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2019 12 31

2019 2019 2018 2018
39,835,244 537,775,794 57,356,942 774,318,717
3,127,590 42,222,465 1,322,752 17,857,152
(20,048, 154) (270,650,079) (38,636,726) (521,595,801)
22,914,680 309,348,180 20,042,968 270,580,068
) (3,244,882) (43,805,907) (2,814,830) (38,000, 205)
19,669,798 265,542,273 17,228,138 232,579,863
19,669,798 265,542,273 17,228,138 232,579,863

)
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2019 12 31
2019 12 31
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2019 2019 2018 2018
© 19,753 266,666 22,749 307,112
257,483,338 3,476,025,063 253,284,299 3,419,338,037
773,374 10,440,549 132,034 1,782,459
9,175,826 123,873,651 7,366,339 99,445,577
267,432,538 3,610,339,263 260,782,672 3,520,566,072
10 5,881,203 79,396,241 4,060,446 54,816,021
2,039,978 27,539,703 19,665,036 265,477,986
© 3,662,448 49,443,048 881,075 11,894,513
11,583,629 156,378,992 24,606,557 332,188,520
255,848,909 3,453,960, 272 236,176,115  3,188,377,553
255,868,662 3,454,226 ,937 236,198,864 3,188,684 ,664
11(a) 2,000,200 27,002,700 2,000,200 27,002,700
253,868,462 3,427,224,237 234,198,664  3,161,681,964
255,868, 662 3,454,226,937 236,198,864  3,188,684,664
2020 28

)

)

)

)

)

11 31 ( )
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2019 12 31
2019 12 31
( )
2018 2,000,200 216,970,526 218,970,726
17,228,138 17,228,138
2018 12 31 2,000,200 234,198,664 236,198,864
2019 2,000,200 234,198,664 236,198,864
19,669,798 19,669,798
2019 12 31 2,000,200 253,868,462 255,868,662
2018 27,002,700 2,929,102,101 2,956,104,801
232,579,863 232,579,863
2018 12 31 27,002,700 3,161,681,964 3,188,684,664
2019 27,002,700 3,161,681,964 3,188,684,664
265,542,273 265,542,273
2019 12 31 27,002,700 3,427,224,237 3,454,226,937
11 31 ( )
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2019 2019 2018 2018
22,914,680 309,348,180 20,042,968 270,580,068
(2,992,020) (40,392,270) (1,477,579) (19,947,317)
19,922,660 268,955,910 18,565,389 250,632,752
(641,340) (8,658,090) 111,708 1,508,058
(1,809,488) (24,428,088) 4,789,899 64,663,637
1,820,757 24,580,220 (376,224) (5,079,024)
(17,625,058) (237,938,283) 9,816,813 132,526,976
1,667,531 22,511,669 32,907,585 444,252,398
(460,512) (6,216,912) (2,756,914) (37,218,339)
1,207,019 16,294,757 30,150,671 407,034,059
2,992,020 40,392,270 1,477,579 19,947,317
2,992,020 40,392,270 1,477,579 19,947,317
4,199,039 56,687,027 31,628,250 426,981,375
253,284,299 3,419,338,037 221,656,049 2,992,356,662
257,483,338 3,476,025,063 253,284,299 3,419,338,037

)
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2019 2018
39,835,244 57,356,942
39,835,244 57,356,942
2019 2018
2,992,020 1,477,579
135,570 (154,827)
3,127,590 1,322,752
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2019 2018
4,666,331 19,628,027
4,078,536 6,636,458
10,742,855 10,790,292
468,286 468,148
92,146 1,113,801
2019 2018
(19,989) (274,006)
3,261,875 3,085,307
2,996 3,529
3,244,882 2,814,830
16.5 (2018  16.5 )
2019 2018
22,914,680 20,042,968
3,780,923 3,307,090
(516,052) (218, 254)
(19,989) (274,006)
3,244,882 2,814,830
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2019 2018
881,075 826,688
(460,513) (2,756,914)
(19,989) (274,006)
@) 3,261,875 3,085,307
3,662,448 881,075
2019 2018
22,749 26,278
@) (2,996) (3.529)
19,753 22,749
( )
2019 2018
7,478,000 8,664,708
8,494,866 14,381,096
2,131,543 1,830,923
740,100 758,100
18,844,509 25,634,827
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2018 12 31

2019 2018
5,444,468 7,283,614
3,731,358 82,725
9,175,826 7,366,339
2019 2018
580,425 2,615,365
4,840,130 984,433
460,648 460,648
5,881,203 4,060,446
580,425 (2018 2,350,065 )
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2019 2018
2,989 627,403 4,228,327 711,629 2,857,720 8,149,638
580,425 192,949 132,034
12,298,268 3,419,155 7,047,878 293,661
(4,605,392) (807,961) (4,028,308) 428,510
(394) (1,212,795) (11,820) (3,434,604) (13,077,290)
2,989 8,900,310 5,819,675 699,809 2,442,686 (4,073,447)
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)
2019 2018
( ) « ) C ) « )
2.04 14,280
(4.35) (130) (1.05) (7,327)
5.77 513,516 0.26 6,415
2018
O]
2019 12 31 2018 12 31
13
@)
2019 2018
() 39,835,244 57,356,942
() 1,900,215 3,290,514
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0.01 1.8
0.3
() 19 39
50 55
2019 12 31 19
689,282 (2018 :933,218 )
39 630,508 (2018 : )
(
)
0.18 2019 12
31 580,425 (2018
2,357,296 )
®)
2019 12
31 4,666,331 (2018 19,628,027 )
©

18,844,509 (2018 25,634,827 )
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i Fisl investmen! Managemen! Limded
Favanaial stotaments for the year ended 31 December 2019

Statement of profit or loss and other comprehensive income

for the year ended 31 December 2019
{Expressed in Hong Kong dollars)

Note 2019 2018

$ 3

Tumover 2 38,835,244 57,356,942
Other net gain 3 3,127,590 1,322,752
Other operating expenses {20,048,154) {38,635,726)
Profit before taxation 4 22914 680 20,042 988
Income tax 5(a) (3,244 882) (2,814,830)
Profit for the year 18,660,798 17,228,138
Other comprehensive income for the year _ = =
Total comprehensive income for the year _‘] 9,669,798 17,228,138

The noles on pages 11 to 31 form part of these financial statements,

141/227



P
.

EDINETOOOO

OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Cigroup First nvesiment Management Liminad
Financial sfalements for the year anded 31 Dacambar 2019

Statement of financial position as at 31 December 2019
(Expressed in Hong Kong dollars)

Mon-current asset
Deferred tax assets
Current assets

Cash and cash equivalents

Amounts due from fellow subsidiaries
Accounts receivable and other assels

Current liabilities

Accounts payable and accrued expenses

Amounts dus to fellow subsidiaries

Tax payables

MNet current asssts

NET ASSETS
CAPITAL AND RESERVES

Share capital

Retained eamings

TOTAL EQUITY

Approved and authorised for issue by the board of directors on

1

b

I!"vr"""" [s EIYJ-"J.LJ&:-_F"“!TL

i

4 b

Note 20189 2018
§ 5
5(¢) 18,753 22.14?
T 257,483,338 253,284, 299
8 773,374 132,034
9 9,175,826 7,366,339
~ 267 432,538 260,782,672
10 5,881,203 4 DB0 446
8 2,039,975 18,665,036
5(c) 3,662 448 881,075
11,583,629 24,606,557
N _2_5_5_,_@43,909 236,176.115
255 B68 662 236,198 864
11{a) 2,000,200 2,000,200
253,868,462 234,195,664
255,868,662 236,198 864

2 8 APR 2020

)
)
)
)

The nates on pages 11 to 31 form part of these financial statements.
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Statement of changes in equity

for the year ended 31 December 2019

{Expressed in Hong Kong dolfars)

Balance at1 January 2018

Total comprehensive income for
the year

Citigrolp First imvestment

Limiled

Financia! statamanis for fhe paar ended 31 Decembar 2048

Balance at 31 December 2018

Balance at 1 January 2019

Total comprehensive income for
the year

Balance at 31 December 2019

Share Retained
capital eamings Total
3 $
2,000,200 216,970,526 218,870,726
- 17,228,138 17,226,138
2,000,200 234,198,664 236,198,854
2,000,200 234,198,664 236,198,864
19,669,798 19,669,798
2,000,200 253,868 462 255 868,662

The notes on pages 11 to 31 form part of these financlal siatements.
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Statement of cash flows

for the year ended 31 December 2019

(Expressed In Hong Kong dollars)

Operating activities
Profit before taxation

Adjustment for:
Interest incomsa

Operating cashflow before changes in
working capital

(Increase)/decrease in amounts due from fellow
subsidiaries

(Increase)/decrease in accounts receivable and
other assels

Increasef{decrease) in accounts payable and
accrued expenses

{Decrease)increase in amounts due to fellow
subsidiaries

Met cash generated from operations

Hong Kong profits tax paid

Met cash generated from operating activities
Investing activity

Interest received

Net cash generated from investing activity

Met increase In cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Note

7

Ooooooooooooooooooad

Cilgroun FEst imvestmant Managament Limilad
Financial stalements for the year endad 31 Decembar 2049

2019 2018

B ]

22 914 680 20,042 968
(2,892,020) (1,477,679)
18,922 660 18,566,389
(641,340) 111,708
(1,809,488) 4,789,899
1,820,757 (376,224)
(17,625,058) 9,816,813
1,667,531 32,907,585
(480,512) (2,755,814)
1,207,019 30,150,671
2,992, 020 1,477,579
2,892,020 1,477,579
4,199,039 31,628,250
253,284,209 221,656,049
257,483,338 253,284,209

The notes on pages 11 to 31 form part of these financial statements,

i0
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Giigroup First wesiment Management Liniied
Faancial gtalements for the year ended 21 December 2019

Notes to the financial statements
(Expressed in Hong Kong dollars)

Significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs"), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Inferpretations issued by the Hong Kong Institute of Cerified Public
Accountants ("HKICPA™), accounting principles generally accepted in Hang Kong and the
requirements of the Hong Kong Companies Ordinance. Significant accounting policies
adopted by the Company are disclosed below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for eary adoption for the current accounting period of the Company. Mote 1{c} provides
information on any changes in accounting policies resulting from initial application of these
developments to the extent that they are relevant o the Company for the current and prior
accounting periods reflected in these financial statermeants.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements Is the historical
cost basis,

The Company has chosen Hong Kong dollars as its functional currency which reflects the
economic substance of the underlying assets and circumstances relevant to the Company.
All values are rounded to the nearest Hong Kong dollar, unless otherwise indicated.

The preparation of financial statemeants in conformity with HKFRSs reguires management to
make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilties, income and expenses. The estimates and assaciated
assumptions are basad on historical experience and various other factors that are belisved to
be reasonable under the circumstances, the results of which form lhe basis of making the
judgements aboul camrying values of assets and liabilities that are not readily apparent from
ather sourcas, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the

revision affects only that period, or in the period of the revision and future periods if the
revision affacts both currant and future periods.

11
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Ciligrous Frst Imoesiment fdanagement Limied
Financia! siataments for the paar éndad 31 Decsmbar 2048

Significant accounting policies (continued)
Changes in accounting policies

A number of new standards are effective from 1 January 2019 but they do not have a
material effect on the Company's financial statements.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and othar financial institutions, and short-term, highly liquid investments that are
readily eonvertibla into known amounts of cash and which are subject to an ingignificant risk
of changes in value, having been wilhin three months of maturity at acquisition,

Revanue and other income

Income is classified by the Company as revenua when it arises fram the trading activities, the
provision of services in the ordinary course of the Company’s business.

Revenue is recognised when control over a product or service is transferred to the customer,

or the lessee has the right to use the asset, at the amount of promised consideration to which
the Company is expected to be entitled, excluding those ameounts collected on behalf of third

parties.

Where the contract contains a financing compenent which pravides a significant financing
benefit to the customer for more than 12 months, revenue is measured at the present value
of the amount receivable, discounted using the discount rate that would be reflected in a
separate financing transaction with the customer, and interest income is accrued separately
under the effective interest method, Where the contract contains a financing component
which provides a significant financing benefit {o the Company, revenue recognised under that
contract includes the interest expense accreted on the contract liability under the effective
interest method. The Company takes advantage of the practical expedient in paragraph 63
of HKFRS 15 and does not adjust the consideration for any effects of a significant financing
component if the perod of financing is 12 months or less,

Further details of the Company's revenue and other income recagnition policies are as
follows:

- Fee income is recognised when the relevant senvices have been rendared,

- Interest income is recognised as it accrues using the effective interest methoed.
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Fancuy! sfalements for ithe pear endad 31 Decambar 20410

1  Significant accounting policies (continued)
{(fl  Provisions and contingent labilities

Provisions are racognised whan the Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow of economic benefits will be required
to setlle the obligation and a rellable astimate can be made. Where the time value of money
is material, provisions are stated at the present value of the expenditure expected 1o settle
the cbligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liabilily, unless the
probability of outflow of economic benefits is remote. Possible obligations, whose existence
will anly be confirmed by the occurrence or non-occumence of one or more future events, are
also disclosed as contingent liabilities unless the probability of outflow of economic benefits
is remate.

(g) Accounts and other receivables

Accounts and other receivables are initially recognised at fair value and thereafter stated at
amortised cost using the effective interest method, less allowance for credit losses (see note
1{k)(v)), except where the receivables are interest-free loans made to related parties withaut
any fixed repayment terms or the effect of discounting would be immaterial. In such cases,
tha receivables are stated at cost less allowance for impairment of doubtful debis.

Impairment losses for bad and doubtful debts are recognised when there is objective
evidence of impaiment and are measured as the differance between the carrying amount of
the financial asset and the estimated future cash flows, discounted at the asset's original
effective interest rate where the effect of discounting is material.

Ohjactive evidence of impairment includes observable dala that comes to the attention of the
Company about events that have an impact on the asset's estimated future cash flows such
as significant financial difficulty of the debtor.

{h}  Translation of foreign currencies
Foreign currency transactions during the year are translated into Hong Kong dollars at the
foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the exchangs

rates ruling al the end of reperting period. Exchange gains and losses are recognised in
statemeant of profit or loss and other comprehansive income,

13
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Citigreup First imvesimen Menagemend Limiled
Fanancial statamanis for the yaar ended 31 Decambar 2048

Significant accounting policies (continued)
Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assels are recognised in the statement
of profit or loss except to the extent that they relate o items recognised in other
comprehensive income or directly in equity, in which case the relevant amounts of tax are
recognised in other comprehensive income or directly in equity, respechively.

Current tax is the expecied tax payable on the taxable income for the vear, using tax rates
enacted ar substantively enacted at the end of the reporing period, and any adjustment to
tax payable in respect of previous years.

Defermad tax assels arise from deductible temporary differences, being the differences
between the camying amounts of assets and liabilities for financial reporting purposes and
the tax bases. Deferred tax assats also arise from unused tax losses and unused tax credits.
Apart from differences which arise on initial recognition of assets and liabilities, all defarred
tax assals to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted al the end of reporting period. Deferred tax assets and
liakilities are not discounted.

Current tax balances and deferred tax balances, and movements therein, are presentad
separately from each other and are not offsel. Current tax asseis are cifset against current
fax liabilities, and deferred tax assets against deferred tax liabilities If, and only if, the
Company has the legally enforceable right o set off current tax assets against cumrent tax
liabilities. The principle of offsetling usually applies 1o income tax levied by the same tax
authority on the same taxable entity.

Related parties

{a) A person, or a close member of thatl person's family, is related to the Company if that
person:

(i)  has control or joint contral aver the Company;
(i has significant influence over the Company: or

(iiy is a8 membear of the key management personnel of the Company or the
Company’s parent.

14
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Giligroup First imvestment Management Limided
Financial stalements for the year ended 31 Decembar 2019
Significant accounting policies {continued)
{B) An entity is related to the Company if any of the following conditions applies:

(il  The entity and the Company are members of the same group {which means that
each parent, subsidiary and fellow subsidiary is related to the others),

(i} One entity is an assaciate or jeint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(i) Both entities are joint ventures of the same third party.

(iv) One entity is a jeint venture of a third entity and the other entity is an associate of
the third entity.

(v} The antily is a post-employment benafit plan for the banefit of employeess of
gither the Company or an entity related to the Company.

(vi) The entily is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence aver the entity or s a
member of the key management personnel of the entity (or of a parent of the
entity).

(viiij The entity, or any member of a group of which it is a pant, provides key
management personnel services to the Company or to the Company's parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

Financial instruments
Initial recognition

Financial instruments are measured initially at fair value, which normally will be equal o the
transaction price, plug, in case of a financial asset or financial liability not held at fair value
through profit or logs, transaction costs that are directly atiributable to the acquisition or issue
of the financial asset ar financial liability.

The Company recognises financial assets and financial liabilities on the date it becomes a
party to tha contractual provigions of the instrument, A regular way purchase or sale of
financial agsets is recognised using frade date accounting. From this date, any gains and
losses arising fram changes in fair value of the financial assets or financial liabilities are
recarded.
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1  Significant accounting policies (continued)
{iiy Classification and subsequent measurement
(A) Classification of financial assets

On initial recognition, the Company classifies financial assets as measured at
amortised cost or FVTPL.

A financial asset [s measurad at amortised cost if it meets both of the following
conditions and is not designated as at FYTPL.

- It Is held within a business model whose objective is to hold assets to collect
cantractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely
paymeants of principal and interest ("SPPI%)

All other financial assets of the Company are measured at FVTFPL.
Business model assessment

In making an assessment of the cbjective of the business medel in which a financial
asset is held, the Company considers all of the relevant information about how the
business is managed, including:

- the documented investmant strategy and the execution of this sirategy in practice.
This includes whether the investment strategy focuses on earning contractual
interest income, maintaining a particular interest rate profile, matching the duration
of the financial assets to the duration of any related liabilities or expected cash
oufflows or realising cash flows through the sale of the azsets;

= how the performance of the portfolio is evaluated and reported to the Company's
management;

= the risks that affect the performance of the business model (and the financial agsets
held within that business model) and how those risks are managed,

- how the managers of the business are compensated: e g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows
collected; and

- the frequency, volume and timing of sales of financial assets in pricr periods, the
reasons for such sales and expeclations about future sales activity

Financial assets that ara held for trading or managed and whose performance is
evaluated on a fair value basis are measured at FYTPL because they are nelther held

to collect contractual cash flows nor held both to collect contractual cash flows and to
sell financial assets.
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1  Significant accounting policies (continued)
Assessment whelher conlraclual cash flows are SPP|
For the purposes of this assessment, 'principal’ is defined as the fair value of the
financial assst on initial recognition. 'Interest’ is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding
during a paricular period of time and for other basic lending risks and costs (e.g.
liquidity risk and adminisirative coats), as well as a profit margin.
In assessing whether the contractual cash flows are SPPI, the Company considers the
contractual terms of the instrument. This includes assessing whether the finandial
asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not mest this condition. [n making this assessment, the
Company considers:
- contingent events thal would change the amount or timing of cash flows;
- leverage features;
- prepayment and extension features;

- tarms that limit the Company’s claim to cash flows from specified assets (e.g. non-
recourse featuras); and

- features that modify consideration of the time value of money (e.q, periodical reset
of interest rates)

Reclassifications

Financial assets are not reclassified subsequent to their inithal recognition, except in the
period after the Company changes its business model for managing financial assets.

(B) Classification of financial assets
fLoans and recefvables
Loans and receivables include amounts due from fellow subsidiaries, accounts
receivable and other assets and cash and cash equivalents. These assels are
measured at amorised cost using the effective interest method.
Oiher financial habilities
Financial liabilities includes amount due to fellow subsidiaries and accounts payable
and accrued expensas. These llabilities are measured at amortised cost using the
effectiva interast method.

(iil Derecognition
A financial asset is derecognised when the contractual rights to receive the cash flows from

the financial asset expire, or where the financial assel together with substantially all the risks
and rewards of ownership, have been transferred.
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Financial siataments for the year endad 31 Decambar 2015

Significant accounting policies (continued)

A financlal liability Is derscognised when the obligation specified in the confract is
discharged, cancelled or expires.

The Company uses the weighted average method to determine realised gains and losses to
be recognised in the statement of profit or loss and other comprehensive income on
derecognition.

Offzetting

Financial assets and financial iabilities are offset and the net amount is reported in the
statement of financial position where there Is a legally enforceable right to offset the
recognised amounts and there is an intantion 1o seitle on a net basis, or realise the asset and
setile the lability simullaneously.

Impairment

The Company recognises loss allowances for ECLs on financial assets measured at
amaortised cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLs:

- financial assets that are determinad to have low credit risk at the reporing date; and

- other financial aszets for which credit risk (i.e. the risk of default occurring over the
expected life of the assat) has not increased significantly since initial recognition

The Company assumes that the credit risk on a financial asset has increased significantly if it
is more than 30 days past due.

The Company considers a financial instrument to have low credit risk when its credit risk
rating is equivalent to the globally understood definition of ‘investment grade’,

Lifetime ECLs are the ECLs that result from all possible default events over the expected life
of a financial instrument.

12-month ECLs are the partion of ECLs that result from default events that are possible
within the 12 months afler the reporting date {or a shorter period if the expectad Ife of the
instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to cradit risk.

18

152/227



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

. Citigreup First investment Managemend Liniled

Firancial statements for the year ended 31 Decembar 2019
Significant accounting policies (continued}
Measurement of ECLs
ECLs are the probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shorifalls (i.e. the difference between the cash flows due to the
entity in accordance with the contract and the cash flows that the Company expects to
receive),
ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets
At each reporting date, the Company assesses whether financial assels carried at amortised
cost are creditimpailred, A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have
oecurred.
Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- a breach of contract such as a defauit or being more than 20 days past due; or
- itis probable that the borrower will enter bankruptey or other financial reorganisation
Fresentation of allowance far ECLs in the statement of financial position

Loss allowances for financial assets measured at amorised cost are deducted fram the
gross carrying ameount of the assets.

Whita-off

The gross carrying amount of a financial asset is written off when the Company has no
reasonable expeclations of recovering a financial asset in ils entirety or a portion thereof.
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2 Turnover

The principal activity of the Company is the provision of investment management senvices,

2019 2018
5 5
Investment management faa ncome 30,835,244 57,356,042
20,835,244 57,356,042
3  Other net gain
2018 2018
§ §
Interest income from bank deposits with a
iellewy subsidiary bank 2,882 020 1477,578
Foreign exchange gainf{loss) 135,570 {154,827)
3,127,580 1,322,752
4  Profit before taxation
Profit before taxation is arrived at after charging:
2019 2078
5 ¥
Management fee expensas 4 668,231 18,628,027
Sub-manager fee expenses 4 078,536 6,636 458
Legal and professional fee 10,742 855 10,780,282
Auditors’ remuneration 458,286 468,145

Others 892,146 1,113,801
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Income tax

Income tax in the statement of profit or loss and other comprehensive income

represants:

Taxalion in the staternent of profit or foss and ather comprehensive income represents:

2018
$

(274,006}
3,085,207

3,528

2019
§

Current tax - Hong Kong Profits Tax
Over-provision in respect of the prior year (19,980)
Provision for Hong Kong Profits Tax for the year 3,261,875

Deferrad tax

Origination and reversa! of temporary differances 2,998
3,244 882

2,814,830

The provision for Hong Kong Profits Tax for the year is calculated at 16.5% (2018: 18.5%) of

the estimated assessable profits.

Reconcillation between Income tax and accounting profit at applicable tax rates:

2018
20,042,968

3,307,080

(218,254)
(274,0086)

2019

Profit before taxation 22,814,680
Mottonal tax on profit before taxation at 16.5% (2018:

16.5%) 3,780,923
Tax effect of non-taxable income and non-deductible

loss (516,052)

Owver-provision in respect of prior year {19,589)

Actual tax axpense 3,244 882

2,614,830

21

155/227



(e}

Income tax {continued)

EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Citigrowp Fist investmant Managamend Limited
Financial statements for the pear endgd 31 December 2019

Income tax in the statement of financial position represents:

Current taxation in the statement of financial position represents:

Mote 2079 2018
5 $
Current taxation bought forward 881,075 526,688
Provisional Profits Tax Paid (480,513) (2,756,914)
Balance of Profits Tax provision relating to prior
years (19,988) (274,008)
Provisicn for Hong Kong Profits Tax for the year  5{a) 3,261,875 3,085,307
3662448 881,075
Deferred lax assels recognised:

The compenents of deferred tax assets recognised in the statement of financial position and
the movements during the year are as follows:

At 1 January 2019

Charged to statement of profit or loss and other

comprehensive income

At 31 December 2019

Note 2019 2018
$ $

22,749 26,278

S(a) (2,986) (3,529)
19,753 22,749

As at 31 December 2019, there is no significant deferred lax asset or liability not recognised

or provided for (2018: $Nil).

Directors’ emoluments

Directors’ emaluments disclosed pursuant ta section 283(1) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits of

Directors) Regulations are as follows:

Diractars’ fees

Salaries, allowances and benefits in kird
Discrationary bonuses

Share based payments

Retirement scheme contributions

2019 2018

5 3

7 478,000 8,664,708
8,404,866 14,381,006
2,131,543 1,830,923
740,100 758,100
18,844 508 5,634,827

e e T e

156/227



10

Cash and cash equivalents

EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad
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Financial sfalameénts for the yaar endad 31 Decsmbar 2018

Cash and cash equivalents represent deposils held at a fellow subsidiary bank as at 31

December 2019 and 31 December 2018,

Amounts due from/to fellow subsidiaries

The amounts due fromfto fellow subsidiaries are unsecured, interest free and repayable on

damand.

Accounts receivable and other assets

Investment management fee receivable
Legal and professional fee receivable

2019 2018

$ $
5,444,468 7,283,614
3,731,358 82,725
8,175,828 7,366,339

All of the above fee receivables except tax receivables are due from funds managed by the
Company. All the fee receivables are interest free, unsecurad and expected o be seitled

within three months.

Accounts payable and accrued expenses

Sub-manager fee payable
Legal and professional fee payable
Others

2019 2018

3 3

580,425 2,615,365
4,840,130 984,433
460,848 460,648
4,060,446

5,881,203

Included in sub-manager fee payable is an amount due to a fellow subsidiary of 5580425
(2018: $2,350,085). All accounts payable and acerued charges are interest free, unsecured
and expected to be settled within three months.
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11 Share capital

{a) Issued share capital

2019 2018
No. of No. aof
shares Amatnt shares Amount
5 3
Ordinary shares, issued and
fully paid:
At 1 January and 31 Dacember 20,002 2,000,200 20,002 2,000,200

In accordance with section 135 of the Hong Kong Companies Ordinance, the ordinary shares
of the Company do not have a par valua,

The halders of ordinary shares are entitled to receive dividends as declared from time to time
and are entitled to one vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company's residual assets.

{b) Capital management

The Company's primary objective when managing capital is to safeguard the Company’s
ability to continue as a going concern. As the Company is part of a larger group, the
Company's sources of additional capital and palicies for distribution of excass capital may
also be affected by the group's capital management objectives.

The Company defines "capital® as including all components of equity. On this basie the amount
of capital employed at 31 December 2019 was $255,865,652 (2018: $236,198,864).

The Company's capital structure is regularly reviewed and managed with due regard to the
capital management practices of the group to which the Company belongs. Adjustments are
made to the capital structure in light of changes in economic condilions affecting the
Company or the group, to the extent that these do nof conflict with the directors’ fiduciary
duties towards the Company or the requirements of the Hong Kong Companies Ordinance.
The results of the directors’ review of the Company's capital structure are used as a basis for
the determination of the leval of dividends, if any, that are declared.

As a licensed corporation registered under the Hong Kong Securities and Futures Ordinance,
the Company is also subject to the capital requirements of the Hong Kong Securities and
Futures (Financial Resources) Rules ("FRR"). The minimum liquid capital requirerent is the
higher of $100,000 and the variable required liquid capital as defined in the FRR. The
Company menitors its compliance with the requirements of the FRR on a daily basis. The
Cempany complied with the requirements of the FRR at all times during the year.
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Finanaial stelements for the year ended 31 December 2019

Financial instruments

Exposure to credit, liquidity and interest rate risks and foreign currency risk arise in the
normal course of the Company's business, These risks are managed by the Company's
financial management policies and practices described below,

Credit risk

The Company's credit risk is primarily attributable to cash and cash equivalents held at a
fellow subsidiary bank and outstanding fees receivable arising from the Company's
investment management aclivities. Management has a cradit palicy in place and exposure to
credit risks is monitorad on an ongoing basis.

Management fee receivables are regulariy reviewed and setfled on a regular schedule. For
the balance due from fellow subsidiaries, management considers the defaulf risk of the
financial assets placed with the group companies to be remate.

The maximum exposure to credit risk is equal to the carrying amount of these financial
assets as of the end of the reporting period.
Licquidity risk

The Company's policy is to regulary monitor its current and expected liquidity requirements
to ensure that it maintains sufficient reserves of cash to meet its liquidity requirements in the
short and longer term,

At 31 December 2018 and 31 December 2018, all financial liabilities mature within one year
or are repayable on demand. Details of the earliest contraclual settlement dates of the
financial liabilities are disclosed in notes 8 and 10.

Interest rate risk

The Company is exposed to inlerest rate risk only to the extent that it eams bank interest on
cash and cash sguivalents,

Sensitivity analysis
The following table indicates the estimated changes in the Company's profit before tax in

respense fo estimated changes in inlerest rate with all other variables held constant 21 the
end of the reporting period.

2019 2018
Profit Prafit
before lax before tax
incraase/ increase/
{decreass) {decreasa)
% 5 % ]
Changes in interest rate
- Increase - - 0.28 689,064
- Decreasze (0.33) {831,800) - =
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Financial instruments {continued)

The sensitivity analysis above Indicates the annualised impact on the Company's profit
before tax that would arise assuming that the change in interest rates had occurred at the
and of the reporting period and had been applied 1o re-measure those financial instruments
held by the Company which expose the Company to interest rate risk at the end of reporting
pariod. The analysis is parfarmed on the same basis for 2018,

Currency risk

Currency risk arises fram the possibility that changes in foreign exchange rate will impact the
value of financial instruments.

To minimise the exposures to foreign curency risk, management ensures that the net
exposura is kept at an acceptable lavel by buying or selling foreign currencies at spoi rates
where necessary to cover the foreign cumencies.

Exposure to cumency risk
The following table details the Company's exposure at the end of the reporting period to

currency risk arising from reccgnised assets or liabllilies denominated in currencies other
than the funciional currency of the Company to which they relate.

2019 2018
Ausirehian Japanese us Ausiraian Japanese us
Diewiars Yan Dieliars Dallars Yen DoMars
HKD HED HED MHED HKD HED
equivmignt equivalent Equiak aaquivatant aquivaiant sguhaient
Cash and cach eguialenls 2,988 627403 4,228 327 711,828 2,857,720 B 148 538
Amounts due from fellos
subsidiarias - 580425 192 929 = B 132024
Ascouns receivable and
olher assels - 12 258 266 3419155 - 7047 878 233881
Acctunts payable and
BCEruEd expenyes - 4,805,382 1807 961) - {4,026, 308) 428,570
Amounts due to
Tellpw subsiciaries - (394} (1,212,795 (11,620} (3434 804) (13,077,280
Cverall red axposure 2,585 8,900,310 EB19ETS B58,800 2 442 BBG (4,373,447

Hong Kong dollar ("HKD") is pegged to the United States dollar (*USD"), the Company
therefore consider the risk of movements in exchange rates between the USD and the HKD
to be insignificant,
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Fanancisl statamants for the yaar endad 31 Decembar 2048

Financial instruments (continuad)
Sensitivity analysis

The following table indicates the instantaneous change on the Company's profit before tax
that would arise if foreign exchange rate to which the Company hag significant exposure at
the end of reporting pered had changed at that date, assuming all other risk variables
remained constant.

2079 2018
Increases Inerease’

(decreases) increase’ fdecraase) Incrasse’

in foreign {decrease) in foraign fdecreasa}

exchange o profit exchange on profit

rales before lax rales before tax

% 5 % $

Australian dollars - - 2.04 14,280
{4.35) (130) (1.08) (7,327)

Japanzse Yen 5.77 513,516 0.26 8,415

The sensilivity analysis assumes that the change in foreign exchange rates had baen applied
to re-measure those financial instruments held by the Company which expose the Company
to foreign currency risk at the end of the reporting period, including intercompany payables
and receivables that are denominated in currencies other than the functional currency. The
analysis is performed on the same basis for 2018,

Fair values of financial assets and lfabilities
The fair values of financial assets and liabililies are considered not to be materially different

from the carrying values in the statement of financial pasition as at 31 December 2019 and
31 December 2018,
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Financial statements for the yesr eénded 37 December 2075

Material related party transactions

In addition to those disclosed elsewhere in the financial statements, the Company had
transactions in the normal course of business with related parties as follows:

Fee income and expenses

Nole 2019 2018
B ]
Fee income
Invesiment managament fee income (i) 39,835,244 57,356,842
Fee expenses
Sub-manager fee expenses (i) 1,500 2156 . 3,280 514

The Company is the fund manager of the following funds during the year;

- Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto
Redemption (USD) (2008-12) ("Fund Series 1"} (Terminated on & February 2019)

- Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD)
(2008-01) *Fund Series 4°) (Terminated on 13 March 2019)

- Knock-in Type/Lowest Price Referenca Nikkei 225 Linked Fund without Target Auto
Redemption (JPY) (2009-02) ("Fund Series 6”) (Terminated on 18 April 2019)

- Country Selector Forelgn Currency Series (USD) ("Fund Series 12"} {Terminated on 31
January 2019)

- Hybrid Tri-Asset Fund (JPY) ("Fund Series 14")

- Word CB Fund (JPY) ("Fund Series 15") (Terminated on 8 July 2018)

- Asia High Yield Bond Fund ("Fund Series 18

- Mexico Bond Fund {"Fund Series 18"

= Templeton Global Bond Fund Foreign Currency Series ("Fund Series 20")
- Global Balance Plus Fund ("Fund Series 25"

- Norih Amarican Equity Income Coverad Call Strategy Fund {"Fund Series 25")

28
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First imvestment Managamen! Liniled
Financial stalements for the year endod 31 December 2019

Material related party transactions (continued)

US Focused Growth Equity Foreign Currency Seres (‘Fund Series 277)
Treasury Premium Plus Fund {*Fund Series 287}

Fixed Income Fund ("Fund Series 30")

Treasury Premium Plus Il Fund {"Fund Series 31")

USD Denominated Target Setting at Maturity Fund 1703 {"Fund Series 327)
JPN High Dividend Equity with Short Index Allocation ("Fund Series 33"
USD Denominated Target Setting at Maturity Fund 1710 {"Fund Serfes 34")
JGB Asset Swap Fund ("Fund Series 387

Nikkei 225 Intraday Fund {*Fund Series 377)

Target Setting at Maturity Fund 1802 (*Furkd Series 387

China Hong Kong Equity Cpportunities Fund {*Fund Series 38") (Launched on 11 July
2019)

Target Setting at Maturity Fund 1809 {"Fund Serles 40%)
Target Setling At Maturity Fund 1903 ("Fund Series 42%) (Launched on 28 March 2018)

Flexibeta Fund (WT5 Defensive and VT10 Active) ("Fund Series 437 (Launched on 20
December 2019)

CGMYL Index Target Volatility Fund 2012 (SP) ("CGMYL")

Kokusai Turkish Band Open {1M) Active Currency Hedge (*HAM")

The Company is the fund advisor of the following fund during the year:

Japan Prime Selection Premium Equity Open Mother Fund ("KAM Japan Prime
Selection”) (Terminatad on 10 April 2018)

28
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Citigroup Firs! investment Management Linvled
Financisl statermants for the year enged 31 Decembar 2079

Material related party transactiens (continued)
The Company is entilled o fee income from the following funds under its management:
Investment management/advisory fee income

For Fund Series 12, 14, 15, 18, 19, 20, 25, 26, 27, 28, 30, 31, 32, 33, 34, 35,37, 38, 39, 40,
42, 43, CGMYL, KAM and Japan Prime Selection, fees are calculated at 0.01% to 1.8% per
annum of the nat asset value of the funds,

For Series 1, 4 and &, fees are calculated at 0.3% per annum of the notlonal amount of units
In issue.

Pursuant to the sub-managemeant agreement signed between the Company and the
sub-managers for Series 19 and 29, the sub-managers’ fee expenses are payable to the
sub-managers calculated at 50% and 55% respectively of the gross management fea Income
raceived. The lotal sub-managers’ fee expenses paid fo the sub-managers for Series 19 as
at 31 December 2019 amounted {o $689,282 (2018: $933,218), while amounted to $630,508
for Series 39 (2018: $NIl).

Pursuant to the letter agreement signed between the Company and Citigroup Global Markats
Limited {"CGML"}, a fellow subsidiary of the Company, for KAM Japan Prime Selection, the
data service fee expense payable to CGML are calculated at 0,18% per annum applied to
the daily net asset value of the fund. The total data service fee expenses paid to CGML as
at 31 December 2019 amounted to $580,425 (2018: $2,357,288).

Management fee expenses

The Company paid management fee expenseas to fellow subsidiaries, which provided
andllqry sale support services fo the Company. The management fee expense for the
reporting period as at 31 December 2019 amountad to $4 666,321 (2018: $19,628,027).
Key management personnel emoluments

Besides the directors’ emoluments disclosed in note 8, there were no other key management
personnzl emoluments.

Amounts dizclosed include emoluments totalling $18,844,508 (2018; $25,634,827) to cartain
key management personnel were paid by group companies of the Company. The Company
did not directly reimburse the group companias for the service provided.

30
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Citigroup First Fvesimen! Mamagement Limited
Frencrl statemenls for the vear anded 31 Decembar 2019

Immediate parent and ultimate controlling party

At 31 December 2019, the directors consider the Company's immediate parent to be
Citigroup Global Markets Hong Kong Heldings Limited, which was incorporated in Hong
Keng. This entity produces financial statements but not available for public use. Its ultimate
controlling party at 31 December 2018 is considered fo be Ciligroup Inc., which was
incorporated in the United States of America. Cltigroup Inc. produces consclidated financial
stataments under generally accepted accounting principles in the United States of America,
which are available for public usa.

Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2019

Up to the date of issue of these financial statemeants, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2018 and which have not been adopted in these financial statements,
These include the following which may be relevant to the Company.

Effeclive for

accounting periods

beginning on or after

Amendments fo IAS 1 and IAS 8, Definition of material 1 January 2020
1 January 2020

The Company is in the process of making an assessment of what the impact of these
developements is expecied 1o be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the financial statements.

Subsequent events

A novel strain of coronavirus (CCVID-18) was classified as a pandemic by the World Health
Organization on 11 March 2020, impacting countries globally. The potential impacts from
COVID-18 remain uncertain, including, among other things, on economic conditions,
business and consumers. The extent of these impacts on tha Company are unclear, although
they will likely adversely affect its business, results of operations and financial condition.

This is a non-adjusting event and an estimate of the financial effect cannot be made at the
point in time as the situation remains a rapidly evalving cne,

2
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Independent auditor®s report to the member of
Citigroup First Investment Management Limited
(Incorporated in Hong Kong with limited liability)

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Citigroup First Investment Management Limited

(* the Company” ) set out on pages 7 to 31, which comprise the statement of financial
position as at 31 December 2019, the statement of profit of loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then
ended and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair view of the financial position
of the Company as at 31 December 2019 and of its financial performance and its cash flows for
the year then ended in accordance with Hong Kong Financial Reporting Standards (“ HKFRSs” )
issued by the Hong Kong Institute of Certified Public Accountants (“ HKICPA” ) and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (* HKSAs” ) and
with reference to Practice Note 820 (Revised), The audit of licensed corporations and
associated entities of intermediaries, issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor®s responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance
with the HKICPA"s Code of Ethics for Professional Accountants (* the Code” ) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information other than the financial statements and auditor”s report thereon

The directors are responsible for the other information. The other information comprises all
the information included in the annual report, other than the financial statements and our
auditor”s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a
true and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies
Ordinance and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company®s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but
to do so.

In addition, the directors are required to ensure that the financial statements are in
accordance with the records kept under the Hong Kong Securities and Futures (Keeping of
Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures (Accounts
and Audit) Rules.

Auditor®s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor®s report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. In addition, we are
required to obtain reasonable assurance about whether the financial statements are in
accordance with the records kept under the Hong Kong Securities and Futures (Keeping of
Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures (Accounts
and Audit) Rules
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As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Company®s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors® use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company®s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor®s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor®s
report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Report on matters under the Hong Kong Securities and Futures (Keeping of Records) Rules and
Hong Kong Securities and Futures (Accounts and Audit) Rules of the Hong Kong Securities and
Futures Ordinance

In our opinion, the financial statements are in accordance with the records kept under the
Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the requirements of
the Hong Kong Securities and Futures (Accounts and Audit) Rules.

KPMG

Certified Public Accountants
8th Floor, Prince"s Building
10 Chater Road

Central, Hong Kong
28 April 2020
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