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2006
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2006
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Monex-HFR
2006
Monex-HFR 2006
2020

1,947,708,849 91.19

32,000,694 1.50

4,888,179 0.23

1,984,597,722 92.92

151,185,268 7.08

2,135,782,990 100.00
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2020
2019 2,509,459,836 11,852
2,499,895,764 11,807
10 2,487,063,994 11,747
11 2,376,511,471 11,738
12 2,360,675,227 11,660
2020 2,355,433,962 11,634
2,345,931,847 11,587
2,260,961,793 11,167
2,281,146,254 11,267
2,137,392,570 11,215
2,134,933,595 11,202
2,135,782,990 11,207
2019 2020 0
2019 2020 6.01

100x%
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2020

©)

21,145
(21,145)

190,582
(190,582)
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Monex-HFR 2006

2020 30

2,012,226,062.40

160,438,150.98

1,926,299,550.00

323,790.00
4,099,287,553.38

971,369.94

4,363,735.72

272,733.48

7,730,486.40

12,707,881.18

202,368.75

2,454,602.34

1,931,965,293.69

323,789.95

2,731,751.00

113,447.31

404,737.49

111,760.43

1,964,353,957.68
2,134,933,595.70
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Monex-HFR

Section 988

Section 988

2020

2020
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2006

27,863,814.
1,939,275.
.00

1,939,275

9,071,763.
9,071,763.
566,985.
566,985.
2,544,120.
2,544,120.
43,586.
43,586.
404,015.
.63

404,015

5,102,866.
.73

5,102,866

545,853.
.79
6,781.
.59

545,853

6,781

646,425.
.00

646,425

321,480.
.00

321,480

5,633,930.
.08

5,633,930

808,031.
.25

808,031

228,700.
.57

228,700

63,980,789.
21,392,063.
.57
.58
.00

1,097,766
10,106,679
12,383,150

49,391,462.
.07

49,391,462

457,730.
.76

457,730

8,691,483.
.78

8,691,483

85,676,618.
.50
.00
89,807,665.
.25
.00

48,517,998
37,158,620

24,047,065
65,760,600

4,513,997.
.23

4,513,997

1,963,528.
.56
.62

0
1,963,528

91,844,603.

55
00

07
07
19
19
00
00
65
65
63
73
79
59
00
00
08
25
57

08
01

07

76

78

50

25

23

06

63
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2006

Monex-HFR
2020 30
HFR 92.49
92.49
HFR LA Master Trust - Monex 2006 Fund Class C
92.49
Blackstone Capital Partners V-AC L.P./Blackstone
Capital Partners(Cayman)V-AC L.P.
Carlyle Japan International Partners 11, LP
J.C. Flowers 11 L.P.
Thomas H. Lee Parallel Fund VI, L.P.
1.76

94.25

8/91

18,480.75 1,974,652,020
1,974,652,020
1,974,652,020

10,449,027

5,033,364

288,389

21,803,262

37,574,042
2,012,226,062
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2020 16,450,000 17 2,067
16,450,000

2020 31 UFJ
104.60

2020

3,092,526,375
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GAAP
131
23 103
2020 31

104.60



EDINETOOOO
OOo00oDOoO0oDOo0o0oo00boo0Oooo(E30019)
OOoooooooooooooood

12 31
2019 2018
133,793 13,995 156,036 16,321
623,614 65,230 762,301 79,737
757,407 79,225 918,337 96,058
24,878 2,602
967,591 101,210 837,341 87,586
924,423 96,695 817,565 85,517
1,892,014 197,905 1,654,906 173,103
1,104,689 115,550 1,012,235 105,880
46,804 4,896 48,186 5,040
12,056 1,261 13,157 1,376
7,336 767 7,368 771
551 58 551 58
397 42
18,217 1,905 25,453 2,662
3,839,074 401,567 3,705,468 387,592
782,079 81,805 715,417 74,833
2,693,087 281,697 2,652,140 277,414
3,475,166 363,502 3,367,557 352,246
1,626 170 1,922 201
60,167 6,293 63,649 6,658
61,793 6,464 65,571 6,859
3,536,959 369,966 3,433,128 359,105
1.00
16,450,000
2018 1.00
16,450,000 16,450 1,721 16,450 1,721
277,466 29,023 269,643 28,205
8,199 858 (13,753) (1,439)
302,115 31,601 272,340 28,487
3,839,074 401,567 3,705,468 387,592
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12 31

2019 2018
3,524 369 3,476 364
22,309 2,334 20,457 2,140
20,671 2,162 18,630 1,949
5,347 559 5,098 533
2 0 120 13
51,853 5,424 47,781 4,998
56,446 5,904 54,535 5,704
54,624 5,714 45,837 4,795
11,901 1,245 7,019 734
122,971 12,863 107,391 11,233
8,407 879 4,182 437
8,407 879 4,182 437
114,564 11,983 103,209 10,796
1,893 198 1,297 136
116,457 12,181 104,506 10,931
571 60 341 36
&) ) 6 1
2 0
569 60 349 37
168,879 17,665 152,636 15,966
29,787 3,116 29,055 3,039
13,732 1,436 13,739 1,437
4,300 450 5,242 548
4,334 453 4,213 441
2,109 221 1,850 194
1,101 115 1,014 106
1,070 112 987 103
4,623 484 4,566 478
61,056 6,386 60,666 6,346
107,823 11,278 91,970 9,620
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2019 2018
107,823 11,278 91,970 9,620
(56) ® 73 ®
22,579 2,362 (8,996) (941)
571) (60) (341) (36)
129,775 13,574 82,560 8,636
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12 31
2019 2018
16,450 1,721 16,450 1,721
2019 16,450,000
2018 16,450,000
269,643 28,205 237,673 24,861
107,823 11,278 91,970 9,620
(100,000) (10,460) (60,000) (6,276)
277,466 29,023 269,643 28,205
(13,753) (1,439) (4,343) (454)
(56) (6) (73) ®
(56) O) (73) ©)
22,579 2,362 (8,996) (941)
(571) (60) (341) (36)
22,008 2,302 (9,337) 977)
8,199 858 (13,753) (1,439)
302,115 31,601 272,340 28,487
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12 31
2019 2018

107,823 11,278 91,970 9,620
17,374 1,817 17,493 1,830
(1,893) (198) (1,297) (136)
(571) (60) (341) (36)
33 3 (824) (86)
7,236 757 (11,527) (1,206)
(296) 31) 917 96
(3,484) (364) 17,129 1,792
126,222 13,203 113,520 11,874
24,878 2,602 24,943 2,609
(4,320) (452) (3,113) (326)
(93,908) (9,823) (47,786) (4,998)
109,999 11,506 68,450 7,160
(220,144) (23,027) (357,675) (37,413)
111,247 11,636 219,332 22,942
143,841 15,046 141,834 14,836
(366, 355) (38,321) (132,636) (13,874)
(5,483) (574)
(294,762) (30,832) (92,134) (9,637)
107,610 11,256 419,047 43,832
(100, 000) (10, 460) (60,000) (6,276)
7,610 796 359,047 37,556
(160,930) (16,833) 380,433 39,793
918,337 96,058 537,904 56,265
757,407 79,225 918,337 96,058
8,703 910 3,265 342

3,347 350
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1967 11 22
NT

BMA CIMA

GAAP
GAAP
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VIE
50
20 50

HTM

AFS

HTM
AFS
AFS
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OTTI

oTTI

AFS HTM
AFS
AOCI

oTTI
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90

TDR
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TDR
TDR

TDR

TDR

TDR

TDR
TDR

TDR
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TDR

TDR

TDR
TDR

30
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180

30
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15
50
10
10
2019
ASU 2016-02
842)

2019

12
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ocClI

0ClI

AOCI
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AFS
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0TC

0TC

0TC

0TC
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12

2019 12 31

2016 FASB 2016-13
CECL
SEC GAAP

2019 12 15
CECL

326
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PCl )
PCD
PCD
CECL
2020 ASU 2016-13
CECL
PD LGD
EAD
2019 12 31 2020
3.0
2020
2019 2019 11  FASB ASU  2019-04 ASU  2019-11 326
815
825 805-20
ASU ASU 2016-01
825-10) ASU 2016-13
326) ASU  2017-12
815 ASU  2016-01 2019 12 15
)
ASU  2016-13 ASU 2016-13
ASU  2017-12 ASU  2017-12
ASU 2016-13 ASU  2019-04 ASU 2019-11
2019 FASB 2019-05 326)

326
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326
326-20
825-10
ASU 2016-13
2019 FASB 2019-01 842)
ASU 2016-02 842
942
250
2019 12 15
842
250 250-10-50-1 250-10-50-3
842 ASU
2019 12 31 2018 12 31
24,453 16,723
109,340 139,313
623,614 762,301
732,954 901,614
757,407 918,337
2019 12 31 20.1 2018 25.8
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2019 12 31 2018 12 31
24,878
24,878
AFS HTM
2019 12 31 2018 12 31
898,566 9,670  (1,613) 906,623 664,541 1,687  (11,771) 654,457
3,348 81 3,429 3,046 18 3,064
55,508 (1,149) 54,359
13,290 (399) 12,801 13,290 (665) 12,625
55,504 6  (1,176) 54,334
44,600 188 (140) 44,648 59,674 (1,172) 58,502
959,804 9,939  (2,152) 967,591 851,563 1,711 (15,933) 837,341
2019 12 31 2018 12 31
924,423 19,488 (277) 943,634 817,565 2,068  (14,694) 804,939
924,423 19,488 (277) 943,634 817,565 2,068  (14,694) 804,939
2019 12 31 2018 12 31 AOCI  AOCL
2019 12 31 AFS 2018 12 31
46.8 AFS 0.03

12

12
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2019 12 31 12 12
85,107 (460) 125,749 (1,153) 210,856 (1,613)
202 202
12,891 (399) 12,891 (399)
28,531 (140) 28,531 (140)
85,309 (460) 167,171 (1,692) 252,480 (2,152)
46,411 @) 46,111 @11
46,411 @) 46,111 Q@17
2018 12 31 12 12
141,343 (522) 372,832 (11,249) 514,175 (11,771)
14,914 (114) 39,445 (1,035) 54,359 (1,149)
12,625 (665) 12,625 (665)
49,317 (1,176) 49,317 (1,176)
16,182 (352) 42,320 (820) 58,502 1,172)
172,439 (988) 516,539 (14,945) 688,978 (15,933)
332,551 (5,441) 285,162 (9,253) 617,713 (14,694)
332,551 (5,441) 285,162 (9,253) 617,713 (14,694)
2019 12 31 AFS HTM AFS HTM
15.64 23 2018 84 79.6
OTTI 0.81 2018
2.34
FFELP
FFELP
97 100%

FFELP
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AAA ) Aaa
LTV
11 22 59 63
2019 12 31
12 10 10

906,623 906,623

202 3,227 3,429

12,891 12,891

44,648 44,648

202 3,227 964,162 967,591

924,423 924,423

924,423 924,423

202 3,227 1,888,585 1,892,014

202 3,227 1,888,585 1,892,014

202 3,227 1,888,585 1,892,014
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2018 12 31
12 10 10
654,457 654,457
3,064 3,064
54,359 54,359
12,625 12,625
54,334 54,334
58,502 58,502
3,064 54,359 779,918 837,341
817,565 817,565
817,565 817,565
3,064 54,359 1,597,483 1,654,906
3,064 54,359 1,597,483 1,654,906
3,064 54,359 1,597,483 1,654,906
2019 12 31 2018 12 31
2,960 3,002 2,751 2,707
3,123 3,177 3,558 3,467
AFS
2019 12 31 2018 12 31
AFS
55,256 49 (129) 24,975 CD)
55,991 651
194,357 544 (116)
111,247 700 (129) 219,332 544 (203)
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2019 12 31 2018 12 31

33,101
127,509 12,670
66,096 147,691
5,475 10,156
232,181 170,517
(1,688)
232,181 168,829
179,304 180,420
57,509 48,909
236,813 229,329
236,813 229,329
7,765 6,975
26,253 23,623
3,043 2,242
30,174 27,751
67,235 60,591
67,235 60,591
569,550 555,362
(181) (203)
569,369 555,159
1,105,779 1,015,799
181) (1,891)
(909) (1,673)
1,104,689 1,012,235
30
15
30 2019 12 31

4.92 2018 5.71

2019 12 31

30 59 60 89 90
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33,101 33,101
127,509 127,509
66,096 66,096
5,475 5,475
232,181 232,181
445 445 178,859 179,304
57,509 57,509
445 445 236,368 236,813
7,765 7,765
26,253 26,253
3,043 3,043
16 16 30,158 30,174
16 16 67,219 67,235
2,646 1,466 2,146 6,258 563,292 569,550
3,001 1,482 2,146 6,719 1,099,060 1,105,779
30
2018 12 31
30 59 60 89 90
3,750 3,750 8,920 12,670
231 231 147,460 147,691
10,156 10,156
231 3,750 3,981 166,536 170,517
837 837 179,583 180,420
48,909 48,909
837 837 228,492 229,329
9 5 14 6,961 6,975
23,623 23,623
2,242 2,242
114 4 118 27,633 27,751
123 9 132 60,459 60,591
3,861 1,069 3,319 8,249 547,113 555,362
5,052 1,078 7,069 13,199 1,002,600 1,015,799
30
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2019 12 31 2018 12 31
90 90
3,750 3,750
31 31
31 31 3,750 3,750
1,632 568 2,200 1,683 194 1,877
1,663 568 2,231 5,433 194 5,627
2019 12 31
33,101 33,101
127,509 127,509
64,665 462 938 31 66,096
5,475 5,475
230,750 462 938 31 232,181
158,922 19,957 425 179,304
57,509 57,509
216,431 19,957 425 236,813
7,765 7,765
26,253 26,253
3,043 3,043
30,172 2 30,174
67,233 2 67,235
561,911 6,007 1,632 569,550
1,076,325 20,421 7,370 1,663 1,105,779
2018 12 31
8,920 3,750 12,670
146,535 191 965 147,691
10,156 10,156

38/91
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165,611 191 965 3,750 170,517
168,311 11,635 474 180,420
48,909 48,909
217,220 11,635 474 229,329
6,975 6,975
23,623 23,623
2,242 2,242
27,742 9 27,751
60,582 9 60,591
545,713 7,966 1,683 555,362
989,126 11,835 9,405 5,433 1,015,799
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2019 12 31 2018 12 31
969 231,212 4,715 165,802

425 236,388 474 228,855

7 67,228 11 60,580

6,487 563,063 7,991 547,371

7,888 1,097,891 13,101 1,002,608

2019 12 31 2018 12 31

2,375 645 115 429 3,564 5,545
1,715) (385) 95 112 (1,893) (1,297)
8 112 21 141 409
(374) (211) @37 (722) (1,093)
294 260 111 425 1,090 3,564
181 181 1,801

294 260 111 244 909 1,673

2019 12 31
0.092

TDR

2018 0.341
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2019 12 31
969 969 969
969 969 969
425 425 425
425 425 425
1,440 (181) 1,259 3,259 4,699 (181) 4,518
1,440 (181) 1,259 4,653 6,093 (181) 5,912
2018 12 31
965 965 965
3,750 (1,688) 2,062 3,750 (1,688) 2,062
3,750 (1,688) 2,062 965 4,715 (1,688) 3,027
474 474 474
474 474 474
1,015 <) 978 3,852 4,867 <0 4,830
4,765 (1,725) 3,040 5,291 10,056 (1,725) 8,331
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2019 12 31 2018 12 31
967 69 985 68
1,875 1,875
2,842 69 2,860 68
450 31 454 42
450 31 454 42
2
2
4,879 189 6,495 155
8,171 289 9,811 265
TOR
TDR
2019 12 31 12 90
2018
2019 12 31 2018 12 31
TOR
8 1,258 200 1,458
TDR
8 1,258 200 1,458
2019 12 31 2018 12 31
TDR
938 965
425 474
3,067 192 3,184 204
TDR 4,430 192 4,623 204

42/91
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accretable yield

2019 12 31 2018 12 31
4,531 (901) (661) 2,969 6,001 (1,239) (711) 4,051
45 28 (28) 45 25 42 42) 25
(1,577) 247 177 (1,153)  (1,495) 191 92 (1,212)
166 166 105 105

(495) 262 (233)
2,504 (198) (512) 1,794 4,531 (901) (661) 2,969

2014 11 HSBC

43/91
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2019 12 31 2018 12 31

105,780 145,205 250,985 72,619 166,126 238,745

37,101 32,712 69,813 89,998 48,613 138,611

127,509 127,509 10,982 10,982

607,292 32,556 639,848 593,688 19,018 612,706

59,055 18 59,073 53,346 18 53,364

153,322 153,322 176,942 176,942

14,622 14,622 15,538 15,538

917 917 795 795

1,105,598 210,491 1,316,089 1,013,908 233,775 1,247,683

(909) (909) (1,673) (1,673)

1,104,689 210,491 1,315,180 1,012,235 233,775 1,246,010

2019 12 31 2018 12 31

156,443 156,443 129,331 129,331

2,063 2,063

2,225 175,806 2,087 180,118 1,908 202,060 11,586 215,554

382,999 382,999 524,110 524,110

27,318 883,832 208,404 1,119,554 18,138 730,418 222,189 970,745

33,101 33,101 82,974 82,974

11,848 11,848 10,099 10,099

5,732 5,732 623 623

65,000 65,000

3,483 3,483 3,099 3,099

12,859 12,859 14,367 14,367

69,328 69,328 109,891 109,891

98,031 98,031 63,043 63,043

757,407 1,105,598 210,491 2,073,496 943,216 1,013,908 233,775 2,190,899

(909) (909) (1,673) (1,673)

757,407 1,104,689 210,491 2,072,587 943,216 1,012,235 233,775 2,189,226
2019 12 31 33.01 2018 21.32 S P A
2018 AA 2018 2019

12 31 0.00 2018 2.64
2019 12 31 2018 12 31
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3,449 3,449 3,053 3,053
46,295 (12,381) 33,914 44,746 (11,329) 33,417
3,979 (3,287) 692 3,914 (3,125) 789
44,533 (35,784) 8,749 42,123 (31,196) 10,927
98,256 (51,452) 46,804 93,836 (45,650) 48,186
2019 12 31 2018 12 31
1,057 1,396
244 360
4,798 4,960
6,099 6,716
2019 12 31 2018 12 31
551 551
551 551
20
2019 12 31 2018 12 31
16,517 (4,461) 12,056 16,517 (3,360) 13,157
2019 12 31 2018 2019 12 31
2018 5.4 5.0
2019 1.1 2018 1.0
2024 12 31 5.5
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10
2019 12 31 2018 12 31
782,079 715,417
2,213,240 2,172,941
2,995,319 2,888,358
10
22,086 23,256
12 5,023 4,517
12 506 507
10 27,615 28,280
10
409,439 390,129
12 36,489 49,308
12 6,304 11,482
10 452,232 450,919
479,847 479,199
3,475,166 3,367,557
2019 12 31 0.2 2018 0.5
2019 12 31 0.25 2018 0.26
11
2019 12 31 2018 12 31
1,593 1,541
1,593 1,541
12
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2019 12 31 2018 12 31
63,443 64,711
1,809 30,002
65,252 94,713
2019 12 31 2018 12 31
143,601 143,601 137,424 136,544 880
1,638 1,638 1,638 1,638
145,239 145,239 139,062 138,182 880
2019 12 31
89.7 2018 109.8 2019
12 31 2018
200
110 2019 12 31 143.4 2018
136.0
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2029

2019 12 31

934
77

1,011

2,346
907

2019 12 31

3,419

3,446

6.03
5.25
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2019 12 31
2020 1,048
2021 778
2022 566
2023 378
2024 242
2025 1,047
4,059
(613)
3,446
2018 12 31 1.347
14
2019 12 31 2018 12 31
38,653 35,968
16,684 17,982
55,337 53,950
1,109 585
56,446 54,535
2,794 2,540
15

1SDA
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2019 2018
2019 12 31
98 405,205 853 (701) 152
98 405,205 853 (701) 152
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2018 12 31
146 571,778 7,111 (6,907) 204
146 571,778 7,111 (6,907) 204
2019 12 31 2018 12 31
2019 12 31
853 853 853
(701) (701) (701)
152

51/91



EDINETOOOO

OOo00oDOoO0oDOo0o0oo00boo0Oooo(E30019)

OOoooooooooooooood

2018 12 31
7,111 7,111 7,111
(6,907) (6,907) (6,907)
204
2019 12 31 2018 12 31
152 204
152 204
16
2019 12 31 2018 12 31
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2019 12 31 2018 12 31
906,623 906.623 654,457 654,457
3,429 3,429 3,064 3,064
54,359 54,359
12,891 12,891 12,625 12,625
54,334 54,334
44,648 44,648 58,502 58,502
954,700 12,891 967,591 824,716 12,625 837,341
853 853 7,111 7,111
701 701 6,907 6,907

FFELP
2019 12 31 2018 12 31
12,625 12,625 12,493 12,493
266 266 132 132
12,891 12,891 12,625 12,625
2019 12 31 2018 12 31
12,891 12,625
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2018 12 31

757,407 757,407

924,423 943,634
1,104,689 1,106,674

2,995,319 2,995,319

918,337 918,337

24,878 24,878
19,211 817,565 804,939 (12,626)
1,985 1,012,235 1,012,206 (29)

2,888,358 2,888,358

479,847 480,148 (301) 479,199 479,453 (254)
17
2019 12 31
12

733 24 757
178 22 2 41 1,649 1,892
806 9 48 93 149 1,105
85 85
1,717 31 50 134 1,798 109 3,839
302 302
2,213 782 2,995
356 75 42 7 480
62 62
2,569 75 42 7 1,146 3,839

(852) (44) 8 127 1,798 (1,037)

(852) (896) (888) (761) 1,037
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2018 12 31
12

902 16 918

25 25

209 17 3 122 1,304 1,655

708 143 127 32 2 1,012
95 95

1,844 160 3 249 1,336 113 3,705
272 272

2,173 715 2,888

308 106 54 11 479
66 66

2,481 106 54 11 1,053 3,705

(637) 54 (51) 238 1,336 (940)

(637) (583) (634) (396) 940

18
CIMA
2011 CIMA 11
2019 12 31 21.12 2018
20.68
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2019 12 31 2018 12 31
2,224 84,882
35,697 30,913
33,101
227 34
7,256 8,616
6,907 28,173
2,432 3,035
697 681
538 416
493
40
1,056 818
2,415 1,915
1,416 1,577
2019 12 31 0.734
2018 0.673
25
2.5 3.00 2029 15
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2019 12 31 152.9 2018 253.6
47.7 2019 12 31
47.4
20
2018 29
DBIT 100
GTS
DBIT
2018 29
7,239
2,202
15 4,958
788
7,948
1,260
551
0.788 1.515 0.727
2018 15
2018
21
2020 20
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Butterfield Bank (Cayman) Limited
Consolidated Balance Sheets
As at 31 Dacenber (in thousands of United Sfates dodarg)

Foik] 8
Agasls
Cash and deanc deposits with backs 133,093 150
Cash equbvsianis E21.614 TELN
Tots! cash dua fom banks T5 407 #1837
Sho Rarm investments . LETE
Dot sacurities
Rovalabie for sale 847,501 B3 M1
T 524,423 BITSES
Total investments i deid sacurities 1592014 1,654 506
Loass and participasions recatvable, net of alowance for credi losses 1,104 535 1012255
Pramises, equipenent and compuler sofwace 46804 45,155
Intaeg ke ety 1205 1157
Accrued ingarest THE 7.358
Goodail = 551
Assets held b sale 5 mr
Dby mesats. _la2r 25453
Tolal assels AT 3705458
Liabrifities
Cusiosmer deposits
Morrintgrest bearing TAROTY TI5447
Inarest baaring 2,593,087 2658140
Tkl Cusiomsr deposits 3475168 3,367 557
Actnaed nlemst 1626 1942
Oyt ghilifes B 167 53542
Total othar Eabiities: £1.783 65571
Total Eabities 1535559 3433088
Shareholdar's equity
Comnon share capital (51,00 par; sushorsed shanes 16,450,000 (2015 $1.00 par; authonsed shares 15,450 0000} 18450 15450
Pelxnad samings 2IT A% P
Arourtuiiied ofer & income 519 {13,753
Tedsl shareholdes's sgulty 30215 TR0
Tedal labilities and sharehalder's equity 3,835,074 375450
Signed an Behalf of the Basnd by:

Michasl A. Meian Erwin Dikw
Managing Director Chief Financial Officer

Tha accompanying notes on pages § 1o X3 am ar integeal part of these consoidated fnantl! statecunis.
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Butterfield Bank (Cayman) Limited
Consolidated Statements of Operations
v the pesr ended 31 December In thousands of Unled States dodisrs)

2014 28
Man-nterest inceme
A5l manapemen 3524 347G
Bariking 22,303 457
Feormign exchange revanue 20ET1 18630
Tese 5,347 5008
Citesr nor-indesust income 2 12
Total non-inberest incame 51851 AT.TE1
Imtarest Income
Intamest and e on kans A8 4535
Inveatmanis HEH 45837
_Deposis wih banks 1501 7015
Tkl isflesesd income 1281 107391
Intaresl axpende
Dapany 3407 4,182
Tote] intarest xpense 3407 4,182
el interest income b fare provigion for credit recoveding 114,554 103208
Frovision bor cradil recovenes 1593 1287
Het interest income after provision for credit recoveries 118457 14505
Ml realized gain on avalabla for zaia ivesiments M |
et reailisesd (053] Gain on Sale of premises, equipment 0d compuier Sl [ri L}
Het reaksed na'n on other sl astate ewned - 2
Total other gains £ ] 1]
Total net revenus 158,579 152,636
Homeintenest expense
Salaries and other ampiayes banafks 20,787 9,055
Tachnology and communkations 13,732 13739
Frapaty 4,300 5242
Professional and cutside serdces 434 4.3
on-ncom s 2,109 1850
Asnoriisabion of inlangitie assels 1400 1004
Marketng 10T T
e 467 4565
Tatal non-inberest axpands 51,045 6055
el 107,823 91,570
Consolidated Statements of Comprehensive Income
For e year ended 31 Decernber (Tn thousands of Unied Sfstes dollars)
Ling ibem in the Cansalidated Staemant of operations. if any, g it
Comprehensive income
e inceme 1a7.823 fnEm
Acceetion of nat unfealsed gasd on haid 1 mayly svesiTents
transheirad from avadabiedersala invasimenss {56} T3
et urveakesd gainsiosses) aratyg during tha period 22578 (5,55
Reclasaieaten of maksed galns ip netincome et reakead igaing) losses on awailable for 3als imvesiments {371} [344)
Total comprshansives incams 18,775 82,580

The accomparying ndes an pages 6 io 13 are an integrad parl of these conscbaled francil siatemants.
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Consolidated Statements of Changes in Shareholder's Equity

For the yaar ended 31 Decembar fin holsasds of Unded Slafes dollars)
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2019 28

Cosmman share capitsl eoed and culstanding
Authorisad, Biued and iy paid (2015 85250000 shaves: 2018: 15.450.000 shares) 1845 16450
Ratzined mamings
Balance ¥ beginning of year i LTk AT
Mt incoma for year 107 423 &1.870
Cash dividands decland and paid {100,000) (H0000)
Balance af end of year 2TTABS 6.4
Accumulaled other comprehensive {loss ) income
Bakenca 1 beginning of year {13353 4.343)
Held Lo madurity imeestment adjesiments
Arrviialon of Aet 5air 10 el neome 55 o8
Het change in unamontised gaing on held to maturity investnents. [56] 73
Avadable for sale investment idhlhmﬂ.l
Gress wnnaalised gains (losses) 2579 (B8
Transler ains) &) [341}
el change in umiealised and realised geins (losses) on avalable for sale kvestiments 13008 [ER LT

of 8,158 [13.753)
Total shareholdar's squity W2A15 372,340

The Bocompasying roles on pages & o 33 am an integral part of thisa considated fnancial sLisnants,
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Butterfield Bank {Cayman) Limited
Consolidated Statements of Cash Flows
For the year endad 31 Dacember {in Mousands of Unifed Stales dolars)

2018 w18
Cash fows from operating activities
hetincoma 107,823 oigm
Adjstmenis o reconcila red incema 1o apiraling Gash Bows:
Deprdaabon and SMoRsalon 17374 (EEE]
Prowision for cradit eocvanas {1,803} [1.5m
Bl reaksed igains] losses of evalatie for Sk Pveatments (571} {341
Changes in opeenling ss3ais and Fabiises:
Decrmasa (Incraass] in accued intanest recshvable n (524
Decmnase (incsease] in other et 7236 (11,527
Ducpase (incaasa) in accnied inenest payable (2096} Bir
ncrease inofher fabdies [3.484) 1712
Cash provided by aperating aclivities 126,220 113.520
Cash flows from Investing activities
Nigd decaraadad in short e immsimenls 24ETE 4,541
AddSons o pramises, squipmant and compuier soitwans [4.320% 3113}
M (fnorass] decreass in loans and paricipetons receivable [33,308) {47,785)
Fiid lo matnty nvasiments: proceeds Irom mateties and pay downs 109,98 B 450
Heid to matuity invastmants: purchases (220,144) [357675)
Avalanis Tor sale invesiments: procaods fom sakes 1,247 21|52
Avalstis for sile vesivenis pracesds from matusites and pay downs 143,841 141 804
Avadabie for sals invesiments: purchases {366, 355) [132.636)
Blef cash diskurid for bussiness scquisiicns ; (5483
Cash o lny i activities {2075 (52 134)
Cash flows from financing activities
Hat inoraste (dacragea] in femand 50 (S dapisil Babilties 107,840 419047
Cash dhvicornss paid {100,040} 0,000
Cash provided by [used) inancing attivities 610 156,047
Ket (decrease) increase in cash die from banks REEET] 10431
Cash due from Banks at beginaing of year 318397 537,004
Cash due from banks sl end of year 757 A07 18,337
Supplemental disclosure of cash ficw information
Cash interest paid a7 1265
Supplemental diselogum of non-cash items
Extnguishment of loan in exchangs for avalatie lor 550 Prpstmants 3,047

The: deccnpanying nobss on pages 5 10 33 ans an intagrat par of Tase consollised fnancs siamants.

61/91



EDINETOOOO
o o =0 Re))
OoooooooooooboooOn

Butterfield Bank {Cayman) Limited
Notes to the Consolidated Financial Statemants
For the year anded 31 Decarber (in ousands. of United States gollars)

Nete 1: Nature of buginass

Butierfiedd Bank (Cayman) Liméad {ihe “Bank?) is o ful sanics sommunily beek and & provider of specisiisad wealh manasgament serdces. Senices offored incude retsll, prvals &
coponie banking, beasry, a5t management and persoral & insStutional tust sendces in e Cayman Isiands.

T Bank was incomporated on 22 Movember 1957 under th laws of the Cayman blands and & 8 whly-cwrad subsidiary of The Senk of N.T, Butiefeld & Son Lh'mw:.a
covpany incoreaied In Sarmuda. Butierieid s 2 pubicly traded comonon with shanss lgted on e New York Siock Exchangs and tha Bemmuda Stock Exchange. Tha Butiarfald
Group & naguiated by the Bermuda Mosstary Autiodty [BVA), while ihe Bask i eegulited by B Coyman Blands Monetary Autharty (CRS ) Both segulakn opeseis 0 accomianca wits
Based principles

The Bank holds a category A'mmmammwnmwrmmmﬂummm In gddtion, the Bank i Boamced under the
Securbes and mresimant Business Law,

The Biank cwna directy @ indiecily e falowing susskdares:
Firid Civecions {Cayman] Listibed Fietd Secglaries [Ceymar) Limdsd Fisid Wominaes (Cayman] Limid
Butterfieid Trust {Cayman) Limited Butiarfie'c Fifuciary Services {Cayman) Limed

The Bank =3 sTuchsed it oparafions in order that & will not ba deemsd 1o e engaged in £ada of business within the U.5. b purposes of U5, federal fax e, o subiect i baxalion in
vy jurisdieion.

Wote Z: Significant Accounting Policies
8. Basis of Pregeaiation and Use of Estimates and Assumplions

The actounting sad Snancial repartng policies of the Bank and ils subsidiades confom fo generally accepted acoounting princioles in B Unied Siates of America ["GAAP"). The
peaaaimbion of fdncil slatentals in actonlnacs with GAAP reguies manspeneanl 1 maks estimatd and sssorpdons fist afect tha mpatad amounts of assats and Fabllites and
disckeune of contingent assats and Estiltes af the das of the Fnancial statemants and the repored amounts of revenues and axpenses. during the year. and achual reslts could difler
i e asdmEles,

Gritzal accounding estimades ok Hose thal nequiny management % make subjecti of complx judgments about e efiect of maters that e sherelly uncertain and may changa i
subspgoent perods, Charges thal may e requred o the underying assumpbions o ealivales in hase anaas could hewer 3 materal imgact on e ulum Snancial condition and resuls
ol eptapiiong. Mandgarmin belisvag that tha mast critieal accounting policies upon which tha Baelts feancial condilicn and pardormance depands, and which invoves the mast complix
af Subjechee decisiong of pasessmants, e 30 kiows:

Alicuraryca for cradit ksses

Fair walue and impaiment of Snancial insinamenis

Rengaimestet of nlinible assats

Shane-based payments

b. Basis of Conscdidation

T Consoidated Fingrcial Shlement inclady B agoounts of She Bank and i ragnly-owned subaidianes, and hose vanabls insnes! entifies ('VIEST) wher the Corpany s the
primary benafciary. The Bank has na interest in any Y528 which are recuinsd io be consclidated. Intercompany accounts and trardachions fave been elimnaled. The Bank poradlidabes

subsidiaries whers i holda, deeclly or indrecty, mone tnan S0% of the wobing rights orwhers i axescizes cordrol. Entifes whers the Blask holds 2076 B 50% of the voling fights andior
has e abilly o exercse sygnéicant infusence, ame accounked for under the equily method, and tha geo raia shans of thilr income (losa) & included in o nofatleng | inose.

. Foreign Correngy Translation

Assats and labities arisng from forign cumency frarmaciions am rassleied im0 Unied Saabes dofars ol the rales of exchange peevaling al fhe balance sheet date whils assoclsted
rrvenues and expensss v ransiated to Unded Staims dolars at M rales of exchangt priveng droughoutl the yasr. The resuling gains of oases are incuded in foregn aschangs
revinue in e Consolidned Siatement of Opertions.

d. Asgets Held In Trust or Costody

Secunfes and propidies (ol T cash and deposis hidf with the Bank) held in us, cusiody, agency o fiduciary capacity B cusiomens am oot included m The Comsclidaled
Bplanck Shisets bitauss e Baik i not e Banafican of B2ee ssets.

@, Cash Due rom Banks

Cash due fom banks inciuds cash on hard, cash Bems in e process of collection, amounis dus fom comaspondent barks and highly Squid invesiménts thal ane readly convedble 1o
ks amounts of cash and wiich ara subject 30 an insignificass risk of changs in fakr vakue Such ivestmants ae those with o maturiy of Bvee monshs o less bom e daie of
Bofuisition and Includa wresircied iem deposits, carficates of deposi| and ineasury bills,

I, Bheat Term Invesiments

Shart-weem investments have makuites of less Sae on year from the date of acqutslion, &e oy sublscl 12 8 insgniScan sak of change in fak valus and comprizs tanm deposis,
canificaie of daposits and ireastry bils with & maturily Greier than e monts from the daie of soqusiion. Treasoy bils ane reponied o amoiised oot
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Buttarfield Bank {Cayman) Limited
Notas to the Consolidated Financial Statements {continued)
{in thousends of Unitey Sfates doliars)

Note 2: Significent Accounting Policies [continwed)
g. Imvesiments
Irwagiments in dabl sacuries am classified as svallable for saie ("AFE) or hald o mat_sly (HTMTL

Imresiments s classfied primady a3 AFS when used 1o manage the Bank's expoaune % inleresl rale and hguidily movemants, ps wel a3 v maka syalepc longer-lam imvesimants,
AFS investments ane camad 3 R valve in B Consolsled Balincs Sheets with ynreglised gahs and lossts reporied a8 net increase o decreasa 1o Actumulated Ofher
Comprehensive IncomedLogs) (TACCT)

Investments that the Bank has the posive intent and ablty to hoid 1o ety are classiied as HTM 2nd ane canied at amonised oost in the Consolidined Baanog Shiwds.
Unracognised gaing and ksses on HTM securies e Jeciesnd in thi noms b B congoidaiad franciyl steeanss, T specifc iesification method i used 1 daterming realissd
ghing and losses on AFS investmants, which ane included in nel reaBsad gaing on AFE invesiveents in the Consolidated S| of Operafions.

Interest inoome, induding amerisation of premiunzs and discounts, on securiles for which cash Bows ant rof considened wcedain ane included in inlesest income in B Consolidabed
Sintemants of Oparatdons. For seowrites with uncerial cash Fows, e vestments am accounied for undar the cost necovery mesthod, whesety all pringips’ and coupon plymih
ectived ot dppled as a redusion of the amonised oot and camying amount. Ascrial of loome & Suspandtd in nespoct of debt securities that e in defoull, o from which i{ & prlly
that futus isseres? payments wil bt motfed as schaduled.

Recognitian of other-than-temporary impalrments

For debl sheuitds, Favageni conien & decing in i valet 1 be oherthan-Bagornly whon il 0osd ol Bpbel b fesove the entite amivtsed cost basss of the sacurity.
Imvestments in deb! sacurites in unrealized loss posidons are aralysed a3 pas of management’s ongoing assessment of ofer-than-lempomry Impaiment (OTTI'L When management
injands i sell such securiies or & i more Biely than not that the Blank wil be required 1o 56l the secuthos before recavezing the amortsed cosl & recpgnaes an imparment loss aqual
Iz tha full cifterance babween Te amorised cost bash and the lsr vake of thosa securfies. When managerment does il intend bo 520 o & 5 moo Moely an not that the Bank will hold
such securbes unkl recovering Se amodised cost, management detammines whather any credit losses. axist i idenléy any OTTI, Under cortsin droumstancess, managament will pedom
@ qualiatvg determination and considers a varkty of lactors, inchuding the langth of tioe and ediont o which the fir val has bien Sexs than oot adverse condiions spacifically
refatad to tha industry; geographic ama or Snancial gond Non of the s o underying coliateral of a Security; paymés stnaciung of the securly; changes ko the raling of he Jeously by
@ ratng agency; the valatily of e fir voles changes: and changes in teir valug of (he Sacurly sher tht balince Shest cat. ALSmGElY, PANagament esimanss cash fows over e
rnaEning bats ﬂmmmhmmmmmmmmmummwmmdwm 10 Caaa lnszas on AFS
and HTM imvesimants is recognised in nel income. For AFS ievesimenis, the decrazsa in far value relafing fo laciors othar tan ciedi losses are recognised in ADCL Cash fiow
ealimales take o aocount expactations of relevant market and econdmic date as of B end of S reporing period, including, tor examgie, indarying loan-level data, and sinciuml
fealures of secoriisalon, soch s suboncnaton, exceas apread, ower collaersfsation o other bms of credil enhancement. The degres of judgmen! irvolved in defermining tha
recovenmble vals of an invesimant securly b dapendent upon the avaliabiity of cbeervabla marked prices or chsenvabla market paramedes. \When atsanable markel prices end
paramefiars do nol exdsd. fudgmend ks necessary lo estmale recovirabla vake which gives fee o addad unceriainty in the assessment The adsessmint tkad nio consdpation lackars
such a5 inferest rade changes. movaminis in cridlt spraads. default rale assumplions, prapaymont assumptions, type and quality of collatenad, and ot seriment.

Managements (air valsabors may include inputs and ssumptions fad e less obsenvable o require greater esfmation, by resulting in values which may b greater of lwas than
e aciual valkes al which e bvesiments may be ulimaiely sodd of fe ulimate cash fows hal may be recovaned. If the assamptions on which managenen based itz [ak vaivations
changa, [he Bank may expererce additonal OTT] or ealised lossas o gains, and the period-io-paricd changes in value could vary signficendly.

h. Loame

Loars ara neporiad ol the prindipal amount outstanding, ned of alowancs ko cradit ises, usdmipd income and nil delsmesd loan Tets. infaresl Incoma i reoognisad owed I e of
he kan using the elfecins inbenest method, of on a bass ancemimatng & level rade of refumn over ihe ierm of ihe lomn, excepd ke loans clessiied 25 non-acensal. Pespsyment penalties,
¥ appiicable undar e hermd of the Spachi lin sgreament, Are recognsed ales upon reospl of payment.

Acnuired leans

Aonuired koans ane recarded a1 lai vakue 2 e date of acquisiion. Mo Biowance Tor credi losses s reconded on he ecquisition date s Lhe far vaiue of he acquired essets mooponzies
assumplicns regaming cred® risk. Acquired knans with evidence of cradit qually deleriomtion for which & i probabis that the Bank will nof necehes all confraciualy mguined payments
maeiable are accoumed bor &5 purchased credit-impained loans. Gereraly, acquined koans Lhal meet e Bani's dafinilion for non-accnsl stahus an considensd o bo cradil-againd.

Thes gupess of e cash fows sxpacied to Do colacied on purchused coecitimpusned loans, measred a5 of Mo aquisdon date, over e esimated iar valee 5 referred fo 25 e
accretabla yeid and Is moogaised n nienest inoomie cver the nemaining Fie of the an using an effecive yiedd methodobgy. The: cifferencs basvsen conraciualy requived payTasnts a5
of tha poguisitice dte s the cosh fows aapecled 19 be coBached B rafierred io 23 tha non-sdomtable Efemnnos which B ingluded as a rduclion of the eamying amaunt of e purchazed
crieditdepained lodres.

Tha Bank gvalusies al sach balanca sheel dale tha eatmaded cash Bows and comes ponding camyiag vakus of purchesed coedi-mpaired loans in the same manee a5 for the
raagyuremint of impained lades, B3 i desenbed beloar. The Bank evaluales at sach balance sheet date whedher the carrying walsa ol is puechased credit-impaind lnang has decseased
and if 80, recognises &0 alowarce for cedit loszses. in im Corsoldaled Statemants of Ogeratons. For any increases in cash fows axpecied o be colleciad, the Bank adjs’s any pricr
recorded sligwers for puachased credit-impaied loans frst, and Shen the amousl of accretable yield recognised on a prospective Dasis over the purchased cradit-impained loan's
remaning ba.

Purchased crsdilimpalead loans arg not considansd non-parionming and contisug i have an aocretabio yiold 25 long 25 e is @ risonatie eopactahon about the fimey 3 amounl of
cash fiows expeciéd o be collacied.
Pautcipated or Assigned Loana

This Bank may 2t &8 ke lender on bge loans from lme 1o Gme and may, ko skeleqic of commensial rmasors, asagn portoes of such lcans o other markst parcpant. Soch
astigrenents am without fighl of seeoera o the Bank as lead lenter and participensasenneas acos 3l fisks and obigations. of the ulimate borpwer associated with ey proporional
pamcipation and assignmeni in such bans. The Bank records the unassigned portkon of the principal outstanding in uch knang on the halance shest and reconds anly its propartionsl
srabg of inferesl income on e urassgned porkon of B ban = he corsobdaled statement of cpentons.
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Mote 2: Significant Accounting Policies [continwed)
b Loans [eontimued)
Iirgired loans

A s considaned 1o be impsined when, birsed on curmesd information and events, the Bank deterrrines B & will not be abie lo eollect all amounty dus acconding lo e loan contracy,
Iniuging scheculed inkenst paymens: impaired loae include 81 non-accasng e and all ians modiied in & troubind debl restnstadng TOR™) evan il ful eollactabiity s expacd
Tolowing e resinuchiving.

When a lan i identiSed as impained, the inpalmant is measunsd based on R present vaiue of expecied futune cash fows, disoousied 2t e oan's tisctive imecest rite. ctepl when
Mﬂd&m-'q' ing) source of repaymant for the loan i the cparalion o kyddason of this codaieral in thate cases the curment fir valup of the eolipiersl, i saling cosls s Laed
eaatead of discounted cash fows,

1Fthes Bank distarmines that tha expested raaBsbla vane of the inpaied lose 5 less than the recorded bvestmant 2 e ke inet of previous chare-ofls, dufemed toan oo of cost
and unameriised premium o discount). Imgaimant B recognised though an alowangs estimale, W e Bark dalermines that part of tha aSowanc i uncolscible Bt amour 5
eharghd off.

Men-accrual
Commarncal, Commarncial raal estale and Consumer iang (mosioding cradi card cOnsumer akng) e pisced on Ron-300ull stts mmmadivaly It

& lmibe opinion of management full payrment of principsl of inlieest i in oo o
+  principal or imecest ts 5 days past due

Resksantal morgages ana placad on non-aocrsl st imeredstely I

= e opnion of management, full payment of principal or infesest i in doubt; or
+ when principal or miorest is 50 dans past due. Uniess tha oan s wel secued and any ongoing coliection efions am ersonably expected B result in mpayment of all
amounts due uedar e coairschusl e of ta oan.

Inbanes] income on non-accrusl lnans & recognesad only 1o tha erant £ is received n cash. Cash recalad on non-soorual inans whane thene & no doublt regarding Rl repayment {na
imgarmatnt necognised in the form of & specife aSowsnon) i first applied s repayment of the: past de principal amcunt of Th loan and secondly 1o pasl dut interes! and lees.

Vhere thene is doubt regasing the ulimate full repayment of the non-accrual loan impaiement mecogised in tha fom of 8 specific afowance), 2l cash received & appled fo meduce the
principal amount of the kean. Interestincoms on these keans b recognised only after tha entie balance recesvalbia i recoversd and nieres! is actally moahved.

Leans aew refumed i acsrual Rl whist

s noneof the principal or acongsd intema i past duer with carain enceptions) and the Bara expacts regeyment of the remaining coniraciual cbiigasion; o
« whin e lan batomis well secumd and in the process of collaction,

Loans Medified in 2 Troubled Db Restruchsring ["TDR")

A modfication of @ kean constiivies 2 TOR when a bomower i experiencing francial difficully and the modiicalion corgifiules 2 conoession from oiginaty agresd heres, If a

&5 sonsidersd m TOR, the Bank i required to make cartan descesunes i e nofes of the Consolidaied Financial Stilements and indivdally evafials the restuciuned loan
2 imparmient. Thie Bank empioys varous types of concessions whan madfying 4 kean that # woult nod oerwise consiler which may fchufe pxlngion of repdyment parings, inbamst
nine: edisions. principal of intbresd lomphweness, fodbaranoe, and ol acions infended to minimise econdrmic iogs and ko avoid Boestisure or mpoisession of colmesal

Commercial and industrial koans modiied in a TOR ofien irvolve tempomsy inbarest-only payments, tem asiensions, aad convering revohing cradit fines 4 team leans, Addional
collabersd, 3 co-bomower, o a guaranie: i oflan requesiad.

‘Commercial morgage and consucton loans modilied in & TOR often involve exdending the mafurlly dala at an inlerest raie iower than the cument markst mie for new debl with sisdar
ek, or substitutng or Bcding 3 new DOMOWer of Juaranior.

Regianiial mangage modiScaions: ganeraly vl & shoddeem loddeareecs period afler which the missed payments are added & the e of e ican laim, Senaly edending the
matutity g, Ieeras] ontnues b Botne of e misted pryranis and Ba & resull the affaches yiskd on the mongags remains uachanged As the lovbenmnce period usisally ol an
insigeilicant paymend delay ey typicaly do not meat the teporing crilesa for a TOR.

Whist & lan undemgoes a TOR th detenmialion of I ioan's Sccrial werus nonsciual stmus felicwng the modifcation depends on several ko, Ag with the risk rating podess, he
ocroal st decaion far suth 8 ian B b Sepanie g GREncT peocns Trom the an's TOR analysis and determingtion. Managisment considens i Riowing in delermining e acoral
status of restrochond inant:

e loan s apprepnaledy o aocrual slahus pre b this resluckeng, he bomower has demonstaled peslsrmancs under e pedvicus lemE, and e Banky ched
evalation shows D bormower's cagacly o conlivue fo pedomn wnder the reamuctured ferms (boln principst and intasest paymants), it @ el that the apprprisis
conchusion i or the kan 1 remein on accrusl 81 Se bme of the restructuring. This svaluation mus! incude coraidemtion of the bonmswers susisined hisioncal repayment
performanace ko a resonable pariod pricr i Te date on which the ioan was restrechred. A susisined pericd of rapayment performance ganarally would be B minkmum of shy
manths and wiuld irmde peyments of cash or cash equivaients; o

= e dodn was on nonacorual sialus beators the restruchueng, but he bank's credi evelaagon shows the bemowar's capacily o masd the restnciured emrs. the ban would
lely ramain as non-aconusl untl the boroaer has demonsialed a reasanabie pariod of sustatned mpaymant parkemance. As noled abaove, s parod gandrlly would be
&t least 3 months (Feseby peowiding masonable assurance as ko e ulmate collecion of principal and inlerest in A under the modified leems). Sustaingd peclomance
Eeetlone the resiruciuring may ba taken inlo acoomt

Loiren it b B mddlifiad in @ TDR are rasiored o Secrusl stalus only whan irenast and principal payrssnts are beoug cormant for & continuous pariod of six montivs under the
madifiad Bima. Howevet, parfomance paor o e modikcaton, of signifzant events that colncade wih the modificaion, am irchaded In assesting whather 1ha bommvwar <an meal the
new tarma and may recull in the lean being retumed 1o scorual stahus 2% e time of inan modificason or sfier & shorter pericemance perod. If fha bomowe"s ability 1o meet the revisad
payment schedua s uncertaan, the knan remains on non-accrual staks.
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Mote 2; Significant Accounting Pelicies {continuad)
. Loars joondinusd)

& loan that s medifed o & TOR prior b bacoming impaieed will be left on accrusl status if full colactabiily in accondance with T restruchured ferms i5 dpecied, Tha Bank wodkd with
s custorness in Bese diffoul econcmic tmes and may enter inio s TOR for foans that ane in defaudl. of al risk of defaukng, de i the loan i8 nol mpaied.

A Lo Wt ) prenrigurty Ban rpafied na TOR amd = subdgequan by rel=anced untker cumant onderwriing standards 2t 2 maioet rats with no concassionarny lenrs & accoorbed for a5
i e lsan & 18 o Tonger recocied aa & TOR.

Definquancies

The entie balsnoe of an sccount is contracisally delinguent T the minimum payment of princigs! oo nteresl i 0ol rosiesd by the specified due date. Delinquency i spaied on loans
it are 30 days or moda pas due.

Charge offs

The Bk recognises change o when § dslarmanas that \odns ank Lroolodibie and s fanembly G60US wihen A Coim Medisily reascnalie masns o it Lne o bl hses
ooy o el

‘Commercial and Consumer loans ane atker folly or partally chargad off down o the far value of collaipnl secuing the loans when:

o managemant judges tha kean o be uncoliechibie:

® sepayTES] i expechid o be peotracied Beyond remsonabia ime Sames;

« e assat has been classSed a5 2 loss by edfier the Bank's intemal loan finde process of Thind pamy SppBens, o
W cusiomen has fled bankupty and the loss becotes evidant owing 108 lack of assals o cash flow.

The utstanding balance of Commencial and Conserr il p3tate serursd lows and reddiental mogages that ane in excess of the estimated progerty value, kss cost bo sel, &5
chargec off onod Bwany ks reasonabie assurance hat soch woess oubsandng balance i nol recovenble.

Cradil cand consumar boars. (hal ae contraciualy 180 days past dud and ofer corsume kans wit an oulstanding balance under $100.000 that ave sontractuslly 160 eays past due are
chamad-off.

I Alowancs for Cradd Lostes

Thix Bank maittaing an alwance ki oudt losses, which in ranagemenls opran B sdeguals ko atesib all sstmaled credil realed losses in s lending and ol-batance shes coadit
melaled srrangaments At this batanca shest date. The alowance for cradil losses consists of specfic aliwances and a genaral aflowance as foliows:

Spacific Allowances

Specifc afiveances are delsmived on an exposure by exposure basks and mefled! the associaind eslirased oredit loss. The speclic aliowancs for oed? loss i compuied &3 he
diflerenca babween The recomed iveatment in the kan and B presenl value of expecied St cash fows Som P ioan, The efiective rabe of retum on B2 loan 3 wed lor didcounting
the: cash fows. However, when foreckosum of 2 coliateral-dependent kan & probatls, the Bank messures impainment basesd on the fir vaive of the collateral. The Bank considers
esfmated costs 10 5o, on & dscounled bash, B 5 Madsurement of imparmant | hose coat ane expioind 16 mdoss B8 cash Ao dealalily 00 Tepay oF ohevwisa satsh he loan.
the messurement of an impaieed loan i iess than the recorded invesbmenl in ta koan, then B Bank recogiises impainTent by creating an alowance wilh 3 comesponsng chame &
proniion for crodit losses

General Allovance

The akowasce b Gredit lases atiibuted i B recvniniy) portfiols 5 eslablshed thiough vanous snalysas Hat essimate the inoured loss al the balance sheid dale inheent in the
lending & oftbalance shesl credl relsied amangaments porfiolos. Thasa analyses contigor rstoncal dofaul rales, Geographi, ndisiy, and oher enviderwntl factys.
Maragemant may also cosaider cvemll porifobo indicatoes Incheding trends In miemally risk mled sxposuies. cash-bass loans, Siskncal aad lonciabid witle-oll, and & vl of
indusry, geagraphic and portiols concentrations, inchsding cument developments within hoze segments. In addition, management considers fhi cument business sirategy and cedi
jprocass, inchiding Bmit sefing and complianca, cradil agcrovals, 100 undenwiting Criveria and loan workoot procadunes,

Bach poctioho of smabar balarce, homoganaous loan, inchafing corsumar nstalment, mvolving crecit, and mes! cther consumar loans, & colleciily swlsated ko impairent. The
alowants jof cradil logses alirbutad b fese ang it established via 2 process that estimaies T peobable losees inhennt and Incuerad in the portfiolo, Based upon varnious raivies
Managamend conaiders verall portinko indicaions. inchading hstorical credit losses; dalnquent {dafined &5 lodns that &t mang han 30 days past duih, non-pldoming, &nd cassified
ks frenids in wolumes and tems of loans; an evaluation of oversl cradit guality; the credit process, inchading lending poficies and prodaduned; and elononic, geographicsl, product,
and athar emircomeantal lckes.

| Buginess Combinations, Goodwill and intangshle Asses

AR business combinafions are acoountied for using ih actusition methed. |denBiabie inlangblt assets (mosty cusiomes relaioshios) ase recogrised separmialy from goodwdl and s
indinly valusd #1 fair value usng discounted cash fow caliulsions and ether resognisad valuation techiiques. Goodwil rapreasn’s P xness of S 1o valoe of B consderaton paxd
for Bve acquisiBon of @ busisrss over e bair valug ol e rel easel aeuired,

Gootwil is lested annusly for mpaimment 81 Ba reporing unlt kvel. or masa Trsquantiy f evints or creumstances indicabe thiss may ba mpaimanst If fha canyieg amount of & rEporing
Wi, incilsding the afocaled goodwil, axceads s sk valus, goodw impaimmint & messured 25 e encess ol i camying anunt of the reporting uniy aliocated goodwil! pver the
impliad fair vaue of the gootwil. Cther acquied inlangibie assets with fnite Tres aed amoviioed o9 & stamniing bass over their easmated wehil ives, nol exceading 15 years,
Ivdargitia amsnts” eatimated ves 2 re-avaludied ancually and & mpmnent ea] s caried out @ cerain indhcators of impainmant exist

k. Pramizes. Equipmest snd Cosputar Saftwans

Land i e af st Bulidings:, quipfbnl and Soeputar SoMwars, inchy leasehald imgeovemants, am camad al cost lass acoumuiated deceeciation. The Bank genarmty computes
deppriiation wsing the staight-ing meBod over the estimaled welul e of an asse, which 3 5] years for bulidings, and J o 10 years for other equipmant For lsasehold improvemants
thit Bank uses e alraghlne mathod over T lesser of the remairing bamm of the leased [aciity or the estimaled econcmi: Sie of the impovement. The Bark capitalses cerain oxis

weuited during $¢ development phase, sisocised wilh the aoyasition of developrent of intemal wse sofware. Once he safware & ready for s inlendied use. thess Costs ane
MG on 2 svaightEne basi ovar the aofany's pxpeciad usahul Bla, which i betwsen § and 10 years,
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Nate 2: Significant Accounting Policies [continued)
k. Bremices, Equipment and Campuber Sabware [continuad)

ianagament reviews the recovarabiity of the camying amaunt of presrisess, aquipmarn snd compeier softwans when indicalors of impaiment st and an Impament chaige & mooeded
when the camying amoast o e nivireed a3et b5 deemed rol recoversbia by futse epected cash Rows b be derived fram e ke and depostion of fe assat. If here s & disposition
ut of prémrises, equipment 248 compuly Softwany, § gan i recorded I T diference of the proceeds on dspasiion B m exess of e assels camying value. Jthemise, & lss is
recarded. IMthier i & abandonment ool of premzes, squipment and computer saftwae, B full camying valun of the 25581 & secognisad as & ks,

I, Leases

111 homal coursa of apssstion, iz Bank emeas inlo lasing agreemants eithar 35 P lesson of the lessoe. Sk cn 1 Jaeouary 2000 (T adoption dale of fha new isase aoouing
guidance Accounting Sundards Update (ASUT H16-82 Leases (Togic BAZJL $w Bank recognised (prospeciively, with no adjusiments ko prior periods) right-of-use assels and ks
labibties for cperating keases and for fnance %ases, Leass fabitties ane rditund o) e presen valus of fune leasa payments. including term renewvals that are masonably cetan 1o
oo, discounted using e Sank's incrsmental bonowing inkerest rate. Right-cluse 336t &7 Measured a3 (s camying amount of ©e mizted lease Rabaties adjusted &, pregaid of
aocrusd leass payments, unamorisad lss inoanve received, unamantaad initisl direct eosts and any impainment of e right-oluse assel

On 1 Jahusry 3119 e Bank alcled e pracical expestent (1) nol o reassess whather any expired o mistng conlrachs e of conlan laases; (2) not %0 massess the lease
clemsifiration dor any expired or existing leases and (3] not b reassass infial ditect coais lor #ny endsting leases.

The Bark ko sheched fa pracical enpedent not iy separai lease components brom ron-aase components for ol classes of undedying assets,

The Bark also elected the praciical expediant not ko recognise  fight-ol-use st and B lease kablity for leases with a lom at inception of 12 months o legs. including rerewal options
el ane raasonably Cavtan W ba exercised (refemed b o3 “ShOrt i leases”),

. Derdvathes

A8 rhantivies ik recognizsesd on the Censaldaed Balance Shasta at their fair valua. On the asie il e Bank anters inte o decativ contract £ designates B decvalve 83 8 hedga
of e Bair valun of & eacognisad Besal of labiiy (3 fr veiue hadgals & hedga of @ foeecasied Sansachon of B vanabilly of cash fiows: that are i ba recesved or paid in connection wits
#recogrised assed o Rability (2 cash flow hadgel: or an Instrument it is held for rading oF non-hidg g purpeses (B Badig o pon-hadging inarument).

Al instrumonts wiised a5 .4 bedging inskeument in a falr valee hedge or cash flow hedge muest have one or mom underdying nolionl amoudt, fo of a mnimal nat intal ivesivent and a
provision for ned sediamen i the contract i meet the definifon of a derathe instument.

Tre changss in tha fair vatue for a dervabes Tal s designaled and quaittes a3 4 L value hedge, iang with changes in the fair vakse of the badged assel o kabBty that ave plirtetable
1 thie hadged risk_ ame recorded in cument year eamigs, The changes in e fair vaiue of 8 darhative hat is designaled and Qualfies 25 @ Cash fow hadgs, 10 e extent B e hadge
Is efictve, aro mcorded in elher comprehensivee indama [OCT] and the ieflecive portion Ts recorded n curran] yoar eamings. That &, ineflectveness from & darvalive that
ovencompansates for changes in th hedged cash flows ia. recontied In aamings. However, the inefiectivaness from a dirvalive (ul Lidar compiaales i not recorded in eamings. Tha
changss In thy fair valye of 3 derhaive thal is designated and quaifies as a foreign cumency edge & rectrded in eifher current year eamings or OO, depanding on whetr he
hegging relalionahip sastes the omera lor a fair val or cash Bow hegn, Changes in the S vile of dervativd trading and nos-hadgng instnaments ane reporied i Gorrent year
eaag L,

The Bank fomrolly documenss 3 raiatonships betesan hedging instnuments and hodged iems, a5 woll &3 35 fisk managemen] chectve and stTatsgy for undartaking warous hedge
rangachions, THis process incluges Bnking all dedvalves that 2 designalod o5 fak vakub, cish fiow, of Kobgn durmensy hidzes b dpache assals and labdites on e consoldated
tafance sheats or Specsc fim commimants o ferecastad Fansactions. The Bank alsa formay assesses wheses the derivatves il as used in hedging iransactions: have bedn highly
etective in cisalling changes i e (ar vake or cash fows of hedged i and whether thos cervatves may be dxpactad o remain hghty aflctive i flure periods. For Bhase hiedgt
relasonskips tal aee larminated, heoge designations that are elecled I be removed, epcasied imansactoes thak a0s na langer expecied i ocour, of the hedge reaionship caldes 1
bba highly effecive, e hedge accoonling malbment desorbaed i B parkpiasls #bove i ha longer applad and the enduser dervative is lemmicated o Fansfermed %0 he rading
designation. For fair valua hedges. any changes ks the sasrying vakas of the edgsd em prior ko the discontinuance memain a5 part of i basis of the assel or Rabiity. When a cash fow
hexdge s dscontinied, the nat dervativ gain (kees) remdies in ADCI usiess il is probabla that the forecasted ransaction will nod oomur in the originelly specified fime padod,

n. Colatenal

The Bark pldgas dssets a8 colatenl a3 requied for vanous ransachions involving ceposit products and darativg Bnancil instruments. Assets hat have been pledged a5 colaten,
inchudnig ficee That can b soid of repladgad by T seownd pary, continue io be rapared on the Bask's comclifated balanss shisets undar the same lina Bams &5 non-padged asses
of the 35 ype.

o, Employes Futum Benafis.

The Bank mainlains & usieed cefinad contibution plan for simtanBally all erpityess. The Bank and parficipabing employsas provide an aniual convibulion baded on sach
participating empioyes's pensionatia eamings Bevourds paid tre pansed in e peniod and ans kickaded in Salaries and othar empioyeds benefts in e Consalidated Stamsments of
Operatons.

p. Share-Based Compansalom

Butiesliel] angagaes in aquity setfed shanstased paysent Famsactons in respect of services received Bom ek empioyees. Th G value of I S5vioes recaived i3 measuned by
rafererscn o tha fair valuo of the shares of shae aplons geastad on e date of T grard. Tha cost of e ampioyoe Serices reoved 0 nspect o e shans or Shas ojlons gramied i
afocated fo tha Bank by Butieield aod recogeiped in Salades and olher smpltyse benells in Bz Consoidated Slaletunls of Opesiions cvar e shonar of tha vesting or senvica
paried,

q. Fewenus Recognitien
Trs and corporate senices fees inciuds faes for private and instiulional tngt, Exscoionships, Sorponme Bvd mareged bank accounts. Assel managament fees Bchud feos R

invessirniant managesmant, imskment advice and broderage sendces. Foss ane mongnised a3 feverl cver e pariod of te relationship o whan Te Back has rendaned # serices 1o
e chiants and it antitled i collact e fee from the client, 85 long a5 thir &8 Ad SOABNGENCES a530tiated with tha fea.
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Butterfield Bank (Cayman) Limited
Notes to the Consolidated Financial Statements [continued)
i thousanads of United States clobars)

Mote 2: Significant Accounting Policies {continuad)
0. Riveniss Récognition (cantinued)

[Banking senvices fees primarly inchude fees for letiers of cradil and olher fnanclal guicaiiess, compledalng balantes, owerdeall (bodlies and olfer fruancal senives.relaied producss
s well s credit cand fees. Leniers. of credit and other Fnancial guaraniess fees ae recognised as revenue oves The period in which e reated quananize i oubsianding. Credit cacd fees
e cormprised of maschant dacount, b fees and membasship fees, nef of imerchdege and rewasds coats. Credil card does ane recognised i the perod in which tha senvice i
pvovidid. AT ot e aod Fecng niSed &5 revenut in i DEn0d in which e senica i peovided.

Fieraign awchanga revenus inciudes lees aamed on cemendy schanga iansachions which s recognised whien Such intacliong ootur, &5 well 25 Jaing 3nd 04388 recogjrsed when
transfating inancial instrumants held or due In cumencles other Ban tha local funchiondl aurandy 8l this calis of enchangs previling & he balsnca shee! dale.

Loan rlenest income inchudes e sxodsation of non-redndable ioan cighation and commitment fees, Thase lees are moeognised as an adjusiment of yield dver T B of a2 relibed
lean. These kan odgnation and sommément lees ara ofeed by their eeiatad direct cost and ooy e et amounts ame defemed and amorised o inlernes] ingome.

Interest ivcome, including amoitain ¢f premipms and dastunts, o0 debl secunties ior which cash flows are st considensd unceriain ane Inchaced i inenest incoma in the
Conssidaed Statemants of Opemtions. Loans placed on non-accrusl s3as A acoounied o under tha cos! recovery mathod. whanshy all prncipal and infsoesd panmnénts meokined ang
appied 3 reduction ol fe ampnsed (sl and canmying amounl

1. Fair'Values

Fir wakos i delmed as the sxchange prios it woukd ba recesved for an assed o pald 10 transer & Eabity (an ax prics] i B principal or Mot advaniagesus marke! for (ha astal of
kabdiity in &7 onderly ¥ansaction babwaan markel parbcipants on fhe measureTent date. The Bank delemings fhe tair values of assets and Labdies based on the lair value hisrarchy
which requines an emity 10 mazimise the use of chsanvabia inputs and minkmise the v of unctaanvable inputs when measuring [air vahu, The reievant ascountng stndand descrbes
three: eve's of inputs that may be wsed 1o messure tair vikoe Inwestments clessfied as badng and avaiabie for sake. and desvatve assats and Rabdlties are recognisad in he
Conzolidaied Batance Shaaks at fair value

Lewed 1, 2 and 3 waluatian inputs.
Maaragamen ciasiifies Boma Bl g recoghised o fa value on 3 feouring basi based o0 e level ofinputs used in their respactive fairvalos etemninglion 25 desorSed bilow.
Fair vabus puts & corsidened Lived § when based o oradisied quatsd prtes i sttve maket fof identesl assels.

Fair vafue inpats a%e conziderad Levad J when basad inguts othar ihan quobed prices fhal am cheevabls o tha assel or Eatidy sither dinselly of indiceclly. moluding inputs in markels
a3l are rof considensd o b ot

s bom bivkess.

The dokowing methods and easemplbions wene uaed in S ceterminaion of e dar volse of fngncial stnamenks:
Cash and cash equivalenls
The e=ying amount of cash and daposs with bania, besng shor b in natus, s Jeamed & esquate 1o e fair vilue,

Cash adivalents nchude unmeshicied teem deposts, certlicalis of deposils and reaaury bils with & malunty of less then three months from tha date of acquisiion and the camying vl
ol ol i consafened 19 Appetaimate fair value becaiuse hay S shot-erm in naltuire, baar imerest rates that sppeoeimase markat rates. and genarally hive negligible cridlt gk,

Shost berm Investments

Sherl-bermn ewestmants comprisa restncsd term and demand deposks and unsesiricled teem deposits and tidsury bils wilh less thin one vear Bul Grases tha thiss Soaths masely
fream e dade of acouisibon. The camying walue at cost i corajdered to approximate i valus because they are shoddlem in nidue, bia: inkenes] riles i App oeimale madkel riles,
and genarally hawe negicible cradit sl

Irvesiments

Tha Tair valets for AFS imvistmants 24 generaly soueoed Bam fisd pares. The fair valkos of fiued incame Secunbes & tased upon quoted markal vakses wheee avalstin, “svalsaled
bif” pricas provided by thind pasty pricing services {“rcing Senaies”] whese quotid marke! values am nol valaba. of by retesenta 1 boker of undsamiar b Foicatcns whard priong
senvices do nol provide coverage for a pacicular secudty. Ta the extent the Bank beleves corment iading conditions represent datressed inrsacions, the Bark may elect o ullse
intemaly generiled modets. The picing services typically wse manet apprached for valabons using primarly Lewel 2 inputs (in the vast majorty of valuasions). o some fam of
casnunied cash fow analysis, Pricing senvices indicale tnet they will anly produce an estmate of falrvaiue if there & objecively verfable Rdormanion svalable ko produce @ valuation.
Erangand inpuls ko the valuations siowided by e pricny sarices Egied in approivate oeder of priodly for wse when avalable indlude: meponed yades. benchmark yields, brolaen'Seale
quaies, issuer spreais, beo-akded markets, benchmad secrities, bids, offers, and reference data. The pricing senvices. May pRafle inuls cllamatly on Bfy gan Jay Ie By Stunty,
and 0ol all gty fstad are avalable bor us2 = e evaluation procass on any given day for each seoxfly svaluation. Howsnes, (he picing Senvions iso monior markel indicacas. and
Indusly and etcnomic events. Whan Tese inpus ame no; avallable, thiy kieify “ouckets” of simiar securies (alcaied by assel dlass bpes, seclon, sub-geciors, contracial cash
fowsletusae, and credil rating chamcleristics) and apply some form of madt or oy modelied pricing 0 delerming B approprale Secunty value which reresants their best essmate
85 0 what a buyer in the maralplics would pay fora MhlwrMthﬂmmhmmmutmmh mmﬂitmd
Irwastments where the pricing sanvioes are able 1 oblain suffickent marked comoborating nformarion iy aliw them b peodoce & valuabon a1 a seporiing dae. In adgifion, in the maloely of
ca50s, although B value may be cblained from 3 pariodar picing senice for a Security of class of sinllr securlies, These values 3 comobaied against values provided by cihar
pricing seevices. 'Whils tha Bank receives values for thr ensjority of Te imestmen) secunilies 1| ioids from pricng senvces, L is uitimalely managaments responsitiy k) dstanming
whathir e valses recehnd and recorded i the fnsacal slalements are repsesanialbe of Bppropriale (ai vals Peaswements.

Brokeridealer quotations 2% wsed Yo value fed maturibes wesess prices afe univadibie Som pRcig Saivicid du 15 (Mo sadaiie 1o e Sacurlly Such & Bmissd bquaity, lack of
cumerd ianzachions, or trades ondy laking place In privalely negotiated iransactions. Thise ane considered Level 3 valustons, a3 sgnilicant ieguts uiltsad by beokers may be diflou in
omooceale with cheervabls markel dafa, or sufficent insormation mganding the speciic inputs wilesd by the beoker wis nol Svaitable 10 3upport a Leval 2 classficalon.

For disciosure purposes, nvesiments neld i matarly are fai valued using the sama mathods destrbed abowe
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Butterfield Bank (Cayman) Limited
Notes to the Consolidated Financial Statements [continued)
{in thousands of Ufed States dollars)

Note 2: Significant Accounting Policies [continued)

r.  Fair Values (continued)

Leans

The majority of loars ara variabla rate and re-prica In response b changes in market rales and hance management estimanes that the fer v of ans = rot significendly dfferent than
thes carmying amount. For significant faed-rate loan exposures, Esir vake is estimated by discounting e feuns cosh Bows, u3ing thi cambal ratss 51 which simisr laans would b nade

oy bomapwasrs with simiar credit raings and for the same remaining maturibes, of such kaans, Managerment includes the eflects of Specif porisions ramad against indiidusl oara, which
Tactors In a loan's credit quakty, as well as accrued inbanest n delermising the lair vidue of lnass.

Accruad inbares]
mmmuammmwmnmhwuum given e sho-tem natune.
Daposits

Thee Lair value of Sxed-rate deposits has baen estivaisd by dsscounting e confraciual cash fows, using markat inlerest ralies offered at the balancs sheal dabs bor dapabits of similar
terrrs. The cammying amount of depos s with no siated maturity dale 5 deemed 1o eqmie i te f2r value.

Desivatives

Dervative contracts can be exchange ieded o over-he-coumter POTCY) dedvafive contacss and may Rclede Ipneang, swap a0d oplion coniracts relaling 1 interest rates of loveign
cumencies, Exchange-traded derbaives fypically fadl within Levol 1 of the fer value hierarchy depending on whither ey ane deamed 1o be actively raded or not. OTG derbalives are
wathed 1ssing mrknt yansactions and ofher marknt evidenc whensver possible, including ravisl-based inpus to modsis, modsl caliration iy masket ciearing ransactons, brokar of
dealer quattions or abemsiog pricing sources whane an undersiending of e inpuis ytiised in aeriving &1 the valualions is oblained.

Where models ane used, he salaction of a particular model by vakos 3 OTC dervative depends wpon S contraciual b and specific fisks inheset i B Pstrumant Bs woll & 3w
avababiity of pricing information in the markat. The Bank ganenlly uses similar moditls to vl similar instromients, Vakadon modily raquire & varsty ol inpuls, incuting coniraciual
feommes, marie peices. yieid cunves, credit Gunies, medsunes. of vola iy, preparynient rabed and comelations of such inputs. For OTC deviviatives Ehat rade in Squid markets, such as genenc
forwands, inbres! rbn swags and options, model inputs can gensealy be veriled and model selaction does rol irvolns Spnifcant managesent pdgTent.

Goadwil

Ths R visdues of repating ueits for whith pocwill is reoognsed it daipmdnes when an impaiment assessmant s pafomed by discounting eslimated faure cash Rows wsing discount
rates refiecng valyation-data maket conditons and risks specific to tha mponng unt

%, Impairment or Disposal of LongLived Assels

Impairent losses are recogrissd when the camying amount of 8 long-fvad assat axceeds B sum of the undscounied cash Nowrs expecied bom it use and disposal. “The impaiement
recogprised 5 measurad 85 fe amount by which ne camying amount of the Aiset exonics & B valus, Long-lved asse that as 1 be disposed of ofher than by sab ars ciassified and
accounted for as hewd for use unl the dale of disposal or abandonment. Assats al Mt cansin critera ane clagefed &8 held lor 2ak and are neaswed a1 the kewer of hair caTying
amourts of kair value, less esimaled cosls bo sell

b Credit Related Arrangaments

In the normal onase of Businass, Bw Bank enlsrm indo varows commitments i meat the coadi requirements of Bs cuslomans, Such commitmends, which ane mat nduded & Be
Consohimed Baiance Shees, inciude:

= Commiments io exiend creds which represant underiakings io make credit avalatie in the fom of kans or olher Snancing for specific amounts and marluries, SUbjic! o cerdain
=S

» Saruly leflers of credit, which represent rrevocable cbiigations be make payements T Thind parbes in The evenl hal P cusiomes i unabi K M its hrsecisl obigatons: and

» Documentary and commarcial lefiers of credit, primasly relabed to the impont of gaods into the: Caymman istands by Customess, which repeisent Bgresmesny 0 honour drafa
jprasenied by thind parties upen compdation of specific acikvities.

Theissa cradil vangenents ane subject 1o the Bank's normal credt standamts and collateral is obfained where appropriata. The contracasal amounis for these commitments s oul in e

naki in Moba 12 regeesant the madmum paymants the Baak would hewe fo mase should he cotiredts be Ry deren, the coormemparty defiil, and any colalerdl hitd powe i ba of oo

valua, s many of Byae BTangements wil expine of ermngls withoul being drawn upon or ané fuly collalealisad the contactudl amouts do nol necisskdy reprisent fulure cash
mquiraments. The Bank doas oot camy any iabdity for thess obiigations.

u. Consolidaled Slatertents of Cash Flows

For the purpessa of he Comsobdaled Statements of it Flows, cish due o Baaks nthade cash on Pand, C335 BIms i (s prockss of colection, amacs dus from comespander
banks and hghly kquid investmens. hat are resdity comenitie io known amounis of cash and which ane subjecs i an issigaifizant sk of ehange in fair valua.

v. New Accounting Prosouncamants
T following acconeniing developosents wide ssubd 2uring the year ended 31 December 3019 or s acoounsing standans pernding adoption:

In June 2015, the FASE publshed Accounling Standards Update 2018-13 Financial instruments - Credt Lessts. The amendments: in this update provide 3 new impaimmant maded,
knerwen s e cumant eoxpecied credd loss modsl [FCEGL thal i besed on axpachnd ksses rathe thin incumed i, The amdsdments in is updale are also intandad I redaca (he
compinnly and reduce e resbar of mpaimmant madels sntties vte 1 acctent Rr deb inslnumants. For publc busness. entitas that mest he GAAP definiion of an SEC fer, the
effectivn date for this update s for £3cal years beginning aSiar 15 December M9, incloging iberim perods witten thosa fscal years. The CECL modal 5 appheable lo the measurement
of cragit Igesas on Enancial insruments at amaorised oot including iban recakatiss and beid b0 matnly daid securites. B also applias 1o ofi-batance sheet cradil sxposures not
#ccounded for a3 inswance (Joan commiments, standby leniecs of crede, francis guaranipes, and ofher similar insvumenss) and net ivesTaents in cartain leases moognised by 3
lassar. b addision, thie amendmenks 4 Tepss 3128 requite et lones on svaliable-foraale sacyuntiss i be presenied as a valation slowance irer Fan a3 a dnct wile-gown
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Butterfield Bank (Cayman) Limited
Notes to the Consolidated Financial Statements (confinued)
{is thousands of United States doliars)

Mote 2: Significant Aceounting Policies {continued)
v. Mew Accounting Pronduncements (eantinued)

For debt seooites, the guidance il be appled prospecvely. Exising purchased cradit-impadred [PCT) assets wil ba grandfahered and clasified s purchised credil delenaraled
[FCLr) assets al the date of sfoption. The assats will be grossed up for the alowance for axpeched coedit kosses for o PCD assats 51 e date of adoofion and wil coninue i
recogrise the noncrect discoury; in interes! incoeme basesd on the yield of such assets 23 of the adcpton dee. Subsequent changs i expecied credit ases wil be recnoed thiough the
aowanca. For all other assets withis the scope of CECL, which o prmanily lnans for the Bank, & cumulaive-atisct sdustment will be racognized in rstainad eamings {accumo'ated
defich) as of tha date of applcation.

The Bank wil apply the provisions of ASL 2095-13 with effect from 1 January 2020, The Bank does nol ndénd 1 matate compaalive inlomalion. I addian % he adiusiment 1o
opening accurmulaiad defict anvd the measuwement of expecied cradt lsses, the standard will also nesull in revisiona by socounting poicies and procsduess, ew and addisonsl financlal
statement note dsclosunes, changes and amandmants 1o intarral sontod documents, the developmin of & new sk model &nd associd methodologies, a3 decussed above. Tha new
Joss madel will also requiss tha Banl fo coliect and mainsn addibonal 2t butis 25 it retites 10 its Snancial instruments. Bt ans withia scope of CEGL including fair valus of collasral,
expichind prfaants oner he Folime of the Pslunient and risonabls nd SUppovabis sumpBons 3boit fiture eooncens condeng. Changss in te required aosancs for cradit
losses will be reanded in the conscldatiod statament of opersions.

Tre Bank had previously establshed a working group with muttioks members from applicable departments, mchusing coedit isk masagement snd finance, to evaluate e repuimments of
this new standasd, to develop a oss modal consislant with Bntime sepecind kess estmalis and o design and srplement any changss nequined 5 aurent processes. The design and
implamentalion of Fsd new impainTet] process has Been compkeed with the measurement of expecied losses B be primardy based on the produc! of e reapactve insrumant's
prabubilly of ditiul (P07, kas ghven defoull {LGDYL 2 ecpesune 34 Sekiul {EADT), &nc Maeeizaly incumed loes rates, respectiviely. For avallable-for-aals sacurites, sy aliowanos
for cradit ioss4s 15 based on & impaiTmant assesameal. Howsevar 1 s ooted that (he loss model wil eontinue ko be enhanced based on exparience of e nelevant poriclics,

Based on wsing data 23 of 31 Dacamber 2014, the foal expacted adjustmont &5 8 nesul of the adoption of this update 61 the Opening batince of the Bark's net equity al 1 January 2020
5 a dezrease of $3.0 milion, The estimalnd impact retates 1o incondsss 1= the aliowancs for credll icsaas under e niw expecied ced losy requingments. The Bank will conlpue i
Eoniar and rfios cartiin slemenss of i Impairnent proosss 1 advasce of it O 2020 repoeting.

I April 2040 & Nowember 2014 respacively, the FASE pubtshed ASLY 201904 and ASL 2016-11 Codificarion Imprimernenss 10 Topia 326, Firancal atnsments—Cradit Losaes,
ahcthquuﬂdyuﬂtﬂxmhﬁuhphﬂ‘rs Derivatives asd Hadging, Tope: 528, Francil babumenls and Sub-topi B]5:30, Bugingss Combinabons—ianthable Asets st
Liabilites, and Any Moncoeiroling interest. The amendements clasily, comect and improve vanious aspects of the Guidsnce in the ioliceing ASU's related i Bnancal insinaments: ASLH
B Financial instuments—Oversl (Sublopic 825100 Recognifion and Measuntshent of Firancial Asse's and Lisbiltes, ASU 2016-13 Financial Ingtnimant—Credit Losses {Topic
I25) Meascrament of Credd Losses on Flrencidl instrumants, and ASU 201712 Demvatves ans Hedging (Topic 815) Tarpetsd improvements 1o Accounting for Hedgng
Achivies,  The amendments selaling lo ASU 201801 ase elsctin for Sszal years begiving ahier Decamber 15, 2019, including intanm pennds wisin thess sl years, early adoplion
i permiting and il shoukd be appded on & modfied-ramspective amiion basts. The amendmants retatng to ASU 3016-13 ane effectva as noted in ASL J018-13, The amendiments
relsting b ASU HM7-12 ane effacive =3 noled in ASU 301712 Other than the impact of ASU 201613 as dischosed above, ASU 201904 and AU 201211 anp nol expeced 1o Rave &
mateal krgact on the Banits financal slatements.

in May 214, the FASE published Accoting Swandards Updake 219-05 Financal Instumenis - Credil Losses (Topic J25) - Tageied Transion Retel. The amendmess in this updale
prowide tarpeted ransiion reliaf hat i an opSion for, and wil be avalasie 1o, 88 reporing enlifes wittin the soope of Tagic 326, It provides enthies with an opton 1o inevocabdy alact the
Tl vaiun opion i Sublopic B25-30, applied cn an instrumensby-nssument basts kor eigibie insmamants (hal are wihin the scrge of Sublopic 126-20 upon adopion of Topic 328, The
i vahas option election dods nof Soply 1o beld i makuey debd securies. The efecive dabe and rarsiion methodokogy far the amendment in s updaie ar the same as in ASU
2015-13. They Banik Fuaes. lecind nol ko adopl Teis elscihve guidance,

It March 2015, the FASE pubkshed Acoounting Sandasds Update 201507 Leases [Topc 847 - Codficaton Improvements, The amendments in thes upaaie provioe ciarificabon on threa
Bsues raiating to ASL 201802 Leases (Topie 842 (1) detarmining the fai vaie of the undedving assel by lessom Tl ane nol marutaciuns o dbsers; (2) presentation on the
strlement of cash fows - sals-typa and deect financing faases for all laxsars that ane daposlony and lending &nBes withia this sonpe of Topis 042: and [3) ansition dsckaunss ristss
to Topsc 250, Accounting Changes and Ermor Comections. The fansifion and effecive dase provisions for this update apply % [stue 1 and ssue 2 and 2% eflectivs for Facall years
baginning afier Decntber 15, 2019, snd inderim paniods within thess fcal years, for public business entles, lsus 3 amendments ans W the original iransiton requEnments in Topc 342
b3 clarify that e trangition deciosunis for Topas 250, parageaphe 250-10:504{b)2) sna paragraph 25010-50-3 are eocioded from inienm disciosuns sequirements for Tooc B42. The
Bank dois not eaficiate ths ASLIH0 havt &0 impact on he Bank.
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Butterfield Bank {Cayman) Limited
Notes to the Consolidated Financial Statements {continuad]
(in thowsands of Uniled Srales collarg)

Mote 3: Cash Dua from Banks

31 Decamber 2119 3t Decembar 2118
Unrestriched
Nen-intenest bearing
LCash and duniand duposis with bieks 4453 18183
Intgrest bearieg
Damand Sepcshs with banks' 0240 Lk
Cash ecuhvalerr's 1) vk L
Subrbotal- st baring L Bt
Tetal cash dus from banks T ANT 818387

" Indasest baarng cash due bom sanks incudes cestaln demand deposits with bands as at 31 December 2014 in the awcunt of $20.1 milion (2048: 328 8 milicn) thal are saming inierest
at a neglhyitia rale

Mote & Short Term Investments

31 Decembar 2019 31 Decamber X118
Unreatrizted
[etarest earming
M trespsury Bills maturing wihin ed months : EAHTE
Total s hart derm [rvestsants - 24,878

Nobe 3: Investments in debt securities
Amgrtiged Cost, Carrying Amoust and Fair Value
On the tonsoideted batence shee's, avalatie for sy'e ('AFE") invesiments are camed at fak value and held to malersy (HTWY vesimants am caried 3L amanised oos!

31 Decemiber 2240 31 Decemibar A8
Gross Gress Carrying (Geuss Gioms Gamying
Amoutised  pareaksed  uneealised amourtl  Amorised  wnsalsed  unnealized amint!
corgl qaira losses  Fairvalm sl pairs kosses  Fairvaiug
Awailable for sale
U5 govemment and foderal sqentias 03,566 3510 583 06,523 a4, 541 1587 (. G54 45T
Hon-LiS goverrmend debl seciities 3,48 # - EE ] 108 1% - 304
G st secunipe . . ; - 45408 - 4,148 54155
Aaselhacked securntes - Shudent lnans 13,5050 . [335) 1248 13,150 - (BE5) 12525
Commesnsal mongage-tacied sacurtes . - - . 5504 § (LA o)
_ Residantsl morgage-backed sseuribes 44,500 168 {14 44548 S35T4 : (1372 58522
Total availshle for sale 1 952,504 pE] {2.152) 51 551 B51.553 nn (15,933} BT 41
30 Decenbar 3019 3 December M8
Amaortised Groas Gross Amortaed Gmss (Gross
costCarying  wnreatisad  uneealleed Fair cosiCamying  unrealsed  wenabsed
wakde GEAS lesses valyz A A ksses Pk ke
Held Lo maturity (=
_US mowenimestl and fedeeal paencies A244E3 190888 277} 43,634 7565 1068 {14654} B0 505
Tetal hekd to matu rity u24 423 19488 jraki] 43,538 aT.5Es 2,088 (14,584} B

™ For e parods ended 31 Decembar 2015 and 31 Decamber 2015 ron-cradit impaimments recognised in ADCIROCL for hald 1o maturity nesisnnts i dgml o 381

During the year ended 31 Decester 2015, tane wens Ml pechases of AFS secorlles from its Pamnt Bark During the year ended 31 Decembir 018, the Bank purchased 546.8
milion of AFS securities and $0.03 milicn of accrued infsrest fom s Passnt Bank o estevated fair value.

70/91



EDINETCICICIC]
O0000000000000000000000(E30019)
O0000000000000000
Butterfield Bank [Cayman) Limited
Notes to the Consolidated Financial Statements {continued)
{in Mousands of Uinited States dolars)

Mote 5; Investments in debt securities (continued)
Iewarsiniands with unneafised loss positions

Tha Folivwing tables show the fair vakor and gross: unmalived losses of the Bank's avallable for sale and held 1o maturly mvesiments wilh parealised kosses that ane oot deemed i ba
plherdhan-empondly Imgaind, aggegated by nvesimont category and iength of Sme that ndiidus Seturiies have been i a conlinuois pnnealined losa position. Debt secuites are
caegorised a5 being in a continuous koss position for “Liss than 12 sonihg” of "1 monins of mave” bassd on e paant i Bme that tha lair value declined below the coat basis.

3 Dy bar 209 Lige than 12 months 12 mgehs of mone
Gross Géoss Tolal grogs
Fair ursrealiged Fair wnrealsed Tutal uningaised
valus Ingses e iosses fir value Inited
Awailabile Tor sale
U5 pewemment ang federsl agencies 25107 ] 125749 {1,153} 210,856 {1513)
Mon-LI% govemment debt securibes bl - . . 02 .
Auseabacked securities - Sludant e . - 1281 1359 Tea [2éE)
_Residental merigage backed securities : - 285M {14l #3501 {t40)
Tatal avallable for sabt securiies with unealised losses 85,00 k5] 167171 [1,692) 252,480 2.152)
Held to maturity
_UE govemment and fedgrl spentis : : ABd11 (277 LA [Firi
Tatsd held bs maturity securities with unrsalised losses - - 46411 3TTY 45911 [rici]
31 Decamber 218 Leas han 12 mooths 12 modnths o o
Gross Gross Tkl gocras
Fair enngiEsnd Fai unfedised Total unnealisad
vl s itz Lkl 2 wake e
Roiniiable for $a
US gowemment and federal agancies 147,43 (rid] KNP LM [11.24% 4175 {11.77)
Comcras debt socuriies 14518 [114) 38,045 {1,035) 54 350 {1, 14)
Agsel-backed patunifes - Shudent ibans . . 12625 ] 12628 [
Commarial mongage-backed sacurifies . . 49,317 {1.178] 48317 {1.176)
Rusafantial mongage-backed $00.51504 16,182 (355) 42320 58,502 {1172}
Tokal wsidatia for abe st with urveakssd ases 172435 516,539 114.545) EBAATE {15,937}
Hiekd 40 iy
_US govemment and ladersl agencias 332 451 (5441} 25.182 (3,253: g17,713 {14634}
Toral haid b maturity seceiies with unrealised eses 332559 [5.441) HAER 8,253} EAT,713 {14 B544

The Bank does not beleve thal T AFS and HTM rwesiment securlies thal wim in an uneaized ks posifon a3 of 31 December 2018 (and 31 December 2015], which wers composed
of twenly fese S0CURtes rpresentng 15.64% of the AF3 and HTM peiiolor camying value (2018 sighty Jour and TR.E%, respactvedy), represent an OTTI. Total gross unmaksed
loadies woterts 08196 of thae daie vaspie ol ¥acied securtes (2018: 234%) Managemant does nal iniend lo-sali and i Is Nty that managamen! wll not ba maquibed w 5ol the securitas plor
o Woeir anticipated racovery, Unmealised lsses wene stiriouiable primarily 1) changes in market imenest rmiles, relathe io when the investment secuntizs wena purchased, and not due o
B2 el quakly of the ewestment securdies. The issuars conlings ko make mely principal and Inlenest payments on the securlies. The following describes the processes for dentiying
crerl ieparment i Security bypes with ta mos! signficant unreaksed bossas as shown bn e precading Bhes.

Managaement ballavas thet 3l the US gevermment and federal agencles securiies do nod have any cradit Besas. given the expicl and impSeit guaraniens provided by he US lederal
JovememenL

Managemnent balieves $al 51 e Non-US gowemament debt securities do nol have any creoll lpsses gwen the explci guaranies prawidsd by e issui] govemment.

Investmints . Assel-backed securities - Sfudent inans 3re compossd privarly of secires colateralsed by Faderal Famity Education Loan Frogram loans (FRELP laans”). FRELP
foas beneS fiom & US Bedeml govesnmen guaranies of al laast 07% of defauied pancipat and acerued intersst, with adddional cedt support provided in the: fom: of over-
colateralsation, subonfinyicen and exceds gresd, which collachvely 0tal in excess of 100%. Accomingly, the vasl majonty of FFELP loanbacked Securiies am not sxposed o
traditional congumer cradit sk

Invesimants i Residantial morigage-backed securities felste o b setuntizs which ane rated AMA (lhees seclies) and ARa (202 sa2urily] and possess simiar signifoant credi

echancement ias dascrioed above Mo credit losses weee recognised on thise secrties 25 the weighied average cradit suppon and the wesghled average LTV ratios range from 11% -
7% andd 55% - G3%, respectively, Cument credit suppon i Significantly greples T any defingaancias expercncad on tha undening mongages.

L
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Butterfield Bank {Cayman) Limited
MNotes to the Consolidated Financial Statements (continued)
(i thowsands of United States doliars)

Note 5: Investmants in debt securities (continued)
Invnstment maturities.

The folowing table presants the emaning e o confraciusl metwity of the Bank's securilies. The aclual maiuntas may differ as cerlain securilas offer prepayment oplicns fo e
bomeners.

4 Decembar 2015 Ramaining tarm b matariy
Ma specific
Within 312 1wl Sta e O of $ingl Carrying
1 manihs manths yeas years 10 years engdusity amoisnt
Auailatale for sabe
U5 govemmant and fadaral agancies - - . . . 506,823 094,823
Han-LIS goneenengant et securities . . 2 3237 . . 3429
Assel-hacked sacuntias - Studant lans - - - - - 12551 128
_Resicental mongage-backed seuritios - . : . : 44548 44588
Total avsitable for sals : : 1 3307 : 564,162 e
Hiedd to maturily
U8 sovemmant and fadarl spancis : : : : - Er KR S
Telal heid ta maturity securities - . . - . 4423 A
Taolal investanenl . . Fiid 3537 . 1483585 18820
Taolal by curmncy
LS dotars . . ne a7 - 1888535 1802014
Jotal investments : : mz il J 1.4880 585 18920
21 Devemiber 2014 Rianeaining \pe by muaurky
o specife or
Witin w2 1ies 5t i et sigle Carmying
3 monthe monihs 848 YA 10 years maturity amaunt
Avatabls for sale
WS v dnd fedess] agencies . . . . . B54 457 B84 45T
Mor-US gowemment dabt securites - 3084 - - - 5 1084
Componts debit securites - - 54058 - = . 54355
Agaan bashied Seounibng - Shent s . . . . . 1262 12525
Commenzial mongage-backed securibes - - - - - M Rt
Residantal morage-backed securities - - - - : 58500 58502
Tobal ralable bor s - 3,064 b 350 - - T 37 M1
Hird by maturity
_US govemmant and federal apences . - . - - 847555 BiT 588
Tootal beld 10 sacurities - - - : . BAT.585 BIT 565
Todl iwisiments - pT) 54,350 - - 1,567 483 1554006
Total by cumency
LS dosars - 3064 54359 . . 1,557 483 1ESA006
Totst bnpatmants . 104 54,359 = . 1.587.483 1254 906
Pladged Investmants

The Bank pledges cerain LS govemment and fademl agences investmant sacuries o further secur the Sank's Bsued cusiomer deposil praducts. The Seoomd party doss nod have e
righa b sall or repledge tha collatenal.

31 Decembes 3013 3t Decombar 2008
Amgrined AenrEed
Inwesbmants gl Fair walot coal Fairvaim
Awninble for sale 255 302 751 3t
Haic by maturty Eh ] IATY 1558 3,867

16
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Butterfield Bank (Cayman) Limited
Motes to the Consolidated Financial Statements {continued)
{1 theesands of United Stafes doliars)

Note 5: Invastmants in debt securities (continued)
Sale Procaads and Realissd Gains and Lossas of AFS Sacusities
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31 Desember 219 31 Decombar 2018
Sale  Gross reallsed  Gross reslised Sak Greas  Gross malsed
AFS securities sokd procesds gains fizvses) peocenls  resiad gaing {krasas)
Comporate dett securities 55,258 43 (1) METE - N
Commesial movigage-backed securiies 55991 55t . ~ . ;
Residentis morgage-nached sscufies & s 194,357 S I11_§L
et realised gains {lossaes)
_ recognited in net incoms 17 H (1) 218332 544 [y
Note B: Loans and Participations Receivable
The lollowing bk summares the compagiion of B lnans and parkcipatong recetvabis poriolo:
31 December 2019 31 Dacariskasr 2018
Commarci kans
Batks A0 -
Govemments 127,508 128T0
Commercal and industrial 65,096 147 881
Commarncal gvandafy 54TS 10,155
Tokal groas comimencia ans 23 rosT
Lass specifc allowance for cradil losses on government ko . i688)
Moot commencial leang FEFRL] j ]
‘Commarcial reai estate loans.
Commarcl mengage 178,304 160420
Consirustion ] 3.0
Tokal gross comnaecial real state kans 236813 Fr k]
_ Less spaciic aSoaance for cradif losses o ¢ el ) - L
Net commerclal real pstate loang 236,813 L
Cansumar kaang
Automabie francing TT6S B975
Crode canf 26251 23683
Cherdnals I3 242
Cthar conmir AT TE
Total gross consimer ians B35 £0.551
Less specific pliowanca Tor credt losses on consurmed ioans ul :
Met oo laang 6721 60,531
Resaduntial morigage loans 548530 55,558
Lews specife afiowancd for crodi ks od tesidential modgade ans {81y (203
et residontial morigage loans 569,355 535,159
Totad grass loans 1,105,778 1,005,768
Leas spocifs alowance for el nases [158) {1831}
Less ganaral alowance for cradil ossas 1555 (1573}
Net loans 1104653 102235
The: principal means of ecuaing residental morgages, peronal, cred? cand and cormmencial ioans ane chames ower 2esats Bnd guaraniees. Residential and commerdial mongage lans

ara ganaraty repayabie over parkods of up &9 Sy years and penondl, commestial and govemmant ioans s gancealy repayabia

vl fees not fifiman years. Amounis owing

o0 crndil cands e niseohdng and typically a minisum ameunt & dus wahin 30 days foen billng. The effectiee yiald on tolal loans as al 3 December 2019 b 4. 93% (2018 5.71%)
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Notes to the Consolidated Financial Statements {confinued)
{in fhousands of Uniled States doliars)

Mote 6: Loans and Panticipations Receivable (continwed)
Age analysis of past dua lears {incheding non-scomal loans)
Thit: Aollowing {abie sunmarises the pest dus sistes of the laans, The aging of past due amounts are delemined based on fhe confraciual deinguency Siatus of payments under fha kan

and it aging may be allectad by e tring of tha lel business day Bt period end. An acoount bs genealy considered B be confrachesSy deftaguenl when papmants have not been
made i acserdance with tha gan Bams.

31 Decembar 2019
- 58 B0 days of Tartal past
days Bl = BS diys mide s o Tailal Current ™ Total loans
Commaércial laans
Banis . . . . e mim
Gowemments . . . " 157 508 127 508
Cormmerncial and mdustrial - - - - G0 Lt
Commarcal gverdrafts - ; [ 5 5475 5475
Total commercis! kians . - . - a3z,181 ekl
Commsercial real estate bosas
Commarcial morgage 445 . - 45 178,859 178,50
Consinetion . 3 - “ 57508 5758
Total commercisl resl estate loans 445 - . 45 235,38 236,513
Consemer loans
Aulomob3s fnancing . - 1,155 T.ies
Crndlt cant . . 25,253 28,253
Ovesdmfts - - 3,043 3843
- 16 16 30,158 30,174
Telal consumer leans . 15 . 18 67,212 67235
Residential morigage lsass 2,545 1,466 2145 8,258 563,292 569,550
Total gross laans. 3,094 1,482 2145 5119 1.099.060 1,005,119
T Loans kess San 30 digs jpash due ank inchoded in Coment.
31 Decamber X018
-5 Shdaysor  Tolal past due
days &0 - 58 days mang loans Total Cumen 18 Tokal igng
Cemmarcial icans
Govbmmants - . 3,750 i ] v 126
Commar:al and indusirial m . - m 14T 450 147 E21
Commenihl averdmafis - . . . 10,155 10,15
Totsl cormencial loans T . 1750 1851 B ST
Coemecial real entale bans
Commarncial morgage BT . . &ar 170,583 180420
_Caesticion 3 - 3 - 4330 48908
Tolal commescial real esiale kang aar - - B 238,492 293239
Comsumar lans
Rusiompbis financng ] 5 - 14 E.981 §975
Cradd cand - . | L braf v 251
Ovendrafes . . . - i+ 342
_Dihar pongumer 114 i - 18 A3 Fafid]
Todal consymer lnans 123 ] . 132 452 ED5e
Residantial morigage loans 1861 1.058 33149 3 ] 547113
Totsl arogs leans 5,052 1078 1,068 12186 1002 800 1 ME758

i Loans less than 30 days past doe s induded in Curent.
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Butterfield Bank {Cayman) Limited

Notes to the Consolidated Financial Statements {continued)
I thousands of Uniled Stahes dodias)

Mote 6: Loans and Participatians Receivable (continuad)

Neai:Parforming Loans fecheding Purchased Credit bvpained Loans)

I Decenbar 2018 3 December XHB
Byeending loarm past Total non- Aizenging loans past Tokal ron-
Hon-sceral loars dit 30 days pestareming pane _Non-accrual ans due 50 days pariorming laaris
Commarclal kans
Govemments . . ‘ 3750 . 5750
Commersal 3 indusirial H - i1 - - -
Totat commarciad toans K]l . 1 3750 . 750
Commarcial real astate kang -
Consumer oans
Aulnmaotils Enancing - -
Crodt casds E
Crrdrals: o -
Oihar conaumear - -
Tatal consumas loans . . . ' .
Ressdential morigage kans 1,532 il 2,500 1583 154 Firal
Tot non-parforming leans 1,663 Sait o] 5403 134 5627

Ther labde balow presents informaticn about e coodt quaBty of thie Badi's ki porficlio.

Todal gross
Special recondsd
31 Decembar 2019 Pass Mention  Substandand  Hon- scenmad loans
Commercial losns
Banks a3 . - . 1,100
Gosemments. 127509 . . - 127 509
Cormmescial and industial BG5S 452 4 n EE096
Commescial cvardrafts SATS - - . 5475
Tetal commaercial Boans 230,750 482 838 n ek
Cemmercial real estale lasng
Lommamial morigage 158 52 1857 25 - 172,504
Congbuction 57,509 . . - 57,508
Tatlal comsmercial real estate loans 64T 19,857 423 B FELF k]
Gonsumer loans
Auiamotile fnancing 1,165 - - B 7,768
Ceedit caxd %25 . . E 25,253
Orverdralts M3 . ! . 3043
Qther comsurmer w472 H : - 30,174
Totdl eonsumas loans E1.H F . E Br.235
Residential morigage lans S : 5007 1532 569,550
Total gross recorded boang 1978325 20481 7im 1563 1,106,779
1 Exchides purchased credit-impased ioans,
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Butterfield Bank {Cayman) Limited
Notes to the Consolidated Financial Statements (continued)
fir thewsands of Lintes Statas dollars)

Mate &: Loans and Participations Receivable (continued)

Total gross
Spacal FRconed

31 Dpcnmbar 2018 Pass Meshon  Sumtendad  None ool fang
Commescial ipans

Govemments 920 - . kL ] T2ETD

Conmmascial and indusiial 145,535 1] a5 - 147,581

Commencial cvardrahs 10155 - - = 1155
Tetal commesal bans 15811 15 985 375 .57
Commesal real estate Dars

Commescial mongage 18811 11535 Lit] - 180420

Constnaction 45509 - - - 48,509
Teeal sommanal faal estas g arxn 11635 4 - B3
Consurmer loans

Aomobie frdeing G875 . . . 6975

Overdrads 242 . - . 2.242

Céher conparer LN o . - 27754
Tedal consures oans: 60532 8 . - B0581
Ressdantial modgage kans 54513 - T 1553 55,362
Total gross recorded ioans [EERES 11535 9405 5% 1015789
1 Excludes purchasad credii-impaired kans,
Lewns' Credit Quality

The ko cradit qualily classdiabors sl out above ans defined bilew and describe ihe credit quakly of the Group's lenday porfabo, Trese chesifications aach encompass & rangs of
T Qraniar, Semal CAecit Fating Greades Bsgigned.

A pass ko shat mean 8 joan Trat bs sapeched 10 B fepaid s agreed. A Koan is claasTiod 33 pass whing thee Bank & nof expecied 10 Race repayment dific.ities bocauss the prasenl g
projecied carsh Mows ane:Sufficient 4 nepay e debd and T rersymend schisdule @3 a5labished Dy Hud agreament i Deing foloaed,

A spacial mention loan shall mean a losn usder close moniioring by e Bank’s management. Loans in mummmmwmmmwmw
intenest and pringipa! paymants), bul ate potantaly wisak and prasend an undus ol nsk mrposuds, bul not i he point of jesBying 8 classication of substandss

& subslandasd loan shat mess a kaan whose evden mielabaty makes repaymand deubtul and there @ a thmat of ks b the Bani unless the unraliablity s aveded.

A nof-accnual kan shall sean sither mranagerment & of e apetion ol paymient of pincipal of il 5 i doubt of when panspsl o el o 00 days pret coe and for residental
ioans whreh are not well secured and i the process of collechion.

31 Decamiber 2012 3 Deeber 206
indiuidually Collectivaly Indhvidualy Colecively
Total gross kaans avaluted for ionpainmsent ' avahzaied avalyated avabatnd evahsied
Commencial lnars ] b s 4715 165,802
Comemancial resl estabe kans 425 35,388 474 228 A55
Carsume loans. T BT 228 " ED580
Retidarial snovigage kats: 5487 553,063 7881 S4TIY
Toksl grase recorded lnans 7888 1,047,591 13181 1000608
Changes In General and Spacific ARvwances for Credst Losses
Lodn aliowances 34 Detpmbar A3 31 Dasambar 2013
Commarcial Rasidential
Commercial el s lake Consumer mortgage
baang lagne lgans foang Totsl isang Totsl losne
RBywances at beginning of pericd 2375 (5] 115 [F.] 1,554 5545
Prosision reisasedyrecomed daing the peciod (.S (45 7 1z 1.5 (1550
Recovaries & - 112 H L] Lhi=]
[S—— (37d) . 1) [137) [{F7] (1083
Aliwances af end of pariod 254 250 111 415 1,088 3554
Enging Balance: individualy evalimied forimpaimnend ; - i 181 hii 7] 1860
Ending Balanca: coliectivety evaluaied for impaiczent el Fic! 111 Fii) 508 1673
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Butterfield Bank {Cayman) Limited
Motes to the Consolidated Financial Statements {continued)
{in thosands of Linited States dollars)

Note 6: Loans and Participations Receivable [continuad)
Impaired Loans feeciuding purchased credit impained loans)

A loan ks considensd 1 be impaied when, hased an comend information and events. the Bank determings hat il will not be able 12 collect all amoonds due actonding %0 the loan coniract,
isiating schedubed inlerest paymants. irgained loans inclade 2 non-ancnaal loans and all sans maddied in 8 TOR even if fud colechabity & axpecied folioeng the nestruciudng, Far
fhis year anded 31 Decembar 2015, the amound of gress interest income that weauld have besn recored had impakmd ioans baan cament was § 0.052 milion (2018: §0.341 miBan). The
labla bekw prasents infomation aboud the Bank's impained loans:

Impained bk
without a0
3 December 2018 Impaired lgans with an alfewance athorance Total impained loans
Gross recardad Spacific Gross recorded Gross recorded Spacific
lpans ligvwance Nt lgang

Caommwrcial loans
Commenial and industrial

loans
E ]
_Gomatonn -
Total commarcial leans E
Comenercial real estate laans
Cormareial mockage . . . 45
B Lre]
315%
4553

Bl &
Bz & 8

Totsl commarclal real estabe loans . .
Consumar boans
Augnmoble fnancing
Cradh cands
Qthas consiamer
Total sonsumar lbane

Rusidantial mortgage laans 1
Total impaired kaans 1

{181} 1259
{181} 1,259

EE
I
Ei

11ET} aa12

11 Decarber X8 Impaived kans with an aliowance a allwwrcn Tiotal laans

Commancil lnars
Comneprcisl and inds sl . . . =1 55 - 965

Commarcisl ovardahs 3750 [1,558) 2062 . 3,750 11 628} 282
Total commercial kaans 3750 {1£23) 202 %5 4715 1688 30T

Commestial morigaze - - - a74 £74 - a74
Tetal commencil roal estals boacs . - - LH ] 47 - 474

Pesidestial modgage kang 10415 an 1] 3882 & 257 3 4 8%
Total impired ioans 4,785 01,725} 3040 5391 10,055 [1.725) R

A
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Butterfield Bank (Cayman) Limited
Motes to the Consolidated Financial Statements (continued)
i thowssnds of Unifed States doliars)

Hote §: Loans and Participations Receivable [continued)
Awdrage Inpalred Loas Balsnces and Retited Recoqrissd Itanest Inzoms

¥ Decamber 3013 npaired loang 31 Decarminer 2018 Impared bans
Inderest income Intaresh incoma
Average grofs recorded loans racognised’ FAverage groes recomed bans recognised®
Commarcial loans
Cormercial and imdustrial ST ) a5 3
Gwemmants 1875 - LTS -
Total commarcial loans 2842 2] 1BED =
Commarcial resl estate loars
Commércial morigags 450 F3l 454 42
Total commarcial real esiate loans A5 il 424 42
Cansemar laans
Fuimmobda francing - - -
Dthiér porsumar . . 3
Tok consumer kaang - - 4 -
Residential mortgage loans 4809 Bt ] E455 1558
Total impaired loans 8,171 ) 2811 -

A1 inkeres! income: recognised on impained foans el jo lnang peevioudly modifed in & TOR

iLoars Modified in a TOR

A 2t 31 December 2017, the Bank has NE (2018 One) loang sl wene modified within e kst 12 months 200 sutssquantly delasted {Le 50 days or mem past dus folowing a
madheaton].

31 Decembar 2613 31 Docember 218

Pre- Past: Pre- Post

madifization  Wadiicalion: modificatian modification Medification: modificition

Humbar of reconded fnterest racorded Humber of recoeded inberest recorded

TDRs andered inta during the year contracts loans  capitalisatian aans Donach capitasasbon bty

Ressnfal morigage e : : : : ] 1268 20 145
Tedal boans modified In a TOR - - : - ] 1,258 ng 1458

1 D w1 31 Decomiber 2018

TDRs outstandang Aecnal  Mon-accrual Accrugd Hon-atcnaa’

Commenial real estats lpans i85 - 44 E

Residenial morizane nans 1067 192 3,184 )
Total lgans modified in 4 TOR 1430 1oz 45 M
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Butterfield Bank {Cayman) Limited
Motes to the Consolidated Financial Statements {continued)
i thoirsands of Unifed Sfadas oalfans)

Note §: Loans and Participations Receivable [continced)
Purchased Credit impaired Loans

31 Deceember 2019 31 Decamber 2018

Mo
Contractual  accretable  Accrelsbis Camying  Condachal  acowiable Accralabe Camying
principasl __ differanca _ differance amaunt pincipal _ difleence _ cifisnence amount

Ealince 3 beginning of year 453 (201) (581) 1550 £001 {1.238) 1) 05
Advancas and increasas i he cash Sows expecied o 45 b [ 45 % 42 1wy %
be oodecied
Rieckusfions resulting from repayments 1.5 L 17 1,153 (1455 131 ] (213
Reductions. resulting from changes In alowances for
cadil losaas . 165 . 18 - 105 . 05
Roecyctions resulting from tharge-ofis. {485} 62 . 233} - - . .
Balence at and of year 2504 (18] 51Z) 170 4,538 (50} [EE1) 2,569

The Bank acquised cartaln crads-mpaied loans as part of the T Nowemiber 2014 acqusiten of substantaty a8 eelad loang of HEBC [Cayman) Limiled. The accratable diflersnce {or
“acoreiabin yied') rapoesants the eccess of a loar's cash Rows sxpecied 10 be collechid dwer the loans nifial camying amount.

Mote 7: Credit Risk Concentrations

Concaniations of credil rsk in he bnding aod off-balance sheal credil redated arangements porticlios artsa when a number of auslomess are engagid m Simdar bainess acliviies, ae
In the: same geographic reqkon, or when Sy have simlar economic faatures that would causs thek ablity o meel contrachual obiigations i be similady aliecled by changes in economic
condtions. The Banlk regulsrly nonlioss vanous segrants of B coadit sk portiolio b assess polential concentrations of daks and 10 obtain ooliaberal when detmed necisary. in the
Bank's commanced portiofio, sk concantations an pamardy evakated by industy and also by gecgraphic region. In Ihi consuner pomfolis, concanetions are peimanty evalusied by
products. CredR exposwes inchade loans, uaranbies #nd acceptances, Wi of copdil and cosvmiments. Ior undrmn nes of crest Unconditonally cancelable credi canss and
crodralts nes of condit and mochudd from the tables belos

The lalowhng lable gummanses the crest exposure of e Bark by business sechor. Tha on-batance shool exposes smounts discissed aoe net of spetific aliowances and e olkbalancs
shaat sxposnse amounts disciesad am gross of collataral heid:

11 December 2013 31 Dacamber 2015

Of-balirw Tortal gredit Ceaance Tonad credit

Loams shaet EXPOBUrE Lians shetl Saping

Banis and firancial senaces 1¥5.T80 145205 150385 THEHh 166,126 238745

Comméscial and menchandaing aram Erih b 53513 5,508 48613 13861

Gevamments 127508 - 127508 10552 - 10982

Indhvidisals 07292 32,55 EI9 548 53558 1901 B2 708

Pricasy industry and maricling 59,055 1 073 S1348 1 53,354

Raal eslate 153,382 : 153,422 176,542 . 176,842

Hiosplalty ndusiry HER . 14522 15538 - 15,538

Tranapan and cormimynisation il - r fi -] - 795

Sub-ntal 1,105,598 0431 1,016,083 1013908 TS 1247683
Ganar] afiowarices ] : [} (1,673) z (1673

Tatal 1104649 0481 1215180 1012235 13778 [
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Note 7: Credit Risk Concentrations (continued)

The fofiowing table summaries the credil exposuea of the Bank by geograghlc region for cash and cash aguivalents, shor-bem invesimints, lbang ncsivabin and oflbalasce sheal
exposurs, The cresdd rak congeniralion by curmency for immstments b disciosed in Mol 5. Investments.

3 Decembar 3319 31 Decernber 2018

Cashand Cashand

caih cash

equivalants equvaieants

and ghod- and short:
tem Cii4alance Totaf credit fem Oft-balancs Toal credit
ATy BRI Loang soaet BipagUTe wesreris Loans. skt enpriuy
Australia 155443 . . 156,443 14,33 . . 129,331
Bahadon . . . - - 203 - 1063
Bawimuda 205 175,605 2,087 130,418 1508 HELED 11586 5554
Canada 25 " , 137 569 524,110 . - 524,110
Cayran [ands T8 £A3,532 204,404 1,119,554 18,124 THA4% 222188 970,745
fumnmgey . kERL| . 33,10 82,574 . . B4
Japan 11,848 . . 11848 40,055 - - 10,059
Hitar Zealand 5732 - . -l rd - - . 523
5t Lacia - . . . . 65,000 . E5.000
Bitrariand 3463 " . 34 3o - E 3093
Trat Bahamad " 12,858 # 1285 - 14357 - 143687
United Kingdom 69,928 . . 69,328 108,591 B - 108,850
Unitesd States 88631 : - 58031 G343 a . £33
Sub-tntal THTAOT 1,165,538 210,491 TOT3£96 3218 1013608 23775 24085
Gererad allowanos : o) . 3031 - 1LETI) - (1679

Talal TSTAUT 1,104 E55 210431 AT, 58T iyl 1012335 FR TS 21030

At 31 Decamber 2019, 33.01% (2008: 21.32%) of tofal cash and cash equivalects ware phiosd with 2 single Canadian (2048: Casacien] Financial Instison with an S&P rating of A-1
{2018 AA-). At 31 Coacambar 2000, 0.00% {2015 2E4%] of the tohal cash and sl squivilents and shon-bire irves iments waee hald in L5 Treasury Sis

Nole 8: Premises, Equipment and Computar Softwara

31 Decesaber 7013 1 Duecembar 2018
Aezumlated oot carrying Accuerndated et sarying
Category ol depreciation amount Gl gepreciaion Aol
Land 3449 . 3448 3053 . 3053
Buadings 46,285 H238E) 3354 44,748 {11, 324) 147
Erpipment o (LM e oty 13,525) Bk
Lompuler hamdwar and sofiwara in e 244,533 (35,784) 8749 4217 {31,105) 10,527
Tatal 425 (51453 45,504 232% {45,850} 43,185
31 Dasernbar 31 Dacermine:
M3 Fiiaf

Depreciation
Busigings (included in propesty expecse] 1057 1.3
Enuiprnent (inchaded in propesty snpense) 44 350
Cosmpuier hasthwane 854 softwars (incuded in lechaology & commanications agpense) 4ras 4060
Total deprecistion charged Lo aon-inlorest sxpenss 5,093 7 e

80/91



EDINETOOOO
OOo00oDOoO0oDOo0o0oo00boo0Oooo(E30019)
OOoooooooooooooood

Butterfield Bank {Cayman) Limited
Notes to the Consolidated Financial Statements (confinued)
{in thougands of Linded Stales collars)

Nata 9: Intangible Assats

Gocetefl 3 December 2619 31 Dacember 2018 _
Goodwir Eol 551
Balance at end of year 551 551
Custeenar relationsbip Intangible assets 31 Decamnber 2019 __ 31 Dacgritass 2018
Hel
Sccumulated  Accursulaied EArTyEng Accumdaled  Accumubled  canying

Cost mpal pmatisation niunl Ceat impalment  amodbation it

Customer refstionships 16517 - 48613 1205 1_@,5I? = 13,360} 13,157

Customer relalionhips ave inially vahesd based on the prassnt vaiue of nol cash fiows expecied 15 b derived solaly fm e recuming casiomer basa axisbng as at the dats of
2cuisiion. Customer relationshep infangble assels may or may nobase fom conliact. There wen id intangible 2ssal impsames lnesas recognised for the year endad 31 Decambar
D019 {2015: Mi). Thaa wane no acquiakions of coslomer intangTble assels durng the year endad 31 Decembar 214 (21H: 5.4 milon, of which 55,0 milion was aciuined thiough 8
Dusiness acquisidion]. During 2019, the amcrissSon mponse amcuntad 1 §1.1 milon [2016: $1.0 miaq), Tha estmaled aggregate amorisation expirse in total for the next fee yeasy
{until 31 Decemter 2024) s §5.5 millon

Mate 10: Customer Deposits

31 Decarnber 3019 3 Decomber 2018

Demnbnd deposits
Derand deposits - Non-inlents! baaring TR T15447
Dirmaand dapases - Imerest bearing 2213440 2472341
Suib-bortal - demand deposits 2595319 2886358
Term deposits hawing a denamination of kess than $100 thousand
Tem deposits matring within sk moerhs 21785 2325
T dieposs et bebwien s b twehe months Elv ) 457
Tere: deposis mauring sher twshve monihs 306 _ s
Sub-intal - tarm deposis having a denomination of less

than §100 thewsand TS 380
Teem duposits having a denomination of $100 thausand r mare
T degeitits maturing witn 3¢ mongs AN ®0I8
Team dopasis makuing batwsen sk i woke monts 36453 49,3508
Temn deposits makuring afer bawbhas mosdhs 534 114802
Subebatak - erm deposits having & denomination of

$19% thowsand or mone 452 252 45003
Todal - taem 4 ATOR4T Lyt
Totsl JATS 166 3,357 557
* A5 &1 Decembar 2019, $0.7 nilion (2078: 5.5 miion) of the tem depoaits bear an inteest rate of .
Thee effecta yiedd on interest bearing depoaks at 31 Decambar 2018 was 0.25% (2018 0. 26%).
Hote 11: Employee Fulure Banefits

31 Decomber 0D 1 ir]

Amnual beselit expanss

Deafied contribution axperse 1553 1541
Total 1553 1541

25
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Butterfield Bank {Cayman) Limited

Motes to the Consolidated Financial Statements (continued)
i Hhowsands of United States doliars)

Maote 12: Credit Related Arrangements and Commitrnants

The Bank enlers inlo coniractual commimants o entend crad®, nornally with fread sxpiration dales or lanminaton Causea, at specified rales and for specific punposes. Substantialy all
of the Banis comeniiments fo astend credit are sonfingent upan customens maintaining specic craodl standands at the me of nan fnding. Managemenl assesses the cradit sk
associaied with certain commitments fo edend cradl i deliemmining the level of the alowance for possibie loan losses.

Titea fiollowing tabie pracsants e unfunded iegaly binding comestments 10 takend CEOEwith Contractual amount: rEpresentng cfedl risk as iofiows:

31 Deacamvbar 2005 34 Dacembar 2018
Commiimants i axiand omdi 53443 [-Chall
Decurnentany and commiscial ters of cradi 1,519 30002
Tatal 5.5 34713

Cradil Relatod Amrangements

Standly bemers. of credit and laters of guarsnies ane Baved & the requestof 3 Bank cusiomer in order 1o secune the custmer's paymant or parfonance cbligations o a thied party.
These guaraniees nepressnt an krevocabis obigation of the Sant o pay the Térd party banebcary upon presaetaton of he guaraniss and satslacton of the decumeniary mquirements
shipuialed hensin, without ivestigation s fo the walidity of the benefcany’s claim against e customer, Generally, the am of the standy letiers of credit doas nol qxceed one yaar,
whalar tha tarm of the leters of guaranies dees nol excesd four yean. The types and amaunis of colatanal sacurity heid by tha Bank for these standly leSers of cradit and kotiess of
pearanies is geanacally represented by deposits with the Bank or a change over assats hild in mutual funds.

The Bark considers the fesa coaclad in connection with the fsuance of slandoy letlers of cedd and tiers of guarsnies to be representafive of the fair vaiue of b5 chigation
wrdariaion in Bwng the quarenas. In accomdancs with applicable accounting standards relalad to guasanises, the Bank delevs fees collecied in commection with ®w Esuance of
standby latien of creds and lefers of guaranies. The lees soa then necognisad in income proportionately over the Bl of the cedi apeamens.

Tha folowing labke presents the suatanding francial guiraniess with contactual amenis repesentng cradt nei oy kliows:

M Decembar 2015 31 Decamber 2018
Gross Collatersl Net Griss CoRateral Hat
Sandty lattars of credd 143501 14350 . 174 136544 230
Lestiers of quaranbes 1,618 ] 153 1558 .
Totsd i L] 145,739 . 138 062 138,182 [-1]

Colateral is $aown 81 estmaled marke: valos lass 1aling cosl Whene cash b the collaterad, this is chews gross including accnisd incomes.

A guarantes B & conict Mal conbrgenty quines e guaraeion i make payments 15 8 tisd pary based on {T) chinges in an underying inlenest fate, loreign exchange rabs or piher
variable, inchading e poourends of non-commence of an evend that is retated b an mased, Rablly or equity securlly hald by the guarssieed party, (i) &2 indemnlicalion provided o e
third party wifh e chaacisrsetos Esied above, (B} anothet ently's fafues 1o perdom under an obligatng agresment, or (iv) anoihar anity’s tadure i perorm relaied & s indebladness,
Az 81 31 Decernber 3019 me guammniees that the Bask peovided 10 ds cusiomans and ciher Tind parfies ware stanchy laters. of credst and laSars of guarsmes with a macimum polental
amount of e payments of $8%.7 malion (2015 $10608 million). The camying valus of thess amounts on the 31 December 200 Consclidated Balance Sheot wane SHI (2018: SKT

Tha Bank his & ncilty by one of ils coslodiang, whapy Be Bank may offer up 19 5200 millan of sissdty e of ormdd b % cusiomers on 8 iy sacurad Bass. Uindar the standand
lerms of the facilly, B cusiogian has tha rght by set-0f against sacurifies hald of 190% of the uilsad {facSty. Al 31 Decembar 2019, 143 4 mison (2018 $135.0 milkon) of standby
lemers of cradit were sued undar this iy,

Legal Procesdings
Thera are o pamber of gcions aod bagal proceadings panding againgt the Bank and its subsdianes which agse in the nomal course of I business Management, sher reviewng ai

a:ﬁ:ra:dDfmm.mbgmﬂmwm&gmﬂummummumwdmmmmmmnﬂmw
poaion of he )
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Butterfield Bank {Cayman) Limited

MNotes to the Consolidated Financial Statements [continued)
(ir fassancls of United Slates dodars)

MHota 13; Leases

Tha Barik esiers into opsraling lease agreements eifer s the lesses ar thi: lessor, primarty for ofice and parking spaces. The 1omns of the aeing leases, inclding renewal opions
thet an feaScrably cesiain % be exercised, antand up % the year 2009, Certein kase paymants wil be adusted during e rmised kases’ hers basad on MoveMents in e redevant
consaTed price index,

Tear ended 3t
Leags Ceats Decembar 2019
Opemiing lease costs 2]
Shertbi e cal fid
Tofal leate cost 1011
lease income .
Githsesr rformatian for the peciod
Fight-ol-u-asaats rekyied b niw oparating leass Rabiies 1,345
Dparating canh Nows from oparmting lases o7
Asm i
Other infermation af end of period Decamber 2040
Oarating leases nght-oluse 2550l [Incuded i offver asses on the balance shees) 3418
Crparaing beasi Raoaties (inciuded in obher Rablites on the bafance shids) 1448
Wigighled average remainkg leasa ke for coarating ks [ years) 503
Weghind average dscount sl S aperatiog lasses £.25%
Cammigmants
Trv iollowing Lable Sufminkrises the maturity analysts of tha Bank's commiments o lang-lenm laases: -
rating
Year encing 31 December 2019 Leases
2000 145
221 T
irr] 565
frrv ] 78
22 242
2025 & heseater 1,047
Taolal commiteenls 4085
Less: effact of i) cash fows b thislr presant valps {613
Opesating leate lixbilitias 3448

Foasta pargebersn $o7 promisan aased on & kmg-innm basié lor the year andad 31 Gacamber 2018 amounted fo $1. 347 milion.

Mote 14: Interest Income
Loang
Thz following Labie presents the comgonents of lean el income:!
31 December 2019 11 Db 2018

Contachsal hlersat eamed on mongages 366583 35968
Contracial intanest samed on ofer lans 16484 17,982
Subilotal condractual intssest samad 55,337 53,080
Amodisation of koan grigination fees ned of amoriaed oot 140 585
Total loan Interest income 5446 54 535

Balance of unamaortised boasn fees included In loans as a1 year end 74 2,940

i

83/91



EDINETOOOO
o o =0 Re))
OoooooooooooboooOn

Butterfield Bank {Cayman) Limited
Motes to the Consolidated Financial Statements {continued)
i thowsangs of Linied States dolans)

Mote 15: Accounting for Dervativa instrumants and Risk Management

o recuCe its Eipose i credt sk on gervaives by Esieng inio Imemational Swaps and Dedrafives AssociaSion master agreeménts (1500a”). Depending on the
matune of B dervativa imansaction, bikstem! collateral arrangimenes min' B2 usad as wal. Waan e Sank i engaged in mony fhan one culsissding deraiies Sensaction with e same
countemarty, and also has a lagaly enleceabie master pesing agreement with hat counlerparty, the net markid 0 it Exposuns epresents e peting of tha posithe.and negiiie
&xposures with Tt cournenparty, Yhen iheng i @ et negative exposus, the Bani nagards its cradit expadane 10 the courierqsiry &3 being 2en. The et marked 1 market position wih a
partcular coumgmparty represents & neasonabie measure of coadd fisk when teee is 8 kgally enforceabl master neting ageeement betwsen e Bank and thil counkimany. For he
yaars enced 2019 and 2018, the Bank elscisd Aol 1o net its desvaive ansacions.

Corain of these dgrements. coniain credil nisk-related contingent featines in which i Courmipaty Tas the option 1o accelemia cash satiement of the Bank's i deratve kabties
with the eoaterpaty in S event the Bani's crecit rafing falls balow specifed kvl of the Eabiises reach ceraln levels.

AN dertratiey financial stumaents, wheer oesignated &1 hedges o not an meconded on e consclidaied balance sheat &l fair valus within ofher assel of other kabites. The
aguning for changss m i fair vals of a dervasive In the Consolidased Stalesrents of Operasions dapends on whather The contract has been dasignaled as @ hedge and quandies for
g acsouning.

Netionat assounis

The recional dmounks ane rot récarded 25 aststs o Rablibes on B Corsobdsted Balancs Shests 28 hey reprasent the tace amount of the conlract 1o which  rate o proe i appled 0
Getamsing & amount of cash fows 1o be exchasgad. Netional amounts represent the velume of oubstanding Fransactions and da nof sapresant the polental gan of i assocaled with
rmarkel fsk of coadil fisk of such instuments, Crad X risk ks miled o the posive fair value of T devative insrument, which i sigriicanty less than the noSional amount.

Fair vahu

Derative instrumants, in thi absence of 20y coepensating up-dront cash payments, gendaraly B Ao marke! valve al inception. They obialn value, positvg or negaive, & relevant
wechanga (e changs. The polenssl ke darvatives to increase or decrease in valse 35 8 result of the Toregeinsg Tactors s genesaly refiimad 1 3 markel fisk. Market ik s managed
within cleary dafined parseters s prescrivad by senkor management of B Bank. The fair valos i defined as the proft or loss associated with feplising thi Gifivathe contmcts at
peirvaiiing marke prices

Risk macagament dervatves comprise of destvathres not Birmally designatiad as hedpts, These ane enteed inh 1 manags lonsign exchangs risk of the Bank's sipesues. Changes in
the tpir vallon of derivetive Isstuments nol foemally desgnalied 85 hedges are recogrised in foreign exchange revanue.

Client sarvice desivatives

Tha Bk enters o Sorsign exchanga contacls primacdy b meal Fa foreign sxchange needs of its customens. Foreign enchange conracts & agreemenss | enchangs spacifc
amowes of eursancies 31 & ks date 3t 8 speciied rate of exchange. Chianges in e fair valve of client senvices dedvative instruments o roognissd in fonsign exchange income.

Th following Table shows e aggregae notional amounts. of darabve contracts cutstanding and respecive gross positive or negatve fair value. Falr value of dorvatves o pecnmad m
ther Corsohidatnd Bafancs Shests i Ofher gasels and Other Bablities, Grogs posithed (air values are resordad in Other assels and gross negatier fair valuss are reconded i Ofther
liabilitiess; and Bz Bank Pag nof natied sy deshaltives on the Consolidatied Batance Shisls.

Gross Gross
Numbsi of Nodicaal Pogiive Negatine et
1 Decamber 2019 Darhvathvy | coniracts E Feir wa it walion falr valum
Client services darivatives.
 Sput and forward fonsin evchange 8 405305 5 ot} 152
Toial darivatios nstruments % 405,205 ES3 {Tody 158
Gross Gross:
Musnbev of Motonal o tve Pegatie Tt
31 Decerriner 2018 Darivalive Instrument Confacts dmGunts fair vl fair itk dair yakay
Clen senvces devivaties
Spot and foreand fereign sachanga 146 571778 7 {5897 i
Toolal arkgSee Malimers 143 ETAN] .11 {6807} e )

T Biavk: has rof provided or received any collteral with respect o e dervathoe corrvacts hekd with thind party iatastons as 8t 31 Decamber 2013 and 2018,

Wie manage dervalive mxposum by masiting the credit sk assscated wih each counerparty wsing courfemarty Sosciic cradit sk lmits, using masier neling aangements whem
appropriabe and obtaining colliteral Th Baet elactad net i offsad in the consoldsted balance shewts certain oross darvative 2s3ais aod labeBes subject lo neling agreements.
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Notes to the Consolidated Financial Statements {continued)
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Note 15: Accounting for Derivative Instruments and Risk Management (continued)

The Bank o electad rot ko cMuet canain desialive assats or kabiftes and all cobalerls recetvid or paid that e Bank o the counterparies could legally oftsirt i Té éwint of deliul.
I e thbie Dedtw, thean poslions am ceducesd from the net fair value presented i the consolidaied balance sheets in oer oo presant he et exposures. The colilerl valag
presiied it the folowing fanie are Emited io the retated nel Servative aaset of Babilty balice and, accondingly, 0o not include exoess cofiaderal receied or paild.

Legs: Ofiset Mt kair walue

appiid  presested in Less: -
. wndar the derivative Less: cash
Gross fair master  comealidated ageets i collateral  Eypogures
vale netting balance  liabilisspey  Feceivad) net of
31 Degamber 2013 rocognist]  gorsements sheets oifset pad Hateral
Defivative 1asats
Spot and fonward foraign exchangs and CuMminy Swaps B53 853 - - B8l
Dartvaiive Babilities
Sipo and ferwied fonsinn euthiarga and QUTEncy Swaps {ro1} 701} o)
Net positva 152 vakie 152
el Tair walua
peasantad in Luoss:
Less: Cfisal tha dedate  Lessicish
Gressfalt poojedunde congolidated assets | colateral s
R ansse nesing ngarce  Gabiies pel recatved [ netof
31 Dcormiber 2018 gl pomemenn shoeh atisel peid cokitirsl
Derivatine assils
Epot and lorward foreign sxcharge and cumescy ey k] - 1an : L1
Derfeative Fabilities
Spot and Rorwad lareigh axthings and SatEngy swice {6,507} = (5.907) : : 165
et positve fak vahue i) .
Tha fioficwing tabli showes B location s amount of gaies recorded in tha Consolidated Statestnt of OperaBons on dervative instruments oulsianding.
Fioe the year gnded
11 December 34 Dacamber
e Indrumend Gon el of tons fine item pull] il
Forward forign gichange Foreign exchange revetss 182 .
Total nel gains recognised In nat income 152 HA
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Nota 16: Fair Valua of Financial Instrumants
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The dolowing tabla mhm#mmdmm“nﬂumatﬁkﬁmmnmmm Kanagament classifies Tese dems Based on the: type of inpuls used i

heir respecive fair va'ue delsemination a3 descrized in Nede - Signilicant Accounting Policies

Managemeant revesws e prica of aach security monthly, companing markal vakues io expaciatans 20 %o the pior month's price. Managemant's expaciafions ane based upon knowledga
of preveding markal conditions and dessicpmants feladng lo specdic issuers andior ssel classes held in the westiment portiche. Whane thess are unusual of sgnificant price
CwBMants, of whane & carain assel dass has parformed out-ciiing with aspectations. the matier s raviesad by e Bank's Assef and Lisbdity Commities.

Firangal welumints in Livel 1 mcluda Ssled equity shins snd achely inded and redeanabis shises of mulual funds.

Financtdl instrumants In Lavel T include aquity securities not actvaly traded. cedficale of deposits, comonbe bonds, madgags-backed Seuiies and oiher assethacked Setups.

intarast mie fvags, caps and forward fonsgn anchange conlracts, and mutual funds nol adivly raded.

Firancial insiniments in Lewel 3 include ssset-bnced securities for which the marked ks retathealy Biguid and for which information abeud actusl imding prices s not readiy avedabia
Thens wire ro rarshers betwesn Livel 1800 Level 2or Level 2-and Lewl 3 duning the yoer ended 31 Decernber 3019 ant the yaar ended 31 Decarmber 2013,

Hems that are recognised at Bdrvaluson a

reciarring batis 3t Decembser 2013 31 Dacembsar XA
Falr value Fair value
Total carrying Tolal camying
amasant | amount
Levalt Levat2  Lovald Fabualse  Lovel!  Leveld Lavet3 Fair valon
Finantial assets
Dot i
Avaabla lor aple
LS govesnmant and faderl agences . 806 623 O08.623 654457 B5AST
Ner-LES gosmrnment deitd securties E ER L] . EE. 104 3084
Cerparle debi sacutties - . . 54,350 ] 54353
Axsat-backed senstie - Sludent ana 12841 1A - 12B25 11525
Commands! morigage-backed securifes . . M3M i
— ; v
seculies 44,548 - 4548 58500 - 58,502
Tolal Available far sale 54,700 1285 T B3 T16 12835 BI7 341
o pasens - Darbeatives = 253 - B5I i B m
Financial liabilithes
(iiher labiies - Dervalives . i . ki BSOT . 507

The kvl 3 Bnancisl instamients Shown &5 Akbel bacied $ecuiies - Sludent kang & the Jbove Labes & Federal Family Soucation Laan Program [FRELP loans”) quarantsed studet
loan secyfity and 5 vlued Sing 8 nombinding oker quote. The e vakue peovided by e broksr 5 e laat aong pice of skmilar securites bul as e market for e securty 1 Mouid.

B Leved 2 classifcation i not Supponsd.

Liwvel 3 reconcillation 3 Decemnbar 2019 11 Decermber 2018
Avpitahle "m
To: sale imasinees Tokal numants Totx

Camying mmount a1 baginning of year 12623 (FLTH] 12453 1240
Progess frov s | Capitl datinuions
Reakised and innealised losses nacognissd in metincoma
Realied and nrealistd qais cogrisad i

U CorTEEhengivg inamd s 256 132 132
Transbars. in and out of Level 3 . - - -
Carrying amaunt at end of year 1281 12591 13625 12635
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Butterfield Bank (Cayman) Limited
Motes to the Consolidated Financial Statements {continued)
{in thousands of United Statas dollars}

Mote 16: Fair Value of Financial Instruments (continued)
The lolowing table presents quantiative informaton sibouk recumng 1ak vakes measwaments of sssets dass Sed witin Level 3 of T lair value haaechy.

31 Decembar 2515 31 Deamber 218
Financasl Frstrument Type Valiation Tachniqua Falr vais Falr Vilhia
Astetbrcked sacuritios - Student lans Uiradassted thivd party priced 1259 12,628
Hems other than those recognised ai fair vakse on a recuring basis
31 Decembar 2013 31 Decamber 2016
Fair value Carrying Falr  Appeecistion | Canying Far  Agpreciation |
Wiy ameunt vilve {Gwpreciation] amount vive _{dupraciation)
Financial assets.
Cash due from banks Lewal 1 757 807 747,407 - 337 518,597 -
Sherl tem bvistments Level 1 : . . 4878 14878 -
Imvestments hid b maturty Liwel 2 924,423 943,634 19211 817,565 804,530 285
Losanes, pat of alowanca kv cedt lases Lt 2 1,104,685 1,106,674 1885 1012235 126 (22
Financial Habiities
Customer deposis
Demand deposits Lawei 2 259531 2595318 B L 288,354 .
Term deposits Lewal 2 479,347 480,148 fan 1 479,189 473,453 {254}

Mote 17: Interest Rate Risk

Th fcllowing table Se15 ouf the assats. Eabiities and shanehoddar's aquity on e dabs of the earber of soniraciusl maluity, expectsd mahuity of rpdang dale. Use of B it 1> dane
indormaion a0zt The Banik's intenest i risk posiion i Beiled by T fact thal cuslomins may chogse ko teminat their fnancaal instromants 31 2 oale earber than the contaciual
matuiity of repricing cate. Examples of this inchude Enedrate mongages, which e shown a2 conlraciual maturity bt whish may pre-pay earker. and cariain ke depoaits, whach ane
Erwi &1 conirachual matunity but which may be withdrasn belore their conraciual maturty sebiact to prepayment penaities and notice periods. Invesiments are shown based on
remaning contraciual maluribes. The ramaining conirachial peincipal mahutes for morigege-backed secunBes (pemarly US govemmant agancess] do nod consider prapayments.
Ramaining expacied matrities wil difer from contraciual matunities because bomowess may hane the ngt io prapay obligatons bedons the undardying mangages mature,

31 Decembar 2019 Earlier of contrachual maturily &f rapricies date
Within 3 e [17EH [ETY Aflar Kon-inlarest
in § millians) munths meeths marths i S Sysary beainghmds 0 Tol
Aghets
Cath due lsom banks L] . - - 4 Tsr
Shars tarm imvestments . . . . . . -
Irsirmien's 178 ) 7 a 1,548 . 1852
Loass B06 8 48 ] (E] . 1,165
Cihar asspls . . : : . B3 B3
Totslassats 17 P 50 134 1788 102 3830
Ulalsilithes anvd sharehokses's equity
Srarehoidar's aquity - x2 32
Damasd depes s 2213 . : - ez 2998
Tarm deposts % 75 & 7 . 480
Dthwv iabdiies - = = - 7] a2
Total lishilities and shareholder's sguity 2580 s LH I : 1148 1839
Inleres! rBle sensitivity gap {852 (4} [ i 1.7 {1,030

Cumulafve intsmst ratd sansitity aan 1852} 5% [553) [r61] 147 . .

k3|
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Butterfield Bank {Cayman) Limited
Notes to the Consolidated Financial Statements {continued)
{in thousands of United States dodars)

Mota 17: Interest Rate Risk (continuad)

31 Derber 21 Earfir of coviraciual enaturly of regeicing dasm
Within 3 1] 12 find Aher Ran-ianest
(in § milligns) monihs manths manis péary 5 yiars baaning hents. Toia!
Hssets
Cash due from banks «®e - - . 1§ 918
Shot term imeesimants o} - - . . - 25
Invesirents 208 i 3 122 1,504 - 15655
Loans TO8 143 - oy n i 1012
Dther assels - - - - . =] i
Tatal assate 1844 160 3 I 133 113 1,705
Liabliiths and shareholdes's equsty
Sharehoiders equily - Fir] Fivd
Demand daposis 2173 - - Ti5 Z.888
Tarm deposis 106 5 11 L ]
ther lihilties - &6 B
Totsl linbilities 3nd sharabalder's equity 2481 _te 54 1 . 1,053 708
et e sensiiviy gap {637} ] {51} 1 138 840] B
Lumikathg intaseds? ras sarsliviy aap BT} {583) {534} (295 ELi -

Nota 18: Regulatory Capital
Tha Bark & subjec] to casital mquirrnesies of e Basil I framesork 23 dafined by the Cayman lslands Monatary Authorty ["CIMAT), which came il efiecton T January 2011 in e

Cayman lsfinds. Thi measies of capitsl srengm established by G, for the Bank ks B risk waighied total cagital rado with a minkrern of 115 At 31 December 2040 e risk weighied
capihal radiowas 21 12% (2008 2068%).

Mote 19: Related Party Transactions

3 Docambas 2013 31 Dacermpar 26
Conspfdsted Balance Sheet
Assats
Cash dus from banks = parent and afffistes 2E Ba s
Loans & siafl 15887 0413
Lean i affiliated onbiy B -
Aeerd inlanes Frid H
Other asaets - affiates 7,256 ag1s
Lihilities
Cusiomar deposits - M5iEales. and ofhed nelatad panies 5,007 22,173
Cihar Babwities - parant and afilates 1812 3035
Consalidated Statomend of Operations
Hon-Erereel Incoane
‘Azsal Managamant ar &1
Het-nterest Income
Ininrest income = Dopasits with banks 538 416
Interest ingome - Loans b affisted entifies and ol elated partes 42 -
Intarest Expense - Deposis with banks 4
Hon-inteqest Expanss
Salarias and st benefits 1056 218
Profesgional and culiios sennles 2415 1818
Orhay expaniad 1416 15T
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Butterfield Bank {Cayman) Limited
Motes to the Consolidated Financial Statements (continued)
{in housands of United Sfates doltars)

Mote 19: Related Party Transactions [continuad)
The Bank provides, a5 3 banefi fo enployies, loan facikties al prafemed lending rates and banking services al reduced chages.

The Banik established & pragramma io o loans with praferantial raties w0 eligible Bank emplayess, subject 1 canan condilons set by the Bank and provided il such employees mest
it Cret criteria. Loan payments ane seniced by aulomatisaky debiling the employes’s cheauing or savings account with the Bank. Appications §r lans &ne handied acooedng &
the same pofcies as tose for the Bank's mgular refal Banking cises. The Bank's abiity o offer prefarental mies o gans dapends upan & number of fcton, inchuding markst
condiians, reguitions and the Bank's ¢wire] profMabity The Back has tha Aght ko change it employes loan poficy at &y fime &fier nolitying palicipants, The inferest rata banetl 1
ermplayees for e year ended 3 Decembar 2019 was $0.7H mison (2018: $0.673 rilion).

SigrFicant bakinoes de and from atilated eniies oiher Man tha Parent Bank are incledad in Loans and Bank deptshs, During the yaar the Bani lent GBP 25 miion o i Guemsey
atlate, fepayabiE in full by 15 July 2089 8t a verlable vlerest rate based on e Bank of England prim rate plus 2.5%, subjecs o 2 foor of 3.00%. The subordinated debl s tretted as a
iean of a capilal nature for reguiaiony purposes. in the crdinary course of business, the Bank receives from and peovides o s afffaliad and oher ralated Gopoeations. ndimal banking
Senvioss on ey simile o those offered fo non-related parbes. The non-intenirst expenses s compesed of shas based compansation alicosions from B Pent Bank dlong with
shaned professonal serices alocations and ioan and collatersl admintrason s 10 parent snd sulsidiary of parent.

larished In Loans gnd marscinatio

recahales &
Loan recehabies Fom the Bank's Pacent af 31 Decterber 2013 otalisd $152 9 million [2015: 52536 miio],
Thes Bank: assigrbd $47 7 melion of & kodn it eriginaled 1 s Cusmsey based afiiate. The outstanding balance on that assipned loan was 347.4 milion as st 31 December 215,

Mote 20: Business combinations

O 24 March 2018, the Bark concluded the acquisiSon of 100% of ihe share capial of Destsche Bank Inbemations Tiust Ca. (Cayman) Limiad {('D8IT7) a3 pat of e Panent Bank's
aquistion of Deutsche Bank's Ginbal Trust Sokon (GTS') business, sxclding its U5 operations. Thi acquisition was untertaken o enhanca the Bark's marke! peasance in the gictal
frust senvioe market. Subsegusnt to the acquisiSon, the name was changad from DEIT o Bulerield Fiduciary Senvives (Cayman) Limited.

The issits acquired conaist mainly of cash, cusiomer melgtionsdip infangdles and acoounts recenable. The SanZes assumed consist mamly of defered revinues and Sopouns
paryable,

The [l walue of the nal asssts acpuimd and allocation of purchise i summarsed & kilows:

A% al Marsh 79, 2018
Tital cash congideration transfered T3
Assols acquired
Cagh cue lrom banks 2202
Intangkia aseds {astmated vsoelul e of 15 years) 4558
Othar agsets? 788
Total assets acquired T.040
Liabilities acquined {incuded in Cfver Sabililies on the balence sheel 1250
Excess puichass price [Goadwill) ]

“{thar assabs consist of rads recabvables wih 2 faif value of SO.788 miion. This inclides gross recelvaties of §1.515 milion and provision for bad debis of 50.727 miso.

Al scquisition

On 15 Pabnsary 2018, the Bask had enteesd inlo a relationship Fansher pgraement with Doutsche Bank's banking and cusiody business in 22 Cayman ilands. During 2068, cerain
Custorer Geposih, custody and ksters of credt relabionshipa weee ransbarred o the [Bank; & trandfers wens covpieted curing ihe fourt quartsr.

Mote 21: Subsequent Events
Tha fnancial stalsments wass avaikible b bi iioed snd subsequent evants hava been evaiuated up o 20 Febrany 2020,
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Report of Independent Auditors

To the Board of Directors of Butterfield Bank (Cayman) Limited

We have audited the accompanying consolidated financial statements of Butterfield Bank (Cayman) Limited and
its subsidiaries, which comprise the consolidated balance sheets as of December 31, 2019 and December 31, 2018,
and the related consolidated statements of operations, comprehensive income, changes in shareholder's equity and
cash flows for the years then ended.

Management’s Responsibility for the Consolidated Financiad Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the Company’s preparation and fair
presentation of the consolidated financial statementsin order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in al materia respects, the
financial position of Butterfield Bank (Cayman) Limited and its subsidiaries as of December 31, 2019 and
December 31, 2018, and the results of their operations and their cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

PricewaterhouseCoopers
Cayman Islands
February 20, 2020
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