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J. 1,000,000 1,000,000 2,000,000 4,000,000
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A 2019 1,600,000 - 4,290,956 6,075,290
® 2018 1,400,000 - 2,592,079 3,954,369
2017 1,170,000 - 1,651,093 1,801,215
I 2019 1,200,000 - 6,743,656 4,050,197
™ 2018 1,992,500 - 7,030,630 6,854,237
2017 1,956,750 - 6,631,652 14,504,377
F 2019 1,500,000 - 2,582,446 3,037,649
2018 1,407,917 - 2,013,091 2,108,995
B 2017 1,356,750 - 1,882,190 1,801,215
y 2019 1,400,000 - 2,414,725 2,531,376
2018 1,306,250 - 2,013,001 2,108,995
® 2017 1,271,250 - 1,882,190 1,801,215
3 2019 1,245,000 - 2,247,004 2,025,093
® 2018 1,206,250 - 2,013,091 2,108,995
2017 1,170,000 - 3,882,186 3,801,214
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® 2018 1,533,000 0 375,109 9,854,557
2017 1,260,000 2,767,669 186,324| 8,836,301
2019 2,520,000 984,257|  788,355| 16,286,465
™ 2018 3,000,000 0| 671,846| 19,549,213
2017 2,600,000 1,748,637| 472,359 27,913,775
2019 1,820,000 1,612,163|  523,472| 11,075,730
2018 1,310,000 0| 299,826 7,139,829
B 2017 1,120,000 1,947,139 190,740| 8,298,034
2019 1,820,000 987,243|  444,701| g 5gg 45
2018 1,326,000 0| 315,883| 7 370 199
® 2017 1,150,000 1,332,809 233,351 7,670,815
2019 1,675,000 1,325,847 441,439 8,959,383
® 2018 1,385,000 0 408,379 7,121,715
2017 1,015,000 1,156,500 481,210 11,506,110
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A I F M J
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A 2/28/2019
0 2,594,700 | 5,189,400 0 98,984 197,968
I ® 2/28/2019
0 1,800,000 | 3,600,000 0 155,563 311,126
F ® | 2/28/2019
0 1,300,000 | 2,600,000 0 59,572 119,144
M G) 272872019
0 1,300,000 | 2,600,000 0 55,703 111,406
J 2/28/2019
0 1,193,900 | 2,387,800 0 51,834 103,668
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A 2/28/2019 361,005 43.35 3,036,052
304,228 43.35 3,039,238
4,290,956
I ® 2/28/2019 240,670 43.35 2,024,035
202,819 43.35 2,026,162
6,743,656
E ® | 5/28/2019 180,503 43.35 1,518,030
152,114 43.35 1,519,619
2,582,446
M G 2/28/2019 150,419 43.35 1,265,024
126,762 43.35 1,266,352
2,414,725
J 2/28/2019 120,335 43.35 1,012,017
101,409 43.35 1,013,076
2,247,004
[6H) 2019 1 1 2019 12 31
2019 2019
@) PSA 3 1
3 TSR
2017 2018 2019 PSA 3 1
0 2019 PSA SCT [6H)
®3) 1 /
PSA 2019 2 25 43.08
5 7 TSRU 2019 2 25
8.31 9.86 PSA 3
5 7 TSRU 3 5 7
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A 2/28/2013 33,135 27.37 | 2/2872020
2/27/2014 51,230 32.23 | 272772001
2/26/2015 88,567 34.50 | 2/26/2020
2/26/2015 73,826 34.59 | 272672022
2/25/2016 155,172 30.50 | 272572001
2/25/2016 138,675 30.50 | 272572023
2/23/2017 146,104 34.06 | 272372022
2/23/2017 121,294 34.06 | 272372024
2/22/2018 270,910 35.74 | 272272023
2/22/2018 226,485 35.74 | 272272025
2/28/2019 361,005 43.35 | 272872024
2/28/2019 304,228 43.35 | 272872026
1/1/2017-

12/31/2019
1/1/2018-
12/31/2020
1/1/2019-
12/31/2021

1 2/27/2014 437,158 32.23 | 272172021
2/26/2015 402,685 34.50 | 2/26/2022
2/25/2016 560,345 30.50 | 2/25/2021
2/25/2016 500,770 30.50 | 2/25/2023
2/23/2017 527,597 34.06 | 2/2372022
2/23/2017 438,005 34.06 | 2/23/2024
1272972017 1,372,213 36.22 | 12/2972022
2/22/2018 469,577 35.74 | 2/2272023
2/22/2018 392,574 35.74 | 2/2272025
117272018 @

2/28/2019 240,670 43.35 | 272872004
2/28/2019 202,819 43.35 | 272872026
1/1/2017—
12/31/2019
1/1/2018-
12/31/2020
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2/25/2016 138,675 30.59 2/25/2023
2/23/2017 146,104 34.06 2/23/2022
2/23/2017 121,294 34.06 2/23/2024
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2/28/2019 ® 180,503 43.35 2/28/2024
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2/25/2016 138,675 30.59 2/25/2023
2/23/2017 146,104 34.06 2/23/2022
2/23/2017 121,294 34.06 2/23/2024
2/22/2018 144,485 35.74 2/22/2023
2/22/2018 120,792 35.74 2/22/2025
1/31/2019 ®
2/28/2019 150,419 43.35 2/28/2024
2/28/2019 126,762 43.35 2/28/2026
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1/1/2019-
12/31/2021

254/473



EDINETOOOO

0O0O0000000(E05856)
ooooooo
sy 9@
TSRU TSRU
/ /TSRU /TSRU
1
® @ ® © ® © o)) )® ®
2/28/2013 100,548 27.37 | 2/28/2020
2/27/2014 122,951 32.23 | 272772021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 272572021
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2/23/2017 146,104 34.06 | 272372022
2/23/2017 121,294 34.06 | 272372024
1272072017 343,053 36.22 | 1272972022
2/22/2018 144,485 35.74 | 272272023
2/22/2018 120,792 35.74 | 272272025
2/28/2019 120,335 43.35 | /2872024
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1/1/2018-
12/31/2020

1/1/2019-
12/31/2021

53,540

104,138

139,276

2,097,697

4,080,127

5,456,834

2/27/2014
2/26/2015

2/25/2016
2/25/2016
2/23/2017
2/23/2017
12/29/2017 ®
2/22/2018
2/22/2018
11/2/2018 @

2/28/2019

2/28/2019

1/1/2017-
12/31/2019

1/1/2018-
12/31/2020

1/1/2019-
12/31/2021

448,774

17,582,965

193,337

180,505

92,851

7,574,944

7,072,186

3,637,902
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2/28/2013
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017
2/22/2018
2/22/2018

2/28/2019 ®

2/28/2019 ®

1/1/2017-
12/31/2019

1/1/2018-
12/31/2020

1/1/2019- (5)
12/31/2021

53,540

55,540

69,638

2,097,697

2,176,057

2,176,057

2/26/2015
2/25/2016
2/23/2017
2/23/2017
2/22/2018

2/22/2018

1/31/2019 ®

2/28/2019

2/28/2019

3/1/2019 ®

1/1/2017-
12/31/2019

1/1/2018-
12/31/2020

1/1/2019-
12/31/2021

130,620

109,195

5,117,692

4,278,260

53,540

55,540

58,032

2,097,697

2,176,057

2,273,694
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2/28/2013
2/27/2014

2/26/2015
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017

12/29/2017 ®

2/22/2018
2/22/2018 39,524 1,548,550
2/28/2019
2/28/2019

1/1/2017-
12/31/2019 53,540 2,097,697

1/1/2018-
12/31/2020 55,540 2,176,057

1/1/2019-
12/31/2021 46,425 1,818,932

(€H) TSRU PTSRU RSU PSA
PSA

@

TSRU

2/28/2013

2/27/2014

2/26/2015

2/25/2016

2/23/2017 3 5 7

2/22/2018

2/28/2019

(3) 2017 12 29 PTSRU RSU
PTSRU (i)2019 3 31
2021 3 31 i) TSR 2022 12 29 30
25 PTSRU

PTSRU 2020 12 20
2 3 4 3 1 RSU

258/473



EDINETOOOO

00000000 0(E05856)
oooooog
@) 2018 11 2 TSRU
TSRU TSRU
11/2/2018 2/28/2013-7 539,305 282,657 2/28/2020
11/2/2018 2/26/2015-5 483,092 150,136 2/26/2020
432,793
2019 12 31 15,981
®) 2019 2 28 2019 3 55,436 TSRU 11,606
PSA
6) 2019 TSRU
TSRU TSRU
1/31/2019 2/28/2013-7 164,534 84,611 2/28/2020
1/31/2019 2/26/2015-5 144,928 42,415 2/26/2020
127,026
3/1/2019 2/27/2014-7 126,366 48,582 2/27/2021]
3/1/2019 2/25/2016-5 155,172 57,609 2/25/2021]
106,191
2019 12 31 2019 1 31 2019 3 31 3,594 3,004

259/473



EDINETOOOO

OO0000000(ESSSE)
OOooOoOoOoo
2019 TSRU
2019 TSRU
TSRU
TSRU
( )® C )
A 49,394 20,795 2,121,222 - }
I 681,530 283,522 29,272,063 - -
F 197,217 93,114 8,470,351 - -
M 184,644 81,240 7,930,574 - -
J ® 89,145 40,149 3,827,895 - -
2019 2
2016-2018 @

« ) ( H®
A - - . 96,183 0o | 4,129,136
I - - . 347,327 153,644 | 14,910,748
F - - . 96,183 47,101 | 4,129,136
M - - - 96,183 47,101 | 4,129,136
J ® 19,759 9,676 776,925 96,183 47,101 | 4,129,136
(1) PSA 2016 2018 42.93 2019 2 27

PSA 100
(@) (i)2012 2 23 2019 2 23 41.91 20 42.96
TSRU (ii)2014 2 27 2019 2 27  42.31
42.93 TSRU

?) RSU 2017 12 29 RSU 31 2019 12 29  39.32
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2019
2019 12
65 I
16 « )
C ) « ) « D « )
A @ 35 99,904 1,212,707 0 72,597 | 1,276,034
808,408 9,049,350 0 587,443 | 10,302,938
1 ® 35 140,400 1,986,333 0 140,400 | 2,012,299
954,079 | 13,572,692 0 954,979 | 13,687,369
F 10 42,679 553,725 0 37,557 605,680
@ 788,714 | 10,219,979 0 694,068 | 11,193,163
M ® 9 41,404 555,275 0 35,816 659,827
431,209 5,698,281 0 373,087 | 6,634,788
J ® 23 562,581 8,523,031 0 0 0
1 20,832 436,062 0 0 0
IeH) 2019 2019 12 31
o) 1993 1999 TSAY
12,797,337 GRD
2018 12 31 2019 12 31 0.003351GRD/USD  0.003281GRD/USD GRD
44,884 41,988
® 65
10 2007 6
65
305,409 3,957,428
G) 2012
®) 2012 8
65
2011 4 1
2018 12 31 2019
12 31 1 0.782105 0.756773
50
2019 65 2019 12 31
65
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M 2012 1 / 10 | 2 -
5 2017 12 31
60
(2017 | 1) x
12 31 ) o 12 a1
30)
J 2012 8 2010
1.75  x
2011
2.2 x
(1) 2017 2017
2017
@
® 1993 1999 TSAY
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2017 12 31 2018 12 31 2019 12 31
3.76 4.38 3.34
3.73 4.30 3.20
PRAP PRAP PRAP
PPA PPA PPA
2017 12 IRS 2018 12 IRS 2019 12 IRS
2017 11 2018 11 2019 11
2018 12 2019 12
2017 12
PRAP PRAP
125 125
PRAP
125
80/70 @ _ prap 80/70 @ - prap 80/70 D _ prap
RP-2014 RP-2014 RP-2014
IRS IRS
2017-60 2017-60 2017-60
2006 2006 Pri-2012
RP-2014 RP-2014
65 65 1.2 |65 1.2
1.2 115 115
MMIP- MMP-
MMP-2016 2018 2019
15 15
10
67 67
33 33
@ 2019
(2) 80  PRAP 70
@) 65
2020 1 1 5
213 5 20 3.07 20 3.65
2012 1 1 2020 1 1
50 1994 0.30 2020 1 2019
11 PBGC 120
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2005 12
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6 1
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2019 2019 2019 2019 12 31
@
« ) ( )(3) « ) ( )(4)
A PSSP 427,950 408,955 828,456 4,910,495
GPP - - - -
PSA 4,129,136 - (482,801) 6,998,153
RSU - - (156,517) 2,092,303
4,557,086 408,955 189,138 14,000,951
1 PSSP 235,200 530,600 209,665 45,291,734
GPP - - - -
PSA - - 215,741 8,203,015
RSU 464,901 - 363,799 36,331,312
700,101 530,600 789,205 89,826,061
E PSSP 151,800 342,950 837,459 5,978,000
GPP - - - -
151,800 342,950 837,459 5,978,000
M PSSP 146,760 331,610 273,321 2,891,429
GPP - - - -
RSU 125,954 - 803,546 14,919,730
272,714 331,610 1,076,867 17,811,159
J PSSP 188,000 318,650 655,271 3,964,810
GPP - - - -
RSU - - (211,842) 2,850,489
188,000 318,650 443,429 6,815,299
@) 2019 2019
(2) Pssp 2018 2019
2019 PSSP
SESP
(©) 2019 PSSP RSC 2019
® 2019 12 31
2019 4 RSC 2020
2019 2019
2016 1 3 2004 PSSP 30,992,370
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62,000

PSP

PSP

50

RSC
RSC

PSSP

PSSP

PSP PSSP
2019
PSP 1 56,000
RSC
401(K)
25,000
280,000
30
1 1
RSC
RSC

30 PSSP
2 20
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2012
SESP SESP
2019 PSSP 2019
2019
PSSP SESP
PSSP RSC
PSSP
RSC 2019 PSSP
PSSP SESP
2019 12 31 39.18
()]
2
® @@
QD) « ) O@C [ (.0 @Oy | @BiD) ®»e)
« ) QD) C ) « C )
A 7,340,725 28,037 13,010,481 20,379,243 16,943,782 24,312,544 16,943,782
F 2,800,000 18,071 8,975,149 11,793,220 10,941,800 13,759,871 10,941,800
M 2,700,000 27,708 8,848,192 11,575,900 10,487,077 | 13,214,785 10,487,077
J 4,897,800 25,988 9,626,291 14,550,079 11,580,882 16,504,670 11,580,882
() (a)1 () 104 13 1
3 GPP
GPP
) 12
(©) 2019 12 31
1 PTSRU
1 RSU
TSRU PSA
(O] 2019 12 31 PTSRU 1,975,985 PTSRU
®) 2019 12 31
2016
PTSRU
2019 12 31
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50 RSU
350,000
70 500,000 TSRU
TSRU
24
PSA
PTSRU
PTSRU
2.0 RSU
TSRU
4.0
8 TSRU
PSA
PTSRU
PTSRU
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PSP PSSP 1
DCP 55 10
RSU
TSRU
PSA
PTSRU
PTSRU
1
TSRU
PTU
5 7
2019 12 31
11,486,949
31,946,268
8,213,383
8,213,383
8,213,383
2019 12 31
TSRU PTU
7,112,319
42,472,095
12,352,763
12,571,593
10,578,745

PTSRU7,903,947

TSRU PTU PSA
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2
RSU
2016 TSRU 2016
TSRU
TSRU
PSA
PTSRU
PTSRU
CEO
S-K 402(u) CEO
402(u) 2
3 1 2018
2019 17,928,963 2019
98,972 181 scT
(2019 12
31 )
17,928,963
98,972 D
181:1
) 71,087 0 16,195 11,690
(1) 2019 10 1 12
LTI
2019 9 30
@ @) CEO
(O]
2019 12 31
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Q) ®) ©
w
)
332,065,838 $ 33.06 517,978,230Y
0 0
332,065,838 $ 33.06 517,978,230
(€H)
88,600,005 61,289,696
2004 2004 2552
27,310,309 2014
2014 34.83
2014 PSA 2019
12 31 5,061,271
DRG 3
31 2018 2019 2017
PSA
®)
2014 2019 12 31
PPS 31,983,412
5
®)
2014 RSU 223,407,400
®)
TSRU PTSRU181,714,731 2004
29.83 TSRU 5,075,728 2014
35.49 TSRU  PTSRU
122,997,213 53,641,790 TSRU  PTSRU
5 7
5 7
20
TSRU PTU 1,299,019
484,620  PTU 2004 TSRU 814,399  PTU
2014 TSRU
(2 2019 4 25 2019 2019
2014 2019 400
2014 2019
(517,978, 230) 2019 TSRU  PTSRU 1 1
13
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2009 10 15 MIP
2019 12 31 MIP
1,515
2019 2018 GAAP GAAP GAAP EPS GAAP EPS
3
a 10 ) 2019 2018
GAAP $51.8 $53.6
0.6 0.6
GAAP $52.4 $54.3
GAAP EPS* $2.87 $1.87
- 0.61 0.65
0.02 0.04
(0.55) 0.37
GAAP EPS* $2.95 $2.92
0.05 0.06
- 0.02
GAAP EPS $3.00 $3.00
* ESP 3 3
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(©)
5 3 @
)
KPMG LLP 2
KPMG LLP 25
)
125 2019
)
PCAOB
2020 KPMG LLP (KPMG)
1987 KPMG
1987
1942
SEC KPMG
5
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KPMG
2020 KPMG
KPMG
(€H)
2019 12 31 2018 12 31 KPMG
KPMG
2019 2018
O $ 41,022,000 $ 33,138,000
@ 999,000 1,153,000
® 4,510,000 3,920,000
(O] 0 0
$ 46,531,000 $ 38,211,000
(€H)
2018 2019
@)
©) 2018
2019
4  KPMG
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1934
SEC 10-K
2019 2018 12 31 2019 12 31
10-K
38
59 131
2019
40 321 35
32 12 193
134 2020 29

=107.53
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2019 12 31 2018 12 31 2017 12 31

$51,750 | 5,564,678 $53,647 | 5,768,662 $52,546 | 5,650,271

10,219 | 1,098,849 11,248 | 1,209,497 11,228 | 1,207,347

14,350 | 1,543,056 14,455 | 1,554,346 14,804 | 1,591,874

8,650 [ 930,135 8,006 [ 860,885 7,683 | 826,153
4,610 | 495,713 4,893 | 526,144 4,758 | 511,628

747 80,325 1,044 | 112,261 351 37,743
(8,086)| (869,488) - - ; _
3,578 | 384,742 2,116 | 227,533 1,416 | 152,262
17,682 | 1,901,345 11,885 | 1,277,994 | 12,305 [ 1,323,157
1,384 | 148,822 706 75,916 (9,049)| (973,039)

16,298 | 1,752,524 11,179 | 1,202,078 21,353 | 2,296,088

4 430 10 1,075 @ (108)
- - - - 3 323
4 430 10 1,075 2 215

16,302 | 1,752,954 11,188 | 1,203,046 21,355 | 2,296,303
29 3,118 36 3,871 47 5,054

$16,273 | 1,749,836 $11,153 | 1,199,282 $21,308 | 2,291,249
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2019 12 31 2018 12 31 2017 12 31

$2.92 313.99 $1.90 204.31 $3.57 383.88
$2.92 313.99 $1.90 204.31 $3.57 383.88
$2.87 308.61 $1.86 200.01 $3.52 378.51
$2.87 308.61 $1.87 201.08 $3.52 378.51
5,569 598,835 5,872 631,416 5,970 641,954
5,675 610,233 5,977 642,707 6,058 651,417

G L
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2019 12 31 2018 12 31 2017 12 31
$16,302 | 1,752,954 | $11,188 | 1,203,046 | $21,355 | 2,296,303
@ $ 654| 70,325 s (799) (85,916)| $ 1,116 | 120,003
b
88)]  (30,969) ) (2,366) 162 | 17,420
366 | 39,356 @) (88,280 1,078 137,423
476 | 51,184 20| 23,657 aol  (,075)
¢ (664)  (71,400) 27 2,903 20| (55,916)
188)  (20,216) 247 | 26,560 30| (56,991)
L (108) (185)|  (19,893) 818 | 87,960
¢ 39 4,194 124 | 13,334 (48)|  (26,237)
d
_ _ 462)|  (49,679) . .
38 4,086 (522)|  (56,131) 574 | 61,722
826)|  (88,820) (649)|  (69,787) @12)|  (22,79)
21| 25,015 22 | 26,022 588 | 63,208
) 274 | 29,463 142 | 15,269 17| 12,581
22 2,366 12| 12,043 w5)|  (15,592)
(289)]  (31,076) (153)  (16,452) 348 | 37,420
@) (753) (©)] (968) @ (215)
@18y  (19,463) (81|  (19,463) (184)|  (19,786)
@ (215) )|  (2,043) as)|  (,936)
1 108 2 215 _ _
(189)]  (20,323) o) (22,259) 03)|  (21,829)
@62)| (28,173)| (1.457)| (156,671)| 1,468 | 157,854
§ 15| 12,366 518 55,701 262)|  (28,173)
$ 376) (40,430  $(1,975)| (212,372)| $ 1,730 | 186,007
$15,926 | 1,712,523 | $ 9,214 | 990,781 | 23,085 | 2,482,330
18 1,936 16 1,720 62 6,667
$15,908 | 1,710,587 | $ 9,198 | 980,061 | 23,023 | 2,475,663
(@) 2019 6K c
13 978
2018 2017
(b) 2019 12 31 GSK
2017 12 31
- Teuto 40% 49%
C
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2019 12 31 2018 12 31
$1,305 140,327 $1,139 122,477
8,525 916,693 17,694 | 1,902,636
8,724 938,092 8,025 862,928

2019 527 56,668
2018 541 58,174

8,283 890,671 7,508 807,335
3,344 359,580 3,374 362,806
2,600 279,578 2,461 264,631
21 2,258 9,725 | 1,045,729
32,803 | 3,527,307 49,926 | 5,368,543
17,133 | 1,842,311 181 19,463
3,014 324,095 2,586 278,073
13,967 | 1,501,872 13,385 | 1,439,289
35,370 | 3,803,336 35,211 | 3,786,239
58,653 | 6,306,957 53,411 | 5,743,285
2,099 225,705 1,924 206,888
4,450 478,509 2,799 300,976
$167,489 [ 18,010,002 | $159,422 [ 17,142,648
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2019 12 31 2018 12 31
) $16,195 | 1,741,448 $8,831 949,597
2019 1,462 157,209
2018 4.776 513.563

4,220 453,777 4,674 502,595
2,104 226,243 2,047 220,114
980 105,379 1,265 136,025
2,720 292,482 2,397 257,749
11,083 | 1,191,755 10,753 | 1,156,270
- - 1,890 203,232
37,304 | 4,011,299 31,858 | 3,425,601
35,955 | 3,866,241 32,909 | 3,538,705
. 5,638 606,254 5,272 566,898
- 1,124 120,864 1,338 143,875
5,578 599,802 3,700 397,861
12,126 | 1,303,909 14,737 | 1,584,670
6,317 679,267 5,850 629,051
104,042 | 11,187,636 95,664 | 10,286,750

27
2019 431 17 1,828 19 2,043

2018 478

0.05

2010 1S:ggg 468 50,324 467 50,217

2018 9.332
87,428 | 9,401,133 86,253 | 9,274,785
o gzgfg (110,801)| (11,914,432)| (101,610)| (10,926,123)
97,670 | 10,502,455 89,554 | 9,629,742
(11,640)| (1,251,649)  (11,275) (1,212,401)
63,143 | 6,789,767 63,407 | 6,818,155
303 32,582 351 37,743
63,447 | 6,822,456 63,758 | 6,855,898
$167,489 | 18,010,002 | 159,422 | 17,142,648
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2017
1
1 9 9
597 [s24 [2,581 [0,230 s461 |49,571 [$82,685 8,891,118 |(3,160) (60.3600) (9,071,661)[671,774 7,717,858 (11,036 (1,186,701)[859,544 6,402,766 [$296 [31,829 [$59,840 6,434,595
21,308 2,291,249 21,308 2,291,249 | 47 | 5,054 | 21,355 [2,296,303
1,715 | 184,414 | 1,715 | 184,414 | 141,505 | 1,730 | 186,027
(
)
(7,789)| (837,551) (7.789)| (837,551) (7.789)| (837,551),
(1) (108) (1) (108) D) (108)
- -1 O] (968) ) (968)
45| 2| 215| 1,597 | 171,725 15 ©63)|  (6,77) 1,536 | 165,166 1,536 | 165,166
@
@50)| (5,000)] (537,650) (5,000)| (537,650) (5,000)| (537,650)
- o3| @) G23) ®) (323), - 1 108 ) (538) ) (538)
2017
12
31
524 | 21 2,258 [9,275 | 464 |49,894 | 84,278 [o,062,413 |(3,296)|(89,425)|(9,615,870)| 85,291 |9,171,341 | (9,321)|(1,002,287)| 71,308 [7,667,749 | 348 |37,420 | 71,656 [7,705,170
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2017
12
31
524 |21 [2,258 [9,275 |64 |49,894 84,278 9,062,413 |(3,296)| (89,425)| (9,615,870)|85,291 9,171,341 | (9,321)|(1,002,287)| 71,308 | 7,667,749 [348 37,420 | 71,656 | 7,705,170
11,153 |1,199,282 11,153 | 1,199,282 | 36 | 3,871 | 11,188 | 1,203,046
(1,955)| (210,221)| (1,955)| (210,221)|(20)|(2,151)| (1,975)| (212,372),
(
)
(8,060)| (866,692) (8,060)| (866,692) (8,060)| (866,692)
@ (108)| @) (108)| @ (108)|
- - |aofa.200) @2  (1,200)
57| 3| 323|1,977| 212,587 | (12) 13 1,398 1,993 | 214,307 1,993 | 214,307
307)| (12,198)| (1,311,651) (12,198)|(1,311,651)| (12,198)|(1,311,651)
- es)@| (215) ®) (323) - - - 10 (430) ) (430)
- - - 1,172 | 126,025 1,172 | 126,025 | - -| 1,172 126,025
b
2018
12
31
478 |19 [2,043 [0,332 467 [50,217 86,253 9,274,785 |(3,615)|(101,610)|(10,926,123)[89,554 [9,629,742 |(11,275)|(1,212,401)| 63,407 | 6,818,155 [351 [37,743 | 63,758 | 6,855,898
2018
12
31
478 | 19 |2,043 [9,332 | 467 50,217 | 86,253 9,274,785 |(3,615)|(101,610)|(10,926,123)| 89,554 | 9,629,742 |(11,275)|(1,212,401)| 63,407 |6,818,155 | 351 [37,743 | 63,758 |6,855,898
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114 - 114 82 - 82
- - - 378 - 378
604 - 604 564 - 564
604 - 604 942 - 942
$718 $ - $718 $1,024 $ - $1,024
(a 2019 12 31 176
2018 12 31 11 132
®
2019 12 31 2018 12 31
1 $ 35,955 $§ 40,842 $ 40,842 $ 32,909 $ 35,260 $ 35,260
2019 12 31 2018 12 31
2019 12 31 2018 12 31

2019 12 31 2018 12 31
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12 31
2019 2018
a $ 705 $ 1,600
6,687 15,091
1,133 1,003
$ 8,525 $ 17,694
$ 1,902 $ 1,273
315 491
42 59
756 763
$ 3,014 $ 2,586
17,133 181
$ 20,147 $ 2,767
$ 163 $ 199
(a) 2019 12 31 2018 12 31
MMF

LIBOR
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B
2019 12 31
2019 12 31 2018 12 31 2019 12 31
2019 12 31 2018 12 31
5
1 5 10
$4,895  $6 $(38) $4,863 $4,863 $ - $- $9,754 $7 $(58) $ 9,703
1,120 - (6 1,114 811 303 - 3,804 - (23) 3,782
a 1,027 - ©@ 1,025 1,014 11 - 2,101 - (4 2,007
535 - - 535 498 7 30 668 - - 668
803 - - 803 798 - 4 592 - - 592
$8,380  $6 $(47)  $8,340 $7,984  $322 $35 $16,920 $ 8 $(85) $16,842
@)
2019 12 31 2018 12 31
a $ (454) $ (586)
(25) (109)
$ (429) $ (477)
@)
C
12 31
2019 2018
$ 13,915 $ 3,100
1 a 1,458 4,781
b 860 966
16,233 8,847
5 ®)
43) 1)
$ 16,195 $ 8,831
(@) D
) F
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2019 12 31 1.92 2018 12 31 2.42
2019 12 31 2024 70 2020 80
150
537
508 2019 12
31 155
D
2019
2019 12 31
2.800% (a 2022 11 $ 500
2.950% (a 2024 15 750
3.450% (o 2029 15 1,750
3.900% ay 2039 15 750
4.000% (o) 2049 15 1,250
2019 ® $ 5,000
@
) 3.57%
2018 50 3.56 2017
10.65 4.20% 2047 2017 40
0.23%
2021 13 15 5.75%
2019 11 13
2019 138
/
2017 12 17 2038 6.50% 470
833 6.50% 197 2017 12
2017 12 31 5.75% 12 10
5.75% 834
846 153 999
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2019 2018
12 31
2019 2018
2020 (1-2%) $ - $ 1,474
2021 (0.7% 3.4%) 3,153 4,459
2022 (1.0% 0.3%) 1,624 1,145
2023 (3-7% 3.8%) 2,892 2,892
2024 G.9%  4.4%) 2,250 1,500
2026-2029 (3.3%) 7,453 5,718
2034 (6.5%) 750 750
2036-2040 (5.8% 6.0%) 8,566 7,796
2043-2044 (3.5%) 3,568 3,500
2046-2049 (4.1% 4.2%) 4,565 3,315
34,820 32,558
1,305 479
(176) (136)
5 7
$ 35,955 $ 32,909
1 ( 1.2% 1.3% ) $ 1,462 $ 4,776
(@ 2019 12 3L
E.
2018 EU EU
301 10
240 2018 224
2018 17
2017 12 Ph+ CML
416 10
364
2018 71
2018
2019 12 31
191 22 169
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Besponsa
2017 2017 EU Besponsa Cb22 B
296
248 2019 12 31
242 235
EU 148
123
2019 12 31 122
119
2019 2018 12 31
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2017 2017
2017 2017
2019 12 31 2018 12 31
$25,193 $591 $662 $22,984 $654 $ 586
6,645 318 - 11,145 432 383
909 662 1,085 968
$19,623 82 55 $15,154 55 55
$992 $718 $1,140 $1,024
@ 59 2019 12 31 58 (2018 12 31
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ocClI oID Cos

01D ocl
a a , b a , b
12 31
2019 2018 2019 2018 2019 2018
¢ $ - $ - $339 $ 80 $525 $(182)
d - - 136 140 140 153
900 (348) . - - .
(900) 348 - - - -
- 5 - - - -
- ) - - - -
- . (313) 175 - .
d - - 188 77 144 68
€ - - 34 68 - -
€ - - 36 149 - -
(172) 136 - - - .
d
- - - (€D) (€D) 2
$(172) $136 $421 $688 $308 $ 41
@ oD . 5 cos
ocl
)
(c) oCl  COS 2019 247 2018 13
OClI oID 12 145
2043 18
(d) oc1  0ID
®© 2019 12 31
11 2019 12

31 20
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a
45 - $ - $ 45 3 @ 3 -
. - - - 1,499 ) -
7,092 266 690 9,952 (45) 129
@
2019 12 31
449
470 & S&P A
2019 12 31 835
G
17C 2019 12 31
14 B
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$ 2,750 $ 2,262
4,743 4,701
790 546
a $ 8,283 $ 7,508
b $ 714 $ 618

(a) 2018 12 31

O]
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2019 2018
- $ 516 $ 500
33-50 10,068 9,920
8-20 12,281 11,871
3-12 1/2 4,930 4,693
. 2,960 2,992
30,756 29,977
16,789 16,591
: $13,967 $13,385

@
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A.
2019 12 31 2018 12 31
(
) )
@ $ 88,730 $ (63,106) $ 25,625 $ 89,430 $ (58,895) $ 30,535
922 (741) 181 923 (708) 215
(a 1,772 (1,191) 582 1,436 (1,140) 296
91,425  (65,037) 26,387 91,788  (60,743) 31,045
1,991 1,991 1,991 1,991
@ 5,919 5,919 2,171 2,171
@ ® 1,073 1,073 3 3
8,983 8,983 4,165 4,165
@ C $ 100,408 $ (65,037) $ 35,370 $ 95,954 $ (60,743) $ 35,211
@) 18
340 40 11
A
)
©) a
2019 12 31
WRDM
99% 1% -
100% - -
42% 58% .
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2020 2024
2020 2021 2022 2023 2024
$3,477 $3,391 $3,151 $2,851 $2,602
B.
2019 IH EH
2019
2019 31
17 2018 12 31
C 2019
2019
2018 1 1 $ 43,359 $ 10,600 $ 1,993 $ 55,952
a (432) (116) (1,993) (2,541)
2018 12 31 42,927 10,484 - 53,411
b 5,411 - - 5,411
¢ (136) (33) - (169)
2019 12 31 $ 48,202 $ 10,451 $ - $ 58,653
@ C
CART B
® A
©
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11
A
12 31
a
2019 2018 2017 2019 2018 2017 2019 2018 2017 2019 2018 2017
b
®) $ - $ - $269 $ - $ - $ 24 $125 $136 $171 $37  $39 $ 42
629 598 634 47 55 54 215 212 204 75 72 90
(890) (1,040) (1,005) - - - (317) (360) (345) (33) (37) (36)
® 147 120 393 11 13 50 80 101 116 3 7 31
@) 2 3 @ @ (@) ) “4) 4) (@@i3) (@@r8) (182
- 12 13 - 1 1 @ @ - @D an @9
230 113 75 27 26 39 16 4 4 (10 - -
4 6 - 17 10 - - - 1 2 2 -
© 116 (189) 382 100 103 166 115 84 147 (146) (111) (75)
(246) 361 141 115 (189) 23 570 84 (301) 38 105 (8)
$(129) $171  $523  $215 $(86) $189 $685  $168 $(154) $(107)  $(6) $(83)
@ 2017
156 - 41
/ - 30
(b) 2018
©) 2018 ;-
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2020
a $  (@127) $  (14) $  (124) $ 1
3 1 3 172
$  (124) $ (14 $  (120) $ 172
(@ 2018
2020
24.9 24.5 19.4
9.2
B
2019 2018 2017
3.3% 4.4% 3.8%
3.2% 4.3% 3.7%
1.7% 2.5% 2.3%
3.2% 4.3% 3.7%
@ - - 2.8%
@ - - 2.8%
1.4% 1.4% 2.5%
4.4% 3.8% 4.3%
4.3% 3.7% 4.2%
2.2% 2.0% 2.1%
2.4% 2.3% 2.3%
4.3% 3.7% 4.2%
7.2% 7.5% 8.0%
3.9% 4.4% 4.7%
7.3% 7.5% 8.0%
@) - 2.8% 2.8%
@ - 2.8% 2.8%
1.4% 2.5% 2.6%
(@) 2018 2018
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2019
2019 2018
65 5.6% 5.8%
65 6.0% 6.5%
4 _.5% 4.5%
2037 2037
1% 2019 12 31
$ 2 $ O
38 @n
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C
12 31
2019 2018 2019 2018 2019 2018 2019 2018
a
$ 15,141 $ 16,702 $ 1,280 $ 1,495 $ 9,952 $ 10,607 $ 1,870 $ 2,028
- - - - 125 136 37 39
629 598 47 55 215 212 75 72
- - - - 7 7 84 102
- 22) - - 18 29 (56) 2
2,001 (1,219) 152 (152) 1,224 (169) @67 (122)
- - - - (33) (457) €)) )
/ ©) - €H) - (55) @ (36) -
- 11 - 1 ) 3) - @
(692)  (391) (70) 72) (34) (34) - -
4 6 17 10 - - 2 2
(544)  (546) 74) (58)  (360)  (373)  (221)  (249)
a 16,535 15,141 1,351 1,280 11,059 9,952 1,667 1,870
13,051 14,284 - - 8,215 8,863 469 494
() 2,760 (796) - - 873 an 50 ©2)
11 500 144 129 230 209 137 145
- - - - 7 7 84 102
- - - - 42 (380) - -
/ - - - - (16) - - -
(692)  (391) (70) 72) (34) (34) - -
(544)  (546) 74) (58)  (360)  (373)  (221)  (249)
14,586 13,051 - - 8,956 8,215 519 469
$ (1,949) $ (2,089) $ (1,351)$ (1,280) $ (2,103) $ (1,738)$ (1,148) $ (1,401)
@ PBO ABO  PBO
PBO ABO
2018 2018

PBO ABO 2019 106 2018 95

ABO
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a $ - $ - $ - $ - $ 43 $ 401 $ - $ -
b - (€D (189) (167) (30) (28) (24) (29)
¢ (1,949) (2,088) (1,162) (1,113) (2,526) (2,111) (1,124) (1,371)
$ (1,949)$ (2,089) $(1,351) $(1,280) $(2,103) $(1,738) $(1,148) $(1,401)
@
®
(c) 2019 12 31 - - 2018 -
- C
12 31
2019 2018 2019 2018 2019 2018 2019 2018
a $(4,812) $(5,061) $ (484) $ (370) $(2,921) $(2,372) $ (76) $ (202)
[©) 1 - 1 (1) - 830 994
$(4,814) $(5,060) $ (485) $ (370) $(2,942) $(2,372) $ 754 $ 792
) PBO
12 31
2019 2018 2019 2018 2019 2018
$ 14,586 $ 13,051 $ - $ - $ 5,843 $ 4,514
16,535 15,141 1,351 1,280 7,960 6,286
14,586 13,051 - - 5,947 5,432
16,535 15,141 1,351 1,280 8,503 7,571
2019 12 31
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2019 a 2018 a
12 31 12 31
1 2 3 b 1 2 3 b
$ 363 $ 80 $ 2843 - $ -$ 443 $ 53 $ 390 % -$ -
3,464 3,406 57 - - 3,156 3,119 37 - -
1,179 - 819 - 360 933 - 634 - 299
5,292 10 5,281 1 - 4,654 1 4,650 3 -
1,799 - 1,799 - - 1,391 - 1,391 - -
6 - 6 - - 9 - - - 9
¢ 1,212 - - - 1,212 1,165 - - - 1,165
196 - 196 - - 192 - 192 - -
d 1,075 - 9 - 1,066 1,021 - - - 1,021
$14,586 $3,496 $8,451 $ 1  $2,638 $13,051 $3,173 $7,294 $ 3 $ 2,581
$ 2210$ 33% 187$ - $ -$ 246 % 39$ 2083$ -$ -
- - - - - 2 2 - - -
1,922 - 1,548 - 374 1,876 - 1,413 - 463
796 - 796 - - 727 - 727 - -
O 1,200 - 1,200 - - 1,305 - 1,305 - -
2,201 - 1,031 - 1,171 1,770 - 1,007 - 762
¢ 66 - 3 - 63 57 - 4 - 53
f 1,027 - 82 944 1 759 - 74 684 1
d f 1,524 - 82 398 1,043 1,473 - 71 382 1,020
$8,956 $ 33 $4,929 $1,342  $2,652 $ 8,215 $ 40 $4,809 $1,065 $ 2,300
g
$ 519%$ -$519% - $ -3$ 49% - $ 469 $ - % -
@ E
)
©
@
®©)
™
@
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$ 684 $ 420 $ 382 $ 468
50 1 6 15
(40) 188 6 31)
247 107 - (51)
2 31) 4 (20)
$ 944 $ 684 $ 398 $ 382
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2019 2019 2018

0-10% 2.5% 3.4%
35-55% 31.8% 31.3%
28-53% 48.7% 47.1%
5-20% 17.0% 18.2%
100% 100% 100%
0-10% 2.5% 3.0%
20-40% 21.5% 22.9%
35-60% 46.9% 46.3%
10-35% 29.2% 27.9%
100% 100% 100%
0-5% - -
95-100% 100% 100%
100% 100% 100%

SMA
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E
2020 @ $ 1,276 $ 189 $ 172 $ 147
2020 $ 1,477 $ 189 $ 355 $ 153
2021 1,089 113 358 137
2022 1,048 115 364 137
2023 1,046 110 366 136
2024 1,028 103 375 134
2025 - 2029 4,759 435 1,992 642
@ 2020 2.5
F
2011

2018

2019 659 2018 622 2017 380
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2019 ° 2018 ° 2017 ©
213 307 150
$ 8.9 $12.2 $5.0
(@ 2019
(b) 2018 12
(©) 2017
2019 12 31 2019
12 31 53
B
A 7,500 ESOP
6.25 40,300
2,574.87
ESOP
40,300
c
ESOP
ESOP
ESOP
ESOP 2019

12 31 ESOP 1
ESOP 47 2019 12 31 ESOP

ESOP

2019 20 2018 19 2017 11
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13
TSRU PTSRU PTU RSU PPS
PSA
2014 2019 2019 2019 25 2014
2019
400 2019
SAR  TSRU  PTSRU RSU 20
2019
TSRU PTSRU RSU PPS PSA
2019 12 31 518
A
12 31
2019 2018 2017
TSRy @ $ 204 $ 302 $ 221
RSU 275 286 301
PPS 114 276 209
PSA 28 62 47
7 12 55
. 10 7
718 949 840
(137) (180) (163)
- $ 581 $ 769 $ 677
@ 13 PTSRU
2019 2018
B. TSRU
TSRU TSRU
20 TSRU
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10 55 TSRU
PTU
20
TSRU PTU
PTU DEU PTU  DEU TSRU
TSRU
IT
TSRU
12 31
2019 2018 2017
a 3.27% 3.73% 3.69%
b 2550 2.60% 1.98%
¢ 18.34% 20.00% 18.39%
5.13 5.12 5.11
(a) TSRU
)
©
2019 TSRU
2018 12 31 138,945 $ 6.48 $ 33.44
39,246 8.52 43.35
(47,710) 5.92 30.70
(7,826) 7.63 38.90
2019 12 31 122,654 $ 7.53 $ 38.01
a b
2019 12 31 TSRU  PTU
TSRU PTU
TSRU 179,999 - $ 35.33 2.6 $ 1,415
TSRU 57,345 - 31.04 1.3 775
TSRU © 118,618 - 37.23 3.2 1,096
PTU TSRU - 1,299 $ - 0.7 $ 51
(a) 2019 27.33 7,953,671 TSRU
(b) 2019 30.68 2,173,131 TSRU 844,871 PTU
© TSRU
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TSRU
TSRU
12 31
2019 2018 2017
$ 8.52 $  7.42 $ 6.23
TSRU - $ 229 $ 246 $ 232
TSRU 1.6 1.6 1.7
C. PTSRU
2017 12 29 CEO 1,372,213 PTSRU CEO
343,053 PTSRU CBO
36.22 5.83 TSRU
PTSRU
PTSRU
IT
D RSU
RSU
RSU
RSU
RSU
IT
2019 RSU
2018 12 31 27,276 $33.70
7,478 43.17
(10,644) 31.66
911 39.64
(1,614) 38.82
2019 12 31 23,407 $37.54
RSU
12 31
2019 2018 2017
a 454 $ 146 $ 584
RSU - $ 241 $ 256 $ 254
RSU 1.7 1.7 1.7
(a) 2017 RSU6.6 9,900 RSU 6.4
2018
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PPS
PPS
200
PPS
IT
2019 PPS
2018 12 31 19,261 $ 43.65
6,212 43.35
(6,882) 42.89
(897) 39.93
2019 12 31 ® 17,694 $ 39.18
(@) 2019 12 31 32
PPS
12 31
2019 2018 2017
$ 136 $ 169 $ 131
PPS $ 87 $ 102 $ 94
PPS 1.8 1.8 1.7
F PSA
PSA PSA
2015
2018 2019 2017 PSA
NYSE ARCA DRG
TSR 200
PSA
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2019 PSA
2018 12 31 5,282 $ 43.65
1,716 43.35
(1,481) 42.89
(456) 41.91
2019 12 31 5,061 $ 39.18
PSA
12 31
2019 2018 2017
a $ 64 $ 4 $ 58
PSA $ 34 $ 4 $ 34
PSA 1.8 1.8 1.8
(@) 2017 PSAL.1 90 PSAL.1
2018
G
2016
10
IT
12 31
2019 2018 2017
a 3.27% 3.73% 3.69%
b 2.66% 2.85% 2.23%
¢ 18.34% 20.02% 18.39%
6.75 6.75 6.75

@
(b
©
(D
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2019
) a
2018 12 31 103,791 $27.69
1,181 43.35
(15,964) 24.84
(55) 37.67
(353) 31.12
2019 12 31 88,600 28.39 3.6 $960
2019 12 31
88,469 28.37 3.6 960
2019 12 31
85,372 $28.04 3.4 $951
@
)
12 31
2019 2018 2017
$ 598 $ 506 $ 4.0
$ 261 % 625 % 331
$ 394 $ 1,259 $ 862
$ 47 % 115 $ 95
$ 5 % 5 % 10
1.6 1.7 0.8
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12 31

2019 2018 2017
$ 16,298 11,179 21,353
29 36 47
16,269 11,143 21,306
1 1 1
16,268 11,142 21,305
4 10 2
4 10 2
$ 16,272 11,152 21,307
$ 16,269 11,143 21,306
4 10 2
$ 16,273 11,153 21,308
5,569 5,872 5,970
a 106 105 89
5,675 5,977 6,058
2 2 36
$ 1.46 1.38 1.30

(@) 2017 15.2

(b)

2018
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2011
FDA 2010 7
2025
2014
1
1 2019 3
2014
2
Hikma PLC
West-Ward
Ben Venue 2 Baxter
2015 8 LLC
4 2032
2018 1
1 3 2018
2015 12 Kabi USA LLC
FDA
2016 1
2
2020 1
Par Sterile Products LLC, Gland Pharma Limited
Co., Ltd.

FDA
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2017 5 10
FDA
() USA
) )
Zhejiang Huahai Pharmaceutical Co., Ltd. Huahai US Inc.
us, LLC () S.A.
S.A.
2017 3 USA
3
2025 12 2022
2023
5
2018 12 TevaPharmaceuticals USA, Inc. Teva
Teva 11
2019 3 USA
2
2025 12 2023
5
2019 8 10
2018 4 FDA
2030
2018 5
2019 5
FDA

2030 2019 6
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2020 1
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2017 2

2019 12
BMS

BMS

2015 3

3

1
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1.0
3
4
3
2031 2026
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-dyyb
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2018 1
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2018 10
2023
2019 4
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Viwit
25 BMS
BMS
1
2026 2031
2017 4 BMS
2031
3
-dyyb
4
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1982
2000
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2008 6 14
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XR
XR XR
XR
2008 6 14 XR XR
2014 10
2015 1
3
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2011 11
2010 3
)
2008
)
In re Lipitor Antitrust Litigation MDL-2332
2013 9 2014 2014 10 11
3
3 2017 8 3
2013 1
2
2014 2 In re
Lipitor (Atorvastatin Calcium) Marketing, Sales Practices and Products Liability Litigation (No. I1)
MDL-2502 2016 2017 1
2017 1

4 2018 6 4
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2016 4 /
In Re Viagra (Sildenafil Citrate) Products Liability Litigation MDL-2691

In re: Viagra (Sildenafil Citrate) and Cialis (Tadalafil) Products Liability

Litigation, MDL-2691 ) 2020 1
2016 11
2013 1
1
/
2013 1 1
2018 7
2018 9 2 2017
2 3 HIS ICU
ICU
FDA 2003

12 1995 1 2003 1
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2017 2 /
/
2009
2017 8
2020 2
2020 /
/
1 /
/
2009 3
2017 8 2020 /

In re: EpiPen (Epinephrine Injection, USP) Marketing, Sales Practices and Antitrust
Litigation, MDL-2785

24HR
/
24HR 3
2017 8

In re: Proton-Pump Inhibitor Products Liability Litigation (No. 1)

2019 7 31 GSK GSK
24HR
2016 10 In re:

Taxotere (Docetaxel) Products Liability Litigation, MDL-2740
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2017 11 2019 7 NRAS
2018 3
1
2006
3
2020 2 In re
Zantac/Ranitidine NDMA Litigation, MDL-2924
A3.
1997
2000
2
2002 2003
2002
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1997
11
2002
/
2009
EPA 2010 9
EPA EPA 2011
2019 9 EPA
2009
2011 7
EPA 2011
2012 5
2012 9 EPA
2013 3
LLC EPA
2
2015 9 EPA LLC
2015 12
2011 2018 9 EPA 2
2019 9 LLC
EPA

1980 ( )
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2017 10

2018 7

2018 8
NationalPrescriptionOpiateLitigationMDL2804)

2010 2008
2018 12

Sugen

1999 8 2003
2013 2015 12

Ad. -

2012
2013 5

CMA
2016 12 CMA
2017 2 CMA
CMA CMA
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2017 5
2020 1
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2015 8
EU
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2017 7

2018 4
40

Pharmaceuticals Pricing Antitrust Litigation MDL No. 2724)

XR
2018 10 1
2019 2
2019 8
SEC
2019 6 FCPA
2019 9 SEC FCPA

A3.

A2.

376/473

XR

EDINETOOOO
0000000 00(E05856)
oooooog

2019 5
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EMD Serono, Inc.
EMD Serono Inc.

2019 12 31

217
2019 12 31
150
2026
31

1D 2019 12 31
551
988
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2019 12 31
2015
Biogen lIdec MA Inc.
EMD Serono Inc.
25
EU
412 8
TCJIA 1986
2018
8 2019 12
(2020 4 600 )
750 2019 4
5A
711 160
2018 12 31
280 708
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2019 29
A
2019 31 GSK
GSK
A C
WRDM WRDM
GPD
WRDM
WRDM Worldwide Medical and Safety Group
GPD GPD
WRDM GPD R&D
GPD
2019 31

2019 12 31 1,670
2018 12 31 1,590

379/473



EDINETOOOO

OO0O0OO000O0On(eossss6)
ooooodd
a b
12 31 12 31 12 31
2019 2018 2017 2019 2018 2017 2019 2018 2017
$ 39,419 $ 37,558 $ 35,530 $ 24,517 $ 23,738 $22,194 $ 958 $ 953 $ 881
10,233 12,484 13,447 6,785 8,636 9,348 105 112 125
49,653 50,042 48,977 31,301 32,374 31,542 1,063 1,065 1,006
2,098 3,605 3,472 (5,723) (5,283) (5,302) 108 146 142
- - 97 (5,859) (6,383) (6,299) 453 503 465
- - - (4,333) (4,786) (4,758) 4,347 4,620 4,565
- - - (185) (318) (456) 3 12 39
¢ - - - 2,481 (3,719) (2,423) 36 38 52
$ 51,750 $ 53,647 $ 52,546 $ 17,682 $ 11,885 $12,305 $ 6,010 $ 6,384 $ 6,269
(@) ViiVv 2019 220 2018 253
2017 266
®
©
2019
758 543 28
495 415
GSK 81 138
13 Akcea 250
GSK
112 Therachon 337
rivipansel 99 GSK
IT
240 A A C D
2018
977 157 31
63 586
Cerevel
343
2017 12 TCJA
IT 119
T CART
50 B
2017
204 237 379
71 224
999 756 IT
Pfizer Foundation 200 2017
195
49 81 HIS
55
Teuto 40 30 60
B C
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B
A 2019 2017 GSK
2019
2017
12 31
2019 2018 2017
$ 23,852 $ 25,329 $ 26,026
a 8,701 9,116 8,508
b 6,465 6,551 6,612
¢ 12,733 12,651 11,399
$ 51,750 $ 53,647 $ 52,546
@ 2019 2018 2017
70 73 68
)
©
500 2019 2018 2017 11 2019
2018 2017 10%
2019 2018 % 2017 %
2019 2018 2017 %
12 31
2019 2018 2017
$ 7,606 $ 7,089 $ 6,971
2 4,304 4,204 4,345
b 453 490 632
€ 1,603 1,602 1,917
$ 13,967 $ 13,385 $ 13,865
@
)
©
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C
McKesson AmerisourceBergen Cardinal Health 2019
16% 12% 10% 2019 12 31
25% 2018
15% 11% 10% 2018 12 31
34% 2017 16%
12% 10% 2017 12 31 36%
A 2019 2017 GSK
2019
2017
12 31
2019 2018 2017
$ 51,750 $ 53,647 $ 52,546
$ 39,419 $ 37,558 $ 35,530
a $ 9,119 $ 8,869 $ 8,229
4,220 3,434 2,523
/ 18 1,107 1,085 997
734 832 977
BMP2 287 279 261
250 271 257

2,521 2,969 3,213
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12 31
2019 2018 2017
b $ 9,014 $ 7,471 $ 6,304
4,961 4,118 3,126
/
RCC  RCC
GIST
936 1,049 1,081
838 699 590
ALK ROSI
530 524 594
NSCLC
RCC 477 298 339
365 296 233
c 225 82 67
BRAF
49 - -
BRAF
48 - -
585 406 274
@ $ 7,772 $ 7,955 $ 8,369
684 613 471
© 469 493 540
346 392 421
O 336 326 299
303 303 290
253 293 306
251 236 281
200 230 195
197 249 260
190 189 180
Panzyga 183 39 -
f 810 755 706
1,114 1,041 1,237
d 2,436 2,797 3,182
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12 31

2019 2018 2017
$ 6,504 $ 6,332 $ 6,001
13/ 13 5,847 5,802 5,601
Nimenrix 230 140 86
FSME/ IMMUN-TicoVac 220 184 134
135 116 88
73 90 91
1 @ $ 4,733 $ 4,720 $ 4,386
2,242 1,774 1,345
1,699 2,112 2,452

c uc uc
625 642 419
9 RA
PsA
eczema 138 147 67
29 45 103
1&1

$ 2,278 $ 2,211 $ 2,240
498 558 532
B 488 554 604
ATIR 473 148 124
AF/ A 426 514 551
264 267 254
129 170 176
@ $ 10,233 $ 12,484 $ 13,447
3,321 4,970 5,065
LDL 1,973 2,062 1,915
950 1,029 932
719 686 775
497 636 1,204
336 311 297
294 298 291
/ 281 318 335
198 223 225
144 227 252
1,519 1,725 2,158
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12 31

2019

2018 2017

$ 2,098 $

3,605 $ 3,472

$ - $ - $ 97
$ 4,648 $ 3,838 $ 2,927
¢ $ 911 $ 769 $ 531
$ 5,035 $ 5,214 $ 5,673
) LEP LOE
2018 2017
() 2018 2017
©
@ SIP
LEP
LOE 2018 2017
SIP
SIP
(e) 2018 2017
LEP SIP
) 1
2017 2018
LEP SLp
@ 2018 2017
(h) 2019 31 GSK
A C
(i) 2017 HIS v
v 2017 1cu HIS
A B
@
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Consolidated Statements of Income
Pfizer Inc. and Subsidinny Companies

Year Ended Decamber 31,

[MILLIONS, EXCEFT PER COMMON SHARE DATA} 2019 Fll] 2017
Rovonuses 8BTS0 %3 S)A47 5 5254
Costs and eapinsas:
Cast of sakag™ 10,219 11244 11,228
Seding, informational snd adminisicative expenses™ 14,350 14 455 14,504
Raseanh and development axpensea™ B,B50 B.O0E 7683
Amariizaian of intangible assets 4,610 4,893 4,758
Faglrectunng chames and Canain scquisison-ralabed costs TaT 1,044 35
{Gain} on compiation of Consumar Haalihcare JY rarsaction B,036) —_ —_
Other (nceme idaductionsg—net 1,578 2118 T 418
Incoma from continuing operations bedors provisonybanafil) for taxes on ncome 17,632 11,885 12,305
Provisioni[benelit} for lanes on income 1,384 ] [(5.048)
Incomae from continuing operations 16,238 11,178 21,383
Dscontimued cparatians:
Income from discontnued operations—nol of tax 4 10 1]
Gain on gisposal of cscontinuesd operations-—mnal of Lax = = 3
Deszontirued aperations—nasl of L 4 0 2
M income belore allocation to nonconimlling intenests 18,32 11184 21,365
Less: Met noome Alitibutlabie 1o nonconirelling nlenasis o 35 a7
e income atnbulable o Fimer Inc. b | 5 11.12 5 Eiﬁ
Eamings per common shame—basic
Inecnirens feem conliriing cperations afirbutable 1o Plizer ing, common shamsholders 23 3 190 3§ s
Discontnued cperatons—rnal of kax — - -
Hal income allritulable o Plizer inc. commen shanaholders m § 1.9 5 357
Inecome from conlinuing cperaions atirbutable to Plizer inc. common shanshdiders 287 & 188 8§ asz
Descontnued operabons—nal of tax - — -
el inomne aliributable 1o Plizer inc, common shamhobiders: m § 187 £ A82
‘Waightod-averoge shanes-— s 8,550 BAET2 Ba70
md aenrage shanes-—dilutod w‘l- ETP m

" Exchusien of smarumiion of intangitio asseds, oscest as decossd n Nole 1L
Amourss mary nol acd dua 8o rounding

Sew Mobes [0 Corsolidabed Financial Stsomants, which ane an inlegoal par of thease stalemants.
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Consolidated Statements of Comprehensive Income
Pfizer Inc. and Subsidiary Companies

EDINETOOOO
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(MILLEDMY

eear Ended Decornber 31,
2019 2018 i

Nat moomie Halona AlSAL0N 10 noncon Rlling Mistests

Forpign currency (ransiation adiustments, nel'®!
Roclassificason afustments™

Unraalized holding gainsi{losses) on darative financial instremants, net
Reoclasaification adjustments for (gainsMiosses induded in net incoma™

Unresized holding gainaiflosses] on available-lor-ae seculilies, nat
Reciasaification adjusiménts lor (gasnslosces mnduded in nel income™!
Raclagall catan adjustments o unieslized prns induded in Ralmned aamings™

Benei| plans: actsaral loases, nel

Reclassilicaton adjusiments redaled 1o smoriizaton
Reclassification adjustments relaled (o seflements, nel
Difar

Banadfil plans; prior servics costs and ofhar, not

Reclnssificafion adjustments medaled o smortization of prior sanvics coats and other, net
Reclassificeton adjusimenls nelated 1o cursiments of prior service oosts and olber, nel

Otrar

Oibwir comprenensn incomalioss), befors tox
Tux pravisiandbanalil] 64 oihar somprabansive iIncamalioas]™
Oibwr compranensive incomalioss) before alocalion i roncantroling inlenasis

Comprahenise incoma Detore abocabon b noncontoling inbenests
Less: Comprehanasg ncome aitributable o noncontroling inberests
s ncoma attribulabie ko Pézer inc

$ 16302 5 11188 § 21.355

$  B54 § [Tem) 5 M8
(258) (22) L
366 A1) 1,278
476 230 {10}
o) a1 (520}
{188y 247 {530}

1) {185) B18

b 124 {284}

o) [4E2) -

36 [522) 574
(B26) (549} {212}
241 242 588
274 142 1w

22 112 {145}
(288) {153} 348

L] ) ]

{181) (181} {184

(2 (g (1B}

1 2 —

i1eg) 1207 {203
(283  (1.457) 1,488
115 518 [262)

$ (38 5 (1975 § 1730
$ 15926 5 D294 5 ZI0As

s
&=

16 62

;] 15“ 5 Do § 1'3.&23

™ amourts n 2018 include & gain of apprommaely 51,3 bllion pre-lax (3570 miion afer-nx) miaind 1o fonsgn cumency L - 1]
DU LSy Medhod ivestman| in th GEX Congemor HeatTonm joinl vamtuns | s Noi 2C) mmmmmduu 5. rluﬂ.uq-uitrl

sure and tha Ausiraban dollar, and hi fesulie of oo nel ircestmanl hadging program, in 3018, Fooige armncy

= o, p y raflecin

e Einmngthanicg of the ULS. doitar sgainst tha suto, UK. pound and Chirsss renminb, In 2017, i‘mmm-mmm nd_pru'rnrlr

rflacs The waakenang of tha LS. daliad agairal the suro, LLH. poind and Ma Canndan dois

mﬂwhﬂimmh 2018, the lormgn cermncy Fanst
Hmaithonr JV fravsscbon bn B consolidatsd

are prmarhy o | Gam) a0 compiation of Consumer
wdmnlmdhmdmmw
Haaltteatn jinl varusm wth GIK. See Noto 2. Feo ihe past anded Decersbiar 11, 2017, the fesmgn curtmncy

bursinaves o e Consumar
= chasifend ik Odisr

relin ihe dmmmﬁmhﬂdmmmmmnmmhﬂl

of our formaer 405N -owned sguity method imvastmend in Hisun Ples. Soe Nolo 20

"'mmwmmﬂhdﬂhhhmmﬂm Far

ifuaad ey Do | Vigiechictuns— et nnd Coal of saiea. 308 Mole TF
"Fumwm Hoges o
Mirw Acoooting STanstands w2018 m our 2018 Francal Repart
! Faor paditional inlormaton. see Nolo 5&
Ampurss may nof acd dun 85 rounding

Coroldaied Financial Strseents—aone (8. S of Prosevnabon and Spnficant ACcounting Poics: Aconton of

Sow MNobes 10 Comsolidabed Fimandal Statomanis, which ame an inlegral pan of these stalmments.
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Consolidated Balance Sheets
Pfizer Inc. and Subsidiary Companies

A5 of Decemnbar 31,

[MILLEOAE, EXCERT PREFERRED STOCH ISSUED AR PER COURMON EHARE DATAI mie 208
Asmoris
Cash ard cash equialonts 5 1305 5 1,139
Sharl-iarm inveaimenis B 525 17,694
Trade accounts fecaivabile, lass allowance e doubthl scesunls: 2010—8527: 2018—8501 BT24 8,025
|Fremmiarias ‘B,283 7.508
Currsnt Lo ansetsy 1344 3074
Dhifar curran] Basais 2,600 2,461
Aazes had for sale kil 9,725

Tolal curment assots 32803 44 526
Equity-mathad imvestmants 17433 181
Lang-term invesimants 3044 2,586
Property, planl and equiprment, less accumulated depreciatian 13,967 13,385
Idantfiable infangible assels, less accumutaled amortization 35370 35,211
Goodwill 58,653 53,411
Maoncument deferned kax assets and offher noncurent fax assets 20543 1,524
Oitfer noncuirien| assais A 450 2,793

Tolal assats
Lissbikties ard Equiy
Srori-larm borrewings, including current portion of long-erm debt 20158—51.462; 2018—54.778
Trade accounts paysbie
Diwcbande paryatia
Ircome tases payanls
Accruad companiation and relaled ilems
Cithar currand liabilities
Limbiktis heid for sale
Total curment linbiitios

Long-term dobt
Pansion benafi chligations, net
Pastratinament beneli oblgabons, net
Montunment defermad L liabities
Oiifar' banas payhle
e iomciarres] linbaies

Tolal Rabdbies

Commimeris and ConBingencies

Prefermsd stock, no par value, ol staled value; 37 shanes outhonized; issued: 20158—4031; 2018—4T8
Commaon stock, 50005 par vakie. 12,000 shares suthorized, issued: 2018—8369; 2018—5332
Additioral paid-in capital
Treasury stock, shares al cost 219—3 835, 20183615
Retained samings
Accumubnied othed comprebensive kiss
Tatal Plizer Inc. sharehalders’ aquity
Equity altrbusable 1o noncontnoling inleresis
Torlel equity
Tiolal Aabiities ard

i 'Iﬂ'g 5 150,422
RS Ry

AITHRIES Mty 108 B i B3 Posneting

Sea Motes to Consolidabed Financial Siatemaents. which are an inlegral pan of theee statemants
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1 16185 5 8,631

4,220 4,674

2,104 2,047

280 1,265

Fl ] 2547

11,083 10,753

- 1,00

37,304 a1, 558
35045 12,6048

5838 5272

1424 1,338

5,578 3,700

12128 14,737

637 5,650
104,042 &5, 554

i7 G

464 T

87,428 88,253
{110,801} (101,610}
ar,6m 9,554
[11,040) {11,275}
63,142 3,407

303 51

63,447 53,758

] 167, 5 159,422
2010 Finaneisl Ropart 65

EDINETOOOO
00000000 0(E05856)
Oooooooa



Consolidated Statements of Equity
Plizar Ins. and Subsidiany Companies

FILICR FC, SHAHETRO DTRS

Prbwred Sinck Corrence Sacs Tromsery Soo
Aar) A iy s
[ Pa Psdin fistirnd  Coma  Pollwy  torroieg Tt
[MILLICHS, EXCEPT PREFERAED SHARES) Shaes Ve S Ve Cmdsl  Shae Cost  Earrg Tnas  Esy  ieews  Enay
Balarn,_laruary 1 21T W7 1 3 Bn 8 4n BEIAss  iAo) 8 BE384) B TLET4 B (0508) B84 1 e O sasa
[EEper—. 21308 24308 ar s
s o s srwrrr s ) el ar Law 1,18 M6 L1 1 ra
Tt divisarts dankinst
Cormon wock, 7. 785 [1.7em) 7785
Pk shoce in i i
Monccnioling sty - i i
e T i T 15 iy 1536 155
Prcrases of comvrn sack 080 (00 oe0) B0
wock wnd i ai = - ' it s
o & - - . - i
Mainnen, (etnmter 51 1T L= noum 4 mam D208 AE) el @ Mxe My Nt
Ly ] 11,153 1,053 » M1
o comprataraies ncormmiions) el of las FLE - L] @ [Lers
Lt ety msens
Comrrioe e [Buteay e =
e whcw i it i1y
Forcaoeialien] nistean - [1F] ith
St L g st & 1 s {1n 1 10 10
Purcrases of ComTon Sock (6 ITFAL 1 (12588 (1R188)
R T PrE I @ = - - 4 W
w 1,173 wn 1173
Aatsres, Ducsrta N1, JN are W S0 ST MIER RN (WOLEMS  BRESE (I 3TH|  RLAST GE)
Wt b come 8373 AT E T
Db comprahanive iscomadioas], ral of ta ' s g
Canh dridends dectaned
Commns asch IR mira LA
Prutemd sloze i i '
Shars-tered gay=ent Samactiaes ar 2 L " e o M
Puschisin of Sarrnen alock (212 H] L] R ] UL
Freteired ntzen conveniors s redema i “n al & - ' i m
o™ L] - w LEaf) (B L]
Balascs, Bstonsber 31, 3319 P § 4 BETan ioil B SLETE b 0i BELEGS 6 81 B ahdar

P IONT teaaury sRani nchuae e eiTGE of i mcdPeaton o & oomtmn b pay 152 millkon Someon-Shirn egeivalants e wens Schedulsc Tof neai-berm seTlemin
Theesa Comiman shars souvalens wwm pad in e Tesl quarion of 2018

WWMMMHRMHWMWMMﬂHWWﬁWHFW Rrencisl Fisets nhd kil ncoma L

ac 0. and e ek ol ewrtnin B affecis bmm A ) menma For , snn oes (0 Cormphistedd Financisl
mmmmmumms e il A Wiy Piodizees: Aoapbion of Mew Ao wnmahwmnmw

= The 4o A ] ings i M0 th Mmﬁﬂn*ﬂdhmdtmmmhh_hhhmdﬂﬁFurlldlﬂlul'!i
inloimaton, ses MNole 15 The decreass in Equly Qe e from the o it becen off o Heashcans b,
m#wmﬂhﬁaﬂmw.ﬂm Fummmmmmmhmmﬂmnfmu
e Buryoud of tho wg B ol o o] ¥ wiarl up, which hias hisioncoly been consolidaind by us.

AMOUNIA Mary N0l A o 10 rusdng

Sea Motes bo Consokdabed Financal Statemaers. which are an imlagral pan of these sthbements.

B 2019 Finaneial Repon
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Consolidated Statements of Cash Flows
Plizar Int. and Subsidiary Companies

“¥our Endad Decomber 11,
WAL LSS | Fih] 208 2017
Oparates Activiio
M it baforn aliotation 1o noncondroling interasts F 16302 5 11168 § 21355
whmﬂ-mm bafors aliacaion 10 norcortnling intrusls o ret Cish provided by oparating
Dhgrtucinliaon nnd smarssalicn &010 6554 i, 168
Anpet wiibe-offa ond imgsermants 1953 3.8 =]
TCA impact'™ (323) [596)  (ImEED)
Gain on completion of Consurmss Healfoan 1Y bansscton, mel of cash convmped ™ 18,233 - -
Dueletrod aams iom conlinuing opeations™ 14 (T.200) (2410
S bgsesd CoMponsalon epeTne Ti8 48 B40
Benefil plan contritulions in anoess of experseinoomes [336) [RNE: 5] {681
Cither pdjussments, net [1,006) 1288 -]
Crihar changes n assets and linblibes, nel of aoquistions and drestiunes:
Trade sccounts recehn bl T4y (1251 253
Ivaniotians [1.050) [IA L] [E-TH)
Oiiher aisets ™ (16} T
Trinthi BCCOUNS Pyt ] 431 A48
Othar inbdtos 6T B8 6T)
Qihar 1Bx BCCosls, M [2.737) 78} 1,445
M caesh proeiidind by opaerating aciivites 12,588 15.82T 16,802
Invpating Activiins
Purchases of propety, plant and squspmeont [2,178) 2042 {1,885)
Punchases of short-fom imeabmenty [6838)  (1ETT)  (la55E)
Proceeds fom redemnptionaisales of shor-lam invesiments 8,183 17,581 10,302
u:&m«lmmmmuhﬁm-m invesiments with crginal mniunbes of thres maonthe - anin 2,088
Prunchiarses of long lesm investments f201) {1707 {3.597)
Procesds from mdemplionshsies of long-lerm invsdmants m 6244 38Ta
Acsquisitions of businesses, ni of cash scguinsd 18,061 - {1000}
Aquisitions of nlangie wssels {418y {154} (2681}
Cittver rweslinng mctiviies, pa™ = 205 288 671
Ml gz provadiod byl (utesd in) invending siinilies 3.945) 4525 (a.740)
Finaneing Aclais
Prescispcts from shoi-Joim borowings 16,455 am 484
Principal poymants on shor-tem borowings: (5,378} 14437} (haT)
Nt {paymens onjpococds fram shor.teem b g with crginad maturitios ol threo mostns of less 2,551 {1817} 1,422
Prooeesds from ssuanon of fong tlorm dob: i 8l 4674 6274
Principal payments on long:lerm debt [6.806) (A 566 18,184)
Purchases of common siock R868)  (1215m) {5,000}
Cash dividends paid I8,042) (Toray {7,853
Prosoospds from amprcise of slock oplons 4 1.258 [i1ivd
Oither firnncing activilies. rol (T36) [SBE) 1611}
Mot cmbh wsed in Srancirg ot B.4B5) {2044 1) {13,350}
Effecl of enchangs-rale chargss on cash antd cosh equvakets and rosticisd cosh and cash equvalonts {32 {116} 51
Nt incronsa/idocrass) in cash ond cash squiveieets snd resiricted cash and cash oquivalonts 125 205) (4235
Caah e el dquivalents snd resticied cash and cnsh aguivalonts, nl begneng ol parod 1'..2_?_5_ 1431 2,665

Cacsh and cosh oquivalends end resticted cath ond cash oquivalonis, bl and of parsod ¥ 1 5 135 5§ 14W
- Contirued -
2040 Financial Repan E7

390/473

EDINETOOOO
00000000 0(E05856)
Oooooooa



EDINETOOOO
00000000 0(E05856)
Oooooooa

Consolidated Statements of Cash Flows
Plizer Ire. and Subsidiary Companiss

“Yoar Ended Doecember 31,
2018 2018 207
Supplermertial Cash Flow Information
Hor-cash transscsons.
: - R . i

MWWI in G5 I IV in o ot coniribnniing Plper's Consumar 5 o1 s — _
Equity invastmant in Trerppeulics, inc. in sachangs ior Pizers portfolia of cinical sand prociinicad

MeUrtSHercE —_ 3 —
Equity invasimant n Allcgane recevad in gachangs tor Ploe’s plogenee CAR T dovelopmantal prograem assets™ - LH —
EW‘H 1“%“%%5%%”&“%&”%%“%#!13”“

naw 2 M. paund-tenaminaiod bonds maturing in 2043, resulting in @ debl sadinquishmant loss of §747 — _ 8
Faceip of IS Medical commen siock™ - - 478
Fromissarny note bom BGU Medical™' - - kL
Cash pad {recerved) durng th period for:

Intamae hxes 4 3684 5§ SASE § raEa
Inerest 1,587 131 1,518
Irdnest rale hedges 143) (30 [AEE]]

" s el of the eraciment of the TCUA in Decame 2017, Poe’s Provismndbonefl) for faaes on meom (i) fof e yea' anded Decembar 31, 2017 was breosably
impecind by appeosimately §10.7 bilion, prunacly sofeckng e reraasonemant of LUE. dolormed s labdiios, whech inclodes T nepatrabon inx on desmod mepairised

mmlmmﬂwmmiuhmmr ar 31, D15 wa & by impached Dy appocminely S600 milion, prmaiiy felibed
i certain s inEatves associabed with e TCAA, op well as & o B of T log and (#} for tha year ended Decomber 11,
J0NE s Favoratly imgicind by apg dly 5323 Frilicns, [rimahy 6 & Psull of Boctioesl Quicnngs issusd by the U 5. Coparmment of Tesesury, See Moty A4

Fm“ﬂHMHMHWWﬂmMrfmmmmmﬂlmwmﬂmm
company nidaly yalsed ot 15 7 bllon n acchangs for nel sesets contnbuled of §7 6 bellior prud m p o a3 ek of $148 million cash comveyed Hal
8 rrlorsad i O FPVRERAg arivanies, nit Fumumsuruuc

B ek L ey ol g Ay 52T bl ik with B ks reliled b tha compl of thas Haglth o bt with GBS Fer

" The §T4T milicn bs inchuded in e nat o of $4E milon upon the axchangs and ety reisemend of B UK. pourd-denominaind dest Sas MNede T
Amounis may nol @34 dua o roundng.

S Motes o Consolidabed Financial Statements, which are an miegral par of these statemants
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Mote 1. Basis of Presentation and Significant Accounting Policies
A. Basis of Presentation

e e Glossary of Delined Tarme ai the baginning of this 2019 Financial Report far lerme used frougheul the consalidated inancial
statements and related notes in this 2019 Financial Repon.

Tha consoidalied financel siatemants inchide cur panant company end all subsidianes, and ane prepared in Aocordance with accounbing
princighes gensrally ooosplied in the Uniled Stabes of Americs (U5 GAAP). The decision of whelher of mol to oonsolicale an enlity reguines
considaralion of majrity voing inforasts. as well as efactive aconomic o other contml over the andity. Typically, wa do nol sesk control by
msans athar than valing intemests. For subsickarnss oparating outsids the LS., the finsncal information 8 induded as of and for the year
andad Movember 30 for each year prosoniad. Plzars fscal yoor-ond for US, subsicsanies & o9 of and for the yeor ended Decembar 31 for
anch yoar prosenied. Substantialy all unremited eamings of infomational subsidiaries s e of kegal and contmcunl restrictions, A1
significant [rarsachions smong ow businesses have been elimnaled. Beginning on Janvary 1, 2018, only taxes paid on inlercompany
irmeantory sales trarsactions are doferned untl recogniced upan the sale of the irmeontary 10 a thind party, reflecting the adopbion of o now
acoounting standard in 1he first guarter of 20118, Pror o the adopion of this new accounting standand in the lirst quarer of 2016, taxes pakd on
imtnproompany salos tansactons wers deformod untl recognized upon salo of the assat o a thind party.

Froen the second quaner of our 2016 £scal pear unlil the end of 2018, we Managed our CoOmMarcial DRERENONS Mrough hwo dislncl business
sagrmenis Pliser [rnevative Heallh (H) and Plizar Essential Heallh (EH) A1 1 baginning of our 2010 fucal yaod, we bagan | manse our
commrtial operations hrough o ew global siruclune consisting of thies business segmanls—Pflzer Bophamacmdicals Group (Bophamal,
Upgahr and throwgh July 31, 2049, Corsumet Healthcan, Bsophanma and Uggohn are e only neportable segrments. We have mvised prior.
period segment infermation (o refigct the recpanizaton For edditcnal intormalion, 56 Node 17, In adddion, canain amounts within Long-tarm
wmvnsfments in the Decembear 31, 2018 consolidofed balanca sheet hove een roclasaified to Eqaolysmelfod dmvesiments o conform (o the
cumant prasantation. For additional information. ses Mofe 26,

Certain amaunls in the consokdated financial siatemenls ant assccated nales may nol add due 1o reunding, All pefcentages have been
calouinted using unroundod amounts

In tho first quarior of 2018, as of January 1, 2015, we adopled four new acoounting standards. Sed Nole T8 for furdher infarmation

Our racent significam wmmm

o Licanid Apteament with Akosa Thisrs L Ing.—Im Dclober 2019, we ardered inbo & wordwics auchusien Boaning agresmsnt for
MM}LH}LMWWMHWWMEW 1o traad pationts with certain camdiovascular and matabokc
disnaeses, with Aloooa, o majority-owned affiliats of lores. The transaction dosed in Novemibor 2048 and we made an uplront paymant of
mmm o Akcea and kinis, which was reconded h.ﬁ'&mmﬂwmmnnmmhwmmmmrdmm
wmummlmrlmmmmIMammmm juind vasrrlure thal operiles globally under e GSK
Consume Healthcano ramae. In accordance with our domestc and inbermational neporting perods, our financial esults, and our Corsumar
Healthcars segments operating resulls, for 2079 reflect seven monihs of Gonsumer Healthcare segmeant tomeastic operations and aight
moniths of Consumer Healthcare segment intermationad operalions. Assets and lioblities aasociated with cur Consumer Hoolthcare business
wer'e reclasaified ae held for 35k in the consalidated haksnes shesal &9 of Decembsar 31, 2018,

+ Anquisition of Aray BinPhamma inc —0n July 30, 2018, we soquined Array for 3408 por shane in cash. Tha iogal fair vaiun of B
onaitanaion lrarmsfermed for Artay was approsamately 5112 bilion (5710.9 bllion, nel of cash acquined). Our inancial stalesments for 2018
refiact the assets, iakililes, oparating resulls and cash ows of Armay, commaencing from he acquisition data

+ Agresmant b Combine Upiohn with Mylan NV —On July 26, 2018, we annsunced thal we astensd inlo o definfive agreement 1o combine
Upsahn with Mylan. creatng a nerw global pharmaceutical company. Vialrs. Lingar the berms of the agresmaent, which |5 stnactured as an al-
stock, Reverse Morris Trust tnansacsion, Lipjohn is expected to be spun off or spit off 1o Plirer's shamsholders and, immediaiely Shersafter,
comiinad with Mytan, Pizar sharshoddars would own 573 of the combinad new compamy. and formas Mylan shamsholdans would own 435
Closing ol the frensaction is. sutyec (o Mylan shamsholder spproval snd satisTsction of olbsr cuslomary dlosing conditions, includang receipt
duwmww
potantal misatons mmurupmﬂ?ﬂmm MWMmHMMdmmMMnHmmmm
commercinlizagon of the lead sset. The ictal fair value of the consideration tansfered for Therachon was approximately $322 milion. Our
fraricznl salemants lor 2010 reflec) the hssets, Balalilies, operaling resulls and cash Nows of Tharschan, commancing Iram (e scguisilion
dabe ard, in scoord snoe with ot lemational reporling pesiod, reflect five months ol Thermachon operatons and cash Nows.

« Sale of Hospiea infusion Syssams Nal Asseds o ICU Medical, Inc —On February 3, 2007, we completed the sale of our ghabal infusion
systoms net pssols, HIS, to 10U Madical for up b0 approoimately S600 millon, composad of cash and contingant cash considerntion, 1ICU
Miedtical comman slock (8 ol which we sold durirg 2018) and seler inancng. HIS indudes IV pumps. solutions and devicas, The
resailts of HIS are included in cur consolidatad sisamen of income thvough February 2. 3017 and, thaveioee. our inancial results for 2017
el ang manth of HIS domislic opsrations and tvo manths of HIS Rlemaboaal operations. Dur francal mesulls o 2019 and 308 do
nod reflgct any conbribaation Trom HIS globsl cparations.
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Acquiaition of AstraZeneca’s Smal Moksculs Antl-infecihves Business—On December 22, 2010, which fell in the firs fiscal quarier of 2017
munmmmmmmmmmmmmmmmmmmmzm;mmmmmm
busingss, primarily outside the U5, for approximaledy §1.0 bilien, composed of cash and contingen! considesation, Cur fnancal slatsmonts
iofincl ho assots, Rabilibes, oparaling rasulls and cash flows ol this busries, commanding from b acquisition dale ard, n accomdonog
il ouar indernational reponting penod, for 201 T refiect approximanaly 11 montns of the small molecuie anti-rdecives husiness operalons
and cash Nows scquired from AstiraZeneca.

Far addiional informaton, see Mol 2.
B. Adoption of New Accounting Standards in 2019
Qn January 1, 2018, we pdogled four naw accouning standards.

wmmmwdﬂmtmmmmdbdmwmwdﬁﬂumwhmhwwmﬂfwhm
Imases classdied as opedating keasss. We adopled b new actounling slandand wilizng the modified rerosaectine melhod using a smplifisd
trangilion approach, and, Barsdore, no adusimeents won made o our prior penod financal siatements. We hane elected fe package of
practical axpediants for ransition which ane permitted 0 the niy Slandand Accardingly, wi did ndl feassess wiathar (5] any xpinsd or existing
CONracis 5w O Conlan leasas under e new slandard, (4) classificaton of leases as oparating leases or cogelal leases would b differen
wndor this naw standand, o [iil) any nilial direct costs would have mal the defnition of initial direct costs undar tha i standard. Addiionally,
wee i nod elect [0 use hndsight in detarmining he lease lerm for ewsting leases as of Januany 1, 2019, We recoded noncarent ROU assels
af 1.4 kilion and cwumerd and nonourment operating lease linbiities of $1.4 bilion as of January 1, 2018, We alse recorded the cumulative
affect of adopling the siandand as an adusiment 1o incressa tha opaning balanca of Refaned samings by $30 millon on & pre-tax basts (530
milion afierdax), relating 1o provigusly delerned sak-laassbac gains that can be recognized under e new rules.

Adopting the slandard rolated 10 lnases mpacied our prior porod consclidated balarce sheot as fliows:

s Provi Raportes
al Effsct of Chango Balance at
[MILLIONS OF DOLLARS) Decumber 31, 2018 Highen (Lo January 1, 2019
Oither cuvren! assels 5 2481 % m s 2,460
Moncurrant defaimed lax aseels and other noncurment tax
Aasois 1924 {11} 1913
Dthey moncureni assels 2,789 1351 4,140
Dihor cueoval Tabdvliog 10,753 258 41,841
Chther mancursil Smbiifies 5850 1,060 6910
Futained sarnings 53,554 20 8,574

Adepbion of (e standnid relaed 1o beades Gd ol ki e & molsrsl Fapael on our consalidalad slatemants of iIncoma oF coasilidaled
statemants of cash fows in 2019 For addiional information, see Maofe 1T,

amorization panod for caripin callabie debt securilins held of 8 premium. The new guidance requires the pumlwhuh-l amohzed b the
sartiest cal dabo. We do nol have any invesimants with leatures subjoct 1o this slandand anc, tharefon, thare was no iImpact 1o our
consoddated fnancial stntemants from the edoglion of this new standard.

Acctianling for Ceain Fimancial Inatruments with Charocteristcs of Linbildes and Equity and Accounting ki Cortain Financlal Instrumants
with Dvrwens Hiound Featres—\We prospectively adopled the standand, which changes tne accouning for wamants ar cormvarible instrumants
tha include a down round Tealure, Wie do nat have any financinl instruments wilh fealures subpect to this standard and, therelore, theme was no

impact o cur consalidated fnancal slalemants rom Bhe adopbon of this new standamd.

qu-adpamm'ﬂn [11] qugw . wilh thes mmulur shams-hasad paymenis hmpiﬂrm with ceitain exceplions. Undar
the guidance, the moasurement of oquity-classified nonemployee ssands will be faed al the grand date. We do not have any share-based
awards sswed 1o noremployess and, ihanefons, here was nd IMpact 1o o consolicaled finandcial statemants rom the adoption of this rew
standaer.

C. Estimates and Assumptions

Ik prespeating the consolicaled financial siabemants, we use cerain astimales and assumptions thil afecl reporisd amounts and desclosures,
Inchuding amounts recorded and disclossd in conmacian with acouisi Thesa astimates and underlying assumplions can impacl i
elomants of our financial slatements. For example, in the consolidated stabements of income, estimales ane used when acoournting Tor
doductions fom rvenubs (uch 08 febatos, chorpobacks, soles pllowoncos and sales relurma), dolarminng the cosl of inventary thal is scld,
aligcating cosl in the form of degreclabon and amerizabon, and estmating restuciuring charges and tha impact of contingencies. as well as
dberminng provisions for aees on incoma, On e consclidaled balance sheets, sstemates ane used in delerminng the valuaslion and
recovarnoiity of assets, such as accounts recoivable, irvestimonts, iveniories, defomed inx asseds, fived assals and inlangble sssels
{incliding scquined IPRAD Essels), Bd aslim-aies fre used in debermining e reporisd pmounts of labilties, such a8 (aves paysbie, beneft
abligaiions, accruals for conlingoncies, mbates, chargehacks. sales allowances and sales refurns, and restructuning resorsas, all of which aisa
impac] ihe consoldabed stalsments of ircoma,
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Owur esfmates are ofien based on complex [udgments and assumplions that we beleve o be ble, beat thiat cam be inhenenty uncertain
and unpredictable. 1f our eslimales ard assumplions 80 nol répresantalive of Bchual oulcomes. our nesulls could be materially impacied.
A5 Tuture avends and thed offects minngd bo cotermined with preciskon, 0w eslimales and essumplions may prove i b incomplote o
inaceurale, of unantidpabed evenls and crowmslanoes may occur thal might auwsa ws o changa 1hose eslimales and assumplons. We are
suledt 1o nsks and unceriainkas (hal may cause aclual resulls to dfler from estmated amounts. such as changes in the heathcanme
anvirarmenl, competion, lSgation, legislation and regulations We regulay avaluale our eslimales and sssumplicns. using historical
axpanience and sxpactalions aboul the fulume. Wa adjus! aur estimates and Rssumplions when facls and crcumsiances indicale e need for
change.

Far irfermation on estimales and assumplions in connoction with the TCUA. sne Nales 1o Consolidated Financial Statements—~Nale 54 Tax
Maltera: Tiiees o incame from Continung Opermions.

D. Acquisitions

Cur consolidated financial stalements. include the cpertions of aoquired businesses after the complation of the acquisitions, Wae account fior

aofuired businestes Lisng the sequision method of scsounling, which regures. among olher things, Bal mos| astels soquensd mnd Rabiles
assumed be moognized @ their astimabed tair values as of the acquisition date and that the falr value of scquied IPRAD be mcorded on the

balance sheal Transaclion cosls ane expenesd o inturied. Any axoess of the consideralion ranslamed over the Bssigred values of L nel

assats acquined is reconded a5 gootwil. Whan we Boquire net assets that do not constfute @ business, as calined in LS. GAAF no gocdwill
s recognized and scquired IPRAD is expenssd.

Canlingen| considesation in A husiness combinaton s incuded as pan of the scquisiion cost and is recegnized a1 far value as of the
acquisition dale, F*m-mhﬂﬂmﬂwmlmwmmmhhm%mﬁ 188, Any hiabilty
resuilting from comtingant consaderation ks remeasured 1o [ value &1 each reporing dabe urlil the contingency & resolved. These changes in
tair valus ans recognteed in sarnings in Other (income lideductions—mel.

Amaunts recorded in connaclion with an scquisition can result from a complox sares of udgments about fulune events and uncestainties and
can rely heaviy on aslimales and sssumplions. For informalion sbeul e dsks sssacaled will esbmatas and assumpbions, see Nole 15

E. Fair Valug

Wi are oflén redguingd jo measure cerlain assets and labiities al fair value, sther upon initial recognition or for sSubsaquant accounting of
repadting. For axpmple. wo use i vakis axenshaly in the inital recogaitkan of net assets acquined in B business combinaton, whan
msasuring cartain impairment losses and when accounting for and teparicg of certain financil instniments. Wa sstimale Bair valus using mn
il price approach, which requires, among ofher things, el we deleming the price Dl would be recehad fo sell an asset or paid o ransiee
a linbdity in an orderly marked. The determination of an exit price is considered fom the perspedive of marked parficipants, considering the
highest and best uEa of non-Tinancipl assets and, tor Sabiltees, assuming thal he nek of non-peromance will e the sama bedore and afar the
fransfar,

Whean estimaling fair value, depending on the nafune snd complexity of tha asset or liabidy, we may use one or all of the foliowing lechniques:
+ lIncome approssch, whick is basad on the present value of a futune stream of net cash Tows.

« Masket appooach. which is based on markel prces and ofher infarmabion fom markel Irarsachons invaking kanbesl of comparable assets
or kabdfes,

o (Cost approach, which 1S based on ha Gost o Bcouing of consiract comisarabls faseds, less an alkowanos fof funclionsl andior Beonomic:
ohsnEnsann

Our Tar value rrethodelogaes dapand cn e labawing lypes of npuls:

+ Ducdod pricas for identical assats or Bablifes n acthve marknts {Loyed 1 inputs)

« Duwoted praoes for semiad asssts of Tabiibes n actve markets, of quobed prces fof idanlcal o similar atsols of Rabites in matkets that ar
nod active, o iInputs ather than quoted prices that are drectly or indirectly chsenvabie, or inpuls that are darhed pencipally from, or
comoborated by, chsancable mirket datn by cormalation o alhor maans [Leval 2 inputs)

+ Unabaarvable inpuls thot refioet aslirales and essumpbons (Level 3 spuala).

A sngle estimala of fair value can resufl from o complex seres of judgmeents about Tubure evends and uncedanbies ard can rely heaaly on
alimales and assumplions. For infermation aboul the risks assooaled with estimates and assumptions, soe Male TG

E.F: Currency Translation

For most of gur intemational operetsons, kocal cumences hove been desermined fo be the nclional cemancas, Wae renslale functicnal
curancy assats and Ebilities o thair LS. dollar equivalonts al exchango rabs in offed os of the balanoe sheal date and wa rarsiais
Bunchional Curmency ikoome and sxpansa amounts (o thair U5, dolar aguivaients al asarage exchange rales for the period. The LS. dollar
affects thal arae from changing translation rates ame recorded in Other comprehensive incomedioss), The effects of converling non-functional
curmency manatary assess and Kabdites into the funclional curency are ecorded in Ot (incomel‘deductians—nat. For oparations in highly
inflalicnary ecanomies, we ranslate monelary Sems al raies in efoct as of the balanoe shoed date, wish ranslalion adjustments reconded in
e [rcgimeaiecucions—nal, and wir wranslase non-monalay bers at hislorcal rabes.
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G. Revenues and Trade Accounts Receivable

‘Wi record éd direct product sales and/or alliance revenues of more San 51 Biliion for aach of eight products in 2019, for each of len products
i 2018 and for sach of nire products in 2017, In the aggregale, ihese direct products sales and’or aliance product revanues represent 40%
af our venuss in 2009, 51% of our revenuas in 2018 and 46% of cur evenuns in 2017, Sen Alode 170 for additional infarmation: Ths loss or
expiration of intelecteal property rights can have a signifcant acverse eflect on oo revanues as our cortracts with cuslomens will generally be
al lower saling prices due to added compoetition and we gonarally provido for highar sales returns during the pariod in which individual markels:
BN [0 near he st oF sxpimation of niedeciual propsity mahts. Our Concumar Healhcars butiness, which was combined with GSK's
Congumer Hoalthcane busingss inlo o now consumer hoahcore joint vanbure thod cpomales globally undar the GSK Corsumar Hoalthcare
name on July 31, 20149, induded OTC brands sl & focus on dislary supplements, pain mansgement, gastroinleslinal and resprabory and
parsonal cans, We sell biopharmacoutical products after paten! expiration, and under patent. and, to & much lesser scend, through July 31,
2018, w sold comsumar hballhsan products woddwide 1o developed and emerging markel counirias.

Revenue Recogniion—'We record rvenies. from product sales whan (e s @ ransfer of control of the product from s o the customen Wi
doterming transfer of control based on whan the produd & shipped or defivered and fith passes 1o tho cuslomr.

» Ceslomars—Our baopharmaceutical products are sall princpally 1o wholesalors bul we atse sl directly 1o relailes, hospials. clinics,
govemment agencies and pharmacies, and, In (e case of our vaccine products in the U5, we primacily sell directly to the COC,
whalpashers, individunl proveder offices, rolall pharmacios and inlegroted dolivery natworks, Customars Tor our conpumir hoolhcar
Business, which wen pan of (he business thal wirs combined wilh GSK's Consumer Healihcane business Rlo a new consumer healthcace
ol wenhete on July 31, 2010, included ralailers shd, 10 8 lesser axtent, wholesalers 8nd distriubers.

Blophormaceulical produds thal utimately are used by patients ore generally covered under govermental programs. managed e
programs and INsurance programa, induding those managed through PEM., and are subject 1o s5kes slowances andiof rebalas payable
dirgctly 1o those programs, Thoso sales alicwances and mbates am gensraly nogoliated, bul govemmant programs may have legsiated
amounis by type of product {ag.. palerded o unpatantad |.

+ Our Sakes Contracts—Sales on crodé are fypically under shost-lerm contracts. Colecbons are based on marke! paymant cychs comman in
warios markets, with shorlst oyclek in the LS. Sales wrs adusied for cales alowanses, chargehacks. mbatot and salet rahoms and cith
discounis. Sales relurms occur due to koss of exclushdly. product recalls or & changing compalilive amvirorment.

+ Deductions fom Revenes—Our Gross produs revenues &' subject 1o & varksty of deductions, which generally are estimased and
racondid in Bha £amo porod thatl (he fevenues an recognized. Such varable corsdoraton reprasents chongebicks, rebalos, sales
aliowances and sales retums, These deductons mpresent estimates of ihe realed obigations and, & Such. knowledgs and juogiment =
reurnd whaen estmatng the imosct of Mese rvencs deductions on gross sabes for 8 regoring perod,

Specificaly:

+ In i LS., wa sell our products B0 distibulors. and hospilels under our sales conlfedds. Howear, we Blso havwe coniracts wilh managed
canr o pharmacy benafit manages and logislafvely mancaled contracts with the federal and stale govammonts under which v provide
(EANRE 10 them based on medicines ullized by e Bes they cover. W recond provisions i Medicare, Medicaid, and perfommance-bassd
conbredt pharmaceutical rebales based upan our experienos mitio of rebabes paid ond achunl proscriptions wiglen dunng pricr quartars. We
apply the sxpenancs ralio 1o the respeciive period's saias o delerming Bhe rebale sccrusl and relabed axpense. This sspariancs ralio is
avaluled regularty o ensure Mal the hisioncal irends are as cumenl as practcable. We estimate @scounts on branded prescription drug
s=ales bo Medicane Parl D panicipants n thi Medicane “coverade gap,” alio known &8 b "doughnut hole,” based on the histoncal
axperiance of beneficiary prescriptions and consideraiion of e ulikzation thal & expectsd 1o resull from the discount in the coverags gap.
W avaluale this estimats mgulary b ensure that the historical lromds and future axpestalions are s curtont as practicabla, Fos
parformance-basad confract rebabes, we alsn considar cument contrad] beims, such as changes in formulary statis and rebate rates.

+ Qutsice this U5 . thee magarity of our pharmaceutical sabos allowances are contactual or begislathely mandaled and our eslimales aro
based on aclual nvokced sales wilhin each parod, wikch reduces (e sk of varkations in the estimation process. In cerain Euwopean
couritnes, robales are calculatod on the govornmaent's iotal tnbudgaled pharmaoceutical spending or on spocific product sales thresholds
and wa apply an aslimaled Slocalion facion s)anst our aciubl iInvoiced Sales 1o project the axpacted level of reembursamant. Ve obilan
thind-party informaltion that holps us to morior tho adogquacy of thoso accruals.

+ Provisiana lor pharmaceutical chargebacks (peimarly reimburnements to LS, whebasalers kot honorng cortracled prices o third partiea)
domaly approimate ackual amounts incured, as we settie thesa dedudions genemily within two b fee woels of inourmng the Eabilty,

« Provisiong for pharmaceutical sales nelms ans bassd on a calculation for aach makel thal incorpon et th folioaing. 88 appropriale: ocal
retums policies and prachoes; hisloncad ndurns as o pecentage of sales; an undeestanding of thi reasons for past relurns: estimabed sholf
iife by product; an estimale of the amaunt of Ems betwean shipment and mlum or lag lime; and sy ofher Bcions thal could impact the
asiimale of future retums, such &s 1pss of seciusnity, produdt recalls or @ changing competiane environment. Generaly, relumed products
are desiroysd, and customers are refunded the sales price in the form of a credit

+ W record sales incentives as a reduction of revenues at the lime the related reverues ame recarded o when the incantive s oflered,
whachower is lator. Wae esSmate the oos! of our sales incentives based on our historical experence with similar incentives programs 1o
predct cusiomer Dahayvior
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Owur accrsals for Moedcans rebates, Medicald and related stale program rebates, pedformance-based cordracl rebates, chargebacks, sales
alirwanoes and sales returns and cash discounts lotaled 55,7 bilion as of December 31, 2018 and 55,4 bilicn a5 of December 31, 2018,

Tha follcwing table provides nformation about the batance sheat ciasafication of thess accnuals:

As of Dacamber 31,

| MILLHOMS LI I LRKS) 2018 2018
Faserve against Trade accounts receivabie, fess allowance for doubiful accounts § 1,257 § 1,288
Oihor current Mabil tes:

Accried rebates a8 3,208

Ot accruals 81 51
Diher moncwrrent fabiities & a0
Total accrsed rebates and olher accnals ] l-.m ] 5,420

Amaurits recomded lor recenus deductions can result from a compas senes of judgments about hutune Gvents and wncersnties and can raly
hoaviy on and For irdormiation about th risks associated with esl and plions s Nofe 10

Taxes cofiecied from customers milating o produd sales and emithed to powsmmental aushorities are sxciuded from Revanums.,

Trade Accounts Recenvidis—Trade sccounts meoaivable ans staled al ther nel realicable valee. The allowance against gross tmde accounts
tecaheabie raflects ihe besl eslimals of probable losses inhesenl in the mceivables porifolo delermined on [ basis of Mstoncal expanence,
spacific alowances {or known troubded accounts and other curenl information. Trade accocunts recebabla are writton off after all reascnablo
miesans o colett the full amount (including Igation, whera approprials) hive been sxhausted

H. Collaborative Arrangemeants

Payments 1o and from our colaboralion parners are presenied in ou consolidaled stalements of incams based on he Aatune of e
amangamand (inciuding its contractual tarms ), e nature of the payments and applicable sccountng guidance, Uinder co-promaotion
AfrEemanis, we recond [hi amouns recesed fom our collaboration parners a8 alkance revendes, B componant of Revenuas, whan our
coltaboration partners amne he pancipal in she iransaclion and we eceive o share of their nel sales o profits. Allance revenues ane reconded as
wil et Co-promabion sefvices lor ihe colaboration and lhe colabaration partners sel ihe products b their cusbomens wilthin the apphcable
period, The retaled axpenses for seling and marketing thesa products are ncduded in Selng, informatonnl and adminisirate sxpanses. In
collaborative amengomants whore we manufacture @ product for our collabaration partners, we recond rovenuss when we transfer contnol of
fha procduct #o our collaboralion parirens. In collaborabon arangements whane we are fie principal in the rensacion, we record amownts paid
o collsboration pariners for thesr share of net sales or profits aarmed, and all royaity payments o collaboration pariners as Cost of salps.
Royally paymants necaived from collaboration partners ore inclided i Odher (incomel/deduetions—mal.

Rasmbursamants fo o from our oollnbaration parnens lor devalopmant costs am mcorded ne in /B o vt ek

Uipdront payments and pre-eppeoval nelesions payments due from us 1o o callaborstion pahuumummﬂmtﬂu-;u Mlalumuulu
recarded s Ressanch md development expenses. Miestone paymants dua from us 1o owr collaboration partnars afier regulatary approval
has been altained for & meccine &8 eeorded in ioeni®abe lEnpde Bsseis—Davaioped wehnoiogy nghts. Uipinond and pre-appnoval
miostone paymants aarned fom our eolaboration pasiners by us ao recognized in Ober (imcomelideduclians — nof ovar tho devclopment
period for e coliaborabion producks, when our peformance obbgations include providing RED services o our collaboration pafners. Linlrond,
pre-approval and post-approval missione paymenis sarned by us may be recognized in Other {incomeMoeductions—net |mmediately when
earned o tver olher periods depending upon the nature af our perdormance oalgalions in the applicable collabaration. YWhena e miesione
wvart Is reguistory approval far a medicine, wa generlly ecognize mikesions paymenls dus [ous in the ansaction pice whon egulalony
appraval in the applicabls urisdicion has bean altained. Wo may recagnizo milselons payrmanls dus 1o us in the rareseton pice aarfiar lhan
tha milestona svant in ceran circumsiances when ecognilion of the scome would nof ba probable of & s-gnificant reversal

1. Cost of Sales and Inventories

e camy immanaanas Al the lower of cost or el realizahie value, Tha costof finishad goods, work in process and raw matarials is delerminad
using aversges sclunl ool W regularty reviesw our imasniones for impainmesnl and resenaes one eslahisbed when necessary.

4, Selling, Infarmational and Adminisirative Expenses

Selling, informaional and pdrdntsative coss e expansad as incurred. Among olher Ihings, thess sapansas induwde the intamal and
oxlamol costs of markeling, pdvortising, shigping and handing. informabion echnology o legal dofensa, Adverising axponaes iotalod
approximately 52 8 billaa in 2015, 53,1 bifion in 2018 and $3,7 bilion in 2017 Production costs aro axpansed as incurred and e costs of
radis B, |shevision time and Space in pulilcalions ade sxpansed whan the mlated atvebung ooours.

K. Research and Development Expenses

RAD cosls e exporsed as incumed. These expanaes includs the coals of cur propredary RAD efipris, as well =3 costs inoured in connedtion
wilh cartain licansing arangements. Befam & compount recahees rgulainny approval. wa recond upliont and miesions payments made by i
T hind pariies Lnder Boensing arrangomenis &s aapensa, Upfront paymaenis s recorced whon incurmed, and miesionis payments am
iscorded whan the specific miesions has bean achieved. Oncs & compound recees requlalony approval, we mecord any milostons payments
I idontifa bl infangitde assels, less sccrmadaled amodization and, unioss the asset is detormined 1o have an indafinge lile. we amofzo the
paymonis on a straighl Bre basis over the rmaining agroement tarm of he axpected product |ife cyche, whichover is shader.
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L. Amortization of Intangible Assets, Depreciation and Certaln Long-Lived Assets

Lorypined assels incdude.

+ Properdy, plant and equipmend, lpss aocumuised deprecintion—Thesa assots ane moorded at cosl and are incrensad by the cost of any
mgnificanl impravements aller purchase. Propeity, plant and equipmanl assets, other than land and constiuclion in progross. ar
dapracialed on 8 siraighli-Ene basts pwer the estimated usetul il of the individual assels. Depreciabon begins when the asset & feady lor s
imended uss. For tnx purposes, accelemaled deprecialion mathods ons ussd as ollowed by o lnvs

= Igentifisble infangile assels, loss accumidited amorizainon— Theso Boguired assels e recorded at fai value, Intangibée assets with firde
lives @ amoftaed on a straightdine basis ovor their ostimatbed usafiul ves. Intangible assets with indefnile lives that e assocaind with
marketad products ane Mol amartized untl 8 el Ble can ba dalesmine.

+  Goodwill—Goodwill reprosants he axcess of the consderaton ranshomed fof an acquired business ower the assignod values of iis not
assels Goodwill i nol amortized.

Amanzalion caperas raoted 1o Bnie-Feod acquinesd intangible assots thal conlribule bo cur ability Io 368 manulBciung, Fesanrch, mankel and
distribule products, compounds and inlellecdual proparty is included in Amotizabion of intragible asseds as thesa inkangible assets benef@
mullipls business luncions. Amofizalion expanss related 1o nianjible asasts that are sssociabed with & sngls uncton and cepdecst on of
propary, pland and equipmant are indiuded in Cost of sales. Saling, informationad and admindstradive oxpenses andior Research and
develnpmEN! exDenaes, 85 AppOHEale,

‘e reieny Bl o our long-lived asseds Tor imgadmen indicalors. frosghout the yaat, W perlorm mpaiment lesling for mdedinile-ived
intangible assels and goodwil at least annually end for all other long-livod nssels whenavor mpaiment indicators am presont. Whan
MeCELRARY. Wi Mecors chalpas Bar impairments of long-ived assets for b amour by which M Lir valus i less Man [he camying valua of
fhess oxsots.

Specficaly

+ For finito-lvod mfangibls assets, such @5 dovolopad iechnology rigivts, and for olher ong.lived assols, such as proporty, plant and
aqupmeant, whenever mpairmaenl indicabors ane presant, we calculobe the undsouried valee of the projectsd cash lows associaied with
tha asset, or assat group, and compans this astimaled amount b tha camying amount. If tha camying amcunt is found 1o be greater, we
e @n imrent boss for the sacess of book value aver far value, 1n addilion, in &l cases af an imparment review, wit risvaluals tha
rermaining usell lves of Iha assaty and mocily Tham. a3 appropriaks

* For indefiniie-lived mtangble assets, such as Brands and IPRAD assels when necessary, we determineg the kair vakue of the asset and
recand @ impairmant keas, if any, for the pocess of book vatue over Bair value, In addition, in all cases of an impasrman revigw othar than far
IPRAD assets, we ne-aviiuale wheter conlinuing 10 chirscerize the assel as indefinie-ived is approprale.

+ Fof goodwil, when nacessary, we desenming (Fe fair value of 8ach repanting Ut and compars thal valus 1o (s book value. If ha camyng
amouni is found to ba grentern, we then datorming tha imiplied foir valuee of goodedll by subtracting the far value of al the identifinbio nat
assets olher tham gooowill rom tha (e value of the reporting unit and record an impaiment loss. i any, for the excess of the book valua of
goodwill avar ihe implied fair value.

Enpairenl e CAn nvolve 8 complax sened of judgments aboul fulune events and Enceranies and can rely bemdy on estrates and
assumptions. For information aboud the risks associabed with estimates mnd assumptions, see Nale 1C,

M. Restructuring Charges and Certaln Acquisilion-Related Costs

‘v may Ingur restructuring chadgas in connaction with acquistions whon wae imptomant plans to resiruciure and nisgrate the acguired

it ElGNE OF in Connecticon with Our Gos!-nsd i and productivity indislives. Included in Resdruchying charges amd it mogLisiban-
redalod cosis are all msinuchanng charges. as well a5 corain ofner cosls associabed with accuining and mlsgrating an acquired busness. If the
restnutiuring Bcion resulls in 8 change in the estrmated wedul Iruurmusuuutmuﬂpmaawm Cast of sakes, Saling,
informationa and sdminisfrative supenses and'or Brsearch and o vaiog , a5 appropriata. Tami cOflR A panermly
reconded when the actions are probable and eslimable. Transsction costs, ul.:l'll:bﬂdmg,lugﬂ mlﬂlm;umlnﬂ'urﬂ'ni.u.rnﬂhrwﬂnd
In connaction wilth a business acquisition are sxpensed as incumed.

Amounits recorded for restructuring charges end olhar essocialed cosis can result from a complex senes of judgments about future events and
uncEraintes and can rly hadvly on estimales and ESsumpbons. For informabon aboul b rieks assockalsd with astimales and azsumplions,
ao0 Nole 1C.

H. Cash Equivalents and Statement of Cash Flows

Cash squivalonts incuda ilems afmos! s Fguid as cish, such as cortificates of deposil and Gme doposils with malurity pariods of Sros
monifs OF k8ss when pufchased. [ lems meeting ths dalmnbon ane pant of @ [Erper nvesiment pool. we clissdy [hem as. Shor-famm
Rstmen s

Cash Nows associafed with finonciad inslrumands desigraled as lair value of cash fow hedges may be incuded in opacaling, irvesling or
financing activiies, depending on thi classification of te Bems being hedged. Cash lows associaled weh financal nsiruments designaled as
mol iveatment hodges ore clisa®od according o b nolun o tsd hodgo metrmanl. Coosh Nows sssocEabed wilh fnancial inatruments Bl do
not quality for hedge accounting teatment ane classified according o ther pumosa and accounting natura,

0. Investments and Derivative Financial Instruments

Gur investimants ane comgiised of he felkeing: pulilc equily securibes wim readily galerminable fai values, avadable-lor-sale debl securiies,
hald. bo-maturity debt seculies (when we have bolk the posiihe infer and abiity 1o hold the mesiment b maturity), prrate sguly secunties
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withoud readiy determinable fair values and equity-method imvestiments. The dassification of an investmend can depend on the raibee of the

iregstrment, our inbant ard abily 1o hoid e iveesiment, and the degree (0 which we may exeicise nllusnce.

+ Publc pquity socwities with madily detarminable far valses are carmied at fair valus, with changes in fair valuo reporied in Cthor (incomel’
BETUEHONS—mal

+ Avallable-for-sahe debt securities are casmed at tair value, with changss in fair value repomed in Cther comprahansive incomefioss) until
realived

+ Heid-fo-malurily debl secuiities are camied a8 amoribed cost

+ Privale eqully secstilies withoul eadify determinable Teir values and whene we ave no significenl infiuencs an messuned al cos) mines
oy impairmant and plus or minde changes resuliing from obsarcable price changes in orderly ranaactions for the idenscal or @ emilar
irvestment of v same ssuer

+ For eguily invesimants in cosmmon slock of in-substance common slock whre we have signilicant influsnce ower the linancial and
apenling pobcies of the investes, we use the equity-method of accounting. Uinder the equity-mathod, we record our shans of the invesioe’s
Imcome and expancas in Oikar fincome)desucions—nel. The excess of e cost of Ihe irsesimant over our share of Be urderdying aguity
in the nel assels of S imeestes as of the acqusilon dale 5 allbcaied (o the identifiably assals and iabdites of e esies, with any
finanng axcidd amounl alacaled 1o goodedll. Such ivedbmanls ans inlially recording Gl cosl whech is ha Ebi valua of condaSeraban paid
and typicaly does nol include consngent considaration,

Realized gams or losses on sales of mvestments are delormined by using the specific denlification cosl method,

‘W reguiisty evaluate all af our financal assets fof Impadrment. For imesimints in debl and equity, whon a deciing in &if vakie, if any, is
dobormined, on mpaimont chirge is recordod and 0 new cosl Bacs in P vestment B esiabishog,

Derivatva financial irstrumonts are caniod od foir voiuo in vorious balanco shoat calogories (soo Mot TA), with changes in fair volue moned
in Wef income or, for defivative fimancial instruments in certain quaifing hedging realionships, n Oiher camarehensie incomedloss) (s
Mahe 7F)

A single eatimale of 13 vilus &0 mpairman reviews can insohve a compiax series of judgments aboul ulure avents and uncaramles and
caan rely haaviy on aslimales and assumplicne. For informnlion sboul the feks seacialed wilh esbmales nnd ascumplions, sae Nobs 10

P Tax Assets and Liabilities and Income Tax Contingencies
Tax Assels and Labifas

Cufrenl tax adsils pimariy inclodes (i) tx aPecs asescialsd with inercompany Iranfes of invenlany within our combined groun, which ane
rocognized in the consobdaled stalemants of incoma when the imanary |5 50id 1o a third party, as well as (i) ncome tax recphvabies. that an
axpaciod io ba racovensd sithert as refunds from baxing aufhoritios or os a edudion (o fubure tax obligatsons.

Dedorrod inx asssts and liabilitlos ar recognited fof the expectad fhubure tax consocusnces of diffarences betwean the fingncial reporing and
fax bases of assets and liabditins using enacied tax rates and laws, ncluding e mpact of the TCJA enacted in Decamber 2017, Wa provide a
waluation abowancs when we belleae that our defenmed tax asasls am nol recoverabls based on an adtssiment of astimated e aobls
ncome that iIncorparates ongong. pradent and feasible {as-plansing stratagies, tat would be implamantad, Il recessary, o realize the
deferned Lax assals. All deferred b assels and labilbes within te same tax jurisdiclion are presenied os a net amount in e ronoumesnt
s@ction of cur consoldated balance sheel, Amounis recanded for valualon allgwances can rasull from B complax sanes of Judgmrants aboul
fulung ewants and uncertaenlies and can nely haavily on estimates and assumptions. For information aboul the rsas assocated wath estimales
and easumplions, sea Nole 15

Citrsar non-curment fax assels prmasily reprasant ouf extimale of Bhe polantial lax benefits in one tae panadicon Ml could resull fram ha
paymeni of incoma taxes in analher tax jurisdiction. Thesa potnrdial banefits g Ity msull from coop » affods among txing authorities,
as roguired by tax ireaties o minimize doutle iaxalion, commonty refarmed o as the compabent authorily process. The recoverabiity of Saae
assots, which wo beleve o be more likely Ban nol, & dependent upon the actual payment of toxes in one lax jurisdiction and, in soma coses,
the successiul patition Tor redivecy |n arothar 18 juisdcion

Oifar faxes Bayadde i our consolidaled balance sheal a3 of Decambar 31, 2010 includes labBtes Tor Uncamaln Lax positons and e
nonourmond portion of this mopabnafon tax linbsiity on the deomod repatriated accumulsled post- 1886 foreign aarnings recordad in conneclian
vl e TERA Tor wiich wa slaciad, wilh the Tilng of our 2018 ULS. Federsl Consobdated Income Tax Retum, paymend ovar gighl yaars
through 2026, For ndditional infarmatien, spe Note S0 for uncoriain tox positions and Nafe 54 for the repatriation tnx labilty,

Income Tax Contingancies

‘W necount for inooma Inx contingancies using o bonefit rscogntion model I we cormedar that & bax pasition m mona osly (han not 1o be
susianed upon audil, hased solely on the lechrcal marils of the posiion. we ecognize the henafil We measure the benefl by delamining
the amownt thad is grealer than 30% likely of being realized upon seitement, presuming that the tax posdion s esamined by the appropriate
tasing aviharity ihal has. Al knowledge of all relevant information,

Undar :e benedl recognition madsd, if our initial assessment Tads to result in 1he recogaition of a tax bene’l, we meqularty monior our posiBon
and silsequintly recognize the ke bens®; (1) i thene aré changes in Lix law, Rnalogous ciss [aw of Ehera is new informaticn hat suficlently
s 1k likelinood of provading an The bechnacal madits of e poaiten ba “mone iBaly tham ned”; (i) i tho staluto of mitations expres: o (&) 0
fharg is @ complabicn of an audit mesulling in a favorabie sofemaent of that tae poas with the appropnate agancy, We reguiary ro-ovaluale our
fax posilions based on tha resuits of audits of federsl, siate and focal and foreign income tax fdngs. statule of kmdations expinalions, changes
o clafilicalion in lox e oF receipl of niw sfomakion Bt would aither incrodss oF docriase fe lochnical marits of & postan riath b the
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moeeelikaty-than-nof standard, Liabilities sssociabed with unoeriasin tax posisons ans classified as cument anly when we eapect So pay cash
wilkin thir et 12 monis, Inleeest and penaliies, # ary, ane recerded in Provissonbenedl) for fares on ncome and am dassfed on our
conscddabed balance shael with T related tax liabdity.

Our assessmants am based on estimates and assumglions that have beon desmoed masonable by gk, bid par of
unfecognized tax banafis and pelential tae banefits may ot be representative of actual outcomas, and variation from such estmales could
matonially afect our financial stalements in tho ponod of seftemaent or whaen the statubes of imitabons eepire, as we troad thase avorts as
discrade e in the perod of resclution. Finalizing audis with (e rélevant laing authorities. can incisde formal administrative and lagal
proceadings, And, A% A resull, i is dfoul 1o estimabe the Bming and ranga of possibila changes relaiad 1o nur uncertain tax posilions, and such
chunges could be sigrifisanl. For informaton aboul the risks assodated with estimates and assumplions, see Mots 10

The mapiity of our employees woldwade ane covened by defined benefil pension plans, delined contribution plans of Bath, in e U5 we
have both IRC-qualiied and supplemental (non-quasified) defined beralit plans and defined cantrbution plons, B3 Wil 08 othor pestrsingment
bonofit plans consisting primarily of medical insurance for retireas and their slgile dopendants. Wa recognis he owirfunded or undorfunded
status of nach of cur defned benefil plans as an sxsal or Babilty on our consoidated balance sheel, The cbigatcns ane goeneraly measured
at the actuaril presant value of all benefits astibutabl o to employes senvice endened, as provides by the applicabls banefil formuia, Owr
pension and ofher posiretrement obligatians may ncluds assumplons such &5 sapeched ampdoyes Lmover and parmcipant manality. For our
ponsion plans, tha abligation may slso indude sssumglions as fo fulum compansation lovels. For o other pestretiremaent benafil plang, tho
abligatian may includs assumpions 8 1o the edpechsd Sosl of providing medical fdurancs benalils, a8 well 85 Ia axtent 1o wheeh Ihase cosls
am shared with ihe empioyes or olhers (such es gavernmaenial programs), Plan assels ane messured at {nir value. Net pericdic pension and
poalraliremant banalt coals olbar than the sereos costs ars acagnined in OMher fincomms o cions—mal

Amairts recordad for pendsion and posiralinamsant bensfil plans can resull Trom 8 complex sanes of judgmants aboid Tutura events and
umahhgmm ity hisaly on estimales and essampbions, For informalion about e risks associled with eslimales and sssumptions,
s Node 10,

o and certain of our subsidianes ore subjedd o MUMSROUS CONGRJENCIeSs arnmng in the ondinary cowno af businass, such as palonl liigation,
product labiity and other productroladed Bigabon, commisrcial lligation, emamnmantal claims and procssdings, gavesmmen| imasbgabons
and gubranless and ndemafcations. Wa reoodd socrusls foe hess contingancies o T axbent thal we concliads thal & kbes i bath probabis
and reasonably estmable. i some amount withén a range of loss appesrs o be a batter estimata than any othar amount within the rangs, we
accroe that ameunt. Abermathely, whisn no smount within a rangs of |08 aopears 1o be a better estimate than any offee Emoun], we Bccne
tha kowarsl @maunt in this range. W record anbcipalid recOvOres wter axisling iINBUrance coniacts when recovarny |s Bssuned,

Amounts recorded for contingancies can msull from a complox series of pdgments about fubure evants and uncostaintics and can roly hoasily
i ealimales and aslumplion:. Fod wioorabon aboul e risks aanialed wWilh eslimalss and AsSumpbons. Sae Nals TC.

Our compansation programs Gan ncuts shan-nased paymerts. Ganerally, rants under shans-based payment programs ane accourted for
al tair value and Base fav vadues am generaly amortized on a straight:-line basis over the vesling lamns into Cosf of sales, Seding,
informatianad and sdminstrative expenses andlor Ressarch and dewicpment Bipenies, &% appropdate.

Amaunts recordad for share-based compensation can resull rom 8 complex sanes of judgmants atout kure events and uncenaintes and
can raly haaviy on and plicng. For informiation about the risks associaled with estimates and assumpbons, see Mol 1C

T. Loases
On Janary 1. 2019, we adopled a nesw acoounting standard for leases. For further inlormation. see Nole T8

‘e haase meal eslabe, Beal. ard egqupment lor wss in our operabions. Our leases generally have isase teers of 1 o 30 years, some of which
Inckude options 1o terminals o extend leases for up to 5 fo 10 years or an @ month-lo-memth basis, We incdude oplions that am reasanably
ceMain io be exercised as pan of thir detarmination of lease levms. YWe Moy negotisle iermination dawses in anticipation of oy changes in
marked condiliona, bul gonerally these lorminabon opbons e nol cxorcsed. Resdual volue guoronlees are generiy nol inguded within our
aparaling leases with the axception of some Bael lnases, In addition 1o base mnl payments, the sases may recuie us 1o pay dinecly for tues
and pfhir pon-laass cOmponomis, such &8 insurance, mainbenance and cthas operaling oxponses, which may be dependend on uSae OF vary
monihio-month. Yariable leass payments amounted o $128 million for the year ended Doecemnbes 31, 2019, W hana elocted the practical
axpadiant in the new siandard o Nod Separate nRon-lease coMponents Trom lease componants in calculaling the emounts of ROU assets and
Inase Exbilties for all undortying asced classes

Wi catarming il an arrangemant = 5 |ease Al indapion of e confract in aconatancs with guidancs detiiled in b niw Standard and wa
parfom the lease dassification les! as of S noss commencament date. ROU assets represent our rght 1o vse an undesying asset for the
aase larm and kease labSies mpredent our obligation o make lease poymants eneing Trom e lease. Dparating lease ROLU ssssts pnd
liabdities am mepogrized at commencomant date based on the presend valug of lpass payments over The lpasa temm, As most of our lsases do
nol provide an imglol mle, we use cur estimabed Pcremental bomowing robe based en the infarmalion avadable al commencament dale n
datermining the presenl value of fulune payments.
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For opeating leases, tha RO axsals and labilSies are presented inooor consoidated balanoe shoal o follows:

Balancs at
December 31,
[MILLIONS OF DOLLARS) Balanca Sheet Clasafication 28
ROU aassts = Oitrer noncurrant assels % 1313
Lisase liabiltias (short-tarm) Oihr curam! labdilos Te
Lenss babilfias iﬁﬂmﬂ} Dilher foncumsnd labidas lg
O kotal laase costs are as foliowa:
Yoar Ended
[ POV D Do i AR Dwearmbar 31, 2010
Ciparating lnasa cosl 5 416
\ariabim inasa cost e
Sublaass incoma [45)
Total lnass oot 5 Too
Cthar supplamaniad rformation inchedes the fodlewing:
Rmﬂi@mmmmw Waightac-Averaga
Lesass Tarm (Yaors) ns of Discoun! Rato as of Wonr Encad
Decormber 31, Decembaer 31, Decamber 31,
INILLIONS OF DOLLARS) 2018 018 2018
Operaling leases B8 3.5%
%ug Ter amounils inchagesd in Bhe measwement of lease
Oparaling cash Moas from oparaling leases 5 346
[Gains)iossas on sake and leaseback ansactions, nel (=]
RO assels oblaned n exchangs lor new operaling lease
ligbildies 126

Thea Lastrls Below recondiies M uisdiscounled cash forws for D sl e rﬂlu il'd Iotal ol e rernaining yadrs b e oparaling s
liabilRies recordad in he consoidabed palance sheed a8 of Dacember 31,2

{MILLUOME OF DOLLARS)
Pariced DCypsrling Laann Linkslities
Maixt ona year™ § 323
1-2 yars 85
-3 yoprs 20
B poars 180
a5 yuars ar
Theraafer 24
Total vndiscounbed lasss payments 1,530

Less: Imputod inlenesd 6
Prasent valus of minimum lssss payments 1,324

Lesa: Cufrénl podion ]
Moncurrent portion 5 1,048

! Anflects et payman:s dus wihin 12 Monts sibseguent 10 P banoe shse Gals.

InApdl F18, we anterad an agreamand 1o lnasa space in an office building in New York City. Wa axpad o take control of the proparty in 2021
and relocate our global headguartens (o this rew ofice building in 2022, Cur fubure ménim m rental commiment under this. 20-year lsass is
approximately 51,7 billon

Price o our adoplion of the new lease slandard, rentd expense, nel of sublease incoma, wis 3301 milion in 2018 and $314 million n 2017
Az of Decambar 31, 2018, tha future minimum rontal commigmants undar non-cancolabln operating laases follow:

[MILLIONS OF DOLLARE) 2018 2020 2021 2022 2023 Aftor 2023
Lease commitmenis z anh 3 252 % 240 & o 248 % 2,040
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Mote 2. Acquisitions, Divestitures, Equity-Method Investments and Assets and Liabilities Held
for Sale, Licensing Arrangemeants and Research and Development and Collaborative
Arrangements

A, Acquisitions
Ay BioPharma Inc

On July 30, 2019, wir acqured Ay, @ commescial stage blopharmaceubeal company locused on the discovery. develooment and
commercialization of tangeted small molecule medcines 12 real cancar and oiner disaasas of high unmel need, lor 548 par share in cash, The
total fair valun of tho considsration ransformad Sor Array was approcimatedy $11.2 bilion ($10.9 bilian, not of cask aoquired ). In addilion,
appraximately $157 milion in payments to Aray amployeas for the far value of previously unvesied siock options was ecognized as post-
closing compensation exponss and recordied in Restsclurig charpos and cordain ocquisition-rolated costs in the consalidatod sinbomont of
InCoim in e third quarier of 2018 (a8 MNole J). Wa financad e magonty of the Transaclicn wilh dabd and the balance wilh axesting cash.

Amray's 0 Inchudes i appioved combined us of Brafioe {encoraioni) and Mektow (Binimatinib) tor (ha eatmen of BRAF% ar

R, -mwlanl urrossclobin of metastalic melanamo. The combonatan tersay haa sigrSieant pelorliol lar aag-lam greh vis oxpandien
it additional areas of unmal nesd and is cumenlly baing investigated in ower 30 clncal Inats across soveral sold temor indications, inchading
n BRAF-mutanl mCRC, through collaboraticns wilh third parties. n Decemiss 2019, the FDA sccepiad and granbsd prcd by nesiew 1o ol
supplamantal new drug application for Brafiord in combination with Erbitux {catudmab) {Brafiowi Doubled) in BRAFrutant mCRC. Pfizer has
anGhishae fights 1o commencaiize Brafow and Mekiow in fha LLE. and Canada. in addson bo ihe combinaton thetady for BRAF-mulanl
mednatalic malanoma, Aray tings & broad ppekng of lapoted cancor modionos In different stages of RAD, as wall s @ porticlio of out-
lieansed madicings, which mary pénérate mileslones and royaliis oo lims.

In conraclicn wih Mis acquisiion, we provisionally recomded: (1) 57.2 billion in fdenifable mianpible assefs. consisting of $1.6 bikion of
Developod lechnokagy Aghts witha L=eful e of 16 years, $4.0 bilion of IPRE0 and 1.4 bilicn for Licensing agroemends ($1.1 bilkon far
technology in development—ndefinta-lved lcansing agreemenis and 5340 millian for developad lechnalogy—finBe-lved licensng
agreements with o useful life of 10 yesrs), {§) $5.4 bon of Goodwl, () $1.3 bifion of nel defered tax labdibes and {iv) 3451 milkon of
asaumad long-larm dedl which was paid in Al n the third quartes of 2019, The alocation of the consideradion ranafamed to the asssls
acquired and the iabities assumod has nol yof bean finalized.

Tharachon Holding AG

O Judy 1, 2018, wa acquined all ihe remaining shares of Therachon, a privately-hinkd dinical-staga biolechnology company focused on rane
dispasey, wilh sssels in cevelopment far e realmenl of achondioplasia, 8 genatic condBon and s mosl cormman fanm ol sPor-kmi
dwarlism, for $340 million upiront, plus potantial miesions paymenls of up 1o $4T0 millon contingent on the schrvemont of key milesionas in
the dévaiopmesnt and commancialization of the bed ascel In 2018, we adguined approximatély 3% of Themchon's outsianding shanes for 35
milicn, We accounted for tha ransoction as on asset aoquisition since tha load assel reprosenied substantially all the fnir volee of the gross
assels acquited. The lotal lair value of (e consideration ranstarmed lor Therachon was appmordmalely $322 millien, which consisted of 8317
mitkon of cash and our prevous 55 milon irmeestmant in Therachon. Thaeachon is a wholy-cened subsidiany of Pfizer. In connection with thes
assel acquisiion, we recorded 4 charge of 5337 millon in Rosearch and deveiapment axpenses

AsiraZaneca’s Small Molecule Anti-infectives Business

O December 22, 2016, which fell in the first fiscsl quader of 2017 Tor our nlemabonal operations, we acqured the develaprnen! and
commerciglization rights 1o Astrafensca’s small molecife anli-nieciives husiness. primarily outside tha LS | inclisding the commancialization
and denvarlcgement rights o the msketed products Zavicelta ™ (ceftazidime-avibestom), Megmsm ™ M eronen™ (mamopenem) and
Zindorg ™ (cefiaroling lesamd), and tha clinical developmant assels ATM-AVI and CXL (celarcing losami-AT). In 2017, under the lerms ol the
we made payments of App wnlety 3505 milkon v AstraZenecs related 1o the transaction. Wa mace an sddtonal milestons
paymefﬂnlﬁﬁ mallion in cur firsd Tiscal guadter of 2018, we made & deformed payment of $175 milion (o AstraZenoch in Jonuary 2019, and
we mada an additional miasicne paymaent of $75 millon n ur third fiscal quaniar of 2019 We may maka paymants af up g S800 million 1o
AstraZereca i salés of ZavicaRa™ extsed cortan Uresholds prior o Jamary 1, 2028, 85 well as tieced royallies on sales of Zedcefla™ and
AT\ in certain markeds for a penod encing on he Later of 10 yaars rom fis! commancal sale or ihe loss of patant proteclion o loss of
requiaiony exciusiily. The ioial royaity payments ane unlimiled during the royaity 1enm and the undiscouriad papments are expecied 1o be in
tha rango of approodmately 5315 million to $542 milion, The 1otal fak value of consideration tnslered for AstraZeneca’s small moleculo angi-
irfleciaies business was approoomalely $1.0 billon inclusive of cash paid of 3555 milan and The fet value of conlingen] consideration of 3485
milion (which is compesad of the tir values of e deferred paymant, the $50 milkon milestons paymen| made in (e second quarier of 2007,
ﬁuilﬂsﬂh\mhﬁnﬁmﬂimn&un owr first el guartes of 2018, the $75 milion milestors payment made in the third quater of
20118, and the Fulune sxpeched miesione and royaly payments). bn connection with this scquisition, wa recomcded $E84 millkon 0 idenifa bie
intamgitle assels, consisting of 5T2B milion in Devioped hechralogy rghts and $168 milian in PRAD. Wa also recanded 32 million in Othar
current asseds redaied o the economes value of eveniory which was ratained by AstraZeneca for sale on our benalf, 573 milion in Goodwi
and §1% milion of rer defered tax liabilites. The final slccation of the consideration iransfemed to the assels acquined and tha liabilties
Asgimised Nas Bban samplélad.

Medivation, nc.

On Soplomber 26, 2016, wo poquired Modivation lor §81.50 per share. The total Toir voluo of consideration iranafonmed for Medivaton wis
appraximataly 514.3 bilion in cash ($13.9 bilan, net of cash acguired). Of this conssdaration, approdmalely $385 million was not paic as ol
Decamber 31, 2016, and was reconded in Ofber curmand Gabifles. The remaining consideration was paid &% of December 31, 2017, Madivation
5 @ wholy-gwnad subsidiary of Plrer. Medivation is focused on developing snd commernialzing small moderules for oncology. Madvaton's.
portfilio ncludes Xiandi (enzalulamide). Xiandi is FOW-approved i e iesiment of non-metasistic and metasiatic casiraton-resstan
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prostate cancer as well s metastalic castration senstve prostnte cancer. Xtandi s besng deoveloped and commesrcialized through a
collaboration with Asbelas. Aslellas has excusive cormencializaion rghis Tor Xiandi outside e LS, The Medyation porfolio also inclndes

. which wass approved by tha FOM in October 2018, under the trade nama Talzenna, for the imatment of adults with germiing
ERCA-mutaled HERZ nogative locally advanced oF melastabe bhaast cancer and I8 curmantly in doveloomart for oliver types of cancir. In
mmhmhmmm.mmﬂHhZZHhﬂﬂmmmWﬂmmmmﬂ1 milion of Devalcped
lechnology rigils with an average usefu! e of spproximately 12 years and 54. 1 bilion of FRED, and recordad 56 1 billicn of Goadwil, 540
hilinn of et iIncome tax lahilites, and 5258 milkon of assumad contingant considerabon of which $51 million has bean paid through
Decomber 31, 2018 In 2017 and 2018, we réecaded messuremend panod adjustrments to S astimaled faic values initinlly recorded in 2018,
witiich resulbed & reduction in ierifabde nfangible assels of Bpproximately 51.0 bilion with a correapanding change 1o Goaovwil and nat
ncomn tax ik The nment parkod adpstments wore reconded 1o betier roflect markel participant assumptions about facts and
circumslancas axisting 08 of e poguisition dote. The 2017 resulls included & decrease of approximately $38 million 1o Amortizafion of
intmngnitde assels which refectnd the cumulatim peo-lax impact of the maasuremaent pariod adustmants 1o foentifabie rnngdee assmts thal
veere amortized Lo e incoms slalemenl since the soqusition dale. The meaasuresmeant period adiisiments did not resull Trom inlsrvaning
evanis subsaquent o e acguisition data, The final allocation of the consideration fansfered 1o the assals acquined and the Labilties

o has been completed.

B. Divestitures
Sale of Hospira Infusion Systems Nl Assels o ICU Medical, Inc.

O Octaber §, 2016, we announced thal we enfered nlo a definitiee agreement uncer which IGU Medical, a gicbal davice manuinclurer,
afreed b aoquies all of our global Inusian syibams ned assals, HES, for approximalaly $1 bilien in cash and ICU Madical common ainck. HIS
inchudes IV pumps, solufions, and devices. As o resull of the perormance of HIS relative o ICU Medical's expectalions, on January § 2017
e envlered inbo & revised ngreement with DL Madseal undas which ICU Medical would scquine HIS for up lo approsimaiely $900 mition,
composed of cash and contingent cash corsdderabon, ICU Medical common stock and salier firancing,

This rewised ransacion cosed on Fabrary 3, 2007 A1 closing, we redaived 3.2 milion nesdy issued Shares of IGU Medical common sinck (as
anginally agrood), which veo initinlly voluad at approximataly $438 mdlion (Dased upon the cloging prico of ICU Madical common stock on 1he
chosing date less 4 dacoun lof e of mafketabiily) and whith were reporied b8 equily securilies al fair value in Long-ledm inesiments an
the coreolidated balance sheol as of Decembar 31, 2017, Upon the sale of these shares in 2018, we realized m full gain of $302 malion on
thess ascurities, plihough our meomie statsment anly mfecs a gan of 547 milion s b balasos of the prndoussy unralesd gain was
recorded &5 @ cumdaire afec adustimenl wupon Ihe adopbon ol 8 new Bccounbing slandand. We also receheed B promissody noba in the
amount of §76 milion, which was repaid in fufl as of Doocember 31, 2047, and ned cash of approdimalely 200 milion bofora cusiomary
adjustments oF il working capital, whath was reporad in Dimer invesing activitad. pal on the consolidatad statement of caah Niews for tha

Dwcesmber 31, 2017, In pddition, we are anktied bo recehe o confingant amawnt of up b on sdditionad §22 5 milion in cash bosed
on 10U Medical's achievement of cerain cumulstive performanca [Ergels for (he combined company Mrough December 31, 2019, Tha amount
ol contingent paymant we will recaive, i any, will be determined during the first hall of 2020. We recognized a pre-tax gain of $1 milion in 2018
and a pra-lax oss of 355 million in 2017 in Other (ncomeldeduchons—nel, representing adjusiments to amounts previously recoeded in 2016
5o wiTite Somm tha HIS nat assats fo fair valus lass costs to sell

Thee ssale of the HIS net asssls was lully completed in al juisdchions as of yeaf-snd 2018,

In conrecion with the sale fansaction, we enbered info cerain tansitonal agreements designed (o facililate the onrderty irarsson of the
HES el grssels bo ICU Medical. Thess agresments prmarly relaled o sdrmisteative serdces, and wan provided for 8 peniod of 24 mondhs.
aftwr the closing dale. We will also manufactune and supply cerlain HIS producs for ICU Medical and ICU Medical will manuachee and
supply ceriain relained Plizer products for us afer closing, gonarally e 8 Larm of e yoaars. Those agreamants are nol matesial ko Plizer
and nome conlers upon s the abdty Lo infuence thie oparaling and’or linancial polices of ICU Medical subsequant o ha sale.

Conlribistian Agresment Babwesn Plizer and Allogens Therapeulics, Inc

InApril 3318, Piizer and Allogona onnounced that the two companies enterod nlo a contribution agreement for Plizar's porticlio of assols
relanled 1o allogensic CAR T therapy, @ investigational inmune call themoy soproach 1 bhaaling cancer. Linder this agreemant. Aiogens
recaived from Phizes righis to pre-clinical and chrecal CAR T assets, all of which wane previously licensed to Piger from French cell therapy
company, Celiectis, baginning in 2014 and French phamaceufical company, Sender, beginning in 2015, Allogane sssumod nesponshbility for
:lmmuwnuwummmwmmmmwmmmwmmmwumcaHT
porthalia through an cenarship siaka in Allgena. Separaisly, Pheer to mainian s apo T4 ownarship stake in Collocts $hat
muuunacmzuummmmmmmmeﬂnmmm“wmmmpmmmmmm
commercinlization of cestain Cellects CAR T thompies in oxchange for an uplont payment of S80 million, aa well as palential fubuna
develapmint, reguision and commencial milesione payments and rayalties In oonneciion wilh the Alogens ransaction, Pler recognized &
non-cash S50 milkon po-lie gan in Ot (incomebdedicions—nme! in the second quarier of 2018, representing the diference betwaen tho
§127 milion Fair vakie of the eguity Invesimand received wnd the book value of assets iransfermed (includng an aliocalion al goodwil) isee
Mare 4]

in Oetober 2016, Alogens consummaied an inilial public allering of new shares of its comman stock, which resulted in Plizers prelermed siock
conwRring info common skock 5nd @ Gocraase 0 our cwnarship perconiage from approximaisly 25% to approkimately 18% as of Decembar
31, 201E. The ciasing praoe an i day al thisindial public ofanng was 525 per shanm, Boginning a5 of the dale of the mitial putlic ofenng. our
rweatrman| in Adlogens |5 being massured al tair valus wath changes in ler value recogaited in nel incoms (sea Mols ),
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$ple of Dhacye 21 Ry AR, Piyce plor Polen iuige for CING i Bicoen b,

inAprl 2018, we sold cur Phiase 2b ready AMPA recepiar potentialor for GIAS 1o Blogen We received 575 million uplrent and have the
apportunity io meive up 10 5516 milion inoiotal demiopmeant and commercialization miestonns, as wall as tinred oyaltes in o owsiomid-
b peroiagis. W recogrized e 575 milion uplrom sayirent in Ol (Frcoebleductions—ied i e second quater of 2018 {see Nole
4). In tha fourth quariar of J018, we recognized an additional $10 miicn miesions in Other (incomel/deductions—nel (sea Nole 4), We wil
pescond the other mikssanes mnd royallies to Ot (imcomés Moeductions—nal whin due, or sadir i we have sufficien] expedience 1o deleming
such amounts ame nol probable of significant ravaersal

Opvestiure of Neurosciance Assets

in Saplamber 2018, we and Bain Capiial ertored inio a Fansaciion 10 creals 8 new bophamaceutical company, Careved, to continua
dovalopment of o portfolio of clinical and proclinical stago néurtscienoe assats primacily lerpoting dsordors of tho contral noreous system
mchuifing Farkinson s deansa, epilapsy, Alznemers dsaase, schizophienta and addichon. Thess astals were pail of hs neursscisnce
discavery and saily cevelopmant eforis, which we announoed we were ending in January 201B. in connection with this kransaction, we oul-
lieengad ihe portfolo lo Caeval in exchangs for A 25% ownership siake in Canevel's parent company, Camvel Therapaitics, inc._ and
potontial luture regulstory and commercll miesions paymaenls and royalties. Bain Capital has commiied 1o evest $350 milon o develop te
porifalia, with the potantial for additicnal Tunding as the assals advance. In connection wilh the lransaction, we recognized o nen-cash $343
mifion pra-tax gain in Céhar fincomeldaduchions—anaed in the third guarier of 2018, reonasanting iha fai value of e aguity invesimant
recahaed a4 the assels ironsferned fad o book valun of 50 (ses Nete 4). Our invesimaent in Corevel Thorapoulcs, Ing. s reparad in Lang-lerm
ivnstments on the consolidpbed balance sheets as of December 31, 2016 and Decembar 31, 2008

G July 31, 2018, wo compleled the transadion n whech wa ond GEK combined our respeciive consumesr healthcane busanesses nio o
niw conswmer heaShcae joint venture fal operates glohally under the GSK Consumer Haalthcare nama. In axchange for conirbuling oue
Consumer Healthcans business fo the joint wenfure, we meoetved a 32% equity stake in the new company and G2K owns the remaining
6%, Upon he closing ol the ransaction, we deconsolidated our Consumier Heal ihcan business ond recogried 8 pes-tax gain of $8.1
biion (554 Ditlon, nat of tax) in our fiscal third quarios of 2019 in (Galn) o0 compéation of Conswmer Heatthoare JV ransaction for tho
difference in tho Fair vabhue of our 32% equly siake in e new company nd tha carmying vakue af aur Consumer Hoalthcars busirmss. Wo
miy iecord addfional acpstmaents 1o the gain in fulure periods. which we do nol sxpect o have a material impadt on our conscldaled
friancal slatements.

Invaluing our imesiment in G5K Consumes Heanlihcars, we used dacounted cash flow bechniques. Some of the moee significani estimates
and aasdumplions inhismand in this approach induede: the smount and Bmng of the projacied nel cash Nows, wisth include the espacled
impact of compsaliive, legal or regulatony lorces on The products: the lorg-term growih rate, which saeks to project B sustamnabie growth
ratn avar the leng facm; {he discount rate, which seeds fo refioct our best estimals of the various risks inhoronl in the projecied cash Nows;
and the tax mte, which seeds 1o incorporate the geographic diversity of the projected cash Nows. As part of the jaint venture ransaction, we
agroed o indemnify GSE with mspoct bo cortain bk malters mlaled to poriods prof to cdosing of Bhwe fransadion as well as cortain polential
amdrormental or piher legal liabdlies associated wih the previous operation of our Consumer Healihcare business. Wa recognized &
liabdity of 345 million with resped i the tix mafiers indeminification. The value of the envirenmental and legal indemnifications was nol
condidenad 12 be malarial,

Wi ane msooumting for our inbansst in GSK Consumar Haalhearn as an aquitysmathod investmant. Ths caimying valsa of our vestmant in
Q5K Consumer Heallhcans is spproaimately $97.0 bilkon and A s reporied as a privabe equity mvesiment in the Equiy-mefhod lnvestmenls
fira in owr consolidated balance sheed as of Decembes 31, 2019 Dur consolidatnd statement of income Tor 2019 includes revanuos and
expenses asaodaiad wilh Flizer's Consumer Haghhcare Dusirass through July 31, 2018, W record owr share of esmings from hi
GConsumer Healthcang joind voriure on o quarory hosis o0 @ cno-quodes lag in Cifar (incomolteounions-—nel commencing from Awgust
1, 2019, Therelons, we recondesd our Shaha of o monihes of the Bind vertune's samings gensssled in the thind cuidss af 2019 bolaling 547
milkon in o opedating resulls in the fourth quarier of 2018, As of the Jully 31, 2015 dosing dade, we sstmaled thal the tair value of our
irestrment in GSK Consumer Heallhcans was appraximately 515.7 billion and 32% ol the undaddying equity in the carrding value of the net
assats ol G5K Conswmer Healihcare was approximately $11.2 biflon resulting in an inilial basis c®erence of approcmately 4.5 bilon, In
tha fourth quartar of 2019, wa prefiminarily completod the allocation of the bass differonooe, which reseiiod from the exooss of th inetial foir
walue of our ivesiment pver Te undellying equity in the carmyng valee of the mel Besals of e ol veniune, primansy b ivantory, defirde-
fiveed intangible assets, indafinils-lhved intangible pxsals, rekaled defemed inx kabiltses and equity methad goodwil within [7e vestmen
accounl. Wa racorded the amanization of basts difemsnces allocaied o invenioey, delinile-lwed inlangibia Resals and relaled defered b
liatslities in Qther (incomeldeduciions—ne! commanding August 1, 2018, The amodization of these bass differences for iwo montbs of e
third guarier of 2019 lolakng spproamolaly 31 milion is included in our cperating resulls in the Tourth quaner of 2018 Amontzation of
basis dfiprences on mmentory and related cefermed e BabiBes will ba complelely recognized By tho fret quarter of 2020, Bass diffurences
ah defintie-tioed inlorgible aasets ond relstod datorrod ina Rabififies are Do) amatihed over apprexmaboly 17 yoamn. Thi ncranas in B
walue of our irvesimant from th closing date o Deoomber 31, 2018 is primanly dun io fareign cumangy imrsiation adusimants (see Nole
).

‘Whiln we have received our full 32% inberest in GESK Conaumer Haalthcars as of the July 31, 2019 closng and irarstormed convrol of our
Consumer Hanlthcana business o 55K Consumes Haahhcam, the confribulion of the business was nol compialed in oedain non=1_5
juristetons due 1o lempoary fegualory of operalicnal constraints. In thase |Udstchions, we have contirued 10 operate [ha business fo! e
nal sconomic benefil of GSE Consumar Hoalthcars, and we am indemnified by GSX Caraumar Haalthcars against risks sssociaied with such
operations dunng iha imarim period, subject 0 our cbhhgations unoar 1ha tefindive Ansaction agreamens. We expect ihe contritution af our
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Consumer Healthcare business in these junsdictons to be fully completed by the first haf of 2021 As such, and as we and GEK Corsyume:

Headlthcang &he conlraciualy obigaled bo complite the IramEaction, we havd irealed thise urisdclions a8 sokd Tof SECOUNING prJrpomes,

In conmaction with e condribulion o cut Conswmes Haallhian business, wo enbarad o cortbin tmndibonasl agriements designed 15 faclilate
the oy ransilon of tha Mnmmﬁs&mvhﬂm.mmhm relale 1o adminshiaiieg BENACAS. WIICh ana
generally o be provided for & pariod of Up ta 24 manths fer e clasing date. We will alse manidachare and supply cartsin consumer products

for GEX Consumar Headthcare and GSH Consumer Heaithearn will manufacture and supply cortan retained Pizer products lor us after
closing, generslly fof 2 bemm ol up 0 sin years. Thess sgresmenis ang nol matecal o Pfizer.

Assets and kabilitios associated with our Consumer Healihcane business wore mclassifed as foid for sale in the consolidaind balance

showl &5 of Docomber 31, 2018, The Congumes Haplihean Business pssols hold for sale ore repored in Assols held for sl and
Consumer Healthcane business labiliies hold for sale am mporind in Labdities heid for sale in he consolidated balance shenl as of
mmm,mm._ms includes the Consurmed Heallltam business (o aasets and lisbiilies redaded o fuly cedicated consumen

haalthcans subsdianas,

The nmounts pasociaiod with tng Consumar Healihcano business, osowell as oiher assols dassfiod os hold for sple consistod of e

Decambar 31,
[MILLIOME OF DOLLARS}) 208
Rgusts Hald for Sale
Cash and cash aqushalents 1 a2z
Trad@ pecounts mecelvabilo, less alowinos bor doubthul accounts 532
Ireaniorias 38
Qtmar curman Fspets 56
PPAE BT5
Idandifiable nlangible sssets, less accumulaled amortizatkon £,763
Gondwill 1.872
Feoncunmnt dednnned tax amsats and othor noncunnent tax assols 54
Otor rancurnn sseabs &7
Tofal Conmumnr Haoalthcarn assets hald for sals 9.ETE
Cihar assals hald for sale'™ 4B
Assals hald for soie 3 9,725
Trede accounts payable 5 406
|recaits Laes pagrable 38
Acred compensaton and rdaled ilems a3
Oifor curran labiddies i)
Fansion benefit chigations. nat EL
Postretinnmand banefil chiigations, net n
Moncurment delarned tax [abditios &0
Oither noncunrent linbdles il
Total Comsumar Healthcars Sabilbes held for sale 5 1,680

e
= Ottt arsats Hihdd Tor male ponsis of PPAE

s qpart af Pienar, pro-las ooma an a managamant busness unit basis for the Consumor Hoalthcarn busionss wias $654 millon thmugh

July 39, 3018, $077 million in 2098 and 3683 milkon in 2017.
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MNotes to Consolidated Financial Statements
Caompanins

Plizar Inc. and Subsidiary

Summarized linancial infarmalion tor our equity medhod inveclea, GEK Consumer Healincare, a3 of and fof (he hwo moaiig anding
Saplamber 30, 2019, e sl recant paricd pyalable, i ag kllows:

Saptamber 30,
[MILLIONS OF DOLLARS) 209
Currail asdsls 5 7.505
Monoument assets 38,575
Taldl ansats 5 HE
Curfenl lalilises ] 5241
Peomscurmant lalilles 5,536
Ttk bl § 1uim
Equiity aliributabis 1o sharehcldors 5 35,199
Equity attrbutable 1o noncontrollng inforests 105
Total fal eaquiy 5 35,304
For the Tan &ﬁh;ﬂm
[MELLIOMS OF DOLLARS) 2018
Kol Sales E ] 2,16
Cost of saley L)
Gross prafit 5 1,358
Iscacmsi frem cflini ng operabans. 152
el income 152
Incom atirbutabin 1 sharmhoidirs laa
e

Investment in Vil Heatihcans Limiled

i 2000, we ond GSK crested Vil which is fooused on resaarch, lopment and cor inliration of human immunod sfcency vinus (HIY)
midicings. We own approzimatoly 11.7% ol ViV, and wa have hetonically accountod for our investmant m ViV under the oquily method due io
the mignificant influence thal wo have over the oparalions of ¥in through our board represeniation and mingeity wela rights. W suspended
appdcation of the aquily meihod o our imvestmant in Wi in 2076 whan The canrying vaiue of our invesiment was reducod 1o 2ero dus 1o the
mcognitian af cumulatve aouity mothed ksses and dividends. Sinot 2018, we haes maognired dnidands feem ViV a8 incoma in Difsr
(imcomeydeducions—mel whan eamed. nchidng diddends of 3220 mellion in 2019, 3253 midlion in 2008 and 5266 millon in 2017 (see Nols
4).

Summarizod financinl information foe nwaﬂwm Invasten, WIlY, 8 of December 31, 2019 and 3018 and for the years ending
Cocembar 31, 2015, 2008, and 2017 i5 a5 follaws

As of Decembor 31,
[WSLLIOMS OF DL LARSY 19 2R
Curmant assets 5 389 5 3.3
Moncurfent Asset 3437 3,664
Toilpl Assats 7278 7045
Current Eabiliies 2904 2,725
Monturment akiiies S.B60 6,536
Tiorlad Jia vl et B.TES 9.3
Todal nal ﬂm Aflnbaiahle i shambblias 5 iig! 5 E.J'Iﬁt
wear Ended December 31,
[MILLFONS: OF DCLLARS) 018 1B 207
Ml Sales [ EiX 5 219 § 5,50
Cosl ol sabes (516) [#62) {381
Gross profil § BB 5 BTEY 5 52
fncoma from conbnuing cooratons 1,398 2164 1,867
et income: 3,308 FALS 1,867
|mpoirn alirbutable 1o shamhoiders w 2154 1. B6T
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Plizar Inc. and Subsidiary Companins

Investment i Haun Plizer Pharmacedticals Company Limited

in Seplember 2012, we and Hisun, a leading pharmaceutcal company in China, formed a new company, Hisun Plizes, to deveiop,
manufaciune, market and sell pharmaceuticad products, pimarly branded genane producls, predominalely in China. Hisun Plizer was
esiablshed with mghsered capial of $250 milion, of which our pordion was $122.5 million, A% a msult of the contributions from both parbes,
Hisun Piger holds & broad pofiolic of brandad generics covenng cardiovisscular diseass, @leous dibease, oncoiody, mantal haalth and
athar thompautc anas.

W accoumbed for cur misoes! in Hisun Plizer as an egquity-malhod mvesiment. dus 1o (e signdficant nfluence we: had gver T operalions of
Hisun Piter through out besrd feprasentalion, minority vels fights and 40% voting intereat. Our invealment in Hisun Pizer was raporied in
Lovng-ferm investmants. ard our sham of Hsun Plizer's nat incoma was. dadd in Ciffsnr [ et raf

On Nowambar 10, 2017, we sold our 46% agquity sham in Hisun Pizar 1o Sapphire | [HX) Holdings Limited, an invesimant fund managed by
Hillouse Capital, Tor @ lotal of 5286 millon in cash which incuded our carmying vahes of S2T0 millon incash plus $16 million Yo aower cetain
o ncurred on the lransaction. As @ result of the salo ansaction, wo recognizoed a loss of $81 milkon in the fourh quartor of 2017 for e
tecognition in samings of the currency translation adjustmant assocalod with our investmant. After the sale tansacton, Hsun Pfizer changad
I3 nawme st retadned s cumrent nghts 1o manutacium, sel and distrbute 8 of Hisun Piaecs cumenlly marketed and pipaling products in
China. Wi aro pronéding technical, manufacturing and reguialony servioes in confedion with a technology transfer process besng nan by Hisun
Phipar 1o suppodt Hisun Plirars obgctivg hal the products fhat we had prendously licensed i Hisun Phizer, will in the lulure, ba manafactiured
Iocally in China, Wo continue 10 supply certnin producis i Hisun Pfizer for o posiod of tima, afice the sale tansadtion, o fadiiate p smooth
tramailio.

Investment in Laboraténio Teutn Brailoiro S.A

‘Wa antorod inlo @n agreemoent on June 30, 2017 1o axit our investmant in Toeulo, a 20%-ownad gonarics company in Brazil, and soll owr $04%
imerest in Teulo 10 the magonty sharehoidars. As part of the aoreemant, wa walved cdr oplon 1o acguire tha remainsng 0% of Teulo, and
Teuto's other sharcholders hove waived thair opion to sel their 30% stake in the company 1o us, As a result, in the second quarter of 2017,
wi recognized A ned nas ol appeocimabety 530 millen in Ofer (ncomalifedueiione—nal (see Node 4) wiech included 1he impassmsant of our
equitymesnod investmend in Teulo, (he reversal of acontingent labiity assoclated with the majorily shanhokiens’ option 1o sl the S3% st
ir b company 10 ua, and ke recognition in aarergs of thi curmshcy transtation adjustmant atsociabsd wilh he Teulo mastment. The
transaction dosed on August 16, 2017,

In Octobar 2018, we entersd inlo @ worldvide oaclusive icensing agreamant. for AKCEA-AMGPTLI-LRx, an investigabonal anlisense tharagy
Deing cevelopad (0 treal patients with cenain candipvascular ane medaboic diseasss, wilh AkDea, A magonty-canad afiliae of lonts. Tha
transaciion dosed in Movembar 2069 and we mada on upfront payment of §250 milion bo Akcoa and Boris, which was econded in Research
and daveiopmant expenses in our fiscal fourth guartes ol 2019, Under the lerms of the agresmen, Akcea and lorss will splil equally the $250
million upfront licorse fee. We may be requined to maks development, megulatony and sakes milesione payments of up fo $1.3 bilion and
ened, double-digil royalies on annuil woddwide nel sales upon mardkeling approval of AKCEA-ANGPTLI-LRx and Mese payments wil olso
b 3pif equally bobwmen Akcas and lonls, Plizer s responsible for all development and requisiony aciivities and costs bayond ose associabed
wilh s ergaing Phase 2 shudy.

Shir Intermational GmbH

11 2016, we sullicensed PF-DOS4TESD, an rvestigalional Biologic Deing evalusted for he beabmenl of moderabe-to-sevete inlammatony
bownd disaase, induding wiosmiive colitis and Crohn's disaasa, to Shire for an upfroal paymant of $50 milicn, up to $463 miblion in
develapment and sales-based milestons payments and patental future royally payments on cammercialized products. The $30 millon uglron
poymend wns nitially dodemed and griznad In Ofror | nof ratakly frowgh December 2017, In tha firsd quarier of 2018,
we fecognized §75 milicn in M{Wmmu-mfw  milestone paypment necatved Trom Shire rlaled to their first dosing af a
pabanl in 8 Phase 3 clinical Inal of the compound for e featment of wiceralive cobia, and in the third quaner of 2018, we recognized $35

millicn in Othar (nooma Vodeduo not for & mil mecoivid from Shite relabed b their fist dosing of a pationt ina Phase 3
ciinical tad of the compound for the ineatment of Cronn's m1mm41
SianTech AG

In August 2018, & mus-year RED srrangemant weni intn aflact hetwaan RionTech AG (BlcnTech), A privataly hald compary, and Phzes o
diwvedop mRNA-based vaccines for prevention of influenza (fu). In Seplember 2018, we made an upfront paymend of 350 milien (o BlonTech,
which was recorded in Reseach and develapmenl exponses. and BicaToch bacams eigitle o recei 1 b an sddilional 5325 million in
future deviiopmant and sales based mdesiones and fulure royaly payments assocaiod with wordwide salos. As part of the Iransaclion, we
also purchatad 169, 670 newly-ssuad ordirary shates of BionToch tor $50 millon in the thed quanar of 2018, which ome repored in Long-tem
imvesfments in the consolidated balance sheals as of Decembar 31, 3019 and December 31, 2018

E. Research and Davo and Collaborative A mans
Ressirch and Devesopment Arrangemen with NovaChest Co-Emvestment Fund VL P,
InAprl 7016, Pizer ertared inlo 8n agreemant will NovaOuest under which MovaCuest would Tund up i $200 milion in developmeni costs

milaind 1o corlain Prass 3 dinical trials of Plzaec's ivipansed compound and Plizor would usa commarnsially easonablo sffons to dovelop and
abtain regulatory spprowats lor sisc® compound. Novalliesis developmen funding was expached o cover up 1o 100% of the develapmanl
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costs and was received o approximabety 13 quariens from 2008 throwgh the second quarier of 2019 afier which Pfizer would be respansible
for thin remairing developmant costs, AS thore was 4 subdtanieg and ginuing rasler of sk 1o MovaQuest the developmeant funting was.
rcognized by us a5 an obligation 1o perform conlractual servdoes and therelom a reduction of Research and developmen! axpenses a5
inturnad. Tha funding capwas reached in 2018, Tho reduclion o Redssarch and Devslopmonl sxpanses lolalsd 524 milon for 2019, 858
milln for 2018 and 572 milkan for 2017

InAugust 2019, we announced that the Phase 3 RESET (Rivipansel Evaluating Salaty, ERcacy and Time 1o Dscharge) pevolal study did not
mesl its primary or key secondory eficacy endpoints. The objective of the tal was 1o evaluabe the sfficacy and safisty of rvpanse in patisnts
apee i and plder Wit sickia ol dradss whio wans hospital@ad for 8 vaso-ootUshe crems and requesd realmant with TV opicids. AS 8 fegull,
In 3018, we reconded a $89 milion charge in Cosf of sales relabed io rivipansel, primarity for indentony manufaciuned for sxpecied lutune sala,
a5 well 85 515 mélion of antcipatad clinical developmen program close-oul cosls, which were recorded in Resesnch ani develapmen coste in
fha corsalidated statomend of moomae. In January 2030, we discontinued densopmaend ol mapansal resulling in the rminaton of b RED
amangamant with MovaQuesl No paymenls have been o afe sapacied b5 be recaied fram o peid b NoveQues as part of Be lermenalon of
tha arrangaman

Resasrch and Devslopment Arrangament with AP Finance Trus

in January 2018, Pfizer entored inlo an agrenmaont with RPY, o subsidiary of Royalty Phama, undar which RPI would fund up 1o $300 million in
develapment costs ralaled 1o camain Phase 3 chhichl lnals of PRizeds irancs (palbocci) product primsnly for sdjuvant babmenl of Rofmons
mecaptor posittve sarly braast cancer (e indication). RP's develcpmant funding ts scpectad ia cover up to 1009 of Me costs prmarity foe the
applicable clinkcal irials unsl thi firl quartor of 2020 aflor which Pfizec wil be responsibhbe for th remaining oos! of tho tdals. As these & a
substanive and genuing iransier of sk to RF1, the developmenl funding s recognized by us s an obligation to parfom coniraciual serdices
and therfon is o reductian of Resoarch and doveloomont oxpenses ae incurmod. The redudtion fo Resoarch md dovelopmon! expenses
fotaded SE3 milion for 2019, 399 million for 2018 and 576 million for 2077 1 successiil and upon approvad of Brance in thie LS. or carain
magor masrsts in fhe EU for the Indicalion based on (he applicable clinical frinks, AP wil be slighile to recehe 8 combination of approvel-based
frundd Frileaione payrments ol up o 5250 medion depandant upon fesulls of e cdincal sk and mymitas on cerln [brance salEs o
approximately seven yoars. Fiaed miesione payments dus upan approval will be recorded as inlangble assats and amortized 1o Amorfuzmion
af miangilde aszels over the estimated commedcial life of the Ibrance product and sales-based rayalies wil be recorded 88 Coslof sales when
Incurmed.

Collaborative Arangemanis

In e normal courss of Busingss, we enter info collaborative arangemants with respact 10 in-ine medicings, as well as medicines in
develapment thal regure complelon ol research and regulalony approval. Collsborstiee arrangemenis am conlraciual agresments with third
parties that involve & joint operaling actrdty, typcaly a ancior cialzration efor, whana bolh wa and gur pardnar ar active
parlicipants 0 the sctiity and ore exposed la the sigreficant fisks and rewards of the activity. Our frights and obbgations under cur collabaalve
ArBngamants vary. For axampie, we hare sgresmants ko co-promals pharmaceutical procucts discoversd by 1 of other companies, and we
hva agranmants whasn wa parinaer io co-devslan andior paticipate ingalbar in commarcinlizing, madasling, pramating, manulacuring andior
distribaing & drug product

Tha following lable provides the amounds and classification of payments fincomeexpense|) betwaen us and cur oollabocaton parinens:

“Yaor Endied Docember 31,

[MILLIONS OF DOLLARS) 2019 2018 2017
Revenuss—Ravrues™ $ 688 5 5% 506
Fevenues—aAllance reyveres & BB 3,838 2,527

Tial rarvenines from collaksralie arrangerments 13 4 3533
Comsd of sl g™ 3 (A5 5 (286 §  (%29)
Salling, informalional and adunimstrative expensas™ (173 (B0} (54}
Resmarch and devaiopment expanses™ o9 162 v
Oy ircomeddeducions)—el” 382 281 240

ﬁw S 10 Onr PUITE OF RIOOUCIA Sanulpouned by L

® Substantialy ol relabes ko aMounts ammesd Fom our parmen undes co-promolion agimements. The incresses in sach of e percds prosented refisct incresses
in Elanoe mvnnes rom Elgus and Xandi

*! Primgety relalus o amonty paid §o colntoraion partnen for Rairchars of ol wals o profis sened in oolabaeation preegamEents. whism: wm 5w B prncipal

' Ry el pimb i s ot for amibng, indor d Eadtalve s o

'*an-tprﬂuhuptrnﬂlWMWWMMHMWanMBMW.TMUMIwm
peayermnis weirh sed Tibovt: 350 million i 2018 aed B15 millien in 2117 Thars wars £ uofront nd rbislons gapmans n 2010, Dur colssrabion with Liy (s
beskcow | astect inchudies nembsersements of $87 mion in 2019, $58 mllon n 2018 and $147 milion in 2087

™ Primutiy relales iooysles Fom oo collsbonaton parnen

Thiz amourls disclosad in ths above table do nol indude ransactions wilh third parties olbar than our colabonation padners, of alher costs
associated with the products under the collaboralive amangoemanis

In addmon, i connection with our collabaralive arrangamants, we pakd post-approval milsetones of $80 millan in 2019 and 3140 milion in
2017 rolatod o our collaboration wieh Morck KGad (soo below). Thase paymants wem recorded in idontifiable infangibie sssals—Doweloped
ek rofia. Wa ded nol pay post-aponal milesiones to collaboralion pamners in 2018 We s recorded milestanes eamed relaled 1o
{1} gur collabomtion with Mylan Phamaceuticals Inc. relaled o the FOMXS approval and keunch of Wioels Inhub®, a ganeric of Advair Dishes®
{Mudichsone propionats snd almeleml inhakdion poedaer) of 3TA million in 2019 in Offer (neomaededucions—ns {ses Moke £) and (5] our
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collaboration with Morck (oo below) of $£0 millon n 2018 in Other (income bideduction s——net and 5150 milion in 2017, sutstandially all of
vt wils inciudesd in the Bdjustmant 1o incraass Be apening balance of Refained eamings uison the sdopton of & mny acoourang starmdand
for verug mocognition, effective January 1, 2018,

Unde & wordwide collaboralion agréamaenl, axcapd [of Japan, wa collaborabad with Merdk on ha dinical develapmand of adughfazin and
anuglfionn-containing fized-oose combinations wih matiormin and Januvia (sitagliptn tablats. which wene approvad by the FDA in Decamber
2017 and the EC in Manch 2018 as Sieglabro, Segluromed and Stegiujan, Menck exclusively promoles Steglato and the two fued-dose
combination products and wa Bhan revanues and consn coats with Marck on 8 6000400 bass, with Piizer having the 40% shase

in e first quarior of 2017, we received a $90 million mBestone payment from Meick upon the FOW's acceatance for revdew of e NDAs lor
anugifozin ard two lxed-dose combinalions (enugifiorin plus Januvia (siaglgtin) and erugMozn pius metfomming, which, &s of Decamber
11, 2017, was dofored and primarily reporod in Other noncurrent Mabiffes, and frowgh Decombaer 31, 2017, was baing recognized in Oifsar
(incomapeducions—nel over B mulk-year pediod. As ol December 31, 2017, wa were cus 8 $60 milion milesiona paymant from Masck,
wihich wa recaived in the first quarter of 2010 in conjunction with the approval of eriuglBiazin by the FDA. As of Decembaer 31, 2017, the S50
mmillsh dus from Manck was delsmed ord primanty repofted in Other noncurrsnl Sebiitee In the el guardss of 2018, in connection wilh the
approval of evuglifiozin in the EU, we recognized a $40 milion miestons payment from Merch in Cther jincome Poeductions—nol (see Mol
). e o oligible lor sddlions paymonts associaled wilh e @h ol i Sar i rrvileatones. In tha Grel guanes of 2008, n
connaciion wilth the adapsion of @ new accounting siandad for myvenus mcogniton. as of Januany 1, 2016, the 550 miticn of defermed income
and spproximately S&5 million of tha 290 milion of defered income asaocialsd with the above- mantiansd milsslons paymens wess recordsd

as@ lative aflad adpsimant in Ralanad asmings
Colaboration with Eli Lilly & Compary
In 2013, we enlered info o coliaboration agresmenl wilh Lily jo jinlly develop and globally commencalize Plizer's b, which provides

fha Pizer and Lily will equally $hare produci-Gevalopmant expanses 05 wil 8 polentisl revenuos and cerliin product-relabed cosls. \Wis
monhaed a $200 milion upfron paymend from Lilly in accordance with 1ho colaboration agroament betwoen Pliger and Lilly, which was
diferred and primarily roporied in Qs noncivrent Fabilioz, snd through Decombar 31, 3017, wos boirg rocogrized in Grhar (incomal’
deducions—nmal ovor 3 muli-yoar poriod beginning in the second quarier of 2015, Plizer and Ly msumad the Phase 3 chronic pain program
for lanezumal in July 2015. Under the collabaration agreament with Lily, we are sligible 1o receive additional payments from Lilly upan the
achigvamans of specfied rgulatory and commarcial milesiones. In the figd quarer ol 2018, in connacton with the adoption of a rew
aooounting standard for reverus necogailion, &s of January 1, 2018, approadmataly 3107 million of defened income pssocaled will the aboyve-
manlignad uplront payment was mcorded as a cumulative ofect adusimant fo Relaned eamings. Ap proximalety $8 million of the upfront
paymen conlinues b be dihansd, and is reponed i Oher curen! Ratities 88 of Decembar 31, 2019, This amoun & baing recognized in
Cithar fincomaMoedctions—nal cwer the remaning dewsopmant panod foe the proded in 2020,

Coliabosation wilh Marck KGak

In Movamiber 2014, wa antomnd into a collabosather armnpement with Morck KGah, io jaintly dovalop and commascializes avedumat, curmeniy
appioved 5 Bavencio for matastabc MGG in the U5, he EU, Japan and sslect olher maikels, in combsnation with nlyla for the frsl-Sne
trmatmanl of patients with advanced RCC in the U.S., the EU, Japan and select athar markats. as well as lor the second-ino treatmant of
patkanls wilh lacaly advancsd of Metasiabs urothelial cartinama in the LS. and sehedd ofhed markets. Avelumab is 8lsa in development &5 8
pobantial irpatmant for multiple oimer typos of concer. W and Morck KGoA ang caploring the 1hempouts potoniad of this novel anti-PD-L1
anbbady 83 a single agent &5 wel a3 in vanfous comibinations with our and Menck KGEAAS broad poriclio of approved and invasligationsl
ancology therapins. Also, as pat of the agresment, wo gave Marck KGah cortain co-promaton ighis for Xallon in the ULS. and sevaral oiher
iy mnrkets Undiar the leims of 1he sgreement, in the fourth quarier of 201048, we made an uptront payment of $850 million 1o Merck KGak
and Merck KGad is eligible 1o recehe requlaiony and commarcial milesions payments. of up bo spprodimataly §2.0 bilion. Duning 2017, we
made $140 milkan in milostons payments fo Mok KGaA, which were mcorded in Mordifiable infangibla assals— Doveloped lachnalogy
nAghts, for approvals of avelumab recesved in 2017 tor the MCC indicaton i tha LS., the EU and Japan, and for Ihe melastalic urothaial
canzinoma indication in the .5, BGoth companies jointly furd the mojority of development and commercinlizafion costs, and split equaly amy
prafits reiated 1o ned sales ganeraled rom selling any products conBaining Avekimab from s collabosation. In December 2018, both
comguinies amended thie collaborative agreement such thal Pfoer will be solely responsibie for the developmen! and commarncaization of its
anbi PO-1 anlibedy. Under the isme o the amended agreamant, we paid Merck EGaA an up-fronl paymand and we will make a pobential
milpstone and benad royally payments should the Plizer anti PO-1 antbody acherve regulatory and commaercial success. We made $80 milion
in milealons payments o Merck KGaA, which ware reconded in kdeniifiatle infangible assats—Develaped fechnalogy rights, Tor the LS, and
tha EL aoprovais recaivad in 2019 relatad in the usa of Bavencio in combinabion with Intyia for S fiskline ireatment of patients with
advanced RCC.

Mote 3. Restructuring Charges and Other Costs Associated with Acguisitions and Cost-
Reduction/Productivity Initiatives

‘e imvour significant costs in connecton with acguiting, nlograling and mstructuring businosses and in connocton with our glabal cost-

PECUCEONprooUCTvEy Iniliatives. For examye:

* in connection with acgquesidion activity, we typically incur casis associaled wih swecufing the fransactions, inbsgrating fe acgured
apsralions (which may nchete expandiures for consulling and T inlegralion of sysiems and processes], end resinuclsing (hi combined
compary (which may inchade chanes related 10 ampkoysis, assets and activities thal will nol continug in the combined company ) and

o In conmpchion with our cosl-reductoniodudety ntialves, we Lypically mcur costs and changes assoctaled with s8a cloaings and aliser
tacility ralionalizalion actions. workforce reductions and the expansan of shaned services, induding 1he dewslapment ol global systems,
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A1 of our businesses and funclions may be impacted by these actons, induding sales and marketing, manifaciuning and RED, as well as
groups such 83 information echrology, shared senvices and corponale operations.

20173014 Initiatives and Qrganizieg far Growih

Duaring 2018, we dedarminad hal & b stan of our 200D fScs yaar, we wolkl Begin GRerating undar our Remw Commanial strociure, which
rogrganized our opemlions nlo thres businessos—Blophama, o scionce-based innovatye modicines businoss; Upjohn, a giobal, primarily
aff-patent brandad and penefic aslablabed medicines business; and through July 31, 2019, & Consumer Healhaane business [Sea Mot 17)
To opembe eflectively in this structure and position oursetves for fubure growth, we fooused on creating a simpler, mone efficent opamaling
struciure within each business a8 well as e unclions thal suppod them. Beginaing in (ke fowth quarts of 2018, we reviewed praviousty
plarmned mammrm-wmu hmlﬂﬂ1mmawturﬂ]muﬂmammmmmimfﬂfﬂ initistives
wilh our Diiganizing far Growth mitiabives ko form ane cobosive plan. Ir ivos for ko combined program included aclivities reladod 1o the
uphnzatnn uummmumumnMdmwmmmUnmnmamtmuumm:hnw
apimizalion of our oparaling business struchuns and funclions thal support tham. From 2017 throwgh December 31, 2018, we incunmed
approximately 5921 million assocaled wih manutacieing optimzation, spproximately 512 bilion Bssocaled with otrar aciities. ani have
substantialy completed this program

Traraformeng b & Mo Facused Comaany

With tha lormation of tho GSK Consurmer Hoalthcare vonlure and the panding combinalion of Upjohn with Mylan, Plizer is transforming itsel
i 8 mare lacused. global leades in SCisnos-baded innovalive medicnes. AS & redull, we began in the fowrth quarar af 2018, o icently and
underinks efiorts to ensure our cosi base akgns appropriately with cur Biophamaceutical revenue bose ns a resul of both the completed
Gonaismer Healiheans and expscied Lipjohn ranaactions. Whiles cerian dirsct coals have ranstamed of will iranster i ihe Consumes
Hirallhscarm joind viriure and 10 o Upohn endities, Bere are indinecl costs which are not expeciod 1o transfer In addilon, w ane laking stops
fo restroclute duf organizalions o apprapdiatoly suppod and drive tha puiposs of the thves con funclions B cur lecubbd innavative medicines
business: RAD. Manuiaciunng and Commercial,

We axpect lhe cosls sssociabed with this multi-year afiort 1o continue through 2022 and fo totsl approximately 51.4 billon on a pre-tax basis
and approximately 10% of this o b mon-cash, AcBons may incliude, smong olhers, changes in ocation of certain acthities, expanded use and
corlocation of cemers of excaBance and shared services, and incroased use of digital lechinologies. The associated actions and i specific
cogls @e currendly in dovelcomant bul will incude severance and baralil plan impacis, axil costs 05 will a8 associaled imglomenalion come,

Curreni-Pariad Key Acthites

In 2011, we incurmed costs of S96T milicn compossd of $505 million associabed with 2017-2019 Iniliatives and Crganizing for Growtn, 5388
millisn aseaciabed wilh e intograsion of Array, S04 miflicn assacialed with the inlegration of Hospin, and $7 millan asseciated wish tha
Transdormang o @ More Focused Comparny initiate, parlially ofsel by income of $197 millon, prmadily due bo the reversal ol cerlan pocnuals
upon the affective tavorable setlemant of a ULS, IRE audit for maltiple tax years and olhar acquisiion-related initatives.

The following lable provides 1ha companants of cosls associabod with scquiniions and cosd recuchon/productivily iniliatives:

Yiar Erdod Dacembar 31,

IMILLIOHE OF DOLLARE) 2018 SOE 2M7
Feaalruciureg charpe [ credile]:
Ernpires Mrmanaticns 5 5 A8 § {181
Assel impairments'! i 260 190
Exit cosls 53 £ Fal
Restructuing charges™ ETEl T8z 30
Transaction cosis"™ [x] 1 4
Iningration costs: and other™ m 280 nr
Resiruciunng changes and cevfain acguisition-rmialed cosls TAT 1,044 351
Nat pariodic benoft costs reconded in Offr fincomalosductions—nof™' 3 146 138
Additioral ﬁp‘u:n‘lbn-—-lm{ mesdnuctisring recorded in our consoldalod statomards of ncome
as follows -
Cof of zaks ar a8 @
Saling. in‘ormalional and sdommsirolve capanses 3 2 —_
L I aned gevalpmant dxpaniee B — —
Total addilicrnl dapracation—atesl reitniclonng ki 50 a
Implameniation cosls recondad in our consolidaied statamants of income a8 ollows™
Cost of sales 63 B3 e
Sading. (nformahipnal and Bomunsiratve sapenees 73 T "
Ragearch and devalapmen! eepanses 2 k] 38
Total impdamentation costs 158 164 Frid

Tokal cosis mﬂdﬂtﬁm -'ldmd-md.uhnlgmd.u:h!_.u_' inttiatnens i H’r £ 143 § B05

mmmmbmumm.mmmmmmmmmTrunumnmmhr
:ru-nmurgu,,- 1 it st ey o Hoapin mel Madvmbon Thi masss imgad I ng Cranges tor 2017 are
= Wt ak bt Sae () Below iof pddbonal mitmaton
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MNotes to Consolidated Financial Statements
Pfizar Inc. and Subsidiary Companies

5= i 301H, rowingciuring changes msinky coah d with conl- tizn and produciiviy nésltes, parially cfhiel by the
rerearsal of cartain mmmummummmndxﬁHhmmtd.mmmhmmmqmmu|h
Ittt chirgin s Embely raie B e e atnn et one mel el ctwe. Thie s eos werinabon ool for 34 0 s 2HE
wine primarily essocklng Wit our Fprovemenis fo operaional sfisciiveoese 38 parl of the realgnmend of our igaeeatbons stucue, and o 2012, abo
Inchuges emginyes infMmination costs assocatnd with e Tmnsinming (o n Mo Fooused Compary ity In 2217, restructuring charmes wens pamary
d weth et poqueaiss of Hisgim and Madivainn, patlistly afsel by credita assoomiied with el -reducion 80 proshucivily indingves. nol asascasain
wilh Sciumsdions. [hal mosBy mlaisd 1 T neeeal o previowsly necorted aconals ior empicyss IEmminsson (o mesudhng iom neasons of our sEvernce
MHWMMMmMWMthmmmmmmmm
- fits, wrumery OF wiice may b pad oul during patiods aller lerminalion

D-mmhh'mﬂlr‘mmnm

- Banphsemas (5118 il chiega ), Upphn (575 milion chaegs|] and Ot {5180 millien ohangs)

Al e Bagining of fscal M0, we et our feraling sngrstin and s aniahls in diesclly susocists MR sl 31T minacnsg charges et e nes

wefividusl segments.

The FiruCSuning Actheines b 7008 A sssosinied with T folioeisg

= Tolal ppporiable segrents (3207 mllion cherge|, and Oy (3575 milion changs ).

Th resstruciurang pctivias for 5017 s associaied with T folowisg

anmmwmlmmmmwmmmmr
Ll | divinal eoses for hisking, lagal. acecuniing and nifee similar sandoms. In 2019, irnssetion cogls rlaln 10 sur scquistion of Amy
mm:mammmummmmwmmm Moapia, Anscor and Medivation.
-mmwwmmmmmmbmmmmﬂmﬂmmmh

and g and curiain othar qualfyng coste. In 2016, nbegration coite and othed manty relebed o our stquisions of Aray

mlfnmmmhmwmmuumummmmﬂmm posi-closing
wmmmm:nm-hm iningratcn cests and ofer moslly selaied \o our scquisiion of Hospim, In 3017, insegration costs

primarily roiatod i our mo of Hompra ard Modeation, & well o o tol gan of $12 milion relaind o So seSement of the Hoaprs U S qusiad defned

benatt pansion plan {ses Mo 1)

"hmﬂmmmﬁmw i B ] Ra b incluced i Ot JEEYE NS Bl upan B adoplon ol & e

wiandand n the fred guarier of 2000, in 2047, mainky TP sl o o e mﬂﬂnn‘mmhnm

mmmmhwwdmmdmﬂ- classifd in Offor it s @ st of the remspecie
ol & Paew tandied s i Teal quanir of 2012 Thass crodis inckaded & nol wslliemsnt jan, pataly oSsol by decalsrated nmatizaton ol

actuarul icasms and prioe o Soms Uon the of the g obiigat 1 with e Hospea LS, quakied defned e pension plan

For additional informadon, e Mato T1
® Addennal depraciston—ahsal atngining repmeenty P impact of chacges in hi slrmated ysalul s of st myabeed in sesnciuning actons
= implerreniaton costs epresent exiemad, inciomental costs dindly relaled b rplemeniing our ron-goquistion-eiied cost seduchon productyly ingnlves

Thas Fosll ey 1l pirenvidess (he eoempanands of and changes in ol restrutiuring scenia

Temoaten  Mmpsiment

[MILLIONS OF DOLLARS) Costs Chargas Enit Gosts Acciual
Batanca, January 1, 2018 5 1039 % — % [ 1,105
Frowision 4585 0 3 Taz
Utizmtion and cinad®! {205} {290) {61} {E36}
Batancs, Dacambar 21, 218™ 1,208 — 49 1.252
Proviskon'™ 239 L] 5 a3
itiitzation and other*' {558} (&), {85) {851]
_hlmu. Dacember 31, 2019 ] BT % i ] 46§ 533

= Inciudies arksiments o kg cumncy tanslaton

** Inchuded n Cfter curment Babiday [$329 milkon | and Other nancumen Babilses ($138 millon)

! Includes tha neversal of ooran noonmis nebaied o our souision of Wysth upon he sfecim avomble sotiemen of a U.5. A5 pud for mullipe tax peas.
Svin Wik 50 Fiof aifiioenal wforsation

= inciyded in Cifser cumemi Sabises (5714 milkon ) and Oifwr noncurmend Babiow (5216 milon}
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Note 4. Other (Income)/Deductions—Net
Tha frll crinig tadiln pronvidees components of Db fincome bidma otions—nat

Yeaar Erdid Decembar 31,

[MILLIONS OF DOLLARS) e Folll 2m7
Indarast incoma'™ $ {226 5 (333 5 (381}
Inderost gxponse ™ 1,574 1316 1210
i e i —
Feayadty-rulitud incoma™ (E48) (485 (#a3)
Net (gains icsses on assel deposais™’ 31 (141 45
Pent gairs recognized during the period on squily securities™ (454) (5] Za4)
Mal realiped (gainglosses on sales of nveaimenis in debl securibies™ —_ 141 (45}
|mw freem colisborations, ouldicensing arangaments shd eales of compound/product st oty e
et periodic benefl cosiscredas) olhar than serios costs'™ B4 (2848) 1m
Carlain lagal mafers. nel™ 554 157 240
Cortain assel impeirmants™ 2843 ans 305
Business and legal entity algnment costs™ 38 X M
Mot kassos on early nolimmand of deat™ 138 3 i
GEK Consumar Healthcars Sy equity method (incomaioss™ 1n - -
Citvor, et ™ {388) (497} {H28)
wgmwmm—nn ] ﬂ 5 2906 5 1416

=, E0 el ol SacreRsad prevanty oTheen [y @ Kense vl Dalaece. inbaned @apange ncripsed manly B 8 resull of B nesRieg

commarca paper balanoe due o e soquaBon of Amay, as well ae T retiremen of lowercoupon debd and the suance of new debl with o higher cospon

than the debt outstandng for the comgaratve prior yeer percd. 2018 v 201 T—Mieres| noome decreased prmarly doven by 8 ower investment baiance.

bl dpro bl iNCrRRed primarly B & Faull of higher Shorienm inene] rited, osal i par. by refinncing acsivity hal Documid in the fourh guanes of

2007 Copitnires infevesl oxponse otakod $58 rilion in 2000, §T3 millon n 2000 and $72 milion in 2017

Foynity-rslated InCOma incrosspd in 2019, prmarky G o one-lma arombis resciution in the second guarise of 2085 of @ lgal dispute for 532 midlon,

' I MR, primarily incudid & ralized gain on sak of propity of $60 milien In 2017, primary inchuded an 5381 milion realzed s misted 1o the wie of our
formar i 5 %-owred squiy-method invesiment in Hisun Fizer snd o reakoed nel loas of $30 milion related to the sabs of our formar> 40% ownerssip nvestment
in Teuln, mduding the satnguishment of 0 pul option for the thien remaining G0% ownershin inlomst. partially offsst by & realzed gan on sxio of peopecty of $52

-

milian

""I'hipnl i M inchude, Emong otter Sangs. unmaksed gaics of $293 millon selaind 1 mvestmects in Cofaryma, nc. snd Sprogiiora Thempeotcs, i
Tress g i MO4R inchiaind ornmaliend Jains nn sty sesintes ol $477 milkos, mnwmuammmgMnmmmumm
] wrie primanky drivert by uniealioed gabe of HEE millon felated 16 oo svestme in Alogens. Mo s e Mole 200 and MNode T,

" In HVE. pravanly noiudes grias realoed losses on sabes o avilabie-ie-shle debt Secuiitod of $A02 mlion and a ned loda of $1H mllon bom denvai
Fenmrecial indrirumesns vand 10 Pedge the Rorsgn eschange component of the raiured pvallable-for-sale debd securites, pariaby ofeed by groas maliaed goana on
miken of gvalable-lon-aakes dubil secaties of 3250 miln, Procseds frosm e sale of ovellsble-To-sals debi secaaites woe 35 T bilcn i 3508 in 30T, prenily
Inichudes gross realoed gains on sales of availsble-lor-sale dabl mdm'lrunn nartally ofsel by gross malzed losses on sales of avslatis-forsals

| secirmies of §261 milion and & nel kas of 5120 milln (1o dorhal u L L T U latagn orchasge iesponant of Ma
for-gealn e trom the aalr of sraikabls-Sor-sain debt secumes werd 351 bilon n 2T
# includes noome ‘rom upiont and ik [ Froem Giar ool pawiners and incoma from oul-koensing amangements: and sales of compound/
prouct eghts. i 2018, masnly ncludas, murm Unings. STE milice ins midestcnie incomes (rom Mylan Plammaceuticats In. relased 1o the FDA'S appeoval
and Launch of Winsla Intb®, & ganenc of Atvair Dekun i f opionadls and pervedes) ind $52 milion e misdtons mcome frors
muliple loensoos. In 2018, pimariy inchuthes, among othir things, (7 118 millice in it mimnmmqnhmrrﬂmn

TSI [arTRan|E Mecakvid o Shice, of which §T.5 millicn was mdrivied ) (ha Sl guaried of 3018 relased 10 thisr Brs] Scsng of & patieey] in s Phase 3
chrecal irinl for the treatmend of wloamie ooblis and 55 milon wae recesssd fom Shios in the Sl quarer of 2018 relaied fo ther Sl dosing of 8 paBient in g
Phase 3 clinscal tial tor the irsstment of Crohn's disanse. (] an uplmni peyment i us and @ moognized miesions toalng S85 milion for the sale of an AMPA
recapir potenia for CLAS o Biegen, (iv) 587 millan i gast nlated 10 sabs of Compoundproduct rghts and (vh a 540 milon méeslong panmien] from Mok
in conpenction with tha approwal of arugificgin in e EU, For pddSonal inforration, see Mot 28 Mode 10 and Note 2E. I 20017, prmarnly includos. among
othor things, 5100 Mo in miestone ey meceived Foim mutiphe loensess and an $85 milkon gain rliiod 13 ses of compound/proguct righ's.

= I P, grimanily inchudeg selinment losses wibin P LS P Consolidaied Peraion Plan rilited 10 special mirochstng indisives, & small sscuity inyoul
progeam and regular lump sum activioy. Efleciive Janusry 1, 2018, the U5 Pfuer Conscldated Pension Pian wes ozen b fufure benef soorusis snd for 2018,
ressLifind in tha neoognion Of owsr Nt panosio bonoll COsis oue 10 T Exienson of & amonirton penod for M aoiuanal issses. Thonk'sas aiso o groaler
Ihan axpacind gain on pRan s dus i & highat plan ssel hous companed ko 2017, For sddisonn! inleemation, see Node 11

"‘hmtmmumhmmwnm.h!ﬂﬂ.mmmmhwmmlﬂlrrl.lfhr!.nlrl.l.ﬂ'i
ot by Tob rerenreal of & IBQal neorunl whiie 8 1288 Was nd longer deamind frmbabia, in 2017, pisandy inclodes a 54 millon chatga 10 fesoba 3 Sias aclon
lowsui Sl by Erocl perchasomn elsting 6 Calatran, which was npprowed by the court in Aprl 2018, sdl o §T0 millicn cherge o refloct damagen swerded by &
jury in @ patent maker

" e OAE, pramairily i e RS i charges of §3.80 iallon, mainky compossd of i) $2.6 bdon, relied to Eucrise, & Biphama feds-lad
dppinpid mchnckogy righl s n with cur g of Anacer. and mfiects updmed commprcal forecants manky refsctiog compative
pressures; | $50 mikon melted jo WROM IPRED. for o pre-cincal stage assal bom our scqussition of Bamboo for gans themagkes for the potenbal ineatmend of
[alspais with Orisn imne daaases which was 5 resull of & detersninasen o nol s conpn Bambes IPRAD peguited s fulure mne deonus dovelopment, i)

reflacts, aong offer fhings, k g oot ] 31 milon miladed inoa Binptarma IPRAD asust,
Acmured if conreClen wil ouf Sogusilen of AskaZeneia’s BAl-inlecines bulingss, whoh relocts uidliled comme*cal forecasia (v) S10 milion relsied 10 &
o by g, anauated i coneeclon with U Bogusion of Anacor, 1of this Peirkment 107 Ioensl Rengus markitsd in e
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WS, markat ony. and refects, among cther things, wpdnind commedcisl lomscaitsc and (v 310 milion of cthar IPRED axssis sccuened in conmeciion wilh our
soopusstion of Innophanma.

Im 208, ity inchut irg naso g of §1.1 allon, masnly compoaed of (1) §2.6 talion miated 12 Biophanms sk lectralogy
mm:mmumﬂ.mmﬁwmmmnﬂmlmuﬁmmmummmh
gunic secie injeciabie poducts @ssociahed with varous indoations: () $197 millon mlsind 10 & mub-antigens vaoong PRAD pogram for aduls undomong
wlactive spmall husioh suigey, (5] 531 milcn relebed e Begfurma duvslopesd lchecicogy tighl, scguined m confscin with gul scgesitcn of Anecor, Tof e
trestmani for jossall fungus marksd morkeded in T U5, markst only; and [iv] $17 midlion of ofer IPRED assets scouined in connection with o sogusition of
Innopharma. In 2018 umuﬂmwmmmmmmmmmmmmw

[ lemcaans, s weail @ ghar Early i, lnigely Trom masuiacLnng B sujedy
ruunThlmrulbhm-rrrnhmn'lmhhmmwmﬂﬂmmmhﬂﬂh“h“uﬂwhﬂlam
pinrrad ianm analysh. The alangie ssset Frpakment chiuge smlated 1o T Baph 0tz hnegy sght nefels. Among ol Misgs, updabed
caifrrancad lofscaats. .

In 2N T, (TR pes of §337 melion, refecting {7 5127 mélon relabed in devsioped aogused i

sechnoioqy rights.
conmeclion Wi cur acastion of Hosgim, for a genanc sleria npectable produc for the reatmed of poema assocated wih o condtons; [ 124 mison
el i 8 elvmle e Lectralogy ights, !Mﬂmwﬂmﬂmwlmwmmihbmwmﬁ

tighits, B with e ; ol MexiWave, for the deficil ¥ ) 20 millon
redaind i divelopod techeclogy nghts, welh out peaquistion of H ruupnm i st pernchact i 1 trnasmant of
hﬂwﬂqbcuamr.dmmnﬂunrﬁbdh“wmnﬁm Tha rinngble et mpa hargos for 21T an
Bioghamra and refiect, amang ofnar things, updated oommarcal forcasis and an inc nd. In pddison, ITHT ncludas a k-ﬁ'*l!
milio for an impaicmant of our AM-Phama 8. longteem invesmant.
¥ i 2010 aned 2018, rmainly represands incremental cosly associaied with (he desgn., p w7 i gk il g ey g il n

nmdaﬂﬂ.mmmmmmmmmnmtwnmmhmmmmu
g o Commotcnl openatian thai swisied irough Decembor 31, 2018, ncleding costy & inbonally seearsts our Busintsse i disting logol entites, as woll
3 10 sreamine our Mermompany Supply Gpafhons 1o betler moport sach busknoss.
'"nzm-l.nmumumuummmdmmummmummm

Som Nobe G for addiionsl information.

= I 2014, includes. amaong ol hings. (i) dvidend ncome of 3220 milkon from our imesiment in ViY, (i) chames of §152 mition for sxtermal inctemestal costs,
sulh oL Mmnsaction cosls and cosis b0 tepanbe 0w Consume: Healhos'e honees oo B sepannts wgal snily, Beccatod wit tha formason of P GSR
Congurmar Hasitheans jin ventune and (] $50 million of ncoma Nom msurinss moraorne sl 0 Humcsss Marie. in 2008, incudel, amang Dine thnge
m-nunmlmmmuwmmMMmmmmmManmmum
il of A petiols of chacal and ge I stugs Basels ¥ disnithars of i coniral meevous Syatem (e Nobe B8 )
mmawmmwwnm|uuwmmﬂmwmhm¥mmmem

| from Cellecin and Sonvar in connection with oor conkritefion agresment sniered o with ABagene in wheh Pizer
MulwﬂmlmnmimmaﬂhIhjnnm-n-hE'I?ml-mprhugﬁmﬂuudlﬂmd.wrldumhlml
mlﬂwmhmmmﬂﬂm1mmlﬂhJMHm?mMhmmhhvﬂaﬂmﬂwﬂm&mm[ﬂ
chorges of §112 milkon for extemal incremandsl costs, such &y ransscton oosts and costs (o sey our Hoadthoare & o n fegal
anify, associind with the fmmabon of iha GSH Consumer Healthcans jont veniur. in 2017, incides, amaong ofher things, dassend oo of $258 milion.
frees pur wweatmanl i VYV, sed income of $52 millon om resolion of 5 conirec) dissgresTanl.

The assel imparment charges noluded in Other fincome deduciions-—nel dre based on estimales of tir values.

The Ll pravidess aodilional ifonmation about e intanglie sssels Pial v imje 2010 in Cther o
Tl orwiig gt e duriy fiicoe

Yoar Endod

Decembar 31,

Fair Value'™ 2019

[MILLICNS OF DOLLARS) Arnount Livel 1 Layel 2 Level 3 Impairmant
Intargitie assets—Devalopod lechnology rghts™ 3 1213 § — § — § 1,13 % 2,639
Irdnrpble aasats—IPRAD™ 16 —_ — 16 13

Toaal 5 1E 5 — § — § lE 5 &ﬂ"ﬂ
Himmmm-mnmhmumnMMnmm:mmmu
recwming basis. Sea alvo Mods 1E

Y gty riangitls asaats wition dawn b fax vitkes in 2010, Fab valus was detersingd waing ha nooms apprsch, spechcaly ¥ musi-penod ssoiss
eamings metod, alsd snown as tha decounied cash fow mathod. Yo staried wih o forecas] of all the expecied nal cish fows assocated with the assat and
than appied A niket-peclic dicount rale i T Al E el presend vae BTounL Scrre of T MO SGRECan! sumaes nd BSIUMpLOnNS el in this
R ke W Eincand and Smng of U propecied nel gash Mows. whach inchains e e peed impacy of pelive legal amior mgrditay forcm on
Ihe product: the disooun] rade. wiich sesks o reflect the vanous neks infenest in B progectod cash Aows: and The bx rade, which seeis [ incorpomis the
prographie deiesity of thi projocted Eoah Bows.

Mote 5. Tax Matters

A. Taxes on Income from Continuing Cperations
The following table provides the companants al livome from continuing aperabions balos piovision{Benoht) for kixss oa income:

Yoar Ended Decombar 31
[MILLIGNS OF DS LARS) 018 2018 27
Linited Sttas $ 7831 § (4403) 3 (5879
Internatiorsal 8,751 16.268 19,184

5 17632 § 1!

"Z'DIEI' :B:Iﬂm-T'rlmwhﬁl&mmmmﬁ!lnmrﬁmmnmdmhm.oﬂ
transaction with GSK as wall 2s lower cortan assol mparmens, pacially offeet by reduced Lyrica nevenues in ths LS. highar business @nd legal enity
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nignmend costs & well s ncressed coils reflalnd io cafar legel matiers. The decreass in B inlernafonad income wess. phmaciy neladed io hgrar corlais
amsal Fmparmionds e wiel os the wrils of of assets contnbuied o the Coresumes Moalthoanes jonl venbune with G55

= 20 v 21T —The o in e las was primanly dun & Kvesd nilsmsl expenes paxd b cortain regn subscianns, iovns nel lossas on the
refrema T of dabl, fighor nol gans on eguity securites and ncneisod renuo relabed o Eguss, partially ofsel by lghar Dernn assel mparments and owe
rervmnue v Visgen and (ha legacy SIP portioko. Thes decradss n intemasonsl mooms was prmarily milated (0 jower nkemil ncome recaivid prisarnly from
mrmﬁmﬁm inc. g higher chinges relgied o carsn cosl mducBon milaives, parilally ofsel by rcreesed resnos ebried o hance
and Efiguis

The foll owing tabln provides the componaents of Prowslond{bamafit) for taees on ncome hasad on the lacation of the taxing suthonbies:
Year Endad Dwcembar 31,

[MBLLIOME OF DOLLARS) Foil ] 2B 207
Liniled States
Curmant incoma taxes;
Fodonl 5 (1.641) % 66 5 1,267
State and local (186) a 45
Dwofared incoma lmwos:
Faderal 1,258 11.863) f2,084}
Siabe mnd kocal ATS 16 {304
Toksl LS. tax barwsfit {274) a7y {1,055}
L=
Cuarenl incoma Laxes {135) (3.035) 13135
Daderred Incoma [axes {187} 2439 {3, 795)
Total TEJA tax banafil 323) [ial] {10,560}
Indnrnationsl
Cumenl incoms @es 2,900 24831 2,708
Dedermd incomn taues 18] [558) (42}
Tokal intermnbicnal tax proveson 1,081 2373 2 E8T

M" ﬁ'th’ﬂrum:m = ‘Iﬁ i T ; !gl:ﬂﬂt
3 tax lakdlity d

The Ml ooreni tan benedl and defered Sax axpanse pimasy retals io the uilration of fas creckl campforwands pgnad e
with w8 enactmani o! fe TCIA. Soes dscussnn below and Nols 5T

inihe fourth quarier of 2017, wa recorded an estimaie of corain tax efects of tha TCJA. intluding (1) the impact on dalered tax assets and
linbditics from the redwcion in the U.S. Fedoenal corporate tax rade from 35% o 21%. (§) tha impact on valuation alowancss and other stale incoms
fax conskberations, (i4) ®e $15.2 bdlon repatriation (@ kability on accumulated post-1986 foreign earmings for which we elecled, with 1he Ming
ol our 2018 U5, Fedenal Consclidaled lncoma Tax Retam, paymant aver eight years shrough 20206 and (i) deferred taxes on basis diferences
anpeciad 1o give e b Tuun Eoes on global mlangibis low-laed income, In sddilion, we had provided defermed tae Ksbililes @n the pest on
foreign sarnings thad were nol indeliniely reinvesied, As o esult of the TCJA in the fourth quaier of 2017, we nevarsed an estimate of the defesred
tanes thal mre o longer expecisd o be ot dus io e changs bo ths larmitonal o syaiam.

In 2018, wo Analized our provisional accounting for the lax offects of e TCJA, based on our best estimaies of avalable infomation and cata
and reporisd and disclosed the impacts willen e apphcabile mepserement period, it sceondance with gudancs ssusd by the SEC. and recard ad
a tavorable adustment of appommately $100 milon 0 Prowzion{benelt) for faces on income. Wa baliese thad thare may be adddional
imerpretalions, carficalions end guidance om the LS. Department ol Treaswry, Any change 1o our caloulabons resuling frorm such ndddionsl
irmarpratations, danfications and guidance would e redeclsd inthe pencd of ssuance. In-addilion, our obgations may vary as A resull of changes
i ar uncsrlain R posilions sndior avalkebiity of abriboles such as lonsign . and ot crodil cirryforwands.

'Wilh respict B tha aéoramanlioned repalriaton e Banity, our revsad estimate (5 spprximalely 515 biion, which s mepoded in curmant Income
tores paryable (spproximolaly $500 milion) ard th emaining lobsdity is reportsd in romcurent Othey taees poyablis in our consolics led balanos
sheel s of December 31, 3018, The fisst neialimand of $750 milkon was paid in April 2019,

Thie TCIA subjscts @ LS. sharehoidar o ourmant {ao on ghobal intangiblks owslaod inooms: airmesd by certan loneign subsidesnss. Tha FASE

5iaf Q8A, Topic T40, Ne, 5, Accounting for Gilohai Infangible Low-Taxed incame, stales thal we are pormitied 1o make an accounling poley

elociion ko either recognize dedormod taxes for lomporany basis dfomnons expocied 1o revorso a5 global intangiblo kow-taced income n fulure

s of pravide for te 1o expenase nelaled b such income in B yeor Bhe lax s incurred, We eleched o recognize deforred laoss Tor

temporary diffences axpeciad o reverse as giobal ntangbie low-taxed income in future years, in 3017, wa provided a provisional delemed

tax liakslity of appraximabaly 51.0 bilion bassd cn B evaluation of cerlain lemporary diffemances inside sach ol our Tonesgn subsidianies that

am expecied o as global imangiblo ke-tacoed income. In 2018, this estimale was finaloed and we provided for an acditional deferred

tag llability of approcimately 3200 milior, resulting in a delerred lax Babilty of apprexinalsly 31.2 billion.

In 2014, the Provisonibenaefi) for toes on wan o fry than Pollowing:

. mmumwmu?ummmmwnmmmhmmmnﬂmc«mmrmmnm
fransacton with G5

. mmnuawmnmm.nhim.mmmgmm inbarast resulling fram the mschution of coriin tie pesiions periieicg ko
il years, pimariy resulling lrom & 1avorable satiemant with the IRS (see Nole S0 below]),

+ tax benefits of approcmately $400 millian related |0 cestain lax niiatves assodated with the impl tion of our new o il
aruciurg;
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

+ tax benefits of appromatety £3528 milion recorded as aresalt of pddiional guidance ssued by the U5, Department of Treasury reladed 1o
the enacimend of the TCIA; and

+ tax bonalits of approcmabely 8520 million redated 1o cortain asset impairmands,

i 2018, the Provigaa bensli] for isxes on income was imoaacted by s following:

+ esbmaled U5 nel tax benafits of approximalely $6:00 milaon associabed wilh the enactmant of the TCJA [S0e disaursson abowv), primanly
refiniting:
- approsmately $500 milion of tax berafits associated primarnily with cortain 2018 tax initiat ves:

= approamatey $100 milion of o berefils assocated with sdjustments b our provisional scoouniling for e o alfects of the TCA,
reporied @nd disciosed within the applicabls want pericd, In accord with guid, iswusd by tha SEC, mainly consisting of:

= §160 milion of lax banofits relaled to the repatriation tax on doemod repatrinted accumulastod camings of foroign subsidiaros; and
+ E140 mition of imx benofts pasociind with Be memeaswamant of oiher ULS. defermed tax linbiiies,
partinlly offsal by:
= 5200 milion of {ax expansa relased o Ruhene lares on ghabal infangibhe bovw-taxed incoma;
+ tnx bunsfils ol approcmalely $700 million representing b and inferest resulling from thie resalulion of certain b posiions. pertaining o
prior years masily with various foreign tax authontes, and the sxpiration of caain stahsies of limtations; anc
+ tax bonofits of appeoodmatoly $740 million related 1o cortain ossot impairmonts,

In 2007, the Provigan benait) for iBnes on incoume was iImpached iy the Fliwing:
+ estimaled U5, nel tax benefits of 510.7 bilbon associated with tha snactmant of the TCJA (see dscusson abova ), primandy reflocting:
= 522 Bhillion of (ax benalts assncaled with Bhe remassurament of LS. dalemed [ax labillies on vnnamdisd eamings of loeeign
subishdianis (S0 Mol 55,
= &1.6 billion of 18 berslils associaben with (e remeasurement of other LS. dalsmed 16 Salilitses, mainly associated wilh intangiles
s Mote SC1
= 120 billon of lax tapensa nelobed io ho rapadrastion ox on deamed repatiatod occumulaled pre-2017 posl- 1886 eamings of fansign
Subshlianes;
= §1.0 bllion of thxe anpenss nslaled o future Wees on glosal inkangitibe bw-laxed noome [1ss Nole SC and
* approimately $100 milion of tax benafits mosty associated with cortain tax indiathes;
+ LS. lax expense of approoimatsly $1.3 bilion relabed 1o the repatriation 1ax on desmed repatialed curnent year sarmings of lansign
RIbSHEENEs
+ b benafils ol apprcoomately 370 mdlion related 10 nel ibssas on eary reament of dobl
+ iax banalits of approcomately 5150 mdiion representing tax and interest resulling frem the resolution of cerlan (B posions perianing o
pior yoars primarily wilh various Torsgn tax pulhonSes, and the expiration of certain stabules of bmitations; and
+ e non-deductbdity of @ 5307 milkon fee payable (o s ledemsl goeemmeant a5 8 resull of the US, Healihcan Legslsbon.

in all yaars, fadaral, stale and inbematonal net tax Eabilies pssmed o established 35 pat of b s mcrpistian am fol nduded n
Provisiondbamahil) for Wzes on ncome (sea Mok 24),

B. Tax Rate Reconciliation

Tha reconciiation of the U.S, stahsdory incoma tax raie fo our efflectve tax mie lor lncome fmm cortnsng openstions follows:
“foar Ended Diecembor 31,
2018 2018 2mT

LS. stabulony income tax rale 21.0% 21.0% 350 %
TCM mpact’™ 1.3 501 (06,63
Taxation of non-U.S, opemitions ™ (8.7} 8.1) (17,8}
Tax seitigmants and rescluton of corinin tax posibons™ 8.a) (58} (1.4
Completion of Consumer Healthcare joint venture Eansacton™ 53 - -
LS. Healthzare Legislation'™ ™ - (04 0.9
LS. ARD tnx credil mnd manulachuring dadutticn 0.5} {87} 0.7}
Cerlnin legal setfismants and charges - (0.1} o
Al pmer, pal™ {1.5) 31 [3.0)
Effctive tans rale for ingome from contining opsrationa 7.8% 5%, (T258%

1 Fer p lncussion nbout the anaciment of the TCJA, sse Moo 54

™ Fowr tammtion of non L. opomikona, s rae imgaet rmfects e Noome s s snd reatve samngs in B 00mbions whers we 6 busines cuttda the
LLE,, gt with W OOl of FpASADGn decesond, witch, 1or 2017 inchudéss T reguiration [ o deeme rigainaed J00T aamings of fonsign
mmnm# mlwnlrrmm pomtions nod mﬂmmmmmmﬂrmmmmﬂurmm

iticsa,” ns wirll Al Chingy Spectoaty: (i) he urisdicions leeaton of sacnngs i o sgnf  f cut ol
rmu:nm wh!mmmummhwh"mwrmus mﬂumammumm
b our lotal igs; | ] Bha coml of resp v decisons, and ofer U S lax implications of our foreign oparatons, i a sigrsfican] componant of o effecive

Lkl i mbach piier i gavsrlly OFSots Scrme of e oo bon 10 oo eTeclve i ok wach poar | esotiog from e perscection kocaion of esrngs (i)
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mmquw#ﬂ-mﬂ e T b ool Inchucied in e fing Hem cated “Tax sattlsments and foachibon ol

suCh i PREINCIONng changes, asset Imoainmants and gains and losses on STRSGA businiss deciiona. Sen Alsa Nods 54 for tha componnnts of peo-tax

ingamn and Proviaindbenn ) for uen on incams, which i based on the o e laxing sthorities, ard for irdormaton stoul setlisssnty snd other

it spachng Provacebeneft) for lnnss on mcame

*! I 8 petiorts prosanind, P reductin in our ofiectie (ax rals resting o tha jissiconst lecaton of i Lty S 10 bovaet Rk e 0 oiinin
i, 1wl B Py and GPar d walth trut st :n Poert Fio and Sngapors. W el e o Puisto locss

mmmmmm Undar thas grmni, w ane paraly ssempt from inooemes, proparty snd mumcipal et In Sngepore. wa banodt from
Iriaiithen Lan Daled el thivugl D04S Gh gt form mandachorieg and fer opuaialia

= Eora abou tan and butmn of certain s possions, the impact of e gain on the omplstion of e Corsumes Hastthoane joni
waniurs Rarasclon and the impact of UE. Healtheamn Legaialon, sis Mofs 51

"mhmﬁlmhnwni‘ﬁllhl il of e updated 21 T voice receiesd from e indeesl govemmant, which reiacten 3 lowsr sapanss 1han whal
was df fair brvegsscted pericads, @4 il ac5 Cavien Lan ndlialives

nﬂmnﬂhﬂlﬂnmnﬂhmﬂn FOALET ¥ il 0 moufing busnesy opecplons and e non-necuimenos of tax
beanit i aasoCiabed wilh ool D indiaives mwpmwlynnmhmum-mmmmmnnm-nmmmdnm

C. Dofarred Taxes

Dedarmod loxes orise a8 o el of bosi dfemniets bebsaen inancial stalemnant scoounting and lax amoura.

Tha components of our delemid tax assets and liabilites. shown bafome jursdictional netiing, oo

2019 Delerred Tax* 2018 Dadorred Tooe*
[MILLICHS OF DOLLARS) Aszets {Limbilsies) Assats [Linslitie=)
Prepoididefarmed items'™ ] 2195 § (204) £ 1686 § {325}
Invonianias 373 [14) 280 [to}
Indargihle assets™ 743 7,039) 532 7.620)
Propary, plani and sauipmant 178 {1,228 {60 {1,011}
Empioyee Benafits 217 (39 2202 {134
Regirucirings and oher changes 225 - 268 -
Legal and product Eabilty rasenms 406 - 415 -
Mot aparaling losstax creod carmylarsands™ 2427 - 2512 -
Linsomitind samings = [ 2 [83}
State ard local tax soustmants 152 — 264 -
Investmants™ 1 (3.318) 1M {162)
All pihar 196 ) 162 (112}
9,215 {11,988 BATE 18,456)
valuation allownnces. [1,927) - (2.008) -
Total deferod toxes 5 7288 § {11,988) £ G508 § |8, 456}
Mol dalared (o Eabde™ = {4,700] 5 {2,948}
T The do'omed x astots and with ghobal wgibie kow danm inoore ang inckaded i the relowani colegones atove. Soo Mok SA

1 Thw increass in 2019 i prmariy relalin 1 e CIpARENGON of Conan RED-reskd sxsenies

! The decreass in 2018 @ pewmarily the result of amortization of ntangible ssasts snd ceriam mpasrment charpes, manly offsl oy delemed 1nx nbifas
isintiished on inanciblo nssals. from thi scgustion of Army

‘lMMH?GI-BNNIﬂﬂmhmhhﬂhﬂﬂiMlnﬂﬂim.ﬂmﬁnﬂmﬂhmmlupﬂrlbuluu
camylorenits, similar B osses, andior tna oredt carnloramrds that are amidabls, undor e D B of e apphoablo jurisdoon, o sefie any nddilonal
ingme {ame thal woud resut rom P ciealowancs of o e positon

T T increase in 2019 is pnmariy refaled 1o e Consumar Mealhcans joinl senoss with GSK. See Nole 20 for ado@onsl infonmation

™! b 2010, Mewscurrant dalored far emaly and s nanverrn tar auscts ($0 0 tlion], e Noncorvon dekmod ber dnbives [$5/6 tlion). I J008,
Momowreni delred e assels pnd ofter roncrend A assets (50,8 blon], and Moncerrend defornd fas habibtes [$3.7 bilion]

Wi hiave casrylorwards, primariy relabsd b nel oparaling and capial losses, ganaral business crodits and ehartabie contributicns, which ase
availabla to reduce future LS. federal andlor stale, as well as mlematicnal, income s payable wih either an indefinite Ile or expiring s
whrious timaes from 2020 o 2060, Cetain of our LS. nel operaling lossas and general business credibs ame sulyect io Bmitalions undar IRC
Section 382

Valuahon Blowances are Droviced whan we helene that our defermed tax assats ane rol recoverasla based on an Essessmant of estimated
futune taxabls income that Incompomies ongaing, prudent mnd feasibls tax planning simiegies, thal would be implemented, il neceasary, o
realiza he defared tas Assals.

As of Decembar 31, 2019, we have nol made & LS. 1ax provison on approamsaiely 32000 biion of unmemied sammngs of our inbenalionad

subsicianes, As these aamings am insencid 1o be endafinilely renvosted overseas, (ha determination of a hypothetical tnrecognized deferred
tow linkslity a5 of Decemberd 31, 20190 is not practicable.

LF] 019 Finaneial Re pont
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D. Tax Contingencies

‘i are suibject 16 income tax in many jurisdictions, and a centain degres of estimation s required in reconding the assels and kabilties mialed
o incame axes. All of our (e posiions ane subpec bo audd by the local laxng aulhcnlies in aach tox jurisdiclion. These tax sudits can imolve
comgilng issuns, infempratations and judgments and tha resclution of matiers. may span mullipbe ynars, particulary § subct 1o negolation or
Hmm.ﬂumummmw ealamates and assumplions thal henve Deen deemed reasonable by managermant, Dul ow estimales
of unrecognined tax banafits and polantial o benofits may nol bo epreseniatre of actual outcomes, and varation from swch estimalos could
materially afect our inancial stalements in (he pafod of setiment or when e siaubes of IMIAGoNs expire, 85 we a1 INGsE Evers a5
discroie doms in the period of resolution.

For a description of gur accounting polbices associated with accounting for income tax contirgencees, see Male 1R For a descripticon of the
fisks dssacialed with eslimoles and assumplions, ssee Mole 10

Uncartain Tax Posiions

As tax low is complex ond often subject to wvatded inferpretations, it is uncestain whether some of our lex positions will be sustained upon audil
As of Decembar 31, 2019, we had approximataly $4.2 bilkon in net unrecognized (e benefits, excluding Associaied intarest and as ol
Decumiber 31, 2018, we had approximaiely 35.1 bilion in pel unecognized tax benelits, exduding associabed inlerest

+ Tax gesels associabad wilh unoanain ae positons primarky regrasent our estimase of the pobential 1ax benefils i one Lax |Wisdiction that
could mesult from the payment of incoma taxes in anathor tax jurisdiction. These patential bonafits generally result from cocper@ea offorts
amang laxing sulhorlies, as requined by tx trealies ko minimize doubls laoation, commonly retecred 1o as (he competent autholity process
The recavarpbiity of thoss aasets, which wo bl 10 Be mong laly than nol, I8 dependent upon the octund payman of faces: inana b

and, insoma cases, e sucosashul pelibon for recovary in anothar tax urisdiction. As of Decamber 31, 2019, we had
approzmalily $1.2 billion in assels associaleg wills unowitain s posiions, These arounls wene nduded n Moecurmen! defared e assols
and oihey noncurrenl s asseds (31.0 bilkan] and Mancursal dofered fax Labdibes (3100 milion). As of December 31, 2018, wa had
approdmalely 51,1 bilkon in asseis sssociated wilh unceniain tax posibons, These Bmounts were incuded in Moncurment defared Lax 285005
and ther noncurrent i assefs (£1.0 billion | and Noscumrent daferred fax (nbddtior ($128 milian),

» Tax kabslites associaled with uncerisn e peedions monesen unnecognized tas penefls, whvch s when the estiimabed Denaft reconded
in our finandial siammants difors from the amounts taken o napocted o be taken ina fx ohem becassa of the uncertainbes described
abave. These urretaprined e benafils relale primartily 10 Esoes GHMMGoR amang iruilinations corporations. Subsiantaly & of hese
unsscogried tax bonafits, if recopnized, would impact our effectis income tax rabe:

The reconcliation al he ang armeunis of gross ol bax bonefts folows:
(ML ICHES OF DOLLARE) 018 2018 2017
Batance, bagirning § (6250) 5 (655A) 3 (5826)
Accuishions™ (44) - 10
Increases basad on 1ax posilions |ekan during a prior peiod™ (38) [182) (Am)
Drcroases Based on e postions ke dursng o pros parod™ = 1,168 5E1 28
Decroases based on settemants for a prior penod™ 100 123 5
Incraases hasad on tax posilions teken during the cumesl parkod™ {383) [y {753}
Impasct of forggn exchangs 5 L} [RFal]
Othar, neg™ = 167 121 118
Balance, eding™ § (5aM) § (625G) § (655N

'™ For 2018, primasty redalod fo the scoquisSion of Amay. For 2007, primartly relaiesd i the soquistions of Medivation and Anacor Ses also Nole 24
™ Pty incusdid in Previiobamaiil) ks s o0 meang
"' Bnmasly relaled to elociety setteng cerinn msues with e US. and foresgn o nuthootes. Ses also Moln 84
L reiaied o cash. payrents and saductions of fax aTibuies
'*! Arinasly eediling b dicrniais i b s o 0 g of appkcatde sl of
"'hmi.mdtmm-mummmmmhmmmmmy.mmmmwwmmm
(551 milion ). Noncurend deferred dax kabafos (52,8 bilon] anc Other larns payaéee (52 4 bilon). in 2018, inchudd in Income taees payadle (511 milion),
Corron! far axeots {51 milion ) Noagumond doformed e isets and' othey novsemnt far nasaly (47 milion), Noncormeed defamed fir lsddifes (53.2 bilion)
and Crher faxnes payatie 510 bilon)
winted 10 QUr LNNGCC grized tax banefits is necorded in accordance wilh 1he laws of each jurisdiction and is ecorded primariy in
Provizionfbonelil) for faxes on nNcome in our consoiadaled stalemants of incoma. In 2010, we recorded & nal docreass in Flenesd of 5564
milion, resulling primarily from a satfament with e RS In 2018, we mcordad & nef increase in interes! of $103 milion; and in 2017, we
recoidid @ ned increase in nletesd of 3208 millon. Gross soonumsd ineres) (olaled S485 millian as of Decambar 31, 2019 (rellecting a
dacreass of approcmately $13 milicn as a resull of cash payments) and gress acorued inlerest tolaled $1.1 bllion as of Decembar 31,
2018 {relecting & decreass of spproxdmately 316 million a3 2 reault of cash paymenis). In 2019, this amount was includsd in income lxes
payabie (520 milion) and Qv fanes payatve (465 milion], In 2018, this amount wias ncluded in incoma (xes payatde (56 milion) ond
Cutvar taxes payabie (511 bllion). Accreid penalies ane nal sgnifican]. See also Male 54

Slatug of Tax Audils and Polential Impact on Accruss for Uincertain Tax Poaltions.
Tha U5, is com of our major tax jurisdictions, and wa ar reguianty sudted by the IRS:
+ During e second quarter of 2015, Pfizer reached setllomant of dispuled issues af the RS Office ol Apoeals, ihareby setting o issues

related 1o ULE, tax returns of Péaer jor the years 2009-2010. As a resull of selting these years. in the second quarer of 2010 wa recorded &
benofit of approximately §1.4 billon, representing tax and inforest
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+ With respect jo Pfizor, tax yoears 2011-2005 ame ourmenty under aucit. Tax years 2016-2019 ane open, but not under audit. Al other lax yeas
ang closed.

In @ddion lo P opdn audi years 0 tha U5, wo hove opan audit years in other major tae prisdictons, such as Canada (2013-2018), Jagan
{2O17-2018), Eurape (2011-2019, primarily reflecting lekand, ihe UK., Francs, Raly, Spain and Gemmany), Latin America (19982019, primardy
mfigcding Brazil) and Pugrio Rico (2015:3018)

Any sattiements or staluies of limgations cupirations could result in a significant docraasn in our uncertain tax positions, W estimate that i is
reasonably possible hat wilhin the naxt 12 months, our gross unrecogrized tax borofils, exclushe of imanest, could docrease by as much as
SI00 milkon, s & resull of mmmmmmmmmmvnmmmﬁ Qur assassments e based on
aslimales and assumplions (hat hive been d by pammant, bul our esimates of wnrscognized lax banefts and potentss]
tax barafits may nof ha representalive of aclual ouicomes. and variation from such estimates could materaly affect our financial sistements. in
thes peniod ol selfiement or when U stabules of irflabions expine, @5 we el Biesa svenls as dsdrele ilems 0 the persod of resolulion.
memmmhmwﬂmmmiﬂMMWMHIHWMIH.EIMIM#dth
eslimale tha liming and range of possible changes relatad 10 our uncertain lax pogitions, and such changes could be significant.

E. Tax Provision/(Bensfil] on Other Comprehensive Incomal(Loss)

Tha following table provides tha componants of tha Tar provisiondbonafi) on other comprobonsae incomodioss);

Waar Ended December 31,
[MILLIONS OF DOLLARS) 2018 2018 2mr
Foresgn cusrency iramsiation adusimerns, mel™ 5 FrTE M5 215
Linroaized holding gainsilosses) an dorivative financiol instnemaents, nel B3 n T2
Raclassificaton adjusiments for (gans yiosses incuded in net income (125 P {Z24}
Reclassification atjisiments of cartain tax eflects from ADCH to Sedained samings™ — 1 -
(42) 50 {152)
Unroaized holding gainslosses) on avillabie-for-sale secuntes, nol - (&) 02
Roclassification adjusiments for (gans Miosses induded in nel income 5 16 [0}
Reclassificotion adjL b= for ta on unrenlized gains from ADCH to Retnined aomings™ - {45} .
5 (B3} 42
Banedil plans: actsarial nssos, noi [1Ea) [141) (58
Reclasafication adjLstmenls relaled o amorizaion 55 55 192
Reclasaification adjusiments relaled 1o sefbamants, ral &5 hi) 4z
Reclassilicalion atjusiments of ceraln tax elliects lrom ADGC ko Retaied samings™ — 837 —
Other {1 = 38}
(58] 612 137
Banedn plans: pnor sandcs costs and ofher, not {1 F) -
Raclassification adjusiments relaled o amortizatan of prior serdce costs and ofher, net 143) {34 (&7}
Heclassfication agjLsimenis redaled o curl@iments of pror service cosls and olher, nel i 4) {7}
Reclassfication agjusiments of certain x effects rom ACC o Retained sarmings”™ - [144) -
Cihar - — —
(45) [185) 4
Tu.rg M }mnﬂur%mﬂ : II‘IE £ 18 & {282}
“'Mnmmwwmmmmmmf inner Tl b iaeera Thal will b Feehd soetnaely
™! For ackiitional inl on e Al of 8 inesd of rtsin i whesct frovm ADIC], savm Wit i Corolidated
Financa! Sunemearris-—Nom I0 muﬂmm.mwmnmm Adopdion of New Accooning Standssds n 2070 inour 2018
Financil
& For w on e adopton of s new doedd retadnd bo fnancinl sssets and e Notes lo Consoladalsd Francial
Sintomenis—Hods 1H Hasis of Fmssetation and Signficant A Poicies: Aaplion of New Ac Srandarts a1 2018 m our 2018 Frandal Heport
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

Mote 6. Accumulated Other Comprehensive Loss, Excluding Noncontrolling Interests

Thae Tl ceadnia Dabile provides the changes, nel of Lol n Accumulnfed oliher comprsbonsie inss

Hat Unmafiped Gaini(Lostes) Banafit Plans

T e

[MILLIOME OF DDLLARS) o] FIESUTSTE Saruritend [ Lpsiel | n-!-uf" IMLWI

Balanca, January 1, 2017 5 [6,659] § A 5 ¥y 5 (5473} § & 5 {18,008}

Ciihar compranansien Incomsiioss ! 1.4T% (3TR) a7 an (12 LT15

Balance, Decarnbar 31, 2017 (5, 180] (30) 4o (5.262) 750 18,321}

-mm al now &mgﬂlmu:lm“ ' (111 {#16) han 144 @13)

Dﬂ'mwmimm'q‘m]'" [t 148 |53y {128) [ 168] (LR 31

Batanca, Decernbar 31, 2008 (6.075) 167 1= (6.007) T {10,275}

Ciher comprehensive incomel{loss]™ 123 (146) x 1231) (144) (385
Batance. December 31, 2019

L Litd i atiriiiabin in roncssirsikng nmnests of 311 milon oes 20040, il o s J00A
514 milin incomra n 2007 PO inchuchs afti-tan g of appreocately S9TE milion railid 19 forsgn soirinsy Earliton sdjuilimaat
alrinristlo to oo equity methed imicalmont n CEE Mﬂuiwﬁhﬂm parially offts By B stmngifening of tha US. deliar ogonal B ouns
-II.MI.MI-:I.HIH.H.dﬂH , il i Faddslbs of duif Aisd iresdlFnenl hedgng
AMGURTS MHESENT i Cumulaing afiec mmrrmh'rllduphm mmmm i} fnancial aasais and
|mmn|nm¢.ﬁmuw %’ nrmaton, tes Molis i Consoldaled Fnancal Mot 1H
Hagd of Prossatabon and Sgnficant Accounting Pobces Amnumsmmymmmmnwmlammm

Mg of Docombar 31, 2019, wo estimats that we will moassify inte 2020 incoms the following pra-tax amounis curantly haid in Accimelslod
ather comprahenshe loss: 5178 milion of unrealized pre-tax nel gains on derivabive financial instruments. (which ane axpecied (o be offsel
primarily by not lossos from fareign cumency axchange-denominaled forecasted infercompany imvendony sales upon tha sale of the invenione
0 & thivd party]; $265 million of sctuarial losses relatad to benalit plan obigalions and plan assets and ofner Denelt plan lems; and $178
millon of prior sandce credits, primarily nelated to bonalil plan amondmants

2010 Financial Roport L]
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

Mote 7. Financial Instruments

A. Fair Valus Measuremants
Fiancasl Asaels and Linbditios Mahsiened ol Fair Valus o6 8 Baais

Thi Tobicwing aGie prosents the Anaccial pssess Bnd Eablives medrsiod 51 1B vtk LEINY 8 mawel Bpproach on & recurring basis by balance Ehoel
ahpuurldfuhﬂlmhﬂ:rﬂy“nﬂuﬁudhhﬁl 1E: w

Decomber 11, D019 Decamites 31, 2018
[MILLIONSE OF DOLLARS) Total vl 1 Ll 2 Tkl Lirvel 1 Lol 2
Finamcial aysets measured at fair walue on @ recurning basis:
Shorl-tem evestments
Clacssiliad e Squly ecurts with radily dosseminabie i viless:
Fianary marke: Lnds : ] T § — & ™S 8 TEM 3 — 3 iEm
Equty™ ot = = o L1 1"
TS - TS 1600 17 1,583
Clasuified e ovalable-forsaks dobl ssouriSes:
Gavamman and agancy-—nondil 5 LE 5 - 4,863 0604 = 2604
Gommmeni and agency-—LU1L5. B - B 348 = a
Conporabs and offer 1013 _ 1,013 205 - 2045
ey - 6,087 1.0 - 15,081
Total shon-teme imeestmenis T — 782 0681 17 18,574
Other cwrent assets
Dirtvatlnm mrisats
Indnread Fate contracts £ ] — ] o - ar
Fstw pact s (onrachs 13 = 413 477 — AT7
Tital cifar Gudracl aikiti 485 = ABS a4 — M4
Lewmg-taemy irmca stevinis
Chyspifiesd o saquily sscurbos. with resdily delerminable far valoss™' 1900 1,883 w i Fin] 1243 i}
Charanifin! @6 avalable- oo unks dolbd securdan
Govammant and agancy—ron-lS — - — -1 - B4
Gorvammant & BgEny-LUL5. poil -— 303 My = a5
Conporshs and otfer 11 - 11 52 - ]
s - Eald 43 . AH
Tetal longlorm iestmants e 1883 = [ET 1243 i
‘Other noncurtent assets
Lisrvirlren svsois:

Induresd rate controcts o8 - EL L] - R
Feepgn aachuegs conirscty Cial — 201 Fard — Fi
Tedal darseaive adtaln m — 520 528 — £
Insurance conracts™ 7. — 8T8 f14 - 418
Tiskal St noncureaie SRt 1,102 - 1,10 1 naF — 1,082
e sevs S T T X M T

Fii ial Nabilites d # fakf wilos &5 & fecufing basla:
‘Oher curvent llabslities.
Dartvatvn labdties:
ininresi rode contmcis 5 - - F - § L 1 - § 5
Foregn onchange: contrscts 114 -_— 114 L -
Total piner cument labites 114 - 114 0 - i)
Cthor moncurrent labilities
Clasrrwatren Lahdues:
Indnris] role contracts - - - e - e
Farmgn pachargs (ontracls o4 = o a) == S84
Total ot noncurmen kaddie Lol = L L =5 i
il

= ke of Docerbar 11, 2019, wmmhd‘l“ﬁ-‘mnwﬂmmhmm . ron-gumifed smployes
bl plans, As of December 31, 2018, shorl-bemm equily securites of $11 milaon and long: mmmdﬂu&m:-rﬂnwmm
by @byt 1 vanious U 5 nce-gaanl Fusdd aerigonriv taalil plin
* Cither noncument n3ach nciuge g insurnnog policies held in sosinoted nusts atritudabls 1o the fkunding of vancus LS. non-qualited employee bonefi plana
mumpkqmmmmmmmmmmm wireCh ang CaUTied i fair vatkes, with Chiainges. i falr vilus recognized in
Oty [rsrwn | ihock ol i thy 1 ol incsrma (e Nete )
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

Financiod Assets and Linbdibes Mol Moasures at Fair Value on a Recuming Basis

Thia Todl tatie prasents the Snanclal BEabiities pot measured 51 fal vsése o0 3 recurring basis. incuding the camying values and
esSmated falr vahses 1sing A markel appoach:

Decamhbar 31, 3018 Dmcmmbar 11, 2018
Carryirg Vahis Eelimatan Fait Vakss Carrping Vil E smuatect Fair Vahss
[WBLLIONS OF DL LARS) Trdn! Lol 2 Total Lawnl 3
Frasacis Liables
Lorg-ierm dall, anshafng ha fernnl gorbnn 5 SRS 5 .ﬂ § 40887 % 29 £ 3Sm0 5 35260

The difierences bobsean the estimated fnir values and camying values. of held-lo-mabunity debt securities, restricted stock ang private aquily
sscurilies, and shar-bamm bomowngs nol maasured at baif value on & recuiring basis wene nol significan] s of December 31, 2010 or
Oecmmiber 31, 2018, The fir value measuromoents of our held-lo-maturdy debt securities and gur short-lenm bomowings ane based on Level 2
inputs. The i value measuroments of cur privols equity sscurfes, which mopresent Fvestments in ha il scences Sector, ane based on
Laovel 3 inputs using a markel agpeoach

in mddifion, as of Decembar 31, 2019 and 2018, we tad long-term recavables whosa faif voalue is bised on Level 3 inputs. As of
Decamber 31, 2019 and H18, the differsnces batwean the estmatod fair velues and camying values ol these moeables were nof sigrificant

Tl Shadt-Tedm afil Tafim Iiseslmants and el [rroesiments
The following tahle reprasents. our invesimants by dassificaton typs!
Az of Decambear 31,
|WELLIOMS OF D08, LARS) 2018 208
Shart-term [nvasimanis
Equity sacurities wath madily delemminaiio fair valuyes ™ 5 T & 1,800
Ayaitablo-lor-sale dobl secuntes BaaT 15,081
Hold-lo-makunty debl securties 118 1,003
Totai Short-term investmrents ] B52% 35 1768
Long-orm investmoents
Equity ssgurities with readily deleminaible fair values £ 1802 5 1273
FAuailab la-for-zale debl securites ns 431
Helg-lo-matunty debl securilies a2 a8
Privals squity securities sl cost T 763
Tatal Long-term favesiments 5 3014 5 2,588
Equity-rmethod invesimenis i\l 181
Tolnl long-lerm v simants ond Diuy-mehod iInvesmants ] 447 £ m
Ha-lo-makurity cash oquivalants 5 183 & 193
#is of Docerrber 18, 2M5 and Decomber 31, 2000, oouly socuries wih readiy \abdes A wiuos inClused MOnGy Manet lunds prmarty imwessod in
LS, Transury A geseenmant dobi
Far Vaiug Mothodciogy

Thia foliowing inpuls and valuation lechnigues were used o esSmate tha tair value of our Tnancial asssts and Rabiles:

+ Available-for-sale debl securbes—inim-party makrix-prong model that wses sgnifican! inputs derved rom or corrobormsed by ohsenvable
rmashed dals and credi-sdjusted inleresd rabe yeokd curdes,

# Eml-pmmﬂu-awhmﬂudmnuammmm#maHMWMMMtMuam

* Derivistnng assels and il s—1hind inpicing model tha uwses sigrdficant inpuls dedwed from or cormabonaled by obsenvabis
markd dala msmmmmumemﬂw amounis vaing market-based obearvable inpuls, including interest
rada yield curves. and forward and spol prices for curencios. Thie oredit risk impact 1 our demathe Rnancial nsirumonts was not
signifieant,

+ Money mare] funds—observable nel assel volue prices

‘Wi penocatly reven tha melhodologess, inputs and culputs of third-pary pcing services fof reasonabilenass. Our proceounss can include,

for pxmmple, referencing other third-party pricing models, moniloring key obserable inputs (e LIBOR inberest rabes) and sedectively

paleirming last-compariand of valies with sebial 3i6s of franeial irminmens

2010 Financial Repan ar
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

B. Investments

Al Decamber 31, 2018, the invasiment securilies conaisted of dsbt securibes thal were virually all snvestmani-grade. infarmaton on
invesimants i debt secudilies at Dmmw:!l'! 2019 and Decembar 31, 2018 is as follows, incuding, &s of December 31_ 2040, the
conlrachinl mabunties, of & necessady, (b estimaled malerites, of the aeniable-lor-sale mmd-l.o—mhrdrdouuwﬂlua

Detarmbar H, 2018 Dwverrtes 31, 2018
o Lntaaliped Watalis [in Yean) Gzrik Ui 2ol

[MILLIONS OF DOLLARS) AT Cae  losm Vs WY DS Owet e Guna lheses W
Acrlphiy- i pae dB0 BTt

Govememend snd pgenoy—non-UlG. 5 4ES § @ % [Pm § asE § 40K % - % - BT § 7§ (= & amm

CGawamesonl and agency--U.5 1,030 - m LM m L - 1804 2n A

Coepomie s nihec™ 1,037 — ] 1828 1.0l L] — EA L] - (211 2r

Tena deposis and other 0y _ — 538 M T n s - — L]

Ceremmimamr and agercy—nn-1 5 B33 - - a03 ™ - 'S sz — - g
Tntal dod secuntcs L3 E ] 4 % w i IE‘ 38 4§ wio § B 5 B85 SeEAeY
* Brimariy icsund by a chversa group of copombons
Equity Securites

Il:lh ““I;I'unuurrullq;;m }lndhm-:lwlhupuuﬂ‘h‘uimhhl:aqmrym axcluding equity melhod
Decambor 31, Decamber 31,
(MILLWIE OF DOLLARE ) 2018 2018
Mot gring recognized duning the penod on sguity securitias™ ] sy 5 {585)
Less Mot gains recognized during the period on equily securities sold during fhe percd 23] {108)
Nrummdmmmmmmmmmﬂuﬂlhdutmm 3 "’ﬂ s o
™ The nat gains on equity secunBes anr i Dther | n nat For pddboral nformation, sse So 4,
C. Short-Term Borrowings
Sharl-lerm boeremings includa:
A5 of Decermbear 31,

[MELLHOME OF DOLLARS) 019 2018
Comimencal paper 5 13815 § 3,100
Cuifment pedtion of kong-1eem debl, pencpss amount’™ 1,458 4,781
Omer ghor-term borrowings, principal amount™ BED 65

Tiotad shorl-1aam bomwwings, prndipal amoant 16,233 B.eaT
Péed lair valus adjustmants related Io hedging and gurchase accounting | {5
Mot unamoiized discounts, promiums ond dobl ssuance coals. (43) LA}
wmm@mwmuwm_ammmlm. 3 Swil 3 e

" For addtional informaion, ssa Nole 70
= Cihe shart-tarm bomorwings prmanly incude cash collwisesl For sddiSonsl inlommation, ses Noke 7F

The weighled-avenage efeclive mlerest rarle on commarcal paper cubianding was soproximately 1.92% aa of Decernbar 31, 2010 and 2.42%
as of Docombar 31, 2018,

A of Decermber 31, 2010, we hod pcobss (o o tolal of 515 billior i U5, revolving credil facites conssting of a §7 bilkan laciliy expiring in
2024 and an 58 billion tncilty expring in Saplember 2000, which may be used o suppoet owr commencial paper bormowings. In addilion o the
US. mevohing cradd lacliles, owt lendas have prowided us sn stditional 3537 milicn in ines of cred, of which 3508 millon expins within ona
yoar. Of these total lines of credit. $15.5 hillon wers unused as of Decernber 31, 2016,

98 2019 Financial Repont
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

D. Long-Term Debt

M Istumnces

I thes sl cuuaiesr of 2019, wa issued (e fallawing sene unseoured noles:

[MILLIONS OF DOLLARSY Principal
[ MakidyDasg "% ecenibar 30,
2800% noles™ March 11, 2122 § 500
2 850% nales™ March 15, X024 750
B_m’.l'mun"" March 15, 028 1,750
A900% rales™ March 15, X038 750
4 000% noles™ March 15, 2048 1,250

Tt ot debt o i s e o 2016 s 5000
Fimed

rafe noles may be redepmed by un al any tme, in whoie. or i parl. 2% vanying redemphion pross plus socrued ond unpad nleest
= The witig e -2v0mQ0 eFocie intvisl i o7 N0 roASs B BSLBNC Wik 35T

In Saptamber 2018, we completed b public offesing of §5.0 bilion aggregale principal amound of sanior unsscured noles with o weightod-
average affecive interast i of 3 56%

in March 2017, s compisled a pudlc offerng of §1 085 bilion principal @moun of senior unsecured noles deo 2047 with an icerest m@ie of
4 20%, and akso in March 2017, we compieted 8 pubbc oleding of €4,0 billion princpal eemeunt of senicd unsecured noles wilh B weighbed-
avnragn affect inborost rate of 0.23%.

Ralraments

in January 2018, we repurchased all €1.1 billkon [$1.3 bilion, af exchange rales on setfemant) princoal amourt outstanding of the 5, 75%
eurg-tanaminaled debd thal was due June 2021 before the malurily dale 82 8 redemplion value of €1.3 bllion (31.5 bilkon, al exchange rales
on satiemant], As @ msult, in the first quarier of 2018, we regorded a ned loss. of appronimataly §7138 milion, which included the reéaied

ligr of Erods Cy Swaps, @nd S fepafted 0 Ofer incorme et ivii—iel i e consoldiled stisments af intome [Ses Nots
4).

in December 2017, we axchanged approximabely £E33 millon and repurchased E157 milion principal amoeunt of the gutsiarding 6.50% debl
beofora the maturity date af a redamgption saiuoe of £1.7 billion, kedng £470 milion principal amount of the §.50% dobt duo 2038 oubstanding
Ak, in Dacamber 2017, we repurdhased Aponodmalaly €634 milkon princnal smodnd o the sulslandng 5.75% debt bedore the malurily data
at a redoemplion vohse of €1.0 bilon, leaving oppromimately €12 bilion of tha §.756% euro-denominated dobi dus 2021 outstanding os of
Decomber 31, 2017 As & resull, we recorded & nel loss of approxmaiely S848 milion and 5153 million wpon the exchange and earty
retiremant of e UK, pound-denominated debt and the early retrement of the eurg-cencminated dabt, respactively, for a nal lcss on aarty
retirmment of debl of 3999 milkon. which induded e realed lermination of crss-Curmency Swaps. and Ihal wen recorded i Qiher jincome)’
ddiactions—nal in the consobdated statemant of iIncomae (sea Mol 4)

Thes ol ow taitl mmmmnrnwmw secuned B ceb, inched tha w stated irderest rale for
2018 ard 2018 by maturity. = i e fulmites

g of Decernbe: 31

[MILLMONE OF DOLLARS ) 2_'15.. 2018
Pootes oue 2020 (1251 5 — % 1,474
Motes e 2021 (0.7% and 3 4%) 3153 4,458
Motes dun 2022 {1.0% and 0.3%) 1,624 1,145
Notes i 2023 (3.7% and 3 8%) 2802 2,892
Notas dun 20024 (3 9% and 4 4%) 2350 1,500
Moies e 0P6-2009 (3.3%) TASI 5,718
eotes do 2004 (6.5%) T80 50
Noles dug 2006-2040 (5.8% and 5.0%) B.5E6 T.T96
Notos dug 2043-2044 (3,5%) 1,563 3,508
Poles dun 2046-2040 (4.9% and 4 2%) 4 58S 3,315

Total long-berm debt, principal amount 34,830 33 55R
Pt tnir value sdjustmants related io hedging and purchase sccounting 1,305 478
Mol ursamaived discounts, prémmums and debt issuance cosls [178) {136)
Oftfer long-lerm debt 5 7
Total lorg-tarm debl. carmed o hstoncsl proceeds. 85 adjused 5 25955 3

DmﬂwﬂﬂmamwHM@’MHHWWEL&MiGEH [ 'IE E 4.77E
' Al Decambaer 31, 2019, he debl Issuances have been reciassified W Bhe cument pericn of lang-iorm dibt

Cur larg-ierm debl. provided in the sbove table, i generally redeematse by us al any Sme af varying redemplon prices plus acoued and
unpaid inmgres.

2010 Financial Repan 99
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

E. Other Noncurrent Liabiities

Mylatang (gemtuzumal ceagamicin

InAprl 2018, the EL approved Mylolay for ths treatment of acule mypeod eukemia. In connscton wilh the EL sppoval, we incumed an
abligation 1o make quarsnised fosd Dnnial payments over a len-year pedod apgnegating 5301 millon retsled to an RAD arangement. We
recarded the eslimaled nel presen] vaiue of $240 milion a3 & liabdity and an nlangbie assel in Developed lechmalogy rghta as of the
approval date. In June 2078, we aninered inko a imnssaction seth e obliges tn Buyout the mmaining lmbilgy for S fived anmeal pagments fora
Tumg surmn paymant of 5224 milkon. As & resul ol lhe buyoul ransection, e Eability was extinguished and we recognized & non-cash

517 milliom pro-lan gain in O fincame Moeaciions—rof in the second quaner of 2018 (see Nofe 4),

Boaull {bosutinir)

in Decamber WA T, the FOA approved Bosuld for the imatmant of patients with newly-disgnosad chronkc-phase Ph+ CML. In connachion wath
the LLS. approval, we incurred an obigation o make guaranieed ixed anndal paymants over a len-year peried sggregaling 5416 milion
relaled 1o an RAD amangement. Wa meconded the estimaled net present value of 5364 million as of the approval dabe as an intangibie assed in
Develomed lechmalogy dphle, 10 Augual 2018, we enlered ire 2 ransaction with te obiiges 1o byaut 8 parien of the remainirg lakilly far the
fimpd annuad payrmenis for o lump sum paymont of $71 million, As o result of tho buyou! transaction, tho lioblity wos reduced ond we
recognized a non-cash £9 million pre-tax gain in Other fincomelideductions—nef in the third quarier of 2018, The presend vales of the
menaining future prymants a3 of December 31, 2019 & 5191 milion, of whech 522 millon ts recorded in Othor cument Babiines and 5169
million is reconded in Cther aonourmend fabifbes.

InAugust 2017, the FOA approved Besponsa and in Jung 2017, te EL approwved Bosponsa as monotheragry for the treadmeant of aculls witli
relapaed of retraciory COZ2-positive B-cel precursor atule lymphoblashc keukemia. In connaction with the 3. approval, we incurred an
abligation o make guarsnteed foced anmeal payments over a ning-year poriod aggregaling 5296 millian reéated 1o an RAD armangement. Wa
reconded the eslimaled el present value ol 3248 milisn as of he appraval dale as an inlangitds fse) in Dewsoped feohrolagy mphrs. Tha
presont valun ol B remaining future paymaonts as of Decombor 31, 2016 ks 5242 mition, of which §7 million & reconded in Otfsor cuvmant
frabives and 5235 million is recordad n Cthar RoRcurenl fadiles. In connecten wilh the EL appeoval, we incurmed an obligation lo make
guarantend fked pnnual payments owir @ Rind-year pericd sggrogating $148 milian elated to an RED arangemaent. Wi recorded fe
estimaled ral present vk of 5123 million as of the aporoval dabe as an intangibie assel in Developed lechnokgy fphts. This prasent valus
al the remaining fulure paymenis as of Decamber 31, 2018 s 5122 milkon, of which §3 million & recorded in Otfser cuvend fabiles snd 5119
million is recondaed in Other noncurmend labifbes.

A5 of December 31, 7019 and 2018, the differences beteaen the estimaled ar vakies, using a market approach in tha Level 2 far vaiue
hieranchy, and camying valuas of theae obligalions veere not ssgnificand.

F. Derivative Financial Instrumants and Hedging Activities
Foreign Exchange Risk

A sighificant porion of our reveniees, esmings and ned investments in leeign afMiliates i exposed o changes in loreign exchange rales. We
manage our foreign exchangs risk, in part, through cparational means. including managing sama-curmency revenues in retation o samo-
CUIENCY COME 8nd Sama-tumency assels in relaticn bo same-curency Babiiles. We i manage our lonsign exchangs ik, depending on
masrke] conditions, throwgh tair value, cash low, and nel inviesstmant hedging programs through the use of dervative financial insiruments and
fonaign curmency debl Thess financial instruments sarve io peolect ned income against ha impact of remeasyurement (Nt analher cumency, of
agains the impad of transtation inko LLS. doflass ol certain forelgn exchange-donominaled tansacions.

Al derivatve financial instruments used fo manage foreign CUMeNCy FEk are measured B feer value and ang reporied &8 assals or igbdties an
tha consolidatod balanco shool. The dorivative finongial instruments primarity hedge or offsol oxposures in the ouro, UK. pound, Jaganase
wen, Chinesa renmand and Swedish ona, Changas in fair value are reporied in samings or in Qiher comprahensive incomedioss),
depending on the nature and purpose ol fa fnancal nsirument (hedge or offset relabionahip) nnd the affeciveness of the hedge
relaliorahips, as folows:

+ Gonarally, wo moognize e gains and oetes on fomsgn oxchange cantracts that ame designaled s fair value hodges in samings vpon tha
recnfaition of e changa in t8e valua of the hadged sk For cenain lonsgn axchanis confacts. we exndiide an amount fram tha
assessmont of hedgo effectvoeness and recognize that ercluded amount Bough an amo—nization approach. We also recognizs the
affsetiing foreign exchangs impact atiribulabls b the hedged lem in eamigs.

+ Ganarally, we moord in Other comprahensha income/lass) gaing or lcsses on forsign axchangs contracts that am desgnalad as cash fow
hedges and reclassily thoss amourds, a5 appropnate, imlo samings in the same period or panods during which the hedged transacson
affects samings. For certain fonssgn axchange conlyects, we axclude an amound rom the sesessmant of hedgpe eflectveness and recognize
thal exciuded mount rough Bn amorizaion approach,

. MWMInmmmmmmmMmmmmMnem-dmmummd
fareign exchange contracts desigraled as o hedge of our net nvestments in Toreign subsidiares and ify thoma amourts into eamings
upon P sake o substandal lquidalon of cur net invesiments. For foresgn exchanga contracts, wa exchude an amount from the assessmant
ol hedge effectiveness and recognize that exchuded amount through on amo ization apgroach.

+ Fou canain foreign exchangs coniracts not designaled as hecdging nstnements, we recognize the gains am ksses. on farmgn curmency
axchange contricts thal are used bo offsot tha same foreign cumency assals or liabiities mmodiatoly into aarnings along witn tha samings
impacl of 1ha ilems fey generally afsel. Thess conlracts essentially 1808 (he opDosile Curmancy DOSIDN of that meeciad in the monih-and
balance shedl to counterbalance the sffect of any cumency movemant

100 2010 Finaneial Repan

423/473



MNotes to Consolidated Financial Statements
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#s a part of our cash Aow hedging program, we deskpnate foneign exchange conbmcts |o hedge o portion of our forecasied surs, Japanesa
yief, Chinesa rgnmintn, Canadian dollar, UK. pound and Australan dollar-dencminalod inlsrcompany fveniony sakis sapeched 10 obour no
morn than ko years from (e date of oach hadge

Far 2017, any ineflactivenass was recognized immedialely imio eamings. Thare was no signficant neffactvaness for 2017

Intinast Rata gk

Our inbarasl-baarng reesimenis and borawings are subject 1o nkeeest rabe fak. With respect to our nvesiments, we slrise Lo mainkain a
prodominantly foatng-rale basks pesiton, but our stralegy may change basoed on pravailing marksl cancitons. W cumently barrow primarly
an @ long-leim, faed-rale bass. From bme jo Bme, doependng on marked condiiona, wo will chengs iho profile of cur cutsiending debl by
anboring into decivalive financial instruments Bke inloress rale ssvaps. We onlored into dedwative fnancil instrumants o hedga or affset tho
tieed irErest rabies on the edged dem, mabching the amount and lming of the hedged item. The dervalve lnancial instuments primarily
hadge U 5. dollar fixed-rate debl.

Al derivatve contracis used {0 manage inforest @in ok am moagud at i value and epodod as assats o labities on thae congolidated
balance shesal Changes in lair vitlue ane reporied N Bamings, as lolows:

+ W recogize the gains and Iosses om inleres! s contracts that ame designaled as fair valus hadges in samings upon the recognition of
the ciiange in fair value of the hedged rish. We also recognize the oflsetiing eainings impacl of sed-rate debl attibutabile to the hedget
ek in gamings,

For 2017, any inefled iveness was recognized immedialely inlo earmings. Therne was no significant me fectiveness for 2017

Tha foill mpmmntr-ahnmafhummuﬂumummwmmmmurnwrﬂ:mmuam-nm
canvathes arn dosignated as hodging msirumaonts and thosa thal ane not designated as hedging insrumants:

[WELLIONS OF DOLLARG) Docombar 31, 2019 Docamsaer 31, 2018

Far Vilug Fir Vikair

Motional Assal Liability Hational Asgal Linkdity

Dwrivatives designated a8 hedging mafnaments:

Fomign axchangs coniracts'™ $ 5103 § 561 8 62 5 a4 S 654 8§ 588
Interes! rata conlracts E 645 318 = 11,148 432 I8
09 62 1.085 SHE
Denivatives nod desigraled ms hedging instnments:
Faraign eschange contracts 5 18,623 i 55 5 15154 55 55
TFodal 3 o0z l TR i 'I|14-I'.'| 5 1,024
Ehmﬂmﬂdmhﬁn Forvwarel-pachungs hasgigprig) ot guiny f § Frenritory ales wan 35 % billon o of

Decemoer 31, 2018 and $5.8 bilion as of Decembar 31, 2018
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

::f:ﬂ-mhq tahie provides nfomation about the gans/{iosses) incumed (o hedpa o offsst operational formign sxchange or interast rmtn

.Pmml i Fl'l’ﬂ.ll'lﬂﬂh‘rl' Loesaais |
me nﬂb“" Recognaed w 00 inta CIO mms" m

Ag of Decembar 31,
|MELLIDMS OF De0LLARS) 2019 2018 20149 2018 2018 2018
Diarivalivie Firanciad Iratraments in Cash Flow
Hedipe Ratatanabps:
Forssgn axchangs contracts™ 5 — § — 5 3w § B0 § 535 § {182

Amcunt axcluded from efecliveness bes!

ing
e e+ = - 136 140 14 153
Derivative Firancisl Dnstrements i Fair Yalus
Hisdipe Retatianships:

Inleres] rate conlracts o0 {348} _ — _ —

Hedgad iterm (000) 38 - it i o

Fomsign akchangs contracts — 5 - - — —

Hedpped dem = 15 = = == =
Dwrivalive Firaincial instruments in Mol
Irvetimanl Hisdgs Ralabonahins

Fnsgn exchange contracts — - 313) 175 =k .

The podtion on foreign exchangs coniracts

chuded fram the assesament of hedge

:xﬂmw. - - 188 ki 144 6
Mon-Dedivative Financial instnumants in Net
Investmant Hedga Fsiatonstige
Forsign curmancy shorl-iomn borowings™ = — 34 ] o =
Fareign curmancy long-tem debs™ - - 38 148 - -
Dervative Financiad Instrements Mot Desigriabed
as Hadges:

Fonsgn exchange cortracts (172) 138 - = - i
Al paner net™ - - — [¥] 1) 2
- i27a s L T T S - — i
1 91D = Dther (incoma prisducions—net indudsd in Othor | } # i by oo mhnmnlml:ns.-cm.:rs—:umm

Coal of saled in the consoleinied sluitrsnts of intama. DC| = Dthar comgrahsrnss intomalleas |, moluded in ths badarigsd of g iahanaseR

Inggima

“'mwwmnmwmm thy paina o Ioases arn nolidod i e r oompahernseD Froomoefoss) - Linmalized
faigting ¢ o ok mal, For eyl Tesncal imaruments o nis insinen hsdos relalicnahips and fof lo'egn curmngy
MW u% hadgng Fetrumerds, the gair and losses ane nchadod i Cihey comprehensve oo ToEs = onsign cumency fransbiior sohusimoenrs.

"mmwmwmCmm-mﬁdmrﬁ-ﬁhﬁmmﬂqmm#llﬂmn 1% Tha mfmarsng amourt e
rechassferd from 51 into OID. Based on ysar-end foregn eschanga rales that see subgsct o changs, we expec fo reclassily a pre-iax gain of $145 millon
weithin this resord 1.2 micnihs ik Cosd of sales. This macimum ngih of s o whch we aos hedgng hulum ketgn suchangs cish S relitis bo oo 518
belliom UK. pound dotd maturing m 2043

1 Thase semcunts ware mciassted from D01 o OID,

! Short berm bomowings inchude fonegn cumency Shortierm Dormiegs with camying wnksea of §1.1 bikon e of Decamber 21, 2018, which am used s hedgng
Instrumanis in net Tvasiman: hedges. Long-S dabl inciudes forsign cumency kong-term bomowings with camying values of 520 Sion as of Decomber 37,
0N, whach dre whied 8 hisdging inknusants in Al nvistsent hisdoed,
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

The Fillrwing 1abde pronddes e amounls reconded in our consolidaled balance shael relaled to cumulative basis adusiments. Tar Lair value

Docember 31, 2019
Cumuiatve Amount of Far

Dacambar 31, 2018
Cmuﬂmm of Fair

Waiue Elmant Adgusimant
i DEA::IIFH] ] ln:msgcf“] o
Camying Amoun
Camyin Cauryin
Hdr;:a Bedn Diserorti i I'hdr:poz Descontirued
[ 1]
Hixdge Hadgi Assola)
MILLIDRG O DOLLARS| Liabilites™ Rdﬂh‘sﬁpb‘g Relationships Liabilities"™ Ruhl.lu-uﬂ:ﬂ Hu:F'-m
Long-iem invesimanis 3 45 5 — & — 5 45 § i §
Shart-tar borrouwings, inchrling
cimranf pelion of bog-leem doebf _— — —_ 1409 {5} =
Lowng-lavm dobit 7,002 266 £20 B.052 [45) 170
 Corrying amourds eacluda hs driret) of ke valun hodging adpstmants

Certain of our defvative finandal Fsiruments are coversd by assodated cradt-suppon ogreements that hive credi-risk-related consngeant
toaturos designed (o reduco both countorpartios” eoposura to rsk of dofaulting on nmounts ewod by the ofher party. As of Decambor 31, 2019,
the aggregale fair viiue of hess dedivitve linancial instrumenss that ans in a nel ability position was $449 million, for which we have posted
coflabersd of S4T0 milicn in the nommal course of business, If there had been a downgrads ko below an A raling by S8F o the aquinalant raling
By Maody's, was weorild rol have bain mdquinsd 36 past any addiianal collatacal 1o our counlomatias

As of Decamber 31, 2019, we recerved cash collaberal of $835 milion fom vanous counderpares, The coilaberal primanly supports the
appraximato fair valus of our dervalive cortracts. 'With respect 1o the collatoral rocesasd, the ohigalions ame roparted i Shor-fem
bovrawings, includiog current porTiovt of Dng-lenm dedl.

On an ongaing basks, we review the credibvorifiness of counterpartes o our foreign exchange and intarest rale agroemants and do not
axpec! ia incur a sigraficant koss from fallure of any countemarties to perform under the agisements. There s no significant concantrafions af
cradil risk relaled o our financial instruments with any indrddusl counerpanty, For additonal infomaton aoul concentratons of credil nsk
relaied (o corlad significant cusiomens, soe Nafe 17C As of December 31, 2019, wa had amounts due frem a well-cghversified, high qualty
groug of banks (514 bion) from arcund the world. For delails aboul our investments. see Mote T8 above

v gl thare @ no fequirement lor collatersl [rom cusiomers, However, dedvalive inancial instrements are execuled under credi-supean
agrasments thal provicds for the abilly 1o mquast b eosive crsh colladeral, depending on lawels of sxposum, our crodd miting and tha credil
rating of thié counlerpany, see Mole TF above.

Mote 8. Inventories

The foll owing table: provides tha components of Invenfones

As of Decamber 31,

[MILLIONS OF DOLLARS) 019 2018
Finished goods $ 750 % 2,762
Wik in (#0oegs 4743 4,7M
Firw materials and supplies o0 546
fmeprlovias’™ $ 8283 & 7,508
Ngncunmant imerionas nol indkided abovw”™' $ T4 5 616

The change from December 31, 2010 mfects increases: for cedain products, nciudng Frveriody bulld eonew Seodoc! Baunchen, supply recovery and marisl
demiand, meaummnwmmnuummmmmmum skl {seer Wofin 26
¥ ncluded 0 Dffr rencusin aissls. Thins &oe fo ity Hiwsih 1 with tharies
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MNotes to Consolidated Financial Statements
Caompanins

Plizar Inc. and Subsidiary

Mote 9. Property, Plant and Equipment
Thae Tl coadria Dbl providis: tha components of Propey, plant and equipmant

Useful Lives As of Decamber 31,

|MILLHOMS OF DOLLARS) {oars | 2018 28
Land « K 516 % 500
Budldings 3350 10,03 9,520
Machinary and squipment B30 12289 11,871
Furniture, fixtams and olhor ESFRIF 4,930 4,593
Construciion n progress . 980 2002

30,758 9,977
Less: Accuenulaied depreciaton 18,789 16,501
Propary, plasl and squipmant £ 13067 § 13385

= Tha increase in lotal property, plant and equipment i masnky dus fo captal addsons. parnialty ofsel iy deprecaton, reductons dus & assel mparments
Ity SESOCIan iT) OO MMOUCSON MMM N0 ESSOCLAt Wity Bcousilons (ke ot 1), Bnd the Impact of fonssg exchangs

Mote 10. Identifiable Intangible Assets and Goodwill

A, ldentifiable Intangible Assets
Balance Sheat Information

Tha follewing table provides the compananis af inenfffishle inlangibie asseis

Diacember 31, 2019 Decembar 31, 2008
Idesniifiainle Identifiabie
Intangiie Irkangile
Gross Assets, 655 Gross Assils, loss
Camrying Actumulsted  Accumulpled Camying  Accumulated  Acoumulabed
[MILLICNE OF DOLLARS) Amoun] Amortization  AmortizaSon Amourl  Amomzalion  Amcriization
Finita-livad intangibla assals

Durvloped technology rights™! $ BETID % (83106} § 2586258 5 69430 §  [SE.854) § 30,535
Brands L] 741} 1 021 [roa) 25
Licensing agreerments and ather™ 1,772 {1181} 582 1,436 {1,140} 296
01,425 (B5.037) 26,387 01,788 [B0.743) 31.045

Indefinile-ved inlongible assets
Brards 1,001 1,901 1891 1.9
IFRAD™ 5019 5810 217 297
Licensing sgresmards and altar™ * 1,073 1,073 3 3
B,083 8,983 4 165 4,165
L T § 100408 5 (65,037} % 35370 5 05054 (80743 § 35,211

= Trw increass in the gross ooy amount of identiiabée infnpitie Esa0ts mainky refects e impact of The Bogusltion of Ay, inchudng the sddion of §1.8
il ol Dviiopaig’ P famalogry sipha, §340 million off fnde-lived Licevseg agrpmesds, 54.0 bllon of PRED and §9, 7 Lelkon of indefinis-lived Looang
aprmemnenty (360 Noks 24 ) portially offsel by rfangible asse? impaiment charges. primaorly for Euscraa in Devadoped fechaciogy nghds. Ses ivoio J for
mmrmmnnmmmmmw

™ Rafpciy acouined Eoerwing ag or ay In o

= The incroass in ideodifisdin nfangfils axsfe. hnmpmmm i mos By cuee bo the sdditons noted nr||m mmmmm
and tangisie Assef impainmant chaiges. primany for Eucsan n Deveinpes fechssogy rights. See Mol 4 ko s o Wilandile Assel
imsrmasnts

Ohr idantifiable inlanpble Assels am Assccusiad with the Tallowing, As A parcentage of talal identfiahle ntanpible assals, less Accumidaled
morlEnfian:

Decamber 31, 2019
Bopharma Lipjohm WRDM
Cwrinloped tochnology righls 0% 1w -
Brands. finfle-livad 100% -_ -
Brands, indefinile-fwed A% S5, —_
IPRED 5% - 54
Licenaing agreements and albar, Enile-lvod 28% - "
Licensing agmearmants and olber. mdefinile-lived 100% —_ —
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Developed Technology Righls

Devalopod lachnology rights represent the amamzed o8 associaled with devaloped 1echnology, which had been acquired from Bhird parties
and which can ncluts (he righl 1o develop, wee, markel, sell and'or offer for sale ine producl, compounds and inellectual properdy thal we
v goouined with mspact 0 produscts, compounds andfor proorsses thal have been compinind . We possess a solldisified porticlio of
huridreds of developed lechnoiogy rights across therapeulic calagores, neg riling 1he coe aheed products included in our
blophismaceutical businesses. Tho moro sgnifican] componants of dovslopod technology rights ar tha following (in ordor of sgnificanco):
Xiandi, Prevnar 1 3P nevenar 13 Infanl, Brahovidlekiovi, Eucrza, Pramann, Prevnas 13Prevanar 13 Aduit, and. 10 a leaser axtent Tygacl,
Zavicofia, Pristig, Rofacio AF nnd Bosuld, Also inchuded In this catogory are the post-approval miesione paymants mode wundaor our aliance
agresmants lor cetan bopharmaceubcal products,

Brands mpresant the omertized or unamortzed cost associated wilh irndenames anc know-how, as the produds themsalves do not receve
patand profection. The mone sigailicind componsnts of indefnite-lved brands are the following [ order of sgnificance): Xanax, Mednol and
Depo-hMedol. The mon significant components of Ninibe-ived bronds ane the lolizwing (inorder of significince); Depo-Proven and Zovedos,

IPRAD

IPRED gadols ropresan] RED assals Bl R nol yal redehed redulsiony appeoval in @ majos markal. Thi sgnifican] componants of IPRAD
al December 31, 2019 indude IPRAD assits acouined in connection with The Amay acouiskion and 1he program for the oral PARP nnititor for
hin iroatmsent of potienls wilh germine BRCA-mutabed sdvinced bress| cancer acqured os paft of tha Modivation acguisition. IPRED assaln
am requinad fo bo classified as indofinto-fved assets unll the sucoessiul complefon or the abandonmont of the assocaied RED effort
Ascordingly, during the developmant petiod afler Bie date of acquisition, these assets will rot be amortized urti aporoval is obtained in a
major marked, typically aithar the LS. or the EU, or in @ senes of olhar countrias, subject to certain speciied condions and managemant
judgment. Al thal me, we will determing he usaful ife of the assel. redassily (he assel oul of IPRAD and begin amarizaion. B the associale
RAD offcrt s abandonod, 1ha roiated IPRAD aespls will Bgly Do written-off. ond v will mcoed an impairment charge

For IPRA0 sswals, fhe risk af ladune 5 sigrifcant and [here can be no carlainty (Mat thess sesals ulimataly wil geld sicoessful products. Tha
natura of the biopharmacoutical business ks higherisk and, as such, wa sxpect thal many of thesn IPRAD asssts wil beoome mpained and be
writien off 81 some time in the Kilue,

Licans reamens

Liconsing agreemants for devroped technology and |iconsing agreements for technology n developmant primanty relate bo cul-lcensing
AMENgRmans acguined om thind parles, ncuding he Arey scquisition. Thase inangibie assets represent 1he smorized or unamon@ed oost
ansocinfod with tho ficonse, whions Pfizer has soquired tha rght o futuna royaltes andiar milostonas ispon developmant or commarcaieation
by tha licensing parirer. A significan] companent of the kcensing armangamenis ai Decembar 31, 2019 are for out-licensing amangements with
a namiber of pariners for oncology techrology in varging stages of dewstopment that have not yet receked egulalory approval in a major
ikl Accordingly, dufing thie development penod fter the dale of scqussibon, each of these assels & classfed as indefinde-ved intangbie
assets and wil not be amortized unlil approval is obtained in a major markel. A1 at ima we will determing e useful i of the asset,
rclapsdy e rospoclive icensing arangement sssel ba hirto-Fyed intangibla sosat and Bagin amastization. Il he developenanl effer i
abandonad. tha miated keonsing assed wil looly ba wniton-off, and wa will meord @0 imparmaent change

Amorteation

Thir sweighbad-swarage lite far aach ol cur lotal finita-ived intangible assats and (ke larpast componant, ceveloped lachmology nghls. &
approximataly 9 ynans. Tolal amortizaton mgpensa for finds-fvnd intangibln assets was &4 T blon n 2015, 550 billon in 2098 and 84 8 bilion
20T

The Toll oo tabile providies the annual smotieation expanss sopachied bor the yaars 3020 thiough 2024:

[WELLIOME OF DDLLARS) 2020 2021 20F2 2023 2024
Amadizalion axpansa 5 1477 8§ 33 5 3161 § 2851 § 2.602
B. Goodwill

Price 1o 2019, wa managed our commancial operaions finough tbyva dstine business segrmaents: Plizer Inncvative Hisalth (TH} mnd Plizee
Essontial Hea'th (EH). A1 fw baganning of cur 2015 fiscal year, we recrganed our commercial oparations and our businesses have bean
mansged thiough three diflerent opersting segments—Biophame. Upjohn and through July 31, 2018, Plizer's Consumer Heakhcam busineas
{sea Moda 17 for further information). Our Consumar Healthcars busineas was dacssifed as held for sale as of Decamber 31, 2018 (sas Nofs
2C for Surther informabion). AddSonaly, upon closing of the irnnsackon durng the third quarer of 2018, we deconsolidaied our Consumer
Healthcane busingss and derscognized Consumar Healhcars goodwill,

As o resall of the reoganization of cur commerncial operalions, our emaining goodeill was required to be realiocated amongsl the then new
Biopharma and Upjohn cperating segrmants by delermining the Tar valu of sach reporling L undar our old and new manageman| structure
and [ portions baing transhered, W complaled this re-alacation based on relilie Bl vake in (e seoond quantsr of 2019 and have
retraspactively presentod goodwill Accordsng [0 tha Row coeratng stuclung
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Thas Todl et Lalde prinvidens: tse companants of and changes in tha carnying amounl of Gaodh:

Corgurear

[MILLIOMS OF DDLLARS) Bicgoharrmi Ugiiahn Healhcane Tialad
Batance, January 1, 2018 5 43358 § 10EN0 & 1091 § 56,952
Citnar™ [432) [116) 11,993 {2541}
Batance, Dacembar 31, X018 42527 10,484 — 53411

Addions™ 5411 = = 5411

Othor™ (136} 33) = (169)
Baiance, December 31, 2018 : 408202 % 10451 % i 58

= Primasiy reflects T reclassifeabon of oo G Healthzare b s ol [or sale {80 Node FC), [he impact of foregn suchangs and e contnbution

of the dlogensic CAR T deveiopmentsl program aisets nd operHion jo Alogens thal conslituied n buningss for scoounting purmises {ses Mofe 251
* Hipohanra pddtiors relste o our soquERion of Ay (e Mofo 24)
! Primariy reflocs i imact of Rregn ecangs

Mate 11. Pension and Postretirement Benefit Plans and Defined Contribution Plans

Tha majonty of our empioyoees wordaddo om oligible for etinement benofits provided through dofined benafd pension plans, dofined
il ion Blans of Bolh. IR e LS., wo 2honsar Both IRC-gualifisd aad supdlamentl (non-gualfad | calined banahl Blans and dafined
contribuiion plans, A qualified plan maets the requiremants of corlain sections of the BRIC, and, ganeraly, contribulions to quaified plans are
tax docuctibie, A quaified plan typically provides Beolits 4o 8 beaad group of emplapees with resiriclions an discriminating in favar of highly
compansabed emaloyess wilh ragard 10 coverage, Denefits and coniribulions. A supplsmental (non-gualiled) plan povices additional benelis
to cirkain employiss. I addition, we provide modical meurance bonelits to cartain retiees and ther algble depandoris Fough our
posiratiremant plars.

A. Components of Met Perlodic Benefit Costs and Changes in Other Comprahensive Incoma/{Loss)

Tha fodlewing table provides ko snnual (eradityecst and changes in Dihe eomamianzive iamofises for sur bonalil phns
aar Envded Dacamber 31,

Fansion Flans
us
U.S. Suipplameil Poatieliemenl
Cusfiad ™! {Moa-Criakiied) Intermatana Plars

[MILLIONS OF DiOLLARS) 2000 M8 27 019 2016 2017 M9 2008 X097 2098 201 2T
Sanvice cost™ $ = § = 5§ X3 § — 5 — § 24 F128 5138 5§ AT S ¥ 3 42
Intorest cost i ] 588 B34 a7 55 54 215 2 204 ™ b ] 80
Expeciad relum on plan assets (890  {1,040) {1,005 - - — M7 380 (M5 (3 (7 (36)
Amoclizoton af:

Aciusrial losses™ 147 120 303 11 13 50 80 10t 116 1 7 3

Price srvice cosb{credi) m 2 3 iy 1 {1} (4] (4] (4 (R (vvey {18z
Curladmants — 12 13 — 1 1 (1] (4] —  @n am (e
Sattigmanis 30 13 75 n 26 38 18 4 4 0 — -
Spacial terminailon bensis 4 ] - 17 10 — — - 1 H i -
Met periodic benefit cost!

{eredt) reported in noome'™ 118 (TEE]  3&2 100 103 166 115 B T (i) (111 ([7H)
(Crediyoost mposted in Offisr

comprafansiae incomaioes) (248 &1 M1 115 {189) 23 570 34 (301 MM 05 {B}

= In ey mecond guanar ol N1F.ﬂmhmmmﬂl MWHEWMWIMM W purcFased o
e ANty caniimet on besall of ihe emaining plan pactcipants with & thin-party insurance provider. A3 8 ewll, we ween mkovad of the §158 milion ret
il ol

and o prelax in of $41 melion, partally offsst by he ecogriton of scluarial iosses snd price secvice cosls upan
mmdmmmmnmmmrlmmn
™ Efmetive January 1. 2008, we boge feo sigedfican defined banatl penaion plans o luters benall acenaais in P LS. s UK. e a8 @ resull, seivios Gosls ko
thoss plass are smnaisd. kv addSon, doe 1o e plen frosen, ﬂmmmmhhuﬁ cnalfied plans and U8 supplomental {nos-
ukfad] plons Wil exiendad o el eapecind e sapeciancy of o plan poricisanis, [ SmortEmbos parniod in pior pears Jiined tha
wmwmﬂ#m
| 2o on sanuary 1. 2118 Fal requimes fha ned perindic persion andd posteieremant banedl costs other fhan sandos costs be
d bn Difver |; I ==t on e comoidaied sisd nis of income. For addional informaton, see Nofe 4.
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The Todlewing Lalde provides (e amounts in Aecumulafed offir comprmiensing loss axpectad 1o be amortized inlo 2020 ned pefodic Baralil

Pansin Flans
us. U
[MILLIONS OF DOLLARS) Chalfad Mo Irtsard] Irlarnational Fosimtirmmant Plans
Actuariol (oasesigaing ™ 5 L] (14} 5§ i1z4) 3§ 1
Priar senvics cradits and olhar 3 1 3 172
Fosal 5 (124) § (14} S (1F1) § 172

—

= Dus o the U 5. Pier Conoliciied Paniion Plan fresos offecive for Jaraary 1, 2018, the svenige smericaton paod lof thi U5, quaied pans and L5,
supplemetal {non-qualited) plans reflect T expecied e sxpectancy of the plan paricipants. wharsas prior pears slzed he expecisd futers servics period of
plan paropants. Tha LRGN Peiehods B3 Da UBhend fee 2020 A 24 8 e for our LS. quaifed pinns, 24 5 yean b o US supgianesial

{ronvgreaiified | plana, 10.4 yeam lor ous nlsmabioral plans. and 9.2 yos for cur poastreinemani plans

B, Actusrial Assumptions
Tha following labile provides ihe woighied-avweage actuanial assumplions of our benalit plans

[PERCENTAGES| 019 B 20m7
Ve iac-aeerage dssumglions used o delermine benet obbgations
Descour rate:
LS. aqualifies] parasn plans 3.3% 44% J8%
UE, non-quaified pension plans 3.3% 4.3% ars
Intarnational pension plans 1.7% 5% 3%
Prsiraliramant plans 3.3% 4.3% ars
Rate of compensation inohsse;
US. qualfiesd purson pls™' - —= 28%
WS, non-quaifed persion plans'"! 2 = 289,
Intarnationall pension plans 1.4% 1.4% 25%
Wisightnd-asaragn assumplions 1sad b dolseming nsl pariodic barafit oos
Descourd rabs:
ULS: qualiied persion plans A4%  3B% 4.3%
ULE. non-quaified peraion plans A% A 4.2
Intarnafional pension plans inkeros] ool 2.1% 2.0% 21%
Infernationsl pension plans senice oosl 2.4% 2.3% 23%
Posiraliremant plans 4.3% 3™ 4%
Expected retum on plan aasets
LS. gualified persaon plans T.2% 7.5% BO%
Intnrnationad penslon pians 3.9% 4.4% 4.7%
Fostraliramant plans 7.3% T.5% BO%
Rata of compensation incmnsa:
U5, qualfied ponsion plans'™! - 2.8% 28%
U5, non-qualfiod porsion plans™ - 28% 28%
Infarnational lon 1 2.5% 26%

= Eftpcirs Januany 1. 2000, we boge the defines bane®t plara o Aiure benelt pocruniy in the UE. and mesbem’ poorved bermfiis o thet dade no longe:
INCABESE o kna Wi TUiun Compensabon incmasss. Thia rods of COTpanEaion INCFEase & TWneors o IOgar 80 ARG Lssd 10 SeDITND th D]
blrpaler and red gt SecaliE cost

Thi assumpliong above sns sed 1 diwsion the beneld obigations a1 fiscal yeat-snd and o develop the et periodic benefl cost for the

subsaquant fiscal year. Therefore, tha 855umplons used (o ceterming net penodic benedi cost for each yaar am established at e and of

sach provious fcal yeor, whils the sssumplions used o delerming barahl abligaticns are aslabhished of aach Racal yoar-and.

The net pericdic benefl cost and the benalil obligations are based on acluanal ossumplions thad are reverwed on af koot on onnual basi. Yie
mmmlmmmmmmumdWW1W.MWNMHMImHmtmwmm imspact on 1ha
cos! ol prowiding telinsment benefits,

The weightod-average discound rale for cur LS, defined benedl plans is delermined annually and evalualed and modified 1o neflect ab year-
and iho prevailing morked rolo of 0 porfolo of high-guatty fied income invoatments, reted AAAS o bottor (hal refloct the ralos ol which tha
parsion bane$ts couid be effectively settied, For our internationall plans, the discoun! rabes are sat by banchrmarking agains! invesimant grade
comoraie bonds rated AAAS or balter, including, when thesa i sufficient data, & yield curve spproach. Thesa rale delerminaions & mads
consi L with lacal requi s, Crwarall, tho yiold curves used Io moasurs the bemalil obligations at yedrand 2019 resulted in ower
distount rates as compansd 1o B pror year.
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MNotes to Consolidated Financial Statements
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That foll srdnag table provides the hbalthcare cosl bend rale sssurmpbons for our ULS. postralaement bonalil plams:

roall 2018
Healthcare cosl trend rals assemesd for nesd year {up to age 65) 5.8% 58%
Heathcare cost tnend rale assuemed for nexd yoar (age 85 and older) 6.0% O5%
Flale io which e cosi trend rais is assuemed bo deckne 4.5% 4.5%
Winar thal (he rale naachas the ullimate trend rate H—.‘IT 2007

Tha foll owing lable provides: the effocts as of Docembor 31, 2019 of a ono-perceniage-pont increass or cocnsasae in e healthcam oost
trond s assumed for postrotremaen bonafits:

[MILLIGHS OF DOLLARS) Inciease Dhecriasg
Efect on lofal sendcs and rierest cost componenis 5§ 2 5 12
Effect on poatistiemaent benafil abligation 3

Actuarial and olher assumpions for pension and posbretrement plars can nesull fom a complax series of judgments aboul fulure eants and
uncaitainties ard can rely haawily on eslimales and sssamabons. For a description of the risks associaled with estmales amnd sssumplions,
s Nate 12,

C. Obligations and Funded Status

Tha Toll cdng Labile provides an analysis of e changes in our benall abigations. plan essels and funded stalus of our Daralil plans
Year Ended Decembar 31,

Pansion Plans
U, Culifiod Uiﬁmgmwr Irvtorratinl oy

[NILLICING OF DOLLARS) 2013 2018 2018 2018 2013 2018 2019 2018

Changa in banafit abligation™

Beariefi otigation, begrmnng 15141 516702 § 1280 5 1495 § @052 510607 § 1870 5 2028
Senice cosl — — — — 125 138 ar ]
Induresl cosl 628 558 47 55 215 n2 75 T2
Employes contituiions — - — - T T B4 0z
Plan asmendmants. — {22) — - 18 bl (586) 2
c:::?" MR o 200 1.219) 152 1152} 1,824 (163 (87l {122}
Fortegn exchange smpact = = = - 3 (454 i )
Acguistions/divesituresiother, nat (4 — 1 = 55 (2 [3%) ==
Curtaibmants — 1 = 1 {2 (3 — {1)
Satllgments [6aa) [391) (EL]] (FZp 34) {34) = =
Spacial werminalion benaft L} 2} ir 10 —_ — 2 2
Banefits paid [544] [548) (T4} (58} {360 (373 221} {248

Boned pbligation, onding "' 16,538 15141 1,351 1,280 19,049 8952 1,667 1,670

Changs in plan assets

Fair valus of plan assals, baginning 13,051 14,264 — — 8215 8,863 469 414
Achual gainiloss] on plan assels 2760 [TE) — - 873 i 50 (22}
Company coninibutons 11 500 144 129 230 208 137 145
Employee contributions - - — - T T B4 02
Formign exchangs impact - - — - 42 (380 - -
Acguisitionsidivestibares, ot -— — — - [18) - - -
Setllemants [692) [381) 7o) Fap (34) () =
Benetes paid ) w0 Gh_ oe oy @y o

Fair volue of plan assals, ending 14,586 13051 - - 5,050 B,215 518 450

Funded stalus—Plan assets oss than benefi

obl H S (2088) 5 (13%1) 5 (12800 § (2103 § (0.7IB) 5 (1) 5 (1400

= T PECH Iapnasenns Ui prsianl vk of thie Ene's COLQ aamed Weough e &0l of e year and 1cien in ules Compeiaton rcmake. The ABO &
mamilar b tha PO Bt doos not fecior v Auture compansation incresses. For the U 5. oualifisd and suppierental (non-qualfied ) persion plans, T bonelt
obligalion & ha PBO, which & alkd ogual 1o the ABO. Eleclive January 1, 2018, umnmmwpﬂuunm-bm-lmnm-us (1]
mehmmﬁwmﬂ“mhm Tha rkes of s InNCTEhi i@ Talnsionn N inngar
pion weod o w Iy bl ond not posodic bonefil cosd. For tha inlermurional ponsion péans, tho el obdigation is e PBO. The
mnwmmmm; 06 Dilllegen in D015 and 595 ilion i 2018, For e posimieesnen plana, Tw benell oblgaion & the ABO.
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

Thae Tl i Lable provides: nformation as o hew e funded 2ilus i reoognized in our consolidaled balanca shaets
Ag ol Decambar 31,

Panaion Plans
us, nkal Posiratmement
.5, Qualfed {Mon-Cuaified) Inbernasonal Plans

[MBLLIONS OF DOLLARS) M3 Fud L] 019 2018 209 mnE 018 2018
Noncurmant assts™ 5 - § = § - § = & 453 5 40 & = § -
Current kabilties™ — {1 {183} {187} M 128) {24) (28}
Poncurrent labikties ™! (4,548 (20am (B2} (113 (2828 (211 (1124) {1,371}
Funded stahs $ [(10d8) 5 (2089 §. (1351) 5 (1.200) § (2003 5 (1730 . (1.14B) 5 (1401
Emmnmummnrumu

" inchuded in Atcrad compensalion and relaled fems

B A of Cocenbar 31, 2018, incheded in Pansien bivel cdlgobons, ned and Post banedi nbioainng, e o8 apErog L i 2008, echudad i Peasos

vt ctiganon, med and Fostrarmveon! henell ahikpanions, ned. Bs well 35 iy Lisbdines nodd for ssin (see Nofe 2C), A3 BpDIDRnate.

Thaa following tabile provides the pee-tax components of cumulaine amaunts recognoed in Accumaied oliar compraionsye oss;

A5 of Dacombsar 31,
Pansion Plans
U.5. Cualfied uiﬁmmﬁm International P-:-nmm
[MELLFOMS OF DL LARE) 219 2018 010 2018 2019 Fuik]] 019 2018
Actuarinl ipsses™ S M812) 5 (5061) § (4B4) § (370) B (282N) § (2372} $  (TE) 5 (202}
Briar servicn (costshicradits i2 1 = 1 1) = 830 g4
Todal 5 jlﬂﬂ 5 Etﬁl} ; E! 3 Pi"ﬂ!g ’iE i Em ! T8 5 TaZ
= The acoumuiltied actuanal losses pomarnily represent the mpact of changes i decourd rakes and cther assumgions thal resull i comulsbve chanoes n ow
F'Eluusnluiun A8 i by thein tined Fwtien Bhd actisl rahm G plan Sssets. Thiss BroumlnisS Sc%sal LSS B RCogRsed in

hevshr IOES B0 B8 amontied it nel perodic baneRl costs My Dvie The SvIeags eTainng bercs pefiod Ior acive
pnfbdﬂrhm-rml'-tmrrﬂbnm o Ihe avnmge ks sepactancy of plan parkcpants for fraeen plans, prmasty usng ths ocomidor ApCmach:

Tha foll owirg table provides nfommaobkon relaled 1o ths funded sinhis of selectod beneft plona:

As of December 31,
Parsion Plans
LS. Qualifisd utmnn:aﬂm IFeenatioral

[MILLIONS OF DOLLARS) 018 2018 019 Hia 010 2018
Pension plans with an ABD in excess of plan assets:

Fair walue of plan assets % 14588 § 13051 § -_— ! M & 4514

BB 16,515 15,141 1,351 1.280 7960 6,286
Pansion plans with 8 PBO in excess of plan assats:

Fair vabue of plan pesets 14,586 13,051 —_ - 5947 5,432

PBO 1&5!.! 15141 1,351 1,280 Eﬁu T.5M1

AN of our U5, plans and many of cur intemational plans wene underfunded as of Decembar 31, 2010
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D. Plan Assals
Thiy tlicwing bk provicas T Componanils of plan assals:
Faur Valiw™ Fai Vihma™
Am LTETY Ax of LLETT
Dotembai 3, Léwsl  Lived  Livel Docorsbar 31,  Loval  Livel  Livel 1]
[MILLAONS OF DL LARS) LT 1 2 3 al 08 1 2 3 al
UE gualfien prnson plans
Cash and csh aquevalanis ] 1 § ®0 F M 5§ — % _ M §F 5 5 WO 3 - § -
Fryuity nacastitnns
Clotal ety securiis 3468 3808 & — - Lt ane i - -
Ertutty ervrmighen _rdls 1978 — m - 380 033 — &M — b
Fiam) socrme necutitars,
Copointn GoSt wecufies S22 18 5 1 = 4,654 1 4gs0 E =
ahbgnisans o 1700 - T - —_ 130 - 171 - -
- y [ L = = ® - - - B
Dthar invasimants:
[Parsarshi invastmanis™ 1212 — — —_ 1312 1165 - - - 1165
Irsurance coniracts 158 - 198 - — a2 - 152 - -
Dthar comminging funds™ 1,078 - ] - 1,066 021 - - - 1,021
Total I 1ﬂ mm i 1 3 ﬁ 13081 33173 $74a 4 3 4 A
Imternabonsl penaion plans:
Cash ond cosh pquivsienis 1 1 a8 B Fwr o5 — % — 280 % M F X4 3 — % -
Exguity necutites
Glotal eouity setunies - - - - - 2 2 - - -
Edgusity cormminghd fonds 1922 — 1543 —_ 4 1.876 — 1413 - 483
Frui) rirmen eisg i lars
Comonmle det securitan Too - k] — - Lris - I - -
uug,dmu"‘m 1200 — L0 - — 1,305 1305 -
mem 2301 S =7 141 1,770 — 10T —_ a3
Othar irrrosmanis:
Pasreahig mvirissan”! BB - 3 - 81 57 - 4 - 53
Irssurance oonarncts™ 1,027 - -] 344 L] ThR — T [ 1
Cthor™ 1524 - 2 1. 1,043 1473 - L 387 1,020
Total ; g t pi ] m tﬁ' j:ﬁ H 3215 ! 40 iﬂg 41,0065 00
LLE posvotreman pans™
e muTanGs ol i B3 — § 98 3 — § i #t 3 — 8 443 3 — 4 —

i | Fir valyes pre determined basad on valestion inputs cafegonzed as Leved 1, 2 or 3 (sae ole 15)
o) Carain mvestmits That are maessred at MAY per shan (of it equimbisnt] Fave not beon classifed in (o Tee vales hearciy. Tha HSY amounts presants: in

iy Lk ar i

1 0 et -

of the Er. vahu hisrarchy b the amounia predenied for the Wil peniion banefis plan st

** Misinly inClutes nvestments n private sguily, privaty debt, pubic egquity mied parineships, and, 0 o kesse axbml, ren ostals and venlure capal
= pdoaty inclutes, dor L 5 plan ssssts, imasimenis in hedgs funds and, 10 & lesssr axion), sl asiais and, e inlsmaticnsl plen sseets, imastments o mal

salate and heckps funda
™ (owemment &d ogoency obligabons am nolusyve of epuThase sgeoments

" Goa beiow 00 & Labulnr Daalyak of T chasges 0 Lol 3 investmsents vakod uiing Sigeilcmn Lnobisrmnbie s

= Faflects posutiveanl plan gesets, which suppon 8 porion of o U8, relives mesdical plane
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

Tha fodlewing Lable provides an analysis of tha changos in our mors sgrificant ivesimants valued using significant unobasnmable inputs:

Y Ended Decamber 31,
Intemabionsl Parsaon Plans
InBuBnceE Conracls Crihear
|MILLIONS OF DOLLARS) 2019 o] Pl 2018
Fair valua, Begrning 5 BB4 & 420 5 3|2 3 458
Actuil retum on plan assets!

Asaets hedd, ending 50 1 1] 15
Purchases, sales, Bnd safllamenis, nel (80 188 [} [31)
Transhes imotjout of) Lovel 3 247 nor — 51}
Exchange rati changes 2 {31] 4 [0}
Fair valua, sndrg ] B4 i B84 'S 304 5 2

Asinglo estimale of foir volun can resull from o complox sones of udgmsonts about lubuno everls ond unceranBes ord can rely ooy on
eslimales and assumplions, For o description of our geeseral aooounting policies asscciated with developing Tair value estimales. see Note 1E
Fara descriphon of the rsks associaled with sstimales and assumplions, ses Node 10

Enquity securilies, Fooed income sacuribes and Other investments. may oach be combined inta commingled fands, Mast commingied funds s
walued to reflect i intareal in e fund basad on he reponed year-and NAV. Parnership ard Other irvesiments are valied based an paar-
and ropaied NAV (or s equivalenl), with adjusiments a5 appropriaie for laggesd reporting of up 1o threa mondhs.

Tha foliowing methads and assumplions werd used lo eslimals the Tar value of our pension and postretinemsani plans” assets:

+ Cash and cash equivilants: Level 1 investments may Include cash, cash edguivalents and foreign cumency valsed using exchange rates.
Livwed 2 invvenimants mimy include shodi-lerm investment lunds which 0a comminglod funds prcad of & slabio NAY By he sdmnstrales of
tha funds.

+ Equiy securiies Lewel 1 mvesimanis may incude ndiidual sscurdies nat ane vakied a1 tha closing prce or Lasl rede rapored an tha
magcr o] on which thay are traded. Level 1 and Level 2 investments may incude commingled funds that have a neadily doteminablo
tair valus basad on quoled phoes on an Eochange o 8 pulblahed KA daived rom Be qualed prices in actee madsls of the undethsng
sacuriies. Leved 3 irvasiments may Inclusde ndividual secuntes that an wnksted . delsted. suspanded, or llqed and ame typicaly vaked
using thair e weaiiable price.

+ Fixnd incom secunties: Laval 1 investments may include indhidual sacurilies ol are vakusd 81 thi closing prica of Iost irade repofad on
tha magar markml on which by am iraded, Lewel 2 rrvestments: may induda commingled funds that havs o eeadily delssminabls fair valus
tased on obsenvable pices of the undelying secunities. Lavel 2 investiments may nclude compormba bonds, govemmaent and govemims
agency ohligations and other foed income securites vilued using bid evaluation pricing modals or guoted prices of socurities with simiar
charsctersics. Lewvel 3 imesiments may include sacurties thal an valued using allemative ricn] Sources. such 88 iNesimant Marages
or brokers, which wse progrislany pricing modols inat incorporaie unchsenmibile inputs,

+ Cher invesiments: Leved 1 imvesimants miry inchude individual securites thal ane vabusd al the cosing pros or lesi rade reporbed on the
magor mesconl on which thery arm taded. Lol 2 invnstmants may inciuds Insaranca contracts which imsss in ininrst beaing cash, US
gowaimmenit secufilies and corporale debt rsiromsnts.

Crrtaun insmstmants s authorzed 0 include cermealives, such as squity o bond fulums, seaps, opbons and cusmency fitimes or forwands. foe
ity fisks and expsures.
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Thas Todl eaing Lalde prinvidens: (e long-lerm largpel assal ARoCATONS mnjes and e percanlafs of the far vaiue of pian assels lor banell

pans:
A3 of Dacampsr 31,
Tiirgal
Allseatian Parcirige Parcantage of Pian Assels
| PEHCENTAGES) e 2018 2Ma
U.5. qualified pension plans
Cnsh and cosh equivoienis B-10% 2.5% Baw
Equity sacuniss 35-55% .B% AN
Fimesd rvoome ssscurities 2R-53%, 48T AT 1%
CHier meeSiments S-20% 17.00% 1B2%
Total A100% 100 100%
Inbarnatianal
Cash ard cath equirabents B-10% 2.5% 30%
Enuity saturiios 20-40% .5% 2209
Finind inoome sacurities 35-60% .00 46.3%
Dthar invesimants A0-35% HI% 2T 9%
Toaal 00% 1007% 1005

U5, postratinmaent plans

Cash and cash squivalants 0-8%, _ —

Cithar inasstimants SE-100% 100% 005
Total 100% 100% 1005
Globad plan Assels mm g with the cbyective of gereraling refumns that will ennbla ta plans i mest thair flure obligations, while

asirking In mranags nel panodic benalil cosls snd cash eantibulions ouver the lang-leem. W ulilies long-tarm aseel alscalion rmnges in e
managumunl ol our plans’ ivveshed essels. Our long-leem reluim eapecialions are developed based on a dversilied, globsl nvesbment stralegy
that Lakes inba | hisforical e . a5 wall a8 Bhe mpact of portiolio dversificalion. active porfolo mansgement, and our view of
curment and furire ecancmes and finansisl market condicns, As miwked conditions and othar factors changa, we may adjust our aness
accondingly and our assol alocalions may vary friom the el allocasons

Owr lang-lerm assed allocation ranges. reftecl our assel class refurn expeciatons and iglerance for invesimen] nsk within the context of tha
respecive plans’ lang-tarm benalil obligations, Thesa rmnges are supporied by analysi thal incompormtas hitorical and sxpected netuens by
assot dass, as woll as volatlities and comelalions across assed classes and our Eabilty profic

Each pansion pla is cearsesn by a local commeites or board thal is responsitie for the ovead mvestmant of ke pansion plan assess. In
debarmining invesimant policies and assaciabed target allocalions, sach convnilles or board considan a wide vamaly of faclomn. As such, tha
targed Axsel Alocaton for asch of our Riemational pension pians 5 ssl on & standaions bass by e i bosrd or commitine, The gt
assal allocation rangas shkwm for he inematonsl pension plans seek o mellec) e combined largsl alocaions scross bl such plns, while
algg ghawing iha range within which the taaget alocabons for aach plan fypically fals

Thir invveratmen] mionsgars of carnin separalely manoged notoums, commnghed funds aad privats eguity lunds may be parrithed b e
iepuichase agreamants and demvalive securfies, nduding ULS. Treasury and squity luures conbracts as described in each respecive
Irwastmen managerant, subscrplion, partnership of olher govemning agreamant,

E. Cash Flows

It is our practice 1o fund amounts for owr qualified persion plans thal are al keast suffickerd 1o meet (hes mnimum requirements se) fodh in
applcadle employes banalil laws and loca tax lews.
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MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

The Todlewing Lalde provides (e sepached futune cadh New imlormabion relabed 1o our Banelil ptans:

Pangen Plans
U.W Poairetresment

[MILLIONS OF DOLLARS) .5, Quadfed { iNed) Imiernational Pans
Expactad emoloyer conlriuslons:

bk o ] 1& 5 185 & 172 % 147
Espaciad baralit paymants:

ook ] 1477 & 1|y 5 ELL I ] 153

i3 | 1,088 113 358 137

oz 1,048 115 64 1ar

2023 1,048 110 66 136

20 1,028 103 s 134

0 F5-H029 4, 759 435 1,992 B2

= For the ULS. quaifed plans, we plan to maso a $1 28 bllon volunary contribuion in the second hat! of 2020,

Tha abowa table reflocts the total LS. and infornational plan bonefits projecied to be pald from She plans or from our genomal assets under the
caurfenl ohsaial assumplions used faf the calculation of the bened obgataon and, thangfore, sciua beneli paymenis: may differ fom
projected bonefit paymonts.

F. Defined Contribution Pians

‘e have defined conlrituton plans in the U5, and sevensl other countries. For the majgrity of the U5, defined conlribuson plans, employoes
mmay Conlibule 8 porticn of heir sataries and bonuses o 1he plang, and we maich, in cash, @ porbon ol the employes conirisutions. Beginning
an January 1, 3011, for newly hined non-union employess, rehires and ransfors o tha U5 or Pusrdo Rico, we ng ianger ofor a defined banafr
porsion plon and, insload, offer a Refromen] Savings Contfibulion [REC) in tha dalined contributon plan. Tha REC i on aanual ron-
contrituriory employer contribution {Ihat i nod dependent upon the participant making & conlribution) determined based on each employes’s
elgile compensation, age and years of service. Beganning on January 1, 2018, all non-urion emgloyess in the ULS, and Puerlo Rico defined
banofit plans transitonsd o tha RSC in the defined contrioution plans. Wa recomded chasges miated 1o the employer confribulions o giobal
duefined contribulion plans of 3850 milion i 2019, 5622 milion in 2018 and $380 million n 2017

Mote 12. Equity

A. Common Steck

‘e purchase our common slock through privately negoetaind transactions of in open marke| purch 6 w5 and prices warmant
Purchasod shanes undes sach of tha shanepurchase plars, which ano sutharined by our Boand of Dinsdors, ane avadabloe for goronal corporala
purposes. On Oclober 23, 2014, we announced thal the Boand of Direciors had suthadized an 511 bilion shaie repurchasa peogram. which
v axhausted 0 the Sl quarsr of 2007 In Decembear 2015, tha Baard of Direciors authorded b new $11 billion shie repurchasse program,
wihich was axhausisd in the thied quarier of 2018, In Dacembar 201 7, the Board of Directons authorizad an additional $10 hilion share
repurchase progrsm, which was exhausbed in the first guarier of 2019, in December 2018, the Boand of Drecions authoized a new $10 billion
SR repurchase program i be ullized over me and shade repurchases commanced tharsunder in Bhe fired quarier of 2010

On Fabruary 2, 2017, we artered inlo Be accaboralad share repurchase agreamant with Caibank o repurchase $5 billan of our common slock
Pursuant o the iarms of the agresman, on Fabruary &, 2017, we paid 85 bilkon o Citibank and monwsd an initial delivery of spproadmately
126 million shanes of ow common slock om Cibank al a price of $31.73 per share, which represanbed. based an the closing price of our
common stack on the NYSE on Feomary 2, 2017, appeossmataly B0% of the notional amourt of the accelernted shar mepurchase agresmant
On May 16, 2017, the acoslerated Shore repuichase agroement with Cllibank was completsd, which, pes the semms of the agneemant, resubed
In Cithonk owing us a cortain numiber of shares of Plaer common stack. Pursuant 1 the agreamant's settiemanl lerms, wa recoived an
addiional 24 mallion shases of our common siock rom Clbank on May 19, 2007, The sverage prics paid {or all of the shares delvesned under
fhe pcclaraied share repurchase agroement wirs 533,31 par share. The common siock recatved is included in Treaswy Stock, Ths
agroemant was enlsred inde pursuant o our provicusly snnounced share repurchase authorization

On March 12, 2018, we entered lo an acceleraled sham repurchass agroement with Chbank jo repurchase $4 bilion of pur common siock,
Pursuant o the ferms of the agreemant, on March 14, 2018, we paid $4 bilkon to Cilibank and recoivird an initinl delivery of approximatedy 87
milon shares of our Common stock fom Cilibank at a price of $36.61 per shase. which repraseniad, based on the closing price of our
common stock on tho NYSE on March 32, 2018, approaimately 80% of tha noticnal amount of the accelaraicd shane repurchaso agroomant,
On Seplamber 5, 20178, the acoslsraled share repurchass sgreemenl wilh Ciibank was complaled, which, ped the lerms of (he sgresment.
resulied in Cilibank owing us o cerimin number of shares of Plizer common siock. Pursuant (o the sgreemeant's seffement lemms, we neosived
an addtionsl 11 million shares of our eommon siock from Citbhank on Saplamber T, 2018 The average prcs paid for all of ihe shams.
dalivered under e scoels@led shane ropurchass agreement was 530,80 per share, The common siock received (s included in Tiwasury
Hock This agroamant was snlsned inda pursuant 1o our prinviously announcod share rapurchass autharnizatian

Gn February 7, 2019, we erfered inlo an acoslormled share repurchass agreamant with GE&Co, to repurchase approumately $6.8 bilkon of

aur commaon slock. Pusuart 1o the bemms of tho agrosmant, on Fobseary 12, 2019, we paid spprocmalisdy 56 8 biken 1o GSACo. and neoaived
an iniial delbery of approximately 130 milion shares of our comman siock from GSACo., which represanted, based on the closing price of our
common siock on ihe NYSE on Fednuary 7, 2018, approsdmately 80% of the notional amourd of the soooleratod shore repurchase agreomiond,

2010 Financial Repan 11

436/473



MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

On Awgust 1, 2018, the accelerabed share repurchase agresmant with GSACo. was completed, which, per the lemms of the agreement,
resulind in GEACD. owing us @ cerain rumber of shares of Pleer comman stock, Pursaant o the Sgreamant s selllemenl terms, we recevisd
an addgional 33,8 mision shares of cur common slock from G58Ca. on August 5. 2015 The averagd price paid [or all of the shares delyesd
wndor the acooleratad shide mpuichase agreomant was $41.42 por shadns. Tha common sdock fecsned S nduded in Trkesury slocy. This
agresmant was entered Into pursuant %o our previcusly announced share repurchase authonzation

Oipen markel purchases tolalod 2.1 Bdlfion in 2019 and $6 2 bilioa in 2018 under our publicly announted sham-purchase plans.

Tha foll owing table provides tha numbor of shanos of cur comman sfock purchased and the oosl of purchases wnder our publicly announcod
shae pundisse plans, induding cur scosleraled share epurchess sgresments

[SHARES IM MILLIONS, DOULARS IN BILLIONS) PRl 2018”™ T
Shares of common siock purchased 243 a7 150
Coat of purchase 5 B9 § 1228 § 5.0

™ Anpresants shares purthased pursulnl in e sooeliriled Sham IepuTFes ageeimani wih GEACH. anered inla on Febnuary T, 2015, as well Bs ofae sham

* Fepresents shares purchased pursusnl i he scoeheraled shars iepurchsss ageesmenl wih Citbank sniensd nio on March 12, 2010 as well os ol shae
regLrchases. Soa abira b sddtonal niomakon

¥l Frapresents shanea purchased pursuant i the b sham mp e with Citbank anisred nin an Fetruafy 2. 2017, Son atowm lor
kil informabon

Afer giving effect 1o the accelorated share mpurchase agreemand, as wall as olher share mpurchases through Decermber 31, 2019, cur
femaining shive-purchase sulharzalicn was approsrmately 55.3 billon a1 Decamber 31, 2019,

B, Proferred Stock

Tha Series A corverible perpshenl prafared sbock (T 500 shanes mwnjhhaldbymmﬂmkmhpﬂmmmthEscﬂ
Trust and provices dividends al the e of .25%, which am acc and paid g ty. Thee per-shane staled walue is 340,300 and the
prelemed lock ranks sanior 0 our common $ock @ lo dividends and lgusdation rights. Each share is convirtitie, a1 the holcar's option, inlo
2,574 87 shares of ouwr common Stock with equal voling rights, The comearsion option is indexed 1o our common slock and requines skan
sailimisnl. and, tharedors, i raporad al the ir valua of 1ha daba of maunres. Wo may redeam ko prefornod stock ol any Bme of upan
ferminaticn of iha Prefermed ESOP, at our oplion. in cash, in shares of common sbock, or a combinabion of both ak a price of 540,300 per shars.

C. Employea Stock Ownership Plans

W have two omployeo stock ownarship plans {colectivaly, the ES0Ps), the Prafermed ESOP and anolhr thal holds common stock of thae
Company (Common ESOP).

Alocated shares hald by e Common ESOP. including reinvasiad ceisends, ana considered oulstanding for EPS calculiations and e
evertual convarsion of alocaled prelemed shares held by the Prefarmed ESOP ane assumed in e diled EPS caloulation, As of
Decamber 31, 2019, tha Praformed ESOP held profaned shares conversbls into approsimabely 1 milion shanes of our common slock, and the
Commen ESOF haekd apprxsmataly 47 milion shares of our comman stack. A3 of Decombar 31, 20719, 8l shares of profaimed and comman
sfock hald by tho ESOPs haws boen allocaied bo ihe Plizer ULS. defined contnbution plan particpants. Tha aomg tion cost ralated ta e
Common ESOP was 520 mdlian n 2019, 515 milion n 2018 and 51 million in 2017,

Mote 13. Share-Based Payments

O COmpsnsation ogams can incute shame-tased paymerds, The swand vakes is delemined by reference io te Tair value of sham-based
awards fo similar employees in compotfive survey data or indusiny peer growps used for componsation purposes; and is aliocated botwoon
differan ing-iE'm incentive vehicles, in the form of TSRUS, FTSRUS. PTUs, R5Us, PPSs. PSAS and SIock options, a3 delermined by e
Componsation Commiltog

The 2018 Sinck Plan {2019 Plan) replaced and supersoded the 2014 Pian. The 2018 Flan provides. for 400 milion shares o be suthorized for
qgrants, pus any shaes remining avakable for grant under the 2014 Plan as of Apred 25, 2010 (e carporsard shares). In addiiion, the 2019
Plan provides lhal fe numbar of stock oplions, Sicck Agpreciation Rights (known as TSRUs and FTSRUS), R5US, or oither padormance-
Based swards thal may ba granbed 1o any one ndividesl dusg &y 36-manth pecod i limited 10 20 millon shades, and (hat RSUs, PPSs and
PEAs counl as threa shares, whils TSRUs. PTSRLUS and siock oplions count a5 one share, toward the maxmum shames available under tha
2019 plan. As of December 31, 2018, 518 milion shares wers ovailable for swand.

Alhough nol requined 1o do S0, wo have usod outhonzed ang ursssued shaves ond, io @ loaser exlent, reagury slock ko godisly cur obiigations
undar Ihase programs.
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A. Impact on Net Income

Thay foill owing table provides the companents of share-based compansabion axpanse and the assooaied lax benefs:
Yuar Endid Docermnber 31,

[MILLICNS: OF DOLLARS) 2018 2018 2017
TSRUE™ 5 5 o2 § g
RSls s 285 3
FPSs 114 A6 na
PSAs 23 B2 47
Stock cplions T 2 55
Directors” compiensation = 10 T
Share-based payment expenss ma 4449 (23]
Tax bernofit for share-basod compensabon axponse (137} (1805 {163}

wmmmt-ﬂ.mdm 5 581 5 Téa 5§ 5I7

Inchuding saperms bor PTSRLUS, Setenbed in Mol T30 ek which & aot sagriant for all peary prassiod

Thir tablie nbove oxcludes kold oxpense due 0 the modification for shan-based owards in connbchon with our Organizing Tor Growth inftiathve
Thiz total axpinss was not sgnificint for 2015 and 2018, thi yaar in which (e Oeganizaton for Growth Infaine Segan and s recorded in
Restructuing chames and cedaln scquisiion-ralaled costs (sea Nole J)

Amourls capiiaized as par of ivwenory cosl were nal significant for any pencd presenied.

B. Tolal Shareholder Refurn Units

TSRUs ane awarcied 10 sanior and othas key managemant. and o ceriain other employess. TSALS entitie the holders. to recerve a numbser of
shares of gur comman stock with a value equal to the difference between the defined sottfement prce and the grant price. plis the dividends
accumulated dunng the fve-yaar or seven-yaar tem, I and o the satant e tofal value is positve, The selamant price |5 the sverage closing
price of guf common siock durdng the 20 irading days endirg on the [Hih or seventh annbareary of this grant, &8 apolicabl; e grant prcs i
fha chosing price of our comman stock on the date of the grant. The TSRS ane sulomaticolly satSoed on the filth or sevenih mnriversary of e
grand o west on e ihind anniversary of the grant, afer which time thane ks no longer a substantial risk of forfesure,

Retroe afgiln holdors (ol Inas age 55 with ot e 1on ymars of sonvion ] can sloct 1o axorcise and comean fis®her TSRLUS, whaon virsied, indo
PTUs The vahie feceived uon the eecion and comeeion i calouiaised by Leking e changs = slock price (20 reding day aversge ending
an the sxecise date (Elecion Prce) less iha grant prce) plus accumulated dividends from the grant date, imes the numb-ar of TSRUs
axprosed. This value is divided by the Bleclion Price i deleming the rumber of FTUS. Tha FTUS will be antiBed to aam Dowidend Equivalert
Unis (DEUs], and tha PTUs and DELS wil be setfod in our comman stock on the TSRWS origingd softiernant dase (.o, tha fifth or seventh
annivarsary of grord), and will be subject i all of (e bms and condilions of ihe original geant indluding forfeture provisons. W measiens the
walun of TSRU grants as of the grant dade using a Monle Carlo simulalion model mvanmdmmmwmm& [uruiulmlmulegr
genorally ané amorined on o strasght.line bass over Bhi vesting lerm inbd Costof sales, Selfng, infk | and
andior Research Smd toveinpment XpENSas, &5 BRPropnians.

The foll orvang Lalile provides e wenhled-avedade assumplons used in he vakaton of TSRUS:

Year Ended Decambar 31,

2019 W16 27

Expectod dividord yield™ 2127% 173% 6%
Figh-frss inbonos! rate™' 2.55% 260% 1.88%
Expectsd stock price volablity™ T0.34% 2000% 18.38%

Conirachsal lirm 513 512 5.11
ﬂ = s

muwawddwmr-umhw-huﬂ e TSF

umng the P el on LS Trl—.rr anln-mupm uwu
= Dotarmanss using implnd volstbty, o "
Tha follcwing lable summarizes al TSRU activity during 201%9;
Grunl-Dale Wmm
TSRS Fair Valug Grard

{Thousands} Par TSRLU Par TSRU

Konvashsd, Decermbes 31, 2018 13845 5 648 3§ 3344
Granted 30,246 852 4335
Viested {47, 710) 582 0T
Forfaltad (7.826) 763 368.90
Monvested, Decomber 31, 2019 ‘FEIHI 5 753 § 38.M
== —
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Tha follesadng Lable sumeatizes TSRU and PTU informaton as of Decembar 31, 2019 ™

Waightad-
Weightex- Average  Agiregate
Avaraps Hemaning [

TERUs PTis Grant Price Contrachual alue

[Thimssands) (Thousancsp Per TSRL Tiwm (ears) { Ml )

T5RUs Ouistanding 179,994 - § 513 26 § 1418
TSRS Vested 57345 -— o 13 T8
TSRUs Expocted to vost™ 118,618 — arz: 32 1,096
T5RUs exercised and converied to PTUs — 1£I ] -— 0r s 5

© I 200, e serdiad T R53.0T1 TSR wilh 0 sighing-avesags grant pice of S27.33 par una
B 00, 2973, 131 TRAL wilh 5 weighbie-froarage grant pres of S300RA e unil wen cenysiid inig B4, 871 PTUR
= The number of TSAUS sapacted |0 vasi kes 4 aooound &7 sstmate of sxpecisd lofsires

The oliowing table provides dala refaled 1o all TSRU aclivity

Year Ended Decambar 11,

[MILLIGHNS OF DOLLARS. EXCEPT PSR TEAL AMOUNTS) 2019 2018 207
Wiaighled-gvernipe grant-dals Lair vahe par TSRU [ B52 % 742 % E23
Tetal compensalion cosl retaled b nonvesied TSRU grants nol yel meegnized, pre-lax 5 g 5 46§ 232

hied- v aver which TSR cosl is e bo mary 1.6 16 1.7

C. Performance Total Sharehoider Return Units
On Decombar 249, 2017, in conneclion with (he Boasd s swcoession planning, 1,372,213 PTSRUS wore swarded to tho then Chasrman and
Ghial Executive Officer, and 343,053 PTS5RLUS wane awarded 10 the Group President, Grisl Business Officer (formar rle Group President,
Plizar Innowative Haalth) ol & gronl price of $38.22 ond at a grani-dato fnir valus of 5 83 por TERU. In addition 1o having tho samas
charactaristica of TSRUs, PTSRU grants requise specal senvics and performance condfions:

Wi rnehsure the valee of PTSRU grants as of tha grant date using a Moote Cado smutation model. The values dedermeed through s fair
walue methodology ganarally arm amonized on & strakghting tasis over the vesting e inta Selag, dformaticnn and administaiveg
OapanEE 08 AppBpEalE,

D, Restricted Stock Units

R3Us are swarded (o select empboyees and, when vesied, enlills he holder 1o receie & specified rumbe of shares of cur comiman sloc,
inchuding sharas msuling from dividend eguivalents paid on such R5Us. For REUs granted dusing the pariods presenied, in virually all
irstancas, tha unis vast after thres years of COMINUoUS sandca from tha grant date.

‘e measure (e value of RSU pranls a8 of he grant date vsing he cosing price of our common $tack. The values debammined Siraugh Ehis
tnir valus mathodology generaly s pmodtized on @ sirnighiing basis over the vesing term inflo Cosl of siles. Seling. informabonal and
adminis e expenses, andior Resaarch and deviioorment ouponsés, o8 appropriabi.

The foll owing lablie summatizes all RSU activibty during 2015

hied-Average
Shares Grnmm Fair Vishue

(Thousands) Par Share
Mormesisd, Decembes 31, 2016 Zr2me 3§ J3T0
Granted TATE 4317
Vs ted [10648) 3166
Ralnvested dividend agquivalonts i 3064
Forfelted {1.614) 3882
Mo oklod, ml‘!i 1019 E‘I’-‘ 5 a?ﬂ
Tha fcillcwing lable provides datn redated 1o all RSU actmty:
Yoar Endod Decomibor 31,
IMELLFONE OF DOLLARS) 19 2018 207
Total fair walue ol shares vested™ 5 454 % 146 & 504
Total compénaation cost nelated 8 fonvested RSU pwands not vl recognized, phe-tax % M1 % 258 8 254
Weeighted-gwerage penod ovir which RSU cost s acpecisd 1o be recognized |yaars) 1.7 1,7 17

2047 inchutas the modification for @ commilmant 1o pay sgpromainyy 6 4 malion RASUs io appeosimataly 9,500 employees. nohang sonor and ey
managesent omaloyess, b 55 millon REUS. Those tPures e pisd in the et quanier of 2018
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E. Portlolio Performance Shares

PPEs are swards granted 1o ssfec! empoyees which, whin vested, eniie (he holder 10 receive, at the end of the perdarmance penod. o
numbssr of shares wilhin 8 posaibie range of shaces of our common slock, including shares resulling from dividend equivalents pald on such
shares. For PPSs granied duning the pancd presanded, tha asands vest afier thes yaars of conlinuows sandcs from the grant dade and the
numbear of shares paid, I any, depends on the achievement of predetermined goats related ko Plizer's ng-term product poriolo during B five-

yuiar porformancn poriod from the yoar of the grant date. The number of shaees thal may bo samed ovor the porformance paciod rangas from
0% ta 200% of tha niial swand,

‘W measury the value of PPS grants as of the grant date using e ininnsic value mathod, for which we use the dosing price of eur commaon
slock Thir valios ahe amoftosd on & siraighl-ine bass ol the probable vessling lerm inlo Cost of sales, Seiling, nfomations’ and
Adminishae sxponees andior Ressanch and devplooment exgenses, 85 appropnate, and adiusied aach reporting ponod, a5 necessarny, ko
refiacd changes in the price of Plizes’s common siock, changss in the nembsar of shares thal ane probabile of baing asmed and changes in

managaman's assessmant of e probabdity that e specfied perfermance crilaria will e achisved andior changes in managamant s
assesamen| of lhe probstée vesling lem.

The foll pwing table summatizes all PPS actwity during 2012, with the shares negresenting iher maximum aware thal could be achieved:

haes T v
{Thowsarsds ) Par Share
Momesied, December 31, 2018 18,261 § 4365
Granted 6,212 4335
Wasted 16,882) 4289
Forfaited . i 1993
17604 § 998
= Vemwied and non-vesind shams outstanding, bt nol psid as of Decembes 37, 2008 wen 57 0 millon
The foll crmiriag 1alile provides data fedated 1o bll PPS sttty
Yoor Entod Dedomber 31,
[MILLIONS OF [DLLARS) 019 2018 217
Total fak value of shames vesied § 138 5 1% % 131
Tofal companaation cost redaied 1o nonvesied PPS awnrds not yet recognized, pre-tax 7 Br £ it2 % o4
g b o ppried which PP coutis eupocied |o be rocoanized (voprs] 18 LE 1.7

PSAs are swarded 1o sener and olher key managamant. PSAs vest afler thee years of conlinuous serace from he grant dale. The numbser
al shares paid, Il any. including shares resulting Trom dividend aquivabins, for awards graned in 2015 and iales, depands upon tha
achissamand of predelemmingd goals refalad o two measures: (i} sdusled operating moeme {for pefarmance years hrough 2018) or adjusted
net incomee (far 2016 and later years, excegl for the 2017 PESAS) over thres ang-year perods; and (i) TSR as companed fo the NYSE ARCA
Phasmacautical index (DRG Index] cwer the thiee-year performance period. The nunbar of shaves thal are eamad ever the pertormance
parind ranges from 0% o K% of Bha initial e

‘Wa measurs the valua of PSA grants as of the grant dale using Ihe intrinskc value mathod, for which we use the clesing price of our common
ok The valies afe amorzed on & siraghi-ine basis over tha probable vesling lerm inlo Cosf of sales, Saling, niomationa’ and
adminsimthe cxponses, andier Rosogrch and devolopment ceponsas, 05 appropriabo, and adusiod each reporting penod, as nocossary, i
efla] changes in the price of Plizer's common stock, changss in e numbar of Shares hal ane probabke of baing esmed and changes in
managemen's assessment ol Be probabdity that B specfed parformancs crilena wil be achisved,

The Tollcaing talle summsanzes all PSA aciivity duning 20109, wilh the shanes granled reprasenting ha masimum award thal coukl ba
Aty

ses I Vet

AUl Per Share

Monvenled, December 31, 2018 582 % 4385
Granted 1,716 4335
Vested 11.481) 209
Forfeited (456) 4191
Nonvested, Decomber 31, 3018 5,061 % 5.8
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The fedlewing Lalde provides dala nealed 1o all FEA acivily:

Yeoar Ended Decomber 31,
[MILLICME OF DDLLARS) 2018 2018 amr
Total fair value of shores wesied™ ] [TI 4 5 58
Total sempanaalion cost relaled 1o nofwestod PEA gramts mot yol recoghized, pha-1ax 5 M 5 M 5 M
hitd-tre i avor which PSA cosl is 13 b izod s u 1.8 1&
T includes e ik 1ior 3 o i i pary 1.1 miion PSAs 10 approsmaloly 83 employoss. indedng serior and ey managoment

employess. for 1.1 milion PSAs. Thess shares wees paed n e fies] quarier of 20498,
G. Stock Options

Slocik options ane saanded 1o solect omployses and, whon vested, enlille ths holdes b purchase a specfied rumber of shares ol cur comman
slock gl @ prica par share aqual io the closing marnel price of our commeoen stock on (e date of granl

Baginning in 2018, only a bmiled sel of pversess employess eoswd siock oglion grants, No siock options wen awarded o senior and other
logy managamant in any porod prosenied; howrnen, stock oplions wors iwarded 10 codain olher ompleysss. In vidually all instanoos, stock
opbons granted vast aller thres years of conlinuodus service hom he grant dale and have B conbrecius’ 18em of 10 years. In most cases, slock
apbons musst ba haid for at least one year fram tha grant dabe before ary veating may occur, In tha event of a sale of business or plant closing
af restruciunng, optons hald by employees ans mmadistoly vetiad and are avsrcsahls lor o panod of 3 monibs following the dale
argloyment is leminated o lhough Fwir remaining bem, depending on varous condilions

‘e measure the volue of slodk opton grants as of the grant dale using the Black-Scholes-Merion oplicn-pricing modsl, The values
determirsd through this fair value methodolagy generally &re amonized on & siraight-line basis over the vagling lerrm into Cogl of enler,
Sefung, informadional and adminisrbive gepenses. andior Reseach ang dovelapmanl Suenses. a5 ajpropraln

The Toll cwing tatle fhe waskphliset-a & assurmpbions used i e valiation of sheck 5
Yoo Enched Decembar 31,

2019 e 27
Expeciad dividers yeld™ 327T% 37% 360
Fizk-lres interas] ™ 2.66% 2.85% 273%
Expeciad stock prics volablily™ 18.34% 2000% 18.30%
Expocte tem (yoars/* sz 813 (3]

DoSarminsd vsng & consiant diadend yieic dunng e opactes imme ol T ophon

™ Datmmeined ueng e inlemotaied ekt on U5 Treasury Beem-oupen sses
*! Gammrinsd vEng mpled volablsy, o conssembon of heloncal voalsty.
T CetaTrares Laing hisboreal maoleite and ot weleg Rmsnatan satama

The 1able aummanzes all #lock o et 2019:
\mightnd. Armraga
sty | Emcan e CorirachaTory  Inins ot
[Thausands) Par Shane {aies) {Miliars)
Chtstanding, Decambar 31, 2018 027 % 2769
Giranted 1181 41135
Exarcised {18.964) 24.84
Forfeited 55) ITET
Expired (353} 3112
Outstanding, December 31, 2019 BB,600 2835 i 8 S840
Viested and expected to vest, Decamber 31, 2019™ BA 469 28.3T 3B =i
w:imm 31i2[l'l'ﬂ w 3 &M y 3 E

™ Mokl prcs of gur undeilyng common siock ks eeeices prics
* T number of optinns oapacoed 10 vast s o accoun] a7 sstmais of sxpecied lodsiuns
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Tha following table summarizes data redated 1o all siock option adivity:

Waar Ended Decanmrher 31,
[MILLFOME OF DLLARS, EXCEPT PER STOCK OPTION RULIKTE] ikl A amr

Wi hteet-amrage granl-date tair value per sock apton § 5B 5 506 5 401
Aggrgals inlrinsic Wl on axercss i i1 1 825 § am
Cash recaived upon eiecise 5 384 3 1258 35 Bz
Tax berafits realired ralaled (0 eoancss 5 4T 5 115 5§ 85
Total compensation cost redaled 1o nonvestad siodk oplons. nol yel recognized, pre-tax 5 5 5 5 3 10
MWW pavricd owar which slack oplion compansation cost is sapecied ba bo moognied o . oh
Mote 14. Earnings Per Commen Share Attributable to Pfizer Inc. Commeon Sharcholders
The follewing tabie provides the detaded calculation of Eamngs per common ahane [EPS)E

“Year Ended Decomer 31,

(14 ML Ls) 2019 2018 a7
Ircoimia from conlinuing cparabions § 15298 § 1T 5 21353
Loss: Mot ncoma alfribulabie b noncontroding inberests 20 38 47
Irccwr from continuing coerabions atirisutable to Plioe oo, Vi, 285 11,143 21,306
Less: Prefened stock dvidends—nel of fax 1 1 1
Income from conlinuirg openations oftdbutsbi to PResr Inc. common 57 arohol o 16,268 11,142 21,305
Disontivunsd aoersions-—mit of tax L 10 2
Less: Discontrued opematiors-—net of . alttibulabls (o oncontroling inlerests - — —
Diesonboued operdons—rssl of Lax, atirbutabie 10 Plizer Ing. Common shanholiers a 10 F
Ieat inomime aliributabda 1o Plizes InC. common shambaoideds I ]m i "ﬂﬂ i i;ﬁ:

EPS Numnariior—THuted
IHZHBTMMHWMMMHMIM COmmon sharsholders: and s 1628 5 4 s 21,306
Disconlinued oporaticns—ael o (e, afributable o Ploer Inc. comran sharsholders ard

BESUMBG CONVErsions 4 10 2
Hed income attributatis to Poer Inc. common sharghoioars and SEsumind CoMversons ¥ I6g73 3§ 1153 5 @308
EFS Denominatar
Whighled-average number of common shares outstanding—Basic™ 5,569 far 5,570
-5l [
mwmmmw ‘mﬂuu aheKs mmmmnwmwm 106 105 a8
Weighted-average number o common shares culslanding—Diuied U 11 N . | A—{ R - R
Sﬁﬁ&ﬂlhﬁmﬁrmﬁ“hﬂﬂnﬂmnrm _E 2 28
Cash dhidends deciwred per shary 5 146 5 138 § 130

FOAT s e wlflect of e modificalion for i comendmeni 1o pary 15 3 il comiingn-sbane squeoalernis el s scheced o meer-liem sellbemil
Thess common shars sguivalorts wesha pad in tha frst quarier of 2018

B Theeso comence tock equimbsnals wern Sulsiarding for B ponods prastniod, Bul wers ol okaded i tha compulikon of dlubed EPS for thosa paneds
e Tl INGRIBON WOUME Rirve o Bn ard-NuT el BRG]

Mote 15. Insurance

Owr ingumnce covorage mefiects markel conitions (noucing oos! snd avidabiity] ccsong al e Sme @ s writbon, and our gecison 0 oblan
IMEUFARGE Covrl(pE of to sellirduns varies acocrdingly. Depending upan the cott and avalabily of insuranos snd (e ralune of e ek
imvolved, the amoun of seif-insurance may be sigreficant. The cost and avalabilty of coverage have resulled in self-insunng ceran
axposunes, induding produwd Eability. If we incur substantinl linkiities thal ste not coversd by insurance or substantislly excoed insumnos
cervarnga @and thal ara in axcess of exiting accruals. e could ba A malesial advessa eflact on our cash lows o results of eperations in the
period N which ihe amounts ane paid ardion sooued (see Mol 10)

Mote 16. Contingencies and Certain Commitments

‘W aind cerlain of cur subsidanes are subjed 1o numeous conlingencies ansng in the ondinany course af busin including lax and legai
cpilingancies. For 8 disoussion of our Lax conlingenisas, Ge8 Mofe S0, For & discussion of our legal coningencias, sae e,
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Plizar Inc. and Subsidiary Companiss

A. Legal Preceedings

Our legal conlingancees include, bul ane nol Emited (o, he foliowing:

+ [Patent Bbigation, which typically imvolwes challenges 1o he coverage andior valdey of patents on various products, processes or dosags
forma. Wie are the plaint® in the maorily of these sctions. An advsre oulcorme in adions in which wa are the plaint® could resullin loss of
paten probection for @ onag, a sigréfcant ioss of revenuas fnom that dnug or impairment of the value of 8s50Cia%ed a558is.

+ Produdt lisbility and alher peoductrelatec Itigation, which can include persanal injury, consumer. offinbel promation, secufites, antinist
and preach of coniract claims. among olhers, often irvolves highly complex issues relaling to medical causation, labed wamings and
roliEnon on thoso warnings, scentific evidonoe and findings, actual, provabils injury and othor maltens.

« Commarcial and olbar mathers, which can inchute menger-rataled and product-pricng daims. and enveonmantal claims ard procesdings,
can irvgher compledles thad will vy fom matios i matar,

« Govemenant irrseatigalions, which oltén are related 1o the axtensive ragulalion of pharmaceuhoal companies by mabonal. sials and local
gowemment agencies in the U 5, and in other |urisdictions,

Cartain o hesa conlingances could resull in losses, including damages. ines andion cal panaios, which could be substan sl andies
criminnl charges.

‘o bobeve that our daims and defenses in matiers inowhich we ane a dedendant ane substantial, but kbgation i inbarently unpredctable and
axcesaive verdicls do ocour Wie do nod bebive that any of hase matisns will have 8 maleral sdverse efac on our fiancial position. However,
wie Could incur udgrments, ener inbo Selllnments o revise 0w expeciabons rgarding B outcoms of cersin malters, and such developments
could have & maledal advenss aMoct 00 oUF resuis of oporalions in Te penod in which b amounts are Bocrued andior sur cash Nows in tha
pariod in which the amounts are palc.

‘e havew accrued for losses thal am both probable and reasorably estimable, Substantally al of cur contingencies are subject 1o significani
uncatintes ord, ihorafoes, dedormening e Shodnood of B beas Baddor tho moossuremon of Dy loss can b complos, Conpoquintly, wo &
unabin ko estimale the range of masonably possible loss in eucess of amounts acorued. Cur assessments are based on estimabes and
assumphons Pl have been deemed reatonsble by managaman, bul the sssessment process reles heavily on eslimates and assumplons.
that may prone bo be incompilate o inaccurata, and unantcpated events end circumstances may occur Bhal might causs us o change ihase
aslimules and assumptions.

Amourds recomded for legal and enveonmantal contingencies can resull from a complax seres of judgments Boul fulune evants and
uncartaintios and can mdy haaly on estimalos and sssumplions,

Tha principal panding matiers to which wa ane a party am decussed below, in determining whathar a panding matier is a prircpal matter, we
conaider both quantitative and qualilatve factors in order 1o assess malsnality, such &5, among othar things, the amount al damages and the
naturg of any ofher relied sought in the procesding, o such damages and other relied are specified; our view of the merits: of the daims pnd of
thes stnengih of our defenses; whether S dcon purpos bo be, o is, & dass achian and, il nod certified, our view of the lkelihood thal & class
will b cartified by the court. he jurtsdiction in which the procesding & pending, whalher relabed actions have been ansfemed o mallidisinc
litigalicn; any saperiencs Bal we o, [0 cur knowledge, other companis have had in simiar proceodings; whother Sicoauns of e action
would be impoman 1o 8 reader of our irancial siatemsanis, including whather dsciosung maghl Changs 8 reacers julgmant aboul our fnancial
slatemaents in light of all of the informadion that is available o tho neadar; the potantal impact of the procesding &N cur repuliation; and the
extent of publc interest in tha mattar. In addion, with respect 1 patent mathers. in which we are ta plairt¥, we consider, among othes Mings,
the financial significance of the product profecied by the palenlis) at issue. As a resull of considening qualigative fnctars in our determenation of
princnal matflers, theds e $0ma mattens discussad balow wills esped 1o which managemean belaad that e [Relihosd of possible kbas in
axcess ol amounts accrued is remols:

Al | Procesdin afion

Lika other pharmacautcal companies. wa A8 nvoihvad in nismanaus sk relating o our patands, including bt nat limitad io, thosa dsosmesd
brelowr. Most of the suils immolve dsims by generic drug marufaciurers. that pstents covenng our products, rooesses or dosages fomms ans
irwalid andlor do not cover the product of the ganenc drug manuiactuner, Also, counlerciaims, as well as vanous independent aclicns, have
b Flisd alleging thal our ssasrtons of, or altempls 1o enforos, patant righls with respecl o cerlan products condiitule unlir cormpstilion
andior vickatons of andtnis! laws. In sdeiton bo the chalenges 1o e US. patents on o number of our products thal an decussod Delc,
patant righis o certain of our peoducts arm being challangod in various ofhar |urisdictions. Wa am nisa party 1o patand damages suils in various
junisdcions pursuant bo which genenic drug manufaclurens, payers, povarmiments of olher paries are sesking damages from us for alegedly
causing dolay of genenc entry. Additionally, our icensing and collaboration pardnars face challenges by genenc drug manufactunars 1o patents
covering producls for which we have licernses of co-promobion rights. We aiso are often irvolved in oihver procesacings, such 8s infer pares.
roviere, post-grant roview, re-examination or oppasition prooeedings, before the U5, Patent ond Trademark Cffice, the Eurcpean Patong
Office, af clfer fafeign counlerpans relasng ks our inbssciual property of the inlslechal proparty rghts of athers. Alws, if ane of sur patents is
found in b irvalid By such procesdings. genernic o compatitive products could ba intnoduced into tha marked resulling in the erosion of sales
af our padaling products. For scample, sovesl of B palents in our preuamocncssl vaccing pomiolio wees dhaBianged in inter pactes ravisw snd
posi-granl revew proceedings in tha U5, In Odiebar 2017, lhe Pabent Trial and Appeal Board (PTAB) relused lo infliale procesdngs as to two
patonts. in Jure 2018, the PTAB ruled on another pabent, holding that cne claim was valid and thal all othor cams wona invabcd. The party
challenging 1hal patent has appealad The decsaon. In November 20109, tha ULS. Counl of Appaeals for the Federsl Cinoud vezated the PTAES
ruing and requesied thal tha PTAB redecids the challonge. In March snd June 2019, an additional patant was found imealid in separaie
proceadings by tha PTAB. We have appealed. Chalianges to ofher palents remain pending in jurisdictions oulside tha LS. The invalidation of
all of the patents in our pnsumococcal portfolo could potentialy alow a competibor prcumoooccal wacane inlo the marketpiace. In the avent
mat any of tha palents ane fourd vasid and indinged, a compeliicr preumaococsal vaccing might be prohiited from antering the marked or
toquired 1o pay Plizer a royalty, We ane also subiect 10 palon! igation pursuand 10 which one or mar thind panes seoks damages andlor
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Impunctive relisf to compensate for aleged infringement of its patents by cur commendal or cther activifes, For example, our Hospira
subaidianies ang imvwah/ed in palent and paleni-relaled dinpubas over thair altémols o bng penec phamacsulical and bodmitar products ke
market. I o of our mankgted products is found o infrings valid pareni rights of a third party, such Shind party may be awarded signifcant
darmnagis, ar wa may be pravenled from burther salas of that product. Such damages may bo enhancsd o much a5 e lobd in the svent thal
we or one of our subsidianes, ke Hospira, s jound o have wilhuly ininnged vadd patend nghts of a thid party.

Actions In Which We Are The Plaintiff

EpiPen

In July 2010, King, which we scquined in 2011 and 8 8 wholly-owned subsidiary, broughd B patent-infringement action againal Sandez in e
U5, District Courl for e District of New Jersey in conmnection with Sendor’s abtwevisted new drug applicetion Sed with the FOA seehing
approval bo markel an apirephnng irgactabile product. Sandoz @ challanging patenls, which axpere in 2025, covenng the next-ganarabion
autoinjector for use with apnephrine that is sold undes e EpiPen brand name,

Prcodex Pramix

Beginning in 2014, several genenc manulactuners Med separale abbraviabed new drug applicalions wilh the FOA, seeking approval o market
thaer genanic varsions of our subsidiary Hospira's premix version of Procedex prior io the sepiration of ana or more patanis covenng the
product. Oae af those polents expined in March 2019, while cthers do not expire uniil 2002, Beginning in 2014, Hospira broughl Suil sgainst
theso goneric msnuiaciunens, in some coses joned by Oron Corporabon (co-canor of corien of our Precedoy pmmia polents). To dale, tvo of
fhe achons have bean selthed o dismissed on lerms not materal io Plizes (i) the sdion lled against Ben Venue Laboratories, Ing., which was
sund along with Hicma Phamacoutcals PLG (logethes, succesdad by Eurcheath Inlemational Sart ) and West-Wand Pramaceulicals Gorp
{collectranly, ths Bon Verue casa i and (i) the action fed against Baster Moalthcare Comaration. The remairing actions conlinus o disorbad
e,

InAugust 2015, Hospra filod suil against Amnoal Phamaceuticals LLE (Amnaal] in the US. Districd Court for the Disinct of Delawars
assarting the valdiy and infringement of four palents relating 1o the Precedex pramix formulabons and thesr use. all of whseh expira in 2032, In
Jaonuary 2018, the Distid Court rubsd thad one ol the fowr patents was waiid and infringed, pnd that the othar thees patents wene invalid. In
Fehniy and March 2078, respectvely, aach of Amneal and Hospirs appeatsd the Diairict Cour decson o the US. Court of Appaals for the
Fothprad Cirgull. in January J019, tha U5, Count of Appeals for the Federal Ciroul afirmed the Disticl Courl's decision,

In Decambe 7015, Frosenivs Kabi USA LLC (Fresenius) notified Hospira hat i had fled an abbreviated new dog applcation wilh 1hi FOA
sopking approval 16 markel a génedic vission of Haspira's premix version of Precedex and conlaining allogalions thal cerain patants mtating
o the Procedex pramix formudalions and ther wse, ol of wisch capira in 2032, wana invaid of nol infinged. In Jonuary 2016, Hospiro Moed sl
aganst Fresenius in iha U5, Dstict Courd for sha Morthem District of Binois. asserting the vakdily and sfmgament of thesa patents. In
Decomber 208, the District Court nuled thal the assered daims of two patents were invald. Hosgpina appeated the Distid Courl's decision as
o one of the palents to the US. Gourt of Appaats Tor e Federal Circull In Janusey 2020, the U.S. Courl of Appeals for the Federal Cireull
allirrmasd the Disiric] Cowls decision.

Separale pctons in which Hospina sued Par Sterle Procucts LLE, Gland Pharma Limited, and Jisngsu Hengrul Medcine Co., Lid.. each in
fesponse 19 such genone manuiaciuner’s fiing of a separalé abbrovinbed new diug applcation with the FOA, seeling appioval b markel S
genent varsions of our subsidisry Hospira's premt version ol Precedey proe o the axpiration of one of mone palenls covaring the product,
werm stand pending He cubcome of the cass agaems] Frasanius described abown

nz (tofacitinib)
Wﬂuﬁnng h?m'.',i-hn'uqh patent-infringamnnt actions agains! sevaral genenc mamfactuers thad filed saparate abbrviated new dug
appicatiors with [he FOA. seeking approval o mearkal their genenc verssons of olaclinib latdels 5 ooe o both al § mg and 10 my dosage
strangths, and in both immediate and oxiendod reéaase forms, To dado, actions agains? 1ha foliowing gononc manutactuners have boon settiod
o BafhE nod minledial o PExer (i) MioioLabs LUSA nc. and Microlabs Lid.; () Sun Phanmataulical Indistnes Lid.) (i) Prinston
Phamacautcad inc., Znejiang Hunhal Prarmacewtical Co., Lid,, Hunhal US Inc, mnd Seico Hoplthears US, LLG: and (iv) Brockenndge
Pharmaceutcal Inc., Pensa Phama S A and Laboralonics Del Dr. Esteve, SA. The remaining sclions continue as described balow,

in March 2017, wa brought a palenl-niringement acticn against Zydus Pharmaceutcals [USA) inc. and Cadita Heafthcare Lid, (oollactively,
Zydus) in B LS. Dislict Court for the Distrct of Delawace asserting (b infringemant and vabdity of three patents. fhe palent oavering i
aclive ingredient axpring in December 2025, he patant covering an enantiomaer of Intacitinib expiring In 2082, and the patent covering 8
polymnphic form of tolacitinib axpining in 2023, which Zydus challorgod in ks abbrovinled now drug appication sosking approwal Io mankcol o
genant verson of iofacinit 5 mg tableds.

in Decamber 3018, wa brough! o saparale patent infingement achon againsl Tewva Phormaceuticals USA, Inc. (Teva) in the LS. Distnct Courd
for 1her Desirict of Dedrware asserling 1ha infingemant and validity ol cur patent covenng axanded releases inrmulations of efaci e that was
challenged by Tova in s sbbrervialed new drug applicaton seceking approval o marked o generic verskon of iofacitinib 11 mg exiended roleass
toitels.

In March 2018, wa broughl a separate palent infingement aclion against Aanta Phanra Lid. and Ajarda Phama USA Inc. jcofesively, Alanta)
ir ik UL 5. District Court Tor Bha District of Delivwta asasiing She mitngamesnt and vakdity of two pabsnta: the paleal covaring the sciie
ingrodint that excpines in Decambaer 2025 and the paleni covenng a polymarnphic form of tolacting that expines in 2023, sach of which Aanta
challenged in its abbreviated new drug application seeking approval 1o markel a genenc vemniion of bodacting 5 mg ablets. InAugust 2049, in
responss 10 @ similar chaanga by Aanta relating the iofacitinib 10 mg Iablets, we brought ancther patent infringamant acton agains! Ajanla n
the: LLS. Districl Conait for he Disiricl of Delavwars.

Inlyta (axitinib)
tnApnl 2018, Apoiex Inc. notied us that 0 had Sled an abibrevialod new drug application wilth Ba FDA seeking appeoval io markel & genenis
wersion of Infyln. Apobax Inc. EEsorts (ha invalidity and non-indingement of B crystaling form pabant for Infyta Shal xgices in 20340, In May
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2018, wa filed suil aganst Apotex Inc. in the US, Distrct Court for the Distnct of Delaware, asserting the vakciy and infringesmaon©d of the
crysladineg farm pabent for Inhin

In May 2018, Glanmark Pharmaceubcals Limited (Glenmaric) notified ws that it had fileg an abbroviates new drug application with the FOA
woiking opproval 1o marked a generic versicn of Inkyta. Glanmark paserts the invaldity and non-indringement of (ho crystain form palent far
Intyia that expires in 2030, In Juna 018, we fied sud against Glanmark in tha LS. Destrict Cour lor the Disirict of Dalawase. assanng tha
walsdity v nfringement of e crystalins farm patant for nhda

Warydin (tavaboroda)

in Saptamber 2018, several genaric companies nolfied us that they had filed abbrevinted new drug applications wigh Be FOA sesking
approvil lo markaet genanc versions of Kerydin Thie generic companies assed the invalidity and non-infringamaent of mathods of use and
fonmulalion palenls ko abonole Fad expies n 2026 and 2027, incuding pedistic exclusivity. in October 20168, Ameoor, o wholh-cemed
subsicharny, fled infringement wsulls agairs] each of the generic flers in the U5, Distrct Court %or the Disirict of Detawane and tha U5
District Court for the Disirict of Wies! Virginia

Ibrance [palbociclib)

In March 2014, sevoral generc companies notified us thal they had filed abbreviatod new drug applichtions wih sha FOW seeking approval io
marhs] ganaic: venons of [bmnce. The generic companiss oasaer the nvalidiy and rom-infringomont of bvo composibon of maller patenis
and a method of use patent covering pabocicli, aach of which saping in 2063 In Apnil 2015, we broughd paten infringement actions against
aach of (e gensrnic Bers in vorious federal courts, assering the validiy and mfringement of the patsnls challenged by Ihe ganesic companias.

Chantix [varenieling)
In Janiary 2020, wo braught a patent infingement action ngainst Vieil Pharmacoutcal Ca. Lid. (Viwil] in the U 5. Dising Court for the Disind
af Difawars, assorting the ity ard infringament of Ihee patents challenged by Vit n ils abbrevialed new dnsg spplicatan setking

approvil b markel a g ol ickng, (.5 mg and 1.0 mg labiels.
Matter Involving Our Collaboration/Licensing Partners
Eliquis

In Fabruary, March, and Apeil 2017, wonty-fve generic companies sl BMS Paragraph-y oeréfication lelbers infomming BRES thal they had
fhed abbhivialad renw drug spplicabons sesking approval of genera versians af Elquis, chalensging the validity and infingamant of ane of
moee of the ihves patants Ested in the Orange Book for Elquis. One of the patents expined in December 2018 and he remainng patants
cunrenliy & 60! 1o axpire in 2026 and 2031, Elquis has boon jointy developed and is being ommarciaized by BMS and Plizer, In Apr 2017,
A5 and Plar filed patent-infingement actions against all genenc flers in tha U5, Districl Court for e Disiricl of Delawers and the ULS;
District Couwrt for the Disiric of 'Wes1 Vinginia, assssing that each of the genenc companies’ propossd products would infrings mach of the
pabant(s) that aach genane fler challenged. Some genan: llers challanged cnly tha 2031 patent. some challanged both the 3031 and 2026
pabtent, and ona gonetic company challenged all threa palenis. Wi and BMS have settied with cortain of the ganenic companies on ems not
matarial o Ffizer, and we and BMS may setile wih oar genanc companies in ihe lubure

Action In Which We Are The Defendant

Infhectra [infliximat-dyyb)
In March 2015, Jarssan and Maw York University. iogethar, brought a patent-infirgemaent action in the U.S, Dising Court for tha District of
Massnchusaiis against Hospics, Cedirion Haaltheare Co. Lid and Calliion Inc. aBeging (hat iflimad-dyyb. 1o be marketed by Hospira in the
LS, undar the brand noma InfSecin, would infinge s patonts. relnng ba infliximab, &5 manuinciung anc use, Clolms with respoct te four of
the paients wers dismissed by the plantifis, leaving heo pabants of Baos: the inflidmab antibady paterd and a palent relating 1o onll culters
media. In January 2018, (e antibody patert was ceclard invalad by Bw Court of Appeats for ihe Federal Cincuil. In July 2018, e L5, Desirict
Courl far the District of Massachuselbs granted deferdanls’ mation Tor summarny judgenent and rubed that th pabent retaling (o coll cultune
media was nof infringed. Janssen appealed the District Courls gecksion o the U5, Cout of Appeats for the Fedaral Cirouit.

A2, Legal Proceedings—Produet Litigatien

Like olher phanmaosutcal « wa are defendants in numerous cases, induding bul not Emited (o thass descussed below, rabed o our
pharmacaubcal and nlrutpmjum Plaintiffs in ikess chses peek damages and cther rebed on vaclous grouncs for aleged personal injury and
economic lass,

Azbeston

Biabwaan 1567 and 1082, Wamar-Lambert cwnnd Amencan Optical Corporation (Amanican Oplical], which manuiachumed and soid mspiratory
proleclive davices and ssbesios saflaly clothing, In comnaction with the sals of Amsrican Oplical in 1882, Wisrrer'-Lamibert agresd io ndamnly
tha purchaser for cerian labilities, induding certain asbestos-relaled and other claims. Claims against Amarican Oplical and rumarous olher
defendanis ans pendng in vakous federal and state couns sesking damages for alleged persanal injury Trom sxpasune (o asbestos and otft
akpgedly Fazordous madenols, Wamor-Lombon wis acquend by Pizor in 2000 and is o wholly ownod ssibsidany of Plizor. Wamar-Lambest ks
acliviely engagoed in the dafenss of, and will contsue 1o explone varkous means of resalving, these daims.

Humarous lswsuins are pinding against Plizer in varicus ledaral and siade courls seaking damages for adeged personal injury from ssposune
1o products allsgedly contnining assestos and olber alegedly hazardous materials sold by Pfiter and cerain of its previoushy cwnod
sulsitiaties.

Tharo alse mre o small numbaer of lewsuis panding in various Todoral and slabe courls seaking damages for alleged exposune 1o asbashos in
taciiims owresd af lomedy owred by Plizar or A5 suosidianes.
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Effexor

Beginning in May 2011, actions. including purpored class actions, were Sled in vanous feceral courts against Wyeth and, in carain of the
aclions, afflaies of Wyath and cerain other defendants refating 10 Effexor KR, which is the extonded-rmiease formutaton of Eflesce, The
plaintfs i dach of the class achons deck o reprasen & class consilng of all pemons in tha ULS. and its barmbonds who dinsclly purchased,
indireclly purchased or reimoursed patients for the purchase of Efexor X or genenc Effexor KR from any of the defandants from June 14,
2008 untl the lime the dalendants’ slegady unlawbul condutd ceased. The plantifs in all of the actions alisge delay in the launch af genstic
Effaxar %R in tha U5, and fis terfiones. in violaton of fageral antiinug! laws and, in cartain of tha actions, the antitnisl, consumer pralaciion
and viwigus other lavws of certain siales, o S resull of Wyeth froodulently oblaining and impropedy Bsting certain pabants jor Efexor XR in
tha Orange Book, enlorcing cerain pabents for Efaxor XR and anlading inle & ibgation satiament sgreaman wilh & ganenc dnig manulaciumer
wilt nrspect bo Efaxor ¥R Each of tha plaintiffs seoks trebie damages (for gseif in the indnidual actions or on bahall of the pulatve class in
tha purporied class aclions) for dllegod price overchargos for Efaxor KR or genaric EMaxor XA inihe U.S. and i3 toritores snci Juna 14,
2008 A of thess actions hive bean consolidated in the U5 Dabicl Cour lor the Disirid of New Jenay,

by Crcilar 2014, (b Distic] Courl dismmsed (e Gred] puchoser planti®s” claims based on (e |ligation saftiemeant agresameand, bul declined
to dismiss [ha other dimct purchaser plaintifl claims, In Janusary 2015, the District Court sntered partial final judgmants as o 2l sattiement
agresmant caims, neluding hoss sdsened by drss purchasers and end-payer plainlills, wiidh plainiffs appealad ta the LS. Count of
Appoals for iha Third Circull In Avgust 2017, tho U.§. Court ol Appoals for the Third Cirowt reversed tha District Courl's decsions and
rermandad ha claims o tha Danct Cournt

Lipdtar
o At Aclione

Bagrning in November 2011, purpored class actions relabng to Lipser wooe fled in vanous fedoral counts against, among othars, Pimor,
certnin affilioles of Plizer, and, 11 moal of the actions, Ranbary, Inc. {Ranbaxy) and cortain aiinstes of Ranbaxy, The plaintifs in thase vanous
aclions saek 1o represant nationwide, mulll-state o stalewide classes consisbng of parsons of enliies who deecty purchased, indrectly
purchased or reimbused pallents for the purchasie of Lipdor (o, in cérain of the oclions, generic Lipdar) from any of the defendanis brom
Maeh 2000 untl he cessation of the defendanis’ allagedy uniawiul conduet (The Tass Pencd), The pladrifis allage delay i the launch of
genert Lipiar, in viatation of federal anianist ws andior state anttrst, consumes prolection and various othes [aws, resulling from (i) the
2008 agresment puruand 1o which Flizor ond Ronbaxy sotbod cannin pabend Iigatan inohang Lipier, and Plizor granted Ranbaxy o lconse
o sad a gunenc verson of Lig#or in vanous markets beginring on varang dabes, and (i) in cortain of the acticons, the procuremaon andfor
enfarcemen of carlan patenls fof Lipiles. Each ol ®ia actions seaka, airang ofher things, lreble damagas on behall of (he pulatve class ki
alaged prce overcharges for Liphor (or, in carain of B actions, genanc Lipilor] during the Class Ferod, In addition, individual actions have
b Fled agains] Plzer, Renbasy st canain of heir afTietes, among ofhens, ihal sssen cairs and seak reliel foe the plaini®s thal ae
substantialy simifar to the claims assorted and tha rollal soughl i tha purported class actions described above, Thass varous aclons hive
Bean consobdaléd for pre-trial proosedings in & Multi-Distnct Litigatian (& me Lyalor Aahinisf Litigstan WOC-2332) in (he U5 District Coun for
tha Datrict of New Jersary,

In Saptamber 2013 and 2014, tha District Court dismissid with prajucics tha dairs by dinsel purchamsrs. In Ociobas sind Mavembser 2014, tha
Disirict Couart dismissed with prejudsce e claims of ol other Mui-Distinct Liligaton plainti®s. ARl plaindfs have appealed o Disinid Cowt's
arders dismissing their claims with prejudice 1o tha LS. Court of Appeals for the Third Circult. In addiion, the drect purchaser class plaing®s
appedled e order damyng thes modon ko amend the jusgmen and tor leave (o emend Thed compiant o the ULS, Court of Appeals for tha
Third Circuit. In August 2017, the US. Gourt of Appands for the Thind Circuit reversed the Disind Court's dacisions and mmanded the claima o
thee Destrict Coun.

Adsa, in danuary 2013, the Slate of Wesl Visginia filed on action in Wes! Virginia siate court againal Pfizer and Ranbaxy, among athers, that
asaars cliirms and secks fehiel on behal of lhe Stabe of Wes! Virginia and residents af fad sfate Mal are substantially saniar 1o Ma claims
asseried and the relief sought in the pumeed dass actions doescritmd above,

« Parsonal ury Achions

A numbaer of individual and mus-plasiff lawsuts havee been filed against us in vanous federal and siate courts alleging That the plaintiffs
diveloped bpe 2 disbeles prporiedly s @ resull of Bhé ingestion af Lipilor. Planlfs seek comparealery and punilive damages

in Fabruary 2014, the federnl aclions were ransfemed for conscigated pre-trial procesdings 1o a Muli-District Ligaton (#ia ne Lipior
(lorvistafin Caldn] Mirketing, Safed Practioes and Products Lindlily Lilgzation (o, 17 MDL-2503) i the LS. Drstrct Coun lof the Distrct
ol Soumn Carcira. Since 2016, certain cases in the Muli-Desirict Litigaton wers nemanded (o cerlain stase courts, in January 2017, the Distnct
Courl granted our maticn for summarny judgmant, dicmissing subsianbally all of tho remaining casoes pending in tho Mt Distict Litgation. In
January F01T, the plainfts appealed the Desricl Courl's decsion 101k U.5. Gowt of Appeals for the Fourth Crout. In June 2018, the US,
Courl of Appeals for the Fourth Cirouit affirmed the Distid Court's decision.

Viagra

Since Apnl 2016, a Multi-District Litigation has been pending in the U.S. District Courd for the Northem District of Calomia (o Re: Wagre
(Shdanall Cirala] Prodicts Lishiify Liigatian, MOL-2697) in which plaintifls allage that thay develnped malanoma andiod e axacestiation of
melanorma purporiedly s o resul of the ingestion of Visgm. Additional cuses lled againsl Lily with respect o Clals have also been
conackdabed in the Mulli-Dhsina Lisgalion (in me: Vagne Wmﬁjmmmﬁqmm Lia by Litgpation, MOL-2681) In
January 3020, hw Dising Court grarted our and Lilly's motion io exclude all of plainliffs’ gensal causation opinions.

Irdravenaus Salutions

Boginning in Hovember 2016, purported dass adions worm filed in the U5, Disinct Court for the Nerham Disinct of IBnais against Hospea,
Hospina Watdwido, Inc. and covtain other defandonts relaling fo intravenous salne solution. Plaintiffs seek io represent a doss consisting of
all passong and andlies in the U5, who direclly purchased intravanous salne solution sold by any of the defendanis from January 1. 2013 unid
the tima tha defendants’ alegedly unbmwdul condud censes. Plaintifs alege thal the defendants’ conduct nesinicts oulpud and artricially fues,
resas, Maintaing ancior stabiiges the prices of imtravencys saline solution sold throughout tha LS. in vislalion of lsdeml antitnust laws.

2010 Financial Repan 13

446/473

EDINETOOOO
00000000 0(E05856)
Oooooooa



EDINETOOOO
00000000 0(E05856)
Oooooooa

MNotes to Consolidated Financial Statements
Plizar Inc. and Subsidiary Companins

Plaintiffs seck treble damages {for ihemsehves and on behalf of the pulative classes) and an injunciion against deferdants for allsged price
averchamges lor inkivencous sakne salution in e U5, sincs Jameary 1, 2013, All of these actions have biesn consolidated in (he LS. District
Gourt for the Northem Dstict of Binols, In July 2008, the Disirict Court granied delondants’ mations [0 dismiss the consolidated amanded
complaint witheul prejudice. Plaintifs fled o sacond amanded somplant in September 2018, On February 3, 2047, we completod the sals of
our giobal infusion sysiams net assels, HIS. which mciutdes inrevenous saine solulion, o ICU Medical. The Migabon s ihe subject of cross-
claims for indemnification by both Pficer and ICU Medscal under the purchase agrsamend.

Harmone Therapy Consumer Class Aclion

# corified conmurmer class action is ponding againsd Weth in the U5, District Court for the Southemn Districd of Calomia based on the alleged
all-label markeling of is harmone herapy products. The cass was aniginally fled in December 2003, The class conaisia of Califorrea
consumes who purchased Wiyeth's homone-replaiement products between fenuary 1895 and January 2003 and who do nol sesk pemonal
Irgury damages theralrom. Tha class ssaks compantalony and punilive domages. inchding a full refund of the purchase price.

EpiPen

Bagmnning in Fabrualy 2017, purporiod cliss sctions wans Bled |0 vanous federal otuis by indifec! purchissss of EpPen agansl Ploar, andiot
its aftiiates King and Meridian, andicr vanous entilies aflikaled with Mylan, and Mylan Chied Executive Officer. Honther Bresch. The plaintiffs in
fheds potions sk i roprasent ULS. naliormaside claases competiing persons. of antities whio padd o any portion of the end-user parchass
prica of an EpPan batwosn 3004 until the cessation of tha defondants’ allegedly uniawful condud, In August 2017, a simiar sl broughl in
the LS. Districl Couwt Sor this Districl of Ménw Jecsey on behall of & purpodted disss of direct punchssss plaint®ffs sgainsd Plizer, King, Mesidian
and Mylan was voluntarity dismesged withoul prejudics. in Febmaery 2000, & similar ivasull was filed in the ULS, Distnet Cowt for the Disinct of
Karsas afans Plizer, King, Mardian and ihe Mylan entifes on behall of 8 purponed ULS. natonwide dass of dinect purchaser plainlifts wia
purchaged EpPon devices diracty from tho detondonts (e 2020 lowsuit). Against Pfizor andior s affialos, ploinkfls in thosa potions
generally allage thad Plizer's and'er ils affiaies’ seflament of patent itigation reganding EpiPen dolayed marke? eniry of generic EpiPen in
wickation of faderal antitrusd laws and sancus. sLale antinus] |Ewve. Al leasd one eaull plso alagpes hat Plizes andior Mylan violaled e faderal
Rackalear Influsnced and Corrup! Organizations Act. Plandifs aiso filed various fedaral antilrus!, sinde consumer prolecion and unjust
anrichmand claims againsl, and relating 10 conduct alivibutabla scbely 10, Mylan end'er ils affiiates reganding EpiPen. Plainlilfs seek veble
damagues for alloged overcharges for EpiPen sinco 2008, In August 2017, all of theso actions, excapt for the 2020 lawsuit, woro consolicated
for coondingted pre-ikal proceadngs in 8 hul-Dstnct Litigaton (in re’ EpdPan (Epineoiving ipectian. USF) Markeing, Saies Prachces and
Antitrust Litipation, MOL-2FE5) in the U5, Distrid Goun for the District of Kansas with ofher EpiPen-mioted actions againal Mylan pndior da
affilaet in which Plizey, King and Mardian am nol pariss

MNexium Z4HR and Protonix

M b of indiitianl s s plaay T psis hies ban filed mgainst Plirer, corlain of ds subsidianss andior olhs phammnts s
manifaciuies in vanous lederal and slste courls alleging thal Bw planbfs developed bidney-relaled injuries purponadly as 8 nesull of Fw
ingestion al ceriin prolon pump inhibilors. Thi cases agasnsl Pfioer invohe Probonix anddor Nesium 24HR ard seek comparsalody and
punithe damages and, in some cases, reblk damagas, resttulion or disgorpamant, In Sugust 2017, the federal actions wana ordarad
transfrred for cocrinated pro-irial procoodings b o Mult-Distict Litigation (fn e Profan-Pumy fahibitor Products Loty Litigation (Mo, 1)) in
tha LS. Disirict Cowt for the Dietricl of New Jersey. On July 31, 2010, we completed (he transacsan in which we and GSK combened our
respecive consumer healthcany businesses inlo a nmw consumen healthcang joinl venbume that operales globally under the GSK Consumer
Healthcans nama. As part ol i it ventune ranasction, the jaint venture has agreed 10 assume, and 1o indemndy Pioer for, kahiltes ansing
aut of such ktigation o the exten) related 1o Meoium 24HR,

Docetaxel
+ Parsonal Mjury Achions
Aomumiber of lawsails have bisen Bel agans Hospeta and Plicar in vanous [elens and slale courts afeging (hal plaints who wen realed

with Diocofaxol developed pormanent hair loss. The sagnificond majority of the cases also mame other defondants, including tha manufadturer
af e branded product Taotaee. Palntifs seal compensalony and punilhve dambles

in Cctobar 2016, the federal casas wona Fansiomed for coondinaled pre-inal proceedings (o o Mult-Destnict Litgagon (in o Taxctemn
(Doceaxa]) Producs Lishdiy Litigalion, MDL-ZT400 in the U_S. Distrct Courl far (he Esabam Districl of Lowssiann

+ Mhasssp ARomey General Govermment ivestiganon

in October 201, the Altomey General of Missssippi fied a complaint in Mssisspp stales court against the manutactuner of (he branded
product and sighl other manuiaciuners imcudng Piper and Hospim, slleging, with respect io Plizer and Hosplra, & fadue o wam about a sk
ol pormanent hair loss in wialation of the Missssipgi Corsumer Protection Acl. The adlion seoks dvil penaities and injunciroa raliaf

Array Securities Litigation

In Mowamber JA7, two putporisd dass aclions wene Bed in tha LS. District Court Tor the Districl of Colorsdo allsging thal Array, which wa
acquired in July 2016 and is our whally cwnad subsidiary. and cesrdain of its farmaer alficers violated lederal securiles laws In connection wilh
certain disdosures made, o omithed, by Armay reganding the NRAS-mutant mefanoma program. In Manch 2078, ihe adions wone consolicaled
irike & Bing procteding.

Zantac

A number of LEssuits fervs besan Bisd samel Fimar n vandous isderal courts akaging thal plainbfs devalopsd varous hypes of cansar, of i
an incransed risk of developing cances, purporiedly as n resull of the ingestion of Zaniac. The significant majority of hese coses also name
alhar datandanis tha uumhmmymﬂmmammm: Plizar has nol sold Jenlas since 2006 Mmmnuw
and punitive demages and, in same cases, teble demages, reslilviion or disgorgement,

In Fasbruary 2020, thess lediral actions waee transhersd for soordinated pre-tkal procesdings b a Mals-District Liligation [ /e Zartac'
Ranitiging NOMA Litigwlion, MOL-2624) in the U.S. District Courl for the Southerm Disirgt of Flanda,
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Ad. Legal Proceedings—Commercial and Other Matters

Monsanio-Related Matiors

In 1887, Monsanlo Company (Former Monsunie) conlribubed cerlain chemecl manuiaciuring operations and feclitas e a neady formaesd
comporation, Solulia Inc, (Solulia), snd spun off the shares of Soluia. In 2000, Formar Monsanha marged wilh Prarmaa & Ugsohn Comgany
o farm Phamacia. Phammsacia (hen irarsbecned B2 aghcullural spacations b o nesly cristed subesdiary, named Monsanto Company (Mew
Monaaro), which it spun aff in a two-siage p hal was complaled in 2002 Pharmaca was acquired by Plizer in 2003 and ts & whally
orwnisd subisidiany of Plizer

In conrection with ks spin-off thal was complebed i 2002, New Morsanto assuimed, and agresd bo indemnify Phamadia for, any liabdities
mlated io Pharmacia's formar agricultural business. Mow Monsanto has defended andior is dofending Phamacia in connedion with various
claiens. and Eligation arising oul o, of relaled lo, I agricullural business, énd has been ndemnifying Pharmacia when lability las been
Imposad o seftkmant has bean reached regarding such claims and Ifigation.

Iy conraclion wilh s sgin-off @ 1997, Solutia sssumed, and agraed 1o ndemnily Pharmadca for, BEabifbes relabsd K Former Mamsanta's
chamical businesses. As the mesull of its monganization under Chapter 11 of the ULS, Blankrupicy Code, Sohutia’s indemnification oblgatons
relating 1o Farmet Monsamo's chemical butinesses are pimarily mitgd 1o stes that Solulis has ownisd of apsmied. bh a0dion, in comnEcian
wilh its spsnolf thol was complated in 2002 Mow Monsanko assumod. ond agreed o indeminily Pharmaocia for, ony lalsles pimanly mlaled o
Fommer Monsario's chamical businesses, including. but nol limited fo, any such liabiibes thal Soluta assumed. Solutia's and Mew Monsanio's
assumpiion af, and agresmant to indemnify Phammacia for, these iabiites apply to pending actions and any filwre pcions. relaced 1o Fommaes
Monsamn's chemical businesses in which Prarmacia is mamed as a defendant, mcluding, withouol imitaSon, aclions Fssading amaonmaental
claims, inciuding alleged exposure I polychorinatad biphanyls. Soluta and'or New Monsanio are defending Pharmacia in connection with
wanous daims and liigation arising out of, or rolated o, Farmar Monsanio’s chemical busingsses, and have boen indemnifying Pharmacia
e Babilty has Deen imposed of Satiement Mas been reacned reganding such claims and lilgation

Enviranmanital Matiars

In 2008, we submited to the US_ Enwonmental Prolection Agancy (EPA) 8 corectve measunes study repor with regan 1o Pharmada’s
discontrued indusirial chomical facdity in Marth Haven, Connacticul. bn September 2010, our cormactive measunes study reper wis approved
try than EPA, ind wa commanaid construction of B site remedy in kxle 2011 under an Updited Administralive Ordar on Consant with e EPS
In Seplamber 2019, the EPA acknowisdged that constnaction of the ste remody has been compleled

Adsar, in 2009, w submiled & revised sde-wide fsasibiity study with regard 1o Wysth Holdings Compaation's (faemirty, Amamkcan Cyanimid
Gompany) deconbinued indusirial chemical leclily in Bound Brook, New Jersay. In July 2011, Wysin Holdings Corporation finalized an
Adminisirative Settlamant Agroemant and Order an Consant for Remaval Action {the 2011 Adminisirative Sotemant Agroemaent] with the EPS
wilh negand o the Bound Brook taciny, In May 2012, wa completad constnuction of an interim remedy 1o address the discharge of impacted
groundwadar from that fncility |o the Rorian Riwor, bn Seplomber 2012, the EPA issued o final remedinbon plan for the Bound Brook facility's
man plant ares. which |5 gersarally in accord ance wilh ona ol e remedies evalualed in our revised sile-wide feasbiity study. in March 2013,
‘Wynth Holdings Corparation (now Wyeth Holdings LLIC] entered into an Adminisira®e Setlemaent Agreamsent and Order on Cargent with the
EPA 1o alow us bo undeitake detailad srgineerng design ol B femedy for the main plop dres and 16 perlorm o focuted leatibilty dudy e
two adjncent lxgoons. In Seplember 2015, the U.S., on behat of the EPA, filed a compiaint and consent decroe with the federal District Count
tar o Disirct of New Jorsoy thad allows Wyeth Haltings LLT o complote the design and 1o implement the semedy far tha main plant stea. in
Decamper 2018, e corsent decres (which supersedes the 2011 Administrative Settenent Agreemant) was entered by [he Distrct Court. In
Septembar 2018, the EPA issued a final remediation plan for the twa adjacent [agoans., which is generally in sccord ance with one of the
reemadios. eviliuated in our focused feasibd ity study, and in September 3019, Wyath Holdings LLC enlased inta an Adminisiratve Setlament
Agresinent and Order on Congant wilh the EPA o aflow us (0 undertake detailed enginsaing design of the remedy fos the Esgoomns.

‘W have accruad for the estimatad costs of the site remadias for the Morth Haven and Bound Brook facilites

Wi mre @ pasrly fo @ rumber of other grocesdings broughl under the Comprehensie Emvironmaental Risporse, Compansation, and Linkslity Act
ol 1980, a8 amended, and othar stata, local or fonesgn laws in which the primarny rebal soughl is the cosl ol pasl andlor future remediasion

Contracts with Iragi Ministry of Health
In Octcbar 2017, a number of Undled Stales servica mambers, cadlians. ard their lamilies brought a compiant in the ULS. Districl Court for the
Disirict of Columbia against a number of pharmacestical and madacal devices companies, incuding Pimer and cestain of its subsidianies,
aloging that the delendants vicloled the Urited Stades Anti-Tercrism Act, The complanl aleges that tho dofendants prosvidod Turding for
Wrranst anganizations. through Boir saées practioss pusuant o pharmaceutical and medical davice contrmcts weth B g Ministry of Hoalth,
and seeks monalary reliel. In July 2018, Be U5, Deparimen] of Jisbcs requestad documants relalsd (o hs matler, which ane biaing proviced.

Allprgan Complaint for Indemnity

InAugust 2018, Plieer was named as a deferdant in a Bicd-party complaint lor indemnity, along with Kirg, Bled by Alergan France LLC
{Adlergan] in a Multi-Districl Liigaticn {in re Nadional Prescripbion Opéste Liligation MOL 2604] in the U5, District Court for The Morbarm Digtrict
afl Ohio. The |swsull assemed ciaims for ingamnity related to Kadian, which wis owned far a shorl period by King in 2008, prior 1 Plizers
acquisition of King in 2010 In Decomber 2018, the District Courl déismissod tha lowsuit. In February 2010, Allergan fled o similor complaing in
the Suprame Cour of e Stale of New York, assedting clains for ndemnty retaled o Fadan,

Breach of Contraci—Xalkodi

Plizor is a defondant in abreach of coniract acticn brought by Mow York Univarsity (NYLU in the Suprome Court of tha Stato of New York (Supreme
Courl). NYU alleges tha it & antiied 1o royaltes on Plizer's sakes of Xallon under the terma of a Ressarch and Licerss Agreernant betasen
HYLU and Sugan, Inc. Sugen, Inc. was acquingd by Pharmacia in August 1399, and Pnomaacia was acqured by Plzor in 2003 and is o wholly
crwnesd subisdinry of Pioer The achon was orginaly filed in 2013 In Decamber 2015, the Suprams Court dismissad the s ion and n May 2017,
Tha Nvw York Stale Appellate Dwiskon reversed the decision and remandisd 1he procesdings b e Supnema Gounl, In January 2030, the Supreme
Courl denisd bolf paras’ summary judgment motions.
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Ad. Legal Proceedings—Government Investigations

Lig olhesr pluanmesosudicsal companies, we are subjscl 1o exdermie regutalion by goeemment agendes in Fe US ., olbwr developed marksls
and mutiple omarging markals. in which we operala, Criming! charges, substanbal fines andior civil panaites, limilations on our abiity o
conduct businass in applicabls junsdchons. compomis imeghty o delarmed prosecution agreements, as well o8 reputational harm and
imcreased public inkbrest in the mafer could rasull from gavermmanl invesligations = the LS. and athsar uradicions in which we do busingss.
I ancddiion., i & qui tam lawsuil in which e govemmant decines. i inbervens, the relalor may Sl pursus a suit for the recovery of ciil
damages and penaltes on bl of the government. Among the invesigabons by gowemment Bgencees are e matiers discussed below,
Phenytoln Sodium Capsules

In 20132, Plizer soid the UK. Markeling Aulhorisaticn for phanyboin sodium cagsules 1o a third party, bul relaired tha rght 1o supply the firished
product 1 that thind pary. In May 2013, the UK. Compaiition & Markoks Authority (CMA) infarmed ws that it had lounchasd an investigation into
tha supply of phanytaln sodium capsises in the UK. market. In August 2015, the ChA isswed a Statemant of Dbjections. alfeqing thal Plizar
and Pfizer Limited, a UK. subsidiary, engaged in conducl that visloles UK and EU anfitrust laws. In Docembor 2016, the CMA imposed o
L6842 milkon Brie on Plcar and Pliser Limiled. Pl apoealed the ChA decision 1o The Compiiition Appeal Tribural in February 2017, On
Juna T, 2018, tha Gompetition Appaal Tribunal cvertumed the CMAdecision as woll a3 the assccaled fine. The Chih appaaled e judgment
o iz Conirl ol Appaal

Graenstons Investigations

+ LS. Deparimend of Jusfice Anttrusd Division fnvesfipabon

Since July 317, the U.S, Deparimant of Justice's Antirus! Division has been invesligating our Greensions genercs business, We belave This
s reladed 16 an engoing broadar anlilrust mvestigation of ha gerenc phamaceutical ndusing, Th gavernment has baen obtaining infomalicn
from Greansione.

 Stdp Attormays Geens Ganencs Anblrus? Libgaston

inApnil 2018, Greanstons meceisd requests for miprmation from the Antius Degastmaent of the Connacticul Office of the Allomey Genaral. in
My 2019, Atlomays Ganeral of mon than 40 states pius he District of Columbin and Puario Rico filsd a complaint against @ number of
pharmaceutical companies, inchiding Greansions and Plizer. Tha matier has been consolidabed with 8 Mulli-Disirict Litigation (fn re; Genenc

Phamincauticals Pricing Anttrust Litgation MOL N, 3724) in the Eastorn Disiricd of Penneybania. As to Gresnsions and Plizee, the complaint
abages anlicompetifive condual in vialation of lederal and siole antitrest lows ond stabs consumor prodoction lawa.

Subposna relating to Manufacturing of Quillivant XR

Ir Oetobar 201 B, wo rocaivod o subpoena from tha ULS. Allormay's Office Por tha Southom Dislnct of Mow York [SDMNY) seching roocids
redating 10 our relationship with anothar drug manutaciurer and its production and manuiachening of drugs including, bt not limged to.
Cuillivant XR. Wi have produced reconds pursuant o the subposna.

Govermmant inguiries relating to Meridian Medical Technologios

In February 2014, we received & chd inmastigalive demand from the US. Attomey's Office for the SDMY. The civil investgative demand secks
records and informaton related o alleged qually ssues imolving the manulacture of sulc-ingectors al our Meridian ite. in August 2018 we
recmivisd i HIPAA subpoens lom tha U.S. Aticrrsy's Offices For he Eastem Distict of Missouwi seeking smilar records and information. We wee
producing records in responsa 1o thess mguests

U5, Dopartmant of Justice/SEC inguiry relating 1o Russian Operations
In June 2018, v recabed an mlformal request Irom (he U5, Deparirant of Jusiice’s FCPA Unil seaking documands relaling o our aperations
i Fussia. in Seplember 2015, we oceived a smilar request Trom (e SEC's FOPA unil. We ame producing recorss puisuan 1o (hase requests

Cantracis with Iragi Ministry of Health
Sow Nofe 1843 Conbngencies and Cartiain Con ity Logal Froceedings—C dal ang Cdher Malivrs—Contracts with Irage Mty
of Health abave lor infarmation regardng U.S. goveenenin investigations relalied 1o contracts wilh the Iregi Ministry of Healih

Docataxel--Mississippl Attomey Gengral Govormmaent Investigation
See Nofe 1842 Contingancies and Cerlain Commatments: Legal Proceedings—Produs Liligalion—Doostaxef—Misaissiogd Aliorney General
Gowmmmant Investigadion At for nfommakion regarting & govammant investigation redated 1o Docetaxel marketing practices

B. Guarantees and Indemnifications

In he ordinary course of business and in connection with the aals of sssets e busineases and olher ransaclions, wa offen indemnify our
comnlerparntios agaas] opriemn labilties thet may iwise in oonnection with (Fe ransscton or thal emn relaled O events o eclivises prion o or
Epfowang 8 transaction. If Pe ndemnded party wene I make a successlul clam pursuant lo the terms ol the ndemnificalion, we may be
requingd Io naimbdirse B ioss. These indemnifications am gonemlly subjécl bo various nosirichions and limitations.. Historicaly, wa have nol
paid significant amours under thase provisions and, s of Decomber 31, 2016, the estimated Toic valun of hose Rdemaifcabon oblgatons
wias nod significant

In sddiBon, i connactian with cur eniry inlo cerlain agresmaents, our counberparties agres (o indamaily us. For example, our colaboration
agrmemant with EMD Sanona, Inc, 1o co-promote Rebifl in the LS. axpired at tha end of 2015 and indudes cartain indemnity provisions, Patent
fitigation beought by Biogen et MA Inc. against EMD Serona bnc. and Pfizer i panding in the LS. District Courl far the District of New Jarsey
and the United Siates Court of Appaals for the Feceral Cincull, EMD Sarono Inc, has acknowlecged that it is obligated to satsly ary awasd of
damages.

Pfizer Inc, has akzo guaranieed e long-term debil of certain companes thal it acquired and thal now are subsidanes. of Plizer.
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C. Certaln Commitments

+ Agof December 31, 2016, we nad sgreemaens olaing 52 5 bilkon o purchasa goods s senvices that are enforceabla and legally birding
and include amgunts relating to advtising, information lechnoiogy services, smployes benefil adminsirtion senices, and pobential
milaglone paymenis deemed reasonably likely ko occur, B8 well 38 oblgatons to maks guarantead fixed annual DEYTENE over 3 Beven-
yaar pinod in connection with (he LS. and EU approvals for Besporsa ($412 millian} and an oblgabon bo make guaranised fxed anmual
paymanis cver an sghl-year pariod lor Boaulil ($217 malion), both associabed with RAD arrangemants.

+ s of December 31, 2018, in connaction with the TCJA, we have on estmated §15 billion repattiaton W labiity on scoumutaled post- 1506
aamings of fonsign subsidianes for which wa eleciad, wilh the ieng of sur 2018 U 5. Federal Consobeated income Tax Retum, paymant
v ghl yoars through 2028 With mespec! 1o tha aforemuentionrsd repadriaton tax labity, | & reporied in cument Income o s paysble
{spproximatihy SE00 millon due in Apl 2020) and the remainng labity is repocad in noncuirent Ciher taxes payabie in our consobidabed
balance sheal as of Decembser 31, 2018, Thi first instalimend o $750 mdion was pad in Agnl 2019, Our obligalions may vary a5 a result of
changss in our unden ain Lk poditons and'or avalabdity of altribules such as forsign 18 ard ofher credil camyorwords. Sea tobe 54 for
addiional information

D. Conlingent Consideration for Acquisitions

‘Wia may he requesd o make contngant consicaration paymants (o sellers lor canan pror siness combenatons. See Mot 10 The
aslimaisd fair value of contingenl consideralion as of Decumber 31, 2018 ks 3711 million, of which 5160 midlion is recorded in Other comunl
abdies and 5551 milion s denl iy Othar el Anhilities Tha eslimblsd fae value of contrgent congicaralion as of Debambes 31,
2018 is $588 mition, of which $280 milon is recorded in Other cumrent Kabites and 5708 milion & recorced in Offer noncwrant fnbdites:
The decresss in the contingent considera®on balance from priar yaee i primarity dus o payments made upan the achisvement of cedain
mitgstones,

Mote 17. Segment, Geographic and Other Revenue Information

A. Segment Information

‘W reguisily review our segmants and e approach vsad by managemand io svaluals parformance and alocals rescurces. Prior lo Januany
1, 2018, we managed our commancial operabions. Frough bvo dishnct business segmants: Plimor innovalhee Hizalth (4] and Plioer Essental
Healih {EH). Al the beginning of our fiscal year 2019, we reorganized our commarnal operalicns and Began 1o mandge our commestial
operations though 8 new gicbal sinictun conststing of threa disting business segmen|s: Piaer Blopharmaceticats Group (Biophanra),
Upinhn and, throwugh July 31, 2019, Pfizor's Corsarrer Hoalthoars business [Consumar Hanlthcana), moch lod by o singls manager. Each
oparaling segmant has responsibilty for s commencial activities. Upjohn and through July 31, 7019, Consumor Healhcasm. are responsible
for lheir own RED aciivites while Biopharma receines its RAD services from GPD and WRDM. These services include IPRAD propcs for new
irvestigational products and addfxnad indications fof in-ne products, Each business has @ geographic toolprnt across devaloped end
amanging marncols. Our chiel opecating decision make: uses the revenues and samings of the operaling segments, among ather factors, for
porformancs evaluation and resdurcs aliacaton. Biopharma snd Uggahn se (ke anly ropafabia segmants W han roviged prioe-pariod
inlgrmaticn (Hevenues and Eamings, as definad by managemer] 10 condonm 1o the current managemienl siruclure. As our operalions wore
mol managed whiar the e struchans until the beginning of fiscal 2018, cerlain costs and axpensss. could nol b drecly aliribuled Lo one of
fha thean new opemting sogments. As A resull, pur operaling segmand results for 2018 and 2017 indude allocations, which managamani
believes ars reasonable. AS described in Mole 1A, acquistions impacied our resulls of operations i 2018 and 2017, the contribution of our
Consumar Heallhcara busingss 1o e GEK Consumar Healthcans jcinl vaniung impached our results of opanaticns in 2019 and dvestisures
Impacied euf hasuills of operatians in 2017,
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Soma saditonal information aboiA our Blopharma and Uiajohn business sagments lollows:

@ E?::::amaceuticals (@ )(Up'g_hﬂ

Group

Bicphamma ks B science-based medicines buseness thal includes sz Upjohn i & global, primary off-patent branded and genenic

business units « Oncology, Inflammaton & Immundiogy, Rare madicines busiress, which includes a portiolio of 20 globally
Dizease, Hosphal, Vaccings and Insemal Medicing. The Hospital unit  recognired solkd oral dose brands, &5 well 85 8 U, 5.-based generics
commenoialags our global portfolio of sloria injoctable and anti- platform. Groonstone

infectve medicnies and includes Plizers corract manufaciunng

cperaton, Plizer ContreOna. Al the beginning of our 2013 fiscal

yiar, wi ilso incorpanaied cur biosimiar portfalia inta 1he Onesiogy

and Inflammation & immunciogy business units and cerain legaoy

eatablished products indd the Inbirmal Madicirs busingss unil. Each

busingss unit & committed o delhenng braaktroughs thal change

paberds’ ves.

Select products include: Select products include:
= Prismir 1 3P renanar 13 -

= lrmncy = lLipitar

el  Canrex
- [ousside tha LS. and Canadn) -m}
- ChanhieChampix - GETMRC aediCingS

- Sutent
- Xtandi

= Vimdmpol Virndiamar

On July 28, 2019, we announced (hat we enlered inbo a definilhe: agreement |e comibing Ugeohan with Mylan, cresling a new ghobad
phamacsutcal company. Far additicnal information, sea Modo T4

Qin July 31, 3019, Piger's Consumer Healhcare business, a0 over-the-counler medicings business, was combined wilh GSK's consumsar
hafthcan husiness 1o form @ now consumer haaltheang joind venten, See Nole 14 and Mote 20 for additicnal infarmation.

O Cosls el Business Aclivilies

Ciitain pre-lax costs are ol slkecaled o cur operaling segreant resulls, such a8 costs associated with e folowing:

+ WRDM—Ibg RAD and Medical expenses managed by our WROM organization, which s genenally responsible lor ressanch prosects for puar
Biapharma porifolio untl prool-of concent is achieved and then for ansilianing those peoiects o the GPD organizabion for possbie clinical
and commendial dévelopmeant. RED spending may include uplront and mileslons payments fof inlelaciual propery rghts. The WRDM
arganizalion slae has responaibdily lef cenan stence-based mnd other platiorm-sanaces arganizabons, which provide and-to-end lschcal
n:pn'lﬂ.lw\dnll‘.rmmmlnlhlmmﬂmuwﬂlmﬂHWlWHﬂﬂlhpwnmﬂlmmﬁm%ﬂ
perarvidles all sl holders—inchuding palsants, hedlliang providers, plesfmacisls, papens and beallh satbonSes—uawith complets and vp-io-
dase information on the risks and benafis associaled with Plizer products 5o that thay can make sapropriate decisions on how and when 1o
use Plzer's medicinas,

+ GFD—ihe costs associaied with cur GPD orgamaation, which i genadadly responsibie Tor cinkeal rials from WHDM in ihe Biopharma
portiolo, including lale slage porfabo spend. GPD als provides technical suppont ead olher services o Pizer RED projects. GPD is
responsigs for facilitatng all reguiaiory submissions and inlermctions with regulatory apencies

+ DAher—{he operaling resulls of our Consumer Haalthcars business, through July 31, 2019, and coats associaied with other commescial
aclivities not managed 85 parl of Biophanma or Upgohn, including al stralegy. business developmant, portfolo managemant and valuation
capabdifies, which proviously had boen mpored in vamous parts of the onganization.

+ Corporate pnd Other Unallocatod—tho costs associotod with plation lunctons (such o8 worcwite lechnology, globael noa! estolo
aperations, legal, finance, human nesounces, worldwide public affais, compliance, and warkdwide procurement ), patien| advocacy adinites
and cerlain compansation ard olher conporate cosls, such as interesl ncomsa and axpense, snd gains and losses on ivestiments, i wel
a5 ovbrhead expenses assocaind with our manufacturing {which include manufaciuwing variances essociated with production)) and
commartinl operabons ihal s ol direcly assessad 1o &N operuling sagmenl. 88 business und [Sagrmenl) managemsant does ol Manage
thesa costs

+ Certain ransactions and evants such as (i} purchase accounting adjustrments, whan we incur sxpenses associated with the amaortizalion of
fair valua adjustmaonts 1o mveniory. infangible assets and PPAE: (i) acquisiton-relabed costs, whare we incur cosis for axacuting the
tranaschion, inlegraling the scqured cperatons and restructunng the combined company; and (i) cartain significant ilems, representing
substantive andior unusual, and in S0Me Cases recuring, ibems (Such &5 gans on the comglation of joint venture iensactiors. restruchuring
chirges, legal changes of nel gains and lbasss on nvestments in equily seturites) thal ane evalusted on an nidividual bass by
managamant and thal, eithar a8 8 result of Iheir naluee o size, would not be expoched bo cccur a8 par of our normal businges on 0 feguiar
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basis, Such iems can include, bt are not imited o, non-aoquisition-related restructuning costs, as wall as cosls Incumred for legal
sEitlements, assel impairmans snd disposals o gsaels of budingsses. incdudng. a8 applicalbbe, any associalod irandilicn tihibes,

Segmenl Assels

‘W manage our assels on & lolal company basis, nol by oparaling segment, &s many of our cperaling assels are shamd or commngled (such
as accoun|s recsivable, as many of our ouslome s aie senesd by mulliple operaling segments). Thersfon, our chiel operaling decision maker
doas mol reguliely rview any @esal indormalion by oprating segmant and, , vl o Nl raport eesal informalion by opanating
sogrme, Tolal assats wene approwmately 3167 bition &5 of Decomber 31, 2015 and mmnmhﬂ bion s of December 37, 2008,

Selected Incoma 3talement bnformation

Thas Foll cirig Lable provides selected inoorme statament Rfomalen by repanabls segment:

Revemis Earminga™
Woar Endied Dacomber 31, “par Endod Decembar 31,

Depenciation and Amoriznion™
Yoar Endad Decombes 11,

[MELLHOME OF [OLLARS) 18 2R 017 2008 2098 1T 2018 018 217
Reportable Segmarts:
Biegsharma LA SIT5E SI5530 SMMST S73718 S04 50 BER 5 BS3 5 AR
Lipjhn 10,233 12484 13447 6,785 A RIE 2348 105 112 175
Terls sapeeiable angrnis 40853 S0MM7  4EETT MO0 3237 31542 1,063 1,085 1,008
i business. aciivibes 2,008 3605 3472 |BTRI (52831 (5.302) 108 145 1z
Rineconciling Rems:
Copormin and othar unaliozased - - 67 (5888 (6.383)  (6.209) 453 503 485
Purchesss accourdng adjustmants = - =  (433Y) (ATEE) (4TSH) AT 4EX 4565
Aecquisition-enlalod costs - - - 85 (318 (458 3 12 EL]
Carintn sgnificant ilmms" - - —_ ‘2481 (3,718  [(2423) 36 33 57

EEITH 53847 EAPSAG SITEAR S11AAS FIEA08 § BO10 5 BAAL 5 68

T hmcoms e onavmlnns bafim pmadsondhansl for tiaes on incomn. Biopharma’s anmings oo desdand nooers fom i evsstmant in W ol
23 mrallin in 215, §253 Ml m 2018 and §268 millan n 2017, rﬁ'mw e feide 4

** Caran produchon facklies are shared. Dopreoaton = based on of o 1 A hare relale solsly o the deprecalon amd
amottizabon sssocialed with

conirasng cparation

' Comain sy Huns e salsinnivee andas i, i e o Corbie MecLning, s (e noted dbove)) thal, sther an & resull of Ber calune of slee,
wiould not be expected 1o ooox a8 par of o ronmal business on a egular basss.
Fow Earmings in 2008, cenusn sgrilicant dnms ireckces: i) sestucturing charges. and imphenismabon costs assotlbed with cur cost-redechon inllsives Sl ae
it iamociates with an scouiition of 5753 millon, (B] chirpes ke certin kgl mater ol 3543 millon, (i) cetain ssest inasiment charges of 528 bl ()
chargos for busingss and logal onsty alignmien of $405 ssllion. (+) nat gons of $4 15 milkon recogniaed during o ponod om oquity soountion, |w] & pre-ax gan
of 58.1 bilion associaied with the . of T GEM Hanihcam joind viemaons Wansachon, mlmmmuﬂmtﬂ'wﬂ"l.’
qummwu:um e it BTG O IR A PO ieansi i utyTard of S50 walicn 1 Aksa, vehich wid 1eored

i Fy and of $192 millipn reconded & Diher (i it A pro raka share of primarky
PRI And Dessanass mwmw"mwwwmlﬂﬁmmhmﬂﬂmw
chpinpme! sepavrens felated I our acquision of Trerachan. & §00 milon charge in Codl of Eas relaled In prmarniy for ¥

g mtity
farmation of the G5K Conmamer© Fisalthcan jinl vardum, For sddiionsl nforration, see Mofe 14, Nofe 24, Mofe 2C, Node 20, Mofe et MNofo 4
For Eamings in 2018, ceriain sigrificant dems includes: | mesinociuning chaspes and implemaonistion cosss pasociabed Wi our oost-redoction intiatives Sl o
st nssneimsd with & aogsisilion of $O77 millon, (k) rat changes Tor camasn legel maliem of 5157 sl (i) sonnie aasel mpasment dhieges of 53 1 bilion,
(v picharged for buireat and legal enifty sbgnment of 353 milsn, (v nel gaim of $588 milen ecogninid dunteg he pemdd on edguily Securted, (1) nel e
muﬂrn&'ﬂnﬂﬂdﬂhﬂﬂnﬂmlﬂhﬂnﬂmﬂmdﬂmﬂm wehach inclides, among other things: & non-cash $343 mBlon pre-taz gain n Otber
B L mmnm-ﬁﬂuntﬂhmhaw—w 1y, Corevel, n conlims duevelogerant of &
mﬁﬂr—mlwmdtﬂ arvseta mmummﬂmmmm -\Hu
aggregale, in Soling. i v h-mmmmﬂmmu#ﬂm aclaing which
Wik O ol VRl ACTOnS LRSS By Lol NS SiLaling the Rapdcisd pasilive rae impsct ol s Cocsroer 2017 sracmant of me TCIA, &a A nan-rash §50
millon pre-Sie gain i Otk Snopmededertions—not a5 & resull of Ihe coninbaion ol G allcgenaic CAR T el therapy develcpman! peogam asasts n
ORI Wil SUF OOl aQieaTen] anlaied iRt with Alopens. For additonal indemation, sea Nole 75, Nole 3 and Node 4,
Fet Emmings in 3007, cartsin sgrifican diems includes: (i restnciuing cheeges and i Lt d 'with cur enii-tkacton Fliainees Tul e
nat pssocinted with an nogeisiion of 5204 millon, mmrhmnmmﬂﬁﬂnﬂm i) pmriain sxeet impsirmand chamges of $370 millon, [iv)
chargas for business and ariaty abgnment cf 571 milion, (v) rat gans of §224 mekon recogniced dunng T period oo equily Secraes. (Vi) ned louses on
warty g of dabt of $00 million and (vil) cther changel of 3756 milon, which inclusges, amcng athir fings: & cariabie cattdhutcn i the Pl
Frssnafation of $200 milion, which & ncuded in Selng Dfomalons! oo s opensss. 3155 milon in remiony losses, oo heod costs ieteied o
(i panricedl in wihich our Pusrio Rico plams wiene nol peratonal. and incrementl costs, ll of which mesuled brom huavicanis in Pusio Rco in 2017 aed am
inchpded in Cosl of selea. o 381 millon ipas related o the anks of our fomer 40% eguity shars in Hisun Mioer, which i nduded n Owr (incosmol’
odfurctions—ned, charpes of $55 millon in Dther (Wonme <edicboms-—nol fepresenting adjusiments. 0 amounts previously recored |0 wite down i FES nei
mnmmmmmumammwﬂummnnmuwmmmmmm I.rld.wtl
sxtnguenhmeend ol & o Splcn o e g 0% p indaresl, which i inclucled in Othaer [i . For addis e
Nods 0. Mot 20, Nole 3 and Nols 4

Equity n tho net income of invesiees accounted far by e equity-method s ot significant for any of our cperating segmants.
The aparating segment informalion Soes not purpor to represent the revenuss, casts and Incame from conlinuing operalions Bofone provisicn’

(banafit) for bees on income thal each af our oparabng segmonis would have rdad hisd oach sipgmand oparbed as @ standafons company
during the perods prasemed,
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B. Geographic Information

A des@ibad in Node TA, adpuisilions Frpacied our results of operabions in 2018 and 2017, the conlributon of our Corsumer Hisallhcee

busingss 1o 1ha GSK Consumar Heathcare joint verbure impaciad cur resulls of operstions in 2018 and divasliness impacied our results of
o EerEliong in 2017,

The oil 1abie provides revarnies BrEE
‘Yaar Ended Decamber 31,
IMLLIES OF DOLLARS) z019 L) amr
Linded States ¥ 2852 § 25329 3 24,026
Dovetoped Europa™ a7 118 8,508
Doveloped Rost of World™! 6,465 BAB1 6,612
Emargirg Markats"' 1211 12851 11,788
Revonues [ 53647 53 546

Dwroicpad Evrcpe region inchuciss. The foliowing markels. Weslem Durops, Scandihaven countres pnd Finland, Revesas dencmrald n serce wers §7.0
bsllion in 208, §7.3 bilfon m 2008 and $6.8 bdkon n 2017

™ Daveiopad Res) of Wodd ragen nchadas iha lolowing madiebs: Japan. Canatla, Soulh Kerea, Ausdrala and Maw Tealnna
* Emsming Markets region incices, ot is nol Emiad 10, the indowieg markets: Asin {axcleaing Jspsn and South Korea|, Letin Amevica, Castem Europe, Africe
iy Wbasdls Sast, Cantral Eurcps and Turay,

Revenues excesded S500 milien in each of 11 countries outssds the US. in 2018, 2016 and 2017, Tha LS s tha only country o coninule
made than 10% of total revaru in 2019, X8 and 2017, As a percentage af revenios, our wo Birgesd ratisnal markets outside the LS, wim

Ching, which conliritulod 3% of tolal revonus in 2040, B% of total revenue in 2018 ond 7% of lolnd revonuss in 2017, ond Japan, wheh
contritied B% of total revenue in each of 2019, 2018 and 2017,

The fodll Aatie provides i ves] assas b i BR8N
As of Decembear 31,
INSLLIONS OF DOLLARS) 018 2018 2017
Propery, planl and equipmant, net
Linded Stabes § 7608 5 7O § 6,571
Dervaloped Europe™ 4,304 4304 4,345
Daveloped Rost of World™! 453 450 vy
Emarging Markess™! 1,603 1602 1817
—Propory. piant and squipmwat, ned § 13067 § 1135 § 13868

Dorwniopad Eumopae negion inchuckes. the foliowsng mancets: Westem Eorope. Scandinayen countres and Fnland
Dvvadirprind el of Wik sesghny includdi tha Tolliveng misckets. Japan. Canada, Seulh Horas, Australn and Mew Zealin

= Emeing Mankess fageen incioas, Eut i nal Bmed b, P o3 matosts) AuA (exccang Japee and Soutn Kitea|, Lesn Amenci, Esviem Euroos, Anca
the Middie East. Cantral Europe and Turtey.

C. Dthar Revenus Information
Significant Customars

‘W =nll our blopharmaomaical products primanly o custome s in the wholnsaln secior Inoall yeams pasanied, our thees aegast U 5.

sk i = ang Mok 1, I, AmersourceBangen Corpotalion and Carding Health, Inc. In 2018, sales o our lhree largest US.
wholesalar cusiomars mpresented approodmately 16%, 12% and 10% of Iotal rovenues, respectively, and, collacSvely, represonied
approcimaely 25% of tolal trade nocounts recehatile o% of Decembar 31, 2018, [n 2018, sales 1o owr Fned angest LS, wholisaer cusiomsn
reprosenisd approaimabely 15%, 11% ard 10% of lolal reverues, respactivoly. ond, eollocivoly, represonlad appiooamaboly 345 of lotal rode
sotowhis retehvable as of December 31, 2018 In 2017, sales o our thiee lafgast ULS. wholesaler cushmens represeried approximabely 168%,
12% and 10% of iolal revenues, mespecively, and, colectvely, represenied approsimabaly 36% of 1otal irade acoounis recanables s of
Decomber 31, 2017, For all ysars presenied, these sales and refaled trade acoounts receivable wore concenirated in cur blophamaceulcal
DusinesEEs.

Significant Product Rovenuss

As descrbad in Node TA, acquisiions impactsd our resulls of oparaBions in 2010 and 2017, the confributon of our Consumer Healhcans
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Piizar Inc. and Subsidiary
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Consent of Independent Registered Public Accounting Firm

The Board of Directors and Shareholders

Pfizer Inc.:

We consent to the use of our report dated February 27, 2020, with respect to the consolidated balance sheets of
Pfizer Inc. and Subsidiary Companies as of December 31, 2019 and 2018, the related consolidated statements of
income, comprehensive income, stockholders’ equity, and cash flows for each of the years in the three-year period
ended December 31, 2019, and the related notes, and the effectiveness of internal control over financial reporting
as of December 31, 2019, included herein and to the reference to our firm in Sections V.3 and VI.1 in the Annual
Securities Report filed by Pfizer Inc. with the Director of the Kanto Local Finance Bureau.

KPMG LLP

New York, New York
June 12, 2020
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Pfizer Inc.:
Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of Pfizer Inc. and Subsidiary Companies (the
Company) as of December 31, 2019 and 2018, the related consolidated statements of income, comprehensive
income, equity, and cash flows for each of the years in the three-year period ended December 31, 2019, and the
related notes (collectively, the consolidated financial statements). In our opinion, the consolidated financial
statements present fairly, in all material respects, the financial position of the Company as of December 31, 2019
and 2018, and the results of its operations and its cash flows for each of the years in the three-year period ended
December 31, 2019, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States) (PCAOB), the Company’s internal control over financial reporting as of December 31, 2019, based
on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission, and our report dated February 27, 2020 expressed an unqualified
opinion on the effectiveness of the Company’s internal control over financial reporting.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these consolidated financial statements based on our audits. We are a public
accounting firm registered with the PCAOB and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whetherthe consolidated financialstatements are free
of material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the
risks of material misstatement of the consolidated financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements. We believe that our audits provide a reasonable
basis for our opinion.
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Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the
consolidated financial statements that were communicated or required to be communicated to the audit committee
and that: (1) relate to accounts or disclosures that are material to the consolidated financial statements and (2)
involved our especially challenging, subjective, or complex judgments. The communication of critical audit matters
does not alter in any way our opinion on the consolidated financial statements, taken as a whole, and we are not,
by communicating the critical audit matters below, providing separate opinions on the critical audit matters or on
the accounts or disclosures to which they relate.

Evaluation of certain assumptions impacting the U.S. Medicare, Medicaid, and performance-based contract
rebates accrual

As disclosed in Note [1G] to the consolidated financial statements, the Company records estimated
deductions for Medicare, Medicaid, and performance-based contract rebates (collectively, U.S. rebates) as
a reduction to gross product revenues. The accrual for U.S. rebates is recorded in the same period that the
corresponding revenues are recognized. The length of time between when a sale is made and when the
U.S. rebate is paid by the Company can be as long as one year, which increases the need for significant
management judgment and knowledge of market conditions and practices in estimating the accrual.

We identified the evaluation of the U.S. rebates accrual as a critical audit matter because evaluating the
product-specific experience ratio assumption underlying the estimate of the accrual involved especially
challenging auditor judgment. The product-specific experience ratio assumption relates to estimating which
of the Company’s revenue transactions will ultimately be subject to a related rebate.

The primary procedures we performed to address this critical audit matter included the following. We tested
certain internal controls over the Company’s U.S. rebate accrual process, including controls related to the
development of the product-specific experience ratio assumptions. We recalculated the U.S. rebates
accrual for a sample of products, based on a combination of Company internal data, historical actual
information, executed third-party contracts, and other relevant and reliable third-party data. We performed
a sensitivity analysis of the Company’s accrual by recalculating the accrual using our independent
assumptions. We evaluated the Company’s ability to accurately estimate the accrual for U.S. rebates by
comparing historically recorded accruals to the actual amount that was ultimately paid by the Company.
Evaluation of gross unrecognized tax benefits

As of December 31, 2019 the Company has recorded gross unrecognized tax benefits, excluding
associated interest, of [$3.0] billion. As disclosed in Notes [5D] and [1P], the Company’s tax positions are
subject to audit by local taxing authorities in each respective tax jurisdiction, and the resolution of such
audits may span multiple years. Since tax law is complex and often subject to varied interpretations and
judgments, it is uncertain whether some of the Company’s tax positions will be sustained upon audit.

We identified the evaluation of the Company’s gross unrecognized tax benefits as a critical audit matter

because complex auditor judgment is required in evaluating the Company’s interpretation of tax law and its
estimate of the ultimate resolution of its tax positions.
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The primary procedures we performed to address this critical audit matter included the following. We tested

certain internal controls over the Company’s liability for unrecognized tax position process, including (1)
interpretation of tax law, (2) evaluation of which of the Company’s tax positions may not be sustained upon
audit, and (3) estimation and recording of the gross unrecognized tax benefits. We involved tax and
valuation professionals with specialized skills and knowledge. We evaluated the Company'’s interpretation
of tax laws, including the assessment of transfer pricing practices in accordance with applicable tax laws
and regulations. We inspected settlements with applicable taxing authorities, including assessing the
expiration of statutes of limitations. We tested the calculation of the liability for uncertain tax positions,
including an evaluation of the Company’s assessment of the technical merits of tax positions and estimates
of the amount of tax benefits expected to be sustained.

Evaluation of product and other product-related litigation

As described in Notes [1Q] and [17] to the consolidated financial statements, the Company is involved in
product liability and other product-related litigation, which can include personal injury, consumer, off-label
promotion, securities, antitrust and breach of contract claims, among others. Certain of these pending
product and other product-related legal proceedings could result in losses that could be substantial. The
accrued liability and/or disclosure for the pending product and other product-related legal proceedings
requires a complex series of judgments by the Company about future events, which involves a number of
uncertainties.

We identified the evaluation of the accrued liability and/or related disclosures for these legal proceedings
as a critical audit matter because the nature of the estimates and assumptions, including judgments about
uncertainties and future events, requires challenging auditor judgment.

The primary procedures we performed to address this critical audit matter included the following. We tested
certain internal controls over the Company’s product liability and other product-related litigation processes,
including (1) the evaluation of information from external and internal legal counsel, (2) forward-looking
expectations (3) new legal proceedings, or other legal proceedings not currently reserved or disclosed. We
read letters received directly from the Company’s external and internal legal counsel that described the
Company'’s probable or reasonably possible legal contingency to pending product and other product-
related legal proceedings. We inspected the Company’s minutes from meetings of the Audit Committee,
which included the status of key litigation matters. We evaluated the Company’s ability to estimate its
monetary exposure to pending product and other product-related legal proceedings by comparing
historically recorded liabilities to actual monetary amounts incurred upon resolution of prior legal matters.
We analyzed relevant publicly available information about the Company, its competitors, and the industry.

KPMG LLP
We have not been able to determine the specific year that KPMG and our predecessor firms began serving as the
Company'’s auditor, however, we are aware that KPMG and our predecessor firms have served as the Company’

s auditor since at least 1942.

New York, New York February 27, 2020
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