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2020 2019 2018 2017 2016
@ 290,279 269,788 248,444 221,037 210,270
(4,885,396)  (4,540,532)  (4,181,313)  (3,720,053)  (3,538,844)
122,440 117,132 106,497 90,680 78,963
(2,060,665)  (1,971,332)  (1,792,345)  (1,526,144)  (1,328,947)
97,342 92,867 80,560 70,150 62,081
(1,638,266)  (1,562,952)  (1,355,825)  (1,180,625)  (1,044,823)
25,220 25,220 25,220 25,220 25,220
(424,453) (424,453) (424,453) (424,453) (424,453)
723,750 611,301 540,118 480,210 402,350
(12,180,713)  (10,288,196)  (9,090,186)  (8,081,934)  (6,771,551)
8,361,448 7,417,240 6,745,729 6,297,638 5,942,311

(140,723,170)  (124,832,149) (113,530,619) (105,989,248) (100,009,094)

1.253 1.20 0.94 0.84 0.74
@D (20) (16) (14) (12)

16
. 3.79 3.62 3.13 2.78 2.46
(64) (61) (53) 47 (41)
. 3.79 3.62 3.13 2.78 2.46
(64) (61) (53) 47 (41)
/ 421,328 4,432 (35,721) (5,660) (120,615)
(7,090, 950) (74,591) (-601,184) (-95,258)  (-2,029,950)
/ (240,753) (70,571) 19,718 (84,471) 13,720
(-4,051,873)  (-1,187,710) (331,854)  (-1,421,647) (230,908)
/ (211,787) 110,450 94,333 22,663 (3.,996)
(-3,564,375)  (1,858,874)  (1,587,624) (381,418) (-67,253)
12 31 552,790 589,675 543,683 460,425 532,112
(9,303,456)  (9,924,230)  (9,150,185)  (7,748,953)  (8,955,445)
® 90,867 84,683 74,590 72,530 70,461

% 1.23 1.31 1.24 1.15 1.09
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% 15.73 16.84 16.57 16.54 16.27
)
Tierl
% 12.29 11.95 11.78 12.06 11.54
Tierl
% 13.98 12.69 12.62 13.02 11.54
% 16.54 15.54 15.68 15.48 13.33
(H) 2018 2017 2016 12 31
@
®) 2017 2020
2020
(4) 2020 12 31 CMBFL CMBIC CMB CMFM  CIGNA CMB
MUCFC CMB CmMB 2019 12 31
CMBFL CMBIC CMB CMFM  CIGNA CMB MUCFC
2018 12 31 82,241
CIGNA CMB
5) Tierl Tierl
10.68% 12.16% 13.79%
100% 1987 31
100 1989 400 1994
1999 4.2 1994
2002 1.5
4.2
2006
2008 30 53.12% 1933
2008 10
2009 15
2009 16
CSRC 2010 2,007,240,869 449,878,000
2010 19 2010
CSRC 2013 2,962,813,544 680,423,172
2013 11 2013 10
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5,000 100%
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50 100%
S.A. ®
500 )
)
2,800 50.00%
®
3,868.964 50.00%
®
(1) CMBIC PBOC [1998]405
2014 CMBIC 750 CMBIC 1,000
2015 28
CMBIC 400
2016 20
(2) CMBFL  CBIRC [2008]110 2008 2014
CMBFL 2,000 CMBFL 6,000
o) 2008 30 53.12% 2009
15 2009 16
) 2012 CMFM 21.60% ING B.V.
63,567,567.57 CMFM 2013 33.40%  55.00%
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CMFM CMFM 2013 11 28 2017 12

CMEM 605 CMFM 495

CMEM 1,310
(5) CIB CBIRC [2019]981 2019 11
) S.A.  CBIRC [2016]460

2019 11 CSSF
(7) CIGNA & CMAM CIGNA CMB CBIRC [2020]708

2020 10 18
®) CIGNA CVB 50.00%
INA 50.00% CIGNA CMB
INA
CIGNA CMB

0) CUNC

MUCFC CBIRC 2015 MUCFC CUNC MUCFC

50.00% 2017 12
MUCFC 600 MUCFC
MUCFC 2,859 15% 35%
2018 12 MUCFC 1,000 MUCFC
24 .15% 25.85%
2020 12 31 90,867 ¢
17,912 36,261 4,381
14,624 8,882 897 7,910
22,757 59,771 8,339
CMBFL CMBIC CMB CMFM CIGNA CMB MUCFC CMB
CMB
2020 43,257

39
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2020 4.53%  122.440 19.99%
0.25 2020
2020 2019
185,031 173,090 11,941
79,486 71,493 7,993
22,881 23,482 (601)
(102,814) (91,497) (11,317)
2,881 1,723 1,158
(64,871) (61,066) (3,805)
(154) (93) (61)
122,440 117,132 5,308
(24,481) (23,709) (772)
97,959 93,423 4,536
97,342 92,867 4,475
2020 7.60%  290.279
63.74% 0.42 36.26%

th

2020 2019 2018
63.74 64.16 64.56
27.38 26.50 26.76
7.89 8.70 8.16
0.99 0.64 0.52
100.00 100.00 100.00
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2020 4.93% 307.425
2020 6.36% 236.104
%
2020 2019
D) )
2,024,891 80,575 3.98 1,818,831 78,914 4.34
2,506,828 147,704 5.80 2,220,299 134,763 6.07
291,660 7,825 2.68 250,635 8,302 3.31
4,823,379 236,104 4.89 4,289,765 221,979 5.17
2020 1,769.447
99.564 5.63% 2,725.642
125.050 4.59%
2020 6.01% 51.843
24 3.42%
2020 16.38%
12.003
56 1.95%
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2020 122.394 2.08%
2020 13.38% 83.252
%
2020 2019
() ()
1,964,687 17,052 0.87 1,607,847 13,245 0.82
1,496,594 42,746 2.86 1,363,971 38,900 2.85
3,461,281 59,798 1.73 2,971,818 52,145 1.75
1,261,244 4,377 0.35 1,081,045 3,973 0.37
654,057 19,077 2.92 584,104 17,312 2.96
1,915,301 23,454 1.22 1,665,149 21,285 1.28
5,376,582 83,252 1.55 4,636,967 73,430 1.58
2020 15.481
18.86%
2020 16.90% 14.652

44/437



EDINETOOOO
00000000 O00O(E05986)

oOoOooodn
2020 185.031 6.90%
%
2020 2019
Q) D)
4,823,379 236,104 4.89 4,289,765 221,979 5.17
1,513,824 51,843 3.42 1,335,247 48,902 3.66
490,092 7,475 1.53 493,722 7,759 1.57
615,316 12,003 1.95 570,995 14,354 2.51
7,442,611 307,425 4.13 6,689,729 292,994 4.38
D) ()
5,376,582 83,252 1.55 4,636,967 73,430 1.58
941,182 15,481 1.64 843,293 19,079 2.26
453,885 14,652 3.23 504,241 17,631 3.50
282,976 8,413 2.97 300,662 9,207 3.06
14,582 596 4.09 13,605 557 4.09
7,069,207 122,394 1.73 6,298,768 119,904 1.90
/ 185,031 / / 173,090 /
/ / 2.40 / / 2.48
/ / 2.49 / / 2.59
2020 4.13% 25
1.73% 17

10 2.40% 2.49%
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2020 2019
26,120 (11,995) 14,125
6,116 (3,175) 2,941
(55) (229) (284)
865 (3,216) (2,351)
33,046 (18,615) 14,431
11,452 (1,630) 9,822
1,610 (5,208) (3,598)
(1,626) (1,353) (2,979)
(526) (268) (794)
40 ) 39
10,950 (8,460) 2,490
22,006 (10, 155) 11,941
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%

2020 10 12 2020
QD) (%)
4,962,288 58,507 4.69 4,905,038 59,221 4.80
1,632,347 13,440 3.28 1,566,338 13,395 3.40
502,181 1,891 1.50 481,111 1,840 1.52
587,365 2,836 1.92 534,047 2,610 1.94
7,684,181 76,674 3.97 7,486,534 77,066 4.10
D) (%)
5,577,767 20,944 1.49 5,433,452 20,392 1.49
997,144 4,172 1.66 987,908 3,880 1.56
374,261 2,952 3.14 392,734 3,130 3.17
274,157 1,962 2.85 252,407 1,868 2.94
15,547 148 3.79 11,746 134 4.54
7,238,876 30,178 1.66 7,078,247 29,404 1.65
/ 46,496 / / 47,662 /
/ / 2.31 / / 2.45
/ / 2.41 / / 2.53

2020 2.41% 2020 12
2.31% 2020 14
2020 8.84% 105.248
11.18% 79.486
13.51% 26.742
19.551
35.28% 18.507
10.09%
12.651 CMBFL

1.89% 6.191
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2.21% 25.762

1.660
15.90% 16.281
32.43% 2.202

2020

4.61% 6.058 CMBFL

10.41% 52.945
50.30% 10.23%
39.740 37.76%

1.04% 12.563 11.94%

48/437



EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

Ogoooood
2020 2019
86,684 79,047
19,551 19,551
12,651 11,492
18,507 13,681
6,191 6,310
26,742 23,560
3,042 4,453
(7,198) (7,554)
79,486 71,493
25,762 25,205
22,881 23,482
(1,660) 384
16,281 14,048
2,202 3,259
6,058 5,791
2,881 1,723
105,248 96,698
2020 12.37% 102.814
10.89% 15.68% 1.25 33.33%
3.0
1.29

33.82%
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2020 2019
57,040 51,439
13,611 12,059
29,389 25,406
296 245
2,478 2,348
102,814 91,497

2020 6.23% 64.871

2020 2019
46,882 54,214
15,367 6,481
307 (208)
2,147 545
168 34
64,871 61,066

2020
46.882 13.52% 15.367

137.11%
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8,361.448 12.73%
"
2020 12 31 2019 12 31

(%) (%)

5,038,883 60.26 4,500,199 60.67

@ (234,522) (2.80) (222,899) (3.00)

4,804,361 57.46 4,277,300 57.67

2,130,889 25.48 1,839,440 24.80

546,416 6.53 571,990 7.71

@ 616,516 7.37 522,507 7.04

9,954 0.12 9,954 0.13

® 253,312 3.04 196,049 2.65

8,361,448 100.00 7,417,240 100.00
@

238
22(a)
)
3)
5,029.128 11.99%

60.15% 0.39
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%
2020 12 31 2019 12 31
() )
47,272 2.24 24,219 1.33
495,723 23.50 398,276 21.89
177,820 8.43 123,256 6.77
175,303 8.31 199,817 10.98
142,600 6.76 75,203 4.14
1,034,269 49.02 907,472 49.88
911,409 43.20 778,170 42.77
148,386 7.03 142,733 7.84
592 0.03 564 0.04
(26,118) (1.24) (13,995) 0.77)
510,307 24.19 472,586 25.97
7,139 0.34 6,077 0.33
14,922 0.71 10,784 0.60
2,109,632 100.00 1,819,414 100.00
60(F)
2020 12 31 2019 12 31
3,303,805 12,568  (12,389) 4,656,569 10,990  (10,724)
1,266,675 33,166  (36,221) 1,135,734 12,479 (11,756)
145,190 1,538 (1,451) 130,219 750 (720)
4,715,670 47,272 (50,061) 5,922,522 24,219  (23,200)
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23(a)
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23
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23(c)

7.139
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2020 12 31 2019 12 31

943,029 783,189

347,814 316,241

167,553 162,341

141,140 112,241

1,599,536 1,374,012
14.922 38.37%

CIGNA CMB MUCFC
25 26
CMFM

579 9.954
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7,631.094 12.23%

"

2020 12 31 2019 12 31
(%) (%)
5,664,135 74.22 4,874,981 71.70
@ 1,009,846 13.23 784,735 11.54
331,622 4.35 359,175 5.28
110,412 1.45 66,634 0.98
346,141 4.54 578,191 8.50
@ 168,938 2.21 135,817 2.00
7,631,004 100.00 6,799,533 100.00

€Y
@
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5,628.336 16.18%
73.76%
%

2020 12 31 2019 12 31
Q) D)
2,306,134 40.98 1,692,068 34.93
1,289,556 22.91 1,346,033 27.79
3,595,690 63.89 3,038,101 62.72
1,400,520 24.88 1,171,221 24.18
632,126 11.23 635,100 13.10
2,032,646 36.11 1,806,321 37.28
5,628,336 100.00 4,844,422 100.00

2020 — 60.00%
2.01 56.76%
2.66
65.85% 0.93
723.750 18.40%
15.13% 370.265
2.254 -693
712 8.207
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%

2020 12 31 2019 12 31
Q) D)
4,934,797 98.12 4,385,785 97.67
40,716 0.81 52,590 1.17
14,760 0.29 15,747 0.35
22,000 0.44 17,383 0.39
16,855 0.34 19,145 0.42
5,029,128 100.00 4,490,650 100.00
53,615 1.07 52,275 1.16

1.340 53.615
0.09 1.07% 11.874 40.716

0.36 0.81%
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"
2020 12 31 2019 12 31
%) @ P %) OB
2,017,232 40.11 31,858 1.58 1,901,994 42.35 35,070 1.84
744,220 14.80 22,333 3.00 854,121 19.02 24,925 2.92
702,892 13.98 5,412 0.77 559,580 12.46 4,491 0.80
212,786 4.23 1,010 0.47 102,750 4.29 819 0.42
@ 357,334 7.10 3,103 0.87 295,543 6.58 4,835 1.64
® 330,736 6.58 - - 226,040 5.04 19 0.01
2,681,160 53.31 21,757 0.81 2,362,616 52.61 17,186 0.73
475,728 9.46 3,026 0.64 405,780 9.04 3,284 0.81
1,274,815 25.35 3,759 0.29 1,108,148 24.68 2,749 0.25
746,687 14.85 12,424 1.66 671,099 14.94 9,033 1.35
® 183,930 3.65 2,548 1.39 177,589 3.95 2,120 1.19
5,029,128  100.00 53,615 1.07 4,490,650  100.00 52,275 1.16
(€)
@ MEA
@A)
(©)
0.70 53.31% 4.571 21.757
0.08 0.81%
3.391 12.424
0.31 1.66%
2.24 40.11%
3.212 31.858
0.26 1.58%
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"
2020 12 31 2019 12 31
%) OB %) @ @
2,017,232 40.11 31,858 1.58 1,901,994 42.35 35,070 1.84
412,424 8.20 3,489 0.85 337,209 7.51 2,475 0.73
390,792 7.77 1,190 0.30 368,377 8.20 1,636 0.44
283,135 5.63 10,057 3.55 261,711 5.83 15,943 6.09
170,413 3.39 842 0.49 150,083 3.34 519 0.35
155,028 3.08 6,227 4.02 173,369 3.86 3,612 2.08
149,775 2.98 6,361 4.25 162,857 3.63 5,202 3.19
114,294 2.27 239 0.21 126,706 2.82 229 0.18
103,619 2.06 890 0.86 97,475 2.17 1,270 1.30
IT
64,135 1.28 824 1.28 55,900 1.24 1,034 1.85
55,294 1.10 145 0.26 58,263 1.30 270 0.46
40,676 0.81 783 1.92 39,189 0.87 2,084 5.32
@ 77,647 1.54 811 1.04 70,855 1.58 796 1.12
330,736 6.58 - - 226,040 5.04 19 0.01
2,681,160 53.31 21,757 0.81 2,362,616 52.61 17,186 0.73
5,029,128  100.00 53,615 1.07 4,490,650  100.00 52,275 1.16

¢
&)

2020
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2020 12 31 2019 12 31

%) )P %) O

@ 858,197 17.06 17,325 2.02 740,664 16.49 11,209 1.51

1,037,683 20.63 7,634 0.74 903,754 20.13 8,574 0.95

633,008 12.59 6,942 1.10 567,997 12.65 7,092 1.25

882,726 17.56 6,555 0.74 773,445 17.22 7,093 0.92

166,632 3.31 3,772 2.26 151,587 3.38 5,146 3.39

510,537 10.15 4,247 0.83 453,128 10.09 3,739 0.83

512,103 10.18 4,640 0.91 446,520 9.94 7,321 1.64

129,020 2.57 342 0.27 139,341 3.10 276 0.20

299,222 5.95 2,158 0.72 314,214 7.00 1,825 0.58

5,029,128 100.00 53,615 1.07 4,490,650 100.00 52,275 1.16
1))
0)

0.51
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%
2020 12 31 2019 12 31
) O *) O
1,758,502 34.97 18,725 1.06 1,535,977 34.20 13,438 0.87
696,634 13.85 16,201 2.33 636,709 14.18 16,755 2.63
1,914,658 38.07 13,544 0.71 1,859,500 41.40 15,103 0.81
328,598 6.53 5,145 1.57 232,424 5.18 6,960 2.99
330,736 6.58 - - 226,040 5.04 19 0.01
5,029,128 100.00 53,615 1.07 4,490,650 100.00 52,275 1.16
7.23%
9.41% 14 .49%
0.19
10
%
(
2020 12 31 )

10 %) %)
25,509 3.11 0.51
18,000 2.19 0.36
15,626 1.90 0.31
12,317 1.50 0.24
10,818 1.32 0.22
10,114 1.23 0.20
10,000 1.22 0.20
9,247 1.13 0.18
9,020 1.10 0.18
9,010 1.09 0.18
129,661 15.79 2.58

25.509

3.11% 10 129.661
15.79% 16.47%

2.58%

%
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2020 12 31 2019 12 31
Q) D)
15,584 0.31 18,899 0.42
20,112 0.40 20,288 0.45
15,473 0.31 16,657 0.37
5,399 0.10 7,519 0.17
56,568 1.12 63,363 1.41
5,029,128 100.00 4,490,650 100.00
56.568 6.795
0.29 1.12%
31.97% 23.25% 44 .78%
90
1.31
%
2020 12 31 2019 12 31
) ()
24,878 0.49 25,022 0.56
90
15,169 0.30 19,255 0.43
0.07 0.49%
714 102

612
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2020 2019
223,097 192,000
46,882 54,214
(186) (286)
8,781 9,170
(43,734) (32,201)
(176) 200
234,664 223,097
234.664 11.567 437.68%
10.90 4.67% 0.30
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ooooooo
Tier 1 Tier 1
12.29% 13.98% 16.54% 0.34 1.29 1.00
%
2020 12 31 2019 12 31 )
@
Tier 1 610,092 550,339 10.86
Tier 1 694,184 584,436 18.78
821,290 715,925 14.72
4,298,888 3,863,760 11.26
3,731,603 3,347,515 11.47
75,595 66,514 13.65
491,690 449,731 9.33
4,964,542 4,606,786 7.77
Tier 1 12.29% 11.95% 0.34
Tier 1 13.98% 12.69% 1.29
16.54% 15.54% 1.00
(@)
9,395,026 8,604,521 9.19
7.39% 6.79% 0.60
[€)) 2012 CBRC
CvBIC CMBFL CMB CMFM CIGNA & CMAM
95% 90% 80% 2020
(2)2015 2015 12 CBRC
2020 2020 2020

7.26% 6.52% 6.88%
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Tier 1 Tier 1
11.81% 13.62% 16.29% 0.33 1.39 1.02

%
2020 12 31 2019 12 31 )
Tier 1 532,209 478,083 11.32
Tier 1 613,444 509,336 20.44
734,022 635,977 15.42
3,848,927 3,426,517 12.33
3,336,234 2,960,115 12.71
62,535 51,112 22.35
450,158 415,290 8.40
4,505,299 4,163,903 8.20

Tier 1 11.81% 11.48% 0.33

Tier 1 13.62% 12.23% 1.39

16.29% 15.27% 1.02
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ooooooo
Tier 1 Tier 1
10.68% 12.16% 13.79% 0.04 0.86 0.77
%
2020 12 31 2019 12 31 )
)
Tier 1 610,092 550,339 10.86
Tier 1 694,184 584,436 18.78
787,438 673,366 16.94
5,710,544 5,170,500 10.44
Tier 1 10.68% 10.64% 0.04
Tier 1 12.16% 11.30% 0.86
13.79% 13.02% 0.77
2012 CBRC
Tier 1 Tier 1
10.12% 11.67% 13.31% 0.03 0.92 0.78
%
2020 12 31 2019 12 31 %)
Tier 1 532,209 478,083 11.32
Tier 1 613,444 509,336 20.44
700,171 593,418 17.99
5,258,694 4,737,827 10.99
Tier 1 10.12% 10.09% 0.03
Tier 1 11.67% 10.75% 0.92
13.31% 12.53% 0.78
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IRB
IRB 1,386,214 1,386,214
1,981,681 1,981,681
3,429,118 3,429,118
1,267,771 1,267,771
1,642,719 1,642,719
518,628 518,628
IRB 2,727,420 3,147,635
159,905 170,108
20,624 22,685
75.595
6.048 3.773
2.275
250 99%
10
1. 578 361
2. 785 585
3. 364 140
4. 474 515
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2020 2019
63,834 156,288 66,417 144,716
55,437 122,029 46,431 111,832
3,169 11,962 4,284 13,240
122,440 290,279 117,132 269,788
63.834 3.89%
52.13% 4.57 8.00%
156.288 53.84% 0.20
0.91 34.65%
56
2020 421,328 2019 4,432
2020 240,753 2019
70,571
2020 211,787 2019
110,450
2020 12 31 552,790 2019 12 31 36,885
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28

28
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(¢))
2020 12 31
@ @
25.544,845,601 P
@
1) 20,628,944 ,429 4,590,901,172 50,000,000 275,000,000
2020 12 31
1.00 25,219,845 ,601
275,000,000
100.00 )
50,000,000
10%
)
46
(@)
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©)
2015 12 31 20,628,944,429 20,628,944,429
347,185
2016 12 31 20,628,944,429 20,628,944,429
347,185
2017 12 31 20,628,944,429 20,628,944,429
347,185
2018 12 31 20,628,944,429 20,628,944,429
347,185
2019 12 31 20,628,944,429 20,628,944,429
347,185
2020 12 31 20,628,944,429 20,628,944,429
347,185
2015 12 31 4,590,901,172 4,590,901,172
77,265
2016 12 31 4,590,901,172 4,590,901,172
77,265
2017 12 31 4,590,901,172 4,590,901,172
77,265
2018 12 31 4,590,901,172 4,590,901,172
77,265
2019 12 31 4,590,901,172 4,590,901,172
77,265
2020 12 31 4,590,901,172 4,590,901,172
77,265
2017 10 25 50,000,000 @
2017 12 22 275,000,000 @)
2017 12 31 325,000,000 0
2018 12 31 325,000,000 0
2019 12 31 325,000,000 0
2020 12 31 325,000,000 0
@ 100 50,000,000 2017 10 25
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31,494

100

275,000,000

408,761

13

721437
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2017 12 22

377,267

14
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®)
2020 12 31 10
(%)
HKSCC 4,550,447 ,397 18.04
3,289,470,337 13.04
1,574,729,111 6.24
1,258,949,171 4.99
1,258,542,349 4.99
1,147,377,415 4.55
1,073,644,912 4.26
1,036,132,435 4.11
944,013,171 3.74
754,798,622 2.99
16,888,104, 920 66.96
(1)HKSCC HKSCC
0} 10 HKSCC

®
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10
(%)
50,000,000 100
€Y)
@
®) 10
®
10
(%)
106,000,000 38.55
30,000,000 10.91
25,000,000 9.09
20,000,000 7.27
20,000,000 7.27
17,000,000 6.18
15,000,000 5.45
15,000,000 5.45
10,000,000 3.64
5,000,000 1.82
5,000,000 1.82
5,000,000 1.82
€))
@

10
®

741437



2019
2020

2016

2016

50%
10%

1.20
1.253
52

2017

2017

751437

HKsCC
@

EDINETOOOO
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GAAP
GAAP
1.5%
30%
2017
2020 10 27
2017
2020 12 18
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[2020] 128

14

CSRC

11

30

103

76/437

25 15
17

[2020169 ) CSRC

oOoOooodn

14



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2021 31 16

14 30

CBIRC CSRC

3.13

3.13

2020 2020
30 120
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2021 31
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25
15
2020
2021 31 11
2020 2019
2021 31 11

2020 2020
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CBIRC 2017
2020

2020
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@
2021 31 28
3.45%
2021 31
(2020 12
31 )
) ( )

(MIAO Jianmin)
(1965 ) 19

(FU Gangfeng)
(1966 12 )
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oooooog
335,500 419.80
(TIAN Huiyu)
(1965 12 )
1998 2003
2003 2006 12
2006 12 2011
2011 2013
2013
2013
CMBIC

MUCFC

(ZHOU Song)
(1972 )

(HONG Xiaoyuan)
(1963 )
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(ZHANG Jian)

(1964 10 )
(SU Min) )
(1968 )
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oooooog

(WANG Daxiong)
(1960 12 )

1998

2014
(LUO Sheng)
(1970 )
240,000 306.40
(WANG Liang)
(1965 12 ) CBIRC
2012
2013 11
2015
2016 11 2019
2019
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- 50.00
(LEUNG Kam
Chung, Antony)
(1952 y @

JP

- 50.00
(ZHAO Jun)
(1962 y ®
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00000000 O00O(E05986)

oooooog
- 50.00
(WONG See Hong)
(1953 )
EC
HDR
ABN
BOCI
MPF
- 50.00
(L1 Menggang)
(1967 )
NAES

IEEE
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oooooog
- 50.00
(LIU Qiao)
(1970 )
ChiNext CSRC
i? - 20.30
(TIAN Hongqi)
(1957 )
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(2020 12
31 )
) ( )
270,000 344.51
(LIU Yuan)
(1962 ) 1984 1991 10 PBOC
1991
10 1994
1994 2003
PBOC
2003 2014 CBRC
2014
(PENG Bihong)
(1963 10 )
20
(WU Heng)
(1976 )
2000 2005
2005
2009
2009
2015
2014 2015
2015 2019
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ooooooo
- 40.00
(DING Huiping)
(1956 )
2003 2006
- 40.00
(HAN Zirong)
(1963 )
1985 1992 10
1992 10 1997
1997
10 2008 10
2008 10
2012 10
- 20.00
(XU Zhengjun)
(1955 )
True Smart
International Limited
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oooooog
181,000 278.52
(WANG Wanging)
(1964 )
1986
1991 11 2001
2001 2007
2007 2012
2012
2014
2018
145,000 203.94
(LIU Xiaoming)
(1963 11 )
1987
1994
1997
1997
2016 12 2019
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00000000 O00O(E05986)

oooooog
( (2020 12
31 )
() ( )

335,500 419.80
(TIAN Huiyu)
(1965 12 )

270,000 344.51
(LIU Yuan)
(1962 )

240,000 306.40
(WANG Liang)
(1965 12 )

240,000 306.71
(XIONG EMBA
Liangjun) 2003
(1963 ) 2014 CBRC

2014

240,200 306.40
(WANG
Jianzhong) 1991 11 2002
(1962 10 ) 10

2019
VISA

245,000 306.19
(SHI Shunhua)
(1962 12 ) 1996 11 2003

2019
CMBFL
13

160,000 306.40
(WANG Yungui) 2008
(1963 ) 2016 12

2016 12
2019
2019

200,000 268.39
(L1 Delin) 2013
(1974 12 ) 10

2019
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2019 2020
2020
2016
2020 GAAP 2020
IFRS 2020
28.24
1.32 2020
15.76
Q)

®
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2021
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IFRS

38 59
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12 31
2020 2019
) ( ) ) ( )

6 307,425 5,173,963 292,994 4,931,089
7 (122,394)  (2,059,891) (119,904)  (2,017,984)
185,031 3,114,072 173,090 2,913,105

8 86,684 1,458,892 79,047 1,330,361
(7,198) (121,142) (7.554) (127,134)

79,486 1,337,749 71,493 1,203,227

9 22,881 385,087 23,482 395,202
(273) (4,595) 146 2,457

287,398 4,836,908 268,065 4,511,534

10 (102,814)  (1,730,360) (91,497)  (1,539,895)
184,584 3,106,549 176,568 2,971,639
14 (64,871)  (1,091,779) (61,066)  (1,027,741)
(154) (2,592) (93) (1,565)

25 2,392 40,257 1,686 28,375
26 489 8,230 37 623
122,440 2,060,665 117,132 1,971,332
15 (24,481) (412,015) (23,709) (399,022)
97,959 1,648,650 93,423 1,572,309

97,342 1,638,266 92,867 1,562,952

617 10,384 556 9,357

17 3.79 63.79 3.62 60.92
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12 31
2020 2019
) ( ) ( ) ( )
97,959 1,648,650 93,423 1,572,309
463 7,792 368 6,193
(2,729) (45,929) 1,640 27,601
1,054 17,739 626 10,536
@70 (454) (102) 1,717)
(2,483) (41,789) 497 8,365
481 8,095 729 12,269
43 724 1 17
16 (3,198) (53,822) 3,759 63,264
(2,967) (49,935) 3,693 62,153
(231) (3,888) 66 1,111
94,761 1,594,828 97,182 1,635,573
94,375 1,588,331 96,560 1,625,105
386 6,496 622 10,468
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12 31
2020 2019
( ) ) ( ) )

13,088 220,271 15,306 257,600

7,970 134,135 4,094 68,902

18 525,358 8,841,775 552,590 9,300,090
19 103,335 1,739,128 106,113 1,785,882
20 226,919 3,819,047 307,433 5,174,097
21 286,262 4,817,789 108,961 1,833,814
22 4,804,361 80,857,396 4,277,300 71,986,959
23(a) 495,723 8,343,018 398,276 6,702,985
60(T) 47,272 795,588 24,219 407,606
23(b) 1,049,280 17,659,382 921,228 15,504,267
23(c) 516,553 8,693,587 478,856 8,059,146
23(d) 7,139 120,149 6,077 102,276
25 12,403 208,742 10,324 173,753
26 2,519 42,395 460 7,742
27 1,623 27,315 1,925 32,398
28 69,470 1,169,180 66,408 1,117,647
29(a) 19,104 321,520 20,000 336,600
30 4,763 80,161 4,575 76,997
31 9,954 167,526 9,954 167,526
32 72,893 1,226,789 65,151 1,096,491
33 85,459 1,438,275 37,990 639,372

8,361,448 140,723,170 7,417,240 124,832,149
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12 31
2020 2019
( ) ) ( ) )
331,622 5,581,198 359,175 6,044,915
34 723,402 12,174,856 555,581 9,350,428
35 143,517 2,415,391 165,921 2,792,450
36 60,351 1,015,707 43,434 730,994
60(T) 50,061 842,527 23,200 390,456
37 142,927 2,405,461 63,233 1,064,211
38 5,664,135 95,327,392 4,874,981 82,045,930
39(a) 15,462 260,225 11,638 195,868
40 18,648 313,846 19,069 320,931
41 6,829 114,932 6,488 109,193
29(b) 14,242 239,693 14,379 241,999
42 8,229 138,494 6,109 102,814
43 346,141 5,825,553 578,191 9,730,955
32 1,073 18,059 956 16,089
44 104,455 1,757,978 77,178 1,298,906
7,631,094 128,431,312 6,799,533 114,436,140
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12 31
2020 2019

( ) ( ) ( ) ( )
45 25,220 424,453 25,220 424,453
46 84,054 1,414,629 34,065 573,314
46(a) 34,065 573,314 34,065 573,314

46(b) 49,989 841,315 - -
47 67,523 1,136,412 67,523 1,136,412
48 8,207 138,124 8,919 150,107
49 (66) 1,111) (39) (656)
50 71,158 1,197,589 62,291 1,048,358
51 98,082 1,650,720 90,151 1,517,241
338,664 5,699,715 291,346 4,903,353
52(b) 31,601 531,845 30,264 509,343
53 (693) (11,663) 1,561 26,272
723,750 12,180,713 611,301 10,288,196
6,604 111,145 6,406 107,813
2,851 47,982 2,427 40,846
62(a) 3,753 63,163 3,979 66,967
730,354 12,291,858 617,707 10,396,009

8,361,448 140,723,170 7,417,240 124,832,149

2021 19
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2020 12 31

16

46(b)

50
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2020 12 31
( )
25,220 34,065 - 67,523 8,919  (39) 62,291 90,151 291,346 30,264 1,561 611,301 3,979 2,427 617,707
- - 49,989 - (712 (27) 8,867 7,931 47,318 1,337 (2,254) 112,449 (226) 424 112,647
- - - - - - - - 97,342 - - 97,342 234 383 97,959
- - - - (686) (27) - - - - (2,258) (2,967)  (226) ) (3,198)
- - - - (686) (27) - - 97,342 - (2,254) 94,375 8 378 94,761
- - 49,989 - - - - - - - - 49,989 - 218 50,207
- - - - - - - - - - - - - 218 218
- - 49,989 - - - - - - - - 49,989 - - 49,989
- - - - - - 8,87 7,931  (50,050) 1,337 - (31,915)  (234) (172) (32,321)
- - - - - - 8,867 - (8,867) - - - - - -
- - - - - - - 7,981 (7,931) - - - - - -
- - - - - - - - - (30,264) - (30,264) - (172) (30,436)
- - - - - - - - - - - - (234) - (234)
- - - - - - - - (31,601) 31,601 - - - - -
- - - - - - - - (1,651) - - (@,651) - - (@,651)
- - - - (26) - - - 26 - - - - - -
25,220 34,065 49,989 67,523 8,207  (66) 71,158 98,082 338,664 31,601 (693) 723,750 3,753 2,851 730,354
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2019 12 31
( )
2019 25,220 34,065 67,523 5,532 63 53,682 78,542 250,654 23,707 1,130 540,118 1,158 2,329 543,605
- - - 3,387  (102) 8,609 11,600 40,602 6,557 431 71,183 2,821 98 74,102
@ - - - - - - - 02,867 - - 92,867 153 403 93,423
®) 16 - - - 3,384 (102) - - - - 431 3,603 60 6 3,750
- - - 3,34 (102 - - 92,867 - 431 96,560 213 409 97,182
© - - - - - - - - - - - 2,761  (168) 2,593
)
- - - - - - - - - - - - 2 2
) . . . . . . . . . . . - @) (170
) . . . . . . . . . . - 2,781 . 2,761
@ . . . . - 8,609 11,600 (52,152) 6,557 - (@5,377)  (153)  (143) (25,673)
) 50 . . . . - 8,609 - (8,609) . . . . . .
) 51 . . . . . - 11,609  (11,609) . . . . . .
( )2018
_ _ _ , . - - - (23,707) - (23.707) - (u3) (23,850)
) : - . - . - - - . - - s - (153)
( )2019
- - - - - - - (30,264) 30,264 . . . . .
() - - - - - - - (,670) - - (1,670) - - (@L,670)
(e)FVTOCI
- . - 23 - . . @) . . . . . .
2019 12 31 25,220 34,065 67,523 8,919 (39) 62,201 90,151 201,346 30,264 1,561 611,301 3,979 2,427 617,707
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2020
(@)
(b)
16
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)
46
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(@
)
50
)
51
( )2019
)
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)
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2020 12 31

2020 12

31
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(
424,453 573,314 - 1,136,412 150,107  (656) 1,048,358 1,517,241 4,903,353 509,343 26,272 10,288,196 66,967 40,846 10,396,009
- - 841,315 - (11,983) (454) 149,232 133,479 796,362 22,502 (37,935) 1,892,517 (3,804) 7,136 1,895,849
- - - - - - - - 1,638,266 - - 1,638,266 3,938 6,446 1,648,650
- - - - (11,545)  (454) - - - - (37,935)  (49,935) (3,804)  (84)  (53,822)
- - - - (11,545)  (454) - - 1,638,266 - (37,935) 1,588,331 135 6,362 1,594,828
- - 841,315 - - - - - - - - 841,315 - 3,669 844,984
- - - - - - - - - - - - - 3,669 3,669
- - 841,315 - - - - - - - - 841,315 - - 841,315
- - - - - - 149,232 133,479  (842,342) 22,502 - (537,129) (3,938) (2,895)  (543,962)
- - - - - - 149,232 - (149,232) - - - - - -
- - - - - - - 133,479  (133,479) - - - - - -
_ - - - - - - - - (509,343) - (509,343) - (2,8%5) (512,238)
- - - - - - - - - - - - (3,938) - (3,938)
- - - - - - - - (531,845) 531,845 - - - - -
- - - - - - - - (27,786) - - (27,786) - - (27,786)
- - - - (438) - - - 438 - - - - - -
424,453 573,314 841,315 1,136,412 138,124 (1,111) 1,197,589 1,650,720 5,699,715 531,845 (11,663) 12,180,713 63,163 47,982 12,291,858
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2019 12 31
( )
2019 424,453 573,314 1,136,412 93,104 1,060 903,468 1,321,862 4,218,507 398,989 19,018 9,090,186 19,489 39,197 9,148,872
- - - 57,003 (1,717) 144,889 195,379 684,846 110,354 7,254 1,198,010 47,477 1,649 1,247,137
@ - - - - - - - 1,562,952 - - 1,562,952 2,575 6,782 1,572,309
®) 16 - - - 56,616 (1,717) - - - - 7,254 62,153 1,010 101 63,264
- - - 56,616 (1,717) - - 1,562,952 - 7,254 1,625,105 3,585 6,883 1,635,573
© - - - - - - - - - - - 46,468 (2,827) 43,640
)
- - - - - - - - - - - - 34 34
)
- - - - - - - - - - - - (2,861) (2,861)
)
- - - - - - - - - - - 46,468 - 46,468
() - - - - - 144,889 195,379  (877,718) 110,354 - (427,095) (2,575) (2,407)  (432,077)
)
50 - - - - - 144,889 - (144,889) - - - - - -
)
51 - - - - - - 195,379 (195,379) - - - - - -
( )2018
- - - - - - - - (398,989) - (398,989) - (2,407)  (401,396)
)
- - - - - - - - - - - (2,575) - (2,575)
( )2019
- - - - - - - (509,343) 509,343 - - - - -
)
- - - - - - - (28,106) - - (28,106) - - (28,106)
(e)FVTOCI
- - - 387 - - - (387) - - - - - -
2019 12 31

424,453 573,314 1,136,412 150,107 (656) 1,048,358 1,517,241 4,903,353 509,343 26,272 10,288,196 66,967 40,846 10,396,009
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12 31
2020 2019
) ( ) ) ( )

122,440 2,060,665 117,132 1,971,332
46,882 789,024 54,214 912,422
18,143 305,347 6,945 116,884
(186) (3,130) (286) (4,813)
7,715 129,843 6,379 107,359
4,416 74,321 4,364 73,446
1,364 22,956 1,063 17,890
(7,208) (121,311) (867) (14,592)
(51,843) (872,518) (48,902) (823,021)
14,652 246,593 17,631 296,730
(489) (8,230) @7 (623)
(2,392) (40, 257) (1,686) (28,375)
44) (741) (382) (6,429)

596 10,031 557 9,374
(23,480) (395,168) (36,397) (612,562)
(649,434)  (10,929,974) (509,737)  (8.,578,874)
(45,118) (759,336) (5,200) (87,516)
783,914 13,193,273 443,748 7,468,279
223,568 3,762,649 32,183 541,640
(8,766) (147,532) 5,917 99,583
(26,909) (452,878) (43,625) (734,209)
45,151 759,891 (4,593) (77,300)
452,972 7,623,519 38,421 646,625
(31,644) (532,569) (33,989) (572,035)
421,328 7,090,950 4,432 74,501
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12 31
2020 2019

( ) ( ) )« )
(1,385,212) (23,313,118) (903,854)  (15,211,863)
1,104,070 18,581,498 802,970 13,513,985
58,038 976,780 49,221 828,389
(1,460) (24,572) (46) @774)
(19,125) (321,874) (23,964) (403,314)
2,354 39,618 5,063 85,210
582 9,795 39 656
(240,753)  (4,051,873) (70,571)  (1,187,710)
33,606 565,589 70,607 1,188,316
213,011 3,584,975 455,128 7,659,804
22,592 380,223 27,631 465,030
49,989 841,315 2,761 46,468

218 3,669 - -
14,417 242,638 6,509 109,546
(45,486) (765,529) (22,363) (376,369)
(413,820)  (6,964,591) (351,235)  (5,911,285)
(28,992) (487,935) (30,921) (520,400)
(4,644) (78,159) (4,302) (72,403)
- - (170) (2,861)
(32,321) (543,962) (25,673) (432,077)
(19,490) (328,017) (17,337) (291,782)
(867) (14,592) (185) (3.,114)
(211,787)  (3,564,375) 110,450 1,858,874
(31,212) (525,298) 44,311 745,754
— 589,675 9,924,230 543,683 9,150,185
(5,673) (95,477) 1,681 28,291
—12 31 55(a) 552,790 9,303,456 589,675 9,924,230
255,854 4,306,023 243,249 4,093,881
100,925 1,698,568 101,258 1,704,172
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IFRS 16 COVID-19
IFRS IAS 39 IFRS
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IFRS IFRS
IFRS 17
1AS
1AS IFRS
1AS
IFRS 10 IAS 28
IFRS IFRS
IFRS IFRS
IFRS IAS 39  IFRS IFRS
IFRS IAS 39 IFRS IFRS
IFRS
IFRS

2018 2020

IFRS 16
IFRS 16

IFRS 16
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2020 2019
236,104 221,979
80,575 78,914
147,704 134,763
7,825 8,302
7,475 7,759
1,695 1,882
5,906 8,170
4,402 4,302
51,843 48,902
FVTOCI 14,023 13,821
37,820 35,081
307,425 292,994
186 2019 286
2019
9,175 2019 9,577
2020 2019
83,252 73,430
8,413 9,207
9,961 10,269
3,750 6,406
1,770 2,404
14,652 17,631
596 557
122,394 119,904
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2020 2019
19,551 19,551
12,651 11,492
18,507 13,681
6,191 6,310
26,742 23,560
3,042 4,453
86,684 79,047
2020 2019

(1,660) 384
(2,099) 1,112
48 (255)

391 (473)
16,281 14,048
13,400 11,030
(273) 146
2,970 2,457
1,660 1,941
175 170

9 245
2,202 3,259
5,708 4,870
5,278 4,488
430 382
350 921
22,881 23,482
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2020 2019

43,257 37,267

6,048 6,470

7,735 7,702

57,040 51,439

2,478 2,348

7,715 6,379

1,188 1,014

4,416 4,364

292 302

296 245

29,389 25,406
102,814 91,497

39(a)
28 2019 24
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10,206 123 10,329
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500 500
500 500
500 500
500 500
500 500
500 500
3,402 43 3,445
400 400
400 400
400 400
2,742 43 2,785
1,996 43 2,039
4,200 8,140 129 12,469
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2020 24 CBIRC
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3,360 1,284 38 4,682
11,340 4,334 114 15,788
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500 500
500 500
500 500
500 500
500 500
203 203
3,780 1,445 38 5,263
400 400
400 400
200 200
2,868 38 2,906
1,395 23 1,418
3,703 8,043 1,445 99 13,290
2019
)
1,400 427 12 1,839
297 297
200 200
718 18 736
497 2,118 427 30 3,072
4,200 21,501 6,206 243 32,150
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4,000,000
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22,680 21,840
8,347
289 228
22,969 30,415
2020 2019
5
1
1
4
1
1
2020 2019
54 66
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2020 2019
46,882 54,214

307 (208)

13,875 5,803
1,492 678
2,147 545

168 34

64,871 61,066

2020 2019

30,574 30,296

960 1,243

112 130

31,646 31,669
(7,165) (7,960)
24,481 23,709

2020 2019

122,440 117,132
30,610 29,283

914 1,298
(10,568) (7.738)
(458) 417)

4,055 1,320
(72) @GN

24,481 23,709

25 2019 25
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2020 2019
(3,717) 988 (2,729) 2,189 (549) 1,640
1,391 (337) 1,054 799 (173) 626
(33) 6 Q@n (115) 13 (102)
- 463 463 368 368
(2,483) (2,483) 497 497
625 (144) 481 991 (262) 729
52 ©) 43 1 1
(3,702) 504 (3,198) 4,730 (971) 3,759

150/437
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2020

2017

2019

2020

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
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2020 2019

(502) 3,483
(2,227) (1,843)

(2,729) 1,640

1,054 626

1,054 626

481 729

481 729

(36) (101)

9 @

@n (102)

2019
2020 2019

97,342 92,867

(1,651) (1,670)

95,691 91,197

25,220 25,220

3.79 3.62

2020 2019 12 31
2020 2019 12 31
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( ) PBOC
19
@
@M

PBOC

2019

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd

2020 2019
495,630 472,533
24,408 75,077
5,080 4,697
240 283
525,358 552,590

2020
10.5
2020 2019

103,448 106,306
Q77) 372)
103,171 105,934
164 179
103,335 106,113
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2020 2019
55,117 73,825
1,694 2,484
56,811 76,309
45,942 29,923
695 74
46,637 29,997
103,448 106,306
(265) (361)
12 (11)
@77 (372)
103,171 105,934

2020 2019
372 171
(93) 201

@

277 372

2020 2019
226,516 306,656
(376) (338)
226,140 306,318
779 1,115
226,919 307,433

153/437
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14

154/437

2019
27,637 80,251
108,914 155,386
136,551 235,637
89,965 71,019
89,965 71,019
226,516 306,656
(145) (58)
(231) (280)
(376) (338)
226,140 306,318
2019
96,002 216,735
125,969 75,796
4,169 13,787
226,140 306,318
2020 2019
338 405
53 (68)
(15) 1
376 338




EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020 2019
@) 286,879 109,353
@@ (743) (396)
286,136 108,957
126 4
286,262 108,961
@
2020 2019
29,227 16,377
257,155 92,955
497 21
286,879 109,353
(185) (222)
(558) (174)
(743) (396)
286,136 108,957
®
2020 2019
279,446 108,014
6,690 943
286,136 108,957
©
2020 2019
278,817 107,219
7,319 1,738
286,136 108,957

155/437
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FVTOCI
FVTPL

)

12 ECL
ECL
ECL

(
(

)
)

(

)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020 2019
396 737

347 (341)

743 396

2020 2019
4,647,140 4,220,771
9,528 9,514
4,656,668 4,230,285
(234,426) (222,756)
(96) (143)
(234,522) (222,899)
4,422,146 4,007,386
375,359 264,135
6,856 5,779
4,804,361 4,277,300
2020 2019

1,965,980 1,858,130
2,681,160 2,362,616

25

4,647,140 4,220,771
(159,918) (138,803)
(27,401) (37,644)
(47,107) (46,309)
(234,426) (222,756)
4,412,714 3,998,015

156/437
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) FVTPL

12

ECL
ECL
ECL

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020 2019
44,623 38,120
330,736 226,015
375,359 264,135
(226) (213)
12) @117)
1)
(238) (341)
FVTOCI
2020 2019
6,629 5,744
227 35
6,856 5,779
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

2020 2019

381,898 306,642
342,667 308,342
256,173 240,717
161,777 144,530
143,805 144,377
132,055 151,278
101,442 95,279
74,892 63,420
54,491 51,406
52,911 57,044
31,097 29,744
65,330 59,640
1,798,538 1,652,419
327,479 226,040
1,264,466 1,098,673
746,560 670,922
474,545 405,155
156,713 152,193
2,642,284 2,326,943
4,768,301 4,205,402

158/437
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2020 2019

48,125 60,035

39,402 63,286

30,526 30,567

26,962 20,994

17,720 11,579

11,223 28,992

IT 9,644 4,494

9,579 9,445

8,636 5,553

2,383 1,219

2,177 2,196

12,317 11,215

218,694 249,575
3,257

10,349 9,475

127 177

1,183 625

27,217 25,396

38,876 35,673

260,827 285,248

2020 12 31 90 2019 12 31 90

159/437
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Ogoooood
)
2020 12 31 2019 12 31

1,758,502 1,535,977

696,634 636,709

1,914,658 1,859,500

328,598 232,424

4,698,392 4,264,610

330,736 226,040

5,029,128 4,490,650

()
2020 12 31
11,350 11,753 1,538 688 25,329
737 3,982 6,165 2,268 13,152
3,116 3,901 4,033 1,883 12,933
381 476 3,737 560 5,154
15,584 20,112 15,473 5,399 56,568
2019 12 31
10,953 10,259 1,745 677 23,634
2,608 3,952 6,732 3,519 16,811
4,691 4,207 3,800 3,068 15,766
647 1,870 4,380 255 7,152
18,899 20,288 16,657 7,519 63,363
2020 12 31 2019 12 31

2,308 3,904

177 640

2,485 4,544

160/437
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FVTOCI

FVTOCI

FVTOCI

FVTOCI

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020

12 ECL ECL ECL
4,517,239 76,286 53,615 4,647,140
(159,918) (27,401) (47,107) (234,426)
4,357,321 48,885 6,508 4,412,714
374,800 559 375,359
(226) (12) (238)

2019

19 ECL ECL ECL
4,088,065 80,141 52,565 4,220,771
(138,803) (37,644) (46,309) (222,756)
3,949,262 42,497 6,256 3,998,015
263,144 972 19 264,135
(213) 117) (11) (341)
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oOoOooodn

2020
12 ECL ECL ECL
138,803 37,644 46,309 222,756
2,636 (2,571) (65)
(552) 1,398 (846)
(565) (10,698) 11,263
14 19,696 1,652 25,635 46,983
(43,734) (43,734)
(186) (186)
8,781 8,781
(100) (24) (50) 174)
159,918 27,401 47,107 234,426
2019
12 ECcL ECL ECL
105,978 38,517 47,277 191,772
3,108 (3,059) (49)
(605) 1,375 (770)
(684) (9,480) 10,164
14 30,869 10,271 12,961 54,101
(32,201) (32,201)
(286) (286)
9,170 9,170
137 20 43 200
138,803 37,644 46,309 222,756
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ECL
ECL
ECL
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2020 2019
341 228
(101) 113
@
238 341
2020 2019
20,999 30,035
15,621 22,547
10,720 17,072
8,135 12,446
6,280 8,880
18,889 30,775
80,644 121,755
(8,370) (17,822)
72,274 103,933
(1,704) (1,965)
(931) (1,608)
(859) (743)
68,780 99,617




EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

Ogoooood
23
2020 2019
23(a) 495,723 398,276
60(F) 47,272 24,219
23(b) 1,049,280 921,228
FVTOCI 23(c) 516,553 478,856
FVTOCI 23(d) 7,139 6,077
2,115,967 1,828,656
@
2020 2019
FVTPL () 464,466 393,038
() 31,257 5,238
495,723 398,276
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( ) FVTPL

2020 2019
32,254 24,671
4,845 10,364
22,636 20,641
71,395 52,922
131,130 108,598
110,561 92,258
20,361 15,178
208 1,162
131,130 108,598
56 242
2,971 4,084
961
96 183
4,084 4,509
31 231
140 190
3,913 4,088
4,084 4,509
135,214 113,107
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ooooOoog
FVTPL
2020 2019

8,706 4,294
6,727 5,126
15,433 9,420
14,244 8,950
995 71
194 399
15,433 9,420
175,303 199,817
3,294 2,215
133,861 67,615
298 864

1,063
313,819 270,511
3,243 121
790
310,576 269,600
313,819 270,511
FVTPL 329,252 279,931

166/437
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)
2020 2019
41 116
18,431 79
10,567 1,630
2,218 3,413
31,257 5,238
28,533 116
2,710 4,830
14 292
31,257 5,238
2020 2019 12 31
2020 2019 12 31
V)]
2020 2019
() 1,060,387 921,467
15,099 13,821
1,075,486 935,288
CHCHCH (26,118) (13,995)
(88) (65)
(26,206) (14,060)
1,049,280 921,228
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12

ECL
ECL
ECL

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

2020 2019
623,727 498,310
252,996 239,480

28,157 33,026
6,529 7,354
911,409 778,170
906,053 772,837
2,064 3,243
3,292 2,090
911,409 778,170
916,422 794,212
12,725 1,334
123,681 138,749
6,400 2,650
5,580
592 564
148,978 143,297
148,978 143,297
1,060,387 921,467
(11,832) (9,179)
(326) (283)
(13,960) (4,533)
(26,118) (13,995)
1,034,269 907,472

168/437
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( ) ECL

(

)

14

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020
12 EcL ECL ECL
1,044,826 971 14,590 1,060,387
(11,832) (326) (13,960) (26,118)
1,032,994 645 630 1,034,269
2019
19 ECL ECL ECL
916,206 580 4,681 921,467
9,179) (283) (4,533) (13,995)
907,027 297 148 907,472
2020
19 ECL ECL ECL
9,179 283 4,533 13,995
(204) 204
2,858 43 10,974 13,875
(1,822) (1,822)
80 80
€H) (©)) 10)
11,832 326 13,960 26,118

169/437
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Ogoooood
2019
12 EcL ECL ECL
3,582 517 3,981 8,080
1 @
@ @ 3
v 5,593 (232) 442 5,803
@ @
105 105
5 4 9
9,179 283 4,533 13,995
(c) FvToCI
2020 2019
FVTOCI () 510,307 472,586
6,246 6,270
516,553 478,856
FVTOCI () (4,014) (2,600)
@ @
(4,015) (2,601)

FVTOCI
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( ) FvTOCI
2020 2019
287,007 260,092
71,542 66,318
97,487 102,750
54,271 43,426
510,307 472,586
400,456 323,090
64,191 54,995
45,660 94,501
510,307 472,586
)
2020 2019
2,600 1,897
14 1,492 678
(©)
(78) 28
4,014 2,600
(d) FvToCI
2020 2019
899 625
6,240 5,452
7,139 6,077
52 197
2,023 2,131
5,064 3,749
7,139 6,077

171/437
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oooooog
2020 12 31 FVOCI
433 2019 112
26 2019 23
24
@
) 4,129 100
() 6,000 100
() 1,161 100
) 1,310 55
() 5,000 100
() 50 100
() 500 )
) CMBICHC
PBOC 1998 405 2014 CMBICHC 750
CMBICHC 1,000
2015 28 CMBICHC CMBICHC
400 2016 20
) CMBFLC CBRC 2008 110
2008 2014 CMBFLC 2,000
CMBFLC 6,000
) CMB WLB 2008 30 CMB
WLB 53.12 2009 15 CMB WLB CMB WLB 2009
16
( ) 2012 CMFM 21.60 ING
B.V. 63,567,567.57 2013 CMFM
33.40 55.00 CMFM CMFM 2013 11 28
2017 12 CMFM 605 CMFM
495 CMFM 1,310
) CMBWM 2019 981
2019 11

172/437
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OooooOodd
() 2016 460
2019 11 CSSF
)
2020 708
2020 10 18
25
2020 2019
12,403 10,324
2,392 1,686
456 351
) 2,800,000 50.00 50.00
3,868,964
D)) 50.00 24.15 25.85
50.00
INA
50.00
INA
() CMB WLB CUNC
MUCFC CBIRC 2015 MUCFC
CMB WLB  CUNC MUCFC 50.00
CUNC 600 CUNC
2,859 15 CMB WLB
35 2018 12 CUNC 1,000
24.15  CMB WLB
25.85

173/437
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2020
75,196 65,259 9,937 23,608 1,638 912 2,550 437 56 299
37,386 32,630 4,756 11,804 812 456 1,268 219 28 150
2019
58,752 51,089 7,663 20,164 1,378 724 2,102 522 47 221
29,376 25,545 3,831 10,082 689 351 1,040 261 24 111
)
2020
MUCFC 108,881 97,858 11,023 12,816 1,663 1,663 2,447 44 501
54,441 48,929 5,512 6,408 832 832 1,224 22 251
2019
MUCFC 92,697 83,337 9,360 10,740 1,466 1,466 1,015 44 426
46,349 41,669 4,680 5,370 734 734 508 22 213
2020
4,349 4,349
748 748
2019
1,403 1,403
263 263

174/437
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2020

2019

27

12 31

12 31

12 31

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020 2019

2,519 460

489 37

7 17

36,557 25 36,582
489 7 496
3,764 93 3,857
37 17 54

2020 2019

3,558 3,488

(173) 32

(109) 38

3,276 3,558

1,633 1,427

166 171

72) 18

74) 17

1,653 1,633

1,623 1,925

1,925 2,061

1751437
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oOoOooodn

2020 12 31
2019
CMB WLB

2020 12 31 5,317 2019 12 31 5,675

2020 2019

625 414
358 267
114 148
87 68
66 64
364 424
1,614 1,385

2020 12 31

2,927 2,927

2,390 2,390

5,317 5,317

2019 12 31

2,838 2,838

2,837 2,837

5,675 5,675

176/437
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2020

2020

2020

2020

2020

2020

2020
2020

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

27,356 2,964 13,750 8,510 43,309 6,351 102,240
290 1,003 2,078 1,081 10,475 777 15,704

841 (860) 25 172 ®) 173

(33) (641) 12) (2,613) (821) (4,120)

@175) (63) (90) (3,047) ®) (3,378)

12 31 28,279 3,107 15,149 9,661 48,124 6,299 110,619
10,512 10,163 5,441 4,523 5,100 35,739

1,270 1,948 779 3,109 443 7,549

72 23 (23) 72

13) (609) G) 479) (704) (1,810)

1) (36) (83) (424) ®) (637)

12 31 11,750 11,489 6,132 6,729 4,813 40,913
93 93

153 153

(10) (10)

12 31 236 236
12 31 16,529 3,107 3,660 3,529 41,159 1,486 69,470
16,844 2,964 3,587 3,069 38,693 1,251 66,408

1771437
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DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2019 25,923 1,646 12,276 7,669 33,904 6,369 87,787
1,510 1,506 1,882 847 14,168 726 20,639
104 (188) 52 (32)
(244) 427 (76) (5,249) (746) (6,742)
63 19 18 486 2 588
2019 12 31 27,356 2,964 13,750 8,510 43,309 6,351 102,240
2019 9,412 8,789 4,869 3,169 5,342 31,581
1,233 1,765 587 2,165 458 6,208
(18) (18)
(152) (401) (24) (878) (701) (2,156)
37 10 9 67 1 124
2019 12 31 10,512 10,163 5,441 4,523 5,100 35,739
2019
93 93
2019 12 31 93 93
2019 12 31 16,844 2,964 3,587 3,069 38,693 1,251 66,408
2019 16,511 1,646 3,487 2,800 30,735 1,027 56,206
(a) 2020 12 31 1,565 2019 12 31 2,516
(b) 2020 12 31 2019 12 31
©
2020 2019
5,851 4,740
5,316 4,677
4,883 4,427
4,303 4,133
3,916 3,456
13,550 13,057
37,819 34,490

178/437
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2020

2020

2020

2020

2020
2020

2019

2019

2019

2019

2019
2019

12 31

12 31

12 31

12 31

12 31

12 31

10

10

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

5,968 18,602 3 18 24,591
3,888 4 2 3,894

11) (1,368) ®) 4 (1,386)
5,957 21,122 4 16 27,099
830 3,755 1 5 4,591
183 4,228 2 3 4,416
@ (1,005) €)) @ (1,012)
1,009 6,978 2 6 7,995
4,948 14,144 2 10 19,104
5,138 14,847 2 13 20,000
6,074 13,690 5 5 19,774
5,421 1 16 5,438

(106) (509) ®) ) (621)
5,968 18,602 3 18 24,501
662 662
185 4,173 1 5 4,364
an (418) (435)
830 3,755 1 5 4,591
5,138 14,847 2 13 20,000
5,412 13,690 5 5 19,112

179/437
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2020 12 31
2019
®)
2020 2019 12 31
2020 2019
527 527
488 476
2,805 2,729
8,577 8,436
1,845 2,211
14,242 14,379
©
10
() 2020 4,644 2019
4,604

(e) 2020 2019 12 31

180/437
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2020

2020

2020

2020

2020
2020

2019

2019

2019

2019

2019
2019

12 31

12 31

12 31

12 31

12 31

12 31

10

10

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

8,161 1,186 9,347
1,419 1,419
4 (68) (72)
9,576 1,118 10,694
4,294 478 4,772
1,148 40 1,188
(29) (29)
5,442 489 5,931
4,134 629 4,763
3,867 708 4,575
6,322 1,162 7,484
1,840 1,840
® ®
2 24 26
8,161 1,186 9,347
3,319 427 3,746
973 41 1,014
2 10 12
4,294 478 4,772
3,867 708 4,575
3,003 735 3,738

181/437
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CMBWLB ()
CMFM ()

)

2008 30
12,898
10,177

2013 11 28

752

355

2015

CGU

2015
CGU

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OOooOoOoOoo
2020 2020 2020
2020 12 31 2020 12 2020 12
31
31
10,177 10,177 (579) 9,598
355 355 355
1 1 1
10,533 10,533 (579) 9,954
CMB WLB 53.12 CVB WLB
6,851
CMB WLB 2
CMEM  55.00 CMEM
414 769
CMFN 24
CMBICHC 100
0A
cGU 2008 30 CMB WLB 2013 11 28 CMFM
cGU
12 2019 12

182/437
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FVTOCI
FVTPL

FVTOCI
FVTPL

®)

2020

2020 12

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020 2019
72,893 65,151
(1,073) (956)
71,820 64,195
/
2020 2019
C ) C )
245,221 61,340 237,143 59,185
(6.,673) (1,406) (8,952) (2,238)
6,309 1,577 (1,263) (316)
37,592 9,363 26,482 6,621
8,665 2,019 7,580 1,899
291,114 72,893 260,990 65,151
291 47
10 2 (29) (6)
8 2 11 3
(6.,677) (1,077) (6,376) (1,000)
(6,659) (1,073) (6,103) (956)
FVTOCI FVTPL
59,232 (2,244) (313) 6,621 899 64,195
2,160 336 1,899 2,742 28 7,165
507 ®) 504
(52) ®) ©) 18 (44)
31 61,340 (1,404) 1,579 9,363 942 71,820

183/437
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OooooOodd
FVTOCI FVTPL
2019 51,718 (1,437) 1,911 4,646 325 57,163
7,491 177 (2,224) 1,975 541 7,960
(984) 13 (971)
23 20 43
2019 12 31 59,232 (2,244) (313) 6,621 899 64,195
2020 2019
48,423 11,219
3,128 987
2,972 3,148
314 345
@) 612 768
510 619
190 192
4,985 3,436
150 122
39(b) 60 22
24,115 17,132
85,459 37,990
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oOoOooodn

2020 2019
700 923
14 19
714 942
(102) 174)
612 768
(2019 15 )
2020 2019
719,764 553,684
3,638 1,897
723,402 555,581
2020 2019
143,846 60,111
568,557 478,894
712,403 539,005
6,964 14,638
397 41
7,361 14,679
719,764 553,684

185/437
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@
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2020 2019
143,117 165,403
400 518
143,517 165,921

2020 2019
75,768 77,526
21,142 9,138
96,910 86,664
46,011 78,739

196

46,207 78,739
143,117 165,403

2020 2019
@ 20,990 14,888
) 39,361 28,546
60,351 43,434

2020 2019
20,361 13,701
629 1,187
20,990 14,888
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V)

2020 2019
1,589 9,217
20,773 9,092
605 767
13,914 9,237
2,480 233
39,361 28,546

2020 2019 12 31
2020 2019 12 31 2020 2019 12 31
37

2020 2019
@) 142,881 63,107
46 126
142,927 63,233

@

2020 2019
136,248 59,383
980 480
137,228 59,863
4,868 1,845
785 1,399
5,653 3,244

142,881 63,107

187/437
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®
2020 2019
45,684 30,962
53,445 21,941
4,872 493
4,351 3,337
108,352 56,733
34,529 6,374
142,881 63,107
2020 2019
@) 5,628,336 4,844,422
35,799 30,559
5,664,135 4,874,981
@
2020 2019
2,306,134 1,692,068
1,289,556 1,346,033
3,595,690 3,038,101
1,400,520 1,171,221
632,126 635,100
2,032,646 1,806,321
5,628,336 4,844,422
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®
2020 2019
83,095 62,809
31,859 29,620
16,437 19,086
28,923 26,878
33,929 24,734
194,243 163,127
39
@
2020
() 10,872 44,407 (41,124) 14,155
() 699 3,410 (2,869) 1,240
() 67 30 (30) 67
11,638 47,847 (44,023) 15,462
2019
() 8,297 41,429 (38,854) 10,872
() 129 3,966 (3,396) 699
() 49 54 (36) 67
8,475 45,449 (42,286) 11,638

189/437
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2020
8,451 34,037 (31,367) 11,121
69 4,156 (4,201) 24
107 2,541 (2,257) 391
6 20 (20) 6
7 79 (75) 11
246 1,921 (1,976) 191
1,986 1,653 (1,228) 2,411
10,872 44,407 (41,124) 14,155
2019
6,112 31,232 (28,893) 8,451
73 4,267 (4,271) 69
38 2,358 (2.289) 107
4 26 24) 6
5 95 (93) 7
198 2,015 (1,967) 246
1,867 1,436 (1,317) 1,986
8,297 41,429 (38,854) 10,872
2020
69 1,449 (1,388) 130
610 1,916 (1,438) 1,088
20 45 (43) 22
699 3,410 (2,869) 1,240

190/437
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2020 12 31
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OooooOodd
2019
65 2,246 (2,242) 69
43 1,661 (1,094) 610
21 59 (60) 20
129 3,966 (3,396) 699
2020 12 31
12 16 2019 12 16
2020 12 31
0 8.33 2019 0 8.33
2020
67 30 (30) 67
2019
49 54 (36) 67

191/437
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)
2020 12 31
2014 0.275 10
2015 22 0.743 0
2016 24 0,502 "
2017 25 L 05 0
)
2020 2019
18.57 4.14 19.00 5.86
14.90 (1.27) 15.02 (1.72)
18.34 2.87 18.57 4.14
16.05 1.34 13.80 1.08
2020 12 31 18.34 2019  18.57

5.55 2019 6.26
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2020
29.03 22.81 22.91 17.05
48.5 48.5 48.5 48.5
8.94 16.09 14.66 25.20
36.10 36.10 36.10 36.10
3.50 4.58 5.67 6.67
3.51 3.51 3.51 3.51
1.43 1.43 1.43 1.43
2019
25.44 23.93 22.91 16.74 17.09 11.23
40.6 40.6 40.6 40.6 40.6 40.6
9.63 10.19 10.26 17.41 15.98 26.52
26.68 26.68 26.68 26.68 26.68 26.68
2.33 3.42 4.50 5.58 6.67 7.67
3.24 3.24 3.24 3.24 3.24 3.24
1.43 1.43 1.43 1.43 1.43 1.43

193/437
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2020
2,131
1,903
225 300 300 330 1,155 75
52 158 240 450 420
157 210 240 607 203
50 180 230 100
52 135 240 427 233
275 741 803 1,050 2,869 5,065
2019
2,131
46 92 158 210 210 240 956 947
225 300 300 330 1,155 75
53 105 158 240 556 314
38 157 210 240 645 165
150 180 330
105 157 240 502 158
46 92 624 1,057 1,035 1,290 4,144 3,790
2020 1.27 2019 1.72 14.90
2019 15.02
CMB WLB
CMB WLB
1ASB IAS 19 2020 12 31
118 2019

106

194/437
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2021
2020 2019 12 31
2020 12 31

12 31

EDINETOOOO
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2020 2019
401 385
(341) (363)
60 22
2020 2019
(12) 11
1
(12) (10)
64 2019
2020 2019
363 326
12 11
6 6
(25) (26)
2 10
5 29
(22) 7
341 363

195/437
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2020

2019

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
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2020 2019
385 357
6 7
58 40
(25) (26)
(23) 7
401 385
2020 2019
259 64.5 238 61.8
64 16.0 73 19.0
78 19.5 74 19.2
401 100.0 385 100.0
65 2019 57
2020 2019

0.4 1.6

0.1 1.7

5.0 6.0

12 31

196/437
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40
2020 2019

13,907 13,909

3,347 3,057

1,394 2,103

18,648 19,069
41

2020 2019

5,309 5,262

1,520 1,226

6,829 6,488
42

2020 2019

7,236 5,116

993 993

8,229 6,109

2020
1 EL ECL ECL
5,560 1,073 603 7,236
2019
1 EcL ECL ECL
3,396 1,307 413 5,116
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2020 2019
@) 34,302 34,469
®) 146,559 165,602
144,816 349,284
18,479 26,007
1,985 2,829
346,141 578,191
@
11,700
180 oo 5.20 11,693 1 11,604
20,000
120 e 4.65 19,993 2 19,995
31,686 3 31,689
CMB WLB
3.75
T*41.75
400
/ 120 112022 2,783 (170) 2,613
2,783 (170) 2,613
T
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)
18,000
36 e 4.20 17,991 9 (18,000)
800
36 201; Libor + 5,579 80 (5,659)
0.825
12,000
36 2011 4.30 11,994 6 (12,000)
30,000
36 2013 3.95 20,973 10 29,983
300
36 201 0.25 2,341 w 7 2,411
600
36 219 ipor + 4,173 G)  (48) 3,920
19
0.74
30,000
36 2019 3.45 29,990 1 29,991
60
33 N 418 (26) 302
0.74
20,000
36 20 3.33 19,994 2 19,996
400
36 2020 1.10 2,718 (108) 2,610
300
36 2020 0.25 2,039 ® (82) 1,955
10,000
36 1 3.48 10,000 @ 9,998
122,453 14,757 18 (313)  (35,659) 101,256
( ) CMB WLB 2020 12 31 293 37 2019 12 31 285
37
( ) CMB WLB 2020 12 31 196 30 2019 12 31
( ) CMB WLB 2020 12 31 196 30 2019 12 31

199/437
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CMBFLC
60 no .25 o0 6,268 7 (402) 5,873
36 2o .50 000 3,999 1 (4,000)
36 2017 .80 500 1,499 1 (1,500)
36 20% .89 250 2,499 1 (2,500)
36 2017 .60 2000 1,999 1 (2,000)
36 2018 .24 000 3,995 4 3,999
14
36 2018 .80 000 3,995 4 3,999
36 2012 .50 000 3,994 4 3,998
36 2019 .50 1500 1,497 1 1,498
14
60 2019 .00 o0 499 499
14
36 e .68 .00 2,993 3 2,996
60 20 12 o0 6,231 10 (398) 5,843
120 200 .69 10 692 1 (45) 648
36 20 .60 3000 2,992 3 2,995
12 Wiaesd 72 * 349 2) (327)
12 2020 .73 0 283 1 @3) 261
120 2020 .25 2000 1,991 1 1,992
60 2020 .88 o0 5,463 2 (261) 5,204
120 2020 75 0 2,717 1 (130) 2,588
36 nzoig .85 000 3,989 3,989
12 oo .50 2 131 131
43,501 14,574 46 (1,281)  (10,327) 46,513

200/437
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) 2020 12 31 2019 12 31 300 CMBFLC
) 2020 12 31 2019 12 31 200 CMBFLC
) 2020 12 31 260 2019 12 31 260 CMBFLC
) 2020 12 31 140 2019 12 31 140 CMBFLC
) 2020 12 31 2019 12 31 300 CMBFLC
) 2020 12 31 2019 12 31 100 CMBFLC
) 2020 12 31 639 98 2019 12 31 348 50
CMBIL CMB WLB 2020 12 31 196 30
2019 12 31 209 30
) 2020 12 31 282 43 2019 12 31 300 43
CMBIL
) CMB WLB 2020 12 31 261 40 2019 12 31 CMBIL
) CMB WLB 2020 12 31 209 32 2019 12 31 CMBIL
) 2020 12 31 500 2019 12 31 CMBFLC
CmBI
300
36 2018 3.72 2,090 (128) 1,962
2,090 (128) 1,962

201/437
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44
2020 2019
22,557 9,971
31,200 22,000
2,021 1,931
3,610 2,046
3,128 987
127 49
41,812 40,194
104,455 77,178
45
2019
20,629
4,591
25,220
2020 2020 12 31 25,220 25,220

202/437
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2017

2017

)

)

4.81

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oooooog
2020 2019
50 6,597
275 27,468
325 34,065
2017 10 25 1,000
20 50
4.40 16.68
CBIRC
2017 12 22 27,500
100 275
16.68
CBIRC

203/437
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Tier Tier 5.125
Tier 5.125
Tier
Tier
CBIRC
CBRC
CSRC
)
2020 2020 12 31
2020 500 49,989 500 49,989
500 49,989 500 49,989
() 2020 50,000
2020 Tier
100
CBIRC
Tier
Tier
2020
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12 31
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(

)
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2020 2019
67,523 67,523

2020 2019
4,281 5,954
3,064 2,609
73 30
789 326
8,207 8,919

MOF
10
2020 2019

62,291 53,682
8,867 8,609
71,158 62,291

205/437
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12 31

52
@

(®)

2020
2020

53

2019
2018

1.25

2019

2021

1.20
0.94

19

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020

1.20

206/437

2020 2019

91,151 78,542
7,931 11,609
98,082 90,151

2020 2019

30,264

23,707

2020 2019
8,867 8,609
7,931 11,609
31,601 30,264
48,399 50,482
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2020 2019

12,547 14,356
7,873 4,006
508,385 549,969
73,318 73,472
217,325 304,396
282,240 103,740
4,510,864 3,968,513
451,978 378,242
46,526 23,769
1,047,040 920,575
449,428 416,181
6,693 5,430
49,495 49,495
7,630 6,091
1,057 1,203
26,300 25,565
18,200 19,078
3,961 3,752
71,043 63,663
74,233 28,736
7,866,136 6,960,232

207/437



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

208/437
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2020 2019

331,622 358,728
699,161 541,745
59,494 73,880
36,600 32,922
49,624 22,911
126,673 55,455
5,443,144 4,660,232
12,194 9,581
17,205 17,655
6,829 6,488
13,468 13,632
8,201 6,061
291,246 527,986
86,218 54,604
7,181,679 6,381,880
25,220 25,220
84,054 34,065
76,681 76,681
7,951 8,676
(26) (26)
71,158 62,291
94,067 85,820
293,523 255,155
31,601 30,264
228 206
684,457 578,352
7,866,136 6,960,232




2020

2019

2020

FvTOCI

2020 12 31

2019

2018
2019

FVTOCI

2019 12 31

55
@

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

ooooOood
25,220 34,065 - 76,681 8,676 (26) 62,291 85,820 255,155 30,264 206 578,352
- - 49,989 - (725) - 8,867 8,247 38,368 1,337 22 106,105
- - - - - - - - 88,674 - - 88,674
- - - - (665) - - - - - 22 (643)
- - - - (665) - - - 88,674 - 22 88,031
- - 49,989 - - - - - - - - 49,989
- - - - - - 8,867 8,247 (50,366) 1,337 - (31,915)
_ _ _ _ - - 8,867 - (8,867) - - -
- - - - - - - 8,247 (8,247) - - -
- - - - - - - - - (30,264) - (30,264)
_ _ _ _ - - - - (31,601) 31,601 - -
_ - - _ - - - - (1,651) - - (1,651)
- - - - (60) - - - 60 - - -
25,220 34,065 49,989 76,681 7,951 (26) 71,158 94,067 293,523 31,601 228 684,457
25,220 34,065 76,681 5,540 (27) 53,682 75,818 219,622 23,707 155 514,463
- - - 3,136 1 8,609 10,002 35,533 6,557 51 63,889
- - - - - - - 86,085 - - 86,085
- - - 3,129 1 - - - - 51 3,181
- - - 3,129 1 - - 86,085 - 51 89,266
- - - - - 8,609 10,002  (50,545) 6,557 - (25,377)
_ _ _ - - 8,609 - (8,609) - - -
- - - - - - 10,002  (10,002) - - -
- - - - - - - - (23,707) - (23,707)
_ _ _ - - - - (30,264) 30,264 - -
- - - - - - - (1,670) - - (1,670)
— — — 7 — — — (@) — — —
25,220 34,065 76,681 8,676 (26) 62,291 85,820 255,155 30,264 206 578,352
2020 2019
37,496 90,383
83,688 61,260
111,706 227,606
282,867 103,633
37,033 106,793
552,790 589,675

209/437
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2020

2020 12 31

2019

2019 12 31

©
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oOoOooodn

349,284 26,774 209,271 2,829 26 9,325 14,379 611,888
213,011 22,592 33,606 14,417 283,626
(413,820)  (28,992)  (45,486) (867) (4,644)  (493,809)
(10,670) (8,820)  (32,321) (51,811)

3,911 3,911

7,976 596 8,572

32,321 32,321

7,042 (88) (278) 6,676
43 118 262 423

31) (1,245) (2,517) (90) (3,883)
144,816 19,084 194,714 1,985 26 23,047 14,242 397,914
245,406 29,343 160,174 2,599 26 2,879 12,807 453,234
455,128 27,631 70,607 6,509 559,875
(351,235)  (30,921)  (22,363) (185) (4,302)  (409,006)
(9,921) (7,416)  (25,673) (43,010)
5,317 5,317

7,646 557 8,203

25,673 25,673

9,897 70 18 9,985
16 90 105 211

9 635 745 17 1,406
349,284 26,774 209,271 2,829 26 9,325 14,379 611,888

210/437
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2020 2019
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@

2020 2019 2020 2019 2020 2019 2020 2019

16,828 18,083 124,362 116,421 43,841 38,586 185,031 173,090
« ) 65,461 57,697 (21,019) (19,656) (44,442) (38,041)
82,289 75,780 103,343 96,765 (601) 545 185,031 173,090
24,017 21,246 51,426 46,724 4,043 3,523 79,486 71,493
15,723 14,806 1,519 1,227 5,639 7,449 22,881 23,482
122,029 111,832 156,288 144,716 9,081 11,517 287,398 268,065
1,722) (1,578) (2,653) (2,368) (3,340) (2,433) (7,715) (6,379)
1,722) (1,730) (2,484) (2,473) (210) (161) (4,416) (4,364)
(34,831) (31,451) (50,677) (45,547) (5,175) (3,756) (90,683) (80,754)
83,754 77,073 100,474 94,328 356 5,167 184,584 176,568
(28,317) (30,642) (36,640) (27,911) (68) (2,606) (65,025) (61,159)
2,881 1,723 2,881 1,723
55,437 46,431 63,834 66,417 3,169 4,284 122,440 117,132
() 2,550 3,330 3,738 4,776 10,835 14,373 17,123 22,479
2020 12 31 2019 12 31 2020 12 31 2019 12 31 2020 12 31 2019 12 31 2020 12 31 2019 12 31
4,489,868 3,194,551 2,617,109 2,307,439 1,163,007 1,831,826 8,269,984 7,333,816
4,477,918 3,737,661 2,075,680 1,846,913 995,621 1,147,923 7,549,219 6,732,497
14,922 10,784 14,922 10,784
)

212/437
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2020 12 31 2019 12 31
287,398 268,065
122,440 117,132

2020 12 31 2019 12 31

8,269,984 7,333,816
9,954 9,954

629 708
72,893 65,151
7,988 7,611
8,361,448 7,417,240
7,549,219 6,732,497
18,648 19,069
63,227 47,967
7,631,094 6,799,533
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CMB WLB CMBICHC CMBFLC CMFM CMBWM

2020 12 31 2019 12 31 2020 12 31 2019 12 31
3,779,914 3,306,057 3,249,998 2,856,659
1,045,508 912,227 1,026,332 893,454
640,583 582,344 625,403 570,647
896,144 795,968 871,249 778,866
165,961 150,072 164,666 147,584
513,998 457,081 504,742 449,597
517,523 444,856 508,471 436,575
220,214 238,988 215,032 233,402
581,603 529,647 465,201 432,749
8,361,448 7,417,240 7,631,094 6,799,533

2020 2019 ggzo 12 5219 12 ggzo 12 3219 12

12 31 12 31

40,757 37,821 19,611 16,363 124,809 111,034
6,149 6,177 24,297 24,634 35,897 33,895
4,525 4,701 19,829 15,809 28,261 27,124
4,263 4,556 21,606 21,657 32,588 31,591
1,790 2,006 1,854 3,271 5,785 5,998
4,132 4,344 12,227 10,282 18,040 16,995
4,150 4,692 11,611 10,880 18,321 17,361
1,053 1,344 1,650 2,669 2,830 3,731
53,017 48,005 9,755 11,567 20,867 20,336
119,836 113,646 122,440 117,132 287,398 268,065

214/437
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2020 2019
329,611 356,520
142,881 63,107
472,492 419,627

17,198 10,908
342,142 229,202
34,647 21,907
120,238 280,999
514,225 543,016
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2020
—— ECL ECL
212,580 508 265 213,353
95,914 399 3 96,316
116,666 109 262 117,037
120,748 241 3 120,992
265,213 1,671 292 267,176
206,524 3,132 45 209,701
117,712 198 45 117,955
88,812 2,934 91,746
1,128,152 6,468 113 1,134,733
100,419 100,419
2,033,636 12,020 718 2,046,374
2019
12 ECL ECL ECL
200,021 1,129 277 201,427
101,477 951 3 102,431
98,544 178 274 98,996
80,354 788 56 81,198
269,055 3,630 77 272,762
187,404 334 284 188,022
100,090 143 71 100,304
87,314 191 213 87,718
954,555 6,130 100 960,785
75,119 75,119
1,766,508 12,011 794 1,779,313
2020 12 31 12,965 (2019 12 31 9,368
) 6,516 (2019 12 31 2,068 )
101,511 2019 12 31 69,762

216/437
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CBRC
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©
2020 12 31
573 2019
@
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3,606,998

2019

444,075

2019

16,947
320

17,267

2020 12 31
2,829,535

2020

470,782
2014 CBIRC

2020
12,851
294
13,145

778

PBOC
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2020 2019
27,095 27,363
2020 2019
264,107 320,404
(264,107) (320,404)
CMBWM
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2020 2019

2,386,085 2,090,619
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22

25

ECL

60(a) (i)

30

30

30
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COVID-19
90
( ) ECL
ECL
PO 12
LGD
EAD
)

ECL

5.40
13.10
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2020 12 31
10 10 ECL
10
10 ECL 2.5
12
ECL

2020 12 31 COVID-19
)

)

58
@) 2020 12 31
10,192,927 2019 8,997,378

)

2020 12 31 24,878

2019 12 31 25,022
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2020 2019
689 856
(673) (835)
16 21
786,800 627,660
237,947 49,983
388,554 557,357
78,267 20,039
107,279 118,117
(7,233) (3,700)
1,591,614 1,369,456
1,591,630 1,369,477

1,290,843 2019

2020 2019

7,358 8,495

oOoOooodn

1,099,430



)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2020
12 EcL ECL ECL
4,088,065 80,141 52,565 4,220,771
471,854 (8,929) 7,178 470,103
10,882 (10,782) (100)
(31,708) 32,735 (1,027)
(21,854) (16,879) 38,733
(43,734) (43,734)
4,517,239 76,286 53,615 4,647,140
2019
1 EL ECL ECL
3,610,711 90,942 53,611 3,755,264
505,432 (8,476) 752 497,708
26,138 (26,034) (104)
(39,048) 40,213 (1,165)
(15,168) (16,504) 31,672
(32,201) (32,201)
4,088,065 80,141 52,565 4,220,771
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OooooOodd
2020
1 EcL ECL ECL
916,206 580 4,681 921,467
129,902 (29) 10,869 140,742
(420) 420
(862) 862
(1,822) (1,822)
1,044,826 971 14,590 1,060,387
2019
b el ECL ECL
906,028 1,037 4,283 911,348
10,293 (456) 282 10,119
3 ©)
® 9
(109) 0 116
916,206 580 4,681 921,467
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23 (b)
2020 12 31
ECL ECL
1 ECL 1 ECL
ECL ECL
538,206 538,206
103,437 11 103,448 (266) 1) @77
225,411 1,105 226,516 (345) (31) (376)
286,739 140 286,879 (603) (140) (743)
509,767 14 526 510,307 (2,915) (1,099)  (4,014)
2019 12 31
ECL ECL
12 ECL 12 ECL
ECL ECL
567,613 567,613
106,295 11 106,306 (361) 1) (372)
306,656 306,656 (338) (338)
109,153 200 109,353 (196) (200) (396)
472,112 48 426 472,586 (1,667) ©) (928)  (2,600)

2271437

oOoOooodn

22



)

)

)
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
2020

482,885 31,302 21,446 2,573 538,206 4,786 25,419
430,766 142,362 26,582 15,737 615,447 21,769 31,507
4,424,048 193,624 134,443 42,814 4,794,929 29,606 159,350
1,955,095 98,394 27,110 14,111 2,094,710 15,045 32,132
211,549 89,613 13,099 3,895 318,156 13,701 15,525
7,504,343 555,295 222,680 79,130 8,361,448 84,907 263,933
1,222,006 90,234 13,122 10,011 1,335,373 13,798 15,553
5,079,939 354,012 158,228 36,157 5,628,336 54,132 187,541
80,802 26,958 2,432 220 110,412 4,122 2,883
291,536 48,293 902 3,425 344,156 7,384 1,069
185,522 15,592 8,523 3,180 212,817 2,384 10,102
6,859,805 535,089 183,207 52,993 7,631,094 81,820 217,148
644,538 20,206 39,473 26,137 730,354 3,087 46,785
1,917,050 89,591 21,901 17,832 2,046,374 13,699 25,958
524,948 499,708 19,346 13,595 1,057,597 76,410 22,930
(449,079) (425,752) (13,061) (26,723) (914,615) (65,102) (15,481)
(46,676) 20,570 18 45,821 19,733 3,145 21
29,193 94,526 6,303 32,693 162,715 14,453 7,470
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DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2019

510,981 48,658 4,633 3,341 567,613 6,985 5,178
377,581 115,486 16,115 12,027 521,209 16,578 18,013
3,887,465 204,764 135,626 40,074 4,267,929 29,394 151,605
1,665,629 86,169 43,247 13,585 1,808,630 12,369 48,343
180,113 54,855 14,870 2,021 251,859 7,876 16,621
6,621,769 509,932 214,491 71,048 7,417,240 73,202 239,760
1,010,944 105,451 7,928 14,391 1,138,714 15,137 8,861
4,360,070 288,454 163,251 32,647 4,844,422 41,408 182,485
40,989 24,369 1,247 29 66,634 3,497 1,394
518,422 47,056 4,285 5,599 575,362 6,755 4,790
146,101 8,210 18,802 1,288 174,401 1,179 21,016
6,076,526 473,540 195,513 53,954 6,799,533 67,976 218,546
545,243 36,392 18,978 17,094 617,707 5,226 21,214
1,648,248 86,415 28,351 16,299 1,779,313 12,405 31,692
435,138 443,111 47,517 12,180 937,946 63,609 53,116
(399,138)  (350,229) (3.647)  (13,838) (766,852)  (50,275) (4,077)
(15,493) 15,472 (255) 1,861 1,585 2,221 (285)
20,507 108,354 43,615 203 172,679 15,555 48,754
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2020
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2020 12 31 2019 12 31

2019

(232)

232 (145) 145

(232)

232 (145) 145
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oOoOooodn

2020



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

(

(

)

)

(

)

oOoOooodn
2020
(
1
)

538,206 525,118 - - - 13,088
615,447 524,010 87,213 3,840 384 -
4,794,929 1,861,076 2,496,358 365,524 71,971 -
2,094,710 351,146 369,495 781,707 524,737 67,625
318,156 - - - - 318,156
8,361,448 3,261,350 2,953,066 1,151,071 597,092 398,869
1,335,373 952,312 351,961 14,152 3,619 13,329
5,628,336 4,387,216 599,077 638,419 292 3,332
110,412 460 6,336 8,367 130 95,119
14,242 1,015 2,805 8,577 1,845 -
344,156 110,389 105,553 120,655 7,559 -
198,575 763 15 - 4 197,793
7,631,094 5,452,155 1,065,747 790,170 13,449 309,573
730,354 (2,190,805) 1,887,319 360,901 583,643 89,296
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2019
(
1
)
567,613 552,307 - - - 15,306
521,209 454,186 57,023 10,000 - -
) 4,267,929 1,787,157 2,207,931 215,672 57,169 -
1,808,630 273,258 348,706 742,595 403,762 40,309
) 251,859 - - - - 251,859
7,417,240 3,066,908 2,613,660 968,267 460,931 307,474
1,138,714 828,647 297,855 3,936 1,507 6,769
4,844,422 3,642,086 559,236 630,193 1,248 11,659
66,634 415 201 10,093 - 55,925
14,379 1,003 2,729 8,436 2,211 -
575,362 117,570 302,061 120,869 34,862 -
) 160,022 1,125 - - - 158,897
6,799,533 4,590,846 1,162,082 773,527 39,828 233,250
617,707 (1,523,938) 1,451,578 194,740 421,103 74,224
( ) 2020 12 31 2019 12 31
()
2020 12 31 2019 12 31
2020 2019

25 25 25 25

(3,266) 3,266 (2,243) 2,243

(3,671) 3,700 (3,701) 4,067
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©

ALCO
ALCO
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oOoOooodn
2020

1 1
O 37,496 500,710 538,206
91,085 369,355 62,201 88,213 4,169 384 40 615,447
488,169 311,334 1,201,347 1,298,866 1,469,890 12,178 13,145 4,794,929

cC»

5,409 173,666 63,803 203,872 77,242 18,432 571 542,995
- 2,270 31,937 110,511 467,217 420,686 1,648 1,034,269
7,103 39,717 68,911 297,742 96,590 244 510,307
7,139 7,139
) 70,325 6,035 9,720 7,170 25,806 5,824 190,006 3,270 318,156
204,315 1,046,598 518,712 1,680,024 2,171,042 2,011,806 710,604 18,347 8,361,448
542,955 251,299 171,884 351,464 14,152 3,619 1,335,373
) 3,704,751 326,452 354,084 600,093 642,047 909 5,628,336
14,264 8,777 10,754 32,994 20,374 23,258 110,412
527 488 2,805 8,577 1,845 14,242
61,167 45,304 105,552 124,574 7,559 344,156
) 99,351 48,613 15,632 25,081 8,895 632 371 198,575
4,361,321 696,835 598,137 1,117,989 818,619 37,822 371 7,631,094
/ (4,157,006) 349,763 (79,425) 562,035 1,352,423 1,973,984 710,233 18,347 730,354

236/437
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

Ooooooog
2019
1 1
C @) 90,384 477,229 567,613
75,300 218,574 158,030 58,606 10,518 181 521,209
410,349 355,891 1,217,503 1,119,454 1,149,038 15,694 4,267,929
e
4,734 99,890 58,515 165,452 76,875 15,486 1,528 15 422,495
- 9,041 16,218 104,421 469,749 307,331 712 907,472
1,863 10,046 20,669 113,062 243,113 83,407 426 472,586
6,077 6,077
) 26,906 8,426 7,480 19,954 13,929 1,627 169,626 3,911 251,859
199,187 756,326 616,803 1,678,998 1,933,638 1,557,070 654,460 20,758 7,417,240
440,699 237,753 133,511 303,651 16,765 6,335 1,138,714
) 2,863,156 360,013 426,827 561,032 632,146 1,248 4,844,422
9,391 13,029 7,754 6,806 23,558 6,096 66,634
527 476 2,729 8,436 2,211 14,379
12,008 105,563 302,062 120,867 34,862 575,362
) 91,862 31,439 10,100 16,126 6,748 255 3,492 160,022
3,405,108 654,769 684,231 1,192,406 808,520 51,007 3,492 6,799,533
/ (3,205,921) 101,557 (67,428) 486,592 1,125,118 1,506,063 650,968 20,758 617,707
) PBOC
)
)
)
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DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
2020
1 1
538,206 538,206 37,496 500,710
615,447 617,381 98,708 369,529 55,856 88,847 4,017 384 40
4,794,702 6,066,759 506,096 350,584 1,372,740 1,700,755 2,109,999 12,178 14,407
495,723 502,637 5,196 170,739 56,381 183,702 69,024 17,002 593
1,034,269 1,350,789 50,876 40,743 185,488 603,526 468,369 139 1,648
510,307 652,753 45,040 58,190 95,560 358,544 94,552 623 244
7,139 7,139 7,139
126,744 125,441 70,325 6,026 9,676 7,015 18,025 284 11,118 2,972
8,122,537 9,861,105 211,725 1,148,306 571,430 1,933,352 2,753,891 2,690,590 532,500 19,311
1,335,373 1,346,594 543,102 252,465 174,326 357,759 15,160 3,782
5,628,336 5,696,986 3,704,881 316,664 350,989 617,139 706,355 958
60,351 61,043 14,219 6,308 1,098 7,413 8,828 23,177
14,242 15,705 524 484 2,836 9,586 2,275
344,156 366,059 61,274 45,680 111,340 139,139 8,626
163,392 164,432 67,474 48,170 15,629 23,477 8,679 632 371
7,545,850 7,650,819 4,329,676 685,405 588,206 1,119,964 887,747 39,450 371

1,344,434 1,344,434
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oOoOooodn
2019
1 1
567,613 567,613 90,384 477,229
521,209 523,740 75,300 326,801 51,242 59,109 11,107 181
4,267,929 5,163,254 425,241 389,108 1,360,791 1,435,590 1,536,707 15,817
398,276 410,153 4,734 96,022 56,958 160,636 71,844 18,397 1,547 15
907,472 1,092,832 11,961 21,924 128,632 550,066 379,389 155 705
472,586 528,809 1,863 11,148 22,899 122,160 271,451 98,365 497 426
6,077 6,077 6,077
72,870 73,413 27,196 7,967 7,390 11,342 7,476 1,627 6,504 3,911
7,214,032 8,365,891 199,477 879,140 549,521 1,842,670 2,347,534 2,034,666 492,009 20,874
1,138,714 1,187,903 440,802 253,535 153,219 315,174 18,230 6,943
4,844,422 4,993,293 2,906,977 364,336 434,185 581,100 705,095 1,600
43,434 44,233 9,391 10,202 3,941 1,094 13,545 6,060
14,379 15,858 525 475 2,768 9,445 2,645
575,362 599,308 12,541 107,009 306,506 132,560 40,692
128,346 129,318 61,356 30,778 9,326 15,171 7,486 245 4,956
6,744,657 6,969,913 3,418,526 671,917 708,155 1,221,813 886,361 58,185 4,956

1,148,807 1,148,807

239/437



®
Tier
CBIRC
2020 12 31
CMB WLB CMBICHC CMBFLC CMFM CMBWM
2013 CBIRC

2014 18 CBIRC
CBIRC

CBIRC
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

ooooooo
2020
561,522 1,223,977 1,499,110 2,913 3,287,522 12,559 (12,318)
65 65 6 ®
89 9 98
220 8,410 8,630 3 (6)
561,831 1,232,396 1,499,175 2,913 3,296,315 12,568 (12,327)
58,155 31,280 1,452 2,703 93,590 1,691 (1,461)
440,943 477,298 12,789 867 931,897 20,063 (20,136)
17 706 723

130,903 104,921 3,068 238,892 11,344 (14,623)
630,018 614,205 17,309 3,570 1,265,102 33,008 (36,220)

488 67,353 67,841 490
488 67,353 67,841 (464)
4,948 3,929 631 9,508 1,048 (987)
5,924 138,635 631 145,190 1,538 (1,451)
32 1,030 2,871 819 4,752 (15)
471 909 1,358 2,738 “n
1,499 74 1,573 68 )
471 2,408 1,432 4,311 68 (48)
47,272 (50,061)

242/437
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DO0O0O0oDOo0Ooooo(eos9se)

ooooooo
2019
775,720 2,143,146 1,723,469 1,272 4,643,607 10,960 (10,676)
488 348 35 871 17 (14)
10 10

279 279 1
776,218 2,143,494 1,723,783 1,272 4,644,767 10,978 (10,690)
36,636 7,007 803 21,541 65,987 569 @17
428,898 390,664 12,541 1,315 833,418 8,595 (7,781)

380 2,564 2,944

124,262 103,354 5,183 232,799 3,313 (3,498)
590,176 503,589 18,527 22,856 1,135,148 12,477 (11,756)

1,423 5,113 56,447 62,983 507
1,423 5,113 56,447 62,983 (507)
1,608 573 539 2,720 241 (213)

697 836 1,533 2
5,151 11,635 113,433 130,219 750 (720)

55 6,549 507 209 7,320 5
634 1,271 2,577 4,482 7 (34)

586 586 2
634 1,271 3,163 5,068 9 (34)
24,219 (23,200)

2020 2019 12 31

243/437



CBRC

2014

()]
)

IFRS

2020

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2019

266
5,574
3,804
6,011

257
6,404
4,439

10,517

15,655

21,617

CBRC

CBRC
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oOoOooodn
)
2020

FVTPL
24,267 121,840 456 146,563
96 96
836 776 1,738 3,350
84 136,229 519 136,832
1,259 1,259
175,303 175,303
1,063 1,063
25,283 436,470 2,713 464,466

FVTPL
2,618 28,625 14 31,257
47,272 47,272
FVTPL 6,856 6,856
FVTOCI 109,282 407,271 516,553
FVTOCI 331,070 44,289 375,359
FVTOCI 2,075 5,064 7,139
139,258 1,250,708 58,936 1,448,902
20,361 20,361
130 499 629
20,491 499 20,990

FVTPL
1,589 1,589
605 605
13,914 13,914
17,604 5,649 23,253
15,503 18,209 5,649 39,361
50,061 50,061
35,994 68,769 5,649 110,412

246/437
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oOoOooodn
2019
FVTPL
17,336 100,304 378 118,018
183 183
1,142 1,315 2,457
43 71,242 414 71,699
20 844 864
199,817 199,817
18,704 371,383 2,951 393,038
FVTPL
4,830 391 17 5,238
24,219 24,219
FVTPL 5,779 5,779
FVTOCI 104,530 374,326 478,856
FVTOCI 233,789 30,346 264,135
FVTOCI 2,329 3,748 6,077
130,393 1,004,108 42,841 1,177,342
13,701 13,701
1,187 1,187
14,888 14,888
FVTPL
9,217 9,217
767 767
9,237 9,237
6,220 3,105 9,325
18,454 6,987 3,105 28,546
23,200 23,200
33,342 30,187 3,105 66,634

247/437



)

)

FVTPL

FVTOCI

FVTPL
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ooooOoog
()
2020 12 31
FVTOCI 1,200
FVTOCI 3,864
FVTPL 6.856
FVTOCI 44,289
FVTPL
456
1,738
519
FVTPL 14
FVTPL 206
FVTPL 5,443
2019 12 31
FVTOCI 1,105
FVTOCI 2,643
FVTPL 5,779
FVTOCI 30,346
FVTPL
378
1,315
414
844
FVTPL 17
FVTPL 3,105

249/437



2020

2020 12 31

2019

2019 12 31

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

FVTPL FVTOCI FVTOCI
2,968 5,779 30,346 3,748 42,841
454 296 750
20 1,469 1,489
539 796 86,003 82 87,420
(1,106) (72,080) (73,186)
(128) (15) (235) (378)
2,727 6,856 44,289 5,064 58,936
454 296 750
FVTPL FVTOCI FVTOCI
3,641 403 20,684 2,540 27,268
(540) 27 (513)
(60) 1,018 958
131 5,741 51,435 57,307
59 59
(314) (400) (41,713) (42,427)
© 8 190 189
2,968 5,779 30,346 3,748 42,841
(540) 35 (505)
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PBOC
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Ogoooood

2020 2019
3,105 2,514
402 @an
2,686 591

(453)

(91) 17
5,649 3,105
390 an

22



2020

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

1,034,269 1,049,374 914,025 131,962
2019
907,472 930,217 789,068 134,572
2020
34,302 35,243 35,243 -
146,559 149,115 149,115 -
180,861 184,358 184,358 -
2019
34,469 35,631 35,631 -
165,602 167,405 167,405 -
200,071 203,036 203,036 -
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Ogoooood
61
@
16,900 29.97
7,559,427,375 -
(CMG ( ( ()))
7,000
3,289,470,337 (13'(04 »
(CMSNCL)
600
1,258,542,349 4.99 -
600
944,013,171 3.74 -
778
1,147,377,415 4.55 -
Best Winner 0.05
Investment 386,924,063 1.53 - - -
Co., Ltd.
China
0.06
Merchants
Union (BVI) 477,903,500 1.89 - - -
Limited
10
55,196,540 0.22 - 85
11,000
’ 9.97 (
2,515,193,034 -
«c»
16,191
1,574,729,111 6.24 -
3,191

696,450,214 2.76 -

253/437
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1,399

500

299

100

30,790

7,274

16,175

21,599

11,683

8,000

4,129

CMBICHC

103,552,616

75,617,340

54,721,930

10,121,823

1,036,132,435

1,036,132,435

422,770,418

301,089,738

310,125,822

310,125,822

296,291,627

4.11
cCen

100
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Ooooooog
6,000
- - 100
CMBFLC
1,161
CMB - - 100
WLB
1,310
- - 55
CMFM
5,000
- - 100
50
- - 100
500 ) ) "
( ) one 29.97 2019  29.97
( ) 2020 12 31 CMG CMSNCL 13.04 2019  13.04
() 9.97 2019  9.97
() 98.23 4.11
2019  9.98
) ( ) 1.68 2019 1.68
() 1.23 2019
1.23
() 1.17 2019 1.21
) CMG
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oOoOooodn
2020 2019 12 31
2020 2019
CMG 16,900,000,000 16,700,000,000
CMSNCL 7,000,000,000 7,000,000,000

Best Winner Investment Co., Ltd.

China Merchants Union (BVI) Limited

CMBICHC
CMBFLC
CMB WLB
CMFM
CMBWM

600,000,000
600,000,000
777,800,000
50,000

60,000
10,000,000
100,000,000
30,790,000,000
11,000,000,000
16,191,351,300
3,191,200,000
2,000,000
1,398,941,000
500,000,000
299,020,000
7,274,023,830
16,174,735,425
21,599,175,737
11,683,461,365
8,000,000,000
4,129,000,000
6,000,000,000
1,160,950,575
1,310,000,000
5,000,000,000
50,000,000
500,000,000

600,000,000
600,000,000
600,000,000
50,000

60,000
10,000,000
100,000,000
30,790,000,000
11,000,000,000
16,191,351,300
3,191,200,000
2,000,000
1,398,941,000
500,000,000
299,020,000
7,274,023,830
16,174,735,425
21,599,175,737
11,683,461,365
8,000,000,000
4,129,000,000
6,000,000,000
1,160,950,575
1,310,000,000
5,000,000,000
50,000,000

256/437



2020 1 1

2020 12 31

2019 1 1

2019 12 31

®)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

CMSNCL CMBICHC CMBFLC CMB WLB CMFM CMFM

3,289,470,337 13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00 5,000,000,000 100

3,289,470,337 13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00 5,000,000,000 100

CMSNCL CMBICHC CMBFLC CMB WLB CMFM CMFM

3,289,470,337 13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000  55.00

5,000,000,000 100

3,289,470,337 13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00 5,000,000,000 100

PBOC
2020 2019
C )
4.35 4.35
4.75 4.90 4.75 4.90
0.35 0.35
1.10 2.75 1.10 2.75
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©
2020 12 31 CMG 29.97 (2019 29.97 )
( CMSNCL 13.04 (2019  13.04 )) CMSNCL
2020 2019
- 37,411 26,222
- 2,717 2,527
- 85,225 68,795
- 4,500 700
- 57 39
i} 3,615 2,449
- 380 341
- 292 462
1,333 834
1,336 1,189
662 561
22) (34)
(22) @
@ 61(c)
2020 2019
i} 45,784 22,577
- 3,008 3,788
- 60,237 48,969
- 3

- 7,539 5,429
- 800 640
- 5,402 6,391
3,173 1,402
458 530
751 1,042
(1,349) (1,614)
11 6
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®) 61(c)
2020 2019

- 4,690 6,178

- 100
- 1,354 1,040
- 14,500 11,600
- 8,700 8,299
75 79
16 19
1,090 973
®) (31)

@®
2020 2019

- 27,545 31,715
- 793 795
- 34,398 41,031
- 5 12
- 25,433 36,365
- 45 50
- 108 540
451 746
330 1,341
1,779 1,290
119 19
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@
2020 2019
- 4,072 3,285
- 37,331 28,654
- 477 717
- 1,508 1,978
- 8,789 8,800
- 4 30
- 6,596 3,130
- 113 277
930 816
188 454
(3,199) 378
112 132
71
®
2020 2019
40,839 46,746
11(i) 13,958
30,290 54,390
503 506
71,632 115,600
39(a)
) an
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2020 2019 12 31
62
@
2017 27 CMB WLB 170 2019 24
400
2020 3,979 3,979
2020 234 234
2020 (234) (234)
(226) (226)
2020 12 31 3,753 3,753
2020 12 31

CMB WLB

63
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2020

3,128

(

)

72,001
27,893
2019 987
924
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2020 12 31
2019 115,881
2020
2019 10,402 2020 12
2020 12 31
2019 889
2019
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64
@
2020 12 31 2019 12 31
— 2020 12 31 2019 12 31
2020 12 31
FVTOCI

63,453 99,916 163,369 163,369

37,663 37,663 37,663

3,096 2,691 1,442 7,229 7,229

136,832 136,832 136,832

34 34 34

203,415 140,270 1,442 345,127 345,127
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2019 12 31
FVTOCI
165,068 109,344 274,412 274,412
33,389 33,389 33,389
1,075 40 1,185 2,300 2,300
71,699 71,699 71,699
237,842 142,773 1,185 381,800 381,800
®
2020 12 31
2,445,644 2019 12 31 2,142,944
2020 12 31
717,489 2019 12 31 494,992
2020 12 31 158,575
2019 12 31 190,221
2020 12 31
48,898
2019 12 31 63,214 2019 12 31 82,113
2020 12 31 1,225
2019 12 31 864
2020 12 31

12,629 2019
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2020 12 31
10,162 2019 7,330
2020 12 31
1,874 2019 1,400
2020 12 31
715 2019 744
2020 2020 12 31

1,924,836 2019 2,363,999
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For the year ended 31 December 2020
(Exprevied in milions of Rermerds orless othersise dated)

Nates 2020 2019
Interest income & 307,425 292 9%
Interest eapense 7 {122,394) {119,304)
e N . s s i A T D s e e I oo AR
Fed and commission incomie 8 86,684 79.047
l'-ee_and COMMiSIoN eapense {?_. I'!BI (?_,E:_'E-ﬂl
et fee and commissionimcame i ieeiieeseeaei T S
Other net income 9 22,881 23,483
— Dizposal of financial instruments at amartised cost . a7 148
Operating income 287,308 268,065
Operating eapenses 10 02,814 (91.497)
Operating profit before impairment losses 184,584 176,568
Expacted credit losses 14 {64,871 (61,068)
Impairment losses on other assels (154) (33
Share of profit of joint ventures 25 2,352 1.686
Share of prafit of associates 26 483 37
Profit before taxation 122,440 117,132
Incaem 1 15 {24,481) (23,709
Profit for the year 97,959 93,423
Attributable to:
Ecpuity hobders of the Bank 97,342 92,867
Mon-controlling intefests B17 556
Earnings per share
Basic and diluted (RMB) 17 irs 3.6

The notes form part of these consolsdated financial statements
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 December 2020
{Expreased in milions aof Rersmings orless othenwise wiaied)

Notes 2020 019
profit for the year 97,959 93,423
Other comprehensive income for the year after tax and
reclassification adjustments
Items that may be reclassified subsequently 1o proafit or loss
Equity-accounted investees share of other comprehensive income 463 368
Faur walue (lossygan an debi matruments measured at far value
throwsgh other comprehensive income {2,729 1,640
Net changes i expected credit losses of debt instruments
measured at faer value through ather comprehensive income 1,054 626
Cash flow hedge: net movement in hedging resare {27} (102%
Exchange ditference on translation of financial statements of
foreign aperations {2.483) 497
Items that will not be reclassdlied to prafit o los
Fair value gain on equity instruments measwred at fair value
through other comprehensive income 481 729
_ Remeasurement of defined benefit liability o 43 1
Other comprehensive income for the year, net of tax 16 (3,198) 3,759
Attributable to:
Equity hobders of the Bank {2.967) 3,693
Hon-cantraliing interests {231) 66
Total comprehensive income for the year 94, 761 97,182
Attributable to:
Ecquity holders of the Bank 94,375 96,560
Hon-controlling interests 386 G622

The notes form part of these consoldaved Tinancial statements
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Consolidated Statement of Financial Position
At 31 December 2020
(Erpreased in milions of Reremmts ordess othense siaied)
Notes 2020 2019

Assots
Cash 13,088 15,306
Preciows metals T7.5970 4,094
Balances with central banks 18 525,358 552,590
Balances with banks and other financial institutions 19 103,335 106,113
Macements with banks and other financial institutions 20 228,919 307,433
Amounts held under resale agreements Fa| 286,262 108,961
Loans and adwances to customers 22 4,804,361 4,277,300
Investments at Lair value through profit o loss 23{a} 495,723 398,276
Derivative financial assets &0(H 47,272 24,219
Debit inviestments at amortised cost FE 1,049,280 921,228
Debt investments at fair value throuwgh other comprehensive income 23(c) 516,553 478,856
Equity investments designated at fair value theaugh other

comprehensneg mcomse 23d) 7,135 6,077
Interest m joint ventures 5 12,403 10,324
Interest in associates 26 2,519 460
Investment properties 27 1,623 1.825
Property and eguipment 28 69,470 66,408
Right-of-use assets 293} 19,104 20,000
Intangibde assols El 4,763 4,575
Goodwill I 9,954 9,954
Delerrod 1ax assets EF 72,893 65,151
Other assels 33 £5,459 37.990
Total assets 8,360,448 7,417,240

The notes form part of these consoledated financial statements
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Hotes 2020 g

Liakilities
Borrosang feom central banks 130,622 359,175
Depaosits from banks and other financial institutions 34 123,402 555,581
Facements from banks and other financial institutions 5 143,517 165,921
Financial abalities at fasr value throwgh profit or loss 36 60,351 43,434
Derivative financial habiliies B0 50,081 23,200
Amaunts sold under repuechase agreements 7 142,927 63,233
Deposits from customers 38 5,664,135 4,874 951
Salaries and wellare payable I a) 15,462 11.638
Tax payable E1y] 18,648 19,069
Contrach habilitees 41 B,E29 6,488
Lease labilities 28(b) 14,242 14,379
Prowisions 43 B, 229 6,109
Dbt secunities Bsued 43 346,141 578191
Deferred tax labilities 32 1,073 956
Oher Habilities a4 104,455 77178
Total liabilithes 7,631,004 6,799,533
Equity
Share capital 45 25,230 25,220
Other equity Instruments 46 B4,054 34,065

- Preference shares A6ia} 34,065 34,065

- Perpetual debt capital 4B6(b) 45 G959 -
Capatal reserve 47 67,523 67.523
Investment revaluation reserve 48 8,207 8,919
Hedging reserve 49 (66) (39)
Surplus reserye 50 T 58 62,291
Regulatory general resere 51 9E,0B2 90,151
Retained profits EELR 291,346
Proposed profit appropriations S2(b} 31,601 30,264
Exchange reserve 53 {693) 1.561
Total equity atiributable to shaseholders of the Bank 123,750 611,30
Hon-contralling intedests B,&04 65,406

- Non-controlling interest 2,851 2,427

= Perpetusl debt capital G2ia 3,753 3979
Total equity ) 730,354 617,707
Total equity and liabilities B.361,448 T.417,240

The notes form part of these consoldated financial statements

Approved and authorised for issue by the Board of Directors on 1% March 2021,

Miao lianmin Tian Huiyu
Director Director
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2020
(Expreaned in milions of Reremmts onless othonwte staied)
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The notes form part of these consolsdoted financial statements
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The notes farm part of these consaladated financial statements,
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For the year ended 31 December 2020
(Expreied in milions of Rervmnls wrless othenste daied)
2020 2019
Cash flows from operating activities
Profit belore tax 123,440 117,132
Adjustments for;
- limpairment losses on loans and advances 6,882 54,214
= Impairment losses on myvestments and other assets 18,143 6,945
- Unwind of distoun {186) (285}
- Depreciation of properties and equipment and mvestment properties 7,75 5,379
- Depreciation of nght-of-use assets 4,416 4,364
- Asnortisation of olher asuets 1,364 1,063
— Met gain on debt securities and equity investments (7. 208) (867)
= [lEdes] InGame o ivEstments {51,843} [48.903)
- |nterest expense on issued debt secunties 14,652 17.631
- Share of profits af assocates (ag9) (37]
= Share of profits of joint ventures {2,392) {1,688&)
- Mel gains on disposal of propertses and squipment and other assets {a4) (382)
= Interest expense on lease liahilities 1 557
Changes in:
Batances with central banks {23,480) [36,397)
Loans and advances to customers (649,434) (508.737)
Other assels {45,118) (5,200
Deposits from custamers TE3.914 443,748
Deposits and placements from banks and other financial institutions 223,568 32,183
Balances and placements with banks and other financial institutions wath
original maturnty over 3 months {8,766} 5.917
Barrowing from central banks {26,909) (#3,625)
Qithar abelities 45,151 (4,593)
Cesh generated from operating activities before tax ... OIS SO
Income fax paid e 133.589)
Net cash generated 'Ir_q-m operating activities 443
Investing activities
Payment for the purchase of investments {1.385.212) (903,854)
Froceeds from the disposal of mvestments 1,104,070 803,970
Investments and net gains recewved from investments SB.038 49,2211
Pagment for the acquisition of subsidianes, associates, joing venture {1,460) {46}
Payment for the purchase of properties and eguipment and ather assets {19,125) (23.964)
Proceeds fraem the disposal of properties and equipment and other assels 2,354 5,063
Proteeds from the disposal of subsidiares, associates, joint veniure a2 i
Net cash used in investing activities (240,753) (F0.571)

The notes form part of these consobdated financial statements.
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Hate 2020 o))
Financing activities
Proceeds from the issue of debt securities 33,606 70.607
Proceeds from the issue of negatiable intertrank certificates of deposits 213,011 455,128
Froceeds from the issue of certificates of deposits 22,592 27,631
Proceads from the issue of perpetual debt capital 45,589 2.761
Proceeds from non-contralling shareholders 218 -
Procesds from other financing activities 14,417 6.509
Repayment of debt securities {45 486) (22 363
Repayment of negotiable interbank certificates of deposits (413,820) [351.235)
Repayment of centificates of deposit 128,992) (30,921
Repayment of lease labalines (4,644) {4,302y
Payment for acquiring additional non-controlling equity - (1700
Cividends paid (32.321) (25,673
Interest paid on financing activities {159,4%0) (17.337)
Payment for ather financing activities {B&T) (185
h!et :ash {_u;sed in} g_!p_!ratgd i'_r_um ii_n_a_r}-clng act]_viﬂ_e_s _t!t'l._?ﬂ?:l_ 1 1_EII_,dS_J:'i
HNet (decrease) increase in cash and cash equivalents (3,212) 44,311
Cash and cash equivalents as at 1 lanuary 589,675 543,683
Effect af foreign exchange rate changes {5,673} 1,681
Cash and cash equivalents as at 31 December 55(a} 552,790 589.675
Cash flows from operating activities include:
Interest receed 255,854 243,249
Interest paid 100,925 101,258

The notes farm part of these cansobidated financial statements
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Notes to the Financial Consolidated Statements

For the year ended December 31, 2020
(Expreaed in millions aof Renmnds orlesy othenstie dated)

1. Organisation and principal activities

{1} QOrganisation

China Merchants Bank Co., Ltd. (the "Bank™) is a commercial bank incosporated in Shenzhen, the People’s Republic
of China {the "FRC"}, With the approval of the China Secuntes Regulatory Commission (the "CSRC”) of the PRC,
the A-Shares of the Bank were listed on Shanghai Stock Exchange an 9 April 2002,

On 22 September 2006, the Bank's H-Shares were listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the "HKEx"},

As at 31 December 2020, apart from the Head Office, the Bank had 51 branches in the Mainland China, Hong
Kong, New York, Singapare, Luxembourg, London and Sydney. In addition, the Bank has three representative offices
in Beiping, New York and Taipel

(2) Principal activities

The principal activitses of the Bank and its subsidiaries (the “Group”) are providing corporate and personal banking
services, conducting treasury business, providing assel management and other financial sereices.

2. Basis of preparation of consolidated financial statements

(1} Statement of compliance and basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS4") and its interpretations promulgated by the International Acoounting Siandards Board [*IASE®),
and the disclosure requirements of the Hong Kong Companses Ordinance, These consofidated financial statements
also comply wath the applicable declosure provisions of the Rules Governing the Listing of Securites on the HKEx.

{2) Basis of measurement

Thie Bank's functonal curtency 15 Renminks ("RMBT), unless athenanse stated, the consalidated binancial statements
are presented in RMB, rounded 1o the nearest million,

The consolidated Tinancial statements have been prepared on the historical cost basis except for Tlinancial
instrements that are measured at revalued amounts or fair values at the end of each reporting period, 85 explamed
in the accounting policies below.

Falr walue i5 the prce that woubd be received to sell an asser or pasd 1o transfer a liability 10 an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated wusng anather valuation technigue. In estimating the fair value ol an asset ar a liability, the Group takes
into account the characteristics of the asset or Rability if market particpants would take those charactenstics into
account when pricing the assel or liability at the measurement date. Faw value for measurement andfor disclasure
purposes in these consolidated financial statements is determined on such a basis, except for share-based payment
transactions that are within the scope of IFRS 2 Share-based Papment, leasing transactions that are within the scope
of IFRS 16 Lease, and measurements that have some similarities 1o fair value but are not fair value, such as net
realisable value in 145 2 inventories o value in use in 1AS 36 Imparmeant of Assels.
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2. Basis of preparation of consolidated financial statements woainues

(2) Basis of measurement jcontimed)

In addition, for finanaa reparting purposes, far value measurements are categorised imio Leved 1, 2 or 3 based on
the degres to whech the inputs to the fair value measurements are observable and the significance of the mputs 1o
the fair wvalue measurement i its entirety, which are described as follows:

Level 1 inputs are guoted pnces (unadjusted) i active markets for identical assets or liabilities that the entity can
access at the measurement date;

Level 2 inputs are inputs, ather than quoted prices induded wathin Lewel 1, that are observable for the asset or
liability, either directly or indirectly; and

Level 3 inpasts are uncbuervable inputs for the asset or labsility,

The preparation of the financial stalements in confosrmity with IFRSs requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets and Babalites,
income and expenses. The estimates and associated assumptions are based on historical expenience and varous
other factors that are believed to be reasonable under the circumstances, the results of which form the basis of
making the jwdgements about carrying values of assets and Rabilites that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estmates and underlying assumplions are reviewed on an ongoing basis. Revisions to accounting estimates are
recogmesed in the period in which the estimate is revised if the revision affects only that period, or in the persod of
the revision and future periods il the redsion alfects both current and future periods.

ludgements made by management in the applcation of IFRSs that have significant effect on the consclidated
financial statements and estimates with 3 sgnificant risk of matedal adpstment in the future perod are discussed in
Mote 5.

3. Application of new and amendments to IFRSs
New and revised |FR5s effective in the current period applied by the Group

Amendments to IFRS: 3 Definition of a Business
Amendments 1o 1AS 1 and 1AS B Definitson of Materal
Amendmants (o IFRS 9, 1AS 3% and IFRS 7 Interest Rate Benchmark Reform

The application of the Amendments to References to the Conceptual Framework in IFRS Standards and the
amendments to IFRSS 0 the current year has had no materal impact on the Group’s fnancial positions and
performance for the current and pror years andlor on the disclosures set out in the consolidated financial
statements,
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Application of new and amendments to IFR5s conimued

Standards and amendments that are not yet effective and have not been

adopted by the Group

Effective for
annual period
beginning on or after

Amendments to IFRS 16

Amendments to IFRS 9, 145 39,
IFRS 7, IFRS 4 and IFRS 16

Amendments to IFRS 3

Amendments 1o LAS 16

Amshdments (o 1A5 37

Amendments to IFRS Standards

IFRS 17

Amendments to 145 1

Amendments 1o 1AS 1 and
IFRS Practice Statement 2

Armendmants o 145 B

Cenid-19-Related Rent Cancessions

Interest Rate Benchmark Reform — Phase2

Relerence 1o the Conceplual Framework

Praperty, Flant and Equipment: Procesds before
Intended LUse

Onercas Contracts - Cost of Fullilling a Contract

Annual Improvernents to IFRS Standards
2018-2020

Insurance Contracts and the related Amendments

Classifecation of Liabilities as Current or
Non-current

Dusclosure of Accounteng Pollces

Definition of Accaunting Estimates

Amendments 1o IFRS10 and 145 78 Sale or Contribubion of Assets betwesn

an Investar and its Associate or Joint Venture

1 June 2020

1 lanuary 2021

1 January 2022

1 lanuary 2022

1 January 2022

1 hanuary 2022

1 January 2023

1 January 2023

1 lanuary 2023

1 January 2023

the date to be
determined

Except for the new and amendments 1o IFRSS mentioned below, the Dircctors of the Growp anticipate that the
application of all other new and amendments 1o IFRSs will have no material impact on the consolidated financial

statements in the loreseeable future,
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3. Application of new and amendments to IFR5S onmued

Amendments to IFRS 9, |AS 39, IFRS 7, IFRS 4 and IFR5 16 Interest Rate
Benchmark Reform — Phase 2

Amendments to IFRS 9, 1A% 38, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Senchmank Reform - Phase 2 relate 1o the
modification of financial assets, financial habilities and lease Rabilites, specific hedge accounting requirements
and disclosure requirements applyng IFRS 7 to accompany the amendments regarding medifications and hedge
afCounling

" Modification of finanoal assets, financal liabilibes and lease labifities. A pracbcal expedient s mtrodeced
lor modificatsons required by the relorm (modificatons required as a direct comequence of the interesi
rate benchmark reform and made on an economically eguavalent basis). These modifications are accounted
for by updating the effectve interest rate. All other modifications are accounted foar using the current IFR%S
reguiremants. A similar practical expedient s proposed for lessee accounting applyng IFRS 16;

- Hedge accounting requirements. Under the amendments, hedge accounting s not discontinued solely
bicawse of the inlerest rote benchmatk refosm. Hedgng melationships (and related documentation) are
reguired to be amended to reflect modifications to the hedged item, hedging instrument and hedged risk.
Amended hedging relationshigs should meet all gqualifying critera 1o apply hedge accounting. including
effectiveness requirernents, and

- Disclosures. The amendments require declosures i order to allow wsers 1o understand the nature and exten
of miks arising from the interest rate benchmark reform to which the Group B exposed to and how the
entity manages those nisks as well as the entity's progress i transitioning from interbank offered rates 1o
dlternative benchmark rates, and how the entity is managing this transition,

As at 31 December 2020, the Group has USD12,933 midlion (RMBE4.579% mullion) financial instruments linked to
London Interbank Offered Rate (LIBOR) that will be subject 1o IBOR reform, which are mamly secured bank |gans,
debt securities and financial derivatives. The Group espects that the interest rate benchmark for these financial
instruments will be changed 1o Sterling Overnight Index Avesage (SONIA) or Secured Ovemight Fimancing Rate (SOFR)
in 2021 and that no significant modification gaim or loss will arise a3 a result of applying the amendments to these
changes. The Group will apply the amendments from 1 January 2021, The applicatson of the amendments has no
impact on prhor penods
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4. Principal accounting policies

(1) Business combination

Financial statements include financial statements of the Bank and its subsidianies. Subsidiares are entities controfled
by the Group, The Group contrals an entity when it is exposed, o¢ has rights, to vanable retumns from its nvolverment
with the entity and has the abality to affect those returms through its power over the entity, When assessing whether
the Group has power, only substantive righis (held by the Group and other parties) are considered.

An imeestment i a subsediary o5 consolidated into the consolidated financal statements from the date that contral
commences until the date that control ceases, Intra-group balances, transactions and cash flows and any profits
atising fram mtra-group transactions are ehminated i full i prepading the consalidated linancaal statements

When necessary, adjustments are made 1o the financial staternents of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies,

Mon-controlling mterests represent the equity mn a sulbsidinry not attrbutable directly or mdirectly 10 the Bank, and
in respect of which the Group has not agreed any additional terms with the holders of those interests which would
result m the group as a whale having a contractual obhgation in respect of those interests that meets the definition
of a financial liability. Non-controlling interests are presented in the consolidated statement of financal position and
conschdated statement af changes in equity within equity, separately Trom equity attnbutable 1o the sharehobders of
the Bank. Non-controlling interests in the results of the Group are presented in the consolidated statement of profit
or loss and the consoldated staternent of profit or koss and other comprehensive income as an allocation of the net
profit or loss and total comprehensive income for the year between non-controlling intenests and the equity holders
of the Bank.

Changes i the Group's interests in a subsidiary that do not result in & leas of contral are accounted for s equity
transactions, whereby adjustments are made to the amounts of controfling and non-controdling interests within
comsalidated equity to reflect the change in relative interests, but no adjustments are made to goodwill and no gain
or boss 15 recognised

When the Group loses contrel of a subsidiary, it 5 accounted for as 3 disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised in profit or loss. Any Interest metained in that former
subsidiary at the date when contral is lost is recognised at fair value and this amount & regarded as the fair value
on initial recognition of a financlal asset (see Mote 4(3)) o0, when appropriate, the cost on initial recognition of an
Iinwestment in a joint venture (see Note 4(2)) or, an assooate (see Note 4(3)).

Business combinations or asset acquisitions
Optional cancentration test

Effective from 1 January 2020, the Group can elect 1o apply an optional concentration test, on a
transaction-by-transaction bass, that permits a simplified assessment of whether an acguired set of activities and
assets is not @ business. The concentration test s met || substantially all of the fair value of the gross assets acqusred
15 concentrated m a single identifiable asset or group of similar identifiable asseis. The gross assets under assessment
exclude cash and cash equivabents, deferred tax assets, and goodwall resulting fram the effects of deferred tax
liabilities, If the concentration test s met, the set of activities and assets is determined not 10 be a business and no
further assessment 5 needed,

Assel acquisitions

When the Group acguires a group of assets and liabilities that do not constitute a business, the Group kdentifies
ang mecognises the indwidual identifiablie assets acguired and liabilities assumed by allocating the purthase price
first 1o financial assetsfinancial lablities a1 the respective fair values, the remaining balance of the purchase price
i then allocated to the ather identifiable assets and liabilities on the basis of their felative fair values at the date of
purchase. Such a transaction does not give rise to goodwill or bargain purchase gain.
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4. Principal accounting policies ronsinued)

(1) Business combination qontinwed
Business combinations or asset acquisitions fronfmed)
Business combination

Acguisitiens of buslnesses are accounted Tor udlng the acqusition method, The consideraton transderred i a
business combinateon s measured at fair value, which is calculated as the sum of the acquastion date fair value of
the assels ransferced by the Group, labilities incurred o assumed by the Group, and any ity interests ssuid by
the Group. Acquisition related costs are recognized in the consalidated income statement as incurred,

At the acquisition date, srespective of non-controlling interests, the identifiabrle assets acquired and habslities and
contingent habdlitees ssumed are recognized at their fair values: except thatl deferred 10a assets or Babslities, and
assets or kabilities refated 1o empioyee benefit arrangements are recognized and measured in accordance with 1AS
12 = Income Taxes and 145 19 = Employes Benefits, respectively,

Goodwaill is measured as the excess of the difference between (i) the consideration transferred, the fair value of
any nan-controlling fnterests in the acquiree, and the fair value of the Group's previowly held equity intesest in
the scquires (if any) and (i) the net {air wakue of the identifisable assots acquired and the labalities and contingent
liabilities incurred or assumed as at acguisition date.

Non-contralling interests that represent ownedship interests i the acgquiree, and entitle their holders 1o a
proportionate share of the entity's net assets in the event of liguidation are accounted for at elther fair value or the
nen-cantrolling inerests’ proportionate share in the recognized amounts of the acquiree’s wentifiable net assens
The choice of measurement basis is made on a transaction-by-transaction basis

{2) Joint ventures

A joint venture is an arrangement in which the Group has point control, where by the Group has rights (o the net
assets of the arrangement, rather than nghts to its assets and obligatsan foe its livbilites

loint control is the contractually agreed sharing of controf of an arrangement, which exists only when dedssons
about the relevant actbvities require the unanimous consent of the parlies shating control

When judge whether there i5 @ point contred, the Group wwally considers the following cases:
- whether any party within the joent arrangement cannot control the relevant activities of the joint ventures:

- whether the decisions about the joint ventures’ relevant activities require the unanimous consent of the
parties sharing control

The consohdated statement of peofit or loss includes the Group's share of the results of jeint ventures for the
year and the consoldated staterment of financial postion includes the Group's share of the net sssets of the joint
veniunes.

Infesests m the ot ventures are accounted for using the equity method, They are mitially recognised at cost,
which includes transaction costs. Subsequent fo initial recognition, the consolidated financial statements include the
Group’s share of the profit or loss and other comprehensne income of the point ventures, until the dae on which
significant influence or joint control ceases.

Under the equity method, the investment s initially recorded at cost, adjusted for any escess of the Group’s share
of the scquisition-date fair value of the investee’s identifiable net assets over the cost of the investiment (if any),
Thereafier, the investrment is adjusted for the post acguisition change in the Group's share of the joimt ventures'
net assets, Any ekcess of the group's share of the net Tair value of the identifable assets and labilites over the cost
of the mvestments, is recognized immediately in profit or loss in the period in which mvestment is acquired. The
comsolidated statemnent of profit or loss Includes posi-tax results of the joini ventures Tor the year, including any
impairment loss on goodwill relating to the investment in the jomt ventures recognised lor the year (see Notes 44
and 4(11j).

When the Group's share of losses exceeds its interest in the jeint ventures, the Group®s interest i reduced to nil and
recagnition of further losses is discontinued except to the extent that the Group has incurred legal or constructive
obhigations or made payments on betall of the oint ventures. For these purposes, the Group's intirest in the jaint
ventures is the carrying amount of the investment under equity method together with the Group's interests that in
substance Tarem part of the Groug's nel investrent in the jomnt ventures,
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4. Principal accounting policies rontinuea)

(2) Joint ventures ornnued)

Unrealised profits and losses resulting from transactions between the Group and it joant wentures are edfiminated
1o the extent of the Group's Interest in the [oint ventures, excepl where unrealsed losses provide ewvidence of an
impairment of the asset transterred, in which case they are recognised immediately in profit or loss,

When the Group ceases to have joint controd over a josnt venture and no sgnificant impact ocours, it s accounted
for as a disposal of the entire inlerest in that wwestee, with a resulting gain or loss being recognised in the
consolidated staterment of prohit or loss, previows other comprehensive income would be reclassified to profit or loss.
Ary interest retained in that farmer imveites at the date when joint contral (s lost is recognived at fair value and 1his
amount is regarded as the fair value on nitial recognition of & financial asset (see Note 4(5)L

{3) Associates

Associate 5 an entity in which the Group has significant influence, but not control, or joint control, including
partgipation @ the financial and operating pabcy decisions

Significant mfluence is the power 1o participate in the Tinancial and aperating policy decisions of the nvestee but s
nat contral or [eent contral of those polickes.

When judgmng whether there is a significant influence, the Group usually considers The followsng cases:
- representation on the Board of Directors or equavalent governing body of the investee;

- participaton in policy-making processes;

- material transactions batween the entity and its investees,

Investments in associates-are accounted for in the consolidated financial statements under the equity method. Under
the equity method, the investment is initially recorded at cost, adjusted for any excess of the Group's share of the
acquisition=date fair value of the investee's identifiable net assets over the cost of the investment (i any),

Thereafier, the (nvestment s adjusted for the post actumsition change i the Geoup's share of the assocates’ net
assets, Any excess of the growp's share of the net fair value of the identifable assets and liabilities over the cost
of the imvestments, is recognized immediately in profit or loss in the period in which imvestment is acquired. The
comolidated staternent of prolit or boss includes the Group's post-tax results of the assoclates for the year, including
any impaimment koss on goodwill refating to the imvestment in the assocates recognised for the year (see Noles 4(4)
and 40110},

When the Group's share of losses exceeds its interest in the associates, the Group’s interest s reduced to nd and
recognition of further losses is discontinued except 1o the extent that the Group has encurred legal of constructive
obligations or made payments on behalf of the associates. For these purposes, the Group's interest in the associates
is the carrying amount of the investment under equity method 1ogether with the Group's interests that in substance
fadm part of the Group's net imestment in the asseciates

Unrealised profits and losses resudting from transactions between the Group and its associates are eliminated fo the
extent of the Group's interest i the associates; except where unrealsed losses provide evidence of an impairment
of the asset transferred, in which case they are recognised immedsately in profit or foss.

When the Group ceases to have significant influemce over an associate entity, it is accounted for as & desposal of the
entine mterest m that investes, with a resulting gain o loss besng recognised i the comsolidated statement of profit
or loss, previous other comprehensive income would be reclassified to profit or loss. Any interest retained in that
former investee at the date when significant influence i lodt i recognised at fair value and this amount o regarded
as the fair value on initial recognition of a financal asset (see Naote 4{5)).
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(4) Goodwill
Goodwill represents the excess of

(i} the aggregate of the fair value of the consideration transferred, the amount of any non-controlling interest
based on the fair value of net assets acquired in the acquiree and the lair value of the Group's previcasly
held equity interest in the acquiree; ower

i} the net farr value of the acquiree’s identifiable assets and babilities measured 35 at the acquisison date,

When (i) is greater than (i), then this excess is recognized immediately in profit or loss a3 @ gain on a bargain
purchase.

Goodwll 5 stated a1 cost bess accumulated imparment. Goodwll arming on a business combination B allocated
o each cash-generating unit (*CGU") or groups of CGUs, that is expecied to benefit from the synergies of the
combinatian and is tested annually for impairment (see Note 4011}

On dnposal of & CGU dunng the year, any attnbutable amount of purchased goodwill i mcluded in the catculation
of the profit or loss on disposal,

(5} Financial instruments
Initial recognition

A financial instrument is any contract that gives rise fo a financial asset of one enterprise and a financial liabilty or
equity instrument of anolher enterprse.

All regular way purchases or sabes of Gnancial assets are recogmzed and derecognred on a trade dite basis, Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
estatdished by regulation or canvention in the market plage.

At imitial recognition, financial assets and financial labiities are mitially measured at fair vafue except for trade
recesvables arising from contracts with customers which are initially measured in accordance with IFRS 15,
Tramsactson costs that are directly attributable to the acquistion or nsue of financial assets and financial latilitios
fother than financial assets or financial liabilities at fair value throwgh profit or loss) are added 10 or deducted from
the fair value of the financial assets or financial liabilitles, & appropriate, an initlal recognition. Transactlon costs
directly attributable to the acquisition of financal assets or financial kabslities at fair vafue throwgh peofit or loss are
recogresed mmmediaioly in predit of ko,

The effective interest method is a method of calewlating the amortised cost of a financial asset or financial lability
and of allecating interest sncome and interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and payments (including all fees and points paid or recenved
that form an integral part of the effective interest rate, transaction costs and other premems of discounts) through
the expected Ife of the financial asset of financial lisbility, of, where appropriate, a shodter penod, 10 the net
carrying amount on initial recognition

Classification and measurement of financial assets

The Group dassifies 13 financlal assets into the following measurement categonies at initial recognition: financial
absets at amortised cost, fnancial assets lair value through other comprehensive income; and financial assets at lair
value through profit oe boss.

Debt instruments that mest the follovang conditions are subsequently meatured 4l amonsed cost:
- the financial asset is held within a business model whaose objectve & 10 collect contractual cash flows; and

- the contractual terms of the financial asset give rse on specified dates to cash flows that are solely payments.
of principal and interest on the prncigal amount cutstanding ("SPPT)
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{5} Financial instruments contnuea)
Classification and measurement of financial assets (conpnued]

Debt instruments that meet the following conditions are subseguently measured at fair value through other
comprehensive income {“FYTOCI),;

- the financial asset is held within a business model whose objective & achieved by both collecting contractual
cash flens and selling, and

- the contractual terms of the financial asset give me on specified dates to cash flows that are solely payments
of principal and interest on the principal amount cutstanding.

All ather fmancial assets are subsequently measured ot fair value through profit or loss ("FYTPL™), except that at
the date of nitial applicationfinitial recognition of a financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an eguity wvestment, which 5 not held for tradig, 0 other comprehensive
income ("0 ).

& financial asset s classifved as held far trading I,
. it has been acquired principally for the purpese of selling in the near 1erm; ar

- on initial recognition it is @ part of a portfolio of identified financal mstruments that the Group manages
together and has a recent actual pattern of short-term profit-1aking: or

- it is & dervative that & rot designated and effective as a hedging instrument.

In addition, the Group may irevocably designate a debt investment that meets the amartised cost or FVTOCH criteria
as measured at FYTPL if doing o eliminates or significantly reduges an accounting mismatch,

Amartised cost and lnterast incomes

Interest income is recognised wiing the effective interess method for financial assets measured subsequently at
amortised cost and debt instrumentsfrecenvables subsequently measured at FVTOCL Interest income is calculated
by appleng the effective meerest rate to the gross carmyeng amount of 4 financial sssel, except Tor financial aisets
that hawve subsequently become credit-impaired. For financial assets that have subseguently become credit-impaired,
interest incame is recegnised by applying the effective intenest rate 1o the amortised cost of the financial asset from
the next reporting period. If the credit nsk on the credit impaired financial instrument improves 5o that the fimancial
asset B no longer credi-impadred, interest income s Tecognised by applying the effective mteres) rate 1o the gross
carrying amount af the fimancial asset from the beginning of the reporting pericd fallowing the determination that
the asset 5 no longer credit impaired.

Debt instruments and foans and advances to customers classified as at F¥TOCO!

Subsequent changes in the carmying amounts Tor debt instruments and loans and advances 1o customers classified
a5 at FVTOC! as a result of interest income caloulated wiing the effective mterest method, foreign exchange gains
and losses are recognised in profit ar loss. All other changes in the carmying amount of debt instrumenits and loan
and advances to cusstomers are recognised m OCH and accumulated wnder the heading of mvestment revaluation
reserve. Impairment losses are recognised in prafit or loss with corresponding adjustment to OCI without reducing
the carrpng amounts of debt instruments and loan and advances 1o customers. The amounts that are recognised
in profit of loss are the same as the amounts that would have been recognised in profit or loss if debt instruments
and loan and advances 1o custormners had been measured a1 amortsed cost. When debt instruments and loan
and advances to customers are devecognised, the cumufative gains or losses prewiously recognised in investment
revaluation reserve are reclassified 1o prafil or loss
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(5)

Financial instruments o i)
Classification and measurement of financial assets (contmuwed)
Eguity instruments designated as at FYTOCO!

Al the date of initial applicationinitial recognition, the Group may make an iirevocable election (on an
Instrument-by-instrument basis) o designate mvestments in equity struments which are not held for trading as
at FYTOCL westments in sguity instrurments al FVTOCH are initially measured at fair vakue plus transsclion cosats.
Subsequently, they are measured at fair value with gains and lesses arising from changes in fair value recognised
in OC and accumulated in the investment revaluatson reserne; and are not subject 1o impairment assessment. The
cumulative gain or loss will not be reclassified to profit or loss on disposal of the equity investments, and will be
transferred to retained profits

Dividends from these investments in cquity instruments are recognised i profil or 1oss when the Growp's right
to receive the dividends is established, unbess the dwidends clearly represent a recovery of pant of the cost of the
inwestment, Dividends are incluged in the “other net mcome” line iem m profi o loss,

Fimancial assets at FVWTPL

Finariclal xssets that do not meel the cnteria for being measured at amortised cost or FVTOC) or designated as
FYTOCH are measured at FYTPL. Financial assets at FYTPL are measured at fair value at the end of each reporting
period, with any lair value gaing oF lolses recoghised oprolit of loss. The fel gain of loss mecognised 0 pralit o
loss includes any dividend or interest earned on the financial asset and is included i the "other net income™ line
iteem,

Impairment under ECL madel

The Group performms impasrment assessment under expected credit loss (TECL™) model an financal assets which are
subject to impairmant under IFRS 9 (including financial aswets at amortised cost, debt instruments assets at fair value
through othes comprehensive income), leases recenvable, loan commitments and financial guarantes contracts et
The amount of ECL is updated at each reporting date to reffect changes in credit nisk since initial recognition

The Group assesses the ECL of financial assets with forward-booking information. 12-month ECL {"12m ECL™)
represents the pertion of kfetime ECL that & expected to result from defauit events that are possible within 12
maonths after the reposting date. In contrast, lifetime ECL represents the ECL that will resuft from all possible default
evenls over the eapected life of the relevant instrument. Assessment are done based on the factors that are specific
fo the debtors, general economic conditions and an assessment af both the current conditions ai the reporting date
&5 woell as the forecast of luture conditions.

For the above financial instrurments that apply the ECL model, an assessment ol wheiher credit risk has increased
significantly since initial recognition is performed at each reporting pediod by the Group 1o determine whether 1o
fecogivie Metinse ECL. When the credit risk of these bnancial mitruments dops nal incnkase wgnilicantly alter the
Initial recogmition, the Growp makes provision for credit losses according 12-menth ECL; in the event of a significant
increase in crodit risk, the group makes provision Tor the credit losses in accondange with the ECL for the entire
duration.

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Group compares the risk
of a default occurring on the financial instrument as a1 the reporiing date with the risk of a default ocourring on
the financial instrument as at the date of initial recognition. In making this assessment, the Group considers both
guaniitative and gualitatwe mformation that s reasonable and supportable, including histoncal expenience and
forwand-looking information that is available without undue cost or etfart. The assessment of whether the credit nsk
has increased significantly are detailed in Mate &0(a).
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(5) Financial instruments fcontinued)
Impairment under ECL model fconimeed)
Credit-impaired financial assets

The Group defines whether there B credit impairment based on the internal evaluation results of the eredit rigk
management system for relevant financial assets. The Group considers that financial assets have been credit impaired
when 15 S-tier loan classsfication is substandard, doubitiul of loss of is mese than 90 diys oveddue,

Measurement and recagnition of ECL

ECL is measured based on the probability of default, lows gven default and the éxposure at default, Measurement of
ECL are detaited in Note 60(a).

Generally, ECL is estimated as the difference between all contractual cash flows that are due to the Groug in
accordance with the contract and all the cash flows that the Group expects to receve, discownted at the effectie
intedest rate determined at indtial recogndtion.

Foi a lease recenable, the cash llows wsed lor detesminng the BCL o consistent with the cash Tlows used in
measuring the lease receivable in accordance with IFRS 16 Leases

For a financapl guarantes contract, the Group o required 1o make payments caly in the event of a defaull by the
debtod in accordance with the terms of the mstrument that i guarantesd. Accordimgly, the expected credit bosses i
the present value of the expected payments 10 reimburse the holder for a credit loss that it incurs less any amounts
that the Group expects (o receive from the holder, the debtor or any other party.

For undrawn loan commitments, ECL is the present value of the difference between the conftractual cash flows that
are due 1o the Group:

" if the holder of the loan commitments draws down the loan, and
- the cash flows that the Group expects to receive if the loan is drawn down.

Foe investments in debt instruments and loans and advances 1o customers that are measured at FVTOC), the logs
allowance 15 recognised in @CI and accumulated in the investment revaluation reserve without reducing the carrying
amounts of thewe fingncial assets. The lows allowance for loan commitments and financial guarantee contmcts is
recognised in profit or foss and accumulated in provision, The loss allowance for other financial assets which are
subject 1o impawment under IFRS 9 is recognised in profit or loss through a less allowance account

Classification and measurement of financial liabilities

All financial habslities are subsequently measured at amortised cost using the effective interest method or a1 FVTPL.

Financial Ratulities at FVTPL

Finangapl liabilities are classified as a1t FYTPL when the financial Bability is {1 held for trading or (i) it & designated as
at FyTRL

A fimancial liability is classified as held for trading Wf:
= it his been scquined prncipally for the purpose of repurchasing it in the near ferm; or

- on inital recognition it is part of a portiodio of identified finanoial instruments that the Group manages
together and has a recent actual pattern of short-lerm profit-taking, or

- it 5 a dedivative, except for a derivative that s a financial guaraniee contract or a designated and etlectve
hedging mstrument.
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(3} Financial instruments wontmmes!
Classification and measurement of financial liabilities fcontmeed)
Financial Habilities at FWTPL (continued)

A fmancial habilty other than & financial liability held for tradeng may be designated o at FVTPL upon initial
recogmition if:

- such designaton ehiminates or sgnilicantly reduces a measurement of recogmtion moansistency that would
atheryise arse; or

- the financial labdlity forms part of a group of financial assets or financial liabilities or both, which is managed
and ity performance is evaluated on a fair value basis, in accordance with the Group's decumented risk
management or investment strategy, and information about the grouping & provided internally on that basis.

. it forms part of a contract containing one or more embedded dervatives, and IFRS 9 permits the entire
combined contract to be dessgnated as at FYTPL

Firrarncial Habilitios af amortiied cost

Fimaricial Habilites including borrowing from central banks, deposits from banks and other financial institutions,
placernents from banks and ather financal institutions, amounts sold under repurchase agreements. deposits fram
custeamiers arg subsequently msasured at amortised cost, using the effective interest method,

Hedge accounting

The Group designates certain denvatives as hedging instruments for cash fiow hedge. The Group documents
the relationship between the hedoing mstruments and hedged tems, as well as 15 nsk management objective
and strateqgy for undertaking the hedge, at the inception of 4 hedging relateonship, The Group also requires
documentation of the assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that
are wsed in hedging transactions are highly effective in offsetting changes in cash flows of hedged items attributable
o the hedged risks,

Foi the purpose af determinmg whether 3 forecast ransaction (or a component thereol) i highly probabile, the
Graup assumes that the interest rate benchmark on which the hedged cash flows (contractually or non-contractually
specified) are based is not altered a5 a result of interest rate benchmark refosm

Cash flow hedge

The elfective portions of changes in the fair value of derivatives that are designated and guablied as cash flow
hedge are recognmsed in other comprehensive income and accumulated separately in hedging reserve. Any gain or
loss relating 1o an ineffective portion i4 recognsed immedsately in the consabdated statement of profit or loss.

For the purpose of reclassifying the amount of gains and bosses accumulated in the cash flow hedge reserve in order
to determine whether the hedged future cash fbows are expecied to cocur, the Group assumes the interest rate
benchmark an whech the hedged cash flows {contractually or non-contractually spealieds are based is not allered as
a result of interest rate benchmark reform.

For cash flow hedge of & recognied assel or lablity, the associated cumulative gain of loss i reclassified from
hedging reserve 1o the consolidated statement of profit or boss in the same periods during which the hedged cash
flow affect profit and loss, When a hedging instrument expares o is sold, or when a hedge no longer meets the
critidia for hedge accounting, any cumulative gain of kass a1 that tme rémains in hedging rederve until the forecast
transaction i5 ultimately recoanised in the conselidated statements of profit or loss. When a forecast transaction is
no longer expected 10 occur, the cumulative gain of loss B emmediately rsclassified to the comsolidated statement of
profit or hoss.
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(53} Financial instruments o b
Hedge accounting (comtinued)
Hedge effectiveness testing

Thie Group has elected to sdopt the new general hedge accounting i IFRS 9. This requires the Gioup to endure that
hedge accounting relationships are aligned with ifs risk management objectives and strategy and to apply a more
gualdatve and forward-looking approach 1o assessing hedge effectiveness,

For hedge effectiveness assessment, the Group considers whather the hedging instrument is effective in affsetting
changes in fair values or cash flows of the hedged item attributable to the hedged nsk, which is when the hedging
relationships meet all of the folowing hedge effectiveness rsguiremants:

- there i an econamic refationship between the hedged item and the hedging instrument;

. the effect of credit risk does not dominate the value changes that result from that economic relationship;
and

- the hedge ratio of the hedging relatonship is the same as that resulting from the guantity of the hedged
item that the Group actually hedges and the quantity of the hedging instrument that the entity actually wies
to hedge that gquantity of hedged item

W a hedging relationship ceases to meet the hedge effectivensss requirement selating to the hedge ratio bul the
risk management objectrve for that designated hedging relationship remains the same, the Group adjusts the hedge
ratio of the hedging relationship (i e rebalances the hedge) so that it meets the qualifying critena again;

In assessing the economic relationship between the hedged item and the hedging instrument, the Group assumes
that the interest rate benchmark on which the hedged cash flows andfor the hedged risk (contractually or
norscontractuplly specified) are based, or the interest rate benchmark on which the cash fiows of the hedging
instrument are based, is not altered as a result of interest rate benchmark redorm.

Specific items
Cash equivalents

Cath equralents comprise balances with banks and the central Bank, and short-teem, highly lguid mvestiments
that are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in
value, having been within three months of maturity at scquisition

Balances and placements with banks and other financial institutions

Banks represent ather banks approved by the People’s Bank of China {"PA0C ") and other authorities. Other financial
institutions represent finance companies, insurance companies, imsestment trust companies and leasing companies
which are regisiered with and wnder the supervision of the China Banking and Insurance Regulatory Commassion
fthe “CBIRC™) and securties firms and investment fund companies, ofc. which are registered with and under the
supervision of other regulatory authorities. Balances and placements with banks and other financial mstitutions are
measured at amortsed cost,

Resale and repurchase agreaments

Amounts {or purchase of financial asets under resale agreements are accounted for under “amounts held under
resale agreements”. Amounts from sale of financial assets under repurchase agreements are accounted for wnder
“amaunts sold under repurchase agreements”

The difference betwean the purchase and resale consideration or sale and repurchase consideration is amortised
ower thie period of the transaction wang the effective interest method and is included i interest income or expense
{as approgriate)
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(5)

Financial instruments o tinaed)
Spacific items (contmped)
Investments

Equity investmants are accounted for as linancial assets at fair value through profi of lods oF equaly Investments
designated at fair value through other comprehensive income. Debt investments are dassified as financial assets at
fair value through profit or loas, debt mvestments @ amortised cost, deb mvesiments a1 fair value through other
comprehensive income in accordance with the entity’s business model, contractual cash flow characteristics and the
fair value aption.

Loans and advances to customers

Loans and advances derectly granied by the Group to customers and finance leases receivables are accounted for as
loans and advances 1o customerns.

Loans and advances to customers are classified as loans and advances customers at fair value theough profit of loss
{loans and advances customers at FUTPLY, loans and advances customers at amortised cost, loans and advances
customers at fair walue throooh other comperehensive income (loans and advances customers at FYTOCH) in
accordance with the entity's business model, contraciual cash flow charactenistics and the fair value eption.

Derivative financial Instruments

The Group's dervative inancial instruments mainky include foreward, foregn currency Swaps, mLerest rate swaps and
option contracts undertaken in response to customers’ needs or for the Group's own asset and liability management
purposes, The Group enters mto dermvative contracts with other banks to hedge against nsks ansing from dervative
fransactions undertaken for customers.

Derivatree financial instruments are stated at fair value, with gains and losses anising recognised n the consolidated
statement of profit or loss other than cash flow hedge, for cash flow hedge, the gans and kosses ansing fram the
effective hedging part recognised in other comprehensive income.

Embedded derivatives

Denvatwes embedded in hybeid contracts that contain financeal asset hosts swithin the scope of IFRS 9 are not
separated. The entire hybrid contract is classified and subsequently measured in its entirety as either amastised
cost or fair wvalue as appropmate. Derivatives embedded in non-derivative host confracts that are not financial
assets vathin the scope of IFRS 9 jre treated a5 soparate denvatives when they meet the dedinition of a derivative,
their risks and characteristics are not closely related 1o those of the host contracts and the host contracts are
not measured st FYTPL. Separated embedded dervatives arg measured a1 fair valwe, wath all changes in lair
value recognised in profit or loss unbess they form part of a qualifying cash flow hedging relationshsp. Separated
embedded dervatves arg presented i the statement of financial position togéther with the host contract,

Eguity instruments

The contideration recelved from the Bsuance of equity Bstruments net of wansaction costs |s recognised in
shareholders’ equity, Consideration and transaction costs paid by the Group for repurchasing self-issued equity
instruments are deducted from chaseholders' equity

Peepetual debt capitals: AL mitial recogmition, the Group classilies the perpetual debl capitals ssued of their
components as financial liabilitles or equsty instruments based en their contractual terms and their economic
substance after congdering the delinition of finangisl liabilities and eguily insEruments,
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(5) Financial instruments reontinued
Specific items [contmued)
Eguity instruments {continwed)
A financial instrument | an eguity instiumaent o, and only i, Bath conditions (1) sad (o) below ase mel:

{n The financial instrument includes no contractusl obligation to deliver cash or another financial asset to
another entity, of to exchange financial asse1s o financial Babilites with another entity under conditions that
are potentially unfavorable to the Group, and

{in If the financial instrument will or may be settled in the Group's own equity instruments, it is @ non-derivative
instrument that imcludes no contractual obligations for the Group ta deliver a vanable number of 15 own
equity instruments; or a derivative that will be settled only by the Group exchanging a fed amount of cash
of another financial asset Tor a fiaed number of its own egquity iMsITUMEnTs.

Pespetual debt capitals ssued that should be classified as eguity instrumaents are recognised i equity based on
the actwal amount recerved, Any detributson of interests during the instruments’ duration is treafed as profit
approgriation. When the perpetual debt capitals are redeemed, the redemption price 5 charged to equity.

Preference shares: At imtial recognation, the Group classifies the preference shares ssued or their components
as financial llabibities or equity instruments based on their contractual terms and thelr economic substance altes
considening the definition of financial Babilitees and equity instruments.

The Group clagsafies preferenu! shares issued a8 an equity indirument. Feés, commisssons and ather ransaction costs
of preference shares issuance are deducted from equity. The dividends on preference shases are recognised as profit
distribunan at the time of declaration

Derecognition of financial instruments
fal  Financial Assets

A financial asset for, where applicable, a part of a financial asset or part of a group of similar financial assets)
is derecognised when:

- the rights to receve cash flows from the aset have expined, o
- the Group has transterred its rights to recenve cash flows from the asset; or

- has retaived its rights 1o receive cash flows from the asset but has assumed an obligation to pay them
i full without material delay to a third party under a “pass-through”™ arrangerment, and either the
Group has transferred substantially all the nsks and rewards of ownership of the financial asset; or
the Growp has nesther translerned nor retained substantally all the rsks and rewards of ewnership of
the financial asset, but has transferred control of the asset.

Where the Group has transferred its nghts to recerve cash flows from an asset or has retained its rights
to recerve cash flows from the asset but has entered nto a pass-through arrangement, and has neithes
transferred nor retained substantially all the rsks and rewards of the asset nor transferred control of the
asset, the asset s recognised to the extent of the Group™s continuing invalvement in the asset

Continuing involvement that takes the form of a guarantes over the transferred asset s measured at the
lpwer of the onginal carang amount of the asset and the maxmem smount of contideration that the Groaep
could be required to repay.

The Group wrtes off a financial asset when there is informaton indicating that the courterpany is in severg
financial ditficulty and there & no reakistic prospect of recoviry. A wite-olf constitutes J defecogrition event,
Any subsequent recoveries are recogmsed in profit or loss.
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(5) Financial instruments fcontinued
Derecognition of finandal instruments (corhnoed)
fi] Securitisation

A part of s operational activities, the Group weouritises financual assets, generally thraugh the sale of these
assets to structured entities which issue securnities to Investors. Interests in the securitised finanoal assets may
e retainad in the form of sesiar o jumior tranches, of ather ressdual interests (refained interests)

When applying the polcies on securitised financial assets, the Group has considered both the degree of
transfer of nsks and rewards on the transfesred financial assets and the degree of control exercised by the
Group over the transferred finangial asseis:

- whan the Group transfers substantially all the risks and rewards of ownership of the financial assets,
the Groug shall derecognise the (mancial assets;

- whan the Group relains substantially all the risks and rewards of ownership of the financial assets,
the Group shall continue to recognise the financial assets; and

- when the Group neither wansters nor retams substantially all the nsks and rewards of ownership
of thee financial assets, the Grabp would determine whether it has retained controd of the financal
assets, If the Group has not retained control, 1t shall derecognise the financial assets and recoonise
separatoly ot sssets or Nabilities any rights and obligatsons created or retaaned m the transfer. if the
Group has retained controd, it shall continue to recognise the financial assets to the extent of its
continuing invatvement n the financial assots.

When a securitisation of financial assets does not guality for derecognition, the relevant financial assets are
not derecognised, and the cansideration callected from third partes are recorded a3 a financial lability,

When the securitisation results in derecognisation or partial derecognisation of financial assets, the Group
allocates the carrying amount of the transferred financial assets between the financial assets derecognised
and the retained interests based on their relative {air values at the date of the transfer, Gains of losses on
securitisation, which is the difference between the consideration received and the allocated carrying amount
ol the financial sssets derecognised, are recorded in “other net income®. The retained interests continue 1o
be recognised on the same basis before the securitisation.

fe)  Sales of assets on condition of repurchase

The derecognition of financial assets sold on condition of repurchase is determined by the sconomic
substance of the tansacton, If a financial asset i sold under an agreement o repurchiase the same o
subrstantially the same asset at a fixed prce or at the sale price plus a reasonable return, the Group will not
demecognise the assel. Il a inancial assel © sold 1ogether with an opbon o epurchase the hinancial asset
at its fair walue at the time of repurchase {in case of transferor sells such financial asset), the Group will
derecognise the financial asset

(a? Financial liabiiities
A financial hability © derécogrised when the abligatian undaer the Lability 1 dischasged, cancelled or eagired,

Offsetting financial instruments

Fimancial assets and labilities are offset and the net amount reported in the statement of financial position when
there is a kegally enfarceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realize the asset and settle the lability ssmultaneously.
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(8) Property, equipment, investment property and depreciation

Property, equipment and investment praperly, are stated at cost or deemaed cost less accumulated depreciations and
impairment losses, These also include land held under operating leases and buildings thereon, where the fair value
of the leasehobd interest in the land and buildings cannet be measured separately at the inception of the lease and
the building & naot clearly held under an operating lease.

Depreciation is caleulated to write ol the cost of property, equipment and investment property over their following
estimated useful lves, after taking into account an estimated ressdual value on a strasght-line basis:

Land and busldings 20 years
Inwestment properoes 20 years
Computer equipment 3 years
Leasehold improvements (leasing property) 3 years
Leasehold improvements (self-owned property) the estimated useful lives
Aircrafts, vessels and professional equipment no more than 25 years
Motor vehicles and others 3 = 5 years

Construction in progress represents property under construction and is stated at cost less impairment losses. Cost
compries the direct and indirect cost of construction. Construction in progress 5 wransferred to an approprate class
of property or other asset when the asset & ready for its intended use. No depreciation is provided for construction
in progress.

Subseguent expenditure relating to a property, equipment and investment property is capitalised only when i1 6%

probable that future economic benefits associated with the property and equipment will flow to the Group. All other
expendiiure i recognised in the consoldated statement of prodit or loss &8 an expense as incurned.

Profits or losses on disposal of property, equipment and investment property are determined as the difference
bBetween the net disposal proceeds and the carrping amount of the property, eguipment, investment progery and
are accounted for in the consolidated statement ol profit or loss as they arise.

(7} Repossessed assets

In the recovery of impaired loans and advances, the Group may take possession of assets held as collateral through
cowlt proceedings or voluntary delivery of posiesson by the borrowers, When it o ntended 1o achieve an orderly
realisation of the impaired assets and the Group is no longer seeking repayment from the bosrowers, repossessed
assets except the equity instrument are reported in “other assets®.

Repossessed assets of equity instruments ane detailed in Note 4(5)
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(8) Intangible assets
Intangible assets are stated ot cost kess accumulated amortisation {only mtangible assets wath finite useful lives) and
impairment losses (see Mote 4{11)). Amortisation of inlangible asseis with finite useful lives 1s charged 1o profit or
Ioss on & straight-hine basis over the assets’ estimated weeful lives
Land use rights are stated at cost, amoetised on a straight-line basis over the respective lease penods.
Intangible assets are not amortised while their useful lives are assessed 10 be indefinite, The Group does not have
intangible assets with useful lves assessed to be indefinite a5 at the end of reporting period.
The amortization peried of intangible assets i as follow:
Land use right Software and Others Core depasit
30-50 years 2-20 years 28 years
Both the periods and method of amartisation are reviewed annually,
{9) Leases

Definition of a lease

A contract 15, or contains, a lease it the confract comveys the right 10 controd the wse of an identified asset for a
period of tme in exchange for consideration, The Group assesses whether & contract 5 oF containg a lease based on
the definition under IFRS 16 at inception or modificatson date. Such contract wall not be reassessed unless the lerms
and conditions of the contract are subsequently changed

As a lessen
fa)  Allgcarion of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components,
thee Group allocates the consideration in (he contract fo eadh lease compoanent on the Basis of the relative
stand-alane price af the lease companent and the aggregate stand-alane price of the non-kease components

) short-term leases and leases of fow-value assers

The Group recognizes a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements In which it Is the lessee, except for short-term leases (lease term of 12 months or less and
do not contain 4 purchase oplion] and leases of low value assets (the value of assets is below equivalent 1o
RMEIS,000).

Lease payments on shori-term leases and leases of low-value assets ane recognised as expense on a straight-
line basis over the lease term.

fc)  Right-of-use assets
The right-of-use assets are presented as a separate line in the conselidated statement of financial position.
The righit-of-use asset s initially measured at cost. This oost includes

. the amount of the mitial measurement bease lability; and

. any lease payments made at or before the commencement date, less any lease incentives received,
and

. any initial direct costs incurred by the lesses; and

. whenever the Group ingurs an obligation tar costs to demantle and remaove a beased asset, restore the

site on which i is located or restore the wnderlymg asset to the condition required by the terms and
conditions of the lease, a provison & recognised and measured under 1A% 37 The costs ae incleded
in the related dghtof-use asset, unbess thowe costs are incurred to produce inventones
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(3) Leases gonraued)
As a lessee fcontiwed)
{e) Right-of-use assets [rontinued)

Alter the commencernent date, the right-of-uie msels are mestuted 81 codt (subject 10 certain exteptions)
less accumulated depreciation and impairment losses, adjusted for any remeasurement of the lease liability.
The Group fecognises the depreciation of nght-of-use asets a5 an operating expense on a stusght-fing
basis and calculate the deprecation charge into the operating expenses af the comsofidated statement of
prafit or loss. Asght-of-use assets are depreciated over the shorter penod of lease term and useful life of the
underlying asset. if a lease transfers ownership of the underlying asset or the cost of the right-of-use asset
reflects that the Group expects to exercise a purchase option, the related right-of-wse asset is depreciated
over the useful life of the underlying assets

Accounting policies for any identified right-of-use asset impairment loss are disclosed in Mate 411},

fa?  Leasehold tand and buiiding

For payments of a property interest which includes both leasehodd land and building elements. the entire
property (s presented a4 property and equipment of the Group when the payments cannoi be allocated
refiably between the leasehold land and building elements, except for those that are classified and accounted
lar a4 wvesiment propertied

(&) Leasze liabilities
Ther lease hability 15 presented as a separate bne in the consobdated statement af financal posstion

The lease liability 15 nitially measured at the present value of the lease payments that are not pasd at the
commencement date using its incrémental borrowang rate,

Lease payments included in the measurement of the lease Bability comprise;
. Fiwed Eease payments {including in-substance fived payments), less any bease incentives,

* Vanable lease payments that depend on an index ar rate, inibally measured using the index or rate at
the commaencement date,

. The exercise price of purchase options, if the lessee is reasonably certain to exercise the options,

. Payments of penalties for terminateng the bease, f the lease term reflects the exercise of an option 1o
terminate the lease; and

" Thie amount expected 10 be payable by the ssee under remmning valee guardnless.

The lease Hability o subsequently measured by increasng the camying amount to reflect interest on the
lease liabélity (using the effective intersest method) and by reducing the carryng amount to reflect the lease
payments madé the Group remeasures the leate Rability and makis a corfdponding adjustment o thi
refated nght-of-use asset whenever:

* The lease term has changed or there 15 a change in the asessment of exercise of a purchase oplon,
in which case the lease liability is remeasured by discounting the revised lease payments using a
revised discount rate,

. The lease payments change due 10 changes in an index of rate o a change in expected payment
under a guaranteed remaining valwe, in which cases the lease Hability is remeasured by discounting
the revised lease payments wisng the initsal discount rate, But if the change n lease payments resalts
from a change in floating interest rates;, the lessee shall use a revised discount rate that reflects
changes in the interest rate,
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(9)

(10)

LEESES reanineed
As a lessor

Leases for which the Group s a lesser ase classified as finance or operating leases. \When the terms of the lease
transfer substantially all the risks and rewards of ownership 1o the lessee, the contract s classified as a finance lease.
All other leases are classfied as operating leases.

Whiste (he Groug o & lessor under finance leases, an amount representing the nel imestment in the lease is ingluded
in the consolidated statement of financial position as “loans and advances to customers” Unrecognised finance
income under finance leases are amortised wing an effective interest rate method over the lease term. Accounting
paficies for Impairment losses are disclosed in Note 4(5),

When the Group is a lessor of an operating lease, income derived from operating leases 5 recognised in the
comschidated staterment of profit or o8 using the straight-ling method ower the lease term, Initial dorect costs
incurred in respect of the assets leased out are material, the costs are initially capitalised and subsequently amaortised
in profit or loss aver the lease term on the same basis as the lease income. Contingent lease income 15 charged 1o
profit or koss in the accounting period in which they are incurred.

When a contract includes lease and non-lease components, the Group applies IFRS 15 1o allocate the consideration
unger the contract 1o each component. Non-lease components are separated from lease camponent on the basis of
their relative stand-alone selling prices.

Sale and leaseback transactions
The Group acts as a buyer-lessor

For & transfer of assel that dods nol satisly the requirements of IFRS 15 10 be accounted 1or as o sale of assel, the
Group as @ buyer-lessor does not recognise the transferred asset and recognises loan and adwance to customers
equal o the ransfer proceeds wathin the scope IFRS 9

Insurance contracts
Insurance contracts classification

Insurance contracts are those contracts under which the Group has accepted significant insurance risk, relative to an
insured event o occurrence, When necessary, the Graup enlers inls reinsurance contracts to transfer insurance risks
1o reinsurer, A sigmificant insurance risk test is performed at inception af the insurance cantracts,

Insurance income recognition

Premiums from long-term life insurance contracts are recogoized as revenue when due from policy holders.
Fremiums related to short-ierm pon-life insurance contracts are recognized when received al the inception of the
poficy, as unearned insurance premiums in the consolidated statement of financial position, and are amortized
on a straight-line basis into the consolidated income statement over the term of the polscy. When the Group has
transferred insurance nak throwgh reinsurance contracts, the Group caloulates the amount of premium ceded and
the reinsurers’ share of expenses and recognizes them throwgh the consobidated income statement in accordance
with the terms of the reinsufanoe contracts

Insurance contract liabilities

Insurance contract labdities are measured based on o reasonable estimate of the amount of payments that
the Group wall be required to make to fulfil its obligatrons under the insurance contracts, which represents the
difference between expected future cash outflows and inflows related to such contracts, & reasonable estimate of
expected future net cash flows is determingd based on information currently available as at the end of the reporting
period,

The Group has considered the impact of time walue i the liabifity calculation for long-term life insurance. The
Group performs laility adequacy tests based on Information currently available, as at the reporting date. Additional
insurance contract liabifities should be recorded i any deficiency exists
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(11} Impairment on tangible, intangible assets other than impairment under ECL
model

The carrying amount of tangible and intangible assets other than impairment under ECL model {5 reviewed
periadically in order 10 assess whether the recoverable amount has declined below the carrpng amount, including
property and equipment, right-of-use assets, intangible assets, investment properties, inlerest in |oint veniures,
interest in associntes, goodwall and other non-curnent assets. When such a decling has occurred, the carrpng amount
is reduced to the recoverable amount. The amount of impairment loss is recognised in the consolidated statement
of profit or loss, The recoverable amount of an asset & the greater of s fair value less disposal expense and present
value of future expected cash flow. In assessing value in wse, the estimated futwe cash flows are discounted 1o their
present values

Internal and external sources of infarmation are reviewed at the end of the reparting period 10 identify indicatsons
that oiher assets may be impaised

I any such indication exists, the sset’s fedoverable amount is estimated. In addition, fae goodwll, intangible assets
that are not yet available for use and intangible assets that have indefinite useful lives, the recoverable amount is
estimated by the Group a1 the ond of the reponting period whether ar not thers is any indication ol impairmant,

- Caleulation of recoverable amount

The recowerable amount of an assel or & cash-generating wnit & the groater of its fair value net disposal
eapernse and the present value of fulure cash flow. In assessing value in use, the estimated future cash fiows
are discounted 1o thelr present value using @ pre-tax discount rate that reflects current marked assessments
of time value of money and the rsks specific to the asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the recoverable amount |s determaned for the smallest group
of assets that generates cash inflows independenily e @ cash-generating unit)

- Recagnition of impairment losses

An impairment boss is recognised in the consolidated statement of profit or loss whenever the carrying
amount of an asset, or the cash-generating unit to which it belongs exceeds its recoverable amount.
Imgairment losses recognised in respoct of cash-generating wnits are allocated firit to reduce the carmying
amount of any goodwill allecated to the cash-generating umt (or growp of umitsh and then, 1o reduce the
carrying amdunt of the other assets in the wnit (or group of units) on & pro rata basis, except that the
camying value of an asset will not be reduced below its indwidual fair value less costs to sell, or value in use,
if determanable,

(12) Precious metals

Precious metals that are not related 1o the Group's trading actvites ane imllill;.r measured at aoguisition cost and
subsequently measured at the lower of cost and net realizable value. Precious metals that are related to the Group’s
irading activities are indtlally recognized at labr value, with changes in falr value arsing from re-measurement
recognized directly in the consolidated statement of profit or foss in the period in which they anse.
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{13) Financial guarantee issued, provisions and contingent liabilities
Financial guarantees issued
Fimancial guaranmtees are contracts that require the issuer (ie. the guarantor) to make specified payments 1o
reimburse the beneliciary of the guarantee (the holdery for a loss the holder incurs because a specified deblor

fails to make payment when due in accordance with the terms of a debt instrument. The provision of financial
guaraniees issued 15 confirmed in the statement of financal position in accordance with Note 4(5),

Provisions and contingent liabilities

Promsions are recognised for Rabilites of uncertam timing oe amount when 1he Group has a legal o constructivi
obligation ansing as a result of a past event, it is highly probable that an outllow of economic benefits will be
required 1o settle the obligation and a rebiable estimate can be made. Where the time value of money s matenal,
provisions are stated at the present value of the expenditures expected to settle the obligation.

Whede it is not probable that an autflow of economic benefits will be required, or the amount cannol be estimated
reliably, the obligation s disclosed as a contingent liability, unless the probability of outflow of economic benefits is
remaote. Possible obligations, whose existence will only be confirmed by the occurrence or non-accurmence of one or
more futere events are also disclosed o contingent Kabalities unless the probabilsty of outflow of economic benefits
is remaoie.

{14} Incoame recognition

Revenue is the inflow of economic benefits that the Group has formed In its daily acthities that wall result i an
increase in shareholders’ equity and have nathing 1o do with the capital invested by shareholders,

Met Interest income

Interest income and expense for all financial matruments except for those classitied as at FYTPL are recognised n
“Interest income” and “interest expense” in the profit or koss account using the effective interest method. Interest
on financial instrusnents measured as at PUTPL |s included within the Tair value movement during the period, which
is recognized in ~Other net income”

Dividend income
Dividend income from listed investments is recognised when the underlying investment is declared ex-dividend.

Whete the investments ane unlisted, imenm dividend (ncome B recognised when declared by the Board of Directors
of the investees, Final dividend income is recognised only when the amount proposed by the Board of Directors of
the investess is approved by sharehokders at general meetings.

Rental income

Income derved from operabing feases is recognised in the consobdated statement of peofit or loss using the
straight-ling method over the lease term

Premium ingome

Premium income represents gross msurance premium weitten less rensurance ceded, &% adjusted for uneamed
pramium, Gross premiums written are recognised at date of sk inception.
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4. Principal accounting policies ronsinuea)

{14) Income recognition wontined)
Fee and commission income

Under IFRS 15, the Group recognises revenue when (or ash a performance obligation is satwsfied, i.e when “control®
of the goods or services underlymg the particular performance obligation iy translened 1o the customer

A performance obligation represents a good and service [or a bundle of goods or servicesh that is distnct or a series
of distinet goods or services that are substantially the same, For contracts that contain more than ane performance
obligations, the Group alfocates the transaction price to eacth performance obligation on a relative stand-alone
selling price basis, except for the allocation of discounts and vanable consideration,

The stand-alone selling price of the distingt goods or wevice underying sach performance obligation i determined
at contract incepbon. It represents the price at which the Group would sell a promised goods or service separately
1o a custoenes, If a stand-alone selling price it not directly observable, the Group estimates it wing appeopriate
fechnigues such that the transaction prce ultimately allocated to any performance obligation reflects the amount of
consideration 1o which the Group expects 1o be entitied in exchange for transterring the promised goods or services
o the cwstomer,

For contracts that contamn variable consideration, the Group estimates the amoent of consderation to which it will
be entitled wing either (a) the expected value method or (b)) the most hkely amount, dependimg on which method
better predicts the amount of consideration to which the Group will be entitled.

The estimated amoum of varisble consideration is included in the transacton price only to the extent that i is highly
probable that such an inclusion will not result in a significant revenue revarsal in the future when the uncertainty
assocanted with the varable consideration iy subsegquently resalved, At the end of each reporting persod, the Group
updates the estimated transaction price (including updating its assessment of whether an estimate of variable
consideratoon is constrained) 1o represent falthfully the cincumstances present at the end of the reporing period and
the changes in circumstances during the reporting period

Contral is transferred over time and revenue s recognised over ume by reference 1o the progress towards complete
satisfaction of the relevant perlarmance obligation o one af the followang criterna 4 met

- the customer simultaneously receives and consumes the benefits provided by the Group®s performance as the
Group performs;

- the Group's performance creates and enhances an asset that the customer controls as the Group performs;
or

- the Groug's perlonmance does not create an asset with an alternative we to the Group and the Group has
an enforceable right 1o payment for performance completed to date.

Otherwise, revenue 5 recognised at 4 point in time when the customer obtaing contred of the distinet good o
service,

If the revenue is recognised over tme, the Group recogmazes Tevenue in accordance with the progress towards
complate satisfaction of 4 perlormance obbgation. The progreis towards complete satisfaction of a perflormance
obligation s measured based on output method, which is to recognise revenue on the basis of direct measurements
of the value of the goods or seraces transferned to the customer to date relative 1o the remaining goods or services
promised under the contract, that best depict the Group's performance in transferring control of goods or services

296/437



194

EDINETOOOO

O00000000000(E05986)

China Merchants Bank 1% Financial Statements
Annual Repart 2020
4. Principal accounting policies ronsinued)

(14)

{15)

Income recognition rcontinued)
Fee and commission income fcontiued)

If a performance obfigation = not satisfied over time, it is satsfied at a point in time. To determame the point in time
at which a customer obtais control of & promised service, the following Indicatars of the transfer of control should
also be considered; these inchede, but are not limited oo

. Thit Group has 3 present rght to payment for the senaces;

- The Group has transferred physical possession of the service;

- The customer has the significant risks and rewards of ownership of the service;
L] The custamer has accepled the semvices,

When anather party s svolved i prownding goods or senices to a customer, the Group determines whether the
nature ol its promise s a performance abhgation 10 prowde the specified gonds or senvices itself (e, the Group 15 a
prencipal) or to arrange for those goods or services to be prowsded by the other party {1.e. the Group is an agentl.

The Group s 8n agent il its performance obligaton 15 1o arrange lor the prowsion of the specified goods or service
by anotheér party, In this case. the Growp does not ¢ontrol the specified goods or service provded by anothers
pariy before that goods or service is fransferred 1o the customer, When the Group acts as an agent, it recognises
revenue in the amount of any fee or commission to which if expects (o be entitled in exchange for arranging for the
specified goods or seraces 1o be provided by the other party.

A confract asset represents the Group's nght to consideration in exchange for goods or services that the Group has
transferred to a costomer that B notl yet unconditional, It is assessed for impairment in accordance with IFRS 9. kn
contrasl, & recervable represents the Group's unconditional right to consideration, i.e. only the passage of time is
requined before payment of That consideration is due

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which the Group
has received consideration (or an amownt of congderation is due) from the customer,

Taxation

Cudreil income 1ax and movements in delered tax balances are recognised in the censolidated suatement af prafit
or loss except fo the extent that it relates to items recognised directly in equity, In which case it s recognised n
Bquity,

Cusrent 1ax is the expecied tax payable on the taxable income for the year, using lax rates enacted or substantially
enacted at the end of the reporing period, and any adjustment to tax payable in respect of previous years.

Delerred tax o mecogmized on temporary differences between the carrpng amounts of assets and labilities in
the consolidated financial statements and the corresponding tax base used in the computation of taxable profit.
Deferred tax assels also amie (rom wunused tox losses and unused tax oredits, The amount of deferred tax provided is
based on the expected manner of realsation or settlerment of the carrying amount of assets and liabilities, using tax
rates of éxpected returns of the assets or the repayment of the habulives. Deferred tax assets and labilities are not
discodnted,

A deferred tax asset is recognised only 1o the extent that it is probable that future taxable profits wall be avadlable
against which the asset can be utilsed. Dedorred tax assots are reduced by the extent that it 15 no longer probable
that the related tax benefit will be realsed.

Thie Group shall recognise a deferred tax habality far all taxable temparary dilferences associated with investments
subsidiaries, and assocates, and mterests in joént ventures, except to the extent that both of the following conditsons
are satnfied: the parent, investor, joint venturer of joint operator is able to contral the timing of the reversal of the
temporary difference; and it is probable that the temporary ditference will not reverse in the foreseeable future
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(15) Taxation fonfinued

Current Tax balances and deferred tax balances, and movements theren, are presented separately from each other
and are not offset. Current tax asseis are offsel against current tax Mabalies, and deferred tax assets agaensi
deferred tax liabilities if the Group has the kegally enforceable nght to set off current tax assets against current tax
liabilities and the following additional conditions are mat:

- in the case of current tax assels and liabilities, the Group Intends either to setile on  net basn, o o realise
the asset and settle the liability simultaneously; or

- in the case of deferred tax assets and abdities, il they relate 1o moome taxes levied by the same laxation
autharity on either:

- the same taxzable entity; or

- different taxable entitics, which, w each future peniod in which signilicant amounts of deferred tax
lrabilities or assets are expected to be setthed or recovered, intend to reafise the cumrent tax assets and
settle the current tax Nabilities on a net bass of realse and setle simultansously

{16) Foreign currencies translations

In peepanng the financial statements of sach indiadual groap entity, transactions (n currencies ather than the
entity's functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporing petiod. monelary items denorninated in foreign currencies are retranslated
at the rates prevailing at that date. Mon-monetary iems camied at fair value that are denominated in foreign
currencies are retransiated at the rates prevailing at the date when the fair value was determined. Mon-monetary
iterns that are measured In terms af historscal cost in a foreign currency are not retramshated.

Exchange differences on monetary ltems are recognised in profit or loss in the period in which they anse except for

Exchange differences on transactions entered into in arder to the elfectve portion of the hedge certain farmgn
CuFTBnCy risks.

Exchange differences on monetary items receivable from or payable to a foresgn operation for which settiement i
neither planned nor likely to ocour (therefore forming part of the net investment in the foreign operatsany, wiich are
recognised mitially in other comprehensive income and reclassified fram equity to profit or loss on repayment of the
monetary itemd

For the purposes ol presenting these consolidated financial statements, the assets and labdities of the Group’s
forebgn operations are translated inte currency units using exchange rates prevailing at the end af sach reporting
peried. Income and expense rems ane translated at the average exchange rates for the period, unless emchange rates
flectuate ssgnificantly during that penod, In which case the exchange rates at the dates of the transactons are used.
Exchange differences arising, if any, are recognised in other comprehensive income and accumulated in exchange
reserve (and attributed to nan-controlling inlerests as approprate).

On the disposal of a foreign operation, all of the exchange differences accumulated in exchange reserve in respect
of that operation attributable to the owners of the Bank are reclassified to profit or loss.
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{17) Employee benefits
Salaries and staff welfare

Salanes, bonuses and other benefits are accrued in the period in which the associated services are rendered by
employers.

Post employment benefits

The Group participates in o numbsr of defined contribution retirement benefit schemes managed by different
provincial governments or independent insurance companies. Oblgation for contributions 1o these schemes are
joantly borng by the Graup and the staff, and contributions pasd by the Group are recognised a5 an expense in the
consolidated stalement of profit or boss as incurred,

The Growup's net obligatson in respect of defined benelnt plans is calculated separately for each plan by estimating
the amount of future benefit that employees have earned in the current and prior periods, discounting that amount
and deducting the fair value of any plan asseis.

The calculation of delined benedit obligations is perfarmed annually by a qualrfied actuary using the projected unit
credit method. When the calculation results in a potential asset for the Group, the recognised asset is limited to
the present value of econemic Benefits available in the form of any future refunds form the plan or reducibons in
future contnbutions to the plan. To calculate the present value of economec benefits consideration is given to any
applcable minemum funding requinsments.

Remeasurements of the netl defined benelit lability, which comprise actuanial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset celling (if any, excluding interest), are recognised immediately
in ather comprehensive incame. The Group determings the net interest expense (incoma) on the net defined benelil
liability tasset) for the period by applying the discount rate used to measure the defined benefit obligaton at the
beginming af the annual penod (o (e then-net dofined benelit latility (assel). taking inte account any changes
in the net defined benefit liability (asse1) during the period as a result of contributions and benefit payments. Net
interest expense and other expendes related 10 defined benefit plans are recognised in personnel expenses in the
comsofidated staternent of profit or boss.

when the benefits of a plan are changed or when a plan is curtasded, the resulting change i benefit that relates 1o
past service of the gain or logs on curtailment is recognised immediately in profit or loss. The Group recognises gains
and losses on the settlement of a defined benefit plan when the settlement occurs.

Share-based payment

The Group offers H shase appreciation righis to ils employee, namely H Share Appreciation fights Scheme far the
Semior Management (“the Scheme®), which s settled by cash. Cash-aettled share-based payments are measured at
the fair value of the labilities incurred by the Group, which are determined based on the price of the share. The
Giroup fetognies the serices Tar the period a3 reloted costs of expenies, with & corfreigonding ingrease in liability,
at an amount equal to the fair value of the labdlity based on the best estimate of the outcome of vesting at the end
of pach reparting period within the vesting peried, Untsl the liability & senled, the Group remeasures the fair value
of the liability at each balance sheet date and at the date of settlement, with any changes in fair value recognised in
profit or koss for the penod.

Thie fair value of the H share appreciation rights is using Black-Scholes model, taking into account the terms and
condition upon which the H share appreciation rights were granted,
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{18) Related parties

For the purposes of these consobdated financial statements, parties are considered to be related 1o the Group
the Growp has the ability, ditectly, indirectly or jointly, to conirol the party or exercise significant influence aver the
party i making financal and ogerating decisions, or vice versa, or where the Group and the party are subject to
control, commaon control of common significant influence. Refated parties may be individuals (being members of key
managerment personnel, significant shareholders andfor their close family members) or ather entities and include
entities which are under the significant influence of related parties of the Group whese those parties are indwiduals,
and post-employment benefit plans which are for the benefit of employees ol the Group or of any entity that & &
related party of the Group.

(19} Segmental reparting

Operating segments, and the amounts of each segment item reported in the consolidated fimancial statements, are
identsfied from the financial information previded regularly 1o the Groop's most sense gceculive management fod
the purposes of allocating resowrces to, and assessing the performance of, the Group's various lines of business and
geographical locations Individually material operating segments are not aggregated for fmancial reporting purpeses
unbess the segments hawve similar economic characteristics and are similar in respect of the nature of products and
services, the nature of production processes, the type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory environment. Operating segmaents which are not
individualty material may be aggregated if they meet mast of these critena.

(20) Fiduciary activities

The Group acts i a fiduclary capacity in entrusted loan and enteusted investment business. Assets held by the Group
and the related undertakings to return such assets to customers are excluded from the consoldated statement of
financial position as the risks and rewards of the assets reside with the customers. The Group only charges a relevant
COMMIMSion,

(21) Dividends or profit distributions
Diwidends or profit distributions are recagnised as a liabdity in the year in which they are approved and declared
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5. Significant accounting estimates and judgements

In determining the canrying amounts of some assets and Habilises, the Group makes assumplaons for the effects
of uncertain future events an the assets and liabilities at the end of the reporting period. These estimates involve
assumptions about cash flows and the discount rates used. The Group's estimates and assumplions are based on
historical experience and expectations of future events and are reviewed peniodically, In addition 1o the assumptsons
and estimations of future events, judgements are also made dunng the process of applying the Group's accounting
poficies,

(1) Control over structured entity

Where the Group acts as assel manager of structured entifies, the Group makes judgment on whethar it s the
principal or an agent to assess whether the Group controls the structured entities and should consolidate them.
When pedorming this assessment, the Group considers several lactors including, among ather things, the scope of
its decision-making authority over the structured entities, the rights held by other parties, the remuneration to which
I e eAtitled in accordance with the related agereements ot thie assels management sereces, the Group's expoiune 1o
vaniahility of returns from interests that it holds in the structured enfities.

(2) Classification of financial assets

Business model assessment: Classification and measurement of financial assets depends on the results of the SPRA
and the busness model fest, The Group determings the busingss model at a level that reflects how groups of
financial assets are managed together to achieve a particular business objective. This assessment indludes judgemsant
reflecting all relevant evidence Including how the perfermance of the assets is evaluated and their performance
measured, the risks that affect the perisrmance of the assets and how these are managed and how the managers of
the assets are compensaled.

(3) De-recognition of financial assets transferred

In ats mormal course of business, the Group transfers its fingncial assets through various types of transactons
including regular way sales and transfers, securitization, financial assets sold under repurchase agreements. The
Group appéics signaficant judgement in assessing whether it has transterred these financial assets which gualify for a
full de-recognition

Whese the Group enters into structured transactions by which it transfers financial assets to structured entities, the
Group analyses whether the substance of 1he relationship bebwesn the Group and these structured entities indicates
that it controls these structured entities to determine whether the Group needs to consoldate these struciured
entitees. This will geterming whether the Tollowing de-recognition analysis should e conducted at the consolidated
level or at the entity level from which the financial assets are transferred.

The Group analyzes the contractual rights and ebhgations in connection with such transfers 1o determine whether
the de-recognition critena are met based on the following considerations:

- whether it has transferred the nghts to receive contractual cash flows from the financial assets or the transfer
qualifies for the "pass through® of those cash flows 1o independent third parties.
- the extent to which the associated nsks and rewards of ownership of the financial assets are transferred.

Significant judgment is applied in the Group's estimation with regard 1o the cash flows before and after
the transfers and other factors that effect the outlcomes of Group’s assessment on the extent that risks and
rewards are transferred.
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(4) Impairment under ECL model

L Significant increase of credit rek: ECL are measured as an allowance equal to 12-month ECL for stage 1
assets, or lifetime ECL assets {or stage 2 or stage 3 assets. An assel moves to stage 2 when its credit nisk
has increased signibcantly since initial recognition, In assessing whether the credit risk of an asset has
significantly increased the Group takes into account qualitative and guantitative reasonable and supportable
fanward lenking information. Refer 1o Note GO0CaKI for mone details

- Establishing groups of assets wath similar credit risk charactenstics: When ECLs are measured on a collective
Basis, the lnaacial instruments are grouped o the bawd of shared rak charactenates. Reder ta Mate G0NV
for details of the characteristics conssdered in this judgement. The Group monitors the approprateness of the
credif risk characteristics on an ongoing basis 1o assess whether they continue to be simdas. This is required
in order to ensure that should credit risk charactevistics change there is appropriate re-segmentation of the
assets. This may result in new portfolios being created of assets mosing to an existing portfolio that better
refiects the similar credit risk characteristics of that group of assets. Assets move frem 12-month to lifetime
ECLs when there is a significant increase in credit risk, but it can also occur within portfolios that continue
16 be medsuied an the same basis al 12-monath or lifetime ECLS bul the amount of ECL changes because the
credit risk of the portfolios ditfer.

. htodeds and assumprions wied: The Group uses vanous models and assempuons in estmanng ECL, Judgerment
is applied in identifying the most appropriate model for each type of asset, as well as for defermining the
assumptions used mn these models, including assumptions that relate 1o key drivers of credit nsk. See Mote
B0la)iifor moee details on ECL.

- Forward-fooking information: When measuring ECL the Group uses reasonable and supporiable forward
looking information, which is Based on assumgptions Tor the future movement of different economic dirivers
and how these deivers will affect each other. Refer to Note &0{alw) for more details.

- Probability of Default ("PD"). PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood
of default over a given time horigan, the calcutation of which includes historscal data, assumptions and
expectations of future conditions. Refer to Note 60{a) (iiifor mare details.

. Loss Given Dedault ("LGD"k LGD s an estimaie of the loss arising on default. it is based on the difference
between the contractsal cash flows due and those that the lender would expect to receive, taking into
aecount cash Hlows from collatersl and integral credit enhancements. Refer to Note 60{a)i for mone detalls

- Due to greater financial uncertainty triggened by the Covid-19 pandemic, there is higher risk that a prolonged
pandemic could fed 1o increased credit default rates. The Group considered the Impact of Cowid-19 i the
ECL model which are disclosed in Note G0adiv.
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(5)

(6)

(7)

Significant accounting estimates and judgements ionsnued

Fair value of financial instruments

For a number of financial instruments, no quoted prices m an active market exist. The fair value for these financal
instruments are establshed by using wvaluation technegues. These technigues include using recent arm's length
market transactions, relerence 1o the current Fair value of simiar instruments and discounted cash flow analysis and
option pricing models. The Group has established a process to ensure that waluation technigues are constructed
by qualified personnel and are validated and reviewed by personned independent of the area that constructed the
valuation technigues. Vatuation technigues are certified before being implemented for valuation and are calibrated 1o
ensure that outputs reflect sctual market conditionm. Valuation models established by the Greup make the masimum
use of market inputs and rely as litthe as possible on the Group's specific data. However, it should be noted that
some Inputs, such as oredit and counterparty risk and rsk correlations, require management estimates. Whalsi the
Group considers these valuations are the best estimates, the ongoing Covd-19 pandemic has resulted sn greater
market wvolatdity and may cause further dissuptions to the investess'fssuer's busnesses, which have led to higher
degree of uncertainties in respect of the valuations in the current year. Management estimates and assumptions are
reviewed periodically and are adjusted if necessary, If the fair valus is measured using third party information such
#% brokefage quotes of pacing seroces, the valuation team will evaluate the evidence obtasmed fram third parties 1o
support the conclusson.

Income taxes

Determining income tax prowsons involves judgement an the future tax treatment of certain transactions, The Group
carefully evalustes tax implications of ransactions and tax provisions ane Lol up accordingly. The tax treatmant of
such transactions is reconsidered perindically 1o take into account all changes in tax legsiatons, Deferred tax assets
are recognised for tax losses not yel used and temporary deguctible differences. As those deferned 1ax asets con
only be recognised to the extent that it is probable that future taxable profit will be available against which the
unused tax credits can be ulilsed, management’s judgement 15 required to assess the probability of Tuture taxable
profits. Managemant's assessment is constantly reviewed and additional deferred tax assets are recognised if it
becomes probable that future taxable profits will allow the deferred tax asset to be recovered.

Impairment of goodwill

The Group determines whether goodwill B impaired at least on an annual basis and when ifcumstances indicate
that the carrying value may be impaired. This reguires an estimation of the recoverable amount of the groups 1o
which the goodwill is allecated. Estimating the recoverable amount requires the Group 16 make an estimate of
the expected future cash flows from groupd and also to choose a suitable discount rate in order 1o cabculate the
present value of those cash flows. Where the actual future cash flows are less than expected, or change m facts
and circumatances which results in downward revision of future cash flows or upward revision of discount rate, a
material impairment boss or further impairment loss may arise. Furthermaore, the estimated cash flows and discount
fate are subject o hegher degree of estimation uRcerlaintics in the current year due 10 uncerlainty on haw thi
Cowid- 19 pandemic may progress and evolve and volatility in financial markets.
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6. Interest income
2020 2019
Loans and advances (o cuslomers 236,104 221,979
- Corporate koans 80,575 78,914
= Retadl loans 147,704 134,763
- Discounted bills 7.825 8,302
Balances wath eentral Banks 7.475 7,759
Balances with banks and other financal mstitutions 1,695 1.882
Placements with banks and other financial institutions 5,906 8.170
Amounis held under resale agreements 4,402 4302
Investments 51,843 48,902
= Dbt investrents at FYTOCI 14,023 13.821
- Debt investments at amartised oost 3v.820 35,081
Total 307425 292,994

Wole  The Gigup reobgssd AMBIBS =ilkin inleies) iN0sma on impsed e and adusois 10 ualemen. (3019 RMBZEE milisn), il Stes
Income on impared debi secueies imvesimenty (2009 FANS milend, and AMBY, 175 milion o loam and stancey i coshomens 2% T valie
ihrough o Compretersiee oo (2019 EMERSTT mellank

7. Interest expense

2020 2019
Deposits from customers 83,252 73,430
Borrowing from central banks B.a13 9,207
Deposits from banks and other financal institutions 9,961 10.269
Placements from banks and other financial institutions 3,750 6,408
Arnaunts sold undier repurchase sgeeements 1,770 2,404
Debt securities issued 14,652 17.631
Lease liabilities 596 557
Total 122,394 119,904

B. Fee and commission income

2030 209
Bank cards fees 19,551 19,551
Remmittance and settbament fies 12,651 11,492
Agency services fees 18,507 13,681
Commassions from credit commitment and lending busness 6,191 5,310
Commissions on trust and fidwciary activities 26,742 23,560
Others 3,042 4,453
Tatal BB, 6E4 79.047
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9. Other net income
i i 20
{Lossiprafit from fair walue change {1,660) 384
- financeal mstruments at fair value theough prafit or loss {2.099) 1,112
= ditivatives instruments 4B (255)
- precious metals 3, (d73h
Investment income 16,281 14,048
~ financial instruments at FYTPL 13,400 11,030
- [lensiigasn on disposal of fingneial assets a1 amartised cost {273) 146
= gain on dupotal of debd instruments at FFTOCH 2,970 2,457
- of wiich: gain an gaposal af bills 1,660 1.941
= dividend income from equity investments designated at PVTOCH 175 170
- others ] 245
Faseign exchange giin 2,202 3,259
Gther inceme 5,708 4,870
= refital income 5278 4,488
— Insurance income 430 382
Cihers 350 e
Total 22,661 23,482
10. Dperating expenses
2020 ime
Staff costs
= Salaries and bonuses (note (1) 43,357 37,267
= Social insurance and corporate supplemental insurance 6,048 6,470
— Oihvers 7,735 7.702
Subtotal 57,040 51,439
Tax and surcharges 2,478 2,348
Depreciation of property, equipment and investmeant properties 7.M5 65,379
Arnortezation of mtangible assets 1,1B8 1.014
Depreciation of righl-of-use assets 4,416 4,364
Shart-term leases expenses and leases of low-value assets expenses 202 302
Charge for insurance claims 256 145
Gther general and administrative eapenses inote (i) 29,389 25,406
Tatal 102,814 91,497
Ll
] Ferfoemance bonus i ncluded in e nalanes and bormuses, 1he detal of which are deciosed in e 398
{1 ddiion’ remunerazon smounted to BMBZE milon for e year ended 31 Deormber 2020 G015 AWMB2E milionl, & sckaded in other general

and sdminisirative espesies
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11. Directors’ and supervisors’ emoluments
The emoluments of the Directors and Supenasors during the year are as follows:
2020
Salaries,
allewances Retirement
Directors’  and benefits Discretionary schame
fees in kind bonuses contributions Total

AME"DO0 RME‘DOO RMB'000 RMB'000 RMBE'D00
]

Executive directors

Tian Huiyu - 4,158 - ag 4,198
Liw Jignjun - 3,024 - LE] 3,067
Wang Liang = 3,024 = 40 3,064
Subtotal = 10,206 = 123 10,32%

The executive directors” emoluments shown above were for their services in connection with the management of the
affairs af the Bank and the Group

MNon-executive directors

Miao hanmin (i - - -

Fu Gangfeng - - - - -
Thou Song - - - - -
Hong diaoyuan - - = = -
Zhang lian - - - - -
Su Min - - - - -
Wang Daxiong - - - - -
Lua Sheng - - - - -
Subtotal - - - - -

The non-executive directors’ emoluments shown above were for thair services as directors of the Bank.
Independent non-executive
directors and supervisors

Leung Kam Chung, Anfoay 500 - - - S0
Lhaa Jun 500 = - - Sied
Waong See Hong 500 - - - 1]
Li Menggang S00 - - - S0
Liu Qiao 500 - - - S0
Tk Honge 500 - - - S0
Liu Yuan - 3402 - 43 3,445
Peng Bihong - - - - =
Wen languo - - = - -
Wu Heng - - - - -
Ding Huiping 400 - - - A0
Han Zirang 400 - - - A0
¥u Thengjun 400 - - - A0
Wang Wanging - 2.742 - 43 2,785
Liu Xiaoming = 1,996 - 43 2.03%
Subliatal & 200 8,140 - 129 12,469

The independent non-executive directors’ and superdsors’ emoluments shown above were for their senesces and
emplayment as directors or supervisors of the Bank
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11. Directors’ and supervisors’ emoluments jconnued
200
Salaries,
allowances Retirement
Directors'  and benefits Discretionary scheme
fees in kind bonuses contributions Total

AME"DOD AME"DOD RMAB 000 RMB 000 RBAB 000
(i}

Former Executive, non-executive
directors and supervisors
Lt hirhiong (i u - - - =

Subtotal = = = = -

The former executive, non-executive directors’ and supevisors” emoluments shoen above were for their services as
ditectors of superitors of the Bank
Tatal 4,200 18,346 - 252 22,798

Faiwe

1 The iecal remunevation belom s (or the lull:bme descion, seeermon and sastubive oM of the Grewg & not yel Bealasd, Details al ther
A Compeniaon will be distioned weparately whsn T intal emuneration & oondimed

I I September 2000, accordng o the relevant reiolutions pessed ol the 3030 frid extranndmany genersl mesting of the Companyp, Wr Miac
hanmn wirk slected oy e Chanman and Non-Lseoutive Drmecior of B Compery, whone qualilication & the Duecion and She Chairman were
approved By the CBRC on 24 Seremiber 2010

lia) in September 2020, Kb L0 Banhong cersed po B (he CRuiman and enDeetuive Duegler ol M Comgany due 10 chisge ol werk
P

Tiwl As ai 31 Decombser 2020, the Group ha olieced 10 phasm ol H share apprecation rgivis scheme 1 (is serecr mansgement [*the Scheme”i
Detals of the Scheme are st nut = Hose 39 Ll
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11. Directors’ and supervisors’ emoluments ronsnued
S g
Salaries,
allowances Retirerment
Directors”  and benefits  Discretionary scheme
fees in kind bonuses  contributions Total
ARR' 000 ARAR 000 RRAR 000 REAR' D00 RME 000
(i
Executive directors
Tian Huiyu - 4,620 1.766 E G424
Liw Nanjun (] - 3,360 1,284 £ 4,682
Wang Liang {ii) - 3,360 1,284 35 4,682
Subtotal - 11,340 4,334 14 15,788

Thie executve directors’ emoluments shown above were for thelt senices in connection with the management of the
aftairs of the Bank and the Group,

Hon-executive directors

Li hanhong - - - - -
Fu Gangfeng - - - - -
Zhou 5ong - - - - -
Hong siaoyuan - - - - -
£hang lian - - - - .
5u Min

Wang Darlong
Lua Shang (in}
Subtotal - - - - -

The non-executive dereciors’ emoluments shown above were for thelr services as dwectors of the Bank.
Independent non-executive
directors and supervisors

Leung Kam Chung, Antony 500 . - - S0
Zhaa lun 500 - - - 500
Wong See Hong 300 = = = 500
Li Menggang 500 - - - 1]
Liu Quag 300 - - - 500
Tian Hongai () 203 - - - 203
L Yuan = 3,780 1,445 £ 5,263
Peng Bihong (W) = - e N =
Wen Hamguo - - - - -
Wu Heng - - - - -
Ding Huipéng 400 - - - 400
Han Tirang 400 - = - 400
Xu Zhengjun (vi) 200 - - - 2060
Wang Wanging - 2,868 - 1B 2,906
Liws Miaoming (wil} - 1,385 - 23 1.418
Subtoral 3,703 043 1.445 99 13,290

Thee sndependent non-executive directors’ and supemisors” emoluments shown above were for their sernoes and
employment as directors or supenvisors of the Bank.
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11. Directors” and supervisors’ emoluments ronsinued
ma
Salares,
allowances Retirement
Drectors”  and benefits Discrationgry achirerie
fees in kind bonuses  contributions Total

RMB'000 AMB' 000 AME 000 AME'D00 RME'DOO
i

Former Executive, non-executive
directors and supervisors

Li Hae (v - 1,400 437 12 1.83%
Sun Yueying (ix) - - - - -
Pan Chengwei () 297 - - - 297
Fu Junyuan {x) - - - - -
I Qungjun (xi 200 - - - 200
Huang Dan (i) - T1E - 18 736
Subitatal 497 2,118 427 k] 3072

The former executive, non-executive directors’ and supendasors’ emoluments shown above ware for their sensces as
ditectors or supervisors of the Bank,
Total 4,200 21,501 6,206 243 32,150

MoiE

il 09 3T Sepiember JOO0, (ke Board of Dirginn spprared the dasrrtoraty Bonuyi of e Bank'y Sirectors, Jupetaainy o) swecdiee ofiden.
for J0N9. Dicioaurey dranng 1o The duechors’ and supervisers’ smclumenss 1o the yea ended 31 Degembse 2019 n Mot 11, 12 & 8100
webrE adjusied cormEpondingly

) In fune JOI%, Mr Liy Junjun and Wi, Wang Lissg wene newly slecied s the sascetss deéecion of ohe Bank, and ihes qualification for he
poit ol drecion were apprioved by the Chaia Berkong avd nsuiance Repadaiony Comsmmweon m August 1015

] b dure JOUS W Lo Shenid vesd elecied s i hof-esedutive dercion o B Bahk. aid R quailidabon o the podt ol diethir hin Been
appred by e OBRC i by 2018

Il W, Tiaes Hongol was rewly shected @i an mdepimdent ron-rustutve descior ol the Bank i qualilication lo the padltion ol independent
@npgho has bown approved By the Chinag Banking and Inswance Requlaony Commiseon in August #0719, A1 the ame bme, Mr, Pan Changeed
wrill N WONQEr ke a@n iedependent non-rarcalie drecsor of the Bank a1 tha end of by term ol offion

I In june 2019, according e the neleant edations of the 3018 geneval meetng of wanehoidens of the Bank, Mr Peng Bihong was rerwly
elecipd an the vharé hpide voperssor ol the Bank,

wl I ot 2610, atcording [ the relesand celadutiony ol the J008 genecsl merting of ihanshalden of the Bank, Wi Xu Thergjun wik sewly
wlecied @ the daternal wipsndsnt ol B Bank, with the teim of ofge eftectioe lnom ine 27, 3019

iwil in hune 019, atcomtng o te slection results of The Bank’s wall congeea, bir L Saomiesy way neady elecied e the Basi's iall sipeane,
weth gt deem of atfice ellectas from luse 27, 7015

] By A 2009, M Ui Hao rebred and resspoed ay the esecuinee deecior ol e Bank.
fial e lune JOVS. My Sun Yueyng ceaied to be & ron-ecetidve dieckie of the Bank afier B end of her tem o ofle.
rH] i Fpbrairy 20180, Me Fu jartysan refepreed v (he shisshaldes supervies of the Bank for work siae

ni I june 2000, due 10 the expeation of hi e al offos, M Je Ciegaun will na longer ket a4, the exteinal jupsrrnet of the Bask b the
end of iha J0ER gindral mestang ol shasproldies,

] i June 1019, due to the espirabon of her teom al office, M. Huang Dan wil no longer wree o the emplogee wpenisor of the Bank atter the
end of the 2008 geners meetng of shasebolders.

{miiy i 31 December 1009, the Group hid offered 10 phases af ¥ shire sppreiabon rghti scheme 1o i semor marsgemsnt (e Scheme )
Dielwds gl (B Sherse pe wet ul m Note 39 (a0
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11. Directors’ and supervisors’ emoluments ronsinued

Thie number al the Directors and Supenaiors whose emaluments are within the fallowing bands is set out below

2020 209

HED

0 = 500,000 14 15

500,001 - 1,000,000 B 5

1,500,001 = 2,000,000 . i

2,000,001 - 2,500,000 1 =

3,000,001 - 3,500,000 1 1

3,500,001 - 4,000,000 2 -

4,000,001 - 4,500,000 1 -

4,500,001 = 5,000,000 1 -

5,000,001 - 5,500,000 = 2

5,500,001 = 6,000,000 = 1

7,000,001 - 7,500,000 Al 1

Total 26 26

Dynng the year endid 31 December 2020, no emoluments were paid by the Group to any of the persons who are
directors or supervisors as an inducemant 10 join of upon joining the Group or a5 compensation for loss of office.

During the year ended 31 December 2020, there was no arrangement under which a director or a supenisor waned
or agreed to waive any remunesatson

12. Individuals with highest emoluments

OF the five individuals with the highest emolurments for the year ended 31 December 2020, 4 (2019: 4) are directors
of supervisars of the Bank whowe emoluments are included in Mote 11 above, The aggregate of the emoluments in
respect of the fiee individuals during the year is as follows:

2020 2019
Salaries and other emaluments 22,680 21.840
Discretonary bomeses (Note 1100 = 8.347
Contributions to defined contnbution retiremant schermes 289 228
Tatal 23,969 30415

The number of the five highest paid individuals whose emoluments fell wathin the follewing bands is set out below:

2020 2019
HED
3,500,001 - 4,000,000 5 5
4,000,001 - 4,500,000 1 S
4,500,001 = 5,000,000 1 -
5,000,001 - 5,500,000 5 4
5,500,001 - 5,000,000 - 1
7.000,001 - 7,500,000 - 1

Dunng the year ended 31 December 2020, the five highest pand indiiduals include seven persons in 1otal, two of
them are with the same emoluments and beng the thied highest pasd individuals, three of them are with the same
emoluments and being the forth highest paid ndiveduats, Dunng the year ended 31 December 2019, the five highest
paid edividuals include six persons in lotal as theee of them are with the same emalurments and bBeing the forth
highest paid indiveduits,
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13. Loans to directors, supervisors and executive officers
Loans to derectors, supervisars and executve officers of the Group are as follows
2020 209
Aggregate amount of relevant loans made by the Growp
outstanding at year end 54 &6
Maximum aggregate amount of relevant koans made by
the Group outstanding during the year 59 1
14. Expected credit losses
2020 019
Loans and advances 1o customers (Mote 22(cl) 46,882 54,214
Arnourts due from banks and other financil institutions 307 {208y
Investments
= Debt investrents an amod tised cost (Rote 2 30 13,875 5.803
= Debit investments at FYTOCI (Mate 2 3{ciil) 1,452 678
Expected credit bosses relating to financial guarantees and
loan commitments 2,147 545
l:_lthers_ '_IEE 34
Total 64,811 61,066
15. Income tax
{a) Income tax in the consolidated statement of profit or loss represents:
- e e —— :um 2n1g
Current incoene tax expense
- Mainland China 30,574 30,296
= Hang Kang BE0 1.243
— Owerseas LY 130
L . Neas . 31869
Deferred taxation {7.165) (7,960
Total 24,481 23,709
(b} A reconciliation of income tax expense in the consclidated statement of profit

or loss and that calculated at the applicable statutory tax rate is as follows:

2020 209

Profit before taxation 123440 17,132
Tax a1 the PRC statulory income tax rate of 25% (2019; 25%) 3I0E10 29,283
Tax effects of the following items

- Effects of non-deductibde expenses 94 1,298

= Effects af non-taxable income {10.568) (7.738)

- Effects of different applicable rates in other jursdections {458} (417

= Tranafer out of proviowsly recognised deferred tax assets 4,055 1,320

- Others 72) (37%
Income 1ax expems 24,481 23,709
Pt

i The spphialle wpnme L hite ot Bhe Geoup's opesation o Milind Ching & 15% deeng M08 (2019 25%1

] Tamation lni Horg Kong and aveseas operalion are changed af the appheatbde fates of T pravaiing in rebevant teges.
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16. OTHER COMPREHENSIVE INCOME
{a) Income tax effects relating to each component of other comprehensive income
2020 2019
Tax
Before-tax Tax benefit! NWet-of-tax  Before-tan  (eapensel  Net-of-tan
amount  {expense) amount amaunt benedit amount
Items. that may be reclassified 1o
profit o loss
- Met fair value (loss) gain on debt
nglruments measured ot far vabue
through other comprehensive income {317 983 (2,729) 2,189 (548} 1,640
- Mot changes in expecied onedit
Fosses of debt instruments
measuned a1 fair value theaugh
other compeehensive income 1,351 (33T 1,054 TE9 {173 B26
— Met movement in cash flow
hedge reserye 33 1] 27 (115) 13 (o)
— Efisty-acoounted irestees-share of
ather compreheniive income 463 - 463 1] - L]
~ Exchange difference on translation of
fimancial statements of foreign
operations . (2.483) - (2,483) 497 - asa7
Igerms that will not be rechessified
saubsequently to profit of loss
- Fair wabue gain on equity instruments
measuned at fair value through
other comprehensive income 625 {14} 431 991 1262} 729
= Remeasurement of defmed benefin
scheme redessgred through resene 52 19} 43 1 - 1
Other comprehersve income (3.702) 504 (3,138) 4,730 (%71} 3,758
(b) Movements relating to components of other comprehensive income are as
follows:
Reserve changes in debt mstruments at FYTOCH
Changes in fair valwe recognised during the year {502} 3,483
Reclass:fication adjustments for amounts transierred to
 profit of loss upon disposal (2,227) {1,843)
Met movement in the debt instrument revaluation reserve durlnu the
year recognised in other comprehensive income {2,729) 1,640
Changes in expected credit bosses in financial assets at FYyTOC)
t'_hang:es in Eupecied credlt ll:rsses umgnrsad dunng th! year IGEI _Ean
Net movement in the l:leh‘t instrument revalustion reserve durmg the
year recoqm-ied in a‘thN -:umprehenme incame 1,054 626
Eqmty instrurments m!asumd at iilr wallue llwuugh other
ceenprehensive income
Changes in falr value recognised during the year 481 729
Met movement in the equaty investment revaluation reserve during the
year recognised in other comprehensve income 481 729
Cash llow hedge
Effective portion of changes m fair value of hedging instruments {36) (101
Fl.eclawflcatlon adiustment {nr reallsed gam ﬁ-nssll to pmfll ar I::rss i 11}
Mt mmmunl in th! h!dqmg res!wr dl.lrmq the year re:uq-mud IT‘I
other comprehensive income 27 (g2}
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17. Earnings per share

18.

The calculatson of basic earnings per share for the years 2020 and 2019 are based an the net profit annbutable 1o
ordinary shareholders of the Bank and the weighted average number of shares in issue during comesponding years.
There & no difference between basic and diluted eamings per shase Tor the years 2020 and 2019,

2020 M9

Met prafit attnbutable to equity holders of the Bank 97,342 92,867
Less: Net profit attributable to preference sharehobders of the Bank {1,651) (1,670%
Met profit attnbutable to ardinary shareholders of the Bank 95,691 91,197
Wesghted average number of shares in issuse (in mallssn) 25,220 25,220
Basic and diluted earnings per share attributable to

equity holders of the Bank (in RME) 379 362
Hate

The Bank msued non-cumuladee pefsence shrm in et 3017 for the purpose of calculibng b eamingn ped dhare for Bhe pears eoded 31
Becember G0 and JGAE, d th on ron-twrelative prel e shated deck m spondig wean degdd be deducted trom the s
atrigniable 1o equity Boldety of the Bank

Ther commtieon Featune of piefriente shanes o consdered 1o be conlingerdly ikiable orénary shines. The thggiring evesty of comeiion dad ol el
w5 @1 31 Degembiee 2020 and 2019, Thérefode \he conveiiion Fealund of prafensnde Shaes Pad no #ifeon on fhe Calculsaon of diluled farangy ped shate

Balances with central banks

2020 2019
Statutony deposit resarve (note (i)} 495,630 #72.533
Surphus deposil reserve (note (nl) 24,408 75,097
Fiscal deposits 5,080 4697
Intesest recevable 240 283
Total 525 358 552,550

L

il SERnunny oot reseees fund Sen depouted: with 1he PBOC o pquesd and aie not jeslabie for the Groun’s daly apsratont. The stangioy
depoui ressive fundh of the Bank's saiotiom locsmed o Manlend Crera are caloulssed 8 9% and 5% for slgible AME depoaits and Joreige
CUTENCY deposty reperinaly a4 @t 31 Decemtsr 20000 (31 Decembis 20190 10 5% and 5% for whagible AME depority and Tonsgn currenoy
deposits drsprciiely)  Elgible depowty include deposas from government auihordes aod oiher oiganiatons, wisl deposis, corporRie
depowiy, and net credit balances. of endrusted businesy and RMB depoits placed by the fmancial mabbution outside Mainland Chea

{d Surplun depold reaeive mantned with the MIOC and dentidl hanks cutide the Luinkind Ching ee mainky Bor cheating and etiermen)
B facriebs
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19. Balances with banks and other financial institutions
2020 2019
Principal {a} 103,448 106,306
Impaiment allowances (aKb 2rn (372)
L warn 19533
Interest receivable 164 172
Total 103,335 106,113
{a) Analysed by nature of counterparties
2020 2019
Balances i Mainland China
- Banks 55117 73.825
- [Hiher linancial rstitution 1,604 2,484
Ol ettt eereaea ettt renteemn e sesn ... 76309
Balances cutside Masnland China
— Banks 45,942 29,923
~ Cther financial institutions 895 s
TR oo e T R e, e ey ARG o e o 2R Y
Total 103,448 106,306
Less: Imparment allowances
- Banks (265) (361)
- Oher financral ingtit utiond 2y {11)
P - .. S 1372)
Tatal 103,17 105,934
(b} Meovements of allowances for impairment losses are as follows:
2020 M9
Balance as at the beginning of the year 3r2 m
[Releaselicharge far the year (nate 14) (93} 201
Exchange difference (2} -
Balance as at the end of the year 27T an
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20. Placements with banks and other financial institutions
4020 22
Principal {a) 226,516 306,656
|r_n|l:|gi_rrr_ie1_'.t aflowances (afc) L _E._E-E‘.l - _i_3__3_!)
L .
Interest receivable
Tatal 226,919 307,433

{a) Analysed by nature of counterparties

2020 2019

Placements in Mainland China

= Bisnks 27,637 BO,251

- Other financial institutions 'Il.'I.B_,BM 155,386
L BESST . 135,637
Placements outside Mainland China

= Banks 89,965 71.01%
i i P i s ORRPOORNSL &
Total 226,516 306,656
Less: Imparrment allowances

- Banks (145§ (58)

= Dther financial imtitutions {231) (2800
SRMOAE s e s s s e I - TR
Tatal 226,140 306,318

(b) Analysed by residual maturity
2020 2019

Matimng

= Within one month (inclusive) 96,002 216,735

- Between one month and ane year (inclusivel 125,969 75,796

= Dwver one year 4,169 13,787
Total 226,140 306,318

(e} Movements of allowances for impairment losses are as follows:

2020 2019
Balance as at the beginning of the year 338 45
Chargadirelease) for the year (note 14) 53 (11
Exchange difference {15} !
Balance as at the end of the year Tk 338
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21. Amounts held under resale agreements
i 2043
Princapalia) 286,879 109,353
Impairment alowances (aKd] (743) (396)
B e SRR e e K s S e
126 4
286,262 108.961
{a) Analysed by nature of counterparties
2020 2019
Amounts held under resale agreements in Mainland China
- Banks 9,227 16377
- Other financial inststutions 257,155 92,955
Amounts held under resale agreements outside Masnland China
- Other financial institutions aa7 2
et e e enaeananil i ...
Less: Impairment allowances
- Banks {185) (222
- D‘LhEl’ fi_n:_lnl:_i_al_imm_u_qunE._ 15_'54_!;_ tl'_.l'_-ﬂ
B e e R R S S e e A o ) (396)
Total 286,136 108,957
(b} Analysed by residual maturity
2020 2019
Maturning
— Within one month {inclusive) 278, 446 108,014
= Betwesen ane month and ane year (inclusivel 6,650 943
Toral 286,136 108,957
(c) Analysed by underlying assets
) 2020 e
Bonds 278,817 107.219
Bitls .18 1,738
Tatal 286,136 108,957
(d) Movements of allowances for impairment losses are as follows:
2020 209
Balance as at the beginning of the year 396 737
Chargefrelease) for the year (note 14) 347 (341)
Balance as at the end of the year 743 L]
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22. Loans and advances to customers

{a) Loans and advances to customers

2020 ime
Gross amourt of loans and advances to customers at amortised cost () 4,647,140 4220771
Interest recewable 9,528 9,514
MO i 4656668 4,230,285
Less: loss abliowances of loans and advances 1o customers al
amortised cost (i) {234,426) (222, 756)
lgss allowances of interest recenvable (%6} (143y
Subtotal (234,522) (222,899)
Loans and advances (o customers ot amortised ookt 4,423 146 4,007 386
Loans and advances 1o customers at FVTOCI (i) 375,359 264,135
Loans and advances 1o customens at FVTPL (i) 6,856 5779
Toral 4,804,361 4,277,300
(i1 Loans and advances to customers at amartised cost
2020 2019
Cosporate loans and advances 1,965,980 1,858,130
Retail loans and advances 2,681,160 2.362,616
Discount bills - - 25
Gross amount of loans and advances to customers 3t amortsed cost | i 3,220,771
Less: loss allowances
= Stage 1 {12-manth ECL) {159.918) (138,803
— Stage 2 (Lifetime ECL-not credit-impained) {27,401) (37.644)
= Stage 3 (Lfetme ECL-coedrt impased} {47,107 (46,309
Subtotal (234,426) (222 756
Met amount of lpans and advances to customers at amortised cost 4,412 714 3993015
i) Loans and advances to customers at FYTOC!
2020 2019
Corporate loans and advances 44,623 38,020
Discount hilts 330,736 226,015
Loans and advances to customers at FyTOC) 375,358 F64,135%
Loss allowances
= Stage 1 (12-month ECLY {226) (213}
- Stage 2 (Letime ECL-not credit-ampained) (4 F3] (17
= Stage 3 (Lifetime ECL-credit impaired) = {11)
Subtotal (23E) (341}

Mo boss allowance is recognised i the consolidated statement of financial postion for loans and advances to
custoamiers at FVTOCT as fhe carrying amaunt is at faor value,

(i) Loans and advances to customers at FYTPL

2020 e
Corporate loans and adwances 6,629 5,744
Interest receivable 227 35
Subtotal 6,856 5,779
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22. Loans and advances to customers connnues

(b) Analysis of loans and advances to customers

ik Analysed by industry sector and category:
Operations in the Mainland China

2020 019
Transportation, storage and postal services 381,898 306,642
Property development 343,667 308,342
Manufacturing 256,173 240,717
Production and supply of electne power, heating power, gas and water 161,777 144,530
Leasing and commercial services 143,805 144,317
Whiolesale and retail 132,055 151,278
Construction 100,442 95,279
Finance 74,892 63,420
Telecommunications, softwane and IT setvices 54,491 51,406
Wwater, environment and public utilibes management 52911 57.044
Mining 3097 29,744
Others 65,330 59640
Subtotal of corporate loans and advances LTy, AR 2 oy
D . s e S A e i s o FERIND
Residential mortgage 1,264,466 1.098.673
Credit cands 746,560 670,922
Micro-finanoe boans 474,545 405,155
Others. 156,713 152,193
Subtotal of retai loans and advances. w6228 236943
Grods amount of loans and advances to customers 4,768,301 4,205,402
Operations putside Mainland China
2020 s

Property divelapmeant 48,135 60,035
Fimance 38,402 63,286
Transportation, storage and postal services 30,526 30,567
Manufacturing 26,962 20,994
Whaolesale and retail 17,720 11,579
Leasing and commercial sennces 1,223 28,992
Telecommunications, softwade and IT services 9,644 4,454
Mining 9,579 9.445
Production and supply of electric power, heating power, gas and water B,636 5,553
Water, envirgnmant and public utilities management 4,383 1.219
Construction 2177 2,196
Others 12,317 11,215
ot e b o L g v RSt S M i R A AL
Discownted bilks 3,257 -
Residential mortgage 10,349 9,475
Credit cards 127 177
Micro-finance foans 1163 625
Oithers 27,217 23,396
Subtotal of retail loans and advances 38,676 35,673
Gross amount of loans and advances to customers 260,827 285,248

As @ 31 December 2020, over 30% of the Group's loams and advances 1o customens were conducted in the People™s
Republic of China {31 December 2019: over 0%,
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22. Loans and advances to customers coninued)
(b} Analysis of loans and advances to customers fonmimied
(i) Analysed by type of guarantees;
31 December 31 December
2020 2019
Cradit loans 1,758,502 1,535,977
Guaranteed loans G96,634 636,709
Collateralsed loans 1.914,658 1,855,504
Pletiged loans 328,598 132,424
O R T e B i i ARR AN i BIPAED
Discownted bilky 330,736 226,040
Gross amount of loans and advances (o cusiomers 5029128 4,490,650
{iti}  Analysed by overdue term:
31 December 2020
Owerdue Overdue
Overdue fram from Overdue Tatal
wilthin I months 1 year up to mare than overdue
A months upto 1 year 3 years 3 years loans
Cradit ioans 11,350 11,753 1.538 GAE 25,329
Guaranteed loans 737 3,982 6,165 2.268 13,152
Collateralised loans 3116 3.9m 4,033 1.883 12,933
Pledaed loans ]| 4TE 3,737 560 5,154
Gross amount of loans and
advances 10 customers 15,584 20,112 15,473 5,399 56,568
31 December 2019
Cverdue Cnerdue
Overdue from fram Overdue Tatal
within 3 manths 1 year up to mare than overdue
I months  wp to 1 year 3 years 1 years Inans
Cradit loans 10,953 10,259 1.745 637 23,534
Guaranteed loans 2,608 3,952 8,732 3519 168,811
Coflateralmed loans 4,691 4.207 3.800 3,068 15,766
Pledged Inans 647 1.470 4,380 255 7152
Gross amount of loans and
advances 1o customers 18,899 20,28E 16,657 7.519 63.363

Mol Loam sre dadsfied ad overdue when B prendpal & mieiest f dveidoe mone Ban one day.

Among the above-mentioned overdue loans and advances 1o customers, collateralised loans and pledged leans that
are overdue but not imparred a1 the reporting date ange as Fedbows:

31 December 31 December

2030 2019

Collateralssed loans that are overdue but not impaired 2,308 3,904
Pledged loans that are overdue Bul not smpaired 177 BaAD
Tatal 2485 4,544
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22. Loans and advances to customers fontisues)

(b) Analysis of loans and advances to customers (onfimwedl
(iv)  Analyzed by ECL
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200
=Stage 2
(Lifetime —Stage 3
~Stage 1 ECL-not {Lifetime
{12-manth credit- ECL-credit
ECL) impaired) impaired) Total
Loans and advances measured at amortised cost 4,517,238 76,286 53,615 4,647,140
Less: Loss allowances of loans and advances to
_ customers at amoriised cost (59918 r40n  @2107)  (234428)
Mt amount of loans and advances 1o
customers at amortised cost 4,357,321 48 885 6,508 4.412.714
Loans and advances 1o customers al FyTOC) 374,800 559 - 375,359
Loss allowances of loans and advances to
customers al FYTOC (226) (12} = (238}
2019
~Stage 2
(Lifetime ~Stage 3
-Stage 1 ECL-rt (Lifetime
{12-month credit- ECL-credst
ECL) impaired) impaired) Total
Loans and advances measured at amortised cost 4,085,065 B,141 52,565 a.220,7M
Less: Loss allewsnces ol loans and advances to
 customers at amortised cost (133,803) (37,644) (46,309 (232,756)
Met amaunt of lpans and advances 10
customers al amortised cost 3,949,262 42,497 6,256 3.998.015
Loans and advances to customers atl FYTOC) 263,144 F72 19 264,135
Loss allowances of loans and adwvances to
custamers at FWVTOC] {213} 117 £11] (247}
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22. Loans and advances to customers jontinued)

(e} Movements of allowance for expected credit loss

i} Aeconciliation of allowance for expected credit loss for loans and advances to customers measured at
amartised cost!

2020
-Stage 2
{Lifetime ~Stage 3
-Stage 1 ECL-not (Lifetime
{12-month credit- ECL-credit
ECL) impaired} impaired} Taotal
Balance a3 at the beginning of the yoar 138,803 37,644 46,309 222,756
Transfer to
- Stage 1 2,536 (2,571} 165) =
- Stage 2 1552} 1.3%8 (848} -
- Stage 3 (565} (10,598} 11,263 -
Charge for the year (note 14) 19,656 1.652 25,635 46,983
wiite-offsidisposes - - (43,734) (43,734)
Unwanding of discount on allowance - = (186} (186)
Recovery of loans and adwvances wrntten off - - 8,781 8.781
Exchange difference {100} (24} (50} (174}
Balance as at the end of the year 159,918 27,401 43,107 234,426
209
=Stage 2
(Lifetime -ftage 3
-Stage 1 ECL-not (Lifetime
{12-month credit- ECL-credit
ECL) impaired) impaired) Tatal
Balance as at the beginning of the year 105,978 3857 41,21 191,772
Transfer 10
= Stage 1 3,108 {3,059 (49} -
- Stage 2 1605) 1,375 (770} =
= Stage 3 {684} (9,480 13,164 -
Charge for the year (note 14) 30,8649 10,271 12,961 54,11
Write-alfudisposes - - {32.201) (32,201}
Unwanding of discount on allowance - - (286) (286}
Recavery of Inans and advanges written off - - 9,170 9,170
Exchange difference 137 20 43 200
Balance as at the end of the year 138,803 37,644 46,309 223,756

(i}  Reconciliation of allowance for expected credit loss for loam and advances to customers measured at

FVTOCI:

2020 2019
Balance as at the beginning of the year 341 228
{Redeaselicharge for the year (note 14) (o) na
Exchange difference (2 -
Balance as at the end of the year 238 341
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22. Loans and advances to customers jontiue)

(d)

23

{a)

Finance leases receivable

The table below provides an analysis of finance leases receivable included in Ioans and advances 1o customers for
leases of equipment in which the Group is a lessos:

2020 019
Total minimum leases recevable
Within 1 year (inclusive) 20,5989 30,035
Over 1 year but within 2 years (inclusive) 15,621 22,541
et 2 years but within 3 years (inclusve) 10,720 17.072
Cwer 3 years but within 4 years (inclusive) 8,135 12,446
Over 4 years but within 5 years (inclusve} B,2ED B,8330
Creer 5 years 16,689 30,775
Subrotal B0, 644 121,755
Unearned finance incoma (8.370) (17.822)
Present walue of minimum leases receivable 12,274 103,933
Less: Impairment allowances
= 5Stage 1 (12-monih ECL) (1.704) (1,965)
= Stage 2 (Litetime ECL-not credit-impaired) {931) 11,6048}
- Stage 3 (Lifetime ECL-credit impaired) {859) (743}
Met carmpng amouwnt of finance leases receivable BB, FEO 95,617
Investments
: . ! B Hotes 2020 i
Firancal assets at fair value through profil of loss 22(al 495,723 398,276
Derivative financial assets B a7.212 24,219
Debt investmients a1 amortised cost 23ib] 1,045,280 921,228
Debt invesiments a1 FYTOC) 231c) 516,553 a78.856
Equity investments dessgnated at FUTOC 23(d) 7,138 6,077
Total 2,115,967 1,828,656
Financial assets at fair value through profit or loss
Maotes 2020 2019
Invvesiments medsuned at FVTPL (b 464,466 393,038
Fimancaal asseds_de_signal:ed_a.t fair value through profit or foss {mi) 31,257 5,238
Tatal 495,733 298,278
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23. Investments jonnnved

{a) Financial assets at fair value through profit or loss costmued)

iy Investments measured at FYTPL
Financial assets held for trading

2020
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Bovs:
Chassified by msuer
= Government bonds
— Bands issued by policy banks
— Bonds issued by commercial banks and other financial institutions
— Other debt secutities

LSO e NBNI30 108,508
Classefivd by Irsting
= Listed in Mainfand China 110,561 82,258
= Listed outsicde Mainkand China 20,361 13,178
= Unlmsted 208 1.162
et ematis s smm sk settesdannt s e hmnnnnn s LA . ..
Oither tnvesimenis:
Classifid by undérlyng assels
= Equity investments 56 242
— Investrments m funds 2,971 4,084
= Wealth management products G561 -
— Long positicn in precious metal contracts 96 183
Bl e e aoe 4,509
Classified by fsting
= Listed in Mainkand China n 231
- Listed outside Mainland China 140 190
= Unlsted 3913 4,088
Subtotal 4,084 4,509
Total finanoal assets held for trading 135,214 113,707
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23. Investments (onnnued
(a) Financial assets at fair value through profit or loss rostiued)
iy Investments measured at FYTPL (contimued)
Other investments measured at FVTPL
2020 2019
Bonds
Classified by fssuer
= Bonds issued by commercial banks and other financial institutions B, 706 4,294
- Oiher debt secunties 6,727 5126
L R PRSP . .. MUURTRTRE. ...
Classifivd by listing
~ Listed in dainland China 14, 244 8,950
= Listed outside Mainkand China 995 71
= Unlisted 194 L
L e SR R A . ) v SRR ... ..
Other invesimends:
Classified by underlying assels
- Won-standard assets - Bills 175,303 199,817
= Equity investments 3,204 2,215
= Inyestments m funds 133,861 67,615
- Wealth management products 208 Be4
= Dthers 1,063 -
Subiotal 313,819 270,511
Classified by Vsting
= Listed in Maintand China 121
= Listed outside Mainkand China 790
269,600
_________________________________________________________________________________________________________ A1
Tatal other mvestments measured at FVTPL 279,931
(i) Fimancial assets designated at fair value through protfit or loss
2020 2019
Bonds!
Classified by ssuer
— Government Bonds 41 16
= Bands ssued by policy banks 18,411 9
- Bonds issued by commercial banks and other financial institutions 10,567 1,630
= Cthipr debt securnities 2,218 3413
Total 31,257 5,238
Classified by sting
= Listed in Malaland China 28,533 e
— Listed outside Mainland China 2,10 4,830
= Unlmied 4 292
Total 31,257 5,238

The amounts of changes in the fair value of these investments that are attnbutable to changes in credit risk are
considered not significant during the years ended 31 December 2020 and 2019 and as at 31 December 2020 and
2019,
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23. Investments (onnnued
{b) Debt investments at amortised cost
B B _.2020 _ 2019
Debt imvestments at amortised cost ()6} 1,060,387 921,467
Interest recevable 15,099 13,821
Ol e 1075488 935,258
Impairment losses af principal (N {26, 118) (13,995
Impairmient losses of interest receivable {88} (65K
Subtotal (26,206) (14,060)
Total 1,049,280 031,228
i} Debt investments at amortsed cost:
2020 2019
Ronds;
Clisshipd by iBsuer
— Government bonds 623,727 498,310
= Bonds issued by policy banks 252,908 239,480
- Bonds issued by commercial banks and other financial institutions 2B, 157 33,026
= Qther debt secunties B,529 7.354
O eeeeem e e neennn e mmmmn e nnen e svaps 178,170
Clissilied by Insting
— Listed in Maintand China 06,053 772,837
= Listed outside Mainkand China 2,064 3.243
= Unlsted 3,292 2,090
R T LU LN ol R O L O 1t LA T, LA
Fair value for the hsted bonds 916,422 794,212
O invesimenis!
Classified by underfping assats
= Non-standard assets - Bills 12,725 1.334
= Mon-standard assets - Loans and advances to cusiomers 123,681 138,749
= Non-standard assets - Creditor’s beneficiary nghts 1o other
commercial banks 6,400 2,650
— Non-standard assels — Others 5,580 -
= Chers 592 564
OSSR ... - .. SO | .. L
Classified by listing
— Unlsted 148,978 143,297
Total 1,060,367 921,467
Less: loss allowances
Stage 1 {12-month ECL) {11,832) (9,179
Stage 2 (Lifetime ECL-nat credit-impairesd) {326) (283)
Stage 3 {Lifetime ECL-credit impaired) (13,960) (4,533}
.. ). .. SR 113,385)
Met debt investments al amortsed cost 1,034,269 907,472
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23. Investments connnved
(b) Debt investments at amortised cost conmmued
(i}  Analyzed by stage of ECL:
2020
=Stage 2
(Lifetime —Stage 3
~Stage 1 ECL-nat (Lifetime
{12-manth credit- ECL-credit
ECL) impaired) impaired) Total
Debt investments at amortised cost 1,044,826 a1 14,580 1,060,387
Less: Loss allowances of debt investments
_at amortised cost (1.832) () paseo) @)
Mt disht investrments at amonsed cost 1.032,994 645 630 1,034,269
2019
~Stage 2
(Lifetime ~Stage 3
—Stage 1 ECL-not (Lifetime
(12-month credit- ECL-credst
ECL) impaired) impaired) Taotal
Debt investments al amarsed cost 916,206 580 4,681 921,467
Less: Loss allowances of debt investments
at amortised cost 19,179) (283) (4,533} (13,995)
Met debt investrments a1 amaortrsed cost 907,027 257 148 907.472
(i}  Movements of allowances for expected credit loss
2020
=Stage 2
(Lifetime —Stage 3
=Stage 1 ECL-not iLifetime
{12-month credit- ECL-credit
ECL}) impaired) impaired) Total
Balance as at the beginning of the year 9179 283 4,533 13,995
Transfer to;
- Stage 1 - - - -
- Stage 2 - - - -
- Stage 3 {204a) - 204 -
Charge for the year (note 14) 2,858 43 10,974 13,875
Write-offs - - {1,822} (1,822}
Recovenss of debt previously written aff - - 80 ao
Exchange difference {1} - {9} (10
Balance as at the end of the year 11,832 26 13,960 26,118
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23. Investments onnnve)
(b) Debt investments at amortised cost contmed)
(i}  Movements of allowances for expected credit loss jconfnued)
28
=5tage 3
(Lifetime -Stage 3
~Stage 1 ECL-not iLifetime
{12-month credit- ECL-credit
ECL) Impaired) imipaired) Tatal
Balance as at the beginning of the yaar 3,582 517 3981 8,080
Transfer 10;
- Stage 1 1 {1 = =
- Slage 2 - - - -
- Stage 3 {2) {1} 3 -
ChargefReteass) for the year (note 14) 5,993 (232) 44z 5,803
Unwanding af discount on allowance - = {2} {2
Recovenes of debt peessously written off - - 105 105
Exchange dif ference 5 - 4 9
Balance as at the end of the year S,179 283 4,533 13,995
() Debt investments at FWTOCI
. 200 kL)
Dbt investments at PYTOC! (i 510,307 472,586
Interest receivable 6,246 6,270
Total 516,552 478,856
Irmpairrment losses of debt mvestments a1 PTOCH (i) {4,014) (2,600)
Impairment losses of interest receivable (11 11y
Tatal {4,015) (26010
Mo impairment allowances are recognised in the consolidated statement of finanoal position for debt mvestments at
FWTOCH as the carrying amount is a1 fair value.
ik Debt investments at FVTOCI:

2020 2019
Bands
Classified by ssuwer
- Governmeni bonds 287,007 260,092
= Bonds issued by pobicy banks 71,542 66,318
- Bonds issued by commercial banks and other financial institutions. 97,487 102,750
= Oiher dibt secuwrities 54,271 43,426
Total 510,307 472,586
Classified by fsting
= Listed in Maintand China 400,456 323,090
= Listed outside Mainkand China 64,151 54,995
= Unimted 45,660 94,501
Total 510,307 472,586
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23. Investments connnve
{c) Debt investments at FYVTOC ronnnued)
(il  Movements of allowances for expected credit loss
F 2020 9
Balance as at the beginnang of the year 2,600 1,897
Charge for the year (note 14) 1,452 678
Unwinding of discount on allowance - i3)
Exchange difference _ 8 __ 28
Balance as at the end af the year 4,014 2,600
(d} Equity investments designated at FWVTOCI
2020 inie
Repossessed equity Instruments B9s 625
Others 6,240 5.452
Total 7,139 6,077
Classihed by Isting
~ Listed in Maintand China 52 197
= Listed outside Mainland China 2023 2131
- Unlsted 5,064 3,749
Total 7,138 6,077

During the year ended 31 December 2020, the group disposed part of the equity iwvestments designated at FYTOCIL
The fair value of the eguity investments disposed at the date of derecagnition was RMBA33 million (2019 RMB112
milllicn), the cumulative gain on diposal of RMB2E million (2019; the curmilative loss REBE23 million) was transferred
from investment revaluation reserve to retained profits on disposal

24, Particulars of principal subsidiaries of the bank

Thie Tollewing s conteing only pamculars of subsidianes which prncipally affected the linancial fesulls, assels o
liabilines of the Group. Unless athensmie sated, the class of all shares held is ordinary, All of these companies are
subsidiaries as defined under Mote 4(1) and have been included m the scope of the consolidated financial statements

of the Group,
% of
Place af Farticdarsof  owrership
ncorporstion  the sued and  held by the  Prncipal Ecosnamic Lagal
Name of compary and cperation  pad up capial Bank  aciwibes matue representatre
(= milkoral
Ch2 International Capdal Holdings  Hong Kong DA 125 100%  Investment bank Limited compary  Tian Hurpu
Corporation Limded inote 0)) and imwriment
managements
CME Fnantal Ledieg Compuny Shanghai RMBE.DOD 100%  Frunoe bease Lirmwted €ompley  Shi Shurhoa
Lewted {rarte (iif}
CME Wing Lung Eank Lensed Hang Kong D1 181 100%  Banking Limsted commpaey  Zhu QI
e nif
China Merchants Fund Management Shenzhen RMIET, 3000 55%  Fund maragement  Limited compary  Liu Hui
Co, Lid. inote {nh
CME Wealth Management Co., Lid - Shenzhen RAIES, D00 100%  Adset management  Limsted compary  Liv Hui
frate (vl
China Merchants Eurcpe 5.4 Luzeribourg EURSD 100%  Banking Limsted comparry L B
[Peate (i}
Cigna & CMB Asset Managemesd  Begng MBS0 (ndle bl Asiet manegemen!  Limated compény  Liv Hu

Conmpany Limited (note (wil)
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24. Particulars of principal subsidiaries of the bank roninued

ik CAE Inlemationsl Capnal Hotdings Compddatisn Limiled ("CMMICHC ™), lormery bidsen 84 Remgruan Fance Company Limited and CA8
A Capeiad Coup Limined, s (hdr Raeh's whillp-cusned fuliadane sppigesd Dy 1R PROC through it Yin Fu [VBD8] Mo, &05
I OE, thie Bank made am addaional cagital cominbution of HEDTS0 melion iy CMBICHC. The cagital of CMEICHL increned 1o HKD1.000

milbin, and st Bank's dParpholng oL DR emaiT unihargsd

The Basrd of Do huve considersd and peied “The Recdution regaeding the Capial moremse and Aetnactunng of CASICHC " whah
agreed that the Bant made capital contnbuton of UADMO0 milon (o i sguvalend] to CWERCHD on 28 Julp 3005 The capdal contrition
comgleted an 20 lecuany J18

i CME Financlal Lessing Compuny Lisibed 1 CMBILE ) a8 wholly-owmed subaidiary of the Bank sporoved try the CBRE thiough it ¥in lan fu
[FO08] toa 110 el enmmenced its ooeration in Agnl 2008 1 1014, the Bank made an sddiions casital contsibution of RWMAZO000 milisn i
CNEFLC The capital of CABFLE increased ta AMBE,000 milion and the Bask's sharehohding preceniage esain unshangsd

il CNS Wing Lung Bank Lmied (TCME WIE), (merly beoven a8 Wing Lung Bank Limied. Om 30 Sepiemisr 2008, the Bank acqueed
a 531N eounly inistewiy in CHBE WNLE {ﬂl\llbﬂcmlﬂﬂpnmwduﬂnﬂﬁdhhmtmﬁhmm.{ﬂmhd
weithdrawe {rom Esting on che HEEs 25 of 1h Lenuary 2008

fial I 2012, the Bk aogueed 20.80% eguly wirEs i Ching Menfants. Furd Mansgement Co . Lkl [EMIATL & foreer aiocate, from
G Ayt Minggp LA devation of [UNGI 567, 567 57, Follieing the sihmment ol The sbove cordaderalion in cah, Bhe Bank’s
raishotding in CWITW incremed from 33.40% %o S5.00% m 2001, & & resull, the Rank obtéingd the comml over CMIT, which became
thie Bank's subscliary on 1B Meowvesder 2013, In December J0U7, ihe Bank made a0 sddiionsl capitsl contétics of RMBEDS milion =
CNFM, and othet Warshislgery of CWMPA sko mabe Capasl goninbuton ol AMBAIS millkon moporissally. The ciptal of TMFW Fresed
AT, 310 midbion, and thie Bank's thansholdng g ofnLage remang unchanged

Wi CE Woalthy Management Co, Lid, |"CMBEWIT] B 8 whcllp-owned setasdiary appeoved by the Bark wiih Bhe Chine Bankerg Regulaiony
Commison, Yinbao kaviu [2009] Mo, 381, and commenced 153 operaton on Movember §, 1085

tap Chini Merchants [wope SA. ("CHI Dwope A7 6 & wholy-ganed stnaiary approved by the Bank of China Rinkng Seguistony:
Commaiion Yirdus Aem Fu [JOUE] No. 460 1t wis Tormally estabinhed in Novesber 2010, dnd (P tommenal Bankeg Uoerds i pel 10 be
it Bry ihe Losemboung Teancial segadatong aahonty (C55F)

il Cigna & CWMB Asse? Managmim Company Limeed ("CGNA & TMAMT) & & wirudury sabhshid by the Group and Chena Meiichanis Cgna
LHp aurance o, Lid, & pint weiure of e Bank, and appemeed by the Bank veth the China Rank ing Regulainny Commegssn, Yinbas lanfs
[0 W A0 CIGHA & CMARM commenced It operation on Qotober 18, 1030
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25. Interest in joint ventures
: 2020 209
Share of net assets 12,403 10,324
Share of profits for the year 2,352 1,686
Share of other comprehensive income for the year 456 351
Details of the Group’s interest in magor (ot ventures ame as Tollews:
Percerzage
Percentage o
Pate of G’y e cwnenhy
Femol besmes  iecoporation. Farncubwsof mued  flecine  pwmesshep of of the
Wictie ol poirit wefitis Hiugune wedeperibon  dnd pued ool el Se Bk ubiine Paacgul sty
i thossands)
CIGAA B CWE L rsusance Company  Limied comadny  Shenzhen EMEZBO000  30O0% S0.00% = Lile Irsurance e
Limsted fractadi]
Merchints Urson Contumet France  Limited comeany  Shenshen AMEIBERSEL  S0O0% 1055 1B Convomet finnce
Company Limdted (note(if
hiaites
1] The Grow holde 50.00% equity sieets n CIGHA & CWMB Ule oarance Company Limsted | “CO0NA & CAVB Life™), and Life inmwanpe

Compay of Korth Amencs (“8a1 holds the: other S0.00% eguty inteests in CE3MA & CMB Life. CIGNA & CWIB Life s the only joint wntoe
drpcly held by the Bank The Rank and INA shice e gt wenhune's galits. ik snd kasel by e propoiSon ol hanehokdng. The Rink's
ivegimien i CIGRA & CME Lite 5 atcounted dor 85 an mesitment 0 4 join] venbae.

i The Bank'i sbsidiary, CWE WIE, and Ching Urited Matwork Commumcation Limaed ("CUNCTL which i & winiaty of Chana Linsom
Lmitaql, oanthy 584 up Meschants Union Consumsr Fnance Company Limaed ("MUCFC "), CBIBEC han aopeod thae operason of MUCFD on 3
March 115 CME WUE and CUNC Fald 50.00% #quity inimests n MUCFD respectivily and whane (ke tids, profss and losses based on the
aba ropmiton of thei shaekaiding, in December 3017, the Groop made @0 additional capital contnbateon of AMBECO million f0 CUNE,
wetih the- otfer shambolder of CUNC injecied capial proportionaly. The casesl of CUNC moreased 10 RiGEE ESS milion, and e Bani's
wrarehpiding percentage fpached T9%, CMB WL shareholding percentage decreded 1o 35%, whihd the Group’s shasefclding pementage
remdered unchinged. tn December P08, the Gioup mide an addiions capital cortnbutmn of EWE1 000 milken to CUNC, and e it
raiphatdsr of CURC ingsed caphal progortionally The Rank’s shisehaldng petceniage m 14.15%. CVEOWLR'S shaishildng precenlage i
F5EVN, and the Gmup's shareholdrsy perdentage remasns unchanged
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25. Interest in joint ventures ioarinued)
Summarised financal mformation of the joint ventures which are individually material to the Group & as below;
fn CIGHA B CMB Life:
Crhar Toe Cath  Deprenatee
corpretetint  (oorieTe ndinb wa
ety Lanlie bty  Sener  hepoh mgame mone  epaEReh oG oo e
bl
CHA 4 (08 Lie LN L L L LT 145 k1M 1550 iy 5 il
Gron's elfpitwe et W LR AT 1AM m 58 138 L] E ] 150
an
O f 08 Ly B N TEl  HmM 1m N4 L i 4 bl
Grnug's efteriwe misss Xin J5.548 1an -1 ] pE| 1.4 k.| 0 M
(i} MUCFC:
Tl Dipretaten
mnpreheniae it and @h wd
Aty Lt oty et N peslt o muviletll. b o bie
fut
WIH 08581 N nu 1251% 158 18 147 u Ll
(s effectye g Ml LiLR] FRiH L1 ] m [iH 1.1 i 15l
b
["Ted B8 Lekerl 5360 13,083 1486 185 Lol u i
g el e LMy 0 ] im i ™ L] Fr ik
Summarised financial information of the joint ventures that are not individually material to the Group:
Other Total
comprehensive comprehensive
ket profit income income
2020
Others 4,349 - 4,349
Group’s ¢flective interest 748 - 748
2019
Others 1,403 - 1,403
Group’s effective interest 263 - 263
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26. Interest in associates
2020 2o1d
Share of net assets 2,519 450
Share of profits {or the year AE9 17
Share of other comprehensive incame far the year 7 17

7.

The following list contains the informaton of associates, which are unlisted corporate entites and are nol

individually material 1o the Growp:

Other Tatal
comprehensive comprehensive
) Met profit income income
2020
Others 36,557 25 36,582
Group’s effective interest 439 7 496
209
Others 3.764 93 3.857
Group’s effective interest 37 17 541
Investment properties
2020 2019
Cost!
At 1 lanusary 3,558 3,488
Transfers (outlfin {173} 32
Exchange ditference (109 e
At 31_Dec£:_nher . i 3,_2?5 _’!,'55-3
Accumulated depreciation:
At 1 January 1,633 1,427
Depreciation 166 171
Transfers (outlin [Er4] 18
Exchange differénce {74) 17
At 31 December 1,653 1,633
Met carrying amount:
A1 31 Decermnber 1,623 1,825
AL lanuary 1,925 2,061

As at 31 December 2020, no impairment allowance was considered necessary for investment propertees by the

management of the Group (2019 Melb,
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27. Investment properties contimed

Investment properties of the Group mainly represent the lesed properties of T8 WLE and the Bank's progerties in
Beijing, Shenzhen, Zhengzhou, Qingdao and Hefei, elc. that have been leased out under operating leases. The fair
value of the Group's investment properties is determined by the method of capialization of net rental income, There
has been no change to the valuation methodelogy during the year. As at 31 December 2020, the fair value of these
properties was RMBS, 317 millon {As at 31 December 2019; RMBS.675 millian). The Group's total future minimum
leases recevabde under non-canceflable operating leases are s follows:

— i 201

Within 1 year (inclusive) 625 414

1 yaar to 2 years (inclusive) 358 267

2 year to 3 years (nclusive) 14 148

3 yaar to 4 years (inclusiva) &7 .4

4 year to 5 years (inclusive) &6 64

Ower 5 years 364 424

Total 1,614 1,385
The fair value hierarchy of the imvestment properties of the Group are listed as below:

Fair Value

as at 31

December

Level 1 Level 2 Level 3 2020

Located in Mainland China - - 2,927 2,927

Located overseds - - 2,390 2,390

Toral = = 5.7 5317

Fair Walue

as at 31

December

Lewed 1 Level 2 Leved 3 ine

Located in Mainland China - - 2,838 2.838

Lecated aworieas - - 2.837 2.837

Total - - 5675 5675

In estimating the fair value of the properties, the highest and best we of the properties is thes curren! use
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28. Property and equipment
Alrcrafts,
versels and Motar
Land and Corstruction  Computer Leasehold  professional  wehicles and
buildings.  in progress  equipment  improvements  equipment ohers Total
Cast:
AL T lanusy 2020 17,356 2,964 13,750 B510 43,308 B,351 102,240
Additons 90 1,003 2078 1,081 10,47% e 15,704
Riclirssddicalion and transhers 41 {BE0) 5 172 - (%) i
Drposals (23} - B4ty [ (2613) &) (4,120)
Eachinge delerence AL | S —.... L .. N .
o il e e oA D, Lo SRR oL A, e S L S
Accumudsted depreciation;
At 1 lanuary 2020 10512 - 10,163 5441 4513 5,100 35,135
Deprenaton 121 - 1,948 T4 3,109 443 1548
Reclawetication and transhers mn - Fx - - % mn
Dispasals 3 = {609} sl (a7 [0} {1,810)
Exchange diference 91} - {36} (53] (424 [£]] {637
At 31 December 2030 1,750 - 11,488 6,132 6729 4813 40,913
Impairment loss:
ALY Janusty 2020 P . . - 9 = 5
Additions - - - - 153 - 153
Exghange diffierence - - - - L] - )
At 31 December 020 - - - - 3% - 235
Net carmying amount:
AL 31 December 2020 18520 ER 1 3,660 3154 41,159 1, 4E6 69,470
AL T Lanuary 2020 16,244 2,964 1,587 3,069 38,691 1,251 66,408
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28. Property and equipment iontinuea
furcrafts,
wiidely. and Malod
landand  Construction Computer leasehaold  professonal wehickes and
buiidaesgy in prognéd QIpmEn] IMpAovEMmEnty UM ohess Todal
Cast:
AL lanusy 2019 25523 1.546 12,176 1669 33,904 B350 /1,787
Additions 1,510 1,506 1,882 = 14,168 126 20,639
Heclauificaticn and transfiers 104 (188) - 52 = - (3
Diposals 1244) - (42T} &) [5. 249 (T45] 16,742)
Esthange difference 63 - 19 12 486 2 588
A3 December20ls  ;n3SE 4864 LETE . BS0 Mam 6351 Wik
Accumilated depreciation:
At 1 lanuary 204% a4n2 - BRI 4858 3,169 5342 31,581
Depreciation 1,233 - 1,783 = L16% 458 6,108
Reclasstication d transfers [18) - - - = - -]
Dieiparsaly 1521 = (4} (24 (878} {mon (2,158
Eschange diference £l il 9 & 1 14
AL 31 December 2009 10,512 - 10,163 5 441 4,523 5100 35,739
Impairment loss:
AL T lanuary 2049 - . = = . = -
Additions - - - - LE] - &3
A Deceniediiy .. i - i : s L -
Nt carrying amount:
At 31 December 2013 16,844 2964 3507 3,053 38,653 1251 66,408
At 1 January 2009 16,511 1646 3487 2,800 30,735 1027 56,106
[ Aa 5t AY Decesiai 2020, the prodesy of sblinrg he iepiliation leense o the Grous't properies weth an aggregie nel cimng walue of
RN SES mllen (31 Decambssr 2019 AMBI.5TE milion) was soll s pogiess
by s at 31 Decemiser UM, the Grown hes mo sgnilcant unosed geoperty @0 eguapmaent (31 December 2005 il

4]

The Gicup's. tolal lubwe mesimum leawe recewables under non.cancelable operaiing leases are receissiies a3 fplowa

2020 Fiokl
Witthin § year (inclusse) 5851 [ ]
1y i 3 ppans Gnchairee) 5.3t &ETT
2 pear 10 1 pEan Gndlusee) 4,481 A AFT
3 e 1 4 ywans Dncheine) 4,303 4133
d pear 10 5 peari Gnchiee) 1916 1456
Oty & yaan 13,550 132,057
Torsl I7.809 34,490
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29. Lease contracts
(a) Right-of-use assets
Motor
Land Computer vehicles
- use rights Bulldings equipment and others Total
Costi
At 1 January 2020 5,968 18,602 3 18 24,591
Additions - 3,888 4 2 3,894
Choposaly {1y (1.368) 3} &) 13,385)
A e i L TR CKRR A . .. . R 7 L R R L AT 20
Accumulated depreciation:
At 1 January 2020 B30 3,755 1 5 4,591
Depreciation {Mate 10} 183 4,228 2 3 A416
Disposals (4) {1,005) (1} (2) (1,013}
A1 31 December 2020 1,009 6,978 2 & 7.99%5
Met carrying amount:
A1 31 December 2020 4,948 14,144 2 10 19,104
At 1 lanuary 2020 5,138 14,847 2 13 20,000
Mot
Land Computer vehicles
wse rights Buildings  equipment  and others Total
Coat:
At lanuary 2019 6.074 13,690 5 5 19,774
Additions - 5.421 1 16 5,438
Disposals (106) (509 i3 i3] (621}
At 31 December 2019 5,968 18,602 E] 18 24,591
Accumulated depreciation:
At 1 lanuary 2019 662 - - - 662
Deprociation (Mate 10) 185 4173 1 5 4,364
Dispasals (7 (#18) - - (#35)
AL 31 December 2019 B30 3,755 1 5 453
Het carrying amount:
AL31-Deceoher 119 LE L £ = 2000
A1 lanuary 2013 5412 13,690 5 ] 19,112

The Group mainly leases land use rights and buddings for its operations. Lease terms are negotiated on an individual
basis and contain a wede range of different terms and conditions. In determining the lease term and assessing the
length af the non-cancellable pericd, the Group reassesses whether i1 is reasonably certain o exercse an extension
option, or netl to exercise a termination option, upon the occurrence of either a sgnificant event or a significant
change in circumstances that i within the control of the lessee. During the year ended 31 Decemnber 2020, there is
ne such triggenng event (2019: nll).
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29. Lease contracts jonnnven)

(b} Lease liabilities
As-al 31 December 2020 and 2019, analysis of the Group’s lease abilites by residual matunty v as follows:

2020 M9

Within 1 manth (nclusme) 527 527
1 month to 3 manths linclusive) ABB 476
3 manths to 1 years (inchbive) 2,805 2,729
1 wear to 5 years inclusive) B,577 8,436
Qwer 5 yoars 1,845 2,211
Total 14,242 14,379
Imtenest expense on lease labilites are set oul in note 7.

(c) Short-term leases and leases of low-value assets
Short-term leases expense and leases of low-value assets empense are disclosed in note 10. The Group entered into
short-term leases for bulldings, computer equipment, molos wehicles and athers.

{d] During the period of 2020, the total cash outflow of the Group's leases amount to RMB4,644 million (Dunng the
period of 2019 AME4, 504 million),

(&) As at 31 December 2020 and 2019, the leases committed but not yet commenced is not significant.
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30. Intangible assets
Software
and athers Core deposits Total
Cost:
AL Ranuary 2020 8161 1,186 9,347
Additions 1418 - 1.41%
Exchange difference {4 {68} (73}
Lo . I e L 10,6094
Amartisation:
At 1 lanuary 2020 4,204 478 4,772
Charge for the year (Note 10) 1,148 40 1,188
Exchange difference - {29} {29}
Al 31 December 2020 5442 ass 5951
Met carrying amount:
At 31 December 2020 4,134 629 4,763
At 1 lanuary 2020 3,867 0B 4,575
Software
. Wi omers Coveceposts Tl
Cost:
AL 1 fanuary 2019 6,322 1,162 7.484
Additions 1,840 - 1.840
Disposals (3 = {3
Exchange difference 3 24 26
oS LRt B L AU 1L L S S ol
Amortisation:
At 1 lanuary 2019 3,319 427 3,746
Charge for the year (Note 10) 973 a1 1.014
Dispasals - - -
Exchange difference 2 10 12
At 31 December 2019 4,294 478 4,772
Met carrying amount:
Al 31 December 2019 3867 TOB 4,575
A1 1 lanuary 2019 3,003 735 3,738
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31. Goodwill
Imipairment
less 8t Met value al
1 lamuary 1 lanuary

As o 31 Z0Z0 and 31 020 and 31
Asat 1 Addition i Release in December Decamber Decamber

lanuary 2020 the year the year 2020 2020 2020
ChiB WLE (note (i 10,77 - - 10,177 (5790 9,558
CRIFR {nate (i) 355 - - 55 - 355
Zhaayin Internet (note (isil) 1 - - 1 - 1
Tatal 10,533 - - 13,533 {579) 5,954

Holed

] On 30 Septomber 2008, the Bank sogwned @ 53,17% equity miemesty i CWB WLE, On the acquistion date, the fai value of CWMB WIS
iderriifiable nes puety win IMBET B5E million, ol which Bre Berk stoounied lor BARES B0 milign, & wm of BME01T milion Being he
eaess 0 soguaition ool ower the B welue of the iderhlisdle nel st was recogrned 34 goodadl. The detely abowt RS WAR are s oul
o Note M

I 0 78 Muwvember 2003, The Barl aoguiied @ 55 D0%W. equty inleiess in CREFW. On the amuietan daie, e Tee valas al CMFR'S iditriabe
FEt avias wakk AMBTS2 mallon of which the Bank acoouried for AMS4EA milion. & sum of BNBISS milion brng The sces of soquiilion
ol 769 milion over 1he fer valee of the idesdiable net maets was Fecogamed an goodvall. The detailt sbout CREW ain we1 DUt i Nooe 24

(0] O 1 oAped RS, CMBICHD mopared o 100% equidy Frieeesi in Thaapn iniemel Technology (ihenchend Corpotabon Limited §"Zhaopen
Internet”l, On the stqueibon dile, the Fin value af 2haopn miemet's identihable el desets wis AMEY mdlan. A& som of AIMBL milson being
ihie oot of stquiiton ot oviet the Tai value ol The sdenbfalie nel ssety v recograied 8 goodll, Fhacen inberset's principal sctivities
mehude devlop 1 and sae of 5 It ang handware, ale ol commesscabon sguip #d pliae UG
Ddvinde y lenvice of Compuie edhnoiogy and inficematon

Impairment test for CGU containing goodwill

Goodwill is allecated to the Group’s CGU, CMB WLEB which was scquired on 30 September 2008 and CMERM which
wias acquired on 28 November 2013 and Zhaoyin Intermet which was acguired on 1 April 2015

The fecoverabie amounts of the CGLUs are determined based an value-in-use calculations. These calcufalions use cash
flew projections based on financial forecasts approved by management covering a S-year period. Cash flows beyond
the S-year period are extrapotated using a steady growth rate. The growth rale does nol exceed the long-term
average growth rate for the business in which the CGL operates

In assessing impairment of goodwill, the Group assumed that the terminal growth rate is comparable 1o the forecast
Ipngeterm economic growth rate ssued by authontative instilutions. A pie-tax discount rate of 9% and 12% (2019:
9% and 12%] was used. The Group believes any reasonably possible further change in the key assumptions on
which recaverable amownt are based would not cause the carrying amounts to excecd their recoverable amounts.
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TRl - 2
Deferred tax assets 12,893 65,151
Deferred tax liabilities (L073) _ (956)
Mt amount T.gxn 64,195
{a) Analysed by nature of deferred tax assets and liabilities
The components of deferred tax assetslabslites are as follows:
2020 019

Deductiblel Deductiblal

{taxable) {taxable)

temporary temparary

difference Deferred tax difference  Deferred tax

Deferred tax assets
Irmpairment allowances on loans and
advances to customers and other assets at

amartised cost 245,21 61,340 237,143 59,185
Fimancia assets at FyTOC) {6,673} (1,406} {8,952) 2,238)
Financial instruments at FUTPL 6,309 1.577 {1,263) (318)
Salary and wetlare payable 37,592 9,363 26,482 6,621
Others 8665 2,019 7.580 1,899
Tatal 291,114 72.893 260,950 65,151
Deferred tax liabilities
Impaimment allowances on loans and

advances 1o custormers and other assets at

amartised cost - - 291 ar
Financial assets at FYTOCH 10 2 (29) (&)
Fimancial instruments at FYTPL B s 11 3
Others {6677} {1,077 {6,378) {1,000)
Total 6,655} (1,073} {6,103) [956)
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32. Deferred tax assets, deferred tax liabilities wonninue
Movements of deferred tax
Impairment
allowances
on loans and
advanices 1o
customers and Financial Financial Salary and
other atsets at a3ets a1 instruments at welfare
amortised cost FVTOC FVTPL payable Others Total
A1 1 January 2020 59,232 {2,244) {313) B621 898 64,195
Recognesed in peafit or loss 2,160 136 1,495 2,142 28 1,165
Recognried in other comprehen b
Incame - 507 - - LE]] 504
Exchange diference {52 o @ o 18 (a1}
Al 31 Decemiber 2020 61,340 11,404) 1,579 5.363 942 71,820
Impairment
attowances
an loans and
athances to
custamers and Finangrad Firancigl  Salary and
alher assels at assely at  mstruments at welfare
amartised cosl PTOC FVTPL payahle Dhers Taal
At 1 January 2019 51,718 [1,437) 1,911 4,646 325 57,163
Recognesed in peofit or o 7.491 177 (2,224) 1,975 541 7,960
Recognised m other comprehensve
Incame - 9E4) - - 13 [@rih
Exchange dellerence 23 - - - 0 43
At 31 December 2019 59,232 (2,244 33 6,621 899 64,195

hote Moy Safereed tas lubibty han been recogrased i empect ol 1emporery difleveron auocabed with inesSmenty n wbsidaves because the Group
i in g position ba control the bmng of the reveral ol the lemporery &feentes and it o grobable Pt sech diferences wll not ieverse in the

foneseeabie lusute
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33. Other assets
2020 2019
Amounts pending for settlement 48,423 11,219
Continuing involvement assets 3,128 987
Interest receivable 2972 3,148
Prepaid lease payments 34 345
Repotsessed asonts (a) B12 768
Guarantee deposits 510 619
Recoverable fram reinsurers 190 192
Prepayment for lease hold improvement and other miscellaneous items 4,585 3436
Fremium receivables 150 122
Past-employment benefits
- Defined benefit plan (Note 3%b) &0 22
Others 24 115 17,132
Toral 85,459 37.990
(a) Repossessed assets
- 2020 2019
Residential propertied 00 923
Others 14 19
Tatal T4 942
Less: impairment allowances _{102) 174)
Met repossessed assels B12 768
il
i n 1020, the Gioup ks dieposed of repomevied mast with a botel oot of AMB22E malion (2019, AMBLS milion).
i The Gioup plans 1o dapowe of e repossesd asels by sucton, bd o agresment Yamier
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34. Deposits from banks and other financial institutions
— _-4a 019
Principal {a) 715,764 553,684
Interest payable 363 1897
Tatal 723,402 555,581
(a) Analysed by nature of counterparties
2020 2019
In Mainland China
- Banks 143,846 63,111
— Gther financial institutions 568,557 17_3195
MDA o e s e e TIZA0 e 539,005
Dutside Mainland Chima
- Banks 6,964 14,635
___—_U"EE_I’ financial insttutions 387 _ ﬂ
Subrotal 7,361 14,673
Toral 719,764 553,684
35. Placements from banks and other financial institutions
2020 019
Principal {a) 143,117 165,403
Interast payable 400 AL
Tatal 143,517 165,921
{a) Analysed by nature of counterparties
2020 2019
In Mainland China
— Banks 75,768 77.526
= Other financial institutians 2,142 9,138
TP UUU PSS ) - SOROTRUOTTI .-, .
Qutside Manland Chima
- Banks 48,011 78,739
= Oiher financal institutions 196 -
Subioial 46,207 78,739
Total 143,117 165,403
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36. Financial liabilities at fair value through profit or loss
— 2020 2019
Financial liahilities hald for trading {a) 20,550 14,888
Financial liabilities designated at fair value through profit or loss (b) 39,361 zg_ﬁﬂ_ﬁ
Total 60,351 43,434
{a) Financial liabilities held for trading
2020 2019
Financaal liabilities related to Preciows metal 20,381 13,700
Short selling securities 629 1.187
Tatal 20,990 14,888
(b) Financial liabilities designated at fair value through profit or loss
2020 2019
In Maintand China
- Preckous meal contracts with other banks 1,589 9,217
= Others 20,773 5.092
Cutside Mainland China
= Certificates of deposit naued G05 767
- Debt securities issued 13,914 9,237
= Ciihirs 2,480 233
Total 39,361 28,546

As at 31 December 2020 and 2019, the difference between the faw values of the Group's financial habidities
designated at fair value through profit or loss and the contractual payable at maturity is not significant. The amouwnis
of changes in the fair value that are attibutable to changes in credit nsk of these labibves ane nat significant duning
the years ended 31 December 2020 and 2019 and as at 31 December 2020 and 2019,
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37. Amounts sold under repurchase agreements
. 2020 _2019
Principal {a} ()} 142,881 63,107
Interest payable . iE - 126
Tatal 142,927 63.233
{a} Analysed by nature of counterparties
2020 Mg
In Kainland China
= Bnks 136,248 59,383
_ = Orser finantia: s s i) A5
B R S A e LT, SRRty Shoes
Outside Mainland China
= Banks 4, BEE 1,845
_~ Other financial institutions 785 1.35%
Subtotal 5,653 3.244
Tatal 142,881 63,107
() Analysed by the type of underlying assets
2020 ime
Debt securities
- PRC government bonds 45,684 30,962
= Bonds issued by polbcy banks 53,445 21.941
- Bonds issued by commaercial banks and other linancial institutions 4,872 493
= Chther debi securities 4,351 3337

Subtetal

108,352 56,733

34,529 S

Toral

142,E81 63,107
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38. Deposits from customers
2020 2019
Principal {a} 5,628,336 4,844,422
interest payabe 35,799 30559
Tatal 5,664,135 4,874,981
{a) Analysed by nature of counterparties
2020 09
Corporate customers
- Diemand deposits 2,306,134 1,692,068
- Time deposit 1,289,556 1,346,033
s e N e i s AR A8,100
Retail custamears
= Demand deposits 1,400,520 147221
- Time deposits 632,126 £35,100
Subtotal 2,032,646 1,806,321
Toral 5,628,336 4,844,422

{b) The deposits taken from customers as collateral or for the purpose of
guarantees are as follows:

2020 Mg
Guarantes for aceepiance bills 83,005 52,809
Guarantee for loans 31,859 29.620
Guarantes for issuing letters of credin 16,437 19,086
Deposit for letters of guaraniee 28,923 26,878
Others 33,929 24,734
Tatal 194,243 163,127
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39. Staff welfare scheme
{a) Salaries and welfare payable
000 o
Payment/
Beginning Charge Transfers Ending
balance  for the year  in the year Balance
Short-term employee benefits (i) 10,872 44 407 (d1,124) 14,15%
Post=employment benefits = defined
contribution plans (i) (1] 3410 {2,869} 1.240
Other longeterm employee benefits (i) 67 0 {30} 67
Total 11,638 47,847 {44,023} 15,462
2018
Payment!
Beginning Charge Transfers in Ending
balamce  for the yeat the year balance
Shori-term employee benefits () &297 41,429 (38.854) 10,872
Posi-employment benelits - defined
contribution plans (i) 129 3.966 3.396) 599
Other lang-term employes benefits (ul) 449 54 136) &7
Total 8475 45,449 (42,286} 11.638
{i} Short-term employee benefits
2020
Payment/
Beginning Charge  transfers in Ending
balance  for the year the year balange
Salary and banus 8,451 34,037 (31,367} 11,121
Welfare expense &9 4,156 (4,201} 24
Social Insurance
= Medical insurance 107 2,511 [2.257) am
~ Injury insurance & 20 (20} [
= Maternity ndurance 7 79 {75} 1
Housing reserve 246 1.9 {1,976} 191
Labour unlon and employes education expenses 1,986 1,653 {1,228) 2,411
Total 10,872 44,407 (41,124} 14,155
s
Paymient!
Beginning Charge transfers n Ending
balance  for the year the year balance
Salary and bonus 6,112 31,232 (8.893) 8,451
Welfare expense 73 4,267 (4.271) 69
Social insurance
- Medical insurance iB 2,358 (2,289 a7
= Injury insurance 4 6 124) &
- Matemity msurance 5 95 193) 7
Housing redare 198 2.ms {1,967) 246
L_abgur union and_elpl_luy\ee Ed'l_ﬂ_::a-_tl_l:ll'l BXPENSES 1,867 1,436 {1,317} 1,936
Total 2297 41,439 (38,854) 10,B72
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39. Staff welfare scheme (onnnuea
(a) Salaries and welfare payable contimen
(i}  Post-employment benefits-defined contribution plans
. 2020 .
Payment!
Beginning Charge Transfers in Ending
balance  for the year the year Balance
Basic retirement security (] 1,449 {1,388) 130
Supplementary pension 610 1,916 (1,438) 1,088
Unemployment insurance 20 45 {43} 22
Tatal 599 1410 12,869} 1,240
2019
Payment!
Beginning Charge  Translers i Ending
balance  for the year thie year balance
Basic retirement securnity &5 2,246 {2,242) L]
Supplementary pension 43 1.661 {1.094) 610
Unemplayment insurance Fil 59 {{:1]] 20
Total 129 31,966 {3,396) 699

Defired contribution pension schemes

In accordance with the regulations n the PRC, the Growp partickpates in statutory pension schemes organised by
the munidipal and provincial governments for s employees {endowment insurance]. Dunng the year ended 31
December 2020, the Group’s contnbutions to the schemes ane determined by local governments and vary at a range
of 12% to 16% (2019: 12% to 16%) of the staff salaries.

In addition 1o the above statutory pension schemes, the Group has established a supplementary defined contribution
plan for its employees (annuity insurance) in accondanoe with relevant snnuity polices for corporate entities in the
PRE. During the year ended 31 December 2020, the Group®s annual contributions to this plan are determined based
on 0% 1o B.33% of the stalf salaries and bonuses (2019 0% 10 8.33%).

For its employees outside Mainland China, the Group participates in defined contribution retirement schemes at
funding rates detesmined in accordance with the bocal practise and regulations.

{iii}  Other leng-term employee benefits

2020

Beginning ‘-'-Jurg! Payment in Ending

balance for the year thie year balance

Cash settied share-based transactions &7 BT "1-3_51 67
2019

Beginning Charge Fayment 0 Ending

balance tar thee yewr the year balance

Cash semled share-based wansactoons 43 4 {386) &7

As at 31 December 2020, the Growp has offered 10 phases of H share Appreciation Rights Scheme to s senioe
rmanagement (“the Scheme”). The share agpreciation nghts of the Scheme vest after 2 years or 3 years from the
grani date and are then exercisable within a period of 7 years or B years. Each of the share appreciation right is
linked to ong H-share.
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(a) Salaries and welfare payable contwed
(i}  Other long-term employee benefits (cominyed)
[RH] All share appreciation tighis shall be settled in cash, The terms and conditions. af the scheme are listed balow:
Nurmber ol
unesercsed share Caontract pencd of
appeaciation sghts e Epprecaton
attheend of 2000 Exercee conditons rights
{in milon)
Share apprecation nghts granied on T Jul 2004 (Fhase Wl 0275 3 yeass atier the grant date 10 yeary
Shafe appreciation rights granied o 22 Jul 2015 [Phase Vill) 0743 3 years after the grant date 10 years
Share appreciation rghts granded on 24 Ag 2016 [Phase () 00T 3 yesrs after the grant date 10 years
Shafe apgreciation rights granied o 25 Aug 2007 (Phase X) 1080 3 years after the grant date 10 yeary
{2} Thie number and veeighted average exercise prices of share appreciatian nghts are as fellows:
2020 2019
Number Numbes
‘Weighted of share Weighted of share
average appreciation dAverange appreciation
exafcise price rights exercise price rights
(HED)  {in million} (HEL) {in millson)
Qutstanding as at the beginning of the year 18.57 4.14 19.00 5.86
Exercised during the year 14,90 {1.27) 15.02 11,72
Outstanding at the end of the year 18.34 287 18.57 4.14
Exercisable at the end of the year 16.05 1.34 13.80 1.08

The share appreciation rights cutstanding at 31 December 2020 had a weighted average exercise price of HKD18.34
(2019 HKD18.57) and a wesghted average remaining contractual life of 5.55 years (2019 6.26 years),

Pursuafit 16 the requirements 48 out in the Scheme, if there bre any dridends detributed, capital feserve convertisd
into shares, share split or dilution, adjustments to the exercme price wall be applied.
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Fair valwe of share appreciation rights and assumpticns
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The falr value of services recerved in return for shafe appreciation nghts granted are measured by reference to the
fair value of share appreciation nghts granted. The estmate of the fair value of the share appreciation rights granted
is rasured based on the Black-Scholes model, The contractual lives af the nghts are vsed a3 an input of the model.

2020

Phase Vil Phase vl Phase X Phase X

Fair value at measurement date [in RME] 29.03 22.81 23 17.05
Share price (in HKD) 485 4B.5 485 48.5
Exercise price (in HED) B.94 16.09 14.66 25.20
Expected volandity 36.10% 36.10% 36.10% 36.10%
Share appreciation rights life {year) 3,50 4.58 567 .67
Expected dividends rate 3.51% 3.51% 351% 3.51%
Risk-free interest rale 1.43% 1.43% 1.43% 1.43%

2019

Phase ¥ PFhase V]  PhaseV  Phase Vill Phase X Fhase X

Farr walug a1 measurement dote (in RME) 15,44 13,593 22.91 16,74 17.09 11.23
Share price {in HKD) 406 406 40.6 408 405 a06
Exgrcise price (sn HED) 9.63 10,139 10.26 17.41 15,58 26.52
Expected volatility 26.68% 26.68% 26.68% 26.68% 26.68% 26.68%
Share apgreciaton rights e (year) 233 3482 450 5,58 6,67 767
Expected dividends rate 3.24% 3.24% 3.24% 3. 24% 324% 3.24%
Risk-free interest rate 1.43% 1.43% 1.43% 1. 43% 1.43% 1.43%

The expected wvolatility & based on the historical volatility (cabculated based on the weighted average remaining
life of the share appreciaton rights) and adpusied for smy expected changes to future volanlity based on publicly
available information. Expected dividend rate 15 based on historical dividend rates. Changes in the subjective input
assumptions could matenally affect the falr value estimate.

Share apprecation rights were granted under service condstions. The conditrions have not been taken into account m
the grant date fair value measurement of the services recerved. There were no markel conditions associated with the

share appreciation rights granted,
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{a) Salaries and welfare payable wcontmued
(i} Other long-term emplayee benefits (coninped)
(L] The number of share appreciation rights granted to members of senior management:
2020
Phase Vil Phase Vil Phase X Phase X Total Exercised
{in thousands) (in thousands) (in thousands) (in thousands) (in thousands) (in thousands)
Li Hao - - - - - 2,11
Ting i Hang - = 2 - - 1,903
Tian Hul ¥u 135 i) 300 EE D] 1,155 75
Liw Jian Jun - LT 158 240 as0 Az
Wang Liang - 157 FA L] 240 wat 203
%u Shi Qing 50 180 - - 230 100
Xiong Liang hun - 52 135 240 ar FEES
Total 75 ™ 803 1,050 2,860 5,065
2013
Pigse W Phasa Vi Phase VI Phase VIl Phase I Phade X Tatal  Evercried
(in fin fin lin {in fan (in {in
thousands]  thousands)  thowsands) housands)  thoussnds)  thousands)  thousandd)  thousandsy
Li Hag - - - - - - - 2,131
Tang Ihi Hang EL a2 158 210 210 40 956 947
Tian Hui ¥u - - 215 300 300 330 1.155 5
Liw Jian Jun - . 53 105 158 240 556 114
Wang Liang - - 38 157 210 240 B45 165
®u Shi Qing - - 150 180 - - 230 -
Kiong Liang un - - - 105 157 a0 502 158
Tatal Ll a2 624 1057 1,035 1,290 4,044 3,790
Mol i M0, wphe manegemey Fad eseroned 127 milion shares of appeciason nghin (2005 1,71 milign) and the weighied serage easicse
petice & HKDHI A 50 L2009 HEDIS 02
(b) Post-employment benefits - defined benefit plan

The Growup's subsidiary CMB WLB operates a defined benefit plan (the “plan®) for the stafi., which incledes a
defined benefit schome and a defined benefit pension section. The contributicns of the plan are determined Based
on perodic valuations by qualibed actuanes of the assets and kabslities of the plan. The plan provides benefits based
on members” final salary, The costs are solely funded by CMB WL,

The latest actuarial valuation of the plan was performed in accordance with 1AS 19 bsued by the LASH as an 31
December 2020 by Wilks Towers Watson Umited, a professional actuanal firm. The present vabues of the defined
benefit obligatson and current service cost of the plan are calculated based on the projected unit credit method. At
the valuation date, the plan had a funding level of 118% (2099: 106%)
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(b) Post-employment benefits - defined benefit plan wommnues
The amounts recognised n the statement of fmancial position as at 31 December 2020 are analysed as follows:
[ 2020 2019
Fair value of the plan assets 401 385
Present value of the funded defined benefit ebligation {341} {363}
Met asset recognised in the statement of financial position B0 22

A portion of the abgve asset is expected 10 be recovered alter more than one year. However, i1 15 not practicable
to segregate this amount from the amounts receivable in the next twelve months, as fulure contributions will
also relate to future services rendered and fulure changes in actuaral assempbons and market conditions, Mo
contribution to the plan is expected 1o be paid in 2021.

There was no plan amendment, curtadment or settlemient impact for the years ended 31 Decembar 2020 and 2019,
The amounts recognised in the consolidated statement of prohit or loss are as follows:

2020 019
Current service cost {12 i
Met interest iIncome - 1
Met expense for the year included i retirement benefil costs 12 {100

The actual gain on the plan assets for the year ended 31 December 2020 was RMBGA million (2079 RMMEB4T million).
The movements i the defined benefit obligation during the year are as follows:

2020 2019
Present value of obligation at 1 January 363 326
Current senvece cost 12 11
Interest cost B B
Actual benefits paid {25) (26}
Actuarial profit or losses due to lability expenence 2 10
Actuanal profit or losses due 1o financial assumption changes 5 9
Actuarial gain or losses due 1o demographic assumption changes - -
Exchange difference {22 7
Actual obligation at 31 December 341 363
The movernents i the fair value of the plan assets dunng the year are as follows:
— 2020 013
Fair walye of the plan assets at 1 January 385 as7
Interest incomea [ 7
Expected return on plan assets 58 40
Actual bemefits paid {25) (28]
Exchange difference {23 7
Fair value of the plan assels at 31 December 401 385

352/437



250

EDINETOOOO

o s =053 125
OoOooogooo
China Merchants Bank 1% Financial Statements
Annual Report 2020
39. Staff welfare scheme (oninued)
(b} Post-employment benefits - defined benefit plan wosnmuea
The major categonies of the plan assety are as follows;
2020 ) ) 2008 )
Amount kL Amount %
Equities 259 64.5 238 61,8
Bondt &4 16.0 73 19.0
Cash 7B 19.5 T4 1'9:2
Tatal 401 100.0 385 100, 0
Deposit with the Bank included e the amount of the plan assets was AMBES mallion (2019: RMES? million)
The principal actuarial assumptions adopted in the valuation are as follows:
2020 2me
% ]
Discount rate
- Defined benefit schema 04 e
- Defined benefit pension scheme 0.1 1.7
Long-term average rate of salary increase for the plan 5.0 6.0
Pension increase rate for the defined beneiit pension plan - -
As an 31 Decemnber 2020 and 2019, there is no significant change of the amount in the liabilities of the retiremaent
benefit plan due to the above mentioned actuarial assumptions.
40. Tax payable
B 2020 2019
Corporate income Lax 13,907 13.909
Value added t1ax 3,347 3,087
Others 1,394 2,103
Total 16,648 19,069
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41. Contract liabilities
2020 ZIZH?
Credit card points 5,309 5.262
Other deferred fee and commissson income l.S__I_I:I 1,236
Tatal BEZS 6,488
42. Provisions
- 2020 209
Expected credit boss provisions 7,236 5116
Other 593 953
Tatal B,229 5.109

The expected credit loss provisions for loan commitments and financlal guarantee contracts by stages are as follows

2020
-Stage 2
{Lifetime -Stage 3
~Stage 1 ECL-not [Lifetime
{12-manth credit- ECL-credit
ECL)  impaired) impaired) Total
Expected credit bows provisions 5,560 1.073 603 7.236
09
=Stage 2
{Lifetime ~Stage 3
~Stage 1 ECL-not (Litetime
{12-month credit- ECL-credst
ECL) impaired) Iimipaired) Tatal
Expected credit bows provisions 1,395 1,307 413 5116
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Nnugs_ 2020 2019
Subordinated notes ssued {a} 34,302 34,469
Lomg-term delt securnities ssued (1411 146,559 165,602
Megotable interbank certificates of deposit 144,816 349,784
Certificates of deposit issued 18,479 26,007
Intesest payable 1,985 2,829
Total 346,141 578.191
(a) Subordinated notes issued
As ot the end of the reporting peried, subssdinated notes issued by the Bank were a3 lollows:
Dszunt or
Temiz Cateal Herwiad Burtan) ] Tt Recaymes]
[ieit e e T T Arril et e e bz dunog T e Fotiie  demgbeyw  Indeg bl
] inmilioe) (WU wnlor) @VEnmikon] (EVEnmlion) (DG e mlior) LG i i)
Fodiriebond 1@imonth MBecHl} 320 1" il (N H - 1 - T
fusd g bond 120 moncts  ESPOY B A5 AME 00 19.543 - i = 15556
T L - H - T
As at the end of the reporting pericd, subordinated note ssued by CMB WLE was a5 follows!
Domum o
Temwe e af Hereid Bepeate] e Eacharge Rrnymes]
Dt trde L T ool Ees ke e et dmordbon dfimmte  derg eyl Budeg balince
W (nmiliord (WhHeelior, WEambod FMEnmder) M nmdon) (i 8 mlko)
Foediofoutry  1Hmonths 22 Mow BT 375 flor e it S peinid, (£ ] PRt - L] - LE13
rate gt ToT 755 from € et
rmaith, | T o it
g G by 2 g
Tl Ll - 15| - 151

T inpeientt this § e US Tramury 1ase
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{b) Long-term debt securities issued
As at the end of reporting pencd, debt secunties ssued by the Bank were as follows:
huz  Disooet o Beraymen
Temn  Dewol Rotudd hontal  Begnneg dorng  pmen  Eidege drin fadn
] matuly  GasE e itz HE 3R tepes  gmotadon  difimence e HEE]
L] L L S BB A A
] = milon mfion) miion) mudigr) ruligr] milee| millioa]
Fat 1 g bore] Hmotty My RIT 4R 18000 18 - £l - -1 -
Wedium term iz Mmodn 1m0 3 Lbord] BB IBGED 5515 - - Lo 1] =
T 1te beord Kreetts WipNU &3 E] 000 k= - § - ] -
Foaed rate bond Foohn 1TAgXIE 186 TRiE30 000 B = ] - - ol
e torm rle heinll MEmorsts 123009 005 FURI0 141 = [ n : I
Medwm term ngiz Homootn  15and05  3M Lbordd T4 ERE 41 . & ] - EL ]
Fenid s o Moty SRl I8 FME30 000 90 - 1 - - AW
Medim b naie Nmoty ST DM Lol T DR 4§ . . (1] - m
Fixeed e b Mmorn Ml 13 FhER) 000 1 - 1 - - (L1 ]
Mg term e ot 8 BEmorihs 1SS0 LD (D400 . e . i . 1610
Madom bom noie acieiel] Mmoot S MM Q15 030 - 105§ | ] - 1,558
Podoipbord  Mwohy G0 34 FMIE0.000 = 10 o - - L
Ratad 1148 b %) H ci] et ] 101.1%
Hale

Il CRE WK Rolds Branoa® bonsts ied By the ik amounted 1o EUR 37 mdlers o of 31 Degimber 2070, aquisient 1o HMB2O3 milion (311
Decpmber 015 ELA 37 milion, equwsmy o RMBZES malion)

] CNE WL Boids financial bondy sssed by the Sank amowied ta LS00 milon ay of 37 December 3000, equialest to RMB19E milion (31
Dacemisst 7015 md)

() CS AR by financial bonds. msued by the Bank amounted ta USDI0 miion o of 11 Decernber J0J0, aquaalest o BMB19E mikion (1
Degesbe J01% i)
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{b) Long-term debt securities issued ronnnued)
As at the end of the reporting period, debl secunties nsued by CMBFLC were as follows:
hue  Desomert o Eegaymen
Tamn  Derd Aerwdd femeyl  Begisy deng  prmen Echaa dumy fadeg
[iett e milurly  EkEE wiEw e HE aanE tepe  gmotsdoe  difimenge the & e
LI [ & [ilE TVE N NE
W i i) reilon) i rehr] rallcr nflce| milin)
Fand tie bored Wmorfn MHel0l§ 15 [Pt [ - 7 ] - b1
Fined rivie bored Jemordn  1SEp MY AW RN 000 1555 - 1 - o -
Fined 1mié b (ot (1 Hromw SR 4B LU ] 1458 = 1 - 1,500 -
Foed e bond frote 0 emontn HMmIMOR 4B a2 500 1435 - 1 - 2500 -
T e bersd H¥mootn TAmMI? AR L] 158 - i - ] *
Fowd e bord imgle (o] BEwotn  MEMa B S PR 000 1555 . 4 - * B
fugd e b [mote (nfl  MEmenttn Bl M AE] TNEL 000 1m5 - i - - L
Faaned tire b Mworefn (EMWNE A3 FEL 000 1 - 1 - 198
Fuedeizbonef imotz ) Mmonts WM NN 350 FNE 500 1481 - 1 - - 1458
Fed irit bond (note bl SPmont  MMae 93 200 HIES0 4% . . . "
Fiveed 12 bonsd emordn  HMMay 019 36 RES bog 1%} - ] - = 196
Tl o bor et (o] EDweeie  [Se 20l 512 i BN - L iz - Ho
Ford o bored fmgle vl Whmorstn MRed0l 18 g £l - 1 L] * 2514
T e bnd Hmertn MeINN 10 NE3 DD Pk - i - - 195
Foaeed i Lo Uworfi DHa N0 LT '] Hy - - 1] a1 -
fogel e bl fmcte al]  Wmeedn 1TAN NN LT3 gl - m 1 a0 - 1
Fruwe tafe bord Rimin WM 48 LR = 151 1 - - 153
fuediazbond iroe (. B0mondm  1Aeg 00 1B AR - 5461 1 [ 11} - 3106
Foawed i bored Hmdn Thg M0 175 \ATA0 - thLH 1 i 1558
Foed iz o feote ()~ bmonhn  1Th O 365 FNEE 00 - 3% - - = kL]
Fanied e bord Timorfn B0 230 LS50 i) - m . - - 121
Tald 43560 Wil % 80 Lk
hiart e

] Thr Rank holdy linesal kgt nsued by CMBFLD amounted 1ol ooal 3 Oecember J010 (31 Decarnber 2010: AMBI00 milionl
Il Thir Rank holds linasdal landt ssued by CMBFLE amounted 1o fl i oal 39 Degembser D010 (31 Decarnber 2010 AMBI0O milionl

[T The Basd kaolils Seancial bonds issued by CMBFLE amounted oo AMB260 mifion as of 31 Deoembed 2000 031 Decembey 2009 EMETED
malbonh

(L] The ek Poidy Brancal bongy msued by CMAFLS amounied o AMB1A0 mibon o of 31 December 2000 437 December J000 RAARTED
milionk

L] The Rank hiids lingscial bond siued by OMAFLC amounted 1o sl sl 30 Decenbere 2000 (31 Decenber 2018, AMSI00 milion)
il The Rank holds fimascaal bondi eived by CMBFLE amounied 1o rdl ool 37 Deceniser J0T0 (31 December 2019 AMB 00 millon|

] The Bank holth Tinancial Bendi. mbued By CWMBL smounted s LSOOR milion o of 31 December 2020, egirvalent 1o BMBGH mdlon (31
Detembr 1015 USDS0 milion, squalend o ANBIE mbonk CME WA holth this fndncisl bonds snoured 10 LED30 mdlios 8 of 31
Decrmbagr O, squevaant 16 AMATHE mulbon (31 DecemBer JO1R USDI0 milias, equindien| 10 AME0D mikon)

([] The Bank holds financal boradi ased by CMBL smounted o LISDAT mdlion s of 31 Decembe 2020, eguealend to BEWMEZET malan (31
Degembar 1019 US04 mdion, squivalent 10 ANBI00 rmilion)

fixl TS WAB holds lineroal bordh msued by CREIL amounmied (o USDE0 milion e of 37 December MO0, equivalent o AMBZGT miflion (30
December 7015 mi)

I} O SR holds Tindoial Do issind By CWBIL amdunlisd 10 USD32 million i of 31 December J0I, equivaient 10 AMB20Y milien (31
Decisle 1019 nl)

{ud} The Bank holds finsscal bans ssused by CMBFLC amoumsd (o RMES00 medion 54 of 31 December 2020 (31 December 2019 nl)
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(b) Long-term debt securities issued jcommued)
As at the end of the reporting pencd, long-term debt securities issued by CMBI were as follows:
Descount &1
Teniz Dot Hornal Begen hust e Erchange Eadeyg
[iett e gty o Arredl ez rite (=] L T FrpTIiee diflerene el
L 4] rmlory MBsmnkes BAfamly) PEamboy Eeesle) U0l
foedrrebond Mmeefn  SMNHE AT [l i - - Fe ] 15968
Toul 1050 . - i 1,561
44, Other liabilities
2020 2015
Clearing and settlerment accounts 22,557 9.1
Salary risk allowances (note) 31,200 22,000
Insurance labidities 201 1.831
Collecting on behall af customers 3610 2,048
Continuing invotvement labelity 3,128 987
Chegues and remittanges returned 127 49
Others 41,812 ag, 11-1
Total 104,455 77,178

Mol Satary ik sbireanond @ apecilic fondi vathbald from e employes” (estiuding sesor manigement of ihe Eank) snnus remuneestoes of
which the puymesn are deliyed lor the purgose of ik management. The aliccaten of the funds i Bused on perfamance aenment and
k. management arills, Taking Ao accouni B short e and dong iem berelic. i the evenl of a dechine in T naet gualty, & shap
detenoracon ol tisk proddes and prolitabdity, ow occurenos gd cand, O & upnificans egul i dentifed by &y |
authorriies, the spirsant empioyess will b resiciod from the aocation of 1hese aliovisnon.

45. Share capital

By type of shares:
2020 and 2019
Mo, of shares
{in rllgrg

Listed shares

= f=Shares 20,629
- H-5hares 4,551
Tatal 25,220

All H-5hares are ordinary shares and rank pari passu with the A-Shares, There & no restncton an these shares.

Capital
No. of shares Amount
(e million]
Al 1 January 2020 and at 31 December 2020 25,220 25,220
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46. Other equity instruments
{a) Preference Shares
2020 and 2019
Mo,
(millians of shares) st
tssuance of Offshore Preference Shases in 2017 [note (1) 50 6,597
Issuance of Domestic Preference Shares in 2017 (note (s} 275 27,468
Tatal 325 34,065
Monei
fil Furiuan| 1o B alt kry the i in Chang, The Bank naurd 1re LTS Dollar willed non-cumulanve tishore Piel Shatew
i the agogregane par salue of USD1.000 milon on 25 Colobes 2007, £ach Offsho Prefeence Shane fus 2 par value of U020 and 50 milion
Offshore Frederence Sheerl we maued in total. The inhal deidend aig m 4.40% and & whseguenty wiyec 10 rewrt per agrosmen, Bl not
exierd 18.68%. Dradends on the Olfshore Prefemnce Shares shall be ped ool by cah, which shall be priced sced announced in AMB. Sawe Tor
sgch depdend i he sgreed dresdend pay-oud rabo, the holdsr of e above Preference Shaves shall not be enbitfed bo 1Bare in fhe dabr abon
o the remainieg profies of the Rank 1ogether with the hodders of the sodinery thanes. The divdentdy on préferencs thates i non-tusulitive
The Bask ARl be otilbis 10 Edsoel Aiy dhvadend 00 1he Prelitonte Shaies, and Judh casdellinasn 0l RoU B8 deimed & deledy In 1he sant
Thil B Bank cantely the Srirdaton ol gan of &l of 1he doadends on the Prelereege Shiees 1he Banst will not datibuie any prolil 2o holgen.
of Ordinary Shanes dung ther pavind Gom. (he dats when 1he shareholdeds’ gerenal mestng adapls (evan] es0leon i Thi reslonston of
ull dindend payement 1o e holders of Fioference Shasve The dividends on the prefierence shares ane nan-cumulatve, (fat m; the Bank will
mod divinbube the deasdend that be cancelled o gy yearns o preleence shares holders.
The Dfwes Perletersce Shater hive ro maturiy dats. However, untd fne wan o longer since 1he mauance ending daln, subgect 1o the
satislaction af the sedemp fitsen, snd haveey e it spp of tre CBIRC, all or part of the Dffshore Preference Shaes
muy be mdesmed # the dacetion of the Bani, byt e Bank aoes not hive She obilg in redesm Praf; v Bhares. The Felden of
Fraferance Shieed 80 nol have The fight 1o deman the Bank 10 redes 1he Prefarence Panes and ihal mo eiped) That The Prelererce Shates.
il Bt rpddegrmed
o Furwant 10 e approvals by She sptiant aulhonties in Chea, the Bank naued e US Dol settied non-cusulathe O Pral

!hunmﬂulwrplhp.ﬂmnlllﬂ.ﬂ.!ﬂ)mﬂmﬁnﬂﬂmbnmﬁ B Domestic Proleence Share ha @ par walue of E3AET00
and ITS millon Domestic Prelerence Shares were asued o boidl The ol desdiend drie 4 2.81% and A subseguently subject fo newed per
agreement, bud tha® not esceed 10.68%, Dindersdi on ihe Domessc freference Shaves shal be pesd out by cash Save o0 such deedend at
the sgreed dimdend pay-oud rabo, the hoiden of 1Pe sbowe Preference Shares wkall rot be peditied 10 share m the datribution of the remaining
ealit ol e Bak 1ogethes with Ehe holder of the ond shired. The dandendy o praf w Paned dne non-tomulitee. The Rk whall
b evititied 1o cancel any deadend on the Prefeence Shee, 7 such cancellation Wuall nat be deemed & defaull. in the event thal the Banik
cangirh e detiibulion of pait or all of the dvdiesi on the Prelieende Shane, The Basd will ngl deidabule @y grohit w0 halders of Qrdearny
Shated during 1he psiod tiom (he dair when (e rarshalden” goraral merting adoms ioheias] seclution 10 1he reteealion of Pl dvdend
payment 10 the holders of Prideence Shuies. The deidends on the eleience ilam e non-comuditivg, that i, the Bank will ol Ssisiie
ihe desdends thai b canceded o prior pearn 2o preleence shates Roidess.

The Domeslic Prefeence Shares. have ro maberty dale. Hoseve, unnd by pears oo longer dince e baunce eraing date, sulyec] to the
watistachon @l the redemption conditaons. and having oblened the pror approwal of e CBIAC, afl or part of e Domestic Freference Shates

mary be redeemned o1 the discretion of the Ravi, bt e Bani doss not huve Ehe oblip 1o redeemt Prel Thares. The Foidess of
Faference Shiees da nal have the ight 1o damied the Bant |0 redees (he Prefeience Sunes and thal mst eapedd that the Peeleece Shaie
vl bt ibidemed

The deintic and pblshors p shaert Buwe condiinns of svenis iggetng mandatoeg i, ke

i mehmmluﬂm.lddﬁmi'I'rlr-lt.lpdllmhmTﬁpqlriulnt.1hltl.1h|tm'!‘llf-ltlpdl}d|quqI.l'ﬂum
1o % 125% o belrw, the Bank shall have the right fo correert, sttt the approval of the holden ol Prederence $Raies, pari of all
af the Prelézpnge Shives then iveed and oubitsnding info Oedmary & Shanes baved on the toled par welue of the Peleence thaes in
order to restone the Core Taer- 1 Capital Adequacy Rato ol the Bam 1o sbowe 5.125% . in cine of partisl comwerson, the Preference
Wi phal Be ponveited of B B0 il Baba and oA ideRlicel Dot

(1] Upe the Betuirends o & -7 Cagital Thgoer Svbnl, the Bank shall hies Ui figh1 1o cfver], wilhend the spprmsal ol Ihi holders
af Predererce Sharw, all of the Pielmmor Shares then missd and outtissding inlo Oedsury A Shases Biied oo (he bl par welse of
tha Prafarence Shaves. A T2 Capial Togped Everl mmabar thee earlatr of ine Inlkowang owieds; B iPe China Banding and Insurante
Arguiatory Commeiskon [t “CEIBC "] havvng concluded thal wilhoed 4 comerson o wiite=0ff; the Bank woold eoome ronsvasble,
i J) the relevant autfsoerien. hawey concieaed hat without & public seciod injection ol capial of eguvalent supeort, the Bank
wioll become so-siabie

Upan the otturence of the stdwe mahdstory comvenon svenis, the Bank sl report (o the CBRC for fedew and Setermmation and shall
Hullil the eefievan indomdlion daclowre cbligitond ol the Secundes Liw, the CSRC and dong Kong's bea sl requlstism yuch @ miking
PEEUONA] §AROITL O ANNDUACEMENIS i ACCOIAANGE with elran reglainny (euspTant
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46. Other equity instruments contnwed
{(b) Perpetual Debt Capital
Old:l_anuary 2020 Increase ) n December 2020
(millions {rmillbeans {millions
of shares} Amount  of shares) Amount of shanes) Amount
Issuance of Perpetual Debt
Capial m 2020 (note (il = - S00 49,989 500 49,989
Total - - 500 49,989 00 49,959

Moie

il Wil e abprowal of the refeves! Chanets requlatody buthontes, the Rink Buued AIMBS0000 milion AN Chea Serchints ek Ca, LN,
Lottt Aggibordl Der- | Capi Bongl (Seney 1] itk “Bomts 77 o 19e rubonal vfee-bank bond markel oo Sy 8, J0J0. The ot Lice walue
i RMEVDED, The coupien date adpited panod will be every 5 pris Tism thie ndaance ol the Bands. In dy Cupon rte adprited pisgd, the
poupon rase of the Bondy will be made ot 4 peecrioed Haed Coupos rase. The Bonds will ipatinus 10 e outitanding =0 leng o the Sanks
ErAinied (O L0 eI

From the hith snnemaey wnce the naoance af iBe Bondy, the Bank Ras the nght 85 redess in whole o part of the Bosd on the sreil
interest payment daie (incudmg the irtenes pagmesd date of the hith yeer wnce the asuscoe deted subgect bo the approval of the CBIRC and
fhe satafacton of the n precoeakt if, adter 1he the Bondy na longer quality = additional Teer 1 capisd s a renill of e
wrdnreseeable change 10 1o prowions of Juperstuory degalabon, the Renk hay ight 1o redesm Bhe whole ol not patt of the Benids. The
vl B0 nol Rave (he rght B el Bl P Bondy 10 tha Rank doreg The bond laim

The clems in mspect al the Bonsh will e sieedegied 0 e ciim ol Sspoion, ganmal ceditoin, sed wiendedied debi That rank sesic
i g Borsdn, and will raek in preeity 1o all clisses o shaiey held by the Bank's vharsholdery snd rank pan paasu wath the clism i iegeo of
any orher addeomal Tie-1 gagetal imstnesenis of e Bank that rank pari passu weth the Bonds

The coupon sxie will be iesel on each Benchmark Rate Reet Date O e, the date of ey fee pean irom ihe Bepment Setilenent Dale, whch
m July 9, 20201 The sdpnded coupon rate wil be deiermened boed on the benchmert sSerest rate al adjpnimens daie gl the Tised dpread o
determined al the isbaince. The Randh do wal Conmlan avdered rate slep-up mechanam o any alher redempbon Scentsves. The Dama hus The
wighl 88 cangel, i vehole & i parl, dabitbuliom on e Bonds, Bnd &y uh candellalion does ol conablule &5 evenl & delaull. The Rink will
fully comader the et of BoraPoldien wihen sapitneng this tight. The Rant s bee 10 e 1Be cancelled bond inletes) B the Cutrent pessd
10 tepay GiRer dul dem. Cancelation of any detnibulsn 0 th Bondh, No Mattes @ whals or in par, will RaE Frge any ather regirclon
o he Bank, Facepl in relalion o deatend daanbunony [0 ot deary shane

47. Capital reserve

Capital reserve primarily reprosents share premium of the Bank and can be used to isswe shares with the
shareholders’ approval,

2020 09
At 1 January and 31 December 67,523 67.523
48. Investment revaluation reserve
2020 2019
Debt instruments measured at fair value through other
coamprehensive iNCome: investment revaluation reserve 4,281 5,954
Fair value gain on equity instruments measured at
fair value through other comprehensve income 3,064 2,600
Remeasurement of detined benefit liability 73 0
Equity-accounted invesiees share of other comprehensive income TES 36
Tatal B.207 8919

49. Hedging reserve
The hedging reserve comprises the effectve portion of the cumulative net change in the far value of hedging

instruments wied in cash flow hedges subsequent recogniten of the hedged cash flow in accordance with the
accounting policy adopted for cash flow hedge in Mote 4{5).
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50. Surplus reserve

Statutory surplus reservg 15 calculated according fo the requirements of the Accounting Standards for Business
Enterprises and other relevant regulations isswed by the Ministry of Finance ("MOF") and is provided at 10% of
the audited profil after tax of the Bank. Surplus reserve can be used to offsel accumulated |osses or capitalised as
paid-wp capital with the approval of shareholders

. _ 20 29
ALY January 62,291 53,682
Picwiuded for tie yeat. 4857 B0
A1 31 December 71,158 §2.291

51. Requlatory general reserve

Pursuant to refevant regulalosy notices, the Bank and the Group®s financial senvices subsidiaries are requered 10 set
assde a generad reserve from profit after tax up to a certain percentage of the ending balance of gross risk-bearing
assels to cover potential losses. The Bank and the Group's financial sendces subsidiaries have complbed with the
requirements as of 31 Decemnber 2020,

2020 2019
At 1 Januaty 90,131 78,542
Provided for the year 191 11,604
A1 31 December GE,0B2 90,151
52. Profit appropriations
(a) Dividends approved/declared by shareholders
2020 2019
Devidends i 2019, approved and ta bie declered RMBY.20 per shared 30,264 -
Diwvidends in 2018, approved and to be declared RMBO0.94 per shares - 23,700
(b} Proposed profit appropriations
2020 2019
Statutony surplus resere B.B&T B8.609
Regulatory general reserve 793 11,604
Diwidends
= cash dividend: RMBT 25 per shares (2019: RMB1.20 per shares) 31,601 30,264
Tatal 48,399 50.482

2020 diwdends profit apgropnation 5 proposed in accordance waith the resclution passed at the meeting of the
Board of Directors held on 19 March 2021 and will be subsmitted 10 the 2020 annual general meeting for approval,

53. Exchange reserve

Exchange reserve comprnses all foreign exchange differences anising from the translation of the consolidated financial
statements of operathons outude Mamland China.
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54. The Bank's statement of financial position and changes in the
Bank's reserves
2020 e
Asgets
Cash 12,547 14,356
Previous metals 7.B73 4,006
Balances with central banks 508,385 549,965
Balances with banks and other finanoal mstitutons 73,318 73,472
Platements with banks and other fimancial institutions 217,335 304,396
Amourts held under resale agreaments 282,240 103,740
Livans and addvances 1o customers 4,510,864 3968513
Fimancial assets at fair value through profit or loss 451,978 378,242
Derivative financial assets 46,526 23,769
Debt investments at amortised cost 1,047,040 920,575
Debt investments a1 fair value through other comprehensive income 449,428 416,181
Equity investments designated at fair value
through other comprehensive ncome 6,693 5,430
Inwestrments in subssdiaries 49,495 49,495
Interast in point veniures 7.630 6,091
Inestrment progarties 1,057 1,203
Property and equipment 26,300 25,565
Right-of-use msets 18,200 19,07E
Intangible assets 3,961 3,752
Deferred tax asets 71,0432 63,663
Other assets 74,233 28,736
Total assets 7,866,136 6,960,232
Liabilities
Boerowing from central banks 131,622 358,728
Deposits from banks and ather financial institutions 695,161 541,745
Placements from banks and other financial imstitutions 59,494 73,880
Finaricial liabilities at fair value through prafit or loss 36,600 32,822
Derivative financial labilities 49,624 22,811
Amounts sold under repurchase agresmenits 126,673 55,455
Deposits from customers 5,443 144 4 660,232
Salaries and welfare payable 12,194 9,581
Tax payable 17,205 17,655
Contract liabifities 6,829 6,488
Lease liabilities 13,468 13,632
Prowisicen 820 6,081
Debt securities isswed 291, 248 527,986
Other labibties BB, 218 54 604
Total liabilities 1181679 6,381 880
Equity
Share capital 25,220 25,220
Oither egquity mstruments 84,054 34,065
Capital reserve 16,681 76,681
Investment revaluation résene 7,951 BG76
Hedging reserve (26) {26)
Surplus reserve 71,158 62,291
Regulatory genefal rederve B4,067 85820
Retaned profits 293,523 295,155
Proposed profit appropeistions 31,601 0,264
Exchange reserve 228 206
Total equity 684,457 578,352
Total equity and liabilities 7,866,136 6,960,232
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54. The Bank's statement of financial position and changes in the
Bank's reserves rontimue

The reconcikation between the opemng and closing balances of each compaonent of the Group's consolidated eguity
is set out in the conscdidated statement of changes in equity. Details of the changes in the Bank’s reserves are as

follows.
[Orsver equity intrumenty
Iresnent Fagulatory Progosed

Sare Fefesnde Pepetual  Cpll readiton Redgng Soipl  gensnl Metained prafit  Exthusge

gl e bood e PHEVE  TETR TEWRE meert profin  appropriabion ewre  Subiotal
1 sy 2000 ] 34085 - TS BETE (4 am HEN A s T
Crages im ity For Byt - ] - 1% - i L s 133 0o
Wt proks for 180 e - - - = AN - = BREM
ke rorprefemie
|pérseifingome 1 e phar - - - - (i3] - - - - . n [543
Fals omprEnee
Ienpurasiinctane kot the s - - - |EE5} - = - HEN - i
it o ptpetad dett captul - BT = = E i - “ - - mW
gt o atens . - z - = - i L e 1an = B
Aopeantialion 1 tsiney
s e H * % L BT . *
Agpearation i guisioeg
el mare - - - - L L - - -
Dvvidenss pad for T year 1019 - - - - - - - - = (28| - [0
Peahoad Sntiendh i Bii
e 10 - - - - - = - - ALE s - +
Dovetendy, 2and bt
prefeme sham - - . - - - - = LB * = (1Es1)
Ty wetten pguaty wpon
dpoesl of agusy Fxtnumenh
. ...l S S TR S S SN N S . NN SRS V.
¥ 31 Do M B0 WM wHE WA T80 o E M B i ro
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54. The Bank's staterment of financial position and changes in the
Bank's reserves jcontinued
i
oty
riittnl
Ipingnt Friem Trapried
G e Cptl oedmioe  Meong  Sopn el Reuee proft  arhange
(£ ] WEE i e EEE g peAh appopnaboni mwne fubend
1 ssany 1019 L] MO RN L1 ] an 5Ed TAM  IMEN aw 1% S
Carge o gty o thi el - - - il I OESM MR 3 BT 51 GRS
Vet e o e e - - X - . T . B0
Other comprehineive rcome
for tha . . - A i . 5 . 5 3m
Folid {DRprFhirive RO
ey - < eum - - W M
Fealit apprapeartiond - - s L1 LRy - [83m
Agrzpeations T ey
s e o] AR
Regrapriation i reguision
e e " . : . WO (e . . .
[rdenc zad for ha e 0N - - - - - - - - . - [xn
Fedpou Sy lor
thapew 118 = 3 . - - a - g - 3
Deectensn, i e
prefemaz - . = = s = 15 . - fEm
Tarery ettt ety e
e of pty EUmETh
desigraied & PITOCI - - - ! = = b M = 3 -
A3t Dotamiber 100 1510 WS R HETE 8 AN 6 o s

55. Notes to consolidated cash flow statement

{a) Analysis of the balances of cash and cash equivalents (including assets with
original maturity within 3 months):

2020 2019
Cash and Balances with central banks 37,495 90,383
Balarce with banks and ather financial institutions B3,688 61,260
Plzcements with banks and other financial institutions 111,706 127 606
Amounts held under resale agreements 282,867 103,633
Debt securities investments 37,033 106,793
Tatal 552,780 589,675
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55. MNotes to consolidated cash flow statement ceotinue

(b) Reconciliation of liabilities arising from financing activities

The table below details changes in the Group’s liabilities from financing actraties, incluging both cash and non-cash
changes. Liabilities arising from financing activitbes are those for which cash flows were classified in the Group’s
comohdated cash flows staternent a3 cash flows from fnancing activities,

Negotiable
interbank  Certificates Debit Onber
certificates  of depotit  sequrities Interest Dhiderd financial Lease
of depealt Hsued iasued payatile payable  Dabiiiss  liehilities Total
AL 1 lanuary 2020 345,284 6,774 091N A9 6 315 14375 G188
Cash changes
Peoceeds from the msue FLELT 21552 33,608 - - 14407 - 183,626
Repayment [EE0) (RISl j45dEE) - - [2&7) f46ad)  [a53,809)
Iterestidnndend: pad (40,670) < - (BB BLan) = - {51.811)
hor-tash changes:
Accitons af lease labiise - - = - = - am m
Barnued mderast - - - 1976 - - 556 B,572
Dt checlared - - - - nm - - N
[Cescnunt o presmsum
monaation 742 i (78) - - - - 6,676
Far vaue adjustments - LE iAH] - - 162 - 413
Fetany énhanmd ) (1,245} {231m - - {90} - (2.383)
&131 December 2000 144,816 19,084 134,114 1,985 H peloy) 14,042 357,914
Hegrabi
iniehank  Certificates Db Other
certifcates  aldepilt  setuiibe irpet  Omdend fingneial Lease
of depost sued rsued payatie payable kabdities labifibes Tokal
AL T lanuary 2019 145,406 13,343 160,174 4,599 bl LETS 12807 453,734
Cash changes
Proceeds Iromm the mue 455,128 mEN ME0T - - 5509 - 550,875
Repayment 351,235 30,521} (12363 - - {185} (300 (409,008
Intetestidatend 3821 - - (71418 25,6731 - - {3,010
Noretash charges:
Additiens of lease lakibtes - - - - - - 5317 5317
Sorned nserest - - - 7,646 - - &7 B.203
Divadend declared - - - - 56713 - - 25,673
Descount o premum
amortisaten 5897 1] 18 - - - - o085
Fa vihist pefjuiments - ] 20 - - 105 - in
Foreign eachange g 515 ] - - 17 - 1406
&1 31 Decemisy J01% 149284 5774 W8 281 b 9335 14373 E11.888

(c) Significant non-cash transactions
There are no significant non-cash transactions during the year.
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56. Operating segments

The Group's principal activities are commercial lending and deposits taking The fundmg of existing retall and
cosporate loans are mainly from customer deposits.

The Group manages It Businesses by divisions, which are organised by a minure of both business lines and
geography,

(1) Wholesale finance business

The financial services Tor corporate clients, sovereigns, and financial institutions include: loan and deposit service,
settlement and cash management service, trade finance and offshore business, investment banking business,
inter-bank business comprised of lending and buy-back, ssset custody business, financial market business, and other
sETViCes,

{2} Retail finance business

The provision of financial services 1o retall customers includes: lending and depasit taking activities, bamk card
busingss, wealth management services, private banking and other sereoes

(3} Other business

Other business includes: property leasing and butineises operated by subsidianes other than CMB WLB, and
assocates and joint ventures, None of these segments meets any af the guantitative thresholds so far for segments
drvision

For the purpose of operating segment analysis, external net interesi incomefespense represents the net interest
incomg earned of expende incurred on banking services provided to external parties, Internal net interest incomey
expense represents the assumed profit or loss by the internal funds transfer pricing mechanism which has taken into
account the structure and market returns of the assets and liabilities portiolio. Cost allecation is based on direct
cosis attributable to each reparting segment and apportion according to the relevant factors

As listed in Mote (4), the accounting policies of the operating segments are the same as the Group's accounting
paolicies, Operating segment income represents income generated from external customers, inter-segment
transactions are offsel. No customer contmbuted 10% or more to the Group®s revenue for 2020 and 2019 Internal
transactions are conducted at lair value,
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56. Operating segments rontinued
{a} Segment results, assets and liabilities
Whnlesale Retail
finantial business financial business Ciker buiiness Total
2020 2009 o] 2019 2000 019 2020 209
External net lerest income 156828 18083 124362 NEAn 4380 JESEG 185031 173,080
intarnal net interest intomeexpense) 65,461 SLEST (1,009 (hReSE)  (eaA4d) (38,041 - -
s B ki s SPTSR SRS i O L s R o ORI | SO O AT
het fee and commision incoeme MOT NME S14M 45T 4,03 1513 o488 71483
i e L R A L WO LA o OIS O
Dperating intome 122023 1NEIF 155IBE M4ATIE 5,081 P57 387,398 268,065
Operating Baperdes
= Prapeity, equpmen] and
invessment progerties geprecatan 723 NS5 (2653 2368y (330 2433 [NR 63
- Right-ol-use avseti deprociation 07 07 (484 473 2 (167) (418} (4384
_—Dihers (34831} (31450 (50677} (4554%  (507F) (3796 (90.683) (80,7540
Repartable segment prafit befone
impairment losses 83754 7073 100474 426 355 5067 Ba5e4 176,568
Expectid credi ledaes and mmpsrment
losses on ather assels e (D (6 2791 {68) (2808 (65025 081159
Shate of pealt of dssocates and
jmint ventures - - - - 2,881 1783 2,881 1,123
Repartable segment profin belone tax 55437 4643 563,534 B6417 3,168 4,784 nzzdan 117,032
Capital expenditume (nate(il) 1,550 3,330 3,738 4776 08I 14373 17123 12479
Weglesle Ratal
fisancial busnes financaal Butineg Oeher busisess ) Total
31 December 31 December 31 Devember 31 December 31 Dacember 30 December 30 December 31 December
i 019 piir.} s 2 18 bl ] 038
Fepodable wgment aets LARAEE 10MatRr RENTIOR LN L1000 IEIEN R2EGMM 71341
Feportabie weqment latslties LN BTEEe ROVRERE  1E4E9N b1 B RE s R P4 L R B 1)
Irleeesd ie gssocianes and joint wentuses = . . - usn 12764 pLEFH {1
Hazir

] Capal gapendoure Iepresents he @acunt incutred fnr scouiling lng-sem segmes ane b
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56. Operating segments (ontinued)

(b) Reconciliations of reportable segment revenue, profit or loss, assets, liabilities
and other material items

For the year ended 31 December

. . . . 2020 2013
Tatal operating income lor reportable segments 287,358 168,065
Total profit before income tax far teporiable segments 122,440 117,132

31 December 2020 31 December 2019

Ases

Total assets for reportable segments B.269,984 7.333.816
Goodwall 9,554 9,954
Intangible assets 629 T08
Deferred tax assets T2E93 65,151
Other unallocated assets 7,588 7.611
Consolidated rotal assets 8,367,448 7,417,240
Liabifinies

Total liabilities for reportable segments 1.549, 218 6.732.497
Tax payable 18,648 19,065
Cither unallocated Rakbilities 63,227 47,967
Consolidated total abidities 7,631,004 6,799,533
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56. Operating segments (ontinued)

[

Geographical segments

The Group operates prncipally in the PRC with branches located m major provinces, aulonomous fegqeons and
municspadities direclly under the central government, The Group also has branches operation in Hong Kong, New
York, Smgapore, London, Sydney and Luxembourg, subsideares operating in Hong Kong, Shenzhen, Shanghai,
Beijing and Lukembaourg and représentative offices in Beijing, New York and Taipei.

In presenting Information on ithe basis of geographical segmenis, operating mcome & allocated based on the
location of the branches, subsidiaries that generate the revenue Segment asseis and non-current assets are
allacated based on the geographical lecation af the undetlyng assets

To support the Bank’s operations and management's assessments, the geographical segments are defined a5 follows:

- “Headguarters™ refers to the Group headguarters, specal purpose vebecles at the branch level which are
directly under the headguarters, asociates and joint ventures, including the headquaners and credit cand
centres, Btc;

- “Yangize River Delta region”™ refers (o branches in Shangha municpality, Zhejpang provinge and liangsu
provinoe;

- “Bohai Rim region® refers to branches and represeniative offices in Beijing municspality, Tianfin municipality,
Shandong province and Hebei provinde;

- “Pearl River Defta and 'West Coast region” refers to branches in Guangdong province and Fujian province;

fns “Mortheast region” reélers 1o branches in Lisoning provinge, Heilongjiang province and Jilin provinge,

- “Central region” refers 1o branches in Heran province, Anbui provinge, Hunam provinge, Hubei province,
liangri province, Shanxi province and Hainan province,

- “Western region” refers (o branches in Sichuan provnce, Chongqng mumcipahty, Guizhou provinge, Yunnan
province, Shaana province, Gansu province, Mingsia Hui Autonomous region, Xinpang Uyghur autonomous
regon, Guangkl Zhuang autanomous regean, Inner Mongalia autonamous region, Qinghal province and Teet
AutoNOMOUs region;

- “Owerseas” refers 1o overseas branches in Hong Kong, New York, Singapore, Luxembourg, London, Sydney
and representative offices in New Yok, and Taiger; and

- “Subsidianes” refers to subsidiaries wholly owned or controlled by the Group, including CMB WLB,
CMBICHC, CMBFLC, CMEM, CMBWM, CMB Eurgpe 5.4, and CIGHA & CMABM, Bte.
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57. Assets pledged as security

Thie lollewing assets have been pledged as collateral Tor borrewing from central banks habdlites under repurchase

arrangements:
2020 2019
Bosrawing from central banks 328,611 356,520
Amounts sold under repurchase agreemants 142,881 63,107
Subtetal 472,452 419,627
Assels pledged
= Financsal assets at far value through profit or loss 17,198 10.908
- Debt investments at amortised cost 342142 229,202
= Debt inwestrments at fair valye through other comprehensve income 34,647 21,907
- Loans and advances o customers 120,238 280,959
Tatal 514,325 543,016

The tranzactions under repurchase agreements are conduected under terms that are usual and custemary 1o standard
lendmg and securities borrowang and lendemg activities

58. Contingent liabilities and commitments

{a) Credit commitments

AL any given ime the Group has outstanding commitments to extend credit. These commiiments take the form of
approved boans and credit card imits

The Group provides financial guarantees and letters of credit to guarantee the performance of custemers to third
parties, Acceplances comprse undertakings by the Group 1o pay bills of exchange deawn on customess. The Group
expects most acceptances to be settled simultaneously with the reimbursement from the customers

The contractual amounts of commitments and contingent labilities are set out i the falloweng table by category,
The amounts reflected in the table for commitments assurme that amounts are fully advanced, The amount reflected
in the table for guaramees and lemers of credit represents the maximurn potential loss that would be recognised at
the end of the reporting persod if counterparties defaulted

o 2020
=Stage 2

[Lifetime —Stage 3

~Stage 1 ECL-nat (Lifetime

{12-manth credit- ECL-credit
ECL) impaired) impaired) Total
Immevocable guarantees 212.580 S08 265 213,353
Of which: Financial quarantess 95,914 ELE] 3 96,316
Non-financing letters of guarantees 116,666 109 262 117,037
Imevacable letters of credin 120,748 241 3 120,992
Bills of acceptances 265,213 1.671 292 267176
Irrevncabale loan commitments 206,524 3,132 a5 209,701
= with an onginal maturity within 1 year (inglusive) nrnmnz 198 45 117,955
- with an oniginal maturity over 1 year 88,812 2,934 - 91,748
Credil cord commitments 1,128,152 6,468 13 1,134,733
Ottiers: 100,419 - - 190419
Tatal 2.033.636 12.020 T8 2,046,374
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58. Contingent liabilities and commitments iooinea)
(@) Credit commitments fcortnued)
2019
=Stage 2
[Lifatime ~Stage 3
~Stage 1 ECL-not {Lifetime
(12-month credit- ECL-credit
ECL) impaired) impaired) Tatal
lerevocable guarantess 200,021 1,129 277 201,427
Of which: Financial guarantees 101,477 351 3 10241
MNon-financing letters of guarantees 98,544 178 204 93,996
Irrevocable letters of credit 80,354 TBE 56 81,19
Bitts of acceptances 265,055 3.630 7 272,762
Irrevocable loan cammitments 187,404 334 284 188,022
= with an onginal maturity within 1 year (inclusive) 100,090 143 n 100,304
- with an onginal maturily over 1 year 87,314 191 213 B7.718
Credit card commitments. 954,555 6,130 100 960,785
Others 75,119 - - 75,119
Tatal 1.766,508 1201 794 1,773,313

A5 at 31 December 2020, the Group™s irrevocaldle letters of credit incledes sight lemers of credit of RMB12,965
million {31 December 201% RMBS, 368 million), usance letters of credst of RMBS. 516 million (31 December 2019:
RMEBZ 0BE million), other commitments af RMB101,511 million {31 December 2019: RMB&DS,TE2 millian),

Irrevocable lgan commitments include credit limits granted to offshore customers by overseas branches, subsidiaries
and onshore and offshore syndicated loans eic.

These cantingent habiites and commitments have aff-balance sheet credit risk. Before the commitments ane Tulfiled
or expired, management assesses and makes allowances for expected credit losses accordingly. As the faclies may
expite without being drawn upon, the total of the contraciual amaunts s not representative of expected future cath
outflows

Apart from the irrevecable loan commitments, the Group had loan commitments of AMB3, 606,998 million at 31
December 2020 (31 December 2015 AMBZ 829,535 million) which are unconditionally cancellable by the Group
or automatically cancellable due to deterioration in the creditworthiness of the bommower as stipulated in respective

lending agreements. The Growp will not assume any risks on the unused credit limits for these lean customers. As 3
result, swch balances are not included in the above contingent liahilities and commitments.

2020 209
Credit risk weighted amounts of contingent liabilities and commitments 470,782 24,075

The Group calculated the credit rek weighted amount of it contingent labilites and commitment in accordance
with the requirernents of the Administrative Measures on Capital of Commercial Banks (Trial) ssued by the CRIRC.
The amount within the scope approved by the CEIRC in April 2014 is calculaved wiing the internal rating-tiased
approach, and the standardised approach is used 1o calculate those not efigible to the internal rating-based
approach.
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58. Contingent liabilities and commitments ioorinuea)
(b) Capital commitments
Autisonsed capital commitments were a5 follows:
. 20 2019
= Contracted for 12,851 16,947
— Authorised but not contracted fos 204 320
Tatal 13,145 17.267

() Qutstanding litigations

At 31 December 2020, the Group was a defendant in certain outstanding litigations with gross claims of RMBS7?3
millign (2019: RMBTTE million) arming from its banking actvities, The Group considers that no matenial losses would
be imcurred by the Group as a result of these outstanding litigations and therefore no provision has been made in
the comsobdated financial statemenis

(d) Redemption obligations

As an underwriting sgent of PRC gowernment bonds, the Group had the responsebility 1o make advances to bondg
holders if the holders decide to early redeem the bonds held. The redemptron price for the bonds at any time
before thewr matunty date s based on the coupon value plus any interest unpaid and acorued up (o the redemption
date. Accrued interest payables to the bond holders are calculated in accordance with relevant rules ssued by the
MOF and the PRCC, The redemption prce may be different fram the fair value of similar instruments traded at the
redemption date

The redemption oblsgations below represent the nominal value of government bonds underwritten and sold by the
Group, but not yet matured at the end of the reporting period:

2020 2019
Redemption obligations 27,095 27,363

The Group expects that the amount of redemption befose the maturity date of these gavernment bonds through the
Group waill net be matenal,
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59. Transactions on behalf of customers

{a) Entrusted lending business

The Group’s entrusted lending biseness refers to actmties where princmpals such as government departments,
business entities and indrwiduals provide capital for loan advances through the Group to their specified targets
on their behalf in accordance with specific terms and conditions, with the help of the Group in monitaring koan
usage and seeking loan recovery. The entrusted lending business does not expose the Group to any credit risk. As
instructed by these prncipals, the Group holds and manages undedying assets and labslities only m the capacity of
an agent, and charges handling fees for related services.

Entrusted lending are not assets ol the Group and ade not recoghised in the corgolidated statement ol financial
position. Income received and regervable for providing these services are recogrased in the consolidated statement of
profit of lows as fee and commassion income,

At the end of the reparting period, the entrusted asets and lisbilities wate a5 follows:

2020 2019
Entrusted loans 264,107 320,404
Entrusted lundsy {264,107} (220,404%

(b) Wealth management services

The Group's weaith management services to custormers mainly represent sales of wealth managemnent products to
cofporate and personal bankmg customers by the Bank and CMBEWM, The funds obtaned from wealth management
services are inwested in investment products, including bonds, funds, and entrusted loans. The Group initisted
the faunch of wealth management products. The investment risk associated with these products s borne by the
customers who imvest in these products. The Group does not consolsdate these wealth management products, The
Group earns gommission which represents the chasges on customers in relation to the prosisson of custody, sales
and management Sereoes

The wealth management products and funds obtained are not assets and liabilities of the Group and are not
recognised In the comsolidated statement of financial position, The lunds recelved from customer for wealth
managemen! business that yet o be invested are recorded under other liabilities.

At the end of the reporting period, funds receved fram cusiomers under unconsolidated non-principal-guarantesd
wealth management services were as follows:

2020 2019
Funds recetved from customers under wealth management serices 2,386,085 2,090,619

Mole:  Funds pecpised Tros customens under swedlth manspemsnd spivices aie the lunds seceived from (ustomen under whoonsolidated
ramsprincipal-guaranteed wealih managemes ssnace
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60. Risk management

(a) Credit risk

Credit risk represents the potential loss tha may arse from the failure of a counterparty or a debtor o meet its
obligation or commitment to the Group. Credit risk increases when all counterparties are concenfrated in a single
industry or a geographical region, as different counterparties in the same region or industry may be affected by the
same economic development, which may eventually affect their repayment ahilities.

The Group has dedgned its omgenisation framework, credit polioes and processes with an ebjecive to identily,
evitluate and manage its credit risk effectvely. The Risk and Capital Management Committee, set up and appointed
by the Board of Dectars is responsible for superasing and evaluating the set-up, oigansatesnal sructure, wark
process and effectiveness of varous risk management functions

with respect to dailly operations, the Risk Management Depariment, as directed by the Risk and Capital Management
Committee, particpates i, coordinatiss and manitan the wark of ather rsk management functions, including each
business unit and the Legal and Compliance Department. The Group manages credst risk throvghout the entire
cradil process eeluding nfl'-|El'ldil'lg evaluations, credit approval and post-lending monitornng.

With respect to the credit risk management of corporate financial business, the Group formulates credit policy
guigdeling, and enhances credit acceplance and exit policies lor corporate and nstitutional clents, and smplements
limit control measures 10 mmprove the guality of credit exposure.

With respect to the credit risk management of retail financial business, the Group rebes on credit assessment of
applicants as the basis for loien apgroval, Customer relationship managers are reguired 10 assess the income level,
cradit history, and repagment ability of the applicant. The Group monitors post-lending conditions by focusing on
borrowers' repayment abality, the status of collateral and any changes 1o collateral value. Once a loan becomes
owerdue, the Group starts the collection process according to standard retail loans coblection procedures.

To mitigate nsks, the Group requests cusiomers o provide collateral and guarantess when necescary, Certan
guitelines have been set for the acceptabality of specific types of collateral or credit risk offset, Collateral structures
and begal covenants are reviewed reqularly 10 ensure that they can still cover the gren risks and be consistent with
rmarket praciices.

In respect of loan classification, the Group adopts a risk based loan classification methedology. Currently, the Group
categarises its loans on a ten-grade loan classificatsan bass in arder to refine inteemal rigk cdassificaton management
{normal {grades 1-5), special mention {grades 1-2), substandard, doubtiul and loss)

The msks mvabved in contingent labilines and commitments are essentially the same as the credit sk invohed
in lpans and advances to customers. These trarsactions are, therefore, subject 1o the same credit application,
past-lending monitering and collateral requirements as for customers applying for leans.

Concentration of credit nsk: when cerfain number of customers are in the same business, located in the same
geographical regeon or their industries share similar economic characteristics, their ability to meet their obligations
may be alfected by the same economic changes. The level of concentration of credit risk reflects the sensitivity of
the Group’s operating result to a specific industry or geographical region. To prevent concentration of credit sk,
the Group has formulated the quata Bmit management poelicy to monitor and analyse the loan partfolio

Analysis of baans and advances by industry and loan portfolio are stated in Note 22
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60. Risk management ionmmued)

(a) Credit risk feoonoued
iy Internal credit risk rating

The Group classifies credit nsk based on probability of default. The Group classifies credit risk into 25 grades. The
imernal credit nisk rating 1s based on the peedicted default risk. Internal credit risk ratings are based on qualidative
and guantitative factors. For customers of wholesale business include net profit growth rate, sales growdth rate,
industry, edc, For cusiomers of retal business include maturily, ageing, mortoage rate, ete.

i) Significant increase in credit risk
A desoribe in Notwe 4, the Group cecognises [ifetime ECL i there are ssgnifscamt increases in credin nsk.

In assessing whether the credit risk has increased significantly since initial recognition, the Group compares the risk
of a default occurring on the financial instrument and other ilems as at the reporting date with the mk of a delault
occurring on the financal instrument as al the date of initial recognition. In making this assessment, the Group
considers an aclual or expected significant detenioration in the financial instrument’s internal credit risk rating (Note
60{akily, as well as internal warning signal, the result of S-tier classification and overdue infarmation. The Groug
regularly reviews whether the evaluation critena are applicable to the current situation.

For wholesale business, credit risk is considered a3 signilicantly increased of any of the following comditions are met:
the S-tier koan classification 15 special mention; more than 30 days {inclesive) overdue; the internal credit nsk rating
of the custoamer hat mel the standard of downgrading, the early warning sgnal of the customer has reached a
certain bevel, or the customer has other significant risk signals ientified by the Group etc

For retal busness, credit risk s considered as segnificantly increased ifF any of the following conditions are met:
the S-tied loan classification m special mention; mare than 30 days (nclusive) averdue; of the customer has other
significant nsk skgnals identified by the Group etc.

Foer credit card business, credin rsk 5 conqdered as significantly increased if any of the following conditions ane met:
the S-tier loan classification s special mention; more than 30 days (inchusive] overdue; the customer has earfy credit
risk warming sigaaks; or the customer has other ssgrificant risk signats entified by the Group etc

The Group has provided deferred interest repayment or other arrangements for some debloss affected by COVID=19,
But such arrangements would not be deemed to trigger the critenia of significant increase in the debtor's credit
risk automatically. The Group assessed whether such debtors’ credit risk has increased significantly based on the
comprehensive anakysis.

A debt imstrument is determined to have low credst risk f 1) 11 has a low rsk of default, i) the barrower has a strang
capacity to meet its contractual cash fkow oblgations in the mear term and i} adverse changes in economic and
business conditions in the longed term may nat necessanly reduce the ability ol the borrower 1o fullil s contractual
cash flow ohligations,

For loan commitments and financial guarantee contracts, the date that the Group becomes a party to the wrevocable
cosmmitment is consldered 10 be the date of intial recogrition for the purposes of assessing the linancial stFumeEnt
fior impairment.

The Group conseders that a debt imstrument has been credi impared when it S-tier loan classilscation %
substandard, doubtful or loss or & more than 90 days overdue.

fiiiy  Measurement of ECL
The key inputs wsed for measunng ECL are:
. probability of default (PD): & an estimate of the lkehhood of default over 12 months or Bfetime honzon,
. Ioss grven default (LGDY: is the proportion of the loss armsing on default Lo the expowure at delault;
- exposure at default (EAD): i the risk exposure on a debt instrumant.

These figures are generally detivied from internally developed statistical modets and ofher historical data and they are
adjusted to reflect forward-booking imformation
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60. Risk management iomnues

{3} Credit risk fconpnued
(iv)  Incorporation of forward-locking information

The Group divides financial assats into different asset groups based on their different risk characteristics. According
o the mak characteristics of the asset group, the Group collects external data released by external authorilative
institutions and internal behavior data without undue cost or effort, such as induwsirial valee added, balance of
various loans of financal institutsans, 1otal socul consumption. gross domestic product and internal overdue data,
etc. Based on statistical analyzes and expert judgments, the Group determines the relationship between above-
metioned econtm indicators and nsk performance, the forecast of macroeconamie indicators, and the waghting
of multiple forward-looking scenarios.

Taking industrial value added and balance of vanows loan of financial institutions as examples, the Group refers 1o
the forecasts msued by external authontative mtitutions as the forecasts of baseline scenario, and refers to histoncal
actual data as the forecast of optimistic and pessimistic scenanos. Detals are as follows:

Forecasts of baseling

Indicators scenario used in ECL model
industrial value added (year on year) 5.40%
Balance of variows kaans of financial instrtutions (year on year) 13.10%

Ceenbined with expert judgment, the Group set the weighting of multiple scenanos based on the pringipie of Laking
the baseline scenario as the main and the rest scenarios as a supplement. The weight of the baselne scenario of
the Group as at December 31, 2020 is higher than the sum of the weights of other scenarios. According 1o the
sensitivity test results of the Growp, when the weight of the optimistic scenario increases by 10% and the weight
of the baseline scenaro decreases by 10%, the ECL amount will decresse by appreamately 1% compared 1o the
current result. When the weight of the pessimistic scenario increases by 10% and the weight of the benchmark
scenano decreases by 10%, the ECL amount will increases by apprommately 2.5% compared 1o the current result
The Group penodically forecasts macroeconomic indicators, and calculates the ECL based on a weighted 12-month
expected credit boss (stage 1] or a weighted bfetime expecied credit loss (stage 2 and stage 3).

Through timely update of external data and intreduction of internal rsk indicators and other model optimization
measures, the Group's expected credit loss model as at 31 December 2020 has fully reflected the impact of the
COVID-19 on the macroeconomar emiroament.

(] Groupings based on shared risk characteristics

The Group divdes the primary business into whobesale business, retail business and credi card Dusiness. The model
is grouped based on shared nsk charactenstics, and the primary grouping reference indicators include scale, business
type and collateral type

wi) Maximum exposure

The Group's masmum exposure 10 credit fsk wathout taking account of any collateral held or other credit
enhancements is the casrying amount of the relevant financial assets (including dervativesh as disclosed in the
complidated statement of financial position and the irrevocable contract amount of the off balance sheet items
disciosed en Note 58la), At 31 December 2020, the amount of the Group's maximum credit sk esposure 5
RBAB 10,192,927 millson (2019 RMBE, 337, 378 millian).

{vii) Aenegotiated loans and advances to customers

The carrying amount of loans and advances that were impaired and the 1erms been rensegotiated was RMB24,878
mmillian a% at 31 December 2070 (31 December 2019 RMBZ 5,032 million)
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(a)

Credit fi‘jk fravrhnce)

{viii} Credit quality of debt investments

{ix)

%)

Al the end of the reporting period, the analysis of the credit quality of debl investmenis by designated external

crodil assessment matitution, Standard & Poor's, is a5 follows:
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2020 2019
Impaited gross smount of debt investments BB 856
Impairment allowances {673} (B35}
e O L R AR LT L AR AR TR LS L[ TEREE e Lo |
Meither overdue nor impaired
AfA 186,800 627,660
Ad- 1o Ab+ 237,947 49,983
A- 10 As IBE,554 557,357
Lower than A- 78,267 20,039
Unrated 107,279 manz
Impairment allowances {7.233) (3,700
Subtatal 1,591,614 1,369,456
Total 1,591,630 1,369,477
Kt Bona mbusil by the govesnmenty, certial fuinks sod palicy Banks Feld by she Geoup snounbed o RMAT 200,848 mdlsss (3078 KR (0430

milion) are ihcluged

Collateral

an estimate of the fair value of collateral and other credit enhancements held against financul assets that ane

overdue but not impaired is as follows:

2020 019
Estimate of the fair value of collateral and other credit enhancemenis
held against - Loans and advances (0 cusiomers 7,358 8,495
Movements of loans and advances and debt (nvestments measured at amortised cost
Loans and advances measured at amortised cost:
- 2020
=Stage 2
[Lifetime ~Stage 3
~Stage 1 ECL-nat (Lifetime
{12-month credit- ECL-credit
ECL) impaired) impaired) Total
Balance as at the beginning of the year 4,088,065 20,141 52,565 4,220,711
Met changes for the year 471,854 {8,929} 7178 470,103
Transter to
- Stage 1 10,882 {10,782} {100} =
- Slage 2 (31.708) 32,735 {1,027} -
- Stage 3 {21,854} {16,879} 38,733 =
Wite-oifs - - (43,734} [43,734)
Balance as at the end of the year 4,517,239 76,286 53,615 4,647,140

377/437



EDINETOOOO

o s =053 125
OoOooogooo
China Merchants Bank 1% Financial Statements 275
Annual Repart 2020
60. Risk management ioninued
(a) Credit risk fcomnnwed
)  Movements of loans and advances and debt investments measured at amortised cost (conbnued)
Loans and advances measured at amostised cost: (canfinued)
2018
-Stage 2
iLifetime -Stage 3
~Stage 1 ECL-nat [Lifetime
{12-month credit- ECL-credit
ECL) impaired) impaired) Tatal
Balance as at the beginneng of the year 3,610,711 90,942 53,611 3,755,264
Met changes for the yaar 505,432 (8.476) 752 497,708
Transler 1o
= Stage 1 26,138 (26,034) (104) -
- Stage 2 (39,048} 40,213 {1,165) -
= Stoge 3 (15.168) (16,504) 31,672 -
Write-offs - - (32,201) (32,201}
Balance as at the end of the year 4,088,065 80,141 52,565 4,220,771
Debt imvestments a1 amortised cost:
2020
-Stage 2
[Lifetime =Stage 3
—Stage 1 ECL-nat (Lifetime
(12-month credit ECL-credit
ECL)  Impaired) Impaired) Tatal
Balance as at the beginnmg of the year 916,206 580 4,681 921,467
Met changes for the year 129,902 {29) 10,869 140,742
Transter ta
- Stage 1 - - - -
= Stage 2 (420} 420 - -
- Stage 3 (862} - 852 -
Write-offs - - - {1,822} (1,822}
Balance as at the end of the year 1,044 826 am 14,590 1,060,387
2019
-Stage 2
(Lifetime -Stage 3
—Stage 1 ECL-mat (Lifetime
{12-month credit- ECL-credst
- ECL) impaired) impaired) Taotal
Balance as at the beginning of the year 906,028 1.037 4,283 911,348
Met changes for the yaar 10,293 (458) 282 10,119
Tramster to
- Stage 1 3 3) ¥ =
= Stage 2 9 9 - -
_—Stage 3 {108 {7 116 .
Balance a4 at the end of the year 916,206 580 4,681 921,487
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60. Risk management ionnuea

(a) Credit risk jcormnued)

(i) Credit quality of financial instruments

The staging of credit risk of loans and advances to customnerss and debt investments at amortised cost are disclosed

in note 22 and note 23(b) respectively, the staging of credst nisk af other financial instruments are as Tollows

31 December 2020
Balance Expected credt low
St 2 $tage 2
ilifetme  Staged flifetime ~ Staged
ftagel  ECLnat (Lifetime Sagel  ECLeot  (Lietime
{12:manth redit- ECL-sredd [13-manth credit  ECL-gredit
ECL)  impaieed)  impaired) Total ECL)  impaired)  impained) Total
Cinh #nd Balanges vath ceniral banky 518,106 - - 538,106 - - - -
Balaeces with banks and
other fnangal sstitusons 103437 - 1 103448 (756) - i @m
Paczments with banks and
et Bnancial estiton 5411 1,185 - HESIE {345) i#) - (176
Amoarity held nder resale agrasoents T35 - 143 H6Am 0% - (140 a3
Dt imesements &1 far vake trough
alher comprehenio intome 509,767 14 £1.7 sia07 [2.515) - 1.0 04
11 December 112
Baurre Expected credit boss
Slige 1 Stage 1
ufesme Stage fitime Sage 3
Suge 1 ECL-hov LEC St 1 ECE-nan [Lfelime
(12-mearth oede-  ECLcredit {1 2-manth owdt  ECLredt
ECL mpiitd) mpaied) Tetal ECLI gt} mpured) Tokal
Lanh and Balances wath ceniral banks L] - - HIER - - - -
Bulisge, with Banks g
ather Enancal mstriutons 106,195 - " 106.306 {3%1) - 18 am
Fagemars with banis and
uther Snancal strion: X6 555 - 06,658 138 - o3
Amounts held under resale ayieements R EE] - N 104,353 il ] - (20 (346)
Debt inveiznents at far sabe Broush
other comprehenuee income ran 43 Lh 471586 (16671 1A [ (26080

ot fhe balange of the hnascal instrosent daclosed sbowe dows ot iclyde nlered recemable, and mint ol the correapondssg sieret e eiibile

5 sLage 1
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60. Risk management ionvnuea

(b) Market risk

Market risk is the nsk that the fair value o futere cash flows of the Group’s financal instruments will fluctuate and
wihibch may result in loss to the Grouwp, because of changes in foreign exchange rate, interest rate, commodity price,
stock price and ather market factors. Interest rate and foreign exchange rate are the two major market risk factors
relevant to the Group. The Group @ exposed to market nsk through the financial instruments under the trading
book and banking book. The financial instruments undaer the trading book are held for trading purposes or for the
purposes of hedging the risks arsing from the trading book position, and these financial instruments are traded
in active marker. The financial instruments under the banking book are assers and liabllities held by the Group for
stable and determinable return, or for the purposes of hedging the risks arising from the banking book position.
Thie financsal instruments under the banking book inclede both the Group’s on-balance sheet and off-balance sheet
exposure, and have relative stable market value,

{iy  Foreign exchange risk

Foreign exchange risk arises from the holding of foreign curmency assets, liabilitses and equity items, and the foreign
currency and foreign currendy dervative positions which may expose the Group to potential losses in the event of
unfavourable foreign exchange rate movement. The financial assets and liabilities of the Group are denominated
in RMB, and the other currencies are mainly USD and HKD. The Group has established s foreign eschange
risk management and governance framework based on segregation of duty principle, which segregates the
responsibilities of the establishment, esecution and supervision of foreign exchange risk. This framework specified
the robes, respomssbilities and reporting lines of the board of directors, the board of supervisors, semior management,
designated commitiees and relevant depariments of the Bank in the management of foreign exchange msk. The
Group takes a prudent strategy in the management of foreign exchiange risk, and would not voluntarily take foreign
exchange risk, which suits the current development of the Group. The current foreign exchange risk management
poticles and procedures of the Group fulfil the regulitony requirements and the requirernents of the Group in the
management of foreign exchange nisk.

{1} Trading book

The Group has established a market risk structure and system of the trading book, which including exchange
rate risk, to quantify the exchange rate rsk of the trading book for unified management. The structure,
process and method of exchange rate risk of trading book are consistent with the interest rate risk of trading
book.

Far mansgement and ik mesdurement purpose, the Group sdopls guantitatve indscators such as exposure
indicator, market valoe at sk indicator (VaR, including interest rate, foresgn exchange rate, and commaodity
fisk factors), eachange rale scenario stress [est loss mdex. exchange rate senitvty index, curmulatve
loss index, the management method includes conducting business entitlemant, setting guota limits, dally
manitoring and continuous reporting, e1g,
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60. Risk management ionmued

{b] Market risk feontmeed
iy Foreign exchange risk [comnnued]
2} Bamking book

The Group's fosegn exchange ik under the banking Book i1 averall menaged by the Head Office. The Asset
and Liability Management Department, as the treasurer of the Bank is in charge of the banking book foreign
exchange risk manageament, The audit department is fespontible for auditing, The tressurer is responsible 1o
manage the foreign exchange nsk under the banking book with a prudent approach and compliance with the
regulatory requirements, and manage the Toreign exchange risk through approaches such as management of
transaction limits and adjustment of plans

The banking book foreign exchange risk of the Group arises from the mismatch of the non-RMB assets and
ligbilities. The Geoup stringently monitors its formgn exchange nisk expoiunes 10 manage its foreign exchange
risk within acceptable limits.

The Group has adopled loteign exchange exposure analyiis, scenano simulation analyis and stress testing
for the measurement and anabysis of foreign exchange risk. The Group reguiariy measures and analyses
the foreign exchange risk exposure fuctuations, monitors and reports foresgn exchange risk on 3 monthly
basis under the limit framework, and adjusts the foreign exchange exposures based on the trend of foreign
exchange rale movemenis o avoid the banking book foreign exchange risk.

The Group continued to strengthen bank sccount exchange rate risk monitoring and authorization
management of quota limit to ensure that risks are controlled wathin a reasonable range.

Assets and liabilities by arginal currency are shown as lallows

NN
Equivalent i AME millisn Origiral curreney in millian
RME L] HED Orthers Total ush HED
Aty
Cast and Babdecey with cental burks 482885 naox 11436 151 S3B20 LAl 5419
Begenis doe liom banks and
ot firancial imifitution 430,768 14L361 16,582 15137 E1540 765 nsor
Loans and advances 10 customens £424048 19364 134443 QAW 474K 28608 159,350
Invenents (mguding dermvitives] 1,955,045 98,394 i Wi 1T 15,045 .13
Other asetz 11545 89513 13,098 1,855 J1815% 1370 15525
D e ss i s o O o SO 1 L SO o A ...
Liahilitias
Emounts doe ta ceairdl bank, banis and
ither firangial mdtutions 1,122,006 50234 LER i A 143531 13,798 15,553
Depenit b ustomens 5075919 B4M2 158.228 w157 EENRIN 54131 157,541
Finangial abdites 2t fair vahe thepagh
peait or los Ongiuging demitves] 80,803 2,958 43 u 110,412 0 253
Dz secunties mseed 1153 46,293 b H 3415 34415 T84 1,065
Qther habltss 185512 15302 8523 ERE 213,817 1M 10,102
Lie GG e i I e .. L
Met positen 64,55 20,206 39473 5,137 T03IH Bl 46,785
Met ot-balance sheet puition:
{Capdif commétments (role) 1517050 8559 1.5 17832 146N 1369% 15,558
Desrivatrots:
= forwerd purthaied S48 455,708 19,146 13,555 1,057,557 6410 12530
- Forwierd soid {443,073} {425,752) (13061 {1,723 (14,613 {55 102} (15481
= et tuimety opton potition 85,676} 050 L] SEn 1371 1145 il
Totst 3,19 94528 303 69 162,715 18453 TATD
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60. Risk management iontinued
(B) Market risk fcontmuea)
(i} Foreign exchange risk (comhnued)
2} Banking book [continued)
Assets and labilties by onginal currency are ihown a5 lallows: fcontinued)
L]
Fqueidlent i LB malon Driginal eutmiacy i millon
L] 1L¥] KO (ithers. Total ush D
Asign
{Lash and Balances with central Barks 511,961 4R 658 4533 1w 57611 BAES 5178
denounti doe Liom. barks and
othar financial imstutions 177560 115,486 16,115 12,07 521208 16578 [ Ful 2]
Lours and iduinoe 10 cusipmen JBBT ARG e 135626 e L267.919 29,53 151 605
It (intuding demativest 1 BG5S 6T9 85,165 43,17 13,585 1808 530 11,365 48,343
Qther awsen, 1B, 113 h.gss 180 2.0 pLAN:L ] TATE 16,621
L R SO oo LSO AL L SO L S ..
Liabilitiey
Amounts doe ¥ ceetral Bank, banks and
other firancial inmustutions 1o54 105,431 158 14,331 1138714 15,137 851
Deposin bom asitosen L3IE0T 138 454 16151 Eri 438440 41,408 152485
Financial Rabdees 21 Tair vl thepugh
predt of ks Sndudng dermitve] &0585 14 365 LM N BE 3 149 1,354
Db segunties sseed R 47058 4185 5,55 575,360 6,755 4,150
Dther Mabslta 185,100 8210 1B 1,258 17400 (R ] PN
Total B078 505 473540 195,513 8194 679853 67,478 118,586
Met position 545,243 36341 18578 17,054 LARRTH 5.6 Fiki]
Met off-balance sheet pouition:
Coedd) commitments froiel 1588 48 BEAIS 18,5 16,14 1773313 12405 il g2
Derivathes:
= forwird puschawed 435135 “#1m 47,57 118 37 545 63605 .06
~ frward sold (309138} 35028 [364T) 113,838 (7688520 150,278 8577
= et Cumency opfon pottion 15,433} 1547 5% (F ] 1,588 N Kl
Tatsl 10507 108,358 s i 17TLATS 15558 45,754

Mobe:  Credd commAments genealy gapie belom they ae doen, thesedom the sbove et postion does mol represend (Pe fuiure cash
il

I heobatle o mbiTd papable Ol Seancia inglrementt 408 ingluded i "othiv Faels™ and "ot RalelibA” ORIl
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60. Risk management ionmmued

{b} Mark Et risk feonyr e
(i} Foreign exchange risk (contnued)
{2} Banking book (rontinued)

Under the existing mansged floating exchange e regame, the GIoup uses sensitialy analysis 1o measure
the potential effect of changes in foreign currency exchange rates on the Group's net foreign exchange
gans and logses and equity. The followang table sets foath the results of the Group's foreign exchange risk
sensitivity analysis on the assets and Rabilives as at 31 Decemnber 2020and 31 December 2019,

2020 2019
‘Change in foreign currency  Change in foreign currency
exchange rate exchange rate
. Downi% Upi%  Downi% U1 %
{Decreaelincrease in annualsed net profit (232} 232 {145} 145
(Decreaselfincrease in annuabsed equity (232) 232 (145) 145

Actual changes in the Group’s net profit and equity resulting from increases or decreases in foreign exchange
rates may be different from the results of tha senitivity analyis

i} Interest rate risk

Interest rate ek anised from adeerse change in imerest rates and matueity prafies which may result in loss 1o the
income and market value of financial instruments and positions held by the Group.

1) Trading book

According 10 the basic principles of risk management, the group has built and continuously improved the
market risk management system, and established the management process of market risk wentification,
measurement, monitoring, control and reporting, cosering the interest rate, exchange rate, commaodity
and other risks involved in the trading book business. Under the market risk preference formulated by the
board of directors, the group manage the trading book, clearly identifies, accurately measure and effectively
manage the trading book market risk, to ensure that the trading book rsk exposure is within an acceptable
range and achieve a reasonable balance of risk and return, The group constantly improve the risk-adjusted
return level 1o achieve the maximum shaseholder value,

The trading book markel ik governance organization struciune delines the responsibilies, divian of
labor and regorting routes of the board of derectors, the board of directors risk and capdtal management
commiltes, semior management and relevant depariments of the bank, to achseve management objectives.
The market nsk management department is the group’s trading book market sk department, which is
responsibile for nsk policy formulation and management
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60. Risk management ionrmued

{b] Marke‘t risk feanfyped)
(i} Interest rate risk [conmnued)
ry Trading boak (continued)

According 1o the butines and markel ik management crganization struchuie, the group establishes the
trading book market risk guota management system, Formulated by the board of directors, the guantitative
imdes is the limitation of Hghesy beael sk which is tranomitted fram top 10 bottom and level by level Within
the scope of their authonzation, management departments at all levels allocate and set guotas according
1o misk characteristics, product types and trading strategses, etc. The busness department shall carry out the
business according to the authonzation and guots requarements, and the supenvisory and adminsstrative
departments at all lewels shall continwously monitor and report according to the gquota management
regulations

The trading bock market risk managemen! adopts the scale index, loss Emit index, sensitivity index, risk
vitue index, pressure 1est index and other sk measusement indexes as the quota index, and sets the mi
value by comprehensively considering the risk preference, risk tolerance, business operation strategy, risk
return, management conditions and ather factors, considenng such factors as risk preference, risk tolerance,
business operation strategy, rsk return and management conditions and other factors,

The group uses valuation, sensitivity analysis, value-at-risk amalysis, pressure test and other measurement
methods 1o idently and quantify mk factors in the imterest rate market, The group applies the market nsk
measutement madel in daily risk management and takes market nsk measurement as the basis of business
planning, resource allocation, Hinancial market basmass operation and risk management

{2} Bamking book

The Group has established the govermance and management framework sccording 1o the mtenest rate risk
management policy for the banking ook, which specified the roles, responsibilities and reporting lines of
the Board of Directons, seniol management, designated committees and rebevant departments to ensure the
effectiveness of interest rate risk management. Interest risk of the banking book of the Group is centrally
managed by the Asset and Liability Managersent Department, The audit department s responsible for
auditing,

The Group has mainky adopted scenario simulation analysis, re-pricing exposure analysis, duration analysis
and stress testing for the measurement and analysis of interest rate risk under the banking book. Stress
test is a form of scenario simulation used to assess the changes in NIl and EVE indicators when there is an
extreme fluctuation in interest rates, The Group conducts stress test on interest rate nsk of banking book on
a monthly basis. The resulis of stress test for 2020 showed that the interest rate risk of banking book of the
Company was ganerally stable with vanous indicators staying within the set lmits

The preference of the Group i respect of the interest rate nsk in the banking book B neutrally pradent.
Based on the risk measurement and momtoring results, the Group will propose the corresponding risk
management golicy 4t the regular meetings of the assets and liabilities management committes and through
the reporting mechanism, and the Assets and Liabilities Management Department s responsible for its
implementation. The mapor measures for sk management include the adjustment n business volume,
duration structure and interest rate structure of on-balance sheet asset and liability business and the
utilisation af eff-balance sheel defivative tools to alfset risk exposure.
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60. Risk management iontmued

{b} Market risk feanfyr e
fii)  Interest rate risk jconmnued)
(2}  Banking boek (continued)

The Group measures and moniters interest rate dak ol banking book [hiﬂugh the assel and lability
management systemn. Major models and parameter assumptions used in the course of measurement shall be
vitnilied independently by the Risk Management Department before official use and shall be reviewed and
venified regularly upan official use,

Major developed economies are actively promaoting benchmark interest rate reforms, mainly including the use
of rsk-free benchmark mierest rates (RFRs) generated by real transactions (o compltely replace interbank
quoted interest rates (IBOR). The Group is paying clese attention to the reform of the regulatory policy to the
new benchmark mterest rate and the developments of s pers, sctwely carrying oul preparations, and the
overall progress is in line with expectations.

The lollewing table indicates the expected next repricng dates (o maturily dates whichever are garkier) for
assets and labidities at the end of the reporting periad.

ik
3 manths
or less Quer [ Non-
[inchudie 3 manthy 1 yeas to Ot inteteit
Totad overdue) o 1 year 5 years 5 years heasing
Astoty
Cash and Balanoes with ceniral banks 538,208 525,118 - - - 13,088
Amounty due from banks and
pther financial institutions 615,447 524,010 87,213 3840 384 -
Loans and achances b cuklomers (note ) 4,794,579 1BGLOTE 2496358 355,524 71,971 -
Irvestments (including desivatmes) 109410 351,146 365,405 TEL M 524,737 B7,62%
Qther agsets inote (=) 318,136 - - - - 118,156
TOURM o ol o e BT Lty AR L) o R
Liabilies
Amounts due to banks and
ather Enuncial wlitutiang 1,335,373 52,312 351,961 14,152 1619 13,329
Depouts from customens 562833 4367216 599,077 Bl 415 292 333
Financisl Kabikties ot far value through
jpradit or lavs inciuding denivatives 10412 450 5336 £367 130 5,119
Leasa [iatdibeg 14,242 LI5S 1805 8517 1,845 -
Dbt securitiey issued 144,155 110,359 105,553 130,655 1.55% -
Other liabilites (nalz (il _BsS  ve3 0 W - 4 16N
Totallabiities AT sARISS 0064 000 1aMs 09T
Agset-Bability gap T3 (1,790,805  1.BET.IE 350,800 83,643 80,25
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60. Risk management ionnuea
(b) Market risk wontinued
(i} Interest rate risk (confnmued)
(2} Banking book (continued)
e
3 months
o less Ceere Cront Han-
{include 3 manths I year i Cvar merest
Teital overdue) ta | year Fyean § yean Eeanrg
Assats
Cash and Balarges wath cenitral baniks 61613 52,307 - - - 15,306
#mounts due from banks and
ather hnancisl inatiulions 521,208 454,186 57,023 10,000 - -
Loams and advances bo aatomers {note (1 4,167,919 1,787,157 20741 215,672 57,165 -
Irmestments including dethatves) 1,808,630 27131158 45,706 742 545 403, 762 0,308
Citfeer avsets nate (i) 151,859 - - - - 151,859
Tatal assets TAIT M40 3,066,208 2613660 962 267 450,931 307,474
Liahilrties
Aenounts due 1o banks and
ather fnantial mstibutions 1138714 Bag 647 257,855 ELE 1,507 6,765
Deports from customens 4888437 3,642,086 558 736 630,193 1,048 11,659
Fingnicial Nabilties a1 Ya vaiize through
iprafit or kot (inclucing derivatnes) [ 415 Hm 10,093 - 55,52%
Leaad labiites 14373 1,003 1718 8436 L -
Debt securities issusd 575,362 17,570 300,061 120,869 34,882 -
Qibser liakdities (rale (i) 160,003 (A ] - - - 158,897
Tatal lizbilities 6799333 4SO0EME  11610B2  TTRAZT mew 8
Asset-Habality gap g0y (152353 1451578 154,740 a1 74124
Wit
5] For loand ahd sfvisddi B uRlemin. The " F masthih of B0 cnlegaly Adludis et amnunii 8 a0 31 December 2000 and

31 Decomber 7019, ret of allovesrcr (or imparment oo Overdos smounty repeen loans ol Wik the whals o part of the

PNNCIRMS OF SRES Wi s

Ay It ] npgeriadie il it pavebie af Seancial iniiesen s ang inchuded o "cther SR and “otfer Saleilin” rHpeCly

The Group uses sensitivity analysis to measure the potential effect of changes in interest rates on the
Group's net nterest income and equity. The following table sets forth the results of the Group's inferest rate
sensitivity analysis on the assets and habilites a5 at 31 Decernber 2020 and 31 Decernber 2019

20 - B 2019
Change in interest Change m interest
rahes_{_lplasis p-uints_ l rates {in basis points)
5 (25} 25 125)
(Decreaselincrease in annualsed
net interest income {3,266) 3,266 12,243) 2,243
(Decrtaselinereass in equity {3671} 3,700 {3.701) 4,067

Actual changes in the Group's net mterest incame a&nd equity resultung from increase or decrease in inlerest
rates may chiffer from the results of this sersitivily analysas
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{c)

Liguidity risk

Ligguidity risk 15 the nsk that the Group is not able to obtain sufficient funds at a reasonable cost and in a timely
mannes to deal with the appreciatson of asset growth, to meetl the maturity obligations, er to perlorm other
payment obligateons,

In Ene with its liguidity risk management polices, the Group sets out and implements the principle of superisory
duty segregation. It alo puts in place a governing lramewerk under which the roles, responibilities and reporting
lines of the Board of Directors, the board of supervisors, senior management, designated committees and relevant
departments 19 eniure the slfectiveness of the liquidiy risk management. The Board of Directors shall accept the
ultimate responsibdlity for bguididy risk management, enswre the Company can effectively identify, measure, monitor
and contrald liquidity risk and are responsible for detesmining bouidity risk level which the Group can withstand,
The Risk and Capital Management Committee under the Board of Directors shall discharge responsibilities in
liguidity risk management on behall of the Board of Directors. The board of supervisors shall be responsible for the
supervision and evaluation of the performance of the board of directers and senior managerment in the liguidity
risk management and report to the general meeting of shareholders. The senior management (being the Esecutive
OHfice of President of the Head Office] shall be responsible for the concrete management work relating 10 liquidity
risk and developing a timely understanding of changes in hquidity risks, and shall report the same to the Board of
Disector, Assets and Labilites Committes (ALCT) shall, under the authoreity of the Senisr management, oxercise
the cosresponding hquidity risk management functions. The Assets and Liabidlities Management Department of the
Head Office is a day-to-day working body of ALCO, and shall be responsible for various concrete management work
including formulating policies and procedures relating to liquidity risk management and conducting qualitative and
quantitative anatysis of liguidity risk. The Audit Department of the Head Office shall perform duties in respect of audit
work of liquidity risk management, and conduct comprehensive audit on the Growp®s bgquidity risk management.

The Group is prodent in managing the risk, which better suits its current development stage. Basically, the Group’s
existing fwquidity risk management policies and systems meet regulatory requinements and 15 own managamaent
needs.

The Group's Hguidity risk management s coordinated by Head Office with branches, subssdiaries acting in concert,
The Asset and Liability Management Department acts as the treasurer of the Group i in charge of roufine
liguidity risk management. The treasurer is responsible for managing liguidity on a prudent basis under regulatory
requirement, and conducting centralised ligquidity manogement through quota management, budget contrad,
initiative debt management as well as internal fund transfer pricing.

The Group measures, monitors and identifies liquedity risk by short-term reserves a5 well a5 duration structures and
contingencies, It monitors the limit indicators closely at fied intervals. Specifically, the Group adopts information
outsourced from Wind, Reuters and other systems as s external liguidity indicatoss, and uses liquidity risk
management system to measure its internal liguidity indecators and cash flow statements,

The Group regularly conducts stress esting 1o assess s liqusdity demand under extrerne corcumstances. Excepl for
the annuwal stress testing mequested by the regulatory authontied, the Group conducts monthly stress esting an the
hguidity risk of domestic and foreign currencies. The Group sets up Nguidity contingency plans and conducts liguidity
contingency drills 1o strengthen the capabdlity 1o liquidity crises.
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60. Risk management ionimuea

(c) Liquidity risk contimued
Anabysis of the Group's assets and habilities by residual matunty s as follows:

A

e e Al
Tmonth 3 monty et
Repurabile Wikin  buiwithn  butwithin  betwithin e
on denand Imomth  3month et § jean Syean  ladefnite  Owerd Tomal

L aned Bl weth
et ks i 04 a8 = = = - - ST - iEMe
Ay ot From Buns ing
e el mstetons 41,05 435 B B 4348 k2 - & Bisur
b ] 4 13 qushomee - Rl A 1T 1 BERSE O ERER i i 4T
sty inclp (s
= il e o o vals thioogh
et of loss finciodling devviber() 5.4 EEE] BB bk af n QLR E i . S5
- Dete evvestmspern ot amwtand conf - im i) 116,511 W s - LRl b
= Detrt rvvestranns of o vkt theough
it pomprehensne Foone - 1108 wnr L] B 5% - kL] §ig 07
~ ety e dewgnated 1 b e
Teogh olhe comprahersvs reome - - - - - - AL} - BAE:]
Drbée senes (nod il T (111 B ] AL ] pit -1 M P um 1%
Total sty BT SRTE MM Lthad  Linas THb W Al
Reniutti dot B basi and
e francal imstsbons LS ik 1T 3514 14152 161 - - LEIm
Depirita From cottomeny (ot (s R fr L s WO [T ] = LRI
Feeanaial shiites 31 fae vioe Prma
profit o s fnclodinn derittve 1475 & nreE s Hin B - - Ho&
sz b - L5 i 185 mm 1485 - - LFH
Db becumitath rrhatd . (1AL 65in 06,550 LRLAT S [ - - HIH
Db abeibes, ate ull W L L1 15610 et L5 (113 m - L1431
Terl Halyiitien 4mL B R BRI INTHE BREN nan m = TEILDS
[Saibiong priition WIS  BATE feddsh  SERGSS  LAEA 1asM k) 730,354
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60. Risk management iontinued

(c)

Liquidity risk jcontwmued

g
Aher Ay A
imordh  dmenth 1t
Fitpayabi Wikn e e e A
o demad Tmonth  Imerih Tpeat e Span e Cieerie Totd
k]

it ) e wath il b ot - - B Ik ] = E 10 H
demeares dhiee o baris and
o el ettatens T Tasn 158050 SR hl'41] m . - Hm
Lo and athances 1o cushomen - FihEs] f 8] INTEE  IMRdH LMEN - iR TN
il |5gh inh
- Feancd aes ot fae viles thimogh
el ot lows fincding detrutwed 4 HE EES 1551 TR s 158 L SN 3
- [ietrt Povesimas o gmapined coed E 5.0u1 18118 Al 45514 M - T Wi
- Dietrt evesimersts &t for vaae thetugh
e camprshetae nEne 15 10 M6 TR 138 uim B4y - o 4T 566
- B3ty evemTmann denated 7 ff it
Tugugh sther comprehermon nooew = - - - - - & - EmT
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preii o s fchueing deriviies) EEH 1t 17 EX% 15 bk - - M
Lt bt . a7 415 L% B 1n - . 14379
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Twllie loum  GUM e (& M s de - ems
[BeoriMiong poiiton B 01,557 (BT AR AN inEmE 15008 el ams BT
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60. Risk management ioninued

{C} Li:ql.lidit}" l'isk (ermivred]

The follewing table prowvdes an analyss of the contracteal undiscounted cash flow of the non-denvative financial
assets, liabikties and gross loan commitments of the Group as at the end of the reporting period. The Group’s
cxpected cash flow on these instruments and lease liabilities may vary ssgnifscantly from this analysis.
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{c) Liquidity risk reontemed
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(d) Operatianal risk

Operational risk arses from the direct and indirect loss due to techmigue, procedure, infrastruciure and staff
deficiency, as well as other risks which have effect on operation, which includes legal risk. But the strategic risk and
reputation risk are net included

Duning the reporting period, through the strengthening of operational nsk appraisal and assessment mechanisms,
stepping up the idenfification, evaluation and monitonng of operational rsk in key ameas, the Group carred out a
comprehensive special managemsent of low-nisk business. Starting with process, instrtution, employee and system, the
Group focused an the exuting problems of crtcal cantrol segment, and meésured these problems by management
reguirement’s solidification and refinement. Meanwhile, further improvement on operational risk management
framewnrk and methods, deseloping operational risk assessment mechansm and strengthening cperational rsk
management economic capital allocation mechanism can enhance the abslity and effectiveness of operational risk™s
management in the Group. Now all major indexes can meet the requisements of the Group’s risk preference.

In face of challenges from internal and external operations and managermaent, the Group will, based on its risk
preference, continue to upgrade its risk management skills, strengthen operational risk monitoning and contrals, as
well s endeavour 1o prevent and reduce operational nik Tosses

(e} Capital management
The objectives of the Group's capital management are 1o

- Keep capital adeguacy ratios at reasonable bevels, satisly capital-specific requlatory prowvisions and policy
fequiremeants an an ongong basis, and maintain a sobd capital base in support of ity business expansion and
strateqgic planning implementation for comprehensive and coordinated and sustainable growth;

- Comply with capetal regulatoy requiremenis, perform procedures (o assess internal capital adequacy, openly
disclose information related 19 capital management, fully cover all rsks and ensure safe operation of the
entire groug;

- Pul in place an ecanomic capital-centred banking value management system by fully applyng varous
risk-specific quantitative deliverables, enhance decision-making processes and management application
regames, strengthen capital restraint and capetal incentive mechanisms, reinforce capatnlines to facditate
client pricing and decision-making, and increase capital deployment efficiency;

- Reasonably use all kinds of capital instruments, continue to upgrade capital strengths, improve capital
structures, rase capital qualbity, lower capital costs, and create the best returns 1o shareholders.,

The Group manages its capital structure and adjust it based on the economic condition and the risk charactenstics
of its operations. To maintain or adjust 15 capital structure, the Group may modily its peafit distnbution palbcy,
issue or repurchase shares, additional tier-1 capital imstruments, eligible tier-2 capital instruments, and convertible
debentures. The Group's management reqularly monitors capital adequacy ratio under an approach requlated by
CBIRC. The Group and the Bank file required information to CRIAC quarterly.
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(f)

Risk management ioninuea

Capital management (connmued)

The Group's capital adequacy ratio calculation covers the Bank and its subsichanes. The Bank's capital adequacy ratio
caloulation covers the Bank's all branches. As at 31 December 2020, the Group's subsidiasies that were within the
scope of comsalidated staternents in respect of the capital adequacy ratio included: CMB WLB, CMBICHT, CMBFLT
and CMFLE, CRIBWRI, CIGNA & ChMAN.

Since 1 January 2013, the Group has calculsted its capital adequacy ratlo In accordance with the CBIRC'
Administrative Measures on the Capital of Commercial Banks (Trial) and other refevant regulations. On 18 Apnl
2014, the CRIRC appeoved the Bank to adopt the advanced capital management apgroach. Within the scope of
approval of the CBIRC, the Bank could calculate corporation and fmancial institutions rsk exposure using the
primary internal rating-based approach, retail risk expasure using the advanced internal rating-based approach,
market risk using the internal model approach, and operational nsk wsing the standardised approach. At the same
time, the CBIRC implemented a transition period for commercial banks approved to use the advanced approach to
caleulate caphal. Dunng the transition perod, the commercial banks shoadd use both the advanoed approach and
other approaches (o calculate capital adequacy ratios, and comply with minimum capital requirements.

The Group's capital managemant focuses on the capital adequacy ratio management, The capital adequacy
ratio refiects the Group's capability of sound operations and risk resisting. The Growp's capital adeguacy ratio
management’s objective is 1o carefully determmne capital adequacy rabo, as tegally required by regulators, according
to aciual risk profiles and with reference to capital adequacy ratio levels of globally leading market peers and the
Groug's operating conditans,

The Group adopts the scenano semuliton and stress testing mathods to forecast, plans and manages 115 caputal
adequacy ratio with considerations of faciors such as strategic development planning, business expansion status,
and nsk movement trends

Use of derivatives

Dervatvis. include forward, swap and option trensactsons undertaken by the Group i the fordign exchange and
interest rate markets.

This Group enters ento iterest rate, curency and other financial dervative transactions for treasury business and its
assets and liahilities management purpose. The Group's derivative financial instruments can be divided into trading
derivative financial instruments, cash flow hedge financial mstruments and derivative financlal instruments managed
in conjunction with finangal instruments designated at fair value through profit or loss

The Group will choose approgeiate hedging strategies and tools in lght of the risk profile of interest rates or
exchange rates of it assets and labilities, & well as s analyses. and judgerment regarding fulure interest rates or
exchange rate movernents.

The Growp (s exposed to foreign exchange risk when assels or liabilities denominated in fareign currencies. Such risk
can be offset through the use of forward foreign exchange contracts or foreign exchange option contracts
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(f) Use of derivatives ronmmed

in cash fhow hedge, the Group uses mierest rale swaps a3 hedgimg instruments o hedge the mterest cash flows
arising from the AMB loans and inferbank assets portiodios.

Thie foliowing tables pravide an analyss of the notional amounts and the cosresponding fair value of derivatives of
the Growp by ressdual maturity at the end of the reparting period. The motional amounts of the derivatives indicate
the transacthon volume thal has not been delivered at the end of the reporting period, not representing amounis ai

risk.
— .
Mational amounts with remaining life of Fair value
Between Between
Within 3 months Tyear  More than
imonths  and 1 year and 5 years 5 years Tatal Auiefy I.Jahlliﬁq.
Derivatives at fair value
through profit or boss
Interest rate detivabives
Interes] rate wwaps 561,522 1223977 1489000 93 3287512 12,559 (12,318
Bordd fanwards - B &5 . 65 1 al
Bond Futsrey 8% Ll - - 98 - -
Bord options 220 B.410 - - E.630 3 1)
Sulitotal 61,831 1232,3%6 1,499,175 193 3,296,315 12,568 (12,327)
Currency denvatives
Fanward 58,155 31,380 1,452 1.703 93,500 1691 {1.861)
Fareign exchange swaps 440,943 4717158 12,789 BB7 531,847 0,063 (20,138)
Futires 7 708 - - brk] - S
__ Options 130,503 104,521 3,068 - 238892 11,344 {14,623)
Subitetal &30,0ME 614,305 17,300 IS0 1285102 33,008 (36.220)
Drhed deindates
Equity ophons purchaved 488 67,353 - = Er.a41 450 =
Enuity oplions wriften 188 67,353 - - £7.841 - 1454]
Commaodity trading 45948 35019 E31 - 3,508 1,048 {987]
Subtotal 5924 138,835 B3 - 145,190 1,538 {1,451)
Cash flow hedge dervatives
Inbéret] rate derrarines
Infesest rate vwaps EF 1,030 18T AL 4,752 - {15)
Derivatives managed in
conjunctian with financisl
imstruments designated at fair
walue thraugh prodit ar loss
Interest rale deriatives.
Intesest rabe ywaps an 508 1,358 - 2738 - an
Currency denmatnes
Fareign eschange swaps - 1,459 T4 - 1.573 1 i
Subitotal m 2,408 1,452 . EEL 1] 48]
Total 471271 [50,061)
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{f) Use of derivatives onmmued
E— . | I
Hobenal amourds with nemaining hife af Faair valup
Betwess Between
Wilkin 3 montts | year  Mote than
Amonths  and 1 gear  and 5 pears Syean Totf Assety Leahilities
Deshvatives at fair value
through prafit ar boss
Intgrest sabe dervatives
Interes] tate wwaps TISM0 243,148 1,723 468 1.in 4,843,607 10,960 (10,676
Bord fomwaidi 452 ESE] 35 - B 17 (14
Bord futiees 1] = = = il = =
Bord options - = i i ] 1 .
Sulitotal TTEINE  2a34m 1723783 1072 4544 7R 10,978 (10,650
Curency derwatives
Fanwardy 36,636 1,007 203 21541 5,087 569 um
Fareign exthange sveaps 478,858 390,864 12,541 1315 E33418 8,595 7780
Fuotes 380 1,564 - = 2,944 = -
Ogtions 174,262 103334 5183 - 1331795 s {3,458
Sulbitatal 500,176 503,589 18,527 11856 1,135,148 12417 (11,756]
(Cher defivatives
Equity ophons purchised 1423 5113 56447 - 61.983 507 -
Enuity oplions wriiten 14213 513 56,447 - B2.963 - {507
Commodity tading 1,608 573 53 - L0 241 213
Credit defautt swap B4T 836 - - 1,533 2 -
Subitotal 5,151 11,635 113,433 - LE ] 750 mam
Cauh ftow hedge devvatives
Interes! rale deriatives
Inteeest rate vwdps 35 6,542 7 09 730 3 2
Desivatives managed in
conjunction with financial
instruments designated at fair
vitlue through profit or loss
Interest rate dernatives.
Inferest rabe ywaps 634 1an AT - 4487 T 34
Currency dervatives
Faneign exthange s = = 86 - 586 2 -
Subtotal B34 12N 3,163 - 5068 L] 134
Total 24215 (23,2000

Thiere was no ingflective portion of cash flow hedge during the year ended 31 December 2020 and 2019,

The credit risk wesghted amounts in respect of these derivatives are as follows. These amounts have taken the
effects of bilateral netting arrangements ino account
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{f) Use of derivatives wonnmued)
[ TN, B T L :uzn zu.Ig
Credit sk weighted assets of counterparties
Interest rate defivatives 266 257
Currency derivatives 5,574 5,404
Other derivatives 3,804 4,439
Credit valuation adjustment risk weighted assets 6,011 10,517
Total 15,655 21,617

Mole The Gepup celodales She fmik eip of demsaiee in acooed weth the et on “Mempuremerd Buses of Defalt Ank &Aineb of
Deirailives Coorderpartion” and suppaiting caltulation ndes iued By e fomel CBC, and comadety the wmpact of nelfng wtilements. The
oiedd ok weighiled smount = iegect of derstviey. aie Calculated in sccordande weh the "Capdal Bulet tor Commeiogl Rinks (Peovgnall®
msued by the lormsar CBEC, dowieing defacl® sk weighted warts of courterpariin and ctedn valussion adusimen) ek weghted vt
Thee AMOUAT witken (he scopr appeoved By The femer CERC w Apnl 2074 was cafculaied wiing the intermal raling-based spproach, and 1he
i aetaghed Ap(HoIN 8 SSaoted 10 caltulate thone ot iy 1o the inlenel Ginng: beed appioach

{g) Fair value infarmation
(i¥ Financial instruments at fair value

A number af the Growp's sccounting pobcies and disclosures require the measurerment of fair values, for both
financial and non-financial assets and liabilities.

The Group has established a control framewerk to govern the measusement of fair values. This includes a valuation
team that has responsibility for overseeing all significant fair value measurements including three levets of fair
values, and repadts directly to the person in charge of accounting affairs.

The valuation team megularly reviews significant wnobservable inputs and valuation adjustments. If third party
information, such as beoker quotes or pricng services, B used to measure fair values, then the valuaton team
assesses the evidence oblained from the third parties to support the conclusbon that such valuation meets the
requirements of IFRSs, including the level in the fair vatue hierarchy In which such valuation should be dassified.

When measunng the far value of an asset or a habality, the Group wses observable marker data as far as possible,
Fair values are categorised into different levels in a fair value hierarchy based on the inputs wed in the valuation
techrgues. as follows

The followsng table peesents the fair waluwe information and the far value hierarchy, at the end of the currem
reporting periad, of the Group's assets and habalites which are measured at fair value at each balance sheet date
on a recurming basis, The level mowhech far value measurerment 5 categarised is determined by the leved of the fair
value hisrarchy of the lowest input that i significant to the entire fair value measurement. The levels are defined as
fodlows

- Lewel 1 inputs: unadjusted quoted prices in active markets that are observable at the measurement date for
identical assets or labilites;

- Level 2 inputs: other than quoted prooes included in level 1 inputs that are esther directly or indirectly
observable for underlying assets or liabilities inputs;

= Lewsel 3 inputs: inputs that are unctsenable for assets of Liabilrties
The Group recognises transfers between levels of the fair value hierarchy in which they ocour.

The Group's assets and liabifities measured at fair value are measured on a recurring basis. The Group does not have
assets nor labilities measarted a1 fair value on a non-recurring bass,
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(g) Fair value infarmation (comnnued)
(i) Assets and liabilities which are measured at fair value at date of financial position on a recurring basis

The table below analyses financial mstruments without interests, measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy:

2020
Leveld Level2 Level3 Total

Assats
Investrments measunied a8 FVTPL

- Debt securities 24,267 121,840 A56 146,563

= Long postion in precious metal contracts 96 = i %

= Equity investments 836 176 1.738 3.350

- Inwestments o funds B4 136,229 519 136,832

= Wealth management products = 1.259 - 1.25%

- Won-standard asseis - Bills - 175,303 - 175,303

= Others - 1.063 - 1.063
Subtotal 25,283 436,470 2,73 464,466
Investrments designated at FYTRL

= Debit securities 2.61E 28,625 14 31,257
Derivative financial assets - a7.2r2 - 47,2712
Loans and advances 1o customers at FVTPL - - 6,856 6,856
Debt investments at FYTOC) 109,282 407,271 - 516,553
Loans and advances 1o customers at FyTOC| - 331.070 44,289 375,359
E_qy_it}' investments designated at FVTOCI 2,075 - 5,064 ‘.'_,E’!l
Tatal 139,258 1,250,708 58,936 1,448,902
Liabilities
Fimancial liabilities hald for trading

- Precsoiis metal relevant financial latilities 20,361 - - 20,361

= Short sefling securities 130 4595 - 629
e A R L T T e e Ay e
Fimancial liahilities designated at FVTPL

- Precsous metal contracts with gther banks 1,588 - = 1,58%

= Certifscates of deposit issued - 605 - 1

- Debt securities isswed 13,914 - - 13,914

= Qithiers - 17,604 5649 23,253
Subtotal 15,503 18.209 5,649 39,361
Derivative financial labilities - 50,061 - 50,061
Tatal 35,994 68,769 5.649 110,412
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(g} Fair value infarmation rconnnued)
(i} Assets and liabilities which are measured at fair value at date of financial position on a recurring basis

feantinuad]
2019
Lewed 1 Lewed 2 Level 3 Tatal

Assots
Investrments measurad af FyTFL

= Dbt securitios 17.336 100,304 378 1ams

- Long position in precious metal contracts 183 - - 183

= Equity imvestments 1,142 - 1.315 2,457

~ Investments in funds 43 71,242 414 71,655

= Wealth management products - 0 844 B4

- Non-standard assats - Bills - 199,817 - 199,817
Bl s rimesrenissmasenmnsssmnssesnsnns UL T CLATE - T, L2 LI 195,038
Investments designated at FVTPL

- Dight scustitien 4,830 am 17 5,238
Dervatoee linancial asets - 4219 - 24,219
Loans and advances to customers at FVTPL - - 57719 5779
Debt investments al PTOC) 104,530 374,326 - 478,856
Loans and advances to customers at FYTOC! - 233,783 30,346 264,135
Equity investmenis designated at FVTOCI _3x;s = 3748 _ &077
Total 130,393 1.004,108 42,841 1.177.342
Liabilitios
Fimancial liabilities hald for trading

= Precsous metal relevant financeal labilities 13,701 - - 13,70

- Short sefling securities 1187 - - 1.187
LSO e 2 A e smed? 14,853
Financiad liabilities designated at FYTPL

= Precious motal contracts with other banks 9.217 - - 9,217

- Certifscates of deposit ssued - el - b1

= Dbt securities issued 9,237 - - 9,237

- Others - 6,220 3,105 9,325
Subtatal 18,454 5.987 3,105 28,548
Derivative financial labilities - 23,200 - 23,200
Total 33,342 30,187 3,105 66,634

Duning the year thire wene no significant transfers of financal instraments between Level 1 and Level 2 of the lair
value hierarchy,

398/437



EDINETOOOO
O00000000000(E05986)
Oooooooa

296 China Merchants Bank 1% Financial Statements
Annual Repart 2020
60. Risk management ioornuea

(g} Fair value infarmation (coannued
(i) Assets and liabilities which are measured at fair value at date of financial position on a recurring basis

feantituwed]
(1) Basis of determining the market price far recurring fair value measurements categorised within
Level T

Bloomberg™s quoted prices are uied for financral instruments wath quoted prices in an actnee market,

f2r Valuvation technigues used and the qualitative and quantitative information of key parameters for
recurring fair value measurement categorised within Level 2

Fair value of RMEB denominated bonds whose value is avadlable on China band pricing system on the
valuation date Is measured wiing the latest valuation results published by China bond pricing system

Fair value of foreign currency bonds without quoted prices in an active market, is messured by using the
comprehensive valuations ssued by Bloomberg, elc.

Fast walue of foregn exchange forwands contracts in dervative hinancial aisets & mesuied by decounting
the differences between the contract prices and market prices of the foreign exchange fonwards contracts.
The discount rates used are the applicable RMB denominated swap yield curve as at the end of the reporting
penind

Farr value of foreign exchange options s measured using the Black-Scholes model, applying applicable foreign
wchange spot rates, foreign exchange yield curves and exchange rate volatilities, The above markel data
used are quoted price in an actwve market, provided by Bloomberg, Reuters and other market information
provichers.

Fair value of interest rate swaps in dernvative financial assets & measured by discounting the espected
regeivabile o payable amounts under the assumption that these swaps had been terminated at the end of
reporting date. The discount rates used are the related currency denominated swap yield curve as at the end
of reportng period.

Dealing price of the investment fund derred from the net asset values of the investment funds with
reference to observable guoted price in market is used as the basis of determdining the market prce for
reurning far value

The fair value of loans and advances to customers at FYTOC! in Mainland China is measured based an the
transacton interest rate of rediscounted bells announced by Shanghal Commercial Paper Exchange, the Group
wses 10-day average of the transaction interest rate as the basis for calculating the value of discounted
bills. The fair value of lpans and advances to customers at FYTOCH outside Mainland China s measured by
discounted cash flow approach, The discount rates used are determined by factors such as credit rating of
the loan customer provided by S&F, Moody's or Fitch, customer industry, term to maturnity of the loan, loan
currency and the ssuer credit spread

The fair value of non-standard talls at FVTPL in Masnland China s measured based on the transaction interest
rag of rediscounted bills announced by Shanghai Commercial Paper Exchange; the Group uses 10-day
average of the transaction interest rate as the basis for calculating the valwe of discounted balls,

The fair value of certificates of deposit lsswed s measured by using the comprehensve valuations ssued by
Bloomberg
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(i} Assets and liabilities which are measured at fair value at date of financial position on a recurring basis

{rantitued)

{3} Valuarion techniques used and the qualitative and quantitative information of key parameters for

recurring fair value measurements categorised within Level 37
Fair value
as at
31 December
2020  Valuation technigues Unobservable input
Equity investments designated 1,200 Markel approach Liguidsty discownt
a1 FYTOC)
Equuity investments designated 3.B64  Met asset value Met assets, liquidity
atl FTOC) approach disgount
Loans and advances to custaemers 6,856 Discounted cash Fow Cash flow, msk-adjusted
at FVTPL approach disgount rate,
actual trading
condifiani-adjusted
discount rate
Loars and advances to custesmers 44,289 Discounted cash Now Cash flaw, rgk-adjusted
at PO approach disgount rate,
actual trading
conditsons-adjusted
discount rate
Inyestments measured al FVTPL
- Debt secunties 456 Discounted cash flow Ausk-adjusted discount
approach rate, cash Tlow
- Equity investments 1,738  Market apgroach Laguidity discount
- Investments in funds 519 Markel approach Liguidity discount
Investments designated at FYTPL 14 Discounted cash flow Risk-adjusted discownt
approach rate, cash flow
Financial habslities designated 206 Markel appraach Ligquidsty discownt
il FYTPL
Financial lsbdlites designated 5443 NMet fund value Mt assats, liquidity
at FVTPL approach discount
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(i) Assets and liabilitios which are measured at fair value at date of financial position on a recurring basis

{cantiviued)

3

Faw value

as at

31 December
2019

Valuation technigues

Valuation technigues used and the qualitative and quantitative information of key parameters for
recurring falr value measuraments categorised within Level 3r fcontinued)

Unaobservable input

Equity investments designated
at FYTOC!

Equity Inwestments designated
a1 FVTOC!

Loans and advances to CuslmErs
1 FVTRL

Loans and advances 1o customers
at FTOC

Inyestments measured a1 FVTPL
- Debt secunties

- Equity investments
= Inverstments in funds
~ Wealth management products

Inyestments designated at FYTPL

Financial labdities desgrated
at BVTPRL

1,105
2,643

5779

0,346

378
1.315

414
f44

305

Market approach
Net assel value approach

Discounted cash flow
approach

Ducounted cash llow
approach

Discounted cash flow
approach

Market approach

Markel apgeaach

Discounted cash flow
approach

Discounted cash flow
approach

Met fund value approach
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Leuilelity discouwnt
Nel assets, liqurdity discount

Cash flow, risk-adjusied
ditcount rate,
actual trading
conditeon-adjusted
discount rate

Cash flow, rik-adjusted
disgount rate,
actual trading
conditsons-adjusted
dascount rate

Aisk-adjusted discount rate,
cash flow

Liguidity discount

Lequichity discount

Rnsk-adjusted discount rate,
cash flow

Ank-adjusted discount rate,
cash flow

MNet assets, liquidity decount
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60. Risk management ioonuea

{g) Fair value infarmation (contnued

{ii)  Assets and liabilities which are measured at fair value at date of financial position on a recurring basis
{cantinued]

{3) Valuavion techniques used and the qualitative and quantitative information of key parameters for
recurring fafr value measuraments categorised within Level 3: (continued)

u Valeatian of Beangial instroments with sigrificant wnobisrable npuls

The follewing table shows a reconcilistion from the beginning balances to the ending balances for
fair value measurements in Level 3 of the fair value hierarchy:

Financial Loard ard Loans and Equity
assets at falr advancesto advances to investments

walue through cushomers customens  designated

Assets prafit or boss at FVTRL at FUTod at FYTOC Total
At 1 lanuary 2020 1,968 5779 10,335 imag a4
Profit ar ko
= In it or ks 454 296 - - 750
= In gther comprehensive income - - 0 1.46% 1,459
Purchasesiaddinions 539 796 B5,003 B2 B7.420
Disposa® or seitioment on maturity 15,106} - {T3.0B0) = (73,188)
Exchiange diffecence [128} {15} - (235) {378
At 31 December 2020 17 0 44 7289 5064 58,936
Tatal uweatsed gains and kses included
in the consolidated swmement of
peofil o loss for assets held 21
thie énd af the reporting pérod 454 295 - - 750
Francul Loans and Loans and ooy
assets &t fa advances In advances 1o myesiments
value thraugh CuAbamey CIAlamer deunnated
Assets prali or loss &t FVTPL at FyTOC) at FyTQC! Total
At 1 lanuary 2019 541 403 10,6E4 2,540 27,258
Prodit ar ko
- In profit or koss (50} a1 - - {513)
= In ather comprehenine inoome - - B0y 1me 5548
Purchaeuioans 131 5741 5,435 - 57,307
Tranifer 50 Level 3 | - - - ]
Disposak or settement on malurity (34} (400} 41713 - (42,427
Exchange difference 1] B - 150 L]
At 31 December 2019 1968 5118 30,306 ER LI
Tatal westeaksed gaing and lovees mcluded
in the consolidated siatement of
peokbit o loss Tor assets Feld 21
the end ol the reporting perad (540} 15 - - 15051
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60. Risk management iooinuea
{EI} Fair value infarmation (conpnued)
(i) Assets and liabilities which are measured at fair value at date of financial position on a recurring basis
fantivteed)
{3} Valyaron techniques used and the qualitative snd quantitative information of key parameters for
recurring falr value measurements categorised within Level 3: {continued)
th Valwation of financigl instruments with sigaificant enobservalie inpurs feoninued)
Einancial liabilities at fair value through profit or loss 2020 2019
AL 1 lanuary 3,105 2514
In perafit or loss 402 {17k
IssuBs 2,B6EB 591
Sales and settlemants {453) -
Exchange ditference {a1) 17
AL 31 December 5,649 3105
Total unrealised gans and losses included i the
commalidated staternent of profit of los for
liabslities held at the end of the reporting period 350 7

2 Transfors boatween level 1| and lavel 2 for financial instruments which are measured at Ffair value o an

an-gaung bass, the reasons for these ransfers and the polhcy for determining when rramsfers belween
Tevel 1 and fevel 2 are deemed

During the year, there were no significant transfers between different levals for financial instruments
which are measured at fair valut on a recurning basis,

i Changes & vriuation fechnigue and the reasons for making the changes

Dunng the year, the Group has not changed the valugtion techniques foe financal assets that are
measured at far value on a recurning basis.
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60. Risk management ionnued

(g} Fair value infarmation (continued)
(iii}  Fimancial assets and financial liabilities that are not measured at fair value
1 Financial Assets

The Group's financial aisets that are Aot measured at fair value mainly include gash, Balandes with central
banks, balances and placements with banks and other financial institutions, amounts held under resale
agreements, loans and advances (& customars and invesiments.

Excopt for loans and advances dnd held-do-maturity investments, most of the financal assets will mature
within 1 year, and their carrying value approximate their fair value, Loans and advances are stated at
amortised costs less allowances for impairment loss (Note 220, Loans and advances are mostly priced o
floating rates dose to the PBOC rates and repnced at market rates at least annually, and impairment
allowance is made (o reduce the carrying amount of impaired loans to estimate the recoverable amownt,
Accordingly, the carrying value of loans and advances is close 1o the fair value

Detst investrnents a1 amortsed cost ane stated at amortised costs less impaioment, and the fair value of listed
deirt securities ane dischosed in Note 23(b).

The carrging value, fair value and fair value hierarchy of Debt investments at amortised cost not measured of
disclosed a1 fair value ane [nted a8 below;

The fair value measurements for Level 1 are based on guoted prece in active markel, for example, released
by Bloomberg. For Lovel 2. the latest waluateon results sefeased by China bond pricing system are used
to measure fair value of bonds denominated in RMB. The Level 2 category also includes foreign currency
bonds without active quoted price, which are measured by Blogmberg comprehensive valuation, The Level 3
category adopts discounted cash How valuation technique to measure fair value

a0 Fok

g R e
amoan [FiF ] Level | Lol 2 Lewel 3 _m (¥ e | Ll ] [

T —— T TV TR T R 1T S T ST U TR T T R T

{2 Financial Liabflities

Financial labslities mainly include depesits from customers, amounts due to banks and other financial
institutions, sold under ropurchase agreemants, and debls secutitios issued by the Group, The carrying valug
af financial liabifities approximate their fair value at the end of the year presented, except the fimancial
liablities sel oul below:

v I
Carryieg Rt Camrey e
ot wht Ll ] Ll awet whe  lel wel leeld
Suburdndtd ot e ETET I 5 ) - KM - mE IEN - A
forghterm it et oed 1435 Has - MM - MEEN A - HIAS
Tea RSl VAISE - - Mg Mg - M -
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61. Material related-party transactions
{a) Material connected person infarmation
The Bank’s main shareholders and its parent company and the Bank's subsidiaries.
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Material related-party transactions onnuea

Material connected person information fosnneea)
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61. Material related-party transactions ientnue
{al Material connected person information fornued
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Cha hilds 2% 57% of the Bank (2019 29.97%1 tfeough its sulrdiaries
#a the Latges] shatehoide, CARBNCL whe i the submidhary of CAG, bk 13 04% of e Bank a5 at 31 Decerber 2000 (2019 1].04%)
China COSC0 Stepesng Cot poraton Ld. holdy §.97% of the Bask (00T 097%) thicogh ity wlnidiarey.

Ching aurgecs Secunty Fund Co., Lid [T Ching iauance Secunly Fund™§ bl £.11% of the Bank 2000 93E%) Feough respeclisely holdy
¥& 1% of Daja inmurance Groun Co, Lkd

China Communications Conibiuctson Geoup LT (*Chine Communcatsorn Consbructon Group™| holdl § 88% of the fank througs g
sbsidurnies (10191 G8%),

gt A iy (it \Giresgd ™ Shangha Autamotme Bty Gioug™) Hokss 1,.33% of (ke bank Thicugh oy udsithan
(580 WAl Coawpoiation Limamd (2010: 1 23%)

Hebe Port Groop Company Lid. dieecily Aoldy 1,17% of the Bami (2005 1 21%)

The sum of the duect tatio of DWMG'S shanshaiding in e Bank aod the sbos-menboned elevant numbers may défer ightly in the mantsis
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(a) Material connected person infarmation (costnued
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The information of registered capital of the related parties as at 31 December 2020 and 2019 5 as below:

Mame of refated party

CMG

CMSNEL

shenzhen Yan Qing brvestment Development Co., Lid

Shenzhen Chu Yuan Investment and Development Company Lid.

China Merchants Finance Investment Holdings Co., Lid,

Best Winner Investment Ltd.
China Merchants Union (BVI) Limited,

China Merchants Industry Development (Shenzhen) Co.. Lid,

China nsurance Security Fund Co,, Lid

Dajia Lite Insurance Co, Lid

China COACO Shipping Carparation Limited.
Ching Qcean Shipping Co,, Lid

China COSCO Shipping (Guangzhou) Co., Lid.

Guangzhou Haming Mantime Technology Senace Ca,, Lid,

China COSCO Shipping (Shanghai) Co., Ltd.

China COSCO Shapping Financial Holdings Co., Ltd.
Guangzhou Tr-Dynas Ol & Shapping Co., Lid.
China Communcations Canstruction Group LTD
China Communications Construction Co., Lid
Shanghal Autamotive Industry Corparatian (Group)
SAIC Motor Corporation Limited

Hebei Part Group Co., Lid,

CMBICHT

CMEFLC

ChE WLE

CMFM

CRIBWM

ChA8 Europe S A,

Cigna & CMB Asset Management Company Limated

2020
RME16,900,000,000
FAMB7, 000,000,000
RMBES00,000,000
RMBES00,000,000
RMET 77,800,000
LSB50,000
USDED,000
LSD10,000,000
RME100,000,000
RME30,790,000,000
REET1,000,000,000
RME16,191,351,300
RME3, 191,200,000
RMEZ,000,000
RMET, 396,541,000
HKDO500,000,000
RMB255,020,000
RMBT7,274,023,830
RME16,174,735,425
RMB21,599 175,737
RMB11,683,461,365
RMES, (00,000,000
HK D4, 125,000,000
RMEBE, 000,000,000
HKDO1, 160,850,575
RMET, 310,000,000
RAABS, 000,000,000
EURSD,000,000
RMES00,000,000

2019
RLB1 6, 700,000,000
AMB?, 000,000,000
RMBEOD,000,000
AMBE00,000,000
RMBE00,000,000
LISDIS0,000
USDE,000
USD10,000,000
k4B 100,000,000
HIB30,790,000,000
AR 11,000,000.000
AMB16,191,351,300
RMB3, 191,200,000
RMEZ,000,000
RME1, 398,941,000
HKD500,000,000
RANEZ99,020,000
RMB7,274,023,830
RMB16,174,735,425
HAMEZT, 509 175,737
FMBT1,683 461,365
RMEE, 000,000,000
HKD4, 129,000,000
RMBE,000,000.000
HED1, 160,950,575
RMB1,310,000,000
RAMES, 000,000,000
ELIRSD, 000,000

The change of proportion of the Bank held by the largest shareholder and the portion of the subsidiaries

held by the Bank

The Bask hald by the
largest sharehaldar The ssbsikaries held by e Bk
AWE % HED 5 R 5 HID L] e 5 L) 5
R g HED LBAATOIE MO ATIS000000 0000  ADOO0000C0 10000 LISLSMOSTS 10Q00  TROS00000 A0  S000000000 N
m - - - - - - - - - - - -
M3l Dember M0 IUANIT ELON  L1NQEON M0N0 GO0 (D000 LIALISISTS MO0 TAS0000 SAE0  SDNOMNO s
The Bk held by e
argeql sshiu Thee sibrichirs hedd by e ok
ol B e ) T £uE
s % HID ] Loy % HED % iME ] mrE %
Mlasan il 129003 UM 4USK000 000 ADOMGO0 0000 LIELWASTS 00N MOKOSR B :
[y “: fa : P o : : - . SN W%
MlDembe M1 JNLON3N MM AUNC000 000 GOOOMOOCCO 1000 DIGLSELEE (0000 TIOSOON0 SO0 SOOQ00NN0 SN
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61. Material related-party transactions iceatinued

{b) Transaction terms and conditions
In each year, the Group entered nto transacteons with related parties in the ordinary course of s banking business
including lending, wvestment, deposil, securiiies rading, agency services, trust services, and off-balance sheet
transactions. The opmion of the directors 15 that the Growp's matenal related-party transactons were all entered
into normal commercial teems. The banking transactions were preced at the market rates at each time of transaction.
Intesest rates on loans and deposits are requered to be sef in accordance with the following benchmark rates set by
the PBOC:
- 2020 g
Short-term loans 4.35% 4.35%
Medium to lang-term loans 4.75% to 4.90% 4.75% 1o 4.90%
Demand deposits 0.35% 0.35%
Time depaosits 1.10% to 2.75% 1.10% to 2.75%
There were no credit impaired loans and advances granted to refated partres during the year.

() Shareholders and their related companies

The Bank's largest shareholder CMG holds 29.97% (2019: 29.97%) shares of the Bank through its subsidianies as at
31 December 2020 (among them 13.04% shares is held by CMSNCL (2019 13.04%)) The Group’s transactons and
balances with CMANCL and its refated companies are dischosed as follows:

2020 2019
On-balance sheat:
= Loans amd advances 10 cuslamens 37411 26,222
= Inwestmants. 2ny 2.527
— Deposits from customedss 85,225 68,795
= Placernents with banks and ather financeal imstitutsons 4,500 F00
— Lease liabilities 57 EL]
Off-balance sheet
= [revocable guaraniees 3,615 2,449
— Imevocable letters of credit 380 3ai
- Bilks of acceptances 292 a6
Interest income 1,333 B34
Intefast expense 1,336 1.18%
Met fee and commission incamse (17 1)
Operating expenses 22y (34
Other net income {22) {1k
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61. Material related-party transactions ioaninued
(d) Companies controlled by or were significantly influenced by or appointed

common directors, senior management andfor supervisors of the Bank other
than those under Note 61{c) above

2020 2019
On-balance sheet
- Loans and advances to cusiomers 45,784 2250
= |Investments 3,008 3,788
- Deposits from customers 60,237 48,5965
= Lease labilities 3 -
Off-balance shiset
= |rrevocable guarantees 1,539 5.429
- Irrevacable letters of credit B00 640
= Bills of acceptances 5,402 5,391
Intenest incame 3173 1,402
Interast expense 458 530
Met fee and commisson ncome 751 1,042
Operating expenses {1,34%9) {1.614)
Other net income 11 13

(e} Associates and joint ventures other than those under Note 61(c) above

2020 09
On-balance sheet
- Loans amd advances to customers 4,690 6,178
= Investments 100 -
- Deposits from customers 1,354 1.040
= Placements with banks and other hinanceal instituteons 14,500 11,600
Ol-balance shest
- Irrevocable guarantees B, 700 8,299
Interest income 75 19
Inbesest EXpEnse 16 19
Met fee and commission income 1,090 973
Operating expenses (5) (31)
(fy Other shareholders holding more than 5% shares
o o 2020 2019
On-bralance sheat:
- Loans and advances to customers 27,545 31,715
= Investments 783 75
- Deposits from customers 34,3598 41031
= Lease labilities 5 12
Off-balance shest
= |mevocable guarantees 25433 36,365
- Irrevacable letters of credit 45 50
= Bills of acceptances 108 540
Inberest Income 451 746
Intenest expense 330 1.341
Met fee and commission inoami 1,779 1,290
Other net income 18 19
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61. Material related-party transactions jconinued)
{g) Subsidiaries
2020 209
On-balance sheet
- Balances wath banks and other financial institutions 4,072 3,285
= Placerments with banks and other financeal institutrons 3r3In 28,654
- Loans and advances (o custamers ar7 ni
= Inwestments 1,508 1.978
- Deposits from banks and other financial institutions B, 769 B.800
- Placérménts Trom banks and ather financial institutions ' El
- Deposits from customers 6,596 3130
Off-balance sheet
- Bills of acceptances 13 277
Interast incoma 930 B16&
Intenest expense 1E8 454
Met fee and commission {3.199) 378
Dperating expenies 12 132
Other net income m -

All significant balances and transactions between the Bank and 13 subudiarnes have been eliminated in the
consohidated financial statemanis.

{h) Key management personne|

Eey management personnel are those persons having authority and responsibility for planning, directing and
controlling the sctivities of the Group, directly or indirectly, including directons, supervisors and executive offscers

- 2020 2019
Salaries and other emolurnents 40,839 46,748
Discretionany bonuses (MNote 1100 - 13,958
Share-based payrent 30,290 54,330
Contributions to defined contnbution retirement schermes 503 L1
Tatal 71,632 115,600

The abowe share-based payments represent the estimated fair value of the share appreciation rights granted {Note
A%akm}) 1o senice mansgement ynder the Bank"s H share Appreciation Rights Scheme, The fair value is measured by
using the Black-Scholes model and according to the accounting policy set out in Note 4{17); and the amounts have
been charged 1o the consoldated staternent of peafit or loss and other comprehensive mcome. As the share options
may expire without being exercised, the directors consider the amounts disclosed are not representative of actual
cash flows recelved or 1o be received by seniofr management

(i} Annuity scheme

Apart from the obligation for defined contributions 1o the annuity scheme and nommal banking transactions, no
other transactions were conducted between the Group and the annuity scheme for the years ended 31 December
2020 and 31 December 2019,
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62. Non-controlling interests

(a)

63.

Mona-contralling mterests represent the (nterests that the Group does not hold in the subsidiares, In the aplnbon of
the directaes of the Bank, the Group does not have any subsidiary with significant non-controlling interests during
the reporting period.

Perpetual debt capital

CMEB WLE, the Group's subsichary, isued perpetual debt of USS170 millkan on 27 Apel 2007 snd snother pepetual
debt of US5400 million on 24 Jlanuary 2019,

Principal Distributions/Paid Total
At 1 January 2020 3,979 - 3,979
Peepetual debt capital issued - - -
Distributions m 2020 - 234 234
Paid in 2020 - (234) {234}
Exchange difference (226} - (226}
At 31 December 2020 3,753 - 3,753

There is no matunty of the instruments and the payments of distnbution can be cancelled at the discretion of the
issuer. Cancelled interest is not cumulative, There & no contractual obligation of the issuer to deliver cash to other
partes, During the year ended 31 December 2020, CWMB WLE did not cancel the payment of destribution and the
coerespanding amount was pad to perpetual debt holders accordingly.

Transfers of financial assets

The Group enters into transactions o the normal course of busingss by whach it transfers recognised fmancial assets
to third parties or to special purpose vehicles. In some cases where these transfers may give rise to full or partial
derecognition of the financial assets concerned, In other cases where the ransferred assets do not gualify for
derecognition as the Group has retained substantially all the risks and rewards of these assels, the Group continued
1o recognize the transferred assets,

Securitisation of credit assets

Thie Group enters nto securitisation transactions in the normal course of business by which it transfers credil assets
to special purpose trusts whech in turn issue asset-backed secunties to investors. The Group may acguire some
asset-backed secunties and fund shares at the subordinated tranche level and accordingly, may retain parts af the
risks and rewards of the transferred credit assets. The Group would determine whether or not to derecognise the
associated credit assets by evaluating the extent to which it retams the roks and rewards of the assets.

The Group carfied oul an assessment based on the criteria as detadled m Note 4(5), and with respect to the credi
assets that were securitised and qualified for derecognition, the Group derecognised the wansferred oredit assets
in their entirety. During the year ended 31 Decernber 2020 the Group has transferred the ownership of the loans
amounted to RMB72.001 millien (2019: RMB115.881 million), as well as substantially all the risks and rewards of
the loans have been transferred, the full amount of such securitised loans were derecognised.
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63. Transfers of financial assets rontinue

Securitisation of credit assets (oannued)

For those m which the Group has neither transferred nor retained substantially all the nsks and rewards of the
transferred credit assets, and retained control of the credit assets, the Group recognises the assets on the statement
of financial positton in accordance with the Growp's continumg invelvement and the rest o derecognised. The
extent of the Group’s continuing invalverment is the extent of the risks and rewards undertaken by the Group with
valye changes of the tramferred financial ssets The amount af the teme of transfer of the orginal credit assets,
which the Group determined that it has continuing involvement through acquiring the subordinated tranches, was
RMB27,893 millon duning the year ended 31 December 2020 (2019: RMB10,402 milleon), As a1 31 December 20:20,
the carrying amount of assets that the Group continues to recognise on the statement of financial positon was
AMB3, 128 mullien durmg the year ended 31 December 2020 (2019, RMBRET million), The Group alse recognued
other assets and other kabalities of the same amouwnt arising from such contimeng involvement,

Transactions of credit assets

During the year 2020, the Group has transferred credit assets to third party institutions directly amounted 1o
RMBS24 milkon (2019: RMBEED milkon), and none of these transterred credit assets o transferred 1o structured
entities (2019 Mal). The Group camied out an assessment based on the criteria as detailed in Note 4(5), and
concluded that these transferred assets qualified for full de-recagnition

Repurchase transactions and securities lending transactions

Transferred frmancial assets that do not qualily for derecognition maindy include debt securities, discounted bills
held by counterpartses as collateral under repurchase agreements and debt securities lent to counterparties under
secunties lending agreements. The coumerparties are allowed 1o sell or repledge those securities sold under
agreements 1o repurchase in the absence of default by the Group, but has an obfigation to return the securities at
the maturity of the contract. If the sequrities increase of decrease in value, the Group may in cerain circumstances
requine of be required 1o pay additional cash collateral, The Group has determined that it retains substantially all the
risks and rewards of these securities and therefore has not derecognised them. In addition, it recognises a financial
lability for cash received as collateral.
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64. Interests in unconsolidated structured entities

{a) Interest in the structured entities sponsored by third party institutions

The Growup holds intecests in some structured entities sponaosed by third party instifutions through investments m
the nodes iwsued by these structured entities. Such structured entities include wealth management products, asset
management schemes, trust beneficiary rights, assets backed securities and investments in funds, and the Group
does not consolidate these structured entites. The nature and purpose of these structured entities are to generate
ingome from manageng assets on behall of investons and are financed through the msuance of notes to investon

The following table sets out an analysis of the carmpng amounts of interests held by the Growp as at 31 December
2020 and 31 December 2019 in the structured entites sponsored by third party institutions and an analysis of the
line items in the statement of financal position as at 31 Pecember 2020 and 31 December 2019 in which assets are
recogaesed relating to the Group's interests in structuted entitles sponsored by third parties:

31 December 2020

____ Cemyingamount
Financial Debt

assets at fair Investments Debt
value through at amaortised  investments Maximum
profit or loss cost at FWTOLI Total EXpOSUre
Asset management sthemes 63,453 99.916 = 163,369 163,369
Trust benefictary rights - 37,663 - 37,663 37,663
Asset backed securities 3,096 2,691 1,442 7,219 7,229
Investment in funds 136,832 - - 136,832 136,832
Wiralth management products 34 - - 34 34
Tatal 203,415 140,270 1,442 345,127 345,127

31 December 2019
Catrying amount

Finarcial Debt

assets at fasr Investments Debi
vilue through at amortised Inveestments Mamimum
pralil af loss cait at FvTOCH Tatal ERpOLRE
Asset management schemes 165,068 109,344 - 274,412 274,412
Trust beneliciary rights - 33,389 - 33,389 33,389
Assat backed securities 1.075 a0 1,185 2,300 2,300
Inwestment in funds 71,699 - - 71,699 71,699
Total 237,842 142,773 1.185 381.800 381,800

The maximum exposures held by the Group in the subordimated tranches of assets backed securties, investments
in funds, the wealth management products, asset management schemes, trust beneficiary rights, senios tranches of
assets backed secunties are the carrying amount af the aasets held by the Group at the reparting date in accordance
with the line iterns. of these assets recognised in the statement of linancial positions.
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64. Interests in unconsolidated structured entities reinues

(B) Interest in the unconsolidated structured entities sponsored by the Group

The unconsolidated strectured entities sponsored by the Group include non-principal-guaranteed wealth
management products, funds and asset management schemes. The nature and purpose of these structured entities
arg to generate income from managing assets on behalf of investors. These structured entities are financed through
the issue of investment products to investors. Interest held by the Group includes fees charged on management
services pranded,

As at 31 December 2020, the amount of the unconsolidated non-principal-guaranteed wealth management
products, which are iponsored by the Groug, 5 AMB2 445 644 millan (31 December 2019 RMB2 142 944 million).
As at 31 December 2020, the amount of the unconsolidated funds, which are sponsored by the Group, i
RMBTT17,489 million {31 December 2019: RME494,952 million).

A5 g1 31 December 2020, the amount of the unconsolidated asset management schemes, which are sponsored by
the Group, is RMEB158,575 million (31 December 2019 RMB190,221 million).

A5 at 31 Decemnber 2020, the balance of amouns held under resale agreements and placement with banks and
other financial institutions between the Group and its non-principal-guaranteed wealth management products,
which are sponsored by the Group, is AME4E B98 milion (31 December 2071%: RME63,214 million] and nil |31
December 2019 RMBE2.113 million) respectively, The above transactions wede made in accordance with normal
business terms and conditions.

A5 at 31 December 2020, the amaun of the unconsolidated non-principsl-guaranieed wealth management products
held by the Growp is RMB1,225 million (31 December 2019 RMBAE4 million]}

Dufing the year ended 31 December 2020, the amount of the wealth management products sponsared by the
Group transferred 1o the investments measured at amortized cost of the Group was RMB12,629 million {2019: NIl

During the year ended 31 December 2020, the amount of fee and commission income received from such category
ol non-princpal-guarantesd wealth mansgement products by the Group s RMB10,162 millon (2019 RMB7.330
millizn},

During the year ended 31 December 2020, the amount of management fee income received from the
unconwolidated mutual funds by the Group is RMB1.874 million (2015: RMET 400 million).

During the year ended 31 December 2020, the amount of management fee income received from the
unconsolidated asset managemaent schemes by the Group o RMBT15 million (2019 RMBT44 million),

The total amount of non-prinopat-guaranteed wealth management products ssued by the Group after 1 fanuary
2020 with a maturity date before 31 Decernber 2020 was RMBE1,924 836 milllon {2019 RME2, 363,999 million).

65. Comparative figures

Certain comparative figures in the notes have been adjusted to conlarm with changes in disclosures in current year,
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2016 2017 2018 2019 2020
18.52 17.32 17.48 16.75 16.06
15.06 15.75 16.01 14.86 14.79
16.35 16.59 16.64 15.81 15.44
16.78 17.28 16.16 15.60 15.81
100
2020 2020 2020 2020 10 2020 11 2020 12
15.35 15.48 15.55 15.81 15.97 15.95
14.99 15.12 15.44 15.51 15.60 15.78
15.24 15.29 15.50 15.67 15.80 15.87
100

17.14 2021

100
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Independent Auditor's Report

To the shareholders of China Merchants Bank Co., Ltd.
(Ajoint stock company incorporated in the People’ s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Merchants Bank Co., Ltd. (the "Bank")
and its subsidiaries (collectively referred to as "the Group™) set out on pages 163 to 312, which comprise
the consolidated statement of financial position as at 31 December 2020, and the consolidated statement
of profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated cash flow statement for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2020, and of its consolidated financia performance and
its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards ("IFRSs") and have been properly prepared in compliance with the disclosure requirements of
Hong Kong Companies Ordinance.

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAS'). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (the "Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide abasis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Key Audit Matters
(continued)

Key audit matter How our audit addressed the key audit matter

Expected credit loss allowance of loans and
advances to customers at amortised cost
and debt investments at amortised cost
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We identified expected credit loss (ECL)
allowance of loans and advances to customers
at amortised cost and debt investments at
amortised cost as a key audit matter due to the
materiality of the balances of these financial
assets and judgement involved in deriving the
ECL estimates. An expected credit loss
model was applied by the Group to estimate
ECLs, which involves significant
management judgement and estimates in
model design, its application and inputs.

As at 31 December 2020, as set out in note 22
(@), the Group reported loans and advances to
customers at amortised cost of RMB
4,656,668 million and RMB 234,522 million
of expected credit loss allowance. Whilst as
set out in note 23(b), the Group reported debt
investments at amortised cost of RMB
1,075,486 million and expected credit loss
allowance of RMB 26,206 million.

Key judgements and estimates in respect of
the measurement of ECLs include: the
identification of a significant increase in
credit risk (SICR); the identification of credit
impairment events, the determination of
inputs used in the ECL model, as well as the
determination of the forward-looking
information to incorporate.

Principal accounting policies, accounting
estimates and judgement applied in
determining the expected credit loss
allowances of loans and advances to
customers at amortised cost and debt
investments at amortised cost are set out in
notes 4(5) and 5(4) to the consolidated
financial statements.

EDINETOOOO

00000000 O00O(E05986)

Our audit procedures in relation to the
expected credit loss allowance of loans and
advances to customers at amortised cost and
debt investments at amortised cost included
the following:

We understood management’s process and
tested the design and operating effectiveness
of key controls across the processes relevant
to the ECL estimation of the Group. These
controls included the development, validation
and review of the ECL model; the controls
over the model data input, including manual
controls and automated controls, the
automated controls over the ECL model
calculation process; the controls over the
identification of SICR indicators and credit
impairment events.

We assessed whether the ECL model applied
by the Group has covered all the exposures
that should be taken into consideration. In
respect of different portfolios of loans and
advances to customers at amortised cost and
debt investments at amortised cost, we
involved our internal modelling specialist to
assist us in assessing the appropriateness of
the Group’s methodology of ECL modelling.
We reviewed relevant documents and
evaluated the appropriateness and application
of the ECL model.

With the support of our internal modelling
specialist, we assessed the reasonableness of
the key definitions, application of parameters
and assumptions in the ECL model. This
included assessing stage determination,
probability of default, loss given default,
exposure a  default, forward-looking
information and COVID-19 impact. We
selected samples to check whether the
calculation of the samples in the ECL model
is consistent with the methodology. We
selected samples to conduct credit reviews in
order to assess the appropriateness of the
significant judgements made by the
management regarding the occurrence of
SICR and credit imparment events and
appropriatel and timely identification of such
events. In addition, we selected samples and
tested their data input in the ECL model to
evaluate the completeness and accuracy of the
data input. For the loans and advances at
amortised cost and debt investments at
amortised cost at stage 3, we selected samples
to test the reasonableness of future cash flows
from the borrowers estimated by the Group,
including the expected recoverable amount of
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collateral, to assess whether there were
material misstatements in the credit loss
alowance.
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Key Audit Matters
(continued)

Key audit matter
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How our audit addressed the key audit matter

Consolidation of Sructured Entities

We identified consolidation of structured
entities as an area of key audit matter since
significant  judgment is applied by
management to determine whether or not the
Group has control of certain structured
entities.

The structured entities include the wealth
management products, asset management
schemes, mutual funds, etc. as disclosed in
note 64 to the consolidated financial
statements.

As described in note 4(1), the consolidation of
structured entities is determined based on
control. Control is achieved when the investor
has power over the investee, the investor is
exposed, or has rights, to variable returns
from its involvement with the investee; and
the investor has the ability to use its power to
affect its returns. When performing the
assessment of whether the Group has control
of structured entities, the Group considers
several factors including, among other things,
the scope of its decision-making authority
over the structured entities, the rights held by
other parties, the remuneration to which it is
entitted in accordance with the related
agreements for the assets management
services and the Group's exposure to
variability of returns from interests that it
holdsin the structured entities.

Our audit procedures in relation to
consolidation of structured entities included
the following:

We understood and tested the design and
operating effectiveness of key controls over
the management process in determining the
consolidation scope for interests in structured
entities as well as understood the purpose for
setting up the structured entities.

We aso evaluated management judgement in
whether the Group has control in the
structured entities and the conclusion about
whether or not the consolidation criteria is
met, with assessment, on a sample basis, of
the terms of the relevant contracts, including
the rights to variable returns of the structured
entities and the ability of the Group to use its
power to affect its return.
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Other Information

The directors of the Bank are responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Directors and Those Charged with Governance for the Consolidated Financia
Statements

The directors of the Bank are responsible for the preparation of the consolidated financial statements that
give atrue and fair view in accordance with IFRSs and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors of the Bank determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether dueto fraud or error.

In preparing the consolidated financial statements, the directors of the Bank are responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors of the Bank either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statementsasa
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAswill always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materia if, individualy or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
(continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonabl eness of accounting
estimates and related disclosures made by the directors of the Bank.

e  Conclude on the appropriateness of the directors of the Bank’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

e Evauate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financia information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in interna
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent auditor’s report is Eric Tong.
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Dedloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19 March 2021
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