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2020
)
TENCENT HLDGS LTD HKD 2,200 | 27.99| 61,584.95 | e6.00| 145,199.06| 8.24
ﬂE;TUN DIANPING CLASS B 4500 | 11.05| 49,742.74| 31.20| 140,309.10| 7.96
AIA GROUP LTD HKD 13,800 | 7.82| 107,932.04| 9.79| 135,150.10| 7.67
I'f"igG AN INSURANCE H SHS 13,000 | 9.86| 128,243.35| 10.26| 133,353.99| 7.56
‘H\I'Z[')BABA GROUP HOLDING LTD 3,700 | 25.37| 93,860.87 | 35.56 | 131,575.92| 7.46
BYD ELECTRONIC INTL HKD 18,500 | 2.00| 36,925.64| 5.03| 92,976.82| 5.27
CHINA CONST BANK H SHS 127,000 | 0.84| 106,585.37 | o0.65| 82,262.70| 4.67
ﬁ%”’\ RESOURCES LAND LTD 18,000 | 3.50| 64,557.42| 4.50| 81,0754 4.60
ZHONGSHENG GROUP HKD 9,500 | 3.99| 37.861.74| 6.24| 59,267.36| 3.36
10. LESHTRON'C INDUSTRIES CO 4,000| 6.60| 26,408.42 | 13.11| 52,438.37| 2.07
11. | AT SPORTS PRODUCTS LTD 5,00| 6.70| 3350170 103a| s1,677.00| 2.93
12. | cHINA MENGNIU DAIRY CO HKD 11,000 | 3.10| 34,144.39 | 48| 51,5225 2.9
INDUSTRIAL AND COMMER BANK
13. | SPLSTAL A 01,000 0.71| e4,884.72| o0.52| 47,2027 2.68
14, | CHINA MERCHANTS BK H SHS 90,000 3.97| ss.786.33| a.72|  a2,444.80| 2.4
HK LINE
15. | LoGAN GROUP CO LTD HKD 24,000 1.57| 37,568.00| 1.58| 37.842.34| 2.15
16. | SINO BIOPHARMACEUTICAL HKD 34,500 0.91 31,517.66 1.09 37,571.37 2.13
17. ﬁz[')NA RESOURCES GAS GROUP 8,000 45| 3611598 4.46| 35,715.90| 2.03
18. | SHENZHOU INTL GROUP HKD 2,000 13.23 26,466.54 16.84 33,677.20 1.91
19. [ siTc INTL HLDGS co HKD 24,000 1.08| 25,972.49| 1.38| 33.135.27| 1.88
20. | CSPC PHARVACEUTICAL GROUP 16,800 | 1.60| 26.851.40 | 1.94| 32,515.02| 1.84
LTD HKD
21. EEBNTRY GARDEN HOLDINGS 25,000 1.52| 37,95.72| 1.22| 30,580.45| 1.73
2. ﬁﬁg'\” OPTICAL TECHNOLOGY 2,000 | 11.81| 23.612.39 | 15.26| 30,528.84| 1.73
23. | CHINA EAST EDUCATION HLDGS 14,000 | 1.72| 24,052.44| 2.17|  30,312.08| 1.72
LTD HKD
2. ﬁ%NA NATL BUILDING MAT H 24,000 1.02| 24,42251| 1.26| 30,286.26| 1.72
25. ﬁEQOJ'N MINING INDUSTRY H 24,000 | 1.01| 24,168.63| 1.22| 29,233.36| 1.66
26. | CHINA GAS HLDGS LTD HKD 9,800 | 3.46| 33.806.02| 2.84| 27,819.18| 1.58
27. | sHN INTL HLDGS HKD 17,000 | 2.07| 35,234.43| 1.58| 26,936.60| 1.53
2. LE’SVELSKY TECHNOLOGY LTD H 12,000 | 2.88| 3a577.59| 2.13| 25,6106 | 1.45
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2020
2011 17,406,568.38 | 1,841,614,935 78.24 8,278
2012 9,297,271.34 983,651,308 58.10 6,147
2013 8,237,915.80 871,571,492 70.98 7,510
2014 5,740,944.33 607,391,910 71.24 7,537
2015 5,887,162.45 622,861,787 94.52 10,000
2016 3,237,400.44 342,516,967 64.64 6,839
10
2017 3,174,566.56 335,869,142 72.28 7,647
11
2018 3,143,588.69 332,591,683 82.55 8,734
12
2019 2,047,674.30 216,643,941 61.89 6,548
13
2020 1,609,088.40 170,241,553 55.92 5,916
2019 10 1,976,380.08 209,101,012 61.96 6,555
11 1,854,620.42 196,218,840 60.26 6,376
12 1,938,395.20 205,082,212 63.67 6,736
2020 1,796,012.62 190,018,135 59.16 6,259
1,750,770.33 185,231,501 58.20 6,158
1,595,021.83 168,753,310 53.20 5,629
1,618,050.65 171,189,759 55.83 5,907
1,609,088.40 170,241,553 55.92 5,916
1,666,963.63 176,364,752 59.20 6,263
1,740,362.21 184,130,322 63.85 6,755
1,847,265.21 195,440,659 67.86 7,180
1,763,189.16 186,545,413 64.89 6,865
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1,205 57,452 222,468

1,205 57,452 222,468

0 62,444 160,024

0 62,444 160,024

0 43,964 116,060

0 43,964 116,060

58 35,532 80,586

58 35,532 80,586

75 18,379 62,282

75 18,379 62,282

15 12,216 50,081

15 12,216 50,081

10 0 6,160 43,921
0 6,160 43,921

11 225 6,066 38,080
225 6,066 38,080

12 20 5,014 33,086
20 5,014 33,086

13 40 4,350 28,776
40 4,350 28,776
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2020 31
2020 2019
(b), 1,557,266 164,759 1,989,591 210,499
8,675 918 16,394 1,734
164,086 17,360 164,365 17,390
1,730,027 183,037 2,170,350 229,623
(b, 6 1
120,939 12,795 122,669 12,978
120,939 12,795 122,675 12,979
1,609,088 170,242 2,047,675 216,644
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2020 31
2020 2019
50,967 5,392 51,508 5,450
23,949 2,534 (615,805) (65,152)
2,197 232 454 48
77,113 8,159 (563,843) (59, 655)
@) 15,085 1,596 18,988 2,009
©( ) 102,000 10,792 19,200 2,031
©( ) 16,094 1,703 16,330 1,728
©q ) 1,185 125 1,565 166
) 13,199 1,396 16,615 1,758
4,973 526 13,719 1,451
22,656 2,397 21,784 2,305
47,600 5,036 49,900 5,279
30,423 3,219 32,883 3,479
2,866 303 9,925 1,050
256,081 27,003 200,909 21,256
(178,968) (18,935) (764,752) (80,911)
(2,537) (268) (1,725) (183)
(181,505) (19,203) (766,477) (81,093)
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31
2020 2019

2,047,675 216,644 3,143,589 332,592

2,437 258 1,300 138

(259,519) (27,457) (330,737) (34,992)

(257,082) (27,199) (329,437) (34,854)

(181,505) (19,203) (766,477) (81,093)

1,609,088 170,242 2,047,675 216,644
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2020 31

2020 2019
56,149 5,941 47,388 5,014
1,232,342 130,382 6,155,060 651,205
(776,451) (82,149) (5.810,818) (614,785)
(15,428) (1,632) (19,674) (2,082)
(95,100) (10,062) (19,200) (2,031)
(16,200) (1,714) (16,390) (1,734)
(1,166) (123) (1,479) (156)
(13,500) (1,428) (17,215) (1,821)
(6.678) (707) (12,284) (1,300)
(21,146) (2,237) (21,784) (2,305)
(47,600) (5.036) (49,900) (5.279)
(33,986) (3,596) (25,656) 2.714)
(5,010) (530) (8,913) (943)
256,226 27,109 199,135 21,068
2,437 258 1,300 138
(259,519) (27,457) (332,377) (35,165)
(257,082) (27,199) (331,077) (35,028)
(856) (91) (131,942) (13,959)
164,365 17,390 295,602 31,275
577 61 705 75
164,086 17,360 164,365 17,390
164,086 17,360 164,365 17,390
164,086 17,360 164,365 17,390
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(b)

500
2020 2019 31

2020 2019
1,557,266 96.78 1,989,545 97.16
46 0.00
1,557,266 96.78 1,989,501 97.16
6 0.00
6 0.00
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(b)

2020 2019
200,591 12.47 502,971 24.56
477,540 29.68 203,018 9.91
40,733 1.99
69,952 3.42
63,606 3.95 22,561 1.10
141,727 8.81 141,281 6.90
240,151 14.92 340,714 16.64
137,546 8.55 191,303 9.34
218,252 13.56 302,684 14.78
77,853 4.84 174,328 8.52
1,557,266 96.78 1,989,545 97.16
2020 2019
+/-20 232,603 +/-20 267,218
+/-20 82,638 +/-20 124,213
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(b)
2020 31 2019 31
2020 2019
AlA Group Limited 6.95 9.63
Alibaba Group Holding Limited 5.76
China Construction Bank Corporation H Shs 6.20 6.91
HSBC Holdings Plc 8.29
Meitun Dianping - Class B 9.17
Ping An Insurance (Group) Company of China,
Limited H Shs 7.97 7.01
Tencent Holdings Limited 8.22 9.54
©
2020 31 164,086 2019 164,365
12
10
2020 31 164 2019 164
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@

2020 2019 31

2020 2019

! 1,721,352 2,153,950

12019 2020
2020
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2019

31

31

10
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72,539 48,400
72,539 48,400
74,269 48,400
74,269 48,400
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®
2020 2019 31
10
12
2020 31
1,721,362 7,408 1,257
2019 31
2,156,999 10,603 2,748
®
2020 31
52,780 (958)
1,557,266
2019 31
59,348 (1,258)
1,989,539 46
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@

Q)
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2020

2019

2020

31

31
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2019 31

1,557,266 1,557,266

1,557,266 1,557,266

1,989,545 1,989,545

46 46

1,989,545 46 1,989,591

6 6

6 6
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2020 2019 31
2020 31
2019 31
2019 31
Samsonite International S.A. 45,242 (45,242)
2019 31
2018 28 2018
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2020 2019

1,557,266 1,989,545

46

1,557,266 1,989,591

6

6

8,595 (261,973)

15,354 (353,832)

23,949 (615,805)
2020 31
2019 31

57,377 7,309 2019 (6)

7,309 800,000 2019 46
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2020 2019
48,400 48,400
@) 1,094 1,437
©( ) 8,500 1,600
() 957 1,258
30,837 34,400
21,510 20,000
9,641 15,574
120,939 122,669
2020 2019

33,086 38,080

40 20
(4,350) (5,014)

28,776 33,086

1,609,088 2,047,675

55.92 61.89
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( ) 2006
)
2,000,000 8.25 2,000,000

16.5 2019 2,000,000 8.25
2,000,000 16.5

2020 2019 31
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2019

2020

1,094

(b)
2020

31

31

2019

2019

1,437

31

2,537

15,085
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10
@
©
2020
2020 31
2019 1,725
0.10
0.70
2019 18,988



(b)
2020
©
)
()

2020

2020

31

1,600

2019

40

31

31

0.1

8,500

102,000
1,600

1,127
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15
2019
0.125 40

2019 6

2019 19,200 8,500
2,500
60
15

16,094 2019 16,330

2019 1,232
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)

0.03
0.09
2020 31 ..
1,185 2019 1,565
2019 377

@

0.20

2020 31

16,615 957
©

2020
1,557,266
164,086 2019 164,365
®
2018 2018 12

@

2020 31
10

2020 11
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396

0.50

13,199
2019

2019
1,258

31

2019 1,989,585



2020 31

AIA Group Limited

Alibaba Group Holding Limited

ANTA Sports Products Limited

BYD Electronics (International) Company Limited
China Construction Bank Corporation H Shs
China East Education Holdings Limited
China Gas Holdings Limited

China Mengniu Dairy Company Limited

China Merchants Bank Co., Limited H Shs
China Nataional Buidling Material Company
Limited

China Resources Gas Group Limited

China Resources Land Limited

Country Garden Holding Company Limited
CSPC Pharmaceutical Group Limited

Geely Automobile Holdings Limited

Industrial and Commercial Bank of China Limited
H Shs

Logan Property Holdings Company Limited
Meituan Dianping — Class B

Ping An Insurance (Group) Company of China,
Limited H Shs

Shenzhou International Group Holdings Limited
Shenzhen International Holdings Limited

Sino Biopharmaceutical Limited

SITC International Holdings Company Limited
Sunny Optical Technology (Group) Company Limited
Techtronic Industries Company Limited

Tencent Holdings Limited

TravelSky Technology Limited H Shs

Zhaojin Mining Industry Company Limited H Shs
Zhongsheng Group Holdings Limtied
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13,800 111,874 6.95%
3,700 92,730 5.77%
5,000 44,565 2.77%

18,500 35,412 2.20%
127,000 99,762 6.20%
14,000 27,484 1.71%
9,800 34,256 2.13%
11,000 39,302 2.44%
9,000 42,140 2.62%
24,000 26,932 1.68%
8,000 43,597 2.71%
18,000 70,930 4.41%
25,000 30,892 1.92%
14,000 27,412 1.70%
39,000 53,323 3.31%
91,000 58,689 3.65%
24,000 35,724 2.22%
7,800 147,594 9.17%
13,000 128,277 7.97%
2,000 23,772 1.48%
17,000 28,374 1.76%
23,000 36,194 2.25%
24,000 22,660 1.41%
2,000 26,416 1.64%
4,000 34,414 2.14%
2,500 132,340 8.22%
12,000 24,084 1.50%
24,000 29,347 1.82%
9,500 48,770 3.03%
1,557,266 96.78%
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCTTRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF FINANCIAL POSITION

AS AT 31 MAY 2020
Note 2020 2019
uss Uss
ASSETS
Current assets
Finaneial assets at fair value through profit or loss alb). 5 1,557,266 1,980,501
Dividends and other receivables B,675 16,304
Cash at bank 164,086 164,365
Total assets 1,730,027 2,170,350
LIARILITIES
Current liabilities
Finaneial liabilities at fair value through profit or loss a(b). 5 - &
Accruals and other payables & 120,999 122,660
Total liabilities 120,939 122,675
Equity
Met assets attributable to unitholders 1,600,088 2,047.675

Manager

The accompanying notes on pages 9 to 27 form an integral part of these financial staternents.

-F-
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST

(An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MAY 2020

Ineome

Dividend and other income

Met gain/(loss) on financial assets and  financial
liabilities at fair value through profit or loss

Net foreign exchange gain

Total net gain/(loss)
Expenses

Management fee

Trustee's fee

WValuation, transaction and registrar's fees
Safe custady and bank charges
Distributor and agent company fees
Securities expenses

Printing and advertising expenses
Anditors remmineration

Legal and professional fees

Other operating expenses

Total operating expenses

Operating loss before tax
Withholding tax

Total comprehensive loss

The accompanying notes on pages g to 27 form an integral part of these financial statements.

-6-
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ale)(ii)
olelliii)
gld)
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D20 2010
Uss Uss
50,967 51,508
23,949 [615,805)
2,197 454
7113 [(563.843)
15,085 i8,088
1682 R0 14,2000
10,004 163,330
1,185 1,565
13,155 16,615
4973 13,710
z2.656 21,784
47,600 48,000
o423 42,883
2,800 9,925
256,081 ZOH GO
[178,968) (764,752)
(2.537) (1,725)
[181,505) Ti6,477)
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF MOVEMENTS IN NET ASSETS ATTRIEUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 31 MAY 2020

Mote ZO20 20316
Uss Uss

Net assets attributable to unitholders at the beginning of
the year 2,047,675 3,143,589
Receipts on units subscribed 7 2,437 1,303
Payments on units redeemed 7 (250,510) (330,737)
Net decrense from units transactions (257,082) (329,437)
Total comprehensive loss [181.505) (766,477

Met assets attributable to unitholders at the end of the

year 1,600,088 2,047,675

The accompanying notes on pages g to 27 form an integral part of these financial statements.

-7
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED %1 MAY 2020

Cash flows from operating activities

Met dividend and other income received
Proceeds from sale of financial assets
Payments for purchase of financial assets
Management fioe paid

Trustee's fee paid

Valuation, transaction and registrar's foes paid
Safe custody fee paid

Distributor and agent company fees paid
Securilies expenses paid

Printing and advertising expenses paid
Anditor's remuneration paid

Legal and professional fees paid

Other operating expenses paid

Net cash inflow from operating activities

Cash flows from financing activities

Receipts on units subscribed
Payments on units redeemed

Net cash outflow from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the vear

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of the vear

Analysis of balances of cash and cash equivalents;

Cash at bank

The accompanying notes on pages g to 27 form an integral part of these financial statements.

-B-
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2020 200G
Uss USs
56,149 47,388
1,232,342 6,155,060
(776.451) (5.810,518)
(15.428) (19,674)
(g5,100) (15, 200)
(16,200) (16,390)
[1,166) (1,479
(13,500) (17,215)
[6,678) [12,284)
(21,146) (21,784)
[47.600) [40,000)
(33.586) (25,656)
(5.000) (8,013)
256,226 190,135
2,437 1,300
(259.519) (332.377)
[257,082) (331,077)
(856) (131,942)
164,365 295,602
577 TO5
164,086 164,305
164,086 164,365
164,086 164,365
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
General information

Haitong Alzawa China Number One Fund (the “Fund™) is a sub-trust of FCT Trust that is am open
ended nmbrella unit trust, governed by a trust deed dated 29 July 2005 and supplemental trost
deeds dated 23 April 2007 and 27 November 2013 (the “Trust Deed”). The Fund was established
under the laws of the Cayman Islands and is not suthorised by the Securities & Futures
Commission in Homg Kong and is therefore not available to the public in Hong Kong.

The investment ohjective of the Fund is to achieve medinm to long term stable capital gain by
principally investing in mainstream Chinese companies listed on various stock exchanges, in
particular those H Shares and red chips on the Stock Exchange of Hong Kong and A Shares on
Shanghai and Shenzhen Stock Exchanges,

As at 31 May 2020, FC T Trust has two sub=trusts, namely Haitong Azswa Attractive Dividend
Yield Chinese Stock Fund and Haitong Aizawa China Number One Fund,

Summary of significant accounting policies

The principal acconnting policies applied in the preparation of these financizl statements are set
out helow. These policies have been consistently applied to all the vears presented, unless
otherwise stated.

Basis of preparation

The financial statements of the Fund have been prepared in aceordanee with Hong Kong Financal
Reporting Standards [("HKFESs™) issued by the Hong Kong Institute of Certified Public
Accountants. The financial statements have been prepared under the historical cost convention, as
modified by the revaluation of financial assels and financial liabilities a1 Gair value through profit
or loss,

The preparation of financial statements in conformity with HKFRSs requires the use of certain
eritical acconnting estimates. It also requires the Trustee and the Manager (the “Management™) to
exercise their judgement in the process of applving the Funds accounting policies, The areas
involving 2 higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the inancial statements are disclosed in Note 4.

Standaris and amendments o existing standards effective 1 June 2019
« Annual Improvements to HKFRS Standards 2ms — 2007 Cyele
« Interpretation 23 Uncertainty over Income Tax Treatments

The amendments listed above did not have any impact on the amounts recognised in prior periods
and are not expected to significantly affect the current or fufure periods.

There are no other standards, interpretations or amendments to existing standards that are not
vet effective that would be expected to have a significant impact on the Fund,
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)
(k) Foreign currency translation

(i) Functional and presentation currency

Items included in the Fund's financial statements are measured using the currency of the

primary economic environment in which it operates (the “functional currency™). The
financial statements are presented in the United States Dollar (*US$7), which is the

Fund's functional and presentation currency,
(i) Transactions and balanoes

Foreign currency transections are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions, Foreign currency assets and
liabilities are translated into the functional currency using the exchange eate prevailing at
the yvear end date,

Foreign exchange gains and losses arising from translation are included in the statement
of profit or loss and comprehensive income,

Foreign exchange gains and losses relating to cash and cash equivalents are presented in
the statement of profit or loss and comprehensive income within “net foreign exchange

gain”,
Foreign exchange gains and losses relating to the financial assets and liabilities carried at
fair value through profit or loss are presented in the statement of profit or loss and

comprehensive income within “net gain/(loss) on financial assets and financial liabilities
at fair value through profit or loss",

(c) Financial assets and financial liahilities at fair value through profit or loss
(i) Classification

Asgels

The Fund classifies its investments based on both the Fund's business model for
menaging those financial assets and the contractual cash flow characteristics of the
financial assets, The portfolio of financial assets is managed and the performance is
evitluated on & fair value basis. The Fund is primerily focused on fair value information
and uses that information to assess the assets’ performance and to make decisions. The
Fund has not taken the option to irrevocably designate any equity securities as fair value

through other comprehensive income. Consequently, all investments are measured at fair
value through profit or loss,

Liabilities

Finaencial liahilities of the Fund include derivative contracts that have a negative fair
value, which are presented as lishilities at fair value through profit or lnss,

- 1=
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies (Continued)

{c) Financial assets at fair value through profit or loss (Continued)
(i} Classification (Continued )

As such, the Fund classifies all of its investment portfolio as financial assets or labilities
as fair value through profit or loss,

The Fund's policy requires the Investment Manager and the Trustee to evaluate the
infermation about these Ninancial assets on a fair valie basis together with other related
finaneial information,

(i) Recognition, derecognition and measurement

Regular purchases and sales of investments are recognised on the trade date - the date on
which the Fund commits to purchase or sell the investments. Financial assets or liabilities
al fair value through profit oF loss are initially recognised at fair value, Transaction costs
are expensed as incurred in the statement of profit or loss and comprehensive income,

Financial assets or liahilities are derecognised when the rights to receive cash flows from
the investments have expired or the Fund has transferred substantially all risks and
rewards of ownership.

Subsequent bo nitial recognition, all Mnancial sssets and Mnaneal Habilities at fair value
through profit or loss are messured at fair value, Gains and losses arising from changes in
the fair value of financial asseis or financial liabilities at fair value through profit or loss
are presented in the statement of profit or loss and comprehensive income in the vear in
which they arise.

(i) Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value of financial assets traded in active markets (such as publicly traded derivatives and
trading securities) are based on quoted market prices at the close of trading on the
reporting date, The Fund utilises the last traded market price as its fair valuation input for
listed financial assets where the last traded price falls within the bid-ask spread. In
circuimstances where the last traded price 15 nol within the bid-ask spread, Managemeent
will determine the point within the bid-ask spread that is most representative of fair
varlue.

Investments which are not listed on an exchange are valued by using broker quotes,
(iv) Transfer hetween levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the
beginning of the reporting period.

=11 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)
(d) Derivative finaneial instruments

Derivative financial instruments are recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at their fair value, Fair values are
obtained from quoted market prices in active markets and valuation techniques, a8 appropriate.
All derivatives are carried as assets when fair value is positive and as liabilities when fair value is
negative. The best evidence of the fair value of a derivative st initial recognition is the transsction
price, Subsequent changes in the fair value of any derivatives are recognised immediately in the
statement of profit or loss and comprehensive income. Derivative financial instroments are
included within financial assets or financial liabilities at fair value through profit or loss,

{e) Income and expenses

Dividend income from financial assets at fair value through profit or loss is recognised in the
statement of profit or loss and comprehensive income within dividend income when the Fund's
right to receive payments is established.

Interest is recognised on a time-proportionate basis using the effective interest method, Interest
income includes interest from cash and cash equivalents. [nterest from financial assets at fair
value through profit or loss includes interest from debt securities.

Other income and expenses are accounted for on an accrual basis,
() Offsetting financial instruments

Financial assets and liabilities are offsel and the net amount is reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to seitle on & nel basis, or realise the assel and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must he
enforceable in the normal conrse of business and in the event of default, insolveney or bankruptey
of the Fund or the connterparty.

(g) Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held st call with banks and other short-
term highly liquid investments in an active market with original maturities of three months or
{h) Units

The Fund issues redeemable units, which are redeemable at the unitholder'’s option and are
classified as equity.

Units are ssued and redeemed at the unitholder's option at prices based on the Fund's net asset
value per unit @t the time of issue or redemption. The Fund's net assel value per unit for
stbseription or redemption is caleulated by dividing the net assets attributable to the unitholders
with the total number of outstanding units. Investment positions are valued based on the last
traded market price for the purpose of determining the net asset value per unit for subscription
and redemption of the Fund.

-1 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Financial risk management
(a) Strategy in using financial instruments

The Fund's investment objective is o achieve medium to long term stable capital gain by
principally investing in mainstream Chinese companies listed on varions stock exchanges, in
particular those H Shares and red chips on the Stock Exchange of Hong Kong. In addition, the
Fund will also seek to invest in A Shares and B Shares on Shanghai and Shenzhen Stock
Exchanges.

The Fund is managed according to investment miles intended to diversify and mitigate risks that
are sct out in the Fund's Offering Memorandum. The Fund's Investment Manager also operates a
risk assessment and monitoring process that is applied to the Fund. The Fund does not seek to
eliminate all risks, as managing risks for investment retum is the essence of the Fund's
operations, The goal is to assess and qualify the key risks; to set the metrics to measure risk
exposures; to set limits to control risk exposures; and to monilor and report exposures as
redquined.

After the onthreak of Coronavinus Disease 2010 (“COVID-19 outhreak™) in early 2020, a series of
precantionary and control measures have been and continued to be implemented across the globe,
The Fund's Investment Manager closely monitors the development of the COVID-19 outhreak and
evaluates its impact on the financial position and operating results of the Fund, As at the date on
which this set of finencisl statements were authorieed for issue, the Investment Manager did not
note any other items that would adjust these financial statements or require disclosure a5 & result
of the COVID-19 outhreak.

The Fund's activities expose it fo a variety of financial risks: market price risk, interest rate sk,
counterparty and credit risks, liquidity risk and currency risk.

(b} Market price risk

Market price risk is the risk that the value of 2 financial instrument will fluctuate 25 a result of
changes in market prices, whether those changes are cansed by factors specific to the individual
instrument or factors affecting all instruments in the market.

The Funds market price risk is managed through deliberate securities selection, and
diversification of the investment portfolio whereby the Fund cannot aoquire the shares of any one
company if a5 a result of such acquisition, the total number of shares of such company held by the
Fuinl wotild exeesd 10% of the total number of ssied and outstanding shares of sich conmpany.
Aggregate holdings by the Fund do not normally exceed 3% of outstanding shares for each
company. The investment team of the Investment Manager would be notified immediately if the
limit is exceeded. Aggregate holdings of 5% or more must be reported to group operation and
group compliance of the Investment Manager immediately for further action related to disclosure
requirements,

=13~
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC'T TRUST
(An open-ended unit trust established wnder the laws of the Cayman 1slands)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)
Market price risk (Continued)

All securities investments present & risk of logs of capital, The Investment Manager moderates this
risk throngh a careful selection of securities and other financial instruments within specified
limits, The Investment Manager cannol invest in Chinese companies with a markel capitalisation
of less than USSso0 million &t the time of purchase, except in a situation that in the opinion and
Judgement of the Investment Manager, the Chinese companies are market leaders in their
respective industrial sectors in which they operate, Market price risks are also monitored through
the securities pool management.

The Fund's overall market positions are monitored daily by the Investment Manager.

The Fund's investments are exposed to market! price movements, At 31 May 2ozo and 31 May
2014, the Fund's overall marke! positions by securities type and by market are as follows:

2020 201G
% of net % of net
assets assets
attributable attributable
to to
Fairvalue unitholders Fairvalue unitholders
Uss USs
Financial assets at fair
value through profit or
loss
Listed equities - Hong Kong 1,557,206 96,78 1,980,545 G716
Currency forward contracts - - 460 .43
1,557,200 90,78 1,984,501 Q7.6
Financial liabilities at fair
value through profit or
loss
Currency forward contracts & = & 000
- - ] 3,063

The Fund’s market price risk is managed through diversification of the investment portfolio.

=14 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, ASUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Financial risk management (Continued)

Market price risk (Continued)

Industry breakdown of the Fund's listed equities is as follows:

2020 2019
% of net % of net
Fair value asgets  Fairwvalue assets
uss Uss
Listed equities - hy
industry

Banking 200,581 12.47 502,971 2450
Consumers 477540 20,68 208,018 9.91
Energy - - 40,733 LGG
Financial Services - - 69,052 3.42
Healtheare B3, 600 2.095 @, 560 116
Industrial 141,727 5.8 141,281 6,00
Insurance 240,151 14.92 340,714 1664
Real Estste 137,546 855 161,7500% 9.34
Telecommunications 218,252 13.50 F02,684 14.78
Utilities 77853 4.84 174,328 852
1,557,266 978 1,989,545 G716

The table below summarises the impact of increases or decreases of the indices of the key markets
in which the Fund operates, with all other variables held constant and the Fund's investments
moved aceording to the historical correlation with the index.

All changes can be positive or negative, and impacts will be on the Fund's net assets attributable to

unitholders.
20240 2019
Change in Impact  Change in Impact
tiarket on NAV market on NAV
index and profit index and profit
Us$ US$
Hong Kong
Hang Seng Index +/-20% 232603 +/-20% 267,218
China
Hang Seng China Enterprise
Index +f=20% Bz2,638 +f=20% 124,213
- 15 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Financial risk management (Continued)
(k) Market price risk (Continued)

The exposures to individual investments/issuers representing over 5% of the Fund's net asset
value ab 31 May 2020 and/or 31 May 2016 are as follows;

%o of net % of net

assets assets
Industry 2020 2019
Listed equities
ALA Group Limited Insuranee .95 Q.67
Alibaba Group Holding Limited Constumers 5.76 -
China Construction Bank Corporation H Shs Banking 620 691
HSBC Holdings Ple Banking - B.2g
Meitun Dianping - Class B Consumers .17 -
Ping An Insuranee (Group) Company of Insurance 7.497 701
China, Limited H Shs
Tencent Holdings Limited Telecommunications 8.2z q.54

(c)  Interest rate risk

Interest rate risk arises from the effects of fluctustions in the prevailing levels of markets interest
rates on the fair value of finenciel assets and lisbilities and future cash flows.

As the majority of the Fund’s financial assets and liabilities are non-interest bearing, the Fund is
not subject to significant amounts of risk due to fluctuations in the prevailing levels of market
interest rates. Any temporary excess cash and cash equivalents are invested at short-term market
interest rates where appropriate,

At 31 May zozo, the Funds net cash balance was USS164,080 (2o19: USS164,365). A change in
interest rate levels within the range foreseen by the Investment Manager for the next twelve
months is deemed not to have & material impact on the Fund. For exsmple, if interest rates had
been 100 basis points higher or lower with all other variables held constant, net assets attributable
to unitholders would have been USS164 higher or lower at 31 May 2020 (2019: USS164) ansing
from the increase or decrease in interest income on cash balance,

=165 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCTTRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial risk management (Continued)

(d) Counterparty and credit risks
Counterparty risk is the risk a connterparty to a financial instrument will canse the Fund financial
loss by failing to discharge its obligations. The Fund seeks to minimise this risk of loss by careful

chobee of counterparties and by minimizing the reliance placed on individual counterpartics.

The Investment Manager maintains a list of approved brokers selected to manage the risk that a
broker may fail and legd to a loss on trade, All transactions in listed investments are settled on a
delivery versus payment basis using approved brokers. The risk of default is considered minimal,
as delivery of securilies sold is only made when the Fund's custodian bank has received payvment.
For a purchase, payment is made once the securities have been received by the Fund's custodian
bank. The trade will fail if either party fails to mest their obligation.

Bank balances are placed with reputable financial institutions.

The table below summarises the net assets placed with the custodian as at 31 May 2020 and 31

May zo1g:
20240 2014
Credit Credit
Rating Rating
(Standard (Standard
Uss & Poor's) US8 % Poor's)
Custodian
Sumitomo Mitsui Trust Bank,
Limited {London Branch)® 1,721,352 A 2,153,950 A

1 From 1 June 2o1g to 2 March 2o, the custodian of the Fund was Sumitomo Mitsui Trost
{UK) Limited. On 2 March 2020, Sumitomo Mitsui Trust (UK) Limited was inbegrated with
Sumitomo Mitsui Trust Bank Limited, London Branch and named as Sumitomo Mitsui Trast
Bank, Limited (London Branch).

The maximnm exposure to credit risk &t vear end is the carryving amount of the financial assets as
shown on the statement of financial position. None of the assets 18 impaired nor pest due but not
impaired.

-17-
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Financial risk management (Continued)
(e}  Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in settling & liability, including a
redemption request,

The Fumd is exposed to daily cash redemption of units subject to one business day notice, 1t
therefore invests its assets in investments that are treded in an active market and can be readily

disposed of,

The Investment Manager may borrow ab any one time up to 10% of the net asset value which
enhances the Fund's liguidity in meeting redemptions.

The liquidity of the Fund's investments is monitored continuously to ensure the Fund's
investments can be liguidated inoa reasonable period of time.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on
the remaining period from the vear end date to the contractual maturity date, The amounts in the
table are the contractual undiscounted cash flows, Balances due within 12 months equal their
carrying amounts, as the impact of discounting is not significant.

Less than 1to6 Over 6
1 month months maonths
uss uss uss
At 31 May 2020
Acernals and other pavables 72,530 - 48,400
Total finaneial liabilities 22,590 - 48,400
At 31 May 2019
Acernals and other payables 74,260 - 48,400
Total financial liabilities 74,260 - 48,400

=18 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST

[An open-ended unit trust established under the laws of the Cayman Islands)
NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)

Liquidity risk (Continued)

All units of the Fund are held in the name of Aizawa Securities Co. Lid,, the Distributor of the
Fund. At 31 May 2o20 and 31 May 2019, no ultimate individeal unitholder who was registered

with the Distributor held more tham 10% of the Fund's units.

The Fund maneges its liquidity risk by investing in securities that it expects to be able to lknidste
within 7 davs or less, The following table illustrates the expected liquidity of assets held:

7 days to less
Less than than 1 1o 12
=~ davs month months
uss Us# uUss
At 31 May 2020
Total assets 1,721,362 = 408 i,257
At 31 May 2019
Total assets 2,150,056 161, 603 2,748

Currency risk

Currency risk 15 the risk that the value of financial instruments will fluctuste doe to changes in

foreign exchange rates,

The functional currency of the Fund is the US Dollar. The Fund holds assels and lisbilities
denominated in Hong Kong dollar and Japanese Yen, The Fund is therefore exposed to currency
risk, as the value of the assets and labilities denomineted in other currencies will fluctuate due to

changes in exchange rates,

The nominal currency denomination of the Fund's equity assets is determined by the currency of
the stock exchange on which the investment trades and hence is only partly a goide to the Fund's

CUTFENCY BXOSIFE,

The table below summarises the Find's nel exposiie to cimrency other than the US Dollar,

Original currency HK$
US# equivalent USss
As at 31 May 2020

et monetary exposure 52 =80
Net non-monetary exposure 1,557,266
As at 31 May 2019

Nel monelary exposine 59,548
Nel non-monetary exposure 1,080,530

JPY
uss

(958]

(1,258)
46

The Hong Kong dollar is currently pegged to the US Dollar and the balance of Japanese Yen ane

insignificant and as such the Fund is not exposed to significant currency risk.

-1 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, ASUB-TRUST OF FCTTRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Financial risk management (Continued)
(g) Capital risk managenent

The capital of the Fund is represented by the net assets attributable to unitholders, The amount of
net assets attributable to unitholders can change significantly on a daily basis as the Fund is
subject to daily subscrptions and redemptions at the diseretion of umitholders, The Fund's
objective when managing capital is to safeguard the Fund's ability to continue as a going concern
in order to provide returns for unitholders and benefits for other stakeholders and to maintain a
strong capital base to support the development of the investent activities of the Fund,

In order to maintain or adjust the capital structure, the Fund's policy is to perform the following:

- monitor the level of daily subseriptions and redemptions relative to the lguid sssets; and
- redeem and ssueunits in accordance with the Trost Deed,

The Manager monitors capital on the basis of the value of net assets attributable to unitholders.
(h) Fair value estimation

Thie fair value of financisl assets traded in active markets (such as publicly traded derivatives and
trading securities) are based on quoted market prices at the dlose of trading on the year end date.
The Fund utilises the last traded market price as the fair valustion input for financisl assets.

A active market 5 2 market in which transactions for the asset or liability take place with
stfficient frequency and volume to provide pricing information on an ongoing basis,

The fair value of financial liabilities for disclosure purposes is estimated by disconnting the futere
contractual cash flows at the current market interest rate that is available to the Fund for similar
financial imstmaments.

HEFRS i3 requires the Fund to classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the megsurements, The fair value hierarchy
has the following levels:

«  Level vinputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access st the measurement date;

* Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly; and

# Level 3 inputs are unobservable inputs for the asset or lizbility.

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measirement in its entirety. For this purpose, the significance of an input is assessed against the
fair value messurement in its entirety. If 2 fair value measurement uses observable inputs that
reguire significant adjstment based on unchservable inputs, that measurement is a level 3
measurement. Assessing the significance of 2 particular input to the fair value measurement in its
entirety requires judgement, considering factors specific to the assel or liability.

The determination of what constitutes “ohservable” requires significant judgement by the Fund.
The Fund considers ohservable data to be that market data that is readily available, regularly

distributed or updated, reliable and verifiable, not proprietary, and provided by independent
sources that are actively involved in the relevant market.

- a0 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, ASUB-TRUST OF FCTTRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Financial risk management (Continued)
(h) Fair value estimation (Continued)

The following table analyses within the fair value hierarchy the Fund's investments (by class)
measined at fxir value as at 21 May 2020 and 31 May 2019,

Tovtal
Level 1 Level 2z Level 3 halance
Uss Uss Uss Uss
As at 31 May 2020
Assets
Listed equity securities 1,557,266 - - 1,557,266
Curreney forward contracts - - - -
Total finaneial assets i,557 266 i,5587 066
Liabilities
Curreney forward contracts = = = =
Total financial liahilities - - - -
As at 31 May zo19
Assets
Listed equity securities 1,989,545 - - 1,959,545
Curreney forward contracts - L - 46
Total financial assets 1,580,545 46 - 1,989,501
Liabilities
Curreney forward contracts = & = 1]
Total financial liahilities - [ - 6

Investments whose values are based on quoted market prices in active markets, and therefore
classified within level 1, include active listed equities, The Fund does not adjust the quoted price
for these instruments,

Financial instruments that trade in markets that are not considered to be active but are valued
based on quoted market prices, dealer quotations or alternative pricing sources supported by
observable inputs are classified within level 2, As level 2 investments include positions that are
not traded in active markets andfor are subject to transfer restrictions, valuations may be
adjusted to reflect illiquidity and/or non-transferability, which are generally based on available
market information.

Investments classified within level 3 have significant unobservable inputs, as they trade
infredquently. As of 31 May 2020 and 31 May 2010, the Fund did not hold any iavestments
classified in level 3.

-a] -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Financial risk management (Continued)
(h) Fair value estimation (Continued)
There was no transfer between levels for the vear ended 31 May 2020,

The following table presents the transfers between levels for the year ended 31 May 2019,

Level 1 Laevel 2 Level 3
Uss Uss Uss
For the year ended 31 May 2019
Transfer between Level 1 and =
Listed equity securities
Samsonite International S.A. 45,242 [45.242) -

The transfer between level 1 and level 2 during the vear ended 51 May 2009 was an equity
security, Samsonite International 5.A., which had been suspended for trading on 28 May 28
and resumed trading on 1.June 2018,

Assets and liabilities included in the statement of financial position, exeept for financial assets and
liahilities at fair value through profit or loss, are carried at amortised cost; their carrving values
are a reasonable approximation of fair value.

4 Critical judgements
Functional currency

The Management considers the U5 Dollar is the enrrency that most fzithfully represents the
evonomie effect of the underdying transactions, events and conditions. The US Dollar s the
currency in which the Fund measures its performance and reports its results, as well as the
currency inwhich it receives subseriptions for its investors,

5 Financial assets and financial liabilities at fair value through profit or loss
2020 2019
uss Uss
Finaneial assets at fair value through profit or loss:
- Listed equity securities 1,557.260 1.6950,545
= Currency forward cont racts - 46

Total financial assets at fair value through profit or
loss 1,557,266 1,689,591

Financial liabilities at fair value through profit or loss:

= Curreney forward contracts - ]
Total financial liabilities at fair value through
pirafit or loss - 6
- 2‘3 -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Financial assets and financial liabilities at fair value through profit or loss

(Continued)
ZO20 BT
USs Uss
Changes in fair value on financial assets at fair value
through profit or loss:
- Realised 8,505 [261,973)
- Unrealised 15,354 (353.832)
Net gaing (loss) on financial assets at fair value
through profit or loss 23,040 [B15,805)

As at 21 May 2020, the Fund had no investment in curreney forwarnd contracts.

Asat 21 May 2019, the Fund invested in curreney forward contracts as follows:

Sold amount in local Bought amount in local Settlement Date Fair value
uss
HKIY 57,377 USD 7,300 4. June 2o (&)
USD 7,300 JPY Boo,ono 2 June 2014 46
Aceruals and other payvables
Note 2020 2019
Uss Uss
Andit fee payvable 48,4040 48,400
Management fee payable ala) 1,04 1,437
Trustee's fee payable alelli) 8,500 1,600
st ributor and agent company fees payable gld) 957 1,258
Professional fees and dishursements payable 30,827 34,400
Printing and advertising expenses payvable 21,510 20,000
Other pavables 0,641 15,574
120,030 123,

Units in issue and net assets attributable to unitholders

The Fund's capital is represented by the redeemable units in the Fumd, and shown as net assets
attributable to unitholders in the statement of financial position. The Fund has no restrictions on
the subscriptions and redemptions of units. Subscriptions and redemptions of units during the
vear are shown in the statement of movements in net assets attributable to unitholders. In order
to achieve the investment objectives, the Fund endeavours to invest its capital in accordance with
the investment policies as outlined in Note 3, whilst maintaining sufficient liquidity to meet
redemption requests. Such liquidity is angmented by the holding of liguid investments.

- -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Units in issue and net assets attributable to unitholders (Continued)
Units in |

The movement of number of units in issue during the vear was as follows:

2020 2014
Number of Number of
units uinits
Units in issue at the beginning of the vesr 33,086 98,080
Subseription of units 4 26
Redemption of units (4.350) (5.014)
Units in ssue at the end of the vear 28,776 33,086
Net assets attributable to unitholders USE1 600,088  USS2 047,675
et assets attributable to unitholders per unit US%55.92 US561.8g
Taxation
Cavman Islands

The Fund is domiciled in the Cayman [slands, Under the cureent laws of the Cayman Islands there
is no income, estate, corporation, capital gains or other taxes payvable by the Fund. As a resalt, no
provision for taxes has been made in the financial statements,

Haong Kong
The Fund woiild only be exposed to Hong Kong profits tax if:

(i) it s not exempted under the Bevenue (Profits Tax Exemption for Offshore Funds)
Ordinance 2006 (the “Ordinanee™); and

(ii) it is treated as carrving on @ tréde or business in Hong Kong either on its own account or
through any person &5 an agent,

If the Fund is not exempted under the Ordinence and is treated as carryving on 2 trade or business
in Hong Kong, a lishility to profits tax, currently at the rate of 8.25% on assessable profits up to
HE&z2, 000,000 and 16.5% on any part of assessable profits over HES2, 000,000 (2019; 8.25% on
assessable profits up to HESzo000,000 and 16.5% on any part of assessable profits over
HE&2, 000,000), would arise in respect of any profits which arise in or are defived from Hong
Kong and which are not capital profits or exempt profits. No accrual has been made for Hong
Koing profits tax as the management believes that no such tax exposiine exists ab the vear end.

-y -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, ASUB-TRUST OF FCT TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Taxation (Continued)

China

Heshares

Thie Fund invests in shares of companies in People’s Republic of China ("PRCT) listed on overseas
stock exchanges including the H-shares listed on the Hong Kong Stock Exchange ("H-shares").

Under the PRC Corporate Income Tax Law, the Fund may be liahle to pay PRC tax on the capital
gains realised in the trading of H-shares, However, no provision was made for taxation from such
gains in the financial statements as the Manager believes that the Fund can sustain a position for
not filing a tax return based on the existing tax regulations and that the enforcement of China tax
on capital gains is not probable. Accordingly, as at 31 May 2020 and 31 May 2019, the Fund had
not made any provision for tax on capital gains on H-shares based on the above judgements made
by thie Manager.

B-shares

The Fund invested in B-shares of Chinese companies listed in PRC ("B-shares™) for subscription
by forcizn investors in previous years. Under current PRC tax laws, gaing derived from the
transfer of shares of Chinese companies by non-residents should be subject to a withholding tax of
10%, unless exempt under relevant tax treaties. The State Administration of Taxation ("SATT) has
remained silent on the collection of withholding tax for capital gains and until futher clarification
s issied by the SAT, the Manager considers that there i significant uneertainly in respect of
whether the Fund has any liability and the extent of such liability with respect to taxes on capital
gains derived from the sale of Chinese B-shares. In making this assessment, the Manager has
considered (@) the current position of the SAT, (b) the absence of a withholding mechanism of the
relevant tax and (o) current market practice, Accordingly, 25 at g1 May 2oz0 and 31 May 2019, the
Fumd had not made any provision for tax on capital gaing on B-shares based on the above
judgements made by the Manager. The Fund did not hold any investment in B-shares as at 51 May
2020 and 31 May 2019,

Withholding tax

The Fund currently incurs withholding tax imposed by certain countries on dividend income, Such
income is recorded gross of withholding tax in the statement of profit or loss and comprehensive
income, Withholding tax is shown as a separate line item in the statement of profit or loss and
comprehensive income For the yvear ended 31 May 2020, withholding tax charged on dividend
income earned amounted to U8%2,537 (200g: USS1,725).

Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial or operational
decisions. Parties are also considered to be related if they are subject to common control or

common significant influence,

The following is a summary of transactions entered into during the vear between the Fund and
related parties.

=25-
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HAITONG AIZAWA CHINA NUMBER ONE FUND, ASUB-TRUST OF FCTTRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
9 Related party transactions (Continued)
[a) Management fee

The Manager, FC Investment Lid., is entitled to receive a management fee of 0.00% per anmim of
the net azset value of the Fund, calenlated at each valuation day and payable monthly in arrears.

The Investment Manager, Haitong International Asset Management Limited, is entitled to receive
a mansgement fee of 0.70% per annum of the net asset value of the Fund. The management fee is
calewlated and accrued at each valuation day, and pavable monthly in arrears,

For the vear ended 31 May 2020, the total management fee amounted to USS15085 (2010:
UE518,088]), with US51,004 (2ong: US51,4537) in outstanding accrued fees at the end of the year.

(b} Performance fes
The Investment Manager, Haitong International Asset Management Limited, is entitled to receive
a performance fee at & rate of 15% of the excess, between the current quarter's net asset vale per
umit and the highest of any preceding quarter’s net asset value per unit. The performance fee is
acerned st each valnation day and payable guarterly in arrears,
For the year ended 31 May 2020, there was no performance fee (2o19; USSnil).
[c) Fees to Trustee
(i) Trustee's fee
The Trustee, GAS, (Cayvman) Limited, is entitled to receive a fee nol more than 0.125%
per annum for the first USS40 million of the net asset value of the Fund, and 0.1% per
annum thereafter. The Trustee's fee is caleulated at each valuation day and payable
monthly in arrears. From June 2019, the minimum monthly fee increases from US51,600
per month to US$8,500 per month,
For the yvear ended 31 May 2o20, the Trstee's fee to GAS. (Cayman) Limited amounted

to USS1oz2.000 (2019: USS19.200), with USSS 500 (2010: USS1,600) in outstanding
acerued fees at the end of the vear,

(ii) Valuation, transaction and registrar's fees

The Trustee, GAS, (Cayman) Limited, is entitled to receive a registrar fee of USS52,500
perannum.

The Trustes is entitled to receive valuation fees of USS60 for each daily valuation,

The Trustee is entitled to receive transaction fees of 15515 for each subscription,
redemption or transfer of units, and USS5 for each distribution to each unitholder.

For the year ended 31 May zo20, the valustion, transaction and registrar'’s fees to GAS.

(Cayman) Limited amounted to USS16,004 (2o1g: USS16,330), with USS1,127 (2000:
551,252) in outstanding acerued fees at the end of the year,
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
9 Related party transactions (Continued)
(e} Fees to Trustee (Continued)

(iii)  Safecustody and hank charges

The Trstee, GAS. (Cavman) Limited, is entitled to receive safe custody foes at the
annual rate of 0.03% of the monthly market value of the equities listed in Hong Kong and
at the annual rete of 0.09% of the monthly market value of the equities listed in Shanghai
and Shenzhen, The safe custody fees are caleulated on a monthly basis,

For the year ended 31 May 20z, the safe custody fees 1o GAS. (Caymand Limited
amounted to USS1,185 (2oig: US51,565), with USS3g6 (201g: US5377) in outstanding
averued fees at the end of the vear.

[d) Distributor and agent company fees

The Distributor, Alzawas Seenrities Co, Lid., is entitled to receive a distributor fee and agent
company fee at 0.50% and 0.20% per annum of the net asset value of the Fund respectively, which
are caleulated and acerued at each valution day and payable monthly in arrears,

The Distributor may also receive a subseription charge of up to 3% (excluding consumption tax) of
the subseription price (subscription money) of the units issued.

For the yvear ended 21 May 2020, total distributor and agent company fees amounted to
USs13,100 (2019: USS16,615), with USS957 (2019: US51,258) in outstanding acerued fees due to
Adrawa Securities Co., Lid. at the end of the vear.

(e) Bank account is opened with the costodian, Sumitomo Mitsui Trost Bank, Limited (London
Branch), a related company of the Trustee, GAS. (Cayvman) Limited. As at 31 May 2020,
investments of US51,557.206 (2oig:; USS1,089,585) and cash balance of USSi64,086 (2019:
551643050 were held by the custodian respectively.

n Margin accounts are opened with the brokers, Haitong International Securities Co. Lid. and
Haitong, International Futures Limited, the related companies of the Investment Manager,
Haitong International Asset Management Limited, whereby the brokers agree to provide the
brokerage services in relation to exschange futures contracts and option contracts. On 7 May 2018
and 7 December 2018, the margin accounts with the brokers were closed,

() Haitong International Securities Co. Ltd. and Haitong Internationzl Futures Limited, the related
companies of the Investment Manager, are the brokers to process the trading of futures contracts
and option contracts, The Fund paid no commission to Haitong International Securities Co, Lid or
Haitong International Futures Limited for the vear ended 31 May 2020,

i Approval of financial statements

The financial statements were approved for issue by the Trustee and Manager on 5 November
2020,
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 31 MAY 2020

% of
net
Holdings Fairvalue assets
USs
Listed investments
Equity securities
Hong Kong
ALA Group Limited 13,800 111,874 6.g5%
Alibaba Group Holding Limited 700 g2, 730 5.77%
ANTA Sports Products Limiated 5,000 44,5605 2.77%
BYD Electronics (International) Company Limited 18,500 45412 2.00%
China Construction Bank Corporation H Shs 127,000 9g, 762 6.20%
China East Edueation Holdings Limited 14,00 27,484 L71%
China Gas Holdings Limited g, 800 24,2806 2. 13%
China Mengnin Dairy Company Limited 11,6003 6,300 2.44%
China Merchants Bank Co., Limited H Shs 0, O 42,140 2.62%
China Nataional Buidling Material Company Limited 24,000 6,092 1.68%
China Resources Gas Group Limited 8,000 43,597 2.71%
China Resources Land Limited 18,000 70,530 4.41%
Country Garden Holding Company Limited 25,000 30,8q2 1.92%
CSPC Pharmacentical Group Limited 14,0030 27412 1.70%
Geely Antomobile Holdings Limited 3G, 00 53,3273 T.31%
Industrial and Commercizl Bank of China Limited H Shs 1,000 58,689 T65%
Logan Property Holdings Company Limited 24,0043 35,724 2.22%
Meituan Dianping — Class B 7,800 147,594 G.A7%
Fing An Insurance (Group) Company of China, Limited H Shs 13,000 128,277 7.07%
Shenzhon International Group Holdings Limited 2 (D aq 7 1.48%
Shenzhen International Holdings Limited 17,0000 28,374 1.76%
Sino Biopharmaceutical Limited 3 CO0HD 25,194 2050
SITC International Holdings Company Limited 24,0043 22 00 L41%
Sunny Optical Technology (Group) Company Limited 2, M 20,416 164 %
Techironic Industries Company Limited 4, 0 REFIED 2.14%
Tencent Holdings Limited 2,50 132,240 B.22%
TravelSky Technology Limited H Shs 12,0040 24,084 1.50%
Zhaojin Mining Industry Company Limited H Shs 24,000 9,347 1.82%
Zhongsheng Group Holdings Limtied §,500 48,770 3.03%
Total listed investments 1,557,206 g 78%

-9 -
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2020
1,912,324.91 202,323,975
149,135.75 15,778,562
1,763,189.16 186,545,413
27,173
64.89 6,865
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1)
2020 5,000
50,000 1,000
@)
2020

2020

27,771,017.40

5,543,526,836
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2019

31

100,875,370 951,925
7,929,856 951,925
1,389,578 951,925

80,000,000
11,281,754 99,923,445
274,182 50,000,000
49,923,445
49,923,445
49,923,445
99,923,445
100,875,370 100,875,370
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2018 2019 31

18,392,402

7,628,158

10,764,244

7,437,931

3,326,313

165,546 165,546

40,689 40,689

3,451,170

3,451,170

3,451,170
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2018 2019 31

2018 50,000,000 66,472,275 66,472,275 | 116,472,275 | 116,472,275

20,000,000 20,000,000 20,000,000 20,000,000
3,451,170 3,451,170 3,451,170 3,451,170

16,548,830 16,548,830 16,548,830 16,548,830

2019 31 50,000,000 49,923,445 49,923,445 99,923,445 99,923,445
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FC Investment Ltd.
Balance sheet
As of August 31, 2019

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 100,875,370 | Current liabilities: 951,925
Cash and deposits 7,929,856 Accounts payable 951,925
Accounts receivable 1,389,578 | Total liabilities 951,925
Short-term loans receivable 80,000,000 NET ASSETS
Operational investment securities 11,281,754 | Shareholders® equity 99,923,445
Other 274,182 Common stock 50,000,000
Retained earnings 49,923,445
Other retained earnings 49,923,445
Retained earnings brought forward 49,923,445
Total net assets 99,923,445
Total assets 100,875,370 | Total liabilities and net assets 100,875,370
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FC Investment Ltd.
Statement of income
From September 1, 2018 to August 31, 2019

(Unit: Yen)
Account Amount
Net sales 18,392,402
Cost of sales 7,628,158
Gross profit 10,764,244
Selling, general and administrative expenses 7,437,931
Operating income 3,326,313
Other income
Interest income 165,546 165,546
Other expenses
Foreign exchange loss 40,689 40,689
Ordinary income 3,451,170
Income before income taxes 3,451,170
Net income 3,451,170
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FC INVESTMENT LTD.
Statements of changes in shareholder”s equity

From September 1, 2018 to August 31, 2019

(Unit: Yen)
Shareholders® equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained ,
earnings earnings
brought
forward
Balance at Septemberl 1, 2018 50,000,000 66,472,275 66,472,275 116,472,275 116,472,275
Changed amounts for this term
Dividends of surplus -20,000,000 | -20,000,000 | -20,000,000 | -20,000,000
Net income for the year 3,451,170 3,451,170 3,451,170 3,451,170
Igﬁ;' changed amounts for this - | -16,548,830 | -16,548,830 | -16,548,830 | -16,548,830
Balance at August 31, 2019 50,000,000 49,923,445 49,923,445 99,923,445 99,923,445
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the Financial
Instruments and Exchange Law), the net amount corresponding to the ownership percentage is
used, based on the reporting date and other materials stipulated in the partnership contract.
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117,419,822
100,076,427
1,536,360
15,694,515

112,520

947,547

947,547

947,547

116,472,275
50,000,000
66,472,275
66,472,275

66,472,275

116,472,275

117,419,822

117,419,822
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2017 2018 31

19,419,975

3,822,002

15,597,973

8,166,090

7,431,883

843 843

24,182 24,182

7,408,544

7,408,544

7,408,544
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2017 2018 31

2017 50,000,000 59,063,731 59,063,731 | 109,063,731 | 109,063,731

7,408,544 7,408,544 7,408,544 7,408,544

7,408,544 7,408,544 7,408,544 7,408,544

2018 31 50,000,000 66,472,275 66,472,275 | 116,472,275 | 116,472,275
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FC Investment Ltd.
Balance sheet
As of August 31, 2018

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 117,419,822 | Current liabilities: 947,547
Cash and deposits 100,076,427 Accounts payable 947,547
Accounts receivable 1,536,360 | Total liabilities 947,547
Operational investment securities 15,694,515 NET ASSETS
Other 112,520 | Shareholders” equity 116,472,275
Common stock 50,000,000
Retained earnings 66,472,275
Other retained earnings 66,472,275
Retained earnings brought forward 66,472,275
Total net assets 116,472,275
Total assets 117,419,822 | Total liabilities and net assets 117,419,822
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FC Investment Ltd.
Statement of income
From September 1, 2017 to August 31, 2018

(Unit: Yen)
Account Amount
Net sales 19,419,975
Cost of sales 3,822,002
Gross profit 15,597,973
Selling, general and administrative expenses 8,166,090
Operating income 7,431,883
Other income
Interest income 843 843
Other expenses
Foreign exchange loss 24,182 24,182
Ordinary income 7,408,544
Income before income taxes 7,408,544
Net income 7,408,544
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(Unit: Yen)
Shareholders® equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained -
earnings earnings
brought
forward
Balance at Septemberl 1, 2017 50,000,000 59,063,731 59,063,731 109,063,731 109,063,731
Changed amounts for this term
Net income for the year 7,408,544 7,408,544 7,408,544 7,408,544
Total changed anounts for this -| 7,408,544 | 7,208,544 | 7,408,544 | 7,408,544
Balance at August 31, 2018 50,000,000 66,472,275 66,472,275 116,472,275 116,472,275
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the Financial
Instruments and Exchange Law), the net amount corresponding to the ownership percentage is
used, based on the reporting date and other materials stipulated in the partnership contract.
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103,233,072
10,352,177
1,543,852
753,258
80,000,000
10,312,336

271,449

1,612,619

1,612,619

1,612,619

101,620,453
50,000,000
51,620,453
51,620,453

51,620,453

101,620,453

103,233,072

103,233,072
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2019 2020 29

9,440,243

2,858,073

6,582,170

5,465,699

1,116,471

588,420 588,420

7,883 7,883

1,697,008

1,697,008

1,697,008
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G.A.S. (Cayman) Limited

¢!
2020 531,915 6,605
2020 30
124.17
(¢
2001 10 16
531,915
Haitong International Asset Management Limited
@
2020 1,300 7,745
2020 30
13.65
@
1998 18
2020 12
Haitong International Asset Management (HK)
Limited
¢!
2020 2,000 7,300
(¢
2007 24
SMT Fund Services (Ireland)
Limited
@
2020 62,992,338 78 2,176

&)
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1995
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G.A.S. (Cayman) Limited

Haitong International Asset Management Limited

Haitong International Asset Management (HK)
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INDEPENDENT AUDITOR®"S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise
the balance sheets as of August 31, 2018, and income statements and the statements of
changes in shareholder®s equity for the year then ended, notes to financial statements,
and the annexed detailed statement thereof , all expressed in Japanese yen.

Management®s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in Japan, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error

Auditor®™s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in Japan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity"s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, while the objective of the financial statement audit is not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

163/172



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

Opinion

In our opinion, the financial statements and the annexed detailed statement thereof
present fairly, in all material respects, the financial position of FC Investment Ltd. as
at August 31 2018, and its financial performance for the years then ended in accordance
with accounting principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 18, 2019
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Independent auditor®s report

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position
of Haitong Aizawa China Number One Fund (a sub-trust of FC T Trust) (the Fund) as at 31 May
2020, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants.

What we have audited

The Fund"s financial statements comprise:

e the statement of financial position as at 31 May 2020;

e the statement of profit or loss and comprehensive income for the year then ended;

* the statement of movements in net assets attributable to unitholders for the year then
ended;

« the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include significant accounting policies and
other explanatory information.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants (HKSAs). Our responsibilities under those
standards are further described in the Auditor®s responsibilities for the audit of the
financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Fund in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our
other ethical responsibilities in accordance with the IESBA Code.

Other Information

Management is responsible for the other information. The other information comprises the
Annual Report (but does not include the Fund®s financial statements and our auditor™s report
thereon).

Our opinion on the Fund"s financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.
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Independent auditor®s report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

In connection with our audit of the Fund"s financial statements, our responsibility is to
read the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund"s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Auditor®s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor®s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

169/172



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

Independent auditor®s report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund"s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management"s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund"s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor®s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor®s
report. However, future events or conditions may cause the Fund to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Other Matter

This report, including the opinion, has been prepared for and only for G.A.S. (Cayman)
Limited solely in its capacity as trustee of the Fund in accordance with the terms of our
engagement letter and for no other purpose. We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

PricewaterhouseCoopers
5 November 2020
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the balance
sheets as of August 31, 2019, and income statements and the statements of changes in shareholder's equity for
the year then ended, notes to financial statements, and the annexed detailed statement thereof , all expressed in
Japanese yen.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with accounting principles generally accepted in Japan, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether
duetofraud or error

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in Japan. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financia
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financia
statements. The procedures selected depend on our judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, while the objective of the financia statement audit is not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit aso includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements and the annexed detailed statement thereof present fairly, in all material
respects, the financial position of FC Investment Ltd. as at August 31 2019, and its financial performance for the years
then ended in accordance with accounting principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 28, 2020
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