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12 31

2019 2018 2017 2016 2015
@ 269,788 248,444 221,037 210,270 202,302
(4,052,216)  (3,731,629)  (3,319,976)  (3,158,255)  (3,038,576)
117,132 106,497 90,680 78,963 75,079
(1,759,323)  (1,599,585)  (1,362,014)  (1,186,024)  (1,127,687)
92,867 80,560 70,150 62,081 57,696
(1,394,862)  (1,210,011)  (1,053,653) (932,457) (866,594)
25,220 25,220 25,220 25,220 25,220
(378,804) (378,804) (378,804) (378,804) (378,804)
611,301 540,118 480,210 402,350 360,806
9,181,741)  (8,112,572)  (7,212,754)  (6,043,297)  (5,419,306)
7,417,240 6,745,729 6,297,638 5,942,311 5,474,978
(111,406,945) (101,320,850)  (94,590,523)  (89,253,511)  (82,234,170)
1.20 0.94 0.84 0.74 0.69
(18) (14) (13) (1) (10)
- 3.62 3.13 2.78 2.46 2.29
(54) 47 (42) @37 (34)
- 3.62 3.13 2.78 2.46 2.29
(54) 47 (42) @37 (34)
4,432 (35,721) (5.660) (120,615) 400,420
(66,569) (-536,529) (-85,013)  (-1,811,637)  (6,014,308)
(70,571) 19,718 (84,471) 13,720 (371,603)
(-1,059,976) (296,164)  (-1,268,754) (206,074)  (-5,581,477)
110,450 94,333 22,663 (3,996) 124,885
(1,658,959)  (L,416,882) (340,398) (-60,020)  (1,875,773)
12 31 589,675 543,683 460,425 532,112 635,843
(8,856,919)  (8,166,119)  (6,915,584)  (7,992,322)  (9,550,362)
® 84,683 74,590 72,530 70,461 76,192
" 1.31 1.24 1.15 1.09 1.13
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" 16.84 16.57 16.54 16.27 17.09
Tierl
y @ 11.95 11.78 12.06 11.54 10.83
Tierl %
* 12.69 12.62 13.02 11.54 10.83
u @ 15.54 15.68 15.48 13.33 12.57
(1) 2018 2017 2016 2015
12 31
)
(3) 2019 12 31 CMBFL CMBIC CMB CMFM  CIGNA CMB
MUCFC 2018 12 31
82,241 CIGNA CMB
(@) Tierl Tierl
13.02% 11.30% 10.64%
100% 1987 31
100 1989 400 1994
1999 4.2 1994
2002 1.5
4.2
2006
2008 30 53120 1933
2008 10
2009 15
2009 16
CSRC 2010 2,007,240,869 449,878,000
2010 19 2010
CSRC 2013 2,962,813,544 680,423,172
2013 11 2013 10
CBIRC CSRC 2017 10 25 50,000,000
2017 10 26 2017 12 22 275,000,000
2018 12

@
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1987
2002 2006
2019 12 31 130 141
1,681
16,750
13.86% 65.158
15.66% 142558
56.71% 18.19% 95.184
66.77% 10.90% 47.374
33.23% 56.27%
19.337
17.09% 19.453
41.96%
2019 3.0
3.0
5.30% 45.046
0.93% 109.822
43.69% 4_00% 74.226
67.59%
6.16% 35.596 32.41%

42.28%
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4,129 100%
@
6,000 100%
@
1,161 100%
(©))
1,310 55%
O]
5,000 100%
®)
50 100%
S.A. ®)
2,800 50.00%
)
3,868.964 50.00%
®
(1) CMBIC PBOC [1998]405
2014 CMBIC 750 CMBIC 1,000
2015 28
CMBIC 400
2016 20
(2) CMBFL  CBIRC [2008]110 2008 2014
CMBFL 2,000 CMBFL 6,000
®) 2008 30 53.12% 2009
15 2009 16
) 2012 CMFM 21.6% ING B.V.
63,567,567.57 CMFM 2013 33.4%  55.0%
CMFM CMFM 2013 11 28 2017 12
CMFM 605 CMFM 495
CMFM 1,310
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(5) CMB CBIRC
©) S.A.
2019 11
) CIGNA CMB
INA
CIGNA CMB
®
MUCFC CBIRC
MUCFC 50.00%
CUNC 600
CUNC 2,859
2018 12
2019 12 31
17,876
14,679 3,253
18,056
CMBFL CMBIC CMB
2019
39
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2017 12
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15% 35%
CUNC 1,000 CUNC
24 .15% 25.85%
84,683 ¢ )
36,052 4,280
900 7,643
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CMFM  CIGNA CMB MUCFC
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51.90% CBIRC 26.90 153.12% CBIRC
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2019 9.99%  117.132 20.24%
3.87 2019
2019 2018
173,090 160,384 12,706
71,493 66,480 5,013
23,482 20,271 3,211
(91,497) (81,110) (10,387)
1,723 1,309 414
(61,066) (60,829) (237)
(93) ®) (85)
117,132 106,497 10,635
(23,709) (25,678) 1,969
93,423 80,819 12,604
92,867 80,560 12,307
2019 8.50%  269.788
64.16% 0.40
35.84%

th

2019 2018 2017
64.16 64.56 65.53
26.50 26.76 28.96
8.70 8.16 5.05
0.64 0.52 0.46
100.00 100.00 100.00
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2019 8.15% 292.994
2019 13.04% 221.979
%
2019 2018
Q) D)
1,818,831 78,914 4.34 1,743,614 73,954 4.24
2,220,299 134,763 6.07 1,886,389 113,698 6.03
250,635 8,302 3.31 195,120 8,718 4.47
4,289,765 221,979 5.17 3,825,123 196,370 5.13
2019 1,668.152
100.094 6.00% 2,316.817
109.447 4.72%
2019 1.32% 48.902
11 3.66%
2019 21.62%
14.354

40 2.51%
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2019 119.904 8.48%
2019 18.46% 73.430
%
2019 2018
() ()
1,607,847 13,245 0.82 1,559,171 12,641 0.81
1,363,971 38,900 2.85 1,242,061 34,166 2.75
2,971,818 52,145 1.75 2,801,232 46,807 1.67
1,081,045 3,973 0.37 1,029,918 3,409 0.33
584,104 17,312 2.96 438,373 11,771 2.69
1,665,149 21,285 1.28 1,468,291 15,180 1.03
4,636,967 73,430 1.58 4,269,523 61,987 1.45
2019 19.079
17.15%
2019

21.34% 17.631
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2019 173.090 7.92%
%
2019 2018
Q) D)
4,289,765 221,979 5.17 3,825,123 196,370 5.13
1,335,247 48,902 3.66 1,278,915 48,267 3.77
493,722 7,759 1.57 510,760 7,961 1.56
570,995 14,354 2.51 630,169 18,313 2.91
6,689,729 292,994 4.38 6,244,967 270,911 4.34
D) ()
4,636,967 73,430 1.58 4,269,523 61,987 1.45
843,293 19,079 2.26 863,041 23,028 2.67
504,241 17,631 3.50 340,151 14,530 4.27
300,662 9,207 3.06 348,093 10,982 3.15
13,605 557 4.09 N/A N/A N/A
6,298,768 119,904 1.90 5,820,808 110,527 1.90
/ 173,090 / / 160,384 /
/ / 2.48 / / 2.44
/ / 2.59 / / 2.57
2019 IFRS 16
2019 4.38%
1.90%

2.48% 2.59%
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2019 2018
24,043 1,566 25,609
2,063 (1,428) 635
(268) 66 (202)
(1,488) (2,471) (3,959)
24,350 (2,267) 22,083
5,819 5,624 11,443
447) (3,502) (3,949)
5,737 (2,636) 3,101
(1,452) (323) (1,775)
557 - 557
10,214 (837) 9,377
14,136 (1,430) 12,706
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%
2019 10 12 2019
QD) (%)
4,462,793 55,710 4.95 4,404,849 57,191 5.15
1,339,480 12,290 3.64 1,351,054 12,366 3.63
503,820 1,973 1.55 502,025 1,979 1.56
608,711 3,597 2.34 542,496 3,371 2.47
6,914,804 73,570 4.22 6,800,424 74,907 4.37
D) (%)
4,816,302 19,800 1.63 4,733,875 19,517 1.64
844,704 4,681 2.20 861,608 4,719 2.17
572,873 4,849 3.36 549,771 4,605 3.32
289,380 2,211 3.03 275,671 2,116 3.05
15,776 163 4.10 12,873 133 4.10
6,539,035 31,704 1.92 6,433,798 31,090 1.92
/ 41,866 / / 43,817 /
/ / 2.30 / / 2.45
/ / 2.40 / / 2.56
2019 2019 16 2.40%
2019 15 2.30%
2019 15 4.22%
2019 1.92%
2019 9.81% 96.698
7.54% 71.493
16.88% 19.551
11.93% 11.492
4.51% 13.681
7.30% 6.310
0.81% 23.560
16.80% 25.205

24..02% 14.048
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2019 2018
79,047 73,046
19,551 16,727
11,492 10,267
13,681 13,001

6,310 6,807
23,560 23,370
4,453 2,784

(7,554) (6,566)
71,493 66,480
25,205 21,580
23,482 20,271

384 1,091
14,048 11,327
3,259 3,538
5,791 4,315
1,723 1,309
96,698 88,060

2019

2019
11.76%
32.08%

1.30

12.81% 91.497
14.37%

32.53%
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2019 2018
51,439 46,025
12,059 10,495
2,348 2,132
25,406 22,214
245 244
91,497 81,110

2019 0.39% 61.066

2019 2018
54,214 59,252
6,481 1,176
(208) (368)
545 374
34 395
61,066 60,829

2019

54.214 8.50% 2019
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7,417.240 9.95
"
2019 12 31 2018 12 31
(%) (%)
4,500,199 60.67 3,041,844 58.43
@ (222,899) (3.00) (191,895) (2.84)
4,277,300 57.67 3,749,949 55.59
1,839,440 24.80 1,714,490 25.42
571,990 7.71 500,020 7.41
@ 522,507 7.04 612,957 9.08
9,954 0.13 9,954 0.15
® 196,049 2.65 158,359 2.35
7,417,240 100.00 6,745,729 100.00
@
341
22(a)
)
3)
4,490.650 14.18%

60.54% 2.24
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%

2019 12 31 2018 12 31
(%) (%)
24,219 1.33 34,220 2.02
! 398,276 21.89 330,302 19.48
- 123,256 6.77 134,651 7.94
- 199,817 10.98 174,845 10.31
. 2 75.203 4.14 20,806 1.23
907,472 49.88 903,268 53.28
- 778,170 42.77 657,926 38.81
- 142,733 7.84 252,884 14.92
. 564 0.04 538 0.03
- (13,995) 0.77) (8,080) (0.48)
472,586 25.97 414,691 24.46
6,077 0.33 4,015 0.24
10,784 0.60 8,871 0.52
1,819,414 100.00 1,695,367 100.00
(1)2019
)
60(F)
2019 12 31 2018 12 31
4,656,569 10,990  (10,724) 4,382,713 16,150  (14,812)
1,135,734 12,479 (11,756) 1,605,849 17,630 (21,321)
130,219 750 (720) 116,624 440 (437)

5,922,522 24,219 (23,2000 6,105,186 34,220  (36,570)
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2019 18%
LPR
398.276
23(a)
907.472

23(b)
472.586

23(c)

6.077

23(d)
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®
2019 12 31 2018 12 31
@ 783,189 641,480
316,241 201,271
162,341 175,556
@ 112,241 98,961
1,374,012 1,207,268
(1)2019 2018
)
10.784 21.56%
CIGNA CMB MUCEC
25 26
2019 CMEM
579 9.954
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6,799.533 9.63%

"

2019 12 31 2018 12 31
(%) (%)
4,874,981 71.70 4,427,566 71.39
@ 784,735 11.54 752,917 12.14
359,175 5.28 405,314 6.54
66,634 0.98 80,714 1.30
578,191 8.50 424,926 6.85
@ 135,817 2.00 110,687 1.78
6,799,533 100.00 6,202,124 100.00

€Y
@
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4,844 _422 10.08%
71.25%
%
2019 12 31 2018 12 31
Q) D)
1,692,068 34.93 1,645,684 37.39
1,346,033 27.79 1,192,037 27.09
3,038,101 62.72 2,837,721 64.48
1,171,221 24.18 1,059,923 24.09
635,100 13.10 503,030 11.43
1,806,321 37.28 1,562,953 35.52
4,844,422 100.00 4,400,674 100.00
57.99% 2.65
54.10% 1.56
64.92% 5.22
617.707 13.63%
17.22% 321.610
3.387

8.919
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%

2019 12 31 2018 12 31
Q) D)
4,385,785 97.67 3,820,100 97.13
52,590 1.17 59,329 1.51
15,747 0.35 13,526 0.34
17,383 0.39 25,041 0.64
19,145 0.42 15,038 0.38
4,490,650 100.00 3,933,034 100.00
52,275 1.16 53,605 1.36

52.590

6.739 1.17% 0.34
52.275 1.330 1.16%

0.20
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"
2019 12 31 2018 12 31
%) @ P %) OB
1,901,994 42.35 35,070 1.84 1,773,929 45.10 37,758 2.13
854,121 19.02 24,925 2.92 884,660 22.49 25,698 2.90
559,580 12.46 4,491 0.80 470,521 11.97 5,067 1.08
102,750 4.29 819 0.42 157,003 3.99 2,465 1.57
@ 205,543 6.58 4,835 1.64 261,655 6.65 4,528 1.73
® 226,040 5.04 19 0.01 149,766 3.81 - -
2,362,616 52.61 17,186 0.73 2,009,339 51.09 15,847 0.79
405,780 9.04 3,284 0.81 350,534 8.91 4,682 1.34
1,108,148 24.68 2,749 0.25 928,760 23.62 2,610 0.28
671,099 14.94 9,033 1.35 575,490 14.63 6,392 1.11
® 177,589 3.95 2,120 1.19 154,555 3.93 2,163 1.40
4,490,650  100.00 52,275 1.16 3,933,034  100.00 53,605 1.36
(€)
@ MEA
@A)
(©)
2019
1.52
52.61% 1.339 17.186
0.73% 0.06
0.24
1.35%
2.75
42.35%
1.84% 0.29
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%
2019 12 31 2018 12 31
%) OB ) @) P
1,901,994 42.35 35,070 1.84 1,773,929 45.10 37,758 2.13
368,377 8.20 1,636 0.44 316,490 8.05 3,263 1.03
337,209 7.51 2,475 0.73 287,027 7.30 1,674 0.58
261,711 5.83 15,943 6.09 282,543 7.18 18,760 6.64
162,857 3.63 5,202 3.19 170,489 4.33 6,867 4.03
150,083 3.34 519 0.35 146,662 3.73 827 0.56
173,369 3.86 3,612 2.08 126,095 3.21 576 0.46
126,706 2.82 229 0.18 114,137 2.90 3 0.00
97,475 2.17 1,270 1.30 90,110 2.29 1,080 1.20
IT
55,900 1.24 1,034 1.85 70,012 1.78 710 1.01
58,263 1.30 270 0.46 55,916 1.42 294 0.53
39,189 0.87 2,084 5.32 37,545 0.95 3,019 8.04
@ 70,855 1.58 796 1.12 76,903 1.96 685 0.89
226,040 5.04 19 0.01 149,766 3.81 - -
2,362,616 52.61 17,186 0.73 2,009,339 51.09 15,847 0.79
4,490,650 100.00 52,275 1.16 3,933,034 100.00 53,605 1.36
1))
@
2019
IT
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2019 12 31 2018 12 31

%) )P %) )P

@ 740,664 16.49 11,209 1.51 650,128 16.53 6,567 1.01

903,754 20.13 8,574 0.95 793,637 20.18 10,334 1.30

567,997 12.65 7,092 1.25 503,588 12.80 8,708 1.73

773,445 17.22 7,093 0.92 667,011 16.96 7,009 1.05

151,587 3.38 5,146 3.39 146,198 3.72 5,583 3.82

453,128 10.09 3,739 0.83 384,094 9.77 5,005 1.30

446,520 9.94 7,321 1.64 380,675 9.68 7,975 2.09

139,341 3.10 276 0.20 123,337 3.13 456 0.37

314,214 7.00 1,825 0.58 284,366 7.23 1,968 0.69

4,490,650 100.00 52,275 1.16 3,933,034 100.00 53,605 1.36
65
@

0.50
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%
2019 12 31 2018 12 31
) )P %) )P
1,535,977 34.20 13,438 0.87 1,320,545 33.57 9,752 0.74
@ 636,709 14.18 16,755 2.63 583,242 14.83 20,338 3.49
1,859,500 41.40 15,103 0.81 1,653,517 42 .04 20,769 1.26
@ 232,424 5.18 6,960 2.99 225,964 5.75 2,746 1.22
226,040 5.04 19.00 0.01 149,766 3.81 - -
4,490,650 100.00 52,275 1.16 3,933,034 100.00 53,605 1.36
[6))
@
11.30% 9.17%
16.31%
1.77 0.13
10
%
(
2019 12 31 )
10 %) ()
31,100 4.34 0.69
16,650 2.33 0.37
12,761 1.78 0.28
10,100 1.41 0.22
10,000 1.40 0.22
8,070 1.13 0.18
7,969 1.11 0.18
7,962 1.11 0.18
7,217 1.01 0.16
6,972 0.97 0.16
118,801 16.59 2.64
31.100
4._.34% 10 118.801
16.59% 17.64% 2.64%
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%
2019 12 31 2018 12 31
Q) D)
18,899 0.42 19,731 0.50
20,288 0.45 16,447 0.42
16,657 0.37 19,130 0.49
7,519 0.17 6,695 0.17
63,363 1.41 62,003 1.58
4,490,650 100.00 3,933,034 100.00
63.363 1.360
0.17 1.41%
36.17% 26.53% 37.30%
90 1.18
%
2019 12 31 2018 12 31
) ()
25,022 0.56 22,766 0.58
90
19,255 0.43 16,218 0.41
0.02 0.56%
942 174

768 1.518
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2019 2018
192,000 150,432
N/A 1,088
192,000 151,520
54,214 59,252
) (286) (307)
9,170 7,453
(32,201) (26,197)
200 279
223,007 192,000
223.007 31.097 426.78%

68.60 4.97% 0.09
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15.54% 0.14
Tier 1 Tier 1
12.69% 11.95% 0.07 0.17
%
2019 12 31 2018 12 31 )
@
Tier 1 550,339 482,340 14.10
Tier 1 584,436 516,433 13.17
715,925 641,881 11.54
3,863,760 3,530,424 9.44
3,347,515 3,052,636 9.66
66,514 65,906 0.92
449,731 411,882 9.19
4,606,786 4,092,890 12.56
Tier 1 11.95% 11.78% 0.17
Tier 1 12.69% 12.62% 0.07
15.54% 15.68% 0.14
(@)
8,604,521 7,812,054 10.14
6.79% 6.61% 0.18
[€)) 2012 CBRC
CvBIC CMBFL CMB CMFM
95% 90% 80% 2019
(2)2015 2015 12 CBRC
2019 2019 2019

6.62% 6.43% 6.82%
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ooooooo
15.27% 0.25
Tier 1 Tier 1
12.23% 11.48% 0.02 0.09
%

2019 12 31 2018 12 31 )
Tier 1 478,083 420,996 13.56
Tier 1 509,336 452,449 12.57
635,977 573,466 10.90
3,426,517 3,142,192 9.05
2,960,115 2,698,166 9.71
51,112 60,272 (15.20)
415,290 383,754 8.22
4,163,903 3,694,893 12.69

Tier 1 11.48% 11.39% 0.09

Tier 1 12.23% 12.25% 0.02

15.27% 15.52% 0.25
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13.02% 0.04
Tier 1 Tier 1
10.64% 0.26 0.33
%
2019 12 31 2018 12 31 (%)
)

Tier 1 550,339 482,340 14.10
Tier 1 584,436 516,433 13.17
673,366 611,025 10.20
5,170,500 4,677,967 10.53

Tier 1 10.64% 10.31% 0.33

Tier 1 11.30% 11.04% 0.26

13.02% 13.06% 0.04

2012 CBRC
12.53% 0.13
Tier 1 Tier 1 10.75%
0.20 0.27
%

2019 12 31 2018 12 31 (%)
Tier 1 478,083 420,996 13.56
Tier 1 509,336 452,449 12.57
593,418 542,610 9.36
4,737,827 4,286,653 10.53

Tier 1 10.09% 9.82% 0.27

Tier 1 10.75% 10.55% 0.20

12.53% 12.66% 0.13
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IRB
IRB 1,447,567 1,447,567
1,943,103 1,943,103
3,028,344 3,028,344
1,101,367 1,101,367
1,464,643 1,464,643
462,334 462,334
IRB 2,304,065 2,699,308
135,076 148,314
12,843 21,784
66.514 5.321
2.670
2.651
250 99%

1. 604 200

2. 1,001 278

3. 405 133

4. 597 161
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oOoOooodn
2019 2018
66,417 144,716 58,263 125,843
46,431 111,832 39,914 109,295
4,284 13,240 8,320 13,306
117,132 269,788 106,497 248,444
66.417
14.00% 56.70% 1.99
15.00% 144716
53.64% 2.99
1.73 33.74%
56
2019 4,432 2018 35,721
2019 70,571 2018
19,718
2019 110,450 2018
94,333

2019 12 31 589,675 2018 12 31 45,992
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28

28
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(¢))
2019 12 31
@ @
25.544,845,601 P
@
1) 20,628,944 ,429 4,590,901,172 50,000,000 275,000,000
2019 12 31
1.00 25,219,845 ,601
275,000,000
100.00 )
50,000,000
10%
)
46
(@)
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©)
2014 12 31 20,628,944,429 20,628,944,429
309,847
2015 12 31 20,628,944,429 20,628,944,429
309,847
2016 12 31 20,628,944,429 20,628,944,429
309,847
2017 12 31 20,628,944,429 20,628,944,429
309,847
2018 12 31 20,628,944,429 20,628,944,429
309,847
2019 12 31 20,628,944,429 20,628,944,429
309,847
2014 12 31 4,590,901,172 4,590,901,172
68,955
2015 12 31 4,590,901,172 4,590,901,172
68,955
2016 12 31 4,590,901,172 4,590,901,172
68,955
2017 12 31 4,590,901,172 4,590,901,172
68,955
2018 12 31 4,590,901,172 4,590,901,172
68,955
2019 12 31 4,590,901,172 4,590,901,172
68,955
2017 10 25 50,000,000 @
2017 12 22 275,000,000 @)
2017 12 31 325,000,000 0
2018 12 31 325,000,000 0
2019 12 31 325,000,000 0
@ 100 50,000,000 2017 10 25

721442



@

©)

32,767

100

275,000,000

263,863

12
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2017 12 22

231,096

13
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®)
2019 12 31 10
(%)
HKSCC 4,548,278,354 18.03
3,289,470,337 13.04
1,574,729,111 6.24
1,258,949,171 4.99
1,258,949,100 4.99
1,258,542,349 4.99
1,147,377,415 4.55
1,017,326,161 4.03
944,013,171 3.74
754,798,622 2.99
17,052,433,791 67.62
(1)HKSCC HKSCC
(2)CBIRC
3) 10 HKSCC

*
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OooooOodd
10
(%)
50,000,000 100
€Y)
@
®) 10
®
10
(%)
106,000,000 38.55
30,000,000 10.91
25,000,000 9.09
20,000,000 7.27
20,000,000 7.27
19,000,000 6.91
15,000,000 5.45
15,000,000 5.45
10,000,000 3.64
5,000,000 1.82
5,000,000 1.82
5,000,000 1.82
€))
@

10
®

751442



2018
2019

2016

2016

50%
10%

0.94
1.20
52

2017

2017
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GAAP
GAAP
1.5%
30%
2017
2019 10 25
2017
2019 12 18
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(€))
BmEps
BHMERS —
| HEEAS
HEZAS WS EEHEe —I:
EEEA®
2 - HEEaS -
BERAFEE | | ETSAFEE
JAG - AXFHEAS
— AEANTRERS
EEZAS -
L I E LT TR ESEA S
MESEEms BE - | | eEE
HEEERGEEES
- MEHNTHEAS
N o | — SRR
R - | BENSESURSREEES
- BE -
FHEES | mil | TaLFu b EES
mmEEy | ERESEE
BREEG [ —  ABEEN
L EmEsEE
" 17
101 11 10 33
15 3B 123 12
12
CSRC
LLC
A Institutional
Investor CEO

CFO
Xueqiu.com 2019
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2020 30 17

17 35

CBIRC CSRC

2019 2019
35 135
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10

33

15
2019

11

2019 2018

11
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2019 2019

CBIRC
2019
CBIRC

2019
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@
2020 30 30

6.25%

2020 30

(2019 12

31 )

) ( )

(L1 Jianhong)
(1956 )

(FU Gangfeng)
(1966 12 )
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(TIAN Huiyu)
(1965 12 )

CMBIC

MUCFC

1998 2003

2003 2006 12
2006 12 2011

2011 2013

2013
2013

220,400

465.83

(ZHOU Song)
(1972 )

(HONG Xiaoyuan)
(1963 )
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(ZHANG Jian)

(1964 10 )
(SU Min) )
(1968 )
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(WANG Daxiong)
(1960 12 )

1998
2014
(LUO Sheng)
(1970 )
160,000 339.81
(LIU Jianjun)
(1965 ) 2000
2013 12
2019
2019
160,000 339.83
(WANG Liang)
(1965 12 )
2012
2013 11
2015
2016 11 2019
2019

CBIRC
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oooooog
- 50.00
(LEUNG Kam
Chung, Antony)
(1952 )
JpP
- 50.00
(ZHAO Jun)
(1962 )
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oooooog
- 50.00
(WONG See Hong)
(1953 )
EC
ABN
BOCI
MPF
- 50.00
(L1 Menggang)
(1967 )
NAES
IEEE
- 50.00
(LIU Qiao)
(1970 )
CSRC
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55 - 20.30
(TIAN Hongqi)
(1957 )
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(2019 12
31 )
) ( )
180,000 381.81
(LIU Yuan)
(1962 ) 1984 1991 10 PBOC
1991
10 1994
1994 2003
PBOC
2003 2014 7 CBRC
CBRC CBRC
CBRC
CBRC
2014
(PENG Bihong)
(1963 10 )
20
2018
2019
(WEN Jianguo)
(1962 10 )
2007 2009
2010 2013
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(WU Heng)
(1976 )

2000 2005
2005
2009
2009
2015
2014 2015
2015 2019
40.00
(DING Huiping)
(1956 )
2003 2006
40.00
(HAN Zirong)
(1963 )
1985 1992 10
1992 10 1997
1997 10 2008 10
2008 10 2012 10
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ooooooo
- 20.00
(XU Zhengjun)
(1955 )
True Smart
International Limited
121,000 290.58
(WANG Wanging)
(1964 )
1986
1991 11
2001
2001 2007
2007 2012
2012 2014
2018
100,000 141.85
(LIU Xiaoming)
(1963 11 )
1987
1994
1997
1997
2016 12 2019
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00000000 O00O(E05986)

ooooooo
( (2019 12
31 )
() ( )

220,400 465.83
(TIAN Huiyu)
(1965 12 )

180,000 381.81
(LIU Yuan)
(1962 )

160,000 339.81
(LIU Jianjun)
(1965 )

160,000 339.83
(WANG Liang)
(1965 12 )

160,000 339.81
(XIONG EMBA
Liangjun) 2003
(1963 ) 2014 CBRC

2014

162,100 339.81
(WANG
Jianzhong) 1991 11 2002
(1962 10 ) 10

2019
VISA

165,000 339.27
(SHI Shunhua)
(1962 12 ) 1996 11 2003

2019
CMBFL
13

160,000 248.38
(WANG Yungui)
(1963 )

2008 2016 12
2016 12 2019 3
2019
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Oooooooo
130,000 223.09
(LI Delin) 2013
(1974 12 ) 10
2019
134,100 223.41
(L1U Hud)
(1970 ) 1995
2019
CMFM
CMB
11
12
(€))
€h)
2019
2019
2019
2019
2019
2019

@
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2019
2018 2019

2019

2016
2019 GAAP 2019
IFRS 2019
23.93 1.34
12.20
Q)

®
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IFRS

38 59

15.02



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

12 31
2019 2018
) ( ) ) ( )

6 292,994 4,400,770 270,911 4,069,083
7 (119,904)  (1,800,958) (110,527)  (1,660,116)
173,090 2,599,812 160, 384 2,408,968

8 79,047 1,187,286 73,046 1,097,151
(7.554) (113,461) (6,566) (98,621)

71,493 1,073,825 66,480 998,530

9 23,482 352,700 20,271 304,470
146 2,193 (350) (5,257)

268,065 4,026,336 247,135 3,711,968
10 (91,497)  (1,374,285) (81,110)  (1,218,272)
176,568 2,652,051 166,025 2,493,696
14 (61,066) (917,211) (60,829) (913,652)
(93) (1,397) () (120)

25 1,686 25,324 1,272 19,105
26 37 556 37 556
117,132 1,759,323 106,497 1,599,585
15 (23,709) (356,109) (25,678) (385,684)
93,423 1,403,213 80,819 1,213,901

92,867 1,394,862 80,560 1,210,011

556 8,351 259 3,890

17 3.62 54.37 3.13 47.01
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12 31
2019 2018
( ) ( ) ( ) ( )

93,423 1,403,213 80,819 1,213,901
25 368 5,527 (36) (541)
1,640 24,633 6,243 93,770
626 9,403 496 7,450
(102) (1,532) 149 2,238
497 7,465 1,995 29,965
729 10,950 332 4,987
1 15 (62) (931)
16 3,759 56,460 9,117 136,937
3,693 55,469 9,094 136,592
66 991 23 345
97,182 1,459,674 89,936 1,350,839
96,560 1,450,331 89,654 1,346,603
622 9,342 282 4,236
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12 31
2019 2018
) ) ) )

15,306 229,896 15,814 237,526
4,094 61,492 6,638 99,703
18 552,590 8,299,902 477,568 7,173,071
19 106,113 1,593,817 100,160 1,504,403
20 307,433 4,617,644 313,411 4,707,433
21 108,961 1,636,594 199,386 2,994,778
22 4,277,300 64,245,046 3,749,949 56,324,234
23(a) 398,276 5,982,106 330,302 4,961,136
60(T) 24,219 363,769 34,220 513,984
23(b) 921,228 13,836,845 916,012 13,758,500
23(c) 478,856 7,192,417 421,070 6,324,471
23(d) 6,077 91,277 4,015 60,305
25 10,324 155,066 8,622 129,502
26 460 6,909 249 3,740
27 1,925 28,914 2,061 30,956
28 66,408 997,448 56,206 844,214

29(a) 20,000 300,400
30 4,575 68,717 9,150 137,433
31 9,954 149,509 9,954 149,509
32 65,151 978,568 58,374 876,777
33 37,990 570,610 32,568 489,171
7,417,240 111,406,945 6,745,729 101,320,850

99/442



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
12 31
2019 2018
( ) ) ( ) )

359,175 5,394,809 405,314 6,087,816
34 555,581 8,344,827 470,826 7,071,807
35 165,921 2,492,133 203,950 3,063,329
36 43,434 652,379 44,144 663,043
60(T) 23,200 348,464 36,570 549,281
37 63,233 949,760 78,141 1,173,678
38 4,874,981 73,222,215 4,427,566 66,502,041
39(a) 11,638 174,803 8,475 127,295
40 19,069 286,416 20,411 306,573
41 6,488 97,450 5,607 84,217

29(b) 14,379 215,973
42 6,109 91,757 5,665 85,088
43 578,191 8,684,429 424,926 6,382,389
32 956 14,359 1,211 18,189
44 77,178 1,159,214 69,318 1,041,156
6,799,533 102,128,986 6,202,124 93,155,902
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12 31
2019 2018
( ) ( ) ( ) ( )
45 25,220 378,804 25,220 378,804
34,065 511,656 34,065 511,656
46 34,065 511,656 34,065 511,656
47 67,523 1,014,195 67,523 1,014,195
48 8,919 133,963 5,532 83,001
49 (39) (586) 63 946
50 62,291 935,611 53,682 806,304
51 90,151 1,354,068 78,542 1,179,701
291,346 4,376,017 250,654 3,764,823
52(b) 30,264 454,565 23,707 356,079
53 1,561 23,446 1,130 16,973
611,301 9,181,741 540,118 8,112,572
6,406 96,218 3,487 52,375
2,427 36,454 2,329 34,982
62(a) 3,979 59,765 1,158 17,393
617,707 9,277,959 543,605 8,164,947
7,417,240 111,406,945 6,745,729 101,320,850

2020 20
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2019 12 31
( )

2019 25,220 34,065 67,523 5,532 63 53,682 78,542 250,654 23,707 1,130 540,118 1,158 2,329 543,605

- - - 3,387 (102) 8,609 11,609 40,692 6,557 431 71,183 2,821 98 74,102

@ - - - - - - - 92,867 - - 92,867 153 403 93,423

®) 16 - - - 3,34 (102) - - - - 431 3,693 60 6 3,759

- - - 3,34 (102) - - 92,867 - 431 96,560 213 409 97,182

© - - - - - - - - - - - 2,761 @168) 2,593

)

- . - - - - - . - - - - 2 2

) - - - - - - - - - - - - (170) @70)

) - - - - - - - - - - - 2,761 - 2,761

0] - - - - - 8,609 11,600 (52,152) 6,557 - (@5.377)  (153)  (143) (25,673)

) 50 - - - - - 8,609 - (8,609) - - - - - -

) 51 - - - - - - 11,609  (11,609) - - - - - -
( )2018

- _ - - - - . - (23,707) - (23,707) - (143)  (23,850)

) 62 - - - - - - - - - - - (153) - (153)
( )2019

- - - - - - - (30,264) 30,264 - - - - -

) . _ B . - - - @670 - - (670 - - @.6W)
(e)FVTOCI

- - - 23 - - - @) - - - - - -

2019 12 31 25,220 34,065 67,523 8,919 (39) 62,201 90,151 201,346 30,264 1,561 611,301 3,979 2,427 617,707
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2018 12 31
( )
2018 25,220 34,065 67,523  (1,444)  (86) 46,159 70,921 210,608 21,185  (843) 473,308 1,170 2,012 476,490
- - - 6,976 149 7,523 7,621 40,046 2,52 1,973 66,810 (12) 317 67,115
@ - - - - - - - 80,560 - - 80,560 64 195 80,819
® 16 - - - 6972 149 - - - - 1,973 9,00 12) B 9,117
- - - 6972 149 - - 80,560 - 1,973 89,654 52 230 89,936
© - - - - - - - - - - - - o1 o1
)
- - - - - - - - - - - - 125 125
) - - - - - - - - - - - e (4
@ - . . - - 7,523 7,621 (40,510) 2,522 - (2840 (69) @) (22,912
) 50 - - - - - 7523 - @59 - - - - - -
) 51 - - - - - - 7621 (7,620 - - - - - -
( 2017
- - - - - - - - (21,185) - (21,185) - @) (21,189)
) 62 - - - - - - - - - - - 64 - )
( )2018
- - - - - - - (3,707 23,707 - - - - -
) - - - - - - - (1,659 - - (.659) - - (.659)
(e)FVTOCH
- - - 4 - - - ) - - - - - -
2018 12 31 25,220 34,065 67,523 5,532 63 53,682 78,542 250,654 23,707 1,130 540,118 1,158 2,329 543,605
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( )
2019 378,804 511,656 1,014,195 83,091 946 806,304 1,179,701 3,764,823 356,079 16,973 8,112,572 17,393 34,982 8,164,947
- - - 50,873 (1,532) 129,307 174,367 611,194 98,486 6,474 1,069,169 42,371 1,472 1,113,012
@) - - - - - - - 1,394,862 - - 1,394,862 2,298 6,053 1,403,213
®) 16 - - - 50,527  (1,532) - - - - 6,474 55,469 901 90 56,460
- - - 50,527 (1,532) - - 1,394,862 - 6,474 1,450,331 3,199 6,143 1,459,674
© - - - - - - - - - - - 41,470 (2,523) 38,947
)
- - - - - - - - - - - - 30 30
) - - - - - - - - - - - - (2,553) (2,553)
) - - - - - - - - - - - 41,470 - 41,470
(d) - - - - - 129,307 174,367  (783,323) 98,486 - (381,163) (2,298) (2,148) (385,608)
)
50 - - - - - 129,307 - (129,307) - - - - - -
)
51 - - - - - - 174,367  (174,367) - - - - - -
( )2018
- - - - - - - - (356,079) - (356,079) - (2,148) (358,227)
) _ _ _ _ _ _ _ _ _ _ _ _
62 (2,298) (2,298)
( )2019
- - - - - - - (454,565) 454,565 - - - - -
)
- - - - - - - (25,083) - - (25,083) - - (25,083)
(e)FVTOCI
- - - 345 - - - (345) - - - - - -
2019 12 31 378,804 511,656 1,014,195 133,963 (586) 935,611 1,354,068 4,376,017 454,565 23,446 9,181,741 59,765 36,454 9,277,959
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2018 12 31
( )
2018 378,804 511,656 1,014,105 (21,689) (1,202) 693,308 1,065,233 3,163,332 318,199 (12,662) 7,100,086 17,573 30,220 7,156,880
. . - 104,780 2,238 112,995 114,467 601,491 37,880 29,634 1,003,486  (180) 4,761 1,008,067
@ . . - - - - - 1,210,011 . - 1,210,011 961 2,929 1,213,901
®) 16 - - - 104,719 2,238 - - - - 20,634 136,502  (180) 526 136,937
. . - 104,719 2,238 . - 1,210,011 - 20,634 1,346,603 781 3,455 1,350,830
© - - - - - - - - - - - - 1,367 1,367
)
. . . . . . . . , . . - 1,878 1,878
) - - - - - - - - - - - NI (511)
o) . . - - - 112,995 114,467  (608,460) 37,880 - (343,117)  (961)  (60) (344,138)
)
50 - , - - - 112,095 - (112,995) - - - - - -
)
51 . . . . . - 114,467  (114,467) . . - . . -
C Y2017
. . . , - , . - (318,199) - (318,199) . (60) (318,259)
)
62 . . - - - - - - - - - (96D - (961)
( )2018
. . - - - - - (356,079) 356,079 - - - - -
)
- , - - - - - (24,918) - - (4,018) - - (4,018)
(®FVTOCH
. . . 60 - - - (60) . . . . . -
2018 12 31
378,804 511,656 1,014,195 83,001 946 806,304 1,179,701 3,764,823 356,079 16,973 8,112,572 17,303 34,982 8,164,047
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2019 2018
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117,132 1,759,323 106,497 1,599,585
54,214 814,294 59,252 889,965
6,945 104,314 1,585 23,807
(286) (4,296) (307) (4,611)
6,379 95,813 5,270 79,155
4,364 65,547
1,063 15,966 1,005 15,095
(867) (13,022) (200) (3,004)
(48,902) (734,508) (48,267) (724,970)
17,631 264,818 14,530 218,241
<)) (556) @7 (556)
(1,686) (25,324) (1,272) (19,105)
(382) (5,738) (196) (2,944)
557 8,366

(36,397) (546,683) 91,162 1,369,253
(509,737)  (7,656,250) (375,451)  (5,639,274)
(5,200) (78,104) (14,437) (216,844)
443,748 6,665,095 336,329 5,051,662
32,183 483,389 (87,461)  (1,313,664)
5,917 88,873 (21,311) (320,091)
(43,625) (655, 248) (14,693) (220,689)
(4,593) (68,987) (48,130) (722,913)
38,421 577,083 3,868 58,097
(33,989) (510,515) (39,589) (594,627)
4,432 66,569 (35,721) (536,529)
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2019 2018
( ) ( ) ( ) ( )
(903,854)  (13,575,887) (994,234)  (14,933,395)
802,970 12,060,609 980,939 14,733,704
49,221 739,299 48,692 731,354
(46) (691) (2,154) (32,353)
(23,964) (359,939) (17,492) (262,730)
5,063 76,046 2,173 32,638
39 586 9 135
- - 1,785 26,811
(70,571)  (1,059,976) 19,718 296,164
70,607 1,060,517 73,029 1,096,896
455,128 6,836,023 407,328 6,118,067
27,631 415,018 32,300 485,146
2,761 41,470 ; ]

- - 125 1,878
6,509 97,765 2,921 43,873
(22,363) (335,892) (15,590) (234,162)
(351,235)  (5,275,550) (342,201)  (5,139,859)
(30,921) (464,433) (28,389) (426,403)

(4,302) (64,616)

(170) (2,553) (34) (511)
(25,673) (385,608) (22,912) (344,138)
(17,337) (260,402) (11,813) (177,431)

(185) (2,779) (431) (6,474)
110,450 1,658,959 94,333 1,416,882

44,311 665,551 78,330 1,176,517

— 543,683 8,166,119 460,425 6,915,584
1,681 25,249 4,928 74,019

—12 31 55(a) 589,675 8,856,919 543,683 8,166,119
243,249 3,653,600 214,843 3,226,942

101,258 1,520,895 95,349 1,432,142
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(1) IFRS 16
IFRS 16 IFRS 16
IFRS 16 IAS 17 1AS 17
IFRS 16
1AS 17 IFRS
IFRS 16
2019
IFRS 16
IFRS 16 2019
2019 IFRS 16 C (b)( )
IFRS 16
1AS 17
12
IFRS 16

2019 12,807 19,112
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2019
IFRS 16 IFRS 16
2018 12 31 2019
19,112 19,112
9,150 (5.412) 3,738
32,568 (988) 31,580
12,807 12,807
69,318 (95) 69,223
2019 IFRS 16
IFRS 16
IFRS 16
IFRS 16
IFRS 16 IFRS
15 IFRS 15
IFRS 17 2021
IFRS 10 IAS 28
IFRS
1AS 1AS 2020
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IFRS 2020
1AS 2022
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221,979 196,370

78,914 73,954

134,763 113,698

8,302 8,718

7,759 7,961

1,882 1,980

8,170 8,802

4,302 7,531

48,902 48,267

FVTOCI 13,821 12,256
35,081 36,011

292,994 270,911

286 2018 307
2018
9,577 2018 9,462
2019 2018

73,430 61,987

9,207 10,982

10,269 12,166

6,406 7,294

2,404 3,568

17,631 14,530

557
119,904 110,527
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19,551 16,727

11,492 10,267

13,681 13,001

6,310 6,807

23,560 23,370

4,453 2,784

79,047 73,046

2019 2018

384 1,091

1,112 1,803

(255) 52
(473) (764)

14,048 11,327

FVTPL 11,030 9,734
146 (350)

FVTOCI 2,457 1,816

1,941 1,742

FVTOCI 170 154
245 @n

3,259 3,538

4,870 3,889

4,488 3,555

382 334

921 426

23,482 20,271
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1,395 23 1,418
3,703 8,043 99 11,845
2019
)
1,400 12 1,412
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200 200
718 18 736
497 2,118 30 2,645
4,200 21,501 243 25,944
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2019 2018
30,296 32,744
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31,669 33,977
(7,960) (8,299)
23,709 25,678
2019 2018
117,132 106,497
29,283 26,624
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2018
2019 2018
92,867 80,560
(1,670) (1,659)
91,197 78,901
25,220 25,220
3.62 3.13
2019 2018 12 31
2019 12 31
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12 31

10.5

( ) PBOC
19

@

@M

PBOC

2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

Ogoooood

2019 2018
472,533 438,777
75,077 36,488
4,697 2,056
283 247
552,590 477,568

2019
1
2019 2018

106,306 100,022
(372) 171)
105,934 99,851
179 309
106,113 100,160
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20

@
@(©)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
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2019 2018
73,825 60,222

2,484 2,833

76,309 63,055
29,923 36,861

74 106

29,997 36,967
106,306 100,022
(361) (133)

11 (38)
(372) (171)

105,934 99,851

2019 2018

171 138

201 43
(10)

372 171

2019 2018

306,656 312,559
(338) (405)

306,318 312,154
1,115 1,257
307,433 313,411

156/442



@

(®)

©

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2019 2018
80,251 99,487
155,386 136,274
235,637 235,761
71,019 76,798
71,019 76,798
306,656 312,559
(58) (180)
(280) (225)
(338) (405)
306,318 312,154
2019 2018

216,735 208,432
75,796 102,493
13,787 1,229
306,318 312,154

2019 2018
405 184
14 (68) 218
1 3
338 405

157/442



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
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OooooOodd
2019 2018
©) 109,353 199,918
@ (396) 737)
108,957 199,181
4 205
108,961 199,386
@
2019 2018
16,377 47,793
92,955 152,125
21
109,353 199,918
(222) (229)
(174) (508)
(396) (737)
108,957 199,181
®
2019 2018
108,014 198,183
943 998
108,957 199,181
©
2019 2018
107,219 188,429
1,738 10,752
108,957 199,181
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@
2019 2018
737 1,364
14 (341) (629)
2
396 737
22
@
2019 2018
() 4,220,771 3,755,264
9,514 8,810
4,230,285 3,764,074
) (222,756) (191,772)
(143) (123)
(222,899) (191,895)
4,007,386 3,572,179
FVTOCI () 264,135 177,367
FVTPL () 5,779 403
4,277,300 3,749,949
)
2019 2018
1,858,130 1,745,925
2,362,616 2,009,339
25
4,220,771 3,755,264
12 ECL (138,803) (105,978)
ECL (37,644) (38,517)
ECL (46,309) (47,277)
(222,756) (191,772)
3,998,015 3,563,492
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FVTOCI

(

) FVTPL

12

ECL
ECL
ECL

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2019 2018
38,120 27,601
226,015 149,766
264,135 177,367
(213) 187)
117) (41)
(11)
(341) (228)
FVTOCI
2019 2018
5,744 403
35
5,779 403
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oOoOooodn

2019 2018

308,342 262,323
306,642 248,815
240,717 255,683
151,278 157,984
144,530 138,773
144,377 124,094
95,279 84,475
63,420 61,963
57,044 55,890
51,406 60,703
29,744 35,349
59,640 59,021
1,652,419 1,545,073
226,040 149,766
1,098,673 921,500
670,922 575,299
405,155 349,009
152,193 141,835
2,326,943 1,987,643
4,205,402 3,682,482
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2019 2018
63,286 52,174
60,035 54,167
30,567 38,212
28,992 2,001
20,994 26,860
11,579 12,505
9,445 2,196
5,553 7,889
IT 4,494 9,309
2,196 5,635
1,219 26
11,215 17,882
249,575 228,856
9,475 7,260
177 191
625 1,525
25,396 12,720
35,673 21,696
285,248 250,552

2019 12 31 90 2018 12 31 90
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2019 12 31 2018 12 31

1,535,977 1,320,545

636,709 583,242

1,859,500 1,653,517

232,424 225,964

4,264,610 3,783,268

226,040 149,766

4,490,650 3,933,034

2019 12 31
10,953 10,259 1,745 677 23,634
2,608 3,952 6,732 3,519 16,811
4,691 4,207 3,800 3,068 15,766
647 1,870 4,380 255 7,152
18,899 20,288 16,657 7,519 63,363
2018 12 31

7,645 6,674 1,679 351 16,349
2,922 4,313 9,441 2,798 19,474
4,692 5,306 6,684 3,314 19,996
4,472 154 1,326 232 6,184
19,731 16,447 19,130 6,695 62,003
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2019 12 31 2018 12 31
3,904 3,084
682 4,472
4,586 7,556
( ) ECL
2019
T ECL ECL
4,088,065 80,141 52,565 4,220,771
(138,803) (37,644) (46,309) (222,756)
3,049,262 42,497 6,256 3,998,015
FvToCt 263,144 972 19 264,135
FVTacl (213) (117) (11) (341)
2018
T ECL ECL
3,610,711 90,942 53,611 3,755,264
(105,978) (38,517) (47,277) (191,772)
3,504,733 52,425 6,334 3,563,492
FVTOC 175,078 2,289 177,367
FVTOC (187) (41 (228)
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©
()
2019
b el ECL ECL
105,978 38,517 47,277 191,772
3,108 (3,059) (49)
(605) 1,375 (770)
(684) (9,480) 10,164
14 30,869 10,271 12,961 54,101
(32,201) (32,201)
(286) (286)
9,170 9,170
137 20 43 200
138,803 37,644 46,309 222,756
2018
1 EL ECL ECL
68,107 33,815 49,418 151,340
1,545 (1,462) (83)
(1,624) 1,951 (327)
(845) (6,341) 7,186
14 38,643 10,505 10,056 59,204
(26,197) (26,197)
(307) (307)
7,453 7,453
152 49 78 279
105,978 38,517 47,277 191,772
( ) FvTOCI
2019 2018
228 180
14 113 48
341 228
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12 ECL
ECL
ECL

2019 12 31

IFRS 15

IFRS 16

2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2019

30,035
22,547
17,072
12,446

8,880
30,775

121,755

(17.822)
103,933

(1,965)
(1,608)
(743)

99,617

37,900
84,166
35,053

(4,076)
11,777)
(6,603)

33,824
72,389
28,450

157,119

(22,456)

134,663

12 ECL
ECL

ECL

(2,411)
(492)
(847)

130,913
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23
2019 2018
23(a) 398,276 330,302
60(F) 24,219 34,220
23(b) 921,228 916,012
FVTOCI 23(c) 478,856 421,070
FVTOCI 23(d) 6,077 4,015
1,828,656 1,705,619
@
2019 2018
FVTPL () 393,154 316,898
() 5,122 13,404
398,276 330,302
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(

) FVTPL

2019 2018

24,787 21,295
10,364 9,317
20,641 17,460
52,922 48,147
108,714 96,219
92,374 86,565
15,178 8,571
1,162 1,083
108,714 96,219
242 111
4,084 3,306
183 111
4,509 3,528
231 84

190 121
4,088 3,323
4,509 3,528
113,223 99,747
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oOoOooodn
FVTPL
2019 2018

4,294 22,684
5,126 2,344
9,420 25,028
8,950 24,641

71
399 387
9,420 25,028
199,817 174,845
2,215 1,450
67,615 14,765
864 1,060
3
270,511 192,123

121

790
269,600 192,123
270,511 192,123
FVTPL 279,931 217,151
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2019

CHCHCH

2018 12 31

¢ HC)
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2019 2018
79 2,314
1,630 7,382
3,413 3,708
5,122 13,404
160
4,830 5,410
292 7,834
5,122 13,404

2019 2018 12 31

2019 2018
921,467 911,348
13,821 12,790
935,288 924,138
(13,995) (8,080)
(65) (46)
(14,060) (8,126)
921,228 916,012
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12

ECL
ECL
ECL

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

2019 2018

498,310 400,107
239,480 219,275
33,026 29,602
7,354 8,942
778,170 657,926
772,837 651,347
3,243 3,490
2,090 3,089
778,170 657,926
794,212 666,092
1,334 43,655
138,749 206,229
2,650 3,000
564 538
143,297 253,422
143,297 253,422
921,467 911,348
(9,179) (3,582)
(283) (517)
(4,533) (3,981)
907,472 903,268
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( ) ECL

)

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

2019
1 EL ECL ECL
916,206 580 4,681 921,467
(9,179) (283) (4,533) (13,995)
907,027 297 148 907,472
2018
b el ECL ECL
906,028 1,037 4,283 911,348
(3,582) (517) (3,981) (8,080)
902,446 520 302 903,268
2019
b el ECL ECL
3,582 517 3,981 8,080
1 @
@ @ 3
14 5,593 (232) 442 5,803
@ @
105 105
5 4 9
9,179 283 4,533 13,995
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0000000
2018
12 EcL ECL ECL
4,461 49 2,555 7,065
24 an @
®3) 6 €©))
(42) ©)) 51
14 (890) 488 1,189 787
192 192
32 4 36
3,582 517 3,981 8,080
(©) FvTOCI
2019 2018
FVTOCI () 472,586 414,691
6,270 6,379
478,856 421,070
FVTOCI () (2,600) (1,897)
@ (15)
(2,601) (1,912)

FVTOCI
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( ) FvTOCI

)

(d) FVTOCI

14
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DO0O0O0oDOo0Ooooo(eos9se)
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2019 2018
260,092 220,078
66,318 60,365
102,750 98,428
43,426 35,820
472,586 414,691
323,090 292,347
54,995 50,486
94,501 71,858
472,586 414,691
2019 2018
1,897 1,445
678 389
©))
28 63
2,600 1,897
2019 2018
625 220
5,452 3,795
6,077 4,015
197 66
2,131 1,410
3,749 2,539
6,077 4,015
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2019 12 31
FvoCl
112 2018 17 23 2018
24
(€D)
() 4,129 100
) 6,000 100
() 1,161 100
) 1,310 55
) 5,000 100
) 50 100
) CMBICHC
PBOC 1998 405 2014 CMBICHC 750
CMBICHC 1,000
2015 28 CMBICHC CMBICHC
400 2016 20
() CMBFLC CBRC 2008 110
2008 2014 CMBFLC 2,000
CMBFLC 6,000
() CMB WLB 2008 30 CMB
WLB 53.12 2009 15 CMB WLB CMB WLB 2009
16
( ) 2012 CMFM 21.6 ING
B.V. 63,567,567.57 2013 CMFM
33.4 55.0 CMFM CMFM 2013 11 28
2017 12 CMFM 605 CMFM
495 CMFM 1,310
() CMBWM 2019 981
2019 11
() 2016 460
2019 11 CSSF

1751442
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25
2019 2018

10,324 8,622

1,686 1,272
351 (36)

) 2,800,000 50.00 50.00
3,868,964
D) 50.00 24.15 25.85
50.00
INA
50.00
INA
() CMB WLB CUNC
MUCFC CBIRC 2015 MUCFC
CMB WLB  CUNC MUCFC 50.00
2017 12 CUNC 600 CUNC
CUNC 2,859 15 CMB WLB
35 2018 12 CUNC 1,000
CUNC 24.15  CMB WLB

25.85
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2019
58,752 51,089 7,663 20,164 1,378 724 2,102 522 47 221
29,376 25,545 3,831 10,082 689 351 1,040 261 24 111
2018
45,332 39,549 5,783 16,649 1,045 (25) 1,020 303 28 245
22,666 19,775 2,891 8,325 509 (13) 496 152 14 123
)
2019
MUCFC 92,697 83,337 9,360 10,740 1,466 1,466 1,015 44 426
46,349 41,669 4,680 5,370 734 734 508 22 213
2018
MUCFC 74,748 66,855 7,893 6,956 1,253 1,253 2,273 10 391
37,374 33,428 3,946 3,478 626 626 1,137 5 196
2019
1,403 1,403
263 263
2018
1,051 (111) 940
137 (23) 114

1771442
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2019

2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2019 2018
460 249
37 37

17
3,764 93 3,857
37 17 54
4,837 4,837
37 37
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oOoOooodn
27
2019 2018
3,488 2,855
32 550
12
38 95
12 31 3,558 3,488
1,427 1,243
171 134
18 17
12)
17 45
12 31 1,633 1,427
12 31 1,925 2,061
2,061 1,612
2019 12 31
2018
CMB WLB
2019 12 31 4,665 2018 4,645
2019
414
267
148
68
64
424

1,385
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oOoOooodn

2018
443
738
483
1,664

2019 12 31

1,828 1,828

2,837 2,837

4,665 4,665

2018 12 31

1,781 1,781

2,864 2,864

4,645 4,645
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28

2019

2019

2019

2019

2019

2019

2019
2019

2018

2018

2018

2018

2018
2018

12 31

12 31

12 31

12 31

12 31

12 31

12 31

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

25,923 1,646 12,276 7,669 33,904 6,369 87,787
1,510 1,506 1,882 847 14,168 726 20,639
104 (188) 52 (32)
244) 427) (76) (5,249) (746) (6,742)
63 19 18 486 2 588
27,356 2,964 13,750 8,510 43,309 6,351 102,240
9,412 8,789 4,869 3,169 5,342 31,581
1,233 1,765 587 2,165 458 6,208
18) (18)
(152) (401) @4 (878) (701) (2,156)
37 10 9 67 1 124
10,512 10,163 5,441 4,523 5,100 35,739
93 93
93 93
16,844 2,964 3,587 3,069 38,693 1,251 66,408
16,511 1,646 3,487 2,800 30,735 1,027 56,206
24,847 2,482 10,165 6,829 26,420 6,416 77,159
65 805 2,309 736 8,437 431 12,783
982 (1,641) 109 (550)
@151) (252) 19) (2,094) (490) (3,006)
180 54 14 1,141 12 1,401
25,923 1,646 12,276 7,669 33,904 6,369 87,787
8,134 7,673 4,305 1,947 5,288 27,347
1,220 1,344 576 1,459 537 5,136
an an
(19) (252) 18) (256) 487) (1,032)
94 24 6 19 4 147
9,412 8,789 4,869 3,169 5,342 31,581
16,511 1,646 3,487 2,800 30,735 1,027 56,206
16,713 2,482 2,492 2,524 24,473 1,128 49,812

oOoOooodn
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(a) 2019 12 31 2,516 2018 2,066

(b) 2019 12 31 2018
©

2019

4,740
4,677
4,427
4,133
3,456
13,057
34,490

2018

3,472
12,656
10,606

26,734
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@

2018

IFRS

2019

2019

IFRS

2019

2019

2019
2019

®)

12
16

12

16

12

12

31

31

31

31

10

2019 12 31

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
6,074 13,690 5 5 19,774
6,074 13,690 5 5 19,774
5,421 1 16 5,438
(106) (509) ®) ©) (621)
5,968 18,602 3 18 24,591
662 662
662 662
185 4,173 1 5 4,364
an (418) (435)
830 3,755 1 5 4,591
5,138 14,847 2 13 20,000
5,412 13,690 5 5 19,112

2019 12 31

527 476 2,729 8,436 2,211 14,379
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DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
©
10
2019 12 31
10
(d) 2019 12 31
4,604
(e) 2019 12 31
30
2018 12 31 6,074 6,322 1,162 13,558
IFRS 16 (6,074) (6,074)
2019 6,322 1,162 7,484
1,840 1,840
(€)) (©)
2 24 26
2019 12 31 8,161 1,186 9,347
2018 12 31 662 3,319 427 4,408
IFRS 16 (662) (662)
2019 3,319 427 3,746
10 973 41 1,014
2 10 12
2019 12 31 4,294 478 4,772
2019 12 31 3,867 708 4,575
2019 3,003 735 3,738
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2018

2018

2018

2018

2018
2018

31

12 31

10

12 31

12 31

CMBWLB ()

CMFM

)
)

2008 30
12,898
10,177

2013 11 28

752

355

2015

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

4,634 4,923 1,095 10,652
3,224 1,398 4,622
(1,785) (1,785)
) ) ®)
5 5 67 77
6,074 6,322 1,162 13,558
426 2,613 358 3,397
237 706 40 983
@ ©) ®)
1 3 29 33
662 3,319 427 4,408
5,412 3,003 735 9,150
4,208 2,310 737 7,255
2019 2019 2019
2019 12 31 2019 12 2019 12
31
31

10,177 10,177 (579) 9,598
355 355 355
1 1 1
10,533 10,533 (579) 9,954

CMB WLB 53.12 CMB WLB

6,851
CMB WLB 24
CMFM  55.00 CMFM
414 769
CMFM 24
CMBICHC 100
0A
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CGU

32

@

FVTOCI
FVTPL

FVTOCI
FVTPL

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2008 30 CMB WLB 2013 11 28 CMFM
CGU
12 2018 12 14
2019 2018
65,151 58,374
(956) (1,211)
64,195 57,163
2019 2018
C ) C )

237,143 59,185 206,932 51,684
(8,952) (2,238) (5.899) (1,475)
(1,263) (316) 7,758 1,940
26,482 6,621 18,582 4,646

7,580 1,899 6,980 1,579
260,990 65,151 234,353 58,374
291 47 207 34
(29) ®) 244 38

11 3 (116) (29)
(6.,376) (1,000) (8.524) (1,254)
(6,103) (956) (8,189) (1,211)
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2019

2019

2018

2018

12 31

12 31
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FVTOCI FVTPL
51,718 (1,437) 1,911 4,646 325 57,163
7,491 177 (2,224) 1,975 541 7,960
(984) 13 971)
23 20 43
59,232 (2,244) (313) 6,621 899 64,195
FVTOCI FVTPL
43,894 921 2,208 3,884 354 51,261
7,819 (6) (297) 762 21 8,299
(2,352) (19) (2,371)
5 (31) (26)
51,718 (1,437) 1,911 4,646 325 57,163
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@

39(b)

@

@
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2019 2018
11,219 9,344
987
3,148 2,888
345 1,117
768 597
619 794
192 209
3,436 2,416
122 112
22 31
17,132 15,060
37,990 32,568
2019 2018
923 767
19 18
942 785
174) (188)
768 597
15 (2018 143 )
2019 2018
553,684 469,008
1,897 1,818
555,581 470,826
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35

ooooooo
@
2019 2018
60,111 108,732
478,894 350,347
539,005 459,079
14,638 9,897
41 32
14,679 9,929
553,684 469,008
2019 2018
(a) 165,403 202,974
518 976
165,921 203,950
@
2019 2018
77,526 81,876
9,138 48,311
86,664 130,187
78,739 72,769
18
78,739 72,787
165,403 202,974
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®
2019 2018 12 31
2019 2018
37

@®)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
2019 2018
14,888 18,996
(b) 28,546 25,148
43,434 44,144
2019 2018
13,701 17,906
1,187 1,090
14,888 18,996
2019 2018
9,217 9,673
9,092 2,879
767 2,619
9,237 9,977
233
28,546 25,148
12 31 2019 2018 12 31
2019 2018
63,107 78,029
126 112
63,233 78,141
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OooooOodd
@

2019 2018
59,383 69,089
480 1,171
59,863 70,260
1,845 7,769

1,399
3,244 7,769
63,107 78,029
®

2019 2018
30,962 41,391
21,941 21,399
493 5,469
3,337 1,917
56,733 70,176
6,374 7,853
63,107 78,029

2019 2018
@) 4,844,422 4,400,674
30,559 26,892
4,874,981 4,427,566
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@
2019 2018
1,692,068 1,645,684
1,346,033 1,192,037
3,038,101 2,837,721
1,171,221 1,059,923
635,100 503,030
1,806,321 1,562,953
4,844,422 4,400,674
®)
2019 2018
62,809 64,919
29,620 20,908
19,086 12,974
26,878 46,107
24,734 19,054
163,127 163,962
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@
2019
() 8,297 41,429 (38,854) 10,872
() 129 3,966 (3,396) 699
() 49 54 (36) 67
8,475 45,449 (42,286) 11,638
2018
() 7,756 39,473 (38,932) 8,297
() 228 3,543 (3,642) 129
() 36 30 an 49
8,020 43,046 (42,591) 8,475
()
2019
6,112 31,232 (28,893) 8,451
73 4,267 (4,271) 69
38 2,358 (2,289) 107
4 26 24) 6
5 95 (93) 7
198 2,015 (1,967) 246
1,867 1,436 (1,317) 1,986
8,297 41,429 (38,854) 10,872
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2018
5,858 30,126 (29,872) 6,112
62 3,534 (3.523) 73
42 2,108 2,112) 38
3 29 (28) 4
4 81 (80) 5
171 2,309 (2,282) 198
1,616 1,286 (1,035) 1,867
7,756 39,473 (38,932) 8,297
2019
65 2,246 (2,242) 69
43 1,661 (1,094) 610
21 59 (60) 20
129 3,966 (3,396) 699
2018
61 2,134 (2,130) 65
149 1,356 (1,462) 43
18 53 (50) 21
228 3,543 (3,642) 129
2019 12 31
12 16 2018 12 20
2019 12 31
0 8.33 2018 0 8.33

194/442



)
2019 12 31
)
2012
2013 22
2014
2015 22
2016 24
2017 25
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2019
49 54 (36) 67
2018
36 30 an 49
10
2019 12 31
0.046 10
0.092 10
0.623 10
1.058 10
1.035 10
1.290 10
2019 2018
19.00 5.86 19.32 7.24
15.02 1.72) 12.34 (0.08)
16.06 (1.30)
18.57 4.14 19.00 5.86
13.80 1.08 14.13 0.9
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2019 12 31 18.57 2018 19.00
6.26 2018 7.10

)

2019
25.44 23.93 22.91 16.74 17.09 11.23
40.6 40.6 40.6 40.6 40.6 40.6
9.63 10.19 10.26 17.41 15.98 26.52
26.68 26.68 26.68 26.68 26.68 26.68
2.33 3.42 4.50 5.58 6.67 7.67
3.24 3.24 3.24 3.24 3.24 3.24
1.43 1.43 1.43 1.43 1.43 1.43
2018
16.06 15.04 14.51 10.19 10.70 7.20
29.15 29.15 29.15 29.15 29.15 29.15
10.70 11.26 11.33 18.48 17.05 27.59
32.46 32.46 32.46 32.46 32.46 32.46
3.33 4.42 5.50 6.58 7.67 8.67
3.39 3.39 3.39 3.39 3.39 3.39
1.43 1.43 1.43 1.43 1.43 1.43
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2019

2,131
46 92 158 210 210 240 956 947
225 300 300 330 1,155 75
53 105 158 240 556 314
38 157 210 240 645 165

150 180 330
105 157 240 502 158
46 92 624 1,057 1,035 1,290 4,144 3,790

2018

50 100 180 240 270 300 1,140 991
46 92 158 210 210 240 956 947
225 300 300 330 1,155 75
158 210 210 240 818 52

150 210 210 240 810

150 180 330

210 210 240 660
96 192 1,021 1,560 1,410 1,590 5,869 2,065

2019 1.72 2018 0.75 15.02

2018 11.33
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CMB WLB
CMB WLB
1ASB IAS 19 2019 12 31
106 2018
110
2019 12 31
2019 2018
385 357
(363) (326)
22 31
12
2019
2019 2018 12 31
2019 2018
(€5 (10)
1 2

(10) ©)
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2019 12 31 47 2018
39
2019 2018

326 285

11 10

6 5

(26) (18)

10 10

29 11

7

7 16

12 31 363 326

2019 2018

357 394

7 7

40 (46)

(26) (18)

7 20

12 31 385 357

2019 2018

238 61.8 216 60.6

73 19.0 63 17.6

74 19.2 78 21.8

385 100.0 357 100.0
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57 2018 56
2019 2018
1.6 1.9
1.7 1.8
6.0 5.0
2018 2019 12 31
40
2019 2018
13,909 16,229
3,057 3,137
2,103 1,045
19,069 20,411
41
2019 2018
5,262 4,799
1,226 808
6,488 5,607
2018 4,244
42
2019 2018
5,116 4,565
993 1,100
6,109 5,665
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2019
1 EL ECL ECL
3,39 1,307 413 5,116
2018
1 L ECL ECL
2,934 1,221 410 4,565
2019 2018
@ 34,469 45,714
(b) 165,602 104,483
349,284 245,406
26,007 26,724
2,829 2,599
578,191 424,926
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@
11,700
2012 :
180 0o 5.20 11,693 11,693
11,300
120 zoig 6.40 11,285 15 (11,300)
20,000
2018 '
120 Wiaer 4.65 19,993 19,993
42,071 15 (11,300) 31,686
2019 21 11,300 Tier-
CMB WLB
3.75
- T*41.75 400
/ 120 e 2,743 40 2,783
2,743 40 2,783
.

202/442



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

®)

36

36

36

36

36

36

36

36

36

18,000

20;; 4.20 17,984 7 17,991
800

201; Libor + 5,496 5 78 5,579

0.825

12,000

2011 4.30 11,990 4 11,994
30,000

20}? 3.95 29,964 9 29,973
300

20}3 0.25 2,337 ®) 10 2,341
600

20}3 Libor + 4,170 (10) 13 4,173

0.74

30,000

2019 3.45 29,987 3 29,990
60

2019 2.64 417 (€)) 2 418
20,000

2019 3.33 19,993 1 19,994

24
65,434 56,904 12 103 122,453
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CMBFLC

60 20 3.25 o0 3,431 1 51 (3,483)

36 2070 3.27 3600 3,798 2 (3,800)

36 e 2.63 30 2,056 3 16 (2,075

60 e 3.25 o0 6,157 7 104 6,268

31 e 312? 4990 706 ®) (703)

4.73

36 2o 4.5 000 3,002 7 3,999

36 2017 4.80 500 1,497 2 1,499

36 20% 4.89 2500 2,496 3 2,499

36 2017 4.6 2000 1,997 2 1,999

36 Zofl 5.24 000 3,989 6 3,995

36 2018 4.80 000 3,989 6 3,995

36 2012 4.50 000 3,989 5 3,994

36 20 3.50 1500 1,495 2 1,497

60 2019 4.00 o0 499 499

14

36 e 3.68 000 2,991 2 2,993

60 20 3.12 o0 6,227 (50) 54 6,231
120 200 3.69 10 692 ®) 6 692

36 20 3.60 3000 2,991 1 2,992

12 Wiaesd 2.72 * 349 349

38,007 15,244 (10) 231 (10,061) 43,501
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0000000
( 201912 31 300 2018 12 31 300 CMBFLC
( 2019 12 31 200 2018 12 31 200 CMBFLC
( 2019 12 31 260 2018 12 31 260 CMBIL
( 2019 12 31 140 2018 12 31 140 CMBIL
( 2019 12 31 300 2018 12 31 CMBIL
( 2019 12 31 100 2018 12 31 CMBIL
( 2019 12 31 348 50 2018 12 31 CMBIL
( 2019 12 31 300 43 2018 12 31 CMBIL
CmBI
300
36 2018 3.72 2,060 30 2,090
2,060 30 2,000
44
2019 2018
9,971 7,661
22,000 16,000
1,931 1,832
2,046 2,532
987
49 70
40,104 11,223
77,178 69,318
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2019
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2017

2017

(

)

2019 12 31
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2019 2018

20,629

4,591

25,220

25,220 25,220
2019 12 31 2018 12 31

50 6,597 50 6,597

275 27,468 275 27,468

325 34,065 325 34,065
2017 10 25 1,000
20 50
16.68

CBIRC
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4.81

Tier

Tier
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2017 12 22 27,500
100 275
16.68
CBIRC
Tier 5.125
Tier 5.125
Tier
CBIRC
CBRC
CSRC
2019 12 31 2018 12 31
611,301 540,118
577,236 506,053
34,065 34,065
6,406 3,487
2,427 2,329
3,979 1,158
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2019 2018
67,523 67,523
2019 2018
5,954 3,688
2,609 1,857
30 29
326 (42)
8,919 5,532
MOF
10
2019 2018
53,682 46,159
8,609 7,523
62,291 53,682

208/442



51

12 31

12 31

52
@

(®)

2019
2019

53

2018
2017

1.20

2018

2020

0.94
0.84

20
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2019

0.94
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2019 2018
78,542 70,921
11,609 7,621
90,151 78,542

2019 2018
23,707
21,185
2019 2018
8,609 7,523
11,609 7,621
30,264 23,707
50,482 38,851
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2019 2018
14,356 14,997
4,006 6,573
549,969 474,380
73,472 68,501
304,396 299,981
103,740 199,555
3,968,513 3,471,874
378,242 315,000
23,769 33,582
920,575 915,410
416,181 380,971
5,430 3,465
49,495 43,901
6,091 4,797
1,203 1,262
25,565 23,169
19,078
3,752 8,157
63,663 56,866
28,736 25,174
6,960,232 6,347,615
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2019 2018
358,728 405,314
541,745 452,305
73,880 116,072
32,922 40,175
22,911 35,795
55,455 77,064
4,660,232 4,237,430
9,581 6,697
17,655 19,512
6,488 5,607
13,632
6,061 5,638
527,986 375,625
54,604 55,918
6,381,880 5,833,152
25,220 25,220
34,065 34,065
76,681 76,681
8,676 5,540
(26) @n
62,291 53,682
85,820 75,818
255,155 219,622
30,264 23,707
206 155
578,352 514,463
6,960,232 6,347,615
2019 IFRS 16
12,136 IFRS 16 5,212
988 95
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2019

2018
2019

FvTOCI

2019 12 31

2018

2017
2018

2018 12 31

55
@
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25,220 34,065 76,681 5,540 @7) 53,682 75,818 219,622 23,707 155 514,463
- - - 3,136 1 8,609 10,002 35,533 6,557 51 63,889
- - - - - - - 86,085 - - 86,085
- - - 3,129 1 - - - - 51 3,181
- - - 3,129 1 - - 86,085 - 51 89,266
- - - - - 8,609 10,002 (50,545) 6,557 - (25,377)
_ _ _ - - 8,609 - (8,609) - - -
- - - - - - 10,002 (10,002) - - -
- - - - - - - - (23,707) - (23,707)
- - - - - - - (30,264) 30,264 - -
- - - - - - - (1,670) - - (1,670)
— - — 7 — - — (G} — - —
25,220 34,065 76,681 8,676 (26) 62,201 85,820 255,155 30,264 206 578,352
25,220 34,065 76,681 (1,603) (86) 46,159 69,790 183,307 21,185 (78) 454,640
- - - 7,143 59 7,523 6,028 36,315 2,522 233 59,823
_ _ - _ - - - 75,232 - - 75,232
- - - 7,143 59 - - - - 233 7,435
- - - 7,143 59 - - 75,232 - 233 82,667
- - - - - 7,523 6,028  (38,917) 2,522 - (22,849)
- - - - - 7,523 - (7,523) - - -
- - - - - - 6,028 (6,028) - - -
- - - - - - - - (21,185) - (21,185)
- - - - - - - (23,707) 23,707 - -
- - - - - - - (1,659) - - (1,659)
25,220 34,065 76,681 5,540 @7) 53,682 75,818 219,622 23,707 155 514,463
2019 2018
90,383 52,302
61,260 84,517
227,606 200,326
103,633 191,923
106,793 14,615
589,675 543,683
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2019 245,406 29,343 160,174 2,599 26 2,879 12,807 453,234

455,128 27,631 70,607 6,509 559,875

(351,235)  (30,921)  (22,363) (185) (4,302)  (409,006)

(9,921) (7,416)  (25,673) (43,010)

5,317 5,317

7,646 557 8,203

25,673 25,673

9,897 70 18 9,985

16 90 105 211

9 635 745 17 1,406

2019 12 31 349,284 26,774 209,271 2,829 26 9,325 14,379 611,888

2018 178,189 24,120 101,592 1,820 26 305,747

407,328 32,300 73,029 2,921 515,578

(342,201)  (28,389)  (15,590) (431)  (386,611)

(6,659) (5,154)  (22,912) (34,725)

5,933 5,933

22,912 22,912

8,588 56 15 8,597

10 4 389 403

161 1,246 1,186 2,593

2018 12 31 245,406 29,343 160,174 2,599 26 2,879 440,427
©
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2019 2018
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@

2019 2018 2019 2018 2019 2018 2019 2018

18,083 24,466 116,421 100,299 38,586 35,619 173,090 160,384
« ) 57,697 52,553 (19,656) (17,681) (38,041) (34,872)
75,780 77,019 96,765 82,618 545 747 173,090 160,384
21,246 20,095 46,724 42,700 3,523 3,685 71,493 66,480
14,806 12,181 1,227 525 7,449 7,565 23,482 20,271
111,832 109,295 144,716 125,843 11,517 11,997 268,065 247,135
(1,578) (1,527) (2,368) (2,255) (2,433) (1,488) (6,379) (5,270)
(1,730) (2,473) (161) (4,364)
(31,451) (29,683) (45,547) (43,803) (3,756) (2,354) (80,754) (75,840)
77,073 78,085 94,328 79,785 5,167 8,155 176,568 166,025
(30,642) (38,171) (27,911) (21,522) (2,606) (1,144) (61,159) (60,837)
1,723 1,309 1,723 1,309
46,431 39,914 66,417 58,263 4,284 8,320 117,132 106,497
() 2,979 3,291 4,275 4,858 15,158 9,256 22,412 17,405
2019 12 31 2018 12 31 2019 12 31 2018 12 31 2019 12 31 2018 12 31 2019 12 31 2018 12 31
3,194,551 2,831,765 2,307,439 2,045,530 1,831,826 1,794,697 7,333,816 6,671,992
3,737,661 3,526,129 1,846,913 1,508,208 1,147,923 1,007,225 6,732,497 6,131,562
10,784 8,871 10,784 8,871
)
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2019 12 31 2018 12 31
268,065 247,135
117,132 106,497

2019 12 31 2018 12 31
7,333,816 6,671,992
9,954 9,954
708 735
65,151 58,374
7,611 4,674
7,417,240 6,745,729
6,732,497 6,131,562
19,069 20,411
47,967 50,151
6,799,533 6,202,124
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CMB WLB CMBICHC CMBFLC CMFM CMBWM

2019 12 31 2018 12 31 2019 12 31 2018 12 31
3,306,057 3,129,174 2,856,659 2,739,929
912,227 777,607 893,454 759,258
582,344 526,143 570,647 513,813
795,968 693,830 778,866 679,961
150,072 144,367 147,584 146,060
457,081 389,081 449,597 380,025
444,856 380,152 436,575 371,913
238,988 240,080 233,402 234,741
529,647 465,295 432,749 376,424
7,417,240 6,745,729 6,799,533 6,202,124

2019 2018 2(])_19 12 5218 12 2(])_19 12 3218 12

12 31 12 31

37,821 34,056 16,363 12,017 111,034 91,577
6,177 2,948 24,634 24,040 33,895 34,386
4,701 2,015 15,809 16,383 27,124 26,946
4,556 2,137 21,657 19,279 31,591 31,936
2,006 1,125 3,271 (1,320) 5,998 6,349
4,344 2,524 10,282 11,930 16,995 16,925
4,692 2,389 10,880 10,790 17,361 17,491
1,344 145 2,669 3,041 3,731 4,285
48,005 38,903 11,567 10,337 20,336 17,240
113,646 86,242 117,132 106,497 268,065 247,135
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2019 2018

359,175 405,314
63,233 78,141

422,408 483,455
10,908 18,925
229,202 280,262
21,907 71,196
90,636 109,757
190,363

543,016 480,140
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2019
—— ECL ECL

200,021 1,129 277 201,427

101,477 951 3 102,431

98,544 178 274 98,996

80,354 788 56 81,198

269,055 3,630 77 272,762

187,404 334 284 188,022

100,090 143 71 100,304

87,314 191 213 87,718

954,555 6,130 100 960,785

75,119 75,119

1,766,508 12,011 794 1,779,313

2018
12 ECL ECL ECL

234,373 370 357 235,100

142,937 288 3 143,228

91,436 82 354 91,872

66,198 1,038 6 67,242

234,681 2,134 12 236,827

96,741 137 12 96,890

42,790 54 12 42,856

53,951 83 54,034

836,924 8,497 81 845,502

74,918 5 74,923

1,543,835 12,181 468 1,556,484

2019 12 31 9,368 (2018 12 31 8,679
) 2,068 (2018 12 31 5,640 )
69,762 2018 12 31 52,923
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©
2019 12 31
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2,829,535

2018

373,397

2018

10,067
394

10,461

2019 12 31
2,236,875

2019

444,075
2014 CBRC

2019
49,045
1,639
50,684

515

PBOC
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2019 2018
27,363 25,568
2019 2018
320,404 417,263
(320,404) (417,263)
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2019 2018

2,098,944 1,851,964
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22

25

ECL

60(a) (i)

30

30

30
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90

( ) ECL

ECL

PO 12

LGD

EAD
)
GDP
PD
LGD ECL

)
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)
58
) 2019 12 31
8,997,378 2018 8,134,428
)
2019 12 31 25,022
2018 12 31 22,766
)
2019 2018
851 968
(571) (455)
280 513
348,673 296,427
AAH 50,791 70,452
A+ 656,976 597,389
20,972 27,726
295,750 214,306
(3,965) (3,575)
1,369,197 1,202,725
1,369,477 1,203,238
1,099,430 2018
)
2019 2018

8,495

20,618

226/442



)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2019
12 EL ECL ECL
3,610,711 90,942 53,611 3,755,264
505,432 (8,476) 752 497,708
26,138 (26,034) (104)
(39,048) 40,213 (1,165)
(15,168) (16,504) 31,672
(32,201) (32,201)
4,088,065 80,141 52,565 4,220,771
2018
1 EL ECL ECL
3,316,816 70,498 57,848 3,445,162
343,854 (6,173) (1,382) 336,299
9,422 (9,296) (126)
(46,231) 46,633 (402)
(13,150) (10,720) 23,870
(26,197) (26,197)
3,610,711 90,942 53,611 3,755,264
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2019
1 EcL ECL ECL
906,028 1,037 4,283 911,348
10,293 (456) 282 10,119
3 (€))
® 9
(109) Q) 116
916,206 580 4,681 921,467
2018
1 L ECL ECL
930,062 264 3,425 933,751
(23,449) 873 173 (22,403)
83 (72) 11)
(66) 70 4
(602) (98) 700
906,028 1,037 4,283 911,348
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Doooooo
22
23 (b)
2019 12 31
ECL ECL

1 ECL 1 ECL

ECL ECL

567,613 567,613

106,295 11 106,306 (361) 1) (372)
306,656 306,656 (338) (338)
109,153 200 109,353 (196) (200) (396)
472,112 48 426 472,586 (1,667) ©) (928)  (2,600)

2018 12 31
ECL ECL

12 ECL 12 ECL

ECL ECL

493,135 493,135

100,011 11 100,022 (160) 1) (171)
312,559 312,559 (405) (405)
199,718 200 199,918 (537) (200) (737)
414,122 53 516 414,691 (1,089) (39) (769)  (1,897)

2019 2018 12 31
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OooooOodd
2019

510,981 48,658 4,633 3,341 567,613 6,985 5,178
377,581 115,486 16,115 12,027 521,209 16,578 18,013
3,887,465 204,764 135,626 40,074 4,267,929 29,394 151,605
1,665,629 86,169 43,247 13,585 1,808,630 12,369 48,343
180,113 54,855 14,870 2,021 251,859 7,876 16,621
6,621,769 509,932 214,491 71,048 7,417,240 73,202 239,760
1,010,944 105,451 7,928 14,391 1,138,714 15,137 8,861
4,360,070 288,454 163,251 32,647 4,844,422 41,408 182,485
40,989 24,369 1,247 29 66,634 3,497 1,394
518,422 47,056 4,285 5,599 575,362 6,755 4,790
146,101 8,210 18,802 1,288 174,401 1,179 21,016
6,076,526 473,540 195,513 53,954 6,799,533 67,976 218,546
545,243 36,392 18,978 17,094 617,707 5,226 21,214
1,648,248 86,415 28,351 16,299 1,779,313 12,405 31,692
435,138 443,111 47,517 12,180 937,946 63,609 53,116
(399,138)  (350,229) (3.647)  (13,838) (766,852)  (50,275) (4,077)
(15,493) 15,472 (255) 1,861 1,585 2,221 (285)
20,507 108,354 43,615 203 172,679 15,555 48,754
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DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2018
468,309 18,266 4,680 1,880 493,135 2,660 5,338
414,598 166,478 18,866 11,244 611,186 24,247 21,517
3,377,558 191,839 130,064 41,801 3,741,262 27,941 148,339
1,576,694 73,949 23,563 12,290 1,686,496 10,771 26,873
155,601 43,322 12,859 1,868 213,650 6,311 14,666
5,992,760 493,854 190,032 69,083 6,745,729 71,930 216,733
1,025,703 103,989 13,116 7,348 1,150,156 15,146 14,959
3,903,972 316,770 142,793 37,139 4,400,674 46,137 162,857
49,486 29,237 1,972 19 80,714 4,258 2,249
373,113 38,382 7,923 2,909 422,327 5,590 9,036
131,201 7,214 5,663 4,175 148,253 1,051 6,457
5,483,475 495,592 171,467 51,500 6,202,124 72,182 195,558
509,285 (1,738) 18,565 17,493 543,605 (252) 21,175
1,384,833 119,708 28,089 23,854 1,556,484 17,435 32,036
515,342 586,568 52,220 25,454 1,179,584 85,433 59,557

(542,869) (543,114)  (24,796) (45,387) (1,156,166) (79,104)  (28,280)
(60,782) 64,568 364 (650) 3,500 9,404 415

(88,309) 108,022 27,788 (20,583) 26,918 15,733 31,692
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2019 12 31 2018 12 31

2018

(145)

145 177 177

(145)

145 177 Q177
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oOoOooodn

2019



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oooooog
2019
(
1
)
567,613 552,307 - - - 15,306
521,209 454,186 57,023 10,000 - -
() 4,267,929 1,787,157 2,207,931 215,672 57,169 -
1,808,630 273,258 348,706 742,595 403,762 40,309
) 251,859 - - - - 251,859
7,417,240 3,066,908 2,613,660 968,267 460,931 307,474
1,138,714 828,647 297,855 3,936 1,507 6,769
4,844,422 3,642,086 559,236 630,193 1,248 11,659
66,634 415 201 10,093 - 55,925
14,379 1,003 2,729 8,436 2,211 -
575,362 117,570 302,061 120,869 34,862 -
) 160,022 1,125 - - - 158,897
6,799,533 4,590,846 1,162,082 773,527 39,828 233,250
617,707 (1,523,938) 1,451,578 194,740 421,103 74,224
2018
(
1
)
493,135 477,321 - - - 15,814
611,186 518,613 91,091 268 1,214 -
() 3,741,262 1,665,384 1,846,122 170,453 59,303 -
1,686,496 439,396 173,454 665,013 360,022 48,611
() 213,650 - - - - 213,650
6,745,729 3,100,714 2,110,667 835,734 420,539 278,075
1,150,156 802,236 327,266 10,792 4,683 5,179
4,400,674 3,424,830 545,087 417,315 2,597 10,845
80,714 206 2,667 9,511 213 68,117
422,327 77,883 197,850 101,780 44,814 -
) 148,253 19 - - - 148,234
6,202,124 4,305,174 1,072,870 539,398 52,307 232,375
543,605  (1,204,460) 1,037,797 296,336 368,232 45,700

( )2019 12 31 2018 12 31

)
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2019 12 31 2018 12 31
2019 2018
25 25 25 25
(2,243) 2,243 (1,966) 1,966
(3,701) 4,067 (3,544) 3,756
ALCO
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DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2019

1 1
¢ @ 90,384 477,229 567,613
75,300 218,574 158,030 58,606 10,518 181 521,209
410,349 355,891 1,217,503 1,119,454 1,149,038 15,694 4,267,929

[GE@D))

4,734 99,890 58,515 165,452 76,875 15,486 1,528 15 422,495
B 9,041 16,218 104,421 469,749 307,331 712 907,472
1,863 10,046 20,669 113,062 243,113 83,407 426 472,586
6,077 6,077
) 26,906 8,426 7,480 19,954 13,929 1,627 169,626 3,911 251,859
199,187 756,326 616,803 1,678,998 1,933,638 1,557,070 654,460 20,758 7,417,240
440,699 237,753 133,511 303,651 16,765 6,335 1,138,714
) 2,863,156 360,013 426,827 561,032 632,146 1,248 4,844,422
9,391 13,029 7,754 6,806 23,558 6,096 66,634
527 476 2,729 8,436 2,211 14,379
12,008 105,563 302,062 120,867 34,862 575,362
) 91,862 31,439 10,100 16,126 6,748 255 3,492 160,022
3,405,108 654,769 684,231 1,192,406 808,520 51,007 3,492 6,799,533
/ (3,205,921) 101,557 (67,428) 486,592 1,125,118 1,506,063 650,968 20,758 617,707
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

ooooood
2018
1 1
O 31,621 461,514 493,135
81,344 410,287 31,664 85,447 1,230 1,214 611,186
414,154 275,758 1,097,315 964,517 970,623 18,895 3,741,262
CC»
3,070 193,484 63,438 34,072 42,592 25,749 1,842 275 364,522
- 9,809 78,307 106,912 467,555 240,250 435 903,268
434 21,042 16,391 74,532 204,145 97,770 377 414,691
4,015 4,015
) 23,775 4,692 6,532 11,244 2,822 155,446 9,139 213,650
140,244 1,053,468 472,090 1,409,522 1,682,861 1,335,606 622,817 29,121 6,745,729
328,999 269,494 184,328 334,596 25,383 5,744 1,612 1,150,156
) 2,705,487 392,496 333,848 547,380 418,866 2,597 4,400,674
14,608 13,904 8,400 21,810 21,760 232 80,714
13,343 68,339 194,051 101,780 44,814 422,327
) 65,087 44,850 9,438 19,273 5,517 766 3,322 148,253
3,114,181 734,087 604,353 1,117,110 573,306 54,153 4,934 6,202,124
/ (2,973,937) 319,381 (132,263) 292,412 1,109,555 1,281,453 617,883 29,121 543,605
) PBOC
)
)
)
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oOoOooodn
2019
1 1
567,613 567,613 90,384 477,229
521,209 523,740 75,300 326,801 51,242 59,109 11,107 181
4,267,929 5,163,254 425,241 389,108 1,360,791 1,435,590 1,536,707 15,817
398,276 410,153 4,734 96,022 56,958 160,636 71,844 18,397 1,547 15
907,472 1,092,832 11,961 21,924 128,632 550,066 379,389 155 705
472,586 528,809 1,863 11,148 22,899 122,160 271,451 98,365 497 426
6,077 6,077 6,077
72,870 73,413 27,196 7,967 7,390 11,342 7,476 1,627 6,504 3,911
7,214,032 8,365,891 199,477 879,140 549,521 1,842,670 2,347,534 2,034,666 492,009 20,874
1,138,714 1,187,903 440,802 253,535 153,219 315,174 18,230 6,943
4,844,422 4,993,293 2,906,977 364,336 434,185 581,100 705,095 1,600
43,434 44,233 9,391 10,202 3,941 1,094 13,545 6,060
14,379 15,858 525 475 2,768 9,445 2,645
575,362 599,308 12,541 107,009 306,506 132,560 40,692
128,346 129,318 61,356 30,778 9,326 15,171 7,486 245 4,956
6,744,657 6,969,913 3,418,526 671,917 708,155 1,221,813 886,361 58,185 4,956

1,148,807 1,148,807
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OooooOodd
2018
1 1
493,135 493,135 31,621 461,514
611,186 664,376 92,117 425,647 42,522 99,309 3,567 1,214
3,741,262 4,485,884 429,359 305,185 1,224,946 1,225,783 1,281,883 18,728
330,302 343,188 3,070 190,274 59,861 23,319 34,330 30,190 1,868 276
903,268 1,059,887 11,876 82,521 126,478 539,495 298,966 551
414,691 469,935 434 22,104 18,406 83,448 232,981 112,052 510
4,015 4,017 4,017
68,165 68,290 24,041 4,861 6,485 10,969 2,772 10,023 9,139
6,566,024 7,588,712 151,283 1,084,121 514,980 1,568,469 2,038,928 1,724,305 477,422 29,204
1,150,156 1,195,858 342,929 275,784 197,112 344,251 27,644 6,526 1,612
4,400,674 4,523,601 3,072,330 220,813 251,698 504,660 470,186 3,914
44,144 45,152 21,576 5,765 1,999 5,320 10,279 213
422,327 454,141 23,224 68,511 224,268 88,801 49,337
117,184 117,690 35,521 44,540 9,085 17,487 7,224 1,863 1,970
6,134,485 6,336,442 3,472,356 570,126 528,405 1,095,986 604,134 61,853 3,582

942,392 942,392
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CBIRC
2019 12 31
CMB WLB CMBICHC CMBFLC CMFM
2013 CBIRC
2014 18 CBIRC

CBIRC

CBIRC
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Tier
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Ooooooog
2019
775,720 2,143,146 1,723,469 1,272 4,643,607 10,960 (10,676)
488 348 35 871 17 (14)
10 10

279 279 1
776,218 2,143,494 1,723,783 1,272 4,644,767 10,978 (10,690)
36,636 7,007 803 21,541 65,987 569 @1
428,898 390,664 12,541 1,315 833,418 8,595 (7.781)

380 2,564 2,944

124,262 103,354 5,183 232,799 3,313 (3,498)
590,176 503,589 18,527 22,856 1,135,148 12,477 (11,756)

1,423 5,113 56,447 62,983 507
1,423 5,113 56,447 62,983 (507)
1,608 573 539 2,720 241 (213)

697 836 1,533 2
5,151 11,635 113,433 130,219 750 (720)

55 6,549 507 209 7,320 5
634 1,271 2,577 4,482 7 (34)

586 586 2
634 1,271 3,163 5,068 9 (34)
24,219 (23,200)

2441442



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

Ooooooog
2018
636,827 1,804,827 1,922,312 3,323 4,367,289 15,929 (14,748)
481 618 343 1,442 198 (198)
637,308 1,805,445 1,922,655 3,323 4,368,731 16,127 (14,946)
55,071 25,398 148 11,172 91,789 1,104 (867)
450,164 604,153 9,767 1,064,084 13,748 (12,551)
2,839 2,839

185,109 253,869 5,377 444,355 2,766 (7,903)
690,344 886,259 15,292 11,172 1,603,067 17,618 (21,321)

1,160 55,926 57,086 169
1,160 55,926 57,086 (169)
121 171 11 303 69 (69)
570 137 707 4 @
2,441 741 112,000 115,182 242 (239)
52 2,103 6,864 339 9,358 118 0]
624 735 4,707 6,066 103 (62)

2,164 618 2,782 12
624 2,899 5,325 8,848 115 62)
34,220 (36,570)

2019 2018 12 31
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2014

CBIRC

IFRS
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oOoOooodn
2019 2018
257 272
6,404 7,728
4,439 4,236
10,517 17,606
21,617 29,842

CBIRC
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)
2019

FVTPL
17,336 100,420 378 118,134
183 183
1,142 1,315 2,457
2,149 69,136 414 71,699
20 844 864
199,817 199,817
20,810 369,393 2,951 393,154

FVTPL
4,830 275 17 5,122
24,219 24,219
FVTPL 5,779 5,779
FVTOCI 104,530 374,326 478,856
FVTOCI 233,789 30,346 264,135
FVTOCI 2,329 3,748 6,077
132,499 1,002,002 42,841 1,177,342
13,701 13,701
1,187 1,187
14,888 14,888

FVTPL
9,217 9,217
767 767
9,237 9,237
6,220 3,105 9,325
18,454 6,987 3,105 28,546
23,200 23,200
33,342 30,187 3,105 66,634
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ooooOoog
2018
FVTPL
10,335 110,166 746 121,247
111 111
125 58 1,378 1,561
2,004 15,661 406 18,071
1,060 1,060
174,845 174,845
3 3
12,575 300,730 3,593 316,898
FVTPL
4,972 8,384 48 13,404
34,220 34,220
FVTPL 403 403
FVTOCI 79,158 341,912 421,070
FVTOCI 156,683 20,684 177,367
FvTOCI 1,475 2,540 4,015
98,180 841,929 27,268 967,377
17,906 17,906
1,090 1,090
18,996 18,996
FVTPL
9,673 9,673
2,619 2,619
9,977 9,977
365 2,514 2,879
19,650 2,984 2,514 25,148
36,570 36,570
38,646 39,554 2,514 80,714
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ooooOoog
()
2019 12 31
FVTOCI 1,105
FVTOCI 2,643
FVTPL 5,779
FVTOI 30,346
FVTPL
378
1,315
414
844
FVTPL 17
FVTPL 3,105
2018 12 31
FVTOCI 1,031
FVTOCI 1,509
FVTPL 403
FVTOI 20,684
FVTPL
746
1,373
5
307
99
1,060
3
FVTPL 48
FVTPL 2,514
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2019

2019 12 31

2018

2019 12 31

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

FVTPL FVTOCI FVTOCI
3,641 403 20,684 2,540 27,268
(540) 27 (62) (575)
2 1,018 1,020
131 5,741 51,435 57,307
59 59
(314) (400) (41,713) (42,427)
©) 8 190 189
2,968 5,779 30,346 3,748 42,841
(540) 35 (62) (567)
FVTPL FVTOCI FVTOCI
2,171 14,909 2,380 19,460
376 5 ) 377
30 86 116
3,457 388 31,732 101 35,678
279 279
(2.349) (25,983) (28,332)
(293) 10 @n (310)
3,641 403 20,684 2,540 27,268
376 5 ) 377
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2019 2,514
an
501
17
2019 12 31 3,105
an

2018
251
2,263
2018 12 31 2,514
251

)
22
PBOC
23(b)
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2019
907,472 930,217 6,577 789,068 134,572
2018
903,268 925,363 4,777 663,110 257,476
2019
34,469 35,631 - 35,631 -
165,602 167,405 - 167,405 -
200,071 203,036 - 203,036 -
2018
45,714 46,191 - 46,191 -
104,483 104,712 - 104,712 -
150,197 150,903 - 150,903 -
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Ogoooood
61
@
16,700 29.97
7,559,427,375 -
(CMG ( ( ()))
7,000
3,289,470,337 (13'(04 »
(CMSNCL)
600
1,258,542,349 4.99 -
600
944,013,171 3.74 -
600
1,147,377,415 4.55 -
Best Winner 0.05
Investment 386,924,063 1.53 - - -
Co., Ltd.
China
0.06
Merchants
Union (BVI) 477,903,500 1.89 - - -
Limited
10
55,196,540 0.22 - 85
100
9.98
2,517,898,271
CcC»
30,790

1,258,949,100 4.99 -
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13,900

11,000

16,191

3,191

1,399

500

299

7,274

16,175

21,599

1,258,949,171

2,515,193,034

1,574,729,111

696,450,214

103,552,616

75,617,340

54,721,930

10,121,823

422,770,418

301,089,738

310,125,822

2.76

0.30

0.22

1.68 (
(@)

1.23 (
(@)
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Ooooooog
11,683
310,125,822  1.23 -
8,000
’ 1.21 (
305,434,127
(@)
4,129
- - 100
CMBICHC
6,000
- - 100
CMBFLC
1,161
CMB - - 100
WLB
1,310
- - 55
CMFM
5,000
100
( ) ome 29.97 2018  29.97
( ) 2019 12 31 CMG CMSNCL 13.04 2018  13.04
) 98.23
9.98 2018  11.63
() 9.97 2018  9.97
) ( ) 1.68 2018  2.27
) 1.23 2018
1.23
() 1.21 2018 1.21
) CMG
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2019 2018 12 31
2019 2018
CMG 16,700,000,000 16,700,000,000
CMSNCL 7,000,000,000 7,000,000,000

Best Winner Investment Co., Ltd.

China Merchants Union (BVI) Limited

CMBICHC
CMBFLC
CMB WLB
CMFM
CMBWM

600,000,000
600,000,000
600,000,000
50,000

60,000
10,000,000
1,000,000,000
13,900,000,000
30,790,000,000
11,000,000,000
16,191,351,300
3,191,200,000
2,000,000
1,398,941,000
500,000,000
299,020,000
7,274,023,830
16,174,735,425
21,599,175,737
11,683,461,365
8,000,000,000
4,129,000,000
6,000,000,000
1,160,950,575
1,310,000,000
5,000,000,000
50,000,000

600,000,000
600,000,000
600,000,000
50,000

60,000
10,000,000
1,000,000,000
13,900,000,000
30,790,000,000
11,000,000,000
16,191,351,300
3,191,200,000
2,000,000
1,398,941,000
500,000,000
299,020,000
5,855,423,830
16,174,735,425
21,599,175,737
11,683,461,365
8,000,000,000
4,129,000,000
6,000,000,000
1,160,950,575
1,310,000,000

257/442
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CMSNCL CMBICHC CMBFLC CMB WLB CMB CHC CMFM

2019 11 3,280,470,337 13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00
5,000,000,000 100.00
2019 12 31 5 589,470,337 13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00 5,000,000,000 100.00
CNSNCL CMBICHC CHBFLC CIB LB CHBCHC
2018 11 3,280,470,337 13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00
2018 12 31

3,289,470,337  13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000  55.00

(®)

PBOC
2019 2018
C )
4.35 4.35
4.75 4.90 4.75 4.90
0.35 0.35
1.10 2.75 1.10 2.75
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©
2019 12 31 CMG 29.97 (2018 29.97 )
( CMSNCL 13.04 (2018  13.04 )) CMSNCL
2019 2018
- 26,222 12,151
- 2,527 4,526
- 68,795 59,156
_ 2,449 1,868
- 341 434
_ 462 146
- - 161
834 718
1,189 728
561 398
(34) 7
@ 3
@ 61(c)
2019 2018

- 22,577 13,489
- 3,788 3,549
- 48,969 32,269
i 5,429 5,017
_ 640 97
- 6,391 2,056
- 1,628
1,402 672
530 470
1,042 562
(1,614) (1,436)
6 87
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® 61(c)
2019 2018
- 6,178 2,748
- 1,040 1,696
- 11,600 9,500
- 8,299 8,701
79 11
19 17
973 1,123
31) 10
2019 2018
- 31,715 22,306
- 795 934
- 41,031 27,601
- 36,365 16,144
- 50 30
- 540 360
- 11
746 267
1,341 971
1,290 1,360
19 55
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C))
2019 2018

- 3,285 2,545
- 28,654 25,689
- 717 3,237
- 1,978 1,142
- 45,298 12,859
- 3,130 1,036
- 3,433
- 277 573
816 91
454 413
1,084 1,419
132 13
1

™

2019 2018
( )
46,746 51,472
11(i)
54,390 29,444
506 1,312
101,642 82,228
39(a)
) an
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2019 2018 12 31
62
@
2017 27 CMB WLB 170 2019 24
400
2019 1,158 1,158
2,761 2,761
2019 153 153
2019 (153) (153)
60 60
2019 12 31 3,979 3,979
2019 12 31

CMB WLB

63
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2019 12 31
115,881 2018 45,071
2019
10,402 2018
2019 12 31 987
2019 12
2018 12 31
2018 12 31 706
889 2018 79,544
2018 77,607

263/442



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
64
@
2019 12 31 2018 12 31
— 2019 12 31 2018 12 31
2019 12 31
FvTOCI

165,068 109,344 274,412 274,412

33,389 33,389 33,389

1,075 40 1,185 2,300 2,300

71,699 71,699 71,699

237,842 142,773 1,185 381,800 381,800
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2018 12 31
FVTOCI
96,204 151,481 247,685 247,685
82,457 82,457 82,457
1,469 855 1,214 3,538 3,538
18,071 18,071 18,071
115,744 234,793 1,214 351,751 351,751
®)
2019 12 31
2,293,628 2018 12 31 2,052,183
2019 12 31
378,304 2018 12 31 382,772
2019 12 31 270,585
2018 12 31 271,239
2019 12 31
63,214
2018 12 31 87,903 82,113 2018 12 31 60,591
2019 12 31
7,330 2018 8,972
2019 12 31

1,400 2018 1,448
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2020

12 31
744

2,363,999

2018

762

2018

3,008,657
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For the year ended 31 December 201%
[Enpreidad in mifioni of Refmnbs woies olbsnwse dated]

Wotes 2018 2018
Enterest moome 6 | 292994 770,911
Interesi expense 7 {115,904} {110,527
L —— 300, ... 160,384
Fee and commission income a : 79,047 73,046
Fan i commiiion s (7.554) {5.558)
Net fee and cammission income _ 7,493 66,480
Other net income 9 23,482 20,271
- D|!pﬂ5!| of financial instruments at amunh!d cost 1456 (350
Operating income 268,065 247,135
Operating eaponses h[+] (91,497) (81,1100
Operating profit before lmp&lnﬂent losses 176,568 166,025
Expocted tfedit loses 14 Luﬁuj {60,829)
impairment losses on ather assets '_ (1]
Share of profit of joint weniures 25 '|.ﬂ'.5 1.271
Share of profit of aviociates 26 37 37
Pml'lt befare Ilu‘lluh 11?}13: 106,497
fncame tax 15 (23,709 (25,678}
Profit for the year 93,472 80,319
Attributable to: T
Equaty shareholders of the Bank 92,867 80,560
Mon-contralling Injerests 555 259
Earnings per share o
Basic and diluted (RME) 17 362 313

The notes form part of these consoldated financial statements
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 201%
[Eapreaand i mafnn of Refenks uriei Olhsrnse Waled]
hates 2019 2018
Profitfortheyear I 93423 B0.819
Other comprehensive income for the year after tax and
reclassification adjustments
items that may be reclassified wubsequently to profit or loss
Etjuity-accounted investess share of ather B
comprehensive income 25 EL {36]
Fabr value gasn on debl mstruments measured ot Tar value
through ather comprehensive income 1,640 6.243
Het changes m expected credet |osses of debt imitrurments
measured at fair value through other comprehenive income 626 496
Cash flow hedge net movemant in hedging reserve {102} 14%
Exchange difference on translation of financial statements N
of foreign operations 447 1,945
ItEmis that will not be reclaiitiod 1o pruhr or lads
Fasr value gasn on equity instruments measwed at fair value
thraugh other comprehensive income 72 332
Remeasurement of defined benefit Nakility 1 B2l
O_tTllr comprehemive income for the year, net of tax 16 i.m 8117
Attributable ta:
Equsty shareholders of the Bank 3,692 9,094
l'!nn--:-nnrrnllrr_lu interests B6 23
Tatal camprehensive income for the year 97,182 B9,936
Attributable 1o :
Equity shareholders of the Bank 96,560 89,654
Kon-controlling Interests 622 282

Thi notes form part of these consoldsted linanclal statements
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Consolidated Statement of Financial Position
At 31 December 2019
[Enpreignd n mifioni of Refmnbs woies olfsnwse dated]
Hotes 2019 28

Assets
Cash 15,306 15,814
Preciout metals 4,094 6,638
Balances with central banks 8 552,590 477.568
Balances with banks and other financlal institulions 19 fﬁ.'l'l:_a 100, 160
Macemants with banks and other financial imstitutions 20 307,433 3411
Amounts held under resale sgreements 21 108,961 199,386
Lowms and advances to customers i2 4,277,300 3,749,949
Investments at fair value through profit or loss 23ia) MITI 330,302
Dervative financial assets BO) 24,219 34,220
Dabt investmants at amortised cost 23b) 921,228 916,012
Dbt inwestmants at fair value through othaer

camprehensive income 230} ATE B5E 421,070
Equaty investrments designated at fair value through other

comprehensive income 23(d) 6,077 4,015
Interest in joint ventures 25 10,324 B622
Interest in associates Fi 460 4%
Investment propedties 7 1,925 2,081
Property and equipment 28 66,408 56,206
Right-of -use assets 29(a) 20,000 WA
Intangible assets a0 4,575 9,150
Goodwill 31 5,954 9,854
Daferrod tan aviety 32 'E,'IE.‘I- LB 374
Other assats 33 37,950 32,568
Total assets 7.417,240 6,745,729

The nates farm part of these consolidated financial statements
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Notes

Liabilitles
Borrowing from central banks
Depouis from banks and other financlal institutions 34
Hacements from banks and other financial institutions 35
Financial labilities at fair value through profit ar lads EL
Demvative financial latilities 60N
Ameunts sold under repurchase agreemants Er
Deposits from custamers 3z
Salaries and wellare payable 30{a)
Tax payable 40
Contract Hadilitees 41
Leaze fabilities 2%}
Provishons az
Debt securitiex nsusd 43
Deferred tax rabslities 32
Other labilites a4
Iﬂfﬂ liabilities 6,202,124
Equity
Share eapital a5 25,220
Othar equity instraments 34,065

= Preference shares a6 34,065
Capital reserve 47 67,523
Investment revaluation reserve ag 5.532
Hodging reserve 45 63
Surplus reserve 1] 53.682
equlmony general reserve 51 78,542
Retained profits 250,654
Prapowed prafit approgrations 52(h) 23,707
Exchange reserve 53 1,130

Todal equity attributable to shareholders of the Bank
Hon-controlling interests

- Nona-contralling interest

= Perpetual debt capital

540,118
3,487
2,329
1,158

Gial

Total equity

Tatal equity and labilities

The notes form part of thews cansobdated financial statements

Appraved and suthorised {or issue by the Board of Directors on 20 March 2020,

Li lianhong Tian Hulyu
Director Divector

Company Chop
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2019
[Enpreitnd i mifioni of Rerments wies olberw iaed]

The notes form part of these consolidated financial statemants,
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The nowes form part of these consolsdated financial statements
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Consolidated Cash Flow Statement
For the year ended 31 December 201%
[Enpreiiad in mifusm of Resmnis ueies otharae sl
2019 28
Cash flows from operating activities
Profit befare tas 117,132 106,497
Adjustments far: ks
= Impairment |osses on koans and advances 54214 59,252
- |lmpairmient loases on mvetments and ather masts 6,945 1,585
= Unwind of discount (286). (307}
- Depreciation of properties and equipment and investrment propenes E;!H 5,270
= Depreciation of right-of-use asuets 4,364 Wit
- Amortsation of other assets 'l,ﬁ!.i 1,005
= Mot gain on debt secunities and eguity investments [{867) (2000
- Interest income on investments (48,902) (48, 267}
= Intorest expenie on ssued debt securitios 17,621 14,530
= Share of profits of associates 3 (37
- share of prafits of joint ventures {1.686) {1,272}
= Net gains on disposal of properties and equipment and other assets {383 (1536}
- Interest expense on lease Habalites 557 T
Changes in: D
Halances with central banks (36,397 91,162
Loans and advances to customers 1ii: Tl?] (375.451)
Other assets {5,200): [14,437)
Deposits from customers 443,748 336,329
Depoiils andl placements from Banks and other fimpncial instituticns "!ﬂ,‘lﬂ [BT 2615
Balances and placements with banks and other financial inststutions with '
original maturity over 3 month 5,917 (21.311)
Borrowing from central banks (43,625 (14,693%
Cithar liakilities (4,593) (48,1300
Cath genarutac fromrcperating aivities DeloMIAL @ ceererrse e BA21 3868
incame tax paid {33, (#0,585)
Met cash generated from (used In) operating activities 4,432 [35,721)
Investing activities
Payment for the purchase of investments (903, 854) (904,234
Froceeds from the disposal af investments m Q80,939
Investments and net gains meceived from investments 49,221 48,692
Payment for the acqumsition of subsidianies, assocates, point venture - faE) (2,154)
Payment for the purchise of properties and equspment and other assets (23,964) (17.492)
Proceeds from the disposal of properties and equipment and other assets 5,063 2,113
Proceeds fram the disposal af subsidianes, associates, jont venture 39 9
Praceeds from other investing activities - 1.785
Net cash {used in) generated from investing activities {70,571) 19,718

The notes form part of these consolidated financial statements
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Hote 2008 2018

Proceeds from the issue of debt securities Tﬂ,m 73.029
Proceeds fram the isiue of negatiable interbank certificates I

of deposits 455,128 407,328
Praceeds fram the luue of certificates of depasits 27,631 32,300
Proceeds from the issue of perpetual debt capital 2,761 -
Praceeds from non-contraliing sharehalders = 125
Proceeds from ather financing activities Iﬁ_l,m 2.921
Hepayment of debt securities (22.363) (15,580)
Repayment of negotiable interbank certificates of deposing (351,235) (342201}
fepayment of certificates of deposit ~ (30,921) (28,389)
Rapayment of leawe lobilites {4,302) WA
Payment for acquering additional nen-controlling equity {170y {34)
Dividands paid (25,673) (2z2.912)
Interest paid on financing activities Iﬂ'lﬂﬂ {11,813)
Payment for other financing activites - {185) (431}
Net cash generated from financing activities | 110,450 84,313
Net increase in cash and cash equivalents 44311 78,330
Cash and cash eguivalents a3 at 1 lanuary 543,683 460,425
EHest of fareign exchangs rate changes 1681 il
Cazh and cash equivalents as at 31 December E5ia) 589,675 543,683
Cash flows from operating activities Include: e
Fntenest recoived 243,249 114,843
Interest paid 101,258 85, 349

The nowes form part of these consoldated financial statements
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Notes to the Financial Consolidated Statements

For the year ended December 31, 2019
[Enpreidnd in mifioni of Refsmnbs weies olfsnwnse dated]

1.
(m

(2)

&
(1

(2)

Organisation and principal activities

Organisation

China Merchants Bank Co., Ltd. {the “Bank®) 5 a commercial bank incorporated in Shenzhen, the People’s Republsc
af Chma (the "PRC) With the approval ol the China Securities Regulstory Commission (the "CSRC") of 1the PRC,
the A-5Shares of the Bank wore listed on Shanghai Stock Exchange an 9 Apil 2003

On 22 September 2006, the Bank's H-5hares wase listed on the Main Board af The Stock Exchange of Hong Kong
Limited ithe “HKEx")

As at 31 December 2019, apart from the Head Ofhce, the Bank had 51 branches in the Mainland China, Hong
Kang, New York, Singapore, Lusembourg Londan and Sydney. In additian, the Bank has thiee represeniatve affices
In Beipng, New York and Taipal.

Principal activities

The principal activites of the Bank and its subsidiaries (the *Group®} are providing corporate and personal banking
services, conducting treasury business, praveding asset management and ather inancial senaces

Basis of preparation of consolidated financial statements
Statement of compliance and basis of preparation

These consolidated fimancial statements have been prepared in accordance with International Financial Reporting
Standaids (" IFR55™) and na ntedpretationg prﬂmuhj.:!nﬂ by the International e aunting Standadi Baard ("IASE™),
and the disclosure reguirements of the Hong Kong Companees Cedinance These consobdated financial statements
alvo camply with the spplicable disclosure provisians af the Rules Goverreng the Listing of Securitses on the HKEx,

Basis of measurement

Unkess atherense stated, the consaldated hnancal statements are presented wm Renminkn (“AMB™ ), which i alio the
Bank's functional currency, rounded 1o the nearest mallion,

The consolidated financal statements have bean prepared on the historical cost basis except for financal mmstruments
that are measusred at revalued amounts or fair values at the end of each reporting peniod, as explained in the
accounting policies below.

Falr value is the price that would be received to sell an asset or paid 1o tramder a lability In an ooderly transaction
between market parficipants at the measurement date, regardless of whether that price is dwectly observable or
estimated using anather valuation technbgue. In estimating the fair value of an asdet of a liability, the Group takes
Inte account the characteristics of the assel or Hability f market particpants would fake these characteristics into
aceount when prcing the atset or lability at the measurerment date Fair value Tar mesurement andlar disclosure
purposes in these consolidated financial staternents 1 determined on such a basis, except for share-based payment
transactions that are wathin the scope of IFES 2 Share-basted Fapment, lesting transactions that ase wathin the scope
of IFRS 16 Lease, and messurerments that have some similanitees 1o fair value but are not fair value, such as net
realisable value in 1AS 2 dvventories or value in use in BAS 36 impairment of Assets,
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Oooooood



EDINETOOOO
O00000000000(E05986)
Oooooood

China Merchants Bank 1% Financial Statemments 161
Annual Report 2015

2. Basis of preparation of consolidated financial statements iconnues

(2) Basis of measurement jconnnued)

In addition, for financial reporting purposes, far valee measurements are categorsed into Level 1, 2 or 3 based on
the degres to which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement m it antirety, which are described as follows:

Level 1 inpwns are guoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
acceds at the mesustement date;

Level 2 inputs are inguts, ather than quoted prices included within Level 1, that are observable for the asset or
liabibity, @ither directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or Rability,

The preparation of the financal stalements in confermity with IFRSs requires management to make judgements,
estimates and sdsumptions that affect the application of policies and reported amounts of assets and labilitees,
income and expenses. The estimates and associated assumptions are based on historical expenence and vanious
other factors that are believed 1o be reasansble under the circumstances, the results af which form the basws of
making the jdgements about carrying values of assels and liabilities thal are not readily apparent from other
sources. Actual results may differ from thess estimates.

The estmates and underying assumptrons are reviewed on an ongoing basks. Revislens to accounting estimates are
recognised in the period in which the estimate is revised if the revivon affects only that period, or in the perod of
the revision and future pl.'l:lﬂdl. W the revision alfects both current and future 'pwrn:n:h

Jugbgements made by management in the application of IFRSs that have sgnificant effect on the consclidated
firancial statements and estimates with a sgnificant risk of material adjustment in the fulure period are discussed in
MNerta &,

3. Application of new and amendments to IFRSs
New and revised |FR5s effective in the current period applied by the Group

IFRS 16 Leases

Amendmaents 1o FRS 9 Prepayment features wath negative compensatsan
IFRIC I3 Uncertamty over mcomae lax treatments
Armesdments 1o 1AS 19 Flan amendment, curtailment or settlemant
Amendments 10 LAS 28 Lofg-term interesty in associates and |[oint veniuted
Amendments to IFRSs Anmual imgrovements to FRSs 2015-2017 Cycle

Thie new and amendments to IFRSs have been applied in accosdance with the relevant transition prosiseons in the
respective standards and amendments which results in changes in accounting poficies. Except for the new and
amendments o IFRSs mentioned below, the application of the other new and amendments to IFASs in the ourrent
yea his no material (mpact an the Groups consolidated financial statements

(R}] Impacts and changes in accounting policies of application on IFRS 16 Leases

The Group has applied IFRS 16 Leases (“IFRS 16°) for the first time in the current year. IFRS 16 superseded
LAS 17 Leases (1AS 1771 and the related Interpretation.

The Group appled ihe tolloweng accounting policies in accordance with the transtion provisens of IFRS 16
Definition of a lease

The Group has elected the practical expedisnt to apply IFRS 16 to contracts that were proviously identified as
leases applying 1A% 17 and IFRIC-Int 4 Deterrninimg whethar an Arrangement confains 3 Lease and not apply
this standard to contracts that were not pressously identified as containing a lease. Therelore, the Group has
nat reassessed contracts which already exsited prior 10 the date of inital application

For contracts entered into or modiflied on or aftes 1 lanusry 2019, the Group applies the definitien of a lease
in accordance with the requiremants set out in IFRS 16 in assessing whether a contract contains a lease
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3. Application of new and amendments to IFRSS rconvnues

MNew and revised IFRSs effective in the current year applied by the Group
{continued)

{1}  Impacts and changes in accounting policles of application on IFRS 16 Leases (continued)
Az a lesses

The Groap has applied IFRS 16 retrospectively with the cumulative elfect recognised at the date of initial
application, 1 lanuary 2019,

As at 1 January 2018, the Group recognised additional lease liabikties and nght-of-une assets at amounts
equal to the related lease Labilines by apphying IFRS 16.CBIbIIN wansition. Any difference a1 the date of
imitial application is recognised m the opening retsined profits and comparative information has not been
restated,

Whan applying the modified retrospective approach under IFRS 16 a1 transition, the Group applied
the following practical expedients 1o leases previously classified as opevating leases under 1AS 17, on
lease-by-lease basiy, to the extent relevant 1o the respective leate contracts:

- elected not to recognise nght-of-use assets and lease liabilsties for leases with lease term ends within
12 manthd of the date of initkal apphcation

. spplied & single diucount rate to & portfelio of leases with reasonably similar charactermtics

. extluded iitial direct costs from the measunng the nght-ol-use asset at the date of Inrhial applicatson,

. used hindsight, such as in determining the lease term if the contract contamns options 10 extend of

terminate the lease.
On transition, the Group has made the follewing adjustments upon application of IFRS 16

The Group recognised lease llabilities of RMB12,807 million and right-of-uie assets of AMBE19,172 mdllon at
1 Janury 2019

When recagnising the lease llabdithes for leases previeunly elassified as operating leasey, the Group has
applied incremental hmlng rates of the relevant group entittes at the date of initial application. The
wirsghted average lessee's incremental borrowing rate applied (5 4.01 %

1 lanuary
2019
Irrevocable aperating lease commitments disclosed as ot 31 December 2018

{value added tax included) 14,548
Les: Walwe added 1ax (B0

Irrevocable operating lease commitments disclosed as at 31 December 2018
[value added tax excluded) 13,839
Lease habilitees discounted at relevant incremental borrowing rates 12,730
Add: Extension options reasonably certain 1o be exercised 98
Less: Recognition exemption - shar-torm leases {8y
Recognition exemption — low value assets [E1]
Leaser labilities relating to operating leases recognised upan application ol IFRS 16 12,807
Add: Obdigations under finance leases -
Lease liabilities as at 1 January 2019 12,807
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MNew and revised IFRSs effective in the current year applied by the Group

{cantinued)

{1

Impacts and changes in accounting policles of application on IFRS 16 Leases (continued)

As a lessee {continwed)

The carrying amount of reight-of-use assets as at 1 January 2018 comprises the following:

Highi-af-use asiets relating to operating leases recognned upan application of IFRS 18

Add: Reclassified from prepaid lease payments
= Land uie rights
= Dthers

Less: Accrued lease labilities

Right-of-use ascets as a1 1 January 2019

By class:

= Land use rights

- Buildings

- Computer equipmant

= Motor vehicles and others

The 1a||nwmg adgustmenis Wwere made 1o the armounis hpmgniwd in the consolidated siatement of fnancinl
position at 1 lanuary 2019, Line iterns that weee not atfected by the changes have not been included

Carrying
amounts
praviously
reported at
31 Decamber
2018
Agsary

Right-ol-use assets s
Intangible assels 9,150
Other assobs 32 568

Liabilines
Lease Fulilities M
Other Haksilitees 69318

Adjustments
undar FR5 16

19,112
15.412)
{988}

12,807
{95)

Carrying
AFOUNTS
under IFRS 16
at 1 lanuwary
019

19,112
3,738
31,580

12,807
69,223

Eflectve from 1 lanuary 2019, leasebold lands are measured under IFRS 16 at cost less any accumulated

amorsaton and any impairment kosses.

As a lessor

In accordance with the transitional provisions in (FAS 16, the Group s not required to make any adjustment
on transition for leases in which the Group is a4 lessor but account for these beases in accordance with IFRS 16
from the date of nitial application and comparative information has not been restated
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3. Application of new and amendments to IFRSS iconmnues

MNew and revised IFRSs effective in the current year applied by the Group

fcomtinued]

{1}  Impacts and changes in accounting policles of application on IFRS 16 Leases (continued)
Sales and leaseback transactions
The Group acts & a buyer-lessor

in accordance with the tramstion provisons of IFRS 16, sale and |easeback transactions entered into before
the date of initial application were not reassessed. Upon application of IFRS 16, the Group & a buyer-lessor
dos not recognise the transferred asset il swch transfer does not watisty the requirements of IFRS 15 Revenue
fram Contracts with Custormers (IFRS 157 as 4 sale.

Standards and amendments that are not yet effective and have not been
adopted by the Group

Eftective for annual
periad beginning

on or after
IFRS 17 Indurance Contracts 1 lanuary 2021
Amendments 1o IFRS 10 Sake or Contnbution of Assets bebwesn an Invesior and i1s a date 1o be determined
and 145 28 Associate or loint Ventume
Armmadmants 1o FRS 3 Definstion af & Bussiss Nt
Armmndments fo WAS 1 Defintion of Matorial 1 lanuary 2020
and A% 8
Amendmaents to IFRS 3, interest Rate Benchmark Aeform 1 lanuary 2020
1A% 3% and IFRS 7
Amendments 10 1AS 1 Classification of Liabdities as Cument ar Non-current 1 lanuary 2022

Mot ERectivr tor busenis combentors and asert acqueutions B which Shie saogusrion dits o on of alber ther Begereang of The tist sl pesiod
begening on or affer 1 lanuary 2000

In addstion 1o the above new and amendrments 1o IFRSS, o reviied Concepius Framework for Financial Reporting
was inued in 2018 s consequential amendments, the Amendments to References 1o the Conceptual Framewoek m
IFRS Standards, will be elfective for annual periods beginning on or after 1 lanwary 2020

The abowve new and amendments 1o IFR%s have not been sdopted in advance in the comolidated financial staternents
of this year. The Group anticipates that the application of all new and amendments to IFRS: wall have no material
impact an the conwolidated financial statemants in the foniseeable future
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4. Principal accounting policies

(1} Subsidiaries and non-contralling interests and business combination

Financial staterments include fmancial statements of the Bank and s subsdiaries. Subsidianes are entities confrodled
by the Group. The Group controls an entity when it is exposed, or has rights, to varable retusns from it involvement
with the entity and has the ability to affect those refurns through it power over the entity, When assessing whether
the Group has power, only substantive rights (held by the Group and other partiesh are considered,

An investrnent in o subsdiary s consolidated inte the consaledated financial statements fram the date that contiel
commences until the date that control ceases. Intra-group balances, transachions and cash flows and any unrealised
profits arnseng from inita-group transactions are elimsnated i full in prepating the consolidated financial siatements

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies

Nomecontrelling mterests nepresent the equity in a subusdiary not annbutable directly or mdirectly 1o the Bank, and
in respact of which the Group has not agreed any additional terms with the holders of these interests which woubd
result in the group as @ whole having @ contractual obiigation in respect of those interests that meets the definition
of a financial akélity. Non-controlling interests are presented in the consslidated statement of linancial position and
condolidated statement of changes m eguity within equity, separately from equity attributable to the shareholders
of the Bank. Mon-contrefling interests in the results of the Group are presented in the consolidated statemant of
profit or loss and the consalidsted statement of profit or loss and other comprehensive income as an allocation af
the net profit or koss and total comprehensive income for the year between non-contrefling interests and the eguity
shaseholders of the Bank.

Changes in the Groups Interests In a subsidiary that do not mesuft in 4 loss of control are accounted for as equity
transactions, whereby adjustments are made to the amounts of controfling and non-controlling mterests within
comolidated equity to reflect the change in relative interests, but no adjusiments are made to goodwill and no gain
or ks is recognned

When the Group koses control of & subskdany, i 12 accounted for as @ deposal of the entee interest in that wubsidiary,
with a resulting gain or loss being recognised In prafit or loss. Any interest retained in that former subsidiany at
the date when contral i lost is recogmised at falr value and this ameownt i3 regarded as the fair value on indial
recognition of & financal asset (4ee Note 4(5)) o, when appropriate, the cadt an initial recogritian of an investment
In a josnt venture (see Note 4(2)) ot an associate (see Note 4(3))

Business combination

Acquisitions of busineises are accounted for using the acquisiten method The conskderatan transferred in @
busingss combinateon i messured ot fair value, which s calculated a3 the wum of the acquesition date lair value of
the asseis transferred by the Group, liabikties incurred or assumed by the Group, and any equity interests ssued by
the Group. Acquasition related costs are recognized in the consolidated income statement as incurred

At the acquisition date, irrespective of non-contralling interests, the identifiable asets acquined and liabilities and
contingent Habilities assurmed are recognized at their fair values; except that deferred tax assets or Babilitses, and
atsets or Habiliters related 10 employee benefit arrangements are recognized and measured in accordance wath 145
12 - Income Taxes and 145 19 - Emplayee Benefits, respectively,

Goodwill is mieasured a5 the excess of the difference batween () the consderation transferred, the far value of
any non-contralling siterests in the acquiree, and the fair vakie of the Group's previously held equity intesest in
the acquiree (if any) and (i} the met fair value of the identifiable aswets acquired and the kabilibes and contingent
liabilities incurred or assumed

Nen-controlling interests that represent ewnership interests in the acquiree, and entitle their holders 1o a8
proportionate share of the entity’s net assets in the event of liquidation e accounted for at eithar fair value or the
non-contrelling interesis’ proportionate share in the recognized amounts of the aoguirees identifiable net assets
The choice of measurament basis is made an a tramaction-gy-transaction basis
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4. Principal accounting policies wenninued)

(2)

loint ventures

A joint venture 13 an arrangement m which the Group has jint control, where by the Group has nghts to the net
assets of the armangement, rather than rghts to 15 assets and obligaton for its liahiliies.

Joent control iv the contractually agreed shanng of control el an arrangement, which exists only when decisions
about the relevant activities requere the unanimous consent of the parties sharing contral

Whan juddge whither thers is & joint contral, the Graup usually contiders the follewing cases:
- whether any party within the joint arrangemant cannot contral the relevant activities of the joint ventures;

- whether the decisions about the |ont ventures' refevant actreities require the unanimous conseal of the
parties sharing canfirol

The consclidated statement of profit or loss incledes the Group's shase of the results of joint ventures for the
year and the consclidated statement of linancial position includes the Groups share of the net avets of the joini
vertunes,

Interests in the josnt ventures are accounted for asng the equity methed They are mitially recognised at cost,
which Includes transaction costs. Subseguent to initial recognition, the consefidated financial statements Include the
Group's share of the profit or loss and other compeehensive income of the joent ventures, until the date an which
significant influence oF joint contial ceases,

Undar the equity method, the investment is initially recorded at cost, adjusted for any excess of the Group's share
of the acquisition-date fawrr value of the wvestee’s wentifiable net assers over the cost of the wwestment (if any)
Therealter, the imvestment is adjusted for the post acqusition change in the Group's share of the joirnl ventures' net
assets. Any excess of the group's share of the net far value of the dentifiable assets and liabilities over the cost
of the investments, is recognized immediately in profit or kess in the period in which investment & acquired. The
comsolidated statement of profit or loss includes post-1ax results of the joent ventures for the year, induding any
impairment foss on geedwill relating to the investment in the [ent wentures mecognised for the yoar (see Notes 4(4)
and 40115

When the Group's sharg of losses exceeds it interest in the joint ventures, the Group’s imenest is reduced Yo nil and
recogrition of further losses is discontinued excepl 1o the extent that the Group has incurred legal or constructive
obbgations or made payments on behall of the joint ventures, For these purposes, the Group's interest |n the joinl
vertures i the carrying amount of the investment under equity method together with the Group's interests that m
substance Torm part of the Group's net investment in the joint venturss.

Unrealised profits and losses resulting from transactions between the Group and 15 foint wemtures are eliminated
to the extent of the Group’s interest in the joint ventures, excepl wheme unrealised losses provide evidence of an
impairment of the ssset transferred, in which cate they are recognised immediately in prolit or loss

When the Group ceases 1o have joint control over a jmant venture and no sgnificant impact ocours, it & accounted
for a3 & disposal of the entire interest in that invesies, with a resulting gain or loss being recognnad in the
comolidated staternent of peedit or bow, previou other comprehamsive income would be reclasifiod to profit or ko
Any interest retained in that former investes at the date when joint contral s lost is recognised at fair value and this
amaunt is regarded s the fair value on indtial recogrution of & financial sset Gee Nate 45))
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4. Principal accounting policies wenninued)

(3} Associates

Associate i an entity in which the Group has significant influence, but not control, o joint control, including
participation i the financal and operating policy decisions.

Significant mfluence s the power 1o participate in the financial and operating policy decisions of the imvestes but s
nit controd or joint contral of those policies.

Whan judging whether there iv a significant inlluence, the Group uisally considers the following cates.
- representation on the Board of Directors or eguivalent governing body of the investes,

- participation in policy-making processes;

- material transactions between the entity and Hs ivestee

Inwestments in associates are accounted for in the consalidated financial statements under the equity methed Under
the equity methed, the investment i initally recorded 4t cosl, adjusted for any excess of the Group's dthare af the
atquisition-date fair value of the irvestee’s identifiable net asets over the cost of the investment [if any)

Thereafter, the mvestment s adjusted for the post acguistion change in the Group's share of the assooates’ net
aviete, Any extens of the group's share af the not fair value of the idintifiable awsets and liabilities over the cosxt
of the mvestments, s recognized immediately in profit or loss in the period in which imvestment s acguired. The
comsohdated statement of prafit or less includes the Group's post-tax results of the associates for the year, including
any impairment less on goodwill elating 1o the investment in the associates recognised for the year [see Notes 4(4)
and d0170),

When the Group's share of losses excesds ity interest in the associates, the Group's interest is reduced fo nil and
recognition of further losses is discontinued sxcept to the extent that the Group has incured |egal or constructive
obbgations or made payrnents on behall of the asociates. For these purposes, the Group’s inlenest in the associates
is the carmying amount of the investment under eguily method together with the Group's interests that in substance
form part of the Group's net investment in the sssociates

Unrealised profits and losses resulting from transactions between the Group and ity associates are eliminated to the
extent of the Group'y Interest in the assoclates, exdept where unrealised losses provide endence of an impaiment of
the asset transferred, in which case they ame recogrised immediately in profit or ko,

‘When the Group ceases to have significant influence ower an assooate entity, 1t i accounted for as a disposal of the
entire intesest in that investee, wath & resulting gain or lots being recognaied in the consolidated statement of proid
or kess, previous other comprehensive income woulbd be reclassified 1o profit or loss. Any interest retained in that
former investes al the date when wgnificant influence is loat (s recognised at Tale value and this amount 4 regarded
a5 the fair value on inital recogniteon of a financal asset (wee MNote d(5)),

@) Goodwill

Goodwall represents the eccess of

[y the aggregate of the fair value of the consideration tramifered, the amoum of any non-controfling inferest
based on the fair value of net assets acquired in the acquiree and the fair valuee of the Group's previcusky
held equity interest in the acquires, over

i) the net fair value of the soquiree’s identdiable assets and Haksilities measured as at the acguisitsan date,

When (i} 5 greater than [}, then this excess 5 recognized immediately in profit or loss as @ gain on a bargain
puschase

Goodwill & stated at cost bess accumulated impairment. Goodwill ansing on a business combinstion i allocated
1o each cash-generating unit ("CGU") or groups of CGUSs, that s expected to benelit from the synergies of the
combination and s testod annually for impairment (see Hote 40513

On depaosal of 3 CGU during the year, any attributable amount of purchased goodwill is incuded in the calculation
of the profit or loxs on disposal
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4.
(5)

Principal accounting policies wenuea

Financial instruments
Initial recognition

A finanoal mstrument (s any contract that gives rise 1o a financeal asset of one enterprse and a financeal abifity or
equity instrument of anather enterpeise

All regular wiry' purchases or sales of financial assets are recognized and derecognized on a trade date basis. Regular
way purchates or sales are pucchases of sales of financial ausets that requine delrvery of assets wathin the time frame
established by regulation or convention in the market place

Al initial recogmition, financial assets and financial Rabdites are nitially measured at fair value except for trade
recoivables ansing from contracts with customers which are initially measured in accordance with IFRS 15,
Transaction costs that are directly attributable to the acquisition or issoe of financial assets and financial abdities
fother than financial awets or fmanceal labilities at tair value through profit or lossl are added 1o o deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initsal recognition. Transaction cosis
directly attributable 1o the acquisiban of financial assets or financial hakdlites at fair value theough profit or boss are
recognised immaediately in profit or loss.,

The effective interest method is & method of caleulating the amortised cost of & linancial asset ee financial liability
and of allocating snterest incorme and interest expense over the relevant period, The effective interest rate 15 the rate
that exactly discounts estimated future cash receipts and payments dncluding afl fees and points pald or recenved
that farm an integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the finandal asset or financial liability, oo, where appropriate, a shorter peried, to the net
carrymng amount on indtial recognition

Classification and measurement of financial assets

The Group classifios its financial asets into the followmng measurement categanes a2 initial recognition. fenancial
assets at amortised cost, financial assets fair value through ather comprehensive incoms; and financial assats at fak
wvalue through profit or loss,

Debt instruments that meet the followang conditions are subsequently measuned at amortised cost:
- the finaneial asset i1 held within a business model whose abjective & to collect contractual cash flews; and

. the contractual tesms of the financlal asset give me on specilied dates io cash flows that are salely payments
of principal and interest on the principal amount cutstanding (5P~

Debt instrumants that meel the following conditons are subseguently messured o1 fair value through ather
comprehenswe income ("FVTOCI® )

- the financial asset is held within a business model whose abjective 5 acheeved by bath collecting contractual
cash fiows and selling; and

. the contractwal terms of the financial asset give mse on specified dates 1o cash fiows that ame solely payments
al principal and interest an the principal amount outstanding.

All ather financal assets are subseguently measured at fair valug theough profit o loss {“FYTPL™), except that at
the date of initial apphecationfinitial recognibon of a financial asset the Group may irmevocably elect to present
wubsequant changes in fair valug of an eguity investment, which is not held for trading, in other comprehensive
incame [*OCI°)

A fnancial asset s clasailied as held for trading il
" it has been acquised principally for the purpose of telling in the near term; or

- an |nitial recognition it is @ part of a portfolio of identified financial instruments that the Group manages
together and hat a recent actual pattern of shart-term profit-taking; or

. it is & dervative that is not designated and effective as a hedging instrument.

In addition, the Graup may irevocably designate o debt investment that mieets the amartised cost ar FVTOC| eniteria
an measured at FYTPL it doing so eliminates or ssgnificantly reduces an accounting masmatch
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4. Principal accounting policies wenninued)
(5) Financial instruments jcantinued

Classification and measurement of financial assets jcontineed!
Amartised cost and interest income

Interest incame i recognised wing the effecine interest method for linanclal assets measured wubsequently at
amottised cost and debt instrumenturecesvables subsequently measured at FVTOCL Interest sncome s caloulated
by applypng the effectve mberest rate 1o the greds carrying amount of a financinl asset, excepl far financial assers
that have subsequently become credit-impaired. For financial assets that have subsequently become aredit-impaired,
interest income (4 recogmued by applying the elfective interest rate to the amoried coit of the financial assei fram
the next reparting period. If the credit risk on the credit impaired fmancial instrument improves so that the fmancial
asset s no longer credit-impaired, intenest income 5 recognised by applying the effective inferest rate to the gross
carrying amount of the financial asset from the beginnmg of the reporting pericd fallowing the detesmanation that
the asset is no longer credit impaired.

Debt instruments and loans and advances to customers classified as at FYTOC!

Subsequent changes in the carrying amounts for debt instrusments and loans and advances to customers classified
as at FYTOC! as a reswdt of interest income calculated wing the effective interest method, Tareign exchange gains
and losses are recognised in profit or loss. Al other changes in the carrying amount of debt instruments and loan
and advances io customers are recognised In OC1 and accumulated wnder the heading of imvestment revaluation
reserve. Impairment losses are recognised in profit or loss wath corresponding adyustment to OCI without reducing
the carrpng amowits ol debt instruments and loan and advanced 16 custormi. The amaunts that aie fecognled
in prafit or loss are the same as the amounts that would have been recognised in profit or loss if debt instruments
and |san and advances 1o customess had besn measured a1 amortised cost When debt instruments and loan
and advances 1o customers ate derecognised, the cumulatve gains o losses previously recognised in nvestment
revaluation reserve are reclassifed to prafit or loss

Equity instruments designated as at FVTOO

At the date of initial applicationdinitial recognition, the Group may make an jirevocable election (on an
instrument-by-indtrument basia) o devigrate investments m equity snstruments which ane nat held for trading as
at PYTOCL. lvwestments in equity instruments al FYTOCT are ndtially measured at fair value plus transaction costs.
Subsequently, they are measured at fair wvalue with gains and losses ansing from changes in {air value recognized
in 0L and accumulated in the investrent revaluation reserve; and are not subject 1o impalrment assessrnent. The
cumulative gain of loss will not be reclassilied 1o profit or loss on dispasal of the equity mvestments, and well be
transferred to retained profits

Divddends from thewe Investments in equily mslrurments sre recognised (o profit ar lets when the Group's right
to receive the dividends is established, unbess the dwidends clearly represent a recovery of part of the oot of the
investrment, Dividends ane included in the “other net income® Ene item in profit ar loss

Financial assets at FUTPL

Findncial asets that do not meet the criteria lor being meassured ot amortied ceal or FYTOC! or designated as
FVTOC) are measuied a1 FYTPL. Financial assets a1 FUTPL are measured at fair value at the end of mach reporting
period, with any fair value gains or losses recognised in profit or loss. The net gain o loss recognised in profit or loss
includies any dvidend o interest earmed on the financial sset and is mcluded in the “other net income” line item,
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4. Principal accounting policies wenninued)

(5) Financial instruments jcontinued)
Impairment under ECL model

Thie Group performs impairment asessment under expected credit loss ("ECL®) model on fnancial amets which are
tubject 1o imparrment under IFRS 9 (including financal astets at amortised cost, debt instruments avsets a1 lair value
through othar comprehensive incoma), leases receivable, loan commitments and financial guarantes contracts etc.
The amount of ECL 18 updated at each reporting date to reflect changes in credit risk since imitial recagnition

The Group assesses the ECL of financial assets with forward-looking infarmation. 12-month ECL (" 12m ECL™)
represents the portion of lifetime ECL that s expected fo result from defaudt events that are possible within 12
manths after the reparting dote. In eantrast, lifeteme ECL represents the ECL that will result fram all peisible default
evenls over the expecied |ife of the relevant instrument. Assessment are done based on the factors that are specific
to the debtors, general economic conditsons and an assessment af both the current conditsons at the reporting date
a3 vl as the forecast of future conditians,

For the above financial instruments that apply the ECL model, an assessment of whether credit risk has increased
significantly since initial recogrition s perdarmed &t each reporting period by the Group to determine whether to
recognize Ifetime ECL When the credit risk of these financial mstruments does not increase significantly after the
initi#l recognition, the Group makes provision for credit losses according 12-manth ECL; in the event of a significant
increaie bn crodit nsk, the group makid provision Tor the chedit lstsrs i accordance with the ECL for the entire
duration

Significant increase in credit risk

In assessing whether the credit risk has moreased significantly since initial recognition, the Group compares the risk
of a default eccurring on the financial instrurnent as at the reporting date with the nsk of a defaull occurring an
the financial instrument as at the date of initial recognition. In making this assessment, the Group conuiders both
quantitative and qualitatwe inforemation that s reasonable and supparable, including histosical experience and
farwand-looking information that is avaitable without undue cost or effor, The asesment of whether the credit nsk
has increased significantly are detailed in Note GE¢a).

Credit-impaired financial aisets

The Gioup defines whether there s credit impairment. based on the mteinal evalustion results of the cradit nsk
management system for relevant financial assets. The Group considers that fmancial assets have been credit impaired
when its S=tiér Inan classsfication n substandard, doubtful or loss o is more than 90 days overdue,

Measurement and recognition of ECL

ECL is measured based on the probability of default, kess given defaull and the exposure al default. Measurement of
ECL are detailed in Mote G0{a)

Generally, ECL is estimated as the difference between all contractual cash flews that are due to the Group m
accordance with the cantract and all the cash flows that the Group expects to receve, discounted at the effective
interest rate determined at initial recognition

For & lease receivable, the cosh flows used for determineng the ECL i consitent with the cash Tlows used n
maasuring the lease receivable in accordance with 1A5 17 Leases.

For a financal guarantee contract, the Group s required (o make payments anly in the event of a defaull by the
debtor in accordance with the terms of the mstrument that 15 guaranteed. Accosdingly, the expected lowes is the
prezent value of the expected payments to reimburse the holder for a credit loss that i1 incurs less any amounts that
the Group expects to recewe Tram the holder, the debtar ar any ather party.

For undrawn loan commitments, ECL is the present value of the diffarence botween the cantractual cath flows that
are due 10 the Group:

- if the holder of the loan commatments drawa down the loan, and
- the cash flows that the Group expects to recerve if the loan is drawn down

For investments in debt instruments and loans and advances to customers that are measured at FVTOCI, the loss
allowance 15 recagnised in OC1 and accumulated in the investment revaluation reserve without reducing the carmying
amounts of these fmancial assets. The loss allowance for loan commitments and financial guarantee contracts is
recognsed in profit or loss and asccurnulated in pravision, The loas allowance for ather financial assets which are
subject 1o imparment under IFRS 9 is recogrised in profit of loss through 8 loss allowance account
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4. Principal accounting policies icontinuea)
(5) Financial instruments jcantinued

Classification and measurement of financial liabilities

All financial habilities ase subsequently measured at amoriised cost useng the effective interest method or at FVTPL

Financial Nabilities at FVTPL

Financial liahilities are classified as at FVTPL when the financial Bability is (i} held for trading or G0 it &5 designated az
at FYTRL

A financial liability is classified as held far trading if
. it had been acquited principally for the purpase of repurchaiing i1 m the near term, of

" on initial recognition it is part of a portfolio of Wentified financial instruments that the Group manages
together and has a recent actual pattern of short-term profit-taking; or

. it i oo derseative, except for a derwative that is a finencial gusrantee contract of a designated and eflective
hedging instrument.

A financisl lability other than a financal lability held for trading may be desgnated s at FYTPL upob nitlal
recognition if:

- such designation efiminates or significantly reduces a measurement or recognstion Inconsistency that wauld
atherwise arise; or

- the financial habiity forms part of a group of finanoal assets or financial liabiliies or both, which s managed
and (15 performance i evalusted on & falr value basis, in accordance with the Groups decumented risk
management or investment strategy. and information about the grouping i provided internally on that basis.

- i torms part of a contract containing one or mone embedded dervatives, and IFRS 9 permits the entire
combined contract to be dessgnated as at FUTPL

Financial Fabiities ar amartized cosf

Financal kabilites incheding borrgwing from central banks, depowts from banks and other financial instiutions,
placements fram banks and other finanaal institutkons, amounts sold under repurchase agreements, deposits fram
customers are subsequently measured at amortised codt, using the effective mterest method

Hedge accounting

The Group designates certain derivatives as hedging instrumaents for cash flow hedge. The Group documents
the relationship between the hedging mstruments and hedged itermns, as well as s risk management objective
and strategy for undertaking the hodge, at the inception of & hedging relationship,. The Group also requines
documentation af the assessment, both at hedge inception and on an angoing basis, of whether the dervatives that
are wred in hedging transactions ane highly effective in offsetting changes in cash flows of hedged items attributable
to the hadged risks.
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4. Principal accounting policies wenninued)

{5} Financial instruments jcantinued)
Hedge accounting fcontinued)
Cash flow hedge

The effective pottions af changes in the fair value of derivatives that are designated and qualidied as cash flow
hedge are recognised in other comprehensive income and accumulated separately in hedging reserve. Any gain o
loas relating to an ineflective portion is recopnised immediately in the consalidated statement of profil or loss

For cash flow hedge of a recognised asset or lisbility. the associated cumulatve gain or koss is reclassified from
hedaing reserve 1o the consolidated statement of profit e loss in the same periods during which the hedged cash
flow affoct profit and lows. When a hedging instrument expiras or is sold, or when a hedge no longer moets the
criteria for hedge accounting, any curmulative gain or loss at that time remains in hedging reserve until the forecast
transaction i ultimately recognised in the consolidated staternents of profit or low. When a forecast transaction s
no longer expecied to ocous, the cumulative gain or loss is immediately reclassified to the consolidated statement of
profit or loms.

Hedge effectiveness testing

The Group hai alected ta adopt the few goneral hedge sccounting in IFRS 9. Thia roquenes thie Group 1o ensure that
hedge accounting relationships are aligned with ifs risk management objectives and strategy and to apply a more
qualitatwe and forward-looking approach o assessing hodge effectivenes.

For hedge effectiveness assesament, the Group comidens whather the hedging evtrument i effective in offsetting
changes in fair values or cash flows of the hedged em attributable to the hedged mik, which s when the hedging
relationships meet all of the following hedge effectivensss requirements:

- there is an economic relationship between the hedged item and the hedging instrument,
. the effect of credit risk does not dominate the vakese changes that result from that economic relationship, and

- the hedge ratio of the hedging refationship is the same as that resalting from the quantity of the hedged
item that the Group actually hedges and the gquantity of the hedging instrument that the entity actually usas
1o hedge that quantity of hedged item

If & hedging relationship ceases to meet the hedge effectiveness requirement relating to the hedge ratio but the risk
management abjective for that designated hedgng relstionship remacng the same, the Growp adyusts the hadge ratio
of the hedging relationship (1.e. rebalances the hedgel so that it meets the gualilying criteria again

Derivatives that do not qualify for hedge accounting

All gains and |osses from changes in the fair value of derivatives that are managed in comunction with financial
Instruments designated at fasr value and do not quakly for hedge sccounting are recognised immedistely in the
comsofidated staternent of profit or loss

Specific items
Cash equivalents

Cath equivalents comprie balanded with banks and the central bank, and short-term, highly Hguid rweestments
that are readily convertible into known amaunts of cath and which are swhject to an imigniticant rigk of changes
value, having been within three monthe of matuity at acquisiton

Halances and placements with banks and ather financial institutions

Banks represent ather banks approved by the Peoples Bank af China ("PEOLC™) and ather authosities, Other financial
institutions represent finance companied, Insurance companie, investrment trust companies and leasing companies
which are regestered with and under the supervision of the China Banking and Insurance Regulatory Commessicn
(the *"CHIRC™) and socuntios Tinms and (vestiment fund companies, el which are egistemed with and under the
superyision of other regulatory authorities. Balances and placements with banks and other financial institutions are
accoumed for as loans and recevables,
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4. Principal accounting policies wenninued)

(5) Financial instruments fcantinued)
Specific items (continued)
Resale and repurchase agreaments

Amounts for purchase of financial assets under retale agresments are accounted for under “amounts held under
resale agreements™, Amounts from sale of financial assets under repurchase agreements are accoumted Tor wnder
~amaunts sold under repuschase agreements”

The difference between the purchase and resale consideration or sale and repurchase consideration is amortised over
the perind of the transaction using the effective interest method and & included in interest income or expense (as

apprapriatel

Investments

Equity investments are accounted for as financial assets at fair walue through profit or loss or equity meestiments
dessgnated at fair value through other comprehensive income. Debt investrnents are classified as financial assets at
fair value throwgh prafit or loss, debt inwesiments at amortized cost, debt irvesiments at fabr value through othes
comprehenwye income in accordance 'with the entity’s business model, contractual cash flow characteristics and the
fair walue ophion.

Loans and advances fo cuilamers

Loans and advances directly granted by the Group to customers, participation in syndicated loam and linance leaos
recerdables are accounted for as loans and advances 10 customers.

Loans and advances to customers are classilied as Ioans and advances customers at fair value through profit o loss
{loans and advances customers at PYTPLY, loans and advances customers at amortised cost, [gans and advances
customers at fair value through otheér comprehensive income (loans and advances custamers at FYTOCI
accardance with the entity’s business model, contractual cash flow characteristics and the fair value option

Derivative financial instrurmnents

The Group's derivative financial instruments mainly include forward, foreign currency swaps, inferost rate swaps and
optian contracts undertaken in response to cestomers’ neads or Tor the Groups own asset and liability management
purposes, To hedge. against risks arsing from darative transactions undertaken for customers, the Group enters
Into semilar dervative contracts with ather banks.

Dertvative financal instruments are slated &t fair walue, with gaim and losses atising recognised in the conolidated
staternent of profit or loss other than cash flow hedge, for cash flow hedge, the gains and losses arising from the
ellective hedging pant recognised in other comprehensive incomse

Embedded derivatives

Dervatives embedded in hybrid contracts thet contain financsal asset hoats within the scope of FRS 9 ae not
separated. The entire hybrid contract is dassified and subsequently measured in its entirety as either amortised cos
or fair walue @ appropeiate. Derivatives embedded in non-demvative hast contracts that are not financial assets within
the scope of IFRS 8 are treated as separate dervatives when they meet the definiteon of & dervative, thew risks and
characteristics are not closely elated 10 those of the hodt contracts and the hodt contracts are not measured at
FVTPL. Separated ombedded derivatives are measured at fair value, with all changes in fasr value recognised in profe
or loss wnless they form part of a gualifying cash flow hedging relationship, Separated embedded derivatrves are
prasented in the staternent of tinancial positian together with the host contrect
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4. Principal accounting policies wenninued)

{5} Financial instruments jcantinued)
Specific items (continued)
Eqquity instruments

The condideration received Tram the lssuance of equity mitruments net of tramaction eosts |4 recognised |n
shareholders” equity,. Consideration and transaction costs paid by the Group for repurchasing self-issued equity
instruments ame deducted from shareholders” eguity,

Porpetual debt capitals: At imitial recognition, the Group classifies the perpetual debt capitals nsued of thair
companents as financial Habilities or equity instruments based on thelf contraciual terms and their economic
substance after considering the definition of financial labilities and equity instruments

A financial instrument is-an equity instrument if, and anly if, bath conditions (i) and i) betew are met

fib The financial instrument includes no contraciual obligation to delreer cash o anather financsal asset to
anather entity, or to exchange inancial assets or financial liabdities with anather entity under conditions that
are potentially unfavarable ta the Growp) and

[l i the frnancial imtrument wall or may be setiled in the Group’s owm equaity mstrurments, it s 8 non-dermeative
instrument that includes no contractual obligations for the Group to deliver a vanable number of 15 own
oquaty Fsttuments; ot a dervative that wall be settled anly by the Group exchanging a luied amount of cavh
or ancther financal asset for a fived number of its own eguity instruments

Perpetual debl capinals ssued that should be classdied as equity imtrumenis are recognised s equily based on
the actual amount recened, Any distributeon ol interests dunng the instruments’ duration is treated as profd
approphation. When the perpetual debt capitals ane redeemed, the redemption price is charged to equity,

Prifarence shares: At inmtial recogmition, the Group clasufies the preference shares msued or thow components
a5 financial liabilities or equity instruments based on their contractual terms and thetr economic substance after
comiidening the definition of financial kakalities and equity mstrurments

The Group classifies preference. shares nsued @ an equity instrument. Fees, commissions and other ransaction costs
of preference shares issuance are deducied from equity. The dividends on preference shares are recognised as prafit
distribution at the time of declaration

Derecognition of financial imtruments
fa)  Fimancial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of simiar financial asses)
0 derecogniied when

- the rights to receive cash fiows from the asset have expired; or
- the Group hay trandledied it nghts 1o receive caih flevas from the maet;, ar

- has retained it rights to meceive cash flows from the aiset but has assumed an cbligation to pay them
in full without material delay 1o a thid party under a “pass-through™ arrangement; and either the
Giaup has tramdered substantially all the ruks and rewards of ownerdhip of the fmancial asset; of the
Group has neither transferred nor retained substantially all 1he risks and rewards of ownership of the
financial asset, but has traniferred contral of 1he asse

Where the Group has tfransferred its rights to meceive cash flows from an assel or has retained its rghts
1o recene cash flows from the adiel but has entesed into a pass-throwgh arrangement, and has neithes
tramferred nor retained substantislly all the mis and rewards of the asset nor transforred contrel of the
asset, the asset s recognised to the extent ef the Group's continwng invelvement in the asset

Contmuing myohaement that tekes the form ol a guarantes over the Transforred asset i measuwed at the
lower of the onginal carrying amount of the asset and the masimum amount of consideration that the Group
eould be required 1o repay

The Group writes off @ financal asset when these s information indicating that the counierparty 15 n severe
linaneial difficulty and there is no realistlc prospect of recavery, A write-ofl constituted & derecognition svent.
Ary wubseguent recoweries are recognised (n prodit or bows
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4. Principal accounting policies wenninued)

{5} Financial instruments jcantinued)
Derecognition of financial instruments jcontinued)
(=] Securitisation

A part of its operational sctivities, the Group wecuritives financial asseti, generally through the sale af these
assets fo structured entities which issue securities to Investors. Interests in the secunitised financial assets may
b retained in the form af senwor of junior tranches, or other reskdual interests (retained mteredts)

When a securitisation of financial assets does not guality Tor derecognition, the relevant finanoal assets are
not derecognised, and the consideration collected from thied parties are recorded as a fimancial liabilny.

When the securiisation results in derecognasation or partial derecognisation of financial awets, the Group
allocates the carrying amaunt of the transferred financial assets between the financial assets derecognived
and the retained imerests based on their relative faer values at the date of the transfer, Gams of lodses on
securitisation, which is the dilesence between the consideration received and the allocated canying amount
ol the financial ssiety derecognised, are réconded in “other net income”. The retained interests continue 1o
be recognised on the same basis before the secumntisation.

When applying the policies on secusitised financial assets, the Group has considered both the degree ol
trarsfer of risks and rewards on the transferred financial assets and the degree of control exercised by the
Groug over the transferred financial assets:

- whan the Graup trantfers substantially all the risks and rewards of ownarship of the financial asns,
the Group shall derecognise the financal assets,

- when the Group retains substantially all the risks and rewards of awnership of the financal assets, the
Group shall continue to recogrise the financial assets; and

- when the Group neither transfers nor retains substantially all the risks and rewards of owmership
of the tinancial asets, the Group would deteeming whether it has retaned contral af the financial
assets. If the Group has not retained control, it shall derecognise the financal assets and tecognise
peparately & assots or llabilities ary rights and cbligations crested or retained in the transfer. if the
Group has retained control, it shall continue to recognise the fmancial assets to the extent of its
continung nvehement in the financial sssets

(4] Sales of assets on condition of repurchase

The derecognition of financial ausels sold on condimon of repurchase i determined by the economic
submtance of the tramactson. il g financeal asset i sold under an agreement o epurchase the wame or
substantally the same asset at a fixed price or at the sale peice plus a reasonable return, the Group will not
derecognise the assat. It a finandal asvel i sold together with an option 10 mpurchase the fhnoncial aset
at s fair value at the nme of repurchase {in case of transferor sells such financal assetl, the Group will
denecognise the financial asset.

fid) Financial liabilities
A financial lability i derecognised when the obligation under the lability i decharged, cancellod or sxpired,

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount repodted in the statement of Ginancial position when
there is & kegally enforceable right to offset the recognised amounts and there is an intention to seftle on a net basis
or realize the asset and sotthe the Hatnliny samubtaneously
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(8} Property, equipment, investment property and depreciation

Property, equipmant and investment progerty, are stated at cost or deemed cost less accumulated depreciations and
Iimpairment lesses. These alsa include land held wnder operating leases and basldings thereon, where the falr value
of the leasehold interest in the land and buildings cannet be measured separately at the inception of the lease and
the building s nat clealy held under an operating lease.

Depreciation s caleulated to write off the coit of property, equipment and investment property over their lallowing
estimated useful lwes, after taking info account an estimated residual value on a straight-line basis:

Land and budldings 20 years
Inwestment propertes 20 years
Cosmnputer squipment 3 years
Motar vehiches and others 3 - 5 yearsy
Leasehold improvements (leasing propertyl 3 yaars
Leasehold improvements (self-owned propertyl the estimated useful lives

Construction in progress represents geoperty under construction and is stated at cost less immpairment losses. Cost
compraes the dinect and indirect cost of construction. Construction in progress i transfermed 1o an agpropriate class
of properly or other asset when the asset is ready for its Intended use. Mo depreciation is provided for construction
N pogres.

Subsequent expenditure relating to a property, eguapment and wwesiment property v capifalised only when i1 s
probable that future economic bénefits assoclated with the property and equipment will flow 1o the Group. All athar
expenditure is recognised in the consolidated statement of profit or loss a3 an expense as incurred

Prafits os lomes on disposal of property, equipment and investment property are determined as the difference
bebhwesn the net dapoial proceeds and the carying amaunt of the properly, equipment, investment properly and
are accounted for in the consolidated statement of profit or loss as they arise

(7) Repossessed assets

In the recovery of impaired loans and receivabies, the Group may take possession of assets held as collateral through
court procesdings or voluntary delivery of possession by the borrowers, Whaes if 18 mtended to achieve an orderly
resisation of tha impaired assets and the Group is no longer seeking repayment from the borrowers, repossessed
assets encepl the equity mittument are feported in “other ssets”

Repossessed assots of equity instruments are detailed in nate (5}
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(8)

(9)

Principal accounting policies wenuea

Intangible assets

Intangible assets are stated at cost kess accumulated amartisation (only miangible assets with finite wetul lives) and
Iimpairment losses (see Note 411). Amortisation of intangible assets with finite useful Ives is charged 1o profit or
loss on @ straight-line basis over the assets’ estimated useful lives

Land use nighis are s1ated at cost, amortised on a straght-line basis over the respecive lease penods

Intangible assets ate not amortised while their useful lves are assesed 1o be indefimite. The Group does not have
intangible assets with usetul liwes assessed to be indefinite as at the end of reporting period

The amartization peried of intangible assets 5 as Tollow:

Land use right Software and Others Core deposit
30-50 ysars 2-20 years 28 years

Both the petiods and mathod af amartisation are revewed anrsally,

Leases
Definition of a leate

A contrect 15, or contains, a lease f the contract conveys the right fo controd the wse of an dentified asset far a
periad af teme in exchange for condideratian. The Group assesies whether a contract i4 of containg a lease based on
the definition under [FRS 16 at moeption or modificatron date, Such contract will not be reassessed wnless The terms
and conditions. of the contract are whsequently changed.

As a lessen
fa) Allacation of consideration to camponents of a contract

For a contract that containg a lease component and one or more addibonal kease or non-lease components,
the Groug allocates the consideration in the contract 1o each lease component an the basis of the relatve
stand-alane price of the leaie companent and the aggregate stand-alone price of the non-leaws components.

{b)  Short-term leases and leases of low-value assefy

The Group recognizes a night-of-use asset and s corresponding lease liability with respect to all lease
arrangements in which it is the lesses, except for short-term leases (lease term aof 12 manths of less and
do not contain a purchase optron) and lesses of low value ssets (the value of asets i below equivalent 1o
RABI5 000

Lesie payments on shott-term leases and leses of low-value assets are recognised as expenie en @
straightline basis over the lease term
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{8) Leases fcontinued)
As a lesser (confinued)
fe) Right-of-use assets
The right-of-use avsets are presented as a sepatale line in the coniokdated statement of financial pasition,
Tha right-of-use asset is indially measured a1 cost. This cost includes:
- the amount of the initial measurement bease labslitg and
. amy loase payrments made at of befors the commencement date, bess any lease incentives received,
and
. any (nitial direet conty incurred by the lesses, and
. whenever the Group incurs an obligation far costs to dismantle and remove & leased asset, restore the

site on which it is located or restore the underlying asset to the condition reguired by the terms and
conditions of the leate, a provivion it recognied and measured under 185 37, Thie coty ate inchoded
in the related right-of-use asset, unless those costs are incurred 1o produce Inventories

After the commencernent dame, the right-of-ute assets are measured a1 const (subject 10 certaen exceptions)
less accumulated depreciation and smpairment losses, adjusted for any remeasurement of the lease liability,
The Group recognises the depreciavon aof right-of-use assets as an operating expense on a stroghi-bine
basis and calculate the depreciation charge into the operating expenses of the comolidated statement of
prafit or loss. Right-of-use assets are depreciated over the shorter period of lease term and useful Fife of the
underlying asset. f a lexie transfen ewnership of the underdying. asset or the cos! of the right-of-use assel
reflects that the Group espects to exercise d purchase option, the related right-of-use asset s deprecisted
orves the useful life of the undelying assets.

Accounting pelicies for any identified right-of-use asset impairment |ass are disclosed in note {11}

fdl  Leasehold land and bullding

For payments of a property interest which incluedes both leasehold land and building elerments, the entire
property (4 presented a3 property and equiprment aof the Group when the paymenis cannal be allocated
reliably between the leasehold land and building elemenis, except for those that are dassified and accounted
for an imvestment progarties
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4. Principal accounting policies wenninued)

(3) Leases tcontinued)
As a lesser (confinued)
fe)  Lease Habilities
The leaswe lability 15 presented as & separate line in the consolidated statement of financial poition

Tha leasa liability is initially measured at the present value of the lease payments that ara not paid at the
commencerment date uiing ity incremental borroeang rate

Lz paymgnts includad in the measurement of the lease Bability comprise

. Fised lease payments (including in-sulbstance ficed payments), less any fease incentives,

. Vatiable lease payments that depend on an index of rate, intially measured using the index o raté ol
the commeancement date;

- The exercise price of purchase options, if the lessee is reasonably certain o exercese the options;

. Payments of penalties tar terminating the lease, of the kase teem seflects the exorcise of an option 1o

terminate the lease, and
. Thie arnount expecied 1o be payable by the leses under rermaning value guaranises

The lease hability & subsequently measured by increassng the camying amount to reflect interest on the
lease [ability (using the eflective interest mathod) and by reducing the carrying amount to reflect the lsase
payments made the Group remessures the bease labality and makes a corrmiponding adjustment to the
related right-of-use assat whanever:

. Thie lease term has changed or there 15 & change in the assessment of exercise of a purchase option,
in which case the lease habslity i= remeasured by discounting the revised lease payments using a
reviced discount rate.

- The lease payments change due to changes in an index or rate or a change in expected payment
under a guaranteed remaining vakse, in which cases the lease lability Is remeasured by dscounting
the revied lease paymants wing the inlteal discount rate, But if the change i leate payments rewles
fram a change In floating interest rates, the |essee shall use a revised discount rate that reflects
changes in the interest rate,

As a lessor

Leases for which the Group i & lessor ane classified s finance or operatng ledses. When the terms of the lease
transfer substantially all the nsks and rewards of ownership to the lesses, the contract is classified a3 a finance lease.
All ather leases are classified a4 operating leases.

Where the Group is a lessor under finance lpases, an amount meprasenting the net investment in the loase i included
in the consolidated statement of financial position as “loans and advances to customen”™. Unrecognised finance
income under finance leawes are amortised wing an eleciive interest rate mothod over the lease term, Accounting
paficies for impairment losses are disclosed in note 4(5)
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(9)

(10)

Principal accounting policies wenuea

Leases icontinued)
As a lessor [contineed)

When the Group s a8 lessar af an operating lease, income denved from operatng leases i recogmsed in the
comolidated viatement of profit or lods using the straight-line method ower the lease term, Initsal direct costs
incurred in respect of the assets leased out are materizl, the costs are inlbally capitalsed and subsequently amortised
in profit af ko aver the lere 1érm on the same baiis ai the lease ncome. Contingent lease income & charged 10
profit or loss in the accounting peniod in which they are incwred.

When & contract mcludes lease and non-lease components, the Group applies IFRS 15 10 allocate the consideratian
undar the contract to each componeni MNon-lease components are separated from lease component on the basis of
their relative stand-alone selling prices.

Sale and leaseback transactions
The Group acti a3 a buyer-leszor

For a transfer of asset that does not satisfy the requirernents of IFRS 15 to be accounted for a5 a sale of as3e1, the
Group as a buyer-lessor does net recognese the fransterred asset and recognises loan and advance o customers
equil to the transier proceeds within tha “oope IFRS 9.

Insurance contracts
Insurance contracts clasification

Insurance contracts are those contracty under which the Group has accepted significant insurance risk, relative 1o an
insured event or occumence When necessary, the Group entens info meimsurance caontracts 1o transfer insurance ks
o reinsurer. A significant insurance rsk test is performed at inception of the insurance contracts,

lnsurande income récognition

Fremiums from long-term life insurance contracts are recognized as revenue when due from policy holders,
Premiums related 1o sharttern non-life insurance contracts ang recognized when received a1 the inception of the
pabcy, as unearned imsurance premiums in the consolidated statement of financial position, and are amortized
on a straight-line bases into the consolsdated income statement over the term of the policy. When the Group has
transferred insurance risk through reinsurance contracts, the Group caleulates the amount of premium ceded and
the reinsurers’ share of expenses and recognizes them through the comsolidated incosne statement 0 accordance
with the terms of the minsuranoe contrscts

Insurance contract liabilities

Insurance contract labilities are measured based on & reasonable estimate of the amotint of payments that the
Group will be required to make to fulfil its oblsgations under the insurance contracts, whech represents the difference
between sxpected futum cash outliows and inflows ielated 1o such contracts, A reaonable estimate of expecied
future met cash flows s determined based on infosmation currently available as at the end of the regarting period

The Group hai contdered the impact of tme value in the labilkty caleulation for long-term life insurance. The
Group performs liability adequacy tests based on information curently avaslable, as at the reporting date. Additional
insurance contract labilities should be recorded i ary defsclency exists,
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4. Principal accounting policies wenninued)

(11) Imp:‘ia'llrrnent on tangible, intangible assets other than impairment under ECL
maode

The carrying amount of tangible and intangible asseis other than imparment under ECL model s reviewed
periodically in psder 1o aisess whather the recoverable amount has declined below the carrymg amount, ingluding
property and equipment, right-of-use assets, intangible assets, iwestment properties, interest (n point ventures,
interest in assocuates, good will and other non-current assets, When such & decline has occurved, the carmng
amount s reduced to the ecoverable amount. The amount of impairment loss 5 recognised In the comselidated
statement of profit or loss. The recoverable amount of an asset |3 the greater of its fair value less disposal expense
and present value of future expected cash flow In assessing value in use, the estmated future cash flows are
discounted to their present values

Imernal and external sowces af information are reviewed at the erd of the reparting pericd to |dentify indicatians
that other assels may be impaired.

I any such indicateon exists, the asets recoverable ameunt i estimated, |n addition, for goodwill, intangible sssets
that are not yet available for use and intangible assets that have indefinite weful lwes, the recoverable amount is
estimated by the Group a1 the end of the mparting period whather or not there i any indication of fmpairment.

- Caleulation of recoverable amount

The recoverable amount of an assel or a cash-generating wnit b5 the greater af its falr value net disposal
expense and the present value of future cash flow. In assessing value in use, the estimated future cash flows
are dincounted 1o their present value wing a pre-tax discount rate that rellects current markel assesiments
of time value of money and the risks specific to the asset. Where an asset does not generate cash inflows
largely independent af these fram other assety, the recoverable amaunt |s determined for the smallest group
of assets that generates cash inflows indepandently {i.e. a cash-genaerating unitl

= Recagnition of impairment losses

An impairment boss s recognised in the consolidated statement of profit or loss whenever the carrying
amount of an asset, or the cash-generating unit to wiich it belangs exceeds its recoverable amolnt.
Impairment losses recognised in respect of cash-generating wnits are allocated first to reduce the carrying
amount of any goodwill allscated to the cash-generating wit for group of units) and then, o reduce the
carrying amount of the other assets in the unit (or group of units) on a pro rata basis, except that the
carrying value of an asset wall nat be reduced below its indwidual fair value less costs to sell, or value in use,
it determanable

(12} Precious metals

Frecious metals that are not related to the Group's rading actbatien are initially measured a1 acquisition cost and
subsequently measured at the lower of cost and net realizable value. Precious metals that are refated 1o the Group's
trading Gctivities are nitially recognized at fas value, with changes in fair value arisng from m-mpeasursment
recognized directly in the consaoldated statement of profit or loss in the pencd in which they arise.
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4. Principal accounting policies icontinuea)

(12) Financial guarantee issued, provisions and contingent liabilities
Fimancial guarantees issued
Financial guarantees are contracts that reguire the issuer (e the guaranter) lo make specfied payments o
reimurie the beneliciary of the guarantee (the holder) for a loss the holder incurs because a specified debtor fails 1o

make payment when due in accordance with the terms of a debt instrument. The provision of financial guaraniees
lssued s eonfirmed in the statement ol linancial padition (n aceardance with nate 405}

Other provisions and contingent labilities

Provisions. are recognised for labilities of uncertan finung or amount whan the Group has a fegal or constructive
obbgation ansng as a result of a past event, it is highly prebable that an outfiow of economic benefits will be
required to seftle the obligation and & relable sstimate can be made. Where the tme value ol money 1§ materal,
proviions ane stated a1 the present value of the expendifures expected to settle the obligation

Whade il 15 nat probable that an outflow of economic benefits wall be required, af the amount cannol be estimated
reliably, the obhgation is disclosed a3 a contingent lability, unfess the probability of outflow of economic benefits s
remate Possble obligations, whese existence will only be confirmed by the occurence o non-occurrence af ana e
more future events are also declosed s contingent labilities unless the probability of outllow el economic benefits
is remate.

{14} Income recognition

Revenue 4 the inflow of econamic benefits that the Group has formed in s dady sctintles that will result n an
incteaie in shareholders” equity and have nathing to do with the capstal invested by shaseholders

Met Interest income

Interest income and expense for all financial instrumants except for those dassified as . FYTPL are recogrised in
“Interast income” and “Interest expense” in the profit or loss account using the effective interest method. Interest
on financial instruments mebsured as &t FYTPRL 1 included within the fasr value movernent during the pered, which
is recognized in = Other net ingemea®

Dividend incame
Dividend income from listed investments 4 recognised when the underlying investment is declared ex-devidend.

Whee the investments ane unlisted, imterim dividend income i recognised when dedared by the Board of Dewectors
of the investess. Final dividend mcome is recognised only when the amount proposed by the Board of Directors of
the investees 14 approved by sharshalders at general meetings.

Rental income

Income denved from operaung leases 1 recognised in the consoldaed umement of profit or loss using the
straight-line method over the lease term.

Premium incame

Premium income represents gross imurance premiurm written less reinsurance ceded, a3 adjusied for unearned
premeum. Grass premiume wiitten are recognised at date of rak inception.
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4. Principal accounting policies wenninued)
{14) Income recognition fcantinued)

Fee and commission incame

Under IFRS 15, the Group recognises revenue when (or as) a performance abligation is satisfied, 1. when ~contral”
ol the goods or services urderlying the particular perlormance obligation is transterred 1o the customer,

A performance obligation represents & good and service (or a bundle of goods or services) that is distinct of a series
of distinet goods or services that are substantially the same. For contracts thal contain mote than one perfarmance
obfigations, the Group allocates the transaction price to each performance: ohligation on a relative stand-alone
sefling price bash, except for the allocation of discounts and varable consideraton

The stand-alone selling price o the distincl goods o wodice underlying each perlormance obligation is determined
at contract inception. Il represents the price at which the Group would sell 8 promised goods or service separately
to a customer, i a stand-alene swlling price is not dimectly observable, the Group estimates it using Appeopriate
technigues such that the transaction prce ultimately allocated to any performance obligation reflects the amount of
conmideratsen to which the Group expects to be entithed in exchange Tor transferning thee promaed goods or servioes
to the customer.

For contracts that contain vanable consideration, the Group estimates the amaunt af considération to which it will
be entitled wing either () the expecied value method or (b) the most Bkely amount, depending on which mathod
batter predicts the amount of consideration to which the Group will be entitled.

The estimated amount of variable consideration i Included in the tramactson price only to the extent that it is highly
probable that such an incluston will not result in a significant revenue reversal in the future when the uncertainty
aisocuited with the vanable consideration is subsequently reicbied. At the end of sach réporting periad, the Group
updates the estimated transaction price (including updating its assessment of whather an estimate of variable
condideration |5 conifained) to represent faithfully the elreemstances present at the end of the reporting peried and
the changes in circumstances during the reporting peviod

Control i transferred over time and revenue s recognised over time by reference to the progress towards complete
satisfaction af the relevant performance obligation o ane of the fallowing criteria s met:

- the customer ssmultaneously recenses and consumes the benefits provided by the Growp's pedormance as the

Groug perlarms,
. the Groups performance creates and onhances an assel that the customer controbs as the Group performs; or
. the Group's performance does not create an asset with ap alternative use to the Group and the Group has an

enforceable rght 1o payment for performance completed to date,

Otherwise, revenue 5 recognised at a point In time when the omtomer obtains contred of the distinct good or
wervice.

It the revenue is mcogrised over tima, the Group recogmizes revenue in accordance with the progress towards
complete satisfaction of a performance obligation. The progress towards complete satistaction of a performance
obligation i meassured based on outpul maethed, which is to recognise fevenue on the basis of direct measurements
of the value of the goods er services transferied to the customer to date relative to the remaining goods or services
promised under the contract, that best depict the Group’s performance m transferring contrel af goods of services.
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4. Principal accounting policies wenninued)

(14)

(15)

Income recognition (cantinued)
Fee and commission income (confinued)

If a periormance abligation 18 not satisfied over tme, 1t &5 satisfied at a point in tme. To determmne the paint in Hime
at which a cusiomer obtaim contrel of 4 promised service, the folleweng indicators of the transfer of contml shoukd
also be considered; these include, but are not limited to:

. The Graup has a present nght to payrent for the services;

. The Group has trarsferred phyvsical possession of the service;

- The custamer las the significant risks and rewards of cwnership of the service,
- The customer has accepled the senvices

When another party s invelved in providing goods o services to a custormner, the Group determnes whether the
nature of its promise it a perflormance obligation to pravde the wpealied goods ar services itsell (e the Group s &
principall or to arrange for those goods or services to be provided by the other party e, the Group is an agent

The Group & an agent if its performance obligatron 15 to arrange for the provision of the speafied goods o sereice
by anathar party, kn this case, the Group does not control the specfied goods or wervice provided by ansther
party before that goods o service is transfémed fo the customer. When the Group atis as an ageni, i recognises
revenue in the amount of any fee or commission 16 which it expects to be entitbed in exchange for arranging for the
wpecified goods or senvices o be provided by the other party

A contract assel represents the Group's right to consderation in exchange Tor goods of sendced that the Group has
transferred to a customer that & not yet unconditional, It is assessed for impairment in sccordance with IFRS 9. In
contrast, & recervable represents the Growp's unconditional right to consideration, (e only the passage of time i
required before payment af that consderation is due,

A contract leability repfesents the Group's obligation to transfer goods or services 1o a customer for which the Group
has received eonsideration (or an amount of conssderation is due) from the customer.

Taxation

Curtgnt income fax and movernents in defered tax balinces are recognised in the conslidated statoment af profit
or koss except 1o the extent that it relates 1o items recognized directly in equity, in which case it 5 recognised in
Uity

Cumeni tax i the expected lax payable on the taxable Income {or the year, using tax rates enacted of substantially
enacted at the end of the reporting period, and any adjustment to tag payable in respect of previous years

Deferred tax 13 recogmized on temporary differences between the carying amounts of assets and [abilites o
the consolidated financial statements and the cormesponding tax base used in the computation of tarable prodit
Deferred tax ssety slio arlse from unused tax losses and unused tax eredits, The amount of delerred tax provided (s
based on the expected mannar of realisation or settlement of the carrying amount of assets and fiabilities, using tax
rates of expected returns of the assets or the repayment of the labilnies Defermed tan sasets and habilities are not
discounted

A deferred tax asset is recognised only to the extent that it is probable that future taxabie prefits will be available
against which the assel can be utilised. Deferred tax assets ane reduced by the extont that it |s no bonger probable
that the related tax benefit will be realised.

The Group thall recognite a deferred tax lability for all faxable temporary differences aswsciated with investments in
subsidiaries, and associates, and intesasts in joint ventures, except 1o the extent that bath of the following conditions
are atished: the parent, investor, joint venturer of [oint operatar i able to contral the tming of the reversal of the
temporary diffesence; and it is probable that the temparary difference will nat reverse in the foresesabls future.
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4. Principal accounting policies wenninued)

(15) Taxation fantinued)

Cument 1ax balances and deferred tax balances, and movements theren, are presented separately from each other
and are not offset. Curent tax assets ase offset againyl current tax liabelites, and deferred tax assets agasnst
deferred tax labliltties if the Group has the legally enforceable right to st off current tax assels againdt current tax
liabilities and the follewing additional canditions are mat:

- i the case af current tax astels and liabilties, the Group intends either to deftle on a net batiy, of 1o reahde
the asset and settle the lability simultaneously, or

- i the case of deferred tan aswers and labdities, i they refate to meome taxes levied by the same taation
authority on either

- the tame tadable entity, or

- different tazable entities, which, fn each fulure petiod In which significant amounts of deferred tax
liabdities or assets are expected to be seitled or recovered, intend to realise the cument fax assets and
settle the current tax habslitees on & net bass or realisé and senle simultanéously

{16) Foreign currencies translations

In prepanng the linancial statements of each indvidual group entity, tramactions in curmencies. other than the
entity's functional currency foreign currenoes) are recognised at the rates of exchange prevalling at the dates of the
transactions. At the end of aach reporting period, monetary items denominated in foreign currencies are retenslated
at the rates prevailing a1 that date. Mon-monetary ilems carried at fair value that ame dencminated in foreign
currencies are retranslated at the rates prewailing &t the date when the fair value was determined Noo-maonetary
erma that are meawsted in terma of historical cost in' @ foreign curfency are not retramlated

Exchange differances on manetary items are recognised i profit ar loss in the period in which they arise sxcept for

Exchange differences on transactions entered into in order 1o the effective portion of the hedge certain foeign
currency rsks.

Exehange differences on monetary items recenvable from or payable to a fereign operation for whech settlement is
neither planned nor [ikety to oocur itherefare forming part of the net investment in the foreign operation), which are
recognised mitially in ether eomprehensive income and reclassified fram equity to prafit or loss en repayment af the
monetay (temy

Far the purposes of presenting these consolidated financal statements, the assets and labilities of the Group's
fereign aperations are trandlated Inte currency units using exchange rates prevailng at the end af each reparting
period. Income and expense items are translated &t the average exchange rates for the period, unless exchange rates
fluctuate ssgnificantly duning that period, in which case the exchange rates at the dates of the transactions are used.
Exchange ditferences asising, if any. are recognised in other comprehensive income and aceumutated in exchange
reserve (and attributed to non-contredling nterests as approgriatel.

On the disposal of a foreign operation, ail of the exchange differenoes accurmulated in exchange reserve in respect
of that aperation attributable to the mwners of the Bank are edassified to pofit or los

300/442



EDINETOOOO
O00000000000(E05986)
Oooooood

186  China Merchants Bank 1% Financial Statemments
Annual Report 2015

4. Principal accounting policies wenninued)

(17) Employee benefits
Salaries and staff welfare

Salares, bonuses and other benefits are accrued in the period i which the associated serices are rendered by
employess

Past employment benefits

The Group partiopates in o number of defined contrbution retirement benefn schemes managed by differem
preveincial governments or independent tnwurance companies. Obligation for contributiens 1o these schemes are
jointly borme by the Group and the stalf, and contnibutions pad by the Group are recogniied as an expense in the
consolidated staternent of profit or loss as mcurred.

The Group’s net obligatson in respect ol defined benefit plans i calculsied separately for sach plan by estsmating
the amount of future benefit that employees have earnad in the current and prior penods, discounting that amount
and deducting the falr value of any plan sssets

The caleulation of delined bonolit obligations is performed annually by a qualified actuary wing the projected unit
credit method When the calculation results in a potential asset for the Group, the recognised asset is limited 1o
tha prtent value ol sconamic Benelits available in the Taim af F futuse refunds farm the plan ar i Nont i
future contributions to the plan. To calowlate the present value of economic benefits consaderation is given to any
applicable minkmum funding requimsments.

Remeasrements of the net defmed benedit liability, which comprise actuanial gains and losses, the return on plan
assets (emcluding interest) and the effect of the asset celling §f any, excluding interest), are recognised immediatedy
in other compeehensive income. The Group determines the net interest expense (income) on the net defined benafit
liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation at the
beginmng of the annual penod to the thernet defined benefit liability (asse1), toking into account any changos
in the net defined benefit liabifty (asset) duning the period as a result of contributions and benefit payments. Net
interest experde and other expermies mlated 1o defined benefit plams are meognised in persannel expenses 0 the
comsolidated staterment of profit or loss.

When the benefits of a plan are changed or when 4 plan & curtailed, the resulting change i benefit that relates 1o
pant service o the gain or boss on curtailment is recognined immedsately in profit or loss, The Group recogmises gains
and losses on the setilement of a defined benelit plan when the setilement occurs

Share-hased payment

The Group offers H share appreciation nghts 1o its employes, namely H Share Appreciation Reghts Scheme for the
Semsof Managemant {“the Schame®), the Schame & settle by cash, Cashesettled shate-based payments sre measured
at the fair value of the liabilmes incurred by the Group, whech are determined based on the pnce of the share The
Group recognises the services for the peried ai related costs or exponses, with & cormesponding increase in liability,
at @n amount egqual to the fair value of the labdity based on the best estimate of the outcome of vesting at the end
of sach reporting period within the vesting penod, Until the lability is settled, the Group remeasares the fair value
of the liability a1 each balance sheet date and at the date of settlement. with any changes in fair value recognisad m
profit ar loss for the pesod

The fair value of the H shate approciation rights i using Black-5chales model, taking into account the Tesms and
condition upon which the H share appreciaton rights were granted
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(18)

{19}

(20)

{21)

Related parties

For the purposes of these consolidated financal statements, parties are considered 1o be related to the Group if
the Group has the abeity, directly, indirectly or jointly to cantral the party of exercise significant influence over
the party in making financial and operating decisions, or vice worsa, or where the Group and the party are subjpect
to commaon contral o cemman significant influence, Related parties may be individuals (belng members of key
management personnel, significant shareholdars andior their dose famdy members) or other entities and include
entitees which are under the significant influence of related parties of the Group where those parties are individuals,
and post-emplayment benefit plans which are for the benefit of employees of the Group or of any entity that i a
related party of the Group

Segmental reporting

Operating segrrents, and the amounts of each segment item reported in the consolidated financial statements, are
identilind from the financial information provided reguiarty to the Groups mosl semior executive management for
the purposes of allocating rescurces to, and assessing the perfarmance of, the Group's various lines of business and
geographical lecations Indmadually materal operating segments ane not aggregated for inancad reporting purposes
unless the segments have similar sconomic characteristics and are similar in respect of the nature of products and
wervices, the nature of production processes, the type or class ol customerss, the methods used to distribute the
products or provide the services, and the nature of the regulatory environmant. Operating segments which are not
Indvicually material may be aggregated | they meet moat of these critenia

Fiduciary activities

The Group acts i a Gidueiary capacity in entrusted loan and entrusted investment business. Assets held by the Group
and the refated undertakings 10 return such assets to customers are excluded from the consolidated statemant of
firancial potion as the risks and rewasds of the astets reside with the customers. The Group only charges a relevant
commision

Dividends or profit distributions
Diwvidends or profit distributions are ecognised as a liability in the year in which they are approved and declared,
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(1

(2)

(3)

Significant accounting estimates and judgements

In determining the catrying amounts of some assets and labilities, the Group makes assomptions for the effects
of uncertaemn fulure events on the assets and liabilities at the end of the reporting perind. These estimates involve
sssurnptions about cash Tlews and the discount rates used, The Group's estimates and sssumplions are based an
historical experience and expectations of future events and are reviewed pericdically, In addition 1o the asumptions
and estimations of future svents, judgements are alvo made during the process of applying the Group's accounting
pabcies,

Control over structured entity

Where the Group acts as asset manager of structured entitses, the Group makes judgment on whether it is the
principal of an agent to assess whethes the Group caontrols the structured entities and should consolidate them
When porforming this sssessment, the Group conuders soveral factors including. amaong other things, the scope of
its decision-making authonity over the structured entities, the rights held by other parties, the remuneratian to which
it s ntitied in accondance with the melated agreements for the assets managemant services, the Group's sxpoiure 10
variabikty of retuens from interests that it holds in the structured entities.

Classification of financial assets

Business model assessment: Classification and measurement of financial assets depends on the results of the SPR
and the busness model test. The Group determines the business model at a level that reflects how groups of
financial assets are managed 1ogether to achieve a particular business objective. This assessment includes judgement
rellecting all relevant evidence meluding how the perlesmance of the sels s evaluated and their performance
measured, the risks that atlect the performance of the assets and how these are managed and how the managers
of the assets are compeniated. The Group moniter financal assets meawred at amortised cost or FUYTOCH that
are derecognized prior to their matunty to understand the reasen for their disposal and whether the reasons
are consistent with the ebjective of the business for which the asiet was held. Monitoring is part of the Group's
continuous assessment of whether the business model for which the remaining financial assets are held continues 1o
be apprapaate and if it s not appropriate whether there has been a change in busness model and 10 a prospective
change to the dassification of thoie asets

De-recognition of financial assets transferred

In its mormal course af business, the Group transters @ts financial assets through variows fypes ol transactions
Including regular way sales and transfers, securitization, financial assets sold under repurchase agreements. The
Group apples signaficant pudgement in assessing whether it has transterred these financal assets which qualify for a
full de-recognition.

Whene the Group emers into structuned transactions by which it transfers linamcial sssets to structured entities, the
Group analyzes whether the substance of the relationship between the Group and these structured entities indicales
that it controls these structured entities to determune whether the Group needs fo consalidate these structured
entitses. This will determing whether the following de-recognition analysis showld be conducted at the consolidated
level or at the antity level fram which the financial assets are transferred.

303/442

Oooooood



EDINETOOOO
O00000000000(E05986)
Oooooood

China Merchants Bank 1% Financial Statemments 184
Annual Report 2015

5. Significant accounting estimates and judgements costnued)
(2} De-recognition of financial assets transferred foatinued)

The Group analyzes the contractual nghts and obligatons i connection with such transfers to determine whether
the de-recagnition criteria are met based on the followsng considerations.

. whethes it has tranfermed the rights to recene contractual cash flewn from the lnancial assets or the tramier
guaifies for the “pass through® of those cash Tiows 1o independent third parties.

. the extent to which the asoclated rskd and rewandy of ownenhip of the financial asets are fransferred
Significant judgment is appled in the Group’s estimation with regard to the cash flows before and after
the transfers and other fectors that effect the outcomes af Group'y assessment on the exent that risks and
rewards are transferred.

(4) Impairment under ECL model

. Significant increase of cedil mk. ECL are measured a5 an allowance equal to 12-month ECL for stage 1
assels, or [ifetime ECL asseis for 4lage 2 or stage 3 pssets. An asset moves to stage 2 when s credit Hsk
has increased sgnifecantly since nitial recognition, In assessing whether the credit risk of an asset has
significantly increased the Group taked inte account qualitative and quantitative reatonable snd suppartable
forward looking infermation, Refer 12 note G0(a) for mone details.

- Establishing groups of assets with similar credit risk charactenstics When ECLs are measured on a collective
basis, the financial instraments are grouped an the basss of shared risk characterritics. Refer 1o Mote B0{a)
tor detadls of the charactencs considered in this judgement The Group monitors the appropnateness of the
credit rick charactetistics an an angoing basis 1o astess whether they eantinue (o be umila This @4 required
in order to ensure that should credit rsk charactedistics change there is appropriate re-segmentation of the
assety This may rewult in new porticlios besng created oF assets moving to an existing portfolio that better
reflects the similar credit risk characteristies of that group of assets. Assets move from 12-manth to lifetime
ECLs when there is a signdicant increase in credit risk, but it can also eccur within portfolios that continue
to be measued on the same basis of 12-month or Metime ECLs but the amount of ECL changes because the
credit risk of the portfolios differ.

. Models and awvumpions wed: The Group usies vanous medel and sssumplions in measureng faor value
of financial assets as well as in estimating ECL Judgement = applied in identifying the most appropriate
model for each type of asset, as well a5 for determining the assumgtions used in these meodels, including
assumptions that relate 1o key deivers of credit mk. See Note 60(a) for moee details on ECL and Note 60ig)
for more details on fast value measurement,

- Forward-lookng infarmation: When measuning ECL the Group wses reasonable and wupportable forward
lnoking information, which is based on assumptions for the future movement of different economic drivers
and hiny thewe doivers will affect each other. Refer to Note 6004) for mare detals

- Probability of Default ("PD"): PD conststutes a key input in measunng ECL. PD 15 an estimate of the likelihood
of default cver a given time horizon, the calodation of which includes historkead data, assumptions and
axpectations of future conditians, Refar 1o Note B0() for mone details

- Loss Given Default ("LGD"): LGD & an estimate of the loss ansing on default. It is based on the difference
between the confractual cash flows due snd these that the lender would expect lo meceive, taking into
aceount cash flows from collateral and integral credit enhancements Hefer to Note &0{a) for maore details
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(5)

(6)

(7)

Significant accounting estimates and judgements icontnues
Fair value of financial instruments

For a number of financial instruments, no gquoted prices in an active market exist. The fair value for these financial
instruments are establshed by uding waluation technigues. These technigues include using recent arm’s length
market fransactions, reference to the current fair value of similar instruments and discounted cash flow analysis and
optian pricing models. The Group has established a process 1o ensure that valvation technigues are constructed
by qualified persannel and are validated and reviewed by personnel independent of the area that constrected the
valuation technigques. Valuatan techniques are cerfified befare being implemented for valuation and are calibeated to
erawte that outguts reflect actual market conditions. Valuation models established by the Group make the manimum
use of market inputs and rely as litle & possible on the Group's specific data. However, it should be noted that
some inputs, such as eredit and counterparty rok and reak carrelatony, requine managément sstimates. Management
estimates and assumptions are reviewed penodically and are adjusted i necessary, If the fair value is measured wing
third party information duch as brokerage quates or pricing senvices, the valuation team will evaluate the evidence
obtained from third parties to support the conclusion

Income taxes

Determining income tax provisions imvolves judgerment on the fuluee tax treatment of certain trarsactsons. The
Group carefully evaluates tax implications of tramaction and tax providons ae set up sccordingly. Thee 1ax treatment
of such tramactions s econsidered periodically to take nto account all changes in tax leginlations. Deferred tax
assety are récognised for tas loses not yet wsed and temporary deductible differences. As those defered tax assets
£an only be recognised to the extent that it is probable that future taxable profit will be available against which the
unused fax credits can be utilised, management’s judgement is required to assess the probability of futwe taxable
predits. Management's assessment i conatantly meviewed and addimional deferred lax assels are recognoed o ot
becames probable that future taxable profits wall allow the deferred tax asset to be recavered.

Impairment of goodwill

The Group determines whether goodwill s impaired at least on an annual basis and when circumstances (ndicate
that the carrying value may be impaited. This reguires an estimation of the recoverable amount of the group 1o
which the goodwill is allecated Estumating the recoverable amount requires the Group to make an estimate of the
expectod future canl flows from greups and alio 1o choow o suitable discount rate in order to calculate the prosent
value of thosa cash flows
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6. Interest income
2019 B
Loans and advances to customers ﬂ'l.l:!}'ﬂ 196,370
- Corporate leams - 78914 73,954
- Retail lnans 1347 113,658
- Discounted bills - 8,302 8718
Balances with central banks Iﬁﬂ 1.961
Balamces with banks and othier financal institutions ‘lm 1,980
Plecements with banks and othar financial institutions B170 8,802
Armounts held under resale agreemeants m 7.531
Irmstments 48,502 48,267
- Debt investments at FYTOCI 1381 12,256
- Dibt irvestments at amartised cost 35,081 36,011
Tatal 292,994 270,811

Hale The Geoup ivcaghaped RR JBG milbon mimied incess on mpaced e e adviesse 5 cunsomeii CIOTRC IME 307 mdbend, BAAR 4 millinn
mSdwal et on aspaied Selil srcuritie rreatnenin GO0 sl and REIR §.57T millkon an Baan e sivanges 1o oaissen gl e wilue

Thiragh sthar compiishimine nosrs [0 BLE 0 467 mellisnl

Interest expense

2018 2018
Deposits from customens 73,430 61,987
Bamowing from central banks 5,207 10,982
Diepasits from banks and ather financial instutions 10,269 12,166
Placements from banks and other financial institutions. m 7.294
Amounts sold under repurchase agreements R,-IJH 3,568
Debt securities issued 17,631 14,530
Lease labilties 557 WA
Total 119,504 110,527
Fee and commission income

2018 2018
Banik casds foes 19,551 18,727
Remittance and settbement fees 11,492 10,267
Agency services Tees 13,681 13,091
Commissigns from credit commitment and fending business - 6310 6,807
Commiisiont on trust and fiduclary activitle 23:556 2330
Others 4,453 2,784
Total 79,047 73,046
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9. Other net income
0B
Prafit {less) from fair value change 1,081
= financial truments at fair value theough peofit or loss 1.803
= dernvatives instruments 52
- precious metals (7E4h
Investment income 11.327
—financial emstruments at FYTRL 8,734
= gain on deposal of tinancial assots at smortised cost (3500
— gain on disposal of debt instruments at FTOCI 1,816
= of which: gain on disposal of bills ) 1,742
— dividend income from equity invesiments designated at FyTOCI 154
—others 127
Foreign exchange gain 1538
Other incame 388
= rental income 3,555
— insurance Income 3
Others I'I.i_ﬁ
Total 20,271
10. Operating expenses
2019 J0E

Staff costs
- Salaries and bonuses (note ()
- Sooal insurance and corporate supplemental insurance
- Dthers

Subtotal

Tax and surcharges

Depreciation of property, aquipment and imvestmant properties
Amartiration of intangible asiets

Depreciation of right-of-use assats

Short-term leases mapenses and leases of low-value assets eapenies
Rental expenses

Charge for insurance claims

Other general and adminstrative supenses (note (i)

Tatal

Maley

n Pasformance bonus i induded in e wilaibey srad Borciey the detah ol which e iciset & Naie ¥

2,132
5270
943
NA
WA
4,242
244
2,214

(0] Auditers’ iwmorsation smoutied b BB million G the pear ended 31 December 2000 (IONE: KMRAFD milion), i sl in other gareial

il stmanivireies sipernss
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11. Directors’ and supervisors’ emoluments
Thie emaluments of the Directors and Supervisess during the year are as follews,
019

Salaries,
allowances. Retirement
Directors’  and benefits  Discretionary “scheme
foes in kind bonuses  contributions Total
RMB'000 RMB'000 RMEB"000 RMEDO0  RMED0
]

Executive directars
Tian Huiyu

Liw Harjun (i}
Wang Liang {ii}
Subtotal

The executive directors” emoluments shown above were far their services in connection with the management of the

affairs of the Bank and the Group,

Hon-executive directors

Li hanhang

Fu Gangfeng

Zhou Song

Hong Xiagpuwan

Zhang lian

Su Min

Wmﬂ_; Daxiaing

Lise Shang (it}

Subtetal

The non-executive ditsctory’ mlmmmmmrwth&mlmndmmﬂmm

Independent non-executive
directors and supervisors

Liang linsong

Zhaa Jun

Wang See Hong

Li Menggang

Liu Qlan

Tian Hongagl (iv)

Liu Yuan

Peng Bihong (v}

Wen hanguo

Ding Huiping

Han Zirong

Hu Zhengjun ivil

Wang Wanging

Liu Xiaoming {yal

The Independent non-executive derectors’ and supervisors' emoluments shown abave wese for thelr senices and

employment as directors or supervisors of the Bank,

308/442



EDINETOOOO
O00000000000(E05986)
Oooooood

104 China Merchants Bank 1% Financial Statemunts
Annual Report 2015

11. Directors’ and supervisors' emoluments oonnues

209
Salaries,
allowances Retiremant
Directars’  and benefits  Diseretionary scheme
fees in kind bonuses  contribution: Total
RME'000 RME 000 RME"000 RME'DO0  RMB'000

0

Former Executive, non-executive
directars and supervisors

Li Hao fyni)

Sun Yueying (i}

Pan Chengwel ()

Fu Msnyuan (x)

Jim Qingjun (x1)

Huang Dan (=i}

Subtotal

The former executive, non-erecutive directors’ and supervivors’ emoluments shown above were for their services as
direciars or supervisors of the Bank,
Tatal

hialri

il m-uimmuhh_mmmnwmmﬂmurmmumptmmdu-
PRI compETiban will be dicioast separately whsn their iotal emanerston B oondemed

1 It Rena JONE, M Lii Danjun and B Wing Liscg wers newdy elected an the maecstive ditncton of the Bark, and 1k qualifications Sor the
pod ol b sepre appowed by the China Rerking and Negdaitny Commonion in fogust 715

did i june J0OE, A Lo Yheng veis elecied as @ non-esenines deecior af Se Bank_ and his qualibcanon for ihe peat ol diecksr has Been
appiosed by the C3RC in huty 2019

i L Tian Hengyl s pealy sierned noan edeperdent nonesecutee deecint ol the Bank. Hs guailicatisn lar the gesition sl mtependem
diecior ha bt approseed by the Ching Banking and iInweance Reguisiory Coremindon iy August #5719 & the ame fime, Wr Pen Changwel
weill na longer be #n edeperolent non-eescutive dowcior of e Bank 61 the eod of b Seem of affice. '

L] by bt FOVR, ng o the el i of the 2058 genesd meeting of thamhalden of the ek, K. Peog Ribong wan newly
whecied an the Whanrholder supsrenar of the Bank.

1wl W bora 200, stcordng s e mleient srslution ol B 2008 goneral mieiing of thanshaider of the Bank. W AU Thengiun was ewdy
whecied i the sxternal supevisss ol the Sanl_ stk the e of eifios ablecine o juns 27, 2010

[ET] i jume 2014, sccoeding do the slection rridis of the Bank's viaf congivs, e Lis Riaomiry was rewly elecied o b Banky staf supeniss,
warth: st deem of otfics etfecte drom une 17, J018

il i April FOER, Bt 4 thao rebred and nesgrend ay the smrcuties dicecior o She Bank,
il in une JO1R, W Sun Yoepng cdeed bo be 8 non-smecutiee dimector of (e lank afler e end of har s of o
nd i Falsruary 2019, My b poy ol a5 ther sharafusler supasvmss ol ik Bank 1o work pencm

il i June 201Y, dus 10 the expration of his terms st offcr, M b Oingean will v longer seive a5 the ednral supease of the Rantafie the
end of the 2078 general meswng ol thareholders

LLIT] hhl'nrl’ﬁﬂ,ﬁl'lilnimrlmnlhnMmﬂnﬂhmmﬂmynﬂmlﬂmn-hmwﬂmmﬂ-h
eruf of thee 201R general mestng of sharehalder.

i i gt Nt Devomdeec 2000, the Growp has offersd 10 phase o 9 shere sppreciation rghty scherms 1o it s mansgement [“The Sfeme)
Dwrtaly o that Scherrar mte wrt mul im Mote 39 Calls.
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11. Directors’ and supervisors’ emoluments contnued
2018
Salares,
Mlowances Retimemant
Directors’  and beneflits  Discretionary schame
foes in kind bonuwses  contributions Textal

RMB" 000 RMAB 000 RMB 000 RMBDO0  RME‘00D
_llll
Executive directors

Tian Husiyu - 4620 - 70 4,690
Li Hao - 4,200 x 90 4,290
Subtotal - 8,820 - 160 B.980

The executive directors” emaoluments shown above were for their services in connection with the management of the
allatry of thi Bank and the Gromp

Mon-executive directors

L1 kanhong - - - - -
Sun Yueying - - - = =
Fu Gangfeng - - - - -
Thou Song (i) - = ~ _ N
Hong Xuaoyuan - - - - -
5u Min - - - - -
Zhang lian - - - - -
Wang Danong - - - - -
Subtotal - - - - -

The nan-execitive directars’ embluments thenwn above wene for their wervices aa director al the Bank.

Independent non-executive
directors and supervisors

Liang Finsang 500 - - - 500
Pan Chengwel 500 - - - 500
Thao Jun 500 - - - 500
Weong See Hong 500 - - - 500
Li Menggandg (i) 42 - - - 42
Liwe Giaa fiial 43 . - = 42
Lin Yuan - 3,780 - =11 3,870
Fu lsryuan fiv - - - - -
Wen hanguo - - - - -
Wu Heng - -+ = - -
lim Qingjun 400 - - - 400
Ding Huiping 400 - - - 400
Han Zirong A0 - - - A0
Wang Wangmng (v - 1,723 - EL] 1,762
Huang an - 2.152 - 83 2.24%
Subtotal .84 7655 - 122 11,161

The independent non-executive directors’ and supervisors’ emoluments shown above were for their servces and
emplaymaent a3 diroctars or supervisors of the Bank
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11. Directors’ and supervisors’ emoluments wconrnued
2018
Salames,
allewances Retiremant
Durectors’  and benefits  Discretionary scheme
fres In kind bonwses  contmbution Total

REAB DO RrAB DGO RMB 000 RMB 000  RMB 000
{ih

Former Executive, non-executive
directors and supervisors

LI Xiaopang (v = = = = =
Wang Kwai Lom (viil 500 - - - 500
Pam ¥ingdi tvii) 5040 - - - 5040
Ku Lizhang (v) - 1,200 = &3 1,263
Subtotal 1,008 1,200 - 63 2,163

The formes executive, non-execulive directors’ and supervisors’ emaluments shown above were for their sernces as
dinectors or supervisors of the Bank,
Total 4,284 17675 - 445 22,404

haalii

i T tmtal remunerstion bedtes tan far the (ull-ime descion, seperssn snd gudcutive ofwen af the Gio i aot yel Sealaed, Details of thes
FEMERI] compeaton weill be dociosed wparalely when thelr iotal remunerston B condemesd

L] Tninng the reporting period, the appontment guablicstion of kirfhos Song wen spproved by the Ching Sanhing end rmurnde rgudsony
Commasion in Detober 218

1wl During (ke segiorting pevesf, W sppointrment qualili ul WAL Manggang and Liv Qe waee apidoved By the Chinag Bankeg and
WAL E Regulainig Commsuon i1 Nt Eo L

inl N Fui hnsen nesigoed oy 4 shairholder soperdsar ol I Bantl and 3 mamber of the Nomination Committes of the Bosed of Soperon for
wenilt maeony, wfiection mnce Tebwoary T8 2040

(L] n Rdy 208, W Ku Leteong, the Toomer empicy | aaabon 1o 1he S vE of e Hiek lur veodh
FARnT nw-nwn-nmmh-wpm-n—mqummlwln IHTLWMWMMMMHm
the smployes swpervinn of the teeth won of the Supsrsory Commitios of S Besk, snd WU Xy Lkl Ao |ONgEr wenad @ smpcpee
auspEviae ol B Sank

{wil In lonuaary TO1E, M. L asopeng reugned s the Sanks vce chairman and nonsexecutive ditecios

Iwii} I Nowweriber FIUE. Wi, Wornd Kwai Lam and K. Pan Yogh seigned s the Sk independent nom-evsslive el

i A at 1 Ppounteer JOIH, The Grossp hir dfpend 10 phate ol H shase sppesaation rghls schemi 1o A jefer management [“Te Sdume®]
Dwimly of the Scheme Bte W oul in bobe 35 LR

The number of the Directors and Supernson whose emolumants are within the following bands is st out below:
2018 2018

HKD

0 = 500,000

500,001 - 1,000,000
1,500,001 = 2,000,000
2,000,001 - 2,500,000
2,500,001 = 3,000,000
3,000,001 - 3,500,000
3,500,001 - 4,000,000
4,000,001 - 4,500,000
4,500,001 - 5,000,000
5,000,001 = 5,500,000

Tatal

| === ogn

e |

P&

Dunng the year ended 31 December 2019, no emoluments were paid by the Group to any of the persons who are
directorn of swpevisors & an inducement 1o jain o upan jening the Group or a5 compensation for los of affice

Dunng the yoar ended 31 Decembor 2019, there was no arrangement under which a director o a supanmor wanved
or agreed to waive any remunaration.
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12. Individuals with highest emoluments

of the five individuals weith thee lighest emolements for the year ended 31 December 2019, 4 (2018: 3) ae derectors
or supenisors of the Bank whose emolements are included in MNote 11 above. The aggregate of the emoluments in
respect of the five individwals duting the year is as follows:

20159 018
AME D00 RME D00
Satares and ather smaluments 21,840 22,680
Discretisnany bonuses (Note 1100) = -
Conttibutions 1o defined coniribution tetiement ichemes a2 b
Tatal 22,068 23,200
The number of the five highest paid indivedusls whose emaoluments fell within the following bands i4 et out balow
018 2018
HKD e
3,500,001 - 4,000,000 A -
4,000,001 - 4,500,000 1 1
4,500,001 - 5,000,000 = ]
5,000,001 — 5,500,000 il 1

Dunig the veat endod 31 December 2019, the live heghedt paid smdividuaks include 4x persans in total as thoee
of them are with the same emoluments and being the forth highest pald ndiveduals. Duning the year ended 31
December 2018, the five highest paid individualy include six perions in tatal s three of them ane with the same
emoluments and being the forth haghest paid indiwiduals

13. Loans to directors, supervisors and executive officers

Loans to dwectors, superidors and executne officers of the Group are as follows:

2019 208
Aggregate amount of relevant loans made by the Group -
outvtanding at year end 68 47
Maximum aggregate amount of relevant loans made by
the Group outstanding duwing the year M 54
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14. Expected credit losses
2018 IME
Loans and advances to customers (Noje 22(cl) 5 -_'fll 59,252
Armounts due frem banks and other financial imntutons  (208) (368}
Investmients A5
- Debt investments at amortised cost [(Nate 23(b)) 5}&]_3 iai
= Dbl investments at FYTOCT (Mote 23] B78 a9
Expected credit kosses relating to financial guarantees and
loan commitmenty 345 374
Others 34 395
Total 61,066 60,829
15. Income tax
{a) Income tax in the consalidated statement of profit or loss represents:
019 e
Cutrent iMCome 1ax eapense
= Mainland China 30,286 32744
- Hong Kang 1,243 1,017
= Cverseas 130 216
Subtotal 31,669 EER=Th]
Deferred taxation ! '_ 50 (8,295
Total 23,709 25,678
{b) A reconciliation of income tax expense in the consolidated statement of profit

or loss and that calculated at the applicable statutory tax rate is as follows:

2019 2018

Prafit bofore taxation 117,132 106,497
Tax at the PRC statutory income tax rate of 255 (2018: 25%) 26,283 26,624
Tax effocts of the Tollowang itorm -

- Effects of non-deductible expenses 1,298 1.574

- Effects of non-tazable income {7738 15,917%

- Effects of different applicable rates in other jurisdictions L (2100

— Transler cut of previously recognised delerred tan assetd 1,320 570

= Othors W
Income [ax expense ~23,709 25,678
[P

] The spphicabds meorne L (i fot B Gonuip's epsir o m blenlesd Cline B P5% dureg M09 30HA 25%0

LY Tawrriicen For Hong Kong and owenies opetalion as charged ai the applicable raiss of tas prevaling in rélevant segom.

313/442



EDINETOOOO

00O000000000(E05986)
0ooooooo
China Merchants Bank 1% Financial Statemunts 185
Annual Report 2015
16. Other comprehensive income

(a)

Income tax effects relating to each component of other comprehensive income

2018

2018

Before-tax Tax benefit! Met-of-tax

amzunt  (expenie) amaunt armesuny

tExpene)

Before-tan  Tax benefit!  Net-of-tax

amount

Inewrs that may be reclassified 1o

predi o loss

= Met fair value gain on debl instruments
meaiiiied ot fait vake thiough
ather comprehensive ncome

—Met ehamges in expected oredit
losses of debl mstruments
measured at fair value through
ather comprehensive income

- Het movement in cash flow
hedge mederve

- Equity-acoounted investees-share
of other comprabensive incoms

= Exchange difference on translation
of financal Hatements af foceign
operations

8,434

2,251}

{31y

6243

149

(36)

1.895

Iterms that will nat be reclassified

subsequently 1o profit ar loss

— Fair value gain on eguity
instruments measuned at fair
value throogh other
comprehensve meame

- Remeasurement of definad
benefit seheme redesigned
through reserve

433

{74)

o7

12

16

Other comprehensive meomie 11,488

2,371}

9,117
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16. Other comprehensive inCOMe icontinued

(b} Movements relating to components of other comprehensive income are as

fallows:
2018 208
Rederde changid in debt etiuments at FVTOCI _
Changes in fair value recognised during the year 3483 7,605
Heelassification adjustments for amounts transferred o N
profit or loss upen disposal (1,843} (1,362}
Net movement in the debt instrument revaluation reserve during the o
year recognised in other comprehensive iIncome ]'._Egﬂ 6.243
Changes in cxpected credit fosses in financial assets at FYTOC)
Changes in expected credit besses recognised during the year 626 494
Met movement in the debt instrument revaluation sesorve during thee
year recognised in othes comprehensive incoms ] 626 496
Equity instruments measured at fair value theough other
comprehensive income
Changas in fair value recogaised during the year 729 EERS
Miat mevemant in the equity investment revalustion resseve during the -
year recognised in other comprehensive incoms L] 332
Cash flow hedge
Effective portion of changes m fair value of hedging instruments J{1om) 106
Reclassification adjustment for realised (lossh gain 1o prafit or loss {1 43
Net mevement (0 the hedging resence during the year recognied ol
in other comprehensiee ncome {102 149
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17. Earnings per share
The ealculation of basic earnings per share for the years 2013 and 2018 are based on the net profit attsbutable 1o

ordimary shareholders of the Bank and the weighted average number of shares in issue during corresponding years.
There 14 no difference between basic and diluted sarrmgs per share for the years 2019 and 2018

20159 018
Net profit attributable to equity shareholders of the Bank B-D,E'E_n
Less: Net profit attributable to preference sharehalders af the Bank {1,659
Net profit attributable to ardinary shareholders of the Bank 78,9031
Waighted wverage number of shares in issue (n midlicn} 25,220
Basic and diluted earnings per share atiributable
to equity shareholders of the Bank (in RME} ! 313

hale

T Bark mued non-curmilstve poederence share in year 1007, Fof the porpose of calculating b sammng. per shae for e e ended 51 Dacermber©
2010 @nd IR dindesh ofi sot<uiindilive preloreide haie detlavd o cifivsiandng yeiri thoukd bé deiluited Trom the smouiili AinEutikle 19
wopaty chirehsldery of the lank

Thw comvminion bpatiss of prelermsse thaies i comidismd 1o b contegenily issushls sidensry thares. The Dngegeting reents of domsruon did not sar e
ol 11 Depersbar J61% and 2008 Thesslae e comerraon teaiune of prelesnnce shanes has o eflect on the calouaton of dlaeid swnings ped share

18. Balances with central banks

2018
Statutary depouit rewrve (note (i) 438,777
Surplus deposit reserve note (il 36, 488
Fracal deposits 2.056
Interest rececvable 247
Total 477,568
higlen
L] Stabtory depmit reverve Sunch ey depouted wiile the FIOC an remared ansd am nol svadables jor $a Goup'h dedy opergtione. The staetuion
depost (eieren Tuntdi of he Nink inthluSons lodaled in Wenlesd Ching se daltulsted al 10 5% snd 5% for slgible BME depoadty and
lormgr cusihey depoalts ity . al 31 Deceenter 2000 (2010 11% and 5% ol shgise KWMI depasils ind loengn currsiay deposm
seaperiivelyl Thgble & e o oty e ol pthonbies and other organizmiorn, sl depawty, coiponite depenit,
it oretler habmoes of snivuried hmnml.hﬂdrmhpdmﬂl-' tha Pananoisl inglituteons cotude Maslerd Chma
(] Surphus fepre resenye mansined with e PHOC and central Banks gutside fre Maindsnd China s mainly for cleanng and setthemend

pur s
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19. Balances with banks and other financial institutions
2019 01E
Princspal {a) 106,306 100,022
Impairment allowances (akib) e Fil (g
Subtotal 105,534 549,85 |
Interest rR!::N_J_Ihll‘ : = ‘Iﬁ 3ng
Total 106,113 100,160
(a) Analysed by nature of counterparties
2019 2018
Balances in Mainland China -
- Banks 72,825 60,222
- Other financial institutions 2,484 2,831
STl e rean it e eae e e e e s et e nnen grssue) 0 B3.05h
Balances outside Masnland Chmna
= Banks 25,923 36,861
— Dbt financlal Instituthens ] 106
Sublotl ... : o 9997 38,567
Total 106,306 100,022
Less: Impairment allowances o
- Baniks (361) (133
- Other fimancial institutisns N (38}
Subtotal B i
Total 105934 99,851
(b)Y Movements of allowances for impairment losses are as follows:
2019 208
Balance a5 at the beginning of the yoar 171 138
Charge for the year (note 14) 201 a3
Exchange difference - (10
Balance as at the end of the year 372 171
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20. Placements with banks and other financial institutions
2019 IME
Princspal {a) 308,655 312,559
Irpairrmgnt allowances (ajc) (33E) (4045)
Subiofal 306,318 312,15
Interest rR!::N_J_Ihll‘ : ] 1.257
Total 3341
(a) Analysed by nature of counterparties
2019 e
Placements in Mainland China o
= Banks 80,251 99,487
- Oiher financial institutions 155,386 136,274
R, 35,637 235761
Placements outside Mainland China
= Banks 71,018 76,798
Subtotal 7.018 76,798
‘otal ' 306,656 312,559
Less: Imparment allowances
— Bariks 58] {180)
-~ Other financial institutions (280) (225)
O e TR AT e ;..'_.p.n..;*.L.-L.;._'::",”'fi;'__._. T
Total 306,318 12,154
(b) Analysed by residual maturity
2019 2018
Maturing -
- Within ane month (helusne) l‘ﬁ;m 408,432
= Between one month and one year (inclusivel 75,795 102,493
- Dver ang pear 13,787 1,229
Total 308,318 312,154
(c) Movements of allowances for impairment losses are as follows:
2019 2018
Balance as at the beginning of the year ’IIJE 184
[Releaselcharge for the year (note 14) {68) 718
Exchange ditference 1 3
Balarce as at the end of the year 338 ans
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21. Amounts held under resale agreements
2013 0B
Princspal {a) 108,353 199,918
Impairment allowances (ajd (398) (737
Subtotal 106,957 199,181
Intecest hicehable ' — 205
Total 108,561 199,386
(a) Analysed by nature of counterparties
2019 e
Amounts held under ressle agreements in Mainland Ching i
= Banks 16,377 47,793
~ Ciher financial institutions (92,955 152,125
Amounts held under resale agreements outside Mainland China
= Other financial imstitutions i -
e | 0935, @~ 199918
Leds: Impairment allowances
= Banks (222) 229y
- DOther financial institutions {174} {Ga)
B . s S T S e S R S S S i R U L
Tatal 108,957 199,181
(b) Analysed by residual maturity
2019 018
Maturing -
= Within ane month finclusivel 108,014 198,183
- Between one month and ane year (inclusvel Tk et ]
Total 108,557 194,181
{c} Analysed by underlying assets
2019 018
Bonds 107,219 188,429
Billy 1,738 10,752
Total 108,957 199,181
(d) Movements of allowances for impairment losses are as follows:
— ) 2019 -Aua
Balance as at the beginning of the year 137 1,364
Release for the year (note 14) C3a1) (G290
Exchange difference - 2
Balance as at the end of the year 396 737
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22. Loans and advances to customers
{a} Loans and advances to customers
29 I8
Gross amount of foans and advances to customers at amortised cost (] 4,220,111 3,755,264
Interest recanvable B B.B10
i U .. . Lo
Less: loss allowances of loans and advances 1o customers at - : |
amortised cost (i) (222.756) (11,772
loas allowances of interes) recaivable ! - ﬂ.ﬁ]; (123)
Subtatal  (222899) (161 fa4)
Leans and advances to customers at amortised cost - 4,007,385 3,572.17%
Loans and advances 1o custamers at FYTOCH (i) % 177,367
Loany and advances to customars at FVTRL (ind ! 403
e T . TR

iy Loans and advances to customers at amortised cost

2019 018
Codporate lnans and advances i 1,658,130 1,745,925
Retail loans and advances 12,362,618 2,009,339
Discount bills L =
Gross amount of loans and adwances to custarmers a1 amartised cost = "‘?:Ei«. 71 3,755,264
------------------------------------------------------------------------- R Rt e, o o . s
Less: |oss allowances SR
= Stage 1 (12-manth ECL} ;;%ﬂ.g;ﬁ- (105,978)
= Stage 2 iLdtetime ECL- not credit-impaired) m (38,517)
~ Stage 3 (Lifetime ECL- eredit impaired) {46,309) (47,277
Subtotal ] (191.772)
Met amount of loans and advances o custamens at amertised cost 3,

{ii)  Loans and advances to customers at FVTOCI

2019 018

Cosporate lnant and advances | 3B120 27.801

Diseunt hills 2E015 149,766

Loans and advances to cusiomers at FYTOC 264,135 177,367
Loss ablowances e

- Stage 1 (12-manth ECL] {213y (187)

- Stage 2 {Lifetime ECL- not credit-impazred) nn {41

= Sage 3 (Lifetime ECL- cradit impaired) - nn -

Subitotal C(341) FrE]

New bess allowance is recognised in the consolidated swatement of financial position for leans and advances 1o
customers at FYTOCT an the carrying amount is at fair value

{iii} Loans and advances to custamers at FYTPL

2019 OB
Cosporate lnans and advances 5,744 403
Interest recemvable 135 il
Subtotal : 5,379 03
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22. Loans and advances to customers ionunued)

(b} Analysis of loans and advances to customers

iy Analysed by industry sectar and category:
Operations in the Mainland China

20189 08
Property development 08, 262,323
Transpartation, sterage and postal services L 148,815
hanutacturing 240,017 255,683
Wialesale sne retail 151,278 157,084
Preduction and supply of electric power, heating power, gas and water 'Iﬂ;!éﬁ 138,773
Leasing and commercial services 144,377 124,094
Construttion 95,279 84,475
Finance 63,420 fi1,963
Water, emviromment and public uiilities management ﬁ'ﬂ“ 55,890
Telecommunications, software and IT senvices :'E‘Il.f f 60,703
Miming :ﬂ; 35,349
Others 58,640 58,021
Subtotal of corporate loans and acvances T e 1,545,073
Diseaunted bills T s 148,765
Ressdential mortgage 1 .l 921,500
Credin cards Hﬂ,ﬂﬂ 575,290
Micro-finance leans - 405,155 349,005
Others 152,193 141,835
Subtotal of retad loans and advances 2,325,943 1,987,643
Gross amaunt of loant and advances 1o customer M 3,682 4837
Operations outside Mainland China
2019 018

Finance 63,266 52,1714
Froperty develogmeant 60,035 54,167
Transporiation, storage and postal services 30,567 3g.212
Leising and commearcial setvices 28,002 2.001
Manufactering 20,984 26,860
Whalesale and retail 1],,5?'9 12,505
Mining !.#4-! 2,196
Production and supply ol slectic power, heating power, gas and waler E,;ﬂ 7.849
Telecommunications, saltware and IT services 4,494 9,309
Construction 2,136 5,635
Water, ervitanment and public utdites management :-:'I..?I'.l:ﬂ_ 26
Others 11,215 17,882
Subltotal of corporate boams and adhances, L e L
Resdentlial mortgage ¥ 7,260
Credit cards R ki 191
Micro-finance loans IS 1,525
Others 25,356 12,720
5ul:|!r.ml of |eml loans and advam:es. 'ﬁtﬁ'ﬁ_ 21,696
Gross amount of foans and advances to customers I m 50,552

As at 31 December 2019, over 30% of the Group's lodns and advances to cuvtamerns wene conducted in the Peoples
Republic of China (31 December 2018: over 90%)
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22. Loans and advances to customers iontnuea
(b) Analysis of loans and advances to customers (cantinued)
{ii}  Analysed by type of guarantees:
31 Decembear 31 Decambes
2019 2018
Credit loans 535,977 1,320,545
Guaranteod loans | 636,703 583,247
Coliateralised |oans 1,859,500 1,653,517
Plrdged loans 232,424 225,964
Subtetal 4,264,610 3,783,268
Disecutied billy zm;; 149, 766
Gross ameunt of loans and advances to customers - 4,490,65 3,933,034
hole

Birng the fejrortg period, 6 thase unrsid wimg deswille lafled 6l oredit, domeihi Mandly L of Geiies ilndliy LIC &8 collitefal, 1he Geng
s thie Bk, reclavilied 1he brpe o gquarsriees Som pledged laas 52 quarsrseed e whils iestated e Sogms rrprcliesy

fiii}  Analysed by overdue term:
31 December 2019

Cwverdue Overdue
Overdus fram from Dverdie Tatal
within 3 manths 1 year up to mare than ovardus
I months up to 1 year 3 years Iyears loams
Credit loans 10,953 10,258 1,745 &7 13,634
Guaanteed [aans ; m ﬁ ﬁ:m ,!\g :i’nﬂ
Coflateralised loans 4,691 4,207 3,800 3,068 15,766
Pladged loans v 1870 4,380 255 1,152
Gross amaunt of lpans and ]
afvaRCES tD CUSIOMErs 18,899 20,288 16,657 7.519 63,363
- 31 December 2018
Cverdue

Cwerdue fram  Owerdue from Cverdue Tatal
within Imanths 1 year up ta mare than cnerdue
o 3 months v to 1 year 3 yeans 3 yuars loams
Credit knans 7.645 6,674 1.678 351 16,349
Guidantend lsans 2922 4313 244 2,798 19,474
Cofateralsed loans 4,692 506 6,684 3,314 19,996
FJ!-dnHI loans . 4.472 154 1.326 232 6,134

Gross amount of boans and
advances io custormer s 19,731 16,447 19,130 6,695 62,003

Wals

Lodn arw ok Sed au owertlie when the prnopasl o mteen o ovente moce than onr day

Armang the above-mentioned overdue loans and advances 1o customers, callaterslised loans and pledged loans that
ate everdue but not impaired at the balance sheet date am as follows

31 Decambar 31 December

2018 J0NE

Collateralised loans that are overdue but not impaired i 3,904 3.084
F'hldguld lans that aie overduse bul Rt ||1'|plirpd m 4477
Total 4,586 7.556
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22. Loans and advances to customers iconnued
Analysis of loans and advances to customers jcontinued)
Analyzed by ECL
2019
=Stage 2
[Lifetime ~Stage 3
=Stage 1 ECL - not (Lifetime
{12-manth credit- ECL-credit
ECL) impaired) impaired) Tatal
Loans and advances measured at amortsed cost 4,088,065 ‘80,141 H;H:E 4,!2!,!1:!
Lerss: Loss allowances of loans and advances 1o ' - - - -
custamers al amartised cost (138.803) (37,644) (46,309} (222,756}
Mot amount of loans and advances 1o - - - o
custawmers at amortsed cost i,ﬂl’!ﬂ'ﬂ 42497 6,256 im‘ﬁ
Loans and advances 1o cuslomers at FyTOC 263,144 - 972 19 - 264,135
Loss allowances of loans and advances to - N o o
custedmers at FVTOCI 1213} ﬂt‘h 1R (341}
2018
-Stage 2
fLifetime ~Stage 3
-Stage 1 ECL - nad (Lifetime
(12-month credit- ECL-credit
ECL) impaired) impaired) Teatal
Loans and advances measured at amorised cos 3.670,711 90,942 53611 3,755,264
Less: Loss allewances of loans and advances te
customers at amaortised cost [105.978) (38,517 (47.277) (191,772)
Met loans and sdvances 1o customers
at amortised cost 3,504,733 52425 6,334 3,563,492
Lowns and advances to customers at FWTOC| 175,078 2,289 - 177,367
Less allowances of loam and advances to
custeemeds al FVTOCH (187 {41} - (224)
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22. Loans and advances to customers iontnuea
{c) Movements of allowance for expected credit loss

iy Reconciliation of allowance for expected credit loss measured at amertised cost;
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2019
=Stage 2
[Lifetime ~Stage 3
=Stage 1 ECL - not (Lifetime
{12-manth credit- ECL-credit
ECL) impaired) impaired) Tatal
Balance as at the beginning of the year 105,978 38,517 47,277 181,772
Transfer 1o . N o -
~Stage 1 308 (3059) (49) =
—Stage 2 (605) 1,375 (770) =
- Stage 3 (684)  (9.480) 10,164 -
Charge for the year (note 14) 30,869 10,271 12,861 4100
\Write-nffsidisposes - - (32,201} (3z,201)
Unwanding ol discount on allewance - - {288) (288)
Recawery of loans and advances written off - - 9.170 8,170
Exchange difference 137 20 43 200
Balance as at the end af the year 138,803 37,644 46,309 112,756
2018
-Stage 2
{Litatime -Slage 3
~Stage 1 ECL = nat [Lifetime
(12-muanth credit- ECL-credit
ECL) impaired) impairac) Tertal
Balance as at the beginning af the year 68,107 33815 49418 151,340
Transter to
- Stage 1 1,545 (1,462] (B3] -
- Stage 2 11.624) 1.851 (327 -
— Stage 3 (Bd5) 16,341) 7.1886 =
Charge for the year (note 14) 15,643 10,505 10,056 59,204
Wirite-offs'disposes - - (26,197) [26,197)
Unwanding ol discount an allewance - - (207) (207}
Recovery of loans and adwances written aff - - 7,453 7.45%3
Exchange difference 153 Fil] B 179
Balance as at the end of the year 105,978 38517 47277 191,972
{ii) Recanciliation of allowance for expected credit loss measured at FYTOC!:
2018 2018
Balance as at the beginning of the yoar 228 180
Charge for the year (note 14) 13 48
Balance a3 at the end of the year LY 128
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22. Loans and advances to customers iontnuea

(d)

Finance leases receivable

The table below provides an analyss of finance leases receivable for leases of equspments in which the Grougp is the
lessad:

209

Total memirmum feases recenable
Withen | year finclusie)
Creer 1 year but within 2 years (inclusive)
Over 2 years but within 3 years (inclusve}
Creer 3 years but within 4 years (inclusive)
Ower 4 years but within 5 years [inclusve)
Crver 5 years
Subtotal
Unearned finance income
Prisent value of minimurn leases receivable
Less: Impairment allowances

- Stage 1 (12-month ECL)

= Stage 2 (Lifetime ECL- not credit-impaired) ﬂm

- Stage 3 (Liletime ECL- credit impained) 2 ,*J
Net carrying amoamt of finance feasey recenvable £ tﬂ:‘?}

Mg A& wtated i mdte 31, B linarce lasks receivabie a1 30 December 2019 doel net inchude 1he secsivabie ol wisch the group sttt = @
gl Srrat it il dndl asbach vasaceng and the basilie 0 Ssel Tl dos s waticly the shgaieminey of FRS 15 13 be aoosuntid (o

a2 2 sile of gat. Mewvahie, i sroordance weih the equeeswniy of FRS 16, » ¥ enakysi zh g the toisl ey receiasble

ooy g anriat Basss for sach of the Bt B pears and & totel of the smours for tFe emaseng s & dsclomsd

2018
Present value of
Tetal minimum Unearned minimum |leases
leases receivable  finance income recetvable
Within 1 year {inclusive) 37.%00 (4.076) 33,824
Dver t year but within 5 yoars (inclusive) 24,166 $L.7770 74,389
Crver 5 years 35,063 (6,603} 28,450
e U 157009 ... @2450) L
Less: Impairment allowances

- Stage 1 (12-month ECL) (2.411)
= Stage 2 (Litetime ECL- not credit-impaired) (492}
- Stago 3 (Lifetime ECL- crodit impained) (BaT)
Met carrying amoaunt of in finance leases receivable 130,913
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23. Investments

Hotes
Fimancial assats at fair valee theough profit or foss 23(a)
Detivative Tinancial asets B0
Debt imvestrments at amortised cost 23b)
Dbt invratmients at FYTOCH 23ic)

Equity investmaonts designated at FUTOC) 23(d)
Total 1,705,619

{a) Financial assets at fair value through profit or loss

Kotes 2019 2018
inwestments meoasuned ar FVTRL il 4
Firanicial assets designated at fair value theough profit or loss i
Total

iy Investments measured at FYVTPL
Fimancial assers heid far tradieg

018 018

Honds:
Classified by isswer
— Government bonds
- Bonds issued by policy banks
— Bonds issued by commescal banks and ather financial institutions
= Other debl securities

ol R e e R
— Listed in Malnland China
= Listed outside Maintand China
— Unlisted

o (.
Crher mvesTrmen s
Classified by underlying agiots
— Equity investrments
= Investrants i funds
~ Lang postion in precious metal contracts

= Listed in Mainland China
— Listed outside Mainland China
= Unlmted

P i e e e -2 e R

Total financal assets held for trading
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23. Investments continued)
{a) Financial assets at fair value through profit or loss icontinaed
(i) Investments measured at FYTPL {continued)
Orher imwvestrrents measured at FVTAL
2018 ms
Bonds: |
Classified by fssuer
= Bonds issued by commercal banks and other financial institutions
— Othied debt secutities
Classified by Iating

— Listed in Bainfand China
= Listed outude Mantand China
= Unlistad

Clisaifind by underlping assats
= Non-standard assets - Bills
= Equity investments
= Investments in funds
- Waalth managernent products

Classified by listing
= Listed | Mainland China
= Listed outside Mainkand China
— Linlisted

217,151
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23. Investments jostnued)
{a} Financial assets at fair value through profit or loss contineed
i} Fimancial assets designated at fair value through profit or loss
019 ims
Bawnals:
Classified by isswer .
- Bonds issued by policy banks 79 7,314
— Bonds issued by eommescial banks and other financial institutions 1,630 7.382
- :Ed_hrl debt securities 3,413 3,708
Total 5122 13,404
Classified by listing
— Listesd in Mainkand China - 160
- Listed outside Maintand China 4,830 5410
— Unlmsted 292 7834
Total 5122 13,404

The amounts of changes in the fair valug of thess investmenis that ame attributable o changes i credd nsk are
comdered not smgnihicant during the year: ended 31 Decesnber 2019 and 2018 and as at 31 Decernber 2019 and

2018

(b) Debt investments at amortised cost

20159 ?ﬂ-_'l 3
Debt investments af amortsed cost ((in) 921,467 911,348
Interest recervable 13,821 12,790
Substotal - J 024,138
Impairment losses of principal (a1 “l,?_?'_!}.. (8,080
Irmpairrrend losses af interest recenvabile " 65) (46
Subtotal t«iﬂm‘qﬁn} (8,126
Tatal 921,238 316,012
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23. Investments jostnued

(b) Debt investments at amortised cost cormnued
(i) Debt investments at amartised cost:

2019 208

Bands:
Classified by issier
= Government bands
— Bonds issued by pelicy banks
- Bondy issued by commercial banks and other financial institutions
= Other detit securities

= Listed in Bainland China
= Listed outside Mainland China

= Unimted
Fair value for the hated bands
Other investments
Ciassified By underlying assats
= Non-standard assets - Bills

= Noa-standard assets - Loand and advances to customers

= Nen-standard assets - Creditar’s beneficlary nghts to other
commaercial banis

= Others

g e
= Unlmsted
Total

Less: loss allowances .
Stage 1 (12-month ECL) (3.582)
Stage 2 (Liletime ECL = not credit-impaired) (B17%
Stage 3 {Lfetime ECL — credit impaired) {3.981)

Met debt imsestmients at amortised cost

329/442



EDINETOOOO

o s =053 125
Oooooodo
China Merchants Bank 1% Financial Statements 215
Annual Report 2015
23. Investments jostnued
{b) Debt investments at amortised cost jcontnued
fii}  Analyzed by stage of ECL:
2019
=Stage 2 =Stage 3
~Stage 1 (Lifetime ECL [Lifetime
{12-menth - not credit- ECL- credit
ECL} Impaired) impaired) Tatal
Dbt investments a1 armortised cost 916,206 S80 4,681 921,467
Less: Loss allowances of debt investments o e y—
_Wamortiedoott 19.179) (283) 4533)  (13.995)
Met debt irwvestments at amartised cost 807,027 297 HB_ H?,I-ﬂ
2008
-Stage 2 -Stage 3
=Stage T (Litetime ECL (Lifetime
[12-month - not credil- ECL- credit
A ] sl Taigl
Debt imvestments al amanised cast 906,028 1,037 4,283 011,348
Less: Loss allowances of debt investmants
at amortised cogt (3.582) (517 (3.,981) (8,080
Net debt mwestrments a1 amortised cost 902 446 520 302 903,268
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23. Investments jostnued

(b) Debt investments at amortised cost cormnued
il Movements of allowances for expected credit loss

Balance as at the beginning of the year
Transter to:

— Stage 1

- S1age 2

= Stage 3
Charge (Release) for the year (nate 14}
Wirite-offs

Recoveries of debi previously written off
Exchange difference

Balance as at the end of the year

2019
~Stage 2
{Lifetime Stage 3
-Stage 1 ECL - not {Lifetime
(12-manth credit- ECL-credit

2018
~Stage 2
(Lifetime ~Stage 3
~Stage 1 ECL = nat (Lifetime
{12-manth credit- ECL-cradit
ECL) impaired) impaired) Total
Balance as at the beginning of the year 4,461 49 2,555 7,065
Transfes to:
= Stage 1 4 0n 7 -
- Stage 2 13 6 (3 =
- Stage 3 42 ] 51 -
Charge {Release) for the year inote 14} (890 488 1,189 T
Recoveries of debl provesuily wrtten aff - - 192 192
Exchange difference 32 - 4 36
Balance as at the end of the year 3,582 517 3,981 3,080
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23. Investments jostnued)
{c) Debt investments at FVTOCI
2019 018
Debt imvestments at FVTOCH (i) 472,586 14,691
Interest recevable 6,270 6,379
Total - 478,856 421.070
Impairment losses of debt mvestments at FYTOCH (i) | (2.600) (1,897)
Impairment losies ol interest recervalile ﬂ] {15)
Total 12,601) (1,812}
No impairment allowances are recognised in the comsolidated statement of financial position for debt mvestments at
FVTOC) as the carrying amount is at fair value
{1y Debt investments at FYTOC| ¢

L]

2019 I8
Bonds:
Classified by issier B
- Gevernment bonds 260,092 220,078
— Bonds issued by policy banks 66,318 60,365
= Bondy jssued by commarcial banks ard ather financlal institutions '!ﬁ'..ﬁtl 08,428
- Cither debt securities % 35,820
Total - 472,585 414,691
Clasaified by lsting il
~ Listed in Mainfand China 323,050 262,347
= Listed autilde Mainlind China 54,905 50,486
- Unlested 54,501 71,858
Total 472,585 214,691
Movements af allowances for expected eredit loss
2019 Z0NE
Balance as at the beginning of the yaar 1,897 1.445
Charge for the year (note 14] 678 359
Whrite-noffs 3 -
Exchange difference 2B 63
Balance as at the end of the year m 1.887
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23. Investments jontinued
{d) Equity investments designated at FVTOCI
2019 008
Repossessed equity instruments I 625 220
Cithers 5,452 3,795
Total | 6,077 4,015
Classified Dy listwng 1
— Listed In Mainkand China 197 66
= Listed outside Mainland China 2131 1.410
- Unlisted 3,749 2,539
Total 8077 4,05

During the year ended 31 December 2019, because the loss of equity instruments has reached the group's stop-loss
Limits and dapotal of mpossewied equity instruments, the fair value of the equity investment designated at FYOC) at
the date of derecognitian was RMBET12 million (2018 RMBETT million), the comulative loss on deposal was RMB23
millisn (2018 AMBA million) which was translerred fram investment revaluation reserve 1o retaned profits on

disposal

24, Particulars of principal subsidiaries of the bank

The following list contains only particulars of subsidiarses which principally affected the financial results, assets er
Ihabilibes of the Group. Unless otherssse stated, the class of all shares held |5 ordinary. All of these companies are
subsidiaries as delined under Mote 4(1) and have been included in the scope of the consolidated financal statemants

ol the Group
 of
Place of Farticulars of  sweerthio
mcorporation  The issued and  held by the Econamic Legal
Name of compaey il cpeeation  paed up capl Bank Prencipsl mcivizies nature reprEenaing
[im milinmg)
L8 internstional Capital Holdings  Hang Eeng HKD4,12% 100% Finamelal advisoey Limited compiary  Tian Hubu
Corporaton Lirted {note il ey
CME Financial Leaving Company Shanghai RMEEE, D00 100%  France lnie Limated coomguaryy  Shi Shunhua
Limited {nobe {il]
CME Wing Lung Bank Limied Hang Eong HED1, 161 100% - Barking Limited compary  Zhu Qi
{nee (i
Ching Merchants Fured Management  Shenghen RKE1, 380 55% Fund sunagement  Limited compuey  Lii Hun
Co,, Lid. {rate )]
CMB Wealth Mandgemant Co. Ltd  Sheazhen RAES 000 100% Asiet managesend  Limsted compuny L b
node fvil
China Merchants Furcps S.A4 Liembsoutyg ELIRSO 100% Barking Limited comparg Lt Bz
note fwj)
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24. Particulars of principal subsidiaries of the bank wcontiues

] Cll wiprationd Capita Holdings Corportion Lemited (P CAEICHE ), Rermaily bnoem s Renghan France Company Umated and CiAR
international Captal Corperaten Limited, n the Banky whelly-okesd winidary soptaed by he PROC Susugh 48 Tin i |LHR] K. &5
n 4 the Rank made am addinsndl capital connbution sl HKDTS) milien n CHMICHE. The gl of CMBICHE mcrated 9 HEDY 000
ymiliesn, and thes Math s tuimhoid el

The: Bowd of Dscion Fuve onsidesd and peusd “The Rewolution iegeedes the Capital mosas and Aeacunng of CMECHD® wheth
greed Shat the Nend mede cepetal comvbubom of USEIG0 mdlon for B eguvalend] o CASCHE on T8 July 301% The capid (ontribartion
el on 20 leugwy 1018

L] EME Fruncial Lrasng Dospuity Lisited [“CRBIE *) i 8 whielj-cvned sty of e link approeed by the TR thicugh i ¥in lan iy
(o] Ko 110 and commenced it opevabon in dpnl J008. s 7074, (ke Bank sude s efdibonal caprtal cordiibulion of BB, 000 malian m
CHRERLT, The capitsl ol CMBFLE incraaksd 20 ALBE D00 mihion i the Bk shalphoiding peiiaimags rimarn uobunged

) CHE Wieg Lung fank Lesited ("CME WIE™ formeily kngwn 64 Wing Lung Sank Limited, Om 30 Sepiember 2008, Pw Bank asguired
& 530N aqly mimEn o CME WIE O WLE becene @ whaly cwnid misidiory o 8 Bank an 1% lamsry 2000 CRAE WO hasd
vt from liting on the HEEs &3 of 16 lanuery 2005

i) I 2012, the Bank soguired 20 0% equily interests in Chra Aleckant. fued Weragesent Lo, Ud O, iy fermer mascate, bom
WG A Management B a8 & considerston ol [UHES 567, W67 4T, Followany the settlemant af the shose conssderaton in sk, the Banky
thaiphcidng mm CHFM imemebed from 313 d% 10 55.0% o 3003 As @ srsdt, e Rk obtared the sonirel e CWI, which breiess 1he
Bk nudmidaiiy om 20 N b 2010 i D et JO17, #hi Navk mide an sddbonsl dapils rontibstion of RMBGES milion m CMIML
anl it uishobder of ©MFAE sha maks copial coninbuten of AMA4SS milion proporterally. The caprial ol CRFLE seraed (o AT 360
i, and the Banky sharshaldng peteantage rrsum unchargnd

(1] CME ‘Wealth Mamagesent Co, L, ["CMEWM®) s & whelhaovwned wbadisry apyeesed by the Raek with S China Barking Regulaiong
Commasion, Tinhes lndu 2000 Mo, 981, and commesced it operaton om Hovember 1, 1009

{wi Ching Mercharis [urope 34 (°CHE ferope 5470 0 8 whellpowned wlbudiary sppooyed by the ek pf Chine Bankang Regulsipery
Commesion Yin Ban Fu [1006] Yo 460 o wes formally evtabinhed m Mosesber 2019 and m qunesttly waiting for o commentidl henking
ligwvin Mim et Lisvirinbouig Tranclal segadatons mithanly (550
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25. Interest in joint ventures
2018 2ME
Share of net assetls L ] 8,622
Share of profits fos the year 1,686 1212
Shiare of other comprehensive mcome {expense) for the year : [EL]

Details af the Group's interes! m majes joinl ventures are as lollaws:

Forriniag
Frparag of
Plade ol g ol owienbe
Fomod busrem  incorpanation Fartindanof med. effctve  owsenip of e
Harag of joir yestuned. racione and cpeutlin ndped ipiptl st ofshe ant  pobeidunel ol actihely
i hounandil
CIGNA & UMD oo besisinrce Compusy  Liniied company. Shesshen HELE0NE 00N WM - Life miinasoe busen
Limited (rne fif
Wrchants Urson Corspmer Friance. v company Sheezhan LU W% T5EN  Comumer feance
Company Limaes isone (il
Paier

i The Groop hodd 50.00% squity eviensm in CIGNA & CKE Life mieence Company Limied ("CEGMA & CMIB Life™), aod Life msumnce
Comparry of Horth Amencs ("808* | holdy the obher 50.00% squify inteieris in CiGA & CTME Lde CEGNA & CMD Lile & e only joint sentom
ety helbdl by the Bank. The Bard sndt WA ihare the it ssevtunes profits, risks and hmves by e proporion of dhanhalding The Banks
srventrren i CHaHA & ORI Lide w scooumbed for g an ineprbmend e g poan | venieee

im The Hanks slnichary, CME WLH, sl China Uniled Nrtword Communeabiom Lneted (“CUNGC L whah noa pudredary of Ching Unsien
Linited, peinity W wp avchants Union Convwme Fnance Company Limeted | “MUCFC ), CHIRG hin speraed B ar st of MUCKC on §
M JO1% CMB WEE and CUMNC kel 50 00% sqiely inls@a in MUCFC mapectively anid e the inls, piobes and beae awd an the
iibows propoitan of dweil thirskeiding. n December JOT7, the Groug made e sddiional coptal coninbuten of AMES00 milllsn jo CUNC,
wih the oiber shareholder of CUMC mjeried caprist proporboraky. The capial ol CUNC incresed fo RASED 855 madbon, snd the Sanks
shaholting percenisge resched 15%, THE WLEY hoidng p i to 35%., 1enuing the Group's sharsholdang percentage
remared unchanged in December M1E, the Groay meds sn additionsl capitsl cominbution of 83401 000 millon 0 CUNC, snd the ofhe
shahoitfer of CUNC injecied caprial propesonsiy The by shareholding peicentage m B4 15%, L0 BB dharehiiding perceitsgs
2% AR, ang she Grogp s shasholding percerisge emans unchanged
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25. Interest in joint ventures contined

Summarised financial mformation of the joint ventures which are individually matesial to the Group is as below:

o CIGHA & CMB Life
(ther el il Qeprenace
et crgnbenm edich L
Bory Lablibes futy  Reeme  hetpeft O ot Wpmalen  otuset  hoee b

n
LA 5008 Lin
Grong'y effoive irest
s
CORA B O L s£m B T I 104 fre 1,008 E 1] i b
LT T R EL 1] 188 B M i s JE1) i 1
m MUCFC:
bl
MUCE
Groug #¥fectve e
bl
MICH TeNE 313 148 £95 1.3 115 in 10 =
G ffective dearst nin Hin 138 am i 2 11 3 15
Summarised financial information of the joint ventures that are not individually material 1o the Growp:
Other Total
comprehansive comprehensive
Met profit Incoma Incodme
2019 il
Others.
Group's effectve mtenest
2018
COthers 1.081 mn 540

Group's effectve interest 137 23) na
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26. Interest in associates
2019 IME
Share of net assets a60 243
Shase of profits foe the year 17 EF]
Share of other comprehensive mcome for the year 17 -

27,

The following list cantaind the infarmstion of svociates, which are unlsted corporate entities and are not

Indevidually material to the Groug

Other Total
comprohansive comprehentive
Het profit Incomea income
2019 T .
Others 3,764 93 3,857
Gioup's effective interest 37 17 54
2018
Gthers 4,837 - 4.837
Group's effectwe interest EF - i
Investment properties
2019 2018
Cost; A Ry
AL 1 January 3,488 2,855
Transfers infouth 32 L]
Dispasals - {12)
Exchange ditterence 3B 9%
A D o eeeeeeeene e nsemn st e . T ...
Accumulated depreciation: ' - G
AL January 1,427 1.243
Depreciation m 134
Transfers mgouth 18 17
Dinporsals - 1121
Exchange difference 7 a5
A1 31 December - 1633 1.427
Met carrying amount:
At 31 December 1,925 2,061
At 1 lanuary 2,061 1.612

As a1 31 December 2019, ne impairment allowance was conudered necessary for westment propertes by the

management of the Group (2018: Nil}
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27. Investment properties ionmmued

Investment properties of the Group mainly represent the leased properties of CWMBE WLE and the Bank's properties i
Beijing, Shenzhen, Zhengzhou, Qingdao and Hefei, etc that have been leased out under operating leases. The fair
value of the Group's Investmenl propertses is determined by the method of capatalization ol net réntal income. There
has been na change 1o the valuation methodology during the yoar, As at 31 Decomber 2019, the fair value of thewe
properties was AMB4, 665 milion (2018: AMME4 645 million). The Group's total future minimum lease receivables
undar non-cancellable operating leases are a3 follows:

2019
Within 1 year finclusive) 414
1 year to 2 years (nclusive) 267
2 yoar 1o 3 years (nclusive) "Hi
3 year to-@ years (mclusive) 68
i year to § years {(nelusive) '_'._‘_*
Orver 5 years 424
Total 1,385
2018
Withen 1 year {inclusive) e
1 year to 5 years (nclusive) 738
Orer 5 yean 483
Total 1,664
The fabr value hierarchy of Investment properties of the Group are listed a3 bebow
Fair Value
asat 1
December
Leel 1 Level 2 Lewel 3 2019
Held in Mainland China - - 1,828 1,828
Held sverieas - - 2,837 837
Total - N 4,665 | ". 5
Fair Value
asat 1
Decemiber
S Level 1 Level 2 Lervel 3 208
Held in haindand China - - 1,481 1,781
Held overseas - - 2,864 2.854
Total - - 4,645 4,645

In estimating the fair value of the properties, thie highest and best use of the properties s their current use
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28. Property and equipment
Airerales,
) vessels and Matce
Land and  Construction  Computer  Leasshald  peofessional  wehicles and
buildings  inprogress  equipment improvements  equipment athers Total

Cout:

ALY lanupry 2015

Additioes

Reclaudication sad tanshers
Drspossly

Exchunge diffenerce

Ao e
Accumudated depreciation:
AL lanury 2015

Drepreciaticn
Reclassdication and transfers
Diipoist

Bachange differerce

A3 D!mﬂﬂ‘l' 3
Impairment loix

At banuary 2015
Addibees

At !Ilplmthn'!ﬂl! B
Met carrying amourt:
At 31 December 2019
AL lanusry 003
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28. Property and equipment connnued
Aircralis,
wissely anid
land ard  Comstruczian Camputes Leasehold  professionsd Mater yehicles
. buildrgs 1 progess PR improveTEn equipmE and athery Total

Cost:

ALY Janusry 2008 14847 PR 10165 819 16,420 6416 77,159

Additiors & B0 2300 ] 8437 a3 12,183

Reclendtation and transhers a8l 11,E41] - 09 . - 1550)

Dnposaiy {159) - (352 {1a) {2 cod) 14004 {3,001

Exchunge diffenence 180 - 54 14 1,041 L] 1,401

At 31 December 2018 25,813 12176 1,669 33,904 6,369 1,148

Accumudated depreciation;

AL 1 danuary 2008 8,134 - 1473 4,305 1847 5,268 i

Depiecialicn 1241 - 1344 STE 1459 537 5136

Reclavsdication and pransters m - - - - - it

Drsposaiy (151 - (3520 {18} (256} (48T 11,0321

Eachange differerce a - FLl ] 18 4 (L1

At 31 December 2018 I

Met carrying smount:

At 31 December 2018 16,511 146 3487 LB FLNEL 1.m7 56,206

At 1 hanuary 2008 16,713 1487 452 1524 14473 1138 40,882

dal #5121 Decomibser J018, the prote ol ebimning the egniniion lieems lor B Groups plopeete weh on sggiegate nel cimying salus of

WAL, %18 rvvllon GHOTE- BLART D66 mellord wam still in progren.
ih} da at ¥ Deromitar F118, the Group Fas no sgrehceey anosed geoperty and squpssnt (3018, nii

fed The Group’ iotal lugure mesimen o recenesbiley under non-cancellabls opefating e ame recemvablen is Rollpea:

Wi e Onclimies)
1 a5 J et Gnclisiiee)
3 a1 3 yeans Gnchie

3 yuar 1o & pears (ndhinhee)
o et Ao % e Dndusie)
Chver & oy
Tiodsl

T8
Whikin § yaar Onelusie) 1477
1 pear 1o 5 pead Ui 12,658
Owver & yeany VL0
=] T
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29. Lease contracts
(a) Right-of-use assets
Land Computer Motar vehides
use rights Buildings equipment and others Total

Cost:
At 31 Decermber 2018 - - = -
Adjusiments under [FRS 16 | 1 i
A1 January 2019 . :

Additions

Daponal
it it

et B 0 A e

Accumulated depreciation:
Adjustments under IFRS 16
A1 1 January 2019
Bepeeciation (Nate 10
Dispasaly

At 31 December 2018

Met carrylng amaunt:
A1 31 Decermber 2019
A1 Jameary 2019

The Group mainky leases land use dghts and buildings for its aperations: Lease terms are negatiated on an individual
basis and contain a wide range of ditferent terms and conditons, In determining the lease ferm and asseseng the
length of the non-cancellable period, the Group reassesses whethet it (s reatonably certain 1o exercise an extendon
optian, or nel 1o exercise a termination option, upon the ocourrence ol either a significant event or a significant
change in circumatances that i within the control of the lesses. Ounng the year ended 31 Decarmber 2019, there s
ne such triggering event.

(b) Lease liabilities
As at 31 December 2019, analysis of the Groug’s lease liabilities by residual maturity is as follows:

“After 1 month - After 3 months
Within but within ~ but within 1
1 month 3 menths

Lewsn babiliies
Interest expense on leass labilities are set out in note 7

{c) Short-term leases and leases of low-value assets

Short-term leases expense and leases of low-value assets expense are disclosed in note 10. The Group entered into
short-term leases fof bulldings, computer equipment, motor vehicles and others, As at 31 December 2013, the
portfolio of short-term leases is similar to the portfolio of short-erm leases to which the shart-term leae expeme
disclosed n note 10,

{d} Dunng the year ended 31 Decernber 2019, the total cash outflow of the Group's leases amount 1o RMB 604
millian.

(e} Asar 51 December 2019, the leases committed bul not yet commenced i not significant.
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30. Intangible assets

Land Software

Cost:

At 31 December 2018
Adprstments under IFRS 16
A1 lanuary 2019
Additions

Disposals

Exchange differance

At 31 Decermbar 2019

A1 31 December 2018
Adjrstments under IFRS 16
Al January 2019
Additions (Note 10}
Didposals

Exchange difference

Met carrying amount:
Al 31 December 2019

A1 1 January 2019

Land Software and

use rights. others  Core deposits Tatal
Cost!
At 1 January 2018 4634 4,923 1,085 10,652
Additions 3204 1,398 - 4,622
Tranafers {1,785} - - {1.785)
Disposals ) i = (8}
Exchange ditference 5 5 67 7
ALV Decembord0IB e O GER MW 13358
Amortisation:
AL lanuary 2018 426 2613 358 3,397
Adgdtions (Note 101 237 706 40 ‘833
Transfersidisposals [P (3 - {5)
Exchange difference 1 3 29 33
At 31 December J018 BA2 3,319 a7 4,408
Met carrying amount:
A1 31 Decomber 2018 5412 3,002 735 9,150
AL lanuary 2018 4,208 210 EER 7.255
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31. Goodwill
Impaairrmant
loss at | Met value at
lanuary 1 lanuary
Asar 31 201% and 31 2019 and 31
Adat i Addition in Reledse Decémbes December Decembes
lanuary 2019 the year the year 2018 2019 2019
CRAB WLE (note (1) 10,177 - - 10,177 (579) 9,508
CMEM inate (i) 355 - - 55 - 355
Thaoyin Intesnet
(rate [iil) 1 - - 1 - 1
Total 10,533 - - 10,533 {5791 8,954
sl

lil O 30 Seplembed MOE, he Bl sequred 4 53 107% efully Sl o CAEE WA D4 1he sovpsilinn date. (he i viles o CUB WIES
idwrmiflably met assrn wa ARMEAD 858 milinh, of which the Bk secounied lor BAARS 851 milion. & jum of RASEI0, 177 milisn Baing the
exceus of aoqumition ooas awer the Sair value of e identifisble et sssets win reoogreed 2 goodvedl. The dedads about CWE WILE @ w1 out
In Motw 24

{1 O 28 Nigwamibar JOUED, the Henk soguared & 5% DO% ety inberesin e CRUNE On the scquellion date, the far veiee of CWMPY ientifable
port mmseby wan RMDT ST millon ol which ghe Dark pocounted Tor AMBGLLD milion, & sen of BABTEY milion ising the sacess of soqasiion
werit Tl millian gwet the lar valae o the iderailiable net sasi wis recegrined am goosbedl. The idelalh alont SR aie wed piil mobiobe Jd

L] O 1 Al 2005, CRARCHE scqueed a 100% eguty mteert m Dhadeen irienel Tedweology dxhendhenl Cocporation Lmieil ("Thaipn
Wtaitan ], On ihe stguadtion dite, ths Rair salue of Thaoyin misnnets ideeailiably net st was AMED smallon & sum of RMAT milion Beerg
the seceas of Biguiiten oo cver the fair value of te eritlislle net soam wis iecognned @ goodwill Traoyin inisteels pringgel acowes

inclute deveiopmest and e of computer witeme and Passre, wle of communcibon sguipsent el offcor aEcmabon soumENL
arhvisody servor of compuie tedwology and informagor.

Impairment test for CGU containing goodwill

Goodwill is allocated to the Group’s CGLU, CMB WLE which was acquired on 30 September 2008 and CMEW which
wad acquired an 28 November 2013 and Thaoyin Internet which was acquired an 1 Apnl 2015,

The recoverabbe amounts of the CGUs are determaned based on value-in-use calculations, These calculations use cash
flow projections based an financial forecasts approved by managemsent covering a S-year period. Cash flows beyond
the S.year pericd sie extrapolated using a steady growth rate, The growlh rate does not exceed the long-term
average growth rate for the business in which the CGU operates.

In assesseng impairment of goodwill, the Group assurmed that the terrmnal growth rate is comparable 1o the forecast
long-term economic geowth rate issued by authontative instiutions. A pre-tax discount rate of 9% and 12% (2018
12% and 14%) was used. The Group believes any remonably posuble further change in the key aasumptions on
which recoverable amount are based wauld not cause the carrying amounts 1o excesd their recoverable amounts.

343/442



EDINETOOOO

o s =053 125
Oooooodo
China Merchants Bank 1% Financial Statements 219
Annual Report 2015
32. Deferred tax assets, deferred tax liabilities
2019 2018
Deferred tax assets 65,151 58,374
Deterred tas liabilities (956) (1,211}
Met amaunt 64,195 57,163
{a) Analysed by nature of deferred tax assets and liabilities
The companents of deferred tax assetsfiabdities are as follows
2019 2018
Deductiblel Deductiblal
(tarable) (Tazabla)
tempaorary temponary
difference Deferred tax difference Deferred tax
Deferred tax assets
Impairment allowances on loans and
advances to customers and other aysels at
amortised ool 237,143 59,185 206,932 51,684
Fimancial assets at FYTOC] (8,952} (2,238) 15,899 (1,475)
Financial instruments a1 FYTRL (1,263). {3 16) 7,758 1,940
Sakary and wellare payable m i,ﬁ‘. 18,582 4,646
Cithers 7,580 1,855 6,980 1,579
Total 260,990 65,151 234,353 58,374
Deferred tax liabilities
Impairment allowances on loans and
advances 1o customers and other a55e1s at
amortived cost i -1 AT a7 34
Financial asseis at FYTOCH I,‘H] '. ﬁ 244 8
Financaal instruments at FYTPL n 3 {1186) 2%
Othisrs {6.376) {1,000} {8,524} {1,254)
Total (6,103) {95E) 18,189 IR AR
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32. Deferred tax assets, deferred tax liabilities woarnuen
(b) Movements of deferred tax
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Impairment
allowances
on loars and
advances to
tustoeners and Financial Finanial Salary and
ather assels at saets at  instruments at welfare
amerined cost FVTOC FTRL payahle Others Tetal
AL Lanuary 2019 51,718 1,427 1,811 4686 325 ‘57,183
Recognesed in prafit or loss - TaE 177 (2,224) 1,875 541 7.960
Retogrimad m other domprehensnng : _ : : e
inoe - (e - - 13 1971)
Excharge difference 230 - - - 20 43
At 31 December 2019 59,232 [2,244) (313 6.621 839 64,195
Impamrmint
allenvances
on loam and
advances to
customes
and other
ansets at Financzal Financral Salary and
amortized awsets at  Enstruments weltare
cesit FNTOC! at EVTPL payable Others Total
At 1 lanuary 2018 43.8% 821 1.208 3,884 354 51,261
Recognised in prafit o lass 7,819 {6} (297 Ta2 21 8,199
Recogresed in other
comprehienine Ingome - (2.352) - - (19) (2.371)
Exchange ditference 5 - - [an 126]
At 31 December 2018 51,718 (1,437} 1,911 4,646 325 57.163

Walel W delemod tee Salality by beer recogrased 0 reipec) of leeporsry Sfeeron mascaied wih menbmeh o ubsdenie brosas the Geip
5w a plnltiot 1 conled e (imeng of D twverial ol ihe 1esparery dflmieney aad (LW probabls il wih dedlsterdrd sall Aal ieveiie i he

Intrsrnable lituie

345/442



EDINETOOOO

DO000ooOoOOoooo(eos9se)
oooooad
China Merchants Bank I1¥ Financial Statemunts 23
Annual Report 2015
33. Other assets
2019 2018
Armounts pending for settlement 8,344
Cantinuing involvement awets 5
Interest recenvakle 2,884
Frepaid lease payments 1,117
Repostessed susaty (note (all 597
Guarantee deposits a4
Recoverable from reinsurers 205
Prepayment for lease hold impravement and other misceflaneaus items 2416
Premium receivables 112
Post-employment benefits
— Defined benefin plan (Note 3%{(b0) £l
Others 15.060
Total 32,568
(a) Repossessed assets
20ME

Resdential propertie
Others

Total
Less: impairment allowances

Met repossessed aviets.

Wil W 20%, (e Group hin dipossd of irpomensd b wilh o Sodsl ool of KME S melion (2018 RRER3 milson)

161 The Giroep plam 1o deposr of Bw repossrmed marh by sucion, ed or agresmes ] Samfe
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34. Deposits from banks and other financial institutions
2019 ZNE
Princspal {a) 553,684 469,008
Interest payable - 1.B97 1,818
Total 555,581 470,826
{a) Analysed by nature of counterparties
- 2018 I8
Irt Blaindand China
- Barks 60,117 108,732
- Oither financial inststutions 478,694 350,347
e r———————— - I b bk
Dustsidde Masnland China ) ‘
- Banks 14,638 9,897
- Other financial institutions a1 32
Subtotal 14,679 9,929
Tatal 553,684 263,008
35. Placements from banks and other financial institutions
2019 e
Princspal {a) 165,403 202,974
Interest payable 518 o7&
it el ]
(a) Analysed by nature of counterparties

2018 208

A Sainland China -
= Banks TT.526 B1.876
2,138

= Diher Tinancial inittution 43 311
Subtotal ‘8 L 130,187
Duiside Mamland China e R e

— Banks 78,739 72,760

= Dther financial imiitubions = 18
Subtotal FB 739 72,787
Tatal 165,403 202,974
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36. Financial liabilities at fair value through profit or loss
2019 IME
Financial liabilities held for trading {a) 14,888 18,996
Fimancial liabilities designated at fair value throwgh profit or loss (b) 28,546 25,148
Total 43,434 44,144
{a) Financial liabilities held for trading
— e s
Precious metal relevant financial liahilities 'I!,.'HII 17,806
Short selling securitios ALY _ 1090
Tatal 14,568 18,096
{b) Financial liabilities designated at fair value through profit or loss
- 2019 2018
In KMainland China
- Pracious metal contracts with other banks 9,217 9.673
— Othens 1,002 2,879
Dutwide Manland China - 1
- Certificates of depasit ssued a7 2819
= Dbl securities ivuod 8,237 9.977
- Others 233 -
Total “2B,545 25,148

As at 31 December 2019 and 2018, the difference between the fair values of the Growp's financial labilities
desugnated at far value through profit o loss and the contractual payable at maturdy is not significant. The amounts
of changes in the fair value that ame attributable to changes |n credit risk of these [mbilities ae not sgnificant during
the years ended 31 December 201% and 2018 and a at 31 December 2019 and 2018
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37. Amounts sold under repurchase agreements
2019 IME
Princspal {alis) 63,107 78,029
Interest payable 126 13
Total 63,233 78,141
Analysed by nature of counterparties
- 2019 08
In Bainland China
= Ranks 59,383 63,089
- Other financial institutions 480 1,471
B o s R T TS T o [ el
Chutside Mainiand China R
= Bariks 1,845 7.76%
= Other financial institutions 1,399 -
Subtotl 3,244 7,769
Total 63,107 78,029
Analysed by the type of underlying assets
2018 208
Debt securities
= PRC government bonds 30,962 41,391
- Bonds fsued by policy banks 21,941 21,399
= Bonds issued by commarcial banks and other finanoal institutions 493 5,469
- Diher debi secunties 3,337 1,817
Subtotal 58,733 70,176
Discourted bills 6,374 7,853
Toral 63.107 78,029
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38. Deposits from customers
2019 IME
Principal {a) 4,844,422 &.400,674
Interest payable - 30,559 26,832
Total 4,874,981 4,427,566
{a) Analysed by nature of counterparties
S 2019 2018
Cosporate customers
= Demand deposits 1,692,068 1,645,684
- Time deposits 1,346,033 1,192,047
o T T e R T : AT . aalad
Retail custamers : : v ‘ |
= Demand deposits 1,171,221 1,059,923
- Time deposits _ 635,100 503.030
Subtotal 1,806,321 1,562,953
Tatal 4,844,422 4,400,674

(b} The deposits taken from customers as collateral or for the purpose of

guarantees are as follows:

2019 018
Guaantee for acceptance bills 62,809 64,919
Guarantes fos loams H"m 20,908
Guarantee for issung letters of credit 19,086 12,974
Deposit for letters of guarantes 26,878 48,107
Others 24,734 18,054
Toital 163,127 163,962
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39. staff welfare scheme
(a) Salaries and welfare payable

Beginning Charge Tranalers

Short-term employee benelits (1]
Post-employment benefits - defined

contibution plan (i)
Other long-term employes benefits (il
Total
2018
Fayment/
Beginning Charge Transfars Ending
balance for the year n the yiar balance
Short-term employee benefits i) T.756 39473 {38,932} 8,297
Post-employment bonofits - defined
contribartion plams (i) 228 3,543 13,642) 129
Cther long-term employee benefits (il 36 i0 N 49
Total B.020 43,046 42,591} 8.475
iy Shart-term employee benefits
2018
Payment!
Beginning Charge transfers Ending
Salary and bonus
Wellare expense
Social insurance
— Medical insurance
= Injury insurance
— Maternity insurance
Heousing reserye
Labaur unlon and employee education
EXpenses
Total
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39. Staff welfare scheme rontnuea
{a) Salaries and welfare payable continue)
iy Short-term employee benefits fconfinued)
28
Payment/
Beginning Charge transfers Ending
balance __ far thi year iry the yaar aaance
Salary and banus E.BSE 30,126 (29,872} 6,112
Wellare expere 67 31534 (3,523} 73
Social insurance
= Kedical inwrance a2 4,108 (2.112) ik
~ Injury insurance k| 24 128) 4
— Mmterhity maurahce 4 F:A | {80) 5
Houwsing reserve 7 2,308 2,282) 198
Labiour unlon and employes
 education expenses 1,616 1,286 {1,035} 1.867
Total 7,756 30,473 {38,932} 8,797
i) Past-employment benefits-defined contribution plans
2019
Payment/
Beginning Charge Transfers Ending
balance for the year in the year balance
Basic retifement security B5 2,245 2,242) B9
Supplementary penskon a3 '!,H'l (1,004) 610
Unemplayment insurance 21, 58 (g0} 0
Total 28 _3.965 13.396) 699
2018
Payment!
Beginning Charge Transfers Ending
balances for the year in the year balance
Basic retirement security a1 2,134 12,1300 65
Supplementary penskon 14a 1,356 {1,462} 43
Unemployment insurance 18 53 4500 21
Total 228 3,543 {3,642} 129

Defined contribution pension schemes

In accordance with the regulations in the PRC, the Group participates in statulory pension schemes osganised by
the municipal and prowncial governmaonts for its employess. (endowmant mawrancel. During the year onded 31
December 2019, the Group's contributions to the schemes are determined by |ocal governments and vary st a range

of 12% to 16% (2018:; 12% to 20%}) of the s1afl salaries

In addition to the above statutory pension schames, the Group has established a supplementary defimed contribution
plan for 18 employees {annuity Insurancel in accordance with relevant sanuity poliches for corporate entities in the
PRC, Durnng the year ended 31 December 2019, the Group's annual contributions to this plan are determined based
on 0% to B.33% of the walf salaries and bonuses (2018 0% 1o 8.33%).

For 4% employees outside Mainland China, the Growp participates in defined contribution retirement schemes al
funding rates determined m accordance with the bocal practise and regulations.
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39. staff welfare scheme wontnues
{a) Salaries and welfare payable continue)
{iii}  Other long-term employes benefits
20ms
Beginning Charge Payment Ending
balanece for the year in the year balance
Cashi sented share-based wransactions 45 54 ~ (38) 187
2018
Beginning Charge Payrment Ending
batance far the year in the year balance
Cash setiled share-based ransactions 35 30 {17 49

As gt 31 Decemnber 2019, the Group has offered 10 phases of H share Appreciation Rights Scheme to i3 senior
management (“the Scheme®) The share appreciation rights of the Scheme vest aller 2 years or 3 years from the
grant date and are then exercisable within a penod al 7 years or 8 yeats. Each ol the shate appreciatian right &
linked to ene H-share

i All share appreciation reghts shall be setiled n cash. The terms and conditions of the schame are listed below:

Murnber of
unesgrcued share Contract peniod of
appreciEtion vights chatd Eppfecalaon
it the el o 2019 Exerces conditons rights
{m ik
Shafe apprecatan nghls granted on £ Bay 2007 {Phas Vi [ 0tE 3 years alter the grant date 10 e
Shese appreciation nghls granted on 22 May 2013 (Phase V) oo 3 years after the gram date 10 years
Shate apprecetion rights granted on 7 Jul 2004 (Fhase Vil [LLTE) 3 yeans atter the grant date 10 yran
Shate apprécatin mhis granted on 22 Jul 2015 [Phase Vil 1,058 3 years atter the grant dae 10 years
Shae apprecatean ghts granted on 24 Aug 2016 (Phase ) 1,035 3 years atter the grant date 10 yeany
Share apprecation rights granted on 25 Aug 2007 {Phase X) 1.0 3 years after the grant date 10 yeary
(2] The mumber and weighted average exercise prices of share apprecation nghts are as follows:
19 2018
Number
Weighted of thare Woighted  Number of thare
average appreciation  average exercise appreciation
exefcise price rights price nights
{HKD) {in millian) (HED fin _I'E_i_"llﬂf_‘l?
Outstanding as at the beginning of the yeas 5.85 16.32 1.24
Exercived during the year l'[_ﬂbl_l 12.34 .08
Forfested during the year = 16.06 {1.300
Outstanding a1 the end of the year 19.00 5,86
Exercipable ot the end of the year 1413 0,96

The share appreciation rights cutstanding at 31 Decernber Z01% had a weighted average exercise price of HED18.57
(2018 HED19.00) and & wesghted average remaining contractual e of 6 26 years (2018 7.10 years),

Pursuant to the requirements set out in the Schema, it there are any dividends ditributed. capital reserve converied
into shares, share split or dilution, adjustments to the exercise price will be applied
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39. Staff welfare scheme contnues

(a)
{iiiy
(&

Salaries and welfare payable continued)

Other long-term employes benefits (continued)

Fair value of share appreciation rights and assumptions
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The fair value of tervices recelved in return for share appreciation rights granted are messured by relerence to the
fair value of share appreciation rights granted. The estimate ol the fair value of the share appreciation rights granted

s measrind based on the Black-Schobes model. The contractual lives of the rights are used a8 an input of the model,

019
th'l! v Fhate V1 Fhase VIl Phase Vil Phsse 1X Fhase X
Fair vabue at measuremant date {in AMS) 2544 93 2291 1674 17.09 ANz
Share pice |in HKD) A06 a0 ane A0E M 405
Exrcise price fin HKD) .63 015 0z 174 1588 2652
Expected volatidy 268%  2668%  2668%  2658% 660N 268N
Share apgreciation rights life (year) 23 342 450 5.58 5T 76T
Expected dividends 1ale 324%  324% 3% 3% 3N 3N
RisksFree intensst rate 143% iy 1.43% 1.43% 143% 4%
2018
Phase ¥ Fhasa 1 Phase Wil Fhasa Vil Phiase 00 Fhisa X
Fair value a1 measurerment date {in AME) 16.06 15,04 14.51 e 070 7.0
Share price {in HED) 215 118 1915 2015 9.15 2815
Exarome phce [m HEDY) 1070 11,36 1133 1E.48 17.05 59
Expected volatifity ERIELL 32.46% 32.46% 31.46% 3LA6% 32.06%
Share appreclation rights life (year) 33 442 5.50 6.58 .67 867
Expacted dradends rate 135% 3.39% 3.39% 3.7% 3.30% 31.30%
fesh-free intenst rate 1,435 1.43% 1.43% 143% 143% (kY

The expected volatility n based on the historcal volandity (calculated based on the weighted average remaining
life of the share appreciation rights) and adjusted for any empected changes to fulure volatility based on pulblicly
avadable information, Expected dividend rate 1 based on hestarcal diodend rates. Changes in the subjective input
assumnptions could materially affect the fair value estimate.

Share appréciation rights were granted under 4ernnce conditions. The conditions have nol been taken inla account m
the grant date fair value measurement of the services recerved. There waore no market conditions associated with the

chafe appreciation rights granted.
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39. staff welfare scheme wontnues
{a) Salaries and welfare payable rontinued)
{iii}  Other long-term employes benefits {continued)
14} The number of share appreciation rights granted (o members of senior management
209
Fhase v Phase VI Phase VIl Phase VIl Phase 1K Fhase X Total Exercised
lin {in {in {in {im [in {in {in
thousands) thowsands) thousands) thousands) thousands) thousands) thousands) thousands)
v - - - - - - - - am
Tang Zhi Hang 6 8z 158 210 20 49 856 47
Tian Hul ¥u - - 25 300 300 30 1185 5
Lits Jian Jur - - 53 105 158 240 556 314
Wang Liang - - -ﬂ 157 20 240 B3 185
Xu Shi Ging - - 150 180 - - 330 -
¥iang Liang Min - - - 105 157 240 502 158
Tatal A6 B2 rLH 1057 1,035 1,250 EALE ~3,790
2018
Phisse V Phase VI Phase VIl Phase Vi Fhise X Phiase X Total  Exercmed
fin fin {n {in {in [=n fin fin
thousands)  thousands) thousands] thousands) thousands) thousamds) thousands]) thousands)
Li Haa 50 100 180 240 Fi 300 1140 991
Tang Zhi Hang 46 82 158 210 Fil] 240 556 a47
Tesn Hui vy - - 128 300 300 30 1.155 75
Liu dian Jun - - 158 20 o 244 B1E 52
Wang Lang - - 150 210 o 240 E10 -
¥ Thi Qing - - 150 180 - - 330 -
Miong Lhang hun - - - 20 20 240 660 -
Total 96 192 1o 1,560 1,410 1.5%0 5868 1,065
Pite) OV wairie reanageimer had susrined |70 malion shices & apicaton gt (2000 D75 milian} snd the seghied dseage sese priee
& HED1S.07 (2018 HIDE 1333
{b) Post-employment benefits — defined benefit plan

The Group’s subsidiary CME WLE operates a delined benefit plan (the “plan”) for the stafl, which includes a defined
benefit scheme and a defined benefit pension section. The contributions of the plan are determined based an
periadic valuations by qualified actuarees of the assets and liabilites of the plan. The plan provedes benefits based on
mambers' fmmal salary, The costs sre solely funded by CMB WLB

The latest aciuarial valuation of the plan was performed v accordance with 145 19 ssued by the 1ASE as at 31
December 2019 by 'Willis Towers Wation Limited, a professions actuarial fiem. The present values of the defined
benefit obligation and current senvice cost of the plan are calculated based on the projected unit credit method. At
the valuation date, the plan had a funding level of 106% (J018: 110%)
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39. staff welfare scheme wontnues
(b} Post-employment benefits - defined benefit plan conrined
The amounis recognessed in the statement of financal position as at 31 December 2019 are analysed as follows:
2018 2018
Fair value of the plan assots | 385 57
Present value of the funded defined benefit obligation (363) (328
Met assel recognised in the statement of financial position - n 31

A portion of the above asset s expecied 1o be recovered afted more than one year However, It is not practicable
to segregate this amount from the amounts receivable in the next twelve months, as future contributions will
also refate to future wendces rendered and futuse changes in actuarial assumptions and market conditions. Bo
contribution 1o the plan s expected 1o be paid in 2019

Thete was no plan amendment, curtailment or settlement impact for the years ended 31 December 2019 and 2018
The amaounts recognesed in the consolidated statement of profit or loss are as fallows:

2019 Z0NE
Cument service cost ' -,f“} o
Met interest income S i
Met expense for the year included In retirement benefin costs i nﬂ}‘ 11

The actwal profit ¢n the plan assets for the year ended 31 December 2019 wat RMBAT millon (2018 actual loss
RME IS millicn}

The movements ih the defined benefit obligation during the year are as follows

2019 i0N8
Present value of obligation a1 1 January i fg«_ﬁ 245
Curont service cost 1 1]
Interast cost ol 5
Actual benofits paid 26) (18]
Actuarial profit or losses due to hability expenence o 1o
Actuanal profit or |losses due to fimancial assurmption changes ;Q T
Actuarial gain or lesses due to demographic assumption changes - 7
Exchange difference i 16
Actual ohligatian at 31 December I 363 26
The movemnents i the far value of the plan assets dunng the year are as follows

2019 018
Fair value of the plan assets at 1 January 357 354
Imterest income 7 7
Expected return on plan assets 40 (L1
Actual beoslits paxd (28) i18)
Exchange ditference =i 20
Falr value of the plan assets st 31 December i ﬂﬁ as7
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39. Staff welfare scheme iconnnues
(b} Post-employment benefits - defined benefit plan conrined

The major categones of the plan assets are as follows:

2019 2018

Amaunt “ Amount £
Exquitses 238 B1.8 218 60.6
Bonds 72 15.0 E ] 176
Cath 74 19.2. 7B Iig
Total ~3B5 1000 357 100.0

Deposit with the Bank included s the amount of the plan sssts wat AMBST millan (2018 RMBE6 milllon)

The principal actuanal assumptions adopted in the valuation are a3 follows:

09 g
.y %

Discount rate
- Pefined benefit schame 1.8 1.9
- Defined benefit pension schame b e I8
Lomg-term averagee rate of salary ivcrease Tor the plan 6.0 5.0
Perssion increase rate for the defined benatil pension plan - .

As at 31 Decemnber 2018 and 2019, there i no significant change of the amount in the liabiities of the retirement
berelit plan due 1o the above mentioned actuarial assumption

40. Tax payable

2019 8
Codporate ncome fax 1m 16,229
Value added tax 3,057 3,137
Others 2,103 1.04%
Total 15,065 20,411
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41. Contract liabilities
2019 IME
Credit card points 5262 4,799
Other deferred fee and commision income 1,226 BO&
Total m 5.607
A at 1 lanuary 2018, contract habelitses amounted ta RAMBA, 244 mallian.
42. Provisions
019 I8
Expected credit loss provissons 3,116 4,565
Other £ 1,100
Total l 6,109 5.665
The expected credit loss provisiond for loan cormmetments and fimancial guarantee contracts by stages are as follows:
L ) )
-Stage 2 -Stage 3
{Lifetime ECL- {Lifetime
—Stage 1 nat credit- ECL-credit
) - {12-month ECL) impaired) impaired) Tatal
Expected credin loss proviseons 3,396 1,307 413 5116
2018
“Slage I
Lifetime ECL- <Stage 3 (Lifetime
~Stage 1 ol chidit- EC L-credit
{12-menth ECL) impained] |mpaired) Total
Expected credit loss provesions 2,934 .22 410 4,565
43. Debt securities issued
. Nolak A0
Subordinated notes nsued ia) 45,714
Long-term debt securities ksued 1] 104,483
MNegotable interbank certificates of deposit 245,406
Certificates of depotit sued 26,724
Interest payable 2,599
Total 424926
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43. Debt securities issued wontnuea
{a} Subordinated notes issued
As at the end of the reporting penod, subcedinated notes ssued by the Bank were as follows:
Dupmaeter  Fepuyrest
i begrorg  luwdurg pemn dov the Inding
Db nece Lo D of smamcr  Aowuild et TRe Tl i Batancy TRy OISR =3 ey
L 1 Mln il A= LT
%! i i) mifln il mlior} g mafion]
P st bord Emerd 8 Dec 201 im a0 & - - . (18:1]
Foues 13 b i) Thmonin 10 Aer 200 (1] L L 14 . ] (1181 .
T 14 bored D merthn 15 0o J013 1] D00 e - - - 1608
Tetad AEN - 1 {11305 k]
Wate Thie Hassk e the Tory2 captal bond armssned e ARET 8300 sihon o of 17 &ged J01F
As at the end of the reporting penod, subordinated note imued by CMB WLB was as follows:
Damst or Fepayrest
L] fogorg  pomm  fde  domyie Eadeg
Tusb e i D of sy Awaild reemr e ol v by  amonan dfieec B ek
L8 = E R EEn LT (E "
Il i e el milon] ror) ey i)
Fired ls feateg e ooy EMimeeds IPMov 0T 375 o the fint § qeunt \rspan LM - & - L
T4l 15% (e B
i oy, T
et g ot caled by
the Bl
Tetad 1M - & - 1T

* T peprwely e S pean US Theaaung tate
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43. Debt securities issued fcontinued)
(b) Long-term debt securities issued
As at the end of reporting penod, long-term debt secunties issued by the Bank were as follows:
Dezanl o
Teniz Seprtg  biwdery  pemn Exhey bndiegy
Db nece Lo D of smamcr  Aowuild et TRe Tl i Batancy DeyeE  emeraegd  dfeece ek
[BLE = (Ml HEn LT LT R
% fin muligd mrlary milbgn| e} ] mallam]
Frun it Lo Emrdn 1T Wy W07 am EELN e - 7 . 1751
kedion trm rot Mmorim 11 2007 T Lbeen (1 025 | i . 5 " L1% ]
T 10t boed Bavedn 10 N0 (%] BEDm 11580 - 4 - 11,95
Foues vife brd Hmoedm  1Thg M0 18 RN B - i * fu k1]
bttt it oot 1) 019 [1h.] s - L i3 W 141
Mpdigr wrm rom Eordn et} I e 14 \FE - 4m i} L 4m
Tined ke beed Homiedn Skl 008 s R 3,000 - BEr i - B0
Foawd e Lo Bocdn  Lipi pE) [li ) - ur n 1 1]
e e e Nmoth  NlwMm 3B R0 - u# i - R
ul S48 504 N =] 108

As at the end of the reporting period, long-term debt securties ssued by CMBFLE were as follows:

[

= [t L T e toay  hparen Faarg
[t e bty ey S e e forrd ale b fews  soner dero e e
- m 0 ki) Musio] Maske ekl RSackel Mnle) WSaeie
Tard e beret Serts MRy IR 1711 m - 1 a2 il 2 -
e i b ¥roy  lWNH WD BELKD s - 1 - il 1] .
Fard st b Frods HWadE I8 b3 - 3 4 iz -
i e e Gl HiadH 38 L] £1§ - 1 (] - B
lerd bl weies. Sleeely  HERNTT EWSAT ABLE = - a - r.o -
Fared e b EL T el i - T - - 1
e e b e 44 Eeeely RN i BEIST & - 1 - - L
Fard mit:bond e ) Nroody  BAA0 i RELTE i - 2 - )
e i b Frmh kg X) i RN 13 - b - - 198
Fiard ca: b ke ) Ermiy  Uia¥R 7.3 BAUT L] - § - pL ]
e e b e Froem NN 400 L 1% - i - - EL
Foard e b Sroh  HAEE L] ALY 15 . 5 - 10
Fiaee b e ) Eomh UMKl 3N 150 - 1 i - 1
et b e bl Seed  UWEG LD ESE - = - - - =
Fard mierboref EL L RELYD 1 i - - ]
e b -l ety ElnDB i1 ey - £t ) ] - (il
o] vt o e il Wiy B XNH s EaE = ] i B [
e b Froh  VWAE 3 RELD - 1% 1 - - i
Tard et Oerdy Dl Xl n 1.1 . L] - - £
T Ay i " bid g il
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43. Debt securities issued jontinued

(b)

Long-term debt securities issued jcontnued)

Mortes

ol

ixl

[
[
L]

il

iniil

fulij

Thi Bark Felds Snanoel Bonds mmued ty CMBFLC smoneried w0 AMBI0G malon o of 31 Decembes F00S (31 Decemher 200 SAEZO0
milionl.

Mo Rk Fachiy Snancisl Boreht igsued by CHIIRLE amuunted o RMIIOO milien as of 1 D e o b J0TH EWMREDD
ralinni

The Nink holds lineesdl binds maied by CWMNIL amourered 1 AVEDED millon @i of 37 December 2010 (31 Decembet J008. RN sullang
The Bank holds finsron| honds snied by CWEIL smoureed 10 AAE140 milkon @ of 31 December 20159 (11 December 2088 SLAEH1 40 miliond
The ‘Bank holds finaron! honds smied by CWMEIL smored 10 AME300 milbon @ of 31 December 2019 (31 Decembed 2008 Mill
The Bank hotds inscel bonds msied by CMITIL smourred o RAB1C0 milkon a3 of 31 December 2019 (31 December 2008 Nill

The hank holdh financisl bondh issued by CRINL srmounbed: ta LSDS0 milion e of 1) Dedember 2000, equivalert 1o BADEER milian (11
Deterakes 2010 Jil),

T Bark okt Tinanosl bondy e By CVBE srssnbed i UI0M3 midliss an of 31 Decembin 2008, smuvalen) b BR300 millies (31
Decembs JO1E Hli

As at the end af the reporting period, leng-term debt secunties issued by CMBI were a5 follows;

Donumior  Rapayment
Tenin  Owed Boerey  Mumdoaz  preram furg  Eheege fadey
[t e mighy e Ao et ke Mol ke baren b moriaion SR LT e taunar
R W= i R il e [FMiE
R = L5 . ) e el e B (AR
Toveed 1380 o] Mmoot §I201E in B0X0 108 - - - ] 1050
Tt 2060 - - - k1 1980

Other liabilities

2019 M8
Clearing and settlement accounts i : 1 7661
Salary fitk allowances (note) 22,000 16,000
Insurance labifities J?% 1.832
Callecting en behall of customers 2,045 2,532
Continuing invoivement lability -
Chegues and reminances returned L L]
Dthers  apis4 41.223
Total = 17478 69,318

Note. Saluy nisk lowantei ire sparilic lumnds wasidalil from the smpliopee’ {chudeg wnipe manegement of the Bl somusl semarenitions. of

vt the pagments e aliged lod U pudjesis f fak Mehigeme The @leciion ol he bmdi @ B on peilaimans stedmeinl W nak
Sanagemer® ey, ey mAs soounl the tert (em and long im Baneli. n te syt of & decine in e sawt qualily, 8 Whig delmoion
oy pradies s grohcabeity, thi sccurencs legel cave, 00 & agnilen) pequlsssry wolation idensfSed by sny Pogulilony authoises, B iy
emplopres will b rewricked from the eliocation of e slwanon
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45. Share capital
By type ol shares;
2019 and 2018
No. of shares
{in million}
Listed shares
- A-Shares 20,629
— H-Shares 4 591
Tatal 25,230

All H-5hares are ordinary shares and rank pari passu with the A-Shares. There is no restriction on these shares.

Capital

Mo, of shares Amouni

At 1 January 2019 and at 31 Decomber 2019

46. Preference shares

(a) Preference Shares
31 December 2019 31 Decoember 2018
No, Mo,
{millions trmilligns
of shares) Amount  of shares) Amoln
5 S0 6,597
275 27,468

EFL 34,065

Issuance of Offshooe Preference Shares in 20017 (note ()
Issuance of Domestic Preference Shares in 2017 (note (i)

Tokal

n Fursuani 10 e approvah by e rebevant sshorom e Chans, the ek jmaed she U5 Dol seried non-oumdarve Offhibors Fraference Shanes
in the spgregate pad wahue of 501,000 rnlmm!!-ﬂltlpbulmﬂ Lach Ciifshore Fraference Shame has a par value aof WS000 ssd S0 milion
Difshoie Piwlerstis Yhair were Btued o lclil The el diwidenssd daie @ 440% and 15 sulsedgendly isdiech b5 dmel jper sgresmest. Bud fod
encped 16 6A%, Dopdhendy on B Olishoe Pirleesce Shates Sull be jaid oot by cash, wheh thall be priced soed anecanced in AME, ave For
g depdernd a1 ghe agreed desdend pap-e b, the hakder ol P abons Preleensgs Sl shall it B enhilid b it in e datebeion
of the spmmaireng prafity ol e Bani ogether with the holders of the crdnary Whanes The dividendy on pielssrce daaies atw nen-cumlalive
The Basth abuill e sstithed 1o el sy dividiendl on the Preleeads Shaimi, anl such camdd lillen shall nol be dramed o deladt, in e el
thit s Sank caneels ohe Sairbubon of pa o 8l of e dvidersdi on the Pielserss Shares, the Bank will nen dirtibuts sng peolit 1o feldees
o Ordenary Shares durne the pesiod from the dete when the shenboden’ gersrsl mesting adopts rebvant rsoiution o the rribodeton of
ful divadend payreani to the holders of Fefeence Sharre The dradends on Bw proference shates are rorecumulaire, that e the Bank wall
riod divinbute She dividensth thal be cancelled in pom wars 0 preleence shaies holden,

The Ofdwes Pralprence Thaes hawe no maluiity dale. Hossses, until lve ybary o longer Ence the mausrcs anding tele, wibei? o the
satislaction ol the sedemp tiorn and hamng ok d o d of g CHAL, 4l cr part of the Oikbore Prelevence fhares
may b redearnad @ ita dicaglion of fhe Bank, Bunt the Bank sdoes pod hies the sbilgaiion 1o mdees Fraference Shanr. The Boldesy of
Fraference Shasrs donol have the tight 1o demand the Sank L2 eteem e Frefsence S and shalt o sspect that the Prefetesge Shann
el i daddeanied.

{1 Furnmant 10 s approvals by the sleant authostes in China, the Bk moed e U3 Doller seitied non=memdaine Doseric #fefaene
Shaes i the spgregaie par vakee of KAHB2T 300 millon on 1) Decembes 2017, Ench Domeyic Prelmence Yhaie b 8 par valee of RMD100
anid XFS willon Domestic Preleeree Shanes were asurs m o fatal 18 il deddend rate 5 4 81% aned 6 slmeguently subject 1o newed per
sgreersent, byt thall nol escesd 16.68%, Dmdersh g ihe Domestc Preference Shaves thall be pad out by caosh Sawe $o0 wch dredend 0
the sgrend dredend: pay-cull tatig, the hoidien of e abowe Prederemoe Shane whall rot be eeited 1o shae in the dishibution of 1he emaning
pralits ol the Dok tongeihes with Bie halders of the ord vharei Tha dendandy o grel whaies diw nof-cemulitien. The Nk shall
b animed) 10 canenl any desdand on the Praleence Shir, and such cancellaiion aball nat br d d o deliull in e event Bt the Bank
cangels o oo ilntion of par o gl of e deadeneh om jhe Feterenge Sarey, the Band will ot dectilbute any profa 1 holdees of Crdeany
Shaers tuiing the petind Tiom the dale whr Be tanshsiden” gerarsl meeting atopls isleon imoiunon 10 e prteestiom of Ll desdend
paymesd 1o the holders o Pralerency Yares. The dividends on the pleseste shires ae non-oanilstey, thal n, e Bask ol not dabsibais
ihe diadends that ke cancelied o pior geans i pelsence shaies hoider
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46. Preference shares commnuen

{a) Preference Shares connnued
imil [t i

The Domesiic Fratenenos Shaes have no mabhaty dote, Howeee, onhl fiee yeers of longes gnce the ieance snding dats, subiyec ta the
sahisfachon of Ihe sedemption corditom and havng obisned the pror appimeval of e CBRE, gl or part of the Domeshc Prelerercs Shaies
may b redeemed # the discrelion of (e Bank, b e Bank does nod lues the obfigation io sederm Preferancs Thes The holden of
Fiefemmiie Uhires do nol hav the dight 1o demand the Bank i tedeem thy Pyleipnie Shiies and shal ninl espect that e Peleese Thamem
weill b redeemed

The dommeibc and ofivhors pislescs sbanin haie conddons of rvnis inggeiing mansakory dorareon o Rolloen

£ Ligszsry i3 scrurrenicw ol any abbibona Taer-y Capital imtiuement Figger Eweml, that &, the Come Ties | Caprial Adeoacy Ratis @
w0 5.12%5% of below, the Eank shafll have the ngha o conwert, withoa] the appoval of te hoiders of Peeimerce Shares, pari oo all
of the Prelserce Shares then mued and outstanding imin Cedwary & Shares baned on the ot par vaka of the Pefeeooe Shae o
e 1o revtnie e Core Taer- 1 Capelal Adequecy Ratio ol the Berh 1o sbowe 5 129%. I cne ol pariisd comeerson, (ke Preleremce
Shares shall be comested om 4 pre ats bass and o iderdical comaditinms.

[#5] Lt 18 euirencs ol & Teer-2 Cagilal Trigoes Dieiil, e Bank 1hall have the rght ba coewer], wilhoud B spprovil & the halderi
ul Fyelevence Shares, all al the Peedsdincs Thaee thisn ridued aed quistandeng e Cedeany & Bhanes based om the botel par vabee of
e PFrafarence Shiren & Tiesd Captal Tiggee Event maans Me earier ol the folawing sente ) the Ching Ranking and mautante
Rigpdainrg Comdnniess (8 "CBIBC"] hawng rondludied tul withaul & OEfiredn o wiie-all, B Rask winkd Leoosrs son-vable,
e 1 the sehesani authonses heseg (oncbaded that without & puble seciol injechon of capisl & eguvalent meport, the Sank
okl Becomie moneiabln

pon the ooowrence of e sbove mandabory comverion eventy, e Back thall reporl B e CERC for sevew and determination and shall
Tuifil tha reSevaer) ind o decloyumn a n of fhe Seconlies Law, the CIRC snd Mong Kongh laws and regil i yuch 0 making
prowions rrperll or sresundemurls s orlante wilh slesind regulitery fag, 1]

{b) Equity Attributed to Different Types of Shareholders
At 31 December At 31 December

2018 gk

Equity attributed to shareholders of the Bank | il J‘I | 540,118
= Eqpuity attributed 1o erdinary shareholders of the Bank 577,231 506,053

— Eqpuity antributed 1o other equity holders of the Bank w 34,065
Equity attributed to non-contraliing interests i ﬁfﬁﬂ" 1 3,487
— Equity attribuled 1o non-contralling holders of ardinary shares 2427 2,329

= Equity attributed 1o non-controlling holdees of other equity
mstrument {note G2}
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47. Capital reserve

Capital rederve primarily represents share prémium of the Bank and can be used 1o msue shares with the
shareholders’ approval

2019 018
At 1 lanuary and 31 December 67.523 67.523

48. Investment revaluation reserve
2019 18

Debt instruments measured a1 fair value through ather comprehensive -
income: nvestment revaluation reserve 5,954 3,688
Fair value gain on equity instruments measured a1 fair value through

other comprehensiva income I‘Ilﬂ 1.857
Rermeasurement af defined benedit hability R 29
Equity-accounted imvestaes share of other comprehansive income 326 (42)
Total EB919 5,532

49. Hedging reserve

The hedging reserve comprises the effoctive portion af the cumulative net change in the fair value of hedging
instruments used in cash Tlow hedges pending subsequent recogrition of the hedged cash flow in accordance with
the accounting policy adopted for cash flow hedge in Mote 4(5)

50. Surplus reserve

Statutory surplus reserve 15 calculated according to the requements of the Accounting Standards for Business
Enterpnses and ather relevant regulations isswed by the Minlstry of Finance (*MOF=) and s prowded at 10% of the
audited profit after tax, Surplus reserve can be used to offset accumardated losses or capitalised as paid-up capstal
with the approval of shareholders

2014 I0E
AL lanuary iﬁ,m 46,159
Pravided for the year 8,609 7523
At 31 Decamber 62,291 53,632
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51. Requlatory general reserve

Pursuant to relevant regulatony notices, the Bank and the Groups financial serveces subsdistes are requined to set
unde a general reserve from profit after tax up to a certain percentage of the ending balance of gross nsk-beanng
sssets to cover potential losses. The Bank and the Group's financlal services subsidiaries have compled with the
requiremenis as ol 31 December 2019

019 208
At 1 lanuary 78542 70,921
Prennded for the year 11,609 1.621
At 31 Decernber 80,151 78,542
52. Profit appropriations
(a) Dividends approved/declared by shareholders
20159 2018
Dividends in 2018, apprewed and 1o be declared AMBO 94 por shares 23,707 -
Diadends in 2017, approved and to be declared RAB0 B4 per shares - 21,185
(b) Proposed profit appropriations
2019 2E
Statutory surplus reserve . l.m 7.523
Regulatory genesal reserve 1 'I,M'! 7.621
Diwiderds -
— cath dividend: RBABT 20 per shares (2018 RMEBD. 94 par shares) 30,264 23,707
Total 50,482 38,851

201% dwidends profit appropnation is peoposed in accordance with the resolution passed at the meeting of the
Board of Directors held on 20 March 2020 and will be submitted to the 2019 annual general mesting lor appraval.

53. Exchange reserve

Exchange reserve comprises all foreign exchange differences aming from the translation of the consolidated financial
statements of operations outsde Manland China
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54. The bank’s statement of financial position and changes in the
bank’s reserves
2018 208
Assols
Cash 14,356 14,997
Precious matals 4,006 6.573
Balances with eentral banks - 549,969 474,380
Balances with banks and ather financial mstitutions 73,472 68,501
Placements with banks and other financial institutions 304,396 195,981
Amounts held under resale agreements 103,740 199,555
Loans and advances 1o customers 3,968,513 3.471.874
Financial assets at fair value thiaugh pralit of loss 378,242 315,000
Dervative financial assets 23,768 33,582
Debt investrments at amartised cost - 920,575 915,410
Debt investments at far value through ather comprehensve income 416,181 380,371
Enuity investments designated at fair value through -
olher comprehenive incoma m 3,465
Investments in subsdiaries 49,485 43,501
Intedest in |t wertished m 4,73
Investment properties 1,203 1,262
Praperty and equipment 5,565 23,169
Right-of-use assety (note} 15,078 A
Intangible ssets 3,752 8,157
Daferred tax assets 63,852 56, A6
Other assets (28,736 5174
Total assats 6,960,232 6,347,615
Liahilities
Borrawing from cantral hanks 358,728 405,314
Deposits from banks and ather financial inststutions 541,745 452,305
Placements fram banks and other financial institutions 73,880 116,072
Firaricial liabilrties at fair value through prelit or loss ‘32,822 40,175
Derivative financial habilities _12;1'._:?_]1 35,795
Amaunts sold whder repurchate agreements 55,455 77.064
Deposits from customers 4,660,232 4,237,430
Salaries and welfare payable 9,581 6,697
Tax payable 17,655 19,512
Contract liabilities | 6,488 5,607
Lease liabifities {nete] 13,632 LY
Provision B 5638
Debt securited [suued 527,986 315625
Other liabilities s{gﬁ 55,918
Total labilities 5,381,880 5,833,152
Equity R
Shiwe capital 25220 5,220
Other equity imstruments — Prelerence Shares 34,065 34,065
Capital reserve 76,681 76,681
Investrnent revaluation reserve 8,676 5,540
Hedging reserve -[2:_51;': {27
Surplus reserve 62,291 53,682
Regulatory general resere ‘m 75,818
Retained profits 255,155 219,622
Fropesed profit appropriaticns 30,264 3,70
Exchange reserve 206 155
Total equity : 578,392 314,464
Total equity and liabilities E.m 6,347,615

Mele: The Bank fay spplied RS 18 Snce 1 lanuary 1000 in sicordance weth bempitonal provieon vimled im Wote B (sse labiltes and nght-ol
we maehs @eopnipd bo BAAR1E 1 miion were secognned on mibal application of FRS 16, i sddiborn, righi-of e et were sdpoimd by
wichuding land une roghs amcunbed 1o AME4, 217 sillon, prrpasd lere payments undes cther auets amounted &3 WMBSEA milian s dedacting
icorued dwilel guyalie stnoured To AKEEES millon
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54. The bank’s statement of financial position and changes in the
bank’s reserves iontinue

The reconciliation between the opening and dosing balances of each component of the Group's consodidated equity
is 38 oul i the consclidated statement of changes in equity. Datails of the changm in the Bank reserves ate o

Do frepmie Wi Feged

Gy LU R ped b pelt  fachany
| ey 200 am MiEs 1.8 m e #W A iAo = T
Charges 1 sty o the * * - i % 1N s R 15 WM %
e it oy - - . - - . - TR - - Tl
et e by
tepr - - - 7 # - - - - W
ol mpeberon st by
LA - - w 0% e - W - O W
e - - - - - 1W ol @ pin -
Appprtors 19 SRy :
gkt e - - - - - - 0E - - -
Ao e )
el wern = = ] S < . o e - : =
Do b o et 017 . . . - . z ! : o - o
Trope o L the e 010 - H = = - . = man nm = -
e - - - e . - R - - e
2131 Deceter 2118 b5 T 1 S nm B s
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55. Notes to consolidated cash flow statements

{a) Analysis of the balances of cash and cash equivalents (including assets with
original maturity within 3 months):

2018 208

Caih and Balances with central banks

Balance with banks and other financial institutions
Placements with banks and other financial institutions
Amounts held under resale agreements

Debt securithes invastments

Tatal

(b) Reconciliation of liabilities arising from financing activities

The table below details changes in the Group's Babilises from financing activities, including both cash and non-cash
changed Lisblilities arding from financing activitles are thote for which cah flows were elassified in the Groups
comolidated staternent of cash flows as cash flows from financing activities

Hegutiable

interbank  Certificates Debt Other

cortifictes  of depedit  securities  bterest  Dividend financal Lease

sfdepotit  bsued  sued  payable  payable  fabdites  lsbilities Tatal

Negotiable
interbank  Certifcates Db ) Othes

corbfcates of depesit  secunties Intarest Deviderd firancial
of deposit Tmled issareel paryabile payable Jiabilities Total
16

A1 1 January 2018 178,188 24130 1oy.592 1,820 - 305,747
Lash changer
Proscepds from the diue 407, 328 33,300 Ting -
Repayment 1242,201) (18,389} {15,590} - = 1431)  (386,611)
Intenestidividend pasd {66591 = = {5, 154) 22913 = (34,725)
Mar-gash changes:
Accrised inbenes a =
Diwicderd declared - -
Dscaunt or premium

amartaation B588 ] 147} -
fair value ad|ustments - 10 4 -
Fereign exchange 181 1,246 1,185 -
At 31 December 2018 245 406 29,343 160,174

2921 SI557H

5933
22912 = 12912

1
i
-
i
L]

- 8,597
EL ] 403
- 2,593
440,427

§
B
g

{c) Significant non-cash transactions
There are no ssgnifscant non-cash transactions during the year
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56.

(m

(2)

(3)

Operating segments

The Grouph principal aciwites ane commerclal lending and deposits taking. The funding of existing retal and
corporate loans are mainy from customer depouts.

The Group manages it businesses by divisions, which are organised by a minture of beth business lines and
geography,

Wholesale finance business

The financial sernces for the corporate clients, sovereigns, and finanoal institutions include: loan and deposit
service, settlement and cash management senvice, trade finance and oflshore business, imvestment Banking business,
interbank business comprised of kending and buy-back, asset custody business, financal market business, and other
Lefvices

Retail finance business

The prevision ol linancial services to retal customers includes: lending and depasit taking actdities, bank card
business, wealth management seraces, private banking and other senoces

Other Business

Other business includes: property leasing and businesses operated by subsidiames other than CME WLB, and
assocales and jaint ventured None of these segments meets any af the guantitatve thresholds so far for segments
diviseon,

For the purpose of operating segment analysis, external nel interest ncomedexpente represents the mel interest
income sarned or expense (ncurred on banking services prowided to external parties. Internal nel interest moome’
expernse represents the assumed peolit of loss by the internal funds trasafer pricing mechanism which has taken into
account the structure and market returns of the assets and liabilitles portfelio. Cost allocation w based on direct
costs attributable to each reporting segment and apportion accarding to the relevant factors.

As listed in Note (4), the accounting polices of the apetating segments are the same as the Group's accounting
policies, Operating segment income represents income genarated from eaternal customars, intersegment
transactions are offset. No customer contributed 10% or more to the Group's revenue for 2019 and 2018, Internal
transactions are conducted at fair value.
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56. Operating segments icosnnuea

(a) Segment results, assets and liabilities

Whilesale Revail
finanial bupnes. firgncial beainess Other business Teotal

Reportable seqmens predit bedore
Imparinent ot
Expectid credit kosies and imgaimeent
levines e oehe asiet
Share of profit of anaciaies and
o veriLies
Repertable segment profit bafore fax
Ligital expenditure |nate ()

financlal Businest Cither buninesy Tabal

Th December 31 Deersber 31 Decembar 31 Decamber 31 Docember 31 Doxembar
W e o 108 b pult |

i Captal sapersdaute inprrmnin the ameunt incwied o scojuirng kongsjsm segment aien
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56. Operating segments icomnued

(b)

EDINETOOOO

O00000000000(E05986)

Reconciliations of reportable segment revenue, profit or loss, assets, liabilities

and other material items

For the year ended 31 December

2019 018
Total operating mcome for reportable segments H-I,.DH 247,135
Tatal prafit before income tax Tor reportable segments 117,132 106.497

31 Decemnber 2019

11 December 2018

Assals

Total assets Tor reportabla segments 7.333.818 6,671,992
Goodwtll 9,954 5,954
Intangible assets 708 735
Daferred tar assels 65,151 58,374
CGther unallocated assets T.611 4,674
Comobidated total assets 7,417,240 6,745,729
Liahibities

Total liabilities for reportable segmants 6,732,497 6,131,562
Tax payable 18,069 20,411
Other unallocated fiabilites A7 967 50,151
Consolidated total liabilmes ﬁ.m&ﬁ 6,202,124
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56. Operating segments jconnved

{c) Geographical segments

The Group operates pincipally m the PRC with branches located sn majoe provinges, autonomous regions and
municipalities directly under the central govesrnment. The Group alsa has branches aperation in Hong Kong, New
York, Sngapore, London, Sydney and Luxembourg, subsidiaries operating in Hang Kong, Shanghen and Shanghai
and representative offices in Besjing, Mew York and Taipai

In presenting informatian an the basia of geographical segments, apefating mcome o Allocated bated on the
lecaton of the branches, subsidsaries that generate the revenue. Segment assets and non-current assets are allocated
based an the geographical location of the undetlying assets

To support the Bank's operations and managemant’s assessments, the geographical sagments are defined as follows:

- “Headguarter® refers 1o the Group headguarter, special purpose vehicles at the branch fevel which are
directly wnder the headgquartes, associates and jint ventwres, including thee headquarter and crodil cand

- “Yangiee fiver Delta region® refers to branches in Shanghal municipality, Zhejlang province and liangsu
provinge,

- “Bohai Rim region” refers to branches and repeesentative offices in Beijing municipality, Tianjin municipality,
Shandong province and Hobel provines,

- “Pear| Riwer Delta and West Coast region” refers 1o branches i Guangdong prowince and Fujian provines,
- “Northeast region” refers to branches in Linaning provinee, Heslongpang provence and Jilin province;

- “Central region” reler to branches in Henan province, Anhui provinge, Hunan province, Hubei prowince,
Hangy province, Shane province and Hainan provinoe,

- “Waestern region”™ refers to branches in Sichuan provinee, Changging municipality, Guizhou prowince, Yunnan
province, Shaamai province, Gansu prowince, Ningsia Hui Autonomeous region, Xinpang Uyghur autonomous
region, Guangu Zhuang autonomous regicn, nner Mongolis autonemows region, Qinghas province and Tibel
AUlENOMmous Tegian,

- "Owerseas” relers 1o oversess branches in Hong Keng, New York, Singapote. Luxermbourg, London, Sydney
and mpresentative affices in London, New York, and Taipel, and

- “Subsidiaries”® refers to subsidiaries wholly owned or controfled by the Group, including CMB WL,
CMEICHC, CMBFLC, CRMFMLCMBWM, ate

Tatal imiehs Tatel Bablees Man-cumest et Frofis befors tin DQptriling ircome

I'-;'Hu;u for the yer ot the year  For the et

eaoed nded nded e

I Decenber 31 Docerber 31 Dwcember 11 Decerber 71 December 1 Decerber 310ecimber 31 Doconber 30 Decensber 31 fcenber

Geograghial informaten 0 g 1§ Hie % Fl]

Hasckpaurtel sa | EMN M
Vg e Dets g T AW 2
Soba For s i LE ﬁ H L
Poar Fver Deta W i

Coet iegon 1 T S
St repen S s [N L
Lol myen odmED s A 1M
Tt gion AEEY. Man g 138
Oeneas CmAME new | e 7]
b ammEs R4 e uan
w AME amue | e s

Tagile] HEn-Cument aisebl thclade slereals if jSen] weriungs, ATl oh aveiules, profacly @nd equprmanl, messment propetes, nghl-ol-ie et
Wil e, g, gic
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57. Assets pledged as security

The following assets have been pledged as collateral for bostowing Trom central banks liabilties under sepurchase

afrangemants:
2019 2018
Bormowing from central banks 359,175 405,314
Amounts sold under repurchase agreements ‘3}33 78,141
Subtotal 422,408 483,455
Assets pledged Sl
= Financial assets at fair value through profit or loss 10,908 18,925
— Debt irvestments at amortised cost 229,20, 280,262
= Dbt imvestments at fair valse through other comprehemsive income 21,907 71,196
- Other assets 90,636 109,757
- Loams and advances io customers 160,363 -
Total 543,016 480,140

The transactions under repurchase agreements are conducted under terms that are usual and customary 1o standard
lending and sacurities borrowing and lending activitees

58. Contingent liabilities and commitments
(a) Credit commitments

AN iy goven Tirna the Group had sutitanding commitments to extend ehirchl. Thide eammitments take the Tarm of
appraved loans and credit card limats

The Group provides financial guaraniees and leners of credn to guarantee the performance of customers to therd
parties. Acceplances comprise undertakings by the Group (o pay balls of exchange drawn on customers. The Group
expects most acceplances to be settled simultanegusly with the reimbursement from the customers

The contractual amounts of commitments and contingent habilites are se1 out in the following table by calegory.
The amounts reflected in the table for commitmients assume that amounts are fully sdvanced. The amount reflected
in the table lor guaraniees and litters of credn represents the massmum patential lods that would be recognised at
the end of the reporting penicd if counterpartios defaulted,

20149
=Stage 2
(Lifetime
-stage 1 ECL- not
{12-manth credit-
ECL) impaired)
[rrevocable guasantees 200,021 1129
O whizh: Financial guarantess 10477 - 851
Won-financial guarantees 94,544 178
Irrevacable ketters of credit 80,354 TER
Bills of acceptances 269,055 1.630
irrevacable loan cammitments 187,406 334
- with an origenal matonty withn 1 year (ncbusivel 100,090 143
—with an eniginal maturity over 1 year 'i?jtllf'i# ,‘I,ﬁ-"l'
Credit card commitments 954,555 6130
Cithers 5118 =

Total 'I,?l'ﬁ'{-'-ﬂs _1!;ﬁ,1'
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58. Contingent liabilities and commitments iantinued
{a} Credit commitments jontinued)
208
=Stage 2
(Lifetime ~Stage 3
~Stage 1 ECL- not {Lifetime
{12:month credit- ECL-credit
ECL) impaired) ir_m_;!i_r_:d!l Tatal
Imevacable guaraniess 234,373 Eri] 57 235,100
Of which; Financial guarantees 142,937 788 3 143,228
Nan-financial guaraniees 91,436 a2 354 91,872
Irmevocable etters of orodit b5, 198 1,038 L] 67,243
Bills of acceptances 234,681 2134 12 236,827
Irmevocable loan commitments 98,741 137 12 95,830
- with an onginal maturity withen 1 year (inclusve) 42,730 5a 12 42,856
—with an onginal maturity over 1 yeas 53,951 B3 - 54,034
Credit card commitments 836,924 8,397 L1l 845,502
Others 74,918 5 - 74,923
Total 1,543,835 12,181 468 1,556,484

As at 31 December 2019, the Group's mrevocable letters of credit includes ssght letters of credst of AKED, 368 million
{31 December 2018 AMEBB,679 millionl, usance letters of credit of AMBZ 068 million (31 December 2018 RMBS, 640
million), ather commitments of AMBES, T2 millkon (31 December 2018 RAMB52_923 million).

Irrevecable loan commitments include credit Emils granted 1o offshare custormers by overseas branches, subsidiaries
and onshore and ofishore syndicated boans etc.

These eantingent habslites and commitments have afi-balance sheet credit ritk. Before the commitments are fulfilled
or expired, management ssesses and makes allowances for expected credit fosses accordingly. As the facilities may
expire without being drawn upon, the total of the contractual amounts i nat represeniative of espected future cash
autiow,

Apart from the irreyocable loan commitments, the Group had loan commitments of AKME2 820 535 million at 31
December 2019 {31 Decemibor 2018: RMBZ. 236875 million) which sre unconditionally cancellable by the Group
or automatically cancellable due to deterioration in the creditworthiness of the borrower as stipulated in respective
lending agreements The Group will not assume any. risks on the unused credit lenits for these loan customers. As a
result, wuch balances are not included in the above contingent Habilities and commitments

2019 e
Credit ridk welghted amotnts of contingent liabilities and commitments % | I733W

The Group calculated the credit risk weighted amount of 115 contingent liabilities and commiment i accordance
with the requisements of the Administrative Measures on Capital of Commercial Banks (Triall lssued by the CBIRC.
The amount within the scope approved by the CRIRC in April 2014 is calculated using the internal rating-based
appfoach, and the standardied approach i used lo calculate thowe not eligible 1o the internal rating-based
approach
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58. Contingent liabilities and commitments ionined
(b) Capital commitments
Authonsed capital commitments were as fodlows:
2018 2018
~ Contracied for 45,045 10,067
- Autheorized but not contracted fos 1,639 ELT)
Total 50,684 10,461

{c) Outstanding litigations

At 31 Decembar 2019, the Group was a defendant in certain outstanding litigations with gross claams of RMB7TE
millian (2018; RMBSTS million) armserg from (14 banking actreities, The Group considers that no materdal losses would
be mcurmed by the Group a3 a resuft of thewe outstanding Btigations and therefore no provision has been made n
the comsolidated {inancial statements.

(d) Redemption obligations

Ag an underwnting agent of PRC government Bonds, the Group has the responsdility 1o make advances to band
holders if the holders decide to early redeem the bonds held The redemption price for the bonds at any teme
before their matwity date is based on the coupon value plus any interest unpaid and accrued up to the redempticn
date. Acciued Intetei! payables 16 the bend halders are calculated in aocardance with relevant fules Msued by the
MOF and the PEOC. The redemption price may be different from the fair value of similar instruments traded at the
redemption date,

The redemption obligations below represent the nominal value of govermment bonds underwritten and sald by the
Group, but not yet matuwed at the end of the reporting pernod

018 2018

Redemprion obligations 27,363 25,568

The Group expects that the amaunt of redemplion bafoss the maturity date of thewe government bonds through the
Group will not be matenal
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59. Transactions on behalf of customers
{a) Entrusted lending business

The Group's entrusied lending buminess refers to activities where principals such as government depariments,
business entities and indiwiduals prowide capital for loan advances threugh the Group to their spedfied targets
on thewr behalf in accordance with specific terms and conditions, with the help of the Group n monitaring loan
usage and seeking loan recovery. The entrusted lending business does not expose the Group to &ny oredit risk As
instructed by thess principals, the Group holds and manages underlying assets and [rabilities only in the capacity of
an agent, and charges handlimg fees for related services.

Entrusted londing are nol asie1s of the Group and are nol recognited in the comsalidated statement of financial
podition, Income received and receivable lor providing these services are recognised in the consolidated statement of
profit or les &4 fee and commesion incame

Ay the ond of the meparting period, the entrusted saets and Habilities were as folkaws:

2019 8
Entrusted |oans - 320,404 417,263
Entruated funds 1320,404) (417.263)

{b) Wealth management services

The Group's wealth manasgement services. to cumomers mainky represent sales al wealth managerment praducts 1o
cosporate and personal banking owstomers. The funds obtained from wealth managemsnt services are invested
in imeestment products, including bonds, funds, and entrusted loans The Group instiated the bunch of wealth
management products. The investrment risk associated with these products i borne by the custoemers who invest m
these products. The Group does notl contolidate these wealth management products. The Group earns commission
which repretents the charges on customers in relation to the provision of custody, sales and management services.
The wealth mamagement products and funds obiamed are not assets and llabilites of the Group and we not
recognised in the corsolidated staterment of financial position. The funds received from customer for wealth
management buginess that yet o be invested are recorded under other Nabdlnes

At the end ol the reporting period, Tunds recewed from customen under unconsalidited non-prinapal-guaraniesd
wealth management services were as follows:

019 2ME
Funds recaived from customers under wealth management sarvices !;M,Dﬂ ] 1.851.964

Mot Fundi meceverd (rom customer andsr sealth management wreces are the Fundi recaved feom rurtomens wnder wnoomaolidated
e N alpaaranio ol wealth SunEgEmInT Uvices
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60. Risk management
(a) Credit risk

Credit risk represents ihe potential loss that may arse from the failure of a counterparty or a debtor 1o meet its
obbgation or commitment ta the Group. Credst risk mereases when all countetparties are concentrated in a single
industry or a geographical reglon, as different counterparties in the same region or industry may be affected by the
same economic development, which may eventually. affect their repayrment abilities.

The Group has designed s arganisation framesark, eredil policiel and procesies with an objéctive 1o identily,
eviduate and manage ks credit risk effectively. The Rusk and Capital Management Committes, set up and apponted
by the Board of Dimectors 4 responsible for superviding and evaluating the set-up, organisatmnal dtructure, work
precess and effecteeness of variouws mk management funchions

With respect to daily operations, the Risk Management Department, as directed by the Risk and Capital Management
Committes. participatos o, coordemates and monitars the werk of athar nek maragemant functions, including each
business weut and the Legal and Compliance Department. The Group manages credit risk throughout the entirg credit
pracess including pre-lending evaluations, credit approval and post-lending manitoring,

With respect 1o the credit risk management of corporate financal business, the Group formulates credst policy
gusdeline, and enhances credit acceplance and exit polcied for corposate and imtiutional clients, and implements
limit control measures 1o improve the guality of oedit exposere

With respect to the cvedit risk management of retail financial business, the Group relies on credit assessment of
applicants as the basis for loan approval. Customer relationship managers are reguired 1o assess the income lovel,
credit history, and repayment ability of the applicant. The Group moniters post-lending conditions by focusing an
bomowers’ repayment abdity, the status of collateral and any changes to collatersl value. Once a loan becomes
overdue, the Group starts the collection process acconding to standard retail lnans collection procedures.

Ta mitigate risks, the Group requests customers 1o provide codlateral and guarantees when necessary Certain
guidelines have been set for the acceptability of speatic types of collateral or credit risk offset. Collateral structures
and legal covenants are reviewed regularly to ensune that they can still cover the gren risks and be consistent with
market practices

In respect of loan dassification, the Group adogts a nsk based loan classification methodology. Currently, the Growp
categanies it lnans on a ten-grade loan classificatian basis in arder to refine internal risk classificotan monagament
[mormal {grades 1-5), special mention (grades 1-2), substardard, doubthul and lossh

The roks involved in contingent Rabilitees and commiiments are essentially the same as the éredil sk involed
in loans and advances to customers. These transactions are, therafose, subject 1o the same credit application,
post-lencing monitering and oollateral requirements as lor customens applying lor [oans,

Caoncentration of credit rnsk: when certain number of cusiomers are in the same business, located in the same
geographical region or their industries share similar economic characteristics, their ability to meet their obligations
may be affected by the same economsc changes. The level of concentration of credit risk reflects the sensitivity of
the Group’s operating result 1o a specific industry or geographical region. To prevent concentration of credit rsk, the
Group has formulated the quota limit management palicy o monitor and analyse the loan portfolio,

Analysis of loans and advances by induwstry and loan pertfolio are stated in Hote 22
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60. Risk management contmue

{a} Credit risk jontinued!
(i) Internal credit risk rating

The Group classifies credit sk based on probability of default. The Group classifies credit rsk into 25 grades. The
internal cradst rk rating i based on the predicted defauli mb Internal credit risk ratsngs are based on qualitative
and quantitative factors. For customers of wholesale business include net profit growth rate, sales growth rate,
industry, ele. For customerns af retal butineds selude maturity, sgeing, martgage rate, alc

i) Significant increase in credit risk
A dewnbe in Note 4, the Group recognasas ifeteme ECL of there are significant mcreases i credit nak,

In assessing whether the credit nsk has increased significantly sance imitial recognition, the Group compares the risk
of a default aceurring on the linancial insrement and ather iHerms as at the reparting date with the rsk of a defauli
ocowrning an the financial instrument as at the date of intial recognition, In making this assessment, the Group
cofdiders an actual of expected sanificant deteroration in the hinancial instrument’s intesnal credit nsk rating [Nate
G04akil), as well as internal warning signal, the result of S-tier classificaton and overdue information. The Grosp
regularly reviews whether the evaluation criteria are applicable to the cument situation.

Fai wholesale busrneds, credit ik s conudened aa signilicantly incremed il any af the Tellowing canditan ate mat
the S-tier koan classiication s special mention; more than 30 days {incluseve) overdue; the internal credit nsk rating
af the customer has met the standard of downgrading: the early watning signal of the customer has reached &
certain level, or the customer has other significant risk ssgnals identified by the Group elc.

For retas] Busness, credin risk 15 considered as ssgnifecantly increased of any af the following conditions ane met
the S-tier loan classification i special mention, more than 30 days Ginclusive) overdue; or the customer has other
sigpificant risk skgnals identifsed by the Geoup etc

Far credit card busaness, crodit rmk s considered as sgmificantly increased of any of the following conditions. are met:
the S-tiet loan classification s special mention; more than 30 days (indusive) overdue; the customer has early credit
tisk warning sgnaly; or the customer has other significant rok signals wdentified by the Group etc

A debt imstrument 15 determined to have low credit nsk if 11t has a low nek of default, 1) the borrower has a strong
capatity to mest 18 contractual cash flew obligations in the mear term and b} adverse changes in econamic and
business conditions i the lenger term may not necessanly reduce the abdity of the borrower to fulfil its contractual
cath flow obligaticns.

For loan commitments and financlal guarantes contracty, the date that the Group becomes a pasly to the inevocable
commitment is considered to be the date of initial recognition for the purpases of assessing the financal instrument
for impairment

The Group considers that a debt instrument has been credit impaired when its S-tier loan classification s
substandard, doubtiul or loss or 4 more than B0 days overdue.
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60. Risk management icanumued

{a) Credit risk jontimued)

fiiiy  Measurement of ECL
The key inguls used for measwunng ECL are;
. prababildy af defaull (PO} i an estimate of the likelihoad of default over 12 manthy or ietime horizan;
- loss given defaudt (LGDY: is the proportion ol the loss arsing on default 1o the exposure at defauly
- exposure at default (EADY & the rsk exposure on & delbl instrument
Therse figures are gonarally derved from internally developed statstical models and other historscal data and they are
adjusted to reflect farward-lesking information.

{iv)  Incorporation of forward-looking information
Accarding 1o the differeat risk characienstics of assets, the Group devides assets inte different asset groups, adentifies
macro indicators rolated 1o crodit rigks, and establishes regression models
The Group uses forward-looking information that is available withoul undee cost or effort, and predict the
mactosconomic asumptions. External information indudes macroeconomie data, forecast informatson lssued by
government or regulstary agences, for example, GOP, fixed assel investment, tofal social conswenption, etc. The
Group assigns different scenaraas 1o different probabilities,
The farecasts of macroeconomic indicatars in the indicators pool are provided pericdically by the Group, Based on
macroeconomic Matstical analyzes and expert pdgements, the Group determines the values and the weightings of
those macroeconomic |ndicators under optemistic, neutial and pessamistic scenancs. The Group measures PD as &
weighted average of PD under the three scenarios, with the combination of the dynamic LGD of different business,
the Group calculates the forsvard-looking adpusted ECL.

v} Groupings based on shared risk characteristics
The Group ddes the primary business into wholsale busmess, fetnl business and credn card busness The model
is grouped based on shared risk characteristics, and the primary grouping reference indicators include scale, business
type and collateral type

fvi)  Maximum exposure
The Group's macimum eiposure to credit mk withaut taking account of any collatedsal held or ather eredit
enhancements is the carrying amount of the relevant financial assets finduding denvatives) as disclosed in the
consolidated statement ol financlal postion and the irevocable conmtract amaunt of the ofl balance sheet items
disclosed in Mote 58(al. At 31 December 2019, the amownt of the Group’s maximum credit risk exposure iy
RBIBS, 997,378 million (2018 RMBS,134,428 mlicn)

{vii} Renegotisted loans and advances to customerns

The camying amount of lsans and advances that were impaired and the terms been renegobated was RMB25,022
milllign as at 31 Decemnber 2019 (31 Decembaer 2018: RMBZ2, 766 million)
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60. Risk management rconnmued

{a) Credit risk fconrinued)
{viii} Credit guality of debt investments

fim)

=}

At the end of the reporting period, the analysis of the credit quality of debt investments by designated sxtesnal
credit assessment inatution, Standard & Poor’, 5 as Tollows:

2018 2018
Impaired gross amount of debt investments 851 968
Imparment allowances v [.'-!;IL (455)
o e e s . 513
Mejther overdue nor impaired =
HAA 348,673 296,477
AA- 10 Ads 50,791 70,452
A to As 656,976 597,389
Lower than A 20,972 11.726
Ursated 295,750 214,306
Impairment allowances  (3,965) {3.57%)
Subtotal 1,369,197 1,202,725
o PN PP AP | o A I Lo A
Tatal C 1369477 1,203,238

Mgty Borah feiaril iy e Goverimeiti, feiiil banks and fobcy baks Feld by e Gioup sSoided bo DURT ORI milkoh (2010 RMBUAETST
mlband oy includsd

Collateral

An esumate of the far value of collatersl and other credn enhancements held agains financial assets that are
overdua bul nat impaired is as foltows:

2019 018

Estimate of the fair vabue of collateral and other credit R
enhancements held against — Loans and advances to customers 5,,4!5 20,618

Movements of loans and advances and debt investments measured at amortised cost

Lovans and acdvances measured at amortsed oost

2019
—Stage 2 —Stage 3
~Stage 1 {Litetime ECL [Lifetime
(12-month = not credit- ECL-credit
EcCL) imipaired) impaired) Total
Balance as at the beginning of the year 3,610,711 90,342 53,611 3,755,264
Met changes far the year 505,432 {8.476) 752 497,708
Transfer to
— Stage 1 26,138 126,034} f104) =
- Stage 2 139,048) 43 (1.168) i
- Stage 3 {15,168) (16.504) 3672 .
Write-otfs - - (32,201) (32,201}
Balance as at the end aof the year “i4,0EB, 065 B0, 141 52,565 A, 220,771
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{a)
i)

Risk management iconmmued

Credit risk jcontinued)

Movements of loans and advances and debt investments measured at amertised cost jcontinued)

1% Financial Statements

Loans and advances measured at amortised cost dcontmued)
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2018
=Stage 2
~Stage 1 (Lifetime ECL ~Stage 3
{12-manth = not gredit-  (Lifetime ECL-
ECL impaired]  credit impaired) Tatal
Balance as at the beginning of the year 3316816 70,498 57,848 3,445,168
Met changes for the year 343 854 16,173 11,382} 336,299
Transfar (o
- Stage 1 0,422 10, 296) 1128) -
— Stage 2 (46,231) 46,633 {402} —
= Stage 3 113,150 (10,7200 23,870 -
Wiite-affs - - (26,197) [26,197)
Balance as at the end of the year 3610711 G0.942 53.611 3,755,264
Diebt investrments 81 amartised cost
2018
~Stage 2 -Stage 3
-Stage 1 (Lifetime ECL {Lifetime
(12-manth - not credit- ECL-credit
ECL) Impaired) impaired) Total
Balance as at the beginning of the year S06,028 - 03T 4,283 811,348
Met changes far the year 10,203 (456) 282 10,119
Transfer to - - - S
- 5S1age 1 2Ly m = =1
- Stage 2 f8) & - -
- Stage 3 “ﬂg] m 116 - 4
Balance as at the end of the year 916,206 5ED 4,681 921,467
__ams
—Stage 2
=5tage 1 {Lifetima ECL =5tage 3
{12-manth - not credit-  (Lifedime ECL -
I . __EcU impaired) _credit impaired) ol
Balance as at the beginning of the year 930,062 264 3425 933,751
Met changes for the year (23,4490 B73 173 (32.403)
Transfes to
= Stage 1 B3 7 {1 =
=~ Stage 2 (Ga) 70 4} -
- Stage 3 {e02) {98} 00 -
Balance as at the end of the year 06,028 1,037 4,283 911,348
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60. Risk management onnued
(a) Credit risk ontmued
{ui)  Credit quality of financial instruments

The staging af credst rsk of loans and advances to customess and debt investments a1 amortised cost are disclosed
in mate 22 and note 23(b) respectively, the staging of eredst risk of other fnancial instruments are as follows:

31 December 2019
Balancs Expected credt o
Stage 1 Stage
{LHetime itage 3 {lifetme Sraged
Staged!  Blonot (Lftime et ECL-nat  |Lifetine
(12t EcL-oedit {12-manth eredit ECLserit

T

eredil-
WMMWWW

Canh s Balarcm with cortrl bunts |
alances with barky and
othee drascal isttutent
Faements with harks and
thet Frncul lsttubens
Amout bl undee smale
Spreiety
Dt wontropety ot lar vsin frugh
other compRhEnA T BTe
31 Decenber 1018
Telwror Expected crodt ks
gl S
iLieere e d Liwsee Fae ]
Stage B~ et (Letme Stage | B - ot it
[i-manth tredl: ECL<rmit [Tdamarth chvedt: FLredt
il mpaend gl Tl ] mpd) g Tl
Cish gad Brlireys with poetral buniy 493138 - - 45138 - - - -
Ealaroay with banks and other
fruncial iiutions. R N n wamr (b0l - my (1]
Placermaniy with baks and cher
fiancal it L . - s a5 - . )
Asouity held uidet ivisle
e 188,114 = Fo] Ll - = {o% (i)
Dubt imwerireenis ot or vk fhrough
ther mmgreheniive income L1 AFH 53 1] g (R 349} [Te 1,837
it The balance of the finassal sntinen! declowd shave does hal ncluide fipe regeabile, e o af the perudifg il da i
wage 1.

Dumnnig the years ended 31 December 2019 and 2018, there were no ssgnificant transfers of financial assets disclosed
above between different stages.
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60.

(b)

]

Risk management onunued

Market risk

Market risk 15 the rsk that the fair value or future cash flows of the Group's financal mstruments will fluctuate and
whisch may result in loss to the Group, because of changes in foresgn exchange rate, intesest rate, commadity price,
stock price and other market factors, Interest rate and foreign exchange rate are the two major market mk factors
relevant 1o the Group The Group is exposed to market ek through the financal instruments under the trading
book and banking book. The financial instruments under the trading book are held for tradng prposes or for the
purposes of hedging the risks ansing from the trading book position, and these finanoal instruments are traded
in active market, The financial instruments under the banking book are assets and liabilities held by the Group for
stable and determinable return, or for the purposes of hedging the risks arising from the banking book positon.
The financaal instruments under the banking book include boath the Group's on-balanee shest and aff-balance shest
exposure, and have relative stable market value

Foreign exchange rigk

Foreign exchange risk arises from the holding of foreign currency assets, Kabilities and equity items, and the foraign
currency and foresgn currency derivatne pasitions which may expote the Group to potential losses in the event of
unfavourable foreign exchange rate movement. The finanoal assets and habilities of the Group are denominated
in RMEB, and the other currencies are malnly USD and HED, The Group has established s Torelgn exchange
risk management and governance framewark based on segregation of duty principle, which segregates the
responsibilities of the establishment, execution and supervision of foreign exchange risk. This framework specfied
the robes, responsibulites and reporting lines of the board of directors, the board of supervisors, senior management,
designated commitiees and relevant departments of the Bank i the management of foreign exchange nisk. The
Group takes a prudent strategy in the management of foseign exchange risk, and would not valuntarily take foneign
exchange risk, which suits the current development of the Group. The current foreign exchange nisk management
pobcles and procedures of the Group fulfil the egulstany reguirements and the requirements of the Group in the
management of foreign exchange risk

{1} Trading book

The Group has estabfished a market risk structure and system of the trading book, which including exchange
rate risk, 1o quantifty the exchonge rate risk of the trading book lor wnified management. The structure,
process and method of exchange rate nik of trading book are consistent with the Intesest rate risk ol trading
book

For management and rsk measurement purpose, the Group adopts quantitatve indicators such as exposure
indicates, market value at risk indicatar (VaR, including interest rate, foreign exchange rate, and commodity
risk factoril, exchange rale scenano stress test loss index, exchange rate sensitivity index, curmulative
Ioss index, the management methiod includes conducting business entitlernent, setting quota limits, daily
muanitaoring and confinuous reporting, #lg,
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60. Risk management onnued

(b) Market risk conrinued)
iy Foreign exchange risk fcanfiwed)
{2} Banking book

The Group’s foseign exchange risk under the banking book n oversll monaged by the Hesd Office. The Asset
and Llability Management Department, as the treasurer of the Bank is in charge of the banking book formign
exchange risk management, The audit department s responuble for auditing. The treasurer is responsible 1o
manage the foreign exchange risk wnder the banking book with a prudent approach and compliance with the
regqulatory requerements, and manage the foresgn exchange fsk thiough approaches such a5 management of
tramsaction limits and adjustment of plans.
The banking book faseign exchange risk of the Group arises fram the mismatch of the non-RiB assets and
liabilities. The Grosp stringently monitors its foreign exchange risk exposures 1o manage it fornign exchange
risk wathin acceptable limits.
The Group has adopted foreign exchange esposure analysis, scenario simulaton snabyus and stress testing
for the measurement and anabpsis of foreign exchange risk. The Group regularly messures and anabyses
the foreign exchange risk exposure fuctuations, monitors and reports forelgn exchange risk on 4 monthly

basis under the limit framework, and adjusts the foresgn exchange exposures based on the trend of foreign
exchange rate movements to avoed the banking book {oreign exchange risk.

The Group continued to strengthen bank account exchange rate risk monitoring and authorization
management of quota limit 1o ensure that nsks are controlled within a reasonable range.

Assets and Habilities by original currency are shown as follows|
me

Criginat
Eguivalent in AMEE millicn currency in millica

RMeE o HED Others Total s HED

basets

Cash and Balaecey with central banky
Armornits due from banks and
Lmany and adwerces to customen
Imvesimeents (inchadfing deematived)

dmornts due to cendral bank, banks and
et financial Imtuticed
Depoits From cusdoemen
Fancal Rebdees 81 fair vais- thoough
pied of lom {induding dervatre)
Debit seorities Aeued
Erther kablities
W 1
Neet posstien
Mt ofi-halance theet podition:
Credd cometrments (note)
Dwtvaters:

= foraerd putchased

= forwerd soid

= TR CLITENCY OpSon poslion
Tatal

384/442



270

EDINETOOOO

o s =053 125
Oooooodo
China Merchanis Bank 1% Financial Statements
Annual Report 2015
60. Risk management contmue
(B) Market risk iconrinued)
iy Foreign exchange risk jconfinwed)
{2}  Bankirg book {continued)
JOIE
Ongiral
Equwalent in BME million ety o milfon
L] s A Others Total sl HED
basati
Canh and Balamoes with central banks 453 308 18,288 & 58 1,880 453 138 1580 53
Armoatits dut brom banis and
obher financial imdtutiond 414,558 168418 18,865 I1,288 &11,188 MY 21,517
loany and advances 1o sstomen 1377558 151 E3% 130,054 BN IR T g 339
Irveztmeents fincheding derivative) 1575, 694 13548 23,553 12,280 1,588,456 wnm 16,873
Orihir Ewe 155,601 4310 (il 1,668 113,650 et 14 666
Total 5950 T80 4185 150,052 60083 EME0 150 216,133
Liabiligies
Amornds due ko cerdral ban, banks and
othat francul imsiution. 1.025,703 103.56F 13,118 TME 1,150,156 15148 14,959
Deporls from oustomen; 190,972 6T 142,753 A s400En 45137 HE L
Finanoal katebees 51 fan vabe threesgh pradil
ot bos finchufing dersatieetd 49,485 »nuy 1872 19 - T ] L
et secumtien pued L 38187 T 1,908 dan 5,550 003
Othes Labiies B I S A M s i
Tatal 5483478 455 11467 51.580 G000 T8 135,558
Nl possien 509,785 (1,738] |B.555 17,403 543,605 (252} FIREE]
Ml ef¥-balance sheat padilion
Credit comemtmenis {nole} 1384 B33 118,708 28,059 FEH: LR R 17433 1203
Dt tvdtoves.
- formeed purthasad 505,342 586,568 52,130 15454 1,175,584 85433 59,557
- forawed soid (542,60 (%43,114) (4, T8 (45,3870 (1,136, 1660 (a0 (28 E)
=k curmeniy oy powin LU SO B . N SN S
Tatsl BB  10R0R FER 120,588 6,518 TR¥d Inm

Sty Creth® comwmilimenty generaly eepre belote (hey aiw deawn, theielois the showe nel pimitsn dop nol repeenl e e Gavh

nutficres

it el receimibels arad mieiead payabile of hrancial indnesenin ae noleded in " otfee ssrtn™ and “alhes leblaes® eapeciindy.
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60. Risk management icanumued

{b) Market risk iconrinued)
iy Foreign exchange risk jconfinwed)
{2}  Bankirg book {continued)

Under the exsting managed floating exchange rate regeme, the Group uses sensitivity analysis 1o meature the
potential effect of changes in foresgn currency sxchange rates on the Group’s net foreign exchange gains and
losses and equity. The following table sets forth the resulls of the Group's foresgn exchange nsk semitivity
analysis on the assets and liabilities as at 31 December 2019 and 21 December 2018.

2018 2018
Change In foreign currency Change in foreign currency
exchange rate exchange rate
Down 1% Up 1% Do 1% Up 1%
Increasedecrease) in annualised net profit 1145) 145 KT i
Increasefdecraase) in annualised equity »{%E'_I 145 197 (1771

Actual changes in the Growp's net profit and squity resulting from increases ar decreases in fomign exchange
rates may be differant from the results of this sensitivity analysis

{ii}  Interest rate risk

Interest rate resk arses from adwerse change in interest rates and maturty profiles which may resalt in loss to the
incame and market value of femancial instruments and positions held by the Graup,

{1} Trading book

dccording to the basic principles of sk managerment, the group has buill and commuously impeoved the
market risk management system, and established the management process of market risk identification,
merusment, monitonng, contral and meporting, coverng the nterest rate, exchange rate, commodity
and other risks invaolved in the trading book business. Under the matket risk preference formulated by the
board of directors, the group manage the trading book, clearly Identifies, accurately memure and elfectroely
manage the trading book market risk, to ensure that the trading book risk esposure v within an acceptable
range and achieve a reasonable balance of nsk and return. The group constantly improve the risk-adusted
raturm fevel to achieve the maemum shisrehalder value,

The trading book markel sk governance organization structure defines the responsibilities, divisien of
labor and reporting routes of the board of duectors, the board af directors risk and capstal managemient
commitiee, senior management and relevant departments of the bank, to achseve management objectives.
The market rsk management depariment is the group's trading book market riak depariment, which s
responsibde for risk policy formulation and management
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60. Risk management contmue

(b} Market risk (conrinued)
{ii}  Interest rate risk (contnwued)
(1§ Trading baok {cantinued)

According 1o the business and market ritk mansgement arganization structure, the group establishes the
trading book market rik quota management system, Formulated by the board of directass, the quaniitative
index 15 the imitation af highest level risk, which is transmitted fraom top (o bottom and level by level. Within
the scope of their authorization, management depariments at all levels allocate and et guotas according
1o sk characteristics, product types and trading strategies, eic. The business department shall carry out
the business acconding to the authorization and guota reguirements, and the supervisory and administrative
depariments at all fevels shall continuously monktor and report according 1o the guola management
regulations,

The trading book market risk management adopis the scale indes, loss bimit index, sensitivity index, risk
value index, poessure fest index and ather nak measurerment indexes as the guota mndex, and sets the lmi
value by comprehensively considenng the risk preference, mk tolerance, business operation stralagy, rsk
rEturn, management conditham and other fectors, conudenng such factors 43 ik preference, Hsk tolerance,
business operation stfategy, risk return and management conditions and other factors

The group uses valuation, semsitivity analysis, value-at-risk analysis, pressure test and other measurement
methods to identrhy and quantity mk factors in the interest rate market, The group applies the market risk
measurernent modal in daily risk management and takes market sk measurement as the basis of busimess
planning, resource allocation, fnancial market business operation and sk management

{2} Banking book

The Graup has established the governance and management framewark according to the mterest rata risk
management policy for the banking book, which specified the roles, responsikilities and reporting Enes of
the Board of Directoss, senior managemmnt, desgnated committees and relevant departmants to emure the
efiactveness of interest rate risk managemaent, Interest risk of the banking bock of the Group is centrally
managed by the Asset and Liability Management Departrment, The audit department i responaible for
auditing

The Group has mainly sdopled scenario smulation analysis, re-pricing exposure analysis, duratson analysis
and stress testng for the measurement and analysis of interest rate risk under the banking book, Stress
test is a form of scenano simulation wied to assess the changes in NIl and EVE indicators when there is an
eatrerme fluctuation in interest rates, The Group conducty stress test on interet rate risk of banking book on
a monthly basis. The results of stress test {or 2019 showed that the interest rate risk of banking book of the
Company was genirnally stable with varsous indicaton staying within the set limits
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60. Risk management onnued

(b) Market risk conrinued)
fii}  Interest rate risk [continwed)
{2} Banking book {continued)

The preference of the Group in respect of the interest rate risk In the banking book b neutrally prudent.
Based on the risk measurernent and monitoring results, the Group will propase the corresponding risk
mansgement policy at the regular meetings of the assets and labilities mansgement committes and through
the reportng mechanism, and the Assets and Uabiitses Managemant Department is respomible for its
implementateon. The maor measures for risk management include the adjustment in business volume,
duration structeie and interest rate structure of on-balance sheet assat and lability business and the
utilssation of off-balance sheet derivative toos to offset risk expasure.

The Group measures and monitors interest rate nsk of banking book through the assm and Gabifiny
management system, Major models and parameter assumptions used in the course of measurement shall be
varifiod indipendently by the Risk Management Department before official use and shall be reviewed and
varified regularly upon official use.

The following table indicaies the expecied nexi repricing dates lor maturily dates whichever are earfier) for
assets and habilities at theend of the reporing penod.

i)}
3 manthy
o lass Crver Criwe Hen-
finclude 3 monthy 1 year Cver interedt

Tatal everdue] tolyear o5 years 5 years bearing
—_— 3

Cash ared Balarces wath centrad hanks

Arigants due From banks end

ather francia it

Lear and adewnces to cuatomen (note (i

Ienvestmunty {including desivatoses)

Gither ausets (nate )

financial babilties a1 dar viie through
profit o ks (including domvatived)

Lease lghiites

Dkt fiabsities [nate (i)

Total liabifities

Aasat-habdity gap
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60. Risk management iconimues
(b)  Market risk iconrinoed)
iy Interest rate risk (continwed)
{2}  Bankirg book {continued)
F{ih )
3 manths
o leny Chwar Crowt Wan-
{include 1 manths 1year Crver wilenest
Tatal werdui) 18 1 year 1o 4 yean § pedry Beang
Assety
Cash s Balinoes wath cesiral hanky 483,135 73N - - - 15,804
Amounty due from banls and
ather Lingncid Fatiistions B11,1B6 518,673 a1.0o 168 1,214 -
Loars and advances 1o cusiomen note () 1,740,262 1,665,384 1B4G 122 170,453 59,303 .
Imeettmenl {including detiva faedl 1,685 436 435 ¥34 173,454 655,013 Ap0,018 48 601
Dther avseti fnate G 23650 = = = = s
Total asets B, 144 720 3,100,714 2.110,667 420,539 278,075
Liabiliies
Amounts due to banks and
other fnancial matihuions 1,150,156 BG2,136 117,268 1o, 782 4683 5019
Depedits frnm cushomen A 400,674 Jaza.830 545,087 417,315 25971 10,845
Fenancial Kabildties a1 fair vidiua Through
profit or ks fincluding desivatsewd &0,714 106 21,667 a5t 13 6,117
Dbt securities rsued Arr AT 17,683 197 650 101, 780 44 514 -
Crther liabdiies (mate (1 148,253 19 - - - 148,234
Total E-IHI-IE:I N N E.IEIL.?J"N 4.305.174 I.II.IT?.E?D S393m8  LM0 21337
Aasml-liaslity gap SRS (LHd4Rdl 103009 198,336 368232 45,700
Mt
] For lgamy end sdonoes o cutlomen, Be ") mondhs or leai® category mohaen owerdus dmount s at 51 December 2010 and

1 Deecwnvoer 1018, rel of allowirces for separmend bnse Qv aeounky represery] baam ol which e whide o part of 1he
NG Br il reits wnle Dvmtthus

Bl Ity ecesabie and intanest payabibe of finssos iinanens s mdodsd 0 "othar ssen” asd ot ibbite” espsciely
The Group Gses sonsitivity analysis 16 meassre the potental offect of changes in interest rates on the

Group's net interest income and equity. The following table sets forth the results of the Group's interest rate
spnutivity analysic on the assets and labilitses ss at 31 December 2019 and 31 December 2018,

2019 208
Change in interest Change i inlerest
rates (in basis points) rates {in basis points)
5 {25} 25 (25
{Decreasalincreats in annualised - \
Pt interest income (2.243) 2,243 {1,966 1,966
{Decreaseiincrease in equity mﬁ {ﬁ? 13.544) 3,756

Actual changes in the Group™s net interest income and equity rosulting from increase or decrease in inforest
rates may differ from the resufts of this sensitivity analysis.
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60. Risk management contmue
{c) Liguidity risk

Liquidity risk 15 the nsk that the Group 5 nof able to obtam sutficient funds at a reasonable cost and in & timely
manner ta deal with the appreciaten of asset growth, to meet the maturity obligatons, or to perform other

paymant obligations

In lime wath s liguidity nisk management polices, the Group sets out and implements the prnciple of supernsory
duty segrégation. It also puts in place & geverning framework under which the roles, rewponsibilities and reparing
lines of the Board of Directors, the board of supervisors, senior management, designated committees and relevant
deperiments 1o ensure the elfectiveneis of the liquiddy risk management. The Board ol Directors shall accept the
ultimate responsibility tor liquidity risk managemant, ensure the Company can effectrvely identify, measure, monitor
and contral liguadity risk and are responsible Tor determining bouidsty risk lewel which the Group can withstand.
The Risk and Capital Management Committes under the Board of Directors shall decharge responsibifities in
liguidity risk management on behalf of the Board of Direciors. The board of superdisors shall be respansible far the
supervision and evaluation ol the perlormance af the board of directors and senial managament in the hguidity
risk mansgement and report o the general meeting of shareholders. The senior management (being the Executive
Office of Prevedent of the Head Office) shall be respondible for the concrote management work relating 16 liguidity
risk and developing a timely understanding of changes in liguidity risks. and shall report the same to the Board of
Director, Assets and Lisbilities Committes (ALCOR shall, under the authority of the serior mansgemont, axorcise
the comesponding liguidity risk management functions. The Assets and Laabilities Management Deparimant of the
Head Office s a day-to-day working body af ALCO, and shall be repomiible for varmut concrete management
work including fermulating palices and procedures relating to liguidity risk management and conducting qualitative
and quantitative analysis of bguidity risk. The Audit Department of the Head Office shall perform duties in respect
of audit work of liquidity risk management, and conduct comprebensive audit on the Group's liguidity risk
management.

The Group 1 prudent . managing the mk, which better suits s current devefopment stage, Bascaily, the Group’s
existing lauidity risk management polices and systems meet regulatory requirements and s own management
needs.

The Growp's hgudity nsk management s coordinated by Head OFfice with branches, subsidianes acting i concert
The Asset and Lability Management Department acts au the treasurer ol the Group 4 in charge of routing
liquidity sk management. The treasurer is responsble for managmg liquidity on a prudent basis under requlatory
requirement, and conducting centralised liquidity managesment threugh quota management, budget contral,
initative debt management as well as internal fund transfer pricing

The Group measures, monitors and identifies liquidity nsk by short-term reserves as well as duration structures and
contingencias, It monitors the limit indicatons clowely al fined intervaly, Specifically, the Group adepts infermation
outsourced from Wind, Reuters and other systems as its external liguidity endicators, and uses liquidity risk
management system to measure its mternal hquidity indscators and cash flow statements,

The Group regularky comducts stress testing 1o assoss its liquadity demand under extrerne circumstances. Except for
the annual stress testing requested by the regulatory authonties, the Group conducts monthly stress testing on the
ligundity tisk of domestic and Torelgn currencies. The Group sets up bauididy contingency plans and conducts liguidity
contingency drills to strengthen the capability 1o liguidity onises
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60. Risk management ionunued)
(e} Liquidity risk continued)
Analysts of the Group's assets and liabilities by residual maturity s as follows:

FlL ]
e At e
Imeath 3 menth | pear
Tepapitly Wikia  buwithn  betwithin  but withia e
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60. Risk management jconumued
{c} Liguidity risk feantinued
E
e e A
Tmorth  Imcnbi | ot
Beprabie Wik bwdn  pewte  hiwbe e
on tenuind Tmrth 3oty | et Smaf inet il vk ol
T ared Balancm weeh ool bark fnete 1 E 117 . - - . - w15 . R
Menorem don Frors bunks asd
oéfer lrancgl atstor B Lo B By 118 [ - - B11,186
L el s 12 cushomen. - HIERL mHE 1eIng Wiy Rl H ] - s AN
et Jaste )
~ Fruancl et it ikt thrmagh
ol o ks finchidng dormimvesd 1m 163 44 a8 i) 05 5748 L m wBan
= Dbt povestmsns of amorted coif - GEE T i #1555 W15 - =] Liihl ]
- Dbt rvetreris at Lt valoe thitogh
Dot (TR DT £ 110 163 nin FeAt ] m m e
- [y et deniited o7 Bir il
‘thiegh pthar e PO - - - - - - 4015 - 405
Ot et fretn (il 4775 LEE i3 nid 18 - 155 44 LAE] HEL
LS. Lo L T U
Aerouts dut 10 bas and
oihwr fruncal Iesstationy s 104 14318 15 X 5 151 1150156
Pegeosts o eottoeneny (nete i LmE  dpme  imME A0 ke 18 = - LEgE
Finarial bt 11 i e gt
e o i frrlodhng deviaries) 14508 EE i hin nae birl - - R
Dot gty mased - LEECH LEE] T Lah: ] iy . - o
(e bt e [ B0 L8] LEE 1811 LLin f 13 . 145
Sctal lailem, ERRERL T T kLT R A ] 5.3 ® 5 454 = BN
ihar{fiong poton LRyl ELL ] [LENS R AT AP AL B R i Bl7EE Hin ARG
Hoies

4l Fowr Balanees weth perrirdl Sundd, the amount well s indelede maluiify repeesenis slabatody depoud seseres and fivesl Balanses mardmned
with the FIOC

(o] The resebsal matuntie of Tnangsal svrts o1 Lair vaden iy it and i sl e i 1 e it it the Seoup mteihim fo
Il gty R TRy

[ Tha tepesits from coshomer Tha an (Epayalibe on demand wciade mtunsd Hme eposits whish Jm pendesg 1or Cul " il

il iterer! reoeivatis and vt papable of Gnenciel inetrueents ane mcuded mo"other @oet” and Tother Gatslilie” repecively
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60. Risk management ionunued)

(e)  Liquidity risk rcontinued
The followang table provides an anabyss of the confracteal wndiscounted cash fiow of the non-dervative financial
assets, habifities and gross loan commitments of the Group as al the end of the reporting period. The Group's
expectod cash flow on these instrements and lease liabilsties may vary significantly from this analysis.

Fult]
Bt e Lo
Tronth  §monthy 1mir
Careying Bepapable Wikl buiwithn  btwthin  bawithin A
o Towl ondemard  Vmorch  Beenth Tpwr Span Syn indefie Cverdes
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60. Risk management contmue

{cl Liquil:lity risk feontinued)

8
i e Atar
L - T | e
Cirnpesy Bepapaie Wite  batwihn  biwthe  bawite e
rear| Tl o derand Ttk 3montts 1t Sy Gyen ndelan ekt

Hen-dermsatres Fraccal aues
ki il Bilieor with ool bueke. 453,508 oA nan - - - - - s -
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s ared i 12 ¢ saomen, e e - i WIS MM NS LmE - {Lhr ]
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= Truncdl vt & Lo vl
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60.

(d)

{3]

Risk management onunued
Operational risk

Operational risk arses from the direct and indirect loss due to techmgue, procedure, infrastructure and staff
deficiency, as well as other risks which have éffect an aperation, which includes legal risk. But the strategic risk and
reputation risk are not included

Dunng the reporting peried, through the strengthening of operational rek apprasal and assessment mechamisms,
stepping up the identiflication, evaluation and monitoning of eperational ik in key aneas, the Group earmed oul &
comprehensive special management of low-nsk business. Starting with process, institution, employee and system, the
Group focused an the exigting problerns of eritical contral wgment, and measured these prablems by managerment
requirement’s solidification and refinement. Meamwhile, further improvement on operational risk management
framewark and methods, deseloping operatronal sk aswessment mechanism and strengthening operational sk
management aconomic capital allecation mechanism can enhance the ability and effectiveness of cperational risk’s
management in the Group. Now all major indexes can meet the requirements of the Group's risk preference.

In face ol challenges from internsl and external aperations and monagement, the Group will, based on its risk
preference, continue to upgrade it sk management skills, strengthen operational risk monitading and contrals, az
wirll as endeavour ta prvent and reduce operational risk losses

Capital management
Thie ohjrctives of the Group's capital managemaent are to

- Keep capital adeguacy ratios at reasonable bevels, satssly capital-specific regulatory prowisions and policy
requirements on an angaing bas:s, and maintain a sold capital base in support of its busdiness expaniion and
strategec planning implementation for comprehensive and ¢oordinated and sustainable growth;

- Comply with capital regulatory requinements, perform procedures to assess internal capial adeguacy, openly
disclose information relsted 1o capital management, fully cover all risks and ensure safe operation of the
entire group,

- Fut in place an econgmc capital-contred banking value mansgement system by fully applying vanouws
risk-specific quantitative deliverables, enhance decision-making processes and management application
regimes, strengihen capital restraint and capital incentive mechaniams, reinforce capabdities to facilitate chent
pricing and decision-making, and incredse capital deplcyment efficiency;

- Reasonably wse all kinds of capital instruments, continue to upgrade capital strengths, improve capital
structures, raise capital quality, lower capital costs, and create the bast returns 1o shareholdars.

The Group mapages its capital structure and adjust it based on the economic condition and the sk characierstics
al its epetabans, Te maintain of adjust s capital Mructuve, the Group may modify fa profit detnbution palsey,
Issue or repurchase shares, additional tier-1 capital instruments, eligitle tier-2 capital instrements, and convertible
debentures. The Greup's management regularly monitors capital adequacy ratio under an approach regulated by
CAMC. The Group and the Bank file required informatson to CBIRC quarterty
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60. Risk management contmue

{e) Capital management jentinaed)

The Group's caprtal adequacy ratio calowlation covers the Bank and its subsidianes. The Bank’s capital adeguacy ratso
caleulation covers the Bank's all branches. As at 31 December 2019, the Group's subsidianes that were within the
wope of comolidated staternents in respect of the capital adequacy ratio included: CMB WLE, CMBICHC, CMBFLE
and CAMEL, CMBWM

Sinee 1 lanuary 2013, the Group has caleulated it capital adequacy ratio in acecordance wath the CHIACY
Administrative Measures on the Capital of Commercial Banks (Trial} and other relevant regulations. On 18 Apni 2014,
the CRIRC approved the Bank to adopt the advanced capital management appraach, Within the wwope of approval
of the CBIRC, the Bank could calculate corpormation and financial institutions risk expasure using the primary intesnal
rating-based approach, retasl mik exposure uting the advanced internal rating-based approach, market ik using
the internal model appeoach, and operational risk usng the standardised approach, At the same time, the CBIRC
implemented a transition perod for commercial banks approved to use the advanced approach to calculate capital
Dunig the transitson period, the commsicial banks should wie both the sdvanced appicach and ather appraaches 16
calculate capital adequacy rates, and comply with minimum capital reguirements

The Group's capital management focuwes on the capital adequacy rato management, The capital adeguacy
ratio reflects the Group's capabifity of wound operations and risk resisting. The Group’s capital adequacy ratio
management’s ebjective i to canefully determine capital adequacy ratro, & legally reguied by requlators, according
to actual risk profiles and with reference 1o capital adequacy ratio levels of globally leading market peers and the
Group's operating condithsn

The Greup adopts the scenano wmulation and streds testing methods to forecest, plans and manages s capital
adequacy ratio with consideratiens ol factors such as strategic development planning. business expansion status,
and risk movernent trends

{f) Use of derivatives

Denvatives. include forward, swap and option transactions underfaken by the Group n the fomign exchange and
interest rate markets

The Group enters into ntenest rate, currency and other financial derwative transactions for treasury bumness and its
assets and liabikties management purpose. The Group's derwative financial instruments can ba divided into trading
dervatve financial instrurments, cash Tlow hedge Hinancial mstruments and dervative Tinancial smtruments managed
in ganjunction with firancal instruments designated at fair value through profit or loss

The Group wall choose appropriate hedging sirategies and tools in bght of the rak profile of interest rates or
exchange rates of ity assets and Kabalitses, as well a3 its analyss and judgement regarding future interes rates or
exchange rate movernents

The Group is exposed 1o foreign exchange risk when assets or llabilitles denomnated in feseign currencies. Such Hak
can be offset through the use of forward foreign exchange contracts or foresgn exchange option contracts
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60. Risk management ionunued)

(f) Use of derivatives connnued
In cash fiow hedge, the Geoup uses interest rate swaps as hedging instruments 1o hedge the interest cash flows
arising frem the AMB loans and interbank assets portfolos.

Thee fallwing tables provide an analysis af the national amounts and the cormspanding fair value of derivatives of
the Group by residual maturity a1 the end of the reporting period. The notional amounts of the derivatives indicate
the transaction valume that has not been delivered at the end of the reporting periad, not repreenting amaunts ol
risk,

FLak]
Mational amaunts with remaining life of Fair value
Between Between
Within 3 manths 1ymar  More than
Imonths  and Tyear and 5 years Syeans Total llﬁﬂ

Derivatives at fair value
thraugh prafit or fos

Interest rate darvatives
Inberest rale wwaps

feed forwani

foed futune

Bond options

Subtotal

Curisncy dotvatived
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60. Risk management contmue
{f} Use of derivatives rconnnued
018
Hational amounts with remaneg Ife of Fair valug
Hetween Bevpeen
Within 3 months 1 ypar Mare than
1 mantiy and 1 ppar aeel § yeen 5 puaty Total [ TETY Loabilities
Derivatives at fair value
thraugh profit or lon
Interest rate dervatives
Interest male wawaps BAGRIT 1,804 227 152312 i 4 367,289 15,325 114,748
Bond Fanwards . . .- = A 1498 L
Subitotal 637,308 1805445 1,922,655 3323 4,368,771
Cumency defmvatnes
Fanywirnds 55.0Mm 25,398 148 11mn 51,789 1104 867
Fareign exchange wwaps 450,184 A, 153 R - 1,064,084 13,748 12.551)
Futures - 1EM - - 14838 - -
Optionz 185,108 253859 5477 - 448 355 1166 (7,803}
Subtotal 680,344 BAG, 258 15,2493 1min 1,503,067 11,618 @321
Othei detmialees
Equaty cetions purchased 1,160 - 55926 - 57086 169 -
Enquity optinn. whithen (L] - 55 G726 . 57,086 - 169
Commuclity trading i m n - 3 1] 1]
Credit defaclt swep = 510 137 B m 4 L]
Subtotal 1441 Ll 112,000 - 115,182 142 239
Caxh flow hedge denvatives
Interest rate dermalve
Interett rate twaps 2 2,103 5564 3 9,358 118 2i
Desivatines managed in
comjunction with finencial
instruments designated
at fair value through
prodit or lois
Interest e deryadnees
Interest ratd dwaps B4 TIG 4.7 e 6,066 103 [62]
Currency domatives
Famign eichange mwam - 1,164 alg - 1,782 12 ~
Subtotal B4 1gw 5315 - 8848 115 (&)
Toral M0 (36,5700

There was no ineffective portion of cash flow hedge during the year ended 31 Decembar 2019 and 2018

The credit rak wewghted amounts in respect ol thew dervatives are a3 lallows These amounts have taken the
effects of bilateral netting arrangements inte account
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60. Risk management contmue
{f} Use of derivatives rconnnued
2019 2018
Credit risk weighted assets of counterparties I ]
Interest rate dedvatives 257 22
Cumency derivatives W 7.728
Other derivatives ’;ﬁl 4,236
Credit valuation adjustment risk weighted ssets : 10,517 17,606
Tobal 21,617 20,842

Wale The cedit mb weghied amounte oyt ol denvaives s celrulgied mo scooglance with The Admengiratsy Medeers oo ©igial of
Cormmerasl Renky [Trall jayued by CBRC, rowming defaull digh weighled st of coentequrtn sod credil vahurtion sdudment o weighled
inarti, The amounl wifhed U scope appowed By CHOIRE m Adell 100 i dabiudated waing the inteinal dating-baied igpradch, ahd the
il mosghied appitach i saceded ti caloulite thous met shgittes Lo e mibenal faling-bated appossch.

{g) Fair value infarmation
{i} Financial instruments at fair value

A number of the Group’s accounting policies and disclosures require the measurement of fawr values, for both
financisd and non-hnancial assets and Habiliies

The Group has established a control framework 10 govern the messusermmi of fair valwes, This includes a valuation
team that has responsibility for oversesing afl significant fair value measuremnents including three levels of fair values,
and reports directly to the person In charge ol accounting affairs,

The valuation team regularly reveews significant unobservable inputs and valuation adjustmenis. B third party
informaton, such as broker quotes or pricing services, i used 1o measure fair valuet, then the valvatan team
assesses the evidence obtainad from the thind parties to support the conchwmsion that such valuation meets the
reguirements of IFRSE, including the level in the fair value hieratchy in which such valuation should be classified,

When measuring the falr value of an ssset of & labilty, the Group usel obiervable marke! data as far &3 possible,
Fair valwes are categonsed into different levels in a fair value higrarchy based on the inputs wsed in the valuation
techriguies & fallews

The following table presents the fair value information and the fair value hieraschy, a1 the end of the cumrent
reporting period, of the Group's assets and liabilities which are measured at fair valve at each balance sheet date
on a recurning basis, The level in which far value mesunerment is categaorised is determined by the level of the lai
value hierarchy of the lmyvest ingut that s signifcant to the entire falr value measurernent, The levels are delined as
follows:

- Level 1 inputs: unadjusted guotad prices in active markets that are observable at the measurement date for
wdentical awets ar liabilities,

- Lewel 2 inputs other than guoted pnces included m level 1 inputs that are either derectly or indirectly
obervable for underlying assets or liabilities inputs;

- Level 3 inputs: inputs that are unebservable for assets or Habilities
Thie Group recognises transfers between levels of the las value hierarchy in which they occur

The Group's assets and habilines measuied at fasr value ae measused on a recurring basis. The Group does not have
assets nor liabilities measwred at fair value on a4 non-recurring basis
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60. Risk management (conunued)

(g) Fair value infarmation (cntinued)
Assets and llabilities which are measured at fair value at date of financial position on a recurring basis
The table below anatyses financial instruments without mierests, measured at farr value at the end of the reporting

iy

periad, by the level in the lair value hisrarchy

2019

Leval 1 Level 2

Assets
Investments measured at FYTPL
— Debt secunties
- Lang pastion o precious metal eentracts
= Equity investments
— Inwestments in funds
= Wealth management products
— Mon-s1andard assets -Billd

--------------------------------------------------

Investments designated at FYTPL

Defivative fmancial assets

Loans and adviances to customers at FYTPL
Debt investrments at FUTOCH

Loans and advances to customers at FUTOC)
Equity ivestments desgnated at FYTQC)

Total

Liabilities

Finaneial liabilities held for trading
- Pracicus metal relevant financial labdlities
- Shart dolling securtivs

Financl labilities designated at FYTRL
= Precious metal contracts with other banks
~ Certificates of deposit naued
= Debt securities issued
- Others.

Pibtatal

Dervative financlal llabilities
Total '

Level 3 Total
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60. Risk management contmue

{g) Fair value information jcontinued)
{ii})  Assets and liabilities which are measured at fair value at date of financial position on a recurring basis

feantinued)
2018
Lewed 1 Leved 2 Lewed 3 Tatal

Assets
Investrments measured at FVTPL

= Debl securitios 10,335 110,166 46 121,247

- Long pesition i precious metal contracts 111 - - 111

= Eqquity investments 125 5B 1.378 1,561

- Investments in funds 2,004 15,661 A06 18.0M

- Wiealth management products - - 1,060 1,060

= Non-standard assets -Bills - 174,845 - 174,845

— Dhers - - E | 3
Subtotal 12,575 300,730 3.593 216,898
Investrments desigrated at FYTPL

- Debt securities 4,972 8,384 4B 13,404
Derivative financial assets - 34,220 - 34 220
Loans and advances 1o custamen at FYTPL - - 403 403
Dabt imeestments at PYTOCI 79,158 341812 - 421,070
Loans amd advances 1o custamers at FVTOC| - 156,683 20,684 177,367
Equity investments desgnated at FUTCCI 1475 - 2540 4015
Tatal 98,180 241,929 27.268 067,377
Liahifities
Financlal liablisties held for rading

= Precious metal refevant financial liabslities 17,906 - - 17.806

- Shart sefling secunties 1,090 - - 1,090
Subtotal 18,596 - - 18,996
Financial liabilities designated at FYTPL

= Precious metal contracts with other banks 9,673 - - 9,673

= Certificates of deposit maued - 1.619 - 1,619

= Debt secuntias issued %9717 - - 88977

- Others - 365 2,514 4.879
Subtotal 19,650 2,984 2,514 25,148
Derivative fimancial labilities - 36,570 - 36 570
Total 38,66 39,554 2.314 BO,714

During the year there waere no significant transfers of financial instruments between Level 1 and Level 2 of the fair
value hierarchy,
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60. Risk management iconunue

{g) Fair value information jcontinued)
{ii})  Assets and liabilities which are measured at fair value at date of financial position on a recurring basis

feantinued)
{1} Basis of determining the market price for recurring fair value measurements categarised within
Level 1

floombergs quoted praoes sie wied for financial indruments with quoted prces m an active market

{24 Valuation techniques used and the gualitative and guantitative information aof key parameters for
recurring fair value measurement categorised within Level 2

Fair value of AMEB denominated bonds whose value s awailable on China bond prscing system on the
valuation date is measured using the latest valuatson results published by China band pricing system,

Fair value of toreign currency bonds without quoted prices n an active markel, s measured by using the
comprehensive valuations issued by Bloomberg, etc.

Fair value of foreign éxchange forwands comteacts n detivative linancial awets s measured by discounting
the differences between the contract prices and market prices of the foreign exchange forwards contracts.
The decount rates used ane the apphcable RMB denominated swap yield curve as a1 the end of the reporting
pevind

Far value of foreign exchange oplions b measured using the Black-Scholes model, applying applicable farsign
exchange spot rates, foreign exchange yield curves and exchange rate volatilities, The above market data
wsed are quoted price In an active market, provided by Bloomberg, Reuters and other market information
providers.

Fair value of interest rale swaps in desvative financial assets 48 measwred by discounting the expected
receivable or payable amounts under the sssumption that these swaps had been terminated at the end of
reporting date. The discount rates used ae the related currency denominated swap yield curve a5 at the end
ol reporting period.

Dealing price of the investment fund derived from the net asset values of the mvestment funds with reférence
to observable quoted price in market is used as the basis of determining the market price for recurrng fair
walue,

The fair valug of loans and advances 1o customers &t FYTOC) in Mainland China 15 measured based on the
transacton interest rate of rediscounted bills announced by Shanghai Commescial Paper Exchange; the Group
uies 10-day average of the transaction interest rate as the bass for calculating the value of discounted
bills. The fair value of loans and advances to customers a1 FVTOCH outside Mainland Ching is measured by
discounted cash llow approach. The discount rates used are determined by facton such as credit rating of
the loan customer provided by 5&F Moody's or Fitch, customer industry, term to maturity of the loan, loan
currency and the issuer credit sproad

Tha fair value of non-standard baills at FVTPL in Mainland China is measwed based on the transaction interesi
rate of rediscounted bills announced by Shanghal Commercial Paper Exchange, the Group uses 10-day
average of the transaction interest rate as the basiy for caloulating the value of discountad bills.

The fair value of certificates of deposit issued is meawsed by using the comprehemsve valuations lssued by
Bloamberg
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60. Risk management rconnmued

{g) Fair value infarmation jeentinued

fii}  Assets and liabilities which are measured at fair value at date of financial position on a recurring basis
feontinued)

{3} Valuation techniques used and the qualitative and quantitative information of key parameters for
recurring fair value measurements categorised within Level 3;

Fair walue
as at
31 Decembser
2018 Valuation technigues Unobsendable input
Equity irvestments designated 1,905 Market spprosch Ligusdity diseatnt
at VTR
Equity investments designatid 2643 Mot sisel valoe sporosch  Nel assels,
at FVTDC| liguidity descount
Loars and advances to £779: Discounted cash flaw Cazh flow, risk-admusted
custamers at FVTPL appraach discaunt rate, actisal trading
: contitions-adusted discount rate
Loars and advances 1o 30,346 Discounted cash flaw Cash flow, tisk-adyusted
cusinmers at FVTOC approach discount rate, actual trading
conditonrs-adusted decoant rate
Inyestments measured at FYTPL
= Debit secunties 378 Discounted cash flow Risk-adpusted dscount rate,
appraach caih llaw
- Equity mvestments 1,,3!:5 Markst approach Liguadity discount
= Inyeiments in funds ‘T‘ Matst spproach Liquedity diicownt
= Wealth management products B44 Discounted cah Tlow Risk-adyusted descount rate,
appraach cath fley
Iryestiments designated at FYTPL A7 Doscounted cash flow Risk-adpunted drcgunt rate,
- appraach cash flow
Financis| kabilities dessgnated I_,,-'Iﬂ:s Net fund value spproach - Het assets, liqudity discatnt

ar FVTPL
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{3} Valuation techniques used and the qualitative and quantitative information of key parameters for
recurring fair value measurements categorised within Level 3 are as below: (continued!

Fair valug
& at
31 December
20018 Valustion techrigues Urinkaeriable ingiut
Equity investments designaled 1031 Market approach Ligusdity discount
at FNTOCI
Equity imvestments designated 1,509 Mot asset vale approach  Met assets, liquidity dscount
at FVTOC|
Loars and advances o 403  Dscounted cash Haw Cash Tlow, mik-adgusted
custamars ab FYTPL appraach diseaunt rate, actual 1rading
sarddiont-adjuited decount rate
Loars and advances 1o 20,684  Drcounted cash flaw Cash Tlaw, fisk-adusted
customiers ai FVTDC) appraach dizcount rate, actual trading
conditions-adjusted discount rate
Invesiments measured at FYTFL
- Debt securities 146 Discounted cash fhow Risi-adusied descaunt rate,
appraach cath fler
= Equity Fvestments 1,373 Market approach Liquadity discowent
— Eguity nvestments 5 Dicaunted cash Tlaw Risk-adpusied deeaunt rate,
appraach cah Blowy
~ Invesiments in funds 0T Marker approach Ligusdity discount
= Inyeiments iy funds a6  Decounted cath flow ﬂl:lnllﬁlu:.‘l.ld detaunt rate,
apprasch cah flow
- Wikalth management producti 1,060 Drcounbed cash Thow Risk-aifpusted descaunt rate,
appraach wash flow
- Chers 3 Dieounted cash flow Rigic-adfyusted discain rate,
appraach cash flow
Inyestments designated a1 FYTFL 4B Dscounted cash flow Risk-adpusted descaunt rate,
appraach canh fiow
Finances| Babilities dessgnaced 2,514 Net furd valee appraach  Met assets, liquadity discount

at AVTPL
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60. Risk management onnued

(g) Fair value infarmation (cntinued)
i} Assets and liabilities which are measured at fair value at date of financial position on a recurring basis
feantinued)
{3} Valuation technigues used and the qualitative and quantitative infarmation of key parameters for
recurring fair value measurements categorised within Level 3 are as belaw: [continved)
1 Valuatian of firancial ingtruments with agaificant eeobienasble inpel

The following table shows a reconciliation from the beginning balances to the ending balances for fair
value measurements in I.nl!_l 3 of the fair value hierarchy,

Financal Loans and Loans and Equity
suety ot fair  advandestn sdvances 1a Ivastments
vahge through  customers &t customert st devignabed ot
L1 profit oe low FYTPRL FTac PTG Tatal

Exuity

mestmants

wiakss Hwmigh customers it usiomens at desgnated at
AEO0

Bty psfit e loss R, PTG Tatal
AT Janusry 2018 am = e 1380 15,46
Pralit o kess

= In pref or foss e 5 [T - n

= In cther comprahenaiet income - - k- -3 11é
Pemhasesinans 1457 e EIREH m 15,678
Trarsdes to Lewel 3 s - - - m
Disporealy o settlormmnt on maturity .49 - 5.5en - 2839
Exchange difference (299} (1] - an £
A1 71 Drcmmber 7018 i Rt 20,584 1540 17,158
Tetal unresised gaing and losses

wcluded in $ compoldated

statement of profit cr ke for

ety bl 22 the end ofl the

Teporting pencd. e § [t - 7
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60. Risk management rconnmued
{g) Fair value information jcentinued)
fii}  Assets and liabilities which are measured at fair value at date of financial position on a recurring basis

feantinued)

{3} Valuation techniques used and the qualitative and quantitative information of key parameters for
recurring fair value measurements categorised within Level 3 are as below: (continued!

1

21

3

Valuation of finsncu ingtruments with sgmificant whobsenable inpuls (continued)

Financial
Habblities
at fair value
thraugh profit
Liabilities or loss
AL T lanuary 2018 2514
In prafit o loss a7
|ssues 281
Exchange dilference 7
At 31 December 2019 3.105
Tatal unrealised gains and losses included o the consaldated staterment of o
prodit or boss for liabilibes held at the end of the meparting period 17
AL 1 Ramwary 2018 5
In prafit o loss 251
Issues 2,263
41 31 December 2018 2,514
Total unrealived going and losses included in the conioldated staterment ol
profit or boss for lahilities held at the end of the reporting period 251

Transfers between lovel 1 and level 2 for financial instruments which are measured at fair value on an
or-goimg basis, the reasons for these transfers and the palicy for determining when tansfers between
fevel | and fevel 2 are deemed

During the yaar, thers were no significant transfers between different levals for financial instruments
which are mesiured ot Talr value on & recurning badh

Changes i valudtion techpigue and the reasans for making the changes

During the yeas, the Group has not changed the valuation technigues for financul adsets that are
measured at fair value on a recurring biasis
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60. Risk management icanumued

{g) Fair value information jcontinued)
{iii}  Fimancial assets and fimancial liabilities that are not measured at fair value
(1§ Firancial Assets

The Group™s linancial auets that are nat mesured at fair value mainly isclude eash, Balances with contral
banks, balances and placements sith banks and other financial instrtutions, amounts held under resale
agreements, loant and advances to customers and investments,

Except for loans and advances and held-to-maturity investments, most of the financal assets will mature
wilthin 1 year, and thelr carrying value apprommate thee fair value Loans and advances are stated a
amorised costs less allowances for impairment loss (Note 220, Loans and advances are mostly priced at
fioating rates close to the PEBOC rates and repriced at market rates at least annually, and impairment
allowvance is made 1o reduca the carrying ameount of impaired foans 1o estimate the recoverable smount
Accordingly, the carrying value of leans and advances is close 1o the far value.

Deelat investments 81 amorised cost ane stated st amortised costs less impairment, and the far value of listed
debt secunities are disclosed in Note 23(b)

Tha carrying value, fair value and fair value hieraschy of Debl investmenis at amortised cost not measured or
disclased at fair value are listed as below:

The far value measarements for Level 1 are based on quoted price i active market, for example, released
by Blocmbarg For Level 2, the latest waluation rewlts released By China bond pricing witern are used
to measure fair value of bonds denominated in RMB. The Level 2 category also includes foreign curmency
bonds without active quoted price, which are meawsred by Bloomberg comprehensive valuation. The Level 3
category adopts discoamted cash Tlow valuation technigue 1o measure fair value

ay bl
g Far famyeg  Fair
munt wie L] leml2  leel] amet  mbe  lwell leel]  leeld
Dest mvesimests ot mrisad oo WAL I AT mOE DA e wOE 4T @ S

{2} Financial Liabifivies

Financaal labsditees mainly include deposits from customers, amounts due to banks and other financial
institutions, sold under repurchase agreements, and debts securities issued by the Group The cammying value
of financial liabilities appremmate their fair value at the end of the year presented, eacepl the financial
Habilities set aut below:

Grng R Gmieg Rt

ot vl el leeld  Lewd ] ameunt gkt Imell  Led]  Lewl3
i 1t s Wi nan T T - &m :
bang: e it st s ERl e - wm - .
o T < e s Y™ 2
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61. Material related-party transactions
{a} Material connected person information

The Bank’s main shareholders and its parent company and the Bank’s subsdianes
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Material related-party transactions eninued
Material connected person information jcontiawed)
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61. Material related-party transactions onninued)
{a} Material connected person information jcontnued)
Prapartoe
Booffum  efthefank Meoposiondd
o Paeark heid pe Laequry
Ragateid hedind iy e bt il the Teespliticrig Ll
Lomgary sare et Sty g capenil Comgary  Company st hawren Bl Legllem it
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Sgprg e, 14 e, SRR O, ke
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61. Material related-party transactions continued
{a} Material connected person information jcontnued)
Matiss
il NG Fociky 28 57% of the Bank (R0VE: 7907 %) treough s ubs s
iw i e |wrgeest khassholdes, CMSNCL wha in the subsichry of C8G, holds 1E94% ol the Bank m 1 31 December 2008 CGIO0E 19 041
il Ching maursnce Seoerrty Fond Ca., L8 T China nsuiance Secundy fund®] holds 3 98% ol the Bank 20ER: 17 £3%) through sepechsly halds
T af Anhasg nsurande Group Co, Uil and Dgia reursre Grosg G Lid
finl Ching COSCO Phpping Corpeiation L1d. helds 0 97% of the Resk (20TE 5 97%) heugh o by
iwi China Commundeions Consanaton Group LTD ("Chma Commarscitons Conimkoen Group”] hofds 1.65% of the Bank thaoogh o
nsbesdunies (2018 2,27%)
iwil Shamghal Kitomotivy Indouiry Corporateon (Groop | *Shangha Automalive indonbry Grossp ™) holds 1 21% af the hank thiough i sebeiduang
PRRIE Wi Dot alian: Limeled] E]01H | 20%)
imil Hebi Port Gt Compary Lb dheectly hoddi 1.21% of the Renk 2010) 1.21%)
{ulig The sien ol (b Bacy talio of CMGS dhan holdegs im the Bl anid the sbarel-mantionee iebivani nesken may A slighily in the mamass
s by i
Thee mformation of mgistened capital of the redated parties a5 a1 31 December 2019 and 2018 is a5 below:
Mame of related party 2019 g
MG ~ RMB15,700,000.000 RMEBTE, 700,000,000
CMSNCL - RMBT, 000, 00 RibABT, 000,000,000
Shenzhen Yan Qing Investment Development Ca., Lid w i Ak{B600,000,000
Shenzhen Chu Yuan Investment and Development -
Campany Lid Rk8E00,000.000
China Merchants Finance Investment Holdings Co., Lid RMBE00,000,000
Best Winner Investment Lid. LS0S0, 000
China Merchants Unéon [BVI} Limsted, USDED,000
China Merchants Industry Development [Shenzhen)
Co., Lid. LS00, 000,000
China Insurance Security Fund Co,, Ltd RiAB100,000,000
Hexle Health Insurancs Co, Lid RiABT3,900,000,000

Dajia Life Insurance Co., Ltd

Chira COSCO Shipping Catporation Limited.

China Ccean Shipping Co., Lid

China COSCO Shipping (Guangzhoul Ca., Lid

Guarigzhou Haining Maritime Technology Serace
Co, Ltd

China COSCO Shipplng (Shanghal) Ca., Lid.

China COSCO Shipping Financial Holdings Co.,, Lid.

Guangzhoi Tre-Dynas Oil & Shipping Co., Ltd,

China Communications Construction Group UTD

China Communications Construction Ca., Lid

Shanghai Automotive Industry Corporation [Growp)

5AIC Motor Corparation Limited

Hebe Pait Graup Co., Ltd

CMEICHT

CMBFLE

CME WLE

CMFM

CRMBWM

ChE Europe S.A

RIE 20, 790,000,000
RE11,000,000.000
RAB1E, 191,351,300

AhAB3, 197,200,000

RhEBZ 000,000
fhIEY, 398,941,000
HED500,000,000
HkAE209 070,000
RMIBG, B55,423,830
RMBIB, 174,735,425
RB21,585,175,737
RB11,683 461,365
RAAER, 000,000,000
HED4, 129,000,000
ARBE, 000,000,000
HED1, 160,950,575
HAABY, 310,000,000
N

WA
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61. Material related-party transactions continued

{a} Material connected person information fconneed)

The change of proportion of the Bank held by the largest shareholder and the portion of the subsidiaries
held by the Bank

largest sharehaider The udridlaries Reld by the Bank

ki1 hamgary 2019 B L - e
silerbellls  MMNED M ASNONO WON EMMMION NI |IHORES WO TASRN BI LM uA
The Banil held by the
=L 2 B =L B
CUiNCL CMBICHT TMEAC v LB CMBICHT
Rz % HiD % L & HID % HD %

M 1 ncary 200E LERANET IR0 LT7R0MO003 10000 EODOOOO00  EROOD  LEEDSEOSTS 10000 TN 5500
Change - - - - - - - - - -
AU Cecomber J01F 2280000337 D34 LSDO0O00 10000 EO0G000000  BOO00  LEEDSHOSTE 10000 TN 500

{(B) Transaction terms and conditions

In gach year, the Group entered inte transactions with related parties in the ordimary cowrse of its banking business
including lending, mwestment, depeail, securities trading, agency services, trust services, and off-balance shest
transactions. The opinion of the directors is that the Group's material related-party transactons were all entered into
normal commescial terms. The banking transactons were priced at the market rates at each time of tamsacton
Interest rates on loans and depasits are required to be set in accardance with the fellowing benchmark rates sot by

the PEOLC:

2019 IME
Short-torm loans 4.35% 4.35%
Medium te lang-tarm loans A75% to £.00% 4.75% to 4.00%
Demand deposits i 0.35% 0.35%
Time depasits 0% o2 75%  1.10% o 2 75%

There ware no credit impaired loans and advances granted to related parties during the year
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61. Material related-party transactions rentinued
{c) Shareholders and their related companies
The Bank's largest shaceholder CMG hobds 29.97% (2018: 29.57%) shares of the Bank through i1s subsidianes as at
31 Decernber 2019 {armong them 13.04% shares is held by CMSNCL (2018 13.04%)) The Group's transactens and
balances with CMSNCL and its related companies are disclosed as follows
2019 28
On-balance sheet
- Loans and advances to cusiomers 26,232 12,151
= Inyestmants 2527 4,506
= Deposits from customan 68,795 59,156
Off-balance sheat _
— Irrevacable guaraniess 2,443 1,868
= Irrevocable letters of credit 341 434
- Bills ol accaptances 462 146
- Factonng - 181
Interest income __ﬁiﬂ 718
Interest expense 1,188 728
Net fee and commission Income sE'l 398
Operaling exponses i34) (47
Other et income (1) 3
(d) Companies controlled by or be significantly influenced by or appointed

commaon directors, senior management andfor supervisors of the Bank other

than those under Mote 61(c) above

2018 208
On-balance sheat o -
= Loans and advances 1o cusiomers 22,577 13,489
- Irvestiments 3,788 3,549
= Deposits from customerns 48,969 32,269
Off-balance sheet:
— Irrevacable guaraniees 5429 5.7
= Irrevocable lettors of credit 540 37
- Bills af acceptances 6,391 2,056
- Factommg - 1.628
Interest Income Im Bl
Interest expense 530 a7
Nat fee and commissian incame 1,042 562
Operating expenses {1.614) 11,4365
Othet net incame B [

413/442

Oooooood



EDINETOOOO

o s =053 125
Oooooodo
China Merchanis Bank 1% Financial Statements 299
Annual Report 2015
61. Material related-party transactions iestinued
(e} Associates and joint ventures other than those under Note 61{c) above
2019 2018
Cn-balance sheet:
- Loans and advances to customers 5,178 2,748
= Deposits from customesns 1,040 1,696
- Placements 11,600 9,500
Off-balance sheat _
= lrreyvocable quarantsed I,m 8,701
Interest income H 1
Interest expense 18 17
Mt fee and comdnistion inoame 972 1,123
Operating expenses 21 10
{f} Other shareholders holding more than 5% shares
2019 208
On-balance sheet:
= Loant and advances 1o cusiomers S3RTI5 12,306
= Investments 795 634
- Deposits from customess 41,031 27,601
Off-balance shest
- Irrevocabla guaraniees 36,365 16,144
= Irrevocable letters of credit 50 i
- Bilky of acceptances 540 60
- Fatctoring - 1"
Imierest income 746 267
Interest expense 'I.,.y'l a71
Met Per and comemission income 1,290 1.360
rther net income 19 55

414/442



300

EDINETOOOO

o s =053 125
Ooooogoo
China Merchanis Bank 1% Financial Statements
Annual Report 2015
61. Material related-party transactions continued
{g) Subsidiaries
2019 2018
Cn-balance sheet
- Balances with banks and other financial institutionm 3385 2,545
= PMacemaents with banks and other financial mstitutions 28,654 25,689
- Loans and advances to customers o n? 3,237
= Investmants 1,978 1,142
- Deposits from banks and other financial institutions 45,298 12,859
- Deposits from eustomin 3,130 1,036
OH-balance shaot
= Irrevocable guaraniees = 3.431
- Bills of acceplances 277 573
Interest (neome 816 a1
Interast expense 45 413
Met fee and comemission 1,064 1,419
Operating expenses 132 13
Other net income I, 1
All significant balances and tramsaciions between the Bank and 13 dubsidiaries have been eliminated in the
consalidated financial statements.
(h) Key management personnel
Key management personnel are those persons having autharity and sesponsibility for planning, directing and
cantrolling the activities of the Group, directly of indirectly, incleding derectars, superaarns and executive alficers
018 s
RME'DOD RAE D00
Salarwes and other emoluments m-“ 51.472
Discretisnary bonuses (Note 1100) - -
Share-based paymant 54,390 9,444
Contributions to defined contribution retiement schemess m 1,312
Total 101,542 82,228
The abowe share-based payments represent the estimated faw value of the share appreciation nights granted (Note
20{alinl] to wenior mansgement under the Bank's H share Appreciation Rights Scheme. The fais value s mesuned by
using the Black-5choles model apd according to the accounting policy set out in Note 4{17); and the amounts have
been charged ta the consobdated statement of profit or loss and ather comprehenie income, Al the thare oplans
may expire without beng exercised, the directors consider the amounts disclesed are nof representative of actual
caih flews received or to be received by senior menagement.
{i)  Annuity scheme

Apart from the obligation for defined contributsons 1o the annuity scheme and nosmal banking transactions, no
other transactions were conducted batween the Group and the annuity scheme for the years ended 31 December
2012 and 31 December 2018,
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62. Non-controlling interests

a)

63.

Nan-contmalling interests represent the interests that the Group does not hold in the subsdianes. In the opinkon of
the directors of the Bank, the Group does not have any subsidiary with significant nom-controlling mterests during
the reporting period.

Perpetual debt capital

CME WLE, the Groups subsdiary, issued parpetual debt of USS170 millian en 27 Aprl 2017 and another perpetual
debe of US3400 milion on 24 January 2018

Princigal DistributasnsPaid Testal
A1 January 2013 1,158 - 1,158
Perpetual debt camtal ssued 2,76 = 2,761
Distrsbutiom m 2019 - 153 : fﬁ
Paid in 2019 - 153 (153)
Exchange diffarence B0 - &0
AL 31 December 2019 3,879 - 3419

There is no matunty ol the imstruments and the payments ol distiibution can be cancelled at the discretion af the
issuer, Cancelled interest i not cumulative. There is no contractual obligation of the ssuer 1o deliver cash to other
parties, During the year ended 31 December 2019, CRB WLE did not capcel the payment ol distnbutbon and the
corresponding amount was pasd to perpetual debt holders accordingly

Transfers of financial assets

Thie Group enters into transactions in the normal course af business. by which it transfers recognned financial assets
to third parties or 10 special purpote vehicles. In some cates where these transfers moy give fise 1O full or partial
derecognition of the financial assets concermed, n other cases where the transferred assets do not qualify for
derecagnition a3 the Group has retainod sukntantaly all the risks and rewards of these assets, the Group continued
to fecognize the transferred assets.

Securitisation of credit assets

The Group enters into securitisation transactions in the normal course of business by which it transters credit assets
1o special purpode trusls which 0 turn Hsue asset-backed tecuntiey to investors The Group may acquing some
asset-backed securties and fund shares at the subordinated tranche level and accordingly, may retain parts of the
skt and rewards of the tramfered credil atwets. The Group would determse whether of not 1o derecognise the
assnciated credit assets by evaluating the extent to which it retaing the risks and mmwards of the assets

The Group carried out an assessment based on the cntera as detailed in Mote 4(5), and with respect to the credit
assets that were secunitised and qualified for derecognition, the Group derscognised the translerred crodit assets
in their entirety, During the year ended 31 December 201% the Group has transferred the ownershap of the loans
amounted 1o RMB1 15,881 milleon (2018 RMBA5,071 million), as well as substantially all the rsks and rewards of
the loans have been transferred, the full amount of wsch securitised loans were derecognesad
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63. Transfers of financial assets icontmues

Securitisation of credit assets [conbinued)

Far those m which the Group has nether transferred nor retained substantially all the risks and rewards of the
transferred credit assets, and retained eontral of the credit assets, the Greup recognmes the assels on the statement
of fnancial pasition in accordance with the Groups continuing invobement and the rest i demcognisved. The
extent of the Group’s continuing ivelvement is the extent of the risks and rewards undertaken by the Group with
value changes of the transfered financial assets. The amount at the time of transfer of the orginal credit assets,
which the Group determined that it has continuing mwolvement through acquaring the subordinated tranches, was
RMB 10,402 milleon during the yeat ended 31 December 2019 (2018: Nil) and the carrying amount of assets that the
Group continues to recognise on the statement of finanoal postion was RMBIET million during the year ended 31
December 2019 (2018 Nill. The Group alia recognized other assets and other labllities of the same amount arming
froem such continuing involvement

With respect to the underlying assets, certain finance leases recevable did not meet the onitena of derecognition,
the Group did not derecognize such finance leases receivable. the comideration receved was recognised as financial
liabifities. As at 31 December 2019, the Group doses not have carrying amount of transferred assets that did nat
qualify for derecognition (31 Decomber 2018; RMB1.415 million) and the carrpng amount of recognised financial
liabilities {31 December 2618 AMBTOGE million),

Transactions of credit assets

Dunng the year 2019, the Group has transferred credit assets to third party institutions directly amounted 1o
RMBEED milion (2018; RMETD 544 million), and none of these transfered crodit assets i trarsferred 1o structured
entitees {2018 RMBTT.607 million), The Group carried out an assessment based on the critersa as detailed in Note
#(5), and concluded that these transferred assets gualified far full de-recogmition.

Repurchase transactions and securities lending transactions

Trwnsferred financl assets that do not gualily for desecogmition mamly nclude debt secunties, discounted balls
held by counterparties as collateral under repurchase agreements and debt securties lent to counterparties wnder
secufities lending agreements. The counterparties ane allowed 1o swell or repledoe those secutities sold under
agreements to repurchase in the absence ol defaull by the Group, but has an obfigation to return the securities at
the maturity al the cantract. |f the securities Increase of decrease bin value, the Group may in certain crcumstances
require or be mguited to pay additional cash collateral. The Group has detesmined that it retains substantially all the
tskes and rewards of these securities and therefore has not derecognised them. In additon, it recognises a financial
habifity for cash received as collateral,
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64. Interests in unconsolidated structured entities

{a)

Interest in the structured entities sponsored by third party institutions

The Group holds interests in some struciured enbities sponsored by third parly instilutions through investments n
the notes isued by these structured entities. Such structured entities include wealth management products, asset
managemant schemes, trust beneficsary rights, assets backed securities and imvestments in funds, and the Group
does nat consolidate these struetured entitses. The nature and purpase of these structured entities are 1o generate
income from managing assets on behall of investons and are financed throwgh the issue o notes 1o investors

The following table sets out an analyss of the carpng amounts of interests held by the Group as at 31 December
2019 and 31 December 2018 in the structured entits spansoted by third party institutions and &n analais af the
line items in the statement of financal position as at 31 December 2019 and 31 December 2018 i which assets are
recognesed relating 1o the Group's mledests in structured entities sponsored by thisd parties

- 31 December 2019
Carrying amaunt

Fimancial Debt
misets at fair Investments Dbt

value through  at amortised investments Maximum

profit or loss cost at FVTOC Tatal exposure

Assel managemant schemes 165,068, 108,344 - T4 412 74412

Trusi benaficiary rights e '.!3.3!3.’ = E B 33,38
Assat hacked securities 1,075 4 1185 2,300 2300
Irvestment m funds 71,699 - - 71,689 71,695
Total 237,842 142,773 1,185 381,800 381,800

31 December 2018
Carrying armaunt
Fimancial Db
assats at fair iMvestmEnts Debe

wil e Ihrwqh at amoriised Ifvmstimaa i Maximain

profit or loss cost at FYTOC) Total BEPOSUTE

Asset management schemes 96,204 151,481 - 247,685 247 BBS
Trust beneficiany rights - B2.457 - B2,457 B2.457
Aaset backed securities 1,460 855 1,214 1,538 31518
Irvestment o funds 18,07 - - 18,071 18,071
Tatal 115,744 734,793 1,214 351,751 51,751

The maximum sxposures held by the Group in the whordinated tranches of assets backed securitios, mvestments
in funds, the wealth management preducts, asset management schermes, trust beneficiary tights, senler tranches af
assots hacked securities are the carrying amount of the asets heid by the Group a1 the reparting date in accordance
with the ling itema of these assets recognised In the statement of financial positimns
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64.
(b)

65.

Interests in unconsolidated structured entities iconmnuen

Interest in the unconsolidated structured entities sponsored by the Group

The unconsclidated streciured entities sponsored by the Group include non-principal-guaranteed wealth
management products, fund:s and asset management schemes. The nature and purpose of these structured entities
arg to ganerate income from manasging assets on behall of nvestors. These structured entities are financed through
the wsue of investment products to investors. Interest held by the Group inchedes fees charged en management
services provided

As at 31 December 2019, the amount of the wnconsalidated non-principal-guaranteed wealth management
products, which are ipomaied by the Geoup, 1 RMB2 193 628 milllon (31 December 2018 RMB2,052,183 million)

As al 31 Decemnber 2019, the amount of the unconsolidated mutual funds, which are sponsored by the Group, is
RMBITE, 304 millan (31 December 2018: RMB382,772 million)

As a1 31 December 2019, the amount of the unconsaldated sser managemant schemes, which ane sponsored by
the Group, is RMB270, 585 million (31 December 2018; AMB2T1,239 million).

As at 31 December 2019, the balance of amounts held under resale agreements and placement with banks and
other financial mstitutions. between the Group and s non-principal-guaranteed wealth managerment products,
which are sponsored by the Group, s AMBG3,214 milion (31 December 2018 AMBET 903 million] and RMBB2,113
million (31 Decermnber 20018 RMBG0,581 milbon) respectively. The above transactions were made in accordance with
notmal business tenms and conditions.

Dunng year ended 31 Decornber 2019, ihe aimount of [ee and commission inceme mcelved from such category of
nan-princpal-guaranteed wealth management producs by the Group s RMBT, 330 million (2018: RMBB, 972 millan)

Duting the year ended 31 December 2019, the amount of management fee incame received from the unconsolidated
mutual fundy by the Group is RAMB1,400 milion (2018 AMES 448 million),

During the year ended 31 December 2019, the amount of management fee Income received from the unoonsolidated
avsel managemant schemes by the Group is RMBE7A4 million (20718 RMBTEZ milleon)

The total amaunt of non-princpal-guaranteed wealth managemeant products issued by the Group after 1 January
2013 with a matunity date befors 31 December 2019 was RMBZ, 363,993 million (2018 AME3, 008,657 million)

Subsequent events

2019 Novel Coronavirus Diseans broke out in China in January 2020 and it is expected to have significant impact on
the overall economy and the business operation of certain industrees and aties, especeally in Hubel Prosince in the
¢hort run, Hence the quality o the vields af the credit assels and investmient assets of the Group will be undermined
te @ certain degree. The degree of the influence depends on the situation of the pandemic preventive measures, the
duration of the pandernic and the Implementation of regulatary pelscies. ete
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2015 2016 2017 2018 2019
20.37 18.52 17.32 17.48 16.75
18.55 15.06 15.75 16.01 14._86
19.35 16.35 16.59 16.64 15.81
18.56 16.78 17.28 16.16 15.60
100
2019 2019 2019 2019 10 2019 11 2019 12
15.82 15.77 15.30 15.43 15.63 15.68
15.65 14.86 14.88 15.08 15.35 15.42
15.74 15.11 15.13 15.32 15.51 15.57
100

15.11 2020

100
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Independent Auditor's Report

To the shareholders of China Merchants Bank Co., Ltd.
(Ajoint stock company incorporated in the People’ s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Merchants Bank Co., Ltd. (the "Bank")
and its subsidiaries (collectively referred to as "the Group™") set out on pages 152 to 304, which comprise
the consolidated statement of financial position as at 31 December 2019, and the consolidated statement
of profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated cash flow statement for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2019, and of its consolidated financia performance and
its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards ("IFRSs") and have been properly prepared in compliance with the disclosure requirements of
Hong Kong Companies Ordinance.

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAS'). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (the "Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide abasis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Key Audit Matters

(continued)
Key audit matter How our audit addressed the key audit matter

Expected credit loss allowance of loans and
advances to customers at amortised cost
and debt investments at amortised cost
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We identified expected credit loss (ECL)
allowance of loans and advances to customers
at amortised cost and debt investments at
amortised cost as akey audit matter dueto
the materiality of the balances of these
financial assets and judgement involved in
deriving the ECL estimates. An expected
credit loss model was applied by the Group to
estimate ECLs, which involves significant
management judgement and estimatesin
model design, its application and inputs.

As at 31 December 2019, as set out in note
22, the Group reported loans and advances to
customers at amortised cost of RMB
4,230,285 million and RMB 222,899 million
of expected credit loss alowance. Whilst as
set out in note 23(b), the Group reported debt
investments at amortised cost of RMB
935,288 million and expected credit loss
allowance of RMB 14,060 million.

Key judgements and estimates in respect of
the measurement of ECL s include: the criteria
selected to identify a significant increasein
credit risk (SICR); the identification of credit
impairment events; the determination of
inputs used in the ECL model, as well asthe
determination of the forward-looking
information to incorporate.

Principal accounting policies, accounting
estimates and judgement applied in
determining the loss allowance of loans and
advances to customers at amortised cost and
debt investments at amortised cost are set out
in notes 4(5) and 5(4) to the consolidated
financial statements.
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Our audit proceduresin relation to the
expected credit loss allowance of loans and
advances to customers at amortised cost and
debt investments at amortised cost included
the following:

We understood management’ s process and
tested the design and operating effectiveness
of key controls across the processes relevant
to the ECL estimation of the Group. These
controls included the validation and review of
the ECL model; the controls over the model
datainput, including manual controls and
automated controls; the automated controls
over the ECL model calculation process; the
controls over the identification of SICR
indicators and impairment evidence.

We assessed whether the ECL model applied
by the Group has covered all the exposures
that should be taken into consideration. In
respect of different portfolios of loans and
advances to customers at amortised cost and
debt investments at amortised cost, we
involved our internal modelling specialist to
assist usin assessing the appropriateness of
the Group’s methodology of ECL modelling.
We reviewed relevant documents and
evaluated the appropriateness and application
of the ECL model.

With the support of our internal modelling
specialist, we assessed the reasonabl eness of
the key definitions, parameters and
assumptions used in the ECL model. This
included assessing stage determination,
probability of default, loss given default,
exposure at default and forward-looking
information. We selected samples to conduct
credit reviews in order to assess whether the
significant judgements made by the
management regarding SICR and credit
impairment events had occurred and were
appropriately and timely recognized are
appropriate. In addition, we tested the input
data samples of the ECL model to evaluate
the completeness and accuracy of the data
input. We also tested the calculation of the
ECL model on a sample basis. For the loans
and advances at amortised cost and debt
investments at amortised cost at stage 3, we
selected samplesto test the reasonableness of
future cash flows from the borrowers
estimated by the Group, including the
expected recoverable amount of collateral, to
assess Whether there were material

mi sstatements in the loss allowance.
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How our audit addressed the key audit matter

Valuation of financial instruments

The valuation of the Group’s financia
instruments, measured at fair value, is based
on a combination of market data and
valuation models which require a
considerable number of inputs. Most of these
inputs are obtained from readily available
data, in particular for level 1 and level 2
financial instruments, the valuation
techniques for which use quoted market
prices and observable inputs, respectively.
Where observable datais not readily
available, asin the case of level 3 financia
instruments, estimates are required to
determine the unobservable inputs, which
involve significant management judgement.

We identified the valuation of financial
instruments as a key audit matter due to the
materiality of the balances and the complexity
involved in valuing certain financial
instruments of which significant judgement
and estimation are required in determining the
valuation technique and the inputs used in the
valuation models.

As at December 31, 2019, as set out in note
60(g) the Group’s financial assets and
financial liabilities at fair value totaled
RMB1,177,342 million and RMB66,634
million respectively, accounting for 16% and
1% of total assets and liabilities of the Group
respectively.

Significant estimates applied in fair value of
financial instruments and the disclosure of
fair value are set out in notes 5(5) and 60(Q)
to the consolidated financial statements.

Our audit proceduresin relation to the
valuation of the fair value of financia
instruments included the following:

We understood and tested the design and
operating effectiveness of key interna
controls over the determination of valuation
model and valuation of the financial
instrument at fair value.

We evaluated the valuation techniques,
through comparison with the valuation
techniques commonly used in the markets,
assessed inputs and assumptions for validity,
and against alternative pricing or data
sources. Market data inputs are validated
using external observable market data.

We assessed the level 1 fair values, on a
sample basis, by comparing the fair values
applied by the Group with publicly available
market data.

With the support of our internal valuation
specialists, we performed independent
valuations, on asample basis, for financial
instruments of which the determination of the
fair value involves significant management
judgement and estimates, and compared our
results with those of the Group’s.
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How our audit addressed the key audit matter

Consolidation of Sructured Entities

We identified consolidation of structured
entities as an area of key audit matter since
significant judgment is applied by management
to determine whether or not the Group has
control of certain structured entities.

The structured entities include the wealth
management products, asset management
schemes, mutual funds, etc. as disclosed in
note 64 to the consolidated financial
statements.

As described in note 4(1), the consolidation of
structured entities is determined based on
control. Control is achieved when the investor
has power over the investeg, the investor is
exposed, or hasrights, to variable returns from
itsinvolvement with the investee; and the
investor hasthe ability to use its power to
affect its returns. When performing the
assessment of whether the Group has control of
structured entities, the Group considers severa
factors including, among other things, the
scope of its decision-making authority over the
structured entities, the rights held by other
parties, the remuneration to which it is entitled
in accordance with the related agreements for
the assets management services and the Group’
sexposure to variability of returns from
interests that it holds in the structured entities.

Our audit proceduresin relation to
consolidation of structured entities included the
following:

We understood and tested the design and
operating effectiveness of key controls over
the management process in determining the
consolidation scope for interests in structured
entities as well as understood the purpose for
setting up the structured entities.

We also evaluated management judgement in
whether the Group has control in the structured
entities and the conclusion about whether or
not the consolidation criteriais met, with
assessment, on a sample basis, of the terms of
the relevant contracts, including the rights to
variable returns of the structured entities and
the ability of the Group to use its power to
affect itsreturn.
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Other Information

The directors of the Bank are responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
thisregard.

Responsibilities of Directors and Those Charged with Governance for the Consolidated Financia
Statements

The directors of the Bank are responsible for the preparation of the consolidated financial statements that
give atrue and fair view in accordance with IFRSs and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors of the Bank determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether dueto fraud or error.

In preparing the consolidated financial statements, the directors of the Bank are responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors of the Bank either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsihilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAswill always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individualy or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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Auditor's Responsihilities for the Audit of the Consolidated Financial Statements
(continued)

As part of an audit in accordance with | SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

0 Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide abasisfor our opinion. Therisk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

0 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evauate the appropriateness of accounting policies used and the reasonabl eness of accounting
estimates and related disclosures made by the directors of the Bank.

o0 Conclude on the appropriateness of the directors of the Bank’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as agoing
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

o Evauate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent auditor’s report is Eric Tong.
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Ddoitte Touche Tohmatsu
Certified Public Accountants
Hong Kong
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