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NYSE PRU 2020
31 1,199,060 397
2019 12 31
(D (
2) (2
2019 10 2019 10 31 1,868,914 89.32 1,865,952
2019 11 2019 11 30 1,794,334 93.06 1,790,949
2019 12 2019 12 31 1,786,545 93.37 1,785,026
5,449,793 91.88 5,441,927 0
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2019 2018 2017 2016 2015

34,202 35,779 32,091 30,964 28,521
5,978 6,002 5,303 5,906 5,972
17,585 16,176 16,435 15,520 14,829
4,239 4,100 4,127 3,752 3,772
3,262 (1,042) 1,301 443 0
(459) 1,977 432 2,194 4,025
64,807 62,992 59,689 58,779 57,119
36,820 39,404 33,794 33,632 30,627
4,880 3,196 3,822 3,761 3,479
2,274 1,336 2,001 2,025 2,212
2,332 2,273 1,580 1,877 2,120
13,416 11,949 11,915 11,779 10,912
59,722 58,158 53,202 53,074 49,350
5,085 4,834 6,487 5,705 7,769
947 822 (1,438) 1,335 2,072
4,138 4,012 7,925 4,370 5,697
100 76 49 49 15
4,238 4,088 7,974 4,419 5,712
52 14 111 51 70
4,186 4,074 7,863 4,368 5,642
10.23 9.64 18.19 9.85 12.37
10.23 9.64 18.19 9.85 12.37
10.11 9.50 17.86 9.71 12.17
10.11 9.50 17.86 9.71 12.17
4.00 3.60 3.00 2.80 2.44
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510,664 467,229 457,980 432,485 405,535
312,281 279,136 306,617 287,636 285,570
896,552 815,078 832,136 784,177 757,470
445,637 424,184 405,506 386,113 361,168
312,281 279,136 306,617 287,636 285,570

1,933 2,451 1,380 1,133 1,216
18,646 17,378 17,172 18,041 19,594
832,833 766,047 777,625 737,922 715,380
63,115 48,617 54,236 46,030 42,057
604 414 275 225 33
63,719 49,031 54,511 46,255 42,090
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2019 2018 2017 2016 2015
398,832,408| 410,712,452| 422,552,221| 429,574,173| 447,101,369
$158.25 $118.37P $128.35P $107.15P $94.07P
/ 7.0 6.0 6.5 5.9 5.6
/ 6.6% 8.4 14.5 9.5 13.4
12 31 /
9.27?® 8.58 6.44 10.72® 6.69
/ 39.6%> 379 ® 16.8 @ 8.8 @ 20.0 @
1
2 2019 12 31 93.74 2018 12 31 81.55 2017 12
31 114.98 2016 12 31 104.06 2015 12 31 81.41 2019 2018 2017
2016 2015 2019 10.23 10.11
2018 9.64 9.50 2017 18.19 17.86 2016
9.85 9.71 2015 12.37 12.17
3 2019 1.00 2019
4.00 2018 0.90 2018
3.60 2017 0.75
2017 3.00 2016
0.70 2016 2.80 2015
0.70 2015 2.44

15/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

@
1873 1875
1890 1909
1892 100 1911 1,000
1913
1915 1943
20 1948
1951 530
1956 1963
1970
1971
1973

HMO

16/732



EDINETOOOO
o o o o {0 e K )

oOoOooodn
1979
1981
1980
1984 1985
1985 1,000
1997 3,000
1980
1988 10
1991
1997
1999
S.A.
2001

1995
1998

17/732



EDINETOOOO
o o o o {0 e K )

oOoOooodn
1998
2000 12 15
2001
2001 17 18 2001 31
2001 10 15
2001 12 18
2003 11 8,400 us
2003
2003
2004
F.S.B.
F.S.B.

2006

18/732



2006

2007

2007

2008

2009

2011

2011

2011

635

10 10

12 31

12

PRERS

48

TBG

AIG

72

DLF

EDINETOOOO
o o o o {0 e K )
oOoOooodn

15,000
2008
20 600
LLC
45
AIG
AIG
42
419.5
BRPS BRPS
BRPS
PRERS

19/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2012 11 110,000
250
2013

2012 12 10
75
2013 41,000

2013
1,350 700,000
615

2015 2014 12
651
484 167

2016 1 119

770

2016
S.A. ILC AFP
40 899.90
532 ILC AFP

2019 10 10

23 5000 11
5000
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1. 2-13-10
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2. PGIM 2-13-10
2006

3. 2-13-10
1947 2001

4. 8-1-5
1976

5. 948
1965

6. PG 4-24-3
1974 2011

7. 2-13-10
2001 2009

8. PGI 2-13-10
1963 2002

9. 4-24-3
1981

10. PG 4-24-3
1978 2011

11. 2-13-10
2006

12. PGIM 2-13-10
2007

13. 2-13-10
2008

14. 2-13-10
1955 2009

15. CLIS 35 1BM 6-26-1 A
1990 2011

16. 2-13-10
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2016
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IAIS

RBC

SMR

SMR

IFRS

2017

2016

2018

RBC
2018 2019
FSA
IFRS
FSS
LAT
FSC
2019 FSS
FSS
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2019 10

FSA
ICS
SMR
2017
2021
FSC
LAT
IAIS ICS
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1940
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1940
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2019 12 Setting Every Community up for Retirement Enhancement Act SECURE

SECURE

SECURE IRA
ERISA
70.5 72
70.5 IRA
IRA 5,000
IRA
ERISA
SECURE 2020
SECURE
FSB PB&T

SEC CFTC FINRA  NFA
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EU EU
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2017 10
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2017 3

2020

67/732

2018

EDINETOOOO
o o o o {0 e K )
oOoOooodn

EU

GDPR



16

23

2018

21

68/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn

DRD
35 2018



EDINETOOOO
o o o o {0 e K )

oOoOooodn
2017 12 22 2017 2018 2017
35 21 DRD
a
GILTI b 25
BEAT
GILTI
10 50
GILTI
GILTI
50 GILTI PFI
GILTI
BEAT BEAT 25
3
BEAT 2019 10 2026 12.5
BEAT
PFI BEAT
2018 2019 IRS 2017
GILTI BEAT
IRS
IRS

2017
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OECD
2017 12 19 2018 2018 3000
25 200 3000
22 10
3000 2.5 200 3000
2.2 10 2018
24.2 27.5
2016 23.4 2018
23.2 2019 10

10

2019
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G20
FSB G20 FSB
2013 1A1S
G-SlI1 FSB 2018 11 G-SlI1
2018 11 FSB
1A1S G-Sl11 IAIS 2019 11
1AI1S
ABA ABA 1A1S
1A1S FSB G-SlIl1 2022 11
2022 11
1A1S 1A1S
ComFrame ComFrame 1A1S
ComFrame 2019 11 1AIS
ICS ComFrame 2020
1AI1S
1A1Gs 1AIG ICS 1AI1S
1A1G
ICS 1A1S ICS
2025

IAIS ICS IAIS
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@
100
100 2019 12 31
2019 12
[ ]
PGIM 198,135 100
(PGIM, 1Inc.) (100 )
PGIM PGIM 344,006 100
(100 )
(PGIM Real Estate
Finance Holding
Company)
PGIM 204,968 100
(100 )
PGIM Investments,
Inc.
PGIM PGIM 319,460 100
PGIM (100 )
PGIM Financial LTD PGIM
100,569
LLC
Jennison Associates
LLC)
PREI | 136,072 100
PREI (w00 )

PREI Acquisition I,

Inc.
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PIFM PGIM LLC 652,441
LLC
PIFM HOLDCO LLC LLC
[ ]
3,107,811 100
(100 )
(PRUCO Life Insurance
Company of Arizona)
5,647,189 100
(100 )
(Prudential Annuities
Holding Company, Inc.)
1, 663,376 100
(100 )
Prudential Retirement
Insurance and Annuity
Company
1, 589,016 100
coLl (100 )
(Prudential Legacy
Insurance Company of New
Jersey)
549,284 100
(100 )
Prudential Arizona PLNJ
Reinsurance Captive
Company
577,480 100
(100 )
Prudential
Arizona Reinsurance
Term
395,815 100
(100 )

Prudential Term
Reinsurance Company

741732



EDINETOOOO

o o o o {0 e K )

oOoOooodn

Prudential Arizona
Reinsurance Universal
Co

Prudential Universal
Reinsurance Company

Gibraltar Universal
Life Reinsurance
Company

LLC
Hirakata, LLC

LLC
Prudential Retirement
Holdings, LLC

Dryden Arizona
Reinsurance Term
Company

LLC

TBG

751732

2,003,186

724,975

399,408

345,213

103,428

152,741

100
(100 )

100
(100 )

100
(100 )

100
(100 )
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Pru Intl
Insurance Svcs Co,
LLC

(Prudential Holdings of
Japan, Inc.)

Prudential Holdings
of Japan Consolidated

Gibraltar
Life Insurance Co.,
Ltd

The Prudential Life
Insurance Company,
Ltd.

(The Prudential Life
Insurance Company of
Korea, Ltd.)

Ltda.
Pruservicos
Participacoes, Ltda.
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27,593,079

$1,272,427

$15,609,886

$10,710,766

4,428,038

605,113

100
(100 )

100
(100 )

100
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Prudential Life
Insurance of Taiwan,
Inc.

Gibraltar Reinsurance
Company Ltd.)

1Q LLC

465

771732

1,100,358 100
(100 )
332,749 100
(100 )
2,448,637
( )
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2019 12 31 51,511 30,412
45.15
12.03
9,900 2019
43
2019 2018
2,896 3,087
4,553 4,153
3,082 2,984
10 4,887 4,999
10 15 4,312 4,054
15 6,811 6,682
26,541 25,959

2018 2019
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2019 12 ( 1)

853
3,250
435
334
4,019
1,576

6,447

5,720
1,570

7,290

13,290
14,366

27,656

9,978

9,978

9,978

141

9,978

141

51,511

29,384
22,127

51,511
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NAIC RBC FSA
SMR

2019
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2016
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BEAT GILTI
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RBC

ASU 2018-12



Y
2019 10

1Q 10
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2019

19

10

10
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- 2023 10

2015 S&P
A+
S&P
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LIBOR
PGIM
LIBOR
LIBOR
2021 LIBOR
LIBOR
LIBOR SOFR
SOFR
LIBOR
LIBOR
@ @
LIBOR
PGIM LIBOR

PGIM
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100
2019 12 31 2018
12 31 100
U.S GAAP
100
2019 12 31 2018 12 31
(D 416,812  (43,532) 378,850 (37,691)
65,893  (3,112) 59,978  (2,936)
200,055 6,804  (4,747) 201,872 5,164  (4,455)
18,897 @37 (1,004) 15,139 13 (778)
50,403 15 (91) 83,198 (337) 387
30,488 (23) (105) 26,220 230 (256)
GIC 80,009 1 0 79,215 2 0
( 2(C 3) (14,147) 6,525 (8,926) 5,030
(@)
(23,277) 4,156 (20,484) 3,095
(102,156) 3,562 (98,428) 3,367
(38,348) (34,237)
1
2019 12 31 2018 12 31
3,910 3,540
2
2019 12 31
12,602 6,315 1,119 216 197
2018 12 31

104/732



3
4 2019 12 31 2018 12
3,440 3,240
U.S. GAAP
NPR
NPR

31

NPR

105/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn



EDINETOOOO
o o o o {0 e K )

OooooOodd
S&P500
2000
MSCI EAFE
10
2019 12 31 2018 12 31
2019 12 31 2018 12 31
(D 9,175 (918) 7,560 (756)
( 2 52,677 (719) 1,755 77,143 867 1,528
C 2 3 D (14,147)  (1,726) (8,926) (1,497)
(889) (725)
1
2
3
2019 12 31
12,602 1,833 1,119 81 197 26
2018 12 31
4

106/732



EDINETOOOO
o o o o {0 e K )

oOoOooodn
U.S. GAAP
U.S.GAAP
10 2019
12 31 2018 12 31

2019 12 31 2018 12 31

4,834 (483) 5,414 541

107/732



GIC

GIC
U.S. GAAP

108/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn

0TC

GIC



EDINETOOOO
o o o o {0 e K )
oOoOooodn

U.S. GAAP

coviD-19

2020 COVID-19

COVID-19

COVID-19

109/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

COVID-19

COVID-19

COVID-19 COVID-19

COVID-19

COVID-19

110/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2020

COVID-19

COVID-19

COVID-19

111/732



COVID-19

CARES

COVID-19

112/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn

CARES
10



1995
of 1995

2018 12 31
2018 12 31

113/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn

U.S. Private Securities Litigation Reform Act

forward-1ooking statements

2017 12 31



EDINETOOOO
o o o o {0 e K )

Ooooooog
PGIM
10
10
1Q 2019 10
10
10

2020

1147732



PGIM
3,080

2020

2019

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019

2019

2019 12

365 2019 400

PGIM

PGIM

PGIM

PGIM

PGIM

115/732



10 2019 10

1

116/732

EDINETOOOO

o o o o {0 e K )

2016

oOoOooodn



EDINETOOOO
o o o o {0 e K )
oOoOooodn

117/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

DAC
VOBA

118/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2021
6.4
2019 12 31 2,220 2019
12 31 4.2

2,220 1,460
1,460
58

119/732



1.00
1.00
2.00
3.00
4.00

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 12 31
( )
136
58
15
209
1,360
580
2019 12 31
1-49 50-99 100-150 150
( )

0.7 1.2 0.5 0.1 0.0 2.5
-1.99 1.0 4.0 11.2 2.4 1.0 19.6
-2.99 1.2 0.9 0.5 2.7 1.1 6.4
-4.00 26.3 2.0 0.1 0.2 0.0 28.6
0.9 0.0 0.0 0.0 0.0 0.9
1 30.1 8.1 12.3 5.4 2.1 58.0
52 14 21 9 4 100

6.6

120/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

150

2020 2020 12 31 10 1.85

2019 12 31

2020 2020 12 31 40 60

600
15

121/732



EDINETOOOO
o o o o {0 e K )

ooooooo
30

2019 12 31

( )
127
26
11
164

1,270 1,260
260 110

122/732



EDINETOOOO
o o o o {0 e K )

oOoOooodn
2020 2020 12 31 30 0.40 10
1.85 2019 12 31
2020 2020 12 31 40
60
CovID-19
2020 2019 COVID-19
2020
PGIN PGIM
1.3 2020

PGIM
2020

PGIM

123/732



COVID-19

EDINETOOOO
o o o o {0 e K )
oOoOooodn

CARES
10

COVID-19
COVID-19

COVID-19

10

1247732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

10 1Q

10 COVID-19

COVID-19
COVID-19

COVID-19

100

2020 12 31

2020 31
271

125/732



2020 31
2020
15
2020 31
2020 31
2019 12 31
2020 31
46,206 47,677
7,125
COVID-19
2020

2020

126/732

EDINETOOOO
o o o o {0 e K )

ooooooo
5,293
2020 2021
2020
500 2020
2020
COVID-19
44,891 40,552
2019 12 31
1,315
COVID-19
LPs LLCs
COVID-19



EDINETOOOO
o o o o {0 e K )

oOoOooodn
COVID-19
CoVID-19 200
2020
100,000 40,000
2020 COVID-19 230
2020
2020
COVID-19
COVID-19
STAT
GAAP
1,000 1.5
1918
COVID-19 COVID-19

2020 31 COVID-19

1271732



EDINETOOOO
o o o o {0 e K )

oOoOooodn
COVID-19
COVID-19
COVID-19
COVID-19
COVID-19
CARES 2020
CARES
CARES
PGIM CARES

NAIC

128/732



2019 2018
112

DAC

PFI
954

EDINETOOOO

o o o o {0 e K )

oOoOooodn

12 31
2019 2018 2017
64,807 62,992 59,689
59,722 58,158 53,202
5,085 4,834 6,487
947 822 (1,438)
4,138 4,012 7,925
100 76 49
4,238 4,088 7,974
52 14 111
4,186 4,074 7,863

1,624

129/732

642



PFI

1,169

125

272

130/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn

1,492

16



EDINETOOOO
o o o o {0 e K )
oOoOooodn

12 31
2019 2018 2017
PGIM 998 959 979
1,301 1,049 1,244
285 229 253
1,586 1,278 1,497
1,843 1,925 2,198
87 223 (191)
1,930 2,148 2,007
10
10 ) 0 0
10 (D ) 0 0
3,507 3,426 3,504
3,359 3,266 3,198
(1,766) (1,283) (1,437)
6,098 6,368 6,244
( 2 (764) 466 (417)
( 3 (125) (316) 544
« ¥ (462) 0 0
C 5
36 (62) 45
452 (1,535) 38
C 6) “n 0 0
(D (103) (87) 33
5,085 4,834 6,487
1 2019 10 10
1Q
2
22

131/732



3 DAC
4
5
U.S. GAAP
6
22
7
U.S. GAAP
2019
PGIM 2019
2019
2019
2018
2019
2018

URR

22

132/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019

1Q

U.S. GAAP

2018

2018

2019
22



EDINETOOOO
o o o o {0 e K )

oOoOooodn

2019

2018
10 2019 10 10 2019 12 31

10

10
2019
2018
2019
2018
2019 2018

U.S.GAAP

U.S.GAAP

22

133/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

U.S.GAAP

10

PGIM U.S. GAAP

U.S. GAAP

U.S. GAAP

134/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

12 31
2019 2018
0.6 1.3
1) 13.1 13.5
( 2 0.6 0.6
13.7 14.1
14.3 15.4
2019 12 31 2018 12 31
578 489

135/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

PGIM

2018 2017

136/732



2019 12 31
2020 2021 2022

2019 2018
105 111
1,150 1,130
2020
1,090

PGIM

EDINETOOOO
o o o o {0 e K )

ooooood
12 2019 12 31
100 72 28
2017
112 1,110
104

137/732



EDINETOOOO

o o o o {0 e K )

OoOoOoOoOodno
PGIM
12 31
2019 2018 2017
49 10 3
PGIM 6 0 0
1) 0 0 2
C 2 55 10 5
2 (55) (10) ®)
( 3 67 13) (16)
12 23) (1)
67 13) (16)
1 2018
2
3 2019 12 31 2018 12 31 2017 12 31
19 26 28 13
15
U.S. GAAP
U.s.
GAAP

138/732



EDINETOOOO
o o o o {0 e K )

OooooOodd
2015
AOCI
2019 12 31 2018 12 31
27 32 « )
2019 12
31 27 14 2020 12 2021
2022 2051
POA
2018 100
2018 U.S. GAAP
POA

POA

POA

139/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

U.S.GAAP
13
DAC DSI
DAC DSI
DAC DSI
2019 12 31 PFI DAC DSI 197

DAC 235

DAC

140/732



EDINETOOOO
o o o o {0 e K )

oOoOooodn
DAC
DSI
U.S. GAAP
U.S.
GAAP
DAC DSI DAC DSI
DAC DSI
DAC
DAC
DAC

DAC 2019 12 31

2,816

141/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

DAC DSI 2019 12 31 DAC DSI

DAC DSI

142/732



DAC

15.0

8.0 3.1
4.8 2.2

DAC DSI

10

DAC DSI VOBA

VOBA DAC DSI
VOBA
2011
AIG
AIG

VOBA

3.75

AIG

10
1.30

143/732

2019

EDINETOOOO

o o o o {0 e K )

2019 12 31

10

VOBA

2019 12 31
AIG

VOBA 11

oOoOooodn



EDINETOOOO
o o o o {0 e K )
oOoOooodn

U.S. GAAP

GAAP DAC DSl VOBA

1447732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

GMDB GMIB

DAC

GMAB GMWB GMIWB

U.S. GAAP

145/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 12 31 45

2019 12 31 23

2019 12 31
GMDB GMIB
GMDB GMIB

1461732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

GMAB  GMWB GMIWB

NPR

NPR

2019 12 31

GMDB GMIB
GMDB GMIB

1471732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 12 31

2019 12 31

2018

2019 12 31 16

148/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

PFL PFL

PFL GAAP

PFL

URR

DAC DSI

149/732



2018

U.S. GAAP

150/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 12 31

U.S. GAAP



25
25

50
50

NPR
50
50

10
10

(

2

5)

6)

3

«9

~A~AA~NA~AA

1) GMDB GMIB

2)
3)
4)
5
6)

PFL

URR

NPR

EDINETOOOO

o o o o {0 e K )

151/732

2019 12 31
n
65 (60) 125
(65) 60 (125)
175 (50) 225
(175) 50 (225)
(390) (1,895) 1,505
435 2,070 (1,635)
(50) (90) 40
55 100 (45)
(145) (835) 690
160 880 (720)

oOoOooodn



EDINETOOOO
o o o o {0 e K )
oOoOooodn

U.S. GAAP
GAAP
GAAP
2019 12 31
100
20 (325) - (750)
10
525 - (525)
0.8 10 100 - (100)
0.6 10
( D 5.04 25 425 - (425)
25
80 - (80)
C 2 10 10

D

2)

152/732



EDINETOOOO
o o o o {0 e K )

oOoOooodn

2019 12 31 3,013 10 2,128

455 PGIM 254 156
10
12 31
10 2019 10
10
PGIM
2020
2020
CAPM

CAPM

CAPM

153/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 12 31 PGIM

223

0TC

OTTI

154/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

AOCI
oTTI
18 2019
6.25 7.00 2018 12 31
100
2019 12 31
100 (123) (14)
100

123 14

155/732



EDINETOOOO
o o o o {0 e K )

OOooOoOoOoo
2019 100
100
2019 2018 12 31
18 2019 4.30
4.30 2018 12 31
100
2019 12 31
100 (114) ®)
100 135 7
2019 15 100
12 100
10
100
100
2019
2020 12 31
2019 4.30 3.30 2019 6.50 2020

6.00 4.5

156/732



2019 12 31

100

100

DRD

2017 12
SAB118
SAB118

DRD

EDINETOOOO
o o o o {0 e K )
oOoOooodn

100
2019 12 31
(1,576) (188)
1,839 208
DRD
DRD DRD
DRD
SEC 118
2017
2018
2017 2017

16

1571732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2017 10 1986

16

2019
58

U.S.GAAP

158/732



2018
944

944

15

ASU 2018-12

EDINETOOOO
o o o o {0 e K )
oOoOooodn

FASB ASU2018-12 —

2019 10 FASB
ASU2018-12 2022
2021 ASU2019-09

ASU2019-09: —

159/732



PGIN

2019

2019

PGIM

QD)

1 PGIM

QMA

PGIM

EDINETOOOO

o o o o {0 e K )

oOoOooodn

QVA LLP
DHFL
12 31
2019 2018 2017

3,589 3,294 3,355
2,591 2,335 2,376
998 959 979
(€] (10 O]

8 1) 95
1,005 928 1,070

PGIM

160/732

PGIM



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 2018 39
PGIM
12 31
2019 2018 2017

1,283 1,204 1,147

1 878 867 800

521 471 470

2,682 2,542 2,417

169 59 197

22 33 27

79 57 88

110 121 127

380 270 439

527 482 499

3,589 3,294 3,355
1
2
3

161/732



4

2019

2004

31

256

2018

30

EDINETOOOO
o o o o {0 e K )

oOoOooodn
2009 12 31 2019 12 31 10
2019 12 31 2018 12 31 2017 12
60 70 80
295

162/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 2018 2017
12 31 12 31 12 31

62.7 54.7 68.0

447.0 395.1 379.4

43.1 43.7 42.1

1 552.8 493.5 489.5

130.5 112.9 132.4

150.3 125.2 111.5

2.0 2.0 1.7

2 282.8 240.1 245.6

6.0 5.1 5.8

464.6 420.8 412.5

2.0 1.9 1.9

472.6 427.8 420.2

PGIM 1,308.2 1,161.4 1,155.3

3 242.7 215.9 238.3

PFI 1,550.9 1,377.3 1,393.6
1
2
3

PGIM

163/732



2019

2018

2)

2)

2)

D

3)

D

3)

3)

EDINETOOOO

o o o o {0 e K )

PGIM 1,470 2019 1.308
PGIM
2019 2018 2017
12 31 12 31 12 31
493.5 489.5 431.5
(6.5) 14.1 11.6
0.2 (0.5) 2.4
(6.3) 13.6 14.0
62.4 (10.3) 42.9
3.2 0.7 1.1
552.8 493.5 489.5
240.1 245.6 209.2
5.7 0.4) 4.1
(8.5) 2.3 (2.0)
(2.8) 1.9 2.1
45.1 7.2) 34.6
0.4 0.2) (0.3)
282.8 240.1 245.6
427.8 420.2 399.4
0.0 0.0 0.0
6.1 9.2 3.9
6.1 9.2 3.9
36.8 4.2) 15.1
1.9 2.6 1.8
472.6 427.8 420.2
1,308.2 1,161.4 1,155.3

164/732

oOoOooodn



EDINETOOOO
o o o o {0 e K )

oOoOooodn

1 PGIM
2

3

2019 12 31 2018 12 31 2017 12 31
12 47
PGIM
2019 12 31 2018 12 31

176 207
479 438
60 50
770 738
333 272
1,818 1,705

113

165/732



1Q
1
2
Q)
1
2
3
10
2019 2018

D

22

EDINETOOOO

o o o o {0 e K )

OoOoOoOoOodno
12 31
2019 2018 2017
1,301 1,049 1,244
285 229 253
1,586 1,278 1,497
1,843 1,925 2,198
87 223 (191)
1,930 2,148 2,007
9 0 0
9 0 0
3,507 3,426 3,504
(1,881) 88 (991)
(58) (333) 588
(408) 0 0
“n 0 0
2 [€)) 0
1,115 3,180 3,101
2019
22
81
2019
22

166/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

167/732



Q)
¢ 2
1
2017 12 31
2018
2
2019 2018 252

2018
68

168/732

EDINETOOOO

o o o o {0 e K )

OooooOodd
12 31
2019 2018 2017
15,064 16,825 13,843
13,763 15,776 12,599
1,301 1,049 1,244
332 (402) 123
4 ® (90)
2 @ 0
1,639 641 1,277
2019
154
30



2019 2018

2,013

EDINETOOOO

o o o o {0 e K )

oOoOooodn

1,761
1,755
1,785
DAC
PGIM
12 31
2019 2018 2017

231,669 234,616 202,802
36,394 33,116 29,527
(35,706) (26,429) (24,811)
40,091 (9,634) 27,098
272,448 231,669 234,616

169/732



2019

3,497

2018

EDINETOOOO
o o o o {0 e K )

OooooOodd
12 31
2019 2018 2017
200,759 194,492 183,376
31,101 21,310 21,630
(16,743) (15,409) (17,406)
9,089 3,303 5,190
3,390 (2,937) 1,702
227,596 200,759 194,492
2019 12 31 2018 12 31
90
3,804 3,104

3,457

170/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

12 31
2019 2018 2017
5,750 5,685 5,471
5,465 5,456 5,218
285 229 253
(20) (38) (53)
265 191 200
1
2 87.4 87.2 88.9
2 75.4 75.8 71.8
2 84.7 84.9 85.8
3
12.7 12.2 11.2
24.1 27.1 29.4
15.2 15.1 14.6
2019
87.0  77.7 84.9 2018 87.4  77.8 85.5 2017
88.7  78.9 86.9

171/732



2019

2019

2018 56

31
78

2018 65
10

12
2018

1721732

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 2018

2018

75



2019

2018

GMIB GMAB  GMWB

GMIWB

EDINETOOOO

o o o o {0 e K )

oOoOooodn

173/732

12 31
2019 2018 2017
254 376 287
159 183 153
413 559 440
2018 146
GMDB



EDINETOOOO
o o o o {0 e K )

OooooOodd
U.S.GAAP
U.S.GAAP GMIB  GMDB U.S.GAAP
GMAB GMWB GMIWB  U.S.GAAP
12 31
2019 2018 2017

4,995 4,966 5,110

3,152 3,041 2,912

1,843 1,925 2,198

(2,551) 846 (1,157)

59 (407) 577

(D (100) 0 0

(749) 2,364 1,618
( D 2019

22

1741732



2019 2018
2019 2018
2019
2019 2018

111

29

82

60

1751732

12

EDINETOOOO
o o o o {0 e K )
oOoOooodn

10

22

47

107



EDINETOOOO
o o o o {0 e K )

OooooOodd
DAC
12 31
2019 2018 2017
1
151,080 168,626 156,783
9,720 8,270 5,894
2 (9,374) (8,958) (7,372)
2 346 (688) (1,478)
2 (5,163) (4,814) (4,322)
(4,817) (5,502) (5.800)
27,072 (8,341) 21,355
(3,654) (3,703) (3,712)
169,681 151,080 168,626
1
2019 12 31 2018 12 31
2017 12 31 1,649 1,473 1,651
2019 12 31 2018 12 31 2017 12 31 48 37 35
2
2019 2018 2019
2019 2018

176/732



Q)

1771732

(i)

EDINETOOOO
o o o o {0 e K )
oOoOooodn

14



EDINETOOOO
o o o o {0 e K )

ooooOoog
ii) ALM
ALM ALM
PDI
ALM
0TC
ALM
DAC
U.S.GAAP ALM
12 31
2019 2018

U.S.GAAP 12,697 8,860
3,437 4,619
16,134 13,479
(4,385) (4,084)
ALM 11,749 9,395

2019 12 31

178/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

ALM
U.S.GAAP

U.S.GAAP
U.S.GAAP
NPR
U.S.GAAP
U.S.GAAP

U.S.GAAP

ALM

179/732



EDINETOOOO
o o o o {0 e K )

OoOoOoOoOodno
ALM U.S.GAAP
DAC
12 31
2019 2018 2017
1
2 (199) (234) 620
NPR U.S.GAAP 3 (254) (959) 2,477
NPR (1,064) 1,472 (3,890)
U.S.GAAP (1,517) 279 (793)
DAC 247 (190) 159
17 173) (85)
U.S.GAAP
NPR DAC (1,253) (84) (719)
1
2
3 AL U.S.GAAP
2019 1,253 U.S.GAAP
1,517
DAC
247
2018 84 173
U.S.GAAP

ALM RAF

180/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

PDI

ALM

ALM GMAB
ALM

GMDB GMDB

GMDB
GMDB

GMDB

181/732



EDINETOOOO
o o o o {0 e K )

OOooOoOoOoo
GMDB
2019 12 31 2018 12 31 2017 12 31
/GNDB
&LMl)
¢ 2.3 111,535 68 101,496 69 114,686 69
AL ( 3) 7,703 . 7,520 5 9,317 6
732 L 804 1 1,003 1
C 9 3,150 5 2,873 2 3,227 2
PDI 16,296 9 11,237 7 9,996 5
2,457 1 2,306 2 2,791 2
/DB 141,873 126,236 141,020
GMDB 23,055 14 21,103 14 24,133 15
C 9 - -
164,928 147,339 165,153
1 GMDB
2 AL
3 PDI
4 2015 2016 12 31 HDI v.3.0
14
5 GMDB

182/732



2019

2018

208
2018

EDINETOOOO

o o o o {0 e K )

OooooOodd
12 31
2019 2018 2017
6,115 5,831 4,974
6,028 5,608 5,165
87 223 (191)
358 (318) 9%
(121) 79 101
(308) 0 0
16 (16) 6
2019
22
136
2019
65
2019

22

183/732



EDINETOOOO
o o o o {0 e K )

oOoOooodn
2019 2018 284
321
420
314
2019 2018 2017
( )
27 173 200 28 185 213 30 183 213
8 87 95 8 89 97 16 140 156
D
(D 38 117 155 45 105 150 37 88 125
78 200 278 54 109 163 35 95 130
151 577 728 135 488 623 118 506 624
1 10
2019 12 31 2018 12 31 2017 12 31
15
2019 2018 105 2018
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2019 10

2019 10 10

65

101
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101
110

®
(47)

(56)

2019 12 31

10

65

110
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2019 12
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12 31
2019 2018 2017
11,864 11,176 10,644
11,331 11,058 10,916
23,195 22,234 21,560
10,184 9,586 9,151
9,652 9,382 9,211
19,836 18,968 18,362
1,680 1,590 1,493
1,679 1,676 1,705
3,359 3,266 3,198
( D 1,311 172 985
(14) 10 (18)
2) (44) 0 0
(107) (69) 43)
4,505 3,379 4,122
2019

22
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2019 2018 9
19
2018 49 2019 2018
21
2019
22
14

2019

2018 32 2019

2018

50
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688
802
598 117
66
781
273 30
243
270
39

293
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12 31
2019 2018 2017
( )
1,392 1,257 1,391
1,213 1,483 1,595
2,605 2,740 2,986
1,420 1,262 1,402
1,219 1,490 1,619
2,639 2,752 3,021
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2019 12 31 2018 12 31
Q) D
769 115 430 106 1,420 704 119 347 92 1,262
348 40 82 142 612 313 46 101 329 789
( 2 378 0 38 12 428 413 1 28 38 480
88 7 68 16 179 114 11 62 34 221
814 47 188 170 1,219 840 58 191 401 1,490
1,583 162 618 276 2,639 1,544 177 538 493 2,752
1
2 10
100 2019 12 31
66 2018 12 31
71
158
177
52
2019
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12 31
2019 2018 2017
4,356 4,183 3,941
4,062 3,786 3,890
7,403 7,964 8,326
15,821 15,933 16,157
449
173 276

561
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¢ D

()

2018

2019

46

461

22
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U.S.GAAP
12 31
2019 2018 2017
787) (726) (705)
171 86 96
149 195 157
(1,299) (838) (985)
(1,766)  (1,283)  (1,437)
(193) 216 407)
(53) 7 (26)
(10) 0 0
452 (1,535) 38
(6) 4 (19)
(1,576)  (2,591)  (1,851)
2019

483

61
85

2018



2020 12 31
4.30

2020

2020 12 31
3.25

25

2020
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2019 12 31
3.30 2019 6.50 2020 6.00
4.50

2019 25 30

2019
2019 12 31 4.30
2019 7.00 2020 6.75
2020 2019 20

2019

18
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U.S. GAAP
12 31
2019 2018 2017
469 (1,458) 42
an an ®
452 (1,535) 38
2019 12 31 2018
2019
2018
1,458
2019
2018
2019 12 31
2019 12 2018 PGIM

2019 2018
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PICA

2019 12 31

AOCI

U.S. GAAP

U.S. GAAP

U.S. GAAP

15
2,816
2019 12 31 3,332
12 31

2019 2018 2017
5,642 4,678 5,826
5,606 4,740 5,781
36 (62) 45
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2019 2018
2019
564
2019 2018

866

964

2020

2019
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98

2018 508



18.6

2017

12 31

12

17.0
2017
2018

22.2

2019 2018
2019 2018
22.2 2018 17.0
2017
IRS

18
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21 2017 35
12 31
2019 2018 2017
1,068 1,015 2,270
(270) (246) (369)
225 349 (249)
(118) (112) (126)
0 (321) (2,858)
42 137 (106)
947 822 (1,438)
18.6 17.0 (22.2)
2017
16
2019 18.6
2019 2018 2017
20 45
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U.S. GAAP
U.S. GAAP
16

10
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12 31
2019 2018 2017
699 472 57
(D @) 67
(682) 435 67
¢ 2( 3 17 <)) 10
267 (275) 218
(267) 275 (218)
0 0 0
966 747 161
(D 747)
(949) 710 (151)
¢ D¢ 3 17 37 10
1
2 2019 2018 2017
12 31 99 18
3 2019 2018 2017
12 31 57 23 21
U.S. GAAP
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2019 12 31 2018 12 31
PFI PFI
(@) (@) (@) (@)
349,720 3,570 41,376 745 314,911 3,455 38,745 780
19,530 730 0 0 19,579 818 0 0
1,790 0 0 0 1,460 1 0 0
( 2 261 0 0 0 215 0 0 0
21,581 730 0 0 21,254 819 0 0
3,628 275 256 12 3,048 204 195 2
5,140 557 2,245 76 4,316 604 1,784 67
228 0 0 0 763 0 0 0
( 3) 1,433 567 0 0 1,404 263 5 0
3,789 119 147 36 5,040 65 453 24
8,855 99 151 32 9,027 59 451 18
113 113 0 0 25 25 0 0
288,724 1,717 0 0 254,066 1,534 0 0
683,211 7,747 44,175 901 613,854 7,028 41,633 891
12,831 12,831 0 0 8,926 8,926 0 0
1,316 1,316 0 0 56 56 0 0
( 3) 928 105 8 0 135 0 0 0
VIE 800 800 0 0 595 595 0 0
15,875 15,052 8 0 9,712 9,577 0 0
1 PFI
2019 12 31 1.1 2.0 2018 12
31 1.1 2.1
2
3
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2019 12 31 PFI1

2019 12 31
11 12

LPs/LLCs

Clo ERM

Clo
PGIM PGIM
CI0 ERM
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PGIM
PFI
2019 12 31
PFI
296,382 64.9 29,011 325,393
1,705 0.4 0 1,705
52,750 11.6 12,365 65,115
228 0.1 0 228
2,467 0.5 256 2,723
21,597 4.7 0 21,597
4,586 1.0 2,245 6,831
54,671 12.0 8,629 63,300
7,832 1.7 4,264 12,096
1) 9,210 2.0 3,334 12,544
5,223 1.1 227 5,450
456,651 100.0 60,331 516,982
( 2 5,778 0 5,778
462,429 60,331 522,760
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2018 12 31
PFI

269,109 64.8 26,203 295,312
1,745 0.4 0 1,745
45,328 10.9 12,542 57,870
268 0.1 0 268
1,893 0.5 195 2,088
21,254 5.1 0 21,254
3,849 0.9 1,784 5,633
50,251 12.1 8,782 59,033
7,606 1.8 4,410 12,016
(D 8,407 2.0 3,316 11,723
5,948 1.4 478 6,426
415,658 100.0 57,710 473,368
( 2 5,877 0 5,877
421,535 57,710 479,245

1 LPs/LLCs

2019 PFI
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2019 2018 12 31 PFI
42 43
12 31
2019 2018
142,220 133,084
1,705 1,745
19,189 16,222
228 268
492 328
2,777 2,441
2,185 1,972
19,138 17,228
2,859 2,715
D 2,187 1,957
165 451
193,145 178,411
1 LPs/LLCs
2019
2019 12 31 771
21
624
2018 12 31 649
25
500

2018 12 31 122

209/732
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2018 12 31 99
2018 12 31
PFI
U.S. GAAP
2019 12 31
PFI
C 9
(@) (@) )
( 2 4.71 7,567 2.87 3,842 3.87 11,409 1,713 13,122
3.61 678 1.99 52 3.42 730 0 730
2.30 49 3.27 66 2.77 115 45 160
4.21 1,406 4.29 767 4.24 2,173 388 2,561
5.36 256 3.92 107 4.84 363 255 618
2.58 373 3.40 27 2.62 400 32 432
4.41 10,329 3.04 4,861 3.86 15,190 2,433 17,623
(0.13) (400)  (0.14) (280)  (0.13) (680) (209) (889)
4.28 9,929 2.90 4,581 3.73 14,510 2,224 16,734
378 184 562 99 661
190 0 190 0 190
10,497 4,765 15,262 2,323 17,585
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2018 12 31
PFI PFI
C 5

(@D Y (@)
4.68 7,004 2.93 3,707 3.87 10,711 1,692 12,403
3.62 674 1.81 46 3.41 720 0 720
2.28 48 3.45 72 2.86 120 45 165
4.03 1,299 3.96 623 4.01 1,02 407 2,329
5.44 258 3.92 101 4.91 359 263 622
2.20 265 2.83 33 2.25 298 30 328
4.36 9,548 3.04 4,58 3.82 14,130 2,437 16,567
(0.15)  (@97)  (0.13)  (287)  (0.14)  (634)  (04)  (838)
421 9,151 2,91 4,35 3.68 13,496 2,233 15,729
221 93 314 55 369
78 0 78 0 78
9,450 4,438 13,888 2,288 16,176
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2019

2019
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2017 12 31
PFI PFI
¢ 9
(@] (@] (@)

4.61 6,464 3.06 3,624 3.90 10,088 1,770 11,858
3.61 695 1.73 4 3.40 736 0 736
5.75 247 2.91 79 4.65 326 50 376
413 1,285 4.05 515 4.10 1,800 449 2,249
5.41 250 4.00 97 4.92 347 271 618
1.31 158 1.25 14 1.31 172 25 197
4.2 9,00 3.1 4,370 3.66 13,469 2,565 16,034
(0.14)  (306)  (0.12)  (184)  (0.13)  (40)  (177)  (667)
3.88 8,793 2.99 4,186 3.53 12,979 2,388 15,367
498 132 630 265 895

173 0 173 0 173

9,464 4,318 13,782 2,653 16,435

LPs/LLCs
2018 2017 12 31 3.81 3.7  3.68
2018

212/732



2019

98

475
2019

2018

443
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2018

2019 2018 12 31

84



PFI
PFI

Q)]
¢ 9
PFI

Q)]
¢ 5
PFI
1
2

(D
orTl ( 2)
orTI  ( 4)
oTTI  ( 6)
(D)
(D
orTl ( 2)
orTI  ( 4)
oTTI  ( 6)
ocl
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12 31
2019 2018 2017

(53) (23) (36)
O] 24) (12)
(175) (169) (121)
(232) (216) (169)
867 504 577
635 288 408
0 0 (23)

0 0 588

0 0 565
(6) (15) @
(1,623) 1,249 (1,061)
(18) @) (19)

70 106 18
52 99 D
(942) 1,621 (9D
(38) 226 1D
(980) 1,847 (102)
216 (1,381) (500)
(764) 466 (602)

(125) (316) 544
(889) 150 (58)
(56) (28) (15)
0 ) (13)
X)) (26) (70)
(83) (63) (98)

417 3 271

334 (60) 173
0 0 ')

0 0 505

0 0 501

3 (6) 0
193 193 (128)
0 (€)) 4

(9) 4 2
(©) 3 ()

521 130 534

(459) 1,977 432

oTTI

214/732
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3
4 2018
oTTI

5 2018

6 LPs/LLCs OTTI

7

2019 2018
2019 2018 12 31
867 504
2019 12 31 1,623
2,677
1,070
1,354
378
GIC 145
124
2018 12 31 1,249
575
529
363

GIC 150
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362
2019
2018 12 31 216
1,381
2019 2018 12 31 125
316 DAC
OTTI
oTTI
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LPs/LLCs
oTTI
CcoviD-19
COVID-19
ALM
COVID-19
COVID-19
2020 31 PFI 110
10 AQCI
110
40 24 23
2020 31
82 18 2020 31
52 79

COVID-19
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2020 31
AOCI
2020 31
2.45
LPs/LLCs
21 AAA
30
2020 31
PFI

15

PFI
110
37
78
PFI
50
60
110
AA
PFI

99
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20
2020
22

120
90
51
10
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110

79



2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031

2019 12 31

(

)

10,693
10,825
10,097
11,959
12,591
11,697
13,689
13,726
10,586
12,936
8,126
159,344

()]
ey

N A W, RAWPREW LW W W

286,269
9,832
10,211
3,265

[{=)
N

309,577

100.

oO|jloc w NN g jlo o N B M P O P OO W 01O
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PFI
2019 12 31 2018 12 31
(@) 2 (@) 2 2
35,338 2,860 85 38,113 29,831 726 724 29,833
24,941 2,846 112 27,675 24,136 1,172 748 24,560
22,341 2,498 81 24,758 22,179 1,073 624 22,628
12,287 1,150 83 13,354 11,623 561 386 11,798
10,871 994 45 11,820 11,001 429 330 11,100
5,670 928 10 6,588 5,946 785 91 6,640
12,922 1,126 186 13,862 11,753 524 553 11,724
5,916 939 34 6,821 6,163 455 234 6,384
5,949 499 38 6,410 5,431 238 158 5,511
9,443 833 34 10,242 8,633 428 225 8,836
3,395 278 13 3,660 3,855 155 99 3,911
3,894 351 33 4,212 3,764 151 154 3,761
152,967 15,302 754 167,515 144,315 6,697 4,326 146,686
( 3) 98,771 20,940 63 119,648 97,087 16,942 301 113,728
" 3,265 175 1 3,439 3,205 120 31 3,204
9,832 123 34 9,921 9,803 122 62 9,863
10,211 a1 9 10,643 8,953 87 86 8,954
24,938 4,511 94 29,355 22,200 2,563 569 24,284
9,593 1,327 7 10,913 9,456 607 63 10,000
( 5 309,577 42,819 92 351,434 295,109 27,138 5,438 316,809
1
2 2019 12 31 369
2018 12 31 359
3 2019 2018 12 31 77 76
11
4 2019 2018 12 31 9 A
5

220/732
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BB+

NAIC

SVO

31 2019 12 31
NAIC
NAIC
NAIC
NAIC
FSA

S&P

SV0
SVO

NAIC
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NAIC
2019 12 31 2018 12 31
NAIC
¢ DC 2
3 3
(»  ¢3 (»  ¢3
233,782 36,274 287 269,769 222,290 24,138 2,568 243,860
59,304 5,216 384 64,136 55,768 2,267 1,999 56,036
( 5 293,086 41,490 671 333,905 278,058 26,405 4,567 299,896
10,033 854 93 10,794 10,149 330 408 10,071
4,914 248 98 5,064 5,254 291 368 5,177
1,280 196 83 1,393 1,395 99 77 1,417
264 31 17 278 253 13 18 248
C 6 7 16,491 1,329 291 17,529 17,051 733 871 16,913
309,577 42,819 962 351,434 295,109 27,138 5,438 316,809
1
2 SVO NAIC 2019 2018 12 31
796 3,073 3,130 1,744 9,079
9,135
3 2019 12 31 369
2018 12 31 359
4 2019 12 31 188 103
2018 12 31
591 280
5 2019 12 31 249,884 43,202
2018 12 31 238,824 39,234
6 2019 12 31 9,049 7,442
2018 12 31 10,588 6,463
7 2019 12 31
17,527 NAIC
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AAA

BBB
BB

PFI
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2019
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2019 12 31 2018 12 31

() Q) 2 Q)
9,381 9,377 8,128 8,454 9,188 9,151 7,523 7,528
288 304 2,068 2,173 405 430 1,415 1,410
5 6 6 7 30 36 6 7
12 12 9 9 15 15 9 9
146 222 0 0 165 231 0 0
9,832 9,921 10,211 10,643 9,803 9,863 8,953 8,954

S&P

CLO

2018 12 31

223/732

2019 12 31
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CLO PFI
CLO
2019 12 31 2018 12 31
1
AAA 7,294 7,271 7,355 7,318
AA 0 0 0 0
A 0 0 0 0
BBB 0 0 0 0
BB 0 0 0 0
( 2 7,294 7,271 7,355 7,318
1 sep 2019
12 31
2
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PFI
2019 12 31 2018 12 31

53,928 49,524
656 658
124 158
65 17
D 54,773 50,357
(102) (106)
2) 54,671 50,251

1 2019 12 31 2018 12 31

99
2
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PFI
2019 12 31 2018 12 31
(@D) (@D)
( )
1):

18,061 33.5 16,553 33.4
8,943 16.6 8,633 17.4
6,664 12.4 6,088 12.3
3,413 6.3 2,813 5.7
5,439 10.1 5,044 10.2
2,442 4.5 2,508 5.0
1,902 3.5 1,879 3.8

454 0.8 476 1.0

622 1.2 595 1.2
47,940 88.9 44,589 90.0
3,781 7.0 3,077 6.2

886 1.6 733 1.5
1,321 2.5 1,125 2.3
53,928 100.0 49,524 100.0
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2019 12 31 2018 12 31
(@) (@)
( )
12,224 22.7 10,490 21.2
6,524 12.1 6,693 13.5
11,203 20.8 10,971 22.1
15,176 28.1 13,818 27.9
2,856 5.3 2,710 5.5
2,066 3.8 1,587 3.2
3,879 7.2 3,255 6.6
53,928 100.0 49,524 100.0
100
100
1.0
1.0
2019 12 31 PFI
2.46
56 2019 12 31 95
2019
2.68 63
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2019 12 31 2018 12 31 18
2019 12 31
PFI
2019 12 31
1.0
1.2 1.2 1.0
0 - 59.99 28,720 676 166 29,562
60 - 69.99 14,768 968 42 15,778
70 - 79.99 7,670 595 28 8,293
80 179 114 2 295
51,337 2,353 238 53,928
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PFI
2019 12 31

D (@)

( )
2019 9,726 18.0
2018 8,699 16.1
2017 7,365 13.7
2016 6,603 12.2
2015 6,231 11.6
2014 4,843 9.0
2013 4,972 9.2
2012 5,489 10.2

53,928 100.0

2019 12 31
(@D)

( )
2020 2,572 4.7
2021 3,015 5.5
2022 3,993 7.3
2023 3,534 6.4
2024 5,922 10.8
2025 6,576 12.0
2026 5,839 10.7
2027 4,668 8.5
2028 5,019 9.2
2029 4,694 8.6
2030 2,834 5.2
2031 6,107 11.1

54,773 100.0
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2019 12 31

2019 12 31 2018 12 31
( )
106 91
® 15
102 106
1 11
101 95
2018 12 31
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2019 12 31 2018 12 31
817 258 1 1,074 769 87 13 843
2,429 1,091 57 3,463 2,353 751 118 2,986
51 3 5 49 24 0 4 20
3,207 1,352 63 4,586 3,146 838 135 3,849
PFI
2019 12 31 2018 12 31
586 -569

231/732
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PFI
2019 12 31 2018 12 31
LPs LLCs

2,740 2,318
1,362 836
792 544
4,894 3,698
990 938
1,233 1,256
50 44
2,273 2,238
LPs LLCs 7,167 5,936
1 1,350 1,777
73 42
2 620 652
9,210 8,407

1 2019 12 31 2018 12 31 537 776

2

17
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VIE
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2019 12 31 2018 12 31
1 587 473
1 1
1 1,161 1,155
691 605
2 259 797
3,062 2,803
17 43
5,778 5,877
2018 12 31 438 408 CLO

VIE

VIE
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RAF RAF
2019

2019 25

16
25 2019 2020
10
2019 10 10
2019 30 1,000

2019 12 31
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2019 PICA
2019
CovID-19
2020
2026
2020
2020
2020

500

PGIM PGIM

COVID-19

2020

2040 15

40
2015

53
COVID-19

236/732
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300
500
2021
500

800

2020 31



A+

2020

31

S&P

AM

COVID-19

AM
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RAF

S&P
a
AA/Aa/AA AM



CFC

CFC

12 31 537

¢ D

PICA
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M&A
2019
2019 12 31 2018 12 31
39,076 37,711
7,575 7,568
7,001 5,793
53,652 51,072
AA
RBC
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RBC NAIC RBC
RBC
RBC
2018 12 31 RBC
RBC
RBC
PICAC 1) 385
PALAC 511
( 2 417
1 PRIAC
PLNJ
PLIC
2 PICA PALAC RBC RBC
RBC
2019 12 31 RBC AA

RBC
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2019 30

( D 875
C 2 885

PGFL

2019 12 31
700 3.5

RBC
19

RAF
RAF

RAF
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AA
2018 12 2019 2019 12 31
20 2019
2019 500 2019
25 2019 12 2020 2020 12 31
20
1934
10b5-1(c)
2019 2019
2019 12 31 1.00 406 5.4 500
2019 30 1.00 412 11.4 1,000
2019 30 1.00 411 5.0 500

2019 31 1.00 415 5.4 500
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2019 12 31 4.00 1,644 27.2 2,500
2018 12 31 3.60 1,525 14.9 1,500
2017 12 31 3.00 1,300 11.5 1,250
2016 12 31 2.80 1,245 25.1 2,000
2015 12 31 2.44 1,115 12.1 1,000
2020 2020 18 2020
12 1.10
prefund
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2018

2019 12 31
12 31 1,095 5,104
2018 12 31
(D
2
3
Q)
MEA 10 ( 5)
C 6
1
2
2019
2018

2019 12 31
1,487 4,061
12 31
2019 2018
5,548 4,376
3,282 4,058
818 (623)
(521) 874)
3,579 2,561
(2,500) (1,500)
(1,641) (1,521)
(1,831) -
5,972) (3,021)
2,465 2,531
(1,114) (1,443)
1,351 1,088
418 312
103 231
199 215
(952) (890)
(115) 796
(98) (120)
(445) 544
(1,487) 1,172
4,061 5,548
818
623
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3 2019 PICA PGIM 10 200 180
73 68 2018 PICA
590 284
5 1,758 73
6
2019 PALAC 978
PICA 600
163
2019 1,065
2019
2019 PGIM 462
14
PICA NJDOBI
12

NJDOBI
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2020 31

PGIM

19

245/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2019 12 31 2018 12 31

PICA 216.7 207.0
PLIC 51.8 52.6
48.1 41.5
PRIAC 26.1 25.8
PALAC 19.1 14.7
(QD) (96.0) (91.0)
( 2 265.8 250.6

1

2
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PICA
PICA
PRIAC
2019
2019 2018
12 31 12 31
(D 56.4 51.6
( 2 108.0 104.3
( 3) 15.4 17.7
« 4 179.8 173.6
1 2019 12 31 2018 12 31 157 134
2019 12 31
2 PGFL 2019 12 31 2018 12 31 PGFL 55 43
2019 12 31 20
3
4
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2019 12 31
261 227
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2019 12 31

2018

PLIC PRIAC PALAC 12 31
7.5 0.4 0.3 3.1 0.6 11.9 11.1

D
126.2 37.2 19.5 13.0 5.4 201.3 179.2
7.5 2.8 1.1 0.5 0.3 12.2 11.3
133.7 40.0 20.6 13.5 5.7 213.5 190.5
0.2 2.2 0.0 0.1 0.0 2.5 1.9
141.4 42.6 20.9 16.7 6.3 227.9 203.5
NAIC
2019 12 31
2018
12 31
2
(1 2
1.0 2.5 1.5 5.0 4.1
3
b 43.4 93.5 20.3 157.2 149.1
0.7 2.4 2.3 5.4 6.2
44.1 95.9 22.6 162.6 155.3
2.1 1.8 0.8 4.7 4.0
47.2 100.2 24.9 172.3 163.4
PGFL
NAIC
2019 12 31 1,222 78
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ALM

ALM

ALM

2018 12 31
47

ALM
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2019 12 31 2020
2021 2022 100 72 28
2019 12 31 2018 12 31

(G 67 (13)
2 432 105
( 3 143 246
575 351

642 338
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2
¢ 9
¢ 6
12019 12 31 2018 12 31
2
3 2019 12 31 2018 12 31
4 2019 12 31 2018 12 31
37
5 2019 12 31 2018 12 31

6 2019 12 31
-115

PGIM

PGIM

PGIM

PGIM

2019 12 31 PGIM
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2019 12 31 2018 12 31
60 67
506 436
43 78
549 514
609 581
41
-11
17
44
331 2020 332 2021
PGIM
PICA
PGIM
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17

2019 12 31 2018 12 31
PFI PFI
( )
6,834 2,847 9,681 6,982 2,968 9,950
3,228 986 4,214 3,063 866 3,929
0 0 0 9 0 9
( D 10,062 3,833 13,895 10,054 3,834 13,888
10,062 3,833 13,895 9,875 3,834 13,709
« 2
(2 3 10
1 2019 12 31 2018 12 31 PFI
10,524 9,653
4,152 4,343
2
3
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2019 12 31
1,230 139 2019 12 31
174 PF1
124 40
49
2019 12 31 2018 12 31
206
2019 12 31 2018 12 31
( )
25 524 549 15 727 742
1,179 0 1,179 1,100 499 1,599
1,204 524 1,728 1,115 1,226 2,341
9,912 172 10,084 8,630 173 8,803
7,518 57 7,575 7,511 57 7,568
(D) 0 342 342 0 341 341
17,430 571 18,001 16,141 571 16,712
18,634 1,095 19,729 17,256 1,797 19,053
2)
0 13 13 0 53 53
0 192 192 0 57 57
0 645 645 0 666 666
0 850 850 0 776 776
18,634 1,945 20,579 17,256 2,573 19,829
1 2019 12 31 2018 12 31 9,749 9,095
2
2019 12 31 2018 12 31 537 776
2019 12 31 2018 12 31
300
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2019 12 31 2018 12 31
17
2019 12 31 2018 12 31 146
134 2019 12 31 2018 12 31 52 57
XXX
AXXX
PGIM
SEC
SEC
2018 12 31 13.8
247 10
11
17
2018 12 31 628
499 239
203 300

13
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XXX
AXXX
XXX AXXX
2019
12 31 13,700
12,009 2018 12 31 13,750

11,445

XXX
AXXX
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2019 12 31
2019 12 31
( )
XXX 2011-2014 2021-2024 1,750 ( 1) 1,750
AXXX 2013 2033 3,248 3,500
XXX 2014-2018 2021-2034 2,360 ( 2) 2,450
XXX 2014-2017 2024-2037 2,265 2,400
AXXX 2017 2037 1,466 2,000
XXX 2018 2038 920 1,600
12,009 13,700
1
2019
2036
2 23.6
10
2019 12 31 XXX AXXX
26 XXX
19 AXXX 2019 12 31
AXXX
40
2020

NAIC
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Nationally

Recognized Statistical Ratings Organizations

AM
S&P

(D _C2 3 (D)

2019 2019 2019 2019
12 12 20 13
*
A+ AA- Aa3 AA-
A+ AA- Aa3 AA-
A+ AA- NR** AA-
A+ AA- NR AA-
A+ AA- Aa3 AA-
NR A+ NR NR
NR A+ NR NR
NR A+ NR NR
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** NR
1 AM
aaa
AMB-1+
2
S&P
S&P
3
-1
4

EDINETOOOO

o o o o {0 e K )

OooooOodd
AM
S&P
(@) 2 3 (D)
AMB-1 A-1 p-2 F1
a- A A3 A-
bbb BBB+ Baal BBB
a A A2 A
AMB-1 A-1+ P-1 F1+
a+ AA- Al A+
aa- AA- Aa3 AA-
S&P
At++ i
AM
AM
S&P AAA
AA- 23
AAA
Aaa
21
Aaa
*-3)
AAA
21
AAA
F1+
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2019
Al

PICA
13

2019

Aa3

12
2019

Baal

18

AM

AM

PICA

A3

AM
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2019 12 31
2021- 2023-
2020 2022 2024 2025
« D 42,045 2,930 2,680 2,903 33,532
2 649 152 247 139 111
7,421 4,206 1,882 500 743
3
2,129 1,822 282 25 0
( 5) 1,174,006 46,614 67,856 67,902 991,634
( 6) 14,025 13,045 53 27 0
1,240,275 69,669 73,000 71,586 1,026,020
1 17
2020
17
2 11
3 23
49
4 23
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7,690

1,274

2019 12 31

1,740

23

100

PGIM
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2019 12 31

2025

VIE
VIE
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2013

10 15
17 2014
500
500
PRIAC 2019 12 31

263/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

264/732



PGIM
2019 12 31
2019 12 31
PGIM
PGIM

2019 12 31

LEED

265/732

751

EDINETOOOO
o o o o {0 e K )
oOoOooodn



EDINETOOOO

o o o o {0 e K )

266/732

€))
2019
2019 12 31
(2019 12 31 )
( 001 ) 1,500,000, 000 666,305,189 833,694,811
( 001 ) 10,000,000 0 10,000,000
0.01 666,305, 189
D PISPP
PESPP PSPP
PSPP
10 12
PSPP PSPP
10 10 21,250

oOoOooodn



2)

25,000

PSPP

PSPP

PSPP

(A)(i)6,250 (i)
(8) 1,000

PSPP

PSPP

PSPP
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85

PSPP

PSPP
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3)

4)

@

(b)

©

©)

e

PSPP

PSPP

PSPP

85

19

2004 12 31
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85

26,367,235
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@
2019
2019 2019
2019 12 31 2019 12 31
643,240 1,403,795
643,240 1,403,795
75.33 75.60
48,499,135 105,644,095
15,301,064 15,301,064
15,301,064 15,301,064
60.82 60.82
875,640,296 875,640,296
(©))
2015 ( 0 660’3“’339 (259) 42,090
2016 0 660,111,339 4,165 46,255
2017 0 660,111,339 8,256 54,511
2018 0 660,111,339 (5,480) 49,031
2019 6,193,850 666,305,189 14,688 63,719
() 2014 12 2015
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2016 12 31

2017 12 31
ASU 2016-01
ASU 2018-02

2018 12 31

2019 12 31

(1) ASU 2017-08

EDINETOOOO

o o o o {0 e K )

( )
)
6 24,606 22,113 (15,316) 14,621 46,030 225 46,255
5 ) 0 0
(1,250) (1,250) (1,250)
10 10
(50) (50)
(©)) (©)]
158 282 440 440
(1,300) (1,300) (1,300)
7,863 7,863 111 7,974
2,453 2,453 (18) 2,435
10,316 93 10,409
6 24,769 28,671 (16,284) 17,074 54,236 275 54,511
904 (847) 57 57
(1,653) 1,653 0 0
(1,500) (1,500) (1,500)
147 147
@n @n
59 191 250 250
(1,526) (1,526) (1,526)
4,074 4,074 14 4,088
(6,974)  (6,974) 5  (6,969)
(2,900) 19  (2,881)
6 24,828 30,470 (17,593) 10,906 48,617 414 49,031
@ (1) 7 (14) as
(2,500) (2,500) (2,500)
502 502 502
79 375 454 454
208 208
(82) (82)
9 9
123 265 388 388
(1,644) (1,644) (1,644)
4,186 4,186 52 4,238
13,126 13,126 3 13,129
17,312 55 17,367
6 25,532 32,991 (19,453) 24,039 63,115 604 63,719
ASU 2017-12
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C )
2019 12 31
[€)) 4,610,997 3,614,679 2019 12 31
@
€)) 4,471,189
“) 8,739
1Q
) 70.03 3,614,679
@ 102.25 2019 12 31 4,471,189
€)) 93.74 2019 12 31 8,739
) 80.62 2019 12 31 1,822,886
(G
)
2019 12 31
1,165,306 70,577,509 10.59
DTC 1 318,220,779 47.76
8,593 5,744,923 0.86
29,054 271,761,978 40.79
1,202,954 666,305,189 100.00
) 267,472,781
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®)
(2019 12 31 )
(@)
19355 33’163’8f; 8.25
100
10055 31’74§’52§ 7.90
55 52nd
( 1) 2020 12 SEC 136/A 2019 12 31
136/A 32,490,734
678,123 509,212 114,556
( 2) 2020 SEC 136/A 2019 12 31
136/A
25,914,589
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@

2019 2019 11 11 2019 11 26

(2) 2019 12 12 1.00
400,972,964
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€Y)

www . prudential .com/governance

10 15
10 15

20
20
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2019

99

12

NYSE
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2019
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2018

2019

2019

2019 2020 5
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2019
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07102
751

independentdirectors@prudential .com

www . prudential .com/executivecomp.
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2019
www . prudential .com/governance NYSE
NYSE
2019 11
2019
@ )
©))
SEC
2019 7
2019
J

280/732



2019

2019

2019

2019

2019

2019
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2019 4
2019

J
2019 5
2019

J

2019
120,000
(
10
)
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)

605,000

12

215,000

@

@

2019
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Q)

2019

2019

2019
155,000 2019

25



EDINETOOOO
o o o o {0 e K )

ooo0000

J Thomas J. Baltimore
56
2008 10
2017

2017
RLJ 2016
2017
lodging real estate investment trust
2016 2017
2011
2016 RLJ
2000 2011 RLJ
LLC RLJ 1997 1998
( ) 1999 2000

1994 1996
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Gilbert F. Casellas
67
2001 1998 PICA
2011 2017 OMNITRU 2007
2010
2005 2007 10 PC
2001 2005
LLC 2001 Q-linx 1999

2000 12
1994 1998 1993 1994
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Robert M. Falzon
60
2019

2018 12
2013 2018
2013
2010 2013
1983
PGIM RE
PGIM PGIM RE
PGIM RE

286/732



Martina Hund-Mejean

59
2010 10

2007 2019

* 2020 5 20
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Karl J. Krapek
71
2004

1999 2002
uTc 1982 uTC
2002
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Peter R. Lighte
71
2016

2010 2014 JP
2007 2010 JP
JP

2000 2002
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Charles F. Lowrey
62
2018 12

2018 12
2014 2018
2011 2014

PGIM 2001
1988 JP
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George Paz
64
2016
2018 12
2016 2018 12
2005
2006 2016 2003 10 2014
2004 2018 12 1998
1988 1993 1996 1998

1993 1995
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Sandra Pianalto
65
2015

2003 2014
1993 2003
1988 1993
1983 1988

292/732

EDINETOOOO
o o o o {0 e K )
oOoOooodn



EDINETOOOO
o o o o {0 e K )

oooooog
Christine A. Poon
67
2006
NV
2015
Executive in Residence 2014 10 2015
2009 2014 10 Dean and John W. Berry , Sr. Chair in Business
2005 2009 2000
2001
2003 2005
15
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64
2013 11

2013 10

1994

Douglas A. Scovanner

1994
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1979
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Michael A. Todman
62
2016

2014 11 2015 12
2006 2007 2010 2014
2007 2010
2001 2005
2001

2020
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(b)
11
15.38
2020 14
Charles F. Lowrey 62
Robert M. Falzon 60
Timothy P. Harris 59
Kenneth Y. Tanji 53
Scott G. Sleyster 60
Andrew F. Suflivan 49
C&J

Lucien A. Alziari 60
Stacey Goodman 57
Candace J. Woods 59
Nicholas C. Silitch 58
Timothy L. Schmidt 61
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2018 12

2018 11

PICA

2008 2011

1988

2018 12
2018 11

2013 PICA

PREI

Charles F. Lowrey

PICA

2011

2002 2008

Robert M. Falzon

1983

Timothy P. Harris

2019 4

PICA
2014

JP

2019 8
PICA
PICA

2015 10

1999
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2014

2013

2010

PICA

2005 2008

1999 2003



1988

PICA
PICA

2011

PICA

PICA

Scott G. Sleyster

Andrew F. Sullivan

Lucien A. Alziari
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Kenneth Y. Tanji 2018 12
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PICA
2013 2018 11
2013
2003 2009
2018 12
1987
2019 12
8
PICA
2017
2012 2017 A.P.
2004 2012
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Stacey Goodman 2019 7 PICA
(C10)
CIT
/
UBS
Candace J. Woods 2017 11 PICA
PICA
2012 2013
2013 2017
Nicholas C. Silitch 2012
PICA 2010
Timothy L. Schmidt 2018 12
PICA 2012 2018
2010 2012
2010

25
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©
2020 13
1
2 3 4
J 500 500 55,015 55,515
500 500 33,226 33,726
128 128 22,527 22,655
38,455 38,455 7,317 45,772
80 80 9,590 9,670
500 500 9,587 10,087
451 451 9,117 9,568
11,583 11,583 14,617 26,200
12,000 12,000 17,998 29,998
450 450 9,590 10,040
406,213 482,449 888,662 270,861 1,159,523
650 69,596 70,246 215,623 285,869
79,941 209,544 289,485 287,932 577,417
73'3§§ 147,040 226,421 228,422 454,843
58,918 154,704 213,622 229,558 443,180
22,259 74,942 97,201 84,005 181,206
- 418,530 904,114 1,322,644 1,639,749 2,062,393
) 2020 13
2)
55,015 33,226 22,527
7,317 9,590 9,587 9,117
14,617 17,998 9,590 36,439
96,607
3) ROE
136,312 83,636 128,668 101,294
61,497 36,553
4) 134,549 95,548
159,264 127,128 71,454 47,452
5) 1,100
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@
@
2019
150,000
150,000
35,000
30,000
20,000 1
50,000
) 1,250
150,000
3
D
2
2019
( 3) 2019 12 31 2015
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50

PESP
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2011
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2019
. 2
J 255,000 150,000 405,000
173,750 150,000 1,100 324,850
150,000 150,000 5,000 305,000
180,000 150,000 5,000 335,000
150,000 150,000 300,000
150,000 150,000 5,000 305,000
153,750 150,000 2,600 306,350
172,500 150,000 322,500
185,000 150,000 335,000
375'022 0 13,492 388,492
150,000 150,000 5,000 305,000
QD)
718 ASC 718
ASC 718
2019
53,740 5,037,588
32,455 3,042,332 22,005 2,062,749 10,887
1,020,547 9,368 878,156 9,365 877,875
8,906 834,848 14,278 1,338,420
17,581 1,648,043 9,368 878,156
2
3 CEO 2019 4 5 2019
375,000
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(b)
2019
2019 2018 2017 12 31
2019 12 31
2019 12 31 2018 12 31 2017
12 31
1 2
3
4 5 6
2019 1,200,000 4,980,009 1,666,665 6,085,252 1,128,436 72,577 | 15,132,939
2018 794,808 2,499,088 854,897 5,478,255 661,825 68,585 | 10,357,459
2017 770,000 3,142,303 1,030,568 5,915,828 889,770 50,853 | 11,799,322
) 2019 600,000 1,560,046 522,102 1,643,475 491,659 50,093 4,867,375
2018 446,404 381,597 65,242 1,331,611 59,264 19,024 2,303,142
2019 1,000,000 3,960,144 1,325,304 4,754,861 938,263 104,406 | 12,082,978
2018 783,269 2,104,664 719,901 4,120,282 333,217 48,988 8,110,321
2017 770,000 2,513,842 824,460 4,259,475 731,136 50,158 9,149,071
(@) 2019 700,000 2,280,038 763,062 2,750,399 950,152 52,236 7,495,887
2018 549,231 1,578,552 269,963 2,668,958 125,875 22,256 5,214,835
2019 770,000 2,850,094 953,813 5,110,059 5,081,004 66,252 | 14,831,222
2018 770,000 2,499,088 854,897 5,315,371 9,015,161 71,250 | 18,525,767
2017 770,000 2,828,183 927,500 5,793,200 5,585,850 68,726 | 15,973,459
2019 853,596 4,800,011 1,606,425 6,791,562 2,872,032 255,609 | 17,179,235
2018 1,190,000 4,209,114 1,439,803 7,354,361 940,560 82,751 | 15,216,589
2017 1,190,000 5,027,684 1,648,892 7,778,282 1,839,665 76,967 | 17,561,490
( 1) 2019
SESP 36,800
12,800 28,800 16,800 19,600 22,944
2
2019 2018 2017
1.25  1.375 1.25
a 93.36 )
2019 6,225,058 1,950,104
4,950,321 2,850,094 3,562,618 6,000,060
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3)
ASC 718
4) 0 2
(
) (i) :(iii) 2017
2017 4 12 :(iv)
2019 2018 2017
3,167,500 2,780,211 2,870,000 2,608,046 3,108,000 2,764,738
1,169,000 474,475 990,000 341,611 - -
2,590,000 2,164,861 2,149,000 1,970,395 2,331,000 1,925,249
1,620,500 1,129,899 1,620,000 1,048,958 - -
2,590,000 2,520,059 2,870,000 2,445,371 3,290,000 2,503,200
3,150,000 3,641,562 3,640,000 3,714,361 3,962,000 3,816,282
2019 2018 2017 137,541 209
43,090 2018 2017
887 3,226
PGIN
5)
SERP
2018
2019
85,381
19,126 2,442 12,806
5,716 1,968,982 981,364 SESP
2,760 568 1,404
1,988 2,163 5,694
6)
7 2018
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PESP SESP
1 ¢ ) 3 3
(@3]
2019 24,577 11,200 36,800 72,577
2018 36,793 11,000 20,792 68,585
2017 20,053 10,800 20,000 50,853
2019 26,093 11,200 12,800 50,093
2018 1,168 11,000 6,856 19,024
2019 64,406 11,200 28,800 104,406
2018 17,657 11,000 20,331 48,988
2017 19,358 10,800 20,000 50,158
2019 24,936 10,500 16,800 52,236
2018 1,318 9,969 10,969 22,256
2019 35,452 11,200 19,600 66,252
2018 40,450 11,000 19,800 71,250
2017 37,926 10,800 20,000 68,726
2019 21,465 | 200,000 11,200 22,944 255,609
2018 35,151 11,000 36,600 82,751
2017 29,367 10,800 36,800 76,967
( D 2019
2019
46,931
( 2) 2019 9 1 2019 12 31
( 3) PESP SESP (a) PESP 50
401 (K)
) 2019
280,000
PESP
Roth 401 (k) SESP
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2020 2019
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Q)

2019 12 31
2019
1
(D) 2 C ) 2

2019 12 0 83,250 93.36 2029 12 66,678 6,250,396
2018 13 10,295 20,590 106.89 2028 13 32,148 3,013,554
2017 14 24,531 12,269 110.45 2027 14 35,564 3,333,769
2016 39,958 0 63.59 2026

2015 10 45,478 0 78.08 2025 10

2014 11 38,962 0 84.53 2024 1

2019 12 0 26,079 93.36 2029 12 20,888 1,958,041
2018 13 785 1,572 106.89 2028 13 4,910 460,263
2017 14 1,779 890 110.45 2027 14 5,158 483,511
2016 8,833 0 63.59 2026

2015 10 9,096 0 78.08 2025 10

2014 11 5,195 0 84.53 2024 1

2013 12 17,442 0 57.00 2023 12

2012 14 11,843 0 59.41 2022 14

2011 9,600 0 64.01 2021

2019 12 0 66,199 93.36 2029 12 53,024 4,970,470
2018 13 8,669 17,339 106.89 2028 13 27,074 2,537,917
2017 14 19,630 9,815 110.45 2027 14 28,450 2,666,903
2016 50,474 0 63.59 2026

2015 10 20,213 0 78.08 2025 10

2014 11 7,504 0 84.53 2024 1

2019 12 0 38,115 93.36 2029 12 30,528 2,861,695
2018 13 3,251 6,502 106.89 2028 13 20,306 1,903,484
2017 14 6,380 3,190 110.45 2027 14 18,494 1,733,628
2016 32,808 0 63.59 2026

2015 10 24,760 0 78.08 2025 10

2014 11 8,659 0 84.53 2024 1

2013 12 23,983 0 57.00 2023 12

2012 12 5,935 0 47.61 2022 12

2012 14 16,448 0 59.41 2022 14

2011 13,334 0 64.01 2021

2019 12 0 80,241 93.36 2029 12 38,160 3,577,118
2018 13 10,295 20,590 106.89 2028 13 32,148 3,013,554
2017 14 22,083 11,042 110.45 2027 14 32,008 3,000,430
2012 14 8,553 0 59.41 2022 14

2019 12 0 80,241 93.36 2029 12 64,268 6,024,482
2018 13 17,338 34,678 106.89 2028 13 54,146 5,075,646
2017 14 39,259 19,630 110.45 2027 14 56,900 5,333,806
2016 100,947 0 63.59 2026

2015 10 70,743 0 78.08 2025 10

2014 11 60,607 0 84.53 2024 1

2013 12 135,660 0 57.00 2023 12

2012 14 57,895 0 59.41 2022 14
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2019 12 31 2018 12 31
2019 346,574 37,232,445
2018 331745 35639 368 $391,006 42015443  $353,656 37,993,264
€Y)
2019 2,302 247,304
2018 237 554 524 1,933 207,662 2,013 216,257
€))
2019 3,017 420,803 3,884 417,258 3,243 348,395
2018 3,392 364,403 @
6N 21,597 2,320,166 21,254 2,283,317
2019 5,560
597,311 2018 5,219 7,522 808,088 6,238 670,148
560,677 @
2019 12 31
228
24,494 2018 12 31 63,559 6,828,143 59,830 6,427,537,
763
81,969 @
12,096 1,299,473 12,016 1,290,879
2019 12 31
5,646 606,550
2018 12 31 15,606 1,676,553 14,526 1,560,528
5,524 593,443
€))
5,467 587,320 6,469 694,965
522,760 56,160,107 479,245 51,485,290
I6)) 16,327 1,754,010 15,353 1,649,373
@ 3,330 357,742 3,318 356,453
19,912 2,139,146 20,058 2,154,831
1,110 119,247 1,850 198,746
16)) 20,832 2,237,982 16,118 1,731,557
312,281 33,548,348 279,136 29,987,580
$896,552 96,316,581  $815,078 87,563,830

@ 4
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2019 12 31 2018 12 31
$293,527 31,533,608  $273,846 29,419,276
152,110 16,341,177 150,338 16,150,811
6,988 750,721 4,110 441,537,
9,681 1,040,030 9,950 1,068,929
4,213 452,603 3,929 422,092
11,378 1,222,339 7,936 852,564
1,933 207,662 2,451 263,311
18,646 2,003,140 17,378 1,866,919
@ 20,802 2,234,759 16,018 1,720,814
(2019 12
31
800 85,944 2018 12 31 1,274 136,866 955 102,596
595
63,921 (1)
312,281 33,548,348 279,136 29,987,580)
832,833 89,471,249 766,047 82,296,429
« 23 )
0.01 10,000,000 0 0 0 0
0.01 1,500,000,000
2019 12 31 666,305,189 2018 6 645 6 645
12 31 660,111,339
25,532 2,742,903 24,828 2,667,272
2019 12 31
267,472,781 2018 12 31 249,308,887 (19,453)|  (2,089,836) (17,593)|  (1,890,016)
«C ) 24,039 2,582,510 10,906 1,171,632
32,991 3,544,223 30,470 3,273,392
63,115 6,780,444 48,617 5,222,924
604 64,888 414 44,476
63,719 6,845,332 49,031 5,267,400
$896,552 96,316,581  $815,078 87,563,830

@ 4
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12 31

2019 2018 2017
$34,202 3,674,321 $35,779 3,843,739 $32,091 3,447,534
5,978 642,217 6,002 644,795 5,303 569,701
17,585 1,889,157] 16,176 1,737,788 16,435 1,765,612
4,239 455,396 4,100 440,463 4127 443,364
3,262 350,437 (1,042) (111,942) 1,301 139,766
(351) (37,708) (279) (29,973) (289) (31,047)
36 3,867 0 0 22 2,363
(144) (15,470) 2,256 242,362 699 75,094
(459) (49,310) 1,977 212,389 432 46,410
64,807 6,962,216 62,992 6,767,231] 59,689 6,412,389
36,820 3,955,573 39,404 4,233,172 33,794 3,630,489
4,880 524,258 3,196 343,344 3,822 410,597
2,274 244,296 1,336 143,526 2,001 224,636
2,332 250,527 2,273 244,188 1,580 169,739
13,416 1,441,281 11,949 1,283,681 11,915 1,280,028
59,722 6,415,934 58,158 6,247,914 53,202 5,715,491
5,085 546,282 4,834 519,317 6,487 696,898
947 101,736 822 88,307 (1,438) (154,484)
4,138 444,545 4,012 431,009 7,925 851,383
100 10,743 76 8,165 49 5,264
4,238 455,288 4,088 439,174 7,974 856,647]
52 5,586 14 1,504 111 11,925
$4,186 449,702 $4,074 437,670 $7,863 844,722
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$10.23 1,099 $9.64 1,034 $18.19 1,954
$10.11 1,086 $9.50 1,021 $17.86 1,919
$4.00 430 $3.60 387 $3.00 322
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12 31
2019 2018 2017
$4,238 455288 $4,088 439174 $7.974 856,647,
67 7,198 (68) (7,305) 751 80,680
17,195 | 1,847,259 (8,393)|  (901,660) 2,397 257,510
(322) (34,592) (320) (34,378) 71 7,628
16,940 [ 1,819,864 68,780  (943,343) 3,219 345,817,
3,811 409,416 (1,812)|  (194,663) 784 84,225
13129 | 1,410,448 (6,969)  (748,680) 2,435 261,502
17,367 | 1,865,737 2,881)|  (309,506) 10,409 [ 1,118,239
55 5,009 19 2,041, 93 9,901,
$17312 | 1859824  ($2900)| ( 311,547 $10316 | 1,108,248
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( ) )
2016 12 31 $6 $24,606 $22,113 ($15,316) $14,621 $46,030 $225 $46,255
5 5 0 0
(1,250) (1,250) (1,250)
10 10
(50) (50
/ ©)] (©)
158 282 440 440
(1,300) (1,300) (1,300)
7,863 7,863 111 7,974
2,453 2,453 (18) 2,435
10,316 93 10,409
2017 12 31 6 24,769 28,671 (16,284) 17,074 54,236 275 54,511
ASU 2016-01 904 (847) 57 57
ASU 2018-01 (1,653) 1,653 0 0
(1,500) (1,500) (1,500)
147 147
(@7 @7
59 191 250 250
(1,526) (1,526) (1,526)
4,074 4,074 14 4,088
(6,974) (6,974) 5 (6,969)
(2,900) 19 (2,881)
2018 12 31 6 24,828 30,470 (17,593) 10,906 48,617 414 49,031
@ 1) 7 (14) (14)
(2,500) (2,500) (2,500)
502 502 502
Assurance 1Q 79 375 454 454
208 208
(82) (82)
/ 9 9
123 265 388 388
(1,644) (1,644) (1,644)
4,186 4,186 52 4,238
13,126 13,126 3 13,129
17,312 55 17,367
2019 12 31 $6 $25,532 $32,991 ($19,453) $24,039 $63,115 $604 $63,719
(1) ASU 2017-08 ASU 2017-12 2
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( ) « )
2016 12 31 645 2643423 2375600 ( 1,645398)| 1,570,734 4,945,003 24172 4,969,175
537 (537) 0 0
(134,288) (134,288) (134,288)
1,074 1,074
(5,372) (5,372)
/ (322) (322)
16,974 30,295 47,269 47,269
(139,659) (139,659) (139,659)
844,722 844,722 11,925 856,647]
263,526 263,526 (1,934) 261,592
1,108,248 9,001 1,118,239
2017 12 31 645 2,660,934 3080126 (1,749,390) 1,834,260 5826573 29543 5,856,117
ASU 2016-01 97,117 (90,993) 6,124 6,124
ASU 2018-01 (177,582) 177,582 0 0
(161,145) (161,145) (161,145)
15,792 15,792
(2,901) (2,901)
6,339 20,519 26,858 26,858
(163,938) (163,938) (163,938)
437,670 437,670 1,504 439,174
(749,217)  (749,217) 5371 (748,680)
(311,547) 2041 (309,506)
2018 12 31 645 266727 3273392 (1,890,016) 1171632 5,222,924 44476 5,267,400
) (2,256) 752 (1,504) (1,504)
(268,575) (268,575) (268,575)
53,930 53,930 53,930
Assurance 1Q 8,487, 40,286 48,773 48,773
22,345 22,345
(8,809) (8,809)
/ 967 967
13,214 28,469 41,683 41,683
(176,615) (176,615), (176,615),
449,702 449,702 5,586 455,288
1,410,126 1,410,126 322 1,410,448
1,859,828 5909 1,865,737
2019 12 31 645 2,742,903 3,544,223 ( 2089836) 2582510 6,780,444 64,888 6,845,332
(1) ASU2017-08 ASU 2017-12 2
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12 31
2019 2018 2017

$4,238 455288  $4,088 439174  $7.974 856,647
459 49,310 @worn| (212,389 ($432) (46,410)
(2,616)|  (281,037) (2,248)| (241503  ($2,476)|  (265,997)
4,880 524,258 3,19 343346  $3822 410,597
460 49,418 161 17,296 $222 23,849
O71)|  (104,315) 863 92,712 ($336) (36,096)
(634) (68,111) (597) (64,136) (1,240)[  (133,213)
10,992 | 1,180,871 16,481 | 1,770,554 10,940 | 1,175,284
(339) (36,419) 49 5,264 1619)  (173,929)
1,485 159,534 968 103,992 (2,268)| (243,651
1,671 179,516 680 73,052 1127  (121,074)

19,625 2,108,314 21,664 2,327,364 13,460 1,446,008

52,306 5,619,234 59,675 6,410,885 58,244 6,257,153
100 10,743 94 10,098 155 16,652
363 38,997 623 66,929 1,406 151,047

15,281 1,641,638 27,383 2,941,756 39,057 4,195,894

2,708 290,920 3,771 405,119 4,718 506,855
6,525 700,981 6,474 695,502 6,076 652,743
2,279 244,833 2,309 248,056 2,403 258,154
1,783 191,548 1,549 166,409 1,332 143,097]

38,095 4,092,546 33,846 3,636,076 29,328 3,150,707

(64,570)| (6.936755)  (77,234)| (8,297,249)  (68,667)| (7,376,896)
0 o ) (967) 0 q

(876) (94,109) (1,080)|  (116,024) (1,839)|  (197,564)
(14,613)| (1569,875)  (27,315)| (2934,450)  (39,031)| (4,193,100)

(2,813)|  (302,201) (3254)|  (349,577) (2990)|  (321,216)
(10,677)| (1,147,030  (10,328)| (1,109,537 (8857)|  (951,508)
(1,931)|  (207,447) (1,970)|  (211,637) (1,929)|  (207,232)
(2557)|  (274,699) (2,664)|  (286,194) (1,780)|  (191,225)
(37,286)| (4,005635)|  (33336)| (3581,286)  (28,405)| (3,051,549)

1,755)|  (188,540) 0 g (64) (6,876)
1,047 112,479 26 2,793 (391) (42,005)
(437) (46,947) (188) (20,197) (723) (77,672)

(17,028)| (1,829,318  (21.628)| (2.32349) (11,957)| (1,284,541)
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27485 | 2952714 28701 | 3003017 26462 | 2842813
26,662)| (2864209 (27,287)| (2931442 (25657)| (2.756:332)
16 1,719 1,125 120,859 815 87,555
@esn)| (@7e293)  (w521)|  (163401)  (1296)|  (139,229)
%0 @asy|  (19.445) 199 21,379 38 4,082
2500 (268575  (1,500)| (161.145|  (1.250)|  (134,289)
133 14,288 132 14,181 246 26,428
%0 2,093 321,538 2,034 315,200 1,225 131,602
90 @429 (@s3517)  (1810)| (194448  (1827)| (196.275)
VIE 971 104,315 0 0 0 g
VIE 638)| (685540 0 0 0 g
asy| (19445 282)|  (30.295) (14) (1,504)
1634 (175541) 781 83008  (L258)|  (135,147)
16 1,719 142 15,255 110 11,817
979 105,174 959 103,025 355 38,138
15495 | 1664629 14536 | 1561604 14181 | 1,523465
$16474 | 1769802  $15495 | 1664628 $14536 | 1,561,602
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2019 2018 2017
$1,348 144,816 $760 81,647 $185 19,879
$1,521 163,401 $1,443 155,021 $1,248 134,073
$197 21,164 $138 14,825 $104 11,173
$502 53,930 $0 0 $0 0
$3,166 340,123 $816 87,663 $2,726 292,854
4,332 465,387 8,395 901,879 6,155 661,232
$1,166 125,263 $7,579 814,212 $3,429 368,377
$2,425 260,518 $0 0 $196 21,056
216 23,205 0 0 132 14,181
454 48,773 0 0 0 0
$1,755 188,540 $0 0 $64 6,876
$16,327 1,754,010 $15,353 1,649,373 $14,490 1,556,661
$147 15,792 $142 15,255 $46 4,942
$16,474 1,769,802 $15,495 1,664,628 $14,536 1,561,602
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2019 10 10 1Q 1Q 100%
1Q
2,212 100
1,758 454
160
1Q
21
IQ 2020 1 1 2022 12 31
2023
25% 75%
900
1,300 1,150
900 1,300 900 400
1,150
1Q
2019 9 4 15 15 1
83.71
454 1
87.67
191
2,128
2 10
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2019
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2017 2017
2 BEAT 2019
10% 2026  12.5%
BEAT BEAT
GILTI 10%
50%
GILTI
GILTI
50% GILTI
PFI
GILTI
BEAT GILTI
2017 12 SEC SAB 118
SAB118 1
SAB118
2017 2017 2018
16
U.S.GAAP
2
2

50%

16
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2018 1 1 2017 AOCI
ASU 2018-02 220
ASU2016-01 ASU
2018 1 1 AOCI 1,653
2017 2017
AOCI
12
12
17
18
CLO VIE

VIE

341/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

13
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2019 2018 2017 1

20
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2

AOCI

NPR

oTC oTC
oTC oTC

DAC

@
2
©)
(4)
()
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AOCI

AOCI

AOCI
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237

U. S. GAAP
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ASU
ASU
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DAC VOBA

FASB FASB ASC
ASU
ASU 2019 12 31
ASU
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2019 12 31 AU
ASU 2016-02 ASU 2019 1 1 ASU 2019
11
842
600
@
(b) 11
(©
840
ASU 2017-08 ASU 2019 1 1 ASU
310-20
ASU 2017-12 ASU 2019 1 1 ASU
815
ASU
AOCI
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2019 12 31 AU — AU 2018-12
ASU 2018-12 944 2018 8
15 FASB ASU
2019 10 FASB ASU 2019-09 944
ASU 2018-12 2022 1 1
2021 1 1 1 ASU
4
ASU 2018-12
2 1
@
1 1
AOCI
@
ocCl AOCI

AQOCI
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ASU 2018-12
DAC 2
DAC DSl 1
@
AOCI
AOCI
@
DAC
NPR
AOCI

ocCl

NPR
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2019 12 31 AU
ASU 2016-13 ASU 2020 1 1 1)
326
ASC 310-30
2)
OTTI
100
2019 1 1
152
OTTI
52
ASU2017-04 ASU 2020 1 1 ASU
2 2017
1
350 2

ASU
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2
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@
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2019 12 31
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AOCI
OTTI(4)
$ 3065 $ 5195 $ 161 $ 35659 $ 0
10,068 1,437 8 11,497 0
98,356 20,761 63 119,054 (34)
87,566 11,030 257 98,339 (6)
34,410 2,243 120 36,533 0
26,841 3,054 70 29,825 1)
27,619 1,201 580 28,240 0
13,067 147 40 13,174 @
14,978 610 14 15,574 0
3,044 159 2 3,201 @)
$ 346574 $ 45837 $ 1315 $ 39109 $ (119)

2019 12 31

$ 891 $ 282 $ 0 s 1,173
649 64 0 713
83 2 0 85
310 21 0 331
$ 1933 $ 369 $ 0o 3 2,302

4,751 4,757

362
4,998 5,401

352/732



@
@
©)
4

©)

)

©)

)

2

©)

©)

AOCI

EDINETOOOO
o o o o {0 e K )

OooooOodd
2018 12 31

AOCI
OTTI(4)
$ 28242 $ $ 642 $ 30594 $ 0
9,880 63 10,493 0
96,710 314 113,110 0
82,257 2,754 83,415 @
32,450 581 33,020 0
27,671 531 29,201 @A)
25,314 1,217 24,531 0
12,888 77 12,973 (160)
13,39 180 13,315 0
2,937 32 3,004 1)
$ 331745 $ $ 6391 $ 353656 $ (166)

2018 12 31

$ 885 269 $ 0 s 1,154
668 64 0 732
%5 3 0 98
365 23 0 388
$ 2,013 39 $ 0 s 2,372

4,216 4,216

356
4,879 4,879

353/732



EDINETOOOO
o o o o {0 e K )

OooooOodd
2019 12 31
12 12
@
$ 4950 $ 61 $ 267 $ 0 $ 5217 $ 161
273 8 0 0 273 8
2,332 60 126 3 2,458 63
3,944 85 2,203 172 6,147 257
2,283 44 1,563 76 3,846 120
1,271 23 496 47 1,767 70
1,466 33 5,666 547 7,132 580
3,979 12 4,433 28 8,412 40
1,193 10 164 4 1,357 14
207 1 88 1 295 2
$ 21,898 $ 437 $ 15006 $ 878 $ 36904 $ 1,315
(1) 2019 12 31
2018 12 31
12 12
@
$ 3007 $ 67 $ 6986 $ 575 $ 9993 $ 642
1,725 25 999 38 2,724 63
2,369 136 3,515 178 5,884 314
34,064 1,570 13,245 1,184 47,309 2,754
8,923 225 7,985 356 16,908 581
7,363 308 2,928 223 10,291 531
12,218 692 4,468 525 16,686 1,217
8,255 70 669 7 8,924 77
1,781 14 4,733 166 6,514 180
194 1 1,042 31 1,236 32
$ 79899 $ 3108 $ 46570 $ 3283 $ 126469 $ 6391
(1) 2018 12 31 13 1

AOCI
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NAIC
973

3,283

10
10 @

@

2018 12 31

5,391
2019 12

31 12

OTTI

4,998
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1 2
342 1,000
878
2018 12 31 12
2019 2018 12 31
2019 12 31
2019 12 3
12,287 $ 12816 $ 29 3 29
51,942 55,160 114 116
68,965 75,506 592 657
182,291 215,665 888 1,169
13,067 13,174 0 0
14,978 15,574 0 0
3,044 3,201 310 331
346574 $ 391,096 $ 1933 $ 2,302
4,751 4,757
5,401

355/732



(1) 2019

(2 ocl

(3) 2019

ocCl

ocl
@

2018
13

2018

@

oTTI(2)

©)

2017 12 31
(238)
oTTI

2017 12 31
@ @

218

)

@

OCl
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12 31
2019 2018 2017
$ 32283 % 38230 $ 34,002
20,036 21,207 24,460
1,715 1,412 1,548
(434) (905) (700)
(315) (279) (267)
$ 99 $ 9 % 153
12 31
2019 2018
140 $ 319
61 1
12 0
6 10
(44) (162)
(12) (24)
(4 (4)
159 $ 140

oOoOooodn
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2019 12 31 2018 12 31
$ 277 $ 277 $ 215 % 215
13,143 13,603 13,258 13,119
1,845 1,896 2,346 2,324
(1) 1,134 1,158 828 811
2 1,639 1,662 1,649 1,665
802 814 1,087 1,083
341 397 538 577
©) 18,904 19,530 19,706 19,579
1,465 1,790 1,378 1,460
4 $ 20646 $ 21,597 $ 21,299 $ 21,254
(@8]
2 2019
2018 12 31 1,060 1,028
AAA
(3) 2019 2018 12 31 94% 93% NAIC
(4) 2019 2018 12 31 7% 78%
2019 2018 2017 12 31
996 (778) 300
2019
2018 12 31 943 (1,157)
2017 12 31

(494)
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10%

2019 12 31 2018 12 31

$ 74118 $ 89546 $ 71952 $ 84,461

869 1,143 864 1,127
23 23 22 22
653 664 691 697

$ 75663 $ 91376 $ 73529 $ 86,307

2019 12 31 2018 12 31

$ 10823 $ 13322 $ 10339 $ 12,586
15 16 15 15
$ 10838 $ 13338 $ 10354 $ 12,601
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2019 12 31 2018 12 31
$ 13,462 214% $ 13,280 22.4%
8,379 133 8,639 14.6
/ 17,348 27.6 16,538 28.0
13,226 211 11,574 19.6
2,415 3.9 1,031 33
4,533 72 3,846 6.5
59,363 945 55,808 94.4
3,472 55 3,316 5.6
62,835 100.0 % 59,124 100.0%
(117) (123)
62,718 59,001
656 660
124 157
65 17
845 834
(4 (5)
841 829
) $ 63,559 $ 59,830
@ 2019 2018 12
31 228 763
2019 12 31
27% 9%

8% 7% 1% 1%
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2016 12 31 $ 9% $ 2 8 2 3 0 $ 6 $ 106
2 1 (1) 0 1) 1
Q) 0 0 0 0 Q)
0 0 0 0 0
2017 12 31 97 3 1 0 5 106
23 0 1) 0 0 22
0 0 0 0 0 0
0 0 0 0 0 0
2018 12 31 120 3 0 0 5 128
(5 0 0 0 ) (6)
1) 0 0 0 0 1)
0 0 0 0 0 0
2019 12 31 $ 114 $ 3 8 0 3 0 $ 4 $ 121
2019 12 31
$ 7% 0o 3 0o $ 0o 3 0o 3 7
107 3 0 0 4 114
@ 3 114 $ 3 8 0 3 0o 3 4 3 1
@
$ 65 $ 15 $ 0o s 0o $ 0 $ &
59,298 3,457 124 65 656 63,600
(1) $ 59363 $ 3472 $ 124 $ 65 $ 656  $ 63,680

(1) 2019 12 31
2
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(1) 2018 12 31
2

0%-59.99%
60%-69.99%
70%-79.99%
80%

0%-59.99%
60%-69.99%
70%-79.99%
80%

@

)

EDINETOOOO
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2018 12 31
$ 19 0o 3 0 3 0 $ 0 $ 19
101 3 0 0 5 109
$ 120 3 8 0 3 0 $ 5 $ 128
$ 67 3B 3 0 3 0 $ 2 $ 104
55,741 3,281 157 17 658 59,854
$ 55,808 3316 $ 157 % 17 $ 660 $ 59,958
2019 12 31
1.0
12 12 10
$ 31,027  $ 701 % 217 31,945
17,090 1,145 42 18,277
8,020 719 28 8,767
209 143 22 374
$ 56,346 $ 2,708 % 309 59,363
2019 12 31
1.0
12 12 1.0
$ 3289 $ 57 $ 14 3,360
112 0 0 112
0 0 0 0
0 0 0 0
$ 3401 $ 57 $ 14 3,472
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2019 12 31
1.0
12 12 1.0
0%-59.99% $ 34316 $ 758 $ 231 $ 35,305
60%-69.99% 17,202 1,145 42 18,389
70%-79.99% 8,020 719 28 8,767
80% 209 143 22 374
$ 59,747 $ 2,765 $ 323 % 62,835
2018 12 31
1.0
12 12 10
0%-59.99% $ 30325 % 538 $ 161 $ 31,024
60%-69.99% 16,538 621 0 17,159
70%-79.99% 6,324 754 41 7,119
80% 332 142 32 506
$ 53519 % 2,055 $ 234 $ 55,808
2018 12 31
10
12 12 1.0

0%-59.99% $ 2997 $ 198 $ 57 $ 3,252
60%-69.99% 64 0 0 64
70%-79.99% 0 0 0 0
80% 0 0 0 0

$ 3061 $ 198 $ 57 $ 3,316
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2018 12 31
1.0
1.2 1.2 10
0%-59.99% $ 3332 $ 736 $ 218 $ 34,276
60%-69.99% 16,602 621 0 17,223
70%-79.99% 6,324 754 41 7,119
80% 332 142 32 506
$ 56580 $ 2253 % 291 $ 59124
2019 12 31
%)
30-59 60-89 [6)) @
$ 59,363 $ 0 $ 0 $ 0 $ 0 $ 59,363 $ 44
3,458 1 0 13 14 3,472 13
121 1 0 2 3 124 2
65 0 0 0 0 65 0
656 0 0 0 0 656 0
$ 63,663 $ 2 $ 0 $ 15 $ 17 $ 63,680 $ 59
(1) 2019 12 31
2 2
2018 12 31
)
30-59 60-89 @ ©
$ 55,808 $ 0 $ 0 $ 0 $ 0 $ 55,808 $ 66
3,301 0 0 15 15 3,316 18
154 1 0 2 3 157 3
17 0 0 0 0 17 0
660 0 0 0 0 660 0
$ 59,940 $ 1 $ 0 $ 17 $ 18 $ 59,958 $ 87
(1) 2018 12 31
2 2
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12 31
2019 2018
LPSLLCs
$ 3625 $ 3,182
1,947 1,337
1,372 1,207
6,944 5,726
1,705 1,684
2,172 2,135
336 296
4,213 4,115
LPS/LLCs 11,157 9,841
) 2,388 2,466
877 1,155
2 1,184 1,064
$ 15,606 $ 14,526
(1) 2019 2018 12 31 537 776
]
17
2019 2018 12 31 428
349 2019 2018 12 31
230 199 89,313

122,376 86,471 119,697
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@
@
LP/LLC

@
@

@

2

LPLLC

@

@

LP/LLLC
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12 31
2019 2018
$ 313828 $ 78,546
$ 19274 $ 8,203
294,554 70,253
$ 313828 $ 78,546
$ 7438 $ 6,265
814 790
$ 8252 $ 7,055
12 31
2019 2018 2017
$ 11430 $ 6264 $ 6392
(5,800) (3,222) (2,300)
$ 5630 $ 3042 $ 4092
$ 525 $ 233 $ 409
11 14 123
$ 53 $ 247 $ 532




EDINETOOOO
o o o o {0 e K )
oOoOooodn

12 31
2019 2018 2017
N $ 12644 $ 11,989 $ 11482
(1) 232 226 215
149 143 163
731 722 736
160 164 398
2,584 2,352 2,267
619 622 617
1,005 519 1,117
453 345 203
18,577 17,082 17,198
(992) (906) (763)
$ 17585 $ 16176 $ 16,435
(@8]
2019 12 31 204
27 1
2019 12 31 12
12 3
2019 2018 2017
) $ 966 $ 28 % 581
) 0 0 1,066
44 49 70
78 84 12
LPS/LLCs (38) 17 (23)
(1,513) 1,597 (1,275)
4 2 1
$ (459) $ 1977 $ 432
(@]

(2 2018 1 1
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(1) 2018 1 1
@

(3) 2019 12 31

@
)
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@
@
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12 31
2019 2018 2017
oTTI $ 243 $ 19 $ 286
44,279 21,721 34,109
0 0 2,027
@ 832 811 (39)
(15) @ 15
$ 45339 $ 22720 $ 36,398
5
2019 12 31 2018 12 31
30 30
$ 9431 $ 0 $ 9431 $ 9418 $ 171 $ 9589
0 0 0 19 0 19
250 0 250 342 0 342
$ 9681 $ 0 $ 9681 $ 9779 $ 171 $ 9,950
30
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2019 12 31 2018 12 31
30 30
$ 9 $ 0 $ 9 $ 105 $ 0 $ 105
33 0 33 88 0 88
244 0 244 325 0 325
2,996 0 2,996 2,563 0 2,563
762 0 762 693 0 693
2 0 2 0 0 0
167 0 167 155 0 155
Q) $ 4213 % 0 $ 4213 $ 3929 $ 0 $ 3929
(@) 30
12 31
2019 2018
) $ 15109 $ 15,319
58 0
22 123
2,547 2,811
543 152
445 0
$ 18724 $ 18,405

@
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oooooog
12 31
2019 2018
$ 9681 $ 9,950
4,213 3,929
2,624 2,867
$ 16,518 $ 16,746
oTC
2019 12 31 7,729
oTC 1,012 6,717
2018 12 31 5,309 oTC 986
4,323
12 31
2019 2018
$ 30 % 27
(1) 58 609
2 14,897 13,259
©) 36 40
$ 15021 $ 13,935
(@3]
2 2019 2018 12
31 21.7 16.1

©)
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VIE
VIE 1
VIE
1 VIE 2 VIE
VIE VIE
VIE
CLO
100%
CLO
1 2
VIE VIE
VIE
VIE
VIE
VIE
VIE

VIE VIE VIE
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VIE(2) VIE(1)
12 31 12 31
2019 2018 2019 2018
$ 104 % 73 % 285 $ 282
83 95 839 831
1,112 1,076 0 0
0 0 4 8
47 41 0 0
883 730 0 0
2,199 1,526 89 7
166 131 0 0
4 5 4 4
450 463 689 721
VIE $ 5048 % 4140 $ 1,910 $ 1,923
$ 304 $ 295 $ 13 $ 17
VIE ) 1,274 955 0 0
VIE $ 1578 % 1250 $ 13 $ 17
(1) 2019 2018 12 31 VIE 100% VIE
2,668 2,013
%) VIE 2019 12 31
4 9
VIE VIE
1 VIE 2 VIE
VIE CLO
VIE VIE
2019 2018 12 31 1,021 836
VIE
LPYLLCs VIE VIE
VIE VIE
1 o)
2019 2018 12 31 11,157

9,841
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VIE
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LIBOR
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To Be Announced TBA TBA
TBA
TBA
23
GIC
GIC
U.S.GAAP
2019 2018 12 31
867 1,148 831

127
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2019
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2019 12 31

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2018 12 31

$ 3257 $ 628 $ (73) 3885 $ 305 $ (67)
205 4 1) 600 26 0
1,461 22 (57) 722 26 @

22,746 1,467 (302) 20,724 1,520 (358)

$ 27669 $ 2121 $ (433) $ 25931 $ 1877 $ (427

$ 141,162 $ 10249 $ (4861) $ 14093 $ 5792 $ (3435)

17,095 4 (39) 13,991 23 @
16,496 339 (239) 24,002 147 (314)
2,218 18 ©) 5,049 72 0
26,604 208 (214) 19,849 246 (138)

0 0 0 2 0 0

13,874 740 (345) 13,784 773 (421)
798 21 0 5,207 33 (23)
1,802 0 A3) 1,141 0 ®)
32,657 679 (765) 58,693 384 (554)
18,218 6 (636) 17,309 1,131 (86)
1,258 0 0 508 0 0
80,009 1 0 79,215 2 0

$ 352191 $ 12265 $ (7,003) $ 379713 $ 8603 $ (4,981)
$ 379860 $ 14386 $ (7,536) $ 405644 $ 10480 $ (5408)

2018 12 31 14,035 8,959

375/732



EDINETOOOO

o o o o {0 e K )

OoOoOoOoOodno
2019 12 31
€))
$ 389  $ 64
$ 23 % 2
$ (1,376) % (107)
$ 676) $ (172)
(@]
0]
(i)
(iii)
GIC
2019 12 31
/
(1)
(1) 14303 $ (135190 $ 784 607 $ 177
1,012 0 1,012 (1,012) 0
15315 $ (135190 $ 1,796 (1619 $ 177
(1) 7528 $ (6,705) $ 823 (244 $ 579
9,681 0 9,681 (9,681) 0
17,209 $ (6,705 $ 10,504 (9925) $ 579

376/732
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2018 12 31
/
1)
1) $ 10407 $  (9331) $ 1076 $ (614) $ 462
986 0 986 (986) 0
$ 11393 $  (9331) $ 2062 $ (1600) $ 462
1) $ 5387 $ (5281) $ 106 $ @5 $ 61
9,950 0 9,950 (9,950) 0
$ 15337 $  (5281) $ 10056 $ (9995 $ 61

@ /
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2019 12 31

AOCI(1)

(14) s m $ 0 3 0o s 194 $ 155 $ 0

0 0 0 0 0 0 0

(14) % 0 0 194 155 0
11 20 0 0 (186) (140) 0

1 3 0 0 0 0 0

12 23 0 0 (186) (140) 0

@ 16 0 0 8 15 0

58 0 0 0 0 0 (25)

6 0 0 0 0 0 (62)

130 282 (97) 0 0 0 99
194 282 (97) 0 0 0 12

0 0 0 0 0 0 4

0 0 0 0 0 0 0

0 0 0 0 0 0 4
4,533 0 0 0 0 0 0
14 0 5 0 0 0 0
394 0 0 0 0 0 0
123 0 0 0 0 0 0
(4,057) 0 0 0 0 0 0
0 0 0 0 0 0 0
(2,705) 0 0 0 0 0 0
(1,698) 0 5 0 0 0 0
(1506) $ 298§ (92 $ 0 s 8 $ 15 $ 16

378/732
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2018 12 31 @

AOCI(2)
$ 20 % © $ 0 3 0 $ (65) $ 35 $ 0
6 0 0 0 0 0 0
26 ©) 0 0 (65) 35 0
@7 31 0 0 79 (31) 0
() 3 0 0 0 0 0
(32 34 0 0 79 (31) 0
6) 25 0 0 14 4 0
2 0 0 o) 0 0 32
7 0 0 0 0 0 20
69 217 257 0 0 0 798
78 217 257 o) 0 0 850
0 0 0 0 0 0 6
0 0 0 0 0 0 0
0 0 0 0 0 0 6
(1,226) 0 0 0 0 0 0
342 0 ) 0 0 0 0
364 0 3 0 0 0 0
(55) 0 0 0 0 0 0
1,121 0 0 0 0 0 0
0 0 0 0 0 0 0
966 0 0 0 0 0 0
1,512 0 2 0 0 0 0
$ 1584 $ 242 $ 259 $ () $ 14 $ 4 $ 856

379/732
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2017 12 31 ®
AOCI(1)
$ 6 $ 9 $ 0 3 0o s o) $ 0 $ 0
(6) 0 0 0 0 0 0
10 (19) 0 0 6] 0 0
(18) 37 0 0 0 0 0
6 5 0 0 0 0 0
12) 42 0 0 0 0 0
%) 23 0 0 &) 0 0
0 0 0 ®) 0 0 7
0 0 0 0 0 0 ®
/ 98 189 (303) 0 0 0 (1,359)
98 189 (303) ®) 0 0 (1,355)
0 0 0 0 0 0 )
/ 0 0 0 0 0 0 0
0 0 0 0 0 0 )
1,161 0 0 0 0 0 0
(340) 0 0 0 0 0 0
/ (348) 0 (5) 0 0 0 0
13 0 0 0 0 0 0
(2,498) 0 0 0 0 0 0
0 0 0 0 0 0 0
644 0 0 0 0 0 0
(1,368) 0 5) 0 0 0 0
$ 1272 $ 212 $ (308) $ 3 % ) $ 0 $  (1,3684)
(1) AoCI
2
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AOCI

2016 12 31 $ 1,316
AOCI

5

©)]

/ (1,375)

AOCI (1,373)
AOCI

2

0

/ 16

AOCI 18

2017 12 31 $ (39)
AOCI

33

27

/ 1,341

AOCI 1,401
AOCI

(1)

(M

/ (543)

AOCI (551)

2018 12 31 $ 811

ASU 2017-12 9
AOCI

33

(56)

/ 414

AOCI 391
AOCI

(58)

(6)

/ (315)

AOCI (379)

2019 12 31 $ 832

@
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AOCI
2019 12 31 2020 12 31 12 261
AOCI
10
AOCI
AOCI 2019 2018 2017
536 532 526
2019 2018 12 31
100 110
2019 2018 12 31 1
2019 12 31 NAIC
NAIC1 36 NAIC2 60 NAIC3 4 2019 2018 12
31 692 4,953 20 10
2019 12 31 NAIC
NAIC1 50 NAIC 3 570 NAIC6 72 NAIC

28

2019 2018 12 31
6 145 0 1
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(ii) (iii)
(iv)

2019 12 31
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1

1
2 1
2
2

oTC

3 1

3

oTC
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2019 12 31

1 2 3 @
$ 0 $ 35554 $ 105 $ $ 35659
0 11,493 4 11,497
0 119,032 22 119,054
0 97,959 380 98,339
@ 0 34,749 1,784 36,533
0 29,756 69 29,825
0 27,237 1,003 28,240
®) 0 12,238 936 13,174
0 15,574 0 15,574
0 3,189 12 3,201
0 386,781 4315 391,096
0 185 0 185
0 212 0 212
0 790 24 814
0 12,966 637 13,603
®) 0 1,593 69 1,662
0 1,896 0 1,896
0 1,158 0 1,158
1,505 285 0 1,790
@ 0 261 0 261
1,505 19,346 730 21,581
0 3,597 287 3,884
5,813 939 633 7,385
0 228 0 228
(5) 6 14,379 567 (13,519) 1,433
1,806 1,975 155 3,936
2,079 6,796 131 9,006
0 0 113 113
(6)(7) 46,574 240,433 1,717 288,724
$ 57,783 $ 674474 $ 8648 $ (13519 $ 727,386
®) $ 0 $ 0 $ 12831 § $ 12831
0 0 1,316 1,316
a 7,495 105 (6,705) 936
VIE 0 0 800 800
$ 4§ 749% $ 15052 $  (6/05 $ 15883

385/732



EDINETOOOO
o o o o {0 e K )

ooOoooOoo
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1 2 3 ()
$ 0 $ 30513 $ 8l % $ 30594
0 10,488 5 10,493
0 112,985 125 113,110
0 83,282 133 83,415
%) 0 31,265 1,755 33,020
0 29,148 53 29,201
0 23,787 744 24,531
3 0 11,726 1,247 12,973
0 13,302 13 13,315
0 2,925 79 3,004
0 349,421 4,235 353,656
0 381 0 381
0 196 0 196
0 858 225 1,083
0 12,675 444 13,119
©) 0 1,516 149 1,665
0 2,324 0 2,324
0 811 0 811
1,222 237 1 1,460
(4 0 215 0 215
1,222 19,213 819 21,254
0 3,037 206 3,243
4,819 610 671 6,100
0 763 0 763
(5) 23 10,454 263 (9,331) 1,409
2,713 2,601 89 5,493
2,848 6,553 77 9,478
0 0 25 25
6)(7) 39,534 212,998 1,534 254,066
$ 51,159 $ 605740 $ 7919 $ (9331) $ 655487
G) $ 0o $ 0 $ 8926 $ $ 8,926
0 0 56 56
18 5,308 0 (5,281) 135
VIE 0 0 595 595
$ 18 $ 5398 $ 9577 $ (528) $ 9,712
1) 2019 2018 12 31 6,814 4,050
) 2019 2018 12 31
4,757 4,216 2019 2018 12 31 4,751
4,216
(3
4
(5
1 NAV
2019 2018 12 31 4,213
4,115
(6) 1 NAV
2019 2018 12 31
23,557 25,070
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(8) 2019 12 31
0.7

2019

9.6

89

2018 12 31
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LP/LLC
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NPR
3
1
oTC
2 oTC
TBA oTC
NPR
2
LIBOR
oTC
NPR NPR
3
1
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GMAB
GMWB GMIWB
NPR
3
NPR LIBOR LIBOR
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IQ
1
VIE
3 4
3
2019 12 31
(2
7 1,424 @ 049%  20% 7.41%
EBITDA  (3) 5.7 9.2 7.3
14.25%  83.61%  59.47%
210 @ 10% 30%
EBITDA  (3) 1 101 54
$5 $1353  $451
(5) 79 111%  1.85% 1.26%
(6) 12,831 ®) 1% 18%
LIBOR (9 010%  1.23%
(10) 43% 97%
(11)
(12) 0% 15%
13% 23%
@ 1,316 ®) 1% 2%
LIBOR (9 0.1% 1.23%
(12) 0% 24%

391/732
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2018 12 31
(1)
) $ 1,392 0.57% 20% 8.58%
EBITDA 45 85 8.1
11.77% 94% 32.16%
o5 $ 785 1.12% 2.55% 1.29%
(6) $ 8,926 ©) 1% 13%
LIBOR ) 0.36% 1.60%
(10) 50% 97%
(11)
(12) 0% 15%
18% 22%
(@]
2
€) EBITDA
4
10%  20%
5
(6)
(7)
(8)
9 LIBOR
LIBOR
NPR NPR
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(10)

11)

(12)

2019

2018 12 31
100%

0%
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2019 12 31

(€] )

$ 8L $ 0 $ 24%$ 0% 0 $ 0 $ 0 3 0$ 0 $ 105 $ 0
5 0 0 0 0 @ 0 0 0 4 0
125 0 0 0 0 0 o) 10 (112) 22 %)
) 2,685 ®) 1462 (47) 0 (1,137) 10 353 (87) 3236 (96)
@ 1,339 0 92 (67) 0 (507) @ 755 (1,560) 948 0
225 0 0 0 0 (5) (196) 0 0 24 0
3 444 4 146 0 0 (189) 196 46 (10) 637 (6
4 149 0 29 0 0 (35) 0 0 (74) 69 0
1 1 0 @ 0 0 0 0 0 0 1
0 0 8 0 0 G) 0 0 0 0 0
206 (26) 105 (31 0 0 0] Q @) 287 @7
671 a2 79 (52 0 (85) 1 1 (24) 633 34
263 11 341 0 0 (42) ®) 0 0 567 o)
89 0 597 0 0 (526) (5) 0 0 155 0
77 0 131 0 0 It 0 0 0 131 0
25 a4 a4 0 0 0 0 0 0 113 a4
(5) 1,534 184 346 (111) 0 (144) 0 55 (147 1717 170
(8926)  (2,685) 0 0 (1,221 0 1 0 0 (12831 (2,999
(6) (56) (933) 0 0 (329 0 3 0 0 (1,316) (917)
0 (5) 0 0 (100) 0 0 0 0 (105) (5
VIE
(595) 15 0 0 (859 638 0 0 0 (800) 15
2019 12 31
€3]
)
$ 67) $ 0 $ 0 s 86 $ 8 3 9 $ 03 0
0 @ 0 0 9 0 (5 0
0 @7 0 0 1 0 @n 0
0 a2 0 0 0 0 34 0
o) 12 0 0 0 o) 0 0
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
44 0 0 0 0 a4 0 0
(5) 0 0 180 0 4 0 0 170
(2,685) 0 0 0 0 (2,999) 0 0
(933) 0 0 0 0 (917) 0 0
0 (5) 0 0 0 0 (5 0
VIE 15 0 0 0 0 15 0 0
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2018 12 31

3
3
(€] (2
$ 52 $ 0 $ 29% 0% 0 $ 0 $ 0 $ 0$ 0 $ 81 $ 0
5 0 0 0 0 0 0 0 0 5 0
148 ®3) 5 0 0 0 ) 20 (36) 125 0
3 2,776 (110) 919  (25) 0 (991) (15) 485 (354) 2,685 (60)
@ 6,715 (40) 2808 (612) 0 (1,589) 1 1212 (7,056) 1,339 0
223 7 0 0 0 (5) 0 0 0 225 1
3 462 (35) 147 0 0 (179) 0 72 (23) 444 (37
4 723 A 97 0 (165) 0 33 (538) 149 %)
4 0 0 ©) 0 0 0 0 0 1 0
7 @ a1 3) 0 (93) 0 0 0 0 0
156 6 % (59 0 3) 3 13 (6) 206 8
795 (6) 66  (100) 0 (82) 18 5 (25) 671 (19)
137 4 136 (18) 0 0 4 0 0 263 3
8 0 287 0 0 (201) (5 0 0 89 )
0 o) 95 @ 0 (15) 0 0 0 77 0
13 (34) 46 0 0 0 0 0 0 25 (34)
(5 2122 (64) 587 (36) 0 (358) 0 287 (L,004) 1,534 (52)
(8,720) 947 0 0 (1153 0 0 0 0 (8926) 611
(6) 47 30 0 0 (39) 0 0 0 0 (56) 30
©) 2 0 0 0 0 1 0 0 0 3
VIE
(1,196) 14 0 0 0 0 587 0 0 (595) 14
2018 12 31
2
)
$ 29 $ 0 $ 0o s (141) % 7 8 (60) $ 0% 0
0 (39) 0 0 8 0 (38) 0
0 5 0 0 1 0 8 0
0 (6 0 0 0 0 (19) 0
4 0 0 0 0 2 1 0
0 0 0 0 0 ) 0 0
A 0 0 0 0 0 0 0
(39) 0 0 0 0 (39) 0 0
(5) 0 0 (66) 0 2 0 0 (52)
947 0 0 0 0 611 0 0
30 0 0 0 0 30 0 0
2 0 0 0 0 3 0 0
VIE 14 0 0 0 0 14 0 0
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2017 12 31 OCl 3
2017 12 31 3
2017 12 31
2
«C )
$ 2 $ 0 $ 0 $ (12 s 26 $ (154 $ 0 s 0
0 (35) 0 0 8 0 (34) 0
0 @ 0 0 1 0 @ 0
2 25 0 17 0 @ 38 0
1 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
0 0 0 0 2 0 0 0
(20) 0 0 0 0 (1) 0 0
(5) 0 0 81 0 2 0 0 78
637 0 0 0 0 372 0 0
(31) 0 0 0 0 (31) 0 0
(6) 0 0 0 0 6) 0 0
VIE @ 0 0 0 0 @ 0 0
(1) 2019 2018 12 31 VIE
e
€)
4
(5
(6)
3
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2019 12 31
1 2 3 @D
$ 4 $ 11238 $ 1 % $ 11,243
0 230 0 230
0 21 0 21
/ 0 2,207 0 2,207
2 683 0 685
0 0 0 0
1) (13,519) (13,519)
$ 6 $ 14379 $ 1 $ (13519) $ 867
$ B $ 5176 $ 0 $ $ 5214
0 271 0 271
0 0 0 0
/ 0 647 0 647
3 1,401 0 1,404
0 0 0 0
1) (6,705) (6,705)
$ 13 7495 $ 0 $ (6705 $ 831
2018 12 31
1 2 3 o)
$ 23 $ 6341 $ 2 % $ 6366
0 273 0 273
0 33 0 33
/ 0 2,292 0 2,292
0 1,515 0 1,515
0 0 0 0
@) (9,331) (9,331)
$ 23 $ 10454 $ 2 $  (933) $ 1,148
$ 2 3 3818 $ 0 $ $ 3820
0 140 0 140
0 23 0 23
/ 0 778 0 778
7 640 0 647
0 0 0 0
@) (5,281) (5,281)
$ 9 % 5,399 0 $ (5281) $ 127

@
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3
2019 12 31
3 3
@ @ @ @ @
0 0 % 0$ 0% $ 0 $ 08 0 $ 0$ 0% 0
2 ) 0 0 0 0 0 0 1 )
2018 12 31
3 3
@ ® @ @ @
10 1 $ 0$ 08 $ 0 $ @ans 0 $ 0$ 08 0
®3) 5 0 0 0 0 0 0 2 5
2017 12 31
3 3
@ (©) @ @ @
0 0 s 0% 0% $ 0 $ 10 % 0 $ 0% 108 0
4 @ 0 0 0 0 0 0 ©)] ™
3
3



@
@)

@
@)

@
@

VIE

VIE
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12 31
2019 2018 2017
$ 2 $ (12 $ @
$ 1 3 10 $ 7
12 31
2019 2018
$ 15 $ 47
$ 87 $ 73
VIE
12 31
2019 2018 2017
$ (15 s (1 4
12 31
2019 2018 2017
$ 20 3 18 13
$ 45 3 36 75
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12
2019 2018
(D):
$ 228 $ 763
$ 224 $ 754
10 10
VIE
$ 800 $ 595
$ 87 % 632
(1) 2019 12 31
0
2019 12 31 ()]
@

1 2 3
@) $ 0 $ 2217 $ 8 $ 2302 $ 1933
16 0 0 16 16
0 107 65,558 65,665 63,331
0 0 12,096 12,096 12,096
0 36 0 36 36
1,492 39 0 1,531 1,531
6,278 1,043 0 7,321 7,321
0 3,330 0 3,330 3,330
147 2,526 643 3,316 3,315
$ 7933 $ 9298 $ 78382 $ 95613 $ 92,909
$ 0 $ 32940 $ 69216 $ 102,156 $ 101,241
0 9,681 0 9,681 9,681
0 4,213 0 4,213 4,213
0 1,748 205 1,953 1,933
3 1,950 18,188 1,186 21,324 18,646
VIE 0 0 474 474 474
0 6,403 579 6,982 6,982
0 77,134 24,407 101,541 101,541

$ 1950 $ 150,307 $ 96,067 $ 248324 $ 244,711
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2018 12 31 o)
€]

1 2 3
@) $ 0 $ 1468 $ 904 $ 2372 $ 2013
0 0 0 0 0
0 109 59,106 59,215 59,067
0 0 12,016 12,016 12,016
0 40 0 40 40
951 25 0 976 976
4,871 1,004 0 5,875 5,875
0 3,318 0 3,318 3,318
141 2,189 483 2,813 2,813

$ 5963 $ 8153 $ 72509 $ 86625 $ 86,118

$ 0 $ 31422 $ 67006 $ 98428 $ 99,829

0 9,950 0 9,950 9,950

0 3,929 0 3,929 3,929

0 1,854 658 2,512 2,451

(3) 1,734 15,057 1,181 17,972 17,378

VIE 0 0 360 360 360
0 6,338 510 6,848 6,848

0 66,914 26,022 92,936 92,936

$ 1734 $ 135464 $ 95737 $ 232935 $ 233,681

(1)

@) 2019 2018 12 31
5,401 4,879 2019 2018 12 31 4,998
4,879

A3) 2019 2018 12 31
10,158 9,095 2019 2018 12 31 9,749

9,095
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VIE
VIE VIE
NPR
90
7.
12 31 DAC
2019 2018 2017
$ 20058 $ 18992 $ 17,661
2,966 2,870 2,820
(164) (217) 247
(2,168) (2,056) (1,827)
(713) 519 (190)
(8) (32) 281
(1) (59) (18) 0
$ 19912 $ 20058 $ 18992
(1) 2019 (46)
DAC(14) 2018

(38) 1 20
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VOBA

2019 12 31

BSN

VOBA

PGIM

12 31
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2019 2018 2017

$ 180 $ 1591 $ 2314

(139) 0 (56)
(235) (276) (312)
(479) 455 (456)
64 69 75
10 23 25
38 12) 0

$ 1110 $ 180 $ 1591

VOBA

VOBA

226
32
848

P B BB PR

o o &

2020 2021 2022 2023 2024

$ 118 ¢ 110 $ 100 $ 8 $ 74

2019 2018 2017

$ 1309 $ 1329 $ 1483
$ 70 $ 93 $ 63
$ 100 $ 7% % 49
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2016

2017

2018

2019

12 31

12

12

12

12
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2019 2018 2017 12 31
29 32 36
PGIM 1Q
31
$ 230 % 444 $ 0 $ 159 $ 0 $ 833
5 0 0 5 0 10
31
235 444 0 164 0 843
0 11 0 0 11 22
2 0 0 0 0 ()]
31
233 455 0 164 11 863
22 0 2,128 0 0 2,150
@) 0 0 1 0 0
31
$ 254 $ 455 $ 2128 % 165 $ 11 % 3,013
12 31 1
1Q 2019 2018 12 31
1Q 2019 10
2019 12 31
2019 2018
$ 745 $ (468) $ 277 $ 689 $ (423) $ 266
244 (153) 91 173 (120) 53
201 (39) 163 114 (87) 27
69 N/A 69 2 N/A 2
$ 600 $ 348
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2019 2018 12
2019
65 61

11.

17

31
2018
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287 295
2017 12 31
51 2019 2018 2017
2020 2021 2022 2023 2024
70 $ 65 $ 57 % 41 3 34
1 29
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2019 12 31

554
594

@ &

2.46%
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2019 12 31
2020 $ 152
2021 143
2022 104
2023 74
2024 65
2025 111
649
(55)
$ 594
2019 12 31 12
138 101
12
ASU2016-02 842
2018 12 31

(@)
2019 $ 168 $ 1
2020 133 1
2021 106 1
2022 82 0
2023 58 0
2024 138 0
$ 685 $ 3

(1) 2018 12 31 26

2018 2017 12 31 265

258
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14%

8%

8%

2%

2
2019 12 31

12 31

2019

1%

2018

1%
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12 182

2019 2018

$ 191654 $ 180,749

75,940 72,624

23,052 17,665

290,646 271,038

2,881 2,808

$ 203527 $ 273,846

2.5% 7.5
2019 2018 12 31
2017 11% 12%

(0.1%)  9.5%

(02)%  11.3%
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08%  7.0%
13
PFL
26%  6.4%
12 31
2019 2018

$ 44391 $ 43309

27,843 27,618

13,759 13,558

4,119 3,785

40,364 39,228

21,634 22,840

$ 152110 $ 150,338
2019 2018 12 31

FANIP 4,104

3,755 15
3
PICA
0.0%
3.5% 2 5 2019 2018 12 31
2,414 2,764

1,697 997
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0% 13.3%
1%

13.

MVA

MVA

0%
8%

7.5
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2019 2018
12 31
2019 12 31 2018 12 31
@ @
$ 130893 $ 16 $ 115988 $ 21
$ 244 $ 0o 3 922 % 0
67 75 66 72
$ 32609 $ 147511 $ 30631 $ 131,261
$ 2626 $ 4578 % 5066 $ 8,235
69 68 68 67
2 2 1 6
@
12 31
2019 2018
$ 9983 $ 8,752
$ 18225 $ 16,903
$ 245929 $ 246,644
55 55
12 31
2019 2018
$ 93,010 $ 78,626
60,074 57,477
1,592 1,370
3,530 3,122
$ 158206 $ 140,595
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MVA
2019 12 31 7,781 2018 12 31 8,104
2019 2018 2017 12 31
GMDB GMIB
GMAB GMWB GMIWB
6
U.S.GAAP
14
GMAB/GMWB/
GMDB GMIB GMIWB
2016 12 31 $ 4,143 $ 721 $ 474 $ 8,238
@ 685 37 (20) 479
(15) (74) (15) 0
290 13 (30) 0
2 7 0 10 4
2017 12 31 5,110 697 419 8,721
) 791 125 (14) 206
77) (88) 5) 0
(406) (20 (20 0
@ 0 (1) (2 0
2018 12 31 5,418 713 378 8,927
Q) 1,492 82 (8) 3,905
(111) (69) 4 0
805 27 (15) 0
) (2 0 4 (1)
2019 12 31 $ 7,602 $ 753 $ 355 $ 12,831

@
@
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GMDB GMIB
DAC
GMAB
GMAB
GMAB
GMWB
GMWB
GMIWB 2
1
GMIWB
GMIWB
GMIWB GMIWB

GMIWB

413/732



oy

2016

2017

2018

2019

14.

12

12

12

12

DAC
DS
31
31
31
31
2015 4 1
HDI v.3.0
2015 4 1
2016 12 31
29

2016 12 31
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@
©)
DSl

$ 1,127

157

(105)

(13)
1,168

(6)
(166)
25

1,024

108

(163)

(35)

$ 935

® 50%
2016 12 31 HDI v.3.0
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2013 1
3
141 700,000
2017 12

2 2018 5
2011
2006

2004
2000
1 30

2013 1 20

415/732



12 31

12 31

@)

@
12 31

(2) 2019

2019

4

)

2018 12 31
2,105
2018 12 31

2019 12 31

2,035

2019

1,290

60
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2019 2018 2017
$ 33,260 35048 $ 31,797
3,022 2,574 2,105
(2,080) (1,843) (1,811)
$ 34,202 3B779  $ 32,091
$ 5,252 5245 $ 4,541
1,181 1,189 1,176
(455) (432) (414)
$ 5,978 6002 $ 5,303
$ 35,601 38079 $ 33,261
4,304 3,659 3,230
(3,085) (2,334) (2,697)
$ 36,820 39,404 $ 33,794
2019 2018
688 $ 499
5,535 4,335
403 162
6626 $ 4,99
2019
553 481
2018 12 31 9%
1,259

EDINETOOOO

o o o o {0 e K )

oOoOooodn

2018

15



15.

2000

PICA

2019

3,332

2001 12 18

NJDOBI

2018 12 31

899

2000
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PICA
22
2001 12 18
PICA
PICA
AOCI
2,816 2,252
2019 2018 12 31

AOCI
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2017 12 8

2018 12 7
2019 12 6

86

12 31

11
ASU 2016-01

12 31

@

2018 12 31

2019 12 31

)
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2018

2019
2020

79

2019 2018

$ 47613 $ 48282

717 812
6,149 3,150
4,973 5,061
4,049 3,955

63,501 61,260

41,146 38,538

256 195
2,245 1,784
8,629 8,782
4,264 4,410
3,333 3,316

227 477
60,100 57,502
191 467
456 466
93 105

60,840 58,540
2,661 2,720
3,280 857
(3,332) (899)

$ 2609 $ 2678

2019 2018

$ 3150 $ 5446

0 157
564 (508)
2,435 (1,945)

$ 6,149 $ 3,150
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12 31

2019 2018 2017
$ 2207 $ 2301 $ 2524
2,332 2,298 2,669
521 130 534
589 (39) 113
5,649 4,690 5,840
2,906 2,972 3,220

130 132 133

2,187 1,236 2,007

351 364 382

5,574 4,704 5,742
75 (14) 98)
10 (78) 43)

$ 65 $ 64 $ 55

16.
12 31

2019 2018 2017
$ 86 $ (346) $ (47)

2 7 1

879 681 594

967 342 558
Q) 57 80 (2,552)
@ 1 0

1) (76) 399 556
(20) 480 (1,996)
947 822 (1,438)

43 31 33

0 0 0

3811 (1,812) 784
0 0 @

$ 4801 $ (959 $ (6293

(1) 2018
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2019 2018  21% 2017  35%
12 31
2019 2018 2017
$ 108 $ 1015 $ 2270
(270) (246) (369)
225 349 (249)
(118) (112) (126)
0 (321) (2,858)
42 137 (106)
$ 947 $ 82 $ (1439)
18.6% 17.0% (22.2%
2019 2018 2017 18.6% 17.0%
(22.2)% 2019 2018
21% 2017 35%
2017 -2017 12 22 2017 2017 12 31
2,880
SEC 118 2017 2017
2017
2018 2017 IRS
153
2017 2017 12 31 12 2018 12 31 12
2017 12 31 2018 12 31
12 12
$ (1,592) $ 7% (1,585)
(1,785) (24) (1,809)
497 (136) 361
$ (2880) $ (153) $ (3033 )
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2018 IIR 2018 8 IRS
2017
21%
2017 35%
198
2017 12 19 2018 2018 1 1
300 25% 20
300 22%
10% 300
25% 20 300 2.2%
10% 2018 24.2% 27.5%
2017 26
DRD
DRD 2019 270
122 2018 246 127 2017
369 280 DRD 2018
DRD
DRD
DRD
2
28% 24.2% 2019 2018 21% 2017
35%
952 2017
45% 21%
2018
45% 21%
2018 34 2019 3 2019 10 IRS

1998 IRS
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5%
12 31
2019 2018

$ 730 $ 0

1,365 733

189 155

AMT 0 205
973 693

0 1,002

113 39

3,370 2,827

(136) (117)

3,234 2,710

0 719

11,109 5,961

3,799 3,888

138 0

262 461

15,308 11,029
$ (12074 $ (8,319

U.S. GAAP
)
2 ©)
)
©) (6)

()

422/732



2017

2017

2018

2019

12 31

12 31

12 31

4

(1) 2024
(2) 2020 2039
(3) 124 2021

(4) 2029

2017
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$ 0 138 25 $ 163
0 63 3 66
0 (5) (10) (15)
0 196 18 214
0 24 (6) 18
0 (114) (1) (115)
0 106 11 117
3 34 (5) 32
0 (13) 0 (13)
$ 3 127 6 $ 136
12 31
2019 2018
1) $ 33 3 0
2 $ 2005 $ 2152
©) $ 203 $ 99
$ 4 % 0
2035 79
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0 20 11
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0 0 0
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2015-2019
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17.
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2019 2018
$ B $ 15
LLC 524 727
549 742
@) 0 53
1
1,179 1,100
192 57
0 499
1 1,371 1,656
2 13 0
©) $ 1,933  $ 2,451
$ 24 $ 301
$ 1,702 $ 1,554
6 12
) 1.61% 2.41%
(1) 2018 12 31 53
(2) 2019 12 31 13
(3) 2019 2018 12 31 1,204
1,115
4
2019 2018 12 31

3.0
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PICA LLC
7.0
PICA
NJDOBI
PICA PICA
7.0
PICA FHLBNY FHLBNY PICA
FHLBNY FHLBNY
PICA FHLBNY
FHLBNY PICA
4.5% FHLBNY
FHLBNY S&P/ / PICA
A- [A3 /A- FHLBNY PICA
NJDOBI FHLBNY 90
FHLBNY PICA FHLBNY
2019 2018 12 31 30.2
29.9
PICA NJDOBI 5% FHLBNY
PICA 2018 12 31 5%
6.7 5.9
FHLBNY FHLBNY PICA
2019 12 31 PICA FHLBNY 2020 2 PICA
7 1
PRIAC
FHLBB PRIAC
PRIAC FHLBB
FHLBB 30 45%
PRIAC FHLBB
2019 2018 12 31 6 10
2019 12 31 FHLBB PRIAC
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5% 25%
PRIAC 2019 12 31 271
500
12.3877 6.2
5 2022 7 $ 4000 $ 0
5 2024 9 \ 100,000 \ 0
U.S. GAAP
20.958
PHJ 2019 9 5 100
2019 12 31
370
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D 12 31
2019 2018
2025 8.30% $ 342 $ 341
2021-2038 3.5296-5.26% 7,484 6,895
2021-2051  1.35%-11.31% 10,084 8,774
2021-2027 2.95%-3.85% 104 237
2022 3.10%-3.75% 300 0
2024-2037 3.48%-4.20% 2,265 2,200
- 0 29
2021-2024 2.36%-4.67% 241 429
2042-2058 1.55%-5.88% 7,575 7,568
28,395 26,473
9,749 9,095
$ 18646 $ 17,378
43 101
53 206
7,518 57
17,430
2021 2022 2023 2024 2025

$ 491 $ 436
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2019 2018 12 31
2011 2013 1 2 10
2018 175
2036 2019
XXX
XXX
1 05
2019 12 31 175
2013 12 1 AXXX
20
35 45
2019 12 31

3.25
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2017 3
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2018 3 XXX
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2015 2
PLIC 20 PLIC
4.0 PLIC
PLIC 2019
12 31 100
20.0
2019 12 31 9.34
1.15 1 2018 12 31
14 2050 2 4.350% 1 2051
3.700% 15 2019 3 8 1,100
50
2019 12 31 302
29 1
2019 2018 12 31
4.85%
5.04%
FANIP FANIP
PICA
12
2019 12 31
537 288
2019 47 2 2018 12 31
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R A R A A R

1,000
1,500
575
710
500
1,000
750
565
1,000

PRIAC

5.88%
5.63%
5.75%
5.70%
5.20%
5.38%
4.50%
5.63%
5.70%

2014

PRIAC

2028

9/15/2022 LIBOR +4.18% 9/15/2042
6/15/2023 LIBOR + 3.92% 6/15/2043
12/4/2017 5.75% 12/15/2052
3/15/2018 5.70% 3/15/2053
3/15/2024 LIBOR + 3.04% 3/15/2044
5/15/2025 LIBOR + 3.03% 3/15/2045
9/15/2027 LIBOR + 2.38% 9/15/2047
8/13/2023 5.63% 8/13/2058
9/15/2028 LIBOR + 2.67% 9/15/2048
5 10
500
2020 2026
PRIAC
2019 12 31

2019 12 31
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2019 2018 2019 2018
$ (13185) $ (13838 $ (18760 $  (1,99)
(291) (314) (22) (23)
(489) (448) (78) (70)
0 0 (21) (25)
0 0 (7 9)
0 ®) (27 (32
(1,499) 611 (124) 9%
45 27 0 0

(26) @ @) 0

831 797 165 182

(23) (16) (2) 1
$ (14637) $ (13185 $ (1993 $  (1,876)
$ 12807 $ 13655 $ 1432 $ 1,615
1,681 (224) 264 (70)
280 219 5 44

0 0 21 25

(45) (27) 0 0
(831) (797) (165) (182)

14 (19) 0 0

$ 13906 $ 12807 $ 1557  $ 1,432
$ (731 $ (3789 $ (436) $ (444)
$ 2204 $ 2458 $ o 3 4
(2,935) (2,836) (436) (448)
$ (73) $ (378 $ (436) % (444)
$ (12 $ (15 $ 65 $ 41
4191 3,829 341 408

$ 4179 $ 3814 $ 406 $ 449
$ (13934) $ (125600 $ (1993 $  (1.877)

2007 2019
1,301 1,208
1
2019 2018
2018 12 31 986 861
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76 72
2019 2018 12 31
106 102
2019 2018
14% 15% 2019 2018
5%
2019 2018
$ 2997 $ 28%
$ 62 $ 59
2019 2018
$ 2,760 $ 2,697
$ 7 % 6
2019 2018 PICA
PICA 2019 2018 12 31 22 18
5
5

12 31
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2019 2018 2017 2019 2018 2017
$291 $314 $284 $ 2 $ 23 $ 2
489 448 476 78 70 82
(816)  (817)  (781) (95  (108)  (102)
) @) ©) 4 1 0
217 213 191 24 17 36
59 8 13 0 0 0

26 1 4 1 0 0

$ 262 $163 $ 184 $ 34 $ 3 $ 36

2019

AOCI
AOCI
10%
(in millions)

$ (25) $ 3,481 $ 1 $ 557
3 (192) 0 (36)

0 323 9 (179)

0 %)) 0 2

(22) 3,611 10 344

4 (213) (1) (17)

3 430 32 82

0 1 0 Q)

(15) 3,829 41 408

4 (217) 4 (24)

0 634 27 (45)

@) (55) 1 2

$ (12 $ 4,191 $ 65 $ 341
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$ 4 $ 6
262 17
$ 258  $ 23
2019 2018 2017 2019 2018 2017
4.30% 3.65% 4.15% 4.30% 3.60% 4.05%
3.30% 4.30% 3.65% 3.25% 4.30% 3.60%
4.50% 4.50% 4.50%
4.50% 4.50% 4.50%
6.50% 6.25% 6.25% 7.00% 7.00% 7.00%
6.00% 6.20% 6.60%
6.25% 6.00% 6.20%
2019 2018 2017
2024 2024
2021 5.00% 5.00% 5.00%
2019 2018 2017
2028 2024
2024 5.00% 5.00% 5.00%
2019 12 31 2018 12 31
Aa
2019 12 31 540
Aa
10 90 Aa

Aa
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2% 8% 29% 66%
2% 10% 2% 21%
54% 66% 10% 48%
0% 12% 0% 35%
2% 16% 0% 0%
6% 27% 0% 0%

PICA

2019 12 31 2018 12 31

6
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1
6
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2019 12 31
NAV

1 2 3
(1) $ 0 $ 204 $ 0 $ 0 $ 204
€ 0 271 0 0 271
475
2 0 312 0 0 312
3 0 393 0 0 303
4 0 48 0 0 48
753
(5) 0 1,521 0 0 1,521
(6) 0 521 0 0 521
0 1 0 0 1
0 783 0 0 783
0 562 0 0 562
0 93 0 0 93
(7 0 90 0 0 90
0 4,281 0 0 4,281
0 22 0 0 22
CMO 0 485 0 0 485
0 397 0 0 397
2,462 0 2 0 0 2
7 0 0 0 7
(8) 37 2 44 0 79
©) 0 0 0 0 0
8,844
5 56 0 0 61
30 0 0 0 30
91
(10) 0 0 770 0 770
0 0 0 688 688
1,458
0 0 0 973 973
0 0 0 1,312 1,312
2,285

$ 79 $ 10040 $ 814 $ 2973 $ 13,906
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NAV

1 2 3
0 $ 48 $ 0 $ 0 $ 448
0 70 0 0 70
518
0 315 0 0 315
0 283 0 0 283
0 42 0 0 42
640
0 1,326 0 0 1,326
0 485 0 0 485
0 1 0 0 1
0 712 0 0 712
0 519 0 0 519
0 7 0 0 7
0 289 0 0 289
0 3,476 2 0 3,478
0 24 0 0 24
0 474 0 0 474
0 293 0 0 293
0 11 0 0 11
0 53 0 0 53
293 0 0 0 293
6 5 62 0 73
0 0 0 0 0
8,038
0 74 0 0 74
0 3 0 0 3
77
0 0 760 0 760
0 0 0 478 478
1,238
0 0 0 831 831
0 0 0 1,465 1,465
2,296
299 $ 8910 $ 824 $ 2774 $ 12,807
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2019 12 31
$ 2 $ 62 $ 760
0 0 39
0 0 15
0 (18) (44
@) 0 0
$ 0 $ M4 % 770
2018 12 31
3B 3 1% 39 $ 714
0 0 0 56
0 0 0 8
(38) 1) 23 (18)
0 2 0 0
0 $ 2 3 62 $ 760
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1 2 3
(1) $ 0 $ 68 $ 0 $ 0 $ 688
2 0 83 0 0 83
771
©) 0 118 0 0 118
(%) 0 59 0 0 59
177
(5) 0 194 0 0 194
(5) 0 131 0 0 131
0 20 0 0 20
0 2 0 0 2
0 53 0 0 53
0 15 0 0 15
CMO 0 10 0 0 10
0 16 0 0 16
253 0 0 0 0 0
4 0 0 0 4
(6) 0 0 1 0 1
446
163 0 0 0 163
163

$ 167 $ 138 $ 1 3 0 $ 155
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NAV
1 2 3

(1) $ 0 $ 538 $ 0 s 0 $ 538

2 0 75 0 0 75

25 6 0 0 31

644

3 0 a1 0 0 91

(%) 0 53 0 0 53

0 6 0 0 6

150

(5) 0 157 0 0 157

(5) 0 130 0 0 130

0 25 0 0 25

0 120 0 0 120

0 26 1 0 27

CMO 0 17 1 0 18

0 18 0 0 18

188 0 (1) 0 0 )

3 0 0 0 3

(6) 0 0 3 0 3

500

138 0 0 0 138

138

$ 166 $ 1,261 $ 5 $ 0 $ 1432
(@]
@]
(3)
4
(5
(6)
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2019 12 31
CMO

$ 1 $ 1 $ 3

0 0 0

0 0 0

0 @) )

N (1) 0 0

$ 0 $ 0 $ 1

2018 12 31
CMO

0 $ 2 $ 2 $ 5
0 0 0 0
0 0 0 0
) @) 0 2
0 2 0

1 $ 1 $ 0 $ 3

2019 2018 2019 2018

3% 4% 50% 43%
5 5 11 10
64 63 29 37
1 0 10 10
11 10 0 0
16 18 0 0
100% 100% 100% 100%
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D
D
2020 $ 938 $ 147 $ 8
2021 797 148 8
2022 825 149 8
2023 858 148 7
2024 865 146 7
2025-2029 4577 698 32
$ 8,860 $ 1,436 $ 70
2020 205 10
2019 2018 12 31 1
401(K)
4%
2019 2018 2017 12 31 84

89 74
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2019 2018 2017 12 31 10,000,000
2001 12
PRU
2016 12 31 660.1 2305 4296
0.0 0.0 0.0
0.0 115 (11.5)
@) 0.0 (4.5) 45
2017 12 31 660.1 2375 4226
0.0 0.0 0.0
0.0 14.9 (14.9)
1) 0.0 (3.0) 3.0
2018 12 31 660.1 249.4 410.7
@®) 6.2 (5.5) 11.7
0.0 27.2 (27.2)
@) 0.0 (3.6) 36
2019 12 31 666.3 2675 398.8
1)
(2 2019 8 500
1,000 12.3877 6.2
20
(3 2019 10 IQ 55
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€Y
(b) 1
1934 10b5-1(c)
3 2019 12 2020
2020 1 1 - 209 11 - 2018 1 1 - 2017 1 1 -
2020 12 31 2019 12 31 2018 12 31 2017 12 31
$ 20 $ 25 % 15 % 1.25
* 27.2 14.9 115
( )
ocl
2 18

12 31 AOCI
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€))
2016 12 31 $ 973) $ 18,171 $ (2,577) $ 14,621
ocl 768 4,026 (153) 4,641
AOCI 1 (1,629) 224 (1,404)
(65) (600) (119) (784)
2017 12 31 (269) 19,968 (2,625) 17,074
ocCl (74) (7,614) (547) (8,235)
AOCI 1 (779) 227 (551)
9 1,735 68 1,812
ASU 2016-01 0 (847) 0 (847)
ASU 2018-02 (231) 2,282 (398) 1,653
2018 12 31 (564) 14,745 (3,275) 10,906
ocCl 37 18,540 (563) 18,014
AOCI 27 (1,345) 241 (1,077)
(36) (3,835) 60 (3,811)
ASU 2017-12 0 7 0 7
2019 12 31 $ (536) $ 28,112 $ (3,537) $ 24,039
(1) 2019 2018 2017 12 31 832 811 (39)
12 31
2019 2018 2017
AOCI (D)(2):
$ @2 s @O s
0 0 2
27 (@) €]
- 58 1 2 ©)
- 6 7 0 ©)
- 315 543 (16) ©)
966 228 1,647
1,345 779 1,629 4
0 3 3 (5)
(241) (230) (227) (5)
(241) (227) (224)
$ 1,077 551 $ 1,404
(@8]
2 / AOCI /
(3 5
4)

©®)

18
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DAC

2017

DAC

2018

DAC
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DAC DSl
VOBA

312 $ (5) $ (6) $ (47) $ (97) 157
79 (22) 57
(85) 23 (62)
(20) 5 (15)
3 (1) 2

9 2 7

1 0 1

286 ) 3 (46) (94) 147
(19) 8 (11)
(76) 33 (43)
(2 1 1)
1 0 1

1 0 1

23 ©)] 14

189 (1) 4 (23) (61) 108
129 (29) 100
(96) 21 (75)
21 (5) 16
0 0 0

1 0 1

1 0 1

243 $ 1) $ 5 $ (22) $ (74) 151

OTTI
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2016 12 31 $ 32420 $  (1,056) $  (1,136) $  (2980) $  (9,234) $ 18,014
5,216 (1,425) 3,791
(1,544) 421 (1,123)
oTTI
@ 20 (5) 15
DAC DSl VOBA
(524) 191 (333)
(107) 25 (82)
(651) 190 (461)
2017 12 31 36,112 (1,580) (1,243) (3,631) (9,837) 19,821
(10,838) 2,893 (7,945)
(703) 303 (400)
oTTI
2 2 @) 1
DAC DSl VOBA
842 (263) 579
452 (186) 266
1,924 (874) 1,050
ASU 2016-01
(2,042) 813 212 (1,017)
ASU 2018-02
2,282 2,282
2018 12 31 22,531 (738) (791) (894) (5,471) 14,637
23,826 (5,282) 18,544
(1,249) 277 (972)
OTTI
@ (21) 5 (16)
DAC DSl VOBA
(846) 190 (656)
(2,123) 475 (1,648)
(2,450) 515 (1,935)
ASU 2017-12 9 ) 7
2019 12 31 $ 45096 $  (1,584) $  (2914) $  (3344) $  (9,293) $ 27,961
(1)
) OTTI OTTI
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4,061

100% U.S. GAAP
100%

U.S. GAAP
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RBC PICA
RBC
NAIC
PICA
PALAC 2019 12 31 RBC
AA
2
PICA PALAC
2019 2018 2017 2019 2018 2017
12 31 12 3 12 3 12 3 12 31 12 3
D $ (169) $ 1324 $ (217) $ (2052 $ (8520 $ 3911
) $ 11483 $ 10695 $ 9948 $ 4748 $ 6396 $ 8059
(1)
PICA
PICA
2019 12 31 PICA
7,511 PICA
NJDOBI 12
(i) 12 31 10% (ii) 12 31
12
NJDOBI PICA NJDOBI
2020 1,148
PALAC
12 0) 12 31
10% (ii) 12 31 12
PALAC 2020
204
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FSA
RBC 2019 12 31
35
2019 2018 12 31 2019 2018 2017 12 31
NAIC
83% 100%
100%
FSA
FSA
2019 12 31 1,065
2019
2020 3 31 FSA
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12 31
1
2019 2018 2017
1 1
$ 4,238 $ 4,088 $ 7,974
52 14 111
46 48 95
$ 4140 4048 $ 1023 $ 4,026 4176 964 $ 7,768 4270 $ 1819
$ 46 $ 48 $ 95
45 47 94
11 15 21
14 12 11
12 36 21 5.9 17 5.8
1
$ 4153 4109 $ 1011 $ 4,048 426.2 950 $ 7,786 4360 $ 1786
2 1
2
1
2019
2018 2017 12 31
4.6 4.9 5.2
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1
2019 2018 2017
1 1 1
1
12 $ 10284 0.7 $ 108.34 03 $ 11018
0.0 0.0 0.0
0.0 0.0 0.1
0.0 0.0 0.0
12 0.7 0.4
500
1,000
51 1 98.78
6.2
1
2019 12 31
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ASC718

1Q
2019 2018 2017
34.63% 35.39% 35.29%
4.26% 2.88% 2.84%
554 5.49 5.60
2.50% 2.64% 2.06%
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12 31
2019 2018 2017
(1) (1) (1)
$ 1% 3 13 3 % 2 % 5
149 35 139 32 142 51
71 17 3 1 109 41
$ 21§ 5 155 3% $ 263§ o7
1) 1
2019
1Q
$ 4 $ 1
1 0
0 0
$ 5 $ 1
2019 2018 2017 12 31
10
3 1 3 1Q
IQ
1Q 10 3
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1Q
4584244 $ 72.03 0 $ 0.00
569,137 93.36 584,017 1.36
(541,473) 58.56 (36,825) 0.98
(165) 76.71 0 0.00
(746) 19.86 0 0.00
4,610,997 $ 76.26 547,192 $ 1.38
3614679 $ 70.03 33506 $ 2.08
2017 12 31
20.02 27.11 27.91
1Q 2019 12 31
86.31
2017 12 31
21 28
1Q 2019 12 31
3
1Q
453 $ 92 847 $ 51
373 $ 92 869 $ 3
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31
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2019 10
2020
€]
4760914 $ 90.09 1,809,075 $ 81.55
1,919,168 93.35 691,724 90.68
(183,997) 100.09 (12,947) 93.26
92,841 93.36
(2,024,896) 65.44 (757,807) 93.36
4471,189 $ 102.25 1,822,886 $ 80.62
0% 125%
2018
+/- 10%
2019 12 31

2018 12 31
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1Q
(1
2018 12 31 0 $ 0 0 $ 0.00
125788 87.67 1,982,708 89.81
0 0 0 0.00
@ 0 0 0 0.00
0 0 0 0.00
2019 12 31 T 1578 $ 8767 1982708 $ 89.81
@ 1Q
900 1,300
0%  100%
%)
2019 2018 2017 12 31
255 238 196 1Q 2019
12 31
2019 2018 2017 12 31
93.35 106.32 110.39
2019 2018 2017 12 31
90.68
81.55 114.98 2019 12 31 1Q
87.67 2019 12 31
1Q 89.81
2019 12 31
2 1.46
2019 12 31
153 1.72 2019 12 31 1Q
45 3.13
1Q 2019 12 31

10 4.17
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2019 2018 2017 12
39
2019 2018 2017 12
52
1Q
2019 2018 2017

32 29

31

2019 12 31

31

49

12 31
27

70
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PGIM

468/732



EDINETOOOO

o o o o {0 e K )
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15
1)
©)
4)
©)
(6)
@)
(9) (10)

PGIM
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12 31
2019 2018 2017
]
$ 65 $ (15 $ (15)
$ 31 S 67 $ 434
$ @) $ 219 $ ®)
(€3]
U.S.GAAP
2019 2018 2017 41 19 53
2019 12 31
222 GIC
2019 2018 2017 147 146 159

GIC U.S.GAAP
GIC 5
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PGIM
PGIM
12 31
2019 2018 2017
$ 558  $ (417) $ 184)
$ 61 $ (289) $ (135)
(@8] $ 2 $ (153) $ 185
$ (B $ (41) $ (20)
€y
U.S.GAAP
U.S.GAAP
AOCI

U.S.GAAP
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+ DAC VOBA DS

2019 2

DAC
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U. SGAAP

2001

15

U.S.GAAP

U.S.GAAP
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12 31
2019 2018 2017
PGIM $ 998 $ 959 $ 979
1,301 1,049 1,244
285 229 253
1,586 1,278 1,497
(1) 1,843 1,925 2,198
87 223 (191)
1,930 2,148 2,007
Q @
1Q 9) 0 0
IQ 9) 0 0
3,507 3,426 3,504
3,359 3,266 3,198
(1,766) (1,283) (1,437)
6,008 6,368 6,244
©) (764) 466 (417)
(125) (316) 544
o (462) 0 0
36 (62) 45
452 (1,535) 38
5 (47 0 0
(103) (87) 33
$ 5085 $ 483 % 6,487
(1) DAC
(2 IQ 2019 10 1
(3
(4) 2019 2
)
1Q
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12 3

2019 2018
PGIM 47,655 47,690
198,153 175,525
43712 41,727
241,865 217,252
189,040 167,899
96,072 83,739
285,112 251,638

Q (1

1Q 2,639 0
1Q 2,639 0
529,616 468,890
241,071 222,633
16,883 16,826
61,327 59,039

$ 896,552 $ 815,078

@ IQ 2019 10 1

476/732



EDINETOOOO
o o o o {0 e K )

oooooog
2019 12 31
DAC
PGIM $ 3589 $ 200 $ 2591 $ 0o % 0o $ 0 $ 49 $ 6
15,064 4738 13,763 11,061 1,503 0 46 38
5,750 624 5,465 4,257 286 0 2 7
20,814 5362 19,228 15,318 1,789 0 48 45
4,995 856 3152 435 334 0 122 513
6,115 2,247 6,028 2,778 830 38 774 577
11,110 3,103 9,180 3213 1,164 38 896 1,090
1Q
(2)
IQ 101 0 110 0 0 0 0 0
IQ 101 0 110 0 0 0 0 0
32,025 8,465 28,518 18,531 2,953 38 944 1135
23,195 5,558 19,836 14,535 918 43 25 1,239
(677) 579 1,089 36 0 0 521 (46)
58,132 14,802 52,034 33,102 3871 86 1,539 2,334
185 (36) 949 0 949 0 0 0
(254) 0 (129) (136) (94) 0 0 (181)
@ 7 0 385 200 4 0 0 144
5,642 2323 5,606 2,907 130 2,187 7 29
1,330 496 878 747 20 1 4 6
) (5 0 42 0 0 0 0 0
(146) 0 (@3) 0 0 0 0 0

$ 64807 $ 17585 $ 59,722 $ 36,820 $ 4,880 $ 2,274 $ 1550 $ 2332

4771732
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2018 12 31
DAC
PGIM $ 3204 $ 73 $ 2335 $ 0o $ 0 $ 0 $ 40 $ 8
16,825 4,377 15,776 13,215 1,430 0 35 33
5,685 616 5,456 4241 282 0 2 5
22,510 4,993 21,232 17,456 1,712 0 37 38
4,966 694 3,041 370 335 0 67 511
5,831 2,033 5,608 2,489 766 37 714 368
10,797 2,727 8,649 2,859 1,101 37 781 879
33,307 7,720 29,881 20,315 2,813 37 818 917
22,234 5245 18,968 14,009 907 62 21 1,233
(705) 452 578 (12) 0 0 535 (44)
58,130 13,490 51,762 34,312 3720 99 1,414 2,114
@ (244) (41) (710) 0 (710) 0 0 0
(274) 0 a2 (75) 40 0 0 118
4,678 2,288 4,740 2,972 132 1,236 2 35
805 439 2,340 2,195 14 1 4 6
(103) 0 (16) 0 0 0 0 0

$ 62992 $ 16176 $ 58158 $ 39,404 $ 3,196 $ 1,336 $ 1420 $ 2273
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2017 12 31
DAC
PGIM $ 335 $ 170 $ 2376 $ 0 $ 0 $ 0 $ 27 $ 11
13,843 4,482 12,599 10,035 1,507 0 26 26
5471 637 5,218 4,073 274 0 5 14
19,314 5,119 17,817 14,108 1,781 0 31 40
5,110 742 2,912 318 330 0 70 464
4,974 1,048 5,165 2,100 719 36 648 483
10,084 2,690 8,077 2418 1,049 36 718 947
29,398 7,809 25,804 16,526 2,830 36 749 987
21,560 5,027 18,362 13,440 899 48 13 1,138
(667) 493 770 21 0 0 533 (43)
53,646 13,499 47,402 29,987 3729 84 1,322 2,003
(4 (266) (39) 151 0 151 0 0 0
(215) 0 (759) (69) (191) 0 0 (550)
5,826 2,653 5,781 3,219 133 2,007 1 37
775 321 737 657 0 0 4 0
It 0 (110) 0 0 0 0 0

$ 59689 $ 16435 $ 53202 $ 33,794 $ 3,822 $ 2,091 $ 1327 $ 1580

@ IQ 2019 10 1
2 2019 2

©)

4
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U. SSGAAP 12 31
2019 2018 2017
$ 40868 $ 40,603 $ 36,573
$ 23939 $ 22389 $ 23116
$ 19626 $ 19125 $ 19,589
$ 1638 $ 1495 $ 1,567
12 31 PGIM
2019 2018 2017
PGIM $ 777 $ 731 % 717
2019 2018 2017

$ 3489 $ 3438 $ 3328
169 56 194
581 606 605
$ 4239 $ 4100 $ 4127
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(1) 2019 12 31

38

@

37
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12 31
2019 2018

$ 2129 $ 3299
$ 751 $ 1490

12 31
2019 2018

$ 7372 $ 6941
$ 49 $ 147

12 31
2019 2018

$ 5071 $ 5399
$ 5204 $ 5503
$ 0 s 0
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102%
95%
12 31
2019 2018

$ 80009 $ 79215
$ 81604 $ 77,897
$ 1 3 2

12 31
2019 2018

$ 2113 $ 1,828
622 $ 543
19 % 17

@ P
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PGIM
2% 20 1
1
2019 2018 12 31
16,878 14,335
2019 12 31
1.88 61% 2018 12 31
1.83
62% 2019 2018 2017 12 31
12 31
2019 2018
$ 55 §$ 7
$ 0o 3 0
2019 2018 12 31

12 13
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12 31
2019 2018
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2019 12 31

(i) MyTerm

2017 1 2019 12

485/732



2010 9
2011 7
2012 2
9
ERISA
2016 9
2016 12
2017 12
2017 12
2018 1
2017 7
2017 9
10 1)

2019 11

ERISA

2012

4

2

406(a)(1)(C)

ERISA

2018 2

2018 9
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ERISA
2014 8
2015 7
1
2016 2
2016 10
2017 2
2018 4
2018
2019 4
1

11

oOoOooodn

2014

2015 8

2019

@
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2017 12
19
2
2
2018 5
2 2019 4 2
PFI
2019 11
F Y
PFl  PFI PFI
(i)
(if)
(iii)
2019 2 15
2019 8 2 PFI
P PFI

2020 1 = F

PFI

(i)
(ii) (iii)
2019 2 15 2019 8 2 PFI

2020 1 (i)
(ii)
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PICA
2019 11
(i)
1974
(ii)
2020 1
RMBS
2014 6 9 RMBS 6
2200 RMBS 0]
(ii)
1939 2014 7 6
2014 11
2014 12
6
PICA BONYM
2015 3 2016 3 BONYM
(i) PSA

(ii)1939
(iii) 2019 10
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PICA
2015 2 2015 9
(i)PSA (ii)
1939
(iii)
2015 11
M PSA
2016 2 2016
8 2016 9
2017 4
2017 6
(i)
(ii) (iii)
(iv) v)
2017 7
2017 6 2018
1 (i)
(i)
2018 3
2018 3 2018 4
2019 6

2019 9
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PICA
2015 4 2016 1
(i)PSA (i)
2016 2
2016 3
FI PSA
2016 5
2016 7
2016 8
2016 10
@) (if)
(iii)
2017 1
(i) (i)
2017 2 (i)
62
(ii) 4
21 (iii)
(iv) 2018 1
2018 5
2018 6
2018 12
2018 12
2019 1
PICA
2015 1 2015 6
2015 7 2017 1
2018 2
2018 5

2019 5
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2016 2

PICA
2015 2
(i)PSA
PSA
(i)
2016 9
(ii) 77
TIA
10

2019

2015
FlI

2015 9

(i) 770

2018 2
(i) 20

2018 1

491/732
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2015 5
(i)
2015 7
2015 8
(i)
2016 10
2016 11
2018 1
(iii)
2018 1
()3
TIA
(i) 4
2018 2
2018 3
2018 8
2018
77 56
2018 1
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PICA
2015 4 2016 1
(iPSA (ii)
2016 2
2016 3
FI
PSA 2016 5
2016 7
2016 10
2016 12 FI
PSA
2017 3
(i) 1939
(i)
2017 5 PGIM
PGIM PGIM
2017 6
2017 10  PGIM
2018 1
2018 11
1939
2019 5
LIBOR
2
2014 5 2
LIBOR 10
LIBOR
RICO
2014 6
LIBOR 2014 10
2014 11 2015 8
RICO
LIBOR
2015 9 2015 8 LIBOR
(i) 2
(USA)
HSBC HSBC P
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&Co. JP
LIBOR
LIBOR (i)
2
LIBOR
LIBOR
LIBOR 2016 5 2
LIBOR
2016 7
2016 12
2017 1 2017 2
2016 12
2017 7
2017 7
2019 6 2
2019 12 2 HSBC
HSBC HSBC HSBC
(USA) HSBC
2016 SEC DOL

2018 SEC
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DOL 2019 9 SEC

5 27.6
2 1940

SEC
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24,
2019 2018 12 31
3
3 31 6 30 9 30 12 31
2019
$ 15091 $ 15388 $ 15105 $ 19,223
13,951 14,512 13,380 17,879
937 738 1,425 1,138
5 30 7 10
$ 932 $ 708 $ 1,418 $ 1,128
1 — @
$ 225 $ 173 $ 347 $ 278
1 — @
$ 22 $ 171 $ 344 $ 2.76
2018
$ 13757 $ 14655 $ 16148 $ 18432
12,064 14,405 14,310 17,379
1,364 200 1,675 849
1 3 3 7
$ 1,33 $ 197 $ 1672 $ 842
1 — ®P
$ 319 $ 046 $ 397 $ 2.01
1 — (V@)
$ 314 $ 046 $ 390 $ 1.99
(1) 1
(2 2018 2 1
25.
2020 2 4 2020 2 18 2020 3

12 1 1.10
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2019 12 31
®
$ 30625 $ 35659 $ 35,659
10,068 11,497 11,497
98,356 119,054 119,054
13,067 13,174 13,174
3,044 3,201 3,201
14,978 15,574 15,574
26,170 29,064 29,064
149,767 163,309 163,309
499 564 564
$ 346574 $ 391,09 $ 391,096
$ 891 $ 1,173 $ 891
310 331 310
732 798 732
$ 1,933 % 2302 $ 1,933
$ 4065 $ 5698 $ 5,698
1,236 1,528 1,528
57 56 56
202 240 240
$ 5560 $ 752 $ 7,522
$ 3917 $ 3884 $ 3,884
2@3) 21,597 21,597
4 63,559 63,559
12,096 12,096
5,467 5,467
15,606 15,606
$ 476,300 s 522760
(€8] ( )
2
(3 3
@ 62,907 652
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0.01
0.01
666,305,189

249,398,887

2019 2018 12 31
2019 1,643
2019 -25 2018 -25
10,000,000
1,500,000,000 2019
660,111,339
2019 2018 12 31

EDINETOOOO
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2019 2018
$ 1 $ 1
2018 1,354 1,697 1,387
25 25
2,326 3537
4,049 4,950
1,162 1,327
1,670 1,601
7,151 7,044
76,101 57,934
471 502
540 413
101 98
$ 91,245  $ 73,869
$ 2560 $ 2117
6,110 5,260
1,204 1,115
17,430 16,141
826 619
28,130 25,252
0 0
2018 12 31

6 6
25,532 24,828

267,472,781
(19453)  (17,593)
24,039 10,906
32,991 30,470
63,115 48,617
$ 91,245 $ 73,869

497/732
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2019 2018 2017 12 31

2019 2018 2017

$ 203 $ 168 $ 92

(250) 106 (73)
362 374 379
21 @ (79)
336 641 319
92 126 126
1,161 1,087 1,057
1,253 1,213 1,183
(917) (572) (864)
(223) (130) (397)
(694) (442) (467)
4,880 4,516 8,330
$ 4186 $ 4074 $ 7,863
13,126 (6,974) 2,453

$ 17312 $ (2900) $ 10316
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2019 2018 2017 12 31
2019 2018 2017
$ 418 $ 4074 $ 7,863
(4,880) (4,516) (8,330)
250 (106) 73
2,269 2,975 1,975
0 @ @
669 (1) 213
@ (229) 115 (149)
@ 2,265 2,537 1,644
371 234 740
21,700 18,708 15,973
0 (25) 0
(660) (370) (865)
(20,486) (19,914) (15,087)
(593) (874) (1,135)
1,013 1,083 1,150
1Q (1,758) 0 0
(108) 803 (1,127)
0 0 61
(521) (355) (290)
(1,641) (1,521) (1,296)
(2,500) (1,500) (1,250)
133 132 246
) 2,465 2,531 742
&) (1,114) (1,443) (480)
@ (728) (310)
818 99 1,627
9 9 (36) (16)
®) (72) (66) (68)
) (1,909) (2,532) (805)
) (165) (350) 549
1,327 1677 1,128
$ 1162 $ 1327 $ 1677
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$ 1084 $ 1014 $ 1,019
$ (103) $ (231) $ (213)

$ (B%) $ (220 $ @17)
$ 1 $ 101 $ 0
$ 197 $ 138 $ 104
$ 2,428
216
454
$ 1,758
@ ASU 2016-09
2
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1999 12 28

2019 10

1,758

@
1
(1) 2019 12 31
(2) 2019 2018 12 31
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Il
PICA
2001 12 18 PICA
IQ IQ
454
IQ
2019 2018 12 31
12 31
()] 2019 2018
$ %5 $ 15
1,179 1,100
$ 1204 $ 1,115
2021-2051  135%663% $ 9912 $ 8601
0 29
2042-2058  4.50%-5.88% 7,518 7511
$ 17430 $ 16141
1.71 2.45
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2019 2018 2017 12 31 0 0 1
2019 12 31
2025
2021 2022 2023 2024
$ 400 $ 0 3 0O $ 700 $ 16330 $ 17,430
4,
12 31
2019 2018 2017
$ 163 $ 175 $ 145
1,065 2,270 546
600 0 1,000
PGIM 462 578 467
978 1,025 950
14 10 16
$ 3282 $ 4058 $ 3124
5.
2019 12 31 524
2019 12

31 38
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2019 12 31
DAC
PGIM $ 0 3 0% 0 % 0 3 0 $ 200 $ 0 $ 6 $ 2520
144 67,783 0 49,047 9,490 4721 13,251 29 1,160
156 4,865 242 8,587 5,024 623 4544 7 915
300 72,648 242 57,634 14,514 5344 17,795 36 2,075
4,973 15,151 0 9,529 2,748 854 680 321 1,869
5,836 17,417 0 28,146 3,083 2,268 3,678 699 2,080
10,809 32,568 0 37,675 5,831 3122 4,358 1,020 3,949
IQ
1Q 0 0 0 0 0 0 0 0 151
1Q
0 0 0 0 0 0 0 0 151
11,109 105,216 242 95,309 20,345 8,466 22,153 1,056 6,175
8,949 131,901 86 51,041 17,228 5530 15,784 1272 3,096
(381) 8,468 0 9 400 1,066 814 (31) 1,272
PFI
19,677 245,585 328 147,259 37,973 15,262 38,751 2,303 13,063
235 47,614 0 11,839 2,207 2,323 5,223 29 353

$ 19912 $ 293199 $ 328 $ 159,098 $ 40180 $ 17585 $ 43974 $ 2332 $ 13,416
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2018 12 31
DAC
PGIM $ 0 3 0 0o 3 0o $ 0 73 $ 0 3 8 $ 2298
153 64,750 0 47,766 11,582 4,394 14,209 39 1,100
158 4,691 236 9,089 4,994 604 4,523 5 927
311 69,441 236 56,855 16,576 4,998 18,732 44 2,027
4,984 11,057 0 8,886 2,792 683 734 658 1,824
6,103 14,320 0 27,792 2,985 2,040 3,229 353 1,907
11,087 25,377 0 36,678 5777 2,723 3,963 1,011 3,731
11,398 94,818 236 93,533 22,353 7,721 22,695 1,055 5,758
8,715 122,810 84 51,003 16,700 5,219 14,704 1,220 2,760
(319) 7,616 0 889 427 875 2,197 (45) 769
PFI
19,794 225,244 320 145,425 39,480 13,888 39,596 2,238 11,585
264 48,282 0 9,023 2,301 2,288 4,340 35 364
$ 20,058 $ 273526 320 $ 154448 $ 41,781 $ 16176 $ 43936 $ 2,273 $ 11,949
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2017 12 31

DAC
PGIM $ 0 3 0% 0 $ 0 $ 0 $ 170§ 0 $ 11 $ 2239
146 59,330 0 49,269 8517 4,536 11,576 16 1,031
162 4,688 228 8,983 4,748 630 4347 14 857
308 64,018 228 58,252 13,265 5,166 15,923 30 1,888
5,130 10,797 0 8,551 2,805 727 368 0 1,791
5,405 13,649 0 25,884 2277 1,933 2,774 382 1,888
10,535 24,446 0 34,435 5,082 2,660 3,142 382 3,679
10,843 88,464 228 92,687 18,347 7,826 19,065 412 5,567
8214 114,437 78 50,483 16,190 5,005 14,604 1,138 2,838
(364) 5,240 0 9 331 781 679 (18) 886
PFI 18,693 208,141 306 143,179 34,868 13,782 34,348 1,543 11,530
299 48,870 0 11,421 2,526 2,653 5,359 37 385

$ 18992 $ 257011 $ 306 $ 154600 $ 37394 $ 16435 $ 39,707 $ 1,580 $ 11915
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2019 2018 2017 12 31
2019
$ 4,123,019 $ 862,460 $ 188,576 $ 3,449,135 5.5%
$ 30,333 $ 1,990 $ 3,022 $ 31,365 9.6%
2,927 90 0 2,837 0.0
$ 33,260 $ 2,080 $ 3,022 $ 34,202 8.8%
2018
1) $ 3,985,589 $ 791,354 $ 197,343 $ 3,391,578 5.8%
$ 32,248 $ 1,792 $ 2,574 $ 33,030 7.8%
2,800 51 0 2,749 0.0
$ 35,048 $ 1,843 $ 2,574 $ 35,779 7.2%
2017
$ 3,733,997 $ 767,499 $ 207,083 $ 3,173,581 6.5%
$ 29,035 $ 1,761 $ 2,105 $ 29,379 7.2%
2,762 50 0 2,712 0.0
$ 31,797 $ 1,811 $ 2,105 $ 32,091 6.6%
(1) 2018

507/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

508/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

Tahle of Contents
PRUDENTIAL FINANCIAL, INC,
Conssliglated Statements of Financial Position
December 31, 2019 and 2018 {in millions, exeept shure amounts}
iy 2018
ARAETE

Frued madun ey, avarlabis-Tor-aale, o Qe value (amitdad cos 009 - S340,574; 2008 - §330, 745610
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TUTAL ARSETS 5 W e §  HIL0TE
——
LEAHILITIES AND EQUITY
LLADILITIES
|'.|..“Fl.;_o,-'h:nzﬂh i maA 1 ITisds
Policyhalden scomami balma 152,100 FETRETY
Hobeyholders” dnidends 05 4t
Seoumitaes wald ander ap S rprck SEE1 054
Canh collaiersd for kosned seaurition 4213 BT
Incowmic tacs s Takh
Skori-ferm debi 1,933 2441
Long-tems dobs (EA T 17K
Cither abathitics 1) Hasnd TR )
Mtgs gewged by commelidated vanablo meerest entities tineludes 55040 and $383 measuned st Sair valus snder the fair vadug option as of [heeamber
A1, 1019 msd N8, remestivatyl|) 1274 i
Separaty ssccunt liahilitees 3ix3mi 21k
Tistal lisvilitics BEXRID ThE AT
COMMITSIES TS AND CONTINGEST LIABILTTTES (See Noie 213
Koy
Pecfemed Stack (5,01 par valuc, 100000 000 dhares suthorieed, sone tssued) o i
Commmnan Saock (500 par value: 1500000 000 shares awibonieed: 666,105, 180 gacd 660 1011339 dhares. insued as ol December 11, DOES sl 2100 8,
urv;-[w!\.:Ii'\-«"h'l - -
Aaldhitirenal peido |
e RS—— 3552 pLE 3]
Coommon Soodk bald: in treasury, s goel {267 87278 mad 240,595 557 shares o of December 31, 2019 snd 200 5. nespectivelyi i 19433 (17393
A lated esher comprehensive moome thrsk 9 10506
Fetarsod eomings i om) AT
Tantald Pralimtial Financial, bng, eqisny [ RIS ABELT
Manenntmlimy e il 414
Toiald aquaiy W71 49,001
TOTAL LIARILITIES A%D EQUTTY =
L}

U1 See Noie 4 for detsils of balanoes ssocisted wyth varable mienest catitics
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Tahle of Contents
PRUDENTIAL FINANCLAL, INC.
Consalidated Statements of Operations
Yenrs Ended December 31, 20019, 2008 and 2017 {in millions, exeept per share smounis)
2019 i EH T
REVENUE=R
Pewmrnums LR $ 35T § a2
Pabicy chargen amd fec meome 5078 s £.my
Met mnestmend mwmme 17 558 & 170 16433
Anset esanagomeni sl service fees 4,209 A1 4127
Oither ingumis {Toas) A262 (L) [RL]
Kalired imvestmant gams {losses), nor
Unbweri hiasetesmgorary impairments on fived manmnty securitics FEEIR] 29 e 11
il = v any in o Eivad : wmmdeared io other comprehensie income T 0 1
by realired investmen gains (e, ael (1447 3945 Py
Tital pealiced mucutmezn pams s ), wet [ELH 19717 432
Taiad rovsmroes -4 8307 ok o] 055
BENEFITS AND EXFENSER
Pelisyholdor” banafils 6, AN T3 404 31,704
Interea reiitod i poliybidden secount bl 4,350 1,196 3
Dividends. i policyholders el | [T |
A of deferred policy ssquisition eoss 1an mn 1.580
Giencral amd skt cipeiiss i5 A6 11540 11904
Totad Beneils mial Expenecs 9. 722 25,158 53 0
ISCONIE (1SS AEFORE INCOME TAXES AND FOUTTY 1N EARNINGS OF FFRATING HINT YENTURES a.0m8 L85 . AR?
Total ineonsg wan, oxpsanrs {henedin [TH e 1438}
ISCONE (LO5%) REFORE EQUITY IN EARNINGS OF GPFEEATING JOINT VENTURES 4138 4012 7975
Lauity in eamings of ofetaling join venlures, net of e 100 W "
AET INOOAME (LOSS) 433K 4,088 TN
Lo Ingoms (ko p sambaurshls o poneanirolling interesas L5 14 1
HET INOOAE (LOES) ATTRIMUTARLE ToO FRUDENTIAL FINAMCIAL, [N =
S ——
EARNINGS PER SHARE
sk smrnings per shsre-{ ommes Sisck:
M i (ko atiributabls 10 Frodential Ti L Ing £ 16X 0§ 481 5 1819
[LI]1 [ g5 per shareL Siocks
Mot income (ks ) annbuiatile i Prudential Finascial, Ine. £ 10l £ 050 € 17B6
Dividenils declared per shase of Common Siock 5 ] 5 A g 3 [0

Kee Norex fo Copninfioated Finomcial Saaremenis
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ahle af Contents
PRUDENTLAL FINANCIAL, INC.
Consolidated Statements of Comprebhensive Imcome
Years Ended December 31, 2009, 201K and 2007 {in millions)
f1E] 1018 017

NET INCOME (LOSS) 5§ 421 5 4088 5 75M

Other comprehensve meome (loss ), before tax
Foreign currency translation adjustments for the period 67 {64 751
et wnrealieed nvestment gams (losses) 17,195 (%3935 2397
Diefined benefit pension and postretirement unrecognized periodic benefit (cost) (322) (320 71
Todal 16,040 (8,781} 3219
Less: Income tax expense (benefit) related wo other comprehensive ineome (boss) ARl {1.812) T84
Other comprchensive mcome {loss), net of mxes 13,129 (6,8 2435
Comprehensive income {loss) 17,367 [2.8%1) 10,409
Less: Comprehensive incomse (loss) sttnbuiable to noncontrolling nlerests 55 149 93
Camprehensive income {loss) attributable to Prodential Financial, Inc. £ 17312 % (2900) 5 10316

Xowe Nates io Comsalidated Financial Statemenis
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Tahle of Contents
PRUDENTIAL FINANCIAL, INC.
Consaliduted Stutements of Equity
YVears Ended December 30, 2009, Z0TH and 2017 (in millians)
e L rre—— Tasl
A e Acdeiitan| Spmr iy Frademtial
L Pakl-in Mors imed! Wikl in Comprebmdis Flmmm i, ln<. Sepaeairelling Testal
Sk { apuinsdl _Earsimgs Trosimry Imcami ilasii saaiey Inirrsts Wiy
Malamiv, Drwmiser 11, 2906
| 1 Then ¥Rl b ARTLEET T [ - ] m 3 saIHY
Cumaluing it af sdopaon of sy
Chungia ] " ] n
ey e, ey tLzy 1230 {2
0 ki o o L e el T} (1]
Tl ad s b moma i o g sfereate oy LE)
0 etialwlit b | o Ll i i [
L ] iy im
Sivalh levmd povppemt o g e e
L] i A A
Thuihonh ik facud o Commimn Ntsck - 1 34} 1
B
N e { kb
7843 TEGE (11] T AT
D T T
h Zavy pELy] LLLTY 1434
1-#al cremgeckemiee incrmme §ims i
HiLiin i .
Talaiiw, Brotwmdeer Ji. 5017
1] 20T mEn EEzIN] 1RoR ha e, ] s o] |
amulate; o #llrnt ol wlopiars of AR1! 00| 58]
- [LLA] ¥t 51
Commbunrg it sf sdopmon of ASL 101882
(IrLEH (] o [
Amm——k 11 2 e e
o oo sssscsoliag wesoe
u bt Mt
TRumilnros s wotcne g e e am
Sk bl £ IO LS
L] 11 B] pi]
T shon e oo Comamm Nairsck 5 P -
¢ ampnbrre mr
Nl i [k
A TR T i
ity g b o pmvme (ke il
am BAITR JRATEL 3 Al Sk
1vsl cregeckemiee monme ims
[rd 1) i iTmmi
Tlalamew. Drambver 4. 2000
1] 1 ) ok ] CLT 40N 110 Amadt an L]
sl ol b al sdopeos of somming
[£= =] [ N 1 1 iy i
. ——— 250 (L300} .50
I bl Sriplais Bk
0z L1 it
i Kf s
L UL A% A
W prlibdicers fivan senerntin b imierods
ok Joa
i aezs b soermeal ey winnk a3y oz
0 strstlulatissnn |boorans it | o]
rencrwteling minod i .
Sk -t CompOIRM RN @R
[hei} b1 = us
Dvubinds Mechasd ou Commas Fisih 18443 e 11,8440
W rmprrlrrae w—
e i | e
RHE 3 ap s L] (Rl
Chmr comprehewsrn monee lheab i ol
e 15134 s T 13,138
Temal commpeionainn usrms hess)
e i Tz ] 113867
Talsmee, Deormiser 11, 2000
3 | 3 Fakhr] 1 el ;| ’1!4!\11 ] Jime [ERNL] i ] i _aLTie
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PRUDENTLAL FINANCIAL. INC.

Consolidated Statements of Cash Flows
Years Ended December 31, 20019, 2008 und 2007 {in millians}

2019 2R i ] il
CASH FLOWS FROM OFERATING ACTIVITIES

B nscome [ lossh

Addjustmests g recurile net e (kssb Lo it cond prnided by opermting adtivitics.
Rialred mvestmeni {gamn) hnss, nct

5 418 % A4MRE 5 T4

454 1.9 4313
Policy charges and foc income (20161 12485 (AR
Irrerest ereditad e policyboldons’ sccomt balanoes 48R0 3,106 1517
Diepreraatzes and anuntisation aidl (1] Fred
(s i bossgs on asscis wpponting expimos e-mited contistholdar [shiliies, neo FLIl 563 338§
g in:
Defemal policy scquisitos coss (624} 1397 (1.2409
Tuturs pelicy benslits andd ather inumsnes Habilities 1042 10481 10,540
Ingome: lasgs {354 49 (1,505}
Detivatives, nel 1485 L] e 1]
ke, net 17 Ll (LW P

Cash flows from {wsed in) speeating activities
CASH FLOWS FROM INVESTING AMCTIVITIES
Proceeds from the b marnbyprepayment ol
Faxed maturiibes, avelabbe-for-sale

19623 P W0 13440

1 5235 S 675 5214
Fined mabirities, hebi-i-sduty 100 “ 134
Faved materitivs, irmding ETA ] PE] 1 4o
Asscts wspportimg sxpenmecmial theildee liskitilies 15281 21383 T
Eqjudiy scuisittics 1708 Sl 4,708
Comumsmyial morigage and dothar loans 6575 6474 & 076
Pebecy losns 1M 1309 T Aed
Uiher myvesied aascte 1,703 1249 1332
Slta -4 ATV EstmET 185 11544 9318
Faymeals loy the purchase/osigination of!
Fined maturitics, aveilable-for-ale 464570 (T1.21343 % 84T
Funad matiritios, held-tn- sty 0 " n
Filved msterities, tsding (L] 1. (1.E3%
Assets sppurting expert tond wenatzimsthelder habilits (14,813 (21315 Rl
Eaquity secintics LA13) 3,384 ]
" T (I0E7T) [LUERH EA3T)
Mrrr_l-r- 1191 (R (15299
Oiher invested sascls (2357 A1) [ Pee i
Shori-term iy eshmeis 3T 2801 (33336) (28 s
Acquisitions. pol of vash squasd 11.755) L (Lt
Derivasives, net (K H 0 (]
Oither; net 1457y [NEENS (ki)
L ual Movws Tromn jused inl investing activigios ANTORY (21.628) L1287
CASH FLAOWS FROM FINANCING ACTIVITIES
"“fﬂ""uﬂ’" sccomt deprsiis ITANS 701 26462
Polioyhalder” aooomt withsdrawslk (663 (FiaaT) 25547
Hen change s securilies sdd under ag o repure hase ansd cash coll for Jeaneid i 16 1175 15
Caiah driidlends paud in Cofanon Slock AR (L5213 (1,206}
Met change im 0 I 5 i itics 1 dava o lows) {1813 L T
Commeon Stock soguned 125040 ) 1500 1,250
© Ssock reissucd o ol whichs anplions 13 132 46
B s frmss the | ol deda izn longer than 0 dayy 2493 2484 1133
Repayments of debi imaturities longer than 90 days) 11429 11810 {1527
Proceads fiom noles meued by comalidsted ViFs a7 W o
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Repaymaemie of notes isvesd by ooosolida iod VIEs (EAn o o

Dthes, net iLA1] 358 L]
Cash Movws s (ised i) Doahclag actiivities 1,6 741 {1,258

Efflect of foreign exchange mie ¢ hasges on emh hal 16 143 1o

NET INTREASE (DECREASE) IN CASIL CASH EQUIVALESTS, RESTRICTED ©ASH AND RESTRICTED ©ASH

EQGUIVALENTS L} a5 385

CASH, CASH EQUIVALENTS, RESTRICTEDR CASH AND RESTRICTED CASH EQUIVALENTS, BEGINNING OF

YEAR 15,405 14536 14,181

CAREL CASH EQUIVALEXNTS, BESTRICTED CASH AND RESTRICTED CASH FOUIVALEN TS, EXDOF YEAR £ 164 & 15405 £ j4.5%
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PRUDENTLAL FINANCIAL, INC.

Consolidated Statements of Cash Flows
Years Ended December 31, 2009, 2008 and 2007 (in millions)

Bl 2R T

SUPPLEMENTAL CASH FLOW INFORMATION
Income taxes puid, el of refimids

Indevrad paicl

(S Tl 5 1%3
121 31843 5 1248

-

NONCASH TRANSACTIONS DURING THE YEAR
Treaary Stk dhares jssuel B shinck-hased campensation programs

197 3 13K 5 L=
Convenmion of seplus nosds ko Comimon Steek 3 a2 1 (] i a
Sagwilbeani Pensinn Risk Tramlor messctions.
Asscts reoorvod, excluling cash sl eash equivalents & N A g Wi 3 ETE
Liskslitios sssumed 4558 e 6145
Mt ganh roscived
5 L1 y e 5 ﬁ
. —— —— —
Aspuinidions
Acserms soquired. ansluding cabs and cash cquavalmis 5 2404 1 0 1 196
L inbslitics masiimcd a6 o 132
Treanuy Slock shane fousd a5 o o
Wi cash paridd om acquisation LI R a_ 3 64

RECONCILIATION T0O STATEMENT OF FINANCIAL POSITION
Cash and cash equivalenis

Hesimeted emh and sestraciod cash oquivalents (meluded in “Other nsses™)

5 a3y 3 13333 5 14

147 142 46
Tivial canle, cash cqgunvaleats, restmoted cash and restngied cnb equvalonts © 164 § 15495 § ass
S

S Notes to Comsalidated Fingrelal Sartemenis
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PRUDENTIAL FINANCLAL, INC,
Moles to lidnted Fi jal Stat

I, BUSINESS AND BASIS OF
PRESENTATION

Prsdentinl Finoneinl, Inc. (" Prudentinl Finaneinl” or “PFI) and its subsidianes (eollectively, “Pradential™ or the “Company™) prowide o
wiike range of msurance, invesimen! management, and other Ginancial products and services to both mdividunl and institutional cusiomerns
throughoui the Unsied States and i many oiler countries, Prncspal produces and services provided mchisde life inserance, anmuties, retirement-
related services, mutial funds and investment management.

The Company s principal epemtions are comprised of PGIM {the Company’s global investment management business), the 1.5 Businesses
{eonsisting of the LS. Workplace Solutions, U5, Individual Solutions, and Assumpce 10) divisions), the Intenational Businesses, the Closed
Block divisiar, and the Comgrany s Corpotate and Other operations, The US, Waakplace Solunons division consists of the Reteresent and Cirougs
Insurance busmeses, the 1S, Indiwvidual Sodutions divisson comsasts of the Individual Annuities and Endivedual Lafe businessaes, and the Asoarance
|Q division o iz ol the A L IU b In October X019, ihe L'um[u.m}l cump]ulnd the u.u.plisil.inu of Asairance H.}_L Ine. (* Assirance
1), 0 leading consumer solutions platform that offers o mnge of selutiens that help meet consumers” financin] necds. The Closed Block division
15 pecounted for ns o divested busisess thot 15 reported sepamtely From the Divested amd Run-off Businesses that are ncluded m Corporste and
Oither. The Company’s Cosporate and Chiher operntions mehude corperate items and initistives that ore nod allocoted b business segments and
Inssinesses thal have been of will be divested or placed in nm-ofT, excluding the Clised Block division. See Mote 22 o the Consolidated Finangial
Stwiemsents for revenues, mosme ond loss, ond jotal oeseis I::.' segmenl,

Haxis of Presentation

The Conselidaied Finsncial Statements have been prepared in accordance with sceouming principles genemally sccepted i the United
Stotes of America (“LLS, GAAPT) The Consolidaied Finonein] Statements imelade the sccounis of Prudentiol Finamcanl, entitses over whech the
Company excecises control, inclading majorty-owned subsidines and nusoriy-ownoed entines such as honted parnerships mowhich the
Conxpany s the geners] parer and variable iferest entities (*V1ES™) in which the Company i consadered the primary beneliciary. See Note 4
for more mlommation on the Company’s corsolidated varabe imterest entities, Inercompany balances and transactions have been eininated.

Use af Eviimates

The preparutson of firancal sivements incon ﬁmil}'wilh S GAAP rl,-qu'qvcs I E 10 munke les ol @ s that aifeet
the reported omouams of assets and libilites and disclosure of comtimgent pssets and habidiies as of the date of the financml statements and the
reporied amounts of revenoes amd expenses during the reporting peniod. Actual results could differ from thase estimates.

I'e most sgnificant estimates inclabe those used m determmming deferred policy aespusition costs (“IACT) and reloted amertistion; for
value of enshedded demvative instriments associated with the isdex-hnked features of eertaim universal hife and fooed annaity products; valise of
business acquired (CVOBAT) and its amorization, amortization of defemed sales inducements (DS, measurement of goodwill and any related
mpanrment; valustson of mvestnsents icloding denvatives and the recognition of other-tUan-teoporary impanoents (OTTT7), future policy
benefits including guoranices; penson and other pestretirement benefits; provision for income taxes and valunisen of deferred tax asscis; and
aceruals for contingent lahilibes, inchihing estmates for losses i connection with ungeselvesd legal and regulmtory matters,

Rﬂfnmﬁuh"am’
Certnn amounds in peior penasls have been reclassified to conform 1o the curreni perod presentalion

Acgauisitfons

O Ogtober 10, 2019, the Congrany compleied its asquisition of Assarmee [0 as descussed above, Assurnee 10 1= o wholly-swned
subsidiary of the Company and the resalis of the Assurmnce 10} business are reporied s 2 sepamie segment of our U5, Dasinesses

The 1o4al p'u.'rl:hull: consleratton iacloded 2212 millwen pnid ul cluri.ng. arid & 100 el leon ufn.mll'ngml conswlernisn (soe "(-w.r.l'inp,.‘nrr
Consideragion Liahitity” below). The amount paid ot closing was comprsed of 51,758 million 0 cosh and $454 malhon i shares of restincled
Prudentinl Finoneisl Common Stock and  ather equily awnrds. In addion o the purchase consuberation, the Company alse gronted
approximatelyS 160 million of cash and equity awards 1o Assimnce 10 employees which are recopgnised

(10]
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FRUDENTIAL FINANCIAL, INC,
Mates tn Cansolidated Financial Statements—{Continued)

a% eontpeisalion expense over their feqiisile servece penads. See Mote 21 foe luirtler detanls on e equny awards ssiied as it of the raisaction,

The contimgent consaderation as well as additvwonal compensation swands are pavable in 2023 m a mix of approximately 25% cash and 75%
Prudential Finoneial Common Stock, contingent upon Assurapee 1Q°s achievement of certam tangets for gross revenues net of pssocinied selling
expenses (“Varialde Profits™) over the peniod lom Jameary 1, 2020 dwough December 31, 2022 as follows:

*  If Varsble Profits are bess than 3900 million,
no achditionn] amount is payoble.

* I Variable Profits are greater than $1,300 million,
an additsonal amount of 81,150 million 15 payable.
I Vanable Prolits are p’null.-l' than 900 rmillion bail less than or ﬂ.ilhll L 5[.,1011 I1'II“i.1lI1., an additzonal amoil is |'u.r!.ra|:||r.' l.'|:|||.n.| 1o the
prodiset of (1) the questient of {A) an amount equal b (1) Vanahle Profits achieved minus (2] 3900 mllion dyvidked by (B3 S0 millwn
ol (i S 113 mallion.

Paymsent of the additional amount may be accelerated il the Company violates cemain provissons of e merger agrecnsenl requanng it o
llkvc [ r:.-ﬁ'u.ln fﬂln uxk:'nF Eortan ncipo ma, incll.l.l]iqg wi|.1| ||:\|'rm:l (1] L1|q' nqu.uguumul |n||:| ||||m|!i|||1 uf Assurance |Q.

Pursunnt to the merger agreement., the number of shares of Prodential Finoneiol Common Stock issued of ¢losing was determined based on
a price per share of 383,71, which is equal 1o the weighted avemge price of Prudential Financial Common Stock for the 15 rading days before,
and 15 trading days beganning on, Sepiember 4, 2009, the date of the merger agreement. The foregeing 5434 million i shores of restinictad
Prudentual Frnancial Compion Stock and ey awards pniu] al dl:ming wis based on the $57.67 tll.l.'nl.ﬂF |1ri|.'c Tlcr.-d'lnzr: of Pridential Finomeial
Conumon Stack on the closmg date.

Nt dAssets degivived

The asscls u.n|_1.|.im|] and Halaldaes assumed have been incheded in the Consalidated I'mancial $Siatemends as of the ncquiuliinr: dite, Tistal
nasets acquired inchided identified imtangible assets of $191 millien, As a resul of the scquisition, the Company recognized an asset for gosdwill
determined a6 the excoss of the purchase price over the net foir value of the assets nequired amd hobalitses pssumed that smounted o 52,128
million, which is fully deductible for tan purposes. The value of the components within gosdwill inchede expected revenue and cost synergics,
the business maodel, technology capabilities, new customers, and the assembled workforee and key personnel. Sec Note 2 amd Mote 10 for
addiional wlormation :r:'su.n].ing gl.'u.u.lwi.“. The valustion of the asscts :cquimd ail Diabilities assusited s Fm]ilmn.ury and uuhjn:[ o revision as
more detmbed nnnlyses are completed. 1 addiemal mformation about the fir value of nssets negquansd and habalities asumed beconves avmloble,
the Company may farther revise the preliminary parchuse price allocation as soon as practical, bat ne Inter thun one year from the acquisition
adate

Comtierent Convideration Lkl

The contingent considerton liability referred 10 above is reperied af fair value, Fair valse 15 determinesd based on the present valuse of
expectied nward poymems under the armmgement descnbed above, using an inlernally developed model based on a number of pssumptions,
meluchng market participant assumplions of foture Vanable Prolits and the Tutare price of Prodential Financial Common Stock {see Note 6), The
fuir value of the habality 15 wpdated cach reporting penod. with changes m G value eeported within “Other income”™. The fur value of the
contingent comsideration linbality was $105 millon as of December 31, 2009, The stock-based component of comtingent consideration impacts
the share coum fir s of L'.IIEIIID‘IIHH the EIIITIFIHI.‘II\_.'-'\G drluited earmmgs per share when Asaimnce s actial Varahle Pealfis achieved as of
the enel of the reporting period s in excess of 900 million, as if the contingent consaderation performance period ended on the applicable
reportung dnbe. The number of shares issued ws part of the contingent considerniion payable i 2023 will be based om o $E3.T1 price per shane
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FRUDENTIAL FINANCIAL, INC,
Notes o Consalidated Financial Statements—(Continwed)

L SIGNIFICANT ACOOUNTING POLICIES AND
FRONOUNCEMENTS

ASZETS

Fixed mutnrities, availoble-for-sale, ot foir value and Fived maturities, held-te-maturity, af amortized cost are comprised of bonds, notes
and redeemable prefemed stock. Fixed motumiies clacsafied ms “nvmioble-for-sale” are comied o fair value, See Kot 6 for sdditional informntion
reganfing the determination of fair valee. The associated unrealized gains nnd lesses, net of tax, amd (he efTect on DAC, VOBA, DSL fufure
policy benefits, policyholders” nceount balances and policyholders” dividends thot would resah from the realization of unrealized gains and losscs,
are meluded in “Accunmlated other comprehensive ineonse (loss)” (“AOCT). Foved maturities that the Company has both the positive ot and
ability 16 bold by poturity are comed st amortered cost amd clussified as “beld-te-matunty.” The purchased cost of fixed matunties 15 adyusied
for amortizstion of prerminms and accretion of discoants 1o matanty or, o apphicable, call dwe.

Intereet income, and emonzzation of premium amd aceretion of diecount are included in “Net mvestment meome™ uder the ellective vield
method. Additionally, prepayvment premiums age abso icluded in “Net mvestment income.” For mongage-backed and asset-backed secunties,
the effective vield is based on estimated casly fows, includms interest rate and prepayment assumptions based on data from widely aceoped
|J1i!'ll'-|'lﬂ.l'l‘:|l' daia sources o intermal estomaies. [n lMiliml 1o milerest rate and Prf.".'lnym:cr:l lxwmp‘liuru. cash Mlow estimnies also vary Taxsed om
other assumpions regunding the underbying collateral, includmg defaudt rates and changes 1n value, Thess assumplions con sigmificantly mmpact
meome recognition and the amount of OTT] recognized m eommngs and other comprehensive meome (boss) COCTT). For agh credit quality
marignge-hacked and asset-hocked secunties (thise mited AA or ohove), cash fows are providbed quarterly, and the amarvoed cost and efMective
vield of the secunitics are adjusted as mecessary 10 reflect historieal prepayment expenience amd changes in estamated future prepayments. The
adjustiiis e amoized cost are recorded as a charge or eredit 1o “Net investment ibeoine” 1 accordanee with the etrospective method. For
morignge-backed and asset-backed securities rated below AA, or these for which an O0T] has been recorded, the effective yicld 15 adyustcd
progpectively for any changes in estinmted cash flows. See the discussaon below on realived investowent gams. and losses for a desenpton of the
neemmimg for impacrments

Fived matwritles, rading, af fole value consists of fioed matunties with embedided feanmes aml assets commned within consolidated
vanable mterest entitics. Realized ond unrealized gains and losses on these mvestments are reported in “Other mseome (loss),”™ and interest amd
ividend imscomie liom these mvestmentls s mpurl.m] i el mvestoeend moone.”

Assets swpporiing experience-raied coniractiolder Nabilities, ai fair value includes invesied assets thol consist of fixed motarities, equity
segunities, shori-term invesiments and ¢osh equivalents, that support cerinin prodwcts meluded in the Retiremen and Insermadional Businesses
sepments which are expericace-raied, meanig that the nwvestment resulis asgociated wilth these products ame expected 10 ulumately acenie 1o
contrctholders. Realied and uarcalized gams anid losses for these mvestments are reported ain “Uiher meome (heas) ™ Interest and dividensd
meome fron these investments is reporied in “Net investment incoane,”

Equity securities, at fair valwe s comprised of common stock, mutunl fund shares and non-redeemable preferred stock. which are camed
ot fuir value. Realized amd unrealized gains and bosses on tlese investments are reporied m “Oiher income (loss),” and dividend mcome is reported
m “Met investment income”™ on the ex-dividend dase.

Effective Janmary 1, 2015, the Company mdopied ASL J016-00, Favancial fnstramenis « Charall (Snbvopic 825101 Recogmition ard
Measwrement of Finarcial Assets amd Liabilites using o modified retrospective method, Adoption of this ASU impacted the Company’s
neeoumiing and presenmbon related 1o equity invesiments The most significant impact it that the changes in faar value of equity sceunbies
previously classified as “svailable-for-sale™ are reporied in net income within “Oriher income (loss)” in the Consolideted Siatements of Operations.
Prior w this, te changes im Gir value on equily securities classaficd as “available-for-sale®™ were reponied in AOCT The imgact of tas standard
resulied moan mercase o retanal carmngs of MM malhon, a reduction o ADCT of $847 milhon, and an mercase o cquity of 357 mullon apon
adoption o Jonuary 1, 2008

Cammrercial mrorgage ond sther loaas consists of commercial mongage loans, agnicultural property loans, loans backed by residentizl
properties, as well as cenmn other collateralized and uncollieralized loans. Loans backed by resadential properiies promanly melude recourse
loans held by the Conmpany’s mlermnationn] insurnoe operations, Uncallateralized loans primarily represent reverse dual currency loans and
corporale boans leeld by the Company’s intermatinal msuranoe operations,
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Codnnwercinl mul‘[tl:,lpu' aiwl cther loans 1lri.$'inulr:d il held For invesiment we g,r.'m.-rulljr carmed o unplill Fu‘irlclpﬂl thrbcu, net of
unamstazed deferred loan ongmation fees and expenses, aml net of an allswance for losses. The Company carmes cerfam commercial morigage
loams onginated within the Company s commercinl mongage operations at fair value where the fuir value option has been elected. Loans held
for sabe where the Congrny has it eleeted the Tnie valise ogion wre comried s e lower of cost or L value, Commercial morigage amd other
loans mequired, imelusding those relatedd 1o the scquisition of 0 business, are recorded at foir value when purchased, reflesting any premiums or
discounts 1o unpaid principal balanees. lnterest meome, and the amortisition of the related preminms of discounts. are imclided 1n " Net investment
meome” under the effective yield method. Prepayment fees are nleo imehuded i “Met investment income.™

Impaired loans inelude those [oans for which it @s probable that smounts due wall not all be collecied aeconding 1o the contractunl tems of
the loan agreement The Company defines “past doe”™ o pnineipal or interest nol collected nt least 30 doys. past the scheduled contractual duoe
date. Interest received om loans that ore past due, incheding impaired and mon-mpaired loans as well os loans tha were previously modified m oo
mouhled debt restmucuring, is either applied against the principal o reponed as pet mvestment income based on the Company’s assessment &s 1o
the collectabality of the prowipal. See Note 3 fov addiboial mmformation aboul the Comgany's past die loaas.

The Company discontumes sceming interest on loans afler the loans become 90 days delinguent as o prncipal or witerest payments, or
enrlier when the Company has doubts shout eollectability. When the Compony discontmnes sconung micrest on a loan, any necrued bt
umcallectible mierest on the loan and other loans backed by ihe same eollateral, ifany, 15 charged fo mterest income i the same period. Generlly,
o loan is pestored to oecmial status only after all delingquent iterest ond prineipal are brought current and, i the case of loans where the payment
of interest has been intermpted for a substantial period, or the Jean has been modilied, a regular payment performance has been established

The Company reviews the performance amd eredit qpabity of the commercial morignge anid ather loan poetfolie on an on-goang basis. |oans
are placed on watch list sintus bosed on a predefined set of eniterin and ore sssigned one of two cafegories. Loans are classified os “closely
manitored” when it is determined et ihere s a collateral delicieney or ether eocdit events that may lead 1o a potential loss of principal or inberest.
Livans “mot in good stamding” are those loans where the Company las concluded that there 1s a high probabality of loss of prscigal, such as when
the loan 1= dulqu{ulml ar m the Process of foreclosure, As desonbed below, dﬂmn:ninﬁllhl,- allownnee for losses, the l.:'ump.u.ny evaluses ench
I o Uher wendich Jst 1o dietermme 1118 5 probable that pmmts due will mo be collected sccondig o the contraciual temms of the loam agreement.

Loan-to-valae and deb service coverage ratees sre messunes commonly used o assess the quality of commercial morgage loans. The loan-
to-value ratio compares the amount of the loan io ihe (s value of ithe underlying property collateralizing the loan, and s commonly expressed
as a percemage, Loan-1o-valuc ratios greater than 100% idicate that the loan amoant cxceeds the collater] value. A bean-to-value riio ess than
1P madicates mn excess of collnteral value over the leas smownl. The debl service covernge rlis COmMpanes a [roperty s net operating meome
1o it debi service payments, Debd service coverage mtios less than 1.0 times indscate that property operations do nol generate enough mcome e
cover the boan's cument debt payments. A debt service coverage matio greater than 1.0 tines indicates an cxcess ol pet operating incoms over the
debt senvice pavments. The values utilized in caleulating these matios are developeod as pari of the Company’s periodic review of ihe commercial
marigage loan and agnculiuml propenty lonn portiolies, which inclides an intermal appraisal of the underhyning collateral value, The Company's
peniodic review also includes a quality re-rating process, wherelw the internal quality rating onginally assigned at enderariting is updated based
ony current loan, propery and market information using a propriciary quality miing sysiem. The loan-to-value ratio s e most significant of
severa] imgats used 1o estzblish the mternal coedit mumg, of @ loan which o o doves the alkwance for losses. Other key betons conssdered m
dcbc!rrlin'iuh-_ Ihc i:nll.".rm[ |:n:;5|l ru.llug |r|-¢h.||l: dd'il wr\-i;c COVETEgEe rll.i.ﬂﬂ., u:nr:rti}ntiﬂn. 1|.mr| lecrm, amal wli.mnlm.l. rrurlncl 1.'n1u|.: p'uwlh malc Iru]
wolatihity for the propeny type and region, Se¢ Note 3 for additionnl information related to the lesn-to-vabie mtios and debt serviee covernge
ratsoes reloted 1o the Company s commereial morigage and agneulinral lean portfolios,

Loans backed by residential properties and uneollateralized loans are also reviewed peasdically. Bach loan s assagoed an mibemal o
exlermal credi mimg Imernnl credat malings take il comsulermtysn vanous betlors |:|1|:|ndlnq:r financial mtwss pnd |.||n|.|!n.|wg assessments hased
on mam=financial information. In coses where there are persanal or third-pany guarantors, the cresht quabity of the guarmtor is alse reviewed,
These [actors ane used m developing the allowmnee for lsses. Based on the diversity of the loans. i these calegonies and thear immateniality, the
Company has not dis¢losed the credit quality indientors reloted to these lonns in Mote 3.
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Fod those loans siol deperted @ Gl valies, the allowance for losees sivcludes o boain specific reserve for each anpadred loan that s a
specafically mhentified loss and o poatfidi reserve fin probable mowred but not speeifically rentified losses, For anpaarsd comnercial monigage
and other [oans, the allowances for losses are determined bosed on the present value of expected fulure cash flows discounted ot the loan's
effective mierest mbe, or based upon the fair value of the collwtern] of the bean is collateral dependent, The partilio reserves for probable mewrmed
bt ot specifically identifbed losses i the commercial morigage and agneuliuml lean porifolsos consider the curment cred compassbhion of the
porifolio based on an internal quality rating. as described above. The ponfolio reserves are determined using past loan expenence, ineluding
historeal credil migrataon, loss probability and loss seventy facters by propeny tvpe. These Tactors are reviewed aid updated as appropriate.

The allowancs for lesses on commercin] monigage and other loans can increass or degrease (rom period to penod based on the [aotors noled
nbhove, “Healized invesiment gains (losses), net” imeludes changes m the allowance for losses and changes in value for lonns sccounted For under
the T walue option. “Realized mvestment gains {losses), net”™ alay melades gains and Tosses on sales, certam restroctonmgs, e Foreclosimes

When & commerciol morgage or other kan s deemed o be uncollectble, any speaific vahaton allowance assocuted with the boan s
reversed and o direct wintesdown of the carmying amount of e loan s mode. The carrymg amount of the lom 15 ot adjusted for subsequent
recoveries in value.

Commercial morigage and other loans are occasionally restriciured in a troubled debi restructunng. These l'I.‘!I.rI.I."IJl'I.IIP _lbcrlcruﬂy melude
o o moee of the following: Tull or parmial payodls outade of the orginal contract erms; changes 10 mierest mies; extensions of matunty, o
adduions or modileations (o covenants. Addionally, the Company may nceept sssete i full or partind sonisfseton of tie debl as part ol a frohled
debl restructuning. When restrociurmgs ocenr. they are evahumted individually 1o determine whether the restniciinng or medification constinses
a “troubled debt restruciuring” as defined by authomtative sccounting guidance. 15 the bomower s expericncing mancial difficuliy and the
Company has gronted o coneession, the restroctunng, meluding those thot involve o partial payoll o the receipt of asseis i full sabis fction of
the debi is deemed 10 be a troabled debi restructurmg. Based on the Company’s eredit review process deseribed above, these loans generally
wisitld have bewen deeined impaired prios to e troabled debt restnueturing, and specific allowances for lesses would have been established prior
to the detenmimation that a sroubled debt restrucianing has oceurred.

Iin & trowbled debi restruciunng where the Company reecives assets m fall satisfiction of the debi, any specilic valuation allowance b=
reversed and o dircet write-down of the loan s recorded for the amount of the allownnee, and any additionnl Toss, net of recoveries, o ony gain
is recorded For the dilference between the Tair value of the assets received and the recorded investment in ihe loan. When assets are received m
panal seilement, the same process e followed, and the emamng bean s evalustsl prospectively for impaimment based on the ensdil review
process neded ohove. When o loan 15 restructured oo troubled deld restrocturma, the empaimment of the loan is remensured vsimg e modified
termes und the lean’s angimal effective yield, and the allowance for loss 15 adjusted sccordingly. Subsequent 1o the mastification, imcome
recognized prospectively based on the modifsed terms of the loans in secordanes with the income recognition policy neted nbove, Additionally,
the loan continues 1o be sabject 1o the credil review process noted above

In samations where a loan has been sestrschered moa iribled deld restruciuring and ihe loan has subsequently defalied, s fscior s
considened when evalheating the leam for a specilic allwance for losses o accordinee with the cradit review process mied above,

Sec Mowe 3 for additional information abom commcrcial mongage and other loans that have boen resimuwetired in a trouhled debi
restiuciunmg.

Paligy loans represent funds loanced to policvholders up to the cash surrender valise of the nssocited insurance policies and are camed at
the anpaid prinsipal balances due o the Company from the pelieyholders. Interest income on policy loans is recognized in “Net investment
meeme” al the contract interest rale when eamed. Policy loans ore fully collateralized by the cash sumrender value of the associnted msummnce
policies.
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iher invested aively condasts ol the L'nuq'ﬂh‘g,r'n. no-Coupon invesiments 1n Dineed pm'lrl.l:'h.h'ipu and lted |i:||'|ri|il:.' cl.mthl'il.‘n
(“EPSTLCS™), ather than operating jomnl ventures, as well as wholly-ovmed mvestment real estte, denvitive assets aml other investments,
LP/1LLCs imerests are accounted for wang cither the equity method of accountmg, or at fair value with changes m fuir value reported m “Other
meeme (Joss).” The Company's ineome from investments m LSLLCs acoounted for using the equity method, ether than the Company's
mvesiments m operating ot ventures, 55 meladed i “Net mvestment meome ™ The eomrying walie of these investments s wnitten down, or
impaired, to fair value when a deeline in value is considered 1o be other-than-temporary. In applying the equity method (including sssessment
for CFTTI), the Company uses Mnmwcial s fenmnation provided by the investee, gencially on oo one t dace-month bag. The Company consolidiies
L/ 11LCs i certmn other instances where il 15 deemed 1o exercase control, or is considered the primary beneficinry of o vanable interest entity,
See Mote 4 for additsenal mformation about VIEs,

The Company™s wholly-wmed investment real estate consists of real estate which the Company has the intent 1o hold for the production
of meome as well as neal estate eld for sale. Real estate which the Company has the intent to hold For the production of ncome s camied ail
depreciated cost less any wite-downs 1o fair value For impairment losses and is reviewsd for impainment whenever events or circumstances
mabicate that the carrying value may not be recoverable. Real estale held for sale 15 carmied st the lower of depreciated cost or far value less
estimnted sefling costs and 18 wol further deprecinted once classified as such. An impainment loss 15 recognized when the carmong value of the
myvesiment real estate exceeds the estimated undiscounted future cash Nows (excluding interest charges) from the mvestment. At that tme, the
currving valuee of the investment Teal cstate is writlen down to fair volue, Deereases i the camying value of investment real estute bebd for the
production of mcome due 1o OTTT are recorded i “Realized mvestment gains (losses), net.” Drepreciation on real estnte hebd for the production
af imcome 15 compited using the siraghi-live method over the estimated useful lives of the properties and s inclubed in “Netinvestment moome.”

Shart-termy invextarewts primanly consist of haghly housd debt mstraments with a matunty of twelve months or less and grenter than three
maonths when purchased, other than those debt instruments meeting this definnion thot are mohubed in “Assets supporting expenence-ruled
contmetholder linhilities, at i value ™ These invesiments are genemlly enmied w1 i valie or smortieed cost that approximates fair valie and
include cerain money markel investments, funds managed similar to regulated money market funds, shon-term debt seeuriies sssued by
povernmimerd-sponsated cililies and otier Biglily liguid delsi mstumens.

Realized mvestment gains (losses) ore compuied using the specific sentification method with the exception of some of the Company’s
Intemntional Businesses portfolios, where the average cost methed s used. Realized investment gnins and losses are generated from numsrous
soupces, ineluding the sabes of fixed matunty secuntics, investments i joint ventures sl limited partnerships aiml other types of investments, as
well as adjustments to the cost basis of mvestnents for net O7 1T recognized in carmings. Kealized mvestment gains and losses alse refleet changes
in the allowance for losses on cemmereial mongage and other loans, fair value changes on comincreial mongage loans carmeed s fhir value, and
fair valoe |:|'u.r|.3l:\. on coibedded denvativies and I'mc-n!nnl.li:rl*[ demvatroes that do i qlulil':.' fior !HH]HE al.'ﬂ!ll.nli:lg_ trealment. See “Merivadive
Fimancial fnstramenis” below for additional misrmution regonding the accounting for denvatives,

The Company s avmlable-Tor-sale and held-io-matunty secuntics with imrealized losses ane reviewed quanerly 1o identafy OTTI] i vabue,
In evaluatng whether a decline in valse is other-lanAemporary, the Company comsiders several Betors including, bul not limised to the
following: (1) the extent and the duration of the decline; (2} the reasons for the decline i value (eredit evenl, cumeney of interest-rate related,
meluding gencral credit spread wadenma ), aml (33 the foanciad condition of and near-tems prospects of Uee ssuer,

An OTT ks recognized in camings for o debt secunty i an unrealizal loss position when either (1) the Company has the mtent 1o sell the
debit security or (2) 11 is more likely than not the Conpany will be required o sell the debt security before iis anticipated recovery. For all debi
secanbies m unrealized loss positions that do not meet either of teese tvo crtena, the Company analyzes ats abality 1o recover the amorized cost
by comparing the net present value of progected future cash Mows with ihe amorized cost of the seeurity. 1he netl present value s ealeulaed Iy
discounting the Company®s best estrmate of projected fuiure cosh fows at the effective mierest mte implien m e debl securny pror 1o
mpairment, The Company may use the estimated fir value of collateral as & proxy for the net present value i1 it believes that the sccurity s
dependent on the liquidation of collatem] Tor recovery of its mvestment. 11 the net present value 15 less than the amoreed cost of the investmeni,
an O is reeogmized, In pddition 1o the above-mentioned circumsiances, the Company also recognizes an OTT] in camings when a non-
Tanctional curreney denominated security moan anreslized loss position due o carency exchange mies s not expected 10 recover in value before
malriny.
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When an 0111 of & debt sﬁchr.ih'.' has oecurred, the amonnt of the OTT] rL-tl!H,n:i}ﬂ] i minsu ilq'nﬂu.hm whether the L'm'n'p.'m}' ilends
to sl the secanty or more likely than not wall be required o sell the secunty before recovery of its amonized cost hasis [F the debl secunty
meets either of these o critena or the unrealized losses due 1o changes m foreign curreney exchange rates ane nol expecied 1o be recovered
befiore maturity, the OTTT recognised i earmings is equal to the entire difference between the secunity™s nmamrtized cost basis amd 15 fair valee al
the impairment messurement date. For OTT1 of debt securnities that do pot meet these cnitening, the net anownd recogniesd in eamings is gqual 1o
the difTerenes botween the amontized cost of the debt secursty and its net present valoe caleulated as deseribed above. Any difference between
the fair wnlue ond the net present value of the del security at the impaiment messsirement dote = recorded in “Other comprehensive ineome
(his )" Unrealized gaing or losses on securities for which an OTTT has been recomized m canungs s tracked as a separate component of AQCT

The split between the amount of an O T recogmized in “Ciher comprehensive income (loss)” and the net amaouni recogmized in earnings
for debi secenities is driven principally by assumptions regarding the amount and timing of projectesd cash flows, For mortigage-backed and asse-
backed secunties, cash flow estimates consuder the paymsent temms of the underlying asseis backing a particular sccunty, including interesi rae
and prepayment assumpiions based on data from widely accepied thind-panty data sourees or mternal estimates. In addinon 1o interest rate amd
prepayment assumions, cash fow estunmtes abas melude other sssanpiions regarding the underlying colleral meluding defauli rutes aml
recovernes, which vary based on the asset type nnd geographic locatsom, s well as e vintage year of the sccunty, For structured sccunties, the
pavment priority within the tmnche streciure is also considered. For all ather debt secunities, cash flow estimates are driven by sssumplions
regarding prababality of defoult and estimates regarding tmimg ansd anzount of recoveries assoated with a defaull. The Company has developed
these estimates using information based on its histoncal expenence as well as using market observable data, such a8 industry analyst peports aml
foreeasis, seetor eredit ratimgs and other dotn rebevant o the eolicetability of a seeunity, such as the general payment temms of the secunity and the
secunty’s position withim the capital struciure of the issuer.

The mew ¢os1 basis of an impaired secarity is nol adjusted lor subsequent inereases m estimated fur value. In perids subsequent b the
recogmition of an OTTL the impaired security is accounted For as i it had been purchased on the measurement date of the mpoiment. For deb
sevuntics, e discount (or reduced prensium) bised on e pew cost basis may be secreted into el investment inconee i fture persbs, incuding
mereases in cash MNows on a prospective basis. In cenain cases where there are decreased eash flow expectations, the secunty is reviewed for
further cosh {low impainments.

Unrealized investment gains and bosses are also gonsidered in determining <ertain other balanees, mehsding BAC, VORA, DS], certain
fature policy benelita, policyholders” aceount balanees, policyhalders’ dividends nnd deferred tax assets or liabilities. These halances ane adjusted,
as applicable, for the impact of unrealized gains or losses on mvestorents as iC tese gains or losses had been realized, with comesponding eredits
or charges included in AQCL Each of these balances 1% disewssed in greater detail bebow

Cosh and cash equivaleass imclode cash on hand, smounts due from banks, conam money market mvestments, [unds managed simakar o
regulated money market funds, other debt instruments with matunities of three months or bess when purchased, other than cash equivalents that
are meluded in “Assets supporing experience-micd comractholder habilines. ot fuir value,” and recervables related 1o secunties purchased under
agrecmeits W pesell (soe odso “Seenririn sold wnder apreements o repurcliore” below), These assels are generally camied ot Faie value o
amoriized cost which approxmates fair value.

Averwed imvestarent emme pronsly inchides seenials of interest amd dividend meeome o nvestosents i hove been carmid bt ms
yel received.

policy ocguixition costs are costs directly related 1o tbe successful sequsition of new and renewal msurnce and annuny busmess
that have been deferred 10 1he extent such costs are deemed recoverhle from future profits, Such DAC primanly includes commissions, costs of
pelbicy ssuange and wnderwmiting, and ceriaim other expenses that sre directly related 1o successlully negotiated contracts, In esch reporting penod,
capitalized DAC = amonieed o “Amortization of DACT net of the acenoal of imputed inerest on DAC balances. DAC 15 subjeet to penodic
recovernbility testing. DAL, for applicable products, is sdjusted for the impact of unrealized gains or losses on mvestnsents as if these gains or
losses had been realisad, with comesponding credits or charges incloded in ADCTL

For traditional participating life msumnee which ore mchuded in the Closed Block. DAC is amortized over the expected life of the contracts
in properion to gress margins based on historical amd anticipated fanere experience, which is evaluated regularly. The effeet of changes in
estimated gross maggins on unamoetized DAC is rellected in the penod such estimaied gross margins are revised on o reitospective basis. DAC
related 1o pon-participating traditioisal mdsvidual life insurance and longevity reinsurance contracts is amoraaed i propostion Lo gross pramiims.
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DAL related o winversal and vanable hife products and fixed aid vanable delered miniiuy prsdicts are genesally defersed and amortzed
aver the expectedd life of the contracts m proporion b gross profits ansang poscipally from myvestiment margins, morlahty and expense margms,
and surrender chorges, based on liswnical and antierpated futere expenence, which is ugdsted perssdically. The Company uses o reversson o the
menn appreach fon equitees 1o derive Tuture equity retom assunptions, Fowever, if the progected equity retam calealated using this approach =
greater than the maximunm equity relum assumptien, the masimum equity returm 15 uiilized. Gross profits 2lso inclushe impaets from (he embedded
denivatives associated with certain of the optional living benefit features of varable annuity contracts, and index-linked crediting features of
imalexed umiversal lifie and Mxed indexed anmuty contracts and related hedgang actvities. Todal gross profits msclide Toeah actual gross profis aml
estimates of gross profits for foture perasds. The Company regularly evaluates and adyjusts DAL batances with a comespombing charge or credit
o curreil period carmings, representing & cumulative adjusiment 1o all prior penods” amortization, for the fmpact of aciual gross profis and
chonges in the Company 's prxections of esimated funwre gross profits, Adjustments jo DAC balmees melude; (1) snnual review of assumptions
that reflect the comprehensive review of the nssumptions used in estimating gross prolits (or fulure periods, (i1} quorierly sdjustments for curment
penod expenence (also referred 1o a5 “expenience true-up” adjusiments) that reflect the mpaet of differences between setual gross profits for a
given period and the previously evimated expected aross profits for that period. and (ni} quarerly adjostments for market performance (also
referred io as “expenience unlockmg”) that reflect the mpact of changes 1o the Company's estimate of tolal gross profils 10 reflect actual fund
perlonmance and market conditons

For group anmuity eonirects (other than single premium grosip anmuiies ], sequisiion cosis are genermlly defermed amd nmortized over the
expectied life of the contracts in proportion 1o gross profits. For group corpormte-, hank- and trusi-owned life insuranes contracts, acquisition costs
are gencially defermad and amortized in proportion o lives oeured. For single pramnon immediste annuities with life contingencies, single
premium group ammeties, mehsbng soa-participaling group annuity contracts, and single premim structured settdements with i comtingences,
all acquesition costs are chasged 1o expenese mnediaiely because generally all premiums are received at the inception of the coniract. For funding
ngreement noles contrmgls, single premavm stractured settlement contracts without lile conbingencies, ond singe premmm immediate annutics
without Life contingencies, scquisition expenses are deferred and amortized over the expected lifz of the controels using the iverest method. For
other group life and disabiliny msurance contracts and guarnnieed myesiment contraets (GICST), acqursithon costs are expensed as imeimed.

For some products, pelicyholders can elect wo modily product benelits, featires, rights or coverages by eachanging a contract fur o new
contmct o by moendment, endirsement, or oder # a contiaet, or by the clection of o featuse o covernge witlon a contract. These transactions
are knewn as intermad replacements. 11 polieyhelders surrender tmditional life insurance policies m exchange for life insumnce policies that do
vl have fixned and gunmnieed terms, te Company immediately charges to expense the remaning wnamortieed IAC on the swrrendered palicies,
Fuor other ivernal replacement transactions, except those that involve the addition of o nonimtegrated contract feature that docs nod change the
extsting hase contract, the unamaized DAL s immedintely charged 1o expense 7 the tems of the new policies are not substamtinlly somakar o
those of the fomaer policies. I he new terms ane subsiantially similor 10 those of the carlier policies. the DAC is retained with respect to the new
'|3||l|i|.'iu! anwl amoriised over the expected hife of the new polacies, See Mobe 7 lor sdditiona] information regasding DALC,

Value of brsiness aoguired wepresents ideniifiable inngible asseis o which s paostion of the parchase price ina business scquisition is
attributed under the application of purchase sccounting. VOBA represents an adjustment 1o the stated value of in-force inswance controst
liahilities 1o present them at fair value, determined as of the acquisition date. VOBA balasces are subpect to pecoverabality testing, in the manner
m which teey were scquised, The Company has establiched o VOBA assel primanly for ats acqured life insurnee products, acadent aned health
products with Tixed benelits, defiemed annuty contracts, and delmed contnbitson and defined beneln bosimessas. As of December 31, 2009, the
m-jul‘il:.' of the VORA balance relates to the 2011 It.:qui.t:i[inn of Al Siar Life Isurance Co., Lid, AG Edison Life Inwirance l'_'um.pu.n.y. aiel
ARG Finoncial Assuranee Japam KoK, anad ARG Edison Servics Co., Lid jgollectively, the “Star and Edison Businesses™ ) The Company amasiiees
VOBA over the snticipatad life of the aequired contracts using the seme methodology and sssumgions used o amortize DAC, The Company
rewords amonizaten of VOBA m “General and admanistmitive expenses.” VOBA, for applicable products, is adjusted Tor the imspact of unrealized
gains or losses on mvestments as if these gains or losses had been realized, with corresponding credats or charges included in ADCL See Mote 8
for additional informaison regarding VORA,

hiler axsers consist primartly of prepaid pension benefit costs {see Note 18), certam restncted ssets, tmde receivables, goodwill and other
minngible assets, “nght-of-use” lease assels (see “Cher labihittes™ below ), DS the Company’s myvesiments im opemimg joml venfures, properly
and squipment, reinsuranes recoverables (see “Relrsirrarce™ below), and reeeivables resulting from sales of sceuritées that had not vt senled st
the Balunee sheet date.

Property and equipment are carmed at cost less accumulated depreciation. Deprecintion 1s determined usmg the siraight-line methad over
the estimated wseful lives of the related pssets, which genemlly range from 3 1o 40 years
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As a resull of certain acy! sl e O Uity recO@nLAs an akusl for pmﬁbﬂ.‘i“ rephesenl ins the exceas of cost over tee nel Bar valie of

the sssets ncigured and hnbalhies assamed, Coadwall 15 asagned (o reportng imits at the date the gaodwill s anmally recorded. A reporting uni
15 an operating segment or @ unit one level below the operating segment, i diserete financiol information s prepared and regularly reviewed by
managerment ol that level, Onee posdwill has been assigned o repenting undts, 11 no longer retains ils associntion with o particulnr acquisition,
and all of the activities within a reportmg unit, whether sequired or orgamcally grown, are svailoble o support the value of the goodwill

The Company tests goodwill for mypamment aonually as of December 31 and more fregquemly il an event ocouss or eocumstances change
that weaild (5100 1] mu'_'l:,- than not redice Ehe fair vahee of rL'l'H.'II"ITIE il bchm. s CAITYEng armaAint, A:-cnuﬂllug p.lid.u.ncc le‘ih for an uplinmll
aqealitative nssessment for testing goodwill impairment that may allow companies io skip the quantitative two-step test. The Company perfemed
the qualititive assessment for Assurnnge 10 which was nequired i Oetober 200%. All other reporting unils elected the quantitative two-step test,
The first step, used o adentify potential impairment, invelves companng cach reporting unit’s fir valoe toats cormying valoe including goodwill,
If the fair valee of a reporing unit exceeds its comying volue, the applicable goodwill 15 considered not 10 be impaired. 17 the carrving valoe
exncveds fain value, there is an indwation of & potenifinl dnpairment and he second step of the test is peifommned o measane e amount of
mpairnzent,

The second step invelves caleulating nn implied Tair valee of goodwill for each reporiing ann for which the first step indieated impaimment.
Tlse implicd fhir value of goodwall is determimed m the same manmer a8 the amount of goodwall recognized in o business combmation, which is
the excess of the fair value of the reporting unit, as determined in the first step, over the aggregate Tarr values of the individual assets, leabilities
and sdentifiable :nuugl.b!h:& as i the reporimg unil was beng acquised ona business combination. [T the smplied fair valise of goodwill i the “pro
Tormin™ hizsa L LT ] e descrbed above exesods the B{H'H.IM'I” JIMKWLHI. B lhe I'L'!'H'lﬂlrlF winil, there 15 Ao 1rr|1n|rr|1n.11l 11 the
godwall asagped oo wpﬂrnnp il :M:l.'mh the nplied fwir vahie of the goodwill, an mpamment charge 15 recorded m “Cieneral amd
udorinestrative expenses” For the excess. An impamment loss recognized cannd excesd e amount of goodwill asagoed (o @ repaorting unil, aml
the loss establishes a new basis in the goodwill. Subsequent reversal of goodwill impairment losses is ot permitied. Managemeni s respiiresd o
make significant cstimates in determining the fair value of a reporting unit oschwhing, bur not lemated 1o: projected eamings, compamiive markel
multiples. and the nsk rate at which futire net cash lows are discounted.

The l_'r!.r|1|'|,|.|r|.3I olflered vanous Lypees of sales inducements 1o [mli-cﬂu.ﬂduﬂ related to fixed and vannble deferred Irll'lll:il:,' contmacts, The
Company defers sales inducements and amartizes them over the expected life of the policy usmg the sams methodology and assumptions wsed
o amortize DAC Soles inbucement balunces are subject o periodic recovernbility testing. The Company records amonization of DXS1in *Interest
credited 1o policyholibers” sccount balances ™ D8], for applicable products, is sdjosted for the impact ol unrealized gains or losses on mvesiments
s i these gans or losses had been realized, with corresponding credits or eharges mchidad in AOCL See Note 13 b additional information
rr.-p.rl}ing sales mducements.

ldentifiable intangible assets pnmanly include customer relationships and mergage servicing nghts and ore recorded net of secumulated
amortization, The Company fests identifiable imtangible asscts for impaioment on on annenl basis as of December 31 of each year or whenever
evenls of circumstances suggest that the casrying value of an identifiable intangihle asset may exceed the sum of the undiscounted cash flows
expected o resuli from iis wse and eveanial dispositon. 1 this condition exists and ihe carrying valie of an idennfiable miangble asset exceeds
s fanr value, the excess is recogmized as an impaimient ond 15 recorded as a charge agamst net icomse, Measurmg minngible assels reguires the
use af estimates, Stpmificant estimates mehide the progected net cash fow attributable to the intangible asset and the nsk e at which futiore nel
cush Mows are discounted for parpesss of cxtimating fair value, as spplicable. See Note 10 for sdditionnl information regarding sdentifisble
minngible asscis.

Investments m eperating peinl ventuses are generally sceounted For umder the equity methad. The camying value of these investments s
written down, or impamred, o fair value when o decling i value is considensd o be sther-than-emporry. See Note 9 for additional nformation
on investmenls i aperiing jonl venhmes

Leases are recorded on the balanee sheet as “right-of-use” assets and fease linbihities within “Ohher aseets™ and “Other Hatnlies™
respeciively. Leases are classified as eiber operuting or fmance leases and lease expense s recogmured wathin "0 | anid adounesirative
expenses,” As a lessee, for operating leases, tolal lease expense s recognizesd wang a straight-lne method. Fience leases are ireated as the
purchnse of an asset on o fnoncing boss, Addiomally, as o lessor, for sabes-type and drect financing lenses, the Company derecopnizes the
currving value of the leased asset thab is consklered w0 have been rmnslemed 10 @ lessee and reconds a lease receivable and residusal assel
{“receivable and residunl” approach). See Note 11 for additional information regarding leascs,
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.'-'q:wdﬂ' accantal axvety fepressnil m.-y,mg.ul.u] funds that are imvested Toe cenain [mllt'ﬁrhbltlcrs. 'Pcl'hil.'lﬂ funds and other aistomers. The
assets consed prmanly of equity secunities, fined maturities, renl esiale-related mvestments, real extte mormtgage loans, shart-lenm myvestments
and derivative mstruments and are reporicd at fur value, The assets of each account are legnlly segreguted amd are not subpect to clamms that anse
ot of any siher business of the Company. Investment risks associnies] with market value changes nre bome by the eustomens, except o the extenl
of mimamum guarmntees mads by the Company with respest to certam accounts, The investment incomie and realized investment gains or bsses
fromt separate account assels generally aecrue o the policyholders and are not ineluded 1n the Company s resulis of operations. Montality, policy
administration ond surrender chosges assessed against the sccounts are included in “Policy charges and fie ipcome.” Asset management fees
charged (o the accounts are mcluded i “Asset mangensent amd service fees.” Seed money that the Company iwviests in separale accounts s
::El'u'u'ln.'ql i the ap'pm'priubn chcm| necoil assel hne. Investment meome and realired imvestmen gl or lewais. from seed money imvested m
separte sccounts accrues b the Company and 15 included m the Company's results of operations, Sce Note 13 for additional information
reganding separate aceount prmangements with coniractual guarantess. See also “Soparale accound liabilites ™ helow,

LIABILITIES

Fuinre policy bengfits liobality 15 pnmanly compnsed of the present value of estimated future payments 1o or on behalf of policyholders,
where the uming and amount of payment depends on pelicyholder morinlny or morbadity, less the present value of Diure net premaums. For
imdividual raditional participating life insurance products, the monality and imerest rate assumptions applied are those wsed 1o caleulate the
pelicies’ guarntesd cash surrender valwes, For life nsurance, other than individial imditional panicipating life insarance. and anmiiry and
disability prodocts, expected monality and meorhidaty are generally based on Company experience, industry datn ambior other factors, Interest
Tale assumplions are based on factors sich as matkel condilions and expected mvesinenl refums, Although mentality, morbidity and milerest rate
sssumptions are “locked-in” upon the peuance of new msurance of sty basmess with fixed and guaranteed terms, sigmficant changes m
experience or assumplions may require the Company to provide for expected fnure losses on o product by recognizing o premivem deficiency. A
premivm deficreney exists when the liebility for future policy benelits plus the present value of expected fure gross premiums are determined
1o be insuflicient 1o provide for expected fuure policy benefits and expenses. I a premium deficicney 18 recognized, the assumgpiaons without a
provision For the risk of adverse deviation as of the premium deficieney test date are locked-in and used in subsequent valuatsomns. The net reserves
continue o be subgect w premnem deficiency testing, In determaning i a premium deficiency related ts shor-duration contracts exists, the
Company considers, amang other factors, anbcipated ivestment meome. Any adjustments o luure policy beoefit reserves selated 1o nel
unrenlezed gains on seceniies classified ns available-for-sale are meluded in AGCL In certam mstances, the polieyhobder linbility for a paricular
ling of business may not be deficient i the aggregate o imgger loss recogmiion, bt the pattem of camings may be such that profits ane expected
o he recognized in earlier years followed by osses in lader years In these situations, aceounting standards respure that an additional lability
{Profits Followed by Losses or “PFLT linbility) be recognized by an amount necessary to sulficiently offset the losses that woukl be recopnized
in Later years. Historically, PFL Liabilities have been predominantly associnted with certain universal life contracts that measure GAAP rescirves
using a dynanuc approach, and accondingly, are updoted cach quarter, wing carrent in-force and market daia, and os part of the el sssumplion
upsibate, such that the ability as of cach measurenent date represents the Company's current estmante of the present value of the amount necessary
to osllzet antserpated fidure ksses. See Mote 12 for mblhbonal mfoematem regarding fore pohicy benefils

Ihe Company s liability for future policy benefits also includes a hishiliny for unpaid claims and elaim adjustment expenses. The Company
ibsex ned establish elaim habilities antil o hss has been mewrred. However, unpadd clanmis and claim sdjustment expenses melude estimates of
clonme that the Comnpany believes have been meurmed bt have pot yet been reported as of the balnnce sheet dote. The Company’s lability for
fubure policy benefits also meludes nel lobilines for guarantee bepefils related 1o certam long-durntion life and anmuty contracts, which are
discussed more folly in Mote |3, and defemed profits,

Policyhalders " accownt bafances linbility represents the contraet value that as acensed 10 the beoeli of the policyholder as of the balance
slicel date. e Ihhllll'_l,r [t Th'lrnnnl:,' aasocuated wath e accuimilated accmii dn]‘.\tnﬁ-l. |1||h. wilerest eredited, bess pnlu:!.-l'lnhlm‘ willidrmwnls and
wther churges asessed agaimst the account balance, as applicable. These policyholders” account balances also inchugle provasion for bepefits under
menelifie contimgent payout annnties and cenwin uneamed revenees, See Note 12 for additeenal informotsen regonding pohcyhollers” accoun
halances
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Puffq-ﬁnﬁﬁrrw *dvidendy |.1nl'l1|il!|.- miclindes Ji'l.'ukruhpu!.rﬂﬂehr |k1||qr|'|.|r||]m amicl the [rullc&l'hh]nr davidend 1th:hl:|l1 wsocinted wath the
partscrpating pobicies included wn the Closed Block. The dividends payable fisr participating policies meluded in the Closed Block are determmned
al the ensd ol cach year for the followang vear by the Board of Divectors of The Prodential Insurunce Company of Amenicn (“FICA™) based on s
stwtutery resulis, capatal position, ratings, mnd the emerging expenence of the Closed Mock. The pelicyholder dividend obligation represents
amnmis expeeted 1o be pud to Closed Blogk policybolders as on additionnl policyholder diadend unless atherwise offset by future Closed Block
perlonmanes. Any adjustiments to the policyholder dividend obligation pelated to net unrealized gains (losses) on secuntics elassified as availabbe-
for-sale are i hdded in ADCTL For sdditiona] mformation on the pohicyhobder divadend obligation, see Mote 15 The davidends payvable for policies
other tsan the parterpating policies ncluded in the Closed Block inclsde dividends pavable in accordance with certnin groap and mdividual

msurmee policies,

Necurities sold woder agrecorends fo reparchase represent labilities. sssovited with securities repurchase aprecments which are wsed
prumarily o carm spread ineome. As pan of securities repurchase agrecments, the Company transfers LS. govemment and govenmen agency
secuiities 1o a third-paity, and receves cosh as collateral. For securities repurchase agreciients, the cash meceived is typeeally invested i cash
equivalents, short-term myvestments or (xed maturities. Receivables associated with secunities purchased under agreements o resell are generlly
reflected as cosh eqpuivalents (see also “Cask aod cosh equaivalenis” above). As pan ol secanbies recale agreements, the Company invests cach
and reeeives as collatern] LS. government securities or ather debl secunities.

Securities repurchase aml resale agrecmenis that satisfy cenmain eriteria are reated as secired bormowing or secured lending amangemems,
Teese aprecments are carmied al the ansounts at which the seewities will be subsequently resold or reacguined, as specified m e fepective
transacteenis. For sccunbies Fun:huml under agreements to resell, the l...'urrqwny'u. p|.1|:i|.':,I 15 10 lake ]'Hmussiqm or control of the secuntbies cither
directly or through a third-party custodinn, These secunties are vahied daily and additsonal securities or cash collateral 15 recerved, or returmed,
when approprinte o prodect agaimst credit exposure, Securities 1o be resold are the ssme, or substantinlly the sonse, 35 the securities reeeived, The
majority of these tmnsnctions are with large brokerage firms and larnge bhinks. For securities sold ander agreements to reparchase. the market
value of the secuntics to be repurchased is monitored, and addisonal collateral is obtained where appropeiate, 1o protect against credit exposure.
Thee Company obiains colloteral me an amowst ol beast cqual 1o 5% of the Tair value of the securities solld. Securities w be repurchosed are the
same, o substantindly the same, as thoss sold. The majonity of these transactions are with highly mied moscy market funds. Income and experises
related 1o these ransactions exceuted within the msurance companies used 1o com spread income are reported as *Met mvestment income.™

Cush eollaieral for foaned securities represent habalities to retum eash proceeds from secunty lending tronsoctions. Secunties lending
transactions ane wsed primarily o cam spread meome. As part of securities lending transactions, the Company transfers IS and foreign debi
and equity secunities, os well as U5, government nnd government agency sccurities, and reeeives cash as collateral. Cash proceeds from secunlies
h:rh]ll'l[.'l Lransacisinms are "h'ininrl'ly 1.|.wd. 10 o b{h‘¢l.l£| RIS, wld. e I:.'pirn"j.l' iq'mcsl:ﬂ] i casl -cqulmh.'nlx. uhur‘!-bcrnl 'rm-mlqtmh or I’l!n;l:'l]
matuntics, Securitics lendimg transactions are trewted as (nancing arngements and are recorded at the smount of cash received. The Company
obimins collatern] in on amownt equal 1o 102% ond 105% of the fir valoe of the domestic and foreign secunties, respectively, The Company
manitors the market value of the securties loaned on & duly basis with additionn] collateral obtained as necessary. Substantially all of the
Company's secuntics lending transactions are with large brokerage Nimms and large banks. Income and expenses associated with securities lending
ransactions used 1o cam spread income are reported & “Met investment ineome.”

The Campaivy abse enters mio securtics lendimp ransactions where non-cash collateral, typically Japanese govemmient bonds, 15 recerved,
The collateral received i1s mot reporied on the Company's Conseludated Sidements of Finaneiol Pesition. In these tmnsactions, the Company
reweives 8 fee uid oldnins collateral in an anount equal o 102% amld 105% of the fair value of the domestic and foreign secunties, respectively,
The Company monitors the morket value of the seeuntics loaned on a daily hasis with sdditiona] collateral obtained as necessary. Subsimtially
all of these transactions are with large brokerage firms and large banks. Income s reponed as “Net invesiment income.™

fncome taxes linbihity primanly represents the net defirred tax lubality and the Company s estamutedd taxes payable for the curment year
and open musdin years

Ihe Company and s includible domesiie subssdiaries file o consolidated federal meome s reium that incledes both life insumnce
companics aml non-life marasce compamies, Centmn other domeste subssdiares file separate tax returms, Subsuhanies operating outsade the LS,

ore taxed, sl income tx expense i3 recordedd, based on spplicabls foreign statutes, See Note 16 for a discussion of certmn non-U S, junsdictions
for which the Company nssumes repatniation of enmings.
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Ieims |:|.N|_|||r|.1I hy Lax IEHIJ|n1ium 16 be meliaded i e lax reliim may daller lroan the vems sefllected in the linancal stateasents. As a resill,
the elfective tix rate reflected mihe fimmcial sttements may be & Meremt than the acheal rate applicd on the tx rdum, Some of these dafferences
are permanent such as expenses that ane nod dedsctible in the Compony s fax retim, and some differences are lempomry, reversing over time,
such s valuation of insumnce reserves. Temperary differences create deferred inx mssets andd labilities. Deferned tax assces generally represent
vems thot ean be used os a0 deduction or credit in fure years for which the Company has already recorded the tax benefit in the Company's
Consolidated Statements of Operations. Defermed tax liabilities generally represemt fax expense recognized in the Company s linancial statements
for which payment has been deferred, or expendimmes for which the Company has already tnken a deduction i the Company’s tax return b
have not vel been recognized in the Company's linancial sialemends.

Defemed income taxes ore recognized. bosed on enacted rates, when assets and linhilittes hove different values for finoneial stofement amd
tax reporiing purposes. The application of LS, GAAP requires the Company 1o evaluate the recoverability of the Company”s defermed s pssets
and establish a valuation allowanee if necessary 1o reduce the Company’s defiarred ax assets o an amount that s more likely than pot expected
to be pealized. Considerable judgment is requided in determingin whether a valintion allowenee is necessary, and if 20, the amoant of kel
valuation allowance, See Note 16 for a discussion of factors considered when evaluating the need for o valuation allowance.

The LS. Tax Cuts and Jobs Act of 2007 (" Tax Act of 201771 inghades tayo new tax provisions that could mpagt the Company’s effective
tax rate and cash tax payments in future periods. The Base Erosion and Anti-Abuse Tax ("BEAT) taxes modified taxable income at a rate of
L0 o 2009 inereasang o 12.5% in 2026 and is due i the caleuloted BEAT amount that is determined without the benefit of Toneign and cenam
1ax credits is greater than the regular corporate tax in any given vear. In general, modified 1axable income is calculared by addding back 1o a
taxpaver ‘s ||:1:|,|.||ar taxable income the anvomt of certaim “base crosson Lax benelils™ with respect 1o pay mens 1o ﬁ:l'uigll alfilintes, os well as the
“hase erosson percentage” of any net aperating loss deductions. Final Regulntions confirmed thal benelit and clim poyments made by our LS,
msurmnes business o our foreign offilintes on remsumnee nssumed by the U5, offilintes are not base erosion pavments, The Global Intnngible
Low-Taxed Ineome (“GILTIT) provision applies a mimimam U8 tax 1o cammgs of consolubated foreign subsidines i excess of o 10% deemed
return on angible assets of foreign subsidiaries by imposing the U5, tax mie 1o 50% of camings of such foreign affiliates and provides for o
parteal foreign iax eredit for foreign income taxes. The amount of tax in any period on GILT] can depend on annual differences between LS.
taxable income recognition rules and taxable wcome recogmition ndes e the country of operaons and the overall tasable weome of LS,
opermtins, as well s LS. expense allocation riles which lomit the nmount of Bareagn tax credits that can be applied o reduce the U3, tox on the
GILTT provision. Under certain cireumstanees the taxable income of LS. operations may cavse miore than 5074 of enmings of forcign affilines
to he subject 1o the GILTT provasion. In years that the PF consalitated federn] income i retum reparts a net operating biss o bos o loss
attributable 1o LS. soarces of operations, the GILTI provision would operate to casse a loss of LS. mx benelits for some o all of those losses,
effectively mereasing 1he tx on foreign eamings. The Company accounts for the effects of the BEAT andd GILTI provisions os a period cost il
and when incurmed.

In December of 2017, Secuntics ond Exchange Commussion (*SECT) stall issoed “5AR 11E, Income Tax Accounting Implieations of the
Tax Cuts and Jobs Act™ (“SAB 114"}, which allowed registrants 1o record provisional ameunts during o “measurement period”™ not i extensd
beyvomd one year. Under the relief provided by SAB 118, a company could recognize provisional amounts when it did not have the necessary
mbormation available, prepared or analyzed in reasonnble detail to complete s accounting For the change in b law. See Note 16 to the
Consolidated Financaal Staternenis for o discusswn of provissenal pmoomts reliuted e the Tax Act of 2007 reconded m 2017 and adjustments 1o
provissomal ansounts pecorded in 2005,

LS, GAAP presenbes a comprebensive model for how a company should recognize, measure, presenl, and disclose m its finoncial
staleinenls uncenain lax positions that a company bas taken or expects to ke on s setwms. The application of this guidance is & wo-step
process. First, the Company determines whether i is more likely than not, based on the technieal merits, tiat the tax position will be sustained
I.qmn examinahion. [Fa lax [ulxi.l'inrl does nol micet the mione |'|kc|.:,r 1ham il rr.-wq.mﬂ Tl Ihrr.'ﬂ!lulu.l. the enelit of that [miliurl %l n:ﬂ:g,niml m
the firancaal statements, The second step s mensrement. The Company measures the tax position as the kargest amoumt of besefit that is greater
than 50 percent hikely of being realized upon ultimate resolstion with o inxing authority that has full knowledge of all relevant information. This
measurement considers the amoumts and probabilities of the outcomes that could be realized vpon ultimate setlement using the faets,
cirgumstonees, asd information available at the reporting date
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e Comipaiy’s lability for ricome laxes imclisdes a lababiny for anreconized 1ax beoefits, alerest aned penalies which relate 1o 1ax years
stull subypect to review by the Internal Revenue Service (“1RS”) or other ming jursshctons, Awdit perods remaim open for review unbl the statute
of lanntations has passed, Generally, foe wx vears which produce et opernting losses, capitn] losses or tax credit carrylorwands (s siinbues”™),
the statate of Hmimtions does mi close, 1o the extem of tese fax sitnbutes, util the expimiion of the statute of linstations for ihe tax year m
which they are lly uiilized. The completion of review or the expiration of the stoiwte of lanitations for @ given audit period could resull m an
adjustmsnt to e liability for inconse axes. The Company classifics all interest and penalties related (o tax uncenaintics as income 10X xponse.
See Note 16 for addinona] infomantion reganiding ineome taxes.

Effecuve Jonuary 1, 20018, the Company adopied ASU 200 8-02, fecome Sivrenrenr - Repoviing Congvehensive fncome (Topic 2200
Reelassifieation af Certain Tar Effects fromi decumlaied e Contpireliciiiive Tieome (Loss), which allowed a reelassilicatsoi lom ACC] to
retmned earmngs Gor strncled effects. resubtig T the Tax Act of 2007 The Company elected s apply the ASLU subsequent o reconding the
adoption impacts of ASLT 201601 o deseribed above. As a resull, the Company reclassilied simmded effeots resulting from the Tax Act ol 2017
by ascreasmg AOCT ol decrensing retaimed eammys, each by $1,653 mallion upon sdeption on Jamary 1, 2008, Siranded effects unreloied o
the Tax Aet of 2007 are generally released from ACCT when an entime portfolio of the tvpe of iem related o the strnded efect is lquidated,
sold or extmguished (i.e.. portfolio approach).

.'-'.'mnl-ﬂc\rm anel fnlg-fcrﬂ.dﬂh' IinHji.ill:u e Fin\pril,'cmmﬂ ol mn ] L'Ipml i [a] ¥ 1 i 1 I h:hrl:c'._ nck :ﬂ‘murlmrlucd d.im.:uun.l
or premim and debt pssue costs. Onganal-issue discount or premmm and debd-assue costs are recogmized as a component of mierest expense over
the perosd the debi 15 expected W be outstanding, using the imterest method of amortnion. nterest expense is generally presented within “Ceneral
and alministrative expenses” in the Company’s Conselidated Statements of Operations. Interest expense may also be reported within “Met
mvesiment income” for certam activity, as presenbed by specialized idustry guidance. Shon-term debi 15 debt coming due m the next twelve
miwitles, iJl.lL‘||J|J||q|, thist pullil:m of debit vtherwise classified u.\-ll.ll@_—!n i The slioat-term dela 1.'aq'r|i|.1|| iy exchide short-term debt itenis for wlach
the Company has the vitent and alnlity 1o refinance on o leng-temm bass mothe near-tomm. Sec Note 17 for additiena] informntion regardag shor-
term nnd long-term debe,

thher fabilfiies consist prinsanky of trade payables, lease liabilities (see “Clter asets™ above), pension and other employee benefit
lialilities {vee Note 18), derivative liabalities (see “Dertvoenve Finurchal Tstraments™ below), reinsuranee payables (see “Redosmramee”™ bedow),
and payables resulting from purchases of securities that had ol yer seriled at the balance sheet date.

MNates Dswed by consolideted verfable infered entifies Tepresent notes wsaed by cortam asset-hacked wmvestment velicles, pomanly
collsteralized loan obligations (“CLOs"), which the Company is required to conselidate. The eredilors of these VIEs do not have recourse io the
Company in excess of the nssels contnmed within the VIEs. The Company has clected the [air value option for the mapority of these notes, and
has based the fair value on the corresponding bank bean collaternl. Changes in faer value are reported m “Other income {boas)”

Separate accowmt Tobifivies primanly represent the contmetholder’s account balonee i sepamte account assets ond 106 0 lesser extent
bemowings of the seporate secount, and will be equal snd elfsetting 1o ol separate pecount assets. See also *Separaie aecount assers ohove

Conrmitmients amd contimgent fabilittes are acemied 1730 15 proboble that a habality has boen oseurred anad an smounst 15 reasonably cstimable.
Mamagement evaluales whether there are incrementn] legal or sther costs directly pssocuted with the ultmmate resolution of the matter that are
rﬂm:‘ﬂ:v estrmable and, iof =0, Ih.':,- are mehided mothe scerual. These sconials are chcml |y rcpul‘l.ﬂ] m “Ciber halalines,”

REVENUES AND BENEFITS AND EXPENSES

Insurance Revenue and Expense Recognition

Premiuns from idividual Life products, other than universal sl vanable hifie contracts, and health insurnce and long-tenn care prsducts
are recopnided when dise. When premimms are doe over a signilicantly shorter period than the petiod over which benefits are provided, any gross
premium in excess of the net premaum (1.¢., the poriken of the gross premium regquired o provide Tor all expected (ture benefits and expenses)

i wenernlly defermed and recognieed nle revenue ina constunt relationship o insurance m force, Benelits ane recorded as an expense when they
ore imewrredd. A lshality for fwure policy benefits is recorded when premiums are recopnized usimg the net level premium valustion methodology,
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Premonims from nof-parlcipalmng grodp annidies with lifie (R U T TTGETa xnlgln premiiam stractured sefilements with e |.1u1l|11w.11|:im
and anghe premium ummedite anmities with life contingencies are recognized when due. When premsiums are due over a sagm ficamly shorter
peniod than the period over which benefits are provided, any gross premium o excess of the vt premium s genernlly deferred ond recogmzed
o revenuse based on expeeted Rture benefit poymems. Benefits are recorded a5 an expense when they are ineurred. A linbility for futme policy
benefits is reconded when premanums are recognized using the net bevel premium vahstion methedology,

Certamn mehvidusl anouny contracts provide the comractholder o guarantee that the benefit recerved upon death or anmutzation will be na
less than a manmum Tm.-sn'lhc'si amounl  These henelils are accounted lor as nsirmnee contracts. The {:nnlplr!_y alsn pnn'll]l.ﬂ comtracis with
eertain living benefits which are considered embedded dervatives. See Note 12 for mdditisnal informntien regarding these controgis and Mote 6
for infommateen reguding the valustion of these cmbedded deniviatives.

Apwsunts received as payenent r universal or visalle group sl iyl life contescts, defened Gxed or vanable annities, stiustured
setilements and other contracts without life contingencies, and participating group annaaties are reported as deposis 1o~ Palicyhelders accoun
halnees” and'or *Separte aceount liabilities " Revenues from these contracts are tellected in “Policy choges and fee income™ consisting
primarily of fees assessed dunng ibe peniod sgunst the policyholders’ necount balances for mortality and oither benelit charges, pobicy
administration charges and surmender charges. In addition b fees, the Company cams investment income from the invesiment of deposits in the
Company's genemn] acoound portfolio, Fecs assessed that represend comipenszation to the Company [ services 1o be provided in future periods
and cenain other fees are generally defered and amonized mio revenus over the life of the related contracts in proportion ko cstimated gross
profits. Benelits and expenses for these products inchide elaims in exeess ol related aceount balances, expenses of contract admimistratson, inlenes)
eredited 1o |m|'u.'y||n]dcm * peeoiind halances and smortszation of DAL, D8] and VORA

Palicvholders” account halonees also include amounis representing the far value of embedded denvative instruments. associated wath the
madex-linked features of cortmn universal hife and fixed ansuity products. For addimional infomsation reganding the valation of these embedded
iderivativies, see Mo 6.

For group life, ether than aniversal und vanable group life contracts, and disabality imsurance, premiwms sre geserally recopmzed over the
penod o which the premiums relate i propomion (o the amaount of psumiee protection provided. Claim and cloam adjustmem expenses are
recognized when incurmed.

Asser management and service feex prncipally includes saset-based sset manngement (ees, which are recogneeed in the penod in which
the services are performed, In certain asset management fee ammangements, the Company 15 entitled 1o receive perfommance-based neentive fees
when the retum on assets under mamagement exceeds certnin benchmark retums or other perfommanee targels. The Company may be requaned 1o
requrn all, or pan. of such performance-based incenive fee depending on future performance of these assets relative to performance benchmiarks.
The Company records performance-lased imcentive fee revenue when the contractual terms of the ssset management fee armangeimon have been
satisficd amd 11 15 probubbe that o significant reversal mothe amount of the fee will not sccur. Under thes prmciple the Company reconds a deferned
performance-based incentive fiee labality to the extent it recerves cash related 1o the performance-based incentive fee prioe io meeting the revenue
recogmition ervlena delinented abinve

fhther incame (fotg) inclades realieed and unrealized gains or losses from investmems classified “Fixed marities, madmg,” “Assers
supponting experience-rated conractholder liabalities, ar fair value,” “Fquity seeunties, at fair value” and “Other mvested asses” that are
measured gt for vidue and consshidated entitses tist flbew speeializod mvestnent company Gy value sccounting. “Chher incone (Joss)™ alse
meludes goins and losses primanly related to the remessurement of forcign currency denomnmated assets and lobilitees, o discussed i more
detml wnder “Foreign Curreney” below.

Additionally, for digital msurance brokerage placement services provided by Assurance 10, the Conipany cams bolh initial and renewal
commssinns as compensation for the placement of insumace policies with isurence carners. Al the effeetive date of the palicy, the Company
reconds wilhan “Oilier tncone | loss)” the ch.lmt.:l'.d.:d lifetiine severise for the mital and reniewal commissions ﬂmil.lcnrlg estmaies of the lu'rlina_
ol fature policy cencclat Theese estimaies are reassessed each reporting persod amd sy changes n estimates pre rellecled 1n e current peniod,
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OTHER ACCOUNTING POLICIES
Nhare-Hased Paymenis

Vhe Company applies the fair value-based measurement meihod maceounting for share-based payment transactions with employees excepi
for equaty instnements held by emplovee share ownership plans, Exoess tox benelms (deficis) are recorded in camings and represent the
cummtlntive difference between the pctan) tax benefit realized and the amount of delerved lax assets recorded sttnbuwiable 1o shared-based payment
transnetions

The Company accounts for pot-employee stock options wsimg thse far valoe method i socordance with authomiative guidance aml related
mlerretations on accountimg for equity mstruments that ane isaed 8o oher than employees For scquiring, or i conjunciion with selling, goods
O RETVICES

Earnings Per Khare

I'.u.rmnFl. per share of Common Steck for 2009, 2008 and 2017 reflects the comsaludnted CIEHINgS ol Prsdentinl Finnncinl axic enrmings
per share is computed by dividing available income attnbtable 1o common sharcholders by the weighted avernge number of common shores
ouistanding G ile period. Diluied comings per share melsles ihe effect of ull diluiive peientio] comumon shares tal were ouistading Jdurmg i
penod. Se¢ Note 20 for addiional information.

Farelgn Currency

I'he curreney i whach the Company prepares its financial statements (the “reporting currency ™) s the LS. dollar. Assets, habalitics and
reslits of foreign operations are recorded based on the functional currency of each foreign operation. The detennination of the functioial aurency
15 s vn eovmomic facts aned cocamstances pertaining fo cach foreiygn operation. The kecal cunencies of the Compeany's Rereign operadies are
typacally their funchional carrencies with the most significont exception bemg the Company's Japanese operations where multiple functional
currenscies exisl

There are vwo distingt processes for sxpressing these foreign imnsagtions and balances i the Company’s financial stitements; foreign
cummency measuremaent and foragn curmency tramslation. Forcign eurmeney messuremen is the process by which transactions m foreign curmencies
are expressed w the functional corrency. Gams and losses resultimg, from foreign currency messsnement ane reported 0 curent eamangs i “Other
imeome (loss).” Foreign currency translation is the process of expressing a foreign enfity 's functional eurcency finnncial statements in the reporing
currency. Assets and linbilities of foreign operations and subsidiares reported e cumrencies other than LS. dollars are iranslated at the exchange
rate wn effect at the end of the peood. Revenues, benelus and other expenses are ranslated o the average rate prevailasg dunmg the perssl. The
elfects of translnting the stalements of opertions and financial positson of non-11%, entities with functionnl ourrencies other tan the VLS, dollar
are included, net of relmted qualifying hedge gains snd losses and income taxes, i “Foreign curency mnslation adjestment,” o component of
A

Devivative Finaneial Instraments

Denvietives are (inancml mstruments whose valses are derrved from inlersst rates, b't.n'l.:i[m |.~:;|:|1::|15,|.- rates, finaneial indsces, valioes of
secunbies or commoditees, cnesdin spreads, magket volatbity, expected retums, and bguity. Values con plso be affected by changes m esiomies
and asumplions, inclidmg those related to counterparty behavior and non-perfommance nsk (“NPFR™) vsed in valumbon models, Denvative
financinl instments generally used by the Company include swaps, futures, foreards and options and may be exchange-traded or contmeted i
the over-the-counter (“OTCT) market. Certoin of the Company's OTC denvatives are cleared ond setiled through central clearing
counterpartics (OTC-clewred ), while others are bilateral comracts berween two counterpamties (OTC-bilateral). Derivative positions are carmied at
fair value, gencrally by obtaming quoted market prices or through the use of valuaton models.

Demvatives are used o manage the nterest mite and cumency charactenistics of assets or linbilites and 1o mingate volatility of expected
non-functionn] cumency eamings and net imvestments in foreign operations resulting from changes in carmency exchange rofes. Additonally,
denvativies may be used to seek 1o reduce exposane o interest tate, credit, foreign currency and equity risks associated with assets held or expected
to e purchused or sald, and Labilites incumed of expeeted to be mcurred. As discussaed indetad] below and in Note 5, all reabzed and aarealised
changes i farr value of denvatives are recorded m current carmings, with the exception of cash fow bedges and hedges of pet investments in
foreign operations. |he Company muy abso enter mio intercompany denvatives, the resalts of which olumately eliminate m consohidateon over
the temn of the instrment: however, swhere nmﬂu.:uhlc_ demvative nesults are included n husinéss provs rn'nﬁ.l-!. whach mary mmpacl the paltern I'l:,r
which DAL and other
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assets are amomrel Cash Nows from denvalives are r::]ml"h:'d i 1he I:IFN.'IT.H'iEIg. nveslhing, or ﬁmﬂ.cmg mclivilies sechons in the Uensobhdated
Stutemnents of Cash Flows bhased o the nature and purpose of the denvitive,

Derivatives are recorded either s pssets, within “Other invested assets,” or as lmbilities, withim “Ciher linbilities,” except for embedded
derivativies which are recorded with the associated host contaet The Company nets the G valoe of all denivative fnancial mstraments with
counterpartics for which o master netting arrangement hos been executed.

The Company designates derivatives as either (1jo hedge of the Bair value of 0 recognized asset or linbihty or unrecognined fimm
commitment (i value” hedge;, (23 a bedge of o forecasted transaction or of the variability of cash Nows o be reeeived or paid related 1o o
recognized asset or linbslity {“cash Mlow” hedged; (3) a foreign cunreney Tair value or cash Mow hedge (Cloreign cumeney™ bedpe); (4) o hedge of
anet mvesiment ina forcign operation; or (3) a denvative that does not qualify for hedoe accounting.

o qualify for bedge sccouniing treatment. o denvative must be ghly effective i munigatng the designoted sk of the hedged mem,
Effectiveness of the hedge is formally assessed o inception and throughout the life of the hedging relationship,

The L'-m'np.uny 'L1I.'L'I\l|.|.'!|' documents ol |r|-oc|:|l:irl|1 all 'rc'|uli.u-||sJ'|'q'u between hﬁ[ﬂjng imstrmments and Hm]gm] il:m. as well as ils rak-
management ohpective and strategy for undertoking various hedge trunsactions, This process mebhudes Imking all dervitives designated as fuar
walue, cash flow, o foreign currency hedges 1o specific ssets and hatalines on the balonce sheet or 1o specific fm commilments or forecasted
transacteons. Hedges o o net mvestment i o Foresgn operation are linked o the speaific foreign operation

When a derivative is designated as o Garr valoe hedge and s determined o be highly eflective, changes in its i value, along with changes
m the fair value of the bedged asset or hability Gnchsding losses or gaims on firm compntaeems), are reported on a net bases i the Consolidmed
Stnfenvents of § ]pcrllinn'g, Elmmllyirl“ltrzlir\cll imvesiment F,u:iuuqlmwu}. nel.” When SWApS are ased irl.l'mdge sccounting r:.-'lnli;mulii.[u. pcrun.lic
setilements are recorded in the same Consolidated Statements of Operations ling as the relmted scilements of the hedged ems.

When o denvative 1 designoted as a cash ow bedge and 15 deternuned 1o be highly effective, changes mats far value are reconded
AOCT undil eamings are afTected by the vanability of cash Dows being hedged (e g when penodic setilements on s vanable-rane azset or labiliy
are recorded m earmngs), At that trme, the relased portion of deferred gams or losses on the denvative mstrament 1= reclassaficd sl reported m
the Consolidmied Swtements of Operations line ttem assocmted with the hedged stem

When a derivative 18 designated as a foreign currency hedge and is determimed to be highly cffective, changes m s fair value are recorded
erther i curent l'u:'liud cal |1'|||.1|.'| i the hndﬂc Iraimsction 15 @ fais value |n.'|]5|:' {L-.F.. a ]I.ni;.l,c ofia |n.',u“||i.m.| ﬁll!iH,I'I. CUrrency assel ur ;:iallil.i!?’1 (513
m ACCT il the hedge rnsaction 1 a cash Now bedge {e.g., o foreign comency demsmamated forecosted mnsaction), When o dervative 15 used os
o hedpe of o net investment m oo foreign aperation, ils change m fwir value = occmmted for in the same manner s o trunsbation adjustment (1.2,
reportesd i the comdative transdoien wd | acemmi wathin AUKT)

x

1141 15 determuned that o denvative no longer quahfics as an effisctive Bur valae or cash Mow halpe or management removes the hedge
designataon, the denvative will comtinge to be carried on the balance sheet ot 15 fur value, with changes in for value recognized curtently in
“Realed mvestowent t;a.inn {luml.-.;'}\. el In this scenorws, the ll.zd;‘.u.'d. asse] op Iia‘!i!i.iy vipder o fan value l|ul{uc will no Iu||.l.u.-; Ine I:IIJJ!.HII.H.‘ fiop
chonges i fr value and the exesting bosis ndjustment 15 smortized to the Consolidated Statements of Operations line associzted with the asset
or linbikity, The companent of AOCT related 10 discontmoed cash flow hedges 1 reclassified t the Coneslidated Statements of Operations ling
nasncmbed with the hedged eash Dows consistent wath the eammgs impact of the onginal hedped cash flows

When heilge accounting 1 discontimued beeause the bedged stem o longer meets the defimmion of a firm commitment, or hecase 1t is
probable that the forecasted tmnsaction will not occur by the end of the specilied ime perwsd, the derivatve will continae 1o be carmed on the
halunee slheet st iis Tair valoe, with changes i fidr vabue recognieed curenily i *Bealieed investment pains (lossesk, net.™ Any wssel o Bability
that was recorded pursuant o reeognition of the firm commitment is removed from the balanee sheet and recognized cumrently i “Realized
mvestmenl gaing (losses), net.” Gains and losses that were in AOC] pursuant to the cash flow bedge of a forccasied ransaction are recopnized
mmmsediately in * Realized mvestment giins (losses), met "

1 n denivative does pot qualify for hedge accountmg, all changes m #s fwr vabee, including oot receipls and payments, are nchaded in
“Realized investment gains (losses), net” withow considening changes in the fmir volue of the economically associabed assets or linbilities,
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The Company 15 a party 10 (mancel mstruments that contmn derrvative nstruments that are “embedded” m the Mmanoal mamments. At
meephion, ihe Company assesses whether the cconomic chamelensties of the embedded instrament nre clear by amd closely related io the ceonomic
charactemistics of the remaiming component of the lnancial mstrument (e, the host coniract) nnd whether a separate mstrument with the same
terms a8 the embedded instnument would meet the definiton of @ desivative instmument. When i is determined that (1) the embedded mstrament
Pmssenses cconuimnic chasacieristics tat ane nol elealy aml closely related w e ccommnie characienstics of the st comract amd (2) a soprane
matrument with the same terms would qualify as o denvative mstrument, the embesdded mstrument qualifics as an embedded dervatove th s
mp.um'lﬂ] from l|'|¢ hast conlbrucl, carned at for \'.'III.H!., and c11m1.£|_=u. i v Faer valde are mchided i'n"ilcu'i.wd nvesbment guims “mm::a.]. wel,” Far
certain financl imstruments that contsin an embedded dernative that otherwise would need 1o be bifurcated and reported o4 o value, the
Company may elect toenmy the entire mstrament o8 Tair valee and report if within “Other invested assets” o “Other hinbalites.”

Refnsnrrnce

For each of 1ts remsurmmee contracts, the Company delermines if the contrmel provides mdemnsfication ngainst loss or hobility relating o
insurmmed nsk in accordance with applicable secouniing stondards. The Company reviews all contrsctunl featares, partscularly those that may
limit the amount of insurance risk 1o which the reinsurer is subject or featares that delay the timely reimbursement of elains.

The Company parbicipales m remsurnce armngements m vomos capaciies as either the cedmg entity or as the remsurer (1.0, assmimng
entity). See Note 14 fin additienal miormation abeut the Company s remsurance amangements. Remsarance assumed business s generally
ageonmied for consistent with direct business. Amounts currently resoverable under reinsurance agreements are inelided i “Oiher assets™ and
amounts payvable are included in “Other halilitics.” Revenues and benefits and expenses melude amounts assimed under reimsurances agreements
and are relected et of reinsumanee cedied.

Hemsurance cededd amangements do not discharge the Company as the primary msurer, Ceded balances would represent o liahality of the
Company m the event the reinsuners were unable to meet their obhgatons 1o the Company umder the terms of the reisumance pgreements
Reinsumnee preminms, commissions, expense reimbursements, benefits and meserves related b remsured  long=durtion eontracts smider
colrsunnee prangements ore accounted for over the life of the underlying reinsured contracts using pssumptions consisent with those used 1o
aceoinl fof the usderlyiig contracts. Coinsimance wangemcats contfast witl the Company™s vearly repewible termn arrangencnts, where only
mortality risk i fransfermed 1o the reimsurer and premmms are paad 1o the remsurer o rensare thet sk, The mortality nsk that s remsered under
vearly renewable term armangensents represents the difference between the stated death benefits m the underlying rensured contracts sl the
comesponding reserves or necoumi valve enmied by the Company on these same eontraets. The premiams pud 1o the remsurer are based wpen
negobinied amounts, el on the netual premivms paid by the undedying contrmet holders o the Company. As yearly renewable tenm armngements
are usually entered into by the Company with the expectation that the contracts will be in foree for the lives of the underlying policies, they are
considered to be lomg-dumtion reinsumiee contracts, The cost of reinsurance foe univessal hife produets s genemlly recopnizad based on the
pross assessments of the undedying diseet policics. The cost of romsurance for term msurance products = generally recognized i proportion L
vearly renewable term premiums over the life of the wderlying policies. The cost of reinsurunce related do shori-duration rensurance contracts
1 aceounted for over the reinsumnee contre! period,

1§ the Company determines that a remsurance agreement does nol expose the reinsurer o a reasonable possibility of a significant boss from
msurance nsk, the Company reconds the agreeiment using the deposit method of aceounting. Deposits received are included i “Chher Halilitics™
and deposits made ape included i “Other assets™, As amounts are paid or recerved, consistent with the underlying contracts, e deposil @ssels or
Limbrifitnes are adjusted. Interest on sach deposais s reooded os “Other income (loss)™ or “Cienerul asd administiative cxpenses”, os appooprisie.

Acconwming for Certain Refnswrance Contracts im the Individual Life Busimess

In 2007, the Company recognized o charge of 3237 mellioo i ihie Individuol Lafe segnsent, reflecting a change 1o 0 prefemble secounting
method for estimating seinsurnce eash lows associmted with wniversal life products amd reflecting these cash flows in the finencizl stalements.
Under the previous methed of accounting. with the exception of recovenies perinining o no lnpse guamniees, reinsumnee cosh Tows fe.g.,
premiunis and recoveries) were penerally recognized as they oceumed. Under the new method, the expected reinsurnnee cash flows ane recopnized
maore ratably over the lile of the underlying remnsured policies. In conpunction wiih this change, the way m which ransumance s refleeted m
ostimated gross profits wsed for the amortization of useamed revenue reserves, DAC and VOBA was also revised. The ehange sepresents o
change in accounting cstimate effiected by
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FRUDENTIAL FINANCIAL, INC,
Nates o Consalilated Finsncial Statements—{Contineed)

n chunpc n au.'n:nnnlinp |1ri|u:||:||1.' amd 15 meluded within the L'ﬂmpar:'."a anmiial reviews and upd.u!l.- ol ussamplos aiad other nelmements.
RECENT ACCOUNTING PRONOUNCEMENTS

Changes o 115, GAAF are esublished by the Financial Accountme Standards Board ("FASH™) in the form of Accounting Standards
Updates (“ASUs") 10 the FASE Accounting Stanclards Codilication “ASC™), The Company considers the applecabality and wxpact of all ASUs,
A5 histed helow include those that have heen sdopted dunng the eument fiseal year and'or those tat have been isued bag nat yet mlopted as

of Decernber 31, 2009, and as of the date of thes flig, ASUs not hsted below were assessed and determined 10 be either not applicuble or pel
material.
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PRUDENTIAL FINANCIAL, INC,

Motes to Consalidated Finsncial Ststements—{Contined )

ELYAS -unhﬂl’ed J.l'n"ng !flrJ.ﬂ'r ended December 3 .f. Mmie

Srmmil ard Iheseripiion

ASU 2016-02,
Liaves {Topic #4421

Thas ASL requnres lessees o
recognide assels and labnlities
from all otstanding lease
contracts on the balance shee
{with limited exception).
Specifically, lessees are required
1o pecord od balance sheet “right-
of-use” assels and related
hnbnhities 1 make ogerating or
finmnee lease payments. Lessees
e required 1o recond single hease
expenses on b siraight-line basis
for operating leases, and imterest
and amortization expenses for
finance leases. For lessars, the
stundard modafies classification
crileren wd accounting for sales-
type amd direet financing leases
oo requires a lessor io
derveognize the carrying value of
the leased asset that s comsidered
1y have heen transferred 1o o
lessee and record a lease
reecivalile and residunl assct
(Mrecorvoble snd residun]™
appreach). The standand also
climinates the real cstnie spevific
provisions of exieting Topic S40,
Leazes, and requines additsonal
disclosuges.

This ASLI respuires coriwin
premimys on calinble debt
securihies io be amortized o the
carleest call date.

ASL 2017-08,
Recwivahips -
Newrefumdndle Fees
and (hher Cosis

{Sultvapie 310-20)

Frvntinm

Awmartization o

Parchaved Callabls

It Swcurities

ASL2007-12, This ASLE makas tnrpeted chinges

Dherivertives il 1o this existing hedge accounting

Hedging (Topde 8158 model 1o better pontray the

Targeded ceonomics of an entity"s rsk

Ipravementy i mungement activities and 1o

Accamniing for samplify the use of hedge

Heduing Actvities aceounting. The ASU elinunotes
separile measurenent and
recording of hedpe
ineffectivencss. It requares eotilics
15 present the camings effect of
the hedgmg instrmient in the
same meome sialement line tem
in which the bedged item s
reporicd and alse requires
cxpanbed disclosures

EiTertlve dwie smi noerhod of sdepiles

EDINETOOOO
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Effext om ihe fnsnclald sinrements or ocher
Moant marters

Jamgary 1, 201% wang the modified
retrospective method with a
cumatlntive effect adpustment as of
the enriiest period presented, The
Company elected the packasge of
proctical expedients permitted under
the transiion guidance which
climmated the need b reassess: {a)
whether any existing contmets ane, or
contain, keases; (b) the lease
classificaiion for poy existing leases.
(e, all existing bessee armngements
thist were clossilied as operating
leases balfore are now classifiod os
opermimg leases, and all existing
lessew arrungements that were

clussa fied as capital leases belore ure
mow classified ns (inance leases); and
() matial direct costs for nny existing
leases. The Company dad not elect
the practical expedicnt, which may
be upplied separately, 1o use
Iindsight in determinmg the lease
term and i sssessmg impaimyent of
ihe Company's “right-of-use assets,”

Jammry 1, 20049 wsing the modificd
retrospective method which included
cumaltive effieet adpustment on the
hakance shect as of the heginning of
the fiscal year of wdoption.

Jamuary 1, 201% peang the modilied
retrospective mcthod wioeh incluced
camulative effect adjustment on the
balance sheet as of the beginning of
the fiscal year of sdoption.
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Adoption of the ASL resulied i the
recaording of “nght-ol-use” assets and
lense linbalies related to existing
operuting lenses of approximalely S600
muillion s of Tanuary 1, 2009 on the
Consolidated Financial Statements.
Adoption of the standard also resulied
i additional required disclosures. See
Mote 11 for sddationnl information.

Adoption of the ASL did not have o
sigmificomt impact on the Consalsdated
Finaneial Statements aml Motes to the
Consolidnted Financial Sisements. The
mmpact of the cumulative effect
adjastment W relaned comings was
s ateriad

Adophion of the ASLdid not have a
significant impact on the Consolslated
Finnneial Statements and MNotes (o the
Consolidated Financial Sistements, The
mmpact of the cumulntive effeet
acjustment b retmined enmings ancl
seeumulnted other comprehensive
imeome (loss) (ACCTT) related o
meiTectiveness of the hadge mstruments
outstanding at the date of adoption was
immnterinl. See Note 3 for additional
reqquired diselosures,
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FRUDENTIAL FINANCIAL, INC,
Maotes 1o Consolidated Finsncial Statements—{Continwed)

AL ivsaved but not yer adopted as of December 31, 2008w ANU 201812

ASLI 2008-12, Finarcial Services—lusuranee (Topae 9445 Targeted fmprovements fo the Aceoiating G Eong-Duration Confraces, was
sucd by the FASH on Al 15, 2008 nnd 15 expected 1o have a xiy,u'lﬁcnn[ :im'[nl:l on the Consoludated Fmancial Stements and Notes 1o the
Consohdated Financial Statements. In October 2009, the FASE ssaed ASU 200000, Firancial Services - fnaance § Topice $44); Effective Daie
o alliom #1s decisson o defer the effective dote of ASL 2008-12 0 January 1, 2022 (with enrly adoption pemmitied), represeating o one year
extension from the onginal effective date of Janwary |, 2021, This ASU sall enpact, o least 10 some extent, the accounting and disclosure
respuirements for all long-duration insurapce and mwvestment contracts issued by the Company, Outlined below are four key arens of change,
although there are other less significant changes nod noted below. In addition 1o the impacts to the balonee sheet upon adoption, the Company
also expects an mmpact e how camings emerge therealier

179
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Fffect om ihe finuncial viatements or

Taple Ubescripalin Mibesd of ailuton wbier slgwificang matiers

Caigh flow axsumprions Requires an ertiy 1o review, and il A eniny may choose one of two The aptions for method of
inierd fer v fhe n V. ale the ensh low I'H!I!Tﬂlm micthads Tor the ]nhi.hl.‘jr for | f and Ehe ol sich
Tiarbsiltny’ feer funtnre assumpHions wsed to measure the future policy benefits: (1) a modified micthods are under pssessment.
podicy bewefits for mon= linbilty for fomre policy bepelits,  retrospective tnsabion nsethod whereby
participattng tradittonal for bath changes in future the entity will apply the amendments 1o
sl ffadfo-pay assumpiiods and actual expenence,  contracis in force as of the beginning of
insirrance prociers ol beast annually using a thee eurlic perwsd preseated on the basis

retrospective tpsdate methad witha ol therr existing cammying amounis,

cumulative colch-up adpstment adpsted fir the removal of any related

recordesd m a separate line em in. anwminks o ADCT o (2) o full

the Consolidated Statements of retraspeetive mnstion mcthod.

Ohpertiogs.
Ihseanim Firte Reguires discount rite assumpions As poted above, an entity may choose Upion sdoption, under either

aEsn bt wsed o
miecrsiare the fabilin: for
Sfutire policy benefits
Sar non-participating
traactittemad and Hovited-
Jay fsmranee prodieets

Amartization of
deferred aogpisition
costy (IAC) and otker
Talaiices

Muvker Risk Benefits

1o e based on an upper-mednim
grade lixed income instrument
yiehd and will be requaresd io be
updnted cach quarter with the
impact recorded through OCT

Requires DAC and otber balamces,
such as uncamed revemic reserves
anll 1351, 10 be amortieed on o
constant level basis over the
expected term of the related
comtmet, mdependent of expected
profitability.

Reguires an entity 1o measaee ull
market sk benefils (e g., livimg
hemefil and death benefit
guarantess wsocinted with variable
annwitiesy at Lusr vislue, uned recosd
markei nisk benelit assets and
Timbilaties seporstely on the
Consoliated Stalements of
Fmancial Posihon Changes in fair
value of markel risk benefils are
recorded m el meome, exoepl for
the portion of the change that is
atinbuiable to chaonges n an
entity s MPR which is recognized
in {1

either a modilied retrospective transition
method or full retrospective trumsition
mecthod for tee labilaty for fulure policy
bencfits. Under either method, for
balance sheet remeasurement purposes,
the hability for futare policy henefis
will be remeasured using current
discount rates a5 of the beginning of the
carhest penod presented with the impact
I'I.'I:“\lhl usa L'I.E'Duh!i'l:'l:‘ 1.':|"|L'cl
adpstment o AOCT

An entity may apply one of two adogiion
methods, (1) a mrodificd retrospective
transiteon method wherehy the entity
will wjply the amendnenls 1o conlracts
m force as of the hepmmimg of the
earliest penod presented on the basis of
their existing carrying amounts, adjusted
for the remvoval of any related amounts
m ADCT or (2) i an entity clooses a [ull
retrospectnve trnnsition method for its
lintlity for fufure policy benefits, as
described above, 11 1 regpuares] 1o absa
wse B retrospective tnsition meihod for
DAL amd other balmces.

An entity shall sdopt the puidanee for
market fisk benelits using the
retrospective transibion methodd, which
meludes 3 comulative effect adjustment
i the balance sheet ax of the earliest
penod presented. An entity shall
maximies the use of relevant observable
infosmation and mimnsiee the use of
unahservahle iformation in determiming
the bulnnese of the market rsk benelins
s al.lq'liuh.
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tramsition meihod, there wall e
A ndjl.nln'lcul e ADC] 8% a result
of remesunng mw-fore contragl
lehilitics wang current upper-
medizm grade lived income
nsimeEment yields. The adpstment
upon adoption will largely reflect
the difference between the
daseoun! rate locked-m al contract
:im:l.-plll.m versis cumrenl descodunt
rales of fransiton. The mogniude
ol such nd'jlldmcnl s c|.1m¢ul|y
being assessed.

The options for method of
acdoption and the inpacts of such
mcthods arc undor asscssment
Under the peodified retrospectave
transtion method, the Company
would ol expect a significant
impact to the balanee sheet, other
than the impact of the remmoval of
aty related amounts i AOCTL

Upon sdopteoa, the Compeny
expects an impact 1o relamed
earmings for the difference
between the far value and
carrying vilue of bene lits not
cumrently measwred sl fair vahse
(o2, guorantecd mimimum denth
benelits on vanable annuities)
aml am imepact from reclasailying
the cumulative elfeet of chaiges
i MNPR from retained cimngs b
AOCL The magnitude of such
adjustmients s currenily being
assesael
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(ither ASUs iisvied bt ol yei adopled ax of December 31, 2009

Effective dure and meethod of
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Effect om ihe finmncls] statemenis or

standanl Thesrwripaian aibipitkin arilsry sigmifirant mariers
ASLU 2016-13, This ASL provides o new cirrend expecied omedit. Jomaary |, 2020 usimg the Adeiption af this gusdonce will
Fimancial loss model to account for credit bosses oncertiin mashificd retrospective result in 1) the recognitson of an
Destrgmenss - Crealil. finoncunl essets omd off-balonce sheet exposures method which will melwde o allowance for credit losses based
Lasses (Tapie 3245 (e, boans held for investment, debt secunities cumulative effect adjusiment o ihe cament expected eredin
Measurenrent of held-to-matanty, remsurance receivables, net on the balonce sheet o5 of'the  loss model on (nancinl nsseis
Creadll Losses an mvestmenis in leases mnd loan commimenis). beginming ol ihe fscal vear  comied al amontised cost and
Firametal The model requares an cntaty’ o estimate hifeime ol adopion. However, wertnin si-balance sheet credit
Iestriaments credit losses nelated to such financinl sssets amd prospective npglication is exposures; and 1) related
exposures based on relevnnt information aboil respiredd for puirchased credi — ad) to refmmed enmings.
past events. current consditions, and reasonahle deteriorted assets The cumulative effect associated
ind supportable fonecusts that alleet the previously secounted for willy thve mdogion of this
collectnbility ol the reported smount. The umder ASC 310-30 and Tor stnndard 1= expected 1o redusee
standard also modifes the cument OTTI standard — debt secunties foe which an retained earnings by
fow avmbable-Tor-sale debt securities o require the (1711 was recopnized pror apperosimeately S K mallion,
use of an allowance rather than a direct wile to thee clate of sboption. Enrly  Thas smpact s atiributable 10 an
down of the investment, ond replaces the existing  adoption is permitied mcrense of 5152 million m the
standard for purchnsed credit deteniomied loans  beginming lanunry 1, 20019, allowanee for losses {primanly
and debd securities. related 10 mortgage loans)
reduced by 5§52 milhon relsted to
offsers for defemred 1x hinbility,
pedieylolders’ dividends ond
deferred palicy acquisition costs.
ASL 201704, This ASL smplifees the subsequent measwremsent  Jonuary |, 2020 using the The Company does not expest
Imlangifier - af goodwill by eliminabing Step 2 from the prospective method. Early the adoplion of the ASL o have
Croachalll o Etiver goodwill impairment test, which measures a ndoption is permitted for a sigmficant impact on the
{Taple 330); goodwill mnpairment by comparing the implied mterion of anaual goodwill Comsolulated Financial
S'Jmp.l'iﬁirrx thear Tss fixir value of a mpur'l.ing s gossdwall with the anparment Lests ]‘.\cr]hnnl.d Statements amd Motes 1o the
far Goodhwill carrying amsiint of the goodwall. Under the ASL,  on testing dates after Jamuary  Cormsadudated Financaal
lipwrirmend n goddwall imparment shoubd be recorded forthe 1, 2017, Slalemmenls.

A, INVESTMEM
TS

amougit by which the carmying amount of &
reporting wnil exceesds its fair value (copped by
the tolal amount of goadwill alkscated 1o the
repsoriing wmit)

Fived Maturity Securities

The fellowimg tables set forth e composibon of fxed matiiy secunties (excludmg mvestments clissifgd as tadmg), as of the dotes

mabicated:
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PRUDENTIAL FINANCIAL, INC.

Maotes to Consolidated Financial Statements—(Continued)

Fixed maturitics, available-for-sale:

115 Tressury secunties and obligations of U8, governmeni

authorities and agencics

Obliygations of LS. states nnd their political subdivisions

Forcign gomvernment bonds
115 public eorporale securitics
LIS private eomaorate securdies( )
Foreign public corporaie secuntics
Foreign private corparale securitics
Asset-hacked secuntics(2)
Commercial morgnge-backed securities
Resudentinl mortgage-hacked secuniaes(1)
Total fixed matrties, availabbe-for-sabel 1)

Fixed maturities, held-to-maturiny:

Forergn government boads

Foreign public corpomie secuniies

Foweign privane corpuuale sceuritics

Residentind mortgage-backed secunitses(3)
Total fixed hielid-1 ity(3)

EDINETOOOO
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Careas ooy
At red ' mervalied U nrealised Falr aTrr
LT Ler1ry Laian Y abuic I.IJI.IKHII
{im milions |
3 X625 0§ 3195 5 161 ¥ 35659 L
[, 08 1,437 B 11,497 ]
BRA5G 0,760 LE] | 15054 [EE}]
BT, 566 11,030 57 98,339 (6}
34400 2343 120 36,533 ]
6,841 3054 T 29825 (n
27,619 1,200 80 28,240 1]
13,067 147 A 13174 {1
14,078 610 4 15.574 1]
3,044 159 2 3,201 (1
Iheeemberr 31, 2019
[ Tirnas
Amsertived U/ nrealieed VUniresbieed Fair
Lot iealns Luosves Valuws
{in muillinna

5 Lol £ K2 % ] 1173
L] (=) L] T3

X 2 L] L1

3a 21 i 131

5 1933 44 i 5 1] 2.302

i1y Excludes notes with smonized cosi of $4,7%1 million §fair velue, 31,757 million), which heve been off

with e gasacisted debl undar @ netliTg o pTocma.

2y Inchudes collsmmlized loan obligeivens. awio loans, education loess, homa sguity and othar sssel iypaes

i%  Includes publichyraded apency pasa-throuphs socumtios and collsteralirel morigage chiigations.

iy Reprosswis the amaour of uanvalized losses sresaining in ACCL, from the impaomest messsroment date, Amesst anchedes § 30 million of wn unrealized gains o imparod
availablg-for-sabe socumiices and 51 millaon of net umncalived gaims oo impaine] b ld-o-matmey socurilios relating b dsanges in the value of vach soourilacs subwespusnl 1o the

impasment mesurrmend dale

05 Excludes mobes with smoriied cosl of 34,998 mlliom ((ar value, 35800 mullioa ), which havg bom ol

sy thes sasicisicad debl ungder 3 noimy aproacmenl
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PRUDENTIAL FINANCIAL, INC,
Mates to Consaliilated Financial Statementz—{Continued )
December 31, J01%
- Caros
Amortired 1 mrralieed Varealiord Falr arT
Al mllions)

Fixed muturitics, available-for-sale:
115 Tressury securitics and obligations of U5, government
suthorities and agencics 5 w242 0§ 2.4 5 2 5 30594 0§ o
Obligations of LS. states and their political subdivisions 0§ KR 66 63 10495 i}
Forcign govemnment bones 6,710 16714 114 113,110 0
1.5, public corporate securitics $2.257 3912 2754 ¥3415 (23
LS. private comporate securities( 1§ 12 450 1,151 ] 33,020 i
Foreign public corporale securitics 27671 2061 531 29201 (31
Foreign private corpomle seeuritics 75314 A3 L2117 24,531 1]
Asser-backed securities(2) |2 Ay 162 ] 12,973 {1641
Commersial mongoge-hacked securiies 13,39 ] 180 13315 1
Residentinl mongage-backed securitbes(1) 2937 i 32 3,00 i

Takal fixed maturities, availabbe-for-sale 1) £ 33j.74% § 3802 £ 6391 £ 1656 5 (166 )

Iheeember 31, 1%
tErmas Giroas
Amsrticed T nrvalided 1'nrealiced Fair
Lt (2nins Lusses Valuis
fin mulllions)

Fined msturities, held-to-msturity:
Foreign govemnment honds 5 KHS £ 264 5 n 5 1,154
Furcigi pulilic corporale sediiilic His ful [} 132
Foresgn privabe corpewale securiiies a5 k] 1] kL]
Resilentinl morngage-hacked securitses(3) 363 23 ] 1EE

Total fixed matumntics, beld-to-maturivy 3] 5 2,013 4 150 % 1] 5 2372

11F Fachsdes notes with smortiaed cost of 54,2146 melhon (fair value, 34,216 muilhoal which have bom ol
withy e suencisted debl under a nefng aprccnent.

(70 Includos erodit-tranched sscurntics uﬂ'laﬂ-rrullmll thy bean -Nl.wlv-. ulh-rlrrw q-'r|||l|=- i Inmns, credsl eanls, alucalun hsas and ofber ] Dpes

(¥ Iadude publicly-traded ageney } and pag I

(40 Heprescass ihe amourd of unreatined Mmlmnn i AL, Brom lh: dase. A exchsdes 5 A% mmillion of ma unnealized g on impesal
v lahlesfroreuabe soowites sl 51 millesn of pet unneabired gaim o unpmed st |t smmtunicy securilies felatieg 1o chanpes in the value of sach seouries subaequent (o (e
ATET bl et dale

% Excludes mobes with smoriired cosi of 54,870 mullion i fair vedue. 34 879 milloa) which heve been offi
ity the pssascisied debi under a neming spreement.

The following tables set forth the fanr valse and gross unrcalived losses aggregated by investment category amd lengih of e that mdividual
Towed manerty securiies had been in a contimuous unrcalized loss position, as of the dates indicated

183

543/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn
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Maotes to Consolidated Financial Statements—(Continued)
Desember S, 1819
lrss Than FPwwlve Mot
Twwhe Manibe ar More Total
Tirms TiFems Girms
Fair Varalieri Fair Vireabiord Fair Varcalivrd
¥ ulue Limses W alue Laswey Vibue Lianes
Aim miblims
Fixed maturities 1)
LS. Treasury secunities and obligations of
115 povernment authorities and agencies 5 49550 0§ 161 % 26T 8 i § 52117 8 Il
Obligatons of 115 states and their political
subdivisions 7 ¥ i) i m ]
Foreign government bonds 2112 i} 126 3 2458 0l
LS pubilic comperte secartics 34 85 2203 172 147 257
LS. privale conporate securilics 2983 EY] 1.56% Th LN 120
Fareign public corporate securitics 1271 2 491 47 1767 70
Forgign privale conpeale sscurities 1466 33 5 666 547 7.132 SR
Asset-backed securities 3979 12 4431 % 2412 40
Commercial |nnltgi|gwlmk¢d securdies 1.193 1] 164 4 1.357 14
Resdentinl mortgage-backed securities 07 1 HE 1 295 2
Total § 2R & 437 % 15006 % L TR T 1 1 S R 1 &
(1 Asof Doccyadeey 31, 2009, there wione s sccanbics classificd s held-lossmaturily in o gross wocalincd ks
gl
Biecember 10, 2018
Lews Than Twrhr Yhunths
Twelhiw Manths o M Tuaal
i Girnss i
Falr 1'wrealized Falr Unrealized Fair 1w e e
Value Lsaas Value Lasnes Valug Lusses
i s
Fived maturitics]1):
s 'I':L-nul.ry secuniies ond |.1h||3r|l|nn-: al s
govemment nathomtes amd agencies 5 3007 0§ 67 5 6986 0§ 375 5 kA R 642
Cibliganons of LS. stales ond their polineal
subdivisions 1,725 5 L] 38 2,724 63
Foreign govermment bonds 234 136 1,515 17% £ 3% 14
U8 pulilic corporati secaritics 34,004 1570 13,245 (WE 47,309 2,754
LLS. private comarate securities £.033 215 THE5 356 16,504 551
Foreign public corporale secuntics 7,363 R 103K 173 10,291 53]
Foreign privale corporale securitics 12,218 92 4468 525 16,680 1,217
Asset-bncked securities B.255 Tih (280 7 2924 77
Commercial mongage-backed seourities 1.7K1 14 4,733 s 6514 150
Residentinl mortgage-hacked secuntics 194 I 142 3l 1.236 32
Fotal 5 70890 % 1108 %5 46570 % 3283 5 1MA60 S 6,141

TIh  As of Docesiber 31, MHE, thore was $13 matlion of fuir value and b then $1 millios of geoss wsealieed lses, which are vt eefloctod m AGCL, o

& b2
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As ool December 31, 2009 andd 2018, e s inrenlried s ai lixed ma!hrl'h_.' seciinles Weie -I:I!I'I'I.FNJ!OL'I.I of 8973 frillion and 55,391
milhion, respectively, related o “17 highest quality or “2% ligh quality securities based on the National Assocmtion of Insurnce Commissioners
CMAIC”y or cquivalent retang nnd 5342 mulhion ond 51000 mllon, respectively, reloted to other than high or highest quolity securities bosed on
NAIC or equivalent mting. As of December 21, 2009, ihe $478 million of gross unrenlized losses of twelve months or more were concentmied
m the Company’s corpomie securiies within the energy, consumer non=cycheal and finanee sectors. As of December 31, 20105, the 53283 million
ol gross unrealized losses of twelve months of more were concentrated in U5, governmen bonds and in the Company™s corporale securities
within e utility, consumer a-cyclical mrl Gnasce scetors. In sccordance with s pelicy described i Note 2, the Company coneluded tiat an
andjustoment b carnings for OTTT for these fixed maurty securiies was ool warrnnted ot either Deceniber 31, 2009 or 2018, These conchsions
were based on a delailed analysis of the lI.rbI].H’I!.-‘iDE credit omd cosh flows on each secunly, Liross unrenlised losses are I'u'in'nrll:,r attributable 1o
general credit spresd widenmg, mereasss i nberest ries and forsign currency exchonge mile movements. As of December 31, 2019, the Company
digd ot el 1o sell these securties, and it was not more kel thon it that the Company weald be requined to sell these seeunties before the

anticipated recovery of the rammning amorzeed cosi basis,

The followmg table scts forth the amortized cos and (2 value of fixed matunies by contrmctual matunties, as of the dote indseated:

Ieceuiber 11, 2019
Avallable far-Sale — MeldteMarurity
Ameariieed Fair Amureleed Falr
Lot W nhae L] Y alwr
i lm il
Fived maturitics:

D i one year o less g 12287 % 12816 % % 5 o)
e nfier onc year through five years 51,842 35,160 114 116
D afier five years through ten years 8,455 T4, 50 592 637
Due afier e vears(1) 182291 215665 L 1169
Asset-hnsked secunities 13,067 13,174 o i
Commercial mongnge-hacked securities 14,978 15,574 o 0
Resudentml mortgape-hacked secuntees 3044 3.0 Rl 0] 331
Total 5 Mesn 5 01096 % L93Yy: % 2.302

1§ Exchedes svmlable-dor-sale notes with amonined eom of 84,751 millen i fuir valee, 54,757 million) and held-
fo-matunsy metes with smosticed oot of B0,908 mul b | Gir valug, 35,400 milion), whash have boem ol

iy the amostalod debl under a nefhmE aprecmen|

Aciunl malunies miy delfer From coiraction] maluntics becnise aiiers iy have the :lglll 1o call of repay nl'ngalu:nu Assel-hacked,
commercil mortgage-backed and resulentinl mongnge-backed secunties are shown separately m the tnble shave, as they do not have n smgle

maturnty date.

The following tabbe sets forth the sources of fixed matunty proceeds and reloted investment gaims {losses), as well as losses on impainments

of [ixed matunitics, for the periods indicated:
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Tahle of Contents
FRUDENTIAL FINANCIAL, INC,
Maotes to Consolidated Financial Statements—(Continued)
Wears Emded Devember 3.
anie Pl L] 7
s miBlionsh

Fived matorities, svailable-for-smbe:

Proceeds from sales(1] 3 1313 % E Skt I 4 34,007

Procesds from mataniiesprepayments 20,036 21,200 24460

Lirgss inveslment Eu.'ims o sales and maturies 1,715 1412 1.54%

Giross investment losses from sales amd matunitics [434) (905) {7041y

OTTI recomnized in cornings{2) {315} (279 {2674
Fixed maturitics, held-to-maturity:

Proseeeds from metinies prepavments( 3} g L] 4 7] g 153

(1p  Inctudes K17 ewllion, 8238y mallien and 5218 million of nor-cash related proceads dug b e Uming of s scitlements for the yeam omdied
Dreceaher 31, 2009, 2008 sl 2N 7, respestasly,

i3y Exgludes the portiom of DT T] smeenss remaimang in (0], representmg sny dilfermcs botwess the fir value of the impescd dobl scconity and e nat prosest vabeg of i
e ted Jutiirg cash [Tovws ol e fime ol mparmend,

i3 lmcliides lewa than 51} milles, e thai 5] 1) milbos and 320 dllien ol fon-caak relilad procedds due Lo the hmimg of rede sileniosts o
ithe yean cidal December 30, 2010, T018 and 117, sespectiichy

The “.1I|L1'l|'!rl,|.[ hhlu arln I'L1rl|| iy nljlﬁm'rm:ll il '|ln:-ln:|. amdminls |:n:1|1.|.|'ir.|ir|].|: m O related io fised rrlalu:l'il\- aeciunbies with erahit loss
mprirments recognized in carmings, for the periods indicated:

Virars Enilesd Degembar 31,
iy e
(i il

Credit loss Impalrments:
Balanee oy OCT, beginning of perod % 141 5 119
New cradin Joss impaimments 6l I
Addstioral credi loss mpaimments on secunties previoasly impared 12 3
Inereases duse 1o the passage of me on previously recorded credin losses 6 10
Reductions for secunities whech matured, pasd dewn, prepaid or were sold darng the

period (4] [162)
Reduetions for sceurities impaired bo fair value duning the period( 1) {1z {24}
Accretion of credit bess impairments previously recognized due to an increase in cash

Mows expected b be eollected () (4]

Balunce i OCT, el of period 5 159 5 141l

i1y Hepresens circumsinnees where the Company devermised {n ibe commem periid d o isends io sell e secuniy or i b more likely Sun oo tai i will be sogused oo sell the
seviriry beline recovery of the weouny’s pmoetired cosr

Assets Supporiing Experience-Rated Contraciliolder Liahilives

The fallowmg table sets forth the composten of “Assets supporting expenence-rated contractholder bubabites,™ as of the dotes indwcaned:
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Iahly af Contonts
PRUDENTIAL FINANCIAL, INC,
MNotes to Consolidated Financial Statements—{Contined)
— Decrmber SL 201 Becemberr 31, 2018
Amaribed Fair Ansartired Fair
Cend ur Cost Valuw Ciont mr Cast Vinhse
Short-term investments and cash equivalents 3 s e 215 8 215
Fixecd maturites:
Corporale securitics 13,143 13,603 13,258 13,119
Commercial mongage-backed securities 1,544 1,896 3 34 233
Resihential morigage-backed securities( 1) 1.134 1.15% KIK 811
Assel-hacked secunties{ 2) 1,639 1,662 1644 1665
Foaeign government bonds Ri2 Hl4 1,087 1,083
115, govermment authontics and agencres and obligations of 11,5 states 141 397 G136 577
Total fixed inatarities|3) 18t 19,530 1%, TG 19579
Equity secunties 1,465 1,790 1,378 1,460
Total assets supponing experience-rated contractholder linbilities(4) $ 66 £ 2597 £ 2199 5 X254

(1 Imchules pubshiebetraded npeney possetheough seurtios and sollsteraluecd muspage b

(2 lacludes ooflatemlined hies oblagalions, sebe bans, cducation e, Boite ouily e el aasc ivpes. Collsiciahiaod los |.|Ib||.'.nr|rﬂ.l il (mw value were 51 000 et amd
S0 IR o lBeewn s of Dieconiber 31, 2000 sud 2018 respeciiely, ol @l whach were raled AAA

(5 As @ percestape of startical cond, $9% el 93% of tee poit ol was oiimedered Bigh or highest quality hasad on NAIC of eyuivaken
mutings, aa of Dhecemmber 31, 20019 and 1018, respectively

iy Asa pereeninge of amortived oost, T aod T8% ol the porifolo comisied
ol public sevurities as of Devesber 31, 3009 and 300 8, respectivelly.

The met change in unrcalized gains {losses) from assels supporting experience-rabed contractholder liabilities siill held ai period end,
recorded within “{iher meome (boss),™ was S99 imallion, 5(77E) million and $300 million dermg the vears ended December 31, 2009, 2008 and
2017, respectively,

Equity Securifies

The met change in anrealused gams {[osses) from equity secanties sl held at persod end, recorded within = Other income (loss),” was $043
million and S(1,157y million dunng the years ended December 31, 2014 and 2018, nespectively. The net change in unrealized gams {losses ) from
equily seeunties still held o1 period end. recorded within “Other compeehensive income (loss),” was 3(494) million dunng the year ended
Diecember 11, 2017,

Coneenrrerions of Financial Insiramaents

The Company monibors its concentrations of linancial instruments and mitigates eredii risk by maintaining o divessified investmeni
porifolio wheeh limits exposurne o any single issuer

As of e dates imdscated, the l‘_'ulnpl.ul.l'y"n exposure Lo concenlbralvyms of eredil risk of hillFlE’ anicTs arealer than 1P of the L'unq'rm'ly':.

equily meluded securities of the U5, government and cortan US. govemment agencies andd scouritses guarantecd by the LS, government, e
well ns the secunities disclosed below:
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FRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)

Decemlbier S1. 2014 Deevmber 31, 2018
Amurtloed Fair Amariteed Fair
{ ot Value Cost Valus
{in millinns)
Investmenis in Japanese government and government agency securiticos:
Fised matunities, available-for-sale 5 T40H 5 HESG 5 71952 5 Ed461
Fized maturities, held-to-muberity H69 1,143 B4 1,127
Fixed maturities, iwmling 23 x| 23 »
Assets supponting expenience-rated contracthokler labilites 653 [ Bk 697
Total 5 75.603 5 9376 § 731519 5 &6,207
Devemlier 51 2050 Deewmilier 11, 201N
Amurtiend Fair Amurticed Fair
it Yalue [T Y onlus
(in millinas)
Investments in South Korcan government and government agency
securitis:
Fixed matunties, availabsle-for-snle 5 1,523 L1 13,322 L4 | i Rit] § 12586
Assets supporting expericnce-rated contruethokler liabilities 15 I 15 15
Total 3 IEIE 8 1533K L T ] 5 1Xn0l

Commercial Margage and (hher Loans

The followmg table sets forth the compositsen of “Commercial mongage and other loans,” as of the dates imlicated

(1.2
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FRUDENTIAL FINANCIAL, INC,
Maotes to Consolidated Financial Statements—{Continued)

Dhecenshor 31, 2018 Deeember 31, 1615
Ammound o wl Amosni =% af
{im il Tatal {in millinns) Tatal

Commercial mortgage amid agricultural property loans by property type:
Uhilice $ 13462 4% S 13,280 23 4m;,
Ratail £370 13.3 8,639 146
AprrtmentsMuli-Family 17,348 7.6 16538 R0
Inadustrial 13,226 211 11574 19.6
Hospralay 2415 ER 1831 i3
Other 4,533 1.2 3846 6.5

Total eommercial mongage loans 50 363 s 55 808 a4
Agriculeural property laans 31472 5.5 1316 5

Towal commerein] mon gage and agricalmml property loans by property

ype hi2 8315 TR 59,124 10K A
Allowance for credil kmsses (17 {123)

Total net compsercial mongage and agriculieal property loans by

property type —2 N )
Other loans:
‘.II1I.'““I|.CI‘.III-‘L'1! IHCII'I.'\- Elﬁ'r’ il
Residentinl property loans 124 157
Oher collateralieed loans 65 i7

Total other loans %45 R34
Allvwance For erechl hsses 4 5

Total net other loans a41 #29

Fatal commercan] mortgage aned other Joans 1) 5 3,550 5 L]

i1 Inchudes lnans held for sale which ore ommied af e vales and are collaiomdired primanby by aperimend complexcs. As of December 31, 2019 and 2008, b ool camryng value
ol thisa loms was 522K million ssd $763 million, respestively

As of December 31, 2009, the commereial morignge e I:Isl'll.'llll.'llm' properly |oans wene secired 1!5- FII'I."PL'I:I.IEH. gur‘gmpjd:ﬂlly l]i:q:nnn.-d
throughout the Uimted Siates (with the largest concentrations m Califemmia (27%), Texas (9% nod New York (8%)) and imcluded |oans secured
by properies m Eorope (7%), Awstralio {1%6) and Asia (1%

Ihe followmg ishles set forth the actvity i the allowanee for eredin Josses for commiencial morigage and other loans, as of the dates
imdhicated:
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Tableol €
PRUDENTIAL FINANCIAL, INC,
Nates tn Consalidated Financial Statements—{Continued)
Commerelal Agricelimral Resldenrisl Cither
Mnregage PPrsperts Praguerty Colatorslisel I neallsteralized
| .nmwn Loams lLoans RLoana l.oans I nkal
{im [ MSans)

Balance at Decembaer 51,
16 5 B % 2 £ 2 £ L] £ & £ 106
Addiion to {release of)
allownnee for eredit losses 1 1 (R} i iy 1
Clarge-olfs, nel of
foCOvenes (4 4] 0 L] 0 0 [1y
Cleange in forcign exchange i i i il ii il
Balance at Decembser 31,
7 a7 E} | 0 5 loé
Addimon o {relense of)
allivannee lor eredil losses 23 1] il i i} 1
Charge-olTs, net of
TECOVETIES ] U] L] 0 0 ]
Change in foreign exchange ] 1] ] il i i
Balance at December 31,
018 120 3 1] o = 124
Addiron to (release of)
sllownnee for eredil losses 5y 1] (1] i iy L]
Charge-olls, net of
TECOVENES iy i L] o ] [1h
Clange i forenen exchange i il i Il il i
Balance at Decembaer 51,
s 5 114 5 i 5 {i 5 L] 5 4 § 121

| e !hll:m‘my, inblies ==l forth the sllownnee G eredl losses nnd the recordesd mwvestnsent i commercial masrigage arkl other bans as of
the dates indicated

Devember 31, 3019

Cammercial Apriculiural Heademibal Mker
Marigape Propertsy Prap=riy Cullateralicod Vamllaicralloal
Luans Loans L omns Loy Luans Tozsl
(i iy
Allowanes for ercdit losses:
Inslawisbually evaluated for
impairment 5 T 5 L] 5 0 5 L] 5 0 5 T
Collectively evaluated for
mpairment 107 i 1 i 4 114

Toitnl enduisgg balaned( 1) L 114 g % iy g i % i g (]
Recorded investmenti2 ):
Indlavisdoally evaluated for
LT 3 65 § L] 1 i 5 [ 4 0 1 b
Collectvely evalunted for
impeirme SO0 3457 124 =] G540 [N

Townl endang balineef) 5§ 59363 8 3472 8 124§ 53 5 5 5 GILGED
(1h As af Doommber 11, 219, dhere wene no s sogannd wish

detwnorssed cradit quality.
i Hesorded movestmend rellocts ihe sermvame valoe groes of rolatod alfow mnee,

(RL1]
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Yable of €
PRUDENTIAL FINANCIAL, INC.
Notes to Consnlidated Financial Ststements—{Continwed )
Dewemsber 31, 200H
Cummercial Agriculiural Hrkdrmiial Chiker
Marigage Trapreiy Froperiy Callaterallend ¥ nealtairralloed
Loans 1 nans Lusns Lasams Loans Tusal
(i milMhas
Allowanee for ercdit losses:
Tnalawmdually evaluated for
mpairment 5 19 < (1] < iy g (1] % il g (£
Collectively evaluated for
impainment 1011 3 o i 3 109
Total endang balance( 1) % 120 5 1 5 i 5 [} 5 5 5 128
Recorded investment(2):
Insdivishaally evaluated for
umpairmeni 5 6T & 35 5 i 5 L1 5 2 5 L8]
Callestively evalunted For
impirTen 55,741 32581 157 17 658 59,854
Totnl ending balines(1) § 55208 € 1316 § 157§ 17 5 60 § 50058

[y As o December 31, 200E, ahese weie Ao loass soparod wisk
delenoeated cradil quality
2y Reomeded isvestment reflects the caerving valoe groas of related aliow smce.

The following tebles set fond cenain key coedit guality indicators based upon the recorded mvestment gross of allowance for credil losses,
as ':I.I- dl.c IJI:III: |||.IJ".'ull:d .1

Commercinl mortgage loans
Thvcrmber 31, 3110
e b Service Coverage Harie

=135 18X e <1.2% < 1.0% Taiul
dim miIbens )
Lunn=to=Yalue Ratio:
Pe-59.09% 5 Ly 5 Tinl 5 217 5 31945
60%-659.99% 17,080 1,145 a2 18277
TO=T9.99% 020 T 25 B.T67
H0%% or preater 209 143 22 ELk)
Total commercinl mortgage loans i LI i 3 T 5 Ur) 9 9 361
Agricultural properiy losns
Deember 31, 2019
Dbt Serviee Coverage Ratle
=11 185 < 1.2X = 1.0% Tous)
el Db b
Loan-to-Yaloe Ratio:
Fa=39.99% 5 3189 % 57 5 14 5 3360
601%6-09.99% 112 1] L] 112
T0%- 79998, [ {l [ L]
B0 or grealer 1] 1] L] 0
Total agricultural property loans 5 1401 S 57 5 14 5 1,472

1]
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PRUDENTIAL FINANCIAL, INC,
MNotes to Consolidated Financial Ststements—{Continued)

Totnl commercial mrt gage and agricultural praperty lomns

Decenbur 41, 2019
Ihiba Servics Coverage Ratls
=125 1.8% te =135 = L0X Tatal
ol s

Luan-to-Yalue Ratin:
[1%=59.99% 5 336 5 54 5 23] 5 15,305
Al1%6-69 949% 17,202 1145 42 18,389
T08%- 79, 9995 B,020 79 28 H.TGT
B0% or grealer 209 143 22 it

Totnl commerein] morigage and agnculiural property loans 5 59,747 5 2.765 % 123 % a2 B35

Ihe following tables ser Forth cenain key eredit qualiny indicators based upon the recorded investment gross of allowance for eredit losses,
s of e date wdscated:

Commercial morigage loans
Ihecember 1. 2018
Ih_'bq Seryiee Coverage Hatis

=145 1Y pe =135 o« 10X Vastal
bl D

Lonn=to=-Yalue Ratio:
[F5=59 W9, 5 3335 5 538 5 Il % 1024
60%-09.99% 16,518 621 ] 17,159
TO%-79.9494% 6,324 T54 41 1119
B0% or grealer 312 142 a2 ELL]

Total ecommereinl morigage loans g 53.519 < 2055 % 34 13 5 808

Agricultural property loans
LE hor 31, 2018
Diehi Senvier {mversge Railo

>1.2X 10X b <1.TX = 10X Tuisl
[

Loan-to-Value Ratio:
0%6-50.90% 5 2007 1 198 5 7 L1 1252
60%-69.99% 4 /] 0 4
TOe=T9.99% Nl 1] 1 L]
B0% or grealer 0 il It L]

Fotal ngnculteral propeny loans 5 10461 g 198 5 &7 £ 1306
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PFRUDENTIAL FINANCIAL, INC,
Mates tn Consalbilated Financial Statements—{Continued)

Total commereial mertgape and sgriculturs] property losns
Ieveniber 51, 2018
Dhebit Servler Uavirage Raris

=135 1#X e <1.2X = 1LY Total
ol ol s

Lumnn-to-Yalue Ratio:
0%6-29.29% 5 3322 3 TS b EIE T & o ]
60%-69.99% 16,602 621 il 172
TO%=T4, 95995 6,124 T84 41 7.119
0% or greater i3z 142 az 506

Totl commerein] morgage smd agnculiual property loans 5 546, 380 5 2253 5 2] 5 59,124

The Tollowing tables sct forth an aging of past due commercial mongage and other loans based apon the recerded mvesimrent gross of
allowance for eredil bsses, as well as e amount of commercial morgage and other loans on non-acenanl status, as of the dates indicated

Ekegenmibeer 30, Z019

W0 lwys wr
3050 Thavs A [haas Sore Past Toial Masi Twial Non-Azcrual
urreal Fast Duw Past Nuw Dharil} Dus lLasns Seatusl 3
fim mmillinms

Commereial mongage
loans £ 5363 8 il g 0 8 Li] s i £ }Masr % M
Agrculiual property loans 3,458 [ [ 13 14 1472 13
Residentinl property loans 121 1 0 i 124 2
Oaher collateralized loans 6% ] o i} i 5 ]
Uneallaternlzzed [oans 656 (] (1] i ] 54 I

Fotal 5 63663 0§ 2 5 {l 5 15 5 17 5 OlaE0D S 5
TI¥  Ax of Decomber 3. 2009, fhere wore no kans & this

WY SceTung inteivst
(28 Foradditional miformatem regasding $he Company”s polioses o sssmang miorest on lnans, sex Mot 3

Ikeiemiber 30, 2OTH
A avs o
1850 Thays Wl H [hays More Pest Toral Mast Teinl Non-Acorusl
Lurrewi Past Lus Pasi Due Dhuwilp Bhue Laans Siwiwsd)
iim mmillioms)

Commercial mongage
lonns £ S5m0m % i 13 i} 5 o b1 i £ SSaox % [
Agnculiural propery loans 1,300 [ [} 15 15 eI 1%
Residential property loans 154 1 (i 2 i 157
(ke collateralised loans 17 il I} f 0 7 o
Uneollateraluzed loans 660 0 0 i 0 A1) ]

Total 5 59940 § 1 5 il 5 17_ 5 18§ 59958 % 87
(1 Aw ol Decomer 30, 2008, thoe wore oo beans @ this

ealepiry scenung micresl
(26 Fur additionsl s pasdling the Cumpey s policats End accrumg sakerest oii loasa, see Nole 3

fither Tnvested Assers

The followmg table sets forth the composition of “Other invested psseis,” a5 of e dates mdieated;
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Table of Contents
PRUDENTIAL FINANCIAL, INC,
Mates tn Consolidated Financisl Statements—{Continued)
Dbeembier 31,
W1 F
(i milllms
LsLles
Fepurty method:
Privabe equity s 3625 5 3.2
Hedge funds 1,947 1,337
Heal estate-related 1312 1207
Subotn] equity meetheod 1,944 5726
Fair value:
Private equity 1,705 I, 64
Hedge fmes 2172 2,135
Real estabe-reluaied 330 206
Subtotul fair yvalue 4,213 4,115
Total LPLLCs 157 9 .841
Renl estote beld through direct ownership( 1) 2388 2,466
Denvalive instramenis 877 1,155
Diher{2) 1.1%4 1,064
Todtnd adher imvested assets < 15606 & 14.526

A1) s of December 31, 2000 and 201 1, real eviste beld tbeough diveet owmersdep had morigage
ek of S337 mallion o !?Tﬁlu.nllum uwp-t.m-:ly

1 P hy anelud made by o egerations, leveraped hesies and mesder and activiny stock behd in the Federal Haore Loan Hanls
of New Yiork and Thosicn. Imﬁhml |nﬁmr|.mnp.nlug m{mnp # hohlings in the Federal llome Loas Danks of Now York amd Dowen, seo Mot 17,

In cerain investment structures, the Company’s investment menagement business invests with oihier co-invesions in an mvestment fund
referred 1o as o feeder fund. In these structures, the invested capital of several feeder fumds is poeled together and used o purchase ownership
interests in ansiher fund, refierred 10 a8 0 master fund. The master fund utilizes this mvested capital and, i cenain cases_ other debt financing. to
urchase vanous classes of assets on hehalf of its mwvedons. Specialeed industry sccountmg for mvesiment companics calls for the feeder fund
tor redloct ot imviestment m the master fmad as @ smgle net asset equal o s proponionate shase of the net assets of the moster fumd, regandless of
s level of interest i U master fund. In cases where the Company consalidntes the feeder fund, o retabins the feedeer fund’s net asset presentation
and reports the consalidated feeder fund's proportionate share of the net assets of the master fund in “Other invested assets,” with any wnalfibsed
mvestors’ nen-comtrolling mierest m tee feeder fund reported i “Chher habilines” or “Noncontrolling mterests.” The consolsdated feeder funsds’
mvestments in these master funds, rellected on this nel asset basis, lotabed $428 million and 5349 million as of December 31, 2009 and 2008,
respectively. There was 3230 million and $19%% million of anniTilinted interest in the consolidated feeder funds s of December 31, 2009 and
2018, respectively, and the master funds hod gross assets of 585,313 million and 3122376 million, respectively, and gross linbilities of 886,47
ilhion wned 8112697 millso, respectively, which s not inelsled on the Comprany s balamce sheer.

Eguity Method Frvestmienis

The following tshles set forth summarnized combined financiol information for significant LIVLLC interests sccounted for under the equily
method, including the Company’s investments in operating joind ventunes that are desenbed in more detnil in Note 9. Changes between periods
im e bles below reflect changes i the activities within the operating jont ventwres amd LPLLCs, as well as changes in the Company's level
aof investinent in such emtities.
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PRUDENTIAL FINANCIAL, INC,
Mates tn Consnlidated Financial Statements—(Continued)

Deeenbier 31,
g IR
(o el b

STATEMENTS OF FINANCIAL POSITION
Total asseas(1) 5 311828 b 78,546
Total labilities{2) 5 19274 § 5293
Partners” capital 204,554 10,253

Total luabilsties amd pamaers” capital 5 A3 828 5 T8, 346
Total liabilities and pariners” capitol included above % 7438 £ 6,365
Eequity in LPLELC interests nob ine luded above k14 700

Carrying value b 5252 5 7055

iF .'urruu.;.rﬂ scpecacnis gross asscte of cach fund where the Company bos o agmificant sredmont. These ssscts conudl primanby of investments i real ciale, nvesbmenis @
itazs and sther missgll Fnsgls
[7h Amoant pepresents gross lishilities of cach fund where the Company has o sigmificast sestmest. Thess Eabilites consial primasily of fhni-pary-bomwnl B, sesuriiios
reprrchase aproemconts and ofber srscllncms babilite.

Viewrs Enaded Devember 3.
o pLIE $0 bl
(i millions

STATEMENTS OF OPERATIONS
Total reveme(l) $ 1143 S 6,264 8 6,302
Total expenses(2) 5. 8041 (32224 (23041

Net eamings (Josses) 5 M8 42 8 4092
Eqquity in nel earmings (losses) inchided ahove 5 535 5 233 5 409
Equity in met camings (losses) of LFLLE interests not imcluded aboyve 1 14 123

Total cquity in et carnings (losses) 5 556 5 47 5 %12

(1 Amscunt represends gross feveniie of cach fund nbere te Company has & sipralicant mvestmenl. This revenne cotaiels of incoms hom tmestinesls mn real cstale, snesimests
i e el LN

2 Amounl represenly gross expensss ol each Mind whese the Compayy has o spmiicent myeaen]. Thoie expenscs comal prmman |y ol mlsmesl cipotes, v cstmenl masagemesl
lioen, wmlary expenscs and oiber cxpenscs

Nt Fnvestment Bncowre

The EIJIIIJ‘-\'IIHJ'J lable sets forth “Net mvestment seome™ by investment type. for ihe Punnds mdicated;

195
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Table of €
FRUDENTIAL FINANCIAL, INC,
Mates to Consaliilated Financial Statements—{Continued )
Vewrs Ended December 1.
2008 pLiL] T
il om| Mo )

Fixed maturities, available-for-sale( 1) 5 12,644 3 11988 5 11482
Fixed matunities, held-to-matmniyi 1) 33 236 215
Fixed mamuritbes, wading 149 143 163
Assets supporting experience-rated contracthobder labilities, at fair value FE]] 722 Ti6
Eyuity securibics, ul lug vislue 160 160 L
Commercial mongage and other loans 2,584 2352 2267
Paliey loans. G119 622 617
Oiher invested assots 1,005 LI L] 1117
Short-term imvesiments and cosh equivalents 453 345 203

Cigerss invesianeni income 18577 17,062 17198
Liess: invesiment expenses (992} [RLLA] {7631

MNet invesiment income 5 17,585 ] 16,176 5 16,435

Inclubes incomse on credit=linked nites whichs are reponed va the same Nnmcisl soiement lise femn o relaed sarplus notes, s coniliions s met S right 10 olSsel

The eamying value of son-income producing assets ineluded S204 million i avadlable-for-sale fived matiritics; 827 million in asseis
supporting experience-rled controctholder habilites and 31 mallon i mvestment real estate, as of December 31, 2009, Non-meome produscing
nsxiels r|.11mxar|l mviestments thal liad net r.n'L‘Il'le\L‘d wncone for the twelve imonths [l\ctﬂling Deceniber 3]. 201%

Realized fnvestment Gains (Losses), Net

The followmg 1able sets fonh “Realized myvesiment gains (losses), net™ by mvestnsent type, for the perods indicaced:

Years Enided Decensher 310
L FI0ES 27
{im mmi B

Frxed maturities{ 1) 3 Dy 5 218 5 5Bl
Equity secunibes{2} o i | dwfs
Commercial mongage and other loans M EL] T0
Investment real extabe 7% B4 12
LP=LLCs () 17 (23}
Dervatives {1.513) 1.5 (1.275)
Other 4 2 1

Renlived investment guins {losses), net % {459} & 1977 § 432
mlhed matariny socuritics clasaified as availshle-for-sake snd held-to-mamrity s exclhudes fised manicy securitios classified as mding.

i2y  Effective Jumany | 3015, svalized pams {hwses) om equiiy seourniies se reoorded withss “Uther moome (loss )™

Nt Dmraarlized Ciains {Losses) an Jrvestments within ACCT

The followmg table sets forth net unrealized gmns (losses) on ivestments, as of the dates indicated:

(51
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PRUDENTIAL FINANCIAL, INC.
Notes o Consolidated Financisl Statements—{Continoed)

Ikecember $1.
L% Pl L] T
dim millllons b
Fixed maturity securitbes, available-for-sale—with €711 5 M35 10 5 286
Fixed matunty secunities, svailable-for-sale—all other H4.3m 21,721 34104
Equity secunities, available-for-sale(1) ] 1] 2027
Dervatives designated as cosh Tow hedges(2) #3Z s11 (3%
Onbier investineins{3} (15} 23 15
Met unrealized gains (losses) on investimens 3 15,330 5 33,730 L3 6,108

f1h Ellestive Jomuery |, MILE, aprcahied gains {lesses ) on gty socur s ane recoeded within “Ulther incomss {bowa),”

(2} For sre oeformialion oo cask fow hodpes, see Mote 3

(30 Asof Decamber 31, 2009, there were no sl unrealisod beses on heldio manny secerines (al were previously mamdermed Bom svallablesfesale, Includes et wnneshod
pmins on covinin join vemiures the are sirnepic s amime ond ane included in “Onler s ™

Repurchase Agreements and Necurities Lending

In the normal course of busmess. the Company sells secunties under ngreements (o reparchass amd enters inbo secunties lending tmnsactions
The Tolkwing 1nble scts forth the composition of “Securities sold under agrecments o repurchase,” as of the dates indicated:

December 81, 2009 Derember 31, 2018
Hemuining Coneraciual Hemalning Csnmractunl
Mutmritles of the Agresments Alimtwrivles of tee Agreements
(hrraighl & O rrnight & Up s M
{"untinmeis Lp b 30 Dhais Taial o i i Dhasn Tartal
Jim s
115, Treasury secantics and obligations of U5,
povermeent auiloriises amd ogencicsi 1) 5 B431 5 0 5§ %431 5 9418 & 170 & 9.589
U5 public corpornte secuntics il n 0 1% 0 1%
Residentinl mortgage-hocked secunitees( 1) 250 i 50 firy L] 32
Total securities sold under agreements o
repirchased] | M2} 5 A 5 L] 5 Ha6R] 5 97749 5 171 5 94550

ity Priorperiod smourncs ave been updaled 2 oonlfomm ta sunrems period prosmtation
12} The Company did pol have any agreemenis with remamang comemeiual maturitios of thirty days or gresier, as of the daigs indicaiad.

The following 1able sets fonh the composivon of “Cash collweral for loaned secusites™ which represents the lability 1o reum cash
collaternl received Jor the Followmg types of securities haned, as of e dises imdicated:

|7
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Dhecemibser 31, 21

Menaining Contraciual

Kemainimg { ondracisal

Alsturities of the Agreements ithes of the Ap

Chernight & Chermight &

onlinioms Uy be 30 Dharin Total Cuntinmeins Upp io 50 Days Tustnl

(i millians)
LS. Tressury secunitics and obligations of 1.5,
povernment nuthorises mnd agencies 5 9 5 o 5 2 35 {13 5 o 5 105
Ohligations of LS. states and their palatical
subslivisions i3 { 33 =i n KR
Fereign gevernment boads 244 i 244 335 325
U5, public compornte secunilics 2.996 ] 2,996 2,563 ] 1,563
Forengn pulblsc corpombe securnes 762 0 162 693 £
Commercinl morgnge-hacked secunties 3 L P 1l o L1
Exquity securties 167 1] 167 155 n 155
Total cash collateral for brancd secuntscs(l) 5 4,213 8 1] 5 4213 5 1929 5 [1] & 3929

411 The Compamy dd nol have any sgreemenis wilh remamang omraciual matiunties af iy days oo grzater, as ol e dates. indicidedl

Necurities Pledged

The Company pledges as collnteral investment securities it owns to unaffilined panics thoough cerain iramactions, inchsling secunities
lending, secunties sold under agreements to repurchase, collnteralized bomrowings amd postings of collateral with derivative counterpartics. The
following table sets fonh ihe comying value of investments pledged to thind panties, as of the doles indicated

Fixed maturities{ 1)
Fixesl matnies, trmding

Assels suppaning experience-raied contrmetholder luabilities

Separale necoun! asscts
Lquity secuntics
Other

Total secninities pledged

Deevemsher 2.
Haid ik
(i millliomsi
15108 & 15319
58 1]
22 123
2,347 2811
543 152
s Lt
18724 % 18 A0S

i3 Inclodes fved mataniny scountties classifiod s svmilabde-for-sale msd held-to-manariity mad oo ludes. fixed mannay securitics alassified as inding.

The Tollowing toble sets forth the camyme amount of the associated lmbilities supporied by the pledped collateml, as of the dates indicated:

Secunties sold umder agreements to reparchase

Cash collseral for loaned securities
Separate nccount labilities

Toaal liabalities supporied by the pledged collateral

Lk
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FRUDENTIAL FINANCIAL, INC,
Maotes to Consolidated Financial Statements—{Continued)

I thee dwdmnia] cotirse of s blml‘ll.ms al.:li.l.'ilim.. the Ly iy adCepills o Il | that can be sald oF h.-plr:dgcd. Ihe pnrn.]r}' AOUNSEs :rf!hi.\
collateral wre secuntbes i customer accounts, securibes purchased under agrecments o resell and postngs of collatera fom OTC dermvative
coumterportics. The fer value of this colloteral was approximately 57,729 millwon as of December 31, 2009 {the largest components of whach
meludesd $1,012 million of securities and 86,717 millien of eash from OTC denvatve counlerparties) and 55309 mllion as of December 11,
218 (the bargest components of which meluded $586 million of secunhies nnd 543725 mullion of cosh from (00 dervalive counterporiiesh A
portion of the aforementioned securities, for both periods, had cather been sold or repledged.

Axzedy on fk;mqu Held in Triext, aod Restricted gy io Safe

The followimng iahle provides asseis on deposii, assets held in trusi, and securiies resiricled os 1o sale, as of the dales udicated:

Ihecember 31,
L1 11K
LRI ]
Assets on deposat with governmental authonties or tnistees L3 w5 7
Assels held in velantary trastse | ) 5% g
Aussets held in trust relabed to reinsurance and other agrocments(2) 14,897 13,259
Securiies resineled ns 10 sale(1) 1 A0
Total nssets on depesit, assets ekl m rust sl secunties restricted as by sabe 5 15021 % 13,935
(13 Wepresoms assets held in volumary nsts established | iy b0 furd g a& is 40y crtain policybobders and 1o fasd certain employee benefits.

i’h  Ropresonte moscis hald m irsd mleied i reinmmance sgreemenin exclodmg reinsumnee sgrooments bebween wholly-numed subsidisnes. Assris valood ab $31.7 kallion and
S0 1 hillson were kel in st relaied e ronsurines sgromees betwom whelly-owend subsidisries as of Decomber 51, 200% md 2005, respoctivaly
(4 Includes member orad pcbnoaty sinck s isiod with ssermharships in the Federal Bome Loss Baniks of New York and Tt

4. VARIABLE INTEREST
ENTITIES

In the pormal course of its activities, the Company enters mio relationships with vanous special-purpose entifics and other entatics that are
decined o be VIEs. A VIE is an entity that either (1) has equity investors that lack censin essentinl charseteristics of a conigelling lnoneial
mierest (including the ability to conteol actsvities of the entity, the ohligatom o ebsorh the entity"s expected losses and the nght 1o receive the
entity’s expected residual returns) or (2} lacks sulficient exuity b finance ds own activities without financial support provided by otber enbites,
which m berm ol e c:p“'lﬁ! i nh=orh o lenst some of ihe ﬂrpw!cd losses of ihe VIE

e Company 15 the prmary beneficinry 1f the Company has (1) the power o direct the activities of the VIE that most significontly smpast
the economie performance of the entity and (2) the abhigation 1o ahsarh losses of the entity that could be potentially significont to the VIE or the
right 1o recerve benefits rom the entity that could be potentially sipmficant. I the Compony determines that it is the VIE s primary beneliciary,
i conmsadlates the VIE

Consolidated Varfable Tnrerest Entlties

The Company i the mvestment manaper of certamn aveli-backed mvesiment vehicles, commonly referred o as CLOs, and certam other
vehiches for whech the Conpany cams fee income for investment managemeni services, The Company may sell or syndicaie mvesimenis through
these velucles, prmcipally s pant of e stmtegie investing sctivity of the Compamy s mvestment mamagement businesses, Adiditionally, the
Conypany may mvest in securities issucd by these vehieles, The Company 1s olse the mvestment manager of certam mvestmen! struciures whaose
beneficial interests are whelly-owneid by coasoliduted subsidianes.

The Company has analysed these relationships and determined that fos certam CLOs and stber mvestment siruclures i is the primary
Benclicinry amd consolidates these entitses. This analysas includes a review of {1 1he Company s ighits and responsibalities as investmen! napager

and (2} vanable interests (i any) held by the Company, Tlhe assets of these VIEs sre restncted and must be used first to selibe liskalines of the
VIE The Company 15 not required o provide, and has ool provided, matenial Ginangial or other support tooany of these Vs

1
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PRUDENTIAL FINANCILAL, INC,
MNotes to Consolidated Financial Ststements—{Continued)

.ﬁ.ddﬂiurl.u“y..l!lu L'm'up.unl',.- 1 IJ'Iu:[n'i:lnur_!,r |'l\t:|1L:'l'i|:i:.||'r:|.I ol certmn YIE in w]lic]ll!lu'{.'l:mpuu}' lids ivested, as p.allvuf s 1w esEmienl acliales,
Enid fsr whach i s mat the investment manager. These melude stnsctured investments wsued by o VIE that manages yen-denominated soesiments
coupled with cross-currency coupon swap sgreements thereby cresting synihetic dual currency mvestments. The Company's involvement 1o the
strneturing of these myvestments combined wath ils economiz inberest indeates that the Company s the primary beneliciary. The Compamy hos
mt provided matenial finamcial suppon or other suppert that was not contraciually required o these VIEs

T e below rellects e carryng waount anad balaee sheet caption m which the assets and habilioes of consolkeied YiEs are reported,
T'he labilitics I!ﬂ'i:rl:lnrl]:,.I l:umprisu:' uh||'l1nlim1» winder deht instrrments issied |:|:.- the VIEs, The crediors of these V1Es do not have recourse to the
Company i exgess of the assels contained within the VIEs,

Consalidsted VIEs for which
the Company iy e
Deoembeer 31, Devembser H,
bl TolR PN R LY
T milionsg
Furxed matirities, mvailable-for-snle [ g 9 73 L 285 s 282
Fixed maturities, held-to-maturity B3 95 £39 83
Pized maturitics, truding 1112 1,076 0 0
Assels supporiing expericnce-rated contrcthokler Labilities fi i 4 K
Equity secantics a7 al L[] 1]
Commercial mortgage and other loans HE3 T30 0 n
Other invesied assels 21499 1.526 i 77
Cash ane cash equuavalents |t 131 i [
Accrued investment income 4 5 4 4
Uther nssets 450 461 [ T21
Total assets of consolilated V1Es g SR % 4040 % 1,910 5 1923
Ohier lnlalities % g 5 a5 5 13 k] 17
Mates issuwed by consolidated VIE=2) 1374 955 (1] [
Tutal labilstics of consalidaied VIEs 3 157K 5 1250 8§ 13 $ 17

i1y Tould ssseis of coasobedsied VIEs mileot $2068 million and 32805 mllion s of Devember 51, 200% and 2008, respeatively, reloted o VIEs whosa heneliisl inlorests e
whally=owmed by consolideed subsidisne

121 Rewurs is limdied o ihe assets of the respetive VIE and dSoes mot axiond b the geneml eredii of the Company. As of December 31, 240 19, the maseries of S obligations
were betwoen 4 and ¥ vears

U memmsolidoied Variahle frrereve Entitfes

e Company has determimed that 1t 15 not the primary beneliciory of certmn Vs for which it 15 the mvestment manager, These Viks
consist prmanly of CLOs and investment funds for which the Company has determined that it is not the primary beneficiony as it does not hove
Fusth {13 the porwer tofireet the sctivities ol the VIE thm most signifscantly impaet the economie performance of the entity and (2) the obligation
1o absorh losses of the entity that could be potentinlly sagmificamt to the VIE or the nght 1o recerve benefits from the entity that could be potentinlly
significant. The Company”s musimum exposune (o [oss resaliing from its relatiosship with unconsolidated VIEs for which it is the investment
manager 18 linsited 1o its investment i the Vi, whech was 51,021 mulhon and S836 imllon at December 31, 2009 and 2018, respectively. These
myvesiments are rellected in “Faved maturities, avabable-for-sale,” “Fised matuniies, trading,” “Foguaty securities” and “Other mvested nssets.”
There are no labilities assocmied with these unconseludated VI1Es on ihe l'_'nmp.up:."u Consolidated Statements of Financial Positun.

ik
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FRUDENTIAL FINANCIAL, INC,
Notes to Consolidated Financial Ststements—{Continwed )

It the normal coirse of s ndl'.'i!inx, the l‘_'uriqmn"l,- whll snvest mn LPGLLCS which mchiude |'bD|.|B|’! ﬂ.lmh. FII'i\'II[E m;lhl?_k (s vl resil estate-
related fumads and mny or may not be Viks The Company's maxonom exposarne b loss on these mvestments, both Vs and pon- s, s himied
1o the nmount of its investment. The Company has determined thot o is pot required 1o consolidate these entities because either (1) 11 does not
control them or (2} it does not hive the obligntion o absorb ksses of thess entities thm could be potentinlly significant w the entities or the nght
to receive benefits from the entitics that could be potentinlly significant, The Company classifics these mvestmenis s “Other mvested assets”
nad its maEnum exposure o loss associnted with these entitics was 11157 million ad $2.84] millioa as of December 31, 2009 amd 2018,
respectively.

In additson, in the mermal comrse of is activities, the Company will invest m stroetused mvestments including VIEs for whach it is not the
myvesimwnl manager. These simctured investments typically mvest i fixed income investments and are managed by third parties and include
assel-backed securties, commiercial mortgage-backed seounties and resadentinl mortgage-backed secunties. The Company s maximiam exposure
1o ks on these strischired mktestmenis, sath V1Es and nm-\'“"s. 15 himuted 1othe nmount o 1 mvesimenl. See Mote 1 I:rlr ditnals II.'F,E.TI]i.ﬂF the
carrying amounts and classification of these assets. The Company has not provided materinl finnneial or other suppor that was not contractunlby
resuired io these struciures. The Company has determined tha it is not the pnmary beneliciary of these straciures due 1o the faot thai it does mol
contl these entities.

5. DERIVATIVE
INSTRUMENTS

Types of Derivarive Tnstrurrenis aod Derivative Nieategies
Trterest Rave Canteacts

Interest rale swaps, oplions and fitures are used by the Company 1o reduce risks from changes in interess rotes, manage inferest mie
exposuics ansimg from mismatches between psscts nnd liabilitics and 1o hedge agaanst changes i their values it owns or anticipates scquinng or
selling.

Swaps may be stinbuted 1o specilic nssets or lobilities or to a portfolio of assets or lishilibes. Under imberesi rode swaps, the Company
agrees with counterparties 10 exchange, ot speeified intervals, the difference between fined-rate pnd flosting-rate interest amoans ealoulpted by
referenes 1o an agreed upon pohonal prancipal ool

The Company nlso uses interest rte swaptions, caps, ol floors to monage inderest rate risk. A swaphion 15 an oplion (o enber 9o 8 swap
with a forward staming effective date. The Company pays a premium for pirchased swaptions and receives a premium for wrillen swaplions. In
an anberest rate cap, ihe buyer receives payments ai the end of each penod m which the inierest rmie exeeeds ihe agreed sinke price. Similarly, m
an interest e Noor, the buyer eeeives paymments at the end of each penod in which the interest rate 15 below the agreed sinke price, Swaptions,
caps and Moors are icluded i mierest mie aptions

In standordized exchange-iraded interest rate futures transactions, the Company purchases or sells a specified number of contracts, the
wales of which are determned by the daily market vidues of wderlying referenced mvesiments. The Comgany enlers il exclange-truded
futures with regulated futares commission’s awerchants who are members of o trading exchange.

Equity Controcts

Equity opsons, total retwrn swaps, and futures are used by the Company to manoge ls exposure s the equily markets which mpacts the
wahse of pssets amd lobilities it owns or intieipates neguerng or selling

Equity index ogvisons are contracts which will seitle in cash based on differentials in the underlymg mdices at the time of exercise and the
sirike price. The Company uses combnnations of perchases and sabes of equity index options 1o hedge the effects of adverse changes in equily
mahices withm n]h'cd-ctim'nnbd e,

Total returp swups ane contracts wherehy the Company pgrees with counterparties to exchange, ot specilied mtervals, the difference between

the return on on nssel (or market mdexy ond London Inter-Bank Offered Rate (T THOR™) plas o assocmted Omdmg spread based on a notuonal
nmount. The Company genernlly uses toial retum swops 1o hedge the eifect of mlverse changes in equity indices.

In standarhized exchange-traded equnty futures trunsactions, the Company purchases or sells o specilicd muanber of contracts, e valugs of

which are determined by the daily market values of underlyving referenced equity ndices. The Company coters inlo exchange-traded futures with
regulated futures commission”s merchants who wre members of o oading exchange

Foreign Exchamge Controcs

Ll
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FRUDENTIAL FINANCIAL, INC,
Motes to Consolidated Financial Statements—{Contined )

Currency demvatives, il.'IEIHI.IinH curreney {iduires, up[imu. forwands and awaps, are sed l.lg,I he l'_'u.lhpnn:,l 1o reduice nisks from chunw:: m
currency exchonge rates wath respect to investments desssmmumated m foceign curmencres that the Company either holds or intends (o acouare or
el and 1o hedpe the currency nsk associated with nel imvestments i foreign opertions and anticipated cammas of its foreign operations.

Under currency forwards, the Company agrees with counterparties io deliver a specified amount of an sdentified currency at a specificd
future date, Typically, the price i agresd upon o1 the time of the contrset and payment for such a contruet 15 made ot tse specified futare date. As
mvtesd above, the Company uses curreney forwards 1o mitigate the impact of changes in cumency exchange mtes on LS, dollar-equivalent enrmings
pencrated by certam of its pon-11S, businesses, pnmanly #5 intemntienal msurance amd imvestment opentions. The Company exeodes forward
sabes of the hedged camency m exchange for LS. dodlars at a specified exchange rate. The maturities of these forwards comespond with the future
periods in which the non-ULS, dolbar-dencmimated camings are expected 1o be gencraled.

Under currency swaps, the Company agrees with counterpanics o exchange, at specilied imervals, the dilTerence between one currency
and anvther al an exchange mie and calewdated by relerence o an agreed principal amount. Generally, the principal amount of cach cumrency is
cxchunged at the beginning and termination of the currency swap by cach party,

Credit Contracis

The Company writes credil defiull swaps 10 gun exposure samlar 10 mvestment i public fxed motanty cash mstruments. With these
denvatives the Company sells eredit profechon on a smgle nome relerence, or certam index refenence, and m retum receives agquarterly premioum.
This premiwm or credii spread generally correspondds o the difference between the yield on the refierenced name (or an index’s referenced nonies)
public lxed maturity cash instruments aond swap mabes, al ihe tone the agreement s execuated. 17 there 1= an event of default by the relereneed
mame or ot of the relerenced names in the index, as delined by the agreemen, then the Company is obligaicd i pay the referciced amount of
the controct 1o the counterparty and receive i returm the rl:[':rﬂb:\cd dlefmulted security o smmlar security or (in the cose of o credit default ||'|d|:;l;}
pay the reflerenced smount less the aiscthion NI:I:WEr:J’ rale. See credil denvalives seclion I'nr Further drscwssa 1.'|IL A addin lix
eredit protection, the Company has purchased credit profection using credi denvatives i onder o hedpe ﬂ"ﬂ'lrl\.- credit exposures in ihc
Company”s mvestment portfolio.

Ehlver Coaniraciy

“Ta Be Arnownced™ (“TBAT) Forward Contrects. The Company uses THA forward comtrnets (o goim exposure to the investment nisk and
retum of monigage-hacked secunties. THA ransactions can help the Company enlance the retum on its investmen ponfolio, amd can provide a
more liquid and cost-efTective method of achieving these goals than purchasing or selling individisal morigage-backed pools. Typically, the price
" np,rcu.l upan al the timme ol the coilract and payiienl for sich o comlimet 1% imade ol a ul'm;lﬁlpd lutiire dale Ml.iliﬂl'l."":.'. pairsuani o 1he
Coumpany”s mon gage dollar roll progeam, THAs or mongage-hacked securities ane transfermed o counterpartios wilh a corresponding agreement
to reparchase them o1 & future date, Tlese wansactions do aot qualify os seoured bomswings aod are accounted for os denvatives.

Loen Commitments. In i1s morgoge operations, the Company enlers into commitments 1 fund commereenl morgoge loans sl specified
mierest rates and other applicable ierms withim specified periods of time. These commitments are legally binding agreements o extend credil 1o
o counterparty. Loon commitments for loans that will be held for sale are recognized as denivotives and recorded ai faar value. The determination
of the fair value of loan commutments sccounted for as denvatives considers vanous fctors icluding, among oters, erms of the related loan,
the intended exit arstegy for the loans based upon either seeuritization valuation models or myvesior purchase commatments, prevaling interest
rales, Ol emne or expense, il the vahie of service I'I:F,hl'! Lot commatments that relate o the orgmation urml.u'lg,ltnc Tosan= that wall
e heldd for imvestment are mot accountesd for as derivatives und accondingly nre not recognined m the Company”s financial statements. See Note
23 for addisenal milvrmiaton.

Embedded Derivatives. The Company sells cerimn products {for exomple, vanable annuibes) whach may include guamniced henefil
features that are accounted for as embedded denvatives. These embedded denivatives are marked 1o market through “Realized investment gains
(hossi), pet” basod on the change in value of the umderlying contrseianl guarmntees, which are deiermined using valiation models. The Conpany
maintains o porifolm of dervitive instrmients that e intended o offsct cenuin nsks related 1o the above products” fcateres, The denvatives may
mnelude, but are not Taned b equity opibons, equily faires, 1otal rebum swaps, wlerest rale swaplions, caps, floors and other instruments,
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.'J'ylll:ﬁﬂ;r Gowgrantees. The Cnm.pn:'l.i_,- sells su:,.'nllwflc GACs, Ihmug]\ hath fll service and ||:|w.'xl.|11ml-un!:,r sales channcls, to mvestment
wehiches primanly used by qualihed defined contrabution penson plans, The synthetic GECs are msued in mespect of assets that are owned by the
trusiees of such plams, who mvest the aeeets sccording o the comtract terms agreed o with the Company, The contracts estabhsh parisrpan
balances and eredit interest thereon, The participant balances are supported by the underlying mssets, In eonnection with certain participani-
mitiated withdrowals, the contmet guaruniees that after oll umderlying assets are hquidated, any remaimng participant balances wall be poad by
the Company. Under LIS GAAP, these commaets are sceounted for as derivatives und recorded un Tair value.

Primary Risks Moraged by Derfvatives

I'he tahle below provides a summary of the gross potional amoem and fair valoe of derivatives contraces by the prmery anderlying nisks,
excluding embedded derivotives amd assocmled reimsampee ecoverables. Mamy derivative msimuments coniain multiple underlying nisks. The
fivir value amoums below represent the value of derivative contricts prio to taking into accoun the netting offects of master nerting agroements
and cash collateral. Thas netting impact resulis in todal derivabve assets of 3867 mallion and 51, 148 million as of December 31, 2019 and 2008,

respeatively, uiid wdal derivative Liabalitics of $831 million and 5127 meillion as of December 31, 2019 awd 2005, pespoctively, reflecind i the
Consehidated Siatements of Finonean] Positeon.

el E]
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Diexember 11, 2019 Deeensher 51, 261K
Prisnary Unidertyimg Rk
Imairumsnd Tope firms Fair Valur G Fair Vakur
Nt hemal Anrts Lishilities Nutlonasl s LishiBibes
i pwi il b

Derivatives Desigmated as Hedge Accounting
Instramenis:
Interest Rute
Intezest Rate Swaps £ ‘3251 % 626§ 73 5§ 31885 0§ s 5 (67}
Inerest Rate Forwands Wi Kl i1y F aw i
Fureign Currency
Foreign Currency Foraneds 1 461 22 {57} 732 el {2
Currency/Interest Rate
Foreign Cupreney Swaps 22 M6 1467 02 0,724 1,520 [338)
Total Derivatives Designated as Hedge
Axcnpting Iuarrasseaty S N N )
Derivatives Mot Qualifying as Hedge
Aceounting Instrumenis:
Interest Rate
Interest Rate Swaps § MLIG2 5§ 10242 5 (4861) 5 140963 0§ 5792 5 (3.435)
Inderest Rate Fubures 7,005 4 (35} 13,991 k) )
Interest Rate Oplions 16y E k] (238 24 002 147 (214}
Interest Rate Forwands 1.218 1% 3 3044 s 0
Farcign Currency
Forcign Currency Forwards 26,604 208 (214) 19,849 246 {(13%)
Foreygn Unrreney Oplions i il ] 2 ] i
Currency/Interest Rate
Forcign Cunreney Swaps 13,874 740 {345 13,744 L 421}
Crredin
Credal Dedaul Swnpe TR 21 i 5207 i 233
s g
Equity Futuges | k02 0 (1) 1,141 fl (%)
Equity Options 32,657 679 (763 58,603 4 (554)
Tatal Renmm Swaps 18.218 i 636 17309 1.131 {56}
Oiher
Cither( 1) 1.2%% i i S0 0l [
Synthetic GICs e, D0 1 (1] 72,215 2 [}
Total Derivatives Not Qualifving as Hedge
Aceounting Instruments § 352190 05 J2B65 5 (703} 5 37ATIF S K403 5 (41
Total Derivatives(2)(3) § 370860 % I4386 S (7.536) S 405644 0§ 104D S (5.408)

f1h “Liher”™ pnmanly mshides denvaive contmcts weed (o mgpeoyve the balance of e U ompany s il longeyity and menality nsk. Under these sommes, ihe Company ‘s gams
i oangs ) ore sapped al the mobional smeani

i3 Excludes embedded derivatives aml assocmted reinsurancy reenversbios which contain mulsple undaivimg rmidks. The f@ir valas of these embeddnd dervatives was & nit
habaday ul 14,035 padlion and 58,959 rlbiom ni ol Deocmber 31, 2009, md 201K, respectively, promanly inchulod m “Fulure policy benefia,™

M Reatmled m b mvoskald msscis™ and “Uhher liakal im the Ciomsohalsied 5 of Fnansial Posction

A of December 31, 2019, the following mmoonts wiere recordsd on the Consolidoted Statements of Finneind Position related (o the
corrying amount of the edged assets (linbalities) and cumualntive hasis adjwsatments ineluded in the camrying amount for fur value bedges
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PRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)
Cumulative Amowst of
Fabr Value Wedging Adjmstment Do bsded
iy
[arrying Amasnt of the Heddped {arry imz Amsmnt of the Hedgal
Shret | - Rerm iy Recuned sty {Linhilitie) Anacts (Llahilities 1)
i milliemsf
Fiwed matenties, availahle-foe-sale, al fair value % 100 [+ fodd
Commercal mortgapge and oiher bans 3 13 5 2
Policyholders' aceount balunees 5 (1,376} 1 (107)
Future policy benefits 5 (676 5 {172

{1} There were no matcrial fair vabue hedging adjustments for bedped scis snd Eahilitaes for wboch hedpe scommting has heen discortimed

Mot of the Company ‘s dertvatives do not qualify for bedge accounting fin vanous reasons. For example: (1) derivitives that economically
hedge embedded dermvatives do not spality Tor bedge sccommting because changes n the i value of the embedded denvatives are already
recorded i el imcome; {1} dervatives that are utilized os mogro hedges ol the Compamy's exposune to vanous risks typically do not qualily for
ledge accounting because they do oot meet the entena required wnder ponfolio bedge accounting nules. and (i) synthene GIC, which are
probuct standalone derivatives, do not qualify as hedging imstranvents umder hedge accounting rales.

(lffsening Asvers apnd Liabilitios

e following table presents recognired demvative mstraments (exchiding embedded derivatives and associated reinsumnce recoverables),
and repurchase and reverse repurchase agreements that are offset in the Consolidated Siatements of Finaneial Position, andior are subject to an
enfieceahle master netting amangemen or similar agrecment, imespective of whether they are offset in the Consolubstied Statements of Finnneial
Position,

Deeember 81, 2009
{rrmws
Lt — Amnumis Mol Amswnis

Ameannts of ¥t in the Presented in

Rrcognierd £ pr P Rikancud

Flnaseial Flaanrial of Flaaebal [ r—— Net

Tinwliiiriir s Paositiaiia Fasitian ('M]IHHHI A i

il s

Oifsetting of Financinl Asseis:
Dhervvatives(1] T 4303 £ (3ase) s T % Wy 5 M
Scevntics purchased wider ayrecment to resell 1012 i Lol2 (1,012} 0
Total Asscts 5 15315 5 (135 0§ 179 % (1619} 8§ 177
Offsetting of Financial Liabilities:
Dervvatives(1} 5 7528 % (6,705 & 23 S 44) 5 57
Seounties sold under ngreement o reparchase 9 6K (1] 9681 (9,6%1) 0
Tatal Linbilities § 17209 % (6705 8§ lChS04 8 (1425) & 579
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FRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)
Decembier 51, 2018
rmss
Larnas Amoumis Mot Amounis
Amounds of (¥ n the Presewtd In
Rerognired Slatrmendy nfl b SEmtrmmmis Fimamrial
Financisl Fimamic il of Fimancisl Tnsirunss s Ml
lawiruinenis Pasitiam Fasitiog {'ﬂlﬂﬁl A miE i
fin miillhnsg
Oifsetting of Financial Asseis:
Drerivatives(1} E (1 R T - @33y & 1076 & 1y & 462
Secunties purchased wder sgreement w rescll TR 0 s (956} 0
Fital Assets 5 11,3593 5 9.331) 5 2 A2 5 [RECEIN] 5 462
Offsetting of Finnneial Liabilities:
Dervanives(1) 5 §357 & (5.281) 5 6§ (453 5 6l
Secunities s0ld under ngreement to reparchase 9 Bl i 0050 {9,950) o
Total Linhilities g 15317 & (5281 8 0056 & (1095 8 6l

i1y Amounis exclode tbe excess of collstenl recevolpledged fomio he cousterpurty

For mnfornutin regarding the rights of offset assocated with the derivative assets anmd Babilines i the table above, see “—Counterparty
Credut Kisk™ bebow. For sccunties purchased under ngreements o resell and secunties sold wxler agreements 1o repurchase, the Company
mamitors the value of the seeuritics and maintams eollaternl, as approprate, o protect agamst credit expasure. Where the Company hos entered
min repurehase and resole agreements with the same counterparty, i the event of default, the Company would generally be permitted o exercise
rights of offset. For additional imformation on the Company’s accounting policy Tor seeurities repurchase and resale agreements. see Mote 2.

Cash Flow, Fair Valwe and Nev Fnvesiment Hedges

The primaory defivalive instniments used by the Company i its foir value, cash flow and set investment hedge aceounting relatsonships are
imtetesl mte swaps, currency swaps aml curreney forwands. These instmanents are only desipnated for hedge secounting in instanees where the
appropriake critenn are met. The Company does ot use futures, opbions, credit, and equay dervatives i any of s (e valse, cash Now o nel
myvestment hedpe sccounting relationsluips,

I'he followmng mble provides the fimencnl stalement classification and impact of dervanves used i quashiyig and menequah g hedge
n,.-|r|.1mq|-\l1|pu_ mclullinu: the offeet ol the hcdwd e o fuar valie I1|..-d.j|.r n.-'lu!hmahlpq
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PRUDENTIAL FINANCIAL, INC.
MNates o Consalidated Financial Statements—{Continued)
Veur Esided Decomber 81, 3019
Interest
Hralired Coredived
Iy rming et Oher T Puoliey halders"
ralins Iny i me i Income Nwtwrvst Arromuf Fulicy holders'
{Lanaeray logume Luwnp Eyprow Ralancrs Elencli ACHCIT}
{in milllinns)
Derivatives Designated as
Hedge Accounting
Instruments:
Fuir value hedges
Cinms (bosses) on denvatives
designated as hedge
Insiramenis:
Interest Rate 5 {14y % (] 5 0 5 i % 14 £ 155 5 a
Currency [1] 1] 0 1] 1] 1] 1]
Total gnims (lossesh on
demivatives desymated ns
lredze instruments {143 (7} 1] i 194 155 l
Crains (ossesh on the hedged
e
Interest Rate i 0 1] i {186) [RE il
Currency 1 3 [} o 0 [l i
Total gams (Jossesh on
hedged 1nem 12 21 i 0 (156} (140} 1]
Total gems {bosses) on fur
vilse hedges net of hedped
item ) [ 1] L] o 15 1]
Cush Now hedges
Intcrest Rate % i ] o i ] (25)
Curmeney ' i 0 n x} L] (62
Currency/Interest Hale 130 282 o7 ] i [ a9
Total gaens (lessesh on cash
flow hedges 194 282 L] 1 0 i 12
Mot investment hedges
LCurrency i i 1] ] ] L] 1
CurrencyTnerest Rate 0 n i 0 a [ i
I'otal goos { hossesp o net
mvestnment h¢dg¢=¢ L] ] 1] o i) L] 4
Derivatives Nat Qualifying
a5 Hedge Aceounting
Instrumenis:
Iareress Rate 4,533 i ] 0 0 0 il
Currency 14 i 5 0 i [ 1]
Currency/Inerest Rale ELTY i il i i} i il
Credin 123 i ] (1 0 i i
Equaty {(4,057) 0 0 0 0 il il
Other ] 0 ] n 0 ] i
Embedded Dervatives (2,705} i il n 0 0 i}
Total gams (losses) on
demvatives nol quahifying as {1,69H) 1] 5 o 1] 1] {
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Tatal 5 (1.506) 5 TUE g (92 % ] 5 ¥ 5 15 £ 5]
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PRUDENTIAL FINANCIAL, INC,
Mates tn Consalidated Financial Statements—{(Continued)
Yeur Endeil Beoember 31, 20182)
[
Healiped Creaditrd
lmvestmenr Nt {Hher Tu Palicyhaldor"
Cinims Imvestmmond Income Tmivrrsd Accound Podiicyholders®
iLawns Tacuing (Laush Eipenw Balances Henclits _ARHCI
{in neillian}
Derivatives Designated as
Hedge Accounting
Tnstrumenis:
Fair value hedges
Cnins (fosses) on dervatives
designuted as hedge
Imstrames:
Interest Rate [ 0 % %) £ 0o % il - L] % 33 5 a
Cumency b 1] [ 1] 1] 1]
Total gnmes (lossesh on
demivatives desymated ns
lredze instruments In (9 i i {65) 35 il
Cinins (Jossesh on the hedged
Hem:
Interest Rate 27 | 0 ih r| ER N il
Currency 51 L] 0 0 it ] o
Tuotal pnms (Jsseshon
hedged 1tem (32} 3 L] [ i (31 il
Total pamms (losses) on far
valise hedges net of hedged
iem {6} 5 L] 0 14 4 1]
Cush Mow ]lcdw.-i
Interest Rate 2 i} 0 i 1} 0 3
Currency 7 i 0 0 0 0 20
Cumency/Inerest Rale () 217 257 1 it i} 798
Toial guans (losses) on cash
Mow hedges TR 217 257 il 1] [1] K5I
Net investment hedges
Curreney ] il (7 ] i 0 é
Currency/Imerest Rate n il 0 0 i 0
Total oz | osses) on pet
mvestment hedges 1 0 1] i i i fi
Derivatives Mot Qualifying
as Hedge Accounting
Instrumcais:
Interest Rate (1.226) il L [ i i [
Curfeioy 342 0 {1 1] 0 1] i
Cuormency Interest Rate and il 3 i i o 0
Credit {55) i} i 0 i} 0 il
Equaty i.121 i 0 i i 0 i
Other 0 i} (1 0 i} 0
Embedded Derivatives 9t fl i i i i i
Tuial gnnes (Josses) on
derivatives nol quahfying 1512 0 ri L] [ i 1
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PRUDENTIAL FINANCIAL, INC.
Maotes o Consalidated Financial Statements—(Continwed)
¥rar Ended Dircember 31, 20072
[T
M ealired Upedlned
Invesimnemt et Either Lo Falicyvhalders'
Lamins Twvesimmeni Incams Indvresd Ascomnk Policyholders®
il ossrs, Incams (L) Lapense Ialamies Hemi i AN LI
il il |
Derivatives Designmied as
Hedge Accounting
Instrumenis:
Falr value hedges
Crnims (bosses) on
derivatives designaled as
hedge instnaments;
Enterest Rate % 16 8 (Im § 0 1 i £ {1y L1 0 § L]
Currency (17} 0 il [0} il il i]
Total gomns {losses ) on
derivatives designated as
hiedize instruments 11} {19} 1] 1] {1y 1] i
Ciatins (losses)an e hedged
Hem:
Interest Rate (1%} 37 0 0 il il i
Cumency [ 5 il 1] i il il
Total gaos (Josses) on
edzed item (12 42 0 o 0 i 1
Total gams (losses) on fur
walse hedges net of
ledged item (23 23 ] i i il {1
Cash Naw hedges
Interest Raie ] i i () i i 7
Curreney o [H] 1] 1] 0 i e
Currency/Interest Habe g 157 (303) 1] i 0 (1.359)
Tolal garms {Joasesy on
cash flow hedges kL] 189 (303) (k] 0 il (1.355)
Mot invesiment hedges
Lurrency 1] ] i ] ] il {90
Currency/Inerest Rale o il o (1] n i I
Total gais {losses) on net
Envesiment hcdgu—ﬁ 1] (1] 1] (1] i} ] &l
Derivatives Not Qualifving
a5 Hedge Accounting
Instrumcnts:
Iiterest Rate i.16i i 0 0 il i 0
Cummency (RS 1] (] [}] 0 i 1]
Currency/Tmerest Rale 134K} ] 5 ] ] i 1]
Credit 13 ] 0 [ 0 i il
I:-’II'-'-“:-' {2498} [ 1] i il ] 1]
Other o (i ] 0 il i u
Embedded Derivatives g [i] i i il il il
Total goans (losscs) on
denvatives not quahfong {1,368} 0 (5 ] il il i
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Tatal < (1.272) 5 212 S (308y S (3% 5 (1) s [ S {1264}

(1) Nt changs a0 ACHC]
(2 Prior perad amounis heve bees upslaged o oomSsem To current perind proessnistion
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Presented below is o moll forward of curment penod cash Now hedges in AQCT before tages:

Balance, Decembier 31, 2016
Amiount recorded in ACC]
Interest Rise
Lhisfency
Currency/Interest Rate
Total amount recorded in AGCT
Amisunt reclissilied from ACOC 1o incomse
Interest Rate
Chmency
Cumrency/Inlerest Rate
Total amount reclassified from AOCH to lneome
Balance, December 31, 2007

Amount recorded in AOC]
Interest Rate
Currency
Currency/Interest Rate
Total amount recorded ln ADCT
Amount reelassified from AOCK 10 income
Interes: Rate
Currency
Crisrency/Interest Hate
Total amount reclassificd from AOQCT to ingome
Balance, December 31, 2018

Cumulative elfect adjustment from the adoption of ASU 20017-12(1)
Amount recorded im ADC]

Interesd Knie

Chrrcacy

Cusreney/Interest Rate
Tutal amount recorded in AGCT
Armitnt reclassilied from AU 10 dncomse

Interest Rme

Cumrency

Cumrency/Interest Rate
Total amount reclassified from ADCT to income
Bulance, December 31, 2009

Al rsee Note 2 (o detils,
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5 1316

5
i1)
(1.375)
i1,373%)

W
=
=
=
—

Ul
=

{36}
414
391

{58)
i)
{313)
(379}

B3l

Ll

The chamges in fair value of cash flow hedoes are deferred in ACC] and are included in “Net unrealized investiment gains (losseés)™ in the

2

576/732

Consohidated Statements of Comprehensive Iscome; these mmounts ane ten reclassalied (o carnimgs when the I‘.IL'I!FI.'l’J tem affects uminga. 1 |~:i.111.|,
December 31, 2009 values, if s estimated that a pre-tnx gan of approcimately $261 mllion is expected o be reclassified from AOC] 10 carmings
dunng the subsequent twelve months ending December 31, 2020,
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The CXpHISIITes the l'_'url'qu.u.y 1% hﬂ.h'ing wlly these qlulifymg cash fow hLdpuu inclisde the tnl'inh“ﬂil.r of liture cash Nows from forecasted
transpciions dennmnated in foreign carencies, the purchises of mvested assets, and the receipt o payment of varable interest on exBting
fmancenl instrements. The maximum length of time over which the Company 1z hedmng its exposure to the vanobality in future cosh flows for
forecasted transactions is W years

There were no matenal amounts reclasaficd from AOCT mto carmmgs relatmg 1o mstances mowhich the Company discontimued cash Jow
hedge accounting because the forecusied tramsaction did not occur by ihe umbicipated date or wiihin the sdditionnl tme period permiiied by the
authontative guidance for the accounting for denvatives and hedgimg. In addition, there were no mstances m which the Company discontinued
Fair value hedge aceounting due to a hedged firm commatment no longer qualiflying & o Fair value hedge.

For effective net mvestment hedpes, the smounts, before appliceble taxes, recorded in the cumulstive tronslation sdjustment within ACCH

wore 3536 million s of 2009, 8532 millwn os of 2008, mmd $526 millomn as of 24117,
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Credil Merivatives

Credit denvatives, where the Company has wntten coedit protection ona sigle name relenmee, had outstanding notional amounts of S
millicn and £1 10 mullion as of December 31, 2009 and 2008, respectively, These credst denvatives ane reported at for vilue as on assel of 51
million s of both Decenber 31, 2009 and 2008, As of December 31, 2009, the notions] ssoum of these aedit dervatives Tad the following
NAIC mtmgs: $36 million m NAIC 1 560 milhon m NAIC 2; end $4 million m NAIC 3, The Company has also written eredil protection on
certzin index references with notional ameants of 692 million and $4.953 million, reporied ai far value as an asset of $20 million and S10
million as of December 31, 2009 and 2008, respectively. As of December 31, 2019, the notional amount of these eredit denvatives had the
following NAIC mtings: $30 million in NALC 1; 8570 million in NAIC 3; and $72 million in NAK ¢ NAIC designations are based on the lowest
rated single name reference included m e mdex.

The Company s maxumum ameunt at fisk under these eredit denvanves equals the alwementioned aotionnl amounts and nssumes the valoe
ol the u.rltjl:r'!nng referenced secunives become worthless. These credin denvatives have matunties of less than | year and less than 28 yuars for
single name and index references, respectively,

In sddition to writing credii protectn, the Company has purchased credit protectson using credit denvatives in order io hedge specific
credit exposares in the Company ‘s imvestment pontfolio, As of Desember 31, 20149 and 2018, the Company hod 56 million and $145 million of
owlstanding notional amounts, reported of fair value as a liability of 30 million and 51 million, respectively

Cosnterparty Credit Risk

The Company is exposed 1o bosses in the event of non-performance by counterpartics (o fmanciol derivative frnsactions with & positive
fair walue. The Company mamages credit risk by (1) entering mio derivative ransactions wath highly rated magor international financial mstinions
and sther eredhworthy counterparties governed by master nettmg agreements, as applicable; () wsihng through central clearmg and OTC parties;
()} abtainmg callatern], such as cash and secunibes, when appropriade; and () settimg hmits an sengle poaty eredit exposieres which are subgect
1o perodic managemenl review,

Substantially afl of the Company™s denivative agreaments have zero tresholds which require daily full collstemlization by the party in o
limbility position. In additsn, cernin of the Comgany’s denivative agrecanenis coatam credit-risk related contimpgent featuges; of the credit ruting
ol one of the partics 1o the denvative agreement is 1o fall below n cenein level, the party with positive fair value could request iermination of the
then fair value or demand imasediate full collateralization from the party whose credit rating fell and 1 i a pet Lability posation.

As of December 31, 2019, there were no net lishiliy derivative posttions with counterpartics with credit nsk-related contingent features,
All derivatives have been appropristely collateralized by the Compony or the counterparty in accordance with the tems of the dermative
RIS,

6. FAIR VALUE OF ASSETS AND
LIABRILITIES

Fuir Vulue Messurement—Fair valhse represents the price that would be received to sell on ssset or paid 1o tmnsfer a lability in an orderky
transaction between markel porticipants u the meassrement date. The authoritotive fnir vahee gnidanes establishes o fnmework for measuring
Fair value that includes a hierarchy used 1o classify the inputs used in measaring fair value. The level in the Fair value hierarchy within which the
Tuir value mensurcment falls 15 defermmed hased on ihe lowest level input that s sagmificant to the fair value measurement. Tse levels of the fur
value hicrarchy arc as folbows:

Level |—Far valie i based on ﬂnni]guu'la.l qdu:lml pu'iw..'su i achive markels Lhal afe accesable w the Lompaniy for wdentical aiscts oF
habalitaes, The Company s Level | assets and habilses promanly mclude cennn cash equivalents and shor-fenm investments, gquily secunbics
and denvative conirscts that trade om an sctive exchange markes,
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FRUDENTIAL FINANCIAL, INC,
Nates tn Consalidated Financial Statements—Continued)

Level 2—Fmir vahie 15 based on n'lgr:iﬁﬂul'inpuL\. other than 1.|l|mlr:d prices imeladed i Level I. that are observinble lor the asset or HuHIiI}-.
either directly or mdweetly, for substantally the full term of the nsset or labanlity through corroborition with sbsenable market dats. Level 2
mpaits include quoted morket prices n active markets Tor sumilor assets and lmbilites, quoted market prices in markeds that are not active for
wlentical or samilar assets o lnbalities, and other morket observable inputs. The Company's Level 2 assets and liabilites inchsde: fixesd matnitics
{comporate public and prvate bonds, most government secunities, certmn asset-backed and mongage-hacked sceuntics, ete.), cormn exquity
securities (mutual fusds, which do not trade in sctive markets bocause they are not publicly available), cenain commereinl morigage loans, shon-
term ivestmenis and certaim cash equivalents (primnnly commercial poper), and certmn OTC dervatives.

Level 3—Fair value is based on ab beast one signilicant unobservable input for the asset or Lability. The assets and labilities in this category
may require significant judgment or estimition in determining the fair value. The Company®s Level 3 assets and labilities promanly melhude:
certam povide (ied matunties and equity secuntzes, cerfon mamslly prced publc coualy secunities and Nixed maturities, certam lighly
struchired O T derivative condracts, cerfain consolidnied renl estnie fonds For which the {.Zu:mlruu:..' 1% Hmﬂ,cnern! pariner and embedded dementives
resulting from centain products with gusrantesd benefits,

Assets and Lishilities by Hicrarehy Level—The tables below present the balances of sssets and labilities reported o1 fwir valus on g
recurming basis, as of the dstes indicated.

213

580/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

PRUDENTIAL FINANCILAL, INC,
MNotes to Consolidated Financial Ststements—{Continued)

A af December 31, 1019
Lol 1 Level 2 Level 8 Nemlngil} Tutal
iin millinns)

Fixed maturities, mvailable-for-sale:
U8 Treasusy securities and obligadions of U8, governmeni
authorities amd agencies 5 0 %5 35554 1 105 5 LN
Oblipations of U5 states and their political subdivisaons [} 11492 ] 11,497
Foreygn govemment bonds 1] 119,032 2 119,054
LIS, corporate public secunities 0o q7.950 B0 H.339
LIS, corporate private seemries( 2 i 14,744 1,784 .533
Foreign corpormte public securitics 0 20,756 659 20825
Fomergn eorporate privale secinises 0 77.237 | 28,240
Asset-bocked secunties(3) 1] 12,238 936 13,174
Commercial mongage-backed securitics [1] 15,574 0 15,574
Residentinl mongage-backed securities 1] 3,1E9 12 3.201

Saihtilal 0 IRG,TH| 4315 ] (KM
Assels supporting experience-rated controcthobder lmbilities:
115 Treasury secunties and obligations of 115 governmeni
authorities and ageneies [} 185 o I1H3
Obligmions of 115 states and their political subsdivisions (1] 12 o 212
Fowesgn giwvernment honds ] Thn 24 414
Corperale securities (1] 12,966 637 13,603
Assel-hncked secunties(1) i 1,593 il 16432
Commersial morgoge-tacked seouries 0 1806 0 18506
Resudentinl mongage-backed securitbes 1] 1,158 0 1158
Equity securitics 1,505 285 i 1,790
Al other4) 0 261 0 261

Sulkotal 1,305 14346 730 11541
Fixed matrities, naling 0 1,507 2T 3,844
Equity secuntics 5813 039 633 7385
Commercial morgage and other loans i o] 0 s
(hther invested asuets(5) (3 14,379 S6T {(13,519) 1.433
Short-term invesimenis 1, %05 1,975 155 ERET
Cash equivalenis 2079 6,706 131 L
Oher nssels 1] 1] 113 113
Separste account asscts(6HT) 46,574 240,433 1,717 JHR. T2

Total pssets 5 ST83 05 674ATd % R6aR 5 (I3509) 8 727386
Fusture policy benefits(X) g o % 0 % (1383 5 £ 12831
Polievholders” accoum halances ] [} 1316 1316
Oher linhalities 41 7495 {2k {6,705 Ui
Motes issaied by consolidated VIEs (1] 1] L] HiWN

Fotal labilanes H 4 § T495 S 15082 S5  (6705) £ 15883
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PFRUDENTIAL FINANCIAL, INC,
Naotes tn Consalidated Financial Statements—{Continwed)

M of Dhecember 31, 201K
el | Lavel2 Leved 3 Meretingl 1} Watal
{in millinnsg

Fixed maturities, available-for-sale:
1.8 '|'rr::h1lli_.-' secunties and ubli.y,a.'liulb ol 1.5, governmenl
muthonnes and agencies 5 o 5 30313 5 #l 5 5 i
Obligations of L5, states and their political subdivissons (] [IEE 5 101493
Foreign govermment baongls [ 112955 125 115110
LS. corporate public secarities 0 B3,252 133 B2 A15
LIS, eorpormte private secmries( 2 ] 11,265 1,755 33020
Foreign corpomie public scouritics ] W 14K %3 29201
1"1.1n."|p1 corponle Fl.rll'r'l[l! securiises 1] 23,757 T4 24.531
Asset-backed secunties(1) i 11,726 1.247 12973
Commercial mongage-backed securities 0 13,302 11 13315
Residentinl mongage-backed securities ] 2,925 79 5004

Subtotal [ 340421 4,235 353656

Assets supporiing experience-rated contmetholder labilities:
LS. Tressury secuntics and obligations of U5, governmend
mihontes and agencies 1] sl n kL]

Obliations of L5 states and their political subdivisions [ 16 ] 196
Foreign givernment bonds L] R5K 225 1083
Corporate secunitics (1] 12,675 444 13,119
Assel-hocked secunties(1) ] 1506 149 1,665
Commeraial mongoge-backed sccuntics [} 2324 1] 234
Resibemtinl mmorngage-backed scouritees [} LAN] 1] Hil
Equity securities 1.2x2 217 1 1,460
All otherid)y 1] 215 0 215

Sulotal 1.222 1213 a1y 21254
Fised maluirities, !nding (1] 3017 20y 3243
Equity secuntics 4819 G0 Lo | i 100
Commercial mongage and other loans [} 63 n a3
Oiher invested asesi3) 3 10,454 263 (9,331) 1,409
Short-arm invesimenis 2713 2600 20 5493
Cash equivalents 2548 6,553 77 2478
Uiher nsscis i i 25 23
Separate accoan assets(ET) 10,534 212,998 1,534 254,066

Total assets 3 51159 5 605Ta0 5 710 3 (9331) 8 655487
Future policy benefits(8) % o % o 5 39% 5 £ B9
Palieyholders” sccount balances [} (1] 56 56
Other liabalities 18 5308 ] (5.281) 135
Notes issued by consolidited VIEs ] ] 94 9%

Total labilitics 5 18 & 5398 5§ 0577 % iﬁ.!ﬂl ] £ 9712

i “Metling” ) Sgellalerml of $6,6 |4 mullion snd
F030 wmllion s of Decomber 31, 2019 and J00E, rewpectively.

421 Exchades sotes with for valee of 54,737 malhon {camyieg amoiilof 34,751 sdllioa) and 34,216 smllion {easrvisg amoest of 34,21 6
mlltony as of December 31, 2019 and 004, espectively, which ave been offset with the saecistal payahles under s neting
Al

i1 Inclades eredii el neeuriies collmesshrsd by synd | bl Dussstrs sasbsegerirme modtgmpes, st boars, credit cands, sdnesivon boans and olher st types

441 Al othes represenis vash cguvalonts and dson-eem invesimsenis

15 (iher invesicd assets excluded from the e vnluc hiersrchy selude corinin hedge Nails, privaie ogaity feeds amd other funds for which fair value s meswsol b nel sasal
widug “NAN) per share {or s equivalent] as & precucsl expedient. A8 Decemnbser 31, 201% and 2018, tha fair valoes of sch invesssents were 54,213 millson and 54,115
mulllion respectively
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6 Scpanss scoourd seecls sladed in ibe i vabee hicashy oxchide investmemis in ongitios that calealais NAY por share (or iis equivelent) = n pactical expodiont. Such
mvestments exsluded Bom the fuir value herarchy- inchule mnestmenix in real sstsdy, hodge funde and other moostod smagis. A8 Decomber 11, 3009 pnd 300K, the Tnr vahug aff
suck mngsimmis were S2058T milln sl 525070 nullon, segesingly
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FRUDENTIAL FINANCIAL, INC,
Notes o Consalidated Financial Statements—(Continued )

71 Sepaeafs segcinl escis represcad acgregaled [unds thal arg myvesied Jor eortain sislmnen hnwm:dlmh meppwiaded wath markel valug chamgen are bome by the cesdomnzr,
encept b the ealenl ol mizemam gisshees made by the Compaay wilh respoct I cerain acemimt Hakalilics dre nid meludod i (ke above lable as they s
reporiend ol conirect value and ot (s valee tn the Compasy s Cossolhlibed Sisemens of Fisancal Pu-ulu

(B} As of Decanber 31, 20049, the sat embedidal dsnvative habwhiy poalon of
SI28 hilleea inchudes B0.7 hillss of embedded desivainves 0 an dssa
pesstion and §13.5 billsos of embedded denvutives inos Rishilsry posices. As
of evember ¥1, 2018, e et embeddod dermvative liabilisy position of $5.9
Tmllion inabodes 507 billion of anbedded denmvatives mem seset position and
5.t biltion of embodded dervatives in o liahility position.

The methods and assumptions the Company uses 1o estunafe the far value of assets and Labilities measured at fair value on 8 recurmng
Tasis are summarsed below

Fined Maturity Seeuritbes— The fair vidwces of e Company s pubilee lxoed maturny secunties ane gencrally based on prices oblained from
i.nd.q'lcru]:ml pril:ing_ services. Preces [or cach !u:l:l.lril:,- are chcmur soirreed from nhl.'|li:|'r1|:' 'Fn'xmg_ w:nuhu:. anid & vendor |'|'|r:r.l|:|.'|13I 1% il sined
by asset type based on histarical pricing expenence mmd vendor expertise. The Company ultmmately uses e price from the prcing service highest
in thee vendor hicrarchy based on the respective asset type. The pricing hiernrchy is updated for new financinl products and recent pricing
expenience wilh vars vendors. Consestent wath the for value liemrchy desenbed above, secumbes wath vahdmted quates from pnong senaces
nre generally reflected within Lewvel 2, as they nre primanly based on observable pracang for similar assets and’or ether market observable inputs.
Typical inputs usad by these pricmg services include bul are o linited o, reported mades, bepehmark vields, ssoer spreads, bids, oflers, and'or
cstimated cash (low, prepayment speecds amd defaalt rates, 1 the prcmg mformation receaved from third-pany pricing serviees s deemed mot
reflective of market activity or other inputs observable m the market, the Company may challenge the price thaioaigh a formnl process wath the
priemg serviee of classify the secunties as Level 3 I the pricmg service updates the price to be more consistent with the presented market
ahservalioms, the securily remimns withan | evel 2

Intermally-developed valuntions or mdicative broker quotes are also used to detenmine fir value i eircumsinnees where vendor pricing i
ot svmilnble, or where the Company ultimntely conchides that pricing mformation recerved from the independent pricing services is not reflestive
ol market actoaty. IF the Company concludes the values from both pricing services and brokers are nol reflective of market achivity, o may
override the information with an intermally-developed valuation. As of December 31, 200% and 2018, overrides on a net basis were not matenial.
Pricing serviee overnides, intermally-teveloped valuations and imbicatve Broker quotes are generally inclsded in Level 3 im e Gir value hicrancly.

Ihe Company combicts several specific pree momitonng sctivities. Daily analyses identily price changes over predet 1 thresholds
defined at the Anancial mstument level, Vamous pricing intcgnty reports are reviewed on o daily and momhbily basis 1o detemnune i pricing s
reflective of murket sceiaty or 3010 wonld warmnl sy sdjustments, Ciber provedures per foamed imelude, bul are mol boted 1o, reviews of tard-
panty pricing services methodologies, reviews of pricimg rends and back 1esting

The lair valees of povate fixed maunies, which are onginsted by mlernal private nssel managers, are prinanly determined using
licwnted cash Mow modeds, These models primanly vse observable inputs (st include Treasury or samilar Tase rates plus estimated coadit
spreads o value cach sceunity. The eredit spreads are obtained through a survey of private market intermedianes who are active in both primary
and secondary transactions, and consider, among other Tactors, the eredit quality and the reduced liguidity associated with private placements.
Internul adyjustosents are made o reflect vanation n observed sector spreads, Since most private placements are vahied wang standund market
observable inputs amd impats denived from, or cormelsorated by, market observable data inclding, but nod limated 10 observed prices and spreads
for simitlar puiblicly-tmded issues, they have been reflected within Level 2. For cenain private fixed maurities, the discounted cosh fow model
may icorpornte significant unslservable imputs, which rellect the Company*s own assunipions sbout the mputs that market participanis would
use in pricing the asset. To the extent management determines that such unobservable inputs are significamt to the price of o secunity, a Level 3
elussifiention 18 made.

Assels Supporting Experience-Rated Contractholder Linblities—Assets supponing expetience-tated contractlolder Habilities consist
premarily of fixed materiny securities, oquity secunitics and derivatives whose fair values are determined consisient with similar mamments
desenbed above amder “Fraed Motunty Securties” and below under “Equity Securitres™ amd “Denvative Instruments.™
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PRUDENTIAL FINANCIAL, INC,
MNotes to Consolidated Financial Ststements—{Contined)

Equ]l_i' Sﬂzirlliﬂ—lquil}- securilics consisd |1'|'i.|1|."i|:|:|.1|‘l.' of mvestments i common and p:rfnrm.l slock uf[il.ll'rli.cl:,'-tml!ctl nuqnpn.niux.
perpetual prefemed stock, privately-traded secumiises, as well 2 mutual fund shares, The far values of most publichy-tracded equity securities are
based on quoted market preces in active markets for dentical assets and are classilied witlun Level | m the fur valse hemechy. Estimated fur
walues for nmnt privadely raded equity secunitics ore determined wsing discomnied cash ow, comanges muligple sl other valustion nuslels thal
resuire o substantial level of pudgment around inputs and therefore are classafied wathin Level ¥, The fair values of mutual fond shores that
transact regularly (but do not trade in active mnrkeis beeause they are aot publicly available) ane based on transaction prices of identical fund
shares and are classified within Level 2 i the fair value hierarely. The fair valaes of perpetual prefemed stock are based on inputs obtained from
malependent prcing services thal are pomanly based on mdicative broker quotes. As a result, the B valises of perpeiunl peefermed siock are
chussilied as Level 3,

Commercinl Mortgage snd Other Loans— The farr value of loans beld ond sceounted for using the for valee option 15 determmmed
||1|||:Jc|r|.p_ prcmg miwbic#tors from the whole loon markel, where imvedors are commitied b |1|:|n.'}nm These Wais ol a [ntdnlcrmmﬂl price, whach
is comsidered the pnncipal exit market for these beans. The Company evaluates the valantion mputs used for these assets. inchading the existence
ol predetermised exil pnces, the lerms of the kans, previling ivlerest mies and enedat risk, and deems the primary pricing inputs are Level 2
inpaits in the fair value licracchy

Other Invested Assets—Other mvested assets primanly inclode ivesiments in [LPLLCs, demvatives and cenain limited parinerships
which are consolidaied becanse the Company is either deemed 10 exercise conieo] or considered the prmary bepeficiary of a vanable interest
catity. These entities are prinsanky investment compamies amd follow speciabired mdustry accounting wherehy thear assets are comed al faer value,
The imvestments held by these entities mebede voriows feedar fund investments m underbying master funds (whose underlying holdings generally
melhuce publie lixed matunties, equity secunties and mutual funds), as well as wholly-owned real esate beld within other investmens funds. For
the wnconselidated fund imvestments, the fuir vatoe = primanly determined by the find managers and is measored of et sssel valoe CNAV) as
o practicol expedient

Diher Assets—{Onher assets reflected in Level 3 inclode reinsuranee recoverables which are carmied at fur value and relate 10 the
reinsurance of the Company’s living benelit guaranices on cerlain vareahle annuity comracts. The methods and assumplions wsed to estimate the
faar valug are consastent with thise described bebow umder “Future Policy Benefits™

Derivative Instruments—[Dermvatives are recorded of Tmir valoe ether as asscis, withm “ Assels suppariing expenence-micd coniractholder
linhilities,” or “Oitheer invested assets, ol fuir value,” or as liabilnies, within “Ciher linbalities,” exeept for embedded derrvatives which are recorded
with the associmted host conract. The e values of denivative coniracts can be alfiected by changes in ilerest mies, foreign exchange ries,
commodity prices, eredit spreads, market volatility, expecied retums, NI'R. liquadiiy and other factors. Por denvative positions included within
Level 3ol the for value himmh'y. |iqui:|]il:,.- volunlson udju!rmmL-l are made 1o relleel the cost :rl'EJiiI:inB 5I.Brliﬁi.'ntl|. rask puhilum. nnd consader
the bud-ask sprewd, muturmy, complexaty and sher specific stiributes of the underhang denvative position.

I'hie Company s exchange-traded fires and opticns include Treasury futares, Durodallar futures, commadity futures, Disrodallar aptions
and commasdity options, Exchange-traded futures and opiions ore valued using quoted prices in active markets and ore classified withim Level 1
in the fair valee hierarchy.

The mapority of the Company’s derivative positions are traded in the OTC dernvative market and are classafied within Level 2 m the far
value hierarchy. OTC denvatives classified within Level 2 are valued using models thar wiilize sctively quoted or observable market inpu values
froim extermal market data providers; third-pamy pricing vendors and’or recent tradhng activity. The Compamy™s policy 15 to wse mid-matkel
preceng i determumng ats best estomate of e vahie. The for valses of mest 010 denvatives, meludig mienest rale and eross-carmeney swips,
curmency forward contrscts, commadity swaps, commudity foeward contracts, single name credit default swaps, koan commitments held for sale
and TBA frward contracts on highly mied mongage-backed securitics issued by U8, povernnent sponsored entities are determined using
discouinied cash Mow medels, The fur valves of Europenn style option contmets are determines using Block-5chobes option pricing maosdels,
These modhzls’ key inputs include the contmetanl terms of the respective contret, along with significant observable mputs, including imiercst
rates, currency rates, eredil spreads, equity pnees, index divadend vields, NPR, velatality ond oaher fhetors.

The Company's cheaned imterest te swaps and eredit derivatives linked o an index are valued using models that wiilee sctively quoted or
observable market inputs, meluding Ovemight Indexed Swap discount rates, obtained from exiernal market dats providers, third-pany pricing
vendors and'or recent frnding activily, These denvabives are clussified as Level 2o the far value nerarchy.
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PRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)
I he nlljurril}- of e L:nrllfm'l._l,r'a. derivialive agreemenls ane with hiuhl!,l'rak:dfn:ljnt piler | liaancinl litpomis, Do rellect the maikel 's

perception of its own and the counterparty’s NPR, the Company meorporates sdditiomal spreads over LIBOR 1nto the discount mte wsed m
determinming the far value of OTC demvative mssets and Linhalities that are not otherwase collateralized.

Derivimives classified as Level 3 inchide look-back equity options and other strugtured products. These derivalives are valued based upon
models, such as Monte Carlo sanulation mxsdels and other techniues that otiliee significant unobservable mputs. Level 3 methodologies arce
validsted through periodie comparison of the Company™s fuir values (o external broker-dealer values

Cash Equivalemts and Short-Term Investments—Cosh equivalents and shoo-tenn wivestments include money market instnamems,
cominercinl paper and other highly liquid debt instruoments. Certain money morkel instruinents are valoed using unndpusted quoted prices in oetive
markets that are sccessible for uentical assets and are pnmarily classafied as Level 1. The remuning mstruments m this category are generally
fair valwed hased on market abservable inpuis and these mvesiments have promanly been classehed wiiban |evel 2

S’-cplml.: Accouni Asu'h—nﬁqurulu sceount azsets include mutual funds, fixed mulur'lt:,l seciniics, ireasres, couity securiies, real estale
and commerein] mortgage bans for which values are determined conssstent wath simmlar mstruments desenbed above under “Frxed Matunty
Secunties,” “Equity Securities™ and “Commercial Morignge and {xher Loans.”

Fuiure Policy Benefiis—1he leability for future policy benelits i related wo guarantees primany asseciated with the living benedit feares
ol certun varable snnuty contracts offerad by the Company's Iadividual Anouitses segment, mcludmg guaranteed pusimun accamulation
benefits (“GMART), pusrnteed withdrawa] benefits (SGMWIE") amd guaronteed mimimum income ond withdrowal benefits (CGMIWER™),
acommicd for ns embedded denvatives. The fair values of these habilities ane caleulated as the present vidue of futuse expected benefit payments
I customers loss the present value of future expected nder fees atinbutahle to the embedded denvative feature. This methodology could resull
in either a linbility or contra-liability balance, given changing capiial markel conditions and various aeluarial assumptions. Since there is wo
obscrvable actave market for the tansfer of ticse obligations, the valuations are calculated wsing oenally-doveloped models with option pricag
techampues. The madels nre based om a msk newiral valustson fromework and incorporute premiums for nsks mherent in valaotion lechnigues,
mpils, amd 1he tum-rmj u.ql;n‘l:illl:,.- wround the Toming and amount of future cash Nows, The determnation of these nsk pm'piuma n.-!.|_|.|in.-|. this use
of management’s judgment

The significant inputs 1o the valoatson models for these embedded denvatives include capital market assumplions. such as mierest raie
lewels amd volatility assumpiions, the Company's markel-perceived KPR, as well as actunnally determined assumpisons, including coniractholder
behiveor, such as lapse mfes, bonefit ubluation rates, withdbrawal mics, and monabty e, Smoc many of these assumplions we mmobservable
and are considered to be sspnificant inputs (o the liability valution, the lability ineluded i future policy kenefits has been reflected within Level
3 the farr value Weranchy.

Capiinl market inputs and actual policyholders” sceount values are updated cach quarter based on capitn] market conditions ns of the end
of the quarter, inclading imlerest mies, squity markets and volatlity. In the sk newiml vabation, the ininal swap curve drves the tal retum
wsed 1o grow the policyholders” necount values. The Company's discount rate assumption is based on the LIBOR swap curve adjusted for an
additional spread relative 1o LIBOR to rellect NPFR.

Actuanal assumptions, including contractbolder behavior and monahty, are revicwed at least annually, and updated based apon coergeng
experience, furure expectations and other data, including any observable market data These assumptions are generally updaied annually unless
amatenal change that the Comnpany fiels i indecative of'a long-temy trend is observed imnoan interm period.

Policvholders® Account Balaneos—The Lability for policyhoblibers” sceount balances s related to cenain embedded denvative instmiments
assocebed with certain universal life and fived anmuty produsts that provede the policyholdens with the index-linked interest eredited over contruet
specified term periods. The fair values of these liabihitses are determined using dsscounted cash Bow modebs which include capital markel
assumptions such as imtercst mics and equity index valaulity assumptions, the Company s markel-perceived NPR and actusnally determined
assumptions for martality, lopses and projected hedpe costs,

As there is no observable aclive marken for these hubilities, the fair valae is determined us the present value of sccount balances paid 1o
prlicyhoklers i exeess of controctually guarmteed odnimuns wsing option pricing technigques for indes term periods that conlain deposits as off
the valuation date, and the expected option cost for future mdex term perwosds, where the teros of mdex crediting rates have not vet been dectined
by the {'nmrn:l_l; Premiums For nsks nberent in valuation |L"|.'|!I'Ii.|:|IJL'h., mpiiis, and the general uncerinmnty around the tmmg and amount of future
ensh Mows are alse incorpomated in the fair value of these
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Liahalites. The determmation of these nadk Tm.-minms :L-quirm the e af mI:I'I..IBIED'IEM ‘w iud.ﬂmcnl. wiid beriee Uhese liablites ane rellected withm
Level 3 in the fur value hierarchy,

Capital marked imputs, meludmg mterest mies amd equity markets volatiliy, sl aciunl policyholders” account vallues are updoted each
aquarter. Actuarial assumplions are reviewed at beast annually and updated based upon emerging experience, fulure expectations and other data,
meluding any observable morket data. Asade from these annand updates, asumptions are gencrally updated only o a materal change is observied
m an nteram period that the Company belicves 13 indecative of a long-lerm trend,

Other Liabilithes—Other linbilities melude certnin denvaolive mstruments and the contingent conssderation liobality nssociated with the
aeduisitvon of Assurance ). The fur values of denvative instruments are primarly determined consstent wath those desernibed above under
“Derivative Instruments.” For the contingent consideration labality, see Note | for addinonal information,

Mobes bsuwed by Consolidated YVIEs—These notes are based on the Tair values of comespomding bank loan collateral. Since the notes are
valued bused on reference collaternl, they are clasafied as Level 3. See Mote 4 and “Fair Value Optaon™ below for sdditional information.

Quanttative Information Regarding Internally-Priced Level 3 Assets and Liabilities—The wmbles below present suantitaiive
mformation on significam intemally-priced Level 3 msseis amd linbaliies,
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Fugure pEcy'bmuEb[ﬁ} £ 2024 Thscoumied cosh Thow Lopse mie{X) 1% 13% Dhecrease
Spread over LITIRE) 0. 36% Ll Decrense
Unilliention raief 10) 5a 9%
Withibrnwal mtc Sec able footnote (117 bebow.
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(1F onveruely, e smpact of & decreis: in it Soihd hive the ofipoale pact o Bir l.'dl.unth.upruﬂedm e mble.

(2 Inchides ssacis clasificl as fxed smaniriies avalshle-for-sbe, sssets sopp el bbb ablivses s Fived massnees, irsdng.

i R friples oof beefope inmteresd, ianes, deprecision asd mmu:“l—]}lm"]\ and e smoenn used when m.ef.mpuylunlelumunlﬁ- marker
[lNlthll» mmllm%rmﬂllpln whem vahning the investeenis

8 Iumhgmmmmuhmemqmuluhhmmmmﬁmwm:ﬂm\lﬂm These syvestmenss iypically we o mege off
sdiscount Tules [16% 40 2], therefore presenting @ range., rmther than s weiphied av ange, i n more ion of the mobservable inrats wed in the valustion.

153 Changes in tha {wir valss of separaic socoun! asats ae boms by cusiomens and dess aoe offson by durwul.n lqunt-l woonuml lishilitics on et Company's Comsolidabod
Statemaenis of Fomancm| Posibion. As a resuli. changes in valoe sssogisbod wish Ses arg oo peflectod m ihe Company”s didaied Sistomeants of On

(6 Funim palisy bemelin primerily repeesent gl scomni lishalities for the Bving benefit features of B Company”s vanable snnuity soatmcts which s secountad (o s
wmmhadslod demvatives. Smllw valuation mecthodalogy Fnlbcw Imabsiliion wss & ranps of inpwts Thal vary ol the soniract kvl over the canb Bow progection perind. presenting
a mngs, rthar then a weigh TEMCTE S T ion af the seokssrrabls inputs ued i the 1ahisiaon,

(Th Policybolien’ tal primanky te nm-l-:wml liaksbitics for the mlex- laked sterot crodital on cortass of the Company"s bt and anmety prodects thas
ar secotmicd o as embodded denaalives. Since the salmtion methadnlngy B thess hehilshies naes o range oF mpuis thal sagy ol dhe conbrci leve] over the cash Mo
eyestam ponal, prasnlieg = reege, cather than -M.'Wumﬁ.iumu:mnullr-lnpwmliihcumlnﬂ'd#mnhu#-h Wy
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peacially Bivinmed 1o be bowes od the period where siiifeader changes afpdy. o dny gaven comrsdl, lifrme falés vary Do bott e poind ived & hick cash ows ane plojestsd
fize The punposes of valemg dese embedded derivabives.

iUy Thee spwend over the Londaon Imier-enk CTered Boie LI} swnp ouree rep the p ldesdlio the praxy for the resk. free ree (LIROR ) b0 reflect the Company s
wntimsiiss ol ries thal & menka partipans woulid use o valus e living benafis in kst JrA———— anal papot phass sl mekos-beded inlors aalsing gsaanios.
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assoeiated with issuing fumding sgreamenis. sfjustad for amy ilbapuidity risk premium. Inosder o Nﬂmﬂn'l'-lmulmﬁ ratmga o the Company, sredil sproads sssogiabed

Ilhfmlwmm:lmm mMImmmiﬂhkh.nmhd- lopmg 1his Fndmy agr lwmg benelil guamndess, and

index-Imkel inlcest crediiang g ang huahilitizs snd me theeefme senior io dobi.
LI0F The uliliastson raic i the g e that will uliliee the benc il disring Uhe I arull begm il whilrawaly m various limee
wilcrvads [roam donbiacd mceopivm, The boldcrs anc 'htlllln'h:mnll‘dm‘w'ﬁllnﬂ medinicly ar mever uiiline Bhe hene il Uhhistion
e Y Ty hjl'hhuhhﬁ:l}'pd u.u-.-uun.-mﬂq: The mispact of changos = theec s highly & deitl ot the presdisc 1ype, the age of the conircthalder

b the tirmie of the aale. amd e timming of the (st fetime moame withdramal. qut:ﬂuuﬂ:uhllm fate fwt&kﬂrqmlyuﬂmmwlmlna‘httﬁh
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U The withdmwal fate i the ragnisuds of snsial thalder withdrawals relative 1o the manomen allemable smoes) under the contret. These
dnatitiiions vary hasal im e ape of e eonlmetbobls, he b staliis of the covmirael amd the dirilos anee the omtisctboller began Nifense wbulrwab. As af bol
Dhevemilees 30, 2010 ald 231H, i wiilndimmal mic i s T3% aind b iaakmasn withdrawal tew asiaiginm msy be preate deai 10 The loe value ull

the Fubnhiy will grzerally incicase i e tie withlramnal rate o Lo 1P and docrsane s the sothdmmnal sl nioy o liither away Tam 1000,
{12} The tanpe reflecls uuu—n-'hl;r raies fir e vt majorily of Busioew s living benefils and viler contraci, il policylolbon saaging From 45 10 90 yean ohl. Wil the
of bving Benefits have o g I, cermain other coniraots do mot heve an ape restricoon. This resulis in contrsciholders with seonslity mies
Iﬁ?ﬁ“thﬂ.""! for vertsin binefis. Mﬁ'ndlrrm—rrru& vary by pooduct, age. snd derstion. A moraliny improvemems sssampiion is also incorporsted i the overll monabey

Interrelationships Between Unobservable Inputs—In addiion w die sensitivities of fnir valee meassurements w0 changes in each
uiobscivable ot in isobation, as relected in the able above, mtermelatpishigs boween these inputs may alse exist, such that & leange in one
unshservable mput may give nse 1o g chunge m another or muluple mputs. Examples of such mterrelationships for sigmficant mternally -prced
Level 3 ascets and halilines are as Tollows:

[mevr.uu'r Securittes—"The e osed jo discount Noore cash Mows reflects coment mskelree mies |1||.u: eredy and ]iquidil}. sqstnud
regpurremients that morkel participants waonsld use 10 valoe an asset. The dascomt e may be mitluenced by mony botors, mehidmg magket eveles,
expectstions of defoull, collaternl, term. and asset complexsty. Each of these [actors con infleence discount mibes, either in isolation. or in response
b other figiors,

Futire Policy Bengliti—The Company expeets eflicient bencfit uiilization and withdmwal rales o generally be comelated with lapse mics.
Huowever, behavior is generally highly depemdent on the Gacts and ereunistanees sustounding the indsvidun] contractholder, such as their guidivy
necds o tax situation, which coulbd dnve lopse behavior indepenident of oiher contractholder belavior assumptions. Ta the extent more cfficient
contmetholder behavier resulls 10 greater m-the-maoneyness at the controct level, lapse rates may declme for these contracts. Similarly, to the
extent thot increnses i equity volanlity are comelated with overnll declines m the copital markets, lnpse mies may decline as confmets beoome
mane in-the-maoney.

Changes in Level 3 Assets and Lihilities—The following thles desenbe changes in fair valses of Level 3 assets and labilities as of the
idates indicated, as well os the portion of gams or losses included in income attribatable o unrealized goins or losses reluted 1o those assets and
liabilities still held s the end of their respective periods. When a determination is made 1o classify assets amd liabilities within Level 3, ihe
determination s based on significance of the unobservable imputs in the overall fair value measunement. All iranslers ase based on changes in the
d'lm'nhd:il}'u-f'l.'hn valimlion irl]'n].lu. :r||.'1llllin5 the u.t-uilu]:ﬂ:il:,' ul'PriL'iqu service mlformation that the Enm]nrlj' can validate. Translers mito Level
3 are genemally the result of unobservable mputs utthred wathan valuation methodologres and the use of indicatve broker quotes for assets that
were prevenusly valued wsing observable inputs. Trunsfers o of Level 3 are generally due 1o the use of observable inputs in visluation
methodobegies as well as the avmlability of pricing service information for centain assets that the Company can validate,
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The followmg tables sutanmanze te portsn of clanges i (i valses of Level 3 assets and liabilities neluded in cormnings and 001 for the
vear onded December 31, 2007, s well as the portn of gozns or kescs included i income atnbutable 1o unrealized goms or losses reloted 1o
those assets and labilities still beld as of December 31, 2007

Vawr Endael Devombar 11, 2017

Total rwalized sl onreslioed T t'-—lhigm‘rnhiﬂﬁ!
Beuliond Lo Emteresd yonlitnd 10 [EEH R P B Roraliond AMher Nmieresd orndioed 1a
mvcimeni geivs  isceme  pelivyBolden sorowsi cawi b Ml mreikmant gaiw iname pelicy baldyn® scymmed
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(1 =Oiher,” for the periods ended Decomber 51, 200% and 2008, primanly repoesent decomsolidation of WIE. rozlassifosom of cenmn nsets between peponing doegones and
fircign owmancy mnslation

15 Unrsalired gains or kesses related 1o ssagts sl bald ab the o of the pericd Jo pid mcluds amortimtion or jom of premi and i 1§

i3 [nchudes U5, corporsbs public. U5, corporsia privaid, {orcign corpomsis public and {oraign corpoesis privaie ssoanitios.

i Includes magi-backed. sommeroal morigage-backed and residonizal morigage-hacksd seoumias.
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The following lables present the balonces of derivative assets and labalities measwred ml fur value on o recurmng basis, as of the dote
mabicsted, by promory uncerlying nisks. These tables exclude embedded denvatives nnd nssocmted reinsurance recovernbles, The denvative nssets
and Lalalies shown bebvw are meloded m *Chber mvested nssets™ or “URher habahtees"™ i the tables comlamesd withim the sechons Y=—MN\ssels aml

Liabilities by Hiermrcly Level” and “—Changes m Level 3 Assets and Lialalines” ahove

As ull Desrmber A1, 3019

Level I Lewel 2 Level 3 Netting(1] Tustal
(T mmillbaams

Dermvative assgls:
lenterest Bt 5 4 5 11,238 % ] % 11.243
Currency 1} 230 0 230
Credin il 2] 1 1
Currency/Intenest Rate il 2207 ] 2207
Equity 2 HE3 il (55
Commodity 0 0 0 il
Mettmai 1) {1351 (13519

Toal dermvanve assels 5 & 5 14379 % 1 5 {13,519 867

I]L'I'I.'n ahve I'Iilhltl':l s
Intezest Rate s LA 1 5176 & 0o s 5214
Curreney i 271 [ 271
Credit 0 0 0 i
Currency’Interest Rote il 647 1] 17
Equity k] 1401 ] 1,404
Commmodiny il i i ii
Mettmgt 1) {6, 705) (6. TS

Todal dermvanve habalitees 5 41 5 7495 5 1] 5 (6,705 ®3l
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Yahle of €
PRUDENTIAL FINANCLAL, INC,
MNotes to Consolidated Financial Ststements—{Continued )
A of Dheeenilie 31, 2008
Level | Laved 2 Level 3 _ Sewdngll Vol
b B
Dervative assels:
Imierest Rade £ 21 5 6341 -1 F 5 % 0 A6
Currency 1] k] 0 0
Credal 1] i3 1] 33
Currency/Intercst Raie 1] 2292 i 2292
Eguity 0 1,514 0 1515
Commasaty 0 0 o 0
Medtingi 1) {4,331 (331§
Tonl dervative asscrs % ek - 10454 8§ 2 5 {9331} S 1,148
Drenvative liabilities:
Imienest Rote 5 2 % RIE 8 1] 5 5 3EM
Currency 1] 140 il (E-11]
Credit 1] 23 f 13
Currency/lnterest Rate 0 78 0 T8
Equity T A 1] 647
Commaslaty 1} i 0 LU
Meming( 1) (5.241) (52811
Toal derivanve liabilities g ] % 53040 1] g (3281 % 127
(1) ~Memng smunis represest cash collatens] s he imgact of o[Tecing assct and lisbilny posiions held with the same counterpamy, sulject 1o maer seiling Bpsecment

Changes n Level 3 derivative assets and Habilitbes—The following tables provade a summnary of the chamges in (e v
denvanve assets and Labiliics as of the dates indecated, as well as the portion of gams or losses inclisded in meome atinbutah
pains or loves relited 1o those asseis and labilities siill held at tee end of their respective Pcril.rds..

Wear Ended Ibeormbor 10, 2018

alue of Level 3
le 1o wrenlized

Fair Lmralined
Fulr Vi, Todal realised Value, guins (ke for
Beglaning of  asd warealiond Trmaofers ints Trambrsesl  owd ol anscts still baki
perisd Eaimn (lasei) () Furihaes Salr haaanies Setulomin s LT L] Ravel 1 43) ol Lavel 83§ perisd PEA
(i millinanj
Met Dvalive - Equiny 5 [ R 1 L] ¥ B 5 L 1 L B | L] 3 b % L] 5 i 3 - I 1 ]
e Denvative - limesra
[ z iy (] [] i it ] '] ] ] ik
Virar Ended I.Imﬂurill Pl ]
Fair [T
Flr Vighes, Tetal realired Vilwi.  alis flesas)
higinaing of  and anrssiod Trandlers mis Tramdorsowt ond ol Por asts ol
4 s Sale o S . [i vl wll v bl (4
[ =)
Nt Dermveiive = Eguily & n ¥ 1 L] n 5 43 n ¥ L] ] 0y % L 1 L] ¥ LN 1 n
Mt Dinrivative - Insrst
[ 5 i) 5 L] 1t L ] ] a ] ] ] 5
128
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Tahle of Contents
PRUDENTIAL FINANCIAL, INC,
Motes to Consolidated Financial Statements—{Contined )
Wewr Ended December 10, 2017
Fair U mrealiesil
Vair Vahwe,  Veinl rewlined Valun, paiws {lewer) far
beginmisg ol amd unrealiscd Transers i Tramsierswst  ond ol avrs il held
ilermnen ) {4 Parchasrs Saliry inmreen Setirmriy i Ll Level § o Lewedl 3 4
T il
Wt [lerevminen - Tguey 3 L a % o 5 o3 =3 o % I 3 LR 1 L EEE B | B o
Mg Derwvative - Lateros
Rsic d T} L] [ L] L L] ] L] i3} ]

115 Hepresonms conversion af warmanis 1o equily shases.

(2 Tessfors it or ol of Level 3 are geocnlly repomed o the valise as of the beginning of dse quaries in which the wanafers sscoer e sy such posions sull bebd st ol of
ihe quaricr,

(3 Holaied @ warrams recelved in restriering o oriae assel that reshiod m roclassalicatos off reporting cnkegory

4y Lol readired nnd unrealined gains {lossesh s well os unneabired g Closses) for assets still held ot the ead of the period e reconded m “Hoalired invesiment pains (e,
oat”

Nonrecurring Fair Valoe Messurements— e following tables represent imlsmmation for asscts measured at for value on o nenrecurmng
basis. The foir value mensurement is nonrecuring os these ossets are measured at Foir value only when there is o triggermg event (e.2.. an evidence
of impaiment). Assets incladed in the mble are these that were impaired during the respective reporing periods s that are still beld as of the
reporting dage. The estimated fur values for these amoums were determined using sigmificant unohservoble inputs {Level 3).

YWear Ended Dhevember 31

29 2018 217
i Bl
Renlired myvestment gains {lasses) nel:
Commercial mongage loans{1 ) 5 F 5 {12y & {2
Mortgage servicing nights(2) 5 1l E3 10 ¥ 7
Wear Emided Decombar 31,
LI ik
{im mnilisms )
Carrying valuge afler measuremcnt ns of period end
Commmercinl mortgage sy 3 15 % 47
Morigage servicing rightsi2}: 5 87 5 73

EII Commercal mioiigage kan ane valeed based on diseouniol cak Dows wlihnng masket rates or the [r value of the underlying real cslste cellaleral,

P2 Mestgage scrvicmp tghts e valued using 8 discossieod ¢l Tiw musdel. The made] meofpoaies asuiipions i sriacmy revesucs, Which e adjisial B cipeciod
peepayineni, delingiicndy fales, o iron depouil merme dhd elimabed loms servacig expenses. The diccoiinl files iseoporalod tnls the mide] are detensuned Baed o lhe
exstmaied revarmns & market parvcipam would reguire for this bsiness plus 2 logoidiny snd risk p Thts udes svmilsble relevam dain Hrom any sctive maeken

sabes of monpage servicing mghis

Fuir Value Option

The foar value option allows the Company 1o elect fair value as an alernative mensurement for sebected financal assets and Gnaneial
lLimbalitaes ot otherwise rqmﬂcd ol fanr value. Such elections have been made hl\_.- the f_'qngmn:.' o Iu:||1 mili@,u'le v:lhli!il}- m L'\.:I.ITIiI'I.tm that result
froms different messrement atinbutes, Flechng the fair value ophion alse allows the Company o achieve consastent accoanting for certam assets
and liabilities. Changes in [ value are reflecied m “Realized investment gains {lesses), net”™ Tor conmercinl mortgage and ofber loans amd
“Otber income (Ross)™ for other nssets and nites issued by consolidated VIEs. Changes i fair valoe due 1o mstramemt-specilic eredit nisk are
eatimated usug changes in eredit spreads and quality ratisgs for the peod reported. Interest incoms on comnercial mortgage and other boains s
meluded in “Net investment income.” lnterest imcome on these loans i3 recorded based on the effective mtenest rate as determined at the closing
ol the loan.

2%
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Mates to Consolidated Financial Statements—{Continued)

The |'|.1|||.1'|'|.'|1|y_ lahles present wlformuation mg.nuﬁh_g assets and liabilities where the Tarr valoe 15|'|Ii|!r|. heais been eleciad.

Linhikities;
Motes pssaed by consolidated YIEs:
Changes in fair valoe

Commercial morigage and other boans:
Inleres: income

Motes ssued by comselidated VIEs:
Interest expense

Commercial morigage and other loans{ 1)

Fair value as of perod end

Aggregale contmetiial principal as of penod end
Uther asscts:

Fair value as of penod end
Notes issued by comsohdated Viks;

Fair value as of perod end

Agpregate contractual prineipal as of period end

A0 As of Desgmber 31, 2014, for loans for which e fon valos opSon has boon slesicd, there worg oo
lcsyms o0 mop-aceral stahas and peme of B loans were mng than W days pest dug and shil sccrumy

Fair Value of Financial Instraments

Year Emded Decomber A1,

s
i ol B}

pLIES 017

5 (s 5 (4 3 4

Year Ended December 51

201 28 o7
(in muillinns)
5 20 5 I8 3 I3
5 45 5 in 5 75

Year Ended Decembser 31,

184 FLIL
Jin millisns)
5 28 b 763
L4 224 < 754
1] 10
5 Bk} 5 595
5 857 5 6B32

The table below presents the carmying amount and e valoe by Gor vaboe beerarchy level of certam fmancial snstmments that are ool
repewted ot fair value, The Gnancial instruments presented below are reported ot carrving value on the Company™s Consolidated Sttensents of
Financial Position. In some eases, as desciibed below, the comrying mmount equals or apprsimates fair vilue

230
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Table ol €
PRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)
Ihece mbser 31, 2009
Carrylag
Falr ¥alue AR}
el | Leveld = Leedd | Towd = Toesl
lm | )
Assels:
Fixed matunties, held-to-maberio2 ) % n % 2217 5 &5 s 2302 13 1,933
Asscts supponing expenence-raled contmethobder Labilitics 16 1] 1] 16 16
Coaneercinl mongage and otler loans il 17 05 558 65 65 K3.331
PFolicy loans 0 0 12,080 12,0 12,
Otlser invested assels i 11 i} 6 '
Showt-lerm mvestmends 1492 L o 1.531 1.531
Cash and cash equivalents 6178 1043 0l 121 1321
Acerued investment income i 3330 il 3,330 3330
Othier assets 147 2526 643 3316 3315
Tuotal asscis 5 78913 5 Q298 S5 TEARY § 9i61F 0§ 92909
Liahilities:
Polieyholders” account halances—invesiment eaniracts $ 0 0§ A0 5 6926 S 10LIS6 5 101241
Secunities sl undes agrecmenls o eplu chase 1] Wik | 1] aR] k]
Cash collaternd for lonned securities i 413 il 4213 4213
Shont-term debt 0 1.T4R 205 1,953 1,933
Long-term debi( ) 1,950 IR, 188 1,186 21,54 18,646
Motes issued by consolidated V1Es il il 474 474 474
Olser habalinees 0 003 519 6,082 0082
Separwte necount habihities—investment contmels il 77.134 24,407 140,541 1181541
I
Total liabilities 5 1950 5 150307 5 96067 & 24830 5 244911

%]
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Tahle of Contents
PRUDENTIAL FINANCILAL, INC,
Mates to Consolidated Financial Statements—{Continued)
Urecember 10, 200K
Carrylng
Eulr Valis Amuini(l)
Laeveld  leveid W Lewls = Towd = Towd
i )

Assels:
Fixed matunties, held-to-mabmritl) 5 1] 5 1.46% 5 04 5 2372 L1 2013
Assets supporting experience-rated contracihokler liabilities 1} 1} i [} 0
Commercinl mortgage and other loans il L 501 50215 50067
Paligy loans ] 1] 12006 12016 12,016
Otlier imvested assets ] Al o Aid E ]
Shaoet=term investments 951 25 i} 97 976
Cashy nmed cash equivalents 4871 1 1nd 0 5475 SATS
Acerued investment income: 0 3318 (1] 3318 33k
Other assels 141 2189 483 2R13 2813

Total asseis § 5963 § ®I53 5 Tas09 0§ 86625 5 EGIIE

Liabilitics:
Polieyholders” account balamess—mvestment contracts % 0 5 31422 5 67006 S 985428 % 99529
Socunties sold under pgrecments o mpuh:l'u.uu 1] ERELTT] 1] & 51 G950
Cash collatern] for loaned securmties i 3920 1] 3029 3929
Shom-term debt 1] 1,854 LS8 2512 2,451
Long-term debi( ) 1,734 15,057 1,181 17972 17378
Mokes issnsd by consolidated % 1Es ] i 36l 3idb Lol
Ohilver liabilinses 0 6,138 510 6448 6,848
Separwte necount habilities—investment contmels i o214 26,022 92,936 97 4

Tatal linbilities 5 L7134 5 135464 5 95737 & 332935 5 DRR6RI

i} Camying values presented Borsin &iFr froem thoss m the Compesy’s Consalilaiad Sts i of Finaneaal Position bocsusg serism ems withem tha respestng finamsial
stmipmseni captions are nol considorod Tinars: @] metrumonts or oul of seope onder avihantaine gekdance relssing o disclovones of the ey vahoe of fmascin] mdumonss

1) Nschades potes with fer valee af $5,4000 mallion {carmyng smouni of $4.008 millionl and 54,870 mwillion {csmyvieg smomt of §1,379
milhionp as af Deoember ¥, 3019 and H014. rexpoctively, which have Bogn offsal with the sisocistal pavables under @ nelling

aprremend

A Inchudes mvies wadh far vales ol 30,0 58 millis (emrymy smveun of 390,749 pellion j amd 9500 mallim (senymp st of 53005
mallumb =5 of Deeember 31, 19 amd I0IE, respeetnely, which have boen ollicl with e amociaicd sreconiables amber o melling
AgFeemcnl

Ihe fair values presemted abhove have been determuned by usmg availoble market mformation amd by applying market valuation
mnlhnduhgluﬂ_a: descnbead m more detnal below

Fixved Matwritics, Held-ro-Marariiy

The foar values of public lixed matunty secunties are generally based on prices from third=party pricing services, which are reviewesd for
reasonablencss; however, for corain public fixed matanty securities and investments i private placement fixed maanity seeuritics, this
information s either not nvailnble or nad reliable. For these public fised matmity secunties, the fair value is based on indicative hroker quaotes, if
available, or determined usimg a discounted cash Now model of other nternally-developed models. For private fixed matarities, fair value is
determived wsiig o dscoummod casl fow maodel. b desermmang Ui G value of cortaim (xod matunty seamities, the discounted cash Qow oxslel
may also wie unehservable mputs, which reflect the Company s own nssumptions about the mputs morket porteerpants would wse i pricing the
secunty.

Commercial Morigage amd Oiler Lvans

2312
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FRUDENTIAL FINANCIAL, INC,
MNotes to Consolidated Financial Statements—{Contined )

The farr valise of most commercial mmortgape loans s based Lpsinn the prresenl value of the |:J|:p|.‘|:||.'d. futins cash Nows discounted ol the
approprate LS, Treasury rate o foreggn govemment bongd rate (for nop-115, dollar-denominated loans) plus an appropoate cnsdit spread for
loans of saomlor qualiy, average life and cumency, The quality ratings for these loans, a primary determinan of e credit spreacds aned o agnificant
comgement of the prcimg process, me based on oo oiermally-developed methoedology. Certamn commercial mongage loans are valued
meorpamting oihier factors, inchusling the tenms of the loans, the prineipal exit stritegics For the lsans, previiling interest mtes and eredin risk.

Palicy Loans

Ihe Company s valuation techmgque for policy loans is to discount cash flows at the cumrent policy loan coupon mate. Policy boans are fully
collateralized by the cash surrender value of underlving insurance policies. As a resull, the carming valee of the policy loans approsimates the
Vadr vk,

Nivart- Term Investments, Cavh and Cavk Egubvalents, Aceroed Tnvestment Incowre and (ther Aveis

The Company beheves that due b the short-term nature of certam assels, the carrying vahue approsimates fur valiue, These assets mchide:
certam shor-tenm investments, which are nol secunbies, recorded ot amortieed cost ond inclede quality loans; cash and cash equivalent
mstruments: scerued mwestiment meome; and other assets that meet the defimbon of finaneml mstruments. melidmg receivables, such ns
reinsuranee recovernbles. unseliled rdes, secounts receivable and restncted cash,

Policyhalders® Account Balances—fnvextment Contracts

Oy the portion of polievholders’ secount balanees related 1o products thot are mvestment coniraces (those without signaficant monnlity
or morbidity nak) are reflected i the 1able above. For fined deforred annuities, single promium endowments, payoul annuies s otler simalar
contmets withiut lifie contingencies, e values are generally denved vsing diseounted projected cosh Mows based on inferest mtes that are
representative of the Company's [mancial strength ratings, and hence reflect the Company’s NPR. For GICs, funding agreements, structured
seblements without life contingencies and vther similar products, fivie values are generally derived using discounted projecied cash Nows based
o imberest rates beung offered for similar contmets with namtuntics consistent with those of the contracts being valued. For those balances that
con e withdrown by the customer at soy time withoat prior notice or penalty, the fmir valee i the smount estimated o be payable te the customer
a5 of the reporting date, which is genemlly the carrying value, For defined contribution and defined benelit contracts and certun other prodaicts,
the fair walue 18 the market valee of the pssets supporiing the linbilities.

Kecurtties Sold Under Agreements fo Repurchase

The Company receives collsteral for selling secuntics under agreements to reparchase, or pledges collateral under sgreements 1o resell.
“El'ﬂ.l.ll:hﬂ.‘ﬂ! an resale u.ﬂ.h:cu'vnnl_'. are also Fc'nm"!' short-term i nalure n:1.|.L ﬂmrﬁu’c. the r.u.rr‘rl,-ﬁ'lg amoigits of these msimmenis nppruui.rnn!r

fuir value,

Cash Collateral for Loaned Securities

Casly collateral For loaned secunties represents ihe collateral received or paid m connection with loaning or bomowing securnities, similor o
the securitees sold wsler agrecment o repurchase above, Dhic to the short-term nature of these ransactions, the carrying value approximates fur
value.

Dehe

The fair vafse of shor-teom and lsng-term deli, as well as notes ssused by consaludated VIES, i genenmlly determaned by either prces
oblained from independent pricing services, which are validated by the Company, or discounted cash Now madels. With the excepton of the
msles wssuel by comsobidsted Y1Es for whieh recourse s lmied w the assets of the respeciive VIE aml docs mist extend o the genemal eredit off
the Company, the fair values of these istruments consider the Company™s NPFR. Discounted cash Mow maodels predominately wse markel
observable inputs such as the bomowing rates camently available to the Company for debt and finoncial instraments with similar terms amd
remaining matrities. For commercial paper issuances asd other debt with a maturity of less than B0 days, the carrying valoe approximales fair
value.

Ether Liabilities

213
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FRUDENTIAL FINANCIAL, INC,
Mates tn Cansalidated Financial Statements—{Continued)

Enber labilities afe |1|'r|r|.ur1|_l,.' ]'la}-nhrt'a. such ns renisamnoe Fm]_.':llrluﬁ. iinsellled irades, dralte aisd acemied exXpense [m.j.-ullh.u I kia s hie
shart-1erm el settlement of most of these hababites, the Company beleves that carryang value approximates (e valie.

Neparate Account [iohilitiev—Invesiment Camiracis

Uy the portion of separnte sccount abilibies related to products that are investment contmcts are reflected i the table above, Separate
neeommt lenbilities nre recorded o the amount credied 1o the contractholder, which neflects the change in lair value of the comesponding sepamie
aceoumn! assels including contractholder deposits bess withdrawals and Tees; therelfvre, corrying value npproximates fhir value.

7. DEFERRED POLICY ACQUISITION
COSTS

The balances of and changes m DAC as of and for the years ended December 31, are as follows:

pLIE] RIS 20n7
{im il )

Haobance, beginning of period 5 20058 5 18,992 5 17661
Capitalizniron of commissiens, sales amd issue expemses 2 Gl 2870 2R
Amorization—Impact of assunsption and experience unlocking and true-ups (164} 217) 47
AmortiEation=—All other 12, 168) 12,086 (1.H27)
Change in unrealised mvestment gains ond losses (713} 519 (190
Foreign curmency translation (%) (12} 281
Cither( 1) (5 LES) i

Balance, end of period 5 19912 5 20,058 5 18,592

(1) “ihier™ for 2019 prasanly represens the smpact relaved (o the sabe of the Conspany's Pramenica of laly subsidiany of %0461 million and [ coded 10 8 thind-pamy
ruimnarer of ${14) millson. “Chber™ for 2008 represenis the impaed nilabed 10 1he sale of the Compesy s Pramenies of Poland subsidiary of 5387 million s the impast
of The climination of Chbesliar Life's ooc-month reportng bap of 5230 sullion.

K VALUE OF BUSINESS
ACQUIRED

I'he balances of ond changes m VORA as of and for the years ended December 31, are as follows:

etk A 2T
ifm milBansy
Balance, beginnmg of period 5 1,850 5 1,591 5 234
Amorization-— Impoaet of assumption and expenience unlocking and tnisps (139 1] (56
Amortization=—All other (235} (2T6) 311
Change in unrealized mvestment goins ond losses (ATH) 455 {4561
Inierest 2] 69 75
Foreign curmency tnslation I 3 25
Oilser iR {123 1}
Balance, end of period % 1,110 5 1,850 g 1,591
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603/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

FRUDENTIAL FINANCIAL, INC,
Maotes to Consolidated Financial Statements—(Continued)

The following table provades VOBA balances for the vear ended Deceimber 11, 2019,

WilRA
Hailaiste
[ —
CIGNA 5 226
Prodential Anmuties Holding Co 5 32
Uhbrltar Life 5 HAH
Chibraltar BSN Lifc Berhad % 4
Aoba Life 5 0
The Hanford Life Business 5 i
The fullowmng table provides estunated future amortieation, net of micrest, for the penods osbeated.
T ik Tl 12 2ik23 T4
[T —
Estimnted future VOIA amortization $ 118 5 110 5 W § B 5§ W

9, INVESTMENTS IN OPERATING JOINT
VENTURES

The Company bas made nivestosents i cerlain jant veniieres that are siwavegic i omuie and made other than for the sole purpose of
geocrating ivesiment meome, These myvestnients are accoamted for unader the equnty mietliod of accounting and are included o “Other assels”™
the Company s Consohdated Stztements of Fmancwl Position. The earmangs from these mvestments are included on an afler-tas basis i “Equity
in eamings of operating joint ventures, net of nxes™ in the Company s Consolidated Statements of Operations. The Company has mode these
mvestments throagh s BOIM amd International Hesinesses segments, and ns Uorperate ane (ber opertions. The summanzed inancial
imformation for the Company s opersting joint ventures kas been included i the summarnized combined finoncial mfermation for all sigmi ficam
equily method investiments shown in Node 3.

Ihe followang table sets forth informateen related w the Company s mvestments m operabing joini vennires as of and for the years ended
December 31

ole Pl L] 27

il i)
Investment m operoiing penl veniures 5 1309 § L3I0 5 1483
Drividends recenvied from aperaling jl.li:lll veniues L T % 03 3 [ix}
Alier-tax equity m earmings of opernting joant ventures § 1w = ™5 49

Foa the years ended December 31, 20049, 20018 and 2007, the Company recognized 529 million, 532 nullien and 536 million, respectively,
ol assel management fee meome for serviees the Company provided 1o these opemiing joint veniures.

1 GOODWILL AND OTHER
INTAMGIBLES
The changes in the carmying value of goodwall by reportable segment are as follows:

235
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Table of €
PRUDENTIAL FINANCIAL, INC,
Naotes tn Consalidated Financial Stntements—(Continwed)
Inrermational
[mHA]] Betiremonn Assmrance 1) Husini s [§1E %204 Todsl
{in millinas)

Goodwill halance, December 31, 2016: £ 230 L1 444 £ a 5 150 -1 T 813

Efteet of foreign currency

trnslalion 5 1] 0 5 1] 10
Goodwill balanee, December X1, 2001 7; 235 444 (] 164 ] B3

Acquisitions 1] 11 1] il 11 22

Effect of foreign aurmency

tmnslalion 2} 1] 1] il [ (26
Cioodwill balance, December 31, 240 8: 233 455 i (%] 11 R63

Acquisitioms 23 ] 2128 0 0 2,150

Effect of foreign curency

tramskation i} i} (1] | i i]
Coodwill balance, December 31, 2019 g %4 5 455 5 213% % 165 % 1 5 31013

The Compony tests goodwall for impamment annunlly, os of December 31, and mone frequently of on event eoours o corcamstanoes change
that would more likely than not reduce the fair value of 2 reporting unst below its carrying smount, as discussed in further detanl in Note 2. The
Company's reportimg unils, excepl Assumnee 1L, each performed thewr annual goodwill imparmeent test usimg the quantialive iwo-step approach
il December 31, 2009 and 2018 The Assumance 1) sepment performed a qualitastive assessment at December 31, 2019 considering the October
2019 seguisition date. There are no impainpents or sccuniulmed inpaimment ksses reconded m the periods presented above for goodwill.

tirker Tnrangibles

Dther intangible halances at Decensber 31, are as follows:

1019 ilE
[ p—— Jr———] Mt Carrving Cirnsa Currying [p—— Set Carrying
A mnieni Amurtlsagion Amouni Semuiimt Amortization Amousi
{1 s
Subjeet to amvoriation:
Muortgape seTViCing nights 3 Td% 5 (46E) 5 77 1 HE9 5 (423 s 26l
Customer relationships 244 {153) 9l 173 {1203 53
Soltware and other 1] (3%} 163 14 (4575 7
Not subject o amortization W NIA 63 2 NIA 2
Tl g (L] 3 148

The (air values of nel monigoge servicing mghts were 3287 million and 5295 million 0f December 31, 20019 amd 2008, respectively,
Amonmiion expense lor olher intangibles was 365 million, 361 million and 551 mullion for the years ending December 31, 20049, 2018 and
217, respectively. The amortization expense amounts for 2009, 2008 and 2007 do not ivclude impasrments reconded for mongage servicing
rights or other intangibles. See the nosrecwmmg fir value measurements seetion of Mote 6 for more information regandig these impaimments

The Mllowmg table provides estmated Qe amorteaton for the penasds mdeated

Zotm pL | ntx ppd] Tz
{im milllsnsy
Estmntesd future mmortization expense of other
intangibles 5 T 5 65 % 57 % 41 5 M

11. LEASE
5
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Mates tn Consolidated Financisl Statements—{Continued)

Ihe l.'l.ml]u'rl’g,- CCRIPES levsedd oifice space nnd other Gcilibics m iy locations uinder vanoms ||su1:.!~'lu'.r.r|1 lenses mndd has entered o
mneros beases covering the bang-term use of computers and sther sgquapment. The leases, depembing on therr specilic termes, are clussiliod as
wither operating on finance with the vast mujonty of lesses fullmg wnder the operating classafication, The keases i the Company's pratfiolis hove
remaining lease terms from less than one year 1o 29 years, seme of which inclode options o extend the leases for up 10 17 years, and some of
which meluds options to terminate the lenses within & years, An anabysis of all ceomomic and non-ceonomic ctors associated with lenses
contaming certain options, incleding Bctors such as the existence of cancellation penalties, leaschold improvements mads to the underlying
assets and bocation of the underlvieg assets, s conducted 1o determune whether those leases are reasonably cenain o renew, and hence, shoukld
be included in the lease e that is used 1o establish the right-ol-use assets and lease liabilities for those ammangements,

The Company does nol have residual guamniecs associabed with its lessee armngements, nor are there ony restrictions of covenants
associated with i1s lesse armngements,

Levwe

Supplemenial balance sheel information relsied 1o leases where the Company is the lesece is included below, Right-of-use asseis and
bense linbalitses are included within “Other assets™ and “Oiher lahalitics” respestively

Diecomber 30, 2019
1% lm mmlllaes
Operating Leases:
Right-of-uss asscts 554
Lease linbilites g LT
Wenghted averape rentaimang lease term fi years
Weighted average discount rafe 2A6%

Mamwnines of operating lease labilines are as follows:

December 31, 2919

liin millinna}

2020 4 152
2021 143
an22 104
2023 4
2024 &)
Therenller 11
Total lease paymienis 644
Less imputed mterest (55)

Total 5 444

Lease expense is included in “General and sdministrative expenses ™ The expense was comprised of operating lease costs and <hon-ierm
lease costs of S138 million and 101 odllion fos the twelve months ended December 31, 2009, respectively. Shom-tem lease costs relate i tose
leases wath terms of twelve months or less that do not isclisbe an opton to purchase the underdying asset that is reasomnbly certain of exercise.

Futuge nuinimum lease payments under non-cancelable operating amd capital keases along with associated sub-lease meome prior to the

adoption of ASU 2006-02, Leases { Topae B42) are s follows:

Lk
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December $1. 2018
Chperating and
Cupital |eanesil ) Hubbease Income
{im milansh
2018 L 6% L I
2020 133 1
2021 106 1
2023 82 i
2023 L il
2024 and therealicr 138 il
Total 5 645 s i

(1) Ftere misiomen leake paymens usder capital lcases were 526 million o af
December 31, 2008

Renial expense, net of sub-lease inepme were $265 million and $258 millsen For the years ended December 11, 2008 and 2007, respectively.

Lessar

The Company directly owns real estate properties within 15 ovesiment portfolio. Such real estote is lensed 1o thind-parties, with the
Company serving as the leseor. The lermms of the leases vary depending on properiy type (c.g., commereial or residential). In most cases, the
lessee has an ophion o renew the kease contrael hased on marked rates but does not hove an opiwn B0 purchose the property. The termes of the
leases may also include provesions for the use of common arcas. Such non-kease components are nol separiely aceounted for by the Company,
s a result ol applying the practical expediem discussed in Note 2, Lease income included in “Net invesunent income™ was 3182 million for the
twelbve montbs endesd December 11, 2014

12, POLICYHOLDERS®
LIABILITIES

Futire Policy Benefits

Future polecy benelits at Decembser 31 For the vears indicated are as follows

2o )
{im il )
Lafe misurance < 19654 5 146,749
Indavislual and group anauihes and supplementary coniracts 75,940 734624
Other contract linbilities 23,052 17.663
Subaotal future policy benelits exchuding anpaid clams amd clom senlement expenses 3;.54{, 271,028
Unpaid elnims and claim settlement cxpenses 2881 2,808
Total funure polcy benefits 5 205 527 5 273 R46

Lafe imsumnce labnlines mehode reserves For death amd endowment policy benefits, tenminal deadends and certmn health benefits,
Individial and group annuities and supglementary contracts labilities include reserves for life contingent immediate annuitics and life contingent
o amiantes, Othet contisc labilities include ancamed promiis amd centain olier reserves for group, anpuitics sl individieal Life and lealills

produsts.

Fumare policy benefis for individual participaing iraditkenal lilfe msurance are based on the net kevel premium method, caleulated using
the gumaniced momality and nonfosfesture mterest rates which range from 2.5% 1o 7.5%. Participating insurance sepresented 2% of direct
mabiwidunl e msurmee i foree for both December 31, 200% and 2018, and 11%, 12% and 14% of direot medividoal hife insumnce preminams for
219, 2008 and 2017, respectively.

Futare pobicy benefits for mdividual non-participating tradinonal life isuranee policies, group and wdividual long-ienm core policies and
imdividual health insuranee policies are generally equal 1o the present value of fuiure benelit payvesnts and related expenses, less the present
wale of futume net premisms. Assumpaions & o momality, mosbidity sl persistency are based on the Company’s expenence, mdustry data,
andior ather Tactors, when the bases of the reserve s established. Interest rates wsed m the detesmanation of the present values rnge From (10, 1)%
1o 9.5, bess than 1% of the reserves are based on an siverest mie by excess of 8%,
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PRUDENTIAL FINANCIAL, INC.
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Fuuire |m|u':|. beniefits For mdividunl and LEORp aes and 1 Y comiracis wath hifie cohlingences afe g\cm.n”\- nqll.ll Lo the

present villue of expecied fulure paymenls. .-"!.wlrnpnnm s o nmrrlahl'q' are based on the Company's expenience, indusiry data, and‘or other
factors, wiwen e hasis ol the reserve 15 estabhshed. The interest e vl 0 Uhee determimaiaon of the present values mnge Mo (002)% w0 11.3%,;
less than 1% of the reserves are hased on an mierest mie in excess of £%,

Future policy benefits for other contrnet hinbwhies are generally cqual to the present valoe of expecied futwre payments basad on the
Companys experience, exeepl for example, ceroin group inswange coverages Tor which Tuture polivy beoefits are equal o poss uneanied
preminm reserves. The interest mics used in the determination of the present vahses range from 0.8% to 7.0%

e Company s hability for future pohicy benefits 15 abso nclusive of labilings for goarnieed benefits related to certam long-duration life
and mnuity contructs, Lisbiltes for pusmntesd benefits wath embedded demvative features sre primanly i “other contrct labilities™ i the
table above, The remamning lnbilities For guarnieed bepefits are pnmanly reflecied with the underlying contraet. Se¢ Note 13 for additional
mFormation regarding liabilitecs Tor puarnmiced henefits related 1o cenain long-duration lifie and armuity contracts

Reserves for recognizing a premium deficiency included i “Futsee policy benelits™ are established, if neccssary, when the labality for
famire policy benefits plus e presemt value of expecsed Tuinre gross premaams ane determined 1o be insuiTicient 1o provide for expected future
pﬂﬁty 1|l¢1'|¢ﬁb|. znd L'J!i'u."l'N!“l .ﬁ.ddihn'rl.ull:,l i cerlam mMsinnces |.11.¢ |'u1lir::.'l'|.n||]n|' |i|.||'||ci|i.'lf.I Eulr o p.nrl'u..l.!lnr |iﬂ|.. u!' h.lxim.'u il Lj.- (] hc dr:l'|LimI m
the aggregale o irigger loss mngm tnian, bt the patters wfenmangs may be such that peofits are expected o be recognised 10 carhier years followed
by losses i lnter years, In these satuations, aco ey stamdards require that an additional PFL labibity be recogniced by an amount necessary
to sulficiently offser the losses that would be recognized in Inter years. Premium deficiencies have been recognized in the past for the group
single premivm annuity business, which consists of hmited-payment, bng-dusstion imditional, non-participating annuiies;  stroctured
settlements; single premaum onmediate stmuities with hife contimgencies; long-temm care; certmin individual healith policies; and centain interes-
sensitive life products.

Unpasd elaims and claine seitlement expenses prmarily reflect the Comgany's estimate of future disabality elaim payments and expenses
1% well ax estymates of clamms merrmed bt nnl!'ywc!mpnrf.cd anol the halance sheet date related 10 prensp iln.uh:hl:.' [mu|uds 1 ||1|1.'|||! clinrm leabihibes
that are discounted wse merest mies mnging from 26% 0 6.4%,

Policyholders” Accownr Balances

Palicyholders" accoum balances st December 31 for the years mdicated are ax follows:

w1 2018
Tin milllons
Indavidual anmuntics 3 44,391 5 43,31
Group anmmitics 27843 27618
Cumranteed investment contracts and guaranieed interest secounts 13,759 13,558
Funshng agreemens 4119 3,785
Interest-semsative lifie contraels 40,364 19,228
Dvidenad necumulation and other deposit tvpe fauds 21634 23 540
Towl pobeyholders” account balances 5 152110 § 150,335

Palicyholders’ sccount balonces primanky represent an secumulation of nceownt deposits phes credited mlerest less withidmwals, expense
charges and mortalny charges, if apphable. These policyholders’ sceount balanees also melude prvvisions for benefits under non-life contingent
payoul anmnties. Included in “Funding sgreements™ at December 31, 2009 and 2008 are 34,104 million and 53,755 million, respectively, nelmed
1o the Company™s Fuisding Agrecment Noles Issuonee Progrom (“FANIF. Under ths peogram, wleich has o maxonum sulioogsed amout of
515 billien of medivm-terns notes amd $3 albon of commerasl paper, Delawore stitulory trssts issue shof-lerm commercul paper and’or
medinmsterm mes o0 mvestors that are secared by fundimg agreements 1ssued wo the rusts by PICA. The outstanding commercial paper and
il have Fced or ﬂ}uulma nterest rates that range {5, 0%6 10 3 3% nndd 1||11.|'||'u1| mnfiirrEhes rnna'rrlg froms o months 1o (ive yenrs Iric hieled
m the nmouants st December 31, 2019 and 2018 is the medum-term nole Labality, which is carned at amortized cost. of 52,414 millon and 52,764
million. respectively and short-term note libility of $1.697 million and 5997 million. respectively.

Interest crediting mies range from 0% 1o 7.5% for interest-sensitive lile comtracts and from 0% 1o 13.3% lor contracts other than interes-

sensitive life. Less than 1% of pohcyhalders' account balances have interest crediting rates in excess of %

230
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13, CERTAIN LONG-DURATION CONTRACTS WITH
GUARANTEES

The Company issues vanable annuity contrmets through its separste aceounts for which mvestment meome and investment guins and beses
acerue directly o, and mvesiment nisk is borne by, the contmctholder. The Company also (ssues varable annuity contracts with genernl and
separsle account optiems where the Company contractually guarnntees to the contmctholder o retum of o less than total deposits made to the
contrmed sdjusted for any partial withdrosals (Crefum of net deposiis™). In cerinin of these vanable spnmity contrmets, the Company alsa
contractunlly guaranices o the coatracthobder a retumn of no less than (1) wial deposits made to the contract adjusted for any partial withdrawals
plus & nanmingwm et (Coimoan eewn”), awdfor (2§ e highest contact value on o specified date sdjusted Gor any withdrawals (“contraet
vabue™). These Bunmnniees nchisde benelits that ane Fl.n;ruhlu n the event of denth, WiEntion or of I faed dvies lll.lr.lﬂF the necumulntion
peniod and withdrwal and iscome benefits payable dunng specified penods. The Company also veues anouity contracts and smale premium
whole life contmets with market value adjusted investmend oplions (MY As™) Annnty contracts with MV As provide for o retum of prmeipal
plus a fixed mie ol return i held-to-matanty, or, aliematively, o “markst sdjosted vale™ i surrendersd prior o maturity or 1 fumds are realloemed
1o other investment options. Single premium whole life contracts provide n market adjusied value upon surrender. The market valoe adpstment
may result ina gain or bess 1o the Company, depending on erediting rates or an indexed rate at surrender, as applicable. The Company also issues
fewed delerred and immedinte annity contracts, some without MY A, that have a guaranieed enedited rate and annuity benefit

In addison, the Company issues certain vamable bife, vanable universal hifie and wniversal life contracts where the Company coniraciually
gwaranices W the contractholder a death benehit even when there ss msulficwent value to cover maonthly monahty and expense charges, whercas
otherwise the contrmet would wwpically lapse (no-lopse puarmies”). Vanable life sl vonable universal life contrscts are offered with peneral
and separate account oplions

The assets supporiing the varmble porteon of all varioble anmiites are camied o1 fur valee amd reported ns ~Separute necount assels™ with
an equivalent smount reported as “Separate secount labilities " Amownts assessed agninst the controctholders for monality, administrateon, and
wither services are meluded within revenne in “Policy charges and fee incomie™ and changes in Labilities for minimum guarantecs are generally
meluded in “Policylolders” benefits” or *Realized investment gains (loases), met”

For thise guarantess of benefits that ase payable inthe event of death, the net amount at nsk 1s genemlly defined as the current guarantesd
minmmua death benelit in excess of the cursent secount balance at the balasee sheet date. The Comgany’s primary msk exposures for these
contraets relates 1o actual deviations from, or changes 1o, the assumptions used n the erginad pricing of these products, mchsding Nxed meome
and equity market retums, contract lapses and contracthedder mortaluy.

For guaraniees of benefits that are pavable sl anmuit zation, the net smount al risk is genemlly defined as ithe present valie of the menimum
puarnntecd annuiry paymenis available o the conraciholder determined in accordance with the terms of ihe contract in excess of the cument
aceount balinee. The Company's primary risk exposunes for these contracts relates 1o actual deviations from., or changes fo, the assumptions dsed
m the onginal pricing of these prodiscts, ischubing fixed income and equity market renorms, tming of annmibzshon, contract lapses sl
contracthokder mortality,

Fowr guaranices oll bermefies that are pn}'nhrc al wirithdrawal, ihe net amonnt o ek = anm”}- abefimed ax the sl value of the mrmmiam
puarnniced withdroowal paymems avatlable w the contrmetholder determaned in accordamee with se terms of the l.unm'H.l m exeess ol the cunent
nogimemi |'n|=rpc¢ I o F_ulmn'h.-\:i nl'.wcumuh‘l:nn |.'|n.1u.|1|:¢: Ihr.- el ammoumd ab rmk (13 anrlm[hl lln:E'rn-;ul I.H.lI'H': [; ncg
balance mimus the current account halanee, The Company s primary risk exposures for these contracts relases o acrual deviations from, or -:hm.p.n
to, the pssumptions used i the onginal poicing of these prstucts, mclsbhing oty marke! returms, inferest mies, market valntilitg ansd
contractholder behavior
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The Company’s contscts with guarmitees nwy oller more Uiai oae tvpe of guarailes o each contract; therelone, the amounts Bsted inay
it b manually exclsave. The lmbilities relased 1o te net amount at sk are rellected withim “Future poley benelis,” As of December 31, 2019
and 2018, the Company hnd the followmg guamntees associated with these contracts, by product ond guamntee type:

Thecember 31, 2019

Thrcrmber 31, 200K

T thee Event AnAnmuitieation Tm b Evemt AnAmnuidestion
—afDeath _ Accwmubation(ly of Ibeath —Aecomulationily
% I el )
Annuity Contracts
Retwrn of met deposits
Account value § 130891 % 16 § lisgs8 % 21
Nt amvoumt i risk g M4 8 il 3 92 8 ]
Average atained age of contracibobders 67 years 75 years fi years 72 years
Minimem returen ar contract valwe
Agconunt vabie 5 2000 0§ 147511 5 a3l 5 131261
Net amount al risk g 2636 % 4578 5 o066 % .25
Avernge attmned age of contmcthokders 60 o BE vears 6 yeors 67 years
Averapge pervod remaiming uniil carliest expected
annuitization MiA 2 maomths, 2 days NiA I miomth, 6 days
111 Inchudes ineome and withdrawal bengfits
Dhevember 51,
e 2018
In the Event of Death
(% in millinns)

Variable Life, Variable Universal Life and Universal Life Coniracts
Sepamie account valus 3 9083 13 #.752
Creneral accouni value 5 18225 g 16,9403
Net amaunt il nsk 5 245029 8§ 2460644
Avernpe attzined age of contractholders 53 years 55 years

Acoount balances of varable annuity contrets with guarmnices were mvesied i separste occomnd investment options as follows:

Equity fumls

Boasd fupds

DBalanced funds

Money marked (unwls
Total

Thecrmber 31,
pLIE] pIE]
il el s
5 93010 L TH620
60,074 ATATT
1,592 1,370
1530 1122
5 Iﬂiﬂﬁ_ 5 HHL'H__

In addition o the amounts invesied in sepamaie pecownt investment opiions above, 87,781 million ot December 31, 201%, and 58,104 million
ol December 31, 2018, of account balances of variable annuity contracts with guarantees, inelusive of contracts with MVA leatures, were mvested
m genernl gecount nvestmend aptions. For the veors ended December 21, 2009, 2008 and 2007, there were oo iransfors of assets, other than cosh,

froim the genernl account to any separate account, and aceordingly no gains or losses reeorded.

1
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Liabilities for finaranies Reiefit

The table bebow smmarizes the changes i general sccoum habshtwes for guarantees. The labilines for GMDBE and GMIE are iwchuded m
“Future policy benefits™ and the related chonges in the lmbilities are imchabed m “Pobieyvhobilers” benefite” GMAR, GMWR nnd GMIWNR are
aceoinied for as embedded denvatves and are recorded mt fair value within “Future policy benelits.” Changes in the Eair valiee of these denvatives,
meluding ehanges in the Compuny’s own risk of nea=perfonmance, alvng with iy fees ainbwied or peyments made relaimg o the denvamnve,
are recorded in “Realized wivestment gains {losses). nel.”™ See Note 6 for addiional information regarding the methodology used in delennining
the fair vahee of these embedded denivatives. The Company maintains a perifoho of denivative imvesiments that serve as o parial hedge of the
risks associated with these products, Tor which the changes in lur value are alss recorded in “Realized investiment gains (lossesh, net.” This
portfolio of derivative mvestments docs not gualify for hedge accountmg treatment under US. GAAE, Additonally, the Conpany externally
reinsures the guarameed benefin featwres asseciated with certom contracts, See Note 14 for fusther mlommation regarding the extemal remnsurance
ntlirl!,l:l'llq:lll.

AL RGNV BN TV
LMBE LT I i
Variahde Lifr,
Varlable Universal Life
amd Umiverssl Life Annumity Anmuiry Anmuity
dim mElunsd
Halance af December 31, 2006 5 4143 5 121 5 474 5 #2338
Incurted guaraatee benefiis 1§ GRS it (20 479
Paid guarnmics benelits 1% T4 (15 ]
Change in unrcalized mvestment gasns and losses 2901 13 & 0
Otlsee(2) 7 [1] L11] 4
alance af December 31, 2007 5,110 U7 419 §.721
Ingurmed guarantee benefits( 1) 701 125 (14 20
Paidd guaranies bemefits fhrd] {HR) i3 o
Change in unreahized investment grins and Josses {408) (200 (20 il
Ciihier(2) 0 i 2} 0
Balance ot December 31, 2014 5418 713 378 8927
Incurred guarambes benelits{ 1 1,492 "2 (1] 3u04
Paid guarnmice benclins {1 {64y 4y ]
Change in unrealized ivvestiment gnins and losses #03 7 (15) 1]
Oher2) {2 i 4 i
Balanee al December 31, 2009 5 7602 3 743 % 154 5 12831

101 Insurmod gistsnbos besefis melule the pontmnn of asscssmerts calahlished o adidinom 1 reserves as well m chanpes m cstrmates alToctmg the roierves. Al inchaldes changes
i i Tir valos of edlures commlcied e be dervalnes

121 [her presearily tepeeients Segs curreiey translalion.

The GMDB, which mcludes the lability {or pe-tapse guarantees, and GMIE habaliy are established when associnted assessaments (which
melude all policy charges including charges for admimistration, morality, expense, samender, and other, regandless of how chamctenseed) are
recogmized, This habality 15 established using currem best estimate assumptions and 15 bossad on the mbio of the present value of tal expecied
exeess poyments (e.g., paymens mexeess ol aecount valwe) over the life of the contract divided by the present value of tolal expecied assessments
(e, benelit mbo) The hability equals the current benefit mto multiplied by cuomulative pssessments recognized 1o date, plus inberest, less
cumatlative excess payments to date. Similar to as described above for DAL, the reserves ane subjpect 1o adjustments based on annual reviews of
nssumptions and quarierly adjustments for experience, meluding market performance. These adjustinents reflect the mpact on the benelit ratio
of wsing actual hastemical experrence from e issuance date to the balanee sheet date plus updated estimntes of fuie cxpenence. The upduted
benelit rutso 15 then opplicd 1o all prior periods” nssessments (e derve an sdjusinient 1o the reserve recognized throvgh o benefit or charge o
curmend perisd enmings,
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The GMAR feakines fuln-u,lc he coqitractlialder wilh a gl:mrlnlnml velieri ol anvlial acemint valie o aii enhanoed valie 1 u.|1|1]i:¢.|||'||c. The
mast significant of the Company’s GMAD fentures are the guaranteed returm ogiin fealures, which mehsdes an autemute rebaluncing element
that reduces the Company’s exposure to these gunrantees, The GMAR holalny 1s calealated as the present value of future expected payments in
exeess of the secount balanee bess the present value of future expected nder fees atnbutable 1o the embedded dervative feature

The GMWI features provide the contractholder with access 1o a guaranieed remmnmg balance of the sccount volue 15 reduced b woro
through o combinntion of market declines and withdrawals. The guamnteed remaining balance 15 generolly equal o the proteciod value under the
contraet, which is inttinlly csighlished as the greater of the account vahse o cumulative deposits when withdrawals commence, less cumulative
withdrawals. The contracthobler also has the option, afier a specificd time persd, 1o resel the guaranieed remaiing halaiee o the then current
aceount value, if greater. The contractholder acoesses the guaramteed remaining balanee through payments over time, subject 10 maximum anmal
limits, The GNWII hinkality is calculated as the present valee of future expected payments 10 customers less the present value of ftane expected
rdler fees atiribatable 1o the embedded denvative leatire,

The GMIWE features, tken collectively, provide a contrmetholder twe optional methods o reeeive guamanieed minmum payments over
timse, & “withdrownl” option or an “incame” option. The withdrownl option (which was aviilable unsder only one of the GMIWEBSs and s no longer
wffered) guamnices that o contractholler can withdmaw an amount cach year umtl the cumulative watldrmwals reach a ol guarmieed balance.
The income option (which vances among the Company's GMIWHSs) in general guaranices the contractholder the ability o withdraw an amoan
cach year for life (or for joant lives, in the case of any spousal version of the benelliy where such amount is equal w a pereentage of a protecied
value umider the benefin, The contractllder also has the poteatial 1o merese this annual amount, based on cortanm subseqoent mercases in account
wahee that may oecur, The GMIW I can be elected by the contractholder upen issunnce of mn appropriate defemed voriskle anmeity contmet or sl
any time followmg contract fsae prior o snmatication. Cenan GMIWIR features mobude an sutomatic rehalancing element that reduces the
Company s exposure 1o these guarnntess. The GMIWH lishality 15 calculated as the present valoe of future expected payments to customers less
the present value of future expecied nder fees stmbuiable io the embedded derivative feabore.

Nales fnducements

The Company defers sales mducements and amortizes them over the antworpated life of the policy using the same melbslology and
assumptions wsied to anwrlise IAC, D3] s inchsded m “Oiher assets,™ The Compaivy his olfered vanous types of sales induecements mchiding:
11} & bonus wherehy the policyholder’s initial account halnnee is increased by an amount equal 1o a specified percentage of the customer's inatial
deposit: (21 additional eredits afier a cerinin number of years @ contract is hedd; and (3) enhanced interest eraditing mées that are higher thon the
mormal general account intenest rate credited in cemaan product lines. Changes in DSL reported o “Imerest eredited o policyholders” aecount
balanees,” are as Tolbows:

Hales Inilucrmrnts
Wl s
Balance ot December 31, 2006 5 1,137
Capitaliation »
Amorisation—lmpact of pion and experience unlocking and true-ups 157
Amsortization-—Al other {105}
Change in unrealized investment gains and losses {13}
Halanee af Diecemnber 31, 20017 1,168
Capitalisation 3
Amortization—Impact of assunaption and expersence unlocking and nie-ups 16}
Amonization—aAll other (166)
L'Iulql,c i unrealised movestment B.I:I.IH.H mnd losses 75
Balance ot December 31, 2018 1.024
Capitalimiiom 1
Amortization—Ilmpact of assumsption and expersence unlocking ane tnie-ups 105
Amortization—All other (163}
Change in unrealized myvestment gains and losses (33)
Batance o December 31, 201% 5 435
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14, REINSURAN
CE

The Company participates in reinsarance with third parties primarily to provide sdditional capeeity for futune growth, limit the maxinum
net loss potential anising from Lirge misks and soquire or dispese of busmesses

Effective Apnl 1, 2015, the Company enfered into an agreement with Unson Hamilion Reinsurasce, Lid. (“Umon [Tamilion™) an extemal
counterpany, o reinsure approximately 508 of the Prudential Premier® Retirement Vanable Annuity with Highest Daily Lifetime Income
(HIT) v.3.0 busipess, a guaranieed bemefit featre. This reinsurance agreement covered most now HI v 3.0 vanable annuity business issued
between Apnl |, 2005 and [December 31, 2006 on a quota share basis, with Union Hamilton's eumulative gquota shane amounting to 529 billion
ol new rider premnoms as of December 31, 2006, Reinsurnce on business subject w this agreement remains i foree foe the dusation of the
uwderlying anouity contracts, Mew sales subsequent W December 31, 2006 are not covered by s externa] ransurance agreement, These
guarnnteed benefit features are accounted for as embesidesd denvatives.

In Junuory 2003, the Company aceguired the Han fosd Life Busmess through remsumnee trnsactions with three subsadines of Hanford
Financial Servaces Group, Ine. ("Hurlord Finaneial ™). Under the wlabed agreements, the Compuny provided reinsumnee For opproximately
TED M 1M insumnee policies with net retained fce amount in force of approximaiely 5141 hillion, The Company acquired the general accoum
business through a coinsaranee arrangement and, for eenain types of general aceount policies, n msdified consurmnee prangensenl. The Comgpany
acauared the separate sccount busapess thiough o modified coinsurance amangement. In December 2007, Hanford Financeal announced a
defisive agreement to sell a group of operaing subsibanes, which chebes wo of the Company’s counterpartics 1o these rensurance
artanpemenls, The sale occurred m Mav 2008 and there was no irrqucl 1o the lermnes, ri;hh ar aobligations of the Company, or -el]'umlliqm of these
reinsurnee arangements, as a result of this changs i control of such counderparties.

Smee 2001, the Company bas entered into several nanswrmnce agreements o assume pension labilides i the Unned Kingdom. Under
these wrungements, the Comgany assannes the longevity nask associated wills the pension benefiis of certan specilicd benelianes,

In 200, the Company acepuired the varable annuty bisiness of The Allstate Compagation (“Allstate”™) through a reinsurance transaction,
The remsurmee arrangements with Allstate include a coinsurance amrangement associated with the general account habalitees assumed and o
malified conmurne: ammngement ssocided wile the sepamte acoount labilines assmnesl. The remsuranee paysble, which represents the
Company”s ahligation usder the mosdified comsurance armngement, is petied with the remsuramee receivable in the Consolidated Stalements of
Fimnneial Position.

In 20004, the Company acguired the retrement business of CTONA and subsequenily enteped inio vanous reinsumnge amangements. The
Conzpany stll has indemanity comnsurance and modied comsurance without sssuniption amangemeants in eflfeet related to this sequisition,

Faa the domestic business, lifie and disability reinsursnee is secomplishied through vanious plans of renissirance. pramarily vearly rencwable
lermn, per porson cacess, exoess of loss, and consurance. On policies sold sapce 2000, the Company has reinsured a sagniheant potion of the
mabwidual hife ruuu'hlil:.' risk. Macemoni of resnsumance s u.bcump]i.ﬂ'l:d F11rr|.m"||:,- onan automatee baxis wath some :pc\ci.l"lu risks reinsured on a
fcultative basis, The Company is nuthonized and has hastorically retnined up to 830 million per life, but reduced its opemting retention limit 1o
S0 mallion per lile i 2003, Retentwm in excess of the operating limit is on on exception basis

The mternational business primanly uses reinsumnee 1o obtain sxperiencs with respect 1o certain tew product offerings and to o lesser
extent, 1o miigote mortality risk For certain protection products and for copatal management purposes.

Remsurance nmounts mchuded in the Conselidated Statements of Opemtions for premivms, peliey churges and fee income, and
porlicyhoklers® benefits for the years ended Diecember 31, are ps follows;
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1% 1818 w017
{in millions)

[Nireet premums 5 B2 5 35045 5 31,797
Remsuranee assimmed 3022 257 2,105
Reinsuranee ceded (20800 1,843) (LEILY

Premiums 5 34202 5 13,7719 5 I2.0010
Ihrect policy charges and fee income 5 525 % 5245 % 4,541
Remsrance asvmmed 1181 (5 1176
Remsurance cedesd (455} (432) 414)

Paliey charges anl fee meome 5 5978 § G028 5303
Direet polieyholders” benefits L 35600 8 L UL T 33.261
Remssiranee assumcd 4.3 1659 320
Remsumnce ceded (3,083} {2,334y [2.697)

Palicyholders” benehis 5 K20 5 19,404 11 33,794

Remsurance recovemables at December 31, nre as follows:

010 118
{in mllions)

Tnndividuaal andl groap annusties 1) 3 68 8 499
Lafie hmdr:mut!} 4515 4,318
Other remsmmnee 403 162

Total reinsurance recovembles 5 6626 0§ 4.9

(18 Primarily represents reinsurancs recoverables satahlished under the reinsurings srmangements associaled with the soquisition of e reliement bemess of CHENAL The
Company has reconled remmmmscs recovershles relsizd o the aogsation of b retirgman basingss of CTOMNA of $551 mallion ssd HNI millaom st Decamben 11, 2019 and
008, respostively. Also inchibed is 595 million sl 313 millon of reimrenee rresvembles ol December 51, 3009 and 2008, respectively. established usder the e
agreceeni with Lnsn Hamilios relaiod b e codemg of coriam smbsdded Jomvative liabilgics ted with the Comp " | hene fits

P28 Ioctudes 52,108 millon end 2,085 milkes of remaimneg o cmblos colablinbed a8 I'lnr:mhn B, MY end 20 E, rnw:llrflv ml-:r ihe rensEnnee armnpem oty
sssownated wilth the sequisiiaes of e Harfond Lile Buouiness. The o has alen LE} payables related b e Hanfond Life Auimess scipusisenal 51246

il sl 1,259 mllion st Deeember 31, 2007 sl 200 F, respestively,

Excluding the neinsurance recovernble assocuted with the acquisation of the Hartford Life Business and the retirement busmess of CIGRNA,
four mojor reinsumnce companies occowy for sppresimately 60% of the remsuramee recoverable ot December 31, 2019, The Company
penodieally reviews the finanein] condiion of its reinsurers, amounts reeovernble therefrom, and meamed rinsursnce premium, in order to
rechuce Hs exposire o kss from reinsarer msolvencies. 1Ndeemed necessary, the Company obtams collnteral in the fonn of a st letter of enedi,
of [unds withheld arramgement 1o ensure collectability; otherwise, an allowanee for uncollectible reinsurance is reconded. Under the Company's
longevity reinsurance transactions, the Company obiains collateral from its counterparties to matigate coumerparty defaul risk.

15 CLOSED
BLOUK

On December 15, 2001, the date of demutualization, FICA established a closesd block for certun in-force participating insurance policics
and anmuity products, slong with correspondmg assets used for the payment of beoelits and policyholders’ dividends on these products,
Leaelbectively thie “Closed Block™), amd ceased offening these participating products. The recorded assets and linbelities were allocated to the Closed
Block at their historical comying amounts. The Closed Block forms the primcipal component of the Closed Block division. See Note 22 for
fimancial informaten on the Closed Block division. The insurance policics and anpuity contrmets comprising the Closed Block are managed in
necordanee with the Plon of Reorganaanion approved by the New Jersey Department of Bankimg and Insuranee (“NIDOBI™) on December 18,
], and PICA 1 |.|i.n:|.1|:.r |:l|.‘1|:|ﬁnlr.=d. lor the insurmnce |'r|.1|.'i|:.i|.-| amd nmnui.'l:,- comracts m the Closed Block.
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Ihe |I|.1||cn‘_-.. meluded i the Closed Block are qﬁcr.iﬁl}d wdividual life msuranee pu|"u.':i|.h|. mdintlividllnlnnhhil'_.' contracts thal were m foree
omi the dute of demmtualization and for whech PICA 15 currently paying or expects to pay expenence-based policy dividends, Assels have been
allecated to the Closed Block m an amaoant that has been determaned to produce cosh lows which, together wath revenues from policses melusded
m the Closed Block, are expected 1o be suificient 1o support obligntions and Babalitses relating to these policies, including provision for payment
of benefits, certnin expenses and taxes and to provide for contimwation of the poleyhelder dividend scales in effect in 2000, assuming experience
uisiberlying such seales conties. To the exient that, over ime, cash Dows fom the sssets allocated o e Chsed Blsck amd claims and otlwer
expenenee relntied to the Closed Block ane, mthe ageregate, nwne of less finvosable than what was assumed when the Closed Block was established,
todal dividends pad 1o Closed Block policylolders may be greater than or kess than the total dividends that would have been puad 1o these
pelicyhoklers i the policylolder dividend scales in effect m 2000 lad been continued. Any cash ows i excess of amounis assimed wall be
avmlable f distnibution ever tme e Closed Block policyholders and will not be avaalable 1o shoseholdeors. [F the Clised Block has imsufTicent
funds to make gusronieed policy benefil pavments, such payments will be made from PICA s asseis outside of the Closed Block. The Closed
Block will continue in effect as long as any poliey m the Closed Block remains im foece unless, with the comsent of the New Jersey isuranee
regulntor, it is fermikated eardicr.

The exeess of Closed Block lialilities over Closed Block assets a1 the date of the demutialization {adjusted 1o clininote the mpact of
reloted amounts in ADCT) represented the estimated maximum fulure eamings ot that date from the Closed Block expeeted to resull from
q‘nén.l.'l;t.lrh artribaited 1o the Closed Block after moeoine taxes. ln m.l:l'l'lﬁuhinp_ the Closed Block, the l'_'url'rpun:l.- &:'.'cll!]md am actuanal calénlaton
of the tmimg of such maximum future carmings. I actual cumulative eamings of the Closed Block from mception throagh the end of any given
penod are greater than the expected cumulative eamings, ooly the expected earmangs wall be recognized mincome. Any excess of nctual
cummlniive enmings over expected cwmmlative camimgs will repoesent andistnbited sccumnlated eammgs annbutnhle o poleyhalders, which
are recorded as o polievholder dividend obligatien. The policyholder dividend obligation represents amoants 0 be paid 10 Closed Block
policyholders as an additional policyholder dividend unless atherwise offset by futuwre Closed Block performance that is less favorable than
arpginally expected. 17 the setual cumulative camings of the Closed Block from its inception through the end of any given period ane less than
the expected cunmlative enmings of the Clsed Block. the Company wall recognize only the nctual eamings in income.

As of December 31, 2009 and X018, ihe 'L'nn'q)m'r:r muEn'r..-cd n pulil::,lhnlllur dividend uhﬁﬁulmn of 82816 mollion and 2252 mulhon,
respectively, o Clined Block policyholders for the excess of actunl comulative enmings over the expected comulative enmangs, Additnally,
sccinmiilated et imrenheed investiment gams that have aimen subsequent 1o the establishinent of the Clsed Block have been reflected as o
policyhokler divedend obligation of 53,332 mullion end 5899 million ot December 31, 2019 and 2018, respectively, 10 be paid to Clised Rlock
pahicyholders unless offset by [wiure expenience, with a comesponding nmount reported in AQCT

On December B, 2017, FICAs Board of Dircctors acted o decrease the dividends payable on Closed Block policees for 2018, On December
7. 20018, PICA"s Board of Disectors approved a continuation of the dividends payable on Closed Block policies Tor 20019, On Decembier 6, 2009,
PICA"s Boasd of Directors acied 1o decrease the dividends payable on Closed Block policies for 2020, These actions resulied i a decrease of
approximately 586 milhon for both years ending December 31, 2017 and 2008 and o decrease of approsmmaiely 579 mallion Tor the veor ended
December 31, 2009 in the: hubality for policyvhobders” divielends recognized

Closed Block habihties pnd assets desipnated 1o the Closed Block a1 December 31, as well as masamum future eamings 1o be recogmyed
frou these liabilities and assets, are as follows:
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Closed Block labilitics
Future policy bencfits
Policyholders” dividends payalile
IMoslievholders” divicend obligation
Policyholders” aceount balances
Otlser Closed [Hock liababines
Tiovtad Closedd Block liibalities
Closed Block nssets
Fixed maturnities, available-for-sale. af faer value
Fixed maiurities, trading, at Fair valse
Equity seeuntics, ot fmr value
Commercinl morgage and other loans
Palicy loans
{Jther mvesied asses
Shoat-lerm investments
Todal imvestinents
Cash and cash equivalents
Acerved investment income
Other Closed Block assets
Totnd Choscd Block asies
Excess of reportiod Closed Block latulines over Closed Block asscts
Portion of above representmg necumulated other comprehensive income {(lossi:
et mnrealized investiment gains (bosses)
Allocated 1o pelicybolder dividend abligation
Future camings 1o be recopnized from Closed Block assets and Closed Block liabilites

Information reganding the policyholder dovidend obligation is as follows:

Ralance, January |
Cumulative ¢Tect adjusiment from the ndoption of ASU 20060001}
Imapact from carmngs allocable 1o polecvholder dividend obligstion
L'h:.nj..l,c 1 aet umeealized ivestment gauns Hus.u'a! allocated 10 |m!'||.':|.-|'m1d.|.'r diadend 1l'1'|]:|;l|ll.'|rl

Balance, December 31

() See Mote 2 for denids
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8 47613 5 4282

T #12
0,149 3,150
4975 5061
4149 3955

63,501 ] 2640
41,146 38,538

2546 155
2245 1,784
#4629 #7842
4264 4410
3313 31316

227 477

G100 £7 502
191 467
456 A6

93 1065
A4 5% 540
2661 2720
3280 B37
(3.332) (R

£ 260 5 2678

Yl pLTEY
(i mlllinas
5 L1500 5 S446
i 157
S {5083
2435 (1545

§ 6149 § 315
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Closed Block revienies and heielis aind CAPCTIRES low the Viars ericled Deceimber 11, afe as lallows

| || S | .
{in millinns)
Heviemues
Premiums £ 2207 $ 1301 £ 3354
Net investment income 2352 2208 2669
Realized imvestment gains {losses), net 521 130 534
Other income (loss) 380 (3% 113
Tota] Chssasd Block revenues 4649 A 5HY < 240
Bencfits and Expenses
Palicvholders” benelits 2 Uil 21972 3320
Interest eredited 1o policyholders’ sccount balances 130 132 133
Davidends to policylulders 2 187 1,236 2,007
{iemeral mllﬂmiuiﬂnﬁﬁcmm 351 164 352
Toul Closed Block benefits and expenscs 5574 4704 5,742
Closed Block revemses, net of Closed Block benelits and expenses, befon: income taxes 75 (14} gg_
Income 1ax expense (benelit) 10 {TH) 43
Closed Blisck revenises, netl of Closad Block benelits amd expenscs il ificoae laxes 5 64 5 0 % 55

I, INCOME
TAXES

The followmg schedule discloses sigmficant eomponents of meome nx expense (henefit) for each year presented:

Wiear Enidel Decemsbir A1,
b ol bl ] b1l
i mdllionsd

Cuerrent tx expense (henefi):

s % B 5 (36 0§ {470

State and local 2 T 11

Foreign K79 81 594

Tatal current tax expense (benehit) BT 342 558
Defemed tax expense (henefity

LRE A 57 80 (2.552)

State and local (1 | 0

Foeign{1 ) {76) 399 556

Toral deferred 1ax expense (benefit) {211 480 {19944
Total meoms tax sxpense (benefit) on meome { loss) befors equaty in earnings of operating join
venlures W7 522 (1.438)
Income tax expense {benelit) on equity in camings of operating joind veniures 41 3l bk ]
Income tax expense (benelit) on discontinued operations 1] ] i
Income tax expense {benelith reperted in equity related 1o:

Other comprehensive meome (loss) 3R (1812 Ta4

Stock-based compensalion programs il 1] 2h
Total tneome mxes 5 4501 5 sgﬂi 5 ;EZ.‘H

il)  Amoums for 2008 U5 nd feeign defemed tax expense bave bees revised 10 cormect peeviously reported smoanis.
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I hie diflerences belween ncaine Hhoes u-x[u.-ﬂod al the U85, lederal slalinlonry ineome ng fabe ol 21% umﬂu.'u.Hn Tiow 2019 v 2001 8 aindd 35%
apphicable for 2007, and the reported imcone tax expense (benefit) are sunmarized as follows;

Yimi Efuleil Dewvaibir 3.

018 018 1817
T msillions)

Expected federal income tax expense (benefin § 1D6E 5 1015 5 2270
Non-tnxable investmen ineone {2707 [ 2y [3640)
Fowcign taxes s other than U8 rae 225 340 [249)
Livwsincome housing il wlhier tix eredits i11%) {102y [126)
Changes in tax law 1] (321) (2.858)
her 42 137 [ 103}

Reporied income tax expense (benefit) $ 947§ B2 8 (l43s)

Effective 1ax rane 15.6% 17.0% —'IEE

The effective tax rate st rate of * Tolal moome ax expemse (benelin)” divided by “Income before wscome 1axes and ogquty 1o camings
ol operating joaat veitises.” The Company’s elfechive tnx sate for Gecal years M09, M018 aind 2017 was 18.6%, 17.0% and (22.2)%, respectively.
The following 1= o descraption of ilems that had the most sigmificont mmpact on the difference between the Company s stntutory 115, federal
meome fax mie of 21% applicable for 2019 and 2008 ond 35% appleable for 2007, and the Company s effective ax rate doring the penods
presented:

Charngees dn Fiar Lerw. The Gollowing i a list of noahle chamges infax low that impacied the Company®s efective ux rute for the pernmls

presented:

Tiex Acraf 200 7 - On December 22, 2007, the Tax Act ol 2007 was enacted into VLS. law. As a resuli, the Company recognized a 2880
million tax bemefil in “Total income tax expense (benelit)” in the Company s Consolidated Statements of Operations for the year ended December
AL, 2007, In accordance with SEC S1all’ Accounting Hulletm 18K, i 2007 the Company recorded the effects of the Tax Act off 2007 using
reasonalle estimntes due (o the woed For futher analvsis of e provisons within the Tax Act of 2007 and collection, preparation and analysas of
relevient ditn necessary o complete the accounting. During 2018, the Company conspleted the collection, prepuation snd analysis of data relevant
o the Tox Act of 2017, and interpreted any ndditionn] guadanee 1ssued by the IRS, 1.5, Deparimemt of the Tressury, or ether stundard -setting
organrabins, and recognized o 8153 nullion reduction i income tax expense primanly related to refimements of owr provisiomal estimates of
camings of aifiliated foreign companies sabpect to the one-time inll chrge

The Deancil statemen wpact related 1o the adoptzon of Tax Actof 2007 for the twelve months ended December 31, 2007 and twelve
maonths emded December 31, 2008 was s folliws:

Twelve Masths Ended Tnehe Months Ended

Tiecvusher 31, 3817 Thecember 31, 301K Teix]
in millians
Delierred wax revaluntion [rom tax low change 5 (1.592) § T 5 (1.385)
Adoption of modified termional sysiem 1.7483) i24) (1.809)
Demed repratriation 497 (136) EL
Tatal provision for meoms tax expenss (henelith 5 [2880) 35 (153 % {3,033 )

2018 Indicsiry Bioie Resolurion (R, ln Augast 2002, the IRS relensed a Dhieetive o provide gindasiee on the 1ax feservang loe guarmntesd
benefits withan varmble anpuity contracts aml prisciple-based reserves on cemin life insurance contracts. Adopting the methsdology specificd
m e Dhirective resulied oo sceelernted deduction for the Company’s 20017 (ax retarm, thot would ave otherwise been deducible in future
years. Prior to the adeption of this EBireetive, the Compony secoumted for these future dedictions as defierred tnx pssets mensured using the current
21 % corpomite meome tax mie. Upon adoption of the Directive, the tax benefits were revalued usmg the 35% tax rale applicabbe for the 2017 s
wear and resulied in & reduction in income tax expense of 5198 millon

4%
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Kol Korewn Ty Reform 86l On December 19, 2017, Soanh Koren enacted o 2005 ux reform bill thit adids 2 new 25% corpomte meome
tax brackef for taxobde income in excess of W30 billion For tnx years beginning on or offer Jonuoary 1, 2013, Taxoble income m excess of W20
billion bui less than WK billen continues io be subject 1o a 22% corporie income 1ax. In addition, corpormiions condimee 0 be subject o a
loeal mecame suntax of [5G of e computed corporate ieome tax before e application of x eredats and exemptions (ve., 2.5% for the tax bose
im exoess of W00 hillion, 22% lor the tax base between W20 billion and W30 billion). After tking mio accoun this 108 local income 1o
surchurge om corpormte tx, the 200 8 tx reform bl mereased the 1op corporate moome tax rate in South Korea from 24 2% 0 27 5% As o resull,
the Comnpany recognized a 526 mullion tax expense in 2007 related to remcasunng Korea's defemed tix assets amd Habililnes

Noag-Tavahle frvestmrent fnceme. The U S, Dividends Heceived Deductson ("DRD™) reduces the amount of dividend income subject 1o L5,
tax e acomints for ot of the po-taxable mvetorenl oeome shewn m e wble above, More specilically, the LES, DRI comtiutes 5122
million of tie gotal 270 mallion of 2009 noa-taxable investment ineome, $127 million of the 1otal 8246 million of 2018 non-taxable myvestment
meome, and $2580 mudlion of the total $369 million of 2007 non-toxable myvestment meome. The DD for the curmem |'u.-r|n||] was estimated u:i.nf,
mivrmation from 2008, current yeor investment resalbls, aml current venr's equity: market pedomunce, |he actual comrent year TR con vary
based on factors such as, but nol Limited 1o, chomges in the amount of dividends received that ore eligible for ihe DRD. changes in the amount of
distnibustions received from Tunsd investments, changes in the sesvaunt balsnees of varable life and annuity contmets, amd the Company s taxsble
ineome belore the DRD.

i ey ol u [L8 Rates The statulory income tox mie in the Company's two largest mon-L0S. tax unsdictions 15
approximately 258% in Japan and 24.2% 10 Korea as compared 1o the U5 federal income tax rate of 21% applicable for 2009 and 2014 and 35%
applicable for 2007,

The 932 Elecrior. The Company made a ax election, elfective Tor thee 2017 and later tax years, o subject cammgs [rom s msurance
wopernibeis in Bracal w tax in the U5, in the tax year earmed, net of velated foreign inx credits. This ebection has the effect of reducing e rabe at
which the Company will incwr taxes on these camings from the approsimately 45% ax mte m Brogal 1o the 21% tax mie i the U5, which in
turm will reduce the amount of nssocinted mcome tax expenss in 2018 and thereafler, In conpunction with this election, the Company remseasured
its related defiermed tax asscts from the previous 45% e in Brazil @0 the new mate of 21% in the US,, which resulted in additional income iax
expense al the time of cheetion. The net effect of the lower tax rate and the remeasurement of the deferred tax asscts was @ nel MercEse m inoome
lax expense of $34 million i 2008 and & pet deerease in moome tax expense of 53 million in 2009 In October 2009, the [RS jssued a legal
memoransbum, applicable to all xpayers, i which the RS argues that the chection became inoperalble n 1998, The Conpany disagroes with the
IRS"s position and intersds 10 defond ats pastion. 17 the Company i altimately n suecesslul, ot will not be able s eluim o LS tnx credit for the
Brazl taxes in excess of the LS 1 mbe, and thus wall have a higher tx expense over tme.

Lowi-Toeaamee flop g el Eher Tiax Credits. These amounts imelude iseentives within the LS. tax eode for the development of affordable
bousing aiming ol low-meome Amencans, The Company rowdinely makes such investments thal generate o iax credit which reduces the
Company’s ellective lax mie

Oihrer, This line ilemn represents insigmilicant reconeiling iams that ane imadiviselly less thin 5% of e compuied expecied federal ineone
tax expense (benefit and have therefore been aggregatad for purposes of this reconciliation i accordance with relevant dischsure guidance.
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FRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)

Schedinle of Deferred Tax Assets and Deéferred Tac Linbilities

A ol Degemiber 51,
pL L] pIL]
Al il Bsms )
Defemed tax zssels:
Insurance reserves 5 T30 5 o
Policyholders® dividends 1,365 T3
Net opemimg and capital loss carmyforwands 150 155
Hefandable AMT credits 0 205
Enlp]w}'l.-\: benelits u73 3
Investments 1] 10002
Oler 113 30
Delerred tax assets belore valuation allowance 3,370 2827
Valantson allowance (LK {1173
Delerred tax mesets alter valuation allowance 134 2710
Delemed tax linbelhies:

Insurnce reserves 0 mne
Net ungealized investment gaims [ {i] R
Delerred policy acquisiion costs £ 34848
Investments 138 i
Valae ol husimess acquered 262 A6
Delerred tax lLnbilities 15,308 11,009

Met deferred tnx linbality 5 El!.l‘ﬂdi 5 !R.Elﬂi

The application ol LS. GAAF requires the Company (o evaluate the reeoveralnlity ol defemred tax assets and establish o valuation allowance
W nevessary o reduce the deferred tax asset (o an amount teat 15 more Illwl:lv tham met cnpoulud 10 he realied, L'um.'idn.ﬂH:jml@,muﬂl = ru.l'u:rﬂ]
m deternmmng whether o valuation aliownnce s necessary, and if so, the amount of such vahaation allowanee, In evalusting the need for o
valuation allowance, the Company eonsiders many foctors, including: {15 the nature of the delerred tax assets and linbihities; (2) whether they are
ordinary or capiial; (3} in whach tox jersdictions they were generated and the timing of their reversal; (4] xable meome in prior camyback yveurs
s well as projected taxable camings exclusive of reversmg temporary dillerences and carryforwards; (3) the length of time that carryovers can
e utilized in the various taxing jurisdictises, (6) any unsque tax mles that would impact the utilization of the defarred tax assets: and (T) any 1o
planning strategies that the Company would employ i avoid a tax benelin from expinng amesesd. ARhoagh realuatson is mol assured, manapement
'lwlic'.'l.'x al = amare Iilcr_'l'_l.' thasi naed 1hit ke dcl‘urmd.!n.ﬁ astels, el ol valisabhion l|||.1'A'||.|1m. will be realipel

A voluptsmn allowance has been recorded agamst defermed tax assets related 1o federnl, state pnd loenl taxes and foreign opemtions,
Adjustments 10 the valuation allswance are mnde b reflect chonges in management s assessment of the nmount of the deferred tax sset (i 15

realizable mml the smoumt of deferned mx asset actually realided during the year. The valustion allowanee includes amounts recorded in conpection
with defemed tx asscts as follows:
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PRUDENTIAL FINANCIAL, INC,
Nates tn Consalilated Fimancial Stntements—{Continwed)
Federal Susie Faechgn hperutbom Tuial
i millionsk

Balance of January 1, 2017 L3 LK s 138 s 25 5 163
Charged 1o costs amd expenses 0 o3 3 s
Other adjustments 1] (5 (411] (15
Halanee ar December 31, 2007 i [ I¥ 214
Charged 1o cosils amd expenses 1 L a3 1%
Oher adjustieents 1] {114) i1} {115
Halance ot December 31, 2018 ] 106 11 1T
Charged 1o costs aml expenses 3 ER| (5} i2
Cither adpestments 1] (13} i (13}
Balanee ol December 31, 2009 § i 5 127 5 [ b 136

The :l'iﬂlnwing table sets fonb the amount and c;l:pinl:iun dates of federal, staie and I'nrrriﬁrl operating lowses, :a.lnul loas and |I13TEI.F|'I (P
credit carryforwards for tax purposes, as of the penisls indwcated:

e e e e
— AN
Jin milMlaas)
Federal pet opersting and capital less carmyforwards(1) £ kT 4 1]
State netl operaling and capatal loss comry forwarsdsi 2 ) 5 2005 5 2152
Foreign pet operating wnd copatal ks carmy lmwards(3) 5§ 03 s "
Federal foreign tax credit carrylorwards(4) £ 4 g i

{1y Expires im 2004,

(¥ Fxpires batwgen MEN and 101G

My SE mwllion expares beiween 2020 amd 2028 apad §79 millen Yas an anlimiisd savy awand. Preo vear lalanes las boen upaladed o comfinm wiih surnssi
perad presconiaton

4y Expires om 2029,

Comststent with the Tax Act of 2017, the Company provides applicable US, income tx for all wnremisted camings of the Compamy’s
forcign affilintes. For certaim foreagn afliliates organized in withhobding tax yurisdictions, the Company considers the unremiiied foreign eamings
ol those affiliates to be mdefimiely reinvested, and therefore does not provide for the withholkling tax when caleulating its current and deferred
1% osblagations. For certaim other Torcipn affilisies sogamized in sathholding s jurssdicnoens, the Company does aot consader unremitisd eamings
made lnitely remvestad, aod therefore provides for forengn withibokling tax when calculating os curment and deferred ta obligataons. The following
table summanses the Company s indefiniie remvestment assertions for unsdictions i whach the Company operates that impese a withholding
tax on dividends or may be subject 1o ather forsign country s upon a remitanee;

Unremitted enrnings are indefinitely reinvested Unremitted carnings are mot indefinitely reinvested

Insurance operations in Argentinn, Indonesia, and Ghann, and noa-
insuranee operstions in Chia, Taly and Taiwan, s well as partially for
the insuranee operation in Korea

Insurance operatisns i Chile, Chino, and Tavwan and non-msmance
operations m Kores and cerinin operations m Luxembourg

Dumnig the fouwrth quames of 2007, a6 light of and for the period after the Tax Act of 2017, the Compainy determmned that sll unremined
carmings of the Company s foragn operations ane mel consadered madelmtely ranvested for purpeses of determiomng U5, tax habiliy, as well as
determining whether the unremitied enrmings of the Company’s foresgn operfions are conadered madefimtely remvested for purposes of
determiming its [oreign withhobifing tax hability, as desenbed above, Frior 1o the ennctment of the Tax Al of 2007, for the Jopanese immsumnce
apertiens, the Company provuded for ULS, income tnxes on pre=21014 ULS, GAAP cammgs, post=2013 realized and unrealized capatnl gnins, amd
an additional amount from Gibralar Life and Prodential Gabraltar Financial Life Insuranee Co. Lid. ("PGFL) nod to exeesd the delemred tax
asseld recorded in the Statement of Financial Posmion as of the scquisition date for PGFL and the Star and Edison Businessces. The Company had
o change to s LS, s an “Inecine (loss) before equity i camings of opemiimg joust ventures” dunng 2017, During the Grst and second quariens
al 201K,
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FRUDENTIAL FINANCIAL, INC,
Maotes to Consolidated Financial Statements—(Continued)

rL-Ipn.'cl'ill.'nl}-._lhc f_'m'u]:un'_l.- determmed that the mingx ol s Poliah anid linlion ieaimmies an'IlLinn woniild be m[halri:l.cd tiov the 115, ﬁn:nrdlnu]}l.
carmings of the Polish and laban msurapce operations were not considered mdefimitely remvested, and the Company recognieed an income G
cxpense of $10 mallion during 2018, Durng the Girst and foarth gquanters of 2005, te Comgrony determimed that a portion of the canings of its
Koresn msarance operntien would be repatrinted 1o the U5, Accordimgly, o portion «f the enmings of the Korcan insumnce operation were mel
considered mdefimtely reivestesd, ond the Company recognired an imeone: tax expense of S 14 mil lwn in “Ingome ( loss) before equity m eomings
ol operating joint veniunes” during 2018, The Company made no changes with respeet 1o its repatriation assumplions in 20019,

The following table s¢ts forth the undistnbuted camings of foreign subsidianes, where the Company assumes indefinite reinvestment of
soh comings and For which, m 2009, 2018, and 20017, US. deferred 1axes have mod been provided, and for which, in 2017 and 2008, Foreign
delermed withholding taxes have nol been provided. The et tax labaliny that may arise i the 201 % camings were remitied can mnge from 80 o
5235 mulhon which meludes any foretgn exchange mnpacts

At Dewember 31,
o1% ZuiE 017
(in mflllisnag
Undisiributed camings of loreign subsidiones (asamming mdelnane remvestment for LLS. 1y
purposes I} MIA NIA MA
Undistributed camings of foreign subsidianies (assuming indefinite iemvestment only fo
Withholding or other non-11.5 Toxes) 5 274 8§ 2475 0§ 03

(15 Conssicet with the Tax Act ol 2017, the Company provides U S seome lax for all unremitted cammgs of @ Company s foreign aflilistes as of Deeesiber 31, 2017

Ihe Company's “ncome (loss) before income wxes and equily in camings of operating jonl ventures™ inclades meome {rom domestic
opermtins of 51,985 oullion, 51,447 mallion and $2.541 mollae. aod meoime Qoss) from foregm opemtions of 53,000 onlloa, 53387 ol
ond $2.945 million for the yeors ended December 31, 2009, 2018 nnd 2007, respectively,

T Avalé avad Dnrecognized Tax Benefits

I'he Company s Lability for meome taxes inclades e lability for nnrecognized tax benclits and mierest that relate w tax years still subjec
o reveew by the IRS or siher taxeng autlonties, The congsletion of review o the expiration of e Federa] statute of loitsms Gor o given aodil
period could resull m an adjustmen 1o the ability for income taxes

Ihe followmng 1ablhe reconciles the toal amount of unsecogaieed nx benelits at the beginning and end of the periods iadicatad.

019 1618 27
{im enilliesns)

Balance ot January 1, 5 20 5 LR] 5 26
Increases m unrecognieed tox bepefils—prior years [ 20 11
(Deereases) in unrecognized tox benefis—prior years 2y (] (54
Inereases mwnrecognieed lns benefits—oumrent year ] ] 4
{Decreases) in unrecognized tx benefis—cumend year i ] il
Settlements with iaxing suthontics ] {151 i1
Balanee an December 31, 5 1% 5 20 5 43
Unrecognized tax benefits that, ifrecognized, would favombly mnpact the effective mie ﬁ ﬁ W

The Comparry does not antcipste any significant changes withim the next twehve months bo it total unrecognized tnx benefits related 1o o
wears fur which the statute of lmitations has not expared.

The Company classifics all interest ond penalties related o nx unceninintics as meome nx expense (benefit). The amouns recognieed in
the consolidated fnaicial statements For tag-related interest and |'u.'|1.n|l||’:x Toe the Viids emidied December 11 une as follows:
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PFRUDENTIAL FINANCIAL, INC.
Mates to Cansolidated Financial Statements—{Continued)
b0 2018 217
ik v by
Interest and penalies recopnized m the Consolidated Statements of Opermiions 5 1 5 | [ (31
0% 1018
ihn mblllonsg

Interest and penaliies recopmized in labilities in the Consohdated Statements of Financial Position 3 2 5 1

Listed below ane the fox years that remain subject 1o examination, by major 1ax jurisdsction. as of December 31, 20149

Major Tan Jurisdiction Akpen Tax Years
United Staes 201 5-201%
]u.pu.'li Fiscal Wil ended March 31, 20015-2019
Karea 2004-201%

The Company paricpates in the IRS"s Comgliance Assurance Progeam, Under thas prograns, the IRS awigns an examination leam b
review :nrrqﬂr:lnl lru.nﬁm:i:'n'rl': LY LI'u:y oecur i order 1o reach nEnﬂ:wnl wnth the 'L'nm;nrl:r o how Il'nn:.' should be rl:]mrlr:d m the melevant 1ax
retums, I disngreements anse, sceelernted resolutins programs are avmlable to resolve the disagreements m o imely manner,

Seme ol the Coanpany’s affilinies in Japan file o comsolidated tax eetum, while others file separate tax retsms. The Company s affiliates m
Japan ang subjet o mudits by the loeal nxmg authority. The general statute of limitntiens is five vears from when the retum is filed. The Japunese
Maotienal Tax Service conducted tax sudits of some non-insuranee comipanies dunng the reporting period, which had no msterial impact on the
Coinpany's 2017, 2008 or 20049 resulis

The Company’s affiliaies in South Korea fike separate tax retums amd are subjeet to sudits by the koeal iaxing suthority. The general siatue
ol linsitations is five years from when e retum is fled. Tn Decembser 2009, the Korean tax authoriy mivrmed Prodemtial of Kosea that diring
220 they miend 10 conduct a nx awdin of its 2005, 2006, ond 2007 tax years.

17, SHORT-TERM AND LONG-TERM
DEBT

Nivert-term Dehe

The mble below presents the Compony™s short<erm debt a December 31, for the years indicated as follows:
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PRUDENTIAL FINANCIAL, INC,
Mates tn Consolidated Financisl Statements—{Continued)
2008 1018
1% in milliuns)
Commercal paper
Prizdentinl Fmancial 1 15 3 15
Prsdentin] Funding, LLC 524 727
Subtotal commercaal pager 549 T2
Mortgage Dbl 1) ] |
Current portion of long-term debt;
Semior Motcs A 1106
Mmlpl;u I3chi 192 57
Surplus Notes 0 454
Suhaotal Current portion of bng-ferm deb 1,371 1656
Other(2) 13 a
Tostal short-term debai 1) g 1,933 5 2451
Portion of conunercial paper borowmes due overogeht 5 4 5 k1]
Duily overage commersial paper cutstanding for the quarter ended 5 1,702 3 1,554
Weighted average mabunty of outsianding commercial paper, m days 6 12
Weighted avernge micrest e on owistinding commercial paper{d) 1.60% 241%

113 Iewlode 553 mellim of morvigage St demmminsted in (rogn cumency a1 Deoember 31, 2018,
120 Iecludes 513 mollion drwmn on e revolving line of credin beld by a subsidiary at Devember 31, 2009
i Imclodes Prsdential Pinaneial deds of $1_704 millios
and $1.1 05 milllion st Devember 31, 20090 mnd 2018,
resptively
idh Prior ponod inderest rale has been updatied fo conferm o curmon peniod peoseniaison

Al Thecember 31, 2001% and 200K, 1I1e{'c|m|'nrry WIS 10 CI'!1'I1|'I|I:|.'|'H:\E with all covenamis related 1o the abivwe debi
Conrmereiol Paper

Prsdentin Financial has a commencial paper program with an suthorised capacity of $3.0 billion, Prudentin] Fimancial s commencial paper
bormowimgs have genemlly been used 1o fund the working enpital needs of Prudential Finnncial's subsidionies and provide shirt-term liquadiny al
Prudentinl Finangial

Prtentinl Funding. LLC (*Prudential Funding™), o wholly-swned subsidiory of PICA, has o commercesl paper progrom, with sn suihorzed
capacity of 7.0 billion. Prodentinl Funding commercial paper borrowings generally have served as an additional source of financing io meet the
waorking eapital needs of PICA and s subssdinries. Prodential Fimnding also lends o other subsadianes of Pradential Fnancial up 1o lints agreed
with the NIDOBL Prudentsal Fanding mamtins a suppost sgreement with PICA wheseby PICA s agreed o manstain Predentind Fundimg's
uugihlu niel waorth at n'pmltiw: bevel, Addbinomally, Prudential Faancral has tssued g subopdraied guaraiee covening Prudential I":mdqu'u L]
hillign commeercial paper progrmm

Federal Homwe Loar Bank of New York

PICA 150 member of the FHLRRY . Membership allows PICA seoess to the FHEBNY s fimancial services, mehsding the ability to obtaim
collateralized loans ond 1o ssoe collatermlied funding agreements. Under applicable law, the funding agreements issued 1o the FHLANY have
preerity cloim status above debt holders of FICA. FHLBNY bormowings and lunding agreements are collatemalized by qualilying mongage-relsted
nssets of LS. Treasury securitics, the fair value of which must be maintamed a1 cennin specified levels relative to outstanding bormowinigs.
I:] “ Ji‘N 1Ir mi:mhcnhlp I:L'f.I_IJ.II'I_-i iqtl“l Tor adTi U'l'!l'l'll'ﬂl ﬁll.ﬂ:i ﬂbd !'N.'lrm“'lﬂf,'l rL-thrr: d'l.ﬂ l"I.I.I'L'hM ul' R!Illr}l’dm‘ ‘i!l"ch :iﬂ an ol I'.‘ql.l.ﬂJ ]
4.5% of outstanding borrowings. Under FHLBNY guwidelives, o any of PLCA’s fioancial sirengih rtimgs dechine below A=A A- Negative by
S8 P Moody wFilch, respectively, and the FIILBNY does nol receive wrillen assumnees [rom the NIDROBE regarding PICA s solvency, new
borrowimgs from the FHLEANY would be imited toa term of 90 days or less. Currently there are no restrictions on the term of bormowings from
the FHLBNY. Al FHLBNY stock purchased by PICA = classilied as restricted geneml accouant investments within “Other invested assets,” and
the carrying valse of these mvestments was 3302 million and $29.9 million os of December 31, 2009 and 2018, respoctively.
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MO perials PICA 1o plr.'dg\c collatera] i the FHLBNY m an amount nrl.lp 1o 5% of wis pﬁm _Ip:lr\-cull stulwlory el adialled assels,
excluding separsle sccounl assets, ased on PICA's slatutory nel admitted assets as of December 31, 20018, the 5% hmitation equates to o
maximum amwund of ehgible assets of 36.7 billion and a0 estimated maximim borowing capacity (afler taking mte sccount required
collaiermliention levels) of approximaiely $3.9 billisa Nevertheless, FHLBRY bomowings are subject wo the FHEBNY s discretivn und b the
avuilability of qualifving assets at PICA.

PICA had o advances outstanding under the FHLBNY facility as of December 31, 2019 In February 2020, PICA ssued a §1 hillion
fandiog agreement with o seven-vear tenm under this facility.

Feweral Home Loen Sunk of Bostan

Prglentn] Reterement Insaramee and Annnly {.'rwqurl:.- C“PRIAL 15 o mensher of the Federnl Hiome Loan Hunk of Boston {FHI.RB™),
Membership allows PRIAC access to collnterabized advances which will be classified in “Shori-term de”™ or “Long-term debl.” depemding on
the matunity dite of the ebligntion. PRIACs membership m FHLBE pequines the ownership of member stock snsd bomowings lrom FHLBB
require the purchase of activity-based stock in an amount Between 3.0%% and 4-3% ol outstanding bormowings, depemling on the maturty date off
the obligaton. All FHLBEB stock purchased by PRIAC 15 classified as restnicted gemeral account investments within “(hher invested assets.” aml
the tu.rr}'ing valise of thew investments was 56 mullion and $10 mollion as of Deceimber T8, 2000 amd 2018, rnl'u.'cl'ivﬂ!.'. As ool December 31,
Y, PRIAL had no advances satclanding under the FHERE facilny

Under Connecticut state msurmnoe law, without the prior consent of the Cannection Insumnce Departmend, the amaount of pasets insurers

may pledge to secure debt ohligaticens 15 lomited o the besser of 3% of pror-year statutory admitted assets or 25% of prioryear sttutory surplus,
resulting in a maximum boarowing capacity lor FRIAC under the FHLBE Beillity of approxcimately 3271 nullion as of December 31, 200%.

Surplus Noves
In Angust 2009, == & result of the nole holders” exercise of the exchange optson oa 3500 million of surplus notes, the Company issued

approsimately 6.2 million shares of Commen Stock at an exchonge mie equal o 123877 shares of Common Saock per each 8100 prmeipal
amount of surplus notes. The Company *s obligations under the surplus poles are pow satisfiod.

Crealit Facilitles

As of December 31, 2009, the Compuny maintained syndieated, unseeured cominitied eredit faeilities as deseribed below,

DOriginal Explration
Barrower Term [hate L apackiy Amoumi Chaistandimg
fim millinnsy
Prudential Finamcial and Pradential Funding 3§ vears Jul 3033 % 4000 % ih
Prutentinl Haldmgs of fapan, Inc 5 viears Sep 2024 ¥ oloooo0 ¥ i

The 54,0 billion Ave-year credit facility contains customary representations and wamranties, covenants and evenits of default and barrowings.
are pol contingent on the bormwers” crodil ratmgs nor subpect to matenal mbverse change clauses, Borrowings weler this @eiliny are conditioned
an the continued satis(actam of customary conditions, isclebing Frodential Finuncial's montenasce o comsoludated met worth of at keast 820,058
billion, which is caleulsted as LS, GAATP equity, exchsding ADC], equity of moncontrolling imerests and equity attributable to the Closed Block.
The Company expects that it muy bosrow under the facility from time o time 1o fund 115 working eapital weeds. In sddition, smounts under this
eredit facility miay be drawn in the form of standby Jetters of eredit that can be uwsed o meot the Company's operating necds.

The V10 billsen five-vear fagility wos entered imo by Prudential Heldings of Jopan, Inc. ("T'HI™) m September 201%. This facility alse
contams cuslomary represeniaiions and warrsiies, covennnis, and events of default and borrowings are nol contingent oa the borrower s eredit
raliings nor <ulject s material adverse change clauses,

Bomowings under eoch of these eredit fncilitnes may be used for gener] corporte purposes. As of December 31, 2009, the Company was
mn compliance with the covenants under each of these cradit eilities.
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In additson to the above credit fnclities, te L'urnpu.n}- lead aceess to 53T millken of certamn oflver hines of credit at Deceniber 31, 2009, of
which $160 mallion was for the sole use of certmn real estate separste accounts. The sepanite sccount fucihities nchude lopn-to-value mti
regquirements anel other fnoneind covenants, and recoorse on oblyations under these facihties s hmited 1o the assets of the applicable separute
acomut, Al Devenber 30, 2009, S1% mallion of these credit facitities were wsed, The Company also has aceess to uncommitied lines of credi
from financial instinaions

Pt Clption dgrecwrent for Senior Delw fesuance

In Movember 2013, Prudeanal Financal entered into o ten-year put optson agroement with a Deloware tnast upon the completion of the sale
al 515 billion of tmat securities by that Delaware irist oo Rule 1444 privite placement. The trust invested the proceeds from the sale of the
trissl securtics w i portfolio of priscapal and mterest sinps of LS, Treasury securities, The put option agreement provides Prudential Finuncial
the nght fo sell e the st af awy e op o 51,5 bihon of 4.419% semor notes due November 2023 and recerve 1o exchange a comesponding
nrmount of the pl'ml:ip:ﬂ and mleres sirps of U5 Tressury secunties held h'rl.- the trust In retum, e Company E 1o iy a I | it
premium to the st ol o e of 1.777% per annum apphisd o the unexercesed poriion of the put option, The put option agreement with the trust
provides Prodential Finsncin] with o source of liguid assets,

The put option desenbed above will be exercised autommtically in [l upon the Company”s Milure o moke certain puyments bo the rust,
sikehs as paying the put option premium of reimbursing the rust lor its expenses, il the Company’s fnilure 1o pay 15 ool cured within 30 days, and
i nevent envalving ils hankruptey. The Company 1 alsorequined 1o exercise the put option ifits consolidsted stockholders" equiny, caleulated
in sccordance with ULS. GAAP but excluding ACCL falls below 7.0 hillion, sulsject 1o adjustiment in cenin eases. The Company has a one-
Lime rishl 1o umwind a Fl'i.ll' \m1|.1r|ur}' exercise of the puat n‘ﬂium |'|3I rl.-|'r|.|r\c1'|n.i|15 all of the scnzor noles then beld |'r!r the trest i EMI’I.IDBE for
prmeipal and micrest stnps of US, Treasury securities, Fually, any of the 4,419% gemor noles that Prudenteal Fipancial ssues moy be redeemed
reer b their maturity at par or, il greater, 1 moke-whole price. lollowing o voluntary exercise in full of the put option
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fn.rl;\-!ﬂ'h Ihehi

The table below presents the Compony™s long-lerm debl ot [hecember 31 for the vears mdicated as follows:

Mlatmrity
Disikes Btate 1) Drexwinber 3,
Zoie pll L]
1% Im o |
Fixed-rie nofes:
Surplus notes R{ikL R i % Hr % 141
Sarplus notes subject bo set-ofl amangements 221-2038 3.52%-5.26% 7,484 6,895
Semior moles X21-2051 1.35%=11.31% 1004 LA |
Mortgage debi(2) 2021-2027 2.95%-3.85% 104 237
Flosting-rote es:
Lime of Credia 2033 3. 10%-3_ 7584 k11 i
Surplus notes subject o sct-ofT arrangements 24-2037 3480, 2084 2.265 2200
Semig noles - ] m
Muorigage debii3) 2031-3024 3 36%-d 6T 341 419
Jumior subardmated notes(d) 2422058 1.55%-5.88% 7.575 7.568
Subtotal 28, 15 26,473
Less: assets under set-oll amengements(5) 9,749 9,085
Total lemg-term debtiG) g 18,645 % 17.378

{1} Hanges of incres mies are for the year ended December 31, 2009,
(3 Inchndes 34% million snd SE00 million of S desomingied i foeim
surmessy il Docomber 11, 3000 and 200 ¥, respeativaly.
i Ieclodes 553 million and 32086 milliom of & desominaied i fercgn
summmsy at Deoomber 31, 5009 sl 200 8, respootvely.
(40 Inchedss Prudenial Financial deibt of 87518 mil bon and subskliry Scbi ol
£37 million denominated in lorign currensy s December 31, 3019
i3 Asscts undor so-odl prrsmgements repressmd 8 roskastion in the amosnd of saplus notes e leded m kong-tome debi, resulang frosm sn arengement whers vaisd nghis of sei-ofl
wxinl and o i the miend of holh partios & sl oo a el basis undsy kepally enforecable armgemenis. These asects metuds avmlahic-for-sals seountics thal ars repecied al fair
valuc
16 Inchudes Prdenbinl Fmsncial &bl ool §17.430
milloss and SU6 141 mmllion al Deceinler 31, 2019
aml M8, rospectinely.

Al December 31, 2009 and 2018, the Company was in compliance wath all debt covenants related 1o the borrowings in the table above.

The folowmng table presents the contrctual matunties of the Company s lng-temm debt as of December 31, 20049

Calemdar Vear

102E ik
2021 piF+ Pl 0z4 thserenfior W atal
fin mwillinms)
Long-term debi £ 491 5§ 436 8§ M5 5§ TR B I57E0 % IRG46

Seerplus Novhes

As of December 31, 2009, the Company had $342 million of fixed-rate surplus notes sutstanding. These noles are subordinaied to other
PICA bomowings and policyholder obligations, and the paymaent of interest aisd principal may only be made wih e prior approval of ibe
BNIIBE The BMJDOB could prohibat the paymment of the nterest amd praccipal on the surplus notes if cotmn statutery capital reguirements are
ool inel. At Deceniber 31, 201% and 2008, the Comgairy iicl these statiitory capilal fequirescats.

From 2011 throwgh 2013, o capirve remsurance subsidiary eered inko ngreements providing for the issuunce and sale of up io 52 billion
ol ten-year fined-rate surplus potes. The aggregate amount available o be isssed under these agreements was reduced 10 5175 balbon in 2005,
The agreements were restnactured in 2009 wo provide Tor linancing in the same amound through 2056, Under the agreements, the captive receives
m rn:lunﬂc o the -|u|:|1||.u M s e OF I L1t*di|-1|uknu| narles i:.'sl.ll:u”:}- I.Iilll:‘.“lﬂb—Fl.q'Publ! :-l.l]:muli.;u]r wl the l'_'n.1|||.|m|.}- A an UEEIL'}LBI.E |.|:|"nl:i'|Iu|
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oot egpual 1o the surplus notes issued. The captive holds the eradit-linked notes ss assets supporting the non-economic portion of the stotulory
reserve requared 1o be held by the Company s domestie insimance subsidinnes under Regulnion XXX m connection with the remsumnee of term

life insurance policies through the eaptive. The non-cconamie porteon of the statnory reserve egquals the difference between the statwiory reserve
required under
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MNotes to Consolidated Financial Ststements—{Continued)

qulu!iun XXX and the amount the L'l:m!lpun}- considers necessany L niilain wh‘cncy for 'r|1|.n.||.1:|r|':,l ndverse L'tpm'i'\rn.lbc. The prilu.'ipul
st of the outstandumg eredat-hnked noles 15 redeemable by the captive i cash upon the occurrence of, and in an smount necessary (o remedy,
o specificd lauidny stress event allecting the coptive, Unider the ngreements, external counterpariies hove agreed 1o fund any such paviment under
the eredit-linked notes in retum for a fee. PFrsdensiol Finaneial bas agreed 10 rermburse one of the external comterparties for any payment under
the credit-linked notes fanded by it im an amount of wp to $0,5 billion, As of December 31, 2002, an aggregate of 51,75 billion of surplus noies
wire outstandeng wirder these agrecmeits aid no such pavments unider the credit-linked aotes have been required.

In December 200 3, a captive remsurance subgidiry entered o a twenty-yenr fmancomg facility with external counterparies providing foe
the wasnee and sale of a uLnTlhh e for the l'lrlﬂru:ll.‘lg of mem-economic reserves rn'!.l!l:rl!!l unler Cinndelme AXXX The curment Tmnameig
copacity avarlable under the felity s 33,5 billion, bt can be mereased 1o a maximum potentinl siee of 34,3 hlhon. The coplive receives i
exchange for the surplus note sne or more credit-lmked notes isoed by o special-pumpoese slTilte m an aggregate principol smount equal 1o the
swiplus note. The prneipal amount of the owstarding credit-lmked votes 15 redeemalle by the captive in cash upon the ecourrence of, and in an
nmeunt neccssary o remedy, o specified liquedity stress event, and the external counterpamics hove agreed to fand any such payment. Pradential
Financial has agreed i reimburse the captive for investment losses in excess of speeilied amounts; however, Prodential Financial has no other
reumlrsement shligations 1o the extermal counterparties under this fcility. As of December 31, 2019, an aggregate of $3.25 ballion of surplus
e were owtstanding uncler e facility and s credit-linked note payients have been requared

In [kecember 2004, o coptive remsurance subsidinry entered mto a financing faciliny with ¢ ] o %, | 1o which the
captrve agreed tossue and sell o aerplus note with @ tensyear term in an aggregate pnncipal amount of up o 51, TS I:ltlsurl in return for an equal
prmeipal amemt of credit-linked notes issued by o specialsmimpose aifiliate. In Deeember 2007, the Company mereased the maximem poteniial
size of the Beility W 52.4 billion, of which $650 milhon has a twenty-year ferm. The caplive bolds the credil-linked notes as assets supporiing
mi-economic reservies required to be held by the Company s domestic insuranee subsidiaries under Regulntion XXX, The principal amount of
the cutstaisiling coodit-linked notes is redeemable by the captive in cash upon the oceutrence of, asd in an amoum neccssary o remody, & specificd
liquidity stress event affectmg the captive. Under the agreements, extemal counterpartics lave agreed to lund uny such payment under the coedit-
linked aoles in reiumm for a fee. Prudeniinl Froancinl has oo rembursement nHl'Fn!imu i the exiermal n.nmlnquﬂi.an under thes .['ul.".ilil].l. As of
December 21, H014, an aggregate of 32,27 billion of surples notes were outstanding under the facility and no credis-limked note payments have
heen requimed.

Another captive reinsurance sabsidiary maininins o financmg facility with exiernal counterparties, purssiant to which the eaptive has
owistanding $2.36 hallion i prineipal amount of surplus notes and received in retum an equal prneipal amount of credai-linked notes ssued by
o apecial parpose afliliate. The remaming term ol the Tnancing is approximately Gfcen years The caprive olds the credit-lnked motes as assets
SUPPORIE nop-conomic reserves rogquined 1o be beld by the Company’s domestic msurance subsidiarics wnder Regulation XXX The captive
cim n.dbum the L‘rmlil-lllﬂu] nokés in uul‘l I.q!nn he MOCETenee u!'. nrlll 1 A ol nocz:w.ll!r [T5) l'nhl-cl.ly', a |:i|.'|l.|i|l'i!5.' slréss ¢v'enl affn!c[ing he
captive, Current eapacity of this inancing fcility 1= 52,45 billwn. Fradential Financial has agreed to make cagatal contnbutions to the captive
and 10 the special-purpose offiliote o reimburse them for investment fosses in excess of specified smownts. Prsdentinl Fmencial bns also sgreed
0 reimbarse one of the external counterparties for any payments unsder the ceedit-linkesd neves funded by 6t in an amount of up 1o $1.0 billion

In Miarch 2017, o coptive reinswrance subsidiary entered o o twenty-year financing fvciliny with extermal counterpanies providing for the
wsinnce and sale of o suplus note for the fmancmg of on-cconomic reserves requited under Gudeline AXXX. The mitial fnancing copacity
nvmbnble vinder the I'ar:itilgI wis S1.0 ballyon, In Joae 2008, the l.'n1.|\1'|1|'u.|.|'|.!.I minénided this nlp!i:\-e I'rrnrlci:n.ll, |'n|::i||.'|3I |1:\- |r||:n.'=|:i|1t| the maxuninm
poientinl sire of the focility fo 32.0 billien. The capirve recerves in exchange for the surplus note one or more eredit-linked notes issued by o
specinl-purpesg affiliote m on aggregate principal amount equal to the surplus note. The prineipal amoant of the outstanding eredit-linked notes
i3 redectnable Dy the caplive i cash upon the oocumence of, wnd i an amunt pecessary o rensedy, o specificd lguidity siress event, amd 1he
external counterpaniees. bove agreed to foml any such payment. Prudentinl Fisancial bas po reunbursemsent obligations b the extemal
tnuul.t'rpurlir:u imder this FﬂL‘Irﬂl\'. As of December 31, 20019, an nggregale ol 147 hillioa of !l.l'pll.lh wdes W uul:lundill.;p_ winder the ru.t'i|il.‘1.r
and no credil-haked note payments have been required.

In March 201%, the Company established s new $1.6 billion captive linanging fcility 1o finanes won-seonomse reserves reqaired ander
Regulatien XXX, Similar o the Company's olher captive fimancing Bcilities, a caplive reinsuranee subsidiary issues surples noses under the
facility in exclange for credis-linked notes issaed by a special-purpose affibate that are held 1o support non-ceonmmic reserves. The eredit-linked
mwrles are redeemabie for cash upon the occurmence of'a liguadiny stress event affecting the captive sind extemal counterprrtics have agreed o fuml
these pavisents, Prodentin] Fuancial has sio enmbarsement
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u‘hlig.u[umu 10 Ebe exiciial counlerpanses uinder Thas fn-:'l'll'[y. As of December 11, 2009, $920 sindlson ol gl.l.l'plu.-\ fioles Ware mllsﬂ:rkf.mg ider the
facility and no credit-linked note payments have been required,

Under each of the above tronsactions for the captive remsumnee subsadianes, becanse valid nghts of set-ofl exist, interest and prmeipal
payiments on e sumplus notes and on the related eredit-linked nedes ase settled on a net basis, and the sumplus noles are reflected in the Company's
1ol comsolidated borrowings on a net basis. The surplus motes for the captive reinsurance subsidinnes deseribed above are subordinated o
pohieyholder obligatons, and for cestmn applicable sarplus notes, the repavment of principal may only be made wath proe approval ol the Angona
llcpul!munt uf TI'I.\.LII'NI:I’!. ]1|¢ pn}rmcrll |:finberﬂl om e erphlu wvles lias been IleI\-DlI l:y iz Ar Fonn !lcp.ullnu'lrl 1rf]nsuu;u|u.'\c.mhjccl ks
ability to withsdraw that approval

In February 2015, Prodential Legacy Insurance Company of New Jersey (“PLICT) cntered mio o twenty-year finnncing fuclity with certam
extersial counterpartics. and o special-purpose alliliste, pursusat (o which PLIC oy, a1 its opiion and subpect s the satisfaction of custsmary
condithorns, e and sell w the affilate up 1o S4.0 llion in aggregate principal amownt of surplus notes, in rebum for an exual prineipal amoun)
of eredi-hmked netes, Upon sssuance, PLIC would hold amy credit-linked notes as asscts o support future statotory sarphus needs wathm PLIC,
As of December 21, 2019, an sgpvegate of S100 million of surplus notes were ouisianding under the focility ond no eredis-linked noie poyments
harve been required

Kenbor Nofea

Mediran-Term Notes Prograw, The Company maimiains 8 medivm-term notes progmm under its shelf negistmiion statement with an
authorized wsuance capacity of $2000 billion. As of Deceanber 31, 2009, the oustanding balanee of medinm-term noles under this progmm was
034 billion, of whech $1.15 billaon is ineluded in coment pontion of Tang-term debl. This is an inercase of § 1.4 ballion from December 31, 2008,

The mercase was due 10 the ssuance of 51 ballion of medismeterm notes with an mterest mie of 4,350% matonng in February 2050 and 51,3
bl ol pioles widh an milerest mate of 3, TG nulluinp o 2051, olfset hy S0 000 gl oo o0 unberatees i Murch and Mqu.lscl 21

Redar! Meginm-Term Notex Program, The Company mamtnins a retnil medm-term maies program wnsder 115 shelf registminn stement
with sn swilorized issuance eopucity of $5.0 billion, As of Decomber 31, 2009, ihe cwsimsbing balonee of the progmm was S302 million, of
which 2% mallion 15 inchubed m eument portion of leng-tenm dels

The weighted avernge interest rle on cutstanding senior notes issued under these programs, mclisbing the effect of 1nterest mie hedgimg
nctivily, was 4 85% nnd 5.04% foe the vears ended Decerber 31, 20019 and 2008, respectively, excluding the elfect of debt issuad 1o consolidmed
suhsudiaries,

Frunding Agreement Noves foaance Pragraw ( “FANIP ™). The Company mumiains s FANIP i which statulony trusts issuse mediam-1erm
motes and comimercinl poper secured by funding agreements isswed to the trasts by PICA. These obligntiens are included in “Policyholders’
accouni balances” amd pot meloded in ihe foregoing table. See Note 12 for furiher discussion of these obligations,

Mortpage Debr. As of December 31, 2019, the Company’s subsidiaries had long-term mortgage debit of $337 million that has recourse only
to real estute property beld for investment by those subsidianes, This sepresents a decrease of 8239 million from December 31, 2008, prmanky
due 1o 3288 oulhon of prepayment activity, offset by new borrowangs i 0019 of $47 million and foreign exchange Muctuntions of 82 mllion.

duwinr Sulrevefiraied Noaes

Certimn of Prodential Financial's jumor subordinated notes outstandang are considered yybnid securities that receive enhanced equily
treatment from the mating agencies. These notes outstanding, along with their key terma, nre as [ollows:
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Imiiiad {dprinnal Interest Rane
TPrineipal Inrgrest Invesiar Haedemptbom Snbaripmint te Chpiional
Lnssss hade Amamni Hate Tape Daie Rrdswmpiian [kate Madurity Dt
%l millions )

Aug-12 s 1 Ay 5.BR% Tnstititional 01152022 LIBOR + 4, 18% S52042

Noy-12 5 1.500 5.63%% Institutional 152023 LIBOR + 3.92% 6/ 15/2043

Dhee-12 13 575 5.75% fctail 120402007 5.75% 1241572052
Mhag-13 5 710 5. 7% Retnil WS008 5.70% 1512053

Mar-13 13 SiH) 5.20% Institutional 152024 LIBOR + 3 04% 3152044

May-15 13 104K} LT Institutivatal $15/2005 LIBOR + 1.03% ANE2045

Sep-17 s 750 4.50% Tnstitugional o/152027 LIBOR + 2 35% 9152047

Aug-18 13 64 §.63% Rectail B132003 5.63% H 132088

Sep-18 s 1,0 570 Institutional WIS20E LIBOR +2.67% 91572048

The Company has the night fo defer mterest payments on these nodes for specifiied penods, typically 5 to 10 years without resaliing in a
e fault, duning which iime interest will be compounded. Cn or after the optional redemption dates, Prudential Finaneial may redeem the notes s
[rar p!ln. acerued and urqhuil]:inhcﬂ:\l. Prvor 1o those |.1|:|I:i|.1r.|u] :L'l]mnp[i.lm dates, mdmpl:iuns tl,cnchl}- are .\.u]'ljcri 1o a make-whole |1|i|.1:.. liowever,
the Company may redeem the notes poor 1o these dates al par upon the occurrence of certmn events, such as o future change n the regulatory
urq'ulnl tremiment of the nivies with respect o the L'uu'rpcl.rll\r.

Lisited Recowrse Nofes. In 2004, the Company entered into financmg tramsactions pursuant o which it issued $500 million of limited
recourse notes and, in retum, obtained $500 million of msset-backed notes issued by a designated semies of o Delaware master tnest. The assci-
backesd notes muture fom 2020 through 2026, bowever, the mutanity date of o portisn of Qe tetes may be extended by te Company through
3R, :u'l:jm o condiioms,

The master trust’s payment obligations usder each of the asset-backed mues are secured by comesponding payvment ohligations of o thard-
party financial mstitution amd o porifolio of specificd assets that have an aggregate vahie at least equal 1o the primcipal amweams of the applicable
nsset-hocked note. The principal omowm of each osset-backed note s payoable o PRIAC i cash o1 ony e wpon demand by PRIAC or, if not
repaid enrlier. ot moturity. Ench of the limited recowrse notes ohligntes Prodential Financinl to reimburse the applicable third-party financial
mstituteen for aay principal payments received on the comesponding asset-hacked pote, bl there s no obligation 1o rennburse any portion of a
principal payment thai is meeded by PRIAC 10 pay then cument clams 1o its policyholders. Each limited recourse node bears imerest at a rie
cquu] o the mie on the l.:mcapm'ldlntg awscl-hacked note, Ft‘l.l.'h- an amounl representing foes P:;'ahln o the nﬁﬂu:ulﬂc I|'|||'d:-1u|.1:.r financial
mstuutem. As of December 31, 2009, o principal poymients have been recerved or ore currently doe om the asel-backed netes and, as o result,
there was no payment obligation wder the hmited recourse notes, Accordingly, the moles are not reflected m the Consalidsied Finaneisl
Stlements as of December 31, 2009

Tnderest Expense

In order to modify exposure (o mierest mie and curreney exchange mte movements, the Company utilizes derivative instruments, prinsanly
mietest rate swaps, in conjunciion with some of its debt ssues. The impact of these derivative instraments is nod rellected in the rates presented
m the tahles above. For those derivative mstruments thal qualify for hedpe sccounting reatment, mienest expense was less than 81 maillon, §]
million, and 53 smllson for te years endesd December 31, 2009, 2008 and 2007, respectvely, See Note 3 for addisenal mformation on the
Company”s use of denvative nstments

Interest expense For shor-temm and long-term debi was § 1,563 malhon, $1.423 mifhon and $1.334 mullion for the years ended December 31,
2019, 20018 nnd 2017, respectively,

I8, EMPLOYEE BENEFIT
FLANS
Peasien and (hher Posiretirement Plamy
Ihe Company has lunded and pon-funded nop-contninsory delfined benelit pension plans ("Pension Benelits™), which cover sabstaniially

all of 115 employees, For some emplisyees, benefits are hised on limal average eamings and length of senace, while benelits for odher emplovees
are bascd on an secount balance that takes into consideration ape, service and camings during thewr carcer.
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I he L ampaiiy puls-.'ldm. cerlonn health care and lile insurance beaelits (o 11 eetired L'IT!rlII.1'_I|'L'L"'L. thew berielicmnes and covered dt']!-crll.lunh.
{“Chher Puostretiremnent Benelits™) The health care plan 1 compbutony, the life msumpce plan 5 non-copmbutiry, Substetindly all of the
Company’s U5, employees may become eligble to receve other postretirement benelits of they retore after age 55 with m least 10 years of
serviee of umder certain ervumstnnees nfier age 50 with ot lenst 20 yvears of continuous service

Prepasd bemefits costs amd neeraed benefit liatulitics are ivcluded m “Oiber assets” amd “Other hatalines,” respectively, m the Company’s
Consolidated Statements of Finonein] Position. The siotus of these plans as of Decomber 31, 2019 and 2018 is summarnzed below

Peandan Brmefiln Thiher Postretinement Bemefin
Enis JuiR bl L] ik
{1z sl Bsi}
Change in benefit abligation
Benefit oblignton ol the beginnmg of peresd 5 (1305 5 (13M3E) % {18763 % 11,9496
Service cost (241} 1314} (22 (23)
ImeTest cosi (481 (R3] (78} (kL]
IMlan participants’ contribaitions. 1] [ 213 25
Medicare Pan IF subsady receipls 1] 1] k] [R]]
Amendments ] {3} {27} (32)
Actuarial gains | bosses), net {149 6l {124) s
Sctilemnents 45 Xt n i
Special Eemmination benefits (263 {hy [} L]
Beenefits paid K3l T 16% | &2
Forcign cunency changes und other {23) {16} (2} |
Benefin obligation at end of period § (1463T) § (13135 S 11,993 5 (1.876)
Change in plan nasets
Fair value of plan assets sl beginaing of persod $ 12307 S 13655 S 1432 5 1615
Actusl returmn on plan assels 1681 {24} 264 { Ty
Employes contributions 28 219 3 o
Plan r.l.ur!lu."q'mnl\' contrbugioms i o ] 15
Drisbersement fisr seithements (45} 27 ] [
IFenciits pasd (H3 ) {797) {163} {182
Foreign carrency changes and other i4 {19} ] i
Fawr value of plan assets a1 end of penod £ 13,906 5 12807 5 1.557 % 1432
Funded status at end of period 5 (731 § 378y & {436} 5 [EEad]
Amuounts recagnized in the Statements of Financial Position
PPrepaid benefil cost § 224 § 245 s 1] 5 4
Accrued benefil Tiability {2,935) {2,536 (436} {448
Net ankmmi recognized 5 {731)  § (178) 5§ 1436} 5 (444}
Items recorded in “Accumulated other comprehensive income
(loss)” not vet recognized as @ eomponent of net periodie (benefit)
ot
PrioT service cost L] (X s (15) % G5 5 41
Net actuanal loss 4,14 18X J4l EAL]
Net amount nol recogmized 4 4,179 g 1414 z LG 5 449
Accumulated beneli obligation S (139%4M) 5 (1256 S {1.993) 5 (1577}
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It addinson 1os thie phu aasels above, the l'_'l.'rml'm.ny i 207 ediablisdied an wrrevocable tmist, :l:rrnrmrrﬂ!.- relered o as o “rabl imst,” for the
purpsse off holding assets of the Company 1o be wsed b satisly s obligatsms with respect 1o certoa non-quabfied retrensent plans (51,501
million and %1, 208 milloon benefit obligaion al December 31, 2009 and 2018, respectively), Assets held mothe rabbi trast are available o the
peneral creditors of the Company in the event of insolvency or bankmiptey, The Company may from time 10 time in is discretion make
contributiens o the trust o fumd seemed benefits pavable 1o porticipants in one or more of the plans, and, 0 the cose of o change m control of
the Company, as defined in fhe trust agreement, the Company will be required to make contmbutions to the trust 1o fund the secmed benefits,
westied and unvested, payable on & pre-tax basis o participants i the plans. The Compasy dild ot mike any discretionary payments o the tnis
m 2009 and 2008, As of December 31, 2009 and 2008, the assets in the tust had a carrying value of $986 million and $861 million, respectively,

The Company also mamans  separate rabbi trust for the purpose of halding assets of the Company to be used 10 sonsly as oblignons
with respect to certaim other non-qualificd retirement plans (376 million and 572 mllion benefit obligntion at December 311, 20049 and 2005,
respectively), as well as certain cash-based delernad conperpation wrangenients. As ol Decenber 31, 2019 and 2008, the assets i the trist had
aenrrying valae of S106 million and 5102 million, respectively

Pension benelits for foreign plans comprised 14% aml 15% of the ending benefit obligntion for both 2019 and 201 5, respectively. Foreign
pension plans comprised 5% of the ending fir valse of plan assets for both 2009 and 2018, There are po moterinl foreign postretirement plans.

Information for pendon plans with @ profected benefit obligation in exeess of plav assers

ol L]
o mmlf s
Projected benelit obligation 3 IW7 5 1895
Fair value of plan assets 5 62 5 59
Information for pension plens with an gcowmulated benefir obligonion in excess of plan assers
e N
(i il
Accumulated benefit obligation § 2760 520697
Four value of plan asscts 5 7T 5 f

There were no pu.rl.'l:m.u-: af nnnuity contracs i 2009 and 2005 from PICA. The amerx_im.uIc fature anmiznl benefit payment I'u:,mhrc l'l':,l'
PICA for all annusty contracts wis 522 mullwon and $18 mullson as of December 31, 2009 and 2018, respectively.

Compomenss of Net Periodic Benefit Cost

The Company uses market relaed value o determime components of pet persdic (benelit) cost. Market reloted value recognizss certam
changes i fair volue of plan assets over a peniod of five years. Changes in the fair value of U5, equiiies. intermational equities, real estaie and
other assets are recognized over a five vear period. However, changes in the fair value for fixed matunty nssets {ingluding short-term investmenis)
are recognized immediately for the purpeses of market related value.

Met penodic (benelit) cost meluded m “Creneral aml admanistrtive expenses™ in the Company's Consolidsted Statements of Openitions
for the vears ended December 31, includes the following components:
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PRUDENTIAL FINANCIAL, INC.

MNotes to Consolidated Financial Ststements—{Contined)

Service cosl
Interest cost
Expected return on plan asseis

Uhiler 'oatretinesss wi

Pemslom Hencfies Himefirs
Ioa¥ AnIA T S s iy
i milliens)
5 29 5534 5284 5 R 0§58 B 5 N

489

448 476 78 0 32

(816) (817} (TELD {93} (108} (lﬂil

Amortization of s service cosl 4 {43 i3 q 1 4]
Amorication of actunrial (gin] loss, net 1k 13 1% M 17 36
Settlements 59 [ 13 il o 0
Speecial temmimation benelitsg112) 26 I 4 1 i i
Met perodic (bemelit) cost % Im2 5 163 5 R4 5 14 .1 3 £ W

(18 For 2009, 2008 snd 2007 cortsin empdoyoes wers provided specisl sermination henefits unskor moaequualified plans in e form of wecducsd carly retiremem benefils 35 8 rously
ol thew imveluniay lormmation
{2 Tow 2009 coriam emplovees nors provided spocial isrmimation bencfils in ihe qualifed and son-gqualificd plass in the form of sdiremend gligibiliy bridging as a resull of thair
T m the ¥al Sep o Progrem thal was offoral @ digihls 15 Shased emplovecs m 101

Changes in Accumuloted Other Conprehensive Inconre (Loxsk

I'e benelit obligation 1= based upon actuanal assumpbions such as discount, termmation, retrement, moriality and salary growth mies,
Changes at venr-end i these sctuaral pssumptiens, along with expenience clanges bosed on updnted participant census data ore delemed
ADCL Plon assets genembe actuanial gnins and losses when actual retums on plan assels differ from expecied retums on plan assets, amd these
differences are also defemed in ACCT The cumulative defemed goin (loss) within AOCT s amoeniced mio camings i it exceeds 10% of the
grealer of the benelit obligation or plan assels at the begonming of the year, md the ansrtization perod s based upon the actuarally caloulsied
cxpected future years of service for a goven plan,

The amoimils recorded i AT as of the end ol ke Flcnl.'u.l. which have nol el B r\n:ugn.'iml as a compinenl ol wel [mivl,wln.: ibenelny
wost, =il the related changes in these tems durmng the period th are recognazed 0~ Other comprehensave income (loss)” are as follows;

Al s tivd rvmmend
Penshon Henelis Henefin
Priar Mol FPrisr el
Servlor Axtusrial Service Actusrial
[ itaming |oss i iCaming Liss
il millams
Balance, December 31, 2016 - L 4B 8 1 5 557
Amsortization for the perod 3 {190y i (KL
Drefeerals for the poraod n A L] (179
Impaet of foneign currency changes and other [i} (2h i} =
Balanee, Decenber 31, 2017 (22} 1411 i 344
Amoriization For the perod 4 (213 (1) 17y
Delemals for the period 3 A30 ia B
||1'||'u||.'l ol !'H!l'IH'ﬂ currency’ |.11n|15|.-! aril st hzr i 1 (1] (1§
Balance, December 31, 2018 (15} 3429 41 iR
Amortiaation i e penod 4 (217} (4] (24}
Ieferrals for the persod 1] 634 7 (45)
Jmpal.'l irl'ﬁwip;n currreney chonges and other iy (55% I ]
Bakance, December 31, 200% £ (1 5 4,191 § 65 b1 341
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FRUDENTIAL FINANCIAL, INC,
Mates tn Consolidated Financial Statements—{Continued)

| b amiodinis iwchicled m AU uipm."ln:l 1 b mcngmmd ax componenis of el Tk:ru'ulu: {henelit cast m N0 are as follies

wriher
Pemuien Pastretirement
_ Benefin =~ Beaefln
dim millinnag
Amortization of pror service cost § w5 L
Amortization of actuanial (gain) loss, net rlir ] 17
Total 5 258 5 3

The Company’s a.-u.mnpl.iﬂmu rekated to the caboulation of the domeatie benelit obligation {end |.1I'Prri.uldl and the determination of nel
penodic (benelin) cost (hegmming of penod) are presented m the ble below

Penslon benelits hrker Pastretirement Henelit

2019 2018 T FUIL) 018 7
Weighted average assumplions
IMiscount rate {begmning of periesd) 4300 365% 4.15% 4.3 1600 4.05%
Discount rate {end of period) 330 4307 365% 3.25% 4.30% 3600
Rate of merease in compensation levels (begmamg of perod ) 4500 A.50% 4.50% NIA NIA MNIA
Rate of merease i compensation levels (end of pervod) 4500 4.50% 4.50% NI NIA MIA
Expected return on plan assels {begmming of penaosd) 50 f25% 6,25% TANPR. T.00R TN
Health care cost trend rates (heginning of penad) NiA NiA NiA .00 6200 6.60%
Health care gost irend rates (emd of perwod) MNIA MiA MiA 6.2%% B.00RS 6.2
Fior 2019, 2018 and 32017, the ulimate healih caze cost trend rate
after gradual decrease wniik: 2024, 2024, 2021, (heginnmg of
period) NIA MA MiA S0 S009s S.00%%
For 2009, 2008 and 200 7, the alimsate healih cane cost trend mate
after gradieal decrease uniil: 2028, 2024, 2024 (end of period) NA M NiA 5.00%% 500 5.00%

The damestic discount rate usad o value the pensson and postreterement ohligations at December 31, 2009 and December 31, 20018 15 based
upein the value of p portlalin of Ap-rated ivestments whose cash flows would be pvalable 1o pay the benefit obligation's ensh (Tows when due,
Thie December 31, 2009 portfolus is selecied from o compalntion of approximately 340 Ap=mted bonds peross the [ull range of mabenties, Sinee
wiglds can vary widely a eoch maturity point, the Company geneinlly avoids wang the higlest and Towest yielding Boods ot the maturity points,
s0 04 b nvoid relying on bonds that might be mispriced of missated. This refinement process generally resulis in having a disinbaution from the
1k 1o D0 percentile. The Aa-raked podtfoho is thei selected and, aceordsigly, s valise 5 o measiwre of the baiefit obligatson. A shigle
eojirvalent duseotmt rale s calanlitied o equate the value of the Aa-rated portifolio to the cash Tows o the benelit obligatson. The resal s risimded
to the neorest 5 basis poimts and the benelit obligntion is recalculated using the rounded discount rate,

The Pumiirm and I'n-mlrulirnmlm[ I.'IIEH.'DEIJ |rmE-lL'rm rates of retwm on r.||.nrr|. wsets [ 2009 were detemmined hased upon an nrlpcrmnh that
considered the allocation of plan assels as of December 31, 2018 Expected retums ore estimaied by nssel ¢lass os noted m the discussion of
mvesiment policies and simlegies below. Expecied retums on asset chasses are developed using a building-block spproach that is forward looking
and are nod strictly based npon hisioncal retams. The building blocks for equity retums inclade inflation, real retirm, o lemm premium, an equity
sk premium, capital appreciation, expenses, the eflect of active management and e eflect ol rebalaneing. The building blocks For foced maturity
retarns mnebude millation, real retuam, o term premitm, coedit spread, capital sppreciation, eflect of active management, expenses and the ellect of
rebalimeing

The Comipany u'ﬁr]puﬂ the same upprnu.l:h o the determinanon of the cxpcl:!n'l e of relum on |1|u.|1 asxets m 2020, The c:l.rmnll.'d. e af
refurn for 2020 i 6. 00 % anad 6 75% for pension ansd postretirement, respechvely

The assumptions for foresgn pension plans are based on local markets, There are no matenal foreign postretitement plans

Assmned health care cost tend raies have o significan effect on e smowms reponed for the healih care plan. A ope-parcentoge point
merease and decrease in sssumed health care ¢ost mesd mies would have the following cffiects:
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FRUDENTIAL FINANCIAL, INC,
Notes to Consalidated Financial Statements—(Continwed)
Uhiber oacrelinessent
Henefies
{ien sl llBsms
One poreeniage point increase
Increase m bolal service aml imerest cosls % i
Increase i postretirement benefil obligation % 1o
One pereentage poiat decrease
Decrease in tolal service and mierest costs 5 5
Dreerease in postretirement benclit obligniion £ 102
Flagr Assers

The wvestment gaal of the domesic pension plan wssets 15 (0 generale on abave benchmark relom on o diversified porifolie of siocks,
bendds and ather mvestments. The cash requiements of the pension obligation, which inchele o trsitional formaln principally representing
pavments o annuitants and a cash balance formmula that allows lumgp sum payments and onnuity payments, are designed 1o be meet by the bomds
and shari-term mvestments in the portfolio. The pension plan nsk management pactices inelude guidelines for asset concentmtion, eredil miing
and Bguidity, The pension plan does not invest in leveraged denvatives. Derivatives such as fatures contracts are used o pedhice ranssetion costs
and change asset concentration, while mlerest rate swaps mnd haures are used 1o mljust duration.

The mvestment goal of the domestic postretiremen plan assets is 1o generate an shove benchmark return on a daversified portfislio of stocks,
bwsnels, anad other imvesinents, while meetiog the cash requenoments for the postretiremnent obdigation tat wocludes o meedical beselit mchuding
preseopion drigs, o dental benefit and a life benefit, The postrelirement plan risk management praciices inclade guidelines for assel concentratyon,
credit rating. lquidity amd tax efficiency, The postretirement plan does not invest in leveraged dernatives, Denvatives such as futures contracts
nre wsed 10 reduce iransaction costs and change asset coneentration, while interest rabe swaps and fatures are vsed to adjust dumtion

Ihe plan Dducianes for the Company’s pension and postretirement plans have developed gusdelines for ass¢t allocatons reflectmg o
perccnlage of tolal msets by asset class, which are reviewed on an anmieal hasis. Asset allocation fargets as of December 31, 2007 ane as follows:

Pension Pastredrement
Mlimimemim N lmnimmm Mimimmin Ml mudmim

Asset Category

U5 Equitees 1% 1% 9% %%
Interationn] Eguinies 1% 1% 1% 2%
Fixed Matuniies % %% 1% 45%
Short-term Investments 0% 12% 0% 5%
Real Estnte 2% 16% {1 %%
Other 6% ™ 1% [0

To mplemsent the mvestment strotegy, plan asscts ore svested m funds that primaniy mvest o secanties that eorrespond 10 one of the assel
entegones under the investment guidelines. However, st any pont in fome, some of the assets m o fud moy be of o different nature than the
specifbed pssel cntegory,

Assets held with PICA are in cither pooled sepamte accounts or single cliemt separale accounts. Pooled separnte accounts hold assets for
multiple ivvestors. Each myvestor owns o “ummit of aceount. ™ Smgle client separte aecounis hold assets for anly one mvestor, the domestie qualilied
peasion plan, ond each security m the fund is treated as individually owned. Assets held wiih a bank are either m common/collective tnasis or
single cleent usis, Commmon or collective tnests hold assets for mwoe e one imvestor. Fach mvestor owns a “umit of socounl” Single client
trusts hokl nsscts for only onc myestor, the domestic spalificd pension plan, amd cach scounity 1o the fund 15 rented as mehvidually awned

There wene no tivvestisents in Pradential Fruoneal Common Stock as of December 31, 2009 and December 30, 2008 lof cailier tlse pensnm
or pastretimement plans.,
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FRUDENTIAL FINANCIAL, INC,
Mates tn Cansolidated Financial Statements—{Continued)

Ihe authordative gllillnlu:\c arowiid Tair valise established a framewodk lor iedsinng faar valise. Fanr valuee o diselosed Lming a Twir value
hierarchy that prionitizes the inputs o viluation techmgues wsed o measure fair value, s described m Note 6

Ihe Followmg deseribes the valuation methadobogies used for pensdon ond postretorement plans nssets measured st for value,

frsurance Companry Pooled Separate Acoomis, Commen or Collective Frusts, and Uited Kingdom Iesirance Pooded Frods— nsumnce
company pooled sepamie secounts are invested vin group apnuity contrcts ssued by PICA. Assets are represented by o “umit of neeount,” The
reslemption value of these umits is based on o per umt vahie whose value is the result of the scoumulated values of underdyimg mvestments. The
unederlying imvestments are valued in accordanee with the comesponding valustion meethod for the investments held.

Egnities—See Note 6 for a discussion of the valuahon nwethadologies for equity seeunties

LLE. Crovermment Secieities (o Federal amd Sune & Cvhery, Nan LS, Govermprens Seeavities, and Corporaie Dobi—Sce Mote & for a
discussion of the valugtion asethodalogies for fixed maturty seeunities.

Fterest Rate Swirps—See Note 6 for a discussaon of the valuation methbedologes for denvahve mstruments.
Ciniarennived Tnvextmend Confraciy— The value is based on conlract cash fows and available mirket rabes for <imdlar mvestmenis
Reguntered fuvestment Conmpeanes {Mistual Fundsi—Sccunties ase priced af the NAY of shases,

Urircalized Gain (Loxsl on nvestmen of Securitiex Leinding Collateral— This valie s the contractaal pesation relative o the mvestment
ol secunties lendmp collaternl

Real Esterie—The values ene determimed throuah an independent nppeaisal process, The estomute of fair value is bosed on three appronches;
(1) eurren eost of reprstucing 1he property less detenomiion and limctional/economie obsolescence; {2) discounting o sernies of income sirenms
and reversion ut a specific yield or by direetly copitalizing a single year income estinste by an appropriate factor; and (3) value indicated by
receni sakes of comparable properiies in ibe market. Each approach regquires the exercise of subjective judgment.

Skor-tees Tnvestmems—Securities are valued imnnlly ar oost and thereafier adjusted for amomeation of any discount or premium (e,
amortieed eost). Amonized cost approximanes fair value.

Farterships—Yalued ot the NAY of shores. The NAY 5 wsed as o practical expedaent to estunate Bur value. The value of micests swned

m parinerships is based on valugtions of the wnderbying mvestments that melode private placements, stractured debt, real estate, cquities. [xed
malunbies, commusdities und siher myvestimenis

Hedge Fural—Valued al thie NAY of shires. The NAV b= usead s o prscical expedicnt (o ostimate T value. The vilue of intercsds m
hedge funds 15 hased on the underdying investments that nclude asquities, debt and sther investments,

Farfahle Life fnsuranee Policies=—These assets are held in group and individual vannble life insurance policies issued by PICA. Growp
pelicies are invested in Insurance Company Posled Separnte Accounts. Tndividual palicies are invested i Registered Investment Companics
(Mutual Funds). The vahee of interest in ihese policics is the cash surmender valoe of the policies based on the underlying investments.

Pension plan assel allocations i pecordance with the mvesiment guidelines are as follows:
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PRUDENTIAL FINANCIAL, INC,
Maotes to Consolidated Financial Statements—(Continued)
A of Ieceasher 11, 2019
T
Tractlcal
Ll 1 Lovel 2 Loseld __Eapobicsl Tutsl
{in millinna)
115, Equities:
Paoisled separnle nocounts (1) 5 1] % 204 i 1] 5 1] < 20
Commond/collective trasts (1) [T} 71 0 i 71
Subtodal 475
International Equities:
Ponled separte accounts (2) il 12 1] n 32
Common/collective trusis (3) o 193 1] L] 393
United Kingdom mmsurance poaled funds (1) il AR i ] A8
Subitotal 753
Frxesl Maturitbes:
Possled separnte secounts (5) [} 1.521 1] [} 1521
Commaay colboctive trasts (5) il 521 i 0 521
115, government secunities {feademl)
Morgnge-backed 0 1 0 ] I
Ohiher U8, povernment secuntics il TRy i [ TR
115, government securities (slate & other) i 562 il i 562
Nop-11.5, governmend secunitics 0 93 0 1} 93
Unibed Kingdom ansurance pooled lumds (T il My il i o
Corporate [ebi:
Corpornte bonds il 4281 i i 4,281
Asset-hacked i 22 1] i 22
Collaternlzed Mortgage Obligations 1 AR5 i n 485
Collatemlized Loan Obligations (1] k)X L] ] aqv
Interest rote swaps (Motional amount: $2.462) il 1 i i 3
Registered mvestment companies 7 1] 0 i 3
Other (8) 37 {2} 4 i} 9
Unrealized gain (loss) on investment of secunities
lendag collateral () i 1] i ] 0
Subtotal B.544
Shaort-term [nvesiments
Posled separnie acocunts 5 S 0 n 6l
Unsied Kingdom msurance pooded s E11] 7] il i Ll
Subrotal Q1
Real Estnte
Pooled separate accounts §10) (1] 1] 10 ] T
Partwerships il 1] i (1] (1]
Subtotal 1 458
Chiher
Parinerships i (1] 1] 973 L]
Hedge funds i ] il 1.3z 1,312
Subbotal 2285
Total 5 79 5 104040 3 4§ 2473 5 | 3K
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PFRUDENTIAL FINANCIAL, INC,
Maotes tn Consalidated Financial Stntements—(Continued )
Deeember 31 J018(111
NAY
Practics]
Level | Lovel 2 Level Eaprlient Tulal
{in nuillinas)
115, Equitses:
Parled separnte accomints i 1) % 1] LY 448 5 [1] 5 1] % 448
Common/collective trusts (1) 1] To L] 0 10
Subiotal 518
International Equitics:
Perirledd scparnie acoounts (2) ] 115 ] (1] 115
Commamn/collective trusis (3) i M3 L L1} 183
Ulnited Kengdom ssuranes poaled funds (4) 1] 42 i L] 42
Subwota] filih
Fixed Matuntses:
Podled sepamie accounts (5) o 1.326 ] 0 1.326
Comnmn/volloctive trusts (6] ] 485 0 (1] fhA]
s gverminent scciunbes {rﬂhﬂl}.
Mongage-hacked 0 1 0 [} |
Oiibier LIS, goveermmenil securitics [0} 712 [ 0 712
U5, povermment securitics {stale & ollwer) I 519 ] [} 1]
Non-1. 5, government secuntics 1] 7 0 0 7
United Kimgdom ssurance pooled funds (7) I} IR9 0 [} 289
Corporute [ebi:
Corpornte bonds i 3ATG 2 0 3478
Asset-hacked [i] el | 0 1] 24
Collmternleed Mortgage Obligations ] 474 ] i 474
Collaternlized Loan Obligations (1] 93 L L] 03
Interest rafe swaps (Notional amount: 8] 694) 0 11 i} [i] 1l
Gunranieed investmen! contract 0 53 (] (1] 53
Registered mvestment companies 203 0 n 1] 203
Oher (2) [ 5 62 L] i
Unrealized goim (loss) o mvestment of seeuntiss
lending collaternl (%) 1] 1] L1 1] 1]
Subtotnl B.038
Shori-lerm [nvesiments:
PPompled] separnie accomimis ] 74 ] { 74
Ulnsted Kingdom msurance pooled funds 1] 3 0 0 3
Subtsstal 7
Real Estaee:
Pasled separate accounts {10} ] 1] T60 [1] 1]
Partnerships (] 1] 0 478 478
Subtodal 1.238
Uther:
Partnerships [1] 0 n ®il ®il
Hesdge lunds [1] 0 o 1,465 1 M5
Suhtoial 22N
LT S_25 5 90 3B S 27T 3 a7

(1F These calegenies wvesl mi LS. euuly Basds wime olijeelive =& bo Esck or viilpoiformn various indexos.

(2 Ilas esfepory invests in o lepe cop inbermational squity funds whose oheeetive 15 10 mok on index.

(3 Thés estegory maisly eonsisis of' n global ey fund, primanly fooused oo new msskat leeden with astsinible competitive sdvamage.
[dh Thas cabepory invesds inan inlernatioes] egquity fund whose objecive i o imck sn sdes
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Maotes o Consalidated Financial Statements—(Continwed)

[0p  Thes csogory iy cets 1 baovul Fasbs, pramarily highly reicd public secoriiees whose objocBive is ansperfomn o e

(Th Thos calegory imveids i boad Ruds, rmanly highly faied ceerale weirlics

oOoOooodn

iFp Primanly cash and cash equivalents, shart-iam invodtmenta, payabiles md reccrablicn, aml open e comtract posstions {incledmg fived inomme collaicmlh

19 B coniesciual st valise of fhe mvestmenl of kending

I mvesied

sevtitaes lendmg collaterl s 8 155 sullion asd 5157 snllon G the years ended Diecember 31, 2000 snd 21 &, eospectively.
(181 Thes cstepory inveds in commersial peal estate nd real esle secusitics fands, whess oljective b b culpes T i sade
(1) Prios ponml msounts have Toos upsdased 1o con o (o the curent year jreseniation

Changes in Fair Value of Level 3 Pension Asseis

Fair Value, beginming of period
Actun] Retum on Assets:
Helating to asscts still beld ot the reporting date
Reloting o asseis sold duning the perod
Purchases, sabes and setlements
Tramslers in amel'or out of Level 3 (1)
Fair Value, end of peniod

Fair Value, beginning of period
Actun] Return an Assels:
Helating 1o assets stll held an the reportang date
Relating to assets sold dunng the penoed
Purchases, sabes amd senlements
Iramsfers m ond/or out of Level 3 [§]
Fair Value, end of penod

Wenr Eaded Dhicrinker 21 2019

B el shost-teem boad lusds s 5133 mllos and 5137 sullion ssd e halahily fod

R —— e R LA L P

Flued Heal Esnsie-
Marurithes- Finesl Faoled
Unrpoarste Debi- lmimrieles- Separste
Carporatr Bomds Uieher Arcuunts
{in million )
5 2 5 2 5 Totl
0 ] i)
1} 1] 15
i (£3] (44)
) 1] 1]
5 L] 5 4 5 170
Wear Ended Decomber 51, 2018
Fiued
Maturities- Flind leeal Extate-
Pasaled Mlaturitie— Flued Passbeal
Separate Carpagste Debi- Masurities— [——
Accomily Corprorute Homds kb A wiimis
[n tnillions]
e H | 5 i 5 714
o ] 0 6
u L] 1 h
(3%} i 23 (18)
1] 2 1] ]
L] 5 F 5 2 5 Tl

i1h T trns fors from Bevel 3 o lavel 2 s dioe o the svmlabstity of axtermal prsng sources
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FRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)

Fostretmement pl:m sl ollocntsns m accordance with the imvestment H,llll'l:'ll'u‘k are ns follows:

Miw ol Decembion 51, 2009
NAY Practical

Laved I Level 1 Leved 3 Enpediim ol

s o e
U5, Equitics:
Variahle Life Insurance Policies (1) g ] 5 [T 4 0 5 1} 5 HER
Common trusis (2) ] H3 1] (1] B3
Subittal 1
Internationn] Equities:
Varahle Lile Insurance Policies (3) { I8 13 L] 118
Coanemon trusts (1) i 59 1} (1] 59
Subitolal 177
Fied Matunitpes:
Vaonable Life Insurance Policies (5) fl 104 i 1] 194
Comumon sty (5) 1] 13l 1] (1] 131
L5, government secunibies { federl -
Oither LS. govermiment secuntizs il 20 i L] 20
MNon-1.5. government secuniics il 2 1 [} 2
Corporate Debt:
Corporute bokls i 53 il ] 53
Asset-hacked ] 15 1] L] 15
Collatemlized Mortgage Obligations fi (1] 1] ] 1
Collaternlized Loan Obligations ] 16 (1] 16
Imterest mte swaps (Notional amount: $253) i i 1] ] 0
Registered mvestment companics 4 (1] 1] (1] 4
Crdher (1) 1] 1] 1 L] |
Subeotsl ddn
Shadi-termi [nvesiments
Registered investment comparies 163 1} 0 L] 163
Suhteial 163
Total b 167 & 1389 § 1 5 0 o Tl =7
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PRUDENTIAL FINANCIAL, INC,
Notes o Consalidated Financial Stntemoents—(Continwed)
Descmber 31, 0187)
NAN Practical
Lawel | Lavel 2 Lavel 3 Expealieng Tatal
ER TR
15 Fgmises:
Varable Life Insurance Policies (1) g I g 51K g i g 1] g 53K
Commaon trusts (2) 1] 75 1] n 75
Equitics bt fi i ] 3
Subitolal 44
Intermatonn] Equities
Vriahle Lifé Insuranee Policies (3) i 91 i [i] 91
Coanmmim s (4) i 53 0] ] 53
Eeities n f 1] n fi
Subtwsial 150
Fixed Maturities:
Varable Life Insurance Policies (5) il 157 ¥ ] 157
Comumn trusts (5) ] 130 (] i 130
L5, government securities i fedeml )
Other LS. governmeni sccunlies il a5 i [l 25
Corporate Db
Corporale bones 0 120 (] 0 1200
Asset-backed ] 26 1 ] 27
Collateralized Morgage Obligations 0 17 1 0 1%
Collaternlized Loan Obligniins 0 1% 1] ] 1%
Imterest e swaps (Notiona] smoust: $188) ] 1y 1] 1] 1]
Registered mvesiment cosmpanics 3 1] 1] ] 3
Uither (6) 0 1] 3 n 3
Subtotal L1
Short-term [nvestments;
Registered mvestment companies 13% i] i ] 138
Subitotal 138
latal & I & 1.261 5 5 H (¥ 5 1432

(1% Thes cabepory mvests in LS. equity funds. promanly barnge cop opetics whese cbgective is 1o irack: an index via pooled sopamie scoomis and registened imesiment gompanies.
(2 This sategory imvests in L5, aqaity funds, premanly largs cap equitiss

(¥ Ihas catepory invests m imtermatonal cquity Fmds, promanty large cap mbemational equaties whose otgeotios i b ek o mdex

(4h  This eatqpory Fund imvests in lagge sap inlemational equity fund whese ohijestive is 10 oetperfoms an indas

i3 Thes eadgpory mvests an L5, governmenl and eorporals bond fusds

{6y Cash snd cesh apsnolmis, shor-tenm mvestiments, payvables and resenables and open fulure contrsol positions (imaluling fiwed insome gollssoral |

iTh  Prior periad havg beom upalaged 1o oon s Lhe gurrent year preseniabon
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Changes in Fair Value of Level 3 Postretivenient Asseis
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Yenr Ended December 31, 2019
Fluwsl
Fived Matusitics-
Maturities— Corporate Debe- Fiaed
Cot paaate Delii— Cullateralived Morigage Narterities—
Asset Dt el iHsligatisms Chier
(i i)
Fair Value, beginming of perind 1 5 | 5 3
Actaa]l Return on Assets:
Heloting te assets sull beld ot the reportang date n 0 0
Hn:|u.'li|||.: Lo assets sold J.u.rinE: the perasd i i 1]
Purchnses. safes and setfements i} (1 (2
Transters im ancl'or out of Level 3 (1) i1 il 0
Farr Value, mlufrieﬁnd 1] 5 i} 5 1
Yenr Esded December 31, HIE
Flisd Fined
Fined Matwrires Maturicies-
Mlaturithes- Carporaty Dhebsi Capgiarate b - Flwaad
Carporaie ebsi- Collageralieed Morigage Collgivralieed |oam M mturites-
e 3hilga slmns Abhligations {inher
i ol s}
Fair Value, beginning of perind 5 (1] 5 3 1 Fs 3 A
Actunl Return on Assets:
Relating to assets soll beld ot the
reporting date 0 0 1 0
Relotmg to assets sold dunng the
el th 0 1] L]
Purchases, sabes and setilemanis (1 (1) i i)
Tramslers i and'or out of Level 3 (1) ) 1] {2y {
Fair Value, end of penod 5 1 g | % 0 5 3
{1y T transfors from Bovel 3 o bevel 2 e dieg 0 the mailsbality of cxiermal pracing sounces
A sunrmary afl Tmh:iull il postretuement |:llau st allocaiion as of the year ended Diecember 31, are as follows:
Iemslon Mosrretire s ent
Pereeminge of Flam Asieis Perormiage of Plan Assen
e 201K bl pLlL]
Asset Category
5. Equitics 3% L] 5% 43%
Iniernational 1':I.1II.I|.IL1 3 % N n
Fixed Maturities 4 [ 29 a7
Shari-lerm Investments | 0 10 10
Renl Estate 11 10 i 1]
Other L6 13 1] 1]
Total 11 16H1% 11107 16101

651/732



EDINETOOOO
o o o o {0 e K )
oOoOooodn

I'he expected benelit pyments for the Company's persion ond postretirensent plans, s well &5 the expected Medicare Part [ subsidy
receipls related to the Company’'s postretirement plan, for the years indicated are as follows:
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Tahleal €
PRUDENTIAL FINANCIAL, INC,
MNates to Consolidated Financial Statements—Cantinued)
Oiker

Pasireriremaent

Tenelbti-
(ke Alrdicare Part

Frusden Brnefit FPaoulrefirement ¥ S hskdy

Payments Bemefit Payments Recrlpity

dim milllonsb

2020 g 0 5 147 5 Y
2021 797 J4% §
2022 825 149 ®
023 i) 148 T
2024 863 146 7
2025-202% 4,577 [ 12
Total 5 BE60 5 1,436 5 T

e Company anticipates et o will make cosh contributions in 2020 of approzinutely $205 mllion w the pension plans ssd approximately
L1 malbon 1o the I'Hmtrulirum-nul Phrn.

Fostemployment Benefies

I'he Ciomipany sccmies posiemployment benelits lor meome comtimzanes and healih and Bl benelis prn\'u|ﬂl I fommer o mactive
emplovees whw nre not retirees. The net accumuinted linbality for these benefits ot December 31, 2009 amd 2018 was 31 mallion and s melugded
m “Oher bnbalities.”

ihther Employee Bewnefits
The Company sponsors voluntary savings plans for employees (400 (k) plans). The plans provide for salary reductiion contrbutiens by
employees and matching contnbuiions by the Company of up to 4% of annual salary. The matching contributions by the Company included in

“Cieneral and admimistrative expenses” were S84 million, $59 million and §74 anllion for the years ended Decenber 31, 2009, 2018 and 2007,
respectively

1. EQUIT
!

FPreferved Stack
Asof Dkecember 31, 2019, 2008 and 2017, the Commpany had |00 (4K} shares of prefemed stock autherized b none issued or ouistanding.

Commuaon Steck

U the dote of demuimbiention n December 2000, Prudentml Financil completed snomitinl public offenng of sts Common Steck. The
shares of Common Stock issoed were in addition to shares of Common Stock the Company distribuied 10 policyholders as part of the
denmiiualiatin. The Common Stock is raded on the Mew York Stock Exchunge under the symbiol “PRU. In the eveni of o lgunkaiion,
dissalutren or winding-up of the Company, holders of Common Stock would be entitled to receive a proporionate share of the net asscts of the
Company thal remun aller paying all linbilsties and the hgulatson prelerences of any preferred stock.

e changes in the number of shares of Commaon Stock isued, held in treasury nd outsbansding, are as fullows for the perods mdsced:

274
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Tahle of Contents
FRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)
L omamon Siock
M I
Tesuosd Trrasmry (hutstanding
iln mllliaas)

Balance, December 31, 2006 i, | 230.5 4210.6
Common Stock issued i 0.0 o
Commen Stock scquired 00 LS (11.5)
Stock-based compensation programs( 1} LX1] (4.5 4.5
Balance, December 31, 2017 . | 75 4326
Common Stock issuwed [1X1] ] o
Comno Stock scquired LT 149 (14.9)
Stock-based compensation programsi 1) i (3 EXI]
Balance, December 31, 20018 il | 2404 4107
Comman Stock isswed (2H3) 6.2 (5.5) 1.7
Comnyon Stock scquired i 2732 (272)
Stock-based compensation programsi 1) X1 {16) ik
Balance, December 31, 2009 i 267.5 JUK.E

i} Beprovents pet shares iasucd froms reasury purssand b the Conpamy’ s fick- hased compenisstnm programs,
121 In Augest 2009, 3= 0 seaald of the mobe bolden” exercise af the excharge oplion e S50 mallion of suphs neses, e Company oed approsimately 63 million sbares of
Comtmon Slogk ol an snchamge ri oqual 1o 1 23877 whares of Commaon Stock per cach 51000 prasg ipal ol of sseplus piles. The Compesy™s slblspations snaler the surples
mirles ars niw’ sstinfial. For adhibonal infirmateei, sce Mot 20
31 In Oatodser 2009, the Cwinpany toual sppeavimalely 303 aodsm shares of restieled Comeon Slock as parl of cossalantion geinl iy the Assursmce [0 wgquisiiaen. For
i1 I inf ahoirl the meg see Nade |

Audditional paid=in capital

Additional paid-in capitn] is primorily comprised of the cumuolative excess between: () the totnl cash received by the Company in
compunetion with past ssusnees of Compma Stock share or Common Stock shares reissued Ton messury i conjusction with the Company s
stock-based compensation progrvm and (B) (s tal par value associated with those shares (5,01 per share).

Commuorn stock held in ireasary

Commnpe Stock helsd in treasury represems the Company™s previously issued shares of stock which have been repurchased by the Conpamy
ban ot retired. These shores are negounted for at the cost st which they were aequired. Commeon Stock held in trensury 18 typically impagied by
repurchases of shares under the Board of Darectors approved share repurclase program and by reissuances of shares associated with our stock-
based compensation programs, or for other purpases, which ane sccounied for af average cost upon ressuanee., Gy resuliing from the ressmnee
of Comman Stock leld o treasury are credised o Additenal paide-in capital. Losses resulting (rom the repsunnce of Comown Stock hebd in
brensury are lEI'IH.I:FL'd. furst 1o Adddinonal Fu.ld-m rapi.!:ﬂ o Ahe extent the L‘lll:l'!qll" i pl:m-'iuu:.l:.r recomded H,aiqu» o lreasury shoe iramsactions,
then to Retmined comings

The Board of Directors moy from tme o time, ot its disereton, authorize manngement to repurchase shores of Common Steck of the
Conypaiy. The timnmg and sinouinl of shae repirchases are determined by saaageient based upon matket conditions and slber considerations,
and repurchases nay be exccuted in the open market, through denvative, sccelersvted repiachase and sther negotiated Irmnsactions and through
prewmunged trading plans complying with Rule 10b5-1(c) under the Securmaes Exchange Act of 1934 (the “Exchange Aca™), Numernos fsctons
woubd affect the timing and amount of any foture repurchases under the share repurchose authorization, mclwding increased capital needs of the
Company due to changes m regulvory eapitnl regquirements, oppomunities for growth sl sequisitions, and the eifect of adverse market conditions
o the segments

The I‘nlhm".irlp: tnble summonzes -:l'l.lrl.- mpmhnwsﬁ for ench of the '|'m=| fhree Vedrs as well as the share l\rplm:hmu.- muithorenison for M2

which was approved by the Board of Direetors in [ecember 2009,
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Total Board mithorieed share repirchase amoum

(% in hillions)

3

Total number of shares repurchinsed uneder this
suthorization os of the period end {m millions)

January 1. 219 - Jamuary 1, T8 Jammary 1, 2007
December A1, 2038 December 10, 2018 Dgemmber 31, 3008 December A1, 2007
20 3 255 % 15 5 125
MNiA® inl 4.9 1.5

* Share repurchase suthonimiion for s e penaed.

Avccamuliied (her fuwprdﬁm.\l'l'! Fricoime (Lo}

AOC] represcats the cumulative OC1 ttems that are repened scparate from net income and detniled on the Consolidated Statements of
Comprchemsive Incomse. Each of the components that comprise OCH are deseribed i funther detail in Note 2 (Foreign Corrency Translation
Miuﬂr.mun'l and Met Unrealived Investment Giams {Lossesy) and Nole Iﬂ-ﬂ‘un':hm;uul Posiret rement l-!nl'l.‘n'\ll‘l:ljl'iﬂ.ﬂj Met Penodic |!mﬂlﬂf_'nhl:|!.
Thee balmnce of and changes m each compenent of ACCT as of and for the years ended December 31, ane as follows:

Balance, December 31, 2006

Clange in (] before reclassilicatons
Amounts reclassified from AOCT
Ivcoane tax benelit (exponsc]

Balance, December 31, 2007

Change in OCT before reclassilieations
Amounts reclassified from ADCT
Income tax benelin {expense)
Cumilative clfeet of adoplion of AS1
2016401

Cumulative elTect ul'm:lupl o gl A1)
20015402

Bulance, December 31, 2008

Change in OCT before reclassifications
Amounts reclassified from ADCT
Incoane tax benelin (expense)
Cumulative ¢eet of adoption of ASL
2007-12

Balance, December 31, 2009

11} Inchides ok fow Bedges of $532
meallion, $90 | milleen and $250) mullion
w ol Decenber ¥, M00%, 20E, and
207, mespecineely

Acciumalaled Ofher Comprebenshye lacoms (L)

Artribalalde go Prudenrisl Financial, Ine.

Farckgn ot Unresllsed Femsbun amil
Curremcy Invevimeni Postretinense nd Totsl Aocwmulsied Oher
Tramslatlon aming Unrecognied Ned Comprehensive Inconss
Al (Lo} Perimlic Beocfli (Cosl) i Larsa
it emiliame)
5 [973) b1 18,171 £ (2,377) 5 14,621
T4 4,026 {153) il
1 (1.629) 224 (1404}
[L3] (60N} {119 (T84}
(269) 19,968 (2.625) 17,074
(M) (7.604) (34T (&235)
1 {779} 2T [550)
9 1,735 L 1812
o (84T} 0 (RaAT)
(231 2,282 (1) 1.653
{561} 14,745 [3.275) 100 5
37 18 540 (363) 15014
a7 [1,345) 241 (1077
[ELO] [3E35) LC (3810}
0 7 ] 7
5 (336} 5 28,112 5 (3,537) 5 24,039
276
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FRUDENTIAL FINANCIAL, INC,
Mates tn Cansolidated Financial Statements—{Continued)

Rﬂ:\'ﬂuﬂﬁmﬁvﬁw wrai mf.#n:r.lul'lﬁrﬂ'af E'J.I'.Frzrfhnpr.ri‘dn:r'm Trecomie ﬂ.mj

Affected Bine biem b Consolidated

Years Ended Decembor 31, Stsdrmrsds of Lbporatlens
Ziia s 207
i il mn
Amounts reclassified from AQCH 12K
Fereign currency translation adjustment
Forcign currency tmnslation adjustment. 3 (27) & (1} § (3) Renlized myestment gams (losses), net
Foreign currency tronslation adjustment n 0 2 Ohibser incoste {loss)
Teoal foreign curmeney translation
adjustment (2T) (1 {n
Met unrealized investment gains {losses)
Cash flow hedges—Interest Rate 1] i i2) o
Cash Mow hedges—Cumency 6 7 0 o
Cash Mlow hedges—Curreney/Tmlerest mile 315 %43 [16) N
Met unrenlied investiment pinu {lossex)
an avarlphles for-sale secuntics ity pr ] 1.647
Tovtal net unrealizesd mvestment gains
(hosses) 1345 s 1.629 {4}
Amortization of defined benefit ilems:
Prior service cost n 3 3 5
Actairial gain { oss) (241) (2307 (22T) i
Todal amontization of defined benefit
items 241} {227} [224)
Total reclassaificatyns for the
perod 5 1077 § 351 5 140

1} Al minesmils mic shovwin befoe L.

1) Peeative amoumis meliale: paimnbons fits rechanaifiad ol of ADCL Megstive ammmts indicatc limsos/'gosls reclass cficd v of AL

{31 Sec Moie 3 for addetiomal m$rmeation om cash fow halges.

4] Sec mable below (or sduditosal infermation o enreslired invesineesi pains (lisses ), imcladeg ibe impsel on deforred pobey pequisiisen and ober costs, Peure poley benclis
sl polseyholders dividendhs.

131 See Mol 13 for inSeamation on emphrvee beseil plas
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FRUDENTIAL FINANCIAL, INC,
Motes tn Consalidated Financial Statements—(Continwed)

Net Usrrealized Favestment Catns ﬂ'.nsmj

Net unrealered investment gams (heases ) on secunies classafied as avalable-for-sale aml certam other invested assets amd other assets are
mehuded m the Company s Consohidnted Statements of Finaneial Positin as o component of AOCT, Chonges i these amounts iclude
reelasalication adjustments 10 exclude mm “Uther comprehensive meome loss)” dwse items that are meluded as part of “Net meome™ for o
period that had been pant of “Chher comprehensive imcome (loss™ m earbier penods, The amounts. for the periods indieated below, split between
amounts related o lined maturity securiiies on whech an OTT] loss has been recognised, and all other net unoealused vestment guins (losses),
nre as follows:

Nt Unrealized Tvvestinems Gafns (Losses) on Fired Manrity Secierities aon wiieh an QT loss Ias beer recognized

Vuture Pulley Acoumnlaied Ovher
EenaFiis, Comprebensde
Palicybalders® Deferraed Inceame (Lo
Arceuni Imeome Heladed 1o Ned
Mt U nrvaliced DA, IS, VIFES Balansrs and Taa Unrealised
Camins [ Lossei) il Heimviiram e Mk rascr Fadicy habder' Al kabviliay La% ealmieil
st Iy celinsnis Recuverables Pavahles ki cnads Ecmelit anins {Losses)
il M
lalsmow, Desember A1, Did % 3 3 ) 5 (&) § 4T 5 [T 5 157
et prveviinend gaiis {hoscs)
1 iyt Msing dimag
il periisd ™ (] L
Reclssification sdjustment
fior {gainst hssas ima ludesd in
Nt ingnma (L.41] i | P2y
Hoglass figation sdjusimeni
o CIT T Josscs: encluded frosm
et ool | (203 5 [15)
Impact of nel uneealiped
i estmend [ gama) losses on
DA, 151, VLA sad
Ferasuraiies fgven ciables 3 iy 3
lpaet ol et wswealised
mvestmeni (gama) lnsses on
futurg policy hana fies,
poliyhodders' socount
balaness ml reinsurangg
pavables 1] [ ] 7
Impact @l ned wrealized
mhestment {gamn ) lisses i
pulneybollers” dividesds 1 ] 1
Halimee, December 51, 1007 ARk @ 3 4y {045 T
Bez pmetment gains (knseu)
i inveskmrer s apsing duie
1he period (L] ] (LFH]
Hevlasification sdjustemenl
for (pama) losses inoluded in
el ingaims ()] Lt A5y
Rockssfication sdiustment
for OTT1 lossas awaluded from
et insoma L i 1 i
Impast el ned smwealized
i ewbmen | paimn) losses i
DAL, THS, VEHLA sl
remsnrance oo eiables 1 L] 1
mpact ol ned wsrealired
mvesimenl | pama) losses v
fiture policy hens
o e yhanders” ocouni
bailanes sl ronsumnee
payahles i i i
Impast el nart sl ieesd
mwgatmint (ama) losess an
Pty hoklors’ dividenals b (] 14
Bakimew, Decemaber 31, 1008 &0 m i an (613 108
MNet imesimend gains {lowscs)
. inyesEmeryls sy dunng
e perd [ =9 104
Rl fication sdjusimen
for (i ) liwses iechuded m
et oine (L] || 7%
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Reclassification sdusiment
for T losses encluded from
et insama | i 21

Impact af ned sswwalized

Etvestmcii (pame) hsses on

DAL, TIS, VOEA sed

Femmauranes recsvermbles i
Impaet of net warealized
Eveshmeil (pams) lowses i
fimre policy hemefies,
pBrvhaslders” pecmint
bailanees sl reinsurancs
pavahles

Imipast of naet el ieesd
mvestmmi (game) lossss on
prlicyvhokiers’ divideubs
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ladimie, December 51, 1059 "

2
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FRUDENTIAL FINANCIAL, INC,
Notes o Consalidated Financial Statements—(Continwed)

1) Represents “amders m™ related o the pastion ol O TT Bosseen. recognised duwing the perid thal were nol recoghifed in eamings fod secunics with oo priore 0T T] Joas.

AN Ccher Ner Ulnreatized favessmeny Creving (Lossesh fo ACOCT

Arcaninlated
Fuiuwre Folicy LT
Bremelis. Coniprolribe
Falley hsliders” Defereed Imcwamse | Lais )
PAL, 3], Avcomng Ineame Kelated tn Net
Mot U npealized WA Hlabamres mnsd Tan Vupealioed
Cighna (Lamaes) Reinvmrange Heinsursnce Policvholders® {Linbility ) Tmvestment
wn | il Rrcnvershlrs Pavshles Dhiry sl Ferne i Canins (1, 0asew]
il fmd ] s b

¥ 1AM H [LEL ] H [LRE O] 13 A ] H IM) 13 (LEUE]

Halsmer, Decraber 31, Tl

Ne novimend gains {kmsgs)

o inyesknenis snsing dunmgp

ihe pornd 5216 {1425 1,791

Mevlausifieation sdjuitmeni s

{parrie] losses imcluded in net

mcome 11,544 4 (h123)
Rechisification sdjustmeni

OTT1 losses excluded from net

imgomel X 1] %] 15

Impast of not wwealired

imveimimi (gama) losses in.

DAL, D1, VOHIA and

remsuranes reconerahles (52 ({1} [EELY]
Impact il et smrcalinesd

ifvestmenl | pam) osses in

luture policy bese i,

il i Bers” docuiinl

bailanoes sl reinsurnge

pavalbles {17 25 {(52)
Imipaict of net usrealived

mvesimani {pama) lossas on.

polvhodders' dividosds 631§ (L1 [ELTN]

T, e emase, 28, DATY 012 1,430 i1.243 (168 BT 13821
M nvestmaos gains (ke

o investmenis ansng g

the peried (10,838} anm (7.045)
Heclowification ssfjustiment for

{ paina) losses includad in net

imcoms | Tad) E111] 14000
Boeclasification mljustment o
T lomses) e buded Srom pet
Bcomel Xk

lanpaad ol e wmrealisd
imvestmeni | pamn] losses on
DAL, 91, VOBA and
remEranes reconemahles. =3 63 W
Impast ol net wrsaliced

mvestmini (pama) lovsis o0

futurg policy hene ks,

pobeyholen’ mecounl

balances sl reinsiranes

pravables 452 {186 26
Imipaci ol pei worealivesd

imvestment (g lovss o4

pobryhediers’ dividomals [ [Exz i 1K
Cammlative ¢ffeot of sdoption

of ASLE 2016-0) (L2} HI¥ 112 BT
Ceammulativg gffict ol pdaption

il ASLT M B2 ] 1242

Nabiser, Decrmber 31, TR 280 (735} (M (R4 (5ATT) 14,637
Nt mmvedtment gains { o)

. inyexEneniy adising durismg

the perand R {5,282 13544
Heelawification mbusiment for

{patna) Touses included in net

e 1245 mr (1 s
Heclasification sdjustmeni for

DT loases exehuded frems et

meoine I (B3 Y] 3 o)

Pk

i |
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Impast of net wwrralised
masimeni (gams) e an
DAL, DL VOHA and
ramsurangs reconerahlos
Irmipaet s ped srealined
vestmeonl (gams)) lovies o
fistre iy hesefis,
policybokien’ scounl
Balinces el remsiimanoe
payahles

it of ned wrwlined
mausimmi {pame) livsgs on
pobuvhokiers’ dividends
Camealative affost off adoption
of ANL 200 7|2

Habiser, December 31, 2009

(1) Inchudes cank ow Bedges. See Mots 5 fir mlormatin oo cavh Men hedges
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() 1 HE {636)
(2125} 473 L]
{2A50) 315 (925}
i £2) 7
& A5, EH ] i 1. 5Rd§ g (20045

660/732

] (R 5 M1 5 081




EDINETOOOO
o o o o {0 e K )
oOoOooodn

FRUDENTIAL FINANCIAL, INC,
Mates tn Consnlidated Financial Statements—(Continued)

1) Represonis “Tam fors sul” selated n the portean of O0 11 keaes recopmised Sy the poread thal werg ool secopmied m eorming for secasibes with mo prior U 1] loss,

Retained earnings

Hetamed earnings primanly represents the curmslative nel income eamed by the Company 1hat has been retaimesd by the Company as ol the
reponting date. Other ankque ilems. mehided but not lomited to the sdoption of new accounting stmdards updates, may also impsct relained
carnings. In any given period. retaimsed canings moy increase due 0 net incomne aml may decrease due o wet losses or the declaration of dividends.
The declaration amd poyment of dividends on the Conmman Stock 13 lomted by New Jersey corporate Liw, pursuant (o which Pridentaal Financial
is prohibited from paying o Cominon Stock dividend i, after giving effiect 10 that dividend, either (a) the Company would be unable w pay is
debis as IJ'le} hecome due i the vsual course of 15 baaness or i'h}lj'll." L-I'IITIFIH.D:.'LL 1otal assels woild be less than its habihties, [n addinoa, ibhe
terms of the Company”™s atstamding junior subordinated debt include o “dnadend stopper™ provison that restrcts the payment of dividends on
the Commaon Stock if mierest payments ane nol made on the jundor subordimaied debi

Chther than the ahove limitations, the Compoany's Hetvned eamings halance 15 free of restnctions for the payment of Common Stock
dividends; however, Conmmon Stock dividends will be dependent upon financial conditions, resulis of operations, cash neads, fulune prospects
and viher Delors, mehding cash availobke 1o Prudeatial Finapciol, the parent holding company. The principal souces of Tunds availabli o
Prudentinl Financial are dividends and returns of cagatal froan sts subsidiarees, loans [rom its subsadiares, repaymcnts of operating sans from is
subsidianes, and cash and other haghly liquisd asseis. The primary wses of lunds st Pradential Financial include servicing ils debd, operating
expenzes, capital contributions and loans w subsidianes, the payment of declared sharchelder dividends and repurchases of cutstandeng shores
ol Commmon Stock of executed wsler Board suthoniy, As of December 312009, Prodential Financml had highby liguid ssaets (exeludmg amannts
teld in an intercompany liguidity secoum) of $4.061 mallion predomnanily including cash, shorl-term investments, 1S, Treasury secintes,
obsligntions of olber LS, government authonities nnd sgencies, andion forcign govemment bomls

Futare ensh avnilable o1 Prodentio] Financial w suppon the payment of Aoure Common Stock dividends @s dependent on the receipt of
dividends or edher funds from its subsidianes, the majority of which are subject to comprehensive pegulation, including limitations on itheir
pavienl of dividends and other transfiors of funds, wlhich are disctissed i this Note fuither below.

Non-controliing intereirs

For certan subsidianes, the Company owns a coniredling interest that s less than 100% owmership of the subsidinry bl must consohdate
105 ol the subsidinry s [inencial siotements in sccordunce with VLS. GAAP. Non-controlling interests represent the pomion of equity ownership
in i cotsolidaied subsidiary that 55 sol aitnbatable 1o the Company.

Ininrance Subsidlaries - Statutory Firancial Information and Restrictions on Payments of Dividends
L5, Insuranee Subsidinies - Satugery Finomeial Information

The Company's domestic insurance subsidiaries are required o prepare statitory finanecial statements m acoordance with statutory
awcouingg practsces prescibed or perpaited by the msurance departmemt of te state of domcle. Stututory scoousitg practes priosly e
froms U5, GAAP by charging paelicy acpuisition costs 1o expense as incurrcd, cstablishing future pelicy bene (it labilibes usmg different actunrial
assumptions os well as valumg mvestments and certam assets and sccounting for deferred taxes on o different basis.

The risk-based capital (“RIC) o s a primary measure by which the Company and its msurance negulotors evalunte the capital adequacy
of PECA and the Company s olher domesiie insumance subsidiones. REC is delenmined by NAIC-presenbed formules that conskder, among other
things, msks related to the type and quality of the invested nssets, insvranee-related nisks associsted with an insurer's products and liakalitees,
imterest rate rsks and general business nsks. Insurers that have less statmtory capital than required ase considered o have inadequate capital and
are subpect 1o varying degrees of regulmory action dependimg upon the lovel of capital inadequacy. The Company expects (o repon RIC ratios
as ol December 31, 2019 above the regulatory reguired munimams tat wouhd require corrective action amd abswve our “AA” linancial strength
larget levels for bath MOCA and Prodential Aamiitses Life Assurance L'L1r|.'u!rnlm1"|’.r\[."ﬂ.'"l.

e following tble summanzes conmn satugory maneal mformation for the Company’s two largest U S, msurance subsadianes for the
periods indicotied:
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FiCA PALAL
I milions and presented s of or B Thecember 3, Teormber 31, [ December 31, Drermsher 31, December 31,
the ywar ended EL k) iR T nie ik 3T
Statutory net mcome (loss) L) % (l6ay % 134 % 217y §  (2082) % (2527 % 39011

Stattory capitnl andsurphis(l} - § 11483 0§ 10695 5 994E 5 4748 S 6396 S 5059

i1} Prior yesr have beon updated i cunlorm o Bmalused sisiuony Gling where applizable.
. @t P Yiord " i

With respect to PICA, o Now Jersey domsciled msumnce subsidiory which is also the Company's prnmary demestic msumnce subsidiary,
Wi ]-crmy IM=Urnnce low pmvillex I!l.ul. cﬁl:m.-pl wi Fhe case DrE:I.LT.II.'IrdI.rIIl"i' dividends {a.-l. dimcnbed bchwr]. all devidends or other distributions
maid by PICA may be paid omly From anassigned surplas, as delermned porsiant to siatory aceounbmg poneiples, less comuolatve anrenlized
imvestment gains and [osses and revaluation of assets as of the prior calendar year-end. As of December 31, 2009, PICA s unassigned surplus
less applicable adyestinrents for comulative urealized investment grins was 37511 million. PICA must give prior notification to the NIDOBT of
i imtent 1o pay any @uch dividesd or disinibution. Also, ifany dividend, together with cther dividends or distributions made withan e preceding
twelve months, exceads the greater of (1) 107 of statmory capital and surplus as of the preceding December 31 or (81 15 statutory set gain from
opertiens exeludmg realised investment gams and losses for the twelve-month penadd embing on the preceding December 21, the dividend i
considered tobe an “extroordinary dividend” nand requires the prior appraval of the NIDORL Under New Jersey msarmnoe bw, PICA = perminied
o pay an ordinary dividend of up w SLI4E million in 2020, without prcs approval of the NIDODL

The laws regulatmg dividends of the stites where the Company™s edher domesise msurance subsichnnes are dommciled are simlar, bt it
wlentical, to New Jersey, With respect to PALAC, an Anzona domiciled insurance subsidiory of the Company, Anzonas insurance low provides
thai if any dividend, together with other dividends or distributions made within the preceding twelve monihs, exceeds the lesser of (i) 10%% of
staintory capital and surplus as of ihe precedmg Devember 31 o (1) its statubory net gain from operaiions excluding realized investmen gains
and losses for the twelve month period emling on the preceding December 31, the dividend is considered 10 be an “extroondinary divedend™ and
regquires prior approval of the Arieona Depantment of nsurance. Under Arirona Baw, the maximum PALAC is permitted 1o pay in 2020 as an
1!|.|i.|1:|':.- dreidend 15 $204 mullion, wiiboual praor :r|1|'mn1:|| il the Amaona ]}qw'rh'ncnl of Insurance.,

The Company™s sternational insurnnee subsidinnies prepare financial statements in accondance with local regulatory requirements, These
statuiory accounting practices siffer from LS. GAAP primanky by charging policy acquisition costs to expense s incurrsd and establishing
future policy benefit liabilities using different actuarial assumptions, as well as valwing mvestments and certain assets and accounting for deferred
taxes on & different basis.

The Japan Financial Services Agency ("F5A™) utilizes a solvency mangen ratio o evaluate the capital adequacy of Japancse insiance
companics. The solvency margin ratio considers the level of solvency margin copital to o solvency margin risk amount, which is calewlated oa
simitlar manner to RIC. As of December 31, 2009, the Company expects The Frudential Life Insurnce Company Lad. (“P'radential of Japan™)
and Girbraliar Life both had ynh'uru:'y muargm 1.'|.||1u'ln|. i exoess of 1.8 bnaes the regu!.nlnr}- I:L'i‘.|_1|.|.l'|.'d memnriems that wioaild n.-qul'n: eorrechive oelhion.

Al of the Company s domestic and miermationn] msurance subsidimnes have copital amd surplus fevels that exceed their respective
regulatory mimimem requirensents, snd sone wiilized preseribed or permiited practices that vary materally from the practices presenbed by the
NAIC or equvalent regulatory bodses for resulis reported ax of December 31, 20019 and 201K, respectively, or for the years embed December 11,
219, 2008 and 2007, respectively.

The Company ‘s international insurance opertions are subject 1o dividend resirictions from the negulatory swthorities in the junisdictions in
which they aperaie. With respeet 1o Prudential of Jagan and Gibralar Life, the Company®s mwost signilicant inlernational insurance subsidianes,
bath of which are domiciled in Japan, Japan insurance law provides that common stock dividends maoy be pad in an amoust of up o 83% of
Tl'im' fazal jmnr sl.nluh:lr:,r aller-dnx carmings, afler certam TeSCTVITE thresholds are mel, I.MILIEHF_TIIJH'.id.Irl# Tt Pu'lil.'yh:lhlcr dividends. ||'ulnlul.nqr
retained camings excesd 100 of stafutory paad-in capatal,
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[[1Ee |.|l'|:lr'm|' vl slaluu.'u}' wller-tnx CAMINEs mEy b FII:III.L nller ||:mi||q.|_ thaesholds are meel. Dhvadends m excess of these emounts and oflver
forms of capitn] distnbution require the prior approval of the FSA, Addiienally, Prudential of Tapan and Gibralbtor Life must gave pror notificaton
tor the FRA of their ntent ta pay any divabend or distobuon, o sddition 1o payving common stock dividends, Prudental of Japon and Gibmlioe
Life may retum capital 1o Prclentin] Financml through other means, such as the epayment of subordimated debt or prefemed stock obligntions
keld by Prudeniial Financial or other aiTiliates and affilinted lending. denivatives and remsumnece,

For the vear ended December 31, 2009, Prudentnl Financsal recerved 51,065 mullon from s imtermabional inserance subsichones. In
addetion in pavmg Commaon Stock dividends, the Ii.'mnpnr:y'lc'inbcmu.'lmr:.ll'inmlmnl.‘e ﬂl'l.':mrillﬂx may reliem |:.Ir.|i|r|1 o Prudential Financial I:||r|.'|||.£:|'|
or facilitated by, other means, such as the repayment of Prefemred Stock obligations held by Prodential Finansial or other afliliates, affilised
lending, affiliated denvatives snd reinsurones with U5 = and Dermnsla-based affilistes, In 2019, the Company’'s Japan insurapce operstions
entered into reinsuranes agreements with Gibralar Re, the Company's Bermsda-based reinsurance affilinte, 1o reinsure the moriality and
morhidity nisk assocaoted with a portion of the in-force contracts as well as pewly-issued contracts for certam products. The Company expects
these transactions will allow it o more efewently manage its capiti] and rsk prolile. The curment regulatory Giscal yvear aod Tor botls Pradetial
of Japan and Gibrltor Lite 1 Morch 31, 2020, afier which time the common stock dividend nmowmt permfted to be pad without prior appooval
from the FSA con be determined.

In addstion, although prior regulatory approval may nob be required by law for the payment of dnadends up 1o the lmsitations descnbed
above, m pmctice, the Company would typreadly discuss any dividend pavments with the applicable regulatory puthority prios to paymnent,

Additenally, ihe poyment of dividemds by the Company s subsidiamies is subject o declaration by their Board of Directors and may be allected
by market conditions and adher feciors.

. EARNINGS PER
SHARE

A reconcilmtion of the mumemtors and densmmators of the basic md dilied per share computations of Common Stock based on the
consolidoted enrmings of Prsdentinl Financial for the yvears ended Diecember 31, is o5 follows:
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2019 018 1017
Weighted Weighteid Weighivd
Avvruge Frr Shars Asrrage Per Skare Average Fer Share
Tncnme Shares Amnm Incnme Shars Amnmnt Income Shares et
s mnlllews, Ficepl pier share amosnis)

Basic carmings per
I'IIIE
Nl mesme (hss) 5 4238 5 4088 5 7974
Liesa: Income {boss)
mitributable o
noncanttalling inleresis 52 14 1l

Lissa: Daviclends and

undstrbuled carmings

allpewied 1o

participatimg wryested

share-based payment

wwards A6 A% ]
Net income (loss)

sitnbustable io

Prudential Fmnancial

available 1o holders of

Common Stock b3 4.I4ﬂ_ 4048 8 lﬂ.lil § 4026 4176 8§ 964 5 V768 4270 8 1819

Effcct of dilutive

securilies and

compensation

FrOgrans

Add: Dhvidends andd

undstnbwied camings

alloemed o

participateng wnvested

share-based payment

mwards—Hasic 5 A 3 48 L 9%
Less: Dwvidends apal

undsinbuled carmings

allocated 10

participiting wnvested

share-hased jrayincnt

awards—hluted 45 47 o
Stock oplions 1. 15 2
Defermed mnd long-term

comipensation programs 1.4 1.2 1.1
Exchangeable Surplus

Notes 12 36 21 59 17 5.8
Diluted enrnings per

share

Net incommie (loss)

altnibutable 1o

Prudentinl Fimancial

svatlable o holders of

Ciomman Stock 5 4153 408 5 Il 5 4048 4262 5 950 0§ TTHG 4360 0§ |THL

Unvested share-based paymncnt awnrds thal contom monlorfeitable I'i..!.'.}llsi o drvidends are [urllci[m!i.ng secunhics ond meluded m the
compatatien of eammgs per share pursuant fo the twao-class method, Under this methaod, epmangs attnbutable to Prodential Fmaneial sre allocuied
between Common Stock and the participating awnnds, as of the awards were a second closs of stock, Dunng peniods of net meome availoble 1o
hasliders of Common Stock, the caloulation of eamings per share excludes the meome oftributable o participating secanties m the mumerntor and
the dilutive impact of these securitics from the denommaior. In the event of a net loss available 1o holders of Common Stock, undistribuned
wildiniigs aic ikM allocated 1o |kl|l'iL'i|n11iI|.g.|: sevdirities anid Ui denominsion exclades the dilutive [T ol ihese secumitics as I:|Ir|.'jl.' v oot sligare in
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the losses of the Company. Undistibuted eormings allocated 1o participating unvested share-based pavment awards for the vears ended
December 31, 2009, 2018 and 2017, as epplicable, were based on 4.6 mullion, 4.2 million and 5.2 million of such swards, respectively, weighied
for the period they were outstanding.

Stoek eprbions and shaves redaved 1o deferved and Tomg-term compensation progmms tal ae considered antidilutive are exschuded from ihe
computation of dilated camings per dhare. Stock options are considesed antidilunve based on application of ihe treasury <lock method or in the
evenl of & nel kas available w holders of Comnmon Stock. Shanss related io defiened and rlmg,-lnm wlllpl:!uaﬂhm prograss ane conssdered
antighihuave m the event of o net loss available to haslders of Common Stock, For the years ended December 31, the number of stock options and
shares relnted to deferred and long-term compensation programs thot were consadered antsdilutive and were excloded from the compatutsen of
dilated carnimgs per share, weighied for the portion of the peniod they were outstanding, are as follows:
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e 2018 2017
Enercise Exeeviar Evercie
Price Per Price Fer Price Fer
Shares Sl Sharvs M Slarrs Share

i millisns, cacrpl per share anissnie baoed om

wlghied average)

Antidilutive stock optons hased on application of the ireasery
stisck metlod 1.2 5§ 10154 07 5 10834 03 5 11008
Antdilimive stock of alue T et B available 8o holders of
Common Stock ot (hib i
Antihlishive shares based on application of the fressany stock
methosd oo UL} 0.1
Antudilutive shares due 1o net loss available to holders of
Cmmn Stock il [{A1] il

Total antedilutive stock options ad shares 1.2 07 0.4

In September 2009, the Company issued S500 millioa of surplus notes with an ilerest e of 5 36% per annum which were exchangeahle
il e g of the pote ledders for shores of Comanon Steck. The imitkal exchange rate fon the surplis notes was 100235 shires of Comwa
Stock per each 51,000 prncrpal amount of susplus notes. Thas was equivalent 1o 5,1 onllion shares and an matial exchange price per share off
Common Stock of §08. T8, [n August 2019, s o resall of the note holders' exercise of the exchange option, the Company 1ssued approsimstely
6.2 mullon shares of Common S1ock at an exchange rte equal 10 12,3877 shares of Coanman Steck per ench § 1,000 pringipal amount of surphes
msles, The Company's obligations under the surplus nodes are now satisfied. In caleulating diluted eamings per share under the if-convertied
method, the potential shares that would be issuel assuming a hypothetical exchange, weighied for the period the notes were outstanding, are
added 10 the depominator, aivd the related imerest expense, pet of tax, is exchided from the nuneerator, i the ovemll effect is dilutive.

21. SHARE-BASED
PAYMENTS

imnibus fnceniive Plan

Prxlentinl Financial, Ine."s Omnibus Incentive Plaon provides stock-based awands including stock options, stock apprecistion nghts,
restricied stock shares, resinicted stock unis. stock scnled performance shares, and cash settled performance units. Dhividend equivalenis are
generally provided on restricted stock shares and restricted stock unuls outstamding s of the record date. Dhividend equivaleits ane generally
acerued on tanged porlormonce shares and units sautstanding as of the recond date. These dividend equivalents are pud only on the performance
shares und units released up o o maximum of the torget number of shares and units swarded. Genemlly, the requisite service persod is the vesting
'pcnud There were 14, 1E3, 145 authonired shares available (o grant under the Ummbus Incentive Plan as of December 31, 201%

Asswrance W) Acguisirion

The Company scquited Assurance [0} on October 10, 2009, The temms of the Acquisihion ichled comp i awards that invelvesd
share-based payment amangements th ore linked 10 retention and therefore @l wnder the reporting requiremems. of ASC 718, Sock
Compensation. These compensation swards include stock optioas, restngted stock unils and perfonnance shages.

Compensation Costs

Compensation cost for restncted siock units, performeance shares ond performance units grnted to employees is measured by the share
prece of the underlying Common Stock at the date of grant

Compensation cost for employee stock options is hased oa the fair values estimated on the gramt date. Under the Ommibas Ineentive Plan,
the Giur viahie ol each stock oplaom awnrel 15 el st @ bnssomminl optaon pricoeg model on the date of grant for stock optaons wsped fis
ermiplovecs. For the Acquasition relaed awands, the fam value of ssch stock option award is based on us intninsic value on the date of grant,

The weighted average grant dale pssumplions used in the binomial option valuation model ore as follows:
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Expected volatihity 34 63% A530% A5
Expected dividend yvield &.76% 2 5% 3 g%
Expected term 5.54 yours 5.49 yeors 5.60 vears
Risk-free imferest rate 250% 264% 2 (%%

Expected volatdities are based on historseal volatiliy of Prodential Fioonein! s Common Stock and smplied volatiliies from trded options
on Prslentm] Financial's Common Stock, The Company uses lastorical dotn and expectations of fabure exercise paitens 1o eshimate optien
exercises nand employes wemminations within the voluation model. The expected tenn of options granted represents the peniod of time that eplions
granted ane expected 1o be outstanding. The msk-free mte for penods associnted with the expected term of the option 18 hased on the TS, Treasury
wield curve i effect st the time of grant

The following chart summarizes the compensation cost recognised and the related meomie tax benelit for stock oplions, restricted stock
units, performonce shares amd perlformance unts for the years embed December 312

o 201 w17
Tutsl Tastml Toral
Compensation Uest Income Tax Cwmmprassiion Cnse Imcome Vax Cumpensation Cost Income Tax
Cimnibas Inceniiee Plas Hewagmbaed (1} Tirmefii Reengnkeed {1 Henefla Wecagnlaed (1} Firmefit
tin milllons)
Emploves stk
optians -3 I 5 3 § 13 5 3 $ 2 § 5
Employes restncted
stock unils 149 is 130 EH 142 5l
Employes
performance shares
anal performance unils 71 17 3 1 10 41
Tol 5 pi]| s 55 % 155 g S plik 5 97

A1 Compensation oosts rekated (o retroment digble participants are reconded oo the grant dale {rpically m the fimt quasor of every yearh

e
Total
Usinpeasation (Ve Incwame Tax
Assursnce M) Acquisition; | . S
Al niilBonsh
Employes stock options 5 1 5 1
Lmployvee restnctad stock ainils ] ]
Employes perfsrmunce shires i} 1]
Iotal ] 5 5 |

l:.'umfu.'n:.uli.qm costs related 1o sioek-hased compensation |1|u.||5s l.'ﬂFIL'|I1I.1 teed m delerred uL‘dl!.lI!i"Lﬂ'l cosls for ke vears erubed December 31,
etk 200K and 200 T were de minnms,

Srack (hmidors

Ench stock apiren granted under the Omnibus Incentive Plan bus an exercise price at the fir market value of Prudental Financial's Common
Siock on the dote of gmot and has 0 maximam temm of 10 years. Gepernlly, one thisd of the ophion grant vesis m each of the first three years,
Options granted related to the Acquisition have an exercise price based on the enginal stnke price of the Assurance [0 options that they replaced
and hove a maximum term of 160 years from the date the Assarnnce 10 options were onginally granted. Options granted related 1o the Acquisition
penerally vest gquarterly over thiee years.
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A summury of the statas of the l:lll'l'l]l.‘lrl!n’ri stock upﬁnu grunls i s follows

Empleyor Stoek fhpriens

sl laeentive Plan Mokt F i POY A eqabilithas
Welghted Averape Welghted Average
Hhares Exorcha Price Shares Exercis Price

Outstanding a1 December 31, 20018 4,584,244 % 203 0 % [0
Giranted 569,137 9336 SE4.017 1. 346
Exercised (541478 58 56 (36,525 i
Forfeited {165} 76.71 i} (111]
Expired (746 19,56 1] (L]
Untstanshing ot December 31, 2019 461007 % 7626 547,19 § 1.3%
Exeraisable it Thecember 31, 2019 1614679 8 T0.03 13506 8 108

The weighted average grami date fivir value of anploves stock oplions gramed under the Omnibos Ineentive Flan durig the years ended
December 11, 2009, 2008 and 200 T was $20,02, $27 11 amd 527 41, respectively, For the Acquesition related swards, the weighted average grant
date fr valoe of employee stock options gramed during the yvear ended December 31, 2009 was $86.31.

T totall minmsie value (e, morket price of the stock less the opion exercese pricel of emplisvee stock options exercised durng the years
ended Decembier 31, 2009, 20018 and 2017 was 521 million, 528 millwon, and $ 1069 million, respectively. For the Acoquisition related pwards, the
toinl intrinse value of employvee siock opiions exereised during the vear ended December 31, 2009 was §3 mallion,

The weighted averape remaining contraetual term and the speregate intrmsic value of stock options outsianding and exercisable as of
December 31, 2609 15 ax (ol lovws

Employee Stegk Optlans

{mnnibun lncentive Man Assurance W} Aoguisition

Wrightedl Average Welghted Average
Hemalsing Apguregwie Hemalsing Apgrezaic
i “nmtrariual Term Infrimade Value Unndructwal Term Tnitrinsis % albse
il yewrs) {im miBlisnag fin yemrs Tin millisoms )
Ourstanding 453 % 0z £47 £ 51
lExmercesable 373 5 92 69 % 3

Resericied Stock Units, Performuice Share Awards and Performance Unit Awards

A restiicted stock wmt 18 an unfunded, ansecared nghit 10 reeerve a share of Pradential Fimancal’s Commen Stock at the end of a specificd
penod of time, which s subpect 1o frlesture and trnsler restoctions. Cienerally, the restrictons will bnpse on the third sniversary of the date off
grant, Performance shares and pecformance unils are awarls denominated i Prsdential Financial's Common Stock. The number of wnts is
determined over the perfiwmance periodd and may be adjusted based on the satisfoction of cenain performance goals for the Company.
Performanee share awards ore poyuble in Frudental Finangial's Conmmon Stock. Performance unil awonds are payable im cush, Effective Oclober
219, the Company modilied cenmn provisions of its long temm compensation plan o settle the performance units component in Pradential
Financial Common Stock. As a result, sutstanding performiance units were eonverted to performanee shares excepl for cenain employee directed
defermals in the deferred compensation plan which remain as performance units for the full life of the grant. Begmaing in 2020, the Company
will no longer geant performanee unl awarnds

A summary of the Company s resiricied siock amis, pesformance shares and performance umit ownrds under the Ommbus Incentive Fle

15 a5 follows:
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Peaformance
[Hemarie el Wlghitel Bhare and Welghaed
Heock Averape (Grasi Peaformance Mverage Grani
1 ndits. Fhatr Falr Yalus Umhi Ao 1§ Twie Falr Valar
Resiricted at December 31, 2018(2) 460914 8 90,09 1,809,075 $ #1.55
Giranted{ 2) 1.919,16% 4335 691,724 i Gk
Fonfiited {183 587) [0 AT L2947y 9324
PFerfomance adjusment(3) 92841 91 16
Helensed (2024.896) 65,44 (757.807) 93,36
Restricted ot December 31, 201%2) 4471189 % 112.25 1,822 RE6 3 BOAT

i1y Parformancs e and parformancs unit swards reflai the tarpet units swarded. redsosd for forfriseres and rdonses o date. The saiual membor of wssts 40 by swarded at the
anid of each perfonmancs period will range between @ sl 125% of the target nomher of umits grantod. besed epon @ measure of the reporied performanee for the Company
relabve dn skaied pnale. Performansg awands pranicd insoniee manssement in 7018 nglsde 2 staicd poed relted lo diverity & mschimion Shal cem madify the pefmance rousll
Ty # B

¥y FiGctive Detober 1. MER the Company soshificd costmg porfarmance share and performancs umil awands i resovg fzatires of the prants thal prevent baving & mitial
wmdertanding o the key terms amd conditions af the smand b u.; mpboree and employes until S grants vevtzl, Consogmemly, the neiphted average grast daic [air
value as of Docessher 11, 2019 1 the closing ..|ueL Pp::ﬂr- lenitial Fi I'n whick s al Sepiember 30, 2019 The weighiod averape grant date Eale vabue 2a of
I3 LZ0LH s the closing stock pree of Prud I's wtnck s of Divecssber 31, 2018,
(3} Represcns the diflencnee bnmm;uu::mmpunl ane] the i lual usits awanied hascd upon the sssssent of pormmance goals s the Comjrasy
A sumumary of the Company”s restricted stock units and performance shase awards related to the Acquisiteon i as fllows:
Hewesered Welghted Welghied
Siock Averape Giranl 1Perbor masie Average Girant
1 nbts Diate Fabr Viabse Share Awards(l} Dare Fadr Value
Heanicted al December 31, 3013 [T 1] R ] 0.0
Cmnted 125,788 ET.67 1,983 708 2981
Forfeied [ 0 1 0o
PerTormance adjustmem( 2y n 0 0 {1,008
Released 1] (] i 040
Restricted at December 31, 2019 135788 & 8767 1982708 % 2081
(1) Pesformmneor s awands eelalod o the A 15 acrg reflect the numiher el it that have been awanbed snbes the ferm of the sequisition. The seiual

muamber of wnils that will be awarded ar ibe end of the performance perod will mege berween 0% md 100% of e sumber of units granied, hased upea & prodetcrmined
fivemmnla of achieving vamable profits hetw oo $5900 millisn mnd $ 13404 millson

(1) Reprewems the difference betwiers the 1arpet unis granied snd the serusld orits awandsd hased upon The snsismen of perfmuance goals fon the Compasy.

The nar market value of restricted swock units, performance shares and performance units released under the Omnibus Incentive Plan for
the years ended December 31, 2009, 2008 and 2017 was 8255 mulhion, $238 mullion and § 19 mallion, respectively. For the Acquisition related
awnrds there were me restncted stock umits or performance shares released for the yvear ended December 31, 2009

The weghted average grant dale fair valie for restncted stock umits granted under the Cmnibus Incentive Plan durmg ibe years ended
December 11, 209, 2005 and 2007 was $93.25, 510632 anad 51 10039, respectively, The weighted mvernge grant date farr value for performance
shares and performance units granted under the Cmnibus Incentive Plin dunng the years ended December 31, 200%, 2008 and 2007 was 390,68,
SK1.55 and 511498, respectively. The weighted average grant date fir value for resticted stock anits gronted for the Acquisation during the year
ended Decembser 31, 200% was $87.67. The weighted nverage grant date fair value for performance shores gromied for the Acquisition during the
Sl emided Dheceniaber 3|.. 2009 was SHOR].

Unrecognized Compensation Cosf

Unrecopiuzed compensstion cost for stock opteons under the Omiibis lacentive Plan as of December 31, 2009 was 82 anilloa with o
weighted avernge recogmtion penod of 146 years Unrecognised oo ateem cosd for restneted stock umits, performance shares anal
perfommnnce units wnder the Crmaibus Incentive Plan as of December 31, 2009 was $133 million with a weighted average recognition period of
172 years. Unrecognized compensation cost for stock options relnted o the Acquisition s of December 31, 20019 was 345 mllion with a weighted
average recognition perved of 313 years. Unrecognized compensation cost for restneted stock units aml performance shares relnted to the
Acquisition as of December 31, 2009 wos 810 mullion with & weighted avermge recogmition persod of 4.17 yvears.
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Tax Benefits Realized

The Company”s tax benefit neabized for exeraises of stock options under the Ommbus lncentive Plan durng the years emled Devember 31,
2009, 2008 amel 2017 was 55 pulbion. 87 msllon and 539 mlbon, respectively, The tax benen realezed for exercises of stock opirons related
the Acquisitson dunng the year ended December 31, 200% was 82 mallion,

The Company s tnx benefit renlized upon vesting of restncled stock unils, performance shares and performance units under the Omnibus
Incentive Plan for the years endded Dhecember 31, 2009, 2018 and 2007 was 552 mallion, $4% millien and 70 mallion, respectively. There were
i vested restricied stock wnits or perfommance shares related to the Acquasition for the year ended December 31, 2009,

Netlement af Awards

e Company ‘s policy 18 1o issac shares from Common S1oek held moireasury upon exercise of stock options, the release of restneted stock
uiits amd performance shares. The Company usces cash 1o settle performance umits. The amount of cash used 1o seitle perfommanes units during
the years ended [ecember 31, 2019, 20015 amad 2017 was 532 mullion, $29 mallion and 827 millon, respectively.

1L SEGMENT INFORMATION
Negments
Ihe Company epemtes through eight sepments. PGIM (mur global mvestment management busmess); Retirement, CGroup Insumnce,

Indridunl Annusbes, Indlividuel 1afe, and Assurmnee |Q [u1l|mlwﬂy relerred i ms the 0% Husa sesf Ini nal B ess amd sl
Block. In addition. the Company reports cerlin of its results of operations in its Corporate amd Other operations.

The PGIM segment provides assel manngement serviees related 10 public and povate fixed mecme, public cquity and real estate,
commercial morigage origmation and servicing, and mual funds and other retail services 1o mstitutional, private and sub-advisory clicnis
{nnchiding annual funds), msaimsee compaly separate aceounts, governinent spoisoted cntities amd the Comnpany s general sccounl

Thc 15, |I|.Lui.11¢na|¢x. uITcrn I‘rmnd mnge nl'pﬂuhula and su1|1|1i|:|ru. that cOET prulcclum. rndlrcmnnl.m‘vings_ incnrm: nnl.! imvesiment ||¢¢1.h.
The U5, Businesses are organized ivo thres divisions:

L. Workplaee Safutions division. The U5, Workplace solutions division consists of the Retrement and Group Insuranee sepments. The
Betirement seament provides a broad moge of retirement myvestment and meome products amd serviees fo retirement plan sponsoers: i the public,
prevale and not-for-profit sectors. The Group Insurance segment provides a full range of group life, long-erm and short-lerm groap disabaliy,
nnd group corporate-, hank- and trust-owned life insumoce in the V1S, primarily te institational ¢lienis for use in connection with employee plans
and affinity groups

FLA. Fracfivicteaced Berlutiores diviaiows, The ULS. Indivadizal Soklitsens division conmsts of e Individual Annmibes and Indivadual Life segmenls,
The Individual Anmuities segment develops and distnbules individual vanable and fixed anmuty products, prmanly 1o the U5, mass offuent
and nlTaent markets. he by ubusl | afe s gment du'whﬂ“ wnald ahistmbaites mabiviedhisl vanahle lile, term Dile ond onmeersal lile imsumnee FII'N'IEI!.
pramarily o the L5, mnss middie, mass affuent and affuent markets.

Axaerance 10 division, The Assurance W) divisin cotvists of the Assurarce 10 segment, o leading consumer solutrns platfiorm that olfers
o range of sedutions that elp mect consumers” finoncinl needs. Assurance 10} levernges dato scrence and echoobogy 1o disinbute third-party life,
health, Medsenre anl property und ensualty produsts directly 1o retml shoppers primaaily through s diginl and mdependent agent channels

The Internatiomal Businesses develops and distributes imdivalal life insurance, retirement and related products 1o e mass affluent and
alfuent markets m Japan, Korea amd other forcign countries through iis Life Planner opemtions. In addiiion, <imilar prodocts are offered 1o the
Braad mddle ineome and mass allhient markels across J;q:pu and 1he L'qmp.nny'h jmnr VEnliies i Variis fml..-ign coitlries Ih'nl.w]] Laffe
Consultants, the proprictary distnbuton channel of the Company’s Cibralinr Life operution, as well as other channels, iclubing banks anad
mdepemlent agencies.
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The Closed Rlock diveaon sclhudes cortain m-foree |'|;|1‘I||:|pnli.11\|_.|: insisrance and annily [mxhldn :'rh!ﬂmm[umdll‘lg iwssaels thal ane used lor
the payment of benclits, expenses and polievholders’ divadends related o these products, as well us certain related assets and labilites. In
conpectin with denutundizstion, the Company ceased offering these participutmg products. The Closed Block division is accomted for as o
divesied business that is reporied sepamiely from the Divested and Run-ofT Businesses that are included in the Company's Corporate and Other
opemtions. Seg Mot 15 for sdditional mbormation on the Closesd Block.

Corparrate Cperations « comsast promanly of: (1) copund that s s deploved i any business sex E {2 invest 15 mol allocated 1o
usaness uqu'm.'nl:. irlchd.ins deblelmanced mvestneni [mrll‘nlim:. andl tnx credit and other lax-enhonced nviestinents Onanced Iq. Tusmoes
segmenis; §3) copatal debt that is wsed or will be wsed o meet the caprsl requirements of the Company and the relited mierest expense; (4) our
aqualified and non-qualilied pension and ather employee benelit plans, after allocations to business segments; (3) corpomie-level activities, after
allocations 1 business segments, ineluding stimiegic expenditines, acquisition costs, consmale governanee, conprmle advertising, philaniluspic
activities, deferred compensation, and costs related 1o cennin contingeneies and enharced regulatory supervision; (6) expenses associated with
the multi-year plan of progmms thal span acroess sur businesses and the funetional arcas that suppon those businesses; (7) our ownership interest
m a Il msurance jomt venture m Ching, (8 cortamn retamed obligations relating 1o pre-demiualzenon policyholders; (%) our Risk Appetite
Framework: (10 the foreign camency meome hedging program used o hedge cortnin non-L1.5, dollar denominated camings in our Inlernational
Busmesses sepment: (1 1) intercompany arangements with our PGIM segment 1o ranstate certnn non-ULS. dollar-denomimatesd earnings a1 fixed
curreney exchange mies; and (12) ransoctions with and between ofher segments, ingluding the elimmation of miewompany trarsactions for
consalidation purposes.

Segmicad Acewinmbing Policies. The accouniting policses of the seginenls wre the some as those deseribed m Male 2. Resiills for cach segment
melude cammgs on atinbuted equity established at a level which manngement conpsiders necessary (o support cach segment’s risks. Operating
expenses specifically identifisble 10 o particulor segment are allocoted 10 that segment as iewmed . Operating expenses not sdentifishle to o
specific segment that are mewmed in comection with the genention of segment revenues are generally allocated based upon the segment’s
historcal pereentage of general and administraiive expenses.

Fawr nformation related 1o significant acquisitions, see Node | For mfnrmation related to the adophion of new aceounting pronaancements,
see Mote 2. The scgneents’ resulis in prior veass have heen nevised for these ams, as applicable, to conform to the current vear presentation,

Adjusted Operating Income

The Company analyecs e opomimg, perfermance of cach scgment wsing “adjustcd operating meome.” Adjusted opormtimg icome docs

ol expuate 1o “Income (less) before meome taxes and equity i enmings of operating jomd ventures” or “Net income (loss)” os determmed m
nccordanee with 115, GAAP bl 15 the mensure of segment |1||.1n|'|l or lows used h},r the L‘ump.un}-"l l.:!ul..-d'ulwulw dectmion maker 16 evalune
segmend performance and allocnie pesources and, consistent with authoritative guidance, is the measure of segment performance presented below,
Adjusted operniing income is caleulated by adyusting each sepment’s “Income (loss) before meome oxes and equity in cormings of opemiing
Juint venires” for the following iiems, which are desenibed in greater detnil below:

*  Realized imvestmicnt gains (lodses), net, and related adjustments;

= Charges relabed o realivod snvestment guins (hosses ), ned,

* Market expenience upakiles,

+  [Divesiod and Run-off Businesses,

= Oither adustments; and

*  Equany i carmings of operating poing vennares and camings anrnbutable 1o noncontrolling iercsis.

These ttems ane important 1o an undersianding of overall resulis of sperations. Adjusted operating iseome (s ot a subsfinne for income
ietermined m seconlance with LS. GAAP, and the Company s definition of adjusted operating income naay Jiflfer from that used by other
congrmies. However, the Comgany behieves that the presentatwn of adjusted operatimg incomse as awcasured [or munagessent purposes enhnnges
the wnderstanding of results of aperatons by highlightog the resulis from ongeing operatioms and the underlvmg profitalality factors of s
businesses,

Realized investment gains {losses), net, and related adjustments
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Realized imvestovent goins flosses), net

Adpssted operating income cxcludes “Realueed mvestment gns { lesses), wel,” excepl R certan ilems descobed below. Significant sctivity
excluded from ndpested opermting mcome meludes imparmmients ind eredvi-related gnans {ksses) from sales ol seeombies, the tmmg of whach
depends largely on market eredit cycles and con vary considerably across peniods, and interest rate-related gains (losses) from sales of secuniies,
which wre logely subject 1o the Compny *s discretim and miluenced by market opperunities, os well as the Company s tix mmd cogatal profile,
Additionally, adjusted operating income gencrlly excludes realized invesiment gains {losses) from producis that contain embedded denvalives,
and from assogiated derivative portfolios thi are pan of an asset/liability management program related to the risk of those products. However,
the effeetivieness of the bedging progeam will wlimately be rellected in sdjusted opemting useome over time. Teemds mihe usdedving profitability
ol the Company's businesses can be more clearly identfied without the Muctuating eects of these transactions

The following table sets fooh the sigmificant components of “Realused mvestment gooms {losses), net” that are mcluded m sdjusted operating
meome and. as o result, are reflecied as adjustments o “Realizad invesiment gains {bosses), net”™ for parposes of caleolating adjusted operating
M

Veur Endesd Decembaer 30,
anye LIt Fal g

(i emilens
Met gaims {bosses) fromd 1):
Terminated hedges of freagn cumency camiungs 5 ] 5 (157 s {15}
Current perisd yickd adjustments 5 331 - 67 5 434
Principal soimce of cammgs 13 37y § 219 -4 (8)

i1y Imaddifin & the ilems in & tahlg above, “Heabieod nrvestment gams {Joesewd, ned, sl ighilsd dharges and sdpmimenis” sho indules am adpistmen o el “Reahiond
imvestment gams Jowsnl, et™ relaiod ba Diveuted ascd Run-iff Bovngsacs. Soe “Diveced and Run-ofl Nasmesses” discusscd boloa

Terminated Hedges of Foreige Cirroney Lornimgs. The amounts showm in the nble above primanily reflect the inpact of an ivlercompany
ammngement beiween Corporate and €iher operabons ond the Intemoational Busmesses segment, pursuant 0 which the nom-U1 5 dollar-
denominoied camings in all countrics for a panicular vear, including its micrim reporting perds, are ranslated at fixed currency cxchange rates,
Thee fixed rates are detenmied in comsection with o currency bedging progom designed e mitigate the nsk ot anfavorable e chages will
reduce the segment’s LS, dollar-equivalemt cammgs, Pursuant 1o thes program, the Company's Corporale and Other operations may execule
forward curtency contracts with third-pasties bo sell the net exposure of projected carmmgs from the bedged currency n exchange for LS. dellars
ol a specified exchange mie The matrities of these contmels comespond with the fuire penods i which the Wentified non-115 dollar-
denominnted carmimgs are expected o be penerated. These contracts do not qualify for hedge accounting under U5, GAAP, so the resulting
proflis of losses are pecarded i “Realised investment gnins (losses), net.” When e contracts are termisated in e same period teal the expeeted
camings emerge, the resulling positive or negative cash Dow effect s sclsded in adjusicd operating mecme.

Current Period Yield Adfwsiments. The Company uscs mierest rale and currency swaps and other denvatives o manage micrest amd
cumency r::m:hunEn' rale exposines aris.ins from mismaiches between assces auwd habilities, i:rll:l.'l.l.l'll.nt{ dhmation mismaiches, For denvabive contracts
that dee naot quulify for hedge nceountmg twentment, the penodie swap settlaments, as well as certaim siher dervative relnted yield adyastments ane
recorded in “Realized investment gains {Josses), nel.” ond are meluded i shusted operating inconse 1o reflect the after-hedge yield of the
umierbying instrumenis. In certam instances, when these denvative contracts mre termmated o offset before their finn] maturity, the resulting
realized gains or losses are recognized in adjusted operating income over periods that generally approximate the expected teoms of the denvatives
ol ulklnl:,r.i.uﬁ instrwmends in order for aaljusted ulmulinE mewine o rellect the a“m-]m]p: yaeld ol the lmlull}'i.!la mstiurncnis. lichuded i the
ansunts shown i the talde above are gams (heses) on conain denvalive contnects that were kermmated or oflset befose ther faol mounty of
41 mnllpon, $19 maillion and 853 million for the yenss ended 200%, 2008 and 2017, respoctively. As of December 31, 2009, there was a 8132
milhon deferred net g related to certmn denvalive condracts thal were lemmmated or oiTset before therr final maoney, premanly m the
Internotional Busmesses. Also mcloded 10 the amounts shown i the tnbie above ane fees relmed o synthete GICs of 3147 million, $146 mllion
dind 5159 million for the years endisd 2009, 2008 anad 2017, respectively. Svimhetae GICs are secounted for as denvitives ander LS. GAAP and,
therefore, these fees ane recorded in “Realized invesiment gains {losses), nel.” See Mote 5 for sditional informntion on synthetic GICs,
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.f"rim'::'rh;.'s'ﬂrutf n;.f’.F'.'u'rw.f:qp. The f_'unpum:,l conducts certam achivties For wheeh realized investiment gurim. ilosaes) are a prirh:ipul BTG
ol earmings for s businesses and are therefore included m adjusted opertmg ncome, particularly withan the Company’s I IM segment. For
exnmmiple, PUIM's stritegic investmg bisiness makes investments for sale or syndication o other investors or for plucement of co-myestment m
the Company’s munuged fands sl structoned products, The realieed mvestment gains (losses) associted with the sale of these stmiegic
mvestments, o5 well os the iy of denivative resulis, ore a principal activity for this business and ingladed in adjusted operating income. In
addition, the realized investment gains {losses) associated with loans enginated by the Company's commenceal mortgage operations, as well as
reloted derivative resulis and retmined monpage servieing nghts, are a poincipal activity foa this business and are therefore ineluded in adyusted
AT momne

Addfustments related to Realived dnvestoens gafns (loases), wet
The fllowing whle wl'.x forth certmin other nems excluded fiom n|.1|1.ulml operating icome amd rellecied as an adjusiorent 1o “Roaluasd

mviesiment ganms {bomses), net” for purposes ﬂ\fl:tll:dﬂ]lﬂt: nd_p.ul:d: 1.||1-rml||13 e

Year Eniledd Deeember 11

b L L] — 2T
{lm Mo
MNet gais {losses) froni:
Invesiments carmied s far value through et income L q5% g 17y 8 184
Foraign cunrency exchange movemsents 5 6l 5 (289} 5§ (135)

Gains {losses). net, on expenence-ruted contracts (excluding derivatives and

commercial mongage and other loans i 1) 5 iz -3 (1537 § 185
Oher activities -3 31y s € 1 G {20)
i1y Adjusted opemting inconse exeludes net investssent gains {loses | oa assets supp hiolder liabilitses, related deriv mives, and consmervial mornpage

and aeher boans, The activity for dorvaiiyes snd cremmarcial mongag: mdmbrumnwﬁwnbﬂrnpﬂun:mm‘nmln “Hoealized mnvostnimt gairs
Alcases 1 aer™ wradl v luded from sdpsind epematag neome

Fvestmenis cavrted o fole valne theough met ireowe. The Company has certaim invesiments i ats general aecount portfolios that are comied
ot fair vilue with changes in fair value reported in “Chiher income (loss)” Examples inclode the Company's invesinmenis in cquify securitics and
fixed mansnties desigrated as wrading, Consisient with the exclusion of realoed investment gains (bosses) wih respect 1o other mvesiments
managed oo a consedont isas, the nel gaans or losses oo these nvestments are excludol fom adjusted operatuog moome.

Foretin Crrreaici: Fechaige Moverents, The Company has certnin assels and linhilithes for shich, ander VLS, GAAP, the chiaiges in valie,
mehichng those asocited with changes in forergn curency exchimge mtes dunng the penod, sre recorded in “(her meome (loss)” To the
extent il freign currency exposure on these assets and linbilitees 15 ecovomically bedged o considered part of the Company's cogatal fundiog
sirategics for its intemational subsidinries, the change in valee meluded m “Oiher income (lossi™ is excluded from adpsied opersting income.
The isurance labilities are supporied by investments denominated in corresponding currencics, inclading a significant pertion designated as
available-Tor-sale. While these noi-ven denomannted assets and liabilities ane cconomically bedged, unrcalized gains (losses) on available-for-
salbe mvestments, including thase arsing from foreign curtency exchange rate movements, are recerded m ADCT under LS. GAAP, whils the
monven denominnted linbulities are remeasured for foreign currency exchange mfe movements, with the related change in value recorded in
cnings watlin “Oitler ncmme Ilu.u.ﬁ." De o this now-ecommne n.ﬂulll.ﬂ:r thot less been reflected in ULS, GAAF eqminpa. the L'II.E]I’:LI'.' m vilue
recorded within “Chher income (loss)™ is excluded from adjusted operting income.

Tuvestrenit gaiins {losses) o assels supporiing expericicesroted controeiolder Fofiliies amd changes i experience-rared controctholder
lihilities dwe bo axsel valie changes. Certan produets mehided m the Betirement and [nlernntional Businesses seaments are experience-mted m
that investment results associated with these proclucts are expected to ultimately scorue 1o contructholders, The magority of mvestments supporting
these expenence-rated products are carmed st far vabue, with realized and wrenlized gnins {losses) reporied i “Otber income (bess)” and the
relmed interest am dividend moome reported in “Net mvestiment income.” To a lesser exten. these experience-mted products ane also supported
by derivatives ond commercial morigage and other loans. The denvatives are carmied an fair value, with realized and unrealized gains (bosses)
repoited i " Realised investinent gasms { losses), net.”" The commencial morgage and oiher loans nne camied al unpaad poneipal. net ol uiamonized
dliscounts mwl on allwanee for losses, with pains (losses) on sales and changes in the valuatiss allowanee For commerncial morigage aml other
loans reported in “Realized investment gnims (loses), netl "
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.I\.I.!JMI.N‘] rl]'mrulmg WCOmie uk:llh'llb nel invesliménl pi:lh {[-m-u.rur O a%adls ﬂLprml‘li.'ng ckpmnl.'ﬂm-ldﬂml contracibiolder |'i||1'riti1u:x. tl.-|a1|;1]
derivatives and commensial mongnge and other kans. This s consistent wath the exclussin of realized myvestment gans (Jossaesh with respect 1o
other ivestments supperting msurance liabilities mamaged on o consistent basis, In addition, to be consistent with the histoncal treatmen of’
charges related 10 realized mvesinsent gains (losses) on investments, adjusted opernting income also exclodes the change i contractholder
hatalines due to asset value chanpes i the peal of investments (imeloding changes i the far value of commercin] maorgage and sther lomns)
supporting these experience-rated contracts, which are reflected in " Interest eredited to policyholders” account balanees.™ The resubl of this
approacl is thal adjusted operating ieome for these products meludes net fee resvenoe sl interest spreasl we carm on tisse expenence-rael
contrmcts, aml exclsbes changes i fuir value of the pool of mvestments, both realized and wnrealieed, that we expect wall uliimately sccruc o the
contrctholders,

Ehber Activittes. The Company exelusles certain other items from adjusted opemting income that are consistent with simalar adjustiments
desenibed abave

Charges related to realized investment goins (lsses), net
Charges that relate o realized investment gnins (losses) are also exclusded from odiusted opermting meeme, and melade the following:

*  The portion of the amortization of DAC, VOBA, uncamed revenue reserves and DS for certain products that is reloted to net realied
mvesiment pains (bosses).

*  Policyholder dividends and interest eredited to policyholders” socount balanees that refate o cerin life policies that pass back certain
realized invesiment gains (losses) o the policyhobder, and reserves for futre poliey benefits [or cennin policees that are afTected by nel
realized mivestmient gams {losses).

«  Market value adjustments paid of receved upon a contracthobber's surender of ceriam of the Company’s anouiiy producis as these
armsunts mutngate the net realized myvestosent ganss or losses mearmed upon the dispositsn of the underlying uvested assers

Market experience updates

The Company had historneally recognized the immedinte impacts from changes i coment market comditins on estimates of profitability
in currenl period sdjusied operating income. Beginning with the second guarter of 2009, these impacts are excluded from adgusied operating
meome which the Company believes enhances the understanding of underlying performance trends. These amounts represent the impact of those
changes on DAC and other costs and reserves, primanly related 1o vanable anaoity asd variable and universal life prodacis,

Divested and Run-off Businesses

e contrlaion g imcome (loss) of Divested and Run-off Busmesses that have been or will be sold or exited, meluding businesses that
have I‘mnp]:mul! v wmnd doven, bat th dud wot qunlil:':,' for “discontimued npcminm" accanenting tneatment vinder LS. GAAR, are excluded from
ndjuested operating meome s the results of Thvested and Kun-of¥ Businesses are not conssdercd relevant (o understanding the Company s emgoing
operimg resulls

The Closed Plock division is seeonnted for as o divested basingss because it eonsists primanly of gertamn participating insumnee and snnuity
products that the Company ceased sellimg at denmnualention m 2001 See Note 15 for further informution on the Closed Block.

Orther wdjustmients

Other adjustments represent all other adjastments that are excluded from asdyested operatomg meome, These mclude cenam components of
the consderntion for the Assumnee 10 aequisition, which are recopnized ns compensation expense over the requisite service peniods, as well s
chaonges in the far value of contingent considermtion.

Eqjuity in varnings of operating jeinl ventures and carnings siitributable to noncentralling interesis
Equity in eamings of operating joind vemures, on @ pre-Lag basis, are included in sdjusted operating ineome as these pesulis are o prmeipal

NI ul'un.nunﬁa. These 1.'.1.|.|1|.i|1|n are rellected on a US, GAAP basis oa an aller-tax basis as a scparisle Tewe o the {..'urrl]'nrl:,"-; Copsobidated
Sintements of Opemtions,
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PFRUDENTIAL FINANCIAL, INC,
Maotes tn Cansalidated Financial Statements—(Contineed)

|;r|n|.'||1|51. altribitable 1o nnru.'uulru”ihg milerests ane exchied from adlﬂl.\lml opetEling moame l':urninga. altrbinable 1o |1|.1|b:r|r||n:||!|n.|_.|,
imferests represerils the portion of earmmgs from consolulated entities that relates fo the equity interesdts of maneriy myvestors, and are reflecied
o a 15, GAAP basis os a separate line on the Company s Consolidated Satements of Operabions
Reconciliation of ad justed operating lncome and net Income (loss)

The table below reconctles ndyusted operaling meome before meomse laxes o meome belore imcome taxes and squity i enmings of
operating pint venheres:

— Vewrended Deeemberdl, =~
R R pll ] wr
i s
Adested opernting imcome hefore meome taxes by segment:
PGIM 5 it 1 959 5 T
LI5S Businesscs:
U5, Workplace Solutions draswa:
Hedirement 1301 1,044 1,244
Ciroup Insurnnee 283 10 253
Totnl L8, Waorkplace Solutions divisien 1,586 1274 1,497
U5 Individual Solations division:
Todividieal Anmaises(l) 1,843 1,925 2198
Individial Life 87 223 (191}
Todnl LIS Indivicdual Salatioms division 1,930 2,148 2007
Assumnce 10 divesoni 2
Assurance [0) 2y LU
Total Assurasce [0 division [EJ) il
Total U5, Busmesses 1507 3426 3,504
Imtermabiional Businesses 1359 1. 266 3198
Corporte and Ciher (1.766) (1.283) (1,437)
Total szgment adjusted operating meome before income axes hAKE 66K 6,244
Reconciling lems:
Renlized investment gems {losses), vet, and reloted ndjustments( 3) [T6db A6 417
Charges related 1o realized investment gains (losses), nel (125) (316) 544
Matkel expenence apdatesid) (462N [1] il
Divested and Run=off Businesses:
Closed Block division i i62) 45
Other Divested and Kun-ofl Businesscs 452 {1,535) %
Ohther ashjustments{ 5 4Ty 1] 0
Equity in earmngs o operaiing joini veniures and carnings aitnbuiable to noncontrolling
inlerests {103y 1871 33
Consalidaied moome (boes) before moome thxes and equity in eamings of aperating joint
veniures 5 5085 % 4 R34 5 BART

il |I|11Iiﬁj-ld|l'|rﬂ1ulll-ui‘-$m|ﬂ||'ﬂ-1-fr1h| I'r.‘nl'!ld'ﬁqrn».hl\hllqnmlrlmlntn|--mehl|var4IH1 The slmmmatsm ol inersogmend costs eapuialired pysscordance

'A1I|'| this pabey s 1achul I} wthin Cing and THber operatinns

2 K was v b:ilh:r P _-:ﬂ:l:dtr"l'll'il See hoe | for addibenal] infirmataes.

3] Pror percg! amommis haioe been updalad o comlons o ¢urretl porsad presesfaton.

41 Hepresents the oemsediate impscts m cirenl poriod resalts Trom changes = csent market comdilsons o » of pralitabibiy, which re exluded from sdjusted peating
wbemml. uulul-rmm! ;umﬂ'ud 2019, The Comparny hod haviomealy wum&wwﬂumdmmﬂuupﬂdqﬁm

L ! ot riachudend i e above liny e, “Lker adjustscnts” sl cortam o ulthe 3 for the Anar 1) ey =
whick me mnp.e:d.u pemmalicn p wver the e service perad, o well o changes o e (i value of contmpent comadenation.
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PFRUDENTIAL FINANCIAL, INC.
Mates tn Consolidated Financisl Statements—{Continued)

Reconcilistion of seleet Anuncinl information

[he eables below present certnin financial infommation for the Company's segments ansl its Corporate and Other operations, inecluding assets
by segmient ard revenues, and benefits and expenses by segment on an adjsted operating income hasis. and the reconcilintion of the segment
todals to amounis reported in the Consolidated Finaneial Statements

As of Deeembaer 31,
bl L K
fim millinns)
Assets by segmeni:
PO 47,655 4T G0
115, Busimesses:
115, Workplace Solutsens division:
Retirement 198,153 175,525
Ciroup Insurance 431,712 41,727
Total LS. Workplace Solitions division 241,865 217252
L5, Individual Solutions division:
Inddivadtual Annisities 1 89,0400 167,259
Insdividwal Life U5 072 ¥1,719
Total 115, Individual Solutions division 285112 251638
Assurance 1)) divisaon{ 1)
Asarance 1) 1619 0
Total Assumnce 10} division 26345 L]
Total L5 Busnesses 520616 A6 B
Internationnl Busingsses III,EIFI 222633
Corporate and Otlwer 16, 8K3 16,826
Closed Alock davision 61,327 Qi
Total pssets per Consolicated Statements of Finonsial Positsen § H96,552 5 RIS

il Assimnes 10 was acquired by ihe Comparny m Oosaber 20609, See Nabe | (or addrisenal informstssm

b
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PRUDENTIAL FINANCIAL, INC,
Mates to Consolidated Financial Statements—{Continued)
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(0 Amsrmnee K was acguired by the Comparny i October 2019, Soe Neoe | for additions] informatan.
{2 Represents the orsediste impacis m currenl perund resalts {rom changes @ csfrenl madkel coodiioss on of prufitabilay, whach are excludal from sdjusied of g
hqm-m. wiith the sodond gearer of 2019 The © wmmmwmmwummwm
{1  Hepresenis min inclindedd in the shove iling Meme SOther sljisinems” melude seein cong ol the ! firr the A Bp miny

'ﬂ'url.-'eihu;nuadbnuup&ﬂmwd-uﬂﬂummhu:-m“pﬂmn well i chaiiges i e (air valise o Coniligent setndberalion.
Prior perind amournts lave boen updsiod bo com (o s curel penad preseetstion

Revenues, caleulated moaceordance with 115, GAAP, for the vears ended December 81, include the followmg associated with the

Conpany s foreian and domestic operations,

PR p{I1ES 1017

ki pillioms)
Domestic apernions 5 A0RGE % 40603 5 36,573
Fasrergn operatwng, total L1 23939 L4 23380 5 23116
Foreign operations, Japan 5 19626 8 19,125 5 19.589
Foreign eperations, Konea L3 1,638 5 1495 8§ 1,367
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PFRUDENTIAL FINANCIAL, INC,
Notes tn Consalidated Financial Stntemonts—(Continwed)

Manngement bas determmed the mersegment revenees with reference 1o market rates. Intersegment revenies ane elmimated m
consalidation in Corpornte and Oiher operations, The PGIM segment revenues include infersepment revenaies, primanly consisting of assei-hased
management and pdmmistration fees, Tor the years ended December 31, as follows:

2y ELIL] i

iim milloms)
PGIM segment inferseimneml revenises 1 i 738 T17

Segments may also enter uvio intemal dersvative contracts with other segments. For adjusted operaung income, cach segment aceounts for
the internal derivative results consistent with the munner in which thal segment aceounts for otber similor external dervaiives,

Asset mansgement and service fees

The table below pn:-u:n!x aissel maiagermend and service I'm:a.. |:rr|.1i1r.||:i|1u.|1l|.jr related b an investimentl n:anui.;nnrnl auli'l.'ll:icu, T the pcriml:\.
mehicoied;

gy HLIL] 27
il e )
Asset-based munagement fees S 3480 5 2438 5 1328
Perfommunec-bosed incentive fees 1649 i} (k1]
Ohiher fies 5K filbs {ilik]
Total asset management amd service fees AN % 4100 % 4127
13, COMMITMENTS AND CONTINGENT
LIABILITIES
Comrmercial Morigage Loan Commitments
[ her 51,
Iolw bl L]
{in millliansg
Total outstanding mongige kan commitments 5 212 5 Aiw
Portion of commitment where prearmanpemend 1o sl 1o Investor exisls % F51 L L]

In eonnection with the Company's commerncial momgage operations, 11 onginates commencial morigage loans, Commitments [or loans that
will be lsebd lor sale are recopmzped s denvatives and recorded at fur value In cenain of these ransactions, the Company pre-armanges that i
will sell the loan 10 an mvestor, including 10 govemnsent sponsoresd entities ps discussed below . afler the Company [umds the loan

Conrmitments tir Purchase Invesiments fexciuding Commerciel Morigage Loans)

Theve mber 31
19 28E4
{in millluns)
Expected to be limded from the general secount and otlser operations outside the sepanite sccounts £ 7am £ 6041
Expected 1o be funded from scparate accoums 5 a9 5 147
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The Company has other commitments to purchase or fund mvestments. some of which sre contingent upon evenls or ciroUMSENOes
undber the Company s eontrol, including those 01 the deseretion of the Company s counterpartics. The Company antterpates a portion of these
commitments will ultimately be funded from ils separaie accounts

Ty
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FRUDENTIAL FINANCIAL, INC,
Notes o Consalidated Financial Statements—(Continwed)

Indemnification of Secirities Lending and Securitics Repurchase Transoctions

e melier 31,
1Y 2018
in mllms
Indemnification provided 1o cennin chients for secunities lending mnsd secunities repurchass immsactions{ | ) § 5071 5§ 5399
Fair value of neloted eollateral associated with above indemnificotsons{ | ) £ 5204 £ 5503
Accrued lability asssocuted wath guanmiee 5 ] 5 1]
(1) Asof Decembesr 31, 2009, indesssifi prenided 10 ccvtmin eliets aml Gie valug of relsed colfateral Swiscaied w il sich isdemmilicssion melude 538 millson sl 537

italliin, respectnely, ielafed b sevuntaes fepuichase Samdacions

In the notmal course of business, the Company may facilstate secunties lending or securilics repurchase iransactions on behalf of centain
client accounts (eollectively, “the sccoumis™), In certaim of these amangements, the Company has provided an indemmnificanion 1o the sccounts 1o
Toslel tbvewn harmiless against ksses coused by counterparty (1., borrower) defimlts assocmted with such transactions ficiltated by the Company,
In secuniics lending irmmssctions, eollaternl is provided by the counderparty io the secounts ai the incepiton of the transaction in on amounl of
lenst exqual 1o 102% of the fuir value of the losned securitics and the collateral is maimtained daily to cqual at keast 102% of the fair value of the
loaned secuntics. In secunties repurchase transactions, collateral s provided by the couterparty 1o the accownts af the inception of the transaction
i an amount ai beast eaual v 23% of the Gabr value of the sceunities subject to repurchase and the collateral is maintamed daily 10 squal an least
W% of the B value of the sccunities sulyject 1o repurchase. The Compony is only at cisk if the coumterpamy 1o the transaction defaults and the
valse of the colloteral held 15 less than the valse of the secunties lonned B, awr swll'lin:l [ (5] n:p'l.l.mhmc I':urrg such cnu'rl.lrr[urly. The f_'nrrq'ml.y
believes the possihility of any pavments under these indemmitees 1= remate.

Credit Perivatives Writen

As diseussed further in Note 5, the Company writes coedil denvatives under which the Company 15 obligsied o pay the coumdarparty the
referenced amount of the contract and receive in returm the defaulied secunity or similar security.

finarenrees af Asver Faliwes

December 31,
| I | || S
iim Bl
Gnmrnnieed value of third partes” assels S EDODG % 79215
Fair value of collateral supporimg these asscis S 81,604 S 7.8
Asset (linbility) sssocinted with guaraniee, carmed al B value [ T 1 3

Certan contracts underwnnen by the Retwement segment include guaramecs relaed 1o financind assets owned by the guaraniecd parny.
These conracts are accounted for as denvatives and carried ar Fair valoe. The collsteral supporting these graraniees i pol reflected on the
Cotislidated Statensculs of Financan] Positioi

Indemnification of ¥erviced Worigage Loans

sl 31,
L . B
iin miiElEs )
Maximaim exposure imder indemmification ngreements for morgape loans serviced by the Company § 2113 % 1818
First-loss exposure portion of sbove s 622 £ 543
Accrued liability associnied with guamnices s 1w 5 17
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Tahle of Contemts
PRUDENTIAL FINANCIAL, INC,
Naotes o Consolidated Financial Statements—{Continued)
As it ol the cominercl maflgage actnvitics of ihe L'nmp:lﬂ,- s PO sepriien, thie L iy’ Frru'.'ir]L'n € ereial moiigage :|hgir|.|l:i|.1l|.

utiberwriting and servicmg for cortam govermment spopssred entities, such as Fannse Mac and Frodibie Mac, The Company has agreed {o
mdemnify the government sponsared eotities for a portion of the credst nsk associated wath certon of the mortgages 1 services through o delegaied
authority mrangement. Lnder these amangements, the Company onginates multi-family mortgages for sale o the government sponsored entitics
based on inderwnting stanslards they specify, and makes pooyments o them for a speeified percentige share of losses they mer o certom kans
seviced by the Company. The Company's percentage share of losses incurned generally varies from 2% (o 20% of the loan balinee, and is
typacally based om a frs-loss exposure for o sioted percenizge of ihe loan balumee, plus a shared expasure wiih the gevemmeni sponsoged entity
for any losses in excess of the stated fist-loss percentage, subject o contrcally specified moximum percentage. The Company determines
the |ia1'!ilily related 10 this X pisre I.u.ing_ lusiorical boss expeTenee, and the si#e and mm.ui:m'rls life of te nsser. The L'qmpun}' serviced 816 ETR
mallion pnd 514,335 mullion of motgnges subpect o these losssshanng amangements as of December 31, 2009 and 2008, respectively, all of
which are collmernlized by first prionity liens on the anderdving multi-family resilentin] properties. As of December 31, 2019 these mongnpes
had & wenghted-average debt service covernge miw of 18R dmes and & weighied-avermpge [oan-1o-valoe i of 61%. As of December 11, 2008,
these mortgages had o weighted-average del service covernge rabio of 183 times amd o weighled-average loan-to-value matio of 62%. The
Company had no losses relaied to mdemnifications that were setiled for vears ended December 31, 2009, 2018, and 2007,

iirher Guraramices
December 31,
__dmg 3
{1 i lbems
(ther guarntees where anwimt can be determined 5 35 8 s
Acerued lanbiliny for sther guammiees nnd indemmnifications 5 n 5 1]

The Company is also sibject ts other fmancal guorntees and indemaity srmngements. The Compony has provided indemunities snad
puarnnices relabed o ncquisitions, dispositions, investmends and other transachons that are inggered by, among other things, breaches of
represeniations, warranties or covenants provided by the Company. These obligations are typically subject (o varions time limitntions, defined
by ihve contract or by operation of law, such as staiuies of limitation. In some cases, the maxinnam potental obligation is subjeet to contrctual
hnttacms, whale m other cases such Lmiataons wre not speafied orapplicable. Included above are $12 malbonand 513 mallion as of December 31,
2019 and M08, respectively, of vield muntennnee guarantees related o certain investments the Company sobd. The Company does nol expect b
make any payments on these puarmiees and s nol carmying any hahilines associted with these guamntees

Since certmn of these obligations are not subpect o hmatations, it 15 w possible 1o determime the mucomuam potential amount due under
these gunrandees, The nceried hohahitees identified above do not inchide retained hobidines assocmted wilh sold businesses,

dralvengy Assessamens

Ml o the unsdictions o which the Company is admatted to transact busimess require nsurers doang business withan the jurisdiction o
partkcipate in guaranies assogintions, which are organized to pay contractual benefits owed pursuant 1o insurance policics issued by impaired,
msolvent or failed insurcrs. These asociations bevy assesements, up to presenibed limits, on all member insincrs im & pariicular s1ate on the basis
al the propomiomate share of the preminmms wnitten by member insurers in the lines of business in winch the impaired, insalvent o filed insurer
cngaged. Some states permit member msurers o recover assessments paed ireugh Tl or paeial pressnon oy offsets, [ addison, Sapan has
establisled the ]u.l'um. !"u|ir:,|1.|.1||].nru PFratection L'H'Pl.l'nl..h'lﬂ s & contimgency W prsteel Po]s:yhuhlﬂ: uEuJ'n:hI the i.n:ul\.'l.-n.u::,.- of e msurance
companies i Japan through assessments o companies lisensed o provide life insurance

Assets and linbilibies held for insnlvgw.}- nssessmes were o Tolbivws:

£l 1]
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Coantingent Liabilities

Ui o omgoang hases, the Company amd its regulsiors review its spemisons including, bt oot limited 1o, sales and other costoner interface
procedures anid practices, and procedures for meeting obligations to iis customers and other partics. These reviews may result in the modification
o enliancenwent of rCesses Of ihe .Ilnpllhiliﬂll ol other action Fhln. ||||.'l|.lliug |.1||1L'\1.'1'r|i:|1.;|.t gl uvnhi.yllt, sabes and other cusiosmer
micrfnce provedures and practices, and the tnmng or compatation of paymeonts b customers and sther potees. [n certam cases, il appropnate, the
Company may offer customers or other porfies remediation smd may incur charges, including the cost of such remediation, sdminisirative costs
nnd regulaiory fines

Ihie Civmpany 18 sulyject 1o the laws ad regiilanions of states and sther jursdichons concermmg the idenn icaton, repaning and escheatmen
ol uncloimed or sbapdoned funds, amd 55 subject 1o audit and examimation for compliance with these requarements, For addmonal descussion of”
thewe maticrs, see “—].:liynﬂiﬂm amid R,L'Euf.qun:. Matiers™ belosw,

It is possible thut the results of operations or the cash fow of the Company m & particulor quarterly or anmusl peried could be matennlly
affected as a result of pryments in conneeion with the matiers discussed above or other matiers depending, o part, upon the results of opentions
or cash Mow for such peniod. Mansgement belicves, however, that nliimate payments in conmection with these matiers, affer considemntion of
applicable reserves and righis o isdemmification, should mt have a matenal sdverse elfect om the Company®s linancial position.

Livigathon and Regulatery Maiters

e Company e subjoct e legal md pegulaiory setions in the ordosry course of its businesses. Pemding legal aimd regulatory setions include
proceedings relotimg to aspects of the Company s businesses and operitions that are speci fic 1o and proceedmgs that are trpical of the businesses
m w|'|i|:'11. 1 qmuluﬂ. m::|ud.|r||u: m both cnses businesies thot have hﬂ:rl either divested or '|'.|||:|¢cd 1 wind duwrl stalizs, Somme of Ihcx-u l'umedmp
have been brought om behall’ of vanous alleged classes of complamants. In certam of these matters, the plamiflz are seeking larpe and’or
indeterminate amwounts, ineluding punitive or exemplary damages. The outcome of litgation or & regulatory matter, and the amount or range of
pestemiial loss at iy particular time, is often inherently uncenain

The Company establishes socruals for lingation amnd regulatory matiers when it is probable that a kess has been incurmed and the amoamt of
that loss can be reasonably estimated. For litigateon and regulatory matiers where a loss may be reasonably pessible, bat pol probable, or is
prolmble bt s easomably estunelle, oo acenaal s estalrlished but the paticr, i potentially moteral, o8 disclosed, mcludng mattens descussod
below, The Company estimates that as of Decemibser 31, 2019, the nggregote mnge of reasonably possible losses in excess of seerunls estnblihed
for these Lingation and regolatory matters for which such an estimate currently can be made 15 less than 3250 mullion. Any estianmte 15 el an
mabicaion of expected loss, f any, or the Compony’'s maximum possible loss exposure on such matters. The Company reviews relevan!
information with respect o its litigation ond regulsiory matiers an o quorierly and annual hasis and updates its accruals, diselosunes and estimates
ol reasonably possible boss based on such reviews.

Labor and Employmont Matters
Pridemital of Brazil Labor amd Emploverent Matters

Prudential of Brazil (*INOR") sells insusanee products o consumes through life planiser franchisees ("Lile Plansers™), who are engaged as

lifie sesurance brokers and nod as enployees. When a Life Planner's contractual selatiomshig with POB = termannted, m many cases

the Lafe Planner commences a lnbor sunt agmpst POR alleping entitlement i emplovment relmted benefite. IO 1 defendomt i oumeros such
lawsuits i Brasl brought by former Life Planners and has been subpect 1o regulsiory

KL
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Ao clm“-cnging 1he '.'ulidil!.' of PORs franchee model. PO has continued o recerve addinonal labor suits and n.-;ullnlm'}' achons |rr|.-'u|'|.'|.|1.\H_
the epermtion of its franchise model notwithstanding steps that OB bas taken to attempt o mitigate the bor sk by nwshfyang its franchose
maiche], OB contmues o evaluate changes W ils franchise model (o urther minigate this nsk

Individual Annuities, Individual Life and Growp Insorance
firoderick v, Tihe Prodentiad Ioorauee Coupany af Ameriea, ot af,

In December 2006, a complaimt entstled Jelic S Bredderiok, Darron Suvich avd Thomaes Schreck v, The Pradentio] lnsuranse Compeany of
America, of al, was liled in the Supener Count of Mew Jersey, Low Division - Essex County. The complamt: (i) alleges that defendants ierminated
plaintiffs’ employment for engaping in whisileblowing conduct invelving ibe sale of MyTerm policies through Wells Farge and violated New
Jersey's Conscientions Employes Proteciion Act; and (in) socks hack and fronl pay, compensatony and punitive damages and sitormeys” fees and
costs. In Jamary 2017, defindants filed an answer b the complamnt. by December 2009, the coun granted the Company’s sunsmary judament
matwen and disirissed the complaing.

Hirffan v The Prodencial Insursnce Company of Ameericoe

In Seprember 2000, Hufaen v. The Pedertind nuranee Compaime of Ameriea, a parporied nationwide class action broughi on behall of
Beneficinries of group life msurance contracts owned by the Employee Retivement Income Security Act ("ERISA" pgovered employes welfane
benelin plans was [led mibe United States Dasigiet Court fog the Eastern Distoct of Pennsylvanio, challengmg the use of ictained wsset accounts
m cmpluyc\'.- wiel lare benelit 'pln.'n* 10 sefle death benelit clamms as a vicdatvon of ERISA ond m:cl:lrlt: injnm:!iw: relvel and lﬁ!Ellﬂ'Ecm.ﬂ'll nI'Tln['ll.'u.
In July 2001, Prudential Insurance s motion for judgment an the pleadmgs was demed. In February 2002, plamtifls fled a motion 1o certify the
clnss, I Apart] 2002, thie court staved the case pesding the outeeme of 0 cose invoelving another msurer that is before the Third Cirenat Court of
Appenls, Tn August 2004, the court Tifted the stay, and in September 2004, plaint iTs fled o motion seeking lesve 1o smend the complaimt. In Juky
215, the coun granted plaintiffs’ motion o file an amended complamt. Plainifls’ amended complaint added two new class representatives, a
mew comiimion low breach of Dduciary Jduly clamn, amd a prohibated wanssctsons claim wnder Soction $06(a) 10C) of ERISA. In August 2015,
Prudeniial Insurance filed ats answer b the first amended complami. In February 2006, plamtaffs filed o class cortification madaomn. In September
2016, plamnfls’ motwan for cless cemification was demied, and in October 2006, ploastifTs filed o motion for neconsideration. [n December 2006,
the motion for reconsiderntion was demed. In Febranry 2007, all parties filed motions for summary pedgment. [n December 2017, the coumt
grimted plomntiffs" motion for summary odgment as to thesr breach of fdueiory duty clhiums wnder ERISA. dismissed plamtiffz” stote law cluim,
and denied the motions for summary judgnent on the probibited transaction elaim. In December 2017, plaintiffs filed a motion 1o slter or amend
the prior orders denying class certification. In January 2018, the court demed i part, and gramed i part, plantifls”" ¢lass cemiieatsen motion sl
cortified o class limitod to participants in the two employer plans invalving the named plaintiiffs. In February 2008, Prudential Insurenee Gled o
'r.\cli.ﬁul'l with the Therd Circuit Court of ."\.H'N.'III secking Pcl:rhi:u:im'l 10 .u.F'pqu the cbass cerification decision. In .I"i.[ll.‘ll 2008, the Third Circuit
Court of Appreals derned Prudential Insumnce’s request for leave 1o appeal the class cemification decision, In November 2008, the count sssued
an order granting prelminory approval of plomtillz" proposed Setlement and Distritution Plan. In Apeil 2009, the court entered o Final Judgmen)
and Owder of Dismissal. This maiter 15 now closed.

Rehiferrin v, Pruea Life

In July 2007, a putntive class sction complaint entitled Richard Belfarie v. Price Lije Tnswranee Company wis filed in the Uniled Stmes
Distnet Cowrt for the Centrzl District of California, alleging thot the Company imposes charges on owners of universal hife policies to cure
e faults and'or reinstate lapses, that are inconsistent with the applicable unsversal life poliey. The complaint inelades claims for breach ol confract,
breach of implicd covenamt of good faith amd foir dealing, and violation of Califormia low, and secks unspecificd damages along with declaraiony
and mguretive reliel Iy September 2017, the Company filed its answer b the complaint. [n Septenlser 2008, plamill Gled a mation fin class
certification, In Cheteber 2009, plamufl filed: (1) the First Amended Complaimt sdding Prodential Inswrance Company of Amenca and Proco Life
Insurance Company of New Jersey s defendants; and (2) o motwon secking prelimmary certification of a settlement class, appointment of o class
represeniabive and closs counsel, and prelinmary approve] of the proposed class sction sefilement, [n November 2019, the couri issued an order
gronting the motion for preliminary approvnl of the setilement.

Escheatmient Litigation

Totel Asser Recovery Servives, LLC v Merlidfe, Ine, of ol, Prodennmd Finaocial, {nc., The Prodential bsurance Company of Amertca, amd
Pricdemiial Insnwrance Agency, LLC
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lin December 2007, Tivial Asal R.l.'l:ﬂ-‘.‘L‘l’!p Serviees, LLC, oo behall of the State of Mew York, Gited a Secoawd Amendal l.'mn|1|.r||:|l! i thie
Supreme Court of the Site of Mew York, County of New York, agomst, among other 19 defendants, Prsdeninl Fmancial, Inc., The Prudential
Insurmnce Company of Amenca amd Prodentinl Insurance Agency, LLC, alleging that the Company fuled o escheal lilfe msurance proceeds i
wvisdatron of the New York False Claims Act. The second amended complami secks ingunctive reliel, compensatory damages, civil penalises,
treble domages, prejudgment inlerest, stiormeys” fees and costs. In May 2008, defendants filed o motion o dismiss the Secomd Amended
Complaint. In April 2009, defendants” motion to dismiss the Second Amended Complaint was granted and plantift subsequenily led a Motice
ol Appeal with the MNew York State Supreme Coun, First Departnsemt

Securities Litigation
ity of Werrrem v, PEL ot af

In Movember 2009, 0 putative class pehion complomt entitled Cay of Warren Folice and Fire Retmement System v, Fradentol Finaneind,
Ing., Charles F. Lowrey nnd Kenmeth Y. Tangi, was filed in the United Sistes District Coun (or the Distriel of New Jersey. The complaimt asseris
cliime. for federul secunbes law violations agaimst PEL amd Charles Lowrey, PFI's ehief exceutive officer, and Kenneth Tanji, PFI's chiel
Mnancial officer, individually, and alleges that: (1) the Company's reserve assumptions Failed to account for adversely developing moriality
expenence m the Individual Life business segment; () the Company's reserves were insulficient o satisfy ais future policy benefit habahities;
and fui} the Company matenally understated s lnbihies and overstated net imcome due o fawed sssumptions i caleulating mortadity
experience. The putative class mehsles all purchasers of PED common stock between Fehoary 15, 200% aml August 2, 2019,

Panald P Crasigford v. PEFL et al.

In Janlnr}- IllEILaplﬂullhc clnss nctson n:lrnpl.nrri entilbed vad B Crawbord ., Priclenin] Fanoncml, Chailes F_ L awTEy and Kenneth g,
was fibed im the United Santes Dastrict Court for the Distriet of New Jersey. The complnmt assenis claims for federal seountics baw violations
ngmins PFL and Clarles Lowrey s Kenpeth Tangh, indovidually, amd albeges that: (1) the Company s reserve assumplions faled to sceount o
adversely developing monality expenence in the Individbual Lifi basiness segmenit; (i) the Company’s reserves were insufficient 1o satisfy its
famire polecy benefit liabilities; and (6i) the Compasy matenally understated its liabilities aml overstated nel income due (o lawed assumpiions
im caleulating mortality expenience. The putative class includes all purchasers of PFI comimon stock between February 15 2009 and August 2,
201,

In Jamoary 2020, the Board of Directors received o shoreholder demand letter condmining allegations: (i) of wrongdeing smmilar to those
alteged in the City of Warren and Crawford complainis; and (i) that eenain of the Company s current and fommer direetors and executive officers
breached their fiduciary dutics of loyaly, due care and candor. The demand better requests that the Board of Directers mvestigate and commence
legal proceedings npainst the named mdividuals o fecover Toe the Company’s benefit the damages purportedly sustnined by the Company as a
resuilll of the a“r.'pod breaches. The L'I.III1F|LI.I'I-}' may Teecome m.ﬂ'liul tiv addiional actions related to this matler.

Dther Matters
e v PHCA, er e

In Movember 2009, a putative class action complaint entitled Ch v, The Prodential Inourance Company of Amernica, ob. al., was Gled in the
United States Distnet Count for the Disinict of New Jersey. The Complaint purposts to be brought on behall of parieipants in the Pruodential
|'.||||1’u!.'oc .‘\':L‘ingx Flan e “Flan™) aind (1) l[k.*g,n. thiil e fevidagits maled 1o fulfill e I'l.:|.'|l.|:iu.|1.r nNiH:I:inrlu wnder the I'.mp1|.1}1.-¢' Retirermeril
Income Security Act of 1974, wn the admimistration, mansgement and operation of the Flap, meluding engaging m probibited tmnsactions; amd
(1) secks declarntory, injunctive and equitnble relief, znd wspecificd damages meluding interest, attomeys” fees and costs. In Januory 2020,
defendanis filed o metion to dismiss the complaint.

Residentinl Mortgage-Backed Securitics (“RMBS™) Trustee Litigation

In June 2004, the Company, iogether with mne other instiutwnal investors, fled six actions m Mew York state coun against cerisin RMBS
trusices, The aciionx, which are I‘rmughl drr[\a'l.i\.'n'}' ofi behall of more than 2 200 BMIDS meas, seek um.'poul'm\i rlu.mutm.'x attnibuitable o the
trustees” alleged fulure o (1) enforce the trusts' respective repurchass nghts agamst sellers of defective mortgage losans; and (i) properly monvor
the respective mortgage loan servicers, The complamts assert clums for bresch of contmel, brench of fuluciary duty, negligence sl vislntions
ol the Trust Indenture Actof 1939, InJuly 2004, the Company amended 115 complamt agsinst each of the ax defendanis. In November 2004, the
Company fled amended comploints against each of the
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trusice bank defendants m federal ot m the Sowtherm Didnet of New Yok, In December 2014, the Mew Yook State Courl achons were

ih d withini prepidice upin the Company s reqieest. The six actions descrnibssd above are captesned:
PICA & al v, Bank of New Yark Mellon (" BONTMT)

In March 2005, defendants filed a mwtion 1o dismiss the amembed complamt. In March 2016, the court issuzd @ decision imalving
BONY Ms motion to dismiss: (1) denying the motion o dismass the Pooling and Senacing Agreement (“TPSA7) trost claims For lack of junsdiction;
(i) denying the motion regardimg eluims for violations of the Trust Indenture Act of 1939 and breach of contract; and (iih grating the motion
reganding claims for negligence and breach of fduciary duiy. In October 2009, the Federal count action was dismissed with prejudice. This matier
is now elosed

PICA eral, v, Citibank N.A.

Iin Februusy 2015, defendants [ed o motion to disiniss the amended complanl. Tn Seplenber 2005, tie ool ssued o decision ivolving
Cinbank's mvotaon to dismiss; (1) with respect to the I'5A trasts, grnting the mateon and declinmg 1o exercise supplemental junsdichon; (i) with
respect to the Indenture trusts, denving the motin regardmg clums for breach of contract, violations of the Trust Indenture Act of 1939,
meghigence amd bresch of fiduciry duty conceming the duty 1o aveid conflicis of interest; and (01} with respeet 1o the Indenture trusts, granting
the mastwom 1o dismass cloms for neglgenee and breach of iduewry duty concemimg the duty of core. In NMavember 2015, the Company, 1ogether
with other mstitational investors, filed a complaant in New York State Suprense Court, captioned Fived fuconne Shares: Serfes M, erall v Citthank
AN, assertmg clims relating 1o the PSA tusis. In February 2016, Citibank filed o motion 1o dismiss the stnie cournt complaine. In August 2006,
plaimnfls led an amended complaimt o state court, o i Sepeemiber 2006, Cruibank filed a mwotion to dismiss the anesded coaplain and
'|'.||ai.|1l'|m:| {iled in lederal court o mustion for class cerification. In .ﬁl'lril 2007, Criabank [led a motion for summary judgrrhml m the Pederal eourt
action, In Jupe 2017, the state coun 1ssued a decimon regording defendants" modion to diamss the amended complami: (1) susammg plamnils’
bresch of contruct elaims concermimg Citibank s pre-Event of Delault obligations: {u} dismissimg plunhifTs" breach of contract elams conceming
Cittbank's post-Event of Default ohligations; (ni} sustsining plantiiTs" mplied covennt of goosd faih and fair dealing elaim: (v ) dismissing
plaintiffs’ claim for breach of Nducinry duty; and (v) desmissing ploantiffs” clzim for breach of duty o avold conflicts of inerest In July 2007,
Catibank filed on appeal o ihe Appellote Division of the Supreme Coun of New Youk, First Deparmsent, rom the June 2017 decision denying,
m part, its molion o dismass, In January 2008, the Fist Depariment: (1) aflimoed the inal court’s rulmg upholding the breach of contract claim
based o the wrustees Ealure o wive wnlten nobice of bresches of represeniations and warmanties; and (u) reversed the trial coun’s order that
sustaimed plainnfls’ breach of contract and inplied covenant of good fmth and fair dealing claims conceming servicmg violations. In March 2002,
the fzbernl canirt FII[III'!I' Cabhamk s motwmn [ simmary jul!gm..:nl In .ﬂ.pnl A, plllrﬂll!k Filesl @ mobice n!l'nrrpnﬂi B the 115 Coart nl'.ﬁ.n'w:lli
for the Second Cireuit from the March 2018 decision grnting summary judgment. In June 2009, the federnl count action was dismissed with
prejudice, and in Sepiember 2019, the stote court action was also dismissed with prejudice. This maiter is row closed.

PICA e al v Dentsele Hank, o al.

In Apnl 2005, defendants [iled @ motion o dismiss the amended complaingt. In Jameary 2006, the count ssued o decision mvolving Dewische
Bank s motion w dismiss: (1) with fespect o the PSA trusts, granting the motion and declioige 1o exercise supplemental jurisdiction; and (in) with
respect b ihe Indentuee tnists, granting leave for planialTs so file an amended complamn. In Febroary 2006, the Company, iogethes with other
mstututional mvestor plantifTs, (ied an amended complamt i federal court, In March 2006, the Company, together with ather matiutonal
mvestors, filed a complot 1 Cahfornin Siate Superior Court, captioned BlockRock Balereed Capital Partfolio (6, of al, v, Deiclie Sak
Trwst Coumpperary Americas, nsserting claims relpting 1o the PSA trusts. In May 2006, the Company, together with sther instinationnl mvestors, filed
an amended eloss petion complaint in Califorms State Supenior Court. In July 2016, defendant filed a moton o dismiss the amended Federal
court complaint. In August 2006, delendant filed o denurrer and motion 1o stike the amended state court class actson complaimt In Oelober
216, the conn isswed a decision reganding defendants” motion 1o dismiss: (i) sustaining plaint f¥s” breach of contract claims concerning the trusi
al imbc:{llh}ixm‘iuing '|1|:l|:|l||'l'u' vl clamiag lor breach ul‘l'uhu:i.-u*y |:|.ul:.'_ aric hlihﬁxm‘ininp pl|:|:1h“'u' elaams of breach L1f1!|||j.l b avind confles
al interest. The court granted plmntilTs” leave 1w file an amended complaimt, [n January 2007, the fedoral court msued a decron mvislving
Dentsche Bank's motion o dismass: (i) gramting the mohon with respect 1o plaimtsfTs conllaees of intenest cluimes; und () denying the mation
with respeet to pluintiifs’ representations-and-wamantics claims, servicer-natification claims, event-af-defanlt clatms and Trust Indenture Act
eloims. In February 2017, the court issued 8 decision reganding defendants” motion 1o dismiss the amended complaimt: (i) swstoming plamails’
Breach of contract elaims conceming the Taalure to remedy known servicing violations as toall sisty-two tnests al issue; in) sustaiming plamtifls’
Breach of contract elims coneeming the filare to enforce seller represemtatom aml warmanty ¢lans s o foery-one trsts, and dismssing such
clofma as 1o s remaining weniy-one inests, (i) dismessing plaintiils” claim for breach of fducary duty; and (iv) disemssing plaintilfs” clom
for breach of duty o avoud conflicts ol interest, In January 2008, plaimdilTs filed motions for class certification in the state and federal court

£l
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acthiis. In Mrl."l,l 3"'5. [ﬂnin!il'l:is' aedyin For elase cortilicalon wae demeed m the state courl achion. [n Jime I'I'.IIR. |1|lir||il'|'s|. lled & Matee of
Appenl tir the California Count of Appeal of the densml of therr cluss certification maion. In December 2008, the Califormia Court of Appeal
entered the parties” stipulation dismissing plonn T appeal of the class certilication deciswn, In December 2008, the fieden] court action was
dismissed with prejudice. In Jamuary 2009, the state court action was dismissed with prejudice. This matier is now ¢losed.

PICA et al, v. FISEC, of o,

In Janmary 2005, defiensdants filed 0 moteen to dismiss the amended complai. In hune 2005, the eourt grantes! mpan, and demsed in part,
e fendanis” motion to dismiss the complamt for thiluse o state a claim and granted leave to file an pmended complain In July 201 5, plainiifs
filed an amended complaint. In January 2017, plantffs filed a motion secking class certifieation and appoinbing class representatives and class
counsel, In February 2008, the court dened plaaatil1s" mustion for class comification and planuffs (led a petition with the Second Circut Conirt
of Appenls seckmg permassion te appeal the closs cestificotson decmion. In May 2018, the Second Crocunt denied plomtaiTs” request Gor permission
1o appeal the denial ol their class certification metion, In May 2004, ihe court dismissed the case with pregudice. This matter is now closed.

PICA ot af, v £L8, Bark NoA,

In February 20035, defendanes filed a motien 1o dismiss the mmended complain. In May 2005, the court grimied defendants’ metion o
dismiss: (1) declming to exereise supplemental jurissiction regurding elsims mvolving the PSA trusts; and (i) granting leave for plamiaffs 1o file
nn ametded comploint asserting direct claims involving the Indenture tusts. In June 2015, the Company, together with other mstiutional
imvestors, filed o complant in New York State Supreme coun, captoaned BlackRock Balarced Caplicd Portfolio (88, o al, v D8 Boaok Nar't
Axe i, psserting claims relaimg to the PSA tmists. In July 2005, ploantlts filed sath the court an amended complaoi assering direct elams
relatig 1o the Indenture trusts, In August 2003, defendont Bled a motion to dismiss the anended class action complaint i the federal coust action,
In September 2005, defendant Dlked o mad o o dismess the class action complaint i the stite cowrt action, In Februory 2006, the Teberal dasine
court 1ssued o decision imvolving LS, Bank’s mateen fo dismiss: (1) uphokling the breach of comtract and Trust Identure Act claims; amd (i1}
dismissing the breach of fiduciary duty and extm-contrnctunl clamms. In September 2006, the Company tegether with other institutional imvestor
plaintiffs filed an smended complamt im siate coun. In October 2006, 115, Bank filed a modion to dismiss the amended state coun complaint. In
Movember 2016, plaintilfs filed i federal court motions seeking class certification and appomiing class representatives and class counsel. In
Jamsary 2018, the state cournt issued a decision on LS. Bank's motion 1o dismiss the amended complamt (i) uphoblding the representation and
warranly breach of contract cluims for all T tusts; (i) upbolding the bresch of contmet claims related 1o servicer violations for 77 trusis, and
(i) dismissing the breach of fiduciary duty, neghgence, and imphed covenint of good faith and [air dealing claoms. In January 2008, the count
denied plamtfTs* motien for class cermfiention m the federn] court action. In Februnry 2008, the fedeml court entered o stpulutesd order: (1)
dismissing all ¢lanns mvabving three trusis with prejedice: (i1} with respeet o twenty trusts, dismissing wiih prejudice the Trust Indenture Act
1"TIAT) elaims for lack of standing. and the breach of condract clnims withow prefudice; and (i) dismissing without prejudice the TLIA and
Treach of eontract claims concerning the four remaining trusts. In Feboary 2008, U5, Bank (iled an appeal from the siae coun's order conceming
LS. Bank's motion 1o dismiss the amended complaior 1o March 2018, plaintiifs filed a cross-appeal of the stite coun's onder concerning ibe
matsn o dismess, In Avgust 208, plont{Ts fled & secomd class action complaimt m New York state court agoinst 1.5, Bank, as rustee, asserting
clivms. for hreach ul'l:nn!ru:l, breach of I'l..ll'll'_'i:lr)I dul}r. breach of the im[ﬂi.ud covenan ol [w-m] friath and o dl.'l[il.‘lF. and breach ul'qh.l:.- ol care.
In Cetaher 200 8, the New York State Supremes Court, Furst Dbepartment, modBed the lower count”s Jnnianry 2005 order, by dismasang plamtnfls”
brexch of contrmet clyims for servicer violations mvolving 56 of 77 tnests, aml otherwise affirmed the remuamaber of the lower coun’s January
208 wsrder. In Agnl 2009, @ alecision and sader wiere issued desmssaing planmfT3 " stale count action witl prejodice. This matier is pew closed,

PICA e al, v, Wells Fargo Bank, ef al.

In April 2015, defemlants filed a motion to dismiss e amendald complaint. In January 2006, the court issued a decision involving Wells
Fargo's moation fo dismiss (1) with respect 1o the PSA mists, granting ihe motion and declimng o exercise supplemental junsdiction; and (i)
with nespect 1o the Indentiore trasts, granting laave e plaintiffs o file an amended complamt, I February 2006, the Company, logether with
wilher ol b investor plamindTs, fiked an amembed complinnt m federal court. Tn March 2006, the Company, wogether with siher nstiunnal
investors, filed a complaint in Californin State Supenior court, captaoned Blackfock Balawced Capital Portfolio (1T, of ai, v, Wells Fargo Sank,
Nt Ass 0., asserting elaims relating to the FSA trusts, In May 2006, defendant filed a motion to dismiss or 1o stay the state court action. In July
20014, defendan filed o motion to dismiss the smended complamt Gled previously im federal court, In Ogtober 2006, the court disnissed the stote
court complamnt In December 2006, the Company, together with other mstitutional mvestors, filed a complaint in New York State Coan,
captioned FloekRock Core Bomd Porgfolio, et af, v Wells Fargo Bonk, Nat 1 A 'r, assening claims related 1o the PSA mesis. In March 2007,
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the lederal eaiert saied an dider coteeriing delendant’s awsion b disaiess as 1o the Indentioe trists! (1) sustaodng ploaatils’ bresch of contract
clovme; plamnlls’ claims for violations of the Trust Indenture Act of 1939, and plamnfls” claims for breach of the duty 1o avoid conflicts off
micrest; and (1) dismssing plontffs’ cknms for breach of fidecary duty as duplicative of the sustuned contruct claims, In May 2017, Wells
Farge filed a thisd-party eomplaint for conmbution agamst PGIM, Inc., alleging that, m the event the Prudential plaintiff Funds prevail on their
clovms for damages against Wells Fargo, PGV must contmbuie to the award doe to MGIM s alleged breach of fideciory duties owed to the Fumds
m managing the Fands” RMBS mvestments. [n June 2007, Wells Fargo filed a motion (o dismiss the complaimt in Mew York Stade Court. In
Oictober 2017, PGIM filed o monon 1o dismiss the third-party complaint filed by Wells Fargo secking contribution. In Jawsary 2015, plaintiffs
filed o maotaon for class cortifmation in Qe fodernd cout sction, In Bovember 2008, plaintfs fled an amended complan in New York state coust
nguina!l Wells J'IIFFD. as irisice, nﬂm:l‘ll'ng clmne for briach of controct, breach ul'!l'id.l.ll.'l'u.qr r].ul}'. hrench of the iI'BPI!.L'Hl tm'erunlul'_“u-ml Fanth and
fair dealing, breach of duty of due care, and violation of the Trust Indenture Act of 19349, In May 2019, the state court entered an Ovder and Final
Judgment approving the class nction settlement and dismissmg the cnse with prepubice, ond the ledern] court achion was dsmissed with preqjudice.
This matier is now chosed.

LIBOR Litigation

Priciemital Invesonent Porgfolios 2, ffh Dvvden Core brvestmerr Firne, o/blo Prvdeniiad Cove Sivet-Ternr Bod Fuvd and Proudertiol Core
Tovahle Mowey Marker Find v, Bk af America Corporation, of al

In May 2004, Pradential Investment Pamfolios 2, on behalll of the Prodential Core Short-Term Bond Fund and the Prodentzal Cone Taxable
Money Market Fund (the *Funds™), filed an action against ten banks in the United Sites Distract Court for the Distriet of New Jersey asserting
thal the banks partiipated m the setting of LIBOR. 0 major benchmark mieres rate, The complamt alleges that the delemndant banks manspulated
LI, and assents, among other things, clmms for commson kv Fraud, negligent missepresentation, bresch of contract, mienional merference
with comtract and with prospective economie relntions, unjust enrichment, breaches of the New Jemsey Cvil Racketeer Infloenced and Corrup
Chrgnnizntions Act { " RECO7) stanie, and viclations of the Sherman Act. In June 2004, the United Santes Judicial Panel on Mulindistnet Lnigation
mansfermed the action fo the United Sates Distniet Coun for the Southemn Distnct of Mew York, where it has been consolidated for pre-irial
urpeises with other pending LIBOR-related actiona. In Oetaber 2004, the Funds fled an amended complaind. In Movember 2014, the defendants
filed & maotion 1o dismiss the smended complint, lo August 2003, the count isucd o decision granting i part, amd denyig in part, defendants’
e 1o dismass, The count dismissed certmn of the Funds® cluimes, including those alleging frand basced on offermg matenal stalements, New
Jersey RICUK, and express breach of contmet. The eourt upheld certam of the Funds® elnims, including those alleging frond based on fnlse LIBOR
sulimissions 1o the Brish Bankers' Assogmtion; negligent musrepresentation; wnjust ennchment; ond breach of the implied covenant of goosd
Faith amel Fair dealing. Fallowing the August 2005 decision, granting in pan defendants’ motions o dismiss, in September 2005, Prsdemtial fled
the follewing LIBOR complaints: (i) in the Southern District of New York, captioned Pricfennind Invesimeni Porfolios 2 et ol v. Barelavs Bank
PLOC, et al ithe "New Yoirk Complaini™), naming as defendanis Barclays Bank PLC, Barclays Capital Inc.. Barclays PLC, Cinbank, N.A.,
Citigroup Fumdding Inc., Credit Sunsse AG, Credit Suisse Group AG, Credil Supse (USA) loe, Dewtsche Bank AU, HSBC Bank ple, HEBC
Holdings PLC, JPMorgan Chase & Co., JPMorgan Chase Bank, N.A., Roval Bank of Canada, andd The Royal Bank of Scotland PLC, These
e lenabimis were dhsmissed feom the nﬁglrl.nl 1AW R aetiomn nnjunﬁl.ll;lmlml EI'GKIBL!H Thie New York |:nr|1|'|h|11l reasserts the camees of aefon
browsghi i tbe original LIBOK action; amd {10} m the Western districl of Norh Caroling, coptioned Pridfentia! fvestmes Parfodios 2 e al, v,
Hupnk af America Corpargiion ef al. (the “Norh Coroling Complaint”), naming as delendanis Bank of Amenea Conporation and Bank of America,
M.A. These defendanis were dismissed from the ongingl LIBOR sction on gurisdsctional grounds. The Norh Caroling Complomi reasseris the
causes of sction brought m the ongimal LIBOR action. Both the New York Complaimt and the Nonh Caroling Complami have boen transferred
for pre-trual purposes o e LIROR multi-dhsmet htiganon presided over by Judge Buclwald in the U5, Distret Cowrt For the Southern Dhsinel
of New York, In May 2006, the Second Cirenit Count of Appeals vacated the disirict court’s desmassal of the LIROR plaimeifs” antitnast cluanes
and veminsded w e district coust the guestion of whether plaonafTs possess stamding as “efTicien enforcers” ol apphicable antamse lws. In July
016, defemdanis filed o poini motion o dismiss all antiinst cloims based on lock of sianding and Inek of personol urisdiction. In December 2006,
the motion was granted in part and denied in part, In Jameary 2007, the United States Supreme Count denied defendants’ petition for centioran,
In Fehmary M7, the court elan fied ats December 2006 order. holding that antirust elains only exist sgninst panel hanks, mol thedir affilintes.
This clarifieatson resulted in the Funds” New Jersey antitrust claims being dismissed for lock of personal jurisdiction. The Funds antitnst ¢laims
i U Mew York and Monh Carelisn actions vemain pembing. In July 2007, the Funads obtained anentey ol judgment on the New Jersey antitius)
clavms dismmssed on Fu:mnnﬂ jurisu!iclinu H:I'lll.l.ﬂdﬂ. In I'||.1:,.- 37T, the Funds filed with the Second Cireint Coiard an q'npnnl from the dismassal of
thewr New Jersey anti-trust claims. In June 2009, the court 1scued two onders approving stipulstions chemissing with prejudice Prudentinl’s cloms
ngminst Cibigroup Ine, Cinbank, N.A Citgroup Funding Ine., snd Ciagroup CGlobal Morkets Ine, In December 2009, the court issued two orders
approving stepulntions disnussmg with
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Th'L']m]ic\é Praidental s elainms agamsl HsBC I[uh.hrlu_'l L, HSBC Baik PLOC, HSBC Finonee {'nq‘l CHSHC Seanmties {LSA) Ine., and HSBC
USA Ine.

Regolatory Mutters
Securitics Lending and Fareign Tax Reclaim Maiter

In 2006, the Company sel=reported 1o the SEC amd the U5, Department of Labor (“DOL"Y, and motified other regelstoes, thi in some
cuses it Euled 10 maximize securities lending meome for the benefit of cerain separate account mvestments due to a long-standing restriction
benefiting the Company that limited the ovailability of loanable secunties. The Compony has removed the restnction and implemented o
reinedintion plan for ihe benefit of customers. As pari of the Company’s review of this matier, m 2008 it furiker self-reporied fo the SEC. and
maviaficd odher regulators, thal in some cases i1 fled o timely process foreign tax reclaims for the separate aceount investments. The Company
has corrected the foreign 1ax reelxim process amd bas ingflemcnted a remediation plan Tor (the beaelin of custonies.

The PO 's review of the secunties lending matter 1s chised. In September 2009, the Company reached & setthement of these maliers with
the SEC, As part of the settbement the Company agreed 1o pay o fing of 35 million and disgorgemsent of 3276 millon, and consented 1o the emry
of an Administrmiive Cwler contimimg lindings that twe subsidianes of the Company viclaiad ceriain sections of the Invesiment Advisers Act ol
1948r amed the Investmaent Advisers Act Rules and ordening the subssdisnes o cease pnd desist [rom commatting or causing any violations ond amy
fature violations of those provisions. In reaching this setibemendt. the Company meither admitted nor denied the SECs Nindings.

Summary

The Company™s Titigation and regulatory matiers are subject o many unceraintics, and given their complexity snd scope, their ouloome
cannol be predicied. It s pessible thin the Company s iesalts of opemtions or cash Mow moa panscalar guanedy or anmual penod could be
matcrally affected by on ultimate unfavorable resclution of peeding lingation and regulntory mntters depending, i pan, wpen the resalts of
aperitons of cash flow for such penod. In Light of the unprediciability of the Company*s Tigation and regulabory matiers, it s abso possible that
m certmn cases an wliimate unfvomble resolution of one or mere pendang litgation or regulatory matiers could have a matenal ndverse elfest
ami the Company's fmancial position. Maonngement believes, however, that, hased on mlommation cormently Enown fo it the ulimale outcome of
all pending litigation and regulatory matiers, after consideration of applicable reserves and nights 1o indemnification. i< mt likely to hove o
material adverse elfect omthe Company s linaneinl position.
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4. QUARTERLY RESULTS OF OPERATIONS
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e unoudited quorterly results of operations for the venrs ended December 31, 2019 and 2018 ore summurized m the tnble below

e

Total revenucs

Total benefits and expenses

et incomie (loss)

Liss: Ineome atiributable 1o nopcontolling interests

Net imcome {koss) attnbutable to Prudential Financial, Ine

Basic carmings per share—Commaon Stockil )

Met incomie (loss ) atiribatable o Prudentiol Financial, Ing.

Diluted cornings per share—Common Stockil )

Net income (loss) atiribatable to Prsdential Financial, Ine.

018

Todal revenues

Total benelits and expenses

Mol icome (loss)

Less: Income mitnbeble 1o noncontrolling interests

Mol piscoinie (loss) attibisable o Prodential Finaocial, lne.

Basie earnings per share—Common Stocki] ) 2):

Met income {loss) anributable o Prsdential Financial, Inc.

Diluied earnings per share—Commen Stockilj{2):

Met meome {loss) atinbuatable o Pasdentin] Fmancal, Inc.

Aarch 31

Threr Wonths Ended

Jiie My

Sepilsiiiher 10

Necember 51

(b s, eeep per shafe anisEarg

1509 5 15388 3 15105 5 19223
13251 14,512 13380 17879
037 138 1425 1,138

5 El 7 mn

5 932 5 TOE - § L4185 1,128
3 225 < 1.73 147 L 2 TR

§ 11 - 1.71 X C 276

5 1378 5 14,655 16,148 % 18432
12,064 14,408 14,310 17379
1364 200 1675 L8

I 3 3 T

S 1,363 L 197 1472 L1 H42
5 319 5 b4 1497 3 201

3 314 ] A A 3,90 3 14949

11y Cruameily camings por shana ainoants may ot sbd b ta (Gl year smounts doe 10 tha averaging of shages
120 Manie md hoied cormmsgs per share of Common S4ock for the second quarier off MEE rellecied & met charge i e Loog- lorm Care business as a resuli of ihe Company s

annusl rrownas and spadeie of assumptions snd sthey rafimamamsis

25, SUBSEQUENT
EVENTS

Commoen Stock Dividend Declarntion

O February 4, 2020, Pradeatial Francials Board of Directors decloned o cash dividend of S1.10 per share of Common Stock, payable on

March 12, 2020 to sharcholders of record as of February 18, 20240,
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PRUDENTIAL FINANCLAL, INC.
Schedule |
Summury of Investments Other Than Invesiments in Reluted Parties
As of December 31, 2019
{in millions)
Amani
Amnartioed Ca Falr Shiw in the
Tups of Investineni LT LS I | BE— T .
Fixesd maturitics, wvailable-for-sale:
Romes:
LE%. Trensury securities and obligations of 118, govemment authoritics and
ageneics 5 3635 § 3565 S 35,659
Olshigations of U5, states and e politecal subdivisions 10, i 11.497 11,497
Foreign governments 08,356 119,054 119,054
Asset-backed securities 13,067 13,174 13,174
Residenitial mortgnge-backed securities 1,044 320 1.2
Commereial morgage-hacked secunitics 14,975 15.574 15,574
Pubhe utilities 26,170 29060 29,064
All sber corporate boiids 149,767 163 309 163 304
REedeemabie prefemed stock A Sl S
Total fised materities, available-for-sale 5 65 S 391,0% 13 3910
Fixed maturities, held-1o-nateny:
Boauls:
Foresign govermiseils 5 R £ L7 5 |
Headentinl mortgnge-backed securities 110 331 10
All ather eorporate bonds 732 T 132
Total fined maturiies, held-io-matunty L3 (K] ] 2102 L3 1,933
Equity securities:
Coanmson docks:
Other commen stocks s 4065 8 5608 % 5,698
Mutual funds 1,236 1,528 1,528
Manredeemable prefomed stocks 27 4 56
Perpetanl prefemred stocks 202 240 240
Total equity securtics, ot fair value 5 5500 5 TS =% 7502
Fixed maturities, rmling 3 3417 5 1,884 5 3884
Assets supporting experience-rated conteacthobder liabilities(2)(3) 21,507 21,597
Commersial morigage and other loans(4} 3,559 3,559
Palicy loans. | 2096 12,096
Slms -t investineils 5467 5 46T
Other imvested asscls | 5,606 15,606
Total mvestments 5 ATo 309 5 522,760

ik
(1]

4

For fixed matonties svmlsbdeforsale sed held-in-emsiurny, snginal eosi reduesd by repaymests and impairments sl sdyosied for smonirsion of premiums snd socreies of

dhscounis.

At fair value.

Sgq Notd 5 #0 the Consolidased F 15 for thi composinion of 1he Company s “Assets sepporting experimso-raiod conmmatholder lahilites, st far vabes.~

Al smrying valug, which i net of lllnwm\' T cewdinl losson. Insludios collaiomlired commeneiad mocignps and ciber boans of 362007 millson and wneollaiershized loans of
8587 millinn
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PRUDENTIAL FINANCIAL, INC.
Schedule 1
Condensed Financial Information of Registrunt
Condensed Siatements of Financial Positions as of December 31, 2009 and 2018
{im millioms)
Eii® iR
ARSETS
] T wahasdi g i g 1
Fuined masssitics, svmilable [y sale, gl By valee {mmoriared cost: J01%- 81845, 2008 51 3555 LET 1axt
Equity securmies. m fabr value [eosi: 2014 $29; 2018 $245 25 35
Cher invouled ancls 1404 1407
Tuntad g gaimemin 4448 el
Cash and eash equivalents 1162 13
Diiie Erith siibsiidimnies 187 1401
Losams revarvabls from subsidianes 7181 T
Investmeni i subsdurics 16101 5T 534
Peoperty, plani and equipmenl a7 oy
Insoms taxes reesnvably 40 451
Dilier s 1 a
TOTAL ASSETS 59148 5 TR
o A,
LIARILITIES AND EQUITY
LLABILITIES
b i $ %0 0§ L0
Loans payab o to subsidisnes &L + %0
Sher-ierm deby 1204 'WIL
Limpg-terms debe 17,430 16,0141
Oribier linkilities H26 P
Tl Hakidetien pERET] 25152
BTy
Pruferred Sneck (501 puar value; D0, 000000 skanes suthormeel, sone semed) o o
Commen Ssock (5.0 par values 1500000000 shares amiborireds 660,505, UF% apd 6641, 1 115539 shares insued as of Deeember 31, 105% moad 1018,
renpeetivedy | fi (]
Additionall paid-z capital 4 453 put it |
Uommmen: Seock bald in tnewsary, o oosd (267 472781 nd 249, 525 357 shares as of Eecember 1. 101% mmd 2N ¥, respectnoaty) (15,453) (1723}
A lated wther comprabsersive moome (lissh 140130 10006
R carnings 12001 1470
Tistad cxquity AN TE] &R 407
TOFTAL LIARILTTIES AND EQUTTY
5 '”ﬁ 5 Ti.E09
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PRUDENTIAL FINANCIAL, INC,
Schedule 11
Condensed Financial Information of Hegistrunt
Condensed Statements of ﬂ'p:rll.inm for the Years Ended December 31, 2009, 2008 and 20017
{im millinns)

FIE] FIL] T
REVENUES
Net imvestment ineoane 4 ik L1 168 5 LB
Renlized mvestment gains (losscs). net (2501 1 {73
Afliliated interest revenue 62 74 am
Other income (boss) 21 (i) 79
Total revemies 136 41 319
EXPENSES
Cienern] and ndmimsirative CAPEnses 97 126 126
Interest expense 1,161 1,087 1057
Total expenses 1,253 1,213 1,183
INCOME (LOSS) BEFORE INCOME TAXES AND EQUITY IN EARNINGS OF
SUBSIDIARIES 217 (372) (Bl )
Total income tax expense (benelin) {223) {130 397
INCOME (LOSS) BEFORE EQUITY IN EARNINGS OF SUBSIDIARIES (694 {442) (4678
Equity in eamings of subsidiares. KR 4516 2330
NET INCOME (LOSS) 5 d086 5 4074 5  T.EAd
Other Comprehensive Income (hss) 13,126 {6274 2453

TOTAL COMPREHENSIVE INOOME (LOS5) 17312 e e [ 1

1=
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PRUDENTIAL FINANCIAL, INC,
Schedule 11
Condensed Financial Information of Hegistrunt
Condensed Siatements of Cash Flows for the Years Ended December 31, 2008, 20018 and 2401 'ﬂi. mﬂliuu:]

019 2018 2T
CASH FLOWS FROM OPFRATING ACTIVITTES
Bt pmeomc | loask 5 TR b ] AT § 7B
Adnustmends ko reconcils net incoms 1o cash provided by opemBng sctinatio:
Lapuity in emmings of subsaimes {4.880) EE I (%3300
Hualieal imvesinmi (paimm) livses, B a%q 10} 73
BHvidends recctved From sibsdiancy T Al 74 1978
Froperty, plant and equipment L] 4) (L]
Clharnge in:
Thue io'feom wubnedaarics, nel e (i 23
THEcr, operatimgi 1 (e ]] ns {145}
Cavh faws from (used In} operating sceivitiesi1) 1488 2439 1644
CASH FLOWS FROM INVESTING ACTIVITIES
Progaods fiom tha sabo'manarity of
Frued muturiiies, avislible foraale 71 LT ] T4
Blesti-aenen Ve Kimamy 21,700 15708 15973
Paymemis for the parchase of:
Equity sevmmnies. o {mir value 0 2% ]
Faved maisriies, avilable for wale i ffell} AT eS|
Alkeri-Lerm nme shineTiy (I AREY LA L5 0ET)
Capital somrhatons b= wbadancs (Huky [Exl ] (L35
Horhume of sapital eontribsisms from subsdianes L1 1.0ad 1130
Acrjisition of Awsasce B (1758) ] o
Laoasn 1o susbwidianics, scl of malunitics (18] A {a3h
O, mvesting [} ] &
Canh Movws fromm (used in) investing activizhe 3213 [ELET] [P 1]
CASH FLOWS FROM FINANCING ACTIVITIER
Crash dividends paid on Commean Sinck qh641) 11521 [1..25%)
Croammon Soock aogmred {2,500 {1,501 i1 80
(& Seewk nei d e tae ool wiioechl ol hors 123 12 6
Provoods from e isnance of deid {matmtics longer than 9 days) 464 3435 F43
Hepaymumis of dekt { manavities longer than # days) A1114) i1.443) D
Repaymemis of |onss from subsidises iTi iTIHY {10
Piuscords foms loain payable 1o subssduiies RIE " 1637
et change m financing smmgements (matsritics a ) days or kss) 9 an) L
Uther, fiancingi(l) [d] {66) [T
Cash Movws o jused inl inanceg scthdiles 1 a1E (2433} ey
NET INCREASE (BECREASE) IN CASH AND CASH EQUIVALENTS {165) 30} 4y
CASHANICASH ROV ALEN IS, BEGENNING OF YEAR LT 1677 LI
CASH ANDCASH EQUIVALENTS, EXDOF YEAR
¥ 06 ¥ LT ¥ 1577

e e —
— —

SUPPLEMENTAL CASH FLOW INFIFEMATION

Cash pand dumeg the permsd for stcreal L 3 L& 8 1Lmw
Cash paid trefunds received) during the period for taves. i (a3y 5 iy 8 1213y
HEMCASH TRANSACTIONS DUKING THE YEAR

Nonoash capiial comtishatogs b ssbasdanmes % [Md) 5 (#1f) (7
Nom-cash dividends retens of capital from subsidisrio 5 i £ 101 P o
Tromsary Stk shares issued for sinck -hased compensstion peograms P 1 g 13% % 14
Acquisitiuns:

Asnetn Acguernd i 20w
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210
Treasey Snock shares issoal LT
Wt ceanh paidd on acquaition £ 1R

[1F] I"rirlr:'lq-d-mm pressnicd on & basis conardieni wilh eerren! pemiod presentation, reflecting ihe adop@ion ol AL 2006 Soe Mobs 2 10 the Uomsodidated 1inescial
2 for addditional informat
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PRUDENTLAL FINANCIAL, INC.
Schedule 1N
Condensed Financial Informution of Registrant
Notes o Condensed Finaneinl Information of H-L'Fild:rlll

1. DRGANIZATION AND PRESENTATION

Prstentinl Finaneinl, Ine. (*Prudential Finnneinl ™) was incorpomated on December 28, 1999, ns o wholly-owned subsidiary of The Pradential
Insumnce Company of Amersea (“PICA™) On December 18, 2000, PICA converted from a muteal life inswmnce company to o stock life
msuranee company and became an indireet, wholly-owned subsidaary of Pradential Finaneial

The combnsed fmapcial informuation of Prodential Financial, Ine (ihe “Parent Company”y should be read in conpumetion with ihe
consalidated Mmncial stntements of Prudentind Finaneial, e, and its subsidanies and the notes thereto (the “Consolidated Financinl Ststements”™).
e condensed financal siatements of Prudential Financial reflect its direct whally-owned subsidianes usang the equity method of accountng

In Oxtaber 2009, the Compuny completed the sequisition of Assurance [0, Inc. (“Assurunce 107}, a leading comsumer solutsons platform
that offers a mEnge o solutions that l1|.=]p micel cofsumers’ fmancial needs, I'l.1|.':'|'.|p.rm: ||'r|.uL1.'|.:.' £1, 758 mullion 1o cash, net of transaction expenses,
nnd restricied Prwlentn] Finaneal Comman Stock and equity awards with o market value ol approsimniely 5454 million as of the closmg date
Assuranee [0 is reporbed as a wholly owned subsudiary of Prodential.

1, OTHER INVESTMENTS

Prsbentinl Financial s other investments as of December 31, 2019 and 2018 consisted primanby of highly ligud debt mvestments amd
miercompany enlerprise Lguidity account funds.

1 DEBT

A summary of Prodential Finaneiol®s short- and long-term del is as follows:

Thecember 41,
Maturley
hates Bate| 1 e 1L
i3 in millioas)
Short-tarm debi
Commercial paper|2) L1 25 5 15
Current portion of bong-term debt 1.17% 1,100
Tatal ~term e 3
otal shori-term debi ] 1204 S 1,115
Long-term debi:
Fixesd rle semior misles 202 1-205] | 35%5-0.63% g 5912 1 H
Floatmg mie senpor noles 1 m
Jumior subordmited notes 202-205% 4 505 BE% 1518 7511
Total lang-term debt 5 1743 § 165, 141

(1§ Ranges of inicres rwies are for ibe yoar ended Decomber 31, 2009,
(2 The weighted sverage imessd mtd on oulstendag commdrcal paper wws 1T1% and 248% &
Drécomber 10, 20619 and 2008, mepectively.

Long-terny Dbt
In order 10 mannge exposure o iderest rate movemenis, Pradential Financial utilizes derwvative instramenis, primanly inberest rate swaps,
in conjungtion with some of s debt issues. The impact of these denivative instrumenis is not reflected in the rates presented in the wble above.

For those derivatives that qualify for hedge sceounting treatment, inberest expense was S0 million, 80 million, and 51 million for cach of the
wears coded December 31, 2009, 2018 and 2007, respectively.

Schedule af Lomg-torar Deby Materities

The followimg table presents Prudential Financial™s controctun] matunties for long-temm debi as of Deceniber 31, 2019

e
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Cabenelar ¥enr
15 and
i) L i it therealier Tatal
vin silliam )
Long-term debt L Mk L i 5 1] 5 g 5 16330 5 17,430

4. DIVIDENDS AND RETURNS OF CAPITAL
Foa the vears ended December 31, Prudential Finnneinl received cash dividends apdor retums of capiial from the following subsidianies

b1 L] pe 1} 17
ibn millisns)
Prodentinl Anmusties Holding Company 5 168 % 175 5 145
Imtermational Insurance mmd Investments Holding Componies 1,065 2270 346
The Prudential Insuranice Company of America B0 1] 1,000
PGIM Hokbing Company 462 578 467
Prudential Annuities Life Assurunce Corporation a7 1,025 G950
{her ”IJIlJII'IF L'qm:punicu 14 1] 16
Total § 332 S 4058 0§ AIM

& COMMITMENTS AND GUARANTEES

Prsdentinl Financial has issued a subordinated guamaniee covenng a subssdinry™s domestic commercial paper program. As of December 11,
20019, there was 8524 million cutstanling under this commercial paper program

Prsdentinl Fmancial has provided guaranices of the payment of prncipal and milercst on mlcrcompany loans belween aflilintes. As of
Diecember 11, 2009, Prudential Financial had ssued gusraniees ol outstanding loans tolaling 53 8 hillion between imlermational msurance

subsrdianes and otber alTilantes.

In 20012, Pradential Friancal entered mto o $500 onllson inllcmni!:.' and guamnise agrecmeenl with Wells |"u.'r|:w Haiik Monkwest, N.A.
Under this agreemen, Prudental Financinl guaraniteed abligations with respect tooan affilinted loan from PICA to an affilinte, The kean procesds
were atilized 1o construgt Prudential s mew home ofTice in Newark, New Jarsey,

Prsdential Financial is also subject to other Mnancial guaranices, net worth maintenance agreaments and indemnity amangements, including
these made i ihe nomal course of businesses. guarmnieeing the performance of, o representations made by, Prodencial Finencial subsideres,
I'rudential Vinancial has provided mdemnities and guarantees related to acquisiions and dispasitions, investments, debt ssoances and other
tropsactions. including these provided os part of its ongoing operslions thai are riggered by, amiong other things, breaches of representations,
warrantics or eovenants provided by Prudential Fmnancial or its subsidiancs, These obligations sre typically subject to various time limitations,
defined by the conract or by operation of liw, such as statules of lonitation. In some cases, the maxmnum potential obligation is sulject 1o
contractual limiwtions, while in ober cases such limitations are ot specified or applicable. Sinee cerain of these obligations ane i subject o
Lintataons, 1 s not passible 1o deternune the maxumom potential mmount doe ooder these guaranices. At December 31, 2019, Prodential Finansal
has oo secrued ligkalities assocmted with other lmancral punrmnices and indcmn'ill'_.' armungernenls

17
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Tahle of Coantents
PRUDENTIAL FINANCIAL, INC.
Schedule 111
Supplementary lnsurance Information
As of and for the Year Ended December 31, 2009
{in millinns)
Fuiwwe Hemrfiiy,
Palicy Mrrminm, [§ T,
Dielerveil el s Falicy [ECT]
iy Lawia, Peliy {laimm Chargo il il LT
Aripu it [ lalms I 'mrarwed and Bewellin andll Faw Ly witmani Stk inl Armartigadian Thprraing
fr L £ wain Lu[imais Promiums Faywhls Incomi Tmcan Lonper s uf 1AL Lapumare
FOiM 5 0 s 0 5 o % 0% 0 5 a0 % [ 6 5 2%
1.5 Husenesses:
115, Warkplace
Retirement 144 7,783 il 49,47 9,430 4,721 13,251 i) 1,160
Cincup Ensarance 156 4,865 242 %557 5,024 621 4544 T Pl
Tl U5
Warkplace
Salitions diviston £l 2648 242 57634 14,514 5344 17,795 k' 2075
U5, Individual
Sobutions division
Individual Amnuiiies 4973 15151 o 9,524 2,744 R34 (1] 32 I Hed
Individual Life £ 836 17.417 o 9% 4 303 Pl 3678 [ 2080
Total L5
Individual
Solwtions division 10,800 32568 il 376715 551 1132 4358 1020 1049
Assurunes 10
ivision;
Assurance 1Q [ ii i i o ii i i} 151
Total Assmmpos
10 bvisivn L a o [ L[] 1] 1] o 131
Todsl 1.5,
Ehusinesses 11, 0 1005 216 242 A5 3R 2,345 % 466 22153 [N 6,175
Indcimatsomsal
Businesaes 049 131500 wh 51,01 17228 5530 15,784 13 3096
Corparaie and Cther (381) 8468 i 9 A0 1,066 14 (31 1272
Taiald FF1
encliding Closed
Block divisson 19,677 245,565 kb 147,259 37073 15262 38,758 2300 13063
Chasad Block division 235 AT6L4 [ 11,839 2307 ok i | 5223 M 353
Total 5 19912 5 203,099 5 328 5 159098 5 A0BD 5 17585 5 43974 5 2iar 5 13416
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PRUDENTIAL FINANCIAL, INC.
Schedube 111
Supplementary lnsurance Information
As of and for the Yenr Ended December 31, 20018
{in millinns)
Fitmry enefiin,
Palicy Frwm inmn, Elabmm,
Mhifranesd B s, ey Py Fuliy Linars
Paliiy [T [ lake wmil Thirp il il inhier
Mngaisiian € lams Vnsarmsh Vi Fits. il Imvrsimirnd St leymani A ke sl Chparraiing
Erpmesi € nai Fapimies Frombams Favabla W R v Lucame Eagemse TR Eapmuses
PCIM £ 0 s o5 o % 0 % B & 7 s 0 s 8 &5 2308
118 Pusrmneises
1.5, Workplace
Saoluthons division:
Betimement 153 b, 750 0 A7 T 11,582 4394 14 206 Y 1,100
Girop |msumusce 158 4,691 236 9,080 A Fil 4523 5 917
Towml 1.5,
Waorkplace
Soslutons
divessan 41| a4 236 54, RS 16,574 4,998 18.732 “ 2017
1.5, Isdividual
Solutwons diveion:
Indiviithm)
Armuilies 4,954 11057 0 ERET 2792 683 734 658 1,524
Individual Life S0 14320 i1 37792 2048 2.040 3133 353 1.907
Touwl 1.5,
Individus]
Solubions
division 11,087 25377 i 1 FTR 5777 271 1963 1,001 3,731
Towal LIS
Bussir 11308 HEIR 236 93533 12,353 T2 605 1,055 5,758
Ivermational
Dissivessis 5718 122410 el %] 003 16, T 5209 14,704 1,220 2,700
Corporai and Cher 3191 7616 i §E9 437 &73 2157 (451 T
Twial PF]
exchiling Closed
Bhock divisiai 19T 225244 A0 145425 39,450 I3.5RR 050 2230 11,584
Chescd Pock divison 264 48287 0 2023 2301 2288 4340 3 34
Total
k § MMOSK 5 173826 5 A2 & ISA44% 5 ALTHI 5 I61TH 5 43ma6 S 2371 £ 1194
IE
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ahle of Contents
PRUDENTIAL FINANCIAL, INC,
Schedule 111
Supplemeniary lnsurance Information
As of and for the Year Ended December 31, 2007
{im millinns)
Vuinaw Menaifiin,
Pulicy Fremiuma, [ FT
Dieferrnl Bimrfih. LT Faliy Laniin
Py Lawiaa, Palis T lalma Chasge bt smil LT
RITTT § ladmia U'miarmed iial Thisefien and Fiw lavismini Stthwieni N v e ol [y andg
Smmet Uiy Biprmes  Fremium Faxahls Incems Bncams Faprmay uAL _Kapemers
PGIM % [ 0 £ o % i & a & i & 0 % il 5 273
115, Husinesses:
U5, Workplace
o bt division:
Retirement 146 50,330 il 2 £ 517 4,536 11,576 Ifi 1031
Ginoup bnsmnce 162 4,688 27 8,983 4,748 430 4347 14 H57
Fotal 1.5
Warkplace
Salutons division i 64,018 1% 45,152 13,265 ERTT 15,023 an I HEE
U5, Individual
Solutions. division
o O 4 10,797 [ 1851 2808 127 168 o 1,791
Indsvichoml. Life 2408 13,649 il 25504 211 1933 2714 382 LAEH
Total 115
Imdividunl
Solwions division 10,533 24446 i 14,435 5082 2,660 3142 152 1670
Todal 115,
Baranesses 10,243 B AR 213 FLERT 12,347 116 19,065 412 5567
Intermaisinal
[L— B.214 114,437 T H403 16, 1) 5,004 14,604 1.13% 2HIH
Corpocatc und Ot (36} 5,240 i ] 331 781 679 (18} B34
Toial FF1
encludhng Clesed
ek division 18,693 08141 0 143,179 34,568 13,782 448 1.543 11530
Clased Blosk division 209 £5570 i 11421 2324 2653 5350 ) 358
Tutal € IR001 £ IST011 S G % 154600 5 ITWM § 16435 & 3907 1540 g 11915
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Tahle of Cantents

PRUDENTIAL FINANCILAL, INC.
Schedule 1V
Reimurance
As of mnd For the Years Ended December 31, 2009, 2008 and 20017
(% im millions)

Anmmed Percentugs
Craled in frum of Amsmni
Adurnss (rher (Biker el Animmedd
A ] [ I [N ] Smneni it Mol
2019
Lafiz Insrance Face Amount In Force § A123019 5 EEMA60 5 IRESTE & 1440033 5.5%
Premuims:
Lifee Insurance 5 033§ R O T 1 1 S - 31,365 2.6%
Aceident and Health Insumnee 2927 a0 i 2837 ik I]
Textn] Premiwms 5 112600 & 2080 8 3022 8 34,207 H 2%
s
Liafe Insuraupnee Faee Amount In Foree{1) 5 .OH5 580 % T4].154 % 197341 % 1W|STE 5 /%
Premimms:
Life Insuranee 5 MR 8 1792 8 257 8§ 33,0 7.8%
Accident and Healh Insurmice 2800 %1 i 2.749 0.0
Total Premivins §  ASMME 5 [K43 5 2574 & 357T 7.3%,
7
Lifie Insurance Face Amount In Forve £ 3731997 & TET490  § 07081 & 1173581 6,55
Premmins:
Life Insurance L1 290835 4 1.761 5 2105 5 AT T.2%
Aceident and Health Insuranee 2762 50 0 2712 0.0
Tevial Premiwms 5 31,797 3 1 %11 5 2105 5 32,011 .6%
(1] Amoums fr 2015 have beos o ised 3o comeet previously reported amots
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2020 3 10 2026

3 10 500,000,000 1.500% ( E) 2030 3 10 500,000,000
2.100% ( E) 2040 3 10 500,000,000 3.000% ( E)

PIIH 2020 10 KB
PIIH
POK 3000
19
PIIH
2020
POK 2019 2020 2,800 5,300 2020
POK POK
2020 31 7,000
AOCI
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Prudential Financial, Inc.
Opinions on the Financial Satements and Internal Control over Financial Reporting

We have audited the accompanying consolidated statements of financial position of Prudentia Financial, Inc. and its
subsidiaries (the “Company”) as of December 31, 2019 and 2018, and the related consolidated statements of operations,
comprehensive income, equity and cash flows for each of the three years in the period ended December 31, 2019, including the
related notes and financial statement schedules listed in the index appearing under Item 15.2 (collectively referred to as the
“consolidated financial statements’). We aso have audited the Company's internal control over financia reporting as of
December 31, 2019, based on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee
of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2019 and 2018, and the results of its operations and its cash flows for
each of the three years in the period ended December 31, 2019 in conformity with accounting principles generally accepted in
the United States of America. Also in our opinion, the Company maintained, in all material respects, effective internal control
over financia reporting as of December 31, 2019, based on criteria established in Internal Control - Integrated Framework
(2013) issued by the COSO.

Changes in Accounting Principles

As discussed in Note 2 to the consolidated financial statements, the Company changed the manner in which it accounts
for leases in 2019, the manner in which it accounts for certain financial assets and liabilities and the manner in which it
accounts for certain tax effects originally recognized in accumulated other comprehensive income in 2018, and the manner in
which it accounts for certain reinsurance costsin 2017.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting included
in the accompanying Management's Annua Report on Internal Control over Financial Reporting. Our responsibility is to
express opinions on the Company’s consolidated financial statements and on the Company's internal control over financial
reporting based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free of material
misstatement, whether due to error or fraud, and whether effective internal control over financia reporting was maintained in
all material respects.
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Our audits of the consolidated financial statements included performing procedures to assess the risks of material
misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements. Our audits also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of
internal control over financial reporting included obtaining an understanding of internal control over financia reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. Our audits also included performing such other procedures as we considered necessary in

the circumstances. We believe that our audits provide areasonable basis for our opinions.

As described in Management’'s Annual Report on Internal Control over Financial Reporting, management has excluded
Assurance 1Q, Inc. (“Assurance 1Q”) from its assessment of internal control over financia reporting as of December 31, 2019,
because it was acquired by the Company in a purchase business combination during 2019. We have also excluded Assurance
IQ from our audit of internal control over financia reporting. Assurance IQ is a wholly-owned subsidiary whose total assets
and total revenues excluded from management’s assessment and our audit of internal control over financial reporting represent
less than 1% of the related consolidated financial statement amounts as of and for the year ended December 31, 2019.

150
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Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generaly
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures
that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changesin conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated
financial statements that were communicated or required to be communicated to the audit committee and that (i) relate to
accounts or disclosures that are material to the consolidated financial statements and (ii) involved our especially challenging,
subjective, or complex judgments. The communication of critical audit matters does not alter in any way our opinion on the
consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit matters below,
providing separate opinions on the critical audit matters or on the accounts or disclosures to which they relate.

Valuation of guaranteed benefit features associated with certain life and annuity products included in the liability for future
policy benefits

As described in Notes 2, 6, 12 and 13 to the consolidated financial statements, the Company issues certain variable
annuity contracts which contain guaranteed benefit features. Certain of the guarantees associated with these contracts are
accounted for as embedded derivatives and recorded at fair value. As of December 31, 2019, the fair value of the obligations
associated with these guarantees was $12.8 billion. Asthere is no observable active market for the transfer of these obligations,
the valuations are calculated by management using internally-developed models with option pricing techniques. The models
are based on arisk neutral valuation framework and incorporate premiums for risks inherent in valuation techniques, inputs,
and the general uncertainty around the timing and amount of future cash flows. The significant inputs to the valuation models
for these embedded derivatives include capital market assumptions, such as interest rate levels and volatility assumptions, the
risk of the Company’s non-performance under the contract, as well as actuarially determined assumptions, including mortality
rates, lapse rates, benefit utilization rates and withdrawal rates. Additiona policyholder liabilities are also established for
certain life insurance and annuity products that include certain contract features, including guaranteed minimum death benefits
(GMDB) and no-lapse guarantees. The liability for no-lapse guarantee featuresis grouped with GMDB featuresin Note 13. For
these contract features, a liability is established when associated assessments are recognized. As of December 31, 2019, the
additional liability for these contract features included in the liability for future policy benefits was $8.4 hillion. Thisliability is
established using current best estimate assumptions, including lapse, withdrawal, mortality, and premium pattern rates, as well
as interest rate and equity market return assumptions, and is based on the ratio of the present value of total expected excess
payments (e.g., payments in excess of account value) over the life of the contract divided by the present value of total expected
assessments (i.e., benefit ratio). The liability equals the current benefit ratio multiplied by cumulative assessments recognized
to date, plusinterest, less cumulative excess payments to date.
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The principal considerations for our determination that performing procedures relating to the valuation of guaranteed

benefit features associated with certain life and annuity products included in the liability for future policy benefits is a critical
audit matter are there was significant judgment by management to determine i) the valuation model for the benefit features
accounted for as embedded derivatives given the lack of an observable market for these guarantees and ii) the aforementioned
assumptions for the benefit features described above. This in turn led to a high degree of auditor judgment, subjectivity and
effort in performing procedures and evaluating the audit evidence relating to the model for embedded derivatives recorded at
fair value and the aforementioned assumptions used in the valuation of the liabilities for all guaranteed benefit features
described above. Also, the audit effort involved the use of professionals with specialized skill and knowledge to assist in
performing procedures and evaluating the audit evidence obtained.
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Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overall opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls
relating to the valuation of guaranteed benefit features associated with certain life and annuity products included in the liability
for future policy benefits, including controls over the model for the benefit features accounted for as embedded derivatives and
development of the assumptions used in the valuation of the liabilities for al the benefit features described above. These
procedures also included, among others, evaluating the appropriateness of management's model in light of the valuation
objective (fair value) and the lack of any observable market, evaluating the reasonableness of the aforementioned assumptions
used in the valuation based on industry knowledge and data as well as historical Company data and experience, testing the
completeness and accuracy of data used to develop the aforementioned assumptions, testing that the aforementioned
assumptions are accurately reflected in the model, and testing the mathematical accuracy of management's model.
Professionals with specialized skill and knowledge were used to assist in evaluating the appropriateness of the models for
embedded derivatives, and the reasonableness of the aforementioned assumptions used in the valuation of the guaranteed
benefit features based on industry knowledge and the Company’s historical experience.

Valuation of the deferred acquisition costs related to universal life and variable life products and fixed and variable deferred
annuity products and deferred sales inducements related to fixed and variable deferred annuity products

Asdescribed in Notes 2, 7 and 13 to the consolidated financial statements, as of December 31, 2019, a significant portion
of the $19.9 billion deferred policy acquisition costs (DAC) are associated with certain universal and variable life products and
fixed and variable deferred annuity products, and a significant portion of the $935 million deferred salesinducements (DSl) are
associated with certain fixed and variable deferred annuity products. Acquisition costs that relate directly to the successful
acquisition of new and renewal insurance and annuity business are deferred to the extent such costs are deemed recoverable
from future profits. DAC related to universal and variable life products and fixed and variable deferred annuity products is
generally amortized over the expected life of the policies in proportion to gross profits arising principaly from investment
margins, mortality and expense margins, and surrender charges. These margins are updated periodically based on historical and
anticipated future experience. The Company also offers various types of sales inducements to policyholders related to fixed
and variable deferred annuity contracts. Sales inducements are amortized over the expected life of the policies using the same
methodology and assumptions used to amortize DAC. DAC and DSl balances are regularly adjusted with a corresponding
charge or credit to current period earnings for the impact of actual gross profits and changes in management’s projections of
estimated future gross profits. DAC and DSI are subject to periodic recoverability testing.

The principal considerations for our determination that performing procedures relating to the valuation of DAC related to
universal life and variable life products and fixed and variable deferred annuity products and DSI related to fixed and variable
deferred annuity products is a critica audit matter are there was significant judgment by management to determine the
assumptions used in the valuation of DAC and DSI including mortality, lapse, benefit utilization, withdrawal, and premium
pattern rates, as well as interest rate and equity market return assumptions (“significant assumptions’). This in turn led to a
high degree of auditor judgment, subjectivity and effort in performing procedures and evaluating the audit evidence relating to
the significant assumptions. Also, the audit effort involved the use of professionals with specialized skill and knowledge to
assist in performing procedures and evaluating the audit evidence obtained.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overall opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls
relating to the valuation of DAC related to universal life and variable life products and fixed and variable deferred annuity
products and DSl related to fixed and variable deferred annuity products, including controls over the development of the
significant assumptions. These procedures aso included, among others, evaluating the appropriateness of management’s
models, evaluating the reasonableness of the significant assumptions used in the valuation based on industry knowledge and
data as well as historical Company data and experience, testing the completeness and accuracy of data used to develop the
assumptions, testing that the assumptions are accurately reflected in the model, and testing the mathematical accuracy of
management’s model. Professionals with specialized skill and knowledge were used to assist in evaluating the reasonableness
of these significant assumptions.
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Valuation of the liability for future policy benefits for individual and group long-term care policies

As described in Note 12 to the consolidated financial statements, as of December 31, 2019, a portion of the liability for
future policy benefits is associated with benefits that will become payable on long-term care policies. This liability is
determined by management using the net premium valuation methodology and, is accrued when premium revenue is
recognized. The liability, which represents the present value of future benefits to be paid to or on behalf of policyholders and
related expenses less the present value of future net premiums, is estimated using assumptions applicable at the time the
insurance contracts are written, with provisions for the risk of adverse deviation, as appropriate. The origina assumptions

continue to be used in subsequent accounting periods unless a premium deficiency exists. Premium deficiency reserves are
established by management, if necessary,
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when the liability for future policy benefits plus the present value of expected future gross premiums are determined to be
insufficient to provide for expected future policy benefits and expenses. Most contracts have recorded a premium deficiency
reserve, for which assumptions as of the most recent premium deficiency reserve establishment are used. The primary
assumptions used in establishing these reserves include interest rate, morbidity, mortality, lapse, premium rate increase and
mai ntenance expenses.

The principal considerations for our determination that performing procedures relating to the valuation of the liability for
future policy benefits for individual and group long-term care policies is a critical audit matter are there was significant
judgment by management to develop the primary actuaria assumptions used in determining whether a premium deficiency
exists, including morbidity, mortality, lapse, and premium rate increase (“ significant assumptions”), which led to a high degree
of auditor judgment, subjectivity, and effort in performing procedures and evaluating the audit evidence relating to the
significant assumptions used by management in the valuation of these liabilities. Also, the audit effort involved the use of
professionals with specialized skill and knowledge to assist in performing procedures and evaluating the audit evidence
obtained.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overall opinion on the consolidated financia statements. These procedures included testing the effectiveness of controls
relating to the valuation of the liability for future policy benefits for individual and group long-term care policies and
determining whether a premium deficiency exists, including controls over the development of the significant assumptions.
These procedures also included, among others, evaluating the appropriateness of management’'s model, evaluating the
reasonableness of the significant assumptions used in the valuation based on industry knowledge and data as well as historical
Company data and experience, testing the completeness and accuracy of data used to develop the significant assumptions,
testing that the assumptions are accurately reflected in the model, and testing the mathematical accuracy of management’s
model. Professionals with specialized skill and knowledge were used to assist in evaluating the reasonableness of the
significant assumptions.

Contingent payments related to the acquisition of Assurance 1Q

As described in Note 1 to the consolidated financial statements, on October 10, 2019, the Company completed the
acquisition of Assurance |Q for $2.2 hillion paid at closing, plus the fair value of additional contingent payments of up to $1.2
billion payable in 2023 upon the achievement of certain financial targets. A portion of the contingent payments will be
accounted for as compensation expense.

The principal considerations for our determination that performing procedures relating to the contingent payments related
to the acquisition of Assurance 1Q is a critical audit matter are there was significant judgment by management to determine
whether such payments represented contingent consideration or compensation given the terms of the agreement. This in turn
led to a high degree of auditor judgment, subjectivity and effort in performing procedures and evaluating the audit evidence
relating to management’s assessment of the recognition and presentation of the contingent payments. Also, the audit effort
involved the use of professionals with specialized skill and knowledge to assist in performing procedures and evaluating the
audit evidence obtained.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overall opinion on the consolidated financia statements. These procedures included testing the effectiveness of controls
relating to the acquisition accounting, including controls over management’ s identification, recognition and presentation of the
contingent payments. These procedures also included, among others, reading the purchase agreement and evaluating
management’s assessment of the contingent payments related to the acquisition, including the identification of contingent
payments in connection with the acquisition and the allocation of those payments between purchase price and compensation
expense. Professionals with specialized skill and knowledge were used to assist in evaluating the appropriateness of the
classification of the contingent payments related to the Assurance |Q acquisition.

/< PricewaterhouseCoopers LLP

New York, New Y ork
February 14, 2020

We have served as the Company’s auditor since 1996, which includes periods before the Company became subject to
SEC reporting requirements.
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