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4,655 621 (8,890) (1,185)
2,231 298 - -
374,151 49,893 273,301 36,445
(238,049) (31,744) (190, 296) (25,376)
14 (21,560) (2,875) (18,388) (2,452)
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33,398,055 4,453,631 26,304,004 3,507,639
416,227 55,504 410,655 54,761
3,684,652 491,348 4,147,087 553,014
2,566,296 342,216 2,887,619 385,064
13 1,333,140 177,774 688,422 91,801
9,788 1,305 13,053 1,741
14 69,294 9,240 73,188 9,760
15 11,526 1,537 15,385 2,052
16 31,225 4,164 - -
17 172,023 22,939 15,516 2,069
18 811,293 108,186 349,053 46,546
72,490,758 9,666,643 60,313,191 8,042,764
15,189 2,025 226,525 30,207
, 19 10,513,925 1,402,032 9,158,904 1,221,340
12 14,723,352 1,963,359 13,215,854 1,762,334
29,053,686 3,874,309 19,711,331 2,628,506
535,405 71,396 659,568 87,953
7,149,115 953,334 7,979,572 1,064,076
, 20 6,859,508 914,715 5,983,971 797,963
21 702,138 93,630 882,767 117,717
22 569,868 75,992 594,892 79,329
23 305,951 40,799 313,965 41,867
70,428,137 9,391,592 58,727,349 7,831,292
24 1,747,094 232,975 1,335,380 178,073
924 123 603 80
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17,790 - - - - 17,790

_ - - - (8,775) (8,775)

- (938) - - - (938)

- - (508) - - (508)

i} - - 254 - 254

- - - (254) - (254)

i} - - - 1,241 1,241
1,335,380 547 56 - 249,859 1,585,842
1,335,380 547 56 - 249,859 1,585,842
_ - - - (2,260) (2,260)
1,335,380 547 56 - 247,599 1,583,582
- - - - 83,939 83,939

411,714 - - - - 411,714

; - - - (10,151) (10,151)

_ 235 - - - 235

- - 86 - - 86

- - - (4,006) - (4,006)

i} - - 4,006 - 4,006

- - - - (6,784) (6,784)
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i, - - - - (1,170) (1,170)
- (125) - - - - (125)
. - - (68) - - (68)
- - - - 34 - 34
- - - - (34) - (34)
; - - - - 165 165
178,073 73 - 7 - 33,319 211,472
178,073 73 - 7 - 33,319 211,472
) - - - - (301) (301)
178,073 73 - 7 - 33,017 211,171
i, - - - - 11,193 11,193
54,902 - - - - - 54,902
; - - - - (1,354) (1,354)
- 31 - - - - 31
- - - 11 - - 1
- - - - (534) - (534)
i, - - - 534 - 534
) - - - - (905) (905)
232,975 104 - 19 - 41,952 275,051
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2019 12 31 2018 12 31
111,689 14,894 58,702 7,828
2,869 383 3,358 448
21,560 2,875 18,388 2,452
4,813 642 - _
31 4 1,443 192
(823) (110) 2,483 331
(2,603,676) (347,200) 1,815,994 242,163
627,324 83,654 (3.513) (468)
- - (5,214) (695)
(7,094,051) (945,992) (3,844,009) (512,599)
9,342,355 1,245,803 (2,279,596) (303,984)
- - 130,494 17,401
(170,862) (22,784) 1,223,040 163,092
(470,234) (62,706) (9,059) (1,208)
(229,069) (30,546) 147,626 19,686
(10,867) (1,449) (6,194) (826)
(468,941) (62,533) (2,746,057) (366,187)
(2,634) (351) (1,390) (185)
(29,181) (3.891) (27,226) (3.631)
(1,044,739) (139, 316) (1,196,850) (159,600)
(155,684) (20,760) (17,999) (2,400)
2,182 291 - _
11,071 1,476 - -
400,021 53,343 1,327,063 176,964
321 43 (1,446) (193)
(818,643) (109,166) 82,152 10,955
411,714 54,902 17,790 2,372
11,907,152 1,587,819 10,838,582 1,445,325
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(11,031,615) (1,471,066) (9,507,033) (1,267,763)
( )/ (25,024) (3,337) 594,892 79,329
( )/ (8,014) (1,069) 23,927 3,191
Tier 1
( ) (10,150) (1,354) (6,406) (854)
(5,984) (798) - -
10 1,238,079 165,098 1,961,752 261,600
« Yy (49,505) (6,601) (702,153) (93,632)
185,966 24,799 888,119 118,431
« )/ (76,581) (10,212) (650,016) (86,680)
27,076 3,611 (52,137) (6,952)
10 136,461 18,197 185,966 24,799
151,650 20,223 412,491 55,006
(15,189) (2,025) (226,525) (30,207)
10 136,461 18,197 185,966 24,799
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2019 12 31
)
( ) 2006
( )
( )
38 ( )
25 35 ( )
(
)
10
28
« 27 )
« 7 )
( )
( )
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2011 ( )
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30 12 31
(
)
39
2019 26 39
( )
2020
16
16 2019
16
( ) ( )

16
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2019
33.8 36.1
2.3

6.0
3.6
0.6

2019 1.3

2018 12 31

16
0.8

2018 12 31 45,870
40,738
2018 12 31 1,575

2,748

2019 45,061

5,047
40,014

45,061

2015-2017

2015-2017 12
2019

2.3

2019
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Ooooood
2019
2019
2019 12 31 2018 12 31

14,146,852 (92,983) 14,053,869 10,062,348 32,824 10,095,172

350,457 (350,457) - 478,902 (478,902) -
10,711,125 (197,200) 10,513,925 9,187,529 (28,625) 9,158,904

299,994 (299,994) - 404,862 (404,862) -
6,805,754 53,754 6,859,508 5,996,562 (12,591) 5,983,971
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2019 2018
25,737 19,564
- 106
25,737 19,670

2019 2018
2,131 2,302
19,530 8,926
2,464 2,598
24,125 13,826

2018
« 22 )
23 )

2019 2018
135,327 109,348
5,242 5,467
17,801 15,800
158,370 130,615
) 812 762
78,867 58,919
79,679 59,681
238,049 190,296
663 (2018 646 ) (

165 498 (2018 181 465 1))
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OooooOodd
( )
2019 2018
543 523
244 63
7 124
- 34
794 744
18 18
812 762
(
2019 2018
) ( )
2,422 4,470
1,780 388
6,577 1,837
(1,617) (2,436)
(€Y -

2,544 2,422
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( ) 10,492 8,973
( ) 508 675
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ooooooo
(
6.0 (2018 5.5 )
( 2011
)
2004 36
19 ) (Technical Actuarial Standard)
2019 12 31
2019 2018
1.90 2.90
3.20 3.40
2.20 2.40
3.10 3.25
S3PXA L CMI__2018
1.25 (2018 S2PXA_ L CM1__2017
1.25 )
65 23 ( 23 )
65 24 ( 24 )
2019 2018
(192,877) (159,135)
209,050 183,822
16,173 24,687
« ) (4,283) (6,539)

11,890 18,148
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OooooOodd
716 (2018
2019 2018
159,135 185,795
4,582 4,813
- 92
35,457 (17,236)
(6,297) (14,213)
- (116)
192,877 159,135
2019 2018
183,822 201,644
5,298 5,329
26,227 (15,548)
(6,297) (14,213)
- 6,610
209,050 183,822
2019 2018
54,666 46,000
124,087 99,150
10,037 32,367
2,124 2,054
7,793 357
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10,343 3,894
209,050 183,822
2019 2018
26,227 (15,548)
(260) (37)
(35,197) 17,273
) (9,230) 1,688
2019 2018
24,687 15,849
716 540
- 6,610
(9,230) 1,688
16,173 24,687
2019 2018
72 74
28 26
100 100
( )
(2018
2019 2018
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+/-

+/-0.5

) +/-0.5

22.5 (2018
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ooooood
-10/+12 -10/+11
+3/-3 +3/-3
+5/-5 +4/-4
+3/-3 +3/-3
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OooooOodd
2019 2018

(22,625) (5,453)

2,347 1,277)

(20,278) (6,730)

(852) (1,301)
(21,130) (8,031)

(3,967) (6,503)

(2,653) 976
(6,620) (5.527)
(27,750) (13,558)

27 (2018 27 )
2019 2018

111,689 58,702

27 (2018 27 ) (30,156) (15,850)
(1,446) (52)

(622) (949)

(2,653) 976

(754) 163

2,347 1,277)

1,447 1,752

/C ) 1,346 (690)
Tier 1 2,741 2,369

(27,750) (13,558)
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ooooooo
2019 2018

Tier 1 - _
2,446 (447)
)/ (159) 412
( 32) 184
2,255 149

2019 2019

12 31
3,650 - (522) - 3,128
357 - (3,215) - (2,858)
8,790 - 2,454 - 11,244
16 1,099 (364) - 735
31 - €) - 28
13 1,667 - (305) - 1,362
(19 - - 32) (51)
@371) - 92 (159) (438)
(6,539) - (190) 2,446 (4,283)
5,487 - (4,566) - 921
13,053 1,099 (6,619) 2,255 9,788

2019 19 2020 17
2015 25

90/180
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OooooOodd

2019 2018
151,650 412,491
(15,189) (226,525)
136,461 185,966

(
2019 2019
12 31

1,675,167 (226,486) (92,413) (47,794) 1,308,474
986,940 125,272 (1,996) 13,857 1,124,073
1,717,975 745,616 (31) (85,066) 2,378,494
1,603,889 418,414 (1,227) 27,391 2,048,467
594,892 (956) - (24,068) 569,868
313,965 5 - (8,019) 305,951
6,892,828 1,061,865 (95,667) (123,699) 7,735,327

2019 2018
2,459,971 2,544,808
961,901 1,061,911
49,471 353,250
3,471,343 3,959,969
10,582,526 6,135,203
14,053,869 10,095,172
3,029,714 3,713,052
7,405,204 3,796,221
441,629 246,917
3,177,322 2,338,982
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14,053,869 10,095,172
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2019
264,060,955 4,547,653 4,120,654
3,810,980,439 10,191,068 9,758,156
44,154,054 629,369 481,488
20,345,412 229,894 177,855
821,131 183,627 184,086
4,140,361,991 15,781,611 14,722,239
878,380 1 901
1,832 - 212
169,646 108 -
1,049,858 109 1,113
4,141,411,849 15,781,720 14,723,352
2018
258,221,821 5,217,177 4,711,321
2,989,603,633 8,479,452 7,829,708
32,855,773 600,513 231,351
15,363,479 433,536 269,812
855,979 170,759 171,291
3,296,900,685 14,901,437 13,213,483
396,024 109 127
1,832 - 398
191,962 - 1,794

94/180
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)74

/(
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00000000000 DO000D0O00O0oOodno(eossst)

OoOoOoOoOodno

15,946 - 52

605,764 109 2,371
3,297,506,449 14,901,546 13,215,854
115 (2018

)
( )
2019 2018

(14,142) 15,664

14,098 (15,540)

(4% 124

4,138 (256)

(4,006) 254
132 (€))

(2018

95/180
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13
2019 2018
610,071 192,236
722,142 485,289
802 10,764
1,333,015 688,289
125 133
1,333,140 688,422
2019 12 31 78 (2018 )
14
2018 155,255 1,092 156,347
27,226 - 27,226
(1,443) - (1,443)
2018 12 31 181,038 1,092 182,130
16 - (1,092) (1,092)
2019 181,038 - 181,038
29,181 - 29,181
(49,233) - (49,233)
(10,602) - (10,602)
2019 12 31 150,384 - 150,384
2018 90,143 411 90,554
18,119 269 18,388
2018 12 31 108,262 680 108,942

16 - (680) (680)

96/180



2019

2019

2018

2019

15

2018

2018

2019

2019

2018

2018

2019

12 31

12 31

12 31

12 31
16

12 31

12 31
16

EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)

ooooood
108,262 - 108,262
21,560 - 21,560
(48,732) - (48,732)
81,090 - 81,090
72,776 412 73,188
69,294 - 69,294

( )

13,999 1,561 23,986 3,704 43,250
32 - 1,358 - 1,390
14,031 1,561 25,344 3,704 44,640
- - - (3,704) (3,704)
14,031 1,561 25,344 - 40,936
1,156 - 1,478 - 2,634
(39) (1,413) (14,794) - (16,246)
(1,173) - (998) - (2,171)
13,975 148 11,030 - 25,153
4,954 1,453 18,176 1,314 25,897
922 30 1,458 948 3,358
5,876 1,483 19,634 2,262 29,255
- - - (2,262) (2,262)
5,876 1,483 19,634 - 26,993
922 25 1,922 - 2,869
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(38) (1,403) (14,794) - (16,235)
2019 12 31 6,760 105 6,762 - 13,627
2018 12 31 8,155 78 5,710 1,442 15,385
2019 12 31 7,215 43 4,268 - 11,526
« )
16
20
( )
12
2019
16 30,391 3,742 412 34,545
2019 30,391 3,742 412 34,545
1,493 - - 1,493
(2,830) (1,714) (269) (4,813)
2019 12 31 29,054 2,028 143 31,225

2019 2018

98/180
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430 -
975 -

5,984 -

31
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OooooOodd
17
2019 2018
15,516 -
- 39
155,684 17,960
/C ) 4,829 (2,557)
(4,006) 74
12 31 172,023 15,516
2018 22 (
( )
2018 12 « ) (
)
18
2019 2018
326,497 -
138,742 -
15,175 11,356
1,008 1,148
( ) 16,173 24,687
313,608 311,862
811,293 349,053
30
195 (2018 213 )
19
2019 2018
3,198,861 5,368,504
205,478 500,821
12,809 42,912
3,417,148 5,912,237
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oOoOooodn

7,096,777 3,246,667
10,513,925 9,158,904
3,299,345 5,550,352
7,053,110 3,246,667
161,470 361,885
10,513,925 9,158,904

2019 2018
1,308,474 1,675,167
1,124,073 986,940
2,378,494 1,717,975
2,048,467 1,603,889
6,859,508 5,983,971

)
2019 2018

269,581 477,728

101/180



22

2018 26

2019 12 31

569.9

23

240
80bp)

200
80bp)

24

209

(2018

(2026 12

(2026 12

(2018 263

750

570.1
594.9
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oOoOooodn
17,137 10,490
40,959 1,575
374,461 392,974
702,138 882,767
)
(
(2018 595.0 )
27

2019 2018

166,883 171,253

139,068 142,712

305,951 313,965

2019 2018




12 31
Tier 1
Tier 1
Tier 1
12 31 Tier 1
2019 12 31
(2018 1,028 )
2,000 (2018 2,000 )
255
C )
(
Tier 1
Tier 1
(
25
2019 Tier 1
) 24
2020 13 Tier 1
2019 12 31
26
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ooooooo
1,028,401 1,010,611
254,840 17,790
1,283,241 1,028,401
306,979 306,979
156,874 -
463,853 306,979
1,747,094 1,335,380
1,283
157
157
Tier 1 )
10.2 (2018 8.8
5.4
(2018 )
2019 2018




EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)

27

OooooOodd
3,665 2,597
3 18
1,114 660
669 396
5,451 3,671
(144) 265
5,307 3,936
(2018
2019 2018
1,548 913
- 9
656 371
394 223
2,598 1,516
- 157
2,598 1,673
2019 2018

2,566,296 2,566,296

104/180

2,887,619 2,887,619



28

476

(2018

35.5

66

484,796

7,149,115
702,138
569,868
305,951

26.7

105/180

EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
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484,796 349,053 349,053

7,149,115 7,979,572 7,979,572
702,138 882,767 882,767
570,094 594,892 594,965
305,892 313,965 315,925

455 (2018

(2018 )

34.8
(2018 27.4 )
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00000000000 DO000D0O00O0oOodno(eossst)

ooooOoog
2019
9,889,008 4,164,771 - 14,053,869
- 33,398,055 - 33,398,055
- 3,684,652 - 3,684,652
3,765 15,440,939 337,016 15,781,720
- 416,227 - 416,227
- 326,497 - 326,497
858,348 474,667 125 1,333,140
10,751,211 57,905,808 337,141 68,994,160
10,253,764 260,161 - 10,513,925
- 29,053,686 - 29,053,686
- 535,405 - 535,405
46,851 14,201,072 475,429 14,723,352
- 6,640,772 218,736 6,859,508
10,300,615 50,691,096 694,165 61,685,876
2018
6,489,585 3,414,620 190,967 10,095,172
- 26,304,004 - 26,304,004
- 4,147,087 - 4,147,087
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OooooOodd
5,698 14,298,870 596,978 14,901,546
- 410,655 - 410, 655
300,048 388,241 133 688,422
6,769,264 49,435,622 788,078 56,546,886
8,636,109 522,795 - 9,158,904
- 19,711,331 - 19,711,331
( ) - - - -
- 659,568 - 659,568
6,424 12,722,699 486,731 13,215,854
- 5,412,208 571,763 5,983,971
8,685,336 39,431,876 1,058,494 48,729,628
2018
2017 12 31 - 412,617 - 131 (423,002) (269,128)
- - 131 (131) - -
2018
- 412,617 131 (423,002) (269,128)
/( 11,079 293,321 - (103,997) 50,358
- - 2 - -
179,888 - - - -
_ _ i, - (113,635)
- (108,960) - 40,268 54,578

107/180

(299,738)



12 31
C )
2019
2018 12 31
/(
12 31
C )
2018
2019
2018
2019 12 31
(2018 )

EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd

- - - - - 5,802
190,967 596,978 133 - (486,731) (571,763)
11,079 294,140 - - (69,908) 62,241
190,967 596,978 133 - (486,731) (571,763)
3,343 (174,499) - - 5,465 (42,307)

- - ®) - - -

- - - - - (15,858)
(194,310) (86,943) - - 5,837 77,816
- 1,480 - - - (3,507)

- - - - - 336,883
- 337,016 125 - (475,429) (218,736)
3,343 (169,920) - - (10,020) (20,193)

)
(67 ( ) )
2019
( )
(2018

108/180
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219
(2018 572 )
2019 ( ) ( )
_ _ 90.50 100.25
62,449 153,236 - 35.00  60.00
- 35.00  60.00
2.27 100.00
19.00 23.00  bps
46,881 (99,235) - 30.00  70.00
- 35.00  60.00
- 60.00  60.00
7.47  16.97
44,017 (38,872) - -58.36  27.00
78.00  81.00
- -58.36  56.42
1.00 13.00
183,628 (184,086) - 25.00  75.00
- 2.46  5.84
a1 - 0.00  0.00
337,016 (475,429)
2018
190,967 - 90.50 100.25
190,967 -

109/180
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317,535 (129,719) - 35.00 43.16
- 60.00 60.00
10.97 100.00

10.00 23.00  bps

55,089 (162,132) - 35.00  70.00
- 45.00  60.00
- 65.00  65.00
9.69 18.22
51,646 (23,571) - 7.00  7.00
51.70  82.00
1.00  1.00
170,759 (171,291) . 25.00  75.00
- 2.59  5.39
1,949 (18) 90.50 100.25
596,978 (486,731)
( )
(
)
(

110/180
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28

(2020

2020 13

29
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ooooooo
31 11 )
(

Tier 1 25

2019 2018
3,653,636 3,249,483
624,154 193,655
4,277,790 3,443,138

2019 2018
62,536,058 56,668,056 54,922,849 48,055,638
2019 12 31
(2018 )
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12 31
- 204,290 - 204,290
1,745,846 99,172 198,603 2,043,621
101,239 525,186 826,330 1,452,755
- 34,203 209,559 243,762
3,659 - - 3,659
24 239,779 160,435 400,238
1,850,768 1,102,630 1,394,927 4,348,325
26,665 8,977 271 35,913
- 890,629 - 890,629
2,258 - - 2,258
- 152,647 - 152,647
4,926 - 94,858 99,784
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33,849 1,052,253 95,129 1,181,231
1,838,462 1,101,106 1,300,069 4,239,637

2018 12 31
- 190,967 - 190,967
1,619,851 110,364 154,808 1,885,023
25,971 454,026 855,020 1,335,017
1,645,822 755,357 1,009,828 3,411,007
39,963 8,949 - 48,912
- 828,206 - 828,206
- 55,681 301,157 356,838
1,111 33,773 98,085 132,969
41,074 926,609 399,242 1,366,925
1,644,848 665,904 610,587 2,921,339

30
533.1 (2018 224.3 )
(2019 12 31 326.5 (2018 : )

31

12
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2019
15,189 - - - - 15,189
10,513,925 - - - - 10,513,925
1,826,537 32,913,275 403,153 630,049 - 35,773,014
278,316 262,074 - - - 540,390
7,149,115 - - - - 7,149,115
14,723,352 - - - - 14,723,352
- 3,453,771 2,393,716 520,144 539,257 6,906,888
587,308 672 24,882 38,954 6,722 658,538
- 242 4,443 18,330 20,585 43,600
- 4,193 11,738 608,137 - 624,068
- - 2,498 10,319 311,590 324,407
35,093,742 36,634,227 2,840,430 1,825,933 878,154 77,272,486
2018
226,525 - - - - 226,525
9,158,904 - - - - 9,158,904
1,189,653 29,383,878 487,747 451,334 - 31,512,612
659,568 - - - - 659,568
7,979,572 - - - - 7,979,572
13,215,854 - - - - 13,215,854
- 2,295,012 2,363,306 821,479 732,023 6,211,821
826,777 3,945 18,056 28,674 5,315 882,767
- 6,850 21,053 850,804 - 878,707
- - 2,539 10,478 323,565 336,582
33,256,853 31,689,685 2,892,701 2,162,769 1,060,903 71,062,912
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13,932,368 74,868 13,857,500
38,856,611 6,773,842 32,082,769
3,684,652 - 3,684,652
56,473,631 6,848,710 49,624,921
13,400,355 74,868 13,325,487
35,791,985 6,738,299 29,053,686
535,405 - 535,405
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49,727,745 6,813,167 42,914,578
2018 12 31
13,638,287 141,242 13,497,045
37,826,175 11,863,783 25,962,392
4,147,087 - 4,147,087
55,611,549 12,005,025 43,606,524
12,373,981 139,352 12,234,629
31,506,790 11,795,459 19,711,331
659,568 - 659,568
44,540,339 11,934,811 32,605,528
2019 12 31
9,388,106 1,129,268 52,014 3,288,112 1,924,220 15,781,720
1,871,339 118,459 30,012,214 80,757 1,315,286 33,398,055
86,935 - 3,565,083 32,634 - 3,684,652
11,346,380 1,247,727 33,629,311 3,401,503 3,239,506 52,864,427
9,388,106 2,222,362 813,633 901,386 1,397,865 14,723,352
1,871,339 6,379 27,149,375 26,593 - 29,053,686
86,935 - 447,272 1,198 - 535,405
11,346,380 2,228,741 28,410,280 929,177 1,397,865 44,312,443
2018 12 31
8,572,142 1,427,179 8,402 3,489,322 1,404,501 14,901,546
937,883 143,037 24,818,442 63,030 341,612 26,304,004
41,376 - 4,072,105 33,606 - 4,147,087
9,551,401 1,570,216 28,898,949 3,585,958 1,746,113 45,352,637
8,572,142 2,363,291 43,315 1,255,881 981,225 13,215,854
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937,883 - 18,524,982 248,466 - 19,711,331
41,376 - 611,455 6,737 - 659,568
9,551,401 2,363,291 19,179,752 1,511,084 981,225 33,586,753
33
2019
105 1,917 100,300 3,482 105,804
35,838 6,102 7,988 2,351 52,279
4,899 540,838 14,155,449 627,016 15,328,202
3,137,553 1,016,776 7,920,289 417,046 12,491,664
2018
60 - 103,876 2,237 106,173
23,184 - 3,458 1,979 28,621
114 1,933 15,041,080 402,947 15,446,074
2,420,672 - 8,624,240 308,766 11,353,678
80
¢ 1 )
26
34

2006
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EC2Y 9AJ
25
100 0005
35
( ) 89
10
( )
( )
( )
( )
( )
( )
659 4 12 20
( ) 371,121 3,030 6,875 16,733
C )
111,689 - (2,167) 7,064
( )

10,867 - - -
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2019 2018
For the year ended 31 December Motes £'000 E'000
Inkerest income 3 8,737 19,570
Interast expense 4 {24,125} (13,826)
Net interest income 1,612 5844
Fees and commissions income 67,921 92,116
Fees and commissions expense {17,964) [32.936)

Net fees and commissions income
Trading income
Met investment income [ (expense)

Other income

49,937 69,180
315716 207,167
4,655 (8,890)
2,231 -

Total operating income

374,151 273301

Adminstrative expenses 5 (238,049) {190, 296)
Amortsation of intangible assets 14 (21,580) (18,388)
Deprediation of property, plant and equipment 15 (2, 869) {3,358)
Deprediation of right-of-use assels 16 (4,813} "
Total operating expenses (267,291) (212,042)
Share of gain / (lss) in subsidary 17 4,829 (2,557

Profit on ordinary activities before taxation

111,689 58,702

Taxation 9 (27, 750) [13,558)
Profit attributable to owners of the company 83,939 45,144
The above results ane derivied from continuing operations of the business.
Company statement of comprehensive income

2019 2018
For the year ended 31 December £'000 E'D0D
Profit after tax E3,9%9 42,775

Other comprehensive income [ (loss) frem continuing operations:

Revaluation of securities at fair value through other comprehensive income (FVTOCT)

Mok (leszes) [ gaine from changes In fair value 3,684 (5,880}
Met lesses [ {gains} transfered to net profit (3,2000 4,539
Tanation {159) 412
Cash flow hedging reserve
Met (lesses) / gains frem changes in fair value 324 (113}
Net (gains) transferred to net profit (206) {579}
Taxation {32) 1E4
Het investment hedge reserve
Change in value of the hadged item due to changes in spot rate {4,137) 254
Changes in value of the hedging instrument due to changes in spot rate 4,137 {254}
Taxation - -
Total comprehensive income that may be recycled to profit or loss 84,260 41,329
Other compreshénsive income | (loss) not recycled to profit or loss
Actuarial gains in retirerment benefit schemes (9,230} 1,688
Taxation 2,445 (447
Total other comprehensive income {6,784} 1,241
otal comprahensi 77 476 42570
e
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MUFG Securities EMEA plc
Company statement of financial position

As at 31 December 2019 2018
Notes _____ £000  £'000
ASSETS
Cash and balances at central banks 151,650 412,491
Trading portfolio financial assets 11 14,053,869 10,085,172
Derivative financial instrurments 2,12 15,781,720 14,901,546
Reverse repurchase agreemznts 33,398,055 26,304,004
Securities sold not delvered 2 - -
Equity finance assels 416,227 410,655
Cash coliateral on securites borrawed 3,684,852 4,147,087
Cash colateral paid to dervative counterparties 2,566,296 2,887,619
Securities at FVTOCT 13 1,333,140 6EE 422
Deferred tax asset 9 9,768 13,053
Intangible asselts 14 69,254 73,188
Property, plant and equipment 15 11,526 15,385
Right-of-use assets 16 31,235 -
Investment in subsidiary 7 172,023 15,516
Other azsets 18 11,293 345,053
Total assets 72,490,758 60,313,191
LIABILITIES
Depasits by banks 15,185 225,525
Trading portfok: Minancial iabiltes 2,19 10,513,925 9,158,904
Derivative financial instruments 12 14,733,382 13,215,854
Repurchase agreements 29,053,686 19,711,331
Securities bought not delvered 2 = -
Cash collateral on securities kent 535,405 659, 568
Cash collateral received from dervative counterparties 7,149,115 7,979,572
Financial Babilties designated at fair value 220 5,559,508 5,983,971
Other labiities 21 J02.138 882,767
Senlor unsecured ban 22 569,868 554,892
Subordinated abilties 2 305,951 313,955
Total liabilities 70,428,137 58,727,349
EQUITY
Equity Instruments 24 1,747,094 1,335,380
Other reserves 924 603
Retained eamings 314 603 245, 859
Total equity 2,062,621 1585842
Total liabilities and equity 72,490,758 60 191

Comgpany Mumber: 1658498

The financial statements on pages 38 to 72 and business and risk management palicies on pages 25 to 35 were approved by
the Board of Dinectors and authorised for issue on 28 February 2020 and signed on its behalf by

Signed on behalf of the Boan

Obm Vas

Chief Financial Officer
5 March 2020
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Company statement of changes in equity
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Socurities  Available Cash flow Cumualative

Equity hald at  forsale  hedging tramslation Retained Total

instrumants FWTOC) RSRrVD reserve adjustment earnings aquity

£'a00 £'00 E'000 E'000 £°'0040 E£'000 E'0O00

2018
A of M December 2007 130550 - 1485 564 22353 1531802
IF R 5 B adoption adjustmant = 1485 (1485 - (D) {104}
A 0 1Januany 208 AT 550 1485 - 54 - 22,249 1531588
Profit after tax E - - = A5 M4 4594
Issue of equily ins bruments T - - - w.ran
ATlcoupon = - - = (B.TTS) (B,7T5)
Sacurilies held sl FVTOCH - == 4] - - = = LR
Cash flow hadges - - - {508 - { SRy
Rewvaluation on equilty method investmant - - = - 254 254
Transtoraf NH instrumants - . - . (254} - (254)
Actuaral gain - - - = = 1211 1241
As al 31 Decembor 2018 1338380 547 = 56 - 249,859 1585842
2019

As at 31December 208 1335 360 ST - &5 240,858 LSR5 Ba2

IFRS 1 adaplion sdjusiment - - = - = 2350
As at 1January 208 1335380 CH - 56 - 247541 5E3 582
Profit after tax - - - - [ELLT 83,838
sy of equity insiruments 4nTe - £ ANTH
ATieoupon - = = = (D.6% {05y
Securibles held at FYTOC] 235 - . = X35
Cash flow hadgos - - 88 - - B
Revauation on equly methad investiment - - 14.008) - [%006)
Transterof NIH instrumants - # DS - A D06
Actuarial loss - - = - [6.784) (5.784])
As at 31 Decamber 2019 1,747,084 782 B Mz - 34803 20682621
40
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MUFG Securities EMEA plc

Company cash flow statement

2019 2018
For the year ended 31 December Note £'000 £'000
Reconciliation of profit before tax to net cash flows from operating activities
Profit before tax 111,689 58,702
Adjustment for non-cash items:
Depreciation and impalrment of property, plant and equipment 2,869 3,358
Amorisation and impakrment of intangible assets 21,560 18,384
Depreciation of right of use asset 4,813 -
Met kiss on disposal of property, plant and equipment and intangible assets 3 1,443
(Profit) / loss on investment in subsidiary {B23) 2,483
Changes in operating assets and liabilities:
Met (increase) [ dacrease in trading portfobo financial assets and labities (2,603, 676) 1,815,994
Met decrease [ (increase) in derlvative fMinancial insbruments 627,324 (3,513)
Mt (increase) in securities bought | sold not delivered - {5,214)
Met {increase) in reverse repurchase agreemeanks (7,0%94,051)  (3,844,009)
Wit increase | (decreass) In repurchase agreemonts 9,342,355 (2,279,556}
Met decrease in assels at amortised cost = 130,494
Met (increase) / decrease In cash collateral for securities and derivathves (170,862) 1,223,040
Met (increase) in other assets (470,234) (9,059)
Met (decreasa) [ increase in ather Eabilties (229,065) 147,626
Corporation tax paid {10,867 {6, 194)
Mat cash used jn operating activities (468,941) (2,746,057)
{Purchase) of property, plant and equipment (2,634) {1,390)
{Purchase) of intangible assets {29,181) {27,228)
{Purchase) of securities at FYTOCI (1,044,739)  (1,196,850)
Investment in subsidiary (155,684) (17,999)
Proceeds fromdisposal or transfer of property, plant and equipment 2,182 -
Proceads from disposal or transfer af intangible assets 11,071 -
Proceeds from sale or redemption of securities at FYTOCT 400,021 1,327,063
Other cash inflows [ {outflows) assodabed with investing activities 321 {1,448}
Met cash from investing activities (818,643) 82,152
Proceeds from Bsuance of ordinary share capital 411,714 17,750
Preceeds from financial liabilties designated at fair value 11,907,152 10,838,582
Repaymonts of finandal labiities designated at fair vakee (11,031,615)  (9,507,033)
(Redemption) f Bsuances of senior unsecured lban (25,024) 594,892
[(Redemption) f Esuances of subordinated debt (8,014} 23,927
Distributions paid to holders of AT1 capital (net of tax) {10,150) (6, 806)
Leage payments (5,884} -
Met cash from financing activities 10 1,238,079 1,961,752
Met (decrease) f increase in eash and cash equivalents {49,505} (702,153)
Opening cash and cash equivalents 185,966 888 119
et cash (decrease) [ increase {76,581) (650,016)
Foreign exchange 27,076 (52,137)
Closing cash and cash equivalents 10 136,461 185,966
Cash and balances at central banks 151,650 412,491

hanks 15,189 226,525
Total cash and cash equivalents 10 136,461 185,966
41
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MUFG Securities EMEA plc

Motes on Financial Statements
1 Accounting policles
Basis of preparation of company accounts

The financial information Includes the financial statements of the Company for the year ended 31 December 2019, The
financial information has been prepared under the historical cost corvention madified by the revaluation to falr value of certain
positions, and in accordance with Intemational Finandial Reperting Standards {IFRS) as adopted by the Eurapean Unlon and
with the Companies Act 2006,

The financial statements have been prepared on a going concemn basis due to expected future profitability as well as the
Comparny continuing ta be of strategic importance to MUSHD, The Company’s business activities, together with the factors likely
to affect s future development, performance and position are set out in the Strategic Repart on pages 2 to 4. The financial
position of the Company, its liquidily position and borrowing facilities are described through the financial statements beginning
on page 38. In addition, the Business and Ricsk Management Policles on pages 25 to 35 include the Company's objectives,
policies and processes for managing its capital; its financial risk management cbjectives; and varicas forms of risk.

The Company has considerable financial rescwrcss in place and continues to be of strategic Importance to MUSHD; as
evidenced by addiional capital raised during the period. Additionally, the Company has contracts with both a broad range of
customers and finandal institutions across different geographic areas, As & consequence, the Directors believe that the
Company is well placed to manage its business risks successiully despite the current uncertain global economic outlook. The
Directors have a reasonable expectation that the Company has adequate resources o continue in operational existence for the
foressaable future, This they continue ta adopt the going concern basis in preparing the anmual financial statements, refer to
the strateqic report on pages 2 to 4.

The Company has elected to make usa of the parent company eeemption within IFRS 10, exempting it from the reguirement to
prepare consolidated financial statements, The Companys parent, MUSHD, has been consulted and does not object to this
approach. The consolidated financial statements of MUSHD include the results of the Company and its subsidiany. As such, the
investment in subsidiary & included within these separate fAnanclal statements using the equity method of accounting 25
defined in IAS 28.

Use of estimates and judgements

The preparation of financial information requires the use of estimates and judgements about future conditions. The use of
avallable information and the application of assumptions are inherent in the formation of estimates; actual results in the future
may differ from estimates upon which financal information is prepared,

Critical accounting polickes where management estimates are applied ane:
+  the valuation of Level 3 financial instruments, whera there is no active market for a financial iInstrument and valuation
techniques are used that depend on nobservable parameters (refer to Note 27),
»  discretionary compensation acoruals following the change of the performance review cycle as well as refated vesting
and payrnent dates (refer to Note 5).

Critical accounting polices where management judgement s applied are:
«  Timing of recognition of day 1 PL (refer to Note 27,
»  metrics which support the actuarial valuation of the defined benefit pension scheme (refier to Note B),
+  satisfaction of vesting conditions which relate to deferred compensation arrangements, and
«  recognition of deferred tax assets (refer to Note 9).

The recognition of a deferred tax asset relies on an assessment of the probability and sufficiency of future taxable profits,
future reversals of existing taxable termporary differences and ongoing tax planning strategies. The most significant judgements
ridate to expected future profitability, See below for further comments on fair valee messurement of finandal assets and
Tialilities,

Financial instruments

Financial assets and financial labilities are recognised when the Company becomes a party to the contractual provisions of the
Instrument, and are initially measured at fair vale,

Financlal assets
Financial assets are classified as financial assets at amortised cost, financial assets at fair value through Other Comprehensive
Income ("FVTOCI") or financlal assets mandatory at fair value through profit and loss ("FYTPL®). The dlassification of financial

assets i determined by @ 2 step process: analysis of the business model under which the asset is held; and, where required,
analysis of the contractual terms of the financlal asset.

42
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MUFG Securities EMEA plc
1 Accounting policies (continued)
Financial assets held at amortised cost

Financial assets may be measured at amortised cost ("AC") where they are:
+  Held in a business rmodel under which the Company intends to hold the asset in order to collect payments of principal
and interest, and
+  The contractual terms of the assat give rise on specified dates to cash flows that are solely payments of princpal and
interest on the principal amount cutstanding.

Where assets are held at amortised cost, the carrying value is calcufated using the effective Interest rate method, less any
imgairment.

Fnancial assets at amortised cost include trade and other receivables, reverse repurchase agreements held for liquidity
purposes by the Company’s Treasury and certain CLO warehousing loans.

Financial assets held at FVTOCI

Financial assets are measured at fair value through other comprehensive income ("FYTOCT™) where they ane:
»  Held in a business model under which the Company may either sell the asset or hold it in ander to collect contractual
cash flows, and
«  The contractual terms of the asset give rise on specified dates cash flows that are solely payments of principal and
interest on the principal "SPPI*) amount outstanding,

Interest Income is recognised In the: income statement using the effective interest method, Foreign exchange gains or kosses on
assats held at FVTOCT are recognised in net trading income. Other fair value changes are recognised directly in shareholder's
equity within the Securities held at FVTOCT reserve until the investrent is sold or impaired, at which time the balance in equity
Is recognised in the income statement.

This category is used for certain high credit quality debt securities purchased by the Company to satisfy regulatory liquidity
obligations, and as such, are availabla to be sold at short natice to mest the cash demands of the business,

Financial assets held mandatory at FVTPL

Financial assets are mandatory measured at fair value through profit or lass ("PYTPL™) where they do not mest the criteria to
be carried under a different dassification,

Such financial assets are recognised initialty at fair value, with transaction costs taken to the income statement, and are
subsequently remeasured at falr value. All subsequent gains and lasses fram changes In the fair value of these assots and
liabilities together with related interest income, interest expense and dividends, are recognised In the income staterment within
trading income as they arise,

The majority of the Comparny’s finandal assets are held within this category.
Option to designate a financial asset at FVTPL

The Compary may Irevocably designate a financal asset as held at FYTPL upon initial recognition where doing so eliminates or
significantly reduces a measurement or recognition inconsistency that would othensise arise from cammying financial assets or
financial Kabilities on different baces.,

Option to carry certain equity investments at FYTOCI

The Comgary may make an imevocable designation for certain investments In equity securities, that would otherwise be
measured at FYTPL, to present changes in fair value throwgh other comprehensive income. Where the Company chooses this
mummmmwﬂlmmmmeﬂas the Company becomes contractually entitled to
receive them. Any other gains or losses on thess securities, included those related to oerency translation, are recorded in other
comprehensive income and may not subseguently be reclassified to PL, but may be transferred between clements of
shareholder’s equity.

Identification and measurement of Impairment

The recognition and measurement of impalrment under TFRS 9 is based on an intemnal expected credit loss (ECL) model, The
Company recognises expected credit losses for financial assets carrled at amortised cost and FVTOCL, Expected credit losses are
estimated on & forward-looking basis s a function of the probability of default, loss given default, and the Company’s expastre

at default; and represent the difference between all contractual cash flows that are due under the contrack and all the cash
flows that the Company expects to receive, discounted at the original effective Interest rate of the instrment.

43
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MUFG Securities EMEA plc
1 Accounting policies {continued)

mmnwelapplbdchsﬂﬁsmmmamtsmmmmngmgﬂ

Stage 1: Performing assets = 12-manth
ECL Finandal Instruments that hawe not experienced significant increéase in oredit msk since initial recognition,
Provision |s determined based on probability of default event occurring within the nest 12 months ("L2-menth ECL).
The Company calculates 12 month expected losses for the majority of assets held due to the high credit quality of
instruments within the: AC and PYTOCT categories

+  Stage I Under-performing assets — Lifetime ECL
Finandial instruments where a significant incraase in credit risk has been identified but it is not in default, Provision is
determined based on probability of default event over the expected Bfe of the fnancial instrurnent (Lifetime ECLY. &
financial asset moves from Stage 1 to Stage 2 when there s a significant increase in credit sk (SICR) since initial
recognition, which is assessed by analysis of published credit ratings and other factors where appropriabe. The
Company assumes that there has been no significent Increase in credit risk where the asset is determined to be of
low credit risk at the reporting date. An asset has low credit risk where It has been assigned an external rating within
the imeestment grade range

+  Stage 3: Non-performing assets — Lifetime ECL
Financial instruments ane classified a8 Stage 3 where 3 default has been identified. The definition of dafault is aligned
with the EBA definition within the context of risk management, Stage 3 provisions are determined based on a Lifetime
ECL wsing a Discounted Cash Flow (DCF) method, The company does not currently caloulate ifetime ECL for amy
assets.

The Company caloulates 12 month expected losses for the majority of assets held due to the high cedit quality of instraments
within the AC and FYTOCT categories. 12 month expected credit losses represent that portion of Betime expected credit losses
wihich result from default events on the asset that are possible within 12 months of the reporting date. The ECL for the current
and prior year is not material,

Financial liabilities

Financial liabilities are held at amortised oost except where they meet the conditions listed below to be carmied at FYTPL. Where
liabdlities are held at amortised cost, the camying value &5 caloulated using the effective interest rate method.

Trading liabilities

Derivatives, short positions in debt (bonds, pass through notes and asset backed secunities) and equity securities, or positions
which are part of a portfolio of identified financial instruments that are managed together and for which there ks evidence of a
recent actual pattern of short-term profit taking, are dassified as held for trading. Such financial llabllities are recognised inltially
at fair value, with transaction costs taken to the income staterment, and are subsequently remeasured at fair value, All
subsequent gains and losses from changes in the fair value of these liabilities together with related interest income, interest
expense and dividends, are recognised in the income statement within trading income as they arise.

Financial liabilities designated at FVTPL

Financial liabilities, other than thase held for trading, are dassified in this category IF they meet one or mare of the criteria set

out below, and are 5o designated by management upon initizl recognition.  The Company may designate finandal abilities at
Fair value when doing so results in more relevant information due to the following:

¢ It eliminates or significantly reduces waluation or recognition inconsistencies that would otherwise arise from
measuring financial assets or financial labilities, or recognising gains and losses on them, on different bases, Under
this criterion, the main dass of financial instruments designated by the Company includes medium term note issues
and money market laans and deposits. The retum on certain instruments has been matched with derivatives. An
accounting mismatch would arise If the debt securities and money market transactions wene accounted for at
amaortised cost, because the related derivatives are measured at fair value with movements in the fair value taken
through the income statement, By designating these assets and liabilities at fair value, the movernent in thelr fair
walue will also be recorded in the income statement,

»  Groups of financial assels, financial kabilties or combinatons thereol are managed and their performance evaluated,
on a fakr value basks in accordance with a documented risk management or investment strategy, and information
about groups of financial instruments is reparted to management on that basis,

+ Certaln financlal Instruments contain ofe o more embedded derivatives that significantly modify the cash flows
ressulting from those financial instruments.

Where financial liabilities have been designated at FVTPL, movements in their value due to changes in the Company's own
eredit risk are required to be recorded through other comprehensive income. As the Company does not have significant debt
Esuances o external imestors, it measures changes In the value of issued debt due to movements in own credit by assessing
mavemnents in the credit spread charged by investors when they purchase newly issued debt from the treasury function of the
immediate parent. The Company sources funds through this treasury function, and carries a aredit rating consistent with its
immediate parent. Due to the stabllity of funding costs achieved by the immediate parent, these changes in value were not
material during the period. The Company trades structured notes which Indude embedded derivatives and therefore has elected
to designate at FVTPL

Al other subsequent gains and losses from changes in the fair value of these liabilities, together with related interest expense
are recognised In the Income statement.
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MUFG Securities EMEA plc
1 Accounting policies (continued)
Issued debt - financial liability vs equity classification

Issued financial instruments or their components are cassified as equity when there is no contractual obligation to transfer
cash, other financlal assets or issue a variable number of the Companys own equity instruments to the holder of the
instrument. The proceeds of the issue are recorded directly in equity, and held at historical cost. Incremental costs directhy
attributable to the issue of equity instruments are shown in equity as a deduction from the proceeds, net of tx, Dividends and
ather retums to equity holders are recognised as a deduction from distributable reserves within equity when paid or declared by
the Company.

Issued financial instruments or their components are classified as Kabilties if the underlying contract results In a presant
obligation for the Comparry to either deliver cash, another financial asset, or & variable number of the Company’s own equity
shares to the hoder of the instrument. Financial liabilities are measured at amortised cost, except for trading Babilities and
lizbilities designated at fair value, which are held at falr value through profit and less.

Where msued financial nstruments contain both llabllity and equity components, these are accounted for separately. The fair
value of the debt is estimated first and the remainder of the proceeds are included within eguity. Mo such compound
Instrurnents existed at year-end or throughout the year.

Embedded derivatives

Desivatives may be embedded in other contractual arrangements. Embedded derhvatives are treated as separate derivatives
when their economic characteristics and risks are not cearly and closely related to those of the host; the terms of the
embedded derivatives would meet the definition of a stand-alone derivative If they were confained in a separate contract; and
the combined contract 5 a financlal llability not held for trading or designated at falr value, These embedded derivatives are
measured at fair value with changes in fair value recognised in the income statement,

The Company has embedded derivatives within its issued structured notes portfolio. Those notes are carried at FVTPL under the
fair value oplion,

Repurchase and resale agreesmeants

Securities which have been sold sulbiject to an agreement to repurchase remain on the balance sheet and a liability based on the
net present vale of the associated future cash out flows s recorded within labities, Securities acquired in purchase and resale
transactions are not recognised on the balance sheet and an asset based on the net present value of the assocated future cash
receipts is recorded within assets,

Certain transactions which are managed by the Treasury business are carried at amortised cost. As such, the balances recorded
in assets are subsequenthy rermeasured only to reflact the acorual of interest or epected credit kesses. As at 31 December 2019,
there were no repunchase and resale agreements at amortisad cost.

All other sale and repurchase and reverse repanchase agreements are managed together as a portfiolio on a falr value basis and
are pocounted for at FVTPL As such, the balances recorded in assets and liabilities are subsequently remeasured at fair value,
Gains and losses from changes In the fair value of the associated cash flows are recognised in the Income statement as they
anise, Assets and fiabilities are offset and the net amount reported on the balance sheet when there s a legally enforceabls
right: to affset the recognised amounts and there is an intention to settle on a net basis.

Darivatives

Where contracts meet the defimition of a derhvative within IFRS 9, they are recognised initizlly, and are subsequently
rismddsured, at fair value. All changes in fair value, except for certain gains and losses related to cash flow hedges and net
investrment hedges, are recognised in the income statement within trading income as they arise, Fair values are obtained from
quoted market prices in active markets, or using valuation techniques where an active market does not exist, Valuation
techniques include discounted cash flow models, recent market transactions and option pricing models as appropriate. All
derivatives are dassified as assets when their fair value is positive or as liabilities when their fair value s negative, Derivatives
are recognised wsing trade date accounting.

The company makes use of the coemption from derfvative accounting permitted within the: standard for regular way purchases
and sales of securities — these are accounted for using settlement date accounting,

Financial assets and liabilities are offset and the net amount reported on the balance sheat if, and only i, the entity currently
has & legally enforceable right of offset and there is an intention to settle on @ net basis, or to realise an asset and settie the
liability simultaneously. In many cases, even though master netting agreemnents are in place, the relabed assets and liabilities
are presented gross on the balance shest 25 these requirements are not met.

The value of derivative contracts has been adjusted to include the mpact of counterparty credit risk (“CVA*) and the cost and
benefit of future funding ("FVA"). The impact of changes in the Company’s own credit risk ("DVA*) is materially included within
the application of FYA. The Company is the benefidary of an intercompany guarantes from MUFG Bank which provides the
Company with protection against default cver a portfolio of corporate derivatives. This guarantee does not mest the definition
in IFR5 9 of a financial guarantee, and as such is accounted for as a credit derivative,
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1 Accounting policies (continued)
Collateral

Cash collateral pledged by the Company on dervative and other liabilities is classified as an asset within financial assats at
amortised cost. Cash collateral pledged by counterparties is classified within financial Eabdities at amortised cost. These
batances are initially measured at fair value and subsequently measured at amortised cost.

Where securities are posted to counterparties as collateral against liabilities of the Company the security will be retained on the
Comgany's balance sheet and will not impact the recorded liability. Collateral recebved in the form of securities £ not recorded
on the balance sheet.

Derecognition of financial assets and liabilities

Financial assets are derecognised when the rights to receive cash fliows from the assels have expired; or when the Comparny
has transferred both Its contractual right to receive the cash flows of the financial assets, and substantially all the risks and
rewards of menership; or where control is not retained,  Financial liabilities are derecognised when they are extinguished, that
Is when the obligation Is discharged, cancelled or expired.

Hedge accounting

The Company clected to maintain the hedge accounting requirements of IAS 39 when It initially adopted IFRS @ on 1 January
201B. On 1 Juby 2019, the Company elected to adopt the revised hedge accounting guidance under IFRS 9, At the incaplion of a
hedging relationship, the Company docunsents the relationship between the hedging instruments and the hedged lkems, its risk
management objective, its strategy for undertaking the hedge, and how it will assess hedge effectiveness,

The Company also requires a documented assessment, both at hedge inception and on an ongoing basis, of whether or not the
hedging relationships continue to meet hedge effectiveness requirements. Following the adoption of IFRS 9 hedge accounting,
the Company assesses the following hedge effectiveness requirernents wsing a combination of gualitative and, where applicable,
quantitative methods:

+  An economic relationship exists bebween the: hedged Item and the hedging nstrument;

s Credit risk does not dominate the changes in value of either the hedged item or the hedging instruments and

+  The hedge ratio is consistent with the Company’s risk management policy

Hedges are designated by the Company as one of: hedges of the change in fair valwe of recognised assets o liabilities ["fair
value hedges™); hedges of the varability of cash fliows attributable to a recognised asset or Rability or a forecast transaction
(“cash flow hedges"); or hedges of a net investment in a foreign operation.

Fair valua hedges

Changes in the fair valee of derivatives that are designated, and qualify, as fair value hedging instruments are recorded in the
income statement, along with changes in the fair value of the hedged assets, liabilites or groups thereof that are attributable to
the hedged risk. If a hedging relationship no longer meets the criteria for hedge accounting, the curnulative adjustment to the
carrying amount of the hedged item s amortised to the income staternent based on a recalculated effective interest rate over
the residual pericd o maturity, undess the hedged item has been derecognised, in which case, it i released o the income
statement immediately.

Cash flow hedges

The effective portion of changes in the fwwlmﬂmm&atamdﬁigrﬂtﬂjaﬂqudﬁfammmmh
recognised In shareholder's equity within the cash flow hedging reserve. Any gain or loss in fair value relating to an ineffective
portion Is recognised immediately In the Income statement. Amounts accumulated in equity are recyded to the income
statement In the periods in which the hedged item will affect profit or loss. When a hedging instrument expires or Is sold, or
when a hedge no longer meets the criteria for hedge accounting, any cumulstive gain or loss existing In equity at that time
remains in equity until the hedged transaction is recognised in the income statement. When a hedged forecast transaction is no
longer expected to occur, the curmulative gain er koss that was reported in equity s immediately transferred to the Income
stabement,

MNet investment hedges

The effective partion of changes in the fair value of derivatives that are designated and qualify as net irvestment hedges s
recognised in sharcholder's equity within the net investment hedge reserve. Amy gain or loss in fair vakue relating to an
ineffective portion s recognised immediately in the income statement. Amounts accumulated in equity are recycled to the
income statement only when the subsidiary is de-recognised. When a hedging instrument expires or is sold, or when a hedge
mo longer meets the criteria for hedge accounting, any cumulative gain or loss existing In equity at that time remains in equity
uintil the subsidiary is de-recognised,
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1 Accounting policies (continued)
Fair value measurement of financial assets and liabilities

Fair vazlue i the amount for which an asset could be sold, or 2 labllity transferred, between knowledgeable, willing parties im an
arm’s length transaction on the measurement date.

When availabe, the Company measures the fair value of an instrument using quoted prices i an active market for that
instrument. A market is regarded as active if quoted prices ane readily and regularly available and represent actual and regularhy
occurring market transactions on an arm's length basks,

If the market for a financial instrument is not active, the Cumpan',' establishes fair value using valuation techniques. Valuation
technigques include using recent arm's length ransactions between knowledgeable, willing parties (if available), reference to the
current fair vahse of other instruments that are substantially the same, discounted cash flow analysis and option pricing maodels,
The chosen valuation technique makes madmum use of market inguts, relies & IMte a5 possible on estimates specific to the
Company, incorporates all factors that market participants would consider in setting a price, and ks consistent with accepted
economic methodologies for pricing financial metruments, Inputs to valuation techniques reasonably represent market
expectations and measures of the risk-retumn factors inherent in the financial instrument. The Company calibrates valuation
technigues and tests them for validity using prices from observable current market transactions in the same Instrument or
based on other avallable cbeervable market data.

When uncbservable market data has a significant impact on the valuation of financlal instruments and the model valuations
Indicate indtial profits or losses on the transaction, the entire Initial galn or loss & not recognised immediately in the income
statement. The initial gain or loss is measured as the difference in fair value indicated by the valuation model price and the
transaction price, These gans or losses am defermed and recognised over the life of the ransaction on a systematic basis, or
when the inputs become observable, or the transaction matures or ks closed out, or when the Company enters Into an eligible
offsetting or economic hedging transaction which provides @ market data peint to demonstrate observability of the
unobservable input(s). Refer to Nobe 27 for further datall on the fair value of financial instruments,

Transactions in which the Company acts as an agent

‘Where the Company acts as an intermediary on behalf of another entity and does not have exposure ta the significant risks and
rewards associated with the activities performed, it s determined to be acting in an agency capacity. When examining
relationships, MUS(EMEA) reviews which entity has primary responsibdity for providing servioes to customers, has inventory
risk, has latitude to establish prices, or bears credit risk of the transaction. In the absence of evidence or analyss to the
contrary, MUS(EMEA) will follow the legal form of transactions and arrangerments will be reported &5 princpal relationships.

When the Company acts as an agent on behalf of another entity, neither the amounts collected from dients on behalf of the
principal entity nor the amounts pald away to the principal enkity are recorded in revenue. Rather, MUS{EMEA)} records
revenues as the commissions received from the principal, such revenue i accrued as the service is provided. Similarly,
unsettied amounts relating to agency trading will not Be shown on the balanoe sheet.

Fees and commissions

Fees and commissions income Include fiees receied wien the Company acts as an underwriter or agent and from the provision
of advisory senvices, Revenues are recognised whin the performance obligations are satisfied in accordance with the contract.
This may be at a particular point in time or over a period of time,

Client money sagregation

The Company holds money on behalf of some clients In acoordance with the Client Money Rubes of the Financial Conduct
Authonity, Such rmonies and the corresponding amounts due to clients are not held on the balance sheet as the clients retain
beneficial ownership,

Met interest income

The interest balsnces presented within the incomie statement represent the returns and costs to the fism of holding regulatony
buffer assets and long berm investrment: positions. These pesitions are held and managed within the Treasury function. Interest
income represents coupon income and amortisation of any premium or discount arising upon purchase of securities held at
FWTOCT and certain reverse repurchase agreements held at Amortised Cost. Interest expense represents the cost of funding
these positions and includes the cost of repurchase sgreements held as lisbilities at amortised cost, interest payable an

subordinated debt, interest payable on senlor unsecured debt which is carried at amorticed cost and interest costs on other
sources of funds that support these imvestments,

Ary coupon receivable or payable on ibems which are part of the trading activities of the Company are included directly within
Trading Income.

Other income

Cther income inchsdes revenues for providing admnistrative support services to other Group companies, recognised when the
performance obligations are satisfied,

47

129/180



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

MUFG Securities EMEA ple

1  Accounting policies (continued)

Foreign currencies

The finandal statements are presented in pounds sterling which is the presentation and functional currency of the Comparry.
Monetary assets and liabilities denominated in foreign currencies and open forward foreign axchange contracts are transiated
using the rate of exchange prevailing at the batance sheet date. Gains or losses on translation are included in the Income
slatement.

The assets and labilities of the Company recognised in foreign currencies are translated to the Company's functional curmency
at the exchange rates of the reporting date. The income and expenses of the Company are transiated to the Comgpany’s
functional currency at the exchange rates at the dates of the transactions.,

Property, plant and equipment and intangible assets

Property, plant and equipment and intangible assets are measurad 2t cost bess accumulated depreciation and any accumulated
Impalmnent losses,

Expenditure to bring purchased software into operational use and internally developed software are recognised as intangible
assets when the Company considers that the software will be used in a manner that will generate future economic benefits and
can reliably measure the costs of

All fooxd assets are reviewed for impairment on an annual basis, Assets are impaired where it is considered that the future

economic benefit of the asset is lower than its canrying amount. Such impairment losses are induded directly in the income
statement.

Depreciation is provided to write off the cost less estimated residual value of tangible fixed assets and intangible software
assets by equal instalments over their estimated useful lves as follows:

Oiffice furniture and fittings L years
Office machinery and equipment 3 -5 years
Intangibile software 4 - 7 years
Leases

Following the introduction of IFRS L6 "Leases’, The Company classifies a contract as containing a lease if the contract conveys
the right to control the use of an identified asset for the period of tme in exchange for consideration. The Company recognises
lease liability and a corresponding right-of-use asset for all arrangements containing a lease, with the exception of short term
leases (with the term of 12 months or less) and leases of assets of low value.

Lease liability is initialty measured at the present value of the remaining lease payments at the commencement date, discounted
applying lessee’ incremental bormowing rate when there is no interest rate Implicit in the lease, which s inchaded in Other
Liabilities (Note 21). The lease lability s subsequently measured by increasing the carrying amount to reflect interest on the
lease Rabity (using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.,

The associated right-of-use assets are initizlly recognised at the amount equal to lease labiity, adjusted by any acorued or
prepald lease payments and are presented as a separate bne in the statement of financial position. Right-of-use asset is
depreclated from the commencement date to the earlier of the useful life of the undertying asset or the end of the lease berm.
The Company applies the requirements of [AS 36 to determing whether the right-of-use asset has been impaired and to
account for any identifisd impairment losses,

Investments in subsidiaries

The Company has elected to make use of the parent company exemption within IFRS 10, exempting it from the requirement to
prepare consolidated financial statements. The Company’s parent, MUSHD, has been consulted and does not object to this
approach. The conselidated financial statements of MUSHD include the results of the Company and is subsidiary, As such, the
investment In the subsidiary |s included within these ssparate financial statements using the equity method of accounting as
defined in 1AS 28,

Under the equity method of accounting, the initial investment in the subsidiary is recorded at oost in the functional currency of
theCm'u:uaﬂwmmammmmntwllmthere-maﬂmanermmmlmmd&mwwuﬁewm
The Company's shere of the net profit / kess of the subsidiary at each reporting date - recording any net income [/
(expense) as a gain [/ (loss) in the PL and an increase § (decrease) in the valee of the equity investment
+  Any dividends or distributions received from the subsidiary will reduce the value of the investment on the balance
sheet
+«  Movements in the value of the aquity method imestmient due to changes in foreign curmency exchange rates across
periads will be recorded in Other Comprehenshe Income,
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1 Accounting pelicies {continued)
Taxation

Taxation comprises current and deferred tax. Current tax and deferred tax are recognised i the income stabement except to
the extent that they relate bo tems recognisad directly In equity.

Current tax is the expected tax payable or recefvable on the taable Income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years,

Deferred kax s recognised In respect of all temporary differences and tax losses that have originated but not reversed by the
balance sheet date. Temporary differences are divergences between the Company’s results for tax purposes and its results as
stated In the financial statements that arse from the indusion of Ncome and expenses in tax assessments In periods different
from those In which they are recognised in the financial statements. Temporary differences and tax losses are taken into
account if they have originated prior to the balance shest date and are expected to reverse in one or more future periods.

Deferred tax is calculated at the tax rates that are expected to be applied to temporary differences or tax losses when they
reverse, based on the lews that have been enacted or substantively enacted by the reporting date. Deferred tax asssts and
lizbilities are offset if there s a legally enforceable right to offsst current tax llabilities against current tax assets, and they relate
o taxes levied by the same tax autharty on the same taxable entity, or on different taxable entities which intend to settie
curment tax liabilities ahd assets on a net basis,

A deferred tax asset s recognised for unused tax losses and other deductible temporary differences o the extent that it s
probable that future toable profits will be avallable against which they can be wtillsed, Deferred tax assels are reviewed at
cach reporting date and are reduced to the extent that it is no konoer probable that the related tax benefit will be realised.

Deferred tax balances are not discounted.
Employes benefits

Staff are remunerated through both salary and annual performance based discretionary compensation awards, Performance
based awards are caboulated annually, and reflect the performance of both the individual and the Company during that annual
jperiod. Portions of performance based awards are paid by the Company on deferred terms,  From 2011 onwards, a partion af
these deferred awards for certain employees subject to the PRA'S Remuneration Code i3 linked to the performance of the share
price of MUFG. These awards are termed Notional Stock Units {NSU'S).

‘Where payments are made on a deferred basis and the cash value s foced at the award date, the Company recognises the costs
of the deferred awards during the period that the award is made, even though cash payments will not be made until future
periods. The Company considers that this treatment most effectively represents the oosts of employee compensation for the
period.

Where payments ane mate on a deferned basis and the cash value is Bnked to the MUPRG share price, the Company amortises
the expected cost of the award across the entirg deferral period, and records as an expense only that portion which Is deemed
to have accrued during the current period. The Comparny records post grant date changes in the valuse of the total award due to
changes In the MUFG share price directly through expenses,

Pensions

The Company maintains both a defined contribution pension scheme and a defined benefit pension scheme (the definad benafit
scheme i closed to new entrants and o Future actruals).

For the defined contribution scheme, pension costs are charged to the Incoeme statement which represent the contributions
payable to the scheme in respect of the accounting period,

For the defined benefit scheme, pension scheme assels are measured using market value, Pengion scheme liabilities ane
measured using a projected wnit method and discounted at the current rate of return on high quality corporate bonds of
equivalent term and currency to the liability, Ay ncresse in the present value of the liabilities of the Company's defined benefit
pension scherme expected to arise from employee service in the period is charged to Profit on ordinary activities before taation,
The expected return on the scheme’s assets and the increase during the period in the present value of the scheme’s liabilities
arising from the passage of time are incheded in adminkstrative expenses.  Actuarial gains and losses are recognised in the
staternent of total comprehensive income. Deficlts in the scheme are recognised in the Company’s balance sheet. Surpluses are
only recognised to the extent that they are recoverable through reduced contributions in the future or through refunds from the
schems.

The Company recognises the effect of material changes to the terms of its defined benefit pension scheme which reduce future
benefits as curtallments; gains and losses are recognised in the income staternent when the curtailments cocur.

The Company revalues its defined benefit scheme at 30 June and 31 Decermber each year, in consultation with the scheme’s
actuary. The assumptions underlying the calculations are used to determine the expected income statement charge for the year
goineg forward,
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1 Accounting policies (continued)

Future Accounting Developments

The following standards, which have been Bsued but are not yet required to be applied, are likely to have 2n impact on the
entity’s financial reports (note, standards or amendments which are not expected to have an impact on te Company’s financial
reporting have not been summarised hene):

On the 26 September 2019, IASE issued amendments to hedge accounting rules i IAS 39 and IFRS 9, as well as IFRS 7
disclosure requirements, Interbank offer rates (IBOR) reform & expected to have an impact on financial reporting. Given the
level of uncertainty about the looag-term viability of some inberest rate benchmarks, TASE alm to provide refief from certain
hedge accounting regquirements during the transition period, The amendments include changes b acoounting rules in regards to
“highly probable” requirernent for cash flow hedges, prospective assessment of highly effective’ and risk component, with
additional disclosunes,

Amendrments sre offective for anniual reporting periods beginning on or after January 2020, with earlier adoption permitted, The
new guidance is not expected to have a significant impact on the Company’s finandial results, The Company has elected not to
parly adopt the TBOR reform.

2 First time adoption of accounting standards

Omiy those standards which have been adopted and which have a potential impact on the Company’s reporting are included
below, Other changes to accounting standards in the current year have been adopted but had no material impact.

IFRS 16 “Lefses”

The Company adopted IFRS 16 "Leases” from 1 January 2019, using a modified retrospective approach and did not re-state the
comparative information, TFRS 16 requires lessees to record operating leases on the statement of financial position as an asset
{the right to use the leased itemn) and a financial lability (the discounted walue of future lease payments), An optional
exemption exists for short-term and low-value leases. The income statement is affected by these changes, and the operating
lexee expenses are replaced by depreciation of the right of use asset and Interest accretion representing the reversal of
discounting against future lease payments. Operating lease payments were previously Included within Operating cash flows,
under [IFRS 16, cash payments against operating leases are reflected as financng cash flows within the Company’s Cash Flow
Statement, with any interest on the lease lab#ty recorded as operating cash flows,

The Company has identified non-cancellable operating leases relating to its primary office space and certain data centres which
have been recorded on the statement of financial position under the new standard. The impact of adoption at 1 January 2019
was an Increase in assets of £33.8 million, an increase in liabilities of £36.1 million, and a decrease in retained eamings brought
forward of £2.3 million.

After adoption, comesponding cash out fows of £6.0 million have been reported as financing cash Aows rather than operating
cash fows, an Increase In depreciabion of right-of-use assets of £3.6 million and interest expenss of £0.6 million,

The weighted average lesses’s incremental borrowing rate appiled to the lease liabllities on 1 January 2009 was 1.3%.

The difference between operating lease commitments disclosed In the annual Ninancial statements for the year ended 31
Decernber 2018 and the lease liabilities recognised at the date of nitial application under IFRS 16, descounted using the
incremental borrowing rate at the date of initizl application, was £0.8 million primarily due to new leases identified, as outlined
below.

£'000
Operating kzase commitments disclosed as at 31 December 2018 45,870
Discownted using the lassea's incremental borrowing rate at dabe of intial applcation 40,738
Add: finance lease lablitles recognised at 31 Decerrber 2018 1,575
Add: new lease dentified 2,748
Lease liability recognised as at 1 January 2015 45,061
of which are:
Current lease Eabiities 5,047
Mon-current kease Eabilties 40,014
45,061

The Comparry adepted certain amendments to 1AS 12 “Income Taxes” a5 part of Annual Improvements to IFRS Standards 2015
= 2017 Cycle from 1 January 2019. The amendments require an entity to recognise the income tax consequences of dividends
as defined in IFRS 9 when it recognises 2 liability to pay a dividend, The income tax consequences of dividends are recognised
in profit and kass, other comprebensive moome oF equily according to where the entity oniginally recognised those past
transactions or events. The amendments have been applied retrospectively and the Company restated comparative information.
The adoption of the amendments did not have an impact on opening retained earmings and the impact on profit and boss was
E2.3m.
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2 First time adoption of accounting standards (continued)

The compary has elected to adopt the hedge accounting provisions included in IFRS 9 “Financial Instruments” from 1 July
2019, using the retrospective approach without restating comparative information. Upon adoption of IFRS 9 hedge accounting,
the Company assessed and deberrmingd that all its existing hedging arrangements meet the revised qualifying criteria for hedge
accounting and therefore can be treated as continuing hedge armangements. There was no impact of adoption on the financal
statements.

Changes in accounting policies

The Company has voluntarily changed its accounting policy for regular way purchases and sales of finandal assets held for
trading from 1 January 2019, IFRS 9 allows entities to efect accounting for regular way purchases and sales of financial assets
on trade or settlement basis. On 1 January 2019 the Company woluntarily changed its acoownting policy for regular way
purchases and sales of financlal assets classified as hald for trading under IFRS 9 o settlernent date basls. Previously these had
besn accounted for using trade date accounting. The Company belisves this change 5 in line with curment industry practice in
the UK and therefore provides more relevant information in its statement of financial position.

The change in accounting policy to recognise and derecognise these financial Instruments on a settlement date basis did not
change the amount or timing of gains and losses recognised in the profit or loss acoount for these instnaments because
movements in fair value are still reconded between the ragde date and settliement date. The impact of this change is as follows:

As of 31 December 2019 As of 31 December 2018
Trade Settlemant Trade Sattlement
date Adjustment date date Adjustment date
£'000 £'000 E'DDD £'000 E'000 £'000
ASSETS
Trading portfolio financal assets 14,146,852 (92,983) 14,053,869 10,062,348 32,824 10,095,172
Securtias sold not delverad 350,457  (350,457) - 478,902  (478,902) =
LIABILITIES
Trading portfolio financial Rabiies 10,711,125 {197,200} 10,513,925 9,187,529 (28,625) 9,158,904
Securities bought not delvered 299,9%  (299,994) . 404,862 (404,862) -
Financial lablities designatedat ¢ gc 754 53,754 6,859,508 5996562  (12,591) 5,983,971
fair value
3 Interest income and similar income
2019 2018
£'000 E'000
Interest on non-trading assets 25,737 19,554
Inberest on koans and receivables from banks - 106
25737 19,670
4  Interest expense
2019 2018
£'000 £'000
Inkerest on nan-trading liabilities 2,131 2,302
Interest on senior unsecwed loan 19,530 8,926
Interest on subordinated liabilites 2k 1,558
24,125 13,826

"Interest on senior unsecured loan’ refers to the intercompany unsubordinated debt issued to the Company’s immediate parent,
MUSHD in July 2018 {refer Note 22).

"Interest on subordinated liabilities’ refers to intercompany subordinated debt lsswed to the Company’s immediate parent,
MUSHD (refer Mote 23],
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5 Administrative expenses
2019 2018
£'000 £'000
Personnel expenses
‘Wages and calaries 135,327 109,248
Retirernent benelits 5242 5467
Social secufty costs 17801 15,800
158,370 130,615
General and administrative expenses
Auditar's remuneration {Mote 6) B12 762
Cther adrranistrative expense TR BET 55,170
79,679 59,681
Total administrative expenses 238,049 190,296

The average number of employees of the Company was 663 (2018: 646}, split 165:458 (2018: 181:465) bebween fronk office
and support staff respectively.

Included within "Wages and salaries’ i a discretionary compensation accrual representing managements best estimate of the
charge.

6  Auditor's remuneration

The analysis of the auditor's remuneration is as follows:

2019 2018
£'000 £'000

Fees payable to the Company's auditor for audit and other services
Statutory audk fees 543 5243
Audit related assurance services 244 [-X]
Other assurance services 7 124
Services relating to corporate finance - 34
7a4q 744
Fees payable to the Company's audikor in respect of assoclated pension schemes 18 18
Total auditor's remuneration B12 762

7  Share based payment plans
Notional Stock Units

The Camparry awanded NSUs to 3 number of employess dusing the year. The NSUs are deferred over a poriod of 3, S or 7
years, depending on awanrd date and the individuals role, and track the performance of MUFG shares (see accounting palicies).

2019 2018
Mo. Units Value Na. Un Value
‘000 000

MNo. of NSUs outstanding as at 1 January 2,422 4470
Granted during the year:
Mo, of N5Ls grarted 1,780 368
Value in £000 equivalent at grant date 6,577 1,837
Less:
Mo, of NSUs vested during the year {1,617 (2,436}
Mo, of NSUs forfeited | cancelled (unvested) {41} -
Mo. of NSUs as at 31 Decembaer 2,544 2,432
Fair value of outstanding NSUs at 31 December £000 10,492 8,973
Average share price at vesting / payment (JPY) 508 675

8 Retirement benefits

The Company provides a defined contribution pension scheme, the Group Personal Pension Plan ("GPPPY), for employees of the
Company. The assets of the scheme are held separately from those of the Company in an independently administered fund.
The cost fior the period recognised in the Income statament was £6.0 million (2018: £5.5 million).

The Company akeo provides a funded, final salary, defined benefit pension scheme which was closed to new entrants and future
acorual in 2011. The assets of the scheme are held separately from those of the Company in a segregated fund administered by
trustees, The scheme is deemed to be 3 registered pension scheme under the terms of Schedule 36 of the Finance Act 2004
with scheme funding target sbjectives set by this act. Pension valuations are undertaken by independent qualified actuary with
reporting guidelines set by the Technical Actuarial Standand with calculations consistent with the Intemnational Accounting
Standard {"IAS197).
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8 Retirement benefits (continued)

An update to the latest actuarial valuation was pesformed as at 31 December 2019 and the principal actuarial assumptions at
the balance sheat date were as follows:

2019 2018

] B

Ciscount rate 1.90 2.90
RPI inflation assumption 3,20 3.40
CPI inflation assumption 2,20 2.40
LPI pension increase assumption 310 3.25

The discownt rate assumplion i based upon published corporate bond Indices, The inflation assumptions reference Bank of
England published yield curve data.

The underhying mortality assumption is basad upon the standard table known as SIPXA_L on a year of birth usage with
CMI_2018 future irmprovement factors with a long term annual rate of future impeovernent of 1.25% p.a. (2018: SIFYA_L on a
year of birth usage with CMI_2017 future improvement factors with a long term annual rate of future improvement of 1,25%
pua.). This results in the following life expectancies:

«  Male age 65 now has a life expectancy of 23 vears (previously 23 years)
= Female age 65 now has a life expectancy of 24 years (previously 24 yaars)

The amounts recognisad in the balance sheet as at the yvear end are a5 follows:

oOoOooodn

2019 2018

E'000 E'000
Present value of funded obligations (192,877) {159,135}
Fair value of plan assets 209,050 183,822
Recognisable surplus in the scheme 16173 24,687
Related deferred tax (labiity) (4,283} 6,539)
Met pension asset 11,890 18,148

The amaounts recognised in the income statement within adminkstrative expenses total £716K credit (2018: 540K credit). The
projected income for the calendar year 2020 |s £307k credst within administrative expenses.

All scheme costs are met directly by the Cosnpany and are therefore excdudid from these disclosures,

Changes to the present value of the schema liabilities for the year end are as follows:

2019 2018

E'D00 E'DOD
Present value of unfunded oblgation at opening 159,135 185,795
Interest cost 4,582 4,813
Past service oost . 92
Actuaril remeasurement 35,457 [17,236)
Benafits paid {6,297] {14,213)
Curtaiiments [ settiemants - {116)

Present value of obligation at closing 192877 159,135

Changes in the fair value of the scheme assets for the year end are as follows:

2019 2018

£'000 £'000
Fair value of plan assets at opaning 183,822 201,644
Expected return on plan assets 5,298 5.329
Actuarial remeasurement 26,227 {15,548)
Benefits paid by fund (6,297) (14,213}
Contributions paid by the Company - 6,610
Fair value of scheme assets at closing 209,050 183,822

The exgpected contribation to be paid by the Company for the forthcoming year (year ending 31 December 2020) s Nl

53

135/180



MUFG Securities EMEA ple
8 Retirement benefits (continued)

The market value of total scheme assets for the year end are as follows:

UK equities
Owverseas equities
Absolute return
Property funds

UK corporate bonds
Cash

Total
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2019 2018
£'000 £000
54,666 46,000
124,087 99,150
10,037 32,367
2,124 2,054
7,793 57
10,343 3,894

209,050 183822

Al scherme assets have a quoted market price in an active market, The assets of the scheme arg held separately from those of

the Campany in funds under the control of the Trestees of the schemie,

The amounts recognised in Other Comprehensive Income for the year end are a5 follows:

Actual reburn kess expected return on scheme assets

Experienced gains and losses arsing on scheme liabilties

Changes in assunptions underlying the present value of scheme abilties
Actuarial (loss) f gain recognised in OCT

Mavemnent in recognisable surplus during the year are as follows:

Surphes at start of year

Income recagnised i income stabement
Contributions paid by the company
Recognised actuarial gain

Surplus at end of year

Anahysis of present value of scheme Eabilities:

Deferred members
Current pensioners
Total

2019 2018
£'000 £000
26,227 (15,548)

{260) 137)

— (35199} 17,273
— (92300 1,683
2019 2018
_£'000 £'000
24,687 15,849

716 540

- 6,610

(9,230) 1,688

16,173 24,687

2019 2018
%o Bfa
2 74
28 26

100 100

The below table shows the impact on the present valie placed on the scheme's liabllities of the stated changes to the actuarial
assumptions (refer page 53), These sensitivities have been determined by a full recaloulation of the present value wsing the

different assumptions and are therefore fully accurate (2018: same approach).

Discount rabe +/- 0.5%

RPI and CPI 4/- 0.5%

Life expectancy +/- 1 year

Penslon increase (in payment and deferrment) +/- 0.5%

2019 2018
O o

-10 f+12 =10/ +11
+3/-3 +3/-3
+5/-5 +4/ -4
+3 /-3 +3/-3

The weighted average duration of the scheme liabilities is approcimately 22,5 years (2018: 22 years),

136/180



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn
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9 Applicable taxes

2019 2018
E'000 £'000
UK corporation tax
Currant year (22,625) {5,453}
Adjustments in respect of prior years 2,347 {1377}
(20,278) {6,730)
Fareign tax
Currant year {852} {1,301}
Total current tax —(21,130) ___ (8,031)
Deferred tax
Originatizn and reversal of timing differences (3,967) (6,503}
Adjustments in respect of prior years (2,653) a76
Total deferred tax — [(6620) ___ (5527)
Total tax expense (377503 __ (13,558}

Corparation tax is calculated at 27% (2018 273%) of the estimated tacable profit for the vear, The Cormpady continues b be
subject to the % corporation tax surcharge applicable to banks and brokers,

The charge for the year can be reconciled to the profit In the income statement as follows:

2019 2018

E"0D0 E£"000
Profit on ordinary activities before taxation 111,689 58,702
Tax at the UK corporation tax rate ef 279 (2018: 27%) {30,156) (15,850)
Tax effect of expenses that are not deductible in determining taxable profits (1,446) {52}
Fareign tax suffered (622) (949)
Deferred tax prior year adjustrment (2,653) a7
Revakation of deferred tax assets (754} 163
Current tax prior year adjustment 2,347 (1,277)
Share of group bank surcharge allwance 1,447 1,752
Tax irmpact of proflt [ (kess) in subsidiary 1,346 (&50)
AT1 coupon 2,741 2,368
Tax expense for the year (27,750} {13,558}

In addition to the amount charged to the income staternent, the following amounts related to tax have been recognised in
Enpuity:

2019 2018
£'000 E'0D0
Current tax
ATL coupon - =
Deferred tax
Items that will not be reclassified subsequently to profit and loss
Remeasurerment of net defined benefit lability 2,446 {447)
Items that may be reclassified subsequently to profit or loss
Securities held at FYTOCT (gains) / losses in period (159) 412
Cash flaw hedges (gains) f losses in period {32) 184
Total income tax recognised in other comprehensive income 2,255 149
55
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MUFG Securities EMEA plc
9  aApplicable taxes {continued)
Deferred tax assets

The following are the deferred tax assets and liabilities recognised by th Company and moviments thenson during the curment
reporting period.

Balance as

Balance as Charge at 31

at1Janvary Adjustment to profit Charge December

2019 toopening or lass to OCI 2019

£'000 reserves E"D00 £'000 £'000

Accelsrabed tax depreciation 3,650 - {522) - 3,128
Research B development expenditure 357 - (3,215) - (2,858)
Deferred compensation 8,750 - 2,454 - 11,244
Spreading of IFRSLE transitional adjustment 1,099 {364) - 735
Spreading of IFRSY transkional adjustment 31 - (3 - 28
Spreading of IFRS13 transtional adjustment 1,667 " (305) - 1,362
Cash flow hedge reserve (19} = - (32) (51)
Securitias ak FVTOCI {371} - az {153} (43B)
Retirarment beneli obligations (6,539} . (190} 2,445 (4,283)
Tax losses 5,487 - {4,566} - 921
Total 13,053 1,099 (6619) 2,255 9,788

Deferred tay assets ane valued at the applicable corporation tax rate based on the period in which the underlying temparary
difference Is expected to reverse. The current UK corporation tax rate of 19% will reduce te 179% in April 2020 based on
Ipgislation enacted at the end of 2019. Thess rates have been taken into consideration in valuing the Company’s defermed tax
assets, The deferred tax assets above have been recognised based on supporting profit forecasts demonstrating sulficient
future prafits against which the assets can be utilised. Under UK tax rules, tax losses can be carried forward indefinitely, The
offset of pree Aprl 2015 losses carried forward by UK banks and brokers is limited to 25% of taxable profits. Whilst the
restriction on the use of carmied forward losses will result in them being utilised over a longer period it should not impact the
ultimate recoverabiity of the losses and hence a defermed tax asset has been recognised.

10 Motes to the cash flow statement

Cash and cash equivalents comprise cash and short-term bank deposits with an original maturity of three months or bess, net of
outstanding bank overdrafts. The camying amount of these assets i approximately equal to their face value. Cash and cash
squivalents as shown in the statement of cash Rows can be reconciled to the related items in the balance sheet position as
showm below,

2019 2018
£'000 £'000
Cash and balances at central banks 151,650 412,491
Deposits by banks repayable on demand {15,189} {226,525
Total cash and cash equivalents 136461 185,966

The table below details changes to the Company’s llabllities arising from financing activities, including bath cash and non-cash
changes.

Effect of
Balance Financing changes in Balance
asat cashand foreign asat 31
1 January interest Changes in  exchange December
2019 flows fair values rates 2019
E£°000 £'000 £'000 £'000 £'000
Cwn tssued notes 1,675,167 (226,486) {92,413) (47,794 1,308,474
Commercial paper 986,940 125,272 (1,996) 13,857 1,124,073
Other financial labities 1,717,975 745,616 (31} (85, 066) 2,378,454
MUSHD loan faclity 1,603,889 418,414 {1,227) 27,391 2,048,467
Senior unsecured ban 594,892 {956) - (24,068) 569,868
Subordinated liabilties 313,965 5 - (B,019) 305,951
Total liabilities from financing activities & EI8 5667 123,699 7.7 27

a6
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MUFG Securities EMEA plc

11 Trading portfolio financial assets

2019 2018

£'000 £'000
Government bonds 2,459,971 2,544,808
Corporation bonds 951,901 1,061,911
Other public sector securities 44,471 353,250
Total debt securities 3471343 3,959,969
Equity instruments 10,583 536 6,135,203
Total trading portfolio financial assets 1 69 10 172
Of which listed:
Debt securities 3,029,714 3,713,052
Exquity instruments 7,405, 204 3,796,221
Of which unlisted:
Debt securiies 441,629 246,917
Equity instruments 3,177,323 2,33R.082

12 Derivative financial instruments

14,053,869 10095172

2019
Motional Fair value Fair value
amount assets liabilities
£'000 E'D00 £'000
Derivatives held for trading
Foreign exchange contracts 264,060,955 4,547,653 4,120,654
Interest rate contracts 3,810,980,439 10,191,068 9,758,156
Credit dervative contracts 44,154,054 629,360 481,468
Equity contracts 20,345,412 229,804 177,855
Cormmodity contracts 521,131 183,6 184,086
Total trading contracts 4,140,361,991 15,781,611 14,722,239
Derivatives designated as fair value hadges
Interest rate swaps contracts 878,380 1 901
Derivatives designated as cash flow hedges
Currency swaps contracts 1,832 - 212
Derivatives designated as net investment hedges
Currency swaps contracts 169,646 108 -
Total hedging contracts 1,049 858 109 1,113
Total derivative financial instruments _4,141.411 849 15,781,720 14,723,352
2018
Motional Fair value Fair value
amount assets liabilities
£'000 E"0D0 £'000

Derivatives held for trading
Foreign exchange contracts 258,221,821 5,217,177 4,711,321
Imterest rate contracts 2,989,603,633 8,479,452 7,825,708
Credit derivative contracts 32,855,773 600,513 231,351
Equity contracts 15,363,479 433,536 269,812
Commodity contracts 855,979 170,759 171,291
Total trading contracts 3,296,900,685 14,901,437 13,213,483
Derivatives designated as fair value hedges
Interest rate swaps contracts 396,024 109 127
Derivatives designated as cash flow hedges
Currency swaps contracts 1,832 - 398
Forward foreign exchange contracts 191,962 - 1,794
Derivatives designated as net investment hedges
Currency swaps contracts 15,546 - 52
Total hedging contracts 605,764 109 2,371
Total derivative financial instruments 97,506,499 14,901,546 13,215,854
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12 Derivative financial instruments {continued)
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OTC credit derivatives incdlude a credit derivative asset, which relates to a financial guarantes provided by a group company,
MUFG Bank, for the uncollateralised derivatives exposunes within a2 portfolio of corporate counterparties. At year end the
present value of this derivative totalled £115m (2018: £3¥5m), this amount |5 offset by a CVA adjustment in respect of the
exposure to the underlying conporate counterparties. This largely pertains to interest rate and foreign exchange contracts.

C¥A i measured on a portfollo basis by counterparty, and later allocated at a transaction level for financlal reporting;

allocations are based on absolute derivative notional valses,

£'000 E£'000
Gains and losses arising from fair value hedges:
0On hedging instrurments [14,142) 15,664
On the hedged kems attrbutable to the hedged rsk 14,098 (15, 540)
Met (losses) [ gains (44} 124
Gains and losses arising from net investment hedges:
On hedging instruments 4,138 (256)
On the hedged Rerms attributable to the hedged risk 14,006) 254
Met gains [ (losses) 132 (2)

The gains and losses on meffective portions of fair value hedges are recognised immediately in Trading Income.

The net movement in cash flow hedging reserves comprises additions to the balance from movermnents in the value of
derivatives designated in effective hedges and reclassifications of balances from the reserve into Trading Income. The closing
resarve balance is presented net of tax, Reserve balances are transferred o the income statement in the same periods during
which the hedged iterms affect profit or koss. The gains and losses on ineffective portions of denivatives designated in cash flow
and net investment hedging relationships are recognised immediately In Trading Income in the Income statement. During the
year, the ineffectiveness recorded in the income statement was not significant (2018: not significant).

Fair value hedges principally consist of interest rate swaps that are used to protect against changas in the fair value of bonds
due to movements in market interest rates. Cash fow hedges consist of forsign currency exchange contracts to hedge the
foreign currency risks arising from recognised financial assets denominated in foreign currencies, Met investment hedges consist
of foreign owrency exchange contracts to hedge the forelgn currency risks arising from the revaluation of the investment in
subsidlary.

et investment hedges consist of forelgn currency exchange contracts to hedge the expesure to foreign ourrency which arises
from transiation of the equity method investrent.

13 Securities at fair value through other comprehensive income

The following table gives the carrying wvalue of securities at fak value through other comprehensive income by major
dassifications.

2019 2018

£000 £000
Government bonds 510,071 192,236
Other publc sector securities F22,142 485,289
Corporate bonds B0 10,764
Total debt securities 1,333,015 688,289
Equity Instruments 125 133
Total securities at FVTOCI 1,333,140 688,422

Expectad credit losses have been caleulated for securities within this category and reported as an adjustment to both profit or
loss and OCT. Expected credit losses as at 31 December 2019 were £78k (2018; £4k).
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MUFG Securities EMEA plc

14 Intangible assets

Capital
Software lease asset Tatal
£'000 £'000 £000
Cost
As at 1 January 2018 155,255 1,062 156,347
Additions 27,226 = 27,26
Innpairrrent {1,443) - {1,443)
Disposals - - .
As at 31 December 2018 181,038 1,002 182,130
IFRS 16 adoption adjustment = (1,082} 1, 092)
As at 1 January 2019 181,038 - 181,038
Additions 29,181 - 29,181
Disposals (49,233} . (49,233)
Reclassiication bo other assets (10,802} - (10,602)
As at 21 December 2019 150,384 - 150,384
Amaortisation
As at 1 January 2018 90,143 411 90,554
Charge far the Year 18,119 269 18,388
Disposals - - .
As at 31 December 2018 108,262 680 108,942
IFRS 16 adoption adjustment - {680) (e80)
As at 1 January 2019 108,262 - 108,262
Charge for the Year 21,560 - 21,560
Disposals (48,732 - (48,732)
As at 31 December 2019 81,090 - 81,090
Carrying amount:
As at 31 December 2018 72,776 412 73,188
As at 31 December 2019 69,254 - 69,284
The reclassification from work-in-progress to other assets relates ko the infrastructure set up of MUS(EL).
15 Property, plant and equipment
Leasehold Office Office
improve- furniture & machinery & Capital
ments fittings equipment lease asset Tatal
£'000 £'000 E'000 £'000 £'000
Cost
As at 1 January 2018 13,999 1,561 23,966 3,704 43,250
Addklons 3z - 1,358 - 1,350
Dsposalks = - - - -
As at 31 December 2018 14,031 1,561 25344 3,704 44,640
IFRS 16 adoption adjustment - . = {3, 704) (3, 704)
As at 1 January 2019 14,031 1,561 25344 - 40,936
Additions 1,156 . 1,478 - 2,634
Disposak (39) {1,413) (14,794) - (16, 246)
RedassFication to other assets (1,173} - (298) - (2,171}
As at 31 December 2019 13,975 148 11,030 - 15,153
Depreciation
As at 1 January 2018 4,054 1,453 18,176 1,314 25,897
Charge for the year 922 30 1,458 948 3,358
Disposals - - - - -
As at 31 December 2018 5,876 1,483 19,634 2,262 29,255
IFRS 16 adoption adjustment - - - {2,262} (2,262)
As at 1 January 2019 5876 1,483 19,634 - 26,993
Charge for the year 522 5 1,922 - 2,869
Dsposaks (38) {1.403) {14, 784) = {16,235}
As at 31 December 2019 6,760 105 6,762 - 13,627
Carrying amount
As at 31 December 2018 8,155 78 5710 1,442 15,385
As at 31 December 2019 7215 43 4,268 = 11,526

The reclassification from work-in-progress to other assets relates to the infrastructure set up of MUS(EU).
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MUFG Securities EMEA plc
16 Leases

The Company's leases include office space and data centre in addition to previously recognised finance keases for certain
fixtures, eguipment and software, Lease terms vary betweoen periods of 5 to 20 years.

Lease contracts inchude lease and non-lease components. For the office ease, the Company has chosen to apply the practical
expedient and account for lease and non-lease components a5 a single contract, For the data centre [ease, the Company has
elected to separate the compenents based on thelr respective stand-alone prices,

Right-of-use assets (“ROU asseis™) are measured at cost, which comprises the amount of the initial measurement of lease
Babifity with no ather payments, Initial direct costs or restoration costs applicable

Lease Eabilty is measured on the net present value basis and Indudes fixed payments ooly as all leases are on a fived
repayment basis, Mo arrangements have been entered into for contingent rental payments, residual value quarantees, purchase
options or penalties for terminating the lease,

Payments refating to short term leases, which are signed for the period of 12 months or less, ane recognised on the straight

line basis. The Comparny does not have sy leases classified a5 low valee,

Right-of-use assets
Office
machinery &
Property  equipment Software Total
£'000 £'000 E£'000 £'000
2019
IFRS 16 adoption adjustment 30,391 3,742 412 34,545
Balance as at 1 January 2019 30,391 3,742 412 34,5495
Increase in ROU after rent increase 1,453 - - 1,453
Depreciation charge for the year {2,830} (1,714} {265) (4,813)
Balance as at 31 December 2019 29,054 2,028 143 31,225
2019 2018
£'000 £'000
Other amounts recognised in the income statement
Interest an ease Eabiity 430 -
Expense relating to short-term leases 475
Amounts recognised in the cash flow statement
Total cash outfiow for leases 5,984 -
Refer to note 31 for maturity analysis of lease labilities,
17 Investment in subsidiary
2019 2018
£'000 £'000
As at 1 January 15,516 -
Initial ivestment - 39
Purchase of equity 155,684 17,960
Share of net proft f (loss) 4,829 (2,557}
Impact of forelgn currency revaluation (4,006} 74
As at 31 December 172,023 15,516

On 22 March 2018, the Company formed a wholly cwned subsidiary incorporated in The Netherdands, The subsidiary, MUS(EU),
and its branch in Paris are central to our strategy to support the continued servicing of dients aoross Europe after the UK's it
fram the European Union. MUS{EW) was granted a MIFID 1T Investment Firm Licence in The Netherlands in December 2018.
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MUFG Securities EMEA plc
18 Other assets
2019 2018
£'000 £°000
Loans 326,497 -
CLO Warehouse 138,742 -
Prepayments and accrusd income 15,175 11,356
Current taxation 1,098 1,148
Pension asset (Note 8) 16,173 24,687
Other debtors 313,608 311,852

811,203 _ 349,053

‘Loans’ redate to partial drnw down on facilities granted to clients and are recognised at falr value, refer to nobe 30 for undrawn
facilities. "CLO Warehouse® i a EUR denominated revolving senior loan held at amortised cost. "Other debtors” is driven bry
margin deposits at brokers and central clearers £195m (2018: £213m), the remaining balance is driven by intercomparny
receivables as well as default fund deposits.

19 Trading portfolio financial liabilitles

2019 2018

£'000 £000
Government bands 3,198,861 5,368,504
Corporation bonds 205,478 500,821
Other public sector securties 12,809 42,912
Total debt securities 3417148 5912,237
Equity instruments 7 777 3,245 667
Total trading portfolio financial liabilities 10,513,925 _ 9,158,504
Of which listed:
Debt securities 3,299,345 5,550,352
Equity instruments 7,053,110 3.246,667
Of which unlisted:
Debt securities 161,470 351,885

10,513,925 9,158,904

20 Financial liabilities designated at fair value

2019 2018
£'000 £000
Cwn Bsued notes 1,308,474 1,675,167
Comrrercial paper 1,124,073 985,940
Other financial Babittics 2,378,494 1,717,975
MUSHD lean facilty 2,048, 457 1,603,889

_ 6,859,508 _ 5,983,971

Own issued netes Indude issuances with structured payment profiles. The Company issues these notes to ralse term funding
and satisfy Investor demand, and carries them at fair value through profit and loss, The structured return proflles include
securities which pay coupon only where certain conditions relating to equity performance, forelgn curmency movements, or
other factors are met.

Commercial paper represents short term issuances where the funding typically carrles a 3 month term,
Other financial llabilities represent funded swap transactions.,

MUSHD loan facility represents senior unsecured intercompany borrowings lent under an uncommitted loan facility which allows
the Comparny o borrow funds from MUSHD.

The Company has assessed the change in value of these labdities due to changes in own credit with refenence to published
credit assessments and a proxy cost of funds curve, In light of the observed stabllity of the proxy spread for own credit, the
Company has assessed this change in value to be immaterial,

6l
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21 Other liabilities

2019 2018
E£'000 E£'000
Payables to structured entities 269,581 477,728
Tax and social securky 17,137 10,490
Lease labilties 40,959 1,575
Other creditors 374,461 352,974

702,138 882767

Decreass in 'Payables o structured entities” inchudes cash collateral repayments following the exit of a CLD note postion as well
as trade maturities partially offset by increased coliateral postings on current trades. "Other creditors’ is driven by rmargin
related balances £200m (2018: £263m), the remaining balance Is driven by compensation related acoruals, intercompasny
payables and brokerage fees,

22 Senior unsecured loan

On 26 July 2018, the Company Esued USD 750 milion contingent subordinated sensor securities to MUSHD. The securities
contain an embedded option for thie Issuer o corvert them o MREL compliant instrusnents upon the Company recelving such
notice from the UK resolution awthority, The embedded MREL amendment option may be exerciszed by the Company within S0
days of receipt of notification from the UK resolution authorty of both the terms and amount of MREL that the authority
requires of the Comparry.

Interest on these securities will be paid quarterly with fixings against 3-month USD LIBOR +99bps, The conversion to MREL
compllant debt does not affect the rate of interest paid, though the debt may be writken off if required by the UK resoluticn
authority,

As at 31 December 2019, the securities are carried at amortised cost of £569.9 million (2018: £594.9 million) with an equivalent
fair value of £570.1 milllon (2018: £595.0 millon), refer to Note 27,

23 Subordinated liabilities

2019 2018
£000 £000
JPY 24.0 bilion Moating rate ban due Decermber 2026 at &-month JPY LIBOR +80bps 166,883 171,253
JPY 20.0 bilion fioating rate loan due December 2026 at &-month JFY LIBOR +80bps 139,068 142,712
305951 313965
Subardinated lcans are agreed bebween the Company and its immediate parent, MUSHID,
24 Equity instruments
2019 2018
£'000 £'000
Ordinary shares of £1 each
Share capital as at 1 January 1,028,401 1,010,511
Issued during the year 254 B840 17,750
Allotted, called up and fully paid as at 31 Decerrber 1,283,241 1,028,401
Additional Tier 1 capital
Additional Tier 1 capkal as at 1 January 306,979 306,979
Issued during the year 156874 -
Total Additional Tier 1 capital as at 31 Decamber 463,853 306,579
Total equity instruments 747, __ 1,335,380

AL 31 Decemnber 2019, the Company has in issee, £1,283 million (2018: £1,028 million) £1 ordinary shares which carry no right
to fved income. The company has authorised share capital of £2,000 milion (2018: £2,000 million) with a nominal valee of £1
per share,

During the year, the Company issued an additional £255 million ordinary share capital to MUSHD, £157 million of which was
matched by an equivalent EUR ssuance by MUS{EL) to the Company. This issuance 5 in ling with the capital injection strategy
for MUS(EL) and represents the key driver for the movemant in "Investment in subsidiary™ as reflected within the Balance
Sheet.

Additional Tier 1 capital instrumments are tssued to MUSHD, During the year, the company issued a further Additional Tier 1
capital instruments to MUSHD with a value of approximately £157 million, Consistent with previous issuances, the instruments
include a contingent conversion feature which has the effect of converting the instruments to ordinary share capital of the
Company if 2 trigger event, being a breach of minimum Common Equity Tier 1 capital ratio, occurs at any time, The
Instruments are perpetual and are subordinated to senior creditors and subordinated Ioan creditors of the Company, The
instrusnents bear a floating rate of inkerest. All interest payments are cancellable in certain drcumstances, where cortain
distribution tests are breached, and are non-cemulative.
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25 Distributions on equity instrumenis

I 2019, the Directors approved total coupon payments on Additional Teer 1 ("AT1*) capital instruments of £10.2 million (2018:
£8.8 million]). Refer to Note 24 for terms of ssuance.

On 13 January 2020, the Directors approved a coupon payment on the ATL capital instruments of £5.4 million, The amount has
not Been accrued In the results for the yvear ended 31 December 2009 a5 it was not due at that date,

Mo ordinary dividends were approved or paid during the year (2018: Nil).

26 Report on Directors’ remuneration and interests

2019 2018

£'000 £'000
Remuneration of key management personnel
Short term employment benefits 3,665 2,597
Past employment benefits 3 18
Other long term benefits 1,114 GE0
Notional share based payments 669 396

5,451 3671
Realised MTM / interest on NSUs & other long term benefits {144} 265
Total remuneration of key management personnel 5,307 3936

The number of Directors who were members of the Group defined contribution personal pension plan during the pericd was
reduced to 1 (2018: 2).

WSUs are cash setthed awards linked to the share price of the ultimate holding company, MURG, Deferred NSU compensation
expense i pro-rated across the entire deferral period. Defermed cash compensation expense Is recognised during the period the
award is made,

Non-executive Directors provided by other Group companies receive no fees or other remuneration for thelr services 1o the
Company. The key management are the same personnel as the Directors of the Company,

The emoluments of the: highest paid Director were as follows:

2019 2018

£'000 £'000
Remuneration award
Short term employment benefits 1,548 913
Past erployment benefits - ]
Other long term benefits 656 in
Mational share based payments 394 223

2,598 1,516
Realsed MTM [ interest on NSUs & cther long term benefis = 157
Total remuneration 2,598 1,673

27 Fair value of financial instruments

The majority of the Company's assets and liabilities are cared on the balance sheet at fair value, in which case fair value is
equal to the camrying value, The following table presents a comparison by category of book amounts and fair value of the
Company’s financial assets and liabilities for those items which are nat carmed at fair value on the balance sheet,

2019 2018
Carrying Faiir Carrying Fair
value value value value
£'000 E'000 £'000 £000
Assets
Al amortied cost
Cash collateral paid to derivative counterparties 2,566,296 2,566,296 2,887,619 2,887,619
Other assets 484, 796 484, 796 349,053 349,053
Liabilities
at amortised cost
Cash colateral received fromderivative counterparties 7,149,115 7,149,115 7,979,572 7,879,572
Other Rabdities 702,138 702,138 882,767 882, 7ev
Sedior unsecured loan 569,868 570,04 594,892 584,965
Subordinated Eabilities 305,951 305,892 313,965 315,925

FX gains of £455m (2018: loss of £476m) were recognised on financial assets and liabilities not carmed at fair value, driven by
revaluation of cash collateral received from derivative counterparties. The currency exposure B economically hedged with
instruments held at fair value, with FX galns and lesses and associated falr value gains and losses being recognised net in the
incorne staternent as trading income,
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27  Fair value of financial instruments (continued)
Valuation of financial assets and liabilities

Valuation techniques incorporabe assumptions about factors that other market partidpants would use in their valuations,
including interest rabe yield curves, exchange rates, volatilities and prepayment and default rates, The Company measures fair
value using the follewing fair value hierarchy that reflects the significance of the inputs used In making measurements:

«  Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

«  Level 2: Vahsation techniques based on observable inputs, either directly (i.e. as prices) or indirectly {i.e. derived from
prices), This category includes instruments walued using quoted market prices in active markets for similar
instruments; quoted prices for identical or similar instruments in markets that are considered less than active; or
gther valuation techniques whene all significant inputs are directty or indirectly observable from market data.

«  Level 3 Valuation techniques using significant unobservable inputs, This cabegory inclides all instruments wihene the
valuation technigue inchedes Inputs not based on observable data and the uncbservable inputs have a significant
effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for
similar instruments where significant unobservable adjustments or assumplions are required to reflect differences
betweesn the instrurments.

It strictured notes and certain other hybrid instrument liabllities are designated at falr value, The spread applied to thess
instruments & derived from the spreads at which the Company ssues structured notes, The change In fair value due to credit
rigk on these instruments s not significant (2018 not significant).

The fair value of certain financial instruments is measured using valuation techniques that are determined in full or parthy on
assumptions that are not supported by cbservable market prices. The effect of changing these assumptions to a range of
reasonably possible alternative assumptions would provide a range from £34.8 million (2018: £35.5 million) lower te £26.7
milllon (2018: £27.4 million) higher than the fair valee recognised in the financial statements for these assets and [Eabiities,
with the curment year range driven by increased velume of equity finanding trades,

The movements in balances of level 3 Bems are detalled on page 66.

The Company has prepared a Value-at-Risk analysis which reflects interdependencies between market risk factors, refer to page
28,
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27 Fair value of financial instruments (continued)

Assets

Financial assets at FVTFL
Trading portfolio financial assets
Reverse repurchase agreements - fair value
Securities sold not delvered
Cash collateral on securities bormowed
Dervative finandal instruments
Equity finance assets
Cther assets

Financial assels at FVTOCT
Securitles at F¥TOCT

Liabilities

Finandial kabifies at FYTPL
Trading portfolio financial kabifities
Repurchase agreements - fair vahe
Securities bought not delivered
Cash collateral on securities kent
Derivative financial instrurments

Financial kabifies desinated at FYTPL
Financial liabilties designated at fair vahse

Assets
Financial assets mandaterly at FYTFRL
Trading portfolo financal assets
Reverse repurchase agreements - fair valse
Securities sold not delivered
Cash colateral on securities borrowed
Derivative financial instruments
Equity finance assets
Financial assets at FVTOCT
Securities at FVTOCT

Liabllitles

Finandial kabities at FYTFL
Trading portfolio financial labiltes
Repurchase agreements - fair value
Securities bought not delivered
Cash colateral on securities kent
Dertvative financial instrements

Financia! lebiities designated at FVTFL
Financial labiitles designated at fair value
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ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)

2019

Level1 Level 2 Level 3 Total
£'000 £'000 £'000 £'000
9,689,098 4,164,771 ] 14,053,869
- 33,398,055 - 33,398,055

- 3;5&4"552 - 3.-'5&4.'552

3,765 15,440,939 337016 15,781,720

- 416,227 - 416,227

. 326,497 - 326,497

858, 348 474 667 125 1,333,140
10,751,211 57,905,808 337141 68,994,160
10,253,764 260,161 10,513,925
= 20,053,688 - 29,053,685

- 535,405 - 535,405

46,851 14, 201,072 475,429 14,723,352

- 6,840, 772 218,736 6,859, 508
10,300,615 50,691 096 694,165 61685876

2018

Lewell Level 2 Level 3 Total
£'000 £'000 £'000 £'000
6,489,585 3,414,620 190,967 10,095,172
- mfmlmq = 26.. SM.DCH

- 4,147, 087 - 4,147,087

5688 14,298,870 596,978 14,901, 546

- 410,655 - 410,655

388,241 133 BEE,422
6,769,264 49435622 7BB078 56,546,886
8,636,108 522,795 - 4,158,904
- 19,711,331 - 18,711,331

659,568 " 659,368

6,424 12,722,659 486,731 13,215,854

- 5,412,208 571,763 5,003,971

5, 39431 876 729,628

b5
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27  Fair value of financial instruments [continued)
The table below shows a reconciliation from the beginning balances to the end balances for the fair value of Instruments In level

3 of the fak valse hierarchy. This does not include movemnents in level 1 or level 2 derivatives that are also used to hedge the
level 3 assats and liabilities.

Trading Financial
portfolio Available liabilities
financlal Derivative Securities forsale Derivative designated

assets assets at AVTOCI  securities liabilities at fair value
£°000 £000 £'ano £'000 E'000 £'000

2018
As at 31 Decermber 2017 - 412,617 - 131 (423,002) {265, 128)
IFRS 5 adoption adjustment - - 131 (131} - -
Opening balance 1 January 2018 - 412,617 131 - {423,002) {265, 128)
Total gains/(losses) in profit or loss 11,079 293,321 - - {103,997 50,358
Total gains in reserves = - 2 - - -
Purchasies 179,888 ol - - - -
I55ues - - - - - (113,635)
Settlements - (108, 9607 - - 40,258 54,578
Transfers inbe kevel 3 = = - - - (299,738)
Transfers from level 3 = 2 - - - 5,802
Closing balance 31 December 190,967 596,978 133 - (486,731} {571,763)
Met unrealised gains/(ksses) in PL 11,079 264, 140 - - (65, 508) 62,241

2019
As at 31 December 2018 190,967 596,978 133 - (4B6,731) (571,763)
Total gains/{lesses) in profit or loss 3,343 (174,459) - - 5,465 {42,307)
Total gains in reserves - - (&) - - =
Purchases . = ~ = - -
Issues - - - - - {15,858)
Sattlements {194,310) (BB, 943} . - 5,837 77816
Transfers into level 3 - 1,460 - - - {3,507
Transfers fromlevel 3 - - - - - 336, 883
Closing balance 31 December - 337,016 125 - (475429} (218,736)
MNet unrealised gaing/{losses) in PL 3,343 {169,920} - - (10,020% {20,193}

2018 "Purchases” represents a collateralised loan obligation ("CLO") structure purchased during the year. The position is
comsidered a level 3 ern due to limited depth of 3rd party quotes for underlying loans (refer to page 67). The position was
traded during 2019,

2018 “Transfers Into level 3 are driven by structured notes which have been reclassified from level 2 of the hierarchy. The
notes contain exotic embedded derivatives, primarily linked to either foreign exchange rates of equity prices which drive the
returns and valuation of the motes. During that period, there had been a decrease in the cboervability of the key inputs to the
valuation models and a comesponding Increase in the significance of the unobservable valuation imputs. These products
represent the transfiers from level 3 in 2019,

Financlal instruments valued using models with unobservable inputs

The amount that has yet to be recognised in the Company income statement relating to the difference between the fair value at
initial recognition (the transaction price) and the amount that would have arisen had valuation techniques used for subsedquent
measurement been applied at initial recognibion, less subsequent releases, s nil (2018: nil).

Financial assets designated at fair value

The Company did not have any financial assets designated at fair value at 31 Decemnber 2019 (2018: Nil).
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27  Fair value of financial instruments (continued)

Significant unobservable inputs

The disclasures below describe the valuation techalques and significant unobservable inputs for assets and labilities classified
a5 Lewel 3 along with the range of values used for those significant unobservable inputs. Leved 3 financial liabllities designated

at fair value totalling £219m (2018: £572m) contain embedded derivatives with inputs represented by the Interest rate, Forelgn
exchange and Equity derivatives described in the table belkow,

Total Total R."ga
assets  liabilities Valuation Significant unobservable  min  Max
2019 £'000 E'000 technigue(s inputs Units
Trndil'lg portfolio financial assets
Trading portfolic - - Discounted cash flow | Loan price 90.50 100,25 %
financial assets
Derivatives
Interest rabe 62,449 - 153,236 Option model IR - IR Correlation 3500 6000 %%
derhatives FX - IR Correlation 3500 6000 %
Option volatiity 227 100.00 %
Barriar Shift 19.00  23.00 bps
Forekgn 46,881 (99,235) Option model IR - IR Carrelation 0,00 F0.00 %
exchange FX - IR. Correlation 3500 6000 %
derivatives Correlation - underlying assets 60.00 60.00 %
Option volatiity 747 1697 %
Equity 44,017 (38,872) Option model Equity - FX Correlation 58,36 2700 %
derivatives Basket correltions  Comelation - underlying assets 7800 BL00 %
Equity - F¥ Correlation 5836 5642 %
Discounted cash flow Termof Litkation swap 1.00__13.00 Month
Commodities 183,628  (184,088) Optian model Cormmedity - IR Carrelation 2500 7500 9%
Cormmodity - gas swap rate 246 584 %
Crisdit derdakives 41 - Discounted cash flow Recovery rate 000 000 %
337,016 (475,429)
2018
Trading portfolio financial assets
Trading portfolio 190,957 - Discounted cash fow Loan price 90,50 100,25 %
financial assets
190,967 -
Derivatives
Interest rate 317,535 (129,719) Option model IR - IR Correlation B00 4316 %
dervathves FX - IR Correlation 60.00  80.00 %
Option volatiity 10.97 100,00 %
Barrier Shift 10.00  23.00 bps
Forekgn 55,089  (162,132) Option model IR = IR Correlation 3500 7000 %
exchange FX - IR Correlation 45.00 60.00 %
darivatives Correlation - underlying assets  €5.00 65.00 %
Option volatiity 0.69 18.22 %
Equity 51,646 (23,571) Option model Equity - FX Correlation .00 700 %
derivatives Basket Correlations  Coerelation - underlying assets 5070 B2.00 %
Term of Litigation swap .00 1.00 Year
Commoditios 170,759 (171,291) Option model Coemmadity - IR Correlation 2500 7500 %
Commodity - gas swap rate 25 53 %
Credit derivatives 1,849 {18) Discounted cash flow Loan price 90.50 100,25 %
596,978 (486,731)

&7
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27 Fair value of financial instruments (continued)
The following provides a summary description of significant unobservable inputs included in the table on the preceding page:

«  Comelation Is a measure of the relationship bebween the movernents of bwo vadables (e, how much the change In
one variable may be linked to the change in the other varable). Correlation is often an input inte valuation of
derivative contracts with more than ane underlying risk. A significant increase in correlation in isolation can result ina
maovermnent in fair valse that is favourablie or unfavourable depending on the specific barms of the instrument.

= A barrier shift is the mechanism by which reference levels are amended within a trade representation bo be more
conservative, These are commonly usad within trades which contain barrier reference levels or digital optionality to
allow better risk management and to align trade valuations to falr value, The adual payoff would be based on the
contractual terms of reference rather than the shifted version.

+  Prepayment probabiity ks the probability of woluntary, wnscheduled repayments by 2 borrower. Unscheduled
prepayment affects the average life of transactions by altering the timing of principal repayment and the amount of
inkerest earmed. A significant increase in @ prepayment probability can result in a2 movement in fair vadue that is
favourable or unfavourable depending on the specfic terms of the finencial contract.

«  Opbton volatility is a measure of the degree of variation in price movements for @ given derivative underlying, and
therefore represents an estimate of how much a particular underlying instrument, parameter o index could change
on average over time. In general, a significant increase in volatility in solation will result in an increase in fair value
for the holder of a simple option.

«  Term of litigation swap relates to a series of swaps linked to an asset which is affected by a legal case, where the
payments under the swap terminate soon after the Wtigation ends. The term of the swap is therefore difficult to
quantify and needs to be estimated from available information and legal commentary. A decrease in the expectation
of the term of the swap would generally result in an unfavouwrable move in the fair value.

+« Loan price refers to independent valuations which are supported by a number of 3rd party guotes. For CLO
warehouse struchures the depth of 3rd party quotes obtained is a key benchmark used to determine minimum
observability requirements, Loans that have only one or two third party quotes to support the evaluated price are
deermned o be level 3. These quotes are inputs to the fair valuation of both the notes (held within Trading portfolio
financial assets) and related derivatives held on the balance sheet,

28 Past-balance sheet events

Brexit planning and related implernentation continues to develop, At the date of signing the UK has stopped being a mensber of
the European Union (effective 11pm, 31 Janwary 2020). Business planning updates did not highlight any new key risks to be
considerad whidh would require revision of our core plan, although this is being continuousty monitored. Further details on the
Braxit plan are included in the Strategic Report, pages 2 to 4.

The Directors’ approved an AT1 coupon payment on 13 January 2020, refer to Mote 25 for details.

29 Collateral

hssets are pledged as collateral to secure liabilitles wnder repurchase agresments, securities lending agreements, borrowing

transactions, to note holders as part of stracturing transactions and agreements for derivative transactions. The following table
summarises the nature and carrying amount of the assets pledged as security against these llabllities:

2019 2018
£'000 £'000
Trading securities 3,653,635 3,249,483
Investrment securkies 624 154 193,655
Total assets pledged as colateral 4277790 3443138

Under certain transactions, including reverse repurchase agreements and stock borrowing transactions, the Company is aliowed
to resell or repledge the collateral held. The fair valee of collateral accepted with the right to repledge to others was as follows:

2019 2018
Sold or Sold or

Fair Value repledged  Fair Value repledged

£'000 £000 £°000 £°000

Accepted collateral 62,536,058 56,668,056 54,922,849 48,055,638

These balances represent substantially all of the collateral received by the Company in relation to assets. The Comparny has the
obligation to return the collateral on the maturity date of the secured transaction. The process by which assets are pledged as
collateral and accepted as coliateral s generally conducted under standard documentation used by financial market participants,

Transferred Assats

The Company enters Into transactions In the nommal course of business by which it transfers recognised finandal assets to third
parties or to special purpese entities, but the transfer does not qualify for de-recognition as stated in the accounting policies.
The Company will continue to recognise financial assets transferred when It retains control of the security, retains rights to
recetve cash flows from the assets, and substantially all the risks and rewards of ownership, The carrying amount of debt
securities that have been transferred to speclal purpose entities but do not meet the criterla for de-recognition In as at 31
December 2009 were nil (2018: nil),
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29 Collateral (continued)
Collateral Management of Repurchase Agreements

Securities purchased under agreements to resell (Mreverse repurchase agreements”) and securities sold under agreements to
repurchase (“repurchase agreements”) are mainly collateralised by highly rated credit bonds {predominantly government and
cofporate bonds), The repurchase agreements are treated as collateralised financing transactions and are camied at the
contract amounts at which the securities will subsequently be reacquired or resold as specified in the respective agreements, It
&5 the Company’s policy to generally take possession of securities purchased under agresments to ressll at the time such
agreements are made. The Company’s agreerments with counterparties contain provisions allewing for additional collateral to be
obtained, or excess collateral retumed, based on market valuations of such collateral, The Company re-values the collateral
underfying its repurchase and reversa repurchase agreemants on @ daily basis. In the event the market value of such securities
falls below the related agreement o resell at contract amount plus accrued interest, the Company will generally request
additional collateral.

Unconsolidated structured entities in which the Company has an interest

The Company I5 invahed with varicus speclal purpose entities in the normal course of business, These have been established as
structured entities such that voting or similzr rights are not the dediding factor in determining control of the entity.

The structured entitles are typically asset repackaging transactions established to source funding, purchase credit protection or
provide retumns to investors that are not cthenwise readity available in the market. The principle risk to the structure is the credit
risk of the securities acting as oollateral to the imvestors who retain the risk and rewards.

The foliowing tables represent the total assets, masimum exposure to lss and assets and liabilities which relate to the
Company’s Interest in non-consolidated spedial purpose vehicles {"SPVs™). Maximum exposwre ks determined by the carrying
amount of any on-balance sheet assets net of any recourse Kabilities, where applicable.

SPVs for
structured Repackaged

financing instruments Other Total
As at 31 December 2019 £'000 _E'llllll £'000 £°000
Trading portfolio financial assets - 204,250 - 204, 750
Dervative financial instruments 1,745,846 93,172 198,603 2,043,621
Reverse repurchase agreemants 101,239 525,186 E26,330 1,452,755
Equity Finance Assets = 34,203 209,559 243,762
Derivative cash collateral pledged 3,650 - - 3,659
Other assets 24 239,779 160,435 400,238
Total Assets 1,850,768 1,102,630 1,394,927 4,345,325
Derivative financial liabiities 26,665 8,977 271 35,9132
Financial Babities designated at fak value - 890,629 . 890,629
Repurchase agreements 2,258 - - 2,258
Other liabikties = 152,647 - 152,647
Derivative cash collateral receied 4,926 - 54 858 59, 784
Total Liabilities 33849 1,052,253 95,129 1,181,231
Maximum Exposure 1,838 462 1,101,106 1,300,069 239,637
As at 31 December 2018
Trading portfolo finandal assets - 190,567 - 150,967
Derivative financial instrurments 1,619,851 110,364 154,808 1,885,023
Reverse repurchase agreements 25,971 454,026 B55,020 1,335,017
Other assets - - - -
Total Assets 1,645822 755,357 1,009 828 3,411,007
Derivative finandcial liabilities 39,963 8,549 - 48,912
Financial Babiltias designated at fair value - 828, 206 - H28, 206
Other liabilties = 55,681 301,157 356,838
Darhvative cash colateral recelvad 1,111 33,773 98,085 132 969
Total Liabilities 41,074 926,609 399,242 1,366,925
Maximum Exposure 1,644 848 665,904 610 587 2,921 339

30 Guarantees, commitments and contingent liabllities

AL the year end, the Company was committed to provide facllithes in favour of external counterparties. The facilities are
provided in major curencies and total £533.1 million (2018: £224.3 milion) equivalent; where facilities are partially drawn
down the undrawn portion is reportad as a commitrnent and the deawn portion reflected &8 & loan on the Balanes Sheet within
Other Assets amounting to £326.5m as at 31 December 2019 (2018: nil), refer to note 18, Once drawn, balances are measured
at FVTPL.
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31 Contractual maturity analysis

The breakdown of financlal liabilitles by contractual maturity Is shown in the table below. These are based on the contractual
terms, expect for dervatives which are deemed to be on demand. The balances do not agree directly to the balances in the
batance shieet as the table incorporates contractual cash Aows on an undiscounted basts. The repurchase agreement balances
are presented on a gross basis, not taking account of any balances which have been offset in the balance sheet, Derivative
contracts are reflected as on demand at their fair value, The subordinated liabilities bear Interest at variable rates which are not
known until specified fiding dates have oocurred.

Due Due
Due  between  between
within3  Zand 12 land 5 COver 5

On demand maonths maonths years Yyears Total
£'000 £'000 £'000 E£'000 £'000 £'000
2019

Deposits by banks 15,18% - - - - 15,189
Trading portfalio financial labllities 10,513,925 - - - - 10,513,925
Repurchase agresments 1,826,537 32,913,275 403,153 630,043 - 35,773,014
E“r:h collateral on securities 278,316 262,074 - . . 540,390
Cash coliateral received from 7 149,115 . ; R . 7,149,115
derivatives counterparties o
Derhatives 14,723,352 - - - - 14,723,352
Prancl labiities designated at fair - 34T 2,393,716 520,144 539257 6,906,808
Other Rabiitles (excl. lease labilty) 587,308 672 24,882 36,954 6,722 658,538
Lease Rabdity - 242 4,443 18,330 20,585 43,600
Senior unsecured loan = 4,193 11,738 608,137 = 624,068
Subordinated labities = 2 2,488 10,319 311,580 324,407

35,003,742 36,634,227 2840430 1825933 878154 77,272,486

2018

Depaosits by banks 226,525 - - = - 226,525
Trading portfolio financial labiities 9,158,904 - - - - 9, 158,904
Repurchase agreements 1,189,653 29,383,878 AHT, 747 451,334 - 31,512,612
Ean:h collateral on securities 659,568 } ) _ ) 659,568
Cash collateral received from
derivatives counterparties 7,979,572 ’ : ) ’ 7,879,572
Derivatives 13,215,854 - - - - 13,215,854
Pirancil labiities designated at far - 2,295,012 2,363,306 821,479 732,023 5,211,821
Other liabditizs 826,777 3,945 18,056 28,674 5,315 882,767
Senbor unsecured lban = 6,850 21,053 £50,504 - 878,707
Subardinated liabilties - - 2,539 10,478 323 565 336,582

33,256,853 31,689,685 2892701 2,162,769 1060903 71,062,912

Thie Comparry hobds liquid assets comprising cash and cash equivalents and investrient securities for which there is an active
and liguid market, These assets can be readsly sold to meet liquidity requirements,

Financial liabilities designated at fair value inchede certain note issuances with structured payment profiles. The nates are issued
across a range of currencies and interest rate profiles, with the most prevalent being JPY floating rate notes. The Company
issues these notes to raise term funding and satisfy investor demand, and carries them at fair value through profit and loss.
Some of the notes may be redeemed prior to maturity subject to certain knock-out events, at the option of the issuer or holder
of the debt. These factors are contractually specified at the point of ssuance.
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MUFG Securities EMEA plc
32 Offsetting financial assets and finandial liabilities
In accordancos with IAS 32 Financial Instruments: Presentation, the Company reports finandal assets and financial labilities on a

net basis on the balance sheet only if there is a legally enforceable right to set off the recognised amounts and there i an
irtention to settle on a net basis, or to realise the asset and settle the Kabllity simuitaneously, The following table shows the

impact of netting arrangements on:

= Al financial assets and lisbilibes that are reported net on the balance sheet; and
= Al derivative financial instruments, reverse repurchase and repurchase agreements and other similar secured lending
and borrowing agresments that are subject to enforceable masker nething arangements o simillar agréements, but

do nat qualify for balance sheet netting,

The table identifies the amounts that have been offset in the balance sheet and also those amounts that are covered by
enforceable netting arangements (offsetting amrangements and finandal collateral) but do not qualify for netting under the

requirements of 1AS 32 described above.

The net amounts presented in the following tabile are not intended to represent the Company's actual exposure to credit risk, as
a variety of credit mitigation strategies are employed in addition bo netting and collateral arrangements,

Amounts subject to enforoeable netting arra

Effecis of offsaltl ting o Rolated deoibnts Aol eli‘ul

oOoOooodn

Exposyr
MHat Hot
amounts subject to
on Finaneinl enforce- Balance
Gross Amounts  balance e tru- Cash Financial et abile shest
amaunls offsot shoet mants collateral collateral amount netting total
E o0 E00n E°000 £°000 £°000 E"000 £ 00D £°000 E'0oD
As at 31 Decembar 2019
Dierivative firancial aasets 0832458 T4 BER  TBET S00 B3B8, 16 19268 520 3.288,10 1924220 BTIT20
Rewarse rapurchase sgreaments  J8BS56H 6773842 32082769 1871339 THASY 0002W B0 T5T 136286 33308055
Secured landing 3584 E52 - 3884852 85835 - 3505 063 prdn L] - A SR RS2
Totol Assels SHATIE 6R4ETT  SDEM 1 TL3A45 300 24T 2T 33E283N 3401503 3239508 52864 427
Dertvative fimancial Eabiites ‘0400355 T4EEE DIARLABT 9388, 06 2232382 BOER 01386 1397 685  ®.T23352
Repurchase agreemants 5791885 673830 20053586 BT 1338 6378 IT MAATS %583 = 20053086
Secured bomowing 55405 - 535405 BE S35 - 247272 188 - 535405
Total LisbiRios. ABTITTAS  BADET 428WS5TE NMME3ED  2IIET41 28410380 929,77 1397865 4437 443
As at 31 December 2018
Driivashes financial assals 0638287 W2 DASTO4E  ASTZMI 142778 8407 3489327 1604501  WIO01546
Rwssrss rapurchase agreesments 3782675 1863783 25962302 837283 HWIDIT MAEA4D B3 030 BT 26304004
Sacured lending 4. W7.087 4 W7 087 41376 & 072 05 X3 EO6 = 4 W7 087
Total Asssls SRET54E  RO005025 42,608,524 551401 15T02E FEH92540 3585958 1T46,10 45352637
Dierivathes financial Sablites ©ATIA T[e352 D2IHED S5TEHT 2363201 4338 1265881 aE122s  D2BB5N
Repurchase agreemenls 50870 NFESASD B e 93T AAY = WA 582 LI = B/,71331
Secuned barawing 56,568 o) 41376 - Bl4ss 6737 B59.558
Total Linbllitios 44 540,329 N8N 32605528 9551401 2383291 00752 151084 B8122%  33.5088,753
33 Related party transactions
Balances and fransactions between the Company and related parties are disclosed below.
Other
Parent related
Company Subsidiary MUFG parties Total
E'000 E'000 £'000 £'000 £'000
2019
Incorme 105 1,917 100,300 3482 105,804
Expenses 35,838 6,102 7,988 2,351 32,279
Total assets 4,899  S40,838 14,155440 627,016 15,328,202
Total liabikties 3,137,553 1,016,776 7,920,269 417,046 12,491,664
2018
Incorme 60 103,876 2,237 106,173
Expenses 23,184 3,458 1,979 28,621
Taotal assets 114 15,041,080 402,947 15,446,074
Total labilties 2,420,672 8,624,240 308,766 11,353,678

Al related parties: are whally owned subsidiaries of MURG, with the exception of Morgan Stanley Group companies, which are
presented as “Other Related Parties’ due to their affiliate status with MUFG.

Transactions executed with related parties are entered into at market price on an arm's length basis considered to be materially

in line with Japanese funding rates for similar institutions. Ko provisions have been made for doubtful debls in respect of the
amounts owed by related parties,
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MUFG Securities EMEA plc
33 Related party transactions (continued)

Incorme includes fee allocations from the Equity and Structuring businesses which relale to the sourcing of Group orders and
income for inter-regional note issuances, respectively, Expenses inchudes Interest for subordinated loans and managernent fees
paid to the parent company as well as fees pald for a kespwell and guarantees in place bebween MUS{EMEA), MUFG Bank and
MUFG. The keepwell guarantes provided by MUFG Bank and MUFG covers unsecured liabilities external to the MUFG Group up
to an $8 billion limit. Total assats indude the credit derivative, which ks a MUFG Bank guarantee, referred to in Nobe 12,

There are rog material related party transactions with key management, and persons connected with them, other than
remuneration disclosed in Note 26,

34 Group information

MURG Securities EMEA, plc Is @ private company inconporated in the England and Wales under the Companies Act 2006. The
principal acthvities of the Company and the nature of the Company's operations are set out in the Strateqic Repart on pages 2 to
4. The address of the registered office is:

MUFG Securities EMEA ple
25 Ropermaker Street
London EC2Y 940

United Kingeorm

The Company's immediate parent undertaking is Mitsubishi UFY Securities Holdings Co. Ltd., a company registerad in Japan,
The Company's ultimate panent company and ultimate controlling party is Mitsubishi UF) Financial Growp, incorpoeated in Japan,

The audited consolidabed finandial statements of Mitsubishi UF) Securities Holdings Co., Lid, are made available to the public
annually and may be obtained from its registered office at:

Mitsubishi UF] Securities Holdings Co., Lbd.
5-2, Marunouchi 2-chome

Chiyoda-ku

Tokyo 100-0005

Japan

35 Country by country reporting

Article 89 of the Capital Requirements Directive ("CRD Iv*) requires CRD IV regulated entities to report on certain tax, financial
and statistical data for each country in which they operate, The Company & a qualifying institution under the terms of CRD IV,

As the Company has elected to make use of the parent company exemption within IFRS 10, the preceding notes have besn
prepared on a company only basis, whereas the following disclosure is on a consolidabed basis to comply with this directive,

Deetails of the subsidiaries and branches are as follows:

Country Entity Mature of activities
United Kingdom MUFG Securitles (EMEA) pic Financial services
United Arab Emirates MUFG Securities (EMEA) plc (Dubal Branch) Financial services
Metherands MUFG Securities (Europe) M.V, Financial services
France MUFG Securities (Eurgpe) M.V, (Pars Branch) Financial services
United Arab

_United Kingdom ___ Emirates Metherlands France
Average number of employees =] 4 12 20
Turnaver (£1000) 371,121 3,030 6,875 16,733
Profit f (loss) befare tax (£000) 111,689 -

{2,167) 7,064
Corporation tax paid (£'000) 10,867 - -
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KEEP WELL AGREEMENT

This amended and restated Keep Well Agreement (the Agreement) is made by way of deed poll on 3
August, 2006 by and among (1) Mitsubishi UFJ Financial Group, Inc. (formerly Mitsubishi Tokyo
Financial Group, Inc.), whose registered office at the date hereof is at 7-1, Marunouchi 2-chome,
Chiyoda-ku, Tokyo 100-8330, Japan, (MUFG), (2) The Bank of Tokyo-Mitsubishi UFJ, Ltd.( )

(formerly The Bank of Tokyo-Mitsubishi, Ltd.), whose registered office at the date hereof is at 7-
1, Marunouchi 2-chome, Chiyoda-ku, Tokyo 100-8388, Japan, (BTMU), (3) Mitsubishi UFJ Securities
International plc( ) (formerly Mitsubishi Securities International plc), whose registered office
as the date hereof is at 6 Broadgate, London EC2M 2AA, England, (MUSI) and (4) The Law Debenture
Trust Corporation p.l.c., whose registered office at the date hereof is Fifth Floor, 100 Wood
Street, London EC2V 7EX, England.

WHEREAS:
A MUSI is a subsidiary of MUFG.
® BTMU is a 100 per cent. owned subsidiary of MUFG.

© MUSI has issued and intends to issue debt securities or other financial instruments
(including warrants) and to enter into swap and other derivative transactions with
financial counterparties (MUSI’ s payment obligations in respect of all such securities,
instruments and transactions being referred to collectively in this Agreement as Payment
Obligations).

() BTMU and MUSI, inter alios, previously entered into keep well agreements (Former Keep Well
Agreements) in connection with (i) notes (Notes) issued under MUSI’ s Euro Medium Term
Note Programme (the EMTN Programme), (ii) warrants (Warrants) issued under MUSI' s Warrant
Programme (the Warrant Programme) and (iii) counterparty payment obligations (Counterparty
Payment Obligations) to financial counterparties, respectively.

() On 1 July, 2005 the parties hereto entered into a keep well agreement (the Original Keep
Well Agreement) which replaced the Former Keep Well Agreements and as from such date all
Notes and Warrants issued, and Counterparty Payment Obligations assumed by MUSI prior to
the date of the Original Keep Well Agreement which had the benefit of a Former Keep Well
Agreement, were thereby granted the benefit of the Original Keep Well Agreement.

@) The aggregate nominal amount of the EMTN Programme (the Programme Limit) was initially
U.S.$4,000,000,000. On 3 August, 2006 the Programme Limit was increased to
U.S.$8,000,000,000; the Programme Limit may be further increased after the date hereof in
accordance with the provisions of the EMTN Programme.

©) As a consequence of the increase to the Programme Limit referred to in recital (F) above,
the parties hereto have agreed to make certain modifications to the Original Keep Well
Agreement.

H Each of the parties hereto confirms for the purposes of Clause 8 of the Original Keep Well

Agreement that the modifications referred to in recital (G) above shall not have any
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material adverse effect upon any of the Beneficiaries (as defined below) having the
benefit of the Original Keep Well Agreement.

) This Agreement amends and restates the Original Keep Well Agreement. All Notes and
Warrants issued, and Counterparty Payment Obligations assumed, by MUSI (i) on or after the
date of this Agreement and (ii) prior to the date of this Agreement which had the benefit
of the Original Keep Well Agreement, will have the benefit of this Agreement.

NOW, THEREFORE, MUFG, BTMU, MUSI and the Trustee hereby agree as follows:

1. MUFG and/or BTMU will own, directly or indirectly, a majority of the issued share capital
of MUSI and will control the composition of the board of directors of MUSI, in each case
so long as any Payment Obligations are outstanding. Neither MUFG nor BTMU will pledge,
grant a security interest in or encumber any such share capital.

2. MUFG and/or BTMU shall be obliged to cause MUSI to have Tangible Net Worth, as determined
in accordance with generally accepted accounting principles in the United Kingdom and as
shown in MUSI’ s most recent published audited balance sheets from time to time, at all
times of at least GBE 1,000,000.

For the purpose of this Clause 2, Tangible Net Worth means the aggregate amount of issued
and fully paid equity capital, reserves, capital surplus and retained earnings (or less
losses carried forward), less any intangible assets.

3. Q) IT MUSI at any time determines that it shall have insufficient cash or other liquid
assets to meet its Payment Obligations as they fall due and that it shall have
insufficient unused commitments available under its credit facilities with lenders
other than MUFG and/or BTMU or insufficient funds otherwise made available by MUFG
and/or BTMU through one or more third parties, then it will promptly notify MUFG
and BTMU of the shortfall and MUFG and/or BTMU shall be obliged to make available
to it, before the due date of any relevant Payment Obligations, funds sufficient to
enable it to satisfy such Payment Obligations in full as they fall due. It will
use the funds made available to it by MUFG and/or BTMU solely for the satisfaction
when due of such Payment Obligations.

(B Any and all funds from time to time provided by MUFG and/or BTMU to MUSI pursuant to
Clause 3(A) above shall be either (i) by way of the subscription for and payment of
its share capital (other than redeemable share capital) or (ii) by way of
subordinated loan, that is to say a loan which, and interest on which, is not
permitted to be, and is not capable of being, repaid or paid unless, and then only
to the extent that, MUSI is, and immediately thereafter would continue to be,
solvent in all respects and is thus subordinated on a winding up of MUSI to all of
the other unsecured creditors (whether subordinated or unsubordinated) of MUSI.

4. Each of MUFG and BTMU warrants and agrees that its payment obligations which may arise

under this Agreement constitute its unsecured and unsubordinated obligations and rank pari
passu with all its other unsecured and unsubordinated obligations.
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This Agreement is not, and nothing herein contained and nothing done by MUFG and/or BTMU
pursuant hereto shall be deemed to constitute, a guarantee, direct or indirect, by MUFG
and/or BTMU of any Payment Obligations.

I MUSI shall be in liquidation, administration or receivership or other analogous
proceedings, and MUFG and/or BTMU shall be in default of its or their obligations
hereunder, MUFG and/or BTMU shall be liable by way of liquidated damages to MUSI for such
breach in an amount equal to the sum that MUFG and/or BTMU would have paid had it
performed in full its obligations under this Agreement, and MUSI (and any liquidator,
administration or receiver of MUSI or other analogous officer or official) shall be
entitled to claim accordingly.

Each of MUFG, BTMU and MUSI hereby covenants that it will fully and promptly perform its
respective obligations and exercise its respective rights under this Agreement and, in the
case of MUSI (without limitation to the foregoing), exercise its right to enforce
performance of the terms of this Agreement by MUFG and BTMU.

This Agreement may be modified, amended or terminated only by the written agreement
(executed as a deed) of MUFG, BTMU, MUSI and the Trustee(s) (as defined below); provided,
however, that no such modification, amendment or termination shall have any material
adverse effect upon any of the Beneficiaries (as defined below) having the benefit of this
Agreement. In particular, notwithstanding any such termination, this Agreement will
continue in full force and effect with respect to all outstanding Payment Obligations
which have been incurred prior to such termination of this Agreement.

MUFG, BTMU and MUSI will give written notice to Moody’ s Investor Services, Limited and
Japan Credit Rating Agency, Ltd. at least 30 days prior to any proposed modification,
amendment or termination of this Agreement.

Q) This Agreement shall take effect as a deed poll for the benefit of the
Beneficiaries. No other person, firm, company or association (unincorporated or
incorporated) shall be entitled to any benefit under this Agreement whatsoever.

(B Each of MUFG, BTMU and MUSI hereby acknowledges and covenants that the respective
obligations binding upon it contained herein are owed to, and shall be for the
benefit of, the Beneficiaries and that each of the Beneficiaries shall be entitled
to enforce the said obligations against MUFG, BTMU and/or MUSI if, and only insofar
as at the time the proceedings for such enforcement are instituted, the relevant
Payment Obligations which have become due and payable remain unpaid in whole or in
part.

© For the purposes of this Agreement

Beneficiaries means, in relation to any Payment Obligations, the person(s) to whom
such Payment Obligations are owed by MUSI (including, in the case of Trust
Securities (as defined below), the Trustee(s));

Trustee(s) means (i) in relation to the Notes, The Law Debenture Trust Corporation

p.l.c. as trustee for the holders of the Notes (which expression shall include any

successor as trustee for the holders of the Notes) under a Trust Deed dated 24th
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November, 1994 and made between, inter alia, MUSI (under its former name of
Mitsubishi Finance International plc) and The Law Debenture Trust Corporation
p-1.c. as supplemented or amended from time to time and (ii) in relation to any
other Trust Securities, the trustee for the holders thereof from time to time; and

Trust Securities means the Notes and other debt securities of MUSI constituted by a
trust deed.

()] No holder of any Trust Securities (including the Notes) shall be entitled to enforce
the provisions of this Agreement unless the relevant Trustee, having become bound
to do so, fails to do so within a reasonable period and such failure is continuing.

A copy of this Agreement shall be deposited with, and held by, each of MUSI, the Trustee(s)
(for so long as Trust Securities are outstanding) and the Principal Warrant Agent
appointed from time to time under the Warrant Programme (for so long as any Warrants are
outstanding) .

This Agreement shall be governed by and construed in accordance with English law. Each of
MUFG, BTMU and MUSI hereby irrevocably agrees that the courts of England are to have
jurisdiction to settle any disputes which may arise out of or in connection with this
Agreement and that accordingly any suit, action or proceedings (together Proceedings)
arising out of or in connection with this Agreement may be brought in such courts and each
waives any objection to Proceedings in such courts whether on the grounds that the
Proceedings have been brought in an inconvenient forum or otherwise. In relation to
Proceedings in England, any Deputy General Manager for the time being of the London Branch
of BTMU (being at the date hereof at 12-15 Finsbury Circus, London EC2M 7BT) has agreed to
accept service of process on behalf of MUFG and BTMU in England. Nothing in this clause
shall affect the right to serve process in any other manner permitted by applicable law.

This Agreement and any deed supplemental hereto may be executed and delivered in any number
of counterparts, all of which, taken together, shall constitute one and the same deed and
any party to this Agreement or any deed supplemental hereto may enter into the same by
executing and delivering, a counterpart.

IN WITNESS WHEREOF this Agreement has been executed and delivered as a deed poll on the date which
appears first on page 1.

MUFG Bank, Ltd.( )
MUFG Securities EMEA plc(
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S&P500 S&P500
@
2025 10
S&P500
2025 16
S&P500
2025
S&P500
€)
S&P 500
500 80%
»®
2015 2016 2017 2018 2019
20,868.03 19,494.53 22,939.18 24,270.62 24,066.12
16,795.96 14,952.02 18,335.63 19,155.74 19,561.96
2019 2019 2019 2019 10 |2019 11 |2019 12
21,756.55 | 21,540.99 | 22,098.84 | 22,974.13 | 23,520.01 | 24,066.12
21,046.24 | 20,261.04 | 20,620.19 | 21,341.74 | 22,850.77 | 23,135.23
(B) 50
50
2015 2016 2017 2018 2019
3,828.78 3,290.52 3,697.40 3,672.29 3,782.27
3,007.91 2,680.35 3,230.68 2,937.36 2,954.66
2019 2019 2019 2019 10 |2019 11 |2019 12
3,544.15 | 3,490.03 | 3,571.39| 3,625.69 | 3,712.85| 3,782.27
3,462.85 | 3,282.78 | 3,420.74| 3,413.31| 3,623.74| 3,610.99
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(C)  S&P 500
S&P500
2015 2016 2017 2018 2019
2,130.82 2,271.72 2,690.16 2,930.75 3,240.02
1,867.61 1,829.08 2,257.83 2,351.10 2,447.89
2019 2019 2019 2019 10 |2019 11 |2019 12
3,025.86 | 2,953.56 | 3,009.57 | 3,046.77 | 3,153.63 | 3,240.02
2,964.33 | 2,840.60 | 2,906.27 | 2,887.61 | 3,066.91 | 3,093.20
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(www.frc.org.uk/auditorsresponsibilities)

2006

2013 ( )
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Independent auditor’s report to the members of MUFG Securities EMEA plc

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of MUFG Securities EMEA plc (the ‘ company’):
give atrue and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for the year then ended;
have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union; and
have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the income statement;
the statement of comprehensive income;
the balance sheet;
the statement of changes in equity;
the cash flow statement;
the statement of accounting policies; and
therelated notes 1 to 35.

The financial reporting framework that has been applied in their preparation is applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union.

Basisfor opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial statements section
of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the Financial Reporting Council’s (the ‘FRC’'S) Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Conclusions relaing to going concern

We are required by | SAs (UK) to report in respect of the following matters where:
the directors use of the going concern basis of accounting in preparation of the financial statementsis not appropriate; or
the directors have not disclosed in the financia statements any identified material uncertainties that may cast significant doubt
about the company’ s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report,
other than the financia statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider

whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give atrue and fair view, and for such internal control as the directors determine is necessary
to enable the preparation of financia statements that are free from material misstatement, whether due to fraud or error.

In preparing the financia statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor' s responsibilities for the audit of the financia statements

Our objectives are to obtain reasonabl e assurance about whether the financial statements as awhole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assuranceis ahigh level of
assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statementsis located on the FRC' s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
theinformation given in the strategic report and the directors report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

the strategic report and the directors report have been prepared in accordance with applicable legal requirements.

In thelight of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified any material misstatementsin the strategic report or the directors report.

Opinion on other matter prescribed by the Capita Requirements (Country-by-Country Reporting) Regulations 2013

In our opinion the information given in Note 35 to the financial statementsfor the financial year ended 31 December 2019 has been
properly prepared, in al material respects, in accordance with the Capital Regquirements (Country-by-Country Reporting) Regulations
2013.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
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Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to themin
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Kulbir Grewal ACA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

5 March 2020
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