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(1) 2020 31

2020 31

2.5 1,501,949,000
2.2 1,500,388,150
2.2 1,069,406,834
2.7 273,775

2,570,068,759

2,8,13 34,712,740
2,9,14 7,876,528
3,227,677
2,592,204
2,591,338
2,114,946
2,023,930
228,642
212,188
129,476
118,749
55,828,418
2,514,240,341

o

D W O

300,000
8,380.80

62/212



EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
Ooooooooooooooooooad

2020 31

2.7 990,966
990,966

4 15,570,892
8 12,704,683
3,801,719

3,048,239

2,700,669

2,686,870

1,373,213

1,294,541

1,074,901

777,815

713,760

277,859

15 139,885
16 33,621
46,198,667

(45,207,701)

63/212



EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
Ooooooooooooooooooad

( )

2020 31

(45,207,701)

(45,493,593)
68,035,240
4,471,138,778
(4,453,820,980)
4,626,724
(5,365,000)
(6,086,532)
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2,855,000
(1,560, 850)
39,943
(11,923,531)
627,030
(64,759,457)
(80, 808,397)
2,595,048,738
2,514,240,341
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( )

2018 31 300,000
2019 31 300,000

0

0
2020 31 300,000
2018 31 2,445,258,870
2019 31 2,595,048,738
2020 31 2,514,240,341
2018 31 8,150.86
2019 31 8,650.16
2020 31 8,380.80

65/212



EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
Ooooooooooooooooooad

2020 31

2010 2013

66/212



(

)

EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
Ooooooooooooooooooad

()

2020 31

67/212



20

EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
Ooooooooooooooooooad

0.03

0.60

68/212



EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
Ooooooooooooooooooad

X 1
1 10,000 100 X 1
9,000 100 X
1 9,500
X X 1
1.00
JY0001M 11 1 LIBOR
2020 31
0.027
0.053
(
)

0.49
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0.05
10
2020 31
11
2020 31
1 77.7667 1 140.8687
1 80.9030 1 71.1855
1 116.9891 1 12.2356
1 125.8444 1 105.8050
12 2020 31
2020 31
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13
2020 31
(@D)

2020 10 JPY 270,000,000 USD 2,566,306 (1,445,471)
2020 10 JPY 30,000,000 USD 282,388 131,014
2020 10 usD 5,708,262 AUD 8,000,000 (18,156,032)
2020 10 usd 214,994 AUD 300,000 (581,996)
2020 10 USD 360,488 AUD 500,000 (741,101)
2020 10 usd 299,053 CAD 400,000 (716,220)
2020 10 usD 372,576 CAD 500,000 (1,026,427)
2020 10 usD 299,622 CAD 400,000 (656,021)
2020 10 UsD 66,815 NZD 100,000 (48,029)
2020 10 UsD 114,460 SEK 1,000,000 (127,811)
2020 10 usD 1,177,689 GBP 900,000 (2,177,224)
2020 10 USD 1,288,286 GBP 1,000,000 (4,561,831)
2020 10 USD 945,946 JPY 100,000,000 55,422
2020 10 usd 4,119,010 EUR 3,500,000 (4,901,413)
2020 10 usD 117,770 EUR 100,000 (131,132)
2020 10 CHF 300,000 USD 328,429 371,532

(34,712,740)

JPY usd AUD CAD NZD
SEK GBP EUR CHE

2020 31 74,000,000
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/
(@D)
34 ME..DEC20 CAD 415,328,412 (2,695,687)
9 EURX.DEC20 EUR 195,758,536 (1,598,222)
12 ICE.DEC20 GBP 228,224,245  (2,332,786)
26 10 CBT.DEC20 usD 382,636,992 (1,249,833)
1,221,948,185  (7,876,528)
CAD EUR GBP )
15
2020 31
16
2020 31
17
18
COVID-19
19
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2020 31

)
500,000,000 JAPAN GOVT OF 0.10 20SEP20 SER125 500,750,000 500,055,000 19.89
500,000,000 JAPAN GOVT OF 0.10 20DEC20 SER126 501,065,000 500,320,000 19.90
500,000,000 JAPAN T-BILL O O7SEP20 SER 912 500,134,000 500,013,150 19.89
1,501,949,000 1,500,388,150 59.68
1,501,949,000 1,500,388,150 59.68
1,501,949,000 1,500,388,150 59.68

2020 31

)
59.68
59.68
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Statement of net assets as at August 31, 2020

L Plus Tangent (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 25 1,501,949,000
At market value 2.2 1,500,388,150
Cash at banks 2.2 1,069,406,834
Interest receivable on bonds 2.7 273,775
Total assets 2,570,068,759
Liabilities
Net unrealised depreciation on forward foreign exchange contracts 2.8,13 34,712,740
Net unrealised depreciation on futures contracts 2.9, 14 7,876,528
Printing and publishing expenses payable 3,227,677
Professional expenses payable 2,592,204
Investment Manager fee payable 4 2,591,338
Agent Member Company and Distributor fee payable 8 2,114,946
Legal expenses payable 2,023,930
Administration fee payable 7 228,642
"Taxe d'abonnement” payable 9 212,188
Management Company fee payable 3 129,476
Depositary fee payable 6 118,749
Total liabilities 55,828,418
Total net assets 2,514,240,341
Number of units outstanding 300,000
Net asset value per unit 8,380.80

The accompanying notes are an integral part of these financial statements.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Statement of operations and changes in net assets for the year ended August 31, 2020

L Plus Tangent (Expressed in Japanese yen)
Notes JPY
Income
Interest income on bonds, net 2.7 990,966
Total income 990,966
Expenses
Investment Manager fee 4 15,570,892
Agent Member Company and Distributor fee 8 12,704,683
Legal expenses 3,801,719
Printing and publishing expenses 3,048,239
Professional expenses 2,700,669
Bank interest 2,686,870
Administration fee 7 1,373,213
"Taxe d'abonnement” 9 1,294,541
Registration fees 1,074,901
Management Company fees 3 777,815
Depositary fees 6 713,760
Safekeeping fees 277,859
Broker fees 15 139,885
Transaction fees 16 33,621
Total expenses 46,198,667
Net investment loss (45,207,701)
Realised
Loss on futures contracts 29 (45,493,593)
Gain on futures contracts 29 68,035,240
Gain on forward foreign exchange contracts 2.8 4,471,138,778
Loss on forward foreign exchange contracts 2.8 (4,453,820,980)
Gain on foreign currencies (net)* 2.4 4,626,724
Loss on investments 2.3 (5,365,000)
Net investment loss and realised loss for the year (6,086,532)

*For technical reasons, it is not possible to disclose gain and loss on foreign currencies separately.

The accompanying notes are an integral part of these financial statements.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Statement of operations and changes in net assets for the year ended August 31, 2020
(continued)

L Plus Tangent (Expressed in Japanese yen)
Notes JPY
Net investment loss and realised loss for the year (6,086,532)
Unrealised
Appreciation on investments 2.3 2,855,000
Depreciation on investments 23 (1,560,850)
Appreciation on futures contracts 2.9 39,943
Depreciation on futures contracts 2.9 (11,923,531)
Appreciation on forward foreign exchange contracts 2.8 627,030
Depreciation on forward foreign exchange contracts 2.8 (64,759,457)
Net decrease in net assets as result of operations (80,808,397)
Net assets at the beginning of the year 2,595,048,738
Net assets at the end of the year 2,514,240,341

The accompanying notes are an integral part of these financial statements.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Statistical information

L Plus Tangent

Number of units outstanding at the end of the year

Year ended August 31, 2018 300,000
Year ended August 31, 2019 300,000

Number of units subscribed -
Number of units repurchased -

Year ended August 31, 2020 300,000

Total net assets at the end of the year

Year ended August 31, 2018 JPY 2,445,258,870
Year ended August 31, 2019 JPY 2,595,048,738
Year ended August 31, 2020 JPY 2,514,240,341

Net asset value per unit at the end of the year

Year ended August 31, 2018 JPY 8,150.86
Year ended August 31, 2019 JPY 8,650.16
Year ended August 31, 2020 JPY 8,380.80
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements
(As at August 31, 2020)

Note 1 - General

NIKKO SKILL INVESTMENTS TRUST (LUX) (the “Fund”), organised in and under the laws of the
Grand-Duchy of Luxembourg as a mutual investment umbrella fund, is an unincorporated co-
proprietorship of its securities, managed in the interest of its Unitholders by the Management
Company. The Fund is managed by the Management Company in accordance with the
Management Regulations, as amended from time to time.

SMBC Nikko Bank (Luxembourg) S.A. acts as Depositary of the assets of the Fund.

The Fund has been authorised as an undertaking for collective investment under Part Il of the 2010
Law and qualifies as an alternative investment fund within the meaning of the 2013 Law.

Note 2 - Significant accounting policies

2.1 - Presentation of the financial statements

The financial statements are presented in accordance with Luxembourg generally accepted
accounting principles and legal and regulatory requirements applicable to undertakings for
collective investment.

2.2 - Valuation of the investments in securities and other assets

Securities listed on a stock exchange or traded on any other regulated market shall be
valued at the last available price on such stock exchange or market. If a security is listed
on several stock exchanges or markets, the closing price at the stock exchange or market
which constitutes the main market for such securities is determining.

Securities not listed on any stock exchange or traded on any regulated market shall be
valued at their last available market price.

Securities for which no price quotation is available or for which the price referred to above
is not representative of the fair market value shall be valued prudently and in good faith on
the basis of their reasonable foreseeable sales prices by the Management Company.

The value of any cash on hand, on loan or on deposit, bills, demand notes, promissory
notes and accounts receivable, prepaid expenses, cash dividends, interest and such other
payments shall be deemed to be the full amount thereof (less any applicable withholding
tax) unless the Management Company shall have determined that any such asset is not
worth the full amount thereof, in which event the value thereof shall be deemed to be such
value as the Management Company shall deem to be the reasonable value thereof.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2020)

Note 2 - Significant accounting policies (continued)

2.2 - Valuation of the investments in securities and other assets (continued)

If a sub-fund has sold or granted a call option over a security that it owns, the final date for
the exercise of which has not passed, there shall be taken into account the market value of
such security regardless of the option position.

Any interest-bearing instrument with a remaining maturity of less than one year at the time
of purchase shall be valued at cost plus accrued interest from its date of acquisition,
adjusted by an amount equal to the algebraic sum of (i) any accrued interest paid on its
acquisition and (ii) any premium or discount from its face amount paid or credited at the
time of its acquisition, multiplied by a fraction the numerator of which is the number of days
elapsed from its date of acquisition to the relevant valuation date and the denominator of
which is the number of days between such acquisition date and the maturity date of such
instruments.

Any interest-bearing instrument with a remaining maturity of more than one year at the time
of purchase shall be valued at its market price. When its remaining maturity falls under one
year, the Management Company, upon decision of the Investment Manager, may decide
to value it as stipulated above with written instructions given to the Administrator.

In the case of any security, derivative instrument or other property which in the opinion of
the Management Company would not be appropriately valued as described above, the
value thereof shall be determined from time to time in such manner as the Management
Company shall from time to time determine.

In the case of any asset realised or contracted to be realised at a known value, the net
proceeds of such realisation shall be taken into account in lieu of any other method of
determining the value of such asset.

The value of any unit or share in investment funds shall be the most recently reported net
asset value or repurchase price, if different, of such units or shares.

The value of any asset shall be determined having regard to the full amount of any
currency premium or discount which may be relevant.

In relation to any other asset, the value of such asset shall be based on a determination by
the Management Company with advice from the Investment Manager as to the broadest
and most representative market for such asset.

In relation to any asset or liability, the value of such asset or liability shall be the amount
which the Management Company determines to represent the fair value thereof as
determined in accordance with generally accepted accounting principles in Luxembourg or
otherwise determined in good faith.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2020)

Note 2 - Significant accounting policies (continued)

2.3 - Gain or loss on investments

Realised gains or losses on investments are calculated on the basis of the average cost of
investments sold.

The net change in unrealised appreciation/depreciation comprises changes in the net asset value
of the investments for the year and the reversal of the prior year's unrealised appreciation and
depreciation for investments which were realised during the reporting year.

2.4 - Conversion of foreign currencies

The net asset value of L Plus Tangent is expressed in JPY. All assets, liabilities, income and
expenses which are valued in a currency other than JPY are converted into JPY at the exchange
rate prevailing as at August 31, 2020.

Change in unrealised appreciation/depreciation and realised gains/losses on foreign currencies is
recorded in the statement of operations and changes in net assets for the year.

2.5 - Acquisition cost of investments in securities

The acquisition cost of securities expressed in currencies other than JPY is converted into JPY at
the exchange rates prevailing as of the relevant purchase date.

2.6 - Formation expenses

Formation expenses have been fully amortised.
2.7 - Interest income

Interest income is accrued on a daily basis.

2.8 - Forward foreign exchange contracts

Forward foreign exchange contracts are valued at the forward rate applicable at the date of the
statement of net assets for the remaining period until maturity.

Change in unrealised appreciation/depreciation and realised gains/losses on forward foreign
exchange contracts is recorded in the statement of operations and changes in net assets.

2.9 - Futures contracts

Futures contracts are valued at their liquidating value based upon the settlement price on the
exchange on which the particular futures contract is traded, provided that, if a futures contract
could not be liquidated on the days as of which the net asset value is determined due to the
operation of daily limits or other rules of such exchange or otherwise, the settlement price on the
first subsequent day on which such futures contract could be liquidated shall be the basis for
determining the liquidating value of such futures contract for such day.

Change in unrealised appreciation/depreciation and realised gains/losses on futures contracts is
recorded in the statement of operations and changes in net assets.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2020)

Note 3 - Management Company fee

The Management Company is entitled to a fee, out of the assets of L Plus Tangent, at a rate of
0.03% per annum of the net assets of L Plus Tangent accrued on and calculated as at each
valuation day and payable quarterly in arrears.

Note 4 - Investment Manager fee

The Investment Manager is entitled to a fee, out of the assets of L Plus Tangent, at a rate of 0.60%
per annum of the net assets of L Plus Tangent accrued on and calculated as at each valuation day
and payable quarterly in arrears.

Note 5 - Performance fee for L Plus Tangent

The Investment Manager is entitled to a performance fee calculated as the fee to be paid to the
Investment Manager as 20% of the excess of the net assets of L Plus Tangent prior to imputation
of the performance fee of L Plus Tangent over the Hurdle Value (as defined below). The
performance fee is calculated for each valuation date. It is realised and paid to the Investment
Manager at the end of the accounting year of L Plus Tangent and upon the dissolution of L Plus
Tangent. The performance fee is also realised at the time of repurchases of units for the number of
units repurchased. Such performance fee is paid to the Investment Manager at the end of the
relevant quarter.

“Hurdle Value” is the weighted average subscription price of units adjusted for dividend payment (if
any) multiplied by the Hurdle Rate Index (as defined below). Weighted Average subscription price
means, for example, if, on the day X-1, the net asset value per unit is 10,000 JPY and the number
of units is 100, and on the day X, the net asset value per unit is 9,000 JPY and 100 units are
subscripted at this net asset value then the amount to be multiplied by the Hurdle Rate Index to
determine the Hurdle Value on X becomes 9,500 JPY per unit (as defined below).

“Hurdle Rate Index” on the day X is an index that is calculated by multiplying the previous Hurdle
Rate Index on the day X-1, by 1 plus the Hurdle Rate. The initial Hurdle Rate Index is 1.00.

“Hurdle Rate” is One Month Japanese Yen LIBOR at 11:00 a.m. (London time) as it appears on
page JYO001M on Bloomberg on the last business day for L Plus Tangent of the previous quarter.

No performance fee has been paid during the year ended August 31, 2020 in connection with L
Plus Tangent.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2020)

Note 6 - Depositary fee

The Depositary is entitled to a fee, out of the assets of L Plus Tangent, at a rate of 0.027% per
annum of the net assets of L Plus Tangent accrued on and calculated as at each valuation day and
payable quarterly in arrears.

Any reasonable disbursements and out-of-pocket expenses (including without limitation telephone,
cable and postage expenses) incurred by the Depositary and any custody charges of banks and
financial institutions to which custody of assets of L Plus Tangent is entrusted are borne by L Plus
Tangent.

Note 7 - Administration fee

The Administrator is entitled to a fee, out of the assets of L Plus Tangent, at a rate of 0.053% per
annum of the net assets of L Plus Tangent accrued on and calculated as at each valuation day and
payable quarterly in arrears.

Any reasonable disbursements and out-of-pocket expenses (including without limitation telephone,
cable and postage expenses) incurred by the Administrator are borne by L Plus Tangent.

Note 8 - Agent Member Company and Distributor fee

The Agent Member Company and Distributor is entitled to a fee, out of the assets of L Plus
Tangent, at a rate of 0.49% per annum of the net assets of L Plus Tangent accrued on and
calculated as at each valuation day and payable quarterly in arrears.

Any reasonable disbursements and out-of-pocket expenses (including without limitation telephone,
telex, cable and postage expenses) incurred by the Agent Member Company and/or the Distributor
are borne by L Plus Tangent.

Note 9 - Taxe d'abonnement

Under the prevailing laws and regulations, L Plus Tangent is subject to a “taxe d'abonnement” at a
rate of 0.05% per annum of the net assets of L Plus Tangent accrued on and calculated as at each
valuation day and payable quarterly in arrears.

Note 10 - Information related to the Securities Financing Transactions Regulation (SFTR)

L Plus Tangent did not enter into repurchase agreements, total return swaps, securities lending
transactions or reverse repurchase agreements during the year ended August 31, 2020.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2020)

Note 11 - Exchange rates

The following exchange rates are used in order to convert into JPY the assets held in currencies
other than JPY as at August 31, 2020:

Currency Exchange rate Currency Exchange Rate
AUD 77.7667 GBP 140.8687
CAD 80.9030 NzD 71.1855
CHF 116.9891 SEK 12.2356
EUR 125.8444 USD 105.8050

Note 12 - Statement of changes in portfolio for the year ended August 31, 2020

Upon request to be addressed to the registered office of the Management Company, a statement
giving the changes in investments incurred during the year ended August 31, 2020 can be obtained
free of charge.

Note 13 - Forward foreign exchange contracts

As at August 31, 2020, the following forward foreign exchange contracts were outstanding:

Delivery date Ccy Amount bought Ccy Amount sold Net unrealised
appreciation/
(depreciation)

JPY

02/10/20 JPY 270,000,000 usD 2,566,306 (1,445,471)
02/10/20 JPY 30,000,000 USD 282,388 131,014
02/10/20 USD 5,708,262 AUD 8,000,000 (18,156,032)
02/10/20 usD 214,994 AUD 300,000 (581,996)
02/10/20 usD 360,488 AUD 500,000 (741,101)
02/10/20 USD 299,053 CAD 400,000 (716,220)
02/10/20 USD 372,576 CAD 500,000 (1,026,427)
02/10/20 usD 299,622 CAD 400,000 (656,021)
02/10/20 usD 66,815 NzD 100,000 (48,029)
02/10/20 USD 114,460 SEK 1,000,000 (127,811)
02/10/20 USD 1,177,689 GBP 900,000 (2,177,224)
02/10/20 usD 1,288,286 GBP 1,000,000 (4,561,831)
02/10/20 usD 945,946 JPY 100,000,000 55,422
02/10/20 USD 4,119,010 EUR 3,500,000 (4,901,413)
02/10/20 USD 117,770 EUR 100,000 (131,132)
02/10/20 CHF 300,000 usD 328,429 371,532
Net unrealised depreciation on forward foreign exchange contracts (34,712,740)

As at August 31, 2020, L Plus Tangent had entered into a collateral cash position of JPY
74,000,000 with regard to forward foreign exchange contracts.

The counterparties of L Plus Tangent's open forward foreign exchange contracts are Barclays
Bank PLC (London) and Brown Brothers Harriman & Co. (New York).
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2020)

Note 14 - Futures contracts

As at August 31, 2020, the following futures contracts on interest rates were outstanding:

Sell/Buy Quantity Futures contracts denomination Currency Commitment  Net unrealised
depreciation

Futures contracts on interest rates JPY JPY
Buy 34 CANADA GOV BOND.ME.DEC20 CAD 415,328,412 (2,695,687)
Buy 9 EURO BUND.EURX.DEC20 EUR 195,758,536 (1,598,222)
Buy 12 GILT.ICE.DEC20 GBP 228,224,245 (2,332,786)
Buy 26 US T-NOTES 10YR.CBT.DEC20 USD 382,636,992 (1,249,833)
Total unrealised depreciation on futures contracts 1,221,948,185 (7,876,528)

Note 15 - Broker fees

During the year ended August 31, 2020, L Plus Tangent incurred transaction costs, defined as
brokerage fees relating to futures contracts, which are disclosed under the caption “Broker fees” in
the statement of operations and changes in net assets.

Note 16 - Transaction fees

During the year ended August 31, 2020, L Plus Tangent incurred transaction fees, defined as fees
relating to the purchase or sale of transferable securities, which are disclosed under the caption
“Transaction fees” in the statement of operations and changes in net assets.

Note 17 - Related party transactions

The Management Company, the Administrator and Depositary, and the Distributor and Agent
Member Company are considered as related parties to L Plus Tangent. Related party fees are
recorded in the statement of operations and changes in net assets at year-end.

Note 18 - Significant events during the year

The Manager has made an assessment of the situation of the Fund and of L Plus Tangent in the
context of the COVID-19 pandemic and, while financial markets have been very volatile and the
worldwide health situation remains difficult, confirms that it has no plan to terminate either the Fund
or L Plus Tangent, either as of the date of the Auditors’ opinion or in the foreseeable future. The
Manager will continue to closely monitor the situation of the Fund and of L Plus Tangent in the best
interests of the unitholders.

Note 19 - Subsequent events

There have been no significant events after year-end which, in the opinion of the Management
Company, require disclosure in the present financial statements.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Statement of investments as at August 31, 2020

L Plus Tangent (Expressed in Japanese yen)

Nominal Description Currency Cost Market value Ratio*

Transferable securities admitted to an official stock exchange or dealt in on another regulated market

Bonds JPY JPY %
500,000,000 JAPAN GOVT OF 0.10 20SEP20 SER125 JPY 500,750,000 500,055,000 19.89
500,000,000 JAPAN GOVT OF 0.10 20DEC20 SER126 JPY 501,065,000 500,320,000 19.90
500,000,000 JAPAN T-BILL 0 07SEP20 SER 912 JPY 500,134,000 500,013,150 19.89

Total bonds 1,501,949,000 1,500,388,150 59.68

Total transferable securities admitted to an official stock exchange or  1,501,949,000 1,500,388,150 59.68
dealt in on another regulated market

Total investments 1,501,949,000 1,500,388,150 59.68

Classification of investments as at August 31, 2020

L Plus Tangent

Classification of investments by country and by economical sector

Country Economical sector Ratio *
Japan

Public Administration And Defence; Compulsory Social Security 59.68
Total investments 59.68

(*) Weight of the market value against the net assets expressed in %.

The accompanying notes are an integral part of these financial statements.
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2.5 2,004,050,000
2.2 2,001,195,000
2.2 571,931,335
2,8,13 29,419,687
2,9,14 4,007,060
2.7 489,548

2,607,042,630

4 2,577,876
2,258,935

2,324,647

8 2,103,976
2,036,319
227,457
217,742
128,806
118,134
11,993,892
2,595,048,738
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300,000
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61,304,542
(1,355,891)
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(2,855,000)
4,935,470

(189,970)
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2019 31

1 71.5834 1 11.6928

1 80.0413 1 67.0991

1 107.6562 1 10.8713

1 117.5713 1 106.5150

1 129.6820
12 2019 31

2019 31
13
2019 31
)
2019 10 uSsD 2,569,374 AUD 3,800,000 1,410,199
2019 10 uSsD 378,214 CAD 500,000 249,083
2019 10 usD 64,646 NZD 100,000 170,271
2019 10 usb 112,343 NOK 1,000,000 264,250
2019 10 usb 121,253 GBP 100,000 (69,062)
2019 10 usb 95,281 JPY 10,000,000 125,779
2019 10 usD 14,861,697 EUR 13,200,000 27,269,167
29,419,687
JPY usb AUD CAD NZD
NOK GBP EUR
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Statement of net assets as at August 31, 2019

L Plus Tangent (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 25 2,004,050,000
At market value 2.2 2,001,195,000
Cash at banks 2.2 571,931,335
Net unrealised appreciation on forward foreign exchange contracts 2.8,13 29,419,687
Net unrealised appreciation on futures contracts 29,14 4,007,060
Interest receivable on bonds 2.7 489,548
Total assets 2,607,042,630
Liabilities
Investment Manager fee payable 4 2,577,876
Printing and publishing expenses payable 2,258,935
Professional expenses payable 2,324,647
Agent Member Company and Distributor fee payable 8 2,103,976
Legal expenses payable 2,036,319
Administration fee payable 7 227,457
"Taxe d'abonnement” payable 9 217,742
Management Company fee payable 3 128,806
Depositary fee payable 6 118,134
Total liabilities 11,993,892
Total net assets 2,595,048,738
Number of units outstanding 300,000
Net asset value per unit 8,650.16

The accompanying notes are an integral part of these financial statements.
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Statement of operations and changes in net assets for the year ended August 31, 2019

L Plus Tangent (Expressed in Japanese yen)
Notes JPY
Income
Interest income on bonds, net 2.7 1,843,109
Other income 65,608
Total income 1,908,717
Expenses
Investment Manager fee 4 14,963,450
Agent Member Company and Distributor fee 8 12,209,097
Legal expenses 3,290,890
Printing and publishing expenses 2,729,634
Bank interest 2,377,945
Professional expenses 2,362,397
Administration fee 7 1,319,646
"Taxe d'abonnement" 9 1,244,993
Registration fees 1,155,915
Management Company fees 3 747,468
Depositary fees 6 685,910
Safekeeping fees 295,139
Broker fees 15 200,924
Transaction fees 16 16,018
Total expenses 43,599,426
Net investment loss (41,690,709)
Realised
Loss on foreign currencies (net)* 24 (5,677,766)
Loss on investments 2.3 (9,770,000)
Gain on forward foreign exchange contracts 2.8 208,688,649
Loss on forward foreign exchange contracts 2.8 (123,064,423)
Gain on futures contracts 2.9 88,927,912
Loss on futures contracts 2.9 (37,222,946)
Net investment loss and realised gain for the year 80,190,717

*For technical reasons, it is not possible to disclose gain and loss on foreign currencies separately.

The accompanying notes are an integral part of these financial statements.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Statement of operations and changes in net assets for the year ended August 31, 2019
(continued)

L Plus Tangent (Expressed in Japanese yen)
Notes JPY
Net investment loss and realised gain for the year 80,190,717
Unrealised
Appreciation on forward foreign exchange contracts 2.8 61,304,542
Depreciation on forward foreign exchange contracts 2.8 (1,355,891)
Appreciation on investments 2.3 7,760,000
Depreciation on investments 2.3 (2,855,000)
Appreciation on futures contracts 2.9 4,935,470
Depreciation on futures contracts 29 (189,970)
Net increase in net assets as result of operations 149,789,868
Net assets at the beginning of the year 2,445,258,870
Net assets at the end of the year 2,595,048,738

The accompanying notes are an integral part of these financial statements.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Statistical information

L Plus Tangent

Number of units outstanding at the end of the year

Year ended August 31, 2017 400,000
Year ended August 31, 2018 300,000

Number of units subscribed -
Number of units repurchased -

Year ended August 31, 2019 300,000

Total net assets at the end of the year

Year ended August 31, 2017 JPY 3,249,321,767
Year ended August 31, 2018 JPY 2,445,258,870
Year ended August 31, 2019 JPY 2,595,048,738

Net asset value per unit at the end of the year

Year ended August 31, 2017 JPY 8,123.30
Year ended August 31, 2018 JPY 8,150.86
Year ended August 31, 2019 JPY 8,650.16
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements
(As at August 31, 2019)

Note 1 - General

NIKKO SKILL INVESTMENTS TRUST (LUX), organised in and under the laws of the Grand-
Duchy of Luxembourg as a mutual investment umbrella fund, is an unincorporated co-
proprietorship of its securities, managed in the interest of its Unitholders by the Management
Company. The Fund is managed by the Management Company in accordance with the
Management Regulations, as amended from time to time.

SMBC Nikko Bank (Luxembourg) S.A. has been appointed as Depositary of the assets of the
Fund.

The Fund has been authorised as an undertaking for collective investment under part Il of the
2010 Law and qualifies as an alternative investment fund within the meaning of the 2013 Law.

Note 2 - Significant accounting policies

2.1 - Presentation of the financial statements

The financial statements are presented in accordance with Luxembourg generally accepted
accounting principles and legal and regulatory requirements applicable to undertakings for
collective investment.

2.2 - Valuation of the investments in securities and other assets

Securities listed on a stock exchange or traded on any other regulated market shall be
valued at the last available price on such stock exchange or market. If a security is listed on
several stock exchanges or markets, the closing price at the stock exchange or market
which constitutes the main market for such securities is determining.

Securities not listed on any stock exchange or traded on any regulated market shall be
valued at their last available market price.

Securities for which no price quotation is available or for which the price referred to above
is not representative of the fair market value shall be valued prudently and in good faith on
the basis of their reasonable foreseeable sales prices by the Management Company.

The value of any cash on hand, on loan or on deposit, bills, demand notes, promissory
notes and accounts receivable, prepaid expenses, cash dividends, interest and such other
payments shall be deemed to be the full amount thereof (less any applicable withholding
tax) unless the Management Company shall have determined that any such asset is not
worth the full amount thereof, in which event the value thereof shall be deemed to be such
value as the Management Company shall deem to be the reasonable value thereof.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2019)

Note 2 - Significant accounting policies (continued)

2.2 - Valuation of the investments in securities and other assets (continued)

If a sub-fund has sold or granted a call option over a security that it owns, the final date for
the exercise of which has not passed, there shall be taken into account the market value of
such security regardless of the option position.

Any interest-bearing instrument with a remaining maturity of less than one year at the time
of purchase shall be valued at cost plus accrued interest from its date of acquisition,
adjusted by an amount equal to the algebraic sum of (i) any accrued interest paid on its
acquisition and (ii) any premium or discount from its face amount paid or credited at the
time of its acquisition, multiplied by a fraction the numerator of which is the number of days
elapsed from its date of acquisition to the relevant valuation date and the denominator of
which is the number of days between such acquisition date and the maturity date of such
instruments.

Any interest-bearing instrument with a remaining maturity of more than one year at the time
of purchase shall be valued at its market price. When its remaining maturity falls under one
year, the Management Company, upon decision of the Investment Manager, may decide to
value it as stipulated above with written instructions given to the Administrator.

In the case of any security, derivative instrument or other property which in the opinion of
the Management Company would not be appropriately valued as described above, the
value thereof shall be determined from time to time in such manner as the Management
Company shall from time to time determine.

In the case of any asset realised or contracted to be realised at a known value, the net
proceeds of such realisation shall be taken into account in lieu of any other method of
determining the value of such asset.

The value of any unit or share in investment funds shall be the most recently reported net
asset value or repurchase price, if different, of such units or shares.

The value of any asset shall be determined having regard to the full amount of any currency
premium or discount which may be relevant.

In relation to any other asset, the value of such asset shall be based on a determination by
the Management Company with advice from the Investment Manager as to the broadest
and most representative market for such asset.

In relation to any asset or liability, the value of such asset or liability shall be the amount
which the Management Company determines to represent the fair value thereof as
determined in accordance with generally accepted accounting principles in Luxembourg or
otherwise determined in good faith.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2019)

Note 2 - Significant accounting policies (continued)

2.3 - Gain or loss on investments

Realised gains or losses on investments are calculated on the basis of the average cost of
investments sold.

The net change in unrealised appreciation/(depreciation) comprises changes in the net asset value
of the investments for the year and the reversal of the prior year's unrealised appreciation and
depreciation for investments which were realised in the reporting year.

2.4 - Conversion of foreign currencies

The net asset value of L Plus Tangent is expressed in JPY. All assets, liabilities, income and
expenses which are valued in a currency other than JPY are converted into JPY at the exchange
rate prevailing as at August 31, 2019.

Change in unrealised appreciation/depreciation and realised gains/losses on foreign currencies is
recorded in the statement of operations and changes in net assets for the year.

2.5 - Acquisition cost of investments in securities

Acquisition cost of securities expressed in currencies other than JPY is converted into JPY at the
exchange rates prevailing as of the relevant purchase date.

2.6 - Formation expenses

Formation expenses have been fully amortised.

2.7 - Interest income

Interest income is accrued on a daily basis.

2.8 - Forward foreign exchange contracts

Forward foreign exchange contracts are valued at the forward rate applicable at the date of the
statement of net assets for the remaining period until maturity.

Change in unrealised appreciation/depreciation and realised gains/losses on forward foreign
exchange contracts is recorded in the statement of operations and changes in net assets.

2.9 - Futures contracts

Futures contracts are valued at their liquidating value based upon the settlement price on the
exchange on which the particular futures contract is traded, provided that, if a futures contract
could not be liquidated on the days as of which the net asset value is determined due to the
operation of daily limits or other rules of such exchange or otherwise, the settlement price on the
first subsequent day on which such futures contract could be liquidated shall be the basis for
determining the liquidating value of such futures contract for such day.

Change in unrealised appreciation/depreciation and realised gains/losses on futures contracts is
recorded in the statement of operations and changes in net assets.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2019)

Note 3 - Management Company fee

The Management Company is entitled to a fee, out of the assets of L Plus Tangent, at a rate of
0.03% per annum of the net assets of L Plus Tangent accrued on and calculated as at each
valuation day and payable quarterly in arrears.

Note 4 - Investment Manager fee

The Investment Manager is entitled to a fee, out of the assets of L Plus Tangent, at a rate of
0.60% per annum of the net assets of L Plus Tangent accrued on and calculated as at each
valuation day and payable quarterly in arrears.

Note 5 - Performance fee for L Plus Tangent

The Investment Manager is entitled to a performance fee calculated as the fee to be paid to the
Investment Manager as 20% of the excess of the net assets of L Plus Tangent prior to imputation
of the performance fee of L Plus Tangent over the Hurdle Value (as defined below). The
performance fee is calculated for each valuation date. It is realised and paid to the Investment
Manager at the end of the accounting year of L Plus Tangent and upon the dissolution of L Plus
Tangent. The performance fee is also realised at the time of repurchases of units for the number
of units repurchased. Such performance fee is paid to the Investment Manager at the end of the
relevant quarter.

“Hurdle Value” is the weighted average subscription price of units adjusted for dividend payment (if
any) multiplied by the Hurdle Rate Index (as defined below). Weighted Average subscription price
means, for example, if, on the day X-1, the net asset value per unit is 10,000 JPY and the number
of units is 100, and on the day X, the net asset value per unit is 9,000 JPY and 100 units are
subscripted at this net asset value then the amount to be multiplied by the Hurdle Rate Index to
determine the Hurdle Value on X becomes 9,500 JPY per unit (as defined below).

“Hurdle Rate Index” on the day X is an index that is calculated by multiplying the previous Hurdle
Rate Index on the day X-1, by 1 plus the Hurdle Rate. The initial Hurdle Rate Index is 1.00.

“Hurdle Rate” is One Month Japanese Yen LIBOR at 11:00 a.m. (London time) as it appears on
page JYO001M on Bloomberg on the last business day for L Plus Tangent of the previous quarter.

No performance fee has been paid during the year ended August 31, 2019 in connection with L
Plus Tangent.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2019)

Note 6 - Depositary fee

The Depositary is entitled to a fee, out of the assets of L Plus Tangent, at a rate of 0.027% per
annum of the net assets of L Plus Tangent accrued on and calculated as at each valuation day
and payable quarterly in arrears.

Any reasonable disbursements and out-of-pocket expenses (including without limitation telephone,
cable and postage expenses) incurred by the Depositary and any custody charges of banks and
financial institutions to which custody of assets of L Plus Tangent is entrusted are borne by L Plus
Tangent.

Note 7 - Administration fee

The Administrator is entitled to a fee, out of the assets of L Plus Tangent, at a rate of 0.053% per
annum of the net assets of L Plus Tangent accrued on and calculated as at each valuation day
and payable quarterly in arrears.

Any reasonable disbursements and out-of-pocket expenses (including without limitation telephone,
cable and postage expenses) incurred by the Administrator are borne by L Plus Tangent.

Note 8 - Agent Member Company and Distributor fee

The Agent Member Company and Distributor is entitled to a fee, out of the assets of L Plus
Tangent, at a rate of 0.49% per annum of the net assets of L Plus Tangent accrued on and
calculated as at each valuation day and payable quarterly in arrears.

Any reasonable disbursements and out-of-pocket expenses (including without limitation telephone,
telex, cable and postage expenses) incurred by the Agent Member Company and/or the
Distributor are borne by L Plus Tangent.

Note 9 - Taxe d'abonnement

Under the prevailing laws and regulations, L Plus Tangent is subject to a “taxe d'abonnement” at a
rate of 0.05% per annum of the net assets of L Plus Tangent accrued on and calculated as at each
valuation day and payable quarterly in arrears.

Note 10 - Information related to the Securities Financing Transactions Regulation (SFTR)

L Plus Tangent did not enter into repurchase agreements, total return swaps, securities lending
transactions or reverse repurchase agreements during the year ended August 31, 2019.
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2019)

Note 11 - Exchange rates

The following exchange rates are used in order to convert into JPY the assets held in currencies
other than JPY as at August 31, 2019:

Currency Exchange rate Currency Exchange Rate
AUD 71.5834 NOK 11.6928
CAD 80.0413 NzD 67.0991
CHF 107.6562 SEK 10.8713
EUR 117.5713 USD 106.5150
GBP 129.6820

Note 12 - Statement of changes in portfolio for the year ended August 31, 2019

Upon request to be addressed to the registered office of the Management Company, a statement
giving the changes in investments incurred during the year ended August 31, 2019 can be
obtained free of charge.

Note 13 - Forward foreign exchange contracts

As at August 31, 2019, the following forward foreign exchange contracts were outstanding:

Delivery date Ccy Amount bought Ccy Amount sold Net unrealised
appreciation/
(depreciation)

JPY

02/10/19 usD 2,569,374 AUD 3,800,000 1,410,199
02/10/19 usD 378,214 CAD 500,000 249,083
02/10/19 usD 64,646 NzZD 100,000 170,271
02/10/19 usD 112,343 NOK 1,000,000 264,250
02/10/19 usD 121,253 GBP 100,000 (69,062)
02/10/19 usD 95,281 JPY 10,000,000 125,779
02/10/19 usD 14,861,697 EUR 13,200,000 27,269,167
Total net unrealised appreciation on forward foreign exchange contracts 29,419,687

The counterparties of L Plus Tangent's open forward foreign exchange contracts are Barclays
Bank PLC (London) and Brown Brothers Harriman & Co. (New York).
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Notes to the financial statements (continued)
(As at August 31, 2019)

Note 14 - Futures contracts

As at August 31, 2019, the following futures contracts on interest rates were outstanding:

Sell/Buy Quantity Futures contracts denomination Currency Commitment Net unrealised
appreciation/
(depreciation)

Futures contracts on interest rates JPY JPY
Buy 38 CANADA GOV BOND.ME.DEC19 CAD 441,666,502 2,159,515
Buy 16 GILT.ICE.DEC19 GBP 279,781,220 1,767,566
Buy 9 EURO BUND.EURX.DEC19 EUR 186,349,270 119,922
Buy 6 US T-NOTES 10YR.CBT.DEC19 USD 84,120,202 (39,943)
Total net unrealised appreciation on futures contracts 991,917,194 4,007,060

Note 15 - Broker fees

During the year ended August 31, 2019, L Plus Tangent incurred transaction costs, defined as
brokerage fees relating to futures contracts, which are disclosed under the caption “Broker fees” in
the statement of operations and changes in net assets.

Note 16 - Transaction fees

During the year ended August 31, 2019, L Plus Tangent incurred transaction fees, defined as fees
relating to the purchase or sale of transferable securities, which are disclosed under the caption
“Transaction fees” in the statement of operations and changes in net assets.

Note 17 - Related party transactions

The Management Company, the Administrator and Depositary, and the Distributor and Agent
Member Company are considered as related parties to L Plus Tangent. Related party fees are
recorded in the statement of operations and changes in net assets at year-end.

Note 18 - Subsequent events

There have been no significant events after year-end which, in the opinion of the Management
Company, require disclosure in the present financial statements.
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2,316,852,955
792,936,613
)
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23 103

2020 12 30 UFJ
126.95
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2020 31
2020 31 2019 31
984,908 125,034 950,429 120,657
2,510 319 173,388 22,012
9,223,688 1,170,947 8,718,219 1,106,778
34,413 4,369 59,894 7,604
10,245,519 1,300,669 9,901,930 1,257,050
5,446,220 691,398 5,446,220 691,398
303,592 38,541 214,772 27,265
1,668,114 211,767 1,445,530 183,510
1,971,706 250,308 1,660,302 210,775
2,094,486 265,895 1,776,405 225,515
9,512,412 1,207,601 8,882,927 1,127,688
470,150 59,686 756,072 95,983
94,426 11,987 115,443 14,655
564,576 71,673 871,515 110,639
138,686 17,606 126,724 16,088
10 29,845 3,789 20,764 2,636
168,531 21,395 147,488 18,724
10,245,519 1,300,669 9,901,930 1,257,050
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2020 31
2020 31 2019 31
11.2 305,230 38,749 14,117,836 1,792,259
879,875 111,700 1,003,366 127,377
99,959 12,690 104,573 13,276
24,256 3,079 25,726 3,266
64,103 8,138 97,430 12,369
1,068,193 135,607 1,231,095 156,288
12.1 193,006 24,502 253,090 32,130
18,855 2,394 5,840 741
1,585,284 201,252 15,607,861 1,981,418
694,356 88,148 622,870 79,073
2,094,486 265,895 1,776,405 225,515
4,374,126 555,295 18,007,136 2,286,006
11.1 4,289,749 544,584 17,935,667 2,276,933
12.2 84,377 10,712 71,469 9,073
4,374,126 555,295 18,007,136 2,286,006

114/212



1992

12 17

2011

2020 31

2.1

EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
Ooooooooooooooooooad

2020 31

27

2010
2010 125
2013 2013

2011 61
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7,264 7,264 6,020 7,264 1,244
26,619 26,619 20,730 26,619 5,889
33,883 33,883 26,750 33,883 7,133

20
50
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31 2019 31
272,311 5,446,220
88,820 2018 87,073

5,446,220 214,772 908,980 536,550 1,445,530 1,776,405
88,820 1,465,534 222,050 1,687,584  (1,776,405)

(1,465,000) (1,465,000)
2,094,486
5,446,220 303,592 909,514 758,600 1,668,114 2,094,486
5,446,220 127,699 1,994,731 296,400 2,291,133 1,741,472
87,073 1,414,248 240,150 1,654,398  (1,741,472)

(2,500,000) (2,500, 000)
1,776,405
5,446,220 214,772 908,980 536,550 1,445,530 1,776,405
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2020 31 2019 31
94,426 115,443
94,426 115,443
10
2020 31 2019 31
2020 31 2019 31
9,529 20,764
20,316
29,845 20,764
11
11.1
2020 31 2019 31
4,284,749 17,935,667
5,000

4,289,749 17,935,667
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2020 31
2019 31
2019 31
2019 31
2019 31
2019 11 20
2019
11 20
2019
0.03
2019 26
0.03
0.04
0.023

0.03
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201703
2020-03 2020 31
0.03
1.5
0.02

2020 31 2019 31
13,817,735
305,230 300,101
305,230 14,117,836

2020 31 2019 31
193,006 253,090

193,006 253,090
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12.2
2020 31 2019 31
45,315 32,486
11,700 11,700
11,658
13,576 24,964
2,128 2,319
84,377 71,469
13
13.1
2020 31 2019 31
4 4
13.2
2020 31 2019 31
2020 31 2019 31
2 2
2 2
3 3
7 7

14
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Balance sheet as at March 31, 2020

(expressed in euro)
Moteds) March 31, 2020 March 31, 20019

EUR EUR
ASSETS
Fixed assets
= Oiher Mixtures and finings., waols and cquipment 3 s -
Current asscis
- Debiors
Trade receivables
= becoming due and payable witlun one vear 4 984 908 P50 429
Other receivables
= becoming dune and payable within one vear kS 2510 173 388
= Cash at bank and in hand 9 XI36858 BETIR 219
Prepayments 34413 50 894
Total assets 10 245 519 9 8] D30
LIABILITIES
Capital and reserves
- Subscribed capital 5 3446 220 5446 210
- Reserves
legal reserve & 303 592 214 772
other resenves T 1668 114 1 445 530
I 971 T 1 660 302
= Profit or loss for the Gnancial vear 20194 486 1 776 403
G512 412 B ER2 927
Provisions
- Provisions for laxation # 470 150 T36 072
= Chiher provisions 0 04 426 115 443
364 576 &71 515
Mon-subordinated debits
= Trade credilars
becoming due and payvable within one vear 138 6R6 126 724
= Oiher creditors
becoming due and payable within one year 10 20 845 20764
1% 531 147 488
Total habilitics 10245 819 9 901 930

The accompany ing notes form an inegral part of these annual accounts
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SMBC Nikko Investment Fund Management Company S.A.
Profit and loss account for the year ended March 31, 2020
{expressed in euro)

Modeis) March 31, 2020 March 31, 2019

EUR EUR
CHARGES
Other external charges 11.2 305 230 14 117 836
Staff costs
= Salaries and wages BT9ETS 1 003 366
- Social security on salaries and wages 49 959 104 573
- Supplementary pension costs 24 256 25726
= (ther social costs 64 103 97 430
1068 193 1231095
Other operating charges 12.1 193 00 253090
Interest and other financial charges
- Other interest and similar financial charges 18 %35 5 840
I 585 284 15 607 861
Income tax B 6494 356 622 870
Profit for the Anancial vear 2094 486 1 776 405
Total charges 4374126 18007 136
INCOME
Net turmover 111 4 289 749 17 935667
(ther operating income 2.2 84377 T1 469
Total income 4374 126 18007 136

The accompanying notes form an integral part of these anmeal accounts.
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SMBC Nikko Investment Fund Management Company S.A.

Notes to the annual accounts for the year ended March 31, 2020
Note 1 - Activity

SMBC Nikko Investment Fund Management Company S.A. (the “Company”™) was
incorporated under the laws of the Grand Duchy of Luxembourg as “Société Anonyme™ on
February 27, 1992,

The purpose of the Company is the management (within the meaning of article 125-2 of the
law of 17 December 2010 relating to undertakings for collective investment as amended
from time to time) (the “2010 Law™), of undertakings for collective investment, whether
domiciled in Luxembourg or offshore, provided that the Company must manage at least one
Luxembourg UCI (the “Funds™). In that context, the Company acts as Alternative
Investment Fund Manager in accordance with the Luxembourg law of 2013 as amended
from time to time (the “2013 Law”) and perform the activities listed in item | of the Annex
| of Directive 2011/61/EU of the European Parliament (the “Annex™) and of the Council of
8 June 2011 on alternative imvestment fund managers (the “AIFMD”). The Company
performs risk management by itself while delegating portfolio management and conducting
oversight of investment managers. The Company may further carry out any of the activities
listed under item 2. of the Annex.

As at March 31, 2020, the Company manages 8 investment funds: Nikko Money Market
Fund, Nikko Skill Investments Trust (Lux), Mikko Global Funds, Quantitative Multi-
Strategy Program 11 (“QMS IT7), Premium Funds, Nikko World Trust, Nikko Edmond de
Rothschild Dynamic Fund, and Quantic Trust.

Note 2 - Significant accounting policies

The Company maintains its books in Euro ("EUR") and these annual accounts have been
prepared on a going concern basis in accordance with Luxembourg legal and regulatory
requirements including the following significant accounting policies.

2.1 - Foreign currency translation

Transactions expressed in currencies other than EUR are translated into EUR at the exchange
rate effective at the time of the transaction.

Fixed assets expressed in currencies other than EUR are translated into EUR. at the exchange
rate effective at the time of the transaction. At the balance sheet date, these assets remain

translated at historic exchange rate.

Cash at bank is translated at the exchange rate effective at the balance sheet date. Exchange
losses and gains are recorded in the profit and loss account.

Short-term debtors and creditors are translated on the basis of the exchange rates effective
at the balance sheet date.
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SMBC Nikko Investment Fund Management Company S.A.
Notes to the annuval accounts for the year ended March 31, 2020 (continued)
Note 2 - Significant accounting policies (continued)
2.1 - Foreign currency translation (continued)
Other assets and liabilities are translated separately respectively at the lower or at the higher
of the value converted at historical exchange rate or the value determined on the basis of the

exchange.

Realised exchange gains are recorded in the profit and loss account at the moment of their
realisation.

Where there is an economic link between an asset and a liability, expressed in currencies
other than EUR, only the net unrealised loss is recorded in the profit and loss account.

2.2 - Current debtors

Debtors are valued at their nominal value. They are subject to value adjustments where their
recovery is compromised. These value adjustments are not continued if the reasons for which
the value adjustments were made have ceased to apply.

2.3 - Provisions for liabilities and charges

Provision for liabilities and charges are intended to cover losses or debts, the nature of which
i5 clearly defined and which, at the date of the balance sheet are either likely to be incurred

or certain to be incurred but uncertain as to their amount or as to the date on which they will
arise,

10
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SMBC Nikko Investment Fund Management Company S.A.

Notes to the annual accounts for the year ended March 31, 2020 {continued)
Note 4 - Debtors

Debtors (Trade receivables) as at March 31, 2020 and March 31, 2019 represent management
fees receivable.

Note 5 - Subscribed capital

The subscribed capital is EUR 5 446 220, represented by 272 311 issued and fully paid
shares at a par value of EUR 20,

Naote 6 = Legal reserve

Under Luxembourg law, the Company is required to transfer to the legal reserve a minimum
of 3% of its net profit each year until this reserve equals 10% of the issued share capital.

The legal reserve is not available for distribution.
A transfer of EUR 88 820 was made in respect of the profit of 2019 (EUR 87 073 in respect
of the profit of 2018).

Note 7 - Capital and reserves

. Legal - . Special tax ) Resuli for the
Capital Lt Free reserve i Other reserves s
(1) i2) (1) +(2)
EUR ELR EUR EUR EUR EUR
Balance at March 31, 2009 5446 220 214 772 08 980 536 550 1 445 530 I 776 403
Allocation of the result - LEE 1 465 534 222 050 1 637 5584 {1 776 405)
Dividend distributcd (1 465 (00 (1 463 00K
Result for the financial vear - - - - - 2 (/4 4806
Balamce at March 31, 2020 S ddG 210 303 592 902 514 T38 () 1668114 2 094 486
. Legal . Special tax Resuli for the
Capital vtierin Free reserve AR Oher rescrves vear
(n (2 (1) +12)
EUR EUR EUR EUR EUR EUR
Balance at March 31, 2018 5446 2240 127 699 1 9494 731 25 400 2291133 1 741 472
Allecation of the result - 37073 | 414 2458 2400 150 1 654 398 (1741 472)
Divedend distnbuted (2 500 () {2 500 000)
Result for the financial vear - - - - - 1 776 403
Balance at March 31, 2009 3446220 214 772 SIS QR0 536 5350 1 445 530 1 776 403
12
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SMBC Nikko Investment Fund Management Company S.A.

Notes to the annuoal accounts for the year ended March 31, 2020 (continued)

Note 7 - Capital and reserves (continued)

The Company reduced the Net Worth Tax (NWT) liability in accordance with the tax
legislation. In order to comply with this legislation, the Company decided to allocate under
non-distributable reserves (item “special tax reserve”) an amount that corresponds to five
times the amount of reduction of the Net Worth Tax. This reserve is non-distnbutable for a
penod of five vears.

Note & - Income tax

The Company is a corporation subject to Luxembourg corporate income tax, to municipal
business tax and to net worth tax.

Tax liabilities are recorded under “Provisions for taxation” in the balance sheet and tax
advances are recorded under “Other receivables becoming due and pavable within one vear”

in the balance sheet.

Note 9 — Other provisions

March 31, 2020 March 31,2019

EUR EUR

Provision for general expenses 94 426 115 443
24 426 115 443

Note 10 - Other creditors

Other creditors as at March 31, 2020 and March 31, 2019 are analysed as follows:

March 31, 2020 March 31, 2019
EUR EUR
Provision for preferential creditors 0529 20 764
(social security)
Provision for preferential creditors 20316 -
(taxes on salaries)
29 845 20 764
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SMBC Nikko Investment Fund Management Company S.A.
Notes to the annual accounts for the vear ended March 31, 2020 (continued)
Note 11 - Net turnover and other external charges
11.1 - Net turnover

March 31, 2020 March 31, 2019

EUR EUR

Management fees 4 284 749 17 935 667
Legal Commission 5 000 -
4 289 749 17 935 667

The Management fee rates applicable as at March 31, 2020 are as follows:

The Company receives from Nikko Real Asset Fund ~ USD Portfolio (liquidated on 31* July
2019), Nikko Real Asset Fund — EUR Portfolio (liquidated on 31* July 2019), Nikko Real
Asset Fund - JPY Portfolio (liquidated on 317 July 2019), Nikko Real Asset Fund — AUD
Portfolio (liguidated on 31% July 2019), Nikko Skill Investments Trust (Lux) — L Plus
Tangent, Nikko Offshore Funds - Asia Income Plus Equity Strategy Tracker Fund
(liquidated on 20™ November 2019), Nikko Offshore Funds - Asia Pacific Income Plus Real
Estate Strategy Tracker Fund (liquidated on 20™ November 2019) and Nikko Offshore Funds
- Nikko Rockefeller Global Energy Fund™! (liquidated on 6™ September 2019), an annual
management fee of 0.03% of the net asset value of these sub-funds during the relevant
quarter. The fee is paid quarterly.

The Company receives from Premium Funds — Eurgpean High Yield, Premium Funds —
Global Corporate Bond, Premium Funds — Schroder Japanese Equity Fund, Premium Funds
— Wealth Core Portfolio Conservative Type, Premium Funds — Wealth Core Portfolio
Growth Type, Premium Funds - Global Core Equity Fund, Premium Funds - Global Core
Bond Fund, Premium Funds - Wealth Core Portfolio Advanced Type, Nikko World Trust -
Nikko Green New Deal Fund (liguidated on 26™ April 2019), Nikko World Trust — Gravity
European Equity Fund, Nikko World Trust — European Luxury Equity Fund, Nikko World
Trust — Global CB Fund, Nikko Edmond de Rothschild Dynamic Funds - Nikko Dynamic
Bond and Nikko Edmond de Rothschild Dynamic Funds — Nikko Dynamic Equity, an annual
management fee of 0.03% of the net asset value of these sub-funds during the relevant
month. The fee is paid monthly,

The Company receives from Nikko World Trust — Nikko BlackRock High Quality
Allocation Fund (USD) an annual management fee at the rate of 0.04% of the net asset value
of this sub-fund during the relevant month. The fee is paid monthly.

The Company receives from Nikko World Trust — World Hybrid Securities Fund an annual
management fee at the rate of 0.023% of the net asset value of this sub-fund during the
relevant month. The fee is paid monthly,

The Company receives from Quantitative Multi-Strategy Program Il an annual management
fee at the rate of 0.03% of the net asset value of this sub-fund during the relevant month. The
fee is paid quarterly.

14
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SMBC Nikko Investment Fund Management Company S.A.

Notes to the annual accounts for the vear ended March 31, 2020 (continued)

The Company receives from Quantic Trust - USD Target Maturity Bond Fund 201703 and
from Quantic Trust — Target Early Termination Smart Brain Fund 202003 (1" net asset value
as from March 31 2020), a fee at the rate of 0.03% per annum of the product of (i) the initial
issue price of the sub-fund and (ii) the number of outstanding units in issue as of the relevant
valuation day payable monthly in arrears.

The Company receives from each sub-fund of Nikko Global Funds an annual management
Fee at the rate of 0.03% of the net asset value of these sub-funds during the relevant quarter.

The Company receives from Nikko Money Market Fund at the end of each quarter an annual
management fee calculated as follows: In case daily GYLOE is below 1% per annum, the
fee pavable to the Company is 1% of the GILOE. In case daily GYLOE is 1% p.a. or above
and below 1.5% p.a., the fee pavable to the Company is 0.02% p.a. of the net asset value of
a sub-fund accrued on and calculated daily. In case daily GYLOE is 1.5% p.a. or above, the
fee pavable to the Company is 0.03% p.a. of the net asset value of a sub-fund accrued on and
calculated daily. "GYLOE" (Gross Yield Less Other Expenses) means a rate calculated daily
by the Company, which shall be equal to the gross vield of the fund less the rate of daily
amortization amount of expenses other than fees payable to the funds’ related parties and
“GILOE” (Gross Income Less Other Expenses) means an amount, calculated daily by the
Company, which shall be equal to the difference between:

(a) the gross income of the fund, including the capital gain/loss on securities, and

(b) the daily amortisation amount of expenses other than fees payable to the fund’s related
parties.

11.2 - Other external charges

March 31, 2020 March 31, 2019

EUR EUR

Advisory and distributor fiees reimbursed - 13817735
Other expenses 305 230 300 101
305 230 14 117 836

Other expenses correspond to services rendered by external providers such as legal advice,
consultancy, membership to associations and so forth.

Note 12 - Other operating charges and other operating income

2.1 - Other operating charges

March 31,2020 March 31, 2019

EUR EUR
Other administrative expenses 193 006 253 090
193 006 253 090

15
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SMBC Nikko Invesiment Fund Management Company 5.A.

Notes to the annual accounts for the year ended March 31, 2020 (continued)

12.2 - Other operating income

March 31, 2020 March 31, 2019

EUR EUR

Adjustment other provisions from 45315 32486

previous years

Provision for service provided to SMBC 11 700 11 700
Nikko Bank (Luxembourg) S A.

Cash from liquidated Investment funds 11 658 -

Reimbursement tax from previous years 13 576 24 964

Other 2128 2319

84377 11 469

Note 13 - Staff and directors

13.1 - Directors

The number of directors having been mandated during the financial year was as follows:
March 31, 2020 March 31, 2019

Directors 4 4
13.2 - Personnel

The number of personnel employed as at March 31, 2020 and March 31, 2019 was as
follows:

March 31, 2020 March 31, 2019

Senior Management 2 2
Middle Management 2 2
Emplovees 3 3
'_j _?'

Note 14 — Subsequent events

There were no subsequent events to be disclosed in the annual accounts.

16
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@
2020 30
( )

2020 30 2020 31
2,696 342 0 0
1 792,033 100,549 984,908 125,034
1 0 0 0 0
1 42,695 5,420 2,510 319
8,429,955 1,070,183 9,223,688 1,170,947
0 0 0 0
12,274 1,558 34,413 4,369
9,276,957 1,177,710 10,245,519 1,300,669
9,279,653 1,178,052 10,245,519 1,300,669
5,446,220 691,398 5,446,220 691,398
0 0 0 0
408,317 51,836 303,592 38,541
1,917,877 243,474 1,668,114 211,767
2,326,193 295,310 1,971,706 250,308
832,720 105,714 2,094,486 265,895
8,605,133 1,092,422 9,512,412 1,207,601
443,459 56,297 470,150 59,686
130,125 16,519 94,426 11,987
573,583 72,816 564,576 71,673
1 100,937 12,814 138,686 17,606
1 0 0 29,845 3,789
100,937 12,814 168,531 21,395

9,279,653 1,178,052 10,245,519 1,300,669
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@

2020 2020 30
( )
2020 30 2020 31
134,302 17,050 305,230 38,749
504,570 64,055 1,068,193 135,607
@) ©0) 0 0
85,195 10,816 193,006 24,502
(2,664) (338) 18,855 2,394
721,402 91,582 1,585,284 201,252
275,899 35,025 694,356 88,148
997,301 126,607 2,279,640 289,400
832,720 105,714 2,004,486 265,895
1,830,020 232,321 4,374,126 555,295
1,763,820 223,917 4,289,749 544,584
66,209 8,405 84,377 10,712
® €H) 0 0
1,830,020 232,321 4,374,126 555,295
0 0 0 0
1,830,020 232,321 4,374,126 555,295
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(
)
(SMBC Nikko Bank (Luxembourg) S.A.)

@

2020 12 90,154,448 ( 114 )
®

1974 14
100
( )
(Nikko Asset Management Americas,Inc.)

@

2020 12 23,641,431.21 ( 24 )

() 2020 12 30

( 103.50 )
®
( NAMA )
«
( )

@

2020 12 100

@
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(SMBC Nikko Bank (Luxembourg) S.A.)

(Nikko Asset Management Americas,Inc.)

100
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2020 11

1915 1915 8 10

1993 1993 4 5

2002 2012 7 1 2002 12 20 2010
2004 SICAR 2004 6 15

2007 2007 2 13
2010 2010 12 17
2013 2013 7 12
2016 2016 7 23
AlF 2013 39
AlIFM 2013 46
AIFMD 2003/41/EC 2009/65/EC EC No0.1060/2009 EU
N0.1095/2010 2011 6 8
2011/61/EU
AIFMR
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Report of the Réviseur dEntreprises Agréé

To the Unitholders of
Nikko Skill Investments Trust (Lux)
(Mutual investment fund)

Opinion

We have audited the financial statements of Nikko Skill Investments Trust (Lux) (the “Fund”) and its
sub-fund, which comprise the statement of net assets, the statistical information and the statement of
investments as at August 31, 2020, and the statement of operations and changes in net assets for the
year then ended, and the notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund and of its sub-fund as at August 31, 2020, and of the results of their operations and
changes in their net assets for the year then ended in accordance with Luxembourg legal and
regulatory requirements relating to the preparation and presentation of the financial statements.

Basis for Opinion

We conducted our audit in accordance with the law of July 23, 2016 on the audit profession (the Law
of July 23, 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by
the Commission de Surveillance du Secteur Financier (CSSF). Our responsibilities under the Law of
July 23 2016, and ISAs as adopted for Luxembourg by the CSSF are further described in the
“Responsibilities of the Réviseur d’Entreprises Agréé for the Audit of the Financial Statements” section
of our report. We are also independent of the Fund in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) as
adopted for Luxembourg by the CSSF together with the ethical requirements that are relevant to our
audit of the financial statements, and have fulfilled our other ethical responsibilities under those ethical
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other information
The Board of Directors of the Management Company is responsible for the other information. The
other information comprises the information stated in the annual report but does not include the

financial statements and our report of Réviseur d'Entreprises Agréé thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

198/212



EDINETO OO
00000000000000000000000000000000000000(E14853)
0D000000000000000000
NIKKO SKILL INVESTMENTS TRUST (LUX)

Report of the Réviseur dEntreprises Agréé (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we concluded that there is a material
misstatement of this other information, we are required to report this fact. We have nothing to reportin
this regard.

Responsibilities of the Board of Directors of the Management Company for the Financial Statements

The Board of Directors of the Management Company is responsible for the preparation and fair
presentation of the financial statements in accordance with Luxembourg legal and regulatory
requirements relating to the preparation and presentation of the financial statements, and for such
internal control as the Board of Directors of the Management Company determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Board of Directors of the Management Company is
responsible for assessing the Fund's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors of the Management Company either intends to liquidate the Fund or to cease operations, or
has no realistic alternative but to do so.

Responsibilities of the Réviseur d’Entreprises Agréé for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue a report of
the Réviseur d’Entreprises Agréé that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Law of July 23, 2016
and with ISAs as adopted for Luxembourg by the CSSF will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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Report of the Réviseur dEntreprises Agréé (continued)

As part of an audit in accordance with the Law of July 23, 2016 and with ISAs as adopted for
Luxembourg by the CSSF, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors of the Management
Company.

Conclude on the appropriateness of the Board of Directors of the Management Company’s use
of the going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Fund's ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our report of the Réviseur d'Entreprises Agréé to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our report
of the Réviseur d’Entreprises Agréé. However, future events or conditions may cause the Fund
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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Report of the Réviseur dEntreprises Agréé (continued)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

For Deloitte Audit, Cabinet de révision agréé

Elisabeth Layer, Réviseur d'Entreprises Agréé
Partner

Luxembourg, February 4, 2021
20, boulevard de Kockelscheuer
L-1821 Luxembourg
Grand-Duchy of Luxembourg
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To the Shareholders of

SMBC Nikko Investment Fund Management Company S.A.
2, rue Hildegard von Bingen

L-1282 Luxembourg

REPORT OF THE REVISEUR D’'ENTREPRISES AGREE
Report on the audit of the annual accounts

Opinion

We have audited the accompanying annual accounts of SMBC Nikko Investment Fund Management Company S.A. (the
“Company”), which comprise the balance sheet as at 31 March 2020, and the profit and loss account for the year then ended,
and notes to the annual accounts, including a summary of significant accounting policies.

In our opinion, the accompanying annual accounts give atrue and fair view of the financial position of the Company as at 31
March 2020, and of the results of its operations for the year then ended in accordance with Luxembourg legal and regulatory
requirements relating to the preparation and presentation of the annual accounts.

Basis for opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (“Law of 23 July 2016”) and with
International Standards on Auditing (“I1SAS’) as adopted for Luxembourg by the Commission de Surveillance du Secteur
Financier (“CSSF"). Our responsibilities under the Law of 23 July 2016 and | SAs are further described in the «Responsibilities
of “Réviseur d Entreprises agréé” for the Audit of the annual accounts» section of our report. We are also independent of the
Company in accordance with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (“IESBA Code") as adopted for Luxembourg by the CSSF together with the ethical requirements that are relevant
to our audit of the annual accounts, and have fulfilled our other ethical responsibilities under those ethical requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information
The Board of Directors is responsible for the other information. The other information comprises the information stated in the
annual report but does not include the annual accounts and our report of “Réviseur d Entreprises agré€” thereon.

Our opinion on the annual accounts does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the annual accounts, our responsibility is to read the other information and, in doing so,
consider whether the other information is materialy inconsistent with the annual accounts or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report this fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requirements relating to the preparation and presentation of the annual accounts, and for such
internal control as the Board of Directors determines is necessary to enable the preparation of annual accounts that are free
from material misstatement, whether due to fraud or error.

In preparing the annual accounts, the Board of Directors is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic aternative but
to do so.
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Responsibilities of the “ Réviseur d' Entreprises agré&’ for the audit of the annual accounts
The objectives of our audit are to obtain reasonable assurance about whether the annual accounts as a whole are free from
material misstatement, whether due to fraud or error, and to issue a report of “Réviseur d Entreprises agréé’ that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these annual accounts.

As part of an audit in accordance with the Law of 23 July 2016 and with 1SAs as adopted for Luxembourg by the CSSF, we

exercise professional judgment and maintain professional skepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the annual accounts, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Board of Directors.
Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our report of the “Réviseur d Entreprises agré€’ to the related disclosures in the annual
accounts or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report of the “Réviseur d Entreprises agréé”. However, future events or conditions may
cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the annual accounts, including the disclosures, and whether the
annual accounts represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements
The management report is consistent with the annual accounts and has been prepared in accordance with the applicable legal
requirements.

Luxembourg, 24 June 2020 KPMG Luxembourg
Soci été coopérative
Cabinet de révision agréé

Victor ChanYin
Partner
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NIKKO SKILL INVESTMENTS TRUST (LUX)

Report of the Réviseur dEntreprises Agréé

To the Unitholders of
Nikko Skill Investments Trust (Lux)
(Mutual investment fund)

Opinion

We have audited the financial statements of Nikko Skill Investments Trust (Lux) (the “Fund”) and its
sub-fund, which comprise the statement of net assets, the statistical information and the statement of
investments as at August 31, 2019, the statement of operations and changes in net assets for the year
then ended, and the notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund and of its sub-fund as at August 31, 2019, and of the results of their operations and
changes in their net assets for the year then ended in accordance with Luxembourg legal and
regulatory requirements relating to the preparation and presentation of the financial statements.

Basis for Opinion

We conducted our audit in accordance with the Law of July 23, 2016 on the audit profession and with
International Standards on Auditing (ISAs) as adopted for Luxembourg by the Commission de
Surveillance du Secteur Financier (CSSF). Our responsibilities under the Law of 23 July and ISAs are
further described in the “Responsibilities of the Réviseur d'Entreprises Agréé for the Audit of the
Financial Statements” section of our report. We are also independent of the Fund in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) as adopted for Luxembourg by the CSSF together with the ethical requirements that
are relevant to our audit of the financial statements, and have fulfilled our other ethical responsibilities
under those ethical requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other information
The Board of Directors of the Management Company is responsible for the other information. The
other information comprises the information included in the annual report but does not include the

financial statements and our report of Réviseur d'Entreprises Agréé thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

209/212



EDINETO OO
00000000000000000000000000000000000000(E14853)
0D000000000000000000
NIKKO SKILL INVESTMENTS TRUST (LUX)

Report of the Réviseur dEntreprises Agréé (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we concluded that there is a material
misstatement of this other information, we are required to report this fact. We have nothing to reportin
this regard.

Responsibilities of the Board of Directors of the Management Company for the Financial Statements

The Board of Directors of the Management Company is responsible for the preparation and fair
presentation of the financial statements in accordance with Luxembourg legal and regulatory
requirements relating to the preparation and presentation of the financial statements, and for such
internal control as the Board of Directors of the Management Company determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Board of Directors of the Management Company is
responsible for assessing the Fund's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors of the Management Company either intends to liquidate the Fund or to cease operations, or
has no realistic alternative but to do so.

Responsibilities of the Réviseur d’Entreprises Agréé for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue a report of
the Réviseur d’Entreprises Agréé that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Law of 23 July 2016
and with ISAs as adopted for Luxembourg by the CSSF will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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Report of the Réviseur dEntreprises Agréé (continued)

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for
Luxembourg by the CSSF, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors of the Management
Company.

Conclude on the appropriateness of the Board of Directors of the Management Company’s use
of the going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Fund's ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our report of the Réviseur d'Entreprises Agréé to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our report
of the Réviseur d’Entreprises Agréé. However, future events or conditions may cause the Fund
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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Report of the Réviseur dEntreprises Agréé (continued)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

For Deloitte Audit, Cabinet de révision agréé

Elisabeth Layer, Réviseur d'Entreprises Agréé
Partner

Luxembourg, February 12, 2020
20, boulevard de Kockelscheuer
L-1821 Luxembourg
Grand-Duchy of Luxembourg
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