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BIS 25.2 26.6 26.2 25.0 23.2
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1,490 1,434 4
67 56 20
6,815 7,065 -4
2,738 2,765 -1
1,177 1,382 -15
95 84 13
4,010 4,231 -5
2,805 2,834 -1

152 -150 -
270 237 14
2,383 2,747 -13
607 712 -15
1,776 2,035 -13
6 -5

62.8 63.2

61.4 61.5
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271.2 276.1 -2
253.1 236.7 7
19,913 20,347 -2
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26,889 25,435 6
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2,458 2,388 3
438 461 -5
766 486 58
3,662 3,335 10
1,396 1,292 8
495 491 1
83 40 108
1,974 1,823 8
1,688 1,512 12
611 300 104
140 169 -17
937 1,043 -10
260 333 -22
677 710 -5

55 29

57.7 59.7

63.1 59.5
137.1 140.0 -2
112.4 109.0 3
8,269 9,279 -11
1,628 1,576 3
9,897 10,855 -9
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1,052 986 7
124 106 17
255 274 -7
1,431 1,366 5
536 517 4
174 194 -10
28 27 4
738 738 0
693 628 10
214 105 104
26 25 4
453 498 -9
131 99 32
322 399 -19
67 34
53.4 55.9
53.5 55.3
36.2 33.5 8
4,877 4,672 4
426 474 -10

5,303 5,146 3
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-10 -7 43
8 10 -20
308 571 -46
306 574 -47
84 137 -39
40 66 -39
7 5 40
131 208 =37
175 366 -52
2 -15 -
2 2 0
171 379 -55
40 70 -43
131 309 -58
BPD 116 240 -52
43.5 36.6
43.1 35.2
0.3 0.3 0
6,471 10,142 -36
605 588 3
96 59 63

701 647 8
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1 8
172 387

47
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40 2018 66 2018
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34.23 33.87

22.95 19.66

12.52 14.77
1.77 1.94

14.83 17.46
4.91 4.10
3.09 2.52
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1.36 1.32
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0.13 0.22
1.10 1.23
100 100
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2019 12 31 2018 12 31
6 63,086 7,435,947 73,335 8,643,996
7 29,297 3,453,237 17,859 2,105,040
8 1,870 220,417 2,876 338,994
9 101 11,905 157 18,506
10 1,905 224,542 2,134 251,535
11 23,584 2,779,846 22,660 2,670,934
12 440,507 51,922,560 436,591 51,460,981
13 13,505 1,591,834 18,730 2,207,705
14 2,308 272,044 2,374 279,823
15 829 97,714 966 113,862
16 5,088 599,723 4,455 525,111
17 371 43,730 193 22,749
169 19,920 243 28,642
27 933 109,973 1,165 137,319
18 6,610 779,121 6,431 758,022
19 435 51,273 268 31,589
590,598 69,613,786 590,437 69,594,809
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2019 12 31 2018 12 31
20 21,244 2,504,030 19,397 2,286,324
21 342,536 40,374,718 342,410 40,359,867
22 130,403 15,370,602 130,806 15,418,103
23 399 47,030 400 47,148
24 6,328 745,881 6,614 779,502
11 24,074 2,837,602 23,927 2,820,275
25 6,835 805,641 6,342 747,532
26 783 92,292 1,126 132,722

228 26,874 229 26,992

27 540 63,650 452 53,277
29 15,790 1,861,167 16,498 1,944,619
91 10,726 - -

549,251 64,740,215 548,201 64,616,452

31 28,157 3,318,866 27,264 3,213,608
32 7,449 878,014 7,445 877,542
33 5,264 620,468 6,493 765,330
12,713 1,498,481 13,938 1,642,872

33 - - 164 19,331

v 33 - - 389 45,851

34 477 56,224 481 56,695
477 56,224 1,034 121,878

41,347 4,873,571 42,236 4,978,357

590,598 69,613,786 590,437 69,594,809
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2019 12 31 2018 12 31
36 15,898 1,873,897 15,960 1,881,205
36 259 30,528 321 37,836
36 7,674 904,534 7,722 910,192
36 8,483 999,891 8,559 1,008,849
37 2,151 253,538 2,106 248,234
37 162 19,095 175 20,627
37 1,989 234,443 1,931 227,607
38 2,154 253,892 2,547 300,215
38 1,684 198,493 1,964 231,497
38 470 55,399 583 68,718
39 192 22,631 243 28,642
73 8,605 14 1,650
40 156 18,388 238 28,053
27 3,182 112 13,201
41 525 61,882 340 40,076
11,915 1,404,421 12,020 1,416,797
42 4,821 568,251 4,868 573,791
43 1,874 220,888 2,190 258,135
44 420 49,505 388 45,734
7,115 838,645 7,446 877,660
14 300 35,361 - -
45 975 114,923 190 22,395
46 484 57,049 478 56,342
3,041 358,443 3,906 460,400
47 838 98,775 902 106,319
2,203 259,668 3,004 354,081
1,295 152,642 1,894 223,246
484 57,049 484 57,049
355 41,844 530 62,471
4 471 14 1,650
v 19 2,240 22 2,593
34 46 5,422 60 7,072
2,203 259,668 3,004 354,081
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2019 2018
2,203 259,668 3,004 354,081
31 84 9,901 134 15,795
31 @ (118) (152) (17,916)
31 16 1,886 30 3,536
31 14 1,650 @ (118)
31 99 11,669 (84) (9,901)
31 5 589 - -
31 (20) (2,357) 76 8,958
31 31 3,654 () (943)
31 ) (589) 4 471
31 (112) (13,201) 111 13,084
31 (62) (7,308) - -
49 5,776 110 12,966
2,252 265,443 3,114 367,047
1,340 157,946 2,007 236,565
484 57,049 484 57,049
355 41,844 530 62,471
4 471 14 1,650
v 19 2,240 22 2,593
50 5,894 57 6,719
2,252 265,443 3,114 367,047
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2019 27,264 3,213,608 13,938 1,642,872 553 65,182 481 56,695 42,236 4,978,357
2,157 254,246 - - - - 46 5,422 2,203 259,668

31 45 5,304 - - - - 4 471 49 5,776

2,202 259,550 - - - - 50 5,804 2,252 265,443

(484) (57,049) - - - - - - (484) (57,049)

v (19) (2,240) - - - - - - (19) (2,240)

(396) (46,677) - - - - - - (396) (46,677)

®) (589) - - - - - - ) (589)

33 (493) (58,110)  (2,502) (294,911) (164) (19,331) - - (3,159) (372,351)

v 33 - - - - (383) (45,144) - - (383) (45,144)

33 - - 1,250 147,338 - - - - 1,250 147,338

- - (@] (825) - - - - (@] (825)

33 71 8,369 - - - - - - 71 8,369

17 2,004 34 4,008 (6) (707) (54) (6,365) 9) (1,061)

2019 12 31 28,157 3,318,866 12,713 1,498,481 - - 477 56,224 41,347 4,873,571
2017 12 31 25,376 2,991,069 13,199 1,555,766 560 66,007 475 55,988 39,610 4,668,831
IFRS (26) (3,065) - - - - - - (26) (3,065)
IFRS 15 41 4,833 - - - - - - 41 4,833
2018 25,391 2,992,837 13,199 1,555,766 560 66,007 475 55,988 39,625 4,670,599
2,944 347,009 - - - - 60 7,072 3,004 354,081

31 113 13,319 - - - - 3) (354) 110 12,966

3,057 360,329 - - - - 57 6,719 3,114 367,047

(484) (57,049) - - - - - - (484) (57,049)

v (22) (2,593) - - - - - - 22) (2,593)

(539) (63,532) - - - - - - (539) (63,532)

(14) (1,650) - - - - - - 14) (1,650)

33 (79) (9,312) (275) (32,414) - - - - (354) (41,726)

33 - - 1,000 117,870 - - - - 1,000 117,870

- - ®) (707) - - - - ©) (707)

(56) (6,601) - - - - - - (56) (6,601)

10 1,179 20 2,357 (7) (825) (51) (6,011) (28) (3,300)

2018 12 31 27,264 3,213,608 13,938 1,642,872 553 65,182 481 56,695 42,236 4,978,357
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2019 12 31 2018 12 31

3,041 358,443 3,906 460,400

44 420 49,505 388 45,734
16, 17 699 82,391 602 70,958
45 975 114,923 190 22,395
16 2) (2,593) 42 4,951
15 25 2,947 2 236
14 300 35,361 - -
19 2,240 5 589

39 (192) (22,631) (243) (28,642)
(373) (43,966) (119) (14,027)

40 (156) (18,388) (238) (28,053)
41 @7 (3,182) 112) (13,201)
73) (8,605) 14) (1,650)

26 163 19,213 276 32,532
(88) (10,373) (118) (13,909)

7, 20, 45 (9,591)  (1,130,491) 9,459 1,114,932
9, 40 1,162 136,965 (872) (102,783)
1 (923) (108,794) 2,872 338,523
9, 24 (231) (27,228) @an (2,004)
10 230 27,110 709 83,570
12, 45 (4,817) (567,780) (7,360) (867,523)
13 (5,848) (689,304) (4,861) (572,966)
13 10,928 1,288,083 14,139 1,666,564
16 (1,286) (151,581) (1,152) (135,786)
16 274 32,296 435 51,273
14 7 9,076 176 20,745
1 147 17,327 (4,636) (546,445)
23 @ (118) (181) (21,334)
21 126 14,852 (786) (92,646)
25 656 77,323 (1,853) (218,413)
(289) (34,064) (182) (21,452)

3,032 357,382 2,169 255,660

(1,643) (193,660) 12,626 1,488,227

14 (90) (10,608) “3) (5,068)
14 71 8,369 182 21,452
(996) (117,399) - -

16, 17 19 2,240 151 17,798
16, 17 (35) (4,125) (41) (4,833)
(1,031) (121,524) 249 29,350

22, 35 43,318 5,105,893 63,164 7,445,141
22, 35 (46,825)  (5,519,263) (69,203)  (8,156,958)
35 1 118 - -
35 (1,000) (117,870) 1) (2,475)
32 (989) (116,573) (1,038) (122,349)
32 993 117,045 1,043 122,938
1,243 146,512 994 117,163

(904) (106,554) (1,059) (124,824)

(83) (9,783) (86) (10,137)

33 (3,159) (372,351) (354) (41,726)
(383) (45,144) - -

(7,788) (917,972) (6,560) (773,227)

(10,462)  (1,233,156) 6,315 744,349

73,335 8,643,996 66,861 7,880,906

213 25,106 159 18,741

63,086 7,435,947 73,335 8,643,996

15,551 1,832,996 15,693 1,849,734

6,834 805,524 7,180 846,307
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IFRS IFRS

IFRS IAS 39

IFRS
80 125 IAS 39

IFRS
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SPE SPE
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2.10

90

2.11

2.26

2.12
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2.13

2.14
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2.15
2.16

12

credit impaired
ECL
IFRS a 12
b 12 ECL ECL ECL
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ECL

90

PD

ECL

30

PD

ECL

SICR

PD

LGD x
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EAD

ECL

PD

PD

ECL
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90

ECL

SICR

ECL

ECL SICR
ECL
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SICR SICR

ECL

PD
LTV

2.17

2.18

184/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)
oOoOooodn

185/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)
oOoOooodn

2.19

25 40

2.20

40

2.21
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2.22

FTP
FTP
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12

2.23
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2.24

projected unit credit method
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2.25

2.25

2.26

191/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)
oOoOooodn

2.27

2.28

2.29
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2.30

2.31

2.32

2.33
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Tier CET Tier
CRR v CRD IV
2010 2014
Tier
Tier Tier
2014 CRD IV CRR
CRD IV CRR
CET Tier

4.5% 6.0% 8.0%

1.75% 1.75% 1.75%

2.5% 2.5% 2.5%

3.0% 3.0% 3.0%

0.06% 0.06% 0.06%

11.81% 13.31% 15.31%
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2019 12 31 16.5
2018 16.0
DNB
2020
5.3
CRR
2019 2018
28,910 28,062
(©)] (46)
7,449 7,445
(753) (798)
(2,007) (2,553)
- 12
Tier 33,506 32,122
4,951 3,721
313 3,325
(106) (100)
Tier 38,754 39,068
13,299 14,274
(92) (83)
51,961 53,259
205,797 200,531
Tier 16.3% 16.0%
Tier 18.8% 19.5%
25 2% 26.6%
! 17.7% 17.7%
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4.2

2015

IRB

Tier
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4.3

4.3.1

KYC
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CRR 181 1.(e)

CRR

Central Credit Committee Rabobank Group CCCRG CCCRG

CA LB LQC OLEM

CA WRR
LQC OLEM DLL
WRR
CC-FR&R LQC
FR&R
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4.3.2

29

2019

LLPC

3a

3b

ToR

EDINETOOOO

O000DO00oDO000o0Oo00oOodnoE.s23)

Country & Financial Institutions Committee CFIC
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26

ELC

3b

2019

CFIC

10
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2019 2018

440,507 436,591
1,996 1,853
13,553 12,929
7,044 5,784
417,914 416,025

292,637 70% 294,628 71%

33,556 8% 31,337 8%

41,681 10% 44,255 11%

15,362 4% 14,067 3%

9,449 2% 8,887 2%

24,663 6% 22,589 5%

566 0% 262 0%

417,914 100% 416,025 100%

191,267 45% 194,897 47%

119,429 29% 118,022 28%

107,218 26% 103,106 25%

417,914 100% 416,025 100%

2019 2018

10,521 13,517

16,192 13,892

10,994 11,386

8,860 8,918

9,818 9,441

6,226 6,305

5,141 4,742

7,114 6,827

9,201 9,648

4,681 4,293

3,638 3,049

1,041 1,021

1,368 1,283

24,544 23,700

119,429 118,022
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2019 2018
23,221 22,486
21,018 19,686
17,369 16,717
10,666 10,675
11,084 11,089
5,637 5,226
2,579 2,733
1,489 1,581
3,283 2,817
1,819 1,357
9,053 8,739
107,218 103,106
1SDA
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4.3.3
PD
21 RO- R20 D1- D4
D1- D4 D1 90
D2
D3
D4
2019 12 31
12 ECL ECL ECL

RO-RL AAA 9 - - 9
R2-R4 AA 138 - - 138
R5-R7 A 22,316 - - 22,316
R8-R10 BBB 4,350 - 4,350
R11-R13 BB 1,352 - - 1,352
R14-R16 B+ 594 3 - 597
R17-R19 B- 141 8 - 149
R20 CCC+ - - - -
D - - 14 14
374 - - 374
29,274 11 14 29,299

2018 12 31
RO-R1 AAA 496 - - 496
R2-R4 AA 583 - - 583
R5-R7 A 10,990 42 - 11,032
R8-R10 BBB 3,197 - - 3,197
R11-R13 BB 1,112 1 - 1,113
R14-R16 B+ 761 1 - 762
R17-R19 B- 363 13 - 376
R20 CCC+ 23 - - 23
D - - 34 34
265 - - 265
17,790 57 34 17,881
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2019 12 31
12 ECL ECL ECL

RO-RL AAA 1,497 5 - 1,502
R2-R4 AA 10,289 22 - 10,311
R5-R7 A 51,656 214 - 51,870
R8-R10 BBB 137,752 584 - 138,336
R11-R13 BB 120,705 2,892 - 123,597
R14-R16 B+ 63,001 7,650 - 70,741
R17-R19 B- 12,752 7,189 - 19,941
R20 CCC+ 1,022 1,844 - 2,866
D - - 15,090 15,090
3,131 17 - 3,148
401,895 20,417 15,090 437,402

2018 12 31
RO-R1 AAA 680 3 - 683
R2-R4 A 8,723 27 - 8,750
R5-R7 A 48,117 552 - 48,669
R8-R10 BBB 160,613 2,142 - 162,755
R11-R13 BB 111,652 3,076 - 114,728
R14-R16 B+ 52,614 4,229 - 56,843
R17-R19 B- 11,002 4,812 - 15,814
R20 CCC+ 525 1,014 - 1,539
D - - 15,993 15,993
8,677 91 - 8,768
402,603 15,946 15,993 434,542

2019 12 31

12 ECL ECL ECL

AAA- A 9,963 1,562 - 11,525
BBB- B 1,368 - - 1,368
cce- ¢ - - - -
D - - - -
248 - - 248
11,579 1,562 - 13,141

2018 12 31
ARA- A 16,800 574 - 17,374
BBB- B 761 - - 761
cce- ¢ - - - -
D - - - -
13 - - 13
17,574 574 - 18,148
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2019 12 31
12 ECL ECL ECL

RO-R1 AAA 1,486 - - 1,486
R2-R4 AA 1,991 - - 1,991
R5-R7 A 10,853 65 - 10,918
R8-R10 BBB 17,022 103 - 17,125
R11-R13 BB 15,080 356 - 15,436
R14-R16 B+ 5,944 590 - 6,534
R17-R19 B- 744 510 - 1,254
R20 CCC+ 44 82 - 126
D - - 480 480
10,301 2 - 10,303
63,465 1,708 480 65,653

2018 12 31
RO-R1 AAA 1,577 - - 1,577
R2-R4 AA 529 1 - 530
R5-R7 A 8,671 3 - 8,674
R8-R10 BBB 17,211 118 - 17,329
R11-R13 BB 15,423 209 - 15,632
R14-R16 B+ 7,071 314 - 7,385
R17-R19 B- 648 357 - 1,005
R20 CCC+ 28 104 - 132
D - - 572 572
9,500 28 - 9,528
60,658 1,134 572 62,364
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4.3.4
12 ECL ECL
ECL

2019 1 1 20 22
1 - - 1

_ - 19 (19)

€Y - - (€))

2019 12 31 1 1 1 3
2018 1 1 17 19
1 - 2 3

€Y} - 1 -

2018 12 31 1 1 20 22

ECL ECL
12 ECL

2019 270 239 3,226 3,735
87 6 144 237

(60) (69) (266) (395)

78 178 875 1,131

®) (8) (699) (715)

2 - (55) (53)

2019 12 31 369 346 3,225 3,940
2018 320 287 3,754 4,361
68 6 276 350

(59) (50) (577) (686)

(50) ) 835 783

12) ) (998) (1,012)

3 - (64) (61)

2018 12 31 270 239 3,226 3,735
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ECL ECL
12 ECL

2019 2 1 - 3
4 - - 4
®) - - ®
2019 12 31 1 - 2
2018 3 5 - 8
2 - - 2
o ® - ®
@ 1 - €H)
2018 12 31 2 1 - 3

ECL ECL

12 ECL

2019 28 12 69 109
4 - 2 6
(34) (10) (34) (78)
33 16 66 115
- - ®) ®
2019 12 31 31 18 97 146
2018 33 12 82 127
3 - 17 20
(29) ® (43) (81)
18 11 34 63
- (€Y €))
@ (20) (19)
2018 12 31 28 12 69 109
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12 ECL ECL ECL
2019 402,603 15,946 15,993 434,542
(8,847) 7,312 1,536 1
122,673 4,710 1,821 129,204
(111,309) (7,651) (3,400) (122,360)
(12) ®) (693) (713)
(4,412) (83) (292) (4,787)
1,199 191 125 1,515
2019 12 31 401,895 20,417 15,090 437,402
2018 396,816 14,842 15,773 427,431
(5,957) 4,530 2,856 1,429
117,531 3,962 2,199 123,692
(103,787) (7,328) (4,388) (115,503)
(15) 0 (493) (510)
(1,985) (58) 46 (1,997)
2018 12 31 402,603 15,946 15,993 434,542
4.3.5 SICR
SICR PD
PD
PD
PD
2019 12 31 SICR

5.11

3.28

7.64

2.26

1.68

3.57

2.50

2.25

3.23
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4.3.6

ECL

PD

489

ECL

PD

12

1,771
402

ECL
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ECL
ECL
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ECL ECL
2019 2018
2020 2021 2022 ECL 12 31 12 31
GDP 2.50%  1.80% 0.20%
2.50%  0.90% 0.50% 322 15%
1.00%  0.00% 0.20%
GDP 1.10%  0.40% 0.70%
3.60%  3.80% 4.10% 384 70% 387 290
0.80%  -0.40% 0.10%
GDP -0.80%  -1.00% 1.80%
4.60%  6.40% 7.30% 466 15%
0.40%  -0.90% 0.00%
ECL ECL
2019 2018
2020 2021 2022 ECL 12 31 12 31
GDP 1.10%  1.40% 0.90%
3.50%  4.60% 3.90% 100 15%
-0.50%  0.80%  -2.30%
GDP 0.00%  -0.30% 0.90%
3.90%  5.60% 5.20% 127 70% 129 83
-0.80%  0.10%  -2.40%
GDP -1.50%  -2.20% 1.20%
4.30%  6.60% 6.50% 170 15%
-1.10%  -0.80%  -2.50%
ECL ECL
2019 2018
2020 2021 2022 ECL 12 31 12 31
GDP 2.00%  3.00% 1.60%
7.50%  8.90% 8.00% 26 15%
0.30%  0.60% 1.00%
GDP 1.30%  2.30% 2.30%
8.00%  10.30% 9.70% 32 70% 32 19
0.00%  0.30% 0.20%
GDP 0.20%  1.90% 3.80%
8.60%  11.60%  11.30% 39 15%
-0.40%  -0.10%  -1.00%
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ECL ECL
2019 2018
2020 2021 2022 ECL 12 31 12 31
GDP 1.10%  2.00% 1.30%
4.50%  3.00% 2.50% 12 15%
0.10%  0.30% 0.40%
GDP 0.60%  0.80% 1.00%
5.50%  5.70% 5.80% 15 70% 15 12
-0.20%  -0.60% -0.20%
GDP -0.20%  -0.20% 1.10%
6.50%  8.30% 9.00% 18 15%
-0.60%  -1.60% -0.50%
PD LGD
EAD  ECL ECL
PD
LGD
EAD
PD ECL
2019 12 31 ECL
PD PD 265
PD PD (197)
10 LGD 123
10 LGD (80)
50 EAD 34
50 EAD (30)
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4.3.7

2.11

IAS 32
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1AS 32
2019 12 31

29,297 - 29,297 - (23,269) 6,028

111,906 (88,322) 23,584 (12,283) - 11,301

447,627 (7,120) 440,507 - (13,687) 426,820

6,876 (266) 6,610 - - 6,610

595,706 (95,708) 499,998 (12,283)  (36,956) 450,759

22,570 (1,326) 21,244 - (1,505) 19,739

345,354 (2.818) 342,536 - (20) 342,516

115,372 (91,298) 24,074 (12,283) - 11,791

7,101 (266) 6,835 - - 6,835

490,397 (95,708) 394,689 (12,283) (1,525) 380,881
2018 12 31

17,859 - 17,859 - (6,756) 11,103

81,402 (58,742) 22,660 (13,531) - 9,129

443,093 (6,502) 436,591 - (12,131) 424,460

6,640 (209) 6,431 6,431

548,994 (65,453) 483,541 (13,531)  (18,887) 451,123

20,666 (1,269) 19,397 - (79) 19,318
344,504 (2,094) 342,410 - (13) 342,397
85,807 (61,880) 23,927 (13,531) - 10,396
6,551 (209) 6,342 - - 6,342
457,528 (65,452) 392,076 (13,531) (92) 378,453
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2019 12 31

14 1 13 -

15,090 3,225 11,865 8,611
15,104 3,226 11,878 8,611

2018 12 31
34 20 14 -
15,993 3,226 12,767 10,044
16,027 3,246 12,781 10,044
IFRS
2019 12 31

1,811 -

101 -

1,143 46

23,584 8,078

26,639 8,124

2018 12 31

2,806 -

157 -

1,680 744

22,660 6,851

27,303 7,595
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Q)
(i)
2019
461
2019 12 31
2018 15
4.3.8
ECL 12
ECL 2019 12 31 37
2018 32
ECL
ECL
2019 2018
835 217
5 2
840 219
4.4 FX
FX
FX (i)
FX (ii)Fx
FX

FX
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4.5

CET

Treasury

216/507
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IFRS
EaR

4.5.1 4.5.2

4.5.1
12
2018
25
2019
2019 12 31 EaR 35

IFRS

2019

217/507
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2019 12 31 2018 12 31
35 109
28 76
3 32

4.5.2

MD
BPV
BPV
2019 12 31 2018 12 31

% .00% 2.80%
% 3.80% 3.20%
% (3.50%) (2.20%)

4.6
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VaR
2019 12 31 71
68
140 93
VaR
97.5
VaR VaR
2019 VaR 2.3 4.3 3.0
2019 12 31 VaR 3.2
VaR 97.5 )
2019 12 31 3.4 0.7 0.2 0.0 0.2 (1.9 3.2
2019 — 2.9 1.4 0.2 0.0 0.2 - 3.0
2019 — 3.9 3.1 1.9 0.0 1.2 - 4.3
2019 — 2.1 0.7 0.0 0.0 0.1 - 2.3
2018 12 31 2.3 2.9 0.1 0.0 0.2 (2.1) 3.4
2018 — 2.2 1.5 0.1 0.0 0.1 - 2.6
2018 — 3.4 3.0 0.6 0.1 0.7 - 3.9
2018 — 1.7 0.7 0.0 0.0 0.1 - 1.9
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0.01
2019 12 31
0.1
2019 12 31 2018 12 31
0.2) 0.4
0.1 0.1
0.1 0.0
0.0 0.0
0.1) 0.6
4.7
12
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11.3
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2019 12 31
4,491 1,649 2,410 4,130 818 7,986 21,484
282,651 15,767 8,475 12,360 24,584 1,278 345,115
8,595 13,099 23,221 60,413 35,912 - 141,240
2,297 1,384 362 660 265 756 5,724
2 19 34 198 319 4 576
- 399 - - - - 399
114 248 800 2,724 3,271 - 7,157
31 59 1,574 7,474 12,717 - 21,855
298,181 32,624 36,876 87,959 77,886 10,024 543,550
3,726 - - - - - 3,726
35,089 - - - - - 35,089
2018 12 31
2,916 675 4,492 4,900 634 6,052 19,669
280,453 13,309 10,305 14,921 24,994 1,135 345,117
4,470 17,184 25,675 64,934 30,316 - 142,579
2,038 1,967 309 544 20 826 5,704
- 400 - - - - 400
17 191 397 3,681 3,342 - 7,628
31 58 1,624 8,275 13,204 - 23,192
289,925 33,784 42,802 97,255 72,510 8,013 544,289
3,377 - - - - - 3,377
32,583 - - - - - 32,583
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2019 12 31
62,553 9 3 - - 521 63,086
18,288 7,634 1,126 164 169 1,916 29,297
28 160 151 628 844 59 1,870
- 100 1 - - - 101
45 64 440 89 538 729 1,905
1,081 1,003 1,488 4,023 15,989 - 23,584
34,852 16,115 37,239 106,628 237,986 7,687 440,507
478 1,021 2,234 7,889 1,519 364 13,505
667 1,815 1,596 1,376 170 980 6,604
117,992 27,921 44,278 120,797 257,215 12,256 580,459
4,489 1,642 2,378 3,977 772 7,986 21,244
282,565 15,763 8,423 11,934 22,573 1,278 342,536
8,530 12,887 23,716 55,065 30,205 - 130,403
1,293 1,121 1,598 5,426 14,602 34 24,074
- 399 - - - - 399
2,159 1,478 532 845 292 757 6,063
2 18 30 174 317 1 542
114 233 772 2,477 2,732 - 6,328
- - 1,012 5,293 9,485 - 15,790
299,152 33,541 38,461 85,191 80,978 10,056 547,379
(181,160) (5,620) 5,817 35,606 176,237 2,200 33,080
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2018 12 31

72,391 99 7 - - 838 73,335

9,180 4,422 1,345 194 168 2,550 17,859

158 178 115 880 1,475 70 2,876

- 127 7 - 23 - 157

9 24 36 518 643 904 2,134

1,009 1,100 1,552 5,300 13,699 - 22,660

31,867 17,834 35,687 103,680 242,136 5,387 436,501

222 629 2,430 10,865 4,009 575 18,730

349 2,027 1,444 1,673 113 819 6,425

115,185 26,440 42,623 123,110 262,266 11,143 580,767

2,914 667 4,428 4,753 584 6,051 19,397

280,681 13,292 10,224 14,399 22,679 1,135 342,410

4,449 16,926 24,814 60,125 24,492 - 130,806

1,099 1,334 1,500 6,166 13,792 36 23,927

- 400 - - - - 400

2,076 2,082 478 576 50 826 6,088

17 176 364 3,372 2,685 - 6,614

- - 1,007 5,804 9,687 - 16,498

291,236 34,877 42,815 95,195 73,969 8,048 546,140

(176,051)  (8,437) (192) 27,915 188,297 3,005 34,627
2019 12 31 LCR 132 2018 135

DNB 100

224/507



4.8

RCF

1.5
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2019
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AML  CTF

AML

2019
CDD M

4.9

CTF

2018 DNB

CDD

KYC

2020
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last onder dwangsom
™ KYC
2020

DNB



oTC

DVA

FVA

Euribor

CVA

CVA

0TC
DVA CVA

Libor
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CDS
2019 2018
63,086 63,104 73,335 73,335
29,297 29,314 17,859 17,878
440,507 455,258 436,591 443,867
21,244 21,267 19,397 19,333
342,536 347,905 342,410 345,719
130,403 132,326 130,806 132,397
15,790 17,625 16,498 17,220
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2019 12

31

63,084 20 - 63,104
38 29,000 276 29,314

- 132,562 322,696 455,258
1,649 147 74 1,870
100 - 1 101

72 620 1,213 1,905

36 23,434 114 23,584
11,608 1,671 226 13,505
- - 435 435

- 21,131 136 21,267

- 80,043 267,862 347,905
8,029 117,478 6,819 132,326
17,601 24 - 17,625
28 23,980 66 24,074

399 - - 399

- 6,328 - 6,328
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2018 12 31
73,298 32 5 73,335
18 17,232 628 17,878
850 124,438 318,579 443,867
2,382 431 63 2,876
126 23 8 157
- 571 1,563 2,134
23 22,381 256 22,660
14,453 3,813 464 18,730
- - 268 268
18 19,164 151 19,333
(©)) 95,824 249,904 345,719
1,365 123,973 7,059 132,397
17,197 23 - 17,220
41 23,763 123 23,927
400 - - 400
- 6,614 - 6,614
90 2018 145
2018
69 2018 142
2018
DGS
2019 12 31 1,117
EBITDA
8.8
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OoooooO
2019
ocl
2019 2019
12 31
63 - - 17 ) - - - 74
8 - - 1 @ @ - - 1
1,563 94 - 400 (738) (106) - - 1,213
256 8 - - - (138) 12) - 114
464 2 10 10 31) - - (229) 226
123 59 - - - (115) @ - 66
ocl
2018 2018
12 31
68 6 - - 11 - - 63
23 1 - - - (16) - 8
1,668 54 - 162 @ain (224) 20 1,563
315 18) - 82 - 123) - 256
471 10 19 20 (56) - - 464
259 (10) - 1 - @27 - 123
6 @ - @ - - (O] -
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2019 12 31
71 23 94
8 - 8
2 - 2
36 23 59
2018 12 31
6 - 6
1 - 1
50 4 54
40 (58) (18)
11 @ 10
44 (54) (10)
2019 12 31
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4.10
50
@ not probable
() more likely than not
Q)

(i)
(i)
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2019 12 31

2018

2018

SME

30
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Euribor
2016
2016 SME
2016
2016 12 19
Euribor
Kifid 2015
SME
107 2018 12 31 316
2019
249
N.V.

2018 10
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Libor Euribor

2013 10 29
2013
2019
GBP Libor JPY Libor Tibor

Euribor

Libor Euribor
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Libor Euribor
2019
390,000
USD Libor
Tibor
91
288



5.1

BPD

10

DLL

WRR
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2019
WRR
2019 12 31
5,258 2,458 1,052 (10) @) @ 8,483
1,490 438 124 8 @D GO 1,989
67 766 255 308 ® 50 1,443
6,815 3,662 1,431 306 @97) @ 11,915
2,738 1,396 536 84 214 47 4,821
1,177 495 174 40 @5 3 1,874
95 83 28 7 63 144 420
4,010 1,974 738 131 262 - 7,115
- - - . 300 . 300
152 611 214 2 %) - 975
270 140 26 2 46 - 484
2,383 937 453 171 (901) Q) 3,041
607 260 131 40 (200) - 838
1,776 677 322 131 (701) 0 2,203
! 62.8 57.7 53,4 43.5 n/a n/a 63.8
2 6 55 67 n/a n/a n/a 23
275,885 137,002 37,876 3,201 136,544 - 500,598
322 - 70 - - - 392
271,165 112,410 33,169 256 914 - 417,914
1
2 1
WRR
2019 2,267 1,330 265 7 - - 3,869
120 92 36 - - - 248
(283) (139) G - . - 473)
345 660 254 1 (19) - 1,241
(324) (254) (156) - - - (734)
I6)) ©3) 9 6 19 - 60
2019 12 31 2,124 1,596 357 14 - - 4,001
1 ECL 176 158 68 - . - 402
ECL
213 76 77 - - - 366
ECL
1,735 1,362 212 14 - - 3,323
2019 12 31 2,124 1,59 357 14 - - 4,001
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WRR
2018 12 3l

5,575 2,388 986 ™ (383) - 8,559
1,434 461 106 10 (35) (45) 1,931
56 486 274 571 102 4 1,530
7,065 3,335 1,366 574 (316) @ 12,020
2,765 1,292 517 137 215 (58) 4,868
1,382 491 194 66 57 - 2,190
84 40 27 5 49 183 388
4,231 1,823 738 208 321 125 7,446
(150) 300 105 (15) (50) - 190
237 169 25 2 45 . 478
2,747 1,043 498 379 (632) (129) 3,906
712 333 99 70 (281) (3D 902
2,035 710 399 309 (351) (98) 3,004
! 63.2 59.7 55.9 36.6 n/a n/a 65.9
2 ®) 29 34 (287) n/a n/a 5
280,601 139,963 35,227 2,979 131,577 - 590,437
322 125 72 - . . 519
276,140 108,972 30,300 301 303 - 416,025

1

2

WRR
2018 2,693 1,297 257 270 - - 4,517
134 208 30 . - - 372
(489) (230) (48) - . . (767)
361 324 170 (12) . . 843
(459) (290) (141) (123) - - (1,013)
27 21 ® (128) - - (83)
2018 12 31 2,267 1,330 265 7 . - 3,869
12 ECL 132 114 55 . - - 301
ECL
168 39 46 - . . 253
ECL

1,967 1,177 164 7 - - 3,315
2018 12 31 2,267 1,330 265 7 - - 3,869
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5.2

2019 12 31

DLL 20,354 24,780 1,801 448
BPD
DLL 102 224 @ 23
BPD
DLL 112 108 31) (10)
DLL 941 658 99 29
BPD
DLL 77 146 28 3
DLL 620 173 120 12
DLL 8 12 2 -
DLL 3 3 - -
DLL 14 18 1 -
DLL 63 145 15 6
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DLL

DLL

DLL

DLL

DLL

DLL

DLL

DLL

DLL

DLL

DLL

DLL

753

DLL 42
DLL 51
DLL 36
DLL 5
DLL 43
DLL 36
DLL 14
DLL -

42

4,244

285

DLL 37
603

76

DLL 6

87

257

33

72

355

DLL 13

DLL -

1,154

514

(9,620)
21,435
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567

42
129
28

69
83
37

55

3,524

238

71
752

140

17

547

195

539

106

189

23

1,153

351

18

35,145

85

434

63

97

an

)

(10)

(85)

16

)

233

99

3,041

N o

133

16

30

70

29

838

oOoOooodn
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2018 12 31

DLL 20,718 25,504 2,268 493
BPD
DLL 529 334 116 13
BPD
DLL 118 104 25 5
DLL 855 645 116 36
BPD
DLL 72 138 28 3
1 - - -
DLL 606 188 140 4
DLL 7 10 2 -
DLL 3 3 1 -
DLL 12 16 4 -
DLL 52 132 15 4
DLL 698 671 81 18
DLL 29 38 7 2
DLL 49 122 9 2
DLL 32 26 6 1
DLL 5 6 2 -
DLL 39 64 20 4
DLL 34 86 7 2
DLL 8 40 2 -
DLL - 3 - -
DLL 37 55 23
DLL 3,709 4,053 577 128
DLL 245 213 33 9
DLL 22 65 5 1
DLL 548 708 191 72
DLL 71 141 13 13
DLL 5 17 @ @
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DLL 69 445 3 6
DLL 219 194 (8) [¢))
58 707 (60) )

7 3 2 -

DLL 82 138 2 5
DLL 341 186 (46) ®)
DLL 12 22 2 -

DLL - 2 - -

DLL 1,150 1,059 211 64
DLL 510 310 111 32
3 13 - -

(9,074) - - -

21,881 36,461 3,906 902

2019 2018
2019 2018

683 146 728 238

2,173 3,286 1,852 2,796

4,660 1,950 3,720 2,711

221 214 255 13

7,737 5,596 6,555 5,758

2019 2018

745 811

62,341 72,524

63,086 73,335

2019 12 3,110 2018 12 3,066
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2019 2018

5,905 8,007

22,703 8,743

644 1,080

48 51

29,300 17,881

® 22

29,297 17,859
2019 2018

666 1,055

1,039 1,602

106 149

59 70

1,870 2,876
2019 2018

100 126

1 31

101 157

2018 14 14 2018 14

2019 2018

37 38

1,106 1,642

762 454

1,905 2,134
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11

11.1

0TC
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CDS

11.2

11.3

IAS 39
IFRS
IFRS

IFRS

CDS
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2019 12 31
47,514 4,393 25,541 17,580
1.92% 0.76% 1.74% 2.14%
49,342 560 21,004 27,688
1.85% 2.73% 1.21% 2.34%
2018 12 31
51,852 7,553 31,990 12,309
1.92% 1.16% 1.87% 2.38%
62,604 3,954 18,797 39,853
2.31% 2.83% 2.02% 2.51%
2019 12 31
274 3,783 1,989
- 185 21
3,551 548 (1,234)
2018 12 31
101 4,014 305
19 457 (148)
3,156 699 636
70
2019 12 31
35,106 7,044 (1,961) 6,440
1,986 - (20) -
46,533 2,924 1,135 2,250
2018 12 31
43,013 5,784 (285) 6,309
8,188 - 159 -
37,935 1,375 (841) 1,077
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IFRS
IFRS 100

2019 12 31
25 1 - 24
1.37 n/a 1.24
77 - 32 45
n/a 0.78 0.83
86 13 56 17
2018 12 31
19 1 9 9
1.37 1.37 1.31
25 - 17 8
n/a 0.79 0.80
43 13 23 7
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2019 12 31
7 9 ©)
9 9 25
7 1 (14)
23 19 3
2018 12 31
- 1 15
3 9 27
3 3 (33)
6 13 9
31
2019 12 31
®) 10 (36)
2018 12 31
9 2 42)
2019 12 31
5,719 5,231 488 -
2018 12 31
5,848 5,724 124 -
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2019 1.63 2018
1.58 1.73 2018 1.66 4.58 2018
4.57
2019 12 31
- 1,984 (73)
2018 12 31
32 1,706 132
31
2019 12 31
73 276 140
2018 12 31
(132) 230 213
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11.4
2019 12 31
3,918,192 19,737 19,539
97,042 3,847 4,535
4,015,234 23,584 24,074
416,494 3,187 4,948
5,579 55 45
7,223 24 16
185 1 2
429,481 3,267 5,011
0TC 2,973,088 13,789 11,788
oTC 71,963 2,490 2,549
434,346 1 1
3,479,397 16,280 14,338
880 4 5
3 2 -
8,431 184 185
3,918,192 19,737 19,539
94,219 3,824 4,476
188 23 19
2,635 40

97,042 3,847 4,535
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2018 12 31

3,395,342 19,379 18,745
114,541 3,281 5,182
3,509,883 22,660 23,927
388,686 3,949 5,116
3,437 47 30
5,582 7 6
296 - 8
398,001 4,003 5,160
oTC 2,828,432 12,908 11,108
oTC 72,417 2,212 2,238
91,454 1 -
2,992,303 15,121 13,347
1,071 2 2
- - 1
3,967 253 235
3,395,342 19,379 18,745
111,380 3,243 5,169
87 6 13

3,074 32
114,541 3,281 5,182

12
2019 2018

14,335 15,758
186,594 190,651
20,332 18,772
189,733 186,563
10,850 8,009
194 202
1,812 1,658
13,553 12,929
437,403 434,542
7,044 5,784
(3,940) (3,735)
440,507 436,591
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2019

6,969
5,344
3,950
2,661
1,700
1,239
21,863

1,556
20,307

219
20,526

878

2018

6,116
13,026
1,292
20,434

1,626
18,808

5,962
11,574
1,272
18,808

166
18,974

2,153 2018 2,227 2018
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13

2019 2018
9,505 13,514
3,504 4,502
206 214
290 500
13,505 18,730

2019 2018
108 104
113 166
69 230
290 500

2019 20 2019
31
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14
2019
2,374 2,521
® 5
91 43
) (187)
193 242
(56) (149)
94 (80)
(300) -
©) (21)
2,308 2,374
14.1
2019 12 31

B.V.

10.24

2019

35

Tier

300
B.V.

256/507

30%

2018 37

30%
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2019 2018
963 1,466
78,758 70,948
9,767 9,402
89,488 81,816
57,770 55,065
18,475 15,197
3,052 1,849
79,297 72,111
24,653 21,336
481 315
313 (266)
794 49
2019 2018

10,192 9,705
1,250 1,350
350 350
8,592 8,005
30.00% 30.00%
2,577 2,401
(1,019) (719)
1,558 1,682

2019 2018
52 137
52 137
52 137

14.2
BPD 19 2018
BPD
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Cv-Bv
VOF Cv-Bv
VOF
Cv-Bv
VOF
2019 2018 BPD
2019 2018
22 31
22 31
22 31
BPD 2019 12 31
2018 45

2018 23
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15
2019 12 31
519 357 90 966
1 1 1 3
- 85 78 163
- (16) ®) (22)
(128) €)) €Y (130)
1 9 ®) 7
- 87 (45) (132)
D) (25) - (26)
392 323 114 829
427 1,330 363 2,120
(35) (1,007) (249) (1,291)
392 323 114 829
2018 12 31
519 371 112 1,002
3 - - 3
- 80 41 121
@ an (13) (32)
- 18 1 19
- (95) (49) (144)
€H) - @ (©)
519 357 90 966
1,136 1,286 444 2,866
(617) (929) (354) (1,900)
519 357 90 966
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322 2018 322
10
10
2019 2018
25
2018
16
2019 2018
1,205 1,343
275 312
3,114 2,800
4,594 4,455
494 n/a
5,088 4,455
2019 12 31
1,343 312 2,800 4,455
3 2 58 63
43 82 1,286 1,411
©) (20) (274) (299)
(81) (13) (81) (175)
(10) - - (10)
32 - - 32
(98) (91) - (189)
- - (693) (693)
(22) 3 18 (€))
12 31 1,205 275 3,114 4,594
2,447 943 4,705 8,095
(1,242) (668) (1,591) (3,501)
12 31 1,205 275 3,114 4,594

260/507



EDINETOOOO

O000DO00oDO000o0Oo00oOodnoE.s23)

2018 12 31

2,912 1,239 3,816

(1,366) (852) (1,162)

1,546 387 2,654

1,546 387 2,654

5 - 36

35 87 1,152

©)) (10 (435)

oD - -

(85) @ -

45 - -

(95) (149) -

- - (594)

® @ 13

12 31 1,343 312 2,800
2,628 1,137 4,091

(1,285) (825) (1,291)

12 31 1,343 312 2,800

2019 12 31
10 2018 85
32 2018 45
2019

443
34
17
494
542
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7,967
(3.380)
4,587

4,587
4
1,274
(454)
oD
@7
45
(244)
(594)
(22)
4,455

7,856
(3.401)
4,455
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2019 36
2019
79
14
6
99
18
12
2019 60
17
2019 2018
259 291
(66) (98)
193 193
193 193
55 28
Q) 22)
124 -
(©) (®)
- @
@ 2
13 2
12 31 371 193
454 259
(83) (66)
12 31 371 193
402 2018 208
RICS
2019 2018
60% 100%
40% 0%

262/507



EDINETOOOO

O000DO00oDO000o0Oo00oOodnoE.s23)

IFRS 13
18
2019 2018
1,743 2,325
950 1,041
1,189 445
1,810 1,694
408 393
28 4 6
506 527
6,610 6,431
2019 2018
1,299 1,200
498 463
13 31
1,810 1,694
2019
14 2018 89
2019 2019 12 31
411 (14) (23) 374
65 @ (6) 58
4 - - 4

480 15) 9) 436
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2018 2018 12 31
536 (89) (36) 411
80 ©) (8) 65
8 - ) 4
624 (96) (48) 480
2019 2018
1,232 957
23 13
(736) (507)
1) -
498 463
19
435 2018 268
203
113 108
2019 12 11
2020 2019 12
31 IFRS
10
20
2019 2018
1,415 986
18,244 18,280
1,522 91
63 40
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21
2019 2018
89,010 85,511
63,627 71,203
180,159 175,932
32 13
9,522 9,750
186 1
342,536 342,410
17 2018 20
22
2019 2018
19,387 19,927
7,312 9,802
84,276 86,793
19,428 14,284
130,403 130,806
23
399 2018 400
24
2019 2018
5,592 5,906
736 708
6,328 6,614
191 2018 41
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31

138 2018 318
25
2019 2018
4,022 4,241
2,055 1,894
542 n/a
28 230 254
14) “n
6,835 6,342
26
2019 2018
271 318
198 469
4.3.4 146 109
168 230
783 1,126
2019 318 469 230 1,017
IFRS 16 - - (25) (25)
122 68 88 278
(140) (264) 114) (518)
(29) (75) an (115)
2019 12 31 271 198 168 637
2018 332 591 594 1,517
213 109 108 430
(134) (214) (415) (763)
(93) aan (57) (167)
2018 12 31 318 469 230 1,017
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75 2018 151
2020 2021
SME 40
2018 52 4.10
2019 12 31 615 166 2 783
2018 12 31 917 207 2 1,126
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27
14 2018 1,458
2019 12 31
2019 12 31
30 - 1 1
229 - 46 -
15 ®3) 3 -
147 - (42) -
219 (150) 38 -
106 (63) 50 -
- - 2 -
(41) 6 ) 14
6 - 3 2
(13) - 6 @
40 - - (31)
75 672 (10) -
120 78 32 -
933 540 122 (15)
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2018 12 31
42 ) 8 -
296 (16) (52) -
33 O} 9 -
105 - (6) -
187 (113) (39) -
121 (68) 28 -
14 - - -
(35) 2 (26) (35)
11 - ©) 3
- 8 - 8
8 - - 40
58 647 199 -
325 ) 92 -
1,165 452 211 16
28
2019 2018
@ )
230 254
226 248
118 118
108 130
226 248
28.1
68
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IAS 19
2019 12 31
IFRS 2019

2019 2018
546 487
428 369
118 118

2019 2018
487 748
1 )
10 16
(15) (22)
(13) (232)
3 3
3 )
1 )
69 (23)
12 31 546 487
369 596
5 )
8 9
6 30
(15) 2)
- (240)
2 @
4 -
49 )
12 31 428 369
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2019 2018
10 16
® ®
@ 6

1 13
2019 2018
0.8% 2.0%
1.3% 1.6%
1.3% 1.6%
2019 2018 2019 2018
0.25% (16) 12) 17 13
0.25% 7 6 Q) ©)
0.25% - - - -
- 12 - 12)
2019 2018
18 2018 17
28.2
32 2018 37
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2019 2018
15,777 16,485
13 13
15,790 16,498
2029
500 4.00% 2017 2024
1,500 3.75% 2016 2026
2025
225 5.00% 2015 2020
2025
475 2015 2020
1,500 4.375% 2015 2025
1,250 5. 25% 2015 2045
1,000 4.625% 2014 2029
2026
2,000 2.50% 2014 2021
50,800 1.429% 2014 2024
1,000 3.875% 2013 2023
1,750 4.625% 2013 2023
1,250 5. 75% 2013 2043
1,000 4.125% 2012 2022
500 5. 25% 2012 2027
1,500 3.95% 2012 2022
1,000 3.75% 2010 2020
10 4.21% 2005 2025
10 5.32% 2004 2024
2019 2018
3,726 3,377
35,089 32,583
19,353 20,273
58,168 56,233
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288 2018 197 4.10

2019
692
547
351
212
158
112
2,072
2018
589
1,132
107
1,828
2018
484
2018 518
31
2019 2018
(742) (817)
308 240
(26) (40)
46 30
(26) (3%
(170) (145)
(143) 31)
28,910 28,062

28,157 27,264
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2019 2018
(817) (938)
217 (16)
(73) 132

®) (16)
(64) 21
(7142) 817
23 -
- 243
- @
104 (68)
20 (62)
(Y] (88)
5 -
131 23
217 -
- 225
- @
39 (6)
1 )
(71 -
® -
177 217
(40) (42)
- 3
19 8
(10) (16)
5 7
(26) (40)
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2019 2018

30 -
@ @

20 31

@ -

46 30
(35) (3%)

66 -

9 -

(66) -
(26) 35
(145) (225)

5) 4

(20) 20

- 56
(170) (145)
31) (625)

- 483

(112) 111
(143) (€3))

28,062 26,777
- (475)

2,157 2,944
(904) (1,059)
(493) 79)

71 -
- (56)

17 10

28,910 28,062

28,157 27,264
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32
Tier 2014
297,961,365 25
AK
2019 1.625 2018 1.625
25
2019 2018
7,445 7,440
4 5
7,449 7,445
33 v
1V
2019 2018
5,264 6,493
- 164
1v - 389

v 5,264 7,046
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33.1

1,500

29

1,250

2016 29

1,000

2018 12 29

1,250

12 29

250

12 10

5.5

6.625

4.625

3.25

6.91

5.25

6.697

4.098

3.702

2038

10

2015

2016

2018

2019

2008

22
2020 29
26
2021 29
11
2025 12 29
2026 12 29
10
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oOoOooodn
2015
2020 29
2021 29
2025 12 29
2019
2026 12 29
2008
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OooooOodd
33.2
500
2009 27 500
2019 27
2,872
2009 2,872
2019 30
33.3
280
2009 27 280
2019 18
33.4 v
350
v
2004 10 21 350
v 2019 12 31
2019 2018
389 394
v (383) -
® ®

- 389
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34
2019 2018

481 475

46 60
4 ©)

- 9
(50) (58)
* @

477 481

AGCO SNC
B.V. 51
66 2018 60
B.V.
2019 2018

57 57

11 13

11 13

6 7

- 22

704 693

138 152

671 697

37 25

AGCO SNC 51.0
97 2018 106
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AGCO SNC
2019 2018
37 36
(10) 16
(10) 16
®) 8
4 3
1,800 1,536
14 55
1,554 1,348
62 34
35
2019 12 31
130,806 16,498 147,304
(3,507) (999) (4,506)
1,457 270 1,727
1,647 21 1,668
130,403 15,790 146,193
2018 12 31
134,423 16,170 150,593
(6,039) 1) (6,060)
272 342 614
2,150 7 2,157
130,806 16,498 147,304
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36
2019 2018

390 347

154 295

14,935 15,001

9 (320)

410 637

15,898 15,960

29 36

2 1

27 49

112 152

89 83

259 321

16,157 16,281

182 173

2,508 2,587

3,025 3,026

5 10

696 758

164 199

728 713

249 259

27 3)

7,674 7,722

8,483 8,559

17 2018 18
2018
420 2018 485
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37
2019 2018
754 726
569 564
334 326
297 276
4 8
5 6
188 200
2,151 2,106
58 56
53 61
8 9
43 49
162 175
1,989 1,931
38
2019 2018
1,238 1,754
969 1,352
269 402
887 768
700 601
187 167
29 25
15 11
14 14
470 583
39
2019 2018
193 242
@ 1
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40
2019 2018
79 225
- ®
141 21
(64) (©))
156 238
2018
) i)
2019 2018
227 (310)
) 24
(20) 524
26 14
72) (14)
156 238
41
2019 2018
@ 10
373 119
153 231
525 340
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2019 15 RNA
2019 RNA
4.0 2019
2.1 1.9 9.9
220 600 545
1.9 1.7 380
2,707
4,600
2,152
529
9,989
8,853
125
8,978
42
2019 2018
2,660 2,698
331 348
408 400
1 13
191 206
18 8
1,212 1,195
4,821 4,868

43,822 2018 43,247
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20
100
40 500,000
60
50
50
DRN DRN NYSE
DRN

DRN NYSE

DRN

DRN
DRN
IAS 19
100,000

DRN
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2019 12 31 12 2018 14
36 2019 12 31 2018 34
18 2018 16 160
2018 180 DRN
2019 2018
1,484 1,412
378 455
(356) (348)
(73) (35)
1,433 1,484
DRN
2019 12 31
2020 2021 2022 2023 2024 2025 2026
DRN 163.9 7.4 5.8 4.2 0.2 0.1 - 181.6
DRN 16.0 17.6 4.6 3.2 1.7 0.2 0.1 43.4
179.9 25.1 10.4 7.3 1.9 0.3 0.1 225.0
2018 12 31
2019 2020 2021 2022 2023 2024 2025
DRN 181.0 13.4 3.5 1.7 0.1 0.1 - 199.8
DRN 10.2 15.8 10.6 3.2 1.7 0.1 0.1 41.8
191.2 29.2 14.2 4.9 1.8 0.2 0.1 241.6
43
2019 2018
163 262
IT 530 426
388 420
150 151
@) 66
647 865
1,874 2,190
44
2019 2018
189 244
99 n/a
132 144
420 388
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2019 2018
1,035 315
@ ®
(103) @17
44 ®)
975 190
46
2019 2018

133 139

8 31

206 190

137 118

484 478

47
2019 2018

731 727
78 (26)
(©) (10

32 211

838 902

27.6 2018 23.1
2019 2018

3,041 3,906

25 % 760 25 % 977
Q. 7% (82) (2.6)% (101)

0.7 % 20 1.3 % 52

2.0 % 62 1.7 % 65
0.1)% ®) (0.3)% (10)
Q. 7)% (52) (4.5)% 174)
2.6% 78 (0.5)% (18)

(0.6)% (19) 1.3 % 51

2.4 % 74 1.5 % 60

27.6 % 838 23.1 % 902
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48
IAS 24
50
28
2019 2018 2019 2018

19 397 44 -
6 - 7 44
® (378) ® -
12 31 19 19 42 44
12 31 19 19 42 44
6,062 6,946 38 _
348 263 86 38
(390) (1,017) an -
- (130) - -
12 31 6,020 6,062 47 38
274 262 - _
8 6 - -
250 237 - -
3 - - -
14 15 - _
275 258 - -
224 244 - _
224 244 - -
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49

PwC 2019

2019 2018
PwC PwC
PwC PwC

8.2 7.4 15.6 9.8 7.5 17.3

1.5 0.6 2.1 0.5 0.5 1.0

- 1.8 1.8 - 0.3 0.3

- - - 0.6 0.6

9.7 9.8 19.5 10.3 8.9 19.2

PwC
EU 537 2015 10

2.9

TLTRO 11

3850N
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50
56
42
884 - 27 188 1,099
884 - 27 188 1,099
800 2 27 168 997
980 - 27 211 1,218
750 9 27 156 942
750 - 27 156 933
884 2 27 188 1,101
2019
74 - 2 16 92
650 - 27 132 809
650 - 27 132 809
2019
688 - 25 143 855
2019 7,993 13 272 1,674 9,952
8,116 164 260 1,707 10,247
2018 8,116 164 260 1,707 10,247
2019 DRN 2,761 83
2018 2,761
2019 101,745

2015
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1.2 2018 1.2
VAT

2016 10 VAT

90,000
20,000
20,000
30,000
220,000

VAT

2019 38

90

110

110

110

220

90

140

2018 12 12 90

2019 998
2018 992

2019 2018 2019 2018
5.3 5.8 2.2 1.9
0.4

@.1) (0.5) (0.3) (0.3)

- - - 0.2
12 31 4.2 5.3 1.8 2.1
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2019 12 31
- n/a
0.2 5.0
0.8 2.2
1.2 3.6
0.0 5.8
1.2 1.9
0.9 2.3
%
2018 12 31
0.5 2.6
0.2 4.6
0.9 2.1
1.4 3.9
0.1 5.8
1.2 2.0
0.9 2.3
L)
2019 12 31
- n/a
1.2 1.6
0.6 2.5
%
2018 12 31
0.2 5.2
1.3 1.7
0.6 2.5

2019
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B.V.
2019 12 31
14,995 2019 31
4,836 B.V.
2019 12 31
800
970
5,600
51
2019 12 31
2019 12 31
DLL B.V. 100% 100%
BPD B.V. 100% 100%
N.V. 100% 100%
100% 100%
100% 100%
100% 100%
2019
WRR
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52
52.1
2019 2018
22,703 8,743
13,462 12,928
36,165 21,671
2019 12 31 36,956 2018 18,887
52.2
2019 2018
1,522 91
32 13
1,554 104

2019 12 31 1,525 2018 92
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52.3
2.15
82,053 2018 80,842
80,121 2018 78,880 72
2018 72
3,398 2018 4,938
3,398 2018 4,938
52.4
2019 2018

28 82
2,155 2,536
26,017 27,499
77 77
100 126
3,083 4,223

31,460 34,543
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53

53.1

DLL

ABCP

ABCP

53.2

RMBS ABS CDO

296/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)
oOoOooodn

2019 12 31 2018 12 31
- 48 48 7 52 59
41 337 378 2 267 269
105 - 105 131 - 131
683 - 683 798 - 798
5 - 5 142 - 142
74 226 300 98 253 351
908 611 1,519 1,178 572 1,750
) - 4) 26 - 26
233 - 233 182 - 182
229 - 229 208 - 208

2018

54

2020
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55
CEO
CFO
C0s0 2013
2019 12 31
C0SO 2013
2019 12 31

2019 12 31

239

2020

404
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56

16

CFO
CRO

2020
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2019 12 31 2018 12 31
1 62,908 7,414,966 72,786 8,579,286
2 792 93,353 330 38,897
22,074 2,601,862 8,238 971,013
15,679 1,848,084 20,994 2,474,563
3 37,753 4,449,946 29,232 3,445,576
1,728 203,679 1,556 183,406
383,336 45,183,814 369,461 43,548,368
13,756 1,621,420 13,120 1,546,454
4 398,820 47,008,913 384,137 45,278,228
5 62,653 7,384,909 67,299 7,932,533
6 83 9,783 253 29,821
7 14,077 1,659,256 13,555 1,597,728
8 1,632 192,364 1,722 202,972
9 417 49,152 419 49,388
10 1,720 202,736 1,451 171,029
11 4,505 531,004 4,180 492,697
12 26,993 3,181,665 25,252 2,976,453
914 107,733 905 106,672
613,267 72,285,781 601,521 70,901,280
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2019 12 31 2018 12 31
1,502 177,041 80 9,430
20,356 2,399,362 19,497 2,298,111
14 21,858 2,576,402 19,577 2,307,541
148,851 17,545,067 135,441 15,964,431
32 3,772 13 1,532
188,393 22,205,883 191,202 22,536,980
15 337,276 39,754,722 326,656 38,502,943
16 110,848 13,065,654 111,171 13,103,726
17 59,554 7,019,630 58,785 6,928,988
12 24,322 2,866,834 24,225 2,855,401
1,919 226,193 1,767 208,276
18 843 99,364 1,100 129,657
19 15,777 1,859,635 16,875 1,989,056
572,397 67,468,434 560,156 66,025,588
7,449 878,014 7,445 877,542
5,264 620,468 6,657 784,661
359 42,315 199 23,456
(106) (12,494) (252) (29,703)
25,746 3,034,681 24,373 2,872,846
2,158 254,363 2,943 346,891
20 40,870 4,817,347 41,365 4,875,693
613,267 72,285,781 601,521 70,901,280
28 67,437 7,948,799 64,342 7,583,992
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2019 12 31 2018 12 31
21 13,839 1,631,203 14,070 1,658,431
21 8,215 968,302 8,333 982,211
21 5,624 662,901 5,737 676,220
22 1,902 224,189 1,856 218,767
22 126 14,852 135 15,912
22 1,776 209,337 1,721 202,854
23 890 104,904 1,889 222,656
(23) ,711) 87 10,255

587 69,190 (465) (54,810)

97 11,433 236 27,817

661 77,912 (142) (16,738)

165 19,449 96 11,316

9,116 1,074,503 9,301 1,096,309

24 3,682 433,997 3,773 444,724
1,325 156,178 1,458 171,854

350 41,255 332 39,133

5,357 631,430 5,563 655,711

300 35,361 - -

346 40,783 3) (354)

25 429 50,566 428 50,448
2,684 316,363 3,313 390,503

26 526 62,000 370 43,612
2,158 254,363 2,943 346,891
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1
362
RJ
30046259
2
Tier Tier Tier
2014 CRD IV CRR

CRD IV CRR

303/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)
oOoOooodn

CET Tier
4.5% 6.0% 8.0%
1.75% 1.75% 1.75%
2.5% 2.5% 2.5%
CET 16.8 2018 16.0
4.10
2019 2018
183 408
59 11
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2019 2018
157 35
635 295
792 330

2019 2018
27,806 16,648
9,947 12,584
37,753 29,232
18,694 11,277
8,633 4,958
3,183 4,916
5,137 5,349
191 186
1,915 2,546
37,753 29,232

22,640 2018 6,756
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2019 2018
1,728 1,556
383,336 369,461
13,756 13,120
398,820 384,137
71,591 60,451
224,503 229,094
106 147
206 205
1,088 1,659
397,420 382,126
398,820 384,137
49,824 44,000
16,892 15,526
28,914 25,280
87,977 81,897
207,470 211,099
6,343 4,324
397,420 382,126
18% 17%
29% 29%
53% 54%
100% 100%
14,133 2018 12,131
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2019 2018
7,877 11,414
54,776 55,885
62,653 67,299
1,735 2,693
60,780 64,442
138 164
62,653 67,299
50,803 51,030
11,386 15,479
51,267 51,820
62,653 67,299
2019 2018
72 242
11 11
83 253
11 11
72 242
83 253
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7
2019 2018

3,853 3,630

10,224 9,925

14,077 13,555

13,555 13,536

56 55
©) (€)
- (1,240)

764 1,816
(361) (332)
119 (84)
(53) (193)

12 31 14,077 13,555

8
B.V.
2019 2018

1,632 1,722

1,632 1,722

1,722 1,745

29 8

- €H)

123 68

94 (61)

(300) -

(36) @GN

12 31 1,632 1,722
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9
- 2019
419
77
150
(69)
an
(117)
(25)
€H)
12 31 417
1,067
- 2018
2 435 437
- 102 102
@ 44) (46)
n/a (116) (116)
@ - €Y
1 42 43
12 31 - 419 419
3 977 980
10
2019 2018
1,153 1,212
218 239
349 n/a
1,720 1,451
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2019 1,212 239
33 56
@ 13)
92) (70)
(10) -
32 -
(20) 6
2019 12 31 1,153 218
1,182 569
2018 1,397 303
30 64
® )
oD -
(90) (126)
(85) @
45 -
12 7
2018 12 31 1,212 239
1,188 654
11
2019 2018
349 252
383 727
4 3
3,769 3,198
4,505 4,180
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12
2019 2018

23,462 22,393
3,531 2,859
26,993 25,252
23,951 23,794
371 431
24,322 24,225

2019 12 31
3,472,469 16,360 14,334
0TC 3,042,781 16,360 14,335
429,688 - -
417,244 3,190 4,903
0TC 417,244 3,190 4,903
880 4 5
7,853 162 173
0TC 7,853 162 173
96,855 3,723 4,517
86,002 1,655 4,194
10,853 2,068 323
187 23 19
187 23 19
3,995,488 23,462 23,951

311/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)

oOoOooodn
2018 12 31
2,984,214 15,165 13,319
0TC 2,894,546 15,164 13,319
89,668 1 -
388,586 3,917 5,068
01C 388,586 3,917 5,068
1,071 2 2
3,629 251 224
0TC 3,629 251 224
114,455 3,052 5,169
105,633 1,621 4,684
8,822 1,431 485
86 6 12
86 6 12
3,492,041 22,393 23,794
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13
2019 2018
157 35
106 147
1,735 2,693
11 11
2,009 2,886
635 295
60,780 64,442
72 242
206 205
61,693 65,184
50,773 50,993
65,184 75,350
48 71
2,626 1,741
(5.427) (11,688)
(241) (812)
(497) 522
12 31 61,693 65,184
187 129
501 325
1,449 1,410
7,188 9,787
52,296 53,300
72 233
61,693 65,184
138 164
1,088 1,659
1,226 1,823
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2019 2018
17,836 15,883
3,999 3,671
23 23
21,858 19,577
7,430 4,580
1,643 507
1,767 5,410
2,628 2,635
405 393
7,985 6,052
21,858 19,577
17 2018 20
2019 2018
321,244 313,000
10,047 7,628
5,985 6,028
337,276 326,656
2019 2018
283,628 276,748
13,386 7,264
6,001 5,858
10,993 12,872
21,858 22,758
1,320 1,156
337,276 326,656
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16
2019 2018
79,279 81,477
31,569 29,694
110,848 111,171
8,596 4,414
9,550 11,645
22,685 23,277
39,529 47,168
30,488 24,667
110,848 111,171
17
2019
57
2019 2018
56,653 56,206
153 31
2,748 2,548
59,554 58,785
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18
2019 2018

186 178

2 2

142 105

513 815

843 1,100

90 2018 76 96 2018
102

2019 298 408 109 815
120 67 83 270
(128) (218) (108) (454)
(29) (74) (15) (118)

2019 12 31 261 183 69 513
2018 283 557 159 999
197 62 96 355
(90) (204) 112) (406)
92) ) G4 (133)

2018 12 31 298 408 109 815
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19
2019 2018
v - 390
15,777 16,485
12 31 15,777 16,875
2029
500 4.00% 2017 2024
1,500 3.75% 2016 2026
2025
225 5.00% 2015 2020
2025
475 2015 2020
1,500 4.375% 2015 2025
1,250 5.25% 2015 2045
1,000 4.625% 2014 2029
2026
2,000 2.50% 2014 2021
50,800 1.429% 2014 2024
1,000 3.875% 2013 2023
1,750 4.625% 2013 2023
1,250 5.75% 2013 2043
1,000 4.125% 2012 2022
500 5.25% 2012 2027
1,500 3.95% 2012 2022
1,000 3.75% 2010 2020
10 4.21% 2005 2025
10 5.32% 2004 2024
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2019 2018
7,449 7,445
5,264 6,657
359 199
(106) (252)
25,746 24,373
2,158 2,943
40,870 41,365

Tier 2014
297,961,365 25
AK
2019 1.625 2018 1.625
25

2019 2018
7,445 7,440
4 5
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1,250

12 29

1,000

2018 12 29

1,250

2016 29

1,500

29

250

12 10

3.25 2019
3.702
4.625 2018
4.098
6.625 2016
6.697
5.5 2015
5.25
6.91 2008
2038 10

2026 12 29
11
2025 12 29
26
2021 29
22
2020 29
10
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2019
2026 12 29
2025 12 29
2021 29
2015
2020 29
2008
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500
2009 27 500
2019 27
2,872
2009 2,872
2019 30
2019 2018
6,657 5,925
1,250 1,000
©) ®
(2.666) (275)
30 13
12 31 5,264 6,657
2019 2018
(26) (40)
131 24
208 185
46 30
359 199
199 386
- 7
18 5
173 122)
52 5
(83) (82)

12 31 359 199
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IAS 39
IFRS
IFRS 100
2019 2018
315 214
321 351
(742) (817)
(106) (252)
2019 2018
(252) (359)
71 (14)
75 121
12 31 (106) (252)
2019 2018
(170) (145)
(143) (31)
26,059 24,549
25,746 24,373
2019 2018
(145) (225)
(25) 80
12 31 (170) (145)
2019 2018
31) (625)
- 483
(112) 111
12 31 (143) (€3))
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2019 2018
24,549 23,583
- (475)
2,943 2,616
(886) (1,037)
71) 14
(53) @®
(493) 79)
71 -
@ (69
12 31 26,059 24,549
2,203 2018 3,004
2,158 2018 2,943 45 2018 61
2019 2018
40,870 41,365
v - 389
477 481

IFRS ) 41,347 42,235
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2019 2018
370 341
370 515

10,868 11,007
9 (320)
560 778
12,177 12,321
30 36
1,453 1,504
27 26
135 172
17 11
1,662 1,749
13,839 14,070
154 145
4,030 4,090
2,839 2,89
5 10
164 199
745 729
268 271
10 ')
8,215 8,333
5,624 5,737
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22
2019 2018
732 698
502 512
312 304
294 274
4 7
58 61
1,902 1,856
54 52
32 39
8 9
19 16
13 19
126 135
1,776 1,721
23
2019 2018
2 5
764 1,816
123 68
1 -
890 1,889
24
2019 2018
1,914 2,006
233 249
352 349
143 157
1,040 1,012
3,682 3,773
35,429 2018 35,771
3,153 2018 3,340

33,529 2018 33,674

324/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)

oOoOooodn
25
2019 2018
112 120
8 31
173 161
136 116
429 428
26
2019 2018
410 371
(24) ®
140 2
526 370
19.6% 11.2%
25.0% 25.0%
2019
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2019 2018
22,074 8,238
13,756 13,120
35,830 21,358

2019 2018

1,502 80
32 13
1,534 93
2019 2018
2,155 2,536
18,809 18,667
3,260 3,286
24,224 24,489
2019 2018
7,401 7,712
36,358 33,839
23,678 22,791
67,437 64,342
16,116 15,667
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B.V.

B.V.

N.V.

B.V.
B.V.
B.V.
B.V.
B.V.
B.V.
B.V.
B.V.
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29
2019
2019 12 31
DLL B.V. 100% 100%
BPD B.V. 100% 100%
N.V. 100% 100%
100% 100%
100% 100%
100% 100%
30
33
50
31
2,158 843
32
2020
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Consalidated Stotement of Finmnciol Position

Dwcwmber 11 Dt 1T
At 7 WU OF urod L 008 200
Assets
Cath sl Laih equealent [ 3T T3
Loan and advancen 1o credl inulitutions 1 L E 1A%
Frwnokd sssen held for tradimg a LT 214878
Firunoial isets desigranod # far vtk ] Wl 157
Francial macts mandstonly 2t fairwlur 1 108 EAET
L] 1 T Tl
Lesains e bt b Lis livers 17 507 218551
Freancisl mset of [ vifur IBmough sther Comgreheniv incoe 1 13,508 EN ]
] 1 and joen 14 2,508 PR
Goadwil and other intargible vt " [F= o
Fropety and equpment 1] a8 aasy
Tt proqeties " T il
Cameng tan sty ] M1
Deterred tan asems n a1 (R
Cther aisety 18 81 [TE]]
Hirn-ruarent sty held fer wls 1% il Ik
Toital sasaty 580,594 590417
Linkilities
Darponita. broen e s Rutioen E s ey
Depanity boen curtaimers ] ML LA
Dt vECLETE i s FF 1305401 1 LD
el batsl s held Sor mading 1 2 Eld
il bl Earh criignated a1 Rast vilue o [%H] aE14
Ueriwstives 1 AT Filrrg
Orthver lalsiities 5 #8835 a347
P M 783 N3
Currens taw Rahiltien 1 m
Deeberred ta Katulities b 540 157
Subsselruted btskities = 15700 1840
Labsbie backd Frs 2l a
Tatal Mabilite EARISE AR 100
Equity
Fartrees dnil prtaised saimings 3 MAST b 7S
Exquity matrorenty ivwed by Rabobank
. Fenteobank Ceridicater n Tadd 145
Capetal Serurite 1 5364 493
1L JLT ]
Hon-rontrollng inkereity
[quity Inaed by I
< Capitl St 1 b
2 Trust Proferred Securtion A n p
Oahver non-comoling immecuy ™ &7 4n1
o7 1804
Tatal eguity .47 4z
Total squiy and Rabilities 590,57 SR0ANT
Annus Report 2009 - Consoldated Financial Statemusnty 104

330/507



EDINETOOOO
O00OO00O000000000000040d0(ee5923)
Oooooooa

Mpoan e Chairmsny Coeponmne Coeoolelyier) Coer
Gt Fompwcet Maragemani Senoe Apperaiioes T e Fhuu:liw Fha-?c?kmnm

Consolidated Statement of Income

Consalidated Statement of income
Fior b yopear o] Dhecarrster 1T
At i i of Fers e e My
Bt el i e biwn heang il sseri iing The Afer B inleiel etk k] 15,408 15,5
Onhver ingerest income ] Frd m
Inberedt gaperie E 3 AT Ak
Wl interasl miome EL] BAEY [X:1]
e andl comeminaien meeme W AL ER
Tew @l LTRSS Eapenie w 2 H] L2 ]
Hee? few and commivsion incorme ar 1,989 1531
Incorme from ciiver aperaling sowities ] FAL ] LT
Exf fremaher of g Bcthett " e Lone
Hie® incame froes other cpersting activition in L L]
Income from insetsmenis in sssociates and joant venures Eyd 3] L]
Gaina fiensnb aniung b the derecogniticn of inancul maets merueed ot smoresed o) T 14
Gaina finasen} on Fra il ssset snd labaktes ot bir value through proft o los & 0] FE
e fosea) on francial sssecy ar T wshue through otfer compreheeniwe inooee i "
Diher broooves A4 525 43
Inceme 11,515 AFE-F L
Stafl oty L] LE LE-
Deher iminbiesiive Eaperieh a3 1LaT4 Ly
Deprerc iatce and amartizaton # e ane
Dt i b EApeEaEE T8 TAAE
s ] i asvosciatey i 3 ,
Imparrrend eratges on lnancl ssess Y T ]
Fequistary lrvien L an T
Dperating profit before tas B T
Icaiti L 47 -] 901
et profit for the yeer e Bod
o which atiributed pa Rabohank [ A4
O which attrituted ba Rabobank Cert ffcate L am
o which srtributed b Caphtall Securiies isimsed by Rabobark 358 539
0 wrhich amribuned e Capitad Seciinies ot by sulbdidianien q 14
O which attributed b2 Truet Preforred Securitios B 1% 12
o which ariributed t2 other non comtroling interets M L] [
Heen profin e the year L] R
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Consolidated Statement of
Comprehensive Income

Comsalidated Statement of Comprehensive income

il i e of furdil e 2are 2o
Wt profit for the year ] Lood
fr ri- i 4 el O RO o severs SOnITIH dnd L e o laE

Futchavwje dilffreeners o rarmdation of foneign aperationn. 1 1] E.1] ik
Inaree iclerrmane] in the far valor of cebt & at fnie vk fhmaigh athe 3 in sm
e T e

Conbaad heagirmy 1] 1] 0
Candh Moo hrddges an 14 i
Share of other comprehenshe income of suociates s joint wntuses 1] £l [1.7%]
L] 30 §

Cther compehienuve invoese ot b0 by e feeed o peodt o o, et of e

R amaeen i o poat-employes Denetn abilgatasn 3 (F21] ™
Irpiiad ldbrmian b e R villos of ety ralnessits @ Lak viles theouch ather " " i
wnegrehe rker o

Shgre of prhes CofrpreREnasE oome of BRECHnes ared [ venauEd b ] % d
Dt te e R walue dhuse Lo v cired® sk on Tl Rabibties desgratod o Tas selue 3§ LLNE] i1
Cher n LH] '
Orthear comperehinslve Income a9 "
Toral ceevgprehansive Imiome 1152 E1n4
0 which sttributed b3 Rabobank 143 o7
e which sttributed b Rabobank Cerihoates s ap
(08 wrhich amrilsmed e Cagitad § ithes bkt bey Aalwolsl 355 3
0 wrhich afinbuted b Cagital Securities bissed by adnibdian 4 14
O which stinibuted b Trust Prefered Secuntisa 19 n
o8 which stirbisted to nther Jhng Inteests L1 57
mwm 1143 1114
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Consolidated Statement of Changes

in Equity

¥ [ r——

Farpmerts om Tt Prefened
St [V

Paprmanty om Capital Soeunitien
Imued By Aaboburi

Farprmeriis oo Capital Sedusities
inued by dubrdclaries
Fedempiinn of Capial Secrses
Regempron of Tngn frefeee
Sotudiisi [V

rvnur ol Captal Sevurmiien.
Cant of inwee of Caphal Secarities

DCdsoerial of Ainanciasl saets
[T —————
ve lespeme

Dobver
Balance cn Decorabaer 31, 2019

Malange g Dwcamsber 15, 30017
CRunge i i ounling pobdy IFRS 9
{Rangein sgcound ng poloy FRE 1§

Restated Balanoe om Jersasry
1. 20iE

it ot For the year
Orhver CompPetaensive indoime
Total swrmmprehemaive mome

= B oy

Faytrerts o Tiust Preferred
Seouritien [V

Paprranin o Capital Socuiey
asued by Raobank

Paymeny on il Senueities
mnued By qubsiclanes

Fedemphion of Caphal Seormes
B o Caprtal Sovuiitiei

Cont ol i of Capital Seineitin
Setilerrer penuon plan

Oaher

Balinds o Detember 36, 1018

n L1

3 113

539

114y
11
et

7264
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Hon-contting inteess
Jlr.n. Bl B '_‘_'
risued by jubnibianey
13908 {32
asan [LLT ]
an
1280
m £
3 -
13718 -
15,189 560
15199 kLo
@y
1050
- ®
Fo m
13,938 5353
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Consolidated Statement of Cash Flows

Consolidated Statement of Cosh Flows

Fior b yopear o] Dhecarrster 1T
At in o of perns Mote 2008 ELT
Caul e erling selivitis
DG pros berlone 1 Lot -
Addpurited for
Man s Semm rreegried i peting prof el fis
[ prrcaton snd amar paton H A Ama
Do o gy hirng bea e ansets. ard bnecibere il peieities 17 2] 02
Imparrren ey on Tnangal macts a3 974 1]
{rvemual] Impail Ity on propery and el 1% 5 41
(Reverial] impaiment lowewon oihes imangible s 13 bk i
v an " i 14 H
Ganar fiensed) on dhipotsl of grogpe ity And eguip " L1
Income from imeeisTents bn skt and jomt verfuset ] nen (FEE]
Inzome from clapos of wibudianie: 3R nm
Gasinas fgnprnb on Frustial ayset and kil ties of s value theough proft o loes &3 1158 i1
Gainal deresagrition ol debi #uat lak value Bheough sther comprehenabee Incame 4t (Fi] nn
Danay’ fomeea) mrivng feoem the deprrngniion of financial masts mesoeed ar smorsaed s (1] g
Prosdabond N k&3 s
Capitalibed conls e deeeboged a0t A erthes ety [BE) e
NET g i GO0 R RHTY
Lsanng o sdvances o aeed depmaits s GBS Lrmbiluben 7,20, 45 RS 2455
Fimanzial sascts held For radimg LN ] (5.} [ k4]
Detlwahoes. " wan 872
Mt ingrease jbedimaseh o (mandisl assets and Rabilitie deigrated = far vabe B4 {1313 Lk 7]
et ineredied (ot teasen i Friandisl psets mandsssely at Taie valise 1t FI] E
Lmany s sfvangr 1o cun fomen 1243 an [EAL 1]
hequsition of inancial seets ot fair vabes theough other comprefensies mooms 14 BT a1
Mmﬁmwummummmmm 1 Frreey 14T
Arqusinon of opesarons leate aspens % N 186 LLAET2]
Froees boen ke dispetad of pperabions leate sucn 18 M 435
Daviderala i L i i i sty 1% T s
Wt chungee i Bablties sriaTing 10 CovnaTig doTviLies
Decilwathers 1 r FIrn T
Firanial Rubiliiey heldd ler trading F n a1
Depoity bumn custamens n (] e
[mhver lustmliess il G54 [LF %]
I Las pand L LL
Oher changey L Lua
et cash flow from operatng sctivitles 118400 12838
o s o s thing vl
Berumbibon of vty in asmcisbes " [ [L i)
Procesos Soen dipossl of EyERTMERLE = BS0CHTE 14 7 (1 F]
Froveeds o dnpoal of subiichation st of ciib snd caih eguvalents L]
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o ha o prdead Decarmder 11
& b ol T sl eI BroEe it 1817 % 151
Frexere foen the digeaal of propeey, equpsnet snd isemlmess propedis, 1817 53 3k
Hiet cash Ao from ing nsthibi LLE- 3 L
L zae froves Ermacing astitie
Procescs Som debt st in i 58 AL118 a8
Bedemption of debt scurite = e 2L A% 422053 L]
Procesds e ihe s of ssbordinated abdities 5 L]
Fstiemption of abonknstd Nabsil 13 11,0040 an
Purcham of Rshabank Certificates L H L] n.0om
sk iof Batiobrank Cerbfoates ] 1 ety
asue of Capetad Securithes (ncheding oo of see] 1243 G5
Paymariy on labobank Crrtificatey, Trund Frefemed Srourties IV end Capital Seeurtiiny. L] (Lt
Papments oo Senicr Contimgent Motes [1.15] (1.05]
Fedemphon of Capital Seourmes ET] FERET] FERT]
Redemption of Trust Preteived Sscuditied. i {3185 "
Kt canh flow from financing sstivities. 7.8 16,5050
Het changs Ir cxsh snd ceb equivalents T10AE2 515
Cansin wead i equsvabenoy ot Thee beginning of the yess 74335 Lot
Fuhawuger rale (illrreneronn caib and cavh egvalenty AL (1]
Cash wod cach equivalents ot the oo of P yes S10A T35
The ek e fraes ibenel o weloded inthe net crk liow nom opededing activits
Inbereed received 15451 g
InterTs pud AAH pAL -
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1. Corporate Information

fabtobank is an inceenational finarcial services prowid er cpemanng
an e basis of coopetallve piincipled Rabobank offen retal
hanking, wholale banking, private panking, leaving and real
osfate tondoes, Rababani senves spprosimately 0.4 million clicnts
arcund the woeld. Rabobank’s Consolidated Fnancial Statements
mchede the financial information of Codperatieve Rabobank
LA and its cansalidated subsidiarisas in the Nathalands and
abrasd. Codpertiove Rababank LA, has 15 regiviensd ofica

i Armaterdam and Is reglitered under Chambes of Cominenca
mwmber 30046255
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2. Accounting Policies

The prirrary accounting pobces used in prepaing these
conyolidated inancial siatEmenty sre el oul below,

2.1 Basis of Preparation

The Consolidated Financiz] Statements of Rabobank have bean
prepared in accoedance with misrnatioral Financial Reporting
Smndards (IFRG] a5 adopted by the Eurapean Lirion (E.LL] and the
applicabse artickes of Part § of Book 2 of the Dulch Civil Code,
The comsolidated financial statements have been prepased on the
Thasis of the accounting policias st out in this saction

Now and Amended Standards issued by the
International Accounting Standards Board (1ASE) and
adopted by the European Union which apply in the
Current Financial Year

AFAS T Levdes
RS 16 hecamsa effactive on lanuary 1, 2019 and Habobank

applied the madified retespective apposcn which ietained the
ptioe peeibocd Ngures as reparted undet the previou standard
and meognizd the effecty of IFRS 16 in the opaning balance o
per Jamuany 1, 2019, The adoption of IFRS 16 Leasss resulied in
changes in accounting polickes. The new accounting policies ae
setout in Section 227 Leassng Rabohank recognized the right-af.
ke dsets & pan of he line-lem Progerty and Equipmen anid a
cotesponding kease liabdity at part of ling-Dem Orher Liabiines
b the Consolidated Statement of Financial Positlon. The lease
lability Iy measiuned a1 the present value of The lease payments. On
Init'al applcabion, the right-of-use assat b measured atan amaunt
equal tothe leaselabllity, adjisted by the amount of any prepakd
of grneed lease payments,

The entiaduction of IFRS 16 did not haee an Bnpact o the
aning hakende of eoquity, bul i toan incemate of psuees ard
Babilities as per January 1, 2019, for an amountof EUR 554 million,
Rabobank applied tha following practical expedients at the date
«of Indtial application: i reliznce on previous sssessments whether
aconrtract is, o containg a lease at the date of inital application;
i) refiance on the assessment of whethed leases are onerous by
applying IAS 37 immediately belcre the date of initial appd cation
an an alteinal e o peiforming an impabmient isdesw which then
Baqdds b an acfustment al the right of-use asse1 by tha amonsnt
ol any peoviion for anetous beases and lil) exclusion of the nitial
direct costs from the measureérment of the ght-of-use asset
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LA
Tha weighited o Mo It b it gl .
lepse bty mcogrined
O bl i b sErrnith ak poer Dpvemisir 31, 2018, i
dnzrumted uting the incremental barmzwing e on lanarg 1. 3016
Change a5 a om0l esCiubing mon: e (OmponesTE an
Change 8 a result ol estlusieg lom vabs and sherl berms leiiet 28
[— griced in th P S—— 534
Oher Amendenenis ro IFRS

Amandmants have boen made to |AS 18, IAS 10 and IFRS

9, Furtheemaee, IFFIC 23 and the Asnual bmprovements

1o RS Standarts 2005-2017 Cycle have bean ssued. The
implamentstion of these amendmants does not impact peofit
o eauity,

New Standards issued by the International Accounting
Standards Board (IASE] and adopted by the European
Union which do not yet apply in the Current

Financial Year

Interest Rate Benchmark Refionm (Amendrmends (o FRS 2, A5 39 and
WFREA

These amendments will alfect Rababank because it appies

the hedge accounting reguirements of IFRS 9and IAS 39 1o
hadging relabohiships that are affected by the seres! rame
benchmark reform. The amandments modify specific hecge
atCounling requiremenss, o that entites would apply those
hedge accounting requlremsnts assumang that the intemes

rate benchmark i not altered a8 a result of the interest rate
benchrmark refom, The changis will mandatoiify apply to all
hadging relationships that are dvectly aflacted by the infenest
e banchmark reform. |f a hedging refationship no longer meets
the requirements for hedge socounting for reasons oiher than
thase specified by the pmended Sandasds, then dscontinuation
ol hedge accimting B sl isgubed.

Fatobank clasely manitors the marke: and the output fram he
warous industry working groups, centtal banks and regulaton

In grder to manage the transition ko altemative banchmark
kmanest rates. Rabobank has set up an BOR ransition prograrmme
and QoVEMance STUCIUre Mal focases on all aeas of impact,
e lseding But mot Timited 1o product developmant and
cprational feadinis, cllent outieach snd camtract changes,
repartng and valuation, ediscation and communicalish Tha
amendments are effective for annual periods beginning on or
afver 1 January 2020, with earler apolcation permited. Rabobank
will not eaely adopt these amendrnents nordoes i expect that the
kmplementation of the e amandmants will alfect prol or equity,
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Apowni e Chawmn'y
Bepet Foarweett
Crher Amendimends o IFRS

Minct amendmants have been made 10 IFRS 3,185 1 and 1AS 8 and
10 Refesences to the Conceprual Framework in [FRS Standasds.
Alrhough these new requinements e currently being analyzed
ansd thest imgaet 1 not et known, Babobank does not eupect that
tha implementation of these smendmaents will sign ficantly affect
it or equity,

New Standards issued by the International Accounting
Standards Board {(1458) but not yet endorsed by the

European Union

RS 17 Irsance Contracrs
In May 2017, the IASE issued "BFRS 17 Inswance Contracts with

an effective date of annual peroeds beginning on or after Jamuary
1, 2021, IFFS 17 establishes the princples for the recognition,
meairemen, presentation and disclowane of ingurance contracts
within the scope of the sandard, The objective of IFRAS 17

s b ersure that an entity provides relevaint informaticn that
falthfully represents those contracts. This infoemiation gives.a
Inasis fior users of financlal statements b assess the effect that
msurance contracts haveonan enting's finandcial position, financial
petfermance ard cadh lows Rebobank & currently msessing
Tha impect ol this standaid, An eflect could anise a1 Babobank’s
ayciate, Achmea,

Changes in Accounting Principles and Presentation

As peat the Frnanclal Staterments 2019 T stalf cosns, talning

arsd travedirg expenies have been reclassified froen “Other
Admancstrathee Expenses” to “5talf Conts” ta better reflects the
Type of costs intuned, The companithe figures werne reclassilied
for an amount of EUR 590 mildon on 31 December 2018,

Going Concern

Th Managing Boand considers 1 sppropise to adopt the
gitig cantern bask of scccnmiting n preparing thise financial
At masnty ot on a Toescar anabaticowhich suppars the going
O A5 M PO,

Judgments and Estimates

In preparing the consolddated financlal statements managemeant
applied jUSEMENT WITh FESPECT T BSTHMATES N A35UMpIon:
That affect The amounts reportid for assets and Habilites, the
ieparting of contingent assets and lakslithes on the date of the
canyolidated linancial statamants, and the amouants repoeted
fior income and expendes during the repoiting period. The
accounting prirciples isted below requie critical estmates
hat ane Dased on assesments and adiumptions, Although
manigemant eytimatedare bated on the meat careful assessment
of curnent circummtances and activities on the basis of avallable
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financlaldataand Infosmation, the actual resutts may deviate from

these estimales.

impaimment Allossernces on Financia Assets

Halabank apglies the thiee-stage mpected ceedit low
mpaltrrent mioskels for measuing and recognizing expoectod
credil losses wihikch involve a sigalica degree of management
judgameant. Rabobank uses estmates and management
Judgment in the detarmination of the sxpected cradit

B Tt T il Bxsad impaiiment allowanded and oi

Tha maasuremant of indiidually asieised financial aus.
Information reganding the model based Impatment allowancoes
W included in Section 4,36 " ludgements and estimeates on Model
Based Impairment Allowances on Financlal Assets®. For credit-
impaked fimancial assets that are assessed on an indmddual basis,
a discounted cash flow calcwlation is perdormed. In many cases,
pudgenent b requited Toc the estimation of the expected future
cath flaws and the weighting of 1he three scenarias

Fair Witfuie af Findnckal Audis sad Linbiitied

Intormation reganding the determinaton of the i wilee of
financhy assets and babilities i included in Section 4.9 *Far Value
o Fimancial Assets and Liabillies” and Section 11 Daibvatives”,

fmpaimrent of Goodwil, Cther intengible Assets and invesiments mn

Associates and Joint Veniues

Goodwill and cther intangible assets ame assessed For impalmaenit
— it k2ast oivce 3 year - by compating the receverable
walue 1o vhi carrying armount, whils vwesrments in ocanes
and jaint veniures aio teshed for impairment when specific
1I|Iﬂmf's e identified, The determination of the reconatabie
amaunt in an impalmment assessment of thete assets requires
estimates bated on quoted market prices, prices of comparabla
businesses, present value o other valuation technaguess, or

& comisnation theneol, necessiiating management 1o make
subjectivg judgrivienis and ssenptions Becadie thise eimates
A assurmgitions could eault in skgnifican) diffemnces 10 1he
amounts reported Ifunderlying clreumstances were to change,
these estimatas are considered to be critical The impanant
assumptions for determining recoverable valie of goodwill

ate sef out In Saction 15 the assumptions for inveitmeants in
ASSOCIATES And jOinT Yentues ane seq oul in 3ection 14

Tanation

Fatimates armaned when datérmining the ifcoma tax chaiga and
the related curnent and deferned tax assets and liabilites. The ta
teatment of ransactions ks not abways clear of certain and, in

a numbel of countries, pra year 1 tetuing aften remain open
anvd Jublest b appeoval of the b sutheeitied for engthy peiads,
The tax assots and llak#itas neportad here am based on the best
avallabde information, ano where applicabla, on extemal advice.
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[Differences between the final outcome and the original estimabes
ae accounted fot in the cunent and defemed tax assets and
Habilicies In the perod in which reasonable certainny is cbianed,

Orher Frovisions
Judgement is irvalved in the application of 185 37 whon

ahtetrriining whatker a present obiigation exkis and In
estimating the probability, timing, and amount of any outflows
Mo information on jJudgments iegarding the peovdsion for SME
darivatived and the restriatising peosiiaon i Inchided in Secrion
26 "Previsiom”,

2.2 Consolidated Financial Statements

2.2.1 Subsidiaries

The panticipating interests over which Rabobank has contnol

are 1% subsutiared (inchedng structured entitesd and these ane
consolidated. Control & enercised over a participating interest

i the imeestor ks entithed to recelve variabla returns from s
imvolverment in the participating onferest and has the ability to
influence these retumns theough its contral over the participating
interest. The asats, labikles and prolic and oss of these

cosn panked ane fully conolidated,

Subssd-aries ane contoldated a5 from the date an which
Rabobank acquires effective contrad and subsidiaries are de-
cirsolidated as of the date on which this contiol s ceded.
Trarrwec tioi, halances and urnealized gaint and kot on
transactions between and among Rababank Growp and It
subsidiaies are eliminated on consolidation

2.2.2 Investments In Assoclates and Joint Ventures
Imvestments In asso0ates and joint ventures ae initally
recognizd a1 cour [including goodwilll and subleguently
accournited foi wing the equity rmethod of accounting, Ity
share o pestl-acquikifion peafits and losuss s meognized in the
Income statement and its share of post-acqunition movements
i reserves s recognized directly in othes comprehensive Income,
The cumulative post-acguisition movements ae included in the
carnying amaunt of the invesirrent

Ausotiates e antities over which Rabobank can exorclse
slgnificant Inffuemrce and in which it geneially holds bebween
M and 508 o the vating rights but does not have control.

A Joint venTurs is an sgreement Detwaan one of morne paries
under which the panles jcintly have control and are jainthy
entithed o the net aasers nder thee sgreement. Unnealized
jprefits cn transac tions beteeen Rabobank and iy associates
and joint ventuges are sliminated in propodion 1o Rabobank's
Interest in the respeciiveassociates and joint ven tures, Uinrealized

Annus Report 2009 - Consoldated Financial Statemusnty

Mansgermant Sepon Apendices Gowenenor

EDINETOOOO
O00OO00O000000000000040d0(ee5923)
Oooooood

losses are also eliminated unless the transaction indicates that an
impalermant loss should be ecognized on the assetiy undeibying

the tramsac o

2.3 Derivatives and Hedging

Deerivatives gererally compeise foneign exchange conlrct,
cumency and Interest ate futures, forward rate agreements,
curency and infterest ate saaps and curency and inteest rate
plons [WrTEen of acaiired) Dedvatives are ecogniaed ot faif
walui jeoeciuding tramaction codts] determined on the basis of
Isted marked pices (with mid-poces being used for EUR, LISD
and GAP dedvatives that have 3 bid-ask range), prices offered

by tradiers, discounted cash flow models and option valuation
models based on cunent masket prices and coniract prices for
thie undisdlying snstruments and edlecting the time value of
money, yield curves and the volatility of the undetbying assets and
Nabilithes. Deervatioes are included under assets f ther far value is
pailtive and under Eabilities if their fair valus  negative.

Dietivatives Mot Used for Hedging

Aoaltzed and unsalized gaims and bosses on derlvatives hald for
viadding are iecogrilzed a1 (i valuein "Galng iLossss) on Financial
Autets and Liabiilities at Fadr Value through Prafis od Less”,

Derivatives Used for Hedging

Darivatives are used for asset and liability ma nagement of interest
fabe abks, credin finks and fotsign cusrency Hiks. Rabobaik applies
IFRS 9 for non-poiohio hedge aceounting, IFRS 9 does not offed
a soiution for flr value hedge accoumiing for a portfclio hedge
cfinterest rata 115k, Rababank opted to wse the accounting poficy
choice of [FRS 9 to continwee 1o appdy the (AS 39 EU carve-out for

such portfclio hedge accounting.

A thi time of Inception of 3 hedge-accounting relationihip,
heiivitlvesd e desgnated s o of tie foliowdng: (1) a hedge
ol s B vl of mn asset, & grend of aswery or o Babilin

in fhe staternent of financial posltion ifalr value hedge) () 8
hadge of future cash flows aliocable to an asset of Babiliey in the
statement of financial position, an evpected transaction or a firm
camrmitment (cash flaw hedgel or (3 2 hedgeof a net imestment
i forean operatadn (Nt investmant nedgel Hedge accountng
I applied for derhvathees deslgnated in this manner prosiched that
certain critedla are e, inclading the ollowing

Thete must be formal documentation of the hedging instrumant,
the hedged em, the objective of the hadge, the hedging
atrateqy, and the hedge relabonship Decumentation of the
adspssrmant aad analyii of the souites of hedge Ineflactivieneis
and heny the hedges ratic i determined (FRS 91 Thie hadge
must be expected (o be effective, within B0% to 1255 (IAS 390, in
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conering changes in the hadged Item’s falrwalue or thecash Rows
alkocakle to the hedped risks during the entire reponting pariod;
The hedge must be continuously effective from the moment

of s inception; Thete s an economic relstionhip Between the
Frcpgis it ard hsclgeicy insEnamaent JIF RS,

L. Devhvatives Used fav Fair Value Hedge Accorinting
Changes In the falr value of dervatives that are designated a4
falr vl hedges and are affective in terms of the hedged risks
Al fecognited in The statement of income I Gainss (lodses) on
financial assos and abilives at fair value thiough prolit o s,
together with the correspond ng changes in the Tair vabuees of the
avtets o liahilitles hedged

As and when the hadge no lohger meets the cilt2ia far hedge
accounting (applying 1he fair valus hedge model), the cumulative
adjustment 1o the fit value of 8 hedged Inteneit-bearing financial
intrement i ametized through ot and lods over the ielevant
nterest repricing pencd.

& Devivathes Lied for Caih Flaw Hedge Acoounting
Changes in the fair valise of dervaiives thet are designated (and

aualilyi as cash Now hedges ard that are effectve in relation

1o the hedged sk ane recognized in other comprehensive
income. Ineffective clerments of the changes in the fair value

of detwatives are recognized in the statement of incomae. it

a farecast transaction or a recogrized llabilicy results in the
iecogniton ol a non-financlal asser or llabdty, ary defeired prafing
af lovses included in sther compehen e income ane traniesed
ta the Initlal carrying amount [cout) of the asset or llakiity, In all
ather cases, deferied amounts Included in other comprahensive
Incomie are faken to the statement of Income in "Galnss {Losses)
om Financial Assets and Lizbilities at Fair Value through Profit

af Less® m the peniods m whech the hedged recognized labdiny
ol the forecast ransaction was recognized in the siatement

o InCeme

A Devreathves Lise for Net investmen| Hecae Accounting
The hedging Instiurmants ied 1o hedge net Investrments in

forelgn opeations ame measured at falr value, with changes in the
falr valiee being recognized i ather comprehensive inceme foe
The RO that is determings 1o be an effective hedge. Chamges
in e hedged equity instrumént resulling from exchange-rag
Nuctuations ane aboecogniied In other compreheniive income,
Gaina and lossas accumulated in oftar comprehensiv incomsa
ale reciassified to profit-or losses when the equity instument ix
disposed af.

A Cosrs of Hedging
The cross currency basi spraads ol ooss Gurency interest rate

swaps ‘0 hedge accounting refationships deskgnated with Issued
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bands kn foreign currency sexcludad from designation. Thecmoss
cumency basts spread volatility 1s taken through OCHas costs of
hedging and s rechassified o profic or loss In the same periods
&5 whien 1he hedged expected future cash Nows affect prafit or
Ferss 10l maturity of the lvaed bond time penod of The mlated

hodged iboml,

Although derivatives are used a5 economic hadges undes
flabobsnk’s mansged sk positions, certain demative contracts
b et il BT hedge AEcounning e the specific IFRS rule,
Entarast an dorivatives hold far econamic hodging pepowes am
shown under interest expense, both the recetve and pay leg of

the derivative.

2.4 Financial Assets and Liabilities Held for

Trading

Financial assets bl for trading are inanc Lol aswets acquired with
the objective of generating pralit Fom short-term Muctuations in
pioes or frad ng margins of they are financia! assets that foom
part of portfolies charctenzed by patemns of short-terms profit
partipation, Financial assets held for rading sre secognized at
fale value based on lived bad prices and al ieslred and unmeabiusd
Uity tharefrom ae recognized under Gains/ [Losses) on
Financial Assels and Liabiltes at Fair Value threugh Prolil g
Liass’, Inteest earmed on Pnancial asets s recognied as mterest
income. Dividends recelved from financia’ assets hald for trading
aie resogpnited 4 "Gai (Losses) on Fimancial Assets and

Linbilities a1 Fair Valise throwgh Profic or Loss

Financlal hab@ises held for trading ana mainhy negative fair values
of dervathves and delivery obligations that arise on the short
seling of securities. Securities are soid short to realize gains from
short-temm price flegtuations, The securities needed tosertieshort
sakes are sequibied theough securities lending and repuichasing
aresimients. Secutities sold shon g ecognided at far value on

this mepating date

2.5 Financial Assets and Financial Liabilities

Designated at Fair Value

Cmininal recogripon, Certain financial assers (ncluding direct and
inclifect Imestmants in wentue capital buf oxcluding assets held
for tradingh and Certain Dalailithes may be ndlued a3 "Financal
Msiats and Labilities deddgnated at Far Value® A this aceounting
eliminates or significantly reduces any Inconskstent treatment
that would caherwise have arlsen upon measuremrent af the
st of labilites or meognition of profies o losses on the basis

el diffeient acconinting palicies
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Interest samed and duwe on such assets and labilizles s recognized
as Intedest income and sxpensa, respactively, Other realized and
unealized gans ang losses on the revaluation of these financial
Instruments fo L value sre iIncluded undes "Gainy' Losses) on
Financial Adiets and Liabilities at Fair value through Pralit o Lo
axcept for fair valus changes due 10 cwn credit risk of Financial
Liabilities designated at falr value. These Fale alue changes after
tax are presented in ethercomprehensive income Wnder line item
“Fair Walue Changes Duwe to Own Ceedit Riskon Financlal Lianiites
Detpinatiod 51 Falr Value®, Pietedning (hee efpod of ¢ hanged
in chedit risk in othor comprahentive Income doat nol chaate or
enlarge an accounting mismatch in prolfit oo loss.

2.6 Day One Gains/ Losses

‘When wing fair value accounting M the incegtion of a finarcial
natrment, dny positie of negative difference between the
transaction phce and the fair value refened to as "day ane gaind
loss™] s sccounted for immiediataly uncer "Galny [Lossesh on
Financial Asset: and Liabilities at Fair Value throwgh Profit or Loss®
whem the valuation method is based on omsenable mpots fom
active markets, In all other cases, the entie day one gainloss

s delipired and adoounted for i "Dt Babllioes® of "Oiher
asses”. After initial recognition the doforned day one gain/ fods is
recognized as again/ o to the extent il results froma change in
& factor fincluding time elfacts),

2.7 Financial Assets at Falr Value Through
Other Comprehensive Income

Db Instiumeants that are hokd for collection of contisciul cash
ficnws and for salling the financial assets. whire the assets’ cash
flows represant solely payments of principal and interest on the
prncipal amount cutstanding, are measured at fair value througn
artier comprehansve incame and gresented as “Financial Assets
at Fale Value thicaugh Other Compdelienishee Incoime”

Financial assets at fair value thaough other comprehensive
Encome ane nitkally recognized at fair value, Incuding transaction
costs, based on guated bid prices o at values derved from
cash flow model. The fai values of unbisted equity Instraments
ale estmated on e bass of appeopriace prce/eanmings [anes
and adjusted to reflect (he ipecific clrcumitances of the
iespeective diswet,

Mevementsin tha carying amount ae taken throsgh OO, except
for the recognition of Impaimment gains o Inises, Inteest income
and foesign exchange gaing and losses which are recognined
i prifit o loas, When the Franclal asset i dersdognited, the
cumulativa gainar loss prendously recognized inOCI i reclassified
from equity to peofitor loss, Interest from these financlal assats s
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Iincluded In net interest Income using the affective Interest rate
method. Impaimment kosses are included in Impairment Charges
cn Financial Assets™ in the statement of income.

Whede Eabobank has elected 1o present fair value geims and
loaset on oquity investrmonts in OC thede is no subseguent
teclassfication of fair value gaing and losses o piofil of kes
following the derecognition of the investmant. Divicends from
such mvestments continue to be recoanized i predit or loss

&% SR s e RABOBARK'S FGRE L0 PR elAE PayTreni

it estabiishod,

2.8 Repurchase Agreements and Reverse
Repurchase Agreements

Fimancial assens that are soud subject o related sale and
repurchaie agresments she inchuded in the financlal statements
wrnaher “Financhil Assety Hedd for Trading® or "Firancial Aswets @
Fair Value through Other Compiehensive Income”, a3 applicabla,
The Naksbity 1o the counberparty ts inchuded undes "Deposits from
Cradit Instituthons” or “Deposits imm Customers”, as applicable

Fimanclal assens acquired under reverie sale and reverie
mepuicha e DR I S PO ed ot TLoany and Advandos
1o Credit Instiutions® of "Loans and Adwvances 1o Cuttomerny”, a3
apphcable, The differsnce bebween the saies and repurchating
prices ks recognized as interest Income/es pense over the term of
the agresiment usng the effective interest mathod,

2.9 Securitizations and (De)Recognition of
Financial Assets and Liabilities

Recognition of Findancia Atset mnd Lo bties
Purchases and sales of financlal assers and labdlines classifed as

Hair it thrGiagh it or knia and Financial Eaets o fae value
Thengh prafit od s which am racuined 1o b didivietisd within
a regulimony-prescribed period or in accordance with market
camsenilons ane recognized on the transaction date. Financlal
Instruments carrled at amornized cost are recognized on the
setlisment date

Seqeriitpatony and Devecogmidion of Financial Assers and Lighilites
Rabsobank securitines, vells and casrles vatious linancial avets

Thate assals ame somatimes 4old 10 a special purpow snlity
{SPEY which than issues sacurities to nvestods. fabobank has the
cption of retaining an interest in thess asses in the fom of
subordinated intetest-only strips, subordinaned secuslties, spread
accounty, servicing rghts, guaranties, put and call options o
cthar constructions

s
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A finarcial asset (o a porlion themsof] 3 derscogriized whene

+  The rghts to the cash flows from the asser expina;

= Thiz rights tonhe cash Mo friom the ssset and substantiaky 8|
the risks ancl resardds of ewwnershipal theasset aeinnsiined;

+ A contractual cblagtion h assumad ta tramsfer the cash Rows
from the assel ard substantially ol the riags and rewids have
been transfemed; or

+ Substantially all the risks and rewards are nelthar transfzoed
Aol Metained but whens control over The J4st B ROt fetained,

Afinarcal labifity o & part theeeof Is desecognioed IF it coases
1o exist, Le. after the contrechual obligation hias besn huifilied or
«cancelied o has cuplred. Continuing swvolvement is recognized
if Rabobank nefiher retains nor fransfen substantially all the nsks
ansdd revwards and control has retaned. The asser iy recoganized to
the extent of Raboberis continuing invalvement in (L

‘Whese a transaction does not meet these conditions for
derecognition, It Is recognized as @ koan for which security has
Ipeen prendded. To the extent that the tansfer of 2 inanclal asset
does nat gualify for derecognition, Rabebank's contractial iights
ale not sepatalely iecognized as derhvathves i recognition of these
nstrumoents and the tandiomed asset, or the llakikty arising from
the transfer, were toresult in the double recognition of the same
tights and obiigatons

Profits aied bosses on secutitizations and sale twarmsac Gons deperd
jpartly on the camying smounts of the s mndered, The

carnyngamonnts of thaseatsotians al ocated to the inteneits sokd
aned retainad wslng the ralathve fair valises of these interests an the
date of sale. Any gains and bosses are recognized through profit
andd |oss at the time of transfier. The falr value of the imerests sold
and retamad 1§ determired based on listed markst pnces oras the
present value of the futune expected cash fows based on pricing
inigededs 1hat invidve several assunsilions regaiding credit lowe,
lmcount pbes, yiskd ¢ uraes, payment rsquency of othee Bactar,

2.10 Cash and Cash Equivalents

Cashequivalents arehighly iguid short-term assets hedd at central
Danks tomes1 cunent cash obhgatons rmiher than fanirvestment
of cthef puipsies, These aisens have terma of best than 90 days
fromircdption, Cash equivibentyaie readily comvertible to knowm
amourts of cash and ame swibject toinsignificant sk ol changas
in value
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2.11 Offsetting Financial Assets and
Liabilities

Whers there i legal right to offset recognized smounts and it i
Epmcied to sengle the eapected Rulure-cinb flows on a set basis o
10 fealre the asset and settie the Bability simulancously, finoncial
assets and Naklitkes are cifyet and the net amount 1» recognized
I the statement of financlal positon. This relates predominantky
1o dervatives and reverse repuichase agreements, The offietting
of w18 addiested in Secton 26

2.12 Foreign Currency

Foreign Entitles

Transactions and balances included in the financial starements
of Indivicdual entities within Rababank Groug ane repadied

i e curnency that best reflscts the economic reality of

the individual entity's underfying aperating envirsnmert (the
functional currency].

The consolidaned financial statemants ane presented in curos,
wihich B the perent compam's enectional cunency, The
statements of income and cash (ows of foiign openting

are translabed inig Rabobank’s presentation curmency at the
enchange rates prevailing on the iransaction dates, which
approimate the avarage exchangea rates for the repoting period,
and the staternents of financial position are tanslated at the
rares prevading ar thee end al the epoming pedod, Exchangs
differences arking an net investments in forelgn operatond and
o boaris dnd other cubency Instrurments designated as hedgey
f these invastments are recognized in other comprehensive
income. On sale of 2 foreign operation, thesa transation
differences are transfenred to the stabemant of income as part of
thee profin o ks on thee sabe.

Goodwill and Eair valus adjustmisnts ariting on the acquitition of
a foreign entity are recognized as the assets and labilides of the
foreign entity, and are translated at the prevailing rate at the end
of the reporting pariod.

Favelgn Currency Transactions

Transactions in fonkgn currencies ae tranilated Inta the
Turctional currency at the exchange tales prsailing o the
treaction dates. Diffemences Adving on the ssitlsment of
transactions of cn the ranikaton of monetary assets and
Habilites denominased in foregn cumencies are recognized
it e staberment of ncome as forekgn exchange gains and
Eodues and diffprences that Gualify a5 net inveitment hedges
ang recagiited in other commprehensive incoma. Transkation
differences on non-manetary items measured at fair value
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through poofit o loss aie recognized as part of the fair valee
gaims of losses, Transtation differences on non-monetary assets
at fas value through other comprehemive income are induded
i hee rewaluation ressnves fof equity imtnurrents 8t Tar value
Theough ofhis compivhaniiye incomie

2.13 Interast

Intarast income and svpense are recognized in the statement of
it oo lesss i ineg Bhe Bflective intanat mothed, The effetive
interesl mathod i a mathod wied for calculating the amdnized
oot of afinanclalazset or @ financlal labiity and for abocating the
Intarast income ar nteest epense bo the ielevant payiod. The
«alculation Includes 3l focs paid or recelved between partles 1o
the contract that ase an integral pant af the effactive interest raie,
ansaction costs, and all other predniums or dscounts. innenest
income shall be calculated by applring the effective intereit
rale (o the gross catnding amaunt of a inand al aisel except

for credit-impaired financial assets. For thode financlal assets,
Rabobark applies the effeciree interest rate 1o the amaotized cost
of the financk! asset in subsaquent reporing perods. Intenest
incoame on financial assels uing the effoctive inteeest method
Inchisdhes inlerest income on *Cash and Cash Equivalents”, "Laans
and Acvancid bo Credfl Institutions”, “Loans snd Advances

o Cuntomen’, Tinancial Assets at Fair Valee through Other
Compsehensive ncome” and “Tharpatives used for Fair Yalue
Hadge- Accounting”. Interest on derfvatives held for aconomic
edging purpodes are sldwm undes ierest expeme, both the
tegeive and pay leg af the dedwine

2.14 Fees and Commissions

Ratobank esmns fee and commission Income from a diverse
mange of services it provides to (s customens, Commissions
earned for the provision of serdces such a8 payment sendices
ainid sclvinony lees aie genenally ecoaniied a5 the seivice s
jpievichod, Commisiinn receivisd Toe negaltaning a fransaction o
for invalvement in negatiations on behalf of thed parties (for
example the acgulsition of & portfiolio of loans, shares or other
seciiites or the sale of purchasa of companies) 4 recognized
upon completion of the underlying transac tion

2.15 Loans and Advances to Customers and

Loans and Advances to Credit
Institutions

Finarcial assets that are held fod collection of contractisl cash
MNlows white these cash llows represent solely payments of
pringapal and intetas) on the principal amount outstanding
are measured a1 amortized cost and peesented as “Loans and
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Advances to Credit Institutions” of "Loans and Advances o
Customars” At initia! recognition, Rabobank maasses these
financial assets af (s fair value phus ransachon CoSTs TR ane
ciregtly pitributable to the acqutition ol the linanclal asser

Enterest income from thase financial assots s Includes In net
imanesl income wsing the effective inlenst rate method, Any
galn o loss arlsing on derecognition i ecognized diectly in
profit or loss and presented In "Gains (Losses] Arlsing from

The Deésecogniton of Financidl Asiels Measuned at Amarized
Conit”, impairmaont ok bes am ind luded In "impairmant Charges on
Firanclal Assets® in e staternent of income,

2.16 Impairment Allowances on Financial
Assets

impalernent sllavances apply to financlal pasets st amortized
coitand financial assets at falr value theough OCL i well as 1o
loase receivables, contract asseti. trada recelvables, certain loan
commitments and financial guaantess. At initial recognition,
an allewance s fammed for the amount of he expected credit
Iz from possibie defauls in the coming 12 months (stage

1) i ot tisk increased significantly since orlgination (bul
rernaing non-copdilimpained], an allowance will o pequised Toe
the amound that equals the expected credit lonses semming
from possible defaulis dunng the epecied liletime of the
financial asset ($tage I). If the Financlal instrument bacomes
credit-impaited e allowance will resnain a1 the Lifetime ECL
(wrace 3), For these imaruments the intenest income will be
recognized by applying the effective inlerest rate on the net
carmying amount {including the iImpatment allowancel Financial
instrumanty becomea cradit-impairad when ona or mare events
have occurred that had a detiimental impact on estimated futuse
cash flows. Rabobank does not use the kow credit fisk exemption
for any Ainanclal instument.

Two tunclamasntal deivirs ol this IFRS 9 impairmsnis rguinsmenis
arg 3] the methodaology for the messwement of 12-Manth

and Lifetime Expaciad Credit Losses and b) the criteria used

1o determine whether a 12-month ECL Lifetime ECL ron-credit-
impaited, or Lifetime ECL credit-impaired should be applied (also
tefEned 1045 Sage determinanon cienal.

) Methadobgy fo Determine Expectod Cradit Losses
In arder to determine BCLy Rababank utilizes paint in tme

Probability of Default (P2 x Lods Given Default (LGD) = Exposure
at Defautt (EAD) models for the majority of the porlolio In scape,
Thines glabal macroeconomic soenatios ane incorpanatied into

these models and peobalbiity weaged noorded 1o determine the
expechod credit kdases When unexpected axteinal developments

1%
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«ar data quality lssues are not sufficlently covennd by the outcome
«of the ECL models, an adjustment will be made.

b} Singe Defermination Cntena
I cedies fo allocate financial instruments in wope birtwesn stage

1. atage 2 and stage 3.aframewart of qualtative and quantitative
Taciors hay been doveloped. Tha crivesa for allocating a Minancisl
Instrement o stage 3 are fully allgned with the critarla fior
assigning a defaubied statis, for example 50 days past due
AR, o T & el likinky T DOome unable 10 ' i

ciodit obligations withoul liquidation of collanaral by the bank, In
auder toallocate Mnancial iInstruments bebween stages 1 and 2,
Rahaobhank wses criteria, such as days past due status, spacial assat
managemaent status and deterortion of the PO snce odaination,

For ponfolics without individual PD' or with PD's that are not
updated on a frequent Basl such that an assesiment af the
change & PO 4 nat possible, & colled tive assessment an grougs
of financial Instruments weth shared oradit risk charscteristics

5 made

Sgnificant ncremses in Credit fisk (SICRY

Ar each ieporting dae, Rabobank asseisas whathed the credin sk
an financia instruments has increased sgnificantly gince nitial
recogriton, There 4 a rebuttable presumption that the credit
sk on a financial assat has incregsed significantly sincs initad
recogniton when the contrachusl payments are over 30 days past
dus and/ o the Mnancal ssset b nolsded in & wach-ist The
tebirable presumpion i pot an absotug indicator that (iferime
IECL should b recognized, but i presumed 1o be the latest paint
at which ifetime ECL should be recoan|zed

Thie assessment of wnether lifetime ECL are recognlzed is based
on significant increases in the kelihood of defzult ek occumng
slnce initial recognaion - irmedpeciive of whether a financial
mtrgmend lias Boen tepriced 1o nefléect an increase in Crisdi

ik = indtesd af Bavesd an sddence al a financiil imtnament
being credit-impaleed at the reporiing date o an actual defaul
accuming, Generally, thare will be 2 $CR badore a financla’
instrement becomes credit impaired or an actual default oocurs,
Tt boan commitments, Rabobank considers changes in the
aefault rsk occurnng on the kean o which a loan cammiiment
elated. For financial guarantes contracts, ibconders the changes
i The risk that the specified debtor will default on the contract,

Thie assessrment of changes in credit risk analysis is & multifachor
and halistic anahysis, Whether a specific factor is relevant (ang
it walght compared 10 other facton) depends on the type

of product, characteristics of the financial instruments and the
borower 35 wll as gecgraphical region. The methods used

1o datesrming whether credis risk on financlal instrumenis has
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Increased significantiy stnce Inltial recognition should considar
the mantioned charactedstics of the instruments {of a group of
insrruments) and the default patiemds in the past for comparable

finarclsl Instruments,

Diefauir Definiiion

Fn ebafining default for the puiposes of Getermining Lhe sk

of i default occuming, Rabobank applies a default definition
consistznt with the definition used for in1emal credin risk
RARMGEmEnt pUpoies fof the rebsant finarcisl nstfemen

and comiders qualitative Indicators whon agpropsiate, Howesor,
there v a rebuttable presurmption that default does not ocour
tater than when a confractial payment on 3 financl asset ks 90
disys past due. The definition of default used for these purposesis
applied corsistently toall inancial instrumants.

Cindfec e Versuy indhdu! Assesument

Same factars or indicators may nat beldentifableon an indivdual
Instrumiant keval, In that case, the factors or indicators are
assevsed for appropate portfolios, groups of portfclos ora
partion of a portiolio 1o detsrmme whether the requirements
for recognition of lifetime ECL have been met. The aggregation
o Minancial Instrurmenis 10 assesy whether e are changes
incredit risk on a callective Batls may change owr limd when
new information becomses avallable o0 guoups of, or individual,

financial instrumsants,

Depiesndditig i the nature of th Nnancial instrument s and 1he
credin fisk infarmation available for paicular groups of financial
instruments, Rabobank may not be able toidentify SICA for an
knctividual instrurment before that istrument bacomes past due,
This may be the case for financial assets {(stch as retall loans) for
wihichthere is litte o no updated credit riskinformation routinefy
cibfained and monitored on an indimdual instrament level uniil a
customer bdesches the contractual termas, i changes in the credit
wak for an indnidisl Instiurment b notcapluied bifore T become
st o, a e allosance hased solily on e sdil infosmalion ar
an irdrvidual instrument leved would not faithfully represent the

chamges in cradi risk since Inital recogniton

In soume clrcumitances, Rabobank has no reasonable and
supportable informanon awailatke withou undus Cost of
effart ta meagurs [fetime ECL o an Individual inatrement
Baik. Lifetime ECL b then iecognlzed by collectvely
cansidanng comprehamive cridit dtk infafmation, which not
oy INCONpoaTes past dus information but alss all relevant
credit informatan (ncluding forwand-looking Macroeconamic
infarmatian) to approximate thee resuh of recognizing lifetime
ECL when there has been a SICR siqce Initial iecognition on an

nclividual instrurment fevel
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Far the purpose of determining SICH and recognizing a koss.
alkowance on a collective basis, Rababank may group Ainancial
instrments based oo shared credit risk charactenstics with the
abjective of lacilitating an analysis designed 1o enable SICR 10 be
identified an a timely Bask, However, when Sabobank s unable to
group financial mstrumemts for which the credit ik s consideed
1o have i reased wgnificantly since Inltial recognilion based an
shared credit risk characterstics, It recognizes lifetime ECL on a
iponion of thefinancial imsments forwhichic redi dek b deemed
16y have e feased Ugnificanthy.

Shared coedit risk charac teristios may include but are not
Bmited tox instement types, ceedit sk ratings. coftateral types,
Iinitial recognition dates, remialning torms 1o matutity, industrias,
geographic location, collateral valse relative 1o the financial
instrsment if 1t has 20 impacton the PO (2. ron-recosise [oans
B ot [urlsdic tiona of LTV ratios),

2.17 Medifications

The contractual tferms of a linancial asset may be modifies

for 3 commuercial rexson or due 1oa forbearance messure, A
commeial modificanon is a changs 10 he predous e nd
condil ond of o contract [financial ase) that alters this timing

@ amount of the contractual cavh Tewn of the financial axset.
Typica®y Rabobank conwders a modificalon as non-substantial if
it doss naot impact multiple aspects of the contract at the same
1ime forevample achange in the feed interest petod, repayment
Ty eliagore. A Rabobank, nedmally forbeanoe msraLne am
nah-setitantia’ modifcations.

Substantial modifications lead 1o 3 derecognition of the financial
asset and non-substantial modifcations ead 1o modficaton
accounting, In case of a medification Rabobank recalculates the
Qroas camybng amount based on the nedised cash flows of the
firancial ave and iecognizes a modilication gain o lods in
nrefit o loss. Thi R qiows camying Amoune i reealuiaed

by dbcounting the madified cash Ao at the aidginal eflective
bntarest rake,

2.18 Goodwill and Other Intangible Assets

Goodwill
Goacwill i the amaunt by which the acauiition price paid fora

subsidiary excesds the fair value on the date on which the share
of net assets and confingent liatslises of the entity was acquired,
With each acquisition, the other non-coniolling inleresrs aie

iecognised ab falrvalie of At ks share of the identifiable axiets and
labilities of the acquired entity. Tests ane padormead annually, cr
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maore frequent'y if indications so dictate, to detarmine whether

thare has baan impalrment.

Orher intangible Assets. inchating soffwere develonment cosfs
Conts direcily Ineyered in conrection with ideniiflable and

unigque softwain products over which Rabobank has contrel
anvid wiiich will Mizly provide economic benefily exceeding the
corits for longer thian one year ae recognl2ed as other intangible
aszets. Diect costs include the personnel costs of the software
densiapment team, fiRancing CoNts and an dGprapdiate podtian of

Ttha ritievant cwarhoad,

Evpenditures that improve the pedormance ol software a
compared with thelr ongnal specifications ane added to the
ceiginal cost of the software. Software development costs ae
recognized a other intangdble assers and are amortized on a
firierar brsls ower 3 petriod not exceeding fhve yesn, Coits relited
10 the mantenance of soltware ane rn-:muud A% AN EEDensE a1

the tima they are Incufned.

Cither Intingibie assats inchide those kdentified through business
combinatlons, and they ane amonized over thair expected usefil

v wihan the assen i available for use.

hmpaimrent [omes an Goodwal

Goodwill is allecated to cash-generating wnits fof the purpose of
impalrment testing, which ks undertaken at the lowest kel of
asses that genesane Lagely iidependent cash illows, During the
fowirth equarter of each financial yead, or more frequently il them
are Indications of mpairment, goodwdll i tested for impaliment
and any excess of carrying amount over recoverabae amount B
prosdded, Tha recovarabla amount |5 the highar of tha valse inuse

and the fair vakue less seling cost

Thie walise bn use of & cash Peaw generating un 't is detenmined as
Ve prrisieen® valise of th exped e Fulure pre-tax caih Mo ol
ths cash esy genarating unit in questian. This biy assumptions
wsed in the cash fow model depend on the Input data and

they raflect various judgmental inancial and economic vanables,
such as risk-free inferast rates and premiums reflecting tha risk
inherent in the entity concernad. Impatrmeants of goodwill a2
included under Imgasment losses an goodwill in the staemant

of Incam, | applicabls.

tmpainment [osses an Other infangible Asseds

AL each reporting date, an assessment is made a5 10 whather
there s indications of impaliment of ciher imangible Jse if
there ane such indications, Impalrment Testing s caried oul 1o
determine whether the cairying amount of the other intangible
assas s fully recoverable. The recaverabie amount shall be
estimated for the ndividus| asset. | It s not passible 1o estimate
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the recowerable amount of the individual asset, the rcoverable
.amaurit of the cash genarating urit to which the asset belongs
s deermined. An impairment boss s iecognized if the carying
amaunt exceeds the recoverable amouns, Impainment honies
ared impainment wvenals an included in "Othes Adminisiatve
Exponues”in the statement of incama,

Regarcless of amy indication of iImpalrment, Intangible assets not
wet avzilable for use shall be tested fior Smpalrment annually by
CEHTERIFIFIG 05 COHTVIRG G0Nt with B8 Tecoveialile Smaunt

2.19 Property and Equipment

FProperty and Equipmend for Own Use
opety for cwn we condlins maindy of office buildings

and b recognized 31 cout less accurmulsted depreciaticn and
impaitment a3 s equipmient for own uie. Assets afe degeeciated
1o thalr misdual values avar the following astimated welul lives
o a straight-ling bask:

Fropey
<Land st drprreiated
~Ruidings 8- sayvan
Egaprers

« Compuiir pqupmer 1+ 5 yrar
B e s L, sac

An il assessmant |4 made as o whether theteareindications
of impaliment of property and equipment. f the carnying amaount
ol an gt exceed) s eslimated recoverable amaount, the
carnyng amaunt is weitten down to the Rioverable amaunt.
Impaiment losses and Wnpairment reversals afe included undar
“Lriher Administrative Expenses” in the saiement of iIncome.
Gatnd and losses on the disposal of property and equipment

aigr delermined on the basis of thelf canying améamits and are
teengnized I operaring e,

Repalr and malntenance work s chamed to the statement of
incoime at the time the costs are incured, Bopenditures 1o axtend
the econamic | fe o increase the economic value of land ard
IDuidings &5 com@aned with thew onging: economic value ane
capiealized and sabsequently depreciated,

2.20 Investment Properties

Imvestment properties, prmarlly office buildings, ane held for
heir longAerm renial income and ate not wsed by Aabobank

ot its subdidiaried. Investment properties ane recognised a4 lang:
larm investments and included in the statement of fmancial
positionatcost natof accumudated depreciation and impakment,
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Investment properties are depreciated on a straight-line basis to
thelr resicual values over an estimated useful life of forty years,

2.21 Other Assets

Ernuctured Iiveen oy Broducts

Rabobank offers several products that relate to financing
commodities Some of these products are recognized as loans
with commodities 15 collseral, atber & loans wih emibsdded
chirrivatives and cabuen 4 commadition. The classification iumasnly
deperdent on the franifer of sk and revards of the commaodity
from the client 1o Rabomank

Buding Sites
Building sites are camied ar cost, including allocated imeres and

additional expenses lor purchasing the sites and making them
ready for construciion or, i lower, the net realaabile value, injeret
i nat recoqnized In the statement of financial position for land
which has not been zoned for a particular puipose (f there is no
certalnty thiat the land will ke baslt on_ Possible cecreases in value
a5 a resuft of future change of designated use of the relevant
Larud are oot inclsded in the oot of land, but are icheded In the
dezesrmination af tha net realizabie value

The nat realisole value of all bullding sites 5 reviewed at leagt
onde a year or eardiar, In case of any indications of impairment. The
e ealizable vahue for building sites is the direct eaf uble vilue
o, if higier, the indirect realizable value. The deecr resleatle
walue s the estimated value upon sk less the eatimated

carits for achleving the sale. The indimct realizable value |s the
estimated sale price within the context of nommal operations
b33 the estimated costs of completion and the estimated cosis
mecessanly incurmed to reakize the sale, The calculation of the
inclbect realirabke value 3 based on an analyss of scenarios
it i hiches a3 irany site-ipecifg apect and Company-speciic
paramaters and conditiony a possibie. A dessraiard ivaluation
i recognioed I the carrying value exceeds the mabzabde value,

Properies on bullding stesareclassified asinvastment property if
the cutrent useof Rabobanikis 1o lease out thete propesties undsr
k2 OF MOLE SEEranng leases.

Wik in Progress

‘Work in progress concenn sold and ursold residential projects
umder construction of in preparaton, a well wold and unscid
commetial propery profects Work in progress |s carned at the
coitn imeurned plus Miocated interest o, IFlawer, th net realizalle
walue. Asveniue frorm projects fod the comtruction of ieal estote
are recaghired whaen the related perfcdmance oblipations e
saiisfied Expected lowses on projects ase immediziely deducted
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from the workin progress, if Rabobank transfers (parts ofy a project
1o a cusiomer before the cusiomes pays instalments. Rabobank
eSSt 3 contract asse. If & customer pays nstalments, o
IRabecbaank b @ right to instalments that iy uncanditionsl, befoss
Habobank iransfers iparts ofy a project 10 3 customer, Rebobank
[presents 3 contract lability,

The camying amount of wnsold work in progress s anrually
ieviewed fov indications of a decline In valus, iTthere s such

an indicanion, the indinscn realhmbis value of The woik in
Progiess is estimated; in moen canes 1his is done by maeant of an
internal or exiemal appratsal, The indirect realizable value iy the
astimated sale price within 1he context of niommal operations
lzss the estimaied costs of completion and the estimated
costs mecessanly incurred to realize the sa'e. A downiwaid

value adjustiment is recognized i the carnying value sxcesds
the expected indirect reallzable value, to the extent that 1hi
dillerence mini be booe by Aibobani

Firtivhend Properties

Unscid reshdential propertes and commescial developed n-
hause ane carrled at cost or, if bowes, the not rezlizble value.
Thie et realizabile valee of Tind bed prooeriss & eviewed al Basl
ance  yoar o i thene ane any indications fof a decline In valuie Far
finished properies, the net realicable value is generally equal to
1he direct realiabile vates, which 1= mostly detesmined by maans
«of aninternal or exiemal appesisal A downward value adjustment
i recepnized if the carmying valws exceads the expected direct
tealizablie value, 12 the exent that the difference (s on scoount
of Rababank

2.22 Leasing

Rabobank oy Lesses

Falcatnarnk i o b reCogries o dighi-of e sl repriesenting
4 rigghit b s b undeyineg leased a96e Anc a coempsponding
ability repeesenting 1ts obligation 1o make pase paymants st
tha date at which the laased asset s avallable for use, Exch ease
payment Is allacated betwaen the lease liability and Interast
expense. The interes! expenses ars charged 1o profit of kns
cver the bease pennd soas 10 produce a consant perodic mie
ol |rtedest on the remaining balance of 1he liabity for each
pariced, The dghi-ol-use asets aie depreciled o the lewie
1arm o a siraight-line basls, The laats liahility s msascired at
the present value of the laase payments. The ksase payments
comprise the following payrments for the nght 1o use the
underlying asset diring the lease term that are not pasd at the
commincement date

+  Fixed payments less any lease incentives recebved;
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= Vanable lease payments that depend on an index ora
rate, initially measured wsing the index or rate 25 at the
cormumeEnceEment date;

= Amouniy expected 1o be payehle by the kses ander reskdusl
value guarantees

= The exorcise price of a puechase option § the lestos 15
reasonably certain to eaeercise that option; and

«  Payments of penalties for terminating the feasa, if tha lease
term reflecty the lessee exacising an option 1o terminate
Thht T,

The kease payrmen tsare dicounied using the interest rate imglicit
in tha lease 1 that rte cannot be determined, the lesees
Incremental bomowing rate is used, being the rate that the lessee
wiuid have 1o pay 1o bonoe the funds necessaty 10 obizin an
a1 of sienilar value in a 1imiar economes environment with
simitar berms and conditions. Rabobank defings the incremeantal
Botowing rateas the intermal funding race(Funds Trmaler Pricing
(FTPI rate) plus an assat-spacific premium. By wsing theFTP rate as
& asks the ditcount rate will be defined for each thme bucket and
consists of the following elements

o ke e the ik-dres e

=« Credin tpreact: Based om ¢redit sk of the group company;

= Country specific isk: based on iocation of the group
compam: and

« Curmency risk based on the functional currency of the
Qrowp Company;

The nght-of-use a3s0t B measured ot an smountequal 1othe lease
Fability, adjusted by the lease payrments made at or before the
commencement date bess any ldase incantives recalved and any
Initial direct oosts and iestoratlon costs. Paymenis associated with
short-temm leases and leases of low-value assats are recognised
o a stralght-liree basis as an expense in poofis or bess Shor-term
Resiieis e By ss it a B berrr o 12 man thi o leds. Rabotunk
FECOORITeS T ghT-00 e assers s pan al tha line-ilem Propery
and Equipment and the lease Hability as part of line:ltem Other
Liabilities in the Consolidated Statement of Financial Positon.

Ko bobank ot [etsor

Finance Leases

A Fruapnce lease |y mecognited as s ecevable undes "Loan

and Advances b Credin Inatitutions” of ‘Loazns and Advances

1o Customery”, as applicable, 31 an amount equal to the net
Investment in the lease, The net invesiment In the kease ks the
present value ol 1he nominal minimum lease payments and the
uniguarstidied iesidusd value, The diffeisnce bitween the gies
mwvestment ard the net irvestmant in the kate is recognized
as uneamed finance income. Lease income is recognized as
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interest incoma over the term of the lease using the nat
investment method, which resalis in a constant rate of returm an
the investmanL

Coerghng Leases
Assets loased undor apetating leases are incleded Inhe

statement of inancial position under Propeny and Equipment”,
The assets are depreciated over thalr ewpected wseful lives n
ling wilh those of comparable nems of propenty and equipment.
Rertal et (s welte-off andd discounts grantad faleiaed) s
tecognized under "Mat Incomae lom Otkae Cparating Activitips”
an 3 linear bashs over the toem of the ease,

2.23 Provisions

Prowinions ate recognized for ohiligations (boch legal and
conytructive] arising a5 & et of 8 past evend whete It s
jprokabile that an cutficw of resouces will berequired 1o serie the
obligation and a reliable estimata can be made of the amount of
the cbbgation. If Rabobank expects 3 provision to be reimbursed,
for example under an Insurance policy, the mimbursement is
iecognized as a separate assot but only if the resmbursement is
wit fually certatn. The pravivons arecarried at thediscounted value
of the expected futwio cash fiews. The additions 1o and reeaurs
of provisiens are ecognized in the statement of mcome under
“Orher Administrative Evpenses”,

Rewtructianng
IResSEFIE LI PreriRion S Comite payments under redundancy

schemes and ather oosts ditectly attibutabye fo restructuting
o, These costs ane recognized duting the period in
whiich tha legal or actual paymert obligation arises, a detalled
jplan nas been preganed for redundancy pay and there are
tealiste expectations among the parties concemed that the
oo nlEation will be implermenied,

Legal lisued
The prawtskon Tor legal Issues s based on the best estimates

avallable at the end of the reportng perod, taking Intd account
legal advice Tha timing of the cash outflow of these provisions
i uncenain bacawse the outcome of the disputes and the time
mvolved are unpredictable.

Orher Frovisions
Char providend include provisions for onesous conlract,

jpotenkial settlements and credit related contingent Babiities.

2.24 Employee Benefits

Fabohank has vanouws pension plans in place bated or the ot
conditions and pactices of the countries in which It operates:
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In general, the plans are financed by payments to insurance
companies o4 1o frustes administered furnds determined by
periodic acuand! calculatons. A defined benalit pension plan

I one that incorponsies an abligation 1 pay an agresd amoun!
of penslon beneit, which 1 usually based on sevens Bactors such
ay age, numbr af vears’ sorvice and remuneition, A dolined
comimibution plan i one inwhich fixed conbiulions ane pakd

1 & separate enfity ta pension fund] with no further legal ar
constructive obligation o the part of the employar should 1he
fund have iniurliceenit 435008 10 W 8 1 oblganons 1o smployes-
mgenboen of the plan,

Fenson Qbigaions

The obligation under defined benofit pension plans is the present
walue of the gefined benefit pension obligation ar the end of
thee reponing peiod reduced by the fair value of the fund
investmients, The defined bensfit obligation s caloulsted annuly
by independent actuarnios baved on the propected unit credin
methad. The present value of the defined banafit obligation is
datermined as the estimated future cutfiow of cash funds based
o the intesest rates of high-guality oomonate bonds with terms
that appresimate thowe of the comesponding otligatian. The
imajority of pension plins aie careed-aserage pan. The cous of
thesae plans [being the raet pension chasge for the poriod aftor
deducting employer contributions and intercst) ane included
wreter “Staff costs. Mt interest expen sefimcome i determinead
by applying tha discount rate at the beginning of the reporing
period o the assel o lability of te defined benafit pension plan,

Actuarial gates and bosses arming from events anddor changes
b actuarial assumptions ate recogalaed in the statement of
compeehansiee Income

Defimedd Contribution Plas
Under definéd comribution plang, contibuthng are paid ino

pudblicly or privatély mansged penibon niuance plan o

A compitong, contraciual of woluntany hass, These mgukie
contributions are recognized a5 cxpense in the year in which
they are duse and they are included under “Stall cost®.

Either Post-ermpoyment Ctiligotians
Some of Raboband’s busmess units provde ather post-

errployment benelits. To besame aligible loe wch benefity, the
vl regruitement b 1hat the emnployee remalng in denice unill
retirermant and has been with the company for a minimum
numberof years Theexpecied costsof these benafits are accred
duing the years of senvice, based on a system similar o that

for defined benefit pension plans, The obikgations are calculated
anedlly by independent actuares
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Vaandble Rerruneration

Varnable remuneration payable unconditionally and in cash is
recognizd inthe year iInwh.ch the employes renders te senvce,
Conditionsl cash rermunsration (s inclsded, an a strakght line
i, in staff conty in this staterment ol incorme over the petiod of
Tha year inowhich the employee's senvices are received and the
tEmatining theee years of the vesting period (e over fout yeass|,
The kability s recognized m “Ciher liabilitles”. The accounting
tr=atment of paymeants based on aquity Instruments ks disclosed
i Secton 2.5

2.25 Variable Remuneration Based on Equity
Instruments

For cetain idertifed s, iemunemation for senices rendemsd B
sErtled in the form af cash payments based on equiny instuments
Thal are samilar to, and have the shime characteristics i, Rabobark
Certificates, The cowts of the sendces received are based on the
falr valisa of tha aquity instruments on the award date and are
restated annually to fair value The costs relaten to the award of
equity instruments during the period of the employes’s comtmdct
ane incuded In yaff costs in the statement ol income aver the
period af the yeai of award and the remaining thies yeass ol the
wsting period of the oquity instuments (e, cver four yea), The
Bability v recognized in Taher labilities'

2.26 Tax

Curtent t eceivatiles and payables ane affwe! whote e n

a legally enforceate right to affset and where simuliancous
treatment of sattlemant (s intended. Delemad tay assats and
liabilities are cffset whera there s a legally enfiorcaable right to
offset and where they relate o the same tax authority and arise
within the same faable entty,

Decletied Incowrnr Lix b peovtdisd, g the Bability rssthsod,

an ety diffansnc e Datwosn the Tax Dores of assets and
Babilities.and thek carnying amaunis Tor fingnclal repoding
purposes. These tempomary differances arise prmarily on
depreciation of tangible fived assets, revaluation of certaln
financial assets and labilites (inciuding derivativas), smployes
paneding, Ioan impadment BEWANCES BN CINET IMD3INMENTS,
tae losa and falr wilue adjustments to et assets acquined in
bunlress combinations. Defesred lax aisets and Babilities are alvo
recaqgnized on the rmwakliation of finsncial sty al air vahe
through other comprehensive income and caih fow hedges that
aretaken directly fo cihes comgeehensive income, When realized,
ity aie recagnized n the income stalement &1 the samie time
as the espective dedered gain o 1045 s lecogniaed. Delened
faw assels are ecognized 1o the extent that it is probable that
future taxabbe profits will be avallable againit which the kosses
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can be ybilized and are measurad at the tax rates that have
been enacted or substantively enacled as at the reparting date.
Fabobank considers 3l deferred tases 10 be non-curent

Taxes on peofit ane cakoulated in accoriince with the rax
legistation of the televant jurisdictions in which Rsbobank
coerates and afe recoanized a3 an expenie n fhe panod in
which the profit is realized. The tax effects of koss carry forwands
are recognized a3 an asset if itis probable that future taable
profirs will ba aviaslable sgainst which the lodses can ba utilizd.

2.27 Deposits from Credit Institutions,

Deposits from Customers and Debt
Securities in [ssue

Thews Rabilities are nitially recognised &t laif value, being
T issue price |ess directly aliocable and nor-ecuring
trensaction costs, and thereafter at amortoad cost ncluding
transaction costs

Owen ssued debi seowithes that are repurchased are
detecign'Fed, with the diference betaasn the carming
amaunt and the condlaration paid Being rocgnised in the
income statement

2.28 Rabobank Certificates

The proceeds of the ivue of Rabobans Certilficares ane availabie
1o Tabobank in peipotully and are subordinate to all liabiinies
and 10 the Trust Preferred Sacuritses and the Capital Secuiition As
tha payment of distributions s wholly dacretionary, the procesads
recetved and dividends paid on 1ham ame recognized in equity

2.29 Trust Preferred Securities and Capital
Securities

s theee s no formal obbgation todre) pay the prin ipal o topay a
dividend, the Trust Prefened Secunities and Capital Securities are
recognized as "Equity® and dividends paid on these instruments
ate recognized directly in equity,

2.30 Financial Guarantees

Francial guarantos contracts requiis tha Ko fa compensate
tha holde: for losses incured when the dabior fails 1o mest

its obligations under the terms of the related debt instrumenrt
Thie gueasrandees are iniilally recoqnized an Tzir value and
subsequently measured at the higaer ol the amaunt of the
impakrrmant allewance and the amaunt initiatly eoognized kess
cumulative amonkzation,
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2.31 Segmented Information

Asegment s a discrere opesating component that bs subject
1o ilska and tetunns that diffier fram those of atker wegments of
aperating components and that s viewed and managed asa
soparate and distrte companent lor Rabobank’s sitegic and
aperaling managemen [ pawes

2.32 Business Combinations

Budingia combinations s accounied Tor using the acquiition
method. The cost of an aocussition i determined as the monetary
amaunt jor equivalent] agreed for the acuisition of the business
combination. Goodwill ieprasents the diference between the
ot of the acquisition and the acquirer's share of the fair value
al the identifiable sssers, kabilites, and conditional assers and
Rabilitiea acquired. Goodwill s capitalized and recognited as an
infangibie assar. The non-comtrolling infededt s also determired
as the falr value o its shame of the identiflable net assats of the
company acquined. Direct acgulsition costs are charged duectly
o the statement of income on acquisition

2.33 Disposal Groups Classified as Held for
Sale and Discontinued Operations

Assets that have been classilied a5 held for sale ae written down
1o thelr fabr valua, reduced by the estimated costs of sale, whers
Uhis I dovesr Than Dhe cairying amount. An asset (o group of
assenidis classifiod ay haeid Tor wie when i is veey lely thar ins
economic vialue will be realized primardty through sale rather
Than thicugh continued wie, the assel (or group of asets) |3
fully available for sale in ity current condithon, management has
committed gseif to 8 plan tosefl the asset, and the sale i3 expacied
o be completed ‘within cne yvear of its classification as held for
sale 3 group of assets classified as held for sale represents a
loery Eniivias ae Uhvily r h'f gpecxgiaphic segeod, 1115 Clawified 6
e cn tinued operiongand toeognined cutide comprehensiee
Income arising from continuing operalions,

2.34 Cash Flow Statement

Cashand cash equivalents inClude cash resaurces, morey maket
deposity and depoits at cantral banks. The cash fow statemem
I prepaded wing the ndirect method ard provides detalls of the
sounce of the cash and cavh aquivalants that bacime avllable
diaring the year as well a5 their application dusing thea year, The
et pre-tax cash flow from operating aciivtes i adjusted for
mon-cash items in the statement of ingome and for non-cash
changes in ibems in the tatement af financial poiition,
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The Consolidated Statement of Cash Flows presents separately
the cash fiows from operating, Inwesting and financing activites.
Cash flows from operating acrivioes include net changss in loans
and advances, interhank depotits, deposits from cagtomen snd
Acguisiions, dinpossl and repayrnent of financial irnsestrrents
Ervvrstmant activitiot Include acquisitions and dispodals of
subsicianies, Fivestments n assockates and oroperty and
equipmeant. Financing actraties include tsswes and repayments
of Rabobank Certificates, Trust Preferred Securiies, Capital
Secunitied, Seniol Contingent Nates, subordinated kabilitied and
chobt spcuritied in aue,

The dfterence hetwesn the net change presentes in the
statement of cash fiows and the change in cash and cash
equivalents inchudad in the statement of financlal position is
dust 1o exchange differences.
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3. Solvency and Capital
Management

Rababank aims to maintain o peoper level of solvency, For this
pisipe a number of caplial tatlos ae utifiped, The principal
o are U cormvimon aauily tier 1 o (CETH), the ther

1 ratio, the cal capital ratio and the equity capital ragio
Rabobank uses it own Intemal objectives that evtend beyond
thea minimum requirements of the supsndsars. [t takes marka:
@ peTations and devslapmants m legisatian and reguiationd
info Mccount. Rabobank manages it solvency poiition baioed on
polcy documenty. The sobvency position and the objectives ae
iparindically reviewed by the Ritk Managemsant Committes and
thie Asset Llakslity Committee of the Managing Board and the
Superdsony Baard.

The Cagpital Requirementa Regulation (KRR’ and 'Capital
Reqguinements Deectiae I (CRD V) togethe: contitute the
[Euragaan implementation of the Basel Capital and Liquidity
Accord of 2010. These niles, which became effective on 1 Jarary
M4, are appled by Rabobank

Rabobank must comady with & numiber of menkmigm solvency
poiions 34 stipulnted wnder law, The solvency positicn is
determined gn the basis of ration, Thewe ratkn cormpare the
qualifyng capital (ioal capstad raleg), the vet | cagital ey |
ratia] and the come capital [comman equity tier 1 ratio) with the
1cdal aof the ink-adjusted assels. EMective 1 Kanuary 2014 the
minimiem recuired peecentages are detemined on the bass of
CRD WMACRA, Thee table below shows the mirimum bulfers bajed
an CRD WACRR

Minimim Copital Suffer
i Tier Tistal capiter

Fillisr | e quirETeeTe 45% Y B
Pl J roguicerment 175% 175 175
Capnal conservation utfer 5% 5% L%
Systemic righ buffer A 10% TiFu
Comnercychoal tuser BT 0% T
| pr— Tiste  iLiTe LT

Risk-weighted assers ane derermined based on separane and
disting methods for each ol the crodil, operational and market
itaks. For credil ik purposes, the dsk-weighted sasets aie
diatermined in several ways depandent on the nature of the
asset For the majordity of asseis the sk weighting is determined
by reference o intenal ings and & number of chamcierisics
spaeciiie tothe aswet concemed, For of-balance sheet items the
balance iheat equivalent i calculated firatly on the basls of
mternal converon factors and the resulting equivalent amaunis
are then also assigned rivi-wekghtings. For operational risk
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purposes, an Advanced Measurerment Appioach modal s used
1o determine the amount of risk-weightad assers. For market sk
puposes, the intemal Model Approach is applied on the majorine
of the expodutes in scope, with very small exposunes loflowing
stancardized rethods AT 31 Decembser 2018, Rabobank'scapial
tequinemsent was EUR 165 billlon (2018 BUR 16,0 billion),

The moiease in the requlatory copital reguinement for credit

sk, market risk and operational risk was malnky due to the
redevelopment of the operational risk rmodal and 1o the fact
That Rabotuank inciuded in 15 capital Colulatang an smount of
EUR 5.3 biflion al risk wieighted assets inanticipation af the macro
prudential messue for netall moetgages which ONB intends to
mplament in 2030

The transitbonal CHR proviskons have been reflectad in the ratios
sir out below.

Capital Ratios

Asaaints in midlom of rema Mie MnE

Bistained aumingt A0 A

Eapescted deidends m e
Rabobink Cerloned TARE TA45
Fartolnor ing ruzldyeg rag

Feeeet 5% LE )
Deethuic ek BT LN
Tiermition yustarse - iH
Commaon Equity Tier | capiial pERL R FRFE]
Caphsl Securmiey agsn AT

GrancHtherd ivitrusne s e oAan
Hen-contralbng mierety = .
Deductions fLL] (100
Tranaitios Juadane L] e
Tiar 1 capital ILTH B0
Pt of pbcerinated Bablmes tested is qualtying rapital | 10298 1400
Han-ronirallag interery . W
Deductions L] [oes]
Traraiticn guaisrge - -
Quaiifying capitsl E1M1 FAISP
Bk weaphiod avurts 205797 200501

Coawarmain Exquaty Taed 0 edtan oI B
Ther 1 raths ELEL (LEL Y
Tl caprital ratia s s
[Eruity coptial ratia! LEE s

1 Tha equityi” capital raco is caloulaned by comparing the ems Retsned
artines inel Rabostsenk Carcates o the kv ghted assels

Thie dedc tions conslst mouky of goadwill, sther intangible fosd
aisets, defered tay asiet whach depend on futune pralia, the B8
shortfall for credd risk adjustiments and adpstments relating 10
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cumulathve results due to changes in the bank's credit risk on
instrments designated at fair value.

The scditiansl tee | iRsgruments i ued by Rabobank piior 1o
2015 do et comaly wath the CRE ieguiemeents. They i being

“‘grandtatheded’, Thi moans that these intruments will 5e phased
onrl of capdtal ration, in line with the regulatory requirements,
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4. Risk Exposure on Financial
Instruments

4.1 Risk Organization

The Managing Boand is myponsible for oversocing the
dheviopmant and operatkons of ik maEnagerment 41 varm
lavels within the organtztion. This includes the cngoing
strengthening of staff skilts and enhancements to risk

AR IGEMENRT SySTems, POlCES, PROCEtes, uahinative mode
and mports 3 necesany 10 entue the bank’s sk managemen
capabiities gz sufficently robuy and effiective 1o lully suppon
ity stiategic ohjertives and all of By risk-taking activites. The
Superdsory Board is responsible for the suporyision of the
Managing Board with regadd 1o thelr execution of rk profile, sk
pole et and risk management actisities. The Superdiscny Board
Risk Committes consits of memben of the Supendsory Board snd
supparts 19e Superdsory Board in pregating s deciion making
in relation ta its supendsion,

Risk Appetite
Identifding and managing risks for its arganization i an ongoing

process il Rabobank For this purpose an inedg!#ed ik
managament sategy it applied. Thi risk managemaent cycle
inchades determining risk appelite, preparing integrated rik
andlyses. and measuring and monitonng iisk Thioughout this
pocess Rabobank uses a risk strategy almead at continuity and
designed 1o protect piofitability, mantan solid balance-shest
Talh and peogect it idenliny and reputation

4.2 Strategy for the Use of Financial
Instruments

Rabobank's activities are inherently related 1o the we of financial
Irestriements, including diesivatives, A part of the senvices it
olfers, Rabobiank sccepts digainits (ioim cus baimeis 31 vaiy g
terms and a1 beah fioedd ard variabde inteeest rates, Rabobank
earns intenest income by Inveiting these deposts in high-quality
assens as well as by providing loans to commescial and retad
bonmowers. Rabobank sims to increase these mangins through

a portfolio approach of shom-term funds at lower Interest rales
and the allscation o loans for longer penods a1 igher intenest
rates, malntaining sdfcient cath resounes to meet obligatons
ay they 4l due. Rabobsink s expenid 10 chedit sk on the
an-tradance sheat [oany and on the ofl-batance sheat guaranteas it
jprowidas, such as hattess of cradit, lenten of pedomance and other
Quaranies documents.
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4.3 Credit Risk

Credit risk iy defined as the risk of the oank facing an
evonomic ks becaue the bank’s counterparties cannog fulll
Their contractual abligations,

Cradit risk managemant within the bank i goveimed by the
bank-wide central cradit risk policy and further detalled In
undarlying specific crede risk standards and procedunes. The
DR e parsEin (o mansging and monitainng oedit nik
Fios with the butiness a8 the it line of delente. The business

iy regquired 1o kbeniify, assess and manage, monior and repot
patential weaknesses in thecredit sk portielos. Monitoing takes
place on an ongoing basi to kmit credit sk cxposwes 1o 2 level
i lins2 wilth the bsiness fna's fsk appetie.

In ackd tioh, risk in the cregit ponfalio b measured and maniloded
at bankaiche leved and on entity level an g manthly bask and
by quartarly and ad-hoc portfalio reparting and snalyiis, with
speciiic attention to risk-developments and concentrations.

4,3,1 Credit Risk Managemant

Credit Acceprarnce
Rabobank's credit acceptance pofcy i typified by prudent

assevsment of customers and their ablity t iepay the loan

theat weas lisued (continuity perspective]. As a result. the loan
patfolio has an acceptable risk peafibe even in less than favorable
Eoanomic cireumsrances, Rabobank aims 1o hae fong-term
relatanships with customets that ane beneficialior both the chent
and ehix bank. Animportant starting point in acceptance policy for
business loans iy the Know wour customer” plinciple, This maans
that the bank cn'y rsues kbans 1o business customess whose
management Fabobank considers 1o be ethical and competant,
In sddition, Rabobunk closely mondton deelopments i the
Bruiness sectors inwhich i1s Cunbomiets aperal e and Can popenky
asuris This linancial peefarmance of 05 custamse Camotie
sustainability abbo means sustanable inancing. Sustainakiity
gudslines have been estabiished for use in the ¢redit process.

Althawgh credit i usually granted on the cash llow generating
potential of the client or progect, collazeral will improve the
poition of the bank In caie & client defaults Colateral can be
Enclapendent of the clients buskems andfoi obtamed figen the
client's businiss. Rabobank has outlined fs policies for collateral
waluation #nd management in the Global Standard Credit Misk
Mitigation Compliant 1o CRRL 181 1 fe) all teligible) cokateral

It walued a1 market value o less than marcet value and the
collateral value B monitoded regularly, The collateral must be
sulficiently ligusd and its valus over lime should be sulficiently
stable to provide approprate credit protection. Within the
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Rabobank policy framewark each type of cofisteral is addressec
separately. The main types of co/lztesal that are recognized

by Rzbobank ase real estate, inventory [such as eguipment,
machinety, stock ste.], commodities. recelvatbiles and guatintess,
Withoa subsiandia] domestie morigage paetfolia, housendg i
considened 3 concontration L within the credit ek mitigation
Tl 1y taler, Thie guality of the collaberal by ansessed in the initial
credlt request, and is evaluated within the credit revision process
The frequency of revaluation depends an the credi: quality of
it client and an R e of Collatedal and 1 60 ling with the
iegquinemants st out in the CRR

The main sypes of guaranton are gosarmments, Incal sithasities,
{jcomtral) banks and corporate entities. For institutions, Insurance
undertakings and export credin 2gencies, a minimam rating

s recudred,

Credir Committees and Credit Appeoval

'Within the boundarias set by the Risk Management Commiliee
the Managing Board has mandated decision-making authority to
tansactional commitieas and tncredit decision appronal officers
that operate an an entity level, regioral level or contral level &t
Ratssmand. Credi cormmitess eview all significant fldks in creda
[pregotalt to amive 31 3 syitematic judgment and 5 balanced
decision. Rabobank has varows levels of credit committees
Applicatsons exceeding authority kevel of a credit commities
are complemented with a recommendation and submitted 1o a
higher” coedit comenittes lor decision-making

= Central Credit Committee Aabobank Group (CO0RG - The

COCRG takes credit decisions on cradi appdcations subject to

the ‘torparate credit approval raute’ exceading:
[he guithaority af Credit Approvals Local Banks (A LE) -
This hopartment i responsible for declkons on requests for
non-classified [LOC Good or OLEM) obligors exceeding the
autherity of Local Banks in The Matherlands
The authosl ty of Credit A pprovals Wholesale Rural & Retall
(CA WRRY - This deparment is responubie fon decissns on
recpuirs for non-clasiified (LOC Good or OLEM) obdigon
exceeding the authority of DLLor a Whobesahe Rural & Retadl
(WRA} officadregion

+  The guthonty of the Credit Committee Financial
Restructuring & Recovery (CC-FRER) - This credit
committes takes oredit deckions on propoals for
classified ILGE Substandand, Doubiful o Lossh obligors
excpeding 1he suthainy of local eredit commnees and the
FREA departmant.

=« Country & Financial Institutions Committes (CFIC) - The CFIC
takes credit doacisions on proposals exceading the authodity
ol Credit Financial Instiutions or Country Risk Reseaach. These

Annua Report 2019 - Comaalid sted Financial Stalements

departrmants are responsible for the dsk managament of
exposule on firancial institutkons and soversignsfcouniries.

= Loan Loas Provision Committee (LLPC) - The Loan Los
Prewivion Commities is responsible for deermining ihe lesel
af expected credit loss [ECL) proviions for Rabobank, This
responsitylity b defegated by the Managing Board, The
Commities approves the satting of provislioning levels for
bath model-based (stage 1, stzge 2 and stage Ja) and
Indiidualty sisedsed eapounes [§1age by in the koan book
[usiness and private ‘ndividualy’ motgaged) as well as top
level adjustments (techank 2l and business). For individually
Ameswed Sage Ihexposiges as wall s top level adjustments,
estimates based on Individual assessments and expeort
|edgerment are used. In addition, the Commintes consideds
relevant internal and enerral information in s decsions. This
intludes the outcormes of 1he backstop process and (orward-
lpoking elements such a5 budget fofecasty, soenaio anabnes
or streds 1a6t cutcomes. Following such considarations, the
Committtes may approwe deviation: from the provisioning
£itimates andfor prondde strateglc recommendations to the
Managing Board,

The Terrm of Relarence (ToR) provide the mandate,
responibilities & scope, hierachical eelationships, membership,
authatity leveds and modalites of these apphoval bodies, Credit
commitlees take decisions on the basis of consensus, unless
hecal requilation ieguiies magodty woling. Conseniut is reached
wihien thede i a geneal aaeement o none of the members
has fundamental ebjections 1o the decision. When no contenius
can be raached, an application b considered declned, incase of
mijarity voting, the regresantatveds) from the Risk domain must
have 2 vete night. In the case 8 veto rght i5 used, ultimately ihe
Managing Board de<ides

Foi efficiency rsssoni Credit Cosnimiltess Can delégate pait ol
Thinir authorty, & dnolo pecson may nol ke s coedin decidon
solety based on itsown opinion; this means that a 4-cyes principle
applies or decislons are system supported, in which case one
person s allowed to decide as kong as the credit is assessed

a5 acceptable by an spert wyitem of meets prededined criteria
(the credit comaglies with decison 1ok Fuly IT supponed
astessments and approval are allowed undet strict conditions

The cradit committess play A by role in ansuring convistency
among Aabcoank standards of credit amabysts, compllance with
The overall Rababana credin poicy and condlstent use of the rating
modes, The credin palicy seis the parameters and remit of each
comimittes, including the nadmum amount they bre Sllodved 1o
appnae For lmits o ransacions. Palicies am alioin place which
resirict or prohibit cemain counterparty types or indusiries, As a
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ke, all countarparty limits and irternal ratings are reviessd once
ayear jcorporataclientsh at a minamurm. Whens counier paries are
assigned & low koan guality classification, they are revsewed on
4 more réquent basin Credil commiliess may request for mane
Ireguent tiniews ot vl

4.3.2 Lending
Rabobank has a significant markat share in kending regarding
iesidential morgages. These loans have a kow risk profile. the net

[ -

Total leana and advances lo curbomers

O which:

[Loany v goeerrrrem dienss

Reverse rrpurn arriastion, it | and
wrtthomem ascoun

Mesdge sccounting adjustment

Lizans o parivirte sec bor cliests

s e b broien down peegrophsogity o1 fliows
The Metherlands

Bt of Eurepe

Horth Americs

Latin America

hsa

Aungnlia

s

Total beams i priwate sector dllents

Brwciadorne of Jnen by butirens oo
Frivaie indestuals

Trade, industry end serices (TS
T & agri

Tatal boans i private secior clisnts

EDINETOOOO

O00OO00O000000000000040d0(ee5923)

addition in 319 to loan Impalrment allowances is 1 basis point.
In 2019, the proporicn of the private secior lending allocable o
the food #nd agriculiural sectors was 26% and the propadtion of
private tecton lending allocable to trade, industry and serdces
winh M, The ksarn to trade, industry and seraces and ke to
The fodd and agicutuel sectoes an yproad over 3 wide range of
inciusties in many Gilferent counines, None of thise individual
sachor shares represents more than 10% of the total private
sactor bending.

) T
asn4ay LLEL
1550 1853
a8 [ELE
TiH4 AT
It Ty
292837 o FLTTER ) 7im
FELL] L-L] FLREH L2
41581 I EEFLEY i
15343 [ 07 ™
vasg Y Baa7 =
ERE e "
w4 T e
LT L1T 2 asas 0%
191267 129 1B s
119420 2% {9A0E 28
107218 Fd 1L s FLL
aTana 100 aneals Rl

Trade, Industry and Services Loan Portfolio Analyred
bry induesery

Aoty m o of A ors
Leasors of real extate TR TRA1Y
Frsnoe and inAsance (Escept creda insiticea) 14892 13897
Weolriale 154 10388
htivities relafed to real estate LT - 1]
e faciuring FE18 L L]
T miao mted irshaniing L% IS
Cesalruetinr 5040 arer
Heatthcase and social sdvisnce T AT
Frofevional sciestfe and rechnical seivices L] Lo
Pt (- b)) AEa0 4393
Uniseiry Leks  LOwR
B Pt At BT T P T LN Loz
Aty erferlaniresl and ke L35 (B 1
Other TS FLE SR
Total TIRAS 1IR0IT
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Food & Agri Loan Portfolio Analyzed by Sector

Aty m mile of rums o 08
Thsiry AN ridm
Girai anid oil sesdi IHE  19esE
Arwrsal preton 1Lied A7
Fruit ared vegatuten 106868 10478
Farm npaty. 11084 VLOSS
Fonel el LEAT L3
Beveragrs mM L
Floawan. LAY (1 1]
Sugar 1281 A1M7
sz rilanesu crop lng LaE Ly
Gther oo & agn i L&l
Toksl TOLENE VORI
Dierfvatives

Habotank sats stiact limits for open positions, in amounts as
wiedl as i rermis, 1 'S0 (nfernational ewans and Dervarves
Association) standasds apgly or & matter agresment inchuding
equivabent termis has been concluded with the countedpanty,
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and If the jurisdiction of the counterparty permits offsetting, the
matopen positon 5 monitored and reparted. This credit risk &
managed as par of the gensral lending limas for clents Where
needed, Rebobank obtaind collaters! of other safegua to
miitigase cotdit fisks inhenent in thede tramaciong, Theceedit ik
Cxpowie fpresenis the cufont fair valuo of all open derivaive
conbracts showing a posithve market value, 1laking inlo account
master netting agreements enforceshble under aw

Credlt Redated Contingent Lisbites
Thir financial guarantoes and standby kettors of crodit that

Rabobark prowvides to thind partes in the event of a client being
unahile 1o futhl 15 obligations to thase third parties, are exposed
1o credit risk. Documantary and commenclal letbers of credit
amd written undartakings oy Rabobank on behalf of clients that
atachad iz thind parties 1od ey bills against Rabobank wp oo afived
amount and subject 1o specific conditions. As these tramactions
ang secured by the delivery of the undertying poods 1o which
Thay refate. the risk exposune of such an instnimient i less than
that of a deect loan. From the moment the documents have
Ipeen accepted undes fhe terms nf the betters of credit, Habobank
iecognias an asset and a labiling until the moment of payment.

Laan commitmaents s liim commitmants 10 proside credin
wnder pre-specified lerms and conditions. Rabobank by exposed
1o credit risk when it promises 1o grand ladns, The amount

of any logses ks lkely to be less than the totz] of the unused
commitmens because the commilmens are made wubfect to
tha clients meeting cemain oan condilion, Rabobank monitor
the berm to the expiry of loan commitments because long-
term commiltments genatally [mehse highes rse thap shore-
{erm commitments.

4.3.3 Credit Risk Exposure and Credit Quality
I it financing apperovel process, Rabobank Group uses the

i fcknark Rk Ratimg, stiich iellee s the sk of Talluse ai The
[nickability af dalast (PI} of o ‘can mlation over a petiod of
ane year, The loan-guality categosies are defermined on the basis
«of the internal Rabobank Risk Rating. The Rabobank Risk Aating
consists of 31 parfoimance ratings (RO-R20} and four default
fatingy (D 1-Dd). The performance ratings assess the probability of
aefault wahin 2 period of one year and 1he fanng is determinad,
n principle, on a cyclically nautal bast. D1-04 ratings reler 1o
dafault classifications, D0 represents more than 50 day's past
st on a material comtrac tual payment; D2 indicates that it

5 unlikely that e obligos will pay its debt in full, without
fecourse by the bank 1o actions such s realizing security; D3
nclicanes that a detiessed sabe or 3 distressed redruciuring has
accuned that likely neslts In o cnadit-related sconomic ko
and D4 indecates bankrupeey status, The default ratings maka
wp the total credit-mpared exposwe, The table balow shows
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the credit guality of the financial assets subject 1o mpairment
disclosed in ranges of rating grades thal i conskstent with the
number that is repoited 10 key management gersenned for credit
fiik management purpoaes. The gioss carrying emount of the
financhsl aseets bk ako regaeasn] the masimum espoaune io
ciedit Hsk on these assets

Creaiit fisk Profile per Intevmal Rating Grade of Loans and
Advances to Credit institutions
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Gt Fompwcet Maragemani Senoe Apperaiioes T e Frarclal !-h-rrllrrh Hegroal Lmar ey
Credit Risk Profife per Internal Rating Grade of Loans and Credit Risk Proifle per External Rating Grode of Ainanclal Assets
Advances to Customers at Fair Volue through Cther Comprehensive Income
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Maragemant Benor Appenafices:

4,3.4 Impalrment Allowances on Financial Assets and

Credit Related Contingent Liabilithes
i the et tables, & reconciEation fram the opening balance o

1he cleming balance al the impairment sllowances al financia

apiets ard crocfil ielated contngent labiliiag i provided

Impairment Alowonces on Loans and Advances to

Credit Institutions
Arirsti in mibliom of eeras

Malange oo Jarvusry 1, 3019
Micrpidet dis 10 GrtgaAdLiah

el Bttpamitean
(Depcreapes o oo desscngninsn
[hanges dus oo change Ia oedn rsk
Wil of Sclaubied bsani durisg
theyna

rther changes
Balancs e Decermber 31, 2009

Dalynge oo lssusry 1, J018
Eacredies i 10 orkgnatinn
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‘Wi of Setsihied beand dusing
[r—

hier changes
Balanos o Decershoer 11, 3008

Subject
=13
month
ECL

Subject
Ba (]
fetime  Efstima
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wradit wrwdit
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L]
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i
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Impairment Allowances on Loans and Advances to Customers
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Impairment Allowances on Loan Commitments and
Financial Guarmntees

gty in muilion) of uTos
Subyect  Subgect
1] ]
il liemme
mareh ECL nos- in Tatal
BL e predt
Impained  impadied
Dalangs oo Jausy 1, 2019 m 12 (40 L
Iebreines due 1 Dviginalion
‘and aogquisition 4 - a &
Decreases daw bo devecogniion [§51] i £y (11}
EFanges dus b change increda ek a1 £ [ LIRS
‘Writw-o¥ af delailind baam thiriag
it e * ¥ = =
Onthver changes . . 1] 16
Balancs e Decerbrar 51, 2009 5 i ¥ Tda
Bslance on lamussry 1, 2008 1 AF L+ T
gt s 10 ofgRatioh
] doruiniton ¥ iE o
Decreanes o bo derrcogniien (%211 ™ M (-1}
Changes dos b chandge s credn risk 18 n ET] i
Write o of Sclauhied lsan durisg
Hhe year - - m i
Crher changes 3 (i) [w11] (51
Balanis g Decernbar 11, 2018 = iz L] e

ini ther FaBowiing abde an overview s given of 1he sgnificant
changes in the gross carying amount of kpandg and advances 1o
«customears duwring the period that contributed 1o changes In the
tedal imgradment allosance.
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Changes in the Gross Carrying Amount of Loans and Advances

o Customers
"' m' ki ' funpyrnerging smoont
Credit:

Subjecttn Sitgeriin  Saijecrio

134'|HF:|_1‘.| lifetimic EEL 1 L Teasd
Balare s Lirsey
i, 201% 453,608 15548 15953 Aa 543
Trarafery of
Erarcial pzuety LLB4T) T L5 |
e inancial acueds.
segjnsted o awgid 123578 476 121 V304
Franclsl susts thai have
been derecopnied nesss [T&5T1 R4 CVELIG0G
Wrie-ofty nn L] L] ma
Traralees o anwr basld
g sale (L E LRl un f el HIan
Dher Lharges 1150 m 125 1515
Balance on Decemiber
e A4CH 095 w7 1509 4F7400
Holance an
1. ¥01E a6 T4, B4T 15773 AT AN
Tramlers ol
Sl it 15957 455 1558 LA
rw financisl smets
ariginaied or sogured nrEn a3 Al ey
Feranoial st that hawe
en desreognined iearsEm Rk 8 (VEREON
Weine-offy s (Fi] L] 15vm
Dher changey I1.385] 45| L] nsam
Balarw o December
e Ac2eU8 15,948 15593 450542

4.3.5 Criterla for Identifying a significant increase in
credit risk {SICR)

The main parametar taken nto acoount in the quantitative SCR
assessment is the Ifetime probability of default (PD) and 13
gevelopment from cfigimation 1o reportng date. In case the
telative change is above o cemain threshalo this is considered
10 b iy el alon for b g nilicand mdisaie in credit thi The
eompurikon Dedwean the lilstime PO T eeigination and 1he
léetime PO a1 reporting date bs done wing the ating at the
start of the financial Insttument and 1he rating at reporting
date while translating both Into (falnt-in-Tima) PO curves. The
thieshold value has Been datermined on the basisof 5 percentage
i prapaion 10 the observed fong temm defawl @mie (Central
Tendency) of the poniolic, In the table below The threahoids
Tor esch loan portolio e prsented. Thase theeibalds sre thie
multipliars by which the lelime PO needs bo be increased 1o
migrate from stage 1 1o stage 2,

135
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Aot thn Chaimman’y
Repaut Fompweoet
SICR theeshold mt

Type of loan pertiolio Decamiber 11, 019
Mongage kanw Local banky w10
aongsge loans: Ohvion L
Erebye kunna .64
Corporate logns %
Compraate logna: iroonne pemaoucing el estste 168
Corpoaite loand: Financo beais 57
Fitml SWE lnans. 150
Faetinl SME lndns: Commwstlal real estme 51
Pt SV s Finanoe lewe 2

4,36 Judgments and Estimates en Model Based
Impalrment Allowances on Financial Aswets

Rabobank applees the three-stage expected credin loss
impairment midels for measuring and retognizing enpected
ciidit losses which imvobas i signiican degree of management
Judgemant. The impaifment methodology results in the
recogrition of allowances measured at an amount equal 1o 12
month expected credit losses (stage 1] allowances measured at
an amaunt equal to ifatime expected crodit hesses for financizl
assets for which credin sk has ncisased signilic amly since ikl
tecogritian but that ane nal credit-impatied linancial asers
{stage 2§ and financial assets that are credit-impated [itage 3)
We use estimates and managermant judgment s detemining the
expectad cradit loss in model based impalmrant allowances for
the felowing eements

Significard increde in creat sk
Judgment i reguined to transfor assats from stage 1 o Slage 2

Ta demaonstrate tha sensitivity of tha ECL ta the PD threshalds,
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analysis was run, which assumed all assets were below the
#0threshold and apportioned a 12 month ECL On the same
#5501 base, analysks was wun which assumed all assets were
abrve the PO thieshold and appartiored a lifetime ECL These
analyses resulted in By of EURAES million and ELUE 1771 million
tespaciively, The total stage 1 and stage 2 mpakment allowances
a5 par 31 Decerniber K0S amount 1o EUR 402 million and

ELAR 366 million respectively.

Forward-loaking information and moco-econoemic Soenmios

The estimation of expected cdit ksses foe each wage and

the aysesument of vignificant incieases in credit risk consider
Indrmation aboit past events and cugrent conditions as weall

as rexsonable and supportable forecasts of Future events and
economic corditkans forward locking information), We use
thees, probabiliy-welghted, ghobal macraeconomc scemance
{conwting of & basefine, & bateline minus and a baseline

phus seenancd inour ECL models to determine the expec ed
cradil losses, Important varisbles are gross domestie product
growth, imemployment rates and interest rates. These forwand-
ooking macroeconomic fomecasts requite judgment and ae
lamely based on internal Aabobank wsearch, An anabysis on the
setinviny of key forwand-Aooking machoeconami it used in
tha ECL madadling process lof stage 1 and s13ge 1 proviskaning
and the prebabilineweightsapplied to rach ol the three scenasios
4 presented below. The countries included in the analvsis are the
maost signifficant in terms of gross contribution to reportable ECL
Accardingly, Rababank considen thess poitlolics 1o present the
T skgnifeant rak ol resulting inan adjusemenn 1o the carmying
amaunt of financlal asets
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Measurement of expested el bees
The probability of dafautt (PO, oss given default (LGD) and the

exposure at defaull (EAD] are wsed to estimaie sxpected credit
ey guts foe thie BCL inodels, Whieh uisspssgied sxteral
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oo
1 80%
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00w
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R
s
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inmillisnd ol inmilice ol
wura per suro par
[ Deversber 31, December 11
2013 wmwelphied Probabily 2019 il
| el
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1 D
250%
L i TO% L] 1%
[
i
LA » 19w
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Wekghted ECL Weelglibed ECL
inmilliond ol il of
wurs par wura par
121 Owcamber 11, Decembar I1
2012 unweighted  Probubllty  30iw Fri]
I K
10w iy (L)
0as
| 0t
i A 1% o L] i
Rl
(5
0w 18 4%
00

devilopmants or data quality ivues are not sulficiently covered
by these BCL models, an adjustrment will ba made based on
judgemants and estimates. The mentioned Inguts also require
eslirrates i 1hie olhowing wey:
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+ P = The probshbility of default 3 2n estimate of the likelihood
of default over a given tima hot zon.

+  LGD - The koss given delault i an estirmare of the loss
arisng i the code wihe e 8 delault Socurs AL A green Thme.
fi Is based on the diference between the contractual cash
flewrs chuse aned thete that Rabotank would cepect 1o el
Including cadh fows eapacted from codateral and other
credit enhancements.

+  [AD - The exdposure at default s 2n estimate of the saposure
Stafutiie delault date, Bkng iFrto s oount Expected changes
In the expotute after repoaring date dua o prepayment,

The fahle halow shows the impact on the FCL In the haseline
scenario resulting from changes in probability of default (20,
collateal value and full prepaymant race.

A in milioni of pardi imgarT an FCL per

I Daoopeder J0180
PO rating 1 natoh deserbontion #0) 265
Feating | peteh imgroved PO nm
Collabersd walue davn by 10 %0600 7
Collptersl walue up by 109 [LODY [
Tl preparpimet siste chisvry try S0% {EADR M
Pl prepanyment dabe up by 40 (EADY (300

4.3.7 Collateral and Credit Management

Rabobank’s credit sk exposune 15 partly mitigated by obtaining
collateral where necessary, The amaunt and nature of the
collase=al required depends partly on the assetsment ol the cedil
sk ol the laan 1o the conmnterparty. Ratobank kas guidelines in
place for the purpese of accepting and virlu'ng diffarent types of
collatedal. The malar types of collateral ane:

+ Mortgage collateral on residantial propedy;
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=  Mortgage collateral an immiowable property, pledges on
miowable property, inventories and recaivables, mainly for
corporate oans:

= Corih and securitiey, malnly fod securities lending scthvitie snd
il repunchase ransactions,

Management monitor the matkel vahie of collateral abrained
and requires additional collateral whe necessary, Rabobank
alsy uses credit derivatives 1o manage credit risks and it

Huriher milsgates i espoiure 10 ciedit Atk by enteding iAo
masta natting amangemens with cowntenparties fora significant
wolume of fransactions. In general, master netting anangements
divndat lead ta theotfieting of st sand lahllives included in the
statement of financlal position because transactions are usually
sefilad Qross excapt fof ransactions that meet the offsetting
ciiteria as mentoned in paragraph 201, Credin sk is bmied

By mated netling arrangements, but anly 1o the extent that

il an event of canceBabian aocun, all amounts invalang the
counterparty are frozen and seftked net. The tatal credat gk
exposire from derivatives 1o which offsetting armangements
apply & sensisive to the ckxure of nesy tranwactions, the epiny
of padsting transactions and fluctuatians in masket inferest and
e hange raes

Ther taiabe bolaw shown offwets which have been applied in

The consoldated balance sheat WS 32 Oifsetting] and affsets
which have not been applied in the statemant of financial
ponition (Oiter offsetting], bath limitng credit tsk. The othes
st contian of secufities Aabobank has recewed from reverss
repurchase trandactions and secweies Rabobank has provided in
telation to laans for repurchase ransactians.
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Mpoan e Chairmsny Coeponmne Coeoolelyier) Coer
Gt Fompwcet Maragemani Senoe Apperaiioes T e Miw Huﬂwm
Offsetting of Financlal Instruments
Aermbary i1 i of pvers AMOanl g ag fsrring m::hwn il Cither ffarmming Amoon! oltér
Bl P e e PTINR] agNemann s s
Om Decamber 31, 2013
Losns g advances o
orackit W M2 23,0559 [ 1:513
Mienrtwidthers. LIRE: ! ("N FLRE ] [1xamay - LM
[Losarny ) e N0 10 CUETDMTMERE AT HIT EA R A4, 507 . 13gam AP AN
Deher misetn AHME [ A410 . . 4418
Tatal 594,708 s oa) AR RLESLEH e as0.rae
(D privad s bsgem Crein iAMDY LET0 [LF 11.244 L5080 10T
Derpenity o cuslame EYLELT] [FL.IES ETELTY s (5] L
Deeriwathors 15372 Wi M tz.ann 1
Contves Iiatalities e =12 s - - A
Towl AR 39T 95,708} L 11218) 11,525) L]
O Dwcember §1, 2018
Loans s advances fo
cradie b 7858 - 17A5% * 5,758 TLH
Drrhwiithers. a142 LT ELE] 1250 EEE L] - LAL ]
Lmany @ pdvances 10 CETDHTERE A0 LA SHLFR [rx1am AL
Deher misets Bbdl [Fie] BATY LEkl]
Tatsl 48,994 (05,452} 2835401 [EEETH L] 451,123
Deepoadts broom creds imaRuTion, 20 1205 {LEC * 1y ] 1118
et 5, B0 LU SLHETS 4504 BT TH A0 . [{51] FTRELH
Deeriwathor LLY e [ e o (154 10T
Uher lutaiises a5 [#1 LR Y] E - LR
;lbﬂ 45T 578 (65452} FILATE 1RSI0 ap ITEASY
The next tabile shows the credit-impalred financial assets in
ielation with the collataral that is haid a5 security 80 milkgats
Ciedit nik,
Colfateral Held as Security and Other Credi Enhancements for Credif-impained Financial Assets
Grgui gy amcund {amrymg o Calla teratd bk e
sty in ilion) of eaTas ey impaded | Ampeimnent aliwanoes aftew dediartion SECUNE 0 orfer
Pt ety iR e credil nhy
O Decomnber 35, 2018
Loy sl acfvances 1o credi institutions 14 1 ] *
Loans ad advances to Customers 15090 1228 QLT LTR]
Frusncisl ansets o vilus g otk Comgrel e v P - . . i
Tntsl 15104 LI L ] LEL]
O Dicarmbes 39, 2018
Ldrih it cbviifidar 16 cretl nstitubem m -] (L]
Laspny gl advanges 19 CUTDHTIERE 15793 1% LT Ta.c
Taryrcon] 835208 SLASH VBl Poinagh oheer Coomgeaherdln imome - - -

Thie next table sers oul The MaBxmum Exposure 1 credit risk 10
wihich Rabobank s expeced for financial instrements not subject
1o the IFRS 9 impalmment requinements, without taking into
accounl any collileral of othes measures for resiricting chadit gk
It also shows the financial effect of any coflateral provided orother
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tepes of cradin sk reducTicnn. IR 40me Casas e Imounts stnsd
dhendate from the carrying amaunts as presented in The statement
of inancial positian because the outstanding equity instiuments
are not included in the maximam eposune 10 ohedit msi
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Lorokdried: Lormmary
ﬁilt'i!l-_'m Ferurcial Sbamammaerty

Maxirmum Expossre to Credit Risk of Financial Assefs Not
Subject to Impalrment

Ay muion of naves
Wber it -mﬁ
pariork A
entungemerr)
O Decembor 31, 2019
Fruncied ssrty held for tradng 181 =
Faruncul ssety desigrated o far valoe ol -
Firancial assets mandatordy ab falr value LI i
Derivatior s ROTE
Totsl LA LY
O Dewmmbir 38, 2018
Firancisl ssurty held For irading 20 -
Feranoisl assess deshgraed a1 far valoe V57 -
Feancisl sasens mandaeondy ui far vadue LASE T
Derivatvrs, 11560 (T3]
Tatsl r.ae TSRS
Write-off Policy

IRabohank wiites off loans when If has esnasited all practical
iecovery efforts and has concluded thede is no easonabis
expectation of recovesy. Indicatons that Lhere & no feasonabla
expictation of recovey inchuda [} ceating enlocemant activity
and {it] where 1me recovery method is foreckoung on collatenal
and the walipa af the collazeral |5 swch that theve i no reasonable
expectation of recovedng in full Rabobank may write-off kaans
Ut ane sl sulgect o enforcesment activity, The cutstanding
o sl A rmecninns ol paitly of wholly witien off assers during
2012 wars EUR 260 millign,

Rabobank acquirad financial and non-financial assets during
thee year by taking possessson of colateral with an estimated
value of EUR 2 million as per 31 December 2019 {2015

EUR 1% million) B i palicy of Aabobank 1o sell these asen

it Ihe reasonabey foieseid bl Ndue. Yields aie allocated 1o epay
Thr cntatanding amount,

4.3.8 Modified Assets
The tisk of default of modified assets is assessed at the reporiing

dateand compated with the risk under the anigmal teims at nitisl
tecogninon. Rabobank monioes 1he subsequent perdoemance of
Thisse forbotne modfled ausets and mday delermine that the credit
ik bk slgnificantly Irivaroned, 5o that the dssets e moved fiom
stage 3 or stage 2 (Liletime ECL) toostage 1 01 2-month ECLYL The
@noas carnying amaount of such assets hald as at 31 December 2019
wias EUR 37 miltion (7018:; EUR 32 mdlon),

The fallcraing table includes surmmary information for financial

assets with Ealime BCL whosa cash Miows were modified duing
the perod and thelr respective elfect on financial pedformance

Annua Report 2019 - Comaalid sted Financial Stalements

Financial Assets Modified While Loss Allowance Measured af

Lifetime ECL

demgunry in miflony of roros g o
Amoetized oo beboee modbraton 5 ny
Mo mrwnfifaation gaing leay H i
mﬂd-ﬂh-ﬁ sincm w0 18

4.4 Non-Trading Foreign Exchange Rate risk
{FX risk)

FX risk iy the rivk that exchange rate movements could lead 1o

wolatility in the bank's cash fowes, atsats and lahilities, net profit
and/ ar equity. The bank distinguishes two types of non-trading
FX risks: (1} FX risk in the banking books and (1) FX manslation risk.

Foreign Exchange Risk in the Banking Books

FX rigk in the banking boaks, i the sk whene known andf os
ascartainable cumancy cash flow commitments and recelvables
i the banking boods are unhedged. As a result, movements n
exchange rates could have an adverss Impact on the financial
results ands of financlal position of Aabobank

Forelgn Exchange Translation Risk

FX translation riak is the risk 1hat FX Muctuations will advenely
affect the translaton of assets and kabilities of operations -
denominated in forasgn curmancy - into the functional curvency of
the parent company. Transarion pisk ieveals in Rabobank s equity
ponitlon, isk waignied assers and capital ranios

Rabobank manages is FX translation risk with regard 1o the
Rabobank Consolidated CET) ratin by deliberately taking FX
paitions, including deliberately maintaining FX positions (as a
result of these struchural FX posmons the impact of eschangs
rate Nuctuations on the Babebank Consolidared CET1 ratio

i mttigated)

FX translation nisk level is covered by the Global Standand on FX
Transkaton Risk which outlines Fabobank’s Global policy towards
F¥ Translation risk 1o ach ave and ensure 2 prudent and sound
monitanirg and controlling system, in aider 1o manage these
ks, Fabobank uses 2 pillar 2 framework fod those areas whe'e
Rabsolbank i of the opinkon that the requlatory framework [Le,
pillar 1) does nat eddiess Uhe rnk, or does nod adeguately adkfess
the fske FX translation risk Bone of these rivka

4.5 Interest Rate Risk in the Banking
Environment

“nteres! fale risk in the banking environmant” iefien to the
risk that the financial results andfor the economic value of
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the banking book ae adversely afected by changes in market
interest rabes.

Interest rate rish st Rababank arses because of repicing

aned matiity misemabehes bataben koan and funding, and
aptonality in cliont products, Customor behavio 15 an important
ahatetrriinirg Factor wath respect bo infeiest iabe dik in the banking
environment. The modeling of customer bahawior s thersdone
ane of the core alements of the Inteeest rate 1isk framework
Thitfe de bihasionl models in pRACE for mangage predlyments,
NN ACC0unts and current Moaunty, Mawments in intenes
rates may g affect the creditwonthiness of cuatomers, Higher
interast rates might kar example lead 1o higher bormeing costy
and, hence, have a negative impact on the credibvonthiness of a
customar. Thiseffect s howeveniagarded as credit tisk rathes than
interest rane risk.

Rabcbank accepts 4 certam amaunt of intenedt rate risc n ihe
hanking enviranment: thiv i 3 fundamental pan of banking.
But at the same time the bank alsoams to avold unespected
miatedial thictuathons in the financlal result and the eoonomic
value because of interest rte fluctuations. The Mansging Boad,
cetiaei by the Superdicdy Board, thesefore annaslly appioves
Tha inberest rate ik appa e and th cofes poncing ntomst mie
ik limits,

At group level, Rabobank's interest rate risk |s managed by
the Asset and Lasbiilty Committes Giowp chatied By the Chisl
Finarcial Oifices, Treasury |5 mspandible for implermenting
the deisions of this committes, while Rk Management is
responsdinle for measeting and monitoring the mienst e
sk position.

The definifion of equity used for managing nterest mte nik
varies from the IFRS definion of equity. Fo intens e risk
irlaniggemant, the cooniinic value of equlty i defined as the
present walue ol this Diset minis the poesent vikie al he
Babilities togeother with the present value of the off-batance-sheot
ftems, Thirougn the use of hedge accounting and because a lasge
propadtion of the balance sheet is camed at amort zed cost (in
IFRS tarmish and Is therefote not exposed 10 value changes dus o
<hanges i marke ntedest rates, e effects of e value chamges
an iFRS caghal will b lirmi led

An pat ol iks Intemst rate risk policy, Rabohank ises the following
o kay indicatons for managing and contiolling intesest iEe ik

«  Eatriings At ridk; the EaP is the langest devdation in nigative
teernd Gl the cxpéc ted net ntenes! indome in the naxt 12
maanths a8 3 reswlt of differant interest rates soendrios: and

+  Modified duration of aquity,
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Loctions 45,1 and 4.5.2 provide further details an *Eamings at sk

and *Modiflad duration® developmants.

4,5.1 Eamings at Risk

Earnings a1 tnk i calculated once a month Bused on a vandand
Emtanost rate-sonsithaty analysie, This analyss shiwes the main
teduction of The prosected inberest Income over the next 12
maonths triggersd by @ set of sconanos one In which all monsy
market and capital market inlerest raes gradually Inciease by 2
pefCEntEge pomis, by 3 wenanoin which Ml money market and
capieal market intems rates gradually decroate by a maximum
of 2 percentage ponts, and by two scenarios in which the yleld
cuive steepans of flatiens. The projected interest rake income iy
ased on a scenak inowhich all interest ates and other @ies
remain egual [ue 1o alreagy kow Interast leveds, the floor in

thie downivened scenano has besn reached lsading 10 3 decrease
of 25 baslipoints inpead of 3 percentage points for bath X018

ared 2019,

In 2019, Rabobank's net interest income suffers the most under
an irterest rate downward scenario throughout the year, On
Fntof December 2019 the EaR ended wp at EUR 25 mililon,
bt than the EaR of EUR 109 million in 2008, This s mainby
cheirain by changes in thie composition of the balance sheet
and subsequent interest rate risk bedging decisons by the

responsible cammitias (ALCDH

Eamings at Risk

Diecember 11, 3015 [ecembes 30 7018

Earnings o1 Fisk EH L
Split by muin currencim.

Eanninags ot Risk = EUR M T
Eaering it Fiid - IS0 E] 1
4.5.2 Modified Duration

Tt Mcchifiecd chuiathon (MDY of dustithon of equity indicates by
what parcentage thes sconomic value af squity wil 18| the
money market and capital marset inborest rates increase by one
percentage point. The Managing Board has sat an uppser limit of
&% for this punpose. Additional limets apply Tor the basis point
value [BM) of equity and the dalta prafile (B pei t2im point)

of equaty.

Modified Duration

Mebeaifiezei] Dhiattiaeh ) oty Fewed i ELIR
St by muim curmencimn.

Mebesciibura] Dhurugion (%4 - (L8
lebpcifeed] Dhut wtaon %) = USD

Decrmber 11, Decomber 11,

) e
300 180
L= 0%
[EXi ] Lok ]
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4.6 Market Risk in the Trading Environment

Market fisk areses from the riskof losses on trading book positions
alfected by maverments In interest rates, squities, credin spread,
cuttencies and commadiie. Risk powtions acqulred from clisnts
«can eithar be rodistributed 1o athar clients or dynamically
manacped by hedging, The racing desks are-also acting as a
market-makes for secondary markets (by provding lkquidisy and
fpricingd nintsrest rate dedivatives and dabe, induding Hababark
Bands and Rabobank Cartilicates

Warket risk in the trading envvirceunent is moniosed daily within
thia mara® risk framework, which is put in place 1o measune,
monitor and manage market dskin the rading books. This
framevecdk comiain all darmatives i ading boolcs, the bond
wadang books the kaan syndication books, and the securites
finance & reps books, An impanant part of the framewark i an
appropriate systsm of limas and trading controls. Thi relevant
sk appetite lmits ara trans&tad into limils and frading contml
at book level and are mondored on a dally basis by the market
sk deparhments

Duie 1o Rabobank's strategy of Client tivk redistr bnition, s
hedging and the low secondary madiet activity, the ieal marke
1k ewpeaune of the trading postlofa iy well within the risk
appetie boundaries, If limits ae bregched, remedial actons will
lba stipulatad which decrease the chance of lange actual losses.
The sk penition is repened 1o senior management and discussed
iy Thal e TR PRanagement commiltes sach month. Risk
deveiopmaents hat reguene ad hoc artentlon are commun cated
accordingly outside the regilar reporting cycle

Margpemart Beport  Appendces  Gowsmands
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Om consalidated level, the rsk appetite s defined for event risk
tiading. event risk underwiiting, WaR and Interest fate defta

Habobank considers Event Alik the most Impaitant ndicator

for matket bk in the tading envianmens, (s tremenial

i gauging the impact of extroma, et planible predefined
mmove In markes rlsk factoes on e PEL of individual irading
ponfolios. These moves are reflectad In scenanios which capture
risk drivers such as teror basks swap spready, intarest rates,
forigin eachange, Crodit Spaeads, valatility andl R16nes) Fane Cufne
ation. Depending on the scenario, ndividual risk factoe o
multiple ryk fsctor categories will be siressed,

The event risk, which s moasumcd by performing sensithdty
analyses and siress tests was EUR 71 millon on Decembed

), 2018, well within the set Imin soconding 1o the risk
appetite Matement . It fluctiated between EUR 64 million and
EL 140 rmallion with an average of ELIR 93 millicn,

The aR indicates the maximam loss fora given confidence fevel
and hanron inder normal’ market condilions, hazed on one
woar of historical rearket movements. Daily rlsk management
wses A confidence level of 97.5% and a harizon of 1 day.

Undinr This maethod, Vi is calculated on the basis of hivorical
market movements and the poiftians taken. The table belcw
presents the compasition af the vak in 2019 the Vaf fluctuated
betwaen ELIR 2.3 milllon and ELA 4.3 million, the avarage

being EUR 10 milici The VaR amounted to EUR 3.2 milllon

on December 31 2019

VAR day, 87.5%) famounts in milions of eiros)

[ Eredt
December 313019 34 ar
019 - aveiage 29 1.
KT - highea 19 Lt
NS = Liorwrst &1 ar
December 31, 3018 23 L]
018 srerage 2 (L]
18 -~ highest 34 o
516 - hrwrin ir ar

The interast rate delts is a maawite of tha change in the value
of positions I there b 3 paraiiel increase in the vield curea of 1
Ibasis pain? [Le. (01 percontage poentl, The interest rate dilta
fabibes shows thi sstilthvity fo Chaspes i thae ekl Cunas for the
major currencies Dn Decamber 31, J013, theimaredt mtedaltador
trading books was ELIR0.Y mikon negative. The intorest rate-delta
remained wal within the set kmit during the reporting pericd
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o -1} L (+31] 24
4] (=T.] il - 24
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Interest Raote Delta
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4.7 Liquidity Risk

Liquidity risk ts the risk that the bank will not be able 1o mes:

all af iy payrnent and repayrment obligations on time, as wel as
ther risk that the bank will rat be abile o lund ineasaues n sets
at & ressonabie price, If ot all. This could happen If, for instance,
cukbomers o professional countenpaies sucdenly withdraw
muone funds than expected which cannot ba absorbed by the
Ibank's cash resources, by selling or pledging assets in the markest
of by botrewing furids fioen tiid parnes. Rababank considien
an adiguats Bquidity podition and retaining the confidonce of
bath pofessona’ market partes and retal cusomers o be
cmical In envsuring unimpaded access 1o the public money and
capital markets

The lguidiny nisk policy focuses on financing assers using stabke
funding, Le. funds entrusted by cumomen and lang-term
whiolesa'e funding, Liquidiny sk is managed based on 1hree
pAlars, The first of these sets strict kmits for the maximum
curtgoing cash Aowes within the whobeszle banking business.
Amang other things, Rabobank measures and eparts on a dally
Ibazis what incoming and outgoeing cash flows can be cepectod
duwitng 1he res tasive monihs, Limits hale been et fon these
oulgoing cath Bews, including for pach curency and each
kecation, Detailes plans fife contingency funding plansh have
Ibaen draainn up for cantingency funding to ensure the bank is
prepared for potential crisls situations. Perodic operational tests
aie patfonmed for these plans.

The sedond pillar I used 1o malntain a substantial high-quality
tufer af Bquld aisets. Besides credit balances held at central
lbanks, these zssefs can be pledgad to central banis. in fepo
transactions, of 1o be scid directly in the market 1o genedate
Bguidity immiediately. The sze of the baud 1y buffer is attured
1o ihe rlsk Rabobank i exposed toin s balance sheet. In

Annual Report 2019 - Consolidatsd Financial Stalesrients
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addition Rabobhank has securitized a postion of the martgage
pantfiolio intemally, which means it can be pladged 1o the central
bank, thereby serding as an additonal liquidity buffer. Since

This concenms refained securitirations, it i not refleced inthe
consalidated halince she, '

T thibied pilla for rmanacirm Bty riskoonsisis of @ oood credit
tating, high capital levels and prudent funding pollckes Rabobank
TR VAR DUS measures to avald bacoming overly depandent on
Ailngle soiece of funding. Thase imclude balinoed diverifcation
of financing tourcet reganding malurity, Curnancies, Invisstor,
geograpty and mackets, a high degree of umecured funding
and therednre limited assef ercumbmnca, and an actie and
consistont investor relations pelicy play a majar rale

Scenano analyses are performed each month 1o detemine the
potentlal contequences al @ wide range of iress Kenarios

Theiz analyies cover market-specific scenanos, Rababank-specific
tcenariod and 3 combination of bath. Monthly reports onthe
Group's overall iquidity positon are submitted bo the Duich
Central Bank These reports ane preparad in accordance with the
guidelings drawn up by this supendsoey authority,

Ty sk Bsalow shows this uncligcounted abilitied groupod
acconding to the remainng ligquidity periad from the reponing
date tatheexpacted contract repayment date. The total amounts
oo niod corres pond exactly with the amounts n the consolidated
statement of financial positian becatse this table s based on
uncircounted contaciual cash fiows relaring ta bath principal
and future Interest payments, Demvathves are nof Included in this
table and have not been analy2ed on the basiiof the contractual
due gate, bacaise thay are not essential for the managemant of
Rty risk o for reporiang 1o sanior management. The maturity
prodile of demvatives used fof cash Aow hedging is disclosed m
Lection 113 Desdtives Desgnsted a5 Hedging Instrument.
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Contractual Repayment Date
A in o of puras o demand prisdiord ‘::'m: 15 pears ""“"';:: ":;"“"""i . Faral

D Dwcambai 31, 3019

Liabilities

Depanity broen credi s tutions. dam 1e40 FERL 41¥ L1 ] Tam AR

[Depouis bom customers 282451 15787 BATS 12008 20,584 12m M5

Dbt secumities in ks 1113 517 Ban [TE ] 2512 ! [FTRT
R Aoy N et 21 1,084 33 e eo) ria 1

e labdities ] L] 1 ok EIL] A 574
Frruneisl kbl #ies held o trading i ¥ 2 - 1 o
Farurcial kabsl iy deugnated af L valug L1 ] L] B LTH B T
Suboniinated lateinies n 1] 1574 74T (i - 11855
Tatal fineewial labslities 298,181 32,624 BEATE ALY TT.BEG LETET 541,550
il gusransesy AT - - - - . LT
Aot s il &1t ;‘:"_: ’:;‘F'"r'r (o “‘#‘;'j': Ao marnrin foral
T Dgrember 11, 2018

Linbilities

Deepantits boen Crecit minRulios. 2¥ba (a5 2452 4900 634 05D JLT
Depiriits e dudlaimes pLch] 13300 [LE.. ] RLE -1} pat ARE] Han?

(Dbt wcueithey in P aAma LA ANATS M s - ST
Onher | {enchuding emp i 108 1567 ] a4 o] L] 1004

FFrurnzud bl oy heird fer trading s 400 ' ] - . 05
Farwncial katsl gy devgnated af dae value (H] 1% %7 LAl (E*F] . 1Ak
Suborniinated latilities n 58 1624 BITS 1304 : FiR;H
Toral finasial Labilities 289,915 311,7R4 LA BTIEE TLS10 E ] S4M TS
Feurcislgn T : e : i . LT
Aman rommitmentt ARy - - - - . TR

The table bebow showes assats and liabilities groupad accordingbo. repayment date. These amounts corespond to the amaunts
thie peiiad remaining from the reporting date to the contraciual included in the Consofidated Statermant of Tinancial Position
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Mpoan e Chairmsny Coeponme Coeoolelyier) Corpary
Gt Fompwcet Maragemani Senoe Apperaiioes T e Frarclal !-h-rrllrrh Hegroal Lmar ey

Current and Non-current Financlal instruments

om0 mllions of furos On demand prisdiord ":“:"h',:: =5 ey "““";:: hnm faral
O Discambase 31, 3019

Finaneinl azsets

Cavh sl canh equevslents 81351 ] 1 = - s alch
Loans and advances 10 credd nstutions 18288 TN 11 2] 19 1978 e
Faruncid assees hedd for tradieg = 180 158 [+ 544 2] LATY
Frungial meeti devigranied o far vabae - 100 ] - - . w1
Frnoisl sasety mandatordy af fair value 45 ] EL] B 11} m L5048
Deriwatives. 1,081 1,003 1,888 4023 15589 ] 13584
Loans aned sdvances 10 custommers ETELH 18115 17299 108,828 337988 TsET 40,507
r“"'”""""“'m m""wh ars 1o FFiY] 1289 150w =] 1A
Cther misets |enthuating ooty Benefng &7 1,885 155 (K" 170 ] =
Tokal fnaraial st TR man &a3m 120,797 s 12258 LLLER L
Finandal hobiiiiies

Deposits foen credd insiutions a3 1642 2378 1377 72 T8 134
Depenits deom rustamens FISETES 15,788 naxy 10454 22573 1278 (TELEYY
Dbt werrmition in mas L RS ] 1rmr FLESLY Woal Lk - rinaal
Deriwasives. (FL] 113t 1554 5428 14002 X T
Feruncusl Balsl riey hatfd boe trading . k] . . . . k]
:::;.#;ﬂ hading eenploy Btz FAL 14 52 [T m b anal
Leass Nabsdities ] 1] 0 i wr 1 341
Frncial kit desgnaned at R value i i1 m zAT? LTI . LEF
Suboediruted fatdinies - - (] .0 Bl E AER. ]
Total finsrisl labilities 299,152 32,541 pr e B5191 80,978 13,056 SAT.ITH
Hen balarie [ELIRE 15,820 5817 LIPS 176,237 2300 EEEC ]
At i A of eures n demand e :::: 15 ponrs “"""‘;J: ""”'"; aid taral
O Divcambient 31, 3018

Finanglal agiers

Cath sl eaih equivalenti ¥3.341 L ? = - LE FLI3S
Laans and ta creddil AL 4427 1345 18 08 2550 1785
Ferancial gisrn held for tnadey 158 178 115 £7] 1475 n 1878
Frunzial musety devigrutid ot far vakon . 127 7 . n . 15
[Frgncisl saswty mandatondy st lair value L] a s 4 (o] L= EAE]
Deeriwatives. 1009 1,100 1552 5300 RET . 1860
Leans anel sdvances 1a cuatomers 11,887 17838 15887 EErres FYRRETY 587 234,991
Sl Sl S SO R A e et o) e 2400 e Lo s e
Cher misets |entuding peliyes Benetg 349 1o 1444 1571 13 A9 AAZE
Total fnarvial sty 118,188 440 L L] AFIREL] 2266 11,143 5p0.747
Finandal Aabilfties

Deeprosing b crac st 24 T 438 4751 534 05 19397
Dieprertita b c Lt armers amsa1 e 102 14199 22479 [RES A1
Derlrt umcim Hiars in Frsim 4440 R 4 Lo Rk 4472 . 11008
Dertwssivrs. 1099 1504 1500 (81 1Lraz L ma?
Frwnzial Rt ties held v rading . 00 . . . . 00
Cothoer laatalitars (razbudtng enrgricoyee berefey F L] g 418 iTe 0 Ham noas
Franoisl ikaliies denignated ol fas value " 1% a4 Lar Laas a4
Subordrated latdnies - - 1007 5804 AT . 10478
Total fnaeial labilities 291,358 34,677 ALANS 05,195 A 868 B.048 546,148
et Balunce [n7a.081] in.437) [LLFH RS R RLLELE 10 saaay
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The ovarview presented abowve was compased based on
contractual infermation and does nat represent the actual
behavior of these financial inscruments. However, this is
sccounted for in the day-1o-day management of the liguidity
1Ak, Cisiomss wndings ane an examabe, Lnder contract, fse pae
pavable on demand, Exporionse has shown this b 5o vory stable
sourceal kang-temm Ninanding for Rabobannk to have at s disposal,
The Equadity regulations of the supendsorny authority also Sacior
this in,

‘With o Liquidity Covarage Ratio (L CRyol 133% a4 per Decembar31,
2019 {2018 § 355, Rabobank complies with the minimum 100%
tequirement as sat by the Dutch Central Bank (DMA]

Thie Bcpukdity requiremsents 1o mest payments under finzncial
qusrantees are considerably lower than the ameunt of the
Rabilities because Rabobank does not genetally expect that
third partees 1o such arangements wall draw funds. The total
arlstanding amount in contractual obligations to prowida credit
does nol necessanly epresent the future cash rescurce needs
of Rabobank because mary of these ohiigations wil lapse or
1erminate without financing being required.

4.8 Operational Risk

Exposure to operational rizks it an inevitable part of executing
lbusiness acthities; Rabobank mirkmizes this risk within the
Iouncdadies set by the complexity and size of it anganization,
Operaticnal ks ame actively managed and contrelied thraugh
the Rabobank's Aisk and Control Framewark supperted

v policley, procedures, limas and contral structures. \Wigh
menioned ke and complexity of tha organization, Rabobank has
atolerance foroperational k| osses not o eocead pproaimately
|.5% of the budgeted annuad gross ncome. Rabobank has
multiple RAS metrics to el the boundaries of scoepred risk lewls,
The opetatkonal ik o of 2015 ae within set toleance limits,

Rabotank has doveloped and imptemented a Fisk and Contral
Framawodi (RCF), which 15 mandatony forall bosiness units
{including subskdiaries) and central support functions, The RCF
ensues that 1sks bacaiise of insdeguate of faling processes,
pEoplE, sysamd andior external events are managed and
manitoned within the sccepted Hsk levets, The ACF suppom:
ik cvners ol all keeels in the ceganization 1o manage

Thair aperational tiks eltactivaly using a forward looking and
intagrated approach. In addition, quarterly In Control meetings
by the risk owners are 0 place o manage and s1eer on
aperational risks,

FRabobank pesfomms 4 sructuned and intagrated fisk analysis
1o holintically manags its operational risks. Perfarming thiy
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sisk assessment acnoss all entitias helps to ensure Rabobank's
oparational risk management s sound and complies with
tegulatory requirements. This assessment results in uniform and
convsistent ik control activities relected in the Risk Contmol
Erarmenweth, This results in the elective and effic ent management
ef various types of operatianal disks and a good balance betwoen
rsks and controls within the onganu ton and halps 1o betomea
bedter learning onganlzation

AML CTF, ard Sanctions

Ak gatekseper 10 thi financial syitam, we an sticngly
commitied to preventing the use of our produects and wervices
tor monay laundening and tarmrit financing pumposes and

10 proventing violstions of sanctions requlations. We are
strengthening tie on-boarding procedutes in the dsributon
channgels in the Netherlands, as well as (he rermediation of client
files, Whe risn & globa program ta Imgiose the quality of out
{plabal) chent Nles and the uiage of data 1o dentily {patential}
cnminal activty. Monitoring ransactions by using data Ina mose
intelligent way provides further inside and enabdes us to detect
{potentiadl unusual transactions pattems mode adequately. The
change piogeam also includes nitatives 1oenhance our glabal
AMUCFT and Sanctions lamewoele ARer ieceiving an injunction
(st ondef cwangsom] from DNE in Septembar 2018 we fusthier
imtenyFfied our BYC ({COD and T activites, We took further steps
i 2019 o enhance our resowces and technical capabiktes. in
2020, we vl continue to imvest in KYC [CDD and TM) activities
and advancad e hwalogy 1o impdoe Hansae ion moniioing.
In addition, we piomote clese conpeation berween banks and
warious panies in the public sector, This is essential to effectively
fight these crminal activities. From 1 Apell 2020 eawards, DMB
will warify i we meat all requiremants of the injunction and will
walidate amang other things if. a5 a result, Aabobani has classified
its chent port'olio adegisately,

4.9 Fair Value of Financial Assets and
Liabilities

Far fai walue messuiement Rabobank assemes that the
transaction to sell the asset or transfer the Raodiy s conducted
by the peineipal market for the asset or lability, of in the mos
advaniageous markat If no prncpal market exisis

Marke? pricesare nof avallable for a lege numbes of the linancial
assets and llaniities that Rabobank holes of e, For financial
instruments for which no market prices aie available, the fair
values shown in the following Table have been estimated using
hae presant value or the redults of othes estimation and valuation
methody, based an the maiket conditians an the reparting date,
The values produced using these methods are highly senditive
1o the underlying asswemptions wed for the amounts and for
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thee timing of future cash flows, discount rates and possible
market iliguidity. The following methods and assumptions have
D 15

Cash and Cash Equivalents.
The fair wabue of cath and cash equivalents i assumed 10 be

almisl egoal o theircamying amount. This assumiption s used for
Ihighdy liquid Inwestrments and alsa for the short-1erm component
«of all other financial assets and labilites

Loans and Advances to Credit Instifutions.

Loans and advances to credit instinions alse inciud es ntedbank
pacings and Rems 1o ba collectad. The fair values of inating rte
placings, that are repeiced regulary and do nat vary sigraficantly
in terms of credit risk, and owvemghit deposits ate their cammying
amounts. The estimacea fair value of fieed-interes depodns

s based on the present value of the cath oy, caloulsted
baved on appropiate money markel oberest rtes B debis with
ooumpeara bbe credit risks and terms fo matutity.

Financial Assers and Denvatives Held for Trading.
Fimancial zssots hold for rading are canbed at fair value based on

availibbe quoted grices in an sotbve matker I gustad priced inan
acthve matkiet ane not available, the 137 value i estimatod Dased
on dncounted cash flow models and option valuation models.

Derivatives ar recognized at fair value datermined on the basis
o fisted mnarket prices fmid-pikoes ane used for EUR, USD and GBP
aherivatives that baye a bid-nak rance). peices effonpd oy tradar,
dscounted cash flow medils and aptian valuation models based
on cuitent market prices and contract prices for the undesbying
nstrsments and reflecting the time value of maney, yvield curses
and the wolatility of the underlying assets and liabilities.

Far OTE derivatives oredin valistion sdjustments {CVA) are
imadé bo relel exped ted Creslit "ossed ielatedd 10 e non-
[pedctmant s itk of ghesn countacparty, A WA R determined por
counderparty and depends on capecied luture exposure talang
knho account collater, natting agreemants and other relevant
contracties] factors, default probability ard recovery iates. The
CWA calculation ks based on avallat®e market data incleding credit
aefault swap (C05) spreads, Whete CO5 soeeads a8 nol avalabie
nehvanit proockes are died. A debit valuation sdjustmant (DVA)
made kK include oim ceedit in the vahration of OTC derivatives,
The ea'cilation of VA is consistent with the OV framework and
ialculated ising the Aabobank CO5 speead, Another facior that
5 taken mig account §5 the funding valuation sajustments (FYAL
A cencems the valuation gifference between transactions
hedgisd by sexcurities and transsclons nat hedged by i,
Collatesabized transachons are valued by meaans of a discounting
«curve, basad on thaovemight index spread, Non-col ateralized
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transactionsare valued by maans of a discounting curve, based on
Eurnibor Libor plus aspread which reflects the market conditions.

Financial Assets Desigrated at Fair Virlwe and Financial Assers

Mandatarily at Fair Value.

These fimanciol assets ane camied af fairvolue hased an quoted
Proes onan active markel IFavallable, 7 motf, they are estimated
from comparable assets on the madket, or uiing valuatlon
methods, induding appropriate discounted cash flow models

and opbion valudtion models,

Loans and Advances to Customers,

The fairvahie of kaans and advances o oukomers 5 estimated

by discounting expected futwuie cash flows using cunent market
ratas for similar [3ans, consideting the creditworihiness of the

counterparty. For the fainvaluation of residental moarngage koang,
hee conitracius cash fows ane adjusted for the arepayment rate of
1he pertioha Forvanable-anenest loans that ane regeiced regalaty
and do not vary significamtly in tesms of credis rsk the falr vales

approwimates the carrying amount.

Firancial Assets af Foir Value through Other

Comprehensive Income.

Thide financial assets ane meatured 31 (air value based on lined
market prices. [f quoted peices on an active market are not
avallable, the fair vaue 15 estemated based on discounted cash

flow models and option valuation modals.

Deposits from Credit Institutions.

Depaits fiom creditinstiution s inc lude inarbank placings, iems
10 be collected and deposits The [5ir values of loating rate
placings. that are meodiced regulady and do not vary signdficanty
in terms of credit risk, and overnight deposits e thelr carying
amounts. The estimated fair value of fired-inteest deposis s
Baned on the present value of the cash flows, cakulsted based
o walicd Fricsiey markil inteiest rates fof delits willi oo s ile

e Fivis and toi 10 maturing

Depoirs from Customers,

Daposits from customerns includes curment accounts and deposits,
The fair value of savings and current account balances that have
na speilic ierminanon date ¥ assumed (o be The amoun
payable on demand on the reparting date L2, thelr casrying
amonnt on that date. The Bair valide of these depasits s estrmated
fram the prasent vaaes of the cah lowe Based on caren? bid
ratss for interest fior simifar arrangements and termms to matulity
and that macch the nems 1o be measured. The camying amount
of variabbi-Interest deposits is o good approsimatkon of thele [xir

walue cn the mparting dale
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Financtal Liabdlitles Held for Trading.
The falr walue of financial liabilities hedd for frading 1s based on

availabde guoted prces on an active marke . I quoted prices on an
Scthve market are not avallable, the fer value b sstimasted on the
i of valuation moddls

Finaneial Liabdlittes Designated af Faie Value,

The falr walue option |5 wed to aliminate the accounting
mismatch and valuaticn asymmetry betwaen these intiumeants
and thit hidging derivatives whith wiuld oecus if thise
imstruments would have beon sccounted for a smortized codt.
The financial labfities devgnated at T value include struciuced
nates and structured deposits which are managed and reporied
«an 2 falr walue asls togethierwith the hecging dedvatives. The falr
value of these kabiitias is determined by discounting contaciual
casn flows using credin adpusted yield curnes beses on available
market diata in the secondany matket and appeopeiate COS
spresds, Al other macket s parameten are valued contistently
with derinvatives used to hedga the markat risk in these labilities,
‘Changes In the fair value that are atiribotabde to changes inown
credit risk are repoeted in “Cither comprehensive income®. The
chamge in falr value that is attributable to changes in own aedit
ik s calculared by diduc ling on a note by note bash th Cutrenl
fair waliog of the structured noles pofalio ot the mepoting date
from the fabr value recaloulasted based on the prevailing credit
gty at thie time of origination, withallsther pricing components
unchanged. Tnis calculation refiects the amount that can be
attribated 1o the chamge in the ovwn cresit tisk of Rabobank since
thay orkgination of these suctuned notes

[Debt Secunties in fssue

The falr wabuer of thasa instruments ks calcelated using guoted
{pilces an an active markat. For deiot securities for which no
queted prices on an stve maket e avadable, 3 discountad
sty flow model i uted based on credin adjested yield curves
appropriites for the teirm b matuslty.

The following table shows the fair value of financial instruments,
mecognizd at amortized cost based on the valuation methods
and assumpiicns detalied below. This table is included because
nat &l inancial instrurments are recogriced at fair value in the
balance sheat, Fau value represents the price that would have
I dther eeceived for the sale of an asset of pald in oade 1o
tranafest a llabslily in a stanchard tramac Bon conductied babéween
markel participants on tha valustion dabs.
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Detal secutities i Rt 13808 13XNM Is0A0e (iRER)
Subeedingted kbl e 18,700 (EF ¥, LR 1130

The above stated figures eoresent the best possible estimates
by managemant based an a range of methads and assumpricns,
H & quoteed price on an acthe market b svallabie, thin b the bes
estimate of fair vatlue

I no quoted prioas onan active market are available for fikec-
term securitles, equity instruments. derivatives and commodity
instruments, Rabobank Bases the expected falr value an the
present value of the future cash Mows, discown ted &l markat rates
which carespand to thie cradit ratingy amd teemd 80 matwrily

of the inwestments, A model-based prce can alio be used 1o
ohatermine fair value.

Habsctaaink lollows a policy of having &l models used far valuing
financial instrumants in the satement of financial position
validated by cxpert staff who ae Independent of the staf who
chatermine the fa values of the Tnanclal instiuments.

In determining market values o fair values, various facioes have
1o be considersd, These factors include the time value of maney,
walaility, underlying optlians, credit qualing of the counterparty
aivid athvirt g s, Thie valuation process lia been desgined n
suth 2wy that maske! prices thal ame svallabde on 3 periocdic
asis are systematicatly used, Modifcations b axsumptons might
alfect the falr value of finenclal assets and liabilities hedd foe

trading and non-trading punposes,

The table on the next page diusimees the fair value hierarc hy used
i datetmiitingg the faie vakes of financial assets and labfites The
bimakdoem

= Level 1:Quoted prices on aCtive markeds for identical assats or
llabilities; an "Jctive market™ |5 a market in which transactions
relating 1o thee st of Rability oecur in wificient lequency
and at a sufficient volumie in Sider ba provide price infasmation
on a permanent basis
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+  Lewel 2:inputs otherthanquoted prices included inlewel | that
are otsenabile for the assat orliability, edther directly (L2 as
prices) of indiwectly (ie. dedved lrom prices)

= Lewvel 3; Inputs fof the asaet of Bability sre nod bassd on
ohiervable market data,

Annus Report 2009 - Consoldated Financial Statemusnty

Aabobank determines for recument valuations of financial
instruments at fair value when transfess betwesn the warious
cateqadies of the fair-value hierarchy occumed by reassessing the
bewel an the end of esch reparting petiod,
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0w Dgcembet 31, 3015
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Cash = cah equivalents [k ] mn T LR
[P o Creail E ] 0 e FEL I
esany arud sadvartes o Lus lorhers = LR L] FEIY.0 Y TLLELE]

Rasets carvied o Lalf value i ihe Viatement of

Feunclal poshion
Farusnoial saset held for irading 1048 147 T LTS
Francial avsees desigrated o far vake 100 . ' w1
Francisl assens mantascrly 3¢ e vilus 7 &2 1313 1608
Dertwstrorn. 1] LA 114 FIET
mm:ﬂ:‘mmhm iR 1671 FF 11508
Han-gupent sisets held for sy = - Ak 43k
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Francial position
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Deposin Bom cusinmers - B0 T80T I
Dot s b i st ETE 117478 an1s isham
Subuettinutpd Gatilitin LEE M . 17423

Liwtslithes carried 4t fair vakes o the stasement of

Frun¢ial positinn
Derrentrern ] pIL L] HMgTs
Frusnoisl kstsltsss hald dor rading e - - .
Firarnsial absl ey dectignated o as vakus i a3
Aeapursty in milion | of reTes [ lewll beerl T L
0w December 31, 2018
Aavets carvied 1 Lewed Lunl im thar ul
francial positinn
Cah gl canh equivslenty EV ] EH 5 FAEE LY
Nesans i sabvare e B ¢ erY it 18 1728 a8 17878
Lo anet advanen 1a cuslomen aso (ETTi nasr T
Ansets rareied o1 Lali valus o the (et ol
feancial posttion
Frunoisl st held for Irsdg FE an wl LT
il ssets deugrated 1 far vakse 3 n ] 5
Frrunhosl ssets mandatonly 8 L vilue . 5T 1583 FAETS
Derivatrers H ] FLEsY 158 b
“"’“'""""“I :;:“""" thetugh e AT 813 i 17
Han cusrent piacts held for saic 68 F
Lutafithes cairied a8 e bl cov i ihe 5 it ol
francial position
Depcmity fen creclt indtfutions. n 10,164 131 jLART
Depardty fenem cusirmers [i] FEAM TR WA
Dieter Lecimities bn s 1,385 117873 054 E+ELH
Subsseedieurted baslitirs 17147 2 . 1732
Liatafities cairied 88 Fait virbed = the statemaent ol
L1 el b FRL
(L] - - £l
5 LN : L
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The potentlal sffect before tavation, if mone favorable masonable
assumplions are used for the valuation of the financial
instrismients in favel 3.on the income statement. 5 ELIR 90 million
{2008; EUR 145 milllen) and on other comprehentlve Inoome
L3 milion (2008 EUR S million). The potenilal eflisct belore
tamatian, if moee urlavorable masenable sssumptions ane used
for the valuation of nancial instruments in leel 3on the income
statement b5 EUR 59 million {2018: ELER - 142 million} and on other
comprehenskve income ELR -3 million (2018: EUR -7 million,

Financial pasats a1 fair value categotived in Level 3 mainly include
Thee OGS receivable, the equity stake in Mechanics Bank and

private equity interasts for a tofal amount o ELIR 11T million as
por 31 Decernber 2005, A significant unobsenable Input for the
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waluation of the private equity Interests is the msttipliar which
i applied 1o the EBTDA The average weightad multiplier s
83, with.a bandwidth of -1 [unfavorable) and +1 favorable) of

thes mylliplier

Thie taake shenws mivements in tha financial insthumicnts which
ane slaled at Taw vakue in the datement of fmancial position
and which are categorised in Leve 3, The falr value adjrstments
in Lewal 3 wh'ch ame included In equity are acoounted for in
The valiiation tessrve fof financial aseets at fair valus thaugh

compeehantii incoma

In 20149 theve were no signidicant transfers batween level | and

fownl 2

& T i e Falr v

At n milieen of s favusry |,

S pobtoriss  inDET
Rasets
Faranial avuets bk o Trackng
Francisl sssets desigrated 28
Tairvalue

Frungiad s mandstordy =t T -

o ram (boay
(3

1] i

- - (1331

Tackenfers
thasges  hangn  pehme Gsn Grtlement RSN et eidioe Devember L
ncovporated  mcorposated g hrwrd ke

T4

L3

ia

rn EE

i v

oo

Driwatiers. 39 i =

Purifutiei

L - a3

] - an

The amount in total gains or lnises eoognized b the income
statement for the peilod riating 1o the assets and labilities held
in Level 3 it tha end of the reporting period 15 given In the
follawing table
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ot i wahue # 2 =
1D Dwcernbar 31, 2018

Feruncisl syt bbd for eaciing L] - &
Tirancial ssscts dealgrated s " 3 1

Derivitives L 58] £hm

Fimancisl katsl S0 drignated
at fairwalue

Aecognitan of Cay | Gairis
‘When wsing fair value accounting at the inception of a financial

instrement, any positive difference betwesn the ransachion price
and thee faie value (enawwn as “day 1 gaing™) ks accounted for in the
Atatirient of iIncormss wise the valiaation melod b based on
alwmreablisings from active markets. inall odhercaues the ptins
day 1 gain by deferred and aftes inklial recognation the defened day
1 galn bs recognized as.a gain to the extent fiesults from achange
in a Factor {including tirme effects). Thare are no deferred day 1
gaims a8 at December 31, 2019,

4.10 Legal and Arbitration Proceedings

Rahobanrk Is 4t kna legal and regulstony environment that
axposes i 1o substantial risk of libgation As a resul, Rabobank is
involved in legal canes. anh Tratkons and reguarory proceedings in
At Methe ey and i other countres. The most redevant legal
s mgulatory chitmi which could give rae 1o Ratallity an the
[part of Rabaobark ane describec balow. Prondsions for legal cleims
are recognized for obligations arising a5 a resul of a past event

Annus Report 2009 - Consoldated Financial Statemusnty

whete it is probable that an outflow of resodsces will be required
1o sefile the cblgation ard a reliable estimate can be mada

of the amaunt of the obligaticn. When determining whethar
1he prababulity that claima lesd o an outflicw of eources s
more likely than ot (e, with b lielihood of owet Pty percent],
Aabobank takes several factors mo sccount, Thess facton intlude
{but are not lnited 1o the ypeol claimand the wndardying facts;
the procedural process and history of each case; rulings from legal
and arbitration bodies; Rabobank's experience and that of third
it in amilar cases (il knownl, presdous seTtiement distutiions,
Thicd=party wttlaments in similar cases (whene kncwnl; available
{potentisl recourse; and the advice and epinions of legal adyvisces
and nther experts. Smilar types of cases are geouped together
and somee cases may also conskst af 3 number of claims. Whon
estEnated koss for individu cases & assessed by Fabobank as
informathon 1na1 could be detimental to the outcome of such
cases this infoemation 4 not diiosed sepamately, The gstmated
patential lossey and provsions are Based on the information
avalkabde at tha time and ame largely subject to judgmants

and a numiber of defferent assumptions, vanables and known
and unknown uncerainties. These unceraintes may nolude
the Inaceuracy of incompleteness of information available 1o
Habolank (especialty i the saitly s1ages of a case). In add ko,
assumptions made by Rabobank about the futune ulings of legal
of pther instances o the likedy actions or antitudes of superiony
bodes of the paities opposing Rabobank may tum out 1o be
Incotrect. Furtharmore, estimates of potential losses relatng to
legal disputes are often impossible o plodess usng statistal or
R AT HCATE 2ARAlyi nsTraments thar are gonsaly e
1o make judgments and estimates, The group of cases far which
Rabobank determines that the takof Tuture outfiows of funds

It e fikedy than ot to oocul varles over time, a5 do the
murmiber of cases Tor which the bank can estimate the potential
boss. in practce, the end resuits could tum out consadambly
higher or lower than the eaimates of potential losses in those
cases whehe an eslimabe was made. Rabobank cian glo sustain
T from lesgal ridks whies the peeustenca af & loss may ral
b probable, but is rot improbable elther, and for which no
provisions have boen recognized. For those cases wher (1) the
probability of an outflow of funds s not probable but alio not
remate o () the pretability of an outllew of funds s mara likely
Than not bur the potennal loss cannal be esomated relably, 4
cantingent llakikny ks disclored, Rabobank may setite legal caes
o regalabary proceedings o inastigations befone any fine b
tmposad or bty i detarmined. Baasans foe seftling coubd
include (1) the wish to awcid costs andfor managerment affort,
(i) avoiding other adverse Dusiness conssquences and/or i pre-
empl the segulatony of reputiional consequences of continuing
wiith dispites redating i liabifty, even i Rabobank beleves i has
good angpuments in its defence. Furtharmare, Rabobank may, for
the samea reasons, compensate thind partias far thelr losses, even
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in situations where Rabobank does not believe that it is legally the outcome of thesa claims at this moment. No provision has

iequired o dosa

Interest Rate Derivatives
Habobank conclides interest mte desvatives, wuch asinferest re

swaps, with Dutch business customen who with 1o educe the
vlerest rabe risk astociated with vaniabie (.0, Euribosindexed)
lcans An interast rate swap protects businessas from rsing
variable Interest rates and halps them 1o ksep their intesest
[payments Al an Joceptable kel In Match 2016, 1he Dutch
Minises of Finsnde appoinied an indépendent commillee which

been made

LibarEuribor

Habobank hat been imvolved for 4 number of yean in regulatoey
proceedings In relation 1o benchmark ielated issees. Rnbobank
hay coogerated, and will conlinue to cooperale as appropnale,
with the reguiators and authorities involved bn these proceedings.
Om October 29, 2013, Aabobank entered inbo settlemeant
Sgiesments with & aumbssr of thee Suthontes i iglation

16 thair investigations into tha histoeical Litor and Euribor

an July &, 3006 publshed a recovery amework {ihe Recovery submisson processes of Ratobank, All amounts payable under
Framawork) on the regssassment of Dutch SME interest ats thesa wattlement agraements were fully paid and accounted for

dorivatives. Babobani announced iis decksion to take part in oy Rabobank In 3013, Rabobank entered into one additional
the Recovery Framewark an July 7. 2016, The final version of related seftieman agreemeant with an authority on July 2, 20192
the Recosvery Framework was published by the independem The amount payabie under thiy setlement agreement (CHE

committes on December |9, 2016 Rabebank iy nvalved in
<ivil procesdings m the Netherlands relating to inteest rate

FH0000 {ewcluding coits made by the authonty f was fully pald
and accounted for by Rababank in 2009, Rabobank, along wih a

derivatives entered Into with Dutch business customeais. The large number of ather paned banks and inter-dealar brokars, has
majority of these concem ind vidual cases. In additicn, theee is been named a3 a defendant in a number of putative class acbion
acollective action egarding interest mte deratives pending sults and individual ciwil court cases brought bafore the Federal

Ibofowe the Cout of Appeal ifor which a standstll was agreed

10, duie 1o 1 he Recoery Framessor the lew emaining ouf-of-
Lcop cLatomies will be assested on anindvidual basisl. These
action concern allegatiors of miinforming clienty with respect
1o rferest fate detvatives. 5ome of these actons alsa concmm
allegations In connaction with Raboban’s Euribor submdssions
{as described below), Rabobank will defend itell againsg all
these clagms Funthermane, theee are pending complaints and
proceedings again Rebobank regarding inferest rate dovivatives
brought befes Kifld (Dutch Financlal Services Complaints
Authonty, which, ir January 2015, opaned a conflict resalution
jprocedure for SME businesses with interest e dervativas), With
Tespeect o the (re-lassessment of the interest mie dedvatves of
ity Dutch SME business customess ard this Jdvance payments
iuide, Rabaobank iecognised af Decembser 31, 2019 4 peowision
ol FUR 107 million (Decombaye 31, 3018: ELIE 316 million). A1
year-end 2008, Rabobank provided all qualifyng clients clarity on
the outcome. Rabobank’s payments to chiants inder the Recovery
Framawosdk amounted 1o EUR 248 million n 2018,

Imtech

O January 30, 3018, Rabobank receiwed a bstter Indicating that
legal prosceedingy riay b itarbed a8 a liter skage with respect boa
pailEntial dollective 2 lion bn melation 1o cartain shame alfarings of
Tiayal impech MV, in which Rabobank was involwed. This situation
s remained unchanged. Funhermare, the receners sent a letier
{hugust 10, 2018} in which they deseribe on what {possible)
giounds their (futiire) claimy) towards Rabobank in it capacity
of lendar will be based, Rabobank considars the imtech case

1o be a contingent llakilfy bacause it b not possible to assess

Annus Report 2009 - Consoldated Financial Statemusnty

Cowns in the United States. Thess procecdings relate (o US,
Diesitar {USCH Libor, Beigisn Pound Sterding IGBP) Libkr, lapanese
Yo (A} Libsor, Tiber {note: Rabobank was nosar a mwmber of
Tthe Titkor panel) ard Euribor, Rabobank andsdor ifs subsidiaries
have also received comiplaints and wiits of summons ordeding
Rabobank to appear before vatious Dutch, Argentine, United
Bingdom, lish, and lseasli courts in civil proceadings (ing, class
ACTIN SuiTs) rElaLing Lo InTeresn rane bencamarcs. Since the cass
action ks and civill proceedings listed above ane intinaically
subject o uncertainties, it s ddficult 1o predict thelr culcome,
Rabobank takes the stance that it has substantive and convincing
tegal and fac tual defences against these claims. Rabobank has
the intention o centinge to defend itself against these clams.
Aabotan k considers the Libor/Euribae group of cases 1o be a
cantingent lalslity because the prabalbiiity al an outfliow of lunds
ored prabablie but aluo pot reinote. No providen Ras besn madies,

Orher Cases

Rabobank s subject to other legal proceedings for which
prastsions have been recognized. These cates are ndwvidually
Bess wpnificant i size and are thenalome not separately disciosed
{andiscussed abov), The total provision fos these caves amaunts
10 ELHR 91 million, In addition to the caringent labdiy-cawe
dascriber] o, Rabobank his ldentifisd other less mlavant
cases in terms of size as a contingent lability. The marimum
amaunt cladmed for thase contingent bty cases amounts to

ELIR 263 miflion.
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5. S5egment Reporting

5.1 Business Segments

The business wegments Fabotank ues in 14 separting ae defined
from a management viewsoint This means that the segements
ame reviewed 2% pal of Lhe striategic managemeent ol Rabobank
and are wsed tomake business decisions with diffevent risks

andd refums.

Rabobank dutinguivhas lve majos busingss segrndn s Domedlic
Retall Banking: Wholesale, Rural & Retall (WRR): Leasing; Real
Fstate; and (ther Sagments

+ Domestic Retadl Banking mainly encompasses the activities of
the local Rabobanks, Dbsen, Financial Sclutions snd Roparca,

= Wholesaks, Rutal & Retall (WAA) supports wholsiale acthities
i the Metharlands and focuses an the Food & Age secton
Intermationally. This segmant develops corporate banking
activithes and alxo contiols globally cperating dhvisions such
as Markets, Acquisition Finance, Global Corpoeate Clients,
Expert & Praject Finance, Trade & Commadity Finance, the
Financial lnanitutions Giodg ird Bala Corporate Investments.
This sopmient alba containg ntemational Rueal operations
undgdes the Rabobank label,

= Inthe Leasng segment. OLL s responsible fod leasing actvities
and offers a wide rmnge of leasing products. Manufacturess,
veribos and distiibsutod ane globally suppoied in Ui sales
with produc s relevant o asset inancing

Annus Report 2009 - Consoldated Financial Statemusnty
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= Real Estate mainly encompasses the activities of BPD. The core
actvity i the development of housing

«  Drher segments within Rabobank include vankous sub-
segments ol which no single segment can be listed sepasatety,
Thit sesymanst mandy compeises the Bnancil sewlis of
Imeestmants In associates {in particular Achamea BV, Treaduny
and Head Dfice operations.

These are no customearns who represent maoe than a 10% share
i Ratabank’s 100 reveniues, Trantacrion betwesen the vaious
Butinets segments are conductod under egular commencial
terma, Cther than operating activities, there s no other matesial
compeehanske neome batween the busnes ssgments. Tha
financlal reportsng principles wsed for the segments an identical
1o those describad in the “Accounting Folicles” section. As
managemaent primatily relies on NeT et INCOme 10 A55ess
1he petformanceof fhe segments and make decisions about
resources 1o Be allocated to the segment the segment’s intetest
Income i presertad net of its infanest eapansa,

As per the Financlal statements 2089, Rabobank decloed 1o
sllocate recharges of the Head Office operations related 1o

stfl sxpeates from Othed admintaranive enpanses 1 Swaf

coits 10 better reflect 3 comprohisnaive cout view within The
business segments, The figures in the previous period segrmaent
imfonmation hawe been adusted accordingly taalign with miemal
managemant reporting.
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5.2 Geographic Information (Country-by- particular economic emarsnment within specific geograghical
focations aneay. The breakdown is based on the location of the
EDI'.II'II'F}I' ! .'ng] individual subsidiargy' branch feom which the transactons ane
Rabobuank operates in w=en maln geacpaphical aress, Thie indlixted, Reveniug ls defited as 1ol mcome & presented i the
ey of domiode of itibabank s the Netheidands. The statement of Incame plus inteeeit sepen, Iee and commBsion

information bolow i repanted by distingus hible comaanents exponie and cxpenses from ether oporating activities
of Rapobank thal provide products @nvdror services withina
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Maliyea Rabiohark
Crana L Rsbobsank
iong Kong L Rakupbuanks
South Koma oL
Unked Arsy
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Ausiralia Barsivalla LA Rabsobuan
DL,
P Zraland Aabot
gL
Criher X Ushabank

Rabciank did not receive governmant subsidies in 2002
and M8,

5.3 Geographic Information of Nen-current
Assets

T D o =i
M [0
iz Dok

Gaondwil and othes inteegible axpets sa3 A 28 m
Fropeity and ogupmet ind

mvrEtment propertien LATE 1.6 LS L
Onher ansety 4860 1950 LT bl
Haoncureent kicers held for wle n 14 58 (k3
Tatal LTI LA A48 ATia
6. Cash and Cash Equivalents

ey in o) of ruves o e
Ladh TaE an
[Ditpreviita, il pivaiiial By HL31 TLEM
Tatal cank and cash saubeal dioe  FRiNE

The average minbmum edende 10 be held for the Netherlands for
Tthe mondh of December A0S was EUR 3,110 million (Dedem ber
2018: ELR 3066 million}.
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7. Loans and Advances to Credit

Institutions
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8. Financial Assets Held for Trading
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9. Financial Assets Designated at
Fair Value

et is rifoni ol e e Pl ]
Dbt wacumitied L1 =] (5
Loans 1 n

Tanal L] LL

The maximiam exposuee fo credit risk 4 best regresentad by the
Catying amadnt of the Arancial dsiets debgnanitd ot faie vl
Thi change in the curfent yaar in the falr valuo of the linaacial
aysets designated 2t fair value that is attributable to changes in
thee credit fak amaunts tn ELIR @ million [ 2008 BLUE 14 million)
The cemulative change is EUR 14 million (20168 EUA 14 million)
Any changes in fair value are calculsied by dicounting future
cas flows. When serting the dicount rate, account 15 mken

ol expecied losies, Byuidity mark-ups ard the dsk mangin, No
ke b rrade of credil derivatives 10 hedge the fnancial assats
dasignated at fair valee,

10. Financial Assets Mandatorily at
Fair Value

[P — iF a8
ekl v iy g ]
Loans 1,900 Lear
Frquity matrarens ner 454
Tatal 1,905 2134
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11. Derivatives

Darivatives are used a1 Aabobank to mitigate at leasta pomion
<of thie iiwks aeksing from the Bank’s various operations, Examples
of this melude interest e swinpd used oo hedge intetest rate
ks arising from the difforence e maturitios betweon dssots snd
Babilities. Anothes axamgie #a Cross-cunency Swaps, which ane
wied to hedge the currency risk to which the bank s ewposec
after isubng debt Instruments in foresgn cunencies. Besides
herdging puipades, et e also contractad with the Bank's
Corpone customers whenr Rabobank s the countamary.

11.1 Types of Derivatives Used by Rabobank

Forsar curency and INTEMES] F1e CONLIACTE M Contracmal
abhgarions 1o receive of pay & net amount based on grevaling
exchangs o interest rates, of to purchate o sl forsigh curmency
ot i financsl bnatrament on & futune date at a feed specified price
inan arganized financial market, Seca collaters| for forward
contiacts s provided in the fomm of cash, cash equivalents

af markefainde securities, and rhanges in the wtue of forwan
acontracts are settled dady, malnly wia o contral countesparty
Cleating house, the cedil Huk B low. The credit shk egposure

for Rababank is ropresented by the patential codt of mplacing
he wevagn iF the countempanies defaull. The rlak b morioed
Contiously aganst current fair value 3 porton of the notional
amaount of thecontracts ard the liquidity in the markats. As part of
the ciesdil fisk management process. Rabobank employs the same
mthodls b evalunting cousnTenpartes a1 it ooes forewaluaring it
) lending activitles,

Farward rate agreemants ae individually agreed forward
intarest rabe contracis uncer which the didfarence between
acontractually agresd interest rate and the markst rate on
a future date has to be senbed in cash, based on a natlonal
principal arrdwiit

Cunency and Interest rale swags are commitments 1o exchange
ane et of cash flovws fiof another. Swaps entall an aconomic
exchange of curencies o interest rates [such as a fiwed rate for
ol Of Mo variaoks rmtes) of 3 combination (L8 a crass-cumency
ANTEREST 1ale Swap). EXCEDT N CErtam CUrency Swaps, no rransher
of the principal amount fakes place,

Cumancy and interett rate options ame conttacts undar which the
Sofiar (Krown a5 The wilter] gives the Duyer (known as the holoern)
the right, entalling no cblgation, to purchase fin the case of a cadl
aptien) or sell (in the case of a put option) a specific amourt af

fotelgn cuttency of aapacific inancial athiment on or befne an
agreed diabe or dunng an agreed periad 41 a prce sof in advance,
As conslderation for accepting the curency o ‘nierest rate risk,

Annus Report 2009 - Consoldated Financial Statemusnty
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the wiiter receives a payment {known as a premiumj from the
hoidar. Ciptions afe traded on edchanges of betwesn Rabobank
and clients [OTC). Rabsobank s only exposed (o credin ks as

an aption hakdarand anly up 1o the catrying amaunt, which |s
equbvalent b the B value,

Cradit defaull swaod (C0S ) are Insturnenis by means with which
the selar of 3 CDS undertales to pay an amount to the bauyer. This
amount {5 equal 1o the loss that would be ircurmed by holding an
undarhing tefefence 25408 if 4 Spacdic chadit cuent Wi 10 Beeur
(e, thir materialization of a fisk), Tha Buyer is undes no Obbgation
12 hodd ihe under lying releence assed, The buyer pays the selle
a credil protection fee lamely expressad 0 basis points, with the
size of the fee depending on the credit spraad and tenor of the
referEnce aiset

11.2 Derivatives Held for Trading

Thie darivatives hald of issuad for irading are those ied to hedge
econom risks but which do not qualfy 25 hedge accounting
Instruments and dervatives that compomte customens hawe
contracted with Rababank o hedge inteies rate and currency
ks, The e unis [rom dervatives with cotpoiane cuslomers
ang normaly hedged by entering inta offiotting positicnt with
o or more professional countemarties, within trading bmits set.

11.3 Derivatives Designated as Hedging
Instrument

Rabobank has variows dematives that serve b hedge econamic
ritks, Including intesest rate and cunancy Hiks which qualify as a
hadging instrumiant in a falr valua hedge, a cashflow hedgaora
mas nvestment hedge,

Fair value hedpes
Haboaank waes intenes] fale swapa and cigdi-Curnency miensst

Al s 10 hedoge poteniial changes in this [ valus due to
imenest rate or foreign curency mie changes, These changes
oidinatiy form the majority of the overall change of the hedged
Hems, Hadged items ane fmad-income financial assets and
Habilites in beth docal and foredgn currences, such ay morgages,
chebt SEcuriTiEs a1 B value thiowg 1 other Compeenensme
incamme and issucd debl securities, Rabobank teits the hedge
effectiveneis based on statidical fegresiion analysls imodels,
balh prodpectively and miripec thvely o 145 38 portolic talr
walue hadges and aralyses the sources of ineffectivenass for
IFRS 9 non-portfolio falr value hedges, The identified source of
inelfectiveness of the (FRS 9 fair value hedgies i th Noat leg
{exicluding maigin] al the £rods curtency inteest mle swap
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The hedged ratic of the RS 9 fair valie hadges Is the actual
eccnomic hedge (notlonal issued bond and notional cross
Clrenoy Intedest rate swap)

Maturity Profile and Average Interest Rate of Hedging instrunments in Fair Vialue Hedges

Ferasuret in mieen of cure: Bty ity

; e s than e I-Speans domgerthan 5 peers
0w DieCaribay 30, 2015
ek o vt - Hard o bl it 4251 am B 17380
hwerage fed mberess rate 1874 i Y Lh Y FAL L
Herhging inEmirmes - Fechge of nanclal kabeities m.347 fre 71 TTARE
LEL it fiméed Aratrid fale 1 RS i EX% Pk

0w Dwcamber 35, 2018

Hedging instnirmest - Fedge of hnancial sies 51852 7551 I PR
Aurr age framd mtorea el 1886 1 (TE FAT

dgng ~Vardge of | bt L 235 LLELH ras)
iewer e fied mseres rale B3 LAY 100w 151%

Designated Hedging Instruments [n Fair Value Hedges of Interest Rate Risk

Aoty m millicm of rarog

0 Diecainbed 31, 2019

Hedge of knwm and advances 5o cusiamen an LA} I
Hedge of francial psets of fer value Barousgh okher compeehenive income - EHY n
Hedgs of daid debe seoartes A58 i 1,335

{3n Qecember 31, 2018

Heghge of hawnl and Sdvarrces 1O CLEIBMEN 1 Aqd 304

Hirrhge of Sevare ial wiarts of Tr wabae Prsungh efher rngerbesmive innme 1" 57 {148

tcdge of e dabe soorte 118 wirs [
Hadge meffectivensss of falr value hedging amounts to lina itern *Gaine! (Losses) on Financkal Assets and LEabilitles at Falr
EUR 70 million and B included in the staterment of income on koo throuegh Profin of Loss®.

Designated Hedged fems in Fair Value Hedges of Interest Rate Risk

i derurmised
ook vt amoamt of far vl
adinteenton the  Chirige s dais vl mﬂ",':""'“
Aot o skt o pers Cammpung amaunt hedgeditem ncluzlrd  wsed fos calulafing Milh:::
nthecompaing  Fedge maffec e i ficsbe
amoent of the
iy fuisted e hidgang
! g sind ks
O December 31, 7019
Loans e sdvances 10 A DHTET S 151064 T LLE LH] dddd
Frurnial st al e vaiue ngugh o comgeshmmivw mooms 1,080 & (i) -
rnusend helii wecialibes. 48511 R (A1 11 13%
O Diencemmiber 30, 2018
Logry s advances 30 cus iomery A3013 5.0 [Fi Y] 0,0
Frwsnonsl aasets 4t far value thoossg h otfer comgrehentive nooms Al - [15]
Esued debi seciibies 317915 1375 41 1877
Annus Report 2009 - Consoldated Financial Statemusnty 163

388/507



EDINETOOOO
O00OO00O000000000000040d0(ee5923)

Oooooodo
Wbowit Cha | Cner
m“ w@‘ Maragemani Senoe Apperaiioes m\a m Huﬂkmrrm
Cah Flawy Mok es analyzes the sources of ineffectiveness for IFRS 9 cash flow

Rabobank’s cash flow hedges mainly consist of hedges of the hedges. The IFRS 9 cazh fiow hedges are 100% effective. The
margin of fswed bonds in fereign cumancy hedged with cross- ineneal rate sk i nat hedged In the cash fiow hedge (hwa fixed
Cleh'esndy INRETS4T Rale Swaps to profect agannat a patential changes beqgs, Fangign currsncy ant Eurc) and the svéage Interest réte i
i cash o due to ckange in fonegn Curency rabe, Rabohank Tharefons nob diss oded in the ible helow,

Maturity Proftle and Awerage Price/ Rate of Hedging Instruments In Cash Flow Medges

Armramh o e of P Merzinmg sty
m‘m Liss i | jpear I-Spems  Lengerthan 5 proes

O Decembet 31, 2019

Croas-ourrency ey LR0EURY

Hartronal snounts of hedgang ivknament B i v M

Betrage exchange i (USLELIK 137 Al 14

Crods-curmenty revaps SGEPELR]

Hational svounti of hedging I itnment il = 13 F 1

rwerane exchange e (GRMELIT ' nra L

Croey-curmency veaps lofher oerencies]

qing . 11 2 1w
0 December 31, 2018
Crmss-curienty veap INSOEM)
Hotional dinedging i 1% i * *
Awetane exchange it (UL 1.8 1.0 (K 1]
Creds-curmncy nwapEs IGEPELR]
P i Thedging b " T ir i
e s pechange oe (CHPELR) i or [iF. ]

Croes-currency veaps okher narenche]
Maptinial sevounis of edkying innment a4 13 13 7

Caash Flow Hedges of Interes! Rate o Foreign Currency Risk, Designated Hedging instrumenls

Campng emounf Campmgamaurd  Changs b i vake
Amury in mion of rares i et for ek
Bnosnalgssen Soecial kedsbries hedge meffetivenets

0w December 31, 2019

Crom-perreny irteret irte vaaps IS0 4 ¥ L]
CPiarCal Henal § WTLETE NE veaps [GBFELIE) k] L ] 25
Dt Cutrbmry Mol e vmips Dothet CUTencies] r ] (1]
Total 11 L] 3
O Decembee 31, 2018

Crobbcurterey inlint el fale smag |USCHELSE, b i 1%
(roia-purrercy inleret rale veaps (GIPSELIR L % n
Crrris-CurTeCy INTEfESE rte raps fother cumencies) 1 1 @an
Tatal 8 1 1]
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Far the changes in the val s of the hedging instrumanit
iecognized in ciher comprehansve income and the amount
reclassified from the cath flow hedge reserve 1o profit or loss,

reference i made o section 31 Reserves gnd Retsined Eamings,
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Hedge insfleciveness amounts to nil and I4 included bn the
statement of income on line item "Gains/ (losses) on financial
as5e1s and laoditees at fai value through pralit or koss®,

Cash Flow Hedges of intesest Rare and Forelgn Currency Risk, Designared Hedged frems

oo
Coonge mlorwibee  Cavhlow hedpe rarrhad
Aovacisnts i e of warot mm?m Py wgm
Feclge inefipvtivenest  con g Sedgen s o
Formper agyebed
O Decembrer 31, 2019
e de bt medurition 1] i (4 11]
O Decamber 31, 2018
MUad oy pectr it p. i L.
et Divestmertt Medges
Rabobank uses forward curmency cortracts 1o hedge a
potion of the currency ranslation risk of net mvestments in
foreign operations.
Maturity Profile and Average Rate of Hedging instruments n Net Investment Hedges
izar Aemaming maturity on Decernber 11, 1119
Aoy i milion of paros Leg tham | pwar I-fpeos  Longershan § pear
Forwiel OaTeny Conm el
Mt ? hrdging LRI 5230 SR8
fom! Aernmna) matorny on December 30 W18
e drtron T
Forward cesrency onirast
Mathonal smounts of hedging Insment 58 T ]

[Far the main curnencies the averags Bxchange rangs used in net
imvestment hedge accounting for 2015 are EURAAUD 163 2018
|.58), EURVMED 1.73 (2008 1.66) and EURERL 4.55 (2018 4.57)

dempuna i ol of ras

i Becember 11, 201%
Forwwer curency coniracts

O Dwcember 31, 2018
Fowrwwer] curenay conviracts

Changr i vake
Comang omount [x AT
el ety lm

L+ L0 m

[Far the changes in the valwe of the hedging instrumeni
tecognized in other comprehensve income and the amount
teclasalfied fhom the net invesament hedge resense 1o prall] o
lerss, ndedeni 1 rrade 10 Secthon 31 Asenss and Retained
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Earnings. Hedge ineffeciiveness amounts o ol and is ncluded in
the statement of iIncome on line (kem "Gaing' (Losses) on Financial
Assets and Liabilities at FaseValie through Prafn of Lods”,
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Net investment Hedges of Currency Translotion Risk, Designated Hedged ltems

Aoy m milon of eures

O Decamber 31, 2015
Mt irrveiAmEnL

0w December 35, 2018

11.4 Notional Amount and Fair Value of
Derivatives

Thie fol csking table shiows the notlonal amounits and the positive
andi negative fair values of dedivatives as presented in the
statement of firancial position
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Notipnal Amount and Fair Valises of Derivatives

O deember 11, J019 Ordeeemier I, 018

ity i Ul of PeTos Notonal amoueaL Fad vakued Mool Wil i wilue
Rasts Liabsiltie, Astets Liskwittiey

Deeriwat iy bharicd font trasding ARILAL R nim L i LRSS
(Deeviwat e s nated as
Fediging inainainer aT042 3847 w53 1na51 az8n EAT]
Tatal dertvatives 019,254 29,484 24,074 1,509,881 23480 23937
Derivathees held for treding
Cufrency dervatives
Custerey wiagn ALBAM 187 anaa FLET 104 EXLrY
mwr-mhuﬂ 5579 15 a5 2437 & =
Lisned tradiesble conracts 721 4 % 5581 T &
Gy ey 188 I ] o] - '
Totsl qurrency derhvatives ATRANY 137 LX) 001 A0 LA
IsAidwin FEte difivalived
T imfevest rate vwaps FL TR ] Lt i FEF L EEH 1L 11,08
OTE intenest rabe optaons 71,943 2450 2549 g 2212 Pl
Liined LT Tate vedgd. 434 248 [ [ A5 ] 1
Tatalinterest riste dervatines AT 29T 16,280 14,438 Le81300 15931 15347
Tt derivatives B} 4 5 1071 1 1
Erjusty st romends’ 3 2 P 1
e et sty
Oothves dher hativey 134 185 1547 51 3
Totalderivatives bedd Tor tading 19,737 19,539 1,395,342 19,479 18148
Derivatives doignaned ai
hedgimg inytrument
Hnmnfi;vmhﬂn;i i
Frberei rire 8w i -
ATERCy et s Lt 1aie asm 1956 1440 5000
Uit el e bt
Curtercy twapt and erou-dureney
i iy 148 n 9 " L3 1
Detiivatives delgmaned as
hedging mibiumeant sa st
Iy parmaar hadges
Curerery Rullure 3 CONIFBRCTY IS g ETE 1
Total derivetives deibgaated au
hadeirng h #7043 3,847 4438 114841 330 5,183
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12. Loans and Advances to

Customers

At i il of randd
Ladm 1 privats witar clenk:
Orvercrafry

Momgages

Franeloae

Conpscante: loane

Lisasmi Lar gerwmirummnd dbenila

Finance Leases

Mg

RLREH
154,504
143
Lot
TS0

"
L3

13553

437401
T

{1540

Appenafices:

157
Fssn
iy
kel

115%%

STRL

LERELS]

AR0FDT  AILIF

Loans and advances to customes also inchdes recenables tom
finance leases, which can be braken down as fallows:

Aranursh m midioni of neos

™ e

in finmsce lpwen

Mol eaceeding 1 e
110 2 years
Jto 1 pray

Fiod yeary
Ao 5 yeaey

Ml than § ey

® i In & L

Unearmeed deferred Anancs oo o e lees
Hiet inveriment i hnance leases

Loan impatimes dlowance finanoe ke
Groud carying amound Branas beasrs

[Franoe W O O | The? iesimeil
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Amounrr m malm of eurms
Revedvabli Tt o veTimsn L im finssde b
Hest rntmebing 1 yean
Lareger than 1 ywar b e Bhan 5 ean
Lowger thans 5 pean
fienid & 1 In & [t

Unesmed defermed frnunce inoomes bom firance lsses
Mot investment in Ananis lease

Wt sxwecing 1 year

Lawwger than 1 year et s Bhan 3 peaes
Loger Than 5 years

Hat inveatmant in fnance lsasen.

Losan imipainmers slrvwance fnance ke
Géndd cidying amount Brands basei
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The finance leases mainhy relats 1o the legie of equipment,

cars pnd factoeing products, The unguatinteed redidual values
accruing to the lassor amounted to EUR 2153 million [2018:
EUR 2227 millign), The contingant keaye payments recognized as

Income in X118 were 7810
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13. Financial Assets at Fair Value
through Other Comprehensive
Income

Financial Assets at Fair Value through Other
Comprehensive Income

Aemunet in Mo of paras amg 2018
Gowaimmen bad 9506 13514
Oothver diebot securities 1504 As0r
Ly Fie na
Frpty inatrarens 0 500
Ty e, 1508 1

fabobank dedignated equity investmens in foresgn financial
serioe provicers a1 fale vaue throwgh oihsr compiehenshve
INCEME WEon il recognition Because thete ingtruments ane
theald for strategic puposes rather than for the purposa af welling
it b thee mear ferm.

At e of furcs g 218
wrmm:mﬂw Rrancil 108 4ok
[Equiny nvammenits hild by putaadiane LLE] L1 ]
Dmher expaity irweatrmerty L] it}
Total aquty inatrurmants 190 200

Duaing 2016, Rabobank iecognized dividends of EUR 20 millian
af which ELIR O million relates 10 equiry inveaments that ane
darecognised i J, Tranddors of the cumulative gaims or losscs
within equity duing the period ame disclosed in Section 31 in
the mavament schadule of the Ravaluation Reserve - Equity
Instrumenis at Fair Yalue Thiough Other Compreheniive Incoma,
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14. Investments in Associates and
Joint Ventures

At i midieni of farcd Mg 208
Opaning balance LI 3an
Farign swrhange differsnoes & %
Furrhaney an oy
Safry i LLLEA]
‘Share of prof of sswccutes and snd jnt ventuey wel Hx
Dwvidderds puid 0un (and copital repaymests) =8 am
Fevaiuation - (]
Impaarren (300 -
Oher ] an

L3 LM

Tousl iFrwesiresnts in sdsoiane s joint vemure

14.1 Investments in Associates

The main asses ke in teemrs ol the dioe of the capitad inferest hekd
by Rababank (s

B, =T, P e g .....--.m
Thee M chewlands.
s BV L s

Achrmea s a steategic pariner of Ribobank for inurance products
and Intespolis. a subsdiary of the Achmea Gioup, works closely
wi1h Rabobank. Achimea’s head office i locaed in Zent, the
Matherlands. Mo Fsted market price 4 avafable for the interest
in Achmea, The interest in Achmea i valued sccording o the
aquiny merhod. Rababank recetvd dividend {rom Achmaeas for an
amaunt of ELIR 35 million (018 EUR 37 millian}

As mentioned by Achmea in ity prospectus of the Tier | kssue of
September 2019, the sustained low inlerest rate environment

im recent years in Europe has negatively impacted Achmea

I vartous ways and will continue 1o do so it geslsts, in

i 1ec Ll Tew the ¢ hased peaian and e Book wheis lomg term
apticnd and quasintend have besn andemvithon. This eomend
in combéination with the deteriorating busiress-environment of
Cuitch msurers over the kst yaars, gave iriggers to reassess the
valuation of the investmant in Achmaa The test to establish
wihather pateniial impaikrments had occured, resulted in
dowriwand adiustments of the carmandg value of The Inwestrment in
Achrmoaof ELUR 300 million which was recogriiied in the indoms
statement &y Tmipairmedl losies o imsstments in ssociales),
Achmaa BY. Iy part of tha operating wegmant THher segmenis’
Thie recaverable amount i based on the estimated value in we
amd i5 a kevel 3 valuation acconding to the fair value hiesarchy, To
dEtetrrine The valuein use fof Achrmes, Rabobar k has undemaken
& bidaw of thi expected cash flowd Ehat Achinea gineratis for
FRabobank discounied af a pee-lax discount rate of 10.24%
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Aot in milant of e

Cagh ssd halances ot contial banks
Inveil el

Dither sasets

Total assets

Inmunarce relaterd provninm
Loani seed Furchy e
Ctver |abdnies
Tatal Babilities

Vet i
Dithey compiahenuoe ncoms
Tonal comprehensve income

LT R
G631 LABS
TATEE TS
arer 940l
BRARE  FLENS
SR SN
TRATE  VEF
5T LA
o7 FRAG
MASY  FLaM
a8 ns
i [HL)
T LL]

Reconciliation Carrying Amournt of Interest in Achmea

TR
Foral mourty Achemes L P
It hybwid capital 2% 13
ani preferencs shires ancd seomed deicen 358 15
Sharcholder's squaty LR T
$hare of Rshohank. Wonw  innos

1577 28m
Arturnisted i parnent o e
{arrying ammand 1580 e8]
Resilf fram Cther Associates
Aemouers i midlor of puvos ] o
Rl frm eontingieg ooeaticer 5r w
Hat profit i3 157
s oM RSN LY e
Total eamprehensive incoms £+ 137

14.2 Investments in Joint Ventures

Virtualby a8 nint wadures ans inpsstmeni of BPO, Thes 1otal
carnying amaount is ELIR 19 milion (2318 ELUR 7 millian), kainl
wentures are iecognized In accondance s th he equity method,

APD aften eness into partnesships for developing Integratad
residenial areas. in the magsiny of Cased, Sach panKpating
b al the paineship hag adechie vobe, and deciilons can
ooy be passed by comemus. The magaity of thede paitnerhips

thiarefor quality a5 “joint arangameants®

Each pamnership has its own legal structure depending an the
meeds and requinements of the parties concerned, The keaal ferm
(Business structure) typically used (s the Dubch “OF-BV" struciune
fi emited partnarshio-peivate limited liabéily company o the
WOFT struciure [genesal partnersh pl or a comparable structure
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In the case of a Ov-BY. the rak of a partnes s generally bmited to
1he issued capital and partners are only entitled tothe net assets
o the entity. In the case of geneda parnerships (VOFL sach
party Bears, e principhe, wlmited Ibility and ks, in peincple,
progadtional nght to the et and pbligaiens o The abilitie
of the entity. On the basls of the legal form. a OV BV steucture
cyulifles a5 a “Joink verune®, whereas a VOF structure quaifies a3
a “joint operation”, it ks bmpartant to note that the contractual
terms and other relevant facts and circumstances may esult in 3
ddfenent chiisilicaton

Az a sweparate legal structume is extablivhed for each moject
jprefects have different participating partners and individual
profocts ane not of a substanilal size, B0 did not have materal
joant amangemaents in 2019 and 1018,

Resinlr fram Joint Ventures

et o o of mersd SU1F SrE
it or lowy hom conbnueyg cperationa Frl
[Post-tan profi o foss from deacontineed cpetssony - -
Het peote

Other comprebasntive income

Conmwngent Lietilites i Aain Ventwes
BPD entered into commitmeants gn Decemer 31, 2019 with

iegard to real estate projects, commitments with third parties
{including subcontracton and sichitects) fod an amaunt of

ELIR A erallicon (2008 ELIR 5 million) The commitments regarding
lbuilding sites amount to ELR 45 millon (3018 EUR 22 millon)

Annua! Report 2009 - Consoideted Financial Stajesrusnts
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15. Goodwill and Other Intangible
Assets

rmiurstt i millioe of o

inhouse
Year ended December 31, 2019
Opening balance 49 anr o Lo
Foeeign eechange difierences 1 1 L] ¥
Addmans s ™ o
Diisgaeriahi (L] i [
Divponal of wibsichary 1w m m
Caher 1 ® = 7
Arrtizasen . & [T
il et m 1] * [
Closlng balance ¥ p i 14 [ L]
Cont 437 L0 43 1w
wlml B8 em o m pae
it earsping arount w1 3 14 me
Yoar ended Decamber 11, 2010
Dgening balance ] an LIF R
Fempii vashange diffen e ] - - F]
eldions L] n LH]
Disprashy m 0B an
Deher 1% i %
ATl izt . [ 7] 2] ILET
e s 0] IFl im
Chosing balance EIET. T LT
Lt 1,150 1ma 45 L
e i W e (s
Hat carrying armsust Eal] ny o el

Goodwill s reviewed foe impalrment by comparing the canmying
amaunt of the cash gensrating unit fncluding goodwilll vath
1he et estimate of the vahee In use of the cash generating
aenndl. Feud thin puipose, the st sbmdle ol e waliss in use
diatearmined on the bagis of cavh low Toescans oo fin, a4
taken from annual medam: teem plans drawn up as part of the
annual planning cycle. The plans efiect the managament's bost
estimates of markat conditions, market restrictions, discount rates
{before raxation), growth in opesatson, ete. Il the outcome chews
That thene i no sgndicant difference betwesn the fair valuse and
et casrying amount, The fair value ik assesed in mone detall,
with B ielevant shate price being weed For Tited companies.

I addition. valuation madels ane uiad which ame similar 1o

thee initial recognition of an acquisition, peer reviews, etc_ Tha
valuation moxdels are tested and Includs the development of
At activities since the scquisition, the mast recent inconme

and expanses foneda by diawn up by managemant, as well iy
updated forecasts, asessments of discount ates, Tnal values of
qrowth rates, i Peer reviews include an assessment of the
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Lorokdried: Lormmary

jpricefearnings ato and price/camydng amaunt ratio of similar
listed companies, or similarmarket trarsactions, Assumptions ae
genenlly based on expetienoe, mansgemen s best estimanes of
fTuture developments and, I svailable, soernsl data,

The goodwdll allacated 1o one of the cash gonerating unitsin
It Domestic Retall segrment i significant in comparison with
the goodwill's total camying amount. The camying amount of
this goodwll is CUR 322 milion (2008: EUR 322 million) and the
CHi-QAntianing unit i the collective of Iocnl RMbohanks. The
mcoveable amount it bied an the value in use. The value

i use by determined usbng cash flows expected in she near
tuture based an financial forecasts, As the recoverable amasint
substantially eoceeded the carmylng amaount, it was concluded
that the goodwill aliocated to this cash-gensrating unit was not
impaieed. An increase in the discount rane of 10% or 3 reducton
in (e Tuture canh flowes ol 10% are considered 1o be a maximum
of possible changes In ey assumipbong, Such a changs does not
causi the camying amaiint to exceed the recowerasle amount
and would not result inan impalement

An impalrment of goodwill was recognized (n 2009 for

ELIR 1 milion (2018 EUR 1 million). mpalimeants of soltwene
devloped in-house and other intangibls 3t ane nod
individually matera’. The total impalrments of softwaee
dheyeloped m-house was EUR 25 million (2018 EUR O millian},
This was mainly caused by a too highly appeeciated wslue of
saftware in deselopment

112
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16. Property and Equipment

Tangible fixed assels
Aomimsres in mn of tandmd,., res
L) L] irfistues
Property and equipment Dualtings e Qoo
Aurie o o s Fill] 2018 Yeur erded December 11, 2019
Lard ard builfings a0 (K1) Dpenirg balance 15N ne 1803  AA5S
[Enjuigrmen F ok nr Farigh enchinge dfemenoei 3 3 (53 il
DpeTaTineg B 30T IRRTE] LA Pt hary g i 120 1A
Tangibile Aaed st 4,508 aass Lispaain 15 [/ T
#aght-glwae narty L] nis Trapafery o heid lor e n na B R
Totsl puogeeriy snd equipmenk 5,088 A4S s i - - (A1)
Eeverssl mpaimmenty L+ - - n
Dhepemcianion ] @1 . (8%
vt of opena ting ease iriets . s ] Han
Cither a: i " im
Claging balsnce 5o pav
Dtk LI05 IS LI as
Cot LaaT WE o Aros AW
Accumasted depreciation
pirep i | 1243 wsE 1S9 {3500)
Hat carrying amcumd an per
o ber 31 LdtE Frr R S AL
fear preded Dpcembe: 11, 2018
Cont 2 I dms 1567
Acrusmoisted depreciation
arid il 11,3861 |z naen  dkan
Wk gyl ng s an Langary 1 1540 T LS4 ASET
Ogeney ilane 1,588 | 168 A5E
Farrrign e hange diflememie, 1 - £ 1
Purchaey 1 B niar aM
Dhsprortantt L]} LU Lt s
Tiarvilers Lo Beebdd o Lale [L41] - E (L' {}]
rparnty [=5-] [Fi - 1.5r]
Beverssl mpadmmenis a% - - el
Crpireation 51 4 - re]
e 1o of npereating hease aets = - (5540 15045
Cnther m m nm an
Closing balance s par
P I 1343 NI LE0d  AASS
Conx 1628 AN 409 TESa
AT St (L2451 RIS (LI AN
Wk sy R e
Diecardan St 1343 N2 L AASS
The Emipairmenes and reversal empasments tecogrized per
Decembor 31, 2019 nélate to property T o Ws In fogmant
Derrmeatic Retall Banking, Yacancy of piopeity b a esi of
e pettnactuting (deciaaiing image al square metan) tiggenmd
impairments calculations and resulted in impairments for
a total amount of EUR 10 milllicn (2018; EUR B millkard
Impakirrents wene reversed for anamaount of EUR 22 million (2018:
EUR 45 million) ai & revult of incrassd own ide of propeitiel
Annus Report 2009 - Consoldated Financial Statemusnty 173
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Leases
Rabobank has several lzase contracts as a lessee, peedominantly

telared to property used as office and cars for employees. The
cohaolidated statement of financlal potion shons the fallowing
amadints mlating o leates

" At im iy ol e e
Propesy keue ET]
Larleane M
ther lnanay w
Toral sigha-of use asseis AR
Total bease lipkikties 54T

Additions to dight-of use assets dusing 3315 were 36 The
corsolidated statement of income shows the following amounis
telating 1o leases

Aty in millioe of paroc ore
Fropariy-leme ™
Car Fease 4
Daher leanen &
Depreciation chaages of righl-ol-swe sk b
MLeIEd Enpere 1%
Exp erlating be short Seaieri =
Enparie relating to beasey of Lo valse r

e relating payments nat )
nchided i s hilelte

The 1o ok ousflow for leases in 2019 was 60

Annus Report 2009 - Consoldated Financial Statemusnty 174
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17. Investment Properties

i i o of Pared e il ]
Lent Eo ]
Actumdited deprecistion dnd imgarments. () (o]
et CAITYING areaeE a8 per fanuary | 1% Lkl
Dpeening halance Wi 1
Furchases. L1 »
Sales m on
Tramalemy from ot auirb M -
Depreciation 1] im
Impairernis - e
Farversal impaimest m x
Cther 1 F
Chosing balancs s par Decembas 11 m 9
Cenil 454 159
Apumstated deprectalion snd fmpanmenia .5 4] [
Hien 55 per iber 51 m 153

The fair wlee of the Investment propecies amounts o

[FLIR #02 millkon {3018: EUR 308 million). Extemal valiations

af |rvestment propedties wede performed by duly confied
extetnal parties in accordance with RICS waluation standards of
athar equivalent standards, |nvestment propereties ane valued, for
determining of fair value, baned on the methodologies which ase
oyl approprate for that progerty, This includes the discounted
cash flow valuation method and the capitalisation method based
an nest inital yiekds for comparable tansactions

Varhratda
Jure el
Eansira vluamong L] 1005
A L

MAst mvestrment propey i unigue. There & affen no actie
wrarket for alrmilar projeRities ih e same bt ation and conditkan,
Appraisals of the ol ront ypes of investment propeaieg s
based on many parameiens, which are derdved from curnent
contiacts and market information 25 mach as possble &
cartain degree of judgmant and estimation cannod be avolded
Therefore, all iwestment property has been deslgnated as kel
3 1n B wth the faor value classifcaton wder IFRS 13 'When
dietotrmining the it value el Investment property, the parame beds
ki brcluche the Tellowirg, de pending on the bype of piopery:
custren | and evpas1ed future market rent per md., cumant and
axpectad fuhee vacancy rates, location of the piopesty, the
marketability of the propeny, the average discount e, the
development budget, and sny credit rlsks,

Annus Report 2009 - Consoldated Financial Statemusnty
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18. Other Assets
Qther Assets
Amaririt i e of revdd Melr e Mre
Fervrrgabilen ard prepames (L1
Aerrnd interent LR Y1
Prechoun metak, goods and warstoue reospiy 1A A
Reil wilile fotnei i LF-i]-] [0
Aprnand ingora 08 inr
Employee beretits H i &
Omther insets 502 SIT
Tatal sther ausets s A48T
Real Estate Projects
Arnpreh m midllan of e e J0TR
IBuilcling waes 1295 LB ]
Wk in progieis £ 464
Vevrhed goada 11 n

In 2018, the net reaisable value of &l current laind opemations and
4ites not sulect 100 zoning plan was calowated and compaed
win the Carmybmg amaunt. This resuted Ina rebsase of provisians
of EUR ¥4 riflicn (2018: release of ELIR 89 milion)

Movements in Provisions far Real Estale Profects

Amianoe on Withdwmamty'  Enlnoe on
ermpuristi i e Bty [, AR olbed  Dedermales
if eurzd e rekaie ghaege  JLJ0N0
Budicing sites an thig [Fii] ata
Wil In progiess L] n 1. L]
Cevrpleted 2 5 )
wheveloprrerey
Tatal Aa0 15 [Fi] 4

Baraser o ithbiatsy  Bcldnoe o
Amvuimh m mikinm Jomazey [, Reddibom ather  [larember
ol pared Mg FllE g Inne
Buichny e =54 o fLe 411
‘Work in progress A 1% L1} 4
Completed (] = [E1] 4
develapmenns
Tatal B34 ] 4} Lay
Woark in Progress
Aot i o of rercs g o
Beiclertial propesty in prey arech urier i (ET IR T
L sl propety in develop s wrador gosnatruction n 1
ratabreenas iyenecnd in advaene - resakential propey {7aa (50T
Inalabrendy imecotl in adwarie - commrrsa’ prosey @

Total work bn progres 4 2
Annus Report 2009 - Consoldated Financial Statemusnty 116
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19. Non-Current Assets Held for Sale

The non-curment assers held for sale amount 1o ELE 435 million
{3008; EUR J68 million) and include sase1y related o the sale of
Rabobank Indanesls for ELR 203 milkon, waious nypes of meal
ostate In the segments Domestic Retall Banking and Real Estate
for an amownt of EUR 113 millon and a slake In a financia
senvice provider in Africa for an amount of EUR 108 million. The
acarnying values are sxpectad to b realized through salke rathes
Than thigugh continuing use.

Sale of Rebobank indonesia
O Decambbar 11, 1119, Rababank has signed a conditional

sale and purchase agreement 1o sell Rabobank Indonesla which
predominantly corsists of a loan porfedio o detall cusiomers.
The completkon of the wansaction s expected 1o 1ake place in
hie first half year of 2030, As per December 31, 2019 Rabobank
Incianes has been classified as hedd for wle accondng 1o IFRS
5. The assets and lbilities are mcluded in the Wholesala, Rural
& Retall segment and are measured at fair valiee less cost 1o sell
which led hoan impairmert of FUR 10 miton recognised in Other
administrathee expenses

20. Depaosits from Credit Institutions

Amnns im midioan of reres 2 e
Demand depoit LS )
Finceh e e posts REETTA ]
Fepurchae sgreeenis 1,523 1]
Ohves dhepeaits fioem credht st ] L]
Tutal degeersits frosem creit institulives FAETE T EE

21. Deposits from Customers

A ) e o Purds Hie  xe
Cumrnl bietaanti [ T=T- 0 ET]
Depatits with sgresd mabanty LITVE R F T
et sedeemabie m naotice TEASS  ITS93F
Fepuithei: ssreeewhls 1 13
IFachsciary dheprsiiy LAxF] ano
Crbver dhepoaits Froem CuBDeTETs B 1
Tortal depsersits from custnmess MLEME 3AZANG

Shon-tenm depotiti rom gentral banki amouwnding 19
EUR 17 boillign {2018 ELR X biliond are bngludied in Depoit
wiif agrsad matuirity

Annus Report 2009 - Consoldated Financial Statemusnty
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22. Debt Securities in [ssue

AR i MG o pund 0ix 20w
Concanes of depoy 1h3a A
Corrnerrial page LAE el
e Dondy BT
Drihver deba securinei ThA2s 1438
Total debrt woaritie in naus 130,400 100

23, Financial Liabilities Held for
Trading

FHnancial labaities held for rading ae mainly negatie fair walies
of dervatives and delivery obligations that arse on the shost
seling of sacurites. Securlties are so'd short to reallze gains from
snorr-lenm prce flucruations. The securitied needed toserte short
sakes ate acquited theough wecurities lending and repurchading
agreementy. The fair value of the shares and bonds sold shon arne
TELIR 390 millian {20718: EUR 400 milllan).

177
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24. Financial Liabilities Designated
at Fair Value

At pediee & rary Mg Pl
Dl s imithes bonaed 45 Leoe
Depaity The e
Total finaesiial Dabilinies ddetignated ab falr valiee AITE BATL

The cuwmulative change in falr value of the financial Tabiiies
ddirapnatad a8 Tadr valise artributable 1o changes iR the own credil
gk of Rabobank amounts to EUR 191 million bofan tawes (J018;
EUR-41 million}

The change in falr value that is attributable 1o changes in own
cradit risk s calculated by deducting on a note by note bask the
e fair vabue of the structured notes portolio & the reportng
date from the falr valee recalculaied bazed on the prevaling
credit curve at the time of onigination, with al ather pricing
companents urchanged. This calculation reflects the amount
that can be attributed to the change in tha own credit risk of
Rabobank since the orgination of these stracheed nofes

Trarsbers of the cumuilative gana of losses within equity during
i periicadd and the amaurts peesented in other compreheniie
incoeme that are realized o1 derecognition are disclosed In Section
31 im the rmovermen schedule of the *Revaluation Resernve - Fai
Walue Changes Due to O Credit Risk on Financia! Liabilities
Dessiyinated at Falr Yalue®,

The camying value of the sued siructured nodes designated ol
falrvalue 14 EUR 138 million {2018 EUR 118 millon) kewer than the
amaunt Habobank Is contrac tually obliged to rapay ta the holdess
«of the structured notes

25, Other Liabilities
et i of ruroy Mot Jofp jora
Fapabies 4523 L+ L1
Wi linerest 1055 LR
Lewner [Lilsditiey 543 Pl
[ — m ome M
Orther [ICT
Tatal erthet lisbnies BB BT
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26. Provisions
A o milca of purdd waore e 0m
IReriTucTuseGg protion m Ei
Fresmaian foi legsl hauei L] AbF
P aliowances on lnan
anl Bnincial gussnters 414 - o
Dathey prowisona. (1" ] i
_'I’Iﬂmﬂll Ty 11
Reifrct:  Praviiih o
Aot in milfom of reral g L] . Earal
f ] hﬂw
Digseiineg hilanee o Lidiasy 1, 20010 18 AEH no Ly
Rungsim st eounting pobey IFRS 18 . . 25 [F13)
Addione 123 ] ns I
‘Withadraealy LR ] frat] LLLL] R
Feleaicy N (EE1] i (L1
Clouing balance on Deembar
2009 m L 188 a1y

Dpenineg halance on lanuary 1, 3018 JEH) 91 S L5
s

Aeldisens 1 o 44
Wirhaliammily 113 LHLEY] [ L] {T6E
Feelaurions ] [LEs] BT En
(loving balance on Decsmbar

31,2008 1] L] we ey

In the additions to the reslrectuning prosiion, an armount

of EUR 75 million (2018: EUR 151 million) 15 mclided for

the regrganization peogram of the local Rabobankd. This
isDigantzation provision constits af fulwe payrments ilating
1o vedundancy pay and afbis coses direcrly atrributanle 1o the
reamganization proagam, These cxpenses ang included when

a redundancy schema Is drawn up and communicatad 10
stakehoddars. The edpacted outflow of funds will occur in 2020
andd 121,

An addition of EUR 40 millon (2018 EUR 57 milllkan] in the
faidadhlon fieai begpal insuies was madds fent Wi SMAE Grvleresst rabe
eharivatives mscoiary iramowodic Fow additionsl imlormaticn,
please refer to Section 4,10, "Legal and arbitration proceedings’,

Muaturithes of Provisions
Mar thave !
Amount m midem of aurce kg i W Total
o e emrhon e
§ yeari
Orv ifbcwrrabt J1, 5T s 168 3 E T
Ot 1,208 o w3 s
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27. Deferred Taxes

et e s o
Deferred tax assets and llabdinies are measured foe all termporary knbdirey  chamger  henhe
differences wing the Rabiliy-method. No defemsd tax adust has = e
heen mongnizied far united tax o4ses tataliing EUR 14 mdlion O Des 31,3018
2008 EUR 1458 milkan), Perrions and other pou-
i A » ' 1
rpasirewend alossyes on
Deferred tax assets recognized In respect of camy forwand losses Moviarhl sty 1 - -
acan anly be utilzed if taxable profits ae rea ized in the future Froeenie 15 L] 1
On Dacember 31, 2015, Rabohank expects that sufliciont tacably  Hedgractouming 1ar ’ Lt '
prefits will Bo generated within the spplicabie pericds. Chiryruic o IF N . .
Tan recin [0 (3 5
sttt ared otfies intangitle aseti . - Fl
Epeahiation irierves For bronosd
asvrts ai fak walue through othes n ] m “
DwErrhieralee o
:;ﬂmwm-:m g z 3 ¥
Revalustior stdenees - Cosls
pr-Hip ] . [ m
pvatuation rewena - Fal value
hnges. due b0 oven creci ik o - o1
o rmamsal bt [y dieygnared a1 !
i alue
Propesrty wnd squpment. includng 7 a1 ¥
et ikt LLE]
ey ooy diffeeerirn 120 ™ EH -
Tortal 13 D AEF [LE2]
Tuxom
eetrreedd  Dfores wifir
:""“" T i comper-
hotbTarn  chorpes R
irrnere
Amgunry ot Ml of Feros
O Ditemilvens 31, 20148
Phalioatind b pon: a i x
emploprrem benefo
WP 7] B Ol 24
Rrcacial Ee] el £in
Frovmizn L] 1 #
Headge accoumiing s - i
Carry bermnd beriict " nix am
P i L L] 0] £
ool mred othes intsmgitle asssi E] - -
- I’ h # "}
anirta st lair wilur through other 1% 1 [#11] [313]
wargreheraive incame
[Reevaluatior Fesenves - Cily
s boath n m 1
Revalustion rewerves - Costs : s < M
of heckging
Puwifisition rriiived - Fab wabss
ihingrn. dhus 12 Erarn) EPbeliy Fiik . B ) o
o Frmaymyrial Lakul ey dedgnated af
Anie wahise:
Properiy ancd negarprmami, ingluding
il By 1o
e temacear p difleseroes Erl] [T7] ar
Totsl 1165 A5 m %
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28. Employee Benefits o e S
Daliped benefs obligatiss
A I MR OF e o Ot Brlancy M. ™
Eripharya cfis - s oy - Frxharge rale ciflerences i i
Ermiplorpen beraebis - Latiddtie m Iy Swpemon Te i
Tertad iamberes el e e Ferehts paid 1] an
Sellermeriy mm n
Ferdian plany L I 1 Tl ! :
Ohes 5 08 155 Enpethnae pojusmeTes 3 1
P i R 138 ree Actuarial gaim ared s . {
L g bom changet in m
demaogranhic aaTEtie
28.1 Penslon Plans Mzn_umb-umm & o
Ratckrank has placed s Gutch pension plan with Raboband X
Persion Fund Tha schame b5 a collartive defined contribution Decembaer 31 b —
plan with a pensionable age of 68 and a target aconesl porcentage
of 2. Each year Rabobank deposis pension contibuicns inta Fair valus of planaciets
the Rababank Pension Fund based on a fied system aimed Dpanieg bilance b |
Risving the tamget pension acerual for services pravided A s
al acl reg the Laigel pension accrual lor s P L 5 .
diating the year of sernce tased on a condiional COrer-averae ¢ vons pad by emplorer 1 -
plan with a conditional indexation. Rabobank complias with Berrefits gaid 113 an
Al ts pensscn oblgations by paying the annual persion Setlernanty = e
preminm, Habobank thesedone has no firanclal Bablites with Oty I n
tegard to urdeelying mmoermbesship years and slisady sccred P acs e ¥ £
penien rights Ty o PO
[Pl AT
The Dutch pension plan qualifies as a defined contribution plan m’;,m o e
wender 145 19, Aabobani’s abligaton is imeted to the premium
paymeants owed, lass previously made paymarnty. At of Decembar  The ¢osts recognized in profit and loss are shown in the
31, 2019, a few wmall plans qualify as defined bersfit pensicn Tabile below.
plans Theae are canse-aerage defined Denedin pension pling,
administered by a fund or otharwise that ane related to the [ — 000 om
remunerathon of employess upon retirement and which mostly Inberrid expraie on labitie 19 L]
jpary annual pensions. Annual contributions are pald 1o the funds Interest incomee o plan ssets LY 1
Loidewpain on cumaiesents,
at a e necessary to adequately finance the accrued llabdinies of . Rl il [
the plans caiculated in accondance with loczl igal requirements, Totsl cost of dulksed banehi ¥ 0
Thi assots melated @ the plans maintained ks fund e held Pt plis
lr:.lep':lul@rlﬂy ol Rabolaank aisets in sispuaribes fundls munaged by
Tiutoes. Thes abligaticons s wvheed mach year by indepanclent Mairi kmﬂmm

actuaries baved on the methed prosorniied by IFRS: The mos
ecent actuanal valuations weare parforred at the end of 2015
The tables with the walghted averages of the main actuanal
assumptions, the sensitivity analysis and the futute premium
ipayments relate 10 the pendion plan o Friesland Bank

Amnursty in miliom of euros Xip e
Diefiran] bt cbligaiion . axy
it walue of plan st 48 kL
HH% i1 1w

Menerments in plan assets and liabilithes.

Annus Report 2009 - Consoldated Financial Statemusnty

The main actuaial assumplions for the waluation of the delined
benefit obligation are the discown fate, the salary inceases, and
the price inflation. Recent mastality tables have also bean used for
the va uation of the respective plany The weighted averages of
the actuadia financial assumgions ang shown in the mbie below
{in %4 pet yeask:

Discound rane 0B% 2%

Salary incremaey 1% 18

Pricw inflsiion 1.9 1.0
181
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Rabobank ts exposed to ritks regarding their defined benefit
plans related 1o the assurptions disclosed in the Table below.

The sensitivity anatesis of these most significant assumyations
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has been determined based on changes of the assumptions
oocuning at the end of the reporting petod that are deemsad

reasonably possible.

Chamge Effrnt o et D=t FHOT N defrind Benefr
poreeieoa n o shlgation ofinee sbbgation of teceme
2% 20 2008 2008
Disenrt rale 025% 118 s 17 13
Salary inerewiey a2 ? & [] I
Frice infation n25% - - -
Maortality 1 e . 17 . nu
Estimaied Contnbution
The edtimated contributiond ta dafined benafit pendlon alans for
2019 ape app oaimately EUR S million (2018 ELUR 5 milion)
Averag e Daration
The average duration of the defined benalit plan of Friesland Bank
s 18 years (J018: 17 years)
8.2 Other Employee Benefits
Db employes benefits malnly comprise labilities tar future
long-servde awands for an amount of EUR 32 millan (2018
ELIR 37 millien)
182
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29. Subordinated Liabilities

i i milic of furcd e 2om
Fisued &y Ratctan WITE 1A48
Other 13 14
Fotad ks rilmabo Fabetife: LT W,

In the foBowing fable details of the kssues of subosdinated
lahilities are shawn

Subordinated Liabilities fswed by Robobank

Motz
Fhmaunty Veaw of
n Mo Crensy  Coumon Hpny Ve of sy
T, radly prparyment
w0 (1.0 ) e miy clute X134
1,500 s 175 s W
0T, sty ropinymant
£rt LU - s date 2000
T, eary repayment
475 R0 Vadible 305 elate 201341
1,560 1] 407 s ok
1180 D S s F ]
1,000 GapP 4835w A e
I35, varly repurpment
Lo (1] L3 FEl clate 2031
080 o 1487 FOLl o
1000 {3l ] LEPSm™ PR a0
Lr L0 4525% il Hx
et (1.5} p¥ e .ok M
1,000 ELE FAFH ma W
£ R L% me ma
1400 i 1 W1 wnx
1000 LR 175 me purad
L[] s A2 05 W
L L= ER ] 200 nr
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30. Contingent Liabilities

Crenlit Resoted Comtingent Liabdiines
Rabobank entes nta irnevocable loan commilments and

epntmgent labilithes contiting of Rnanclal guarantsed and
standby ketters of credit on beha¥l of its custamers, Under these
conbracts Rabobank b recuired to parfonm wrcer an obligation
agreement of 1o make payments o the beneficiary on thind
jparty's fallune to meet ity obligations The following table shows
Thies arnaint ol Tha marmddm poténial ulimton of £ redit i
contingant laklits,

Aty in miliom of ruras FLT T
Tensrekil guaareees 1me vy
Ly conmmitimenty ¥ioew  31sA)
ol LT LLECUI L5
Coedin pelatec contingee liabilices S FETID

Cuningent Lgbilives Retateed he Lingaion
Rabobardk ks involved in a number of legal and ariration

procesdings in the Methedands and oher comntrles, including
thie Linited States, in connection with claims brought by

amd foains Rabobank Grod arising fom in operations

Thir maxirnum amount ol non-rmate measurable contingent
Burbilithes relating 1o claima is ELIA 268 million (2005

ELIR 197 muiltian), For additional enformation, reded to Saction
A.10 *Legal and Arkitration Proceedings®,

Peymaents Recehvabile from Opesating Leases
Rabobank has conclisded various operating leass comracts as

fessor, The futune minimum bease payments recebvable from
non-cancellable operating leases can be broken down as follows:

Aty i muond of saves 2009
Mot receeding 1 year s
190 2 wan r
2900 ey 35
Ino d yats nx
A0 8 yrany L]
Klore than 5 yeart nr
Tend parruariis recelvabie From spareling lass s
Aol i mlieni of Perd ane
ot coosodling 1 prar e
Lowagar tham 1 year bes besy shan. § wewry LEz
Lesrogret tham §ypear Wy
ol valal B e Teadin ey

Haconfingent lease payments wens recognited a5 254615
during 2018

Annus Report 2009 - Consoldated Financial Statemusnty

Cirher Coningen! Ll
The contrac tuad commitments relating 10 the acquiition,

canstruction and development of wodk in peogress ard
inwettment properties amountt to ELIR 484 milllon (20718
FLIRSTE milliond,
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31. Reserves and Retained Earnings

A i o of Pards
Femrign cursency taanslation reie e

Pervislusation Feia v - Finarsial ssseti ot Tali vahee through
bt Compehe i | e

Fervihuatian eeiarver - Cnis e hinbget
Fevabustion reei v - Coutn ol hedging

Fevaluation reerve - Aoty held foe sale
Femeasrement ieteree - Pensons

Fevaduation rewervg = Nl valus change due 1o own crmdit
sk on Ainancial Babilties desigravied at fir value
Fetaned FaMEg

Tetal il ristadnad " " "

L e

Changes In the reserees wene a5 follows:

Aadictd i et of euros

Fumign cerwnzy rambaiion reereey
Gigrenineg balance
Transtation of foeeign operationy
Thanges i Bedging nanamen
Changes ol aascciateiand joel vermues
Eranafesred ookt or s

Closing balance

FReyalustinn reverves - Debt instmumenay ot (ue valus
i DIk COMpIEhERiEE D

Dpenineg balance

Change inaccouniing pokcy

Forpign enchange differences
(CRanges at assdiates and josst ventules
i walue changes
Branaferred o prodt or o
Tranatens 1o aseers held for ke
Dening balance

Revaluation ressrves - Bquity I romentan fairwslos
Wb otk Comprehestive e
Oprmirsg balanee
Ehange in sccouniing poboy

Fourign eschange differences
Changes & assediae and joser venluie.
Fait wilur thange
Trana‘esred fo resaireed ssnnings
Trartalesred 1o aaaets bl o saks

Cxher

Chouing balance

Revalustion reseres - Coily flow bedges
Spming bulance
Ehange in acoounting poboy

Feecign eachange difenences

Tai walue changes
Trwafpered (o peroft or oa

Chasdny balaie

Ravaluation ressres - Covh of hedging

Mg
{ag

208

kN
ny
(]
15

iz

®E .

an

13

nr
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Frarlal Yaremeenin

Amourrrin mdlom of eers
Dty balance

Farvign eachange diflsmences
Tabrwalue changes
Toapvaferred 1o prods e koge
Clasing balancs

Rrvslustinn reasraw - Kt held dor cle
Dpenegbalsne
Trarafers rorm revaleation icmrem
Tairwaluw change

DA st ool vty

Closing balance

BEma EUTHETSE T 1B TV - FEnio
Dypernirg Dalance

CFafged o1 astoriled and pHse vwhluel
Ao fefined tenet plans
Teftlemen

Cloiing balance

Brvaluation peuerve - Falr valos (hanges dus ta own
il ki o bl Hatshities drvigervibed a1 Lail value

Dgmniveg Lalanie
Change in sccounting policy
Fair walue changes

Closing balance

Betained sarmirgs

DOpenirg balance
Change i seeounting pokeied
it e

Py P O T Y U
Rethpreptran of Canital Sriue ey

Diprerial ool Aranc lal awiety 0 far vakes Eheough ather
oowgreheraive nCoe

Settiement penuon ol
Oher

Closing balance

32. Rabobank Certificates

mem
T T
»
[F] i
b "
(vl
Frs L
[l
Fe
*
]
] [L15]
{ak 1idx
151 4
m o}
. 1Y
1 1145
[E0F] n
- M
mE oM
1an (£4}]
moar I
. [L ]
FALLEN L
T T
L] [
T
050
ir 1
AW 2083
ARNIY Th

Rabobhank Cenificates represent participation rights ssued by
Rabobank via the foundation Stichting Administratie Kantoor
Rabobank Cenficaten and belong 1o the Commaon Eguity Tier 1

capieal of Aabobank. AS fram 2014, the Rabobank Cenificates are

lsted on Eundhext Amstiendam

The total number of ceftificates i1 X706 1 365 with & nominal
value of EUR 25 each, The actual payment policy of labobani

purseant 1o the Pamicipation Rules in respect of the penidipation

tued by Rabobark [and via AX Foundatkon in tespect af the
Rabobank Cenficated) can be found on the Rabobank website
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The distibutkon pad per ceriificate in 2015 was EUR 1,625 (2018
EUR 1525). The Managing Board s entitled 1o decide nat 1o pay
the diswibution. Unpaid distibutons will not be pasd at a lawer
datz, The armourtts it In chie able below are baned on the
masmiinal value of EUR 25 pes Rababank Certificate. Dash Rows
arning from changes duiing the yoat in the Fabobank Certilicatos
ame inciuded In the consolidated statemant of cash Nows.

AemoLnas in midFoni of euros TR

CPanged during the pead

Openineg balance 1445 T

Chunge in Rahobhank Certifemie dureg the yesr a 5

Clasing balance TAM TS
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33. Capital Securities and Trust
Preferred Securities IV

Capital Securities and Trust Prelened Securities W can be bioken
el as oo

e TR
Capns Seourvies lmsed by Rabobank 5264 G493
Capial socurities v by sbidiaies - Boi
Trust Prefersed Securties v = ar

Total Capltal Securities and Trust Prefered Seausltoes ¥ B2 7048

Capital Secuities
All Capltal Securities are perpetual secusities and have no cupiry

date, The discretionary distributicn on Capital Securities perissue
5 A lollows

33.1 Capital Securities lssued by Rababank

diguie of ELIR 1500 MiTikcsni

The coupon |5 5.5% pesyear and s made payahle every w months
b anears as of the sue date Canuary 22, 3005) for the first time
ol Jites 25, 7015, The Cagital Secumibes are peipetual and firm
iedeemabibe on June 21, 2020, As of fune 29, 2020, and wbject to
Capita? Secuities nal being redeemed ealy, the disbibution et
for a five-year period, bit withoul 3 step-up, bated on the Syear
eurn swap rale + 5.25% Tha coupon Is fully discretionany.

dssue of ELR 1250 Milion

The conppon b BA25% pet year and 15 made payable ewvery s
months in atrears 4 af the saee date (Al 26 2004), for the fir
fime on Jina 29, X006, The Capital Secuities are perpatual and
firstredesmableon June 19, 2021, As of June 29,2021, and subject
to Capital Securities not beng redeemed earty, the distnbution
i st fior 3 Trie-yean period, but without a step-up, based on the
Seyindi el wvap rale + 55978 The Coupon ik Tuilly clise iationary,

sl af U 1000 Milion
The conspon ks 4.435% pey year and 5 made payable every six

mionths inamzars as of tha issue date (September 11, 2018), for
the Mt time on Decemier 29, 2018, The Capltal Securities are
perpeual and frst redeemable on December 29, 2005, Asof
Decembet 29, 20923, and subject to Capital Securithes nod baing
iegeemed ewily, the distribution 1y set for a Tve-year peicd, but
withaut a vep-ip, basad on the Saaar elEo vwap e + 4090%.
Thie conspan i fuly discretionary.

Issueof L 1 250Milion

The conpon iy 3.25% pef yeat and is mbde payalble every s
months inamraars asof tha ssue date (September 9, 2019), for
thae first time on December 29, 2019, The Capltal Securities are

Annua Report 2019 - Comaalid sted Financial Stalements
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perpetyual and first rmdeemable on December 29, 2026 As of
December 29, 2026, and subdect to Capital Secuwiies not baing
redeamad early, the cistributlion is se1 for a fivesvear perod, but
welthaiut & step-up, baed on e S-yean euto saap e + 3,707%,
Thi comigann B fully discséionary.

Husuag off GAP 350 Milan

The coupan & 6.91% per yesr and 1§ made payable every six
months in arears as of the issue dare (une 10, 2008), for the flst
1 o December 0L 208, As of June 10, 2038, the coupon
will bo made payabie dvery six months baied on the sik-manth
GEP Libor plus an annual 2 825% mark-up. The coupon |3 payable
at thea lvsuer’s discretion incase Rabohank does not use s
disceethonary poser 10 not pay distibutions on the Rabobank
Catificates, paymant on this instrument will atso aoph.

33.2 Capital Securities Issued by Rabobank That Were
Redeemed During the Reporting Year

Ao ol FLAY 500 Millicw
Habobank sssed the ELR 500 million Capdtal Securities on

Fobeuary 27, 2002, In accoedance with the Terms and Conditkans
of thise Capital Secarities, Rabsbank has redesmed the Caginal
Sacurities on the firt call date, being Fabruary 27, 7019,

fuswe of LS 2872 Mifion

Rabokbank lvsued the USD 2872 million Capita! Sacurities on Juna
4, 2009, In eccordance with the Terma and Conditlons of these
Capinal Socuriried. Aabobank has checed 1o redesm thess Caginal
Securitles on the Nirt call date bewng June X, 2019,

33.3 Capltal Securlties lssued by Subsidlaries
of Rabobank That Were Redeemed During the
Reporting Year

tesve off NI 280 Mian

Haba Copotal e uritios irmied ssid thie NS0 780 milllian Capital
Socurities on May 27, 2009 In accordance with the Tems and
Conditiors of these Capital Securitias, Rabo Capital Securities
Limized redesmed these Capital Securithes on the first call gate
Baing Jume 18, 307149,

33.4 Trust Preferred Securities [V That Were Redeemed
During the Reporting Year

Psug ol GIP 350 Ml

RabobankCagital Funding Trust IV, Delawase a groupcompany of
Aaboltank, lsued GAP 150 milllan non-curmaatiee Trust Prefemed
Secunithes onOctober 21, 2004, In accordance with the Terms and
Canditions of these Tiust Prefered Secuiities, Rabobank Capital

147
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Funding Trust VW redeemed these Trust Peaferred Sacuritieson the
firsi call date being December 31, 2019,

it i ilRon of randd e Pl ]
Openineg halance Ay ™
Fedemption of Tt #referred Securitien {m1 -
Enchrege rale iHerenoe and ofer L] 5=
Clouing balanca - I

34, Other Non-Controlling Interests

This Bem relates bo vhates held by nan-controlling intesests in
Hahaokank subsidiaries

T

a1t
Dgsening balance 481 ars
Harl ot - L]
[Emchomapa rate differences 4 £
Entithes included daza i o bl L]
Divicdersch 2] (]
Orher 14 (r]
ﬂlﬂll_lm 4Ty o

The fasobank subBdlates with 1hie Eegest non-conticiing
intenests o Cargobull Finance Holding and AGCD Finanoe SN
Bath entitkes are accounted for in the segment Leasing,

Cargobull Holding BY. is based in Eindhoven, Ketheslands, and
iabokank has a capital and vating fght interest of 51%. The
ipi-caniealiing inteaesns with tedgand to This enity Amane i
EUR &6 million (20 18; EUR &0 million) The following financial
dala appdy:

Maragemant Benor Appenafices:
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Cangobull Holding BV,
At m muilani of paros Pl Pl )
FaerrT, 57 57
Lo n 13
ORher compretenuye income - -
Total comprehensive come mn 13
Proht attrBnsakle o mon-contralling & ¥
[ paid 10 o q ke e - L
Frunoul aaset b &9
Onbver mnaaty L "I
Fanoisl Rabelaes & T
5

AGCO Finance 3NC 15 located i Beawals, France, and Rabobank

bk 3 capinal and vating right intérest al 51.0%. The non
contiglling inlemsst with iegard 1o thid entity amount 1@
[ELIR 9 million (2008: ELIR 106 milonl, The Tollowing Francial
dala appy
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farpereriane Frarlal Yaremeenin Fha-?c?kmnm
AGCO Finance SNC
Armaurd i miland of oy Jome o0
Revernsd r k]
Hoet ot e L]
(her compivksnuve income - -
Tatal comprehsnslve ncoms =] "
Frefit attrittabde b mon-ccnirslling ey o &
Brvidends pald io non-conimlling e @ ]
Francial sty (F ] L5e
Diher macty 14 &
Tararainl Lok ees LA5L L3N
Dher labslnics 4 ko

35. Changes in Liabilities Arising
from Financing Activities

dmouery in mdom of reros Uy
i i

Vet mrebedd Dieemmbeet 11, 3074

Dy halance 1ML
(g froen hsnoeg caih Aows ELSOT}
EMfect o charges i boreign exchange et 1,457
Other non cath change 1,847
Cloging balance 138,403
Voir ended Decamber 31, 2018

Openirg balance 1870
Cranges feoem finandeg cinh Aowa Ao
Effert o churget i btegn eachange rale 171
her non-caih dhanges LS50
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36. Net Interest Income 37. Net Fee and Commission Income
i i milion of furcd F T T A i) LA of i o 2om
e inceme Ferand commnamn inccms
Lash sred Linh equovalenti =] M Payprment feiwres Ll e
Losany and advances 10 cred insitutons s .o Lending St o
lsmany o sdvanded 1o Cus lomery 14,558 15000 Prare Paiar srd wabe ol cthe f dbuanding b EEL] 1%
Deeriwafner wind For fie vaher Bedge-accounting L ] {m rinLrarde Corsminpong a7 e
Farwrcial sssety ot fabr vahue throsgh otfer e a7 Invesiment marsgement L
mprEcaive Iscoany Cuntodial fees and securites sendoe 5
;mm"r'.m""'"- ot g s sifectt RET L TR Fther commevian ircome Al oo ]
A ataets ek hor trading » " Trital fes s camminsion inonme L1851 LI04
Frncisl misess detigraiie i lar vk 1 1
o s ol e e e “ Feeand commbision sagense
Wnfere Incnme o framial Rabslnes with 2 regative i o Peyment pervion - e
e e T P e g ke of tthe finasn sl s ety snd hanadlng lees 51 £ A
ot ) n Conteaial fers and securmies senvices & ]
Dribear Inkerest income I an Db CofiitETiien rapeite: ax ]
Tosal st incams TRAST 16T Total fes and commiuion sepenie 183 178
Wt Bea and commission income (52T T T
Istered anpanse
mbxm mzmunions B 38. Net Income from Other
n CUSINTIETS
PR ST, Operating Activities
Firuncial atsltsey held tor trading 3 L]
Dt wist e B a4 S orem heddiges = L At i millam of rurs e 20w
sl Babsbtion detignatec) o1 e valus 154 [ Income liem real aue srtrsaen (E TR T
Suhordirudnd batslrtiay br il [Ewpasnnes Prom resll extats scinmes e 1152
Intere superaae on financial sveris vwath 5 regatees o %9 ek ricame read eilale activitien it A5
IBlETEE T
beniad i i incam fram cpenticnal ease ot anr  ed
Takad intmresl axpere T, Ak Expenies from opersvionsl lesse sclvTies e o1
Hek Inbevut Incorns oot B o Mot ineome from operationsl base scivitl W
Capltafized interest attributable 10 qualiiying assets amouried Income from investment property - i
1 ELR 17 million (201 8: EUR 18 milllon) The avarage intarest Exponies from invesment roperty 15 "
rate apphed In determining irterest charges to be capitaiized i b ik L Lo,
manges between 1% and &% (2018 batween 1% and 6%, The R Ay e e ity

avlerest income an Crecdta-impained financ il 39S accrued i
ELIR & 30 eillkain { 20 18: ELR 485 imifian),
All wpariues Froen imeestmsnl frogartie ielabe to propeeemie {hat

ang loased

39. Income from Investments in
Associates and Joint Ventures

Ay m mudn of pem FTT 1]
iRabahunka shaes of profit of Femstmests in maocates and o P
S TR
Retiadt fan el el i il b i i
i wnibgney
invcome fros in wnd
judntvanssres 192 M
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40. Gains/ (Losses) on Financial
Assets and Liabilities at Fair

Value through Profit or Loss
Arrovret. m ikt of rTos e
Dana fosses) on fnanosl sssett and habibiies el for " %
Nrassfing) el [ror cherivatiee Bueld bor viading
Giaina/ foasen) on Francial svasts esigrasted of fair vabis - %
Gaina/ fosen) on Frnsndial sierty mandatoely gt Dair value " n
gt pofit of bois
Ganinas fhocue sl oo i Hatslitee deugauted ot s vaue
and dierraativey uped B hadge the mberest rate rivh ol o i im
Tnariod Babdlties
Toal gaina (loaiei) on Prancial assets and llabilides at 19 a4
Twh walue thresgh profit or loas

Gan (losses) en other financial llabilites designaced o faw value
and derivalhes used to hedge the mtenen mate rik of thoie
financial Liabilities mainty relabes 1o fair valhee changes of the
atructurad notes partfolio attributabla to changes in 1 markat
interest rates and i) day-one gains that ane cirectly recognized in
jprofit o Inss bor an amoent of ELIR 5 million (0018 ELIR 5 mition)
The tzsults nelated to fab value changes of the structured noted
i 10 changes in markst nienest mies are igely offsat by 1he
fair waliog chancpos of the darivatives uwsied 1o hedge this intensa
e i

Ay in midion of paros E T
G/ {ioasea) 0N MDEEV LHE IMDILMmEnt: By Hm
Gana o) on pquity natruerents % M
Gainal fosses) on foreign Oarency imbruments. 20 s
Tranalapion gy foEse] on toegn cumsncy .} 14
Oher on 4
Garina! llosae] on financial assrts snd lisbikties at fair 154 P
walue Phigugh profin or loes
41, Other Income
ety i i of pures Min o
Gaenal {ioasen) arhng froem the devecagnitien o financial i g
Rabiltict 3t wsotied coal
Feriasft o e of groug dompaniet m L
Oaher Li ) m
Dribeer ingomes 515 pE L]

The gan on sale of Rabobank National Assaclation a1 dinclosed
e in included in Frie-iterm Resul on sale of group companies’,

Sale of Rabobeank National Assecialion

©n March 15, 2019, Rabobank has signed transsciion
documentalkon 1o sl Rabobank National Aswaciation (ANA)'S
ietall, buskess bankiag, commescial mmal estale, martgage,
wialth management and ather non-Food & Agri buriness 1o
Mechanacs Bank Prior to the closing, at luly 1, 2019, the
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EDINETOOOO
O00OO00O000000000000040d0(ee5923)

ooooooo
P e

farpereriane

Food & Agl kaan portfiollo of AMA with a carrying amaount of
EUIR 4.0 bilion has been transfered to Rabo Agrifinance. The
vansacton has been completed in the third quaner of 2019,
The 1otal consideration recened amourted 1o US0 2.1 bilon
(EUIR 1.9 hilllon) consisrindg of o 9 0% eqguity stike in Mechanics
Hank mcasured at EUR 220 million and cash for an amaunt of
USD 1.9 bdlion [EUR 1.7 billion), inclucding a pre<chosing dividend
of LISEY 6080 milon (EUR 545 milllon) The sale led to a gain of
EUR 380 mifllon racognised |n ‘Other income’ In the Whokesaka,
Huraf & Retail segrmant,

The canying amounss of assets and labilizies as at the date of

sk weare

e i mileses of s

Cash s caah euivalenti L1M7
Laany ard srfvances fo cuslomen A mnd
Farancial sscer at far value thrpuh ocher 152
g el ve i

Other gsrti an
Total savats way
Drporiitd o fuslamen 4851
Gther labdtin LF
Trotal Eabilitdes BT
42, Staff Costs

s n mdions of eurs o a
Wage arel salarien 1660 1ea8
focisl sty cortrkations snd Frwrance cociy an aa
Pesvison coals - defined comribution plang 40% L]
Fierisnn cioals - delined berala pefridoh ﬂﬂ L] 13
Trainureg arl #revibng wapen ] 04
Ackdeon (relesse] of pther pot-smployment provisons - '
Ctfves 18 asts B L%
St o aa as

Fxprised in FTES, 1his numbéer of inbesnal and et sanal sm ployeis
i Rabobany was 43,822 (7018 43,247

Rabobank has a Group Remuneration Palicy which is updated
o & legular basis and includes the provislons under the Dutch
ACn on Femuneranion Policies fod Fanancial Companies, insofar
as employeet n he Nethetlands are 4till eligible for varlable
termanenaticn, § nevel smounks 1o moie than an awstage of
0% of the fheed ncome. Outside the Nethardands, any varable
FEMAInEaton never amounts to more than 100% of the faed
income. isofar 2 identilied staff (employess who can have a
rraterial infhience on the sk profie of Rxbobank Group) ane
eligitile for variabbe remundration, it s awarded for such o gericd
1zt the risks associied with the undediying Dusiness activities
are adeguatey taken into account Payment of a ssgnificant
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postion of varlable rermuneration |s therefore defered; 400 of
1he variable pay s paic ona delered basis. If the total varabla
|pay exceeds €500,000, 600 of the 1%l voriable pay will be
deferied. The immedisle portion of varsble remuneration i
wnconditicnal, whiveas the dilered portion k conditlanal. The
deforred pestion veits alter throe years If the conditions a'e
met, o after fve years when iewarded 1o sniol management”.
Amang other things, it s 2ssessed whether there has beana
significant reduction in financial performance or a slgnificant
<Chamge s ek mansgement 3 Raobans of one ol i3 buingd
unit that puts the droumstances assetied when the relevant
varlable rermameraton wins awarded ma difent perspective. In
prineipie, the gkt to any provsionally allocated remumeration
lapses when the staff member's employment ends: 50% of both
the direct and tre defemed portion of the variable remunaration
s alocared in cash, The cash companent of the direct poetion is
Emmedipdely awarded fallowing allocation The cash component
of the deferred portion i awarded o employees only e vesting
dafter a period of three or frve years], 50% of the ditect and the
dafarmed poetion of the vadiable remuneation |3 allocated in the
torm of an instrument (instrument component) Le. the Deferred
Remuneration Hote ([DANE The value of 3 DN is linked diectly
10 the price ol a Rabobank Certificate (RC) a5 Bsted on the NYSE
Euronaxt. Thi inftrument componsnt & convered into DN &
e tirme of alfocation on completion of the performance vear, The
mpmber of DEMs 15 detesmined on the basis of the clasing ratet
for Rabobank Cartificates, as traded on the KYSE Euronaxt during
the flsl e tiading dan of February of each year, This thedeloes
teprosents both the instment componant of the direct and the
duferred poition of the vasiable remunctation, The final value
of the DANs mlating to she deferred postion |3 established on
westing {after a pariod of theee or five yearsl, The payment of the
ESErAmEnt component s subpsct (o3 one year retention period,
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Afier the end of the retention period, the employee recalves,
for each DFM (or 3 partion thereaf} an amount in cash that
carrespands wath the value of the DRM at thar momant

Fayrment of the vasdatbe semuneration 1 mesasuned in saccordance
with IAS 13 Employes bencfits. The immediate portion of

e valalke remumesaion b recognized in Lhe perfformatice
waar, whareas the deferned portion |5 recognised In the years
bafors vesting,

Th sarm system ko appdiod, in broad terms, 10 mon-dantified
staff, althowgh no deferral policy applies 1o the fint one hindred
thowsand s and hoth the immediateand the dedened porfion
are pad fully In cash, which meoans that no DRMNs are awarded,

Om December 31, 2019, the codts of equity instument-based
paymentswee TUR 12 milion (3018 CUA 14 million] and a liateliy
of ELIR 36 million was secogn @ (2008 EUR 34 million) of which
EUR 18 million [2018: ELR 16 milllan) was vasted, The costs of
wariable rermunaration pald in cash were EUR 160 million (2018
Ui 180 milliond. The niomber of DRMs outstanding is presented
i e felleniing tabia,

i T Ty
g Rualanse 148 [E1H
Amarvied during the pear s as
Faid doring the year 158 1348)
Crunges from prevcw. e (L] (L
Closing balance 1413 144

The valie of a DR Iy Inked directly to the price ol a Rabotbank
Cadtificate. The estimated payments to be made for the varabla
remuneration are thown in the lobowing table

Doy Lo 30, WHIS

Attt # i of s e 40
Variahly ferunecalion, euhudieg DR 1838 T4
Dfins 6o 178
Tousl s 50
G Dhpcerrabue 1, 2318

ey in midoni of fems ol 2020
Vastiable it Tudhney DRML %10 134
DRk w2 148
Taesl AL TR
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Neor of poyment
o gy i o] 2008 Taral
1] 41 L] ol - (L 1T
ag iz 1.7 oz ol 434
104 73 X a3 (1] 250

Yearof poyremt
X001 01 b 004 Furld Toskal
a5 wr ol 1] - LT
‘o LT 1.7 ok i1} a1

4.3 4% LE ] L= 4 ar T4
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43. Other Administrative Expenses  47. Income Tax
A oA of bt o o ASAE i M of fo 0t o
Addsens s neasr of provisin s 164 gy e s
1T experse and ioftware coshy e A Eeportng penid i at
Consuharay fes e am gty of prevous yesry TE 17]
Publieiry sxpenass e £5i Retegeition of pressly gt s bk TR
st n derrcognilicn snd impaiments @n i = Derferrenitin w am
byl ot Total income tax LT
Ouhes epenses e s
Other sdministiative erene 1874 2190

44, Depreciation and Amortization

At m miioem of raros T
Diprociation of tangils hurd ssbety W
Darprcaatsom o ighl-of-ang marts " L]
Amanrtizabon of ntangble sty m ny

45, Impairment Charges on

Financial Assets

[P S — e 018
Lnany mmd sdvansey ia cuainmer, and’

et sttt s ni
Farunoial Bsets at bar vidue Prough ofer a -
remprehe s enee

[Bererses folloeainn wets—n8 AL [LNE]
Loy o e L e Al ad gaa e 48 k]
Impar harges on hrandal msets e 1

46. Regulatory Levies

Thie regulatony lewies consist of bank tax. bank l=vies and
contrbutions 1o the Sngle Resolution Fund and coninbutons io
1he Deposlt Guarantes Scheme

Amurch in midiorn o pares T T
s ta Noethesland m "
Bark i othver LT N "
Comtoksstaon Singr Rrslat on Furd 208 e
[ Deponit & Fund e wis
Regulasorylevies o e
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The @il Kive taod rabovead 2 7.6% (2018 23, 19%) and dilfert Froem the
theomtical e that would arise waing the Dutch corporate tax
rata This ditferpnce s seplained @ foliows

[EmaErrE— S p— 0% o
Cxsbritiney jasb Eesbens Thcibtieon 1041 1904
Applcaile tan rabs a0 e % L
Ineremieborease | in wses

R —

Tan-guwerpd incoeme [Pl "] [ i ] LRl
irpanct of Forrign s rabes 0% o 13w 52
Hesri-denthust bl wapiricd 1% L] 1M E
rmwm e M mas i
Dother permaneat diflerences M BN MSW T
Aclpntmaenity of prevous yrars 1w & [LE5] (111}
m"‘"d‘"“m" w13 51
Cethe Iierieaiatineg fis e 1% M1 o
Tatal lacome tax Taw A maw w2

The other permanent differences mainly comprne of the
daduction of el paymants on Capial Seciithes,

48, Transactions with Related
Parties

Tty paitierd aie conudered inlated Il ity eoerclies Conticl
o had dignificant influsnce ower th ofhie pamy iesgarding
financial or operating decslons. In the noomal course of busness,
Aabobank conducts a wide varety of fransactions sith redated
entities which involve diferent types of loans, deposits and
tiansactions in foreign cumend ey, Transactkons betwesn related
partis also inchedes ansacnions with associates, pension funds,
ot ventuned, the Mandging Board dnd the Supsprvidorny Boasd
Theeesee fransattions ae conduciisd against commisicial tenms
and eonditions and madket priced. kn accordance with 1AL 24.4,
intrageoup transactions ae not disclosed in the cansolidated
financial statements.

In thet naimal coirse of Rabobank's buingss operations,
Bankirg trantacbong ard Carmed oul with related parties. Thisa
ivvohe koans, deposits and transaclions In forsgn cumencies

1692
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These transactions ame conducted against commercial terms
and conditions and market prices. The vodumes of elated

|party transactong, pea-end outstanding balances and the
cotreponding incomes snd sxpenses during the year ate
presented b the nlowing wiks, Transections and Balancey
aurlstanding with membsis of tho Managing Board and mombeis
of [t Supenvisory Boaid are dischosed in Section 50, Tremactions
wiith pension funds are dischosed in Section 28

freritmestia)  Dthes elated
At m miiom of rur Aeockin it
MR N O M08

Loans
DOutatarudieng af besginning of yesr LI a4 -
Prosysded during the yee & - T (23
Fedesmed durrs the year i T m
Other - =
iGrans beani i of Becember 5 i@ i a3 a4
L e impuaieient aliosvanoe - s =
Total besns s of Detsmbear 31 1. w4 4
Dponity boen credig ko and depotis
e CuSIEHTRETS
Dunianding st beginning of e yes 602 Bl 38 !
Fepenved dunng the peat MA b ne -
Fepaad during the wew 3w [mn a9n -
Onher = 3 = -
Tatal depsidti i of December 11 £020 A04r 47 1
Lo 1 eluned com rage lisbe et e
Incams
Har! inbpret incarmes u L]
Het B arall corvvRaEEon INCome 50 r
Tending income 1 .
Oty it (11 - =
Total inogeres from tranaactions with s 3% - =
Enperies
Dt e e 4 T4 -
Ml fow il Edvmndiiion papeis B : H
impmrrrgnity * - = =
Total fonm lone witih

dutad 214 a4 - -
Annus Report 2009 - Consoldated Financial Statemusnty 193
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49. Cost of External Independent
Auditor

Expenses foe seivices provided by Habobanks independent
autiior, Prepwatehousel oopers Accountants NV (PwC" and

Amousty m miliom of euros g

Pl Netheriands Crhee Pl antvrark e
Akt sETVIDED a2 T4
Dt il wrreiie 5 o4
Rax adyiscary wervices g ra
Dbt ivwrandin senveoes . .
Total T a8

The suedit fees listed above mlae to the ploceduie appled (o
Ratobank ard its comolidited group entities by Pyl and other
arwrmbeer lirma in the giohal Pet netywork, inciuding thei e
sondes and advisory groups. These it foos melate 10 the awdit
of the firancial statemants, reqardiass al whether the work was
parfermad during the financial year.

Qur indespendent auditor, Pricewatethouseloopee Accounianis
MY, has rendersd, fer the pedod 1o which our statutory audit
ielates, in addition to the audt of the satutary financial
Atatements the fallowing services B the company anea ity
controdled endities:

Surmmary of sefviced rendered by the independent auditer, in
addition 1o the audit of the financial statements (Section 10,
subsection 2.g of the EU Regulation 537/2015)

Other Audit Services Reglved by Low or Regurdatovy Requirements

+ Smtutony audits of controlled and relatad entities

+  Audin of the regulsmorny retums 1o be suberatted 1o European
Cen Bank

«  Avurance sngagement ot the TUTRO I reparting to be
submitted to De Nededandshe Bank

= Nor-audit assurance angagement oot price mededs for the
Authority Financial Markets

ey Audir Weined

«  Asuronce Enaagement on the susienability repon

+  Assurance engagement on the efectiveness of Internal
control over financlal reporting

+ Agiead-upon procedures an cost allocathons

+ Special puipose financial statement auding ol controlled and
related entities

=+ Comfort witers o as g of funding ransactions and
based on Dutch Accountirg Standaed 38504

Annus Report 2009 - Consoldated Financial Statemusnty
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s membier firms ana/ or affiliates to Rabobank and its subssdiaries
i 2019 are specified as follows:
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50. Remuneration of the Supervisory
Board and the Managing Board

The memben ol the Superviiory Board and the Managing
Board ae linied in Section 56 af thewe Conswlidsted Financial

Mutageman Beport Appendioes aneenencs

EDINETOOOO

O00OO00O000000000000040d0(ee5923)

Ceporym Lorokdried: Lormmary
ﬁilt'i!l-_'m Ferurcial Sbamammaerty

Statements. Rabobank regards the memibers of the Managing
Board and the Supenasory Bozrd as k2y managament pesscnnal,
The members of the Managing Soard are among the identified
stafl aa disclorsed n Section 42, The remunestation of membsers of
Thae Rl nacpineg Howrd B wot out bl

Aemourt i oo of e Shart-herrm ermplopee bereSty Fott-amployment beneits Takal
Saanry Dby Panion scfmi il
peerian o ribu s

iy Marttn L] o) i L]

Jarvan Meeirmenhatoen .52 x Ve L]

Kiriten Kons. =] | i -] =7

Wirkse Drage el . w m L

Marselie L kvt TR '} i s o1

ik Srvinga i B o) 158 L]

s Brorwery &84 i n ] LI

Tarttn vinn Hessmn (1508 Firbeuiary |, D080 2 i 1]

Iwrine Vou I (FF L

Bt Leuss 550 2] [F+] 809

Ehs the Ciesst [fresems Felrary 1. 2019} ) ] 143 #5E

Total 2019 991 AL ] 72 1874 BEEL

Meminen Maraging Boanl AR 184 200 L7 0347

ot reeaber Iluugngm - "

Total 2618 118 1aq 180 1.0 10247
At year-end 2309, there were o totad of 2761 DRENS Mlability of vy =y Fer
EUad thousand) outstanding with members of the Managing Memitier 000
Baatd {ysar-and 2018 Managing Baasd: 2761 piecet) Thependlan Chalrman ef Audit Commintee. Rink Comitien, Coopetive liswes. o
scheme far the memben of the Managing Boand is classified o Al i ; baradd [ -
as a collectree defined contributon scheme, The maximam Lommalee, midbansl
kncome on the basls of which the members of the Managing Wice chamran. adddonal o

Chairman 20000

Bosard can build wp @ penshon snounty 1o & maskmum, for 2009
ana-Imdnod ane thausand devenhundeed oy Thae s Any
ingtamne excoeding this amount is not pensenable, As of kirany
1, 2015, the members of the Managing Board thenefore iedeive an
linginsidual pansion contribution, Theme iventitlemant toacar lease
arrangament. There is also a company car policy in place for all
members of the Managing Board for the purpose of commuting
and business travels,

Expanais mlitid 10 mémbers ard lormas mambii of thae
Supervisony Board totalled BUR 1.2 million (2018: EUR 1.2 milkon),
This mcludes VAT and emgioyver's contributions payvable. in
addition to the rle of Membar of the Superdsary Board of
Mababank the rermuneration a0 depands on the rales in the
VATOUS Comminess The composilion of these commitiaes 1§
datailed in the Annual Feoor, The remuneration siructune i of
Qctober 1, 2016 (Excluskve of VAT and cther chargeal i

Annua Report 2019 - Comaalid sted Financial Stalements

The talke below shaws the emuneration {eecluding VAT anc
acher charges) for Individual membeds of the Supetvisany Board.

 Amgurtt in easzonds of e AP hor

e Asscher Vonk NEl June, 2000 B
Leo gl e
Pttt biahss 118
Arlan Kamp 11
tam Meesitgeclagt (1]
Bion Tewriink EEd
Pascal Pnbe w0
bt ToossrgeET0RS 1174]
Arnet Ay e Decrerio 12, 2018} L
Tatal Jo18 ¥

w1

Total 1018

At Rababank, the Chairman of the Supenduy Roard holds a
numbear of roles which ane relzted 1o the cooperative wich as
Chalrman of the Ganeral Members” Council
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Earynt fonpweett
oy n midkon of eares Managing Aot Superviony Boad
[Leaiis, Sdvataes AP QUATAPAEST 2019 g Mg )]
Outatanding e 1 January (= e 13 1%
Fresvicted during the e - 2]
Federmed dusieg The yrar nn M5 mn nE
Feductian on somud of

iy offim

Increge on accourt of taking ofice * er
m- 51 Decirmbier L] 3 18 A

Thit kodad, advanced and guamntess of theé membent of the
Wanaging Board in olfice and the average intenest rated woio
as follnw;

Aot in millons of mares D"’“:"“ m
vasiw fry
O Clecewmier 11 2015
Bas Broineers - i
Eirpen Konm al 45
Tt Lo o ax
llarsile Likbenben 2 B
ey Martin 1] E7 ]
Aury wars Nuwer hulsen 13 LE ]
Awine Yo L] 13
mau i i of e i s
e et
O Diecrenber I, 3018
B Mrrrweers al s
Wirshen Kons ¥ ] s
Bail Levuiey 1] b1 ]
Mavielie Labtrnliesy 4 i
[Bemy Marttin al .
Bt vt Misirsen haitren (] 10
Amtine Ve, 0w 33

The loand, advances and guarantess of the members of the
Supendsony Boad in office and the sverage interest raed wan

ai Faller:

Moo i milion) of werne Dmm m
il e )
O Dipcrenitan 11, 3019
Annet Aris - o
Mian Kamg 2 1%
Warian Topempaiier L
T p— w pemis
i
On Clecemnber 11, 1018
At ks CY T ]
Atian Kaing 13 ]
Majan Tezengottar PYRRTY
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At year-and 2019, the memben of the Supervisony Board not
Bisted in the fabde had not recaived any koans, advances of
arearantees. These transactions with members of the Managing
Boatd and Supehmony Board wete compléied in perah on the
B of emgkves termd and conditens and/or maket rates

far the Supervisory Boded, The rates degond In pan on the
cuftency, the agreed fred-intetes) period and the time The
tansaction was completed or the time a new fwed-interest term
becomes effective.

Soma mamibsors of the Supervisory Board have inwested in
Rabobank Cenificates in person andfor through their own

pension {1
Humber of
Suprrrurp Simmd Fabeaummb. Arnarhs
Certdficaten
Or December 11, 3019
put of sifice per
Irene Auscher-eni [LE ) My 31, 2089
Lea Degle ARG i pereon OV
e
Managmyg Roond Fabobank Eenevky
=i
O December 31, HNF
Wirben Koniw =]
hangils Latenheey Wi
[Berry Mlartin L000

51. Main Subsidiaries

On December 31, 2019, Rabobank Group bs comiprised of
Cobperatieve Rabobank LA and its consol dated wubsidiaries

inthe Metherlands and abroad
O Coecomber 31, 1019 iherw  Wenngrighi
b usknicharins
T Mertherlands
LU niEmanonsl 85 100 100
EFD Ewrope BV oM 00%
DEvion MY, =l o0
Horth Amssica
Umerhsi A Hakdings Ine P i
Auntratia and Mow Dealund
Eannnank husrsia Lemiied oo 100
Fabodank e Zoaland Lisied oo 100%

All subrsicliaties listed inthe teble have besn consclidaed.

in 2019, none of the subsidiares expedienced any significant
restrietians in the payment of dividends o the redemption af
Eoand and tepayment of advances. The option of subsdiaries
10 pay dividend to Rsbebank depends on various factors,
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including local regulstory requirements, statutory resenws and
financial parformance,

Seweral structured enlities in segement WHR are not comsalidated,
even il Rababank retairs mase than hall ol the voting fights, Thews
atructuned entities are not consalickited because the relevant
activities are detemmined by a third party 1o the conlract which
also determinas the vaslable retuing

Rabobank hat control over st Bntitied in the "Leasing”
sopmien] af it of ity vendar lesting operations, eam though
it retaing beys than haHl of the voting rights becasse conirol

ks not determined based on such rights, but mthes on
imnanagemaent particlpaton.

52, Transfer of Financial Assets and
Financial Assets Provided as
Collateral

52.1 Reverse Repurchase Transactions and Securities

Borrowing Agreements
Revsd feDinc hake ansa i and decufties Baronwing

agieements concludied by Rabobank am included under "Loani
and Advances b0 Credit Imtitutions” or "Loans and Advances to
Customers” snd amount b

e g i o g R
Lizarih it debnnoi 4o crerlt iaitutom Tl AT
Lmans s sdvances 10 customers 148 1150W
Total severee j@pus cha s VaRLETTHEE B S| e

% I
borrowing sgreemenis biad T

Under the termis of the everss repunchase transactions and
sepuiites bedrowing agreements, Rababank receives collsteral
asiidlen conditions thut enalilait Toe-pledge o retel Bhieotllateial
16 thirel gaatios. On Decarmber 35, A0, the tatal (i valae of
thie securitics recelved wnder the terms of the agreements was
EUIR 36,956 milllion {2008 ELS 18,887 mdlson). bn accondance with
the agreamentiems, a portion of the securiteswas re-pledgad or
sold as cobateral. These tranzactions werne affecied subject 1o the
nesirmial conditions for sTandand (Everse BpLrchase [ansas nons
andd securities banowing agreements. The securities are not
iegognized in the yatement of inancial position because almaol
all the associated ks and banefits acoma 1o 1he colmtemarty. &
receivable ks rECognized At a value equivalent 1o the amiount paid
as collateral,
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52.2 Repurchase Transactions and Securities

Lending Agreements
Repurchase ransacrons and secwitles ending agreemants

coigluded by Fabobank are ncluded undes Deposit from Credit
Instiguticond” and "Depoyin rom Cestamers® and amount to;

Armrsy in mdbars. P e LT T 1T
(Dporiny ey cred AR 152 Ll
Depertit feorm Customert Iy 13
Tatal repurchase snd securities landing 1550 T

Cn December 31, 2019, interest: bearing securities with a
camying amant faqual to fair valis) of FUR 1,535 milion

{3018 EUR 92 miflion] were provided as collateral for repuichase
agreements. The counterpasmy ietaing the right ioseli oo re-pledge
the sacuritkes. Thede wansactions were pefformed subject o

1he normal conditkans fod standard repurchase transactions and
secusilies lending agreements. The bank may provide of receive
wecurhlies o cash as collateral if the valise of the securities
changes. The securibes are not de-secognized because almost 3l
the associaten risks and benefits accne to Rabohank, including
credit nnd market deke. A fiability s recogrized st s walue
equivalent 1o the amount ecetved o collateal.

52.3 Securitizations
As part of the financing activities and [qusdity management of

Rabobank Group, and in order to reduce cradit risk, cash flows
fircam certain Maandial assets s tansfesred 10 third paries (e
snbe pransactions) Mo of the financial avsers wibject 1o these
Thensactions are mongages and othet loan ponifolios that ane
tiansfared to a special purpase whicke that |k subsegueently
consalidated. Afer sacuritization, the assets continue fo be
recognisad In the statement of financlal positon of Rabobank
Group, mainly wndear “Loans and advances io customens”

The secusitized asseds ane measured in socordance with the

st cunling palichs eyl ea i Secthon 215,

The carrying amount of the transderred financial amsets

related 1o own-assat securilization s ELR 82053 milllion

{3018 EUR 80842 millllon) with the comesponding liabskty
amaunting to EUR 82,121 million (2018: EUR 78.E80 million).
Approximately 7% (2018 72%) of the transfersed asseds are
secusitiznd invternally for iguidiny preposes, The cafrying amaount
of thiz wsdets whete Rabobani scts as o sponsce (Neuw:
Amstarrdamib b EUR 3,398 million (2088 ELIR 4,938 milllen) with
the cormesponding llability amounting to EUT 3,398 millicn
(3018; EUR 4,938 mikion), Rabobank retalns 5% 1o 6% of the
outstanding commiescial paper issued by Meeuw Amdterdam fod
fegulatary pufpoied
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524 Carrylng Amount of Financial Assets Pledged as

Callateral for (Contingent) Liabilities
Thie assets referred 1o below have Been pledged as coflarenl

for [contingsnt) kabilives {with exception of iepo traniacticn),
seciitied lending and can-asset secutitizations] with the
abjective of presviding secuiity lor the countomparty. ¥ Rabobank
weould entar inlo delaul the counterpaities may wwe the securily
i setile the dabt

Aty i miliom of feres agre 2o
Cath seed eath mquivalenty - ] (H]
Loerrin el gabvnoes o credl s LASY 150
Loaind it Badvaioed 10 Cud larhess MEY AT
Fmancial wiscty held for tradieg ™" ”
Forprmial snserts dhenkgratoed of facr vaba e L
Frwncial a3sen & far velue through oorer 1081 A3
Tatal avvets pladged an collateral NS BAS4Y
53. Structured Entities

53.1 Consalidated Structured Entities

Astructured entity is an entity which is structuned so that
b fhits of compadalile ighits do not constitute 1he
dominant Factar in detenmining who exent ises control ove the
entity, Rabobank uses struciuned entities 0 cader to secuitize
mortgages and other koan portiolios as part of its financing
acthvities, liquidity management and in ceder to reduce cradit
sk The kaam are actually tanslensd o the struciued entities
Owraisel wecuritizanon i handied by Obnvion and DLL As well
a3 having pravided cash facilithes, Rabobank #so acts a5 4 swap
counterparty for all own-asset secuniiiztion

ety i millicen of ratos O Dievamber 11, 2078
Assety recognired

by Habobunk femndasetinm Qifer
Pl mase hedd for tradiea - L]
Fruncial sisets deisgratid a1

lain yalyar

Farwnolsl sssety mandasonly st ar 337
Ui vl

Dhesiwitherd 105

lnans s advance fo customers (5]

Francist it o P vithie thiosagh 5

other Compiehemive inCons

Irrvealimenti r s e " b
Total finasol seets reognieed

Iﬁﬂ " i 08 L41]
Liabilitics recognised

by Rabedank

Deartwatiees i

Deeprstins. tepem Cusinimens 213

Total Eabilities reogrised 22 .
by Hababank
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Aabobank acts as a sponsor in Neuw Amsterdam Recaivables
Conporation. Mesuw Amutardam tssues ABCP In varkous cuirendies
and provides Rabobank customess access 1o liguidity throwgh
the cormmercial paper markist, Aabobsnk provedes advice and
Fruanag. i program, marbees ARCE, piowides cadh Tacilites and
credlt Hisk orhancemonts and sther facililios for the undardying
Tinsactions and the gragram isell,

fabolbank consoidates the own-asset sacuritisation vehicles
A Niguw AFTETEm DOCauss i 14 Eaponid 1 of éntitked

16 loctuating Incomu in redpect af iy irvabwement in e
eniities, Inaddition, Rabobank alse has the opdion to indluence the
amaunt of the investors income by virhee ol hasving contiod over
the entithes.

53.Z Non-Consolidated Structured Entities
Hon-tonsolidated structured entitles sefens to all structured
entities over which Rababank has no centeol, These imeresis
ammcomprised mainky ol debl securities ina secuhitiztion vehicla,
inclisding RM85 AR5 and C00 and private eguity ntenests.

The amaunt of these delt securities b almaonss atways limied
when compased 1o the vehicke's totad assets. Those securitization
weliiches aie uwually efinanced by Bausd debt securities or
credit facilities,

Thie fiollowsng table shovs the natiere and risks of Rabobank'’s
Intanests in non-comchdsled structured entities. The size

of nan-comolidated siuctured entities genetally reflects the
carying amacint of the aswers and rhe contingent labilites The
migimum expoiire equals the camying amount dsclosed in the
Table balow

T Serurithaton Cirfer Taral
48 L} 57 5
LEL) i Fa o L
166 (21} 4 im
ekl L] - i
5 1y EdY
E ] L] FLL] 151
1,599 1,478 5 1758
[LH » - M
23 18] v BHD
a9 204 + E
159
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Incomee friim sponsored, non-consolidated struchured entithes in
which Rabobani hodds nointenzst is nil (20718 ni,

54, Events afterthe Reporting Period

Since caily 2020 the cororavifus s spreading acrass the woeld,
The kmpact ke economic growh and business activities will
depend on the severity of the outbreai At this moment 1t is
100 early 1o define the concrete Fnandcial impact for clients and
(PRSI DminG vt

55. Management Report on Internal
Control over Financial Reporting

The Managing Boand of Rabobani is responsible for establishing
and mantaining adequate intemal control over fnancial
reparing, Mansgemen ia also retporiible loe the preparation
andd fair presentation of the Conselidated Financlal Statements.

At the end of the peniod covered by this Anineal Repot,
Rabobark's' management carirs out an evaluation, under the
spenision and with the paricipation of o Chied Executive
Oificer (CEQ) and Chiel Financial OIfices (CFO, of the elfeciieness
of thiy dasign and opeation of it intemal control aver financlal
reparting Fababank'y internal control over financial reporting s a
proceys designed, when work ng effective, (o provide reasonable
assurance regarding the refiability of financial reporting for the
pleparation of its financlal staberments lor exiernal purposes in
accondance with geneaily accepbod acooueneng pincples

All ineesmial contral systams, no matter how well designed, havwe
Inharent limitationd. Due 1o tha inheter limitatlons, inteémal
coniiod gvar financ al reponing may not prevent or detect
misstatements. AT the same time, fulire projections on the
Ibasis of amy evalustion of 1he effectiveness of intémal contral
A wiaject 10 e ik that the conbiol imediuies may bedome
inaedacquate bcaese of changey incarditions, of that this dogrse
of complance with 1he policies or procedures may oeleriomate.

Management has assassed the effectiveness of Rabobank's
internal cantrol ever inancial repodting as of Decambsar 11, 2019
i accordance with the crzedia 56T ot in 2003 by the Commines
of Spansaing Organisations af the Trasdway Commission
ACDS0N, ds dedined in Internal Contiol - Intigated Framework,

Based on that assetsment, the Managing Board of Aabobani
concluded that, it maintained in all materal aspects, effective
teernal conbol aver financial reporning as of 31 December, 2019,
in sccordance with criténa established in the Internal Contral

= Integrated Framewark (ssued in 2013 by the Commitiee of
Sponsoring Organisations of the Treadway Commissson (COS3)
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Pricewaterhouwseloopars Accountants MV, which has audited
the consoldated financial statements of Rabobank for the
financial year ended December 31, 2019, also examined
mandgement's giisament of the effectivensss of the intemal
contiol over financial mpadting in Ribobank . The jsairince
teport of PricewaterhouseCoopen Accountants MY, v included
on page 139,

‘Wieba Drafjer and fas Brouwers
Utsncht, March 5, 200

The aboree ttatement an ntemal contols should not be
construed as a stalement bnesponse (o the equirements of
section 404 of tha US Sarbanes-Ondey ACL

56. Authorization of the Financial
Statements

The firancial statements were signed by the Supendsory Board
and Managng Hoard on March 5, 3030 The financial statements
will be presented to the General Moeting, 1o be held an Apd 8,
2070, lor adoption. With regaid 1o the adoplion of e krancial
statements of Rabobank, the Aniches of Asociaton state: The
rescution to adopt the inanclal staterments will be pasied by
an atrolute magornty of the wates validly cait by the Ganeral
Memibars’ Council®,

Managing Board

‘Wiebe Draijer, Chairman

Bas Brouwers CFOD

Els da Groat, CRO

Klrsten Honat, Member

Ban Leurs, Member

Marite Lichienbenn, Member
By Wi i, Mernidier

dar win Meuwaenhaipan, lember
Eokn Sevinga, Member

Janine Vos, Mermber

Supervisory Board

Ron Teetlink, Chadrman

Marjan Trompetted, Yiee Chalrnan
Leo Deghe

Arian Kamp

Jan Nooitgedagt

Petm Hofsie

Bascal Viede

Anned Ml
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Mpoan e Chairmsny Coapoe Cipeopodelaser ‘Imi
St Fompwcett Maragemani Sepoe Apperafiors T Frarc bl Starwmenty T

Statement of Financial Position (Before
Profit Appropriation)

Statement af Financial Positlon (Before Profit Apprpriation)

Aoty in millice of pures Nobw Decemsber 37_MITH Cecember 30 2018
Ansats

Cash s balances 8 conial Banks 1 S2.008 TLIBE
‘Shart-term guesenment papen i by ] am
Frofevional secuies ranac iom 1zom Az

ot bsarh e achvandes B0 Credi institi b (LT ML

Lennirs e SR 10 Crea) Institutions L] ERRIY] FRILY
Public sechior lending 1.0 (510

Frivale sents fendng 33330 369,800

Proferinnl sourme [Fanacne 13758 LERE ]

Lo e dabvandes $o cun lormery 4 L LN
Inferess-braring senantey ] L] Lk
Shares 3 E] 153
Ftereuds in group compasie b 14077 11558
Cther gty inewvirrmcts L] (E1H L¥ad
ntangihin macts 9 ag g
Tangisle bard aascty 0 (] LASA
by iy 1 450 4, in
Deerfwatives. 2 mae s
Frepaysents and soonsed income w14 ]
lotal saaets a13.287 BOT.531
Liakilities

Frofeusionl seoermes transsciony 502 [

Cother latslitaes 15 Crodi instutions, M35 19497

Do bz oot imitibationy L} riasa 194
Savingn AR 13540

Prodieibii il s v PN = 1

Cothie chue T CLHTDY 188,59 191202

Dt b cuiSoeman " R amass
Dbt wcumities in kv n 110808 nLm
Orthes Hatalitees 1w FH559 58.7RE
Deitwidhoi 2 M M
iprnashy and determed income 1819 LT
Prowasbon, 8 X3 (R1]
Suboedirunes babsitis i1 15177 16875

871,997 850,194

Fabotank Czrfcame: AT TALS

Caphal Sevurics 8 2l AAETY

Fevaiuation rmu v i L ]

el s ok an

Orihes reseree 740 AT

Frafil dor e yeac FRETY FLT

Eogurty 0 #0470 41,084
Tatsl sty and kabilites 16T 01,530
Comtingenst lutoltiins M ran sLMi
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Staterment of Income

At i msont of wens Sow

bt et e 1
Inieres caperas Fi
Het bibar e 81 BvLommE n

For vl ¢ coirutdiaen ine e 13

e ared comerinsicon expenE az
Het B and dommission i nosse 2

Income fram equsy mbemrts 1
Ganal fenses) oo irading portiols

it pteenal pattici

G fomses) fevem rading puetiolic

N [JOUD DML

anas Cosera] from irme-itmen portiaia

el B 1 .

Stall oosts 26

Feguistony lrvie %
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Cotpome Cinegofdaterd: :

Notes to the Company Financial Statements

1. Basis of Preparation

The campany financial stalements of Codperateve Rabobank
WA a creditinstitution as refermad 100 Sechion 1:1.of the
Financial Supenvislon Act, have been prepared in accordance
with accounting podicies generally accepted in the Netherands
and cogply sith the Tnanclal repoeing requirsments included
in Fant 9ol Book 2 of the Duich Civil Code. In accodance with
subsection 8of section 362 of Book I ol the Dutch Civil Code,
the accounting policias in the company financial statemenis
ale the same as those used |n preparing the consolidated
financial statements of Rabicbank, reference s made o Section 2
“Accounting Policies of the Consolidated Fanancial Stnemenis®,
with one exceptior regarding 1he measuremen of inteens in
group companied ot thete are meadured 31 net advel walue.
The hedge accounting entries of the consolidated financial
statements have alun bean appled In the company financisl
statements by using combsnation 3 {Optlon 3 RJ)

The Cosperatiove Rabobank LA 3nd the legal entitkes snd

«oonir pankes. that [armpartof the group, i an intesnational financial
wendces providern apesating on the basvh of cooperatne pringiples,
Rabobark has is iogistered office in Amsterdam and is reg stered
under Charmbes of commisrce number 30046259,

2. Risk Exposure on Financial
Instruments

Rabobank manages nsks atvarlous kesels within the organtzation.
At the highestievel, the Managing Board funder the superviskon of
the Supendsory Board] determines the risk strategy it will pursus,
the risk sppette. the policy framework 2 wall 25 the imin. The
Superdsony Badid iegularly aiteses The dds aimached ta the

S Livities. and podtlodio of Rabobank. The Chisd Rlsk CiTcee, as

a Member of the Managing Board, is responsida for the ik
managemant policy within Rabobank

Rabobank considears risks at company level the same as risks

at consolidaed level We Thenefore refier to Secrion 4 "Risk
Erpevuee an Firandal mmitruments® ol the conuolcbaned financlal
statements. Additional remarks on salvency on solo level ane
distlovad below,

Solvency
Cobpeatiess Habobark LA (whk) must comaly with & nismber

of mindmum soharcy posikans os Wipalted unded by, The
solvency podition lsdetarmined on the basisol ratkos, Theto ratios
coum pare the qualifying capital {total capital ratiol, thetier 1 capital

Annusl Report 2019 - Company Financlal Saternenty

{niee 1 rariohand the cone capital [comrmdan eduty e | ranio) wii
1he tatal of the v k-adjusted sscets Ellective lanuary 1, 2014, the
minimam required percentages are determined on the basis of
CRD NVACER The table below shows Uhe minimum buflers based
o ORI VACRR

Minimizmn Capltol Buffer
Tatal
cira Tier 1 enpital
Filan | requinermend 4.5% s a0w
Fifar 1 retuseeimess 1756 Lm0 LTER
Cagital eenrrvation Lufies 15 25% 15

The CET-tatio of Cotperaniee Fabobank LA, (salof i 16.5%
(T00E: 16.0%)

Legal and Arbitration Proceedings

Rabolbank considers risks regardng legal and arbitration
proc=edings the same at company level as 3t consolidated leval,
For a descrintion of these procesdingl, we refer 1o Section 4.10
"Legaland Arbitration Procesdings” in the Consalidared Financial
Staternends. For legal and arbitration proceedings related 1o
Cobperaticve Rabobank UA. the Tallawing amounts apply.

Armncs in mdBum of rune g 2omm

Loyl geovition 183 408

Mhﬂm kL 1
205
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Notes to the Statement of Financial Position

1. Cash and Balances at Central
Banks

This fem consists ol legal tender, balances avalable on demand
with forelgn central banks 'ncountries where Rabobank operates,
ay well a5 & halance with De Nedarlandsche Bank {the Duich
Cential Banak) ot ieguintd undsi 4 minsmium iedaie pohdy

2. Short-term Government Papers

This item relstes to goveinenient secuiites with an odginal team to
tnauri oy of U [0 Two years that the central bank in the country of
atigin will redieem a1 a discount or accept &4 collaters| The cast

A ket vilige of AboiT-Tenm Qovsinmen] papess ane vimualky

the wine.

Ao i mihon of puras 98 20m
Ferogned i ke g parmich [T ]
Frvaygniond i the ivebmenl pertiohe [CLH] Eo 2
Tatal short-berm PR

3. Loans and Advances to Credit
Institutions

This nem represants kbans and sdvancas 1o othe osdin
arrabiputican, Qtisen than in The form of inbee-bed g seculiled.

Armpurty in mullon of runes SUIR S8
Loan: and advances jo other oredit mshiiubons ITEDE  TAGE
Loans s advances 10 Qroup Comoares G847 12584
Total ksana ared advanses 1o oredit inaginstions. ELTER RN
O which subortirated £ =
Tha termu of laans and sds £ Eredit iniituticen can ba Broben down
i sl

orderand Tass 1L3TT
% 3 montha [ £ L] e
= Arronths € 1 yest 1,183 4wiaE
# 1 yoaw 5 5 ywan LAy LR
» 5 peart LE1] .
ek ] ity e 21588
Testielbirmt sl st oy el il s e

Thie fale walu of sccepted collateral in the form of securities |s
ELIR 22640 v o (2008: EUR 6,756 million]

Annusl Report 2019 - Company Financlal Saternenty

4. Loans and Advances to Customers

This item conalat of keans and sdvances arsing in the coune
of busness opefa bons, other than recaivables from credit
Institutions and interast-beanng securities,

[P —_— o 2om
Bl e il = al

Fublic wextod leraing 1728 155
Pribapte S0 lending ELER R
Fresfe vt g s nan s 14056 144N
Tatal b sl add ' IS 3R4137
Tetah indlude:

I which e gpmug rompuanie TLAN  0As)
O which morigages. Irs0l FEom
Loans rerogracd o the trading porlic toe TH
Laam mmongried m th inwesimond poritfolo J05 208
r&mﬂ:&hmwﬁﬂuw 1088 1558
Laaan a2 amistived aont HOAM MLIM
Tatsl keana sed advasces to customars JNREDN BRLDT

Tha ferrms of knans and advances can ba beroken down

an ullow:

O, demand ASAR 0D
£ 1 monii Ie#9r 1550
= Irmartha € 1 year HAal4 fo¥: ]
* 1 yeer 5 Syean A naa
= 5 yeary AT 2109
e rearlurity A1) 410
Losns a amortiud ooct INTAIE ANIITE

Lo |exncluding geversant inans and revena rrpadl
i b eladaified s Fallow by el contesratien in

ayparific hucineay werhoay

Fronzed B 3301 %, Lha ]
Trnde, ety wnd servioe F 1
Fraeain Indradusly SE% %
Total hl ] Ll

The falr value of accepted colfateral in the form of secuntes s
EUR 1,133 imiliaoe {2008: EUR 12131 milliom),

5. Interest-Bearing Securities

Thils item reprasents intemast -Dasarirsg seCurities other than shoet-

T Qoweriment papers,
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St L Maragemani Sepoe
Aot in midiom of paras 1
gt it - Fi A SeLif e ol
[Pushibsr matasaitiory AT}
Dither ey TR
Totsl st est bessing setuiiios [FEx]
[Brmakdown of interest Bearing ecundio:

Ernding porthalic Lhy
e gtnent poitioio £.780
el prthobe o lar sabor Moz b pradt urens 58

LFSE ]

Tha posriiola sleo includes:

Securities st by proup companien Sas03
imed paertiren aul e puortindo: 10,388
Masti- kil did ey afd Wit ridimd by 51,367
R LTIy
P FR— e
6. Shares

Apperafiors:

o

1414
simns
6T

1891

e

eI

EAE-U]

15479
A
L

This mem conslsts of shares and other non-Intenest-bearing
seculives, Including 1emporny other investments

Armiursti m midiom of reres
This Erwaks dorem a3 frliows:
nvestment postlola
Trading portbdic

Tatal

Lrite] puietions ool e sertiobo
Homelnted postion ol the poriiolo
Totsl

Mg

2y
"

ELH

7. Interests in Group Companies

This iterm incledes the miaests held directly in Gloug Companies
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Cipmosdaed

e
farmererriane Frarz sl darwmehs

Amourrs m mitam cfeaos
Eiuiity IWERIMENE
Dot il

e pridiry

Total

Changery in equsy nvniment;

Carrping smourn on Saraaary 1

i, Gapis OO R chating the
il i

Sabry, disponads ancd bguidations during the
Hpaberariall sl

Loy e

Lo

Dividend'capisl reimbunemercy
Rl i1 2

it

:.rhmlmhrm n
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Coer

fmwrenty
e 200
L&D LA
10234 L3
14077 TRESS
(§ 8511 RRS
58 55
i ]
. 11,2900
a4 a1
(381 n
114 [ETe]
(L] nm
14077 TLESS

8. Other Equity Investments

This item nc lisdes parficipating interests inassociales, in

particular Achrmea BY

At it il of rr

[ ———

Crecht inatitutions

Onner crRled

Total other equity ivvertmants

Chamges in SqEy InveITEREnLT
Cairying irnour o Rvuary 1
Acquotiony seeng the francil year
Dparaiy darng the feandal pea
Frafit! hma!

Revalustics

g e

Diviuberad
F.!'Hmlmmli
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9. Intangible Assets

The intangible assers mainly conals of software.

Change in intangible svety. 1019

AU in Mol of euTes Sofrreane
Carryg srvounl on Sty | Aiw
Aqueiitior deerg the firanoal year {1 gregp omganei] rr
Aoquisitiors dusing the francal yesr 1
IDscecas shuring the franial year (o group companies) L]
Doty durmng the Brancial yeat [13/]
Depreciation inm
e bk [#L2]
Enx e bl irwneoy smiether i
Carying smount on December 31 any
Acturmulated deprecation and ngarment kases LoeT
Chamiges i proabad] and o1hes ansagible
andets 018
At i miliom of reros Croodheill Soltwo Tinl
Camying smount on Sarusry | 2 4% awr
hequsttioes dunne the fnanoal year . oz W
Duiieeals i) the htaieraal psal o L] L]
Depreciation nia s e
Impasrrem losses 1] * m
Emchawrape dhifferendes and other 1 41 LE]
Eanrying amount on December 31 - Eik] 4%
Bt il dp 4 berised 3 77 ]
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10. Tangible Fixed Assets

i i Ao of Pared Mg Mra
lLand and bakdings in owm use 53 gy
Irugrrerd Fil| Fi
Fght-of-uae msets g n's
Total tangibls Bxed avsets LEIE LA
e geut
rciuriati m o of e Buikingrm
oW U Fipugmend
Camying amouni on Msasty 1. 309 L Lk i
Bequiiition dheing The haaagial yrar 13 %
Deocruais chormg the wal year =1} fi
Deprecition L] (]
Ireparrrent st i1 -
Ferverual impairment lnacs 12
Dncharagn cifferences snd asher Ay &
Caryimg amount on December 31, 2019 LIEY FiLY
Mwmﬂdw ] 1003 e

Arwrurch m midiemn of marc

Camyng dmount on famsaary 1, 2018 105 am
Arqusitioed duenag the heanisl year 3 il
Diapena horng the frascial prar ] m
Tearminy b ottr svwrty Ll -
D et Fi] {1260
Impairerem osaes L] ]
Feveral imparmest e 45 -
lbwcharagpe cifferences snd other LF] T
Carryieg smount on December 11,2018 L2E pal
:p-ﬂrﬂnﬂﬂ wel 1088 L]
11. Other Assets

Thls Iberr fielibird 16 Cutienl and diterred L Soie1% Snd Gitas it
cannl b ¢laysiled urddes aniy b Feacking

Amuns immifon ol euros Fo T T
This inerm can be birakes

domen an fellov:

Curvens tam aneh i nr
Delereed tan ataets a3 I
Erprbrry Lerelan a 3
Cher 1,005 LG
Total sther arsets. ases Al
Fscal Linif for Cowplomie Tas Fuposes

har conpamie [ putpoded Hababank o s lscal unit with

a nambel of domestie wibsidiaried. Under the Mcal umit, aack
ipariicipating legal entity I joln thy ana severally llakka fof thee flscal
unit’s corporate tax iabilites.
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12" Der!var'“res Amgunrs in mdbons of reros Motlane? Faw vk
Balanie on Decerd 31, 2019 MROUEY  ype Elskibnes
Amaian i mubon| of fundi e o8 Durtvatives held for rading
Ansety Inteieat rale contracts JATLAEF  TR3EG  TAND4
Thii Bern can b broken dawead fallows: e AHTET 10063 1401
Deriwather comtracts with thied pasties: Hasl 1139l Liseid Arknes = ’
Derrtwidthor coertincts with growg camasnis 1530 A
Tatal derfvatives IAFRD LT Cumrency contracts LB 3198 a0
(K118 411388 RS awal
Listslities Ligtedt
Thii e dan bet Becharn. doowrm a0 follows:
Deriwatior cosntracty with thaed pastien s Crwclt dervatives 7] I !
(Dt e Conrmnacts withs QoD CoSTiaMI S m 4
Total derivating PN MIIS Dtheer comtnacta TESE 181 173
: o rasn 1al 1]
Lirkedd
The table below shows the noticnal amaounts and the positive
ang rigatve fair values of Rabobank's denmatine Contracts with Derivia tives designared as
Third purhes hedging instrument
= o e S =
e P L4 (2N 50 Ehr il EES b
fnteyes: rate ronirarty oy 1458 4.1
Curery CORIFETL 10853 2068 bR
Derivatives designated an hedging " ” "
invetrumment i eath Sow hedges
Curnrty contracts Iy El 1%

Tatal dasivetive contescin with thind parties. 1,995,088 204683 20961

Aemeranr i o of foros Matmnal Fowt wshars
liatanoe on Devember 1T, 2018 i Agpety Lighikbry
Derivetiwes held for trading

lrvimradt pte Conaracis THRATE  IRIEE TRINR
oTc 28585 15164 LEREL
Listend AR L]

Cadirminy Lol MAEEE  LPIT LR
orc 368550 3 S04
Listend

Do derrvabivey LFen) ) I 1
Other contracts 1879 E E=2
orc 1829 as1 1M
Listedd =

Deriwatives designated as

hadgimg inetrunment

L devgaated an hedging

i hecges A L) Les
leiE File ComIEsEtE HOSEIE LI AEM
Curmery coniracky [T~ 145 Al
Derfwatives designated as hedging - i i3
instrurment in cash Aow hedges

Curnirey COnirTh ] & 12

Total derivative contrects with third parties 1, 892041 22593 234
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13. Trading and Investment i e o — e
Portfolios Depotits 1TAM 15583
Tiuirst i fjreouaps Eerr iy s LET
Dsponits ko other aquity invecime n N
Breakdawn of Trading and investment Partfolios Totsl dus o crada matinaiions 1458 1RETT
At o ol of funs X o
Tradlng prticlic O chyrraanad TAan 4485
short-aerm govenment papen " H % i Laay war
Lt aradl adheiras N ey PP S » Imontha s 1 pear LT AR
Interrid bearing wountien 178 Fre > 1 e 5 pans 1428 2838
Bt . 1 » 3 yary 404 Tl
Tatal 1 sfing paetiolin 1000 Leds Ha vty T T T
Tootal du 12 crad inatitations 2858 19577
livwwimens porticlio
Short-1grm govemiment papen -1} 5
Inbere-bearing secunner N BT 15. Due to Customers
Shirey 7 M
Lok v adintes 46 catomin 308 305 Thils stem consists of amaounts due 1o customess other than debt
Total irmrestrssng portiohio GLEF]  B5.084 secutiibes, Due 1o customars ah Includes the investmenty of
contral banki arnowntng 1o ELR 17 bitlion 2018 EUR 20 billkan),
ded i The potidau ol greupeorganes SRTT1 A0
P —— T Aemguncs in md¥ong of puros T BT 1T
Fos 4 e Depotita EFR TR TRT. ]
piig - b2 s Deprersits fu gy cerrparery 147 T4
P thedh PH aik o, (Danpendts fa oty sty myve st S0 Ao
Dl e aneial yodr T Total due ta customers ANTIT8 B26.65E
Fali walur changey {3an L1
o B i Duie to other cusbomers comiprises all deposits and savings
Blainas oo Dagamsbr 10 ] BRI
-5 L accounts of natural persons, non-prodfit making assoclations and
Tha termaclih dollo-canbe brehand foundationy, as well as non-tranderable savings bands,
a8 doloy =
D'“'""T :I Iy Aesaurrtin milbor of corns o 2o
% Jmumthy 1 s
O chrrmana mare et
» Sreumibs 5. 1 jear L s Imonths 12386 7o
» |yl 5 5 yean T.pE STET o Y tnonieie | et i wssa
::m w: H‘E Sk T
» 4 yrany A% ILTM
ol ik ) s Hez eraTL Ay L2 LS
T t= 1,
R e e b costorvors 3207 30045
AP ™ 16. Debt Securities in Issue
ol e e dvaned CUELOTRERS
Total it nt portfolio at bir vales throigh prefil 234 .

o lows

14. Due to Credit Institutions

This Bem iepresantt amounts oweed o credit institulicni, ather

Than dhebt secusities and subordinated debi ol which:

Annusl Report 2019 - Company Financlal Saternenty

This item relates to non-subondinated bonds and other irtarest-

bearing secutivied, such as certficates of deposic

434/507

m

Oooooooa



EDINETOOOO
O00OO00O000000000000040d0(ee5923)

Oooooodo
Mpoan e Chairmsny Coapoe Cipeopodelaser
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Aot in midiom of paras F T T
2 e Other Provisions
Tomteable tebt setur et RIS ALATT
Coher ek e Lo ELLTE N T2 i
: m.-nxmﬁ !

Total bt secrlies bn s thosis 1197 Mo il o o os e O et

Openieg balance on linuary 1, 519 -] s [l ] L1E}
O derrand A50E 4414 Addecny 120 or T Fr
% 3w L AL Wkt LEC TR+ T T T
» Armarths £ 1 pesr Tiend  paard Beaae Mmoo e 08 (e
= 1 yoid 5 5 yodn ¥5IF AT.NE Closing balance on December
il T 31, 2613 FO {0 ] w 51
Tintal debt wecwritien in imue Tosa 11T

Dgmeriray Ralance mn Jaery 1, 200N mi LT ] wH

B spey s Addaions [LE 0 9 13

17. Other Liabilities s A

ey ] (1] [&01} 1nin
This mem includes habilitles that cannot be classified under Clasing balance on December

ooy I%8 £ ] 1o L1t

any other heading, such as labdites asenciated with secudiized 00
recetables, curnent e, shart poditions on securites, Rabilies
for 51841 costs and creditors. At year-end 2019, aporaximaiely 19. Subordinated Liabilities
EUR 57 Billign in Rabohank mangages swwe securitized,
This represents the loans relating 1o the issie of Trust Preferred

Aoy it vy ot rares Wi 2om Secyrities and subordinated loars

Thia ite i Can be liokers dovn as BoFown:

Laliitie anice et with wewsrsned e civabdes LEVL TR LT T s
Comrwr s Batlbiars e n Uoskred relntnch 1 thes s el Tound Pl Sinccariinn WV - e
ihves liakmintes R T Subordinged ot I hARS
Toudathiat Mablitine B - ALTEE Badacein o ] Dotumber ISTTT 1BATS
18. Provisions n the foflowing iable detalls of the ssues of suboed nated

Hiabiliges are shown

i i milion of fursd FrTT T ]

Fresinicn & peniinn plany and cther pont i i

THRETHNT [IoYiNenE

Frowdason bou delered Lo linbsities 1 z

rrpamarrarrl al U faan ad

H . LLH] Bod

[ 513 B15

Total prowisions B 180
Prowiiion for Emplayee Benefiis

The piowision [oremploves benefits comists of a provivion
for penskon plans of EUR S0 milllon (2016 ELE 76 milllon)
and other post-retilemant provisions of ELIR 98 million (2018
ELIR 102 milfian).
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the distibution. Uinpaid distibutions will not be paid at a later
ool bt date Tha amounis listed in the table balow are based on the
Hovenal nominal value of ELIR 25 per Rabobank Cemificate. Cash fows
i el attiing from changes duting the vear in th Rabobank Certlcates
in mifany Currency  Cougon husrince Fear of mananty ate ineluded in the consalidated smtement of cash Mows,
0, earky vepary
SO0 sl 400 e dalr 2004 Robobank Certificates
1,500 104 rram me om
2028, ety repapment Armouneyin mions of o e aom
1 T T s e 20 Chan s drieeg thes year
s MO Walble % ﬂﬁ o p o T
1,500 15 FEs 0 mm* S it '.uv: _M;
1150 (104 S F U E] s &
1200 e 4525% 14 i
Ry Capital Securities
1000 Eum 150w 014 drte im 31
000 oy 1427 A 034 Sssueof ELA 1250 maflion
120 L o T €oapon i 3755 pef yea and 4 made payable every s
bk e L wh mmanths e arrsars s of the ssue date Septambee 9, 2019, for
o kg T (i e the first time on Decamier 23, 2019 The Capital Sscurities s
1,900 ] ERFIY i on
Fren, i piicy Sos ey perpetual and first redeemiable on December 29, 2006, Ay of
1,500 ED 19 2132 03 December 29, 2026, and subject to Capial Secumities not being
14000 (AT R €5 mo 03 redesmed garly. the distibution ts set for a furthar flve-pear
o EuR A3 00 IS period, but withaut a steg-up, based on the five-yeal sura twap
L e R i ... Lol fate + 3.702%. The coupan is fully decretionary,
20. Equity fssueof LR 1,000 Milicn
The coupon b 4425% per yearand s made payable every slx
Ao [ iy o S i 2ors mmonthd in aerears a6 of the wsue date (Saptamber 11, 30181 for
Thia it Can be Binsken down a5 Solomn: The it time o Decamber 29, 2018, The Capital Securities e
Fabobank Crrifcatrs e perpetual and firkt redeemabile on December 19, 2005 As of
Diial Sl ik a7 Docomber 20, 2025, and subject to Captal Secuitics nat being
. ! s redesmad early, the distribution Is set for a fiveyear perod,
:::‘: Bf::ﬂ “ﬁ: but without a step-up, based on the fve-year eurc ywap mate +
AP Rr— I amE 4,028% The coupon s fully discretionary,
Toulsty e
hsipe ol ELIY 1,250 Mifiion
Rabahard Ceriificates Thit Cougxn b G675% pes year and by made papaltre swery six

Rabobank Cotificates repeesent partcipation rights syusd by
Rabobank via the foundation Stichiing Adminkstratie Kantoor
Rabobark Centificaien ancg belong 1o the Commion Equity Tier |
capital of Eabobank. As from 2014, the Rabobhank Cenificates ae
listed on Eunonext Amstendanm

The ttal rumber of certificatis s 297,060, 365 with & poming
walue of EUR 25 each. The actusl payment policy of Rabobank
pursuant to the Participation Aules in respect of the panicipation
msued by Rabobant and via AR Foundation in iespect of the
Batebiank Cemificates) can be lound 69 the Babobank websd e

Thie distribistion pand per certificate in 2019 was EUR 1625 (3018
EUIR 1.625), The Managing Board 1s entitled 1o decide not 1o pay

Annusl Report 2019 - Company Financlal Saternenty

months in aears a5 of the issue date (Apedl 26, 2006, for the
first time on June 26 2016 The Capital Securities ane perpetual
and first redeemable on June 29, 2021, As of Juna 29, 2021,
and subject to Capital Sacuiiles not baing redeemed aarly, the
listribution is se1 for a furhes five-year period, but without a
st Based o (e fe-yoar SUno Vi rls + 687 The
cowpon B fully discret anany.,

e of LA 15600 Milticzn

Thee Coupon b 5. 5% ped year and b made payableevery sie months
it ariears &5 of the i dabe (lanuany 23, 75, far the ks tane
cn Jung 20, 2015 The Capitsd Secwrities ang perpetual and first
rodeamsbip-on June 28, 2000, As of ke 29, 2020, ind solgect bo
Capital Secwities not beng redeemed eany, the distribution is sat

n3
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for a further five-year patiod, but without a step-up, based on the
five-yoar suroswap e + 5.25%, Tha coupon i fullydiscretionary,

Asstae of GEP 250 Miffion
The couspon by 6.3 1% par yeas and b made pavable eveny il

months i arears as of the hsue date (June 10, 20081 for the fint
Time cn December 10, 2008 As of June 110, 2038, the coupon
will b made payable every six months based on the se-manth
GHP Litsor plus an annual B2 5% mark-up, This coupon |s payable
al the Hiuers discretan In cae Rababank doet not ule it
dncrelionay ponet 10 not pay distribations on The Rabobank
Certificates, payment on this imstrement will aiso apoly.

Capital Securities lssued by Rabobank That Were
Redecmed Durng the Reparting Year

dssue of ELAR 500 Million
Rabobuark i ved the ELIR 500 millior Cagital Securifies on

Febiuary 27, 2009, In accordance with the Terms ang Conditions
af these Capital Sacurities, Rabohank has redeemed the Capital
Secuities on the first call date, being February 27, 2019

dusue of LIS0 2472 Millsary

Rabobank inwued 1he USD 2872 million Capital Securitied on June
4, A, In aceordance wath Lhe Terms and Concditions of these
Capital Securities, Aabobsink has eliected 10 redeem these Capital
Secunities on (ke first call date being Jure 30, 319,

The kewed of profit made by Rabobank may mfluence the

distribution an fhe Capilal Secunities. Shiukd Rabobank Become
insabront, the Capital Secuitibes are subordinate 1o the dghts of all
ather fcurent and luture) creditors of Rabobank, unbess the nghis
of those othes creditods are substantavely datermined othersise,

Caypinal Securities

Ay i o of P e e
borprrm vty e we fnBorens

[Balsnoe om lanuary 1 [FT8 b4
Hsuance of Capital Seoaines LF-. -] [ -]
Tt of i mmror of Capitef Soturiten m =
Belermption of Lapital Seourses LRI R ]
uher L =] 1k
Balande on December 11 BEST
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Revaluation Reserves

Amaunes i) M of furd 20 2008
That eyvalustion rrierve can be specihed mn follewnc

Lash Now hesiges (Fi]] (L]
e -bewing Horoe k1] ]
Shisrs afed nish-rbeneil-beatng sourte ok iR

oty hecigng i L]
Total sevalustion ressrves 1w L2
ovemant: wern s follownc

Extance om lanuary | ] ang
Change n sccounting pobcies = E
Eacharnpe rate diffevences 1% §

Bvahuations L] nan
Dher L1 H
Trwrsterred o probt or ke (e [T5]
Balanion om Drcembar 31 ¥ 194

Rabobank’s cash Mow hedgrm mamnly comiyt of hedges of 1he
margin of isswed bonds in foreign currency hedged with cross-
CulrEncy infecest e swaps o protect aganst a polential
change in cash flows due to change kn forelgn curency rates
Aabobank assessas the hedge effectiveness on the basis of
statistieal reg esdon analysis models, bath prospectivaly and
metrcapectivedy for 1AS 39 cash Niow hedges and anabyses the
sources af ineffactiveress for [ERS % canh Bow hedges. The IFRS &
cash flow hedges are 1006 cffeciive

Legal Reserves

Armurtyin miForn of unn o 2008
The kegal reerves can b specified ax fallews:

Restaanesd i of SverTeTEs I 5100 35 4
Sisfiware e o e 1z 151
Traralation @feremce Ty wn
Tatal begal reverver {108 (k-7
Aoty m millarn of fory o L
Wevemant were s follown:

Ea'ance on Januany | [Fatil 135m
Finm ot bt i vert e begal reservei T (1151
Taxhuimge rate differancm T im
Madangm s Dl_w-l- »n & _l'l_ﬁ-l [F-=1]

24
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Other Reserves Amountsin mians of reros T
mwmummwmmn W0ETe 41368
i i Ao of Pared Mg Mra f of thee ol G Trust 2 e
The cther reerees can be specihed s fullows: Freferred Securities ¥
Redalbuaicn of penssons. [RE ] a5 A germpanrmt of the equity of labobask Grmgr Other a7 a0
Fain i changes dee coown credit itk on financlal am an bk e Lo
Rabibticy dedigeated o far vabe Total geoup equity wndes IFES, as presented in T
Total giher e ves I5TAE  IADTR
Aot i il of Fardd Xre 208
ik tha recalibration of p
Balsnoe on Leniary | {1455 [FrLi]
Fecalination of pervke (L] =]
Bslanca on Decembar 11 e N

Mg gt (114 0 18 Hadd waliie Charges i A0 cren crelll

sinkom Ararcial Haliditiog dusbgrated af fair sabur:

Balanww pm lanuary 1 [£1}] wam
Change in BCOounTing pobches 483
i williie changed e LI
Hislance on Drcerbier 11 1143y [£11]
Aty m o of furol Mg il
Balsncw om biruary 1 MANE FLAND
Change i SCCRmng poboies s
Frifi e presitin haancial year 1543 FLALY
[axtritution io third parties el o0n
Trwnafemred o begsl reserees n "
T rafperind 1 PR Ui TEseTwed [an ] )
Fertheemsprtium of Capsital Seourites e ]
Déuponal of hnanclal swets ot bk valoe theough other n
Comnehe Par e

Cther ¢hanger m [
lislance on Decomber 11 FLE- L

Thie reserves cannot be distributed among members, The
consolidated financial statemnents of Rabobank include the
finaricial infarmation of Rabobank and erher group companaes

Consolicated net profit Toe Rabobenk was EUR 2,203 million
{2018 EUR 3,004 millon]: net profit of Rabobank In the
company financial statementy was EUR 2158 million (2018:
EUR 2,943 million). The difference of EUR 45 million (2018
ELIR 61 milllian) represents praflt atributed o the othes nan-
contoling e,

The 1able below shows recantiliation between the equity of
Habobank and that of Ratabank Group:
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Notes to the Statement of Income

21. Net Interest Income
Arursty fr miliom of pevos e ore
lsteaeid incoma
Casdh el Caih equsaslenty e i
Laani wwd sfwanci in credi instihitiom =] ns
Laans e sdvanes 10 rustoment TouseE 15007
Db b i) o e oot P B O LN L] 3300
Frandial peti :t;‘rﬁ g b istSa & e
P m.‘m francat T e azan
Francisl sisct held for rading -] e
Dertwathars bar'cl an eonomec hodges LALT 504
Frsancial pisets deigratod # lar vahs:
Pt ial sty mandatonly st lar value 28 s
Iniwreid ingorne om franoael kekelsey with & regative " "y
e e
Le i) 17 L]
Dthsar interest incoms 1,843 1. 74%
Total irtereat incams TLEIE TRy
T ]
Derponlty feom crecll i Autions. 1 i
Dy b CusTOImENS 4000 A0
Deelrt wmciminhes i Fsue &Y 3
Frrangisl batabesny heidfor rading ] -]
Frgncsd batsl ey devgnated ai e walus aed e
b i e Batlities a5 T
m :’r\'ﬁ on Bhancisl suurti with s fegatie 08 m
Crher L] m
Total rerest expems B2 B335
Hat interesl income 737
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22. Net Fee and Commission Income

Amourtt in millant of rome

Fee and commésion incoms

PaeeEnl e

Lenrding

Purhaptsnd cale of othe fnandal stwteandhandling fees
aunende Commsilont

Crther EBITE - roup

Driher commnsion ircome
Total foe aned comimi ssion Erome

Fer and comintidon sxpanis

Payment wereoes

Hawrwdire bEcs
Cuniteiial ort and icutitoy seivooh
Purchaue and tale ol other Snarcial sipety
Other hon FIRETE - (ROGE OO
CHher Ot S

Tatal fre and comminsion sxpanis

Vet ba and commiteion incama

23. Income from Equity Interests

Aty m miikom Gf reros
Diwidhenad incoimie froem shases.
Reewuita diodm n_.tmuh
GFTARD [ HTIRANMY

Bty framothey equiy brsestmanis
Rewultd fiom disasies] ifieresls

24, Staff Costs

Ashaurti mi i of fumnad

Wages arsl walares

Socil sy and oy
P (098

Toaitvireg arl tareibing capesnie
Aher viaf cosin

Totsl siaff costs

1,778

0

20
a4
amn
asr
ra3

o

LEEZE

&1

20

53§

5
[E:gF)
LTT}

The svstage numiber of internal and external smpiogess 15426
(2018 35,771, ol which outiide thie Metheriands 3,153 [ 20018
33400, Exprotsed |n FTES. the average number of int@emal and

extema empioyess was 33,539 (2018: 33,674}
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25. Regulatory Levies

The regulatory lewies consist of bank 13x, bank levies and
Cuiiibnions 15 i Snghe Besolution Futd and the Deposs

Guaranes Schame.

Armiznchs in midiomy of peros xe om
ar can Rtherlands nz {F]
Eank cax other couninen & 3N
Combrisstion Sirgle Rl on Fund i il
Contrission Deposit Guwaniee Fund e na
FResnienoryevies s

26. Income Tax

The major components of the ncome 1y are ncluded below,

Armynity in milicen of ruros 2o 2008
ragamag dan

Fepoting penod 410 EH|
balpsiirments of prrvious yeart @y 1%
Deferred tan e i
Total Enotame tax 518 )]
r=tive Lan rale (LT TR 9
hppbcabie taw rabe N 20w

The effectiée 1ax e differs from the applicable tax rate in
2019 maindy becsuse of the net inclusion af income fram
group entities and the partisl dedhecon of intenes paymsi
on Capinal Securinies,
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Other Notes to the Financial Statements

27. Professional Securities
Transactions and Assets Not
Freely Available

[Renverse repuichase trandachions and securities bomowing
agreements concluded by Rabobank ae Included under "Loans
andd aelvaneed to eradit instilutions” of "Loans and sdvances

o customen”,
At i miion of rurs FT T
Lo m advances 10 Credi nsUBOnNS FRTE TR S
Leans e sbenged 10 CuAlomens 1175 1360
Total 35830 31358

Repurchase transactizns and securitien lending agreemants
concluded by Rabobank are includad under "Ciue tocredit
restikubions” and "Chue fo customar s

Bt i i o e e e
Due o cimdi ittibations 1,563 0
[EEREE T ] iF1
Tonal L5 1

The assets telernad to in thie table balow with esxception

of professional securities transactiont) wene provided 1o
COUNTEEPArTes as security for (contingent) Rabilites, § Rabobank
ol erter it delaull the counterparies magy iee the wcurity
1o settie the dobt,

g e e Ay ¥ Trar T
Aanrts nof frely availafie:  Refaied o rype of Rabilnie:
Loang st sbanteita

i g Demvatiery EA LI
Loani v advances D b cumomers, Debe
o iy e uithes i o i ol
Intereud-bearing D B 1 Lind  La2ms
_'IBH 24,214 AR

28. Contingent Liabilities

Rk #n1e Inta |rrmecable loan commitments a5 well

a3 eantingent llabilities conliting of financial guarantees and
standby batters of cred(t on beha¥ of its customers. Under

these coniracts Rabobank is required to perform under an
ablgation agreement o 1o make payments 1o the beneficiary
an third parys (atune 1o mest s ebligations. The fellewing
lable ihind the amount af the maximum patentlal utilization of
contingant lakkinies,
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Aty i inibn e e ETT T
Continger liakslitio: conuivk at

Sirancial guararsees 400 1M
Loan pemsrmitments EUR LT s
Dther commismar ta AN
Totsl contingsnt lisbilities ETANT  GAMI
O which:

Contingee lishilites of grop o 16018 15887

Liability Undertakings

Purssiant 1o Section 403 of Book 2 of the Dutch Civil Code,
Rabobank hay assumed Bability for the debis ailsing from the legal
transactions of the following Group companias

«  Bodempoed BY.
- Detage Landen America Holcings B
= D fLage Landen Conpoegtes Frpscs BV,
= Delege Landen Faclites B
» D Lage Lanchen inbematisnal B3
D Lage Landen Wendoriesme 1LY
Rabw Dbt et ing BAL
Rab: Facrsrng BN
b b rarciad bolutior Holdng BY.
Rabe Groen Bank BY
Rabs Learis BY.
= Pibas ibedchant Bank MY
s Habohank irdernational Helkding LV

A liquidity guatinies was aied by Rabobank lof Habo Groen
Bank BV,

In the past, Rabobank has guaranteed the kabiibes of @ rumber
e group companies. Even though these guarantees have come o
an end, Babobank emaing iable for the fulfillment of obligatons
it inba by the group companied dudng the term of

et QuiasairidEses.

Fiscal Unity for Corporate Tax Purposes
Far corporate tax purposes Rabobank formis a flscal unity with

a numbear of domestic subsidiaries. Under the fiscal unity, each
s ipatineg egal iy is jeintlhy and sisveralby ke for the fiscal
W 1ys companite t Rahilines

29. Main Group Companies
B 20719, moane of the group companiés exgerenced any
'l.-I]HH'faHI! reLribet sy im the mymnr ol dnddends or ihe

medemption of laans and tepaymant of advances, The option
of group companies o pay dividend 1o Rabobank depends on

8
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warious factoes, including lacal regulatory ieguiremants, statutory
1eserves and financial periormance,

O Diecovnlier 11, J01% Ghast  Viariag rght
M groop companin

T Matheslands

IBLL inisimatonal BY, L] 100

BPD Durspe BY, 100 100

Drvacr MY, PO (1Y
Wl Amistioa

Uneechil Amesica Hiskdings Inc (e ] 10Ir

Aungralis snd Mew Dealsnd

Fabooank Auvtraha Lewared o o

Fabobank Mew lealand Lirsisd iy 100%.

30. Remuneration of the Supervisory
Board and the Managing Board

The memben of the Managang Board and the Supendiuory
Board are listed in Section 33 of these financial statements. The
erformation on remuneration of the membens ol the Managing
Board and the Suparvisory Board 15 included in Section 50
Remuneration of the Supsendion Bodrd and the Managing Board’
in the Consalidated Financial Statements

31. Proposals Regarding the
Appropriation of Available Profit
for Rabobank

O 1 profin of ELIR 2,158 million, ELUR 843 millian is payabke

ta the holdent of Capltal Socurities and Rabobank Cortifcabes in
accardance with Managing Board resolution. it s proposed that
the remalnder of the profit il e addead to the genesal retanes
hald by Rabobanke
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32.Events After the Reporting Period

Since catly 2040 the cororavinus 5 spreading acness the workd
Tree Wripact fof Conormic giomelh ad Bk ness ceidties will
dapend on the siwenity of the outbreas. Al this moment 11 i
100 early o defing the concrete Prancial impact for clients and
proveianing levels

Annusl Repart 2019 - Company Financlal Statermenty R

443/507



mn m-‘ Manapermani B hppeeriiars. m
33. Authorization of the
Financial Statements

Trie Nnanclal statemetiis were signed by the Supesdsony Boasd
and Managing Boaard en Masch 5, 2020, The financ sl siatements

wiill B presented to the General Mesting, 1o be held on April 16,

2020, for adoption, With regad 1o The adoption of the financial
statements of Rabobank, the Asticles of Association ttate: “The
iesolution to adood the financial statements will be passed by
an abisdune majoditg of the vated vilidly cas by the General
Mamibers' Council”

Managing Baard

Wiebe Draljer, Chaiman

Bas Brcapwers, CFO

Els dhe Groot, CRO

Kirsten Konst, Member

Bant Louns, Membyy

Mariélla Lichtenben, Momber
Rarry Marttin, Mernber

Jan van Meeuwenhulzen, Member
ek Sevinga, Mampber

larime Vs, Mermber

Supervisory Board
Ran Teeiink, Cha'rman

Wearjan Trampadter, Wice Chadnman
Lec Degle

Arian Kama

lan Nooitgedagt

Petd Hofstd

Pascal Visde

Anret Ang
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Other Information
Statutory Provisions

Profit can be wsed under p Managing Doard resokition to
jpay aistnbutions an parbcipation rights and distributions on
additional tier 1 Instraments.

Tha remainder of the prafit 1§ added 10 the geneial i
heald by Rabobank. The Managing Board can also decide 1o makes
interim drtribubions to holders of patiopation nights and the
haddars of additional thar | instnements from tha peofit andior
the result. 'While Rabsobank s1ill exists, the resenves cannot be
distributed 1o the members, nesther in full, nor in pat. The
Manpging Board has the ngnt o make & distribubon from

The Fiseies N pankdepation tghas andior sdeditkanal tier 1
imstruments, I the decslon & taken a1 any time to disolve
Rabobark inorder tohave its business continued by anather lagal
enhty or instiution, the sesenves will b fransfesred 1o sakd other
Regal entity or institution.
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2019
D
Covid-19
Covid-19
2020 20 Covid-19
Covid-19
IFRS
2020
Covid-19
2020
2020
2020 10
ECB Covid-19
2020 10 ECB
2020 31 125 2019 12 31 132 LCR
124 2019 12 31 111

2020

2020
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2020 31
DRB  WRR DLL
2020 Covid-19
2020 Covid-19
Covid-19 2020 10
ECB
2020 27 ECB Covid-19 ECB/2020/19
ECB
ECB
2019 2020 10 2020
ECB DNB
2020 29 29 29 CET
2014
2020 13 2014

DNB
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50

less likely than not
(more likely than not)

(H

Giii)

4.10

449/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)

OooooOodd
(IFRS)
(IFRS) ( N
2019 12 31
2019 12 31
@
(1AS1.38, 38A)
[O) 1 2 1
(1AS1.10)
2
3 i3
H 1
1
IFRS
2
2
3
(©))
(1AS1.87)
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(IFRS)

()
(IFRS10.7) 6

IFRS10, B22, B47
IFRS 10

IFRS10, B41, B42

IFRS10, 18, B58

5) IFRS10 A 14
IFRS 10

Y
>

25
BA

IFRS10, 31-33

1AS
39

roll-

up
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(IFRS)
(
6) 7-2
SPE —
SE
— SE
(IFRS10.7)
)
/
IFRS11.20, 24
®
1)
IFRS3.19, 32
20
2)
IFRS
(©)] 20

(IFRS3.B63(a),
1AS36.88,90)

(10)

(1AS38.52-62)
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(IFRS)

( )
11D
(1AS23.5,8)
12) 1AS 37

IAS 37

(1AS16.16(C), 18,
1AS37.10, 14, 19,
45, 47, 1FRIC1.3,
8) CF

13)

(1AS16.29-31,
1AS38.72, 75)

(14)

(1AS40.30)

(15)

(1AS40.33, 35,
53A, 538, 54)
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(IFRS)

(16)

(1AS36.59)

an

(1AS36.110, 117,
124)

454/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)

OooooOodd
(IFRS)
( )
(18)
(IFRS 16.6,8,23,
24, 26)
90
12 H
75
G
300
19
IAS 16
(IFRS 16.31)
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IFRS
(IFRS) ( )
(20)
(IFRS 16.32)
(21)
(IFRS 16.61-65)
18
(22)
(IFRS 16.67, @
A)

@

A
(23)
(IFRS 16.81)
(1)) (

102 )

IFRS
(1AS39.AG76A,
IFRS13.57-59, B4,

A)
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SPPI
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Fvocl

SPPI
(©)

FVPL

ocl

IFRS 9.4.1.1, 4.1.2, 4.1.2,
4.1.3, 4.1.4, 5.7.5, B5.7.1,
B5.7.1A
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(IFRS)

(26)

(IFRS 9.4.4.1, 5.6.1)

@n

(IFRS 9)

(28)

25
BA

IFRS

(IFRS 9.4.1.5, 4.3.5)

458/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)

OooooOodd
(IFRS)
( )
(29)
a)
b)
(IFRS 9.5.1.1)
H AC
(IFRS 9.5.4.1,
5.7.2)
H
FvoCI
ocl
ocl
(IFRS 9.5.7.10)
H FVPL
FVPL
(IFRS
9.5.7.1)
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(IFRS)
( )
ocl
(IFRS 9.5.2.1, 9.5.7.1, B5.2.3,
B5.7.1)
(30) IAS 21 1IAS 21
1IAS 21
a)
b)
ocl
(IFRS 9.B5.7.2)
(1Y)

IFRS 9.4.1.2
kz Fvocl

IFRS 9.4.1.2A
32 1AS17 IFRS16
33 IFRS15
B IFRS 9.
2.1(9), 4.2.1(d)
B IFRS 9.4.2.1

C

IFRS 9.5.5.1

FVPL
ocl
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IFRS
(IFRS) ( )
32) 1 3
(€))
[€))
12 @)
12
12
(@3]
(©)
IFRS
IFRS 9.5.5.3, 5.5.5,
27 28
109 -117
33
(IFRS 9)
34 ( 139 )
( )
IFRS
IFRS
IFRS 9.2.1(g), 2.3, 5.1.1
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(IFRS)
)
(35) 1AS 32
(1AS32.11, 16A-
16D, 15, 18)
(36)
(IFRS 9)
IFRS 9.4.2.1, 4.2.2, 5.7.7,
5.7.8
@D IFRS 9.4.3.2
IFRS
(IFRS 9)
(38) IFRS 9.4.3.3
(IFRS 9)

@)

Y
>

|
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(IFRS)

39)

(1AS39, IFRS 9)

IFRS
IFRS

IAS 39

(40) IFRS9.6.5.3, 6.5.11 ¢ ( 172 )

(IFRS 9)
0Cl

(41) ( 107 )

(42)
(1AS19.13-18)

43)
13
(1AS19.8, 64)

39 1
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(IFRS)
( )
(44) 15 24 7
(1AS19.8, 63) 33-40 43
39 1
39 2
(45) 19 11
12 13
(1AS19.67, 70)
1AS19
13
(46) 20 6
24
(1AS19.83)
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(IFRS)

( )

@n 23 21
25
(1AS19.123)
(48) 15 25 9 10
33 4 42
(1AS19.103) 43
39 1
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(IFRS)

(49)
(IFRS 15) IFRS

2018 30 IFRS

2021
2018

IFRS15. IN7

IFRS15.2, 5, 7
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2019 13
2019
2020 24
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2019
EU-IFRS
2019 12 31
2019 12 31
2019

2019 12 31
2019

2019 12 31

EU-1FRS
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accountants bij assuranceopdrachten
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Wet toezicht

Verordening inzake de onafhankelijkheid van

Verordening gedrags- en beroepsregels accountants VGBA

2016-2020
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2.1

150 2018 195

14

93 89
88

473/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)
oOoOooodn

150 2018 195

40 90

7.5 2018 8.75
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IT

610

WRR
DLL

93

89

88
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250

2018
ACC
2019 ACC

478/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)
oOoOooodn

479/507



EDINETOOOO
O000DO00oDO000o0Oo00oOodnoE.s23)

oOoOooodn
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4.3.4
12
IFRS
PD EAD LGD
PD
LGD
EAD
2019
12 31 PD LGD
EAD
2019 12 31
PD LGD
EAD
2019 12 31
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4.8 4.10
26
AFM
DNB
ECB
DNB ECB
Wwft
AML CTF
CDD
1 MiFID 11
GDPR
CRR
v CRD 1V
CDD
AML CDD
AFM  DNB
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CDD
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IT IT
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IT ITGC IT
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IT
IT
2019
IT
IT
ITGC
IT
ITGC
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)
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EU-IFRS
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2020

R.E.H.M. RA
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Independent auditor’s report

To: The General Members Council and Supervisory Board of CoOperatieve Rabobank U.A.

Report on the financial statements 2019
Our opinion
In our opinion:

O the Consolidated Financial Statements of Codperatieve Rabobank U.A. together with its subsidiaries (‘the Group’) give atrue and fair
view of the financial position of the Group as at 31 December 2019 and of its result and cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the European Union (EU-1FRS) and with Part 9 of Book 2
of the Dutch Civil Code; and

O the Company Financia Statements of Codperatieve Rabobank U.A. (‘the Company’, ‘Rabobank’ or ‘the Bank’) give atrue and fair
view of the financial position of the Company as at 31 December 2019 and of its result for the year then ended in accordance with
Part 9 of Book 2 of the Dutch Civil Code.

What we have audited
We have audited the accompanying financial statements 2019 of Cotperatieve Rabobank U.A., Amsterdam. The financial statements include
the Consolidated Financial Statements of the Group and the Company Financial Statements.

The Consolidated Financial Statements comprise:

O the Consolidated Statement of Financial position as at 31 December 2019;

O the following statements for 2019: the Consolidated Statement of Income, the Consolidated Statements of Comprehensive
Income, Changes in Equity and Cash Flows; and

O the notes, comprising significant accounting policies and other explanatory information.

The Company Financial Statements comprise:
O the Statement of Financial Position as at 31 December 2019;
| the Statement of Income for the year then ended; and

O the notes, comprising the accounting policies applied and other explanatory information.
The financial reporting framework applied in the preparation of the financial statementsis EU-IFRS and the relevant provisions of Part 9 of

Book 2 of the Dutch Civil Code for the Consolidated Financial Statements and Part 9 of Book 2 of the Dutch Civil Code for the Company

Financial Statements.
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The basis for our opinion
In expressing this opinion, we believe that the audit evidence we have obtained is sufficient and appropriate. Our audit has been undertaken,
and our opinion expressed, in accordance with Dutch law, including the Dutch Standards on Auditing. Our responsibilities and those of the

Managing Board and Supervisory Board are explained in the section ‘ Responsibilities for the financia statements and audit’ of our report.

Independence

We reviewed the details of services provided by the PwC network of firms and concluded that we are independent of CoOperatieve
Rabobank U.A. in accordance with the European Regulation on specific requirements regarding statutory audit of public interest entities, the
‘Wet toezicht accountantsorganisaties (Wta, Audit firms supervision act), the ‘Verordening inzake de onafhankelijkheid van accountants bij
assuranceopdrachten’ (ViO — Code of Ethics for Professional Accountants, a regulation with respect to independence) and other relevant
independence requirements in the Netherlands. Furthermore, we have complied with the ‘Verordening gedrags- en beroepsregel s accountants
" (VGBA, Dutch Code of Ethics).

Our audit approach

Overview and context of the 2019 audit

Rabobank is an international bank operating on the basis of cooperative principles. Rabobank operates globally in 39 countries with focus on
universal banking in the Netherlands and food and agricultural financing in the Netherlands and abroad. Its operations include domestic retail
banking, wholesale banking, international rural banking, leasing and real estate. Asthe Group comprises of multiple components, we
considered our group audit scope and approach as set out in the section ‘ The scope of our group audit’.

Rabobank operates in a challenging environment due to the low interest environment, technical change which requires ongoing investments
in digitization, geopolitical tensions and high expectations from society towards compliance with laws and regulations. Refer to section ‘ Our
focus on the risk of fraud and non-compliance with laws and regulations for our approach on compliance with laws and regulations. During
2019 Rabobank continued executing the ‘ Strategic Framework 2016-2020°. The strategic objectives that impact the financia statements
directly focus on balance sheet flexibility and reduction as well as further improving financial performance in a persistently unfavourable
interest rate environment. The reliability and continuity of information processing is significant to the Bank’s operational, regulatory and

financial reporting processes and we identified therefore the design and effectiveness of 1T-general controls as a key audit matter.

490/507



EDINETO OO
Ooooooooooooooooonon(enss2s)
ooooOoog
As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial statements. In

particular, we considered where the Managing Board made important judgements, for example, in respect of significant accounting estimates
that involved making assumptions and considering future events that are inherently uncertain. In paragraph “ Judgements and Estimates’ in
note 2.1 to the financia statements, the Bank describes the areas of judgement in applying accounting policies and the key sources of
estimation uncertainty. Of the estimates and judgements mentioned in this paragraph, we consider the impairment allowances and advances

to customers a key audit matter, given the significant estimation uncertainty in combination with the magnitude.

Other areas of focus, that were not considered as key audit matters, were fair value of financial instruments (more specific level 2 and level 3
financial instruments), impairment of goodwill, other intangible assets and investment in associates, taxation (more specific valuation of
deferred tax assets) and other provisions.

We ensured that the audit teams, both at group and at component levels, collectively contain the appropriate skills and competences which
are needed for the audit of abank. We therefore included specialists in the areas of I T, taxation, forensics and hedge accounting and experts

in the areas of valuation of real estate, financia instruments and employee benefits in our team.

The outline of our approach was as follows:

Materiality
Overall materiality: €150 million (2018: €195 million)

Audit scope
We conducted audit work on 14 components.
Site visits and or meetings with the component teams by the group engagement team
were carried out in the following locations — the Netherlands, USA, Singapore,
Australia and Brazil. We met with the audit partner and local management team.
Audit coverage: 93% of total assets, 89% of profit before tax and 88% of net interest
income.

Key audit matters
Impairment allowances on loans and advances to customers
Litigation, regulatory and client care exposures
Design and effectiveness of IT General controls
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Materiality

The scope of our audit isinfluenced by the application of materiality, which isfurther explained in the section * Our responsibilities for the

audit of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall materiality for the
financial statements as awhole as set out in the table below. These, together with qualitative considerations, helped us to determine the
nature, timing and extent of our audit procedures on the individual financial statement line items and disclosures and to evaluate the effect of

identified misstatements, both individually and in aggregate, on the financial statements as awhole and on our opinion.

Overall group materiality €150 million (2018: €195 million)
Basis for determining materiality We used our professional judgement to determine overall materiality. Asabasisfor

our judgement, we used 5% of profit before tax.

Rationale for benchmark applied We used profit before tax as the primary benchmark, a generally accepted auditing
practice, based on our analysis of the common information needs of users of the
financial statements. On this basis, we believe that profit before tax is an important
metric for the financial performance of the Bank and is widely used within the
industry.

Component materiality To each component in our audit scope, we allocate, based on our judgement,
materiality that isless than our overall group materiality. The range of materiality
alocated across components was between €40 million and €90 million.

We also take misstatements and/or possible misstatements into account that, in our judgement, are material for qualitative reasons. Examples
of areas that we focussed on due to qualitative reasons are the accuracy and completeness of the fair value disclosure, impairment of
investment in associates disclosure, the legal, regulatory and client care exposure and the remuneration of the Supervisory Board and the
Managing Board.

We agreed with the Supervisory Board that we would report to them misstatements identified during our audit above €7.5 million (2018: €
8.75 million) as well as misstatements below that amount that, in our view, warranted reporting for qualitative reasons.

The scope of our group audit
Cooperatieve Rabobank U.A. isthe parent company of a group of entities. The financial information of this Group isincluded in the
Consolidated Financia Statements of Codperatieve Rabobank U.A.

We tailored the scope of our audit to ensure that we, in aggregate, provide sufficient coverage of the financial statements for usto be ableto

give an opinion on the financia statements as awhole, taking into account the management structure of the Group, the nature of operations of

its components, the accounting processes and controls, and the markets in which the components of the Group operate.
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In establishing the overall group audit strategy and plan, we determined the type of work required to be performed at the component level by

the group engagement team and by each component auditor.

Rabobank has an internal audit department (* Audit Rabobank’) that performs operational audits, compliance audits, I T audits, loan
(valuation) audits and audits on internal control on financial reporting. We considered, in the context of audit standard 610 ‘ Using the work
of internal auditors, whether we could make use of work of Audit Rabobank and we concluded that this was appropriate. To arrive at this
conclusion, we evaluated the competence, objectivity aswell as the systematic and disciplined approach applied by Audit Rabobank.
Subsequently we developed a detailed approach and model to make use of work of Audit Rabobank in our financial statement audit. We
were substantially and independently involved in the higher risk areas and or in areas or procedures that require significant judgement.
During the audit process we worked closely with Audit Rabobank, had frequent status meetings and reviewed and reperformed some of their

work which confirmed our initial assessment and reliance approach.

The group audit focused on the three individually financially significant components: Domestic Retail Banking Netherlands (not including
Obvion and other associated entities), Wholesale Banking Netherlands and Treasury (WRR) and De Lage Landen (DLL). We subjected these
components to audits of their complete financial information (full scope audit procedures). We further subjected 4 components for full scope
audit procedures or an audit of certain specific account balances only, as they include significant or higher risk areas due to estimation
uncertainty, higher fraud risk and complex items such as hedge accounting. Additionally, we selected 7 components for full scope audit
procedures or an audit of certain specific account balances only, to achieve additional coverage on financial line items in the Consolidated

Financial Statements. In total, in performing these procedures, we achieved the following coverage on the financia line items:

Total assets 93%
Profit before tax 89%
Net interest income 88%

None of the remaining components represented individually more than 2% of total group assets, profit before tax or net interest income. For
those remaining components we performed, amongst other procedures, analytical procedures to corroborate our assessment that there were no

significant risks of material misstatements within these components.

493/507



EDINETO OO
Ooooooooooooooooonon(enss2s)
ooooOoog
Group components in the Netherlands include the significant components Domestic Retail Banking Netherlands, WRR and DLL, but also

include the Real Estate Group, Obvion and some other smaller components. The group engagement team utilised the work of component
teams for these entities. For componentsin the USA, Australia/New Zealand, Brazil and Hong Kong, we used component auditors who are

familiar with the local laws and regulations to perform the audit work.

Where component auditors performed the work, we determined the level of involvement we needed to have in their audit work to be able to
conclude whether sufficient and appropriate audit evidence had been obtained as a basis for our opinion on the financial statementsasa
whole.

We issued instructions to the component audit teamsin our audit scope. These instructions included amongst others our risk analysis,
materiality and scope of the work. We explained to the component audit teams the structure of the Group, the main developments that are
relevant for the component auditors, the risks identified, the materiality levels to be applied and our global audit approach. We were in active
dialogue throughout the year with each of the in-scope component audit teams including upon the conclusion of their work. During these
dialogues, we discussed the significant accounting and audit issues identified by the component auditors, the reports of the component
auditors, the findings of their procedures and other matters which could be of relevance for the Consolidated Financial Statements.

In the current year, we visited the components in the Netherlands, USA, Australia, Singapore and Brazil at least once given the importance of
the judgements, such as the impairment allowances on loan and advances to customers, significance to the group audit or unpredictability.
During these visits, the group engagement team met with the component teams (including audit partner), discussed the audit approach in
detail and met with local management. For the significant components and the USA, we reviewed selected working papers of the component
auditors.

The group engagement team performed the audit work on the group consolidation, IT general controls, central cost centre, financial statement
disclosures, some specific accounts in scope and a number of complex items such asimpairment allowances on loans and advances to
customers, hedge accounting, and certain accounting matters, such as the divestments of Rabobank North Americaand ACC Loan
Management and goodwill, valuation of interest in associates, income tax on the Dutch fiscal unity, and the legal provisions at the head
office.

By performing the procedures above at components, combined with the additional procedures at group level, we have been able to obtain

sufficient and appropriate audit evidence on the Group’s financia information, as awhole, to provide a basis for our opinion on the financial
Statements.
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Our focus on the risk of fraud and non-compliance with laws and regulations

Fraud

The objectives of our audit, in respect to fraud are:

O to identify and assess the risks of material misstatement of the financial statements due to fraud;

O to obtain sufficient appropriate audit evidence regarding the assessed risks of material misstatement due to fraud, through designing
and implementing appropriate audit responses; and

O to respond appropriately to fraud or suspected fraud identified during the audit.

Asin all of our audits, in assessing the risks of material misstatement in the financial statements, we also addressed the risk of management
override of internal controls, including evaluating whether there was evidence of bias by the Managing Board that may represent arisk of
material misstatement due to fraud. We evaluated the design and the implementation and, where considered appropriate, tested the operating
effectiveness of internal controls that mitigate fraud risks, performed data analysis of high-risk journal entries and evaluated key estimates
and judgements for bias by Rabobank, and finally we incorporated elements of unpredictability in our audit. We refer to the key audit matter
‘Impairment allowances on loans and advances to customers that is an example of our approach related to an area with higher risk due to
accounting estimates where management makes significant judgements.

As part of our procedures we met throughout the year with the Rabobank Financial and Economic Crime (“FEC”) team. The FEC team
investigates, amongst others, reported internal integrity and fraud matters. We assessed the process which the Bank hasin place, this
assessment included: assessing the skills of the investigators, the investigation approach and based on risk-based criteria we selected a
number of these individual cases, and reviewed the documentation, conclusions, reporting and responses from the Bank. We involved our

forensics specialist by this assessment.

The primary responsibility for the prevention and detection of fraud lies with the Managing Board with the oversight of the Supervisory
Board.

Laws and regulations

Thereis an industry risk that emerging compliance or litigation areas have not been identified and or addressed by management for financial
statement purposes. This includes the consideration whether there is a need for the recognition of aprovision or a contingent liability
disclosure on the future outcome of legal or regulatory processes.

The objectives of our audit, in respect to non-compliance with laws and regulations are:

O to identify and assess the risk of material misstatement of the financial statements due to non- compliance with laws and regulations;
and
m| to obtain reasonable assurance that the financial statements, taken as awhole, are free from material misstatement, whether due to

fraud or error when considering the applicable legal and regulatory framework.
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In line with Standard 250 we made in our audit approach a distinction between those laws and regulations which:

O have adirect effect on the determination of material amounts and disclosuresin the financia statements. For this category we
obtained audit evidence regarding compliance with the provision of those laws and regulations; and

O Does not have adirect effect on the determination of material amounts and disclosures in the financia statement, but where
compliance may be fundamental to the operating aspects of the business, to the Bank’s ability to continue its business or to avoid
material penalties. For this category, we performed specific audit procedures to identify non-compliance with those laws and
regulations that may have amaterial effect on the financial statements.

We identified that the risk of non-compliance with laws and regulates relates mainly to the laws and regulations which have an indirect

impact on the financia statements as described in the key audit matter Litigation, regulatory and client care exposures.

The primary responsibility for the prevention and detection non-compliance with laws and regulations lies with the Managing Board with the

oversight of the Supervisory Board.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance to the audit of the financia statements. We
have communicated the key audit matters to the Audit Committee and Supervisory Board. The key audit matters are not a comprehensive
reflection of all matters that were identified by our audit and that we discussed. In this section we described the key audit matters and
included a summary of the audit procedures we performed on those matters.

We addressed the key audit mattersin the context of our audit of the financial statements as awhole, and in forming our opinion thereon. We
do not provide separate opinions on these matters or on specific elements of the financial statements. Any comment or observation we make
on the results of our procedures should be read in this context.

The key audit matters are similar to last year, with the exception of valuation of financial instruments at fair value, which we no longer
consider akey audit matter. One of the reasons we identified this as akey audit matter in 2018 related to the size of the ACC loan portfolio
and the complexity involved in determining the fair value of thisloan portfolio. Since the ACC loan portfolio is sold in 2019, the volume of
the remaining portfolio of level 3 financia instruments decreased, and we determined that the valuation of financial instruments at fair value

isnot akey audit matter anymore.
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Key audit matter Our audit work and observations
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Impairment allowances on loans and advances to customers
Refer to note 2.16 ‘ Impairment allowances on financial assets
', note 4.3.4 ‘ Impairment allowances on financial and credit
related contingent liabilities and note 12 ‘ Loans and advances
to customers.

In accordance with the requirements of IFRS 9, Rabobank
calculates the loan impairment allowance using a three-stage
expected credit lossimpairment model. Rabobank determines
loan impairmentsin stage 1 and 2 on amodelled basis
whereas the loan impairmentsin stage 3 are determined on
either amodelled basis or on a specific loan-by-loan basis.

Modelled loan impairments

For the modelled 1oan impairments Rabobank utilised point in
time probability of default (PD), loss given default (LGD) and
exposure at default (EAD) models for the majority of the loan
portfolio. Three global macroeconomic scenarios (consisting
of abaseline, a baseline minus and a baseline plus scenario)
were incorporated into these models and probability weighted
in order to determine the expected credit losses. In case of
data quality issues, or when unexpected external
developments were not sufficiently covered by the outcome
of the impairment models, adjustments were made (so called:
top level adjustments).

Individually assessed credit-impaired loans

For credit-impaired loans that are assessed on an individual
basis, the impairment allowance is based on the weighted
average of the net present value of expected future cash flows
(including forward looking information and the valuation of
underlying collateral) in three different scenarios: a
sustainable cure, an optimizing scenario and a liquidation
scenario.

Judgements and estimation uncertainty
The judgement and estimation uncertainty in the impairment
allowance of loans and advances is primarily linked to the
following aspects:
Judgement is required to determine significant increase
in credit risk which is applied to transfer assets from
stage 1 to stage 2;
The probability of default (PD) and loss given default
(LGD) modelsthat are used to estimate expected credit
losses are complex and therefore require judgement;
The exposure at default (EAD) takes into account
expected changes due to prepayments which is judgment
based;
The process of preparing and probability weighting the
macroeconomic scenarios applied in the modelled loan
impai rments requires judgment;
Top level adjustments to the outcome of models due to
unexpected external developments or data quality issues
require judgement; and
For credit-impaired loans and advances that are assessed
on an individual basis, discounted cash flow calculations
are performed for three scenarios (a sustainable cure, an

Control design and operation effectiveness

We evaluated the design and tested the operating

effectiveness of key controls over:
Theinternal credit management process to assess the
loan quality classification to identify impaired loans;
The assessment of the future cash flows and existence
and valuation of collateral, based on the appropriate use
of key parameters for the specific impairment allowance;
The methodology and controls applied in measuring and
determining significant increase in credit risk;
The governance over development, validation,
calibration and implementation of the PD, EAD and
LGD impairment models; and
Thereview and approval process that management hasin
place for the outputs of the impairment models, and the
top level adjustments that are applied to model outputs.

The majority of these controls were designed and operated
effectively. For certain controls, specifically around the loan
quality classification processin the small and medium size
business loans domain, remedial control activities and impact
assessments were performed by management. Based on the
testing of controls and additional testing of remedial actions,
we determined that it was appropriate to place reliance on the
above controls for the purpose of our audit.

Assessment of model based impairment allowances

In our audit (using our internal model experts), we evaluated
the reasonableness of PD and LGD model methodology,
assessed model validation reports

prepared by Rabobank’s model validation department,
evaluated the macroeconomic scenarios using our internal
economic department and performed backtesting procedures
on key model parameters per 31 December 2019. Also, based
on historical prepayments we evaluated the prepayment rate
applied in the EAD calculations. Based on the above we
assessed the methodology in line with industry practice and
the inputs to be reasonable.

Finally, we evaluated the top level adjustments per 31
December 2019 by obtaining supporting evidence that these
adjustments were necessary to balance underlying model and
data limitations and we found the provided supporting
evidence to be reasonable.

Assessment of individually assessed credit- impaired loans
Considering the inherent estimation risk of individually
credit-impaired loans, we selected appropriate samples and
analysed the |latest developments at the borrowers and
considered whether the key judgements and significant
estimates applied in the impairment allowance were
acceptable for 31 December 2019. Thisincluded the
following procedures:

Evaluate the feasibility of the forecasted cash flows

(including the use of forward looking information) for

each scenario by comparing them to historical
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optimizing and a liquidation scenario). In such cases, performance of the customer and evidence (such as
judgement is required for the estimation of the expected collateral values) to support forecasted cashflows;
future cash flows and the weighting of the three Assessing the external collateral valuator's credentials
scenarios. and the valuation with an independent valuation
performed by our valuation experts; and
Given the significance of the number of accounting policy Assessing management’s analysis of the probability
choices, judgements taken by management, the complexity allocation of each individual scenario for each credit-
and the inherent limitations to the inputs required by the loan impaired loan, corroborate with the actual facts and
impairment models, this areais subject to a higher risk of circumstances.
material misstatement due to error or fraud. Therefore, we
considered this akey audit matter in our audit. Based on the above we assessed the methodology and inputs

to bein line with market and industry practice and we did not
identify management bias in the determination of the
impairment allowances on loans and advances to customers.
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Litigation, regulatory and client care exposures
Refer to note 4.8 * Operational Risk’, 4.10 ‘Lega and
arbitration proceedings and note 26 ‘ Provisions.

Completeness of identification of emerging compliance or
litigation areas

Thereis an industry risk that emerging compliance or
litigation areas have not been identified and or addressed by
management for financial statement purposes. Thisincludes
the consideration whether there is a need for the recognition
of aprovision or acontingent liability disclosure on the future
outcome of legal or regulatory processes.

We identified that the risk of non-compliance with laws and
regulates relates mainly to the laws and regulations which
have an indirect impact on the financial statements, such as
Anti-Money Laundering and Anti-Terrorist Financing Act
(Wwft) (inclusive global regulations on Anti-Money
Laundering (AML), Counter Terrorist Financing (CTF) and
sanctions, Client Due Diligence (CDD)), Market Abuse
Regulation, Markets in Financia Instruments Directive |1
(MIFID Il —including transaction reporting),the General Data
Protection Regulation (GDPR), the Capital Requirements
Regulations (CRR) and Capital Requirements Directive IV
(CRD V).

Management judgement

The recognition and measurement of provisions and the
disclosure of contingent liabilities requires considerable
management judgement around the future outcome of legal,
regulatory or client care disputes.

Given the inherent uncertainty and the judgemental nature of
contingent liabilities and provisions, we determined the
provisions and disclosures on contingent liabilities to be of
particular importance to our audit, since this areais subject to
ahigher risk of material misstatement due to error or fraud.
Therefore, we determined this to be akey audit matter in our
audit.

General

We obtained an understanding of the significant laws and
regulations with which the entity has to comply and how the
entity isingtituting and operating appropriate systems of
internal control to comply with those laws and regul ations.

Control design and operating effectiveness

We understood and evaluated the design and tested the
operating effectiveness of controls of the Bank to identify
litigation and regulatory exposures due to complaints, claims
and/or legal cases within the Group. We determined that we
could place reliance on these controls for the purpose of our
audit.

Soecific audit procedures to identify non-compliance with
those laws and regulations that may have a material effect on
thefinancial statements.

We met with different members of the Managing Board on a
regular basis to understand the emerging and potential
exposures that they identified. We challenged management’s
view on these exposures based upon our knowledge and
experience of emerging industry trends and the regulatory
environment.

To identify potential regulatory investigations that could lead
to the need for potential new provisions or disclosuresin the
financial statements, we read the Bank's relevant
correspondence with the Autoriteit Financiéle Markten
(“AFM"), De Nederlandse Bank (“DNB"), Federal Reserve
and European Central Bank (“ECB”). We met on atrilateral
and bilateral basis with the joint supervisory team of DNB
and ECB during the year.

We read the minutes of the Managing Board and the
Supervisory Board meetings and attended all Risk- and Audit
committee meetings throughout the year and up to our signing
date of our auditor's report. We held regular bilateral
meetings with the Chairs of the Supervisory Board, Audit
committee and Risk committee.

We inquired with internal legal counsel to understand the risk
position of each new as well as existing regulatory matters
and reviewed audit reports and assessments of the internal
audit department relating to compliance with laws and
regulations.

During the inquiries performed, attending meetings, reading
of the minutes and reports, we noted that compliance, related
matters and improvement of procedures and tooling around
compliance receive attention of management.

More specifically, we noted that that specific programsin
place that aim to improve CDD and transactions monitoring
process throughout the entire network, including remediation
work in the Netherlands to improve current client files were
discussed in meetings of the Managing Board, risk
Committee, Audit Committee and Supervisory Board. These
programs are also following regulatory enforcement actions
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related to AML and CDD in the United States and the

Netherlands. We obtained an understanding of the initiatives
which are part of this program through inquiry of the program
owners, Managing Board, Audit committee, reading
correspondence with AFM, DNB, Federal Reserve and ECB
related to these matters and discussed the

outcomes of audits performed by Audit Rabobank with
respect AML and CDD.

Substantive audit procedures regarding the legal provision
and contingent liabilities

We obtained legal letters from the Bank’s external lawyers to
verify completeness of the identified exposures. We assessed
(customer) claims received and the analysis prepared by
management of these claims. We used this analysisto
understand whether there were indicators of more systematic
exposures being present for which provisions or disclosures
should be made in the financia statements. These procedures
did not result in the identification of unidentified provisions
or systematic exposures.

We have assessed that the disclosures were sufficiently clear
in highlighting the uncertainties and exposures of potential
lighilities that exist.
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Design and effectiveness of IT-General Controls

IT-Genera Controls (ITGCs) are controls, implemented in
IT-processes, ensuring the integrity and continuity of 1T-
programs and data. Effective ITGCs are conditional for
reliance on automated controlsin the Bank’s operations, and
in our audit approach. Deficienciesin IT general controls as
such could have a pervasive impact across the Bank’s internal
control framework.

In addition, the Bank has a number of long-term strategic
regulatory and transformation projects, with important 1 T-
components to continue to meet the high reporting standards
and expectations from stakeholders relating to operating
effectiveness, efficiency and data quality. During system
transitionsthereis an increased risk that I TGCs are not
operated asintended.

Therefore, we identified the Bank’s I T-General Controlsasa
key audit matter.

Our efforts relating to understanding, evaluating and testing

the design and operating effectiveness of ITGCs focused on:

| Entity level controls over information technology in
the IT-organisation, including I T-governance, 1T- risk
management and cyber security management;

| Management of accessto programs and data,
including user access to the network, accessto and
authorizations within applications, privileged access
rights to applications, databases and operating systems
and physical accessto data centres. Asthe Bank uses
automated tool s to manage access rights, we have
evaluated the appropriate use of these tools and tested
the correct operation of these tools.

O Governance over the strategic | T-transformation
projects and assessment of the impact on our 2019
audit;

| Management of changes to applicationsand IT-

infrastructure, including the change management
process and the implementation of changesin the
production systems using automated deployment
mechanisms;

| Computer Operations, including batch monitoring,
back-up and recovery and incident management; and

| Management of cybersecurity, through understanding
of Rabobank’s approach to enhancing cybersecurity
and evaluating the status of the implementation in
certain critical areas.

We focused on the ITGCs to the extent relevant for the
purpose of our audit of the financia statements. Most of these
controls operated effectively. For certain controls,
specifically relating to privileged accessrightsto alimited
number of systems, remedial control actions were taken by
management. Based on the testing of controls and additional
testing of remedial control actions, we determined that we
could place reliance on these controls for the purpose of our
audit.
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Report on the other information included in the annual report

In addition to the financial statements and our auditor’s report thereon, the annual report contains other information that consists of:

O About this Report;

Chairman’s Foreword;

Management Report;

Appendices,

Corporate Governance; and

the other information pursuant to Part 9 of Book 2 of the Dutch Civil Code.

Ooo0oooao

Based on the procedures performed as set out below, we conclude that the other information:
a is consistent with the financial statements and does not contain material misstatements; and
O contains the information that is required by Part 9 of Book 2 of the Dutch Civil Code.

We have read the other information. Based on our knowledge and understanding obtained in our audit of the financial statements or
otherwise, we have considered whether the other information contains material misstatements.

By performing our procedures, we comply with the requirements of Part 9 Book 2 of the Dutch Civil Code and the Dutch Standard 720. The

scope of such procedures was substantially |ess than the scope of those performed in our audit of the financial statements.

The Managing Board is responsible for the preparation of the other information, including the management report and the other information
in accordance with Part 9 Book 2 of the Dutch Civil Code.

Report on other legal and regulatory requirements

Our appointment
We were appointed as auditors of Codperatieve Rabobank U.A. on 18 June 2015 by the Supervisory Board following the passing of a

resolution by the members at the General Members Council held on 18 June 2015 for atotal period of uninterrupted engagement appointment
of 4 calendar years, 2016. 2017, 2018 and 2019. This resolution is subject to be renewed annually by members. Thiswas our fourth year as

auditors of Cooperatieve Rabobank U.A.
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No prohibited non-audit services

To the best of our knowledge and belief, we have not provided prohibited non-audit services as referred to in Article 5(1) of the European
Regulation on specific requirements regarding statutory audit of public interest entities.

Services rendered
The services, in addition to the audit, that we have provided to the Bank and its controlled entities, for the period to which our statutory audit

relates, are disclosed in note 49 ‘ cost of externa independent auditor’ to the financial statements.

Responsibilities for the financial statements and audit

Responsibilities of the Managing Board and the Supervisory Board for the financial statements
The Managing Board is responsible for:

a the preparation and fair presentation of the financia statementsin accordance with EU-IFRS and with Part 9 of Book 2 of the Dutch
Civil Code; and for

O such internal control as the Managing Board determines is necessary to enable the preparation of the financial statementsthat are free
from material misstatement, whether due to fraud or error.

As part of the preparation of the financial statements, the Managing Board is responsible for assessing the Bank’s ability to continue as a
going concern. Based on the financial reporting frameworks mentioned, the Managing Board should prepare the financial statements using
the going-concern basis of accounting unless the Managing Board either intends to liquidate the Bank or to cease operations,

or has no redlistic aternative but to do so. The Managing Board should disclose events and circumstances that may cast significant doubt on
the Bank’ s ahility to continue as a going concern in the financial statements.

The Supervisory Board is responsible for overseeing the Bank’s financial reporting process.

Our responsibilities for the audit of the financial statements

Our responsibility is to plan and perform an audit engagement in a manner that allows us to obtain sufficient and appropriate audit evidence
to provide abasis for our opinion. Our objectives are to obtain reasonable assurance about whether the financial statements as awhole are
free from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our opinion. Reasonable
assuranceis a high but not absolute level of assurance, which makes it possible that we may not detect all material misstatements.
Misstatements may arise due to fraud or error. They are considered to be material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of the financia statements.
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Materiality affects the nature, timing and extent of our audit procedures and the evaluation of the effect of identified misstatements on our

opinion.

A more detailed description of our responsihilitiesis set out in the appendix to our report.
Amsterdam, 5 March 2020

PricewaterhouseCoopers Accountants N.V.

Origina has been signed by R.E.H.M. van Adrichem RA
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Appendix to our auditor’s report on the financial statements 2019 of Cotperatieve Rabobank

U.A.

In addition to what isincluded in our auditor’ s report, we have further set out in this appendix our responsibilities for the audit of the

financial statements and explained what an audit involves.

The auditor’s responsibilities for the audit of the financial statements

We have exercised professional judgement and have maintained professional scepticism throughout the audit in accordance with Dutch

Standards on Auditing, ethical requirements and independence reguirements. Our audit consisted, among other things, of the following:

a Identifying and assessing the risks of material misstatement of the financial statements, whether due to fraud or error, designing and
performing audit procedures responsive to those risks, and obtaining audit evidence that is sufficient and appropriate to provide a
basis for our opinion.

Therisk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the intentional override of
internal control.

O Obtaining an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank’s internal control.

a Evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Managing Board.

a Concluding on the appropriateness of the Managing Board's use of the going concern basis of accounting, and based on the audit

evidence obtained, concluding whether a material uncertainty exists related to events and/or conditions that may cast significant doubt
on the Bank’ s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report and are made in the
context of our opinion on the financial statements as awhole. However, future events or conditions may cause the Bank to cease to
continue as a going concern.

O Evaluating the overall presentation, structure and content of the financia statements, including the disclosures, and evaluating
whether the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Considering our ultimate responsibility for the opinion on the Bank’s financial statements, we are responsible for the direction, supervision
and performance of the group audit. In this context, we have determined the nature and extent of the audit procedures for components of the
Group to ensure that we performed enough work to be able to give an opinion on the financia statements as awhole.

Determining factors are the geographic structure of the Group, the significance and/or risk profile of group entities or activities, the
accounting processes and controls, and the industry in which the Group operates. On this basis, we selected group entities for which an audit

or review of financial information or specific balances was considered necessary.
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We communicate with the Supervisory Board regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficienciesin internal control that we identify during our audit. In this respect, we also issue an additional
report to the audit committee in accordance with Article 11 of the EU Regulation on specific requirements regarding statutory audit of public-

interest entities. The information included in this additional report is consistent with our audit opinion in this auditor’s report.

We provide the Supervisory Board with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Supervisory Board, we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor's report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, not communicating the matter isin the
public interest.
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