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2015 2019

( )]

2019 2018 2017 2016 2015
) 42,097 41,884 39,863 37,811 35,687
) 39,962 39,697 36,587 34,079 34,387
82,059 81,581 76,450 71,890 70,074
27,556 27,001 25,439 21,789 21,426
22,178 22,540 21,520 20,067 21,079
11,355 10,775 10,594 9,143 8,999
890 1,126 408 29 224
(357) (611) (385) (368) (128)
318 1,005 934 726 552
2,525 1,405 42) 210 (1,783)
266 251 309 491 509
64,731 63,582 58,777 52,087 50,878
17,328 17,999 17,673 19,803 19,196
2,209 2,702 16,373 3,263 3,787
15,119 15,297 1,300 16,540 15,409
15,119 15,297 1,300 16,540 15,409

() 18.4 18.8 1.7 23.0 22.0
5.63 5.61 0.47 5.93 5.48

() 25.4 25.5 2.0 23.4 21.9

C ) OC)
0.6 6.7 6.3 2.6 G.7)
0.4 (92.1) 8.2 (3.9)
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2019 2018 2017 2016 2015
17,658 17,035 17,005 15,912 15,905
3,498 3,670 3,279 3,226 3,463
157,728 152,954 157,303 141,208 133,411
26,494 27,684 30,675 22,442 12,857
23,416 22,201 21,056 18,767 19,569
3.75 3.54 3.32 3.15 2.95
22.59 22.44 22.43 26.02 25.82
) 145.75 127.27 139.72 115.21 102.72
)
2,645.1 2,681.5 2,692.0 2,737.3 2,771.8
2,684.3 2,728.7 2,745.3 2,788.9 2,812.9
( ) 132.2 135.1 134.0 126.4 127.1
« )
1887
1919 (Johnson & Johnson Canada)
(Ethicon) 1941
1949 1992 (Ethicon Endo-
Surgery, Inc.) (Ethicon, Inc.)
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(McNeil Laboratories, Inc.) 1959
1977 (McNeil Pharmaceutical)
(McNeil Consumer Products)
(Ortho Pharmaceutical)

(Ortho-McNeil Pharmaceutical) 1993

(Janssen Pharmaceutica) 1961
(Ortho-McNei l-Janssen

Pharmaceuticals, Inc.)

(Frontier Contact Lenses) 1981 ACUVUE®

(Johnson & Johnson Vision Care,

Inc.)

(Johnson & Johnson - Merck Consumer

Pharmaceuticals Co.) 1989

(Ortho Biotech) 1990

(Centocor Ortho Biotech Products, L.P.)

1993 S.A.(RoC, S.A.) 1994

(Neutrogena Corporation)

1994 (Kodak) (Clinical Diagnostics)
(Ortho
Diagnostic Systems) (Clinical Diagnostic Systems)
1997 (Ortho-Clinical Diagnostics, Inc.)
2014

(Johnson & Johnson Hospital Services)
(Johnson & Johnson
Advanced Behavioral Technologies)

(Johnson & Johnson Health Care Systems Inc.) 1995
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(Cordis Corporation) 1996

(DePuy, Inc.) 1998

(Johnson & Johnson Consumer

Products Company) (5.C. Johnson & Son, Inc.)

AVEENO® 1999
(Centocor, Inc.) 1999
(Centocor Ortho Biotech Inc.)
(BabyCenter, L.L.C.) 2001

(ALZA Corporation) 2001

(Inverness Medical) 2001

VA(Tibotec-Virco Comm. VA) 2002

(OraPharma, Inc.)
2003

(Scios
Inc.) 2003

(Merck) 50 (
) 2004
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(Gene Writer)
(Egea Biosciences, Inc.) 2004
X
(Artemis Medical, Inc.) 2004
(Biapharm) 2004
(BIAFINE)
(Peninsula Pharmaceuticals, Inc.) 2005
(Closure Medical Corporation) 2005
(TransForm Pharmaceuticals, Inc.) 2005
(Hand
Innovations LLC) 2006
S.A.(Future Medical Systems S.A.) 2006
(Animas Corporation) 2006
(Group
Vendome) 2006
(Vascular Control Systems Inc.) 2006
(ColBar

LifeScience Ltd.) 2006
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(Pfizer Inc.) 2006 12

(Conor Medsystems, Inc.) 2007

(Maya’ s Mom, Inc.) 2007

(Children With Diabetes, Inc.) 2008

( (point-of-care)

(near-patient) ) AB(Amic AB) 2008

(Beijing Dabao Cosmetics Co., Ltd.) 2008

enseaL®

(SurgRx, Inc.) 2008 10

(HealthMedia, Inc.) 2008 10

LGE (LGE Performance Systems, Inc.) 2008 12

(Human Performance Institute, Inc.)

(Omrix Biopharmaceuticals, Inc.) 2008 12
(Mentor Corporation)

2009

(Cougar Biotechnology, Inc.) 2009
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2009 (Elan Corporation, plc)
(Gloster Europe) 2009 11
2009 12
(Finsbury Orthopaedics Limited)
2010
(Acclarent, Inc.)
(RespiVert Ltd.)
(Micrus
Endovascular Corporation)
2011
N.V.(Crucell N.V.)( )
RINZA® DOKTOR MOM®
J.B. (J.B. Chemicals &
Pharmaceuticals Limited) (Merck
Sharp & Dohme Corp)
(SterilMed, Inc.)
2012 (Synthes Inc.)
. . ST S TM .
(Guangzhou Bioseal Biotech Co. Ltd) Quill (Quill ™ Knotless Tissue-

Closure Device)
(Angiotech Pharmaceuticals, Inc.)

(Corlmmun Inc.)

(Calibra Medical, Inc.)
(Spectrum Vision LLC)

7vRTEC®

221426
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2013
(Flexible Stenting Solutions, Inc.)
(Shanghai Elsker Mother & Baby
Co., Ltd)
(Aragon Pharmaceuticals, Inc.)
®
2014 FynomAb
(Covagen AG)
(Alios BioPharma, Inc.)
(Jagdale Industries Ltd.)
ORsL™
2015
(X01 Limited) B
(Novira Therapeutics, Inc.)
2016
(Vogue International LLC)
(NeuWave Medical, Inc.)
(NeoStrata Company, Inc.) RHINOCORT®
2017 (PAH)
(Actelion Ltd.) (Abbott
Laboratories)
(AMO)
(Newuravi Limited)
(TearScience Inc.)
(Sightbox, Inc.) Linx™

(LINXTM Reflux Management System)
(Torax Medical, Inc.)

(Megadyne Medical Products, Inc.)
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2018

(Zarbee' s, Inc.)

(Medical Enterprises Distribution LLC)
(BeneVir Biopharm, Inc.)(BeneVir)

(Orthotaxy)
2019
(DR. CI:LABO)
FDA

(Auris Health, Inc.)

(Taris Biomedical LLC)
(JointPoint, Inc.)
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)
simpon1®¢ )
SIMPONI ARIAY( )
STELARA®( )
TREMFYAY( ) (HIV-1)
EDURANT (
y  PREzISTAY( ) PrezcoBIX® REzoLSTAY( )
HIV syTuza®
) CONCERTA®(
HCT) cll INVEGA
susTENNAY  xepLION®( ) INVEGA SUSTENNA®
INvEGA TRINZA®  TREVICTA®(
) I RISPERDAL CONSTAY(
) (CRPC)
2vT16A%¢ ) B
IvBRUVICA®( )
DARZALEX®( )
VELCADEY( )
PROCRITY  EPREX®( )
XARELTOY(
) INVOKANA®( )
INVOKAWET®
VOKANAWETS( HCI)
INVOKAMETXR(
) (PAH)
oPSUMITS( ) (PAH) (1P

) urTRAVI®( )
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STELARA®( )
(Janssen Biotech, Inc.)
2023
( ) 2024 2021
STELARAY stmpon1®(
) SIMPONI ARIA®( )
2024
®
REMICADEY( )
2016
REMICADE®
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FDA FDA
FDA
FDA
2010 (Patient Protection and
Affordable Care Act)( ACA )
ACA CMS
ACA
D
( ) ( )
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www . investor. jnj.com/sec.cfm

SEC SEC WWW . Sec.gov
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www . investor. jnj.com/gov.cfm
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SEC
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GmbH
S.L.
CNA GmbH
S.A. C.V.
GmbH
S.A.
( )
SA
S.A. C.V.
S.A.R.L.
EES S R.L C.V.
EES S.A. C.V.
EIT GmbH
( ) GmbH
Sarl
PR
Sarl
Sarl
( )
S.A.
S.A.
( )
( )
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GMED BV
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UK
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J J
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( )
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Limitada
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( )
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A/S
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B.V.

Ltda.

Lda.
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NV

Kft.

NV

0

GmbH

S.A.C. 1.

Sp. z o.0.
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S.A.

S.A.

S.A.

C.V.
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S.L.
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B.V.
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NARY SDN. BHD.
NARY AB
NARY Ltda.
INJ s.r.o.
INJ EMEA B.V.
INJ uLC
( ) Linitada
« )
( ) S.A.E.
« )
( )
( )
«c )
( ) Linitada
«c )« )
( )
( )
( )
( )
C )
( )
« )
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« )
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d.0.0
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Sarl
S.A. C.V.
B.V.
GmbH
B.V.
UG (haftungsbeschrankt)
S.A. C.V.
Sarl
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omJ GmbH
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NV
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(
PMC
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S.A.
PT
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S.A. C.v.
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GmbH
GmbH
GmbH
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GmbH
UAB
2019 12 29 514
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2019
25 2019 114 58
132,200

(Our Credo)
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1.4
10. 8 58 %16 381
‘ ‘ ‘ \ 0.9 | |
e
2019 2018 2019 2018 2019 2018
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2019 AHV ( ) 2020
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(Base Erosion and Profit Shifting BEPS)
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(Abbreviated New Drug
2010

(The Biologics Price Competition and Innovation Act

(2011 America Invents Act)
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(Good Manufacturing Practices)( )
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2019 49 23
19

59/426



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

3 100 (2018

(Foreign Corrupt Practices Act
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2010
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2019 2018 6.7 0.6 821
( ) 2019 2018
3.7 8.5
(0.9 (2.2)
(2.2) 0.4
0.6 6.7
2019 1.7
0.8
2019 0.5 421 2018 5.1 419
2019 0.7 400 2018 8.5 397
2.0 3.9 0.2
10 2.9 3.1 2.6
2019 3.8 5.3
1.5 ( )
8.5 2.8
6.9 2.0
4.9
2019
15.0 12.0 11.0 2018
14.0 11.0 11.0

oOoOooodn

2018

5.7

20194 HE REFRAY LSS L ORAE : -4 F) 20194 7 A L FISE B CHE - (A )

$13.9

| EE S —feitige s e Il EEs
7T KT B ks B rEseeg s
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2019 3.0 2.7
2018 0.3 139
1.4 58 4.2 4.6
0.4 81 2019
1.6
)
2019
) 2019 2018 o

4,593 4,382 4.8

4,444 4,334 2.5

1,675 1,858 (9.9)

1,528 1,585 .7

986 1,049 (6.0)

671 675 (0.6)

13,898 13,853 0.3

4.8 46
( )(Ci:z Holdings., Ltd. (Dr.Cl:LABO))
NEUTROGENA®  aveENo® 2018 Roc?
N1Z0RALY
2.5 44
® @ @

ZARBEES TYLENOL MOTRIN
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2019

JOHNSON’ s® BabyCenter 9.9 17
1.7 15

LISTERINE® Ready Tabs

2019 6.0 10

2019 0.6

coMPEED”
2019 5.8 2.2
2018 3.6 422 2.5 239
10.1 5.1 5.0 183 2019

1.3
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)
) 2019 2018 2%28

13,950 13,120 6.3

REMICADE” 4,380 5,326 (17.8)

SIMPON1®/SIMPONT ARIA® 2,188 2,084 5.0

STELARA® 6,361 5,156 23.4

TREMFYA” 1,012 544 85.9

10 10 4.5

3,413 3,304 3.3

EDURANT® / 861 816 5.6

PREZISTA(ZPREZCOBI ;}(@) 2 110 . -

/REZOLSTA®/SYNTUZA

441 533 (17.3)

6,328 6,077 4.1

CONCERTA®/ 696 663 4.9

INVEGA® SUSTENI;A®/XEPLIOZ® 3,230 ) 928 13
/INVEGA TRINZA®/TREVICTA

RISPERDAL® CONSTA” 688 737 6.7

1,614 1,749 .7

10,692 9,844 8.6

DARZALEX® 2,998 2,025 48.0

IMBRUVICA® 3,411 2,615 30.4

VELCADE® 751 1,116 (32.7)

ZYTI6AY/ 2,795 3,498 (20.1)

739 590 25.0

2,623 2,573 1.9

OPSUMIT® 1,327 1,215 9.2

TRACLEER"/ 341 546 (37.5)

UPTRAVI® 819 663 23.5

135 149 (9.4)

5,192 5,816 (10.7)

XARELTO” 2,313 2,477 (6.6)

INVOKANA® /7 INVOKAMET® 735 881 (16.5)

PROCRIT"/EPREX” 790 988 (20.0)

1,353 1,470 (8.0)

42,198 40,734 3.6
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2019 6.3 140
0 ®
sTELARAS( ) TREMFYAS( )
simpon1®  siwpont AR1A%( )
REMICADE®(
)
®
REMICADE®( ) 2015
REMICADE® REMICADE®
REMICADE®
REMICADE® 2016
REMICADE®
REMICADE”
21
2019 3.3 34 synTuza®
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(Congressional Medal of Honor

Foundation)

(Catalyst, Inc.)
(Business Roundtable)

(International Advisory Board
of the Atlantic Council)

(King Abdullah University of
Science and Technology)
(Khalifa
University of Science and Technology)

(2012 )

(DowDuPont Inc.) (2007 2019 )
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(60 )

2012
(Best Buy
Co., Inc.)( )
2015
2019
2004 2008
(Carlson Wagonlit
Travel)
2008 2012
(Carlson
Companies)
1999
(Vivendi Universal Games)
(Vivendi)
(U.S. Assets)
(Vivendi
Universal)
1996
1999
(Electronic

Data Systems France)

1983 1996
(McKinsey &
Company)
)
(The Business
Council)

(Sciences Po Foundation)
(Minneapolis Institute of Art)

HEC
(Ralph
Lauren Corporation) (2009 )
(2012 2020 )

5,000
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56 )

2016 J
(Duke-
Robert J. Margolis, MD, Center for
Health Policy)
(Duke University)
(Margolis Professor of
Business, Medicine and Policy)

(Dell Medical School at
The University of Texas in Austin)
2007 2015
(Brookings
Institution)
(Economic Studies)

(Initiatives on Value and
Innovation in Health Care)

2004 2006
2002 2004
(FDA) 2001
2002

(Program on Health
Outcomes Research)
(Reagan-Udall Foundation)

(National Academy of Medicine)

(Leadership Consortium
for Value and Science-Driven Health
Care)

(Health Care
Payment Learning and Action Network)

(Research! America)
(Long Term Quality

Alliance)
(Alignment Healthcare)
(Seer, Inc)
(National Alliance for Hispanic Health)
(Alliance
for Health Policy)
(Cigna

Corporation) (2018 )
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2009
(Xerox Corporation)(
) (
2009
)
(General
Markets Operations) 1976

(Customer Operations)

2010
2017
(Save the Children)
2018
(Graham Holdings Company) (2008 )
LPL
(LPL Financial Holdings Inc.)(2013
)
(Williams-Sonoma, Inc.)(2018 )
( )
(Target Corporation) (1997 2017 )

7,366
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2003 2007
(Citigroup Inc.)( )
2006 2007
2002 2003

29,320
0 )

(Citigroup’
s Global Corporate and Investment Bank)
2001 2002
1979

(Commercial Credit
Company)
1975 U.S.
(U.S. Steel Corporation)

(Lord Abbett Family
of Funds)
(Council on Foreign Relations)
(Council of Chief Executives)

( )
(Xerox Corporation) (2008 2018 )
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®9 )

(Duke University)
(Duke University Health System)

(University of California,
Los Angeles)(UCLA)

UCLA
(Pavid Geffen School of Medicine)
UCLA (UCLA Health
System) UCLA
UCLA 2004 2010
(University
of California, San Francisco)(UCSF)
1993 UCSF
(Medical
Effectiveness Research Center for Diverse
Populations) 2005
1996 2004 UCSF

(Department of
Obstetrics, Gynecology, and Reproductive
Sciences) UCSF

(UCSF-Stanford
Evidence-based Practice Center)

1997 2002

UCSF
(Centers  for Disease Control and
Prevention) 1997

(National Academy of
Sciences’ Institute of Medicine)

(Patient-Centered
Outcomes Research Institute)

(NTH)

(Scientific Management Review

Board)
(California HealthCare
Foundation)
(California Wellness Foundation)

(Kaiser
Foundation Hospitals)
(Kaiser Foundation Health
Plan, Inc.)
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S8 )

2012 EY( )
( )
2013
2019
W
(U.S. Social

Security Administration Advisory Board)

(Stone Canyon Industries
Holdings Inc.) (Teneo)
G100
50

(FCLTGlobal)

(JUSTCapital) CEO (CEO
Advisory Council)
(NBER)

(Chief Executives for Corporate
Purpose CECP)
(Aspen
Economic Strategy Group)
(Emory University)
(Case
Western Reserve University)

(MetLife Inc.)
(2019 ) (Saudi
Aramco) (2020 )
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« )
A
2006 2010 (Aetna 3,650
70 ) Inc.)( )
2010
2011

(Clayton, Dubilier &
Rice, LLC)
(Peterson Institute for
International Economics)

(President*s Circle of the
National Academies)
(Peterson Center
on Healthcare)

(Board of Trustees of the Conference

Board) 2011
2017
2007
2010 ( )

(Council for
Affordable Quality Healthcare)

2008 2010
(The Business Council)
2019 MIT T
Corporation)
(The Boeing

Company) (2010 )

(American Express
Company) (2007 )
( )

(2011 2017 )
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27.3
2020 24
« )

1989

B7 ) (Janssen- 177,190
Farmaceutica S.A.)( )
2009
2011
2016
2018

M 2004

(Cordis Corporation) 100,166

&7 )

2007
(Chief Talent Officer)

(Kohlberg Kravis Roberts & Co.)
2010
2011
2016
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59 )
1996
(McNeil Consumer 53,415
49 ) Health)
2012
(Vision Care)
2014
2018
(Ethicon) (DePuy
Synthes)
(Biosense Webster)
(Johnson &

Johnson Vision)
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2000
G0 ) 35,815
2012
2019
0TC(
)
E 1983
(Personal Products 59,902
(60 ) Company)
2004
2007
2012
2018
2018
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&7 )

NV(Tibotec Virco
NV) 2002
NV(Virco NV)
NV(Tibotec NV)
2005
(Global Virology)
2006

2009
2011

2012
2016

2018

254,799

56 )

2005

(Johnson &  Johnson
Pharmaceutical Services)

2012

2015

2018

107,585

61 )

1989
1999 2006

2006

2012

2016

144,938
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« )
E 1988 (Janssen)
58,734
G4 )
2010
2014
2018
J 1998
(Ortho-McNeil) 21,294
(53 )
2014 2016
(Janssen Pharmaceutical Companies)
2016
2018
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(©))
—(1)
—(1)
2019
1 215
(Pricewaterhouse

Coopers LLP)

2018 2019
(

)
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@
2,880
69,230 56,495 2,730
(7,458,840 ) (6,086,771 ) (294,130 )
(310,291 )
SEC
( )
(
)

(b)
©
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*

)
W (Frederic W. Cook & Co., Inc.)

2019
2018

2018 11 2019

2019 ( )
120,000
35,000
25,000
( ) 20,000
185,000
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2020
2019 2020
2020
2019
2019
A c | D F
(
) )
) C ) C D

MoC 140,000 184,979 20,000 344,979
D S 145,000 184,979 0 329,979
I E L 120,000 184,979 0 304,979
J A 120,000 184,979 20,000 324,979
% A) 80,520 0 0 80,520
H ( 8,877 0 0 8,877
1 120,000 184,979 0 304,979
A 155,000 184,979 20,000 359,979
W 140,000 184,979 20,000 344,979
c 140,000 184,979 20,000 344,979
A E 120,000 184,979 20,000 324,979
A

8,877 0 0 8,877
)
R A 140,000 184,979 10,000 334,979
( )2019
( )2019 12

( ¢ )
2019
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185,000
2019
1,402 ( )
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2019 2019
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2019 12 31

)

6,396

8,143

13,370

1,441

>l m|ln]|lO

los)

10,160

13,370

24,931

20,123

20,425

TIET|>FT|OoOl=s|ZFT|I=E|lT|=E=|C

20,928
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2019
2018 2019
2017 2018
B C D E F G H |
( ) ( ) ( ) I ) ( ) ) | ( )
2019 | 1,650,000 9,956,365 | 4,049,997 | 3,690,971 5,775,000 243,444 125,365,777
2018 | 1,642,308 10,319,463 | 4,305,594 | 3,570,497 0 259,710 |20,097,572
2017 | 1,600,000 | 12,354,361 | 5,054,398 | 3,598,382 6,959,144 236,279 |29,802,564
2019 796,538 2,379,419 |1 1,182,003 | 1,132,914 1,925,000 81,818 | 7,497,692
EVP 2018 597,542 670,085 216,898 749,729 441,000 32,935 | 2,708,189
2019 | 1,222,500 4,824,472 | 2,040,008 | 2,388,631 3,519,000 73,238 |14,067,849
Ve 2018 | 1,178,300 4,666,961 | 2,010,004 | 2,191,603 154,000 390,897 110,591,765
€S0 2017 | 1,173,023 4,630,306 | 1,859,996 | 2,139,188 3,335,134 443,139 |13,580,786
2019 969,615 4,622,787 | 1,974,005 | 2,295,437 3,469,000 88,458 113,419,302
2018 934,046 4,275,951 | 1,892,999 | 2,010,088 79,000 91,876 | 9,283,960
2017 897,254 11,483,016 | 1,650,003 | 1,928,262 3,329,047 71,726 119,359,308
2019 796,154 2,625,279 11,200,004 | 1,179,065 1,237,000 59,798 | 7,097,300
EVP
( Ve €S0 EVP
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C
( D)
D ( PSU ) ( RSU )
2019
PSU
2019
2019
2019
2019 2021 2019 2021
PSU 2019 EPS TSR
2019 2021 1/9 3/9 3/9 7/9
2018 2020 1/9 1/9
2017 2019 1/9 1/9
(i) (i) (i) (200 ) PSU
) ) ) |(C )| ) ( )
A 2019 2021 PSU 0 51,936| 103,872 0 6,474,757 12,949,514
2018 2020 PSU 0 8,011 16,022 0 999,220 1,998,440
2017 2019 PSU 0 8,828 17,656 0 1,132,385 2,264,770
J 2019 2021 PSU 0 15,158 30,316 0 1,889,718 3,779,435
2018 2020 PSU 0 323 646 0 40,288 80,576
2017 2019 PSU 0 432 864 0 55,414 110,827
P 2019 2021 PSU 0 26,160 52,320 0 3,261,315 6,522,630
2018 2020 PSU 0 3,740 7,480 0 466,494 932,988
2017 2019 PSU 0 3,248 6,496 0 416,627 833,255
J 2019 2021 PSU 0 25,314| 50,628 0 3,155,846 6,311,692
2018 2020 PSU 0 3,522 7,044 0 439,303 878,605
2017 2019 PSU 0 2,882 5,764 0 369,680 739,360
J 2019 2021 PSU 0 15,389| 30,778 0 1,918,516 3,837,032
2018 2020 PSU 0 1,451 2,902 0 180,985 361,969
2017 2019 PSU 0 981 1,962 0 125,835 251,670
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CLC  CLP 2012 CLC  CLP
CLC  CLpP
CLC  CLpP
CLC  CLP

CLC CLP
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cLe cLp
) ( ) ( ) )
2019 3,120,000 450,000 120,971 3,690,971
2018 3,030,000 424,800 115,697 3,570,497
2017 3,080,000 398,400 119,982 3,598,382
2019 1,110,000 15,000 7,914 1,132,914
2018 728,000 14,160 7,569 749,729
2019 1,710,000 600,000 78,631 2,388,631
2018 1,550,000 566,400 75,203 2,191,603
2017 1,530,000 531,200 77,988 2,139,188
2019 1,650,000 581,250 64,187 2,295,437
2018 1,400,000 548,700 61,388 2,010,088
2017 1,350,000 514,600 63,662 1,928,262
2019 1,000,000 140,625 38,440 1,179,065
( G )
CLC  CLP
cLe cLp
) ( ) ( ) )
2019 5,775,000 0 0 5,775,000
2018 0 0 0 0
2017 6,807,000 91,082 61,062 6,959,144
2019 1,925,000 0 0 1,925,000
2018 441,000 0 0 441,000
2019 3,519,000 0 0 3,519,000
2018 154,000 0 0 154,000
2017 3,174,000 121,443 39,691 3,335,134
2019 3,469,000 0 0 3,469,000
2018 79,000 0 0 79,000
2017 3,179,000 117,648 32,399 3,329,047
2019 1,237,000 0 0 1,237,000
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2019
10
2019 | PRI-2012  MMP-2019 3.46
2018 | RP-2014 MMP-2018 4.47
2017 | RP-2014 MMP-2016 3.74
2016 | RP-2014 4.41
2017 2019 (i)

(i) SEC
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CLC  CLP
CLC  CLP
12 ( AFR ) 120
SEC
cLC  CLP cLe
cLP
cLe CLP
49.09 5.57
49.66 5.62
( ) 0.57 0.05
() 1.16 0.90
2.52 2.52
(1.36) (1.62)
0.00 0.00
( H )
H 2019 401(K)
2017 2018 2018
2019 (2018 14 2019 13 )
( ) ( ) ( ) ( ) ( )
160, 609 0 74,250 8,585 243,444
39,395 0 35,844 6,579 81,818
8,963 0 55,013 9,262 73,238
44,825 0 43,633 0 88,458
17,304 0 35,827 6,667 59,798

169/426



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

2019
( ) ( ) ( ) ( )
A 88,438 64,810 7,361 160,609
J 20,131 288 18,976 39,395
P 0 8,963 0 8,963
J 40,018 4,807 0 44,825
J 0 0 17,304 17,304
(
)
(
)

2013
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2019 2019 PSU
2019 RSU D E
A B ® o | e | F ¢ | w | J K L M N
(¢ ) ( )
« 7
(GEEND N K¢ DH K¢ )N B D) (@D) o1 C ) (@D) DN K¢ 201 ¢ )
A 0| 2,887,500] 5,775,000
2019 2019
2021 PSU 11 o| s51,936| 103,872 6,474,757
2018 2019
2020 PSU 11 ol 8,011 16,022 999,220
2017 2019
2019 PSU 11 o| 8,828| 17,656 1,132,385
2019
RSU 11 11,129 1,350,003
9,956,365
2019
11 227,464 131.94| 132.00| 4,049,997
J 0] 1,006,250] 2,012,500
2019 2019
2021 PSU 11 o| 15,158| 30,316 1,889,718
2018 2019
2020 PSU 11 0 323 646 40,288
2017 2019
2019 PSU 11 0 432 864 55,414
2019
RSU 11 3,248 393,999
2,379,419
2019
11 66,386 131.94| 132.00| 1,182,003
P
0| 1,528,125 3,056,250
2019 2019
2021 PSU 11 o| 26,160| 52,320 3,261,315
2018
2020 2019
PSU 11 o 3.,740] 7,480 466,494
2017 2019
2019 PSU 11 o 3.,248] 6,49 416,627
2019
RSU 11 5,606 680,036
4,824,472
2019
11 114,575 131.04]  132.00| 2,040,008
J 0] 1,218,750 2,437,500
2019 2019
2021 PSU 11 o| 25,314] 50,628 3,155,846
2018 2019
2020 PSU 1 o 3,522| 7,044 439,303
2017 2019
2019 PSU 11 o 2.882| 5,764 369,680
2019
RSU 11 5,424 657,958
4,622,787
2019
11 110,868 131.94| 132.00| 1,974,005
J o[ 800,000] 1,600,000
2019 2019
2021 PSU 11 o| 15,389 30,778 1,918,516
2018 2019
2020 PSU 11 o 1,4s51] 2,002 180,985
2017 2019
2019 PSU 11 0 91| 1,962 125,835
2019
RSU 11 3,207 399,043
2,625,279
2019
11 67,397 131.94| 132.00| 1,200,004
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( D
F )
D F 2019
( F )
( G
1)
G I 2019 PSU
2019
(2019 )
( J )
J 2018 2019 RSU
( K M)
K M 2018 2019
0.06
¢ N )
N 2019 PSU RSU
D E
2019
PSU RSU PSU RSU
2019 2019 2021 EPS RSU  PSU
2019
2019 2021 EPS RSU  PSU
2019 2021 PSU 2019

2019 2021 PSU
TSR PSU
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PSU RSU
2019 11
(
131.94
)
2.80
2019 2019 2021 EPS RSU  PSU ( )
RSU 121.305
2019 2021 EPS 2019 2021 PSU 121.305
2019 PSU
2019 2021 PSU 121.305
2018 2020 PSU 124.731
2017 2019 PSU 128.272
2019 2021 PSU
( )
2019 1/9 121.305
2019 2021 EPS 3/9 121.305
2019 2021 TSR 3/9 129.153
124.668
2019
131.94
( ) 2.56
(
) 16.27
(¢ ) 7.00
17.805
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2019
2019 RSU PSU RSU
PSU
A B C D E F G H 1 J K
(@)
) (@D K¢ ) (@) ( )
2012 2015 2022
17 17 231,951 65.37 17
2013 2016 2023
16 17 547,692 72.54 13
2014 2017 2024
10 11 495,146 90.44
2015 2018 2025
10 427,127 100.06
2016 2019 2026
411,264 101.87
2017 2020 2027
13 13 377,673 115.67 13
2018 2021 2028
12 12 239,519 129.51 11
2019 2022 2029
11 11 227,464 131.94 11
RSU
2017 2020
13 13 31,779 4,631,789
2018 2021
12 12 12,017 1,751,478
2019 2022
11 11 11,129] 1,622,052
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B c D E F G H I J K
)
( ) (G0 ¢ ) ) ( )
2017 2019 PSU
2017 | 2020
13 13 49,513 7,216,520
2018 | 2020
12 13 12,827| 1,869,535
2019 | 2020
11 13 12,880| 1,877,260
2018 2020 PSU
2018 | 2021
12 12 11,640| 1,696,530 24,130 3,516,948
2019 | 2021
11 12 11,688| 1,703,526
2019 2021 PSU
2019 | 2022
11 11 10,826/ 1,577,890 23,616| 3,442,032
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B C D E F G H I J K
)
( ) (GID I ¢ ) ) ( )
2013 2016 2023
16 17 1,855 72.54 13
2014 2017 2024
10 11 12,926 90.44
2015 2018 2025
10 13,015 100.06
2016 2019 2026
8 16,820 101.87
2017 2020 2027
13 13 19,241 115.67 13
2018 2021 2028
12 12 12,066| 129.51 11
2019 2022 2029
11 11 66,386 131.94 11
RSU
2017 2020
13 13 3,400 495,550
2018 2021
12 12 2,543] 370,642
2019 2022
11 11 3,248| 473,396
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)
( ) (G0 ¢ ) ) ( )
2017 2019 PSU
2017 | 2020
13 13 2,421| 352,861
2018 | 2020
12 13 628) 91,531
2019 | 2020
11 13 630| 91,823
2018 2020 PSU
2018 | 2021
12 12 468] 68,211 973 141,815
2019 | 2021
11 12 471) 68,648
2019 2021 PSU
2019 | 2022
11 11 3,160[ 460,570 6,892| 1,004,509

1771426



EDINETOOOO
OO000000000000O00O(E05943)

ooooooo
B c D E F G H 1 J K
)
( ) (G0 ¢ ) ) ( )
2015 | 2018 2025
10 | 170,668 100.06
2016 | 2019 2026
174,787 101.87

2017 | 2020 2027

13 13 138,982| 115.67| 13
2018 | 2021 2028

12 12 111,816 129.51 11
2019 | 2022 2029

11 11 114,575 131.94] 11

RSU

2017 | 2020

13 13 11,695| 1,704,546
2018 | 2021

12 12 5,610| 817,658
2019 | 2022

11 11 5,606 817,075
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)
( ) (G0 ¢ ) ) ( )
2017 2019 PSU
2017 | 2020
13 13 18,222| 2,655,857
2018 | 2020
12 13 4,719| 687,794
2019 | 2020
11 13 4,739] 690,709
2018 2020 PSU
2018 | 2021
12 12 5,433 791,860 11,265 1,641,874
2019 | 2021
11 12 5,457] 795,358
2019 2021 PSU
2019 | 2022
11 11 5,454] 794,921 11,895 1,733,696
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B C D E F G H 1 J K
(@)
( ) DI« ) (@) ( )
2012 2015 2022
17 17 84,423 65.37 17
2013 2016 2023
16 17 148,538 72.54 13
2014 2017 2024
10 11 130,969 90.44
2015 2018 2025
10 126,369 100.06
2016 2019 2026
125,824 101.87
2017 2020 2027
13 13 123,291 115.67 13
2018 2021 2028
12 12 105,307 129.51 11
2019 2022 2029
11 11 110,868 131.94 11
RSU
2017 2020
13 13 10,374] 1,512,011
2017 2020
13 13 70,733|10,309,335
2018 2021
12 12 5,283 769,997,
2019 2021
11 12 5,424 790,548
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()
( ) QDI ¢ ) (D) ( )
2017 2019 PSU
2017 | 2020
13 13 16,164/ 2,355,903
2018 | 2020
12 13 4,188| 610,401
2019 | 2020
11 13 4,205| 612,879
2018 2020 PSU
2018 | 2021
12 12 5,117| 745,803 10,609 1,546,262
2019 | 2021
11 12 5,139] 749,009
2019 2021 PSU
2019 | 2022
11 11 5,276] 768,977 11,511 1,677,728
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(@)
( ) (@D K¢ ) (@) ( )
2013 2016 2023
16 17 76,923 72.54 13
2014 2017 2024
10 11 59,397 90.44
2015 2018 2025
10 58,504 100.06
2016 2019 2026
56,471 101.87
2017 2020 2027
13 13 43,712 115.67 13
2018 2021 2028
12 12 43,391 129.51 11
2019 2022 2029
11 11 67,397 131.94 11
RSU
2017 2020
48,312| 7,041,474
2017 2020
13 13 7,7241 1,125,773
2018 2021
12 12 2,177 317,298
2019 2022
11 11 3,297 480,538
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)
( ) (DI N ¢ ) ) ( )
2017 2019 PSU
2017 | 2020
13 13 5,502| 801,917
2018 | 2020
12 13 1,425| 207,694
2019 | 2020
11 13 1,431 208,568
2018 2020 PSU
2018 | 2021
12 12 2,110| 307,533 4,371 637,073
2019 | 2021
11 12 2,117) 308,553
2019 2021 PSU
2019 | 2022
11 11 3,208 467,566 6,997 1,019,813
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PSU
(
(i) TSR
2018
O TSR
2019
I K

B )
c )
RSU  PSU 100
PSU
(
(
PSU  H
(2019 )
J )
PSU
2018 2020 PSU 0.0
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J 0 0 19,876 2,622,951
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2,392 257,714 2,699 290,790
( 20) 94 10,128 950 102,353
45,274 4,877,821 46,033 4,959,595
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( ) 47,643 5,133,057 47,611 5,129,609
( ) 33,639 3,624,266 30,453 3,281,006
( ) 7,819 842,419 7,640 823,134
5,695 613,579 4,182 450,569
157,728 16,993,615 152,954 16,479,264
( ) 1,202 129,503 2,796 301,241
8,544 920,531 7,537 812,036
9,715 1,046,694 7,601 818,932
10,883 1,172,534 9,380 1,010,601
3,354 361,360 3,008 333,779
( ) 2,266 244,139 818 88,131
35,964 3,874,761 31,230 3,364,720
( ) 26,494 2,854,464 27,684 2,982,674
( ) 5,958 641,915 7,506 808,696
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11,355 | 1,223,388 10,775 1,160,899 10,594 | 1,141,398
( ) 890 95,889 1,126 121,315 408 43,958
(357) (38,463) (611) (65,829) (385) (41,480)
( ) 318 34,261 1,005 108,279 934 100,629
« ) 2,525 272,044 1,405 151,375 42) (4,525)
( 22 266 28,659 251 27,043 309 33,292
17,328 | 1,866,919 17,999 1,939,212 17,673 | 1,904,089
( ) 2,209 237,998 2,702 291,113 16,373 | 1,764,027
15,119 | 1,628,921 15,297 1,648,099 1,300 140,062
( 15)
5.72 616 5.70 614 0.48 52
5.63 607 5.61 604 0.47 51
( 15)
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197/426




EDINETOOOO
OO000000000000O00O(E05943)

Oooooooo
©)
( )( )
2019 2018 2017
15,119 1,628,921 15,297 | 1,648,099 1,300 140,062
C )
164 17,669 @1,518)]  (163,549) 1,696 182,727
¢ ) — — @ (108) 159 17,131
— — 1 108 (338) (36,416)
_ _ — — (179) (19,285)
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7 754 (192) (20,686) 359 38,679
(100) (10,774) (265) (28,551) 355 38,248
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14,450 1,556,843 13,506 | 1,455,136 3,002 323,435
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19 (2,047 ) 236 (25,427 ) 2017 9%
(10,343 ) 222 (23,918 (431 ) 83
(8,942 ) 27 (2,909 ) 70 (7,542 )y 191
(20,578 )

198/426



EDINETOOOO
OO000000000000O00O(E05943)

Oooooodo
@
( )( )
« D
2017 70,418 110,551 (14,901) 3,120 (28,352)
1,300 1,300
( 3.32 ) (8,943) (8,943)
2,077 (1,079) 3,156
(6,358) (6,358)
(36) (36)
« ) 1,702 1,702
2017 12 31 60,160 101,793 (13,199) 3,120 (31,554)
(486) (254) (232)
15,297 15,297
( 3.54 ) (9,494) (9,494)
1,949 (1,111) 3,060
(5,868) (5,868)
(15) (15
« D (1,791) (1,791)
2018 12 30 59,752 106,216 (15,222) 3,120 (34,362)
15,119 15,119
( 3.75 ) (9,917) (9,917)
1,933 (758) 2,691
(6,746) (6,746)
(@) (€]
« ) (669) (669)
2019 12 29 59,471 110,659 (15,891) 3,120 (38,417)
@

199/426



EDINETOOOO
OO000000000000O00O(E05943)

OoooooO
O] (
( )( )
C )
2017 7,586,835 | 11,910,765 (1,605,434) 336,149 (3,054,644)
140,062 140,062
358 ) (963,519) (963,519)
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(52,362) (27,366) (1) (24,996)
1,648,099 1,648,099
381 ) (1,022,884)|  (1,022,884)
209,985 (119,699) 329,684
(632,218) (632,218)
(1,616) (1,616)
(192,962) (192,962)
2018 12 30 6,437,680 | 11,443,712 (1,640,018) 336,149 (3,702,162)
1,628,921 1,628,921
404 ) (1,068,458)|  (1,068,458)
208,261 (81,667) 289,928
(726,814) (726,814)
(108) (108)
(72,078) (72,078)
2019 12 29 6,407,406 | 11,922,401 (1,712,096) 336,149 (4,139,048)
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15,119 | 1,628,921 15,297 | 1,648,099 1,300 140,062

7,009 755,150 6,929 746,530 5,642 607,869

977 105,262 978 105,370 962 103,646

1,096 118,083 1,258 135,537 795 85,653

@.158)| (232,072)] (@@.217)| (@31,1200| (1,307 (140,816)
.476)| (266,764)]  (1,016)| (109,464)| 2,406 | 259,222

Q| (2.155) G| 3.340) 17 1,832
89| (31,137 (@.185)| (27,672) 633)| (68,199)
« ) Q| (29,849) 64| (69,385) 581 62,597
4,060 | 437,424 3,951 | 425,681 2,725 | 293,502
(1,054)| (113,558) @) (29,629) @11)|  (44,281)
« ) 1,425 | 153,530 | (1,844)| (198,673)] 8,979 | 967,307

23,416 | 2,522,840 22,201 | 2,391,936 21,056 | 2,268,573

(3.,498)| (376,875)| (3.670)| (395,406)| (3,279)| (353,279)

3,265 | 351,771 3,203 | 345,001 1,832 | 197,380
(  20) (5.810)| (625,969) (899)|  (96,858)| (35,151)| (3,787,169)
(3,920)| (422,341)| (5.626)| (606,145)| (6,153)| (662,924)

3,387 | 364,915 4,289 | 462,097 | 28,117 | 3,029,326

338 36,416 — — — —
44 4,741 @64)|  (49,991) @38)|  (25,211)

6,199)| (667,342)| (3.167)| (341,213)| (14,868)| (1,601,878)

9,917)| (1,068,458)|  (9,494)| (1,022,884)|  (8,943)| (963,519)
6,746)| (726,814)| (5.868)| (632,218)| (6,358)| (685,011)

39 4,202 80 8,619 869 93,626
a| @0, 79| @419 67,087 (@,330)] (143,294)
3 323 5 539 8,992 | 968,798

2,823)| (304,150)|  (1.555)| (167.536)| (1,777)| (191,454)

954 | 102,784 949 | 102,245 1,062 | 114,420
575 61,951 @48)|  (15,946) @188)|  (20,255)

(18,015)| (1,940,936)| (18,510)|(1,994,267)| (7.673)| (826,689)

©) (970) @) (25,965) 337 36,308

« ) (802)|  (86,407) 283 30,490 | (1,148)| (123,686)
( ) 18,107 | 1,950,848 | 17,824 | 1,920,358 | 18,972 | 2,044,043

( ) 17,305 | 1,864,441 | 18,107 | 1,950,848 | 17,824 | 1,920,358
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4.75 2019
(10 1.1096)(2) — — 1,139 @ 5.83
(10 1.14)(3)
1.875 2019 — — 494 1.93
0.89 2019 — — 300 1.32
1.125 2019 — — 699 1.13
2020 51 3.00 51 3.00
2.95 2020 549 3.15 548 3.15
1.950 2020 500 1.99 499 1.99
3.55 2021 449 3.67 449 3.67
2.45 2021 349 2.48 349 2.48
1.65 2021 999 1.65 998 1.65
0.250 2022
(10 1.1096)(2) 1,108 @ 0.26 1,137 @ 0.26
(10 1.14)(3)
2.25 2022 998 2.31 996 2.31
6.73 2023 250 6.73 250 6.73
3.375 2023 804 3.17 805 3.17
2.05 2023 498 2.09 498 2.09
0.650 2024
(750 1.1096)(2) 829 @ 0.68 851 (3 0.68
(750 1.14)(3)
5.50 2024
(500 1.2987)(2) 645 (@ 6.75 627 6.75
(500 1.2636)(3)
2.625 2025 748 2.63 748 2.63
2.45 2026 1,993 2.47 1,992 2.47
2.95 2027 996 2.96 996 2.96
1.150 2028
(750 1.1096)(2) 825 @ 1.21 847 ® 1.21
(750 1.14)(3)
2.900 2028 1,494 2.91 1,493 2.91
6.95 2029 297 7.14 297 7.14
4.95 2033 498 4.95 498 4.95
4.375 2033 855 4.24 856 4.24
1.650 2035
(15 1.1096)(2) 1,649 @ 1.68 1,693 ® 1.68
(15 1.14)(3)
3.55 2036 989 3.59 988 3.59
5.95 2037 992 5.99 991 5.99
3.625 2037 1,487 3.64 1,486 3.64
5.85 2038 696 5.85 696 5.85
3.400 2038 991 3.42 990 3.42
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( 2019 () 2018 ()
4.50 2040 539 4.63 538 4.63
4.85 2041 297 4.89 297 4.89
4.50 2043 495 4.52 495 4.52
3.70 2046 1,973 3.74 1,972 3.74
3.75 2047 991 3.76 991 3.76
3.500 2048 742 3.52 742 3.52
18 — 24 _
27,594 3.19 ® 30,320 @ 3.19 @
1,100 2,636
26,494 27,684
o
(2) 2019 12 29
(3) 2018 12 30
) 2019 30 2018
2019 364
100 2020 10
(LIBOR)
2019 2019
12 11
2018 2018
28 26
2020
( 2020 2021 2022 2023 2024 2024
1,100 1,797 2,106 1,552 1,474 19,565
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) 2019 2018 2017
1,041 1,284 12,005
2,744 2,434 1,872
4,685 3,718 13,967
(814) 1,210 @ (1,956)
(1,662) (2,226) 4,362
(2,476) (1,016) 2,406
2,200 2,702 16,373
W 14
2019 2018 21 2017 35
) 2019 2018 2017
3,543 5,575 4,865
13,785 12,424 12,808
17,328 17,999 17,673
21.0 21.0 35.0
€)) ¢-9 (€R)) (12.8)
@ 1.8 1.4 0.7
(0.5) (1.5) 2.1)
0.2 (0.3) (1.5)
( TCIA) (3.9) ® (1.9) ® 73.3 @
12.7 15.0 92.6
o
2017
3.4
@
(3) 2017
O] ( 0.6 )

2241426



2019 2018 2.3
2019
2017
40
21 ) 23.5
«c ) 21
2019 12
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TRAF
TRAF 1)
2)
«C ) 2019 0.6
2019 C )
2019 12 29
450
2019
2019
2019 12 29 TRAF
2019 2020
TRAF 2020

2020
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2018

8.0

2018 2025

82 77

130

101

45
11

2017
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2018
2017
28
19
2018 2017 77.6 2017 2017
130 2017 3.4
2018 «C )
2017
( ) 1.7
2017
( SAB ) 118
1.9
( ) 1.6
SAB 118
2018 2017
1.5 2.0
2018 (
20 ) ( ) o8

2017
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2019 2018
2019 2018
)
2,393 2,398
546 639
1,122 1,784
(5,752) (5,967)
1,189 1,282
2,384 1,647
1,605 1,104
838 786
765 (1,289) 693 (2,240)
(2,965) (2,971)
696 (81) 603 (93)
410 469
11,948 (10,087) 11,405 (11,271)
100
) 2019 2018 2017
3,326 3,151 3,041
249 242 332
408 145 232
(105) (137) (416) ©
© (40) @
(16) (35) (36)
3,853 3,326 3,151
(1) 2017 347
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2019 12 29 39
( IRS ) 2009
2010 2012 2020
2019 12 29
12 IRS 2019 12
29 2020 2010 2012

2006

12

IRS
2019 2018 2017
50 53 60 2019 2018
559 503
2019 2018
) 2019 2018

5,538 5,327

2,297 2,283

3,004 2,330
338 410

11,177 10,350
514 399

10,663 9,951

2019 2018 551 475
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10
2015
2014 2015
2019 2018
2019 12 31 2018 12 31
2019 2018 2017
2019 2018 2017 2019 2018 2017
1,163 1,283 1,080 274 269 247
1,096 996 927 185 148 159
(2,322) (2,212)  (2,041) (6) @ (6)
) 4 3 2 31) 31) (30)
579 852 609 129 123 138
73 1 17 — — —
593 923 594 551 502 508
1,022
29
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10
2019 2018 2017 2019 2018 2017

3.63 3.20 3.59 4.45 3.85 4.63
4.13 3.60 3.98 4.25 3.62 3.94
3.99 3.98 4.01 4.29 4.29 4.31
8.31 8.46 8.43

2.91 3.76 3.30 3.39 4.40 3.78
4.01 3.97 3.99 4.29 4.29 4.30
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2019 2018
) 2019 2018 2019 2018
31,670 33,221 4,480 4,582
1,163 1,283 274 269
1,096 996 185 148
63 66 — —
«C ) 5,178 (2,326) 562 (119)
278) (29) — —
@172 1) — —
* (1,555) (1,018) (431) (383)
23 (528) 6 an
37,188 31,670 5,076 4,480
26,818 28,404 180 281
6,185 (1,269) 19 —
908 1,140 347 282
63 66 — —
(16) (13) — —
74) an — —
* (1,555) (1,018) (431) (383)
72 (475) — —
32,201 26,818 115 180
(4,987) (4,852) (4,961) (4,300)
2019
2019 2019 514
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2019 2018 2019 2018
551 475 — —
(113) (98) (397) (281)
(5,425) (5,229) (4,564) (4,019)
(4,987) (4,852) (4,961) (4,300)
8,835 8,323 1,685 1,263
® 2 (75) (106)
8,827 8,325 1,610 1,157
33,416 28,533
593 923 551 502
1,084 1,153 550 (111)
(579) (852) (129) (123)
J— 26 R J—
) ®3) 31 31
1 (114) 1 ®
502 210 453 (206)
1,095 1,133 1,004 296
2006 (Pension Protection Act of 2006)
2019 489 419
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2019 12 31 2018 12 31
) 2019 2018 2019 2018 2019 2018 2019 2018
21,398 17,725 — — 10,803 9,093 — —
22,034 18,609 2,544 2,176 12,132 10,467 478 418
19,831 16,851 2,115 1,793 11,040 9,510 430 379
C )
(636) (884) (2,544) (2,176)  (1,329) (1,374) (478) (418)
1,567 874  (2,115)  (1,793) (237) (417) (430) (379)
2019
43 52 2018 75 88
43
2025
) 2020 2021 2022 2023 2024 5029
1,126 1,172 1,234 1,323 1,359 7,945
437 450 466 479 494 2,356
2025
) 2020 2021 2022 2023 2024 5029
103 107 113 118 127 749
( )
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2019 2018 2020
2019 2018 2020
74 71 69
26 29 31
100 100 100
NAV
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NAV
NAV
2019 12 31 2018 12 31
@
( ) ( ) ( )
) 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
119 122 405 529 — — — — 524 651
— — 4,140 3,595 — — — — 4,140 3,595
— 3,452 3,105 - —  — 3,452 3,105
12,483 11,298 2 4 — — — — 12,485 11,302
— — 3,338 2,304 181 133 7,580 5,201 11,099 7,638
— — — — 19 193 — — 19 193
— — 9 33 — — 473 301 482 334
12,602 11,420 11,346 9,570 200 326 8,053 5,502 32,201 26,818
@
2019 12 31 2018 12 31 84
( ) 31 108
( )
2019 12 31
12 31 984 ( 3.1 ) 876 (

3.3 )
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401(K)
2019 2018 2017
235 242 214
12
( « ) )
2017 413,332 28,352
(25,508) (3,156)
49,494 6,358
2017 12 31 437,318 31,554
(22,082) (3,060)
42,283 5,868
2018 12 30 457,519 34,362
(20,053) (2,691)
49,870 6,746
2019 12 29 487,336 38,417
2019 2018 2017 3,119,843,000
2018 3.54 2017 3.32 2019
3.75
2018 12 17 50
2019 29
2015 10 13 100
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13 ( )
( ) « D
« D ()

2017 (9,047) 411 (5,980) (285) (14,901)
2017 1,696 (179) (170) 355 1,702
2017 12 31 (7,351) 232 (6,150) 70 (13,199)

— (232) W (232)
2018 (1,518) — ®) (265) (1,791)
2018 12 30 (8,869) — (6,158) (195) (15,222)
2019 164 — (733) (100) (669)
2019 12 29 (8,705) — (6,891) (295) (15,891)
(1) ASU 2016-01

« ) « )
10
)
14
( 100
)
( )
2019 2018 2017 13

« ) 2019 2018 2017

267 265 216
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15
2019 12 29 2018 12 30 2017 12 31
) 2019 2018 2017
5.72 5.70 0.48
2,645.1 2,681.5 2,692.0
136.3 139.0 139.7
(97.8) (92.5) (87.3)
0.7 0.7 0.9
2,684.3 2,728.7 2,745.3
5.63 5.61 0.47
2019 2018 2017 ( )
2019
2018 2017
16
2019 2018 2017 307 332
372 2019

308

5.8
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2019 12 29
( )
2020 215
2021 254
2022 197
2023 141
2024 86
2024 201
1,094
109
985
ASU 2016-02 2018 12 30
) 2019 2020 2021 2022 2023 2023
223 188 154 116 76 139 896
2019 12 29
( )
957
269
716

985
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2019 12 29
2012
2012
2012
650
2019
2017 962
275

2017 798
1.71

10

1.73

26
2012
2012 26
315
2019 227
2019
2019 2018
1.76
10
2019 2018
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2019 17.80 2018 17.98 2017
13.38
2019 2018 2017
2.56 2.77 2.25
16.27 15.77 15.30
C ) 7.0 7.0 7.0
2.80 2.70 2.90
2019 12 29 2018 12 30 2017 12 31
(GED) ( ) ( )
2017 113,455 83.16 3,636
19,287 115.67
(18,975) 70.87
(2,461) 101.40
2017 12 31 111,306 90.48 5,480
17,115 129.51
(16,228) 75.44
(2,541) 112.90
2018 12 30 109,652 98.29 3,214
19,745 131.94
(14,785) 82.43
(2,975) 125.11
2019 12 29 111,637 105.63 4,478
2019 2018 2017 807
1,028 1,060
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2019 12 29
C )
€))
58.65 -66.07 7,752 1.3 63.71 7,752 63.71
72.54 ~90.44 23,837 3.6 82.08 23,837  82.08
100.06 -101.87 29,586 5.6  101.07 29,083  101.05
115.67 -129.51 31,810 7.6 122.32 84 120.76
131.94 -141.06 18,652 9.1 131.94 5 131.94
111,637 6.0 105.63 60,761 88.88
@
2018 12 30 2017 12 31 109,652 (
6.2 ) 111,306 ( 6.3 ) 2018 12 30 2017 12 31
54,862 ( 82.03 52,421 ( 73.61 )
(
)
200 2017 2018 2018 15
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2019 12 29
C )
2018 12 30 18,460 2,494
5,769 932
(6,261) (996)
(1,199) (256)
2019 12 29 16,769 2,174
2019 2018 2017
121.31 119.67 107.69
2019 2018 2017
585.9 613.7 596.5
2019 2018 2017
124.67 120.64 114.13
2019 2018 2017
119.1 128.8 132.5
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)
2019 2018
2019 2018 2017 2018 2017

362 422 449 14.2) (6.0)
1,313 1,436 1,467 (8.6) @.1)
1,675 1,858 1,916 9.9) (3.0)
2,392 2,403 2,335 0.4) 2.9
2,201 1,979 1,865 11.2 6.1
4,593 4,382 4,200 4.8 4.3
621 637 616 (2.5) 3.4
906 918 915 1.2) 0.3
1,528 1,555 1,531 .7 1.6
2,010 1,850 1,716 8.6 7.8
2,434 2,484 2,410 (2.0) 3.1
4,444 4,334 4,126 2.5 5.0
12 13 12 (5.5) 8.3

974 1,036 1,038 (6.0) 0.2)
986 1,049 1,050 (6.0) 0.1)
441 436 437 1.2 0.2)
230 239 342 (3.9) (30.1)
671 675 779 (0.6) (13.4)
5,839 5,761 5,565 1.4 3.5
8,059 8,092 8,037 0.4) 0.7
13,898 13,853 13,602 0.3 1.8
9,641 9,073 8,871 6.3 2.3
4,309 4,047 3,373 6.5 20.0
13,950 13,120 12,244 6.3 7.2
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) 2019 2018 2017 e g
REMICADE®
3,079 3,664 4,525 (16.0) (19.0)
204 436 563 (32.7) (22.6)
1,007 1,226 1,227 (17.8) 0.1)
4,380 5,326 6,315 (17.8) (15.7)
SIMPONI _ SIMPONI ARIA®
1,159 1,051 954 10.2 10.2
1,029 1,033 879 0.4) 17.5
2,188 2,084 1,833 5.0 13.7
STELARA®
4,346 3,469 2,767 25.3 25.4
2,015 1,687 1,244 19.4 35.6
6,361 5,156 4,011 23.4 28.5
TRENFYA”
764 453 62 68.5 *
248 01 1 * *
1,012 544 63 85.9 *
10 10 22 4.5 (54.5)
10 10 22 4.5 (54.5)
1,507 1,378 1,358 15.9 1.5
1,815 1,926 1,79 5.7 7.2
3,413 3,304 3,154 3.3 4.8
EDURANT®
(rilpivirine)
50 58 58 (13.7) 0.0
812 758 656 7.1 15.5
861 816 714 5.6 14.3
PREZISTA® PREZCOBIX®
REZOLSTA® SymTUZA®
1,422 1,169 1,109 21.6 5.4
689 786 712 (12.3) 10.4
2,110 1,955 1,821 8.0 7.4
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126 151 191 (16.5) (20.9)
315 382 428 (17.6) (10.7)
441 533 619 (17.3) (13.9)
2,919 2,574 2,630 13.4 @.1)
3,409 3,503 3,356 @.7 4.4
6,328 6,077 5,986 4.1 1.5
CONCERTA”
(Methylphenidate)
233 229 384 1.7 (40.4)
463 434 407 6.6 6.6
696 663 791 4.9 (16.2)
INVEGA SUSTENNA® XEPLION®
INVEGA TRINZA® TREVICTA®
2,107 1,791 1,590 17.6 12.6
1,224 1,137 979 7.7 16.1
3,330 2,928 2,569 13.7 14.0
RISPERDAL CONSTA”
314 315 360 (0.3) (12.5)
374 422 445 (11.4) (5.2)
688 737 805 6.7) (8.4)
266 239 296 11.4 (19.3)
1,349 1,510 1,525 (10.7) (1.0)
1,614 1,749 1,821 .7 (4.0)
4,299 4,331 3,008 ©.7) 39.8
6,393 5,513 4,160 16.0 32.5
10,692 9,844 7,258 8.6 35.6
DARZALEX”
1,567 1,203 884 30.3 36.1
1,430 822 358 73.9 *
2,998 2,025 1,242 48.0 63.0
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IMBRUVICA
1,555 1,129 841 37.7 34.2
1,856 1,486 1,052 24.9 41.3
3,411 2,615 1,893 30.4 38.1
VELCADE”
751 1,116 1,114 (32.7) 0.2
751 1,116 1,114 (32.7) 0.2
2VTIGA"
810 1,771 1,228 (54.3) 44.2
1,985 1,727 1,277 15.0 35.2
2,795 3,498 2,505 (20.1) 39.6
367 228 145 61.0 57.2
371 362 359 2.4 0.8
739 590 504 25.0 17.1
1,684 1,651 773 2.0 *
939 922 554 1.9 66.4
2,623 2,573 1,327 1.9 93.9
OPSUMIT
766 700 320 9.4 *
562 515 253 9.0 *
1,327 1,215 573 9.2 *
TRACLEER”
131 268 161 (51.1) 66.5
210 278 242 (24.3) 14.9
341 546 403 (37.5) 35.5
UPTRAVI®
714 598 238 19.3 *
105 65 25 62.4 *
819 663 263 23.5 *
74 85 54 (13.7) 57.4
62 64 34 (3.7 88.2
135 149 88 (9.4) 69.3
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3,734 4,279 4,744 12.7) (9.8)
1,458 1,537 1,543 (5.2) (0.4)
5,192 5,816 6,287 (10.7) (7.5)
XARELTO”
2,313 2,477 2,500 (6.6) (0.9)
2,313 2,477 2,500 (6.6) (0.9)
INVOKANA® _ INVOKAMET"
536 711 944 (24.6) (24.7)
199 170 167 17.3 1.8
735 881 1,111 (16.5) (20.7)
PROCRIT. EPREX®
505 674 675 (25.1) 0.1)
285 314 297 9.2) 5.7
790 988 972 (20.0) 1.6
380 417 625 9.1) (33.3)
974 1,053 1,079 (7.6) Q2.4
1,353 1,470 1,704 (8.0) (13.7)
23,874 23,286 21,474 2.5 8.4
18,324 17,448 14,782 5.0 18.0
42,198 40,734 36,256 3.6 12.4
— 371 612 * (39.4)
— 638 1,003 * (36.4)
— 1,009 1,615 * (37.5)
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2019 2018
2019 2018 2017 2018 2017

1,443 1,283 1,148 12.5 11.8
1,554 1,363 1,148 14.0 18.7
2,997 2,646 2,296 13.3 15.2
5,319 5,281 5,404 0.7 (2.3)
3,520 3,604 3,654 (2.3) (1.4)
8,839 8,885 9,058 (0.5) (1.9)

863 841 827 2.6 1.7

575 577 567 (0.3) 1.8
1,438 1,418 1,394 1.4 1.7

889 911 948 Q.4 (3.9)

591 591 575 0.0 2.8
1,480 1,502 1,523 1.4) 1.4)
1,652 1,599 1,576 3.3 1.5
1,068 1,100 1,040 (2.9) 5.8
2,720 2,699 2,616 0.8 3.2
1,915 1,930 2,053 (0.8) (6.0)
1,286 1,336 1,472 (3.8) 9.2)
3,201 3,266 3,525 (2.0) (7.3)
3,828 4,125 4,085 7.2) 1.0
5,673 5,776 5,474 (1.8) 5.5
9,501 9,901 9,559 (4.0) 3.6
1,637 1,657 1,620 1.2) 2.3
2,458 2,345 2,136 4.8 9.8
4,095 4,002 3,756 2.3 6.5
1,762 1,751 1,728 0.6 1.3
2,718 2,806 2,735 3.1) 2.6
4,480 4,557 4,463 .7 2.1

252/426



EDINETOOOO
OO000000000000O00O(E05943)

OooooOodd
)
2019 2018
) 2019 2018 2017 2018 2017

430 717 737 (40.1) Q.7
497 625 603 (20.5) 3.6
926 1,342 1,340 (31.0) 0.1
1,794 1,777 1,575 0.9 12.8
2,830 2,776 2,488 2.0 11.6
4,624 4,553 4,063 1.6 12.1
1,304 1,237 1,122 5.4 10.2
2,088 2,065 1,914 1.1 7.9
3,392 3,302 3,036 2.7 8.8
490 540 453 (9.4) 19.2
742 711 574 4.4 23.9
1,232 1,251 1,027 (1.6) 21.8
12,384 12,837 12,824 (3.5) 0.1
13,579 14,157 13,768 4.1) 2.8
25,963 26,994 26,592 (3.8) 1.5
42,097 41,884 39,863 0.5 5.1
39,962 39,697 36,587 0.7 8.5
82,059 81,581 76,450 0.6 6.7

100
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( ) 20%2) 2032) 2oig) 2019 2018
2,061 2,320 2,524 26,618 25,877
8,816 12,568 11,083 56,292 56,636
7,286 4,397 5,392 49,462 46,254
18,163 19,285 18,999 132,372 128,767

W 835 1,286 1,326

@ 25,356 24,187
17,328 17,999 17,673 157,728 152,954

( ) 2019 2018 2017 2019 2018 2017
328 438 485 765 688 674
950 1,012 936 3,910 3,802 2,416
1,912 1,843 1,566 2,014 2,103 2,216
3,190 3,293 2,987 6,689 6,593 5,306
308 377 292 320 336 336
3,498 3,670 3,279 7,009 6,929 5,642

()

( ) 2019 2018 2017 2019 2018
42,007 41,884 39,863 41,528 37,117
18,466 18,753 17,126 48,015 51,433
( ) 5,941 6,113 6,041 2,862 2,752
15,555 14,831 13,420 5,486 2,733
82,059 81,581 76,450 97,891 94,035
1,049 1,064
58,788 57,855
82,059 81,581 76,450 157,728 152,954

2019 15.0 12.0 11.0
2018 14.0 11.0 11.0
2017
14.0 10.0
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2019
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N1ZORAL®
AMO
COMPEED”
2018
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AMO
(Codman Neurosurgery)
17,658 17,035
81,282 78,064



19
2019

(1) 2019

(
342

(
(2) 2019
(

(3) 2019

)

)
(4) 2019

184

(5) 2018

(
(6) 2018

(7) 2018

(
162

(8) 2018
)
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( )
2018
2019 2018
(©) (©) (©) @ ©) ® ) ®
3,318 3,544 3,469 3,567 3,398 3,504 3,415 3,536
10,244 10,529 10,877 10,548 9,844 10,354 10,346 10,190
6,459 6,489 6,383 6,632 6,767 6,972 6,587 6,668
20,021 20,562 20,729 20,747 20,009 20,830 20,348 20,394
13,406 13,622 13,862 13,613 13,395 13,903 13,759 13,433
4,422 7,041 1,647 4,218 5,481 4,973 4,423 3,122
3,749 5,607 1,753 4,010 4,367 3,954 3,934 3,042
1.41 2.11 0.67 1.52 1.63 1.47 1.47 1.14
1.39 2.08 0.66 1.50 1.60 1.45 1.44 1.12
( )
) 703 ( ) ( 890 )
( 423 ) 125 ( )
158 ) 75 ( ) ( 90 ) 60 ( )
( 67 )
15 ( )
20 ) 342 ( ) ( 409 ) 117 ( )
( 148 ) 116 ( ) ( 142 )
( ) ( 55 )
3,080 ( )
4,000 ) 106 ( ) ( 128 ) 88 (
( 107 ) 391 ( ) 71 (
( 89 )
251 ( ) ( 264 ) 277 ( )
( 350 ) 214 ( ) ( 251 )
( ) 82 ( ) ( 90 )
92 ( ) ( 96 ) 81
( 107 )
609 ( ) ( 703 ) 152 ( )
( 176 )
859 ( )
1,126 ) 184 ( )
( ) ( 190 ) 265 ( )
1,113 ( ) ( 1,288 ) 190 (
( 227 )y 137 ( )
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20
2019 58 14

2019

FDA
(Taris Biomedical LLC)
(JointPoint, Inc.)
68
2019 17
2,300 (2019 16 109.06 21
) 5,900
20
2019
2019
(
) « D
2019
12 29 15 12

15.3
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2019 34 ( )
23.5
FDA
( ) 30 20
18 ( )
2019 12 29 11
55 95 10
2019 12 20 (Verily) (Verb Surgical Inc.)
2020
2019 12 30
(bermekimab) (XBiotech Inc.)
2018
2018
(Zarbee's, Inc.)
(BeneVir Biopharm, Inc.)
(Orthotaxy)
(Medical

Enterprises Distribution LLC)
10

2017 352 18
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2017 (PAH)
(Actelion Ltd.)

(Neuravi Limited)
(TearScience Inc.)
(Sightbox, Inc.)
LINX™ (LINX™ Reflux Management System)

(Torax Medical, Inc.)
(Megadyne Medical Products, Inc.)

344
11
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2017 280 296

(ldorsia, Ltd.)

(S1X) 2017 9.9
22.1
2018 9.0
20.8 38,715,114
() 20
16 ( )10 20
ACT-132577
250

2019 12 29
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2018
2018

469
@ 759
485

93

104

6,161

25,010

99

19

33,199

956
1,776
413

3,145

30,054

(€Y 642

62
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)
* 24,230
24,230
780
25,010
VALCHLOR" 2018
10
2017 16
2017 12 31
14 14
2016 2017 12 31
) 2017
77,681
1,509
0.55
2019 2018 2017 ( )
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2017
( )
17
14.4
2012 (Synthes, Inc.)(
202 )

) 2013 ASR
2019 2018 2017
2019

(Fortive Corporation)
C ) 2018 12 30

) « )

2018 21
2018 NIZORAL® RoC®
12
2018
(Jabil Inc.)
(Ethicon Endo-Surgery)
12
2019
2019 12 29
2018 12 30

22
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)
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( ASR
ASR
GAAP
28
27
20 (
2018

(DePuy Synthes)

2020
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2017

compeep”  HRA 2017 13

21

2019 12 29

ASC 450-20-25
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(
)
ASC 450-20
ASR™ XL (DePuy ASR™ XL Acetabular

System) ASR™ (DePuy ASR" Hip Resurfacing System) PINNACLE"

(PINNACLE” Acetabular Cup System) RISPERDAL®  XARELTO"
(  JOHNSONS® ) INVOKANA® PHYS IOMESH®
(ETHICON PHYSIOMESH Flexible Composite Mesh) 2019 12 29

ASR™ XL ASR™ PINNACLE®

® ® ®

RISPERDAL”  XARELTO INVOKANA

PHYS 1OMESH®
1,100 10,300 17,600 11,900 29,000 17,900 400 3,300
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2010 (DePuy Orthopaedics, Inc.)(
) ASR™ XL ASR™
(
) 2013 11 ASR
2013 31 ASR
ASR (ASR Hip System) (
) 2015 2017
2013 31 2017 15
ASR 10,000
ASR
ASR
ASR™
PINNACLE®
( )
2019

PINNACLE”
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(Ethicon, Inc.)(
)
(MDL)
(
) 2019 11
(
)
2020
2020
2016 PHYSIOMESH®
(MCL)
(C.R. Bard, Inc.)
® ® ® ®
ETHICON PHYSIOMESH PROCEED (PROCEED™ Mesh) PROCEED
(PROCEED® Ventral Patch) 2019
PROCEED" PROCEED"
® ® ®
PHYSIOMESH PROCEED PROCEED
2019
™ ™ .
PROLENE (PROLENE ™~ Polypropylene Hernia System) 107

2020

267/426



EDINETOOOO
OO000000000000O00O(E05943)

ooooooo
®
RISPERDAL
(Janssen Pharmaceuticals, Inc.)( JPI )
2019 10 80 (
2020 6.8 )
®
XARELTO JPI (
) XARELTO® JPI (Bayer AG)
2019 Pl XARELTO"
2019 2019 12
XARELTO"
, 0
( JOHNSON’ S )
(Johnson & Johnson
Consumer 1Inc.)
2019

2018 47
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2019 (Imerys Talc America,
Inc.) (Imerys Talc Vermont, Inc.)
(Imerys Talc Canada, Inc.) ( )
11
( )
( )
2018 (  JOHNsoN' 7
)
2019
2019 2019 12
2018 10 ( JOHNSON' S° )
2019
2019
2019
2019
2019 10

2020
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2019

65

65

65

12

JP1

65

(  JOHNSON S°

JOHNSON' S°

2019 10

JOHNSON' S°

2019
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2019

2019 10
65

2019

(Senator Murray)

INVOKANA®



2013

CYPHER""

EDINETOOOO
OO000000000000O00O(E05943)

OooooOodd
(Medinol Ltd.)( )
(Cordis Corporation)( ) 2005
CYPHER SELECT (
)
2014
( ) 2014
2017
2018
2019

2019
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2016 11 (Medldea, L.L.C.)( ) ATTUNE®
(ATTUNE® Knee System)
2017
(DePuy Synthes Products, Inc.)
(DePuy Synthes Sales, Inc.)( )
(posterior stabilized knee systems)
6,558,426 ( 426 ) 8,273,132 ( 132
) 8,721,730 ( ) 9,492,280 ( 280
) ATTUNE®
sorcAM™ (SoFcAM™ contact)
2017
2018 10
2018 11 2018 12
132 730 280
426 2019
426 (1PR)
( ) 2017 12
426 (United States Patent and Trademark
Office)( USPTO ) 2018 USPTO
2019 2019 USPTO
2019 426
2019 11 2019 12

2721426
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2016 12 (Ethicon Endo-Surgery, Inc.)
(Ethicon Endo-Surgery, LLC)( (Ethicon LLC))
6,585,735 ( 735 ) 7,118,587 7,473,253 8,070,748
8,241,284 ( 284 ) ENSEAL® X1
(ENSEAL® X1 Large Jaw Tissue Sealer)
(Covidien, Inc.) 2017
(Covidien LP) (Covidien Sales
LLC) (Covidien AG)( )
735 284 8,323,310 ( 310 )
9,084,608 9,241,759 ( 759 ) 9,113,882
2017 10 310 759
2019 2020
2016 12 (Dr.Ford Albritton) (Acclarent, Inc.)
( ) RELIEVA® Spin  RELIEVEA SpinPlus’ 9,011,412
( 412 )
8,414,473 2016 12 412
USPTO USPTO 2017
2018 USPTO
2019 10 USPTO 2019

2020
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2017 11 (Board of Regents, The
University of Texas System) (TissueGen, Inc.)( uT )
(Ethicon US, LLC) VICRYL®
(VICRYL® Plus Antibacterial Sutures) MONOCRYL® (MONOCRYL® Plus Antibacterial
Sutures) PDS’ (P0S” Plus Antibacterial Sutures) STRATAFIX® PDS’ (STRATAFIX”
PpS® Antibacterial Sutures) STRATAFIX®  MONOCRYL® (STRATAFIX® MONOCRYL® Plus
Antibacterial Sutures)
6,596,296 7,033,603 ( 603 )
uT
2018 12 USPTO USPTO
uT
603 pDS” STRATAFIX” PDS®
2020
2018 (Intuitive Surgical, Inc.)
(Intuitive Surgical Operations, Inc.)(
) (
)
Monarch™ Platform 6,246,200 ( 200
) 6,491,701 ( 701 ) 6,522,906 ( 906
) 6,800,056 ( 056 ) 8,142,447 ( 447
) 8,620,473 8,801,601 ( 601 ) 9,452,276 ( 276
) 200 056
601 701 447 276 906
USPTO 2019 12 USPTO 601

056 2021
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2019 (RSB Spine LLC)( RSB )
2019 10 RSB
RSB ZERO-P-VA""
(ZERO-P-VA™ Spacer)  zERO-P” (zERO-P® Spacer)  ZERO-P NATURAL™ (ZERO-P NATURAL™
Plate) SYNFIX® LR (SYNEIX® LR Spacer)  SYNFIX® Evolution (SYNFIX® Evolution System)
6,984,234 9,713,537
RSB 2019 11
RSB (Life
Spine, Inc.) (Medacta USA, Inc.)
(Precision Spine, Inc.) (Xtant Medical
Holdings, Inc.)
2016 (Sandoz Ltd) (Hexal AG)(
) ( )G.D. (G.D. Searle LLC )
(Janssen Sciences Ireland UC)( JSI )
JSI SPC/GB07/038( SPC
)
(Janssen-Cilag Limited) PREZISTA®( )
2016 10 JS1
SPC
SPC SPC
JSI SPC
2017 SPC
2018 (Court of Justice for the European

Union)( CJEU ) CJEU 2019 12
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2018 (Acerta Pharma B.V.)
(AstraZeneca UK Ltd) (AstraZeneca
Pharmaceuticals LP) IMBRUVICA® 7,459,554
(Pharmacyclics LLC) (Abbvie Inc.)(
) 2018 11
INBRUVICA® (Janssen Biotech,
Inc.) 2019 10
REMICADE”
2014 (Celltrion Healthcare Co. Ltd.)
(Celltrion Inc.)( )
( FDA
) 2015 ( JBI )
(Hospira Healthcare Corporation)(
) JBI (REMICADE®(
) 6,284,471 ( 471 )
7,598,083 ( 083 )
) 2016
471
JBI 2018
USPTO 471
2016 JBI 083
(HyClone Laboratories, Inc.)
JBI
2017 10

2018
083
JBI
2020
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2016 FDA

( ANDA

ANDA

FDA

Invents Act) USPTO
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FDA ANDA
ANDA
2011 (2011 America
IPR ) ANDA
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2YTIGA"
2015 JBI (Janssen Oncology, Inc.)
(Janssen Research & Development, LLC)(
) (BTG International
Ltd.)( BTG ) 8,822,438 ( 438 )
ZYT16A"250mg ANDA
( ) ( )
(Amneal Pharmaceuticals, LLC)
(Amneal Pharmaceuticals of New York, LLC)(
) (Apotex Inc.) (Apotex Corp.)(
) (Citron Pharma LLC)
(Or. Reddy’ s Laboratories, Ltd.) (Or.
Reddy’ s Laboratories, Inc.)( )
(Mylan Pharmaceuticals Inc.) (Mylan Inc.)(
) (Par Pharmaceuticals, Inc.)
(Par Pharmaceutical Companies, Inc.)
(Teva Pharmaceuticals USA, Inc.)( )
(Wockhardt Bio A.G.) (Wockhardt USA LLC)
(Wockhardt Ltd.)( )
(West-Ward Pharmaceutical Corp.)( )
(Hikma Pharmaceuticals, LLC)( )
BTG 438 2YTIGA°
ANDA (Amerigen Pharmaceuticals Limited)
( ) (Glenmark
Pharmaceuticals, Inc.)( )
2016 2016
2015 BTG
2017 BTG 438 ZYTIGA®500mg
ANDA
2017 12 BTG
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2018 BTG 438 2YTIGA”

ANDA
(MSN Pharmaceuticals, Inc.)
(MSN Laboratories Private Limited)( MSN )

2019

2018 BTG

2018 10 438

2018 11 BTG 438 2YTIGA”

ANDA Qilu
Pharmaceutical Co., Ltd) (Qilu Pharma, Inc)( )
®

438 ZYTIGA

2018 11

2YTIGA”
(Argentum Pharmaceuticals LLC)
438 USPTO IPR
2018 USPTO 438
2018 12 USPTO IPR
2019 IPR USPTO 438
MSN
2017 11 2,661,422 ( 422 )
ZYTIGA® ANDS (
) ( )
2019 2019 10 422
ANDS 2019 11
2019 422 ZYTIGA® ( )

ANDS ( )

2791426



2019 422
ANDS
)
2020 10
2019 11 422
ANDS
2019
ANDS
(
2019
ANDS
(

ANDS

2,661,422

EDINETOOOO
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2¥T16A° 250 mg

(Pharmascience Inc.)(

)

2YT16A° 500 mg

2020 10

2¥TIGA°
(Sandoz Canada Inc)(

2.661,422 ZYT16A”

280/426
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XARELTO"
2015 10 JPI (Bayer Pharma AG)
(Bayer Intellectual Property GmbH)(
) XARELTO® 7,157,456 7,585,860 7,592,339
XARELTO" ANDA
JPI1
(Aurobindo Pharma Limited)
(Aurobindo Pharma USA, Inc.)( )
(Breckenridge Pharmaceutical, Inc.)(
) (InvaGen Pharmaceuticals Inc.)(
) (Micro Labs USA Inc.)
(Micro Labs Ltd)( ) (
) (Prinston
Pharmaceuticals, Inc.) (Sigmapharm Laboratories, LLC)
( ) (Torrent
Pharmaceuticals, Limited) (Torrent Pharma Inc.)(
) 2018 2018

2018
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2017 JPI1

(

9,539,218 ( 218
ANDA

Pharmaceuticals Limited)
SA)
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) XARELTO®

) XARELTO®

(Alembic
(Alembic Global Holding

(Alembic Pharmaceuticals, Inc.)(

) (Lupin Limited)
(Lupin Pharmaceuticals, Inc.)( )
(Taro
Pharmaceutical Industries Ltd.) (Taro
Pharmaceuticals U.S.A., Inc.)( )
9,415,053
218
2019 2019
2018 12 JPI1 218
XARELTO® ANDA
(Teva Pharmaceuticals USA, Inc.)
(Teva Pharmaceutical Industries Ltd.)( )
218
2018 218 USPTO
2018 12 USPTO
2019 JPI (Macleods

Pharmaceuticals Ltd.)

2019 JP1

(Accord Healthcare Ltd.)

Pharmaceuticals Ltd.)(

(Macleods Pharma USA, Inc.)(
218
218

(Accord Healthcare Inc.)
(Intas
) 218
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2019 11

JPI

XARELTO®

(Janssen Products, L.P.)
)

PREZISTA”

(Laurus Labs Ltd.)

8,518,987

8,518,987

7,126,015

ANDA

7,126,015

2019 JPI
(Sunshine Lake Pharma Co., Ltd)
Inc.) 218
2019 10 JPI
2019 12 JPI
2020
2020
JPI
®
PREZISTA
2018
(
7,126,015 7,595,408
ANDA
DRL )
2019
2018 12
®
PREZISTA
2020
(Janssen Sciences Ireland Unlimited Company)(
) 7,700,645
®
PREZISTA

ANDA

JPI

EDINETOOOO
OO000000000000O00O(E05943)
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(HEC Pharm USA

218

8,518,987

(Pharmaq, Inc.)(

7,595,408

(Raks Pharma Pvt. Ltd.)

2019

7,595,408

(Cadila Healthcare Ltd.)(

PREZISTA”
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INVOKANA®/ INVOKAMET®/ INVOKAMET XR®
2017 Pl
(Cilag GmbH International)
(Janssen Pharmaceutica NV)( )
( MTPC ) INVOKANA®  INVOKAVET® MTPC 7,943,582 (
582 ) 8,513,202 ( 202 )
INVOKANA® INVOKAMET® ANDA
( ) (
)
( )
(Hetero USA, Inc.)
V(Hetero Labs Limited Unit-V) (Hetero Labs Limited)

(Indoco Remedies Ltd.)

(MSN Laboratories Private Ltd.)

(Zydus Pharmaceuticals

(USA) Inc.)( ) ( )
( )
2017 MTPC  INVOKANA®  INVOKAMET® MTPC 7,943,788
( 788 ) INVOKANA® INVOKAVET®
ANDA 788 INVOKANA®  INVOKAMET®
MTPC 8,222,219 INVOKAMET® MTPC 8,785,403 ( 403
) INVOKANA®  INVOKAVET®
ANDA INVOKANA® 788 219
INVOKANA® ANDA
2017 10
2017 12
2018 MTPC  INVOKANA® 788 INVOKANA®

ANDA
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2019 MTPC  INVOKAMET XR® 582 202
INVOKAMET XR® ANDA
2019 MTPC  INVOKAMET XR® 582 202
INVOKAMET XR® ANDA MSN
2019 10 MTPC 788 INVOKANA®  INVOKAMET XR®
ANDA MSN
2019 10 MTPC 788
INVOKAMET® ANDA DRL
MTPC (2019 ) (2019 )
(2019 )
582 202 2020 788 219
403 2020
MTPC INVOKANA®  INVOKAMET®
INVOKAMET XR®
OPSUMIT®
2018 ( )
7,004,781 ( 781 ) OPSUMIT®
ANDA (
) ( )
OPSUMIT®
2019
2020 10
2019
( ) 781
OPSUMIT® ANDA
781 OPSUMIT®

2021

285/426



INVEGA SUSTENNA®
2018

9,439,906
2019
ANDA
)
2019 12

(Mallincrodt PLC)
)

2018

SUSTENNA®
)

ANDA
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OOooOoOoOoo
JPI( )
INVEGA SUSTENNA® ANDA
2020
INVEGA SUSTENNA®
(
9,439,906 INVEGA SUSTENNA®
(Specgx LLC)(
(
2,309,629 2,655,335 INVEGA
ANDS (
( )
ANDS
2020

INVEGA SUSTENNA®
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IMBRUVICA®
2018 (Pharmacyclics LLC)(
) ( JBI ) IMBRUVICA®
8,008,309 7,514,444 8,697,711 8,735,403 8,957,079 9,181,257

8,754,001 8,497,277 8,925,015 8,476,284 8,754,090 8,999,999
9,125,889 9,801,881 9,801,883 9,814,721 9,795,604 9,296,753 9,540,382

9,713,617 9,725,455 IMBRUVICA” 140mg

ANDA
JBI
(Cipla Limited)
(Cipla USA Inc.)( )

(Fresenius Kabi USA, LLC)

(Fresenius Kabi USA, Inc.)
(Fresenius Kabi Oncology Limited)(

) (Lek
Pharmaceuticals d.d.)( )
(Shilpa Medicare Limited)( ) (Sun
Pharma Global FZE) (Sun Pharmaceutical
Industries Limited)( ) (
) (Zydus Worldwide DMCC)
( ) 2020 10
2018 10 JBI 10,004,746
2018 11 JBI 8,754,090 9,296,753 9,540,382
9,713,617 9,725,455 IMBRUVICA® 140mg
ANDA
v ( )
2019 JBI
10,106,548 10,125,140
2019 JBI 7,514,444 8,003,309 8,476,284
8,497,277 8,697,711 8,753,403 8,754,090 8,754,091 8,952,015
8,957,079 9,181,257 9,296,753 9,540,382 9,713,617 9,725,455 10,106,548
10,125,140 IMBRUVICA® 70 mg ANDA
2019 JBI 10,106,548

2871426
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2019 JBI
10,106,548 10,125,140
2019 JBI 2019
JBI
2019 JBI 7,514,444 8,003,309 8,476,284
8,497,277 8,697,711 8,753,403 8,754,090 8,754,001 8,952,015
8,957,079 9,181,257 9,296,753 9,655,857 9,725,455 10,010,507
10,106,548 10,125,140 INBRUVICA”
ANDA (Alvogen Pine Brook LLC)
(Natco Pharma Ltd.)( )
2019 JBI 10,016,435
2019 JBI
10,213,386
2019 JBI
10,294,231 10,294,232
10,294,232
2019 9,795,604 USPTO  IPR
JBI INBRUVICA®

TRACLEER”

2019

8,309,126 ( 126 )
TRACLEER"32nmg ANDA
(Syneos Health LLC)( )

126 TRACLEER”
2019 11

2019 12

8,309,126 TRACLEER"32mg
ANDA
( )

126 TRACLEER”
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RISPERDAL CONSTA
2019 JPI (Alkermes Pharma Ireland
Limited) (Alkermes Controlled
Therapeutics, Inc.) 6,667,061 RISPERDAL CONSTA®
ANDA (Luye Pharma Group Ltd.)
(Luye Pharma (USA), Ltd.)
(Nanjing Luye Pharmaceutical Co., Ltd.)
(Shandong Luye Pharmaceutical Co., Ltd.)( )
2019 11
RISPERDAL CONSTA®
( AWP )
( AWP )
AWP
AWP AWP
AWP
AWP
AWP AWP

(Centocor, Inc.)
(Ortho Biotech Inc.)( )
(ALZA Corporation) AWP
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2014

DURAGESIC®  NUCYNTA®

2,800

Ltd.)

2,500

2019 10

2804 )

465

NUCYNTA® ER

2016

JPI

350

290/426
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JP1

(Tasmanian Alkaloids Pty,

JP1

572
JPI
JP1
2019 10



JPI

40

2019

2019

2012
(DePuy Synthes, Inc.))

Johnson Services, Inc.)

2020

EDINETOOOO
OO000000000000O00O(E05943)

ooooooo
2017
38
2019 10
2020
(Controlled Substances Act)
(DePuy, Inc.)(
(Johnson &
ASR™ XL
( ) 2014

(False Claims Act)
2016

2017
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2012 10
( )
2016
2019
2019 2019 2020
344
2016 2017 10
2019 2019 12
2019
2019 10
41
2012 12
(Ortho-Clinical Diagnostics, Inc.)( 0CD )
(Therakos, Inc.)( )
2000 Uvadex’( )
Uvar th® Cellex®
0CD
2013
(Gores Capital Partners , L.P.) 0CD 2014 0CD
0CD 2014 2016
2014
(Johnson & Johnson Consumer Companies, Inc.)(
JJcl )
(Mississippi Consumer Protection Act) JOHNSON' S° JOHNSON' §°
(2012 )
2018 12

JJCI
2019
JJCI
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2016 JPI JPI 2006 JPI
2016 (Janssen Products LP)
HIV PREZISTA®  INTELENCE®
2012 12
2017 Pl oLYS10°
2017 12 JPI oLysIo®

NUCYNTA®  XARELTO® LEVAQUIN®  REMICADE®

2018 2018
2020
2018 11
2019

® ®

2017 JBI REMICADE SIMPONI ARIA
2019 JBI 2020 JBI

2017

DARZALEX® oLYs10® REMICADE® sSIMPONI® STELARA®  zyTica®

2017
(DePuy Synthes, Inc. spinal
implants)
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2018 (CADE)

(Johnson & Johnson do Brasil IndUstria e Comércio de Produtos

para Saide Ltda) 30
2020
2014
(3 (
) JOHNSON' §°
JOHNSON' §° (J3Jc1 )
2016 10
2017 Jacl
2018

2017 2018
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2014 (United States Customs and Boarder Protection)( Us CBpP
) (Janssen Ortho LLC)( )
(PREZISTA” )
(Penalty Notice) 2014 10
2015 US CBP
2015 2019 US CBP
2019
2019 2020
2015
30
2015 2015
11 2018 12
11
2019 11 2020
2015
JPI
(Ortho-McNeil-Janssen Pharmaceuticals, Inc.)
( )
®
XARELTO
2017 (Pfizer, Inc.)( )

REMICADE”
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2017 REMICADE”

2017 11

(In re Remicade Antitrust Litigation)

2018 (Walgreen Co.) (Kroger Co.)
REMICADE”
2019
®
2019 REMICADE
2017 10
2019
2019
2018 10
(Actelion Clinical Research, Inc.)( )
®
TRACLEER

TRACLEER®  FDA
2019
2019 10

2018 12

) 28
2017 12

7YT16A"
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2019 (Blue Cross & Blue Shield of
Louisiana) (HMO Louisiana, Inc.)
ZYT1GA°
2019 R&D (
) HIV
(Gilead)
(Bristol-Myers-Squibb)
2019 10 (Innovative Health, LLC)
(Biosense Webster, Inc.)( BWI
) BWI
BWI
2019 11 (Sanofi Consumer
Health, Inc.) 2020
(Boehringer Ingelheim Pharmaceuticals, Inc.) (
)
2006
N-
(NDMA)
(Superfund)
(Comprehensive Environmental Response, Compensation, and Liability
Act) (
)
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22
20 2019
( )
( ) 2022
19 23 (
2019
( ) @
2017 12 31 229 — 38 267
2018 (35) — 10 (25)
2018 12 30 194 — 48 242
— 151 460 611
(30) — (424) (454)
— (151) 68)® (219)
2019 12 29 @ 164 — 16 180
@
@
©)
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404
2019 12 29
— (2013 ) (C0S0)
2019 (
( ) 2019 12
2019

2019

SEC
2019 12 29

12 29
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JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLADATED BALANCE SHEETS
Al Bicembier 2% 2009 and December 30, 1008
i Dellars im Millions Except Share apd Per Share Amownis) (Sobe 1)

e &

Ansrts

Current nasets

Cach amd cash equivalents (Motes | and 2y 1 17,48 18,107
Marketable soouritics (Mo | and ) (K 1580
A vahle trade, less all fine doubifisl accounts SX36 (101§, $245) 14481 (BN
Inventomses [ Motes | and 1) G000 500
Prepuid expenses and other receiyabl 2392 2699
Assets held for sale (Mote 200 il 950
Total current ssseis 45,174 46,033
Praperty, plani nnd aquipmsent, nes | Notes | sd 25 17458 1T ma
Inzangihle assets, nel (Notes | mnd 5) 47041 AT810
Croctwilll {Motes | and %) EER L] ELLELES
Uefemed taves om inegmie | Nose N) (R Tl
{her arseis 4,695 4,182
Tatal assis 3 157,718 151954
Liahilities and Sharchnlders” Eguiry

Current Habilighes

Loans and notes payable [Note 7) 5 1,202 2790
Accounts paynble 5544 .55
Acorsed Lahilities 4,713 Tl
Aconsed rohates, retums and promaotions 10,88} G380
Acoreed compensation and employee relaied obligations 13N LiEE
Aconsed taxes on imcome {MNote K) 21,264 KIE
Tuotal current Hakbilaks A5, B0d A2
lconp-termm clelot { Mode T) 26404 274
Defermed tames on income | Noge B) 3 T30
Employee related abbigatlons (Mot 9 and 10) 10,663 9941
Lomg-termm wes paynble (Note K) 7,444 %242
ey fasilicies 11,734 RARD
Tatal Bahilities 8,257 #3202
Commitments and Contingencacs (Mote 21

Sharcholders® oquily

Preforred stock — withous pas value (asthorived and unissued 2,000 shares ) T =
Coiitmman stock — par value 100 per shand (Mote 12) (aiitSomsod 432000 HWF shapcs; saied 3.0 19,843 000 shanes) NP L1
Accumubiiod ciber comprebensive moome (hsa (Note 13) (158} 115222)
Retained camings 11k 5% 10,2186

97, BHE LTS

Less: common siock held in tremsury, o cos (Mole 125 (687, 336,000 shares s 457,519,000 sharcs) I A17 34,362
Tutal sharcholders” oyuity 5ATI T
Total Babillgles amd shareholders’ equity 3 157,712 152954
Kew Noves to Comealiaden Flaancdal S s
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JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EARNINGS
{Dhallars amil Shares in Millians Exoopt Por Share Amounis) (Note 1)

Pk 01K 7

Sales in custemers L] 22059 21581 T A5
Cost of prosbects sold 27,556 27491 15439
Lirnss preli 24,503 4.4 Ao
Sellimg, marketing and sdminisirative expenses 2078 215 11,320
Research and devel opemen cxpense 11,333 10778 [LiLER
In=process resesech and development (Mote 5) oy 1,126 A
Interes imcomse [LEE]] i) {3a4y
Interest cxpense, net of portion capitalingd (o 4 ) I8 11035 s
ither {income | expenne, net 2438 | 405 b2y
Restructuring (Mole 221 266 251 s
Enmings before provision for mxes on mscome 17328 17900 17673
Provision for taooes om income {Note 5) 2309 2,702 16373
Nt earmlngy % 15,11% 15297 1300
Mt carmings per share (Nades | and 15)

Basic 5 in 70 [LF ]

IHlted 5 63 2401 AT
Anerage shares owtdanding (Motes | and 15)

Hasic 26451 1A451.5 L6910

Hlwted PR E 1TERY 1LTiEA

Kow Novea v Comeealivhssnd Finangia! Sratvwesnis
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JOHNSON & JOHNSON AND SURSIDARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE IBCOME
iDsllars in Millonah (Note 1)

et carnings

Ot compichening incvms (o), net ol
Forgign comency’ transtson

Scurles
Unsealirod holding gain | b ) astsing dufing period
Heglasstfications 1o camings
et change

Fmplayes benefit plans
Prior service credif {oost), ret of smontizntion
Ciam [ loss ), pet of amormraton
Edfect of exchange rites
Mol change

Dervatives & badges:
Uneealized gaim {loxs ) arismg during period
Reclassrfication 1o camimps
Met champe
Diher comprehensive income (loss)

Comprehensive mncome

EDINETOOOO
O000000000000000(E05943)
ooOooood

01 1R T

% 15119 15397 13080
164 {1,515 1k

= [} 15%
- 1 (338}
- - n79)

[1ET] (44} 2

(714 ] 2
iy 92 (201}
{133} %) {171}
(17} al] {4}

7 (192 a5y

(RIL] [REY] 144

(G (1,791} 1,702

5 14,450 13,500 3,002

The Ex cifects im athor comgrehensive income for the fiscal vears coded 3019, 2008 and 3007 sespocrively: Foreign Crarency Tranalatson; 1% million is
2009 arwd S236 mmillian in 200E; Securitics: 5% milliva in 2007, Empleyee Benofit Plans: 3222 milkon, $4 millin and 583 million, Donvatives & HNiedges:

£3T sl ST bl om and $191 mallion

Hewt Noven to Coveralihaded Flaancial Salvernis

7
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JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLIDATER STATEMENTS OF EQUITY
(Desllars bn MG (Note 1)

Arcomubaied
(iehir Trrawury
Heiainged Comprrhenshin Cuimamem Sinck Siark
Vasiml Esrnings Ineome [ Laasi Issued Amouni Amesani
abance, Jamuary 1 2007 5 TRAIE U HLE5 (14,900} 3,110 (LEISI)
Nt parmings 1,300 1,300
Caeh duvidenads paid {53532 per share) IEST) (LA K]
Employes compensation and seck eption plans 2077 1l oy 3.138
Repeschine of common flock {BA5K) PhIASER
Other (£ 1303
Dhher gomgechensive income (hks), ool ol 1as 1,7 I, 2
Ihabange, Drwemlser 3, 1917 8, 160 10,791 113,199) 1w X554
Cuamiilarive sdjizman [T (2545 01 2333
Mt camings 133497 15297
Cashy dividends paid (53 per share) 1AM A
Empleyee compenssiion and sk option gl 1040 (i 3000
Reparchaass of common steck (EHAK) (AR
Ohher {15 1155
Chher compechensive income (boesl, mel ol s (L. i,y
Ralance, Deceaslser W1, THIR 48,741 i 26 118,202} 1,11 (hLIaT)
Mt camings 14118 15,180
st dirvidends paid ($3.73 per share} =8 Ty (L]
Employee compensation anid seck opton plans ('R} iTiny 2
Hepeschae of common aock 1, T} (B40)
iUher ik il
Uhher comgrehensive income (hoss), oo ol s (L] e
Rabance, Deccanter 2, 1010 5 a1 I I0gSS BT LA A4 T

W13 See Noie | 10 Consalidated Francial Satcenents Tor addiiiml details om the oot of cumiative sdjusiments o regsined caminps

How Moven 1o Comvalidabed Fiaanclal Saheseenis
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JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLIBATED STATEMENTS OF Casil FLDWS
iDssllars in MilBomih (Nooe 1)

el il m7

Cmeh flaws from opersiing seilviiies
i carming 5 15119 1597 | iy
Adlpskrmens fo reconcile tel camings ks cash {lows from epomtmg sctivities:

Dreperciation and ameetiration of property sl imtangibles TR a9y A

ok hassd compensation Wy L ] L

s wiig-ilirwne 1.0 125K i) ]

i on sale of asctn nasincuies (20540 (21T {13873

D e san, pronvimion |3 ATH (LR 2

A ivakle ol 0y an "
Chasges mt it angd Rahilings, net of ¢ifect o soqueistsis sl drvestilunes

Ine#rmas in acourds treonahls ARy ALY B33

{nerzase T ness i imvenlmes 42T (220 &I

Inctrme in sccouris payable aml socnand Buhiliies 4.0 1831 1125

Ingacine in ather curmmi sl nosrcunmml st R {175} 1401

IncresseATecrease) b other current and non-cument lishilines 1425 (LR am
Sort cush Maws from aperating activities DAlh 1210 2105
Cueh Maws from levesting scelvities
Adlstions 1o property, plest s squipmant | 3AQEY (3870 [
Proceeds from the dispoal of s besineoses, raot 1268 1) |, K32
Acquisilione, net of sk soguared {Mote NI) |5 Ay [ 4351513
Parchares of imvestments IR 1T (LR 1 i, 1531
Hales of imseimrents 3387 4,289 IR107
Priceeds Ihoms crodi mipport agrecricnis EL — —
hler = (464 114
Nt cash used by Isvesting activities [, 72) I3, 16T} 114668)
Cash ows from Anancisg aolvide
Dhividemats b sharcholders LR (S A%) (R34}
Reprchae of commen stock L] (LR T 6,154}
Proveeds from shost-lorm diodts n L) s
Hepavmment of shor-term debt LT 12ATY) 11,130
Proceeds from long-torm debt, Bt ol msiame osls 3 i LA H
Repaymment of long-torm dcbs (R4 (R.555) 1T
Progogds (o the evore s af sk apfsons ernpliye withbobing Les on secl srads, nel s | o] [RL-H
Chher ELE) i 14K} L1548y
Siet sl wsed by Nnancieg activities (IR 5 [T (4T
1Tewt ol excharge rabe changes sn cash and cash eguivalénis (31 241 117
i Docremsg b increase in cash sl cash equivalonis LE 1Tk 1K) [INELT]
Cash arsd cash equivaloms, beginmng of yo (M 1) 1= 07 17Ex (LA
Cah sl cash egubvabents, el ol year (Note 1) 3 17304 LA 17,624
Supplemental cash fow dala
Cish paid durisg the yeor for:

Inierest 5 L] LK WY

Interest. net of amesni capita ] azs 0l W

Income ke 4,191 4,57 1

kL

304/426



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

305/426



Suppemental whediile of on-vank invesliag and lnancing acti itio
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Tressury sivel saed fisf engberyee compematim and stock option ples, net of ca procecds,

empleyee withholding tex on sock awands ] 1.7k 1095 2082
Conversion of debt 1 [ 113
Acqulsitians

Fair valoe ol et scquired 5 TIM b7 164917
Fair value of Haabi | and ilany il (1 ALE) 12K} 1,784)
Szt cash paid for soqusrions | Mol 204 5 EHI0 L] a5 18]

Ko Nowen po ool Flsngia! Saarvessnis
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NOTES TOCONSOLIDATED FINANCIAL STATEMENTS

I Swmmary of Signilicant Azcounting Policies
Primciphes of Consolidation

The consoladated flmancial inelude the of hotmson & Johneon and bts spbsidiarics (1he Corspany). Inters and o are
alminatos], Codamns and rows within ables may sol s due 1o roundeg. P o lave beon calil mpm.mnmﬁ;wn

Description of the Campany and Busines Segments

The Company has spproximaicly 132,200 empleyees workdwide engaged in the reseanch and development, marsfaore and sue of & broad range of products in
the healik cane field. The Compasy comducts busenee in vimslly all countries of the worlil and it primary focus is on prodeets relaiod o bemas halth and well
bei

u%hef‘nmpm_l,- iw ergmnized intvibees b sl i . Musrmseeuibenl and Mefieal Dedess. The Comsumer sepme e ledes a bensd mnge of
prushacts wsed iin the baby care, oral cane, beaaty, vver-the-counter phanmacostical, women"s healith sl wounil care markets, These prodiscs are marketed w the
geneml pablic snd sold both 1o retsil cutlers and distributors chroughout the workd. The Phanmaceutics] segment i foused on six therpeutic areas, inclading
immumalogy, mfections discases, meurmscicnoe, oacology, mrhmmmﬂmm-mmamhmmmuwm

alsstributend direcily to remilers, wholesalem, hospitale and health care professionals for iption use. The Medical Devices sepment includes 3 beoad mnge of
prodicts wsed i he orthopacdic, surgery, maventional solstins {cand ukar laf ) anied e hiealth Diekts, which are dsstributed o wholesslers,
hospimls ol retmilen, snd weed principally in the prof | fields by physicians, nurses, hospitals, eve core professionals snd clisscs.

Mew Aceountlng Stamdands
Becenily Adlopied Accountims Stamilards
ASU M BT Leases
The Cosmpany sdopicd this stndand as of the beginsing of fiscal year 201%, on & peospective basis, This update requires the recogn ion af lease msets ond lease
Fiabilitiez on the balasce sheet for all lease oblipations and disclosing key infonmation about lasing armamgements. This epsdste requires {he recognition of lesse
assets and keass lnbilitics by kssees for armangements that are clissified ms opemting lewses, The Company s operating leases resubied in the recogmiiion of
additional ssseis. ansd the cormesposdmp liabilitees om ik Consaslidated Balance Sheet, Bowaver il disd notl have a matemal smpact on the eonsolsiated financial
staberments,

The Compary detormunes whether an amangemon is @ bense af costmct incophion by casblisking if the contrast conveys the nght 10 contrl the mse ol
identified property, plamt, or equipment for & porecd of time in exchanpge for consideration.

Right af Usc (RO} Asscts and Loase Liabilitics for operaging feases aro includod in Other assots, Aconsed labilites. and Osher babilitios on the oonsolidated
balance sheet, The ROW Assets represent the right to nse ar enderlying maset For the bease term and |eass liabilitics represeat an oblignison 1o make lesse paymenis
arisimg from the lease. Commitments snder finanoe beases are not significant, snd are inchaded in Property, plant and cquipmicnt, Losns and notes pavablo, and
Long:term deht on the comenlidated balance sheei.

ROL Assexs and Lease Liabilities are recognieed al the kmmlmmtmkhwdnnﬁepnﬁui value ul all mindmuem leass payments aver the kease
ferm. The Company uses iss incressenial homoswing rate based on the indy i ilabl t daie in determining the present valee of bease
payrimTilia. whion Ehe impdic rabe i ool readily detominable, Lese wems may mschide wum A enteml or erminale the lowsc, Thase optiom s s bedad @ (b
lense e when it is rexunnasbly cenmin dur the Compaay will exercise dat option. Opermting bease evpense i recognized on & siragghi:line basis over the bease
v,

Thez Compary has elected the following policy eleciions on sdopison: use of porifolio opprosch on lesses of ssseis under mosier service sgrecmenis, exclusion
of shaost term leases on the bulance sheet, and net separating lease s non-lease compossnts,

For addtiosal disclosurcs see Noss 16w the Consoluaned Financaad Stiements,

2 Reclasification of Certmin Tax Effects from Acoamulaled Other Comprohensive [ncome
muwmw;atmw ﬂxlm foclassly stranded s effects resilling from the Tas Cuts and Job Act esadied {n Decernber *ul?fmmmmhﬂ
other comprobensive income 1o potai i e 1kL‘uﬂpl.n§|hunlnﬂu.lml1umthﬂfylh:mmnzmrﬂmnﬂhu laril amd iherefore this i wall
nst impuct the Company’s lickrted Fingnci

41
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ASL 01K 1 Derivatives and Hedgisg { Topic ASC %15
Thas ujslaic abks the Chvemight Index Swap (015] fale basad on the Sevural Ohemight Fmanchig Raie (SOFR) as an cligible beachnark fiteres mste perinaticd in
the application of bedge sccounting. The guidance was effective for the Company as of the fiscal fourth quarter of 200, due to the provious adepiion of ASL

200 T-12. The impagt of the adoption of this guidance did mos have o manenisl imgact on the Company’s consolidmed Tinancial staserments and relaned disclomnes.
The standard may have an impesct m ke fture = the market for SOFR derivatives develops over time aned if SOFIE is wsed 1o hedge the Compamy’s fimanaial
Imsiriimenis.

Accounting Standards adopted in ihe flscal 3018 with a cemulative effect io the 2018 opening balance of Retained

The Following table sunsmaraecs \Becumilative eflect sdjussments made o the 2018 oponing Balands of rinad camings spon akoption of the sow aicounting
standards mentionod belows

Cumulstive Effect Adjustmeni Incresse

A% i Mkl {Decresselin Hetamed Larnings
ASL 2004-09 - Hevenue from Cessracts with Uustomers 5 1“7
ASL 2006011 - Financial lestruments ikl
ASU 2006-16 - Income Tangs: |rsra-Enity Transfers (43%)
Tuotal 5 12544

Recently lissed Accoanting Standsrds
Fqud .‘u:hﬂlrd as ol Decemiser 19, 21009
: Collshorative A

This urldm elarifics the (stemetion between ASC S0, Collshoranve Arrssgpermos asd ASC 6, Revenue from Contracts with Costomers. The apdate clarifies
that coriain ineesactions boiwom panicipants i a collsboritive amangoment should be accounted for under ASC 606 whom the cosmiorparty is a customor. In

diliglon, the update prozludes an entity from presenting consideration Trom a iFssaction in a collaborative srrsspernent s revenue i the counterpany |+ mal &
cushimer for that ransaction. Thes updale wall be effective for the Company for fscal yvears beginnang afber Decomber 15, 2009, and isterm periods within (hose
fiscal years. ASLI 201818 sheualid be spplicd netroapectively to the date of mitsl spplicacion of ASC i and casly adoption w penmiiad. The adoptcn of this
starsdard will not have 3 material smpact on the Company’s comsolidated Financial sialements

ASL 201613 Finsmeiall Instromonts - Crod it Losses
'Ihll 1.q1du1.n Lnlrndncrs the coment expected credil loss CECL ) masdel, which will require an entity i mu_'r: oredht losses for cerimn financiad instrements and

| wwscts, | g irudde soceivables. Under thes update, on inktial recognition and at each rey g perind, an enticy will he required io reognae: an
allewmance shan reflects the ertity's curmend estimate of credic losses expecied o he inoorred over the life of the fimancial imstiment. This update will be effective
for the Compaxy for flscal years beginming afier December 15, 2009 and interim perinds within those fiscal vears. Earky adogaion is permitted. The sdoption af this
standarid will not kave & material smpact on the Company ‘s comsalidated financial stalomens.

Cash Equivalents
The Company ¢lasaifies all highly Bquid investients with stabed manarities of threo tonghs o keis From date of purchase as cash equivakmis and all bighly liged
mvesaments with stied matmniies of grester than theee menshs from the date of punchase as cwrent markeiabl ites. The Company hes 3 policy of making

rvestimgnis only with commengml mstitutioons that have ol keast an imvestiment geade coodil rating. The Commpany imvests ils cash prisnanily in govermmsnl sccuritiss.
‘and obiigations, corporsie debe securitics, moncy market famds end reverse repunchase sgreements (RREAs).

RRAL are collmermnbized by deposits in the foms of Goversenest Seosnitics and Obligmioas for 2 ameos not les thand02% of heie valie, The Company
ddoes mol record an asset or labality a5 the Company i nod permibied io sell or repledge the associnled collateral. The Company bas & policy $hat the colliberal has
al |exs an A for oquivalent) eredit rating. The Cimpany utilizes a thind party eustodian |o munags the exchange of Teds and ensure that coellateral recenvel s
mamitained at 102% of the vales of the REAs on a daily basis. RRAs with staiod maturitics of grealer than throe months from the datc of porchase s classificd ax
muarketshle secuntics

41
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Investments
Invesimeris classificd as hold o sty Immmﬂltmmmnﬂhﬂ!hﬂplhmhm1Ir!r!mluvmrhmp I.mnm:lm]'h.lu
availahle-for-sale deba sequrities are carmied an estimated falr valug with ssnealized gadns and losses dizel & @ goany b o d e v

imcorne Available-for-sle sonanitics availahle fisr current operations are <kssifiod as curment asacts alherwise, they s clissiliod o long berm fl'[i.lﬂgl:ﬂ'lﬂ'ﬂ
dhetermines the nppropriste classificmtion of is invesiment in debi msd equity securiiies o the time of purchase s re-svahaires such determimation o each halanes
bt date. The Coispany' revicws it inveslimemis for dnpairiteril and adjusts these investments tio Gair valoe hpough cartimgs, &4 regused,

Properiy, Flant and Equipmont and Depreciation

Froperty, plast and equipment ane stated at cos1. The Company wtilizes the stmighs i sl ol dey wmn over dhe esti d usefisl lives of the asseis
Building and building equpment 20 - M yenrs:
Land anid lkeaschold improvements 0 = 1l wenrs
Mlachizery and equipment 2= 13 yeams
Thes Company capiialiscs cetain comp a-.-l'l*u: and devsd custs, included i mahingery and aquipment, when mosrad in connection with
lopi fvininy i fiwr i | e [‘lrﬂ.uh:lni L] Corels ane waed over the et | useful lives of the softwase, which

ey piEg ar 4 ¥
genenally mnge from 3 w0 & years,

Thee Compary rewiews longslived assets o assess recoverbifity using undisoouncd cash flows. When oortain events or changes in opemting or cconamic
condicions ecour, an impairment pisessment may he performed on the reeoverabiliy of e camying valog of tese assers, 1F the ssset [s determined o be impaired,
the loss is mcaswted hased on the differanoe betwoen the asset’s fair value and its carrying vaboe, 18 quoted market prices are ol available, the Company will
estimate ir value using o discourted value of estmated fmure cash fows.

Kesenwe Recoguitbmn
The Coampany recognizes rovenug from product sales when abligatsons under the tenms of a coremet with the customer ase sstisfiod genenlly, ths accurs with the
unmhni'umnﬂ.ul’lhep:h Iumﬂ:ﬂmm['uulpn}‘:]}uhdmmmum I.)'pcul!yhmum }I}m‘}ﬂd.lp.P'm‘rhm for corinin rehates, sales

i s, trads 7 et il L] an d for e varsabl ion and recorded a5 a reduction in slea
T'Pmlnﬁlll]'u-mplmd within Accrucd Ret k and P're rans o the ¢ didaicd bhalance shect.

Prodict discounts gransed arc based on the berms of arangements with direct, indirect and other market participants, as well s market conditi onn, including
wonasdermion of compet#or pricing. Rebales are o d bgran] o I terma, historical experionce, patient cenoomos, trond amalysis and projectod manket

condifions m the varous markets served. A sipnificand portion af the Habil#y relased so rebates i from the sale of the Company's phamagoutical products within
he LS, primarily the Managed Care, Medicare and Medicaid progrems, which amenmad 10870 billion snd 5.8 billisa a3 of Docember 20, 2009 and December
30, 3018, respectively. The Company evalustes maroet conditions fior prodects or groogs of prodoces primarily through the snlysis of wholesler ssd other thind.
party sell-tarousgh and msrcet research dsas, o8 well as imemally gesersted informstion.

Halles nehems ane estimaied and reconded baserd on kasiorical sales and retems informarion. Products that exhibil unusmal sales or retum patiens due toodating,
competaion of other narketing menens are specifically invenigated snd analyred s pa of the sccousting for sakes retam aconials

Sales retwms allowances represend b fescrve foe products thal sy e retmed due 8o expiration, destruction in b ficll, o8 in specific arews, product necall
Thae sales revures reserve i heved on hissorical redum iresds by peodice and by market ns 8 percem) 1o gross sabes. In scgordance wigh (e Company's scoounling
pudicies, the Compasy gensrally Bsues coadit 0o custonsers for netamed goodi. The Company's sales setums resenens st scoounted for in sccordancs with the
UE GAAP guidance for revenus recogaition when right of retam exists, Sales retums reserves are recorded a8 fll sales value. Sales perums in the Consumer and
Fharrracoutical sepments ane alimost evclushvely pol realable, Sales reiuens fie certain franchiues m the Modleal Dievices segment ane typleally recalable bat arc
nod maleral The Company mitequontly exchanges prodects from invenlory for returmed produci=, The sales refums neserve {or the 1otal Conspany has boen
approsimabely |0 of annual net ade ades during the Nscal neponeng years 019, 2015 and 1007

Premustional progrums, such & product lsting alkwanees ard coonerative dmlu;mmmmwﬂ-ﬂmwmnﬂumlﬂd:ﬂu

Contimadng promotional programs inchade coupons and valume-hased sales incentive prog The eond ol oo b Bl on Baninricsl
rodemption expenionoe by pmh‘:l.n.l]nhd "l'ul.'ne-l:ﬂ.bd incemtive pmpuu.‘nbnduﬂlhﬂﬂﬂmrﬂnlumhm For the incemtive poniod ass are reconded
i products are sold. These armng, I 10 be o or ded o o reduction of revense. The Compamy

also cams profi-shane puymenulrn'mq}u mllﬂn‘lﬂnmﬂ hmmm: which are itshaded in
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sales o cusbomiers. For all vears presenbod, profi-abane paymients wend approsimaltely (7% o the total revenues and are Bebaded tn sales 10 istomen.

See Mot | & o the Coesalidsted Finsncial Smiements for further disaggregation of revenus.

Shipping and Handling

Shippang as<d hardling coss incurred wores 1O billion, $1. billion and 5 1.0 billion in 2019, 2018 and 20T, respectively, and arc inchaded i sclling. marketing
il ndmisistrative exy The af revenue recebved for shipping and handlisg is bew than 0,5% of asles 1o customens for 81l perinds presented,
Inventaries

Invenlofies ane stated al B kower of co or nel realisable valhie determimed by the first-ii. first-out method.

Intangible Assets aml Gaoodwill
The muthoritative literare on LS. GAAP requines that goodwill and intangible assets with indefivite lives be nssessed anmually for impainnent. The Company
womplcicd As annual ispainmot 1ot for 2019 @ the Gscal funb quarter. Futune impaiment lests will be perfiemed annually in the fscal Reaarth g uaner, of soonsr
il warmmied. Purchnsed in-process rescarch sed development is aocosmod for as on indefinine Lived inmngile osset oil the enderlying project is complead, an
which poont the ivtaegible seiet will he aceouried for p o delinite lived mmngible aseet, or shandoned, o wheeh point the iniangible et will be wnitlen off or

ially impaired.
per lgnmurlrmulh- have finlie usefsl lives continue 10 he smonizead over thewr wefil Hves, snd are reviewed for impalrment when weersmted by ecosomic
conditions. See Mot 5 for further details on Intangibe Assees and Goodwilll,

Fimancial Imstramomts

A required by LS dadal, all derivative imsanemesits mre recosded on e balance sheet s fuir vnlse, Fair valoe is the cxit price that would be received 1o sell s
szt or patidd o translier @ lability, Fair value is o market-hasal msuroment detomined asing assumplaons thal marked panticipants wouhl uss in priging an asel
or labality. The auik ive lisermiure bdishes & three-level hiemreby to priovitine the ispris ssed i messsnsg fir value, with Level | bavisg ihe highest
privriny s Level 3 having the lowest Chasgpes in the Gair vabae of derivatives ane recorded cach peried In current eamings o oier oomprebensive inoorme,
depending en whether the derivative is designated as pant of & hedige ansaction, and if so, the type of hedge unssction.

Thse Camparry dicuments all relamonships berween hodpod iwems amd dervatives. The overall rsk sunagement stralegy inehudes peasom. for ndenakisg
hedge iremsactions and encrimg into derivatives. The objoctives of shis stmbegy arez {1} minimiiee forcign cemoncy exposure”s impact on the Conspany®s financial
el | 20 protet the Company™s eadh Maw lroim advere movenents m Brdgn swchange fales: (3) endune the appropratenss of (naneil et s
i) manage the enterprise risk evociaed with fisancial instintions. See Mote 6 Tor additional ind hom on Fimancial nis

Froduct Liak
Amhprl:d?mluﬁlity:hjmmmmﬁﬂ,mlntndl:cmdhlii,whmirisrrdnhklh-llh'hiliyhubu-ﬁmedlndlhmmlqﬂtelilhiliql
can e reasanably cxtimatod basod on existing femuaton and actsarially doermised estimsios where applicabie. The aocruals are adjussol periodically @
nddizional information becomes asailshle. The Compasy sconses an sstiimate of the lzpnl defense costs needed 10 defend each matier when those costs ane probable
arml cam be coasonably ctinated. To the extent adverse verdicts have boom rendered against the Company. the Conmipany does mol recond am acomal umtil o loss 5
betermined to be peobable snd can be by estimaicd.

Thse Company has self inssmnce droagh & whellv-owned eaptive imsurasee company, bn sddiies o aceruahs in the seil msumsce progmm, claims thal exoeed
the insuramce coverage are arcrued when losses are probable snd amounis can be reasonshly cstimased.

Fescarch and Developmont

Reseanch aml development expenses are eoperrsd ss incurred In sceordance with ASC 730, Resesrch and Developiment, Lipront and milestone payments made (o
third partics in connoction with ioscarch asd development wlﬁ.ﬂmmnpﬂmﬂln insurmred up b i he poid of regulatony appeoval. Pay e i thrind
pantics subsequent to regulatory approval are eaplulized snd amonized over the remsining wseful llir ol e related preduce. Amounis capitalized for such
payments are included in other intangibiles, nel of accumul sod anortiraton,

Thee Company emers inte gollabomiive anmngemens, typically with other ph jcad o B ] w0 ddevelop sl commercamlies drug
candidites or inkellectual peoporty. Thess armngenseiis typically smvalve o (o more) partaes who ane octive mltlﬂlb- o 1he collaboration and e oupossd e
significant risks and rewands depesdent on the commsercizl success of B activitics. Theso collabonmsons usually involve warious antivities by one or more parties,
imchading resenrch and devolopenent, marketing and selling and disrdwtion. (Hien, these callabarations requise upfromt, maleaong and repalty o prali
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abape payinests, contisgent upon e oocarrend of certain funine events linkied to the suceess of the assel bn development. Amoasts due frem collaborative pansers
relsted s development activities are penemally reflevied os & reduction of research e development expease becaee the performance of commol developmsent

services I8 not cenirnl o the Company®s operations. In geneml, the & staiemenl pre hinit Bt Thesse collabamtions. i as follows;
Samre Type of Callsherarin sratgmnt of Farsisg Froenmation
T'Hrd-rmy sale of product & prodl share payments received Sabes 1 cuslumens
Raoyalomes'mik jpaad 1o collah panner ( post-regulnony approvaly®  Cost of products sold
Roynlties received from collaborative parmer Otheer income {expenas, net
Upfront paymenss & milesiones paid w0 collabom ve panmer {pre=regulatory Resenrch and development expense
approvali
Hescarch amd develop I 1y el labewative paniier R b and deevelug f
I amd develop payments received from collaborative pasteer Reduction of B ch el deveBopmen

*  Milesiones are capiialized as infangible assets and amoriioed 10 cost of proshucis sold over the useful Bife
Forall years presestod, thens was o individil project that represeniad greater than® s of the total snnual consolilsted research and development eypesse.

ke Campany has a number of products and compounds developed n :ﬂll.lhl'nl.lm with strazegic pariners inchiding XARELTOR, co-developed wilk Bayer
HealihCare AG and IMBRUYICA®, developed in callab wnil po-maekeied with 'y yelies LLE, &8 AbbVie company.

Segarmely. the Company hias & sumber af licensing armangemonis. for products and compounds inchalimg DARSALEXY, |soniad fom (ienmab A%

Advertising

Costs pasogisted with adverising ere expersed in b year mgusped and are included in selling, marketing and admenbrnive expenses Advertising expenses
wotldwide, whiach comgpisad iedevshon, radin. prin media snd Tnerset adventiusg, weee 522 billicm, 32,6 billion and 575 bnlkson in 2009, 2008 and 2007,
respectively.

Incame Taxes

Incomic taes are mr\hl hhod mmunm-ﬂ.ﬂ.bhwmlﬂﬂ Tor thee current year and melude the resubls of asy differonce baween LS, GAAF accounting
and tax rop | as dofemed tax asscls or Rabilitics. The Company estimaics defenmed tax asseis and labilisics based om emacted tas regulations amil

poes, Future chanpess in tax bvves o ranes may affeet recondod defiermed e noscts and labilisies in e funsse

Thee Comprarty has unrocogriood tax benefits for smocrtain tas posilions. The Company Tollews LS. GAAT which peoseribes a nocognition sreshold sl
mensurement nriribuse for the finsscial eimement recognition and messurement of & o position ken or expecied 1o be ke in = tnx et Manogement belisves
that changes i thes cstinates woald ot have a materisl elfect on the Compasy's results of apermions, cash flows of Naancial position.

In January 2018, the FASH isused pudence thai allows compamies to elect o8 an secourting policy whether to record the tax effecis of the ghobal intmngible
len-taxed inoms (GILTTH i the period the tam Habil®ty B penerasad (e, “pofod cost ™) of provide Tor defiormed tax asscts and Habilitics related o basis differences
that exist and are cupected o effect the A of GILTI imchasion im flatane years apon reversal {i.e., “defomed method™). |m fiscal 2018, the Company clevied o
accound for GIL T under the deferred method. The de ferred t amounts seconded are based on the evalustion of iemgoenry differesces Bt are expeciod 10 reverse
s GILTL is incurred in future perinds.

Thee Campany has regonded defemed tax labilines on all undisributed esmings prioe i December 51, 2017 from its inermasional subsidianics. The Company
has not provided defemed tanes on the usdistribatod camings sshsagquent 10 January 1, 2008 from eertain micmational mdmnl'mﬂ::nrmnpm
ormaidered 1o be indefiniedy el L The Company imtends 1o confinue b reisvesa these ings in thase | el If dhe Company decides st a
E.trrdﬂrlnrv.'pulnn'r:Ih:xnﬂnmhlh:ﬂ.ﬁ.hfumqmldhnmnmlﬂnFwﬂrnﬂm:ﬁm:mmmlhfmmmmﬂﬂ
ithe o] tmx offfect of this repasmation would be spproximuely 008 hillion mder current enaceed i laws and regulntions s ot cormest oorency exchanpe mies

Soe Note ¥ o 1 Cofsolidalel Fiisnel Sticimeits fof finher mBormstion regardiag income Taves,
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Mt Earnings Per Shiare

Busse carmings per shar is ¢ompiod by dividing nst carmings available to common shanzhokdon by the wesghiod sverage ssnbcr of common shans. cststanding
forthe peniad. Dilused eamings per share peflects the posential dilinion that could ocoor if securilies were exervised or converted mmo commen siock using the
ey Sk methaod

Usg off Extimaies
The preparstion of consolidated fmncial stabemests in conformity with sooomting principles geoerally nocepied in the ULS: noguiines. mana gement b make
estieiaes snd asumptaons that offect b amounts reported. Estimstes ane used when secounting for sabes discounts, rehmes, allowshees and [seebves, prode
Fiabilities, income taves, withbolding tanes, deprocmteon, amortization, employes benefits, contmpencies and intangible mssel and liabifiy vahsations. Actual
resulis may or may not dstfer from those estimates.

The Comparny follows the provisions of LS. GAAF whin recordmg litigation related contingeneies. A liabilny i reeorded when a loss 1s probable and can be
reascmahly estimated. The hest estimate of o loss within a mnge is socmod; however, if so estimaie in the mmge is betier than smy other, the minimum amomi is
aceried

Amnual Clesing [kale

The Company follows the concept of & fiscal vear, which ends an the Susday renrest io the end of the moath of Devember. Normally cach fiscal year consiats off
52 weeks, but every five of six yeans the Tiscal yesr consksts of 33 weeks asad therefone inchudes adiditional shippisg days, s was the case in 2005, and will be ke
cast again im 224

Rrclnssification
Cerinin prior period amounts have heen reclassifbed w oomfem i aurent yess peesesiaion

2. Cash, Cash Equivalents and Corrent Marketabie
5 i

At the end oof the fiscal year 2009 and 201K, cash, cosh equivalents and curment markewhle secuntiss were comprised of

i Dvallars I Millisnis) e

Carrying Cash & Cash Marketable
Amirunt Eprivalests Securifics

Cahi 3 18T 1437 -
Noa-Ll 5, Senaercign Securibsed 1 459 149 I
U & Reverse repurchnse agrecmeni [ ] 6374 —
Uieher Reverse repurcluse apreements ETk i —
Corporits debt securiiaed| 1,313 L) 434
Money market funds L6 2864 —
Tame degunitalih R Tl —_

Suhaneal 5 144919 (ENL ] T4
L8, Grow't Securities i 4,102 Aas 1,007
Corporate debi seourites 206 [ K} pat]

Smbivtal svallable for saleds - 468 RRE] 1,258
“Total cash, cash equivalents and current marketable securities 5 17305 1,062
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iBalbars in Millisas) pLIE]
Currenit

Cpsh & Cash Marketshle

Aain Eigivalents Securitics
Canh b 2619 1619 —
U5, Reverss mpuschaie agneements R ] 3000 —
Other Bevere ropurchuss apreements 143 3 =
Money markat funds 197 397 =
T dhepeons st 1 35 RS =
Suhioeal E PR G553 -
Gt Secorities 3 AT4 A1 1,550
Corparate debt securites 260 ([F} Xin
Sambtotal available for sale? 3 LI 8,154 1,580
Tutal eash, canh equivalents snd current marketable securities 5 18,107 1,580

A1 Hield vy malarily Investsneats sfe fepodtal ar anwsiti aod cost and realized gains or lases are repoariad in camings
421 Availshle for sale debi secamiies mre repored i fiir value with unreslized gaims and losses reporied net of maes n other comprehensive income.
IFasir vabue of governiment securities and obli gations and corporste debt securitses were extimated using quited broker prices snd sigsilficant othes observablo

s,
In 200 % and 2008, the carrying amouns was the ssene as the catimaed Ds vales,

The contractal masurities of the avalable for zile debt securties aiDecember 20, 2009 are as folknes:

| Dol lars: im Millkm) Cpas Hasis Fanr Value

Thae within o year 3 4312 4312
Ihae afier ore year throngh five year a0 LY
Thas afor fivie yoars thrcaph 1o years - —
Tonsl delbw socurities £ 4368 4,308

Thie Camparry invests its exooss cash in both depoxits with major banks throenghout the world und other high.quality money market mstruments. The Conspany
1i L

has a puleey of making ins only with | that hsve m lesal on invesrmest grade credi misng.

A laventories

Al the el af 200% and 2008, inventones wene comprised of!

(Madlars in Millisns) miy InNR

o mstevials and supplies ‘% L (M1E]
Ciosns in process 1.R%2 ]
Fimmshed goaods 071 578
Tots] inventories (1 5 0 8.5

111 S Mg 200 b ihe Consobadaied Financal Statements (or details on asecis held for sle md the related dinestrmes.

47
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4. Peaperty, Plani and Eguipament
Al the gnd of 2009 anad 2008, property, pland aned copsipment ol cost and adcwmmlated deprociation were:

iDiadlars I Millisnsi Bl L i

Land and Land kmprovements 5 HE4 807
Dulbdings and bl diong equiy 10,477 e
Ml hizery and cquipment 26,904 35092
Conatnucison in progress. 1eaT 1A%
Total propesty, plast and oquipment, gross 5 41332 41,851
Less avommuloied doprecistion 254674 816
Total propeaty, plam and oquipment, s 5 17,654 17435

Al See Mg 10 i the Uomsodaiaied Financal Ststements (e details on assets held for sale mod ihe related drvestinres.

The Company capitafizes inlenes expenic i pan of the cost of cossamcton of Deilities and oquipment, Isterest expense capitalised in2 009, 3008 asd 2017 was
&0 million, $86 million and SN millian, respectively.
n i f o ke i of enpiinled interest m201%, 2008 and 2007 was $2.2 bil bon, £2.6 billioe and $2 & billlon, respectivety.
Ufl.t T!ll'ﬂ‘hﬂ'll or other deﬂ'l ﬂfl‘d’h‘.‘l‘l‘l)‘ plamt H'ld ﬁ'.lw‘l’. ihe costs and relaled amounts of socumulaned IL“PHKEIII':‘ oF A & t|l|‘l1|1'llﬂ
from. the sset end pecumlaed depeeciation sccounts, respectively, The difference, il any, beracen the net sesct vadue and the g ds ane ded = &

% Ioinngibbe Asvels nmd Goodwill
A the end of 2009 and 2008, the groas and netl smounts of inlang bl aiset wene

ihslisrs n Mililsns) e I8
Intangibie sesets with defimiee Hyes:
Patents and trademarks — pross £ AT 35 104
Less acommulated amonizstion 13,154 RTRa
Paicmis and tredemarks — net 5 IR ARG 25 41m
Customer relatioeships sl other intangihles - griss 5 22056 1134
Less agmmmlated smonation #4632 L]
Custemner selmionships amd other intangihles — net® % 12504 1011
Intangibie asscly with indefindte lves:
Trademarks 5 {1 6937
PMurchased im-proces resemrch ond development ™ a 6T 2253
Tonal intangitle assets with imdelisie lives 5 11,567 w100
Toasl intangibls aseets — nit £ 47,641 47610
*Tha mnajiwity is comprised of consomer nelationships
A1ikn the fiscal vear MH9, the Company compleicd the sequistion of Auns izl [me, and recorded an m-process h aned develop gible st of £1.9 hillion
Adhimalhy. i the Feal firt quater of 1010, the Compady Aol IPRALDY b chape ol B9 bilkeodi (o et eordainng inlsngible st valis felabed i the
adevellepment pregram of AL-H| T, s invesiigaiesal deug (or the iressment of Respinmony Syneyvtlel Vins (RSY) and humsn metspooimovins PV soguired sith the 2014
of Abios Hiogh s The charge was baed o sbdifional information, mchsdeg cimscal dain, which beomme aveilsbie and lad o the Company's

ddexision s shamdin sy developmen of ALH | A panrtial imgaimeent charge of $2.8 billion was prosousty reoonbd in the fiacal thind quarser 2010 K relaied o dhe
alevelopmend pregram of AL-¥1 T
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ookl ns of December 29, 3019 mnd December 30, 3R, ms sllocated by sepmemi of busimess, was os follows:

(Dasltsrs in Millisas) Consumer Fharinairtical Meienl Deviers Tutal
Gioodwill al Decensber 31, 2017 5 EE7S 9109 11912 31,0
Gonaturill, selmied o nogulisi 168 41 15 40
Goodwill, relwied o dnestinres - - {1,348) 1 11343
Currency iranslation athar am (a7 ) (508}
Gadwill ab Drecermber 30, 2018 5 EAN 9063 12720 0,453
Giotwill, relmed w poquisizions T 7 2 FETT]
Currency translatisalather 133 1 i {04}
Cioodwill at Dhecermber 2%, 2019 5 #7136 9,169 14,734 13630

Ao 1 off 51 8 bl is related il divestiune of the LifcSom b e, Goodwall of $003 billkom b pebaed so e decainme of B Advaioad Senliamoen Products
‘husiness which chosad in 208 %, ani was peading and classified o5 issees held oo sale on the Consslidnal Halance Shest as of December 51, 2ME

The weighted average amsortization porsod For patenits and drademark is 12 years The weightal average amortizati period for Lt and other
Imtamgible gssets s 21 years, The smontization expenss of amartimble assets mnclodal in cost of peoducts sald was$4.3 billiom, $2.4 blﬂlon nrul 530 I'-ﬂh:m heliore
tam, for ke Fiscal yoars ondod Dy ey 29, 20149, Dy her 30, 2018 arad December 30, 2017, respeectively. Intamgible assct wmte-domm are included in Ovher

{inenms:) expense, et

The estimated amortiztion cxpense for approved products, before tax, for the five sscoreding veams is approximabeiy:

ilbllars b par
Pk al pilt A0E 2034
§4.500 4300 4,100 ENTL ] A5

See Mote 20 0 the Corsolidaied Finenciad Ststements fir sdditions details relsed 1o oo guisitions and divestines.

. Fadr Value

AMeasuremenis
The Company uses forwanl foreuga exchange ¢ s o the vaniabilicy of cash flows, primandy relaied o the lorcigm exchenge mie
chaa pes ol Namne lmtercompany peoducts and umd-nu'ly pariharees ul'mml- drn:-mlrmnd it a Farsign curressy. The Campany i ofosd (simency |nlered mass
s B mansge cumency risk primanby relaied o bormmwings, Bosh types of derivatives are designaied ns cash flow bedges.

Additionally, the Cormpany uses inbérea rase swaps as an instrement o manage interest rte ral nedated 1o fved mite bor 1ps. These dermatives as
desigrated as fur vake bedges, The Company uses cross carrency micrest mic swagn and foraand forcign exchasge contmcts designaied ws net investmend hodges.
Addistienally, the Cosnpasy wses foraand oagign exchange consracts i oflset i exposune 1 cemtain foreagn careendy assets amd liahilnles, These Rewand feecign
onchange contracts are nol designated as bedped and therefore, changes inghe fair values af these derivatives are recognined i camings, thereby offectting the
current eamsings @ffect of the relaned foreign curendy assets and lishilies,

Ih-:hmpm:rm nist gnigr min denvative lisascial Esruments for irsding o speculative purposes, or thal contain crodit nisk relaied contingent festures.
The Compiny s credit (C5A) with eortam dernative counterpartics otablishing collatenal throbolds based on respedtive crodit ratings
ani neiting apreements. AinfDnrmhr"'? 1014, the ol amenm of cash oodlateral held by the Company wder the onedit support agreements (CSA) smounsed
o 255 millon set, primanly reiaded o net invesiment hodges. O an oegoing basis, the Company monitars counte-pany crodit miliegs. The Company considers

creds non-performance nisk io be low. because ihe Company primanly enters mio agreements with o ial dnstiiutons that bave of leasd an investment grade
engdst racing. Befer to the table on significant Hnmhlumm!ublllﬂﬂﬂwmdnhmbu:mlmnmlsMn: fior receivables and payables with
these commeereial institusions. As of Deccmbor 29, 30149, the Compamy had g for forward foreign oxchange contrects, and cross

curmency interest e swaps of 5435 bdllion, and 530, 1 hillion respectively, As of December 5, Eﬂlﬁlh.:(w
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hadl notional smounts oulstinding for foowand losel gn exchange conlraets, cfoss SoErency inlenest fale swaps snd inbenod rabe swaps o411 billson $7.5 billlon,
i $0.5 hillion respectively.

All dornafive instrumyets @re recorded on the balance sheot af fair value, Changes m the fair value of donvatives are moorded eech period = owron camings
of other compeehensive imcome, dependmg on whether the demvative i designatod s pet of o hedpe trmsaction, s i s0, the trpe of hedpe tranac hon

Thsz desiggraitiem a8 & cash flow hedge is made o the ontrance date of the derivaiive conract. A1 inception, all derivatves are expectod 1o be highly effective.
Forgagn enchange contmcis desiprabed os cash Mow hedges are socounied for under the forwand metvod snd ol painsbases gssociaind with these conirscns will be
rocogmitzed in the incame statement whn the hedged flem impacts samings. Changes in the fair value of theee derivativis ane rocordod in sccummlated other
comprehensive income until 1ke under! ying tnsaction offects earmings, and an: then roclassificd to camings in the sime account as the bedged mmsacnion.

Gianinis amd boases musociztod with mterest rate swaps and changes in fair value af bedped debt atrbsahle 1o chasges in inbenes) faBes are recerded o ntenmg
oxpense in the period in which they oocur. The effect of which are immaierial for the fiscal yesrs endied December 29, 200% and December M), 2008 Gains and

hﬁhoﬂmmmﬂhdupﬂmehhmm:my I wighin lated wrlher comgmehensive sonse. Thi portuon eauliadal
from effectiveness iestmg is roconded i by iieness {mcome  ex s using the spol meethced. O an onguoing basis, the Company assesses whether cach
alerivative comtinmses o he highly ﬁﬂgﬂlwnnﬁuﬂnﬂ&u@:nrhﬁw irgmms, 17 ond when & devivative is no kager expecied m be highly effective, hedge
acounting is discontinuod.

Thsz Company designates its Euro desaminated notes issucd in May 2006 wiih doe daics rmaging from 2022 t0 2003 as o pet invesoment hedpe of the
{Company’s investments in cortaim of its imemational subsidisres that use the Eura as their farctional corrency m onder to reduce the volstility camsed by changes
im exchange mies.

An nl‘mumhf"ﬂ..tm'ﬂ the balsnce of defierned nel ko on derivatives mchadad i scoumulated otber comprebemsive income was$ 205 million afier-tas, Far

4 i, soe the U dudatzd Statements of Comprehensive Income and Mote 13 The Company expects that suk ially all of the relsted
1 mw feeeign exchange contrscts will be pochisallied inbe camings over the next 12 months s & result af sranssctions thet sre expected b ageur over thay
poriod. The maximum leogth of time over which the Compary is bedyging transaction exposune i 18 montha, evcloding inlorest mie contrch, net imvestment
hadges. The amoont ihisasely realized in carmings may differ as foreign exchange rales chanpe. Realiend gains and keeses s ultimanely determined by actisl
wndhange rates ol maturity of the dervative.
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The Falloaang table is a summary of the activity related to desivatives sind hedipes for the fiseal years endedDocember 29 2019 and Devernber 30, 2018, net of tax:

Corst ool
Producis
i [l am Miltions) Salks Sald
Thc efaats ol fair valac, nel
mrvpwtmeni madd ceab fowr bedpng:

Wimhm (Lows) on ned nvesnesn
hedging relstionship:

L rews currency inferes miv
VR DT

Amangnt, oif gein o (ks
Feoighial W AOCT = -

alm (Loss) on cash flew
hedging relatinnship:
Farward farrign rurkange
manirEcis

Amcnin of gain o {Mosa}

o Lamifoed froms MO i
L 1543 [320h

Sumensnn of gain of (ks
weovgaiend i AGCT (20 [filkih

Cirwns currency ko rale
s cembraci:

Asssiat of gain o {lssh
e lamiifsal e ACCT s
T

Aokl O gaih o {bisab
Foevgrieal m ACKCT S

Farthe fiscal vean ended Docernbser 29, 2009 and Decernbser 33, 2008, the fallowing

i.ine @em in the € snsolidsted Bsbner SBovt im
wiah the hedged liem b incloded

{Dxodbarn o Ml Hionsd
Current Portion of Long-icrm Dbt 5

R&D
Eapseive

(105

Deceniber 29, 1019

Inneresa
{lncama)
Expesie

159

1 5%

415

Carrplay Amiemad of the Hedged Liabilig

Dipmbear 19, 2014
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Decomber 30, 2018
Oiber Cost ol Bmeres ey
[ Incorne Praducts RED {Encome) i Income)
Expense Sales Salil Expeénse  Espemse Enpense
— — — . 55 —
— o o — 56 -
2 47 20 {220 — 14}
1 32y [} (183} - i+l
- - - - 155 -
17
Lt | on the biclated Al St
Euimelaiive Amowsi of Felr Vsl licdging Adjusimoni
Inctudend in e Carrying Amsani of the edged DRabiiiiy
Dopember M1, 2018 Drecomber 2, 201 % Drecomiber M, 00K
404 - i
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The folkrwing tabbs is the &ffect of derivatives not decipnaied as Bedging instramaesi for the fiscall years ended Decensher 20, 2019 anad econher 10, J18:

Lovatien of Gaala g1ow) CisbnyLamas

Hepsguired in Incoms an Becognleed |m
i llars an Millionsi Thriy aiivg: Bncsme sa Derivative
Irrivatfirs ol Dwsignmied s Hedging
Tmslrumrists Dby 29, 019 Deiziniser ¥, 201E
Farrign Exchange Csalracis Chher {income ) exponse RS T 168

The follorwing tabls is the offect of net mvestment bedpes For the fiscal years onded December 29, 1009 and December 300, 2018

aleLoss) Lawtion sl Galn or | Lesa) B lawiled Do dalniLassp Heclassifed From
In Accwmulatod Diber Camprobensise Inomme Accutmutated (W01
Aetumalatind (W] Lsta Rncums Labs Dncoss

Diecwmiser 30, Dheember 29, Diecember M,

i ol b i Ml Deceinber 29, 2009 L] e 208
I IVIGTENT § Egoame | x e

Db 5 (] 118 = =
Cross Cavency inlenest mne
sWaps % A= 130 [nietest {incomic) experse — —

The Company hilds cgaily mveitments with readily desermiradble Tair values snd oguily invesments without readily determinable far valees, The Company
mnsures aquity imvestmens that do not bave rendilly determanshle foir valoes at cost minus impairmenst, i sy, phus or minus changes resalling from shservable
peice changes in erderly irmnaactions for the ideniscal or o simalar investment of ghe s Bsuer.

The Followmng table ia 2 summary of the actively relited o ogmiy smacstments for the fiscal years endeDecemeber 20, 2009 and Doceniber 30, J018:

Drecemmber 10, 2008 Dot 29, 2019
Chuges i Fait Value
Hefloried i Nzl Sadiew! Non Crerreot (her
{Dvollars im Wlillisna Carrying Vilse Nascome 11l Purchases Tiher Casryung Vislus Assets
Luity Invesments with readily
dererminable value i sl 513 14 L14K [HE]
Figaity Invesmments withom readily
deeriimnabie vals 3 1] 34) o T2 iz
Decomber ¥1. 2017 Decemher M1, 200§
Changes in Fair ¥ alue
Reflectd i bt Sahew %on Carrert Oiher
i Ul o Wil b} Camviag Valse Income 114 Parchases Ciher™ Carymip Vohs Assets
Eguity lmvestmests with readily
deternenable value 5 751 247N 7 =11 511
Euguity Investments withonn readily
determemable value -} S0 13 155 681 1]

Al Rggorded in O I Fxpemisg
A0 Ciber imchades smpact ol curnmcy

12
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Far the fiscal yenrs ended Decernher 30, 3019 and Decernber 30, 3003 for equity invesiments witkean readily determinable market values,$ 57 millicn and £54
millson respectively, of the changes bn lali valug refllecsed in ol loonse wore the rowll of impaiments, Theie wend 1 millon and 367 million respectively, of
chmges in B vabee refleciod in met income due to changes i obsorvable prices

Fair vahae i the oxil price that would be received 1o sl an asset o paid So trencfer @ liabiliy, Fair valor & 3 market-based measuremaon! determined isang
assurnprions that narkes participants would use in pricing an ssset or lability. In sccondence with ASC £30, a three-level hiemrchy 1o prioricee the inputs. used in
masurng fair vahes, The kvels within the Biorrchy are described below with Level | Baving the highest prionty and Leved 3 having the kot

The Kair vahst of o dormvative limaecml mstrument (.., Forwand forcym cachange comtracts, rleresl rale contracts) is the agerepation by curnesey of all fubare cash
flovrs discounted 1 its peeseat value af the prevailing madet infenest mites and ssheoquently comverted w0 the LS. Dollsr ot the cument spot foreign exchange mbe.
The Coampany docs ool belacve that far vahies of these dervalng mstrunients masenally differ from the amounts that could be realied upon sefilement of
mafendy, o that the chanpes in fxir value will have a materinl effect on the Company®s resulis of opertions. cagh flows or financial position. The Company st
Tusdids equity investiments which sre clessified as Level | and detn ities which one classifled os Level 2, The Cosmmpasy bolds acquisition neloied comtingeni
liabilities based wpon certain regulaory and commercial events, which are classificd as Level 3, whose values are determined using discounted cash flow
miethadnlogies or similer rechnigues for which the detenmination of fair valoe requires signdficant pelgment or esimmtions.

The followng theee kevels of mpuis ans wed io messure fair value:

Level | Quoted pirkces in aplive markets for idetical ssses and lihilities.
Level 2 — Significant oaher phservable inpute

Livel 3 — Signilkcant uscinervable irpati,

The Coampany s signaficant fimncial assets and lesbslities messurod o B value a3 of the Fiscal yoar endodDecember 19, 2009 and Decombeer 3, 2008 wore us
fellaws:

e s
i Malliars I Millisns) Larvel Lavel 2 Lavel 3 Tatal Total i1
Derivatives designated o5 hedging Instrument s
Assets
Forwant foreign exchange contrcts 5 - 2 - em a
Interes rate contrcts 198 (5] h R 1.1
Tutal —_ ol == il B8l
Linbiliies:
Forward forcign exchange contracts - 426 - 426 545
Intere rate conbracts e8I — 193 - 193 19
Taotal — LIk — 1L R
Derivatives mil desigaated as bedging nst ramenis:
Anapls
Forwanl forcpn codhsings conricts - 3 - a1 12
Liabilities:
Furwanl forcign evchange conracis — 13 - i v
Availabile For Sale Chibir lavestments:
Eguily svestmenta® (NEL - - 1,148 sl
[hebi securites*! 5 = 4.l —_ 4508 8,734
Uhiher |lakifibe
Conpmpent Considenuon’™ ik ] 1ma &L
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Taroves tin Mot Denivative Reconciliation UL
i Chusiiars i Ml

Total Cimoss Assets 5

Credit Support Agroement iCSA)

Total Mot Asaei

Tatal Gross Linbililes

Crodit Support Agrocmons {CSA)
Toal Met Liabilitics 5

Summarized information shiut changes i lishilfies for coatmpent consleration s o fellows

Eoiw
1Dullan @ Wil
Heginning Balanee k1]
Chansges in estimated fair valoe ™ 151
Addstions 1246
Faymons %
Ending Balance LTS

DRIR
ars
(B
&4
652
{836
&
BTt
ik
{156)
i25
{172p
w7

EDINETOOOO
O000000000000000(E05943)
Oooooooa

4230
m

ET2

&7

Iy

T

87
&0
[25)
&0

41 200E aceete and linbikities ane all classified as Level 2 with the exception of equity mvestments of#5 11 million, which are classifiod ns Level | and contimgent

consideration of $197 million, classified as Leves 1,

42 Inchules 1 million and £6 millson of noo-canmon assets fisc the fiscal years ending December 29, 1019 and Thecember 300 MR,

respectively,
A Apcludes §3 million of non-¢urrent labilities for the fiscal years ending Decemiber 30,
s

W Ingludes cross cumency inlenest i saaps and |eteres! rite

s

M Classifled as non-cument odher gsscts.

a8 Classifiod o cash equevalongs and oarenl marketablds
seCuFilies

A1 Mnchales SEA3 ] million (prinarily wiied o Aois Healthy 3397 million and 5600 mallion, ciosiliod s non-cumo olher liabilites as of Docember 29, 2009,

Diecempber 30, 2018 and Decensber 31, 21017 respectively. Includes $B2 million clssificd w corent Habilitiss ss ofDecember 26, 3009,

A8 Armiin s afe roconked prisarily in Research and Developmon!
EXpens.

o Motes 2 and 7 for financial avsces and liahilities held al carmyimg amoum on fhe Consodidated Balanoe Shocl
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7. Borrowings
The components of hing-temm debi ane s follows:
Eiffextive Haie Effeculve Hale

i Beltars in Milllsps) Pk i) pLlL] b
47546 Nl due 3019 { 1B Evro 1. 1096F5 1R Faom 11450 £ - - 1,139 i 5R1
1 X7 5% Notes due 2019 494 1.83
09 Nates duc 20149 - —_ il 1.32
L 125% Notes due 2019 — = Lyl 143
%% Zern Coepon Convertible Subordimated Debertures due
o A1 100 L 3.0
2955 Debenbwres due 2020 49 kAL A28 s
L9504 Motes due 2020 Sod 159 5 158
1459 Naotes due 202 449 167 e 1&T
2 45% Notes due 202 348 248 e 148
L65% Maotes due 2021 999 I.6% R 168
02504 Motes due 2023 (1B Baro 11096741 B Bero 11455

1406 o 26 1,137 @ 26
2.2%% Naoes due M022 99K 231 o 13
6 T3 Debentsres due 2023 PL| 673 150 b3
1378 Notes due 2023 Hi4 KR w3 EN b
20 Noles due M3 B el 4 0%
(L3P Motes due 2024 [750MM Eara 1, 1Y TSOMM Fure
L4 X s n6 E5] M hEE
58P Nates duc 2024 (S00MM GHP | 2987V 500MM GBP
LA ™ Bk i 675 T hI8
B2 Motes due 2025 T 1A% TR 141
245 Notes due 20246 1993 247 1,092 247
2058 Motes due 2027 G oe ot 104
113 Notes: due 2028 (750MM Eomo 1109620 TS0MM Euro
[NE} 2 B3 m L2l M7 om 1.2
THMPG Notes due 2028 1454 241 1,453 9
6. 95% Noles due 2024 297 114 o) T4
4 95% Debenteres due 2083 et 4458 4 408
4 3746 Moles due 2033 (L] 424 S 44
L8P Notes due 2033 (1588 Buna 10096 557 |51 Eum
L4y 1640 i |64 1,693 o |.6%
1.55% Noles due 2036 s 1.5% 988 359
59595 Maoles due M037 H 599 bl 599
125 Moles due 2037 1487 ied 1486 i
SRS Debenbares due 2038 ] 585 96 585
JAHP Motes diie 2038 usl 342 9 142
4.5 Debenbares due 2040 539 4,63 I3 4.63
4 5% Nales due HH 297 A.H0 e 489
4 3P Naotes due MM 493 4,52 4 433
3. MP Naoles due X046 1973 i 1972 i
173 Notes dug NMY trl] A, i 3.7
130P Motes due 2048 742 a2 T4z i
Cher IH — 24 =
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Siibiual ITSR EAL R a0 = 19 i
Lces carmemt purtion 1,10y 1636
Tostal long-term debt 5 A% 17,684

i Welghted avempe eifective
mile

AT Teansheiicn ke w December 39,

e

A Translanos mie @ December 34,
MR

W The pxcess of the fuir value aver e cammying valse of debt wasS 30 bl lice in 2019 wnd 80,3 billion in
MR

Fadr vabee of the lomg-teem debs was estimsited using maiket priges, which werg commoboraied by quetad bioker prices and stgnificas olber olrervable bnputs.

The Compary has scorss o suhstantial sources of fands 91 numerous banks worldwide. InScptomber 2019, the Company socured a mew Msd-day Credi
Facility, Toeal credii available o the Company approxienates 510 hillion, which expires on September 10, 2000, |mierest charged o bomwings under the credit
Line agrocwsnb is basod on dither bisks prencidid by banks, the privne rato, London Dntsrhank OfMered Rates (LIBOR) or cther applacable market fute a8 allowed
under the terms of the agn plus applicable margms, U {ees under the agresments are noi material,

Thevaghout 201, the Company continucd 1o lave scoess e liquidity theough the comenercial paper markel, Short-tomm borremcngs and the currenl portion of
lomg-semn debt amounied b appenximatedy 5 1.2 ballion at the end of 2009, of which 51,1 billics s the cwrent portion of the long-term debt, and the remainder
principally neprescsty local baenowing by sncrsional sulsidises

Theoasghont 200 %, the Conspany coatinued to have aooess 10 liguidity through the commercial paper markel. Shon-erm borrewings and the carrent portion of
lomp-scame deba amnounted o appeoximadely $2.5 bellion at the end of 2005, o widch 2,6 bdllbon ts the cument portion of the loeg foma debe, and the remalnder
principally represoats local borrewing by miemational subsidianies

Appepaic matuntics of long-torm debt abligatsons eommeeneing in 2000 arc:

Mhallars i Milliin
g ezl oy HIFES 4 Alier 2124
LI L LI 1552 1474 19565
H Income

Taxes
The provision for s on ficome consists ol

{Pidtars in Millians) iy pLIL 01T
Currently payable:

L5, mxes 5 11 1,264 12,095
Incernatioeal toxes LT 1434 1872
Tiotal carvemly payahle 4685 1718 13,947
Deferred:

U5, e (LIE1] 1210 e [1.556)
Insernational taes (] 12230 4302
Totsl defemed (2ATE) (L016y 2ADG
Provision for tazes on Income 5 FT] 70 16,373
i) Inchudes $ 14 bl of deferred inx exp Tior the mdey af the deforred method o accoum for GILTL
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A eomparisin of mcoene tax expense o the US. statulory rate of21% in 3009 and 2008 and 35% i 2007, 1o the Company *s ¢ e tive ta mie i as follows:

{[sdtaers i Millisns) 201% 018 T

s, $ 134 3575 4868
Ineernaional 13,788 12424 12508
Earmings befors mues on income: g 1733 17,005 175673
Tax mcs:

118, statwtory rake 21.0% 0 150
Internatiseal operations il 5.9 (%)) (128)
L%, hixes on mdemiathonad tncome 12 L& 1.4 07
Tas benefits on share-based compeisaios f15) 1.5) .1
ANl ity (] 0.3} {ED
TCIA snd retated impacts (3.9} (1.9 733
Effective Rae 127 % 150 924

i 1 Faor il pnionts peeseeriod the Compamy has sebsilianes opomting n Fueno & oo ussdor vanowm. i incemiives. Inomgtional sportions reflects th impec of operames: m jasdicem w0
ul!u.mmmdﬂmuhus.mmﬂhluhwmmlmﬂ-:hnlfuwlblemmbuﬁmlmmunwﬁhlﬁbilll.ummr.m
2017 armerenst shvo inclades ta cuk relsiod b b rovalastion. o deforrod L balcc relsted o the change in the Belpa ¥ty i g the L o by approsirsacty 1%
425 Inchades the impact of the CALT Exx, I#:Flrnp-lmwdhwuﬁhhp—nhhlh—\lmhﬂmlmﬁﬂ-mmhﬂlrh'-l h\-r.'-d:
A1 Reprwsenis mrpaci of sdpstmons i balancs ongmally recernded s part of e 2007 TCIA provisional e charge. Parther imEsmation peencidal babow.
Al Inhisles U8 stmie ared boal sves proviskens iy seoondal as pan LY poyidosal charge which was spprosmaely 4% of e stal elfecone s mis.

The 200 9 naw e decreasenl by 2, 3% compared o the fTecal vear 218 tax etz In sddiion bo the ingpact of Swiss tax reform discassed In meg detall Below, the
prirsary drivers of the net docrcase wone i ollows:

= The Company peonganiecd the ownersbip stscture of cenain wholby-ownd imemalional subsidismies m the frscal Toan quaiter of 2009, which resulted
m & reduction of certam withholding and kecal mxes that it had previously recognized os part of the provisions] Tex Cuts and Fobs Aot [TCIA) tax chanpe
afthe sl yoar 2017 and Kinalieod o the liscal year 2008, Following e completion of thes restreciuning asd approval by the applicabde ksl
authorities, the Company reversed a dofoned tax linbility of 0.6 billion and & relled defermed @x asset of$9.2 billson for U5, forcign tax crodits, fora
et deferred fax benetic of 9464 billion decreasing the annual eflective tax mate by 2 2%, This benelit hes been refected s =TCIA mnd related impacts™ on
the Company’'s effective tax rase reconcilistion.

= The mmpact of the agreemeent in principhes to serile opicsd lrigmion fof4 billion (see Note 21 o the Consdidsed Fi inl Sisternenis) which reduced ihe
US. casnimgs belore taves af an effective s rae of 23.5% o docrcased the Company"s annual aifective taxs rale by approsimaiely2. 1%,
*  InDecensher of fiscal year 2000%, e U S, Treasury ssued final forcign mx credit regalitions, wich resulted in the Compamy nevising the amooast of

foreign ax ¢redits thay were mitkally reconded in the Mseal year 2017 as pam of the proyissonal TCJA wa change. As a resull, the Company reconded an
increased deforred tan as<et related 1o these foreign @y oredits of sppromimately $0.3 billion or 1.7%% to the anneal effective mx rmee. This henefit has been
refleenad & “TCIA and related impacts™ on the Company's effective mx rle reconsillation,

= The Company reassessed its uncernm ta positions relsted so the cament 1RS sadit and iscreased s unrecogrired i benefti by&0.3 ballion lishiliy
wiich increased the annml effective s rate by approsimanely 1.3% (see section on Linrecopnizad Tax Benefiis for addisonal informationk, As these
pesitdons wone related B uncertain g reganding international transfer pricing. this expense has been classified as “Internaliosall Gperations™ oo the
Comgany s effective tnx mee reconilistion. Subsequent bo Decernber 29, 2019, e Compeny received and ageesd to Notees of Froposed Adpustments
(MOPAz) from the TRS. The Company belicves i m adaqealely rosorved for potental expesunes.

= There were seversl one-time tnx impacts that resubied in oo comuloive net 2y benefi o the 2018 annual effective tax mie of 26, These doms meluded
the LilcScan divestiiure, the adustment 10 the 2007 provisional TOIA s charge and 1he scockaation of sortain tax deductions as pan of the 2017 tax
return.

= More mwos i highet tax jurndsctions selative i bowsr o pansdicions as congura o
K.

O Sepriermber 15, 1018 the Swiss Parfament approved the Federal Aot on Tax Refiorm and AHY Financing (TRAF). On May 149, 2009 a public reforendum was
held in Switrerland that approved the fedeml refonm proposals. In dee fiscal thind guasier of 2019, the Swiss Federal Council emacied TRAF which became
affective on January 1, 20200 The Federal transitional provisions

323/426

Oooooooa



EDINETOOOO
O000000000000000(E05943)
Oooooooa

of TRAF allow coinpanbes. ender certain condittons, 1o adjust their tax basis adjussments ba Falr value (e . “sep-ug™) which |s used for rax depreciation and
anioriEmtion purposes resahing in & dedsction over the transitionsl period. The suboeg bt 10 the Commpany”s meset tnn basis willl regire review and
appraowal by ey mithensies

TRAF also provides for puumcsers which enahle the Swiss canions 1o esmblish localized wy mies wwd n:mﬂlhmﬁrumw}ﬂ The new canioml mx parsmeters
inchade finvorable tax benefits for patests and additsona) rescanch and development tax dedustions, The jons of TRAF are aleo expeciod
tio aldow companics e elect cithor 1) tax bass stepeup simmilar io the Poderal transition benefit or X aliemative mmr_rmmn far & period not focooeed § years.

Tha Compsny curren by has apeeations located in vanows Swiss canbons snd cracimsent may ol b unifoem i both the substaniive mabare of the legiskiton and the

ol enactmen.
The Company dod @ pai Eax exg alSikl ballion which increased the effeciinie tax rate for ihe fiscal year 2009 by approcamalelyf6%. This net tax expense
rdldmidnﬂ-!rmmmdmmﬁ:fml]rw!ul'!mnthfnﬁhwmgpmwm
= approaimatcly $0.6 billion b exp k af Swizs deforred tnx avscts and liabilities for the change in the Fedeml ond cantonal

an mmies, wherne ensctment occurmed by L"wmrnﬂaﬂlﬂ' this expense has been reflecied as “International Opemisons” on tke Company's effective
e reoonsiliation,

*=  u 509 hilkion defemed o aoet relsted io the estimated value of 8 Fedeml oy basis siep=up of the Company s Swiss subsidinnies’ assets; this henefi has
Beon reflecied as “Iniemationn] Operations™ on the Company s effcctve ki mic reoonc lnsn.

= appeoximsicly $450 million of LS. delemed tax expense relaiing io the GILTH deferred nx lbality resubiing from e remeassrement of the Swiss
deforred ax asets andd labadivies and e new defemel tax asset for the Federall siep-up. this Benefit has been reflecied as “ULS. e on ineemaional
moceme™ o the Comgany s effective tix mse reconciliation.

In the fiscal foorth quorter of 2009, the Swiss Fedenl Tox Administraiios isased outhoritazive guidance that required the Company 1o decremse the estimated value
of 1 Fedursd dax hadis atep-up by appevcamaely S0U3 bibion froen the detemainstion smuds @ the frscal third quamnee of 2009, Furher stharitative gusdance from
the relevant Swiss tan amthoritics mey be issued in ghe fubang and sdditsosal revisions may be roguired in the fscal pericd that they ane isued

The Compasy bs curmently irg and ap g For apy | for the cloctsve tramsition provioes i several camtons which inchides discusaons with logal
anrthorifics on the application nl'lr-nrhw. Thcf‘uw-[hlmmﬂnimcﬂﬂ:ﬂmpﬁlufﬁcmm provisions based on the best invailable information
for cantoss where ensctment has occurred bt the Cosnpasy bas nol yel received a fiaal tan nling.

As af Decemiser 20, 2009, the one cantom whene the Company maintsins significast opertions has not vet enacted TRAF legislation asd the amounis recordad i
the fiscal year 2009 do not include estimaies for snenacied legislation, On Febeuary 9, 2020 a public referessdum om the legislatihve change was beld in this cantos
and the lepislation was approved by the volers; formal ensctrment is expected in the fiscal first halfof D020, The Compamy bas not yol elected the ansitional
penvvEsion i this canton. However, the met financial benefit is estimated o be between $0.2 bdllion and $0.3 hillion in the fiscal first balf of 2000,

LLS. Tam Cuts and Bobs Act (TCIAR 2018 and 200 Ty

In the flecal year 2007, the Umited Suses enacoad imo lew mew LS. w legrslntion, the TCIA- This baw included peovisions for s comprehensive overhmd of the
oorpombe mome By code, ideluding a reduction of the slatilory conporbe tax rale from 35% o 21%, effective on Jasmry |, J0IR. This kegislation abo climmated
o peduced certain corporte income ta dedsctions as well ss introduced new previsices thet taxed ceriain foresgn income not previcwsly mxed by the Unized
Staies, The TUJA also inchidod a provision for @ ta on all peeviousdy undistribuled carmismgs oF LS. companses kagated in forcigh jerisdict o, Undistbalod
carnings in the form of cash and cash equivalents were wined ar o rate of 13.5% end abl other camings were tased ot o race of8.0%, This mx is payoble over § years
anil will mot scerue intencst, These payencats began i 2005 and will continuc throegh 2025, The remaining balance al the end of the fiscal year 2019 was
approximately $8.2 billion, of which 87.7 billion is classified as noncument and seflected & =Long-Sems tinces payable™ on the Compeny's balance sheet The
balance of duis account i relased to recenvables from tan authoritics ol expectod 10 be received in the mext 12 moniks,

In the fommth quaries of 2000 7, the Comgany recorded o provissanal e gest of spgerosimarelyS 1300 billson widch comalsied prisanly of the following
UmpeoTeTls

« 810, billioa change on previously undistributed foreign camisngs & of December 31,
2017

= @ S5 hilkion deferned o Basiliny for foecign local and withhalding taes, alfsct by a% 1.1 billion deforrod tax aset foe LS. Rancigs tan crodits, foe
mepatriation of subsiantially all those camings
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s i S0A billion ax henetin relating 1o the remeassirement of LS. deferred tax asseis and Hablities and the impaet of the TUIA ém unnecognized ta

Benefiis
= o 500 billon chasge for U8, state and local taves on the repatreibon of these Roreign
CHTINEs
Inlbtl'lml:,u:‘u-ls.m[mmmmniwmmnmlmmmm&g for the impaict of the TCJA. ch‘mpm' necorded met
ad justmenis 10 the sbeove comg of the provisienal charge of approximately $0.2 billon. These revisions were hased e upd imaies and sdditianal
analysis by managemind as well as applying inlorprctative nn-hm.'n 1m.ni b;r the US, Departmeet oF Treasury fo he Cacts and cirourmistances (lial cuistal as of ihe
TLA cnactment date This charge was § ily refated o Fewred tmx liabillities for foreign local and withholding taxes for the remaining balance of

unadistribised forcign cammgs as of Decermber 31, 2017 tal wene got providid Bor i the 200 T provisional change.

Thae TUIA abso includes peovisions for s tax on GILTL GILTD i described as the excess of o U8, shandholde™s total net Roretim income over a dosmed retum on
tangihle sssets, s provided by the TCIAL In the fscal year 2018, the Company clected to treat GILTI a5 a period experse under the deforred mothod and recorded
a defermed mx enst of approximasely 51,4 ballion in the fiscal year 20008 related s Bicis and circumstances that existed on the date of TCLA enaciment. See Mobe |
for uiher information nogarding izovme @xes sccounting palicics,

Durieg J01H, ihe Company reorganisad the ownership siructure of comai (oecign sebsldianies which realied in a redaction of certain forcegn withboliling wes
that it had mgmndnpmnrhmﬁuml‘l'ﬂ# tax charpe in the fourth guarter of 2017. Fallowing the cormpletion of this redmctuning end & s result o
clanlcatsn l;l,- Swtas tax anth g the applacability of withhollesg 1ax 1o repatrsson of ceninin camings, the Company reversed & deferred wa lialbiy
aof §7 5 hillian ancd  relaiod deforrod tax assel oS hidlon for 115, fovign baw eredits, for & met deformod tax bonefis ol 19 billaon, This benefit has boen
refbecied o “TCIA and relared bmpaces™ on the Company's effective my rese reconcillation.

Thez 2008 effective i rie decreased by TT.6% compared o 2017, The 301 7 efective taoc mie was primariiy drives by the approcimmen® 1 3 hillion
peorional tax changs recorded i the Bourth gisarier of 2007 aned the impact of & Belgian dabsory 1ax mabe chenge which bnereasnd the 1017 effocuve mile by 3.4%.
Addfstional drivers of the 2008 annual effective tan wore:

= ehe reduction of the LS, stabstory corposaie tan mie inglisding the effects of tax clectons which reailied tn dhe sceeleration of centaln deductions {nte the

2007 taa retum. The impad of these aocelerated deductions decrsased the annual cfTective tax rale by approximascly 1.7%
+  the impact of the adjusimcats (o the 2007 proviscons] TCIA charge, Bcloding both Stafl Accounting Hadlctin (SAH) 118 sdjustments and e istemal
restrucluring. decreased the ellactive taa rale by approxmalely 159956

= LT tax which incrensed the snnusl effective tas mie by approximately 1 5%, which exchudes the impact of the SAD 1 18 adjustment for the adoption of

the deforrad method fos GILTI

= u benefits received from stock-based compensation durisg fscal 2018 mnd 2007, reduced the effective tax rase byl 5% and 200,

respostived

- |.n1Bt.-I'|'m.u'Iiqmrlu'nflﬂls,me(‘nqm]'mplmdIh!dwuliurruthiESmbui‘rmlSu Mote 20 o the Consodidaied Financial Stmements),

wisich incressed the Company's snmual effective tex muie by approxinutely (L8%

= muore mcome in higher tax jurisdictions relstive o bower tax jurisdictions e compared 1

4]
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Tempomry differences and carryforaands for 2009 and J01% were as follows:

201% Deferend Ta SOIR Dforred Tas

(Diedlars I Milliens) Mgt Liability Mot Lialsiliry
Ermplovee felated oblipation: 5 239 1398

Sleck Based compensation eh B3

Drepreciation & amontisafion 1022 1.TE

No-daductible intangibles (3750) 5. MT)
Insernatioml B&D coplialized for ax 1,18% 1252

Hescrves & Habilaies 14 147

lacomse regorod fof iy purposes. 1,05 1104

Net eperating ks carryformand intermnativnal IR T

Ueslintribused foseign camings TS (1259 L] (2.240)
Cillobal intangible low . taved income [pd 50T {2071)
Mliscellancoss internaticnal Lo {&1) B3 193)
Mfiscellnneses LIS 410 Ak

Toasl defemed income tees ] 11848 {1,087 ) 11405 (11,2713

The Company has wholky-owmed mtomalxnal subsidisnes that have cumuslative net hoesses. The Company believes thal o is more Ekely than not that these
subidiaries will generase fusre txshle income sulficicen 1o utiliee these defemed tny st

The followmng inhle summarires (ke activity relatod 10 sccognined tax bemefils:

(Dvellars i Millisas) R mis m7
Beginiing of year 1 3326 ERL o4l
lIncreases pelabed bo cusres yeas by posifioss 240 M3 32
laereases related to prior pericd . positions Bl 144 FErd
Pecreases relnigd o pricr perind tax pod o (ALY {11371 (1R
Laleneents 1] (400 23
lLapss of smiuse of imiations 1hp 34 1364
End af year 5 1R A%k L

1 20T, ST million of thn doorezsg in rplated b0 the TULS,

The uneegogmiaod wx benelins of 535 hillion o) Decamber 290 009, 17 recognizoed, would afleo ke Cempany™s ganual elfoctve o mie. The Comgany condgis
‘buziness and files tax returms in pemorois countrics and cusmently has fax oodits inprogress with @ oumber of tax suthoritios. With respoct to the United States, the
Internal Revenue Servics {TLS) has complebal s mudit Tor the s years through 2009 and & currently auditing the rao wears 20002002, The Company currently
expocts completon of this audit and sotilement of the relatod tax liabilities in the fscal year 2020, As of the Docember 29, 2009, the Company bas classificd
unrecopnized tay henefits and relsad imerest of approsimasely S00% b lkon as a current lishilitg on the “Aceroad wes on |semme™ liss of the Consoladated
Balaince Sheoot, This is the smount expoctiod 1o be paid over the nex 12 nsomtha wisth respeet 10 the IRS ambi, Subsoguont 10 Docember 29, 2009, the Company
made n paymest for appenximately $006 billion o the LS. Tressury related o the estiimatod 200022002 @y ot lishility in seticipation of the final setlement laer
i Tescal T30, The compledion of this s melil may ressll o addstional al) ks b i Company's pnizod tan bonedil liabilsy,
In oiher major perkadictions where the Compasy condacts business, the vears that remsin open ot sudi go back o the yenr 3006 The Company believes i is
posisibli thal tan aubits may be completed over the nest twelve moaths. by Gixisg authoriics b some jurisdictions omside of he United St Howeve, the
Company is not oble 10 provide a easemably relinble estimase of the timing of amy other futere tax payments relating to unceriain tax positions,

The Company classifies labilities for unrecogmined tx Benefiis and related intenest and penalties as long-temm labilites, excepd s previoasly poted on
amounts related o the corrent United Stales [RS audit. Interest expense and penalties related o
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unrecogniaed tay henefis are classifhad as meome tix expense, The Conspany rocegnised afler i intens expense 08550 million, 553 million and $60 milion in
260, 201 % e 3017, respectively. The wotal mmount of sccrued interest w359 millios and $505 million in 3009 and 3008, respeciively.

. Emploves Relaed
OMhligarines.

At the end of 2009 and 2005, eoployoe rolaicd obligations socorded on e Consolidsted Balince Sheets wone:

i Phllass fin Ml bsiaa) Pk XE

Pension benulils H 553 57
Postrctifenmenl benehls 2197 L83
Posteregpboyment henetits 3,004 23w
Defemed compeasation 33 410
Toasl employee ohligatkons mim 135
Less curmesd bewveflits payable 514 Ao
Employee relnied oblipations — non-curronm 5 10,663 9,951

Prepald emploves relssed obligaions of $551 million ond 3478 million for 3009 and 2008, respectively, are inchuded in Other sssees on dee Consolidated Haliece
Shewtz,

10, Pensioms and Dber Bemedin

Plans
The Comipany sponson vasloa retmemeint s pension plans, iscading defined benefin defined conirbstion aml wimination Indermity plm'-m Cover Most
employees worldwide. The Company also provides post-retirement berefits, primanly healih care, to all eligible U.S. retwred employ their

Mapy micrratkonal amplovees e covered by governinenl-sponconad programs and B cost 8o the Company (s not sigmalicant

Retiremaenst plan benefits for ermployocs hired bofore Jansary 1, 20005 are primandy bascd on the omplowes”s componsation during the lasthree 1o five years
‘e fiwre: petirement and the mumbser of years of service. In 20004, the Conppany annosmecd thent the LS. Diefined Besefic Man was smended to adopt & new henefi
formiuls, effedive for enployoes hined on or afler moary 1, 2005 The benefits are cakoulsted using a mew lin hasend o emmplosee @ cenpemsation over ikal
yeurs of service.

International subsulanes hiove plams under which Tusds are deposiied wum1mmhnmmmmw¢MMMn e |'I'ﬁ.|'rhh.|.

Thez Comparry does not typically fund retiroe health care bonefies in advance, bot may do o at its discretion. The Company also has the right (o modify these
ans in the future

In 2000% and 2018 the Compamy used December 3, 2009 mnd Devomber 3, 2018, respectively, as the mosssrement doie forall LS. and msomationsal
rativem e mnd other Bemefit plies,

et periodic bengfit costs fur the Compary's defined benefit reti plans and other benefit plans For01 9, 301% and 2007 include the follswing
COMpoEenLs]

Hetirement Plans Cither Benchit Plas
i Dielliars i Millisaai 1% MK 7 pO L s M7
Serviee ool 5 (A1) 1243 10680 a4 269 47
laterest gunl | [¥i ] a7 (3] 145 155
Expested revam on plan ssscts 2332 2 2040 (] o} &)
Amomization of prive service cost ferabi) 4 £ F] [E1] E1N] (EL4]
Revognized sctuanial bosses im f.Lrd 2e] 19 133 138
Curinilnsents s sedilemeni I | 17
Met periodic benali cost 5 593 913 | 551 01 S

Arnsanis expocted 80 he recognized in net periodic bemefit com in the coming year for the Compaany's defined benclit retirenrent pless sasd otber post-retiresent
plasis

3]
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(Dhadlars In Millkens)

Amonization of net mmison obligstion ] -
Arnonizsion of nel sctuanal ks LK1
Amunizstion of prior service creds o

Unrecogrized gains and bosses for the LS. pension plans ane amorieed over the average remamning futere service for ench plan. For plins with no acive
emplayees, they are amestiznd cner tha e e exp . The amurtiztion af gains and Josses for the other US, benefir plans i dewermined by using a 109
cormidor of the grestor of thee rark ol value of asscts or the acoumulated postrel ezl pddigation. Tedal unamorieed gains and losses in cxooess of the
Cormdie are amomized over the meemage nemaining faiure serviee,

Prior sorvice costshenefits Tor the U5, pomsion plans 2re amort iood over the avorage sermaining future servioe of plaa participants at (he time of the plan
amendment. Prior service costbemefit for the other U5 beaefit plans is emortized over the averge remaining service to full eligibility age of plas particigants ot
the time of the plan smendment.

The Enllowng ahle represents the welghted-svernpe actuanal swasmprions

Ketirement Flams Crler Hemedin PRans
Woorkiwide Benefii Plans Tuiy P E ] Iy 2mw Imis ¥
Mt Periodic Benefil Cost
fervice cost discouni mee 1ad% 320 1,50 245 EEL) 403
Interest cost discouni mte ERE A0 1ag 425 EE ing
Kmic ol incresss i compensation levels 3 m LR ] 40 4.0 41 4.3
Expecied loag-tenm rme of retum oa plas sassls ESl LR LEE]
Benefit Oidigation
Descount s 291'% i 150 130 a40 I
Mﬂhiwhﬁ Adr% a 199 429 429 430

The Company s discount raies ane detenmined by muuh&nlscuﬂmylrl&ﬁmwwmuhu htgh quality, Jong-term fived income insmests. The resellieg
aliscomm rates are constitent with the duration of plan liabilities. The C ¥ oy in ok g service and interest cowt uses durstion specific spot
rmies abong thai yield cusve 1o the plass’ liakslity cash flows.

Tkn:pmmlmuu[nmwpimanﬂmrqmﬂuh{'mw:r‘:mnfbutmmunu o diverafiod investment portfiolios
ghobally, The i i d invedl nnineg oo | sources, long-1erm hissorical mvermges, notusd renems by et closs snd the
warinis ansel ¢liss alloemions by markel

The follwang tahle displays the assumerd health care cost trond rates. for all individsals:

Health Care Plans 2009 R
Healih core oot mend rate assumed for next year S8 2%
Rate to which the cost trend rase s sssumied to decling fultimate trend) 4300 FEi
Wiear the role reackes the nltimate trend rate 2= ik

A one-pererisge-poim chunge in nssumed health care cost rend mics would kave the following effecr:

(he-Prroemisge- Dher-Prrorabage-
{Ballars In Milllans ) Palni leciranc Falni Brerease
llealth Care Mlans
Total interest and service cost % 1 | (k]
Post-refirement benefid ohligasion -] 2 (246}
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The Followmng tahle scts forth imformaimon related to the berefit obligaton and the Talr value of plan asscts o year-em@019 amd 2014 for the Compasy's defined
bene (it retiremsent plans and other postspefirement plans:

Hetirensemi Flans Chibser Hemefit any
i Mallars I Millisns) Y IR e 2R
Change in Benelil Obbigation
Projectad beoefii obligation — beginning of year 3 31,670 33221 4,453 4.5R2
Senvice oosl 1163 1.283 4 265
Ingcrest oost 1 90 RS 14
Plan participant conteibations 61 b = =
Amcediments — 2 = =
Actmarial [aiin lossss 5078 (2,326 562 (1L
avestinges & acquisiions {278) (293 - -
Curtilliacnts, setibermnis & postnesineng {1720 (213 - —
Beostits pakd Fom plan svsed (1555 (1018 431y 1343
et el exchage rales px) {528) b 7
Projecaad benelin obligation — cmd af vear 5 A7.188 AeTo 2,07k +A4k0
Change in Plan Assets
Man mssete ot fuir vahoe — heginning ol vesr L1 AR 25 1Ry ). 1 |
Acnaal return on plin auets BAES (1,200) L] —
Camgany conivibad i L 1,140 147 ),
Plan panicipam coniribstinns a1 L - -
Seilemenn (LT (134 = =
ivestinaes & acquistions 274) (7 - —
Benefits paid from plan sssed (1555 AR 14313 {353
[Edfect ol exchenpe rmes 2 {475) — —
Man et mt Ty valse — end of vesr % LB | 16 EIR 115 (L0
Tunied satus — end of year 3 14 FET) [ {4,561} (43041
Amounis Recegnized in the Compans’s Balamoe Sheel conslst of
il Tollowing:
Noa-curment asssts i i3 473 - —_
Current liahilnics [T E]] (A4 ] P37 {350
Soa-current lishilizies (5.42%) (%220 4464 (4,019
Tinal recaognized in the consodidaed balinge shost — eoll of vear 3 14957} (4,RE2) 14,961} |4, 200}
Amnunis Recepnived in Accamulsted Other Camprehensive
Ineome comsisd of the Fsllowing:
Nt actunrial loss i LE i ] LR g | B85 1283
Prine servies cost (enedinh (1] r {75 (L
Ureeongnized met transition obligaion — — - —
Total befonw tax elfosts k) EXI7 R12% 1, &1 1157
Actumulated Benefit Obligations — end of year 3 A4 24,831

*Im 2019, the Company offered a volluntary lump-ssm payment option for certain eligihle fommer employees who ane sesied participants of the U.S, Cualified
efingd Henefit Pension Plam, The distribugion of the lemp-sums wos compleszd by the end of fiscal 2009, The amoumnt distributed in 3019 wes approccimazly
5514 miillien

5]
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Retireaseiil Plais Oahied Benefi Plans
i Dhelliars in Millisns) e bl FLIL ME
Amioainis Recspnieed in Set Perlodie Benefi Cosl and Oiher
Camprebomsive lnceme
Nt periodic benaflt cost 5 593 5] 551 S
Mt nctuarial {gain) ko 104 1,153 S5l LUITH
Arnortization of net actuanal keis 31 {551 11299 1123)
Prior serwice cost (oredigy — 2 - -
Amnortization of prior senvice foost) oredit (L] (i)} il £l
Effect of exchange mics ] (LLET] | {3§
Tenal lossd income) recognized m other comprehensive income. before
b L3 202 Rl 453 {20}
Total recognized in net peniodic benefit cost and other comprehensive
i 3 (] 1,133 (A 19%

The Compasy plans o continue 10 fund i U S, Quadified Plans s comply with the Pension Proscerson Aet of 7006, Inermatsonal Mass are fssdad in seconfance

-.mh Incal reguiarions. Aditional I‘hl.'l'ﬂLOlul’!,' Dmlnb..lmmu'ndc whmqhm‘ltdurqm:pnmzmrlﬂllhlmgdum ohligaticns of the plans. For comain plans,

Tundasg b not 3 o Bundi i I henedie Consequenily, the Company has several pension plass that are not fusded
Inll.'il?.'lhcfmm contributed $48% million and 5419 million o its U5, -ﬂ intermational pension plans, respectively.

The fiollrwmng table displays ihe fended staus of the Company's ULS. Chalified & Nan-Chaalafsed pensson plans and méemational funded and undfunded pension
plans ab [ecember 31, 2019 and Devember 11, M1, respeetively:

L%, Plans Indernatianal Fless
Clualified Plany B Clualifiod Pluny Fumaded Many Unfunded Flass

i Madlars in Millisns) 201% 2K e 2R ol MR e i
Man Assets g 21308 17,728 - - 10803 2093 - -
Projected Benedit Obdigation 12034 18 e 2544 217 1132 LOA&T aTR ETES
Acoumulsted Benefit Obligation 19,831 16851 2.11% 1,703 11,080 9510 430 e
ver {Under) Fanded Status
Projecazd Benefin Obligation £ 1636) (L] (2,544} [2,178) (1,320 (1.374) 1478) 1415)
Accumulated Benefit Obligstion 1,567 74 (2,1 15) [1,705) 30 [Ein] {4304 [ERL]]

Plains with scoumulaial beneli obligations i excess of plan assels bave s Laied benedia bl projecicd benefit ol igation and plae asscts of

F4.3 bilion, $5.2 beltion and $0.9 hillios, respectively, af the ond al2019, and 57,5 billion, $8.8 hillion #nd 54,3 billien, respectively. ol e end of 2015

Tha Ballesang table displays the prajoected fitsre benefie paymests From s Company s retiensent and other benefil plans:

{Daaliars in Mitlisns} 2030 0 L] 3 0 05301
Projected fiture beaelil payments

Retiromant plans i 1,126 1172 1,234 1323 1,359 5
Other benefil plans 5 437 sl £ 4% A 2356

The folioamg iahle displays the propected futsre minimum comtributions (o the wnflonded eetirement plans. These nmousts do mot inglude sy discretionary
<contribations thas the Compamy may elect bo maoke in he fdure.

iDasdiars in ARilliss) 2020 01 2011 o] 024 82018
Projected futere contributioss 1 (1] a7 13 11a [ e
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Ench pension plan & overseen by o local comnmiriee or board thai & responsible for the overll admini won e | af the peasion plans. In det ing
[ peliics, pres and poaks, cach comimiiiee of kaand considers fscions meluding. Jocal pensaon mules and regulations; kocal s regul
avmlahility of investment vohicles {separabe nocoseits, commingled accounts, insmnnee funds, cte.); fundes] stahe af the plams; etio of actives 10 retirees: dumtion
of abdlies; s other nelevan Gcions inchuding: diversificanon, |guidicy of Tocal markzts and lgquiday of base cusrency, A aagonity of the Company s pemsion
Funds are apen b now enbmnts and ane expocted B0 he an-going plass. Permitted investments are primanly Biquid and'or listed, with [itile rebissce on dligeid and
noo-eaditional invesiments such as hedpe funds,

The Campany s retirerrsnt plan asset allocation s the: ond 02019 and 2018 and tanger allocations. S 2000 are as llaws:

eweent of Targel
Plan Assets Alscation
2w R Hilg
Waorkdnide Retlrement Plans
Exguity securiies Ti% Ti% [
Drcht scurities I rd I
Tonal plan sssets. 100%% T4 [TEEH

Dieterminatisn of Fair Value of Flan Asieis
The Plam has an blished semd well-& d for d aning fhir values. Fair value ks based upon geoted market pnees, whene svailshle, 1T Bsied
prioes of gquades are nof avallable, fair value 6 bassd upon madeds thal primarily use, a8 mputs, markci-hased or independeat]ly sourcod markel parameters,
inchading yield cunves, intercst rates, volabilites, equity or debt prices, ford gn exchange rstes and crodit curves

Whilke the Plan believis its vakiation methods sne appropmats and consistont with ather matket participants. the use of dilfenent mathodoegics or assumptions
tio determine the fair velue of conain financial instruments coald result in a difforent estimaie of fair value o the reporting dmc.

Valuation Hierarchy
The suthoritative Hicrabare establishes a three-kevel hierarchy 1o prioritiae the inputs used in measuring fair value. The krvels within the hiorarchy are deseribed in
the tabliz below with Level | having the highest priority and Level 3 having the kowest
T Mes Assel Value INAY) I based on Bhe vales of e underlyieg asscts owned by 1he fand, mams its labiliies, and then divided by te member of shares
outstanding.
A financinl instrament®s categorization within she valmtion hierechy is based upos the lowest level of inpot tha is significsnt o the fair value messarement
Fodbowing is a descrypion of the valuation nsethodologies wsed (or the investmesis mseasured at falr value.

*  Shorr-term frevcenmpal fowads — Cash and quosed shom-sems nsmmsenes are valued a8 the ¢losing peice of the amount held en deposin by the cuszndian
Bank. Ovher imvestmonis are throsgh invesiment vehicles valued wing ghe NAY provided by the administmbor of the fuml The MAY is a quoted price in o
skt that is not setive and elsssifiod mx Level ¥

*  Cienernmend and ogeney secnriien — A limited nember of these imvestmes are vabued o dhe closing price repomed on the major markes on which ke
individual secumibies are imded. Where queted prices sre maalshle in an sctive market, the imvestimenis are classified within Level | of the valuabon
Blerarchy. If quoted marked prices are ol available for the specifle secariny, then Fudr vallses are essimaied by using pricing mesdels, quoted peices off
securities with similar charscteristics or discounied canh fows, When quoled market prces for @ securily are st svailable in an active markel, they ane
classafbed as Level 2,

= Dol instreoments — A limbted nussber of these inveitments sre valugd o the closieg prace reporned oa the mapor masket on which the Individual secuntics
are tradeil. Whore quoted prices @y available m an active markal, the imvestmoents ane clossilicd as Level 1. 17 gquoied marfd preses ane ned availabic for
the specific secunty, hen feir values ane estimated by using pricing models, quoted prices of securities with similar chamactenistics or discountad cash
horws amed e cbissiliod d Letvel 2 Lovel 3 dehil sintriment ane prcod hased on tinisharvahle inputs.

= Equity seewviney — Equity securities are valued of the clising price reponiod on the nsjor market on which the imdividual securitees are traded.
Substantislly all equiiy secenties mre clysified within Leved 1 of the valustion hierirchy.

= Cumminglal flod — These investiment velighes ane valued uaing the MAY provided by the fund sdmmistmior, Asseis in the Level 2 calegory have a

3]
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*  Femwrence ponfteets — The insiruments are issued by imsursnsee companics, The fair value is based on negotiated vale and the underlying invesimeats
Bzl in separate accoun portfotios as well as considering the credil worthimess ol the issuer. The underlying investments are gonernment. assci-backsd
anid fined imcome securiies In geneml, insurance comracis ane elasified as Level ¥ wx ihere ane no gooizsd prices sor other obsermble inpess for pricing.

+ Chber asen — Diber ssets se represested primarily by limited parmershipa, These sveament vehiches ane valued using the NAV provided by the fund
adlrministraor. Oiber asscts that are exchange listed and sctively tesded are chassified as Level 1, while mactively traded assets are classified as Level 2

The Enllomang tahle scis Forth e Retierment Plans’ investments messoral af Geir valoe as of December 31, 2009 and Deocmber 31, 101K

Crmeard I'rives Significam
in Aotbve Trher Significani
Markrts for (Bhsrrvahie Umsbngrahlr lovestmsnes Momurod
Iileniiad Assety LT Inpaiye ol Ml Asarl Valee
iLavel 1) Lavel 2y {havel 5§ Vsl At
iDvadlrs b Milliaaa) o1 R w1 K Pl 101K 1019 MK 019 101K
Short-term investment funds nw 1 403 > - —_ — —_ 324 L]
Ciorvernimeil and agency
securises ERE 3505 &, 140 1508
Dbt instruments - - JA52 L 105 - - - - JA52 3,105
Eguity securises 12483 1298 F 4 - — — — I3RS [ lind
Containgled fumby = - 3338 20 18l 133 T.580 s2010 (IR TAHIR
Insssmnee contradts — - o - 1 193 —— e 19 193
(eher assets — — 9 1 — — 473 3l 482 334
Investmenis ai Talr valoe £ k602 11420 11146 W57 L] Alh 53 sE0Y AL 8RR

A5} The sctivaty for the Level 1 masts i not signiflcani forall yesrs peesessad

The Company’s Osher Benefit Plans are unfunded exceps for U5, commingled fends | Level 2 of$54 million and $72 million and U5, shorm-term imvesament
funds (Level 2)of $31 million and 5108 million of December 31, 2009 2ad Devenrher 3, 2018, respectively.

Thsz fair valee of Jolmson & Rohnson Comeson Seock directly bedd in plan nesets wne 084 million {3, 1% of fotal worldwide plas sssoo) ot Decernber 51,
2009 and $276 million (3.3% of ol workdwide plan assets) ot December 31, 2005

Il Savings

TFlan
The Company has voleary WI:H ﬂ'l'lu‘l plars designed o ml'llﬁ‘ the eaisting retirement peograms covenng @ligible emplovess. The Company maiches &
perceninge of ench | coasistent with the 5 of the plan for which hebe is eligible. Toial Company maiching comtributions io the
plans were 5235 mllhm.i.+‘ rl-llnn wnd $214 millioa in 2009, 20 18 amd 2007, respectively,
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12, Capital and Treasury Stock

Chamges an ireasery stock were:
Treasury Kiock

| Ay b Mlees Excopt Tressury Siork Shares in Thissssds ) Shares Ammyn|
Halssce o Jpmery 1, 317 41331 § 38
Employes compensstion mnd shock option plans [25 505} 1056y
Repumchase of common @odk 40,404 6358
Malanie af December 31, 2007 437.01% 1554
Employes compensation and stock eption plass 22081} (30l
Ragmmchase ol comman dock 42,41 5 RAR
Dzlamce m December 31, 2(M 5 457,318 3462
Eenployee compenastion and stock aption plews M5y {XE00y
Repunchase of comman sanck H9HT0 T4
Balssee st December 3, 2010 4R7134 8 IRAIT

Apgregae shares of commmos viock wased were approxcimaelyd, |19 28 M) shares st the end of 200%, 301E and 3617,

Cash dividends paid were §3.7% per share in2019, compared with dividends of $5.34 per share in 201X, and 53,32 per share in 2017,

O Dot 17, 2008, the Compay ansonid that s Boand of Dhrectors apgeovad a share repainchase program, authorizing the Company 10 purchase ap
tio §5.0 hilllion of the Company’s shares of common stock. This share reparchase progmm was completed as of September 2%, 1059

O Ohetotser 13, 2005, the Company annousced iBat s Hoand of Dirccbors appeovied & shane pepuaichase program. authereisg the Company % il up b
£104 ballivm of the Company's shares of common siock. Thas share ropurchase progrm was comgpleted as of July 2, 2007,

I} Accumulated Other Comprohensive Incoms (Loss)
Components af other comprehensive inconse [ lossh consast of tbe folknwing:

Tetal
Gaind Arvumelaiod
Fafclgn {Lowap Om (Hhier
Currency LialLoss) (in Employes Beneli Dherlvmiives & Comprebensive
[{LE TR T [T 1 ransinilsn Secmrihes Plans Hhedges imcome | Lea)
Jamaary |, 2007 3 (00470 411 {5580y (385) (R
Met 3007 changes 1,40 (174 {1700 333 1,703
December 31, 2017 {1351y i (150 LU [LEAL
Cumlative adj o rexai ing 23y m (X312
el IR changes (I.S'l:!l -— {8} (263 (1 791)
Decenmher 30, 018 (e 0] — (LA B 1195) {15232
el 1019 changes () = {733} {100) ]
Devember 29, 2019 1 (%,705) (63491 295) (15891}

A1 Per the adoption of ASL 23016-411 - Fisancial Instumenis

Atmcwnts in socamubaied siber comprobersive income are presentel net of the relabad g mmpa. Farcign curmnmey Imhlnnnﬂa@wﬂ fowr oo lavos

where @ relames to permaneni investments in international ssbsidiaries. For ndditional details on compres see the Consolidaced Stmemenis of
Comprehensive [ndome.
Dietalls om reclassiil ot o A dstend Onher Comprehensive msome:

Gaimi| Loes ) On Secanities - neclassifications released 1o Chber {income ) ex pense, met.

Employee Benefit Flans - reclassificacions arg imcleded in net penodic benedin cos, See Nose 10 for addigional detalls

Gaimi Lows) On Derivatives & Hedges - roclassifications o eamings ane recorded in the same socosst as the hodged tunsaction. Sec MNose & for sdditional
demils,

&7
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14, Inverational Cirresey

Transkatbon
For irapslation of s subsidisries operating in non-L15. Dallar currescies, the Company has determined tha the bocal currencies of s intemational subsdiliarics are
the funetiosal currons ies exocpt those im kighly mlationary coonemics, which are defingd as those which have hisd compownd currulitive rates of mPlasion of
106 e o during the pust theee yesns o where 2 substsstial porsan of its eash Nows are st In the boeal currency, For the magonty of e Company's
subwitliaries the local caroncy is the functional curneoey.

In o diilming i inoriad subsadi sk shest y effacts ae ded a5 0 P af |l ivibiar commprebsenaive o This
oquity scoominl imcludos the roauks of iramslaling comain balasce sho asscts @ liabilnizs ol curnent exchasge raies and soie scounts af historsal rates, excepl
for thowe locoted in highly inflationany economies, {Argentina and Vemeruelap. The oanslation of falanee sheet aocowmts For highly inflationary ecomsomics are
refiectod in the operating resulis,

A rollforward of the changes during 2019, 3018 snd 2017 for foreige cumency nslation adjustments is incloded in Mote 13,

Mol currency (rassactbon gains and loses included i Other (incomeh expense wend losses ofS267 million. $I65 million and 52 16 million in 2019, 2018 and
2007, respectively.

1% Earnings Per

Share
The Follewmng is o recongiliation of basic not carnings per share 1o dified net camings per share for tha fiscal yoars codedlocember 20, 2009, December 30, 2018
i December 31, 2007

il N Eom Everpt Pod Share A mossig piilL] 1113 AT

Haic net camings per share 5 72 570 [T
Averaps shares vutstasding — basis 26450 14815 26010
Patential shancs guercisable under stk opon plins 1303 1350 138.7
Lews: shancs repurs hases] under incasury stock metheos] 19783 92,5} (RT3}
Convertible debt sharcs 0.7 nr 09
Ad i uge shares ling — dliluted pEG 29287 2433
Diluted nel camings por share 5 163 R 047

The dilued net camings per skhare caloulation incladed the dilutive effoct of convertibe debe shat is offsct by the relased reduction m interest exposse ofi ] million
nfter=tax for 3019, 2008 and 2017,

The dshuted nex ithgs ped slare galul i 2009 excluded an nsdgnifices number of shares relaied 1o stock options, 25 the sxeighss price of thess
options was greater than the svempe market vabse of the Company s sinck. The dilaied net eamings per share calculation for 20008 and 2007 included all shares
relaed b stogk ppaions, s e exercisg price of all oplisns wes less than e avesnge markst vales of tee Company’s stock,

16 Leawe Commidmoniy
The Campany primanly has operating beases for ipace, vebneles, mashu facluriig equapment snd data proceising equipment. Leases have romadnbng lease terms
ranging from | vear o 34 vears, some of which could include options to extend the leases when they are rensonably cemain.

The opernng lease costs were approximmety 3307 mallion, $552 million and 3372 millson in 200%, 205 and 200 T, respeoively. Cash padd for ameoams imcbuded
I the measurement of bease Halbitles Im 2019 were $303 imillion. Comntitments under finance bessed are nol significass, Dther suppl | Enfodwation relatad 1o
these leasrs are s follows:

The Weighted Avernge Remainimg Lease Term and dscount rate
Uperating loass S8 yan
Wiighted Average Discount st %
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Maturity of Lease Liahilities related 1o Operating Lease
Thee approximate manimam rental paymosts regained smder operating leeses that have mitial or rermaining non-tancelablde kease forms in excess of onc yoar at
December 29, 2009 arc:

il el i | Oiperanding Lrases
035 FTE;
0zl 254
E i 197
2023 141
224] [
Adfber 20024 2
Toeal lease paymenis 1,084
Less: Unkeresi I
Present Valus of e Habilitielf§ Qs
Supplennial infmraton. o Semparlive peneils
Asal Decersber 30, 201E, priot o the adoplaon of ASU 200600, the aps Tutuirs remtal quired undér operating leases that have

Inital v remeining pon-cancelable bease termm i evcess of vee year were
iDallass, i Millasas

2019 atn LM LY LAl Affer 2023 Total
1o

il3allars 1 Milliam)

Nun-purrent cperating bense righl-nfase aoels ] LR

Current operating bease lahilnies 69

Nonecumrent Operating leass lisbil tics o
Tedal operafing |ewe habulitics 5 L

17, Commuon Stock, 5peck Option Flany and Steck Cempensation

Agreements
AL Drecermber 240, 2009, the Connpamy’ had 2 stock -hesed compensaton plans. The shares oatslanding are for contrscts under the Company's 2005 Lomg-Term
Incentive Plan and the 1002 Long-Term Incontive Plan. The 2008 Long-Term Incentive Plan expired Apnl 26, 200 2. All ophors amd restncied shares granted
subieguent 10 that date were under the 2012 Long-Term Incentive Plan, Unider the 2012 Long-Tenm lscentive Plan, the Company may bssue up 1o 630 million
skares of common stock, plus any shares cancebed, expired. forfeibed. or not isased from thee 2005 Long-Term Incentive Mlan subsequent 1o April 26, 2L Shares
available for funare grasis under the 2002 Long-Term Incenive Plan weng 313 million a2 the end of 200,

Thee compeenantion cost that has beea charged agninet income for these plams wasS977 million, 8978 milkion and §962 mellion for 2009, 200 % and 2007,
respectively, The total lu,mmh:ncfﬂ recogmized im the i incoms stalement for share- hased ¢ompensation oosts was 3 22T mallsoa, 5 192 million ond 8275 nillion
for D019, 2018 and 2017, resy ely, The 1ol pni e i cowl wisSH2S pillion, SAT million and ST08 mmillion for 2019, 2010 and 2017,

tively, The weighted ptnndh'lhlsn:munbenmgm.zrd was |71 years, 1.73 vears and |7 years for 3019, M6 8, and 2017, respectively. Share-
hﬁdmmﬁmlm;mmﬂluﬂupﬂnﬂrmwﬂwm Iessignifican im all periods.

Thee Comparny seitles ensployee bene fit oquity issances with seasury shares. Treasary shares are neplenished throughout the year for the samber of shares

s b settle emphoves boncfis cquity fnmeccs
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Stsck Optlons
Bk qﬁminp‘im 1 years Tt the dai of e and vest vver servie peinods thal cag ey vl o4 weais. All options aic gratited o ihe avitape of the
high and Jow prices of the Conpany’s Commaon Seock on the New Y ork Siock Exchange on the date of grasi.

Thee fair valog of cach option awand wirs cxlimated on the date of gramt using the Black-Scholes option valuntion model Bl wses the assumptions noted in the
following table. For 2019, 20018 and 2017 grants, expecied volatility represents a blended mie of 10-yeor weekly hstorical averll volmility raie. and a 5-wock
averape imglied volatility eate hased om ar-the-money irded Johnsen & Jobsson optons with a e of I vears. For all prans, bisoneal dats is usal o desermiine
the expocied e of the option. The risk-free rate was basod on the ULS. Treasury yicld curve in offect ot e tme of grand

The mverage fair value of options granted was® 1760, 51 7.98 and S13.38, in 2019, 2018 and 2007, respectively. The air vithae was cxlimated Based of the neighted
AYETOEE aoum pinns of:

1019 2018 017
Risk-frev rate 2.56% 17T% 125%
Expectod volatility P6.2T% 1577% 15,
Expected lifk (in years) 74 18 0
Expected dividead yiekl LE 7% 150

A wemmary of aptios sctiviry under the Plan as odfllecember 2%, 30149, December 30, 201H and Decemmher 31, 2017, and chusges dunng the years ending on those
alantis i presentied belw:

Aggregaie
Intrinsls
Welghbed Value
iWhares ba Thauands) Chidstanding Shares Average Exercise Frice {lkalirs bn ALllians )
Shares al January |, 2017 113455 § BLl6 LM
Options granted 19,287 1567
Options exercied (1E575) T0.ET
Options canceled forfeited (2401} HEAp
Shares at Decensher 31, 2007 111,306 o048 3480
Chpaions granied 170135 129.51
Uprions excrcieed 62IR) LT
Chpaions canceled forfined (2,541) 129
Shares al Decensber 50, J01% 109,652 ag.29 12014
Chptiona granied 19,745 13194
Uptiona gxencieed 114,785) K243
Cptions eance bed orfated [2075) 12%.11
Shares al December 20, 2019 11637 & lasal 5 AATH

The total mirinwic viloe of options exorcised wnsSB0T million. 1,028 million and 51 060 pallson im 200%, 2008 and 2007, respeetively.

The followmpg lable summasiecs siack options oabEamlimg amd cxcciablo alDocember 2%, 200%

Shares s The i Dwistanding Excreisabile
Average Exercle Average Exercive

Exereise Prior Range DOplinns Average Ll Price iptinay Frice
S38.05-560.0°0 T2 13 $61.71 142 6371
5715459044 13837 EX SR2.08 23,837 SE208
S100.06-8 101 55 20,588 16 Sl0Lo? 29,063 Sl01.0%
SHISA7-5120.51 JLEL T8 Sirx 2] 511076
SIML94-5141 06 18,652 ol S04 ] 154

T1Ls3T L] LIl LR 6, 761 SHEHE
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i fverage contraciual ife emainng = vean

Sieck options outstanding at December 30, 20018 and December 11, 20017 weng 109,652 and an svarage e of6.2 years and 111,306 and s average hifk of
.3 vears, respectively. Siock opions exercisable st December 30, 3018 and December 31, 2017 were 84,862 8l an average price of $52005 and 32,821 atan
average price of $TA61, repeatively,

Restriciod Share Units and Perfermance Share Units

The Company grangs restricted share units which vest over servier periods that ramge fromb months 103 vears. The Company also grants perfommance shane unsts,
whazh are pald in shares of Jobnson & lohnsoa Commaon Sk afler the end of o three-year performance period, Whether any performmnee share units vest, and
the amaount that does vest, is ed o the completion of sorvice penods that m'ngr:l'mmbmmﬂuhl m—dﬂmtmnMLm'ﬂ'lI}mympnnnd.nﬂhnr

equally-welghted goals thet dircedy slign with o help drive loig-term toeal shaseholder retar: I salies, sonal carmings per share, and
relstive lotal duscholder retwm. The number of shares actually commed at the ool of the Ihrm-smrpurmd will v-_r.hmd.uiyun sctual performanse, fromil®s o
20875 of the inrget nmber of performance share units greened In e fown guarier of 3017, the Comp madified the resimoted share eniis gt were soheduled

10 vest between January 1, 2008 and Manch 15, 2008, This medificatson guamniged nnmmmnwnwm belivw the market value of the il expegted
payout amount, for all swards expected o vest during this period. The amoust that was commétied was not maberial 1o the Company s overal] financial position.

A sammary af the restricied abane wmils and perfommance shamne units sctivity ander the Plans as ofkscember 29, 2019 s presontod below:

Ditstamiling Restescted Oistanding Perlarmante
(Shares bn Thouands) Share Unlis Share Unles
Shares al Decernher 30, 1018 18,460 1AM
Cirntiiosd 5THY LFo
lssmed 16261 1596)
Cascebedd Torizined sbmsiod {119} {254)
Shares al Decemher 29, 2019 L0, TH8 1M

The mverage fair valug of the restmciod shane snits graniod wasS 12131, 511967 and 5107 62 in 200 %, 2015 and 200 T, respectively, using the faar market valus s
the date of grunt. The fair value of restncied share emits was discommied for dvidends, which are eot paid on the resiricied share units during the vesting peniod.
Thae Bt vahst of restricsod shan unifs issved was S5559 million, $613.7 million and $596.5 million im 2009, 2008 and 2017, espectively.

1 weighted overage fasr valee of the perfi ce share umis g | s | 26T, 5 1 2084 and S 1 14.13 m 3014, 2018 and 214 7, caloulsied using the
weighted avempe fair marke value for cach of the throe somponant goals al the date of grane,

Thee Eair vaboes for the sales and camings per sbare goals of ench performance shane wmit wene estumaied on the daie of gmnt esing the far market vabo: of the
skares ot the tiese ol the award diseouned fior dividends, whach are mot paid on the perforemance share uniss during the vesting period. The fer vabes for the relative
tiotal sharehodder resurn poal of each porformance share unil was estimated on the date of grant usang the Monte Carlo valmtion model. The fair velue of
perfmance share units (ssised was $109,] millios, $128.8 million ssd $132.8 million s 3009, 2018 ssd 3017, respectively,
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Habes (o Cwstansrs e Change
pUIL i T ML ITRL] "W 1T

362 22 440 {14.20% {60}
1311 1436 LA6T (LR i1}
1,675 1,858 1916 19.9) o
2302 2403 2335 {04} 29
.20 1.9TR | BA% 1.2 &l
4,503 4,353 4200 4x 43
621 h37 Bl6 25) 34
6 L1E a% {13y 0
1,528 1,555 1531 {17} 16
2010 1,850 1,716 LT T8
2484 2484 2410 (200 il
4434 4,334 4,126 23 in
12 I3 12 5.5 &3
74 1,K3& s (] inl
L 1,045 1060 (] iy
441 43 437 2 03y
1} 1} 342 15 1M1
&T1 675 el (L1 134y
5830 5761 55648 4 15
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PFHARMACEUTICAL

Imemunslogy
Us; 9,641 2078 BETI &3 23
Imdcmational 409 407 337 65 200
Woaldwide 13050 13,100 12244 63 T2
BEMICADE®
(155 3079 3664 4,525 (16.3) (1900
LS. Exports o4 A6 563 (L FR ] (226}
Imdernaticnal 1,007 1226 122y (17.5) oy
Woarldwide A 80 526 6315 i17.5} 1157}
SIMEPON] CSIMPON ARIAS
L& 1,159 1051 Q5d 12 102
Imdematicnal 1029 1033 M oAy 17.5
Wioathdhnule 2,13% 24084 1,833 50 157
STELARA®
(1} 4348 3464 2,767 253 254
Imtermaticnal 2mE 1687 1.244 104 ELE ]
Winkhiule [ 5150 4001 14 ]
JHEMEFYA®"
[BR1 The 451 ] HE N
Imternaticnal 48 m 1 o -,
Wondhwide 12 44 LE] RS, .
OIHER PMMLUSULOGY,
Lis =
Imtematicamal Iy I 2 45 (54.5)
Wintidwide ] 1] 23 a4 [34.5)

Infectbons Diseases
us 1,397 1378 1,338 152 L3
Imiematinal B 14924 1,756 [R5 T3
Warbdwide 3413 3304 ERELS i3 44
EDURANT® [ eilpivicees
L& 5 b1} b 1am oo
Imdermuticnal B2 iR (] EA | 155
Woakdwide =6l L0 T4 56 143
EREZISTA® [

EREZCTAKS / BEFOLSTA"

SYMTL A
s 1422 1,169 1,109 2.6 54
Imdernativmal i Tk T (12.3) k4
Wonbdhwide 210 1955 1,821 L] T4
(NTHER INFECTIOUS [MIEASES
s 126 151 191 (16,5} [20.9)
Imtematinnal 315 RE 4k 175§ (10.7§
Wontidwide &l 533 6l 1173) (13.9)
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Neurnaciende
Us B 1T 2474 2050 134 {210y
Imtematicnal Yane 350 3356 Q27 44
Wonldwide 6,328 077 5086 4.1 15
COMCERTA® | blegheipheniilate
LS 3 229 %4 L7 [EIET]
|stematicnal 461 4% 407 L 1]
Wonldwide 4 63 791 49 {162}
INVEGA SUSTENNA® {EFLEIN® [INYEGA

IBESZAS  THEVICTA®
s 2,109 1,791 1,500 7.6 126
|mtemnaticnal 1,234 1137 L) 17 TRl
Wonldwide 3,350 1518 509 137 140
EBPERDAL COMETAS
s 14 L1E] 1641 LYy {12.5)
Imdernaticmal 174 421 HE 111.4) 52
Wontldhuade BER 77 w05 {RT) [LET]
us e 254 196 14 1.3}
Imtornatmal 1340 1510 1,525 LT (1]
Wonthhwbde 1,614 1749 1,821 7.7 (4.0

Onzolemy
LS5 4,209 4311 3048 {7 3E
Imtematiznal 6,300 5513 £, [ 6. s
Wonldwide 1092 7544 T.258 HA 356
“a EEB |§I
LS 1,567 1203 [ M3 a6l
Imtematizenal 1,450 L.r] 158 T30 E
W tw ke 2,08 2028 1,242 8.0 63,00
IMBRUVICA®
LS. 1,555 (P 41 kA 342
Imtemulional 1,850 450 1,052 4w 414
Wonidtw ke 1411 2518 1,893 304 LLEG
VELCADE®
TES = = - = "—
Imtemnuticnal Re]| (M1 1,114 (3.7 =]
Wombdwide &L 116 1,114 2.7 n:
LATGA" ubirmemoe Kele
LS. X0 LT 1228 [54.5) 442
|mtematicanal 1,983 1,727 1,297 15,00 352
Wonidwide 15 J4z8 1508 21} 306
s, a7 22 (EX] 610 2
|mtematiconal an in2 159 24 LR
Wonldwide ™ 590 A 50 1710

T4
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Palmaaary Hypertension
(i 5.4 (22 ] 1,650 ™ 2 L
Imtematicnal s Lo rl 3 L8 B4
Woarldhwide 2523 2,573 1,327 L2 LR
OFSUMIT*
s Thd T ] X L
Imtematicnal 562 515 151 oo .
Woarldwide 1327 1215 573 92 L
IHACLEER® ! bosentam
(154 13 268 (L1} 15110 65
Imtemalicnal i [} 278 242 124.3) 149
Woarldwide LN SEh 401 (27.5) 355
LPTRANVE®
L5 T4 L] 238 143 =
Imtermaticnal e L B hx4 *
Wonlchidide 89 BA3 61 b ] *
OTHER
s T HS kY] {1137 574
Imternaticnal A2 e H [Eh ] Ba2
Wondhwide 138 1440 ] (4 L
Cardiovaseular | Metabalium | Other
us 1714 4,179 4,744 (127 %)
Imternaticnal LALH 1,537 1443 {3.1) 04
Wonfidwide 1092 LR 11 82N (WL e} 75
SABELTU®
LS PRTE} 2477 P (B fa) 109y
Imternaticnal — = - - =
Wostldwide 233 2477 2 0 ({1 A0y
INADEANA® [INYIEAMET*
us 16 i el (240 124.7)
Imternaticnal 199 17 167 7.3 I%
Wonthdwide T4 KRl L (165 120.7)
EROCHRIT* | EFREX*
(159 505 a74 675 [25.11 ('R ]]
Imtermaticnal 285 314 87 [ b 57
Wombdwide 750 QRE T (2L L&
OTHER
(159 350 417 615 (LA} 1333}
Imtcmaticnal 974 1,053 LK i {7.6) 24)
Wombdtuide 1353 | 470 L.TH {R.0) 1137
TORUAL PHARMACELUTHOAL
(L5 % 23874 23.2Eh 2LATH 15 a4
Imtematicnal 18324 17484 14752 S0 (LRI
Wnbdwde 4L1% 4,734 6156 im 124
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MEDICAL DEVICES
Disbetes Care
us = m 612 . {304
Imdemnational 68 1,43 o iN6A )
Wnldwide 1y 1,615 o 1375}
Diagnestics
LFS. —_ - - - -
Imtemnatisnal - - 1 - L
Woarkdwide - - 1 - L
Inierventisnal Solutiomns
(LE% 1243 1283 15148 125 I8
Imdemational 1,554 1263 1,148 14 tR.7
Woarkdwide 1007 o L2206 133 152
Uirisapasdics
LiS. 510 S0 L] nT &3
Imtematinnal 1820 3l 1n%4 2.3 4
Wonbdwide LRI BERS A058 0.5 [LE]
i1
LES. Ah3 L2 7 16 L7
IEematinnal 3 T &7 [LLET} 1%
Wintbwide 1438 1LAIE 1594 14 L7
BANLLS:
1E. 339 L Lt 241 39
Imiemational g .| AT o 1%
Wonldwide 1480 1,502 1,523 (L] HE!]
LHALMA
us 1652 1599 1,576 i3 I3
|mviernatisnal 1064 1. 1wy 1,04k 29 ix
Winldwide 20 2549 2616 L8 32
SEISE A OTHER
us 1915 1930 2,083 (5] 6.0}
|iernatissal 1286 1356 1 AT2 [ER] [}
Workduide 3201 3266 3,525 (20 73
Sargery
(15 LEIR 4,125 4,085 7a I
Imternatisnal 5673 5,77 54N {LE) 55
Wonrldwide 2.501 2901 0,550 (.0 i ]
ey
(158 1637 1657 1,620 (LI} 13
Imternatisnal LASE .35 AR 4% LE
Wonldwide 4095 EELIF 756 13 65
ENERAL
1 1,762 1,751 1728 L I3
Imtesnatival Al 1} 2 Ky b el (k3] 1h
Wonldhwide 4480 4557 4,403 [ il
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SEECIALTY

L5, 430 ne ™ 40,14 2.7

Imternaticanal a7 B25 [ 120.5) ik

Worldwide 926 1z 1,540 (BRI} ol
Vision

(L5 | Fes | 1,777 1,575 () 128

Imtematisnal 2R LY TARR 2.0 115

Woaldhwide dhld + 553 4063 L& 121

(K] fh [M'[ 1 .5“.5 L] tu.!

s [ 1237 1,122 54 mn2

Imtematiznal 2 OKR 1068 1914 L.l 7.0

Woathdhwide 32 12 3436 7 ER

SURGICAL

(LF4 4% 540 453 4} 192

Imternalissal 742 Tl 574 14 29

Wil ke 1232 1251 1427 1.6 218
TOTAL MECAL DEVICES

us 13384 13,837 [kd 50 | (R} o

Imternaticnal 1381 14,847 13,764 {41 18

Wonrbdwide 25903 6,944 M6 592 {3.8) I35
WORLDWIDE

L5 42M7 41,584 %63 5 1

Imtomational KL 0687 36567 7 85

Wonrldwide £ B2.059 K581 T A kb &7
*Percemmpe greaier than 160% or sot messing fl

Inceme Before Tax Identiflable Assets
iDadlirs i illisns) e TikiH o 10T Hin mis
Consusmer b 2onl 1330 154 3 FLEAE] FLE Pp)
Mharmaceiical EEATY 12 408 11,01 16,33 ARl
Medical Devices 1.6 4387 3357 49462 46054
Toatal FE 163 |9 2R5 LR 1323702 138767
Lizsx: Expomee nol allocsiod fo segmaents ! B35 e ] 1316
Creneral mqu.m':' T5156 24,187
Worldwide total 3 17328 17,009 17,670 § 157920 152,954
Additions ts Froperty, Ikeprecintion and
Phsnt & Eguipment Amartization

[ beliuis in Millisis) ELTT s T RUTE WK mi
Consamer 5 128 L 485 3 &8 (i B74
Pharmaceulical 50 |, o2 236 2900 3502 2416
Miedical Devies 1902 1,843 1 368 1014 2103 21200
Segments woinl 3,150 3,393 2,047 bt [0 3 Mt
General comaorate 308 m Fotd i dits e
Worldwide total 5 3495 3678 ER T ] T 6319 ETH
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Sl b Cusinmers Long-Lived Assets 50
i Ballars in Millisns) e mls T b 1h 8 IR
Umited Seates 5 41007 41 k84 WES & 41.52% T
Eirope LB Ay 15753 17.126 4B.0IS 51433
Western Hemisphene excludiog LS. Lo 113 hlMl 1842 752
Asia-Pacific, Afia 15353 14,831 13420 5480 2,733
Segmens woial A2.0549 EL3EL Te LS sl .04
Ciencml componse [EiT5 [
Cther pon bong-lived auseis 38T R
Worlduide totsl 3 2059 &1 ,.581 TEASD & 157.T18 151,954
See Mote | for o description of the segments in which he Company opermes.
Expart sales are not significant. In 2%, the Company wtilored three wholesalers distributing products for allihnee seg thait repr

1506, 12.0% and 1107 of the total conselidsted revemues, In 2018, the Company had three wholgsalers disuibuting prodocts r‘-r-rqthhr#wirr-:uudm
wminﬂnhmmnwly Hmf; 1100 anil 11.0°% af dh sotal comsoledanal revemcs. I 2007, the Campasy had twa wholesalens disrdwaing prodacts o all
thial rep pproovimately 14,056 and 180% of the sl consolidased revenes.

A Arvmn s pod sllocased 10 segments inclode imerest {income) ex pense amd generel componmie {income)
expeiise,

i gieneral comparate iechades cashy, cah cgwmvalonts snd meirkesable
souritics

A1 The Consurmer sepment inchedes a gain of$40.3 billion related 0 the Company’s previously held equity investment m DR CELABD. litggation experse off4
Bl a3 restructuring change of 40,1 hillion, The Fharmacaaical sepmen includes latigatson copenme o154, 3 billion mchading $4.0 billson related 1o the
agrocmsnl in prineiphs b settle opicsd litigation (soe Note 21 1o the Consolidatod Financial $atemints For additionnl infonmation rogarding the apioid
Itagation), sn msprogess research and dey clopment expense of S009 billion rebated fo the Alios asset, o nesearch ond development expense oS08 billom for
an upfront paynsent related 1o argomo, an rcalized gaim on socantios of S006 bdllion, Actelon sequasitson relafed costs a'50.2 billlion aml & ressrecturing
charge of 5611 hilbon. The Medical eveces segmeni nchudes o gain of $2.0 ballion from the i of the ASP busa o mestruciuning relsicd charge of
A1 A hilllim, Etigatism euperss of 50,4 billion and Aurs Health acquisition related costs of $001 bilkon,

H The Consumer sopment inchadis a gain of 50,3 billion from the divestiluee of NIZORAL® and Higgation cxpons of $03 allon, The Pharmaccutical segment
inchudes am in-process reseanch and development charpe of S 1.1 billios relsted i the Alios and X0 ssets mnd the comespondsg XO1 comtingent lishility
reversal ol $0.2 Inillion, Aeselion sequisithon relared costs 07503 bllion, wnreslized loss om sceuritics of$0.2 billion snd & gain o §0.2 billson from ihe
divesditure of certam noo-stricgic Plarmaceutical prodects. The Medical Devioes scpment imchades net litrgation experse of $1.7 billion, a restructurieg
elated gharge of $006 bellice, AMO scquisition related conts of 3000 bullaon and a gaim of S1.5 ballicn from the divestisare of the LifeSican busingss.

M The Ph ical inludes $0.5 billion for Actelion sequisitson sad integration related costs, an in-process hand devel of
304 lllion and In:gnua- capenng of S0 Bdlion. The Medical Doviees sopment includies Btigation expense of 51, | bllion. 4 restructuning  related :hupt of
41K hiklion, an asset imgabmmest 50,2 billion primandy related bo the insulin punsp business and (0| billios for AMO scguisition relssed eosts, The Medical
Drevices segment meludes o gain of $0.7 billion Froen the divestiuee of Codmsan Neurssurgery. The Consumer scgmen incbdes o gaim oS5 billion from
the divestinare of COMIEED®,

W Loag-lived sssets include property, plant and equiy et for 2010, and 201 8 of 17658 and § 17,035, respectively. and intangible assets and goodwill, net
e 204 i 2018 of $ELIED and STH064, respetively.
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1%, Selected Qiarterly Finameial Dats nnsuidived)
Sedecied unmudined quanery financial daea for the years240 19 snd 2018 are summmanzed helosws

1y DI

Rt b Nl s Ko Bt ks Bladaf m?.““' {.:::::1‘ m.?.-n' Q:mr::* u:‘l:r" mhll::'" :rll:r::ﬂ l:lnr::‘
Segment sales o customens

Consismer S 1 EETT] 340 3867 1,504 350 3415 3450
Pharmacenticnl 1244 1529 | ETT 10, 54% 9544 10,354 10,5 AL 8]
Medical Devices f4% B AR 6, XRY LS 6,787 6,972 5557 Gl
Total eales 20021 2562 20,719 20,747 20008 MR 20,348 20351
Girvas pralis 13,406 13,622 13,862 13,603 13,095 13903 13,759 13,433
Earnings bedore provasice fof lixes on

incame 443 T 1047 4200 L® L] 4,571 4421 L
Nel canmngs. 3,148 5607 1.753 4010 4,507 3,954 15 3042
i ned carmings per sharg 5 (1] FA AT .52 L&k 147 L47 [HEY
Diluted pet camings per shure § 13 108 066 1.50 LD 145 144 L12

AN The fiest quarier of 2019 includes o gsin of$40.3 killion afier-iax ($0.3 hillion beforedns) relmied 1o the Company’s previously beld equty investmeni im DR
CELABL, an in-process research ssd develapment cupesse of 703 million afier-tax (3590 million Before-tan) related w the AHos assel, a lnigaticn expense
of ST millson after-tax (5423 mallion before -t an unrealized gain on securities of § 125 millson afier-tax {5 158 mallion before-tan . 0 restrecsanmg related
charge of 575 millicn afler-tax (590 i llian befone-tanh, and acquisaion relatoad costs of S60 million afler-tax (307 nallion hefore-wax)

W The second quaner of 2008 mcludes 3 gan ol 15 Billon sfier-tax (52,0 ballucm before-tmx ) From the divestiiure of the ASP business, a [#igaison expense of
5342 million afier-tas {54H million before-tax). an smrcalizod gaim on soourigios o5 11T mallion after-tas (8 143 millon boloec-tax ), a restne tarimg relatod
charge of 51 16 million sfterda (%142 million before-ta) and peguisition related costs of 530 million afier-ax (555 million before-gx

A1 Thee thrd quarter of 2009 imchsdes a btigation expense of $.3,080 million afier-tax (84,000 million before-tnx) relsted (o $he agreemaent in principle o setile
opioid Eitigation, a restructuring related charge of |06 million after-tas (31 28 million before-tan), scquisition related costs ol SR million afier-gax (8 107
million beforestax), a £391 millaon benefit afterdan from the impact of tax legistation, snd an ponealseed oss on securities o871 million sferas (359
million befong-tax),

A Tl South genter of 2009 ngludes & hugation capense of%25 | million afier-ms 5204 wmillon before-tax ), am waical izl gabn on seomitics of 5277 jsillion
after-tax | $350 millson before-tax b, o restructonng related change of $214 million after-tae (5251 mallion beforestaxh, o8 E84 mullion benefit afier-tax from dee
impact of tax legislation, esd scquishion related costs of $K2 millson sfter-m (890 million before-mx)

A The fiest guanter of 2008 includes an Acselion scgmisition relased cont ofS92 million after-tux (596 million before-oux) and o restructiring relmed charge of
SH1 mlhoa afler-ta (5 D07 indllion before-2a),

W The wetond quarner of 2008 inchdes 3 hisgation expense of 3609 millben alter-tan (8703 mallion hefore-tax) and o nestructensg relaked charge ofS 152 million
ofterstax | $17T6 million belore-m.

M Thee hrd quasier of 3018 imchades an in-process research ond development expense of883% million afier<ax (81, 126 million before-ta ) relmied o the Alios
anid XOH asets and the cormesponding X0 1 continpent labiliy reversal of $ 184 million afler and before 1ax, o nestrecturiag related charge of$162 millaon
iftor-tax | 5190 million before-taxh and a 5265 million benefit aflor-tax from the impact of s kgislation.

A8 The fourth guarier of 2008 includes a litigation cxpense of% 1,113 milkon after-tax {51 288 million before-tax ), a restructuring relaied charge of S 190 million
afler-tasn | $22T millon before-tach amd 0 $137 nillicn bemefit afier-ma from the bmpact of s legislaien,

ki)
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0, Aeipilsitiang and

iHvesthtmres
Cerinin busdnesses were serpuared Bor S5 K billion in cash snd $1.4 billson of Habibies soumed daring 2009, These sequisinons were sceounied for using the
ariagainitivn 1netbod anal, scoondingly. iesults of opomtioos have boen inluded in the linancial statememis from their respective dales of soquisitan

Thee 2009 acquisitions primanily scluded DR, C1LABO, 8 lapanese company focwsed on the marketmg, development and dsaribution of 3 broad pange ol
dlermicasimelic, mnndsl:m-: prud'nrl! .Mm&.liu]lh,l:r lmﬂb‘hﬂmdmknhwﬂ, mitiglly focused in heg cancer, with an
FOA-clesred platform v used in beonch beres and Tars B dical LL w biring in the
developrent of a povel ﬂ'uglkhwq technolegy e — urmdlmimhﬂqm mcmuym:mwmumrmmml, Ine.. a
prinately beld company, with savigation softwane to improve surgical ouicomes in hip replacement.

The exniess of prchase prige over the citimated Exir valos of angitke assets acquired amounted 10558 bilkion and has been assignod s ienifiable imasgibie
msseis, with amy residua] recorded 1o goodwill.

Ui January |7, 3019, e Company acquired DI CLLABCY o Japaneis company Tecused om the marketng, development and distnbuation af & broad ranie of
dermocosmetic, cosmetic and skincare products for o ot parchase price of approsimately ¥250 billion, which squates to approssmutelly 821 balliva, using the
excaange rete of 108 OH Japenese Yen io esch U5, Dollar on January 16, 2009, ke acgaisison was compleied through o series of tnnsections thai mchaded an all-
wash tender offor bo scquire the publicly held sharcs not alecady beld by the Company for 5,90 per shane, The Company previeusty hold a 20%% ewmership in DR
CLLARCY, A of June 1019, the Company became the legal ommer of DR, CELABC with the completion of the tender offer procedare in Japan. The acgained
company was then delisted from the Tokye Stock Exchange. Additionally, i the fiscal first quarier of 2009, the Compamy rocogmized a pre-las gain rocorded i
ket { income ) expense, nel, of spprowimaiely $0.3 hillion rchmcllnﬂ'h; ﬂm'q-y‘: previomsly held equity invesiment in DR, CELAR

Thee Company treased this ransaction aa a busin ton and lsslubed it i the © 'y The allvcation of the parchase price inchibal n the
mentrﬂvldblhrw:llﬂd“hmdmteltn dimate off dirnis Tnﬂld:lpﬂhdﬂ.npe hfﬂmﬂnbn'“:‘ 2041 %, the fair vaboee of the
was all ily o anmatizable mtangibls —— SI.!- hllm.;wdh Al Bk 1.2 bl lan aisd Nabilinies of $0.4 billion sbyect w sy sulbsoquent

valuation mfjusimnents within thee measurement perad. The sdjustrments made since the dale of scguisition wene 0.1 hillion o intangible sseets, aoorued babilites,
e femend s oo income snd progery. plent end aguipment sith (b offeel 10 goodaill, The amonizable inmagle et were comprised of brandtraudemanks s
customer relationabips with a welghted average life of 153 years The goedwill is privarily attributable i synenpes expoctod 1o arise from the business acyuasition
mhm::pwmwhmtkﬂxmm

C April 1, 2009 the Comyp et the acquistion of Auris Healihy, Ing, for approammately$3.4 billion, net of casb acquired. Addinonal contmgent

payments of @ to 52,55 billicm, in Ihcwl.: may be payabic mpon renching cernin predetomiined milestones. Auris Heabth was @ privately beld developer of
robotic kechnobogies, initially foeused in bung sanoer, with mmmmrmmymmmmwm and herapeutic procedunes. The
Company ircabed this tmnsaction os o busimsess combination and included it m the Medical Devices sepment. The fair value of e scquisstion wis allocsted
prisnarity i amortizahle and non-sman ssbds entangible assets, primardy IPR&D For $3.0 ballics, pmdmll i S 20 billon, markectablc n-.-i.n'ihn arsn '.I:I:rllﬂm
and [mbalities assumed of § 15 ballion, which includes the it value of the . el paymenis ioned shave, subjedt io any subseg
within the mcasuremeet peniod. As of Deocember 29, 2009 there were no valumtion adjssiments. The fair value of the contingem consideration was S1.1 billion. A
probahility of sucoew faclor moging from 55% o 95% was usad in the fair value clcolation 1o reflect mherent regulatory and commereml sk of the contingent
payments amd IPR& D The discoamt rate applied was appeosimately 1P, The goodwill is primanly sribumble o synengies expeotod io anise from the busisess
acgpaisition and is nol expecied to be deductible for s porposes.

O Drecerphber 20, 2019, the Compasy snsounced the agreement to acquae Verily's siake in Verb Surgical Inc. The trmsacison chised in the fiscal fiest quarier
af 2000 and Verh Susgical In, is now a subsidisry of Jahnsos & lohnson,

Ui December 30, iﬁl'ﬂ ulhaqumth'ﬂ.le fiescml wiear el the Conspany complewed the soquisition of all rghts o the investgational oompossd bomekomsh,
whach kas muliple d I indigatioas, abong wuhmt-nmplwmlmn XHastech Ing, for o purchsss peice of S008 ballion. XHintech nuay be eligible 1o
receive ﬂmMMupmdmmplu[nﬁlln ializakion suihorizati "I'Ilrl:'u.n-nlm.udl be acoounicd for as o business combimaison asd

Bisdend i 1he "W

Dharisg 201K certain basinesses wore sogiiinod Sor 0.9 billion in cash and (1 billion of Habilities sssumed during 2018, Mqum“mm
for usingg the acquisition method and, sceordingly, resalis of operations have been mcluded in the financisd fromm eheeir res € danes of noguinitl

Thee 2008 acquisitions primarily mstluded: Zarboc's, Inc., o privascly held company (hat & a laader in I'I.'I'Il.l.l"lﬂl!fmﬂ comsmmer bealilcarc mﬂl Benc¥ir
Biophanm, Inc, {BameVi), jmlyhiu.hmphnmacmd ponyany specislizing in the development of oacoly ith anid Onbotaxy, & privaely-
tweld developer of sofl ware-enabled surpery wchnolopics, imehuding o differeatined robotic-sssisial surgery soletion. The Lt-nmy ailsiv segquinid the asaits af
Medacal Enterprises Distribation LLT, a privasely held healthcare techmalogy firm focused on surgical proceduse innonation.
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That engens of prerehiase priee ovvor the ctimated s valie of mngisle ssets acquived amaunbed tad 10 billion snd has heen assipnad s ideniifiable mtampihle
mssels, with any residus] reconded s govdwill.

Iharisg 301 7 certaln basinesses were sequired for535.2 billson in cash snd $1.2 billlon of labilities asusad. These soquisivons were socounsad foe ueng the
acgainition rmethod and, acoondingly, results of opemtions have boon ingluded in the Mnancial statermrmis i'nmﬂu:lr respeitive dates of acquisition.

Thez 2007 agquisitions primarnily iscludad: Actelion Lid, an establihad leulng franchise of differentiaied, innovative peodacts for palmosary sferial
hyperiension (FAH) Abboit Medizal Optics {AMOR 0 wholly-cruned subsidsary of Abbon Labaralories, which imchuded cnbhalmsc prodects related we eataract
surgery, laser refimctive surgery and consumer eye bealih; Newrav| Limined, o privaiely-held medicsl device comgpany that develops and markets medical devices
for neutsmierventional therapy: TearScienoe Inc., a manulaciurer of peiducts dedicatod 1o treaging med pl.nruulpl‘nmm Sightbax, Inc., a prnvately-hehd
company that developed a subscripeion vision care service that connects consunsers with oye care professionals and a supply of contact lenses; Torms Medicad,
Ini., a prevabely-Beld medical devace company thal mamifactres and markets the LINX™ Reflus Management System for the surgical ireatmenst ol
pasrocsophagel reflux disease mnd Mopsiyne Medical Prodocs, Inc., o privaicly=held medical devioe company tha devedops, manu(scoores amd mark ets
alictnasirgaal toals

Thez encess of parchase price over the estimaied fagr volee of tangisle assets acquired amounted 8344 billion and has been assigned io Bentifiable
Imengible smsets, with sy residul recorded o goodwill, OF this amsount, spproximaiely $1.1 hillion has been idemified s the value of IMR& D, primanly
associaled with the acquisition of Aclclion Lid. The valuc of the IPR& D was caloulated using cash flow projections discounted For the inherent riskl in the projects.

Dharing 30117, the Company complened the soquisition of Aoielion Lid through on all cosh 1ender of¥er in Switrerimd (o 2230 por share, smounoeg 1o 5290
‘balliom, net of Gash segained. As pant of the mnsaction. rmmaedilely priot ta the completion of the soquistion, Actelion spun ot its dnag discovery operations amd
carby-stige clinkcal developrwent sasets into o newly cresied Swiss biopharmmscentical eompamy, [dorsis Lad. The shares of Idorsia are lixied on the SIX Swiss
Exchanpge (51X} In 2007 the Comgany beld 9 9% of the sbures of dorsia amnd Bad eights 1o an adiitkonal 32.1% of dorsia equity through a conventible loan with «
principal amount of approcimaiely $0.3 billion. As a resah of ldorsin mising sddicional capical in July 24 8, the Company cwrenﬂy holds® 0% of ibe shares of

Ridowsia wnl has rights so sn addiional 70 K% of [dorsia equity deough o convenible ks with a carrying value and & priscipal ol imatels 08
‘ballion. The conventible boen may be corveriod inbad8, 715,014 Idorsia shares, sulbjool o conain restractinns, as folbinws: [|}upwmwm:dnhhguﬂtﬁ-
of Morsia shanes as a resall of cerain sharcholders holdimg moee than 2% of the jsosed Mdorsia shares, and (5) up 10 the bal of the Iy withan

20 bnminess days of thee matarsy date of the convertible loan, which has a 10 vear tom, or i ldons wsderpoes a change of contnal tremsacton. AL the matarty of
the hoaee, i the remalining smount bes B0t yet been converied, ldorsia may eleet o senile the remasming amount in cash or in oedieary shares of ldoesin, The eguity
rrvestmenil i Tdorsas and B converible kan are rocorded 1m Caber assets in the Company's consetidatod Balance Shoet. The Company alse exercised the option
migaired on ACT-132577. a peoduct within lomsia being devcloped for resistest hyporsenasion currently in phase 5 of clinical development. The Company has also
enterad ko an agreement ta prendde lilorsea with a Swiss Trane desom inated eradin facility of approncimately $250 millkon, As of Deeenther 29, 2009, Tdorsia has
nod made any drow-downs under the credit facility. Actelion has esaablished a leading Franchise of differeniiaied, imnovative products for pulmosary arserial
harperiension (FAH) that are highly complemnentary 1o the exbaing portfolia of the Company. The addition of Actchion’s spectalty in-market medicines and Lise-
stage peoducts & comnsisbens with the Company’s fforts fo grow in atirsctive and comphomentary therapostic arcas and serve pasionts with scious illnesses amd
significam unmen medical necd.
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Tharisng the fracal second quaner of I001%, the Compasy Mmalizad the parchase price allocation for AcseBon to the individial ssscts sequited and labslines
mssumesl esing the soguisition metsod. The fisllowing whle presenis the mmosenis pecognived for sssens soguired and Labili tes asssmed & of the soquisation date
with adjustments e through dhe second quaner of J005;

A Dhudlars in illioas}

Cash & Cash equivalens L
IrvemanyiL! 750
Ageounts Receivable 485
Onher curmnent assets LE ]
Propenty, plant and equipmen 104
Crondwill o, Il
Imtamgible auscts 25,010
Defemred Taues L
Oither pem-currend sssets 1%
Ttal Awsets Aciuired R 199
Currest liabilities LR
Deformed Taves 1,776
{her pn-currend linhilaties 413
Total Linkilities Assumd 3145
Nl Assety Acquioed 30,054

ineludes sdjustment of §642 million b0 wrac-cp the aoquired inventony 1o s cslimated Fair volue,
Thse adljustmerts maade simee Vhe dale ol soquisstion wene $0.2 billion 1o the deferrod taxes and S04 Billsn o the ourrent lisbilitios with the alfsel o goodwill.
The msseis scquired are recorded in the Ph il i The soquisition of Actelion resulied in approcmaicly $6 2 ballson of goodwill. The goodwill is

primaniiy afributable o synorgees expockald hmwfnwnhacqumlm Tl'tpuludmllll not expeciod 10 be dedsctible for tan putposes,

The prciass price olkocatson 1o the sdeenifishle intangible assets 16 o8 follows:

(Trdlarn in Wiltpn

Ineanghle nescts vith definiee lves

Peesas and iemdemmarks® L 4,050
Teesl semomizable imangible 24,350
In-progess nescarch and develogment T
Toeal intangible assets 5 5,010

*lneclides $0.4 billion relabed s VALOHLOE®, one of the acquised praducts, whish was divestad in the fiscal sooond quarter of 7018,

The partenis and trademarks acquired sre comprised of developod techaoopy with 2 weighsed average life of years amd was printanly based on e parent ik
of the marketed prodocts. The intangible assets with definite Bves were assigned asset lives rangieg from 4 o 10 years. The in: process research and development
imangpible wsct wene valuod Por echoology programs ff unapprovad peoducts

The walue of the IPR&D wans calculaiod using probability adusted cash flow projections discommied for the risk inborent im such projects. The disoount mic
applead s F

HﬂThe'ln]dutum wnm.ml.m] for usimg the scquisition method amd, scoordingly, the ressdis of sperations of Acichion were roporiod in the Company's
i ing cm June 16, 2007, the date of soquasition. Fer the year ended December 31, 3017, toml sales and 1 net loss for Actelion from the
MIul'a.mpmllmwm 5l 4h|l|n1|nd5| 4 hillion, respoctivedy.

Ttz folboaing mhie provides pro forma resshis of openations for the Gscal veor ended Decenvher 31, 2007, mif Actelson had been aoguired as of January 4,
2006, The o foema results melude the @ilfect of comain patchase secounting sdpmments such a2 the stimated changes in deprecistion and amotimbon sxpense
o the soquired iangible snd intangible sssets. However, pro fonma resubs dis not include sny ssticipaied oo savings or other effects of the planned integrmiion off
Arielloa
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Acconlnply, sech aneants s nod necessanily indicane of the results i the sequisition had occurmed oa the dates indicasad or which may aceur in the futuse.

Unauiived Pro forma
Cansoliilated Hesalts
{Dotlars im Millions Excepa Per Share Data§ M7
Ml Sales TIAEL
et Earmisegs 1309
Diltod Mot Enmings per Comimon Share 055
Thez Compary recorded Acizl: son related cosis bedore ax of appros mnatedy 002 billson, $0.2 billion and $0.2 bilkion in 3009, 204 B and 2007,

respeetinvedy, which mmmﬂdmﬂhmlmm'bhpcm&ad[mlnFmﬁme

Dharizeg 3017, the Company scquined Abbost Medical Optics { AMOY, a wholly-owned subsiliary of Abboti Laborsories. far4, b hilllon, net of cash scquired.
The aegussitaon included opbehalmic products relsted 107 catamet surgery, biser refractnve sargery s consumer eye health. The net purchase price was prisnanly
recorded = amontizasle mongible asseis for 325 hillion and goodwill for $1.7 hillion. The weighied sverage life of mial amorizble intangibles, the myjority
et cusbomer relatiosships, m spprocinanely 144 years The goadudll s privsanly asnbatable 10 pies expocted b anide from the business sequisition and &
not deductible for tan purpeses. The intnngible assets and goodwill omomnis are based on the: final parchase price allocation. The assets scguired were reconled in
the Medszal Devices segmen,

Iﬂmu.m{‘uﬂ)ﬂ[wuﬂmﬂmmmulb}ﬂhﬂh T @ purchase prce of$ 0.2 biflion m cash aml stodk. Ilmﬂ:ﬂmm the pogaisiton of

Symibes, Inc, the Cospany d into twao accelerated share repurchase (ASR) agreements. In 2003, the Company setiled the reenaining lishilinics under the ASR
agteenents. While the Cotspany hedieves that the trssactbons unider sach ASR ayroeTnend and o weriea of refated | IH!‘I"I'.| Iransstinng wene consusmated in o lay
el | apeonk winh applicable law, it s poasible thei the Iricrsal Revens: Szavice could st one or moie conirary posisons o challenge ile

tratiactions from o tax perspective. I challompal, an amoust up o the wital paschase price for the Syntkes shares conlil be reted as subgect o applicable LS, ax
al approximately the statutiry rae $ the Campeny, plus inicrest,

With the exception of the Actelson Ll scg L I prrer Foarema 1o fir 2000, J00S and 2017 in aeseedanis with U5, GAAP stanidands
rdtdhhmwmhmlmndm-ﬂnmﬂlrﬂnnpb]euk.nuﬂmldnd.ulhn|rm:||:1nd'lhnll'ummrumuqumumdutmlhwlmluﬂ
@lMoet on e Company s rewalis ol operstions, eash Novwes or financial position,

IHvesibimres

Tharing 2019, the Company divesied fs Advanced Sienlization Products {ASF) usiness g0 Fortive Comporation $or an aggregate valee of spproximalelyS2.8
‘billiom, comsisting of $2.7 billion of cash proceeds and 50,1 hillion of re@mined net seccivables. As of December 5, 2008, the sssets held For sale om the
Cansulidased Halince Sheet were $0.2 Billion af inventory, S0 billios of property, plant and equipment, nef and 503 billion af goodwill, The Conspany

n pre=tux guin recovded in Oiher {income) expense, net, of approximaicly %2 .0 hillion.

ihariang 2018, the Company divested the Lifefican bne Business for sppronintatsly 52,0 ballan and retained cenain aet lsbilisies, Other divestinares wm 2018
imchaded: NIZORAL®, RoC" and cerixin non-stmiegic Pharmaceutcal produc s, 1m 201, the pre-tx gains on the di wene Iy 1.2 billion

In 2008, the Conpasy accepeed o binding ofEr 1o fom: @ aratcgic collaboracion with Jabil Inc., one of the world's leadiag manufacturing services providers
for health care prodncts and techoology products. The Cu'rq.'lrl: expandimg @ 1 2vear relationship with Jobil mwndm:\e nmnge of products within the Ethdcon
Enifo-Surgery and DePuy Synihes basi This dis the transfer of employees and fa & aites. The majority of the transfers were
woripleied m 2HY with & minor amount reiameng i 20N, As of Decomber 29, 2014, the iseets held fior sale om the Cansolidated Halance Sheet were 50,1 billion
af isventory and propenty, plant aed equipment, net. As of December 30, 2018, the axsets held for sale em the Conselilaied Balance Sheet were $0.3 billion of
irrvenbary and $41 1 hillion of peopey, plant and equipenest, net. For addetional details on the global supply chain restnsturing see Node 27 i the Consolidasal
Financial Smiemenis.

Tharismg 7017, the Company divestiturss primarily ischuded: the Cedmen Meurossyery busines, 1o Iniegra LifeSel Haldings Cory andl the
divestitare of COMPEED® o 1TRA Pharmma. bn 2017, the pro-tax gaims an the divesditures were spprovimatelsS |3 billise.
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1. Ligal Procecdings
Johinson &Mnﬂnmﬂ cortain of iis subsidiarics s invelved in varous lwsuits and clems repanling produc lability, imellecus] property, commercial,
pnlier ind fication anil other H 1 investigatinns; and other kegal procecdings that ariss o time i fiese in the adinary course ol their

buminess.

The Company reconds sccruals for boss conlmgencies associaiod with (hese logl masiors when & is probable that o lsbility will be imcurred aml the emoant of the
Jirss cam b It I al. Asoof 13 ber 30, 3019, the Compasy hes determined dh dhe labilites msocisied with consin litigstion mstien are
wmhmmlmﬂmtmmhuwmlhmmmn!wirl:mnmmmmluu:hmudkplm-ddﬂumbumlpmh
wamanted based on new inf and further d P im aocomd; with ASC 450-20-23, For these and other litigation and regulaiory matters

Below for which a koss i probabile of ressonably possible, the Compiny is wsable no estimale the posaible loss or range of loss beyomd the amoans already
orcrued. Amomnss aconsed for legal contingencies often resubt from o complex series of judpmenis showt fuiure events and meerainties tat rely beavily on
AT el assaimiplaons ifheding teming of felalad payemests. m-ﬂl"ﬁ 1l.'lm!H|'l NMWMM can be allected by various faclors. ineluding,
among other things, wheiber damages sought in the proceedi i xlﬂﬁ::ﬂl:gﬂdllmvu}huﬂcmnﬂnﬂduumt
ﬂWMFﬂﬂﬂﬂmlﬂWlﬂmmwﬂmlkaWM mncm grlbcant fiscts i desput isdictional Esues; the
uncoramty o unpredictability of the numbsr of potential claims; or theno arc nemoroas partics invotved. Tnﬂmnhtundvmwndrmhu beoom rendenod
apinst the Comgany, the Company does mot recond a1 sccnl uesil o foss is defermined o he probable nnd can be reasosably estimaied.

In the Company’s opinsoe, hased on it examimabion of ihese maiers, its experience io date and discussions with counsel, the ultinuaie outcome of legal
r&mﬂumﬂm-ll-bﬂumuﬁnﬁl in e Company's hallames shest, s not expectod 1o have o material adverse et on the Company's finsncial position,

H  the inn of, ori inaccrusls for, eme or mone of these matters in any reporting period may have a matenial adverse effect on the Company's
rmlhul'mmmwmh floves o that periol.
PROOUCT LIARILITY

Jehinson & Fohnson and eertain of i ssbsidiaries se invelved in numerous prodisct lshiliny claims and Livsubs imvolvieg multiple products, Cleimanis in these
caies weck subtantinl compenaaiory and, whene available, punitive damasges. While the Company belscves # has substantial defonses, it is not feasible b pradict
the uhtimate owicome of ltigation. From time @ time, cven if it has sebstantial defemscs, the Company comsiden isolated seitbeoments based on @ varicty of
ciraamstaness. The Company has established acenals for product Bability chiims and liwsuits in compliance with ASC 450-20 haved on cateently available
imformation, which im some cases may be lmmited. The Company secroes an estimae of the legnl defome costs noeded 160 defond cach matier when those costs are

bahle sned can b by extimatod, For consn of these mations, the Comgany bas scened additianal amounts sk as estimaled oot ansosiated with
mlﬂmn'l.l, h.n'ngl.'l.-ﬂﬂhcr losses. Product linbility accruals can repeesent projecied product lmbility for Sousands of dasms around the world, each m
different liggaron environments and with different fogt panema. Changes uhmllmyb{mﬂdrﬁlm the Bnure as additional isformsanon becomies
avalable.

Thee most sigmificant of these cases inchude: the DePuy ASE™ X1 Aoctabelar System and DePuy ASR™ Hip Resurfacing Systern; the FINMATULE Acetabular
Cup Sysiem; pelvic meshes; RISPERDAL®, XARELTO®; by powders containing tale, primarily HIHNSONS® Haby Powder; INVOEANA®, and ETHICON
PHYSIOMESH® Flexible Composite Mesh, As of Decomber 19, 2009, m the United Steses there were approsimsaig |y 1,100 plainsl T with decer clabms (s peeding
lavrssits peganding injuries allegodly due i the DePay ASR™ XL Acetnbular System amd DePuy ASE™ Hip Resurfacing System: 1060 with respoct i the
PINNACLEY Acetabular Cup Sysiem; | 7000 with respeet to peldvic meshes; 110N with respact 1o RISPERIIAL®, 19000 with respect io XARFLTOR; 17,000
with respeat io body puwilers comaining tabe; 4680 with respeot io INVORANA® md 3300 with respect i ETHICON PHYSIOMESH® Flexible Compossie Mesh.

In Agis 2010, Deluy Orbopscdics, Ine. (DePuy) ansounced o workiwibe volsngary rocall of s ASE= XL Acctabalar System anid DePuy ASRE™ Hip
Reasribcing Sysiem used in hip replacemem surgery. Claines for personal injury have been made agains Defuy and Joh & Joh The nureher of pendi
lawriigts is expeciod o flucisne as conain lowsuit ane scilod of disminsed and additional lawsuit e fiked. Cases Glked in fedenl couns in s United SWDI |'I-INI
bees orgamiveil 52 5 muls-dismen Bitggation in the United Soires Diarict Cosn (e the Morthern Dismiet of Chds, Lingation hae slso been fled in countries cotside
of e Linited States, privsarily in the Unieed Kingdom, Canada, Australia, Ireland, Germany, India sed lealy. In Nenember 2003, DePuy reachied an agrecment
with a Courl-sppainted commitize of lawyers ropresenting ASE Hip Sysiem plaingiffs o establish a progam to sefile claims wath eligssle ASR Hip patients in the
Unined Stares who had sergery 10 replsss their ASH Hips, ke a3 sevision surgery, as of Augpes) 31, 2003, DePuy reachod addinional agrociients in Febwuary
2005 and March 2001 7. which furiber extemded the setfloment program o inclode ASR Hip pationts who bad revision surperies afior
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At 31, 2003 and prior s February 15, 2017, This sethement program has resolvied moee thanl 0000 ¢laims, therdore Briaging bo resobition significam ASR
Hip litigation nctivity in the LUnited States. However, lwsuts in the Uniied States remain, and the seitlomest p does not sddress litigwtion outside of ihe
Unied States, In Australia, o cliss setson setilement was reachod that Mmlwhhuihmmﬂhﬂmﬁ-yul'u‘m letpllu:ﬂl:t in thaat counery. I € amaida, the
Company has reachod agroomenss i scithe two ponding class actions which bave hnmnp[mndbfix‘ﬂdh:rﬂupcmn[‘mtuﬂhﬂum[‘um of Bkntisty
Calimbia The Company continues W recelve ind hoa wth pespect b ial addditicnal costs | wiith this recall on o woddwide basis. The Company
Thas eslablished secrumls foe the costs aascited with the United Stetes senlbement progran and DePuy ASR™ Hip-related produey liability litigation.

Claiims for persanal injary have also boon made agalist DePuy Orhopacdics, Inc. and Jobmson &mm:mllmhm.mmim-wm the FINNACLE
Acetabalar Cap Sysiem used in hip replacement surgery. Pmdl.u:l liability lwsnits continue o be fled, and ibe Comp 0 receive infi with
reapit b pelenial eosts and the ssticipatod mimbsr of Gases. Cases filkad in faderal eouns in the United Staics Mmm!ﬂ s mmlti-dissrict litigation im
the United States District Coart for the Morthem District of Texss. Litigation hos alss been Gled in some staie comrts and in countries outside of the Uniled States
Several sdhierse venbos have boon fepaderad agains Deluy, o of which was feversad on appeal anil rermamsdal for retral. Duiriig the (e quartes of 2009, DePuy
astoblished o United Sinkes settlomeomt program io resolve these cases. As pani of the setilerment program, sdverse verdicts bave been seithed. The Company has
estnhlrshed an scerunl Sor product lability Bitigamson ssocisted with the PINNACLE® Acetabalar Cup Sysiem end the related seizlement progras,

Clauims for personal injury have been made against Exhicon, Inc, {Eihicon) and Johnson & Johnson arising out of Esicon’s pebvic mesh devices esed 10 treal stress
i incontinemos and pelvic organ prolipse. The Company contimses bo reocive infomuaSon with respect 1o potontial costs and additional cases. Cases filed in
fodleral courts in the nited Stafes hoil been onpanived ss 8 mulsi-disiict ligation (ML) in ke Unsted Simies Disarict Court for the Southem Disinict of Wes
Virganla, The ML Cown o remambng cases For ial o the jurisdictns whee the case was origimally flod snd additiosal pehie mesd lawsuits have been filed,
‘anil remaen, outside of the ML The Company has setiled or stherwise resolved o majosisy of the Uinited States cases snd the estimated costs associated wigh these
settlements aml the reensining caes are rellestal i ihe Company's accruals, In mdditdn, Glass sccioms amd indvidusal personal igury cases or clasms have begi
commeneed in various countries ootside of the United St e, including claims and cases in the United Kigdom, the Netherlands and Belgsum, and cliss actions in
Termel. Anstralis and Caeada, sscking damages for alleged injury resubting from Exhicon’s pelvic mesh devices. In MNovember 2000, the Federal Coun off Australis
rsued & judy fing it findingx with respect i liahilfy o relation o the threo Lend AppEcants and generally in relation & the design, mansfacturne, pre
il post-mask et assessmenes s testing, and supphy and prometion of the devices i Austmbis wsed bo treat stress urinssy icominence and pelvic organ prolanse
e determaning the damages smounts to b swarded 1o by three Lead Applicants are axpected in the first gusirter of J000, With respect o other groun
memibers, there willl be an imdividenl case nssessment process whoch will roguire proofd of use nd cosally refated loss. The closs actions in Canads e expecied s
bt discunginued in 2000 a8 a result al'a seithement of a proup of cases, subjed 1o court approval of the discontsnuance, The Compasy has sstablished sceruals with

respect o product lmbdity litkgasion nssocimied with Ethicon's pehic mesh products.

Following a June 20016 worldwide marke withdrowal of ETIHCON PHYSIOMESH Fleuble Composite Mesh, claims. for persomal injury have been made agaimst
Erlicon, Ing. and Jobeson & Fohnson albkgisg personal injury arising out of the use of this hemia mesh device, Casca fikal in fedeml courts in the United States
‘have hoen organised i o malti-district Iitigation (ML) ia the Uniled Stases District Coun for the Northern District of Georgin. A muli-county Ltigaton (ML
has also been fomned in New Jemey smte coun 6 ssigned o Arlsmic Cousty for cnses pesding: in New fersey. In addition to the matters in dve MDL and MOL,
theve are addntiveal lywsuits pendesg in the Linsed States Dhssrict Court for the Southers District of Chio, awhick are part af ghe ML fir pohypropylene mesh
dlevices manufacised by C_R. Baml, lnc, arsd lmssuils peding outside the Uniied States.

Adomg with ETHRCON PHY SIOMESH® lawsaits, there wene a number of filmgs related wo the FROCEEDF Mesh and FROCETD® Yentral Paich prodscis. In
March 2019, the Mew Jemsey Supreene Court emered an order consodidsting all PROCEED® and PROCEED® Vensml Pach cuses a5.an ML in Aalsniie Counly
Superor Court. Addizional cases have beon filed in various federal amd sinie courts in the US, amd in junisdictioas ouiside the US. The Compasy continues o
receive informatios with respect to potential costs ssd the ssicipaied number of cases, The Coenpamy hes caablished acerusls with respect 1o peoduct Habality
liligation asocissod with ETHICON FHYSEOMESH® Flexible Coopadite Mash, PROCEED® Mish and FPROCEED® ¥entral Falch products. In September 2015,
pladtifts” amorncy Tlhed an application with the Mew Jersey Supreme Count secking cemradized managemesn of 107 PROLENE™ Polypropylens Hemia Sysiem
s The New Jersey Supeome Cuourt granod plaint s application in January 2020 and thoeg will be wramferrad wan MOL i Atlantie County Snperior Cowt

351/426



EDINETOOOO
O000000000000000(E05943)
Oooooooa

Claims for persanal injary have hoen mede apsing Janssen Mhammaceuticals, Ine. and Johnson & Johoson stiwng ool ol the use of RISPERDALF, indicatod for the
trestment of schizophremia, scule manic or mined episodes sssociaed wich bipolar | disorder snd insshil oy sssocimed with sutism, sl relaed
Lawsubs have been primarily fad in siate couns in Peansylanika, Califomis, aml Massousi. Oeher scthons are peniing in varine mnh-n'lh-:l.,ﬂlmd'i‘mnﬂ
Carada. Product lisbility lawsuits continue o be filed, and the Company conlmucs fo reecive information with nespedt o potonial costs and the anticipated
nuenber of canes. The Company has sucosssdlally defended o number of these cases bul there have been vendicts sgaisn (be Company, cbading o recent venlsct in
Oxctober 2019 of 55 bilkon of punitive dussges related 8o one sivghe plaintif] which was subsequently reduced m Januars J000 10 565 millios by the tral judge.
The Company will apgeal the final jadgment. The Campany his setiled o otherwise resalvad many of the Unlied Sutes cases and the costs associaied with these
settlements ane refleciod in the Company’s scomals

Clasms fer personal inpary ansmg oul of the wee of XARELTOP, an oral snticoagulant, have been mads apssnst fanusen Pharmaceuticals, Ine. (FPI: Johnsen &
Johnson {14 J)c and JPT's collahomtion parmer for XAREL TO® Baver ACG snd certmin of it affiliates. Caes filed in foderal courts in the United Smtes bave bom
asganised os a mwalli-district |migation i the Unital Sates Distrct Count for the Esstom Deatrict of Loulstina, In addilion, cases have boen fiked i slalg courts
acrvas the United Stafes. Mamy of these cases have been consolidated inio a stoie mass tort ligation m Phalsdelphie, Pennsyhvama ond m a coordinated procesdieg
In Lo Angeles, Califoenia. Class setion lawsuits slvo have been filed s Conada. In March 2019, JP@ and J&) announced an agresnsent in principle o the senle ihe
KARELTO® cases in the Unitedd Stntes; the seitemot agreemont wars cxeonied in May 2019, and the sctilement became fimal in December 2009, This will resolve
the rujoriny of cases perding in the Lnised Siies. The Coenpany hes established ncoruals i its costs swsocistead with the United Siaies seitbement program and
NARELTO® related prrodect Tisbility tigation.

Percnal anjury ¢lamis alleging that ks caues cancer have beon made agaima Johoson & Jobmson Comstimer Tas, aml Jotmson & Johnson arlsieg oul of the use of
body powders contaxing @le, primarnily FOHRS0M'S® Haby Powder. The mamber of pending prodoc liabdliny lavwseis connmues to imcrease, and the Compamy

BIES 10 FCEYVE I fom with respedt to potential coses sed the anticipated mumber of cases, Lawsuits have beea promanly filad s siste cousts in Missour,
Mow bewry nnd Califomia, as well as oitside the Unifed Sties. Coses filed in fedoal cours i the Dinited Stotes have boon organieed s @ ol district lnigation
I the Uniteal Stsaes District Coun for che [Mstrictof Mew Fersey, Inthe mubii-disaricr livigssion, the parties have moved o exelude expens, known as Daaber
mtions. The Court hold Dwvbert beanngs m mid-July 20 % and & final round of briefing has boim sebmitied o the Court. The partses ane awaitmp o decision, The
Company has fally defended a ber of these eases but there have been vendices sgaiest ihe Company, inchubing o veedict in July 2018 of $4.T bsllaon,
The Company believes that it has strong grounds on appeal 1o overnam thess verdicti. The Company has extablisbed an sccral prmarily for dolfinse costs m
conncotion with product labidity Hitigation associnted with body powders containing talc.

In February NN, ikhe Company’s dale supplier, Imerys Tale Amonica, Ine. and buo of iis affiliaies, merys Tale Vermoni, [ne. and fmerys Tale Canada, Inc
tenllectively, Imerya) led o valuntary chapeer || petilin commensing o roomganization under the Unfiod States Banbnipecy Code in the United Staes Banknpeey
{Court For the Distnict of Delaware (Imerys Bankrupicy). The Imerys Banknoptcy relates to Imerys” potential liability for penonal mjuny from. expossre to aloum
povacier sold by Imerys | Tale Claims), In s hankrupacy filing, Imerys noted conain claims it alleges it has sgaina the Company for indemni flcation and rights 1o
paint msumnce procecds. Based on sech cloims s well as indamnity ssd insurance clsims the Comgany kas against Imerys, the Company petitioned the Lnised
Simies District Count for the Disinet of Delaware o estoblisy federal junisdiction of the staie cowt sl lewsaits wnder the Hankrupecy Code. The Company's
peistion was deniod and the staie couw falc lresaiis that have been el #o federall ot on such basis bave boen remanded. The Conpany formally proposed
1o resolve Imerys” and the Company”s ohligatioss arising out of the Tale Claims by ogreeing io assume the defence of Edigation of all Take Claioes invelving the
Company’s products, lifking ke suloman stay 10 cnalble the Tale Clsims s proceed outside the bankrupacy forum with the Company agreeing e senle or pay any
judgment ngainst Imerys. and waiving the Company s indemnificstion claims against Imerys. Disoussions between Imerys amd the Compamy on this issee remain
vagaing,

In February 28, a mmhﬂlwmm llwmuuuﬂlpdmlmld‘mmkiuhmwmm named wifheers in the LUnied Smies [iaarier Coust fior the
Diszrict of Row Foracy, all thaat J L vinkated the foderal secwritics laws by Bxiling to adeguatcly disclose the allcpod asbessos comtamination in
‘hoady powders eontaining ulr pﬂrru.nl} mHN’SﬂNﬁ* Haby Powder, and than purchasers of Johnson & Jobeeon's shanes sulfered losses as a reaule. Plaingiffs are
secking damages. In April 2009, the Company moseod 1o dismiza (he oomplaing and briclisg on the motien was comples as of August 2009, In Docomber 2009,
the Court denied, in pan, the mation to dismisa,

In Ogtober 2018, a sharcholder derivative lowsuit was filed apainst Job & Juk as the imal diefemdant amd iis current direciors os dielfendants in the
Unated States Dhaarict Coust for the Distict of hew Jersey, allegang o breach of fidaciary dutses related w the allegod ashesios contamination i body powders
mnlmm;lli:.mnnnljﬂiNﬂDNS*My?uﬂr and that dobsson & Johrson las suffored damages as & rosult of those alleped breaches. In June 2009, the
e il Tikend 3 ek
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complasnl infialing a sammary proceeding in New Jersey stale count for a hooks and reconds inspection. In Auguss 2019, Johmson & Rohnson responded o the
‘bocks mesd reconds complaing and filed & cross motion to dismiss. In September 23009, Fasmiff replicd and dse Count hesd oral sgumem. The Court has ool yet
rulail im the haoks snd reconts action. bn September 2009, the Usned Stares [hsirion Cosn for the Dwaricn of New Jersey granted defeadanta® motion i ismiss the
sharchohber derivalive brwsuil, and dismissed the complaint witkoul projudice. Inm Octotser 200 %, the sharchohder (ilod @ matioe of appeal with the Unsicd Sales
ot of Appeals for the Third Ciecuil In January 2020, the sharebolder voluntarily diandssed his appead, with prejudsce, Four sddntional skarchalder derivative
Tawsasits huave Been filal in New Jersey making similar allepstions againsg the Compusy and ils current direcioes and certain afficers.

In January 2019, tue ERISA class action kiwsuits wore filed by panticipants in the Jehison & Jobmeon Savings Flan against Johnson & Joebeson, its Pensson and
Bepefits Conumittes, and cerinin named officers in the Usiied Saates District Coun for the Districs of Mew lersey, alleging that the defendanis breached their
fihacrary dutiss by offerng Joheson & Johnson stk as a Johrson & Johnson Savings Plan inves i) option when it was impisdent 10 do so Bsecause ol i oo
disclose allzged ashesios contamination in body powders contninimg tnle, primarily JOHMNSON'S® Baby Powder, Plaintiffs ane socking domapes snd infancrive
feltel. Dieferdants himve Nkl a iothon bo diseiss.

A lawsnit is pending in the United Stnies Distries Couet fie the Centml Districs of Califimia slleging volmicens of Proposition &8, Califomia’s Unfade Competition
Law and False Adveriisiag Law concomimg JOHRSONS® Baby Powder. In Jase 2009, plaintilfs fikd o metion for vobastary dismissal of this Proposition &5
mction mni the Company opposed such motion i te extent i would alow plami " coomee] 1o refile such claims with new plaimiffs. The Coert granted plaingifl®s
miolicn conditioned upos payment of atlomeys” focs and costs. The Court entered ils awand ol attameys” fees and coats in Oktober 2009 and he case was disnissed

withoui prejudice. Another lawsuit allging viotanon of Propesitson 65, Califormia’s C, Legal Remadies Act redaiing io JOHNSOM'S® Baby Powder was
filend bn the Superior Couwr of Califomin for the Counry of Saa Diego. In July 2019, the Campany Mk mtéee OF rermavcal 1o e Unived States Dissriet Court for
the Souiberrn District of Califormia and plaintiffs filed o second b shorily thereafier. In October 2009, the Company moved to disnviss the ssoomd

amended complaing Tor Dailuee 10 state 5 clasm upon wissch relicl may b geranied, pranily o0 the basis thas the plainsifls filed o commply with Proposiion £5°
mandatory pro-suit notics roquiroment, which applics oven whon s plamtifl asseis only an indirect Proposition 65 claim. In response fo those motions, plaintiffs
filed a thind amsended complaist, In Degember 2000, the Company mewved to diseniss the thind smended complaint for Bslure o stare s claim upon which reliel may
b gramicd.

T scddigon, ibe Compsany has roceived prelmmimiry ingmiics and subpocnm fe prduce documments roganling these mabias foom Scrsor Murmy, @ member of e
Sevate Commitice on Health, Education, Labor and Pensions, the Depariment of hestice, the Socwrntics and Exchange Commuission and the LS. ©
Subcomitiilee on Ecsnomic sl Cossumer Palicy. The Company' i coiperating with governmenl mquirics snd continses i produce dosumenis in mEponse.

Clarms for persanal inpury have boem made against a number of Joheson & Johnson compankes, inchding lanssen Phamrmaoouticals, Inc. and Rohinson & Johnsen,
arising out of the use of INVEHAMAY, a prescription medication indicated s impronve ghyoemas controll in adults with Type 2 diabetes. Lawsuits filed in foderal
«courts in the United States have boen anganired as o mulni-disirict litigataon in the Unied Siates Districe Cosrt for tee: Dastrict of New Jersey, Cnses have nlso been
filod m staio courts. Class action lewsuits have boom fElod in Canada. Product lability lowsuits contimic 1o be filod, and the Company continues bo reocve
Imfiormatian with respect 1o potential costs and tee anticipated number of cases. The Company has seftled or ogherwise resolved many of the cases and claims in the
Unsted States and the costs sssociated with these sctilements ane reflected im the Compamy's sccruals.

INTELLECTUAL PROFERTY

Cermin sebsidarics of Johnson & Jobmson gne subject, from time 1o time, 10 kegal procesdangs end clyims selsed o patent, modemask and other indedlecnaal
Propeny maters arsing ol of their hussnesses. Many of these matiers dnvalve challenpes 1o the coverage andior valulity of the pasents. on various produacts and
aillegations thai cerinin of the Company s pesducis mivisge the paienis of thind paties. Alilosgh ihese subsidisnes belseve ihoi ey have subwismisl defemes 1o
these challenpes and allegations with respect o all significant patents, there can be no pssurance an 1o Bhe cuteomo af these martens, A loss = any of thess caies
could adversely affect the ability of these wohsidiaries o sell their products, resuli in loss of sabes dse b s of market ceclusivity, requine the payment of pasa

alamages sndd fetune eoyaluies, and may result in g nos-cash impalrment charge for sy sssogiated bmangible ssset. The moa sigaificant of these malters are
ahescribed below,
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In March 2003, Medined Lid. (Medined) filed a patent infinmgensent Lewsuit ngsinst Condis Compamtson (Cordis) and Jobason & Johnson = the Linited Suries
Dhatrict Court for the Southern District of New York allapng tkat Cordis®s sales of the CYPHER™ and CYTHER SELECT™ stenis mads in the Uniled States sinee
20085 wil Hully indringed four of Medlinnl's pateats directed 1o the goometry of sticulased siems. Although loknson & lobnson has since sald Conlas, it bas retwined
Habulity fon this cane. Afler the irial in Janusary 2004, i district court dismissa the case, Tinding Maodaml ity dclxyed brimging ity o kit (b laciss
alefemriz). In Seplember 2004, the district court denied & motion by Medinal (o vacate the judgment and grant if & sew trial. Medinial appeiled the decision o the
Unied States Conrt of Appeals for the Foderad Chreuln. 1m Masch 2007, the Unitedd Stanes Supreme Court held dus the laches defense (s not availshle in paient
cases. [m Apnl 2018, the United States. Court of Appeals for the Federal Cincui reranded the case back 1o the districl count o reconsidor Medina]™s motion for
new trial, In March J019, he districe coan demicd Medinal 's motion for & new tread, [ Apnl 20 %, Medinal filed 8 note of sppeal

In Movemnber 2006, Medldea, 1.1C. (Madlden) filed a patent mfrinpermient lvwsuit againat DePoy Orthopacdics, Inc. i the United States District Coun fior the
Morbem Distnct of Ifinms alleging infringement by the A TIUNIE" Knee System. In Apnl 2007, Medidza filed an ded complaent adding DePay Synthes
Provlucss, Inc. and DePay Synthes Sales, Inc, s narned defendants {collectivelly, DePuy ), Medidea allepes infringement of United Stes Patent Nos, 6355420
E26) B 2TINNE (132K K, T21.790 (" 730) mnd 9,492 280 " 280 relating 1o posierior sthilined keee systems. Specifically, Medldea alleges that the SOFCAM™
Coma feature of the ATTUNE® posterior stabilized knee products indringes the paien s-in-suit. Medldea 15 seeking monetary danages and impunctive reficf, In
Jumg 2007, the case wes irasslernid o the Unined Sesbes Distriet Count for the Distelel of Massachasens A claim comtructson leasimg was beld in October 2018,
and a clasm construction onder was issued im November 2005 In Decernber 2005, Meodldea stipulated t0 non- infringement of the ' 31, "730 and 280 patents, based
o the district coun”s cleim constnection sed reserving iss right so sppeal that cossarerion, leaving osldy the "426 pment ot issue kefore the district coun. In Janusry
2009, the diserst count sayved the case pendiing a decisson in the Inter Paries Review procoed ing on the *426 patest (soe below ), Ia Devernber 3017, Defuy Synihes
Products, Ine. fWod a pettion for ier Pares Revicw with the Unibod States Patent and Tradomark CHFioe (LSPTOY, sockong 1o imvalidate the two claams of the
“426 patent asseriod in B dstricl coun tigation, and m June 208, the USPFTO mstitwiod reaow of those clains. A heanng was held m March 200% and in April
2004, the USFTO isssed ks decision upbolding the validiny of the patent, I May 2014, Deluy filed o mation for summery judgment of non-infringement of the
clainis of the 426 patent. In Monembicr 2009, fudypisent was & i Favest of Depuy, In Deotember 2019, Medddea likal o notis of appeal.

In December 2006, Ehicon Endo-Susgery, oc. and Efnoon Endo-Segery, LLC (now knowm as Edvioon LLC) swod Covidien, Ine. i the United States Dharict
{Coun for the District of Mossachusotis secking o doclarstion that United Ststes Paient Mos. 6,585,753 the “735 patent); 7018587, TATI255; £.070, 748 and
R.240.284 (1he T84 patent), ase exther invalid o not infringed by Fihscon's FNSEAL® X1 Large Baw Trasue Sealer prodisel. In Apel 3017, Covlidien LF, Covidien
Sales LLC, and Covalien A {collectively, Covidien) answered and counberclsimed, denying the all 3 crting willful infring of the *715 paieni. ihe
384 paient ond United Simies Patent Wea 8,333 310 {the "310 patent; 9084, 608 9,241 'J'H{rhe 15'}pn.|.eﬂ1:| snd 0, ] {3543, s weeking damsges and an
imjunciion. Cavidion filed a motion for pecliminary injunciion, which was denied in Okctober 200 7. The partics have emored josn stipulations such that only ihe
310 patent and the "7 patent remain in dispute. Trial began in September 20019, and closing arguments will be heard in March 2000,

In Dacember 2006, Dy. Ford Albmios sued Acclsrent, [ne, (Aeclorent) i nited Sastes District Coun for the Nonhern Disser of Texas slleging thet Acclorea’s
RELIEVA® Spin snd RELIEVEA SpanPhus® produces infringe LS. Paiont Mo, 9001412 (the 412 patent). Dr. Albeinon also alkeges breach of costraci. fraud and
that he s the true owner of Acclaremi's LS. Patenit Mo, 3414471, In December 2016, Acclarem filed a petinon for Inter Pares Review (1PR) with the United
States Patent and Trademark Office (USITO) challenging the validiry of the *417 patesn. The USPTO instinsbed the TPR in baly 2007 In duly 200X, the SPTO
ruled im favor of ATbriton in the IPR, fnding the Aoclanest had ot met i banbden of proof that e challenged dlaims were imvalial. bn October 2009, the Cosn ol
Appeals sfiimaed the USPTON s Patesn Trial and Appeal Bosrnd In hese 2009, the paries Gled eross motkans for s v jusdg I the disimiet court and the
partics are awasting a docision The dsinct counl inal & schedulked for April 20240

In Movember 2017, Boaril of Regents, The Unaversity of Tows System and Tissuelien, Ine. (collectively. UT) filed a biwswsil in the Uniled Sases Dhistrict Court For
the Westerm [Mariet of Texes againa Ethicon, Ine, snd Ethizen US, LLC allegng the manufscrsre snd sale of VICRYLT Plus Antibacterial Suures,
MONCOCRYLY Plus Antibacsenial Sulurcs, PUDS® Flus Antibacicrial Sutares, STRATAFIX® MDS® Antibacteral Suberes and STRATAFIN® MONOCRYL® Plus
Antibacterial Sutures infringe plainiiffs’ United States Pabent Moa. 6,506,206 and 7,003,607 {ihe "&03 patent) directed i implantable polymer dneg relessing
‘beadegradahle [thirs contateing a thempoutic ngest. UT &5 socking danapes smd an injunciion, Is Decombes 100K, Erhicon filad pettioas with the USFTO, secking
Inter Paries Review (IPR ) of both assericd potomts. Those peiitions bave been stayed by the USFTO pending a decision by the LS. Supnome Court in an unsclaied
case, UT dismebssed the 603 patem From
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the sl wnid o boager aceunes PIS® Plis Astibactenial Sututes of STRATAFIN® PIST PMis Antibactenial Sutures of infriagement. The deanics oo 1ral 1
scheduled far June 2020,

In August 2018, Intuitive Sungial, Inc. and Intuitive Surgcal Oportions, boc. (“Inluitive™) filed a pateol infringomoenl seil against Auns Healih, Ine "Auris™1 in
Unied States Dhistract Coust Tor the Districs of Delaware, In the s, Tmuisve alleges willful infrisgement of ULS, Patent Nos, 5,246,200 {200 patent: 6491, 701
{701 patont); 6, 5225006 | 906 patendk: 6,800,056 {056 patent ) 142247 (447 patostl; 8,620,473 {473 patenth: 8801 600 (601 patent); and % 452276 276
patent} hased on Aurts” Monarch™ Plaifor, Awsis (ilked Petitions for brier Paites Review wiih the USPTO reganling the 200, 05860, "601 *701, 447, °270 and
00 patenie. In Dhecernber 2009, the USFTO instatuted reviea’ of the "600 patent and dended review af the ‘056 patent. The district court trial is schodulod 10 begin
in Jamuary 2020,

In Augusa 219, RSE Spine LLEC [“R5E Spinc™) filed & patent infringemenn suit sgaisa Delfuy Syntbes, Inc. in United States District Coart for the District of
Dlaware. I Ohetober 301 %, R51 Spane aisended the complaint 1o champe the named defondats 1o DePuy Synthes Sales, Inc. and DePuy Synthes Products, lag. In
the st RSE Spine alleges willl ful infringement of United Staies Pasent Nos. 5,084 250 anad 9,715, 537 by one or more of the following prodocts: ZERC. P AT
Spscer, LERD-P* Spacer, ZERC-P NATURAL™ PMa, SYNFIN® LR Spaces and SYNFIX® Evolution Sysien. REH Spine sechs monctary damages and
mjunstive relief. In Movember 2019, the suit was consolidated for poe-trial parposes with other paten) infringement suils brougit by B3I Spinc in the United Staics
Disarict Comnt for the Eistrict of Delaware sgvinst Lifie Spine, Inc., Medacts USA, Inc., Precision Spine, Ine.. and Xtant Medical Hoklings, Inc.

Ehamaceuiicsl

In August 016, Sasdor Led andd Hesal AG foallectively, Saador) filed a lawsuit m the Englesh High Court agamst GULY Searle LLC, a Plieer compamy (Scarle)
anid Janssen Sciences beland UC {151 allegmg that Searle's supplementary proteceion certificate SPOGRIT 018 (SPC), which is exclusively licensad 1o J51, s
trrvalidd sl showld he revobied, Janisen-Cilsg Limisal sells PREZISTA® (darunavir) in the Unisad Kispdom parsans 1o thes leense. In Octoher 206, Searle and
JAI commerclnimed nguinst Sanchox (or dwemened infringement of the SPC based on stangmenis of its plans do launch geneic daramvir in the United Kinpdom.
Samdor admatieed hat #s genens darunaar product would mnimspe the SPC 1800 b8 find valid, Seasle and J51 are secking an onder eegaining Sandos from
mtﬂm::umdumrlrbefmrﬂtn.plmdﬂu SPC. Following o tnial m April 2017, the court enterad o decision balding that the 3PC is valid and

e . & final ) Sandor has sppealed the coun’s dogision mad the injunction bs stayad pesding ibe appeal. In January M8, the coun refemed the inae
-n-nppﬂhnﬂx'['wn off Justioe For the European Linson {CJEL) and stayed the proceodings pendimg the CIEL s rulmg on the ssuc. |n Deoomibor 2019, the partacs
nteral i a sefilement agrocnacnt.

In April J11R, Acerin Pharma B.Y., AsimFencen UK Lid snd Astrafeneca Phammocesticals LP (fad o paient infringenend lewsauit in the United Simies District
Court lor the District of Delaware agains Pharmacyclics LLC and Abbvie bne. fooliectively, Abtnvia), alleging that b i and sale af IMBRUNVICA®
infringes LS, Patent Mo, 7,439,554, Janssen Bislech, Inc., which conmmercializes IMBRUVICA® joamily 'u.lh Abbase, imtervencd in the action m Novemnber 200K,
In Ordaber 2019, the partics antored ingo @ st lemen! agrocment.

REMICADE® Relstad Cants

In August 2114, Cellirioa Heshihcare Coo Lad, and Cellnson Inc. {eolbectivety, Cellmion) flled an applicaiion with the United Smies Food and Diug Admisisirstion
{FDA)} for approval to make and s<fl its own infliximab biosimslar. In March 20135, Janssen Biiotech, Ing. (JB1) filed & lawsait i the United States District Courd for
the Dhsirict of Messachusetts aganst Celitrion and Hosprira HesBheare Corporation (Hespira), which hes exchasive marketing rights for Cellirion”s infliximab
menbrvilar in the United States, secking, among other things, a declarstory judygmend thal s buasingilar proshact infrmges or polentially infringes several JBI
paienis, inchiding Uniicd States Pmiena No. 6,284 471 reloimng io REMBCADE® {infliximab} {the "471 paient) ssd United Sistes Prieni Moo 7,398 GRY (ihe "GRY
patenth disvesd s the el ouliune media used 10 make Cellekon”s blostmitas, In Atguss 2006, e destrict coun granted both Celrion”s snd Hospim's mogons for

summary judgmeent of invalidity of the *471 paent. JBI appeaked those decisions o the United Stwies Count of Appeals for the Fedenl Cirouic. In January 2008, the
Federal Creuln disnsissed e appeal as proot Based on ies affimmance of a decision By the LISFTO"s Pasces Trad snsd Appeal Boand affioming imvalidiny of the 471
patent.

In Jume 2006, JB1 filed two additionnl patent infringerment lawsuits asserting the 'O} patens, onc ngninsi Celitnon and Hospim in the United States District Coert
Torthe Distriet of Massachuseits and the other agnimsd HvClone Labomsones, Isc. the manalaciurer of the cell caliure modia thst Ceiltnon uses o makie its
‘baosimilar product. in ithe Unifed Staies Disinct Court for the Disirict of Utah. F31 seeks moneiary damages and otker rebief. In Ociober 2017, the disiricl courd in
the hfassschimetts
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action Jeﬂhad [‘dhnuu irk]."hﬂn‘l.i-lhﬂ|mlﬂd|lﬂh& for lack ol'u.indlnt Tit Baly 2008, the distriet court mm the Mascachissetts sction grasted Collwion's matian
for i il eniered an order dismissing the "083 lawsait against Cellorson s Hespine, J8 sppealed o the Uniied Sistes Cowrt
Mlpﬁ;hmkmtl freult, and Celkrion and Huospira mﬂpﬁﬂdu:hﬂ. standing issue. A heaning on the sppeal and cross-appeal 18 scheduled for March
2030, The litigatim against HyClone in Utah is stayed pending the sutcome of the Masschuseits acions.

The FDA approved the firsl imflixisab bsosimilar for sale i the Uniiod States in 2016, and o number af such products have Been launched.
Litigatiom Agamst Filers of Abbreviated New Drug Applicasions {ANDAs)

Tha Followeng sunsmanees lawsuits perding against geesric compasics that have fead Abbreviated Mew Drug Applications [ANDAs) with the FIIA of undertaken
samnilar regulmory processes outside of the Uniled States. socking 1o markol goneric forms of products sold by various sehsidiarics of Johason & Jobmsan prios o
expirstion of the applicable patenis covening ibose products. These ANDAs typically include allegations of pon-nfrimgensent and imvalidgy of the applicable
paienis. In the eveni the subsidares e not ful im an action. or the aulomatic stalutory stay of Ehe ANDIAs expires before the Uniged States Distric Courd
rulings are obéaimed, the third-party compandes involved would heve the shility, spon approsal of the FOA, to mtroduce genenc versions of their prodects 1o g
ek, resullbsg dn e potensial for substanicad meakicn share amd eevenue boses B ihe applicable proshacts, s which may ressdl (o o non-cas inpalrment chaigs
im any associated mtangitde ssset. In addition, from time to fime, subsidiarics may seithe these types of actions and such seibemenis can involve the introduction of
genens versions of the prodocts & beeoss o the market prior oo the expiration of the relevant patents, The Inter Paries Review (IR process with ihe United Sates
Patent andd Trodemark Office {LSPTO), cremisd wnder the 2011 Amenon Imvents Aot is aléo being usad o times by penoniz companies m conunction with ANDAs
and lavwsusts, 1o challenge the applicable patents.

EWTHIA®

In Judy 2005, Fanssen Bimech, Ing ., Banssen (veodagy, Ine. aml Jancsen Besearch & Developmen, LLC feollectively, Jamssen) and BT International Lad, (HTG)
imitmted & pates infringement Eawsuit (the main sction) in the Unssed States District Comrt for e District of Mew Jerscy against & mumber of gencric compamics
iand cenain of their alfilistes sndior suppliens) who filed ANDAs seeking approval io market & generic versson of ZYTIGA® 2 5nug hefore the exparatbon of
United States Pasent Mo, 8,822 435 (the "438 patent). The goneric companies mclode Amneal Pharmacouticals, LLC and Amneal Pharmscomicals of New Yook,
LLC fcolectively, Amnealll; Apotex lee. ond Apotex Corp, (eollectively, Apotex); Citron Plarma LLC (Cliron]; Dr, Reddy's Laborssories, Lud and D, Reddy's
Laboratorics. lm: (collodtively, Dy, Reddy sk Mylan Flarmaccutscals Ine. s Mylan Ine. (collecinady, Mylan): Par Phamacosticals, Ine. and Par Phamsacooticsl
Companies, Inc. joolbectively, Park; Tevn Pharmacoaticals USA, Inc. { Teva); Wockhandt Bie A.G.; Wookhsrdt USA LLC and Wockhardt Lid (callectively,
Wackhardte West-Wand Phamnacewtical Corpe (West-Ward) and Hikma Plarmiaceutscals. LLC (Hlikma),

Janasmens and BTG aluo initimed pabent infringement lawsiilts in the Uriiad Setes Dhsriol Com foe the Districs of Mew Jersey againsg Ameripen Mharmsecutscals
Limited {Amerigen) in My 2006, and Ghenmark Pharmacouticals, Inc. (Glenmark) in June 2006, ecach of whom Gled an ANDA secking appeoval (o market fts
genenc version of £V TIGA® before the expirmion of the 438 parent. These lawsuits were consal idaied with the main sction.

In Augusa 3013, Janssen ond BTG filed an adifieionnl jenisdicnomal protective Livesust s ibse Mylon defendssis in the Undied Soses Disiricl Coun for the
Morlbem [hatnet of West ¥ irgimia, which has been stayed.

In Auguss HH 7, Janasen and BTG ininased o patent sinngement Lol i the Unied Siaes Drmier Coun for the Dhancn of Mew Jersey spammst Teva, wh filed
an ANDA seeking spproval i marker o generic version of ZYTIGA® 300mg befone (e expirstion of the 438 patent. This Liwsiit has beem consolidaied with the
R

In Degember 2007, Janssen and BTG eaterad into o senlamem sgreement with (lenmark,

In Febeuary 208, Jonasen and BTG ied o patent mikingement lewiant agninst M5 Fhannsceaticels, Ine, and M5 Loborasories Privaie Limsted (collecmely,
MEN) m Uniged States Distrsct Coort for (he District ol Kow Jersey based on rls ANDA soelng appronal lor n goneric veraon of £Y TIGRA® prior o the oxpirslion
o thve “438 pateni. In Fobmuary 2009, the acikon was sisved pendimg the ouicome of the mais sction.

In April 2018, Jenssen and BTO oniened mic a sctilement agreement with Aposes.
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In Owtober 2018, the United States Disenet Court for the Distict af dew Jorsey bssued & ruling nvabdating oll sssened elaims of the "438 patent. The coun held
that the patent claims would be infrimged if the parent were valid. Janssen appealied the court®s decision.

In Mevember 2018, Janssen amd BTG mitiated o peient infringemsnt bwvsai in the United States Dastrict Coun for the Disina of Mew Jersey agains il
Pharracouical Co , Lal, asd Oile Phamas, Ine, (eodleceively, Qila), who filed sm ANDA seciing mpproval 1 market 3 generic version of 2 Y TICGA® befors the
axpirstion of the "43% patent. Jansson s secking an ordor enjosning Qilu from markesny it geseric vorsion of ZYTIOA® before the expiration of the 418 patent.

In Movember 2018, mummzwmmﬂwhrmhrﬂmrmumum s reques] Fof an injunction peading appeal. As a resuly, several
generic versions of Z% TIGA® have enbered the market

Feveral peneric companies inchuding Amerigon, Argentam Plarmacesticals LLC (Argestum ), Mylan, Wockhardt, Actavis, Ammeal, Dr. Roddy®s, Sun, Tove, West-
Ward and Hikma filad Petitions for Brler anes Keview (IPR) wilh the USPTOL secking b invalidabe the “43% patent_ In January 2014, the USPTO ssuad
alecisioms finding the "43% patent clatms unpaienioble, s Janssen requested rebearing. In December 208, the USPTO denied Jonssen®s. requesa for rehearing of
the IFK decesions. Janssen fiked an appeal, which was consolidmicd with the shove-mentiomed appesl of the decmsion of the United Siaies Dismict Coun for the
Dhistrict of low Ferscys I May 2019, the Foderal Circuit issued o decision sffinming the USPTCRs decision in the Weckhardt IPR th the "438 patent claims arc
unpaientable sl dismissed dhe remaining appeals as moot, Subseguenily, | ihismassed its Lywwnils agains: MSN and (i,

In Movember 2017, Janssen mitiaied o Notice of Application ueder Section 6 of the Priemvied Medicines | Notice of Complisnce) Regulsions sgaizsi Apotex Inc
At ) amed the Minister of Health in Cansda i response i Apoten's flisg of an Abbeevisted New Drug Submission (ANIDS) secking approval fo market a
genenc verson of ZYTIGA® before the expiration of Caradian Paent No. 2,661 422 {the ‘427 patent). The final hearing conclided in Moy H119. In October 2009,
e court bssiod ain onder prohibising e Caradian Minister of Health liois apgpioving Apotes’s ANDS umil the eapiration of the *422 patenn. In Novensber 2009,
Apotex fiked an appeal

In January D014, Janssen mitiated & Notice of Application under Section & af the Patertod Medicines | Notioe of Complhance ) Regulations against Apotex and the
Minister of Healsh in Cunads in response o Apotex's fifing of sn Abbreviated New Dineg Submission {ANDS) secking spproval o marker o fllm-coaied genenic
version of ZYTIGA® beforg the enpirstion of the 422 patent,

In January D019, Janssen mitialed & Notice of Application under Section & al' the Patestad Modicines { Notioe of Compl 1] hirws againn] Plar
Inc. i Pharmascwence) and ife Miniber of Henlth in Canada in response (o Phamascience's filing of an Abbreviated Mew qusd:nmnn [;HNJJE]“i:h;
approval to markel a peseric verston of ZYTHEA® 250 my, before the enpimiion of the “412 patent, The Ffinal hearing i schoduled to begin in Octaber 2070

In Movember 200, Janssen mitiated o hoticg of Application ueder Seotion 6 of the Paesed Modicine | hotice of Complisnce) Regulaioss agaima
FPharmascience and the Minister of Fcalth in Canaia in response 1o Phenmascience”™s filing of an ANDS socking approval 1o market o goseric vendon of
ENTIGA®, 300 mg, before the expirtion of the “422 paent. The finsd hearing is schedaled 10 begin in October 2020

o January 2119, Janssen mitisied a Natice of Application under Section & of the Patesmiad Medicines | Notice of Complasce ) Regulativns against Sandor Canaida
e, | Sandoe ) and the Minkseer of Healeh in Canaula in pesponss o Sesdor’s ling of an Abbrevisred New Diog Subsnisdon | ANDS) seckng apprennl s market o
genenc version of £YTIGA® befone the oxpirmtion of Conmlian Peient Ko, 2,660 422 In July 2009, the partes entevad inio o seitlement agreoment.

In June 2009, Janween initiated a Motoe nlﬂq:pl:abm-ﬂersmﬁ of the Patented Medicines (Motice of Compliance) Regulations against Dr. Beddy™s
Laborssories Lil. and Dr. Iteddy's Labomiogics, Inc. {collectively, DIRL) e the Misdsier of Health bn Canada i response 10 Apoles's llisg of an Abbrevimed
Mew Dinag Subemissdon { ANIIS) secking approval to market a generic version of £¥ TIGA® before the expirtion of Canadiss Paicnt No- 2661422, The final
hoearing s sckeduled o begin in Cxtober 2020,

In each of thess Cansdisn setioms, Janssen ia seeking as ceder prohibaing tse Minister of Hialdh fom sswing & Nolice of Complissee with reaspoct 1o the
lefersfants” ANDSS helore the expiration of Janssen™s palenl.
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XARELTON

Hegmning in October 2015, lamsen Mharmaceutbeals, Ine, (1P1) end Hayer Pharma AG snd Bayer lntellecinal Property GambH (oollectively, Bagyer) filed patent
imfringeeirant limaits i the Linited Stedes District Count for the District of Deloware againat a mamber ol pencric compasses wha filed ANDAx sockimg spproval i
market penenie versions of XARELTO hefore expiration of Bayer's Unitee] Soases Pt Mas, 7,187 456, 7,888 260 amd 7,502 110 relming to XARFLTEY, IP]is
e enclunivg sl o o 1he assarmed patents. The following geneiv comganiss ans mndd defomlams: Aurobindo Fharma Limo ol amd Aurodandaoe Phanss
USA, lsc. (eollectively, Aurobindo). Brockenridge Pharmaccuical. Inc. | Beeckenridged! IvaGen Phanhaccuticals [nc. (nvalien): Micro Laba USA [nc. and
Micro Labs Lid { collectively, Microl, Mylan Phammacesticals Inc. (Mylan, Prinston Pharmacevticals, Ine.; Sigmapharm Labormaories, LLC ( Sigmaphanm;
Tuerent Pharmiscsuticats, Limisod aiud Torrent Pharma e (eolloctively, Torreni), Th trlal concluded i Apeil D018, In July 2018 e drsiril coui ooternsd
pudpment agamst hylan and Sigmagpharm, holling that the assoricd compounid palen s valid and infringed. In Scptemiber 2005, the district court entered udgment
ngminst the remaining defendasms. None of the defendants oppealed the judgment

Beginning in April 23007, 1M and Bayer Intellectual Property Genbil snd Bayer AG tcolkectively, Bayer AG) filed pasent infringeenest lmwsuits in the Unised States
Dhsarict Const for the Dhstricr of Dielawane against a number of generie companies who filed AMDAS seeling approval 1o markel genetie versioms of XARELTO®
‘before expiration of Wayer AG's Uniled Statcs Patenl No. 9,239,218 | 218) relating o0 XARELTO®. JP i the exclesive sublicensee of the assericd patend. The
following penerie conpanies are pamed deferafants: Alembic Ph ivals Limsiied, Adembiz Gilobal Hodding SA ssd Alembic Plarmaceusicals, lae.
{ Adembic; Aurobimdo; Brecenridge: InvaCion; Lupim Limited and Lupin Farmoceuticals, [se. {oolloctively, Lupan); Micro; Myl Sigmapham; Tero
Pharmaceatical Industrics Lid and Taro Pharmaceuticals LS A, Ine. follectively, Taro) and Toment. Lupin countercliimed for declaraiory judgment of
nossnfrnpernest asd invalidaty of United Seates Patent No. 9415053, badl Lupin dismrcsed it coumtorelaims afler i wiss provided o eovenant mod 1o s on that
paient. Aurvbindo, Tas, Torresi, Micro, Breckenridge, Invateen, Sigmaphann, Lupin and Alanbic have sgreed i heve their cases stayed asd o be bound by the
al any final pudg rerderod apasnst any of the other defendante. The "I 1H casss havg bogn consolidated for discovery and il The tnal began in Apal
20009 and chosing argaments wene heand in Juee 2089,

In December 2018, JP1 and Bayer AL filed a patend infringement lawsas in the United States Destncd Court for e District of Delawate aganst Teva
Fhasmacouticals USA, Toe, s Teva Phanmacestical |sdusiries Lid, (eoliectively, Teva) whea filod am AN secking approval to market o peneric vermdon of
KARELTO® before expiration of Rayer AG's ‘718 patent. The case against Teva has been consalidated with the ather *21% cases for all pupaoses, and Teva bas
agreed m have its case stayed amd 1o be bound by the ouicome of @y final judgment rendered agninst any of de cther defondants.

In May 2005, Mylan filed 8 Petition for Inter Partes Heview with the USPIO, sesking to invalidale the “218 paient. In December 2008, dse USIFTO izmed a
locision demying institation of Mylan's Patition for lnter Partes Revicw,

I May 2009, 171 and Bayer fikad sult against Macheoks Framasgeutscals Lid, sod Magleods Phamma USA, Boc. (oollectively, Macloods) allegiag infrng ol
the "213 patent. The tase agamst Macloods has boen coasalidated with the other "218 cases for all parposes, and Machoods has agreed to have its case stayed and
1o e bemindd by the vescome af any final pud pment rendered against any of the oer defendanis.

In June 200%, 311 and Bayer filed suit agninst Accord Healtseare Ine,, Accord Healthoare Lid., and Bmns Phammaceuticals Lid, feollectively, Acconl) slleging
mfringement of the "2 1% patent

In Augusa 2019, T8 ssd Baver fled suit ngaint Sunsiise Lake Pharma Co., Lul. and HEC Pham U5A Ine. sllsging iefingement of the "2 paent.

In Owtober 2019, JPT and Baver enteded into a setdement agreement wish Mylan. Is Movesber 2009, JP1 and Bayer enacred into a settdement agrecmenl with
Breckomnsdge. In Decembor 2019, IT'] and Bayor emiored imlo seitlomont agroomonts with cach of Accand, Micro, Sigmapharm, Sunshing, and Torment. In Jamusry
2000, 1P| and Hayer eesered inbo @ seitlemest spreement with Mackends

The liclared *2 1% coses involving Alembic, Awrobindo, Invelien, Lupin, Taro, and Teva, sad have beon stayed until March 2000,

In each of these lawsuits, JP] & seeking sn order enj g the defendanis from marketimg their gemeric versions of XARELTOF before the expimtion of the
relovant pasents,

PREZISTA®
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In Moy 2008, Jameen Producis, L P, and Janssen Sciences lrelond UC (collectively, Janssen| imitinied & pabent infringement lowsuit in the [nited Somies District
Count for the District of Mew Jengy apsmit Dy, Reddys Labormorics, Bne., Dy, Reddys Laboratoracs, |al., Lasin Labs, L, and Pharmag, Dne. eolloctively, DRL)
wha fiked an ANDA socking approval i market pemeric versions of PREZISTA® helore the expimbon of Linited States Paionl Mos. & 518,987; 7,1 26015 and
TE93A08, In February 019, the panies enteral (880 8 scnlemenl agreement.

In Degember 2018, Janssen imitiaied a patend infringement liwsait in the United Smates Districs Coan for the Disanio of New lemey agains Amnesl
Pharmacouticals, LLU. Ammeal Pharmaceativals Company (bl Armeal Pharmacoutincals of Wew York, LLC, Amneal Pharmaccuticals M L., and Raks
Fharma Pvi, Lid, {collectvedy, Amneal), who filed an ANDA secking approval to markel generic versions of PREZISTA® befon: the expirtion of Uniied States
Fatert Moa, BSIRSET; 7,026,005 and 7595408, In Apwl 2009, the parties entered w0 o setilensnt agrocmend.

It January D020, Janssen Prodects, LP. and | Sei Eretanad Undimsted C Il Iy, X bimtialed & pagest infringement Lwsubl in the
United States Dhatrict Court for the District of New Juuq agains: Dyidus Phammaceuticals 11.N.l'l.:| Inc. um] Casfila Healthcare Lid (collectively, Zydus), wha filed
an ANDA secking spproval o market & genensc vension of PREZISTA® befire the expiration of United Suries Patent Mo, 7,700,643, 518,947, 7,026,015 and
T.595408, Fanasen is socking an onder enjoming £ytlus from markeling its generio versdon of FREZISTA® before the expimtion of the nebevant pafonis.

INVORANAT INVEAMET INVOKAMET XR*

Beginning = July 2017, Janssen P s, lm., I Hescarch & Developenent, LILC, Cilag Grabl Intematiosal and Jansien Phammscoutica NV
{oollectively, fanssen ) and Mitsubishi Teabe Pharma Conpesmtion {34 TPC) fided patent infrmgoment |awsuits in the Uinited States Distnct Cowrt for the District of
Mew Jersey, the Linkied Sanes Dhairict o for the Dhisrice of Coborado and the United States Diserigt Coun for the Distngt af Delawere sgaisst o mimber ol
genenc companses who filed AN secking approval to market genenic versons of INYORANA® and/or INVORKAMET® before oxpiration of MTPC s Unatod
Hiaies Parent Mos, 7,943,582 (ibe 582 patent) and'or B,513.2072 (the '200 patent) relating so INVORANA® and INVOKAMET®, Jansien i the enchnive licemnes
o thee asserted patents. The lillowing gerieric comparics are named defond Apoden Inc. and Apotex Comp { Apobex). Aurobando Pharrma USA Ine.

i Aurvhindu, Malcods Phanmscostisls Lol and Magloods Phamu USA, loc InvaCien Pharmaceutionls, Ing, [ lava@ien); Prision Phamaceuticsb Inc; Dr.
Rioddhy"« Laboratonies, Inc. and Dy, Reddy's Labormtorics Lk Hetera USA, Ine., Hesero Labs Lenited Unit-Y and Hetoro Labs Limited; M5N Laborutories Private
Lid. sned 85N Phammacoaticals, Inc; Lsunss Labs Lid.; Indooe Remedies Lid.; 2ydes Pharmaceuticals (USA) Inc, (#védus); Sandoz, Inc. (Sandozic Teva
Pharvracouticals USA, Ine.; and Lupin Lad, and Lupms Pharmacetieals, Ine, (Lupin).

Beginning m July 2007, Janssen and MTIPC filed pateni infringement lawsuits in the United Staies District Court for the Distriet of New Josey and the Unised
Starkes Distrigt Court For the District ol Colordo agaimst Sandos snd Invadien, whi filed ANDAS secking approval 1o markel genens versions of INVOEANA®
andfor INVORAMET® before expiration of MTTC's United States Patom Mo, 7,543,788 (the 'TEE patest] relating to INVOKANA and INVORAMET® and
apaint Zydus, who filed ANDAs secking appraval in market generic versions of INVOKANA® and INVOK AMET® hefare expiration of the " TEE patent, MTPCs
United Smies Patent Na, 8,222,219 relating o INVOEANA® and INVOKAMET® and MTPC s Unacd Sutes Pmeat No, B, TS 403 reinting 1o INVOKAMET®
(the "403 patent ), and agsinst Aurobendo, who filsd an ANDA secking spproval to marker @ generic version of INVORANA before expimtion of the ‘758
patent and the "2 1% patent relating b INVORKANA®, Janssen is the exelusive lioensee of the assorted patents. In October 3017, the Calorsda lewsaits againsg
Samdoy were dismissed. |n Decamber 2017, the Dellswane Livwsails against Apotes and Teva were dismissed.

in n.pntJ'IJlH Junssen amd MIH filed & patesi infringement bavsuit in the Uniled Stmies Dhestricy Coanrt Tor the Dhstrict of New Jersey agnins Prission, wio fifed
an ANDA secking spproval w riarket a werilon ol INVORANA® before expiration af the "788 patent relating s INVOEANA®,

In February 2010, Janssen and MTPC filed a palent imfrngensent Linswit i the Unlied Ststes Disirict Count for the Dhstrict of Mow Jemey spaond Lupen, wha filed
an ANDA seeking approval s market a genend version of INYVORAMET XR* befiore expiration of the "582 patent and "202 palent relating bo INY O AMET
XR*,

In July 200%, Janssen and MTPC flled a paieni infringement lsasalt i the Unied Staes Dismier Count for the Disirict of Mew Jersey against MSN, who filad an
ANDA sockang approval o marke a peneric version of INVORAMET XR® belore expiration of the "552 palent and "202 patent relating i INVOEAMET XB*
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In Ooiober 3019, Janssen and MTPC Evitiaied o pates infringement lawsust in the Unined States Dhisariot ot for the: Dismmict of New Jersey agnins MEN, who
filed ANDAS secking spproval fo arkel gencne verdons of INVORANA® sed INVORAMET XR® belore expiration of the "TER patent, In Dctolber 2019,
Janwsen and MTPC initated o patent infringement lowss! in the United Stabes Dastrict Coun for the Thsinet of Mew Jeriey apairst DREL. wha filed an ANDA
seeking approval e mazket a peneric version of INVORKAMET™ heliore expirasion of the “THS patem,

| and MTPC d into sl gl with Prission and InveCeen (luse 23019), Heiero {July 200%) and Apotex and Teva { August 200%)

A trial on the "552 and ‘202 patents is schedubed to began in April 2020, and & triad on the “788, 219 and 803 paicnts is scheduled to begin m May 2020,

in cach of these lawsuits. Janssen and MTPC mre secking an order enjoining the defendants from marketing their generic versions ol INVORKANA,
INVOKAMET® andlor, INVOKAMET XR* before the exparatson af the iclevait palents,

CPSURITS

In January M18, Acielion Pharmacenticals Lid i Aciclion] initisied & patent infringement Liwsuis in the United Siaies Disarict Count for the Districe of Mew Jersey
agamst Zvdas Prormaceuticals {USA) Ine. (Eydus) and Amneal Prammscouticals LLC { Amneally, soch of wisem filed an ANDA secking approval 1o market o
genenc version af CPSUMIT® befooe the expiration of Linited Sinies Patent Moo 7004, 781 {ihe “TRE paieni]. In the owsui, Actelson i secking an order engoining
Liydan el Ammncal from marketimg peseric vorskons of OFSUMIT® before the expiration of the patent, Amneal and Zydus have stipralated s infringement. In
Febnary 2001%, Actcliom and A I entered inin & scid The trinl agains Lydus is schedules to commence in Ociober 20240,

In July 2008, Actkelion Phamecouticals Lid. filed suit againd Aurobinde Phammas USA Inc and Aurobirda Pharma Limited { Aorobanda). Aunohinda filed an
ANDA secking spproval to market s generic version of OPSLMIT® hefore the expirsion of the “TRI patent, Amedion & seeking sn onder eajoining Defendants
from marketing a generic version of OPSLMIT® before the expiration of the “THI patent. Trial against Aurobindo i scheduled ta commenge i July 2001,

INVEGA SUSTENNA®

I January 2018, Janssen Phasmsacastica NV and Janssen Phamsacosticals, Ise. (colloctively, Janssen) initialed a pasent inffingoment lawsuit in the Unided Stales
Dhisiricd Cowsrt foor the Disirict of New Jersey agninsd Tevn Pharmocoticals LISA, Inc. (Tevnl, whi filed sn ANIEA seeking appeoenl i market o genenc version of
INVEGA SUSTENNA® befire the cxpiration of Unisal Sates Patent Noo @430,906. Trial s sebabulod vo begli i fune 2020,

In Augus 2414, Janssen Phasraceutics WY and Janssen Phanacemicals, [nc. (colbeoively, Japssen) minared o pmem infringement lawsi in the Unined Stanes
District Coart for the District of Wew Jereey againsg Mylan Laboratorics Limited (dylan), nha filed am ANDA secking approval 1o markel o peseric version of
INVEGA SUSTENNA® hefoee the expiration of te patent.

In December 2014, Janseen Phanrocestica NV and Janssen Phammuceuticals, Inc. {collectively, 1 | mitmled o patem infringement Liwsui in the Uniied Stabes
Dhariet Comsns fiod the Dhstricts of Mew Jersey aod Delawars against Phanmscienes Ing,, Mallinonsd PLE snd Specgn LLO (ooliectively, Phamascencel, whao
filed an ANDA secking approanl t0 market & genenic version of INYEGA SUSTENNA® befione the expirafion of Undicd Sames Paiesd Mo, 9455 906,

In February XM 8, Janssen Inc. s Jamssen Pharmaceuiica NV {eollectively, Janssen) mitiated o MNotsces of Applicoiion under Section 6 of the Patented Medicines
i Motkce of Compliance) Regulations against Teva Cansda Limited (Teva) and the Memisser of Health in response 1o Teva's flling of s Abbreviated Mew Doug
Subrmsmaion (AMDS) seoking approval 1o market o generic version of INVEGA SUSTENNA® before the exprration of Canadian Patend Mos. 23000620 and
2633,555, lanssen is secking an onder prohibitieg the Minister of Health from issuing o Mohce of Compliance with respect o Teva's ANDG befiore the expiration
of these patents, The final haaring is schodulod 1o begin in Febmisry 20240,

In caxch of these lawsuits, Jarssen i socking an order enjoining the defiondant From marketing a possric vomson of INVEGA SUSTENNA befare the expiration af
‘the palent

IMBRELVICA®
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Heginning m Jemuary 08, Prarmacychies LLC {Pharmacyclicsh nnf Janssen Biotech, Inc. (JRI) filed patent infringement lawsuits in the Unied Stves Disimet
Couit for the District of Deleware against a mamber of geneisc companies whio e ANIAS sccking appeoval o markel generic venions of IMBRUVICA® 140
myg capaaies before expimtion of Parmacyclios’ Unatoed Sfates Patent Mos. 008 M09, 7,514,444, 8697711, 3,755,403, 957,079, 9,081 257, §,TR00],
BAFTITT, BO25 005, KATOIRS, B75,050, 8099, 5, 9,125, 5559, 9001 881, 0800863, BALLTI, 0705,604, 9,200,753, 9,340,582, 9.713,017 ambin 725,455
relating b IMBRUNICA®, FL s the exclusive leonsee of the asserted pstents. Thae following pereric companies are named defiendants: Cipls Limited and Cipla
USA Ine, iUmplak Fresemis Kabi LSA, LLC, Fresenius Kabi USA, I, ond Bresenius Kabd Oneodogy Limited (Fresemius Kabi 1 Sandoz Inc, sed Lek
Pharmacouticals d.d. (Sandoe); Shilpa Modican: Limited (Shalpak Sun Mharma Global FEE and Sun Mharmacetical Indastries Linsitod {Sunk Teva
Phermacericals USA, Inc {Teva); snd Zydus Worldwide DMOC and Cadila Healthenre Limited (Zydus). The trinl is scheduled b0 hegin in October 20210,

In October 2018, Pharmacyclics and J31 filed o patem infringement lawsn in the United States Disgrict Coort for te District of Delaware against Sun ssserting
United States Paseril Mo, 10,004,744,

In Movember 2008, Phamacyelics snd 18 fiked a paiem infringement bwsast im the Usied Sases Districs Coun for ghe Dhsiniot of Delaware sgainst Hetenn Labs
Limited, Heiere Labs Limited Uait-1, Hiotoro Labs Limited Uni-%, and Hetero USA Ine. {Hetero), who filed an ANDA socking approval te markel a gomenic
wersion of IMBRUYTCAY |4 mg copsubes, assenieg infringemest of United Sistes Prient Mose 8,754,040, 9 796,755, @ 3400382, 0,703,607 and 9,725,455

In January 2019, Pharmscyclics snd J81 deed iheir complainms ngnine F ius Kahi, Zyvidus, Teva ond Sedor o flarther sllege infringemesi of U 5. Peiem
Mo D0, 106,548, and 10,125,140,

In January 3019, Pharmacyclics snd JH filed o patem infringement lawsun in the Unied Stanes Disirien Cosan fos e Dvanion of Delaware apasnst Sydes, wh filed
an ANDA seeking sppronal o markct & genenio version of IMBRUWYECA® 70 mg befine the expimtion of U_S. Pabont Nos, 7.5 14060, 8003305, 8 476,284,
RAGT2TT, BAST.TH, B, 753,400, B, 754,000, B,754,000, B952,005, RO37,070, 0180.257, D.296T53, 0,340,382, 0,713,607, 9,728 455, 10,100,545, and

10,125,140,

I January 201%, Pharmecyehios and JB Gilod & patanl infnngement Bwsur in the Unaled Stales Dhstrict Cown (o the Dutne of Dolawane npsnst Hetero ascrimg
imfringement of Unilod States Patert Mo, 1|06 548,

In February HH %, Pharmacyclics end JB amended their complainis agamss Cipla, Shilpa, and Sum to sllege infringemont of Unied States Patoni Mos. 10106548,
anil LILETE 140,

In February 2001, Phasmacyclics snd JB) criered imo seidoment agreemens with Teva and Hewere In March 20019, Pharmacyelics and FHI conered ineo s
scithiomom sgreemond with Shilpa

In March 2019, Pharmacyclics and JBI filed a patemt infringement kawsuit in the United States District Cowrt for the District of Delawane against Abvogen Pine
Berook LLC and Matoo Pharma Lid. (Abvogen), whi filed an ANDA seeking appeoval to market gemeric versons of IMBRUYICA® mblets, assertimg infring emem
of United Statgs Patent Mos, 7,5 14,444, 8,003,300, 2,476,284, K497 277, 607,711, B, 753,400, 8,754,000, §,754,000, 8,952,005, £957,079, %181,257,
BI9,TEE, WOSSKST, RIZSASS, 0000507, |0 106,548, and 10,125,140,

In May 2009, Pharmacyclics and F3E amended their complaints agaimst Cipla fo further sllépe infringement of United Siates Prient Moo F00016,435. In June X319,
Pharmmacyclics sl JBI amended their complaines sgamsa Alvogen w fendier aliege infringement of Uinled Siaes Patent Mo 10,213,386,

In Auguss 19, Phamvacyelics end 101 amended their complaings sgasna Cipla, Fresenius, and Sandor wo Purther allege infringement of L5, Pmenat MNos.
10294, 231 mnd 1294232 snd armosdad their compleint agamsl Sun ko fatber sllcpe infrmgomont of LUS. Patont Mo, 10294232,

I March 2009, Sando fileal an boder Parmes Beviow (1PR) in b USPFTO, socking to invalidate Unitad Stales Patent Mo, 9,795,604,

In cach of s lawsuits, Pharmacyolics msd FBI ane secking an onder enjoining e defendants from markesng goncne versions of IMBRUYICA before the
axpiration of the relovam pakents.

TRACLEER®
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In May 2009, Actelion Pharmaceuticals Lid and Acselion Pharmsaceuticals US, Ine. infttaled & patent infrsgpemnent Tmacsuil b ihe Uinited Staies Distmet Coun for the
Disarict of New Jersey sgainat Masco Pharma Limised and Syneos Health LLC {colleciively, Natoo), who filed s ANDA secking appeoval to masket o generic
versing of THACLEER®, 32 myp, before the expiration ol U5, Patent Moo 8.UEL 126 (the “126 patem), |s the lrasanit, Aciclion sssecting an onder enjorning Makoo
from murkding is genene version of TRACLEER® before the cxpiration of the "1 26 patent. In November 2019, the partics ontored o a sctilement agroement

i December 20019, Ackelivn Fharmaceuticals Lid and Actelon Phamacenlicals US, Inc. initiated a paton infringement bwsui im the Umited States District Comt
for the Diserict of Mew Jeraey agains Avdis Pharmacewticals {US AL |me. anil Codils Healibesre Limiied jcollecsvely, Pydus), whas filed an AN socking
appruval I markel a gomric verston of TRACLEER®, 32 g, bofoee the expiration of LS. Patent Mo, BI09, 126 (the ' 116 pasent . Actelion is secking an onder
enjoiming #ydas fom marketing its geseric version of TRACLEER® befone the expimation of the * 124 patent

RISPERDAL CONSTA®

In Jully 2019, Janssen Phammaceticals, Inc., Alkermes Phamma Ireland Limsted and Alkermes Controlled Therapewtics, Inc. mitiated a psteni infringement lewsudi
Im the Uniied Suses [Marict Coun for the Dismics of Delaware agains Laye Pharma Grop Lad,, Luye Pharma (USA), Lul, Nanjing Luye Phammaceutical Co, Lid
and Shandomg Luye Phammacentical Co., Lid (colkectively, Luye), who filed an ANDA secking approval to market @ genenic version of RESPERDML CONSTA®
‘before the expimtion of Usiicd Smics Pasena Mo, 6,667,061 In Novenwher 2019, the parties entered inio o senilemest.

In this lawsuit, Jerssen is seckiing an oeder enpoining Luyve from marketing a genenic sersion of RISPERDAL CONSTAY before the expirniion of the paient.

GOYERNMENT PROCEEDINGS

Lik¢ other companias in the pb il anil medical devicen irdudtries, Johneon & Johnson and certain of it subisdiares are subjoct! 16 exenoyvy
regulstion by natlonnl, stke und foeal nm:fmcfrl npencies in ihe L.Imn:d. Limies mnd oiher counanizs in which they operage. As o resuli, inicraction with government
apescsnt b ongoimg, The most sigilican Eigation brought by, amd investigations conductod by, governinen) ageneses are Habad below, 11 b possible that crminal
«charges and ssbetantial fines and'or civil peraltics or demages could resull from povemment imﬂi;ﬂinmu"ﬁlig.lﬁm.

" pri P Litigat
Juturesoii & Pohitsaots and several of ds phamiaceulial ssbsidiarics {the 2] AWP Difondaiits]. abong with dumensn olft plmluumh Wit fisthed
s defendants in & senies of kowsists in sivle and federal counts el vieg allegations that the pricing and marketing of cernin pharmaceutical | producis nmowied o

frawadulon s otherwise actiosable conduct bocase, among other things, the compandes allepedly reponed an inflaied Amgcmmlﬂ‘m LAWY Fiar the
drugs at issue. Payors alleged thal they weal those AWEs in caloulating provider reimbansement fevels. The plantiffs in these cases included three classes of
private persons of entites tha pald for asy porion of the perchese of the drugs ot Bsuc hased on AWP, and stie goyemment entitics that made Medicas]
paymamis for the drugs at issue besed on AW, Many of thede cases, baoth federal actiors and stale scisons remaved 1o federal court, were consolidated for pre-trial
purposes m s rmulo-disirict FHigason i the Lnsied Smies Distrion Cowrt for the District of Masachuserss, where sll clins againss the J&J AWE Defendams were
ultimalely digmssed, The Mo) AWF Deferadants also provailed ina case brought by the wialth of Pennsylvania. Oihor AWP cases have been mesalved
throwgh cort ander or setifement. The case broaght by Hlinois was seicled afier trial. In New Jersey, a poative class action haszd gpon AW allegations is pending
againit Cemtogar, Do, and Orthe Himech |oe, (hoth s Janssen Bratach, Ine, ), Jahnson & Johnson aed ALZA Corporation, Allather cases have Bren eselved

Eeganning m 2004 and contiming to the present. ke & Jab am } harmaceutizals, Ine. (FPT), abong with cther pharimsceutical companigs, have
‘hovem nmmied in mare than 2 500 lrwsnits brosgi by cormim stete and kool governments related 1o the marketing of opinids, including DURAGESICY,
MUCYNTA" and NUCYNTA® R, The suils also mise allegations relaied io previowsly owned acive plarmaceutical mgradsent supplser subsidiarizs, Tasmaniam
Alkalodds Py, Lod. and Neenmen, Ine. (both subsidlsrics wene divesiod in 20060, 5insdlar lwsits have also boen led by the Rollowing groups of plaine M
imidiviabual |'l]l|11'|F.|TI- vl bd'-ll'uf:lu'lu.lm sulfering from Noonstal Abstimenae Syndome: hospiials; il hoablh inssrer/payor. To dale, coniplaints againsi

comp inciading J & Johnsca and JFP'L, hanve been filed by the state Asomneys Geneml in Adcansss, Flonda, ldsho, llmois, Kentecky,
Listaiann, Misstssipnd, Misouri, New
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Haiipabire, New Jersey, Niw Menica, New York, Olisa, Ol abora, South Dakiota, Tesas, Wishingtor and West Virgink. Complaints agasist e nrnsfsirers
nilso barve been filed in staie or Federal coust by city, county aml boacal government agencies in ibe following smies: Alabanm, Arfksrsas, Califomin, Conseciicut,
Florida, Geongia, 1linok, Kentucky, Loulsiana, Maine, Maryland, Massachusenis, Misstsaippe, Miswoun, Nevada, Mew Hampedine, New Jerey, New Mealon,
Mew York, North Carolisa: Ohso, Oklaboma, Onegon, Fennsylvania, Rhsde Island, South Carolisa, South Dakot, Tennessoe, Texas, Utah, Yirging, Washington,
Wigit Wirgisia and Wiseonain, The Government of Pugnio Rige filed sull i Seperior Cour of San Juan, There are mode than 330 cases pending in vasnous.

#tabe ciurts. There are aver 2,500 federal cases coordimated in @ fedoral Mulii-Distnal Litgation (MDL) pesding in the U5, Destrict Court for the Nohern District
al Ol (WAL Mo 2E0M, T adiditions, the Provisce off Britssh Columbis fled suli o Cansds. In Ocieber 3010, an swil-irust complain wan Bled by prvaie plaiesifis
i Tedetl court in Tenresseo and i3 peniing transfer o the ML, These actions allege & variely of claims relatod 10 opeond marketing practices, inclidimg false
‘ndvertising, unfiir comgptition, public nuisaace, cossumer frmd vielations, deceptive scts and pmcticss, false cleims and wngust enrichment. The swits gencmlly
seck peasitics andior inpunctive and monetary reliel and, in wene al the suits, the plainn s ane secking point and several liahility among the defondants, An adverse
judgment im amy of these lawswits coold result in the imposition of large monceary penalties and significast demages includisg, punitive dimages, cost of
ahatcmend, substsstial fines, equitable pemadics ard ofhier danctsms,

The trial & the matter filed by the Oklshoms Alomey Geneml resubted in o judg ¢ ngsinsy kb & Jul and I in the ansount 68572 millicn, subjeci 1o
 final order to be issued by the courl. The coun issweed a final jedgmenl rducing the anount to 5465 miboa. lohnsea & Johason and 1P hive appealed the
judgment. The: Company belioves that it has strong grounds so ovenum this judgment. |In Ocicher 200 % Johnson & Johnson and 1M ssnounced o seitlement of the
firsd e st for gnal on 1k ML with two counties n Chio.

Jobinson & Bohinson, JP and other phatmacentical companics have also recehvd sebpocnas of soquests for information relsted te opsakls marketing practices from
the folbowing state Atsoroeys Geneml: Aloks, Ind b Hew Hempshire, Soanh Caoling, Tennessee, Teans and Washingon. |n September 1017,
Jobsnson & Bohnsom and 1M were comtacted by the Texas pnd Ceborade Amomey General's Offices on hedull'of approximately 18 sintes reganding o nuahi-ssane
Attomcy Generl imvestigation. Im Ociober 2019, NWMNIMW in principlc that weuhl imclode the Company payisg 54 billian as
settlement of these limsuita, subject 1o varous conditions and an agr being 1 | This agg in pteiple is not an adnsission of Habilay or wiong-
dumgndmumlmwbmdiwmuuﬂwuwclamwsmdm-}cﬂumtmmmmdnlfnrw'huwwmubt
finalired snd individual cases ore ongoing, including oirial im Mew York schaduled in comnsence in March 3020,

In August 19, Johnson & kohnson roccived & grand jury subpocon from the United Ststes Attomey's Office for the Enstern Disarict of dew York for documents

relased fo the Company's ssti-diversion Mlthﬂmumandﬁwhum of its epierid medications, i what the Company understands o be pant of a broader
i faciurers” and disint ing and rep g under the Cominolled St ws Act. In Sepriernber 2009, Job &

[ —— subpocnan From (e Mew Yok S'-lm: Pepartment of Financial Services {NYIFS) s part @l an Edustry-wiide ingusry e e offect of opiosd

prescriptions on Mow Y ork healih imuminee premaums. The Company is cooperating and producing documonts in response 1o the varioes subpoenus and noguests
for informalion.

bt

In August 3012, Delhay Orbopsedics, Inc., DePuy, Inc. inow known as Del'uy Synibes, Inc. ), and Johnson & Johnson Services. Ine. {collectively DePuyj
received sn informal reguess from the United Sastes Anomey’s €dfice for the District of Massachusetes and the Ciail Division of the Unised Soies Depammen of
Justior {the United States) for the predaction of materials relating 1o the Defuy ASR™ XL Hip device. In Fuly 2004, the Uniied States notified the United Siales
Dhssrict Lot (o the Distrct of Massachusetts that & hﬂ#nclmcdlolm:ﬂﬂmlwnmmfuw_ﬂm the False Cluims Act agains the companics, In
Febwuziry 2016, the desiriel coun gransed the ceenpames” mothon 10 desmiss with peejuds e the quad fawm complaist, and deniad the gw wm nelalons” roqued
fir feine b file o fitrthor amendiad. complaimt. The gud daw relsiors appealed the cae b fhe Linited Simes Coirt of Appeals for the Fira Circoid. In July 2017, the
First Clrewit alTirnsd the district connts dismizsal e pat, sovered i part, and affimd the decisdon o desy the relators” myusst 1 file a thinl smended
compilaim. The relators’ remaining claims are now pending befiore the district court, and fact discovery is curpenily schaduled o close in March 20,

In Owtober 2012, Johnson & Johnson was contactod by the Califomia Attemey General's office reganding o mubti=stale Attiomey Coneral inviesti gation of the
marketing of sargieal mesd produces for Bemia s urogynedclogicsl purposes by Jubnson & Johnson's ﬂ.lbﬂdlw Eahican, Inc. (Ethicon). [n May 2016,
Cakifermia and Washings I'dem-Lr wplaints against Joh & Jok , Ethigum and Ethicon L5, LLC al latioes of their ¢o prosection
stapaies. bn Mgl 200%, Rob & ) anad Ethi seithed the Washingion case. l'h:Ldlhuum:lmﬂdhﬂIn]u}y!ﬂl'}unﬂmmhﬂnﬂmm
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2009, In Janiisry 2020, the conm Roand i firvar of the stae and awandad the aite civil penaliies of spprovdmanely 344 million, The Campany intends io appeal
when further proceedings mre conchuded in the mial court. Simsilar compleinis were filad against the companies by Kemucky in Augiast 2006, by Misdssippi in
hctnber M1 7, by Weal Visgmia in Seplember 2009 and by Ovegon ba Decernher 1019, The ariad date fie the Kemhicky case vl schoduled for Sepaember 2009 bul
lats boea adgoumed and so new il daie has beon schodulbad. In Oeiobser 200%, Jobmeon & Fohnson and Ethivon seiibed ke mulii-saie mmeesigation with 41 other
ataten and the Disirict of Columbia,

In December 2002, Theralow, [ne. (Therkos), fomierly a subsdisry of Jalbmeon & Bohnson and part of the Ormtho-Clinical Disgnastics, Ine. (00T fmnchise,
rexivend @ lefier frum the chil dindshon of te Unliod S2abes Atlormes’s 0Tz for the Eastom Distria of Pennaylvania infrming Therstas thai e Unisad Staies
Attomey's Office was invesbgating the sales anil marketing of Uvadex® imethoxsalen) and the Uvar X5® amd Celbex® Systems during the periosd 2000 1 the
presest, The Uinited Swees Anomey's Office requesied tha OCT and Johnson & Rohnsoa preserve doguments thn conld eelme o the investigmion. Thirakos was
subverguantly acyuinal by an affiliale of Gores Capital Pariners 11 LoP. in Jamary 2013, and CHCTY was divested m hine 2004, Folkowing the divestiture of O,
Johinson & Sohnson retaine CiC1's pomion of any lbility thet may ressli from the Evessigation for sctivity that cocwred prior 1o the sale of Therakos. In March

2004 and March 2016 the Umiled Stabes Amomey's (ifice rog d that Jok & Jat proshace cettain ana Jat & Joh is It

with those roguets.

Iu Jl.nrll]li,ﬂm Ml.muh'pl .Mh:!nq' hmn'l] filed a complaint in Chascory Court of The First Judicial Du'h'lrlvul'}ilnlk[‘umlr Missrssippi against Jobeson &
und ) lexc, { mivee kmsorem s Jok & Johnsos O Inc §EICT)L The ¢ sini alleges that defendans

winlmed the HMW l'.u-nmr:f Pmlmlm .ﬂu:r by

failimg 1o dischosi alleped hoalih risks pssocited with female consumen' use of tale conmimed in JOHNSON'SE Haby Powder and JOHNSON'S? Showerio
Shiwes (8 product divesied in 3001 25 and seeks mnmlwlm oestary rehicd, m- matter is stayod pending isteriocuiony appeal of & Decernber 200K deneal of
Jobinson & Mohnson and JHCFs mation for The & Comrt d 1) and JCFs roquest o fike an imterlocutory appenl of the
enial of the mation for summarny judgneent in hrl: 341% and i8 will s Mlu-hihnﬂng sshedul, The Compasmy has sbeo reeeived inquirses from sevenal other
Stalc Astomeys Gonoral.

Iit March 2016, Janssen H‘l.'l'rrnt‘!tdlﬂh. Irv: Ul‘lrm:rlmd a il Investngative Dervand from the Unsbad Skles Albomey” s (HTace for 1l Southom Dstrict of
l~<|.|:1.|.-'I|"-m'i.1'|.‘.|llﬂ|!I.:clu.l‘l"l'lln il il v henedit ers pver the period from lemoary |, 30606 jo the presest with regmnd 1o cenain of
JPPs p - The & mmrmllh ion wlifs an investigation under dhe False Clasms Act,

P

Bit Jiidy 20006, St & Bohinasa amd Fanasen Products 1P were senver with dgul e complaant pissasan) ba the False Clatms Act flad B the Dnited Saaes
lerml Commrt fou the District of New Jersey alleging the off-label promotion of two HIV products. PREZISTA® and INTELENCE®, and amti-kickback violaticoas

cligan with the p i of these prosfucts. The complaini was Aled under seal in December 2012 The fedenal and sate govemmenis have declined 1
uﬂmm.ﬂﬂln |l¥|'ll.|l1 s being proseoidod by the nelatorns.

It January 3017, Janisen Phamuacosticals, Inc. (JPI eoceivd o Civil Investigative Demsand from the Unsted States Depantmenst of Justice relsting 1o allegations
concerming the sales and markeiimg practices of OLYSIOY. In December 2017, Johnson & Johmson snd JP| were served with o whisileblower lswsan filed im the
Unised Siates Disarict Count for the Central Dsarier of Califomia slieging the off-lahel proenaticn of OLYSK asd sddinonal prodeets, including NUCYNTA®,
XARELTOD®, LEVAQUIN® and REMBCADE®. Ad this tinee, the fedeml and state povernments bave declined 1o inservenc and the lawssit, which is refabed to the
Civil Investigative Demand, is being prosecuted by a former company empdoyes. The Unised Smies Diserict Court for the Central Disanigt of California dississed
‘the claim in April 2005, [n Moy 2018, the reloor filed a sotice of appeal 10 the United States Court of Appeals for the Mingh Cinouit. s Jessary 2000, the LLS.
Coun of Appeals for the Misgh Uircuit disanissed the relasor's appeal.

In Movember 208, p socoad whistleblower lawsuin was seseaked in the United Saaves District Cioun for the Ceraml District of Californin, The Lwsan was
sishstantially sinsilar bo the lawsuil under appeal but was brought & the name of the orginal relsor, The Tederal and state govemments declsed bo inlsrvess m ihe
serond sult, i the refatr meoved w0 dismiss the lowsnit without prejudice. bn April 200%, the comrt granted the rel smors motion and dismissed the complaing
withini pejudive,

In Marsh 2017, Janssen Bimach, Ine., reived a Chil hmlnhmﬂmﬂ frem dwunmmmmpumunrmm regarding a False Claims Acy

am] ahvisory senvioes provid k g practiees that purchased REMICADE®Y or SIMMINE
AIU.:\" in Mgul:iﬂi'!l 1heLn|h|s Htmies Depaniment of Justice mhlﬂhmhmﬂ In'.' that it was closing the investgaion. InJanuary 2021, lanssen
Biidech, Inc. was served with a nowly -unscaled ge tam st fled in the U8, District Court for the Distrct of Massachusetis.
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In April and Sepiemt il!II'I',' | & Jok ived suby fream the United States Atiomey for the District of Mossacdhusetts seeking documents
bevaully relstlng & pl 1l Wiyl Uy fl# DARZALEX™, OLYSHY®, REMICADE®, SIMPONP, STELARA® and 2% TIGA®, The
sabpormas alvo seck documents reluung‘ru.ﬂ.ml;u ManuFeciurer Price and Best Price reporting 1o the Center for Modicare and Medscaid Sorvices related 1o those
peoducts, as well as rehate paymcees o state Medicald npencies.

In June: 2017, Johnson & Johnsen reccived u mabpoens from Mllmwﬁmluhw{mh for the [bsirict of Masiackhuseis secking il regarding
practices periaining K the sterilization of DePay S Inc. spinal impl wials i Hostom as well as mloactions of enployos of Company
subsidiaries with physicians at these hospritals. hlnnl&ﬂnlmlm‘ll}:ﬁq. 'ﬁfnth:a, Ine. have prosduced documents in response fo e subpocna and sne flly
coiperating with the povermmni’s investggation,

I Jully 2018 Ibfﬁ.luh.‘l‘ml.ll.ﬂ Service i Bio e Janawre and ropresentalives frorm the Bras ek antinest authonty CADE inspectad the odlioes: of o thad
ik P inchuding & Jok dnﬂmll]nhhuefumhtwdel‘r\odutmpln!:ﬂdcUhThAMmlppuumhmﬂlguurgmd
jmuh&nnll—amlpﬂlllu hebayvinr and possibie smproper payments in the medieal device indusary. The United Seaes Depermment of lustice and the United Smies
Securitics and Exchange Commission have made addstional isquirics, mnd Johnson & Johnson do Brasil Indistria ¢ Comséreio de Produtos pam Sabde Lida, is
ting with those

In January 2020, the Mew Mexioo Atiomey Geoersl's Odlice filed & sult agsinsi Joh & Joth and Jok & Joh & O ies, Inc, in the
First Jisdicial Pharict €oun, New Mevios, The st relnes i the sfery snd marketing of the Company's tale prodscts, The State inchuded elaims fie vialstions of
the Mew Mexico Uniir Practicss Act, Medivaid Frssd Ac, Frsod Against Taxpayens Act, Froud and Negligens Misrepresenmiam, Negligence snd Unjesi
Enrighmsne Cether state Atorncys Ceneral kave iaformed the Company that they are coadacting &n inquary imo this nmanr,

From time w0 fime, the Company has received requests from o varety of Usiied Saates Congressional O i I proadusze {nf relovant 10 oigaing
congressional ingquiries. I is the policy of Johssan & Jobmson o cooperate with these inguimies by producing the 4 inifi i

In May 2004, two purportoed cless actions wore filed in fedoml court, one in the Undted States District Couort fior the Central District of California and one in the
Uriated Sates Dhsanict Coudt fof the Southerm (istrict of Nlinois. again Johnson & Johitson and Johison & Jobasod Consimer Companies. 1o, (o kiown is
loh & Rob C r Inc b (JICT) allegmg violations of state o r Frawd staswics based on nondesclosure of alleged health risks nssociated with tale
contuined in HOHNSONSE Habry Powder and JORNSONS® Shower to Shower (a peodct po longer sald by 1ICT). Hoth cases seck injusctive relief and monetary
alamages; meither ingludes o claim fir porsosal injurics. In Ociebar 2016, buth Geses wore tremslermad o the United Suites Distrigt Coun for the Distriet Court of
Mow dersey o pant of & mewly createsd federsl mhti-district lifigation. In Jedy 2007, the district court gramied Johnson & Jobeson's and JC1s motion o dismiss ooe
mm-.-mmsmmms the United Stmes Court af Appeals for the Thind Cirewit affirmsed this dismissal. In September 2017, the plaintiTin the secoad
came i 4 the comploini. I hlaech 2018, the plainiidf¥ in the seoond cese refilled in Nlimseds Siste Cour.

In Auguss 240, United States Cusions sd Bocder Protection (LS CEP) issued o Penalty Notice against Janesen Oniho LLC (Janssen Onho), assessing penaltics
for the slleged impeoper classification of denunavir ethanolaie (the active pharmaceutical agredient in PREZISTA®) in coessectionn with its imporiation isao the
United States. In October 2014, Janssen Oriho ssbenitted 2 Petition for Reliel in resposse so the Penalty Nodice. In May 2005, US CBP isssed an Amended Penalty
Moo g wilhatantial pesaleies ond ) O fihad & Petizion for Reliefin July 20105, In May 2009, 1S CHP swed @ Matigation Decison sad
mmmmmmmnmlg misrepcseniod thal darunair chaslate s oatited to duty free reatment. In hane 2019, Jasssca Ortho Bled 8
Supplemental Petitiom for Reliel. The Pemaliies Procesdieg will he impacted by the relaied Classificason Lidgmion pendimg in the Unised Siates Coun of
International Traske, The Classification Lisigation well determing whether damnavir ethasolste was propery classifiod s cvempt From duties upon imponiation s
the Uniicd Seates. The trial in the Classifbcntion Litigation wans held in Saly 2009 In Pobnary 2020, the Court ruled thar darunavir etheno lsie ds eligible for dary
frew rcatmest,

In March and Apeil 2015, over 30 putative class action complainis were N by contact lons pasicsts | a nursber of courts around the United States agaieal
Jehnson & Rohnson Vision Care, Fac. (W CTh and ey contsc lens mannfacterers, distributoes, and retailens, alleging vertical and barievatal comspiracios b fis
the retal priges of conta fenses, The complains.
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allape that e mancfaciuners reachod agreerents wilh each other and cenaln dismbiators snd retailers cancerning the prices al which some contact beises could be
ol i consimiers. The plaimtiffs sre seeking damages and injunctive reliel. All of the cliss scson cases wene ransferramd io e United Smies Districy Coort fir e
Madelle Districr af Flonda is June 2015, The plaintaifs filed o consolidssed cbiss action complaint in Navember 2003, In December 018, the dissrict cosn granicd
the plaintiffs’ mation for class cortificnien. Defondants filed o mitions for inlerboomtony appeal of class cortilication fo ke United Stales Courl of Appeals foe the
Elzventh Cireuit. Both motions were densed Dieflendants’ mationn (o semmary judgmest werg desded in November 2010, Trial is sebedubed for Jume 2020,

In Aujrust 1015, fww third-party pavers filed a parported clss sction im the Unied Swates District Count for the Eastern District of Louisiana agamst Janssen
Heseanch & Development, LLC, Mnsssn vt LLC, Janssen Pharmuceuticats, bne.. Onho-MeMell-Janssen Pharesaceuticals, lse. and Jolnson & Bahison (g5 well
as cortain Dayer entitios ), alleging that the defendants improperly markotod and promoted XARELTDM as safior and more effective than less expensive aliermative
mciscativns while Biling po fully discinse its maks, The complaint seeks damages,

In Sepbember 2007, Mizcr, Inc. (Pfiner) filed mn antitrust complaint against dohnson & Johnson and lamson Biotech, Inc. oodoctivedy, Jemssen) i U nited Stalcs
Dhiszrict Cossnt Too e Eastemn District of Penmuylvania, Piirer alleges that Jusssen hus violated federal ssaitrus laws through s conirscting sirategies fr
REMICADE®. The complaint secks damsapes amd inpamctive rehief. Discovery i ongoang.

Dhegi ber 2017, el tipl d class actioes of direct and indirect purchasers were fiked against ;fohnson & Johnson and Janssem Biosech, Ine
{mumwly. Jmu:nl ﬂlulthIIIMH‘i REMICADE® coniracting strmlegies violued fedem) and state mmtitnest and cossumer lows and seeking damages and
imjunetive relicl, In Movember 2017, the canes wene consolidatcd For pre-tnial purposes in Usiled Seabes Diatriet Court for the Eastern District of Feansybvania as bn
re Remicade Amtitrust Litigation. Motions to dismiss were denied i both the tirect smd indivect purcbaser coses. A mation to compel mrhitrazion of the disect
purchaser case was denicd by the distriet coure. The Usiied Suses Court of Appeals for the Thind Ceuit reversal the distrlet court's naling.

In Jung 2008, Walgreen Co, and Knoger Co, filed an ansiirust comgilaing against Johnson & Johnson asd Jeswsen Rictech, Ing. (collectivedy, lanssen] in the Unissd
States District Court for the Eastom District of Pennsylvania. The complaint allepes that Janssen has violated fedoral antitrust Laws ihmuegh its contracting
strategies for REMICALE®, The comgleint seeks damages and injusctive reliel, (s Masch 2009, summeary judgment was gmnsed i favor of Jamssen, This naling k.
s appeal 10 the United States Count of Appeals For the Thard Circuil.

I June 200%, the United St Foderal Trade Connmbsion (FTC) noed a Civil Trvestigative Demand i Job & Ml in wilk s bmvestipg
of whether fanasen's REMICADE® contmcting practices violate fedeml antitrust laws. The Company has produced doc and information respoasive o e
Civil Imveszigative Demad.

In Ctosher 017, coruain Unsed Smies servics members and gher famihes bru-ughum‘nmu spaims n number of phamacostical and medical devices.
companics. inclading Johnson & Rohnson and comain of its subsidiaries, alleging that ihe d fants violatod the United States Anti-Tororism Ad. The complami
alleges that the defendants provided fundisg for rermonist organizations throwgh their sales practices pursiant o phamaceusical and medical device contracts with
the Irag Mimsstry of Hioalth. In Jamary 2009, plaintis' moton i fike 8 Socoml Amended Complaiet sdding plaintils w e lowsuit was grmiod. En April 2009,
the Company moved oo dismiss the Second Amended Complaint.

In Doiober 2018, two separie putative closs actions were filed agninet Actelion Phammocestical Lid., Acielion Pharmaceuticsls US, Ise., ond Actelion Clinseal
Kesearch, Ing, icollectively Actelion) in Unitad Sevics DNsenct Court (or the Disengt of Masytand ond United Siaies Eistrics L ourr loe the Disengs of Colusmbia, The
complams allege tha Aciclion violmed staie and federl anttrust and undair competition laws by allegedly refusing to supply generic phamacoutical
munifhcturers with asmples of TRACLEER® TRACLEER® i subject 1o Risk Fyalmtion sesd Mitigation Sirsisgy, which imposes resinictaons on desribegion of
the proshact. Im Jamsry 2009, Il:rpl.mlll'hdlmlmdl.bn[lnﬂru’lut'i'_l.ilmh:uarlulrhllmwm i the United] States District Coant [ the
District of Maryland. s Ociober 2009, the Coun gramied Actelion's motion o di the plaint. PMaletiffs have sppeabed the decicion.

In Decembser 2014, Janssen Blotech, lac., lanssen Crecology, Inc, ) 1 B & Development, LLC, and Rohnson & Johnson {coll Iy, & b wene
served with o gud fam complaing filod on behaif of the Unaed States, 18 sties, asd the Drsinet of Columnbia. The comgldarm, which was filed ith Docernber 2017 in
United States District Count for the Morthem District of Califomis, alkeges that Jansses violaied the foderal False Claims Act and smic law when providing pricing
ifermatian far 2V TIGA® 1o the govemmest in connection with direes govemasnt wale and povernment-Tinbed drig
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retimbissement programs. AL this i, e foderal and stale govermments have declined to intervene. The case bas boon irasnlermed to United States Distraet Coun
forthe Disirice of Mew Jemey. lansaen has moved to dismiss the complaine

In April 2019, Do Cross & Bluc Shickl of Lousisea and 1M Lowssiana, lnx. filed a elass sction complaint against lanssen Hiotech, Ing, Janssen Oneology, Ine,
Janssen Reseanch & Developenent, LLC and BTG Intemational Limisd in the: United Staes District Count for the Fastem District of Virginks, Several additionl
womplaints wore filed thereafler. The complaints generally allege that the defendants violated the asgitrust and consumes protecticons laws of several states and the
Sherrman Aci

by puarsuing, patent Btigatim relating e £YTHIA® moonder o delay genens entry. The case has boos transfommed b he Ui ol States Districd Court o the Destrica
of Mew lersey anil comsolidated for pretrial puposes.

In May 2009, = clnss nction antitrus) complaimt was filod sgaine Janssen RED [reland [ Janwen) and o & Joh The compleint alleges. thal Ja

wilmiod (eduoral il state antstrust s consunsr protoction liws by agrociog 1o exclusivily provissons = ils ageecnisaits wiih Gilead concerning the development
nmal markeiing of combimation antiretnovieal therapies (cART) o tremt HIY. The complam slso alleges that Gilend eniered imio ssmilar sgreements with Bristal -
yers-Squibb aml Japes Tobecco, The case |s peading in the United Swoes Desirics Coon for dhe District of Northem Califirsde. The defendsns lave filed
mations t dismiss the complaint.

In Ooiober 2019, nnovmive Health, LLC filed o complaimi sgainsi Bissense Webster, Inc. {BW1) i the United Stabes District Court for the Middle Disinot of
Califirmis. The pomplaint alleges that certain of BWI1"s business practices snd cosrachml erms vinlaie the sioust Lows of the United Sues amd she State of
Califiorsia by restneting competition im the sale of High Density Mappisg Cotheters and Ulirasscund Catlssters. BWI filed & mobion to drsmiss the complaing,

The Company reecivnd notkoes from Pliser, Ine, snd Sanofi Consumer Health, Inc. in November 2019 and Hochringer |ngelbeim Plarmaccusicals, lne, in Jamaary
2000 sendering for defense and indervnification of legal claims relmed 10 personal injury maners and pastative cless actons in the U S, and Canada relmed 1o £antac
{ragitideng} products. The notices wore based on cortain mdemnification provisions reganding ssuine labilitics in connoction with the Stock and Asset Purchase
Agreement hetween Plrer, Inc. and the Company in 2006, Plasstiffs in the uderlying suiss allege penenlly ihat Zaninc and other over-the-counter meitidine
edacalicens comtain unsals bevels o NDAA, (Monitroscdimethydaming ) and can cause and'or have cousd vanous cancens in patients wsang be peoducts, for which
plamitifls are seciing infunctive assd monetary relief.

Johnson & Rahmson or s subsidiarics aro also partics 1o a number of proceadings broaght under the Comprehensive Envimommontal Resposse, Compensation, and

Linhdlity Act, commnonly kmown as Superfiomnd, ssd compamble state, locs] or foreigs lws in which the primary relief songht is the cost of past ond/or future
remodist .

Ll
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11, Restraciaring

Tz £ ced plams io Emipls i o series of actions somess. s Cilobal Supply Chals gt are imended o foos resmnces s incresse ivesiments
i the erivical :wlNhlln. mhduwmd sodutioen negesaany W manulsciure snd supply is prodisct panfolio, enhance tulh;- sndl drive growth, The Gilokal
Supply Chain actions will include cxpamnling e wse of smlegic collabomtions mnd bolstering imilintives to moduce m‘lph:!.lly ml.-{:un'qx:llL i,
enhance capabilities and opeimise (ks Supnly Chain networi. Foe addigional details oa the global sigply chain il boei soe Mode 20 40
the Comsolidated Frnaneial Statements. In 2009, the Company recordad a pre-lax charpe of $4006 billion, which i |tll.uk11 o the inl]uwln; linza ol the
Consolidated Smiement of Eamings, 3003 hillioa in restruciurieg, $0.2 hillioa m other (incoene) expense and $001 ballum in cosi of peoducts solil, Total progeci
«costs af approsamately S0.% hillion have been recorded singe the restruciuring was announced. Sce the Tallowing able for sdditsonal details on the restnicluring

T ratal, the Campary eypects the Cilohal Sapply (hais sctioss 10 generate spprovinsately 50,6 hillion w S0,8 hillion m ansaal pre-ay oo savings that will be
subvstamiinliy delivored by 2032, The Company expects (o0 recond pre-tax restmocioring charges of approzimately $1.9 hillion 0523 billion, over thed w S year

petiod of s activity. Those costs are assacabal with netwark aplanizations, exit coss and scccleraled depreciation and
Tz folbowing tnhle summanaees the severmnee changes andl the taied speniling under thess iniiatives through the Msesl year ended 2019:

i adiars in Millisns) RELETANGE Anwed Wirlie-odfs dbherh Torsl
Reserve halsnce, December 31, 2007 125 — ELS w7
018 sctivity (35 — 0 5
Reserve balance, December 30, 201K 104 — EL 242
Cutrrent year activity:

Charpes - 151 4&] L1

Cash payments 130 = 1424 1454)

Seibed mon cash - (1513 () | 215
Reserve halance, Decerriber 29, 20191 i 164 —_ it (£

Ahash iy Rop severaneg arg expeyisd b be sabstantislly pasl out over the peal 1 vears m o soponiecs wil the Company's plams s kel laes,
A5 her inludes project exnense such a8 salanies for empinyess supponting ese inilisves and consulling copenses.
"N Relaies 1o pension relsed somsnial boses associsned with the tnmder of employees w Jabil ke as pan of the s gic collabomiion.

The Company costinsesly reevalimies its severance reserves related to restrocnaring and she timing of payments dee o the planned relase of asocines reganding
sryeral bonges-kerm projects. The Company helieves tht the exiseng severance resorved are snfficiont to conver the Gilobal Bupply Chain pans grven the period
amver which he scoions will take plece. The Compay will continue fo pssess and make sdjusiments & necessary iF additiossl amesans become probabile and
watznshle.

L%
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Management’'s Report on Interaal Control Over Finameial Reporting

Under Section 404 of the Sabanes-Oxley Act ol M2, nunapement |8 reguiced i awsees the effectivenca ol the Company's inernal costnal ieer fmanebal
roporting as o the end of cuch Fiscal year ad report, Based on h.l.mm‘nti. whether the Company”s imtornal contmd over financial reporting is effective.

Maragement of the Company is responaible for csabBshieg and bequate iniermal coneral over fmasclal reporting. The Company’s inteesl
control sver financial repoctisg is designed 8o provide mmblzlmmulullrn:lhblw of the Conmpany’s Tinanceal roporting ind Ehe properation aff
exiermal ik | in ! with g il

lnternal comtrols over finamoal feporting. no nhu.er hom well designed, tn'-! hmcmll Ilrul.uuuu Therelone, internal control cver financeal reporting
determined te be effeciive can provide only e with respect o financi ioa and muay nol prevend or detect all misstabensents,
Murenser, progectsons of iy evaluation of effectivens o future periods are suhject 1o the mak that mmdnmqhnw-mkmmrmnr:mmn
oonditions, oo that 1he degree of complianoe with the policies or procediomes may deteriomse.

Thet Campany s imanagoment has adsesiod the dllectivensss of the Company s insernal conirol over Minanctal reporting 30 ol Deoemiber 19, 2019, In making
ﬂnlmld‘w(‘mnﬂldﬂm-eﬂuhdbrlhe[mhﬁﬁnfmng&g-ﬂm;ufﬁ: demqu'ru:dml_m!m Internal
Control-lviegrated Fransework {201 5)™ These crilenia are in the sress of contral eani conirol activities, | bz
and monilorizg. The Company s asessment inchidod extensive dooamomting. mluﬂqlﬂlﬂm] th design and operating cffect nenes: nrll intcmal comirols
over finsscil reponting

Thse Comparry scoguared Ci:e Foldengs Ca., Lid, (DR CELABC, in o busines= combinatsos during hnmll]'l'il I]H CLELABIDYS (otal assets, encluding
imsmgible asseis and goodwill, and ol sales represented less than 1% of each of ihe related © Lailaizd 1 s o i for the fiscal wenr
endled Decomber 29, 2000, Ax the acquisition accumal in the feal vear 2010, the soope of the Compams assessment --rn-r dewipn sl olfectivenes ol inlermal
canirol over financial neporiimg for the sl year 3009 excluded the nbove mentioned acquisition. This exclusion is in aocordance with the AECs general guidance

ik

that an af m recenily acqul may be cmined frois the sope = the vear of adquiition,

Hmeed om the Company's processes snd ssewoment, gs descrifbed shove, manngement has concluded that, m of December 29, M09, the Company®s internal
wanfrol vt financial reporting was ellicctive.

Thee elfectivencss of the Compay 's intemal control over Nmarcial repoiting s of Degember 24, 200% bas been sadiied by Pricewaserhowe Coopers LU, an
mdepenident ogiiterod public accounting firm, as stated bn their neport, whach appeans berein

(& Alex Gopky & Jowph J Wolk

Aben Goesky Joscph 1. Wolk

Chaimman, Bloard of Dirccioes Exccutive Vice President, Chiel Fmancial Officer
Chief Exccutive Officer
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©)
€Y
(COVID-19)
COVID-19
COVID-19
COVID-19
COVID-19
COVID-19
COVID-19
COVID-19
COVID-19
2020 23 47

21.16
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@

(COVID-19)

2020 29

ASC 450-20-25
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(
)
ASC 450-20
ASR™ XL (DePuy ASR™ XL Acetabular
System) ASR™ (DePuy ASR" Hip Resurfacing System) PINNACLE"

(PINNACLE” Acetabular Cup System)
(  JOHNSONS® ) INVOKANA®
(ETHICON PHYSIOMESH® Flexible Composite Mesh)
ASR™ XL ASR™
® ®
RISPERDAL®  XARELTO

PHYS 1OMESH®
940 9,500 16,500 10,900 24,600 19,400

372/426

RISPERDAL®  XARELTO®
PHYSIOMESH®
2020 29
®
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2010 (DePuy Orthopaedics, Inc.)(
) ASR™ XL ASR™

(

) 2013 11 ASR
2013 31 ASR
ASR (ASR Hip System) (
) 2015 2017
2013 31 2017 15
ASR 10,000
ASR
ASR
ASR™
PINNACLE®
( )
2019

PINNACLE”
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(Ethicon, Inc.)(
)
(MDL)
(
) 2019 11
(
)
2020
2020
2016 PHYSIOMESH®
(MCL)
(C.R. Bard, Inc.)
® ® ® ®
ETHICON PHYSIOMESH PROCEED (PROCEED™ Mesh) PROCEED
(PROCEED® Ventral Patch) 2019
PROCEED" PROCEED"
® ® ®
PHYSIOMESH PROCEED PROCEED
2019
™ ™ .
PROLENE (PROLENE ™~ Polypropylene Hernia System) 107

2020
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RISPERDAL”
(Janssen Pharmaceuticals, Inc.)( JPI
2019 10
2020 6.8
®
XARELTO
) XARELTO® JPI
2019 JPI XARELTO®
2019 2019 12
. @
( JOHNSON' S
Consumer 1Inc.)
2020
( )
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80 (
)
JPI (
(Bayer AG)
2020
®
XARELTO
)
(Johnson & Johnson
2019

2018 47
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2019 (Imerys Talc America,
Inc.) (Imerys Talc Vermont, Inc.)
(Imerys Talc Canada, Inc.) ( )
11
( )
( )
(
) 11
2018 (  JoHNson' 7
)
2019
2019 2019 12
2020

376/426



EDINETOOOO
OO000000000000O00O(E05943)

ooooood
2018 10 ( JOHNSON S° )
2019
2019
2019
2019
2019 10
2020
2020
(In re Johnson & Johnson Talc Stockholder Derivative Litigation)
2020
2019 ( JOHNSON' §° )
2020
, o®
JOHNSON" S
(Consumer Legal Remedies Act)
65
2019

2019 10

2019 12
2020
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2020 (Abtahi Law Group)

65

(Senator Murray)

INVOKANA®
P
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(Medinol Ltd.)( )
(Cordis Corporation)( ) 2005
CYPHER SELECT™ (
)
2014
( ) 2014
2017
2018
2019

2019 2020
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2016 11 (Medldea, L.L.C.)( ) ATTUNE®
(ATTUNE® Knee System)
2017
(DePuy Synthes Products, Inc.)
(DePuy Synthes Sales, Inc.)( )
(posterior stabilized knee systems)
6,558,426 ( 426 ) 8,273,132 ( 132
) 8,721,730 ( ) 9,492,280 ( 280
) ATTUNE®
sorcAM™ (SoFcAM™ contact)
2017
2018 10
2018 11 2018 12
132 730 280
426 2019
426 (1PR)
( ) 2017 12
426 (United States Patent and Trademark
Office)( USPTO ) 2018 USPTO
2019 2019 USPTO
2019 426
2019 11 2019 12
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2016 12 (Ethicon Endo-Surgery, Inc.)
(Ethicon Endo-Surgery, LLC)( (Ethicon LLC))
6,585,735 ( 735 ) 7,118,587 7,473,253 8,070,748
8,241,284 ( 284 ) ENSEAL® X1
(ENSEAL® X1 Large Jaw Tissue Sealer)
(Covidien, Inc.) 2017
(Covidien LP) (Covidien Sales
LLC) (Covidien AG)( )
735 284 8,323,310 ( 310 )
9,084,608 9,241,759 ( 759 ) 9,113,882
2017 10 310 759
2020 2020 ENSEAL® X1
2016 12 (Dr.Ford Albritton) (Acclarent, Inc.)
( ) RELIEVA® Spin  RELIEVEA SpinPlus’ 9,011,412
412 )
8,414,473 2016 12 412
USPTO USPTO 2017
2018 USPTO
2019 10 USPTO 2019

2020
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2017 11 (Board of Regents, The
University of Texas System) (TissueGen, Inc.)( uT )
(Ethicon US, LLC) VICRYL®
(VICRYL® Plus Antibacterial Sutures) MONOCRYL® (MONOCRYL® Plus Antibacterial
Sutures) PDS’ (P0S” Plus Antibacterial Sutures) STRATAFIX® PDS’ (STRATAFIX”
PpS® Antibacterial Sutures) STRATAFIX®  MONOCRYL® (STRATAFIX® MONOCRYL® Plus
Antibacterial Sutures)
6,596,296 7,033,603 ( 603 )
uT
2018 12 USPTO USPTO
USPTO 2020 uT 603
PDS” STRATAFIX® PDS®
2020
2018 (Intuitive Surgical, Inc.)
(Intuitive Surgical Operations, Inc.)(
) (
)
Monarch™ Platform 6,246,200 ( 200
) 6,491,701 ( 701 ) 6,522,906 ( 906
) 6,800,056 ( 056 ) 8,142,447 ( 447
) 8,620,473 8,801,601 ( 601 ) 9,452,276 ( 276
) 200 056
601 701 447 276 906
USPTO 200 701
2019 12 USPTO 601 056
2020 USPTO 200 447 701
906 276

2021
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2019 (RSB Spine LLC)( RSB )
2019 10 RSB
RSB ZERO-P-VA™"
™ 0 ® ™ ™
(ZERO-P-VA' " Spacer)  ZERO-P (ZERO-P~ Spacer) ZERO-P NATURAL (ZERO-P NATURAL
Plate) SYNFIX® LR (SYNEIX® LR Spacer)  SYNFIX® Evolution (SYNFIX® Evolution System)
6,984,234 9,713,537
RSB 2019 11
RSB (Life
Spine, Inc.) (Medacta USA, Inc.)
(Precision Spine, Inc.) (Xtant Medical
Holdings, Inc.)
2020 (Osteoplastics, LLC)
(Medical Device Business Services, Inc.)
(Synthes, Inc.)
PROPLAN CMF® (PROPLAN CMF” Virtual Surgical Planning Services)  TruMatch® CMF
(TruMatch® CMF Personalize Solutions) 8,781,557
9,929,920 9,330,206 9,626,756 9,672,617 9,672,302 9,275,191
2020

9,292,920 9,929,920
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REMICADE®
2014

2016

2017 10

2016

FDA

(Celltrion Inc.)(

2015

JBI
USPTO

JBI

JBI

083

6,284,471 (

2018

471
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(Celltrion Healthcare Co. Ltd.)
)
( FDA
( JBI )

(Hospira Healthcare Corporation)(

JBI (REMICADE®(
471 )
7,508,083 ( 083 )
2016
471
2018

(HyClone Laboratories, Inc.)
JBI
083

2019 11
2020
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( ANDA )
FDA  ANDA
ANDA
ANDA
FDA
2011 (2011 America

Invents Act) USPTO ( IPR ) ANDA
2YTIGA”

2017 11 2,661,422 ( 422 )

ZYTIGA® ANDS (

) ( )
2019 2019 10 422
ANDS 2019 11
2019 422 2YTIGA® ( )
ANDS ( )
(Statement of Claim) 2020 10
2019 422 ZYTIGA® 250 mg
ANDS (Pharmascience Inc.)(
) ( )
2020 10
2019 11 422 ZYTIGA® 500 mg
ANDS ( )

2020 10

385/426



EDINETOOOO
OO000000000000O00O(E05943)

ooo0000
2019 422 2VTIGA"
ANDS
( DRL ) ( )
2020 10
422 2VTIGA
XARELTO"
2015 10 JPI1 (Bayer Pharma AG)
(Bayer Intellectual Property GmbH)(
) XARELTO® 7,157,456 7,585,860 7,592,339
XARELTO® ANDA
JPI1
(Aurobindo Pharma Limited)
(Aurobindo Pharma USA, Inc.)( )
(Breckenridge Pharmaceutical, Inc.)(
) (InvaGen Pharmaceuticals Inc.)(
) (Micro Labs USA Inc.)
(Micro Labs Ltd)( ) (
) (Prinston
Pharmaceuticals, Inc.) (Sigmapharm Laboratories, LLC)
( ) (Torrent
Pharmaceuticals, Limited) (Torrent Pharma Inc.)(
) 2018 2018
2018
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2017 JPI
( ) XARELTO®
9,539,218 ( 218 ) XARELTO"
ANDA
JPI
(Alembic
Pharmaceuticals Limited) (Alembic Global Holding
SA) (Alembic Pharmaceuticals, Inc.)(
) (Lupin Limited)
(Lupin Pharmaceuticals, Inc.)( )
(Taro
Pharmaceutical Industries Ltd.) (Taro
Pharmaceuticals U.S.A., Inc.)( )
9,415,053
218
2019 2019
2018 12 JPI1 218
XARELTO" ANDA
(Teva Pharmaceuticals USA, Inc.)
(Teva Pharmaceutical Industries Ltd.)( )
218
2020 JPI 2020 JPI
218
P XARELTO®
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PREZISTA
2020
(Janssen Sciences Ireland Unlimited Company)(
) 7,700,645 8,518,987 7,126,015 7,595,408
PREZISTA® ANDA
(Cadila Healthcare Ltd.)(
)
PREZISTA®
2020 2,485,834 ( 834 )
Prezista ANDS
(Marcan Pharmaceuticals Inc.)( ) (
) 834

PREZISTA®
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2017 Pl
(Cilag GmbH International)
(Janssen Pharmaceutica NV)( )
( MTPC ) INVOKANA®  INVOKAMET® INVOKAMET XR® MTPC
7,943,582 ( 582 ) 8,513,202 ( 202
) INVOKANA®  INVOKAMET® INVOKAMET XR®
ANDA
(
) ( )
( )
(Dr. Reddy’ s Laboratories, Inc.)

(Dr. Reddy’ s Laboratories, Ltd.)(

(Hetero USA, Inc.)
Limited Unit V)
(MSN Laboratories Private Ltd.)

( MSN )
Remedies Ltd.)
Inc.)( ) (
( )
2020 DRL
2017 MTPC  INVOKANA®  INVOKAMET®
7,943,788 ( 788 )
) 8,785,403( 403

INVOKAMET XR®

2020
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DRL )
V(Hetero Labs

(Hetero Labs Limited)

(Indoco
(Zydus Pharmaceuticals (USA)
)
2020
INVOKAMET XR® MTPC
8,222,219 ( 219
) INVOKANA®  INVOKAWET®
ANDA
2020



2019 MTPC
INVOKAMET XR®
®
INVOKANA
MSN
MTPC 788
ANDA DRL
2020 MTPC
202
MTPC 2020
®
INVOKAMET XR
OPSUMIT®
2018
7,004,781 ( 781
ANDA
)
2019
(
OPSUMIT®
781 OPSUMIT®
2021
INVEGA SUSTENNA®
2018
9,439,906 ( 906
ANDA

INVOKAMET XR®

INVOKAMET XR®

788

INVOKAMET XR®

MTPC
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582

ANDA
2019 10

INVOKAMET®

219

OPSUMIT®

2020 10

ANDA

JPI(

EDINETOOOO

OO000000000000O00O(E05943)

202

MSN

MTPC

403

INVOKANA®

OPSUMIT®

2020

781

INVEGA SUSTENNA®

2020

oOoOooodn

788

ANDA

2019 10

582

ANDA

INVOKAMET®
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ooo0000
2019 906 INVEGA SUSTENNA
ANDA (
)
2020 906 USPTO
2019 12 906 INVEGA SUSTENNA®
ANDA (Mallincrodt
PLC) (Specgx LLC)( )
2018 (
) 2,309,629 ( 629 )
2,655,335 ( 335 ) INVEGA SUSTENNA®
ANDS ( )
( ) 629
2020 2020
INVEGA SUSTENNA® 335
335 (Draft
CONFIDENTIAL Judgment and Reasons)( )
(redaction)
2020 (
) 2,655,335 INVEGA SUSTENNA®
ANDS
( )

INVEGA SUSTENNA®
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IMBRUVICA®
2018 (Pharmacyclics LLC)(
) ( JBI ) IMBRUVICA®
8,008,309 7,514,444 8,697,711 8,735,403 8,957,079 9,181,257

8,754,001 8,497,277 8,925,015 8,476,284 8,754,090 8,999,999
9,125,889 9,801,881 9,801,883 9,814,721 9,795,604 9,296,753 9,540,382

9,713,617 9,725,455 IMBRUVICA” 140mg

ANDA
JBI
(Cipla Limited)
(Cipla USA Inc.)( )

(Fresenius Kabi USA, LLC)

Pharmaceuticals d.d.)(
(Shilpa Medicare Limited)(
Pharma Global FZE)

(Fresenius Kabi USA, Inc.)
(Fresenius Kabi Oncology Limited)(
(Lek

) (Sun

(Sun Pharmaceutical

Industries Limited)( )
(Zydus Worldwide DMCC)
( ) 2020 10
2018 10 JBI 10,004,746
2019 JBI 7,514,444 8,003,309 8,476,284
8,497,277 8,697,711 8,753,403 8,754,090 8,754,001 8,952,015
8,957,079 9,181,257 9,296,753 9,540,382 9,713,617 9,725,455 10,106,548
10,125,140 IMBRUVICA® 70 mg ANDA
2019 JBI
10,106,548 10,125,140
2019 JBI 7,514,444 8,003,309 8,476,284
8,497,277 8,697,711 8,753,403 8,754,090 8,754,091 8,952,015
8,957,079 9,181,257 9,296,753 9,655,857 9,725,455 10,010,507
10,106,548 10,125,140 IMBRUVICA®
ANDA (Alvogen Pine Brook LLC)

(Natco Pharma Ltd.)(

)
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2019 JBI 10,016,435
2019 JBI
10,213,386
2019 JBI
10,294,231 10,294,232

10,294,232

2019 9,795,604 USPTO IPR

2020 JBI

2020 JBI

10,478,439
2020 JBI 7,514,444 8,003,309 8,476,284
8,497,277 8,697,711 8,753,403 8,754,090 8,754,001 8,952,015
8,957,079 9,181,257 9,296,753 9,655,857 9,725,455 10,010,507
10,106,548 10,125,140 10,213,286 10,478,439 INBRUVICA®
ANDA
JBI INBRUVICA®

TRACLEER”

2019 12

8,300,126 ( 126 )
TRACLEER"32mg ANDA
( )
126

TRACLEER”
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uPTRAVI®
2020 uPTRAVI®
7,205,302 8,791,122 9,284,280 UPTRAVI®
ANDA
(
)
( MSN )
(Aizant Drug Research Solutions Private Limited) VGYAAN
(VGYAAN Pharmaceuticals LLC)( VGYAAN )
( )

upTRAVI®
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(Ortho-Clinical Diagnostics, Inc.)(
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Johnson & Johnson
Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Johnson & Johnson and its subsidiaries (the
“Company”) as of December 29, 2019 and December 30, 2018, and the related consolidated statements of earnings, of
comprehensive income, of equity, and of cash flows for each of the three fiscal years in the period ended December 29,
2019, including the related notes (collectively referred to as the  consolidated financial statements’). We aso have
audited the Company's internal control over financial reporting as of December 29, 2019 based on criteria established in
Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 29, 2019 and December 30, 2018, and the results of its operations and
its cash flows for each of the three fiscal yearsin the period ended December 29, 2019 in conformity with accounting
principles generally accepted in the United States of America. Also in our opinion, the Company maintained, in all
material respects, effective internal control over financia reporting as of December 29, 2019, based on criteria
established in Internal Control - Integrated Framework (2013) issued by the COSO.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting,
included in the accompanying Management's Report on Internal Control Over Financial Reporting. Our responsibility is
to express opinions on the Company’s consolidated financial statements and on the Company's internal control over
financial reporting based on our audits. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free of material
misstatement, whether due to error or fraud, and whether effective interna control over financial reporting was
maintained in all material respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of material
misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on atest basis, evidence regarding the amounts and
disclosures in the consolidated financial statements. Our audits also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements. Our audit of internal control over financia reporting included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other
procedures as we considered necessary in the circumstances. We believe that our audits provide areasonable basis for
our opinions.
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As described in Management’s Report on Internal Control Over Financial Reporting, management has excluded Ci:z

Holdings Co., Ltd., (“DR. ClI:LABQ") from its assessment of internal control over financial reporting as of December 29,
2019, because it was acquired by the Company in a business combination during 2019. We have aso excluded DR.
CIl:LABO from our audit of internal control over financial reporting. DR. CI:LABO iswholly-owned subsidiary whose
total assets, excluding intangible assets and goodwill, and total sales excluded from management’s assessment and our
audit of internal control over financial reporting represent less than 1% of each of the related consolidated financial
statement amounts as of and for the fiscal year ended December 29, 2019.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financia reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies
and proceduresthat (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have amaterial effect on the
financial statements.

Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Critical Audit Maiters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated
financial statements that were communicated or required to be communicated to the audit committee and that (i) relate to
accounts or disclosures that are material to the consolidated financial statements and (ii) involved our especially
challenging, subjective, or complex judgments. The communication of critical audit matters does not alter in any way our
opinion on the consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit
matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to which they
relate.

U.S. Pharmaceutical Rebale Reserves - Managed Care, Medicare and Medicaid

As described in Note 1 to the consolidated financial statements, the Company recognizes revenue from product sales
when obligations under the terms of a contract with the customer are satisfied. Rebates and discounts provided to
customers are accounted for as variable consideration and recorded as a reduction in sales. The liability for such rebates
and discounts is recognized within Accrued Rebates, Returns and Promotions on the consolidated balance sheet. A
significant portion of the liability related to rebates is from the sale of pharmaceutical goods within the U.S., primarily
the Managed Care, Medicare and Medicaid programs, which amounted to $7.0 billion as of December 29, 2019. For
significant rebate programs, which include the U.S. Managed Care, Medicare and Medicaid rebate programs, rebates and
discounts estimated by management are based on contractual terms, historical experience, patient outcomes, trend
analysis, and projected market conditionsin the U.S. pharmaceutical market.

423/426



EDINETOIOICIC)

0000000000 0000C(E05943)
ooo0000

The principal considerations for our determination that performing procedures relating to U.S. pharmaceutical rebate

reserves - Managed Care, Medicare and Medicaid is acritical audit matter are the use of significant judgment by

management due to the significant measurement uncertainty involved in developing these reserves. Thisinturnledtoa

high degree of auditor judgment and subjectivity and audit effort in applying procedures for the assumptions related to

contractual terms with customers, historical experience, patient outcomes, trend analysis, and projected market

conditionsin the U.S.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overal opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls
relating to U.S. pharmaceutical rebate reserves - Managed Care, Medicare and Medicaid, including controls over the
assumptions used to estimate these rebates. These procedures also included, among others, (i) developing an independent
estimate of the rebates by utilizing third party information on price and market conditionsin the U.S,, the terms of the
specific rebate programs, and the historical trend of actual rebate claims paid; (ii) testing rebate claims processed by the
Company, including evaluating those claims for consistency with the contractual and mandated terms of the Company’s
rebate arrangements; and (iii) comparing the independent estimate to management’ s estimates.

Litigation Contingencies - Talc

As described in Notes 1 and 21 to the consolidated financial statements, the Company records accruals for loss
contingencies associated with legal matters, including talc, when it is probable that aliability will be incurred and the
amount of the loss can be reasonably estimated. To the extent adverse verdicts have been rendered against the Company,
management does not record an accrual until alossis determined to be probable and can be reasonably estimated. For
these matters, management is unable to estimate the reasonably possible loss or range of loss. The ability to make such
estimates and judgments can be affected by various factors, including, among other things, whether damages sought in
the proceedings are unsubstantiated or indeterminate; scientific and legal discovery has not commenced or is not
complete; proceedings are in early stages; matters present legal uncertainties; there are significant facts in dispute;
procedural or jurisdictional issues; the uncertainty and unpredictability of the number of potential claims; or there are
numerous parties involved. There have been verdicts against the Company for this matter, including a verdict in July
2018 of $4.7 hillion. As described by management, the Company believes that it has strong grounds on appeal to
overturn these verdicts. The Company has established an accrual primarily for defense costs in connection with product
liability litigation associated with body powders containing talc.

The principal considerations for our determination that performing procedures relating to the talc litigation is a critical
audit matter are the use of significant judgment by management when assessing the likelihood of aloss being incurred
and management’s determination of whether a reasonable estimate of the loss or range of 1oss for each claim can be
made. Thisin turn led to a high degree of auditor judgment and effort in evaluating management’s assessment of the loss
contingencies associated with this litigation.
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Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our

overal opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls

relating to management’ s evaluation of the talc litigation, including controls over determining whether alossis probable

and whether the amount of loss can be reasonably estimated, as well asfinancial statement disclosures. These procedures

also included, among others, (i) gaining an understanding of the Company’s process around the accounting and reporting

for the talc litigation; (ii) discussing the status of significant known actual and potential litigation with the Company’s in-

house legal counsel, aswell as externa counsel when deemed necessary; (iii) obtaining and evaluating the letters of audit

inquiry with internal and external legal counsel for significant litigation; (iv) evaluating the reasonableness of

management’ s assessment regarding whether an unfavorable outcome is reasonably possible or probable and reasonably

estimable; and (v) evaluating the sufficiency of the Company’s litigation contingencies disclosures.

Litigation - Opioids

Asdescribed in Notes 18 and 21 to the consolidated financia statements, the Company records accruals for loss
contingencies associated with legal matters, including opioids, when it is probable that aliability will be incurred and the
amount of the loss can be reasonably estimated. To the extent adverse verdicts have been rendered against the Company,
management does not record an accrual until alossis determined to be probable and can be reasonably estimated. For
these matters, management is unable to estimate the reasonably possible loss or range of loss. Amounts accrued for legal
contingencies often result from a complex series of judgments about future events and uncertainties that rely heavily on
estimates and assumptions including timing of related payments. The ability to make such estimates and judgments can
be affected by various factors, including, among other things, whether damages sought in the proceedings are
unsubstantiated or indeterminate; matters present legal uncertainties; there are significant facts in dispute; procedural or
jurisdictional issues; the uncertainty and unpredictability of the number of potential claims; or there are numerous parties
involved. The Company has been named in numerous lawsuits brought by certain state and local governments related to
opioids matters. Thetrial in the matter filed by the Oklahoma Attorney General resulted in ajudgment against the
Company in the amount of $572 million which was subsequently reduced to $465 million. The Company has appealed
the judgment and, as described by management, believes that it has strong grounds to overturn this judgment. Separately
in October 2019, the Company announced a proposed agreement in principle that would include the Company paying $4
billion as settlement of these lawsuits, subject to various conditions and an agreement being finalized. The Company
cannot predict if or when the agreement will be finalized. The Company has recorded a pre-tax charge of $4 billion
during the fiscal year ended December 29, 2019 for this matter.

The principal considerations for our determination that performing procedures relating to the opioidslitigation isa
critical audit matter are the use of significant judgment by management when assessing the likelihood of aloss being
incurred for the judgment against the Company in Oklahoma and management’ s determination of whether a reasonable
estimate of the range of loss for the proposed agreement in principle to settle opioids litigation can be made. Thisin turn
led to a high degree of auditor judgment and effort in evaluating management’ s assessment of the loss contingencies
associated with this litigation.
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Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our

overal opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls
relating to management’s evaluation of the opioid litigation, including controls over determining whether alossis
probable and whether the amount of loss can be reasonably estimated, as well as financial statement disclosures. These
procedures also included, among others, (i) gaining an understanding of the Company’s process around the accounting
and reporting for the opioids litigation; (ii) discussing the status of significant known actual and potential litigation and
ongoing settlement negotiations with the Company’s in-house legal counsel, as well as external counsel when deemed
necessary; (iii) obtaining and evaluating the letters of audit inquiry with internal and external legal counsel for significant
litigation; (iv) evaluating the reasonableness of management’s assessment regarding whether an unfavorable outcomeis
reasonably possible or probable and reasonably estimable; and (v) evaluating the sufficiency of the Company’s litigation
contingencies disclosures.

/< PricewaterhouseCoopers LLP
Florham Park, New Jersey
February 18, 2020

We have served as the Company’s auditor since at least 1920. We have not been able to determine the specific year we
began serving as auditor of the Company.
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