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Gordian Capital Singapore
Shin-Ka Fund

2020

13,495,338 67.21

11,854,073 59.04

18,437,699 91.83

20,078,965 100.00

( 2,100 )
2020 31 UFJ
104.60
30
2020

()
3,000 321,960.87 107.32 401,816.44 133.94| 2.00
900 295,557.39 328.40 390,975.14 434.42] 1.95
1,400 307,156.98 219.40 384,598.47 274.71( 1.92
NEC 6,800 234,849.90 34.54 384,206.50 56.50] 1.91
SMC 700 291,153.09 415.93 379,445.51 542 .07 1.89
12,600 294,129.81 23.34 348,728.49 27.68| 1.74
20,500 287,395.06 14.02 323,570.75 15.78( 1.61
HOYA 3,100 289,107.68 93.26 320,372.85 103.35| 1.60
3,900 308,208.27 79.03 313,043.98 80.27| 1.56
10 3,200 295,231.85 92.26 310,210.33 96.94| 1.55
11 2,500 288,419.55 115.37 310,109.94 124.04| 1.54
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2 |5 26,300 511,774.10|  19.46|  305,743.79|  11.63| 1.52
13 10,800 280,868.17|  26.84|  302,317.40|  27.99| 1.51
14 |0 3,900 207,018.64|  76.16|  301,634.80|  77.34| 1.50
15 4,700 288,260.60|  61.33|  300,377.63|  63.91| 1.50
16 |ToK 2,900 297,079.73|  102.44|  299,703.63| 103.35| 1.49
17 12,000 296,566.55|  24.71|  294,378.59|  24.53| 1.47
18 7,100 178,145.49|  25.00| 289,837.48|  40.82| 1.44
19 11,100 102,848.11|  17.37| 285,565.01|  25.73| 1.42
20 8,300 280,372.21|  34.86| 281,205.41|  33.89| 1.40
21 11,000 293,911.08|  26.72| 280,258.13|  25.48| 1.40
2 6,700 192,024.69|  28.66| 267,103.25|  39.87| 1.33
2 4,100 288,803.49|  70.46|  263,403.44|  64.24| 1.31
2 2,900 145,201.56|  50.07| 262,552.58|  90.54| 1.31
25 29,700 302,053.94|  10.17|  258,583.08 8.71| 1.29
2 8,000 | 292,115.33 32.82| 258,236.14|  29.02| 1.29
27 22,000 | 194,894.21 8.86| 257,017.21| 11.68| 1.28
28 44,800 | 288,172.93 6.43|  256,122.37 5.72| 1.28
29 12,100 | 291,974.58 24.13|  253,567.88|  20.96| 1.26
30 5,100 | 206,226.64 40.44|  247,686.42|  a8.57| 1.23
2020
2020
2020
2019 20,916,026 2,187,816 154,093,324 8,272
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20,860,442 2,182,002 155,614,906 8,514

10 21,320,174 2,230,090 145,508,826 8,778

11 21,417,942 2,240,317 144,852,039 8,791

12 21,984,954 2,299,626 140,538,694 9,064

2020 21,830,309 2,283,450 135,921,425 8,906
21,441,166 2,242,746 133,552,078 8,751

20,756,583 2,171,139 123,947,443 8,481

19,005,343 1,987,959 112,665,673 7,816

18,252,619 1,909,224 105,001,316 7,335

17,947,110 1,877,268 105,358,703 7,465

20,078,965 2,100,260 112,560,120 8,053

< >
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0 6,048 13,977
2019 2020 31
0 6,048 13,977
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2020 31
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2020 30
70,219 7,345
12,324,322 1,289,124
12,187,540
106,296 11,119
13,963,361 1,460,568
3,442 360
13,322 1,393
26,480,962 2,769,909
8,257,420 863,726
6,426,087
1,929 202
159,127 16,645
43,529 4,553
25,347 2,651
44,500 4,655
2,000 209
8,533,852 892,641
17,947,110 1,877,268
1,523.6762 1,357.779 142,024
100.0000 1,357.447 141,989
1,322.2502 972.436 101,717
5,326.2084 124,219
2,981.0000 124,525
200,071,855 1.116038
198,755,537 1.005765
13,977 7,465
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2020 30
11,926 65,948 6,898
65,948 6,898
247,330 25,871
166,544 17,421
3,728 390
34,324 3,590
12,000 1,255
20,496 2,144
21,856 2,286
506,278 52,957
(440,330) (46,059)
(1,951,732) (204,151)
1,501,809 157,089
(2,943,911) (307,933)
210,485 22,017
123,326 12,900
(3,060,023) (320,078)
(3,500,353) (366,137)
2020 30
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(440,330) (46,059)
(3,060,023) (320,078)
(3,500,353) (366,137)

131,909 13,798
(293,946) (30,747)
(162,037) (16,949)
(3,662,390) (383,086)

21,609,500 2,260,354

17,947,110 1,877,268

2020 30

(3,500,353) (366,137)

131,909 13,798

(3,368,444) (352,339)

(16,987,554) (1,776,898)

26,409,985 2,762,484

17,384,400 1,818,408

(14,202,604) (1,485,592)

1,951,732 204,151

2,943,911 307,933
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(210, 485) (22,017)
(13,765,361) (1,439,857)
13,507 1,413
(13,322) (1,393)
(3,886) (406)
(1,555) (163)
(5,249) (549)
15,000 1,569
114,295 11,955
274,370 28,699
(1,917) (201)
(270,709) (28,316)
1,929 202
(270,697) (28,315)
3,673 384
66,546 6,961
70,219 7,345
79,455 8,311
7,175 751
16,742 1,751

2020 30
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1,835,196 10.23

494,528 2.76

465,298 2.59

1,861,363 10.37

5,179,616 28.86

2,043,126 11.38

445,195 2.48

12,187,540 12,324,322 68.67
(3,034,282) (16.91)

(634,027) (3.53)

(104, 880) (0.58)

(521,823) (2.91)

(1,486,031) (8.28)

(475, 205) (2.65)

(2,001,172) (11.15)

(6,426,087) (8,257,420) (46.01)
82,875 0.46

23,421 0.13

106,296 0.59
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2020 887,160 68
887,160
2020 31 URJ
76.29
90
90
@ (b
©
)
2020
7 125.69
1 84.00
2 8.49
1 4.72
1 1.90
1 6.06
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24 691.06
10 1,769.79
1 12.16
3 16.16
1 30.62
1 18.67
53 2,769.32
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129

2020 31
76.29
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2019 12 31

2019 2018
9 3,567,805 272,188 2,859,402 218,144
10 3,886,619 296,510 23,360,236 1,782,152
11 445,344 33,975 227,685 17,370
7,899,768 602,673 26,447,323 2,017,666
12 223,898 17,081
13 1,605,555 122,488 79,344 6,053
1,605,555 122,488 303,242 23,134
9,505,323 725,161 26,750,565 2,040,801
14 3,598,911 274,561 23,561,764 1,797,527
2.10 573,949 43,787
8(b) 371,178 28,317 204,402 15,594
19 402,889 30,736
4,946,927 377,401 23,766,166 1,813,121
19 1,161,230 88,590
6,108,157 465,991 23,766,166 1,813,121
3,397,166 259,170 2,984,399 227,680
15 887,160 67,681 887,160 67,681
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2,510,006 191,488 2,097,239 159,998
3,397,166 259,170 2,984,399 227,680
2019 12 31
2019 2018
19,205,573 1,465,193 16,489,721 1,258,001
157,429 12,010 120,656 9,205
478,999 36,543 22,397,073 1,708,673
19,842,001 1,513,746 39,007,450 2,975,878
(4,770,242) (363,922) (3,290,452) (251,029)
15,071,759 1,149,824 35,716,998 2,724,850
4 200,447 15,292 82,121 6,265
5 (545,830) (41,641) (205, 319) (15,664)
- 6 (11,234,854) (857,107) (32,372,929)  (2,469,731)
- 13 (468,732) (35,760) (67,253) (5,131)
- 7 (1.691,820) (129,069) (1,920,621) (146,524)
- 17 (52,136) (3,977)
1,278,834 97,562 1,232,997 94,065
8(a) (216,147) (16,490) (181,279) (13,830)
1,062,687 81,072 1,051,718 80,236
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1,062,687 81,072 1,051,718 80,236
2019 12 31
2019
887,160 67,681 2,097,239 159,998 2,984,399 227,680
1,062,687 81,072 1,062,687 81,072
16 (649,920)  (49,582) (649,920)  (49,582)
887,160 67,681 2,510,006 191,488 3,397,166 259,170
2018
887,160 67,681 1,045,521 79,763 1,932,681 147,444
1,051,718 80,236 1,051,718 80,236
16
887,160 67,681 2,097,239 159,998 2,984,399 227,680
2019 12 31

2019 2018
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1,062,687 81,072 1,051,718 80,236
216,147 16,490 181,279 13,830
468,732 35,760 67,253 5,131

(2,629) (201) (383) (29)
52,136 3,977
137,910 10,521
(60) ®)
19,713 1,504
108,122 8,249 (31,794) (2,426)
2,062,758 157,368 1,268,073 96,741
19,473,617 1,485,642  (11,900,798) (907,912)
(217,659) (16,605) (281) (1)
(19,982,566) (1,524,470) 11,789,289 899,405
573,949 43,787
1,910,009 145,721 1,156,283 88,213
(49,371) @3,767) (122,414) (9,339)
1,860,728 141,955 1,033,869 78,874
(44,360) (3.384) (56,719) 4,327)
60 5
85,988 6,560 (138,981) (10,603)
2,629 201 383 29
44,317 3,381 (195,317) (14,901)
(386,464) (29,483)
(52,136) @3.977)
(649,920) (49,582)
(1,088,520) (83,043)
816,525 62,293 838,552 63,973
2,859,402 218,144 1,989,056 151,745
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FRS

(108,122) (8,249) 31,794 2,426
9 3,567,805 272,188 2,859,402 218,144
(i)
2019 FRS 116 2019 12 31
¢ @) (  17¢a) ( 17(c)
438,600 1,950,583 52,136 1,564,119
2019 12 31
1
069536 135 MYP #05-02
2014 12 Cap.289
CMS
2017 SEC
2019 11 SEC
2
2 1
FRS

2278



2019

2019
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FRS 116

FRS 116

FRS 116

FRS 116

FRS 116

2019

FRS 116

onerous

2019

2019 onerous
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FRS FRS
FRS INT FRS

FRS INT FRS
2.4
FRS 17 INT FRS 104
12
2019

2019
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2018 12 31
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2019
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FRS 116

EAM
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2019

FRS 116

1,950,583
1,950,583

2019

731,000
(80,385)
1,299,968

1,950,583

EAM
EAM

24178
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2018 12 31

2019
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FRS 109

12

2.10

2.11

2.12

2.13

2.14

2.15
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2.16

€))
(b)
©

Q)

FRS 116
FRS 116

2019 2018
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12

4,619 16,512
2,629 383
60

193,139 65,226
200,447 82,121

2019 2018
407,920 205,319

137,910

545,830 205,319

2019 2018
10,984,112 32,278,816
189,416 88,067
61,326 6,046
11,234,854 32,372,929

2019 2018
440,143
278,586 330,148
524,702 355,113
98,897 126,013
204,913 188,453
118,732 93,651
5,700 49,144
460,290 337,956
1,691,820 1,920,621
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2019 2018
1,278,834 1,232,997
217,402 209,609
67,014 42,357
(2,346)
(6,464) (9,494)
(17,425) (25,925)
(15,000) (10,000)
(29, 380) (22,922)
216,147 181,279
2019 2018
245,527 204,201
(29, 380) (22,922)
216,147 181,279
2019 2018
204,402 145,537
(49,371) (122,414)
(29, 380) (22,922)
245,527 204,201
371,178 204,402
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2019 2018
3,567,305 2,859,102
500 300
3,567,805 2,859,402
10.
2019 2018
3,463,032 1,579,686
423,587 21,780,550
3,886,619 23,360,236
11
2019 2018
113,057 112,960
Advances 214,958
Prepayments 116,258 114,725
1,071
445,344 227,685
12.
2019 12 31
2021 10 26 2021 11 29
137,910 2019 17
2019

13
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17

318,655 79,487 93,382 92,935 584,459
1,950,583 1,950,583

29,992 14,368 44,360

(74,876) (7,007) (81,883)
273,771 1,950,583 86,848 93,382 92,935 2,497,519
252,221 71,746 88,577 92,571 505,115
41,916 417,982 5,354 3,116 364 468,732

(74,876) (7,007) (81,883)
219,261 417,982 70,093 91,693 92,935 891,964
54,510 1,532,601 16,755 1,689 1,605,555

17

270,856 73,374 90,575 92,935 527,740
47,799 6,113 2,807 56,719

318,655 79,487 93,382 92,935 584,459
206,066 66,737 80,381 84,678 437,862
46,155 5,009 8,196 7,893 67,253

252,221 71,746 88,577 92,571 505,115
66,434 7,741 4,805 364 79,344
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14
2019 2018
216,305 440,291
3,352,153 23,110,733
30,453 10,740
3,598,911 23,561,764
15
887,160 2018 887,160
887,160 2018 887,160
16
2019 22 480,000 649,920
2019 12
31
2018 12 31
17
@
2019 12 31 2019
1,532,601 1,950,583
(b)

2019
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417,982

2019

52,136

438,600
52,136

2018

438,600
292,400

731,000

2019 FRS 116 2019

2019 2018

402,889

1,161,230

1,564,119
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2019 12 31
704,436 2,838,726 24,643 3,567,805
2,551,563 1,292,549 42,507 3,886,619
113,057 113,057
1,071 1,071
3,370,127 4,131,275 67,150 7,568,552
(3,361,826) (94,379) (112,253)  (3.568,458)
(1,564,119) (1,564,119)
(4,925,945) (94,379) (112,253)  (5,132,577)
(1,555,818) 4,036,896 (45,103) 2,435,975
2018 12 31
541,435 2,168,704 149,263 2,859,402
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102,165 18,298,007 4,960,064 23,360,236

112,960 112,960

1,071 137,910 84,917 223,898

757,631 20,604,621 5,194,244 26,556,496

(23,125,928) (331,891) (93,205)  (23,551,024)

(22,368,297) 20,272,730 5,101,039 3,005,472

2019 12 31
1.0 2018 :1.4
33,506 2018 235,569
2019 12 31
2.4 2018 :0.8
898 2018 33,871
)
()
2019 12 31
AA- 2018 AA-
12
FRS 109
2019 12 31 3,886,619
2018 23,360,236
2019 12 31

2018

@
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2019 12 31
3,568,458
402,889 424,625 736,605
3,971,347 424,625 736,605
2018 12 31
23,551,024
@
2018 12 31
G
2019 12 31
2019 2018 12 31
€))
2019 2018 12 31
2019 2018
7,568,552 26,556,496

5,132,577 23,551,024

38/78



21

22

23

@)

()

EDINETOOOO
OO000DO000DO000DO00D00oDOo00b0Oo00noOodn(eE33968)
OOoooooooooooooood

10 11

2019 2018

19,205,573 16,489,721
478,999 22,397,073

2,170

2019 2018
650,860 474,538
827,437 350,922

12
12

2019 2018

989,188 1,209,467

2019 2018
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3,344,531 17,846,005
22 2018 24
37 210 2018 28 600
24
2019 12 31
25
26
2020 23
2020 13 1,000,000
2020 15
2020 10 2020 17 2024 16

FSI
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BALANCE SHEET
As af 31 Decamber 2019
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ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables
Other current assets

Non-current assets
Loans to related corporation
Property, plant and equipment

Total assets

LIABILITIES

Current liabilities

Trade and other payables
Contract liabilities

Current income tax liabilities
Lease liabilities

Non-current liabilities
Lease liabilities

Total liabilities
NET ASSETS

EQUITY

Share capital
Retained profits
Total equity

Mote

10
11

12
13

14
2.10
8(b)

19

19

15

2019 2018
5 5

3,567,805 2,859,402
3,886,619 23,360,238
445,344 227 B85
7,899,768 26447323
. 223,898
1,605,555 79,344
1,605,555 a03.242
9,505,323 26,750,565
3,598,911 23,561,764
573,949 -
371,178 204,402
402,889 «
4,946,927 23 766,166
1,161,230 -
6,108,157 23 765,166
3,397,166 2,984 399
887,160 887,160
2,510,006 2,097,239
3,397,166 2,984,399

The accompanying notes form an integral part of these financial statements.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 December 2018

MNote 2019 2018
5 5

Management fees 19,205,573 16488721
Consulting fees 157,429 120,656
Performance fees 478,999 22397073

19,842,001 39,007 450
Less: Advisory fees (4,770,242) (3,290,452

15,071,759 35718998
Other income 4 200,447 82121
Other losses 5 (545,830) {205,319)
Expenses
- Employes compensation (31 (11,234,854) (32372.929)
- Depreciation expense 13 (468,732) (B7,253)
- Other operating expenses Fi (1,691,820) (1,820,621)
- Interest expense 17 (52,136) =
Profit before income tax 1,278,834 1,232 997
Income tax expense 8(a) (216,147) {181,278)
Profit after tax 1,062,687 1,051,718
Other comprehensive income i -
Total comprehensive income 1,062,687 1,051,718

The accompanying notes form an integral part of these financial statemerits.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 December 2018
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Share Retained Total
MNote capital profits eruity
§ 5 5

2019
Beginning of financial year &a7, 160 2,007 238 2084 399
Total comprehensive income - 1,062,687 1,062,687
Dividends paid 16 - (649,920) {649,920)
End of financial year 887,160 2,510,006 3,397,166
2018
Beginning of financial year B&7 180 1,045 521 1,832 681
Total comprehensive income - 1,051,718 1,051,718
Dividends paid 16 - - -
End of financial year G87,160 2,087,258 2,984 589

The accompanying notes form an integral part of these financial statements.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

STATEMENT OF CASH FLOWS
For the financial year ended 31 December 2018

hote 2019 2018
5 3

Cash flows from operating activities
Profit after tax 1,062,687 1,051,718
Adjustments for;

- Income tax expense 8(a) 216,147 181,279

- Depreciation 13 468,732 &7.253

- Interest income 4 (2,629) (383)

- Interest expense 17 52,136 -

- Loan written off 5 137,910 -

- Met gain on disposal of propery, plant and equipment 4 (60) -

- Provision for unulilised leave 19,713 -

- Unrealised lossfigain) on cash and cash equivalents 108,122 (31,794)

2,062,758 1,268,073

Change in working capital:

- Trade receivables 19,473,617 (11,900,798)

- Other current assets (217,659) (281)

- Trade and other payables (19,982,566) 11,768 269

- Contract liabilities 573,949 -
Cash generated from operations 1,810,098 1,156,283
Income tax paid B(b) (49.371) (122 .414)
Net cash provided by operating activities 1,860,728 1,033 869
Cash flows from investing activities
Additions to property, plant and 2quipment 13 {44,360) (56,719)
Proceeds from disposal of property, plant and equipment 4,13 60 -
Repayment of loans to related corporation 85,988 {138,981)
Interest received 2,629 383
Met cash provided by/{used in) investing activities 44,317 {195,317)
Cash flows from financing activities
Principal repayment of lease liabilities (i) 17(d) {386,464) -
Interest paid (i) 17 (d) (52,136) -
Dividends paid (649,920} -
Met cash used in financing activities {1,088,520) -
MNet increase in cash and cash equivalents 816,525 838,562
Cash and cash equivalents
Beqginning of financial year 9 2,859,402 1,989,056
Effects of currency franslation on cash and cash

equivalents _(108,122) 31,794
End of financial year a 3,567,805 2859402
m Reconciiation of liakilties from financing activities

P":"r‘ﬂgaﬁ';"d Mon-cash changes:
paymants Adoption of FRS | Interest axpense
1 Jarwary 20H9 {Moste 17(dy 116 (Mote 17(a)) {Wote 17(a1) 31 December 2010
Lease labities 5 5 5 g 5
5 (438, BO0) 1,850,683 52136 1,564,119
The accompanying notes form an integral part of these financial statemerits.
9
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2019

These nctes form an integral part of and should be read in conmjunction with the
accompanying financial statements.

1. General information

Gordian Capital Singapore Private Limited (the "Company”) is incorporated and
domiciled in Singapore. The address of its registered officeis 135 Cecil Street #05-
02 MYP Plaza, Singapore 065536.

The principal activity of the Company is that of fund management.

On 12 March 2014, the Company received its Capital Markets Services License
from the Monetary Authority of Singapore (MAS™) under the Securities and Futures
Act (Cap.289).

Gordian Capital had operated as an Exempt Reporting Adviscr with the United
States Securities and Exchange Commission ("SECT) since August 2017, On 11
February 2013, Gordian Capital became a SEC Registerad Investmeant Adviser.

2, Significant accounting policies

21 Basis of preparation

These financial statements have been prepared in accordance with Singapore
Financial Reporting Standards ("FRS") under the historical cost convention, except
as disclosed in the accounting policies below.

The preparation of these financial stalements in conformity with FRS reguires
management to exercise its judgement in the process of applying the Company’s
accounting policies. |t also requiras the use of certain critical accounting estimates
and assumptions. Although these estimates are based on management's best
knowledge of current events and actions, actual results may ultimately differ from
those estimates. There are ne areas invalving a higher degree of judgement or
complexity or areas where estimates and assumptions are significant to the
financial statements.

Interpretations and amendments to published standards effective in 2019

On 1 January 2018, the Company adopted the new or amended FRS and
Interpretations to FRS (*INT FRS™ that are mandatory for application for the
financial year. Changes to the Company’s accounting policies have been made as
required, in accerdance with the relevant transitional provisions in the respective
FRS and INT FRS.

The adoption of these new or amended FRS and INT FRS did not result in
substantial changes to the Company’s accounting policies and had no material
effact on the amounts reported for the current or prior financial years except for the
adoption of FRS116 Leases.

10
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ehded 31 December 2018

2 Significant accounting policies (continued)
21 Basis of preparation (continued)

Interpretations and amendments to published standards effective in 2019
{continued)

Adoption of FRS 116 Leases

When the Company is the lessea

Prior to the adoption of FRS 116, non-cancellable operating lease payments were
net recognised as liabilities in the balance sheet. These payments were recognised
as rental expenses over the lease term on a straight-line basis.

The Company's accounting policy on leases after the adoption of FRS 116 is as
disclosed in Note 2.4.

On initial application of FRS 116, the Company has elected to apply the following
practical expedisnts:

i For all contracts entered into before 1 January 2019 and that were
previously identified as leases under FRS 17 Lease and INT FRS 104
Determining whether an Arrangement contains a Leases, the Company has
not reassessed if such contracts contain leases under FRS 118; and

ii) On a lease-by-lease basis, the Company has:

a) applied a single discount rate to a portfolio of leases with reasonably similar
characteristics:

b relied on previous assessments on whether lzases are onerous as an
alternative to performing an impairment review,

c) accounted for operating leases with a remaining leasa term of less than 12
months as at 1 January 2019 as shorl-term leases;

d) excluded initial direct costs in the measurement of the right-of-use ("ROU")
asset at the date of initial application; and

a) used hindsight in determining the lease term where the contract contains
options to extend or terminate the lease.

There were no cnarous contracts as at 1 January 2019,

11
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

2 Significant accounting policies {continued)
21 Basis of preparation (continued)

Interpretations and amendments to published standards effective in 2019
{continued)

For leases previously classified as operating leases on 1 January 2019, the
Company has applied the following transition provisions:

il On a lease-by-lease basis, the Company chose to measure its ROU assets
at amaunt equal to lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised in the balance
sheet immediately before the date of initial application {i.e. 1 January 2019).

i) Recognised its lease liabilities by discounting the remaining lease payments
as at 1 January 2019 using the incremental borrowing rate for each
individual lease or, if applicable, the incremental borrowing rate for each
portfolio of leases with reascnably similar characteristic.

The deferred tax effect arising from the adoption of FRE 118 on date of transition
does not have a significant effect on the financial statements of the Company.

The effects of adoption of FRS 116 on the Company’s financial statements as at 1
January 2019 are as follows:

Increase

5
Froperty, plant and equipment 1,950,583
Borrowing (Lease liabilities) 1,950,583

An explanation of the differences between the operating lease commitments
previously disclosed in the Company's financial statements as at 31 December
2018 and the lease liabilities recognised in the balance sheet as at 1 January 2019

ara as follows:
5

Operating lease commitments disclosed as at 31 December 2018 731,000
Less: Discounting effects using weighted average incremental

borrowing rate of 3% per annum (80,385)
Add: Extension options which are reasonably certain to be

exercised 1,299,968
Lease liabilities recognised as at 1 January 2018 1,950,583

12
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

2. Significant accounting policies (continued)
2.2 Revenue recognition

Management fee income are recognised over the period in which the services are
rendered. Management fees are calculated at predatermined rates based upon the
net asset values of the funds managed.

Performance fees are recognised upon satisfaction of contractual obligation in
accordance with the terms of the investment management agreemeants.

External asset management ("EAM”) fees are recognised over the period in which
the services are rendered and are based upon the net asset values of the monies
managed. EAM retrocession fees are calculated at predetermined rates and based
upon actual transactions. EAM performance feas (if any) are recognised upon
satisfaction of contractual cbligations in accordance with the terms of each EAM
Agreement executed with each investor.

Advisory fees and consulting fees are recognised upon satisfaction of contractual
obligation in accordance with the terms of the agreements.

Interest income is recognised using the effective interest method.
2.3 Employee compensation

Employee benefits are recognised as an expense, unless the cost qualifies to be
capitalised as an asset.

fa) Defined contribution plans
Defined confribution plans are post-employment benefit plans under which
the Company pays fixed confributions into separate entities such as the
Central Provident Fund on a mandatory, contractual or veluntary basis. The

Company has no further payment cbligations once the centributions have
been paid.

b} Employee leave entitlement
Employes entittements to annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave
as a result of services renderad by employees up to the balance sheet date.

2.4 Leases

The accounting policy for leases before 1 January 2019 are as follows:

Payments made under operating leases (net of any incentives received from the
lessor) are recognised in profit or loss on a straight-line basis over the period of the
lease,

13
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ehded 31 December 2018

2.4

Significant accounting policies (continued)
Leases [continued)
Contingent rents are recognised as an expense in profit or loss when incurred.

The accounting policy for leases after 1 January 2015 are as follows;

When tha Company is the lasses

At the inception of the contract, the Company assesses if the contract contains a
lease. A contract contains a lease if the confract conveys the right to control the use
of an identified asset for a pericd of time in exchange for consideration.
Reassessment is only reguired when the terms and conditions of the contract are
changed.

' Right-of-use assets

The Company recognised a right-of-use asset and lease liability at the date
which the underlying asset is available for use. Right-of-use assets are
measured at cost which comprises the initial measurement of lease liabilities
adjusted for any lease payments made at or before the commencement date
and lease incentive received. Any initial direct costs that would not have
been incurred if the lease had not been obtained are added to the carrying
amount of the right-of-use assets,

The right-of-use asset is subsequently depreciated using the straight-line

methaod from the commencemeant date to the earlier of the end of the usaful
life of the right-of-use asset or the end of the lease term.

Right-of-use assets (except for those which meets the definiion of an
investment property) are presented within “Property, plant and equipment”.

. Leases liabilities

Lease liability is measured at amortised cost using the effective interest
method. Lease liability shall ke remeasured when;

- There is a change in future lease payments arising from changes in
an index or rate;

- There is a change in the Company's assessment of whether it will
exercise an extension option; or

- There is a modification in the scope or the consideration of the lease
that was not part of the original term.

14
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

2, Significant accounting policies (continued)

24  Leases {continuad)

. Lease liabilities (continued}

Lease liability is remeasured with a comesponding adjustment to the right-
of-use asset, or is recorded in profit or loss if the carrying amount of the
right-of-use asset has been reduced to zero.

. Short-term and low-value leases

The Company has elected to not recognise right-of-use assets and lease
liabilities for short-term leases that have leasa terms of 12 months or less
and leases of low value leases. Lease payments relating to these leases are
expensead to profit or loss on a straight-line basis over the lease tarm,

2.5 Income taxes

Current income tax for current and prior periods is recognised at the amount
expected to be paid to or recovered from the tax authorities, using the tax rates and
tax laws that have been enacted or substantively enacted by the balance shaet
date.

Deferred income tax is recognised for all temporary differences arising between the
tax bases of assets and liabilities and their camrying amounts in the financial
statements except when the deferred income tax arises from the initial recognition
of an asset or liability that affects neither accounting nor taxable profit or loss at the
time of the transaction,

Deferred income tax is measurad at the tax rates that are expectad to apply when
the related deferred income tax asset is realised or the deferred income tax liability
is setfled, based on tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date,

Current and deferred income taxes are recognised as income or expenses in profit
or loss, except to the extent that the tax arises from a transaction which is
recognised directly in equity.

The Company accounts for investmeant tax credits (for example, productivity and
innovative credit) similar to accounting for other tax credits where deferred tax asset
is recognised for unused tax credits to the extent that it is probable that future
taxable profit will be available against which the unused tax credit can be utilised.

15
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

2. Significant accounting policies (continued)
2.6 Property, plant and equipment

Property, plant and equipment are recognised at cost less accumulated
depreciation and accumulated impairment losses.

Subseguent expenditure relating to property, plant and equipment that has already
been recognised is added to the carrying amount of the asset only when it is
probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repair and
maintenance expenses are recognised in the statement of comprehensive income
when incurred.

Depreciation is calculated using the straight-ine methed to allocate their
depreciable amounts over their estimated useful lives as follows:

Usaful lives
Computars 3 years
Leasehold buildings over the lease term
Furniture and fittings 3 years
Office equipment 3 years
Renovation 3 years

The residual values, estimated useful lives and depraciation method of property,
plant and equipment are reviewad, and adjustad as appropriate, at each balance
sheset date. The effects of any revision are recognised in the statement of
comprenensive income when the changes arise.

2.7 Impairment of non-financial assets

Property, plant and equipment and right-of-use assets are tested for impairmant
whenever there is any objective evidence or indication that these assets may be
impaired.

If the recoverable amount of the asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable amount.

The difference between the carrying amount and recoverable amount is recognised
as an impairment loss in the statement of comprehensive income.

An impairment loss for an asset is reversed if, and only if, there has been a change
in the estimates used to determine the asset's recoverable amount since the last
impairment loss was recognised. The carrying amount of this asset is increased to
its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined (net of accumulated
depreciation) had no impairment loss been recognised for the asset in prior years.

A reversal of impairment loss for an asset is recognised in profit or loss.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

2 Significant accounting policies (continued)
28 Financial assets

The Company classifies its financial assets under the amortised cost measurement
category.

The classification of debt instruments depends on the Company’s business model
for managing the financial assets as well as the contractual terms of the cash flows
of the financial assats.

Financial assets with embedded derivatives are considerad in their entirety when
determining whether their cash flows are solely payment of principal and interest.

The Company reclassifies debt instruments when and only when its business model
for managing those assets changes.

(i At initial recognition

At initial recognition, the Company measures a financial asset at its fair
value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs that are directly attributable to the acquisition of the
financial assets. Transaction costs of financial assets carried at fair value
through profit or loss are expensead in profit or loss,

fii) At subsequent measurement

Debt instruments of the Company mainly comprise of cash and cash
equivalents, trade receivables, loans to related corparation and refundable
deposilts that are held for collection of contractual cash flows, where those
cash flows represent solely payments of principal and interest, and are
measured at amortised cost.

A gain or loss on a financial asset that is subseguently measured at
amortised cost and is not part of a hedging relaticnship is recognised in
profit or loss when the asset is derecognised or impaired. Interest income
frem these financial assets are recognised using the effective interest rate
method.

The Company assesses on a forward looking basis the expecled credit
losses associated with its financial assets carried at amortised cost.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ehded 31 December 2018

2 Significant accounting policies (continued)
28 Financial assets (continued)

The accounting for financial assets from 1 January 2019 under FRS 109 are as
follows: (continued)

{ii} At subsequent measurement (continued)

For trade receivables, the Company applied the simplified approach
parmitted by the FRS 109, which requires expected lifetime lossas to be
recognised from initial recognition of the receivables.

For loans to related corporation, cash and cash equivalents and refundable
deposits, the general 3 stage approach is applied. Credit loss allowance is
based on 12-month expected cradit loss if there is no significant increase in
credit risk since initial recognition of the assets. If there is a significant
increase in credit risk since initial recognition, lifetime expected credit loss
will be calculated and recognised.

2.9 Trade and other payables

Trade and other payables represent liabilities for goods and services provided Lo
the Company prior to the end of financial year which are unpaid, They are classified
as current liabilities if payment is due within one year or less (or in the normal
operating cycle of the business if longer),

Otherwise, they are prasentad as non-current liabilities, Trade and other payables
are initially recognised at fair value, and subsequently carried at amortised cost
using the effective intarest methad,

210 Contract liabilities

Contract liabilities represent revenue billed in advance prior to the services being
provided at the end of financial year.

The Company recognises a contract liability as it is the Company's obligation to
transfer services to the funds for which an amount of consideration is due from the
funds.

211 Cash and cash eqguivalents
For the purpose of presentation in the statement of cash flows, cash and cash

equivalents include cash on hand, deposits with financial institutions which are
subject to an insignificant risk of change in value.
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MOTES TO THE FINANCIAL STATEMENTS
For the financial year ehded 31 December 2018

2 Significant accounting policies (continued)
212 Currency translation

The financial statements are presented in Singapore Dellar (*SGD™ ar “87), which
is the functional currency of the Company. Transactions in & currency other than
the functional currency (“foreign currency”) are translated into the functional
currency using the exchange rates at the dates of the transactions. Cumrency
exchange differances rasulting from the settlement of such transactions and from
the translation of monetary assets and liabilities denominated in foreign currencies
at the closing rates at the balanca sheet date are recognised in the statement of
comprehensive income.

All foreign exchange gains and losses impacting the statement of comprehensive
income are presented within 'other losses’.

213 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to
the issuance of new ordinary shares are deducted against the share capital
account.

2.14 Dividends

Dividends to the Company's shareholders are recognised when the dividends are
approved for payment.

215 Government grants

Grants from the government are recoanised at their fair value when there is
regsonaple assurance that the grant will be received and the Company will comply
with all the attached conditions.

Government grants are recognised as income over the periods necessary to match
them with the related costs which they are intended to compensate, on a systematic
basis. Government grants relating to assets are deducted against tha carrying
amount of the assets,
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NOTES TO THE FINANCIAL STATEMENTS
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2 Significant accounting policies (continued)
216 Structured entities

A structured entity is an entity that has been designed so that voling or similar rights
ara not the dominant facter in deciding who controls the entity, such as when any
voting rights relate to administrative tasks only and the relevant aclivities are
directed by means of contractual arrangements. A structured entity often has some
or all of the following features or attributes: (a) restricted activitiss; (b} a narrow and
well defined cbjactive, such as to provide investment opportunities for investars by
passing on risks and rewards associated with the assets of the structured entity to
investors; (c) insufficient equity to permit the structured entity to finance its activities
without subordinated financial support, and (d) financing in the form of multiple
contractually linked instruments to investors that create concentrations of credit or
other risks.

Interest in funds managed by Company

The Company has determined that the funds that it manages are structured entities,
as a result of the power conveyed through their investment management and other
agreements with the funds which permit the Company to participate in their
investing and operating decisions. The Company's interests in these funds include
the management and performance fees that it earns from them, together with
ownership interests that it holds, if any.

3 Critical accounting estimates, assumptions and judgements

Estimates, assumptions and judgements are continually evaluated and are based
on historical experience and other factors, including expectations of future events

that are believed to be reasonable under the circumstances,

Valuation of lease ligbilities and right-cf-use assets

The application of FRS 118 requires the Company to make estimates and
judgements that affect the valuation of the lease liabilities and the valustion of right-
of-use assets. These include: determining contracts in scope of FRS 1186,
determining the contract term and determining the interest rate used for discounting
of future cash flows,

The lease term determined by the Company generally comprises non-cancellable
pericd of lease contracts and periods covered by an option to extend the lease if
the Company is reasonably certain to exercise that option. The same term is applied
as economic useful life of right-of-use assets.

The present value of the lease payment is determined using the discount rate
representing the weighted average incremental borrowing rate. The Company has
used relevant historical information and external market indicators to estimate the
discount rate,
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NOTES TO THE FINANCIAL STATEMENTS
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4, Other income

2019 2018
] 3
Government grants 4,619 18,512
Interest income 2,629 383
Gain on disposal a0 -
Miscallaneous income 193,139 65 226
200,447 82121
5. Other losses
2019 2018
] 3
Met currency exchange losses 407,920 205,319
Loan written off (see note 12) 137,910 -
545,830 205,319
&. Employee compensation
2019 2018
] $
Viages and salaries 10,984,112 32 278 816
Employer's contribution to defined contribution plans 189,416 88,067
Other benefits 61,326 5,046

11,234,854 32 372 929

T. Other operating expenses

2019 2018
§ $
Rental on operating leases - 440,143
Professional fees 278,586 330,148
Travelling and entertainment expenses 524,702 355,113
Compuler support and maintenance 98,897 126,013
Data subscription expensas 204.913 188,453
Office insurance 118,732 93,651
Marketing expenses 5,700 45 144
Other expenses 460,290 337 956

1,691,820 1,920,621
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(@)

Income taxes

Income tax expense

The tax on profit before tax differs from the theoretical amount that would arise using

the Singapore standard rate of income tax as follows:

Profit before tax

Tax calculated at tax rate of 17 % (2018: 17%)

Effects of:
- expenses not deductible for tax purposes
- income not subject to tax
- utilisation of capital allowances
- statutory stepped income exemption
- income tax rebate
- gver pravision of tax in prior year
Tax charge

Reconciliation of tax charge

Current income tax
Over provision in prior year

Movement in current income tax liabilities

Beginning of financial year
Income tax paid

Ower provision in prior year
Tax expense for currant year
End of financial year

Cash and cash equivalents

Cash at bank
Cash on hand

2019 2018
5 5
1,278,834 1,232,997
217,402 209,609
67,014 42,357
- (2,346)
(6,464) (9,454)
(17,425) (25,925)
(15,000) (10,000)
(29,380) (22 922
216,147 181,279
2019 2018
5 L
245,527 204,201
(29,380) (22,922)
216,147 181,278
2019 2018
5 5
204,402 145,537
(49,371) {122,414}
(29,380) (22,922}
245,527 204,201
371,178 204,402
2019 2018
5 3
3,567,305 2,859,102
500 300
3,567,805  2.859.402
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ehded 31 December 2018

10. Trade and other receivables

2019 2018
8 5
IWManagement fee receivables 3,463,032 1,575,688
Ferformance fee receivables 423,587 21,780,550

3,886,619 23 360,236

11. Other current assets
2018 2018
$ $

Deposits 113,057 112,960
Advances 214,958 o
Frepayments 116,258 114,725
Amount due from related party 1,071 -

445,344 227 885

The amount due from related party is unsecured, non-interest bearing and
repayable on demand.

12.  Loans to related corporation

The Company has extended 2 loans to its related corporations. All outstanding
leans had been either written off or fully repaid with interest as at 31 December
2018

These loans are unsecured and are intended to be long-term source of additional
capital for the related corporations. These loans are denominated in the Japanese
Yen (“JPY" and United States Dollar (“"USD™) and are due in full on 26 October
2021 and 29 November 2021 respectively. The contractual interest rate on the loan
at balance sheet date is 2%.

The loan te parent company in Cayman of $137,910 (see note 5) had been written
off by consensus of a written resolution dated 17 January 2019. In addition, the loan
to Gordian Capital Japan Limited JPY 7million was repaid with interest on 1 February
2018,

23

59/78



EDINETOOOO
OO000DO000DO000DO00D00oDOo00b0Oo00noOodn(eE33968)
OOoooooooooooooood

GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
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13.

14.

15.

Property, plant and equipment

Leasehald

Buildings Furniture: Dffee
Compulers (Mofe 1) amd fttings sguipmert Beoovation .':%a.l

¥ 3 3 ¥ ]

2019
Cost
Beginning of financizal year 318,655 - 79487 93,382 92535 584,459
Adoption of FRS 118

{Mate 2 1) - 1,950,583 - - - 1950583
Additions 29552 - 14 363 - - 44 360
Qisposals (74 875) - {70073 - = (81.8683)
End of firancial year Zrairi 1,550 583 56 845 93 382 92835 2497518
Segimulated deprecialion
Beginning of financial year 2522 - T1.748 88577 az5r1 55115
Depreciation charnge 41,916 417,882 5354 3116 364 458 732
Disposals {74 875} - {7.007) - - (81.883)
End of firancial year 218 751 417 882 70095 31 853 97 GE5 HE1 56
Net book value
End ef fimancial year §4,510 1,532,601 16,755 1689 - 1,605,555
2018
Cost
Beginning of financial year 270855 - T3.374 90575 "2535 527,740
Additions. 47,758 - €.113 2,807 - 5E.719
End of iranclal year 318585 - T4 487 493382 92535 554 459
Accumulated depreciation
Beginning of financial year 605 - 688737 80,331 B4.E7H 437 BE2
Depreciation charge 46,155 - S009 8196 Ff-x] GT.253
End of firancial year 252 73 = 71,745 BBSTT 92571 505115
Net book value
End of financial year GG, 424 - 7741 4805 264 78,344

Right-of-use asset under leasing arangements are presented together with the
owned asset of the same class, Details of such leased assets are disclosed in Note
b 8

Trade and other payables

2019 2018
] 3
Trade payables 216,305 440,251
Accruals for operating expenses 3,3521583 23110,733
Provision for unutilised leave 30,453 10,740

3,598,911 23 561,764

Share capital

The Company's share capital comprise 887 180 (2018: 887,180) fully paid-up
ordinary shares with no par value, amounting to a total of $887 180 (2018:
$887,180).
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

16.  Dividends
At the Extraordinary General Meeting on 22 April 2019, a final dividend of
USD480,000 (equivalent to $649 520) was approved. These financial statements
reflected the final dividend paid in respect of the previous financial year, which is
accounted for in shareholders’ equity as an appropriation of retained profits in the
financial year ended 31 December 2015,

No dividend was recognised for the financial year ended 31 Decamber 2018.

17. Leases - The Company as a lessee

Mature of the Company's leasing activities

Property

The Company leases office space and retail stores for the purpose of back office
operations and sale of consumer goods to retail customers respectively.

(=) Carrying amounts

ROU assets classified within Property, plant and equipment

31 December 1 January

2019 2019
5 $
Leasshaold Building 1,532,601 1,850,583
(k) Depreciation charge during the year
2019
$
Leasehold Building 417,982
(c) Interest expense
2019
$
Interest expense on lease liabilities 52,136

{d) Total cash outflow for all leases in 2019 was $438,600, represanting
$386 464 for principal repayments and $52,138 for interest payments.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

18. Commitments
Operating lease commitments — where the Company is a lessee

The Company leases office premise under non-cancellable operating lease
agreements. The leases have varying terms, escalation clauses and renewal rights.

The future minimum lease payables under non-cancellable cperating leases
contracted for as at 31 December 2018 but not recognised as liabilities, are a3

follows:
2018
5
Mot later than one year 438 800
Between one and five years 292 400
731,000

As disclosed in Mote 2.1, the Company has adopted FES 116 on 1 January 2018,
These payments have been recognised as ROLU assets and lease liahilities on the
balance sheet as at 31 December 2018,

19.  Lease liabilities

2019 2018
] 3
Current
Lease liabilities 402,889 =
Mon-current
Lease liabilities 1,161,230 -
Total lease ligbilities 1,564,119 -
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

20.  Financial risk management
Financial risk faclors

The Company's activities expose it to market risk (including currency risk and
interest rate risk), credit risk and liquidity risk.

The Board of Directors is responsible for setting the objectives and underlying
principles of financial risk management for the Company.

The finance personnel measure actual exposuras against the limits set and prepare
regular reports for the review of the management team and the Board of Directors.
The information presented below is based on information received by the
management team.

(a) Market risk
(i Currency nisk

The Company’s business is exposed to the United States Dollar ("USD")
and Japanese Yen ("JPY"). Exposure lo foreign currency risk is monitored
on an ongeing basis to ensure that the net exposure is at an acceptable
level. The Company has not entered into any derivative foreign exchange
contacts for hedging or trading purpose.

The table below summarises the Company's financial assets and liabilities
which are denominated in SGD, USD and JPY:

sGD uso JPY Total
5 $ $ $

As at 31 December 2019
Financial assets
Cash and cash equivalents TO4, 436 2,838,728 24543 3,567,805
Trade and other receivables 2,951,563 1,262,549 42507 3886619
Deposits 113,057 - - 113,057
Amount due fram related party 1,071 - - 1,071

3,370,127 4,131,275 67,150 ¥ 5B8,552
Financial liabilities
Trade and cther payables (3,361,826) (84,375 (112,253} (3,568 458)
Laasa lizbilities (1,564,179 - - (1,564.119)

(4,825,848} 154,375 (112,263} (5,132,577)
Met currency exposure (1,555,818) 4,036,896 45103) 2435975

27

63/78



EDINETOOOO
OO000DO000DO000DO00D00oDOo00b0Oo00noOodn(eE33968)
OOoooooooooooooood

GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

20.  Financial risk management {continued)
(&) Market risk {continued)

(i) Currency risk (continued)

5GD usD JPY Tatal
s $ L3 %

As at 31 December 2018

Financial assets

Cash and cash equivalents 541,435 2,158,704 148,263 2,858 402
Trade receivables 102,165 18,298,007  4.800.064 23360236
Deposits 112,960 - - 112,960
Loan to related corporation 071 137,810 84817 223,898

757 831 20,804 621 5 164 244 26,558.493_
Financial liabilities
Trade and other payables (23,125,928} (331,801) (93,205} (23 551 024)

Met currency exposure [22,366,207) 20272730  5101,039 3005472

At 31 December 2019, if the USD had strengthenediweakenad by 1.0%
{2018 1.49%) against the SGD with all other variables including tax rate
being held constant, the Company's profit after tax for the financial year
would have been $33,506 (2018: $235,569) higher/lower, as a result of
currency translation gainsflosses on the USD-denominated financial
instruments.

At 31 December 2019, if the JPY had strengthened/weakened by 2 4%
{2018 0.8%) against the SGD with all other variables including tax rate
being held constant, the Company's profit after tax for the financial year
would have been $838 (2018: $ 33,871) higher/lower, as a result of currency
translation gains/losses on the JPY-denominated financial instruments.

{ii) Interest rate risk

The Company has insignificant financial assets or liabilities that are exposed
to interest rate risk.

(b)  Credit risk

Credit risk refers to the risk that counterparty will default on its contractual
obligations resulting in financial loss to the Company, The Company’s major classes
of financial assets are hank deposits, trade and other receivables.

For cash and cash equivalents, as at 31 December 2018, the Company's bank
accounts are held by a financial institution with a credit rating of at least AA- (2018:
AA-), as rated by Standard & Poaor's. The cradit rating refars to the long term default
issuer rating of the financial institution. The cash balances are measured on 12-
months expected credit losses and subject to insignificant credit loss.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ehded 31 December 2018

20.  Financial risk management {continued)
(B Credit risk (continued)

For trade receivables, the Company has applied the simpliied approach to
providing for expected credit losses prescribed by FRS 109, which permits the use
of the lifetime expected loss provision for all trade receivables,

The Company's cradit risk exposure in relation to trade and other receivables as at
31 December 2019 js $3 886619 (2018 $23,360 238). The Company has
detarmined that there is no loss allowance provision as at 31 December 2019 (2018:
nil} as management does not expect any losses from the non-performance of
counterparties to be significant.

(e) Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in setting its
financial obligations as and when they fall due.

The Company manages liquidity risk by maintaining sufficient cash and available
funding through its shareheolder as and when required to meel its requirements.

The table below analyses the Company’'s non-derivative financial liabilities into
relevant maturity groupings based on the remaining period from the balance sheaet

date to the contractual maturity date. The amounts disclosed in the table are the
cantractual undiscounted cash flows,

Betwean Betwaen

Less than 1and 2 2and 5
1 year YEArS years
$ $ 5
At 31 December 2019
Trade and other payables 3,568,458 - -
Lease liabilities 402,889 424 625 736,605

3.971.347 424 625 736,605

At 31 December 2018
Trade and other payables 23,551,024 -
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ehded 31 December 2018

20.  Financial risk management {continued)
(d) Capital risk

The Company's objectives when managing capital are to ensure that the Company
will be able fo continue as a going concern while maximising the return to
shareholders through the optimisation of the capital structure,

Management monitors capital based on the Base Capital Requirements required by
Singapore's Securities and Futures (Licensing and Ceonduct of Business)
Regulations, The Company is in compliance with all regulatory capital requirements
for the financial year ended 31 December 2019,

(&)  Fair value measurements

The Company has no financial instruments measured at fair value as at 31
December 2013,

Except for cash and cash equivalents which are classified as Level 1, the
Company's financial assets and liabilities not measured at fair value as at 31
December 2019 and 2018 have been classified as Level 2, which include trade

receivables, deposits, loans to related corporation and trade and other payables.
These financial assels and liabilities are carried at amortised cost and their carrying

amounts approximate their fair values as at the balance sheet date,

() Financial instruments by category

The aggregate carrying amounts of financial assets and financial liabilities at
amortised cost as at 31 December 2019 and 2018 are as follows:

2019 2018
$ $
Financial assets at amortised cost 7,568,552 26,556,496
Financial liabilities at amortised cost 5,132,577 23551024
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NOTES TO THE FINANCIAL STATEMENTS
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21,

22,

Immediate and ultimate holding corporation

The Company’s immediate and ultimate holding corporation is Gordian Capital
Limited, incorporated in Cayman Islands.

Related party transactions

In addition to the infarmation disclosed elsewhere in the financial statements, the
following transactions took place betweean the Company and related parties at terms

agreed between the parties:

Senvice fee charged to related parties

2019 2018
] $
Management faes 19,205,573 16489721
Performance fees 478,999 22 397073
Interest income 2,170 -

Service fee charged by related parties

Both sub advisory fees and consulting fees are disclosed in the statement of
comprehensive income within "advisory fees’.

2019 2018
] %
Sub advisory fees 650,860 474 538
Consulting fees 827 437 350,922

Balances with related parties at the balance sheet date are unsecured and
receivable within 12 months from balance sheet date and are disclosed in Notes 10
11, and 12.

Key management personnel compensation

2019 2018
3 $
Directors' fees, bonus and allowances 989,188 1,209 487
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

23.  Interests in structured entities
The Company’s interasts in structured entities as at financial year end is as follows:

2019 2018
5 b

Amounts due from funds managed by the Company 3,344 531 17 848 005

The Company's maximum exposure to losses related to the funds is represented
by amounts due from the funds as disclosed in the table above.

The Company has intarests in structured entities as a result of contractual
arrangemants arising from its principal activity, the management of assets on behalf
of its clients. These structured entities may include a variety of investment vehicles
including investment funds. These vehicles may be established or domiciled in
onshoere and offshore jurisdictions.

The structured entities are financed by the purchase of redeemable participating
shares or units by investors, depending upen the type of structured entity, which
may include the Company should it invest in the funds that it manages.

The Company eams a management fes from its structured entities, which is
typically based on a percentage of the relevant net asset value and, where
contractually agreed, a performance fze, based on the outperformance of the
returns relative to an agreed benchmark. The objective of the structured entities is
to generate capital appreciation and/or investment income.

The Company has interests in 22 (2018: 24) structured entities as at the end of the
reporting period, arising through its principal activity of management of assets on
behalf of investors. The net asset of the structured entities is approximately $3,721
million (2018: 52,808 million).

24. New or revised accounting standards and interpretations

Certain new accounting standards and interpretations have been published that are
not mandatory for 31 Deceamber 2019 repaorting periods and have not been early
adopted by the Company. Thase standards are not expected to have a material
impact on the Company in the current or future reporting periods and on foreseeable
future transactions.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ehded 31 December 2018

25. Comparatives

VWhere necessary, certain comparative figures have been reclassified to conform to
changes in presentation in current year.

26, Events cccurring after the reporting period

The Company evaluated subsequent events through 23 June 2020, the date the
financial statements were authorised for issue. The following events oaccurred
through that date:

On 13 January 2020, the Company approved the final dividends of 31,000,000 to
parent company at the Extraordinary General Meeting. The dividends were paid out
from the bank on 15 January 2020.

On 10 May 2020, the Company has been awarded the Standard-tier Financial
Sector Incentive Scheme ("FSI") award by the Monetary Authority of Singapore, for
the period effective from 17 February 2020 to 16 February 2024,

Subsequent to 31 December 2018, the COVID-19 outhbreak was declared a
‘pandemic’ by the World Health Organisation. The situation is dynamic with various
cities and countries around the world responding in different ways to address the
outbreak.

IManagement has deemed that this occurrence is a non-adjusting event for the 31
Decembar 2019 accounts. The impact of COVID-18 on the global economy and
financial markets is highly uncertain and is expected to continue to evolve, At this
point in time, the financial impact from this on the Company's results cannot be
measured with sufficient reliability. There is no impact to the Company's going
COnNCerm.

27. Authorisation of financial statements
These financial statements were authcrised for issue in accordance with a

resclution of the Board of Directors of Gordian Capital Singapore Private Limited on
23 June 2020.
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INDEPENDENT AUDITOR®S REPORT
TO THE MEMBER OF GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

Report on the Audit of the Financial Statements
Our opinion

In our opinion, the accompanying financial statements of Gordian Capital Singapore Private
Limited (the “ Company” ) are properly drawn up in accordance with the provisions of the
Companies Act, Chapter 50 (the “ Act” ) and Financial Reporting Standards in Singapore

(* FRSs” ) so as to give a true and fair view of the financial position of the Company as
at 31 December 2019 and of the financial performance, changes in equity and cash flows of
the Company for the year ended on that date.

What we have audited
The financial statements of the Company comprise:

the statement of comprehensive income for the financial year ended 31 December 2019;
the balance sheet as at 31 December 2019;

the statement of changes in equity for the financial year then ended;

the statement of cash flows for the financial year then ended; and

the notes to the financial statements, including a summary of significant accounting
policies.

Basis for Opinion
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We conducted our audit in accordance with Singapore Standards on Auditing (* SSAs” ). Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the Accounting and Corporate
Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (“ ACRA Code” ) together with the ethical requirements that are
relevant to our audit of the financial statements in Singapore, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ACRA Code.

Other Information

Management is responsible for the other information. The other information comprises the
Directors® Statement but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and
fair view in accordance with the provisions of the Act and FRSs, and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition;
and transactions are properly authorised and that they are recorded as necessary to

permit the preparation of true and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, management is responsible for assessing the
Company®s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

76/78



EDINETOOIO0]
O0000000000000000000000000000000(E33968)
00000000000000000

The directors® responsibilities include overseeing the Company®s financial reporting

process.
Auditor®s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor®s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company®s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management"s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company®s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor®s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor"s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
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In our opinion, the accounting and other records required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

PricewaterhouseCoopers LLP

Public Accountants and Chartered Accountants

Singapore, 23 June 2020

)
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