2,578 1 2,579
1,999 - 1,999
(130) - (130)
2019 12 31 4,447 1 4,448
2019 - - -
(1,205) - (1,205)
29 - 29
2019 12 31 (1,176) - (1,176)
2019 - i i
2019 12 31 - i i
2019 2,578 1 2,579
2019 12 31 3,271 1 3,272

2019 12 31
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2019

2019

2019

2019

2019
2019

2019
2019

2018

2018

2018

2018

2018
2018

2018
2018

2019
5,462

12

12

12

12

12

12

12

12

12

31

31

31

31

31

31

31

31

31

2018 12 31

4,886

197/366

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

3,883
520

(@16)

4,387

(358)
(115)

(473)

3,525

3,914

4,886

5,462

1,718
2,194
29

3,883

(317)

4
13

(358)

1,401

3,525

2,688

4,886
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@
( )
2019 12 31 2018 12 31
63,228 43,543
2019 12 31
/

AMC ( ) 60 4,000
( )

) 74.27 3,400

(

)
AMC HK 50
( )

) 100 1,991
( )

CL AMP ( ) 85.03 1,288
( )

CL Wealth ( ) 100 200
( )
100
( )
King Phoenix Tree Limited 100
( )

Rui Chong Company ( ) 100 6,800
( )
New Aldgate Limited 100
( )
Glorious Fortune 100
Forever Limited ( )
CL Hotel Investor, L.P. 100
( )
Golden Bamboo Limited 100
( )
Sunny Bamboo Limited 100
( )
Fortune Bamboo Limited 100
( )
China Century Core Fund Limited 100
( )

CL Health ( ) 100 1,530
( )
100
) ( )
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Guo Yang Guo Sheng ( )

New Capital Wisdom Limited

New Fortune Wisdom Limited

Wisdom Forever Limited
Partnership

Yuan Shu Yuan Jiu ( )

Yuan Shu Yuan Pin ( )

Hope Building ( )

Wansheng ()

Bai Ning ( )

Yuanxiang Tianfu ( )

Yuanxiang Tianyi ( )

Shengyi Jingsheng ( )

CG Investments

CL Guang De ( )

99.997

100.

100.

100.

99.

99.

100.

99.

99.

99.

99.

100.

99.

99.

00

00

00

98

98

00 484

98

98

98

98

00 1,131

99

95
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2019 12 31
Kun Lun Trust Tianjin Urban Communications 99.99 10,001
Construction No. 1 Collective Fund Trust ( )
Scheme
Jiao Yin Guo Xin  Shanxi Coal and Chemical 75.00 10,000
Industry Group Co., Ltd. Debt-to-Equity Swap (
Collective Fund Trust Scheme )
Shan Guo Tou Jing Tou Corporate Trust Loan 100.00 10,000
Collective Funds Trust Scheme ( )
China Life — China Hua Neng Debt-to-Equity Swap 100.00 10,000
Investment Scheme ( )
Jiao Yin Guo Xin China Aluminium Co., Ltd. 99.99 10,000
Supply-side Reform Collective Fund Trust ( )
Scheme
Jian Xin Trust -CL Guo Xin Collective Fund 99.99 10,000
Trust Scheme ( )
Chongging Trust Fund Guo Rong No.4 Collective 85.00 10,000
Fund Trust Scheme ( )
Jiao Yin Guo Xin Jing Tou Corporate Collective 91.92 9,994
Funds Trust Scheme ( )
Shang Xin — Ningbo Wu Lu Si Qiao PPP Collective 88.02 9,928
Fund Trust Scheme ( )
China Life — Yanzhou Coal Mining Debt 100.00 9,000
Investment Scheme ( )
Kun Lun Trust China Metallurgical No.1l 86.25 8,000
Collective Fund Trust Scheme ( )
Zhong Xin Jing Cheng:Tianjin Port Group Loans 100.00 6,000
Collective Fund Trust Scheme ( )
Jiang Su Trust Xin Bao Sheng No.144 (Jing Tou) 83.33 6,000
Collective Fund Trust Scheme ( )
Bridge Heng Yi 604 Collective Fund Trust Scheme 81.00 5,370
(
)
China Life —Hua Neng Development of 100.00 5,000
Infrastructure Debt Investment Scheme ( )
Kun Lun Trust Jizhong Energy Group Loan 99.98 5,000
Collective Fund Trust Scheme ( )
Jiao Yin Guo Xin CLI - China Nonferrous Metal 99.98 5,000
Collective Fund Trust Scheme ( )
©
( )
2019 2018
137,257 104,039
17,244 33,218
12 31 154,501 137,257
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@
( )
2019 12 31 2018 12 31
215,715 179,852
401,799 266,986
197,676 212,133
/ 112,702 147,079
927,892 806,050
208,909 109,506
718,983 696,544
927,892 806,050
2019 12 31 967,662 2018 12 31
842,839
2019 12 31 2018 12 31
29
( )
2019 12 31 2018 12 31
24,227 16,816
128,078 137,699
10 241,155 278,851
10 534,432 372,684
927,892 806,050
@
( )
2019 12 31 2018 12 31
174,872 142,165
422,759 302,952
597,631 445,117
(2,718) -
594,913 445,117
( )
2019 12 31 2018 12 31
213,096 167,248
221,464 135,164
10 124,531 98,416
10 38,540 44,289
597,631 445,117
(2,718) -

594,913 445,117
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Q)
( )
2019 12 31 2018 12 31
102,483 156,407
418,441 319,821
10 7,830 77,200
528,754 553,428
2019 12 31 1,491 2018 14,691
10.3
Q)
( )
2019 12 31 2018 12 31
- 500
5,653 5,153
5,653 5,653
CBIRC 20
a
( )
2019 12 31 2018 12 31
23,647 28,097
171,108 180,151
147,109 183,508
/ 53,922 21,514
() 101,569 73,078
497,355 486,348
101,787 91,971
236,241 143,431
58,314 32,707
32,640 31,348
() 90,733 52,572
519,715 352,029
() 20,559 20,559

1,037,629 858,936
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( )
2019 12 31 2018 12 31
45,900 52,950
451,455 433,398
497,355 486,348
151,940 102,018
95,428 55,066
1,458 162
291,448 215,342
540,274 372,588
1,037,629 858,936
( )
2019 12 31 2018 12 31
25,578 11,379
146,914 166,622
224,393 210,805
100,470 97,542
497,355 486,348
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()
( )
2019 12 31 2018 12 31
32 77
4,633 5,254
64,838 71,020
942 1,206
70,445 77,557
9,699 12,456
37,309 33,785
- 1,506
20 -
47,028 47,747
117,473 125,304
31,523 35,383
136 168
38,786 42,006
70,445 77,557
31,058 29,803
581 87
6,418 6,552
8,971 11,305
47,028 47,747
117,473 125,304
Q)
( )
2019 12 31 2018 12 31
30 1,963 9,066
1,963 9,066
(m
( )
2019 12 31 2018 12 31
12,039 19,622
24,723 23,258
4,243 4,910
41,005 47,790
40,025 47,265
980 525
41,005 47,790
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)

2018

2018
2019

2019

)

12
12

12
12

12 31

12 31

/(

)/

)/
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( )
2019 12 31 2018 12 31

7,265 7,326

5,615 -

5,430 4,162

3,377 3,269

2,619 8,840

661 611

4,114 4,479

29,081 28,687

21,741 21,268

7,340 7,419

29,081 28,687
( )
(6,737) 480 2,266 (3,991)
1,421 2,792 249 4,462

)/

- 902 - 902

8 - - 8
(5,308) 4,174 2,515 1,381
(5.308) 4,174 2,515 1,381
1,985 (3.070) 115 (970)

)/

- (16,181) - (16,181)
4,880 - - 4,880
1,557 (15.077) 2,630 (10, 890)

( )

2019 12 31 2018 12 31

6,854 3,265

5,588 6,008

12,442 9,363

(19,835) (6,672)

(3.497) (1,310)

(23,332) (7,982)

(10, 890) 1,381
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)
( )
2019 12 31 2018 12 31
61,539 124,518
51,650 64,414
113,189 188,932
30 113,029 188,932
90 160 -
113,189 188,932
2019 12 31 89,779 2018 12 31 138,404
2019 12 31
253,520 2018 12 31 170,873
@
( )
2019 12 31 2018 12 31
14,113 11,739
10,300 10,124
7,418 5,268
3,065 3,440
1,998 1,793
1,238 190
( 32 748 490
409 500
17,412 13,116
56,701 46,660
56,701 46,660
56,701 46,660
Q)
( )
2019 12 31 2018 12 31
365,916 283,726
358,125 275,935
7,791 7,791
2019 12 31 33

2019 12 31
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2019
2019 12 31
®
Q)
)
QD)

2019
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( )
/
C )
53,860 (3,280) 33,336 30,152 30,172 144,240
- (2,730) - - - (2,730)
- - 1,275 3,218 1,275 5,768
53,860 (6,010) 34,611 33,370 31,447 147,278
53,860 (6,010) 34,611 33,370 31,447 147,278
- 33,901 - - - 33,901
- - 5,857 1,275 5,857 12,989
53,860 27,891 40,468 34,645 37,304 194,168
( )
2019 12 31 2018 12 31
523 488
( )
2019 12 31 2018 12 31
65,339 85,978
3,505 4,314
68,844 90,292
( )
2018 12 31
1,001
1,365
52
2,418
IFRS 16 2019 12 31 IFRS 16
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) -
( )
2019 12 31 2018 12 31
400 324
739 524
188 124
1,327 972
43
2019 12 31
2019
@
2019 12 31
( )
) - - - -
) - - - -
() 8.5 17.9 - 26.4
() 605.1 59.8 41.1 706.0
() 596.7 60.0 36.2 692.9
) - - -
) - - - -
) - - - -
() - - - -
320.0 - - 320.0
320.0 - - 320.0
320.0 - - 320.0
300.0 - - 300.0
2019 24
2019 28
2019 16

2019 16
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2018 12 31
( )
1,790.0  1,044.2  2,834.2 626.5 136.9 97.7  3,068.8 626.5  2,442.3
1,432.0  1,050.1  2,482.1 630.1 134.7 97.7  2,714.5 630.1  2,084.4
1,432.0 1,145.6  2,577.6 687.4 134.7 97.7  2,810.0 687.4  2,122.6
250.0 70.0 320.0 - - - 320.0 - 320.0
250.0 70.0 320.0 - - - 320.0 - 320.0
250.0 70.0 320.0 - - - 320.0 - 320.0
250.0 50.0 300.0 - - - 300.0 - 300.0
2018 12 31 2019
2019 2018
CLIC
CLIC
)
2019 12 31
( )
1,253.0 137.7 91.8 1,482.5
() 95.3 24.9 21.8 142.0
) - - - -
) 47.4 18.4 9.4 75.2
) 252.8 106.1 63.3 422.2
cHC) - - - -
() 484 4 200.7 106.7 791.8
) 285.8 106.2 47.9 439.9
) 39.6 19.6 8.6 67.8
2019 18
2019 2019 22
2019 12
2019 22
2020
2019 12
2019 12 27
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2018 12 31
( )
716.0 572.8  1,288.8 343.7 65.8 47.5  1,402.1 343.7  1,058.4
626.5 501.2  1,127.7 300.7 68.8 50.2  1,246.7 300.7 946.0
593.8 589.1  1,182.9 - 180.7 128.2  1,491.8 - 1,401.8
277.2 264.1 541.3 - 99.1 66.5 706.9 - 706.9
402.9 387.2 790.1 - 168.4 99.1  1,057.6 - 1,057.6
282.0 239.9 521.9 - 118.8 71.3 712.0 - 712.0
2018 12 31 2019
2018 2019
©
2019 12 31
2018
( )
2019 2018
7,085 13,583
459 489
7,544 14,072
12 31
2019 2018
0 - 1,000,000 - -
1,000,001 - 2,000,000 -
2,000,001 - 3,000,000
3,000,001 - 4,000,000 -
4,000,001 - 4,500,000 - -
2019 12 31
2018
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2020 CovID-19
CovID-19
CovID-19
CovID-19
CovID-19
COVID-19
CovID-19
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 Decamber 2018

As at A= at
31 December 31 December
2013 2018
Notes AME million RME mdlion
ASSETS
Proparty, plant and eguipment ] 51,758 47,281
Right-ol-use assets T 3,520 =
Investment progeries 8 12,147 8747
Investmants in associates and joint venlures 9 222,983 201,881
Held-to-maturity securities 101 928,757 BOG. 717
Loans 10.2 608,920 450,251
Tarm deposits 10.3 535,260 558 341
Statutory deposits = restricted 10.4 6,333 68,3313
Avmlable-for-sole socuntos 10.5 1,058,957 870,633
Secuntios at fair value through profit or loss 10.6 141,608 138,717
Dervative financial assels 10.7 428 -
Securitins purchased under agreamants to resall 10.8 4,487 B.906
Accrued invaestmant incoma 10.9 41,703 48 402
Framiums racaivablo 12 17,281 15,648
Remsurance assets 13 5,161 4,364
Othor assots 14 34,029 33,437
Deferred 1ax assois 209 128 1.267
Cash and cash aquivalanis 53,306 &0, 809
Total assets 3.726,734 3,258,400
The noles on pages 134 10 267 form an integral part of these consalidated financial statements.
¥ I |Fdmiimhe Ty {iil & 210 A il Moot e Hepan 12?
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continvea)

As et 31 Decamber 2019

As at As a1
31 December 31 December
2018 2018
Notes RME miilion RMB mithon
LIABILITIES AND EQUITY
Linbilities
Insurance contracts 15 2,552,736 2,216,001
Inwestmeent contracts 16 267,804 255 434
Policyholder dividends payabla 112,593 85,071
Interest-bearing loans and borrowings ¥ 20,045 20,160
Lease Labilities 3,081 -
Bonds payable 18 34,990 -
Financial lmbditins a1 fair valee through profit or loss 3,859 2,680
Derivative financial kabilitios 10.7 - 1,877
Securities sold undor agrooments to repurchase 18 118,088 192,141
Annuty and othor msurance balances payabla 51,018 489 465
Premiums received in advance 50,898 46,650
Othar labilitias 20 21,114 BB 428
Dofarrod tax linbilitios i) 10,330 =
Curren incoma tax habilities 223 2,630
Statutory insurance fund Fal | B02? EBR
Total liabilities 3,317,392 2.8931,113
Equity
Share capital e 78,265 265
Dther squity mstruments 37 7.9 T
Rasorves 38 197,22 149,283
Retained sarmngs 170.487 133,022
Attributable to equity holders of the Company 403,764 318,371
Non-controlling interests 5,578 4,919
Total squity 409,342 323,200
Total liabilities and equity 3,728,734 3,254 403

Approved and suthonsed Tor issue by the Board of Directors an 26 Masch 2020,

Wang Bin Su Hengxuan
Duractor Direclor

The notes an pages 134 to 257 form an integral part of thess consolidated financial stataments,

123 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2018

2019 2018
Notes AME million RME mdlion
REVENUES
Gross written pramiums 567,086 535 826
Less: pramiums ceded 1o reinsurers (5.238) (4,603]
MNet written premiums 561,648 531,323
Met change in uneamad pramium reserves 11.570] 700
Met premiums sarned 560,278 532023
Investmant income 22 139,919 126,167
MNet realised gains on financial assats 23 1831 (18,6811
Mat fair valua gains through pradit or loss 24 19.251 [18,278]
Qther income 8,185 B.0%8
Total revenuns 729,474 B27,419
BEMEFITS, CLAIMS AND EXPENSES
Insurance banefits and claims expanses
Life insurance death and othar benelits 25 127,877} {248,738)
Acciden ang health claims and claim adjustment axpanses 25 (50.783) [40,552)
Increasa in insurance contract kabilites 25 {330,807) 1185,831)
Investmanl contract benefity 28 {9.157) (8,332
Palicyholder devadends resuting from participatian in profits |22,375) (18,848
Underariting and palicy acquisition costs (81,396) 62, 706)
Finance costs 27 {4.255]) (4,116
Administrative expenses [40.275] (37,486
Other expenses (9.602) (7,8421
Statutory insursnce fund contnibuton 21 (1,163) {1,087
Total benefits, claims and expenses (677.690) 1B21,2431
Mot gains on investments of associatos and joint veniures ) 8011 7,745
Including: share of probit of assocites and [oinl ventures 9,169 7.745
Profit before income tax 28 59,795 13,921
Ineome lax 28 {781) (1,845)
MNet profit 50,014 11,835
Attributable 1o:
= Equity holders of the Company 58,287 11,3956
= Mon-contralling interasts 127 541
Basic and diluted earnings par share N RMBZ.05 RWMED.3S

The noles on pages 134 10 267 form an integral part of these consalidated financial statements.

Chital Lile Irsmiiwnes Corgiary Limbed & NS Aaniasl Heport & Frisihcsl Bepan 'E 29

214/366



EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued

For the year ended 371 December 2019

Notes

Other comprehensive income

Other comprehensive income that may be reclassified to profit or
loss in subsaquent pariods:

Fadr value gains/[losses) on available-for-sale securitiog

Amownt transferred to net prolil from other comprahensnse incoma:

Paorticn of fair value changes on available-for-sale sscuntes
attributable to partcipating policyholders

Share of other comprehensive mcome of associates and
|eant ventures under the equity mathod

Exchange differences on translating foreign oparations

Income tax relating 1o compeononts of othor comprehensive income Fat]

Other comprehensive income that may be reclassified to profit or
loss in subsequent periods

Othar comprehensive income that will not be reclassified to profit or
loss in subsequent pariods:

Share of ather comprehansiva moome of assocites and
joant wentutos undaet the oguity mothod

Other comprehensive income for the year, nat of tax

Tatal comprehensive income for the year, net of tax

Attribulable fo
= Equity holders of the Company
= Not=controlling interests

2018 2018
AME million AR milthon
69,500 |24.581)
[4,635] 18,549
{18,521} 22)
593 735
237 594
(11,292} 1,718
34,988 (2,025
(78] =
34,912 12,025}
893,926 94911
83,134 8,375
752 GBE

The notes on pages 134 to 257 form an integral part of thess consolidated financial stataments,
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2018

Non-
Attributable 1o equity holders contralling Total
of the Company Intereats
Dther
Share equity fletalned

capital (nsTuments Aeseives Earnings
RME million AME million RMB million RME million  RME million - AME million
Mote 16 IHose 3T) (Hote 331

As 5t 1 Janwary 2018 8,265 7,791 145,675 138,202 &3m 325,310
Net peodit - - - 11,385 B4 11,838
(Orthear compreheasive income - - 2,07 - 45 2,025
Tatal comprehensive income - - 2,07 11,355 = a6
Transactions with cwaers
Capital paid in by mon-coaroling interests - - - - =1 105
Approgristion 1o resarves [Mote 38) - - 5.BES 5,885 = =
Dividends paid iNcte 331 - - - (11,891 - 117,630
DOvedends 1o non-controling mtenesis - - - - 114g1 HEE]]
Drthapers - - 11571 - - 11497
Tatal transactions with owners - - 659 (1T 578 1441 111.831)
As 8131 December 2018 18,265 1.9 148,293 133,002 4818 33320
Effoct of associstes” adopton of

W accountng stardands (hote 31 - - 18 [2.905] - (2,885
As ot 1 Janwary 2019 28,265 1.8 145,309 120117 £919 120,40
et profit - - - 8287 by 59,004
Drthesr comprahesgive incoma - - 34847 - B a2
Tatal comprehensive incoma - - 34847 5a.287 52 3,926
Transactions with cwesars
Appropristion 1o resarves [Mata 38} - - 13,087 113,047] - -
Dwidends pad (Note 231 - - - [4.918) - [4.918)
Dividends 1o non-contraling interests - - - - (133 1133
Resarves to 1etained earnings (hose 331 - - 85) 8% - -
Oithes - - 1] = ~ Bi
Tatal transactions with owners - - 13,085 17517 {433 [4.985)
As ot 31 December 2018 20,285 1781 197,21 170,487 5578 409,342

The noles on pages 134 10 267 form an integral part of these consalidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 Decamber 2019

2018 2018
AME million AR milthon

CASH FLOWS FROM OPERATING ACTIVITIES
Profit befora income tax 58,795 13821

Adjustmants for:

Invastment income 1138.919) (125, 187)
Met realised and unreslised lossesfigemns) on hinancal assels (21,082} 37,869
Insurance controcts 335.9M 190,210
Depreciation and amartisation 4,378 2,638
Forsign exchange lossasligains) 67 184
Maet gains on myestmeonts of associates and joint ventures (8,011} 7, 745}
Changes in oparat:ng assets and labilities:
Decroase/lincroasal in securities at fair value thraugh prafit or loss, not 6,858 19,0200
Financial lisbiktios ot fair valus through profit or loss 1.213 1114
Rocevablos and payablos 50,622 48,828
Incomae tax paid (8,638} 18.281)
Intatast received - securities at Tair value through profit or loss 381 3,627
Dividends recemved = securities ot Tair value through profit or loss 984 1,184
Nat cash inflow/{outilow) from operating activities 286,032 147,552

CASH FLOWS FROM INVESTING ACTIVITIES
Dispozals and matuiilhes:

[hsposals of dabt invastmaents 112,182 48,9472
Batuntias of daht invastmanis 123,518 110,425
Chsposals of equity iInvestments 460,014 278,003
Dizposals of propeny, plant and equipment 72 274
Disposals of subsidiarios 1.432 -
Purchases:
Dabn investments 1504,292| {294,238)
Equity investmants {545,857| {335,201}
Property, plent and equipment {11,415} 19,5481
Inwvgstiments i assoEstes ded joint ventuies (23,389) (34,928}
Decieaselincreass] in term deposits, nel 24,102 {109,590)
Decocaie it Secufilieg pun:hua.ud undear egreemants 1o rﬁ:u". figt 5,468 2‘6,25&
Interest receved 116,846 106,342
Dividends received 25,169 19,603
Increass in policy loana, nat {32,707 134, 208)
Cash paid related to ather investing activities - [200)
Cash receved related 10 othar mvesting actrdites 1,141 -
Net cash inflow/(outflow] from investing activities {247,515} 1238.373)

The notes an pages 134 to 257 form an integral part of these consolidated financial stataments,

1 32 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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CONSOLIDATED STATEMENT OF CASH FLOWS (continuedi

For the year ended 31 December 2018

CASH FLOWS FROM FINANCING ACTIVITIES

Increasef|{decreasal in secufibies sold under agreements o repurchase, net

Intarast paid

Repayment of borrowings

Dhividands pasd to equity bolgers of the Company

Diveiderds pasd to non-controlling intevests

Procesds from issue ol bonds

Caszh recerved from borrowings

Payment of pnncipal portion of lease liabilities

Capital imjacted inte subssdiares by non-controlling inlorests
Cash peid refated to other financing activites

Net cash inflow/[outflow] from financing activities

Foreign exchange gains/{losses) on cash and cash eguivalonts
Mot increase/ (decrease) in cash and cash equivalents

Cash and cash equivalants

Beginning of the year

End of the year

Analysis of balances of cash and cash equivalonts

Cash at banks and in hand

Short-term bank deposits

The noles on pages 134 10 267 form an integral part of these consalidated financial statements.
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2013 2018
AME million RME: mullicsn
[73.552) 104,832
{3.072) (23,9801
(365] -
(4.918) [11,6890)
[133) (149)
34,888 =
123 727
[1.348] =
12,961 3,560
(761] (327
(36,075] 92,963
55 21
2,497 2,223
50,809 48,588
53,308 50,809
52,800 50,792
506 17
port e« Francs g 133
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

1 ORGANISATION AND PRINCIPAL ACTIVITIES

China Life Insurance Company Limited (the “Company ™) was established in the People's Republic of China “China® or
the "PRC") on 30 June 2003 a5 a joint stock-company with [imited liabsity as part of a group restructuring of China Life
Insurance [Groupl Company ["CLIC®, fermerly China Life Insurance Companyl and its subsidsanes (the = Aestrucniring™L
The Company and its subsidiarios are hareinafior collectively refered to as the " Group™. The Group’s principal activitios
are the writing of life, health, accident and other types of persenal insurance business; rensurance business for personal
ingurance business; fund managoment business permitted by notional lows and regulations or approved by tho State
Council of the People's Aepubbc of China, ato,

The Company is a joint stock company incorporated in tha PRC with limited labdlity. The address of its regestered office is
16 Financial Stroet, Xicheng District, Boging, the PRC. The Company is listed on the Mew York Stock Exchange, the Stock
Exchange of Heng Kong Limited, and the Shanghai Stock Exchange

These consalidated financial statements are presented in millians of Renminki |*RME million” | unless otherwise stated
These consobidated financind statomants have been appeoved and authonsed Tof msuo by the Board of Directors on 26
March 2020

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal sccounting pelicies applied in the preparstion of these consolidated financial statements are set ouwt below,
These policies have been consistantly applied 1o all tha years presented, unless othersmse stated

2.1 Basis of preparation

The Group has prepered these consolidated financal statements in accordance with International Financial Raparting
Standards (“IFRSs"), amandments to IFAS2 and intarpratations issuad by the Intarnational Accounting Standords Board
["IASE"). These consolidated financial statarments alsa comply with the applicable discloaure provisions of tho Rulas
Gawerning the Listing of Securitses on The Stock Exchangs of Hong Eong Limited ithe “Listing Rules”| and the applicable
disclosure requirements of the Hong Keng Companies Ordinanca. The Group has prepared the consolidated finencial
staternanis under the hislerical cosi convention, except for financial assets and liabilites at fair valus through prafit or
loas, available for sale secunties, insurance contract labidities and certain property, plant and eguipment at deemed cost
as part of the Restructunng process. The preparation of financial staternants in compliance wath IFRSs requires the use of
certain ertical accounting estimates. |t alse requires managemeant 1o exarcise its judgement m the process of applying the
Group's accounting policies. Thae areas involving & higher degres of judgement or caomplexity, or areas whare assumplions
and estimates are signiticant 1o the consolidated financial statements are disclosed in Note 3.

2 1.1 New accounting standards and amendmaents adopted by tha Group for the first time for the
financisl year baginning on 1 January 2019

EMective for
annual pul'!nﬂ:

Stndards/Amendments Content beginning on or alter
IFRS 16 Loasos 1 January 2019
I1AS 28 Amendments Leng-term Interests in Assaciates and Joint Ventures 1 Janisary 2019
1A% 19 Amendments Plan Amendment, Curtariment or Settiement 1 January 2019
IFRIC 23 Uncartamly over Income Tax Troatments 1 January 2019
Annual Improvemants to IFRSs Amandments fo IFRS 3, IFRS 11, 1AS 12 and 1AS 23 1 January 2019
2016-2017 Cyela
1 34 China L #a mnwanos Compnny Lrtied = 2008 Al Repait « Francal Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 Decamber 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation lcontinued)

2. 1.1 New accounting standards and amendments adopied by the Group for the first time for the
financial year beginning an 1 danuary 2018 jcontinuad)

IFRS 18 - Loaaea

IFR5 18 supersedes IAS 17 Leases, and related interpretations from International Financial Reperting Interpretation
Committes and Standard Interpretation Committea. The standard sets out the principles for the recognition,
measurement, presantation and disclosure of leases and requires lessees to account for all leases under a single
on-balance sheet model. Lessor accounting under IFRS 16 is substantially unchanged Trom |AS 17, Lessors continue (o
classify leases as either operating or finance leases using similar pnnciples as in 1AS 17, Therefore, IFRS 16 did not have
any financial impact on leases where the Group is the lessor,

The Group has adopted IFAS 16 using the modified retrospactive methed of adoption with the date of initial application
of 1 January 2019, Under this method, the standard has besn applied retrospectively with the cumulative effect of
imitial adoption aa an adjustment to the ooening balance of retained earnings as at 1 January 2018, and the compamative
information fer 2018 was not restated and continues to be reportod undar 1AS 17

New defimbon of a lease

Under IFRS 18, a1 inception of a contract, an entity shall assess whether the contract is, or contains, a lsase. A contract |s,
or contans a besss if the contract conveys a right to control the use of an identfied azset for a period of time in exchengs
for consideration. Contrel i conveyed whers the customer has beth the right o cbiain substantially all of the economic
benafits from use of the dentified asset and the right 1o direct the use of the identified asset. The Group elected to wse
the transition proctical sxpedient allowing the standard to be applied only 1 contracts that were praviously idantifiod as
hrases applying 145 17 and IFRIC 4 at the date of initial application. Contrects that wero not identified as leases under 1AS
17 and IFRIC 4 were not reazsessed, Theseforn, the delinition of & lease under |FRS 18 has bean applied only to contracta
ontered or changed onor after 1 January 2018,

Al mcophion or on repssossmant of a contraot that contains a loase componant, tho Group allocates the consideration
in the contract 1o each losase and non-lease component on the basis of their stand-alane prices. A practical expodhant is
avalable to a lessee, which the Group has adopted, not 1o separate non-lease compononts and to account for the lease
and thae associated non-lsase compenents as a singla lease compenant.

Az a lessew - Loazes proviowsly classified ox operating lesses

As g legses, the Group previously classified leases as sither finance lehses of operating leases based on the assessment
of whether the lsase translerred substantially all the rewards snd naks of ownership of aasets 1o the Group, Under
IFRS 16, the Group applies a single approach to recognise and measure fight-ol-use assets and lease Habilities fos all
leases, except for two electve examptions for lsases of low-value assets (elected on a lease by lease besisl and short-
term lesses [elected by clnaa of underlying asset). The Group has alected not to recognise nght-ol-uss assets and
lease labilines for () leases of lowvalue gsseta; ond (il leases, thet @1 the commencement dote, hove o lsase term of
12 months or beas, Instead, 1the Group recognises the loase paymants associatad with those loases as an expense on a
straight-lime bagss over the loase torm

Leass habilives as ot 1 Januery 2019 were recognized based on the present value of the remmining lease payments,
discounted using the ineremental barrawing rate as at 1 Janeary 2019,

The right-of-use sssats were measured at the amount af the lease liabdnies, adjusted by the amount af any prepad
of accrued lease paymenta relating 1o the leases recognised in the statement of financial posmon immedately bafore
1 January 2019, All thase assers ware assessad for any impairmeant beaad on 185 36 - imparmant af Adssais on that date.

Chira Lils IPsniianes Corrpary Limbed & N0 Aanual Repot » Fispca Bepan 'I 35
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1 New accounting standards and amendmenis adopred by the Group for the first iime for the
financial year beginning on 1 January 2018 fcontinued)

IFRS 1§ - Leases icontrued)

As a lessee - Leases previously classified as oparating leases fcontinued)

The Group has used the following elsctve practical axpedients when spplying IFRS 16 as at | January 2015

» Applied the recognition axemptions for leases of low value assets and leases with lease term that ends wathin 12
months fram the date of initial apphcation;

= Appled a single discount rate 1o a portfolia of leasas with reasonably similar charactanstics an the measirement of the
lease liability;

* Excludad the initial direct costs from the measurement of the right-of-use asset at the date of initial application;
* LUsad hindsight in determining the lease term where the contract contans options 10 axtand of terminate the leasae;

* Ralied on its assessment of whether leases ate onerous immediately before the date of initial application, The Group
adjusted the right-of-use sssel at the date of initiml application by the omount of any provisicn for onerous lsases
recognised in the statemaent of financial position immediatoly before the date of mitial spplication,

In additien to lend use rights, the Group recognised other right-of-use assets of AMBZ.E5S mallion and lease labilitias
of RMBZ, 185 million at the dato of mital apphcation. Compared to the and of 2018, after the relative adjustments, total
aasets and total abilites at the group level as a1 1 January 2019 both increased by AMBZ2.124 milken. The recencilation
betwean tho minimum unpmd lexse poymenis of the operating leases disclosed in the Group’s financial staterments for
the yoar ended 31 December 2018, and the loose lisbilitios recognised in the consolidated statement of linancial position
at the date of initinl application ano as follows:

AKB million

Diparating lease commatments as at 31 Decembar 2018 2474
Less: short-term leasas, thosa leasas with a remaiming leasa term less than 12 months from

the date of initial application and leases of low-value asseis 1132

impact of discounting at the incrermmental borrowing rate as at 1 Janwary 2018 &7

Lease lobilties as at 1 January 2013 2,185

The weighted average incrementel bodrowing rate the Group adopted as et 1 Januery 2019 in calculating the lease
liabalities in the consclidated statement of linancial pestion was 3. 76%

Rafer to Note 2.7 lar ralsvant accaunting poliches.

1 36 China L #a mnwanos Compnny Lrtied = 2008 Al Repait « Francal Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation lcontinued)

2. 1.1 New accounting standards and amendments adopied by the Group for the first time for the
financial year beginning an 1 danuary 2018 jcontinuad)

[AS 28 Amandmenis - Lomg:ferm mienest m assocates and joint venfumes

In October 2017, the 1ASE ssued the amendments to LAS 28 which indicates that an entity applies IFRS 8 1o long-term
interasts in an associate or oint veniure to which the equity method is not applied but that, in substance, form part of
the net investmeant in the asscciate or joint venture long-term interests]. The amendments also clarly that for the entity
ihat applies the temporary exemption lrom IFRS 8, |1AS 39 applies io the long-term interests, and those entities are not
required to restate prior penods to reflect the applbcation of amendments. The amendments are effective for annual
pericds beginning on or after 1 January 2015

The Group's accounting treatment in the previous years is in ine with the amendments, thus there has bean no impact
on the Group's consolidated financial statements as a result of the omendments.

IAS 19 Amendmernts - Plan Amendmient, Curtailment or Settforment
In Fabruary 2018, the 1ASE issued the amendments 1o 145 19 which addresses the accounting when a plan amandmeant,

curtailment or settiement occurs durning a reporting petiod, The amendmants are effective for annual periods beginning on
or after 1 January 2019 and apply retraspectively.

The Group has no defined benefit plans. The amendments under 1A5 19 hove had no impact on the Group's consolidated
financial statemants, The Group will adopt the amendments if such business oocurs in the future.

[FAIC 23 = Uncertmnty owver income Tax Trealmaerils

In June 2017, the |ASE ssued IFRIC Interpratation 23 whech clanfios apphcation of the recognimon and measurement
fpquiements i BAS 12 Income Taxes when there (8 uncertainty over income lax Weatmants, The inlerpiotation maifly
addresses the following four areas: whether an entity separataly considers the uncertainty of 1ax (reatments; aSsumplions
adepted by an entity to oddeess the examinalion of tax treatmonts by taxation suthoiities; how an entity determines
taxable profititax loss), tax bases, unused tax losses, unusoed tax credits and tox rates; and how an anlity conssders
changes i facts and ciicumstances. The intefpretation 14 elfective for annual reparting periods beqginhing on of aftes
1 Jenuary 2012,

The Group's eccounting treatment in the previeus years 15 in hine with the clanfication ol the mterpretation, The
clarfication has had no signilicent impact an the Group's conaobdated hinancial statements.

Annial inarovamants o IFREs 20152017 Cyele - Amandmianls ta IFAS 3 IFRS 11, 1AS 12 and TAS 27

In Decemnber 2017, the Annual Improvements 2015-2017 Cyele iszved sot out amendments to IFRS 3, IFRS 11, 145 12
and |AS 23, which are effective for ennual penods beginning on or after 1 Janusry 2019, There has been no significant
impact an the Group's conselidated financial statements az a result of these amendments,

Chia Lile |Psmiimnes Compary Limded & N9 Sanusl Report » Frispcal Bepan 'I 3?
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.2 New accounting standards and amendments that are effective but temporary exemption is
applied by the Group for the financial yaar beginning on 1 January 2003

Effective for
annual periods
Standards/Amendments Content beginning on or after

IFRS & Financeal instrumants 1 January 2018

IFRS 8 — Financial Instraments

In July 2014, the IASE issued the final vorsion of IFRS 8, bnngeng together all phases of the fimencial mstruments progoct
to replace IAS 39 and all previous versions of IFRS 8. Tha standard introduces naw requiraments for classification and
measurement, impaimment, and hedge accounting. IFRS 8 s effective for annual penods begnning on or attar 1 January
2018, with aarly adoption permitted. Based on the cument assessment, the Group expects that the adoption of IFRS 9 will
have a sgrificant impact on the Group's consalidated financial statements, The Group adopts the temporary exemption
parmitied in Amandments to IFRS 4 Applping IFRS 3 Financial instrumants with IFRS & Insurance Contracts (7IFAS 4
Amendment "] to apply 1AS 39 rather than IFRS 9, until the affective date of IFARS 17, Refer to Note 34 for more details.

Classdcation and measuremeant

IFAS 9 requires that the Group classifies debt instrumonts based on the combined effect of application of business
models (hald to collect controctuad cash Fows, hold to colloat contractual cash flows and sell financial ossots or othar
business models] and contractual cash flow charactedstics (solaly payments of principal and interest an the principal
smount outstanding of not). Dabt instruments not giving rise 1o cash flows that sre solely paymeonts of principal
and interest on the principal amount sutstanding would be measured at falr value through profit ar loss, Other delbt
ingtfumants giving rise to cash flows that are solely payments of principal and interest on the principal amount
outstanding would be measured at amortised cost, fair value through other comprehensive income (*FYOCIT) or fair
valua through profit or lass, based on their respectve business models, The Group analysed the contractual cash flow
characteristics of inancial assets as &1 37 Decamber 2019 and made relevant disclosures in Note 34,

Equity mnstruments would generally be measured at fair value through prolit or lass unless the Group elecis 1o measurs
at FYOCI for certmin aquity investmants not hekd for trading, This will result in unreslized gains and osses on agquity
inatrumeants eutrently classified as available-fos-sale sacurities being recarded in meomea going forward. Currently, these
uniealised gaing and losses are recognized i ather comprehensve income (" 0CI™). If the Group elects 1o record aguity
Investments a1 FVOC!, gains and losses would never be recognised in income except fof the received dvidends which do
not represant 8 recovery of part of the investment cost.

Irrnpadrrment

|IFRS 8 replaces the “incurred lass™ mode! with the “expected credit loss” model which is designed to incluce foreard-
looking infoermation. The Group is in tha process of developing and testing the key models requeed under IFRS 9 and
anglysing the impact an the expected Inss provision; the Group bebeved that the provision for debt instrements of the
Group under the “axpected credt lnas™ model would be lasger than that under the previous “incurrad loss” maodal

Hedge accaunting
Thae Group does not apply the hedge accounting currently, so the Group oxpects that the now hodge accaunting madel
under IFRS 8 wall have no impazt on the Group's consolidated financial statemonts.

1 38 China L #a mnwanos Compnny Lrtied = 2008 Al Repait « Francal Repodt

223/366



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation lcontinued)
2.1.3 New accounting standards and smendmeanis that are not yei effective and have not been early
adopted by the Group for the financial year beginning on 1 January 2019

Effective for
annunl periods

Standards/Amendmaents Content beginning on or afier
IFRS 3 Amandments Deafanition of a Business 1 January 2020
145 1 and 1AS B Amendmenis Definition of Materal 1 January 2020
IFRS 8, |1AS 389 and IFRS 7 Interast Rate Benchmark Raform 1 January 2020
Amendments

IFRS 17 Insurance Contracis 1 January 2021
IFRS 10 and IAS 18 Amendments  Sale or Contrbution of Asssis batween an Invesior Wo mandatory effective

and its Assocurte ar Joint Vantura date ywat determmad but

available for adoption

The Group has not early adopted any standard, interpretation or amendment that has besn issued but is not yet elfective,

IFAS 5 Amandmiants - Definition of a businass

In Detober 2018, the |ASE issued amendments to the defmition of a business in IFRS 3 Business Combinations. Tha
amendments clarify and provide additional gudance on the definition of a business. The amendments clanfy that for
an integrated set of activities and assets to be considerad a business, it mMust mclude, at & minimum, an input and a
substantive process that together significantly contribute to the ability to create outputs. A business can exist without
inchiding all of the inputs and processas needed to create outputs. The amendments remave the assessmant of whether
market participanis are capable of acquiring the business and continue to produce outputs, Instead, the focus is on
whather acquired inputs and acquired substantive processes together significantly contribute to the abikty to create
outputs. The amendments have also narrewed the delinition of outputs to focus on goods o services provided (o
customars, imvestment income or othar income from crdinary sctvities. Furthermore, the smendmants provide guidance
to assess whather an acguired process 15 substantive and introduce an optienal fair value concentration test 1o permit
a ssimplified assessment of whather an acquired set of activities and assets is not a business. The amendmants are
effective for apnual reparting perieds beginning on or after 1 January 2020 and apply prospectively, Eadier application is
parmitted. The Group expects 1o adopt the amendments from 1 January 2020, The smendments are not coxpected to have
any s:gnificant impact on the Group's censolidated financind statements.

1A% | and IAS & Amendments - Definition of Maotenal

In Ociober 2018, the |ASE issued amendments to LAS 1 Presentarion of Finsncial Sratements and 1AS 8 Accounting
Policies, Chapges in Accownting Estimates and Errors to provide a new definitson of maternal. The new definition states
that mformation s materisd il omitting, misstating o obscuring 1L could 1easonably be expected (o nflusnce decisions
that the primary users of general puipose financial statements make on the basis of those financial statements. The
amendments clarify that materiality will depend on the nature or magnitude of information. & misstatemant of mformanion
s matenal if it could reasonably be expected to influence decmmons made by the primary users. The amendmernts are
effective for annual reparting periods baginning on or after 1 January 2020 and apply prospectively, Eadier application is
permmitted. The Group expects to adept the amendrments from 1 January 2020, The amendments are not expected to have
any significant impact an the Group's censalidated financial statements,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.3 New accounfing standards and amendments that are not yer effective and have nat bean aarly
adopted by the Group for the financial year beginning on 1 January 20718 foontinged)

IFRS 8§, 1AS 38 and IFRS 7 Amendmonts - interes! Rate Bonctmark Reform

In September 2018, the |ASE issued the amendments to IFRS 3 Financal nstruments, 1AS 39 Financial Instruments:
Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures to respond to the hedpe accounting
induced in the Interbank Offered Aates (IBOR} reform. The amandments provide temposary reliefs which enable hedge
accounting to conlinue duning the penod of uncertainly belore the 1eplacement of an existing interes! rate banchmark.
The amendmenis are affective for annual reporting pereds beginning on or after 1 January 2020 and spply retraspectively.
Eardiar application is permitied. Because the Group has no interbank offered transactions and has no hedpge accounting,
the amendmanis are not axpected to have any significant impact on the Group’s consolidated financial statemants,

IFRS 1T - hnsurance Coniracts

In May 3017, the IASE issued IFRS 17 Insurance Confracts. a comprehensive new accounting standard for msurance
contracts covering recognition and measurement, presentation and disclosure, which raplaces IFRS 4 Insurance
Contracis.

In contrast to the reguirements in IFRS &, which are lamely based on grandiathering previous local accounting palicies
for measurement purposes, IFRS 17 provides a comprehensive model ithe general model] for insurance contracts,
supplemented by the varable fes approach for contracts with diwect participation features and the premivm allecation
appraach mairly for short-duration which typically applies to certain nonelife insurance contracts.

The main features of the new sccounting model for insurance contracts ore s follows:

# The fullilment cash flows including the expected present value of future cash flows and exphoit risk adjustment,
remeasured every reparting parod;

A contractusl service mangin reprasents the uneamed profitability of the insurance contracts and is recognised in profit
o loss over the covarage poriod;

Cortain changes in the oxpected prasent valus of future cash flows are adjustod against tho contraciual Service mangin
and thareby recognised in profit or loss over the remaening covarage panod;

Tha affect ol changes in discount rates will be reporied m either pralit or less ar DCI, determined by an accounting
palicy choice;

The recogninon of INSurance revenue and INSUTANCE SErvios xpenses in e statemont of comprehensive meome based
on the concept of services provided during the parod;

Amounts that the policyhalder will always recelve, regardless of whather an inswed event happens [non-distingt
Investment componenisl, are nol presented in the statement of comprehensive income, but are recognised directly in
the statement ol finencisl position;

Insurance ssrvices resulls are presented separately lrom the insurence linence income of expense,

Extensive disclosures to provede mfosmation on the recognised amounts from insurance contrects and the nature and
extent of nsks ansing from these contracts,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation lcontinued)

2.1.3 New accounting standards and smendmeanis that are not yei effective and have not been early
adopted by the Group for the financial year beginning on 1 January 2073 jcontinued)

IFAS 17 = Insurancae Confracts fcontoued)

IFR5 17 is effective for annual reparting penods beginning on or atter 1 January 2021, Early application is permitted,
provaded the entity also applies IFRS 9 and IFRS 16 on or bafore the date it first applies |FRS 17. Retrospective application
s required, with comparative figures required. However, IT full retrospective application for a group of insurance contracts
is imprecticable, the entity is reguired 1o choose sither the modified retrospective appreach of the fair value appoach,

In March 2020, the |ASB decided to dafar the effective date for IFRS 17 by twe years to reporting penods beginning on o
after 1 January 2023, The IASE also decided to extend the exemption currently in place for qualifyng insurers regarding
the application of IFRS 8, meaning that they could apply both standards for the first time to reporting periods beginning
on of after 1 January 2023, As a1 the approval date of the consalidated financial statements, the amendmants to IFRS 17
have net yet been maued by the |ASH,

The Group is currently assessing the impact of the standard upon adoption,

[FRS TQ and 145 28 Amendments - Saip or Contribution of Assets between an Invesior and 5 Associts or Joint Vaniure
Amendmaents 1o IFRS 10 and A5 28 address an mosnsistency between the reguirements m IFRS 10 and 1AS 28 i dealing
with the sabe or contnbution of assets between an investor and its associate or joint venture. The amendmants require
a full recognition of o gain or loss when the sale or contnibution of assets betwean an investor and its associate or joint
venture constitutes a business. For a transectian involving assets that do not constitute a business, a gain of loss resulting
from the transaction is recognised in the invesior's profit or loss only to the pxtent of the unrolated myvestor’s interest in
that associate o7 joint venture, The |ASE haa deferred the effective dote of these amendments indelinitely, but an entity
that early adopts the amendments must apply them prospectvely. The Group will apply those amendments when thoy
become effective.

2.2 Consaolidation

The consalidatad linancial statemants Includa tha financial statémants of the Company and its subsidiares for the yoas
ended 31 December 2019, Subsianies are those entities which ane controlled by the Group lincluding the strectured
enlities controBed by the Group), Contiol 15 schieved when the Group o exposied, of has tghts, b vanable returng from s
ivelvement with the imvestee end has the abdity to affect those returns through its power over the investes, Specilically,
the Group contrals an investes il and anly il thee Group has:

* power aver the investes (e, existing righta that give it the current ability to direct the ralevant activities af the
investes);

= aposure, of nghta, 1o vanable returns from it mvelvement with the inveatees; and

* tho ability to use 1S poweor over the imveston 1o affect its refumns.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 Consolidation |continusd)

Whan the Group has [ess than a majonty of the vating or similar rights of an invastes, the Group considers all relavant
facts and circumainnces in assessing whethar it has powaer over an invastes, including:

* the conracisal arrangoment with the other vate holdars of the invesioe;

* rights arising Trom other contractual arrangemants; and

* the Group's voung rights and potential voring rights.

The Group re-assesses whether or not i contrals én investes (i lacts and circumstances indicate that there are changes
to ane of more of the thres elements of contre!, Consalidation of & subsidiary begins when the Group obtains contral over
the subsidiary and cessas when the Group loses contral of the subsidisry,

Prafit or losa and each component of OC| are attributed 1o the equity holders of the Company and 1o the non-contralling
interasts, evan if this results in the non-controlling interests having a deficit balance. When necessary, adjusiments are
made to the financial statements of subsidianies to brng their sccounting policies in ine with the Group's accounting
policies. All inra-group nasata and lisbikties, equity, incame, expenses and cash flows relating to transactons betwesn

membara af the Group ara elirmmated in full upen consoldation

B change in the awnership nterest of & subsediary, without & loss of contral, is accounted for as an equity transaction, |
the Group loses control over a subsidiary, (&

» derecognises the assets {including goodwalll and liabilities of the subsidsary,;
* darecognises the carrying amount of any non-contralling intarasis;

» derecognisas the cumulative translation differences recorded in eguity;

» recognises the fair value of the consideration recaved.

» recognises the fair value of any investment retgined;

» recogmises any surplas or deficit in profit or loss; and

* reclassifies the Group's share of components previously recognised in OC| to profit or loss or retained samnings, as
approphiate, as if the Group had directly disposed of the related assets or liabdities.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 Decamber 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 Consalidation [continusd)

The Grodp unes the acquisition mathod of sccowmting 1o sccount far business combsnations. The consmaration transiamed
for the acquisition of o subsidinny s the far value of the assets Jranstfermed, the labilites incurred and the ogquiy interes?
kssuad by the Group. The consideraticn transferred ncledes the fair value of any asset or kability resulting frem a
contingent consideration arrangement. Acquisition-related cos1s ame expensed as incurred, [dentiliable assels acquired,
and kebilties and contingent labilities assumed in & business combination are measunad nitally at thelr Tair vabie at the
acquisition date. On an acquisivon-by-scowistion basis, the Group recognises any non-controlling mtarest o the scquires
sither at {air value or a1 the nen-centrolling interest’s propertionste share of the scowired’s nat assets.

The excess of ihe sggregete of the considersiron sranalened, the (i volue of any non-contiolbng interest in the scguinses,
and the far value of any previous equity interest in the acquires sl the acquisition date over the fair value of the net
idenufisble assets acquired and liabilities assumed |s recorded as goodwill, IF this is less than the fair value of the nat
aszots of the subsidiary acquired in the case of a bargain purchease, the Group re-assesses whether it hies comrectly
identified all of the assets scquired and all of the habilities assumed, and reviews the proceduies used 1o measdre the
amounts 1o be recognised a1 the acqueastion dare. Il the re-sssessment still rasults in 8n excess of the fair value of net
asseis acquired over the aggregate consideration transferred, then the gain is recognised in profit or loss, Goodwall is
tested annually for impairment and carried at cost less socumulated impairment losses. IF there is any indication that
goodwall is impaired, recoverable amount is estimated and the dilference betwean carrying amount and recoverable
armount is recognised a2 an impairment chasge. Imparment losses on goodwill are not reversed in subseguent pancds.
Gains or lossas on the disposal of an entity take into considesation the carrying amount of goodwall relating to the entity
sold.

The investments in subsidiaries ara accounted for only in the Company's statement of financial position at cost less
impairmant. Cost is adjusted to reflect changes in consideration arising from contingent consideration amendments. Cost
also includes direct attnbutahle costs at investment. The resulis of subsidiaries are accounted for by the Company on the
basis of dindends recened and recervable.

Transactions with nan-contralling interests

The Group troats transactions with non-controfling intarosts that do not result m loss of contrels as equity transsctions.
For shares purchased from non-controlling interasts, the difference between any consideration paid and the relavant
share acquared of the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposal of
shares 1o non<centrolling interests are a'so recorded in aquity,

When the Group ceasas to have contral or significant influence, any retained interest in the entity ks re-measured to its fair
valus, with the changa in carrying amouent recognised in profit or lass. Tha fair value is the initial carrying amaunt for the
purposes of subsequently accountng for the ratained infarest as an assocate, joint vanture or hinancial asset. In additon,
any amaunts praviously racagnised in OC1 in raspact of that antity are accountad for as if the Growp had directly disposad
of tha related pssats or llabilites. This may mean that amounts pravicusly recognésed in DCI afe reclassified 1o profit or
hoss.

If the cwnership ntorest i an associate is reduced but significent influence is retained, only a proportionate share of the
amounts praviously recognised in OC is reclassified to profit or loss as appropriate
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 Associates and joint ventures

Assaciates ste anttias ovet which the Group has significant influsnce, gererally necompanying a shareholding of batwaan
20% and 50% of the voting rnghts of the investos, Significant influence is the power 1o participate in the financial and
operating policy decisions of the investes, but s not cantral o¢ joint conirel ever those policies.

Joim ventures are tha type of joint arrangemants wheoreby the parties that have paint control of the arrangemant have
fights 1o the nal assets of the joint venture, Joint control is the contractually agreed shanng of controd of an arrangemaent,
which extats only when decisions sbout the relevant activithes require the unanimous consent of the parties sharing
control

Imvestments in associntes and jomt veniunes are sccounted lor wing the equity method of gccountng and are imbally
recognised at coat,

The Group's share ol post-acquisition profit o loss of 115 essociates end jeint ventures is recognised in ret profit, and it
share of post-scquisition movamaents in OCHis recognised in the conaolidated statement of comprehensive income, The
cumulative posi-acquisition movements are adjusted aganst the carrying amount of the investment. When the Group's
share of losses in an assocate of joint venlufe equals or excesds 113 inleraal in the associale or [©int ventuse, including
any ather unsescured recevables, the Group doss nat recognise further losses unless it has oblsgations to make payrmaents
on behall of the associate of pint vaniure,

Unroalised gaing on ransactions between the Group and 15 associates or joinl veniwes are alimmated 1o the extent of
the Group's Intérasts n the associates or jaint vantures. Unrealised losses are also eliminaled unless the iransaction
provices evidence of an impanment of the asset transferred, Associates and joint vanures’ eccounting policies have baen
changad whers necassary {o ansure consistency with the palicies adopied by the Group.

Gandwill rapresanis tha axcess of the eost of an acquisitnn ovar tha lair value of tha Group's share of the nat identifiabla
assets of acquired associatas of joint venlures af the date of acquisition, Goodwill on acquesiions ol assocates and
|oant ventures is included in investments in assocwtes and joint veniures and is tested for impairmeant as part of the
owerall balance. Impairment losses on googwill are not reversed, Gains of losses on the disposal of en entity take into
consideration the carmyng amount of goodwill relating to tha antity sold.

The Group determnes at each reporting date whather there is any objective evidence that the investmeants in associatas
and joint ventures are impaired. If this is the case, an impairment loss 15 racognised lor 1the amount by which the
invesiment’s carrying amount excesds its recoverab'e amount. The recoverabls amount is the higher of the mnvestment’s
fair value lass costs of disposal and value in use. The impairment of investments in the associates and joint ventures is
revigwed for possible reversal at each reparting date.

The myvestments in associates and joint veniures are stated at cost less impairment in the Company's statement of
financial positien, The results of assocites and joint veantures are accounted for by the Company on the basis of dvidends
recaived and receidable,

2.4 Segment raporting

The Group’s operating segmaents ame prosented in 8 manner conziatent with the internal managemant raparting provided
te tho oporating decision maker - president olfice for deciding how 1o allocate resources and for assessing performance.

Dparating segmant refers 1o the segment within the Group that satisfies the fellowing conditions: (i} the segmant
gonerates income and incurs costs from dasly operating activities, 1l management ovalustes the oporatng resdalts of
the segment to make resource Mlecation decision and to evaluate the business performance; and (il the Group can
obtain relevant financial information of the segmaent, includmg fimancial condition, operating results, cash Hows and other
financial performance indicators,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.5 Foreign currency translation

The Company's lunctional curmency is AMB. Each antity in the Group detarmines its own {unctionsl currency and tems
imciudad in the financial statements of each antity ane measumed using that functional currency. The reporting curmenoy
of the consolidated financlal stataments of the Growp s RMB. Transactions in foreign currencies ane translated at the
exchange rates ruling a1 the transaction dates. Monetary assets and habilites denominated in forehgn currencies are
tranalated a1 the exchange rates ruling o1 the end of the reporting pericd. Exchange differences srising in these cases are
recognised in not profit,

2.6 Property, plant and equipment

Property, plant and equipment, are stated at historical costs less accumulated depreciation and any accumulated
impairment losses, axcapt lor those acquired pnor te 30 June 2003, which are stated at deamed cost lass acaumulated
depreciation and any accumulated impasrment losses

The histornical costs of property, plant end eguipment comporise its purchase price, including import duties and non-
refundable purchase taxes, and any directly attributable costs of bringing the asset to its working condition and location
for its intended use. Expenditure incurred after terms of property, plant and eqgupment have been put info operation, such
as repairs and maintanance, is normally charged to the statement of comprehensive mcome in the periad in which it is
imcurred. In situations whete the recognition criteria are satsfied, the expenditure for a major mspection is capitalised n
the carrying amount of the assats az a replacement. Where significant parts of proparty, plant and aqguipment are required
to be replaced at ntervals, the Group recognises such parts as individual assets with specific useful kves and depreciates
tham accardingly.

Dapreciation

Dapreciation is computed on a straight-ling basis to write down the cost of each asset 1o i1s residual value over its
gstmated usatul lives as follows:

Estimatad useful lives

Buildings 1510 36 years
Oilice equipment, Turmituee and fixtures 31011 years
Ibator vehicles 4 108 years
Leasshald improvements Owvar the shorter of the remaining term

of the leass and the useiul lives

The residueel values, depreciation method and usaful lives are reviewed perncdically to ensure that the method end
period of depreciation are consistent with the sxpected pattarn of economee benefits from items of proparty, plant and
aquipmant.

Assats under conatneetion menly represent builkings under canstruction, whch ane stated 8t cost less ARy IMPaTMant
losses and are not depreciated, axcept for those acquired prior 1o 30 June 2003, which are stated a1 deemed cost lass
any accumulated impairment losses. Cost comprises the direct costs of construction and cepitalised bomrowing cosis on
relatad bomrowed funds during the percd of construction, Assets under construction are reclassified 1o the appropriate
categary of property, plant and equipment. investment properties or other assats when completad and ready for use.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.6 Property, plant and equipment (continued)

Impairmeant and gains or lozses on disposals

Proparty, plant and equipmant ars reviswed for impairment lossea whanever svents of changes in eircurmnatances indicate
that the carrying amount may not be recoverable. An impairment leas s recognased in net prafit for the amount by which
thae carmying amaunt of the assat axceeds its recovesabla amaount, which ia the higher of an asset’s net selling price and
valua in use.,

The gain or loss on disposal of an item of property, plant and equipment is the difference between the net sales proceeds
and the carrying amount of tha relevant asaat, and = recognised i net profit

2.7 Laasas
(i} Applicable from T January 2079

At inception of a contract, the Group assessas whether the contract 15, of contains, a lease. A contract is, or conlams,
s lease il the contract conveys the right to contral the usa of an idantified asset for a period of tima in exchange for
consideration. To assess whether a contract conveys the night 1o control the use of an ientfied asse! for a pericd of a
time, the Group assesses whathar, throughout the panod of usa, the lessea has the right to obtain substantially all of the
gconomic benafits from use of the identified asset and the right to direct the use of the identified asset.

Ax g Inssew

Initial measureament

At the commencement date of the lease, the Group recognises right-of-Use assets representing the right to use the
leaned assets, including buildings and land use rights. ete. The Group messures the lease lability at the presant valus
of the lease payments that are not paid at that date, except lor shost-term leases and leases of low-value assets, In
caleudating the presant value of the lease paymants, the lesse payments are discounted using the interest rate mmplicit in
the lease, If that rate cannot bo readdy dotermined, the Group uses its own incremental barrowing rate.

The leasa term is the non-cancellable panod of a lease whan the Group has the right to use lease assets. When the Group
has an aption to extend a lease and is reasonably certain to exercise thal oplion 1o extend a lease, the loase tesm also
comptisas the perods covered by the option to extend the lease, When the Group hes an oplien to terminste the lsase
and is reasonably certain not 1o exercise that option, the lease term also comprises the percds coverad by the option to
terminate the lease, The Group reassesses whethes it is ressonably certain to exercise an extension option, 10 exercise &
purehase aplion of not 1o ekarciss & termination optian, upan the accurrence af eithar a significant event or a significant
changes in crcumstancas that are wathin the contral ol the Group and affects whathar the Group is reasonably certain to
axarciag 1he commanturaia ophions.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.7 Leases (continuad]

fil Applicable from 1 January 2018 (continded)
As o lessas lcoatinued)

Swbseguent measurament

The Group apolies the straight-ine methed in depreciating the nght-of-use assets. If it 15 reasonably certain that
ownership of a leased asset transfers to the Group at the end of the leasa term, the leesed asset is depreciated wnder
the remaining useful life of the asset. if it cannot be reasonably determined that ownership of a leased asset transfers to
tha Growp at the end of the lease tamm, the Group depreciates the right-of-use asset from the commencament date to tha
aartier of the end of the leasa term or the end of the useful life of the nght-of-use asset

The Group uses a constant penodic rate of intarest to calculate imterest on the lease habdity in each panod dunng the
lsase term and recognises the interast in profit or loss

Variable lease payments nat includad in the measuremant of the lease Fabdlity are recognised in profit or loss i the pariod
in which the event or condition that triggers the paymant occurs.

Aftar the commencement date of a lease, when there 15 a charge in m-substance fived payments, a change in the
amounts expected (o be poyable under a residusl value guarantes, a change in future lease payments resulting from a
change in an index of o rate used to detenmine those paymaents, a change n the assessment or actual exercss siluation
ol a puichase optien, an sxtension ocption of o terminaton opton, the Sroup uses the changed present value of keass
payments (o romessura the leese Rability. If the carmyng amount of the nght-of-use asset is meduced to zero and there
is & further reduction in the measurement of the lease liability, the Group recognises any remaiming amount of the
remeasurement in profit or loss.

The Group nssesses whother there = any mdication that o right-of-use asset may be imparred ot the end of reporting
pericd. |F any such indication exists, the Group performs the impairmant test. An impairment less ks recognisad in nat
profit for the amount by which the carmying amount of tho nght-of use assoet oxcoods: its recovorabie amount, which i the
highar of tha nghi-of-use asset’s net selling price and valse in usa.

Az & ldssor

Al the commencement date af tha lgana, leases i which the quup chivies o] translei ::uln-lnn!lu'llf il the eesks anid
rewards mesdental to ownesship of an assel are classified as operating leases, Rental income arsing s sccounted for on
& straight-ling basia over the lease tarma and s included in fevenue in the statement of prafit o loss,

{ii] Appligable before T January 20159

As for leased assels, beases in which the Group does net transfer subsiantially all the risks and rewards incidental 1o
ownership of an asset are classified as operating leases, Renal expenzes of operating leases are recognised in the cost
of agae1s or profit of boss on a straight-lme basis. Rental income arising is accounted Tor on a straight-ling basis over the
lease terms and is included in revenue in the statemeant of profit or loss,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.8 Investment properties

Imsrstrmant proparties are intarests in land use rights and bulldings that arm held 1o sarn rental incomae andfor Tor capital
appreciation, rathes than for the supply of servicoes of for admimistrative purposes

Invesimont properties ofe measured initislly o1 cost, moluding transaction costs. Subsequent 1o nitial recognition,
investmant properties are stated at cost less accurnulated deprecistion and any impairment loss,

Depreciation is computed on the stralght-line basis over the esiimated useful lives, The estimated uselul llves of
investment properties are 15 1o 35 years

Dwverseas invesimant properhes, that are hald by the Group in the form of property ownership, equity mvesiment, of other
forma, have expected useful bves not longer than 50 yesrs, defermined based on the usage in their lecations.

The uselul lvea and depreciation method are reviewed periadically to ensure that the method and persod of deprecsation
are cansistent with the expected pattern of ecenomac benefits from the indiadual mvesiment properties.

hn investment propeny 18 derecogmsed whan aither i1 has been disposed of o when the investment proparty ia
parmanently withdrawn lrom use and no {uture economic benelit is expocted from iis disposal, Any gains of lossas on the
retramant or dispasal ol an imvestment property ane recognized n the statemant of comprahensive incomae in the year o
retirement or dispozal. A transfer to, or fram, an investmeont propedty 1s made when, and only when, there is evidence of
8 change in use,

2.9 Financial assets

2.9.8 Classification

The Group classifies s financial assats into the followng categories: securities al far value through profit or loss, held-
to-maturity securities, loans and receivables and available-for-sale securities. Management determines the classitication
of its financial assals at initial recognition which depends on the purpase for which the assets are scquited. The Group’s
invasiments in securities fall into the lollwang fowr categonos:

i, Securtias af fawr valia thioaph profit or nss

This category has 1wo sub-categonios: secuntias held for trading and those desgnated as a1 fair value through prafit or
loss at incaption, Securities are classified as hald for trading at mcoeption f acquired princigally for the purpose of selling
in the short-1erm or if they form part of a portlolio of finoncial assats in which thero is evidence of taking short-torm profivs
The Group may classily other financial asseis as ot fair value throwgh profit or boss i they meet the crtera in 1AS 39 and
dasignatad as such at incaplion

Il Holhfo=rmaluf iy Secui s

Held-1o-matunty securiies are non-dervative finencial aasets with fixed or determinoble payments and fixed matunities
that the Graup has the positive intention and ability ta hold to maturity and de nol meeot the definition of loans and
receivables nor designated as available-lor-sale securities or socurtes at lar value through profit or loss,

T} Lomng and recaniibihes

Loans and receivables are non-derivative finencisl sssets with fixed or detenminable payinents that are not guotsd in an
active market other than those that the Group intends 1o sell in the shot-1arm or held as available-for-sale. Loans and
recaivables mainly comprise teom deposits, loans, secunities purchassd under agresments to resell, acerued investment
income and pramium receivables as presanied sepasately in the siatemant of financial pasition,

f) Available-for-aaie securities

Avilable-for-sale secunties are non-derwvative financial assets that are either designated m this calegory or not classified
i any of the other categores,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.9 Financial assets (continued)

2.8.h Recognition and measurement

Purchaze and sale af invastments afe racagnised an the trade date, whan the Graup commits to purchase or sall asssis;
Investments are initially recognised at foir value plus, in the coae of all finencial ssaots not carned a1 fair value through
profit ar loss, traneaction casts that are directly attributable to their acguisition. Investrments ane derecognised when the
rights to recaive cash flowe from the investments have expired or when they have been transfered and the Group has
also transierred substantially all risks and rewards of ownership.

Securities at fair value thraugh profit or loss and aveilable-for-sale securities ase carried at fair value. Equity mvestments
that do not have a quoted price in an active market and whose fair velue cannot be relably measured are carned at cost,
net of allowance lor impairments. Hald-to-maturity securities are camriad at amartised cost using the effective intarast
mathod. Invesiment gains and losses on sples of secuntes are detarmined prncapally by specific identificaton. Realised
and unrealised gaing and losses arsing from changes in tha fair value of the secunties at fair valus through profit or
loss category, and the change of fair value of available-for-sale debt securnities due to foresgn exchange impact on the
amortised cost are included in net profit in tha peried in which they arise. Tha remaining unrealised gains and losses
ansing from changes in the fair value of availlable-for-sale securities are recognised in OCl. When secunties classified
as available-for-sale securities are sold or impaired, the accumulated fair valus adjustments are included in net profit as
realised gains on financial assais.

Term deposits primarnily represent traditional bank deposits which have fixed matunity dates and are stated at amortised
cosl.

Loans are carmed at amoriised cost, net of allowance for impairment.

The Group purchases securities undar agreameants to resell subsiantially identical sacurities. Thesa agreamants ara
claasified as secured lpans and are recorded at amortized cost, i e, their costs plus accrued interests at the end of the
reporting period, which approximates foir valee. The amounts sdvanced under thess agreaments are reflocted a5 sssots
in tha consaolidated statomant of financial position, The Group doos not take physicel possession of securitios purchasod
under agreamants to rasoll, Sale er transier of the securities is not pormitted by the respective clearing house on which
they are registerad while the lent capital s cutstanding. In the event of default by the counferparty, the Group has the
right to the underlying securteas held by the cleaning hause.

2.9.¢ Impairment of financial assets other than securitios al fair value through proefit or loss
Financial #ssets other than those accounted for ax at fair value through profit or loss are adjusted for impairment, wheore

there are declings in value that are considered 1o be Impairmant. In evaluating whether a decline in value is an imparman:
for these financial assets, the Group considers sevaral factors including, but not limited to, the following:

= significant financial defficulty of the ssuer or debtor;

= j broach of contract, such as a default or delinquency in paymonts;

& |t hocomas probablo that the sswer or debtor will enter into bankruptoy or other financaal reorganssation; and

& the disappoearance of an actwve market for that financial ssset becouse of financial diffculties
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.9 Financial assets (continued)
2.8.¢ Impairment of finarcial azseis other than securities at fair value through profit or 1055 (contined)

In avaluating whethar o dechine in value iz impairment for equity secunties, the Group also conaidars the extent or the
duration of the doclne. The quantitatwve facters incluge the following

= tha market price of the equity secunities wasa more than B0% balow therr cost at the repormng date;

* the market price of the equity secunties was more then 20% below thair cost for 8 penod of at least six months at the
repaorting date; and

= tha market pnce of the aquity secuntias was balow thair cost for a periad of mora than one year lincluding one year at
the reporting date

When the decline in value is considered imparment., held-to-matunty debt secunties are written down to thewr present
valua of estimated future cash flows discounted at the securities’ effective Imterest rates, available-for-sale debt
secunties and equity securities are written down to their fair value, and the change is recorded in net realised gains
on financial assets in the period the impairment is recagnisad. The impairment loss is revarsed thraugh net profit if in
a subseguent period the fair value of a debt security increases and the increass can be objectively related to an event
ocourring aftar the impairmant foss was recognised through nat profit. The impairment lesses recognised in net prafit on
equity instruments are not reversed through net profit.

2.10 Fair value measurement

Tha Grmrp measures financal instruments, such as secunties at fair valua through profit or loss and avadlabla-dor-sale
securitees; at fair value at sach reporting date. Fair value 15 the price that would he received to sell an assat or pasd
to transter a lability in an ordedly transaction between market participanis at the measurement date The fair value
measurement of assets and liabilittes is basad on the presumption that the transaction to sall the asset or transfer the
liabslity takes place either

* in the principal markat for the assat or lability. or
= in he absence of @ pnncipal market, in the most sdvantageous markat for the asset or laksility.
Thie principal or the most advantageous matket must be acoesssble by the Eruup at the measwement date,

The fair value of an asset or a llability 5 moasured using the assumphons that market parbospants would use when phicing
the asset of lability, assuming that market participants act in their economic best interest.

A lair value measurement of a nof-hinancial asset takes nto account 0 market parbapent’s abdity 1o genefate sconomic
benefits by using the asset In its haghest and best use or by selling It to ancther markel participant that would use the
assal in s highest and best use

Tho Group uses valuaton technques that are approprate in the circumstances and for whech suthicient data aro avaloble
to maasure fait value, maximising the use of relavant observable inputs and minmising the use of unobservable inputs.

Al assets and Habilities for which fair value |s measured or disclosed in the consolidaied finarcial statements are
categonsad withn the fair value hierarchy, descobed in Notes 4.4, 8, 11 end 22(c) based on the lowest lovel input that is
signilicant to the fair valus messurement as a whole

For assats and labditses that are measured ot fair value on a ecurrng basis, the Group determines whether transters

el occurred batween each level m the hierarchy by re-assessing categornsation (based on the lowest lavel input that s
signilicant to thie fair valug messurement as a who'el at the end ol each reporting period
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.11 Cash and cash equivalents

Cazh amoaunts raprasant cash on hand and demand deposits. Cash aquivalents ame shori-tarm, haghly liquid swestrments
with ongenal maturitins of 30 days or less, whose carrying vabun spproximates fair vakue,

2.12 Insurance contracts and investment contracts
2.12.1 Classification

The Group issuss contracts that transfer insurance risk or financial risk or both, The contracts issued by the Group
are classified as insurance contracts and invesiment confracts. Insurance contracts are those contracts that transfes
significant insurance nisk. They may also transfer financial rsk. Invesiment contracts are those contracts that transfer
financial risk without significant insurance risk. A number of insurance and investment contracts contain a discretionary
participating feature ["DPF"], This feature antites the policyholders to receive additional banefits or bonuses that are, at
least in part, a1 the discration of tha Group.

2. 12.2 Ingurance contracts

2, 1220 Recognition and measurament

{1l Short-tarm inFurance contracts

Premiums from the sale of short duravon accident and health insurance preducts e recorded when written and are
scerelid 1o eprmings on & pro-fets basis over the term ol the related policy coversge. Reserves for shen duration

imgurance products consist of unearned premium reserve and expected claims and claim adjusiment expenses resenve,
Actual claims and clsim sdjustment expenses are charged 1o net profit 8 incurmed.

The unesrned pramium reserve represents the portion of the premiums wiitten net of certain acquisition costs relating to
the unexpired terms of coverage

Reserves for claimg and claim adjustment oxponsas constst of the reserves for roported and unreported claims and
rosarvos for claims axponses with reapect to insurad ovants, In developing these roserves, the Group considers tho
nature and distribution af the rske, claims cost developmaent, and expenences in dariving the reasenable estimated
armaunt and tha applicabla margina. The methods used for reparted and unreparied claims include the case-hy-case
eatimaton mothod, sverege coat per cleim mathod, chain ladder mathod, etc. The Group eslculates the reserves for
claims expenses based on the reasonable estimates of the future paymants for elaims expenses.

i} Long-ferm insiurance confracts

Long-term insurance contracts include whole life insurance, term hife msurance, endowment msurance and annurty
palicies with significant life contingency risk. Premiums are recognised as revenue when due from palicyholdars.

The Group wsos the discounted cash flow mothed fo ostimato the resorve of bong-term insurance contracts. Tho resorve
of long-tesm inswrance contracts consists of & reasonable estimate of lisbility, & nsk margin and a residual margin, The

leng-term insuranca contract liabilities are calculated using various assumptions, including assumptions on mortality rates,
marbidity rates, lapse rates, discount rates, and expense assumptions, and based on the follewing principles:
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.12 Insurance contracts and investment contracts (continusd)
2.12.2 Insurance contracts jeontinimwd)

21228 HE'.‘L'I'J'g'lu"IfJI'I and medsivemant ican tnued!

i} Long-term insurance contracts fcontinusd!

[a) The reasonable estimate of ability for long-term meurance contrects is the present value of reasonable estmates of
future cash cutflows less futwe cash inflows. The expected future cash inflows include cash inflows of future pramiums
arizing from the undertaking of insurance obligations. with considaration of decrement mostly from death and sumenders.
The expected future cash autflows are cash outflows incurred to fulfil contraciual ebligations, consisting of the following:

* guarantesd banafits based on contractual terms, including paymeants for deaths, disahilities, diseases, survivals,
maturities and surranders;

= additional non-guarantesd benelits, such as policyholder dovidends; and

* reasonable expenses incumed fo manage msurance contracts of to process claims, including manteénance expensss
and claim setilement expenses. Future administration expenses are included in the maintenance expenses. Expensas
are determined based on expense analysis with consideration of future inflation and the Group’s expense manapament
conitrol,

On each reporting date, the Growup rviews the assumptions for reasonable estimates of labdity and risk margins, with
consideration of all available nformation, taking into account the Group's historical expenence and sxpectation of future
avents, Changes in assumplions are recognised in net profit. Assumptions for the amortisation of residual margin are
lockad in at policy sssuance and are not adjusted at each reporting date.

(b} Margan has boon taken into consideraton while computing the reserve of insurance contracts, measured separately
and recognesed in net prafit in each peried aver the Ife of the contracts, At the inception of the contracts, the Group does
not rocognese Day 1 gam, whaoroas on the othor hand, Day 1 loss is recognised innot profit immodiateby.

Margin comprises nsk margen and residual margm. Risk margin s the reserve accrued 1o componsate for the uncortain
amount and timing of future cash fewes. At the inception of the contract, the residual margin Is calculated net of cortain
acquisition costs, mainky consist of underwriting and policy acquisition costs, by the Group representing Doy 1 gain and
will be amoriised cvar the ble of the contracts. For snsurance contracis of which future returns are atfected by mvesiment
yinlds of corresponding investmaent portfolios, their related residual margins are amortised basod on estimatod fulure
participating dividends payable to policyholders, For insurance contracts of which future returns are not aflected by
IS TManE \Imlﬂ! di mrmspmﬂmu v asimant pﬂrﬂalmt. thasir refatod rassdual MANGINS ars amomsed basad on sum
ansured of outstandng palicies, The subsequent maeassurement af the ressdusl margin s independent from the reasonable
estmate of future discounted cash flows and nsk margin. The assumption changes have no alfect on the subsequent
measurement of the ressdual margin.

le} The Group has considared the mpect of time value on the reserve calculation ler insurance contracts,

fiell Uinjversad life comtracts and unit-inked cantracis
Univarsal lile eentracts and unit-linked eontracis are unbundled into the fellswing companants

* HEUfancE components
" DOA-IRSUTARCE COMponents

The insurance components are accounted for as insurance contracts; and the non-insurance componants are accountad
for as investment contrects (Mote 2.12.3), which are stated in the invastment coniract liabilities
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.12 Insurance contracts and investment contracts [cantinusd)

2.12.2 Ingurance controcts (contimand)

20122 b Liability adegiiaey [as!

The Group assesses the sdeguacy of insurence contract reserves using the cument estimate of future cash flaws with
available infermation at the end of each reporting period, If that assessment shows that the carrying amount of jts
imaurance liabilities (less refated intangible assets, if apphcable) is insdequate in light of the estimated futura cash flows,
the insurance contract resarves will be adjusted accosdingly, and any changes of the insurance contract liabilities wall be
recoegnised in nat profil.

2 122 Remsurance contracts haid

Cantracts with reinsurars under which the Group s compensated for losses on one of mare contracts ssued by the
Group and that meat the classitication raquiremeants for insurance contracts are classified as reisurance contracts hald,
Confracts with reinsurers that do not meet these classification requiremenis are classified as financial assets. Insurance
contracts entered into by the Group undar which tha contract holdar is anather insurer [mwards reinsurancel are included
with insurance coniracts

The benefits 1o which the Group s entitled undear its neinsurance contracts hekd are recognised as remsurance assels.
Amounts recoverable fiom or due 1o reinsurers are measured consistently with the amounts associated with the
reinsured msurance conlracts and i sccordance wilh the lerms of each reinsurance contract, Reinsurance lisbilities are
primarily premiums payable for reinsurance cantracts and are recognised as expenses when dus,

The Group assesses its rnsurance assats for impairment as at the end of reparting pencd. If there is objective evidence
that the reinsurance assof is impared, the Group reduces the carrying amount of the reinsurance assol to its recoverable
amount end recagnises that impairmant loss in net profit.

2.12.3 Investment cantracis

For investment conlfscts with of without DPF, the Company's pelicy led Income mainly consists ol acquisition cost
and verous fees (handling fees and managemaent fees, e1c.) aver the pernod of which the service is provided. Policy fee
incame met of certain acouisition cost i3 amaftisad over the expected e of the contracts by perod and recognised in
eV,

Except for unit-hinked contracts, of wiich the habilities are camed st far value, the habiiies of investment contracts are
carfied at amortsed coatl

2.12.4 DPF in long-térm insurance contracts and invastment contracts

DPF iz contained in certsin long-1edm insurance contracts and invesimeant contracts. These contracts are collectivaly
callad paricipating contracts. The Group is ohligated 1o pay 1o the policyholders of panicipating contracis s & group at the
higher af 70% of sccumulated surplus available end the rate specified in the contracts. The sccumulated surpdus avadlable
mainty arisas from net investment income and geins and losses ariging from the sasets suppadting these contracts, To the
axtent unrealised gains or losses from available-for-zale securities are attributable 1o palicyholders, shadow adjustments
are recognized in OC1, The surplus owed 1o palicyholders is recognised as policyholder dividend payable whether it is
declared or nol. The amount and timing ol distibution 1o individual pelicyholders of paricipating contracis are suldject o
luture ceclarations by the Group,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.13 Financial liabilities at fair value through profit or loss

Financial linbilities at tair valus throagh profit o lnss am the parisons owned by the sxternal investors i the consolsdatd
struciured entties (epen-ended fundsl. Such financial lkabilives are desgnated at fair valee upon initial recogmition, and all
realised or unfealised gains of lozsoes are recognised in nel profit.

2.14 Securitles sold under agreements to repurchase

The Group retains substantially all tha risk and rewards of ownership of securities sold undar agreaments to repurchase
which generally mature within 180 deys froem the tremsection dete. Therefore, secunties sold under agreements to
repurchase are classified as secured botrowings. The Group may be required 1o provide additonal collateral based on the
fair value of the underlying secunties. Securitses sold under agreements to regurchase are recorded at amortised cost,
1.8, their cost plus acerued interast at the end of the rapoarting period. It (8 the Group’s policy to maintain effective cantral
owar securities sold under agreements to repurchase whech includes maintaining physscal possession of the secunhes
Accordangly, such sacunities continue ta ba carniad on the consolidated statement of financial passtion.

2.15 Bonds payable

Bonds payable ate initially recognised at fair value and subsequently measured at amortised cost using the effective
interest rate mathod. Amortised cost is calculated by taking Into account any discount or pramium at acquisition and
transaction cosis.

2.16 Derivative instruments

Darivatives are mitially recognised at fair value on the date on which a dervative contract is antered into and ore
subsequently re-measured at their fair value. The resulting gain or loss of derivative financial instruments is recognized in
not profit. All dervatives are carned o3 assots when fair value i3 positive and as liabilites when fair value is negative.

Embedded dorvatives that are not closely refoted to their host contracts and meet the definition of a dervative are
separated and fair valued through profit or loss. The Group does not separately measure embeddad derivatives that
miest the dofinstion of an msurance contract or embedded dorvativos that are closcly roloted to host insuranco contracts
including embadded options 1o sutrender insurance contracts for a fixed amount tor an amount based on a fixed amaunt
and an interast ratal,

217 Employee benefits

Pension benefits

Full-time employees of the Group are coveread by vanous governmant-spansared pention plans under which the
amployess ars antitled 1o 8 manthly pansian based on cartain farmulae. Thess gavernmant agencias ae rasponsible for
the pension lability 1o thess employeas upon retirement. The Group contnbutes on & monthly basis to thase pansion
plans. In addition 10 the gavemment-apensored pension plans, the Group established an empleyes annuity fund pursuant
to the relevant laws and regulstions in the PRC, whereby the Group is required to contribute (o the schemes et fooed rates
of the employeess’ salary costs, Contributions to these plans are expensed as incumed. Under these plans, the Group has
nao legal or constructive obhgation for retirement benefit beyond the contributions made.

Housing benefits
Al full-time empleyees of the Group are entitled to participate in various govermmanit-sponsored housing funds. The Group

contributes on @ monthly basis to these funds besed on certain percentages of the salaries of the employeas: The Group's
liabslity in respect of these funds is limited 1o the coninbutions payable in sach year.

Stock appreciation rights

Componaation under the sleck spprecaton nghts s moasurod based on the fair value of the lisbilities incurmed and s
oxpenacd ovar the vesting penod. Valuation tachriques including option pricing modals are wsod to ostimate far value
of relavant labilites, The liabifity is fo-moasured o1 the and of each raparting poried to its lair valuo until settlemant, Fair
value changes in the vesting penod are mcluded in admimstrative expenses and changes after the vesting penod are
ineludad in not fair valua gamns through pruFll af lass in reat prn-ﬁl Tha ralatad ||bb'i|i.t||r i included in other liabilstios.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.18 Share capital
Ordinary sharms ame classifisd as pquity. Incremantal costs dirsctly atitibutable 1o the issus of squity instrumants are
shown m equity as o deduction, net of tax, from the procooeds.

2.19 Other equity Instruments

Other equity inatruments are Core Tier 2 Capital Securities issued by the Group. These securities contain no contraciual
obliganon to deliver cash ar another financial asset; ar to exchange financial assets or financial liablities with anothar
entity under condtions that are potentally unfavourable to the Group; or 1o be settled in the Group’s own equity
instruments. Therafora, the Group classifies these securities as other aquity instruments. Fees, commissions and
other transaction costs of these secunties’ msuance are deducted from eguity. The distbutiors of the securites are
recognised as profit distribution at tha tima of declaration.

2.20 Revenue recognition
Turnover of the Group represents the total revenuea which include the fallewing:

Pramiums
Pramiums from long-tarm insurance contracts afe recognised as fevenue when due from tha policyholdars.

Presmiums from the sale of short duraton sccident and health msurance preducts are recorded when written and are
sccreted to eamings on o pro-rata basis over the term of the related policy coverage.

Policy fee income

Tha policy fas meame lor ivestment contracts malnly consiats of soqu-sition costs and vanous lees (handling feas and
management faes, otc.h over the pernad of which the service s proveded. Policy feo incomae nat of certain acquisition costs
i amartised aver the expected life of the contipsts and fecognised as athed income.

Investmeant incomea

Invesimaent income comprises interast incoma from term deposits, cesh and cash equivalonts, dabt securities, securitios
purchased under agreements to resell, loans and dradend income from eguaty secutities, nletest income s recosded
on an acereal basis wsing the effective interest rate methad. Dividend income = recognised whan tha right 1o receive
dvidend payment is established,

221 Finance costs

Interast expansas for bonds payable, secunties sold undsr sgreemants (o repurchase, intarest-bearing loans, borrowings
and leass liabilities are recognised within finance costs in net profit using the affective interast rate methed,

2.22 Current and deferred income taxation

Income tax expense for the penod compnses current and deferred 1ax. Income lax 15 recognised in net profit, except (o
the extant that it relates 1o items recognisad directly in OCI where the income tox is recogmsed in OC1.

Cuirent income tax assets and habilities for the cutrent persod ate calculsted on the basis of the tax laws enocted or
substantively enacted at the ond of esch reporting period in the junsdictions where the Company and its subsidianes

operate and genorate texable mcome, Management poriodically evalustes positions taken with respect to situstions in
which applicoble tax regulations are subject to interprotation
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,22 Current and deferred income taxation (continued)

Datorind incomn tax 18 meognised, using tha liabidity mathad, on temparary didferencnes arsing batwann the tax bases of
assels and lobilies and thesr carnang amounts in the consalidated financial statements. Substantively anacled thx rates
are used in the determination of deferred income 1ax

Deforred income tax i provided an temporary differences ansing on Investments (n subsidiaries, sssociates snd joint
ventures except whare the timing of the reversal of the tempodary difference can be controlied and it is probable that the
tamporary ditference will not be reversed in the {oreseeable future,

The carrying amount of defened tax esseis is reviewed ot the end of sach reporting period and reduced 1o ihe exient
that it is no longer probable that sufficient taxable profit will be svailable 1o sllow all or part of the delamed 1ax ssset to
be wtilised, Conversely, prewously unrecognised delerred tax assets are reassessed by the end of eech reperting period
and are recognised 1o the extent that it is probable that sufficient taxable profin will be available to allow all or part of the
delerred tax asset to be utilised,

Deferred tax assets and lisbilities are messured at the tax rates that are expectad to apply to the pariod when the aaset
in realised or the liobility i ssttled, based on tax rates fand tox laws! that hove boeen enacted or substantively enactod at
the end of the reporting perod.

Deferred tax asseis and deferred tax Labilities are offset if and only if the Group has a legally enforceabls nght 1o set off
current tax assets and current Tax Hobilites and the deforred 1ax assets and deferred lax Rabdlitins relate 1o moome tax
lavied by the same taxation authority on either the same taxable entity or different taxable sniities wheeh intend either
1o settle current (ax habilities and assets on & net bas, or to realise the assets and settle the kabilities simultaneoushy,
in aach future peried in which significant amounts of deferred tax kabilities or assets are expectad to be settled or
recoverned.

2.23 Provisions and contingencies

Prowisions are recognised whon the Growp has o prosent loged or constructive obligation as o result of past ovents; it is
probable that an outilow of resowrces will be required 1o setthe the obligation; and tha ameunt has been ralably estimated.
Prowizions are nat recognised for future opamating lesses.

A contingant lmbslity 15 » possible obiigation that anses from past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain future svents not wholly within tha control of the Group. It
can also be a present obligation ansing from past events that is not recognised because it s not probable that outflow of
sconomic resources will be required, or the amount of obligation cannot be measurad rediably.

A contingant labality is nat recopnisad in the consolkiaied statemant of fmancial position but 15 disclosed 0 the notes
to the consolidated financiad statements. When a changa in the probability of an outflow occurs so that such outflow is
probable and can be relinbly measured, it will than be recognised as a provision.

2.24 Dividend distribution

Dewndend distribution 1o the Company’s- equity holdars s recognised as o hability in the Group's consolidated financial
statemants in the year in which the dividends are spproved by the Campany's equity holders.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Group makes astimates and assumptions that affect the reported amounts of assets and labilities. Estimates and
judgements are continually evaluated and based on histoncal experience and other factors, including expectations of
future evenis that are believed 1o be reazonable under the ciroumstances, The Group exercises :lunrfiuunl: |udgamaent m
making aporopriate assumpELons,

Arpas suscoptiblo 1o changes in critical estimates and judgemonts; which altect the carrying value of assots and kabilitses;
are sot out bolow. It is possiblo that actual results may be different from the estimates and judgements refoarmed to balow.

3.1 Estimates of future benefit payments and premiums arising from long-term insurance contracts
The determination of the labilites under long-tenm insuiences conirects 1s based on estemates of lulure benelil payments,
pramiums and relevant expenses mode by the Growp and the margina. Assumptions sbout montality retes, morbdity
rales, lapse rales, discount rates, expense q:.:.ump-‘linn::l and p-phqr dridand assumplions are made hased on the most
recent historical anabysis and current and future econgmic conditions. The lisbility uncertainty arming from unceram future
berafit payments, premiums and relevant expenses s rellscted in the risk margsn

The residual margin relating to the long-term msurance confracts i amoartised ovar the expected life of the contraats,
basad on the assumptions (mortality rates, morbidity ratas, lopse rates, discount rates, expenses assamplion and policy
diidand assumptsans) that are deterrmined at moeption of the contracts and remain unchanged for the duration of the
CORNTIaCs,

The judgements exercised in the valuation of insurance contract habilites (including contracts with DPF) alfect the
amaounts recogn=ed in the consolidated financial statements as insurance contract benefits and insurance contract

lsabilities,

The impact of the varnous essumplions and their changes are descnbad in Note 16,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

3.2 Financial instruments

Tha Group's principal mvastmants are debi secusities, squily secuniting, term deposits and loans. The entical astimatis
and judgaments ane those associated with the recognition of impairment and the messuserment of fair value,

The Group considers a wide range of factors in the impairment assessment as describod in Note 2.9.¢.

Fair value o5 the prce that would be recenved 10 sell an asset or pad to transfer a abality in an orcerly transaction betwesn
markat participants st the messurement date, When the fair valugs of Imancial assets and liabilitles recorded in the
consolidated siatement of Imancial positson cannot be measured based on quoted prices i active markeis, their faic value
is measured v visluBbon technigues which require a degres of Judgemenis, The matbods and assumptions used by
the Group in measuning the fair value of lingncal instruments sre a3 Tollows

¢ dabt secunties: fair values are generally based upon current bid prices, Whera current bid prices are not readily
available, fair values are estemated using either prices observed in recent transactions, values obtained fram current bid
pricas of comparable nvesiments or valuation technigues when the market i not active,

* gquity secuntes: fair values are genarally based upon current bid prices; Where curfent bid prices are not readily
ovailable, fair values are estimated using either prices sbserved in recent transactions or sommenly used market pricing
maodals, Equity securities, far which fair values cannot be moeasured relably, are recognised at cost less impairmant,

® sgculines purchased undar agraements to resell, polioy loans, tarm deposits, interest-bearing loans and borrowings,
and securities sold under agreements to repurchasze! the carrying amounts of these assets in the consolidatad
statement of financial position appraximale far value,

® tair values of other loans are obtamed fram valuation technigques:

For the descnplion of valugtion techniguas, please reler 1o Note 4 4, Using different valuation techmiques and paramater
assumplions may lead 1o some differences of fair value astimations.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

3.3 Impairment of investments in associates and joint ventures

The Group assesses whathar there are any ndicators ol mspaicmant for invasiments in associates and jmnt vantures
al the and of sach reparting period. Investments in asaociates and joint ventures are testad for imparmaent when there
are indicalers that the carrying amounts may not be recoversble, An impalrmeont exists when the carrying valus of
IMEESTMONLS In associates and joint ventures excesds 15 recovarable amount, which is the highes of its fair value lass
costa of disposal and its value in use, The calculation of the fair value less costs of disposal s based on available data from
binding sales 1ransactions in an arm’s length transaction of similar assets of observable marke! prces loss incremantal
costs lof disposing of invesiments in associates and |oint vantures. YWhen velue in use calculatians are undertaken, the
Group must estimate the expectod future cash fllows from investments in associales and joint ventuses and choose a
sulleble discount tate in order 10 caloulale the present velue of hose cash lows,

3.4 Income tax

The Group 13 subgect 1o incoma tax in numeatous jursdictions. Dunng the normal coursa ot business, certain ransactions
and actwities for which the ultimate tax determination is uncertain, the Group needs to exercise significant judgement
when datermining the income tax. If tha final setttemeant results of the 1ax matters are differant from the amounts
recorded, these differences will impact the finel income tax expense and deferred tax for the period.

3.5 Determination of control over investes

The Group applias its judgemant to determine whather the control indicators set out in Note 2.2 indicate that the Group
controls structured entites such as funds and esset management products.

The Group issues certain struciured entities (e.g. funds and asset mansgemant plansl, and acts as a manager for such
antibhas acconding to the contracts. In addition; the Group may be exposed to vanability of returns as a result ol holding
sharas al the structured enhties. Detarmining whathar the Group controls such structured entilies usualy focirses on the
assessmant ol the aggregate economic interests ol the Group in the entitias including any carned interests and axpectad
management feasl and the decision-making rights on the entity. As a1l 31 Decamber 2019, the Group has consolidated
soma funds issued and managed by the Company s subsidary, China Lite AMP Asset Management Company ("CL
AMP”}, some debt investment schemes and asset management products issued and managed by the Company's
subsidiary, China Life Asset Management Company Limited {"AMC") and soma trust schemes and debl investmeant
schames ssued and managed by thind partios in the consolidated financial statements. Pieaseo refer 1o Note 42id) for the
datails.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

4 RISK MANAGEMENT

Aisk managemant is carried out by the Company’s Risk Mnmgtmum Committee under policies approved by the
Company's Board of Derectors.

The Group issues controcts that transfer insurance nisk of financial nsk or both. This section summarises these risks and
the way tho Group manages them;

4.1 Insurance risk

4.1.1 Types of insurance risks

The risk undar any one insurance contract is the possibility that an insured event occurs and the uncartainty about the
amount of the resulting elaim. By the very nature of an msurence contract, this nsk is random and therefore unpredictaible.
For a portfolio of insurance contracts where the theory of probabality is appliad ta tha pricing and provisoning. the principal
riak that the Group taces undar its msurance contracts is that the actual claims and benefit payments are less favourable
than tha undarlying assumptions used in establishing the insurance liabilines. This accurs when tha frequency or sevanty
of claims and benelits exceeds the estmates, Insurance events are random, and the actusd number of claims and the
amount of barefits paid will vary each vear from estimates established using statistical technigues.

Experiance shows that the larger the portfolio of similar insurance contracts, the smaller the relative variability of the
expected outcome will be. In addition, a more diversified portfolio is less likely 10 be affected across the board by a
change in any subset of the portfolio. The Group has developad its insurance undarwriting strategy to diversify the typas
ol insurance risks accepied and within each of these categores to achieve a sufficsenily large population to reduce the
variability ol the expected outcomne. The Group manages insurance risk through undanwriting stralegies, reinsurance
arrangements and claims handing.

The Group manages insurance risks through two types of remsurance agresments, ceding on a quota share basis or
8 surplus basis, to cover insurance liability risk. Reinsurance confracts cover almost all products, which contain risk
linkeilities. The products resnsured inclede: life insurance, sccident and health msurance or death, disabifity, accident,
illnoass and assistance in terms of product category or function, respectivaly. Theso reinaurance agroamonts sproad
maured risk to a cortain oxtent and reduce the offoct of polential lossas to the Group., Howeover, the Group's dircct
insurance liabilities to the policyholdor are not aliminated because of the cradit risk associated with tho failure of
reinsurance companies to fulfil their responsibilitios,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

4 RISK MANAGEMENT (continued)

4.1 Insurance risk {comtinued)
4.1.2 Concentratian of insurance rizsks

All insurance aparationa of the Group are locatad in the PRC. There are ne aignificant differances among the regions
where the Group underwnitos insurnce controgis.

The teble below precents the Group's major products of leng-term insurance contracts:

For the year endad 31 December

2019 2018
Product namae RAMB million = AMB million %
Pramiums of long-term insurance contracts
Xin Fu Ying Jia Annuity (al 27,024 T.44% 38,387 7.89%
Xin Xiang Jin Sheng Annusty (Type Al (b 36,345 71.30% 257 0.05%
Xin Ru Yi Annuity fcl 21276 A4.28% 21,860 A.57%
Kang Ning Whele Life (d] 18,701 3.96% 20,667 4.30%
Hong Ying Participating Endowmant lel 558 0.11% 1.448 0.30%
Qthers 1fl ELYA 76.91% 397, TET B2.79%
Tatal 457,570 100.00% 480,496 100.00%
Insurance benefits of long-term
insurance contracts
¥in Fu Ying Jia Annuity (al 1,789 2.26% 1,847 137%
Xin Xiang Jin Sheng Annuity (Type &) (B) 12 0.01% - -
Xin Ru Yy &nnuity (el 3,512 4.38% 3,576 282%
Eang Nemg Whole Life (4 5118 6.38% 4,663 347%
Hong Ying Participating Endowment (el 75906 9.871T% 8. T4 21.38%
Others [Ti 61,776 T1.00% 95,621 T1.18%
Tetal 80,124 100.00% 134,308 100.00%
As st 31 December 2019 Ax at 371 Decernber 2018

AME million - AMEB millson W
Linhilitias of long-tarm insurancs contracts
Xin Fu Ying Jia Annuity tal BB BTG 3.45% 2,440 2.39%
Xin ¥ang in Shang Annuity (Typa Al (b) 27,554 1.09% 153 0.01'%
Xin Au Yi Annuity le) 90,379 3.68% TLET A127T%
Rang Neng Whale Life (d) 208,519 12.28% 259,230 13.21%
Hong Ying Participating Endowmant (el 35,403 1.40% 42,069 1.86%
Qibhars (T 1,971,600 78.20% 1,733,291 73.16%
Total 2,621,331 100.00% 2,189,794 100.00%
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

4 RISK MANAGEMENT [continued)

4.1 Insurance risk (continued]
4.1.2 Concentration of insurance risks (continuad]

[a) Xin Fu Ying Jan Annuity s an annuity insurance contraet with the eptiana for regular premivm of 3 yaars, & years ar
10 yoara. Its imsured poned oxtends fram the effectve date of Xin Fu Ying Ja Annuity 1o the cormesponding date when
policyhaldars raach the age of 88. Thiz produet 2 applicable to healthy policyholdars betwean 28-day-ald and T0-year-ald.
Frem the eifective date to the contractual date starting to claim of Xin Fu Ying Jia Annuity, the ennuity paymeant of first
policy year is paid a1 20% of the first pramaum of the product, and the fallowing annuity paymants are paid a1 20% of the
basse sum insured by Xin Fu Ying Jia Annuity. From the first corresponding dete after the cantrectual date starting to clam
ol annuity, to the corfesponding date when tha palicyhalders reach the age of 88-year-ald, annuity is paid &t 3% of the
basic sum insured during the msured penod if policyholders lve to the annual carmesponding effective date; annuity is paid
at tha pramium recaivad (withowt mterast) during the insured panod if policyholders Inve to the coantractual date starming to
clam of annuty; the contract terminates and death benatit is paid at the premium receved (without interastl or the cash
value of the contract, whichever greater whean death incurred bafora the contractual date starting to claim of annuity; the
contract terminates and death benefit is pasd at the cash value of the contract when death incurred after contractual date
starting te claim of annuity; the contract termenates and accidental death benafit is paid at the premium received bwithout
nterest) less any deatn benefit paid when accidents occurred and due to which death mcurred within 180 days. Death
banefit and accidental death benafit are paid only anca.

(bl Xin Xiang Jin Sheng Annuity (Typa Al is an annuity insurance contrect with tha options for ragular premium of 3 years
and & years paid annually of monthly. Its insured period is 156 years. This preduct is applicable to healthy policy holders
betwean 28-day-old and B5-year-old. To the fitst eflective date sfter the filth policy yeesrs and the lirst effective dete after
the sinth policy years, if the policybolders live, the special survival payment shall be paid at 50% of the annual premium
according to the basic sum insured i the payment pencd s 3 vears, and the survival payment shall be paid at 100% of
the annual premium according to the basic sum insured If the payment pened s & years. From the first effective date
to the sevanth policy years after the expiration datae, if the policyholders live to the annual correspending effective dato,
the annuity payment shall be paid at 24% of annun! premium sccording fo the besic sum insured if the peyment peniod
i3 3 yooars; and the annuity poyment shall be paid ot 32% of annuad premium: according to the basic aum insured if the
paymant poriod is & yoors. If the policyholdors live to the annual corresponding effective date of the oxpiration poriod,
the contract terminates and maturity bonefit is paid at the basic sum maured. It death incurred over insured paenod, the
contract terminates and death banefit is paid at the premium receved thout interastl,

lc Xim B Y1 Annuity 5 an annasty insurance contract with the options for reguiar premium of 3 years, 5 years or 10 years.
Itz nsurad poriod extends from the effective date of Xin Bu ¥i Annuity to the comesponding date when policyholders
reach the age of B0, This product is applicable to healthy policyholders between 28-day-old and 70-year-ald, From the
effactive date to the contractual date starting to clam of Xin Ru ¥i Annuity, the annuity payment of the first policy year
15 paed at 10% of the first pramium of the product, and the following annuity paymants ara paid at the hasic sum insured
by Xin Hu ¥i Annuity. From tha first carresponding date after tha contractual date starting to claim of annusty to the
corresponding date when the policyholders reach the age of 80-year-ald, the annuity payment of the hrst policy year s
paid at 110% of the basic sum insured during the insurad period © policyholders live to the annual correspanding effective
date; the fallowing annuity paymants increase by 10% of the basic sum on the basis of the previous payment. Tha
maturity insuranice pramium is pasd of the premium paid iwithaut intorest), The doath bonalit is paid at the larger value of
the insurance premium (without interestl and the cash value of the contract at the 1ime of the doath of the insured.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 Decamber 2018

4 RISK MANAGEMENT (continued)

4.1 Insurance risk {continued)

4.1.2 Concentratian of insurance rizgks feantinuad)

{d) Kang Ming Whede Life is a whale lfe insuwranee contract wath the aplions for single premium or regulas pramium of 10
yoars of 20 years, This preduct @ spphcable fo healthy poleyhaldors under 70 year-old. The cntical ilinoss bencfit (s paid at
200% of the basie sum insured. I the entical ilineas benofits are paid within the payment penod, the insurancs premiurm
of each subsequent panod shall be exermpted, and the contract shall continue to be valid from the date of the peyment of
the eritical illness benafite. Both death and dizability benafits are paid 8t 300% of the basie sum insured lazs any eritical
llnesa benefits paid.

{el Hong Ying Partsicipating Endowment is a perticipating endowment insurance coniract with the options for single
pramium or ragular premium of 3 years, & years or 10 yaars. Its insured penod can be B years, 10 years ar 15 yeara. This
product 18 applicable 1o healihy polieyholders betwean 30-day-old and 70-year-old. Maturity benehit of a single premium
palicy 15 pasd at the basie sum insured, whila that of & regular premium policy is pasd at the basic sum insured multiplied
by the number of years of the premium payments. Disease death benefit incurred within the first policy year is paid at
the pramium recaived lwithout interast). Disease death banefil incurred atter the first policy year is paid at tha basic sum
msured for a sing'e premium policy or the bassic sum insured multiplied by the number of years of premum payments for
a ragular premium poliey. YWhen accidents accurred duning Taking a train, a ship or a flight period, death benafit is paid at
the bassc sum multiplied by 3 msured for a single premium policy or the basic sum multiplied by 3 and imes the numbar
of years of premium paymanits insured for a regular premium policy. When accidents occurred out of the pericd of taking
a train, @ ship or a flight, death bensafit is paid at the basic sum multplied by 2 insured for a single premium policy or the
basic sum multipled by 2 and times the number ol years of premium payments insured for a ragular pramium policy.

{f} Others consist of vanous long-tarm insurance contracis with no significant concantration.

4.1.3 Sansitivity analysis

Sansitiviy analysis of [ong-ferm insirance contracts

Lsabalities for fong-torm insuranco contracts and lisbilitos unbundled from wniversal hfe insurance contracts and unit-linked
msurance contracts with insurance risk are calculated basod on the assumptions on martality frates, morbidity rates, lapse
rates and discount rates, Changos in insurance contract reserve assumptions reflect the Company's actual operating
results and changes in its expectation of future evenis. The Company considers the potential impact of future risk faciors
on its oparating results and incorporates such potential impact in the detarmination of assumations,

Holding all other vanablas constant, o mortality rates and morbidity rates wom to increase or decrease from the current
best estimate by 10%, pre-iax prafit for the yesr would have been RMB28.045 million or AMB20,28E milllon [as ot 31
Decamber 2018 RMBZ3, 327 million or RMB24, 177 mullionh lawar o highaer, respactivaly

Holding all other vanablas constant, o lapse rales wode 1o ncrosse of decroass from the curfen bes! estmate by 10%,
pra-tax profit for the yesr would have been AMB1,336 milion or RMET,253 millkon [es ot 31 December 2018: RMB1,672
millizn or RMB1.535 million) lowr or higher, respectvaly,

Holding all other vanables constant, if the descount rates were 50 bams points higher or lower than the curnent best

estimale, pre-tax piolit for the year would heve been RWMIBZE,131 millon er RMB108,946 million (as a1 31 December 2018;
RAMBE3,634 million or RMBSS,212 million) hegher or lower, respectively,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

4 RISK MANAGEMENT [continued)

4.1 Insurance risk (continued]

4.1.3 Sansitivity analysis jcontinued)

Senaitivity analiyaia of short-farm insuranse contract
The assumpticns of resamves for claims and claim adjustment expansas may be affeciad by other variables such as claims
payment of short-term insurance contracts, which may result in the synchronous changes 1o reserves for claims and claim

adjusiment expenses,

Haolding all other vanables constant, il claim raties ate 100 basis points higher or lows than the curren! assumption, pre-
tax profit is expected 1o be AMBGT0 millkon (as at 31 December 2018: AMBEE1 milllion) lower or higher, respectively.

The following table indicates the claim development fior short-term insurance contracts without taking inte account the

impacts of ceded business:

Estimated claims expenses

Year and

1 year later
2 yaars later
3 years later
4 years later

Estimated accumulabed
claims axpanses
Accumulated claims expenses paid

Unpad claims expanses

2015

20,497
21,427
21,422
21,422
21,422

21,422
(21.422)

Shaort-term insurance contracts [accident year]

me

27120
27,303
26.851
26,851

26.851
[26,851)

07

33028
34,845
34,328

3,328
134, 328)

2018

40,801
42, 7E5

42,785
140,864)
18921

2019
&8,727

48,727
(33,244}

16,483

Total

175,113
{156,709}

18,404

Tha lollowing table indicates tha claim devalopment for shori-term insurance contracts taking into account tha impacts of

ceded businass:

Short-term insurance contracts (accident year)

2018

40,167
42,280

42,280
(40,374}

1,806

2018
49,175

49,175
{32,822}

16,353

Taral

173,414
(155,165
18,269

Estimated claims axpansas 20156 2016 Jod
Year und 20,359 26,897 33,700
1 ywar later 21.262 21,107 34,560
2 yoars later 21.259 26,655 34,045
3 yoars later 21,2509 26,655
4 yoars later 21,259
Estimated sccumulated clums

BXOONSES 21,259 26,655 34045
Actumulated claims expenses paid 121,259 126,655) 134, 045)
Unpaid claims expenses - - -
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 Decamber 2018

4 RISK MANAGEMENT (continued)

4.2 Financial risk

The Group's actvitins are axposed 1o & vasdiety of financinl rsks. The kay Enancial risk b5 that procesds from the aale of
finpncinl azsets will not be sufficent 1o furkd the obligations arising from the Group's insuranco and investment conlracts.
The most imporiant componanis of fmanciel risk are marked risk, crodit risk and Hgusdity risk.

The Group's overall risk managemant program locuses on the unpredictabibty of financial markets and seeks 1o minmise
potantial advarse offects on the financial perlormance of 1the Group. Risk management is carried oul by o designated
depariment under policies approved by management, The responsible department identilies, evalusies snd manages
finencial risks in close cooperation with the Group's oparating units. The Group prowedes written princisles for overall nisk
management, as well g5 wiittien policies covening speclic aresas, such s managing market nsk, credit nsk, and Houidity
sk

The Group manages financial rak by holding en appropnately dversified mvestrment partfolio a5 permatted by lews and
regulations des:gned to reduce the riak of concentration In any one specific industry of iasuer. The atructure of the
imrestment partfolio held by the Group is disclosed m Note 10

The sensitivity analyaes below are based on a change in an essumption while holding all other ssaumptions conatant. In
praciice this is unlikely to accur, and changas in some of the assumptions may be carrelated, such as change in interest
rate and change in markel price.

4.2.1 Market risk
- dnterest rate sk

Interest rate nsk s the nsk that tha value or future cash flows of a financial mstrument will fluctuate dus 1o changes
im markat interest rates. The Group's hinancial assets are principally composad of term deposits, debt secunties and
loans which are exposed to intedest rate n=k. Changes in the lavel of interest rates could have a signihcant impact on
the Group’s overall investment return. Many of the Group’s insurance policies offer guaranteed returns to podicyholders,
Thesa guaraniaes expose the Group to interest ate sk,

The Group manages intenest rate nsk through adjustments to portfolo structure and duratson, and, 12 the extent possible,
by monitoring the mean duration of its assets and labilities.

The sensitivity snalysis for interest rate risk illestrates how changues in interest incomae and the fair value of Tulue cash
flows of a financial instrument will lluctuate because of changes n market Interest rates at the end of the reporting
parriod,

As-at 31 December 2019, if market interest rates were 50 basis points higher or lowar with all other varables held
conatant, pre-tax prefit for the year would heve been AMBS28 million higher or lower as at 371 December 2018; RMB145
millien lower or higherl, nespectively, mainy as a result of higher or lower interest income on fioating rate cash and cash
equivalents, term deposits, statutory deposits - restricted, debt secusities and loans and the far value losses or gains
on dobt socuritios assots at fair value through prafit or loss. Pro-tax available-for-salo reserve in equity would have beon
RMBD,BES milban lower or higher (as at 31 December 20718; AME13, 742 millon lower or AMBE 10,048 million hegher), as a
rasult of a decroase of increase in the fai value of availablo-for-sale securitios.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

4 RISK MANAGEMENT [continued)

4.2 Financial risk (comtinued)

4 2.1 Market risk feontinued)

il Prica thak

Price risk arises mainly from the wolatility of prices of eguity securities held by the Group. Prices of equity securities are

determined by market forces. The Group is subject to increased price risk mainky because China's capital markets are
relatively valatila.

The Group mansges price risk by holding an aperopriately diversilied investment portfolio as permitied by laws and
regulations designad to reduce the nsk of concentration in any one specific industry or issuer,

As at 31 Decamber 2019, if the prices of all the Group’s equity securities had increazed or decreased by 10% with all
other variables held constent, pre-tax profit for the year would have been AMBS B41 million {as at 31 December 2018
AMESE, 073 million| higher ar lower, respectively, mainly as a result of an increase or decrease in foir value of equity
sgecurities excluding available-for-sale securities. Pre-tax avmlable-for-salo resenva in eguity would have been RMB38.550
million las at 31 Docomber 2018: AMB24,898 million or AMB34,474 million) higher or lower, respoctively, as a rosult
ol an increase or decrease i fair value of available-for-sale sguity securitios. It pnces decreased to the axtent that the
impasrmant criteria were met, a portson of such decrease of the available-for-sals equity secunties would reduce pre-tax
profit through impairment.

(il Currency risk

Currency sk s the volatility of far value or future cash flows of financsl instruments resulted from changes in foreign
currency exchange rates. The Group's currency risk exposure mainly arisas from cash and cash equivalants, term
deposits, debl investments, equity invastmaents, interast-bearing loans and borrowings denominated in currencies other
than the functional currency, such as US dallar, HK deller, G8 pound and EUR, etc.

Tha following table summariaes prmary financial assets and fmoncsl labilities deneminated in currencees ather than RAMB
a3 ot 31 Dacombor 2019 and 2018, oxprossed in RME oquivalont:

As st 31 December 2018 US dollar HK dollar GB pound EUR Cthers Total
Financial assets
Equity securitias

= fvailable-for-sale sacuntes 11,086 §5.428 - - - 106,574

= Sacurities a1 fair value through

profit or lozs 4,548 660 &M 2,166 1,292 9,538

Dehit securities

= Held-to-matunty securiiias 218 - - - - 218

- Loans 1.542 - - - - 1,582

= Available-for-sale sacuntes 7.567 - - - - T.557

— Sacuritias a1 fair value through

profit or loss 4498 - a5 156 a9 507

Tarm deposits B.026 a2 - - - B.058
Cash and cash equivalents 1,842 444 406 20 3 2.7115
Total 35,318 96,564 1412 2,201 1.204 136,699
Financial liabilities
Intaresi-bearing loans and

other borrowings 12,892 - 2,515 4,538 - 20,045
Tatal 12,802 - 2,816 4,638 - 20,045
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

4 RISK MANAGEMENT (continued)

4.2 Financial risk {continund|
4.2.1 Market risk feantimind)

il Curraney mak fcontinued)

Az at 31 Decomber 2018 US dollar  HK dellar  GB pound EUR Othars Total

Financial assets
Equity sacuritios

= Avinlable-lor-sale securites 9,204 41,379 = - - 51,373
= Securities al lair value through
profit or loss 4,51 163 951 Za6 1.078 8.016
Dobt socurties
= Held-to-maturity securities 150 - - - - 160
= Loans 1.766 - - - - 1.766
= Avmilnbla-for-sale securitios 2,240 - - - - 2.240
= Socurities ai fair value through
prefit or loss 627 - 19 T 4 857
Torm doposits 7.602 - - 7,602
Cash and cash equivalonts 1,768 261 287 42 = 2,358
Total 28 558 41,803 1,257 2,364 1,080 75,062

Financial linbilities
Interest-bearing loans and
other borrowinga 13,108 - 2,385 4 657 - 20,150

Total 13,108 = 2385 4,857 2 20,150

As-a1 31 December 20019, it RMB had strangthened or weskensd by 10% against US doliar, HK dollar, GB pound, EUR
and othir foreign currencies, with all other variables held constant, pre-tex profit fof the year would have been AMB1,013
millien (541 31 December 2018 RMB353 milion) lower o higher, respectively, mainly as-a result of foreign exchange
losses or getns on translation ol US dollar, HE dollar, GB pound, EUR and other forssgn currencies denomingted linsncial
assets and (inancisl habilities other than the availabie-for-sale equity secunities included in the table above. Pre-tax
avmlable-for-sale reserve in equity would have been RME10,423 milllon (as &t 31 December 2018 RMB4, 909 million)
lower or higher, respectively, as & result of foreign exchange losses or gains on tranalation of the avalable-for-sale sgquity
securities at fair value, The aciual exchange [osses in 2018 were AMBET milllan (2078: exchange losses of RMB194
millian),
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

4 RISK MANAGEMENT [continued)

4.2 Financial risk (continusd)

4.2.2 Credit risk

Credit riak ia the risk that ane party of a finoncial transaction o the isausr ef & financial inatrurnent wall (ol 1o discharge
s obligatien and cause another party to incur a finencial loss, Bocause the Group's investment portfobio is restneted
ta the typas of investments as permitted by the China Banking and Inaurance Regulatory Commisaian ("CBIRCT) and a
significant porsen of the portfalio 1s in government bonds, gpovernment egency bonds, corparate bonds with higher cradi
rating and tarm depasits with the state-owned commarcial banks, the Group™s overall expasure 1o eradit rigk is relatvaly
lowy.

Credit nsk 15 controlled by the spplication of credit approvals, limits and monitoning procedures. The Group manages
cradit sk through in-house research and analysis of the Chiness sconamy and the underlying obligars and transastion
atructures. Where appropraate, the Group obtains collateral m the form of rights to cash, securites, property amd
aquipment to lovweer tha eredit risk.

Cradit risk exposiira

The camying amount of financial assets incleded on the consolidated statement of financial position represents the
maximum eredit rsk exposure at the reparting date without taking account of any collateral hald or other credit
enhancements attached. The Group has no cradit sk exposure refating to off-balance sheet items as at 31 December
2018 and 2018,

Collataral and ather credid snhancamenis

Securites purchased under agreaments to resall are pledged by counterparties” debt securities or term depesits of which
the Group could take the ewnership if the owner of the collateral defaults. Policy loans and mest of premium receivables
are collateralised by their pelicies’ cash value according to the terms and conditions of palicy loan contracts and palicy
coniracts, respactivaly,

Croafr qualiy

The Group's debl secunties investment mamly includes governmant bands, govermment agency bonds, corporate bonds
and subordinated bonds of debita, and most of the debt securities are guarantesd by eithet the Chinese government o
Chnese government controlled financial institutions. As et 31 December 2019, 98.8% (as a1 31 December 2018: 89,9%]
al this corpoiate bonds held by the Group of (he ssuers ol these corpardte bonds had credil ratings ol ABJA-2 of abovi
As at 31 December 2019, 100% (as at 31 December 2018; 38,9%) of the subordinated bonds or delbts held by the Group
sither had credit ratings of AAA-2 of sbove, of were issued by natienal commerdclal banks. The bonds, debits ar their
ssuers’ credit ratings are sasigned by a qualified appraisal institutson in the PRC and updated at each reporting date,

A= at 31 December 2019, 29.7% {as at 31 December 2018; 99.9%] of the Group’s bank depasits are with the fowr
largest state-owned commarcnl banks, other nationel commatcial banks and China Securibes Depostory and Clearing
Corparanon Limited (" CSDCCT) in the PRE. The Group believes thase commercil banks, and CSDCC have a high credit
quality. Tha Group's moat athar lsans excluding policyholder laans, are guarantaed by third parties er with pladge, or hava
the fincal annual budge!t Income as the aource of ropayment, or have higher credit rating borrowess. As & rasult, the Group
concludes that the cradit rigk associated wath term depasits and aceruad investmant incama thereaf, statutary deposits
- restricted, other loans, and cash and cash equivalents has not caused a matenal impact on the Group's consalidated
financial statements &s a1 31 Dacember 2015 and 2018.

The eradit risk asssciated with gecurities purchased undei agreaments to rezell, poliey leans and most of premium
receivables has not eaused a matenal impact on the Group’'s consolidated financial statements taking into considamition
thedr sutficsant eoliateral held and maturty tarms of na mara than ana year a3 &1 31 Decamber 2019 and 2018
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

4 RISK MANAGEMENT (continued)
4.2 Financial risk jcontinued)
4.2.3 Liquidity risk

Liguidity risk i the risk that the Group ia unable to abiain funds a1 a reasonable funding cest when requsrad to maat a
repaymaent obligation and fund s ssset portiolio within o certain time.

In the nermal course of business, the Group attempts to match the maturity of financial azsets 1o the matunty of
imsurance and financial Rabilitiss.

The follawang tables sat forth the contractua! and expected undiscounted cash flows for financial assets and liabilities and
imsurance liabilites:

Contractunl and expected cash flows
{undiscounted)
Later than Later than
1 yoar but 3 years but
Mot later  not later  not later Later
Carrying Without than than than than
As at 31 Decomber 2019 valus  matwrity 1 year 3 yoars & yoars 5 yoors
Financial assats
Contractual cash inflows
Equity secunties 605,998 B0%5, 996 - = = -
Dobl securites 1,623,748 - 107,532 319,656 260,805 1,701 886
Loans 608, 920 - 232,715 174, 260 117,001 197,290
Tarm deposits 535 260 - 119,827 184,707 294,477 8087
Stutony dopoains — resticied 6,333 - a7 2318 4,594 -
Secunitios purchased under
agraaments 1o resell 4,467 = 4,467 = = =
Accrued invasiment income 41,703 - 40,710 561 432 -
Pramiums racewvable 17,281 = 17,281 = = =
Cash and cash aquivalants 53,306 - 53 306 - = =
Subtotal 3,397,014 605,906 576,417 681,499 BG67, 300 1,901,263
Financial and insurance liabilities
Expected cash outflows
Insurance contracts 2,552,736 - 179,925 209,603 [35.264) (5.0156.173)
Investmant contracts 267,804 - {24,020 [25,900) 23,462 (606, 662)
Contractual cash outflows
Socuritios sold undor sgreomaonts
to repurchase 118,088 - {118,088} -
Financial liabilities at fair value
threugh profit or loss 3,859 {3,858) = = = =
Annuity and other insuranca
belances payable 51,019 - 181,013} - - -
Interest-baanng loans and
athaer borhowings 20,045 - 18,778} 11.5??] [16.111) =
Haonts payakio 34,990 - (337) (2, 99E) [27.99E) =
Leasa kabilitins 3,091 - 19,2317} 11,497) (&40 [74)
Subtotal 3,051,632 |3,858) {19,841 173,644 [B8,340) |5.627,009)
MNet cash inflow/[outflaw) 345,382 BO2, 737 56,776 855,143 BOO.960 (3,720, 648)
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

4 RISK MANAGEMENT [continued)

4.2 Financial risk (continued)
4. 2.3 Liguidity risk feantinied)

Contractes! and expacted cash flows
lundiscounted)
Later than  Later thon
Hot 1 year but - 3 years but

latar nat Later ok latar Latar
Carnnng Without than 1 than 3 than & than
As at 31 Deacembar 2018 value misturity yaar YO&rs yaurs b ybars
Financial assets
Contractual cash inflows
Equity securitios 422,780 422,780 = - - =
Debt securities 1,391,310 - 80,801 290,443 208,644 1417010
Loans 460,251 - 182,978 101,149 88,718 172,060
Tarm doposaits 553,341 - 172,626 145,634 237,608 77,061
Statutory coposits — rostrictod 6,333 782 738 6,006
Socuritis purchased undar
agreaments to rasoll 9,905 - 9,905 - = =
Accrued mvestment income 48,402 - 47,834 240 28 -
Pramiums receivable 165,648 - 16,648 - - =
Cash and cazh agunabanis B0 E00 - EO E0G - = -
Subtotal 2064 770 422 780 BG61,282 B3 511 30,803 1,667.921
Financial and insurance liabilities
Expected cash sutllows
Insurance contracts 2.216.031 - 187,269 222170 113,489 (4,331,739
Investmeant coniracts 255 434 - 113,083 (10,253} 111,422 1629318
Contractual cash outflows
Securities sold under sgrosments
10 rapurchass 192,141 - 1921413 = - -
Financial ligbilities at fair value
through profit o7 loss 2,680 (2,680 - - - -
Annuity end other insurance
balances payable 49 465 - {49, 485) - - -
Interest-baaring loans and other
borrowengs ED.TI‘.'?U - 118877 {3,708} - -
Subtotal 2,735,501 12,6800 {74.282) 208,073 24,911 15,021,057
Met cash inflow/[outflow) 218,878 420,100 486,890 746,590 £06.092 13,353,136)

The amounts set forth in the tables above for insurance and investment conracts in each column are the cash flows
raprasanting expected future benefil payments taking into consideration of future premiums payments or depasits from
policyholders. The excess cash inflows fram matured finencial sssets will be reinvested to cover any future [gusdity
exposures, The estimate is subject to assumphons refated to mortality, morbedity, the lapse rate, the loss ratio of short-
[esm insurance contracts, expense and othar assumptions. Actual expenance may differ from estumates:
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

4 RISK MANAGEMENT (continued)

4.2 Financial risk {continund|

4.2.3 Lj'ﬂuj'dftp' risk feaniinued)

The haguidity analysis abave doss not include palieyholder dividends payable of RMB112, 692 millian as at 31 Decembar
2010 [as.at 31 December 2018; AMBEE,071 milban. As at 31 December 2018, declared dividends of RMB77.612 million
{zz at 31 Docember 2018 AMBT74,832 million) included in palicyhalder dnadends payable have a maturity net later than
one year. For the remaming policyhoider dividends payable, the amount and timing of the undiscounted cash flows
ara indaterminate due to the uncerainty of future experiances including inveatmant returns and are subject to fulure
declarations by the Group.

Although all investment contracts with DPF and investment contracts without DPF contain contractual options to
surrendar that can be exercised immadiataly by all palieyhalders at any tima, the Group’s expected cash flows as shown
m the ahove tables are based on past expanence and future expectations. Should these contracts ba surrendersd
immeadiately, it would causa a cash outfiow of RMBET, 178 million and AMB204,037 millien, respactvely far the year
ended 31 December 2018 [2018: AMBER, 668 milkon and RME 154,280 million, respectively), payable within ane year.

4.2.4 Capltal management

The Group's objectives for managing capital are to comply with the insurance capital requirements based an the minimum
capital and actual capital required by the CBIRC, prevent risk in aperation and safeguard the Group's ability to continue
as a going concern 5o that it can continue to provide returns for equity holders and benefits for other stakeholders Tha
Group replenishes capital to improve the solvency ratio by issuing Core Tier 2 Capital Securnities and bonds for capital
replenishmant according 1o the relevant laws and the approval of the relavant autharities

The Growup is also subject to other kocal capital requiremeants, such as statutory deposits - restricted requiremeant, statutony
insurance tund tequerameant, statulory resarve fund requarement and general reserve requerement discussed in detail m
MNote 104, Note 21 and MNole 38, raspectivaly

The Group manages capital 1o ensure (s continuous and full compliance with tha regulations mainly through monitoring
s quartarly solvancy ratios, as wall as the solvency ratio based on annual stress tasting.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

4 RISK MANAGEMENT [continued)

4.2 Financial risk (continusd)
4. 2.4 Capital managemeni (continiwed]

The toble belaw summarises the core and comprehensive sohiency ratio, cone capital, sctual eapital and minimum capital
of the Company under lnawrance inshifution Solvency Regulations o, 1 - No. 170

As at As ol

31 Ducambar 31 Ducember

2018 2018

RMB million RAMKAB million

Core capital 962,030 761,363
Actusl capatal Q87,067 761,367
Minirmwm eapital 356,953 303,872
Core solvency ralio 267% 251%
Compre henswve sehyency ratio 277 Z61%

Ageording ta the salvency ranos results mentioned above, and the unguantifiable evaluation results of aperational
risk, strateqic risk, reputational risk and kouidity risk of insurance companies, the CBIRC evaluates the comprehensive
solvency of insurance companies and Supefvisas insurance companies by classilying them into four catagoriea:

(il Catagary A solvency ratios meel the requirements, and the operational risk, strategic nisk, reputabonal sk and ligudity
risk are very lovy,

[ill Category B: solvency ratos meset the requrerments, and the operational rsk, strategee risk, reputational nsk and
liguidsty risk ara kow,

[iii} Category C: solvaney ratios do nat moot the requiremonis or salvency ratics maat the requitemaents but ane ar sovaral
risks n oparaton, strategy, roputation and liguidity are high;

|l Category O: solvency ratios do not meet the requrements or solvency raties meet the requirements but one or several
risks in oparation, strafegy, reputation and liguidity are severa.

Accordeng to the Supenision Information Syatem of the China Risk Oriented Solvency System, the latest Integrated Risk
Rating result of the Company was Catagory A,

4.3 Disclosures about interest in unconsolidated structured entities

The Group’s interest in unconsolidated structured entities are recorded as securities at fair value throwgh profit or
Ioss; ovailablo-for-sale secuntes ond loans. Those structured ontities typically roise funds by issuing socuritios or othor
beneficiary certificates. The purpose of those structured entities Is primarily to generate management senice foes,
of provide finance to public and private infrastrocture construction, Fefor to Mote 2.6 lor the Group's consolidation
judgamaents related to structured entities,

These structured entities that the Group has interest in are guaranteed by third parties with higher credit ratings, or by
pledging, or by having the fiscal budget incoma as the: source of repaymant, or by borrowars with hegher credit ratings

The Group did nat guarantes o provide any hinancing support far the struciuted aattes that the Groug had interest in o
apansored
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

4 RISK MANAGEMENT (continued)

4.3 Disclosures about interest in unconsolidated structured entities (continusd]

fil The unconsolldated siructured enfities that the Group has Interest in

The Group believes that the maamum exposure appioximates the earrying ameunt of interast in these uncensobdated
structured ontities, The aze of unconsolidated structured entities as well as the Group's camying ameount of the assots
recognised in the financial statomante ralating to it8 interast in uncenaolidated strueturad antities and the Graup's
maximum exposure are shown balows

Unconselidated structured antities
Carrying
amount Maximum Interest held by
As at 31 Decomber 2018 Size of nssets exposun the Group
RME Million AME Millian RME Millicn
Funde managed by all fated entities 185,158 EA687 6487  Investmant income
und sarvice fos
Funds managed by third parties Mote 1 108,206 106,205  Investmant income
Trust schemes managed by affilisted entitias 6400 1588 31588  Investment income
ard service fee
Trust schames managed by thitd paes Mate 1 nar TL107  Investment incame
Delet ipwestment schamas 24,025 74,832 14,6832 Investment income
rranaged by affilsated antities and sarvice fas
Debt investment schamas managad by Mote 1 e 31.112  Investment income
third parties
Chhers managed by elfdated entities ™=t 452,614 10,827 10,827 Investment income
and sarvice fae
Chhers managed by third parties "=* Mote 1 98,003 88,003 Investment income
Uncansolidated structurad antitios
Carrying
amaurt Maximum Intmrest hnkd by
As 0131 Docomber 2008 Sue of assots axposing the Group
RME Mifion AMB Millian RMEB Milion
Funds managed by all fated entities 120,797 G285 E29  Investment incoms
and samnvice fee
Funds managed by third parties Hote 1 104, 67H 104,678  Investment income
Trust sachameas managed by affihated antteas 3,800 2 680 2680  Inveatment incoma
and service fee
Trust schemes managed by third pameas Hate 1 49,769 BB TED  Invastment income
Delot irvestment schamas 53,458 32,023 32,029 Investment income
rmangged by afflated entities and servica faa
Debt investment schamas managad by Hate 1 33,330 33,330 Investment income
third parties
Chhers managed by elfdated entities ™= ! 423,006 8,502 8602  Investment income
and service fes
hhers managed by third parties "= HNate 1 110,035 110,035  Investment income
Mt 1 Funds, frust schemes, dedl imeastimen] 5 and othars gosd oy 1rord partes wea sponaonsd by thed party Tirancal mstilutions and the
infarration refabed to aire of those siruciured ontriss waie rot pobSoky avaslsble
Mege 3 Othprn 4 wasth marag g . apaciad aneed marngemel schames, and sasel-bached plar, wic

Chia Lile |Psmiimnes Compary Limded & N9 Sanusl Report » Frispcal Bepan 1 ?3

258/366



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

4 RISK MANAGEMENT [continued)

4.3 Disclosures about Interest In unconsolidated structured entities |continued|

{ii} The unconsolidated structured entities that the Group has sponsored but does not have Interasi in
Aa at 31 Decembar 2010, the size of the unconaolidated structured antities that the Group sponsored bul hed na
interest waa RMBE00, 223 mallion [es at 31 Docembaer 2018 RMBA00,418 million), which were meinly funds, special
asset managemant achames, pansion secunity products and pansion preducts, ote., sponsared by the Group to ganerate
managemaent service fee income. In 2018, the mansgement service fee from these structured entities was RMB1,749
millian (2018: RMB1,338 millian), which was recorded as other incoma. The Group did not transfar assets to thess
structured entities,

4.4 Fair value hierarchy

Level 1 fair value is based on quoted prices unedjusted) in active markets for identical assets or liabilines that the entity
can ebtain at the messgramant date.

Other than Leval 1 guoted prices, Level 2 fair value is based on valuation techregues using significant inputs, that are
observable for the asset being meosswrod, sithor directly or indirectly, tor substantially the full term of the assat through
commoboration with observable market data. Observable inputs generally usad to measura the fair value of securitios
classified as Lavel 2 include quoted market preces for similar assets in active markets; guoted market pracas in markets
that ase not active for identical or simalar assats and other market cheervable inputs. This lavel includes the debt securities
far which quorations are available from pricing services providers. Fair values provided by pricing services providers ara
subject to a number of validation procedures by management. Thase procadures include a review of the valuation modals
utilised and the results of these modals, as well as the recalculation of prices cbtained from pricing serices at the and of
each mporting panod.

Undar cartain conditions, the Group may nol receive a price quate from ndepandent third-party pricing services. In this
instance, the Group’s valuation téam may choose to apply an internally devaloped valuation mathod to the assets or
liabalities being measured, determing the main inputs for valuation, and analyse the changs of the valuation and repoft it
to marmagement. Key inputs involved in internal valuation services are not based on obsarvable market data. Thay reflect
sssumptions made by management basad on judgemants and expeniences. The assats o liabilities valued by this method
are ganerally classified as Leval 3.

As at 31 December 2019, assets classiied as Level 1 accounted for approximately 35.11% of assets measured at fair
value on & recuining basis. Fair value messurements classiliod os Lovel 1 include cerein debl sscurities, sguity Securitiss
that are traded in an active sxchange market of nterbank market and open-anded funds with public market price
quotation. The Group conssdars a combination of certain factors to determine whether a market for a financial iRstrument
is active, Including the occimronce of trades within the specific period, the respective trading volume, and the degres
which the implied yields for a debt security for observed transactions differs from the Group®s understanding of the
current relevant market rates and information, Trading prices fram the Chinese interbank market are detarmined by both
trading countorperties and con be coserved pubdlicly. The Company sdopted this pnce of the debt securities traded on the
Chinese interbank market at the reporting date as their falr market value and classified the investments as Level 1, Open-
onded funds olse have active markols. Fund mansgement companies publish tho not assot valuo of those funds on their
wobsites on oach trade date. Investors subscrbe for and redeem units of these funds In accordance with the funds’ net
assol value published by the fund manasgement companies on esch trade date. The Company adopted the unadjusted nat
assol value of the funds at the reporting date as their fakr market value and classified the investments as Level 1.

As at 31 December 2019, assets classified as Level 2 accounted for approximately 44 98% of assets measured at
fair valus on a recurfing basis. They primarity include certain debt securities and equity securities. Valuations are
generally oblained from third party pricing services for identical or comparable assets, or through the use of valuation
mathodologies us:ing obsarvable market mputs, or recant quated market prices, Valuation senace providers Typacally
gather, analyse and interprat information related to market transactions and other key valuation model inputs from
multiple sources, and thraugh the use of widely accepted internal valustion models, provide 4 theorencal quote on vanous
securities. Debt secunities are classified as Level 2 when they are valued a1 recent guoted prices from the Chinose
intarbank market of fram valuation senvice providers
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

4 RISK MANAGEMENT (continued)

4.4 Fair value hierarchy (continued]

At 31 Decambar 2019, assets classified as Level 3 accounted lar appracimataly 19.91% of assets mansured at falr
value on a recurring basis. They pamardy include unlisted equity securities and unlisted debt secuntios. Far values ane
detarmined using valuation techniques, including discounted cash flow valuations, the camparable companies approsch,
etc. The determination of Lovel 3 is primarnly based on the significance of certan unobservabile imouls.

For tho accounting policies regarding 1he determination of far values of linoncial assets and habiliins, see Note 3.2

The fallowing table presents the Group’s quantitative disclosures of ler value measurement hierarchy for assets and
[abilities meesured 81 (dir value as al 31 December 2019,

Fair value measuramant using
Ouoted prices Significant Bignificant
in mctive ahsarvahla unobhsarvahla Tatal
markats inputs inputs
Lovel 1 Lewval 2 Lavel 3
AMB million RMB million AMB million RMEB million
Assets measured at fair value
Avmilable-for-sale secunves
- Equity securities
Fumds 102,349 - - 102,349
Cammon stocks 214,206 22117 - 236,323
Freforred stocks - - 58,314 58,314
Waalth managament producta - 312,640 - 32, 6840
Dithars - 28,318 70,585 88,904
- Debt securties
Government bonds 2.620 21,138 - 23.758
Government agency bonds 24305 146,884 - 171,188
Corporate bonds 5.360 143,085 - 148,455
Subordinated bonds/debis 1,068 52,853 - 53,922
Others - 6,817 106,650 112,467
Securities at lair value through
profit or loss
- Eguity securitias
Funds 16,023 78 - 16,101
Common stocks 40,070 2n - 40,281
Othera - 20 - 20
- Debt sacunties
Gowvarnmant bends a3 a - 41
Governmant agency bonds 62 6,487 - 6.859
Corporate bonds 7.089 69,200 16 17.216
Oihars - 1.081 - 1,081
Crervative financial assels - - 428 428
Total 414,396 530,968 234,883 1,180,357
Liabilities measured at fair value
Financial habilities at fair value through
profit or loas |3,858) - - [3,858)
Investrment contracts at fair value through
profit or loss (10} - - [10)
Total |3,869) - - [3,869)
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

4 RISK MANAGEMENT [continued)

4.4 Fair value hierarchy (continusd)
Tha {ollowanng table prasanta tha changaes in Lave 3 azsats and hahilities for tha yaar anded 31 Dacamber 2019

Opening balance
Furchzaes
Transfared nilo Level 3
Transhermd ous of Level 3
Total painaflossas) recorded
in peofil of loas
Total painaflosses) recorded
in other comprehensive incoma
Disposals

Mssunty
Closing balance
176 Chinn Lo maistiecn

261/366

Securition
atfnirvalue  Dwrivativs Dariwative

through fimnncial Total financial Tatal

Availwble-for-wnle securitien  profit or loss assels nesels linbilities Finkilities
Dabt Eqquity Debt
sacutilios securities secutitios

RME million AMEB milion  RMB million AME milice AME million AME million  AMB million

Ta.2E NI, Dl - - 179,248 |1ETT e

35453 46,661 - - 82,004 = -

- - 16 - 16 - -

- {15,866] - - |15.865] - -

- - - 428 4z8 404 404

21 3.206 = = 3,426 = -

1204) |4.000) - - |4, 208 1473 141

9,072) 11.007] = = 119,073 = -

105 6540 128 B39 16 478 134,993 - -
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

4 RISK MANAGEMENT (continued)

4.4 Fair value hierarchy (continued]
The fallowing tabla presents the Group's quantitative disclosures of e value measuremant histaichy (or assats and

lsabilitios massurad at fair value as at 31 December 2018:

Cuoted prices Significant Sigruficant
in aclive obsarvable unobsarable Tatal
markets inputs Ingpuls
Leval 1 Lewal 2 Lavel 3
RMB million RMAB million RMB million AMEB miliian
Assets measured at fair value
Aveilable-for-sals securites
- Equity securities
Funds 82,360 44 = 82,304
Common stiocks 113,760 16,81 13,848 143,469
Prelerred siocks = - 32707 32,707
Weaalth management products - 31,348 - 31,348
Cithars 34 - 53,445 53,478
- Debt securities
Government bonds 2.587 26,853 - 28,440
Gevernment agency bonds 53,433 126,840 - 180,273
Cafparate bondsa 10,206 176,614 - 186,720
Subordinated bonda/debis - 21,314 200 21,614
Cthora - 1,685 70,048 BOG43
Secunties at fair value thraugh
profit or loss
- Eguity secunitias
Funds 13,881 T8 - 13,867
Common stocks 34,342 B49 - 36,241
Weaalth managemeni products - 1,606 - 1,506
- Debt secunties
Government baends B2 kL] - 118
Governmant agancy bonds 1,556 5,204 - B, 760
Corporate bonds 1.062 12,722 - 78,774
Cithara - 1,351 - 1,351
Tatal 329,243 480,123 178,248 OBR.B14
Liabilities measured at fair value
Fimancial highilities at far value through
prafit or loss 12,6800 - - (2,680
Inwveatment contracts at fair value through
profit or loss [ - - =
Drerivative financial lizbilities - - 11,8771 (1,877
Total {2 650) - 1,877 {4, B66)
il Irsmnmnes Compary Limted « 309 Aanusl Report « Fimincal Bepan 1 ??
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

4 RISK MANAGEMENT [continued)

4.4 Fair value hierarchy (continusd)
Tha lalloaang table prasenia ths changas in Lave! 3 azsats and liabilites for the year anded 31 Dacamber 2018:

Secunties
a Fair value Dervatve

{krough Tetal financiat Teud
Byailable-for-sale sacunties profit ot loss [EEEEE] ligbiitas falibes.

Dabt Equity Exity

sacuriias sBCUrilias sacuriias
RMB million  RME millon RMB milion.  AMB millce  AMB miion  AMB milloa
Opening balance 57,333 89,111 £85 147,088 - =
Purchases 18,755 1831 - 27,646 = =
Transterred mio Lavel 3 - 180 = 180 = =
Transtered our of Level 3 - [4&7) EE&) .12a = =
Total painafiosses) recorded in prafit oc lose - - - - (.87 (L&

Tatel painafMoasas) recorded m other

compietmnsie mooms 3,024 1448 - 6,470 - -
Diapersals - 1] - (1] - -
Mssurify (B - - {B6d) - -
Clasing balancs 19,348 104, 000 - 179,248 1187 18T

The assets and labiites whose far value measurements are classified under Level 3 above do not have matanal impact
on the profit or loss of the Group.

For the assets and liabilities measured ot fair valua on a recurring basis, duting the year anded 31 December 2018,
AMB13.307 million (2018; RME11,215 million] debt securities were transterred from Level 1 10 Lovel 2 within the far
value hierarchy, whorsas AMB3, 718 mdlion (2018: RMB16,119 million) dobl securities waia transferied from Lavel 2 to
Lovel 1. Mo materal equity securities ware transferred from Loved 1 to Level 2 2018: RMBE3 481 malhen were transferad
from Lovel 1 1o Level 2), whatoas AMBESS million equity secunties were transfered from Lavel 2 to Lovel 1 {2018: no
matonsd transferl.

For the years ended 31 December 2019 and 2018, there were no significant changes m the busiress or economic
citcumstances that affected the fair value of the Group’s financial assets and labilities. There ware also Ao
reclassifications of financial assets,

A3 ot 31 Decomonr 2019 and 2018, ssgrificant unobsorvable inputs such as discount rate and discounts for lack of

marketability wers used in the valuation of primarly assets and liabilithes ot fair value classalied as Level 3, The falr value
was not significantly songitive 1o reasonablo chongosa in those ssgnificant unebacrvable inputs

1 TB China Li#n inidtants Comoiiy Lridod & 2000 Anshial Renoit « F Alfical Rigpodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

4 RISK MANAGEMENT (continued)

4.4 Fair value hierarchy (continued]

Thi table balow presanta infermation about tha significant unabsanvable inputs used for primary assets and labdities a1
fair value classifiod a5 Level 3 as a1 31 Doecembers 2019 and 31 December 2018

Equity
sscarities

Dbt
secatition

Dierivative
fenaneial
instrumests

Fair valug

31 Dacerzbe 2019: 16,265
31 December 2018 34383

3! Decemmber 214 28346
3! Decerrbe: 2078; 33,976
3t Decembes 218, 24T
3! Decerzher 2018 37047

3! Dexcerrbes 7018:105 666
3 Decesber 210, T8 243

3t December 2010: 43
31 Docersbee 2018: 11ATT

Valustion

lachrisue

Compatahle
pompaniss
DAt

hat assat yshie
mslhad

Discounied cash
fow methed

[hacecnied cash
fiow methed

Compansble
Companes
ppack

Segnifizant Ralatianahips
unchssrvable bebuees fair valus s=d
inputs Raege unabsarvable inguty
Descoint for ek 31 Decamber 2018 11%-35% T o vaiue = mersaly celated 1o the
of marksmbsny 31 December 3018 5%-20% discourss [or lack of marke bty
N P Wi
Dtscount rate 31 Decembar 2015 FBI%-63E%  The Fair value is inversely relsted 1o
31 December 2018 383%-7, 508 disLoun] 8%
Diescount rate 31 Decamber 2018 J00%-6.25%  The fair value i inverssly releted to
1 Decembar 2918 & 03%-5 50% discourn 2
Diseounts jor ack 31 December 2015 158 Thee fr vl 8 ievwevsaly seiatadi o the
of markniabality 31 Decamber J016: 11% discounts for lack of merke labdity
Il |t mitid & NN Annusl Report « Frmpcal Repan 1?9
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

5 SEGMENT INFORMATION

5.1 Operating segments
Tha Group aperates in four aparating segmants:

(i} Life insurance business (Life)

Life insurance business relates primarnly to the sale of lifa insurance policies, including those hfe insurance policias
vathout significant insurance nek transferred.

(fi} Health insurance business (Heaith)

Health insurance business relates primanly to the sale of health inswrance policies, including those health insurance
poficias withowt significant insurance risk transferred,

(il Accident insurancg business (Accidant)
Accident insurance business relates primarily to the sale of accident insurance policies.

(iv} Other businesses (Others)

Other businesses relate primarily to income and cost of the agency business in respect of fransactions with CLIC, etz
as dascribad in Mota 36, net shate of profit of associates and joint vantures, income and expanses of subsidiaries, and
unaliacated income and oxpenditure of the Group.

5.2 Allocation basis of income and expenses

Imvestment inceme, nat realised gains on financial assets, net fair value gains through profit or loss end foreign exchangs
painafllozses) within other expanass are sllocated smong segments in proportion 1o the respective segments’ average
liabilitres of insurance contracts and mvestment contracts at the beginning and end of the year, Adminsitative expenses
sre allocatad among segments in proportion to the unit cost of respactive products in the different segments. Unallocated
other income and other expenses ara presented in the "Others™ segmont directly, Income 1ax is no? allocated,

5.3 Allocation basis of assets and liabilities

Financial assets, securities sold under agreements to repurchase and dervative financial liabilities are allocated among
segments in proportion to the respeclive segmenis’ average liabilities of msurance contracts and imestment conlrecls
at the beginning and end of the year. Insurance and investment contract liabdites are presented under the respective
segments. The remaining assets and liabilities are not allocated,

1 B'D China L #a mnwanos Compnny Lrtied = 2008 Al Repait « Francal Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

5 SEGMENT INFORMATION (continued)

Far the year ended 31 Decambar 2013

Life Health Accident Others  Elimination Tatal
RMB million
Revenues
Gross willan pramiums 446 562 105,581 14,943 - - 567 088
= Tern life Z.560 = = = =
= Whele life 61612 - - - -
= Endowment 113,350 - - = -
= Anniity 2B 416 - = = =
Net premiums earmad 445,718 58,575 14,984 - - 560,278
Irvesimmaent incame 120,334 7.848 443 2,203 - 138418
Met reelisec gaing on lingncal assels 1,646 100 B 78 - 1,831
Mal faif vahié gairis I||l|;|...Jg|: piafit ar bass 16,947 1.027 BB 1,219 - 18,251
Mher income 1,110 (i1} - 8,698 11,673} #1985
Including: intar-segmant ravenise [ - = = 1,673 [1,673) =
Segment revenues 594 TRE 1086171 15,491 12,289 [1ET3) 729474
Benefits, claims and expenses
Insurance benefits and claims sxpensas
Life inaurance death end ather benefits |124,194) 13.648) (34) - - [127.877)
decidert and health elaims and
claim adiustmant expanses - [44,613) {6,770 - - (50,783}
Incresse in msuranca contract liabilities {303.479) [27,.208) {118) - - [330,807)
Irvestmant contrect benafits [8.810] [347) - - - [8.157)
Pelicyholder devidands rasulting from
participation in prafits [22.851) [124) - - - (22.376)
Underwriting and policy scquisition costs |52.071] [16,554) (5,443) [2.328) - 181,396}
Finanes costs (3.288) [200) 112 [765) - {4.255)
Admnsirative sxpenses (26, 328) 19.075) (2.8962| [2.810] - |40.275)
(rhar expanses [7,120] [692) {168] [3.284) 1673 [5,602)
Including: inier-segment axpenses [ {1.573) 195) [5) - 1,673 =
Statutery insurance fund contnbution [raz [273) (a3 - - 11,183
Segment benefits, claims and expanses |562.338] (102,736) |16.002 [B.2E7) 1.673 [677,6%0)
Met gaing on mvestments of pssociales
mnd point ventunes - - - B011 - 2,011
Including: share of profit of associates
and paint vanlures | - - - 5,150 - 9,158 |
Segment results 42418 5875 495 11,03 - 59,795
Incame tax {781)
Nat prafit 53,014
Annbulab'e 1o
- Equﬂ]- holders ol the 'E'uqu.annf 58287
= Mom-controling intereals 727
Cther comprehansive income
attributable to equity holders ol
the Company 31861 1931 108 46 - 14,847
[lq;f"ilﬁm and amortisation 2671 a7 312 479 - 4378

i L ile |Psmiimnes Comiary LimAded & N9 Sanusd Report » Frimpcal Bepan 1 81
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

5 SEGMENT INFORMATION (continued)

As at 31 Dacamber 2019

Life Haalth Accident Others  Elimination Total
RME million

Assats
Financiad assils 2,111,140 183 142 10,0E0 76,207 = 3,381 269
Dthars E.953 12,108 LTE 222,983 - 244677
Segment ossets 3,120,003 195,251 10,662 299,804 3,625 886
Unallocated
Froperty, plant and squsponsat 51,758
Others 49,030
Total 3,726,734
Linbilities
Insurance contracts 1,385,407 158,800 B.529 - - 2,552 736
Ivestmant contracts 253,362 15.442 - - - 267,804
Secirmes solc under agresments 1a

regarchass 106,377 5447 385 4,833 - 118,088
Others B0 820 5.087 346 23,504 - 110,757
Segment linkilities 2,824,966 186,376 5,240 20,803 = 3,045 385
Unallocatad
Dthars 268,007
Total 3.317,392

182 Chini |ls Wiidanes Camboai Lrved & 2000 Arhial Repail « Frahcal Risaodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

5 SEGMENT INFORMATION (continued)

Far the year endad 31 December 2018

Life Haaith Accident Others  Ehminatson Tonal
AKE milbon
Revenues
Gress wiillan prismiums 437,540 81614 14,672 - - 535 828
= Tearn lila 3,146 - - = =
- Whola [ife 46,375 - - - -
= Endowment 126218 - - - -
- Anrity 161,702 - - - -
Nt premisma eamad 436,863 80279 14,681 - - B32.023
Investment meamie 116,721 6.393 441 1,612 - 126,167
Met reelisec gaing on lingncal assels {18 435 (1,008 |70 {78} - [18,641]
Mal faif vahié gairis I||l|;|...Jg|| piafit ar bass 1169465 a7 1GE] 3400y - I'IEIETE,I
Hher income 1,088 a4 - 8,505 1,679} 3,09
Inelughng: ntar-segrment reveanise | - - - LETD e ]
Segment revenies B1G.2RT BA_E21 15,187 8,703 1.678| E27.418
Benefits, claims and expenses
Insurance benefits and claims sxpensas
Life insurance death end ather benefits (245, TBE) [2.022) 28] - - (248,736
Becidart and health elaims and claim
sijustmant expensas - (33,801) 16,761] - - (40,6621
Increase in msuranca contract liabilities (16T 000) (22 066} 126 - - {188,831)
Investrmant contract benafits 100 (313} - - - 18,332
Pelicyholder dividends rasulting from
participation in profits 119.523) (123} - - - (18,6461
Undersriting and policy scqusition costs 143108 {11,808} |4, B8] 12,863) - (62,705
Finance costs 13.304) (181} 12 19 - 4,116
Adminisirative sxpanses 23T [1.881} 12,963 (2, B85 - A7 4861
Othar expanses 1533 487} 1144 {3,265} 1,578 78421
Including: inier-segment axpenses [ {1 403 182} {51 - 1,579 —|
Statutcry insurance fund contnbution Fi] (242} [86] - - {1,08n
Segment benefits, claims and exponses (B17.E67) (60,721} 14,6621 18,762 1.679 621,243
Met gaing on mvestments of pssociales
mnd point ventunes - - - 7,745 - 7,148
Including: share af profit of asseciaes
and pint vantures | = = = 7,745 - 7.745 |
Segment results 1,630 4,100 495 7.606 - 13821
Income tax (1,986
MNat prafit 11,836
Anrnbabe 1o
- Equﬂ]- holders ol the fqu.anhr 1 1,395
= Mom-controling intereals 541
Other comprehensive income
m inlki “mwu B4 -d'
the Company (2,673 141} e GE0 = {2,0700
Depreciation and amortisation 1,680 505 202 342 - 2,638
China Liw Inssitwnes Compary LimHad « N0 Aanusl Report « Fisiscal Répan 1 33
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

5 SEGMENT INFORMATION (continued)

As af 31 Decembear 2018

Lia Hesalth Acciden Others  Elimination Tadel
RAME rullion

Assats
Finnncial pssals 20143378 145 889 B.B35 43,353 - 2847 2Bh
Cthars 8,656 B.A7e 610 201681 - 220,942
Segment ossets 2.?_53.5?4 164,854 10,448 245 044 - 3,163 427
Unallocated
Progerty, plant and aquipment 47 281
Crhers: 43 605
Total 32164403
Linbilities
Insurance contracts 2,081,822 125,743 BLABE - - 2,216,031
Irvestmant contracts 240,152 15,282 - - - 256,434
Danvative ficanciad liabilities 1.773 a7 7 - - 1.877
Socurties solo under agroements 1o

regiurchuss 178,459 B,753 B4 3.204 = 192,141
O hvires 4E.378 3,607 211 22,830 - 72,976
Segment linbilities 2548574 154 488 0,368 26,0049 - 1,738, 459
Unallocatad
Drhars 192,654
Total 28113

184 Chin L i y Lot 2008 Al R P
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the yesr ended 31 December 2018

6 PROPERTY, PLANT AND EQUIPMENT

Cost

As i 1 Jenusry 2018
Trarelors upan comphstion
Additecns

Tramaders iiba invesinBnd propad ties
Dusposals

As ot 31 December 2015
Accumulated depreciation
As 1 Jemusy 2018
Chaige far the year

Crtheser pefcitions

[i=posals

As ot 31 December 2019
Impairment

As gt 1 Jenuery 2018
Chaige for the yaar
Dposats

As ot 31 December 2015
Net book valus

As at 1 Jemusry 2018

As ot 31 December 2018

Difice
eruipmant,
ferniture and Mater  Assats under Leasahokd
Buildings fixtures wehicles construction Improvemants Total
AME millien
17,262 1,658 1,240 168202 2,191 5,353
7.aMn it - [B.164) £32 11713
416 1026 185 BBSE i 10,256
= - - 2917 - [2.877)
[ |Ee} (hral] {39 1107 (298|
M, 6,368 1,364 14378 261 71,500
|10&14] (5.0:43) [B13) - 11.377) {18,047)
1,389 [E20} (4] - {283 [2.499
(48] - - - - (48]
48 574 162 - T ]
[11,811) (6484} (Ba1] - 1,581 118,717
[24] =, = i - 1251
4] - - i - (25
6,624 2.215 51 16901 B 7.8
12936 2,BR4 573 1an 1,038 51,758
h IS FETEHIEY il & NG An Bt @ 1 H 185
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

6 PROPERTY, PLANT AND EQUIPMENT (continued)

Diica
Bqummant,
furniture and Motar  Assets under Leasehaid
Buildings ftures wehiches  constnection  mprovemants Totad
AMB milien

Cost
As a1 Jancory 2008 2457 6,673 1,403 16,696 1,630 58,269
Transfars upon completion 4 289 17 - 15,5001 e 211
Addinons &5 ] 182 10418 ] 12,769
Transfers indo iriestment proportes - - - i< - |B B34}
Disposaly [1E 127m (345} {74l i1} {346}
As at 31 December 2018 62 7.654 1,340 16,902 218 65,353
Accumulated deprecistion
B 81 1 January 2018 18,2481 5,120 @550 - 11,203 116, 5281
Chiarge fou the year 11,1886 i5rE 1151} - 218 2130
Dispozais 30 67 ki) - .| 618
As 8t 31 December 2018 110,414 B.A431 B1a - .am (18,047}
Impairment
As gt 1 January 2098 24) - - - - (L]
Chizrge |ox the year - - - Ll - [t
Dupossls - - - - = -
As 8t 31 Decambar 2018 4] - - i1 - 250
MNet book value
Ha et 1 Janusey 2018 23,185 1,761 448 16,698 BT 42707
As at 31 December 2018 26,524 2.45 537 16,501 B4 47281

As at 31 December 2019, the net book value of buildings above which wera in process to obiain title certificates was
AMER.B52 million (as at 31 Dacember 2018 AMBE, 788 million)

271/366



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

7 LEASES
{a) Right-of-use assets
Buildings Others Total
AMEB millkan

Cost
As at 1 January 2019 2,654 L 2,555
Additions 2.262 1 2.263
Deductians (130} - 1130}
MAs at 31 December 2013 4, BBE 2 4 GRS
Aocumulated depreciation
&z ot 1 January 2019 - = B
Charge lor the year (1,198} ] (7,183}
Deductans 29 - ki
MAs ot 31 December 2019 (1,167} (1 (1,168}
Impairment
A= at 1 January 2019 - . =
Charge Tor the yoear - - -
Deductians - - =
As at 31 December 2019 - - -
Net book value
Az at 1 January 2019 2,554 1 2,655
As at 31 Decomber 2019 3,519 1 3,520

The Group had no significant profit or loss from subleasing nght-of-use assei1s or sale and leaseback transactions lor the
year anded 31 Decambar 2019,

Tha Group's right-of-use asssts include the above assets and land use rights disclosed in Mote 14,

(b) The amounts recognised in profit or loss in relation to leases are as follows:

31 December

2019

AME millan

Interest on leasa labiities 106
Dieprocition charge of nght-of-uso nasots 1.147
Expenso rolating to short-torm loases 440
Expensa ralating to leases of kow-value assets lexcept for short-term leasa liahilities) 3
Tetal 1.746

Chital Lile Irsmiiwnes Corgiary Limbed & NS Aaniasl Heport & Frisihcsl Bepan TB?
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

8 INVESTMENT PROPERTIES

Buildings
RMB million
Cost
Asar JmfiLiaty 2019 10,227
Addinons 3,022
Dadustinns 1351)
As at 31 December 2018 12,888
Accumulated depreciation
As a1 January 2019 |480]
Addinons {325)
Leductions 48
As at 31 December 2019 {757]
Net book value
As at 1 January 2019 8,747
As at 31 Decomber 2019 12,14
Fair valug
As at 1 January 20159 12,449
As at 31 December 2019 14,870
Buildings
AME million
Cost
As at 1 Jenuary 2018 3.366
Addstinns 6,876
Deductions (14}
As ot 31 December 2018 10,227
Accumulated depreciation
As at 1 January 2018 12021
Additions [1BG)
Daductions a
As at 31 December 2018 [ag0)
MNet book value
As at 1 January 2018 3,064
As at 31 December 2018 9,747
Fair valua
As at 1 January 2018 4,629
As at 31 December 2018 12,449
188 thna La = iy Lraad & 2010 Arniiil Rénatr &
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

8 INVESTMENT PROPERTIES (continued)

The Company. leases part'of ts imvestment proporties to s subssdianes and charges rentals based on the arsas ccoupred
by the respective ontities. These propartios are categonsed as property, plant and squipment of the Group in the
consolidated statemant of financial pasition,

The Group has no restictions on the wse of 15 investment properties and no contractual cbligations to each investmant
proparty purchased, constructed or devaloped or for repairs, maintenance and enhancomenis.

As at 31 Decambar 2019, tha net book valug of investmant propertios which ware in process to abtun title cartificates
wirs AMES 800 million (as a1 31 Decembar 2018: RMB3, 407 millson]

The far value of investment praparties of the Group as at 31 December 2019 amcounted to AMB14,870 million (as at
31 Decomber 2018; AME12 448 millionk, which was estimated by the Group having regards 1o valuntions performad by
|hdupund'nhl appraisacs The imvestmant propartes waoin clagsihed as Laved 3 in the fair valus hisrarchy

The Group usas the market companson approach as its primary method to astimate the fair valus of s investmant
propartiss. Under the marker compansen appioach, the estimated fair value of 8 property is based on the average sale
price of comparable properties recently sold, with consideration of the comprehensive sdiustment cosllicient, which is
compaged of 8 numbaer of adjusting foctors, including the trme and the coaditions of sale, the gecgraphical location, bgae,
decaration, lloor ares, lot size of the property and other factars,

Under this marker comparison approach, an increase (decreass] in the comprehensive adjustment coefliciant will result in
an increass (decreass) in the fer value of investment properises,

9 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

2019 2018

RAMEB million AME millisn

As ot 31 Decamber 2018/31 Decamber 2017 201,661 161,472
Adgustrment [ (2.889) =
As st 1 January 198,772 161,472
Change of tha cost 18,580 34,229
Share of profit or loss 89,1549 7.745
Declared dvidends [3.227) (2,8031
Cither aguity movements 1.184 1,118
Impairmant [1.500) -
As 8t 31 Decamber 222 883 201,661

i L ile |Psmiimnes Comiary LimAded & N9 Sanusd Report » Frimpcal Bepan 1 Bg
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

9 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

9 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

{if ©n 1 January 2013, CGB began 1o adopt IFRS 8. The cumulative effect of initial adoption of IFRS 3 was adjusted 1o its
equity a5 at 1 January 2018, Accordingly, the impact was adjusted by the Group based on its parcentage of holding, As
at 1 January 2019, The Group's retainec earnings were decreased by AMB2 857 millicn and reserves were increased by
RKB1E million. The Group’s equity as ot 1 January 2018 was decreased by RMBZ, 841 milkon in 1otal.

On ¥ January 2018, China Unicom began to adopt IFRS 16. The cumulative offect of intial adoption of IFRS 18 was
adjusted 10 its equity as at 1 January 2018, A:curdlnw, the impact was adjusted by the lep basad on 1S percontage
of halding. The Group's rotained samings as at 1 January 2018 were decroased by RMEAE milkon.

(il The 2018 final dedand of AMB0.033 in cash per ordinary share was approved and declaned in the Annual Genaral
Meoting of CGB on 16 August 2019 The Company received a cash drvidend of RMB284 million,

{iial The 2018 final dhiidend of HKDO.073 in cash per ardmary share was approved and declared in the Annual Genaeral
Muoating of Sina-Desan on 16 May 2019, The Campany received a cash dondend equivalant 1o AMB145 mdlion. The 2019
imtenm dividend of HEDD 110 in cash per ordinary share was approved and declarad by the board of directars of Sina-
Ogean on 31 August 2019, The Company recedved a cash dividend equivaient to RMBZ24 million

Sinc-Ocean, the Group's associate is listed in Hong Kong. On 31 December 2019, the stock-price of Sing-Ooean was
HED3.13 par share, As at 31 December 2018, the cumulative imparment loss of AMB1.01 bidlen for the investment
in Sino-Dcesn hed been recognised by the Group, The Group performed sn impairmant (951 10 this investment on 31
December 2019, An impasment Joss of RMB1.50 billlen was recogmsed for this invesiment valued using the discounted
future cash flow method for the year ended 31 Dacambar 2019 In the valustion, the Group separated the development
properly and Investment property by considering the dilferent future cash llow leatures, The discount rates appled in the
waluation were 10% and 8% for development property and mvestment property, respactively,

{iv} The 2018 final dwidend of RMBO.0633 in cash per ordinary share was approved and declared in the Annual Genaral
Mesnung of China Unicam an B May 2019, The Company received a cash dividend of AMEB170 millsan, As at 31 December
2018, China Unicom's share price 138 AMBS B par share,

iv] The L‘m:up s tad in ool @state, industnal logistics assats and other indusings through thase anberpnies

{wil Except for the non-publicly issued stock of China Unicom having 8 3G-month ponad restneted for sale, there & no
significant réstriction for the Group 1o dispose of its other azsociates and joint ventunes,

China LI lrsiimnes Corpary Limbad & 09 Aanusl Report « Fimacal Repan -i 91

276/366



NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019
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9 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

fs at 31 Decomber 2019, the major associates and joint ventures of the Group are as follows:

Associates
CGB
Sina-Oeaan
CLP&C

COFCO Fintures

Pipabne Company
China Unizaen

Jaint ventures

Jewy City
MCL

Az at 31 Decembor 2018, the majer associates and jeint vontures of the Group are as follows

Hama

Associates

CGE

Sing-Ocaan
CLPLC

COFCO Futures
Pipeline Company
China Unicom

Joint ventures

Jowy City
MCL

192 China Lda Wisisanis Camoaiy [riled = 2010 Aishi il

Paee of incorparation

PRC
Hoeng Kong, PRC
PRC
PRC
PRC
PRC

Tha British Cayman lslands
Tha British Virgin lslands

Parcentage of squity
Interest held

43.686%
29.58%
40.00%
15.00%
43.86%
1028%

66 67%
15.00%

Flace ol incorpomison

PRC
Hong Eong, PRC
PRC
PRC
PRC
PRC

The British Cayman isiands
The British Vigin kslands

2717/366

Farcantage of equity
interes| held

A3 RGN
25.59%
40.00%
35.00%
43.86%
10.29%

66.67%
15.00%
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

9 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

The following table illustrates the financial information of the Group’s major associates and joint ventures as at 21
December 2019 and for the year ended 31 Decomber 2013:

CORCD Fipsfias China
0GB Siss-Ocesn CLP&C Fatersa Cempany Unicem Sy Gty MCL
FME miliess AN millon A3 millien  AME milliea  fIME milfan  AMH million  BME milies  7IMS millan
Total assats LELTI M bIALT) m B SELN L] FLE
Total kahittins i 178,088 B1ExT Hr m ML TS 168 1180
Tortal ecquity oot B FERR s 15550 1734 LRI 107261
Tortal pgusty aftributabla te ocuty Boidars of
the gaocuces and joen! vestutes 1451 43509 FERE ime 1558 wem Wi 0.8
Total acuektrants 6 0ny |B.28891 . - @ T4 nyms (3501
Total quty attributably i ecuty Bolders of
i idociates and jpxnd veshses afte
dlusiments 1555 AT FERE im 15 ®,m LT 1]
Frepamion of e Geous's cwnirehan LA FoLog ] ot B 418 0 BEETS TE.0%
Gross catmyng vales of (ke investmants T T 1 1550 FARE] 1L 5y L3
gt s (25900 . % - 2 i -
Hirt carrying vale of the inrestmants EALL T3 iam 1550 AL st SmE 540
Tertal revenions i E i SEDd faded T 500 W Wi -3
Hit o sl 12531 LAl L 153 2EI5 35 T i
Dmber comprehentive Reome B 1] IR 1 - ol - -
Total compnsbsstier mome BRI 431 145 L1 1E3S 18763 bt ']

China Lile Irsnnmnes Compary Limbed « 309 Aanusl Report « Fimincal Bepan -k 93
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

9 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

The foliowing table Hlustrates the financial information of the Group’s magor associates and joint ventures as at 31
December 2018 and for the year ended 31 Decamber 2018:

COFCD Piosline Ching
G0  Sino-Desan (CLR&C Futurss Company Uricom Jey Loty MCL
AMBmilon AVE3milon AMEsSicn FMEmiios RAWEmilnn AMEsdkcn FMBmilos  AbE millin
Total assats i | s g5 B xa1 SR [ L I
ot Rabyirkay Lhem 186,74 B3RS ENE 103 N Fi 11,897
Total aqaty A 63138 1907 1 Fad 316540 EET] B
Total ogusty sttrbetabia % sguty holdera of the
oot and jant vertunes 188510 535 19907 ime Rau 140,144 q9m R
Total adysstmarsa -] W . . £0 1793 125 T4
Total eqaty wmsbatabin to squty holders of the
Ea80canEs a6d Rt verlines ot adiuitmants 15244 au7 19907 im B 158070 L1 TS
Fragorton of the Grou's oneeship A8 85k 0% H% s 0% =4 bid o) g
Greks caryng vakus of she iveesty TLESS ko) 193 150 nx 18 STET 51
Imgarment - 10 - - - - - -
Met carrping wlyw of the maeranly TLES !.Hf." ZI'.EE? 1501 .37 il ST 5M
Total rrvesoes L AN 17 B 4746 HaET 457 45
Mt prafnfiesad 10,307 LR (k1] * 1546 4301 i [n]
(el comprétesi noome £6) IV 5IE L7 1 - [riL] - -
Total comprehiensv moore 158! 3148 [ ® 15ih 9056 i= 8

W Including sdpastmarts for e ditforence of aconenting policies, tr value and others

The Group had no contingant liabilities with the asaociales and joint ventures as at 31 Decamber 2018 and 31 Decamber
2018, The Group had a capital contributon commitment of RMBZ4, 430 million with joint ventures as at 31 Decembsar 2018
[as at 31 December 2018: AMB20, 768 million). The capital contribution commitmeant amouwnt has been included in the
capital commitments in Note 41,

1 94 China L #a mnwanos Compnny Lrtied = 2008 Al Repait « Francal Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

10 FINAMNCIAL ASSETS

10.1 Held-to-maturity securities

As at A= at
31 Decembar 31 December
2019 2018
AMEH millian RME million
Debt securities
Governmant bands 215,928 178,943
Govermment agency bands 401,793 266 D86
Corporate bonds 198,322 212,709
Subordnated bonds/debis 112,702 147,079
Total 828,751 BOG. 717
Debt securities
Listed in Mainland, PRC 209,123 108,597
Listed im Hong Kang, PRC 157 130
Listed overseas 62 20
Unlisted 0} 719,403 E96.970
Total 928,751 BOB. 717

) U gyl sescurien inciudn those Tredad om the Chanese indebank make

As at 31 December 2018, an accumulated imparment loss of RMB17T million (2018; AMB42 million for the mvestment of
held-to-maturity securities has been recognised by the Group

Chital Life |rsiimnes Corgary Limbed « MNO Aanusl Bepart « Frmpcal Repan 195
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

10 FINANCIAL ASSETS (continued)

10.1 Held-to-maturity securlties (continued)

As at As &t
11 December 2019 31 Decornbor 2014
Dbt securitios = fair walus hinrarchy Loval 1 Lewval 2 Total Lanyal 1 Livda] 2 Totad
|AME million AME million RME million | AME mdlion  ®ME milion AME million
Governmart bonds 15,749 212,449 228,158 15,387 175,622 199,000
Govarmment agency bonds 57,955 357,058 415,013 T2 455 204,028 276 484
Carporate bonds 1,914 198,879 206,783 10,085 109,302 120,267
Subordinated bondsidebis - 1185 118,571 - 155,783 165,783
Total B1.618 BAE6,957 968,575 88807 744,736 B43 543
Az at As at
31 Dacambar 31 Decambar
Dabt seeurities — Contractual maturity schadule 2018 g
AMB million RbABR million
Maturing:

Within one year 24 454 16,007
Afier ane year but within five years 128,266 137,840
Afer five years but within 18n ysars 241,372 274 0BG
Afier tan years 534,658 372,884
Total 828,751 B0G, 717

1 E'E China Lda Wisistands Camoaiiy [rtled & 2000 Arshiul Hehail « Feanical Ripodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

10 FINANCIAL ASSETS (continued)
10.2 Loans

Policy loans {1
Other loans
Total
Imipairment
Mot value

Maturing:
Within one year
After one year but within five years
After five years but within 1en years
After ten yeoars

Tetal

Impairment

Net value

For the year ended 31 December 2018

il ks ot 31 Decamber 31685, maturitios of poboy loam wern withen ll months les st 31 Decamber 35110: sanal

282/366

As at A= at

31 Decembar 31 December
2019 2018

AMEH millian RME million
174,872 142,168
436,768 Z0E, 086
611,638 &R0, 261
{2.718] -
608,520 450,261

As nt As at

31 Decambar | 31 December
2019 2018

RAMB million HMEB milllan
213,937 167,498
229,415 136,838
129,586 68,501
38,660 44 313
611,638 450,251
[2.718) =
66,920 450,251
{inil @ NG A it @ Haspeart 19?
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

10 FINANCIAL ASSETS (continued)
10.3 Term deposits

Az at Az at
31 Decombar 31 Decambear
2018 2018
RMB million RMB million

Maturing:
Within one year 107,038 150,920
After one year but within five years 420,191 323,021
After five years but within ten years 8,030 | 77,400
Tatal 535,260 559,341

As at 31 December 2019, the Group’s term deposits of AMB3,481 million (as at 31 December 2018: RMB16.691 million
were deposited in banks to back overseas bomowings and are restricted 1o use,

In September 2016, CL Hotel Investor, L.P. and Glorous Fostune Forever Limited, subsidianes of the Company, entered
into & lpan agreement with the New York and Seaul branches of Agricultural Bank of China, respectively. In Decamber
2016, Sunny Bamboo Limited and Golden Bamboo Limited, subsidianes ol the Company, entered into & loan agresment
with the Horg Kong branch of Agricultural Bank of China The Company armanged deposits with Beijing Xicheng branch
of Agriculural Bank of China 1o back thesze loans, As at 31 December 2018, the amownts of such term deposits were
AMB3GT million, RMB380 million and AMBTED million, respectively (as at 31 December 2018: AMBEG,.BGT million,
AMBT.080 million and AMBTS0 millian]

On & Decembar 2017, New Fortune Wisdom Limited and New Capital Wisdom Limited, subsidiaries of Mingba KMaishan
Bonded Port Area Guo Yang Gueo Sheng Investment Partmership (Limited Partnershipl (*Guo Yong Guo Sheng”), a
subsidiary of the Company, entored inte a lean agreoment with a subsidiary of Agricultural Bank of China, Guo Yang Gua
Shang amanged deposits with Beipng Xicheng branch of the Agriculturel Bank of China to back these loans. As at 31
Decembar 2019, the amounts of such term deposits and current deposits were AMB2, 000 millian las at 31 December
2018: same] and AMB 1,068 million (as at 31 Decembar 2018; RMB1, 274 millionl, respectively

10.4 Statutory deposits - restricted

As at As at
31 Decembar 31 Decembear
2018 2018

RMB millien AMB millian

Contractual maturity schodule:

Within one year 180 500
After one year but within five yoears 6,153 5,833
Total 8,333 6,333

Inaurance companies in Ching are requited to deposit &an amount that equals 20% of thesr regsterad capital with banks in
complarce with regulations of the CBIRC. Thess funds may not be used for any purpose othar than for payving off debits
during lquidaton proceadings.

1 93 China L #a mnwanos Compnny Lrtied = 2008 Al Repait « Francal Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

10 FINANCIAL ASSETS (continued)

10.5 Awailable-for-sale securities

As at A= at
31 Decembar 31 December
2019 2018
AMEH millian RME million
Available-for-sale securitios, at fair value
Dabt securities
Government bands 23,758 28,440
Government sgency bonds 171,189 180,273
I:urp:lral:n bBands 148 455 155.?20
Subordinated bonds/debts 53,922 21,614
Others (1 112,467 BO,643
Subtotal 500,791 496,530
Equity securitios
Funds 102,349 82,304
Camman stoaks 236,323 143,469
Praferred stocks 58,314 32,700
Waealth management products 2,640 31,348
Othaers i 98,904 53,479
Subtotal 528,530 353.3_'35‘
Available-for-sale securities, at cost
Equity securities
Others (i 20,636 20.638
Total 1,058,967 B70.633

b [hher avelsbie-for-ssle secuntss mainly indds unlsted squity iInvesImeste, prvate squity fusds, rust schemas and parpatal bords

il Irsniimnes Covaary Limded a 2004 A Report « Fris Tegpaait 199
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

10 FINANCIAL ASSETS (continued)

105 Avallable-for-sale securities [continusd)

As at As at
11 Decembar 31 Decembar
2018 2018
AME million FR milinn
Debt securities

Listed in Manland, PRC 48,505 63,933
Unlisted 463,286 442,657
Subtotal 503,791 496 500

Equity securities
Liated in-Mainland, PRC 152,293 102,100
Listed in H'e:-ng Kdng. PRC 85 428 &6 066
Listed oversoeas 1,458 162
Unlistod 209,987 216,626
Subtotal 549,168 373,943
Total 1,058,957 B70,633

Unlisted debt seeurities include those traded on the Chinese interbank market and those not publicly traded, Unlsted
equity securities include those not traded on stock exchanges, which are main'y open-ended funds with puble market
price guotation, wealth management products and pewvate equity funds

As at As at
31 Docombar 31 Docombor
Debt securition - Contractual maturity schedule 2018 2018
AME millian FAMB miltion

Maturing.
Within ona year 26,075 11,611
After one year but within five years 165,110 170,606
Aftar five years but within tan yaars 226,421 214,826
Alter tan yoars 102,185 &0,647
Tatal 509,781 A5G, 580

2':”:’ China Lda Wisistands Camoaiiy [rtled & 2000 Arshiul Hehail « Feanical Ripodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

10 FINANCIAL ASSETS (continued)

10.6 Securities at fair value through profit or loss

As at As at
31 Decambar 31 Decembar
2019 2018
AMIEB million RME millien
Debt securities

Govarnmant bonds 41 118
Govarmmant sgency bonds 6,859 6,760
Cnrp-nrnl!ﬂ bords T1.215 ?EJ.‘N
Othars 1,081 1,351
Subtotal 85,206 68,003

Equity securities
Funds 16,101 13,067
Commaon stocks 40,281 36,241
Waalth managemaent products - 1,606
Othes 20 -
Subtotal 56,402 60,714
Total 141,608 128,717

Debt securities

Listad in Mainfand, PRC 35,804 38,145
Listed in Hong Kang, PRC 102 108
Listed overseas 167 202
Unlsted 49,133 -‘-EISJ-&
Subtotal 85,206 BH, 003

Equity securities
Listed in Mainkand, PRC 39,770 31,062
Ligted in Hnlng Kang, PRC E1 o7
Listed oversoas 6,418 6,662
Unlistad 9,603 I:'. 103
Subtotal 56,402 B0, 714
Total 141,608 138,717

Unlisted debt securnities inclede those traded on the Chinese interbank market and those not publcly traded. Unlisted
aguity securities include those not traded on stock exchanges, which are mainly open-ended funds waith public markat
price quotation
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

10 FINANCIAL ASSETS (continued)

10,7 Derivative financial instruments

Derivative financial assets
Forward contract

Darivative financial Liabilities
Forward contract

Hata: The darative firancul irsirumans of 1he Company sbowe adn all forwid confract 1o purtuias aquity securiling, The tesr valos in Dassd on sctive

As at As at

11 Decembar 31 Decembar
2018 2018

AME million FR milinn
428 -

- 1,877

geetod pris of The oguly seceelly willi conddaiabon &l d5counts lor ch ol adbalabilly, whizk & classdied e Lived 3

10.8 Securities purchased under agreements to resell

Maturing
Within 30 days
Total

10.9 Accrued investment income

Bank deposits
Drebi securitias
Dthars

Total

Current
Non-current

Total

20-2 Chin Lifn Waishanss Comosiy Lt

o] @ J0O0E Arishi il
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As at As a1

31 Decombar 31 December
2013 2018

RMB millian RMAB million
4,467 8.905

4,467 9,906

As at As o1

31 Docomber 31 Decombor
20189 2018

RME milfion RidE million
12,310 18,805
25.048 23,486

4,345 5111

41,703 48,402
40,710 47,834

893 BGa

41,703 48,402
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

11 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

The table below presents the carrying value and astimated fair value of major financial assets and liabilities, and
investmant contracts:

Carrying value Estimated Fair value (il
As at Az at As at As at
31 Docombar 31 December | 31 Decembar | 31 Decembar
2019 2018 2019 2018
RMB million RMEB million RME million RWEB millicn
Held-tosmaturity securities (i 828,761 B0G. T 968,575 843,543
Loans fiiil BOB, 920 460,251 523,840 458,663
Term depesita 535,280 550,341 535,260 658,341
Statutory deposits - rostrected 6,333 5,333 6,333 6,333
Avmlable-for-salo secunties, ot fair valug 1,038,321 B40.897 1,038,321 840,897
Securitios at fair value through profit or loss 141,608 138,717 141,608 138,717
Drarivative financinl assals 428 - 428 -
Securities purchased under agreements
to resall 4,467 8,905 4,467 8,906
Cash and cash aquivalents 53,306 50,804 53,306 B0, 80da
Investment contracts (=i} (267 804) {256, 434) (260,5592) (245,803)
Financial liahilitias at far value theough
profit or loss (3,853 (2,680 [3.853) (2,680
Drerivative financial liabilities - (1877 - {1,877
Securities sold under sgreements
to repurchasa (118,088] 11821411 (118,088) (182,141
Bonds payable {34,990] - [35.551) -
Interast-bearing loans and bomowings [20,045) (20,750) (20,045) [0, 150)

il The sitimates and |udgerments bo delo o the Tar swis of Bhincisl sapets ane descnissed o Note 3.2

Gl The lair vades of heid-io-matutity secutifies o delanmmined by rolecanos with othaer deb? securdies which e masiured by Tair vl Pisass rafe 10
Fioto 4.4

il imsrestmiant cormracts ot i vadon theough peof or loss have QUOTEd prices i scshe mackan, and thareiora, thair tar vidus wae class®ed s Leval 1

The fair value of policy leans approximated its carrying value. The fair values of other loans and investment contracts at
amortised cost were determined using valuation technigues, with consideration of the present value of expecied cash
flows arising from conftracts using a risk-adjusted discount rate, allowing for the nisk-frea rate availeble on the valuation
date, credit nsk and risk margin associated with the futwre cash fliows. The fair values of other loans and investment
contracts at amortised cost were classified as Level 3.

12 PREMIUMS RECEIVABLE

As at 31 December 2019, the carying value of pramiums feceivable within ane year was AMB17,20% millien (as at 31
Decembser 2018: RMB15 607 millionl.

mifted 8 M0 Aanusl Report « Fimincal Bepan EGS
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

13 REINSURANCE ASSETS

As mt As at

11 Decembar 31 Decambar

2018 208

RMEB millian RMAB million

Long-term nsurance contracts ceded (Note 161 3,830 3,123

Dua fram reinsurance campanios 208 Fach|

Caded unsarned premiums (Note 15 360 370

Claims recovarable from reinsurers [Note 15] 145 140

Total 5.161 4,364

Currant 1.318 1,241

Nan-currant 3,842 3,123

Total 5,161 4,364
14 OTHER ASSETS

As at As ot

11 December 31 Decembar

2019 2018

HME million HAME million

Land use nghts {d 7.830 7,908

Disbursomants 5,946 4,162

Ton propaicd 5.615 -

Automated policy koans 3,317 3,269

Inwvestments reconable and prepnd 2,885 8,885

Prepaymants 1o construciors 847 504

Due from relatod parties 757 725

Cthors 6,992 7.086

Total 34,028 33,437

Current 24,175 22,533

Non-currant 9,854 6,904

Total 34,029 33,437

Wl The Giocp's right-al-css astes ncluds the above lead une righea s tight-of-uwe seasis disclosed in Kote 7,

2']4 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 Decamber 2018

15 INSURANCE CONTRACTS

{a) Process used to decide on assumptions

1} Far tha insurancea cantracts of which futurs maurance baneliis are alincied by muestmant yields of the corresponding
investment portiolios, the discount rate assumption is based on expectod investment returns o the asset portiolio
backing these liabilitles, considering the impasis of tme valus on reserves.

In developing discount rate assumptons, the Group considers investmaent experlence, the current investment porfolio
and trend of the refevant yisld curves. The assumed discount rates reflect the future economic outlook as well as the
Group's Investmant strategy. The sssumied dacount rates with risk margin are as follawa,

Discount mts assumptions

As a1 31 December 2018 4 6%
Az 8131 Decembey 2018 4. B5%

Far the insurance contracts af whech future nsurance benelits are not aflected by mvestment yields of 1he cosresponding
investment portfalios, the discount rate assumption is based on the “Yield curve of reserve computation benchmark for
ingurance contracts ", published on the “China Bond™ website with consideration: of kquidity spreads, taxetion and othes
relevant factors. The assumed spot discount rates with risk margin fof the past two years are 25 follows:

Discount rate assumptions

A= a1 3] December 2019 3529 -4 B3%
A= at 31 Decambar 2018 3.47%-4.86%

Thara is uneartmnty on the discount rate assumption, which s allected by factoars such as fulife mAacra-aoonOMY,
manatary and fommigh exchange policias, capital matket and svailability of invastmaent chanaals of insurancs funds. The
Group detarmings the discount rate sssumption based on the infermation obtained at the end of sach reporting period
imcluding consideration of risk margin

{ii] The mortality and morbidity assumplions ate based on the Growp's hastotical mortality and maorbidity expernence. The
assumed mortality rates and maorbicity rates vary with the age of the insured and contract type.

The Group bases its mortality assumptions on China Life Insurence Morality Table (2000-2003), adjusted where
approprigte to refbect the Group's recent hisoncel mostelily exdperience. The mein sourcs of uncerainty wath lile insurance
conliacty is that epidemics and wide-ranging llestyle changes could result in deterioration in future monalily expenance,
thus lseding to &n inadequate resening of lability, Simdasly, Fmprovements i longeaty dus 1o continuing atdvancements
i medical care and social conditions may expose tha Group to longevity risk,

The Group bases ils morbidity assumptions far eritical illness produests on analysis ol historical axperience and
expectations of fulure developments. There are two main sowees of uncertalinty. Firatly, wide-ranging lifsatyle changes
could result in fulure deterioration in morbidity expanence. Secandly, future development aof medical technologies and
impreved coversge af medical facilities avaitable (o policyholders may bring ferward the tming of disgnoaing critical
llnass, which demands earliar payment of the aritical liness banefits, Bath could ultimately result in an insdeguate
raserving of lishility if current morbidity assumptions do not properly reflect such trends.

Risk mirgan i conssdered in the Group's mortality and morbidity sssumptions

Chira Lils IPsniianes Corrpary Limbed & N0 Aanual Repot » Fispca Bepan EGE
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

15 INSURAMNCE CONTRACTS (continued)

|2} Process used to decide on assumptions (continued]

il Expansa assumphians am based on axpected unit coats with the consideration of prewous axpense studes and fulure
trends, Exponse assumptions are alfacted by cantmn factors such as future mflation and market compatition which bring
uncertainty 1o thase essumptions. The Group determines expenss sssumptions based on inlarmation obtalined at the end
of mach reporting period and nsk margin. Compoanents of oxpense assumptions include the cost per policy and parcentage
ol premium as fallows:

Individual Life Group Life
RMEB Par Policy % of Premium RAME Per Poliey % of Pramium
As a1 31 Decembar 2013 45,00 0.BE% -0.90% 2500 0.80%
As at 31 December 2018 46,00 0.85% -0.90% 26.00 0.80%

|} The lapse rates and other essumptions are affected by certain factors, such as future mecro-econcmy, availability of
financial substitutions, and market competition, which bring uncartainty to these assumptions. Tha lapse rates and other
assumptions are determined with reference to creditable past expenence, current conditions, future expectations and
other information.

Ivi Tha Group applied a conssstent mathod to detarming risk margin, The Group considars risk margin tar discount rate,
mortality and morbidity and expanse assumptions fo compensate for the uncartain amount and fiming of fufure cash
flows. When detarmining nisk margin, the Group considars historical exparience, futura axpaectatons and othar factors.
The Group determines the risk margen level by itse!f as the regulations have not imposed any specific requirement on it

The Group adopted & consistent process 10 decide on assumptions for the meurance contracis disclosed in this note.
On each reporting date, 1he Group reviews the assumptions for reasonable estimates of Kability and risk margin, with

consideration of all avadable information, and takmg into account the Group's historical experience and expectation of
future avents.

205 China Li#n inidtants Comoiiy Lridod & 2000 Anshial Renoit « F Alfical Rigpodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

15 INSURANCE CONTRACTS (continued)

(b} MNet liabilities of insurance contracts

As at A= at
31 Decoamber 31 Decomber
2018 2018
AMEH millian RME million
Gross
Long-tarm insurance contracts 2,521,337 2,188,754
Short-term insurance contracts
= Claima and claim adjustment expensas 18,404 14,805
- Unearned premiums 12,007 11,4832
Total. gross 2,552,736 2,216,031
Recoverable fram reinsurars
Long-term insurance contiacts tNote 13) {3.830) (3,123
Short-term inaurance coniracis
= Clarms and claim adjustment expenses (Note 13) {145] (1404
- Unearned pramiums (Nata 13) (3B4) (370
Total, ceded (4,353) (32,8331
MNet
Lang-term insurance coniacts 2,617,482 2 1B6.6T1
Short-1erm inaurance contracts
= Claima and claim adjustment expensas 18,269 14,665
- Unearned premiums 12,632 11.062
Total, net 2,548,383 £,.212,.398
¥ I |Fsmiimnes Covgial {iil & 210 A it @ 1 [ | EG?
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

15 INSURANCE CONTRACTS (continued)

le] Movements in liabilities of short-term insurance contracts

Tha tabla balow prazants movements in clalms and claim adjustment axpanss resamna;

2019 2018
RMEB millian RAMB million
Notified claims 2,538 2,872
Incwrred but not reported 12,269 11,108
Total as at 1 January = Gross 14,805 13,7178
Cash pard for claima setiled
- Cash paid lor curien? year elaims {33,244 27,1856}
- Cash paid for priar year claims {14.851) 12,876}
Claima ineuffed
- Clairms ansing m current year 49,727 40,601
= Claims ansing @ priaf yoais 1,667 ABT
Total as at 31 December - Gross 18.404 14,806
Notified claims 2,78 2.838
Ingurrad but not reposted 15,622 12,269
Total as at 31 Decomber - Gross 18,404 14, 805
Tha table balow presents movemenis in unearned Premium resernes:
2019 018
RME million RAME mrillicn
Gross Cedad Nat Groas Codod Hat
As &t 1 Januarg 11,432 370} 11,062 12,289 B27] 11,762
Increass 13,001 |368) 12,632 11,432 L3700 11,062
Raleasa [17.432) 3r [11.062) (12,280} B2T n1,762)
As a1 31 Decambsar 13,001 [389) 12,632 11.432 (3704 11.082

2']8 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

15 INSURANCE CONTRACTS (continued)

(d} Movements in liabilities of long-term insurance contracts
The tabla balow presants movaments i the kabilitins of long-tarm insurance contiacts

2019 2018
RAME million RME millien
As at 1 January 2,188,794 1,980,068
Pramiums 497,570 480,458
Ralease of liabilities (i) [282,183) 138E,761)
Accretion of interest 114,234 09,618
Chango in assumplians
- Change in discount rates [4,906) (6,0201
~ Change in ather assumptions lix 71.308 2,845
Oither movements (4B0] (55 1]
As at 31 December 2,521,331 2,189,754

il The relsses of lishStes mainky consats cf misape dus 1o death or othed henefita and misted axpanees, release of regidus! margn and changs al

Fibavnd o claima andl claim adguitmant sxpihied

fiil For the year anded 31 Decembar J015, the changs im other assumatoes wal misely caused by 1he ehangs in medbiding rme sasumptions of camen
products, which inetapsed rdlrarss conires lishitses by MBS TA7 millisn, Tha changs relecisd the Gloog's mast ecerl sxporsense end lutuim
axpuctations skt the morbed Ay mtas as 41 1he eporting date, Chesges i asssspians othar than mostedity mtes increassd imursnce commact
laksbtiag by FMB2.571 milbas
For tha yaar andad 31 Decesmbar J0IE, the chanps is othes aagumpiani Wil masly caused by this hangs i measbldny rns sIsumplions of cones
products, which incleased naursrcs conirect liabdteds by AMEI AT milles, Tha changs rellioctad the Gioug's most recert sxpanencs shd 1utle

espectitiens aboul the morbadiy mies aa 0 the mponing dete, Changes n oihas than dity Matas decrnEssd INIuTERoe COnMEC
|mkbtina by BNV ES3 mibon

mifted 8 M0 Aanusl Report « Fimincal Bepan EGB
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

16 INVESTMENT CONTRACTS

As mt As at

11 Decembar 31 Decambar

2018 208

RMEB millian RMAB million

Imvastment contracts with DPF at amernsed cost 61,667 59,129

Invastmant contracts withaut DPF

= At amortised cost 206,137 196,206

= At fair value thraugh profit or lass 10 =1
Total 267,804 255,434

The tabde below presents movements of investrment contracts vath DPF:

2018 2018

AMEB million RtdB million

As at 1 January 59,128 5T.163
Deposis recaned 4,238 4,096
Daposits withdrawn, paymants on death and other banefits [2.9549) 13,318)
Policy teas deducted from account balances [38) (38
Intarest credited 1.287 1,236
As st 31 Decembor 61,857 50,129

17 INTEREST-BEARING LOANS AND BORROWINGS

As at As m

31 Decomber 31 Decambor

Maturity date Interest rate 2019 2018

RMB million RMB million

Guarantead loans 11 January 2018 1.50% - 083
Guarantood loans 17 Junp 2018 A54% - 2,385
Guarantead loans 27 September 2019 230% - 6,667
Guaranteed laans 30 Septembar 2018 2A0% - 6,451
Guarantead loans 11 Januany 2020 1.50% aBg -
Credit Ioans B November 2020 LIBOR+2.70% ) 128 -
Guarantesd lbans & Dacember 2020 EURIBOR -3.80% (u) 3,126 3.139
Credit loans 18 January 2021 2.50% 523 525
Credit loans 25 June 2024 3.08% 2.515 -
Cradit Inans 16 Septambar 2024 A30% 5,999 -
Credit lpans 27 September 20024 LSD LIBOA=Y.00% 6,767 -
Total 20,045 20,160

W 270 adieh LIBDA G Fgatis
Nl -3 B0 witien EURIS0OR & naga e

21 D Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

18 BEONDS PAYAELE

As a1 31 December 2019, all bonds payable were the bonds for capital replenishment {the *Bond ™) with a total carrying
valug of AMB34,290 million (as at 31 Decembar 2018: nill, and the fair value of AMB3E,561 million (as at 31 December
2018: nill. The fair value of the Bond was classifsed as level 2 in the fair value hierarchy, The following table presents the
par value of the bonds payable:

Az at Az at

31 Decambaer 31 December

lssuie date Muturity date Interast rate p.a. 2018 2018
RME millian RAME millian

22 March 2019 22 March 2029 A.28% 35,000 -
Total 35,000 -

The fair value of bends payvable is based en the valuation results of China Central Depoaitory & Cleanng Co., Ltd.

On 20 March 2018, the Company issued a8 bond in the national intec-bank bond market st a principel amount of RMB3IE
billisn, and completed the issuwance on 22 Mareh 2015, The bond has a 10-year maturity and a fined coupon rate of 4 28%
per annum, The Company has & conditional right to redeam tha bonds at the end of the fifth year. If the Company does
not redeem the bonds at the end of the fifth year, the coupon rate per annum for the remaining & years will be raized to
B.28%.

Bonds payvable are measured at amartised cost as descnbed in Note 2 15,

19 SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

As at As at

31 December 31 December

2019 2018

RME million RME mullign

Intarbank markat 63,631 126,788

Stock exchange market 54,457 66,353

Tatal 118,088 182041
hdaturing:

Wvithin 30 days 117,528 182,141

Atter 90 days 160 -

Total 118,088 192,141

Az at 31 December 2019, bonds with @ corrying value of RMBEZ,017 millien {as a1 31 Decembar 2018; RMB 139,784
millnl were plodged as collateral for firancin! assets sold under agroementa to repurchase resulting from repurchaso
trangactions entoered Into by the Group in the interbank market.

For debt repurchase transactions through the stock exchange, the Group s required to deposit ceftain exchange-traded
bords into & collateral poal with far value converted at a standsrd rate pursuant to the stock sxchange's rogulation which
should be no less than the balance of the related repurchase trensaction. A= 81 31 December 2019, the caryng value of
securities deposited in the collateral poal was RMEZISE, TO0 milion (s at 31 Decambar 2018 AMB 174,323 million). The
collsteral is rastrected from trading during the perod of the repurchass transacton

China Lile Irsnnmnes Compary Limbed « 309 Aanusl Report « Fimincal Bepan 2 -i 1
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

20 OTHER LIABILITIES

As at As al

11 Decambar 31 Dacambar

2018 2018

RME million RMAE million

Payable 1o the thad-party holders of consolidetod structured entities 21,400 9,407
Intarest payable te paleyholdads 14,112 11,730
Salary and walfare payable 11,475 11,189
Brokerage and commission payahle 7.418 5,268
Payable 1o constructors 3,329 3479
Agent deposits 1.948 1,703
Interest payable of dabt mmstruments 1.327 252
Stock apprecaation pghta iNata 331 Ta8 490
Tax paynbla 64 GEG
Cthars 18,632 14,133
Tatal B1.114 GB.426
Currant B1.114 BHAZE
Non-cerrant - -
Tatal 81,114 58,426

21 STATUTORY INSURANCE FUND

As required by the CIRC Order [2008] No. 2, ° Measures for Admiinistraiion of Statutery [nsusance Fund™, all insurance
companies have 1o pay the statutery inswance fund contribution from 1 January 2009, The Group is subjsct to the
statutory insurance fund centmbution, (i) at 0.15% and 0.05% of premiums and accumulated pelicyholder depasits from
life policies with guaranteed benefits and life polcies without guaranteed banefits, respectively; (il at 0.8% and 0.156%
of premiums from short-tarm health policies and long-term health policies, respectivaly: (il at 0.8% of premiums from
accident insurance contracts, st 0.08% and 0.05% of sccumulasied policyhelder depossts from accident investment
contracts with guaranteed benefits and without guarantead benefits, reapectively. When the accumulated statulory
insurance fund contnbutiens reach 1% of total assels, no additional contribution to the statutory mnsurance fund is
requined.

21 2 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

22 INVESTMENT INCOME

For the year ended
31 Decambar
2019 208
RMEB million RMEB millicn
Debt securities
- held-to-maturity securnbes 38,229 34,657
~ mvailable-for-sale securities 21,373 22,991
~ at fair value through profit or loss 3,546 3,865
Equity securitias
- available-for-sale securitias 21,823 16,452
= at fair value through profit or loas 281 1.284
Bank deposits 26,695 22,655
Loans 27,1 22,894
Securtios purchasod Uundor sgreamants to rosall 161 281
Tatal 135,819 125,187

For the year ended 31 December 2019, the interest income included in investmaent income was RME117.1158 mallkon
12018: RMBI07,321 milliond, All mterast incomae was accrued wsing the effectiva interes! method

23 NET REALISED GAINS ON FINANCIAL ASSETS

For the year anded
31 Decembar

2013 2018

AME million RME millien
Debt securitias

Raalised gains (i) 3,7 390

Impasirmant i} (3.749) 142)
Subtotal 135) 57
Equity securitias

Realisad gains i 4,504 (11,785

Impairment hil {2.638) (8,163
Subtotal 1,866 [18,848]
Toatal 1,831 (18,591)

il  Fealsad gains wans genamied mainky {nem availebis-for-aale sacurites

il Dharitigg 1Pyt arcied 31 Dacertibee 2010, ibe Giosp recognesd an impdlirnitl chage o RMESSE millon QU1 AMBA B3 millon of svedalie-

Poruale funds, ae mpairmant change of AMBT, 760 milien (ROTR: RMAZEN maiank of svailesie|or-sale squity securiee, an impaimes chirgs of
FMET02T mulbos (J018; =0 of | stig-Aor-gie dabr AN irnmparman cearge of EMEZ.T1E muleon 2008 m of losns and 85 meddant
chaige af RS mlles 0IE AMBE] mihanl ol haldae matutiby secuntms, e wheh the Draup detecnined that abmeinve sndancs of bhgakrmant
e ritad

Chia Lile |Psmiimnes Compary Limded & N9 Sanusl Report » Frispcal Bepan 2 1 3
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

24 NET FAIR VALUE GAINS THROUGH PROFIT OR LOSS

For the year ended 31 December

2019 2038

RME million RiAB miltion

Diabi securities T8 2,006

Equity securities 18.279 (18,538)

Stock appreciation nghis [258) 343

Financial [abilities at fab value through profit or loss [380) 188

Darivative financial mstruments 832 11,877

Tatal 19,251 18,278)
25 INSURANCE BENEFITS AND CLAIMS EXPENSES

Gross Caded Mot

RMB million RME millian RMAB million

Far the year ended 31 December 2019

Life msurance death ang other banofits 120,975 [2.098| 127 877
Accidant and health claims and cliam adjustment oxponses 51,3594 [B11} 50,783
Inctoass in insurance contract Eabilities 331,523 [718) 330,807
Total 513,882 [4.425) 509 457

For the year ended 31 December 2018

Life msurance duath and other benelits 250,827 {1.891] 248,738
Accident and health claims and claam adjustment expenses 41,066 1504) 40,662
Increass in nsurance contract Eabilities 180,703 | 188,931
Tatal A]7 306 13,167 470 219

26 INVESTMENT CONTRACT BENEFITS

Banefits of investmant contracts are mainly the intorest oredited to investmant contracts,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the yesr ended 31 December 2018

27 FINANCE COSTS

Far the year ended 31 Decembar

2019 2018

RME million RME millicn

Interast expenses for securities sold under agreemants to repurchase 2,382 3,565
Interest expenses fof interest-bearing foans and borrowings 589 551
Interest expenses for bonds payable 1,168 -
Interest on lease liabilites 106 -
Tetal d4,265 4116

2B PROFIT BEFORE INCOME TAX

Profit bafore income tax is stated after chargingticreditng] the fallowing:

For the year ended 31 Decembor

2019 2018

AMEB million RWME millicn

Employee salaries and welfare costs 20,125 18,268
Housing banalits 1,189 1,061
Contribution to the defined contribution pension plan 2,808 2.631
Dopreciation and amortisabion 4,379 7 63
Fnlmgn n-m:haﬁ-;u |u:=»ﬁ=.n'lgmh:l 67 194
Ramuneration in respect of sudit services provided by auditons B L=

29 TAXATION

Deferred income tax assets and lobilities are offset when there is a legally enforceable nght 1o offset current tax assets
against currant tax liabilitbes and when the deferred income tax relates to tho samea tax authosity,

{a) The amount of taxation charged to nat profit represents:

Far the year ended 31 Docombar

2019 2018

RMB million RME millian

Cumrant taxation - Enterprise income fax 614 6,397

Deferrad taxation 167 [4,412)

Total tax charges 781 1,985
} i |Faniimtics Corvdnary i & NN A # Hean 215
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

29 TAXATION [continued)

|b] The recenciliation between the Group's effective tax rate and the statutory tax rate of 25% in the PRC (2018; sama)

15 a5 follows:

Pratit before income tax

Tax computed at the siatutory 1ax rate

Adjustmant on current income tax of previous pariod (i
MNon-taxable incomea (i)

Expenses not daductible far tax purposes (il

Unuseq tax losses

Tax losses utilised from previous pencds

Othes

Incame tax at the effectwe tax rate

For the year endoed 31 December

2019

RMB million
59,785
14,949
[5.228)
[9,589)

313

238

-

a7
|1

2018
AMAB million
13,821

3,480
324
5,771
5318
25
(B
342

1,985

i Apcordeg to Cai Skai (2018] Mo 71, Notice an Pie-tax Deduction Policy of Cammassiors and Handkng Charges for Inswmnce Compsniss, the
comumissnes and handling charges mowred by maLrence comoanes related o dis operatng actrerhes, which do nod sscesd 18% of the total premasm
mcorma af the year abier deducting saamender premeam, stc, ame sikowed 1o be deducted i cafoulsting the tambls noome, snd the sccessive part
i wilowed 50 be broeght Torwend 1o the subsequent yoam, This potos sseed abowe was sffectss from 1 Jercary 2013 and spplosbbs 10 iFe final
ssttiemnant and paymend of sntedpias iscome tax filng for the vest snded 31 Decembar 20018 Aocordingly, the Comipeny’'s cumenl income fax was

deducied ty ALHHE, 184 wilkon regardag 1o the fral setilerent and payment.

il Non-fsxable incomes mesndy inchdes irtemsl ncome Trom goveremaent bonds, ed dvidend incors from applicable squity securties. sic, Expemas
not doduchble fof jas purposes maly indude donaloss and othed expenses that & Gl meat (he orifens lor dedston sccordng o the mlevwead ta

Teguialions

fe)] As at 31 December 2019 and 31 December 2018, the amounts of delerrad tax assets and habilities are as follows:

Daferred tax assats
Defermed tax lahilites

Net deférred 1ox assels
Nest dofered tax liabilities

21 E China L #a mnwanos Compnny Lrtied = 2008 Al Repait « Francal Repodt

301/366

As at As at

31 Docember 31 Decembear
2019 208

AME million AME million
13,352 10,160
(23.654) |5,903)

128 1,267

(10,330} -
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

29 TAXATION (continued)

(e] As at 31 Decomber 2018 and 31 December 2018, the amounts of defered tax assets and [abdities are as follows:
tcontinusd]

A5 a1 3] December 2013 and 31 December 2018, dolerrod income tax was calculated in full on lemporary differences
undar the lability mathod wsing the principal lax rate of 26%, The movemants in net deforred income tax assats and
liabilities durning the pericd ate 85 follows:

Nar deferred tax asseiz/liabilities)

Instrance Investmants Mhors Total
AMB millian AME million AMB millian RME millign
i itk [
As at 1 January 2018 {6,737 (484} 2,280 4,871}
(Chargedi/credited to nat profit 1.421 2.3 78 4412

(Chargedi/oredited to other
comprahensive incoms
- Availabla-{or-sale sacuritias - 1,673 - 1,673
- Portion of fair value changes on
available-for-sale securities atirbutabla

1o participating palicyholders B - - B
— Othears - a5 - s
As at 31 Decamber 2018 {5,308} 3.827 2,638 1,267
As ot 1 January 2018 {5,308] 3.927 2,638 1,287
iChargadijcredited to nat profit 1,885 |2,428) 278 1167}
(Chargadi/credited to other comprehansve
meome
= Avmlnblo-for-sale securitios - {18, 280) = 118,260}
= Partion of fair value changes on available-
lor-sale sacunties alinbutahle 1o
participating poboyholders 4, BBOD - - 4 880
= Dihars = BB = 58
Ay ot 31 Decomber 2019 1,557 {14,673} 4.914 {10,202)

[l Thas delwrad tas labiltins ariseng {rem the nsurence catogery sin manky fslated b 1he changs ol long-teim inacrance contract |ishilitios ot 31
Drecambor 2008 as & rsau't of S Grel e adoptien of IFRSs in 3003 and the Iempoary differsncss of short-term meeance conbect Satyiiees arsd
Pl ophoigar tividends payatie.

il The Ssfnrted 1ax 5fmng fram the et maris cAlagory |3 mainky saliind 5o i (amporsry diltatences of unesalsed genaficase) on evilibio-tor-aaln
sacurtien, soouriSes ol e walus 1Frough piolf o o, and cthars

Gt The delerred tax ansng dresm the obhers citegory o malnly elived 15 the tempodary diarences of aroloyes salines and webli's costs payibls

Unrecognised deductible tax losses of the Group emounted to RME1.321 million as at 31 December 2018 (as at
31 December 2018: AMB365 millien). Unrecognised deductible tamporary differences of thae Group amaunted (o
RAMB1 million as at 31 December 2018 (as at 31 December 2018: RMBITE million],

China Lile Irsnnmnes Compary Limbed « 309 Aanusl Report « Fimincal Bepan 2 1 ?
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

29 TAXATION [continuad)

|d] The analysis of net deferred tax assets and defermed tax [abilites s as follows:

As at Az at
31 Decombar 31 Decambear
2018 2018

RMB million RMB million
Doferred tax assets:

- delarfed tax assets to be recovered alier 12 months 7.508 3,047

- defarred tox assets to be recoverad within 12 months 5,844 6,213
Subtotal 13.352 10,160
Doferred tax linbilitios:

- deferrad 1ax lisbilities 19 be settled aftar 12 mantha (19,808 [7,490)

- defarred 1ax lisbilines 19 boe setthed within 12 manths (2,648} 11,413}
Subtotal {23,554| 18,303)
Met deferred tax liabilitios {10.202) 1,267

30 NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY

MNet profit attributable 1o equity holders of the Company is recognised in tha financial siatements of tha Company to tha
pxtant of AMES3, 205 million (2018: RMEG,987 million)

31 EARNINGS PER SHARE

There is no difference betwean the basic and diluted eamings per share The basic and diluted samings per share for the
year endad 31 Decernber 2019 are calculated based on the net profit for the year atinbutable to ordimary equity holders of
the Compun'.- and the waighted average of 28,264, 705,000 ordinary shares (2018: samal,

32 STOCK APPRECIATION RIGHTS

The Board of Directors of the Company approved, an & January 2006, an award of siock appreciation nghts of 405 million
units and on 21 August 2005, another award of stock appreciation rights of §3.22 million units to eligible employeas. The
exarcise prices of the two avwards were HEDS 33 and HEDE.B3, respectively, the aversge closmg price of shares in the
five trading days prior to 1 July 2005 and 1 January 2006, the dates for vesting and exercise prce satting purposes of thes
award, Upan the exercise of stock appreciation rights, exercising recipsents will receiwe paymants in AMB, subject to any
wathholding 1ox, equal to the number of stock appreciation nghts exercised times the differance between the excrcise
price and markot prico of tho H shares at the time of cxorcise

Stock appreciation rights have been awardad in units, with each unit representing tha value of one H share. Mo sharas
of commaon stock will be issued wnder the stock appreciation nghts plan, Accarding to the Company’s plan, all stock
appreciation rights will have an exarcise penod of fve years from the date of award and will not be exarcisabla befora the
fourth annaversary of the date of award unless specific markel of ather conditions have been met, On 26 February 2010,

the Board of Directors of the Company extended the exercise pariod of all stock appreciation rights, which is alse subpect
to governmant policy.

21 B Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

32 STOCK APPRECIATION RIGHTS (continued)

As ot 31 December 2018, there wore 55,01 millon units outstanding and exercisable (as at 31 December 2018: same), As
at 31 December 2019, the amount of intrinsic value for the vested stock appreczation rights was AMB735 million (as at 31
December 2018: RWMBATT mallion}

The fair value of the stock appreciation rights is estimated on the date of valuation at each reporting date using lattice-
basod option valuation models based on exoectod valatility from 30%: to 36%, on oxpectod dividend viold of no hegher
than 2% and a risk-fren interast rate ranging from 1.42% to 1,82%.

The Company recognised a loss of RMBZE8 million in the net fair value through profit er less in the consolidated
comprohensive income represanting the far value change of the nghts dunng the year ended 31 Decamber 2019 (2018;
faur value gain of RMEBZ43 million). AMBT3E millian and RME 13 millon wene included in salary and stall wellare payable
inciuded under other labilites for the units not exercised and exercised but not paid as a1 31 December 2019 {as at 31
Decomber 2018; RMBATY million and RMB13 millian), respectively. Thare was no unrecognised compensation cost for
the stock appeeciation nghts as a1 31 Decembor 2019 (as at 31 Decambar 2018; nal),

33 DIVIDENDS

Pursuant to the shareholders’ approval at the Annual General Meeting on 30 May 2018, a final dividend of RMBO.16
{inclusive of tax) per ordinary share totalling RMBA, B22 million in respect of the year ended 31 Decomber 2018 was
disclared and pasd in 2019 The dividend has baen recorded in the consolidated financial statermants for the year ended 31
Decamibser 2019

A distnibution of AMB384 millien Wnclusive of 1ax) 1o the holders of Core Tier 2 Capital Secuniies was approved by
mansgerent n 2012 sccording 1o the authorisaton by the Board of Directors, which was delegated by the Ganeral
Mesting.

Pursuant to a resclution passed at the meetng of the Board of Directors en 26 March 2020, a final gividend of RMBO.73
{inclusive of 1axh per ardinary share totaliing approxmmately RMB20,633 million for the year ended 31 Dacember 2019 was
proposed for shareholders” approval 8t the forthcoming Anpual General Mestng. The dividend has not been recorded in
ihe consolidated lnancaal sisiements for the yesr ended 31 December 2018,

34 DISCLOSURES ABOUT THE TEMPORARY EXEMPTION FROM IFRS 9

According 1o IFRS 4 Amendments; the Company made the sssessment based on the Group's finencial position of 31
December 2015, concluding that the camrying amount of the Group’s lisblities arlsing from contracts within the scope
of IFRS 4, which includes any deposit components of embedded derfvatives unbundled from insurance conracts, was
significant compared to the 1otal carryng amount of all its lizbilities. And the percentage of the total carrying amownt of
its lighilities connected with insurance relative to the tolal carrying amount of all its lisbilitses is greater than 90 percent.
Thiere had been no ssgnilicant change in the sctivities of (s Group since then thal requires reassessment. Therelons, the
Group's activities are predominantly connected with insurance, meeting the criterna 1o apply temporary exemption from
IFRS 4.

Sino-Ocean, China Unicom and certain assccates of the Group, have sdopiad IFRS 8, CGE, an associata of the Group,
has adepted IFAS 9 sinee 1 January 2019, According to IFRS 4 Amendments, the Group elected not to epply uniform

sceounting policies whan using the equity method for these associates, The effects of adopting new acsounting
standards by CGB upon the Group's consclidated statement of financial position are disclosed in Note 9.

China LI lrsiimnes Corpary Limbad & 09 Aanusl Report « Fimacal Repan 21 9
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

34 DISCLOSURES ABOUT THE TEMPORARY EXEMPTION FROM IFRS 9 (continued)

|a} The tables below present the faxr value of the following groups of financial assets” under IFRS 9 as at 31 December
2018 and 31 December 2018 and far value changes for the yeasrs ended 31 December-2019 and 31 December 2018:

Fair value as at 31 December

2018 28
RMB million AM4B million
Held for itading {inancial assets 141,608 138,717
Financial assats that ane managed and whosa performance aea avaluntad on
 lair value baus - -
Cther linancial assots
- Financial assets with contractual terms that give rse on speciiied detés
10 cash flows thar are solely paymants of princapal and interest on the
principal ameount outstanding |“SPPI7) 1,615,856 1.602,203
—Financial assets with contraciual terms that do not give nsa on 5PP| BED, 644 B2B. 37T
Total 2,618,108 2,160,207
Fair value changes
for the yesr snded 31 Decembar
2018 208
RMEBE million RAAB rmillion
Held for trading financial assets 19.057 116,532)
Financial assots that are managed and whose performance are evalusted on
a tair value basis - =
Othar finanzial assots
= Financial assets with contractual torms that give nse.on SPP| 6,028 95,480
= Financial assats with contractual tarms that do not Qrel NER on SPp| 77,741 140,447
Total 102827 38,101

0l Dby inslutieg securitos o G value thicugh pralit o less, lssss boeluding policy lasnsl, e labin-lor-aale securiling e hald-to-mataity seeufites

221:’ China Lin mawtants Company Lrttod & 2010 Anhial Repait « Foanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

34 DISCLOSURES ABOUT THE TEMPORARY EXEMPTION FROM IFRS 9 (continuad)

{b) The table bekw presents the credit risk exposure™ for aforementioned financial assets with contractual terms that
give rise on SPPI:

Carrylng amount'™

As at As at

31 December 31 Decemben

2019 2018

AMB million AMEB millien

Damestic
Rating not reguirad™ 657,905 653,328
Sl 893,336 T87.908
Ad 1.671 13,026
TS 1,163 1,152
By 3,000 To
Subtotal 1,563,075 1,456,484
Overseas

B 30 =
s 4,014 -
A 3.541 1.755
A 35 A%
BEE+ 135 118
BEB- 14 14
Mot rated 25 24
Subtotal 1.794 2,404
Tatal 1,670,869 1,467,858
il Irsmiimnes Comgiary Limbdad & N80 A il Heport » Fis Haran 221
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

34 DISCLOSURES ABOUT THE TEMPORARY EXEMPTION FROM IFRS 9 (continued)

le] The table below presents financial assets without low credit risk for aforementioned financial assets with contractual
tarms that give riso on SPPL:

As at 31 Decembar 2019
Carrying
amount Fair value
RMEB million RAMB million
Damestic 11.834 B.237
Owverseas 25 4
Total 11,858 B, 246

Az a1 31 December 2018

Eurr'.'lng
amownt ™ Fair valua
BRMB millian RMEB million
Doamaeastic 14,248 14,639
Overseas 24 12
Total 14,272 14,5561

W@ Cradi tisk ratings fer domestic assels sne provided by domests qualiied exiemal mbng agescres and credit risi ratings for oversess asseis ae
premided by gverssas quabdied exernsl wnling agencies
i For finencal ssssts massernd ot amorised coal, mrrying emount batoms sdjusting impairnant slowanos is declosed heie

it Wainly imscluding govarmmant borch and policy finesoin’ bonds
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the yesr ended 31 December 2018

35 SIGNIFICANT RELATED PARTY TRANSACTIONS

{a) Related parties with control relationship
Information of the parant company = as (allows:

oOoOooodn

Loeation of Ralatienship Naturs of Lagal
Nama registration Principal business with the Company ownership rapresantative
CLIc Baijing, Ching Insurance services including receipt Immadizle and Saste-ownad Wang Bin
of pramiums and payment of bensfits ninate holding
in fespect of tha in-force lifs, health, COMPANY
sccident and other types of personal
insurance bugingss, and the reinsurance
Iissiress, holding oo investing in domestic
Bnd OVEISEES iRSUTANCE COMpEnies or
other financial insurance institutions,
fund mansgemant busisess parmitted by
national lewa and regulstions ar approved
by the State Council of the People's
Republic ef China, end ather businesses
approved by mauance regulatony sgencess.
(b} Subsidiaries
Rafor 1o Mote 42idi for the basic and related information of subsidiaries.
e} Aszociates and joint ventures
Refar 1o Note 9 for the basc and related mfarmation of associates and jomt ventures
(d} Other related parties
Significant related partios Relationship with the Company
Chine Life Rea! Estate Co,, Limitad {TCLRE™) Under commaon controd aof CLIC
China Life Insurance (Cwerseas) Company Limited ("CL Dverseas”) Under cammaon controd of CLIC
China Life Investrment Holding Company Limed (CL1"] Under common contrad of CLIC
China Life Ecommerce Company Limited ["CL Ecommernca™) Under eammon controd of CLIC
China Life Enterprise Annuity Fund ("EAR") A pension fund jointly set up by
the Company and athers
¥ I |Fsmiimnes Covgiary Limiad & 2010 A AP |'223
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

35 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

|el Registered capital of related parties with control relationship and changes during the year

A ot As at
31 Decamber 31 Decomber
Mame aof related party 2018 Increass Docreass 2089
rrullien milliary mullian millian
cLic AMEB4,600 - - RAMB4, 600
AMC RAMEB4.000 - - RMB4,000
China Life Pension Company Limited AMB3,400 - - AMB2, 400
1" Pension Company ]
China Life (Surhoul Penaion and AMEBT, 891 - - RMB1,891
Retramen Investment Compary
Limdted (“Suzhou Pension Company |
CL AMP FAMBE1, 288 - - AMB1, 288
CL Waalth RAEZ00 - - RMBZz00
Shanghai Rus Chong Investmant Co,, Limated RMBE. 800 - - RMBE,E00
{* Aus Chang Carmpany ®)
Chira Life (Baijing] Health Managerment RMEBE1. 730 - RKAB(200) RMB1,530
Ca., Limited {*CL Health™)i
Chira Lifa Franklm {Shenzhenl Equity ush2 - - usbz
Investment Fund Managemient Cao, Limited
(" Frankhn Shenthen Company ™)
Hi'an Shengyl Jngsheng Real Estate RMBT, 131 - - RMB1.131
Co.. Lid: [”Shengyi Jingzhang ™)
Dalian Hope Bullding Company Lid, RMBABS - - RMBaBa
{*Hope Building )

W Tho Geoup reducsd s cagebsl contnbuton fo CL Heallh by RVBI00 miion fot the yeis snded 31 Decembed 2010, Az at £ Septamber 2018 CL Heslth
camplaled the bussress regestrstion modificatiom proceduns for the regintered capiisl wilh the amount reduced [rom BB T milon to AMB1 530
millsn

iid  The table sbove does not include the parEnecvhpe and the subgiciaraes which ware rat set op o oeesied in Mainland China that Faving eontil
redihicns fip wilks the Gioun. Thess pettnambas snd subsshanes do /a3 have relaled wlotmabon sbiold regEteied canital,

224 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

35 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{fl Percentages of holding of related parties with control relationship and changes during the year

Sharsholdar As 1 3] Decembar 2018 As at 31 Decomber 2019
Parcentage Parcentage
Amaount  of holding Increase Decroase Amount  of holding

million millan millien millian
CLIE RhB 18,324 BA.3TR - - | RMB18,324 BB.37%
Subsidisries As at 31 Dwcembar 2018 As a1 31 Decomber 2019
Parcentage Parcentage
Amaunt of holding Incresse Dacrease Amount  of holding

millian millan frillicn million
AMC RMET BRBD 60.00% - = | RAMB1,680 60.00%
directly directly
Pension Company RABZ 746 T 2T% - - | AMB2746 T4.27%
directly and directly and
indirectly indirecily
Chira Liie Frankkin Asset Management HED 30 50.00% - - HED120 50.00%
Company Limiad 7AMC HK™) mdirectly indirecily
Surhau Pensian Company RMEY,EBE 100.00% RMEBE200 - | AME1,786 100.00%
directly directly
CL AMP R&4E1,085 85.03% - - | RME1095 B5.00%
mdirectly indirectly
CL Wealtk RMB200 100.00% - - RMB200 100.00%
mdirectly indirecily
Golden Phoenm Tres Limited - 100 0O% - - - 100.00%
directly direcily
King Phoenix Tree Limited - 100.00% - - - 100.00%
mdirectly indirectly
Rui Chang Company RiBE.EBDD 100.00% - - | RMEBS &S00 100.00%
directly directly
Wew Aldgate Limitad RBY.167 100.00% - - | RMB1,167 100.00%
directly directly
Glonous Fortune Forever Limited - 100.00% - - - 100.00%
directly directly
CL Hoel Investor, LP - 100.00% - - - 100.00%
directly directly
Gelden Bamtoa Limited RiiB1,553 100.00% - - | RME1933 100.00%
directly diractly
Sunny Bambeo Limitad R&4E1.878 100.00% - - | RME187& 100.00%
directly directly
Fortune Bambec Limited RkiB2 435 100.00% - - | RMEBZ2435 100.00%
directly directly
Chima Century Core Fund Limited usDN35 100 00% - - UsD1, 125 100.00%
mdirectly indirectly
CL Haalth AMBEY. 730 100.00% - RMEBI200) | RMET530 100.00%
directly direcily

mifted 8 M0 Aanusl Report « Fimincal Bepan 225
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

35 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
{f] Percentages of holding of related parties with control relationship and changes during the year [sontinued)

Subsidintios A at 31 Decamber 2018 As at 31 December 2018
Pascantage Parcaninga
Amoient ol nodding Incraase Derrmans Amount ol halding

mdkon millign milliz million

Franklin Shanzhan Company usnz2 1 0000 5 - - usp2 100.00%

indiractiy indiresthy

Guo Yarg Guo Sheng RMB:3,250 98.9067% - RMBI{100}| RMB3,150 09.997%

dmacily directly

Naw Capital Wesdom Limited - 10000 % - - - 100.00%

indmactly indiractiy

Naw Fostuna Wisdom Limited - 100,00 % - - - 100.00%

indiractky indiractiy

Wisdom Forever Limited Paitnership UsD4s2 100,00% - - UsD452 100.00%

indiractly indirectiy

Sharghal Yuar Shu Yuan Jiu Investmen RMEBRDE o0 8% - - RMBEE 99 98%
Maragement Pastnershin (Limsed diractly ditectly
Parinarshipl

Shanghai Yuan Shu Yuaa Pin Investment RMEEIE 99.98% - - AMBEDG 99.98%
Maragement Pastrineship (Limied diracily directly
Partnirshig)

Shanghal Wansheng Indusiry Parnership  RMES, 000 90.38% - = | AMB4,000 99,98%
[Limited Partnershipl diractly directly

Ningbo Meishar Bonded Port Area RMEBT, GED 99.58% - - RMB1 680 949.98%
Bai Ning Investment Parinership diractly directly
[Limated Partnarshipl

Hopa Buikiing RAMB4EL 100U 00 = = RMB4E4 100.00%

indinectly indirecthy

Wuhu Yuanxiang Tianfu lnvesimant AMEBEE33 00.0E% - = AMB533 99.98%
Management Partnership (Limited dinoctly directly
Partnorship)

Wi Yuansiang Tianyl Ievestmant RMBES3 G0.0E% - - AMAsI3 99.98%
Maragement Partnesship (Limded dwacily directly
Partnership

Shengyi kngsheng RMEBTDEZ 100.00% - = | RMB1,083 100.00%

indinsctly indirectly

CBAE Global Inviestoss US Imyestmants | - -  HMEBZ BRD -| HAMBZ =253 99.99%
LLE {"CG Imvestmants ™) 14 directly

China Life GuangdaiTiangin Equity - - AMETD - RME10 93 95%
Invesimeni Fund Parinership (Limited directly
Partnershap) ("CL Guang De”1 [

10 CG Investrasts and CL Guang Do ware nowly included in the lafabed Tinancal sia 18 ol the Group for the year ended 31 Decesbar 2010
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

35 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(g] Transactions with significant related parties

The tollawing fabla summansas sigmaficeant tranaactions carmmd oul by the Group with s mnﬂlill.'.un'l ralatad partins:

Transactions with CLIC and its subsidinries
Palicy management fes recanvad from CLIC
Asset management fee received from CLIC
Paymant of dandands from the Comparmy 1o CLIC
Chstnbution of proalits from AMC te CLIC
HAssat management fee recewed from CL Overseas
Asset management fee recedved from CLPAC
Paymenl of insurance premium to CLPAC
Claim and athar payrments received from CLPEC
Agency fee recened from CLPAC
Rental and a service oo recaived from CLP&C
Dvwdand from CLPSC
Paymart of rental, project foo ard cther expenses 1o CLAE
Property lensimg axpenses chasrged by CLI
Paymart of an assot management feo to CLI
Propeny leasmg meame receréed from CLI

Paymant of a businoss managemont servico fee 1o CL Ecemmarce

Transactions between CGB and the Group
Intorest an deposits receved from CGE
Dvadand from CGEB (Nota )
Commission expansas chargod by CGB
Capital contribution 1o CGE
Transnctions betwasn Sino-Ocoan and the Group
Dvesdand from Sino=Clcaan (Mate 91
Interast of comparate bonds recewad trom Smo-Ccean

Transactions between EAP and the Group
Contributsan 1o EA2

Transaction between other associates and joint ventures and the Gro

Distiiburion of profins from othod associates and joint venures
1o the Graup (Hote
Transactions between AMC and the Company
Paymeri ol an asse1 management fee to AMC
Dhetnbution of proalits from AME
Transactions between Pension Company and the Company
Rental received from Pension Compary
ﬁlqum:'lr fes recened from Persion C-oq'npm‘r,- lar entrusted
salea of annuity funds and other businesses
Hqﬂq!lng fee income for pramation of anrusty business fram
Penson Company

312/366

For the year anded 31 Decembar

2018 018
Nolos: RME miilion RME millian
{1 twii) 575 629
fil.al ] 100
3082 1,729
122 128
[w.] B6 63
fil.el 14 14
48 A7
16 14
limd bwiih 2297 2,958
51 &0
- ]
43 45
fivd 18 a3
[, b {wemd B53 528
39 ar
o 53
2,584 1,425
284 -
i 158 12
- 13,012
389 558
T 27
1.003 533
2574 2279
i) fwnd 1,353 1,326
163 193
54 46
il 54 43
8 13
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

35 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
|g] Transactions with significant related parties (continued)
Tha following table summarises sigrabicant fransactons carpimd oot by the Groap with its significant mlated parties:
[continued)
Far the year ended 31 December
018 208
Hates RMEB million AME million
Transactions between AMC HK and the Company
Payment of an myvastnent managemeant fee o AMC HE {if 18 10
Transactions between Suzhou Pension and the
Capial contribution ta Suzhou Pensson Campany 200 -
Transactions batween Rul Cheng Company and the Company
Rental fee charged by Rul Chong Company 47 17
Transactions batween the Gus Yang Gus Sheng and the Company
Capital wathdrawal from Guo Yang Guo Sheng 100 -
Transactions between the CL Haalth and the
Capital wathdrawal from CL Health 200 -
Transactions betwaean other sssociates and joint ventures and the
Distributan af profrts from other essocietes and joint ventures to the Company 2210 1424
Transactions hatweesn the consalidated structured entities/
other subsidiaries and the Company
Distribution of profits from the conzolidated structured entities 1o the Company 10.965 B.247
Distribution of profits from the other subsadianes to the Company 206 426

Hobes

il

high

On 268 Docombar 2017, the Compasry and CLIC renewed a mnewabls meuancoe agency sgreemant, affectye inom 1 Janwary 2018 10 38 Decorndes
2020 Tha Company performs aa dutios of inyranca sgoanEs in Bccoedancs with B agroniment, Bt 00 Nod BCgeing S0y Fats and prodits o sesume
iy albligations, losses and raks as an insyrer of the non-ransdemble policies. Tha polcy ranagermen feo veas payable sameannualy, and @& egual to
e gy ot (8] the ruevosr of poloss n foros s ot the last day of the parod, swltipion by BRSO par poliey e 121 2.56% of ke actual preress and
depeaits recuved duting the ponod, i espect of such policus, The policy maragemaent lie mosme 8 nckeded in et ingome i the cormoidalod
miatemEnd of ComnerEnESD NG

In Deoember 2008, CLIC renewed an ssset o agiesmant wilh AMC, enirusting AMC to manage and maks iretments foo i insurance
funde. The sgreamant & oflective from 1 January 3018 10 31 Decambess 2001 In sccordarce with the agreamant, CLIC paid AMC 2 basic sarvicn foa
ot the mos of 0.08% por annum for the mansgement of nErenos funde. The sensoe feo wan aiculated om o monthly besis ano paysbio oo o sessonal
basa, by mahiplying the avemge book salue of the assets under managensnl (shier deductng the funds obined fom and merests sooued fo
repuichess banssctors, doducting the procipal end imerests of debt ard oquity syestment scoemas, project assel-becked schemes, custommad
non-atardard peoducts) st the begneing snd the end of mmﬂ month by the mte of 0,06%, divded by 12. According to mpacific projects, deit
et SchBmess, 80Uty FWasiment plane, Dot Brse plars, wesd cusiomesed rmn-lrlru‘l-lld producis ore based oo comimciosl sgresd
rate, withool paying for eocm managoment fee. At the end of ssch yeer, CLIC sssetsod tha invesmand pariormance of the sssats managed by AlC,
compared tres scbusl resutis sgeinat bencma ieierns 8od mede sdjusimard 8o 1he banc sevics lee

In 2018, CL Dverssss iehavwed an swestment marugemart agiesment witk AMC HE effactive from | Jdenuary 2008 to 3 Decerbeor 2022, in
accordance with ke agreement, CL Chstsnas smtrusted AMC HEK ge arcl make s I Aa mprence funcs and pacd AME HE a
basx investmant managemeni fes and an mvesiment performence iee. The basic |rwu=l:rnnﬂ1 mansgement fee waa acorued by multtiolying the
mwudmnwm—hlfmmﬂmuhlﬂhum The irvestmera paclormance Tee was calculated based on the dd cn batwesen Bha toted aciul
manual yialds and predstnimined re mmafand gald The bass imreatment mansgemes) lse v caloiated and payelds on 8 asmi-acnusl bass Tha
mvestmart paricemance fes wes paysble sccoiding io the total sciusd annual yeld at the and of asch year.

Cin 15 May 2008, CLPAD renswed an agresman for (ke management of irwerce funds with AWRE, snirusteng AMEC o manages and maka
imymatrrserty foe A8 naussce Funds, allecine Irom | Jerery 2008 to 31 Decamber 2000, The sgreamen was subect tooan muinmelic che-year
el it no chinctions wane resed Dy Boih ATt LEOR sapiny, (N RCCONIENCE Wilh thiy sgroement, CLPAGC paal AMC 3 fixed serwcn fen snd &
varahln servicn Tes Trn fived ascocs T wine calculated nn n menthiy hass and pavable on en ssousl heis By mutiplying The sversgs nel st ke
of meaats ol sach category wrded ranagement 51 the baginnreg snd the ard a' ary gavan month by the frvg ennual T
e 1abe, divicked by 12, Thee venabie service Tem was payabs on an dnnal betis, and |inked 16 swasinent pefaimence
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continuedi

For the yesr ended 31 December 2018

35 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{g] Transactions with significant related parties (continued)
Mozes: [oonbnusd)
fiidl  On 31 Decernbar 2018, the Corpary and CLI da t o ai i &l insarares funds, abective frem

1 Jenuary 2008 1031 D POZD. In accord welth fhe -. lh| Company entrusted CL1 10 engage in investmant, oparstion and
ramagarmant of squtses, taal estse and slad fnaeeial peoducts, and mad finsrcial producrs wuesdss Tha insructions of tha annial guidsines.
Thoe Company ped CLI an assst managoamant fee end o pedormance related bonus Eased on the age Far fiosd . | tha

FacagaTn) Bee rabe was betesen 005% and 0.6% sccordeng 10 SiBanent ranges of refuina; for noa-fsdHncome: propicss, tha managamant fes mie
for wymsiod prowcts wee 0.3%, the mansgemact fes tabess For rerly sspned progects wees Gatween 0.05% ard 03% apcomdng i CLMs involvement
In project managemen and 1he pedormance-talaTec bonus |s Dased on The Earnal recum mne Upon axpiry of e project. in sddition, The Company
adjumta the Fvestmant mmt fens for find-inoomn Grejects srd nordlimed-incomn projects beaed on the annad ovalualicn tessts on CLVs

pesfeemance. The sds I Pl ranges feorm regatem 10% to paanive 15% of the irestmant msrs gomen fes in the current
ilal  On 38 Decarosr 2018, the Company snd AMC renswsd o renewable ag fiar the v o ce funds, effectres from 1 Jeruary
18 e 31D bas 221 I daren witk the ag |t Caveg i AMC 10 o ancl Fuke tot A b

Immpﬂﬂﬂtlfulﬂmmm:mhm.wﬁhmmmwmumh.hﬁmﬂmﬂmuh
was calouintnd and prpable on a sesachal bass, by muliiphing the sverige el valus of the sesers urded mansgomens &y the rale of 0055%; the
wanable mvestment maragament sarvice foe was payablo annually, based on the thpﬂlﬂmlnhmm H’ﬁ‘-lﬂﬂ"il“ﬂmh‘
et . Aasu i 1 P chsyrgand o thee Campany by AMC are uli J in the . of comp Hrrim
Ui On 1 Deesmber 2018, the Compeny end AMC FHK morwod the mansgesmant agreoment of insunince lundy imvestmant, which in sffective from
1 Jeruary 3019 to 31 Uscamibar 2021 |8 sccordirce with 1% sgreamart, 1HWHHIH1MHMHKHWIMNHIMH-WW
(En Ssasmnss funds and patd AME HE &n asset 7 o fom an m # bagm and |5 ra Foo paéd arvraally
Is AME3D mallion. The managuiment lee inbe for finensial products, such s invasmssi plans, p-mh'c! lmrw-d pl-tni.wunrr-d products ars
Inaumarce aiant managesnent peoducts, set up by AMC HE m e mdustry parmibed by reg g 10 contreciusl befma.
Mﬂmmlunufurhmmmm! opermtion o 1erm depoans somenon Swes, 1|.|.nd'| 'lmlpmducbuﬂuhﬂmmnt
B2 and d assais ke vwas 0.02%, Fe managemecd fae tate o unlssed egudty mvessment was 0,.0%;
rhnrmrug-mﬁl fmw rate for customised irvestmant portiois wis agresd uoon the mansgemand fow ot market-arasod arroated imwatment. Assat
T I lees chaged 1o the Corpany by AME HE se slims i The ik W of cormp

fiil  On 3t Jenusry 2018, the Company and CLPAC sgred o resy iremesssni nsurencs agency sgrooment, whareoy CLPRC sntnsted the Company ta act
1% 47 agara 1o aell desgraiee PAC insumnge pioduets i cormain authedised jussdictions. This soensy e was tusemned based on cos] (R inchoed
plux & rargis. Tha sgresmant in stfsctiva 1or thens yeam, from B Manch 2078 to T March 2021,

liwl  On 29 Dmcmsnibar H17, e Company tanawed & pronarty easkag ageaames! with CLL afecine (ram 1 Jatusry 2008 1o 31 Decarrbse 3070, gutadsni
fo which CLl lsasad to the Company camfem buldings ol ity own, Anrisd rentsl payable by the Company ta T in refasion to tha CLI propariies
|8 datenmingd sithar by reterercs 1o the markel rent, o, the cosls incwred by CLUin molding and mamiainng th propartss, phas & mangn o
ppprocrainly 5% The rontsl wan pad on 8 semi-snnusl basis, 3nd sech paymend was equal 1o oo heif of the tofal snnual erisl

Wl On 18 Dctobas 20160 the Compary and CGB rersvwsd Bn insusancs agency sgesmant 1o distribute msuranca products. A indvidus! insurarce
pioducts satable (or datribution through Srsasurencs charmely ara induded i he sgieement. COB provices sgeniy sanvices, inchaling the sele
of maurance products, collscting premums snd paying benalits. The Company paid ihe agesoy commisson by multiphing the net amount of total
pramiums fecewveid lrom the wale ol sich category indhvaduel masrence products slied deducing the swended premiumas = the bessstion pencd,
by the sespoeding v o ission rals. The commisses rabes for vinlows insurarce products sold by €GB are sgread based on mm's enyih
tanasctions. The Mtw pavabie o & Oty BeRn Thtwumm aflectve froem tee aagrang dite 18 18 Auguat 2000

On 28 Decembar 2378, the l:‘.nmmv and CGH signed ancther malrance agency sgieemant bo ditibule coipodaln groun isumance procucts. The
group stable fer dairibution thenugh Dencassirarce channss iw included in the sgraament. Thi Company ped ke
BTGy QT iRion lum-ﬂ.lplmmrm mmount al 1olal premiumm mceived rom Be sl of ssch calagony group inmesnos micdact of ler deducting
£ha muntandier pearmy urna, By 1P ieaponding fied commission mie. Tha eammission rates bor vanicus insumnce products sold by CGE are sgreed by
roleronce to cormparssls rmarioel prcas of indepasdent Ehad-parties. Tha commizsinna ero pad oo § monthby bmis. The sgreesent in afectve Tor bag
yaars from | dasussy 2010, with & LEE S R i I me by Wl MiSaE Iry ARG DEM Y UBON BNy,
Iwil 00l Jasussy T30, the Comparyy end Penaion Comgany henewed an afibfeased sgency har parmion b octed by lile busness.
T agresmant ulelchul Broem un-r-.-:mimm Dmmbﬂmﬂ- The besingss rI'_!I.I"I'I PInlInn Eum-ﬂnm-dﬁ- L'.m'rmlnql Ln saf
ol anmty Funds, p pengon boainers and the thiid-party sent goment Tha o
agreed upon in the qmntmmmmmw-m1nnml promotional plana commasiona. Acconding o the sgreement,
the commisgions [sr the snlrusting mnﬂﬁmmrlmf\nd ml'lmrrilr‘t wirch in tha oo busiress of Fenson Company, ade caloulaiedd
al 0% ip B0% of 1be anmual enirusting i fon ding on the durstion of the g . Thiz pomi fw aCoesL|
FAMOEMON] SRNGon ane caliculaied a1 B0% of 'IM lirit yiars sccount maragament fes snd Hl-ﬂ'lkmd for 'ﬂl tiras yoar, eQardiess al (ke
dirntion of t sgrooment: Tha oomirasacns for vseaimant MORSQETMON b vices, i nocsedancs wilh tha d-m-.mn of ﬂulw mne caloufaed

A B0 1o 3% of e annusl iresbmant Hﬂw Tnw iEnsiugding Fal psenaon loe ive e, s o v al the
O plan ane, in ! with tha d ol tha tracts, colculated a8 SO% o 3% Mthnnﬂmﬂmnnmmlnm
mm1“mﬂ“dlhmwmﬂmﬂmﬂmﬂth| lom i
fo the vinoun raies of dely management ‘o8 spoiied o the varmoas i 0 ol products in all of hmﬂ*m the
eommivsions o colupaton annusty and thirdpecty sieet Mg b aiw i ! with hwﬂmlwwwm
MmuhﬁmhmmnmlmmmmmTnummhmnldunuﬂlu'mmf pany by the Company e

i tha b ¥ ineadin o the Qrog.

i Thess tmsactions constifule nunlru.mu corrected Irerdachons which are subject ta reporting. and Sanauncement isgwromens bul an esmpt
trom indopendant shashelders’ approvil requitemants under Crapiar 144 of the Listieg Aulss. The Compeey Fas compled wih the disclosune
raquinements in docardance wilk CRapiar 144 of the Listing Aales.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

35 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{h] Amounts due from/to significant related parties

Thae lalkawing table summarnsas thae balances dus o and o ssgrchoant related parties The balarces ol the Groaap are
ol unsecured. The balance of the Group are nen-interast-baaring and have no fced repayment dates excapt for deposits
with CGB. wealth managemant prodicts and other securities of CGB, and corporate bonds issued by Smo-Ocean,

The resulting balances due frem and to significant relat
Ampunt due from CLIC
Amount due from EL Overseas
Ampunt due from CLP&C
Amount due to CLPAC
Amount dus from CLI
Amount dus 1o CLI
Amount dus from CLRE
Amount deposited with CGB
‘Wealth management products and othar secunties of CGB
Ampunt dus fram CGBR
Ampunt dus 1o CGH
Corporate bands of Sinc-Ccean
Amount due from Sino-Ocaan
Amount due from CL Ecommarca
Amount due to CL Ecommerce
The resulting balances due from and to subsidiaries of the Company
Ampunt due 1o AMC
Amount due 1o AMC HE
funount due from Pension Company
Amount due to Pension Company
Amount due fram Aui Chang Campany

d parties of the Group

i} Key management personnel compensation

Salanes and other benefita

An at As at
31 December 31 December
2018 2018
RME millian AME million
334 350
113 BE
334 bt
{21} i

18 16
(401} (362

2 2z
59,420 61,880
B4 115
B4 1.667
(75) 163
605 Ba3

] B

13 B

(68| W
1381 2189
% {10

30 25
{35) (28]
118 18

Far the year ended 31 December

2019 2018
RMB million RMB million
15 a4

The total compenzation packsge for the Company™s key management parsonnel for the year anded 31 December 2015
has not yat beon finalised in accordance with regulations of the relavant PRAC authorities. The final compensation wll be
disclosed in & separsto announcomant whon dotermined. The compensation of 2018 has boen approved by tho rolovant
autharities, The total compenzation of 2018 was RMB34 million, including a defarred paymant about RMET millien

23{} Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

35 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{jI Transactions with state-owned enterprises

Undar 1AS 24 Relaied Party Drsclasures [IAS 24%), business transactions batwesn state-cvned anterprises controlled
by the PRC governmant are within the scope of ralated party transactions, CLIC, the ultimate holding company of the
Group, is a stote-owned enterprise. The Group's key business ks insurance and invesimant related and therelore the
business transactions with other state-owned enterprises are primarily ralated 1o insurance and investment activities. The
related party transactions with othes state-owned emerpnses wera conducted i the ordinary course of business. Due 1o
the complox ownership siructure, the PRC government may hold mdirect intarests in many companies. Some of these
interests may, in themashies or whan combined with other indirect interests, be controlling Interesis which may not be
known to the Group, Nevenheless, the Group belioves that the lollowing capiures the material related parties and has
spplied IAS 24 exemption and disclosed only qualitative mlormition,

As a1 31 December 2019, most of the bank deposits of the Group were with state-owned banks: the issusrs of
corporate bands and subordinated bonds held by the Group were mainly state-owned enterprises. For the year ended
31 Decamber 2019, a large portion ol group insurance business of the Group was with stale-cwned enterprises; the
majority of bancassurance commissian charges were paid 1o state-ovwned benka and postel offices; end the majanty of the
rainsurance agresments of the Group were antered into with o state-owned reinsurancs company.

36 SHARE CAPITAL

As at 31 December 2018 As st 31 Decermbar 2018
No. of shares AME million Mo, ol shaies AME millian
Registerad, authorised, issued and fully paid
Oudinary shares of AMB1 each 28,264,705, 000 2265 78,284, 705,000 28,285

Az at 31 Decomber 2018, the Company's share capital was as follows:

As at 31 Decembar 2019
Mo, of shares RMEB millian

Owned by CLIC 19,323,530,000 18,324
Owned by othet sgquity holdars £,941,175.000 894
Including: domestic ksjod 1.500,000,000 1.500
ovirsans listed hil T 481.175,000 7,441

Tetal 28,284,706,000 78,265

Al shares awned by CLIS e domasiie |swd shares
il Cnesimams lisind shares are tracisd on the Stock Esctangs of Mong Kong Limitsd snd the New York Siock Eschargs

China Lile Irsnnmnes Compary Limbed « 309 Aanusl Report « Fimincal Bepan 231
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

37 OTHER EQUITY INSTRUMENTS

|a] Basic information

As &t As at

31 Decamier 31 Decamber

2018 Inersase Decreasa 2018

FMB milan ABAE mullion AMA m#lan AME million

Core Tier 2 Capiial Securtises il = = 7791
Total 770 = = 7781

The Company issued Core Tier 2 Capital Securitses at par with the nomemal valos of USD1, 280 miflion an 3 July 2016,
and listed such secunties on the Stock Exchange of Hong Kong Limited on 6 July 2016, The secunifies were iasusd in
the apecified denominaton af USD200,000 and integral multiples of USDY,000 in axcess thereaf, After a deduction
of the m=zue expense, the total amouwnt of the proceeds raised from this ssuances was USD1,274 million or AMBT, T3
million. The i=sued capital securities have a term of 60 years, extendable upon expiry, Distributions shall be payabls
on the sscurities semi-annually and the Company has the option 1o redeem the securities at the and of the fifth year
afrer issuance and on any distribution payment date thereaftar. The initial distribution rate for tha first five interest-
bearing years is 4.00%, il the Company does not exercise this aption, the rate of distrbution will be reset based on the
comparable US treasury yield plus a margin of 2 284% at the end of the fifth year and every five years thereafter

|b) Equity attributable to equity holders

An at As at

31 December 31 December

013 2018

RMEB million AME million

Equity attnibutable to equity holders of the Company 403,764 318,31
Equity attributable 1o cedinary equity holders of the Cormpany 355,973 310,580
Equity atiributable 1o other equity instruments holders of the Company 7.791 7,781
Equity attnibutable 1o non-controlling interests 5.578 4,919
Equity atiributable 1o ordinary equity holders of non-centrolling interests 5.578 4,918

Aafer 1o Note 33 for the information of distribution to other equity insirumenis holders of the Company for the year ended
31 December 2019, As a1 31 December 2019, there were no accumulated distributions unpaid annbutabla to ather equity
inatrurnent holders of the Company.

232 China Li#n inidtants Comoiiy Lridod & 2000 Anshial Renoit « F Alfical Rigpodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 Decamber 2018

38 RESERVES

{ther thwr

Umraliad  comarharsine ramprabasiing
g’ Icomy i Rpe-
lletsim|  melemifiakle Exchisgn  wclinsdfisble
fram 2 prafi or cflmnces £ jprafil o
renlitle losiunder  Statutony nmiing loms urdet

Shara e boraale thepqity  wurm Dmntemry  Gend fareign £ puiTy
premigm  manR Mcatin mhad el rwnarvn hend TesTE  paiTtions marind Tetal

FEedien AMBmber RMEmile  AlOmien FM3mden AMEmden RUBmBen AMImbon  FUBmben  FAE millen

i 1] I

Raat | Janiary MR k] 1.2 1t g M e b Bl ko] 40 - 56T
{Other comprabwnsrs mooee

ot the yest - - el ™ - - - 5 = el
Ao eon & neseves - - - - 127% Eh 130 - - El:
Dthers - [0 - - - - - - - [em
As ot 31 Datambes M08 5330 108 [T} 8 s nm kil o] @50 - 18
Effuct of mnsocates’ aocpion

of rew g dnards

hotm 9 - - - % . . - - - ]
Aot 1 Jemvary HYS =l 10 B ] M nm nam 54 - 1430
{nher porprehendne ncore

for the yeer - - 11 & - - - m ] M
Fsod et T ey * - = = H ) 1% 595 . * T
{ither cerprahenmve mooee

0 DB ARG - - - - - - - - L] ]
(thers - o - - - . - - = 7]
A i1 31 Daramber 2003 k] 14 s T (251 T nan (24 (e s

tnl  Pursuant ta the relevant PAC lissa, the Company approprated 10% of #s net prelll sroder Chiness Aseauniing Stundards ("CAS”) o stibulany ressrss
witpchs armgunhed 10 ANVBE ESF milion for 1he yoar ended 30 Decembar 2005 GOTH, AMB1, 285 mallspn|

B Approved oi tha Ansusl Ganses! Maatieg in May 2013, 1he Compiny seproprated RMEB 1 276 mllon in Sha diecetianary raserve asd for the yae arded
31 Decrmdet 3018 Lased an nat pieli wede: CAS (2008 AMBE3 218 mibark

Ig]  Pursuang ta * Finsncia! Stanolvds of Financial Emiapvines - implemaniaton Guide® msosd by the Minstry of Finencs of the PRC on 30 March 2007, for
1ha yair onded 31 Decembe 2005, the Company speropined 105 of nat profa undor CAS whieh smounied 10 ARES 557 millon ta the ganarl resare
for future unoertsn citestroohes, which canmot be wsed fer dividend dastnoution or conmnsion o share cepital noemant 2008 AMB1, 275 milond
In audhoon, pursusst 10 the CAS, the Group sppropiated AMESS meélan io the goneral resare of i subsidisres wibibutabio o te Compary in (b
oo finaszal 1m Q05 AMATTT milkand

Under relatad PRC law, dividends may be paid only out of distributable profits. Any distributable profits that are not
distributed in o given year are retained and available for distribution = the subsegquent years.

Chira Lils IPsniianes Corrpary Limbed & N0 Aanual Repot » Fispca Bepan 233

318/366



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
ooOooood

NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

39 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

Changes in liabllities arising from financing activities

Oiber liabsfity- Other
payable 1o liahiligy-
the third-party interest
Interast Securities Pocil ceers e payehle
bearing sold mndsr  consalidsied related to
laans and Bands Lesss sgresmants to Finactine] financing
barrewings payakle liakiltins repurchase entitles. nctivities Tatal
AME miion  RMVIB million  AMB milkion AME miion  RME million  AMEmilen  AME million
At 1 January 2018 1B 734 - - E7.309 6,252 127 112482
Changes From finenzing
cash flows 7 - - 104,832 3,185 13,590 104724
Faregn exchangs movemant 620 = . . - - 629
Intesest axpense - - - - - 4175 4115
At 31 December 2018 20,150 - - a2 141 5407 52 211850
At 1 January 2013 20,150 - 2185 162,141 S.407 52 214,135
Changes From financing cash
fiows [242) 34,568 11,348) {T3.553) 1 [3.072] [31,233)
Foresgn exchangs movement 137 - - - - - 13T
Chanpes ansing fram kesng
cantml of corsoldstad
structured anfilies - - - =010 - - (010
Nawr leases - - 2,233 - - - 7239
Interest axpensa - i 108 - - 4047 4255
Cihers - - 181) B = - 1]
At 31 December 2019 0,045 34,550 11 113088 21,400 1137 192,941
40 PROVISIONS AND CONTINGENCIES
The following is a summary of the significant contingent liabilities:
As ot As a1
31 Decamber 31 Decembaer
018 2018
RAME million AME million
Pending lawsuits 523 488

The Group Invohes in certain lewsuils arising from the ordinary cowrse of business. In order to accurately disclose the
contingen! labdities for pending bwsuits, the Group analysed all pending lawsuils case by cose o1 the end of asch mtomm
and annuel reporting period. A provision wall enly be recognised if manegement determines, based on thed-party legal
advice, that the Group has prosant obligations and the settlement of which 15 expected to result in an cutflow of the
Group's resources embodying econamic benefits, and the amaount of such obligations could be reascnably estimated.
Dtherwize, the Group will disclase the pending lowswsts as contingent liabdities, As at 31 December 2018 and 2018, the
Group had other contngent lisbilities but disclesure of auch waa not practical because the amounis of liabdities could not
be reliably estimated and were not matersal in aggragate,

234 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

41 COMMITMENTS

{a) Capital commitments

The Group had tha fallowing capital commitmants ralating to proparty davalopmant progects and mvestments

Contracted, but not provided for
Invesimenta
Property, plant and squipment
Total

(b} Operating lease commitmeants - as lesses

The futwra mmimwem lease payments under non-cancellable oparating leases are a5 Tollows:

Mot later than one yvear
Later than ona year but not later then five years
Letar than five years

Total

The Group adopted IFRS 16 as at the date of 1 January 2018, As a lessee, the Group measured, prasented and disclosed

As at As at

11 Dacambar 31 Decamber
2019 2018

AME million RMB millian
G4, BEG 81,217
3,941 4630
68,807 BG.147

fs at

31 December

2018

RMBE millian

.04

1.373

52

2474

s oparating leage commitmants as at 31 Dacembar 2019 based on IFRS 18 and did not restate the comparative

mformation, Ploase refer to Mote 2.1,

(e} Operating lease commitments - as lessor

The fulure mmimem fentals recewvable under noa-cancellable operating leases are as fallaws:

Mot later than ane yesr
Latar than ane yoar but net later then five years
Letar than free years

Total

320/366
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As &l As at
31 Decamber 31 Decambar
2018 2018
AMEB millisn RMB milfian
578 ]
1,133 1.306
231 300
1.942 2,138
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS

Statement of financial position
As at 31 December 2019

As at A= a1
31 Decembar 31 December
2019 2018
Kates RMB million RMB millian
ASSETS
Property, plant and squipmant 470a) 49,230 43,182
Right-of-use assats 420 32712 -
Investment properties 42ic) 3914 3525
Investmients in subsidianes A20d 63,228 43,543
Investmeants in associates and joint ventures 47wl 154,501 13?,257
Hald-to-maturity securitios 421 927,892 B06,050
Loans A2 (gl 694,912 446,117
Term depasits CRILTE 528,754 553,428
Statutory deposits — testricted A2l 5,653 k,6R3
Available-lor-sale sacurnties 42100 1,037,628 858 936
Securites at fair value throogh profit or loss 4zik] 117,473 125,304
Dwrivative financial assets 10.7 428 -
Securies purchasad under agraements 1o resell 4240 1.963 6,066
Accrued investmaent incoma A2(m) 41,005 47,780
Premums receivable 12 17.281 16,643
Ramsurance assets 13 5,161 4,364
Dihar asasis 42 ) 29,081 28,687
Daferred tax assets #2100l - 1,381
Cash and cash equivalents 43,802 47 804
Total assets 3,630,180 3,176,845
LIABILITIES AND EQUITY
Linbilities
Insurance contracts 16 2,562,736 2,216,031
Inwestment contracts 16 267 804 255 434
Palicyholder dividends payabla 112,583 86,071
Lease liabilites 2,842 -
Bonds payahle 18 34,990 -
Darivatve financial kabilities 10.7 - 1,877
Securites sold under agreements to repurchase A21pl 113,188 188,032
Annuwaty and other msurance balances payable 51.014 49, 465
Premiuma recelvad in advance 60,888 46,660
Cther linbilities Ll ] 56,701 4E,660
Dafarred tax labilitios 42 {al 10,880 -
Current income tax iabilities - 24417
Statutery insurance fund n 602 11
Total lisbilities 3.264.264 2.893.118
Equity
Share capital 36 28,265 28,265
Orthor equity mstruments 420 1,791 1781
Reserves 42is] 164,168 147,278
Reiained sarmings 135,602 100,382
Total equity 365,916 283,726
Total liabilities and equity 1,630,180 3,176,845
236 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continuad)
{a)] Property, plant and equipment

Oifice
equipment et
futmitere and Matar under Leasabold
Buildings lintures wohicles  consirection improvements Total
AME million
Cost
As o | Jenuey 2013 35837 7458 1318 14031 2148 &0,
Trarsfors upien compistion 6. 264 234 - 7802y 532 {172)
Addibons T5 1,002 152 7238 - 9,258
Trarslers into mvestmont propedbes . |B20) §20)
Disposals [77h [s02) [LERY (39} 1 {aoE
As at 31 December 2013 42559 B0a2 1,341 13,658 5N £8,381
Accumulated depreciation
As ot 1 Jenusry 30190 (10,123} |5.308) (a7 - 11,3467 |17.674)
Chagi Far the yoat [1.338) |=a8) {11 - [276) [2.39%]
Disposals 28 517 162 - i) =]
As at 31 December 2013 (11411 |5.329) (823 - 11,543) 112, 10€)
Impairment
Ad a1 lenusry 2018 |24} - = [ - |25)
Charge far the year - - - - - -
[heposals - - - - -
As at 31 December 2018 [24) - 4] e 125)
Met book value
As o 1 Mausy 2019 25,550 2,150 522 14,030 BOG 43,152
As at 31 December 2019 30264 2,763 518 13,657 1.028 49,230
Chat il |rdmiimhcs Corgiary Limded a NG A ol Heport « Fris o Hepan 23?
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS [continued)
|2} Property, plant and equipment |continesd)

Office
BOEpEAn] Mamats
fumiture and Matar under Leazshold
Buidnge fitures vanizies constFucEen implovements Towd
AME milloa
Cost
A at | Januery 2018 1.6 G684 1,383 10,851 1,738 52444
Tranafers upon completion 428 120 - (4,887 00 a5
Addinons B2 207 280 10,175 R 11,488
Tranafers inlo irwestment propartes - - - 12,154] - 12,194}
Disposals (158 (2531 L=l 114 (26 (852
As an 31 December 2018 5B 1458 1318 14031 1146 BOL 790
MAccumulated depreciation
A% 2t 1 Janusry 2008 (5,998 14,2490 [=Fl] - 1,179 (16,107
Charga lof the year {1,160 (6541 11504 - [leioc] 2061
Diapasals Fil I3 293 - k| Eoyq
As at 31 December 2018 (1R o] 16,308 fran - 11,348 (17.574)
Impairment
Ha a1 1 Janusry 2018 24 - - - - 29}
Charge for the year - - - i - 1]
Dispossiy - - - - - -
s ot 31 December 2018 24) - - i - i25¢
Net book vabue
Ag 3t | Janusry 2018 22.608 (R 441 10,951 B19 8313
As a1 31 December 2018 %EM 2,150 522 14,02 200 43192
233 Chun L# 1 afiy | { & J00 B rsh | ] al Risprit
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(b} Right-of-use assets

Buildings Others Total
HME million

Cost
As ol 1 January 2019 2,578 1 2,579
Additians 1.9949 - 1,859
Deductions [130) - (130}
As at 21 December 2013 4,447 1 4,448
Accumulated depraciation
&5 a1 1 January 2019 = = 7
Charge Tor the yoar 11,205) - (1, 205)
Deductions 29 = 9
As at 31 December 2019 (1,176} = [0 176}
Impairment
As at 1 January 20019 - - -
Charge Tor the yoat — — =
Dedutions = = L
As at 31 December 2019 - - -
MNet book value
As at 1 Japuary 20198 2578 1 2578
As at 31 Decomber 2019 3271 ] 3,272

The Group had no signilicant profit or loss from subleasing nght-of-use assels or sale and leaseback transachions {or the
ear ended 31 December 2018

I |Prdmiimnes Comaary LimHed & MR0 A i Fepot » Frizd 239
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS [continued)

|e} Investment properties

Buildings
AME million
Cost
As a1 January 2013 3883
Addstions 20
Deductions [ 18]
As at 31 Decombor 2019 4,387
Accumulated depreciation
Asat Januaty 2019 {358)
Addations {115]
De—dut!lm:; -
As at 31 December 2019 1473)
Nat book value
Azat Junuary 2019 3,525
As at 31 December 2019 3914
Fair value
As at 1 January 2018 4,886
As at 31 December 2019 6,462
Buildings
AKE milhon
Cost
As at 1 January 2018 1,718
Addstions 2,184
Dwductions [va=1]
As at 31 Decombaer 2018 3,883
Aceumulated depreciation
As at 1 January 2018 317
Addstions (B4}
Deductions 13
As at 31 Decomber 2018 [2E8)
Met book value
As at 1 Jonwary 2018 1,401
As at 31 December 2018 3,525
Fair value
As at 1 January 2018 2,688
As at 31 Decembor 2018 4,886

The fair value of investment properties of the Company ae a8t 31 December 2018 amounted to AMBE 462 million las at
31 December 2018: AMBA BEE millsonl, which was estimated by the Company having regards 1o valuations parformed by
indepandent apprasers. The investment properties were classifiad as Level 3 in the fair velue hierarchy.

24[} Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

[d} Investmenis in subsidiaries

As at As at
31 December | 31 December
2013 2018
RMB rillion RMB milian
Unlisted investments at cost 63,228 43,543
{i] The tabia balow prasants the basic mbormanon of the Company's subsidanas as at 31 December 2019:
Place af incarporation Fercentage o
Mems and upm'ﬁnn Iqu|l.‘y interest hald hlll.llld :lpllq] F:rirln'pﬂ activetios
AMC ) PRC BELODY directly RAMIBA. 000 millian Assal manngement
Pengsen Company fi PRC T427% directly AMEZ,. 200 millian Pension and annuity
and indirectly
AMC HE Heng Keng, PRC 50.00% indirectly Net applicable Asset managemant
Suthoa Penson Company 0 PRC 10C.00% directly AMB1.297 millian Imvastment in
ratirement properiies
CL AMP 6) PRC 85, 03% indirectly AMB1,.288 millian Fend management
CL Weatth & PRC  100.00% imdirectly RMBZ00 millian Financinl sarvice
Geldan Phoare: Tina Limstad Hung IM;, PRC 106.00% :Enu‘H\' Not lpnpl':.ll:ll Invastmant
King Fhoonix Trem Lmited Tha British Jorsey bsland  100.00% indirectly Mot applicakle Investmont
Fui Chomg Company fif PRC 100.00% directly AMBE B00 million Imyaatmont
Hew Aldgate Limited Heng Keng, PRC 10600 directly Mot applicable Investment
Glomous Fortune Farever Limited Hang Keng, PRC 10€.00% directly Not applisable Imvostmont
CL Hated Investar, LP, Usa 10€.00% directly Net applizahla Imyontmant
Gelcen Bamboo Limited The British Virgin Islands 100.00% directly Mot applicable Investment
Sunmmy Bamboo Lirnmed The British Virgin Islands 100.00% directly Not appliable Invoatment
Fortune Bamboo Limited The Beetish Virgin lalanids 10¢.00% darectly Not applicable Inveatment
China Cantury Core Furd Limited The British  100,00% indirectly Mot applicable Invastmant
Cayman hdands
CL Haslth 1§ PRC 100.00% directly AME, 530 milllan Health management
FracikSn Sherzhen Comrpany il PRC  100.00% imdirectly UE02 millisn Investmuent
Gua Yarg Guo S=eng & PRC 99997, directly Not spplicahle Imveatment
New Capital Wisdem Limited Tha British Virgin Isdands  100.00% indirectly Mot applicable Invastmant
N Fortans Wisdam Lirminsd Tha Britinh Virgin Islands 100 00% imdarectly Mot applcable Invostmant
Wisdom Feravnr Limstad The British ~ 100.00% indirectly Mot spplicable Investmant
Patnarshin Cayman lslands
Yo Sk Yusn Ju [l PRC 89.88% directly Mot applicable Investment
Yuuas Sy Yusn P (il PRC 949 a8% :Ehll:ﬂ'g Mot lpp|'z:|:|l |nvastment
Hepa Building & PRC 100,00 imdirectly EMELEL millian Imvastmant
Wansheng (il PRC 95 98% directly Net applicable Investment
B Ning &) PRC 43.98% directly Mot applicable Imvestment
Yiagroang Tieedu [ PRC 99 98% darectly Mot applicable Investmont
Yussodang Tiarma {5 PRC 99 98% directly Mot spplacable Investmant
Shangyi Jingshang lil PRC  100.00% indirectly AMET, 131 millken Investmant
CG Invesimants Usa 95 88% directly Not applicable Investment
cL fu.l.lhfbu In} PRC 94, 05% :Ehuuﬂnf Mot lppfl.-ll.l.ln |mvestment

] Th sbhove sobidaiies ais regslaied i iinsed companies i cooidines of the Comgery Lo ol the Pespe’s Ragubhe of Chena,
fiil  Tha sbove subsdaries sne registaned o hmised labslimy pertnarships m sccorderce of the Lew of the People’s Rapublic of Crina on Partrenships

Mon-contralling mteresta in subssdianes are not significant to the Company,

Chia Lile |Psmiimnes Compary Limded & N9 Sanusl Report » Frispcal Bepan 241
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS [continued)

|d] Investments in subsidiaries (cantinued)
(i) Tha table balow praaants the basic mformation of the f'.pmmllr'! mmar consolidated structured antitins as at 31

December 2018
Trust!
Parcentage investmaonts Principal

Nams of shares held received netivities

Kun Lun Trust = Tianjin Urban 85.99% directly RMB10,007 million Invesiment management
Communscanans Construction No. 1
Collective Fund Trust Schama

Jiga Yin Guo Xin » Shaanxi Coal and Chamical 75.00% directly RMB10,000 million Investmant management
Industry Group Co., Lid. Debt-to-Equity and indirectly
Swap Collectva Fund Trust Scheme

Shan Guo Tou = Jing Tou Corporate Trusi 100.00% directly RMB10.000 million Investment management
Loan Collacive Funds Trust Scheme

China Life — China Hua Nang Dehi-io-Equity 100.00% dirsctly RMBI0.000 million  Invesimant managemeant
Swap Invesiment Schame

3o Yin Guo Xin = China Aluminium Co., Lid. 83.99% directly RMBI10,000 million Investiment management
Supply-side Raform Collective Fund Trust
Schame

Jian Xin Trust = CL Guo Xn Collective 959.99% directly RMB10.000 million Investment managament
Fund Trust S5chame

Chongaging Trust Fund = Guo Rong Mo 4 85.00% directly RMB10,000 million Investmant management
Collective Fund Trust Schamea

Juo Yin Guo Xin = Jing Tou Corporate 91.92% directly  AMBS2.9%4 million Invesimant management
Collective Funds Trust Scheme

Shang Xin - Ningbo Wu Lu 5i Qiao PPP 88.02% directly RMB9.928 million Investment management
Collective Fund Trust Schams

Chirsa Life - Yarzhou Coal Mining Debt 100.00% directly RMBS.000 million Investment managsment
Investment Schema

Kun Lun Trust # Ching Metallurgical No, 1 BE.25% directly RMBS.000 million Invesiment management
Colloctive Fund Trust Schoma

Zhong Xin Jing Chong & Tusnjin Port Gioup 100.00% directly  RMBE,000 million Invesiment managemant
Loans Collective Fund Trust Schame

Jung Su Trust #Xin Bac Sheng Mo, 144 £832.33% directly  RMBE,000 milion Invesimaent managemant
tJeng Toul Collectve Fund Trust Scheme

Bridge Hang i 804 Collective 81.00% directly  RMBS 370 million Invesiment managemant
Fund Trust Scheme and indirectly

China Lite = Hua N:qng Dﬂvulupmant at 100% rlirl::lh' AMBS 000 million  Invesimant managemant
Infrastructura Dabt Investmant Schamae

Kun Lun Trust & Jizhang Enuz\mr Growep Loan ag ggs, dirsctly RAMBS 000 millian Investmant managsmant
Collective Fund Trust Schama

Jida Yin Guo Xin # CLI - China Nonledrous 99.98% directly  AMBS.000 million Investment managemant
Miotal Collective Fund Trust Scheme

242 Chinn | #n mnistanon Company Lrvlod » 2008 il Repait « Francal Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the yesr ended 31 December 2018

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(e} Investments in associates and joint ventures

2013 2018
AMA million RME mllion
As at 1 January 137,257 104,039
fivasimenls m associales aod joint wvenlures 17.244 33.218
As at 31 Decombar 154,501 137,257
Ifl Held-to-maturity securities
As at As at
31 Decembar 31 Decamber
2018 2018
RMIEB million AME millign
Debt securities
Government bonds 215,715 179,852
Government sgancy bonds 401,753 66,958
Corporate honds 197,676 12133
Subardinated bands/debis 112,702 147,079
Tatal 827,802 BDE, 050
Debt securities
Listad in Maintand, PRC 208,909 108,606
Unbisted 718,983 BAE, hda
Total 927,802 806,050

Unlisted dabt securittes include thoss traded on the Chinese interbank market

The estimated for value of oll hebld-to-maturity securities was AMBSET 662 million as at 31 Decembzer 2019 (a3 at 31
Decomber 2018: RMBBAZ 838 million]

As at 31 December 2018, no accumulated impairment loss for the mvestment of held-to-maturity secunities haz bean
recognised by the Company (a5 at 31 December 2018: AMB28 million)

As at As at
31 December 31 December
Debt securities - Contractual maturity schedule 2019 2018

RME million AME rrullion

Iaturing:
Within cnae year 24,227 16,818
After one year but within five years 128,078 137,699
Alter Tive years but within ten years 241,155 278.851
After ten years 534,432 372,084
Tatal 927,892 BDB, 050
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS [continued)

|g] Loans
As at As at
11 Decembar 31 Decembar
2018 2018
RME million FR milinn
Palicy loans 174,872 142,165
Other loans 422,758 302,952
Tatal 597,631 4451177
Impasrmant [2.718| -
Net value 504,013 445117
Az at As at
31 Decombar 31 Dacamber
2014 2018
RMB million RMAB million

Maturing,
Within one yaar 213,096 167,248
After one year but within five years 221,464 136,184
Alter frve years but within ten years 124,531 98,416
After ten yaars 18,540 44,2859
Total 597.631 445117
Impairment [2.718} -
Mot value 584,913 445,117

{h] Term deposits

As at As at
31 Decambar 31 Decamhber
2018 a8
AMB million RbAB million

Maturing:
Within one year 102,482 186,407
After ono yoar but within five yoars 418,441 319,821
After fva yoars but within ten years 7.830 77,200
Tatal 528,754 553,428

As at 31 December 2018, the Company's tarm deposits af RMB1,481 million las at'31 December 2018 RMB 14,691
million) were deposited in banks to back overseas borrowings and are restricted to use. Please refer to Note 1003 for the
details,

244 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(i} Statutory deposits - restricted

As at A= at
31 Decoamber 31 Decomber
2018 2018
AMEA million RME million

Contractual maturity schedule
Within ona year - ]
After one year but within five yoars 5,663 b 153
Tatal 5,653 5.BRT

Insurance companies in China are reguired to depost an amount that aquals to 20% of ther registased capital with banks
In compliznce with reguelations of the CRIRC. These funds may not be used for any purpose ather than for paying off debis

during liqusdation procesadings

{jl Awvailable-for-sale securities

As at As al
31 Decombar 31 Decambe
2019 2018
RME million RMEB millicn
Available-for-sale securities, at fair value
Debt securities
Government bonds 23,647 28,097
Government agency bonds 171,108 180,151
Cosporate bonds 147,109 183,508
Subordinated bonds/dsbis 53,822 21,514
Citvars (i) 101,569 73.078
Subtotal 497,365 4B6, 348
Equity securities
Funds 101,787 81,871
Common stocks 236,247 143,41
Praferred stocks 58,314 32,707
Woalth management products 32,640 31,348
Ditvrs (il 90,723 B2, 572
Subrotal 518,715 352.029
Available-for-sale securities, at cost
Equity securities
Datars (i) 20,559 20,559
Total 1,037,623 B5B, 836
Bl Dthei avillatie Tor gila secuitad manly idlude anlatéd aguily | ivhelmes {8, phvile oty luads and porpmbuil Bocda
IF oergiar 1A el 245
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 371 December 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS [continued)

i} Available-for-sale securities (cortinusd)

As at As at
11 Decembar 31 Decembar
2018 2018
AME million FR milinn
Debt securities

Listed in Mainland, PRC 45,900 52,950
Unlesped 457,455 433 308
Subtotal 487,355 486 348

Equity securities
Lizted in Moinlang, PREC 151,240 102,018
Listed in Hang Kﬂﬁq. PRC 85 428 &6 06E
Limted ovorsoas 1,458 162
Unlested 201,448 215,342
Subtotal 540,274 372,588
Total 1,037,628 BSB 036

Unlisted debt seeurities include those traded on the Chinese interbank market and those not publicly traded, Unlsted
equity securities include those not traded on stock exchanges, which are main'y open-ended funds with puble market
price guotation, wealth management products and pewvate equity funds

As at A5 at
31 Docombar 31 Docombor
Debt securitions - Contragtual maturity schedule 2018 2018
AME millian FAMB miltion

Maturing:
Within one year 25.578 11,373
After ona year but within five years 146,914 166,622
After five years butl within ten years 224,393 210,805
After ten years 100,470 a7.542
Tatal 487,355 486,348

2486 China Lifa Wawiae ity | { & 2008 Al B " il Risprcdt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(k)] Securities at fair value through profit or loss

As at A= at
31 Decembar 31 December
2018 2018
AME millian RME million
Debt securities

Govarnmant bonds 3z 7
Govarnmant agency bonds 4,633 b, 254
Carporate bonds 64,838 71,020
Othars 842 1,208
Subtotal 70,445 77.551

Equity securities
Funds 9,699 12456
Coammon stocks 17,300 33,785
Waalth management praducts - 1,508
Othars 20 -
Subtotal 47,028 47.747
Total 117,473 126,304

Debt securities

Listed in Mainland, PRAC 31,523 35,383
Listed overseas 138 168
Unbisted 38,788 42,008
Subtotal 70,445 77.5651

Equity securities
Listed in Mainland, PRC 31,058 25,803
Listed in Hong Kong_ PRC 581 ar
Listed ovoracas &.418 6,552
Unlistod 8,871 11,306
Subtotal 47.028 47.747
Total 117,473 126,304

Unhsted debt securities include thoss traded on the Chinsss interbank market and those not publbely traded. Unlisted
aquity securines include thoze not traded on siock exchangas, which are mainly open-andad funds with public markat
price guatation,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS [continued)

{I} Securities purchased under agreements to sell

As at As at
11 Decembar 31 Decembar
2018 2018
AME million FR milinn

Maturing:
Within 30 days 1.963 8,000
Tatal 1.963 9,068

{m} Accrued investmeant income
As at As at
31 Decambar 31 Decembar
2018 2018
RME million RAMB miltion
Bank deposits 12,038 19,622
[Dabt securitias 24,723 23,268
Others 4,243 4,810
Tatal 41,005 47,7480
Current 40,025 47,266
Non-current ] B26
Tatal 41,005 47,790
{n) Other assets

As at .ﬂq at
31 Docombar 31 Decomber
2018 208
RMEB million AMEB million
Land use rnights 7.265 7,226
Tax prepaid 5,615 -
Desbursements 5,430 4,162
Automated palicy koans 3.3mn 3,269
Investments recaivable and prepod 2,619 8,840
Dua from related parties 661 611
Othaors 4,114 4.479
Total 29.081 2B.6ET
Currant 21,741 21,268
Nen-cumeant 7.340 T.418
Tatal 29,081 28,687

248 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continuad)
(o) Deferred tax

fil The movements in deferred tax assets and labilities during the year are as follows:

Dafarrad tax aassta/Nabilitiea)

Insurance Investmants Othaers Total
AME million AMB millian RME millicn FMBE miflian
As ot 1 Jenuary 2018 16,737} 480 2,266 13,981
[Chargedl/credited to net profit 1421 2792 245 4,462
[Chargadleradited to ather comprahansive incamea
= fwnilable-Tor-zale secunties - aaz - a0z
- Porton of fair value changes on ovailable-for-
gale securities atinbutable to participatng
policyholders & - - B
As at 31 December 2018 {5.308; 4174 2515 138
As at 1 January 2019 |5, 308)] 4174 2515 1.3
[Chargadijeraditad 1o nat paalit 1.885 {3.070) 115 a7o)
[Chargadijeraditad 1o other compiahansas incoma
= Availabla-or-sale securtias - 18,181} - 116,181)
=~ Portion of [air value chanpes on available-for-
sal securities atmburable 1o Darticparng
poleyholdars 4,880 - - 4,880
As at 21 December 2019 1,567 {16,077} 2 B30 {10,830)

fil} The analysis of delferred tax assets and deferred tax lfabilittes during the year s a5 follows:;

As at As at
31 Decembar 31 December
2019 2018
RME million RME milll.u-n
ih-llrrld Lo Itl.-l'llf
- dafarred tax asqats 1o ba recovered afier 17 months 6,854 A.265
- daferred tax aasats 1o be recoverad withan 12 months 5,588 &, 0ad
Subtotal 12,442 8,363
Deferred tax labilities:
—defarred tax kabilities 1o be saited afier 12 months [19,835) (6,672
~ deferred tax Eabilitias to be sartied within 12 manths [3.487) {1.3100
Subtotal {23,322) (7,882)
Net delerred tax labilities [10.880) 1.381
¥ I |Fdmiimhe Ty {iil & 210 A il Moot e Hepan 249
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 December 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS [continued)

|p] Securities sold under agreements to repurchase

As at As at

11 Decembar 31 Decembar

2018 2018

AME million FR milinn

Interbank market 61,538 124,618

Stock exchange market 51,650 64,414

Tatal 113,188 188,932
Maturning:

Withir 30 days 113,029 188,832

After 90 days 160 -

Taotal 113,188 188,932

A= at 31 Decamber 2018, bonds with a carrying valus of AMBED 778 milllon (as st 31 December 2018 AMB138. 404
miflion) wire pledged as eodlataral for financiel asseis sald under agreamanta to repurchase resuled fram repurchase
transactions entered inte by the Company in the interbank market,

For debi repurchase transactions through the stock axchange, the Company is required 1o deposit certain exchange-
raded bonds into & collateral pool with fair value convened a1 a standard rate pursuant o the siock exchange's regularion
which should be no less than the balance of the related repurchase transaction. As a1 31 December 2019, the camying
value of sacurities deposited in the collateral pool was RMB263.620 million (as ar 31 December 2018: RMB170.873
miflion)., The colleteral is resiricted {ram trading during the period of the repurchass transaction.

{g] Other liabilities

As at As at

31 Cocombar 31 December

2018 2018

RMB million Al4B million

Intarest payable o poleyhalders 14,113 11,738
Salary and welfare payable 10,300 10,124
Brokerage and commission payable 7.418 5,268
Payable 10 constructars 3.065 3,440
Agent deposits 1.948 1,783
Intaresr payable of debt instruments 1.238 180
Stock appreciation nghts (Mota 321 748 490
Tax payable 408 500
Dithers 17412 13,116
Total 56,701 46,660
Currant 56,701 -lﬂlﬁﬁﬂ
Non-cumrent - -
Total 56,701 46,660

2ED Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continuad)
(r] Other equity instruments

As at As At

31 Decembar 31 December

2019 2018

AMEAE million RME mllion

Equity attnbutable (o equity holders of the Company 366,918 183,706
Equity attnbutsble to ordmary equity holders of the Company 358,125 276,935
Equity attnbutable to ather equity instruments holders of the Company 7.79% Pk

Refar to Note 33 for the information of distribution to other eguity mstrumenis holders for the year endad 31 Decambear
2018. As at 31 December 2018, there were no accumulated distributions unpaid attribulable to other eguity instruments
halders

(8]} Reserves

Uniealised gains/
(honea| fram
Share  mwallsblefor-sale Statutary Descretionary Genarsl
premium securilies reasive furd resern fund reserve Total
B mabion FME midkne HME milan AME milon FME miion FIMB malon
As ot 1 January 2698 E3.580 3,280 23338 30,1582 xnin 188240
Chther Corgrehensve income
fior e yiar B .73 = - i [2.7380
Appropriaton 1o reseneEs - - 1375 1118 1275 5,768
Asat 31 Decomber 2018 1,850 B0 AN nim nar 7 m
A at 1 January 2008 £3 880 L&, 018) EN nm 347 14737
(ither comorshensye iscoms
for tha vaar - 11500 - - - 1550
AROrOQNETan 12 resenves - - 5857 175 5857 12588
Az ot 31 Decomber 2019 £1.880 2150 40468 FEN2 man 194,168

(t] Provisions and contingancies
The followaing i & summary of the sigrificant contingent labilitiea:

As at As at

31 December 21 Decamben

2019 2018

RMEB million RAMEB millicsn

Pending lawayns 523 458

Chia Lile |Psmiimnes Compary Limded & N9 Sanusl Report » Frispcal Bepan 251
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

42 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS [continued)

{u] Commitments
(i} Capital commitmeanis

Capital eommitmania of the Company relating te proparty devalopment projects and investmanta:

Contracted, but not provided for
Investmeants
Property, plant and eguipment

Total

(i) QOperating lease commitments - as lessoa

The fufure minimium lease paymants under non-cancellable operating leases are as follows!

Mat later than one yaar

Latar than ore year but not later than five years
Later than five years

Total

As at As at

11 December 31 December
2018 2018

RMB million RM4B million
65,339 856,878
3,505 4,314
68,844 0,202

As at

31 Decamhar

2018

AME million

1,001

1,265

B2

2418

The Company adoplad IFRS 16 as at 1 January 2019, As & lessee, the Company measuted, presented and disclosed s
opefating lpase commitments as at 31 Decamber 20189 based on IFRS 16 and did not restate the comparative infarmation,

(iiil Operating lease commitments - as lessor

The future minimum rentals receivable under non-cancellable operating leases are as follows:

Mot later than ane year
Latar than one year but not later than five years
Later than five years

Tatal

o] @ J0O0E Arishi il

252 Chiu LAs simstanes Caimoaiiv Lot

Aifctml Rispodt
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As at

31 Decembar
20148

RME million
400

738

188

1,327

Ax at

31 Dacembar
2018

AME million
224

524

124

872
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

43 DIRECTORS', SUPERVISORS’, CHIEF EXECUTIVE'S AND SENIOR
MAMNAGEMENT'S REMUNERATION

The 1atal compansation packaga {or the directons, supendisars, chief axecutve and senior managemant for the year anded
31 Decamber 2019 in sccordanca wath the related measures for compansation management of the Company has not
yol besn finalised. The amount of the componsatkon not provided 'of is not expecied 1o have a sigaificant impact on the
Group™s 2018 conschidated financial s1atements. The final compensation wall be disclosed in 8 Soparato ANNOUNCEMBNT
when determined,

(a} Directors” and chief executive's emoluments

The spgregate amounts of emoluments paid to directors and cheal axecutive of the Campany for the year anded 31
December 2013 are as follows:

Ramunaration Banefitsa  Pansion schema
Name paid in kind contributions Taial
AMB thousand
Wang Bin {vi - - - -
Su Hengxuan vl - - - -
¥u Hengping il 8.5 179 - 26.4
¥u Haifeng (i 6051 58.8 419 J06.0
Li Mingguang firl 596.7 60.0 36.2 692.9
Yuan Chargaing vl - - - -
Lin Hurmiln bl - - - -
Yin Zhaogun vl - - - -
Wang Junhui [ivi (v - - - -
Chang Taa Tung Stephen 320.0 - - 320.0
Robinson Drake Pike 1200 - - 320.0
Tang Xin 320.0 - - 320.0
Leung Oi-5ia Elsis ano.a - - 200.0

Bl Wy Hasgpehg foscgond & ausdut v dracied an 340 Janusiy 20058

Bl My Hadeng resgtnd 5n sscitoe dreeter on 26 Juse 2016,

fiil] Lt Meggusng veas sppeiud gs sssssne divcte on 18 Augusl 2016

Oyl Wang Junhus wae igaoied a8 non-iscutive irecion on T Augost 2010,

Ivl  Wang Bin, Su Hesgussh ind Gthef Hin-avecibive difecton did fl fecaws muneiation Fem e Cempainy
il The abeyw ramursinlion was calcubized bassd or the relevant amslaymern peesd dunesg the reparting period.

Chia Lile |Psmiimnes Compary Limded & N9 Sanusl Report » Frispcal Bepan 253
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

43 DIRECTORS’, SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR
MANAGEMENT'S REMUNERATION (continuad)

{a) Directors’ and chief executive’s emoluments (cantlnued]

The aggregate amounts of emolumants peid to direstara and chiel executive af the Company Tor the yaar anded 31
December 2018 ang aa follows:

[Cisfemad

e Jufgred
Perigemancs Suberrial chudad Prnagn payrant Acusl
Basc telated of matary n sy Banafiis scheme mchdesdn  pad incheled
My sl bosmnas Bcoms [ nkrd  connibution Takd ol n botal

FAME thoussed

Yirg Mirgahang - - - - - = - - =
Wang B - - - - - - - - -
S Henguusy - - - - - - - - -
Lin Deren 17500 1042 ol vt} i i ar et EHS 3
X Hergeirg 1400 1051 Teghl -l 137 o S 11 g1 20eid
My Hadfarg 1420 1,158 XETIE ] By ar 200 (=] 1ns
Yusa Chingneg . - = - - = - = =
Ly e x - - - - - - . -
Yie Thacqer: - - - - - - - - -
Charg Toa Tung Stepben =01 e 200 - - - Eral] . 00
Fabsnsan Crake Pl =00 na 200 - - - krall] - 200
Tang Xa 200 g 200 - - - 04 - 300
Leung 0i-5.e Elsia =00 Sl 0o - - - 200 - 000

The compensation amounts disclosed above for these directors and the chief executive for the year ended 31 December
2018 were restaled based on the finalised amoeunts datermined during 2018,

The directors and chief axecutive recened the compeansaton amounts declosed sbove duning theor term of office in 2019
and 2018,

| addition to the directors’ emoluments dusclosed abave, cortain direciors of the I:nrﬂpnrlllr raceivad amoluments fram
CLIC, the ameaunis of which were ot apportioned botween their sarvices to the Company and their sarvicas 1o CLIC

254 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

43 DIRECTORS’', SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR

MAMNAGEMENT'S REMUNERATION [continued)

(B} Supervisors’ emolumeants
The aggregats amaunts of amalumants paid 19 suparvisars of the Campany for the year ended 31 Decamber 2010 are as

Tellowa:

Ramunaration Benafits
Nama paid in kind
Jia Yuzeng 1.2563.0 132.7
Shi Xiangming (i 853 249
Lua Zheohui iviil - -
Tang Yong (il 474 164
Hamn Bing (i) 252.8 106.1
Huang Xin (i{viiil - -
Song Ping Ivh 484 4 200.7
Cao Qingyang (vil 2858 106.2
Wang Xiacging bvil 396 19.6

|."|
fivl
vl
il
(1]
Bidh
(]

Pansion schema
contributions

AMB thousand

81.8
218

9.4
63.3

106.7
47.9

Totul

14825
1420

75.2
4222

791.8
439.5
67.8

BNi Kilvgmang Fasgned i spn-impioyn reprelarElve moerviser on 18 Februsy 2018

Tang Yanhg was appoinied 88 non-srrgicysn Megiasan il supsiaissd on J Febiuay 201H and eakgned 8 non-aimgloynss mgiasenialive Suaniscr on

2 Bl 2015,

Hin B was appowiled i Ror ki WL Ml Sopavaod an 12 July 2008

Husng ¥in rewgned & employes mpresanmive suparvsor on 23 July 2018,

Song Ping resigned s employes mpresenistive supandsod on 3 Jamgary 3030,

Cao Clisgyarg was sppain ed 33 amployes feprassn alve supsrasar &n 17 July 3010,

WWiing Xisogreg Wl appoinbed &l amployes mpdess it Sepetvmat on 17 Decesnbas 2015,
Lu Phsohui &8 Hiang Xin g nol iscaia mmmaates (rom ths Comaary

That abecrd PorErUnAAnG Wil chiculmac basod on 1he relevar smphoymsen pennd during Ths repsmng panod

Chia Lile |Psmiimnes Compary Limded & N9 Sanusl Report » Frispcal Bepan 255
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continwed

For the year ended 31 Decamber 2019

43 DIRECTORS’, SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR
MANAGEMENT'S REMUNERATION (continuad)

(b) Supervisors® emoluments [continued]

The sggregate amounts ol emaluments paid 1o superasars of the Company lar the yaar ended 31 Decembar 2018 are aa

followws:
Deferned

payrmiank Deafreresd
Performance  Subtossl  included Pansion paymant Aciual paid
Basic relatsd  ofszary  insalary  Beveids  schema weheded  ncluded
Hume salsnes  bonuses rome incame in kind coninbubons Toial m tatal n toded

AMB thousand

iiao Ping 7164 §Ti8 1088 M7 658 475 14020 37 10564
Jia Yugeng 6265 6an.2 LA2nT 300.7 EAE 50.2 124967 3007 B46.0
Shi Xungmirg 593.8 58,1 11828 - 1807 1282 14918 - 14918
Yiong Junhong - - - - - - - - -
Lug Zrsghui - - = - - = - - -
‘Wang Cufel imnz 2641 Bd1.3 - R 665 7069 - T06.9
Li Guodang = - = = - = = = =
Song Ping 4029 872 Ta0.1 - 1684 a3 10578 - 1,676
Huang Kin 262.0 234 5218 - 1188 7.3 Tza - Nia

The compansation amounts disclosed above for these supervisors for the year ended 31 December 2018 were restated
based on the finalised amounts detarminad durng 2019

The supenisors recehed the compensation amounts disclosed above during thesr term of affice in 2019 and 2018,

|¢] Five highest paid individuals

For the year endad 21 Dwecember 2018, the five individuals whose emeluments werae the highest in the Company Include
ona diractor and one supenisor (2018 thrae diractors)

Datals of tha remuneration of the five highost paid mdividunls are as follows:

2018 2018

RMBE thousand | EMBE thousand

Basic salaries, housing allowances. other allowances and benefits in kind 7.085 13.583
Pension scheme contributions 458 489
Tatal 71.544 14,072

256 Chin Li#n Winistands Compafiy Lorilod & 2000 Anhial Repail « Aaanical Repodt
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (continued

For the year ended 31 December 2018

43 DIRECTORS', SUPERVISORS’, CHIEF EXECUTIVE'S AND SENIOR
MAMNAGEMENT'S REMUNERATION (continued)

{e] Five highest paid individuals (continued)
The emalumants Tell within the fallowang banda:

Number af individuals
For the year ended 31 December

2019 2018
RAMED - RME1, 000,000 - -
RkE1, 000,001 = RMBZ_ 000,000 5 =
AMEZ, 000,001 - RMB3_000,000 - 4
ARES, 000,001 = RMB4, 000,000 - 1
AME4, 000,001 - RMB4 500,000 = =

Faor the year ended 31 December 2018, no empluments were paid by the Company to the directars, chisf executive,
supervisors or any of the five highest paid individuals &8s an inducement to join of upon joining the Company or
compensation for loss of office as a director of any member of the Group or of any other office in connection with the
management {2018: nill.

The emoduments of the five highest pasd individuals are the total emoluments pasd to them dunng the year.

There was no arrangement under which a director, chief executive or supervisor waived or agreed 1o waive any
ramunaeration during the year

44 SUBSEQUENT EVENTS

Since the outbreak of Novel Caronevirus ("COVID-19") pnewmonia in the beginning of 2020, the Group has completely
implemanted the arrangemant of the prevention and control policies of “COVID-19" roguired by the government. While
taking comprahensive measures that effectively curbed the spread of the diseass, the Group took full advantage of its
supporting and safeguarding function provided by the insurance busness mn response 1o the pandomic and played an
active role in coping with the potential hazardous impact on business operations that could be brought by *COVID-18°

"COVID-18" has exerted a major impact on genaral economic eperation in a short period. The Group has beon witnessing
a domostic trond inwhich the situation of the containmont of the pandomic is making sustainod progross and the ordor of
[¢fe and preduction is being resicred at an incroasing pace. As of the ssue date of thase consclidated financial statements,
although the execution of internal policies ralated to prevention of the spread of “COVID-12" has brought certain
challenges to tha Graup in respect of tha developmant of Insurance businass and the investment of insurance funds, the
impact of “COVID-18" on the Group is controllable for the reason that the Group has taken vatsous measures 1o actively
raspond and ansura the ordetly cparaton of business,

Tha Glnup will continue 1o closaly {ocus on bath global and domestic stuaton ol *COVID-19", coOncRimINg s provenion
and cantrol, and cope with the mdated imancts on the Company activaly
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2015 2016 2017 2018 2019
20.37 18.52 17.32 17.48 16.75
18.55 15.06 15.75 16.01 14._86
19.40 16.33 16.60 16.70 15.79
18.56 16.78 17.28 16.16 15.60
100
2019 11 2019 12 2020 2020 2020 2020
15.63 15.68 16.06 15.96 15.73 15.45
15.35 15.42 15.48 15.57 14.79 15.10
15.51 15.57 15.81 15.74 15.33 15.25
100
1497 2020
100
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2014 2037 12 31 15.315% 15.315% %
2038 15% 15% %

2014 2037 12 31
20.315% 2038 20%
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2019 12 31 25,527.4
2.12 15
2019 12 31
113.9
2019 15.0
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2019 12 31

2,349.9

4.4
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Independent auditor's report

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Life Insurance Company Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 8 to 131, which comprise the consolidated statement of financial
position as at 31 December 2019, and the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2019, and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards (“IFRSs”) issued by
the International Accounting Standards Board (“IASB”) and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) issued by the International
Auditing and Assurance Standards Board. Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the Code of Ethics for Professional Accountants (the “Code”) issued
by the Hong Kong Institute of Certified Public Accountants, and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying consolidated financial
statements.
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To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Valuation of insurance contract liabilities

At 31 December 2019, the Group had significant
insurance contract liabilities in the amount of
RMB2,552.74 billion. As disclosed in Notes 2.12 and 15
to the consolidated financial statements, the Group’s
insurance contract liabilities are primarily comprised of
long-term insurance contract liabilities. The Group uses
the discounted cash flow method to estimate the reserve
of long-term insurance contracts.

Auditing the Group’s long-term insurance contract
liabilities was complex and required the involvement of
specialists due to the complexity of the actuarial models
and highly judgemental nature of the actuarial
assumptions used by management to estimate the
liabilities. The actuarial assumptions include mortality,
morbidity, lapse rates, discount rates, and expenses.
Changes in these assumptions could have significant
effects on the valuation of the long-term insurance
contract liabilities.

We obtained an understanding, evaluated the design
and tested the operating effectiveness of controls over
the Group’s long-term insurance contract liabilities
valuation processes. For example, we tested controls
over management’s review of the actuarial models, the
actuarial assumptions, and the data inputs used.

To test the valuation of long-term insurance contract
liabilities, our audit procedures included, among others,
comparing the methodology, actuarial models and
actuarial assumptions used by the Group to recognised
actuarial practices and testing the completeness and
accuracy of the underlying insurance policy data used in
the valuation. We involved our actuarial specialists to
assist us with assessing the reasonableness of the
assumptions by comparing them to industry data,
historical experiences and expectations of the Group.
For a sample of selected insurance products, our
actuarial specialists performed an independent
recalculation of the long-term insurance contract
liabilities. In addition, our actuarial specialists assessed
the reasonableness of the movement of long-term
insurance contract liabilities considering changes in the
actuarial assumptions in the reporting period.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

The impairment test for investment in an associate

At 31 December 2019, the Group held a material
investment in an associate, Sino-Ocean Group Holding
Limited (“Sino-Ocean”), a company listed on the Stock
Exchange of Hong Kong Limited, with a carrying value
of RMB11.39 billion.

As disclosed in Note 9 to the consolidated financial
statements, as the quoted market price of this
investment has been continuously below its carrying
value, the Group performed an impairment test, and
recognised an impairment loss of RMB1.50 billion in
2019.

Auditing management’s impairment test of Sino-Ocean
was complex due to the significant estimates and
judgements involved in management’'s assessment of
its value in use, including the selling prices of
development properties, rental prices of investment
properties included in the projection of future cash flows
and the discount rates used. These estimates and
judgements may be affected by unexpected changes in
the future market or economic conditions.

We obtained an understanding, evaluated the design
and tested the operating effectiveness of internal
controls over the Group’s investment impairment test of
Sino-Ocean. For example, we tested controls over
management’s review of the impairment test
methodology and the significant assumptions used in
the valuation.

To test the impairment test of Sino-Ocean, our audit
procedures included, among others, evaluating the
Group’s valuation methodology and testing the
completeness and accuracy of the underlying data used
in the cash flows projection. We compared the selling
prices of development properties and rental prices of
investment properties used in the cash flow projection to
the historical business results of Sino-Ocean and
industry data. We also involved our internal valuation
specialists to assist us with assessing the
reasonableness of the Group’s valuation methodology
with reference to valuation guidelines and industry
practice. In addition, we compared the discount rate
used by the Group with the discount rate developed by
our valuation specialists using information of
comparable companies.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Fair value of level Il financial assets

At 31 December 2019, the Group held material
investments in certain financial assets such as private
equity funds, preference shares, other equity and debt
investments, which are accounted for as available-for-
sale securities at fair value or securities at fair value
through profit or loss with a combined carrying value of
RMB234.99 billion. As disclosed in Note 4.4 to the
consolidated financial statements, these investments
are classified as level 1l in the fair value hierarchy as
their fair values are measured using valuation
methodologies with significant unobservable inputs.

Auditing the fair value measurement of the Group’s

level 11l financial assets was complex due to the
significant estimates and judgements involved in the
assessment of valuation methodologies and significant
unobservable inputs, including discount rates for factors
such as lack of marketability and credit risk, among
others. The use of different valuation methodologies and
changes in significant unobservable inputs could result
in significantly different fair value estimates.

We obtained an understanding, evaluated the design
and tested the operating effectiveness of internal
controls over the Group’s fair value measurement of
level 1l financial assets. For example, we tested
management’s review controls over the valuation
methodologies and the significant unobservable inputs
used in the fair value measurements.

To test the fair value measurement of level Il financial
assets, our audit procedures included, among others,
evaluating the Group’s valuation methodologies, testing
the significant unobservable inputs used by the Group in
determining the fair values, and testing the
mathematical accuracy of the Group’s valuation
calculations. We involved our valuation specialists to
assist us with evaluating the Group’s valuation
methodologies and assessing the reasonableness of the
significant unobservable inputs, including discount rates
for factors such as lack of marketability and credit risk,
among others used in the valuations by comparing them
to information available from third-party sources and
market data. For a sample of the Group’s level llI
financial assets, our valuation specialists also
independently developed fair value estimates and
compared them to the Group's valuation results.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Other information included in the Annual Report

The directors of the Company are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with IFRSs issued by the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the
Group'’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors of the Company either intend to liquidate the Company
or to cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for
overseeing the Group's financial reporting process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group'’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements

regarding independence and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Choi Kam Cheong, Geoffrey.

Ernst & Young
Certified Public Accountants

Hong Kong
25 March 2020

366/366



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	（１）提出会社の属する国・州等における会社制度
	（２）提出会社の定款等に規定する制度

	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２会社の沿革
	３事業の内容
	４関連会社の状況
	５従業員の状況

	第３事業の状況
	１経営方針、経営環境及び対処すべき課題等
	２事業等のリスク
	３経営者による財政状態、経営成績及びキャッシュ・フローの状況の分析
	４経営上の重要な契約等
	５研究開発活動

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	（１）株式の総数等
	①株式の総数
	②発行済株式

	（２）行使価額修正条項付新株予約権付社債券等の行使状況等
	（３）発行済株式総数及び資本金の推移
	（４）所有者別状況
	（５）大株主の状況

	２配当政策
	３コーポレート・ガバナンスの状況等
	（１）コーポレート・ガバナンスの概要
	（２）役員の状況
	（３）監査の状況
	（４）役員の報酬等
	（５）株式の保有状況


	第６経理の状況
	１財務書類
	２主な資産・負債及び収支の内容
	３その他
	４香港と日本における会計原則および会計慣行の主要な相違

	第７外国為替相場の推移
	１最近５年間の事業年度別為替相場の推移
	２最近６月間の月別最高・最低為替相場
	３最近日の為替相場

	第８本邦における提出会社の株式事務等の概要
	１本邦における株式事務等の概要
	２日本における実質株主の権利行使方法

	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	監査報告書

