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Limited Brightoil Petroleum (Holdings) Limited
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76 2011 11 HKT
HKT HKT
Price Waterhouse Management Consultants 1BM 1BM
Consulting Group 40
1994
1996 1998 1BM
1999 2000 Asia Online, Ltd.
2003 HCL- HCL-Perot
Systems
Dr. Lal PathLabs Limited
1962 1966
Institute of Chartered Accountants of India 1972
1975 The Institute of Cost and Management Accountants
of India
73 2014 HKT
HKT 2004 PCCW
PCCW
PCCW HSBC
2003 12
1946 1967 HSBC HSBC
1985 HSBC
1991
HSBC HSBC
1998
1999

59/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2003 12
Godrej Consumer Products Limited Wockhardt Limited
Tata Steel Limited Vedanta Limited
Max Financial Services Limited
Emaar MGF Land Limited
Jet Airways (India) Limited Cairn India
Limited Vedanta Resources plc

Tata Consultancy Services Limited

ING Groep N.V.
Indian School of Business
58 2015 HKT
HKT 2012 PCCW
pPCCw PCRD
Good Harbour Finance Limited
McKinsey & Company

1988 Hutchison Whampoa

Weatherite Manufacturing Limited
Metro Broadcast Corporation Limited
TV Star TV

2000
Central Policy Unit
Canadian International School of Hong Kong

The Open University of Hong Kong
Student Financial Assistance Agency

2019
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HKT
HKT

HKT
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IT

Group Information
and Cyber Security
Council

GICSC
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20
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HKT HKT
HKT
HKT
HKT HKT
PCCW Business Environment Council Food
Grace HKT The Green Earth
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HKT WWE
Earth Hour HKT Environment Bureau
Charter on External Lighting 2019
HKT Energy Saving
Charter HKT csl 1 1 HKT
CLP CLP Holdings Limited

Smart Charge (HK) Limited

WPRS WEEE
PEFC
2019
DIY Upcycling DIY workshops
Green Matters
2019 HKT Hong Kong Awards for Environmental Excellence
HKT Hong Kong Management Association
2018/19 Hong Kong Sustainability Award 2018/19 Certificate of
Excellence HKT 2019
Friends of EcoPark 2019 award
2019 HKT
HKT 2019 Environmental Protection Department
Carbon Footprint Repository for Listed Companies in Hong Kong
HKT
HKT
HKT HKT
2019 HKT Department of Health
Occupational Safety and Health Council
Joyful@Healthy Workplace Charter HKT
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Employer of Choice HKT
HKT
60 2019 HKT
Equal Opportunities Commission Racial
Diversity and Inclusion Charter for Employers

HKT

HKT

HKT
Let’ s Chat
HKT
HKT
HKT
Graduate Trainee Program
HKT
HKT
HKT
Smart Living
HKT 2020
HKT
PCCW
HKT
My HKT
HKT

Contact Center World
for Customer Service Excellence
Hong Kong Retail Management Association
Service Association

2019
Hong Kong Association
Hong Kong Call Centre Association
Mystery Shopper

170 2019 HKT 63,000
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HKT
2019
1SO 27001 HKT
HKT
3,150 HKT
Group Purchasing Policy
and Principles Supplier Code of Conduct HKT
HKT
2018 HKT 1SO 9001 2015 HKT
HKT
Green Council Sustainable Procurement Charter
HKT PCCW
HKT
2019 HKT 65 HKT
HKT PCCW
IT Youth IT Exchange Tour Youth IT
Summer Camp
HKT STEM Science Technology Engineering
Mathematics
27 14 2019
2018 10,000 Social Welfare
Department Steering Committee on Promotion of Volunteer Service
10,000 Award of 10,000 Hours for Volunteer Service 2018
Merit of Highest Service Hour Award 2018 (Private Organizations - Category
1 2019 Hong Kong Productivity
Council Committee on the Promotion of Civic Education

Hong Kong Corporate Citizenship Programme
HKT
Appreciation Scheme
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HKT Hong Kong

Council of Social Service Caring Company Scheme
5 Years Plus Caring Company Logo

106 362 619
486 584
57
HKT HKT
HKT

500,000

2015 12

10
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Protection Regulation

HKT

HKT

Privacy Commissioner

2020

12

2020
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General Data

HKT

HKT

3.13



PCCW
KSH

PCRD
74 21

PCRD

PCRD
KSH

KSH 2016
KSH

KSH 2019
KSH
KSH

KSH

KSH

KSH
KSH

2020

352
HKT
2019 12 31
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PCRD 2013
KSH
2013
31 KSH
KSH
PCRD
2019 12 31
KSH
HKT
HKT
15

PCRD
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15 PCRD PCRD
KSH
2012 11
25.94 5.19
KSH
PCRD
49.87 2.61 12.94
KSH
KSH
PCRD
49.87 2.61 7.72
PCRD PCCW HKT
HKT
3.13
KSH
HKT
PCRD
HKT

10
HKT
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HKT HKT
HKT
66,247,614 158,764,423 225,012,037 2.97
@) ®)
3,484,532 561,589 4,046,121 0.05
21,530 21,530 0.0003
)
50,000 50,000 0.0007
15 HKT
0.0005 HKT
0.0005 HKT
HKT
PCD 20,227,614
46,020,000
100
i PCGH 13,159,619
PCGH 100
PCGH 13,159,619
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it PCRD 145,604,804 PCGH
Anglang Investments Limited
Pacific Century Group (Cayman Islands)
Limited Pacific Century
International Limited Borsington Limited
88.58 PCGH 100
PCRD
145,604,804
Hopestar Holdings Limited PCRD 1.06
HKT PCCW HKT
HKT
HKT HKT
A 25,000,000
148,000,000
A HKT
HKT
HKT
PCCW HKT HKT
PCCW
PCCH PCCW
307,694,369 | 1,928,842,224 2,236,536,593 28.97
@) ()
6,345,555 1,373,579 7,719,134 0.10
272,208 272,208 0.004
800,000 2,113,737 2,913,737 0.04
PCCW PCD 269,471,956 38,222,413
i PCGH PCCW 175,312,270
PCGH PCCW 175,312,270




HKT

PCPD

SSH
Csl

RTH

2011
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ii  PCRD PCCW 1,753,529,954

PCRD PCCW 1,753,529,954
pCCw

PCPD Capital Limited PCCW

HKT PCPD
500,000 2022 4.75
PCCW
RTH PCPD SSH Csl1 2018 15
2018 23
SSH 1.00
RTH CSl
2019 12 31 352
HKT
HKT 15
HKT 2011 2021
2011 2021
2011 2021
2021 HKT HKT
HKT HKT
HKT
2011 2021
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2011 2021
2011 2021
2021 HKT HKT
2011 11 29
2011
2011 2021
641,673,079
8.47
12 2011 2021
HKT
2011 2021
HKT
2011 2021
2011
10

HKT
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2011
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PCCW
51
2011
10
HKT HKT
30
0.1
2011 2021
2011 2021
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2011 2021 10
2011 2021
2011 2021 2019 12 31 2011 2021
2011 10 11 HKT HKT
HKT
HKT
HKT
HKT
HKT
pCCw HKT
2011 2021
HKT
51
HKT
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HKT

HKT

HKT
HKT

HKT

1,137,199
31,382
HKT

HKT
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HKT
HKT
HKT
HKT
HKT
2011 10 11 10
2019 12 31
417,685
231,121
38,922
1,858,323 2019 12 31 HKT
1,427,904
2019 12 31
HKT
2019 12 31
1,105,817
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2,533,721
0.03
2020 12 HKT 2019
4,000,000
HKT HKT
4,000,000
2020 12 0.05283
0.05280
2020 HKT 4,000,000
HKT 47,440,000
HKT
HKT 4,000,000
2020 16
2019 12 31
HKT HKT 29(b)
HKT
HKT HKT HKT
18 HKT
HKT
HKT HKT 2011 2021
2019 12 31 HKT HKT
29(b)
HKT
2019 12
31 HKT HKT
29(b)
336 2019 12 31

HKT
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pccw 3,934,967,681 51.97
CAS
CAS Holding 3,934,967,681 51.97
No.1l Limited
15 HKT
0.0005 HKT
0.0005 HKT
HKT
HKT
PCCW CAS
336 HKT
2019 12 31 HKT
HKT
HKT
2019 12 31
HKT HKT
2019 12 31
HKT
HKT
HKT
HKT HKT
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CK
CK
CK
CK
HK
HK
CucL
HK
HK A-
A-
HKT
HKT
HKT
HKT
HKT
HKT
PCCW HKT
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2019 12 31
75,240
HKT
A- CUCL
A-
HK CuCL HK
HKT
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3,600,000 2018 1,100,000
HKT HKT
HKT HKT
2019 12 31 HKT HKT
HKT
2019 27 HKT PCCW
SC SC Digital Solutions
Limited SC

Standard Chartered Bank (Hong Kong) Limited
Ctrip Financial Management (Hong Kong) Co., Limited

HKT
PCCW SC
15 10 241.6 161.1
SC
HKT PCCW 239.3
159.5
PCCW 51.97
14A HKT HKT
SC HKT HKT
2019 27 HKT HKT PCCW
2019 12 31 HKT PCCW HKT
HKT HKT 2016 12 23 2017 12 14 2019 18
pCCw 2019
2022 12 31

82/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad
pPCCw HKT HKT

PCCW HKT
HKT

HKT
2019 12 31 HKT PCCW
HKT
14A

HKT

2016 12 23 HKT PCCW PCCW
2019 18 2022 12 31

2016 12 23 PCCW 2019 18
2022 12 31 HKT

HKT

2016 12 23 PCCW
2019 18 2022 12 31
HKT

CPE
2017 12 14 PCCW CPE 2019 18 2022 12
31
CPE
HKT

PCCW
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2016 12 23 2019 18 2022 12 31
pCCw HKTC
HKTC
HKTC HKTC
HKTC HKTC
HKTC
HKTC HKTC HKTC
HKTC
HKT
2016 12 23 PCCW 2019 18
2022 12 31
HKT
HKT
2016 12 23 PCCW
2019 18 2022 12 31
PCCW HKT
2016 12 23 PCCW 2019
18 2022 12 31 PCCW
eye
HKT
HKT
2016 12 23 PCCW pCCw

PCCW
2019 12 31
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2016 12 23 PCCW
2019 18 2022 12 31
HKT
10
2016 12 23 2019
PCCW HKTC
HKTC HKTC
HKTC HKTC HKTC
HKTC
HKT
11
2016 12 23 PCCW
2019 18 2022 12 31
PCCW
12
2016 12 23 HKT PCCW
2019 18 2022 12 31
pCCw
PCCS PCCS
PCCW
HKT PCCW
13
2016 12 23 HKT HKT
2019 18

HKT
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18 2022 12 31
HKTC
HKTC HKTC
HKTC
HKT
PCCW PCCS
pPCCw
PCCW PCCS
PCCW PCCW
2022 12 31
PCCW



14

2016 12 23
2022 12 31

15

2019 18
2017
UK

pccw

HKT

15

2017

HKTL

HKT

31 PCCW

PCCW
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2019 18
PCCW

PCCW Global Limited PCCW

2017
Transvision Investments Limited
UK

12 31
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2019 12 31
2019 12 31

HKT
161,123 167,300
244,549 379,900
32,195 34,300
CPE 55,598 160,000
4,000 4,000

HKT

712,559 915,300
37,520 121,100
451,469 664,000

HKT
1,385,195 1,509,400
10 3,400 3,800

HKT

11
1,525,800 1,585,300
12 Pect Pees 43,000 150,000
PCCS PCCW 1,500 7.500

HKT PCCW
13 148,603 298,100
14 28,576 201,400
15 19.2 42.5
9.9279 190
9.9278 422 HKT HKT
2019 18
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HKT
3000( 740
2019 12 31 HKT
PCCW 15
14A.56
HKT
15
HKT
HKT
HKT
2019 12 31 HKT HKT
2019 12 31 HKT
14A
HKT HKT
Public Float
HKT
HKT HKT
2019 12 31 HKT HKT 2019 12 31
2020
HKT HKT
2020
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14.1

HKT

100

100

HKT

14.3

b 14.1 c
HKT
HKT
141 c HKT
30
100 141 d

HKT
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HKT

HKT

12 31

100

HKT
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14.2 b 14.2 c
14.1 T

HKT

HKT
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15.3

14.3 a

14.2 e

HKT

HKT
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14.1

14 14

14.8 a

HKT
HKT
HKT
HKT

HKT
HKT HKT

() )

HKT HKT
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HKT
HKT HKT
HKT HKT
HKT
HKT HKT
HKT HKT
HKT HKT
HKT HKT
HKT HKT
HKT
HKT
HKT
HKT
HKT
HKT
HKT
HKT

EBITDA EBITDA HKT
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HKT HKT
HKT
HKT
HKT HKT HKT
HKT
HKT HKT HKT
HKT HKT HKT
HKT
HKT
HKT HKT
HKT
HKT
HKT
HKT
HKT
PCCW
HKT HKT PCCW CAS

pPCCw
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PCCW HKT
HKT
PCCW
pCcw
PCCW
HKT HKT
HKT
HKT HKT

HKT

HKT

HKT
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CAS

PCCW
pCcw
HKT

HKT

HKT

HKT



HKT

pPCCw
51.94

HKT

HKT

60
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50

PCCW

HKT

HKT

HKT

HKT
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HKT
2011 11
HKT
HKT
HKT
HKT
HKT HKT
HKT
HKT
HKT
HKT HKT
HKT
HKT

HKT

HKT HKT
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HKT HKT

HKT

HKT

HKT

HKT

HKT

HKT

HKT

HKT
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HKT HKT

HKT

2011 14

HKT

HKT HKT

HKT
HKT
HKT
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2019 12

HKT

HKT

HKT

2020

0.005

31

30
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1.0 0.003

HKT HKT

HKT HKT

HKT HKT

100/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

20 15
2013 2037 12 31
2.1 20.315
HKT
20 15 2013
2037 12 31
2.1
2014 37 14
37 14
2014 2023 12 31 10
100 2016
120 37 14
2024 2028 12 31
102
20 2023 18
2016 37 14
37
14 2016 2023 12 31
80
20
2023 18
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15

)

)

20.315

2014

2016

2013
2.1

20

2037 12

2023

31
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20
2013 2037 12 31
2.1

20 15

2023 18



50
2037 12 31
50
HKT
HKT

HKT
10

15

15.315

HKT

HKT
10

HKT
HKT

HKT
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HKT

2013
2.1

HKT



HKT

HKT

0.2

HKT

HKT

2006

11

HKT
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2019 12 31
37,970 100
HKT HKT
HKT HKT
HKT HKT
HKT HKT
2019 12 31
2019 12 31 7,571,742,334
HKT 7,571,742,334
2019 12 31 83,137

2019 12 31

105/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

12 31 2018 2019
7SS 10,155 | 11,619 | 21,774 | 10,209 | 11,744 | 21,953 1
7,212 6,797 | 14,009 | 5,222 6,592 | 11,814 (16)
3,838 4,414 8,252 3,881 4,533 8,414 2
3,374 2,383 5,757 1,341 2,059 3,400 4D
77 163 240 103 133 236 ©))
@2 @a| @36 @5 @ms| ©o) (8)
17,022 | 18,165 35,187 | 15,109 [ 17,994 | 33,103 (6)
13,648 | 15,782 | 29,430 | 13,768 | 15,935 | 29,703 1
(8.858) | (9,122) [(17,980) | (6.950) | (8.837) [(15.787) 12
(2,525) | (2,124) | (4.649) | 2.426) | (2.073) | (4.499) 3
/C )C )
EBITDA
7SS 3,762 | 4,442 | 8,204 3,828| 4,532 8,360 2
2,170 | 2,789 | 4,950 | 2,206| 2,862| 5,068 2
2,201 2,833 5,034 2,222 2,879 5,101 1
3D 44) (75) (16) an @33) 56
3| @G| ¢ | @E| @ Gl @
EBITDA 5,639 | 6,919 12,558 5,733| 7,084 | 12,817 2
7SS EBITDA 37 38 38 37 39 38
EBITDA 30 41 35 2 43 43
57 64 61 57 64 61
EBITDA
EBITDA 33 38 36 38 39 39
EBITDA 42 44 43 2 45 43
@,701) | (2,642) | (5.343) | 2,37) | (2,750) | (5,121) 4
2 (€)) 1 1 ©) €))
/C HC )
« ) 0} 4 2 1 2 3 50
«C )
«C ) 626) | (@20 @350 @662 (@0 | (1,372 0)
® (10) (16) (23 (28) (51) (219)
2,306 | 3,546| 5,852 2,679 3,595 6,274 7
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12 31 2018 2019
EBITDA 5,639 | 6,919 12,558 | 5,733 7,084 | 12,817 2
(1,322) | (1,214) | (2,536) | (1,292) | (1,350) | (2,642) )
@aay | (804) | (@,248) | (@o1) | (796) | (1,197) 4
@soy | @m)| @Y @3] @2 @5 32)
@47y | (818) | (1.,665) | (849) | (795) | (1,644) 1
2,846 | 3,888| 6,734| 2,018| 3,921 6,839 2
@36y | 11| @4 | @) | @20)| (893) )
@4y | (24)| (698) | (185) (185) 73
(31) 13 (18) 12| (44| 432 >(500)
2,205 | 2,966 | 5,171 | 2,272| 3,057 | 5,329 3
68.29 70.38
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2018 2019
2,636 2,631 2,616 2,598 (€))
1,251 1,251 1,247 1,240 (D)
1,385 1,380 1,369 1,358 (2
1,606 1,615 1,615 1,620
1,439 1,445 1,446 1,450
155 158 158 159 1
4,232 4,324 4,592 4,679 8
3,242 3,247 3,247 3,250
990 1,077 1,345 1,429 33
2,527 2,729 2,845 2,953 8
Tap & Go
1,245 1,756 2,086 2,476 41
EBITDA
EBITDA
EBITDA
EBITDA
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TSS
12 31 2018 2019
TSS
1,634 1,706 3,340 1,612 1,648 3,260 )
3,372 4,000 7,372 3,619 4,168 7,787 6
3,637 3,839 7,476 3,440 3,906 7,346 (@)
1,512 2,074 3,586 1,538 2,022 3,560 (€D)
TSS 10,155 | 11,619 21,774 | 10,209 | 11,744 21,953 1
(4,839) | (5,818) |(10,657) | (4,864) | (5,975) |(10,839) (@)
(1,554) 1(1,359) | (2,913) |(1,517) | (1,237) | (2,754) 5
TSS EBITDA 3,762 4,442 8,204 3,828 4,532 8,360 2
TSS EBITDA 37.0 38.2 37.7 37.5 38.6 38.1
2019 12 31 TSS 21,953
EBITDA 8,360
37.7 38.1
SME
3,340 2019 12 31 3,260 2019 12
2.631 2.598
2019 12 31 7,787
12
FTTH HKT HKT Premier
NETVIGATOR 100 LiKE100
Wi-Fi
2019 12 2018 12 1.615 1.62
0.8 833,000
FTTH 52,000
2019 12 31
13
IP
2019 12 31
7,476 7,346
1DD
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CPE

2019 12 31
2019 CPE
3,560
12 31 2018 2019
3,838 | 4,414| s8,252| 3,881 | 4,533 8,414 2
3,374 | 2,383 | 5,757 | 1,341 | 2,059 3,400 (41)
7,212 | 6,797 | 14,009 | 5,222 6,592 | 11,814 (16)
EBITDA
2,201 | 2,833 5,034| 2,222 2,879| 5,101 1
G|l wy| | @ an| @3) 56
EBITDA 2,170 | 2,780 | 4,959 | 2,206 [ 2,862| 5,068 2
EBITDA 30 41 35 42 43 43
57 64 61 57 64 61
EBITDA
2019 12 31
8,252 8,414 11
13
2019 12 ARPU 2018 12 198 200 2019
12 31 3.247 3.25
2019 12 31 4.324 4.679
2019 1.0
5,757 3,400
EBITDA 61
5,101 EBITDA
4,959 5,068 EBITDA
35 43
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HKT HKT Financial Services
2019 12 31
240 236 2.73
2.95

2019 12 31 836 900

2019 12 31 12
15,787

2019 12 31

2019 12 31
4,649 4,499
17.1 16.5
TSS 13.4 12.5
13.2 13.6
2019 12 31 5,121
2019 12 31 9,991
9,622

EBITDA

TSS 2019 12 31

EBITDA 12,817 EBITDA
36 39

EBITDA 43

2019 12 31 HIBOR

1,350 1,372 3.0
3.2
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2019 12 31 1,010
1,037
17.3 16.5
20 2018 17 Sun Mobile
Limited
HKT
2019 12 31 HKT
5,217 2018 4,825
2019 10 3.25 500
2019
12 31 40,713 2018 12 31 40,387
2019 12 31 2,903 2018 12 31 3,057 2019
12 31 41 2018 12 31 41
2019 12 31 28,348
9,190
2019 12 31 HKT
Moody’ s Investors Service Baa2
Standard & Poor’ s Ratings Services BBB
2019 12 31 2,702 2018 2,588
2019 12 31 8.2 2018
7.4
2019
TSS
2019 12 Tseung Kwan O Industrial Estate
Chai Wan Ultra Express Link
FTTH
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2019 12 31 5,329

EBITDA

2018 12 31

2019 2018

HKT
2019 12 31
2019 12 31
2018

12 31 2018 2019
249 740
64 63
313 803
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2019 12 31 48 17,500 2018 17,200
64
EBITDA
2019 12 31
40.37 HKT HKT
HKT 40.37
HKT 2020
2020 2019 30
HKT 30.01
2019 HKT
i
3000
i
HKT
HKT
2019 12 31
( )| (C )| (C ) |( ) )
HKT 7,571,742,334 |  0.0005 | 3,785,871 100
(G (G (G (G (G
HKT HKT
HKT 2019 12 31
HKT HKT
HKT HKT
HKT HKT
2019 12 31
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HKT
100
100
HKT
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7,571,742,334

7,571,742,334

2019 12 31 83,137

40,019 555,463 | 37,890 | 525,913 | 5.2853 73.35 5.0041 69.45
2017 12 31 ) « « « «
D) )
39,799 552,410 | 37,594 | 521,804 | 5.2562 72.95 4.9650 68.91
2018 12 31 ) (G « )
40,242 558,558 | 37,970 | 527,023 | 5.3147 73.76 5.0146 69.60
2019 12 31 ) (G « )
UFJ 2020
13.88
2019
27 2018
12 31 HKT HKT
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HKT 2017 2,129
HKT 2018 2,783
2018 27
2017 12 31 HKT
14
HKT 2018 2,205
HKT 2019 2,966
2019 27
2018 12 31 HKT
15
HKT 2019 2,272
HKT 2020 3,058
2019 12 31
HKT HKT
2019 12.36 171.55
2019 12.40 172.11
2019 12.52 173.77
2019 12.26 170.16
2019 12.44 172.66
2019 10 12.20 169.33
2019 11 11.48 159.34
2019 12 10.98 152.40
2020 11.64 161.56
2020 11.66 161.84
2020 10.56 146.57
2020 12._46 172.94
2020 11.02 152.95
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( ) (
4,912 ;
2017 2017 12 31 64.87
5,171 ;
2018 2018 12 31 68.29
5,330 ]
2019 2019 12 31 70.38
HKT 2017 2,129 2018
2,783
HKT 2018 2,205 2019
2,966
HKT 2019 2,272 2020
3,058
2020 16 4,000,000
4,000,000
2020 3,058
)
2017 2017 12 31 4.37
2018 2018 12 31 5.03
2019 2019 12 31 7.04
() A B)+Bx100
(
2017 2017 12 31 h h
2018 2018 12 31 h h
2019 2019 12 31 h h
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HKT HKT
HKT HKT
2019 12 31 HKT HKT
HKT
2019 12 31 HKT HKT
™m @™
12 31 30
CCASS
HKSCC
CCASS
CCASS CCASS CCASS
CCASS
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80 HKT
HKT
12 31
HKT 2011 11 29 2011 12 31
80 HKT
HKT
HKT
60
HKT
HKT 80
HKT
HKT
80 HKT
HKT HKT 80

HKT
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HKT

HKT

HKT

HKT

HKT

HKT

80

HKT
HKT

HKT
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HKT

HKT

5.11

HKT
HKT HKT

HKT

10

11

12

13 HKT

14.1 (b) HKT

14
18.1 18.5
20.1 HKT HKT
20

23

26
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29 HKT

32

36
PCCW PCCW
23.1 i

HKT HKT

HKT 2011 11

14 2012

14.2
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14.2 b
14.2 c
14.1 f

HKT
HKT

HKT

123/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

15.3
5.11
HKT
HKT
HKT
9.7
CCASS
CCASS CCASS
CCASS
9.7 b 9.7 I
CCASS
HKT
HKT
9.7 b
HKT
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HKT

HKT

9.7 c 10

10

HKT
HKT

9.5
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HKT

HKT 9.7

10.2 10.3

10.1

12.1 12.2

12.1 a
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25

9.2

10
12.1 C

12.2 d

12.2 11.5 a

10
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HKT
HKT
CCASS
HKSCC CCASS
HKSCC
CCASS
HKSCC
CCASS
CCASS HKT
CCASS HKSCC
CCASS CCASS CCASS
HKT CCASS
HKSCC
HKT
4.8 T
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48
48

12



HKT

HKT

HKT
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HKT
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HKT

26 (©)
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€Y)

@

®

2018 2019 12 31
HKT
HKT
38 59
HKT
HKT
2020
13.88

HKT
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HKT HKT
HKT

131

103

193
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2019 12 31
(1) HKT HKT 2019 12 31
2018 2019
7, 8 35,187 488,396 33,103 459,470
9(b) (17,980) | (249,562) (15,787) | (219,124)
9(c) (9,991) | (138,675) (9,622) | (133,553)
« ) 2 28 3 42
« ) 10 (1,350) (18,738) (1,372) (19,043)
— — (33) (458)
(16) (222) (18) (250)
7,9 5,852 81,226 6,274 87,083
12 (1,010) (14,019) (1,037) (14,394)
4,842 67,207 5,237 72,690
/HKT 4,825 66,971 5,217 72,412
17 236 20 278
4,842 67,207 5,237 72,690
JHKT
14 63.73 9 68.91 10
14 63.71 9 68.89 10
HKT HKT

135/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

(@) HKT HKT 2019 12 31
2018 2019
4,842 67,207 5,237 72.690
C )
73) (1,013) @ 28)
(137) (1,902) 257 3,567
35 486 152 2,110
39 541 11 153
DY (136) (1,888) 418 5,802
4,706 65,319 5,655 78,491
/HKT 4,689 65,083 5,635 78,214
17 236 20 278
4,706 65,319 5,655 78,491
HKT HKT
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(3) HKT HKT 2019 12 31
2018
JHKT
2018 37,850 | 525,358 40 555 37,890 | 525,913
4,825 66,971 17 236 4,842 67,207
«C
@3) | (1,013) — — @3) | (@,013)
28(c) @sn | (,902) — — asn | @902
28(c) 35 486 — — 35 486
28(c) 39 541 — — 39 541
(136) | (1.888) — — (136) | (1,888)
4,689 65,083 17 236 4,706 65,319
HKT

1) (291) — — 1) (291)
25 347 — — 25 347
/ 13 (2,783) | (38.628) — — (2,783) | (38.628)
/| 13 (2,205) | (30,605) — — (2,205) | (30,605)
— — (20) (278) (20) (278)
4,984) | (69,178) (20) @) | (5,004) | (69,456)
— — 2 28 2 28
(4,984) | (69,178) (18) (250) | (5,002) | (69,428)
2018 12 31 37,555 | 521,263 39 541 37,594 | 521,805
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2019

JHKT
2019 37,555 | 521,263 39 541 37,594 | 521,805
5,217 72,412 20 278 5,237 72,690

«C
@ (28) — — @ (28)
28(c) 257 3,567 — — 257 3,567
28(c) 152 2,110 — — 152 2,110
28(¢) 11 153 — — 11 153
418 5,802 — — 418 5,802
5,635 78,214 20 278 5,655 78,491
HKT
(38) (527) — — (38) (527)
17 236 — — 17 236
/ 13 (2,966) | (41,168) — — (2,966) | (41,168)
/| 13 .,272) | (31,535) — — (2,272) | (31,535)
— — (13) (180) (13) (180)
(5.259) | (72,995) (13) 180) | (5.272) | (73,175)
— — 1 14 1 14
(19) (264) 11 153 ) (111)
(19) (264) 12 167 @ ©7)
(5.278) | (73.,259) @ a4 | .279) | (73,273)
2019 12 31 37,912 | 526,219 58 805 37,970 | 527,024
HKT HKT
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(4) HKT HKT 2019 12 31
2018 2019

15 20,601 285,942 22,177 307,817

16 2,808 38,975 2,436 33,812

17 227 3,151 215 2,984

18 49,805 691,293 49,814 691,418

19 8,691 120,631 10,118 140,438

1,336 18,544 1,342 18,627

632 8,772 592 8,217

295 4,095 346 4,802

20 — — 209 2,901

21 678 9,411 643 8,925

22 77 1,069 124 1,721

23 8 111 32 444

28 148 2,054 284 3,942

32 465 6,454 410 5,691

25 1,065 14,782 1,106 15,351

86,836 1,205,284 89,848 1,247,090

26(a) 1,080 14,990 803 11,146

26(b) 2,033 28,218 1,811 25,137

630 8,744 576 7,995

« ) 26(c) 3,727 51,731 3,600 49,968

6(c) 102 1,416 95 1,319

23 12 167 12 167

28 — — 6 83

26(d) 88 1,221 115 1,596

523 7,259 486 6,746

34(d) 2,534 35,172 2,417 33,548

10,729 148,919 9,921 137,703

26(e) (1,787) (24,804) (2,342) (32,507)

4,771) (66,221) (3,904) (54,188)

33 (173) (2,401) (195) (2,707)

6(c) (1,675) (23,249) (2,855) (39,627)

(266) (3.692) (291) (4,039)

(1,415) (19,640) (1,361) (18,891)

(1,293) (17,947) (1,065) (14,782)

(761) (10,563) (1,078) (14,963)

(12,141) (168,517) (13,091) (181,703)
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2018 2019
27 (40,169) (557,546) (40,358) (560,169)
28 (152) (2,110) (38) (527)
32 (3,393) (47,095) (3.874) (53,771)
33 (357) (4,955) (527) (7,315)
(1,010) (14,019) (1,001) (13,894)
(1,900) (26,372) (1,697) (23,554)
(849) (11,784) (1,213) (16,836)
(47,830) (663,880) (48,708) (676,067)
37,594 521,805 37,970 527,024
30(a) 8 111 8 111
31 37,547 521,152 37,904 526,108
JHKT
37,555 521,263 37,912 526,219
24(b) 39 541 58 805
37,594 521,805 37,970 527,024
2020 12 HKT HKT
HKT HKT
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(5) HKT HKT 2019 12 31
2018 2019

34(a) 10,659 147,947 11,084 153,846

3 42 4 56

2,53) | (35.200) 2,642) | (36,671)

2,137 | (29,662) 2,487) | (34,520)

©) (42) ) (56)

— — (242) (3,359)

(30) (416) (35) (486)

— — 7 (652)

— _ (31) (430)

(12) (167) (46) (638)

72) (999) (50) (694)

_ _ 34 472

15 208 _ _

56 777 71 985

s 73) (1,013) 37 514

(4,789) | (66,471) (5,438) | (75,479)

34(b) 13,616 188,990 12,948 179,718

34(b) (886) | (12,298) 928) | (12,881)

34(b) (12,543) | 74,007 | (12,5700 | (174,472)

34(b) (1,665) | (23,110) (1,644) | (22,819)

7 (791) 1,698 23,568

2 28 — —

, /HKT (4,988) | (69,233) .238) | (72,703)

(20) (278) (13) (180)

6,541) | (90,789) ,747) | (79,768)

(671) (9,313) (101) (1,402)

(12) (167) (16) (222)

3,217 44,652 2,534 35,172

34(d) 2,534 35,172 2,417 33,548
HKT HKT
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(6) HKT HKT
HKT
2019 12 31
HKT 2019 12 31
HKT
HKT
HKT HKT
HKT
HKT
HKT HKT
HKT HKT
HKT
HKT
HKT
HKT
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2019 12 31
HKT HKT HKT
HKT
HKT HKT
HKT
HKT
2019 12 31 HKT
HKT
HKT
HKT
HKT
HKT HKT
30 HKT

142/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT HKT HKT
HKT
HKT HKT
HKT HKT HKT
HKT 2011 14 22 1961
HKT
979 PCCW 39
HKT
HKT
(a) HKT (b)
HKT
HKT ©) HKT
HKT HKT
HKT HKT PCCW PCCW
oTC
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HKT HKT HKICPA
HKFRS HKAS

622

HKFRS 2019

HKAS 19 2011
HKAS 28 2011

HKFRS 2014
HK(IFRIC) 23
HKFRS2015 2017 2018 HKICPA
HKFRS
4
2019 12 31
m
m
®
2019 12 31 3,170 HKFRS
15 1,361
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HKT HKT

HKT HKT

HKFRS 2014

)

12
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50

HKT

HKT

HKT

HKT

HKT
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20
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HKFRS 11 HKFRS 11

@ HKT HKT

©@C )

W)

) )
)
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12

©@C)

ceu
©@C )

CGU CGU
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20
10

69)

W

FVOCI
FVPL
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FVOCI
FVPL

FVPL

FVOCI
FVOCI
/

FVPL FVOCI FVPL FVPL

/
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FVOCI

FVPL /

FVOCI

FVOCI

12
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CGU

CGU
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12
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HKAS 34

©@C ) ©

12
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pPCCw
pccw pPCCw
PCCW
pCcw
pCcw
pPCCw
HKT
HKT

HKT
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pPCCw pCCw
PCCW pPCCw
PCCW
pCcw
pCCw
ae.
FVOCI
FVOCI

pCcw
PCCW
pPCCw
pCCw
pPCCw
pPCCw
HKT HKT
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ag-
HKT HKT
ah. /HKT
/HKT
/HKT

HKT

18

36

CODM
CODM
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CGU
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2019 12 31
445
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HKT
2018 2019
28,143 390,625 28,497 395,538
28,143 390,625 28,497 395,538
3 42 2 28
7,366 102,240 7,140 99,103
7,369 102,282 7,142 99,131
(30) (416) ) (56)
(96) (1,332) 107) (1,485)
©) (125) (32) (444)
(135) (1,874) (143) (1,985)
35,377 491,033 35,496 492,684
30(a) 8 111 8 111
30(b) 35,369 490,922 35,488 492,573
35,377 491,033 35,496 492,684
2020 12 HKT HKT
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pPCCW CAS PCCW
HKT
2018 2019
PCCW a 78 71
PCCw a 87 95
a 42 42
a 298 292
a 14 6
a 6 —
HKT
/ a 44 44
HKT
/ a 16 10
a 1,822 2,109
IT
a 2,801 2,968
b 88 26
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20 21
2018 19
2019 12 31
CODM
CODM
TSS
HKT
CODM
EBITDA

CODM

2018
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2018 2019
44 20
23 5
19 —
2 1
88 26
2018
2018
TSS
EBITDA
CODM
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CODM
2018

7SS
21,128 13,825 234 — 35,187
646 184 6 (836) —
21,774 14,009 240 (836) 35,187
1,557 5,659 206 — 7,422
19,510 8,166 27 — 27,703
61 — 1 — 62
21,128 13,825 234 — 35,187
EBITDA 8,204 4,959 (605) — 12,558
) ( 1,572 873 143 — 2,588

2019

TSS
21,265 11,612 226 — 33,103
688 202 10 (900) —
21,953 11,814 236 (900) 33,103
2,324 3,306 72 — 5,702
18,874 8,306 154 — 27,334
67 — — — 67
21,265 11,612 226 — 33,103
EBITDA 8,360 5,068 (611) — 12,817
) ( 1,675 881 146 — 2,702
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2018

EBITDA

EBITDA

2,896

/(
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2,909

2018 2019
12,558 12,817
1 0
(5,343) (5,121)
2 3
(1,350) (1,372)
— 33
(16) (18)
5,852 6,274
2018 2019
29,740 28,201
510 544
4,937 4,358
35,187 33,103
2019 12 31 85,692
2019 12 31
2018 2019
35,125 33,036
62 67
35,187 33,103
2018 2019
1,288 1,415
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b.
2018 2019
1231 16,377 16,658
2019 12 31 60 25 2018 63
23 15 2018
14
2018 2019
2,271 2,057
55 39
302 308
2,628 2,404
(812) (835)
1,816 1,569
2018 2019
7,960 5,469
6,179 6,386
812 835
/( ) 8 )
3,021 3,099
17,980 15,787
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2018 2019
1,816 1,569
211 222
1,324 1,150
1,262 1,259
289 234
13 12
1,186 1,126
417 489
852 851
C ) (6) (145)
35 160
«c yy ) @ 2
HKT
14 15
7 3
5 6
2 2
84 105
2,481 2,562
9,991 9,622
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2018 2019
) (1,330) (1,441)
(96) (92)
(49) (35)
® ®
19 48
2 7
— 8
(16) (16)
(1,471) (1,527)
( a 52 91
(1,419) (1,436)
60 56
9 8
69 64
(1,350) (1,372)
2019 12 31
3.47 2018  3.05 3.31
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/
2018
— 10.95 .07 .02 12.26 .06 31.33 62.69
— 3.78 .17 .03 5.31 .45 5.56 17.30
0.24 — — — — — — 0.24
0.17 & — — — — — — 0.17
0.24 7 — — — — — — 0.24
0.07 ¢ — — — — — — 0.07
0.24 — — — — — — 0.24
0.36 10 — — — — — — 0.36
0.36 11 — — — — — — 0.36
0.36 12 — — — — — — 0.36
2.04 14.73 .24 .05 17.57 .51 36.89 82.03
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11
12

2018
2018
2018

2018

2018
2018

2017 2018
PCCW

31

18

18
118,450
118,450
118,450
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2017 12 31
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2019

0.25 — — — — — — 0.25
0.254 — — — — — — 0.25
0.255 — — — — — — 0.25
0.25 — — — — — — 0.25
0.37 6 — — — — — — 0.37
0.37 7 — — — — — — 0.37
0.375 — — — — — — 0.37
2.11 4.57 4.57 0.04 5.73 0.55 5.33  22.90
2018 2019 2018 12 31
2019 PCCW
2019
2019
124,400
124,400
124,400
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2019

2019

2019

2019

2019

2019

HKT

12

12

12

12

12

12

31 HKT
31 HKT
31 HKT
31
2018 12 31
HKT pPCCw
31
2018
HKT
31
2018
2019 12 31
2018

70
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HKT
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2018 12 31



h.
11(a)

2019 12 31
5,000,001 5,500,000
6,500,001 7,000,000

12
a.

¢ 32)

2018
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OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT
2019 12 31 2018
2018 2019
13 18
3 3
1 1
17 22
2018
2018 2019
2 3
1 1
3 4
2018 2019
610 484
14) ©)
30 32
(23) (®)
407 536
1,010 1,037
16.5 2018  16.5
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16.5 (2018

13 /

JHKT
(2018 29.12

39.17

2019 12 31
40.37

2019 12 31

39.17
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2018 2019

5,852 6,274

16.5 ) 966 1,035
7 18
(29) (25)

60 56

36 47
) @GN (15)
12) (10)

(18) —

34 1)

3 8

— (66)

1,010 1,037

2018 2019
30.01 2,205 2,272
) /
JHKT
018 36.75 ) 2,783 2,966
4,988 5,238
HKT HKT
3,057 2018 39.17 2,966
HKT
40.37 3,057 2018
2,966
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HKT

HKT

/HKT
/HKT

/HKT

/HKT
/HKT

/HKT
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2018 2019
4,825 5,217
7,571,742,334 7,571,742,334
(372,000) (642,588)
JHKT 7,571,370, 334 7,571,099, 746
2,364,723 1,775,583
JHKT 7,573,735,057 7,572,875,329
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2018

1,389 22,183 24,808 13,740 1,916 64,036
— 488 280 211 1,609 2,588
— 98 312 493 (903) —

— (240) (26) (167) — (433)

— 1) (68) 24) — (113)
1,389 22,508 25,306 14,253 2,622 66,078
684 17,552 15,617 10,797 — 44,650
29 387 479 429 — 1,324

— (240) (26) (165) — (431)

— @an @7 2) — (66)
713 17,682 16,043 11,039 — 45,477
676 4,826 9,263 3,214 2,622 20,601
705 4,631 9,191 2,943 1,916 19,386
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2019
1,389 22,508 25,306 14,253 2,622 66,078
— 552 399 430 1,321 2,702
— — — 15 — 15
— 314 762 526 (1,602) —
— (388) ®3) (106) — (497)
— 1 30 (18) — 13
1,389 22,987 26,494 15,100 2,341 68,311
713 17,682 16,043 11,039 — 45,477
29 316 489 316 — 1,150
— (388) ®) (100) — (491)
_ — 14 (16) — @
742 17,610 16,543 11,239 — 46,134
647 5,377 9,951 3,861 2,341 22,177
676 4,826 9,263 3,214 2,622 20,601
2019 12 31 /HKT
204 2019 12 31 /HKT
204
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17

2019 12 31

2019 12 31

2018

1,665
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2018 2019
2,414 2,164
394 272
2,808 2,436
20
1,136 2018 2,302
1,644
2018 2019
536 536
296 309
13 12
309 321
227 215
240 227
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18
2018 2019
49,814 49,805
3 5
12) 4
49,805 49,814
CGU
oel]
2018 2019
TSS
31,693 31,698
1,259 1,263
16,853 16,853
49,805 49,814
oel]
2019
2018 2019
EBITDA EBITDA
TSS

2 2 8 1 1 1 8

1 3 13 1 2 3 13

2 3 12 3 2 2 11

el
EBITDA
ocll
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2018
1,862 5,178 2,767 2,689 12,496
— 104 — 1,811 1,915
— (730) — — (730)
(©) — ©) — ®
1,859 4,552 2,764 4,500 13,675
476 1,617 1,692 745 4,530
92 414 460 220 1,186
— (730) — — (730)
€H) — o — @
567 1,301 2,151 965 4,984
1,292 3,251 613 3,535 8,601
1,386 3,561 1,075 1,944 7,966
2019
1,859 4,552 2,764 4,500 13,675
— 421 — 2,132 2,553
— (101) — — (101)
1 — — — 1
1,860 4,872 2,764 6,632 16,128
567 1,301 2,151 965 4,984
90 412 187 437 1,126
— (101) — — (101)
— — 1 — 1
657 1,612 2,339 1,402 6,010
1,203 3,260 425 5,230 10,118
1,292 3,251 613 3,535 8,601
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a.

2018 2019 12 31
2019 12 31
HKT
SC
2019 12 31
2018
2018 2019 12 31

340
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ceu
@C) 18
2018 2019
65 272
233 233
(298) (296)
— 209
113 353
(2018 )
2019 27
2019 12 31
15 242 sc
2018 2018
2018 160 2018
2018 2018 12 31
180 2019
2018 2019 12 31
38 2019 12

2018

188/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2019 12 31
33 33
2018 12 31
d.
2019 12 31 209
2018
2019 12 31
2018 2019 12 31
10 2018
21
2018 2019
296 306
« ) 382 337
678 643
( ) 308 343
2019 12 31
337 2018 382 HIBOR 2018
a. 2019 12 31
HKT
/
( - 10,000 — 50
)
GBL
GBL
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2019 12 31

2018 2019
73 59
26 12
— 22

2019 12 31
2018
GBL
12 31

2018 2019
900 801
28 6
( ) 25 31
53 37
( ) (325) (323)
N ( (65) 72)
(390) (395)
(604) (494)
(33) (33)
(637) (527)
(74) (84)
(74) (84)
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2019 12 31

11

2019 12 31
348
2019 12 31
2018
2018

2018 333

2019 12 31

2018

12 31
2018 2019
254 255
(102) (€D
(43) (1)
1 1
12 an
(1) (10)
13
20
GBL
2018 2019
(63) (74)
(11) (10)
74) (84)
50 50
@37 (42)
382 337
345 295
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22
2019 12 31 Fvocl
23
( )
( )
FVPL
Fvocl
PCCW PCCW
29(b)C )
2019 12 31
2018

FVPL

192/611

EDINETOOOO

OO000000000000O00O(E25940)
Ooooooooooooooooooad

2018 2019
77 77
— 47
77 124

2018

2018 2019
20 13
12) 12)
8 1
— 31
8 32

PCCW PCCW
31
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24
a. 2019 12 31

HKT
/ /
HKT 636,000,019 100
( HKTGH
)
HKT 1 100
9,945, 156,001 100
(HKT)
( HKTL
)
40,000,000 100
(PCCH (
C )
) )
csL 100
7,900,280, 100
1,254,000,000
41,600,002 50
1 100
PCC B.V. / 18,000 100
PCCI 18.01 100
PCCI / 240,016, 690.65 100
PCC 10,000,000 100
pCC (HO 10 100
HKT ( 60,956,485..64 100
) /
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HKT
/ /
PCCI( ) 2,000,000 -
93,240,000 100
(PCCW
C )
b
HKT 350,000,002 100
2019 12 31 40
2019 12 31 25
2019 12 31 58 2018 39
2018 44 PCCW

194/611

56
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2018 2019
692 709
129 203
244 194
1,065 1,106
2018 2019
610 414
388 318
82 71
1,080 803
2018 2019
438 565
329 256
1,266 990
2,033 1,811
2018 2019
« D 3,862 3,743
« ) (135) (143)
« ) 3,727 3,600
30
OIO)
2019 12 31 36 2018 47
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30
31 60
61 90
91 120
120

120
120

2019 12 31

115
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2018 2019
2,889 2,594
288 346
155 272
99 98
431 433
3,862 3,743
HKFRS 2014
2019 12 31
2018 2019
1 1
2 3
31 26
2018 2019
183 135
211 222
(259) (214)
135 143

2018 88
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31 60
61 90
91 120
120

2019 12 31

27

2023
2030
2025
2027
2026
2029

3.75

3.625
1.65
3.00
3.25

500
300
500
200
750
500

12

( a
¢ b

 ad

(e
« D
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2018 2019
1,205 1,269
121 556
53 100
22 31
386 386
1,787 2,342
2018 32
2018 2019
2,022 5,202
24,333 17,619
13,814 17,537
40,169 40,358
3,818 3,819
2,335 2,324
3,878 3,862
1,761 1,713
5,840 5,812
— 3,826
22,537 19,002
40,169 40,358
40,169 40,358




a.

b.

C.

d.

2023
2013
3.75
HKTGH

2030
2015

2025
2015

HKTL

2027

2015

HKTL

2026

2016

HKTL

3.75
HKT
500
HKTL

15 HKT
300

3.625
HKT
500

1.65
10 HKT
200

3.00
14 HKT
750

500
PCCW-HKT
HKTGH HKTL
300
HKT No.
HKTGH HKTL
500
HKT No.
HKTGH HKTL
200
HKT No.
HKTGH HKTL
750
HKT No.
HKTGH HKTL
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2023
2030
HKTGH HKTL
2025 3.625
HKTGH
2027 1.65
HKTGH
2026 3.00
HKTGH



f.

28

2029
2019

HKTL

3.25
30
500

HKT

500

HKTGH

39

FVPL
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HKT No. 2029 3.25
HKTGH
HKTL
2018 2019
116 240
32 44
148 284
— 6
(152) (12)
— (26)
(152) (38)




(¢

)/

)(
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2018 2019
o ) (36 228
200 200
2,126 2,720
2020 2023
2027 2029
(107 293
126 (245 )
8.32 8.32
7.75 7.79
2018 2019
32 24
1,500 6,370
2020
2021 2003
¢ 19
11 12 )

1.15
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2018 85 46 131
(126) (11) 137

35 — 35

2018 12 31 2019 (6) 35 29
245 12 257

152 — 152

2019 12 31 391 47 438
2018 (208)
39

2018 12 31 2019 (169)
11

2019 12 31 (158)

29
a.
Hong Kong Employment Ordinance
Hong Kong Mandatory Provident Fund Schemes Ordinance Mandatory
Provident Fund Scheme MPF
MPF 30,000
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2019 12 31
PCCW
PCCW
HKT HKT
2011 2021
pPCCw
HKT
2011 2021
2019
2019 12 31
/
pPCCw
PCCw
HKT
pCCw /
pCCw HKT
PCCW

11

2014

pccw

/

pCCw pPCCw

PCCW2014
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2018

HKT
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14

PCCW2014

2011 11

PCCW

HKT

HKT HKT

2011 2021
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2019 12 31 PCCW 20 2018 27
2019 12 31 19
2018 28
( ) PCCW PCCW HKT
PCCW
2018 2019
PCCW
1,143,300 366
PCCw (2018 4.46 ) 3,206,000 2,155,000
PCCW (4,348,934) (1,073,938)
366 1,081,428
PCCW
6,994,580 4,476,981
PCCW (2,517,599) (2,679,836)
4,476,981 1,797,145
2018 2019
HKT
1,089,787 245
12.45 (2018
10.13 ) 2,038,000 3,086,000
(3,127,542) (1,858,323)
245 1,227,922
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() PCCW
2018
PCCW /
( 2018 2018
) 12 31
pCCW (pcew )
2016 2016
2018 5.01 197,791 — —  (197,791) —
2016 2016
5018 5.20 945,266 — —  (945,266) —
2017 2017
5018 4.60 1,203,424 — —  (1,203,424) —
2017 2017
2019 4.60 1,203,415 — —  (664,338) 539,077
2018 2018 10
10 2019 10 4.66 — 1,207,514 —  (669,058) 538,456
2018 2018 10
10 2020 10 4.66 — 1,207,501 —  (669,057) 538,444
3,549,896 2,415,015 — (4,348,934) 1,615,977
4.78 4.66 — 4.77 4.64
( )
PCCW (PCCW )
016 2l 5.01 1,163,436 —  (13,221) (1,150,215) —
2016 2016
2018 5.20 1,522 — — (1,522) —
2017 581; 4.60 1,373,863 — (13,186) (1,360,677) —
2017 2017
5019 4.60 1,372,938 — (67,507) (1,683) 1,303,748
2018 2018 10
10 201 10 4.66 — 1,479,900 (70,799) (1,751) 1,407,350
2018 2018 10
10 2020 10 4.66 — 1,478,862 (70,723) (1,751) 1,406,388
3,911,759 2,958,762  (235,436) (2,517,599) 4,117,486
( ) 4.72 4.66 4.66 4.79 4.64
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2018
PCOW /
( 2018 2018
) 12 31
HKT ( )
2016 2016 10.70 613,158 — (5,951)  (607,207) —
2018
2016 2016
5018 11.18 426,187 — —  (426,187) —
2017 ggi; 10.04 1,175,589 — (6,013) (1,169,576) —
2017 2017
5019 10.04 1,174,628 — (31,184)  (303,277) 840,167
2018 2018 10
10 2019 10 9.94 — 1,247,635 (32,829)  (310,648) 904,158
2018 2018 10
0 202 10 9.94 — 1,246,543 (32,757)  (310,647) 903,139
2018 2018
5019 10 10.40 — 100,000 — — 100,000
2018 2018
5020 10 10.40 — 100,000 — — 100,000
2018 2018 10
10 5019 10 10.34 — 15,000 — — 15,000
2018 2018 10
10 5020 10 10.34 — 15,000 — — 15,000
2018 2018 11
1 019 11 10.66 — 15,000 — — 15,000
2018 2018 11
1 5020 11 10.66 — 15,000 — — 15,000
3,380,562 2,754,178  (108,734) (3,127,542) 2,907,464
( ) 10.30 9.99 10.02 10.30 10.01
* PCOW /
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2019
PCCW /
( 2019 2019
) 12 31
PCCW (PCCW )
2o o 4.60 539,077 — (3,595)  (535,482) —
2019
2018 2018 10
10 2019 10 4.66 538,456 — —  (538,456) —
2018 2018 10
10 2020 10 4.66 538,444 — — — 538,444
2019 2019 17
17 2020 17 4.74 — 542,465 — — 542,465
2019 2019 17
17 2021 17 4.74 — 542,457 — — 542,457
1,615,977 1,084,922 (3,595) (1,073,938) 1,623,366
( ) 4.64 4.74 4.60 4.63 4.71
PCCW (Pcow )
20 ;ﬁ; 4.60 1,303,748 — (15,161) (1,288,587) —
2018 2018 10
10 2019 10 4.66 1,407,350 —  (16,101) (1,391,249) —
2018 2018 10
10 2020 10 4.66 1,406,388 — (49,514) — 1,356,874
2019 2019 17
17 2020 17 4.74 — 1,434,666 (40,738) — 1,393,928
2019 2019 17
17 2021 17 4.74 — 1,433,531 (40,681) — 1,392,850
4,117,486 2,868,197  (162,195) (2,679,836) 4,143,652
( ) 4.64 4.74 4.69 4.63 4.71
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2019
PCCW /
2019 2019
) 12 31
HKT )
2017 2017 10.04 840,167 — (8,539)  (831,628) _
2019
2018 2018 10
10 2019 10 9.94 904,158 — (7,463)  (896,695) —
2018 2018 10
10 2020 10 9.94 903,139 — (22,920) — 880,219
2018 2018
2019 10 10.40 100,000 — —  (100,000) —
2018 2018
2020 10 10.40 100,000 — — — 100,000
2018 2018 10
10 2019 10 10.34 15,000 — —  (15,000) —
2018 2018 10
10 2020 10 10.34 15,000 — _ _ 15,000
2018 2018 11
1 2019 11 10.66 15,000 — — (15,000) _
2018 2018 11
11 2020 11 10.66 15,000 — — _ 15,000
2019 2019 17
17 2020 17 12.38 — 208,846 — — 208,846
2019 2019 17
17 2021 17 12.38 — 208,839 — _ 208,839
2,907,464 417,685 (38,922) (1,858,323) 1,427,904
( ) 10.01 12.38 9.96 10.02 10.70
HKT )
2019 2019 17
17 2020 17 12.38 — 569,169 (15,718) — 553,451
2019 2019 17
17 2001 17 12.38 — 568,030 (15,664) — 552,366
— 1,137,199 (31,382) — 1,105,817
— 12.38 12.38 — 12.38
( )
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PCCW PCCW
PCCW
2018 2019
pCCW (PCCW ) 0.60 0.62
pCCW (PCCW ) 0.61 0.63
HKT
0.64 0.44
( )
HKT
— 0.80
( )
30 HKT
a. HKT
2018 2019
( ) ( )
0.0005
20,000,000,000 10,000,000  20,000,000,000 10,000,000
0.0005
20,000,000,000 10,000,000  20,000,000,000 10,000,000
0.0005
7,571,742,334 3,785,871  7,571,742,334 3,785,871
0.0005
7,571,742,334 3,785,871  7,571,742,334 3,785,871
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2018

2018

2019

2019

12 31

12 31
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2018
35,113 167 35,280
— 5,077 5,077
— (2,783) (2,783)
— (2,205) (2,205)
35,113 256 35,369
2019
35,113 256 35,369
— 5,357 5,357
— (2,966) (2,966)
— (2,272) (2,272)
35,113 375 35,488
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31
2018

2018 7,769 | 26,250 193 @ 13| (208) 2 2 o)l 4,016 | 37,842

/C )
— — - — — - — - —| 485| 4825

/

« )
- - 3 - — - — — — — (73)
— — — —| @ — — — — —| @
— — — — 35 — — — — — 35
_ _ _ _ — 39 — _ — - 39
/¢ ) — — (73) — (102) 39 — — —| 4,85 4,689
HKT

— — — — — — — — (1) — (1)
_ _ _ _ — _ — 25 — — 25
— — — — — — — (1) 31 — —
/ _ — _ — — — - — —| @83 (783
/ _ _ — — — — — — — | (2,205) (2,205)
— — — — — — — ©) 10| (4,988 (4,984)
2018 12 31 7,769 | 26,250 120 (347) 29| (169 2 16 —| s.853| 57,547
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2019
2019

7,769 | 26,250 120 (347) 29 (169) 26 16 — 3,853 | 37,547

C )
_ — — — — — — — — 5,217 5,217

/

C )
— — @) — — — — — — — &)
_ — — — 257 — — — — — 257
_ — — — 152 — — — — — 152
_ _ — — — 11 — — — — 11
/C ) _ — ) — 409 11 — — — 5,217 5,635
HKT

— — — — — — — — (398) — (398)
_ _ — — — — — 17 — — 17
_ _ — — — — — an)| 22 5) —
/ _ _ — — — — — — — | (2,96)| (2,966)
/ _ _ — — — — — — — | .2 (2.272)

/
_ _ — — — — — — @6)| (5,243)| (5,259)
_ _ — — — — — — — 19) (19)
_ _ — — _ — — — — (19) (19)
_ — — — — — — — @e)| (5,262) (5,278)
2019 12 31 7,769 26,250 118 (347) 438 (158), 26 16 (16) 3,808 37,904
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2019 12 31 /
a /

(¢ 12a)
( 12a)

b.

2,377

253 2018 256
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2018 2019
(465) (410)
3,393 3,874
2,928 3,464
2018
3,024 (499) ) 2,521
393 14 — 407
3,417 (485) 4) 2,928
2019
3,417 (485) 4) 2,928
481 55 — 536
3,898 (430) 4 3,464
2019 12 31
2018 2,119
84 2018 37
2019 12 31
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2018 2019

173 7 180 195 14 209
123 19 142 145 25 170
196 45 241 192 42 234

38 12 50 190 29 219
530 83 613 722 110 832

(173) @) (180) (195) (14) (209)

357 76 433 527 96 623
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34

a.
2018 2019
5,852 6,274
«C ) 1,350 1,372
« D @ (€)
«c ) C ) @ 2
/( o ) 8 @
211 222
1,324 1,150
1,551 1,493
13 12
1,186 1,126
417 489
852 851
— 33
16 18
55 39
PCCW (35) (48)
)
(339) 279
(415) 121
162 3
@n (13)
@GN @7
(375) (495)
(873) (811)
(111) (92)
)
(86) 555
(367) (754)
763 (518)
25 25
185 (63)
16 ¢
11,318 11,234
39 35
( )
(684) (175)
(14) (10)
10,659 11,084
* 2019 12 31 2018/2019
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2018
€«
)
) )

@14 187 39,146 (73) 2,464 41,710
— — 13,616 — — 13,616
— (962) — 76 — (886)
— —  (12,543) — —  (12,543)
— — — —  (1.665) (1,665)
— — (130) — — (130)

4 1,036 80 1 2,394 3,515
(10) 261 40,169 4 3,193 43,617

2019
€«
)
) )

(10) 261 40,169 4 3,193 43,617
— (8) 12,956 — — 12,948
—  (1,148) — 220 — (928)
— —  (12,570) — —  (12,570)
— — — —  (1,644) (1,644)
— — (130) — — (130)
(10) 1,146 (67)  (476) 1,213 1,806
(20) 251 40,358 (252) 2,762 43,099
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50
2018 2019
3,145 3,018
(523) (486)
(88) (115)
2,534 2,417
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2018
FvoCl FVPL
Fvocl — 77 — — 77
FVPL — — 8 — 8
* — — — 148 148
( ) 373 — — — 373
373 77 8 148 606
( ) 1,595 — — — 1,595
« ) 3,727 — — — 3,727
102 — — — 102
FVPL — — 12 — 12
88 — — — 88
523 — — — 523
2,534 — — — 2,534
8,569 — 12 — 8,581
8,942 77 20 148 9,187
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2018
— (1,787) (1,787)
— 4,757) (4,757)
— 173) (173)
— (1,675) (1,675)
— (1,293) (1,293)
— (9,685) (9,685)
— (40,169) (40,169)

(152) — (152)
— (357) (357)
— (1,900) (1,900)
— (829) (829)

(152) (43,255) (43,407)

(152) (52,940) (53,092)
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2019
FVOCI FVPL

FvoCl — 124 — — 124

FVPL — — 32 — 32

_ — — 284 284

( ) 397 — — — 397

397 124 32 284 837

( ) 1,246 — — — 1,246

«C ) 3,600 — — — 3,600

95 — — — 95

FVPL — — 12 — 12

— — — 6 6

115 — — — 115

486 — — — 486

2,417 — — — 2,417

7,959 — 12 6 7,977

8,356 124 44 290 8,814
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2019

— (2,342) (2,342)

— (3,887) (3.887)

— (195) (195)

— (2,855) (2,855)

— (1,065) (1,065)

— (10,344) (10,344)

— (40, 358) (40, 358)

(38) — (38)

— (527) (527)

— (1,697) (1,697)

— (1,197) (1,197)

(38) (43,779) (43,817)

(38) (54,123) (54,161)

* 2019 12 31 470 3,686 2018 376
2,905 2018

15 2030 300
300 2025 15
2018 2020 15 470 2018 376
27(b) 28(a)
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2018
(1,787) — — — 1,787)  (1,787)
(4,757) — — — 4,757)  (4,757)
(180) — — — (180) 173)
(1,675) — — — (1,675)  (1,675)
(1,309) — — — (1,309)  (1,293)
(9,708) — — — (9,708)  (9,685)
( (D) (954)  (2,985)  (26,607) (16,835)  (47,381)  (40,169)
«c ) 1 @ ® (173) 179) (152)
— (142) (241) (50) (433) (357)
— (723) (940) 427) (2,090)  (1,900)
C () @ 14) (768)  (1,039) (1,822) (829)

(954)  (3.865)  (28,562) (18,524)  (51,905)  (43,407)
(10,662)  (3.865)  (28,562) (18,524)  (61,613)  (53,092)
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2019
(2,342) — — — (2,342)  (2,342)

(3.887) — — — (3.887)  (3.887)

(209) — — — (209) (195)

(2,855) — — — (2,855)  (2.855)

(1,119) — — — (1,119)  (1,065)

(10,412) — — — (10,412)  (10,344)

( (D) (985)  (6,118)  (19,959) (20,865)  (47,927)  (40,358)
«c ) 28 27 (72) (28) (45) (38)
— (170) (234) (219) (623) (527)

— (696) (865) (250) (1,811)  (1,697)

« () (15) 0} (767)  (1,035) (1,819)  (1,197)

(972)  (6,959)  (21,897) (22,397)  (52,225)  (43,817)
(11,384)  (6,959)  (21,897) (22,397)  (62,637)  (54,161)

( )2019 12 31 1,560 2018 1,690

2016 15
( )2019 12 31 21 2018

1,000 2018
( )2019 12 31 304 2018 232

200 1,665 2018 200
1,665
211 2018 43 500
3,879 2018 500 3,879

27(d) 27(a)
28(a)
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HKT
2018 2019 12 31
/
2019
12 31 2,720 21,178 2018 2,126
16,478 200 1,665 2018 200 1,665
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2018 2019
1,359 194 1,329 86
722 191 715 58
(1,140) (65) (1,542) (67)
(142) () (107) (14)
(15,871) (1,761)  (19,643) (1,713)
(15,072) (1,449)  (19,248) (1,650)
« ) (128) (108) 82 (58)
15,871 1,761 19,643 1,713
671 204 477 5
2019 12 31 /
2018 /
/
2019 12 31 196
2018 159 /
/
2019 12 31 /
/ 2018
/
2019 12 31 86 2018 88
/
/
2018 12 31 2019 12
31
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2018 2019
« )
( ) 1.84 1,492 2.34 6,320
( ) 3.84 17,632 3.74 21,356
2.49 21,045 2.75 12,682
40,169 40,358
2019 12 31 50
2018 50 /
/ 53 2018 89 /
50 2018

50
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2019 12 31

2018 2019

40,169 39,736 40,358 40,860

36(e)
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2018
FVOCI
— — 77 77
( ) — 148 — 148
FVPL
( ) 8 — — 8
« ) 12 — — 12
20 148 77 245
( ) — (152) — (152)
2019
FVOCI
_ — 124 124
— 284 — 284
— 6 — 6
FVPL
( ) — — 31 31
( ) 1 — — 1
« ) 12 — — 12
13 290 155 458
( ) — (38) — (38)
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2018

2018 2019 12 31

2018 2019 12 31

2019 12 31

2019 12 31

pccw

FVOCI
2019 12 31
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FVPL
FVPL
78
2018 2019
— 239
783 1,020
783 1,259




2019 12 31

2019 12 31

15
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2018 2019
18 11
33 12
51 23
2018 2019
110 111
2 28
112 139
2018 2019
3,514 4,037
2018 2019
71 58
56 42
42 40
40 33
33 14
106 93
348 280
@37 (32)
311 248
67) 64
244 194

2018 15
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2019 12 31
2018 2019
49 50
30 31
15 10
5 —
99 01
15
2018 15
38
2018 2019
249 740
56 52
8 11
313 803
39
2019 12 31 28,348 2018 27,442
9,190 2018 4,710
2019
12 31
36(b)

27

231/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

40
2019 12 31
*
HKT 50
11
JHKT 19
*
HKT
*
Vil 2019 12 31
HKICPA 2019 12 31

HKAS C Y ) 2020
HKAS « ) 2020
HKAS 39 () 2020
HKFRS C Y ) 2020
HKFRS « ) 2020
HKFRS (2014 ) 2020
« )

HKFRS 17 2021
2018 2020

HKICPA 2019 12
31
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CONSOLIDATED INCOME STATEMENT OF HKT TRUST AND OF HKT LIMITED

Fior 1o yomey anichadd Dcpmbmr 31, 2519

in HKE million {excepl bor sarnings per Share Stapled Undishare of the Compary) Mabels) 2018 019
Reveris 7.8 35,187 33,103
ot of sales. n) {17,560} [15,787)
General and admirsirtive sapenaesy Gied (6.991) 9,622)
Oeher gains, et 2 3
Fimance coets, mel 10 {1350} 1.372)
Share of results ol sscciales - 33)
Ehare of nesults of joinl verfures. 11a} 118}
Profit before moome tax 19 L. 6,274
Incoma b 12 (L0104 (1,037}
Profit for the yiar 4,842 5,237
Attributable o

Holgers of Shane Stapled Unitsshases of the Company 4,825 5217

MNon-controlling intarsts 17 20
Prafil kaf the pasr 4 B42 5,237
Emmings per Shame Slnpled Unilfshare of the Compary

Basic 14 63,73 cents 68.91 cents.

Druted 14 63.71 cends 68.69 cents

The nates o0 pages 108 fo 190 form part of the consolidated fnancial stalements, As sxplained in nobe 1, the corsolidated financial
stalmmants of tha HET Trist and e consaldated fmancial statements of HET Limited are presented fogelber
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME OF HKT TRUST AND OF HKT LIMITED

Fot W yoar vl Do 30, 5000

I HKE mifiion 2018 2019
Profi for the year 4,842 5.237
Oiter comprehersive [osslfincoma
lems that have boen reclssied or may be reclassilied subsequently o
oorsolisied ineame sisiermen:
Exchargs d#lerences on translating loreign apemton (73 [#4]
Cash flo hedges:
= pfrctive partion of changes in b wilue (137 257
= transler from equity ko comsoldated intoms stalement 35 152
Costs of hedging e | 11
(rer comprehensie [Kssiinoome for the year {1361 a418
Tolal comprehenshe income for the yaar 4,706 5,655
Attribota bl to:
Halefers of Share Stapled Unisshanes of the Compary 4689 5635
Man-controlling inlzrests 17 0
Tetal eormgrabensive ineete lor (he yagr 4,706 5,655

Tha notes on pages 108 o 190 form part of the consclidated financial slaterments. As eaplained in node 1, tha consolidated financial

statamants ol the HET Trust and the consolidaled financial statemants of HET Limind are presarted ingether

102 BT Traaed e (KT Lamtad orrues sppert 201 )
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COMSOLIDATED STATEMENT OF CHANGES IN EQUITY OF HKT TRUST AND OF HKT LIMITED

Fioxr Vo yomey enchad] Dcpwmabms 31, 26510

2018
Altribita b
to halders of
Share Stpled
Unitsfshams of - Non-condmfling
In HES: millian Hete e Company Inlesesiy Toital eqinsy
At January 1, 2018 37850 a0 37,880
Totad comprehensive income for the yeas
Praht for the year 4825 17 4842
Diher camgirehenshs (lossineoms
Mems thal have besn reclassified of may be reckissfed
slibsigquently 1o consslidsied incoms stalement;
Exchange diflerences on tarsdding foreign operations 1731 - 1731
Cash Fow hidges:
—aifeclive portion of changss in fair value 28ic) (137 - 1135
~ transher irorm eguity o comsolidaied nocme salomaent 2Blc) =L - L
Combs o hedgng 282} ¥ - 0
{Drler contipretenahe o (136) - 1136}
Tedal comprehansive incoma lor the year A5 17 4,706
Transactions wilh equity holders
Corributions by and disttiutons to equity halders:
Purchase of Share Stapled Unils uncer lhe
HKT Shase Stapled Linits Purchase Scheme 21l 21}
Employes sham. based compensation 25 25
Distributondd ividend pald im respoct of the previous yoar 13 [2.783) [2.783)
Interim distributon/dividend declamd and pald n mspect of
thee currant year i3 [2.206) - {2.205)
Dividands decianed and paid In non-controling shareholdens of
suibskfiaries - (200 120
Tatal contributions by and distributions o equity halders [4,984) [3) 1 5,00d)
Contribution from a non-controlling shareholkdar of a subsadiary - 2 2
Tolal transactions with equity holders [4.984] (18} {5.002)
At December 31, 2018 37558 g arsae

235/611
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CONSOLIDATED STATEMENT OF CHANGES N EQUITY OF MXT TRUST AND OF T LIWTED {CONTINUEDY
Fi Sut oy eorudind Coeimiriuer 30, 200G

2015
Atributabie
fo hobders of
Share Stapled
Unitsfshares of Non-conbrelling
In HK§ millen Hrle: the Company interesty  Tolal equity
AR January 1, 2019 37,555 39 37.594
Total compeahensive income for the year
IPrroat T Ehee fyesar 5.217 20 5237
Other comprehessive [losslincome
It that have been reclassified of may be reclaisiied
sitmequnnity bo consolidated [reames sialement;
Exchange differsnces on translaling foreign operations: 2 - 4]
Cash fiow heciges:
- effective porlion of changes in falr value 2hich 257 - 257
~ tramstor from equity to consoldated income statemsent 28ich 152 - 152
Cots of hediing 2Ago) 11 T 11
Hher compiehendive moame 418 - 418
Total compenhensivn income for the ypear 5,635 20 5655
Transactions with equity holdemn
Contibutons by and Sslribulions 1o equly holders:
Putchase of Share Slspied Units under e
HET Share Staphed Units Purchinse Schame (38} = (3B}
Emplayes share-based compensation 17 = 17
Dustribution/dividend pad in espect of the provicas yosar 13 12,566) - {2.966)
Irtnrim desdriberiionidyvidond declined and paid in espect of
1 curment year 13 {2,210 - 2.2ThH
Drvidands. deciared and paid o non-controfling shamheiders of
satriclinraes - 113} (13
Total contributions by and distributions to equity hobders {5,2589) {13} {5.272)
Aoquisiion of a subsidiary - 1 1
Change i awnership intsrests in 8 subsidiary that does net resall in
loss of eontrol 19} 11 (B)
Tokal changes in ownerchip inbenests in subsidiaries that da not
result in a loss of confrol (19) 12 N
Total transactions with equity holders 15,278 11 15,259
A1 Decemnber 31, 2019 3relz a8 37,970

Thar notes on pages 108 to 190 form part of the consclidated Tinancial staterments. As eaplained in nota 1, tha consolidated financial
statamants ol the HET Trust and the consolidaind firancial statements of HET Lim#nd ane presanted together

104 BN Trast oot (KT Lmiad srvus svpert D06
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION OF HKT TRUST AND OF HKT LIMITED

#a ot Docerzher 3], 301G

In HEE mllion Mol 2018 2019
ASSETS AND LIABILITIES
Hof-cuffén? adiels
Propedty, plant and equipment 18 20,601 22177
Righl-of-use axsets 16 2808 2,436
Ininrests in loasehald land 17 27 215
Gondwel 18 &0 805 49,814
Intangible sssels 19 BEa1 10,118
Fullilimsent costs 1,336 1,342
Customes soqursbion cols 632 592
Confract pssels 2495 346
Ininrests in associabes 20 - 209
Irhressds in ot verluees 21 678 843
Financaal azsets. ot fair value theeugh other comprehensie Inaome 2 i 124
Fimancial ssseks a8 foir value through profE or loss 23 8 3z
Dermatnig financial meirumenis i 148 284
Defamed income tax assels 3z ABS a1o
Dther non-currant asssts 75 1,065 1,106
BE_E36 B9.8448
Cusrent aviels
Inveniceies. 26ia) L.ca0 803
Prepayments, deposits and ol curmend assets 26 2,033 1,811
Confraci sasels B30 576
Trade recevvabics, not i anaz 3,600
Amournts dis from relatod compaties. Blc) 102 95
Fimancial assets ai fair value through peof or boss 23 12 12
Devirvative financad irstuments 28 - &
Resiricted cash 26{d] B 115
Snort-1erm depoaits 523 a85
Cash and cash equivalents 34d) 2534 2417
10,729 9,921
Cusrent liabilities
Trade payables 26(e) (1,787} (2,342}
Accruats and albwer payabiles 4771 (3,904}
Carrer lcence fea linbdites EE] 738 {195}
Ambunt due o8 lellow subadong aBiel {1,675} (2 855)
Achances (rm Cusiomers (266} (291}
Contrac! iabifibes (L1415} (1,361}
Lease labdities {1,293} (1,065}
Cugrand income lax lakadilies (63N (1,078)
{12141} [13,091)
KT Tromi g HET Lirwisc sewass sapert 00 |90 108
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In HHS millicn Hode 2018 2018
Hen-cusrent liabilities
Long-lerm boTowings 27 [0, 16560 (40,358)
Derivatine finanzial Insiruments o3 {152 (k1]
Dferred income ta kabiliies n (3,393) (3.874)
Carrier lcance fee labiifes a 1357 (527
Coniract liabifities (1,00 (1,001}
Loase kabdlities 11,9000 {1,697}
Other long-teim labiites {845 11,213)
(47 A3 (A8 TOE)
Het assets 37,544 EFE
CAPITAL AMD RESERVES
Shaie capisl I} a8 B
Reseries al a7 54T 37,504
Equity atiributable te holders of
Share Stapled Unita/shares of the Cemparry 37555 7oz
Hen-controling inferests 24(b) £ 5B
Total equity 37,554 arsro

Approved and aulhorited fof lsue by the boards of directors of HET Managerment Lirnited snd KT Limited (oollectvely, ihe “Boards”™) on

Febuary 12, 2020 and signed on behad of the Boards by

Li Tzar Kal, Richard
Dlirecdor

Hui Hon Hing, Susanna

Tha notes on pages 108 o 190 form part of the consclidated financial slaterments. As eaplained in node 1, tha consolidated financial
statamants ol the HET Trust and the consolidaind firancial statements of HET Lim#nd ane presanted together

10& HHT Tragst oned |4XT Lo arwurs rppert 26116
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CONSOLIDATED STATEMENT CF CASH FLOWS OF HKT TRUST AND OF HKT LIMITED

Fioxr 1w oint dnichodd Dipcpmmlaer 31, 25519

In HKE mrellion Hole 2018 2019
MET CASH GEMERATED FROM OPERATING ACTIVITIES 24(a) 10650 11,084
INVESTING ACTIVITIES
Procesds from dispoanl of progery, plant and squigment i 4
Pueehasess al praperty, pland and equipment (2.5368) (2,642}
Puechases o infangible assets (2137} (2,487}
Met outficw of cash and cash equivaients in nespect of business combsnaton 3) 14}
Investmient in an associato - 1242}
Irvestment in a joirt venlue 130} {35)
Investment In a financial asset ab air va'ue through other comanshensve INcome - a7
Investrmaants. in linsncisl 2ss24s at tair value hrough prolil of |oss - {31}
Loarss 1o an assocists 112} [CL]
Loars fo & i veniure 72 1501
Regpaymment ol kean feom an associal - 34
Repayment of koan from a joint ventune 15 -
Carsh recesved from besse recevabies 56 71
{Increaselidecreass in shori-lermn deposits with maturty mone than three monkhs 173k ar
HET CASH USED IM INVESTING ACTIVITIES {4,783} (5,438}
FIHAHCING ACTIVITIES
New borrowings rabied Jm) 13616 12948
Finance costs pakd ) (B} r ]
Regarymanks of barmwings b 112.543) [12,570)
Payrmeent for lease habdites (ncluding inbenest) ECR] (1.685) (1,644)
Movament in amount dus o o fellow subsidiory {571 1,698
Contribition from a ron-conirolling shanedhoksar ol & subsidiang 2 -
Disiributicrstdividends pald bo holders of Share Stapied Unisshareholders ol

the Comparny (4,988} (5,238}
Dindends paid fo non-controlling sharsholder ol subsdiaries 2m {13}
MET CASH USED IN FINANCING ACTIVITIES {6,541} (5,747}
MET DECREASE IN CASH AND CASH EQUIVALENTS (&7 {101}
Exchangs diflamence 112 116}
CASH AND CASH EQUIVALENTS
Begmning of year 3.7 2,534
End al year 34d) 2,534 2417

The nates o0 pages 108 fo 190 form part of the consolidated fnancial stalements, As sxplained in nobe 1, the corsolidated financial
stalmmants of tha HET Trist and e consaldated fmancial statements of HET Limited are presented fogelber
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NOTES TO THE HKT TRUST AND HKT LIMITED CONSOLIDATED FINANCIAL STATEMENTS

Demmiper 31, 2D

1

108

BASIS OF PRESENTATION

In accordanca with the Trist Deed (as defined below], HET Trust (the “HKT Trust®) and HET Limiled (ke “Cormpany®) ase asch

Pesiju iredl i prespare Der v sets of inancisl stalemends or a comsolidaled besis, The HET Trust consobdatad finesnicial slaberments for
the jr entler] December 31, 2009 comprise (he conscidales] lusnclsl stalements of e HET Trusl, HET Limibsd snd ils subrbdises
(lepgether B “Group™), and the Group's inlerests in associabes. and joinl ventures. The HET Limilsd corsoldated linancs stalaments

far the year ended December 3], 2019 comprise the ¢ lidated firancial stak s of HKT Limited and A5 subsidarnes. (fogether
the *HET Limited Groug™) and the HKT Limiled Group's inberests in associsies and joint ventures, and (ke Company's statement of
firancial position,

The HKT Trust controts HET Limited and the soke acthity of the HKT Trest durng the year ended December 31, 2015 was investing
In HKT Lenited. Therelos, the consolidated financial results and financial position that would be pressnied n the consalidabed
financiad statemants of the HKT Trust se identical o the consolidaied financial results and linancial posdion of HET Limbed with the
only diffarences being disticsures of e capital of HET Limiiad, The directors ol the Trusbes Marager (o3 defined balow] and the
directors ol the Campany believe iherslone thal it i clearer 15 present the consaldated fnsncal statements of the HET Trust and of the
Cornpany togalher. The consolidated linancial staberments of the HKT Trust and fhe consolidabed financial slabemsents of HKT Limibed
are presanked iogethar to the extont thay ame identical and ane heresnalier reforred bo as the “HKT Trust and HKT Limited consolidated
financial stalemant®.

Tha carsolidated income stafemants, consolidated statements of compmhansim incoma, consolidated sta of financial
posibon, consolicaded statements of changes in equity, consobdated statements of cash flows, principal accouniing policies and the
relaled explanatory information ans common io e HET Trust and the Company. The HKT Limited consalidated financial sialements
alsa incuids fhe sand-alone satemenl of rancisl postion of HET Limied as shown o nole 5, and (e relevant esplanatory
mlanmation in nole 3 whene indonmation speciic b the Comparny are disciots separaisly.

The: Group and the HKT Limited Group are mienmd 1o as the “Groups”

GEMERAL INFORMATION

The HKT Trust i corstituted by 8 Hong Kong Sw gowermed bist deed and s suppiemented, amendad o substituled from bme

o tima fihe “Trust Deed®), emened inio between HKT Management Limed {the *Trustee-Managi™, in its capacity as the
Iristee-manager of the HIKT Trust) and the Compar y. Ungar the Trust iDeed, the Trustee-Managss has been apponiad s the rustes
and manager of the HKT Trust. The scope of actvities of the: HKT Trus! spectisd in the Trust Deed = essentlaly limited io mvesting
In the Company and ol Me susd and paid-up ondirary shares of the Comparny ar hald by the HKT Trust. The Company was
ingorposaled | Ihe Cayrman lsends &5 an exermpled company with limiled lstiliy uncer the Compankes Law, Cap. 22 {Lew 3 of 1961,
s consalidabed oo revised] of (he Cayman lstends on June 14, 2001 1. The Comgary has established a principal place of business in
the: Hong Kong Special Adminisirative Region (*Hong Korg'" ) 2t 39th Fioor, PCOW Towes, Tadaoo Place, 979 King's Road, Quamy Bay,
Horgg Borg and wirs negistensd &5 a non-Hong Kang company, The HKT Limdted Groug i princpally engaged in the provision of
Ielscommamications and related senices which inclisde local tslephony, iocal datn and bresdband, miernational ielecommunicatons,
mabde, enerpeise solulions, and other teiecomminicalions businesses such &s cusiomar presmises aquipment sales, oubscurcng,
consalling, and contact canters. IE cpaeabes primasily in Hong Kong, and alss ssnves custarmer in miainland China and other parts of
it warkd.

The share stopled unds (the “Shate Slapled Linits") sbiuclune compiises: (8] a unit in the HET Trust; (B} a beneficad interest ina
specifically identfied ordingry share in the Company s Sinked” fo Bhe unit and held by the Trusteo-Manager as legal owner in fis
capacity as the tusiee-manager of the HET Trusl; and [2) a specifically identfied proloronce share in the Company which & “stapled”
to tha wnit, The Share Stapled Uinis, which s jointly Ssued by tha HET Trust and the Compary, am lkfed on the Main Boand of

The Stock Exchange of Hong Kong Limited (he “Stock Exchange®),

The ultimate holding company of bath the HET Trast and the Company & POOW Limited (*PCCWT), a company Ircorporated in
Horg Borg with ds shares ksted on the Main Board of the Siock Eschangs and traded in the loem of American Depoiitary Feceipts on
the OTIC Mearkets Greup ne. in the Uniled Stabes

Thess fnancial sinte-nerts ate pretenied in milions of unis of Hang Kang dioliaes (HES milkon], unbéss offeraise staled.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES
& Statement of compliance
Tre HET Trust and HET Limited corsoldaled financial stademanis have been prepaned b scooidance wills all applicalse
Hestigg Konjg Financeal Repoiag Stenisids, which B & collsctive lsten for afl sl Horg, Foey Fatiancial Reporting Swndards
{"HKFRES™), Hong Koy Accounling Standards ("HKASs™] and Inferpretalions ("lmsT] issued by Ui Hong Kong isliie of Cerlifed
Publc focotniants ("HEICPA™), accounting principles geneniy accepted in Hong Kong and the disclosire requinements of 1he
Hang Hong Companies Drdinance [Cap. 6221 A summary of the principal accounting policies adophed by 1he Groups is sel cul betow,

b. Basis of prepasation of the linancial statements

Thee folleswing niw or amended Hong Kong Financial Reperting Standards (tha “new or amen ded HHFASS®) ane mandaory for the flest
timse for the financial year begnnang Jonunry 1, 2009, bl have no matenal effect on the Groups' reported resulls and financial position
for the curment and prior sccounting poriods.

HKAS 19 {201 1) (Amendments), Emplyee Benafits
= HEAS 28 (2011} (Amendments), Imesiments in Assaciafes and ol Venlues
- HEFRSS [2014) (Akmendments), Francal hsduments
= HELIFRICH = Imt 23, Uncedainly v Income Tax Treatmenls
—  Anmual Emprovemants o HEFRSs 2015-2017 Cyc'a issusd in Fobruary 2018 by the HKICPA

The Groups have rat ey adopbed any rew of amended HKFRSs that sre not yet eBective for Bhe current accounting period, delalls of
witsich aee sat 0uf in noba 41

The conschdaled hnarcis] stslsmeanis for the year snded Decembers 31, 2019 comprise the fnancisl sulements of the Groops, and
The Growps' inberests in associvies and jont wenfures.

Th measusement bass used in the prepambon of the financal staemeants 5 B histoncal cosl bass, eacepl thal the lolowing assols
and liabilities are stated a1 fair value s sxplamed in ihe sccounting poiicies sed cut beios:

- fnancisl assets &t e vl thiough poft o ioss {see note 300,
= financisl gssets at far value thugh other comprenensive income (s note 3in1); and
= derhathe Bnancial insinaments (see nole 3(pl,

As ot December 31, 2009, the cunen Babiites of thé Groups escesded thelr current assets by HKS3, 170 million. Included in e
currend linbililies wese current portion of contract fabiltes of HKS],36] million recognied urder HEFRS 15, which will gradually
vehuace ot 1ha comitract ferms Seough the satslaciion of perlonmance cbigations. Managerment ol B Grougs anbicipales the nel
camshi infiows from Heir operations. logethes with the abdlty b deaw down from availabée bark foan focilities, would be sulficient o
enabln the Groups to mest thel Babilties as and when they tall due. Accomdingly, these consclidaled financial statements have been
prepaned on & going concem bass,

The preparation of linencial slabsmssnis in conformity wilh Hoag Kong Financlal Repoding Standands reqiares managameant 1o mike
pudgements, estimates and gasumplions that affect the applcation of palicies and reported amounts of amets, Enbilbes, income and
eaperray. The eslimales and assbciated assumplions ans based on hislorical expesience and vanious alhet {actors that ans befieved 1o
e reasonable under the cincumstances, the results of which form the bases of judgements about the camyng amounts of assets ond
[abilites that ara not readity sppanent from othar saurces, Actual results may differ from these esSmales,

Tha estimales and uncerdying assumplions ane reviewsed an an ongoing basis. Revisians to sccounling estimades ane recognized in tha
jperiod in whach the estimabe & revised if the revision affects only that perod, or in the perod of the reviskon and future perods | the
renteaon aflects bolh curtent and fulure penads.

Judganents made by makagement b the appleatan of Heng Koag Financisl Reporting Stardards that e signficant elfect on the

HET Trust and HKT Limited consolidated financial slalements and estimates with a significand rsk of malerial adjusiment in the next
il e discirssed n Aol 4.
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
Bexeeniae 30, 2%

3

110

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (coNTiWUED)

€. Subsidiaries and man-contrelling interests

Subrsad inres are enbies {including struciuned enlibes) controlied iy the Graups. Contiol exsls shen the Groups ane esposed lo, of
Furves righils [, vearkebobe rieturns roen Bhiedr iwobeimesnd wilh B enlity s D e abilily 1o allect (s relurms hiough Ui posess
et (he enlity,

An inderest 0 o subaidiany is consolidsted into (he FKT Trust and HET Limied corsclicaled inancial statemsnts from (be date that
control commences wnhil the date that control ceases,

The acqusition method of accounting & wed o sccount for the scquesiion of subsidanes by the Groups, The cost of an scquisioon
& moasured a3 he aggregate falr volue of e assols bmrslerned, equly instruments issuod and Hobdlites incurmoed of asumed ol
thir dote of eehange. The conaderntion ranslermod snciudes the Tl value of sny amsel, labsity or equily reauling from a contingant
considarabon arrangement. A subsequent changs 1o the fair value of the cortingant cordiderstion that is desmed to ba an stsst o
o habiity & recognized in sccordance with HEFRS 9 {2014) i fe conschdated imcome stodement, Conlingen conssdiration that i
classifa] pa ey & rol measined, and il subséquent selilament i seceunted lor within ecally.

Acquisition-relaled ooslts are auponsed as incurmed. |deniffable msats scquired ard labies and contingent fabiltes sssumed in

a business combinaton am measured niially at their far values at the acquisition daka, On an acquisibon-by-scquison bass, the
Groups recognize any non-contmling inberest in the acquines eilher al tair value or ot the non-controling inderes!'s proportionate share
of ihe acouires's net asseds. All other companents of non-ceniroling interests are measured & their acquisition date fair value, unless
angther maasusament hasis is required by Hong Kang Financial Reporting Standards.

The encess of the enesidarstion iranslered, the amenind of any non-conlmlling siereal in (he acouires and he sequaition-date lair
varhie oof by previols enusty inferis! in (he acoueres cver the Lair salue of the identifabils nel assets acquined s recordid &% goodwil
tseat poste: 3411, M this i less than the tair value of e nel assets of the subsidany acquired in the casa of a bargain purchass, (he
ditlerence is moognized direcBy 0 Ihe comobdated income statemenl. Where businessas ane acquired ardd Sar values of the nat assets
of the acqured business am finakzed within 12 months. of 1he acqusition dade, all far value adgustments ame recamded with etfect from
the dabe of aoqusition and consaquenily may fesuf m the estatement of previously reported financial results.

I 12 Dusiness combination i achisved in stages, e scquisilion 2ale camying amound of the ACouirers previeosly held equlty inbensst
i thes acouires |5 nemeasured 1o tair value at the acoursiion dabe: ary gains or ostes. arising irom such femessunement are recognized
In {he corsolidated income walamenl.

The Groups ireal transactions with non-conbnoling inlenests that do mot resull in a lows of conlrol 25 rarsactions wih eguity halders of
thwe Grougs, Thee dilference Relvwantn 1 Fair alue of any corsidembion paid arnd e ndevanl shaie acouined of Pee carying smount of
rel assls of the subskiay s reconded in eguily. Gans or lesses on dispesabs to nan-controliing inlerests are atso reconded in oguity,

For subsitianes which have acoounting year ends ditferert froem e Groups, the subsidiaries prepare, for the parpose of consolidation,
financial statements up bo snd as a8 1he same date g the Groups

Adpstiments ans made {o e fingncial sintements of subsidianes when pecessany lo afign thesr accounting pobcies fo ensue
conssstency with policies adiopted by the Oroupa,

Intra-group balances and fransxclions and any unsealined profils ansng from intra-group ansactions am olminabed in full in
preparing tha HET Trust and HET Limiod consolidatod financial stabermends. Unroalized losses nesuting from inbm-group tansactions
are aiiminated in the sama way as unnealized profits,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES /conTINLCDY
€. Subsidiabes and non-centrolling Imterests (confimued)
I the Company’s slatermant of linancial posithon, lerests in subsidianies are staled Bt cos! less mpainment isses, Cosl nciedes
i | adlr bbb costs of svestmenl Cost e sdpesled lo el changss i cotidealion srising bom contingen cohsidens o
amendinents. The results of subsaliaes ane sccounted e by ihe Compaiey on the basis ol daindends necersd and recenabile,

d. Associates
An associate s an endity over which the Groups have significant influence but not conbrol, geremdy accompanying a shamholding of
betwean 20'% and S0 of the voling rights.

Invwestmanits in associales are accounbed for in the HHT Trust ond HKT Limited consalidabed Bnanclal statements wsing iha oquiby
imetheod s are initally recorded ob cost. The Groups' imerosts i associiios incude goocwill identifiod on ocqueidion, nel of amy
sceumulated impacrment lots and pdust thecsakhir fos the poot-acqurstion changes in the Groups' share of the assosyes’ net
mssets, Thi corsobdated i noome slabement includes the Groups” shane of posl-acquistion, post-tax results of the associales and
sty imparmen ke for the year. The consslidatad statemarnd of comprehensive ineome includes the Grougs’ share of fhe
jpest-acquisition, post-tax Sems af the associales’ cther comprahenshe iIncome,

‘Whan the Geoupss' shane ol losses excoeeds thoir intemest in the associale, the Groups' infenest s reduced o nil and recognition of
further lnsses is dscontinued axcept o the exterd that the Groups have incurnd legal or constrctive obligalions or matde payments on
behal of the assocate. For this purpese, the Groups' Intenest in the asscciate is the camying amount of the investment using the equity
mesthad ingettar with e Groups® long-teem inderests that in subsfance lorm past of e Groups® net inbarest in the associake.

inrealized prelits and kosses, esulling from iransactions behwsen the Groups and Ther associales are elminated 1o bhe sxent ol
Thes Groups' inberests in the pasocisles, eatepl whens unreslined lestes provide eidence of arimaairment aof the et transfermed,
in which case thay are meognised immediately in he consolidated noome statemant,

Il the e rshiip inerest in an associate B reduced but significant influence is retained, only & proportionals shane of the amounts
provemsly recognized in offer compnehensie ncome is reclassitied o the consolidated income statement whate apoopdiale.

Ad|ushments, are made to the inancial stalements of e ssociates when necessarny by align their scoounling poscies io ansurs
consistancy with policies adopted by the Groups.

e, Joint arrangements

Thee Groups apply HEFRS 11 ko all joint amangestients. Uinder HKFRS 11, joint armegesments aoe chessified o ether joind wentures or
it operalicens deguending cn ihe coriractual rights and obligatons of each livasion,

The Groups chissify joint arangements s jgsnk verlures wien the Groups have dghls o the red assets ol the jent armngsment.

Inwesiments in poirt vendusres are sccourted fof i the HRT Trust and HKT Umited corsalidated fnancial stalemants iaing The sguty
mmathad, g daseribed innota 3]

Ad]uatments are made to the finsncisl statements af jeind wenlises when necessany |o slgn their scesunting policies ta snsure
consistency with polcies adopied by the Groups,
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

3

152

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (coNTiWUED)

1. Gaindng o lesing contral

Wiy Bl (Grugs cease o have conbiol, any relaned inbarest in Be enbity 5 emeasured o s fal value al 1he date wien conleol s
s, wilh (b chiarge in catrying arrourd recognlaed in e comssldabsd imcome slalement The beir vl s I inilisl casrying amourl
ot K purposes of subseguently sccounting lor s relained nbses] gs an associale, joint anangemernt of financial ssset. I sddiben,
ary amounts prenously recognired in olher comprehensive income in respect of that enlify sre atoounted for a2 #ihe Growps had
dmposed of the related asssts or lishililies, This may mean that amounts orovicusly recognized n other comprshensive income e
roclassified bo the comolidated income statement,

£ Property, plant and equipmant
Thae Sol keaimg ftams of propesty, plant and oguipment sre stated in the comolidaied statement of financial pesition ot cost less
pccum ulsted deprocantion and mnpaument keses (see nobe 3o)(E1):

buildirygs hield I cwn use which are stusled an kasehold band, where the firvalue of he buldng could be messured seqaralely
{raim the b value of the leassshold land Bl the inceplion of the lassa (see note Bk and

= athir fems of plant and squipmaent.

The cost of an bem of praperty, plant and equipment comprisas (1) #s purchasa price, (i} any deecily attribadabla costs of bringing
thir asset to s working conckton and lacation oo i inbended wse, and (il) the initial estimate ot dhe tme of instalation and during the
penad of use, whans ralsvant, of the costs of dismaniling and remosing the iB=ms and restanng the sites on wihich By ams iocated

Subseruent costs are included in the camyng amount of an dem ol propey, plant and squipment o rescognized as & sapambs Hem ol
property, plant and equipment, &2 aponopriale, onky when il & prebabile thal fulure economic beredils associasted with the ilem will flow
oy thes Groups and the cost of the fem can be measured rellably, All ciher conls, such a3 repairs and mainfenance and evarhau| costs,
are. recognied m the consakdated income statement &5 an experse m he penod in which 1hey ane meumed,

Giains of bpsses ansag from the retinemsent of disposal of an Gam of proceriy, Hant 8nd equinment are detanmined as the difference
Dty The nef depoad’ proceeds and the camyng amount of ke dem and Sme recognized in the consolidsied income stalemeant on
he clate of ratirament or dispossl

Projacts under construction nse nol depreciaied, Deprciation on ofmer propedty, plant and equipmenl is calcutsted 10 wiite off the cost
of Bems of propesty, plang and equipment, ess thelr expected residual value, I any, using the stralght-Sne method over ther sstmatec
el fives s ooy

Buildings Crver tha shorler of the unexpired term of Lnd lease and the sshmabed wsalul s
Excharge eqidgment 510 25 ymars
Transmssion plant 5 1o 40 ymars
Dither plant and squipment 1 o 20 yesrs

Thee assats’ useful ilves and residual vakies, If any, are reviewed, snd sdjusted If appropriate, ot the end o asch reporting pericd,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (conminors
h. Leased assets
An arrangemend, conprising a barmsacton or & seres of irarsaclions, s of coniains a kesse | he Grosgs delenmine at |ha
attirygEmnl coiveys a gl ko oonlrol he use of an kenbfed essel for 8 petod of lire i exchangs o considesalion. Such
cletesminalion b indde on an evalustion of the substance of (he arsngemesl, iegaidless of whethet the anangemerds ke (he legal
form af o lease.

Aswets leased to the Groups

Leases are intially recognized a5 & nght-of-use assedfintersst in leasehold land and corresponding lability, where applicable, at the
date of which the leased assed is sailnble lor use by the Groups. Each lesse payment |s allocated befween the kabilty and firance
coak, The finance cost s chargad 1o the consoldaied income stalament ovar 1ha laase pancd 50 05 to prodiscs o constant penodic
rater o lerest on e Femalneng balanee of the lbibty for coch perod. The mghi-of-use asset B deprociated on o siroighl-bno
Basl ever the shoer ol the assel’s uselul e and the loose barm. Inforect in lessehold land t= amonized on o steaght-Sne bass.
orver B lease Renm.

Tha Groups have elecled the praclical expedient not o saparate lease and non-lease components of certan cass of underlyng
asnatn and scoount for whole as a singls laswe componenl in the msas sement of lease labdities and dghl-ol-ise amsats.

Assets lased o the Groups and the comesponding Babiibes am inifially measured on o present value basis. Lease Kabilites
include the net present vafue of the Tollowing hease paymends:

= fimed payments (inclisding n-subsisnce fived paymencal, et any base neenlives rece bls;
= yarishle lease payments that ane based on an index or a rate: and

= payrments of penallies for enmenaling the leass, i the ioase lorm nellecs the Groups, @5 lessoes, @necsing an ophon ko
termminate the ledse,

Leass payments 1o be macde under reasonably cenain edension oplans ane also Inchuded in the measisemesnt of ha lakslity,

The lease payments ane dscounied uwsing Hhe inteiest rate imphcit in the |sase, ¥ Ine mie can be debernined, of (he Incremental
BOFTowing rale of repectie enliles. Right-of-use assets are measused of oost comprising the following:

=t ot of (e il messonesnenl of eass lablties;

= oy besse payments made st or befoes the cormmencerent date, less any lease inconthe mceed;

— oy nitial desct cosls; and

- resioration costs.

Paymanis asseciatsd with short-term leases ord leases of kwvakie sssels ore recognized on o stmight-line basis a3 an sxpense

In the consolidated income statement. Shor-form leases ane loases with a lease berm of 12 montte or less. Lowwalue essels
compirise equipment and small ibems of office fumniture.
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
Bexeeniae 30, 2%
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114

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (coNTiWUED)

b, Leased assebs (conbmued)

i, Assels leased oul by By Groups
A Jese b classied as a finahce lease i 2 ranslers subnlantiely ull e risks aid resris mcidental o ownssship of an underlyng
assed, A lease B clatsied] bs an operaling ksase I i does mal bansfer substantialy all the risks s eaads ncidenbsl io osnesshig

al &0 undertying asset.

‘Whaere the Groups lease out right -ol-use assets [“sublease™], the Groups as an infermediate lessor classfy the sublease a5 2
linance lease or an operaiing lease by neference io the nght-ol-use saset ansing from the: head lasse,

‘Whaere the Growns loase out assets under opeming leases, the assets are included in Bhe consolidated stalement of financial
perition pccording i Bhilr nslure and, where spplicable, ane depreciated in oceordance with the Grougs” deprecistion pelicies,
Impasmanl losses ane stcounted for in nocordance with i acceunting policy &5 sl aut n note 3alil. Revenue anaing from
aperating kearses; is recognized in the corsclidaled income stalemet in equal instaliments cver fhe accourting petiods covered by
thi hoaisa lerr. Lokt ncenlives granted e recagnized in e conscticslod meorme stalamerd as an indegral pait of the aggregals
nef lnase payments mecoivabie. Condingent rentals are recognized as incomae in the accounting period in which thy are camed.

‘Wharn the Growps lease oul assets under linance leases, the present value of laass receipis & recognized a5 a recetvable. Each
lnase recaipl is aliocaind betesen the recelabie and intorest incam, The interest slemant of the lease mcept s mcognined in the
conschdated income stalerment over the leasa fenm 50 85 1o produce 8 constant peradic m@be of inlerest on the remaining balance
ol the recaivable for sach perad

L Goadwill

Goowil npresents the oress of the cost of the consderation Iransfened, the amaourt of any non-controlling intesrest in B aoquines
ared thas acquistion-gate fair wlon of amy previous equity intemest n e acquinee o the Groups” inganest in e oot fair value of e
ncquene’s idenlifiably assets, liabhilies and contingent Rabeltes af the date of acquisition,

Goodwil 5 s5tated n the conschdaled statement of financial poston et cost less accumalated iImparment losses, Goodwill i aliocated
0 cash-generating units { "CGUS") and s ested &t least annually for impairment [see note 3{aliif]. In respect of associstes and jont
veniuees, the carmying amount of goodwill 15 included in the carmyirg amount of the inferests in associates and jent veshines.

O dispesal of a CBU of part of 8 CRL, an #ssociaks of & jaint venlLine during the year, ny abtribitabie amount of purchased gaodwil
b inchaded in he calculstion of the profit o kes an dispesal

| Intangible assets (othar than goodwill)

L Carrier licences
Carrier licences o estabiish and malntain e lecommunications network and o provide Eecomniuncations saréces s
reconded a3 infangble assats. Lipon the sswence of the licence, e cost thersal, which & e discounted value ol the minimuam
annisl le=s payable over the period of e lcence and dirsctly altributeble costs of prepaticg the assed for i inlended use, B
feconded o4 an inkangble sl logelher wilh the relaled chigalions. Where the Groups have the righl o relum a icance and
expect to do 50, the azet and the related obligation recordied reflect the expected pencd that the lizence will be held, Amortization
 provided on a straight-Bre basis over the estimaled welyl e of the fcence, commencing from thi: dale of launch of the relevant
telocommunications serdces,
Thir ditference babveen the dscounted vabse and the fotal minimum annual fea paymants mpesonts the offectvae coat of
financing. Such Bnance cost will be charged ba tha consoldated income stalemant i tha parod inwhich i s noumred using the
ailfectve inbanest melhod.

Varsble annual payments o top of The mnimum annual gayments, § arry, are eoogrited in he corscldated income statemen!
B incufred.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [ConTINUED)
I

Imtangible assels (other than goedwill]l (confimusad)
Saltwan

Corstsy frcusnend o scruine, devisiog tr enibatios scienlilic o techeical knosediss, and desgn and imglement e process o
syabarms, Besnces aod rarkst knowhecdgs me capitalzed s intangble guses i ey sne idenlifable aod the Groups v power o
orbtain fubure economic benefis flowing from the undertying resource.

Developrmant costs that ane deec @y afinbutabls 1o the design and testing of the identifiable solivware are capitalired as intangible
nanets if the Sollowing criteria are mat

= it s technicably feasdble to complete the softwore 50 that ik will by avadable for use

—  ndoruabe techinkcal, limanclal and oliet rsources ane availsbie b comalkin the divelopment snd o use the solbware;

= the et afiribislnbis 1o sequisiten, development and enhancemenl of the softwane can be relably mestured, and

= e Groups have power i oblain huture econoimc: benafils fowing from the undariing resource.

Developmant costs that do not meot the abows critera are sxpensad in the consoldated incoma stalement a5 incurrad
Capitalized softwans cosss are amartized on & stralghl-Ene basis ower tha estimated st Ba of 8 o 10 yars

Othar intangible susels

Otbed mlangitle assets that are acoueed by Bhe Groups are stabed in the consabdaled statement of fmancial posilion af cos! les
accumulaied amartization (whens the estimated useful [1e is finSe] and impesment loeses (see nobe 3alil), Expenditures on
iriermaly generatied goodwill and brarsds are recogn wed @ expenses in e penod in which By are incured,

Amortization of infargbse assets wilh Tinke wseful lives is charged 1o he consolidated iIncome siaemant on 3 straight-ine basks
ower Beir estimated wseful ives. The following intangibbe assets with finite wseful lves am amomtized from the date They ane

availabia for use and [heir estimaled uwseful lves s 28 iolows:

Tradiermnahe 20 years
Customer bume 1t 10 years

The assets” usefud fves and their amortization methods ars seviewsd annally.

k. Fulfiliment costs

Direct costs ncwimad in fulfilling a cortract with a customaes, which mainky comprnse satup and relaled costs in resoect of the Groupe
tnlecommunications services, are capitalized as an asset to the sxtent that tha cost genevates or enhances resources of the Groups
That wall b wsed In satisfying porformance obligatons i the future and ane-sxpecied (o be mcowred, Fulliment costs are amertized
n & strasghit-line basts over the sxpectsd e ol tha customer contract.

I
Incrasmenial costs incurved I obtsn 8 conlract with & customes, which mainly comprise salss comimssion, s capiaiized as cuslomen
scqquisiian costs |F the Groups expecd b recover fhome comts. Costs of aatsining a conlract ave amorized on a sysematic bas over e
exgected lifm o the customer conlract

Customer acquisition coats
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
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118

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES Con TivUED)

m. Coniract assets/llabilities

Cusioimer pays accosdagg b0 a pre-aeed payinent schedule. Pleass teler lo nots 3 lee Bming of sestement details. 1f e
perfonratice oldigators fulliled Ly (he Geoups e i baldl non-refuncas bl peemerls receed snd whiond bonal fghts e
tonlract comideration ko dale. 8 conlracl assel s recognined. IF the ol non-refundable payients receied and unconditians rights
to contrac consideration to date excesd the perfopmance obligebon fulfilled, a contract Eability & recogniced. The conbract assels ane
transfared bo receivables when the Groups' righls fo the contract cormaderalion become uncenditional

Advances from customers represent mlundabse cusiomer advances, please mier ia nole 3(u) fior the accourBing poficies.

A, Inwestmaents in debl and equity securities

Claiaification

Tha Greups classily Bheir Invesiments in debl ond squily seciities, other than infencis n subsdianes, rsocies, and pint
arrangements, a5

= ihosa io be measured subsequontly at kair e (sl either fair wiue thiough other comprehensam ncoma [TFYOCI) or fair value
threugh profit o less {*FYPL™ 1k and

- thosa io be measured s amortined cost.

Tha elassdication depends on the Grmups’ business madal far managing the financial assets and the contractual terms of the
cash ows.

For rssiets messinic] a1 fair value, gains and losses will either be reconded in profit o o5 or ciber comprehensive income. For
investrnents in debl imstrumerts, this will depend on Ehe business model inwhich e imvestment i held, For investments in ecuety
insbruments that are not hekd lor rading. thes will depand on whethaer the Groups hawe made an imevocable slecson af the ime of inital
recognilion io account for the equity instrument at FAOCL

The Groups reclassily debt insirumsents. when and only when [Meir business moded for managng Mose ascets changes.

Recognition and derecognition

Reguias way purchases snd sajes of finsncial assals ane recognired on trace-date, the dabe on wiich the Grougs commil o punchass
of sell ihe aseet. Financial assets are defecognized when e rights i neceive cash Fiows rom the financial assets hawe expired or have
ey Armresfiesred and the Grougss have tramslerned subslantiay all 1he rsics and rewands of ownerships.

Indtial imsasurenvent

Al initial recognition, the Groups messune a Bnanc sl asset af ibs fai value plas, in the case of a fimancial asset not &l FYPL mrsaction
cosls that are directly aRributabie o e acquisition of the linancial asset. Trarsaction costs of Pnancial assets cartied at FVPL are
expensed in the consclidated noome statement.

Financial asssts with embedded derivatives are considensd in lheir entirety when determining whethes their cash Tlows are solely
payments of principal and inbemat.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (conTINUIED)
n. Irvestmeents in delst and equity securitbes (continued]
Subsequent meriumment
Debd mltuments
Sulsequent massurerend ol el insliments depsncs an e Groups’ business modal for marsging e auset snd the cash Now
chapracterstics of the assed, Thene ane thies measuremend catsgonies into which the Grougs classily their debl mstruments;

= Amortiped cost; Assels that are held for colecton of contractual cash fows whese those cash fiows represent solely payments
of principal and inberest ane messured ot amortized cost. A gain of ioas on o debt instrument thad is subsequentsy moasumed af
amartized cost s recogrized in the consclidated income stalement when the asset i denrecognized of impaired, interest ncome
froam these finoncial pssets b included in interes! income (sing the afeclive intorest rate methed,

~  FWOCI: Assals thal are hald for eolisction of controctual cash lows and far sabe, wihene 1he rutets’ cah fidws represant soleky
payments of principal and infereat, ane measused at FYOCH, Movements n the carrying amounl are kaken though olher
comnphehens e mcome, ancept ler the recogaitien of enpatrment fossas, infetes incomse using the allecive nieel fate malhed
and foreign exchange gains and losses which are recognizod in the consolidaled income statement, When the financal assel is
derecognized, the cumulative gain or is prevoushy recognided in olher comprehandem incoms ks recassified from equity o 1ba
consolidabed income siabarment and recognized in cihor gains/\losses), net.

- FYPL: Assets that do rol meet the criens for amedtioed cost or FYOC] are measured a8 FYPL A gain or loss on & debil instrument
that is subsequently meassrad at FYPL ts meognized and presented net in the consaldated income statement wilhin other
garrlrsaes ), reet i the peiod inowhich it anses

Ecyity irsdrurianis

The Groups subseguently maasure all equity imstrumaents at fairvalus, Whens the Groups” managemant has made an imeeocabis
eaction al infial recogrition ko presert far vilue gains and losses on equily imstuments in cther comprehensine mcome, then: B
no subsequent reciassfication of tair value gairs and losses ko the consoldated income statement foliowing (he denecagnition of he
mvesimant, any balance within the firancial assels af FYOCH resanve for these squ ity investments = reclassfied o retained profiks.
mm;mmumpmww In he consobdated |roome stabemant &5 olher ganailosses], mel when
1 Groups’ right 1o receds payments s esiabiished.

Changes in fhe fair vatue of inancial assets at FVPL are recognized in cther gansiiosses), ned in the corsolidted incomes stxiament
& applicable

I e Jossies: Candl neversal of impakrem] osses] on equity estruments messursd al PAOCH s not reporied sepanstely om
il changes by flr value,

@, Impairment of assats

It iy i debd inadr ts and trade and othes recehables
The Groups assess on [orwand-boking besks the axpscted cradi Ixses ameciatad wilh thair debl mstruments carmed &7 amorizad
ol of FWOCH, and trade and cbher recetvables corries ot amorticed cost.

Far investiments in debd instrumen's and other recehalbles, the Growps consder the probabsbty of defouk wpon inital recognition of
aznet and whether thane has been a significant increase in credit sk on on ongoing basis thrughout sach reporting pariod.

T assess whothar Eheew s 0 significant incronso in crodit fak, the Groups compan tha risk of o dofault ccowring on the asset as
M the raporting dabe with the risk of defaull & at the dale of initial recognition By considesing avallzble reasonable and supportne
farmard-looking information, Considerations may |nchude:

= Inbernal credi mting:

= exiernal crodil rating (as lar os availableh
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
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BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (ConTiNUED)
o. Impaisment of assets (confinued?
L Divestmanis in debt instraments and trade and bt receivalies (o)
= sl or sxpeecte signilicand acvesrss changss i business, Gtancial or sconomic conditions hal sre execled o caus &
sigrificar change b e berrower's ablily b thesl its obiligalices:

= achasl or expecied signilicant changes in the operabing results of the bomower.
= signilicart increases in credit ish on other fnancal instruments of the same boerower; and

- signilicart changes in the axpected padormance and behavior of the borrosssr, Inchuding changes o the payment stahus ol
e beeroweer i e Groups and changss in the cpembng resilts of i bomrmower,

Regardiess of the analysis above, & signifeant mcreass in credit sk is presumed if a debior B delincuent and in defsult status
when ke ahe ufideliles] -mmmﬂmmmmnlanmmﬂhmdmmh

Al aach reporting date, Bhe Groips measure the loss allowancs for a financial ssel al on amount equal o the ldelime sxpacted
crpdil kosses i the credit rsk on hat inancial asset has incroased significantly since initial recognition, If, at ihe reporting date, the
credif rsk or a financial asset has not increased significandly sinca | nitial recognitsn, the Groups maasure the koss allowance for
that Bnancial asset at an ameund ecual bo 12-monih expecbed credi losses.

Fesr tratie recesmbles and contract gsasts, e Groups apply the simplilied appmach o provding for expecied crodd knses, wiseh
pemilla the we of the Blatime axpeciad ks prerdsion for all rads recevables and eonltmet asssts. To massire the sepecisd cmsde
losses, Brace recenmbibes have been grouped based on shares credit risk characteistics and te days pest dus, When messuring

expeched Credif ke, Ihe Groups consides the imk of prababilty thal o credit loss ocowrs by reflecling the possibility Uhal & credit
k055 CoUTS aned possibity that no credil iss ocours.

Financiasl assets am writlen off when thera is no reasonable expectation of recovery. The Groups calegonze a financial asset for
il off when & debicd fais o make contractual payments. for 8 parcd greatsr than predefined |imi, Wheane kans o recefvables
hawe been wiitlen off, ha Groups corlinue 1o engage n enforcement activity fo atiemp 10 recower th receivabie due. Whera
fecivenes are made, these are recognied in the consclidated income stalsment,

i, Impairment of other assets

Inlerreel and exlermal sources of inloemalion sre redesed al The end of each reportieg penod, of whenever svenis of Changes in
ciuemstanges indcale thal (e carryeng amuount miy ot be recoveraths, i denbfy ndcatons tal fhe Tollowrg msels may be
impained or, excepd in he case of goodwill, an impairment loss prvicusly recognized no onger exists of may hine decessed:
~  propeity, plant and aguipment;
- righl-nl-une easts,
= inlereats in keaschold land;

fulflimont costs;
- ouslomes acquisilion costs:
- bbbk arsebs
= inleresi in Fssaciabes snd joink venbures: and

- poodwill
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [ConTINUED)

P

Impairment of assets (contnued)

Impairment of other assets {oondnumd)

I arry swch indcalion eceiy, e sssel™s reciveralie ainounl ke imaled, lngalorend i are pedonimed for CEUS conlaining
goachwil, intangible sssets that are ol el available loe vse ard irangibie assels (Bal have ixdelinie used lves annually wlethes
of not there s any indication of impainment,

= Cakculation of recoverable amount
The recoverable amount of an asset is the higher of its foir valus less costs of disposnl and value in use, Fair valus less costs
of disposal s the amount obtairable from the sale of an asset in an asm's length tmnsaction betwesn knowledgeatde, willing
parties,; kess fhe coss of disposal. In assessing valun in use, the estmatod fufuse cash fiows are dscounted to their prosent
wailug using @ pee-tox discoun mis that relleets currant market ossessmints of the time vadue of money and the rsks speciic
s et st Wihisre an arsst dioss nol generate cash inliows. brgely independenl ef thase from afer atsols, the reecverabie
amaund i determined for the smallest group of assels that genenbes cash inflows independently (ie. a OGU),

= Raecogrifon of imparment losses
An impairmsent loss & mecognized in the comsoidated income stalement whenevar the carmyng amount of an assel, of the CGL
towhich it belongs, scends its recoverable amount. impainment iosses ecognized in espect of CGLUs are sllocaled first o
rechuce the carmying amaunt of any goodwill allecated o the 0GLU and then, to reduce the carmyng amount of the olbher assats
In the CGL o0 8 peo mta basis, except that the carrying amount of an essel will mot be reduced below s mdvidual far value
less eosts of disposal, or value i use if determinable.

=  Revessals of impairmen| losaes
Iny réssgpech of assets other than goodwill, an impasmen) ioss o reversed if there has. been a favcunanle changs in ihe estimales
e bo detanming the recoverabile amount. An impairment loss in espect ol poodwell is not allosed o be ewersed,

A reversal of an impairment loss & limdéad o the asset's carmying amount that would have been determined head no impairment
losz been recognized in prior wears. Reversats of impairment losses aee crediled 1o the consciicaled income stalement in the
perod in which ihe reversals sre recognized,

Irtetim financisl mporting and impaimnent
Under the Rules Govarmning the: Listing of Sacurites on The 52ack Exchange of Hong Kong Limited, (he Groupes are required 1o
prepare an irmerim financial report in compliance wath HKAS 34 jnfevim Financial Reporhing, in respect of the firs o monthes of
the fingncial year, Al the ened of b inderion pericc, (e Groups apply Hie same impaimenl Sesding, recognifion, and reverssl crilesia
s | vl 8 the e of D fnanc il year (e nobes 30000 ard 3foHil),

Iirspsairretid krsses recognized i an nbesim period in respect of goodwdl e not reversad n a subsequent period. This & Bie case
even Il me loss, or 8 smals oss, would have besn recognized had e impasment been assessed anly al the end of The finencial
year bo which the intenm penod relabes.

Derivative financial instruments

Derivetive financial instrumaents s nitially necognieed al fair volus on the dale o deshative confract is erfered ints and ane
subsequently remeasured al thelr fair value af Bhe ond of sach reporting penod, The gain or loss on remeasurement to fair value is
mecognized immedialely in iho consolidatod income stalemenl, ccept whene tha dorkmtives ane designated and qualfy for hedge
accounting, i which casn recognition of sy resultant gan o loss depends on tha nadune ol tha iem beng hadged (soe note g1,

The full fair value of o hedgng dervalve & classfed as 8 non-cusrent assed or labdiy when the remainng maturity of the hedged Sam
i mose than 12 monlis, and 35 a current asset or liability when he ramaining maturity of the hedpad fem (s 12 monihs of less than
12 monthe. Tradng derretres are classifed & curnent sasets oo okt
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
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BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES ConTiNUED)

q. Hedging

Al inceplion of B hedge selabormbhip, e Grougs document e sconcenie Felabonship betwesn hedging irstuments amnd bedged
Herms frciudingg wiesther changes in D cash fows of the e ging instiruments s mopecied 1o alfsl chngis ih the cast fows of
Prechgee ibenrrs. Thee Gurouipes cloew mend (Fvsir visk anagemerd obijective arel strabegy for underiaking (bt edpe darsselicns.

Cash flaw hedges
The effectve portion of changes in the fair value of dervatres that am designated and gualfed as cash flow hedges s recognized
in the hedging resene within equity. The gain or losa relating ko the ineflective porfion & recognized immediately in the corsolidaied
ncome statement, within finanoe coss

Wisen farward contracts are used bo hedge forecast rensactions, the Greups desgnobe only B change m loir value of the forward
conlract relitad 1o the spat companant as the hadging instrument. Gains o lxtses rolabing to the affecinée portion of tha ehamge in the
spod component of the: forward conkracts ane recognized in the hedging resene within equity. The change m the forsard alement i
mtognifed n the corsaldaled indome dabesmedt

When cross curency swap contracts are used ko hedpge futur cash fiows, the Bioups designate only the change in fair valie of e
wanp contract attesr eoclusion of the forign curency basis sproac componant as e hedging snstrument. Gains or losses elating io
the afloctye portion of the swap contract after axclusion of foreign cumency bass sproad component ane recognized in the hadging
resenve wihin equty, The change in dair vaue of the foreign curency basis spread of the swap confract o the extent it reiades i the
hesdiged item = recognized in the costs of hedging resene wihin sqisky

Amaunts seemulsied in squBy ane reclassilied in the penods when The hedged ilem aflects the eonsnalidated income stasment,
s folioues:

= The gam o loss nelating %o 1he eflective portian of kavand contracts & recognized n the consoldated moome slabemend s he
hedged item sffects prolit o kss,

~  Thie gein or loss redating to ine effective porion of Me C8s Cuiency Swep coriTacts hedging bomowings in foregn cumency s
recoEnied inihe corsobidaied incorme s1Element within Tnance oosts At M Same Eme a5 the indenes] axperss on thi
hetlged boowings.
Wi & hedging insirument expires, or s sold of lermimated, or whien a hedge mo longer mests the crieria lor hedge acccunting, any
cumiusin o chaferved gain o loss and defenmed conts of hecging in equity &1 Bat lime rermasns in eguily ueil Fe foecisd ramaclion
torurs and afpcls profil o loss, Wien Bie fomecas! armsaclion & no longer espectisd & oocur, e cumulative gain or koss and defeed
cosls of hedging that were nepoibed in equity s mmedaiely reclassilied 1o the consolidated mcome sixtement,
Hedge inefleciiveness = recognized in the consolidabed income stabemant within finance costs.

. Inventories

Imvendanies consist ol purchased parts and maderish, finished goods and consumabie: imentonies.

Purchased parts and materials and finkshed goods ano carmed at the lower of cost and net realizable vahee. Net realizablo value is

thi estimated solling price in 1he ordinany course of business less the estimated cosls of completion and tha estimaled cosls necessary
b make tha sale,

Consumabls myentores, held lor gge in the maintenance and expansicn of the Groups' ehecommunications systers, ane stated at
st bess provison for detenoration and obsolescanca.

Cost B caleuilaled ising Ihe weighted svecage eost fermula and comprises all costs of purchase, eots of comvension and other coal
mecurred :n branging the inveniories lo their present locafion and condition,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES /conTINLCDY
5. Trade and ather recedvables
Trade anel other recenabies are tecogii sed inilially ai e amount of considenation thal ks uncondBonal unkess ey contuin significan
Tinainiciiig Com ponen], wien Ihey s tecogieed ol L wihus, The Groups okl et s ol receivatles wilh D obpectne bo collect
I contrsctual cash lows and heredone messare e subsequently ol amorized cost using the effecive inenes) mathad, less ks
aliwance for expected credd lossss (see nole Bla)ily,

t. Cash and cash equivalents

Cesh and cash equisnlents comprise cash al bark and on hand, demand depasts with banks and other financial insfitutions (ather
than restricied cashl, and short-tenm, highly ligud investments that s readily convertible into known amounts of cash snd which s
subject to an insignificant risk of charges in valun, haveng boen within thines months of maturity ot scouisiton and form on integral part
ol the Groups” cash managemend.

u. Trade and ather payables
Trade payables, advanzes from customerns and other paysbies are indially recognised of Tair valie snd subtegquintly stiled st

amarteed cost using the offective nteres! methed,

v. Borowings

Bornowings ann recognid initally at fir value less attributabla transaction costs. Subsaguend ko initial recognition, bormowings am
stated al amortized cost with any difference betwean the amount indlially recognized, being the proceeds net of ransaciion cosi, and
the rsdemplion value being recognized in the consolidatad income stalamant over the panod of the barowings, using the sffecihe
st mefhed,

w. Provisions and confingent liabilities

Provisions am mcognized when (i) the Groups hae a present begal or constructive cbiligation arsing as a result of 2 past evend; (i) 8
5 probabie that am outfow of economic benefits will ba mequind to st the oldligaton; and (il a ria bie estmalo con be made ol
the amount of the olbigation, Whens fie time value of money i matana, povisions ane stated ab the present vale of fe ependitune
expected o sattie the obiigaiion. The increase in provison due o the passage of time s recognized as nierest anpense,

Where it & nof probable that an outfiow of economie benefits will be rquined, of the amount caneot be estimated ralably, the
aibligaticn b i e #2 2 contingent kabilty, unkess e probatsily of oulke of soonomic benetils & remote, Possile obl gations,
wiis estEnce will only be cordinmed by the oocunrBnce of RON-DCCUTMEnos of one of mon lulume e, e s discicsed as
confmgent Rabiities urless the probability of outflow of econom: benefits is remate.

. Revenue recognitian
Telecomenuiicalions services comnprise local lelepheny, local data and broadband, inlernstions ielecommunications, mebie,

enterprise sorlions, and other tescommumnications businesses such as cusiames peamises squipmen salss, colsourcing, consulting,
and cenlact cenlers.

Local ieeshany, local data and brosdband, inberaliona) [slscomimonications and mobie bisinesses sarn fevenue odmanly by
jprovading access 1o and usage of the kelscommunications network h:l‘}y.undrﬂ.u'lu‘hq'qlf, As port of {he bundled senice offerings,

fhe Groups also defreer handzels, equspment, gifts and reward points from the Growps' cunlomes igyalty programims offesing a variety
ol goods and senices {=Revward Painks™), which arg corsadencd s scparate performance chiligations.,
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BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (coNTiWUED)

1. Remnue recognition (contiued)

Revenue s imegsuned al Bie fair vales ef e comsbdaation ieceived o rcevabie fir the sabs of goods and iendering of senvioes in
I cetiinnary contse of (he Groups’ scthibies. Revenue 5 recopn bed when Be conibrel of 1he goods of setvites s hamleired o e
custemar. Deperding on B Ssrers of (e contract and e Laws Ehad apgly i the contrect, conbiol of e goods o sarices may bs
transfemed ower time of 38 2 poind in tire,

The: Groups often enter info bundled sake contracts with custormers in which, apar from the provaion of telecommunications and gthes
services, the Groips have cerdain other pedomance chiligations fo customers slch as the defivery of handsets, equipmeni, gifts and
Fewned Points. When muliple-glemant armangements exist, the total Banssction price recermble from customens s alocated among
the Groups® performancs obligations on o relakive stand-akene sollng price basis. Manogemeni eslimates the stand-alone selling price
ot eontract incoption manly based on observable mbsd prices and obeerable market dats of the respective performance obligalons n
siimalar circumatonces bo similar cushomrers. 1| o bundled discoet s grared, it = allocokzd b respectve perloanance obligatians based
on their nelative stand alone selling prices. The costs of respoctive handsess, equipenent and gifts delvered are recognined o cost of
il whien the corresponding revenue & recognised.

For the lslecommunicationg seraices, meverus & mcognined over lime 2 the cusiome: simulkanedusly receivss ard consiemes
the borwlis prowded by the Groups' padormance s the Groups perform and & basad on he oulput methad, aither as the serce
allwance units ano sed or o5 ime chpees, because it rflects the patiem by which the Groups satisty the perd o obligation
through the transier of senvices 1o fhe customes. For service plan based on wiage, where monthly usage esceeds the alkmance,
the erprage umaps represents optiars hald by he customer loe incremental services and the unags-hased tes s rmcognized when
thit cusiomer eoentsses e aplion. incorms from alher iMecommuncalions Sennces Are recognined i Servites ane fendansd.
Custamers ans invesced in advance on a monthly besis or nypiced according b the pre-sgreed payment schedule a3 et oud in the
cussamer corracts,

Far the sakes of the handsels, squpment and @95, MENUE 5 gEneraSy recogniped whesn conlml passes 1 1he cusiomaer©, Deng wiisn
the products am delivered (o and accepbed by the cusiomer. The customer fas ful discreton over (he handsets, equipmeri ard gits
and thees are no unfulfiled cidligations shal can affect the customers’ acceplance of (hose goods. Customers ane Invoiced immaedsabety
or Inwniced acconding i he pre-agneed payment sz hadule 35 521 oul in (he customer contracts.

Wi Eiee Reward Prirs are avarded 1o the matribers, sueh tevenie 8t Heif relstive stand-alone ssling pice |s deferred o a bty
it the Reward Poinls are redeemed. Expecled breskags, reberming 1o Reward Points that ane arpectsd 1o expire, & recognized
a5 revenue bated on assumotions swuch as historcal experience, fulune regempbion patiesm and programime design,

Rervenie from enlrprise solulons services ans recognizsd over line as the Groups® perdormance csiies or snfances an assel il
thar cuslomar contnols #s the ssset & cieaded or enfanced, Input method |s used o messune the progress as it depicts he Geoups”
perionmancs i bsnsferrng the contrel of the assal. The progress s messuned by relerencs (o the percentage of contract costs
incurred io date ko estimated toial conltract cosis far the contrac Wiken the cuteoms of 3 contract cannol ba estimated rellably,
rewetuie b5 recogrized caly o he extent that | is probabie the cordract costs incutred will be recoversblie. Customens make safisment
patiadically theughau The eoaleast parisd aceeeding b ke pre-agmeed payment schadule. Accurmlaled axpetisncs i used |o
eslimale the varinble consideration to the exent that it i highly probable that @ significant reversal willl not occus, using the expecied
value methad, 1o be includad in the transaclion price.

A financing companant, if any, might exist when timing of the paymant for goods by the customess, ciffers from the Biming of
satisiaction of the performance obligabon. Such financirg companent ta not significant to the Groups.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES /conTINLCLY
¥ Imterest income
Iisimnesst incese i recognised on & lime-appor oned basks vsing Bie ellective miedes) method.

£ Dividend income
Diniderd mcome is recognized whe the shareholder™s right fo recetve payment & sstablished,

aa, Borowing costs

Borrowing cosls are expensed in fhe consolidated income statement in the pesiod in which they are incurred, except to the extent that
ey iwe capdtalred s being directly atiributable to the pcquisition, corstnuction or production of an assel which necessarnly takes a
substanbal periad of lime o get ready for ik intended use or sale.

The capitnlization of Barrowing ooots a4 pad of the cost ol o qualiying asset commances when expenditure for the assel i boing
ncurred, bormowing costs ane being incarred and pclivbes that are necessary to peepane he aseet for is imended wse or sile ane
i progress. Capitalization af Barnowing Sosl i suspendad of caries when subeianlisly all the sclhiles necessary b prapare e
qualiying assol for its niended uso or sale ane infernupled or complebed.

Discourts or prameums relbng bo borowangs, and ancary costs incurmed In connectan with arrang ng borrowings, o the axdent that
thery are regarded as adustments io inferes! costs, ae mcognized & expenses ovar the paniad of the bormowing using the affective
wnlevest mefhod,

ab. Cost of sabes and general and administrative expentes

Ganaral and adminksiralive experes repreent operaing cosss incumed obher lhan cosl of ssies. Cosd ol sales mainly inclides co
of irveniories sold, cornectivity costs and stafl costs relating o saes: whiles generl and admmnntrtng expenses mainly inchude
depreciation of property, plant and equipment. depreciation of nghl-ol-use sssabs, amortizton of land lease premium, amorbzabion of
miangible assets, arodizaton of lulifment costs. amorhzsan of customar scquesifion cosis, iImparment oss for trade moemoies
and other statf costs,

&2, Income lax

L income tEx for thi yeas COMmpIses Cunment income ba gnd movements in dekermed income b Fssels and labilties. Curent incama
tan and movements in defermed iIncome K aisats and lisbilties are recognized in the comssldsied income stalement eicep o the
aatent 1l they nelste to lems recognised in other compeehansive income of dirsctly in aquity, in which cse hs mievnt smourts
are recoghized i cthe comprehensive income or direclly in equity, respecvely,

& Cunent meomie tax b Be epecied s payabie on the lasabls incoeme for (he year, wsing e abes snachod o substantiely snacked
at i end of the repoiting period, and any adjustment b incoma Eax payabie in mspect of previows years,

. Daferred mcome tax assats and labdlities anse from deductibls and taxable Emporary diftferences respectively, bBeing the
differences. betwesn the carying amoun b of assets and labilities for inancial reporling purposss ond the lax beses. Deleried
imenme fex pasis alas arie fram enised b foases and nosed wax credits.

All delferred income Lax labillies, and all defesred incoime Lax nasets fo the extent thal it i probabile that futune thaable profits will
be avmilable against which the asset can oo ulilied, ane recogniged, Future tamdle profits that may suppot the recognition of
defermd incoma tax assets ansing from geductible lempomny difforences include those that will arise from the rovesal of exsting
tamblo temporary differences, provded thoss diforonces relate 1o the samae tmation authonty ond the same toabse ondity, ard

s expected bo revemne sither in the sama pericd as the expectad revessal of the deductible femponsy dference or in periocs info
which a tax kes arisang from the deferred income lax asset can ba carred back of forward, The same crbeia sne adopbed when
dalefminng whether exialing laxsble lmperary dfsrences suppor e recognition of defarmed (ncomé tax asses ansing from
unused lax ke and cnsdils, that i, hote diférences e taken inko sccotin i By relate fo e same ation authonty and the
same Exable enlily, shd ane sxpactad Ib reveris i o period, o pered, inwhich e ax s o eredil can be uliled,
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (coNTiNLED)
ac. Income tax (comtinusg)

-

feonfinme)

Thiet atrmairi of clefer e incote L recognioest & measured bated on the expecisd manses of resleabon o selement of the
cartying amount of the assets and Rabilfiss, using l8x rales enacled or sulbslanively enattéd &t the end ol the regoiting petiod
and are expected to apply when the related defermed income b sasel & realized and the deferned income tax Eabilty B seithed,
Deferresd insome tax pvsels ard labilfes ane not discountsd,

The carmying amount of & deferned income tan saset is reviewed al the end of each reporting period and B mdeced 1o the extent
that it s no lenger peobable that suflicient taanble profits will be avadinble to aliow the relabed fax benalit to be wilkeed., Any suzh
reduction s reversad 1o the eatent that it becomes probable Lhat sufficient taaable profits will be availabla.

. Cusranl income bx balances snd defermed income b balances, ard mavemaerls (herein, ane preserlod sepambely frem aach

atherapd are not oftsel. Curren! incama Lo assets are ofisel aganst cumenl income b labilles, and daferned ncome lax assets
agaire! defatred Incame tax liabdites, # he Groups have (he kgally erdarcaabio ighl b sel 68 eurient mocene Lax asels againsl
curren] incoma bax liabiltes and the follovweng additional concilions are met;

= In the case of curment incoma tax assets and labilies, the Groups iniend edher to sottle on a nat basis, or o realue the asset
and gatile the Ebilgy simuBaneousty; or

— In the case of delermed income tax acsets and lishilities, if they relate i income thaes leved by The sames axabon autharity
cun #iher:

= e same Lacable enlity; of
=  differen! amalie enlibes, which, m each fulune pancd inahich signdicant amounts of delared moome tax mbiltes o

psals are expocied 1o be settied or recovered, inlend fa realite the curtent income tax assets and seitie the curent
Ircome tax habiktes on @ net basis or fealie and setle simullaneousty,

. Emplayes benefils

Sheard-term employes benefits

Saksries, gnnual bonuses, anrual leave and the cost of non-ranetary benelis sre acorued in the year in which Tha asociased
services ane rendened by employees. Where payment o settiement is delerned and 1he efiect would be malerial, these amounts are
slaled al theit present values,

. Reliememi benelits

The Groups opsmis delined contribution relinement schemes (inchidng he Mandatory Prowdent Fund) foe thesr sm pleyees, the
aszety ol which ane generally held in separate brusiss-adminstesed furds. The schemes ar generally fundad by condributiors
{ram the relevant compantes in the Groups.

For defined confribution refirermesnt schemes, the Groups poy contribulions o publicly or privately admiristered penaion nsurance
plans o & mansdatery, eanbactusl ar veluntary bass. The Crouss have no further paymant eblgatisns cace the contributions have
b paid,

Thir Groups” condributans to he defined condribubon retirement schermaes am rcognized a5 an sxpanse in the consoacabed
income statemant in tha pericd towhich the contributons relate.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES /conTINLCDY

. Employee benefits (conhinused)

i, Share-based paymenty
PCOW whied e Goouprs operdle shars oplion soliernes whirs sshployess of Uhe Grougs {and including ditscionrs) sees grailsd
apliors io scquire shared ol PCCW (ihe “PCCW Shases”) and Share Stapled Uinils at speciled exsrcie prices. The i salus of lhe
employes sennces received In exchange for the grant of optons to acguire PCOW Shanes and Share Slapled Links & recognized &
staf comts in he comoldaled incame stntement with & comespondng incrasse in o capital contribution from memibers in réspect
of amployes share-based compensation under equity and an employes share-based compensation reserve respeciively. Thee fair
value ol the oplicns granted i measured ol grant date using the rinomial aption pricing model, Baking inbo account tha lerms
nnd conditions upon which the optians wene granted, and speead over he respecive msting pencd duning which the employees.
oecome unconditionaly entitled fo 1he optiors. During the vesting period, the number of aptions that are expocted ko vest
o neviewed. Arry adjustment 1o the cumuaive tair vadue recognized in price yoars fogarding the opliond o ocquiee PCCW Shares
wnid optiand ko sequine Share Stapled Uinils i changed of engdiied in the comalidatiod income staiament ler the yed of the rovies),
unless the origmal staff costs quaify far recognition @s an asset, with a cormes panding adjustment ta the capdal contribution from
membrs in mepect of sirpkyes shate-bated compendaton undes equly and lha smplayes share-based cempansalion nsere
respacively, On vesing dale, the amount recognized as stalt costs regarding the opbions ko acqure PCCW Shares and options.
ta acquire Shade Stapled Uiniks is adjusind 1o refiact the actual number of aptions that vest {with 4 cormesponding adiustmant lo
the capital contnbution from members in mspect of employes share-based comipensation under equity and the employes
shane-basad compensation resernve respeciively). The equity amount reganding the oplions to acquine PCCW Shases ramains in the
capdal conbribution from mernbers in respect of employee shate-based compensation under equdy. The equiy amount regaeding
the pplisns b0 dequine Shane Stapied Unils i recognized in the employes share. hesed eompentation resarve unlil efher
the ofitens ane exercised (when il s transfered 1o the shane cagital and share premium accoun) or the aptions expire (when it
hrﬁuﬂ!.ﬂ:td’ﬂﬂl‘rhuhh!d prefi)

Sheane Stapled Linits may be granind o employnes at nil corsiderstion ynder the Comparry’s Sham Saaled Uinits award schomies,
unchir which the awanded Shar Stapeed Liniks are esther nowdy ssied at issun pice (the "HKT Share Sapled Units Sulscription
Schame®) or purchased trom (he open marked (the “HKT Share Stapled Lings Punchase Schame™L

The cost of Share Slapked Uinits punchased from thi open market under the HKT Sharne Stapled Units Puchase Scheme and
the sy price of newly ssusd Shase Staoked Linits undar the HET Share Stapied Uiniis Subscoiption Scheme are recognized n
ey o dressury stock. The [air valus of he employes serdces receved in exchange for the geanl of Share Stapled Units under
Dalh schesmes. 8 recognized o SIfl costd in the consolidated income sialement with & cormesponding incrasse in an empioyes
share-hased compernslion neserve uhder equity, The fair value of thee awanded Share Stapled Lnits is measured by the quoled
ket price of (he Share Stepled Uinils ot grant date and is changed (o the consolidafed incomes ststemen] over (e nespecie
wiesling period, During the vesting period, he number ol swarded Share Stapled Uivds that are expeched fo vest s mneesd, Ay
adjustment b the cumulabive fair value recognized [n prior years s chaged of crodited in the comaldated income statement
for the year of the review, nkess the ongnal stalf costs gualily for recognition as an asset, with & corres poncing adjustment 1o
the smployes shafe-hassd comapansation reserve. On vesling date, Be amoun] recognized & siafl cosis ts adjusied lo mitec]
the scisl numiber of swarded Share Stopled Units thal ves] (with & correspording aduisiment (o the employes shae-based
comparmsatian seserve) and the cost of awarded Shase Stopled Units recognined o besaury stock i iranslesred 1o the amployes
shans-based compensation reserve wikh the diffsnence recognized in equsty.

PLCNY abso gronts PCOW Shares bo employees of PCOW and (s participaling companices at nil considemntion urder it sham award
schomes, under which the saarded PCCW Shanes ang ciiber newly Bsucd af issue price (the “PCCW Subacription Schoma”™) ar
purchased from tha opon markoed (the “POCW Purchase Schoma™),
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
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BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (coNTiWUED)

ad, Employes benefits (corninued)

fil. Share-based payments (ool e
Awvatels unider Bhe POCW Puschase Schemie and s PCOW Sulsciipilion Schisrns ste scoounted for s casli-seitied share- based
ety The fair vakue of he awaided POOW Shares neptesertls (e quoted stk pice of FCOW Sliates pueehused from e
open marked nder the PCCW Purchase Scheme and the Bsue price of PCCW Shanes under the PCOW Subscripton Scheme
Ane recognired as inancisl sssets ot fair value Shrough profit or loss, snd subssquently messsurned at b walue, The tair valus of
her employes senvices receimd in exchange for the grant of POCW Shares is recognized as staff costs in the cormolidated income
statement over the respeciive vesting pencd with a cormesponding cbligation being recognized. Dunng the westing pevicd, the
number of avarded PCCW Shares that ane expecied in vest is reviewed. Any adjustment o he cumulptive fair wmioe recogrieed
Iy priar years 15 chaeged or credited in the consolidated income statement for the year of the review, unless the ongingl stalf costs
gunlity for recognibon as on assel, with a corresponding adgustmant o the obligatan, On veabng date, the amount recognized os
24l eonts i adjusied w rellect the sehual ramber ol swarded PCCW Shanes that vest {wilh & comespenaing sdjuatment i the
abligation] and the carrying amount of awarded PCOW Shanes recognined in the finansial axsets at fair value thiough prot o loss
e cillsal wilh tha abhgatiar.

k. Tesmination barefits
Termunation benafits aze mcognized anly afler sither an agreermant &5 in placo with the spompriale employss rpreseniatives
spacitying tho tewms of mdundancy and the number of amployees affecind, or indridual employess have boen acvised of B
specific lerms.

ae. Translation of foreign curnencies

B inchuced i the fincial sinbsments of sach of the Groups” entities ars measied wsirg iBe comency of the prmany sconhomic
ernvironment o which the entity operates (the <funcsonal currency™h The HET Tiusd and HKT Limited consolidated] fmancial
statermnts are presenbed in Hong Kong dofars [HER), which s e furclicnal cumency of HET Trust and HET Limited and
preseniaton curmency of thi Groups.

Foreign curmency Bansactions dunng the year are Fanslaied al the foregn exchangs rates nAng at the fransaction dabes. Monetary
assets and |labdities denamenated |n loneign currencees ane iransiated at the leeegn axchange rates mling &t the end of Me
reporting period. Exchange gains and losses are recognized in Ine consakdaled income statement, excepl when defarred in obher
ComprEnenste Income s qualifying cash fiow hedges.

Hor-monetan assets and liabiitkes thal ane measured in ferms of histotical costin a foneign curnency are transkaled wsing the foreign
s haatge ratess ruling al e Eransadlion dates. Non-nonelary gssets and Babilties derominabed in fofeign cunencies thal one staebed al
fasr switluse arw Irarsdabed wse g Phee Boreign eachangs mies nling af the dales sdun (b leir values ane dobevmined, Exchange diflemnces
artsing on [ranslaton of non-monelary assets and kabilites, such as equity instruments at FYPL, are seponied a5 part of e fal value
Eain of ks b the cormsoldated inoome stabement. Exchangs déierences arising on translation of non-monetany assets and llabdites,
such as equily mstrumanls measured ot FYOCE, are included in he fas valee gain or loss in the insncial assets ab PYOCH resen
urdat equity.

The resistis ol fonegn cperabons are franslated infc Hong Kong dallams ad {he exchange rales appradmabing the foreign exchange rates.
rulirg ot the dates of ransactiors. Ibeme of foreign opemations in the consalidaled stalement of financial posilion, inclhuding goodwill
artsing on consolidabon of forcign opembions, are anslated info Hong Kong doliars at the foreign cxchange robes nling of the end of
the reporting period. The resuing eachangs dfomerces ame recognied in other comprehansne income and accumuiaied separately
In tha curency translation resana undoe oquty,

On consoidobon, exchange diferences arsing from the tansktion of te net sestment in foreign operatons, and of bormowings

and alher currancy instruments designated as hedges of such Ivesiments, il any, e taken o other comprahansve income and
nccumulated separatedy in the curensy translben resene under equity. On dipeal of o foreign operation, e cumuistive amournt of
the ecchanges diBarances recognized in the curmency banslation reserve wnder equily which reliles 1o that feeeign operation s included
in the calculation of the profit or loss on disposal.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES /conTINLCDY
& Related parties
For e purposes ol e HKT Trust end HET Limiled consobdaled fnancial stalemenis, 3 parly s conskdersd o be relaed (o e
G il:

i the parby b the abidity, direcily or indirectty Ehepugh ones of more intermediariss, o control the Groups or exercse signficand
influsnce over Ehe Groups in making Snancial and operating policy decisions, or has joint congnol ovesr the Groups;

& the Groupsand he party an: subject to common conlrol
. tha parly s an associate of the Groups or a jeirt vendize in which the Groups are vembarers;

. the party = & member of key management personnel of Bhe Grougs of The Goups” pament, of 0 close family mambar of sueh an
indevdual, oo i an enlity under the contral, joint contral o significant influsnce of such individual;

¥, the parly & a close family member of @ party refermed o in node i above or s an entity urdar the control, el control or significant
irfhasnce of such party;

W, the parly is a post-emgloyment benafit plan which & for the benefi of employees of the Groups or of any entily thal i 2 mlabed
party of the Groups: of

Wi the entify, o any member of the Grougs of whash it 5 8 pert, provides. key management personnel senices o the Groups.

Clerae Enmidy members of an individuad ars those Samity membars wh miny be mpected (o influence, ar b influenced by, that
mdradual i it dealings wilh ihe erlity,

ag. Segment reparting

Operating ssgments. av reparted ina manner consistent with tha internal mporting priveded 1o the chief opereting decson-makor
ithiz “CODML. The CODM, who is respansibie for allocating resources and assessing performance of the opevating segments, has
been idhenbfied &5 Me Groups' sanior axeciutive managemeant

Sagmen revenus, axpentss redlis and assels include Rems directly BHnfUAbEE o a segment &1 well as thoss that can be allocabed
on @ reasonabils basis o that ssgmend. Segmien] revenue, enpenss snd segmen] pefomaence include banssclicns bebwesn segmens,
Imer-segrnen] pricing i besed on similar lesme 1o these aveilabie (o olher exteinal parties for simvdar serices. inber-sgment
Transactons are sliminabed in Tull b prepasing the HEKT Trost and HET Limiied corsoldated linancesd stalemnts.

Sagment capetal experclibure i the lokal cos? incurred dusing the year (o scquim segment assets (inchiding property, plant snd
euipemae and inberesis in lagsehokd land) that sme expocted oo be used for moee han coe year,

sh. Distributionfdividend to the halder of Share Stapled Unitefshases of the Compary
Distributiontdivdend fa the hokiers. of Share Slapled Units/shares of the Company is meogniesd a3 a liability In the MKT Trust and

HKT Limded cormofidaled fnancinl statements and the Company'™ financial stafemesnisin the period inwhich the dalnbutonidividend =
approved by the Boards or holders of Share Stapled Unitsishanes of the Company, whene appropriake,
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgements are continually evaliated and ame based on historical experience and ofther faciors, incuding expectations
of lufiee events (Mal are Defiewd jo be easonatde undes e cieuirmsiances.

This Groups make estimates and assumplions concerning the Rulure. The resulling sccountng estimabes will, by definilion, seldom
eqqiesd fhe related actiusl results, Motes 18 and 36 contaln information about the assumpltions. and ther risk factors relating to goodwill
impairmient and financial instruments. Management has aba made judgements in apphying the Groups” accaunling policies, Thess
judgements and cther key sources of estimabon uncerainty are discussed below;

L Impaismant of assets (cther than investments in debt instruments and trade and ether recetbles)

Al the end of each repcrming parod, 1 Groups rovies internad and external sources of mfoemabion to identily indications that the
folowing assets may bo impaired o, except in the case of goodwill, an impairmant loss previeusly recognized no lenger osibs of may
P chascsisd

- piopedy, plant and equipment;

= right-ol-ute asset,

- inberests in leasehold land;

- fullilment cosks;

= it A it ten coabs:

= ihtanghle assebs

= intmests in associates and joint vendures; and

- @nodwill.

If any such indication edsts, the assel’s recoverabis amount is estimeted, impainment tests ame performed for OGS conalning
goochwil, intAngible assets hat sre not yel svalabis for Lse snd intangible assets thal huve Indelings usetul ves anniesky whether
or not there is any indication ol impaiment. Sigraficant judpsmeant & wsed o identify CGLS sppropristely. An imaainment ioss (s
mecognioed in the corsobdaled intome statement whenewr e caryng amounl of an assel excesds iis ecoverable smourl,
The sources. ullized fo idenSly ndcations of imparment are oftan subjectine in nalure and Bwe Grougs ane requined o s udgement
in applying such information o their business, The Groups' inkerpretation of this information kas a disect impact on whether an
Impaitment sssessmend s performed as at the end of ary ghen reporting penod. Suzh nfermation s particulary signficant as it
relales o the Oroupa’ lscommuincations services and infrastrociune businesses in Hong Fong,

K an indication of impaimmen| is identified, such infomation & further subject o an sxencise thal requires (he Groups bo estimate
the recoverable amaunl, representing the grealer of ths mset’s far value lesa oosds of dinpossd ar s value inuse, Depending on
the Grougs' assessment of the overall materialiy of the essel under review and compleaity of derfving o reasonable estimate of the
fecovorable amount, tha Groups: may peform such assessments ulilizing indemal resowrces or the Growps may engage exiermal
advisors o counsad the Groups. Regardiess of the resources utsized, th Groups am required to make many assumpbionds o maks
these assessments, incloding the utilization o such asset, the cach flows to be ganerated, appropriate market decound rales and the

pregecied markat and regulatory conditions. Changes in any of these assumpticrs could resull m A materal changs to fuluee estimabes
of the recoverstle smount of any asesl.
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4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (conTinMUED
il. Revenue recognition
Lincar cartain arangemernts; aparl frem the provision of lelecommimicabions and ofher servces, e Groups have canain olher
perfemance obligatiors bo customens stch s the delivery of handsets, equipment, grits and Reward Points. Winen such
mulliple-glernent arangements xst, the tots] fransschion prce recaivabile from cuslomers s aliocsted among the Groups'
performmance obligatiors on o relatve stand-alone seiling price basis, Managerment estimates the stand-alone selling peice of ceniract
mceplion mainly based on obaenmbie retail prices and chsarsable market daka of the respective pedormance abligations. in similar
e el i sivikie custeiman 1l a burdled sz eund i granled, # i aliceated Io respeciive pefarmance obligabens lsed an
their relatve stand-alone selng prces. Thie Groups ane fequined & exencise cons kerabile jud gement in nelation fo estmating the
stand-alone seling price,

il Deferred income tax

Wihile delered income tax kabiltes ate provided in ful cn all baable lemporary diflerences, deferred inoome lax assets ane ecograsmd
anly 1o the axend Hhat it i probable that fulure Besbie prolit will be available agalrat which the lemporary differences can be utlized.
Inassessing the amound of defarmed income o assets thal need to be recognized, the Groups consider future taxable income ard
angong prudent ard appropiriale ta planning sireges In the event that the Giougs” estmabes of propeciod hoiure tixabls ncome
and benefits irom available tax sbratages ams changed, or changes in curment income tax reguisfions. are enacied that would impact
The liming or extend of the Growps' abslity o ublioe he aa benelits of net opeabing loss carny-forwards in the fulue, adjusiments to the
recofded amount of net defermed income tax 3550ks and oo tax spense woikd b made.

iv, Current income tax

The Groups make & provisan for currendt ihcofme lax besed on eslimabed tmable income for the year. The eslimaled income ax
Eabilities ame primarily computed based on the lax computations as prapaned by the Groups, Nevertheless, rom time o tims, Bers
are querkes raised by the B suthorities of Hang Hang and eleswhens on the ta treatment of Bens included in the tax computations:
and certan non-modtine fransachons, I 1he Grogps consider it probable hat these quartes or udgemants will resulf in difisrent
positions, the most likely amounts of the ousoome will be estimated anc adustments & the incoma tax cxpense and income tax
Ealbiies will be made scoondingly.

v. Lives of propesty, plant and equipment, intangible assets (other than goocwill}, fulfillment costs and customer

acqiisition cosls
The Groups have significant property, plant and eguipment, intangible assets (ofher than goodwal], fulfiliment costs and custome
EorpUidon coste. The Groups afe requined |o etlimabe the lhws of property, plant and squipmenl, wniangbee soals (other than
goodwill), iullBmaent cosfs and custemes scquisition costs in erder o ascertaln the amount of depreciabion and amorization charges
far each reporting period

Tha Iivers e estmates at the tame of purchase of these assets or diect costs incurned i fulillng o acquiring a contract with a
cusitomer afler considering fubure teshinology changes, business devilopments, the Geoups' stralegies and expected fives of customer
confracts. The Grougs petform anniel reviews 10 assess the appropristeness. of the estimaled lives. Such eviess take into account
any unexpecied adversa changes in circumsiances or svenis, Including declines in pmjecied openting resuls, negative indusiry

af eoonairic irends and rapid advancements in lechnalogy. The Grouga extend o sharden the ives occonding fo he reauls of

Al reies,

wi. Lease term and discount rabe debermination

In determining the kease ferm, managemernd conssders facks and cicumstances such as corditons of e Groups' exsting leases,
Tuture bechnology charges. business development and e Groups” sirabegies, Thal creals an Economic incentive 10 snencke an
Extension opton, or not exarcise a ferminason cption. Exersion options (o periods after ienmination options) ar only inciuded in the
Taeser i the lease & reasonalbly certain lo be exlended (o rol leminated), Petential fuuee cash outloes are nof included in ke
o Tabibty because it is nol reasonably cerfain thal the keases will be extendsd {or nol tlermmaled), The sssesament B reviewed i

& sgnificant ever of o signilicant change in cleeumstances cccurs which alfects this assessment and That is within thea copral of the
koo, Az of Decomber 31, 2019, poental futum undscounted cash outfiows of HEFA4E milion hav not been included in the lease
kabilfes because i & pot reasonably cerlain thal e lease will be extended (o not lerminated ],

In detarmining the decount mte, the Groups ane requined fo esmcise considenable judgement by talong o account e nature of
ihe undaryng a=sats and the lerms and condians. of the leaces, al bolh e comemencemeni dale and the effactive dale of the lease
medification {if any).

HKT Tromlaned HKT L rwusl sepeord [0 |15 120
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

5 STATEMENT OF FINANCIAL POSITION OF THE COMPANY

In HES mileon MNoie 2008 2019

ASSETS AND LIABILITIES

Hon-curment xusets
Inlesests in subsidisnies 3,143 28,497
28,143 28497

Cunent assels

Prepayments and depasits 3 2

Amounts dug lrom subsidiarices 7,366 7.140
7,369 7142

Cument liabilities

Accruak and oliher payables (300 4y

Amounts due to subskliaries ] (1a7)

Cumront incoma tax Eabilties L] (32)
{135 (143}

Met assels i P 35,496

CAPITAL AND RESERVES

Shase capital 30a) 8 B

Mo, 30k} 35,369 35488

Total squity 35377 35,496

Approwed snd aulharzed lo issue iy tha board of divecton of 1he Company on February 12, 5020 and signad n behall ol tha beard
of directors of the Company by

Li Tear Kal, Richard Hui Hon Hing, Susarna
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6 RELATED PARTY TRANSACTIONS
PLCW s the contiolfing holder of Shane Staplked Units, CAS Holding Mo, 1 Limited and POCW are (he imimediate and ullimale holding
companies af the Comaany respectaly.

Dusrrg th year, the Groups had the following sgniicant ransacinns with retaled naties:

I HES mdllxan Mote 2018 2019
Telecommuncations senvice lees recelved of recetmbla from  substantial

sharehalder of PLCW [ 78 71
Telecommunications sarvice foes paid or payable oo substantial sharchokder

af FCCW @ ar a5
Telecommunications sandee ipes, consultancy serdea charges ard terest

Ancoame recedved or receivalde from joint veniures & az a4z
Telecommuircalions service lees, equipmend purchase oosts, gulsourcing fees.

and rental charges paid or payable i joint venlures a 8 292
Consuarcy service charges and intenest mcome recevmd or roceivabie from

associabes [ 14 6
Telecommuncations sanvice iees pad or payable o an associaie & & -

Telecommuncations sandce ises, conneciivily sendce lees, aquipment sales,

Insurance premium and other costs rechange receved or receivable from

related partees under o common holder of Share Stapled Unilsfshasholder

with Bie Compary a 4 44
Insurnce premium and fronting service Tees paid or payabie to miated

patiEs under & common holder of Shase Slapled Units/ishansholder with

ke Company a 16 10
Telecommuncations senvice loes, monagemant fioe, equipmend sl snd
aller costs recharge fecahved of reetvabie from Tellow subs kdaseg & LE22 2109

Telecormmuncations sendce fees, [T and kghbics charges, system

development and imegration changes, consullancy fenvice charges,

Invmnfories puchase costs, renta’ and facililies marsgoment charges,

management fee and olnor costs recharge paid or payable o fellow

subgidiaries [ 2801 2,968
Ky rmanagement compensstion h AA 26

@, Tha above transactions wee camied out after negotiabons bebaesn e Groups and e related partes in Ghe ord ingy course of
bisiress and on the bess of esfimated marks) value s determined by fhe direciom. In respect of fransactions for which the price o
ol s nob yad bewen agroed wilh the elevant redaded paries, the direcions have detanminad (b mebant amounts based on heir
st estrmation,

b. Details of key management compenzation

In HEE milllian 2018 2019
Salaries and cther shor-betm employee benedits -k 20
Share-based compenaalan 23 5
Termination bersits 19 -
Pemt. etnpsiyment bomafitn 2 i

BH FL

¢, Balances with related companies and a fellow subsidiary

Otihar than a5 spocifiod in nobes 20 and 21 and certain unsocured kans included in the amounts dieo rom relrted companies:
fotadng HKE 16 million [2018; HHES milion) which boar irferest at 3% per annum (3018 sama) and are repayablo within 1 year
{2018: sama), the ameund due 1o 8 feliow subseliary and the other amends doe from relates] ompanies a3 o Decamber 31, 2018
wned 2019 ate urmecured, non-irierest bearng. and have no fed mepeayment e

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 131
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
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7 SEGMENT INFORMATION
Thes COOM & e Grouges' senior executve managemenl, The CODM reviews e Groups” inlermal reporing in omder o assess
periormance and allocats rescarces and tha segment inlormation (s reported balow in accordancs with Ehis inlamal repating.

The CODM considers the business from e product perspective and pssetses the performance of the follwing segmants:

= Telecommunicabons Servees ("T557] & the leading provider of islscommunications and relaled seraces which induda lacal
1eeahony, local data and Brosdband, inlsnational leecommuncalons, ahilefiise soluloid, &hd ahed lelecomm netalion
busnesses such a5 cusiomar prosmeses equipment sales, oulsourcing. consfing. and contact centers. it operates prmarily in
Horg Kang. and alio senes cuslomes in mainlznd China and ofher parks of te world,

= Mobse includes the Geoups' mobils telecommunicaions businesses i Hong Kong.

- Dher businesses ol the Groups ["Other Businesses” ) primariy comprises new Business arsas such as The Club and
HKT Firmancial Services, of which Tap & Go is a compaonent, and corporale suppord funcliors.

The COOM assesses the performance of the operating segments based on 8 messune of adusiad samings befans srhedest,
deprecaton and amarization (EBITDA™), EBITDW represents earnings befonn inbersst mcome, Tinance costs, income lax,
depeeciation and amanization. gainfoes on dispossl ol propey, plant and squipment, intesests |n isssshold Land, right-ol-use assets
ard infangble assets, nel olher gainsAosses, losses on prope y, pland and equgment, resirecusing cosls, impasmaen T osses on
goodwill, tangile and intangible sssets and inbertsls in asscciates and joint ventuses, and the Groupa™ share of resulls. of sssociates
and il veriures.

Segmient revenus, sxpense and ssgment performance include ransactions between segments, Imerssgment pricing i based an
similar beurns 1o those avadiable (o other extamal partes for similae serdces. The revenus from exdemal parties reporied (o the CODM s
measured in & manner consstent with that in ihe consalidaled inceme statement.

Inlcernation ragarding the Groups’ reportable segmands as provided t the Groups' CODM is sat out balow.

xis
Cithar
I HI miilicn TS Mobie Buriinesses Elwninations Total
Revenue
External revenua 21,14 13825 s - 35,187
Inle=-sagmank revenin (] 184 & (36 -
Tatal revenue 21,774 14.00% 240 [E38) 35,187
External revenue from contracts with
cuslomers:
Timang of revenue recognition
AL poin in lims 1,557 5655 206 - 7422
Over lima 19,510 8166 27 - 27,708
External rmpnue from cther sources:
Fenlal mcome i1 - 1 - &2
21,128 13825 234 - 35,187
Fresailts
EBITDA 8,204 o G55 {605} - 12,558
Oither information
Capal mepandiure (Including propesty, plant
amvd equipimemt and inberests in leasehold
land]) ireured durng the year 1,572 873 143 - 2,588
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7 SEGMENT INFORMATION (COoNTINUED)

2019
Otheer
I HES mdllcn T35 Mohile Businesses  Eliminations Total
Reverue
Exterral revenue 21,265 11,612 226 - 33,103
Insmr-segenent mvenue 88 202 10 (900) -
Tobal fevenis 21,953 11.814 236 (900} 33,103
Exdernal revenue from contracks with
cusbomens:
Tirning of nevoni secognition
Al 3 poant in tma 2,334 3,308 T2 - 5702
Crver tima 18,874 8,306 154 - 27,334
Exiorral resen s fram other sources:
Rental income 67 - - - 67
21,265 11,602 226 - 33,103
Results
EBITDA B, 360 5,068 1611) - 12,817
Other information
Captal experditune (incheding poperty, plant
and equapment and inlerests in easehold
land incaimred during tha year 1,675 Bal 146 - 2,702

A resomcEiation of lotsl sapment EBITDA Io peofl bedans incomm: b i peovided 43 follows:

I HEE millan 2018 2019
Tokal segement EBITOA 12 558 12,817
GalnThoss) on disposal of property, plant and equspment, net 1 {21
Depreciabion and amorlization {5,343} (5,121}
Otier gain, net 2 3
Fimance cosds, nel {1,350 (1,372}
Share of resu of associales - {33)
Shane of resu®s of joint ventures 116} 118}
Profit bedore income (s 5.E52 6,274
HKT Tromi ooed HXT Lretsd sreasd wpeet [0 |9 133
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7 SEGMENT INFORMATION (CONTINUED)
The foliowing tabie sets out indormation about the geographical location of the Groups® evenie from edema’ cusiomers. n presanting
Indorimation on te basks of gengraphical seginends. segirent revenue ks based on s geographicat lecation that the Groups detive
Pt Fon cuslionmirs

I HKS millon M8 2019
Hong Kong (place af domicila} 9,740 28.201
Mainksing and cther parts of China 510 544
Otfasrs 4937 4,358

35,187 33,103

The total of non-cunmnl aseats, cther than financisl instrumaents and daferred incoma tax assets, kecated in Hong Kong was
HESES 592 milkon &5 ot Decambar 31, X019 (2018: HESEZ.669 madlion]. The botal of these non-curment assets oeated in other
eountres was HEKE2.909 milkon as at December 31, 2019 {2018: HKE2,B96 milkon),

8 REVENUE
In HKE mition 08 2019
Revanua from conirachs witls customerns 35125 33,036
Revenis from ofher souimes: senta! income 62 &7
3508 33.103
&, Revenee recognition in relation to contract llabilities
In HES milion 2018 2019
Revenue recognined that wis included in the contmct Ralality belance a2
the beginning of the year 1,268 1,415
b. Unsatiskied long-term fined-price conbracts
In HKE miilion 2018 2018
Aggregato amount of the transaction prce allacated to kang-berm fund-price conracts. .
thiat are partialy o fully ursatisfed as af December 31, 18377 16,658

As gl December 31, 2019, management sapecied that 60% and 25% (2018 B3% and 235} of tha ansaction price allocated in
the unsatsfied long-Samm foed-price conbacts would ba recognned as resmun duning the fret and second year respecimly after e
erd of the mporting period, The remaining 15% (2018 14%) would be recagnized as rmenun in the petiods altewarcs, The amourn
disciosed above does ol include unsalisfied performance obligabon that & related B the Groups’ conbacks wilh custome s with
durahon of one year o kess and contracts with cuscomars Bified direclly accorsing to performance comgiated to date,

134 T Trgst oo MXT Lamitad sl rport 2006

266/611



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

9 PROFIT BEFORE INCOME TAX
Profit belore incoms tam was staled after changing and crediting Ihe folewing:

a. Sialf cosls
I HES million 2008 2019
Salaries, bonuses and othar banefits 2271 2,057
Share-based compensation sspernces 55 19
Retrement costs for stalf under defined contribulian reBFement schames 2 L
2628 2404
Lessia: skl cosks included in cost of sales [-HRed 1835}
Stall conts included in general and sdm inistrative sxoenses 1816 1,569
b. Costof sales
I HKE millon 2018 2019
Corst ol irmvemnbiories: sold 7960 5,469
Connectivily costs 6179 6,386
Stall conls Bl2 B35
Prevision farfiwnde-back of provision fod) invendory obeolesconce, nnl B 2]
Others 021 3,099
17,980 15,787
g, General and admindstrative expenses
I HKE mnillon. 2018 2019
Stafl conbn LA1G 1,569
Impadtmend loss lor rade receivables 211 222
Deprociation of propesty, planl and squipment 1324 1,150
Deprecistion af right-ol-use assets - land and buldings 1.262 1,259
Deprecistion af right-ol-use assets - retwark capseity and ecuipment 28 234
Amortizabon of land iease premium - inferests in leasehold [ 13 12
Amartizabon of intsngitile assels L.186 1,126
Amerturabon of fullifmen costs 417 489
Amarfization of customes soquisiton cost B52 851
Exchanga gains, net &) 1145}
Less: cash flow hedges: fransfamed from squity 35 160
{Gainlloss on disposal of property, plant and equpmen, net 11} 2
Remunerbon to the Com pany's audiior
= At and audil relabed services 14 15
- foh-audit senioes 7 3
Remuneration ta athor auditors
= aigit and audit relabed senvices L 3
- non-audit services 2 2
Shart-aenm eases expenses B 105
Otiers 2481 2,562
9,991 9,622
HKT Trozl g MXT Limetacd srwasit mpeet 2010 136

267/611



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad
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10 FINANCE COSTS, NET

In HES milion 2018 2019
Inlesenil eapense, enchudng inleres] expense on leass lablilies 11,330 11.441)
Inlesest expense on lease Rabifites. (5 o2y
Hobonal accretion on caeriar licence lee Labilties [44) (35)
Crtherr finance costs (Lo} [{c3]
Hedga inetfectiveness: cross curnency Swap contracts and foreign exchange forward condract
— csh flow hodges for foreign currency sk 19 48
Hedie instfectiveness, inbanesl rmle swap conlracts — cash flow redges for intenesl rale Ak 2 7
Urmwind of o foresgn axchange lorword contract - B
Impact of re-deslgration af ki value hedges {18 {1E)
11,471} {1,527}
Inlesnst capitalized in property, plar and equipmenl and infanpble assets (note 2} 52 a1
Total fnarscs cosis (141 11436)
frtesest incoma 60 56
Irlweest incoma from nat Emastment in lsases 9 B
Total inferest income L] (=1
Finance costs, net 11,3500 {1372}

138

2. The capitaizabon rale used to determina the amount of inbenest aligible for captalizabon in property, plant and agEpment and
manglole assets mnged from 2.97% (0 3.47% for the year ended Decemmiber 31, 2019 (2018: from 3.05% o 3.31%)
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11 DIRECTORS" AND SENIOR EXECUTIVES' EMOLUMENTS
&, Directors” emoluments - cash and cxsh equivalents pakdipayable

Ful ]
Helwermert Share
DCurecion! Berefin in shene bened
I HKS iy L1 Salries  Mlkwarces knd? Bomses®  contribudiom  compensaion’ Total
Esncitiee draghan
Li Tz M, Rischand - - - - - - - -
Bzirder Aoty A’ - 1095 ror o 122 106 k[ 626
i Hon Hing, Susanna - ime 217 {111] Bl (] L1 1730
Hom executive dieecion
Eorna Bargalove Gangaiad E
Peter Anstaoy Aben - - - - - - - -
huing (o Ve, Mico: o - - - - - - B
lufimin* amm - - - - - - 017
Li Fushen o - - - - - - k]
I Kodeng® Qo - - - - - - oo
Independend mos-sestulive diretlan
Pralescy Chang Hin Karg 0o 5 ~ . = - = (11
Surid Yarma ik o - - - . - - 03
Aman Wenla ke - - - - - - 0%
Framces Waken Wing ik - - - - - - 036
Fl JE W] 924 il ] 1rar L.51 W el

Mol

1 Bensfriy wn oo mmerindy inclaoe medicall msumnos posmesam

2 Bemn shmn b s the PO T i il wevs e iy 2016 1w et by selmence o the Qg and Be el

paroraner g ey encked Oecenvher 37, M7

3 Shars-baied comperution @ mounis shown shoee represent He sgiregste e values of e nespecties sweed deivs of Fa POCW Shures and Share Saoied
Linin wmbwd G hushing scewmber it swdiog By reanon o et b ins 20LR for hewg diruciory wrmber L whane smand u b

A Al g it Grecion sl et Bom e e of Auged 33, 2018

5 Rosigned a2 mor-aseculiee denche with effact from Seplember 18, 2018

B Foe weevable s g non-goecubive divecior in 3008w suimendesd e s subsidiany of Chire United Metwork Communicatom Gmup Company Limésd in
siowibaran with an wfanger e betwen Mi Lu Yome sl Cho Uided Botseors, Qomimrenicstens ooy Company Lanisg

T P wrehabie a o mon-escndive desctor n 208w w pmeiens] s stesdory of Chis [mnded Nefwork Sommsecatans fens in Comgarry Lmied in
Eocoranoe wish an el batvwean Mr L Fenhen snd China Lindied Networs Communicaiions Sroup Comparny Limdod,

B Appoiried aa fon v dtctor mith wfec from 5 bt 18, 20ER.

9 Fon wcenabls 55 non-eosculle deecior n 2] 8 wes sunosdetsd 1o & sutsatarny of China Uinded Meteors Comimusseatons (Loun Camguars Limbed in
socrrtane wish on snasperend between M B Beteng srdd Ching Unstbed Meteeel Somememscations. §mup Compary Lamied.

10 Ineiuders HESETH 450 e i Chusirrmas, of Mupchl Coenrmiies

Bl indlusdes HECHELE,A50 fen i O of M G

E2  inclodey ML) LR A5 fen @ Chanworuen of Remueesabon Comrifies
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11 DIRECTORS' AND SEMIOR EXECUTIVES" EMOLUMENTS (conTivLED)
2. Directors’ emoluments - cxsh and cash equivalents pald'payable (confinusd)

Fiell ]
Reliremenl Shure-
Directors’ Benefils in scheme based
n #{% mallien fees. Salaries  Allewances. kind'  Boouses’ confribulions compensatin’ Total
Ensestion direcisn
Li Vi Ho, Richaand - - - - - - - -
Hiil Hon Hing. Senasna - 457 457 004 573 055 533 207
Mon-executive direchors
S Bargakorn Gangaah - . 5 .
Porne Athory Allen - - - - - = = i
Churg Cha Ves, Mco 0.5 - - - - = - 0.2
Li Fushan .25 - - = - = L 025
Tha Kateng 0.5 - - - - - - 025
Indepsbreiint non-su il dinkcbor
Professor Chang b Maeg 0.25 - - - - - - 0.2
Sarll Wt 0.ar - - - - - - 037
Armuan Malia nay = = - = - = 037
Firanoes Wikt Wong oar - = - - - - 037
il 457 457 004 513 055 533 1290
Mte

I Bermiis im knd mamly includes medeal imaoninos premauem
7 B et slown oo frprmenl B 2008 Dormsi [l weie paid in 2019, s oolormed By ol o e Gasups and s exiiodus

cerfpeTrance g fhe yoar sded Ceomrber 35 X018

1 Draie-bised corperiston amounh shown sbovw repiesond e aggteiile b vikis ol he regeictv il dales of e PCOW Shaie s Shane Slioded
Liraty wieind i D035 or i practien diwcsin (Puler B ANafe Swirt] 5 Pasa
4 Fo rocokable o3 @ nos aencutin drecior n 70 5 wort samendersd o & sebeakoary of Chira Uinsed Metork Comaeamicatons Gimug Corparsy Limdnd o
acoordarc with an grangersend betsssers WL Nisshen and China Lisiled Sstwork Communcrions Ciop Company Lisefed

5 Fm recotable i 4 Aon-duicitsen dimcind 0 2000 wirs sumendiens] i o ssbriciey (f Ching Linded Nebuork C

Al G Comg

moirdaicn sl s gl Lot M D Bobseg) ot Chaeia Uil et Do st Grouo Son iy L.
i bnciudes HRCE] 24,400 fee a5 Charman ol Sl Comveitiss.

T ke HEELIA Q00 st i Chairman of hormnation Gommmifi
B dnchudes HIEL 24,400 hog as Chairomen of Rosunemnston Gommiles.
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11 DIRECTORS" AND SENIOR EXECUTIVES' EMOLUMENTS (ConNT/WLED)
b. Direcors’ other services.
Ma other smalumesls were pad Lo or recenvable by oy diseciar in sespect of drectors’ olher serices (n conneciion wilh fhe
el of thes aflais of (he Corfipeny of s suls idiary wnietakings duting e year ended Decembest 31, 2009 (2018 nil).

c, Direcors’ refirement benefits

Ha refirement benefits wene pald o or recenvable by any dirsclor during the year ended December 31, 2019 by a defined contribution
redirement scheme operated by the Groups in respect of senvices as 2 direcior of the Company and iis subsidiares. For the year ended
Decamber 31, 2018, relevand relingment cenefits were paid by the Groups to Mr Alscander Anthony Arena upon his relirement.

W other retinement benofits wene pald fo or recolvable by any director in reapoct of obher serices in conmection wilh he management
ol the silanirs of the Comgany of ks subsidiory underta kings dunng tho year ended December 31, 2009 {2018 ),

d. Directors’ termination benefits

M payrmarits a¢ benefis i respect af the farmination of trectom serices wene pad b of fecehibie by the directon durng tha year
endec Decemnber 31, 2019, For the year ended Decombor 31, 2018, lermination benafils of a lotal amount of approomalely

HEET] millan from both the Company and FCOW wae paid &5 Mr Alasander Anthony Anena upon his nefinemant.

®, Considerstion provided to third parties lor making available direcioes’ sorvices
Mea corsideration was prowided 10 of recewabie by third parbes for making avaiable direcions’ seneces dunng the year ended
December 31, 2018 (2018: nll).

1. Infermaticn about leans, quasi-doans and olher dealings entered indo by the Company o subsidiary undertakings of the
Company, where applicable, in favour of disecton

Thene wese no bans, quasi-laans of other dealings in favour ol dirsciors, their conirlied bodies. cofporale and connecied enblies

during the year ended Decemoer 31, 2019 (2018: nill

£ Directors” material intesests in transactions, amangemants of contracts
Ma significan! bransactions, armangeTenis and contracts in riabon 0 ihe Groups' busness io wheh e Company was 8 pary and in

wihich a director of 1he Company had a malesial infteness], whether direcily or indinectly, subssied at the end of the reporing penod o at
iy lime dusting ihe year ended December 31, 2019 (2018: nil).
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

11 DIRECTORS' AND SENIOR EXECUTIVES® EMOLUMENTS [conTiNUED)
B, Inclividuals with highest emaluments
I O thee T inscliviciuials. with N highest eencluinents, ome (2018: byo) is 8 direcion of Bwe Comgiacty and his Troslse-Manager whose
rifurniesibs are disclosed i note 11(a), The estokiments in respect of The lour (2008: tree] not-direcir indiadisals for the yeas
ended Decamber 31, 200D were as folows:

In HES milicn 2018 2019
Salaries, shane-based compenaation, allowances and benafits in kind 13 iB
Bonuses 3 3
Ftetirement s heme contibutens 1 1

17 22

. The emoluments of he four (2008 threa) ner-direcior individuals tor the year ended Decamber 31, 2019 wara within 1ha lolowing

emolunent ranges;
Humiber of indhduals
2008 2019
HESEO00.001 — HKES, S00.000 ?
HES6 500,001 - HEET, 000,000 1 1
3 4
12 INCOME TAX
2. Inceme tax in the consolidated income statement represents:
In HES milion 2018 2019
Horg, Kong profits lax
= provesian for cunent yeas GO a8d
~ cwer proveskon in respect of prior yesrs. [ 14i -]
Orverneas i
~ provesian lor cuinmt yoa 30 a2
~ cee pRowEsion in respect of priof yaam (23 (3]
Movement of dofesred incoma tox fnofe Z2al) aor 536
1,000 1,037

Hong Kong profits fax is provided al ihe rale of 16,5% (2018; 16.55) cn the estmaled assessable profits Jor the year,

Crersseas tax is calcuiadad on the estimated assessable profits for the year af the rates of faabon prevling in e mspecine
jurisfichons.
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12 INCOME TAX (CONTINLED)
b. Recomciliation between income tas expense and accounting profit at applicable tae rate:

In HE$ millan 2018 019
Proft befors income tax 5B52 6274
Ratianal tox an profit bedone income fax. calculated at the Hong Kang tax rate of [6.5%

{2018: 16.5%) 966 1,035
Efnct of cifferent tax rabes of subsidianes operabing overseas 7 18
Incrorra ned subjec] b b 249} {25}
Expenses not dieductibhe for fax purposes 60 56
Ta losses not recognized E 47
Out peovition in nespict of prics yeare, fal 37 {15}
Lidizalion of praviously unecognized tax lnsses 112} {104
Recogniion of tax osses {181 -
Recogniion of previously unrecognized temparary differences 34 {11}
Nt Insses of ausociates and jolrd venfises not deductible for e puiposss 3 ]
Comporate income K incentives - (L]
Incorme lax expense 1.010 1,037

13 DISTRIBUTIOMS/DIVIDENDS
I HHE millan 2018 2019
Indarsm distributiondhdend declired ard paid in mespect of the cument yaar of

301 HK conds (2018: 20,12 HE cents] per Shar Stapled Unifordinary shane of the: Company 2,205 2272
Firul distributionid vidend decisted in respect of th previous financial yeas, spproved and

i during thee year of 3917 HK cents (2018 35.75 HK cents) per Share Stapled Unit!

ardinary share of the Company 2,783 2,968

4,588 5238

For the yeor ended December 31, 2019, the Company proporsed o final dnadend of 40,37 HK cents per andinary share, lolaling
HK33,057 millon (2018: 30,17 HK oels per ordinary share, totaling HHE2 966 milicn| o HKT Trus! aflef the end of the
1eporting period,

For the year ended December 31, 2019, HET Trust proposed a final disiribution of 40037 HK cents per Share Slapled Unif, fotaiing
HIK$3,057 milion (2018: 39,17 HK cents par Share Stapled Unit, pbaling HKS2 966 million) to hotders of Share Stapled Uinds afier
1he end of the reporting period.

Thee finsl afstribaionyunicen proposed el the ed of the repoting penod, redemed W abovs, s not recognized a5 3 liabidity s 8 he
el of fhe reporbing perod,
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14 EARNINGS PER SHARE STAPLED UNIT/SHARE OF THE COMPANY
The calculations of basic and diluted sarmings per Share Stapied Uinit'share of the Comparty were based an the Inliowing data:
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2018 2019

Earnings [in HKS million}
Eamings for the purpose of basic and diluled samings por Share Staphed Unit'shane of

the Compary 44925 5217
Humber of Share Stapled Unita/shares of the Company
‘Weighted average number of Share Sanles Unitilordinany shares of the Compay 7571, 742,334 7.,571,742.334
EHect of Share Sapled Units hetd under (he Company's Share Stapled Linits award schemnes {372,000 {642, 5BE)
Weighted averoge number of Shame Saplec Unita/cedinary shares of the Company for the

purposs of basic earnings por Share Stapled Uni/sham of the Company 7571370334 7,571,099.746
Efiect of Shana Stapled Unis swarded undes the Comparry's Sham Sagled Unils avand

¢ hamas 2364723 1,775.583
Waighted average number of Shans Stagled Unitsierdinary shares of the Company for the

purpase of diluted eamings per Shame Staphed Uinit'share of 1he Company 7,573,735,067 7,572,B75,329

142
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2018
Ortheer Progects
Exchange Transmssion plant and unider
I HKE milllion Buildings  oquipment pant  oguipmenl  construction Tolad
ot
Bagnning of year 1389 22183 24,808 13,040 1516 4,035
Additions. - 488 280 211 1,609 2,588
Tranabers - ="} 32 403 (203} -
Disposals - [0} 1261 [167) - (433}
Exchangs difierances - {21} 1=21] 24 - 1113}
Erel of year 1388 22,508 25,306 14,253 2522 66,078
Recumulated depreciation ard
impairment

Beginning of year 684 17552 15617 10787 - 44650
Charge for the yaar Fa T a7 429 - 1324
Dispesals - (24010 {26 (165} - 1431}
Exichangs dilisrences {17 27 22) = 165)
Ersd of year a3 17.682 16,043 11,089 - 45477
Het ook value
Erud of year [n) 4 826 9.263 3214 2B22 20501
Beginning of yes 705 4,631 8,191 2943 1916 19,385

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 143
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2019
Oither Projects
Excharge Tramsemissicn  pland and uncler
In HES millon Buildings  equipment plant  equipment  consbruction Total
Cost
Begnaing of yoar 1.389 22,508 25,306 14.253 2,622 66,078
Ackdi bons - 552 399 430 1321 2702
Additions wpon butiness combanation - - - 15 _ 15
Translors - 34 T62 526 11,602) -
Dispotals - {3e8) 3 (106} - [407)
Exchongs dilerences - 1 30 [4 -] - 13
End of year 1.389 22,987 26454 15,100 4,341 68.311
Accumulsted depreciation and
impasmant
Beginning of year 713 17,682 16,043 11,039 - A5477
Charge for Ehe yeas 29 316 480 316 - 1,150
Dposals. - (388) (k1] (1oa) - [491)
Exchange differonces - - 14 (18} - (2
End of year Taz 17,610 16,543 11,239 - 46134
Het book value
End of yesir 647 5.377 9,951 3BB1 2,341 22177
Bagnning of year 676 4826 9.263 3214 2,622 20,601

142

The depreciation change for the year is néluded in genen and adminisrative expenses in the consoldated income statement

During the year ended Decesnber 31, 2019, the Growups perfonmed & revew |o reassess the useful bves of cerain propaty,

plant and equigmisnt of the Groups, tased on Bie axpectations of (he Groups' operational managemend and bechrological brends.

The reassessmen resuled in changes in the esbimated uselul Bes of these assels, The Groups considered this o be a changs in
accednting estimale and thersiore accounied for the change on a prospeciive bass. As a resall of this change in sccounting eshmale,
the Groupa” profit attribulabls (o the holders of Shaee Stapéed Unitssbanss of the Company for the year anded December 31, 2019

increaser] by HIRS204 millon and the equily aBributs be o the holders of Share Stapled Unisshares of the Company as at

December 31, 2019 ncreased ty HES204 millon,
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16 RIGHT-OF-USE ASSETS

I HEE il 2018 2019
Land and buitings 2414 2,164
Network capecly and equipment =2 272
Totat 2808 2436

The Groups obiain right to conbol Ehe use of varous bnd and buidings, snd netaork capacity and equipment for a penad of me
Theough ease armangemenis, Loase amangemenis an negatiated on an individual beses and contain a wide ange of diferent terms
and condiions including lease papments ane kaxse ferms ranging from 1 to 20 yewrs for land and buldings, and from 1 io & yoars for
nabwork capacity and equipment. Except for lesse covenants: mainly related b the manfenance and wse of the lsased assets thal am
cammuranly fourd in lease arrangemants, there am no other covnanis or restrictions imposed by the ieese agrsemants. The leased
Essels may nal be wied 55 securily for borrowing purposes. The Groups #is0 subleass cartain buldings whose lease lerms are ‘or the
wahacia oof thes remuaiming term of ine head lsase and have clssified the sublases a5 fnance lsases.,

Adrditions ko the right-ofuse assets duning Me year ended December 31, 2019 wens HKEL 136 milon (2018- HKE2, 302 milkon)

Dhating thee pear ended December 31, 2019, iotal cash oitfles Bor leases of HES1 644 mallion (201 8: HKE] GRS millson] was inchiced
in not rash wsed in financing activities,

The depeeciaton charge for the year i included n ganesal and adminisirmtive sspanses in the consolidaled ncome sialement.

17 INTERESTS IN LEASEHOLD LAND

In HEE mridllion 2018 2019
Cast

Beginning and end of year 536 536
Recumalated amortization

Beggrining of jsst X6 30
Chargge for the year 13 12
Erd of year o) 21
el bk value

Crd of year 227 215
Begrining of year 240 227
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Datriler 31, #0H%

18 GOODWILL
I HES milon 2008 2019
Cost
Beginning of year 43,814 49,805
Ackdibons upon Business combimalion 3 ]
Dxchanpe differences [ Fil 4
End of yoar 49,805 49,814
Impaimment tests for CGUs containing goodwill
Goodwil was alocabed to the Groups” CGUs identified according o openating segments as follows:
In HES milien 2018 2019
TSS
= Local teephony and data senvices 3],853 31,698
= Global 1,259 1,263
Maobide 16,853 16,853
Tatal 43,305 49.814

The fecovsrabile amounts of the CGLUls ane determined based on value-n-use calculabons. These calculations use cash fow
progect ions based on financlal budgets appeoved by management generally covering a S-yoar period. Cash fiows beyond the projecion

period o exfrapolabed using the estimated terminal groweh rales shated below.

The key assurmplions used To value-in-use caleuistions in 2009 were as Toflows:

2018 2019
Pre-tax Pre-tax
Revenue  EBTDA  Terminal  dicount  Revenwe  EBITDA  Terminal  discount
Erowth rale growth mile growih rale mate growth rate growth rate growth rate rate
155
~ Local tsleshoryy and data
SIS 2% 2% 1% B% 1% 1% 1% 8%
- Glokal 1% I% 3% 13% 1% % 3% 13%
Mobie 2% 3% 2% 12% I Fad % 11%

146

These assunptions were used for the anadysts of each CGU,

These veas na impairment reuined fom Me review on goodeil. A reasonably peasiile change m assamptons woukd not reslt in

impaistmind and 28 aueh dise i of sens Shity Analysis is net eonmidened neceaany.

Maragemaent determined budgeted revenue and EBITIM growth rales bated on pas! padarmance and i expeciatons for market
tevelopmaent. The average growth mies used weee consslent with the forecasts incluced in indusiry roports. The leminal growth rates

did not enceed the long-lem awerage growlh raies for the businesses in which the OGUs oparale.
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19 INTANGIBLE ASSETS
2018
Carrier Cusiomer
In HES millon Trademarks licances basa Sofware Total
Cosl
Begnning of year 1 B&2 8,178 2,767 2,689 13,405
Additians. - 10 - 1811 1915
Wiribe-off - (730} - - 730
Exchangs differences (3 - L] — [al
Erd of ysar I B59 4,652 2,764 4 500 13675
Mecimulated amartization
Begnning of year 476 1617 1692 Tas 4,530
Charge for the year 92 414 AE0 220 1,188
Wirite-of = L7300} = - {730}
bxchangas difierances. [ - [11] - [
Erd of year &7 1,301 2151 965 4,564
Het book value
Erdd of year 1,292 3,251 f13 3535 8641
Begnning of yes 1,386 3,561 1,075 1,944 7,965
2019
Carrier Cusiomer

I HEE el Trademarks licences base Soltware Tuotal
Cosl
Begnning of year 1,859 #.552 2.764 4,500 13,675
Additions - 421 - 2132 2,553
Wiribe-ofl - (101} - - {101}
Exchange diflerences 1 - - = 1
Erd of year 1,860 4,872 2.764 6,632 16,1248
Recumulated amoetizatian
Beg rining of year 567 1,301 2,151 965 4,984
Charge for the year 90 au2 187 437 1,126
Wirite-off = (101 - - {101}
Bz hangs differences. - - 1 - 1
Erd of year 657 1612 2,31 1402 6,010
Nt book value
Ersd of yasar 1,203 3,260 425 5,230 i0,118
Begnning of year 1,292 3,251 613 3,535 8,691

T amarization charge for the year i included in gerenal and administrative sopenses in {ne consolidabed income staement

As i December 31, 2008 and 2019, no Empalirent was eoognized for the inangibls assets. Impasment assessments iof intanginke
asaets are perdormid a5 part of the impainment ssesments (o this eoimespanding CGLIS. For detads of the accounling pobeis and
e irrpairment assessments, please refer i notes 3allil and 18
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279/611



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

20 INTERESTS IN ASSOCIATES

In HES milion 2018 2019
Share of red pusety of sssocialis BS 272
Looers due from sssociabes, ned 253 233
Provision for impasment {258 (FE)

- 209
Irvestmehits ol coal, unlated shafes 113 353

Duning thea year ended Decesnbar 31, 2019, ne provsion for impairmant was recognized in the consol kdated ncome statement
(01 E nil).

Pursuant lo the subscription sgresment and the sharsholders’ agresment, both dabed March 27, 2019, for e lormalion of & jaint
veniuee i isnderiake the business of operating 8 vittual bank in Hong Mong, the HKT Limied Groug subsoribed for 155% ol the lotal
ruuied share capital of SC Dhgital Solutions Limiled, a company incorparatied in Hong Kong. for an aggregate price for HKE242 millian
during the year mnded Decamber 31, 7019, 5C Digital Salutions Limited i licensed by he Mong Kong Manetary Suthorty Io apesate 2
virtuad bank in Hong Kong,

As at Deceenber 31, 2019, oans due from associates comprised certan unsecured inans fotaling HR$340 milicn

(201 8: HKE160 milkion) which bear inlerest at 3% per annum (2018: same) and are repayebie within | year (2018: same), and a
sacited lgan amounied o HKEE milliah (2018: HESE millon], wheh bears intesest 51 B% per gnnwm (2018: same) and & repsyabls
wihin [ year (2018: sama). Cenain secused loars lolaling HIKS 10 millon & a8 Dacamber 31, 2018, bearing inbenest al

3'_5 per annum and repunyatie within | year had become unsecuned m 2019, These loans afe considensd as equily m nature

Tar wihich full provision fof impairment hos been made &3 81 Decembes 31, 2018 and 2009,

8. As 3l December 31, 2018 and 2019, the Grougs considensd that then was no princips! sssociale.

b, Contingent labilities in respect of assoclates
The Groups' contingent habibles relaling bo (heir assoclates are dsclosed m note 38, As al December 31, 2019, the Growgs had no
share ol contingend Rabililkes relsted I Se gssociates (2018: nl).

c. Summarized unaudited financial information of the Groups' asscciates

Far the year ended December 31, 2019, the aggregate net amounts of the Groups” shane of loss after mcome tax, olher comprehensive
loss and tokal comprehensive loss of tha individually immaleial associales. that ane accounted for iaing the equity mathod were
HES23 millon, nil and HKEIA milkon, respoctively.

For the year anded Decemriber 31, 2018, the Groups had not sccounded for any shane of kas afer income tax, other comprehensive
loss and total comprehersive loss al the individually immalerial associsles. under equity method.

d. Reconciliation of summarized imaudiled financial information

As at Decernber 31, 2019, the agregale catrying amount of intarests in ndnidualy immaterial assocutes hal ane sesolnted for using
thr equty methcd was HKS209 milkon (2008 nd),

During the year ended Decembar 31, 2009, fhe Groups hud unnecognized share of iosses of associabes of HRS3 malian

(2008 HKET milion], As at December 31, 2019, the Groups had unsecognized accumulated shas of losses. of the associates of
HES10 millen (2018: HIET millen),
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21 INTERESTS IN JOINT YENTURES

Iy HEE il 208 2019
Shaare of ned assets of join venlures 295 306
Loan due from a jont venture, net o) 37

678 643
Inestrnerts al cost, aniisted shares. 304 343

Az ot Decomber 31, 2009, all balnces with jent vantures ase unsecurod and non-infonest baaning. and have nc fioed berms of
repaymant except that Ehe koan dus from a joint venture of HES337 million (2018; HES382 million) bears inberest at HIBOR phis.
A% per anmim (201 6: same). The ameund is considaed as part of the inbaness in jint venbunes.,

a. Padiculars of the principal joint venture of the Groups as at December 31, 2019 ane as Follows:

Principal plice cf Irsenest ekl
bussinessiptace of Armouini] of b the Compary Meausreimest
Carrpany rame mconporinn Principad actralies ] captall Dhracty Iratirectty methid
e Brand Umied "OBL")  Hong Kong Prewision of mokile 10000 - e Eruity
e mrmrmisn e
IR
Horg Korg

GBL 15 a siraitege parinership of 1he Groups, peoviding access io advanced connectivity seraces in Hong Hong for the development of
il Business.

GBL & & privale company and there is no gquoled marke! price ovailable for i shaes,

b. Commitments and contingent llabilities in respect of joind wentures
sl December 31, 2019, the Groupa” commitments in respect of joind ventures ane as follows:

In HKS millan 2018 2019
Tha Groupa” eornrmilments b peavide funding 73 59
The Groups” share of joint wentures” capital commitmaents authorizod and contracted far

acguisition of property, plart and equipmaent Fs 3 12
Tha Groups” shaie ol joind ventures' alher commitments - 22

Thare wasin nos confngen linbibes relating to the Groups inbenesss. in the joint ventires, As at Docembar 31, 2009, the Groups had no
shae of contingent labilbies related bo [ha joind venbures {2018: nil

BT Vo] el BT Lo vwmissd mmpuee! [0 |0 149
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

21 INTERESTS IN JOINT VENTURES [conTivuED)
€. Summarized unaudited financial information of the Groups® |sint veniures
Sl oul Dol 1 e sunmatized unaudibed Fnarscial information of GBL, the princigal jind venbure of e Geodps and besng sccounled

oot wsirigg Hies exuiily raslhuond:
Az af December 31,

In HKS milicn 2018 2019
Hon-curment assets o0 Bo1
Cuneril sssls

Cash and canh equivalents 28 B

Othat current assels (ocluding cash ond cash equivalents) 25 21
Total current assets 53 a7
Curent akslbes.

Financial liabilites. (excluding trade payabibe, socnmls and olher payables) {325) (323)

Othar cument llabéites [inchuding trade payables, accnuaks and other payables) (B5) 72y
Tetal current Eabilites 13500 (30E)
Hon-curnent iusbililies

Financial liabilithes. (604) [a5ad)

Diher non-current liablites [33) 33y
Total nom-cuirment Eahildies (63T (52T
et Ealilites (74) (B4
Eguty aittibutsbls o equity holdes [7a) [Bay

For tha year arded Decomber 31,

In HES milkon 2018 2019
Revenus 254 255
Deprecrfion and amaitifation {102 [ F]
Inlesest expense (433 (L1 ]
Pralit befome income tax 1 1
Income tax (12 (i1
Loss after incoene fax and botal comprehenmsne loss (4] (10)

Dividend received boam the pint verlure - -

The information above rediects the amounts presenied in the financial statements of the joint venture (nol the Groups' shane of those:
amcunis) and adjusiad for dffemnces in accounting policies between the Groups and the joint venture, | any,
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21 INTERESTS IN JOINT YENTURES (conTiwuED)
€. Summarized unawdited financial infesmation of the Groups' joint ventures (comtiued)
For e year ended Decembar 31, 2019, ihe sgittegale net amounls of the Groups' share of loss afler (ncome tae, ol colmprehansive
e sl otal contgirel s of bl neniabesrial ol e ares. B ane accounied for ueing the eg ity metiod were

HE$E3 mdilan (2018: HEKS11 milkon), HEST millcan (2018: other compdehensave nooine of HICES millon) and HES20 millan
12018: HK3G million], respectvely,

d. Reconciliation of summarized unaudited financlal information of the Groups' |oint vendures
Reconciliation of the summarized unaudited financial \nfermation presented 1o the carrying amount of the Groups” intesest in GBL. the

principal joind venbare,

I HES el 2018 2019

Met lishilities

Begnning of year (63} {74}

Loss and fotal compeehannive less far the yaar i 11

Erst of year 741 {84}

Imaresat ir & pon venlure 0% 50%
3m 42}

Laan dua from s joint ventum |2 337

Carrying ametint a5 295

Az a1 December 31, 2019, the aggregabe carndng amoun of Flerests in indhadually immateral joinl veniees that ane accounted for
using the equity method was HES348 mallion (2018; HKS333 million],

During tha yoar ended December 31, 2019, the Groups did not have any unrecognized share of bsses of joint venbures (2318: nil),
Az at December 31, 2019, there was no scoumulated share of losses of he joint verlures unmcognized by the Groups [2018: mil.

KT Tromi g HET Lirwisc sewass sapert 00 |90 151
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

22 FINANCIAL ASSETS AT FAIR YALUE THROUGH OTHER COMPREHENSIVE INCOME

In HES miilson 2018 2019
Unlisted securities

Beginning of year 7 T
Acidibors - 47
End of year EL 124

A at December 31, 3019, Bnancial assets ot PVOC] comprsed unlsted equity investmants which am heid for stmiegc purposes
{2018 sam).

23 FINAMNCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

In HEE milien 2018 2019
Listed securilies a0 12
L mncurities: bedd for employee sham awand schemies to be wested within one year claseiSed

a5 currert assals (3 1 F4]
Listed saciurities [mon-curent) 8 |
Unisled saciuntes [pan-curent] - 31
Tatal mon-cuiment porton -} a2

Financial assets ot FYPL mainly comprise:
= deld nstrumerd hat does not guality for messusemend eiber of arontioed cost or ol FWOCE ahd

- PGEW Shares acquired and subscribed under the PCCW Purchase Scheme and PCOW Subscription Scherme. Refer s
nohe X B for details of the share awaed schomes of PCOW,

During the year ended Decermbar 31, 2019, thare were acobions of unksled secunifes recognized s financial axsets st FYPL of
HE$31 million {2018: nil},

153 MY Traast o KT Lamitad arvussl mport 010
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& Particulass of the principal subsidiaries of the Company as at December 31, 2019 ase a5 follows:
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Puce ol Attsauril of Iilesiest Fekd
Fcatporaton Ml carpalal! byt Compeanry
Company fams ciperations reg=iered capial Direcily  Indirecfly,  Principal aclivilies
HKT Group Holdings Limeed Cayman |slkands LIS3G30,000.0]19 lock = Imvestment holding
["HKTGH)

HKT Servees Limiled Hang Fong [ - 100%  Provision of managsmert
seryices { group
cotranies

Haong Korg Telecommunicatons  Hong Kong HH$9.945,156,001 100%  Provision of

[HHKT] Limiled [“HKTL™) lalecommunications
SEVICEE
EEREMEULRIAMIE  The People’s RMBA0,000,000 - 100%  Sysbem integrabion, sofiware
[PCCW Technology (Bejing] Reguniic of developmeant and technical
Limaed?) Chiria (ke servites consullancy
“PRCT)
3L Motk Limited Hong Fong HKE7, 900,780, 100 - 100%  Prsion af mobils sannces
ardinary shanes and o its custamem and thn
HHS 254, 000,000 sale of mobde handsets
non-votng deferred and AcCessones
AhAnEs

Sun Mobilke Limitea Hong Kong HEEA 600,002 BO%'  Provision of mobils
telscommunications
Senyvices 1 CLsimen in
Hang Hang

Gitleway Glotal United Kingdom GaP1 - 100%  Prsision of nebwurk-tased

Commumcations Limnied letecomimunicitionrs
SEryicEs o exterral
cuslomers and relabed
o e

PCOW Global B.Y. Hatherlands! EURIB,000 - 100%  Sales, dsiribulion

Framce and markating of
‘felecommunication
services and products

PCCW Global, inc. Dalwwase, LS. Usg1808 - 100%  Supphy of beoadband inbarmnet

285/611
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY

Bexeeniae 30, 2%

24 INTERESTS IN SUBSIDIARIES [conTINLED)
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2. Particulars of the principal subsidiaries of the Company as ot December 31, 2019 ane as follows: (confinusd)

Place of At o Irdbesrerst bl
ncoerpatation Issued capilalf Ly the Cainpany
Company name aperations. registened capital Directly  |ndirectly  Principal ackiities
POCW Glabal Limnited Hang Hongl HEZ$240,016,690,65 - 100% Prindsaan o petiork-tased
Duiinal Modska hefecormimunications
City ordces
PCCW Glabal {lapan) KK Japan P10, 000,000 - 100%  Prowision of
[l me T
sardces
PCCW Global (HK] Limited Hang Kong HHEELID - 1009 Prowisasn of aslellils-besedd
e metwor -Dased
hedocammunications
serices
HET Glokal [Singapore) Ple. L Singapomf 5860956 485 64 - 100, Presason of
Malayus IEieCoaTLINE NS
sohitions miated senvices
PCOW (Macau), Limiads Macau MOP2, 000,000 - 75%7  Selling cuslomers premises
egupmeant and related
sohitions, condueting
systems infagration
piegects and provicing
putsoureed call cenler
serdces
WA RE &% PR The FRC HEFS3,240,000 - 100%  Cuslomern serace and
B0 512 T (POCW Customes corsullancy
Managemenl Technology and
Services {Guangzhou) Lirdled')
HET Teeserace |nMamatianal Hang Kong HHS350, 000,002 - 100 Proneiasn of Cusbiimer
ILieniffed] redaticrship management
ard cuslome: contact
i hgssmend salitons and
sanices

Certain subsidiares whach do pot matenally sifect the results of finanzial posibon of the Groups are nol mcluded in the aboe

i

Ther ety wiboresd sk by nonv-contmllng et s 90 i o Diecombes 31, 2689
Thas gty aiberesl hokd by ren-comtmling sieiesl i 75 o ot Dicomtes 31, 7000
Fligmesonts, & wholy 1oruge) DaTHd SNIsEe

Uratos compary nane.

Sl ma

b, Mon-eontralling interasts af the Groups' subsidianes

The tofal e pon-confrolling terests #s at Decembear 31, 2019 wis HICSEE milion (20018 HKEID million), of which HEE56 milken

[2018: HKE44 million) was mainly sttnbukable ba non-conlralling nierests in Sun Moble Limiled and PCCW (Macau, Limitada,

154 T Trast oned KT Lmdiad srvues report 2006
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25 0THER MON-CURRENT ASSETS

I HEE il 2018 2019
Prejsnnents a2 703
Depomis 129 203
DOthers 244 194

1,065 1,106

26 CURRENT ASSETS AND LIABILITIES

a, Irwentories
In HKE milllam 2018 2019
Purchaded parts and maberials 10 414
Fimithad goods 3IER 318
Cansumable mvenicdies a2 71
180 203
b. Prepayments, deposits and other cunrent assets
I HHEE millon 2018 2019
Prepaymants 438 5565
Depasis 3z 256
Oiher curent assels | 266 9590
2033 1,811
€. Trade receivables, net
In HEE millian 2018 2019
Trade rocehvables {nofe i} .52 3,743
Lerss: ioss: allowance fnode i) (1354 1143}
Trade receivalies, il 3,727 3,600

The halance mpresants amounts dus from customers for goods sokd or services parlomind in the ordirany courss of usiness. They
are penerally die for setiement wathin 30 days fmom ke data of invoice and therefiora amm all classified a5 current. Details about the
Groups” imgairment polickes. ane provickesd in pote 300)(.

Az ot December 31, 2009, included n Iraos recavables, pel wene amounts dus from relsted paies of HKE36 milkon
12018: HKE47 miflon)

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 156
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
Bexeeniae 30, 2%

26 CURRENT ASSETS AND LIABILITIES (conNTvLED)
c. Trade recelvables, net (continued)
L The aging of lrade recebvables based on the date of Invelce i set oul below:

In HEE millien 2018 2019
1 = 30 days 2889 2,584
31 - 60 days 288 346
61 - 60 dya 155 272
81 - 120 days ) a6
Over 120 digs 431 433

3,852 3,743

W, Impaimanl fof bradle eceivables
The Groups apply the HEFRS 9 {2014) simpified appmach ta measure oss allowance for expectsd credit losses whsch uses & Wstima
expecied koed allowance Tor irde nec ivables,

Ta measure the expeched credil insses, irade recehabies are grouped based on shamd credit sk chamcterstics and the diys
et cue. The papecind ko rbes are etiratisd hased on the comesponding historca credif e expenenced, adjusted with the
sapecind change between cument and forward-looking infrsmalion on macroacenomic Eactors, if masenial. On fhal hasis, the loss
allowance a5 at December 31, 2019 was determinad as follows:

Expacted credif loss rata pailt. 2019
Current 1% =
1 = 120 days past due 2% 1%
Owes 120 days past due £l 26%

The mavements i T loss allowance during the year veene as Tollows:

In HKE milion 2018 2019
Beginning of yoar 183 135
Het impainment kes mcognized 211 222
Urcolleclibie amounts weilten off {255 (214}
End of year 135 143
d. Restricted cash

As it December 31, 2019, cash balance of HES115 milion {2018, HIEED milicn) has been received from and restricted for the use

of cerlain cusloersn.

155 WINT Tt oned KT Lot srrussl st 2010
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e, Trade payables
The agieg of Uads payables based on e dade of imveion (s sed oul bebkos:
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An HIS mwllan 2018 019
1 = 30 carys 1,205 1,269
31 - 60days 121 556
61 =90 days 53 100
9] = 120 days 22 a1
Cver 120 days 386 LS

L.T8? 2,342

As ot December 31, 2019, included in frade payalies were amounts due o ielsled pertes of HEKE 12 milion (2018; HEER2 milkon),

27 LONG-TERM BORROWINGS
Ir S million

Repayable within o period

2018

= gy e s, bul not exceesing weo yesars 2022 5,202
= gver two yean, bul nol exceeding five yoaars 24,333 17,619
— gyt five yean 13,814 17,537
40,169 40,358

Representing:
LISES00 milion 3. 75% puararieed notes due 2023 (nofe a) iE8 3,819
LU55300 milion e coupon guaranteed notes dua 2030 (note b} 2.335 2324
UISS500 million 3.625% guaranbesd nobes due 2025 (ol ¢} 3878 3,862
EUR200 miffion 1.65% guaranised mnoles due 2027 (nale d) L7161 1,713
LSS50 million 3.00% guaramieed noles cue 2026 fnofe &) 5840 5812
LUIS5500 milion 3.25% guararieed noles cue 2029 (nole - 3,826
Barth tommaings 22,837 19,002
40,169 40,358
Secured - -
Linsse uned 40,163 40,358

a, USS500 million 3, 75% guaranbesd nofes due 2023

Om March 8, 2013, PCOW.HKT Captal No.5 Limiled, an indirect wholly-owned subskdiary of the Company, issued USS500 millicn
A.75% guaraniesd notes dus 2023, which ame lsted on the Singapore Exchange Secutities, Trading Limiled, The notss ane krsvocabily
and uneeadtanally puarantesd by HETGH and HKTL snel rank pas pessu with all aihed culsianding unseciured snd unsubondinated

otligatons of HKTGH and HKTL

b. US5300 million zere coupen guarantesd noles dus 2030

On January 15, 2015 HKT Capial Mo, 1 Limied. an indirsct wholly-caneo subsidiary of the Company, ssued LSS300 miion
FEFD COUpon guaraniesd nates due 2030, winch are [0 on the Taps Exchangs. The noles ane imevocably and uncshdifionaly
gusanieed by HKTGH and HETL and rank pari passu with all clher ousstanding unsecited and ursubordinsied obiigatons of HKTGH

and HKTL.

289/611
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

27 LONG-TERM BORROWINGS (CconTnuED)
€. WSSS00 millkon 3.625% guaranteed notes due 2025
Cn Apri 2, 2015, HET Capital bo. 2 Liniled, an indseec § wholly-owned subsidiany of the Company, ssued US$500 millian 3.625%
Buarantesd nofes clus 2025, which ane lsled on the Singsgore Exchangs Secutfies Traing Limiled. The noss are frewcsbly snd
e bioraly gusmsieed by HETGH and HETL and renh gari passe wilf) all ofer sulslarding ursscured and unsubsondinated
chligatiors of HKTGH and HKTL.

d, EUR20D miltion 1.65% guarantesd nofes due 2027

Qn Agrit 10 2015, HKT Capstad No, 3 Limiited, an indinsct whelly-cened subsidiany of the Company, ssued EUR200 million 1.65%
paaranised nokes due 2027, which ame keted on the Singaponr Exchange Securtes Trading Limied. The nowms are mmevwcably and
uncondtianaly guarsnbesd by HETGH and HKTL and rank pari passu with all ciher ouistinding unsecuned and unsubordinated
olligations of HKTGH and HKTL

e. USE750 millien 3.00% guaranteed notes due 2026

On Jidy 14, 2006, HKT Cagilal Mo 4 Limibech, s inditect whilly-owned subsidiary of the Camnpary, isied USSTS0 milkon 3.00%
guaranteed nobes due 2026, which am Ikted o the Singapore Exchange Securitss Trading Limiled, The notes are srevocably and
urcondtionaly guarntesd by MKTGH and HKTL and rank pari passu with all sher sulstanding ursocurod and imsubordinated
cbligations of HKTGH and HKTL.

i, USS500 million 3.25% gusranteed notes due 2029

On Seplember A0, 2019, HET Capital Mo § Limied, an indisect wholly-owned subsidiany of the Company, lssoad LIS3500 mikon
3.25% puaraniesd noles dies 2029, which are lisied on the Sngapore Exehangs Securities Trading Limied. The notes am irevecably
ard wrcanelilicaally guarardeed by HETGH and HETL and rank pan pass wilh all etber sustanding irsecured and ursubormd nated
olitigations of HKTGH and HKTL

£ Feforlo note 39 for detads of the Groups' bank loan facilfes.

28 DERIVATIVE FINANCIAL INSTRUMENTS

In HES milon 2008 2019
Hon-curmend asiets
Copas cudrency swap confracts and a foreign exchange fovwand conbract
= cash flow hedges fur fonsgn curnency rink (inole a) 118 240
It et i swas contracis — cash fiow hedges for indenes! ol risk, (rode &) 2 A
148 284
Cument assels
Interest rats swag conlracts ~ cash Row hadges for inkerest rade rick (nate b - B

Hon-curmend liabilities
Crras cirmncy svap confracts and fansign schangs forward contracts

— cash fiow hedges for foreign cumency risk (mode a) {151 (124
Interest rada swan conlract — cash flow hedge for inlerest mba sk (node b - [Fi]
{153 [£2:1]

Distival v are mainky Lssd fof seanomic hadping putpesss and nol 4 speeilatie svestmants. Hewsver, whens dertalives do not
et the hedige sccountng criterls, they are accounted far st FUPL

Hedge eflectveness is determmed at the mceglion of the hedging relationshg and hipugh penodic prospecive effeciveness
assessments 1o ensure that an economic relationship axsts between the hedged ilem and e hedging irstrument.

158 HINT Trasl ot 1T Lmitag oownes st 20| 0
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28 DERIVATIVE FINANCIAL INSTRUMENTS (CONTINLED]
Hexige inefiactiveness fof the Groups’ coss curtency swap, loreign exchangs fonsard and ierest mis Sye coMacts iy cocur dus in

- ditferences in cribcal lerms batween he hedged item and the hedging Instrument; and

= changes in credit risk of the derivative countssparty,

a. Cash How hedges lor foreign cumency rigk

Fer bormowings denommated in fomign cunencies, i Groups have entered infd crots curtency swap contracts and forsign axchange
forward confracts to hedge the lorsgn currercy risk. The Groups perfonmed qualtsiive asessmant of hedge effeciveness, As the
crmas cunmncy swap confracts and tha foreign axchange fonsard conkracts hared similar crifical terms as the hedged iloms, such as
nobonal amourts, mturty dabes: and payment dates, the econome: ruliborship easts bobwoon the hadged fems and S hedged instruments.

The effects of ihe forelgn cumency rebited hedging insinuments on e Groups” financial position and performance are a5 fliows.:

2018 2019

Med carrying amcunt {{liabeliesVossets) {HK$36 milion) HES228 millan
Naotianal amount ELA200 milion and  EURI0D million and
USE2 126 milicn  USS2,720 million

Matenty dane Jaruary 2000 o March 2023 to
Aol 2027 Seplember 2029

Hestige i 11t 1:1*
Change® in fair valie of the hedging instnuments duing the year [HHELOT milic)  HK$293 millian
Change* in walue of 1e hedged ilems daring the yesr HHEFL26 milion {HES245 million)
Wesghbed awerage hodped exchangs e for the yeae ELIR1:H#38 32 EURL:HKEE 32

USELHRST TS USE1HRST. 79

= The hesdge rabio i 110 o B potionsd smcien and lising of S Fedgryg mbnmeds matchostth et ol the hedped Sems
4 Pralives charge ofen i eveiies el st e et Cangs relen in deciaie © el s

b Cash How bodges for interest rate risk

Fer certain barmomwings subject 1o cash flow inberest rate rik, e Groups have eveced inko Toating-1o-fined intesnst rabe swap contracts.
The Groups porformed qualitative assessmand of hedge effoctwmness. s the inberest mio swap conlracts hawe smilar criical lwms as
thes heclged items, such as nolional amounis, matenity dates and paymant dates, the scanomic relafionship axsis biatwsen the hedged
iaurys aind the hadges mstuments

The effects of the intersst rate related hedgng instruments on the Growps' financial posiion and performance ane as foliows:

2018 2019

Mt carmping amount (assets) HE£32 milicn HES2E millian
Natianat amount HHEL S0 milien HK$6,370 millian
Waturity date March 2021 August 2020 to
Mareh 2023

Hadge ratia 11 11"
Chasige” in Eair value of (e bedging insbruments duning thé year [HKF2 milicn) HKS 19 millian

Chanje" th vilue of 1ne hedged flems during The year
‘Waeighted average recerat log/pay leg inferest rato

HEE11 mikicn HK$12 millsan)

1.47

115

* The hetgn raties 11 o5 9o nofionsl amoon and fiming of the Fedpng imirumesds match sith el of the hoeiged e
* P (g ioker o o i, gt L aigst releis b detrarte i eoeh

291/611

HKT Tromi oo HXT Lrretsd sreasd wpeet 00|90

159



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

28 DERIVATIVE FINANCIAL INSTRUMENTS (conTivLED

€. Hedging reserve and costs of hedging reserve
T Groups’ eciing resene and costs of hedging reserve relate o the Tuknwiog hedgang instnimenis:

Casly fow hedges for  Cash Tow hecipes for

In HES milkon forelgn cummercy risk ntenest mbe risk Tiodal
Hedging reserve
As at January 1, 2018 85 45 131
Cash flow hedges;
- eflective portian of changss n lair valie 11265 1l {137y
~ tranator from cqudy o consoldabed income stabement 35 - 35
As at December 31, 2018 and Januaey 1, 2019 6y EL 29
Cash flow hedpes:
— efipctie portion of changes in tair value 245 12 257
~ transler from equiy 1o consolidated ircome siatsment 152 - 152
s at Decemnber 31, 2019 a9 47 438
Cash flow hedges o
I HES milion Tornign currency fisk
Cests of hedging resenve
An at January 1, 2018 {a0a)
Crats of hedging 39
As ot Decamber 31, 2018 and January 1, 2019 [§1=07]
Costs of hedging 11
As at Decemiber 31, 2019 (158)
29 EMPLOYEE BENEFITS

160

a. Empleyes retirement benafits - Defined contribution reliremant schemes.

The Groups operate dalirsd contrbubicn retvemant schames, includng the Mandsiory Provident Fund Schems (The "MPF schema®)
urder e Mang Kong Mardatary Provident Fund Sehemes Ordinsnce, Tor amployess amlaysd under the jurisdiction of

thie Hong Kong Employinent Ordinance. The schemes i'e adminmsiened by indspendent tnuslsss,

Undes the defined confribufon refmemant scheme, the employer & requered to make contributions to e scheme at rates specified
undar tha riles of the scheme. Whare employoss leawe the schema priar 10 e full vesting ol the emplover’s contributions. the amount
of forfibed contribaitons is wsed io redhice the confributions payable iy the Groups.

Urser the MPT e hesre, the employer and ifs employees arp sach renqured In make condributions fo the scheme at 5% of he
ernpiloyes’ relevant Income, subiised ba A curent eap of monthy relevant income of HES30,000. Conbribulions 1o the schame vesl
immediately upon Me compleson of e seraces. in ha elvant service parod,

Foreied coniributions fotaling HEZ1 1 milion (2018: HES14 milion) wen ulised dunng the year ended Decernber 31, 2019 1o
i confnbutions and no farisited cortribution was available at the end of the neporting pesiod.

BN Trast oot (KT Lmiad srvus svpert D06
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29 EMPLOYEE BENEFITS [conTiNuUED)

b. Egquity compensation benefits
POCW and (e Grougs openate the lolowing shane oplion schemes and shane award schesmes:

Share oplicn schemes
= Share opbon scheme of POCW adopbed on May B, 2014 (the "PCCW 2014 Scheme™)

= Ghan Stapled Linits aption scheme of fhe HKT Trust and the Company conditionally sdopbed on Mowsmbser 7, 2011
[the *2011-2021 Option Schema™).

Share sward schemes
—  Share gward schemes of POCW namely the PCCW Purchase Scheme and the PCOW Subsenation Schame (collectmely
the *PCCW Share Award Schames®).

= Share Stapled Units sward schemes of the Company ramely the HET Share Staoled Unils Purchase Schema and
the HKT Shane Stapled Units Subscripbon Scheme {coliscively the “Share Stapled Units Award Schemes™),

Ther datails of the 201 1-2021 Dplon Scheme and the Share Stapled Units Award Schemes aro dsclosad under sackions
*Sham Stapled Linils Option Scheme™ and “Shars Stapled Units Award Schemes” in the Combined Repart of the Direcions of
the2 2018 Anraial Report ol the HKT Trust and the Company,

I.  Share optinn scheme
Ha share optiora/Share Slapled Unit opliors have been granbed undes the PCCW 2014 Scheme and the 2011-2021 Ogplion Schema
sirecer thitit adoption and ug 10 and including December 31, 2019

il Share award schemes

Subpect to the nefewant schama nules of the POOW Share Awand Schemes and the Shane Stapled Linits Award Schomis, sach scheme
[provides that prior 1o thie vesting of the awirds under Ene releant schemes to selected participants [inclading any dimecioe o employes
of PCOW and its parte pating companies for the POOW Shane Awand Schames, and any direchor of smakoyee of the Company of any ol
s subskdiaries lor he Share Stapied Units Award Schemes), the relevant PCCW Shares/Share Stagled Linits will be held in trust by me
Trustes for such selecled pamticipants, and will be vested over & period of bme determined By the respecive approving bady, provided
1t each selected panicipant shall resmain al ol times uo 1o and including the relevant vesting date (of, a5 the cose may b, sach
e vesting datel an empioyes or director of PCCW, the Company, the relevant participating company or sutsidiany, and salslies
mmy otfer conditions specified of (e e the aword B made, nobwithstanding Thal B nespecive appeoving body shall be ol libety o
it such conditions, Olbwer than sabisfying the vesiing conditions, ssecbed pa icipantbs ane ol equited 1o povide @y convsderation
i pecler to scquine the PCOW ShanesShare Stapled Units awaided to hirmier under the mdevinl schemes

During tha yoar ended December 31, 2019, share-based compansation axpenses In respect of the PCCW Shares Award Schames ol
HES20 millon |{2016: HRE3T millon) wese recognited b the consolidated income slaberment and s an cbiigation in tabiites in the
conmalidated sislamenl of linancial sosihian, redpecbvely.

During the year ended Decemter 31, 2019, share-bued compensation sxperdes in nespect of the Ehams Siapled Units Award Bchemes.

ol HEE 19 milicn (2018: HKE2E milion} were recognined in ihe corsolidated jncome statement and emplcyes shane- based
compensation resona in the consclidaled staternent of financial posiion, nespectivedy,

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 1E]
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY

Datriler 31, #0H%

29 EMPLOYEE BENEFITS (oonTivLED!

b. Equity cempensation benefits (comfinuead)
W, Share awaned schenses [conlnsl)

EDINETOOOO
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(1) Mevetresnls m e nuriber of PCCW Shares held by the Grougs undes e POCW Shuire Award Schsmes anid

the Share Slépled Unis. held urder the HKT Shute Slapled Unis Punchase Scheme

Humber of PCCW Shares
] 2019
PCCW Purchase Scheamw:
Baginning of year 1,143 300 366
Purchane frafm the markat by the irushes at weighted svesge market prce of HE34.56
{2018 HKS4_46) per POCW Shane 3,206,000 2,155,000
PCCW Shanes wesied 1d,343,934) [1,073,938)
End of yean 365 1,081.428
PCOW Subssrgition Scheme:
Begirning of year 5,954,580 4,476,981
POCN Shares nsbed (2,517,559 (2,679, B38)
End of year 4476981 1.797.145
Murnbar of
Share Staphed Units
Pl 2019
HET Share Sinpksd Units Purchase Seheme:
Begirning of year 1,083, 7ET 245
Purchese from the market by Hhe iresbes bl welghted aveige markel price of HKE1 2,45
(2018 HKS10.13) per Share Slapled Unit 2,088,000 3,086,000
Shaee Stapled Linis vested 13,127 5429 [1,858.323)
En of year 245 1,227.922
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29 EMPLOYEE BENEFITS (conTimuED)
b. Egquity compensation benefits [contrued)
I Share owarl sehemes (o)
{23 Moresrments i e nutiiler Huﬁu&lmﬂmmﬂ Shares Stagied Unils andd Dher refate weihled avetags lair value on e

le o et
atia
Mussbes of PCCW Shares/Share Stapler] Unks
Fair o R A

on e dale  Jary 1, Decemibes 31,

R — Vi et o aww WA el Foreed e A
HKS

POCW Purchase Schame (RODN e}
Agril 5, 2018 Agei 5, 2006 1o Apel 5, 2018 S W0 . - W =
Jene 8 2015 S 8, 2016 1 Agel 5, 2018 530 526 - - 52 :
Al 32017 Apei 3, 2007 lo Ay 3, 2008 dB)  0adn " - femas -
deril3, 2017 Aped 3, 2017 1o Mped 3, 2019 AR 1200415 z - AR s
Rl 10, 2018 Apei |0 2018k Agei 10, 2019 45 - L2075d - EAmE R
deri 10, 2016 Apel 101 018N Ageil 10, 200 A5G - 12ds00 . EEOST SEAM
Tkl ASHEE  2AE00 . 43mE  1EEET
Wesghted overage L5 vabus o1 tha ate of mwerd (HIS) 4% 466 = AT 460
POCW Satirgtion Scheme [FCEW Shares)
Rgril5, 2005 Agril 5, 200610 Mgl 5, 2008 E01 LA - Hamn (B0 4
Jene 8, X016 Jure B, 2016 4 Apeil 5, 2018 520 1822 - - {152 =
Kril3, 2007 Aped 3, 20017 o el 2008 460 13 - faleR (360ETT -
derd3, 2011 Apei 3, 207 lo Ay 3, 2019 460 |Eiacas - IEn T 1EEE
deril 10, 2018 Apel 10 2018w Mgl 10, 2010 456 - LAMON  poRE (S 173
Al 10, 2018 Apel 10 201810 gl 10, 20 466 - L47EEE?  OATEN (L7EL 14063
ol WIME  29AtEr N4 QSITHE] 4174
Wiekghled ives g bt vl o L e o [HS) an 45 45 A% rey
T Shars Staphed L Purrhase Scheme (e Stapled Unis)
Al 5, 2006 April 5, 2006 1o Ay 5, 2008 0w el - s EorEm -
Fane . 2016 Juee 8, 2016 1o hgwil 5, 2018 e 6w : - %L E
deril3, 2017 Aged 3, 2007 o Al 3, 2008 o LI - ENE Liese -
Beril 3,2007 Aped 3, 2007 lo Apei 3, 2019 l00é  LITdens - HLled ce3oTm enler
Al 10, 2018 Apei 10 2018 g 10, 2010 4 S LMTEN  (IEM ISmr G041
Beril 10, X0HE Aprd 10 201E s Aenil 10, 200 96y - LMEsa B27n  GsT s
Uy 4, 2008 May 4, 201884 Aped 10, 2010 a8 - imon . - foom
My 4, 2018 Mty 4, 2018 %0 Aird 10, 2020 104 - 100000 : - 100000
Delrter S, 3078 Cobiber S, 2018 ko Octoter 5, 2019 last - ismn - - 15000
Oclutas 5, 2018 Ccttes 5, 2018k Cictooer 5, 2020 103 - 15m0 = -
Howmber 52018 Nowembes 5 2018 ko Noverder 5, 2019 1056 - 1500 . - l5moo
overmbes 5, 2015 Mowerrber 520018 lo Nesernber 5, 2020 1066 - 15000 - - 15000
Tokal 1S LTAIE (T GITSL 2507464
Welghtied avetage tair vaue on the s ol et (HICH) 1030 5 10 103 10t

The POOW SramuSnans Siaphed Links mem yesded belom P respeciee wesiing dabe pursuant o S delegetod suttosty of the misvant bosd commetiess on
COmpa e gy

BIKT Tromi oo HNT Linvisd sewussl seper! 00 |3 1EX
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Dexentee 31, 2019
29 EMFLOYEE BENEFITS (ConNTINLED)
b. Equity cempensation benefits (comfinuead)
. Shore sward schemses (Cconlnuel]
£2) Mivestrimils i [ rurnber of anvested PEOW Sl ard Share Stapled Urits g heir relsisd weighled sysrage Gir whoe on (e
tate of award (contined)
FolL]
Nembar of PODW ShamuShare Stapled Units
Fairvalus A M

on et date  lanuary 1, December 31,

Dlale o award Weating peticd ol wward 2019 Amarded Forfeiled Wsled 209
HES§

PCOW Puschans Schema (POOW Shases]
Apel 3 2017 ol 3, 2007 b Aprll 3, 2010 4,60 539,077 - {3,595  (535.482) -
Aped 10, 2008 gl 10 2018 o Al 10, 2009 466 538,456 - = (538456} -
Apei 10, 2018 R 10, 2018 10 A 10, 2020 456 Smam = : - samam
Apil 17, 2005 Ml 17, 20019 o Al 17, 2000 474 = 542,885 - - 542 465
M 17, 2009 Al 17, 2009 o A 17, 2020 474 = B4as? - - L ERLY
Telal LEIS977 1084922 (1595 (1073338 1621366
Weignteet averagge bt vae o Bt hate of smard (MRS 484 474 B0 4B a7
FOCW Sutecrplion Schrma (PCOW Shares)
Aped 32017 April 3. 2017 1o gt 3, 2070 460 1,303,748 - (151611 (1,288567) =
Aped 10, 2008 Apri 10, 2008 jo Aped 10, 203 466 1407350 - (16,1010 1,391,249} =
Aprd 10, 2008 il 100 20018 o Aguil 10, 2000 466 1406388 - (48,514 = 1,M56,874
Apei 17, 3009 fprl 17, 2009 A 17, 2000 474 = 1AM E66 (40,738} = 1,¥an28
AR lT, 209 Sl 17, 2008 o Apeid 17, 2021 474 - 1433531 (40,681} - 1393450
Tolal 4117486 2868197 (162,195 (2673836 404365
Weighteet averags (it vale or Bho datn of saard (H5) 45 a7 468 L6 amn
HKT Shars Stagiiad Linits Purchass Sehema {Sane Stagled Unis)
A 32017 A 3. 2017 b Al 3, 2080 1004 840,167 - B (E31G26) -
Aprd 10, 2008 Al 10, 20018 0 Aprd 10, 2019 994 04,158 - (TAB3)  (ER6.&35) -
Aprd 10, 2008 Ml 10, 2018 bo Aped 10, 2020 a04 803,138 - (22,9204 = BBO219
Mayd, 218 ooy &, 2018 b Aprd 10, 2013 1040 100,000 - = (100,000 =
May d, 218 Mary & 2018 80 A 10, 2020 1040 100,000 - - - 100,000
(icsiohey & 20TH Oeinker 5. XA o Orioter & X019 10,34 15,000 - - (15,0001 -
Ocsche 5, 2018 Oclsiter 5, 2018 1o Octooer 5, 2000 034 15000 - H - 15000
Noweriles 5, 2018 Howember 5, 2078 ko Novernber 5, 2019 10,66 15,000 - - (15,000} -
November 5 20LE  Hovember 5, 20184 November §, 2050 066 15,000 - - - 15000
Mpril 17, 2005 Al 17, 2005 o Ageil 17, 2020 1238 -~ 208848 - - 08,846
Al 17, 3013 Rprd 17, 2009 o Apeil 17, 3001 1238 - 08BY - #08,839
Tokal 2907 464 417,685 (30928 (1858333 DARTHD4
Wegled averaga e vak: 0B daley o s {HR) WOl 1238 9% 002 10
HKT Shats Stapisd Usts Suscrrion Schesss [Share Sapies s
Aprd 17, 2009 R 17, 2003 o Apei 17, 2020 12.38 = 569,168 (15,7181 = E53 451
Al 1T, 3002 fprl 1T, 2009 to Al 17, 2021 12,38 = 568,030 (15,6040 = 52,366
Telal - 1137188 (31382 - LAY
Weightic averaigs |3 valu o B e of swaid (IS 12.38 1238 - 1238
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29 EMPLOYEE BENEFITS icoNTINUED)
b. Egquity compensation benefits [contrued)
i Share awarl sehemes (Lo e
121 Moseernesiits it Bl satnier of denvested POCW Shines and Shaee Stagied Units snd e eelabed weihied avetogs lain value on e
dale ol award (eonfnued)
The fair valwes of fhe PCOW Shares and the Shape Stapled Units avwandsd during the year on the dabes of award are messined by the
respeciive quobsd marked prices of ihe PCCW Shares and the Share Stapled Units al the respective award dates.

The PCCW Shares and the Share Stnpled Uinits uvesied had o weighled average remaining vesfing period at the end of the year os follows:

2018 2019
PCCW Purchase Scheme (PCOW Shares) 050 ymar 0.62 year
PCOW Sulbscription Sehweme (PCOW Ghares) Q5] ymar 0.63 year
HKT Share Stapled Units Purchass Schame [Share Stapled Unita) 0154 year 0.44 year
HKT Share Stapled Units Subscripton Schemne (Shane Stapled Units) - 0,80 year
30 EQUITY OF HKT LIMITED
4. Share capital of HKT Limibed
2018 2018
Numizer of shanes Mornmal value  Humber of thares Hominal value
HKE HES
Authorized:
Onelinary shares af HIS0.0005 each
Baginning and and of yeaar 0,000, 000,000 1000000 H0.000.000,000 10,000,000
Fietesence shares ol HR30000% each
Befinreng shd s of pasi 200,000,000, 000 10000000 20,000,000, 000 10, 000, D00
Tz and fully paid,
Dxelinary shares af HKS0.0006 aach
Beginreng and end of yesr T571.742 334 A 7ESAT] 7.571,742,334 3,785,871
Predecence shares of HES0.0005 aach
Beginring and end of year TATL 742,534 IJESET] 7.571.742,334 3,785,871
FINT Trom) oeed HXT Limusd srwassd snpert [0 [0 166
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NOTEETO THE HKT TRLEST AND HKT LIATED CONSOLDATED FRAANCIAL STATEMENTS (CONTINLEDS
Datriler 31, #0H%

30 EQUITY OF HKT LIMITED [ConmnvueD)

b. Movemsenis in reserves of the Comparry are as feflows:
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2018
In HES milion Share premnivm Retaned profils Total
Ab January 1, 2018 35113 167 a5
Total comprehensine income for the year - 5077 s,077
Dirvidend pasd in respect of the previcus year - {2,783) (2, 783)
Irrterim divadend decianed and paid in respect of the curment year - {2,208 (2, 205)
Al Decernber 31, 2018 45113 256 35,360
2019
In HES milien Share premiem  Relained prefils Teital
Al January 1, 2018 35113 256 35,369
Tolal comprohensine income for the year - 5,357 5357
Dividend paid in respect of the previoos year - 12,966) 12.5665)
Inlesrim dividend declamed and paid in espect of the curment year - 2,272 2272
At December 31, 2019 35113 375 35488
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31 RESERVES
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

31 RESERVES (CONTINUED)
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32 DEFERRED INCOME TAX
Az at December 31, 2019, dedered income (B labistes)assets) repmasents:
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I HES ety 2018 2019
Defesred income fax assets (465} 1410}
Deferred income fax liabilities 1\ 3874
25928 3,464
a, Movements in deferred income tax labilitiesYassets) were as follows:
2018
Accalarated fa
depraciation and
I HEE mmdliaan amatiraton Tax kossas Othars Total
Begnning of year 3024 (499) ) 2521
Charped o the comsofidaled incomn stalerment
{mate 12l 3 14 - an?
Erd of year 3417 (£ ] (1] 2923
2019
Accelorated tax
depreciation and
In HES milian amartization Taa bossas Cihars Total
Begrning of yes 3417 [385) 1 2,928
Charged 1o e cormoliisied incoms stalemenl
(rale 1all 481 55 - 538
Erel of year 3898 (4300 (4} 3464

b, Dolerncd income B assels g recognizes for toi lesses canny-forannd (o the cadent that realizadion of the related Bax bengfit
fhircegh uhiization agaimst fulure taxabie profits is probable, As at December 31, 2019, the Groups had unulilized eslimaled b lozses
for which no deferred income tax assets have boan recognized of HKE2, 377 milkon (2008: HKEZ, 119 millon ) to carry fomard fior
dodiztion against future toable income. Estimatod fax losses of HESE4 million (2018 HX$37 million) and HI5253 milion

{2018 HE$256 millior) will expire within 1 to 5 years and after § years from Decambar 31, 2019 rapectively, Tha mmaining portion
af the tax losses, mainly relaling to Hong Wang companbes. can ba carmed forard indafinitaly,
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NOTEETO THE HKT TRLEST AND HKT LIATED CONSOLDATED FRAANCIAL STATEMENTS (CONTINLEDS
Datriler 31, #0H%

33 CARRIER LICENCE FEE LIABILITIES

As al Decemnber 31, 2019, the Groups had carier licence fee Babilbes payable s follows
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2018 2019
Presen Il ey Present Imlerest
varlue of the BRpeTIE Total  value of the expense Tatal
maniTRim redating lo mmimam minimam relating to minémum
In HES milkon annual fees future periods annual fees annual fees future periods  annual fees
Paynble witnin @ penod
- niol exceading ona year 173 7 180 195 14 200
~ e G yedr, bud not ceceeding
vt yixuts 123 19 142 145 25 1ro
orver b years, bul nof excecding
v yoirs. 156 45 241 152 42 234
= oo [ve yoars ] 12 50 120 9 219
530 B3 613 Tz2 110 B3z
Less: amounis gayable within
ane year inclided undar
currend lisbilities 1173) m (1B 1185) e (209)
Men-curmend portion &7 76 433 527 ] B23
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34 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

&, Reconciliation of profit befere income tax to net cash generabed from cpemiting activities
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I HES il 2018 2019
Profit before income ta 552 6274
Adjusbmasnts. far;
Finance costs, net 1,350 1372
Orhar gasns, reel 12y {3}
{Gainkicss on dsposal of property, pland and equipment, net {n 2
Prerdsion forMwrite-back of pravision lof ] irveniory absclescence, net a {2}
Impairenent loes for rodo ecevables 211
Deprecintion of prapety, plant snd equipment 1,334 1,150
Deprociation of right-ol wse assols 1,651 1,493
Amoitizaion of lard kedse premium - ntorests in lasabold Lind 12 12
Amorization of intargiie assots 1.186 1,126
Amartization ol fulfiliment costs 417 489
Amaortiration ol cusiomar acquisfion cosis B2 851
Share of results of associates. - 33
Sharg of resulls of joind venlees 16 18
Share-based compenaalion sxpenses 55 39
Inc e mn PCCW Shanes and Shane Stapled) Uinits endéer share awand schemis {35) {aa)
{Increamelidacranse in opembng asels
- invernioeies [X35) 279
= rade receivables, pmpayments, depasits and oltar curend assals [415} 121
- contract #ssets 162 3
— amaunts due trom relaled companes 2n 3
- rsstncied cash {3rn 27]
— Tulfilirment costs (375} (495])
= CUSHNTIEF SOGUISEIon cots [E73) (B811)
= oiher pon-cunen| sasels nin {92)
{Decrease)incieise in operating kebillles
= Iracle payables {B&} 555
= pecruals and olher payables (37} (754)
—amunt du o a feliow sutsidiary T3 1518)
— advadices o cuslomers 25 25
~contract labilhes 185 {63)
— ather long-Searm Eabilities 16 [C1]
CASH GENERATED FROM OPERATIONS 11.318 11,234
Infenest received ] as
Income tax paid, net of tax redund
- Hong Korg perofits tax paid* [1=-21 1175}
- Overseas profits b paid 114} {19
MET CASH GENERATED FROM OPERATING ACTIVITIES 10,650 11,084
= A Cacemitan 31, S, corfam sulmadisnds of he Geonipes ha nob pel nces (T Hong Rong grohls (i ressgsmmnes for e s i yoar MR
skl sy conEoording S chargs sofieme ! wokd bo defermed b upcoming franoil pn.
HKT Tromi oo HXT Lrretsd sreasd wpeet 00|90 171
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

34 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS rconTINUED)
b, Mavements of financial (assets)labilities arising from financing activities
Musairients of financial (assets)Viisbilites arsing lrom fingnoing sct hiles are as lollows:

il i}
Prosguned firance
coss incloded
nprepayments,  lloresd payeble
degnaty. o {inciuded n Dernathe
ather Curire BT el LongHem freral
In HiS mllen wsselsl  oher pavabins borewings  imirunentnel  Lowse lablies Total
s al Janoay |, 2008 (FL 1] 1ar Blia XL 285 4ALTI
Carch Biows in firarcing aciiies
Fiew Sormomngs rarsed - - 13516 - - 134616
Financa costs (paidbepomved - 52 - 76 - (12
Feparymeris of torpangs - - {12543 - - (12,543
Purymeeni foe lesan Rabelbties; {inccing infevest) - - - - [16551 (16851
Clmssfied s cash fows in imesing actiities
Lz seumymmesnl i delalion |s o foe
(e J5hNE . - 1130 - . [E1]
Man.cmé moweresdy 4 i3 i} 1 235 3506
A al Docember 31, 2008 0] 61 815 [ 315 a5y
FarlL)
Prepaid lirance
cests (inchuded
I prepayments,  Inferest payable
daporiity pad [included in Derivath
eiher ool aoreabh and Loeg-term Tinanzlal
In HI iallen iels]  ofbed pupablen) berrwings  instraments, ol Leade labilities Tolal
A Aaiveinty |, 2019 {1 261 #0169 4 3193 41,617
Carth Biowss i Firancing ncinies
Mew Borewings ratsed - L] 1295 = - 13,948
Fimancy costy ipaidbepemved - {1,148} - 220 - [EFu
Feprymeeis o tospengs - - (12,5704 Es - {12570
Paymerd b s kbl fivctuding inkerost) - - - - (1644) 11,644}
Clerstiliond ot carih Tiorwss on immvtiding Sctiviliss
Lean pepayment i relation |s o foe
(noke FXTNE) - - 1130 - - {130y
Mon-2mh imoweretdy {10 1,146 ({1} TR} 1213 1,B06
sl Dacember 31, 2010 ] 51 40,35h 252} 2762 43,099

172 T Trgst oo MXT Lamitad sl rport 2006
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34 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS [conmmvuiEn)
£, Acquisition of 1k 51598 o1 B8 41/ 2 B (Beljing Xun Tong Communications Services Limited*) (“Xun Tong™}
Om Mareh 11, 2019, the Groups compheted e scqusilon of 505 equity bsests In Bun Tong, a lenited abéity compary estabiished
1 thes PR, Xian Tong engas in fe provision of tslacommunications sendces, imlemnet infonmation seneces and corhpubsr systsm
serices. The scquisition aims to Gciltsle the Grougs’ lelesoammunications blsiiess in De PRC. The aggregats considersbion was not
maderal fo the Groups, Xun Tong s conmsalidated by (he Geroups &4 Bhe Grougrs own mons than ong el of the voting rights in the board
of directors ol the compary.

® Liewpthcial COmyssrey rms

d. Analysis of cash and cash equivalents

In HKS milfon 2018 2013

Totsl cash and bank balances 3,145 3,018

Le=a- short-term deposiis 1523} [EL

Less: nestricted cash (B8} {115}

Cash and cash equisalents as ot December 31 2,534 2417
A5 CAPITAL MANAGEMENT

Thae Gitoups® prinasy objectives when managng capital are b sabigusid the Groups' stilily o corkinuee as 5 going concern, 1o [hat they
can continus to provide returns for equity holders of the Grougrs and benefits for ofher slakehoiders to support the Groups' stability and
groath; and o eam a margin commenauraie with the leve! of busines and marked rsks in the Groups' operation.

The Groups meniior capial by reviewing e ievel of copdal that is ot the disposal of the Qroups (*Adpusied Captal®), taking inlo
conskdention the fulume captal requsements of te Groups, prevailing and progecied profnbdity, projected cperaling cash flows,
projecied capital expandibsres and projectod sirabogic imestiment oppartunites. Adjusind Capdal comprises all components of equity.

The Groups are nof subyse! 1o edernally imposed capial requirements, escepl for (he dabt covenant requitemnent of loan agresments

with axtarnal parties and the minimum capital requirement of a subridiany regulated by the Bermuda Monatary Authorty. & subridiany
of the Groups alss has o miramum capial requinement s a condibon for a slored value faciites icence graned by the

Hang Korg Monatary Authonty.
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
Bexeeniae 30, 2%

36 FINANCIAL INSTRUMENTS
The tabies below analyze financia! irstruments by caiegory:

2018
Financial Dt ivad s
fsety sl Finarc ial Firvancial used for
In HES milicn amorfized cosl | asseb At FVOC]  assebs o PVPL hediging Teial
Hon-curment assets
Financial assets ot PYOCT - il - - w
Financial assets ab FYPL - - 8 - B
Derneale Bnancial insfruments® - - - 148 148
Other noh-cufren asssls
{eazhading prepayments) a3 - i
373 Fi ] 148 06
Cunent ssals
Prepayments, deposds and
ol curment asiets
{excluding prepayments] 1555 - - - 1,595
Trade recevakbies, nol v - - - ERr )
Anounts due from rel bed
companias o2 - - - 10
Financial assets at FyiPlL - - 12 - 12
Resctrciad cash E& - - - -]
Short-tenm deposts 473 - - - 53
Cash and conh equivalants 2,534 - - - 2534
B.5E9 - 12 - B.58]
Ttal B84z i 20 148 9 187
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36 FINANCIAL INSTRUMENTS (CoNTivUED)
Tre fables below analyze financial instruments by calegon: (omtinuea)

2018
Desivatives . Diher linancis
ued for liabdlities at
I HEE millian hedging  amarifed cost Tolal
Current habilities

Tende poyaties - (1787} 11,787}
Accruds shd olber payables - [4.757) {4,757)
Carrier ieence foo listilities - (173} 1173)
Amount dus 16 & fellow subsidary - [1.675) 1,675}
Lease liabdibos (1,293} (1.293)
- [#.685) I%.685)

Man-curant Babétes.
Long-berm berrowings - (40, 169) (40,169}
Destivartive fimancial mstuments [1562) - 1162)
Carmer ioence fee lixbillies - 1357} {357}
Lease liabsditirs - (1,900} [1.900)
Cehar jong-tarm liabd ities - (B2} {828)
{152} (43 355) (43.807)
Total 1152 [5:2 080} 162,093}
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NOTEETO THE HKT TRLEST AND HKT LIATED CONSOLDATED FRAANCIAL STATEMENTS (CONTINLEDS
Datriler 31, #0H%

36 FINANCIAL INSTRUMENTS (conTinueD)
The tabies below analyze financil Instruments by category: fcontinged)

2019
Financisl Derivalives
axsets al Financial Financial et for
In HKS milicn amortized cost  assefs at FWOCI  assets st FWPL hedging Total
Hon-curment assets
Financinl assets at FYOCH - 124 - - 124
Financial asssts ab FYPL - - 32 - x2
Dernafive Bnancial instruments - - - 284 284
Other noh-cufrenl asssls
fenchading prepayments 397 - - - 397
397 124 a2 284 B3t
Cunent ssals
Prepaymeants, deposts and
ol curment asiets
{excluding prepayments) 1,246 - - - 1,246
Trade recovables, nol 3,600 - - - 3,600
Amasunits dus from related
compankes 95 - - - 95
Financial assats at PuPl - - 12 - 12
Diemvwative financial instruments. - - - 3 [
Rastreted cash 115 - - - 115
Shortberm deposds 4B6 - - - ABE
Cash and cash equivalents 2,417 - - - 2417
7.959 - 12 -3 1977
Total 8,356 124 44 290 8,814
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36 FINANCIAL INSTRUMENTS (CoNTivUED)
The fables below analyze financial instruments by calegon: (comtinuea)

2019
Derivatives  Olher linancial
used for liabilities at

In HKE millian hedging  amortized cost Total
Current habilities
Tmde poyaties = (2,342} (2,342}
Ascrus’s ahd olber payable - (3,887) (3,887}
Carrier icenoe foo labilities - {195} 1195}
Amourd dus 16 & fellow subsidary - (2,855} (2,855}
Lease habdities = (1,065} (1,065)
= (10,344} (10,344}
Man-curant Babdtes.
Long-term bedrowings - (40,358) [40,358)
Destivative fimancial imsbraments® {38) - {38}
Carmer ioence fee labillies - 1527} 1527)
Lease liabsdlies - {1,647} (1,697}
Crhor long-denm lisbilifies - {1,147} (1,187}
381 143,779} (43,817}
Total {38} {54,123} (54,161}
= Al Oecermter 30, 2000, derraative fnencial il Lot 8 fon-currerl luabibest of HIEA milen (2018 nen-curmenl sty of HIGLS milan)

eebabed A g et ung e coeiracts witli an appregale notonal contrac] amenrd ol USE4T0 milen (sppemimaiey S5 R3G mison)

CROLE: LEEATE il Cappmuomamaiely MRS S malionl) were deigraie] as cost fow b of USEIO0 reillom meo oougeen guaiaslesd motes dos 2500,
The LIEF300 million geatie i nobey, sy ba ssdesmad # e oplion of The Grougs on Jeresry 15 2005 GOIR: Januaty 15, 20300 @ an sarly mdemplion
St of LISSATO0 milon (POTE: LISEATE milhond. Reder In noles, 2710 and 255 tor details of e gussanised noies snd s lorogn o hangs e conoracis
iy
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
Bexeeniae 30, 2%

a5

178

FINANCIAL INSTRUMENTS (conrnieny

Exposiee to crecit, liquicity and markst risk (including foreign currency nsk ard mierest mbe ik arises in the nomal cowrse of the
Gireips” business, The Groups are abso expossd 10 eguily pros resh st freen ties equily rmestmenis in olber enlilies, Exposue bo
st ks b corfiroliesd by e Groups’ fnancksl mansgermel polices e pracioss describad below,

a. Credil risk

The Groups’ credit risk i primanly afnibutabile lo cash and cash equivalents, itade receivabies, conbiact asssts, amounts due from
melated companies, interes! mcermble, lease ecermbles, nvestments in debt metroments, dervtive financial instnements, and other
fecehmbles. Managemant has polcies in phice and expcsure (o these credit risks i monioned on an ongoing bass.

The Groups' noemal credit penod for cusiomers ks mnging us bo 30 days from the dabe of invaice unkss them s & separals mutual
ngrecemnent on eatenson of i credl penod. The Groups maindain o wel-gefined credil policy and ind id s cnedit evalustiors se
perarmed on all cusiomans requirg crodd over & cerinen amount. These evaluations focus on the cusitmens past histary of making
payments when due and curment abiliy fo pay, and take into sccount informaton specdic 1o the cuslomer 22 well as pestaining 1o the
sochomic efmaronimen in which the cusiomer operated. Deblars wha have overdue balances ane reguesied 1o sebile all culstanding
balances before any furtber credit is granded, Hormally, the Gioups: do not obilan coilateral froem customers, As at Decembar 31, 2018
and 2019, the Growfs did not hve a significant exposu i any indindual deblon or counter partes

Furiher quantésive disclosires. in mspect of the Growps’ exposune in credit rsk arising lrom trace receiables are set out in nole 265ic).

The everall impact of impairmeant al the conract assets on the HKT Trist and HET Limiiad consclidated financial stabsmeants s
eonsdensd by management Management conaidessd (he |ifeteme enpected ioases with reapect in fese contract assets were minmal
a5 al Decamber 31, 2018 and 2019 and the Groups made mo wrile-olls o peoviion lor thesa eonlmet atssts, during the years anced
December 31, 2018 and 2019,

Irvestments: in debd instraments, amounts due from miabed companies, kase reoana bies and other ecerables afe consoend 1
P Iow cred it risk. These assets are cominuouasly monitoned by assessing ihae credt quality of the counterparty, takng inin account
fts-financial position, past expenence and ofher factors, Whare necessary, provision bor impainment loss is made for estimated
Irrecoverainie amouncs, AS at Decernber 31, 2018 and 2019, investmeanis in debl instruments, amounts due iram relsied companes,
leass recetables and other recahatles weee fully performing.

Deraativg financial nstruments, ineres! recsivabie and cash and cosh edquivaisnts are congidens (o have low credi fsh: Thiss
asets an execuled with credBworthy financial irstfutions or investmen counterparties anc 1he Groups do not expect any significant
couiMerpaity risk. Moreoeer, credd limits me set for individusl counteqaries and penodic reviess are conducied io ensune that the
limits @re stiictly fobowed,

The masimim saposure bo credt fish (s represarded by the cammying amount of anch inancisl ssset, including desvatve fnanceal
Instyuiments, i e consclidated stalement of linancial positon. Except for the muaraniess ghen by e Grouos as declosed in nole 38,
the Groups do nel provide sny obher guananbass which vwould ssposs the Groups bo credit sk,
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36 FINANCIAL INSTRUMENTS [coNTIMUED
b, Liquidity risk
The Groups” policy s 1o regulary monilee curnent and sxpecied leuidity redguirsmens and el complance with debt covenanls, o
et el (hey mainsin suffiisnt et of cash s sdesquate cominied B of fundng boen mejor foanciel msutiors b mest
Hinest liepuleSity recqurernarnls i Bl abor e Ronges Bern, Marsgamend bebeves thens is ne signBicant liquidily risk gs e Groups have
sufficient cashy and commibied facilities fo fund thesr operations and debd servicing requirements,

The Groupss are subject o cerlain comporate guamnies obligatons to guamntes pedormance of their subsidiaries in the normal course
of their businesses. Refar 1o nobe 38 for details.

Theet following tobies detall the rsemaining conbrociual maturites at the end of the reporting peniods. of the Groups’ non-derivative
financial lobites and dervatve inancial linbikties, which ore based on contractul undiscownbed cash Hows (irchiding sierost
paymants computed uting contractual rales o, ¥ oabng, based on raies current of the ard of the reparting porad] and e sarlest
dabe 1he Gioups can be requined 1o pay:

ala
Total
Within Mam than Miore {han contractual
1 yoar or Lymarbut 2 yoars but Mare than  undiscounied Camyng
I HES mmdilon on demand  within 2 years  within Syears Syears  cash oulllow amaunt
Current labilities
Trade payables (1787} - - - {1787 11,787}
Accruas and olber pambies 4,757} = = - 4,757} 14.767)
Carmer licenon fen liabiliies (1am - - - 1180y 1173
Amount due (o a tellow suteidany (1675} - - - [1BTE) 11675)
Lease liabdites [1.309) - - - [1.308) (123}
(%, 708} = - = (9, 708 (4.685)
Han-cuirent iabiites
Long-3erm bofrowings (mafe (i) {554} (2985} (26.607) (I6,E35) (47.381) (40, 166
Disrivative financal instrumaents
{nate il 1 45 1] [173) (17a)y (152}
Carner licence fee labillies - (1423 [241) {500 [433) {357)
Lease faldiles - (723) 90} (427} (2.090) 11,900}
Oehes long-terin lsbilities (note fi)} (1] {14} (768} [1,039) [1.822) 1623}
1554} [3.8655) 128,503 Tas2a) 51,9050 (43,407}
Totat (10,662} (3.865) 128,562 {16.524) 161,813} 153,092}
HIKT Tl ] T Lirvwita svwsuissd mmpee 00 [0 17
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

36 FINANCIAL INSTRUMENTS ConnivueD)
b. Liguidity risk (confined)

2019
Taotal
Within Micre than More than cantractissl
lyearor  lyearbut 2 yearsbut Mo than undiscounted Carrying
In HES milkon on demand  within 2 years within 5 years Syears  cash outflow amount
Curment hnksbbirs.
Trate payables 2,342 - - - {2,342) (2.342)
Aceruals and oive payabie (3.887) - - - {3.BBT) {3.BET)
Carrier licence fee Rabiltes (209) - - - (209 (195)
Aencsur due bo & fellow subsidiary |2.855) - - - {2,B85) 12,B55)
Lavrse lixhilitios: 11,118) - - - 11,108 {1,065y
o412 - - - {10412 1103445
Mon-cusrent lalxlites
Leng:term borrowings (mede (1) (9B5) 6,118) (19,959) 120,865) (47,927} (40.358)
Dertvafrae financial instruments
(e (A1 FL] 7 (72) (2a) (45) (38)
Carier licence fen Gabiltes - (7a) (234 (2159) (G623} {527y
Lewrse Eahilitiss - (E9E) (BES) (250} (1811} (1.697)
Ot lang-term liah&tes fnofe (50 (15 2 (TET) 11,035) {1.818) 11.197)
w72 16,959] 121,897) 122.397) 152,225) 143 B1TH
Total (11.384) 16,955) 121,857) 122,357 162,637) (54.161)

i Asat Docemibes J1, 2000, b borrowiegn of HES] 560 milion (2018 HKS]E0) rmdlion) includvd in ong-m bormmings wose sclanding o finencing
# |5yt 30 apodtnam ulikeaticn fes paed uphiont y 0w Grues n 2006

fill An sl Cocember 31, 2009, derwvain Anancisl imfromesnts schoded HEE L milion G300 nil] of kg Serm mlenst parpabls, which redsied S mlenesd chosry

S AN QTN W ) Dl 1 W e i [Ty iTELAFTHRE . B AT WA ey T (F @ CABng-In- T arvieTeesd ke S COniraG)
with a otonal contrect svant of HESE 000 milon (3018 nil.

OF} Aial Cocemibes 3], 2000, olhad kaig-loem Rabailion included HRE304 milon (D018 HESI50 sillion| of ket -lorm slbessl payable, whes h seliled 1o wisepsal
Sty ket a0 ATEngMT with & hank f recosy agrosd amoonts by iritalmonds i soele inheest payments of & fied-o-fsd STows CLmEnCy Wi
comitract with § rodors? oot ssount of CUR200 millon (spprosmabely HES 1 G685 milon) (ROLS DURI00 milion (aposcasnaiely MRS G065 milkon [ end
iclucked HECST ) mallew (2008 HREE ko) of kg teir et paniable, ahae® mlied i et drras ufcke P Gitahgeswebi il Enfils &0 pateie
gyt aeasnhy Dy oda st o st e paryerasnis ol Aosd-bo-fed cross cumsncy swa) oot wi s aggregens nofosal conrac amsouet of
ST milkon {approsmately HRELEX) mdlon| (LR USEE00 millon {apprmamately HES3 B2 milendl. Sefer ta roles, 27, 27 1a) and 281a) for details
=l he aramend nohes end Bia dermalie Snarcal nslniments repeciety.
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36 FINANCIAL INSTRUMENTS [coNTIMUIED
€, Markel risk
Markel risk comprises lonegn curmency, nlerest rabe and equity pice exposure dediving from e Groups’ openation, inesiement and
Nuridingg scioilies. As & ratler of oy, (he Grougs enjer ndo cross curnescy Swap conbiacls, inberest rals swap conlracks, (oeeign
et ftvaard contacts and cifer Franci) inst ruments Lo i nage et enposure b el ris Erecty relaled o e operations
and financing, The Groups do not underfales any speculstve trading achivilies in connection with Ehese financial instruments or enles
o ar scquins high market risk imenaments for irading purposes.

The Frnance ard Managsment Commities, a sub-commitise of the Executive Commiltes of the board of directors of the Company,
dibermines the appropriake rk management activibies with The aim of prudently manag ng the market rak assoclated with ransacticns
uraestaken n the normal course of the Groups’ business.

M ireasury fisk manapement aclvitied are carred oull n secondanos with policies and guidelings approved by the Fnance and
Management Commibles, which are reviewed on o regular basis. Eary termiration and amendmsents o [he lerms of the fransaction
wowikd Bypwcally scur wiven Bhers are changes i the undelying issels o labdlien o in the rek managenenl alralagy o B Groups,

In thia rermal cowurs of business, the Groups use the abowe-mentioned Fnancial insinements. ba limit ther exposune o adwersa
fluctuations in loreign exchangn rates and inberest rabes. These instrumants are execubed with credibacrthy financial instutons and all
contracts am dencminaled in major cumencies.

I. Forelgn curmency rak

The Greaips cerahe miedmabonally and ane expessd jo foreign currency nek arsing frem vanois curfency sxpoasre. Foregn curmency
sk arises wben the Groups' eeograred rewsbs and labdilies are denominated in a cutrency that is nal the funclional curency of Bhe
neiesant group entsy.

T Grougs” borrowings are substanially cencmirated in Hong Kong dallars. Lined States dolars and Eun. As a2 December 31, 2018
and 2014, all of e Groups' bomowngs dencmirated in United States dollan/Eur were swapped into Hong Hong doilars by

CI0R5 Cumency swap contracts and foredgn exchange forward confracks. Gaven this. managemeant does not expect that there will be
=y signifcant larsgn currency riek associatad with the Groups” bornesings. Cross currency swap conlracts and lorsign exchangs
forward confracts cutslanding as at December 31, 2019 with an aggregate nobonsl coniract amount of LS32, 720 milicn
{apprommatety HREZ1, 178 milion) {2018: US52,125 millon (approstmately HKS16.478 mdlion}) and EUR200 mallkon
{apprommalely HIS1,665 milkon] (2018: EUR 200 milon (apprcodmately HES1 665 milion]) wene designaled of re-designaed
cash fiow hedges against fareign currency risk,

I wespeect of trace receivables and payables hihd in cunenciess obhisr fan e funclionsd currency of e operaliors bo which ey
1etite, the Groups ersuie thal e net exposure 5 kipl to an acceplable kvel by buying or seling foeeign cusrencies al spod or fonward
s where recessary 1o address shot-berm imbalances.

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 181
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

36 FINANCIAL INSTRUMENTS (connvuen)

c. Market risk (confnued)

L Foreign cumency dsl (cosniisd

The: folloarimg lable datails the Groups' exposuns al the snd of the reporting pertod bo cutrency sk atsing from significand monstary
nstets or lishilities denominated in fomgn curmancies;

2014 2019
Linfted Uinibed
Slates States
In HES milice Deiars Euro Dollars Eura
Trade mcenabios 1259 154 1329 BB
Cash ard cash equivaiants a2 191 715 58
Trade payabies 11,140} 165 11,542) 67)
Loasa fakikbies [14zy 18 (107 (14)
Long-larm batrowings (15875} {1.761) (19,643) 11.713)
Giriss expesung aring lram
monatany liabikties 115,072} {1445 (19,248) 11,650)
Met manetary (assets )i biities denominabod
In respectie enbibes’ funclionsl cusmencies 28 [108) B2 (58)
Bomowings with hedging instruments 15,871 1.761 19,643 1713
Oresall rel expcrsiung 671 Fui 477 5

18

)

As ot Decesber 31, 2019, i the Hang Kang dollar had weakened/sirergihened by 1% against the Uinited States coflar, with all olher

variabies hedd eonstan, She prolil after ax ol the Groups for the year would have ncreasedidecrsrsed by sporadimabely HES milian
(2016 HKEE milionl, mainly s a resul ol forsign eachange gaimAosses on tranalation of United Stales dollar denomirated manstary
fssets aned llabdities which are rol hedged by hediging inatruments. Meanwhide, the hedging reserve and costs of hedging ressnve

of the Groups es of December 31, 2009 would have collectively debifedfcredited by approsmately HICE 196 million

(2008 HKE158 million), mainky as o fesult of foreign exchange lossesigams o the long-term bormowings boing hedged by

CPOSS CUrminCy Swap contrcts and forsdgn oachangs forsard contrachs.

A at Decesnber 31, 2010, if the Hong Kong dollar had weakenedisirangihened by 5% against the Euro, vwith all ather vanables hakd
contant, the prolit after tax of the Groupd Tar the yaar would have mcreasedidecreased by an iImmateral amaunt [2018: approimately
HE3% million], rrasinly 25 a resull of lorelgn enchangs gansfossss on tnrsklion of Euro denamnaled monetiny asssts and lakilities
which are pal badged by hedging ratriments. Meanwlnle, the bedging e and costs of hedging tesarve of the Groups s al
December 31, 2019 would have coilecvely debdedicredied by approximately HESSG milion {2018: HKZES milkon), mainky as a
mrsult ol fomwign axchange iosesigaing on the kng-lesm borowings being hedged by a crows cunency swap conrack.

The sensitiily analysis has hesn determined assuming thad the changs in faregn exchangs mtes occurmed s at the end of the
reparting period and applied o Bhe Groups' exposige o currency risk for monetary e and Iabiléies in ssisance al these dates,
and tha all other varables, in parficular inberest rates, remained constant.

The aisied changes pepresnt management™s pssessinant of rassonably poesible changes in foregn exchangs rates over te penad
kil Hhee end of the nexl snnul reporticg penod, in this respect, il s assumied 1hal the pegged rate bedaeen the Hong Kong dollar and
the Unfed Stajes daliar would be mabetially unalfecied by any change n the mowement in value of the LinBed Stales dolsr against
cihor curmencies, The anases was performed on thie same basss for the years anded Doecember 31, 2018 and 2015,
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36 FINANCIAL INSTRUMENTS (CoNTivUED)
o, Markel risk (confimesd)
il lnlevest rabe risk
Given the relatively Insignificant amownt of indenest-bearing avsets, the Groups® income and operating cash fiows e substantially
independent of changes. in market inferest rates,

Thee Groaps” inlerest rate nisk arses primasty from long-term bomowings, Borrowings al vactable rates and fioed rales eapose the
Groups to cash Mow insnest rale rak and fsir vales inberest raie ek espectively. In aodbon, fram time to time, the Groups draw wnder
Rang-leem revaikdng ereci? faeililias which ane substantisly darsminaled in Hong Kang detlams wilh fioating tabe interest.

Thie Greupe have eriored inke oating Ao Toed inleres) rbe swap corirach b hedpo the cash Meow indorest maie risk ariing from the
Groups' cortain lioating rabe kong-tesm bommowings.

Th follcwingg table dakeils the inferest rbe profile of the Groups® bormwings at the end of ®e reparing penod, aSar txing info account
the arffict of the cash fiow hadging instrumaris:

2018 2019
EMective Effective
IrdeEne=tt il inlerest rabe
% HES milian k] HES millian
et fized rade bormowings:
Long-term bank bormwings with hedging
insTaments 184 1452 2.34 6,320
Long-betm bormowings with Bedging irstruments B4 17632 3.74 21,356
Waria ble rale borowings:
Lorg-term bank bormowings 249 21,045 2.75 12,682
Total borrowings 40,169 40,358

Az of Decamber 31, 2012, i the (nierest rate on warlable rate borowings had increasedidecreased by 50 basis ponts

{2018: 50 bass points), with all other variasbles held constant, the Groups' profit after tax for the year would have decreasedfincressed
Iy apprommately IS milion {2018 HEEED millon), mainky o a ol of higheniower interest expense on floating rmbe borowings
I existence ot the end of the raporkng poriod.

The senailivity snalyses above hes been determined assuming that the change |n inberest rale occurned a3 ad tha and of the reporting
jperiod and nppied to the axpogurns to inferest rre ok lor e Groups” floating rale bormowings in easience at these dates. The 50 bask
peints {2018: 50 basis poinls) erease of Sotraass replesents managements assmamert of 4 reasonably pesstbie change in inbensl
s over the pesiod wabl the end of Bie next anmal reporting perod. The analyis wes pesformied on the same melhodalbogy for 2018
and 2019

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 1IR3
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

36 FINANCIAL INSTRUMENTS (connnueny
c. Mariet risk (covfinued)
lil. Equity price rink
The: Groups are exposed 1o equily price changes arising rom equaty investmeents. Other than enguobed equity securties heid for
siralegh: purposes, all of these investmends are fsled on recognized stock exchange markets.

Gihven the insignificant partfolio of ksted equity securities heid by the Groups, managemand belsves that the Groups’ equity price sk s
minérnal.

Performance of the Groups” unguodod mvwestiments hoid for long-lorm stafdegic purposcs & aascssed at keast semi-annually against
the performance of the associabod binsiness a5 woll 22 similer izled enbilien, based on the Emited iformation svadable to fhe Groups,
together with an assesemeond of thedr relmvance fo the Groups” kong fonm strategic plans,

d, Falr values of financial imtruments measured at amortized cost
All finarcial instrumants wade carned al amourts not matenally differant from thair fair valies as at Decembar 31, 2019 except

g Tofows:

2018 2019
Irt HES milion Carrying amounl Fair value  Camylngg amoiand Fair value
Lnng-trem Bxurtwings 40164 ¥ 736 40,358 A0.B&D

The Eair waluies of koag-1em barowings are the net presant valus of the estimatid futire cash fows discounted At the prevailing market
rartess. The Tl values are within kel 2 of the tair vahoe hisrarchy (see nots 360e)).

e. Estimation of fair values
Financial instrurmesnts carried al fair waluee are analyzed by wlustion method and the diferent levels ane defined as Tollows:

—  Lirvel 11 The tal value of financlal insruiments raded 0 actve markets (such gs publcly raded derivatives and equity secuiibes)
s berseedd o guoled markel prices af e end of the reporling petod. The quobed marked jrice vsed for the Nnancial sssets held by
e Getoapes b5 thie current bid phce. Thess nsiruments ame ineludsd in leel 1.

= Lewel 2: The fair valus of financial instruments thad are mal baded in s scthve marked (Tor swampie, over-tha-counier desvalives)
e debermined usang valuation techniques which maximire the use of observable market data and refy a3 little o3 possibie on
entiy-apecific estimates. I all significant inputs required o fair value an instrument ane obsenabie, the instrument is included in
boved 2.

- Level 3; It o of recne of S stgndicant inputs i not based on obsorvable mardet data, the instrumant js inchoded in bevel 3. This
i the casa for unlisted sacweibes ard squity nvestments.

184 HINT Tl ot T Lamitag oowurs st 01| 0
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36 FINANCIAL INSTRUMENTS [coNTIMUED
#, Estimation of fak values [condrmed)
Thoe following teldes present the Groups’ linancial assels and Babikes tal wens messuned 3 fae value:

20318

In HEE million Lewed 1 Lewe 2 Lewel 3 Total
MAsmats

Fimancial assets at PYOCH

~ Unksted) secunties = = 7 L

Deivatve firwncial imstriments [nen-curenl) - 148 - 148

Francil asscts of FYPL

- Listed sacurilies [ron-giurenl) a - - a2

Listed sacurilies [curent) 2 12

Total assals 20 148 i 245
Lisbdiites

Detvalnve firaneial instrumenits (non-curment) - 1153} - {162

2019

In HKE million Lewel 1 Lewal 2 Level 3 Total
Aaspty

Frmancisl sssets ol FYOC)

~ Unisied secuibes - = 124 124

Deevrivative firancial instruments

= Pan-cunment - FBa - 284

—cunent - B - 6

Financiad assets af FYPL

— Unilsled secuntes (ron-cumrent) - - 31 31

= Listed securilies (non-curment) 1 - - 1

= Lo securilies [Cuwirerd) 12 - - 12
Tolal assety 13 250 155 458
Lusbilriies

Destivative firnancial imstruments (non-curment) - (38) - {38}

FINT Trom) oeed HXT Limusd srwassd snpert [0 [0 IBG
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ROTEE TO THE HKT TRLST ARD HKT LIWTED CONSOUDATED FresCIAL STATEMENTS (CONTINLEDY
Bexeeniae 30, 2%

36 FINANCIAL INSTRUMENTS ConnivueD)
& Estimation of talr values ‘contined)
Irstrurnents included in level 1 coimpetsed PCOW Shares scouiiied of subscribed under PCOW Share fuvand Schames and classied as.
firna il wssety st FYPL

Istruments included in level 2 comprised cross cismency swap contmcts, InSenest rate swap contracts and foreign exchangs foreard
conirach chssilied o derivative financial instruments. In mazsunng the wap irarsactions, the fair valoe & the nel presant value of
the estimated future cash flows discounied at the market quoted swap rates. The fair value of (he foreign exchange foremed contracts
B calculsted besed on the prevmiling markie? foreign exchange mies quoled for confracts with the same rational amounts adjuested for
maturiy diferences.

Instrumants included in level 3 comprised investments in unlisted instruments clasaified os financial assots of FYOCH or inancial
nssats ot FYPL. During the yast endoed Decamber 31, H019, thesne was an sdditon of HESTE mallkon i the instrumants nchaded in
leved 3 (2018 mal).

For unisted secunties or financial assets withoul an actha market, the Groups establish the fair valoo by using valuation lechnigues
including the use of mecend arm’s Innglh iramsaci ons, mfemmnce fo other instrumants thad are substardially the same, and discounied
cash flow analyss, making maxmum use of marked inputs and relying as lithe s possible on entity-speciic npuls.

These were no transfars of finencial assels and babiies between {air value hierarchy classdeations dunng the years ended
Decamber 31, 2008 and 2019,

Thess veare no makerial changes in valuaton technipues during (ke years ended Decenbar 31, 2018 and 2019,

f. Groups' valuation process

The Groups pedonm and mondor the valuabcns of financial assets nequired for fmancial reporteng pueposes, mchading level 3 Bir
valiss, Matnral movements in wildatons ane mpored b senior managament immaediabely. Valuation results are reviewed by senior
manapement at kast on @ semil-annual basss.

37 COMMITMENTS
2. Capitsl
As 8l December 31, 2019, capitsl commiments authorized and contractsd for by nolure wene 25 fnliows:

I HES milion 2008 2019
Irvestments. - 239
Acguisition of property, plarl and equipment TEI 1.020

7E3 1,258

1858 BT Traaed e (KT Lamtad orrues sppert 201 )
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AT COMMITMENTS rconminiieD)
b. Comemitted leases nok yet commenced
Az ol Decembes 31, 2019, e bl (ulite laese paymients for leases commitied bul not yel commenced werne payabhe s folows:

Land ars buildings

In HKE millsan 2018 2019

Withir 1 year 18 11

Atter 1 year but within S years 33 12

5l 23

Melwork eapacity and equipmani

Iy HKE: rrllan 2018 019

Within | year 110 111

At 1 yanr bul within 5 years 7 8
112 13'9-

c, Others

A5 ot Decamber 30, 3019, the Gioups had ather putstanding commitmants as Sollows.

In HKE millon 2018 019

Dperating expendibure cornmitmenis 3514 . 4,037

WK Trussd ) KT Lirmwtscd aewvuissd mmpeet 00 190 1E7
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NOTEETO THE HNT TRUST AND HHT LINTED CONSOUDATED FReANCIAL STATEMENTS (CONTINLED)
Bexeeniae 30, 2%

37 COMMITMENTS [conTINLED)
d. Lease recelvabies
L Asal Decembst 31, 2019, the maturity analysis of the lease receivabibes under non-cancellable Ninance leases |s a5 Tollows:

In HES milion 2018 2019
Within 1 year 7l L]
Afer | year bud wikhin 2 years. 56 42
Afer 2 years but within 3 years #2 40
ARer 3 years but within 4 years A0 33
Akar 4 years Bul wilhin 5 years g | 14
ARor 5 yoars 106 o3
Tolal contractual undiscounicd kease: recemvabics™ 348 28D
Less; inforest income rebiing o future parods am (32)
Carrying amount 3 248
Lisss: amounts recenabbis wilhin one yar incluced under curment assets (67 (54
Hon-curment porion 2ad 194

* Ve ety of e dmass, bypecaily nan o pevsods ol 3 o 15 yeers (2008 3 0 16 pean.

i, As at December 31, 2019, the maturity analyals of the total hutue minimum lease receipts under mon-cancellable operating

|exsey i as follews:
In HES milion 2018 2019
Within 1 yoar A5 50
ARer 1 year but within 2 years. 30 31
Afer 2 years but within 3 yoars 15 10
Aber 3 years bul wihin & years 5 -
“ a1

The Groups lerse oull propedies under operating et The majorty ol the leises typacaly ran for periods of 1 1615 yesm
[A01E: 1 b 15 yearsh Nore ol the lesses inchude matenal conlingent rentals

TEE | 9T Trast onct T Limiodt arrual port 5006
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38 CONTINGENT LIABILITIES
I HEE il 2018 2019
Petfannance guuranises 248 740
Guatanbess given bo banks in respect of credt facilities granted fo an ausocisie 56 52
Others B 11
33 803

Tha Groups are subjec? o cerain coponle guamniee obligabons fo guaranioe the performarice of thor subsidianes in the normal
conjrsa of fheir bimsinesses. Tha amount of labiites ariing from such obligations, il ay, cannot be ascartaired but the direclors am of
1= opinion That amy resulting Sabilty will nod materally aflact the firancial position of the Groups,

319 BANK LOAN FACILITIES )
Aggregate bank loan facdilies as at December 31, 2019 was HRE28, 348 million (2018: HKE2T, 442 milon ) of wheh the unused
tacilties amaunied to HKED, 190 milon (2008 HK34,710 milion),

Al of the Groups” banbang Gacilities ane subject o the Tulfilment of covenants relating o certain of the Groups” corsclidsied stabesment
of financial position ratios, as are commanly daund in lendng arangements with inancial incitutions. If e Groups wers to berach the
cowanants, B drasn down faciites would becoma payable on demand. The Gmups mgulady monitor their compliance with these
cowenanis. As at Decemiber 31, 2009, the Groups were in compliance with the covenants relating to drawn down Tacililhies, Further
ditads of the Groups’ managemant of Bgusdily sk are set out in nola 3600

SLummatien of dong-tarm borrowings afe ed cut in et 7.

ADCHAMNGE IN OWNERSHIP INTERESTS IN A SUBSIDIARY WITHOUT A LOSS OF CONTROL
Dhusting thie pear ended December 31, 2019, the Groups acquined the remaining S0% squity inferscs in 3 then ndirect
nen-whally cwresd subsidiary, S0 R R MG ] (KT Tedeservioes | China) Limited *), a2 an aggregate considerstion of
RMET millon {equivalent o approxmately HIER million). The debit balance of carmying amount ol the non-confrolling intenessts
an the dase of acquisition was HKE11 millon, The Groups recageend a decreass in squily altributable to the hoiders of
Sane Stapled Units'shares of the Comparry of HECS 1S millon. Immediabely aflar the acqusition, the Groups hold the enline equity
Iniedesis i HET Teleserdees (China) Limitea®.

noflichl company samn

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 19
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4] POSSIBLE IMPACT OF NEW AND AMENDED STANDARDS ISSUED BUT NOT YET EFFECTIVE FOR THE

ANNUAL ACCOUNTING PERIOD ENDED DECEMBER 31, 2019

Up o Bhe daate al sppirosd of these consolidaled NTnanciel statements, the HRICPA has mssoed b Toliowing new and armended
stinthards wiviclh ate nol yet effeciive fof Bie scooutibing penod enced Decernber 31, 2009 and which have ol besn sarly adopled in

Ihasse comsolcaled nancisl salements:

ERectva for sccounting penods.
beginning on or afiar

HEAS 1 (Revsed) [Amendmeanis] Presertaben of Financial Stataments

HEAS B | Amendments] Asoounbing Policies, Changes i Accouiting Estimales
and Ermors:
HRAS I3 [Amendmants| Frmancal instrumants: Recognition and Measurement

HRFRS 3 {Revised) (Amendments]  Business Comiinations

HEFRS T (Amendimants) Financal Instrumenis: Disciosunes
HEFRS 9 {2014) {menidments) Finsicial Instruments

HEFRS 17 Insurance Contracts

Concapiusl Framework jor Financial Reporting 2018

Janisry 1, 2020

Jonissny 1, 2020

January 1, 2020
January 1, 2020
January 1, 2020
Janiuary 1, 2020
Janusry 1, 2021

January 1, 2020

Apart from the above, 8 number of improvemants and ming: amendmenss to Hong Kong Fmancisl Reporting Standards have also
been msiwed by the HKICPA bud they ars nal ol effeciive for the accounting period ended Decemrdber 31, 2019 and have nok been

marly ackapted In these consclidated financial silements.

Mone of the above 5 eepeciad o have & significant eflect on the esut of operabon and financial positien of 1he Gioups.

190 T Trgst oo MXT Lamitad sl rport 2006

322/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2018 12 31
(1) HKT HKT 2018 12 31
2017 2018
( )
8, 9 33,067 458,970 35,187 488,396
15,972) | 21,691 | (17,980) | (249,562)
(10,137) | (140,702) 9,91) | (138,675)
Y () 10 (145) (2,013) 2 28
) 12 @,148) | (15,934) 1,350) | (18,738)
(12) (167) — _
2 28 (16) 222)
8, 11 5,655 78,491 5,852 81,226
14 898) | (12,462) (1,00) | (14,019)
4,757 66,027 4,842 67,207
THKT 4,745 65,861 4,825 66,971
12 167 17 236
4,757 66,027 4,842 67,207
JHKT

16 62.69 9 63.73 9
16 62.66 9 63.71 9

HKT HKT
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(2) HKT HKT 2018 12 31

2017 2018

( )
4,757 66,027 4,842 67,207
/C )

181 2,512 (73) (1,013)
(280) (3,886) 137 (1,902)
(332) (4,608) 35 486
— _ 39 541
(431) (5,982) (136) (1,888)
4,326 60,045 4,706 65,319
HKT 4,314 59,878 4,689 65,083
12 167 17 236
4,326 60,045 4,706 65,319

HKT HKT
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(3) HKT HKT 2018 12 31
2017 ( )

JHKT
iou N 39,006 | 542,652 63 874 | 39,159 | 543,527
5 818) | (11,354 — — 818) | (11,354)

2017
; ) 38,278 | 531,299 63 874 | 38,341 | 532,173
4,745 | 65,861 12 167 4,757 | 66,027
/C )
181 2,512 — — 181 2,512
@80) | (3.886) — _ @80y | (3.886)
@32 | 608 — _ @32 | a,608)
@ | 5,92 _ _ @ | 5,982
4,314 | 59,878 12 167 4,326 | 60,045
HKT

(6) (83) — — (6) (83)
25 347 _ _ 25 347
/ 15 | .632) | (36,532 _ — | @632 6,532
| 15 | (2129 | (29,551) _ — | @129)| (29,551)
_ — (35) (486) (35) (486)
,742) | (65,819) (35) s6) | .77 | (66.305)
2017 12 31 37.850 | 525,358 40 555 | 37,800 | 525,013
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2018

JHKT
%017 12 3; 39,019 | 541,584 40 555 | 39,059 | 542,139
5 (1,169) | (16,226) — — (1,169) | (16,226)
2017 12 31 ( ) 37,850 | 525,358 40 555 37,890 | 525,913

2018
4,825 66,971 17 236 4,842 67,207
«C )
@3 | (1,013) — — @3 | (1,013)
asn | @,902 — — asn | (,902)
35 486 — — 35 486
39 541 — — 39 541
(136) | (1,888) — — 136) | (1,888)
4,689 65,083 17 236 4,706 65,319
HKT
3D (291) — — 1) (291)
25 347 — — 25 347
/ 15 (2,783) | (38,628) — — (2,783) | (38,628)
/1 15 (2,205) | (30,605) — — (2,205) | (30,605)
— — (20) (278) (20) (278)
(4,984) | (69,178) (20) @78) | (5,004) | (69,456)
— — 2 28 2 28
4,984) | (69,178) (18) 250) | (5,002) | (69,428)
2018 12 31 37,555 | 521,263 39 541 37,594 | 521,805
HKT HKT
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(4) HKT HKT 2018 12 31
2017 2017 12 31 2018 12 31

( ) ( )
17 18,019 250,104 19,386 269,078 20,601 285,942
18 2,555 35,463 2,220 30,814 2,808 38,975
19 253 3,512 240 3,331 227 3,151
20 49,787 691,044 49,814 691,418 49,805 691,293
21 8,152 113,150 7,966 110,568 8,691 120,631
1,378 19,127 1,378 19,127 1,336 18,544
648 8,994 611 8,481 632 8,772
349 4,844 350 4,858 295 4,095
22 130 1,804 — — — —
23 725 10,063 720 9,994 678 9,411
24 77 1,069 77 1,069 — —
25 — — — — 77 1,069
26 31 430 20 278 8 111
30 277 3,845 223 3,095 148 2,054
34 317 4,400 468 6,496 465 6,454
618 8,578 842 11,687 1,065 14,782

83,316 1,156,426 84,315 1,170,292 86,836 1,205,284

28(a) 707 9,813 749 10,396 1,080 14,990

2,790 38,725 2,772 38,475 2,033 28,218

771 10,701 737 10,230 630 8,744

( ) 28(b) 3,035 42,126 2,787 38,684 3,727 51,731
7(c) 96 1,332 77 1,069 102 1,416

26 13 180 17 236 12 167

28(c) 36 500 51 708 88 1,221

450 6,246 450 6,246 523 7,259

36(d) 2,882 40,002 3,217 44,652 2,534 35,172

10,780 149,626 10,857 150,695 10,729 148,919

28(d) | (2,474) (34,339) | (1,874) (26,011) | (1,787) |  (24,804)
(4,969) (68,970) |  (5.129) @@1,101) | @, 771) | (66,221)

35 (173) (2,401) 173) (2,401) 173) (2,401)
7(c) €0) (514) — — — —
7(c) (465) (6,454) (969) (13,450) | (1.675) |  (23,249)

(265) (3,678) (241) (3,345) (266) (3,692)

(1,276) @17,711) | (1,288) @17.877) | (1,415) | (19,640)
(1,414) (19,626) | (1,157) (16,059) | (1,293) | (17,947)

797) (11,062) (856) (11,881) (761) |  (10,563)
(11,870) | (164,756) | (11.687) | (162,216) | (12,141) [ (168.517)
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2017 2017 12 31 2018 12 31

( ) ( )
29 | (38,193) | (530,119) | (39,146) | (543,346) | (40,169) | (557,546)
30 14) (194) (150) (2,082) (152) (2,110)
34 (2,713) (37.656) | (2,989) (41,487) | (3,393) (47,095)
35 (544) (7,551) (455) (6,315) (357) (4,955)
(801) (11,118) (952) (13,214) |  (1,010) (14,019)
(1,200) (16,656) |  (1,307) (18,141) |  (1,900) (26,372)
(420) (5,830) (596) (8,272) (849) (11,784)
(43,885) | (609,124) | (45,595) | (632,859) | (47.830) | (663,880)
38,341 532,173 37,890 525,913 37,594 521,805
32(a) 8 111 8 111 8 111
33 38,270 531,188 37,842 525,247 37,547 521,152

JHKT
38,278 531,299 37,850 525,358 37,555 521,263
27(b) 63 874 40 555 39 541
38,341 532,173 37,890 525,913 37,594 521,805
2019 22 HKT HKT
HKT HKT
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(5) HKT HKT 2018 12 31

2017 2018

( )

36(a) 10,261 142,423 10,659 147,947
4 56 3 42
6 83 — —
2,602 | (36.116) ,536) | (35,200)
@248 | 7,267 @130 | (29.662)
36(¢c) — — ©) (42)
_ _ (30) (416)
(19) (264) (12) (167)
(130) (1,804) 72) (999)
39 541 15 208
31 430 56 777
— — 73) (1,013)
(3,915) | (54,340) 4,789 | (66,471)
« ) 36(b) 5,275 73,217 13,616 | 188,990
36(b) 8s6) | (11,881) @86) | (12,298)
36(b) ,650) | (64,542) | (a2,543) | (174,007
( ) 36(b) 1,661) | (23,085) (1,665) | (23.110)
665 9,230 7 (791)
_ _ 2 28
;T (4,759) | (66,055) (4,988) | (69,233)
(35) (486) 20) (278)
6,021) | (83,571) 6,541) | (90,789)
/C ) 325 4,511 (671) (9,313)
10 139 12 (167)
2,882 40,002 3,217 44,652
36(d) 3,217 44,652 2,534 35,172

HKT HKT
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2018 12 31
HKT 2018 12 31
HKT
HKT
HKT HKT
HKT
HKT
HKT HKT
HKT
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HKT
HKT

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2018 12 31
HKT HKT HKT
HKT
HKT HKT
HKT
HKT
2018 12 31 HKT
HKT
HKT
HKT
HKT
HKT HKT
HKT HKT
32 HKT
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HKT
HKT
HKT
HKT HKT

HKT

HKT
2011 14

pPCCw 39

HKT
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HKT
HKT
HKT
22 1961
HKT 979
HKT
(a) HKT (b)
©) HKT
HKT
PCCW PCCW

0TC



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT HKT HKICPA
HKFRS HKAS
622
HKFRS 2018
HKFRS 2014
HKFRS 15
HKFRS 2018

HKAS 40

HKFRS

HKFRS

HK(IFRIC) 22

HKI1CPA 2017 HKFRS2014 2016

2019 HKFRS 16
HKFRS 42
2018 12 31
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m
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2018 12 31 1,412 HKFRS
15 1,415

332/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT HKT

HKT HKT

HKFRS 2014

)

12

333/611



50

HKT

HKT

HKT

HKT

HKT

HKFRS 11

334/611

HKT

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

20

HKFRS 11



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

©)

©@C )

W)

) )
)

20
36
20

335/611



(

12

)

336/611

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

©)



CGU

CGU

337/611

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

ceu
©@C )



(

)

10

20

338/611

10

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

©)



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

FVOCI
FVPL

FVOCI

FVPL
FVPL

339/611



FVOCI

FVPL

FVPL

FVOCI

FVOCI

FVOCI FVPL

FVOCI

340/611

FVPL

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

12

341/611



CGU

CGU

CGU

CGU
CGU

HKAS 34

@C) ©@C )

342/611

CGU

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad



)

12

343/611

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

12



(

)

(

344/611

)

©@C )

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

)



345/611

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad



aa.

ab.

346/611

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad



ac.

347/611

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

pPCCw
pccw pPCCw
PCCW
PCCW
PCCW
pCCw
HKT

HKT
HKT

348/611



PCCW PCCW
PCCW
PCCW PCCW
PCCW PCCW
PCCW
PCCW
PCCW
ad.
FVOCI
FVOCI

HKT

pPCCw

349/611

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

pPCCw
PCCW
pccw
pPCCw PCCW
pCCw
pccw
HKT HKT HKT
FVPL



ae.

HKT

HKT

350/611

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad



af.

HKT HKT

ag. /HKT
/HKT
/HKT
HKT

CODM
CODM

351/611

HKT

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

20 38

CGU
CGU

352/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

353/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

354/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKFRS
HKFRS 2014 HKFRS 15
HKFRS 16
a.
JHKT )
2017 12 31 HKFRS HKFRS
() 15 16
( [(9) I ¢ ()
33,258 (161) (30) 33,067
(14,161) (2,207) 396 (15,972)
(11,786) 1,938 (289) (10,137)
« ) (1,076) — (72) (1,148)
* 6,080 (430) 5 5,655
(971) 71 2 (898)
* 5,109 (359) 7 4,757
/HKT 5,007 (359) 7 4,745
12 — — 12
5,109 (359) 7 4,757
JHKT
( ) 67.34 (4.74) 0.09 62.69
( ) 67.31 (4.74) 0.09 62.66
2017 12 31 HKFRS HKFRS
¢ ) 15 16
( ®) ( )
5,109 (359) 7 4,757
180 — 1 181
* 4,677 (359) 8 4,326
/HKT 4,665 (359) 8 4,314
12 — — 12
4,677 (359) 8 4,326
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15 16
( ® ( ©))

— — 2,555 2,555
10,695 (2,543) — 8,152
— 1,378 — 1,378
— 648 — 648
— 349 — 349
610 — 8 618
5,226 (2,344) (92) 2,790
— 771 — 771
(5,019) — 50 (4,969)
(2,126) 1,861 — (265)
— (1,276) — (1,276)
— — (1,414) (1,414)
(1,008) 200 11 (797)
(1,021) 1,021 — —
— (801) — (801)
— — (1,200) (1,200)
39,159 (736) (82) 38,341
39,088 (736) (82) 38,270
39,159 (736) (82) 38,341
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HKFRS

2017 HKFRS HKFRS 2017 2018
N 12 31 ) 15 , 16 12 31 ((2014 )
®) ©) @)

— — 2,220 2,220 — 2,220

10,895 (2,929) — 7,966 — 7,966

— 1,378 — 1,378 — 1,378

— 611 — 611 — 611

— 350 — 350 — 350

77 — — 77 an —

FvoCI B B B B 17 77

466 — 2 468 — 468

692 — 150 842 — 842

5,484 (2,665) 7 2,772 — 2,772

— 737 — 737 — 737

(5,183) — 54 (5,129) — (5,129)

(2,326) 2,085 — (241) — (241)

— (1,288) — (1,288) — (1,288)

— — (1,157) (1,157) — (1,157)

(1,138) 271 11 (856) — (856)

(1,307) 1,307 — — _ _

— (952) — (952) — (952)

— — (1,307) (1,307) — (1,307)

* 39,059 (1,095) (74) 37,890 — 37,890

39,011 (1,095) 74) 37,842 — 37,842

* 39,059 (1,095) 74) 37,890 — 37,890
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( ) 15 16
( ()¢ (©)

12,142 (3,511) 1,630 10,261

(7,457) 3,511 31 (3,915)

(4,360) — (1,661) (6,021)

325 — — 325

b HKFRS 15
2018 HKFRS 15
HKFRS 15
HKFRS 15
HKFRS 15
HKFRS 15
HKFRS 15
HKFRS 15
@
2016 12 31 /HKT 2017 12 31
/HKT 736
359 EBITDA
2017 12 31 2,368
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2016 12 31 /HKT
2017 12 31
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1,661
2017 12 31
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HKT
2017 2018

28,111 390,181 28,143 390,625

28,111 390,181 28,143 390,625

4 56 3 42

7,321 101,615 7,366 102,240

7,325 101,671 7,369 102,282

(33) (458) (30) (416)

(115) (1,596) (96) (1,332)

— — ® (125)

(148) (2,054) (135) (1,874)

35,288 489,797 35,377 491,033

32(a) 8 111 8 111

32(b) 35,280 489,686 35,369 490,922

35,288 489,797 35,377 491,033

2019 22
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PCCW CAS PCCH
HKT
2017 2018

PCCH a 74 78
PCCll a 88 87
a 39 42

a 269 298

a 16 14

a 12 6

a — 44

a — 16

a 1,582 1,822

I a 2,569 2,799

a 143 2

b 67 88
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46 44
19 23
— 19
2 2
67 88
22 23 2017 2018 12 31
/
CODM CODM
CODM
TSS
TSS
CODM EBITDA
EBITDA
/ /
CODM
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CODM
2017 ( )

7SS
20,674 12,238 155 — 33,067
850 — — (850) —
21,524 12,238 155 (850) 33,067
1,453 4,150 134 (101) 5,636
20,010 8,088 20 (749) 27,369
61 — 1 — 62
21,524 12,238 155 (850) 33,067
EBITDA 8,060 4,816 (591) — 12,285
) ( 1,641 880 134 — 2,655

2018

TSS
21,128 13,825 234 — 35,187
646 184 6 (836) —
21,774 14,009 240 (836) 35,187
1,667 5,757 206 (208) 7,422
20,046 8,252 33 (628) 27,703
61 — 1 — 62
21,774 14,009 240 (836) 35,187
EBITDA 8,204 4,959 (605) — 12,558
) ( 1,572 873 143 — 2,588
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2017 2018
( )
12,285 12,558
2 1
(5,329) (5.343)
(145) 2
(1,148) (1,350)
(12) —
2 (16)
5,655 5,852
2017 2018
( )
27,693 29,740
579 510
4,795 4,937
33,067 35,187
2018 12 31 82,869 2017
2018 12 31

2,909
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2017 2018
( )
33,005 35,125
62 62
33,067 35,187
a.
2017 2018
1,276 1,288
b.
2018
2018 12 31
. 16,377
* HKFRS 15 2017 12 31
2018 12 31 63 23
2019 2020 12 31 14 2020
12 31
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6 J—
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3 2
(145) 2
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2,453 2,271
50 55
309 302
2,812 2,628
(844) (812)
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2017 2018
( )
/
259 211
12 8
1,381 1,324
1,322 1,262
260 289
13 13
1,163 1,186
427 417
763 852
6,294 7,960
( ) 9,678 10,020
/C)C ) 311 ®)
(332) 35
¢ ) @ ®
HKT
12 14
1 7
7 5
2 2
50 84
3 2
1 2
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2017 2018
)
(1,157) (1,330)
an (96)
(52) (44)
@ ©)
51 19
3 2
(16) (16)
(1,250) (1,471)
53 52
(1,197) (1,419)
44 60
5 9
49 69
(1,148) (1,350)
2018 12 31
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— 10.384 10.38 0.03 12.20 .56 12.83 47.38
— 3.68 2.11 0.03 5.29 .44 9.37 20.92
0.24 — — — — — — 0.24
0.24 5 — — — — — — 0.24
0.24 6 — — — — — — 0.24
0.24 — — — — — — 0.24
0.36 7 — — — — — — 0.36
0.363 — — — — — — 0.36
0.36 9 — — — — — — 0.36
2.04 14.06 12.49 0.06 17.49 .00 22.20 70.34
2016 2017 2016 12 31
2017 pPCCwW

118,450

118,450

118,450
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2018

0.24 — — — — — — 0.24
0.17 6 — — — — — — 0.17
0.247 — — — — — — 0.24
0.07 ¢ — — — — — — 0.07
0.24 — — — — — — 0.24
0.36 10 — — — — — — 0.36
0.36 11 — — — — — — 0.36
0.36 12 — — — — — — 0.36

2.04 14.73 9.24 0.05 17.57 1.51 36.89 82.03

2017 2018 2017 12 31
2018
PCCW

2018 31
2018 18
2018

2018

2018 18
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2018

10 118,450

11 118,450

12 118,450
2018 12 31 HKT

2017
2018 12 31 HKT
2017
2018 12 31 HKT
2017
2018 12 31 HKT
pCCw 70 2017
2018 12 31
2017
HKT
2018 12 31
2017
2018 12 31 HKT
HKT HKT
2017
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2017 HKT
13(a) 2018 12 31 2017
2017 2018
11 11
2 3
1 1
3 2
17 17
2018 12 31 2017
2017 2018
5,000,001 5,500,000 1 2
5,500,001 6,000,000 1 —
6,500,001 7,000,000 1 1
3 3
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14
a.
2017 2018
( )

767 610

(34) (14)

33 30

/( ) 5 (23)

(  34a) 127 407

898 1,010

16.5 2017  16.5
b.
2017 2018
( )

5,655 5,852

16.5 (2017  16.5 ) 033 966

12 7

(26) 29

99 60

78 36

« ) (29) €1))

(24) 12)

(292) (18)

65 34

80 —

2 3

898 1,010
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/HKT

(2017 28.12

36.75

HKT

2018 12 31
39.17

2018 12 31

36.75

16

HKT

HKT

29.12
) /
JHKT
(2017  34.76 )
/ /
HKT
2,966 2017
HKT
39.17
2,783
/
JHKT
JHKT
JHKT
JHKT
JHKT
JHKT
JHKT
JHKT
JHKT
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2,783

2017 2018
2,129 2,205
2,632 2,783
@ —
2,630 2,783
4,759 4,988
HKT
36.75
2,966 2017
2017 2018
( )
4,745 4,825
7,571,742,334 7,571,742,334
(2,233,258) (372,000)
7,569,509,076 7,571,370,334
2,832,205 2,364,723
7,572,341,281 7,573,735,057
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2017
1,389 21,334 24,014 13,112 1,726 61,575
— 490 249 401 1,515 2,655
— 579 481 265 (1,325) —

— (242) @127) (69) — (438)
— 22 191 31 — 244
1,389 22,183 24,808 13,740 1,916 64,036
655 17,351 15,174 10,376 — 43,556
29 405 475 472 — 1,381

— (225) @27) (66) — (418)
— 21 95 15 — 131
684 17,552 15,617 10,797 — 44,650
705 4,631 9,101 2,943 1,916 19,386
734 3,983 8,840 2,736 1,726 18,019
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2018
1,389 22,183 24,808 13,740 1,916 64,036
— 488 280 211 1,609 2,588
— 98 312 493 (903) —
— (240) (26) (167) — (433)
— 1) (68) 24) — (113)
1,389 22,508 25,306 14,253 2,622 66,078
684 17,552 15,617 10,797 — 44,650
29 387 479 429 — 1,324
— (240) (26) (165) — (431)
— an @n (22) — (66)
713 17,682 16,043 11,039 — 45,477
676 4,826 9,263 3,214 2,622 20,601
705 4,631 9,191 2,943 1,916 19,386
12 31
2017 12 31
115 2017 12 31

115

377/611

/HKT
/HKT



18

19

2018 12 31

2018 12 31

2017

1,661

378/611

EDINETOOOO

OO000000000000O00O(E25940)
Ooooooooooooooooooad

2017 2018
( )
1,782 2,414
438 394
2,220 2,808
20
2,302 2017 1,423
1,665
2017 2018
536 536
283 296
13 13
296 309
240 227
253 240
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2017 2018
49,787 49,814
— 3
27 12)
49,814 49,805

cou
2017 2018
( )
31,692 31,693
1,269 1,259
16,853 16,853
49,814 49,805
cou
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2017 2018
2017 2018
EBITDA EBITDA
TSS
1 1 7 2 2 1 8
1 6 9 1 3 3 13
1 3 11 2 3 2 12
CGU
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2017 (

1,858 5,075 2,763 1,820 11,516
— 103 — 869 972
— — (€)) — @

4 — 5 — 9

1,862 5,178 2,767 2,689 12,496

382 1,204 1,230 548 3,364

93 413 460 197 1,163

1 — 2 — 3

476 1,617 1,692 745 4,530

1,386 3,561 1,075 1,944 7,966

1,476 3,871 1,533 1,272 8,152
2018

1,862 5,178 2,767 2,689 12,496
— 104 — 1,811 1,915
— (730) — — (730)
(©)) — (©) — ®

1,859 4,552 2,764 4,500 13,675

476 1,617 1,692 745 4,530
92 414 460 220 1,186
— (730) — — (730)
@ — @ — @

567 1,301 2,151 965 4,984

1,292 3,251 613 3,535 8,691

1,386 3,561 1,075 1,944 7,966
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22
2017 2018
66 65
235 233
(301) (298)
) 115 113
2018 12 31
2017 12 31 154 /
2018 12 31 2017 2017
160 2017 160 2017
2017 180 2017 180
2017 2017
2017 2017 2018 12 31
a. 2017 2018 12 31
b.
40 2018 12 31
2017
C.
2018 12 31
2017 12 31
12 12
d.
2018 12 31
2017
2018 12 31
2017 2018 12 31
2017
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23
2017 2018
279 296
441 382
720 678
278 308
2018 12 31
382 2017 426 HIBOR
2017
a. 2018 12 31
HKT
( GBL 10,000 — 50
)
GBL
b.
2018 12 31
2017 2018
86 73
56 26
2018 12 31

2017
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GBL
12 31
2017 2018
961 900
12 28
( ) 30 25
42 53
( ) (285) (325)
N ( (88) (65)
(373) (390)
(663) (604)
(30) (33)
(693) (637)
(63) (74)
3) D)
12 31
2017 2018
245 254
o7 (102)
&) “3)
1 1
(15) (12)
14) (11)
2018 12 31
1 2017
2017 2017

14
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d.
GBL
2017 2018

(49) (63)
(14) (11)
(63) 74)
50 50
(32) @37
426 382
394 345

2018 12 31

333 2017 326

2018 12 31

2017 2018 12 31

2017

24
2017
12 31 77
2018 HKFRS 2014 AFS
FVPL
AFS 12
@ HKFRS 2014 AFS 2018 1 1 FVOCI
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2017 12
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2018
77
AFS
AFS
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2017 2018
37 20
an) 12)
20 8
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27
a. 2018 12 31 HKT
HKT
/ /
/
KT 636,000,013 100
( HKTGH
)
HKT 1 100
9,945, 156,001 100
(HKT)
( HKTL
)
40,000,000 100
(PCCH (
C )
) )
csL 100
7,900,280, 100
1,254,000, 000
41,600,000 5
1 100
PCC B.V. / 18,000 100
PCCI 18.01 100
PCC / 240,016, 690.65 100
PCCH 10,000,000 100
pCC (HO 10 100
10,000 100%
S.A.S
HKT ( 60,956, 485. 64 100
) /
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HKT
/ /
/
PCCW( ) 2,000,000 -
93,240,000 100
(PCCW
C )
)
HKT 350,000,002 100
HKT 100
ws) 1,169
HKT 480,000,000 100
2018 12 31 40
2018 12 31 25
2018 12 31 39 2017 40 44
2017 33 PCCW
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120
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2017 2018
331 610
359 388
59 82
749 1,080
2017 2018
2,970 3,862
(183) (135)
2,787 3,727
2017 36
2017 2018
2,008 2,889
207 288
170 155
99 99
486 431
2,970 3,862
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2018 12 31 88
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HKFRS 2014
2018 12 31
2018
1
2
31
2018
2017 2018
190 183
259 211
(266) (259)
183 135

2017 51
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2017 2018
1,257 1,205
125 121
39 53
46 22
407 386
1,874 1,787

32 2017 50
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29
2017 2018
9,350 2,022
12,164 24,333
17,632 13,814
39,146 40,169
2023 3.75 500 ( @ 3,787 3,818
2030 300 ( b 2,329 2,335
2025 3.625 500 ( © 3,863 3,878
2027 1.65 200 ( & 1,830 1,761
2026 3.00 750 ( © 5,823 5,840
21,514 22,537
39,146 40,169
39,146 40,169
a. 2023 3.75 500
2013 HKT PCCW-HKT No. 2023
3.75 500
HKTGH HKTL HKTGH HKTL
b. 2030 300
2015 15 HKT HKT No. 2030
300 HKTGH
HKTL HKTGH HKTL
c. 2025 3.625 500
2015 HKT HKT No. 2025 3.625
500 HKTGH

HKTL HKTGH HKTL
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2027
2015

HKTL

2026

2016

HKTL

1.65
10
200

3.00
14
750

HKT

HKT

200

HKTGH

750

HKTGH

41
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HKT
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No.
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2027 1.65
HKTGH

2026 3.00
HKTGH
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2017 2018
183 116
( 2
40 32
( b
223 148
150 152
¢ o (150) (152)
FVPL
2017 2018
C ) 33 (36 )
200 200
2,126 2,126
2020 2020
2027 2027
(204 ) (107 )
255 126
8.32 8.32
7.75 7.75
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2018

2018

12 31
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12 31
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2017 2018
40 32
1,500 1,500
2021 2021
(22 © )
25 11
0.61 1.47
430 61 491
(255) (25) (280)
(332) — (332)
(157) 36 (121)
242 10 252
85 46 131
(126) 11) (137)
35 — 35
6) 35 29
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2018 12 31

(

12 31
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(208)

(208)
39

(169)
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Hong Kong Employment Ordinance

Hong Kong Mandatory Provident Fund Schemes Ordinance

Provident Fund Scheme MPF

MPF

2018 12 31

PCCW

PCCW 2014

HKT HKT

2011 2021

PCCW

HKT

2011 2021
2018

30,000

14

397/611
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2017

PCCW2014
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Mandatory
13
)
2011 11
PCCW
HKT
)
HKT HKT



pPCCw
pPCCw
HKT

2018 12

2018 12
2017

2018 12 31
/
31
31
25
2018 12 31

pccw

PCCW2014

PCCW

HKT
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2011 2021

pCCw /

pCcw HKT

pCcw /

27 2017 25

28



( ) PCccw

PCCW

PCCW

pCCw

HKT

10.44

PCCW

PCCW

4.46

pccw

(2017 4.79 )

10.13 (2017
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HKT
pCCW

2017 2018
799,890 1,143,300
2,022,000 3,206,000
(1,678,590) (4,348,934)
1,143,300 366
9,118,270 6,994,580
(2,123,690) (2,517,599)
6,994,580 4,476,981

2017 2018
5,197,383 1,089,787
540,000 2,038,000
(4,647,596) (3,127,542)
1,089,787 245
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() pCCl
2017
PCCI /
( 2017 2017
) 12 31
pCCI (PCCw )
2015 2015
o 5.35 535,525 — —  (535,525) —
2016 2016
o 5.00 197,799 — — (197,799) —
2016 2016
e 5.00 197,791 — — — 197,791
2016 2016
o 5.20 945,266 — —  (945,266) —
2016 2016
e 5.20 945,266 — — — 945,266
2017 2017
o 4.60 — 1,203,424 — — 1,203,424
2017 2017
o 4.60 — 1,203,415 — — 1,203,415
2,821,647 2,406,839 — (1,678,590) 3,549,896
5.20 4.60 — 5.23 4.78
( )
pCCI (PCCw )
2015 2015 5.35 936,146 —(14,048)  (922,102) —
2017
2016 ggig 5.01 1,222,917 — (22,851) (1,200,066) —
2016 2016 5.01 1,221,936 —  (58,500) — 1,163,436
2018
2016 2016
o 5.20 1,522 — _ (1,522) _
2016 2016
o 5.20 1,522 — — — 1,522
2017 2007 4.60 — 1,419,915  (46,052) — 1,373,863
2018
2017 2017 4.60 — 1,418,931  (45,993) — 1,372,938
2019
3,384,043 2,838,846  (187,440) (2,123,690) 3,911,759
) N 5.10 4.60 4.83 5.16 4.72
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2017
pccl /
( 2017 2017
) 12 31
HKT ( )
2014 ggié 9.13 2,881,371 —  (33,202) (2,848,169) —
2015 2015
o 10.20 1,215 — (333) (882) —
2015 2015 10.30 749,315 — (7.148)  (742,167) —
2017
2016 2016 10.70 640,488 —  (10,297)  (630,191) —
2017
2006 2016 10.70 639,494 —  (26,336) — 613,158
2018
2016 2016
e 11.18 426,187 — —  (426,187) —
2016 2016
e 11.18 426,187 — — — 426,187
2017 2017 10.04 — 1,196,587  (20,998) — 1,175,589
2018
2007 2017 10.04 — 1,195,573 (20,945) — 1,174,628
2019
5,764,257 2,392,160  (119,259) (4,647,596) 3,389,562
) N 9.93 10.04 10.01 9.72 10.30
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2018
pcc
( 2018 2018
) 12 31
PCCH (el )
2016 2016
e 5.00 197,791 — —  (97,791) —
2016 2016
o 5.20 945,266 — — (945,266) —
2017 2017
o 4.60 1,203,424 — — (1,203,424) —
2017 2017
o 4.60 1,203,415 — —  (664,338) 539,077
2018 2018 10
o ool o 4.66 — 1,207,514 —  (669,058) 538,456
2018 2018 10
10 2020 10 4.66 — 1,207,501 —  (669,057) 538,444
3,549,896 2,415,015 — (4,348,934) 1,615,977
4.78 4.66 — 4.77 4.64
( )
PCCH (el )
2016 oo 5.01 1,163,436 —  (13,221) (1,150,215) —
2016 2016
o 5.20 1,522 — — (1,522) —
oo 4.60 1,373,863 —  (13,186) (1,360,677) —
2017 2017
o 4.60 1,372,938 —  (67,507)  (1,683) 1,303,748
2018 2018 10
o a0 o 4.66 — 1,479,900  (70,79)  (1,751) 1,407,350
2018 2018 10
o s 0 4.66 — 1,478,822 (10,728)  (1,751) 1,406,388
3,011,759 2,958,762  (235,436) (2,517,509) 4,117,486
) N 4.72 4.66 4.66 4.79 4.64
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2018
PCCI /
( 2018 2018
) 12 31
HKT ( )
2016 2016 10.70 613,158 — (5,951)  (607,207) _
2018
2016 2016
o 11.18 426,187 — —  (426,187) —
2017 o 10.04 1,175,589 — (6,013) (1,169,576) _
2017 2017
o 10.04 1,174,628 —  (3L,184) (303,277) 840,167
2018 2018 10
o ool o 9.94 — 1,247,635 (32,829) (310,648) 904,158
2018 2018 10
o e o 9.94 — 1,246,543 (32,757) (310,647) 903,139
2018 2018
o 0 10.40 — 100,000 — — 100,000
2018 2018
s 0 10.40 — 100,000 — — 100,000
2018 2018 10
2 s 10.34 _ 15,000 — — 15,000
2018 2018 10
2 o 10.34 — 15,000 — — 15,000
2018 2018 11
20 o 10.66 — 15,000 — — 15,000
2018 2018 11
20 os 1 10.66 — 15,000 — — 15,000
3,380,562 2,754,178  (108,734) (3,127,542) 2,907,464
§ N 10.30 9.99 10.02 10.30 10.01
* PCCH /
PCCM PCCI
PCCM
2017 2018
PCOM (PCCw ) 0.60 0.60
PCCH (PCCw ) 0.61 0.61
HKT
0.60 0.64
( )
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32 HKT
a. HKT
2017 2018
( ) ( )
0.0005
20,000, 000,000 10,000,000 20,000,000, 000 10,000,000
0.0005
20,000,000, 000 10,000,000 20,000,000, 000 10,000,000
0.0005
7,571,742,334 3,785,871  7,571,742,334 3,785,871
0.0005
7,571,742,334 3,785,871  7,571,742,334 3,785,871
b. 2017 2018 12 31 HKT
2017
2017 35,113 122 35,235
— 4,806 4,806
— (2,632) (2,632)
— (2,129) (2,129)
2017 12 31 35,113 167 35,280
2018
2018 35,113 167 35,280
— 5,077 5,077
— (2,783) (2,783)
— (2,205) (2,205)
2018 12 31 35,113 256 35,369

404/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

33
2017_(
2017
7,769 | 26,250 12 (347) 491 2 36 @n| 4,808 | 39,088
( )
_ _ _ _ _ _ — — @¢18)  (818)
2017
7,769 | 26,250 12 (347) 491 2 36 @n| 4,080 | 38,270
( )
C )
— — — — — — — | ams| a7
/
C )
_ — 181 — — — - - - 181
- — - — (280) - — - - (280)
— — — — (332) — — — — (332)
N /( — — 181 — (612) — — | ams| 4314
HKT
_ _ . _ - - - ® - ®
_ _ _ _ — — 25 — — 25
— — — — - - @ 43 ®) —
/ _ _ _ _ — — ® | o0 (.632)
/
_ _ _ _ — — — —| @9l @129
— — — — — — (14) 37| @765 (4.742)
2017 12 31 7,769 | 26,250 193 @ e 26 22 o) 4,060 | 37,842
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2018
2017 12 3l
7,769 | 26,250 192 @l @ — 26 22 ) 5.230 | 39,011
( )
_ — 1 — — — — — — (1,170)|  (1,169)
2017 12 31
7,769 | 26,250 13 @ @ — 26 22 o) 4,060 | 37,842
( )
— — — — 252 (208) — — — (44) —
2018
7,769 | 26,250 13| @ 131 (208) 26 22 10)| 4,016 | 37,842
( )
C )
_ _ — _ — — — — —| a85| 4825
/
C )
— — 73) — — — — — — — 73)
— — — — 137) — — — — — @37
_ — — — 35 — — — — — 35
_ _ _ _ _ 39 _ _ — — 39
/¢ ) — — (73) — (102) 39 — — —| 485 4,68
HKT
— — — — — — — — @D — @D
_ — _ — — — — 25 — — 25
_ _ _ — — — — @31 31 — —
p _ _ _ _ _ _ _ _ —| @) @83
/
_ _ _ _ _ _ _ _ —| @205 (2,205)
— — — — — — _ ®) 10| (4,988 4,94
2018 12 31 7,769 | 26,250 120 (347) 29 (169) 26 16 —| s.8s3| 37,547
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b.

(

2017

14(a))

12
12

12
12

2018 12 31

256
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/
2017 ( )
2,717 (316) ) 2,396
/¢ ) 306 (180) 1 127
1 (©) — )
3,024 (499) [0 2,521
2018
3,024 (499) [0 2,521
( 14@)) 393 14 — 407
3,417 (485) O 2,928
/
2017 2018
( )
(433) (435)
(35) (30)
« ) (468) (465)
2,829 3,233
160 160
C ) 2,989 3,393
2,521 2,928
2018 12 31
2,119 2017 2,207
37 2017 41
2017 263 2018 12 31
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2017 2018

173 7 180 173 7 180
123 19 142 123 19 142
257 75 332 196 45 241

75 25 100 38 12 50
628 126 754 530 83 613

(173) @) (180) (173) @) (180)

455 119 574 357 76 433
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2017 2018
( )
5,655 5,852
«C ) 1,148 1,350
AFS (6) —
154 —
(€)) @
« D @ @
12 8
259 211
1,381 1,324
1,582 1,551
1,163 1,186
13 13
427 417
763 852
12 —
0 16
50 55
PCCW (15) (35)
/C)
(54) (339)
12) (415)
33 162
18 @n
(15) @GN
427) (375)
727 (873)
(60) (111)
)
(600) (86)
246 (367)
(36) —
(145) 763
(24) 25
163 185
G) 16
10,946 11,318
26 39
( )
(670) (684)
(41) (14)
10,261 10,659
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2017
¢ )
( )/
(
¢ 38)@))
2017 12 31
2018
«
( )/
(
¢ 38)())
2018 12 31
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2017 (
o«
)
) )
— 178 38,193 (263) 2,614 40,722
— — 5,275 — — 5,275
— 877) — 21 — (856)
— —  (4,650) — —  (4,650)
— — — —  (1,661) (1,661)
— — (130) — — (130)
14 886 458 169 1,511 3,010
14 187 39,146 (73) 2,464 41,710
2018
C o«
)
) )

14 187 39,146 (73) 2,464 41,710
— — 13,616 — — 13,616
— (962) — 76 — (886)
— —  (12,543) — —  (12,543)
— — — —  (1,665) (1,665)
— — (130) — — (130)
4 1,036 80 1 2,394 3,515
(10) 261 40,169 4 3,193 43,617
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12 31

37

30
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2017 2018
3,718 3,145
(450) (523)
(D (88)
3,217 2.534
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2017 ( )
AFS FVPL

AFS — 77 — — 77
FVPL — — 20 — 20
* — — — 223 223
275 — — — 275
275 77 20 223 595
( ) 2,387 — — — 2,387
« ) 2,787 — — — 2,787
77 — — — 77
FVPL — — 17 — 17
51 — — — 51
450 — — — 450
3,217 — — — 3,217
8,969 — 17 — 8,986
9,244 77 37 223 9,581
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2017 ( )
— (1,874) (1,874)
— (5,111) (5,111)
— (173) (173)
— (969) (969)
— (1,157) (1,157)
— (9,284) (9,284)
— (39,146) (39,146)
(150) — (150)
— (455) (455)
— (1,307) (1,307)
— (596) (596)
(150) (41,504) (41,654)
(150) (50,788) (50,938)
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2018
FvoCI FVPL
Fvocl — 77 — — 77
FVPL — — 8 — 8
— — — 148 148
373 — — — 373
373 77 8 148 606
( ) 1,595 — — — 1,595
« ) 3,727 — — — 3,727
102 — — — 102
FVPL — — 12 — 12
88 — — — 88
523 — — — 523
2,534 — — — 2,534
8,569 — 12 — 8,581
8,942 77 20 148 9,187
* 2018 12 31 376 2,905 15
2017 2030 300
2020 15
376 29(b)  30(a)
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2018
— (1,787) (1,787)
— 4,757) (4,757)
— (173) (173)
— (1,675) (1,675)
— (1,293) (1,293)
— (9,685) (9,685)
— (40,169) (40,169)
(152) — (152)
— (357) (357)
— (1,900) (1,900)
— (829) (829)
(152) (43,255) (43,407)
(152) (52,940) (53,092)
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30

2017 2018 12 31

28(b)

2018
12 31

2017 2018 12 31

40
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40
2017 ( )

(1,874) — — — (1,874)  (1,874)

(5.111) — — — (5.111)  (5.111)

(180) — — — (180) (173)

(969) — — — (969) (969)

(1,166) — — — (1,166)  (1,157)

(9,300) — — — (9,300)  (9,284)

( (D) (937)  (10,198)  (14,064) (21,134)  (46,333)  (39,146)

1 @ G) @a72) Q77 (150)

— (142) (332) (100) (574) (455)

— (736) (476) (206) (1,418)  (1,307)

« ) ® @ (25)  (1,046) (1,078) (596)

(942)  (11,078)  (14,902) (22,658)  (49,580)  (41,654)
(10,242)  (11,078)  (14,902) (22,658)  (58,880)  (50,938)
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( )2018 12 31

( )2018 12 31

1,665

3,879

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2018
(1,787) — — — 1,787)  (1,787)
4,757) — — — @4,757)  (4,757)
(180) — — — (180) (173)
(1,675) — — — (1,675)  (1,675)
(1,309) — — — (1,309)  (1,293)
(9,708) — — — (9,708)  (9,685)

c ()

43

(954)  (2,985)  (26,607) (16,835)  (47,381)  (40,169)

1 @ (6) (173) (179) (152)
— (142) (241) (50) (433) (357)
— (723) (940) 427) (2,090)  (1,900)
@ (14) (768)  (1,039) (1,822) (829)

(954)  (3.865)  (28,562) (18,524)  (51,905)  (43,407)

(10,662)  (3.865)  (28,562) (18,524)  (61,613)  (53,092)

2017

1,690 2017 1,820
15
232 2017 164
200 1,665 2017 200
2017 500

29(d) 29(a)  30(a)
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HKT

2017 2018 12 31
/
2018 12 31
2,126 16,478 2017 2,126 16,478
200 1,665 2017 200 1,665
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2017 ( ) 2018
1,501 227 105 1,359 194 142
— — 10 — — 18
— — — — — 1
616 130 101 722 191 134
(1,288)  (115) (55) (1,140) (65) 1)
(129) @13) (W9  (142) 8) (67)
(15,802)  (1,830) —  (15,871) (1,761) —
¥ (15,102)  (1,601) 52 (15,072) (1,449) 157
(80) (66) (61)  (128)  (108)  (158)
15,802 1,830 — 15,871 1,761 —
620 163 ) 671 204 Q@
2018 12 31 /
2017 /
/
2018 12 31 159
2017 158 /
/
2018 12 31 /
2017 /
/
2018 12 31 88 2017 92
/
/
2018 12 31 /
2017
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2017 12 31 2018
12 31
2017 2018
«c )
( ) 1.84 1,488 1.84 1,492
( ) 3.72 17,632 3.84 17,632
1.63 20,026 2.49 21,045
39,146 40,169
2018 12 31 50
2017 50 /
/ 89 2017 84 /
50
2017 50
2017 2018
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FVPL

2017 2018 12 31

2017 2018

39,146 39,271 40,169 39,736

38(e)
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2017
AFS
— — 77 77
— 223 — 223
FVPL
( ) 20 — — 20
«C ) 17 — — 17
37 223 77 337
— (150) — (150)
2018
Fvocl
— — 77 77
_ 148 — 148
FVPL
( ) 8 — — 8
«C ) 12 — — 12
20 148 77 245
— (152) — (152)
PCCW
PCCW
FVOCI 2018 12 31

FVOCI
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2017 2018 12 31
2017 2018 12 31
f.
39
a.
b.
2018 12 31
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2017 2018
823 783

2017 2018
128 18
572 33
413 —
1,113 51

2017 2018
20 110
66 2
19 —
105 112




2018 12 31
*
2018 12 31
49 2017 41
15
2017 13

15
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2017 2018
214 3,514

2017 2018

( )
47 71
36 56
23 42
7 40
8 33
112 106
233 348
(34) 37
199 311
(43) (67)
156 244
99 2017 98
30 2017 30

2017 14
15
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41
2018 12 31
4,710 2017 5,698

12 31
38(b)
29
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2018

249
56

313

2017
237
60
4
301
27,442 2017 27,381

426/611
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31

31

2018 12 31
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HK1CPA 2018 12
HKAS C Y ) 2020
HKAS « ) 2020
HKAS 19 (2011 )( ) 2019
HKAS 28 (2011 )( ) 2019
HKFRS C Y ) 2020
HKFRS (2014 ) 2019
« )
HKFRS 17 2021
HK(IFRIC) 23 2019
HKFRS2015 -2017 2019
HKICPA 2018 12
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CONSOLIDATED INCOME STATEMENT OF HKT TRUST AND OF HKT LIMITED

Fee the year eecled Decembesr 30, 2018

2017 2018

in HK% milion (except for earnings per Share Stapled Unit‘share ol the Company) Mate(s) {Restated®)
Renymnuse B&9 33.067 35.187
Cost of sales {15,972 (17.980)
Ganesal and administrative expenses {10,131 19,991)
Cither (losses)gains, net o [145) 2
Finance costs, nef 12 [1,148) {1,350)
Share of resulls of associates (12} -
Share of resulls of joint venbures 2 (16}
Profit befors income b Ba 11 5,655 5.852
Incomme tax 14 (B9&) {1,0100
Prodfit for the yoar 4,757 4,842
Afiributable to:

Heddars of Shane Stapled Units/sharées of he Comgarny 4.745 4,825

Mon-controfling inferests 12 17
Prodit far the year 4,757 4,842
Earnings per Share Stapled Unit'share of the Company

Basic 16 62,69 cenls 63.73 ceniz

Diied 16 6265 cents 63.71 cents

Sew noln 5 dof delads regaichng the reslalement os & resull of changes n sodounting poboes.

The notes on pages 101 1o 186 form part of the consalidaled financial statemnents, As explained i note 1, the conschdated financial
siatemints of HKT Trust and the consalidated financial statements of HKT Limited are presenied together.

ad

HET Trumi ned 8T Lomiiedd sl et 2518
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME OF HKT TRUST AND OF HKT LIMITED

Fior thhs yeae oo Ducember 35, 2018

2017 2018
In HES million [Restated®)
Profit for the year 4757 4,842
Ciher comprehensive incomaicas)
ltarres that have boaen reclassified or may be reclassified
sisbsequently o consolidated income statement:
Exchangs differances on transiating foreign operations 181 {73}
Gash flow hedges:
— affective partion of changes in faér vahse (280} (137}
~ tranvsfer from equity bo consolidated income statemendt (332) 35
Corsts of hedging - 39
Other comprehensive loss for the year {431} (136}
Total comprehanshe income for the year 4,326 4,706
Attributalble to;
Holders of Share Stapled Units/shares of the Compsany 4,314 4,689
Non-conlroliing infenasts 12 17
Total comprehenshee income for the year 4,326 4,706

¥ Sewnols & for dotsls eganting the reshrlament 2 3 resull of changes in stcoumbing polciss

The notes on pages 101 1o 186 form part of the consolidated nancial siatements. As explained i note 1, the consabdated financial
siatements of HKT Trust and the consolidated financial stalements of HKT Limited are presenied together.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY OF HKT TRUST AND OF HKT LIMITED

Foorihe ymar eecled December 30, 2018

2017
[Restated®)
Adtribastalde
to holders of
Share Stapled
Unils'shares of Non-confrolling
I HES mallicn Note  1he Comparry interests Tostal equity
At January 1, 2017 &s originally presented 39,096 63 3,158
Changes In accounting policies 5 (B18) = (g18)
At January 1, 2017 (restated”) 38,278 63 38341
Total comprehensive income for the year
Prodit for the year 4,745 12 4,757
Oiher comprehensve incomeTloss)
Ilerre hat have been neciassifiod o moy bi reclassified
subsaquently o consoiidated income slatement:
Exchange differences on franslating foreign operations 181 - 181
Cazh fiow hedges:
— affective porbon of changes in lar vl (280) - {280}
— transfer from equity to consalidated income statemend {3321 - {332}
Cther comprahensive loss (4311 - {431}
Total comprehensive income for the year 4314 12 4.3
Transactions with equity holders
Confributions by and distributions. io equity holders:
Purchase of Shane Stapled Units
ungher the HKT Share Staphid Units Purchisse Scheme (6] - ]
Employes share-basad compensation 25 - 25
Distributionddividend paid in respect of the previous year 15 {2,632) = (2,632}
Interim distibutiondividend declased
and paid in respect of the cunment year 15 (2,129] - (2,129)
Diwicdend declared and pad 1o
the non-controling sharehalders of subsidiaries - (35} (35}
Total transactions with equity holders {4,742 33 (4,777
At December 31, 2017 37,850 40 37,890

*  Sew noin 5 lor detsls regarding the restalement as a resaik of changes i acoounBing polces.
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2018
Atiributable
to halders of
Share Stapled
Units/shares of MNon-controlling
Im HE% meion Mote the Company imbapests Total equity
At December 31, 2017 as originally presented asols 40 35.059
Changes in accounting policies 5 (1,169) - (1,169}
At December 31, 2017 (restated®) and January 1, 2018 AT7.B50 40 37,890
Tolal comprehensive income for the year
Predit far this year 4,825 i? 4,842
Other comprehensive (lossyincome
{berns hat have been reclassified or may be reclassified
sulssquently to consoldated income statemant:
Exchange differences on transiating foreign operations 73 - 73}
Cash flow hadges:
- effective partion af changes in (air valee (137) - (137}
= Iraneder from equity o comsolidated incorms: Slaiedmend s - 35
Costs of hedging 39 = 39
Cther comprehensive lss (136} - (136}
Total comprehensive income for the year 4,689 17 4.706
Transactions with equity holders
Contributions by and distributions o eguity holders;
Purchase of Share Stapled Linits
urgher the HKT Share Stapled Units Purchase Scheme 211 - 121}
Empoyea shane-basad compensabon 25 - 25
Destribution/dradend paid in respect of the previous year 15 {2.783) - [(2.783)
Interim distibution/dividend declared
and paid in respect of the curment year 15 (2.205) - (2.205)
Devichend declared and paid fo
tha non-controdling sharehaldens of subsidiaries - {200 {200
Total contributions by and distributions to equity helders (4.984) (201 (5,004}
Contributian from a non-controlling shareholder of a susbeadeary - 2 2
Total transactions with equity holders. {4,984} {18} 5.002)
Al December 31, 2018 37,555 39 37,594

*  Sem nole & for detsls reganding the restolenend s a resull of changss n accounbing polcies

The notes on pages 101 1o 186 form part of the consolidated nancial siatements. As explained i note 1, the consabdated financial
statements of HKT Trust and the consolidated financial stalements of HKT Limited are presenied together
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION OF HKT TRUST AND OF HKT LIMITED

Al Decemter 31, X118

A5 &t As at As at
January 1, Decamber 31, December 31,
2017 2017 2018
In HES millson Mobe {Restated*) {Festated”)
ASSETS AND LIABILITIES
Nen-curmrent assets
Propearty, phant and equipment 17 18,019 19,386 20,601
Right-of-use assets 18 2,555 2,220 2,808
Interests in leasehald knd 19 253 240 227
Goodwill 20 49,787 45,814 49805
Intangithr asses 21 8152 7,966 B.591
Futfillment costs 1378 1378 1,336
Customer acquisition costs G488 611 632
Confract assets 349 350 295
Interests bn associates 22 130 - -
Interests b joint ventures 23 725 720 678
Avalable-for-zale financial assets 24 7 i -
Firaincisl assets al fair vatse through othar comprehansivie
income 25 - - 7
Financial assets at fair value through peofit or loss 26 3l 20 a8
Dervative financial instruments 30 277 223 148
Deferred income tax assels 34 317 468 485
Other non-current asseds 618 BaZ 1.065
83,316 84,315 86,836
Current assets
Inveniorias 28(a) 07 749 1.080
Prepaymants, deposis and other cument assals 2,790 2772 2.033
Confract assals i | 37 630
Trade recenables, nat 28(0) 3,035 2787 3,727
Amaunts due from relaled companies Ticl o5 v 102
Finincial assets at fair value through profil of less 25 13 17 12
Restricted cash 28ic) 36 =1 88
Ehort-1enm deposits A50 450 523
Cash and cash equivalkenls 36(d) 2882 3,217 2.534
10,780 10,857 10,729
Current liabliities
Trade payables 2B(d) (2,474) {1.874) {1,787}
Accruats and olher payables {4.969) 15,129 14,771}
Carrier heence Tes labilities 35 (173) (173 [173)
Amaount due 1o a related company Tich (37} - -
Amadint due 1o a fallow subsidiany Tie) [465) (e ] {1.675)
AdvEnces [Tom cusiomens [265) (241} (266}
Contract |iabdties 11,278) 11,288) {1,415)
Leasa liabdities 11,414) {1,157) {1,293)
Currend imoomi tax labililies (797) [B5&) (761}
{11870 {11.687) {12,141}

1] HET Tovmi mnd HET Lndied annual repord 50518
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Az at As at As at
January 1, December 31, December 31,
2017 2017 2018
I HES millian el {Restated’) (Restated”)
Mon-current liabilities
Long-term bodrowings 29 {38,193) {39,146} {40,169}
Derivative financial mstrumants 30 (14) {1500 (152}
Dafarred income fax liabilities 34 {2713 {2,989 (3,393}
Catrigr hoence fee lbbilthes 35 (544) 1455} (357}
Contract |iabiities (801} (952} {10100
Lease |iabilfies {1,2000 (1,307} (1.900%
Dty long-berm labties ] (596} (849}
{43.885) [45.585) (47,8300
Net assals 38341 37,890 37,594
CAPITAL AND RESERVES
Share capital 33a) 8 B 8
Resenes 33 38,270 37 842 37,547
Equity attributable to hobders. of
Share Stapled Units/shares of the Company 38278 37 850 37,555
MNon-controlling mlenests 27(b) B3 40 39
Total equity 38341 37,890 37,594

Approved and authorized for issue by the boards of directors of HET Management Limited and HKT Limited {collactively, the "Boards™) on
February 22, 2019 and signed on behas of the Boards by

Li Tzar Kai, Richard Hui Hon Hing, Susanna
Dorector Divecior

¥ Sennolo 5 for detsils neganding the restalement s 2 rewilt of changes n socounbing polcies

The notes on pages 101 1o 186 form part of the consolidated nancial siatements. As explained i note 1, the consabdated financial
statements of HKT Trust and the consolidated financial stalements of HKT Limited are presenied together
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CONSOLIDATED STATEMENT OF CASH FLOWS OF HKT TRUST AND OF HKT LIMITED

Foorithe ymae eecled December 30, 2018

2017 2018

In HKS millkon Mate (Restated)
NET CASH GENMERATED FROM OPERATING ACTIVITIES 36{a) 10,261 10,653
INVESTING ACTIVITIES
Proceeds from disposal of property, plant and equipmant 4 3
Proceeds from dispasal of availabla-for-sale financial assats & -
Purchases of property, plant and eguipment {2.602) 12,536)
Purcihases of infangible assets {1,244) {2,137)
Net outflon of cash and cash euavalents in respect of buseness combination 5] - (3}
Invesiment in a joint venbure - {30}
Loans to associates (19 {12}
Loans to joint venfures (1300 {72}
Rapayment al loan from a joint ventus 39 15
Cash recesed from lease recenvables 3l 56
Incraase in short-term deposits with maturity more than three manths - {73)
NET CASH WSED IN INVESTING ACTIVITIES {3,915 {4.788)
FINANCING ACTIVITIES
Mizw bermemwingzs raied, net 36(b] 5,275 13,616
Finance costs paid 36 (B5E) (888}
Repayments of borrowings 36(b) {4,650 {12,543)
Payment for lease habilities (sncluding inberests) 3aib] {1,661) 11,665}
Mervernant in amount dise 1o a Tellow subsidiany 665 {571
Condribution frem a non-contralling sharehaider of a subsidany - 2
Destributionsidividends pald fo holders of Share Stapled Unéts'sharehaldess

af the Company {4,755 4,988}
Devichands paid o non-controlling sharehokders of subsidisies (35 20
NET CASH USED IN FINANCING ACTIVITIES 16,021} {6,541}
NET INCREASENDECREASE) IN CASH AND CASH EQUIVALENTS 325 (671}
Exchange differences 10 12}
CASH AND CASH EQUIVALENTS
Beginning of year 2882 3,217
End of year 36(d) 3,217 2,534

b Bew note 5k detashs neggardog T reslatomend a8 & resull of changes o sccouning polcam.

The nates on pages 101 o 186 form part of the consalidaled financial statements, As explained in note 1, the consolidated financial
siatemints of HKT Trust and the consalidated financial statements of HKT Limited are presenied together.

130 HET Tovmi mnd HET Lndied annual repord 50518

434/611



EDINETOOOO
O000000000000000(E25940)
Oooooooobooooboooononoad

NOTES TO THE HKT TRUST AND HKT LIMITED CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2018

1 BASIS OF PRESENTATION
In accordance with the Trist Deed (2= defined below), HKT Trust (the *HKT Trust®) and HEKT Limited (the “Company”) are each
required to prepane their own sets of financial statements on a consolidated bisis. The HKT Trest consolidated financial stalements for
he year ended Decernber 31, 2018 comprss the consolidaled financial statements of Bhe HKT Trust, HKT Linsiled and fis subsidiaries
{logether the *Group™), and the Group's inbarests in associatés and joint ventures. The HKT Limited consolidated financlal statements
{or the year ended December 31, 2018 comprise the consolidated financial staternanis of HKT Limited and its subsidianes (together
the “HKT Limied Group”) and the HET Limited Group’s interests in associales and joind veniures, and the Company's stalement ol
financial pesticn.

The HET Trust controls HKT Liméled and the sole activity of the HET Trust during the year ended Dacember 31, 2018 was westing in
HET Limited. Therefors, thi: consolidated financial results and financial pesition that would be presanted in the consalidated financial
statements of the HRT Trust are identical to the consolidated financial results and financial position of HET Liméled with the onty
differences being desclosuwes of capital of HKT Limited. The directors of the Trustee-Manager {as defined below) and the directors of
the Compary belleve therefore that it = clearer to present the consolidated financial statemants of the HET Trust and the

HET Limited together, The consolidated financial statements of the HKT Trust and the consolidated financial statements of

HET Limited are presented bogather fo the axient they are idenBcal and ane hereinalter mbemed o as the “HKT Trust and

HEKT Limited consolidated financial statermenis”,

The comsalidated income sialements, consolidaled staterments of comprehensive income, conscidated stalements of financial
pasiticn, consolidated statements of changes in equity, consalidated stalameants of cash flows, principal sccounting palicies and tha
related explanatory information are common fo the HET Trust and the Company. The HKT Limited conselidated financial stalements
also inclsde the stand-alone stalement of financial position of HKT Limited as shown n note 6, and the relevant explanatary
information in nobe 32 where information specific to the Company ane disclosed separately.

The Group and HKT Limiled Group ate rafarmed o as the *Groups”.

2 GENERAL INFORMATION
Tha HET Trust is eonstituted by a Hong Kong Liw governed tist deed and 5% supplomantod, aminded of substituled from e 1o
firme {the “Trust Dead™), enterad inbo batween HKT Management Limited (te *Trustes-Manasger”, in its capacity as the
trustee-manager of the HKT Trust) and the Company, Under the Trrst Deed, the Trustee-Manager has been appoinied as the trustee
and manager of the HKT Trust. The scope of activities of the HKT Tnust specified in the Trust Deed is essantally limited to imvesting
in the Company and all the issued and paid-up erdinary shames of the Company ane hedd by the HKT Trust. The Company was
incorporated in the Cayman Islands as an exempled company with Emited Bability under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revisad) of the Cayman islands on June 14, 201 1. The Company has established a principal pace of business in
Hong Kong at 39th Floor, PCCW Tower, Takoo Place, 979 King's Road, Quarry Bay, Hong Kong and was registered asa
nen-Hang Kong company, The HKT Limited Group ks principally engaged in ihe provision of lelecommunications and relsled services
which inzlude local telephory, local data and broadband, inlernational tetecommunications, mobile. and other telecommunications
busimesses such as cusiumer premises equipment sales, oudsowrcing, consulting and conlact cenbers. B operates primarly in Hong
Kong., and also serves customars in majnland China and other parts of the world,

The share stapled units {the “Shane Stapled Units™) structure comprises: (@l a unit in the HKT Trust (b)a beneficial inteest ina
spacifically identiied crdinary share in the Company is *linked™ o fhe unil and held by the Trustes-Managar as legal owner in its
capacity 85 trustee-manapger of the HKT Trust: and (e} a spacifically dentdied preference sharne in [he Company which is “stapled” o
the unit. The Share Stapled Linits which ane jointly issued by HET Trust and the Company, ane listed on the Main Board of The Stock
Exchange of Hong Kong Limited {ihe “Stock Exchangs”),

The witimate holding comgpany of both the HKT Trust and fhe Company is PCCW Limited (“POCW®), a company incorporated in Hong
Kong wah its shanes listed on the Main Board of the Stock Exchange and iraded in the foom of American Depositary Recelpts on the
OTC Markets Group Inc. in the United States.

These financial stalemends are presented in millions of units of Hong Kong daollars {HKS million), unless olherwsa stated,
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

3

162

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

a. Staternent of compliance

The HKT Trust and HKT Limited consalidated fmancial statements have bean prepared in acoordance with all apphcable Hong Hong
Fenancial Reparting Standasds, which is a collective term for all individual Hong Keng Financial Reparting Standarnds ("HKFRSs"],
Hong Kong Accounting Standards (“HKASs™) and Interpretations (*Ints") issued by the Hong Kong Institute of Cartified Public
Accountants (“HKICPA®), acoownting principles: genenally accepted in Hong Hong and disclesure requirements of the Hong Kong
Companses Ordinance (Cap. 6221, A summary of the principal accounting policles adopled by the Groups is 58l out below.

b. Basks of preparation of the financial statements
The folliowing new or amended Hong Kong Financlal Reporting Standards (the “raw HEFRSs") are mandalory for the first time for the
firsrcisl year begnning January 1, 2018 and he impacts of the adoplion ate declosed in nobe 5.

- HKFRED {2014}, Financia fnstruments
- HEFRE 15, Revenie frovm Contrachs with Cusformers

The following new HKFRSs am mandatory for the first lime for the financial year beginning Janwary 1, 2018, but have no maesial
efiect on the Groups' reportad results and financial pasition for the curment and prior accounting periods.

- HKAS 40 (Amendment], Imestmant Propeny

= HEKFR% 2 (Amandment), Stuve-beased Payment

—  HKFRS & {Amendment), swance Contacts

~ HE{IFRIC] - Int 22, Foregn Curmency Transactions and Advance Consideration

= Annusl Improvernents to HKFRSs 2014-2016 Cycle publishesd in March 2017 by HKICPA

The Groups have early adopted HEFRS 16 Leases that is mandalory for the first time fior the financial year beginning fanuany 1, 2019
and the impact of the adopbon & dischrsed in nole 5. The Groups have not early adopbed any other new HKF RSs that ane not yet
effective lor (he curmend accounting period, details of which are setout in nobe 42,

Thea consolidated financial staterments for the year ended December 31, 2018 compnsa the financeal statements of the Growps, and
the Growps” inlerests in associates and joint venfures.

Tha measunement basis used in the preparation of the financial staternants is the historical cost bass, except thal the following assels
and Eabilibies are staled at fair value as explained in the accounting policies set out belovw:

= financial assets af fir value through profit or loss (see nole 3(n));
= financiyl assets af Gir value thiough other comprehinsie Income (see note 300)); and
- darnalive financial instrumanls (sea nota 3(pll.

As gt December 31, 2018, the current liabéities of the Groups exceeded their current assets by approximately HES1 412 million.
Included in the curment liabilities wese curment portion of contract iabikties of HK$1. 415 millien recognized under HKFRS 15, which
will gradually reduce over the terms of the contracts through the satisfaction of performance obligations. Management of the Groups
anticipaies he net cash inflows from their cperations, together with the abity to draw down from availatile bank ioan facilities,
would be sufficient to enabile the Groups 1o meet thelr liataities 3= and when they fall due. Accondingly, these consalidated financial
statements fave been prepared on a going concern basis,

The peeparation of financial statements in condormity with Hong Kong Financlal Reporting Standards requires management 1o make
pedgements, estimates and assumplions that affect the application of policies and reponied amounts of assets, liabilities, income and
expenses. The estimates and associabed assurmnptions ane based on hisiorical experience and varous other faciors that ane believed o
I rersonatée wnder the circumstances, the resulls of which farm the basis of judgements abaut the carrying amoants of assels and
[Eabilitses that are not readily apparent from other sources. Actual results may differ from these estimates.

HET Trumi ned 8T Lomiiedd sl et 2518
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTINUED)
b. Basis af preparation af the financlal statements (comtinued)
The estimates and undeshong assumplions are reviewed o an ongoung bass, Revisions o accounting estimates ane recognieed in the
period in which the estimate is revised if 1he revision affects ondy that period, or in the period of Ehe revision and fulure periods i the
revision affacts bath curent and future pariods.

Judgemenis made by management in the applcation of Hong Kong Financial Reporting Standards that have significant effect on ihe
HET Trust and HKT Limited consolidaled financial statements and estimates with a significant risk of material adjustment in tha next
year ate discussed in note d.

€. Subsidiaries and nan-contrelling interests

Subsidanes ane anbties (includng structured entilies) contralled by the Groups. Conbrol exists when the Groups are exposed 1o, or
Ihave rights to, variable relurns from thesr involvement with the enlity and have the ability io affect those retums through their power
awer the anlity,

An nderest in a subsidiary s consalidated into the HKT Trust and HKT Limited consalidaled financial stalements from the date that
control commences until the date that conbrol ceases.

The acquisition method of accounting is used o account for the acquisiion of subskdearies by the Groups. The cost of an soquisition
s maasired as the agaregate fair value of the assets (ransfarad, equity mstrumants issued and liabilites incurred or assumed at
the date of exchange, The consideration transferred includes the fair value of any asset, liability or equity resufting from a contingent
consideration arangement, A subsequent change 1o the fasr value of the contingen] conskdaration that is deemed 1o be an asset or
3 kability is recognized in accordance with HKFRS 9 (2014] in the consolidated income statement. Contingent consideration that &=
clrssified &s aquity 5 nol remeasured, and Bs subsequent seltiement is accouned for within equity.

Acquistion-related costs are expensed &s inourred. identiiable assets acquired and liabilies and contingent Eabilibes assumead in

a busaness combination are measured indially a1 thesr fair values at the acquisition date. On an acquesition-by-acquisition base, the
Goups recagnlse any non-contialling imenst in the scquifse sither ot feir vl of ot the Ron-controlling inleest’s proportanati shase
of the acquinese’s nel assets. All other components of non-contralling inlerests are measured af their acguisition date fair value, unless
other measurement basis is required by Hong Kong Financial Reporting Standards.

The excess of the consideration Iransfermed, the amount of amy nar-coniralling imerest in the acquinea and the acquisition-date far
value of any previows equily intarest in the acquiree over the tair value of the identifiable net assets acquired is recorded as goodwill
{sae note 3(1)). If this is less than the fair value of the net assats of the subsidiary acquired in the casa of a bargain purchasa, the
difference is recognired directly in the conscligated income statemant, Where businesses are acquired and fair values of the net assets
of the acquined business are linatized within 12 months of the acquistion date, all tair value adjustments ane recorded wilh effiect from
the date of acquisition and consequently may resull in the restatement of previously repored financial results.

IF the business combination is achieved in stages, the acquisition date canying amount of the acquires's previously hekd equity interest
in the accuanes 15 remassured to far value ot the acquisition date; any gains of lesses arising from such iemeasurament ane recognized
in the consolidated income statement,

The Groups treat transactions with non-confrollirg inerests that do not resull i 8 loss of control as iransactions with equity owners of
ther Groups, The diffenence btween e fir vadus of any conskdaration paid and the releant share scquired of the carmying amount of
mat assats of the subsidiary is recorded in equity. Gains or kosses on disposals o non-conbrolling interests are alsa recorded in equaty,

For subsidanies which have accounting year ends different from the Groups, the subsidianes grepase, for the purpose of consalidation,
financisl staterments up i and o3 al the same date & the Groups.

Adjustments have bean made to the financaal stalements of subsidianes when necessary to align their accounting podicies to ensure
consistency wilh palicaes adopied by the Groups.
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

104

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [coNTINUED)

€. Subsidiaries and non-controlling interests [continued)

Inbra~group balances and transactons and any unrealized profits ansing from intra-group iransaclions ang elimmated i full in
prepating the HKT Trust and HKT Limited consclidated financial stalements. Lnrealized losses resulling Tram inlra-group transactions
are ebiminaled in the same way as unrealized gains.

in the Company's statement of financial position, nterests in subsidiaries are stated at cost less impatrment losses, Cost includes
diract altributable cosls of investment. Cost i adjusted 1o reflect changes in consideralion ansing from contingant considerabion
amendmeants. The results of subsidianas are accounted for by the Company o the basis of dividends recefved and receivable.

d, Assotiafes
An associade is.an enlity over which the Grougs have signdicant influence but not control, generally accompanying a shareholding
bebwaen 20/ and 50% of the voting rights.

Investments in associpdes arg accounted for in the HKT Trust and HKT Limited consclidated financial statements usang the equity
method and ane initially recorded ai cost. The Groups” interests in associpdes inchade goodwill identified on acousition, net of any
accurnulated impairment loss and adjusted thereafter for the: post-acquisition changes in the Groups® share of the associates’ net
assets. The consolidated income statement includes the Groups' share of post-acquisition, post-tax results of the associates and
any impairment losses for the year, The consalidated statement of comprehensie income Inchudes the Groups' share df the post-
accpuesition, post-ta ilams of the associales” cther comperehensive income.

When the Groups' share of losses exceads thair inbarest in the associale, the Groups® interest is reduced o nil and recogniton of
further losses is dscontinued except to the extent that the Groups have incurmed legal or constructive obligations or made payments on
behal af the asseciate. For this purpose, the Groups' interest in the associate ts the carrying amount of the investmznt wsing the equity
method togathar with the Groups” long-term interests that in substance lom part of the Groups’ nat interes! in the assaciate.

Unrealized profits and losses resulling from transactions between the Groups and thelr associates ae eliminated to the exend ol the
Groups” medests in the assoclstes, aecapl whisle iiweared lodses provide evidencd ol an Impairment of the assel trafsdeded, in
wiich case they are recognized immedeately in the consolidated incomea statemant.

It enameeakiig inlenest i a0 associste & rediced but signdlicant influencs & retained, only & propoiionate share of the armdonts
praviolsly recognized in other comprehensive income is reclassified i the consolidated income statemant whens appropeiate,

Ad|ustments have been made bo the financial statements of the associates when necessaty to align their sccounting policies fo ensure
comsstency with polices-adopled by the Groups,

@. Joint arrangements

The Groups have applied HEFRS 11 to all joint arrangements. Under HKFRS 11, jont arrangerments ane classiied as edher joint
ventures or jpint cperations depending on the contractual rights and obligations of each invesior,

Tha Groups classified joint amangaments a5 joend venlures whan the Groups hawe rights o the net assets of the joint arrangament.

Ivestraents in pint ventunes are accounted for in the conselidated financial statements wsing the equity method, &5 described in
rate 3d),

Adjustments have besn made bo the financial statements of joint ventures when necessary to align thair accounting policies 1o ensure
comssiency with policies adopsed by the Groups,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTINLED)
1. Galning or lesing contral
When the Groups cease to hawe conirol, ary retained interest in the entity s remeasured bo its tasr value af the date when confrol is
lost, with the changa in catnying amaunt recognized in the comsalidated income statement. The fair value s the initlal carrying amount
for the pasposes of subsaguently accounting for the ratained interest as an associate, joind arrangement or fimancial assed. In addition,
amy amounis prevously recognized in other comprehensive incoms in respect of that enbty are accounted for as i the Groups had
dizposed of the related assets or llatetilles, This may mean that amounts previcusly recognized in other comprehensive income are
reclassified to tha consolidated income stabemant.

g Property, plant and equipment
T foliowing iere of peoperty, plant snd equepment are stated in the consolstated siatement of inancisl peation 81 cost less
accurmulated depreciation and impairment losses. (see nobe 3(oli):

~  busldings hald for own use which are situated on leasehold Land, where the fair value of the budding could be measured separately
from the fair value of the leasehold land a1 the inception of the lease (see note 3(h]); and

—  other items of plant and equipmenl.

The cost of an item of property, plant and equipment eomprises (il its purchase price, (il)-amy directly atiributable costs of beinging
he assel o its warking condition and lacation for its inlended wsa, and (i) Bwe inilial estimate at tha tima of nstafiation and dusing the
period of use, where relevant, of the costs of dismaniling and remaving the iferms and restoning the site on which they are locafed.

Subsequent costs are included in the carrying amount of an ilem of property, planl and equipment of recognized o5 3 separate tem of
praperty, plam and equipment, as appropriale, only whan # is probable that futune econemic benefits associabed wilh the tom will fow
1o the Groups and the cost of the item can ba measured reflably. All ather costs, such as repairs and mainbenanice and overhaul costs,
are recognized in the cormsolidated income stalement as an expense in the penod inwhich they are incurred.

Gains of ksses anang from U relirerent of dispesal of an Bem of ploperly, plant and equlpment b delermined a5 the dflersfcs
Ibatween the net disposal proceeds and the carrying amount of tha ibem and are recognized in the cansoldated income slalement on
he date of retirement or disposal,

Progects undar construction are not depreciated. Depreciation on other propery, plant and equipment is calculated to wiite off the cost
of iterns of property, plant and equspment, less thair expected residual value, i any, using the straight line method ower their eshmated
wrseful lives as follows:

Buikdings O This sharler of the unepened berm of Rand kease and the estimaled useful s
Exchamge edquipment 5 to 20 years
Transmission plant 5 to 36 years
Other plant and eguipment 1 bo 20 years

The assets’ usahul lives and residual valuss, if any, ame reviewed, and adjusied if apgropriate, at the end of each reporting period,
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [cONTINUED)

h. Leased assets

An arengement, CoMpesing a transaction or a series of ransactions, |5 or contamns & ease d the Groups daterrming that the
arrangement conveys a righl fo contral the use of an Identified asset for a pariod of time in eachange for considerabon. Such
determination = made on an evaluation of the substance of the arrangement, regardiess af whether the armangements take the legal
form of a lease.

106

Assets leased to the Groups

Leases ans mitially recognized as a nght-ol-isa assel and cormesponding liabilty at the date of whach Lhis loased assat is available
for use by the Groups. Each lease payment is allocated Detween the kability and finance cost. The finance cost is charged fo the
consalidated income statement over the lease penod soas o produce a constant periodic rate of inerest on the remaining balance
of the liability for sach period. The right-of-use asset is depraciated on a straight-line basis ower the shoeter of the asset's useful life
and the lease term.

#Assets masad o the Groups and the coresponding labilities ane indially measured on a present valua basis. Leasa liabilities
include the nat present value of the Tallowing kease payments:

= fixed payments (ncluding in-substance fixed payments), less any lease incentives receivabls;
= varigbde ledss paymants that are besad on an indes or & rale; and

- payments of panalties for terminating the lease, i the lease temm reflects the Groups, as lessees, axsvcising an option 1o
ferminate the leass.

The lease payments are discounted using the interest rate implicit in the lease, i that rate can be determined, or the incremental
lbarrowing rate of respective entities. Right-of-use assets are measured al cost comprising the following:

- the amount of the initial measurement of lease labiitles;

~ any lease payments made af or before the commencemnent dale, less any leasa incentive recesad;

= any inatiad direct costs: and

= nestoration cosks,

Payments associated with short-term leases and laases of low-value assels are recognized on 2 stralght-line basis as an expense

n the comsalidaled income stabernent, Short-lenm aases are leases with a kaasa lerm ol 1.2 months or less. Low-value assels
comprise equipment and small ilems of office furmdiure,

. Assels leased out by the Groups

A laase b classified 35 a finance lease if it transfars substantinlly oll tha risks and rewands incidental to cmarship of an undielying
assed, A lease is classified as an operating lease If it does not transfer substantially all the risks and newands incidental lo ewnership
of an underlying assel,

Where the Groups lease out assets under operating leases, the assets are inchxded in ihe consolidabed statement of linancial
pasition acconding o their nature and, where applhcabée, are depreciated in accordance with the Groups' depreciation policies.
Impairment losses are accounted for in accordance with the accounting policy as sef out in note 3(oNil, Revenue arising from
opirating lertes i fecognized in the consolidated Income statement in aqual installmanlts over the sccounling penods coversd by
the lease term. Lease incentives granted are recognized in the corsolidated income siatement a3 an integral part of the agaregate
net lease payments receivable. Contingant renlals are recognized as income in the accounting period in which they ae samed..

Whisne the Groups lease oul assets under inance leases, the present vishe of lease receips is recognized a5 a receivabie, Each
laasa recalpt is allocated babween the recevable and interest income 50 &5 to achleve a constant rate on the finance balance

outstanding. The interes! elerment of the lease recespt is recognized in the consolidaled income stalernent over the lease term so0 as
for produsce o constant perodic rate of inlerest on the remaining balance of the recevable for each period.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (conTINUED)

R

Goadwill

Goodwill represents the excess of the cost of the consideration ramsferned, the amount of any non-conroling inferest in the acguires
and the acquisition-datis fair walue of ary previous equily inlarest in the acquirss ever the Groups' inberest in the naet fair valus of the
acquires’s identifiable aszate, Kabilities and contingant Habilites at the date of acquisition.

Goodwll Is stated In the consalidated staternent of financial position at cosl less accumulated impalmment losses, Goodwill Is aliocated
1o cash-generating units (*CGLs™) and is testad at least annually for impainmendt {see nofe 3al(iil). In respact of associates and joint
ventures, the camying amount of goodwill 5 mcluded in the camying amount of the intenests in associates and joing ventures,

On dispesal of 8 CGU or part of a CGL, an associals of 3 jeint venung during the year. sy sttributabie amount of purchaged goodwill
s inchuded in the calculation of the pralit or loss on disposal.

I
R

Intangible assets {ather than geodwill}

Carrier Hoences

Carmiar boences (o establish and maintain the telecommunscations network and o provide belecommunications senices are
recorded s inlangibde assets. Lipon the ssuance ol the icence, the cost thereof, which is the discounted vadee of tha minimum
annual fees payable over the period of the licence and directly attnbutable costs of preparing the asset for its intended use, &
recorded a5 an Intangible asset ogether with the related obligations. Whene the Groups have the right bo reben & licence and
expect bo do so, the asset and the related obligation recorded reflect the expected pericd that the licance will ba hald. Amordization
s prowided on a skraight-line bases over the estimated useful life of the licence, commencing from the date of unch of the relevant
lelecommunications services.

The difference betwean the discounted value and the tatal minimurm annual fee paymants represents the effective cost of
financing. Such finance cost will ba charged to the consalidaled income statemant in the period in which it & incurred using the
affecte interast method.

Variabie annual payments an top of the minimuoem annusl payrents, i any, ame recopnized in the consolidated incoma staterment
as incurred,

. Saltwars

Gosts incurred 1o acquine, develop or enhance scenfific of technical knowledge, and design and implesment new process of
systems, licences and market knowledge are capitafized as intangible aszets if they ame identifiable and the Groups have power to
olbtain futune econcmic benafits flowing from the underlying resourca.

Davelopmint costs that ane directly sttributable fo the design and testing of the identifiable software are capltallzed as intangible
assels il the lollowing crilenia are mat:

= it bs technically fagsible to complete the soffwarne o that it will be available for use;

- deguabe lechnical, imancial and ather resources are available o complela the development and o use the softwane,
= 1hi costs attributabia to scquisiion, development and enhancement of the software can be reliably measured: and
—  the Groups have power 1o obtain future economic benefits flowing from the undesiying resounce.

Development costs that do not meet 1he above cniena are expensed in the consolidated income statement &s incumed,

Capitali red softwine cosls ane amortired on a sirafght-Sne basis over The estimatad useful life of 8 to 10 years,
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

3

108

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [coNTINUED)

|- Intangibbe azsets {athes than goodwill) (comtinuea)

i, Other intangible assels
Crher infangible assets that ame acquined by the Groups ane stated in the consolidated staterment of financial position of cost less
accumulated amartizabion {whare the estimatad useful life i finifel and impaiment losses (sea nale 3{o)li}). Expanditunes on
Internally genaraded goodwill and brands are recognized as expenses in the peniod in which they are incumed,

Amartization of intangibls assels with finie useful Ives is chaged to the consolidated income statemeant on a straighl-lna basis
over thair estmated useful lives. The following intangibde assets with finde useful bves are amortized from the dale they are
avallable for uss and their estimated uselul lves are as folows:

Trademarks 20 years
Customer base I to 10 years.

The assets’ useful Ives and their amoriization methods ame reviewed annually,

k. Fulfiliment costs

Derect costs mcurred in fulfilling a conlract with a cuslomer ane caplalized as an asset to the extent that Bhe cost generates or
enhances resaurces of the Groups thal wil ba used in satisfying performance ohigations in the future and are expected (o be
recovered, Fulfilment costs are amorhized on a straight-ine basis over the expected life of the customer contract.

I.  Cuslomer acquisition costs
Incrernantal costs incurred 1o oblain a contract with a cuslomer are capalized as customer acquisition costs if the Groups expect fo
recover those costs. Costs of obtaining a contract are amortized on a straight-ine basis over the expected life of the customer contract.

m. Contract assets/liabilities

In the case of fiked price contracts, the customer pays the fiked amount based on a payment schedule. I the pedormance obigations
fulfiliad by the Groups excesd the total payments received and unconditional rights to contract consideration 1o date, a contract

asset 15 recognized. I the botal payments recerved and unconditional rights o contract consideration fo date excesd the performance
obligation fulfilled, a contract liabsity & recognized. The coniract assets are transferred lo recetvabhes when e Groups' rights to the
coniract consideration becoma unconditional.

n. Investments in debl and equity securities

Classification

The Groups classify thelr investments in debt and equity securities, other than interests in subssdlaries, associates, and point
arrangements, as;

= hos 1o b measured subsequently at i value (st aithar fsir vabue through other comprehensve income (“FYOCI™) ar Lair valus
through profdt or lass (SFYPL™); and

= those o be measured at amortized cost.

The classsficaton depends on the Groups' business moded for managing the financial assets and the contraciual terms of the cash
flowes,

For assets measuned of fair value, gams and losses will gither be recorded in profil or loss or othir comprshansive incomi. For
invastments in debt instruments, this will depend on the business madel in which the investment s held. For imvestments in equity
instruments that are not hald for trading, this will depend on whether the Groups have made an imevocable election at the tme of initial
recagnifion to acoount for the equity matrument at FVOCE

Tt Graups reckassily dib! instruments whin and only when thidr business modal for managing thise assels changes.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTINLED)
n. Imvestments (n debt and equity securities (comtinied)
Rocognition and dorecognition
Regular way purchases and sales of financial assets ame recognized on trade-dite, the date on which the Grodps commit to purchase
or sall the assal. Financial assats are darecognized when the righls 1o recela cash fiows from the financial assals have expired or have
been transherred and the Groups have transfermed substantialy all the risks and rewards of ownerships.

Initial measuramaent

Al initial recognition, the Groups measure a financial asset at its tasr value plus, in the case of a financial asset not al FVPL. transaction
costs that are directly atiributable to 1he acquisition of the financlal asset. Transaction costs of financial assets camed at FYPL are
expersad in thi consolidated income staterment.

Financial assets with embedded derivatives are considered In their entirety 'when determining 'whether their cash flows ane solely
payments. of principal and infterast,

Subsequent measurement

Dbt instruments

Subsequent measurement of debt instruments depends on the Groups' business miodel for managing the asset and the cash flow
characieristics of ihe assat. There are fhree measurement calegories into which the Groups classiy their debd instruments:

—  Amorfired cost: Assebs that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and inferest are measured at amoetized cost. A gain or loss on a debl instrument that is subsegquently measured at
amaortized cost = recognized in the consolidated income statement when the asset = dedecognized of impaired. Interest income
from these financial assets is included in Interest income wsing the effective inberest rate methed.

- FYOCL Assets that are held for colliection of contractual cash flows and for sale, where the assels’ cash flows represent solely
payrmants of principal and inerest, are measured at FYOCT, Movements in the carrying amcwnt are 1aken through other
compeshinaivg inooms, except fof the recognition ol Impalrrment IGages, inlenest incorma wsing he sffective interest rale mathod
and foreign exchange gairs and losses which are recognized in the consolidated income siaternent. When the financial assat is
derecognized, the cumulative gain o loss previously recognized in other comprehensive income ks reclassified from equity o the
consplicdatsg ncoms daement and recognized in other gaendtlases), nel

—  FVYPL: Assets that do not meet the criteria for amortized cost or FYOCH are measured al FVPL A gam or loss on a debt instrument
Ihat ks subsequently measured al FVPL is recognized and preseniad net in the consofidated income statement within other gains?
{losses), net in the period in which & anses.

Equity irstrumeants

The Groups subsequently measure all equity instruments at fair value. Where the Groups' management has made an mrevocabls
election at Initial recognition 1o present fair value gains and losses on equily instruments in other comprehensive incoms, (here is
o sulmanuent reciassification of fair value gains and losses 1o th consalidatic income stalement following the denecognition of
the invesiment, any balance within the other compeshenssye ncome for these equity investments s reclassified 1o retained profits.
Diadends from such investments continue o be recognized in the consolidated Income siatement as other gainsiliosses), net when
the Groups® right io recelve paymenis B established.

Changes in the fair vahse of financial assets at FVPL are recognized in ofher gainsflosses), nel in the consolidated income staternent
as applicable,

Impairment losses (and reversal of imparment lesses) on equity Instruments measured af FVOC) are nol reporied seporaiely from
ather changes in Fair valua,
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [cONTINUED)
o. Impalrment of assets

110

Investments in debt instrements and trade and other roceivables
The Groups assess on fonsard boking basis the expected credit losses associaled with their debil instrumants carried o amortited
cost ar FVOC] and trade and ofher receivables carmied at amortized cost.

For iwestments n debt instruments and other receivables, the Groups consider the probabsity of default upon Initial recognation
of assat and whather there has been a significant incraase in credit risk on an ongoing basks throughout aach reparting period. To
assess whether there is a significant increase in credit nisk, the Groups compage the risk of a detault occurring on the asset as at
the reparting data with the risk of defaull 2s at the date of initial recognition by considaring avallable reasonable and supporive
Teewarding-locking information. Conskderations may include:;

~ internal credi rating;
- external credit rating (as far as availabie);

- aclual of expected significant adverse changes in business, financial or econamic conditions that am expected fo cawse a
significant change to the bormower's ability to meet its obligations;

= aclual of expecied significant changes in the operating resulls of the bomowe:
- significant increases In credit risk on other financial instruments of the same barrower; and

- =ignificant changes in the expected performance and behavior af the borrower, including changes in the payment stalus of
tarrowers in the Groups and changes in the operating resulls of the bormowear,

Regardiess of the analysis above, a significant increase in credit risk is presumed | 3 debior is delinguent and in default status
wihan 1hene Bre unsetihed amounls rrmaining on the account on the day afler the involce due dste,

At each reporting dale, the Groups maaswre the loss allowance for a fimancial assef at an amount equal b the lifetime expacied
credit krsses if the credit risk on that financial asset has Increasad significantly since initial recognition. I, at the reporling date, the
credit fisk on a financial assel has nol increased significantly since mitia recognition, the Groups messure the loss alowance for
that financial as=et at an amount equal o 12-month expected cradit losses.

For trade receivables and contract assels, the Groups apply the simplified approach fo providing for expected credit losses, which
parmits the use of the Metime expected loss provision for all irade receivables and confract assels. Ta measune ihe expecied credit
lasses; trada racaivables have been grouped based on shared credit risk characteristics and the days past due. Whean measuring
expected creds losses, the Groups conssder the risk or probability ihat a credit loss ocours by reflecting the possibility that a credit
Iass occurs and possibility that no credit ioss occurs,

Fenancial assets ane writhen off when there i no reasonable expectation of recovery, The Groups categorine a financiad assel for
waile off when a debfor fadls lo make contractual payments for a period greater than predafined Bmit. Where Inans or receiables
Pz been wiithen off, the Groups contevss 19 engage in enorcement activity to attempt (o recover the recesvable due. Where
recovenss ane made, thess arg recognired in the consalidated incoma stabernant,

. Impairment of other assets

Internal and exjesmal sources of information are reviewed at the end of each reporting period, or whenever events or changes in
clroumstances indicale that the carrying ameunt may not be recoverable, b kdentdy indications (hat the following assels may be
impairad or, excepd in the case of goodwill, an impairment loss previcwsly recognized no longer exists of may have decreased:
- propesty, plant and equipment;

= right-of-use assels;
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (conTiNUED)
o. |mpalement of assels (continued)

Impairmant of other assels (confnued)
~ imtenests in kasehokd land;

- fulfiliment costs;

- customer acquistion cosbs;

- infangible assats;

- interests in associstes and jont ventures; and
- goodwill

IF-zry such indication exists, the asset's recoverable amound s estimated, Impairment tests ane performed for CGLUS containing
goadwill, intangible assefts that are not yet avallable Tor use and intangibde assets thal have indafinite useful bees annually whekhes
or nat there is any Indication of impairment.

= Calculstion of recoverable amoan
The recoverable amouwnt of an asset is the higher of its fair value less costs of disposal and value in use, Fair value less costs
of disposal is the amount obtainable from the sale of an assel in an arm's length transaction batween knowledgeable, willing
parties, liss the costs of dspoasl, In assessing value in use, the estimated future cosh flows s dscounted to their present
vallue using & pre-tax discount rate that reflects current market assessmants of the teme value of money and the risks specilic
1o tha assel. Whane an assel does nol generate cash inflows largely indapendant of thosa from other assats, the recoverable
amount is determined for the smallest group of assets that penerates cash nflows independantly (i.e. a CGLUDL.

- Racognition of knpasmient keses
An impainment koss s ecognized in the consalidated income statement whanever the camymg amaunt of an assel, or the CGU
1o which it belongs, exceeds ifs recoverable amount. Impaimen losses recognized in respect of CGUSs are allocated fist o
reduce the carrying ameunt of any geodwill allocated o the COL and then, 1o feduce B caimying amaount of the ather assets
in e GG ond pro rala basis, excepd that tha camying amount of an asset will ol be reduced below its indiidiual fair value
lass oosts of disposal, or value in use, i determinabla,

= Reversals of impairment losses
In mespect of assets other than goodwill, an impalrment loss & reversed if ihent has been a favourable change in the estimates
usad fo defermina the recoverable amount. An impaimeant loss in respact of geodwill is not allowed to be raversad.

A reversal ol an impaimment koss &= limided 1o the asset’s camying amaunt that would have besn determined had no impalrment
Iogs b recognized in peior years. Reversals of mpairment losses are credited fo the consalidated income stoternent in the
pariod in whach the reversals are recognized.

Interim financial reporting and impairmont

Lnduar the Rules Goverming the Listing of Securities on The Stock Exchange of Hong Kong Limited {the “Listing Rules™), the Groups
are requered to prepare an interim financial report in compliance with HEAS 34 Inferim Financiad Reparing in respect of the first
six months of the financial year. Al the end of the inlerim period, the Groups apply the same impairment festing, recognition, and
reversal criteria as it would at the end of the financial year (see notes o) and (oK,

Imipairment lossas recognized inan inlanm period in respect of goodwill are nol revarsed in'a subsaquent petiod. This is the case
aven if no loss, or & smaller loss, would have been recognized had the impairment been assessad only at the end of the financial
year o which the inlenim period refabes.
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

112

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [coNTINUED)

p. Derivative financial instruments

Derieative francial mstruments are initially recognized at fair value on the date a denvative contract s enfered into and are
subrsequently remeasured al their fair value af the end of sach repariing pericd. The gain ar koss on remeasurement 1o falr value |s
recagnizad immediately in the consolidated Income stalement, aocept whene the derivatives are designaled and guality For hedge
accounting, m which case recogniion of any resultant gain or loss depends on the natune of the gem being hedged (see nole 3(q)).

Thea full fair value of a hadging darivative is classified as a non-curmant assel or lability when the remaining maturity of the hadged item
s mare than 12 months, and as a current asset or Bability when the remaining maturity of the hedged ftem ks 12 months or less than
12 monihs. Trading dervatives are classilied as cuarent assets or kabilibes,

9. Hedging

At inception of the hedge refationship, the Groups document the economic relationship babween hedging instruments and hedged
fems including whether changes In the cash fiows of the hedging instruments ase axpected to offset changes in the cash flows of
hedpad tems, The Groups document their risk management objective and strategy for undertaking their hedge fransactons,

Cash flow hedges

The eflective portion of changes in the fair value of derivatives that are designated and gualified as cash flow hedges is recognized
in the hedging resenve within equity. The gain or loss relating to the ineffecive porfion s recognized immediately in the corsalidated
incomae stalemant, within finance costs.

When forwasd contracts are used io hedge forecast transactions, the Groups designate anly the change in fair value of the fonward
coniract retated 1o 1he spot component a5 the hedging instrument Gains o loeses relating 1o the eflecbve portion of the change in the
spat componen of 1he forwiand conbracts are recognized in the hedging resens within equity. Tha change in the forward slemeant is
recagnizad in the consaolidated incomea stabement,

Whe cross currency swap contracts are used 1o hedge future cash flows, the Groups designate only the change in fair value of the
swap contract alter exclushon of ha fofesgn currency tasls spread companant &% the hedging instrument. Gaind of lesses mlating 1o
the effective porion of the swap contract after axclusion of foreign curmency basks spread companent are recognized in the hedging
resene within equity. The change in fair value of the foreign cusmency bass spread of the swap conbract to the exdent if relates 1o the
hesdped e i fecognizad in the costs of hedging resenss within eguity,

Amaunts accumulated in aquity are reclassfied in the periods when tha hedged item affects the consolidated income stalement, as
follovws:

~  The gain or loss relaling bo the effective portion of forward conlracts ks recognized in the consolidated income statement s the
hadpad Rem aflacts profit or boss.

- The gain or loss relating o the effective portion of the cross currency swap coniracts hedging borrowings in forelgn currency is
recognized n the consalidated incoma statemaent withan fmance costs at the same time a5 The interest expents on thi hedged
borrowings.

When & hedging instrument expires, or is 2old or terminated, of when a hadge no longer mests the crileris for hedge accounting, any

curnutative deferred gain or foss and defermed costs of hedging in equaty at that Tme remains in equsty until the forecast tansactan

occurs and affects profit or loss. When the forecast transaction s no longer expectad 1o ocouwr, the cumulative gain or loss and defermed
costs of hedging that were reported in equity are immediately reclassified to the consolidated income statement.

Hedge Ineffeciveness is recognized in the consolidaded Income statement within finance costs.

HET Trumi ned 8T Lomiiedd sl et 2518

446/611



EDINETOOOO
O000000000000000(E25940)
Oooooooobooooboooononoad

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTINLED)
r. Imventories
Irvenitones consest of irading inventones, purchased parts and materials and corsumable imventones,

Trading invendonias and purchased parls and malerals are carried af the lower of cost and net realizable vakse, MNat realizable value &
ihe estimated selling price in the cednary course ol business less the estimated costs of completon and the estimated cosls necessary
1o make the sale,

Consumable iwentories, held for use in the masnienance and expansion of the Groups' telecommunacations systems, ane siated at
cost bess provision for deteriorstion and obsolescence,

Cosl s cakiulated using tha waighled average cost formulba and cormprises all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to heir present localion and condition.

% Trade and other receivables

Trade and ciher receivables are recognized initially al the amount of consideration that & unconditional urbess they contain significant
financing componant, when thay are recognized at fair value. Tha Groups hold trade and other receivables with the cbjective to collect
the contractual cash flows and therefiore maasure them subsequently at amortized cost using the effective interest method, less loss
allowance for expecied credit losses (e nate 3alii)),

t. Cash and cash equivalents

Cash and cash equivalents compeisa cash at bank and on hand, demand deposits with banks and other financial institutons {othar
than resdricled cash), and shot-1emm, highty lquid westments that ane neadily convertitie into known ameunts of cash and which ans
subject to an insignificant risk of changes in value, having been within thres months of maturity o acgussition and form an nfegral pad
of the Groups' cash managament.

u, Trade and ather payables
Trade and cthief poyables are Initially recogndzed al fair value and subsegquently stated ot amaribed cost using th allactive nterest
methad.

¥, Borrewings

Borrowings are recognized initkally af fair vadee kss attributable ransaction costs. Subsequent 1o initsal recognition, borowings ane:
siated al amorired cost with any differance babween the amount initially recognized, being the proceeds net of fransaction costs, and
the redemplion valie being recognized in e consolidaied income statement over the period of the barrowings, using the effective
inferest method,

w. Provisions and contingent labilities

Prowisions are recognized when (i) the Groups have a present legal or consfructive ocbligation arising as a resul? of a past event: (i} it
is probable that an outflow of economic benefits will be required ko saitle the obligation; and (&) a reliable estimate ean be made of
the amount of the obligation, Whene the me value of money = materisd, provisions are stated al the present value of the expendsiurs
axpected io setthe the obligation. The increass i provision doe o the passage of ime & recognized as inleres? expense.

Whiere it i nol probable that an cutfiow of ecenomic benefits will be required, of Iha amount cannat be estimated rekably, the
abligation i disciosed a5 a confingent liabiity, uniess the prabability of outiow of sconomic banefits is remobe. Possibile obigations,

whise exisience will anly ba canfirmed by the cccurmance or non-occurrence of ane or mare future events, are also disclosed as
contingant liabilities unless the probability of outflow of economic benefits is rermate.
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

114

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [cONTINUED)
£, Revenue recognition

Telecommumncations semices compnss local telephony, local data s broadband, intemational telecommunications, mobile, and
other tebacomamunications basinesses such as oubsaurcing, consulting and contact centars,

Local telephony, local data and breadband, international tefecomemunications and mobile businesses sam revenue primarily by
providing access to and usage ol he telecommunications natwork locally and imemationally as well as dalivering handsels, squipmen
and gifs, which are considened as saparale performance obligations, nespectiely.

Revense = magsured af the fair value of the considaration recemed or receivabie for the sales of goods and rendering of sendoes in
the cedinary course of the Groups' activities, Revenue Is recognized whan the conlrol of the poods or sendces i transferred to the
customer. Depending on the terms of the contract and the laws that apply to the contract, control of the goods o services may be
transienmed over time or at a poind in timea.

The Groups often enter ina bundled sale contracts with custorners in which, apart from provision of telecommunications and other
services, the Groups hawe cerain other performance obigations to customers such s deivery of handsets, equipment and gifts.

In general, cuslomers ane involced according o agreed billing schedules set out In the customer confracts, When maltiple-element
arrangements exist, the lotal transaction price recesvable from customers is aliocated among the Groups' perlormance obligations

on a relative sland-alone =alling price basis. Management estimates the stand-alone seling price at contract inceplion mainly based
on obsanvable retail prices and observables masked data of the respactive pericemance obligations in skmilar circumstances to similar
customers. i a bundled discount is granied, it is allocated to respecteve performance obligations based on their refative stand-alone
salling prices. The cosls of respactive handsats, equipment and gifls dalivered are required o be recognized as cost of sales when tha
conesponding novenus i moognized.

Far the telecommunaations Sorvices. fevwenue & recogniied aver time based on the oulpul method, ailhier &% th Serice allowance
unils are used or as lime elapses, because it reflects the pattern by which the Groups satisfy the performance obligation through the
trancier of sarvices to the custemer, For samvice plan based on wsage, where monthly usage excesds the allowance, the cverags usage
represents options held by the customer for incremental services. and the usage-based fee is recognized when the cusiomer exercises
the opticn. Other telecommunications semvices income ane recognized whan sarvices ara randanad.

For the sales of the handsats, aquipmant and gifts. revenue is genarally recognized when control passes to the cuslomer, being when
the procducts are dalivered to and accepted by the custorner, The cusdomer has full direction over the handsets, equipment and gifts
and theve are no unfulfitled obligations that can affect the customers’ acceptance of those poods,

Rievenue from a fiked price contract i recognized using the percentage of completion method, measured by reference to the
percentage of contract costs incumed 1o date to estimate tolad contract costs for the contracl. When the cutcome of a contract cannod
e estimated refably, revenue is recognized ondy io the axtent that it is probablia the contract costs incurred will ba recoverable
Accurmulated experanicn is used 1o estimate the vardable considenation to the exdent that i s highly probate thal a significant reversal
will not pecur, using the expoctsd vadue methoed, i be included in the transaction price.

A financing companent, if any, maght exst whan timing of the payment for goods. by the customers, which cocurs over the confract
term, differs fram the satisfaction of the performance obligation, which eccurs at contract Inception upon transfer of poods to the
customer. Such financing componant is not significant fo the Groups:

Y. Interest income
Intarest income is recognized on a ime-apportionad basis using the effectve inferest mathod.

z. Dividend Income
Deidend income is recognized when the shareholder's right to receive payment 5 established.

aa. Borrowing costs

Barrowing costs are expensad in the consolidaled income stalement in the perod inwhich they are incurred, except 1o the axbent that
thery e capdalized as being diectly alfributable 1o the acquisition, construction of produchion of an asset which necessanly takes a
subrstantinl pesiod of lieni 1o get ready for its infended wse or sale

Thee: cagitakzation af borrowing costs as part of the cost of a qualifying asset commances whin expendifure for the asset is being
incurred, borrowsng costs are being incumed and activities that are necessary o prepare the asset for ifs intended use or sale ane

in progress. Capstalizalion of borrowing costs is suspended or ceases when subsiantially all the activities necessary io prepare tha
qualifying asset for its infended wse or sale are interrupled or complefed.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTINLED)
aa. Borrowing costs [continuad)
Dizcounts or prémiaers relating to bofrowings, and ancillary costs incurred in connection with arranging bosrowings. o the exient that
fhey ame regarded as adjustments 1o interest costs, ane recognized as expanses over the perod of the besmowing using the effective
nlerast method.

ab. Income fax

i, Incoma tas far the year comprises current income tax and mowements in defemed income tax assats and liabfities. Current income
tax and movements in deferred income {ax assals and liabilities are recognized in the consolidated income stalement except to the
extent that ihey relate o lbems recognized In other comprehensive income or directly In equity, In whech case the relevant amounis
are recognized in ather comprehensive income of direclly in squily, respectivisly.

il.  Current income tax & the expecied tax payable on the taxable income for the year, using tax rates enactad or substantively enacted
at the end of the reporting period, and any adjustment to income tax payable in respect of previows years,

iil, Deferred income tax assets and Rabilities arlse from deductible and tasable iemporary deéfarences respectivedy, being the
differances betwesean the carrying amounts of assals and habilities for inancial reporting purposes and the tax bases, Defarred
income tax asseds also anse from unused tax kosses and unused taxd credits.

All daferred income tax labilities, and o defermed income tax assels to the extand that it is probabls that Fulure tucabie profits will
be avadable against which the asset can be uliized, are recognized. Future taxable profits that may suppoart the recognition of
deferred Income tax assats arsing fram deduclible iempoeary differences include those that will arise from the reversal of existing
{Exabhe temporady differences, provided those differences relate to the same taxation authority and the same taxable entity, and
ar expected o reverse aither in the same poriod s the expected reversal of the deductibie lemporary diffarence o in periods inlo
which a tax loss arising hrom the defarmed income tax assel can be carried back or forward. The sama criteria are adopled when
detarmining whether axisting taxable temporary diffesences suppart the recognitian of deferred Income tax assals ansing from
unused tax losses and credits, that is, those differences are taken info account if they redate fo the same taxation suthority and the
sarm lanabile entity, and an axpechid 1o reverss 0 pefiod, of perods, (0 which B L lods o cradil can be ublized,

The amount of deferred income tax recognized ks measured based on the expecied manner of realization or seftiement of the
caniyirg amaunt of the sisels and Eabilites, using tax rales enacied of substantively enacted at the snd of the reparting panod
and are expeacied o apply when he nelated defermed income tax assat is realkned and the deferred incoms tnx Gabdity is sellled.
Defarred incomse tax assets and Babilities are not decounied.,

The carmyang amount of a deferred income fax assed s reviewad at the end of each neponting penod and 5 reduced 0 the extent
1hat it is no longer probable that sufficient teable profils will be avallable io allow B related tax benefit 1o be utiiged. Any such
reduction |5 reversad o tha exiant thal A bacomas probablie that sufficiant taxable prafits will be ava#abla.

v, Current mcome tax balances and deferred Income tax balances, and movements therein, are presanted saparalely from each
other and are not alfsel, Currenl incomie [k assets are offset against curvent incorme tax liabilibes, and defermed income tax assets
against defesred income tax abilibes, il the Groups have the legally enforcaabia rght 1o set off current income tax assels against
current income tax kabifities and the folowing additional conditions ane met;

= i Hhe cise of current income ax asseds and labiities, the Groups intend aithar (o softle on a net basis, o 1o realize the assel
and satihe the Fability simultanecusly: or

= in the case of defered income tax assets and liakilities, i they relete (o income taxes kevied by the same tacation authority on
eithr:

- the same taxable entify; or
= different laxabie entities, which, in each luture period in which signiicant amounts of dedismed ncomie Ta Ebillles or

assels are expected 1o be settled or recovered, intend o realize the cument income tax assets and seftle the current
income tax Eabilibies on a net basts or realize and settle simultaneously.
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [coNTINUED)
ac. Empleyees benafits

116

il

Short-terrn employee benefils

Salanes, annual bonuses, annual leave and the cost of non-monetary benefits are accrued In the year in which the associated
sarvicas are rendered by employees. Where paymant or satliemeant is deferned and the effect would be materia, these amounts are
siated at thewr present values,

+ Retiroment benefils

The Groups operate defined contribution retirement schemes (inchuding the Mandalory Provident Fund) for thelr employess, the
assets of which are generally held in separae trustes-administared funds. The schames are generally funded by payments from
the refevant companes in the Groups.

Far dafined contribution plans, the Groups pay contribations to pullicly or prvately adminstersd pension insusance plans on a
mandatory, contraciual or voluntary bass. The Growps have no further payment obligations once the contnibutions have been paid,

The Groups' condributions i the defined contritaution schermes ane recognized 45 an expense in the consolidited income
satement i the perod 1o which the contributians relate.

Sharo-based paymonts

PCCW and the Groups operale shame option schemes where employees of the Groups (and including directors) are granted oplians
10 acquine shares of PCCW [PCCW Shares™) and Share Stapled Units al specilied exercise prices. Tha Bxic valee of the amplowes
servicns ecoived in axchangs for the grant of oplons o acguire PCOW Shares and Shane Staped Linits is mecognibed a5 stafl
costs in the consolidated income staterment with & comispanding increase in a capial contritution from members in respect of
emplayes share-based compensation under equity and an employee shane-based compensation resenve under equily respectivaly.
Thea fair value of the options granted i measured at grand date useng the trinomial option pricing model, taking into account the
erms and conditions upan which the options wena granted, and spraad over tha respecive vesting péniod duting which thi
emplayess become uncondftionally antifled 1o the oplions. During 1fe vesting period, the mumber of share opBions that s expecied
1o vest ks reviewed. Any adjrstment to the cumulative fair value recognized in prior years regarding the opfions 1o acquire PCCWY
Shares and options 1o acquire Share Stapled Units is charged or credded in the corsclidalad income stalement for the yaar of the:
revien, undess the oniginal siaff costs qualdy for recognition as an assat, with a corresponding adpsstment to the capilal contribution
Trom members in respect of employes shane-based compensation under equity and the employee share-based compensation
resene respectively. On vesting date, the amount recognized as staff costs regarding the opbons to acguire PCCW Shares

and options fo acquire Share Stapled Units & adjusted to reflect the actual number of oplions that vests (with a cormesponding
adjustment fo the capital conlribution from members in respect of employes share-based compensation undar equily and the
emplayes thare-based compensation resenve respactively)l. The equity amount regaeding the options to acquire PCCW Shares
remains i the capdtal contribution fram members in respect of employes share-based compensaton under equity. The eguity
amaunt regarding the options fo acquire Share Stapled Unils s recognized in the employes share-basad compensation resarve
unil efther the share options ane exercised (when it s transferred to the shaze premium account) of the share optons expire (when
i s released directly o retained profits),

Snare Stapled Linits may be granted o employees at nil consideration wnder the Company's Share Stapled Units award schemes,
undier whach the awarded Share Stapled Units are efther newly ssued at issue price (the "HKT Share Stapled Units Subscription
Scheme”) of are purchasad from the open market (the “HKT Share Stapled Linits Purchase Schemea™), The costof Share
Slaplad Units purchased from the apen marked is recogniped in equity as treasury stock. This fair value of the amiployss senvices
recaved | exchanps for the grant of Share Stapled Linits under both schemes is recognizsd os stall costs in the consoiabod
income statement with 8 comesponding increase in an employes share-based compensation resene under equity. The tair
value of the awarded Share Stapled Unds = measured by the quoted market price of the shares at grani date and &= charged o
the cansclidatad income statement over the respective vesting pericd. During the veshing paricd, the number of awanded Share
Stapled Uinits that is expoctd to vest is roviewed, Any adjustmient 1o the cumulative tair value moognized in peior years & charged
or credited 1o he corsolidatid income statemend for the year of e review, unless the original stall costs qualidy far recognition
o5 an assel, with a comesponding adjustment fo the employes Shie-besed Compensabion mesene. On vesting dste, the amound
recoghiped as stafl cosls & adjusted to refiect the actual number of awarded Share Stapled Uinils that vests (with a cormesponding
adjustinient o the employes share-based compenzation fsserve) and the cost of awarded Sham Stapied Units recognized in equity
a5 freasury stock is transferred to the employes share-based compensation reserms,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTINUED)
ae. Empleyes benefits (continued)
iil. Share-based payments (continust)
POCW s grands PCCW Shares to ermployees of PCCW and its parlicipating companias al nil consideration wnder ifs shane award
schemes, undar which the awarded PCCW Shares are either newly issued at issue price (the “PCCW Subscrption Schama®) ar are
purchased from the open market (the “PCCW Purchase Scheme®).

Awards under tha PCCW Purchasa Scheme and the POCW Subscripbon Schema, are accounied for a5 cash-saltled share-based
payments. The fadr valua of the awarded PCCW Shares represents the quolted market price of PCCW Shares purchased from the
open markat under the PCCW Purchase Schems and the issue price of PCCW Shares under the PCCW Subscription Scheme

are recognized s inancial assets ot faar value through peofit and less, and subsaquently measuned ad fair value, The Lair value of
he employoe senaces recesed in exchange lor the grant of PCOW Shares are recognized as slall costs in the income statement
aver the respective vesting period wilh a commesponding obligation being recognized. During the vesting pericd, the number of
awarded PCCW Shares that are expectad fovest is reviewed. Ary adjusiment to the cumulative Tair value recognized in prioe years
& charged or credited in the income statement for the year of the eview, unkess the onginal staffl costs qualiy for recogniton as
dn assel, with a comesponding adjustment io the obligation, On vesting date, the amount recognized as staff costs & adjusted 1o
refiact the actual number of awarded POCW Shares (hat wests (with a corresponding adjustment to the obligation) and the carrying
amaunt of awarded PCCW Shares recognized in the financial assets at fair vabue through profit and loss is offsed with the obligatan.

iw. Termination banafits
Termination benefits are recognized only after either an agreement is in place with the approprate employee representatives
specilying the terms ol redundancy and the numbers of employess aflected, or after indeidual employees have been advisad of
Ihe specific tenms.

ad. Translation of foreign currencies

Iterns inchuded in the financial statements of each of the Groups’ enbilies are measured wsing the cummancy of the primary econsmic
emyironment i which the entity operates (the “tunctional currency”), The HKT Trust and HKT Limited consolidated financial
atstements are prisented in Hong Kofg dollars (HKS), which i the lunctional eurrency of HKT Trust and HKT Limited and
presentation cumency of the Groups.

Foregn currensy franssctions during the year ar transkated at the fanrign eochange rates ruling o8 the trandaction dates. Menetary
assels and Babilites denominated in foresgn currencies ane transtated at the foreign exchangs rates rufing at the end of the
reporting persod. Exchange gains and losses ae recognized in the consolidated income stalement, excapt when deferred in othear
comprehansive incoma as qualifying cash flow hedges.

Mon-monetary assets and Fabilites that ane measured in terms of histoncal cost in a loretgn currency ane transiated using the foreign
eachange rates ruling at the ransaction dates. Nan-monetary assats and liabilises denominated in foreign cumencies thal ane staled
at fair value are translated using the forelgn exchange rafes ruling at the dates the tair vafue was delermined, Exchange difierences
arising on {ranslation of non-monetary assets and kabilities, such as equilty Instruments at FVPL, are reported as part of the fair valee
g of loss in the contalidated income stalement, Exchange differences arising on translation of non-manetary assets and kabilites,
such as equity instruments measured at FYOC!, are included in the faer value gain or loss in the financial assets at FWOC reseeve
urder squity,

The results of foreign operations are translsted into Hong Kong dollars at the axchange rtes approdmating the farign exchangs mates
ruling at the dates of frarsactions. ltems of foreign operalions in the consolidated statement of financial position, incheding goodwill
arizing on consolidation of forelgn oparations, are translated into Hong Kong dodlars at the foreign exchange rates nuling at the end of
the: reporbing pericd. The resulting exchange differences are recognized in other comprehensiee income and accumulaied separately
in the currency translation reserve under equity.

On consodidation, exchange differences arising from the translation of the net Investment in foreign operations, and of borrowings:
and ather currency instruments designated as hedges of such irmvestments, If any, are faken to other comprehensive income and
accumulated saparataly in the curmency transiation resare under equity. On disposal of a foreign oparation, the comulative smoen of
the exchange differences recognized in the cumency translation reserve under equity which redates fo that foreign operation is included
in the calculation of the profit or loss on disposal.
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018
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118

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES [coNTINUED)

&, Related partles

For the purpess of the HKT Truest and HET Limited consoldated financial stabements, a party s considenad 1o be related to
ihie Grougs if-

L the pary has the ability, directly ar indinectly throwugh one or mone intermediaries, to conlrol the Groups or exercise sgnificant
inluence over the Groups in making financial and cperating policy decisions, or has joint confrol over the Groups;

k. the Groups and the party are subject to comimon control;
B, the paity is an associale of the Groaps or 8 joint venture in 'which th Groups s 8 ventuner:

iv. the party is a member of key managemeni personnal of the Groups or the Groups' parent, or a close family member of such an
indivicieal, or is an entity under the controld, joint contral or significant inflwence of such individual;

v. the party is a close lamily member of a party refarmed io in nobe | above o is an entity under 1he control, jeint confrol or significant
influence of such party;

Wi, the parly Is a post-employment benefit plan wihich is for the benefit of employees of the Groups o of any entity that s a related
party of the Groups; or

wil, the entity, or any member of the Groups of which # s a part, provides key management personnel senvices fo the Groups.

Close farmily mambers of an individual an those tamily membars wha may be expected to infleence, o be influenced by, that
indvichsal ins their dealings with the entity.

af. Segment reparting

Oparsling ségrients are repoded in & manner conaistant wilh the intermal reporting provided 10 the chisf aperating decsaon-makr (the
“CODM™)Y, The CODM, who is nesponsible for afocating resources and assessing performance of the operating segrmeants, has been
dentified as the Groups’ senior executive managemeant.

Segmen rivend, expenses, resulls and assels include ilems direcily atinbutable bo a segment as well as thase thal can be allocated
on a reasonable basis to thal segment. Segment revanue, expenses and segmant performance include transactions bebween
sagments. Inier-segment picing is based on similar larms to those avallabia fo other external parties for similar serdces. Inter-segmeant
framsactions ane eliminated in full in preparing the HKT Trust and HKT Limited consolidated financial staberments,

Segment capital expenditure is the tokal cost incurred during tha year to acquire segment assats (including proparty, plant and
equipment and interesis in leasahold land) that are expected to be usad for more than one yeae,

ag. Distributionidividend to the holders of Share Stapled Uniteishares of the Company
Destribution/dnidend 1o the halders of Share Sapled Unilsfshases of the Cornpany are recognized as a liability in the HET Trust and

HET Limited consolidated financial statements and the Company’s financial stataments in the period in which the disbributions!
divichands. are approved by the Boards or holders of Share Stapled Unitaiahares of the Company, where appropsiale,
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4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estirmates and judgements are comfinually evaluated and ane based on histoncal experience and other factors, Including expectabions
of future events that are believed o be reasonable under the circumstances,

The Groups make estimates and assumphions concerning the future. Tha resulling accaunting estimates will, by definition, seidom
equal the related actual results: Mobes 20 and 38 contain information atout the assumplions and their risk factons relatng to goodwall
impairment and financial instruments, Management has abo made judgements in applying the Groups' accounting policies. These
judgaments and alhar key sources of eslimabion uncedainty are discussad below-

I.  Impairment of assels (ather than trade and other receivables)

Al e end of each repalting penod, the Groups review intermal and externad scurces of information 1o kdentily indications thal the
{oflowing assals may be impaired of, excopt in the case of goodwll, an impairmaent loss previously eoognibed na langer axists or may
have decreased;

- propemy, plant and equipment;

—  right-of-use assets;

= Interests in leasshold land;

— fulfiliment costs;

= CUSHOMer BCopuisstion costs;

- inangible assats;

= infenests in associates and joint ventures; and
—  goadwill,

It any such indication exists, the asset's recoverable amount |5 estimaled. Impalrment tests are performed foe CGUs containing
goodwill, intangibse asseds that are not yel svaiable for use and intangible assets that have indefinde useful ves annually whether
ar nat there is any indication of impairment. Significant judgement is wsed fo identify CGLIs appropriately. An smpaiment loss is
recognized in the consolidated income statement whenaver tha casmying amount of an assat exceads its recoverabia amount.

The sources wilized 1o identify indications of impalrment ane often subjective in natune and the Groups ar requaned to wse judgemen
in apphying such information to thair business. The Groups” interpretation of thes infdrmation has a dirsct impact on whathar an
impaiment assessment s performed as at the end of any given reporting period. Such infoemation is parficutarly significant as it
relales o the Groups’ ielecommunications servicas and nfrastruciure businesses in Hong Kong,

It an indicatian ol impairment is identified, such information & further subgect 1o an exercise thal regures the Groups 0 estimate

he recowerable amount, represanting the greater of the asset's fair value less cosls of disposal or its value in use, Deperding on

the Groups® assessment of the overall matesiality of the asset under review and complexity of deriving a reasonable estimate of the
ricoverable amoanl, the Groups may parfarrn such assessments uliizng intermal resources or the Groups may engage extemal
advisors o counsal the Goups. Regardless of (he resources ulilized, the Groups anm required to make many assumpbons o make
thesa assessments, including the ulilization of such asset, the cash flows to be genarated, appropriate market discount rales and the
projected marked and regulatary conditions. Changes in any of these assumptions coukd resad in a material change to fulure estimates
of the recoverable amount ol any assed.
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

4

120

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (conTINUED)

i, Revenua recognition

Under certain arangements, apart from provision of lelecommunications and other services, the Grougs hive certain other
performarice obligatons to customers such as delivery of handsets, equipment and gifts. When such multiple-slerment amangements
axist, the iotal riansaction price recesable from customers is aliocated amang the Groups' performance obligations on a refative
stand-alone selling price basts, Management estimabes the stand-alone selling price at contract mception mainly besed on observable
retall prices and cbservabla market data of the respactive performance obligations in similar circumstances bo similar cusiomers, If &
Ibrenddfad discount is granted, it s allocated bo respective performance obligations based on their relative stand-alone selling prices, The
Grouips are mquaed o exsicise considerable judgamant in relation 1o estimating the stand-alone selling price.

Contract revenue is recognized using the percentage of completion method, measured by reference to the percentage of contract costs
imcurred to date io the estimaled total contract costs for the contract. When the cutcome of a conbract cannot be estimated reliably,
revenue [ recognized only to the extent that i & probabls th contract cost incurmad will ba recoverabie, The Grougys ane reguined 1o
axgfcise judgement in estimating the total contract coats bo apply the perceniage of comgdetion method for revenue recopnition.

iii. Deferred income tax

While dederred mcoeme: tax iabilities are provided in full on all taxabie temporary differences, delemed income tax a55ets an recognized
only io the extent that it i probable that future taxable profit will be avallable against which the temporary differences can be ublized,
In assessang the armount of deferred income tax assats thal need |o be recognized, the Groups consider future taxable income and
ONEoiNg prudent and appropeate tax planning strategies. In the event that thir Groups’ estimates of projected fulure taxble ncome
and benefis from avallable tax siralegies are changad, or changes in cusrent income tax regulations are enacied that would impact
the bming or axtent of the Groups' ability to utilize the tax benefits of nat operating loss carry-forwards in the future, adjustments 1o the
recorded amount of net defemed income Lax assets and income lax expanse would be made.

Iv. Current income fax

The Groups make a provision for current incoma tax based on estimated taxable incomie Tor the year. The estimated incomea tax
Eabilities are primanty computed based on the i computations as preparsd by the Groups. Neverthekess, from time o time, thene
are queries ralsed by the tax authorities of Hong Kong and elsewhere on the tax trestment of llems Included in the tax computations
and certain non-routine transactions. H the Growps consider it probable that these queries of judgaments will resull in differant tax
[posibans, tha most likely amolinis of the oubcome will be estimated and adjstmants 1o the income [ax expensa and income lax
Eaibilitas wall b iace Scoondingly,

. Lives of property, plant and equipment, intangible assets (other than goodwill), fulfiliment costs and customer acquisition costs
Tt Groups have significant property, plant and equiprment, infangible assets (other than goodwall), fulfiliment costs and cusiomisr
acoyusition costs. The Groups ane required (o estimate the es of property, plant and eguipment, intangible assets {other thamn
goodwill], fusliiment costs and customer acquisition costs in order 1o ascedain tha amount of depreciation and amortizabon charges
for pach reparting period.

Thea lives are estimated at the time of purchase of these assets or direct costs mourned in fulfiling or acguiring & contract with a
customer after considering future technoiogy changes, business developmaents, the Groups® siralegies and expecled life of cusiomer
contracts. Tha Groups pafom annudl roviows 1o a5sess the sppooprioboness of e estirmatisd ives, Such mviews ke into account
any unexpecied adverse changes in circumstances of events, including declines in projecied operating results, negatve industry of
ecanomic irends and rapid advancements in technology. The Groups exlend or sharten the lives according lo the results of the reviews.

wi. Lease berm and discount rate determination

In detarmaning the laaze lerm, managemeant considars all facts and circumstances that create an economic incentive bo exercise

an extension option, or not exercise a termination opbon. Extension optons (or periods after termination options) are only included

i 1 hadsa berm i tha keasa IS masonably certain 1o be sxtendad (of not lerminated). Polenlial fulure cash oulflows have not boen
included in the lease kability because 1 5 not reasanably certain that the leases will be extended (or nof termenated). The assessmant
& reviewed if a significant evend or a significant change in circumstances oocurs which affects this assassment and that is within the
conitrol of the lessea.

In detarmining the discount rate, the Groups are required to exercise considerable judgament in relation fo determinge the discount rate
taking into account the nature of the underlying assels and the terms and conditions of the leases, at both the commeancamant date
and ihe effecthve dabe of the modéication.
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5 CHANGES IN ACCOUNTING POLICIES UPON ADOPTION OF NEW HKFRSs
This note expdains the impact of the adopbion of HKFRS 9 (2014) Financal Insfruments and HEFRS 15 Revenue frorm Contracks with
Cusfomers, and the earty adophbon of HKFRS 16 Legses on the Groups” inancial staterments,

a. Impacts on the financial statements
As 3 result of the changes In the Groups” accounling policies, prior year financial stabements had (o be restaled s follows:

In HE% million {except for earnings per Share Stapled Unitishare of the Company)

Consolidated income stslement A ongnally HRFRS 15 HKFRS 16
for the year ended December 31, 2017 {extract) prezenfed {note 5{b1} [rote Sicl) Restated
Rewvense 33258 (161 {301 33,087
Cost of sales {14,161) {2,207 396 (15,972}
Ganeral and admmisirative expenses {11.786) 1,938 (289} (10,137}
Fimance costs, net {1.076) - (2 (1,148}
Profit bedore incoms tax* 6,080 (430 5 5,655
Incoms tax a1 T 2 Ega)
Profit for the year* 5109 (359) 7 4,757
Prodit attritutabie io:
Huoldars of Share Stapled Units/shares of
the Company 5097 [359) T 4,745
Non-controfiing interests 12 - - 12
Prodfit for e yisar 5109 (359 7 4,757
Earnings per Share Staplad Unit'share of
T Carnpary
Basie (cents) 67.34 4.74) 0,05 62,69
Dituted (cents) 6731 4.74) .09 62.66
It HES: millian
Consolidated statermant of compreheansive income As originally HKFRE 15 HHFRS 16
for tha year ended Decembar 31, 2017 {axtract) presan bed {note Sib) [note Bick) Restaiad
Profit for the year 5104 {359) T 4,757
Exchanga differences on transiating
Torelgn operations 180 - 1 181
Total comprahensive incoma toe the year* 4,677 (359 ] 4,336
Afiributable to:
Hodders of Share Stapled Units/shares of
the Company 4,565 (359 ] 4,314
Non-contresing imenests 12 - - 12
Total comprehensive Income for the year 4677 {359) ] 4.3

T alphes. showy thes adsiments recognioed for sech ediviciusl lng Sem. Ling fems that wene not atfected by the changes have not been inchuded. As a
ersull, hat subs-loksis andd lolads elnckmnd carod be recaieulabedd froen D aumbats provided,
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5 CHANGES IN ACCOUNTING POLICIES UPON ADOPTION OF NEW HKFRSs (coNTINLED)

& Impacts on the financlal statements (confinued)
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In HES million
As al
December 31, A= at
2016 January 1,
Comrsolidated statemant of financial position As origmnally HKFRS 15 HKFRS 16 2017
[esxtract) presanted (rode 5{BI) ot BleH Restnted
ASSETS AND LIABILITIES
Men-current assels
Right-of-urse assets = = 2555 2,555
Intangibke assets 10,685 2,543) = 8,152
Fuffillment costs - 1,378 - 1,378
Custormner acquisilion cosls - 648 - 68
Conftract assals - 349 - 349
Odher non-current assets 610 - B BI8
Current assels
Prepaymants, deposits and olher cument assats 5,226 (2,344) (82 2,790
Confract assets - 77 - 7
Current liabilities
Accruats and cther payables 15,019 - 50 (4,963
Advances from ciriomens (2.126) 1,881 = (265
Coniract liabidties - {1,276} - (1,278)
Leasa liabilties - - {1.414) (1.414)
Current ncome tax labilibes {1.008] 200 11 {797
Non-current liabilities
Dafarred income {1.021) 1021 - =
Contract lisbilties - (B} - 1801)
Leass liatdities = = {1,200 {1,200
Net assats® 3,155 (736) (82 38,341
CAPITAL AND RESERVES
Reserves 39,088 (736) (B8] 38,270
Tatal equity* 30,159 (735) (82 38,341

122

Thye Rabdert. shepes Hhr sckpstmannts recogripesd for sach bl S e, Line domms i wars pot afiched by e change ham not Been inchabed. As 8

resull, the sub-tofals and folaks declosed canmol be recalculsted from fhe numbers provided .
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5 CHANGES IN ACCOUNTING POLICIES UPOMN ADOPTION OF NEW HKFRSs (coNTivUED)
a. lmpacts on the finanelal statements (confinied)

In HEE milian
A gl
December 31, s at hs al
2017 December 31, HEFRS @ January 1,
Caonsobdaled stalemant al As ongrally HHFRS 15 HEFRS 16 2007 (2014} 2008
financisl position (extract) presnbed (e BB {nete Slcl Restabid inate Sdi) Resitatd
ASSETS AND LIABILITIES
Men-current assels
Right-od-use assets - - 2220 22X - 2220
Intangibie assats 10885 12,5290 - 7.8966 - 7 6k
Futfitiment costs - 13m8 - 1,378 - 1,378
Cuslomer acquisition costs - GI1 - 611 - 611
Contract assets = 30 = 350 = =0
Available-for-sale financial assets 7 - - T [T -
Fimanclal assets at FWOCH - - - - il 77
Drfernixd incama fax assals. &b - 2 A58 - ABE
Otrer non-curent asseds 692 - 150 B2 - Bz
Current assels
Prepayments, deposits and olher current assets 5484 {2,655 47 272 - 2772
Contract assels - 7 = EEn > 37
Current [iabilities
Accuals snd other payables (5,183 - 5 {5,129} - {5,129}
Advances from customers (2326) 2,085 - (241} - (241}
Cotitract kattes = {1.288) = {1, 788) - 11,2881
Lnain Gabiibos - = {11.157] {L157} - (1,157}
Cirrent income tax labilties (1.138) I 11 (BS6) - 1856}
Men-cugrent lablities
Deferrad income (1.307) 1,307 - - - -
Cantract kablities - (552 - e ] - {352}
Leaza Gabiltes - - 11.207) {1,207} - {1,307}
Met assets® 39059 {1.095) {74} 37890 - 37890
CAPITAL AND RESERVES
Rt 3011 11,095 (4] 37842 - 7842
Total equity® 39053 11,0951 74 780 - 0

Tihe talless. showy ther acirstments recognitred for sach mdiviiusl ine Bermi. Line bermes that wene not affectsd by the changes hue not been inclded. As 5
Firkunll, T wub-ttabs nd ity cless b careol Ba pdaicplabed Beoen Qi masmben s geimded
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

CHAMNGES IN ACCOUNTING POLICIES UPON ADOPTION OF NEW HKFRSs (CONTINUED)
a. Impacts on the financial statements (confinued)

In HES miltion
Consalidated staterment of cash flows As origmally HKFRE 15 HKFRES 16

foor thas yisar ended Decamber 31, 2007 (axbract) piesan b [t S(B1) ot Se)) Rstatid
Net cash generabed from operaling actialies 12,142 13,511} 1,630 10,261
Met eaah used in invisting acthlies {7457 351 31 (3915)
Met cash used in financing activities 14,360) - {1,661) 6,021
MNet increase in cash and cash equivalents 325 - - 335

124

b. HKFRS 15 Revenue frorm Contracts with Custormers

The Grups have adopted HEFRS 15 Revenue from Covitracts wath Customers from January 1, 2018 which resulted in changes in
accounling polcies and adjustments fo the amaunts recognized in the consolidated financial stalements. In accordance with the
transition provssons in HKEFRS 15, the Groups have elecied 1o apply the new standard retrospectively and have restated comparatives

for the peior years presented,

The adoption of HEFRS 15 mainly aflects the accounting treatment of the Groups” sale contracts with customers in whach the Groups
have multiple performance obligations 1o cuslomers, such as provision of telecommunications services, sale of handsets, equipment
and gifts offered in (he contracts.

Before adoption of HKFRS 15, the Groups capialized the subsidized costs of handsats and gifts as custormer acquesition cosfs under
intangible essets, with no revenua beang allocated fo them, These cusiomer acquisibion costs were amortized over (e respective
minimum enforcesble contraciual periods on a stralght-line basis. Residual value method was used 1o determine the Tair value of the
derlivened slement by deducting the Ixr valse of the undelvered slarment from the total contract considaration.

After the adepdion of HKFRS 15, the iotal transsciion price receivable from customens in mulliple-slement sale conlracts is allocated
amang all identilied parfarmance obligations of the Groups in proportion 10 thair respeclive stand-alone salling price,

Accordingly, aRholgh the talal resenue baing recognired for 3 multipl-slerment el condract cver thi: contract petiod B unchanged,
1hr moaent and timing of nevemes recagnition for individual performance obiligations wousd be different after thie adopticn of

HEFRS 15. The revenue being aflocated 1o handsats, equipment and gifis is recognized upon the delvery fo customers, which is
generally uplont upon entering inbo tha sabs contracls. The revenue allacatad to telecommumications and ofher sarvices is recognized
whan services are rendered, which i5 generally over the conlract period.

Muoreover, subsidized costs of handsets and gifts are no longer capitalized and amoetized, but ane required to be recognized as cost of
sales immedsately when the commesponding revenue ks recognized.

Newertheless, olhar direct costs incumed 10 acquire contractuad relationships with cuslomers and other costs incurred in fulfilling the
coniracts with cusiomers are required o be capitalized as cusbormer acquisition costs and fulfiliment costs under HEFRS 15 in the
comsolidated staternant of financial position respectively.

As a result of the above changes, certain tams in the consolidated income statement &s highlightad in note 5{al above are
restated, resulling in a decrease In retained profits attributabs to holders of Share Stapled Units'shares of the Company as af
December 31, 2016 and profit atiributable to holders of Share Stapled Units/shares of the Company for the year ended
December 31, 2017 of HKST36 million and HKS359 milllon respectively. The Groups' EBITRA as defined and disclosed in the
sapment information is also restated and decreased by HKE2, 368 million far the year ended Deacember 31, 2017,

Far the Groups® consolslated staterment of cash flows, caraln iams including cash outflow foe centain contract relaled costs presdously

capitalized before HEFRS 15 adoption are required 1o be reclassiied to operating activitees from imvesting activities, Neverthaless, the
Groups” iotal net cash flow and adpested funds flow 2= defined in the Trust Deed are unafiected,
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5 CHAMGES IN ACCOUNTING POLICIES UPOM ADOPTION OF NEW HKFRSs (cONTINUED)
€. HKFRS 16 Lasses
The Groups have early adopled HEFRS 16 Lagses from January 1, 2018, which resufied in changes in accounting policies and
adjustments 1o the amounls recognized in the consalidaed hinancsal stalerments. In acconrdance with the transibon provisions in
HEFRE 16, the Groups have electad 1o appdy the new standand retrospactively and have restated comparatives for the prioe years
presented,

Before the adoplion of HKFRS 16, commitments under operating leases for fulure periods weare nod recognized by the Groups
as liabilikes. Operatng baase rental expanses were recognized in the consobdated income statement over the lease pariod on
a sirasght-line basis.

Cin adopton of HEFRS 16, the Groups recagnizod the Tull learse Babilites i nelation to leases whach had previcusty bean classified as
operating laases if they meet certain critaria sel out in HKFRS 16, These liabiities were subsequeantly maasured at the present value
of the remaining leasa payments, discounted using the incremental borrowing rate of respactive entities, The difference betwesn
the: present value and the total remasnmng leese payments represents the cost of financing, Such finance cost will be charged 1o the
consalidated incama stafement n the peniod in which It s Incumed wsing effectve interest malhod.

Al the inception of a contract that contains a lease component, as bessees, the Groups should allocate the consideration in the contract
{0 each lease compondnt on th basts of thelr relative stand-alone price, The Groups, a5 lessees, assessid thelr leases for non-lease
companents and separaied non-leasa componants from lease components Tor certain classes of assats if the nonJeass componants
were material,

The associated right-of-use assels were measured at e amount equsl b the inital measurement of lease liabilites, adpesied by
certain tems a5 56t out in note 3(h), The right-of-ause assets ware recognized in the cofsolidated staternant of financial position.
Depreciation was charged on a straight-lina basss over the shorfer of the assel's useful ife and the lease term,

In applying HEFRS 16 for the first tame, the Groups have used the foliowing praclical expedisnts permitied by the standard.
= Ihe exclusion of initial direct costs for the measurement of the right-of-use assats at the date of inital application; and
=tk use of hendsgghil in determining the kease term whene (he conltract contasns oplions 10 extend of lermenale the laase.

As a result of the above changes, cerfain ilems in-the consolidated income statement as highlighted n nole 5{a) abave are

restabed, resufting in a decrease in ratained profits atinbutable to holders of Share Stapled Unitsfshares of the Company as at
December 31, 2016 of HKSE2 million and an increase in profil atiributable o holdess of Share Stapled Uniisfshares of the Company
for the year ended December 31, 2017 of HKSY million. The Groups' EBITDA as defined and disclosed in the segment informatian fs
also restated and increased by HEE1.656 million for the year ended Dacember 31, 2017,

Cash payments for ihe setfiement of lease Babllities for the year ended December 31, 2017 of HKE1,661 million wera required

1o be reclassified from operating activities 1o inancing activities and cash received from lease receivables for e year ended
Decenber 31, 2017 of HK331 million wene required 1o be reclassilied from operating activities to investing sctiities according to
HKFRS 16 in the restaied consoldated statement of cash flows. The Groups' tatal net cash flow and adjusted funds flow as defined in
the Trust Dead are unaflected.
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

5 CHAMGES IN ACCOUNTING POLICIES UPON ADOPTION OF NEW HKFRSs (CONTINUED)
d. HKFRS 9 (2014) Finaneial Instruments
The Groups have adopled HEFRS 9 (2014) Fnance! instrurents from Jamuary 1, 2018 which resulted in changes i accounbing
policies and adjustments to the amounts recogniaed in the consolidabed linancial statemants. In accordance with the transtion
provisione, the Groups have adopted HEF RS 9 (2014) retmspectively with the reclazsification and adjustment arising from. inially
applying HKFRS 2 (2014) recognized on January 1, 2018, with no restalements an the comparatives.

HEFRS 9 {2014} replaces the provisions of HKAS 39 that relate 1o the recognilion, classification and measurement of financial assels
and financial liabibties, derecognition of financial instruments, impairment of financial assels and hedge accounting.

On January 1, 2018 (ihe date of initial application of HKFRS 9 (2014)), the Groups’ management has assessed the Groups' busaness
medels of management, and the contractual cash liow charactenstics, of sach of the Groups” financial instruments, and has classified
them indo the appropriale categories under HKFRS 9 (2014),

Accondingly, an imvestment previously classiied a3 avadable-for-sale fimancial assets (“AFS financial asse1s”™) with a camying amount
ol HKS77 million was reclassified io financial assets al FWOCE on danuary 1, 2018 as these iwestments are held as lang-lem sirstegic
inwestmends thal are not expected o ba sold in the shor to medium ferm. Such reclassification has no impact on the messuemant
calegories.

1On adioption of HKFRS 9 {2014), the Groups have applied the new hedge accounting model prospactively from January 1, 2018
except upon transition to HKFRS 9 (2014}, the Groups have elected the option fo separate foreign cumency basés spread and exclude
it from the designated hedging instrument retrospactively, resulting in a reclassification of resesves as of January 1, 2018, The Groups
TECOge changes in Lir value of cross currency Swap confracks stiributabie 1o the freign currency basis in costs of hedging reserve
within equity. Thas change has been applied refrospectively for cross currency Swap confracts in the cash fiow hedging relationships
resulting i a reclassification of a credil balance of HK344 million and a debit balance of HKS252 millicn from retained profits and
hedging reserve, respectively, o the costs of hedging reserve as &t January 1, 2018,

Thi Grouipa' fingncinl ssebs clssified o amortited cost, debt instruments imassured 3l FYOCL contract assels under HKFRS 15
and keaze receivablas ane subject 1o fa new expected credit koss model Tor impairment assessment. The resulls of the adopted new
impasrment model a5 at tanuary 1, 2018 have not resulled in material impact on the carrying amoun of the Groups' financial assets,
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STATEMENT OF FINAMCIAL POSITION OF THE COMPANY

In HES milion Mote: 2017 2018
ASSETS AND LIABILITIES
Mon-current assols
Inbarests in subsidiasies 28,111 28.143
28,111 28.143
Current assets
Prepayments and depasits 4 3
Armsounts due rom subsidisries F321 7.366
71325 7.369
Current liabilities
Accruals and ofher payables {331 130}
Amounts due to subsidiaries {115} 196}
Current income fax Rabilibes - 1]
1148y {135
et assels 35288 35.377
CAPITAL AND RESERVES
Share capital 32(a) B 8
Resenes 32(b) 35,280 35,369
Total equity 35,284 35,377

Approvid and sutharized Tor ssue by the Boaards on Febinuary 22, 2019 and signed on behall of the Boards by

Li Tzar Kal, Richard Hul Hen Hing, Susanna
Dhrector Divactor
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PCCW is the contralling holder of Share Stapled Units. CAS Holding Na. 1 Limited and PCCW are the immediate and ultsmate hodding

companies af the Company nespectnly.

Dusring the year, tha Groups had tha folliowing significant transactions with refated partses:

in HKk% miitan Hate

Telecommunications senvice fees received or recenable from a substanbal
sharehalder of PCOW

Telecommunications service laes pald or payabis io & substantial shareholder
of PCCW

Telecommunications service fees, consultancy service charges and inferast
income received or receivable from join veniumes

Telecommurscations service lees, equipment purchase, outsourcing Tees and
rantal changes paid or payabile fo joind ventures

Consutiancy sarvice charges and interest income recaived or receivable from
an associste

Telecommunicalions service lees paid or payable io an associale

Talecommumacations service fees, connechivily service feas, equipment sales
and inswance premium recened of recenvaibée from a related party under a
comman sharehalder

Insurance premium and lronling sendce fees pad or payable to & related party
under a comman shareholdar

Telecommumnications senvice fees, management fes, eguipment sales and
oifer rechargs costs received or receivabie from feliow subsidiarnies

Tolecommunications sernvice fees, IT and logistics chasges, system
dievelaprmant and inlegration charges, consullancy fes, management fee and
olfwer racharged costs paid or payable 1o fefiow subsidiaries

Rental and faciiities management charges paid o payabie o fellow
sailichanes

Key management compansation

(-}

2017

4

16
12

1,682

2,565

143
&7

2018

78
87
42

1.822

2,799

8. The above transactions weee carmied oul afier negotiations betwean the Groups and the related parbies in the ordinary counse of
ussiness and on the basis of estimated marked value as determined by the directors. In respact of transactions for which the price
oF volume has not yet besn agreed with (he releant relsted parties, the dinectors hae determined the relevant amounis based on

Their best estimation.
b. Delails of key management compensation

In HES million

2017

2018

Salares and other shart-term employee benefifs
Share-based compensation

Tarmenation banefits

Prst-employment banedits

45
13

23
15

&7

€. Balanees with related companies and a fellow subskdiary

Other than as specified in notes 22 and 23, the amount due to a fellow subsidisry and the net amount due fromito related companmes
s at Decermber 31, 2017 and 20018 ware unsecuned, non-imerest bearing and hive no ficed repayment tems,
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B SEGMENT INFORMATION
Tha CODM is the Groups™ senior execulive managemand. The CODM reviews tha Growps” internal reporting in order o assess
performance and allocale resources and the segment mdermation is reported below in accordance with this intermal reparting.

The CODM considers the business from the product perspective and assesses the parfarmance of the following segments:

= Telecommunications Services ["T55"] ks ihe leading providar of telecommunications and related senvices which inclede local
tedaphany, kocal data and broadband, international telecommunications, and other elecommunications businesses such as
customar pramises aquipmeant sales, outsourcing, consulting and contact cantars. 11 aperates primarily i Hong Kong, and akso
Serves customers in mainkand China and obher parts of the world,

—  Mobile ncludes the Groups' mobile Eelecommunications businesses in Hong Kong.

= Other businesses of the Groups {"Other Businesses®) primarily comprises new busnes areas such a3 Tap & Go mobds payment
servica and The Club program, and corporate support functons.

The CODM assesses the parformance of The cperating segrants hased ona measure of adjusied sarnings belore intere, ta,
depreciation and amodization (*EBITDA"). EBITDA represents earnings before interest income, finance cosis, income tax,
diepreciation and amorizaficn, gainfloss on disposal of property, plant and aguipmeant, interests in leasehold kand, right-of-use assels
and intangible assets, not other grinslosses, losses on propedty, plank and equipment, restructuring costs, rmpairment losses on
goodwill, iangitde and Intangible assets and inlerests in assoclates and point veniures and the Groups' share of resufis of associales
and joint ventures.

Segment revenus, expense and sepmenl pedformance include transactions babween segments. Inter-segmant pricing is tesed on
similar terms to those available to other exiemal parties for samilar sernces, The revenue from external parties reporied to the CODM s
measured in a mannar consisant with that in the corsalidated income statement.

inforrmation regarding the Groups' reportable segments &3 provided bo the Groups' CODM ks sat out below:

2017
[Restated)
Othar
In HES milion 155 Mobile Businesses:  Elminations Total
Revenuss
Exiernal revenue 20,674 12,238 165 - 33,067
Inter-segment revenue 850 - - (850) =
Total revenus 21,524 12,238 155 (850) 33,067
Revenue from confracts with customers:
Timing of revenua recognition
Al 3 poind i lime 1.453 4,150 134 (101) 5636
Oroar tims 20,000 8088 20 (749 27 365
Revania from athear sounces:
Rental income 61 - 1 - a2
21.524 12,238 155 (250) 33,067
Results
EBITDM 8,060 4816 (591} = 12,285
Other information
Capital expenditure (including property, plant
and aquipmant and interests in leasehold
land) incurred during the yaar 1641 BA0 134 - 2558

HET Trast s HICT Lirmibed e imgaet 2015 1289
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

B SEGMENT INFORMATION (conminvUED)

2018
Orthar
In HE% million T55 Mobibe Businesses  Eliminations Total
Revenue
Extemnal revemus 21,128 13,825 234 - 35,187
Inter-segment revenue 646 184 [ (B36) -
Total revenea 21,774 14,009 240 (836} 35,187
Revenue from contracts with customers:
Timing of revenue recognition
At a poend in time 1,667 5757 206 (208} 7422
Orvar timea 20,046 8,252 33 (628) 27,703
Riavenue from other sources;
Rental income 61 - 1 - &2
21,774 14,009 240 (B36) 35,187
Results
ERITDA 8,204 4,959 (B05) - 12,558
Ortheer information
Capilal expanditune {including propsarty, plant
and equipment and inferests in leasehold
land) incurred during The ywear 1,572 BY3 143 - 2,588

A reconcilation of total segment EBITDA to profit befors income tax is provided as Tollows:

2017 2018

In HES million {Feestabed)

Tatal sagment EBITOA 12,285 12,558
Galn on disposal of property, plant and equspmend, right-of-use assels and

intangible Fssats, net 2 1
Depreciation and amordization 15,329 {5.343)
Other (lossasligains, net {145) 2
Fanance costs, net {1.148) 11,3500
Share of resulls of associabes (12 -
Share of results of joint venlures 2 {18}
Profit befone income ax 5,655 5,852
130 HET Tovmi mnd HET Lndied annual repord 50518
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The following table sets oul information abaut the geographical location of the Growps® revenue from external cusiomers. In presenting
indormation on the basis of geagraphical segments, segrment revenue is based on the geographical lecation that the Groups derve

rvenus from the cusiomiens.

In HES million

Hong Kong (place of dornicile)
Mainland China, Macau and Taiwan, China
Others

2007 2018
{Restated)
27603 29,740
579 510
4,795 4,937
33,087 35,187

The total non-curresd assets oiher than linancial Instrements and deferred Income tax assets located in Hong Kong are
HE$82 268 million as a1 Decemnber 31, 2018 (201 7{restated): HK380,343 million). Thi 1otal of thess non-cument assets located in

other couniries are HK$2 896 million as at December 31, 2018 (201 {restated): HKE2,909 million),

9 REVENUE
2017 2018
In HEE million (Restated])
Revenue from confracts with customers. 33,005 35,125
Revenue from other sources: rental income &2 62
33,067 35,187
a. Revenue recognition In relation to contract Habllities
In HKS milian 2017 2018
Resenue recognired that was included in the condract llabséity balance at
the beginning of the year 1,276 1,288
b. Unsatisfied long-term fized-price contracis
In HES million 2018
Aggregate amount of the transaction price allocated fo long-12rm fixed-prica
conracts that arne partially or fully unsatisfied as at December 31, 2018* 16,377

*  As penmiied entet the imnsilionsl provesions in HIRFRS 15, the racsaction prce allocsted o partialy or iy ur
Decesmibet 31, 2017 i 0ot prirsaniod.

asof

L= il

Managament expacts that 63% and 23% of the transaction price aflocaled to the unsatisfed long-term fived-price confracts 25 of
December 31, 2018 will be recognized as revenue during the years ending December 31, 2019 and 2020 respectwely. The remamning
14% will be recognized as revenue after the year ending December 31, 2020, The amount disclosed above does not include
urmatrdied perfonmancs obigstion that were relabod 1o the Groups® contracts with customars with duration of orie yaar of less amd

contracts with cusiomers billed direclly according to perfoemance complated to date.

HET Trunt arefl HET Limiisd wreass imgaet J015 131
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

10 OTHER (LOSSESNGAINS, NET
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In HES miffaon 2017 2018

Net realized gain on disposal on an AFS financial asset 1 -

Prowesion fo impairment on inenests in associales (154] -

Onhiss 3 2

(145 2
11 PROFIT BEFORE INCOME TAX

Profit befora income tax is stated after charging and crediting the folowing:

4. Staff costs

In HES million 2017 2018

Salames, borweses and other benefits 453 227

Share-bassd compansalion Epenses 50 55

Retirermant costs for stafl under defined contribubon rebrement schemes. a0 o2
2812 2,628

Les=: Stalf costs inchuded in cost of salas (B844) [B12)

Siafl costs includied in general snd administratve expenses 1.968 1.816

132
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11 PROFIT BEFORE INCOME TAX (CONTINLED)
Profit bedors income tax is stated after charging and crediting the following: (confinued)
b, Other items
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2017 2018

In HEF milsan {Restated)
Chamgingfcraditing]-
Impairment loss for trade recevables 259 211
Provision for invendory cbsolescence 12 B
Depreslation of propery, plant and equipment 1381 1,324
Depreciaton of nght-ol-wse assets — land and buildings 1,322 1.262
Depreciation of right-of-use assets - network capacity and equipment 260 289
Amortization of land lease premium - inMenests in keasshod land 13 13
Armartization of intangibe assets 1,163 1.1B6
Amortization of fufiliment costs 427 417
Amartization of cusiomer acquisition cosks 763 852
Cost al inventones sold 6,294 7.960
Cost ol sales, excluding irventories sold 9678 10,020
Exchange loss/{gain), net 311 11
Less; Cash flow hedges — transferred from equity (332} 35
Gain on deposal of property, plant and equipment, righ-of-use asssts and

intangible 245005, net (Fd] (1
Remunaration to the Company's auditor

- audit and audit related services. 12 14

= (OB SErvices 1 7
Rermunaration bo oltar auditors

—audit and audit redated sarvices 7 5

— mar-awdd sarvices 2 2
Shart-1erm leases expenses 50 84
Loww-value assels IBases experses 3 2
Variable kase paymant apenses 1 F)

HRT Trunt wred HICT Limited isrensel impot 2018 133
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

12 FINANCE COSTS, NET

2017 2018

In HES million [Restated]
Interest expendsa, excluding interest expense on laase liatdties (1,157} (1,330)
Inberest expense on lease liabiifies (771 {95}
Nolional accretion on carrier licence fiee liabdties (52} (44)
Ciher finance costs {2 (&)

Hedige Ineflectiveness: cross curmency swap conbracts and forelgn exchange

fonward contract - cash flow hedge for farsign currency sk 51 19
Hesdge ineflectiveness: intarest rate swap contract — cash flow hedge for interest e risk 3 2
impact of re-designation of fair value hedges 18] {18}
11,2500 11,471}
Intere=t capstalired in property. plant and equipment fnofe a) 53 52
Total fingrce costs 11,197) 11,419}
Intarest income 44 &0
Irvberesst iecemie from net investment in leases ] |
Tatal inferest incoma 45 69
Finance costs, red {1,148) {1,3500

a. The capitalzation rate used to determine the amound of inlerest eligible for capitalization ranged from 3.05% to 3.31% for the year
endesd December 31, 2018 (2017: fram 3.07% to 3.16%),
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13 DIRECTORS' AMD SENIOR EXECUTIVES' EMOLUMENTS
a. Directors’ emoluments - cath and cash equivalents pald/payalsle

2017
Relremenl Shame-
Dwreciors’ Beneltsin scheme hased

In HRE millon fes, Sabines  Allowsnces kind'  Bomses' contibutions compensation! Tokal
Enecutive dirchors.
LU Tt Hal, Richand - - - - - - - -
Aesandie Anltony Asera - 1038 1038 om 1220 1.56 [l ] 4738
Hui Hon Hing. Susanma - 368 211 om 529 044 537 mse
Wem-ezecutive dirsclon
Sainnvas Bangabie Gangaah - - - - - - - -
Poler Anihany Allen - - - - - - - -
Ching Cho Yee, Mo 024 - - - = = = 024
Lia Yiman 024 - - - . - - 08
LU Fushin 024 - - - - = = ik
Independent ron-executive dinschors
Professor Chang Hsin Karg: ik} - - - - - - 024
Sunil Varma 03 - . . . . . 036
Arman Metita 0 - - - - - - 036
Featces Walkwun Wong 0.3z - - - - - - 0%

204 14,06 1245 0.06 1745 2| 22 03
Notei:

1 Rerwmfits in kind malnly includes medical insurance premmm

P Borany aenounis shown abown mpresent he 2006 Donuses (had ween pasd in 2017, B was detarmirssd by roforanos 1o ha Groups and B individual
periormnoe duning the year eeced December 31, 2006,

3 Suee-bassd compensalion amonls shown Abovwe repeeent B agpiogale [ae wvibers ab e respeciive swardd detes of B PCOW Shanes ancd Shure Slagked

Linits weated in 200 T for meapactive direcir wnder (ha share meard schames,

Exchodes semunaralion for dulies pesformed for relaled companio.

Feen rocenabin o 8 nev-esscutve direciad in 200 7 wers ssrnendiensd to @ suBsitiany of Chine Linged Metwork Communicalieen Group Company Lirded in

accodance with an amngement bobween Mr Lu Yimin and China United Metwork Communications Group Compaey Liried

6 T meokabin 84 8 nor-esculive diracton in 2007 was sustendened o a sikaafary of Ching Uinted Mebwork Commumicalions Group Compary Liriled in

sccredance with an srrangement between br Li Fushen and China Liniesd Ketwork, G srshicns Giroay Companny Limited.

Inchates HKEE 18,450 lee a8 Chairman of Asdt Commisiee,

Iinchudas HHSE 18,450 Iee a3 Ch LR ) Correnll

lInchabes HKEE 18 450 foe 4s Chaireoman of Remuneration Commline.

L

Lo
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

13 DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS [conNTINUED)
& Directors’ emoluments - eash and cash equivalents pald'payable fcontinued)
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136

018
Retirement Share-
Dieechors’ Benefits in scheme based

n KL miicn fees Salaes  ABowasces kind*  Bonuses® conlributions compensation® Total
Erecutive direciors
Ui Taee Kal, Richand - - - - - - - -
HMexandes Anthony Asera® - 10.95 1.07 0.02 12.26 1.06 133 616D
Hui Hon Hing, Susanna - i 247 0.03 531 045 5.56 1730
Hea-eneculive direcior
Serwvis Bargione Gingasah - - - - - - - -
Peter Anthomy Alien - - - - - - - -
Chung Cho Yee, Mico .24 - - - - - - 024
L Yimen® a1 - - - - - - 017
Li Fushen 0,24 - = - - - - 024
Tt Kplsng® o.or - - - = = - a7
Independent non-exseutive directors
Profesesca Chang bun Kang 0.24 - - - - - - 024
Tl Yarma 0.3 - - = = = = 036
Aman Mehla 0.364 - - - - - - 036
Frances Watkowwn Wong 0,364 - - - - - - 0.36

2.04 14.73 9.24 0.05 17.57 151 3689 8r03
Watew:
1 Benefity in kind rmainky inclates madical murance premim,
2 Bonus seecnls thown alave fepressnt the 2007 torase. Tl weee pasd in 2018 B was delarrenad by reletence in the Groups and ik indmdual

perioimiance during ihe year erded Decembedr 31, 7017,

3 Shuen-based cornperriation Is ahcrar b rep the ajprepale lar values al (be respechive svard dastes of (s PCOW Shares and Share Stapled

Linits verstdl Deciuing scostermed westing by i of setswmend) In 2018 for meipncive firscion wder he sham awsed schstmes.

4 Retired s an enecutive direcior with eflect from the ond of August 3], 2088

5 Resgned m s non-peeculve dineclad wilh sffect Irom Saplemer 18, 20168,

& Fes ecevabls gy 8 ron-aseeuive dinscioe i 2008 was seemndened bo s subsadiany of Ching Uiited Network Communization Group Compary Limied in
nccordance with an srmangement between Mr L Yimsn and Chima United Metwors Comemunicirtionns Group Comparry Limied.

T Fest recosjalin a4 & ron-eeeculive dinscios in 2006 wan sitenduned Io g dubsaisty of Chea Uiniod Nebwerk Corntunicalionm Group Compaey Lithitied in
scoordance with on srmangement between Mr L Fusken and Ching Unbed Betwork Communicabons Groogp Compeamy Lmited.

B Apposied s non-mecutive dinscior weh efect from Seplember 18, 2018

0 Fow memibin @ o ron-geecusivg dimcics in 200E wars seeondened o subsasary of Ching Unied Matwork Comeunications Giroup Coom vy Limited in

accordance with an esfangement betwean bir Thu Ketang end China United Neteordk Commurscatons Group Company Limisd.

10 feschadies HIHL 19,450 fon a4 Chakman ol Auct Comenithes,

11 inchates HKEE 18,450 foe as Chaman of Momination Commites.
12 Inchites HES LR A5 hes 55 Chabas of Foimissiahon Comimdle.
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13 DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS (CoNTINUED
b, Directors’ other services
Mo cther emoluments wene paid 10 or recevable by any dirsctor m respect of direclons’ other senaces in connection with the
managemaent of the atfairs of the Company or its subsidiary undertakings during the year ended December 31, 2018 {2017 nil

c. Directors' retirement benefits

Upon the retremeant of Mr Alexandar Anthony Arena, retirerment benefits were pasd 1o him during the year ended December 31, 2018
by a defined confnbution retirement schemse operated by thea Group in respect of his service as a director of the Compary and il
subskdaries (201 7: nil).

hies clher retirement banafits were pasd 1o of receivalla by any dimecior in respect of other sendces in connection wilh the mansgemenl
of the aftairs of the Company of ils subsidiary undertakings dunng the year ended Decemnber 31, 2018 (201 7: nil),

d. Directors’ termination benefits
Upan the retirement of Mr Alexander Anthony Arena, he recenved lermination Benefits of a total amount of approamately HES A0 miion
from both ihe Company and PCCW during the year ended December 31, 2018 (2017 nill

@, Consideration provided to third parties for making available directors' services
Mo cansiderabion was provided 1o or recetvable by third paries for making available directors’ sarvices during the year ended
Dacember 31, 2018 (200 7: nil).

f. Infermation about leans, quask-loans and other dealings entered Into by the Company or subsldiary undertakings of the
Company, whene applicable, in favour of directors

There veere no loans, quas-loans of olher dealings in favour of dwectons, their conralled bodies corparate and connected entities

during thie year ended Decernber 31, 2018 (2017; nil),

g Directors’ material interests in transactions, arrangements or contracts
Mo signdicant transachons, arrangaments and conlracts in nelation to thie Compary’s business o which the Company was 5 pay and

in which a director of the Company had a material interesl, whelher directly or indirectly, subsisted at the and of the reparting period or
atany time during the year ended December 31, 2018 (2017: nil).

HET Trang and HET Limibed e gt 2018 137
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
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13 DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS fconTinLeD)

h. Individuals with highest emoluments
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i O the frve Individusats wilh the highest emoluments, fwo (201 7: two) are diracions of the Company and the Trstes-Manager whoses
ermoluments s disclosed in note 13{a). The emchaments in respect of the thiee (2017; three) nan-director indrvideals for e year

ended December 31, 2018 were as follows:

I HES millkan 2017 2018
Salanes, alowances and benefits in kind 11 11
Bonuses 2 i
Retirarment schame comnbubions. 1 1
‘Share-based compensation 3 2

17 17

£, The amalumants of th three (201 7: thres) non-dirsctor indivduats for the year ended Decembaer 31, 2018 wene within the

foflowing emolusment ranges:
Humbsr of individiuals
2017 2018
HKE5,000,00] - HK$5,500,000 I 2
HE$5,500,001 = HK$6,000,000 i -
HE$5 500,001 - HKST, 000,000 1 1
3 3
14 INCOME TAX
4. Income Lax in the consolidated Income statement represents:
207 2018
In HKE miltion {Rastatad)
Hong Hong profits tax
~ provision Tor currant year 67 610
~ OVES prosision in respect of peiw years (34) (14)
Dverseas x
~ provision for currant yaar 33 30
— underf{over) provision in respect of pror years 5 {23}
Mowvement of deferred income tax fofe 3300 127 407
BSa 1.010

138

Heng Kong profis tax has been provided at the rate of 16.5% (2017: 16.5%) on the estimaied assessable profits for the year.

Owerseas lax has been calculabed on the estimated assessable profits for the year af the rates of taxation prevailing in the respective

[erisdictions.:

HET Trumi ned 8T Lomiiedd sl et 2518
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14 INCOME TAX (conTINUED)
b. Reconciliation between income tax expense and accounting profit at applicable tax rabe:

2017 2018
In HE$ million {Restatad)
Profit befors income tax 5,655 5.852
Motional tax on profit before income tax, calculated al the Hong Kong tax rate of 16.5%

(201 7: 16.5%) 933 966
Effect of different tax rales of subsidiaries operating overseas 12 7
Incoms nat subject 1o tax (26) {29
Expenses nol deductible Tar kax purposes 99 &0
Tax hosses nof recognized 78 36
Over provision in respect of prior years, net (29} {37}
Litdzation of previoushy unmecagnized tax ksses (24} {12}
Recognition of tax loeges 1292} {18}
Recognition of previcusly unrecognized lempaorary differences BS 34
Effect on change of corparae 1ax rafe B -
Met losses of associates and joint ventures nod deductible for tay purpase 2 3
Income tax expense 08 1,010

15 DISTRIBUTIONS/DIVIDENDS
In HKS maln 2017 2018
Interim distrtuticndividend declared and paid in respect of curnent year of 29,12 HK cents

{2017 28,12 HK cents) per Share Siapled Linitlordinary share of the Company 2,129 2,205
Final detribution/dhidend declared In respect of previous financial year, appeoved and paid

during the year of 36,75 HK cants (2017: 34,76 HK cents) per Share Stapled Unitosdinary

share of the Company 2,632 2,783
Less: Distributian/diidend for Share Stapled Uniis'shares held by the Company's Share

Stapled Linits Award Schemes {2 -
2,630 2783
4,759 4.988

For the year ended Decaniber 31, 2018, the Company proposed a final dividend of 39,17 HK cents per ordinary share, totaling
HE$2.966 millicn (2017: 36.75 HK cents per ordinary share, totaling HK$2 783 mallion] to HKT Trust after the end of the reporing

pariod.

For the year ended December 31, 2018, HKT Trust progesed 4 fingl distrbtion of 39,17 HK cens par Share Stapled Linit, tolsting
HE$2,966 million (2017: 36,75 HK cents per Shane Stapled Uinit, totaling HK$2, T3 milion) 1o helders of Share Stapled Linis after
he end of the reparting period.

The final distribations'dividend propased atter the end of the reporting period, referred toabove, have not been recognized a5 llabidies
a5 al Ihe end of the reparmg period.

HET Trunt arefl HET Limiisd wreass imgaet J015 139
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16 EARNINGS PER SHARE STAPLED UNIT/SHARE OF THE COMPANY
The calculations of basic and duted earnings per Share Staplad Unit'share of the Company are bassd on tha following data:
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2017 2018
{Restatad)
Earings (in HKS millian)
Earnings for the purpose of basic and diluted sarmings. per Share Stapled Unit'shaee of
1he Comgsany 4,745 4,825

Humnber of Share Stapled Units/shares of the Company
Wisighted average nurmber of Share Stapked Uinitsfordnany shanes of the Company
Effact of Share Stapled Units held under the Company’s Share Stapled Units Award Schemes

T571,742334 7,571,742,334

[2,233,258)

(372,000)

Weaghted average number of Share Stapled Uinitsfordinary shares of the Company for the
purpose of basic eamings per Share Stapled Univahare of the Company

Effect of Share Staphed Unils awarded wnder the Company’s Share Stapled Units Award
Schemes

7669500076 7,571,370,334

2,832,205

2,364,723

Wielghted average number of Share Stapled Units‘ordimary shares of the Company for the
purpose of dilted eamings per Share Slaphed Unit'share of the Compary

7572341281 7,573,735,057

17 PROPERTY, PLANT AND EQUIPMENT

2017
Other Projects
Exchange Transmession plant and undar
In HKE million Buildmgs equipment plant equipment  construction Total
Cost
Beginning af year 1,388 21,334 24,014 13112 1,726 61,575
Additions - &0 240 a0l 1.515 2655
Transfars - 579 481 265 {1,32%) -
Deaposats - [242) (127] (53 - 438}
Exchangn diflenances - 22 191 al - 244
End of year 1,389 22,183 24,808 13,740 1,916 64,036
Accumulated depeeciation and
impaiment
Baginning of year B55 17351 15,174 10376 - 43,555
Charge for the year 28 405 A75 472 = 138]
Desposaty - [225) (127} (68 - 1418}
Exchangs diffenances = i | 95 15 = 131
End of year 684 17,552 15,617 10,797 - dd 550
et book value
End of yaar 705 4,631 9,191 2943 1,916 19,385
Baginning of year 734 3,983 &840 2738 1,725 18019
140 HET Tovmi mnd HET Lndied annual repord 50518
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17 PROPERTY, PLANT AND EGUIPMENT (conTiwUIED)

2018
Otthar Projects
Exchange Transmission plant and under
In HE% milon Buildings  equipment plant  equipment construction Total
Cost
Beginning of year 1,389 22,183 24,808 13,740 1,916 64,036
Additions - 488 280 211 1.609 2.588
Transters - 98 312 493 (903} -
Disposals - (240 (28] (167} - (433}
Exchange differences = (21 [{1] (24} - {113}
En of yaar 1,389 22,508 25,306 14,253 2,622 66,078
Accumulated depreciation and
impairment
Begirning of year 684 17,552 15617 10,797 - 44,650
Charge for the year 29 387 479 429 - 1,324
Disposals - {240) (26] (165} - (431}
Exchange differences - (173 27 122) - BB}
End of year 713 17,682 16,043 11,039 - 45477
Met book value
End of year 676 4,826 9,263 3.214 2,622 20,601
Beginning of year 705 4,631 9.191 2.943 1.916 19,386

The depreciation charga for the year & included in general and administrative axpenses. in the consolidated income statermant,

During the year ended December 31, 2017, the Groups performed a rview (o reassess the uselul lives of certain progerty. plant

and equipmant of the Groups, basad on the expeciations of the Groups’ operational management and technological trends. The
reassessment has resulied in changes in the esbmaled useful fives of these assels. The Groups consider this to be a change in
accouniing estimate and therefare accounted for the change on a prospective basis, As a result of this change in accounting eslimate,
the Growps” profit atiributabie b the hoiders of Shame Stapled Unitwshares of the Company for the year ended December 31, 2017
increased by HK$115 million and the equity attributabls to the holders of Shane Stapled Units’shares of the Company as at
December 31, 2017 increased by HKE L 15 milkan.
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18 RIGHT-OF-USE ASSETS
2017 2018
In HK$ million {Restated)
Land and buildings 1782 2,414
Netwark capacity and equipment 438 394
Tatal 2220 2,808

Tha Groups obtain right 1o control thes use of vanous land and buskdings, and neteork capacity and equepment for a penod of tima
through bease arrangements. Leasa arangements are negotiated on an indridual basts and contain a wide range of different lerms
and conditions inclusding laase payments and keasa terms ranging from 1 io 20 years. Except for laase covenants mainly relaled to the
mainenance and use al the leased assats that are commondy found in lease arrangements, there are no other covenants or restrictions
imposed by the lease agreements, The beased assets may nol be used as securily for borrawing purpeses. The Groups also sub-lease
certain buildings whosa laase berms dne for the whaolo of tha remaining term of the haead lease and have classifisd the sub leases as

finance lpases.

Additsons to the right-of-use sssets during the year ended December 31, 2018 ware HKE2, 302 milion (2017: HKS1.423 maiion).

Dusring the year ended December 31, 2018, total cash outflow for leases of HKE 1,665 million {2017 HKEL,661 million) was included

in net cash used in financing activites,

19 INTERESTS IN LEASEHOLD LAND

In HES milian 2017 2018

Cost

Beginning and end of year 5356 536

Accumulated amortization

Beginning af year 283 296

Charge for the year 13 13

End of year 296 309

Net book value

End of yaar 290 227

Beginming of year 253 240
20 GOODWILL

In K% miltian 2017 2018

Cost

Baginning of year 44,787 45,814

Acgusition of 8 subsidary - 3

Exchange diflerances 27 {12}

End of year 49,814 49,805
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20 GOODWILL (cONTINUED)
Impalrment tests for CGUS contabning goodwill
Goodwall is allocated to the Groups’ CGUS identiled according o operating segments as follows:

2017 2018
In HEF milsan (Restated)
TES
- Local telephany and data services 31 g2 31,693
- Glabal 1,260 1,259
Masbile 16,853 16.853
Total 49 814 48,805

Due to restructuring of cerfain business unts during 2018, poodwill attributable 1o certain CGLIS has been reviewed and re-allocated
actcordingly. The comparativi information is presented in fme with curment year's basis.

The recoverable amownts af the CGLUs are determined based on valis-in-use calculabons. These calculations use cash flow

projections based on financial budgets approved by managemant panerally covering & five-vesr penicd. Cash flows beyond thae
projecton paricd are extrapolated using the estmaled terminal gromth rales stabed balow,

The key assumpteons used for value-in-use caleulations in 2017 and 2018 ane as foliows:

2017 2018
Pra-tax Pre-tax
Revenue  EBITDA  Terménal  discourd  Rewenue  EBITOA  Terminal  discount
growih rate growth rate growth rale sate growth rale growth rate growth rate rate

58
~ Lol talepharty and data

sarvices 1% 1% 1% 1% 2% 2% 1% B%
- Ghbal 1% E% % % 1% % % 13%
Mobile 1% % 2% 1% % % 2% 12%

Thease assumptions have been used for the analysis of each CGLL

Thare wis no impairment mquired from the review on goodwill. A reasonably possible change n assumptions woukd not result in
impaimment and as such disclosure of sansitivity analysss is nol comsidered necessary,

Managament determined budgeted revenus and EBITDA growth rates based on past performance and its expeciations for market
divelopment, The avisape growih rales used are consistent wilh fhe forecasts inchuded in industry reparts. This berminal growih rates
do nat excead the long-lerm average growth rates for the businesses in which the CGUS operate.
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2017
(Festated)
Carrar Cusbomer

In HES million Trademarks licences barsa Softveare Tokad
Cost
Beginning af year 1,858 5,005 2763 1,830 11,516
Additsans = 103 - BG9 a2

. ks - = (1) =+ 1]
Exchange diferences 4 - 5 - 9
End of year 1,862 5178 2767 2,680 12.4%
Accumulated amortization
Beginning of year 3|2 1,206 1,230 548 3,364
Charge for the yaar a3 413 460 147 1,163
Exchange differences 1 - 2 - 3
End o year 476 1,617 1.692 745 4,530
Het book value
End of year 1,386 3,561 1.075 1,944 7065
Baginning af year 1,476 3871 1,533 1,272 8,152

2018
Carrler Customer

In HES miffon Trademarks licences base Software Total
Cost
Baginning of year 1,862 5,178 2,767 2,689 12,496
Additions - 104 - 1,811 1.915
Writa-off - (T30} - - (7300
Exchange differences 3} - {3 - (B}
End of year 1,85% 4,552 2,764 4,500 13,675
Accurmidlated amorization
Baginning of year 476 1,617 1,692 745 4,530
Charge lor the year 92 414 480 220 1,188
Write-olf = (730) = = (73
Exchange dilerances {11 - {n - (2}
End of yaar 567 1,301 2,151 965 4,984
Net book value
End of year 1292 3,251 613 3,535 B.691
Beginning of year 1,386 3,561 1,075 1,944 7.966

144

The amortization charge Tor the year is included in general and adminssirative expenses in the consolidated income stalement.
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22 INTERESTS IN ASSOCIATES

In HES milian 2017 2018
Share of nal assets of associates B BS
Loans due from associates, net 235 233
Prowessan for impalrmant {301} [298)
Imvesiments a1 cost, unlisted 115 113

During the year ended December 31, 2018, no peovision Tor imipalement was recognized in the consolidated incoms statemen,

Duting the year ended December 31, 2017, pravision for impairment of HKS 154 milion was included in the other losses/[gains], net
i the consolidated incomea statement. This was reswdied from the revised axpectation that the carrying amount of the associates is no
lenger recoverable,

As al Decermber 31, 2018, loans dus (rom associates comprised cerain unsecursd leans totaling HKS 160 million

{2017: HES160 million) which bear interast at 3% per annum (2017: 4% per annum} and are repayabls within 1 year (2017: same),
certain secured loans totaling HKS 180 millian (2007: HKE180 millien} which bear interest at 3% per anmum (2017: 4% per annum)
and are repayabla within | year (2017: same) and a secured laan amounied 1o HKEE million (2017: HKS8 millicn), which bears
imerest at 8% per annurn (2017: same) and is repayable wathin 1 year (2017 repayable in 2 yeass). The amounis were considered as
equity in natura for which full provision for impaimment had been made as at Decamber 31, 2017 and 2018,

a, Asal December 31, 2007 and 2018, the Groups considened that thene was no principal associate,

b. Contingent liabilities in respect of the associates
The Groups' confingent liabities relating to thesr associates are disclosed in nofe 40, As at December 31, 2018, the Groups had no
share of contingent liabaities related to the assoctates (2017: nll),

c. Summarized unaudited financial information of the Groups' associabes
For the year ended December 31, 2018, the Groups had not accounted for any shase of loss afler income fax, other comprehersve
ioss and 1otal compeehensive koss of the individually immadenal associates under equity method,

For the year ended December 31, 2017, the aggregale nel amounts of the Groups” share of loss afier income tax, olher comprebensive
loss and total compeehensive koss of the individually immatenial gssociates that are accounted fior using the equity method are

HES 12 milian, nil and HK312 million, respectiely,

d. Reconciliation of summarized financial infoemation

As at December 31, 2018, the aggregale camymng amount of interests i individually immaterial associatas that are accounted for using
the equaty method s nil (3017 nd),

Duting the year ended December 31, 2018, the Groups had unnecognized share of losses of associates of HK$7 million (2017; nil), As
at December 31, 2018, the Groups had unrecognized accumulated share of losses of the assocales of HKET million (201 7: ni].
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

23 INTERESTS IN JOINT VENTURES

In HKS miffaon 2017 2018
Share of net assets of joint ventures 279 296
Loana due from join venbures, net 441 3gz

720 678
IFvestments 3t cost, unlisted 278 08

As at December 31, 2018, all balances with joint ventures are unsecured and non-inlerest bearing, and have no fiaed terms of
mepFment axcept that the loan due fream 8 joint ventune of HKE382 millien (2017: HKEA2G mallion) baars interest ot HIBOR plus 3%
per annum (2017: sama). The amounts ane considensd as part of the mlenests in joint ventures.

a. As at December 31, 2018, particulars of the principal joint venture of the Groups are as follows:

Principal place of Irerest held
businessFlace of Malue of By the: Company Measurement
Campany nafme Incorporaticn Principal actriies issued capilal Diectly  Indirectly  milhod
Gensus Brand Liméted ("GBL™)  Hang Kong Prestsion of mobile HES10.000 = 50% EquRy
Idecommunications
ERIVICHS N
Hong Hong

GBL k& a stralegic paninership of the Groups, providing sccess to advanced connectivily services in Hong Kong for the development of
miobeda basinass,

The above principal joint venture (s a private company and thene & no guoted market price available for iis shares,

b. Commitments and contingent liabilities in respect of joint ventures
As at Decamber 31, 2018, the Groups" shame of their joint ventures’ commitments were as follows:

Iry HES million 2017 2018
Commitment to provide funding & 7
Capital commitments

— Autiharized and conlracted for acquisition of proparty, plant and equipment 56 26

Thare wire na centingenl liabilities relsting to the Greaps” intencals in the jpint ventures, As at December 31, 2018, the Groups had no
share of contingent Habilities related to the joint vantues (201 7: nil).
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23 INTERESTS IN JOINT VENTURES /coNTINUED)
€. Summarized unaudited financial information of the Groups' [ainl venlures

Set ol below 15 the summarnzed unaudsled inancial information of GBL, the principal joint veniung of the Groups and being accounted
for using the equity methad:

#As at December 31,

In HK$ milian 2017 2018
Mon-current assets 951 00
Current assels

Cash and cash eguivalents 12 28

Oriher cument assats (gacluding cash and cash equivalants) 30 25
Total current asseés a2 53
Currend kabilities

Financial kabilities {exchuding trade payables, accruats and other payables) {285} {325)

Oither cument liabsities (including frade payables, accruaks and ofher payables)h [£:0:1] (&5}
Total current kabilities (3731 (320}
hon-current Mabilities

Fimancial Babilites =] (604}

Dbt nen-curren] Babillilies {30} 133)
Tetal non-cument liabities {==51} [B37}
Met Eabilitizs (63) {74y
Equity aliributable io equity holders (&3} {74}

For the year ended December 31,

In HEF million 2017 2018
Revens 245 254
Depreciation and amortization (971 [102y
Interest expense (34} 143}
Profit before income tax 1 1
Incorme (15} {12}
Loss aftar income tax and total comprehensie loss (14} {11y
Divasend recaved from the joint venture - -

The information above reflects the amounts presented in the linancial statements of the joint ventune (ol the Groups” shase of those
amiaunts) aduested for dfferences in accounbing policies between the Groups and the joint venture, if any,

For the year ended December 31, 2018, the agaregate net amounts of the Groups” share of loss afler incoma tax, olfer comprehandns
income and total comprehensive loss of tha mdnidusally immateria! joint veriures that ane accounted for using the equity mefhod are

HEEL1 million {2017 peofit alter income tax of HK$S milien), HK35 million (2017: HKS5 million} and HKEE malon
{2017: iotal comprehensive income of HKS 14 million), respectively.
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

23 INTERESTS IN JOINT VENTURES (coNTINUED)
d. Recomciliation of summarized unaudited linancial infermation of the Groups' [aint ventures
Reconcikation of the surmmarized unaudited financial information presented o the carmying amount of the Groups” interests in GBL,
ihe principal joint venture.

In HEE millian 2017 2018

Met liabilities

Bagnning of year (4%) (63}
Less and iotal comprehensive loss for the year {14] {11}
End of year 63) {74}
Inbare=s ini o joint verturs 50% 50%

Interest by & joint venture (32 137
Lewan dusa from @ joinl venbure 426 382

Camrylng amount Ein 345

As st December 31, 2018, the aggregate carrying amount of Interests in Individualy immagerial joint venbures that are accounted for
umang thi equity methed s HK$333 millicn (2017: HKE326 millian).

Dusring the year ended Decamber 31, 2018, the Groups did nol have any unrecognized share of losses of joint ventures (2017 nil), As
at December 31, 2018, there was no accumuiated share of Iozses of the joint ventures unrecognized by the Groups (2017 nilk.

24 AVAILABLE-FOR-SALE FINANCIAL ASSETS

In HES millian 2017
Unlisted equity securities
Balance as at January | and December 31, 7

Bafore (he adoption of HKFRS 9 (2014) on January 1, 2018, AFS financiad assets wore non-garvative financial assets that wene eithar
designated in this calagory or not classified into financial assets at FVPL, held-to-maturity imestments and loans and receivables.

The AFS finenclal assets were presented as non-cuiment assets unless they would be matured, of management intended to dispose of
theem within 12 manths ram the end of the repariing perod,

Imvestments were considared o be impaired if there had been a significant or prolonged decline in the fair value below its cost.

As discioasd in note S0), after adoption of HKFRS 9 (2014), AFS financial assets were reclassilied o financial assets al FYOC) a5
January 1, 2018.
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25 FINAMCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

In HES milaan 2018
Unlisted equily securities
Balance a3 a1 January 1 and December 31, 77

Financial assets al FVOCI comprise unfistied equity mvestments which wene beld for stralegic purposes:

Thase invesiment=s were classified as AFS financial assets as at December 31, 2017. In the prior financial year, the Groups had
designated these mvestiments as AFS financial assets where the Groups did not intend fo dispose these assets withan 12 months from
fhe end of the reparting period (see note 24). See nole 5d) for explanations regarding the change in accounting policies and the
reclassificalion of the investments from AFS financial assals o financial assels at FYOCL

26 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LDSS

In HES million 2017 2018
Listed securities ir 20
Less: Securities hedd for employee share awand schemes o be vested within one year classified

&3 curent assels {1 {12}
Mon-current portion 20 a8

Financaal assets at fair value through profit or loss represent PCCW Shares acquired and subscribed under the PCOW Purchase
Scheme and PCCW Subscription Scherme. Reler bo nate 31(bNs) for dedails of the shar award schemes of PCCW.

27 INTERESTS IN SUBSIDIARIES
a. Asal December 31, 2018, particulars of the principal subsidiaries of the Company are a= follows:

Courtry’ Amaunt of Esued
place of and fully paid
incorporation share capital/ Intere=t held
establshment faid-n capttal/ by the Company
Compamy nams and operation registared capital Dérectly  Indireclly  Principal actities
HKT Group Haldings Limited Cayman klands U5$636,000,003 100r% = Imvestment hoiding
("HKTGH"}
HET Sendces Limitad Hong Kong HHESZ1 - 100%  Provision of managemsant
sEnicEs b group
Companies
Hong Kong Telecommunications  Hong Kong HE$D,945 156,001 - 100%  Provision of
(HKT) Limited {"HKTL") telecommunications
sArvices
WS ERE ) WREE"  The People's RMEA0,000,000 - 100%  System |ntegration, software
{PCCW Technology (Beijing) Repubic of develapment and tachnical
Lirmitad®) China Services consultancy
[“The PRC")
HKT Trens ared HICT Limind wivnsel impert 7018 140
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& As al December 31, 2018, parthculars of the principal subsidiaries of the Company are as follows: (continuad)

Country Arnount of ssued
place of and fully paid
incarporation share capitalf Intarest hedd
establishment paid-in capital’ by the Compary
Compary namie and aparation registared capital Dirscily  Indireclly  Principal aclivities
C5L Mobile Limifed Hang Kong HELT, 000,280,100 - 100%  Provision of mobsie services.
ardinary shanes and b il customers and the
HES1,254,000,000 sale of mobile handsats
nan-voting deferred and accessorias
shafes
Suin Mabile Lirmited Hong Kong HKS4 1,600,000 - G0%'  Provision of mobéa
telacommunications
SENVICES [0 CUSIOMErsS
Hong Kong
Gateway Global Communications  United Kingdom GHP1 - 100%  Provisiom of natwork-based
Lirmsited telecommunications
SEnvices to externa
customers and related
companias
PLOW Global 8.V, Netherlands' EUR 18000 - 100%  Sales, distribadion
France and markating of
telecommiunication
services and products
PCCW Global, Inc. Delaara, LS. Us518.01 - 100%  Supply of broadband interre
access solulions and web
SEMVICES
PCCW Global Limited Hong Kong/! HE$2400,016,690 65 - 100%  Prowision of natwork-based
Dubai Media telacommiunications
City SEIVICES
PCCW Global (Japan) KK Japan JPY 10,000,000 - 100%  Prowision of
telecommunications
services
PCOW Global (HK) Limited Hong Kong HES 1 - 100%  Provision of satellite- based
and network-based
telacommunications
BEVICES
Gateway Communications S A5, France ELR 10,000 - 100%  Provision of wholesale voice
and data senices
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a. As al December 31, 2018, particulars of the principal subsidiaries of the Comparny are as follows: (continued)

Counlng Armount of Bsued
place of and fully paid
incorporation/ share capital/ Irtterest hald
establishment paid-in copital! by the Campany
Company nams and oparation registersd capital  Directy  Indirectly  Principal activities
HKT Global {Singapore} Pre. id.  Singapore/ £$50,056, 455 64 - 100%  Provision of
Malaysia teecommunications
solutians related services
PCCW (Macau). Lmitada Mazau MOP2,000,000 - 5% Salling customer premises
equipment and related
salutions, condicfing
sysiems integration
prajects and providing
outsaurced call cenler
SAIVICES
EHEREESESEBLEE  The PRC HKE83, 240,000 - 100%  Cuslomer service and
5695 L2 B (PCCW Customar consulancy
Management Technology and
Services {Guangzhou) Limsted")
HKT Teleserices Infermnational Haong Kong HK$350,000,002 - 100%  Prowision of customer
Limited relationship managemeni
and customer contact
mianagement solutions and
SAMVICES
HKT Teleservices (US), Inc, Miabiraskas, U5, Usgl, 1 - 100%  Provision of call centar and
talemarkating safvices
HET Payment Limiled Hong Kong HHS480, 000,000 - 100%  l=sue of stored value facilities
in Hong Kong

Cotain subsicianes which do nol materialy afect e results of financiy pesition of thi Groups are nol included in the above.

Noter:

Exchudng the remury sfock.
Linoificial compamy nam.

L R

by

Tha sopaly inisresd Beld by son-conbslling inberesd is 40% as ol Decembar 31, 2018
Tihe expuity inhanesd held by non-conteoling intorest is 25% as af December 31, 2018
feapreserts a whilly lmeign cenaed efmarprse.

. Mon-controlling interests of the Groups' subsidiaries
The total non-controlling Interests as at December 31, 2018 were HK$33 million {2017: HK340 millan), of which HK344 milllen

{2017: HKE33 million] was attributabile to non-controlling nterasts in Sun Mobile Limfled and PCCW (Macaa), Limitada,
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

ZBCURRENT ASSETS AND LIABILITIES

& Inventores
In HES million 2017 2018
Purchased pars and matenals 33l 610
Fintshed goods 359 388
Consumable imvenlories 59 82
T4 1,080
b. Trade receivables, net
In HES millon 2017 2018
Trade receivables (nofe ) 2,970 3.862
Less: boss allowance (nofe i) (183} {135)
Trade receivables, nat 2,787 3,727

The balance repeesents amounts due from cusiomers for goods sold or services performed In the ordinary course of business. They
are ganerally dus for settiement within 30 days from the date of woice and therefon are 8 classifed os cument. Datails aboud the
Groups” impasmment policies ane provided in nate o)),

Inchuded in trade receivables, not are the amounts due from mlxed paries of HK$47 million (2017: HKS36 million),

I. The aging of trade recelvables based on the dale of imolce is sel out below:

In HK millon 2007 2018
L - 30 days 2008 2,888
31 - 60 days 207 288
61 - 90 days 170 155
9] - 120 days. a9 55
Ower 120 days AR5 431

20970 3,862
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28 CURRENT ASSETS AND LIABILITIES (conNTiNUED)
b. Trade recelvables, net (contimued)
il. Impaijrmant for tradie rocoivables
The Groups apply the HKFRS 9 (2014} simpified approach to measure loss allowance for expected credit losses which wses a lifetime
axpected loss allowance for trade recaivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit risk characteristics and the
diays past due. Tha expecied loss rates are estimated based on tha cormesponding hiztorical cradit losses experienced, adjusted with
the expecied change between cumrent and forward kooking informabion on macroeconomic factors, if material, On that basis, the loss
allowance as at December 31, 2018 Is detarmined as foliows:

Expecied credit loss rade 2018
Curram 1%
1 - 120 days past dus %
Crver 120 days past due 3%

In the prior years, the Impairment of trade recelvables was assessed based on the incurred loss model, The trade receivables wens
assessed collectively 1o determine whethar there wars objective evidence Ehat an impairment had been incurred bul nat yel been
wdentified, For these receivables, the estimated mmpainment losses wens recognided in.a separate provision for impairment, The
adoplion of the new impairment modal as at Janwary 1, 2018 has nol resulted in material impact on the canying amount of the loss
allowancea.

The mevements in the loss allowance duting the year are as lofiows:

In HES malian 2017 2018
Baginning of year 150 183
Med impasrment loss recognized =8 211
Uncallectibia amaunts written off {266) (259}
End of yaar 183 135

c. Restricted cash
As af December 31, 2008, cash batance of HEEEE million (2017 HEE51 milkon) has been recaived from and restricted for the wsa of
certain custamens,

d. Trade payables

The aging of trace payables based on U date of invoice i S8l oul below:

In HEE million 2017 2018

1 - 30 days 1,257 1,205

31 - 60 days 125 121

61 -90 days 19 53

91 - 120 days 46 22

Over 120 days 407 386
1,874 1,787

Inchuded in trade payables are the amounts due to retated parties of HE$32 million {2017: HEES0 mallion).
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

29 LONG-TERM BORROWINGS

In HES miffaon 2017 2018
Repayable within a pariod
= OvES ONe year, but not exceeding two years 9,350 2.022
— ower two years, but not exceeding five years 12,164 24,333
- over five years 17.632 13,814
9,146 40,169
Represanting:
LIS$500 millicn 3.75% guaranteed notes due 2023 (nole a) 3,787 3.B18
USZ300 million 2ero coupon guaranieed nobes due 2030 fnofe b} 2329 2,335
LISS500 million 3.625% guarantssd noles due 2025 (nole c) 3,853 3878
EUR200 millicn 1.65% guaranteed notes due 2027 (nole o) 1,830 1.761
LSS50 million 3.00% guaranteed noles due 2026 (node &) 5823 5.840
Bank borrowings 21.514 22.537
33,146 40,169
Secured - -
Unsecured 33,146 40,169

a. US$500 million 3.75% guaranteed notes due 2023

On March B, 2013, PCCW-HKT Capital No.5 Limited, an indirect wholly-owned subsidiary of the Company, issued US$500 million
3.75% guaranteed notes due 2023, which are lsted on the Singapore Exchange Secunties Trading Limited. The notes are arevocably
and wnconddionally gussanteed by HKTGH and HETL and rank parl passu with all other outstanding ursecuned and wsubardinsted
obligations ol HKTGH and HKTL

b, USS300 million zeno coupon guaranteed notes due 2030

On dprwiary 15, 2015, HKT Capstal Mo, | Limited, an indirect wholy.owned subsidiany of the Compary, Bsued LISE300 million
Iaro coupon guaranieed noles due 2030, which are ksted on the Taipei Exchange in Tarvan, China. The notes ana inmsvocably and
uncondiionally guaranteed by HKTGH and HKTL and rank pari passu with afl other cutstanding unsecured and ursubordinated
obligations of HKTGH and HKTL

c. USS500 million 3.625% guaranteed notes due 2025

On Apnl 2, 2015, HKT Capital No. 2 Limited, an indirect whally-owned subsidiary of the Company, issued US3500 million 3.625%
guaranteed notes due 2025, which are listed an the Singapore Exchange Securnities Trading Limiad, The notes ane srevocably and
unconditionally guasanteed by HKTGH and HKTL and rank pari passu with ail other cutslanding unsecuned and wnsubord insted
obligations of HKTGH and HKTL

154 HET Tovmi mnd HET Lndied annual repord 50518
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29 LONG-TERM BORROWINGS [CONTINLEDR)
d. EUR20:0 milllon 1.65% guarantesd notes due 2027
On April 10, 2015, HKT Capital No, 3 Limibed, an indarect wiolly-cvned subsschary of the Comipany, issued EUR200 millon 1.65%
guaranteed noles due 2027, which are listed on the Singapore Exchange Securilles Trading Limded. The noles are irevocably and
unconditionally guarantesd by HKTGH and HKTL and rank pari passu with all other sudstanding unsecured and unsubordinated
obligations of HKTGH and HKTL

. USST50 million 3.00% guaranteed notes due 2026

On Juby 14, 2016, HKT Capital Mo. 4 Limited, an indirect whoy-owned subsidiary of the Company, ssued USSE7S0million 3.00%
guaranteed noles due 2026, which are listed on the Singapore Exchange Securilies Trading Limded. The noles are imevocably and
uncandifionally guarantasd by HKTGH and HKTL snd rank pari passu with oll other cutstanding unsecurd and ursuboedinated
abligatsons of HKTGH and HKTL

f. Rafer o note d1 for datails of the Groups' bank loan facilfies.

30 DERIVATIVE FIMANCIAL INSTRUMENTS

In HKS milian 2017 2018
M- current assets
Cros curmancy swap contracts and foreign exchange fooward conlract
~ cash flow hedges for foreign currency risk dnofe a) 183 116
Interest rate swap contracl — cash flow hadges foe interest rate risk {nafe b} a0 32
223 148

Mon-current Kabilities
Cross cummency swag contracts ~ cash fiow hedges for foresgn currency ek (node af {150} (152}

Derivalives se mainly used for sconomic hodpng puerposes and not a5 speculative investments. However, whane dorpratives do not
mest the hedge accounting cnteria, they ame accounted far at FVPL

Hedge effectiveness is determinad af the inception of the hedging relationship and thaough penadic prospective efleciivenass
assesaments fo ensune thal an sconomic rlalicnshin ecsts bebween the hedged iterm and the hedging instrument.

Hedge ineffectivensss for the Groups' cross currency swap, foreign exchange forward and interest rate swap confracts may oocur
e oy

- difterences in critical terms befwesn the hedged ifems and the hedging instruments; and

= changes in credil rek of the dervatne counderparty.

HET Traat el HET Limibeed el gt 2015 155
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

30 DERIVATIVE FINAMCIAL INSTRUMENTS [conTinUED)
&. Cash flow hedges for forelgn currency risk
For borrowings dencminated in forelgn currencies, the Groups enter info cross currency swap contracts and a foreign exchangs
forward confract 1o hedge the fomign curmency risk. The Groups peromm qualitative assessment of hedge effectiveness. As the cross
currancy swap confracts and the foredgn exchange forward confract have simdar cribical terms as the hadged item, such as nolional
amaunt, maturity dales and payment dales, the economic relationship exists between the hedged item and the hedged instrument.

Thea aflects of the foreign cumrency refated hadging instruments on the Groups® financial position and perdormance are as follows:

207 2018

Carrging amaunt {assatsTliatilities)) HE$33 million {HKS36 million)
Notlonal amaount ELUR 200 millon and  EUR 200 milléon and
US32 126 million  WS%2,126 million

Maturity date Jaruary 2020 January 2020
o April 2027 to April 2027

Hedge ratio 11 1:1°
Change* in fair value of the hedging instrament during the year (HEE204 miillion) {HES 107 million}
Change® in value of the hedged item during B year HES265 million HES126 million
Weightad average hedged axchange rate for the year ELIR1:HKES.32 EURL:HK$S.32

USS1-HKET. 75 USE1:HKS?.75

T g ki i 1= st notionad amount snd timing ol the hedging instrements. malch with that of the: hedged ilome.

* Positive change rolers. o ncrosse: i ned avsets, whonmas nogative change nefers io decreasn in nef asuets,

b, Cash flow hedges for interest rate risk

Far cedain borrowings subject 1o cash flow interost rate risk, the Groups enfer into & Nosting-to-laesd interest rate swap contract. The
Groups parform qualitative assessment of hedge effectivenass. As tha interest rate swap contract has similar crifical teems as the
hedged Bem, such as notional amount, matunity date and payment dates, the economic relabionship exisls bebween the hadged item
and hedged instrument.

The eflects of the interest rae related hedging instrument on the Groups” financial position and performance ae as follows:

2017 2018
Carmying amaunt {assat) HES40 million HKE32 million
Motional amount HES LS00 milkon HK$1,500 million
Maturity date Mareh 2021 March 2021
Hexdge ratio 1 i1
Change* in fair value of the hedging instrument during the yaar {HKE22 miltion) (HKS9 million)
Change® in value of the hedped item during the year HIEE25 milion HK$11 million
Recetve leg/ipay kg interest ratio 061 1.47

T gy rurtis b 11 e o mctionad amicam| amd timingg of the hodgang instramend madchy wilh thal ol the hedged em

¥ Pl changs rolers ooncondse in il assts, whoimas nogatae changs s 0 decrsass in fel syt
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30 DERIVATIVE FIMANCIAL INSTRUMENTS (conTiNLED)
€. Hedging reserve and costs of hedging resenve
The Groups” hedgng resene and costs of hedgng resenve redate (o the folowing hedging instruments:

Cash fiow hedge for  Cash fiow hedge for

In HE% milon foredgn currency sk mierest rate risk Total
Hadging resernve
Al January 1, 2017 a30 61 491
Cash flow hedges:

- aflectvee porton of changes in fair valus (255) (251 (2801

— tranesder from equity to consalidated incorme siaferment (332 - (332)
At December 31, 2007 [157) s {121}
Changes in accounting policies (nafe S{dl} 242 10 252
Al lanuary 1, 2018 (restated]) 85 46 131
Cash Mow hadges:

- affective partion of changes in fasr valus (126) (11} (137}

— tramsier from equity to consolidaled income siatement a5 - kL
Al Decembaer 31, 2018 (3] is 29

Cash flow hadpe for

In HE% miion foretgn cusency risk
Costs of hedging reserve
At lanuary | and December 31, 2017 -
Changes In accounting policies (nofe Sl {208}
At Janusary 1, 2018 {restated) (208)
Costs of hedging 39
At December 31, 2018 (165}

31 EMPLOYEE BENEFITS
a, Emplovee retirement benofits = Defined contribution retirement schemos
Tha Groups apasate defined contribution schemes, incheding the Mandatory Provident Fund Schame (the “MPF schema™) under
the Hong Kong Mandalory Provident Fund Schemes Ordinance, for employees employed under the jurisdicton of the Heong Kong
Employment Ordenance. The schemes are administered by indepandent frustees.

Undar the defined contriblitan schema, the amployer is reguilred 1o make contrbubions. 1o the scheme al rates specified under
1he rules of the scheme. Where amployess lsave the scheme prior to the full vesting of the amployer’s contributions, the amount of
Torfelted contributions is used to reduce the contribations payable by the Groups.

Under tha MPF schame, the employer and its employess ane each required o make contnbutions 1o the scheme al 5% of the
employess’ ralevant income, subject 1o a current cap of manthly relevant income of HK$30,000, Contributions to the schame vest
immedialely upan the completion of the services in the relevant senvice period.

Forfaibed contributions totaling approximately HKS 14 million (2017; approcmately HKS13 million) were utilized during the year ended
Decembear 31, 2018 1o reduce fulure contributions and no forfeited contribution was available at the end of the reporting pariod.

HET Trunt arefl HET Limiisd wreass imgaet J015 157
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

31

158

EMPLOYEE BENEFITS (cONTINUED)
b. Equity compensation benefits
PCCW and the Groups oparate the folowing share option schemes and share gward schames:

Share option schemes
= Share opiion scheme of PCCW adopted on May 8, 2014 (the “PCCW 2014 Scheme®).

—  Share Stapled Linits oplion scheme of HKT Trust and the Company condiionally adoplad on November 7, 2011 {the "2011-2021
Option Schema®],

Share award schemes
~ Bhare award schermes of PCOW narnely the Purchase Schome and The Subscnption Scheme {collectvedy the “PCCW Share fward
Schemes"},

- Snare Stapled Lnits award schemes of the Company namely the HKT Shane Stapled Units Purchase Scheme and the HKT Share
Stapled Unils Subscription Scheme (collectively the "Shane Staphed Unils Award SchamaesT),

The details of the 2011-2021 Option Scheme and the Share Stapled Units Award Schemes are disclosed under sections
“Ehare Stapled Units Option Scheme® and “Share Stapled Units Award Schemas® in the Combined Report of the Direciors of the
2018 Annual Repodt of HET Trust and the Company.

I.  Share oplion schemes
Mo share options/Shane Stapled Lnit options have been granted under the PCCW 2014 Scheme and the 2011-2021 Oplion Schame
sinca thair adoption and up ba and ncluding December 31, 2018,

I, Share award schomes

Subject to the relevant scheme rules of the PCCW Share Aweand Schemes and the Share Stapled Uinets Award Schemes, sach
sehemi provides that Sollowdng (hi rakang of an swand bo a selected partecipant (including any derpclor of employes of PCCW

and its participating companies for the PCCW Share Award Schemes, and any director or empioyes of the Company or any of its
subrsiciaries for the Share Stapled Units Award Schemes), the relevant PCOW Shases/Share Stapled Units are held in trust for that
saleched Eartcipant and then shall veat ever a penod of e determined by the respective sppeoing bady provided that the selected
participant ramains at all times up o and inchding the relevant vesting date (or, as the case may be, each relevant vesting date)

an employes or director of PCCW, the Company, the relevant parlicipating company of subsidiary and =abisfies any other conditions
specified at the lime the award = made, notwithstanding that the respactive approving body shall be at libesty fo walve such
condiions. Cther than satisfying the vesting conditions, selected participants are not required to provide any consseration in order fo
acpune the PCCW Shares/Share Stapled Units awarded to himdhier under the relevant schemes.

Duering the year ended December 31, 2018, share-based compensation expenses in respact of the PCCW Shares Award Schemes of
HES2T milion (2017: HK$25 million) were recognized in the consalidated income staternent and as an obligation in llabiities in the
consolicdated stafement of financial position, respoctivily,

During the year ended December 31, 2018, share-based compensation expenses in respect of ihe Share Stapled Units Award Schemes
of HKS:28 million (2017: HEKE25 milion) wena recognized in the consolidated income statlement and employes share-based
compensation resen in the consalidated statement of financial pasition, respectively

No Share Stapled Unils have bean awarded under the HKT Share Stapled Units Subscription Schemae since is adoption and up to and
including December 31, 2018,

HET Trumi ned 8T Lomiiedd sl et 2518
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31 EMPLOYEE BENEFITS (conTiNUED)

b. Equity compensation benefits (confinied)

il. Share award schemes (ooedinosg)

{1} Moverments n the number of POCW Shanes hald by the Growps under the PCOW Share Award Schemes and the Share Stapled

Units hedd under the HKT Share Stapled Units Purchase Schema

Mumber of PCCW Shares

2017 2018
PCCW Share Award Schemes - Purchase Scheme:
Beginning of yar 799,890 1,143,300
Purchasa from the market by the trustes at weighted sverage market price of HES4,46

{2017: HK$4.70) par PCCW Share 2,022 000 3,206,000
PCCW Shares vestad (1,678,590 (4,348,934}
End of year 1,143,300 366
PCCW Share Award Schemes — Subscription Schame:
Beginning of year o.118,270 6,994,580
POCW Shares vested (2.123,890) {2,517.599)
End of yaar 6,934,580 4,476,961
Humber of
Share Stapled Units

2017 2018
HKT Share Stapled Units Purchase Schema:
Beginming of year 5,197 383 1,088,787
Purchase from the markeat by the trusiee at weighted average market price of HKS10.13

(2017: HKE10.44) par Share Stapled Linit 540,000 2,038,000

Shara Stapled Lngs vested (4,647 596) 13,127,542}
Enl of yoar 1,083,787 245

493/611
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NOTES T THE HilT TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

31 EMPLOYEE BENEFITS (conTinuED)

b. Equity compensation benefits (continueed)

il Shane award schemes (contirmed)

{2y Movernents in the number of urvested PCCW Shares and Shane Stapled Units and their related welghted average fair value on the
date of award

Folh
Humbe of PCOW ShanssShane Stagiod Unts
Fai vahe At A

enifhedae  Januery |, December 31,

Dt of pward Vesting pericd of inmaedd 2017 Awarded Fofeded Vimes) 017
HK3

PLOW Share Awaid Schomes - Purchasa Schmé [PCCW Shares)
May 7, 2015 May 7. 2015 o May 7, 2017 535 515515 - - [E55E) -
Apil 5, 2018 Apei 5, 2016 1 Agril 5, 2017 LT IR ] - - L -
hpal 5, 2016 Aped 5, 20168 Ageil 5, 2018 501 197,791 - - - 187,91
June B, 216 Jundt 8, 201610 Agrd 5, 2017 520 M55 - - [5256) -
June &, 2016 Juna 8, 2016k Apr 5, 2018 52 45266 = = - EXE
Apnl 3, 2007 Apel 3, 2017 % A 3, 2018 460 = 34N - - L203a
Ml 3, 2007 Aprd 3, 2017 o A 3, 2019 450 - |28415 - = L2845
Toolal 2R p4] 24D6EYS - (LETREMN 3540505
Waightioe] asveraga fair vl o) he dati of avward {HIRS) 520 460 = 573 478
PLOW Share fwait Schormes - Sutrcripion Scherma (POOW Shase)
Wy 7, 2015 May 7. 2005 b May 7, 2017 535 036146 -l eI -
Apil 5, 2006 Aped 5, 2016 % April 5, 2017 500 L2280 - (22E51) (1,200,068 -
Apil 5, 2016 Apel 5,.2016% Aprit 5, 2018 501 L2193 - {85000 - |1E3d4m
June B, 216 Juna 8, 2016 o Aprt 5, 2017 520 1522 - - {1522 -
June B 2016 June 8, 2016 o Ape 5, 218 5.20 1522 - = - 1522
Aprl 3, 2007 Hpel 3, 2017 0 Agri 3, 2018 460 - LABns [4E052) - 1M
Apnl 32017 Aped 3, 2017 %o Ageil 3. 2019 460 - LAlRs3l [45.963) - LATREGE
Tootal 334043 ZEIBBAE  (IB7A400 (212350 3skl SR
Weightind anveragn bair vithae o (e dale of mweasd (HXS) 510 460 a8 516 AT2
HKT Sharn Staplod Urits Purchase Schoma (Shase Stipled Units)
July 1, 2004 Jube 1, 2004 b gl 1, 2007 13 288137l S - I A -
Al 1, 2015 Aped 1, 2015 %0 Agril 1, 2017 102 1218 = 333 (EE2) -
My 7, 20[5 May T, 2015 ho May 7, 2017 1030 145315 - {1148 (M21EN -
Apeil 5. 2016 Aped 5, 2016 b0 Apei 5, 2017 10,70 640,488 - (1029 (E30.191) -
Al 5, 2016 MApril 5, 20160 Agril 5, 2018 T I T = (26,336) -  EE3IE
June 8, 2016 June 8, 2016 o Apr 5, 2017 1L 425187 - - l4z1Em -
June B 2016 June B, 2016 ko Apwl & X018 1118 426,187 - - - 475187
April 3, 2007 Mgril 3, 2017 %0 Agui 3, 2018 1004 = 19657 (20958) - LImss
Aprl 3, 2017 Apri 3, 2017 o Apeil 3, 2019 1o - LEsEn {20545) - LITdea
Tootal 54257 2300060 (119259 (ApATEGE) 338050
Weightod average far weke o fhe dae of aed {HRS) s oM lo0l 9%z 1030
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31 EMPLOYEE BEMNEFITS (conTINLED)
b. Equity compansation banefits (continued)

i, Share award schemes (Comhnued)
{2) Movements n the number of unvested PCEW 5haras and Share Slapled Units and their related weighted sverapge fair value on the
diate of award (confinded)

2008
Mumber of POCW Shases/Shave Stapted Units
Fair vaban M ]
onfthe dabe  anuary 1, December 31,
Duate of award Vesting period of award 2008 hwarded  Forleited Yested 018
HES
PCOW Share Award Schesnes - Purchase Schme (POOW Shares)
Apil B, 2006 April 5, 2018 1o Apeil 5, 2018 01 187,791 - - (187,790 -
Juna B, 2006 Juna B, 2016 o Apel 5, 2018 520 945266 - - (945,266 -
il 3, 2007 Aped 3, 2017 4o Agii 3, 2018 460 1,203,424 - - (1203429 -
Kpeil 3, 2007 Aprd 3, 2017 bo A 3, 2013 460 1203415 - - (664,338 539077
Apal 10, 2018 gl 10, 2018 40 Apil 10, 2015 4.66 - 1207514 - (BE9,058 538,458
Apal 10, 2018 Mprd 10, 20184 Ageil 10, 2020 4,66 = 120750 = (BE9,057* 538,444
Tokal 31,549,696 2415015 - (4,348534) 1E15577
Woightid averagn fir vakee on fhe date of award (HAS) 478 466 - 477 464
PLOW Share Bward Schemes - Subseription Schame (POOW Shaees)
Apil 5, 2006 April 5, 2016 10 Ageil 5, 2018 501 1163436 - {3zl (1150215 -
Juna 8. 2016 June 8, 2016 to Apel 5, 2018 520 1,522 - - 0,522 -
Apnl 3, 2007 Apel 3, 2017 40 Apti 3, 2018 460 1373883 - (13,186) {1,360,67T) -
Apol 3, 2017 Aprd 3, 2017 1o Apird 3, 2019 460 1,372,938 - 67,507 {1,683 1,303,748
Apil 10, 2008 Al 10, 2018 4 Apei 10, 2019 466 - 1472800 (70,799) {1,751)" 1,407,350
Apal 10, 2018 MAprd 10, 201840 Apeil 10, 2020 466 = lA7EEEZ (70723 (1,751)* 1,406,388
Tokal 3911,759 2958762  (235436) (2507593 4,117486
Wightod averagn ki vake on fhe dabe of aeed (HR5) amn 466 466 479 464
HKT Share Stapled Liniks Purchass Scheme {Share Stapled U]
Apnl 8, 2016 A 5, 2016 1o Al 5, 2018 1070 613158 - (5,951) (607,207 -
Juna 8, 2016 June 8, 2016 bo Aped §, 2013 1L18 426187 - = (476,187 -
Apnl 3, 2007 Apel 3, 2017 4o At 3, 2018 1004 1,175,580 - 6,013 (1,189,576 -
Apol 3, 2017 Aprd 3, 2017 1o Al 3, 2019 1004 1,174,628 - {3L,184) (303,277 840,167
Apil 10, 2008 Aol 10, 20184 gl 0, 2005 9.54 - LM7TEIS  (32ERY)  (3D0E4B° 904,158
Mpnl 10, 2018 Apei 10, 201840 Ageil 10, 2020 9,34 - LMES43 (32750 (0847 903,139
May 4, 2018 Mary £, 2018 o Aped 10, 2019 10.40 - 100, 000 - - 100,000
May 4. 2018 May 4, 2018 ko A 10, 2090 10.40 - 100,000 = - 100,000
Celober 5, 2018 October 5, 2018 ko Ockober 5, 2009 10.34 - 15,000 - - 15,000
Ccinber 5, 2018 October 5, 2018 1o Oclober 5, 2000 10.34 - 15,000 - - 15,000
Woversber 5, 2018 November 5, 2018 o Nowemiber 5, 2019 1066 = 15,000 = = 15,000
Novernber 5, 2018 Mowember 5, 2013 b November 5, 2020 1056 - 15,000 - - 15,000
Total 1389562 2754078 (108,734) (3127542 2907464
Weighted average fair vl on the dae of award (HKE) 10.30 9.9 10,02 10.30 10,01

The POCW Shanes/Sham Staplerd Lings veeen vesind hoders B rexpecive waling dafs gorssant o the delagated suttonby of Bre relreant boasd’ coemmiisns on
Compsonals gounds

HET Trund ared HICE Limibsd wiease imped 2015 161
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

31 EMPLOYEE BENEFITS (conminuED)
b. Equity compensation benefits (continueed)
i, - Shame award schemes [Comnre)
{2} Movernents in the numbaer of ursested PCCW Shares and Share Stapled Units and (heir related weighled average fair value on the
date of award fcontimued)
The {a¥ values of the PCCW Shares and the Share Stapled Units awarded duning the year on the dabes of award are measwed by the
respective quoted market prices of the PCCW Shares and the Share Stapled Units at the respeciive award dales.

The PCCW Shares and the Share Stapled Uinits unwested had a wesghted average remaining vesting penod at the end of the yaar as
foliows:

2017 2018
PCOW Share Award Schames - Putchasa Scheme (PCCW Shares) U600 year 0.60 year
PCCW Share Award Schemes = Subscription Scheme (PCCW Shares) 0.6 year 0.61 year
HKT Shane Stapled Unils Purchase Scheme (Share Stapled Linits) 0LE0 year 0.54 year
32 EQUITY OF HKT LIMITED
4. Share capital of HKT Limited
2007 2018
Mumber of shares Nominal value  Mumber of shares. Modminal value
HEE HKS
Authorized:
Ordinary shares of HKS0 0005 each
Beginning and end al year 20,000,000,000 10,000,003  20,000,000,000 10,000,000
Praference shares of HK$0.0005 each
Beginning and end al year 20, 000,000,000 10,000,000 20,000,000,000 10,000,000
Issid and lully paid:
Ordinary shares of HK30.0006 sach
Beginning and end of year 1571, 742 334 3TRERTI  7.571,742.334 3,785,871
Praference shares of HEKE0U0005 each
Beginning and e of year 7,571, 742,334 3ATERET] 7571742334 3,785,871
162 HET Tovmi mnd HET Lndied annual repord 50518
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32 EQUITY OF HKT LIMITED (coNTINLIED)
b. Movements in reserves of the Company during the years ended December 31, 2017 and 2018 are as Tollows:
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2007
In HE$ milion Share pramium  Ratained profils Totad
Al lanuary 1, 2017 35113 122 35,235
Total comprehansive incoma for the year - 4 806 o 806
Dividend paid in respect of the previous year - (2,632) (2,632
interim dividend pakd in respect of current year - {2,129) {2,125
At December 31, 20017 35113 167 35,280
2018
in HKE million Share premium  Retained profits Tetal
Al Janusary 1, 2018 35.113 167 35,260
Total comprehensive income for the year - 5.077 5,077
Dividend paid in respect of the previous year - {2.783) (2,783}
Interim dividend pasd in respect of current year - {2.205) [2.205)
Al December 31, 2018 35,113 256 35,369
HET Trung ared HIT Limiine wieasl sl 2018 163
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NOTES T THE HilT TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

33 RESERVES
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33 RESERVES (CONTINLUED)
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

34 DEFERRED INCOME TAX

4. Meovernents in deferred income tax llabilities/(assets) during the year ane as follows:
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2017
{Restated)
Accelerated tax
depreciation and
In HES millian amartizatan Tax lessas Othars Tatal
Baginning of year 2n7 {316 5 2,395
ChamgsdTenedited] to the consalidated income
slatement (node 1<4(al) 306 (180 1 127
Exchange differences 1 {3 - (&
End of year 3,024 (453) 4l 2521
2018
Accelerated tax
deprociation and
In HES million amartization Tax lossas Others Total
Baginning af year 3,024 (499) (4} 2,51
Chargesd (0 the corsolidatid ncoma
statement fnote 1dfal) 393 14 - 407
End of year 3417 (485] (4] 2,928
b. Asat December 31, 2017 and 2018, defemed income tax liabilitiesNassets) represent:
2017 2018
In HKS million (Restabed )
Daferrad income tax assets:
=~ o b recovened afler more han 12 manihs (433) [435)
— o be recovered within 12 monlhs (35) {30}
Met delerred income tax assels recognized in the consalidated statement of financial positon (463 (465}
Daferred incorme tax liabilities:
- io be recovered after more than 12 months 2,829 3.233
= 1o be recovered within 12 months 180 160
et deferred income tax abilities recognized mn the consolidated statement of financial positson 2989 3,393
2,521 2.928

166
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34 DEFERRED INCOME TAX (cONTINUED)
€. Deferred incoms tax assets have been recognized for tax losses camy-forward fo the extent that reafizabion of tha related tax benefil
ihrough wiilization against future taxable profits & probable, As at December 31, 2018, the Groups had unutilized estimated
tax losses for which no deferred Income tax assels have been recognized of HKS2,119 million (2017: HK32.207 méion] to
carry forward for deduction against future taxabés income. Extimated tax losses of HKE37 milion (2017 HK341 millkon) and
HK$256 milion (201 7; HE3263 million) will expire within 1 to 5 years and afier 5 years from December 31, 2018 respectively. The
remaining porfion of the 1ax lesses, malnly relaling fo Hong Kong companies, can be carried fonward endafirsely.

35CARRIER LICENCE FEE LIABILITIES
As at Decernber 31, 2018, ihe Groups had carrier iicence fee llabiies payable as follows:

2017 2018
Present Interest Present Interest
value ol the axpedca Total  walue of the BEpense Total
minimm relating o minirmam minimum  relating to minimum
In HES millian anmeal fees  fulure pefods annual fees amnual fees future periods annual fees
Payable withen a penod
= not exoseding one year 173 7 180 173 7 180
— aver one yaar, but nol exceeding
fwo years 123 19 142 123 13 142
— over two years, bul not exceeding
Hive yesars 257 75 a3z 196 45 241
= et T aars 75 25 100 38 12 50
628 126 754 530 B3 613
Liss: Amounts payable wilhn
one year included under
currant Eabilities {173 7 (180) (173} 7 [180F
Man-curmant partan 455 119 574 as7 76 433
HET Trams el HICT Lirrobeed wivassl imgawi 2018 157
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NOTES T THE HilT TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)

December 31, 2018

36 NOTES TO THE CONSOLIDATED STATEMENTS OF CASH FLOWS
a. Recomciliation of profit before income lax to net cash generated from operating activities
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2017 2018
In HES: millian (Restated)
Profit befone Income tax 5,655 5,852
Adjustmenis for-
Financa costs, net 1,148 1,350
Galn on dsposal of an AFS fmancial asset 15 -
Prowisian for imgairmant on iMenests in associstes 154 -
Other gains 13 21
Gain on disposal of property, plant and equipment, right-of-use assels
and entangible assets, net 121 (1
Prowision for inventony obisokiscence 12 8
Impairmant loss for trade receivables 259 211
Depreciation of property, plant and equipment 1,381 1.324
Depreciation of right-of-use assets 1,582 1,551
Amoriization of Intangible sssets 1,183 1,186
Amartization of land lease premium — inferashs in leasehold tand 13 13
Amartization of fulfiliment costs 427 417
Amartization of customer acquisilion costs 763 as52
Share of resulls of desociales 12 =
Ehare of results of joint ventures {21 i3
Share-based compensation expenses 1] 55
Increass i PCCW Shared and Share Stapled Linits
for shane award schemes (15) (35)
Decreasadincraase) in operating assols
- inventories (54} (339)
= rade recehvables, prepaymenis, deposits and cther cument assels {12 [415)
= pohlract ssats 33 162
= amaunts due from related companies 18 27
~ restricied cash (15) 37
= fuilfillerind costy (427} (275)
= customar acouisition cosis (727 (873)
— glher non-current assats {1 (111)
{Decraasalincrease in operating liabilites
= fradie payabies (B00] (86)
- accruals and other payables 245 [367)
—amaount due 1o a redabed company (36} -
—amount due 1o a fellow subsidiany [145] 763
- atvances from cuskomers {24) 25
- pondract liabilities 183 185
— other long-terrn liabilities (5 16
Cazh generated from operations 10,946 11.318
Iribésrssd rocesived 20 39
Incorma tax paid, net of tax nefund
- Hong Kong profits tax paid (670 (B84)
- Overseas peofits tax paid (41] {14)
Met cash generated from operating activities 10,261 10,659
168 HET Tovmi mnd HET Lndied annual repord 50518
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36 NOTES TO THE CONSOLIDATED STATEMENTS OF CASH FLOWS (conTiNLED)
b. Movements of financial (assetspiliabilities arising from financing activities
Morverments of financial (assetsMiabiities ansing from fnancing activities ane a3 follows:

2017
{Restated)
Pregaid Enance
costs finchaded
in prepayments,  inferest payabde
despeeits and {inchudesd in Derhvative
ol cumont serru and Long-tmm francisl
I HES million Fsidsl  olbor payaties) borowirgs. struments, el Liase labdiles Tolal
As ol Loty 1. 2017 - 178 38193 263 2al4 d07z
Carsh fiowes. in finarcing activites
e bormowings raksed, net - - 5,275 - = 525
Finance costs (padifeceied - (877 - i} - (=]
Fopaymens, of bomowings - - 14,8500 - - 2, £501)
Payment fof leasa Eatlifes {including
rhprested = - - = {1551 |16l
Classifiedd as cash fows in investing acivles
oy 8NN . . (130 . : (130
hlor-cash movemenls {14 E86 488 168 1511 40010
s 8 December 31, 2017 (14 187 35,146 3 2464 AL TI0
2008
Prepaid finance
coats (included
in propaymants,  Inferest payabe
depesits and (inchaded in Derivative
obher cument accruals and Long-tem fimancial
In HKS milion ausets)  other payables) Borowings  instruments, nel  Leave Kabilities Tetal
B ot Jarmiary |, 2018 (14) 187 35,146 3 2464 41,710
Carsh flows I financing activilies
i boirowings rassod, el - - 13616 - - 13,616
Finanen costs (paid)receied = t962) = % - o
Repaymenis of bomwngs - - 112,543) - - 112,543
Payment for lease Rabebiies (inchiding
inlpreits) - - - - (1,665) (1,665
Classified a5 cash fows in imvesting aciihes
[t 38BN - = 1120 = - (130
Morrcash mowements 4 1,036 B0 1 2,394 3515
s ot December 31, 2018 (i) 261 40,169 4 3193 43,617
HKT Trung ared HICT Limiteed el impawt 2018 169
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

36 NOTES TO THE CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINLUED)

€. Aequisition of The Club Travel Services Limited (lormerly knewn as Plonesr Travel Services Limited) (“Club Travel™)

On July 30, 2018, the Groups completed the acquisiion of the entine sswed shane capital of Club Travel, a private company
incorporated in Hong Kong. Club Traved is a licensed travel agent engages in the provision of travel sendces. The acquisition helps
the Groups to handle travel arrangements. for customens and some infernal wsars. The aggregale consideration was nat matarial to
the Growps.

d. Analysis of cash and cash equivalants

in HEE mifion 2017

2018
Tatal cash and bank balances ER 3,145
Less: Shart-term deposits (4500 (523}
Restricted cash (51 (BB}
Cash and cash equivalents as at December 31, 327 2.534
37 CAPITAL MANAGEMENT

170

Tha Groups” peimary chjsciies whon managing capitsl ans bo saleguard the Groups” abilty fo conlinua &5 8 going concarm, 5o thal they
can contnue to provide relurns for equity holders of the Groups and benefits Tor other stakeholders fo support the Groups' stabilty and
growdh; and o eam a mangin commensurate with the level of business and market risks in the Groups' operation,

The Groups monitor capital by reviewing the level of capital that is at the disposal of the Groups {~Adjusted Capital™), taking inlo
consicferation the future captal requirements of the Groups, prevailing and projected profftatslity, progecied cparating cash flows,
ojectad capitad expenditures and projecied strabegic investment opportunities. Adjusied Capital comprises all componants of equity.

The Groups are not subject o externally imposed capital requirerments, except for the debl covenant requirement of loan agreements

with edarnad pasties and the mensmum capital requiresnent of 8 subsidiary regutated by the Barmuda Monetary Authorty. A Subsidiany

of the Groups also has a minimum capdal requirement as a condifion for a stored vaswe facilities licence granted by the Hong Kong
Meretary Autharity.

HET Trumi ned 8T Lomiiedd sl et 2518
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A8 FINANCIAL INSTRUMENTS
The tablzs balow analyze financial instruments by category:
2017
[Restated)
Financal Drervatives
asgats al AFS Financial e for
In HES millian amortized cost  financial assets assats al FVPL hedging Tokal
Mon-current assets
AFS fingncial pssaty - 77 - = 77
Fimancial assets at FYPL - - 20 - 20
Derivalive financial instruments* - - - >3 223
Olher non-current assels 275 - - - 275
275 77 20 223 595
Current assets
Prepayments, deposits and

other currend assefs.

{exchuding prepayments) 2,387 - - - 2,387
Trade recesvables, net 2.787 - - - 2.7
Amaunts due from related

compankes i - - - 7
Financial assets at FVPL - - 17 - 17
Restrictod cash 51 - - - 51
Shiort-term deposits 450 - - - 450
Cash and cash eguivalents 3.217 - - - 3217

B.963 - 17 - B985
Total 9244 17 37 223 49581
HRT Trunt wred HIT Limited iwtensel impot 2018 171
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

3B FINANCIAL INSTRUMENTS (CoNTINUED)
The tabies balow analyze financial instrements by category: feomtinued)

2017
{Restatad)
Derwatwes  Other financial
used for liabilities at

In HEE million hedgng  ameartized cost Tatal
Current kabllities

Trade payables - (1.874) (1,874}
Accruats and ofher payables — 15,111) 15,111}
Carrier licence fee liabilities - {173) 1173}
Amsaunt due to 3 fellow subsidiary - (G0 1960)
Lisase lishidies - {1,157) (1,1571
- 19.284) 19.284)

Non-current kabilities.
Long-tarm bomowings - {39,145) {39,145)
Dervative financial mstruments {150 - {150}
Carrier hcence fee liabilisies - (455 {455)
Lease liabifties - 11,307) {1,307)
Cther long-tarm liabilities - {5596 1596}
(1500 41,504) {41,654)
Tatal {1500 (50,788) {50,938)
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3B FINAMCIAL INSTRUMENTS (CconTinNLED)
The tablzs balow analyze financial instruments by category: (oomtinued)

2018
Financial Darivatives
assets at Financial Financial wsed for
In HES million amodized cost  assets al FWOCI  assels al FYPL hedging Total
Mon-current assels
Financial assets at FWOC] - 77 - - 7
Financisl assels at FVPL - - B - 8
Darivative financial nstruments® - - - 148 148
Oiher non-current assets 373 - - - 373
373 7 8 148 606
Curren] asseis
Prepaymants, depesits and
other current assets
{exchuding prepayments) 1,595 - - - 1,595
Trade recesvables, net 3 rav - - - 3,727
Amaunts due from related
companies 102 - - - 102
Fimancial assets at FYPL - - 12 - 12
Restricted cash ag - - = B8
Short-derm depesits 523 = - = 523
Carsh and cash equivalents 2,534 - - - 2,534
B, 569 - 12 - 8,581
Total 8942 77 20 148 9,187

s il Dncwrmiteer 31, 2B, derivative (inahcinl insbhurrants of HKELS malfon (2017 HEEE milkon ) relabed 4 ha Toneign exchangn loowerd contract wilh an
aggpagats nolicral contract amount of UISS376 milion Leppemaimaiely HICER2 905 milkan) were desigeated i cirsh Row hodgs of LES300 milkon o coupon
parantesd noles due 2030, These guaninioed nobes rsy be rodeemed of the option of the Groups on Jensary 15, 2000 at an ey netdemplion smoent of
LISEI7E enilich. Rolet o notes 29 0] atd 30080 lor destasts of T gaarseissd notes and The lonogn exchange lonsard conirssl nespectiveky,

HET Trang and HET Limibed e gt 2018 173
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NOTES T THE HilT TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 018

3B FINANCIAL INSTRUMENTS (CoNTINLED
The tabies balow analyze financial instnements by category: feomtinued)

2018
Derivatives  Other financial
used for labilities at

in HES millan hedging  amortized cost Total
Current kabilites
Trade payables - {1,787) {1,787
Accrugls and ofhes payables - 14,757) 14,757}
Carmer kcence fiee labilities = 1173) {173}
Armount due to & feliow subsidiany - {1,675) {1,675}
Lease labddies - 11,293) 11.293)
- 189,685) 19,685)

Non-Gurrent Rabilibes

Long-tarm bormowings - (40,165) {40.163)
Derivative financial instrumants {152) - (152}
Camier lcence fee liabilities - {357) {357}
Lease labidies - {1,900) {1,900}
Other long-tarm liabilties - 829) (829)
1152) (43,255) 143,407)

Tatal {152) (52,9400 153,092}
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3B FINAMCIAL INSTRUMENTS (conTinLED)
Exposure to credit, liguidity, and markeat righ (including Forelgn currency risk and inferest rale risk) arises in the normal course of tha
Groups’ Dusiness. The Groups are also exposed 10 equity pnoe rek ansing Trom their equity imsestments in ofher entities. Expesure b
fhessa risks s contralied by the Groups' financial management policies and practices described below,

a. Credit risk

The Groups” credi risk |s primardy athibulable fo cash and cash equivalents, trade recelvabies, coniract assets, amounts due from
related companies, inferast receivable, laasa receivables, darivative financial instruments, and other receiables. Managamant has
palicies i place and exposure to these credit nsks are monitored on an ongoing bearsis.

The Groups” normsal credit pesed for customent & ranging up 1o 30 days trom the date of imoce unless hene = & separate mutual
agreament on axtension of the credit pariod, The Growps maintain a wall-defined credit policy and indwvidual credit evaluations se
performed on all cuslomers requiring credil over a certain amount. Thesa evalsations focus on the customer’s past histary of making
payments when due and current ability to pay, and take inte acooent nformation specific to the customer as wel as pertaining to the
econamic emamnment in which the customer operates. Debions who have overdue balances are requested to seftle all outstanding
balances belone any furthar credit Is granted. Noemally, the Groups do not oblan collateral from cuslomers,

As al December 31, 2017 and 2018, the Groups did not have a significant exposure bo any individual deblors of counterparties,

Further quaniitative declesenes in respect of the Groups' expasure to cred it risk ansing from frade recevables ane set oud in
mobe 28{b).

The overall empact of impairment of the conbract assats on the consolidaled financial stalerments is considered by managament,
Menagemant considered the lifetime expected losses with respect 1o these conlract sSsets wene minimal as at December 31, 2018 and
the Groups made no wiile-offs of pravision Tor thess confract assels duning the year,

Amounts due from related companies and other recesvables age considened 1o have how credi risk. These assats are continuously
moniiored by assessing the credit quality of the counterparty, taking into account s financial position, past experience and othes
fachors. Whede NBcESSary, provsion for Impairment 5s & made lor estimated imecovirabile smounts. As af December 31, 2017 and 2018,
fhe amounils due from related companies and other receivablas ware fully parforming.

Dertvative heancaal iatruments, imterest recenable and cash and cash squivilents are considéned 1o have low credit risk. These
as5els are execuiod with creditwonhy financial insSutions o mvesiment counterpartias and the Groups do not expect any significant
counterparty risk. Moreover, cradit limits ane sat for individual counterparties and penodic reviews are conducted to ensure that the
limits are strictly foliowed.

The masmum exposure 1o cred|t risk is represented by the carmying amount of each financisl asset, including derivativi financial
instruments, in tha consolidated slatemant of financial position. Excapt for the guarantess givan by tha Groups as disclased in nole 40,
the Groups do nof provide any othar guarantees which would expose the Growps o credit risk.

HET Trast s HICT Lirmibed e imgaet 2015 175
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

38 FINANCIAL INSTRUMENTS (conTinLED)

b. Liguidity risk

EDINETOOOO
O000000000000000(E25940)
Oooooooobooooboooononoad

The Groups' palicy s to regutarly monsor current and expectad haudity requirements and its compliance with debit covenants, to
ensure that It mainlains suflicient reserves of cash and adequate commilted knes of funding from major financial instihdions o meet
s liquidity reguirements in tha shart and longar tarm. Management beliaves thare is no significant liquidity risk as the Groups have
sydficient cash and committed facilities io fund thair operations and debl sarvicing requirements.

The Groups are subjsct to cartain corporade guaraniee obligalions to guarantee performance of their subsidianes in the nommal course
of thair businesses. Relerto note 40 for details,

T fcdionwing Lable detail the remasning conlractual msturites al the end.of the reporting pericds of the Groups” non-gdesialive
financial lisbaities and derrvative financial liabilites, which are based on contractual undscounted cash flows linchuding interest
payments compated using confractual rates or, if Moating. based on rates current at the end of the reparting period) and the earliest

date the Groups can be required o pay:
2017
[ Restatad)
Total
Within Mare than Meore than conlractiial
1 yar or Lyearbud 2 years bt More than - undiscounted Carmying
In HES million aondemand within 2 years  within 5 years Gyears  cash outflow Amount
Current Eabilites
Trade payables {1.874) = = - {1,874) (1,874}
Accrualks and other payables 15.111) - = - {5,111) {5,111}
Cammier icence fee liabilities {1800 - . = (180} (173}
Amaunt due bo a fellow subsidiary 1969] - - - {965} {969)
Leasa liabifies {1, 166) = = - {1,165} {1,157}
19,300 = - = 9,300} 9,284}
Non-current Rabilites.
Long-term bommowings (mofe (i) ra3n {10,198) (14,064) 121,134) (46,333 {39,148}
Derlvative financial Instruments 1 (1 (5] (172 {177 {150}
Camigr Bicence fee liabilies - (142) [332] (1000 1574} (455)
Lease liabidies - (736) (478) 1206) {1,418} (1,307}
Othver lofg-tarm liatbties (mate (W) {63 {1 {251 {1,045) (1,078} 1596}
[942) {11.078) (14,902) {22,658) {48,580} (41,654}
Total (10,2421 (11,078) {14,902 (22,658] (58,8800 (50,9381
14 HET Tovmi mnd HET Lndied annual repord 50518
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38 FINAMCIAL INSTRUMENTS (coNTINUED)
b. Liquidity risk (continued)

EDINETOOOO

O000000000000000(E25940)
Oooooooobooooboooononoad

2018
Todal
Within More than Muore than contractual
1 year or lyearbut  2yearsbul  More than undiscounted Carrying
In HEZ: millian on demand within 2 years within 5 years 5 years cash cutflow Amoant
Currenl kabilibes

Trade payables {1,787) - - - {1.787) (1787}
Accruals and other payables 14,757) = = - 4,757} 14,757}
Carmer licence fee liabilities {180) - - - {180} {173}
Arnount due to 3 fellow subsidisry {1,675) - - - {1,675} {1,675}
Lease liabddties {1,309 = * - {1,309} (1,293}
{9, 708) - = = (5.708) (89,685)

MNon-current kabilities
Long-term borrowings [nate () (954) {2,985) (26.607) (16.835) (47.381) (40,169}
Dernvative financial mstruments 1 n 18] (173 (17 (152
Carnier licence fee linbilities - (142) {241} {50} {433} {357
Lease liahfties = 723 (940) (427} (2,050} {1.900)
Other long-term liablities (nofe (/) 48 [14) {768) {1,039) {1,822} (829F
{954) {3,B65) (28,5632) (18,524} (51.905) (43,407}
Taotal (10,662) {3,B65) (28,562) {18,524} (61,613) {53,002}

il An ol Decermier 1], 2008, tsnk bomowings of HKELE90 millan (2017, FrCEL B30 million)) inchuded in long: e bormosingy wsee drmam for finsncing

(1]

& | S-ymar 3G specirum ulillion ten paed uptnnl by e Groujn

A ol Docermiteer 31, 200 B, olhar fong-tem lishites incloden MKS2E2 million (017 HKS16E miltion) af keng-lerrm interes poysbie, which mised 1o
inbaread crmwt) under an arangersent with a baed o receve agieed smourts by nstaliments o peifio rieres) papmanis of a loed- jo- o) Cioss cuemncy
wap coniract with a nobonal contract smoont of EURS00 milkon (approomalely HEELB6S milkon) (201 7: PLUR200 milion {approsmatedy
HEE 1,665 millaen ] s michuded HESA3 million (2017 ol of eg-detm iblamesl pryabls, whech relabed bs inlemd drews under the arrangamons wilh Bahks
o recees agreed amounds by inatsiimends 10 et inlerest pagments of Aeed-io-fusd ceoss currency swap contrachs with an aggregaie notonal conract
armcurtt of UE3500 milion {approcmualely HEE3ETS selbon) (2017 b Reler o notes 200}, 25a) and 300s] for detals of T paarandesd noles and the

et Fusaap AL SYRlILTaenEy fs podtively,

511/611

HET Traat stedl HECT Limibeed wiessel gt 2015



EDINETOOOO
O000000000000000(E25940)
Oooooooobooooboooononoad

NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

38 FINANCIAL INSTRUMENTS (conTinLED)

178

€. Market risk

Market rsk comprises foreign curmency, infenest rle and equity pro exposune dermving from the Groups' operation, imestment and
funding activithes. As a matler of palicy, the Groups enter info cross currency swap contracts, interest rate swap contracls, foreign
axchange forward confracts and other financial instruments o manage their exposure bo market risk directly related 1o theair operatons
and financing. The Groups do not undartake any speculatve trading activities in connection with these financial instruments. or enter
ino or acquire high marked risk nstruments for trading purposes.

The Finance and Management Committee, a sub-commitiee of the Executive Committee of the board of directors of the Company,
determinas the apgeopriste risk managament sctvilies with the aim of prudently managing the market risk associaled with transactions
undertaken in the narmal course of the Groups' business.

All treasury risk management activities are carried out in accondance with the poficies and guidelines approved by the Finance and
Managament Commities, which are reviewed on a regular basis. Early berminabion and amendmants 1o the terms of the transaction
would typically accur when there ane changes in the underlying assets o liabaties or in e nsk management strategy of the Groups,

In the: normal course of business, the Groups use The above-mentioned financial instruments to limit their eéxposune o adverse
Tluchmtions in foreign currency exchange rates and inferest rabes. These instruments are executed with creditworihy financial
insdibutions and all confracts ame denominaled In major currencies

|. Forelgn corency risk

The Groups opedate infernalionally and are exposed lo foreign currency sk arising from vanious eurrency exposure, Foreign currency
1ok arises when Ihe Groups' recognized sssets and labilites are denominated n a currency that i not the funclional currency of the
relevant group enhity.

The Groups” bomowings are denominated in the Hong Kong dollars, Linited States dollars or Euro. As at Decemiper 31, 2017 and 2018,
all of B Groups” bamowings denaminated in United States doliars/Eun were swapped imo Hong Kong dollars by the cross cumency
swap conlracts and fofeign axchangs farward conlrsct. Ghan this, mansperment 3o6s mot axpect (ol o will be ary sgraficanl foeegn
currency risk associated with the Groups’ bomowings. Cross cumency swap contracts and foretgn exchange fonvand contract outstanding
es.at December 31, 2018 with an aggregate notional conmtract amount of US$2,126 milion (approdmately HES 16,478 million)

(2017: US82, 126 milban (apprastmately HKS 16,478 millan)) snd EUR200 million (approximatelf HKE1 665 millon)

{2017: EUR200 milion (approximately HIE 1LEES millicn)) were desigriated or re-designated s cash flow hedges against foneign
curmency sk,

In respect of trade recenvables and payables held in curmencees other than the lunctional currency of the operations to which they
relaie, thee Groaps ensure thal B net exposure is kepl to an acceplable level by buying or selling foreign currencies a1 spal or forward
rates whare necessary bo address short-tarm imbalances.

HET Trumi ned 8T Lomiiedd sl et 2518

512/611



EDINETOOOO
O000000000000000(E25940)
Oooooooobooooboooononoad

3B FINAMCIAL INSTRUMENTS (conTinLED)
€. Market risk (condinued)
. Foreign currency risk {covinued)
The following table detads the Groups' exposure o the end of the reporting periiod o currency risk arising from significant monetary
assets or Babilites denorminated in foreign currencies.

2017 2018
{Restated)
United United
States States
In HES$ million Diollars Euro Renminbi Dallars Eurn Renminbi
Trade recenables 1.501 227 105 1,359 194 142
Amaunts due from relaled companies - - 10 - - 18
Restricted cash - - - - - 1
Cash and cash equivalents 616 130 101 722 191 134
Trade payables 11.288) (115 (55 (1,140} {65) {71}
Lease liabilities [12a) (13} (105 (142} 8} 167}
Long-bafm Bofrowings {15.802) 11,830 = (15,871} {1.761} =
Gross exposasne arising from
monetary (Habilikes)assets {15,102 (1.601) 52 (15,072} {1.449) 157
Met moretary assets denominated
i respactive antities' functiohal
CUMENCIEs (B0 (66 (61 (128} (108} (158}
Borrowdngs with hadging instruments 15,802 1,830 - 154871 1,761 -
Cwverall net exposue 620 163 i 671 204 {1F

As at Decernbar 31, 2018, if the Hong Kong dollar had weakened'strengihened by 1% against tha Linited States dallas, with all other
variables held constant, the profit after tax of the Groups for the year would have increasedifecrassed by apprximately HK3S milian
{2017 (restaled): HEES million), mainly &s a result of foreign exchange gainsfosses on (ranslation of United States dollar denominated
manetary assets and habilities which are nat hedged by hedging instruments. Meanwhile, the hadging resens and costs of hedging
neserve of ihe Groups &5 a1 Decernber 31, 2018 would have collectvely debibed'c redied by approxmately HKS 159 million

{2017: HKE 158 millsan), mainty as a result of foresgn exchangs losses/gains on the long-tem bormowings being hedgad by cross
currency swap contracts and a foreign exchange forward conbract.

As al Decernber 31, 2018, if the Hong Kong dollar had weakened/strengthensd by 5% against the Euro, with all other variables held
constant, the profié after tax of the Growps for the year would have increased’decreased by approximately HEES milion

{2017: HKST million), mainly as a result of foreign exchange gainsfosses on franslation of Euro denominated monetary assets and
fabilies whazh ame nod hedged by hedgang mstruments. Mesmvhile, the hedging resene and costs of hedging reserve of Ihe Groups
as at December 31, 2018 would have coleclively debsed/credited by approximately HK3E8 million (2007: HK$92 millionl, mainly as a
result of foreign exchange lossesigains on the long-term bormowings being hedged by a cross currency swap contracl.

As at Decermber 31, 2018, if the Hong Kong dallar had weakened/strengihened by 5% agalnst the Chinese Renminbl, with all other
wariablas hald constant, there would be no malenal impact on the profit after tax for the year of the Groups (2017: no matesial impact).

T sersitialy analss has besn delemmined assuming that the changs in forsign axchangs rates occurmed as at the and ol the
reporting pessod and applied 1o the Groups” exposaure o currency risk for monetary assets and liabilibes i exstence af those dales,
and that all other variables, in particular interest rates, remain constant.

The stated changes represent management's assessment of reasonably possiblie changes in foreign exchange rates over the petiod
undil the end of the naxt annual reporting period. In this respect, | is assumed that the peggad rale between the Hong Kong doflar and
he Uinded States dollar would be matenally unalected by any change in the movernent in value of the United States dollar against
ather currencies. The analysss is perdormed on the same basis for the years ended Decernber 31, 2017 and 2018

HET Trunt arefl HET Limiisd wreass imgaet J015 178
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

38 FINANCIAL INSTRUMENTS (conTinuED)

€. Market sk (comtinuea)

i, Intarest rate risk

Gaven the relatively insignificant amount of interest-bearing assets, the Groups' income and operating cash lows ane substantially
indapendant of changes in market inbarest rates.

The Groups' interest rabe risk arises primarily from long-term borrowings. Borrowings at varlable rates and fixed rafes expose fhe
Groups to cash fow inlarest rate risk and fair value interest rale risk respachively. bn addition, fnom time ko time, the Groups draw under
lang-ferm revohang cred# faciliies which are denceninated in Hong Kong dollars and pay interest at floating rates,

Thae Groups have entered into 8 floating-to-fived intevest rate swap contract o hadpe the cash Mow interest rabe risk ansing lnom the
Groups’ cerioin llaating rate kng-lerm borrowings.

The fofowing table details the interest rate prafile of the Groups' bormowings at the end of the reporting period, after taking inlo account
ihie effect of the cash flow hedging instuments,

2017 2018
Effecthe Effective
inberest rate Interest rate
e HES million % HKS million
Net fixed rate borrowings:
Long=term bank bormowings with hadging
strumants 1.84 1488 1.84 1.4%2
Long-term bommowings with hedging instruments 372 17,632 384 17,632
Variabia rate barrowings:
Long-tarm bank barmowings 1.63 20,026 2.49 21.045
Tatal barrowings 39,146 40,169

1&0

As at December 31, 2018, # the interest rate on vanable rate borrowings had increasadidecreased by 50 basis points
(2017 50 basis points), with all otter variables held constant, the Groups' profit after tax for the year would have decreasedfincreased
by approximatety HK3ES million (201 7: HKS84 million), mainly a5 a result of higherfiower interest expense on floating rate bormrowings
i gaestence al the end of the repoting period,

The sansitrvty analysis above has been defermined assuming that the change in inlerest rate occurred at the end of the reportng
period and appled to the exposure to interest rate risk for the Groups' floating rate bomrowings in existence at those dates. The 50 basis
points (2007, 50 basis points) incrasse of decrease lepresents managemant's assesement of a reasonably possible change in nesest
rabes over e peniod wilil the end of e next annual repeding penod. The anatysis wirs performied on the same mathodology for 2017
and 2018,

HET Trumi ned 8T Lomiiedd sl et 2518
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3B FINAMCIAL INSTRUMENTS (CconNTiNLED)
e. Market risk (continued)
iil. Equity price risk
Tha Groups ane exposed 1o equity pice changes ansing rom equity investments, Dther than ungualed squity securfies heid Tor
stralegic purposas, financial assets at FYPL are sted on recognized siock exchange markels.

Given the insignificant perifolio of listed equity securities hald by the Groups, management believes that ihe Groups' equity price risk is
minirmal.

Perlormance of the Groups' unguoted investmenis held for long-lerm stralegic purposes & assessed i least semb-annually against
the peroimance of the associaled business s well 35 similar listed entilies, Based on the limsted infarmation svadable (o the Groups.
logether with an assessmant of Bair relevance 10 the Groups' long bamm sirategic plans.

d. Fair walues of financial labilities measured at amorlized cost
All financial instrements are carmed at amounts nol materiaity different from thedr fair values as at December 31, 2017 and 2018
axcepl as follows;

2007 2018
I HES milfon Carrying amount Falr value  Carrying amount Falr value
Long-term bonmowings 29,146 39,271 40,165 39,736

The tair values of long-term barrowings are the net present value of the estimated future cash llows discounted af the prevailing market
rates. The fair values are within level 2 of the lsr value hisrarchy (see nobe 38{e]).

e, Estimation of fair values
Fimaricial instrumenls carried af fair value are analyzed by valuation methed and the different levels have been defined as follows:

—  Level 1; The fair value of financial instnements traded in active markeats (such as publicly traded derivatives and equity secunties)
is basad on quoled market prices at the end of the reporting pericd, The quoled market price used for the financial assets held by
Ihe Groups i the current Did price. Thesa instruments are included in level 1.

—  Lewvel 2: The fair value of financial instruments thal ane sot traded in an active market {iof mampla, ovar-the-countar darivatives) is
detarmined wsing valuation techmiques wihich maximize the use of obsenvable market data and rely as litthe &5 possibia on
entity-specific estimates. If all significant inputs required to fair value an instrument are observabie, the instrument & included n
el 2.

= Lewvel 3: If one or more of the significant inputs s not based on observable market data, the instrument s included in level 3, This
i tha cage for unlisted equity seciities.

HET Trund ared HICE Limibsd wiease imped 2015 181
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NOTES T0 THE HET TRUST AND HKT LIMITED CONSOLIDATED FMANCIAL STATEMENTS (CONTINUED)
December 31, 2018

3B FINANCIAL INSTRUMENTS (CoNTINUED)
e Estimation of falr values [oontinued)
The iolowing tables present the Groups” fimancial assels and liabilites that ane measured af fair value as at December 31, 2017 and
2018

2017
In HKE millian Level 1 Level 2 Level 3 Total
Assels
AFS financial assats
= Unlisted securitics - - FIh rr
Drerivistive financial instrumants - 223 - 223
Financial assets al FVYPL
= Listad secutities {non-current) 20 - - 20
= Listed sacuriies (currant) 17 - - 17
Total asseds ar 223 7 337
Liabities
Darivative financial instruments - (1500 - {150
2018
In HEF million Level 1 Level 2 Lovel 3 Tatal
Assels
Fimancsal assets at FYOCH
= Unlisted secusities - - 77 77
Darivativa financial instruments - 148 - 148
Financsal assets at FYPL
= Listed securithes (non-curment) B - - B
- Listed sacurities (current) 12 - - 12
Total assets 20 148 7 245
Liabisties
Derivative financial instruments - {152) - [152)
182 HET Tovmi mnd HET Lndied annual repord 50518
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38 FINAMCIAL INSTRUMENTS (cONTINLIED)
. Estimation of falr values (continued)
Instruments included in level 1 comprse PCOW shates acquired or subscribed wunder POCW Shane Award Schemes and classifed a5
financial assats al Lair value through profit or loss.

Instruments mcluded in level 2 comprse cross currency swap confracts, an menest rate swap contract and a foresgn exchange
forward contract classified as derivative financial instruments, In maasusing the swap transactions, the falr value is he net present
valua of the estimated fulure cash flows discounted at tha market quoted swap rades. The fair value of the foreign exchange forward
confract is calculated based on the prevadling market foretgn currency exchange rates quoted for contracts with same noticnal
amounts sdjested for maturity differences,

Instruments included in leved 3 comnprise an unlsied equity mvesiment which is classfied as financial assets al PYOCL Dusing the yoar
ended December 31, 2018, thare was no movement in the financial assats at FVOCL

For unlsied secunties or Bnancial assets without an actve market, the Groups establish the fair value by using valuation technigues
including the use ol recent arm's lengih transactions, meference io olher instruments that are substantially the same, and discounbed
cash flow analysis, making maximum use of markel inputs and relying as itie a5 possible on anbity-specific inputs.

There were no transiers of financial asseis and liabilites bebween fair value hieanchy classifications dusing the years ended
Dwcember 31, 2017 and 2018.

There were no matedal changes m valuabion technigues during the years ended December 31, 2017 and 2018,

f. Groups® valuation process

The Groups perfarm and maonitor valeations of financial assals required for financial reporting purposes, including level 3 fair
values, Material movemeants in valuations are reported 1o senior management immediately, Valuation results are reviewed by semar
managsment &t kaast on & semi-annual basis.

39 COMMITMENTS
a. Capital
In HiS mifon 2017 2018
Authorized and contracied for acquisition of proparty, plant and equipment 823 783

HET Traat el HET Limibeed el gt 2015 163
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December 31, 2018

39 COMMITMENTS rconmnLED)

b. Committed leases not yet commenced
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As at December 31, 2018, the total futwe lease payments for leases commitied but not yel commenced are payable as follows:

Land and bulldings

in kS miitan 2017 2018

Withan 1 year 128 18

After | year but within 5 years 572 33

Al 5 years 413 =
L1113 51

Netwark capacity and equipment

In HEE millkan 2017 2018

Within 1 year 20 110

After 1 year but within 5 years. 66 2

After 5 years 19 -

105 112

c. Others

As at December 31, 2018, the Groups have other outstanding commitmants as folows:

In HKE million 2017 2018

Ciparating expendibae commitments 214 3514

184 HET Tovmi mnd HET Lndied annual repord 50518
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39 COMMITMENTS (coNTINLED)
d. The maturity analysis of the lease recelvables is as follows:

2017 2018
In HES millian {Rastatad)
Within 1 yeas 47 71
More than 1 year but within 2 years. 35 56
More than 2 years but within 3 years 23 42
Mere than 3 years but wihin 4 years 7 40
Mo than 4 years bul within 5 vears B 33
Mode than 5 years 112 106
Total contractusl undscounted lerse recemables” 233 348
Le=s: interest income relating 1o fulure penods. {34} {37
Carmying amount 199 an
Less: amounts recetvables withan one year included under curvent assets (43) {67}
Mon-current partion 156 244

*  The magonty of 1he leaies ypecally run fof penods of 3 o 15 yead.

As at December 31, 2018, ihe Groups alkso laase out assets undar operating kaases and the fotal future minimum lease ecaipts
undar non-cancellable operating lepses are HK399 million (2017 K358 millian], of which HE$43 million (2017, HK$41 milion) &
nocoivble within 1 year, HES30 milkan (201 7: HES30 million) is recoivable after 1 year but within 2 years, HEKS15 million

{2017: HKE14 million] i recaivable afier 2 yaars but within 3 years and HK$S million (2017: HKS13 million) is receivable after

3 years but within 4 years. The majority of the leases typically run for periods of 1 to 15 years. None of the lsases include material
contingent rent.

40 CONTINGENT LIABILITIES

In HE3: million 2007 2018
Performance guaraniees 237 249
Guaraniees given o banks in respect of credit faciitles granted bo an associale B0 56
Others 4 a8

3ol 313

The Grouips ane subject 10 certain cerporals guaraniss abligations kb gusrantae the perfarmance of thalr subsidiaries in the pormal
course of thair businesses. The amount of liabities ansing from such obligations, § any, cannot be ascertainad bt the dirctars are
of the opinion that any resulling Kability would not matenially affect the financial position of the Groups,

HET Trast atedl HECT Lirmibeed wiessel gt 2015 185
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NOTES 70 THE HET TRUST AND HHT LIMITED CONSOLIDATED ANANCIAL STATEMENTS (CONTINUEL)
December 31, 2018

41 BANK LOAN FACILITIES
Apgregats bank kan facilities as at December 31, 2008 was HKS27 442 milan (2017 HEKE27 381 million} of which the unusad
Tacilities amounted to HESS, 710 miltion (200 7; HKS5,698 milion).

All of the Groups' banking facilfties ana sulbject to the fulfiliment of covenants relating 1o certain of the Groups' consolidated stalement
of financeal position rabos, as are commonly found In lending amangements with financial institubons. H the Groups were to breach the
covenants, he drawn down facilities would become payable on dermnand. The Groups regulasly monitor thelr compliance with these
covenants. A5 al Decamber 31, 2018. tha Groups wene in compliance with the covenants relating bo the drawn down facilities. Further
details of the Groups' management of liquidity risk are set out in note 38(b).

Summarnes of long-tefm Barrowings ane sel oul in nole 29,

42 POSSIBLE IMPACT OF NEW AND AMENDED STANDARDS AND INTERPRETATIONS I1SSUED BUT NOT YET
EFFECTIVE FOR THE ANNUAL ACCOUNTING PERIOD ENDED DECEMBER 31, 2018
Up 1o the date of approval of these consobidated financial siatements, the HRICPA has sswed the followsng mew and amanded
standards and inferpratations which ane not et elfective for the accounting period ended Decembar 31, 2018 and which have not
baesni early adopded in these consolidated financial statemants:

Effective for accounting pariods

Beginning on of after
HKAS 1 [Revisad) (Amendments) Presentation of Financial Statements January 1, 2020
HKAS 8 {Amandminits) Reauling Palicies, Changes in Ascaunling Fatimalis Jamisary 1, 2020

and Emirs

HEAS 19 (201 1) (Amendmenits) Employes Benefits January 1, 2019
HKAS 28 (201 1) (Amendments) Irvvestments in Associales and Joind Venhires January 1, 2019
HKFRS 3 (Revised) (Amendments)  Business Cambinations January 1, 2020
HEFRE 9 {2014} [Amendments) Financial Instruments Jamuary 1, 2019
HKFRS 17 Insurance Contracts January 1, 2021
HE{IFRIC)-tm 23 Uncertainty ower Incormea Tax Treatmants Jamuary 1, 2019
Annual [mprovemants to HKFRSs 2015-2017 Cycle January 1, 2019

Apart from the above, a numbear of impeovernents and minor amendments i Hong Kong Financial Reporting Standards have also
been ssued by the HEKICPA but they are not yet effectve for the accounting period ended December 31, 2018 and have not been
earty adopled in these consolidaled financial stsements.

Morse of the above is expected fo have a significant effect on the result of operation and financial position of the Groups,

186 HIET Teueai mned HET Lnied arinial et 2018
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2019 12 31
99,769 1,384,793
61,799 857,770
37,970 527,023
7,571,742,334
/ 5.0146 69.60

2019 12 31

523/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT
Computershare Hong Kong Investor Services Limited
HKT Maples Fund
Services (Cayman) Limited HKT
HKT
HKT
183 17 1712-1716

Computershare Hong Kong Investor Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen
" s Road East, Wan Chai, Hong Kong

KY1-1102
Boundary Hall, Cricket Square, Grand Cayman, KY1-1102, Cayman lIslands

183 17 1712-1716
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’ s Road East, Wan Chai, Hong Kong

CCASS
CCASS CCASS
CCASS
CCASS

HKT
HKT
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CCASS

HKT

0.005 0.0027 0.1

HKT

525/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT

1.00
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(¢)) 2018 2019 12 31 HKT
38 59 131

@

23 103

193
Independent Auditor
' s Report
®
2020 UFJ
13.88
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2019 12 31
(1) HKT 2019 12 31
2018 2019
54 750 54 750
(54) (750) (54) (750)
5 — — — —
6 — — — —
(2) HKT 2019 12 31
2018 2019
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(3) HKT 2019 12 31
2018 2019

4(c) 330 4,580 384 5,330

330 4,580 384 5,330

(51) (708) (52) (722)

4(c) (279) (3.873) (332) (4,608)

(330) (4,580) (384) (5,330)

7 — — _ —

2020 12
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2018

2018

2018 12 31

2019

2019

2019 12 31
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(5) HKT 2019 12 31
2018 2019
(54) (750) (54) (750)
« ) (80) (1,110) 1 14
134 1,860 53 736
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(6) HKT 2019 12 31
HKT 2011 14
979
PCCW 39 PCCW
0TC
HKT
a.
HKT HKICPA
HKFRS HKAS
622
b.
HKFRS 2019
HKAS 19 2011
HKAS 28 2011
HKFRS 2014
HK(IFRIC) 23
HKFRS2015 2017 2018 HKICPA
HKFRS

10
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b.

2018

2018

2018

2019 12 31

2019 12 31

2019 12 31

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2018 2019
54 54
2018 2019
52 54
2018 2019
) ( )
1 1 1 1
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HKT
HKT HKT
HKT
2019 12 31
HK1CPA 2019 12 31
HKAS C Y ) 2020
HKAS « ) 2020
HKAS 39 () 2020
HKFRS C Y ) 2020
HKFRS « ) 2020
HKFRS (2014 ) 2020
« )
HKFRS 17 2021
(2018 ) 2020

HKI1CPA
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INCOME STATEMENT OF HKT MANAGEMENT LIMITED

Fiom e syredinl Dicmnrrion 30, 08T
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In HRS'000 Hete 2018 2019
Management fes incoma 54 54
Ganaral and sdminisirative expenses {5 [54)
Result et income tax 5 . -
e comee B B = -
Result for the yoar a =

Tha nokes on pages 199 to 2002 form part of these fimncial statements

194 HHT Tragst oned |4XT Lo arwurs rppert 26116
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STATEMENT OF COMPREHENSIVE INCOME OF HKT MANAGEMENT LIMITED

Fioxr 1o yomar enchodd Diopenlmer 31, 2515

I HEE00 2018 2019
Resulf for the year - -

Oeher compiehensie ncome - -

Totnl comprehenshs income fur the year - -

The pales on pagss 199 1o 202 foim part of these Rnancial staeiments.

o

HKT Tromi ooed HXT Lretsd sreasd wpeet [0 |9 g
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STATEMENT OF FINANCIAL POSITION OF HKT MANAGEMENT LIMITED

& o Decomer 3], 2HT

I HRE'000 Hode 2018 2015

ASSETS AND LIABILITIES

Current assels

Amesint due from 8 Tellow subsidisy iz} 330 R4
a3 3g4

Current Nabilsties

Acciials and other payables 1511 (52

Arneungs die o (aliow subsidanes die) {279 (332}
(3300 (3E4)

el assets - -

CAPITAL AND RESERVES

Shaje capisl 7 - -

Rsarves, = -

Total equity - -

Approved and sutharized for msue by (he baard of dirsciors (Hhe *Basrd™) on February 12, 2020 and signed on Sehal! of e Board by

Li Trar Kai, Richard Hui Hon Hing, Susarna
Difwecinr Divactar

The nofes on pages 199 o 202 form pail of hese financial stabenmerls.

196 HINT Tl ot T Lamitag oowurs st 01| 0
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STATEMENT OF CHANGES IN EQUITY OF HKT MANAGEMENT LIMITED

Foor 1w omey enchadd Dopwmlaer 31, 2519

018
Rt ned
In HEE000 Chare capital pecit Tolal

As at Jamuary 1, 2018 - - -
Tolal comprehensive income for the year

Riestil for 1 yesar - -

Diher comprehensie inoorme - - =

Total comprehensive incoma for the year - - -

Transsctions with the equity bolder of the Company - - -

Ag at Decomber 31, 2018 — = ~

2019
I HHS'000 Share capital profit Total
.;mﬂ Janwary 1, 2019 - - =
Tolad comprehentive income for the year

Resuilt o the year - - -
Diher comprebenshe income - - -

Total comprehensive income for the year - - -

Tranesctions with the aquity holder ol the Company - - -

Az at Decamber 31, 2009 - - -

Tha potes on pages 196 io 202 form part of these financial statements

KT Tromi oo HET Livwisc sewsss sapaert 00 | a7
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STATEMENT OF CASH FLOWS OF HKT MANAGEMENT LIMITED

Fiom W yar vl Dmcmnrrionr 30, S04

b HEE'000 200E 2015
Operating activities
Rasilt bafiore inceme - -
Adjustments Ton
Ine-ressss o armconl e From 8 eflow subaadan (541 (54}
\DecreaselincTease in accrusts and other peyables (B 1
Incheane in amounis due 1o fellow subskiaries 134 53

et cash genevated from opeating activies = s

Irvesting activities

Het cash generated from investing acinaties = =
Financing actlvities.

Meet cash generated from finencing activibes - -
Met change in cash and cash equivalents = .
Cash and cash equivalents

Beginning of year ~ _

Ercl of year - .

The noles on pages 199 o 202 form part of these finmncial statements

198 HHT Tragst oned |4XT Lo arwurs rppert 26116
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NOTES TO THE FINANCIAL STATEMENTS OF HKT MANAGEMENT LIMITED

Recenber 31, 2010

1 GENERAL INFORMATION
HKT Managemant Limisd (the “Company™) was incorpomied in the Hong Kong Specal Adminsirative Region {"Hong Fong "] under
e Crnpanies Ordinancs oo June 14, 2011, s regiabered office s locxiad 2t 381k Floor, PCOW Towes, Taikoo Place, 979 Hng's Road,
Quesery Biay, Hag Horg Thes Contipey b an indesct wholy-tewesd subridian of POCW Limied, winch i st e ulliirele holding
cernpty of Bhe Company icaponsted in Homg Fomg wilh s shares sl on U Main Beord of The Slock Enchangs of Homg Nong Limiled
and traded in the farm of American Deposilary Recespls on the OTC Markets Groug Inc, in the Unifed States.

The Company has a limied and specific role, which is to admnisier tne HET Trust,
The financial statemants ane presented in thousands of uris of Hong Kong dollars (HK$0000, unless atherwise stabed,

2 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTIMNG POLICIES
&, Statement of compliance
HET Managenent Limited's financial statements have boen prepaned in accordance with all applicable Heng Kang Financial Reporting
Stahdards, whch is 8 collective berm Sor all indnidual Heng Mong Financal Reperting Standasds (*HEFRS:"), Hong Koag Accounting
Standards [“HHASS"] and Irforpretations (%Ints"] issued by the Hong Kong institule of Certified Public Accourtants {*HEICPA"),
accountng principes generally accepind in Hong Kong and 1he reguiemssnts of the Hong Kong Companies Ordinance {Can. 622).
A summary of the principal accounting policies adopied by the Company is set ould below.

b. Basis of preparation of the linancial statements

The fellowing new or amendad Hong Kong Financial Repering S2andards (tha ®new or amen ded HRFRS:®) ase mandaiory for the
first Birree for the Snarcinl yesr begrnng Landary 1. 2009, Bl have mo malerisl elisct on the Companmys repored reaulis and financal
positinm for the curment and prod seooiEling penods.

= HEAS 19 (2011} (Amendmenis), Emplnee Benafis

= HEAS 28 (2001} (Amenddments), (rvestrants iy dssocabes ana Jonl Venles

= HEFRSS [2014) (Amendmentst, Frapcal hsiuments

- HEIIFRC) - Imt 23, Uncevtadnly over Income Tax Treatments:

~  Anmual improvements o HEFRSs 2015-2017 Cyele tssusd in Februsry 2018 by the HEICPA

Thes Compuany s not sarly adealed any new or amended HIFRSs 1hal are not yet effective for e cument accounting period, detsils
of which are st oul in nofe 10,

The measurenen] bases used in e prepasation of e insicol sifements s the histoncal cost bass,

The pregaration of financial slabements In conformity with Horg Kong Financlal Reporting Standards requress management 1o make
judgements, estimates and assurmplions that affect the appleation of polcies and repomed ameounts of assels, kabilfss, ncome and
exparmes. Tha estimates and associabed assumplions anm based on hsiorical experience and vasious otter Taciors that s befeed 1o
e reesonables under the carcurmstances, the results of wiich farm the besis of judgsments abol the campng amourtts of sssels and
Eabiiifes that are rat resdily spparent from olter ssurces. Azt resulls oy differ from thes esSmaies

The eslimales and undefying asswmplions afe eiewed on an cngoing basis, Revisions fo accounting estimades are recognitted in the
jperiod in which the csimab s revised if the revsion aftecss only that period, or in the period of B revsson and fudure periods e
rerwigaon affects both curmnt and flune penods.

Judgements made by managesment in the apphcation of Hong Kong Financial Reporting Standards that hawve significant affect an the
financial statements and estamites with o s:gndicant rhk of matenal adjustment in the et year are discussed in nobe 3.

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 99
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NOTEETO THE FINANCIAL STATEMENTS OF HKT MANAGEMENT LINITED (CONTINUEDY
Bexeeniae 30, 2N

2

200

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

€. Impaisment of assets
T Compary ausesses oi Sorward-locking bases e edpecied credd kosses essocisled witlh its Snancisl asses camied al
rtioriieed ool

For mtercompany recesvable, the Company considens the probabilty of default upon iniial recognéion of axset and whether thers
hs been  significand incresse in credi isk on an ongoing bask throughoud each neporting period, To sssess whalher there B a
significant increase in credit risk, the Company companes the risk of a default occurring on the asset as at the reporting dale with
the risk ol defaull a5 a1 the dale of inilal mcognition by consideting available reascnable and supoorive fonsard: looking infonmation.
Consaderations may include:
- intemal credi rling

aderm ondil mting Las lar as awilabie);

= achual or expecied significant adverse changes in business, financial or economic cond bions that ane expecied lo couse a
significard change ko the barowar's abiy o meat it abligabons;

- actual or sxpected signilicant changes in the operating s ults of the bonmowar;
- significard increases in cradl sk on obher fimancial insinements. of the samse borrowsr; and

- algnilicard changes in the spacted pedormance snd bahaver of the borrowsr, includng changes in the payment status of the
boeower and changes i the cperaling nesiilts of 1he borrower.,

Regardinss of the analyss above, & sigrdicant increase in crodd rsk 6 presumed § a debion 5 delinguent and in defaul status when
thare are unsefied amounts remaining on 1he accourd on (e day after the mvoice due date,

At each reporing date, the Company measures ihe oss alowance for the mtscompany recesabie al an amoun egqual to th [fetme
expeciad credit losses if the cred|l risk on that imarcom pany receivable has Increased signilicantly since initial recogrition. If, at the
reparting date, [he credil Hsk an & imercompany receivabis has nol incressed significanty since inllial recognition, the Comoany
measuses the s aliwance for thal inlercompany recenvabie 4 an amount equal io 12-monlh expecied crecdd rises

Inlescoengeny receivable is wrilen off when (hens s oo Pesonable expeclation of recovery, The Compary calegorises an nisscompanry
rmcehvabie for weils ofl whe tae inleecompaivy falls bo make contractual payrments ko penod greater than progedined Bint, Whee
th Peceivabile las been wiithen off, the Company conlinues 1o engage n enfocement activity o atiempd o recover e receimble due.
‘Whare recoveties are made, these are recognized  the income statamend.

d. Felated parties
For tha purpeses of thess financial slalsments, & party i consadessd to ba related bo e Company I

I tha parly has the abilly, drectly o indirecty through one o mere inlermdiaries, o control the Company of exercise sgnificant
influence ovor the Company in making fimancial ard opembing policy decisions, or has joind condrol over the Company;

W, tho Company and tha party am subfect to common conbol;
i, the party 5 a0 associate of ihe Company of 8 jent venture in which the Company = o verilures,

. 1he party & 0 member of key management personnel of he Company o [he Company’s parent or 8 close family member of such
an indricdual, of = an erlily under the eealrel, et contrel of significant nlsencs of such dwidual;

BN Trast oot (KT Lmiad srvus svpert D06
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2 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES /conTINLELY
d. Related partes (confinued)
For e purposes of Mese financeal stalements, a parly & consigered o be sefated to te Comdary i feontiived)

% Wie parly s a closs Barnily mainber of 8 party selered ko in nole | above or i an entily undar the conleol, jonl contred o significsnt
influence of such party;

W, the party s a post-employment benefit plan which & for the benefi of employees of the Comparry or of any endity that is a related
party of the Company; or

wil. the enbly provides Kisy management pemonned services o the Compary.

Close family mernbars of on indheduad ade those family membars wiha may be expocted bo InBuance, of ba influenced by, thal
ndividual ins their dealings with the erity,

3 CRITICAL ACCOUNTIMNG ESTIMATES AND JUDGEMENTS
Estimates and pidgements are continually evalusied and are based on historical experience and alher facton, including expectations
of future evants that are belewed to be resscnable uncer the cicumstances, The Comparry has no accounting estimates ard
[idgamants thal would signficantly affect its results and financial position

4 RELATED PARTY TRAMSACTION
g thie year, the Comparry had he lowing ugnifizant tearssziinn with o elabed party,

In HES00 2018 2019

Management teg recenmbia rom a ledow subsadiary 54 54

a, The bansaction was caried ou after negotistions between the Company and the relsted party in the crdnary colsse of business
e o e L o esirmateed rmashisd value = clolemines by the descios.

b.  The direclors’ emoluments of Lhe Compaiy wene bome by @ Tellow subsidiany of the Company Tof P years ended
December 31, 2018 and 2019,

€ Theamaounts due romto felkow subsdianes ae wsecused, non-interest beanng and have no ted repayment lemma.

5 RESULT BEFORE INCOME TAX
Reail befare incorme lax is stated alter charging he loliowing

I HEET00 2018 2019
Charging:
Auditor's remaunaration 52 54
6 INCOME TAX

Ma Hang Kang peofiss tax has been erovided as the Company does nol have any assescabie profit during tha years ended
Decamber 31, 2018 and 2019,

Ma deferrd income tax assel snd Halility was secognired as af Decamber 31, 2018 and 2019,

HIKT Tl el KT Lirrwtaed avwmissd maper! 0|0 201
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NOTEE TO THE FINANCIAL STATEMENTS OF HKT MANAGEMENT LIMITED (CONTINUED)

Datriter 31, #01%
7 SHARE CAPITAL
2018 2019
Mumber of Shars Mumber af Share
shane capital share capilal
HKE HKE
Essued and fully paid:
Cirelirary shane ol mo par valie
Begnnirg and end of year 1 1 i 1

CAPITAL MANAGEMENT

The Camparry has a specific and bmited role o administer tha HET Trust It s nol actively engaged in nunning tho belecammincabons.
bissiness which & managed by HKT Umited, a folles subsidany of the Company, and the opemting subssdiaries of HET Limitea,
Theswfore, tha Company i nol subject o exlermaly imposed cagilal requiremants.

FINANCIAL INSTRUMENTS

AL Lhe principel sethty of the Company is o sdmintter e HKT Trust, the Company s not axgpossd o credit, bquidity and market
ek (including doeign currency risk and irleessd rale tik], Rk management i casrisd oul noer pocies approved by (he board
of dirrctom

10 POSSIBLE IMPACT OF HEW AND AMENDED STANDARDS I1SSUED BUT NOT YET EFFECTIVE FOR THE

ANNUAL ACCOUNTING PERIOD ENDED DECEMBER 21, 2019
Up o the date af approvad of these financial staterants, the HKICPA has ksued tha followsng new and amanded standarmds
which ane nof yet effective for the accounting petiod ended December 31, 2019 and which have not been early adopied in thesa

wa2

Nnanchsl statements:;
ERoetive for accounting paricds
beginning on or after
HEAS | (Reveed) (Amendments] Preseninbon of Financas Stfaments January 1, 2020
HRAS 8 {Amendments] Acopuntng Policies, Changes in Accounting Estimates January 1, 2020
and Enurs
HEAS 20 (Amondmants) Fingincial Instruments: Rocognition and Measunement Jomuary |, 2020
HEFRS 3 {Revised) (Amendiment] Dusiness Combinations. Janusry 1, 2020
HEFRS T (Amenidmenis) Finncall Instruments: Dciosures Junusry 1, 2020
HEFRS 9 (2014) {Amendimsnis) Frnancaall Instrumsnis Jmnuary 1, 2020
HEFRS 17 Insurance Contracts January 1, 2021
Concaptus Framework for Financial Reporing 2008 Janiry 1, 2020

Apari from the aboie, 8 rmber of Improvemants and minor smendmen's bo Hong Kong Financlal Reporting Standands have also
boan sund by the HKICPA bat they are nol yet effective for the accounting period ended Decomber 31, 2019 and have not been
early adopled in thess financial statemenis

Mone of the above 5 edpacied (o have o significant ellect on e fesul of operabicn and linsnclal posibon of the Company.

BN Trast oot (KT Lmiad srvus svpert D06
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2018 12 31
(1) HKT 2018 12 31
2017 2018
54 750 54 750
(54) (750) (54) (750)
5 — — — —
6 — — — —
(2) HKT 2018 12 31
2017 2018
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(3) HKT 2018 12 31
2017 2018

4(c) 276 3,831 330 4,580

276 3,831 330 4,580

(131) (1,818) (51) (708)

4(c) (145) (2,013) (279) (3.873)

(276) (3.831) (330) (4,580)

7 — — _ —

2019 22
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2017

2017

2017 12 31

2018

2018

2018 12 31
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(5) HKT 2018 12 31
2017 2018
(54) (750) (54) (750)
/C ) 2 28 (80) (1,110)
52 722 134 1,860
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(6) HKT 2018 12 31

HKT 2011 14
979
pCCW 39 pCCw pccw

HKT

HKI1CPA
HKFRS HKAS
622

2018

HKAS 40
HKFRS

HKFRS

HKFRS 2014

HKFRS 15

HK(IFRIC) 22

HKICPA 2017 HKFRS2014 2016

2019 HKFRS 16

10
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b.

2017

2017

2017

2018 12 31

2018 12 31

2018 12 31
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2017 2018
54 54
2017 2018
52 52
2017 2018
) ( )
1 1 1 1
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HKT
HKT HKT
HKT
2018 12 31
HK1CPA 2018 12 31
HKAS C Y ) 2020
HKAS « ) 2020
HKAS 19 (2011 )( ) 2019
HKAS 28 (2011 )( ) 2019
HKFRS C Y ) 2020
HKFRS (2014 ) 2019
« )
HKFRS 17 2021
HK(IFRIC) 23 2019
HKFRS2015 -2017 2019
HKICPA 2018 12
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INCOME STATEMENT OF HKT MANAGEMENT LIMITED

Foorithe ymae eecled December 30, 2018

In HEF000 Mabe 2017 2018
Mafagarmant i incomes 54 54
General and adminisiralive expenses (54} {54}
Fresclt befode income tax 5 = =
Income tax [ . -
Result for the year - -

The notes on pages 195 to 198 form part of these inanchal statements.

180 HET Tovmi mnd HET Lndied annual repord 50518
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STATEMENT OF COMPREHENSIVE INCOME OF HKT MANAGEMENT LIMITED

[Fior it yoae enced Deonmber 35, 3018

I HK$ 000 2017 2018

Result for thi yeat = =

Oiher comprehensive income - -

Total comprehensivi income for the yiar - -

The mistes on pages. 195 1o 198 form parl of these fmancial statements.

HET Trunt arefl HET Limiisd wreass imgaet J015 18]
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STATEMENT OF FINANCIAL POSITION OF HKT MANAGEMENT LIMITED

A it Decemier 3], 2018

I HK$ 000 e 2017 2018

ASSETS AND LIABILITIES

Current assels

Armount due from a fellow subsadiary A} 276 330
276 3io

Currant liabilities

Accruals and ofher payables (131) {51}

Amounts due to fallow subsidiaries o) [145) (279}
(275) (3300

Net assels - -

CAPITAL AND RESERVES

Share capital 7 - -

Reserdas = i

Tolal equity - -

Approved and authonzed for (ssue by the board of direciors (the “Board” ) on Febeuary 22, 2019 and signed on behall of the Board by

Li Tzar Kai, Richard Hui Hon Hing, Susanna

The notes on pages 195 1o 198 form part of these financial statements,

152 HET Trumi ned 8T Lomiiedd sl et 2518
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STATEMENT OF CHANGES IN EQUITY OF HKT MANAGEMENT LIMITED

o it o ended Deonmiber 36, 3008

In HE3'000

As at January 1, 2017

Camprehensive income:
Rasuilt far the year

Oiher comprehensive income

Share capital

EDINETOOOO
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2017
Retzined

Prodit Tokal

Total comprehenshee incorme for the year

Transactions with the equity hoder of the Compary

As at December 31, 2017

In HESD00

Share capital

2018
Retained

Prafit Tolal

As at January 1, 2018
Comprehensive income

Rasult far the year

Giher compeehensive income

Total comprehensive incoms bor the year

Transactions with the equity holdar of the Company

As al December 31, 2018

The nates on pages 195 1o 198 lorm part of these nancial stalements,

559/611
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STATEMENT OF CASH FLOWS OF HKT MANAGEMENT LIMITED

Frorithe ymae eecled December 30, 2018

In HEF000 2017 2018
Operating activities
Result before income tax - -
Ad|ustments foe:
Increase i amount dus from & lllow subsidiary (54) (54d)
Increasafdecraasa) in accruals and ather payables 2 {80}
Incraasa in amaunts due bo feliow subsidiaries 52 134

Met cash generated from operating activilies - -

Inwesting activities

Net cash ganeraled fem investing actnities = =

Financing activities

Met cash generated from financing activities - -

Nt changs in cash and cash squvakents - -
Cash and cash equivalents
Beginming of year - -

End of year - -

The notes on pages 195 to 198 form part of these inanchal statements.

194 HET Tovmi mnd HET Lndied annual repord 50518
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NOTES TO THE FINANCIAL STATEMENTS OF HKT MANAGEMENT LIMITED

December 31, 2018

1 GENERAL INFORMATION
HET Managemeni Limited (the “Company™ ) was incorporaied in Hong Kong under the Companies Ordinance on June 14, 2011. Its
regnsiered office 5 located at 39th Floor, PCOW Tower. Taikoo Place, 379 King's Road, Guarry Bay, Hong Kong. The Company is an
incirect whally-owned subreschiany of POCW Limited, the shares of which am lsled on The Stock Exchange of Hong Kong Limited,

The Company has a limited and speciic roba, which s to adminisier the HKT Trust.
The financisl statements ane presented in Bhausands units of Hong Kong dollaes (HFE 0000, pnbess alharwise stated,

2 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES
a. Statement of compliance
Thasa financial statements have been prepared in accordance with all applicable Hong Kong Financal Reporting Standards, which
is & collective term for all indiidual Hong Kong Financial Reparting Standards (*HKFRSs"), Hong Kong Accounting Standards
{"HKASs") and Interpretations (~/n1") issued by the Hong Kong Institute of Certified Public Accountants (*HKICPA™), accounting
principles generally accepted in Hong Kong and the requirements of the Hang Kong Companies Ordinance (Cap, 622), A summary of
fhe princapal accounting policles adopled by the Company & sef oul balow,

. Basis of preparation of the financial statements
The foilowing new or amended Hong Kong Financia Reparling Standards are mandatory for the first time for the financial year
beginning fanuary 1, 2018, but have no material effect an the Company’s reparted results and financial posftion for the cummant and
jpnor accounting penods:

= HKAS 40 (Amendment), [nvestrment Fropey

-~ HKFRS 2 (Amandment), Shane-tased Payment

— HEFRS 4 {Amendmant), frswance Contracts

- HKFRS 9 {2014}, Financal instruments

= HKFRS 15, Revenue from Comracts with Cusformers

= HE{IFRIC) - Int 22, Fanrign Curmncy Transachons and Advance Considarsion

- Annual Improverments o HKFRSs 2014-2016 Cycle published in Masch 2017 by HEICPA

They Compiety has sarly sdopted HKFRS 16 Lasses that & mandatony far the first ima for the financal year beginning tanuary 1, 2019
It s na makerial effect on the Comparny’s reporied results and fnancial positian for the cument and pricr accounting pancds. The
Company has not early adopted amy other new or amendad Hong Kong Financial Reporting Standards that ame not yet effective for the
current acoounling peniod, detads of which are sat ouf in note 10.

The measurement basis used in the preparstion of the financial staterments |s hstorical cost basis.

The preparaton of financial statements in conformity with Hong Bong Financial Reporting Standands requises management to make
judgements, estimates and assumplions 1hat atfect the application of policies and reported amounts of assets, liabilites, income and
experes. The estimates and ssocisted assumplions ane based on historical experience and vamous athar factors that ane believed ko
e reasonabie under the circumsiances, the results of which form B basis of jJudgements aboul the carrying amounts ol assals and
labilitias that are not readily appanent from other sounces. Actual results may differ from these esfimatea.

The estrmates and underymg assumptions are rindensd on an ongoing bass, Revisions 1o accounting estimates ane rocognized in the
jparicd in which the estimate is revised if the revision affects only that period, or in the period of the revision and future percds if the
reviskon affects bath curent and future periods.

Judgemienis made by management in the apphcation of Hong Keng Firancial Rieparting Standards that have significant effect on the
financial statameants and e<timales with a signfficant risk of matesial aiusimant in the next year are discussed in note 3,

HET Trunt arefl HET Limiisd wreass imgaet J015 194
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NOTES 70 THE FINANCIAL STATEMENTS OF HeT MANAGEMENT LIMITED (CONTINUED)
December 31, 2018

2

156

BASIS OF PREPARATION AMD PRINCIPAL ACCOUNTING POLICIES [CONTINUED)

€. Impalrment of assets

The Company assesses on forward looking bases the expected credit losses associated with s financial assets carned 8l amorized
cost.

For infercompany recetvable, the Company considers the probabeity of dafault upon initial recognition of asset and whether thare
has been a significant increase |n credit risk on an ongoing basis throughout each reporting pericd. To assess whether Ihere & a
significant increase in cradit risk, the Company compares tha risk of a defaull occumng on the asset as al the repoeting dale with tha
sk of default s at the date of inilial recognetion by considering available reasonable and supportive forwanding-looking infoomation,
Consajerations may include:

= inflamal credd rating;

- external credit rating (as far as available);

= aclus or expecied significant adverse changes in business, linancial or sconomic conditicns that ane expecied ko couse a
ssgnificant change to the borrower’s: ability o meat its obligations:

- aciual or expecied significant changes In the operating results of the berrower:
- significant increases in credit risk on other financial mstruments of the same barrower; and

- significant chinges in the expectsd performance and behador of the Bormower, ncluding changes in he paymen siaius. of
barrower and changes in the operating results of the borrower,

Regardiess of the analysts above, a significant mcrease in credit nsk is presumed if 8 deblor s delinguent and in default stabus when
there are unsetiied amounts remaining on the accownt on the day afler (e involce due date,

Al sach reporting dale, the Cormpany measures the loss alkmance for the inlercomparny recavabla at an amount equal bo the lifetime
expected cred®t osses if the credit risk on that infercompany recevable has increased significantly since inilial recognition. I, at the
repating date, the credit risk on an infercompany receivable has not increasad significantly since initial recognibion, the Company
measures the loss allowance for thal intencompany receivable at an amount equal 1o 12-month axpected credit losses.

Intercompany recaivabla s written off whan there k= no reasonabls expectation of recovery. The Company categorizes an intercompany
receivable for write off when the miescompany fails to make contraciusl payments for & period greater than prededined limit. Where
ihe recewable has been writlen off, the Company continues 1o engage in enlorcement aciivity bo altempt bo recaver the recehable due,
Where recovedias are made, these are recognizad n the income stalement.

d. Related partles
For the purpeses of these fingncial statements, a parly i consldened o be nelated o the Comparny f:

i the pary has the ability, directly or indirecily through one ar mone infermediarias, to control the Company or exarcise significant
influence ever the Compary in making financzal and operating palicy decrsions, o has joind control over e Company,

. the Company and tha party are subject to common control;
i, the paity is an assocaie of the Company or a joint venture in which the Company 5 a venturer;

. the pary is & member of key managemeni personnal of the Company or the Compamy’s panent, ar a clesa family mamber af such
an indindual, or is an entity under the control, joint control or significant infleence of such ndiidial;

¥, Ihie party i 8 close tamily membes of & party refermed b in note § atove of is an enlity undes the control, jein] condrol or significant
influence of such party;

HET Trumi ned 8T Lomiiedd sl et 2518
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BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CONTINLIED)
d. Relsted partles (contimnsed)
For the purposes of these financial staternents, a party s considened o be refated to the Company il {comtinued)

vl. the parly & a post-emnploymeant benefit plan which i for the banefit of amployeas of the Campany or of any entity that is a relaled
party of the Compary; or

wil, Thir ity provides iy managernent personnel senices o the Company,

Close famlly members of an Individual are those family memibers wha may be expeciad 1o influence, or be Influsnced by, that
individual in their dealings with the entity,

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Eslimates and judgements are continually evaluated and are based on histoncal experience and other factors, including expectations
of future events that are believed to be reasonable under the circumatances. The Comgany has no accounting esbmates and
judgements that would significantly allect its results and financial position,

4 RELATED PARTY TRANSACTIONS
During the year, the Company had the following significant iransaction with a reladed pasty:
In HEE000 2017 2018
Menagemant fee recenable Trom a fellow subadung 54 54

a.  Thes transaction was camied out afler negotialions betwean the Company and the relaled pasty in the ondinary cowrsa of business
and on the basis of estimated market value as determined by the deeciors,

b The directors’ smoiuments of the Compary wene bome by a fallow subsidiary of the Company for the years ended
December 31, 2017 and 2018,

©. The amounts due from/to Beliow subsidianes are unsecured, non-interest beanmng and have no lxed repayment 12rms.

RESULT BEFORE INCOME TAX
Result befoe income tax s stated after charging the following:

In HES000 20017 2018
Charging:
Auditor’s remamaration 52 52
& INCOME TAX

Mo Hong Kang profils 1ax has been provided as the Company does not have any assessable profit during the years ended
Decermber 31, 2017 and 2018.

Mo deferred income tax asset and liablity was recognized as at December 31, 2017 and 2018,

HET Trast s HICT Lirmibed e imgaet 2015 197
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NOTES T THE FINANCIAL STATEMENTS OF HRT MANAGEMENT LIMITED (SONTINUED)
December 31, 2018

7 SHARE CAPITAL

2007 2018
Mumber of Share Numbser of Share
shara capital share capital
HKS HKS
Issued and fully paid:
Ordinary share of no par value
Beginning and end of year 1 1 i 1

8 CAPITAL MANAGEMENT
The Company has a speciic and limited roks o administer tha HKT Trust. it s not actively engaged in running the telacommunications
bussiness whach s managed by HKT Limaied, a fellow subsidiary of the Company, and the operating subsidianes of HKT Limitad.
Theredore, Ihe Company Is not subject 1o externally imposed capital requirements.

9 FINANCIAL INSTRUMENTS
As the principal activity of the Company s to administer the HKT Trust, the Company is not exposed (o credit, Squidity and markel
ik (ncluding loreign eurrency risk and intersd rate rigk), Risk management s camed oul under policies approved by the board of
dinpcions,

10 POSSIBLE IMPACT OF NEW AND AMENDED STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE ANNUAL ACCOUNTING PERIOD ENDED DECEMBER 31, 2018
Lip fo the dasle of approval of these financial stabernents, the HKICPA has issued the following new and amended standards and
imlemretations which are not yet affective for the accounting period ended Decembar 31, 2018 and which Fava not been early adopbed
in these financial statements:

Effectiwe for accounting periods

biesginning on of after
HEAS 1 (Resised) (amendments) Presentation of Financisl Stabements Jmnuary 1, 2020
HEAS & {Amendments) Accounting Polices, Changes in Accounting Estimates January 1, 2020

and Emors

HKAS 19 (2011) (Amendments) Emplayee Banafits January 1, 2019
HEAS 28 (201 1) (Amehdments) Investments in Associales and Joend Vantunes Jamary 1, 2019
HEFRS 3 (Revised) (Amendments]  Business Combinations Jamuary 1, 2020
HRFRS 9 (2014} {Amendrments) Financial Instruments January 1, 2019
HEFRE 17 Insurance Contracts Janiary 1, 2021
HE{IFRIC)-brit 23 Uncertainty cwer Income Tax Treaiments Janwary 1, 2019
Annua! Improvemants to HEKFRSs 2015-2017 Cycle January 1, 2019

Apad from the above. a number of improvernents and minor amendmants o Hong Kong Financial Reporting Slandards have also
been issued by tha HEICPA but they are nof yel effective for the accounting period ended December 31, 2018 and hava not been
eatly adopted in these financial staternents,

Norsi of thie above b axpetted to hive & sighificant effect an the msull of operatian and financial pesition of th Company.

148 HIET Teueai mned HET Lnied arinial et 2018
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1.00
HKT
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12,953,974,519.186 2019 12 31
HKT
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pPCCw HKT HKT
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INDEPENDENT AUDITOR'S REPORT

TO THE HOLDERS OF SHARE STAPLED UNITS OF HKT TRUST AND HKT LIMITED
(HKT Trust is a trust constituted under the laws of Hong Kong; HKT Limited is incorporated in the Cayman Islands with limited liability)

Opinion

What we have audited

The consolidated financial statements of HKT Trust, HKT Limited (the “Company”) and its subsidiaries (together the “Group”) and of HKT
Limited and its subsidiaries (the “HKT Limited Group”) set out on pages 94 to 186 (together referred to as the “HKT Trust and HKT Limited
consolidated financial statements”). As explained in note 1 to the HKT Trust and HKT Limited consolidated financial statements, the
consolidated financial statements of HKT Trust and the consolidated financial statements of HKT Limited are presented together. The HKT Trust
and HKT Limited consolidated financial statements together comprise:

« the consolidated statement of financial position of the Group and of the HKT Limited Group as at December 31, 2018;
« the consolidated income statement for the year then ended;

« the consolidated statement of comprehensive income for the year then ended;

« the consolidated statement of changes in equity for the year then ended;

« the consolidated statement of cash flows for the year then ended; and

« the notes to the consolidated financial statements, which include a summary of principal accounting policies.

Our opinion

In our opinion, the HKT Trust and HKT Limited consolidated financial statements give a true and fair view of the consolidated financial position
of the Group and of the HKT Limited Group as at December 31, 2018, and of their consolidated financial performance and their consolidated
cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”") and have been properly prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAS”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the HKT Trust and HKT Limited Consolidated Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Group and of the HKT Limited Group in accordance with the HKICPA’s Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code.

581/611



Key Audit Matters

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the HKT Trust and HKT
Limited consolidated financial statements of the current period. These matters were addressed in the context of our audit of the HKT Trust and
HKT Limited consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on

these matters.

Key audit matters identified in our audit are summarized as follows:

« Revenue recognition

« Impairment assessments for cash generating units (“CGUSs") containing goodwill

* Income taxes
» Adoption of HKFRS 16 — Leases

Key Audit Matter

How our audit addressed the Key Audit Matter

Revenue recognition
Refer to notes 5, 8 and 9 to the HKT Trust and HKT Limited
consolidated financial statements.

The Group and the HKT Limited Group recognized revenue of
HK$35,187 million for the year ended December 31, 2018,
including external revenue from Telecommunications Services
(“TSS") Business and Mobile Business of HK$21,128 million and
HK$13,825 million, respectively.

The Group and HKT Limited Group adopted HKFRS 15 — Revenue
from Contracts with Customers on January 1, 2018 and elected to
apply the new standard retrospectively. This adoption resulted in a
number of accounting policy changes and the restatement of
comparative figures as disclosed in note 5 to the Group and the
HKT Limited Group consolidated financial statements.

The Group and the HKT Limited Group enter into bundled sale
contracts with customers in which, apart from the provision of
telecommunications services, the Group and the HKT Limited
Group have certain other performance obligations to customers
such as the delivery of handsets, equipment and gifts.

Significant management’'s judgements were needed to
appropriately identify the number of performance obligations
included in the multiple-element arrangements, to estimate the
stand-alone selling price of each performance obligation, and to
allocate the total transaction prices from customers to each
performance obligation of multiple-element arrangements based on
its relative stand-alone selling price.

Significant effort was spent auditing the revenue recognized by
TSS Business and Mobile Business due to the large volume of
transactions, the complexity of the systems used, the significant
judgements involved in the identification of performance obligations
and the estimation of the stand-alone selling price of each
performance obligation to allocate the total transaction prices to
multiple-element arrangements.

Our procedures in relation to the judgements and estimates used in
the recognition of revenue included:

Obtaining an understanding of and evaluating the internal
controls, including new processes and controls in respect of the
application of HKFRS 15 and the IT environment, and validating
key controls in place on revenue recognition;

Assessing the appropriateness of management's assessments
on the identification of performance obligations based on the
contractual agreements and our knowledge of the business;

Assessing the reasonableness of management’s judgements and
estimates used to determine the stand-alone selling price of each
performance obligation and to allocate revenue to multiple-

element arrangements with reference to observable market data;

Testing, on a sample basis, the revenue transactions by tracing
the transactions from the billing systems to supporting
documents, such as underlying invoices, contractual agreements
and evidence of cash receipts; and

Testing, on a sample basis, the calculation and allocation of total
transaction prices to each performance obligation of multiple-
element arrangements and the related journal entries posting.

We found the judgements and estimates used in the recognition of
revenue to be supported by the available evidence.
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How our audit addressed the Key Audit Matter

Impairment assessments for CGUs containing goodwill
Refer to note 20 to the HKT Trust and HKT Limited consolidated
financial statements.

As at December 31, 2018, the Group and the HKT Limited Group
had goodwill amounting to HK$49,805 million.

Goodwill was allocated to CGUs, and the recoverable amount of
each CGU was determined by management based on value-in-use
calculation using cash flow projections. In carrying out the
impairment assessments, significant management’s judgements
were used to appropriately identify CGUs and to determine the key
assumptions, including revenue growth rates, EBITDA growth
rates, terminal growth rates and discount rates used in the value-
in-use calculations. Management has concluded that there is no
impairment in respect of the goodwill in the current year.

Our procedures in relation to the judgements and assumptions
used in the impairment assessments included:

Assessing the reasonableness of management’s identification of
CGUs based on the Group’s and the HKT Limited Group’s
accounting policies and our understanding of the Group’s and the
HKT Limited Group’s businesses;

Assessing the value-in-use calculation methodology in
accordance with HKAS 36 “Impairment of Assets”;

Assessing the reasonableness of the key assumptions, including
revenue growth rates, EBITDA growth rates, terminal growth
rates and discount rates, based on our knowledge of the
business and the observable market data of the industry;

Comparing the data in the cash flow projections to the relevant
CGUs' historical performance, financial budgets and forecasts,
and assessing the reasonableness of the cash flow projections
based on the key assumptions; and

Performing sensitivity analyses on the key assumptions to which
the recoverable amounts are the most sensitive.

We found the judgements and assumptions used in the impairment
assessments to be supported by the available evidence.
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Key Audit Matter

How our audit addressed the Key Audit Matter

Income taxes
Refer to notes 14 and 34 to the HKT Trust and HKT Limited
consolidated financial statements.

The Group and the HKT Limited Group operate across several
jurisdictions and are subject to Hong Kong and overseas taxes.
From time to time, there are queries raised by relevant tax
authorities in respect of the tax treatments of certain matters.
Significant judgements were used to estimate the outcome of these
matters and the appropriate amount of current income tax liabilities.

The Group and the HKT Limited Group recognized deferred
income tax assets of HK$485 million related to available tax losses
as at December 31, 2018. In assessing the amount of deferred
income tax assets to be recognized, the Group and the HKT
Limited Group have considered the future taxable profits and tax
planning strategies.

Our procedures in relation to the judgements and assumptions
used in the recognition of current income tax provisions and
deferred income tax assets included:

» Enquiring with management and assessing management’s basis
used to compute the current income tax liabilities and the
estimated outcome of queries raised by relevant tax authorities;

Assessing the appropriateness of the current income tax
computation for the current year, according to the tax rules in the
respective jurisdictions;

Testing, on a sample basis, available tax losses to the relevant
financial statements and tax assessments; and

Assessing the reasonableness of the recognition of deferred
income tax assets and the future taxable profits by comparing the
data in the future taxable profits projections to the historical
performance and considering the reasonableness of the key
assumptions, including revenue growth rates and EBITDA
growth rates, based on our knowledge of the business and the
observable market data of the industry.

We found the judgements and assumptions used in the recognition
of current income tax provisions and deferred income tax assets to
be supported by the available evidence.
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How our audit addressed the Key Audit Matter

Adoption of HKFRS 16 — Leases
Refer to note 5 to the HKT Trust and HKT Limited consolidated
financial statements.

The Group and HKT Limited Group early adopted HKFRS 16 —
Leases (“HKFRS 16") on January 1, 2018 and elected to apply the
new standard retrospectively. The full retrospective approach
required the Group and the HKT Limited Group to determine the
carrying amounts of the leases in existence at the earliest
comparative period as if those leases had always been accounted
for applying HKFRS 16 and to restate comparative information.

The lease liabilities were initially measured by discounting forecast
lease payments relating to the right to use the assets during the
lease terms, which involved significant judgements and estimates
in determining the discount rates and the lease terms with renewal
options or with options to terminate the leases.

Significant effort was spent auditing the lease liabilities recognized
due to the large volume of leases and the significant judgements
and estimates involved in determining the appropriate discount
rates and lease terms.

As at December 31, 2018, the Group and the HKT Limited Group
recognized lease liabilities of HK$3,193 million.

Our procedures in relation to the judgements and estimates used in
the recognition of lease liabilities included:

Obtaining an understanding of and evaluating the internal
controls, including new processes and controls in respect of the
application of HKFRS 16, and validating key controls in place on
the identification and recognition of leases;

Assessing the appropriateness of management’s assessments
on the identification of leases based on the contractual
agreements and our knowledge of the business;

Obtaining a summary of leases from management, and testing,
on a sample basis, the key terms of each lease including lease
terms and lease payments by tracing such information to the
underlying lease contracts;

Assessing the judgements and estimates involved in determining
the discount rates and the lease terms based on the contractual
terms, nature and condition of the assets and our knowledge of
the business; and

Testing, on a sample basis, the calculation of the lease liabilities
based on lease payments, the discount rates and the expected
lease terms.

We found the judgements and estimates used in the recognition of
lease liabilities to be supported by the available evidence.

Other Information

The directors of HKT Management Limited (the “Trustee-Manager”) (in its capacity as the trustee-manager of HKT Trust) and the directors of
the Company are responsible for the other information. The other information comprises all of the information included in the HKT Trust and
HKT Limited 2018 annual report other than the HKT Trust and HKT Limited consolidated financial statements, the financial statements of HKT

Management Limited and our auditor's reports thereon.

Our opinion on the HKT Trust and HKT Limited consolidated financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the HKT Trust and HKT Limited consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the HKT Trust and HKT Limited consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report

that fact. We have nothing to report in this regard.
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Responsibilities of Directors and the Audit Committee for the HKT Trust and HKT Limited Consolidated Financial Statements

The directors of the Trustee-Manager and the directors of the Company are responsible for the preparation of the HKT Trust and HKT Limited
consolidated financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the HKT Trust and HKT Limited consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the HKT Trust and HKT Limited consolidated financial statements, the directors are responsible for assessing the Group’s and the
HKT Limited Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group and the HKT Limited Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities for overseeing the Group’s and the HKT Limited Group’s financial
reporting process.

Auditor's Responsibilities for the Audit of the HKT Trust and HKT Limited Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the HKT Trust and HKT Limited consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our
opinion solely to you, as a body, in accordance with our agreed terms of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these HKT Trust and HKT Limited consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« Identify and assess the risks of material misstatement of the HKT Trust and HKT Limited consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the HKT Limited Group’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s and the HKT Limited Group
's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the HKT Trust and HKT Limited consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group and the HKT Limited Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the HKT Trust and HKT Limited consolidated financial statements, including the
disclosures, and whether the HKT Trust and HKT Limited consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group and the

HKT Limited Group to express an opinion on the HKT Trust and HKT Limited consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.
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We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the audit of the HKT
Trust and HKT Limited consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Ng Ka Ho.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, February 22, 2019
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INDEPENDENT AUDITOR'S REPORT

TO THE SOLE SHAREHOLDER OF HKT MANAGEMENT LIMITED
(Incorporated in Hong Kong with limited liability)

Opinion
What we have audited
The financial statements of HKT Management Limited (the “Company”) set out on pages 190 to 198, which comprise:

« the statement of financial position as at December 31, 2018;

« the income statement for the year then ended;

« the statement of comprehensive income for the year then ended;

« the statement of changes in equity for the year then ended;

« the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include a summary of principal accounting policies.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at December 31, 2018, and of its
financial performance and its cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong
Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence
We are independent of the Company in accordance with the HKICPA’s Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Other Information

The directors are responsible for the other information. The other information comprises all of the information included in the HKT Trust and HKT
Limited 2018 annual report other than the financial statements of the Company, the consolidated financial statements of HKT Trust and HKT
Limited and our auditor's reports thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Responsibilities of Directors and the Audit Committee for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in accordance with HKFRSs issued by
the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or have no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our opinion solely to you, as a body, in
accordance with Section 405 of the Hong Kong Companies Ordinance and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our audit.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, February 22, 2019
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INDEPENDENT AUDITOR'S REPORT

TO THE HOLDERS OF SHARE STAPLED UNITS OF HKT TRUST AND HKT LIMITED
(HKT Trust is a trust constituted under the laws of Hong Kong; HKT Limited is incorporated in the Cayman Islands with limited liability)

Opinion

What we have audited

The consolidated financial statements of HKT Trust, HKT Limited (the “Company”) and its subsidiaries (together the “Group”) and of HKT
Limited and its subsidiaries (the “HKT Limited Group”) set out on pages 101 to 190 (together referred to as the “HKT Trust and HKT Limited
consolidated financial statements”). As explained in note 1 to the HKT Trust and HKT Limited consolidated financial statements, the
consolidated financial statements of the HKT Trust and the consolidated financial statements of HKT Limited are presented together. The HKT
Trust and HKT Limited consolidated financial statements together comprise:

« the consolidated statement of financial position as at December 31, 2019;

« the consolidated income statement for the year then ended;

« the consolidated statement of comprehensive income for the year then ended;

« the consolidated statement of changes in equity for the year then ended;

« the consolidated statement of cash flows for the year then ended; and

« the notes to the consolidated financial statements, which include a summary of principal accounting policies.

Our opinion

In our opinion, the HKT Trust and HKT Limited consolidated financial statements give a true and fair view of the consolidated financial position
of the Group and of the HKT Limited Group as at December 31, 2019, and of their consolidated financial performance and their consolidated
cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”") and have been properly prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSASs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the HKT Trust and HKT Limited Consolidated Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Group and of the HKT Limited Group in accordance with the HKICPA'’s Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code.
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Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the HKT Trust and HKT
Limited consolidated financial statements of the current period. These matters were addressed in the context of our audit of the HKT Trust and
HKT Limited consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters identified in our audit are summarized as follows:

« Revenue recognition

« Impairment assessments for cash generating units (“CGUSs") containing goodwill

¢ Income taxes

Key Audit Matter

How our audit addressed the Key Audit Matter

Revenue recognition
Refer to notes 7 and 8 to the HKT Trust and HKT Limited
consolidated financial statements

The Group and the HKT Limited Group recognized revenue of
HK$33,103 million for the year ended December 31, 2019,
including external revenue from Telecommunications Services
(“TSS”) Business and Mobile Business of HK$21,265 million
and HK$11,612 million, respectively.

The Group and the HKT Limited Group enter into bundled sale
contracts with customers in which, apart from the provision of
telecommunications services, the Group and the HKT Limited
Group have certain other performance obligations to customers
such as the delivery of handsets, equipment and gifts.

Significant management’s judgements were needed to
appropriately identify the number of performance obligations
included in the multiple-element arrangements, to estimate the
stand-alone selling price of each performance obligation, and to
allocate the total transaction prices from customers to each
performance obligation of multiple-element arrangements
based on its relative stand-alone selling price.

Significant effort was spent auditing the revenue recognized by
TSS Business and Mobile Business due to the large volume of
transactions, the complexity of the systems used, the significant
judgements involved in the identification of performance
obligations and the estimation of the stand-alone selling price of
each performance obligation to allocate the total transaction
prices to multiple-element arrangements.

Our procedures in relation to the judgements and estimates
used in the recognition of revenue included:

Obtaining an understanding of and evaluating the internal
controls, and validating key controls in place on revenue
recognition;

Assessing the appropriateness of management'’s
assessments on the identification of performance obligations
based on the contractual agreements and our knowledge of
the business;

Assessing the reasonableness of management’s judgements
and estimates used to determine the stand-alone selling price
of each performance obligation and to allocate revenue to
multiple-element arrangements with reference to observable
market data;

Testing, on a sample basis, the revenue transactions by
tracing the transactions from the billing systems to supporting
documents, such as underlying invoices, contractual
agreements and evidence of cash receipts; and

Testing, on a sample basis, the calculation and allocation of
total transaction prices to each performance obligation of
multiple-element arrangements and the related journal entries
posting.

We found the judgements and estimates used in the recognition
of revenue to be supported by the available evidence.
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How our audit addressed the Key Audit Matter

Impairment assessments for CGUs containing goodwill
Refer to note 18 to the HKT Trust and HKT Limited
consolidated financial statements

As at December 31, 2019, the Group and the HKT Limited
Group had goodwill amounting to HK$49,814 million.

Goodwill was allocated to CGUSs, and the recoverable amount
of each CGU was determined by management based on value-
in-use calculation using cash flow projections. In carrying out
the impairment assessments, significant management'’s
judgements were used to appropriately identify CGUs and to
determine the key assumptions, including revenue growth
rates, EBITDA growth rates, terminal growth rates and discount
rates used in the value-in-use calculations. Management has
concluded that there is no impairment in respect of the goodwill
in the current year.

Our procedures in relation to the judgements and assumptions
used in the impairment assessments included:

Assessing the reasonableness of management'’s identification
of CGUs based on the Group’s and the HKT Limited Group’s
accounting policies and our understanding of the Group’s and
the HKT Limited Group’s businesses;

Assessing the value-in-use calculation methodology in
accordance with HKAS 36 Impairment of Assets;

Assessing the reasonableness of the key assumptions,
including revenue growth rates, EBITDA growth rates,
terminal growth rates and discount rates, based on our
knowledge of the business and the observable market data of
the industry;

Comparing the data in the cash flow projections to the
relevant CGUs' historical performance, financial budgets and
forecasts, and assessing the reasonableness of the cash flow
projections based on the key assumptions; and

Performing sensitivity analyses on the key assumptions to
which the recoverable amounts are the most sensitive.

We found the judgements and assumptions used in the
impairment assessments to be supported by the available
evidence.
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How our audit addressed the Key Audit Matter

Income taxes
Refer to notes 12 and 32 to the HKT Trust and HKT Limited
consolidated financial statements

The Group and the HKT Limited Group operate across several
jurisdictions and are subject to Hong Kong and overseas taxes.
From time to time, there are queries raised by relevant tax
authorities in respect of the tax treatments of certain matters.
Significant judgements were used to estimate the outcome of
these matters and the appropriate amount of current income tax
liabilities.

The Group and the HKT Limited Group recognized deferred
income tax assets of HK$430 million related to available tax
losses as at December 31, 2019. In assessing the amount of
deferred income tax assets to be recognized, the Group and
the HKT Limited Group have considered the future taxable
profits and tax planning strategies.

Our procedures in relation to the judgements and assumptions
used in the recognition of current income tax provisions and
deferred income tax assets included:

Enquiring with management and assessing management's
basis used to compute the current income tax liabilities and
the estimated outcome of queries raised by relevant tax
authorities;

Assessing the appropriateness of the current income tax
computation for the current year, according to the tax rules in
the respective jurisdictions;

Testing, on a sample basis, available tax losses to the
relevant financial statements and tax assessments; and

Assessing the reasonableness of the recognition of deferred
income tax assets and the future taxable profits by comparing
the data in the future taxable profits projections to the
historical performance and considering the reasonableness of
the key assumptions, including revenue growth rates and
EBITDA growth rates, based on our knowledge of the
business and the observable market data of the industry.

We found the judgements and assumptions used in the
recognition of current income tax provisions and deferred
income tax assets to be supported by the available evidence.

Other Information

The directors of HKT Management Limited (the “Trustee-Manager”, in its capacity as the trustee-manager of the HKT Trust) and the directors of
the Company are responsible for the other information. The other information comprises all of the information included in the HKT Trust and
HKT Limited 2019 annual report other than the HKT Trust and HKT Limited consolidated financial statements, the financial statements of HKT

Management Limited and our auditor's reports thereon.

Our opinion on the HKT Trust and HKT Limited consolidated financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the HKT Trust and HKT Limited consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the HKT Trust and HKT Limited consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report

that fact. We have nothing to report in this regard.
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Responsibilities of Directors and the Audit Committee for the HKT Trust and HKT Limited Consolidated Financial Statements
The directors of the Trustee-Manager and the directors of the Company are responsible for the preparation of the HKT Trust and HKT Limited
consolidated financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the HKT Trust and HKT Limited consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the HKT Trust and HKT Limited consolidated financial statements, the directors are responsible for assessing the Group’s and the
HKT Limited Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group and the HKT Limited Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities for overseeing the Group’s and the HKT Limited Group’s financial
reporting process.

Auditor's Responsibilities for the Audit of the HKT Trust and HKT Limited Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the HKT Trust and HKT Limited consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
HKT Trust and HKT Limited consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« Identify and assess the risks of material misstatement of the HKT Trust and HKT Limited consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the HKT Limited Group’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s and the HKT Limited Group
’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the HKT Trust and HKT Limited consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group and the HKT Limited Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the HKT Trust and HKT Limited consolidated financial statements, including the
disclosures, and whether the HKT Trust and HKT Limited consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group and the

HKT Limited Group to express an opinion on the HKT Trust and HKT Limited consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the audit of the HKT
Trust and HKT Limited consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Ng Ka Ho.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, February 12, 2020

605/611



HKT

194 202

2019 12 31

HKICPA

HKICPA

HKICPA
2019 12 31

HKSA

606/611

HKT

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKFRS



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT HKT 2019
HKT HKT
HKICPA HKFRS
405 HKT
HKSA
(guarantee)
HKSA

607/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2020 12

608/611



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

INDEPENDENT AUDITOR'S REPORT

TO THE SOLE SHAREHOLDER OF HKT MANAGEMENT LIMITED
(Incorporated in Hong Kong with limited liability)

Opinion
What we have audited
The financial statements of HKT Management Limited (the “Company”) set out on pages 194 to 202, which comprise:

« the statement of financial position as at December 31, 2019;

« the income statement for the year then ended;

« the statement of comprehensive income for the year then ended,

« the statement of changes in equity for the year then ended;

« the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include a summary of principal accounting policies.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at December 31, 2019, and of its
financial performance and its cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong
Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence
We are independent of the Company in accordance with the HKICPA's Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Other Information

The directors are responsible for the other information. The other information comprises all of the information included in the HKT Trust and HKT
Limited 2019 annual report other than the financial statements of the Company, the consolidated financial statements of HKT Trust and HKT
Limited and our auditor's reports thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Responsibilities of Directors and the Audit Committee for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in accordance with HKFRSs issued by
the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or have no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our opinion solely to you, as a body, in
accordance with Section 405 of the Hong Kong Companies Ordinance and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our audit.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, February 12, 2020
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