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9

(2015 12 31 )

10

(2016 12 31 )

11

(2017 12 31 )

12

(2018 12 31 )

13

(2019 12 31 )

@ 24,348,176 29,268,814 32,043,816 32,456,189 39,240,687
v (2,628.507 ) (3,159.715 ) (3,459.290 ) (3,503.808 ) (4,236.228 )

® 0 0 0 0 0
(0.000 ) (© ) (© ) (© ) (© )

©) 8,292,059 -7,216,853 -7,494,285 -2,272,429 14,010,730
(895.169 ) (-779.095 ) (-809.046 ) (-245.320 ) (1,512.528 )

0 7,133,467 -83,386 -7,577,671 -9,850,100 4,160,630
o (770.093 ) (-9.002 ) (-818.047 ) (-1,063.368 ) (449.161 )
© shares shares shares
2 2 2 2 2

7,133,467 -83,386 -7,577,671 -9,850,100 4,160,630
® (770.093 ) (-9.002 ) (-818.047 ) (-1,063.368 ) (449.161 )

4,864,653,837 7,291,160,404 8,406,377,216 8,624,836,776 11,977,214,561
© (525,163.705 ) (787,117.221 N (907,510.452 ) (931,004.254 ) (1,293,000.198 )

OF 3,566,734 -41,693 -3,788,836 -4,925,050 2,080,315

5 6

(385.047 ) (-4.501 ) (-409.024 ) (-531.684 ) (224.580 )

OF 4,146,030 -3,608,427 -3,747,142 -1,136,215 7,005,365
. (447.585 ) (-389.548 ) (-404.523 ) (-122.660 ) (756.264 )

) 0 0 0 0 0
@ (© ) (© ) (© ) (© ) (© )

1 0 0 0 0 0
(© ) (© ) (© ) (© ) (© )
m 0.1466% -0.0011% -0.0901% -0.1142% -0.0347%

(@R>)]

m 116.2417% 8,654.2361% -98.8996% 23.0701% 336.7454%
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WisdomTree Management Jersey Limited

100%
2 C. (8)

A.

WisdomTree WisdomTree WisdomTree

WisdomTree WisdomTree WisdomTree
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B.

»
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WisdomTree
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Q)

2007 4 24
0.10
0.10 1.00 0.10
2020 6 30
WisdomTree 0.093728772
WisdomTree 0.093728772
WisdomTree 0.937287693
WisdomTree 0.094978303
®
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Q)

WisdomTree
Management Jersey Limited

The
Law Debenture TrustCorporation p.l.c

R&H
R&H

Fund Services(Jersey) Limited

R&H

9/154



EDINETOOOO
o o o o o o o Sy 722
OoooodooooooOoon

Computersharelnvestor Services
(Jersey)Limited

HSBC Bank p.l.c E14 5HQ
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®
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21
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1991
1
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a.

1
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b.
1991
C.
24
B)
©
R&H FundServices (Jersey) Limited R&H
©

2019 12 31
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4,160,630 449,160,811.65
2
5
8 9 10 11 12 13
(2014 12 31 ) | (2015 12 31 ) | (2016 12 31 ) | (2017 12 31 ) | (2018 12 31 ) | (2019 12 31 )
-1,158,592 7,133,467 83,391 7,577,675 9,850,100 4,160,630
(-125,075,799.36 |  (770,093,429.99 (9,002,475.41 |  (818,047,904.63 | (1,063,367,545.50 |  (449,160,811.65
) ) ) ) ) )
2 2 2 2 2 2
2019 12 31
2 100%
JE2  4WX
31
A.
WisdomTree WisdomTree WisdomTree
WisdomTree WisdomTree
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2007 4 24
0.10 0.10
0.10

30
WisdomTree 0.093728772
WisdomTree 0.093728772
WisdomTree 0.937287693
WisdomTree 0.094978303

MEG,0=MEq.c-nx (1-MF@.n)wn;
i
t t-1
MEd.o t i
ME¢,t-1 i
MF@, v t |

49
39 0.0039
N 365 366
0.0000000005
9

WisdomTree
WisdomTree 0.1
WisdomTree 0.2
WisdomTree 1.2
WisdomTree 0.4

2020 6 30 WisdomTree
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0.009372877
0.018745754
1.124745232
0.037991321

C.LPPM LBMA

London Platinum and Palladium Market (LPPM)
London Bullion MarketAssociation (LBMA)
" Good Delivery” list

LPPM
LBMA
The Good Delivery Rules
for Gold and Silver Bars
99.95% 99.95% 99.9% 99.5%
1kg 6kg 1kg 6kg 7500z 1,1000z 3500z 4300z
(32 19202) (32 19202)
3 3
2
404.075 99.58 402.377
4 9
E.
1

100
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1 31.1034768 1
32.1507465

2014 2015

ICE 1BA 2015 3 20

LBMA

2015 3 19

LBMA

2 10 30 3
LBMA LBMA
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LBMA 2014 5 14 2014 8
14 LBMA 2014 7 11 CME
CME
LBMA CME
2014 8 15 1 LBMA
LME 2014 12 1
LPPFCL
LME LME
LME
2 9
45 2
LME LME
LME 2014 12 1 LPPFCL
LME LME
LME
2 9
45 2
LME LME
09.45 09.45 12.00 10.30
14.00 14.00 15.00
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(COVID-19)
2020 3 11 (WHO) WHO
(COVID-19)

(COVID-19)

COVID-19
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20
LPPM
LPPM
2016 6 23
2020 1 31
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1986 426

No1346/2000 EIR

EIR

2006
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i

iii
(b)

HSBC Jp 2
78

22
©

ManJer
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ManJer

ManJder

ManJer

©
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LBMA
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CREST
CREST
1.
6 7
@
1
2
3
/
1
LBMA
LBMA
2
12 31
2019 2018

(11,951,720,353) (1,290,247,971)  (8,628,692,295) (931,510,477)
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11,955,880,980 1,290,697,131 8,618,842,192 930,447,109
3
1
1 2
500 66,950.50
VAT
30
RIS
500 66,950.50
500
66,950.50
VAT
30

RIS
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WisdomTree 39
WisdomTree 49
WisdomTree 49
WisdomTree 49

19

RIS
RIS 30

VAT
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20.315%
15.315% S% 2038
20%

3

2015 12 31
2016 1 1
2016 1 1 2016 12 31
2018 4 1
35
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2009 12 1
2009 12 1
2009 12 1
2009 12 1
2009 12 1
2009 12 1

2009 1 1
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https://www.wisdomtree.eu/en-

gb/resource-library/prospectus-and-regulatory-reports

f.
g-
( )
h.
20
2006 S.1. No.2006/964
i
(D
@i

Gii)
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OECD
OECD
CRS
CRS FATCA
CRS
2016 1 1 2016
2017 9 30
CRS
EU
CRS EU
CRS EU

1961
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FATCA

CRS

FATCA
CRS

CRS
2017 6 30

12 31
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0.75 10
2007 GST
.GST
FATCA
FATCA 30
30
2013 12 13 FATCA 2014 6
18 2014
FATCA
OECD
FATCA
OECD
CRS

CRS

36/154



EDINETOOOO
o o o o o o o Sy 722
OOoooooooooooOooao

CRS FATCA
CRS
CRS
2016 1 1
2015 «( )
CRS
2016 1 1 CRS
2017 6 30
FATCA 2017 9 30
CRS
f.
BEPS
2019 12 31
D 2)
% 3)
563,102,805 60,789,763 5
212,108,361 22,898,158 2
1,252,611,086 135,225,630 10
7,252,374,616 782,930,102 61
2,675,684,113 288,853,478 22
11,977,214,561 1,293,000,198 100
11,973,053,931 1,292,551,037 100 (¢ o
4,160,630 449,161 0 ( 5)
HSBC Bank

USA, National Association
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2019 12 31 971.400
104,824
2019 12 31
1,920.000 207,273.60
2019 12 31 18.045 1,948.05
2019 12 31 1,523.000
164,415.47
WisdomTree WisdomTree
WisdomTree
HSBC Bank USA,N.A. HSBC Bank plc( ) ( HSBC
) HSBC Bank
USA,N.A.
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2019 12 31
D)
579,920.499 971.000 104,824 563,102,805 60,789,763 5%
110,473.105 1,920.000 207,274 212,108,361 22,898,158 2%
9,415,964.896 18.045 1,948 1,252,611,086 135,225,630 | 10%
4,761,900.600 1,523.000 164,415 7,252,374,616 782,930,102 | 61%
1,756,851.027 1,523.000 164,415 2,675,684,113 288,853,478 | 22%
1 6 5 1
WisdomTree WisdomTree WisdomTree WisdomTree
WisdomTree
WisdomTree
2 WisdomTree WisdomTree
WisdomTree
2015 2016
WisdomTree
1
10 320,422,982.74 34,591 - - 86.49 9,337
(2016 12 31 ) ’ ’ ) ’ ) ’
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(2017 112 51 | 959.899,988.49 38,853 . 87.96 9,496
12 217,446,598.16 23,474 - 74.97 8,003
(2018 12 31 ) 446, ; ’
2019 4 304,915,366.49 32,917 _ 83.80 9,047
5 267,458,194.99 28,873 | 74.54 8,047
6 200,252, 283.85 31,334 § 77.05 8,318
7 330,590,072.33 35,689 - 82.19 8,873
8 446,803, 365.89 48,235 - 88.37 9,540
9 499,496,471.80) 53,923 . 84.67 9,141
10 525,552,824 44 56,736 _ 88.02 9,502
11 499,169,423.48 53,888 § 84.03 9,071
12 552,421,119.58 59,637 § 91.23 9,849
2020 1 548,904,074.43 59,257 § 90.07 9,724
2 493,196,452.77 53,243 - 81.77 8,827
3 369,504, 164.32 39,890 _ 68.22 7,365
WisdomTree
10 206,815,850 65 22,327 § 64.46 6,959
(2016 12 31 ) 815, : ’
(2017 1%2 a1 | 18L.227,404.74 14,167 - 100.20 10,817
12 98,923,349.87 10,679 119.25 12,874
(2018 12 31 ) 923, ’ ’
2019 4 119,172,846.29 12,865 § 128.77 13,901
5 119,501,658.31 12,901 § 129.09 13,936
6 132,023,298.51 14,253 § 143.55 15,497
7 124,987,468.71 13,493 _ 144.33 15,581
8 121,723,142.97 13,141 § 145.12 15,666
9 131,717,834.89 14,220 § 157.48 17,001
10 154,090,912.98 16,635 § 168.70 18,212
11 166,764,721.79 18,003 § 172.21 18,591
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12 169,865,651.93 18,338 - 180.40 19,475
2020 1 173,753,807.10 18,758 - 215.54 23,269
2 223,260,303.14 24,102 - 255.27 27,558
3 174,161,482 .81 18,802 - 216.50 23,372
WisdomTree
1
10 841,360,209.96 90,829
(2016 12 31 ) - 15.49 1,672
11 979,992,754.07 105,795
(017 12 31 ) - 16.00 1,727
12 788,068,053.68 85,076
(017 12 31 ) 14.60 1,576
2019 4 747,756,292.20 80,724 _ 14 13 1,525
5 730,919,419.04 78,906 _ 13.64 1,473
6 838,136,814.02 90,481 _ 14.34 1,548
7 1,225,547,546.14 132,304 ~ 15.51 1,674
8 1,440,389,132.69 155,497 _ 17.30 1,868
9 1,274,936,477.15 137,636 _ 16.23 1,752
10 1,326,444,606.67 143,196 _ 16.98 1,833
2020 1 1,263,562,128.57 136,408 ~ 16.80 1,814
2 1,239,867,626.01 133,850 _ 16.13 1,741
3 978,894,370.91 105,677, _ 13.07 1,411
WisdomTree
10 5,369,023,769.29 | 579,613 111.61 12,049
(2016 12 31 ) B B
11 6,203,727,072.19 | 669,723 124 .35 13,424
(2017 12 31 ) h -
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12 6,661,710,262.18 | 719,165 122.44 13,218
(2018 12 31 )
2019 4 6,481,187,879.43 699,677 122.35 13,208
5 6,642,852,040.70| 717,129 123.57 13,340
6 7,220,670,348.04| 779,507 134.35 14,504
7 7,257,172,371.91] 783,448 136.07 14,689
8 7,810,802,492.71] 843,215 145.64 15,723
9 7,455,763,851.59] 804,887 141.48 15,273
10 7,944 ,671,060.65| 857,667 143.88 15,533
11 7,137,804,202.29] 770,562 139.00 15,006
12 7,184,498,811.80( 775,603 144 .93 15,646
2020 1 7,184,095,534.13| 775,559 150.71 16,270
2 7,416,109,802.22| 800,606 153.10 16,528
3 7,537,223,476.29] 813,681 152.96 16,513
WisdomTree
1
10 113,340,537.36 12,236 84.77 9,151
(2016 12 31 )
11 112,897,628.85 12,188 97.78 10,556
(2017 12 31 )
12 102,163,691.06 11,029 97.85 10,563
(2018 12 31 )
2019 4 91,253,992.62 9,851 100.03 10,799
5 89,593,693.91 9,672 99.07, 10,695
6 96,549,571.03 10,423 107.36 11,590
7 99,040,397 .47 10,692 110.13 11,889
8 107,367,999.78 11,591 116.88 12,618
9 127,443,425.41 13,758 116.04 12,527
10 134,117,643.93 14,479 120.47 13,005
11 135,548,300.83, 14,633 117.58 12,693
12 144,621,124.28 15,613 123.52 13,308
2019 1 150,955,584 .07 16,296 132.56 14,281
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166,105,971.76 17,932 _ B 139.83 15,065
145,394,542 .30 15,696 _ B 126.99 13,709
1 1
1 1
WisdomTree
WisdomTree WisdomTree WisdomTree
WisdomTree 2007 4 24 2007 5
8 2007 5 9 NYSE NYSE
2007 6 20 2009 8 24
ICE 1BA 2015 3 20
LBMA
1 2015 3 19
LBMA
2
10 30 3
LBMA LBMA
LBMA 2014 5 14
2014 8 14 LBMA 2014 7 11 CME
CME
LBMA
CME 2014 8 15 1
LBMA
LME 2014 12 1
LPPFCL
LME
LME
LME
2 9 45 2
LME

LME
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LME

LME

2019 1 1

WisdomTree
9
10
11
12
13

WisdomTree
9
10
11
12
13

WisdomTree
9
10
11
12
13

WisdomTree
9
10
11
12
13

WisdomTree
9
10

2014 12 1

2019 12

2015 12 31
2016 12 31
2017 12 31
2018 12 31
2019 12 31

2015
2016
2017
2018
2019

12
12
12
12
12

31
31
31
31
31

2015
2016
2017
2018
2019

12
12
12
12
12

31
31
31
31
31

2015
2016
2017
2018
2019

12
12
12
12
12

31
31
31
31
31

2015 12
2016 12

31
31

31

LPPFCL
LME
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LME

45

-31.
22.
55.
19.
51.

-13.
16.

16.

-11.

11.

18.

-17.
21.
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LME

LME

)
.29%
.51%
.70%
LT7%
.69%

)
79%
99%
45%
01%
27%

)
91%
99%
-29%
. 75%
11%

)
7%
.70%
41%
-53%
37%

)

63%
40%



11
12
13

2017 12 31
2018 12 31
2019 12 31
100x (a b) b
a
b
30

qualifiedpurchaser
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6.25%
0.07%
26.24%

CREST
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1974 the United States Employee Retirement Income
SecurityAct of 1974 ERISA 3 3
ERISA 4 1 B 1986 United States Internal Revenue
Code of 1986 4975
29 2510.3-101 ERISA 3

42 ERISA
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1991 2007 2 22
2007 3 30 2007 3 30
1991
95996
M Stuart Bell —
M ManJer

2018 1
WisdomTree
Investments, Inc.
2007 9 2018 1
2006 6 2007 7 Sloane & Company
Steven Ross —

2001 2006 Cl

LLP
2012 3

2017 1

ManJer
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2018 1
CEO
2008 1 2017 12
2011 3 2017 12 2007 4
2011 3
1991 2007
1982
N
Christopher Foulds —
Deloitte LLP (FCA)
Deloitte LLP
ManJder

2020 3 R&H Fund
Services (Jersey) Limited
CoinShares (Jersey) Limited

1988
Collective Investment Funds (Jersey) Law 1947
Control of Borrowing (Jersey) Law 2
Jersey Financial Services Commission
15
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Collective Investment Funds (Jersey) Law 1988 3

€))

3 3
50
1
8 1 1991
8 B
certificate
8 2 1
7
8A
8A
8B
8B 7
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1991
1998
1996

8A

13
8B 10
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8B 7
8B 13
9
9
4.
5.
6.
7.
8
9
AlF
2012 —

Collective Investment Funds(Certified Funds — Prospectuses) (Jersey) Order 2012

1958 Control of Borrowing (Jersey) Order
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1991
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1988
14 3 2
21
12
0.001
i T+2
LPPM
11 )
T+2 LBMA 4
T+2

11
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430 T R&H 3
(T+2)
2 (T+2)

@

(b

0.001

1 2
8
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30

0.001

30

T+2

T+2

T+2
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8

R&H

RIS
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)
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)

@

(b)

@ (®

@
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(b)

(a) WisdomTree

(b)

(c) WisdomTree

(d) WisdomTree

LBMA
(e) WisdomTree

Q)

()]

WisdomTree

@

UCITS
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2
2

WisdomTree WisdomTree
WisdomTree WisdomTree
WisdomTree

2 2
WisdomTree
LPPM
WisdomTree
LBMA
LBMA LBMA
LPPM LBMA LPPM

WisdomTree
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(b)

©

2 @)

CREST

11 12 31
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1991
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10 1
™I

10 1
™I

WisdomTree Management Jersey Limited

2019 12 31 2,250,000 301,277,250

WisdomTree Foreign Exchange Limited
WisdomTree Commodity Securities Limited
WisdomTree Oil Securities Limited
Gold Bullion Securities Limited
WisdomTree Hedged Commodity
Securities Limited WisdomTree
Issuer X Limited
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24
2019 12 31
300,000 100%
JE4 8PW
31
Stuart Bell —
1 2
Peter Jiemba —
1 2
Steven Ross —
1 2
Hilary Jones —
1993 15
Northern Bank 1999
R&H Fund Servies Jersey
Limited 2009 1993 1999
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Lloyds Private
Bank and Trust Company
Barclays Private Bank and Trust Company
relationship manager

30
2020 4
2020 3 31

1 WisdomTree 2005 8 16 2,299,057,472
248,195

2 2009 7 1 337,141,368
36,396

3 2011 11 11 179,915,284
19,423

4 2011 6 6 841,977,132
90,896

5 2007 2 22 11,948,930,160
1 1,289,947

1
2

6 WisdomTree 2004 8 20 267,885,765
28,920

7 2004 3 17 4,260,963,856
459,992

8 Bitcoin 2019 9 17 4,625,365
499
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( 1) 2020 3 31

a. The Law Debenture
Trust Corporation p.l.c

5,000,000 669,505,000 2019 12 31
100
b. R&H Fund
Services (Jersey) Limited
125,000 16,737,625 2019 12 31
1998 11
29
C. HSBC Bank p.l.c
797,000,000 106,719,097,000 2019 12 31
HSBC
E14 5HQ 8
2014 8 13
HSBC
2019 12 31 2 7,150
d. Computershare

Investor Services (Jersey) Limited

25,000 3,347,525 2019 12 31

JE1 1ES
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The Law Debenture
Trust Corporation p.l.c

R&H Fund
Services (Jersey) Limited

HSBC Bank p.l.c

Computershare
Investor Services (Jersey) Limited
2012 12 31
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2018 2019 12
2018 2019 12 31 2
131 5
23 103
2 41 0

107.955000 1 133.901000
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14

18

30

30

12 31
2019 2018

11,955,880,980  1,290,697,131 8,618,842,192 930,447,109

17,613,679 1,901,485 238,506 25,748

- - 2,905,733 313,688

3,719,902 401,582 2,850,345 307,709

11,977,214,561  1,293,000,198  8,624,836,776 931,094,254

11,951,720,353  1,290,247,971 8,628,692, 295 931,510,477

- - 2,905,733 313,688

17,613,679 1,901,485 238,506 25,748

3,719,899 401,582 2,850,342 307,709

11,973,053,931  1,292,551,037  8,634,686,876 932,157,622

4 0 4 0

4,160,626 449,160 (9,850,104) (1,063,368)

4,160,630 449,161 (9,850,100) (1,063,368)

11,977,214,561  1,293,000,198  8,624,836,776 931,094,254

2020 5 15
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12 31
2019 2018
3 39,240,687 4,236,228 32,456,189 3,503,808
3 (39,240, 687) (4,236,228) (32,456,189) (3,503,808)
3 - - - i}
6 1,850,582,053 199,779,586 (170, 484,092) (18,404,610)
7 (1,836,571,323)  (198,267,057) 168,211,663 18,159,290
14,010,730 1,512,528 (2,272,429) (245,320)
2 (14,010,730) (1,512,528) 2,272,429 245,320
20

30
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2018 1 1 4 0 - - (7,577,675) (818,048) (7.5717,671) (818,047) 4 0
- - (2,272,429) (245,320) - - (2,272,429) (245,320) (2,272,429) (245,320)
7 - - 2,272,429 245,320 (2,272,429) (245,320) - - - -
3
( )
7 - - - - - - - - 2,272,429 245,320
2018 12 31 4 0 - - (9,850,104) (1,063,368) (9,850,100) (1,063,368) 4 0
2019 1 1 4 0 - - (9,850,104) (1,063,368) (9,850,100) (1,063,368) 4 0
- - 14,010,730 1,512,528 - - 14,010,730 1,512,528 14,010,730 1,512,528
7 - - (14,010, 730) (1,512,528) 14,010,730 1,512,528 - - - -
3
( )
7 - - - - - - - - (14,010, 730) (1,512,528)
2019 12 31 4 0 - - 4,160,626 449,160 4,160,630 449,161 4 0

GAAP 20

18 30
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12 31

2019 2018

ManJer
ManJer

ManJer ManJer
ManJer
ManJer
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Ordnance House, 31 Pier Road, St. Helier, Jersey
JE4 8PW 2019 9 26 ETFS

11

Q@

@

ManJer
ManJer

ManJer ManJer
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2.
1ASB ) IFRS
) 1ASB
IFRS
19
GAAP
6 7
ManJer
ManJer
(a
b
IFRS 3
IFRS 10

IFRS 16
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IAS 12
1AS 19
1AS 23
1AS 28
(c IFRS
IFRS
IFRS 17 (021 1 1 )
IFRS IFRS 3 IFRS 7 IFRS 8 IAS 1 IAS 8
i)
i)
IFRS 13
iii)

IFRS
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GAAP

IFRS

LBMA
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ii)

LBMA

ManJer
) LBMA

IFRS 8
CODM
CODM

10
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12 31
2019 2018
42,413 4,579 37,531 4,052
39,198,274 4,231,650 32,418,658 3,499,756
39,240,687 4,236,228 32,456,189 3,503,808
(39,240,687) (4,236,228)  (32,456,189) (3,503,808)
(39,240,687) (4,236,228)  (32,456,189) (3,503,808)

20,560 2018 20,000 ManJer

2018
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12 31
2019 2018
3,697,597 399,174 2,840,177 306,611
22,301 2,408 10,164 1,097
4 0 4 0
3,719,902 401,582 2,850,345 307,709
12
12 31
2019 2018
/( ) 1,850,582,053 199,779,586 (170,484,092) (18,404,610)
11,955,880,980 1,290,697,131 8,618,842,192 930,447,109
2019 12 31
17,613,679 2018 1 238,506
2018 : 2,905,733 )

LBMA 2019 12 31
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12 31

2019 2018
8,618,842,192 930,447,109 8,394,848,034 906, 265,820
6,739,191,265 727,529,393 2,652,857,812 286,389,265
(5,213,536,256) (562,827,307) (2,225,960,904) (240,303,609)
(39,198,274) (4,231,650) (32,418,658) (3,499,756)
1,850,582,053 199,779,586 (170,484,092) (18,404,610)
11,955,880,980 1,290,697,131 8,618,842,192 930,447,109

LBMA
IFRS 13
LBMA
12 31

2019 2018
)/ (1,836,571,323) (198,267,057) 168,211,663 18,159,290
11,951,720,353 1,290,247,971 8,628,692,295 931,510,477
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2019 2018

(1,850,582,053) (199,779,586) 170,484,092

18,404,610

11,955,880,980 1,290,697,131 8,618,842,192

930,447,109

12 31

2018

199,779,586 (170,484,092)

(198,267,057) 168,211,663

(18,404,610)

18,159,290

1,512,528 (2.272,429)

(245,320)

GAAP
2019
/C ) 1,850,582,053
« )/ (1,836,571,323)
14,010,730
2019 12 31

2018 2,905,733
17,613,679 2018 238,506
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12 31
2019 2018
8,628,692,295 931,510,477  8,402,425,708 907,083,867
6,739,191,265 727,529,393 2,652,857,812 286,389,265
(5,213,536,256) (562,827,307)  (2,225,960,904) (240,303,609)
(39,198,274) (4,231,650) (32,418,658) (3,499,756)
1,836,571,323 198,267,057 (168,211,663) (18,159,290)
11,951,720,353 1,290,247,971 8,628,692,295 931,510,477
12 31
2019 2018
3,719,899 401,582 2,850,342 307,709
ManJer 12
12 31
2019 2018
4 0 4 0

HoldCo

82/154



EDINETOOOO
o o o o o o o Sy 722
OOoooooooooooOooao

ManJer
12 31
2019 2018
ManJer 39,240,687 4,236,228 32,456,189 3,503,808
ManJer
12 31
2019 2018
ManJer 3,719,899 401,582 2,850,341 307,709
2019 12 31 4 ManJer 2018 4
ManJer 16,000 2018 19,315
(
R&H ) R&H
R&H
R&H 126,741 2018
117,812 ManJer 33,741 2018 31,000

11.
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(a
HSBC JP
2
78 22

()
ManJer

(c
CREST

CREST
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6 7
Gl
ManJer
ManJer
ManJer
(e
IFRS 7
LBMA
(f

-
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coviD-19
2020 3 11 WHO CovID-19
COVID-19
COVID-19
7
ii
iii
@
1
2
3
/
1
LBMA

LBMA
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2
12 31
2019 2018
(11,951,720,353)  (1,290,247,971) (8,628,692,295) (931,510,477)
11,955,880,980 1,290,697,131 8,618,842,192 930,447,109
1 2
HoldCo
HoldCo
COVID-19
IFRS
2

2019 12 31
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B

WisnDomM ITRE

As at 31 December

2019 2M8

Motes Uso UsD
Assets
Metal Bullion [ 11,955,880 980 8,618 842 192
Amounts Receivable on Assets Awaiting Seltlement 8 17.813.679 238,506
Amounts Receivable on Secunties Awaiting
Settlement 7 = 29805733
Trade and Cther Recervables ) 3,718902 2,850,345
Total Assets 11,977,214,561 §,624,836,776
Liabilities
Metal Securities 7 11,951.720,353 8,628,692 205
Amounts Payable on Assets Awaiting Settlement 53 - 20905733
Amounts Payable on Secunties Awaiting Settlement T 17,613,679 238,508
Trade and Other Payables 8 3,716,859 2,850,342
Total Liabilities 41,97 3,053,031 8,634,686,876
Equity
Stated Capital 8 4 4
Revaluation Reserve 4,160,625 (5,850, 104)
Total Equity 4,160,630 (9,850,100}
Tetal Equity and Liabilities 11,977,214,561 8,624,836,776

The assets and liabilities in the above Statement of Financial Position are presented in order of liquidity from

ot bo least lquid.

The financial statements on pages 14 to 30 were approved and authornised for issue by the board of directors

and signed on its behalf an 15 May 2020,

e Sl
Steven Ross
Director
The noles on pages 18 to 30 form part of these financial statements
- 15 - www, wisdomtree.eu
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WisdomTree Metal Securities Limited *@.

Statement of Profit or Loss and Other Comprehensive Income WISDOM TR

Year ended 31 December

2019 2018

Motes usp uso
Revenue 3 39,240 887 32.456,189
Expensas 3 {35,240,687) (32.456,189)
Operating Result 3 - -
Met Gain / (Loss) Arising on Fair Value of Metal Bullion g 1,850,582,053 (170,484,092)
Met (Less) / Gain Ansing on Fair Value of Metal
Securities 7 {1,836,571,323) 168,211,663
Result and Total Comprehensive Income /
(Expenss) for the Year 14,010,730 (2,272,429)
T Adjustment from Market Value to Contractual Value
{a@s set out in the Prospectus) of Metal Secunties 2 {14,010,730) 2272429

Adjusted Result - -

The directors consider the Company’s activilies as continuing.

' An explanation of the non-statutory and non-GAAP adustment is set cut on page 20. This reprezents the movement in
the difference between the Contractual \Value of Metal Bullion and the market price of Metal Securities.

The noles on pages 18 to 30 farm part of these financial statements

- 14 - www,wisdomtree.eu
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WisdomTree Metal Securities Limited ‘@.

Statement of Cash Flows WISDOM TR

Year ended 31 December

2019 2018

usp uso
Operating Result for the Year - -
Cash Generated from Operating Activities - b
Het Increase in Cash and Cash Equivalents - -
Cash and Cash Equivalents at the Beginning of the
Year - -
Met Increase in Cash and Cash Equivalents - -
Cash and Cash Equivalents at the End of the Year - -

Metal Secunties are issued through a direct transfer of Metal Bullion from the Authorised Participant to the
Custodian or redeemed by the direct transfer of Metal Bullion by the Custodian to the Authorised Participant.
As such the Company is not a party to any cash transactions. The creations and redemptions of Metal
Securities and additions and disposals of Metal Bullion, which are non-cash transactions for the Company, are
disclosed in notes 7 and 8 respectively in the reconciliation of opening to closing Metal Secunities and Metal
Bullion,

The Company has entered into a sendce agreement with Wisdom Tree Management Jersey Limited (“ManJer”
or the Manager”), whereby MandJer is responsible for supplying or procuring the supply of all management
and adminisiration services required by the Company, {induding marketing) as well as the payment of costs
relating tothe ksting and issue of Metal Securities. In return for these services, the Company has an cbiigation
to remunerate ManJer with an amount equal to the aggregate of the Management Fee and the creation and
redemption fees (the “ManJer Fee”). The bullion in respect of the Management Fee is transferred by the
Trustee from the Company s Custodian accounts directly to ManJer. In addition, the monefary amounts in
respect of the creation and redemption fees are transferred directly to ManJer and there are no cash flows
through the Company.

The noles on pages 18 to 30 farm part of these financial statements

- 16 - www,wisdomtree.eu
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WisdomTree Metal Securities Limited ‘@.

Notes to the Financial Statements WisnomM T RE

1. General Information

Wisdom Tree Metal Securities Limited (the "Company”) is a company incorporated and domiciled in Jersey.
The address of the registered office is Ordnance House, 31 Pier Road, St Helier, Jersey, JE4 8PW. The name
of the Company was changed from ETFS Metal Securities Limited on 26 September 2018,

The purpose of the Company is to provide avehide that faclitates the izsuance and subseguent listing and
trading of Metal Securities, The Company does not make gains from trading in the underlying Metal Bullion.
The Metal Securities are issued under limited recourse arangements whereby the Company has no residual
exposure to the value of the Metal Bullion, therefore from a commercial perspective gains and losses in respect
of betal Bullion will always be offset by a comesponding less or gain on the Metal Securities. Further details
regarding the risks of the Company are disclosed in note 11,

Exchange traded products are not typically actively managed, are significantly lower in cost when compared
to actively managed mutual funds and are easily accessible to investors. No active trading or management of
Metal Bullion is required of the Company because the Company only receies of delivers Metal Bullien on the
issue and redemplion of Metal Secunties, and only holds Metal Bullion as determined by the Metal Entitlement
of each class of Metals Security to support the Metal Securities.

The Company is enfitled to:
(1) a Management Fee which is calculated by reducing the Metal Entitlement of each cass of Metal
Security on a daily basis by an agreed amount; and
(2) creation and redemption fees on the issue and redemption of the Metal Secunties.

Mo creation or redemplion fees are payable to the Company when imvestors trade in the Metal Securnities on a
listed market such as the London Stock Exchange. Creation and redemption fees may also be waived with
certain approved persons where applicable.

The Company has entered into a service agreement with Wisdom Tree Management Jersey Limited ("ManJer”
or the Manager™), whereby ManJer is responsible for supplying or procuring the supply of all management
and administration services required by the Company, (including marketing) as well as the payment of costs
relating to the listing and issuance of Metal Securities. In return for these services, the Company pays ManJer
an amount equal to the Management Fee and the creation and redemption fees earmned (the “ManJer Fea™),
As a result there are no operating profits or losses recognised through the Company.

2. Accounting Policies

The main accounting policies of the Company are described below.
Basis of Preparation

The financial statements have been prepared in accordance with International Financial Reporting Sandards
("IFRSs") as issued by the International Accounting Standards Board ("IASE"), and interpretations issued by
the International Financial Reporing Interpretations Committee of the IASBE. The financial statements have
been prepared under the historical cost convention, as madified by the revaluation of financial assets and
financial liabilities held at fair value through profit or loss,

Critical Accounting Estimates and Judgements

The presentation of financdial statements in conformity with IFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company's
accounting policies,

The Company makes estimates and assumplions that affect the reported amounts of assets and liabilities.
Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the drocumstances. The key accounting
judgements required to prepare these financial statements are in respect of the presentation of non-statutory
and non-GAAP adjustments to the Statement of Profit or Loss and Other Comprehensive Income and the
Statement of Changes in Equity, as disclosed on page 19, As a result of the mismatch in the valuation of
Metal Bullion and Metal Securities held at fair value through profit or loss as disdosed in notes G and 7 and
the decision taken to recognise Metal Bullion at fair value through profit or loss. The directors do not consider
that any significant estimates have been applied in the preparation of these financial statements.

-18 - www, wisdomtree.eu
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WisdomTree Metal Securities Limited @.

Notes to the Financial Statements (Continued) WISDOMTREE

2. Accounting Policies (continued)
Going Concern

The nature of the Company's business dictates that the cutstanding Metal Secunities may be redeemed at any
time by the holder and in certain drecumstances may be compulscrily redeemed by the Company. As the
redemplion of Metal Securities will always coincide with the transfer of an equal amount of Metal Bullien, no
net liquidity risk is considered to arise. All other expenses of the Company are met by ManJer. The directors
are closely monitoring the advice and developments relating to the spread of COVID-18, particulary with its
impact on ManJer, its assels under management, and therefore its related revenue streams, in respect of
fulfilling the obligations under the services agreement in place. The directors consider the Company to be a
going concemn for the foreseeable future and have prepared the financial statements on this basis.

Accounting Standards
fa) Standards, amendments and interpretations adopted in the year:

In preparing the financial statements the Company has adopted all new or revised Standards and
Interpretations in issue and effective for the wear, none of which are considered to have resulted in a
significant effect on these financial statements.

(b)) Standards, armendments and interpretations not applicable fo the Comparny:

The following standards that have been revised, issued and became effeciive but are not considered
applicable to the Company:

IFRS 3 Business Combinations

IFRS 10 Consclidated Financial Statements

IFRS 16 Leasas

145 12 Income Taxes

145 18 Employee Benefits Employee Benefits

145 23 Bomowing Costs

IAS 28 Investments in Associates and Joint Ventures

& & & & 8 & @

{c) New and revised IFRSs in Issue but not yet effective:

The Company has not applied the following new and revised IFRSs that have been issued but are not
vet effective:

+ [FRS 17 Insurance Contracts (effective for annual periods beginning on or after 1 January 2021)
s Annual Improvements to IFRS (impacting IFRS 3, IFRS 7, IFRS 8, 145 1 and 1AS 8)

The directors do not expect the adoption of the above standards, amendments and interpretations that
are in issue but not yet effective will have a material impact on the financial statements of the Company
in future periods.

The directors have considered other standards and interpretations in issue bul not effective and concluded
that they would not have a material impact on the future financial periods when they become available.

Metal Securities

i Issue and Redemption
The Company has entered into a Trust Instrument with The Law Debenture Trust Corporation ple ("Law
Debenture”) to permit the Company to issue Metal Securiies. The conditions of issue are set cut in the
Trust Instrument. Each ime a Meatal Secunty s issued of redeamed by the Company a corresponding
amount of Metal Bullion is transferred into or from the relevant secured account held by the Custodian

Financial liabilties are recognised and de-recognised on the transaction (trade) date,

-19 - www, wisdomtree.eu
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WisdomTree Metal Securities Limited @.

Notes to the Financial Statements (Continued) WISDOMTREE

2. Accounting Policies (continued)
Metal Securities (continued)
iiy  Pricing

IFRS 13 requires the Company to identify the pancpal market and to ubilise the available market price
within that principal market. The directors consider that the stock exchanges where the Metal Securities
are listed to be the principal market and as a result the fair value of the Metal Securties is the on-
exchange price as quoted on those stock exchanges demonstrating active trading. The Metal Securities
are priced using the mid-market price on the Statement of Financial Position date taken just at the time
the relevant bullion fix price is set,

Consequently a difference arises between the value of Metal Bullion and Metal Securties (at market
wvalue) presented in the Statement of Finandal Position. This difference is reversed on a subsequent
redemption of the Metal Securities and transfer of the carresponding Metal Bullion,

iy  Classification at fair value through Profit or Loss

Metal Securities comprise a financial instrument whose redemption price s inked to the value of Metal
Bullion. Metal Securties are classified as Rabilities at fair value through profit or loss upon initial
recognition under IFRS 2, and are irrevocably designated by the entity as such, in consideration of the
business model and contractual terms.

This is considered to result in more relevant infarmation, as it eiminates, or significantly reduces, a
measurement or recognition inconsistency that would othersise arise from measuring assets or liabilities
or recognising the gains and losses on them on different bases. In this case the policy applied enables
gains or losses on both the Metal Securities and Metal Bullion to be recorded in the Statement of Profit
or Less and Other Comprehensive Income.

Through the mis-matched accounting values, the results of the Company reflect a gain or loss which
represents the movement in the cumulative difference between the value of the Metal Bullion and the
market price of Metal Securities, This gain or loss is transferred to a Revaluation Reserve which is non-
distributable. The results of the Company are adjusted through the presentation of a non-statutory and
non-GAAP movement entitled ‘Adjustment from Market Value to Confractual Value (as set out in the
Prospectus) of Metal Securities.”

Metal Bullion

The Company holds Metal Bullion equal to the amount due to holders of Metal Securities sdely for the
purpeses of meeting its obligaions under the Metal Securities,

Under IFRS there is no standard treatment for the dassification of physical metals. The Metal Bullion is held
to provide the security holders with the exposure to changes in the fair value of Metal Bullion and therefore the
Directors consider that carrying the Metal Bullion at fair value through profit or loss. consistent with the
treatm ent that would be applicable to a financial instrument, reflects the objectives and the purpose of holding
the asset.

Metal Bullion is priced on a daily basis based on the Metal Entitlement of each class of securty and the value
of the Bullion using the latest fixing price provided by the Londen Bullion Market Association "LBMA™). This
price is calculated basaed on the formula set out in the Prospectus, and is referred to as the ‘Contractual Value'
and is considered to be the fair value of the Metal Bullicn.

Metal Bullion and Metal Securities Awaiting Settlement

The issue and redemplion of Metal Securities, and the transfer in and out of Metal Bullion, is accounted for on
the transaction date. Where settlement pricing is applied, the transaction will not settle until two days after the
transaction date. Where transactions are awaiting settlement at the year end, the monetary value of the Metal
Bullion and the Metal Securties due to be settled is separately disclosed within the relevant assets and
liabilities on the Statement of Financial Position. The fair value of these receivables and payables is considered
equivalent to their carrying value.
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Notes to the Financial Statements (Continued) WISDOMTREE

2. Accounting Policies [(continued)

Other financial assets and liabilities

Other financial assets and liabilities are non-derivative financial assets and liabilities including trade and other
receivables and trade and cther payables with a fixed payment amount and are not quoted in an active market.
Atterinitial measurement the other financial assets and liabilities are subsequently measured at amortised cost
using the effecthve interest method less any allowance for expected credit losses. The effective interest method
is 2 method of calculating the amortised cost of an instrument and of allocating interest over the relevant
pernod. The effective interest rate is the rate that exactly discounts estimated future cash flows (including all
fees paid or recesved that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the instrument, or, where appropriate, a shorter period, to
the net carrying amount on initial recognition. mpaimment losses, induding reversals of impaimment losses and
impairment gains, are presented in the statement of profit or loss and other comprehensive income.

Resarves

A revaluation reserve and a refained eamings reserve are maintained within equity. All profit or loss is taken
to the retained eamings reserve at the end of the accounting pericd to which it relates and the gain or loss
relating to the mis-match of accounting values is transferred to the non-distributable revaluation reserve.

Revenue Recognition

The Company derives its revenue from conftracts with customers for the transfer services over lime (in respect
of management fees), and at a pointin ime (in respect of creation and redemption fees). Revenue ismeasured
basad on a consideration of the amount to which the Company expects to be enfitted, excluding discounts,
rebates, and other sales taxes or duty. All other income and expenses are recognised on an accruals basis.

il Management Fees
Management fees are calculated and recognised on a daily basis by applying a fixed percentage to the
contractual value of Metal Secwities in issue in accordance with the terms of the securities issued.
Accrued management fees are invoiced and settied on a monthly basis,

il Creation amnd Redemplion Fees
Fees for the issue and redemption of Metal Securities are recognised at the fair value of the consideration
expected to be received, on the date on which the transaction becomes legally binding. Accrued creation
and redemption fees are invaced and settled on a guartedy basis.

Metal Bullion Receivable and Payable

Management Fees receivable are accrued by reducing the Metal Entilement of each class of Metal Security
on a daily basis by an agreed amount. These fees are receivable in Metal Bullion, recorded at fair value at the
Statement of Financial Position date using the latest quote provided by the LEMA. Movements in fair value
are recorded through profit or loss,

Management Fees payable are also accrued based on the income accrued in accordance with the agreement
with ManJer. These fees (relating to Management Fees received) are payable in Metal Bullion, recorded at
fair value at the Statement of Financial Pesition date using the latest guote provided by the LEMA. Movements
in fair value are aceounted for through profit or lass.

Foreign Currency Translation

The financial statements of the Company are presented in the currency in which the majonity of the Metal
Securities issued by the Company are denominated (its funcional currency). For the purpose of the financial
statements, the results and financial position of the Company are expressed in United States Dollars, which is
the functional currency of the Company and the presentational currency of the financial statements.

Monetary assets and liabilibes denominated in foreign currencies at the year end date are transiated at rates
ruling at that date. Creation and redemption fees are translated at the average rate for the month in which
they are incurred. The resulling differences are accounted for through profit or loss.
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2. Accounting Policies {(continued)

Segmental Reporting

IFRS 8 requires operating segments to be identified on the basis of internal reports about components of the
Company that are regularly reviewed by the Chief Cperating Decision Maker ("CODM) in order to allocate
resources to the segments and to assess their performance. The CODM has been detemmined as the board
of directors. A segment is a distinguishable component of the Company that is engaged either in providing
products or services (business segment), or in providing products and services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those of
other segments.

The Company has not provided segmental information as the Company has only one business or product
group, precious metals, and one geographical segment which is Europe, In addition the Company has no
single major customer from which greater than 10% of revenue is generated. All information relevant to the
understanding of the Company's activiies is included in these financial statements,
3. Operating Result
Qperating result for the year comprised.

Year ended 31 December

2018 2018

uso uso
Creation and Redemption Fees 42413 cr- |
Management Fees 39,198,274 32418558
Total Revenue 39,240,687 32,456,189
ManJer Fees (39,240,687) (32 456 189)
Total Operating Expenses (39, 240,687) (32,456,189)

Operating Result - -

Audit Fees for the year of GBP 20,560 will be met by ManJer (2018: GBP 20,000).

4. Taxation

The Company is subject to Jersey Income Tax. During the year the Jersey Income Tax rate applicable to the
Company is zero percent (2018: zero percent).

5. Trade and Other Receivables

As at 31 December

2018 2018

usp uso

Management Fees 3,697,587 2840177
Creation and Redemplion Fees 223M 10,164
Receivable from Related Party 4 4
3,719,902 2,850,345

The fair value of these receivables is equal to the carrying value. The Trade and Other Receivables are due
to be recovered within 12 months of the year end.
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6. Metal Bullion

As at 31 December

2019 2018
uso usp
Met Gain f (Loss) Arising on Fair Value of Metal Bullion 1,850,582,053 {170,484,002)
Metal Bullion at Fair Value 11,955,880,980 8,618,842,192

As at 31 December 2019, there were certain amounts of Metal Bullion awaiting the setilement in respect of the
creation or redemption of Metal Securities with transaction dates before the year end and settlement dates in

the foliowing year:

& The monetary amount receivable as a result of unsettled redemptions is USD 17,613,679 (2018: USD

238.506).

+ The monetary amount payable as a result of unsettled creations is USD Mil (2018: USD 2,905,733).

All Metal Bullion assets have been valued using the AM fix on 31 December 2019 as quoted by the LEMA

being the last fix prices available for the year.

The bedow reconciliation of changes in the Metal Bullion includes only non-cash changes.

Year ended 31 December

2019 2018

usD usp
Opening Metal Bullion B.618,842 1092 8,304 848,034
Additions 8.730,191,265 2,652 857 812
Digposals (5,213,536, 256) (2,225 9680,904)
Management Fee (39 198,274) (32,418,658)
Change in Fair Value 1,850,582 053 (170.484,092)
Closing Metal Bullion 11,855,880,980 B,618,842 192

f. Metal Securities

Whilst the Metal Securities are quoted on the open market, the Company's ultimate liability relates to its
contractual cbligations to issue and redeem Metal Securities in exchange for Metal Bullion as determined by
the Metal Entilement of each class of Metal Security on each trading day, The monetary value of each creation
and redemption of Metal Secunties is recorded wsing the price provided by the LBMA on the transaction date,
and is the “Contractual Value™, Therefore, the issue and redemption of Metal Securities is recorded at a value
that comresponds to the value of the Metal Bullion transferred in respect of the issue and redemption. Asa
result the Company has no nat exposure to gains or losses on the Metal Securities and Metal Bullion.

The Company measures the Metal Securities at their market value in aceordance with IFRS 13 rather than at
the Contractual Value described above. The market value is deemed to be the prices quoted on stock
exchanges of other markets where the Metal Secunties are listed or traded. Howewver Metal Bullion is valued
based on the Metal Entitement (which is calculated in accordance with an agreed formula published in the
Prospectus) of each class of Metal Securnties, and applying the latest quoted bullion prces published by the
LBMA,

The fair values and changes thereof dunng the year based on prices available on the open market as
recognised in the financial datements are:
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. Metal Secunties (continued)

Met (Loss) / Gain Arising on Fair Value of Metal Securities

Metal Securities at Fair Value

As at 31 December

2019 2018
uspD usp
{1,836,571,323) 168,211,663
11,851,720,353 8,628,692,295

The contractual redemption values and changes thereof during the year based on the contractual settlement

values are:

Change in Contractual Redemption Value for the Year

Metal Securities at Contractual Redemption Value

Az at 31 December

2019 2018
uso uso
(1,850,582,053) 170,484,002
11,935,880,980 8,618,842,192

The gain o loss on the difference bebtween the value of the Metal Bullion and the market price of Metal
Securifies would be reversed on a subsequent redemption of the Metal Securties and transfer of the

corresponding Metal Bullion.

The mismaltched accounting values are as shown below and represent the non-statutory and non-GAAP
adjustment presented in the Statement of Profit or Loss and Other Comprehensive Income:

Met Gain ! (Loss) Arsing on Fair Value of Metal Bullion
Met (Loss) / Gain Arising on Fair Value of Metal Securities

Year ended 31 December

2019 2018

usD usD
1,850,582,053 (170,484,092)
{1,836,571,323) 168,211,663
14,010,730 (2,272,429)

As at 31 December 2018, there were certain Metal Securities awaiting setlement in respect of creations or
redem ptions with transaction dates before the year end and settlement dates in the fallowing vear:
« The monetary amount receivable as a result of unsettled creations of Metal Securities is USD Nil

(2018: USD 2,905,733).

# The monetary amount paysble as a result of unseftled redemptions of Metal Securities is

USD 17,612,679 (2018 USD 228 508).

The below reconciliation of changes in the Metal Securities, being liabilties arsing from financing activities,

includes only non-cash changes.

Opening Metal Securities
Additons

Disposzals

Management Fee

Change in Fair Value

Closing Metal Securities at Fair Value

= 2=

98/154

Year ended 31 December

2019 2018
usp usD
8,628,602,295 8,402,425,708
6,739,191,265 2,652,857,812
{5,213,536,256) (2,225,960,904)
(39,198,274) (32,418,658)
1,836,571,323 (168,211,663)
11,951,720,353 8,628,6092,295
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Notes to the Financial Statements (Continued) WISDOMTRE

8. Trade and Other Payables

As at 31 December

2019 2018
uso usp
ManJer Fees Payable 3,719,899 2,850,342

The fair value of these payables is equal to the carrying value. The ManJer Fee Payable is due to be settled
within 12 months of the year end.

8.  Stated Capital

As at 31 December

2019 2018
uspo usp
2 Shares of Nil Par Value, Issued at GEF 1 Each and Fully
Paid 4 4

The Company can issue an unlimited capital of nil par value shares in accordance with its Memorandum of
Association,

All Shares issued by the Company carry one vote per Share without restriction and carry the right to dividends.
All Shares are held by WisdomTree Holdings Jersey Limited ("HoldCo"), formerly ETFS Holdings (Jersey)
Limited.

10. Related Party Disclosures

Entities and indniduals which have significant influence over the Company, either through ownership or by
virtue of being a director of the Com pany are considered to be related parties. In addition, enftities with common
ownership to the Company and entities with common directors are also considered to be related parties,
Fees charged by ManJer during fhe year:

Year ended 31 December

2019 2018
usp usD
ManJer Fees 39,240,687 32,456,189

The following balances ware due o Mander at the year and:

Az at 31 December

2019 2018
uspo usp
ManJer Fees Payable 3,719,899 2,850,341

At 31 December 2018, USD 4 is receivable from ManJer (2018; USD 4),

As disclosed in the Directors' Report, ManJer paid Directors' Fees in respect of the Company of GEP 16,000
(2018 GBP 9 315).
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Notes to the Financial Statements (Continued) WISDOMTREE

10. Related Party Disclosures (continued)

Steven Ross is, and Hilary Jones was until her resignation on 30 September 2019, a director of R&H Fund
Services (Jersey) Limited ("R&H" or the "Administrator”) and Steven Ross is a partiner of Rawlinson & Hunter,
Jersey Partnership which wholly owns R&H, During the year, R&H charged ManJer administration fees in
respect of the Company of GBP 126.741 (2018 GBP 117.812). of which GBP 33,741 (2018 GBP 31.000)
was outstanding at the year end,

Sregory Barton, Peter Ziemba and Stuart Bell are execulive officers of WisdomTree Investments, Inc,

11. Financial Risk Management

The Metal Securities are subject to normal market fluctuations and other risks inherent inimvesting in securities
and cther financial instruments. There can be no assurance that any appreciation in the value of securities
will eecur, and the capital value of an investor's original investment is not guaranteed, Thevalue ofinvestments
may go down as well asup, and an investor may not get back the original amount invesied.

The Company is exposed to 2 number of risks arising from its activiies. The information provided below is not
intended to be a comprehensive summary of all the risks assoclated with the Metal Securities and Investors
should refer to the most recent Prospecius for a detailed summary of the nsks inherent in investing in the Metal
Securities. Any data provided should not be used or interpreted as a basis for fulure forecast or investment
performance,

The risk management polices emplayed by the Company to manage these are discussed below.
{a) Credit Risk

Credit risk primarily refers to the nsk that Authonsed Participants or the Custodian will default on its contractual
obligations resulting in financial loss. A Securty holder's ability to reclaim asssts is equivalent to the assets
realised by the Company, therefore limiting the credit risk of the Company in connection with the issue of the
Metal Securities.

The total carrying amounts of financial assets best represent the maximum credit risk exposure at the
Statement of Financial Position date, At the reporting date the Company's financial assets are detailed on the
Statement of Financial Position.

Credit risk is managed by the Company by only dealing with Authorised Participants who are believed to be
creditworthy. In the event the authorised participants fail to complete their cbligation, no Metal Secunties will
be created therefore the Company does not have the risk of loss of the amount expected to be received,

Credit risk also incudes custodial sk, The custedian is not required to take out insurance and neither is the
Trustee. Accordingly, there is a risk that the secured Metal Bullion could be lost, stelen or damaged and the
Company would not be able to satisfy its cbligations in respect of the Metal Securities, Currently the Company
has two custodians, HSBEC Bank ple and JP Morgan Chase Bank, NA. Al the reporting date the exposure to
the custodians was split approximately 78% and 22%.

The Board monitors credit risk exposure to ensure the Company’s exposure is managed, and has continued
to do so more dosely with a focus on any the potential impact of, or developments relating to the spread of
COVID-19, which is fluid and rapidly changing.

) Liuicity Rlisk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations assocated with its
financial liabiliies as they fall due. The Company's receivables and payables are all payable on demand and
generally seftled on a short berm basis. In addition, amaounts in respect of the management fee and creation
and redemplion fees are transferred from the relevant counterparies directly to MandJer and there are no cash
flows through the Company,

The Metal Securities do not have a contractual maturity date and will only be redeemed at the request of the
holder of the security, with the right of refusal by the Company, or in the case of a compulsory redemplion.
Generally, only Security Holders who have entered into an authori sed participant agresm ent with the Company
can submit applications and redemptlions directly with the Company.
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11. Financial Risk Management (continued)
{b)  Liquidiy Risk (comtinued)

When Metal Securities are redeemed, the Company returns the corresponding amount of Metal Bullion
determined by the Metal Entilement of those Metal Securities, therefore the redemption of Metal Securities
would nat impact the iquidity of the Campany,

Consequently, the Company has not presented any tabular information in respect of liquidity risk.
(e}  Settlemert Risk

Settlement risk primarily refers to the risk that an Authorised Participant will default on its contractual
obligations resulting in financial loss.

The directors believe that settlement nsk would only be caused by the nsk of the Company's trading
counterparty not delivering Metal Bullion or Metal Secunties on the settlement date. The Metal Securities
settle through the CREST systemn. The directors feel that this risk is mitigated as Metal Securities are not
issued until the required amount of Metal Bullion has been received inthe Custodian account, and Metal Bullion
is not transferred until the relevant Metal Securities have been delivered in CREST. As a result each
transaction does not seitle until both parties have fulfilled their contractual obligations.

Amounts cutstanding in respect of positions yet to settle are disclosed innotes §and 7,
{d)  Capital Management

The primary objective of the Company’s capital management policy is to ensure that it maintains sufficient
resources for aperational purposes, The capital being managed are the Stated Capital and Retained Earnings
reserve, as presented in the Statement of Changes in Equity. The Company is not subject to any capital
requirements imposed by a regulator and there were no changes in the Company's approach to capital
management during the year,

The Company's principal activity is the issue and listing of Metal Securities, These securities are issued and
redeemed as demand requires. The Company holds a corresponding amount of Metal Bullion which matches
the total liability of the Metal Securities issued. ManJer supplies or arranges the supply of all management
and administration services to the Company and pays all management and administration costs of the
Company, incuding Trustee and Custodian Fees, In return for these services the Company pays a
Management Fee, which under the terms of the service agreement is equal to the aggregate of the
Management Fee and creation and redemption fees earned,

Az all Metal Secunties on issue are supported by an equivalent amount of physical bullion held by the
Custodian and the running costs of the Company were paid by ManJer, the directors of the Company consider
the capital management and its current capital resources are adeguate to maintain the ongoing listing and
issue of Metal Securities.

fe) Senstiity Analysis

IFRS 7 requires disclosure of a sensitivity analysis for each type of market risk to which the entity is exposed
to at the reporting date, showing how profit or loss and equity would have been affected by a reasonably
possible change to the relevant risk variable.,

The Company s rights and liability in respect of Metal Securities relates to its contractual cbligations to issue
and redeem Metal Securities in exchange for Metal Bulion as detemined by the Metal Entitlement of each
class of Metal Security on each frading day. The monetary value of each creation and redemption of Metal
Securitiesis recorded using the price provided by the LBMA on the transaction date. As a result the Company's
contractual and economic monetary liability in connection with the issue of Metal Securities is matched by
movements in the monetary value of the corresponding Metal Bulion. Consequently, the Company does not
hawve any net exposure to market price risk. Therefore, in the directors' opinion, no sensitivity analysis is
required to be disclosed.
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Notes to the Financial Statements (Continued) WISDOMTREE

12. Financial Risk Management (continued)
{f] Market Risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interast rates, bullion
prices and equity prices) will affect the Company’'s income or the value of its financial instruments held or
issued.

fil  Price Risk

The value of the Company's iability in respect of the Metal Securities fluctuates according to the Metal
Bullion prices and the risk of such change in price is managed by the Company by holding Metal Bullion
in the same guantity as its iability, Therefore, the Company bears no financial risk from a change in the
price of Metal Bullion. Refer to note 7 for the further details regarding fair values.

However, there is an inherent nsk from the point of view of investors as the price of Metal Bullion and the
value of the Metal Securities may vary widely due to, amongst other things, changing supply or demand
for Metal Bullion, government and monetary policy or intervention and global or regional pditical, economic
or financial events,

Coronavirus disease (COVID-19)

On 11 March 2020, the Direclor-General of the VWornd Health Organisation ("WHO™)y announced that the
WHO had assessed the worldwide outbreak of COVID-12 as a pandemic. Mational governments and
supranational organisations in multiple states hawve taken steps designed to protect their populations from
COVID-19, including requiring or encouraging home working, the cancellation of sporting, cultural and
cther events and restricling or discouraging gatherings of peaple.

COVID-19 has created market turmecdl and increased market volatility generally. The steps outlined above,
and public sentiment, may affect both the volatility and prices of commadities and hence the prices of the
Securities, and such effects may be significant and may be long-temm in nature.

The directors are dosely menitoring the advice and developments relaling to the spread of COVID-19,
which i fluid and rapidly changing.

The market price of Metal Securiies is {(and will remain) a function of supply and demand amongst
imvestors wishing to buy and sell Metal Securities and the bid or offer spread that the market makers are
willing to quote. This is highlighted in note 7, and below under the Fair Value Hierarchy.

i) Interest Rale Risk
The Company does not have significant exposure to interest rate risk as naither the Metal Bullion or the
Metal Secwities bear any interest.

i) Curmency Risk
The directors do not consider the Company to have a significant exposure to currency sk ansing from the
current economic uncerainties facing a number of countries around the world as the gains or losses on
the liability represented by the Metal Securities are matched economically by corresponding losses or
gains attributable to the Metal Bullion.

{g) Fair Value Hierarciy

The levels in the hierarchy are defined as follows:

+« Level1 fairvalue based on gquoted prices in active markets for identical assets,

+ Level2 fairvaluesbased on valuation techniques using cheervable inputs other than quoted prices.

# Leveld fair values based on valuation techniques using inputs that are not based on cbservable
market data,

Categorisation within the hierarchy is determined on the basis of the lowest level input that is significant ta the
fair value measurement of each relevant assetfiability,
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11. Financial Risk Management (continued)
{g)  Fair Value Hierarchy [continued)

The Company is required to utilise the available market price as the Metal Securities are quoted and actively
traded on the open market. Therefore Metal Securities are dassified as Level 1 financial liabilities.

The Company holds Metal Bullion to support the Metal Securities as determined by the Metal Entilement
(which is calculated in accordance with an agreed formula published in the Prospectus). Metal Bullion is
marked to fair value using the latest quote provided by the LEMA. The Company has contractual obligations
to issue and redeem Metal Securities in exchange for Metal Bullion as determined by the Metal Entitlem ent of
each dass of Metal Securty on each trading day. The monetary value of each creation and redemption of
Metal Securities is recorded using the price provided by the LBMA on the transaction date applied to that Metal
Entiflement. Therefore, Metal Bullion is classified as alevel 2 asset, as the value is calculated using third party
pricing sources supported by observable, verifiable inputs.

The categorisation of the Company's assels and (liabiliies) are as shown below:

Fair Value as at 31 December

2019 2018
usD UsD
Level 1
Metal Securities {11,951,720,353) (8,628,692, 295)
Lewvel 2
Metal Bullion 11,955,880,980 8,618,842,192

The Metal Securties and the Metal Bullion are recognisad at fair value through profit or loss upon initial
recognition in ine with the Company's accounting policy. There are no assets or liabilities classified in level
3. Transfers between levels would be recognised if there was a change in the accounting policies adopted, or
should there be changes in circum gtances that prevented public information in respect of Level 1 inputs from
being available, Any such transfers would be recognised on the date of the change in droumstances that
cause the transfer. There were no transfers or reclassifications between Level 1 and Level 2 for any of the
assets or liabiliies during the year.

Metal Bullion is not considered to be a financial asset;, howewver, it has been presented here for purposes aof
consistency with prior periods and to show a matching between assets and liabilities.

12. Ultimate Controlling Party

In accordance with the disclosure requirements of IFRS the directors have determined that no entity meets the
definition of immediate parent or ultimate controlling party, The holder of issued equity shares is HoldCo, a
Jersey registered company. WisdomTree Investments, Inc is the ultimate contradling party of HoldCo.

The value of the Metal Bullion backing the Metal Securities is wholly atinibutable to the holders of the Metal
Securities,
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Notes to the Financial Statements (Continued) WISDOMTREE

12, Events Occurring After the Reporting Period

The directors are closely monitoring the advice and developments relating to the spread of COVID-1%,
particularly withits impact on ManJer, its assels under management, and therefore its related revenue streams,
in respect of fulfiling the obligations under the services agreement. The directors acknowledge that any
impacts on the am ounts reported by the Company, including subsegquent movements in the fair value of assels
or secunties in issue, are non-adjusting from an IFRS perspective, The directors’ consideration in respect of
the going concem position ofthe Company is sef out in Mote 2,

Other than as noted above, no significant events have occurred since the end of the reporting period up to the
date of signing the Financial Statements which would impact on the financial position of the Company disclosed

in the Statement of Financial Position as at 31 December 2019 or on the results and cash flows of the Company
for the year ended on that date.

- 30 - www, wisdomtree. eu
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563,102,805
60,789,763
212,108,361
22,898,158
1,252,611,086
135,225,630
7,252,374,616
782,930,102
2,675,684,113
288,853,478
11,955,880, 981
1,290,697,131
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2018 12 31

225,274,299
24,319,487
123,826,085
13,367,645
806,363,577
87,050,980
6,712,847,994
724,685,505
750,530,237
81,023,492
8,618,842,192
930,447,109

2019 12 31
971.000 104,824 2018 794.000 85,716
2019 12 31
1,920.000 207,274 2018 1,263.000 136,347
2019 12 31 18.045
1,948 2018 15.465 1,670
2019 12 31
1,523.000 164,415 2018 1,281.650 138,361
2019 12 31
17,613,679 1,901,484,716 2018 238,506 25,747,915 2,905,733

313,688,406
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283,720.772 225,274,298.87 24,319,486,934.51
495,573.293 438,900,827.64 47,381,538,847.88
(197,326.247) (173,826,511.83)  (18,765,441,084.61)
(2,047.329) (1,788,005.95) (193,024,182.33)
- 74,542,196.09 8,047,202,778.90
579,920.499 563,102,804.81 60,789,763,293.26
98,041.217 123,826,084.973 13,367,645,003.26
47,360.222 75,514,387.854 8,152,155,740.78
(34,424.661) (52,677,260.257) 5,686,773,631.04
(503.694) (778,086.763) 83,998, 356.50
- 66,223,234.892 7,149,129,322.77
110,473.105 212,108,360.699 22,898,158,079.26
52,141,193.745 806,363,577.596  87,050,980,019.38
41,085,249.835 667,384,476.334  72,047,491,142.64
(23,504,981.132) (397,211,030.537)  42,880,916,801.62
(305,498.440) (5,004,633.276) 540,275,185.31

(181,078,696.422)

19,548,350,672.24

69,415,964.

896

1,252,611,086.540

135,225,629,847.43
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5,237,660.743 6,712,847,993.578 724,685,505,146.71
2,620,927.434 3,671,739,258.703 396,382,611,673.28
(3,076,418.090) (4,313,214,600.311) 465,633,082,176.57
(20,269.552) (28,196,506.472) 3,043,953,856.18
- 1,209,198,469.000 130,539,020,720.90
4,761,900.600 7,252,374,614.498 782,930,101,508.13
585,596.848 750,530,237.478 81,023,491,786.94
1,365,044.036 1,885,652,314.702 203,565,595,633.65
(191,367.115) (276,606,853.018) 29,861,092,817.56
(2,422.750) (3.431,041.915) 370,398,129.93
- 319,539,457.101 34,495,882,091.34
1,756,851.027 2,675,684,114_347 288,853,478,564.33
2019 2018
8,618,842,192 930,447,108,837.36 8,394,848,034 | | 906,265,819,510.47
6,739,191,265 727,529,393,013.08 2,652,857,812 | | 286,389,265,094.46
(5,213,536,256) 562,827,306,516.48 | [(2,225,960,904)| | 240,303,609,391.32
(39,198,274) 4,231,649,669.67 (32,418,658) 3,499,756,224.39
1,850,582,054 199,779,585,639.57 (170,484,092)( [ 18,404,610,151.86
11,955,880,981 | [1,290,697,131,303.85 8,618,842,192 | | 930,447,108,837.36
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1
WisdomTree 2020 3 31
)
369,504,164 39,889,822,024.62
369,504,164 39,889,822,024.62
0 -
5,416,037
1 0 -
1 68.22408 7,365.13
WisdomTree 2020 3 31
)
174,161,483 18,801,602,897.27
174,161,483 18,801,602,897.27
0 -
804,454
1 0 -
1 216.49651 23,371.88
WisdomTree 2020 3 31
)
978,894,371 105,676,541,821.31
978,894,371 105,676,541,821.31
0 -
74,882,683
1 0 -
/
1 13.07237 1,411.23
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WisdomTree 2020 3 31
)
7,537,223,476 813,680,960,351.58
7,537,223,476 813,680,960,351.58
0 -
49,274,530
1 0 -
/
1 152.96388 16,513.22
WisdomTree 2020 3 31
)
2,743,752,12 296,201,760,546.42
2,743,752,12 296,201,760,546.42
0 -
17,670,901
1 0 -
1 155.26951 16,762.12
WisdomTree 2020 3 31
)
145,394,542 15,696,067,781.61
145,394,542 15,696,067,781.61
O -
1,144,892
1 0 -
1 126.99411 13,709.65
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WisdomTree

10
2016 12 31 1,977,238 1,337,499 3,704,904

11
2017 12 31 2,525,616 2,138,949 4,091,571

12
2018 12 31 1,143,045 2,334,168 2,900,448

13
2019 12 31 5,233,742 2,079,146 6,055,044

WisdomTree

10
2016 12 31 1,028,443 1,350,661 3,208,468

11
2017 12 31 384,200 2,283,038 1,309,630

12
2018 12 31 187,000 667,107 829,523

13
2019 12 31 444,000 331,914 941,609
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10
2016

12

31

31,282,887

18,451,638

54,332,110

11
2017

12

31

36,434,892

29,528,500

61,238,502

12
2018

12

31

31,945,800

39,215,000

53,969,302

13
2019

12

31

43,277,264

24,771,751

72,474,815

WisdomTree

10
2016

12

31

25,648,507

11,739,781

48,107,224

11
2017

12

31

20,794,693

19,012,499

49,889,418

12
2018

12

31

14,854,803

10,337,702

54,406,519

13
2019

12

31

27,369,216

32,204,667

49,574,068
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WisdomTree

10
2016 12 31 275,000 183,000 1,337,111

11
2017 12 31 137,500 320,000 1,154,611

12
2018 12 31 84,000 194,500 1,044,111

13
2019 12 31 294,500 167,800 1,170,811
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1998 Collective
Investment Funds(Jersey) Law 1998 CIF 1958
Control of Borrowing (Jersey) Order 1958

Jersey Financial
Services Commission

2.1 2.3
2.1

(@) 15

(b)

©

(D)
2.2 CIF

CIF
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@

(b)

©

@
() 50

©

CIF

5.2
CIF
2.3
50

2.1

250,000

1998 Financial
Services (Jersey) Law 1998 FSL

3. FSL
CIF

FSL
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FSL
FSL
FSL
FSL
4.
managed entity
manager of a managed entity MoME
5.1
CIF
@

(b)
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OECD
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5.4
50

1995 Collective
Investment Funds (Unclassified Funds) (Prospectus) (Jersey) Order 1995

CIF

5.5

2000

CIF
2003 Collective
Investment Funds (Recognized Funds) (Rules) (Jersey) Order, 2003

CIF
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7.1
1991 Companies (Jersey) Law 1991

@
(b)

©
(D

@ -

) -
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Incorporated Cell Company ICC
Protected Cell Company PCC
ICC PCC

ICC
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7.3 1994

@
1994
(Jersey) Law 1994

(b)

©

(D

e)

Q)

Trusts (Jersey) Law 1984
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54

2019 6 28

2019 9 30
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Financial Conduct Authority

FCA FCA . .

ofthe United Kingdom
FCA FCA

FCA Handbook

FCA

FCA FCA Glossary
2000
FSMA FSMA
London Bullion

MarketAssociation

LBMA LBMA London Gold Market Fixing Ltd
London Silver Market Fixing Ltd

LPPM LPPM
RIS RIS

( WisdomTree WisdomTree

WisdomTree
WisdomTree
WisdomTree
Business Day | ( WisdomTree WisdomTree
WisdomTree
WisdomTree
( WisdomTree
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HSBC
HSBC Bank USA,
N.A.
( WisdomTree
WisdomTree
WisdomTree
Custodian WisdomTree
WisdomTree

( WisdomTree

(
CustodianAgreements

( WisdomTree
PrincipalAmount

106921
ManJer

WisdomTree Management Jersey Limited

R&H Fund Services (Jersey)
Limited
AdministrationAgreement

2012 12 31
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Affiliate

MetalEntitlement

Good Delivery

UK

Euroclear UK & Ireland Limited
CREST

.. . FSMA |
Official List

Pool WisdomTree
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20

10

10
IndividualSecurities

WisdomTree

WisdomTree PhysicalPlatinum

Securities WisdomTree
WisdomTree Physical Palladium
Securities WisdomTree
WisdomTree Physical Sliver Securities

WisdomTree WisdomTree
Physical Gold Securities
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(Bank of
England)
TheBank of Nova Scotia

(ScotiaMocatta) JP
Sub-Custodians (JPMorgan Chase Bank, N.A.) UBS AG
(UBSAG) PLC Barclays Bank
PLC
(Johnson Mattheyplc)

(Brink®s Global Services Inc.)

(Loomis
International)
Malca-Amit Commodities
Ltd 2
4
(Group 4 Security
Limited)
Bullion
The
Trustee B
LawDebenture Trust Corporation p.l.c.
Listing

2000 73A
Listing Rules

Jersey

class
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Redemption
Redemption Fee
Redemption Form
Liability
WisdomTree
WisdomTree
WisdomTree
Security Deeds WisdomTree
2007
4 18 WisdomTree
2009 12
11
LPPM
Zurich BullionMarket
Zurich BusinessDay
106817
HoldCo
WisdomTree
Holdings Jersey Limited
JE1 1ES
Queensway House, Hilgrove Street, St.
Helier, Jersey JEl1 1ES
Registrar
(Computershare
Investor Services (Jersey)Limited)
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. Register”
Registers

. 2012 12 14
RegistrarAgreement

Board

AuthorizedParticipantAgreement

. FSMA
AuthorizedPerson

FSMA

Exempt Person

Fixing

Fixing Price

95996

Issuer

WisdomTree Metal Securities
Limited
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Programme

Application

Applicant

ApplicationForm

category

London AM Fix

12

LBMA
London BullionMarket

London StockExchange

London BusinessDay
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ETFS
ETFS 2018 12
31
2018 12 31
1991
ISA ISA(UK)

FRC
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8,618,842,192 2018 12 31
2017  8,394,848,034 99 2017
99
2
6 11
LBMA LBMA IFRS

IFRS
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8,628,692,295
2017 :8,402,425,709

IFRS

IFRS
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1SA(UK)

FRC

www. frc.org.uk/auditorsresposibilities.

1991 113A

KPMG

2019 3 11
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Independent Auditor®s Report to the Members of ETFS Metal Securities Limited

Our opinion is unmodified

We have audited the financial statements of ETFS Metal Securities Limited (the“ Company” ),
which comprise the statement of financial position as at 31 December 2018, the statements of
profit or loss and other comprehensive income, cash flows and changes in equity for the year then
ended, and notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements:

give a true and fair view of the financial position of the Company as at 31 December 2018, and
of the Company®s financial performance and cash flows for the year then ended;

are prepared in accordance with International Financial Reporting Standards; and

have been properly prepared in accordance with the requirements of the Companies (Jersey)
Law, 1991.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK))
and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the Company in accordance with, UK ethical
requirements including FRC Ethical Standards as applied to listed entities. We believe that the
audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Key Audit Matters: our assessment of the risks of material misstatement

Key audit matters are those matters that, in our professional judgment, were of most significance
in the audit of the financial statements and include the most significant assessed risks of
material misstatement (whether or not due to fraud) identified by us, including those which had
the greatest effect on: the overall audit strategy; the allocation of resources in the audit; and
directing the efforts of the engagement team. These matters were addressed in the context of our
audit of the financial statements as awhole, and in forming our opinion thereon, we do not
provide a separate opinion on these matters. Inarriving at our audit opinion above, the key
audit matters, were as follows:
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The risk

Our response

Valuation of Metal Bullion

£8,618,842,192;
(2017: £8,394,848,034)

Refer to the accounting policy
innote 2, and to disclosures

innotes 6and11.

Basis:

99% of the Company"s total assets at
31 December 2018 were invested in
Metal Bullion.

Metal Bullion acts as col lateral for
the Metal Securities issued by the
Company. Metal Bullion is accounted

for at fair value.

The Company determines fair value by
revaluing the quantity of Metal
Bullion held at the reporting date to
the last market price published by the
London Bullion Market Association
(LBNA).

Risk:

The reported fair value of Metal

Bullion may be materially misstated.

Our audit procedures included:

Internal Controls: Assessed the
design and implementation of the
controls over valuation of Metal

Bullion.

Independent confirmation: Obtained
independent confirmation from the
custodian of the value of Metal
Bullion held in custody at the
reporting date.

Independent evaluation: Compared the
value of Metal Bullion held for
consistency with the Metal
Entitlement of the Metal

Securities. Assessed the
appropriateness of the pricing source
and considered whether the LBMA
market prices represent fair value in
accordance with IFRS. Performed an
independent recalculation of fair
value based on published market

prices.

Assessing disclosures: \le assessed
the fair value disclosures in the
financial statements for compliance

with IFRS requirements.
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The risk Our response
Valuation of Wetal Basis: Our audit procedures included:
Securities

The issuance of Metal Securities is Internal Controls: Assessed the
£8,628,692,295; central to the Company”s principal design and implementation controls

(2017: £8,402,425,709)

Refer to the accounting policy
innote 2, and to disclosures

innotes 7and 11.

activity. Metal Securitiesallow
investors to gain exposure to
movements in the market price of
bul lion without needing to take

physical delivery.

Metal Securities are accounted for at

fair value.

The Company determines fair value by
revaluing the Metal Securities in
issue at the reporting date to prices
quoted for the Metal Securities in

active markets.

The Company discloses at the foot of
the Statement of Profit or Loss and
Other Comprehensive Income the impact
of a non-statutory adjustment to the
value of Metal Securities to
recognise that there is an accounting
valuation difference between the
Metal Securities and the underlying
Metal Bullion collateral which
results from the Company*s
application of IFRS fair value

principles.

Risk:

The reported value of Metal
Securities may diverge from fair
value due to the use of an

inappropriate market price.

Disclosure of a non-statutory
adjustment may not be appropriate to
achieve fair presentation under IFRS.

over the valuation of Metal

Securities.

Independent evaluation: Assessed the
appropriateness of the pricing source
and considered whether the market
price represents fair value in
accordance with IFRS. Performed an
independent evaluation of fair value
based on published market prices, and
compared to those determined by the

Company .

Assessing disclosures: Assessed the
fair value disclosures in the
financial statements, including
those relating to the non-statutory
adjustment, for compliance with IFRS
requirements. Considered the
Company®s basis for the disclosure of
the non-statutory adjustment in the
context of reducing the perceived
misleading aspects of compliance with
IFRS and achieving a fair

presentation.
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Our application of materiality and an overview of the scope of our audit

Materiality for the financial statements as a whole was set at USD43 million, determined with
reference to a benchmark of total assets of USD8, 624,836,776 as at 31 December 2018, of which it
represents 0.5% (2017: 0.5%).

We reported to the Board of Directors all corrected or uncorrected misstatements we identified
through our audit exceeding USD2.15 million, in addition to other identified misstatements that
warranted reporting on qualitative grounds.

Our audit of the Company was undertaken to the materiality level specified above, which has
informed our identification of significant risks of material misstatement and the associated
audit procedures performed in those areas as detailed above.

e have nothing to report on going concern

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast
significant doubt over the use of that basis for a period of at least twelve months from the date
of approval of the financial statements. We have nothing to report in these respects.

We have nothing to report on the other information in the Directors” Report

The directors are responsible for the other information presented in the Directors” Report
together with the financial statements. Our opinion on the financial statements does not cover
the other information and we do not express an audit opinion or any form of assurance conclusion
thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely on that work we
have not identified material misstatements in the other information.

e have nothing to report on other matters on which we are required to report by exception

We have nothing to report in respect of the fol lowing matters where the Companies (Jersey) Law,
1991 requires us to report to you if, inour opinion:

proper accounting records have not been kept by the Company;

the financial statements are not in agreement with the accounting records; or

we have not received all the information and explanations we require for our audit.
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Respective responsibilities

Directors” responsibilities

As explained more fully in their statement set out on page 7, the Directors are responsible for:
the preparation of the financial statements including being satisfied that they give a true and
fair view; such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error; and
assessing the Company s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and using the going concern basis of accounting unless they
either intend to liquidate the Company or to cease operations, or have no realistic alternative
but to do so.

Auditor”s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue our opinion
inanauditor®s report. Reasonable assurance is ahigh level of assurance, but does not
guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC*s website at
www. frc.org.uk/auditorsresponsibilities.

The purpose of this report and restrictions on its use by persons other than the Company °s members
as a body

This report is made solely to the Company s members, as a body, in accordance with Article 113A of
the Companies (Jersey) Law 1991. Our audit work has been undertaken so that we might state to the
Company"s members those matters we are required to state to them in an auditor®s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the Company and the Company®s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Steven Hunt
For and on behal f of KPMG Channel Islands Limited
Chartered Accountants and Recognized Auditors, Jersey

11 March 2019
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2019 12 31
13

2019 12 31

1991

ISA 1SA(UK)

FRC

1SA(UK)

12

119.8 1)
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11,951,720,353
2018 8,628,692,295
19-20
7 23-
24
IFRS
2019 12 31
2019 12 31

99 2018 99
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CovID-19

2 12(F)(i) 13 COVID-19

119.8 2018 43.0 1
2018 0.5

59.9 2018 50 2018

144/154



6.0

1991

2018

2.15

145/154

EDINETOOOO
o o o o o o o Sy 722
OOoooooooooooOooao



EDINETOOOO
o o o o o o o Sy 722
OOoooooooooooOooao

1SACUK)

www. frc.org.uk/auditorsresposibilities
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1991 113A
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INDEPENDENT AUDITOR®™S REPORT
TO THE MEMBERS OF WISDOMTREE METAL SECURITIES LIMITED

Opinion

We have audited the financial statements of WisdomTree Metal Securities Limited (the °
company’ ) for the year ended 31 December 2019 which comprise the Statement of Profit or
Loss and Other Comprehensive Income, the Statement of Financial Position, the Statement of
Cash Flows. the Statement of Changes in Equity and the related notes 1 to 13, including a
summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and International Financial Reporting
Standards.

In our opinion, the financial statements:

ia give a true and fair view of the state of the company®"s affairs as at 31 December 2019
and of its result for the year then ended;

ia have been properly prepared in accordance with International Financial Reporting
Standards; and

ia  have been properly prepared in accordance with the requirements of the Companies
(Jersey) Law 1991.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs
(UK)) and applicable law. Our responsibilities under those standards are further described
in the Auditor”s responsibilities for the audit of the financial statements section of our
report below. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK,
including the FRC"s Ethical Standard as applied to listed entities, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the

ISAs (UK) require us to report to you where:

ia the directors® use of the going concern basis of accounting in the preparation of the
financial statements is not appropriate; or

ia the directors have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the company"s ability to continue
to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.
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INDEPENDENT AUDITOR™S REPORT

TO THE MEMBERS OF W1SDOMTREE METAL SECURITIES LIMITED (continued)

Overview of our audit approach

Key audit sa  Valuation of Financial Assets at fair value through profit and loss
matters - Metal Bullion

sa  Valuation of Financial Liabilities at fair value through profit and
loss - Metal Securities
Materiality ia  Overall materiality of US$119.8m which represents 1% of total

assets.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period and include
the most significant assessed risks of material misstatement (whether or not due to fraud)
that we identified. These matters included those which had the greatest effect on: the
overall audit strategy, the allocation of resources in the audit; and directing the
efforts of the engagement team. These matters were addressed in the context of our audit
of the financial statements as a whole, and in our opinion thereon, and we do not provide
a separate opinion on these matters.
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Risk

Our response to the risk

Key observations communicated
to the Board

Valuation of Financial
Liabilities at fair value
through profit and loss -
Metal Securities

usb 11,951,720,353 (2018:
usD 8,628,692,295)

Refer to the Accounting
policies (pages 19-20); and
Note 7 of the Financial
Statements (pages 23-24)

Risk that values of
securities in issue are
misstated or that valuations
are incorrectly captured.

The Metal Securities in
issue comprise a range of
financial instruments that
provide holders of issued
securities with exposure to
movements in prices of Metal
Bullion without needing to
take physical delivery.

The Metal Securities are
carried at fair value as a
Financial Liability.

The risk comprises the risk
of errors in both the
valuation methodology
applied and in the source
and timing of valuation
inputs utilised.

The balance of Metal
Securities represents in
excess of 99% of the
company”s total liabilities
as at 31 December 2019
(2018: 99%) and therefore
any error in valuation
approach could be
significant.

Our response to the risk
comprised:

An assessment of the
company*s systems and
controls implemented in
respect of commodity
security valuation.

Review of predecessor audit
workpapers to understand the
strategy and approach to
testing valuation in the
prior period.

Assessed the appropriateness
of the valuation methodology
applied, comprising the use
of traded security prices to
value the Energy Securities,
against relevant IFRS
requirements.

Independently obtained
security prices using
external pricing sources at
the balance sheet date.

Recalculation of the value
Metal Securities held at 31
December 2019, by
multiplying the security
price by the confirmed
security balance in issue.
This represented 100% of the
total value of Metal
Securities in issue.

There were no matters
identified during our audit
work on valuation of Metal
Securities that we wanted to
bring to the attention of
the Board of Directors of
the company.
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INDEPENDENT AUDITOR™S REPORT
TO THE MEMBERS OF W1SDOMTREE METAL SECURITIES LIMITED (continued)

Emphasis of matter - Effects of COVID-19

We draw attention to Note 2, Note 12(F)(i) and Note 13 of the financial statements, which
describes the economic and social disruption the company is facing as a result of COVID-19
which is impacting financial markets and creating greater volatility in metal bullion
prices. Our opinion is not modified in respect of this matter.

An overview of the scope of our audit
Tailoring the scope

Our assessment of audit risk, our evaluation of materiality and our allocation of
performance materiality determine our audit scope for the company. This enables us to form
an opinion on the financial statements. We take into account size, risk profile, the
organisation of the company and effectiveness of controls, including controls and changes
in the business environment when assessing the level of work to be performed. All audit
work was performed directly by the audit engagement team.

Changes from the prior year

We have identified no changes in the scope of the audit compared to the prior year. The
primary accounting and administrative activities for the Company were conducted in the
same geographical locations and by the same service providers as in the prior year and as
a result our work was conducted as a single audit process.

Our application of materiality

We apply the concept of materiality in planning and performing the audit, in evaluating
the effect of identified misstatements on the audit and in forming our audit opinion.

Materiality

The magnitude of an omission or misstatement that, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of the users of the financial
statements. Materiality provides a basis for determining the nature and extent of our
audit procedures.

We determined materiality for the company to be US$119.8 million (2018: US$43.0 million),
which is 1% (2018: 0.5%) of Total Assets. We believe that Total Assets provides us with an
appropriate basis for audit materiality as Total Asset value reflects the relevant
exposure of holders of issued securities to the underlying asset base.

As our first period of appointment as auditor the basis above has been determined based on
our understanding of the current business and its ownership and operation in the current
year, including the level at which we anticipate misstatements would influence the
economic decisions of a user of the financial statements.
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INDEPENDENT AUDITOR™S REPORT
TO THE MEMBERS OF W1SDOMTREE METAL SECURITIES LIMITED (continued)

In particular we have considered both the nature of the exposure to asset performance
being obtained by security holders and the expectations of the users of the financial
statements by observing the basis applied across existing WisdomTree exchange traded

issuer products.

The entity is structured such that the security holders interests are reflected as a
liability, but provide exposure to net assets invested, with the 1% being considered
appropriate in the context of such net asset exposure.

The basis is also consistent with other audited WisdomTree exchange traded issuer
platforms in Europe, where 1% of assets has historically been applied as the basis for
materiality, so we have reflected this established level of user expectation for
WisdomTree issuer vehicles.

During the course of our audit, we reassessed initial materiality and noted no factors
leading us to amend materiality levels from those originally determined at the audit
planning stage.

Performance materiality

The application of materiality at the individual account or balance level. It is set at an
amount to reduce to an appropriately low Ievel the probability that the aggregate of
uncorrected and undetected misstatements exceeds materiality.

On the basis of our risk assessments, together with our assessment of the company"s
overall control environment, our judgement was that performance materiality was 50% (2018:
Not reported) of our planning materiality, namely US$59.9 m (2018: Not reported). We have
set performance materiality at this percentage due to this being our initial year of
appointment as auditor.

As performance materiality was not separately reported by the predecessor auditor we are
not able to report on any variation compared to the basis or amounts utilised in the prior
year.

Reporting threshold

An amount below which identified misstatements are considered as being clearly trivial.

We agreed with the Audit Committee that we would report to them all uncorrected audit
differences in excess of US$6.0m (2018: US$2.15 m), which is set at 5% of planning
materiality, as well as differences below that threshold that, in our view, warranted
reporting on qualitative grounds.

The basis of determining the amount remains consistent with that applied in the prior year

at 5% of planning materiality, with the increase explained by the higher overall
percentage used in determining planning materiality.
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INDEPENDENT AUDITOR™S REPORT
TO THE MEMBERS OF W1SDOMTREE METAL SECURITIES LIMITED (continued)

We evaluate any uncorrected misstatements against both the quantitative measures of
materiality discussed above and in light of other relevant qualitative considerations in
forming our opinion.

Other information

The other information comprises the information included in the annual report set out on
pages 1 to 7, including the Directors® Report set out on pages 2 to 6 and the Statement of
Directors® Responsibilities set out on page 7, other than the financial statements and our
auditor®s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except
to the extent otherwise explicitly stated in this report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether
there is a material misstatement in the financial statements or a material misstatement of
the other information. If, based on the work we have performed, we conclude that there is
a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the
Companies (Jersey) Law 1991 requires us to report to you if, in our opinion:

CLY

A proper accounting records have not been kept by the company, or proper returns
adequate for our audit have not been received from branches not visited by us; or

ia the financial statements are not in agreement with the company®s accounting records

and returns; or

i we have not received all the information and explanations we require for our audit
Responsibilities of directors

As explained more fully in the directors®™ responsibilities statement set out on page 7,
the directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the

directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR™S REPORT
TO THE MEMBERS OF W1SDOMTREE METAL SECURITIES LIMITED (continued)

In preparing the financial statements, the directors are responsible for assessing the
company”s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.

Auditor®s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor®s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is
located on the Financial Reporting Council®s website at
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor”s report.

Use of our report

This report is made solely to the company*s members, as a body, in accordance with Article
113A of the Companies (Jersey) Law 1991. Our audit work has been undertaken so that we
might state to the company"s members those matters we are required to state to them in an
auditor®s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company®s
members as a body, for our audit work, for this report, or for the opinions we have
formed.

Christopher David Gordon Barry, FCA
for and on behalf of Ernst & Young LLP
Jersey, Channel Islands

15 May 2020
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