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2019 1,400,000 - 2,414,725 2,531,376
2018 1,306,250 _ 2,013,091 2,108,995
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2020 2,600,000 928,638 467,819 10,149,624
2019 1,820,000 987,243 444,701 9,598,045
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2/22/2018 285,161 30.17 | 2/22/2023
2/22/2018 238,399 30.17 | 2/22/2025
2/28/2019 379,995 38.71 | 2/28/2024
2/28/2019 320,231 38.71 | 2/28/2026
2/27/2020 582,823 31.31 | 2/27/2025
2/27/2020 499,353 31.31 | 2/27/2027
1/1/2018-

12/31/2020
1/1/2019-
12/31/2021
1/1/2020~-
12/31/2022

F 2/27/2014 152,785 22.35 | 2/27/2021
2/26/2015 127,160 25.60 | 2/26/2022
2/25/2016 163,334 22.89 | 2/25/2021
2/25/2016 145,970 22.89 | 2/25/2023
2/23/2017 153,789 27.34 | 2/23/2022
2/23/2017 127,674 27.34 | 2/23/2024
2/22/2018 152,085 30.17 | 2/22/2023
2/22/2018 127,146 30.17 | 2/22/2025
2/28/2019 ® 189,998 38.71 | 2/28/2024
2/28/2019 ® 160,116 38.71 | 2/28/2026
2/27/2020 ® 268,996 31.31 | 2/27/2025
2/27/2020 ®) 230,471 31.31 2/27/2027

1/1/2018-
12/31/2020
1/1/2019-
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sy 9@
TSRU TSRU
/ /TSRU /TSRU
® @ ® © ® © o)) )® ®
M 2/26/2015 127,160 25.60 2/26/2022
2/25/2016 145,970 22.89 2/25/2023
2/23/2017 153,789 27.34 2/23/2022
2/23/2017 127,674 27.34 2/23/2024
2/22/2018 152,085 30.17 2/22/2023
2/22/2018 127,146 30.17 2/22/2025
2/28/2019 158,331 38.71 2/28/2024
2/28/2019 133,430 38.71 2/28/2026
3/1/2019 O
2/27/2020 224,163 31.31 2/27/2025
2/27/2020 192,059 31.31 2/27/2027
1/1/2018-
12/31/2020
1/1/2019-
12/31/2021
1/1/2020-
12/31/2022
A 2/27/2014 9,886 22.35 2/27/2021
2/26/2015 12,716 25.60 2/26/2022
2/25/2016 22,686 22.89 2/25/2021
2/25/2016 20,273 22.89 2/25/2023
2/23/2017 21,359 27.34 2/23/2022
2/23/2017 17,732 27.34 2/23/2024
2/22/2018 57,032 30.17 2/22/2023
2/22/2018 47,680 30.17 2/22/2025
2/28/2019 126,665 38.71 2/28/2024
2/28/2019 106,743 38.71 2/28/2026
2/27/2020 179,330 31.31 2/27/2025
2/27/2020 153,647 31.31 2/27/2027
1/1/2018-
12/31/2020
1/1/2019-
12/31/2021
1/1/2020-
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TSRU TSRU
/ /TSRU /TSRU
® @ ® © ® © o)) )® ®

2/27/2014 129,419 22.35 2/27/2021
2/26/2015 127,160 25.60 2/26/2022
2/25/2016 163,334 22.89 2/25/2021
2/25/2016 145,970 22.89 2/25/2023
2/23/2017 153,789 27.34 2/23/2022
2/23/2017 127,674 27.34 2/23/2024

12/29/2017 G 361,099 30.31 12/29/2022
2/22/2018 152,085 30.17 2/22/2023
2/22/2018 127,146 30.17 2/22/2025
2/28/2019 126,665 38.71 2/28/2024
2/28/2019 106,743 38.71 2/28/2026
2/27/2020 179,330 31.31 2/27/2025
2/27/2020 153,647 31.31 2/27/2027
1/1/2018-

12/31/2020
1/1/2019-

12/31/2021
1/1/2020-

12/31/2022
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@

/

® ® © ™ ') @

A 2/27/2014
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017
2/22/2018
2/22/2018
2/28/2019
2/28/2019
2/27/2020
2/27/2020
1/1/2018-

12/31/2020 109,616 4,034,963
1/1/2019-
12/31/2021 146,602 5,396,431
1/1/2020-

12/31/2022 197,344 7,264,236

F 2/27/2014
2/26/2015

2/25/2016
2/25/2016
2/23/2017
2/23/2017
2/22/2018

2/22/2018
2/28/2019 ®
2/28/2019 ®
2/27/2020 ®
2/27/2020 ®)
1/1/2018-
12/31/2020 58,462 2,151,970
1/1/2019-
12/31/2021 ® 73,301 2,698,216
1/1/2020-
12/31/2022 ® 91,082 3,352,718
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©

)

Q)
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2/26/2015
2/25/2016
2/23/2017
2/23/2017
2/22/2018
2/22/2018
2/28/2019
2/28/2019
3/1/2019 O
2/27/2020

2/27/2020
1/1/2018-
12/31/2020

1/1/2019-
12/31/2021
1/1/2020-
12/31/2022

119,693

4,405,889

58,462

61,085

75,901

2,151,970

2,248,526

2,793,919

2/27/2014

2/26/2015

2/25/2016

2/25/2016

2/23/2017

2/23/2017

2/22/2018

2/22/2018

2/28/2019

2/28/2019

2/27/2020

2/27/2020

1/1/2018-

12/31/2020

1/1/2019-

12/31/2021

1/1/2020-

12/31/2022

21,924

48,867

60,722

807,008

1,798,798

2,235,159
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2/27/2014
2/26/2015

2/25/2016
2/25/2016
2/23/2017
2/23/2017
12/29/2017 ) 21,666 797,508
2/22/2018
2/22/2018
2/28/2019
2/28/2019
2/27/2020
2/27/2020
1/1/2018-
12/31/2020 58,462 2,151,970
1/1/2019-
12/31/2021 48,867 1,798,798
1/1/2020-

12/31/2022 60,722 2,235,159

(€H) TSRU PTSRU RSU PSA
PSA

@

TSRU

2/27/2014

2/26/2015

2/25/2016

2/23/2017

2/22/2018 3 5 7

2/28/2019

2/27/2020
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®) 2019 2 28 2019 2020 2 27 2020
5 TSRU 7 TSRU PSA
2/28/2019 31,667 26,686 12,217
2/27/2020 44,832 38,412 15,181
2019 3 2020 2
3
4) 2019 TSRU
TSRU TSRU
3/1/2019 2/27/2014-7 126,366 48,582 212772021
3/1/2019 2/25/2016-5 155,172 57,609 2/25/2021]
106,191
2019 3 1 (OEV)
2014 2 27 2016 2 25 2020 12 31 54,759
64,934 (DEU )
) 2017 12 29 PTSRU PTSRU
2022 12 29 2017 12 29 3 4 1
RSU
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2020 TSRU
2020 TSRU
RSU
TSRU
TSRU
( )® C )
A 36,979 13,822 1,263,105 - ;
F 118,256 53,650 3,996,709 - -
v ® ] . . . .
A ® 3,430 1,166 119,097 - -
J ® 82,906 36,287 2,815,326 - -
2020 2
2017-2019 @
C ) ( H®
A - - ; 45,566 - | 1,582,052
F i - - 45,566 22,314 | 1,582,052
M ® 131,953 54,924 4,300,344 45,566 22,314 | 1,582,052
A @ 4,148 1,409 148,155 3,164 - 109,854
J ®) 21,659 10,607 802,448 45,566 22,314 | 1,582,052
(1) PSA 2017 2019 34.72 2020 2 26
PSA 100 DCP
(2 (i)2013 2 28 2020 2 28  36.45 20 33.42
TSRU (ii)2015 2 26 2020 2 26  36.80
34.72 TSRU
(3) RSU 2020 2 28 2020 2 26 2013 2 28 2015
2 26 TSRU 2019 1 31 PTU PTU 2013
2 28 33.42 2015 2 26 34.72
* RSU 2017 2 23 RSU 2020 2 23 35.72
) RSU 2017 12 29 RSU 3 1 2020 12 29  37.05
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2020
2020 12
65 -
(@) C )
C ) « ) « D « )
A @ 2 99,757 1,285,222 0 76,480 | 1,428,170
808,408 | 10,253,615 0 619,779 | 11,537,407
F 10 42,679 626,573 0 39,264 667,090
® 788,714 | 11,465,428 0 725,616 | 12,328,051
M ® 9 41,404 641,590 0 37,306 707,769
431,200 6,540,604 0 388,586 | 7,167,656
A 21 86,987 1,021,595 0 52,482 | 1,062,373
142,914 1,659,715 0 86,225 | 1,745,407
J ® 23 530,670 | 10,019,096 0 0 0
1 21,024 491,400 0 0 0
16N 20200 12 31 2020 12 31
2020
10 1993 1999 TSAY
12,797,337 GRD
2019 12 31 2020 12 31 0.003281USD/GRD  0.003599USD/GRD GRD
41,988 46,058 [
® 2007 6
6 65
305,409 4,439,697
@ 2012
®) 2012 8
65
2011 4 1 2019 12 31
2020 12 31 1 0.756773 0.732601
50
2021 1 1 5
0.51 5 20 2.31 20 3.15
2012 1 1 2021 1 1
50 1994 0 2021 1 2020
11 PBGC 120
2020 65 2020 12 31
65
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(€h)
2017 5
12 31 (
(@) W17 |14 ) X
12 31 ) (
1.75 -
1.5 ) x
(2017 12 31
35 )
@
M 2012 1 / 10 | ¢( 2 -
5 2017 12 31
60 1)
(2017 | x (2011
12 31 ) 12 31
30)
J 2012 8 / 2010
1.75 X
2011
2.2 x
@
[©) 1993 1999 TSAY
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IRC
65 PRAP
90
PRAP 55 10
65 4 1
3
55 65 6
1 2020 6
2005 12 ELT
2020 @
2020
PSSP DCP
PSSP
PSSP RSC
2 PSSP IRC
RSC PSP
PSSP 2004 IRC 409 A
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2020 2020 2020 2020 12 31
@ /
® (G @
(GEED ] « ) C ) « )
A PSSP 639,250 698,550 848,547 - 6,903,075
PSA 1,582,052 - 438,431 - 9,018,635
RSU - - 62,711 - 2,155,014
2,221,302 698,550 1,349,689 - 18,076,724
E PSSP 184,125 415,706 1,127,742 — 7,656,555
184,125 415,706 1,127,742 - 7,656,555
M PSSP 178,125 402,206 381,958 - 3,806,140
RSU 166,795 - 1,269,286 - 16,355,811
344,920 402,206 1,651,244 - 20,161,951
A PSSP 163,950 370,313 106,681 — 1,101,898
PSA 109, 854 - 16,212 - 126,066
273,804 370,313 122,893 - 1,227,964
J PSSP 214,000 362,550 561,529 - 5,073,164
RSU — - 84,226 - 2,934,715
214,000 362,550 645,755 - 8,007,879
) 2020 2020
(2) PsSsp 2019 2020
2020 PSSP
SESP 2012
SESP SESP
3) 2020 PSSP RSC 2020
@ 2020 12 31 RSC
2020 4 2020 RSC 2021
2020 2020
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PSP PSSP RSC
2020
2020
PSP
401(k) 57,000
3 50
30 63,500
3
IRC
285,000
19,500
50
26,000
* RSC 401(K)
3
5 9 RSC
12 31
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*
PSSP - -
PSP
PSP
30 RSC PSP 2
20
2020
PSSP 2020
SESP RSC
2020 PSSP PSSP
SESP
2020 12 31 36.81
(6]
2
® @ @)
« ) « ) (3)(4)(C) (A+B+C) (4)(5)(D) (A+B+D) ®E)
«C D (G « ) (G (G
A 7,946,435 29,325 26,119,428 34,095,188 26,119,428 | 34,095,188 26,119,428
F 2,845,000 19,062 11,897,098 14,761,160 12,801,835 | 15,665,897 12,801,835
M 2,745,000 27,779 11,335,745 14,108,524 11,335,745 14,108,524 11,335,745
A 3,759,227 29,325 7,366,367 11,154,919 7,366,367 | 11,154,919 7,366,367
J 4,977,800 27,458 10,469,009 15,474,267 10,667,158 | 15,672,416 10,667,158
@ @1 (b) 104 13 1
3 GPP
GPP
) 12
(€)) 2020 12 31
1 PTSRU 2020 LTI
1 2020
LTI RSU
TSRU  PSA
@ 2020 12 31 PTSRU 2,348,657 PTSRU
) 2020 12 31
2016
PTSRU
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( )
50 RSU
60 70
TSRU
500,000
TSRU
24
PSA
PTSRU
2.0 RSU
TSRU
TSRU
4.0
8 PSA
PTSRU
COBRA
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55 10

90

RSU

TSRU

PSA

PTSRU

TSRU
PTU

2020 12 31
12,906,363
6,253,810
6,253,810
3,300,799
5,804,082

2020 12 31
TSRU PTSRU PTU

8,622,112
10,605,408
10,528,394
1,253,708
12,616,278

TSRU PTU
PSA
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OOooOoOoOoo
24
RSU
2016 TSRU 2016
TSRU
TSRU
PSA
PTSRU
CEO
S-K 402(u) CEO
402(u) 2
3 1
10 1 2020 11 16
1
2020 10 1 2020
2019
2020 COVID-19
2019
2
2020 21,033,570 2020
108,828 103 scT
(2020 12 31 )
21,033,570
108,828 @D
193:1
) 74,616 0 19,075 15,137
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(1) 2019 10 1

LTI
2019 9 30

Q) (@ CEO

2020 12 31

211/396

(b)

12

EDINETOOOO
0000000 00(E05856)
oooooog



EDINETOOOO

OO0000000(ESSSE)
OOooOoOoOoo
Q) ®) ©
w
)
372,046,308Y $ 29.27 410,697,917?
0 0
372,046,308 $ 29.27 410,697,917
(€D)
75,401,954 47,716,830
2004 2004 25.54
25,948,873 2014
2014 33.13
1,736,251 2019 2019
32.40
PSA 2020 12 31 5,263,694
3,479,507 2014 1,784,187 2019
3 1
2018 2019 2017
PSA DRG 3 TSR 2
(®)
2020 12 31 PPS
33,876,391 25,612,573 2014 8,263,818
2019
5
()
RSU 23,692,208 14,649,713 2014
9,042,495 2019
®)
2020 12 31 TSRU  PTSRU232,344,777
TSRU
TSRU  PTSRU
2004 2,495,019 22.35 - -
2014 100,000,410 25.38 77,524,255 34.03
2019 5,661 31.31 52,319,432 31.33
TSRU __ PTSRU
7
5 7 20
TSRU PTU 1,467,284
151,508  PTU 2004 TSRU 1,315,776
PTU 2014 TSRU
@ 2019
(410,697,917) 2019
TSRU  PTSRU 1 1 13

212/396




EDINETOOOO

OO0000000(ESSSE)
OOooOoOoOoo
2009 10 15 MIP
2020 12 31 MIP
1,658
2020 2019 GAAP GAAP GAAP GAAP EPS
3 3
a 10 ) 2020 2019
GAAP @ $41.9 $41.2
@ 7.9 10.6
0.2 0.6
GAAP $50.0 $52.4
GAAP Eps(Px $1.71 $2.87
- 0.45 0.59
. 0.01 0.02
- (0.47) (0.96)
- 0.52 (0.62)
GAAP EPS* $2.22 $1.91
EPS
@ 0.69 1.04
0.06 0.05
GAAP EPS $2.97 $3.00
(1) GAAP GAAP EPS
@ EPS
* ESP 3 3
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PCAOB
PCAOB
2020 12
31 10-K
2021
5 3 @
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)
2020
2020
KPMG LLP 25
131
)
PCAOB
2021 KPMG LLP (KPMG)
1987 KPMG
1987
1942
SEC KPMG
5
KPMG
2021 KPMG
KPMG

@
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2020 12 31 2019 12 31 KPMG
KPMG
2020 2019
@ $ 28,999,000 $ 41,022,000
@ 1,006,000 999,000
® 2,811,000 4,510,000
O] 0 0
$ 32,816,000 $ 46,531,000
(€))
2019 2020
@
©) 2019
2020
(4)  KPMG
SEC (PCAOB)
4
1.
2.
3.
4.
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1934
10-K
2020 2019 12 31
10-K
59 131
2020 10-K
32
134 2021 30

=108.93

12
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2020 12 31 2019 12 31 2018 12 31

$41,908 | 4,565,038 $41,172 | 4,484,866 $40,825 | 4,447,067

8,692 946,820 8,251 898,781 8,987 978,954

11,615 | 1,265,222 12,750 | 1,388,858 12,612 | 1,373,825

9,405 | 1,024,487 8,394 | 914,358 7,760 | 845,297
3,436 | 374,283 4,462 | 486,046 4,736 | 515,892
600 65,358 601 65,647 1,058 | 115,248
(6) 654  (8,086)| (880,808) - -
669 72,874 3,314 | 360,994 2,077 | 226,248
7,497 | 816,648 11,485 | 1,251,061 3,504 | 391,494
477 51,960 618 67,319 (266)|  (28,975)
7,021 | 764,798 10,867 | 1,183,742 3,861 | 420,579
2,631 | 286,595 5,435 [ 592,035 7,328 | 798,239

9,652 | 1,051,392 16,302 | 1,775,777 11,188 | 1,218,709

36 3,921 29 3,159 36 3,921

$9,616 | 1,047,471 $16,273 | 1,772,618 $11,153 | 1,214,896
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2020 12 31 2019 12 31 2018 12 31
$1.26 137.25 $1.95 318.08 $0.65 206.97
- 0.47 51.20 0.98 - 1.25 -
$1.73 188.45 $2.92 318.08 $1.90 206.97
$1.24 135.07 $1.91 208.06 $0.64 69.72
- 0.47 51.20 0.96 104.57 1.23 133.98
$1.71 186.27 $2.87 312.63 $1.87 203.70
5,555 605,106 5,569 606,631 5,872 639,637
5,632 613,494 5,675 618,178 5,977 651,075

@ L
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2020 12 31 2019 12 31 2018 12 31

$9,652 | 1,051,392 | $16,302 | 1,775,777 | $11,188 | 1,218,709
$ 957 | 104,246| s esa| 7,240 $ (799) (87,035)
anl  @.852) e8| 61,372 @) (©.39%)
940 | 102,394 366 | 39,868 @2 (89,432

82| (63,397) a6 | 51,851 20| 23,965

@ 21 2,288 668)| (72,330 27 2,941
61| (61,110) as)| (20,479 247 | 26,906

61| 39,32 ) (109) ass)| (20,152

X ass)|  (20,479) 39 4,248 124 13,507
] _ _ _ - @62)|  (50,326)
173| 18,845 38 4.139 2| (6,861)

1.128)| (122.873) (826)|  (89,976) 649  (70,69)

276 | 30,065 a1 | 26,252 22| 26,361

278 | 30,283 a4 | 29,847 12| 15,468

89|  (20,588) 22 2,396 12| 12,200

63| (83,110 89|  (31,481) 153)|  (16,666)

( 52 5,664 %) (763) © (980)
are)|  9,172) asy|  @o9,716) asy|  9,716)

- - @ (218) a9l @070

- - 1 109 2 218

2| 3,507 (189)|  (20.588) QoD (22,549)

@) (36,492) 6| @8.540) (1457 (158,711)

9| (38,017) 15| 12,507 518 | 56,426

$ 14 1,55 | s (376) (40,958) $(1,975)| (215,137)

$9,666 | 1,052,017 | $15,926 | 1,734,819 | $ 9,214 | 1,003,681

27 2,941 18 1,961 16 1,743

$9,630 | 1,049,076 | $15,008 | 1,732,858 | $ 9,198 | 1,001,938

@
(b)
(c) 2018
@

221/396

E




EDINETOOOO

00000000 0(E05856)
Ogoooood

2020 12 31 2019 12 31
$1,784 194,331 $1,121 122,111
10,437 | 1,136,902 8,525 928,628
7,930 863,815 6,772 737,674

2020 508 55,336
2019 493 53,702

8,046 876,451 7,068 769,917
3,264 355,548 2,736 298,032
3,438 374,501 2,357 256,748
167 18,191 4,224 460,120
35,067 | 3,819,848 32,803 | 3,573,231
16,856 | 1,836,124 17,133 | 1,866,298
3,406 371,016 3,014 328,315
13,900 | 1,514,127 12,969 | 1,412,713
28,471 | 3,101,346 33,936 | 3,696,648
49,577 | 5,400,423 48,202 | 5,250,644
2,383 259,580 1,911 208,165
4,569 497,701 4,199 457,397
- - 13,427 | 1,462,603
$154,229 | 16,800,165 | $167,594 | 18,256,014
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2020 12 31 2019 12 31
) $2,703 204,438 | 16,195 | 1,764,121
2020 2,002 218,078
2019 1.462 159,256
4,300 469,379 3,887 423,411
2,162 235,507 2,104 229,189
1,049 114,268 980 106,751
3,058 333,108 2,390 260,343
12,640 | 1,376,875 9,334 | 1,016,753
- - 2,413 262,848
25,920 | 2,823,466 37,304 | 4,063,525
37,133 | 4,044,898 35,955 | 3,916,578
4,766 519,160 5,291 576,349
645 70,260 926 100,869
4,063 442,583 5,652 615,672
11,560 | 1,259,231 12,126 | 1,320,885
6,669 726,454 6,894 750,963
90,756 | 9,886,051 | 104,148 | 11,344,842
27
2020 0 - - 17 1,852
2019 431
0.05
2020 13:283 470 51,197 468 50,979
2019 9.369
88,674 | 9,659,259 87,428 | 9,523,532
202 g:ggg (110,988)| (12,089,923)| (110,801 (12,069,553)
96,770 | 10,541,156 97,670 | 10,639,193
1,688 (1,273,174)|  (11,640) (1,267,945)
63,238 | 6,888,515 63,143 | 6,878,167
235 25,599 303 33,006
63,473 | 6,914,114 63,447 | 6,911,282
$154,229 | 16,800,165 | $167,504 | 18,256,014
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11,153 1,214,896 11,153 | 1,214,896 | 36 | 3,921 | 11,188 | 1,218,709
@1,955)| (212,958)| (1,955)| (212,958)| (20)|(2,179)| (1.975)| (215,137)
(
)
1.38
(8,060)| (877,976) (8,060)| (877,976) (8,060)| (877,976),
@ (109) @ (109) ) (109)
- -l aola.son| a2 @.3m)
s7| 3| s27| 1,977| 215,355 | (12) 13 1,416 1,093 | 217,097 1,993 | 217,097
307)| (12,198)| (1,328,728)| (12,198)|(1,328,728) (12,198)|(1,328,728)
- sy @ 218) ®) (327) - - - ) (436) ) (436)
- - - 1,172 | 127,666 1,172 | 127,666 | - -| 1a72| 127,666
a
2018
12
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16,273 | 1,772,618 16,273 |1,772,618 | 29 | 3,159 16,302 1,775,777
@65)|  (39,759) (365)| (39,759)|an)|(1,198) (376)| (40,958)
(
)
1.46
(8,174) (890,394) (8,174)| (890,394) (8,174)| (890,394)|
(1) (109), (1) (109) @) (109)
- -1 6)] (659) (6) (654)
37| 2| 218 1,219 132,786 ®| @26 (35,511) 894 | 97,383 894 | 97,383
13)| (8,865)| (965,664) (8,865)| (965,664) (8,865)| (965,664)
- |@n|@) @18) o) 327) - 1 109 [0 (436) ) (436)
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9,616 | 1,047,471 9,616 [1,047,471 | 36| 3,921 | 9,652 [1,051,392
23 2,505 23 2,505 | (9)| (980), 14 1,525
(
)
1.53
(8,571)| (933,639) (8,571)| (933,639) (8,571)| (933,639)
- - onf@.913) )| (9,913)
37| 2| 218| 1,261 | 137,361 ®©)| 8| (23,747) 1,044 | 113,723 1,044 | 113,723
(431)|(17)f(1,852) @as)|  (1,634) 1 31 3,377 @) (109), @) (109),
b
@,99)| 1,70 @ (@739 ,015)| 219,490) )| @27 (2,018)| (219,821)
c
- - - - - N 1 @ (o9) @ (109),
2020
12
|- - [p-407 [s470 51,197 [588,674 10,659,250 |(3,840)f 1 988?(12,089,923)15596,770 10,541,156 | ;) 688?(1,273,174)13563,238 6,888,515 [$235 [25,599 [$63,473 [6,914,114
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2020 12 31 2019 12 31 2018 12 31
$9,652 | 1,051,392 $16,302 1,775,777 | $11,188 | 1,218,709
- 2,631 286,595 5,435 592,035 7,328 798,239
7,021 764,798 10,867 1,183,742 3,861 420,579
4,777 520,359 5,795 631,249 6,150 669,920
2,049 223,198 2,941 320,363 3,398 370,144
TCJA - - (323) (35,184) (596) (64,922)
6) (654) (8,233) (896,821) - -

@
(1,468)  (159,909) 596 66,883 | (2,204)[  (240,082)
756 82,351 688 64,922 923 100,542
/ (1,790)| (194,985) (288) 74,944 | (1,057)]  (115,139)
“78)|  (52,069) (1,080) (117,644) (1,266)]  (137,905)
(1,249) (136,054) (1,140) (124,180) (458) (49,890)
(736)]  (80,172) (1,080) (117,644) (432) (47,058)
(146)|  (15,904) 840 91,501 (52) (5,664)
353 38,452 (340) (37,036) 404 44,008
2,741 298,577 851 92,699 367 39,977
(1,238)] (134,855) (3,084) (335,940) (163) (17,756)
10,586 | 1,153,133 7,011 763,708 8,875 966,754
3,817 415,786 5,576 607,394 6,952 757,281
14,403 | 1,568,919 12,588 1,371,211 | 15,827 | 1,724,035
(2,252)| (245,310) (2,072) (225,703)| (1,984) (216,117)
(13,805)| (1,503,779) (6,835) (744,537 (11,677) (1,271,976)
/ 11,087 | 1,207,707 9,183 1,000,304 | 17,581 | 1,915,098
3

/ 920 100,216 6,925 754,340 | (3.917)|  (426,679)
(97)|  (65,031) (201) (21,895)| (1,797)  (195,747)
/ 723 78,756 232 25,272 6,244 680,159
- - (10,861)| (1,183,089) - -
(539)|  (58,713) (418) (45,533) (152) (16,557)
@ 274 29,847 195 21,241 287 31,263
(4,188)|  (456,199) (3,852)|  (419,598) 4,584 499,335
(82) (8,932) (99) (10,239) (60) (6,536)
(4,271)| (465,240) (3.945)|  (429,729) 4,525 492,908
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12,352 | 1,345,503 16,455 | 1,792,443 3,711 404,239

(22,197)[(2,417,919)|  (8,378)| (912,616)]  (4,437) (483,322)
3 4,129 (449,772) 2,551 [ 277,880 (1,617)| (176,140)

5,222 | 568,832 4,942 | 538,332 4,974 | 541,818
(4,003)| (436,047)|  (6,806)| (741,378)|  (3,566) (388,444)

- - (8.865)| (965,664)  (12,198)|(1,328,728)
(8,440) (919,369)|  (8,043)| (876,124)]  (7.978)| (869,044)
425 46,295 394 42,918 1,259 | 137,143
(869)|  (94,660) (736)]  (80,172) (588)|  (64,051)

(21,640)|(2,357,245)|  (8,485)| (924,271)]  (20,441)|(2,226,638)

11,991 | 1,306,180 - - - -

(9,649)|(1,051,066)|  (8,485)[ (924,271)|  (20,441)|(2,226,638)

) (871) G| (3,486) (116)|  (12,636)
475 51,742 125 13,616 05)|  (22,331)
1,350 | 147,056 1,225 | 133,439 1,431 | 155,879

$1,825 198,797 $1,350 147,056 $1,225 133,439

$3,153 343,456 $3,664 399,120 $3,655 398,139

1,641 178,754 1,587 172,872 1,311 142,807
el (@,179) (42) (4,575) (38) (4,139)
32%
$ - - $15,711 | 1,711,399 $ - -
@
CAR-T
- - - - 92 10,022
_ - - - 343 37,363
@ 82 76
32 157
146 C
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61 iii 11 iv 451 2019
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900
2020 12 31
2019
340
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%
322 317
337
B
2020 11 16
i
(i) 2020 11 13
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120
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12 31 a
2020 2019 2018
$ 7,314 $ 10,578 $ 12,822
1,899 1,976 2,261
IT 1,665 1,599 1,842
212 255 246
136 148 157
7 146 (14)
- 400 253 30
2,995 6,201 8,300
364 766 973
- $ 2,631 $ 5,435 $ 7,328
@ - -
12 31 a
2020 2019
$ - $ 184
- 1,952
86 1,215
- 852
82 21
$ 167 $ 4,224
$ - $ 998
- 1,434
- 10,451
- 544
$ - $ 13,427
$ - $ 334
- 330
- 1,749
$ - $ 2,413
- $ 545
- 403
’ $ - s 948
@ -
®
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2019
31 654 2018 977
2020 30 12 2019 30
2020 30 2019 30
$ 6,614 $ 7,505
38.361 38.575
$ 44,975 $ 46,081
$ 5,246 $ 5,241
5,330 5,536
$ 10,576 $ 10,776
$ 34,154 $ 35,199
245 105
$ 34,400 $ 35,304
2020 30 2019 30
12
$ 12,720 $ 2,161
(5,439) (803)
$ 7,281 $ 1,358
1,350 152
1,350 152
1,307 148
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2020 278 2019 220 2018 253
2020 12 31 2019 12 31 2020 12 31 2019 12 31 2018 12 31
12 31
2020 2019
$ 3,283 $ 3,839
3,381 3,437
$ 6,664 $ 7,276
$ 3,028 $ 2,904
6,370 5,860
9,398 $ 8,765
$ (2,734) $ (1,489)
12 31
2020 2019 2018
$ 6,224 $ 6,139 $ 6,219
(574) (516) (462)
$ 5,650 $ 5,623 $ 5,757
2,012 3,398 2,154
2,012 3,398 2,154

2,012 3,398 2,154
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Shanghai Fosun Pharmaceutical (Group) Co.,Ltd.
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2020 2020 12 31
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88 69 290
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b 556 227 796
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_ e
23 29 36
IT - 3 2
©) 8 -
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f
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1 22 39
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2019 $ 1,113 $ - 49 $ 1,161
a 108 69 50 227
(450) (69) (53) (572)
2019 12 31 ¢ 770 - 46 816
474 88 (6) 556
(462) (88) (25) (575)
2020 12 31 d $ 782 $ - 15 $ 798
@ IRS
D
)
©) 641 175
) 628 169
12 31
2020 2019 2018
$ (™) $ (@25) $ (333)
a 1,449 1,573 1,316
1,376 1,348 983
(770) (646) (485)
237 (32) (71)
() (540) (454) (586)
¢ - - 141
) (326) (168) (476)
(236) 72 (270)
f 28 202 84
g 1,691 2,843 3,115
h - 300 63
(298) (17)-
i (298) an -
(493) (226) (421)
$ 669 $ 3,314 $ 2,077
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b $1,100 $ - - $1,100 $900
b 740 - - 740 791
$1,840 $ - - $1,840 $1,691
@ E
(b) 2020
A
12 31
2020 2019 2018
$ (2,488) $ 7,064 $  (6,111)
9,986 4,420 9,706
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$ 371 $(1,886) $ 388
58 (187) (49)
(1,061) 1,193 (1,641)
(115) 266 15
(747) (613) (1,287)
TCJA
- (135) (3,035)
- (187) 2,439
TCIA - (323) (596)
1,517 2,418 2,195
(292) (863) (579)
1,224 1,555 1,617
$ 477 $ 618 $ (266)
(a) 2018 TCJA (
)
2018 TCJA
SEC
100
2018 1986
150 2026 2020 12 31
2021
TCJA
FASB Q&A 740 No.
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b . c 9.6) (4.5) 1.2
d (2.5) (13.8) (19.3)
d - 8.2 -
e 0.1 - 1.1
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® 1.1 0.6 5.7
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2020 * 2019 *
/ a $ 3,004 $ (352) $ 1,918 $  (204)
276 (25) 267 (10)
b 793 (5,355) 718 (6,784)
211 (1,219) 177 (1,204)
1,981 127) 2,115 @37
201 - 212 -
382 - 469 -
c 1,761 - 2,003 -
- (46) - an
171 - 152 -
d 128 (3,545) 1 (3,318)
102 (57) 167 )
9,189 (10,726) 8,208 (11,643)
(1,586) - (1,526) -
$ 7,603 $(10,726) $ 6,682 $ (11,643)
€ $ (3,123) $ (4,901)
A
(a) 2020
(b) 2020
(c) 2020 2019
30 29
(d) 2020 2019 c
(e) 2020 41
2019
57
2021 2040
382
2020 12 31 550
2020 12 31
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43 42
50
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31 13
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2020 2019 2018
$  (5,381) $  (6,259) $ (6,558)
a 37 44 -
® 265 - -
c (232) (36) (192)
c . d 64 1,109 561
e 15 100 123
c (411) (383) (370)
72) 25 56
c . f 120 107 121
9 $  (5,595) $ (5,381) $  (6,259)
() 2020 2019 A
(b) 2020 B
©
@ A
©)
®
(g9) 2020 34 18
30 25 2019 108
51
28 24
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2020 2019 2018
$ (79 $ 254 $ 94
(88) 83 21
(25) (125) 27
- - 1
(113) (42) 50
45 - (23)
(e2)) 5 16
- - (45)
22 5 (53)
(281) (169) (141)
62 55 55
65 65 33
- - 637
® (10) 29
(161) (58) 612
12 () 2
GD (43) (39
- (€D O]
- - (144)
1 - _
an (45) (185)
$ (349 $ 115 $ 518
@
®) 2018
© 2018
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2018 $ (5,180) $ (30) $ 401 $ (5,262) $ 750 $  (9,321)

y @ [©) [6)) (416) (637) 144 (913)

y (893) 198 (53) (128) (166) (1,041)
2018 12 31 (6,075) 167 (68) (6,027) 728 (11,275)

) b) 123 (146) 33 (231) (144) (365)
2019 12 31 (5,952) 20 (35) (6,257) 584 (11,640)

y 1,028 (448) 151 (602) (106) 23

c (397) - - 352 (26) (71)
2020 12 31 $ (5,321) $ (428) $ 116 $ (6,507) $ 452 $ (11,688)
) 2018

2018 B
() 2020 9 2019 11 2018 20
2020
C
2019
13 978 C 2018

©) B
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$ 567 $ - $ 567 $ 705 $ - $ 705
7,719 - 7,719 4,863 - 4,863
982 - 982 811 - 811
1,008 - 1,008 1,013 - 1,013
9,709 - 9,709 6,687 - 6,687
10,276 - 10,276 7,392 - 7,392
18 - 18 53 - 53
234 - 234 413 - 413
251 - 251 465 - 465
2,809 2,776 32 1,902 1,863 39
6 - 6 - - -
121 - 121 303 - 303
- - - 11 - 11
128 - 128 315 - 315
2,936 2,776 160 2,216 1,863 354
117 - 117 266 - 266
5 - 5 261 - 261
122 - 122 526 - 526
693 - 693 575 - 575
814 - 814 1,102 - 1,102
$14,278 $2,776 $11,501 $11,176 $1,863 $9,313
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$ 501 $ - $ 501 $ 114 $ - $ 114
501 - 501 114 - 114
599 - 599 604 - 604
599 - 599 604 - 604
$1,100 $ - $1,100 $ 718 $ - $ 718
(a) 2020 12 31 190 2019 12 31 176
®
2020 12 31 2019 12 31
1 $ 37,133 $ 45,533 $ 45,533 $ 35,955 $ 40,842 $ 40,842
2020 12 31 2019 12 31
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B
12 31
2020 2019
a $ 567 $ 705
9,709 6,687
161 1,133
$ 10,437 $ 8,525
$ 2,809 $ 1,902
128 315
37 42
b 432 756
$ 3,406 $ 3,014
16,856 17,133
$ 20,262 $ 20,147
$ 89 $ 163
(a) 2020 12 31 2019 12 31
)
2020 12 31
2020 12 31 2019 12 31
1 5
1 5 10
$7,503 $136 $(4)  $7,725 $7,719 $ 6 $ - $4,805  $6 $(38) $4,863
1,104 - @ 1,103 982 121 - 1,120 - (6) 1,114
a 1,006 2 - 1,008 1,008 - - 1,027 - @ 1,025
283 - - 283 251 9 24 535 - . 535
5 - - 5 - - 5 803 - - 803
$9,991 $138 $(5) $10,124 $9,959  $136 $29 $8,380  $6 $(47) $8,340
@

269/396



EDINETOOOO

270/396

OOO0O00000O(E05856)
ooOoooOoo
12 31
2020 2019 2018
$ (540) $ (454) $ (586)
(24) (25) (109)
/ $ (515) $ (429) $ (477)
@
V) 2018
81 61 2020
2019 2018
C
12 31
2020 2019
$ 556 $ 13,915
1 2,004 1,458
145 860
2,705 16,233
- 5
@ 43)
$ 2,703 % 16,195
@ B
® D
©
2020 12 31 0.13 2019 12 31 1.92
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2020 12 31 2025 70 2021 40
110
2021 40
332 300
2020 12 31 113
D
12 31
2020 2019
2021 (019  2.4%) ° $ -8 3,153
2022 (2020 2019 1.0%) 1,728 1,624
2023 (2020 3.2% 2019  3.7%) 2,550 2,892
2024 (2020 2019 3.9%) 2,250 2,250
2025 (2020 0.8%) 750 -
2026 (2020 2019 2.9%) 3,000 3,000
2027-2030 (2020 3.1% 2019  3.6%) 6,781 4,453
2034-2036 (2020 2019 5.3%) 2,250 2,250
2037-2040 (2020 5.6% 2019  6.0%) 8,086 7,066
2043-2046 (2020 2019 3.7%) 4,878 4,818
2047-2050 (2020 3.6% 2019  4.1%) 3,500 3,315
35,774 34,820
1,562 1,305
(207) (176)
4 5
$ 37,133 $ 35,955
! ) ( 2.6% 1.2 $ 2,002 $ 1,462
@
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2020
2020 12 31

0.800% @ 2025 28 $ 750

17006 @ 2030 28 1,000

5 55 M 2040 28 1,000

2 700% @ 2050 28 1,250

$ 4,000

2.605% 2030 $ 1,250
@ 2.11%
) 2.67%
2019 50 3.57
2018 50 3.56
2020 11 2021 1.95% 11.5 2023
5.80% 342 36

/ — B
2020 2047 10.65
2019 2021 13 15 5.75%
11 13 138
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2020 12 31 2019 12 31

a $24,369 $145 $1,005 $25,193 $591 $662

1,950 135 - 6,645 318 -

280 1,005 909 662

$15,063 94 95 $19,623 82 55

$373 $1,100 $992 $718

@ 50 2020 12 31 59

(2019 12 31 )
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ocCl 0ID c0S
0ID ocCl
a a a
12 31
2020 2019 2020 2019 2020 2019
b
$- $- $(649) $339 $(77) $525
Cc
- - 55 136 57 140
369 900 - - - -
(369) (900) - - - -
- - (501) (313) - -
¢ - - 181 188 154 144
- - 8 34 - -
d
- - (183) 36 - -
178 (172) - - - -
C
- - 12 @ €Y
$178 $(172)  $(1,077) $421 $133 $808
(a) oID - - coS
ocl
(b) oCl  COS
2020 172 - 22
2019 247 - 46
ocl  0ID 12 341
2043 18
(c) ocl 0ID
@ 2020 12 31
21
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2020 12 31 2019 12 31
a
2,016 $ 117 $ 1,149 $ 7,092 266 690
@
F
G
17B
2020 12 31
1SDA
CSA
2020 12 31 946

142

821

137
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12 31
2020 2019
$ 2,878 2,265
4,430 4,131
738 672
$ 8,046 7,068
$ 890 638
(a) 2019 12 31
®
12 31
2020 2019
- $ 444 $ 495
33-50 9,022 9,181
8-20 11,153 10,648
3-12.5 4,541 4,840
- 3,552 2,794
28,711 27,959
14,812 14,990
$13,900 $12,969
12 31
2020 2019
$ 7,821 $ 7,194
4,775 4,238
413 453
890 1,083
$ 13,900 $ 12,969
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A.
2020 12 31 2019 12 31
( (
) )
@ $ 73,545 $ (50,902) $ 22,643 $ 72,449 $ (47,092) $ 25,357
922 774) 148 922 (741) 181
b
( 2,292 (1,186) 1,106 1,687 (1,108) 579
76,759  (52,862) 23,896 75,058  (48,941) 26,117
827 827 827 827
(c
3,175 3,175 5,919 5,919
® 573 573 1,073 1,073
4,575 4,575 7,819 7,819
d
( $ 81,334 $ (52,862) $ 28,471 $ 82,877 $ (48,941) $ 33,936
@) BRAF 60
Erbitux ( ) 600
499 E 200
A 528
263
)
600
© 12
900 BRAF 600
Erbitux ( ) 600
@
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2020 35 2019 45 2018
48
2021 2022 2023 2024 2025
$3,372 $3,249 $2,921 $2,642 $2,492
B.
2019
2019
2018 12 31 2019
GSK
C 2020 11 16
106 2019 12 31
2019 $ 42,927
a
5,411
b (136)
2019 12 31 48,202
C
727
b 648
2020 12 31 $ 49,577
@
(b)
© A
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11

12 31
2020 2019 2018 2020 2019 2018 2020 2019 2018 2020 2019 2018

$ - % - % - % - % - $ - $146 $125 $136 $ 38 $ 37 $ 39
499 629 598 34 47 55 164 215 212 49 75 72
(1,015)  (890) (1,040) - - - (306) (317) (360) (36) (33) (37)

136 147 120 15 11 13 125 80 101 - 3 7

e ® 2 @ O O & & @G qwy ar am

- - 12 - - 1 - @ @ - @D  an
223 230 113 49 27 26 6 16 4 - 10) -
@ 4 6 2 17 10 - - - - 2 2

(161) 116 (189) 99 100 103 132 115 84 (118) (146) (111)

640  (246) 361 95 115 (189) 202 570 84  (50) 38 105

$ 479 $(129) $ 171 $ 194 $ 215 $ (86) $ 333 $ 685 $ 168 $(168) $(107) $ (6)
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B
12 31
2020 2019 2018
2.6% 3.3% 4.4%
2.4% 3.2% 4.3%
1.5% 1.7% 2.5%
2.5% 3.2% 4.3%
@
______ 2.9% 1.4% 1.4%
3.3% 4.4% 3.8%
3.2% 4.3% 3.7%
1.5% 2.2% 2.0%
1.6% 2.4% 2.3%
3.2% 4.3% 3.7%
7.0% 7.2% 7.5%
3.6% 3.9% 4.4%
7.0% 7.3% 7.5%
@ - - 2.8%
@) - - 2.8%
2.9% 1.4% 2.5%
(a) 2018 2018

282/396



EDINETOOOO

0000000 00(E05856)
ooooooo
AA/Aa
AA/Aa
2020
12 31
2020 2019
65 5.4% 5.6%
65 5.6% 6.0%
4.5% 4.5%
2037 2037
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C
12 31
2020 2019 2020 2019 2020 2019 2020 2019
a
$16,535 $ 15,141 $ 1,351 $ 1,280 $ 11,059 $ 9,952 $ 1,667 $ 1,870
- - - - 146 125 38 37
499 629 34 47 164 215 49 75
- - - - 8 7 88 84
2 - - - 2 18 (56) (56)
b
1,953 2,001 159 152 702 1,224 (132) 87
- - - - 646 (33) 2 €Y
¢ (1,016) - - - (320) - (218) -
/ - ® - @ - (55) - (36)
- - - - - (@) - -
(650) (692) 117 (70) (34) (34) - -
() 4 2 17 - - - 2
(383) (544) (62) ) (372) (360) (201) (221)
a
16,940 16,535 1,366 1,351 12,001 11,059 1,238 1,667
14,586 13,051 - - 8,956 8,215 519 469
() 1,974 2,760 - - 868 873 69 50
1,253 11 179 144 197 230 113 137
- - - - 8 7 88 84
- - - - 462 42 - -
¢ (687) - - - (270) - - -
/ - - - - (6) @16) - -
(650) (692) Q17 (70) (34 (€)) - -
(383) (544) (62) ) (372) (360) (201) (221)
16,094 14,586 - - 9,811 8,956 588 519
$  (845)% (1,949)$ (1,366)$ (1,351)$ (2,191) $ (2,103)$  (651) $ (1,148)
() PBO ABO  PBO
PBO ABO
PBO ABO 2020 115 2019 106
ABO
() 2020 2019
© B
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12 31
2020 2019 2020 2019 2020 2019 2020 2019
2 $ -3 -3 -3 - $ 52 $ 453 § - $ -
b - - (127) (189) 3D (30) ®) (24)
¢ (845) (1,949) (1,239) (1,162) (2,681) (2,526) (645)  (1,124)
$  (845)$ (1,949)$ (1,366)$ (1,351)$ (2,191)$ (2,103) $  (651)$ (1,148)
@
(b)
©
12 31
2020 2019 2020 2019 2020 2019 2020 2019
: $(5,062) $(4,812) $ (579) $ (484) $(3,056) $(2,921) $ 58 $ (76)
/ ®) 0 @ - (31) 21) 688 830
i $(5,065) $(4,814) $ (580) $ (485) $(3,087) $(2,942) $ 746 $ 754
@) PBO
(b) 2019 12 31 2020 11 16

388
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12 31
2020 2019 2020 2019 2020 2019
ABO
$ 16,094 $ 14,586 $ - 3 - $ 6,674 $ 5,843
ABO 16,940 16,535 1,366 1,351 8,961 7,960
PBO
16,094 14,586 - - 6,735 5,947
PBO 16,940 16,535 1,366 1,351 9,447 8,503

2020 12 31
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D
2020 2019
12 31 1 2 3 23 1 2 3 .
$ 781 % 70 $ 711 3 -3 -$ 363 $ 80 3 284 % - $ -
3,241 3,213 27 1 - 3,464 3,406 57 - -
1,325 - 1,110 - 215 1,179 - 819 - 360
6,499 23 6,476 - - 5,292 10 5,281 1 -
b 1,555 - 1,555 - - 1,799 - 1,799 - -
23 - 23 - - 6 - 6 - -
¢ 1,431 - - - 1,431 1,212 - - - 1,212
190 - 190 - - 196 - 196 - -
d 1,049 - 11 - 1,038 1,075 - 9 - 1,066
$16,094 $3,306 $10,103 $ 1 $2,684 $14,586 $3,496 $8,451 $ 1 $ 2,638
$ 407 $ 61 $ 346 $ - $ -$ 222 % 33 $ 187 $ - $ -
2,051 - 1,681 - 370 1,922 - 1,548 - 374
925 - 925 - - 796 - 796 - -
b 1,334 - 1,334 - - 1,200 - 1,200 - -
2,484 - 1,217 - 1,267 2,201 - 1,031 - 1,11
C
69 - 3 - 66 66 - 3 - 63
1,027 - 57 969 1 1,027 - 82 944 1
d 1,514 - 117 393 1,003 1,524 - 82 398 1,043
$9,811 $ 61 $5,681 $1,362 $ 2,707 $8,956 $ 33 $ 4,929 $1,342 $ 2,652
e
$ 588 $ - $ 58 $ - $ - $ 519 % - $ 519 $ - 3 -
@
®)
©
(D
®
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12 31
2020 2019 2020 2019
$ 944 $ 684 $ 398 $ 382
32 50 (10) 6
(38) (40) (10) 6
11) 247 ) i}
42 2 16 4
$ 969 $ 944 $ 393 $ 398
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12 31
2020 2020 2019

0-10% 4.9% 2.5%
35-55% 28.4% 31.8%
28-53% 50.2% 48_7%
5-20% 16.6% 17.0%
100% 100% 100%
0-10% 4.2% 2.5%
20-40% 20.9% 21.5%
35-60% 48 4% 46.9%
10-35% 26.6% 29.2%
100% 100% 100%
0-5% - -
95-100% 100% 100%
100% 100% 100%

SMA
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E
2021 $ - $ 127 $ 282 $ 90
2021 $ 1,139 $ 127 $ 371 $ 97
2022 1,036 121 375 94
2023 1,032 116 375 92
2024 1,030 106 385 89
2025 986 100 393 86
2026 - 2030 4,625 424 2,086 430
F
2011
2018
2020 685 2019 659 2018 622
12
A
2015 12 110 2018 2017 12
100 2019 2018

12 100 2019
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2018 40
ASR 40 87
36.61 ASR 80 2018
ASR 21 ASR
36.86
2019 68
ASR 68 130
ASR 80 2019
ASR 33.5
ASR
41.42
ASR
12 31
2020 2019 @ 2018 P
- 213 307
$ - $ 8.9 $12.2
(a) 2019 ASR 21
(b) 2018 ASR 82
2020 12 31 53
B
2020 A A ESOP
2020
A A
1,070,369 A
2020 12 A
2020 ESOP
A 2020 12 31 ESOP

ESOP 2020 19 2019 20 2018 19

291/396



EDINETOOOO

OO0000000(ESSSE)
OOooOoOoOoo
13
TSRU RSU PPS PSA
2014 2019 2019 2014
2019 400 2019
36 TSRU  RSU
20 2019 TSRU
RSU PPS PSA 2020
12 31 411
TRy @ ®
IT

20
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PSA
IT
a.
2018
2019
2017 PSA
b.
NYSE ARCA DRG
TSR
PSA
200
IT
2016
10
@ TSRU  TSRU
PTU PTU DEU PTU  DEU
TSRU
(b) 2017 PTSRU 1,444,395  PTSRU CEO 361,099  PTSRU CBO
30.31 PTSRU
5.54 B
TSRU PTSRU
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TSRU RSU PPS PSA

TSRU

TSRU RSU PPS PSA

123 2020 2019 2018 2020 2019 2018 2020 2019 2018 2020 2019 2018 2020 2019 2018
@ $6.22 $8.52 $7.42 $334 $454 $146 $119 $136 $169 $25 $64 $4 $3.56 $5.98 $5.06
$84 $175 $151 $224 $245 $194 $293 $261 $625
$425 $394  $1,259
$55 $47 $115
®) i $287 $294 $302 $272 $275 $286 $180 $114 $276 $31 $28 $62 $6 $7 $12
_ $224 $229 $246 $228 $241 $256 $104 $87 $102 $32 $34 $41 $4 $5 $5
1.6 1.6 1.6 1.7 1.7 1.7 1.8 1.8 1.8 1.9 1.8 1.8 1.7 1.6 1.7
(2) TSRU
(b) TSRU  PTSRU
2020 2019 2018 780 718
949 2020 2019 2018 23 30
27 -
2020 2019 2018 141 137
180
/
TSRU
TSRU
12 31 2020 2019 2018 2020 2019 2018
4.36% 3.27% 3.73% 4.36% 3.27% 3.73%
1.15% 2.55% 2.60% 1.25% 2.66% 2.85%
20.99% 18.34% 20.00% 20.97% 18.34% 20.02%
TSRU /

5.12 5.13 5.12 6.75 6.75 6.75
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2020 TSRU RSU PPS  PSA PPS  PSA
TSRU RSU ops(® PSA
TSRU
(
GDFV GDFV
2019 12 31 122,654 $7.53 $38.01 23,407  $37.54 17,694  $39.18 5,061  $39.18
(b)
®) 51,158 6.22 34.12 8,423  34.22 8,150  34.10 1,713  34.10
®) (45,757) 6.40 34.11  (9,321)  34.70  (6,393)  34.73 (728)  34.65
955  37.32
®)
) (4,782) 7.27 37.20 (999)  37.91 (713)  36.78  (1,052)  35.00
6,571 6.88 32.94 1,228  35.55 1,338 36.69 270 36.69
©
2020 12 31 129,844 $6.90 $32.94 23,692  $35.50 20,077  $36.81 5,264  $36.81
(@) 2020 12 31 33.9
(b)
©)
2020 11 16
TSRU
RSU PPS PSA
a b
2020 12 31 TSRU  PTU
TSRU PTU  TSRU
TSRU 230,539 ; $ 29.57 2.3 $ 1,737
TSRU 100,696 - 25.22 0.8 1,168
TSRU © 124,594 . 32.94 3.3 547
PTU TSRU - 1,467 $ - 0.3 $ 54
(@ 2020 30.93 5,478,547  TSRU
(b) 2020 29.26 2,217,044 TSRU 757,285 PTU
© TSRU
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2020
) a
®)
2019 12 31 88,600 $28.39
b
® 1,755 34.10
b
® (18,492) 23.05
b
®© (160) 35.49
b
® (326) 24.91
© 4,024 28.08
2020 12 31 75,402 28.31 3.1 $645
2020 12 31
@
75,226 28.30 3.0 645
2020 12 31
71,732 $27.97 2.8 $635
@
(b)
©)
()
14
12 31
2020 2019 2018
$ 6,95 $ 10,838 $ 3,825
, 1 1
6,984 10,837 3,824
2,631 5,435 7,328
$ 9,616 $ 16,272 $ 11,152
$ 6,985  $ 10,838 $ 3,825
2,631 5,435 7,328
$ 9,616 $ 16,273 $ 11,153
5,555 5,569 5,872
77 106 105
5,632 5,675 5,977
a
4 2 2
@
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ESOP
ESOP 2020
12
15
30 10
2020
380 2019 327
12 31
2020 2019
$ 1,393 $ 1,289
321 269
1,114 1,030
2020 12 31 2019 12 31
$ 433 $ 422
380 327
(40) (45)
$ 773 $ 704
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2020
)
2020 12 31
2020 12 31
6.9 2.9%
$ 334
(©)
413
2019
)
2019 12 31
2019 12 31
6.9 3.5%
$ 339
29
318
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2020 12 31

@ $ 357

299
250

167

137

408

1,618

183

1,435

« ) 321
$ 1,114

@
2018 2021
2022 20
16

2018 301

16

5B

FDA
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2011

FDA

PTAB

PTAB
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2017 5 10
FDA
2017 USA
3
2025 12 2025
2023
2023 5
ANDA 2020 11
2021 2 22
ANDA
2018 Teva Pharmaceuticals USA, Inc. Teva
Teva 11
2021 1 Aurobindo Pharma Limited Aurobindo
Aurobindo 5 10
ANDA 2025 2023
2019
ANDA FDA

2019 6
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2019 3 ANDA FDA
2021 1 2023
1 2027 1 2 2023
2019 4
2020 9
2034
2020 10
2014 6 U.K.
Actavis Group PTC ehf
Actavis Group PTC ehf Actavis U.K.Ltd Caduceus Pharma Ltd ( Actavis
2015 1
2015 2 National Health Service NHS
NHS NHS
2017 7
2015 2 (i) Teva UK Ltd (i1) Dr.Reddy"s Laboratories (UK) Ltd Caduceus
Pharma Ltd ( Dr_Reddy"s Actavis
Dr.Reddy"s Actavis
Actavis Actavis
2018 11
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2015 10 Sandoz GmbH Sandoz Ltd ( Sandoz
Sandoz
Sandoz Sandoz AAH
Pharmaceuticals Ltd. Lloyds Pharmacy Ltd. (AAH
Sandoz 2015 10
Sandoz Lloyds Lloyds Sandoz
2015 11 Sandoz Lloyds
Sandoz 2015 12 Lloyds
Sandoz Actavis
Sandoz 2017 7
2020 5 Dr.Reddy"s 2020 7
14 NHS Sandoz
2020 9 Teva Sandoz
Actavis 32 NHS
2020 11
2017 1
Hexal AG
2020 7
2020 8

2020 11
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ANDA
2026
2026

ANDA

2020 8

1967 1982

1982

25
BMS

2026 2031

2017 4 BMS

2031

2031

9 ANDA
2020 8
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2011 5

XR

2008 6 14

2014 10

2017 8

2011 11

Litigation MDL-2332

3

XR

XR

XR

2008 6 14
XR

XR

2015 1

2010 3

2008
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2013 9 2014 2014 10 11
3
2017 8
2013 1
2
2014 2 In re
Lipitor (Atorvastatin Calcium) Marketing, Sales Practices and Products Liability Litigation (No. I1)
MDL-2502 2016 2017 1
2017 1
4 2018 6
2020 11
2016 4
In Re Viagra (Sildenafil Citrate) Products Liability Litigation MDL-2691
In re: Viagra (Sildenafil Citrate) and Cialis (Tadalafil) Products Liability
Litigation, MDL-2691 ) 2020 1

2020 4
2020 4 9
2020 11
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2017 2

2009

2020 2

2020

RICO

2011 3
2017 8 2020

In re: EpiPen (Epinephrine Injection, USP) Marketing, Sales Practices and
Antitrust Litigation, MDL-2785

2020 7
2010
RICO
3
24HR
/
24HR 3
2017 8
(In re: Proton-Pump Inhibitor Products Liability Litigation (No. I1))
2019 GSK GSK GSK

24HR
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2016 10 In re:
Taxotere (Docetaxel) Products Liability Litigation, MDL-2740
2018 10 8
2017 11 2019 7 NRAS
2 2018 3
1
2006
0TC
3
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2020 2 In re
Zantac/Ranitidine NDMA Litigation, MDL-2924 2020 6 2020 12
RICO 50
RICO
@)
2 (iii)
a )
A3. -
1997
2000
2
2002 2003
2002
1997
11

2002
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2009
EPA 2010 9
EPA EPA 2011
2019 9  EPA
2009
2011 7
EPA 2011
2011
2012 9  EPA
2013 3
LLC EPA
2
2015 9  EPA LLC
2015 12
2011 2018 9  EPA 2
2019 9 LLC
EPA
1980 ( )
/
2017 10

2020 7
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2018 8

MDL 2804)

2018 12

1999 8

2020 10

M.

2008

2017 7

2013

2019 2

2015

Sugen

12
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2018 4 2019 5
40
(In re: Generic
Pharmaceuticals Pricing Antitrust Litigation MDL No. 2724)

2020 6
2020 7
XR
2018 10 1 XR
2019 2
2019 8 HIPAA
SEC
2019 6 FCPA
2019 9 SEC FCPA
A2.
2020 3 Irrungattukottai

2020 4

314/396



SEC
2020 6 FCPA
2020 8 SEC FCPA
A5. 2020
2020
FDA
2003 12 1995 1 2003 1
2020 3
2020 2
B.
2020 12 31
EMD Serono, Inc.
EMD Serono Inc.
Inc.
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200

2015
Biogen ldec MA Inc.
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C.
2020 12 31 38
TCJA 5A
D.
1D 2020 12 31
689 123 566
2019 12 31 711
160 551
2019 12 31
E.
17
A
12 31
2020 2019 2018
$ 21,712 $ 20,593 $ 20,119
7,788 7,729 7,997
4,036 4,022 4,090
8,372 8,828 8,618

$ 41,908 $ 41,172 $ 40,825
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500 2020 2019 2018 10
10 2020 2019 2018 10%
2020 2019 2018
% 2020 % 2019 2018 %
12 31
2020 2019 2018
16% 15% 13%
13% 11% 8%
10% 9% 8%
2020 12 31 2019 12 31 2018 12 31
30% 25% 29%
12 31
2020 2019 2018
a $ 41,908 $ 41,172 $ 40,825
a $ 9,003 $ 8,790 $ 8,548
4,949 4,220 3,434
/ 18 919 1,107 1,085
680 734 832
BMP2 274 287 279
252 250 271
1,930 2,192 2,648
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12 31

2020 2019 2018

$ 10,867 $ 9,014 $ 7,471

5,392 4,961 4,118
1,024 838 699
RCC  RCC
GIST
819 936 1,049
RCC 787 477 298
ALK ROSI
544 530 524
NSCLC
450 365 296
386 225 82
ALK
204 115 11
170 @ -
BRAF
160 48 -
BRAFVGOOE
143 1 -
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12 31
2020 2019 2018
BRAF

142 49 -
645 470 395
@ ¢ $ 7,91 $ 7,772 $ 7,955
618 684 613
402 469 493
CY 297 303 303
276 336 326
270 346 392
276336326Panzyga 269 183 39
260 155 213
252 253 293
222 251 236
212 108 46

926 810

75521210846 926
810 75521210846 926 810 755

d
1,455 1,592 1,661
c 2,502 2,281 2,584
$ 6,575 $ 6,504 $ 6,332
13/ 13 5,850 5,847 5,802
Nimenrix 221 230 140
FSME/ IMMUN-Ticovac 196 220 184
16
BNT162b2 154 - -
154207206

154 207 206
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12 31
2020 2019 2018
18l $ 4,567 $ 4,733 $ 4,720
2,437 2,242 1,774
1,350 1,699 2,112
uc uc
b 659 625 642
RA
PsA
121167192
121 167 192
12l
$ 2,936 $ 2,278 $ 2,211
ATIR
1,288 473 148
B 454 488 554
427 498 558
370426514427498558 A
370 426 514
AF/
277 264 267
120 129 170
. $ - $ 2,082 $ 3,587
$ 5,418 $ 4,648 $ 3,838
b $ 1,527 $ 911 $ 769
@ ™ $ 5,315 $ 5,013 $ 5,173
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(a) 2020 11 16

2020 12 21
)
©
@
(e) 2019 31
@®

957

2021

2020

BNT162b2

2020 12 31

2020

2020

SIP

GSK

2020 12 31

2019 12 31
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Yoar Ended Decombaer 31,
SR EONS, EXCERT PFER CONRCM SHARE DATA) Firy] pill] Z0t8
Ravanuos % ELE . B 41972 A0EIS
Cosls ard supsnses.
Cost of sales= 2882 220 a7
Ealling. informabonal 8nd sarinisraive axparese! 11,615 12,750 12612
Research ard dessiopmen! orpensos™ 2405 [T ] 7.0
Amartisation of niargible swets 3436 4482 478
Rostructying changed and coran acouinlon-nglated ooty &00 an 1058
Sain} on comgletion of Consumar Hualtane JY bandacton L] {8086} =
D |InCormd | 0p0 U Bons-—n (5] A314 2007
Income from confinuing cperations before pravisacnbenedi for laxes on income 7487 11485 35
Previsisnibanalil) for baxes o incame 41T 518 (286)
Incomss from continuirg operations: Tan 10887 1E
ingoma from dacernnuad eoarabons—not of ax 2831 5435 T30
et income bafore sllocaton to nonooniroling ntenests 8662 16,3602 11,188
Loss- Met incomn afrboiable by noncommnling imderoate ﬂ_ e b
Hal inzoma aliribitable to Piter Inc. tommon shamholdan 5 3618 3 168373 NnAs
Eamings.ger commmon shane=——tiasi:
Income from cominuing cporstions aftrbitabée 1o Pézor Inc. common shaneholdons ] 1.6 3§ 1855 =1
Iname fom dinconinued eparatons—nol of lax AT 0] 135
Hai incoma ativibutable to Pizer Ine, cammon sharsheldan F___ 113 s 252 150
[Enmings i tomnen sham—dilied
Ingcst: oM CoAERLING SpETItons atributable 1o P20 IR, Lovimdn shanhalden § 1.4 5 1.9 =12
Inecemn bom dicorinoesd eparatons—nal of ax AT 085 133
Nat income attributable to Pizor Inc. common shasholden i L!L ] Ei"_ 187
Woghted avrsge thirei—badie 5555 EE-) LET2
Wingtted-oearnge sharrs-—cikuted !& & ETS 87T
e of a ghie sasefy, eiceol o in Ny FL



EDINETOOOO
0000000 00(E05856)
oooooog

Consolidated Statements of Comprehensive Income
Plizer In0. and Subsidiory Companies

'|'vnr Endod Decomber 31,
T L HONS) Fi k] ama

Hat intorms befora alocaton 1o nencantroling nferess !E 3 Exe § 1188
Formgn curancy iranslaton adusimants, not i &7 5 [ 1 {TEa)
Rocisssification odjustments (LS {288 2y
LN k] LAl
u rechding gains!|} on o Srancal instremonts. nat {8azy ATE 20
Reclmsfication adjustmants for (gains jkossas inchaded in nal reome Fil {684 P
[0 | BB 47
Unmshres helding gans!|letvor| on avalsbie-far sale secuntes, nal 31 (L1} {185)
mmmmhuuanmw {18ay w 134
Reclasshcaton ad) 4 far dided Qaing includad n el d partt _ — a2
173 = (522
Benelt plans: achianal parslosses) rat 1,928) {8263 (649)
Reclassfication adjustments relaied o amortization iTe 41 FoF
Rncimufy dj elaind io st e i 2T 12
Orhier [LLL]] Iz mz
{783} [E 1153
Banof plans: prict snich | Sl icdte asd offed, nin ET i [11]
mmmnmummmnmu {1TE) (181) (4 1]
adp related 10 cur of prior sarvics costs ard other. nal - (Fil 4511
Crher = 1 r
{124) 1188) @07
Cithar comprohantive incomadfost). bolom lax {235y {262 {1457}
Tax prossmionibanali} on other comprefariivg intonmslioss 13495 1s b2l
Othar comprehansive incomai(ioss | belore alliocation fo norcontroling infenesis 5 4 § {378 § {1,875
Compreniasive inooms bedoen alocation o nonconinoling imemsts L1 BEBE 5 (LB & 334
Lass: Comprehensive income'{losa’) atirbutsbis o noncondroling intarests i 18 16
Comprabasd v income sitbutable 1o Plgering. ] 3§ 158E § w158
=i Ry B ety Cge b ol el Gl of pavies. Bom Misle TE.
1 Rncranslid S0 SRy I bISALTNE - Al
i Sae Mofe 10 iR our 20 H TNnancsl Nepost
5 Daw Nofe ST
See Accompaming Notes
Pfizer inc. 2020 Form 10-K 52
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Consolidated Balance Sheets
Plizer In0. and Subsidinry Companies

As of Docambar 31,
JUIE HS ERCEPT PREFTERED RIOCK EELED AR PER COSMMNR RS [ATA] oir.i] 2018
Ananty
Cash and &b squivalonts 1784 3 1.1
Shott-berm Fresimonts 10,437 B335
Trade accounts rectenole, 1088 alcwarsy lor dockatul aecounts; 2020—5508; 2018—5483 7,930 BT72
Imverfiores: B026 7,080
Curront lax sitols 3264 74
CFmed Crent Sieet 3,438 Pk
Curranl assets of daosvnued cparatens ond Shal assels hold fr aale 16T 4.224
Tital cument assess A8.06T bl T
Equty-mathsd nvoiimants 18,858 LLAE:]
Long-term ivvasiments 3,408 3044
Proparty, planm and equpsrent 13,300 12,968
Identifabin mangit'o assots 28471 33,508
Goodwill 48,877 a5202
Noncuimesd detednad Lin aidats and other nencuinedd tn dssels 2,383 1.911
CFfer nancutient Sueety 4,560 4,199
Foncumend assols of doontinued oparaton — 13,427
Teetsl nstals ilﬂ ] 'iﬂ-?.Si
Lintslithins mnsd Erquity
Short-sem bomowings, including curment portion of long-lom debl J020==52 007 3701 9==51 452 4T3 5§ 16,1553
Trada socounis payobls 4,308 Ay
Diwidends payable 2782 2104
Incormn tames payable 1,048 980
Ascrnasd companiation and rilated fems 3,058 1390
Ohar cument liabiBes 12,640 8334
Current labikies of decontirond opernbions. - 493
Tetal cumand liatsifion 25820 37304
Long-term dabi el 15 885
Panssn bonofl osligators 4, Fii 59
Pastretremen benels chigations B45 926
He: 1 chederod L habdits 4,063 5842
Cether e payabie 11,580 12,128
Cior noncument lizbdEas L Bagd
Tetsl Labitms 80,756 04,148
Proforred siock, no par vals of sioied valuo: 77 dhans suthoreed. ssued- 200007 307158431 a= 1T
Commaon stock, $0.09 par valse, 12000 shares guthonzod; msoed: 20000 407 20159—3, 38 470 FLL]
Addional paid-in captal BRETA AT.A24
Troasury sioch. shates ol cosl MI20—3 840 2040—3 835 (118,968 (110801
Rutained aainings 96,TT0 787D
Ancumulated o comprohonsive (o5 (11,682 11,6805
Tetal Pieef Inc. shaohsiders squily 63,230 63.143
Egquéty aliribulabbe ta el indodesd 235 ki)
Total pquity 63473 03,447
Tietsl labities and oquity 154,229 § JET.85
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Plizer In0. and Subsicinry Companies
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Consolidated Statements of Cash Flows
Plizer In0. and Subsidiory Companies

Year Erded O i,
[MBLL ) 20 I 2018
Dpprating Artiibey
Nef income: elone L ¥ BEEE & mIe § 11,088
Irccmie Broem debcominded operatsons—esl of tan m‘l_ 5415 I'Il'.‘uel
Hefincome: Bom conbrung openbons telone alocabon i nonconiniing meress T& [ 1801
Adpsiments o regoncis nel noome belore L ] o nef caship ey o a
Deprecwbon and amuorticabion 4TI 5,795 6,250
Aaset wrbe-pifs and mpaements AT -0 1,388
T, wmpact - 32 1583
Ciawn cn ol Fiealfcars IV | , oarl o eash eonmmyest™ 1= 1n33m =
Dreforien Lanes from corlmang opstaorn 1488 L [Ed ]
Share- b comporosticon T (=] e ]
Benafit pon contsbofions nascess of expenss/noomes (1] [Fi ] 21,050
Ohet mopuvEments, nel [N a] {1.268)
Orheer changes m assets ord kabifes, nef of soqusiors and divestiores
Tomda SOO0UTRS PosETwabls [h245) [RALo] [a5F;
Irvmrviciies (EEL] .08 ELF]
Ot sk 1145) B0 (]
Timde scoourds payabie 353 3 Al
T ki T £ -1} T
D Lo gcooumis, net EE ﬂ 0] 16
st vt try op ] tmm g ap 12,508 ran nars
et cash by om AmF 2570 0842
Kl s provesiesd by cpenaling achvibey 'I_i& 12,530 nsaar
Purchases of property. plani and egupmeni LN 20%h {1.984)
Purch &f ghortSerm (13,00%) FLL s 111.ETR
Prooseds from abes ol who- berm 11,087 2,133 s
Mt (prorchases ofiaronsid from redempionaales of st loms el g o e Imnilte oF bess L] EuS L ]
Puithasss of Dng-Meim emesiminiy {57 2013 1.TaT)
Presseds fram e sikes ol sy)-livrs i i 3 B.244
Aigpicislin oF beadidii, Rl of il nétuind = [hoEat) -
Acgumstiors of miang il asact (L] L] (5
Ciher vvesting achabes, net™ ara 195 anr
el cmph ¥ n) fom g opmrat 4,188 asn 4504
el G Wil n trom 1841
el e p Iy nj hegy 4.3 115 4528
Linaesang Aeiniley
Procapiect 0 abor-ieams by A5 1BASS amm
Princpai payments on shorl-lerm tonosngs (@197 naTE [LEh 1]
Mk | pagments onomceods from thar ey o8 with ongmal of Buee monis of leas 8929 255 .61
Procesads from isusnce of kang Sem dsbt 5222 agaz (10
Principa’ paymesis os lang-Serm disht FL.003) 10.BDE) (1555
Purohaises of pOrmmen Slook - {B.BEL) (2 103y
Cash deidends paad M BT rars
P oo B ene o ol Sl oplai 4TS 4 1,350
iher frascang actebes. nel H_ ] 1563
el sl pirvicied bryi] et i) F 4 atlrles D a (20,040) 1B.ARE) [20.8417)
el it A by n)h a ach e i d 1.8 - -
Fiert i o e Ly 1 st aelivl 19,84%) |B.485) (224N
Effisct of nchanges-rae changess o cash and cash squiabents asd rosticted canh s carsh eqesalrts [ [EEN [
el nopasedeoreese) © caah and coah poueRenis and resircied cot ond Cash equivieni Ty 135 05
Caah and cosh aquissients and resircied caeh and cosh squnvalents, at begnwing o penod 135 1305 1431
Cads el ekl and and eash il and of paned 5 188 5 1350 § 1325
- Continund -
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Notes to Consolidated Financial Statements
Pizer inc. and Subsidiary Companies

Mote 1. Basis of Presentalion and Significant Accouning Policies
A _Baeis of Prapeniphon

mmmwmnmﬂummmﬂmmmmmmmua W Thi dacision of
wiihed oF fol b consaidain sn eniily Tor G sl LT cher ik iy woling ind I3, a5 wed os e®ecl OF oier Loninol cvar tha
antity. Typhcaly. wo o not seak contesl By I'I'Illﬂlmﬂllﬂ mmm Fummmmmmu& I financial infiormation i inciuded aa of and for the
yonr sndad hisvambar 30 fer aach yoar proasetedd Prizer's fcal ypoar.end for L 5. subtidanss & ns of Bd o the yenr ondod Dacember 1Y for assh ponr preaniod
wmmmﬁmmm“mam and sordraciual resbr . A g amonyg our sbisidaras have been

‘On Novembor 18, 2020, we completed $w spin-off and the comiination of our Upjohn Business with Mytan Hﬂbhmdhuﬂd‘mw begirning in 2030,
e Ligiohn Businass, Merdian, which is e marufactures of EpPan wmmmm-mﬂm g Pimbfltdmh
gererc dngs in Japan (e MylanJdapan ocllaboration| wene managed as part of our foma  Lipiohn operating zabod wath and
hﬂﬂndwmmm“hmMwﬂ:ﬂwﬁhmﬂdwdh%hﬂﬂmm
consolidated frarcial statements. Mendlan, which remains with Piizes, suppiies EpiPen Auto-inecions to Vialns undor o supply agreement upirng Deoember 31, 2024, with
an epdicen Fof Windris b saiend For an additicensl one-yaar teem, On Decombar 31, 2090 which [k in Pluners sternatonal 2021 fmcal poar. Pl and Vialris complolod the
benmuration, undar the previously deciosed agresment dolod November 13, 2020, of the Mylan-Japan cofiaboraton ond we transfened relaied irveniones and oportons that
v DIt of the Mylse-Jadan colliboraton 1 Viakis. Bagimnng in the fourth guarkes of 2020, tha inancial reslts of B Uppshn Buarness &nd B bylan-Japan colaboration
aen rofipcied 08 dsconinoed opemtons for oll peeods presoniod. The Snonoal rosus of Mondiss aro now noudod & owr Hospitl thempeuto aeso for ol perods presomod.
Wistr compiirton of tha &pin-ofT of tho Upjahn Busineds on Novernbes 18, 2020, tho Upjehn sisols 50 LbDERGS woin derecagnined fom our consoladiind batince At ared
aea refiected in mw#mﬂumunnmmuTw Tha nxsats and kabdibies sseozisied wit B Unohn Busnads and
i Miylaf-dapas collaboration ane clasilfnd ad aisnls &nd kabil ﬂ' = . Cpitach pricd yoar amdunis hinve B redasiibed 1o confarm wilk the eunesd
yoar presentabion. In addifon, othar tsitica and b ok cirettios ¢ In 2028, 2018 and 2078, ncledng the acquis$ons of Amay and Therachon.
uhmawmwmuumwnwsummanmmmpwm See Kote 2

H‘#’H"Wﬂhw_ i i cpgralons though three dabrc! busenass segmants {1} our mngvatve scence-mod
WMMIWN m]mqnbd primarity off-patent branded and genoerics business (Upjetn; and {in) through July 31, 2018, Plizer's
sanwrne healhsans Buainesa, With the fermation of the Consumar Hesithears JV in 2010 and the compistian of the sguin-c¥ of our Upjehn Beainess in the fourth quarter of

parfarmancs o0
mformeation has bedr restated ko rolfect oui cuirenl afganizatonal structure Silowng B separalion of the Upjohn Busingss. For wicrmation about praduct and geographas
ereeruds, wep Moke 17.

Cennn ety in T Tinancial g NIRE My not 0dd) dud b rounding. AR porconidges Mk Bgan cakulpod wsing 4 Il

Crodi Loyson on Fingneial Instrymgnis—ile adopied a naw tig stand ‘&MWMWhMMWhMﬂmm
threshoid for InCLered 1065 0STIMAleS UNdor prioe Qudanco 'with & methoddiogy That refkects Expectd credn iss By impacts assets that
m.m&mhmuﬁmwmmmshmua—wmm mumw-ummmmm
mwnmhmuﬂﬁqwmmm ifcadologees for quanly (pcied credl kis aulamnales ko cevinin Snancal rsinuments, using
mmlmlmhmmmmmhmm-mmmwmhmndmmhnmmn
i 8 crodi mproves.

MMMWmmmmwmmw.mmwmmumwwmm
cumulstve effoct of adopting the wtardard as an o W 2 e opaning Bal of Rataned semings wan nal malenal. The adoplon of thes atandand dd net have a
mmmwmmmmdmummdmmbhmm Docembber 31, 2020, nor on oue coraolidated balance
shaal o of D b 31, 2020, For sekdtonal inf tien, i Mate 16

Doptwil Impakman Teslig—i'e prospgcily adopled the new sandand, which sminstes he reguirermend b perform & hypothebeal puch gocalion o
poodvall imparmant, Linder B e guidance, ﬂmmmlﬂnp-rhm-dhrmhf*mﬂamnmhmmn
recEgRinng an imaarmond charge for the ameunt by whath the carrying amous
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Notes to Consolidated Financial Statements
Prizer Inc. and Subsidiary Companios

of thas reporting wnit exceeds fis fair valkse. Thens was. no impact tooour Tinarscial from the adoy of T new sandaed

ipmantaton G mmmnmmmmm 2CCOUNENg fof IMEIRMENTIL0N COSM Moumod in
2 clowud computing mm;m-mmmwmmm L e coute in sach
muwmmwmmmmummmnmmdmmmmmnmmm
enr garoldaled Rinancal slalemants

Ssilabarmtion Aggemenis—We prospectively adophed tha new whch provides uidance darfyrg e tha g o ool
Wuwmmmmmmﬂmmmnw clatesd Fr | vt fromn The ados of this new standand,

£ _Eanmsieg gnd Azpamehons
I proparing hisie financial SEMIMmMents, Wi Ut COrisn astirabes and nisumplions that afect nporiod Bmounts and cisciosros. Thowe eslimates mmmimm:t

WWWMIHHH!H &l of whazh mwhmmw al Faima wm&mwwmwﬂh
connedion with acqusSons, ! , restracturin charges, f insfruments. valuatcn alowances, pension
s peatrelirerrrl barelid plac, cond tham-tasod t wwwmmmm-w“ummmmmw
mmmmmrhwiymm.ﬂw“

Cur eslimates are offien based mm‘rﬁnmm nsmampbons that we belleve bo b reasonabie, bul that cen be mherendy unmerian snd unpredcloble. ¥ oo
LA and BALTEtans S0 nal e of stual i Pt could B saterially impached, As fulune ovonts 30d Pr efects canncl be daterningd with
PrOGison, our eslimales ond assumpSons may prowe o be incomplele or noocurate. or unanticinated events and circumstances may cooer that mighl cause us o change
thosn esimales and assumptions. Wo mwwln THkS and Lnceriairies Sl may couse pctual msults 10 Offer from estimated ameunts, such 85 Changes n e Peaithcare
amvronment, competition, . leglation and mspalations. Wi mglary evaluaio our estmates and ossumptions wsing histoncal svperenco and oxpectations about the
fulure, W Scfus] our pstimaes Bnd asAumpliong when Rasls 5nd ciicumstinees indcabe he resd for Changs

L Acoiislion

Ohir didntnd Tranen sink rits includn tha al s By llﬂlq P ef thay Begui Wa ril o gegirrnd businestes ualng iha

acguisibon method of sccouniing, m“mmmﬁmﬁmmm q i and iabitt ba gnied 3 their sstrmated i values as of the
SecoutRitaon bl o that e A vaked of scquined IPRAD b cla £ e Bl shagt. Ti clion CoRbE B i d B3 nCUmEd, Ay ot of T conscaraion

mmhmmthMMMmﬁnmMlﬂﬂmnﬂﬂlﬂhﬂdﬂmﬂmﬂlﬂh:hﬂrﬂ-ﬁﬂﬂdnh'&
QAAP, no goodaill & priped bnd atguined IPRAD s sxp

wtmn-mmuanﬁnmwm and i recognized ot fair vaiue as of T peguistion dote, Fair vaie i geneeally

by usng a dincouniad cath low apprmach. Sea Nofe 160 mhwmmmﬂmm Il'nlmulm-dhhrnhl.l
aeh Ieperting date LRH B4 conbingenty i resclved. Thess Changes in (o vl Bre recdy g8 in Dither [income ideducti
£ for Yo

W measure corain assels and abdves a1 far value, et upon nilisl recogniton o for subseguent ooouning of reporting. W estimate {ar vahur using an ext price
aggraach. which requines, amang ofher things. that we Setermine the orce thal wowid e neceved 1o 88l an assel of paid 1o trarsfor a liabilty n a7 ordorly Farked. Tha
dieberminabion of on ot prion s corsidered from e perspectie of mariset parbopants, oorsidonng h highest and best wse of non-finononl nssels and, for lnbiltes.
aipuming that the nek of non-pirformance will bo tho wame Belare and afor e ranifer.

‘Wihan sstrmating lar varue, depanding on the natum and comalenty of the assst o liabify, we may ule one o all of the foliswing lechrgas:

= Income approach, which i based on the piesent value of a future stream of red cash Sows.

» Markat opproach, which i based on market prices and cfher infeemation from marke! jans involying idantical or comparablo sesals o abiities.
= Cost approgch, which is based on tha cost o acguire or construct comparablo assats, wss an alicwanos oo functonal and'or goonomic obeoinsCaNcE.

Chur fair valua mothodologies depend on the follawing bypos of mputs:

= Chuoded prices for identcal assels or knbites in acive markets |Level 1 inpuls)

= Cuoted prices Tor similar azsabs or kabdbties in ocive markets or quoted prices for idenbical or srrilar assols or kabithes in markets that are notd active, or inpuls: othor Fan
queted prcos thal aro drogtly o indirectly cheorvable. or imguts thal ane Servad prinapally frem, or cormsh d =y, ebsorvablo market daky by cormelation or othor means
[Level 2 hpuss).

s Unabsereable inpuls i refect estvates and assumplions (Level 1 nouts)
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Tha follosing irguts and valuation lechniques &0 used D estimsis T e valuo of owr financal susels and llabibes

» Avilabig-for-aie dedd seculites—third-party matris-prizing model that ubes Jignificant inputs defred from o oormeb d iy chearyabie mariel das 4nd creckl-sfusted
i Cusvees.

= Equity securitios wih neaddy determinratie fair valuss—quoted markot prices. and obsenabie NAY prices.
+ Darwvaing axsets and babitss—thed-party matric-gncing madel thak uses nputs derved from o e mieed by ok maret data. Yyhere appicacle, thass modeis

Wl Markel-based abservable Ngas. inchidiveg NN Fabe Ykl Cureds & drigownt lune Sash fiow Sridants. and Iervard and 907 phces for curmengios. The credl ray
impact bo cer derfvative fnancial instraments was not signifcant.

= Monay marnet funds—cbsormble KAV pricas

third-party pricing modois, monnoring ey Chservabio nputs (Mor benchmark inderesd roles) ond setocivoly porforming best-oompornisons of vokaes with nohsl safos of francad
ingtrumants

E. Foveir Currery Translation

Fof mael ol auf idemnabansl cparalans, 2al curmntad hive Baan dilermined 13 Bs e Aactionsl cuendibi. W iranilste linsianal currency Sidali and Rabied 13 thai
UammdmtmrMmuﬂmﬂﬂu-mmmmmm amounts ol ge rates for Fw period. The LS. doliar
effgcts T e from changing transiaton rabes are ded in: Otfer compradh i mmammmmmm
lisbidos nito the funcional cormncy aro moorded in Siher fincome | educbons—nel. meﬂwﬂw‘nl‘#ﬂy v it at rabes in

¥
afpct oa of T Balance ARedt cate. with Irsalalon ACiUsiTEcEs recarded in Omer (ncome Loeduebions—nel, and we raniiate fﬂlmm‘mlﬂlﬂ

G, Reverues and Trade Accounts Recenmdie
Reveniue Recogridion—"Wo mecord revenues from product sales when thers s a tanster of control of e podud fom us o the cusstomer. We dabermine traider of contrel
Basod an when the prosuct is shigpsd o dofegred and e pasess o the cuslomer,

Our Saies Contmots-—50/0s on orodit ane bypacally undor shor-tenm corfracts. Golections ono basod on oot poymen Cycios QoMM N varous markols, with shorher
cychs in Mo U5, ks are aojusied for s3as sllowances, chargebacks, rebates and sabes relurms and cosh discounts. Saies mums oocur duo to LOE. prodact recais o @

anvironment
o e ‘J!.I'f&l.l el “ﬂ*hlmﬂﬂmm I Bre ety o et e i B anma pariod that tha
roreneses ane recogrized. Such rebales. Mmﬂmnmmmmtmdh
FEL o ganend and, nunh. Wmmnmmmm-ﬁﬂmmmmmmﬂwnm«wﬂ
B B p ical sates relurrs—P, are Basod on o caicuiaben for each markal that incorscrales e following. o appropriabe” loca! rituins polikass and

pf.lehul hésforienl priuma o & perconiags of sakes; an undersianding of the reasons for past relums; estimaied shelf [fs by prosust; an sstimais of tha amount of bme
lwidmmm{qm mew-hm:ndmjdmmmﬂm-m sach an LOE, prodhct recalis of o changing compatiem

¥ d products ane desitroged, and cusio arg tho sates gnoe in the form of & crodil.
Wvo recond salos incentives a1 lndmﬂm-lh timi this related roverses ane rocorded of whsin b i in offered. which it later, Vo estimala the cost
of cur sales incontvos based on our Fistorical oxpesienco with simiar incontives grogoms 10 predict cusiomer behasior,

= gk O bisph seall proch wmmummmumuﬂmn dlaty, hospilaly, cSnic, oo 1 ine drd
pharmacies. in the US| we prismasty ssil oo vacones. products dinectly b the federal go I, CONC, whioiesal drvitiunl provider ofSoes. retal phammscies, and
imegrated dolvery notworks. Duttise e LS wo privnanly sl our vsscnes |0 govesnmant and non-gpevemment ingsiutians. Cusloman for sur eonsumer heathesrs
busrssss, which wars part of tho businass Bhat was comibned with G5 Corsumar Hoathcare busimees inclused rolalons and, o o lessor axient, wholssalors and
i

Wmmmnmwmnwmmmw , FRAMSgHE CONG DrOQIams and FSuranoe programs,
mchuding those managed through PBMs, and am sutsec to sales ol andior directly to $oee progroms. Those sales alowancas and rebates o
gereraly regotated, mwtmqmwmwmdmuq patonied or wroabenied).
Speciically:
1A the LS., wi sell our produdts pincpally o dainbulors and hosplals Wie sles har coniacts with gid care it o PEMS and legalitvely mandated aniiact
e pardorTnmnos- it rmet I nsbats mwuummumpUHmmmmwm h‘-mh
<[ ratic ko the resp pcmchlﬂnhmﬂunhﬁumd'ﬂmlﬂﬂ E . This. gutarty o ersune that the histoncal
Irencs ane & cument as prachicabio. We dum.l'hm mmmumﬁﬂnmuhm nm':gnw " aiso known
a4 the “doughnut hole,” based on thae d ol k - 1 of Bhe wiization ol is g i o resull fom tha discount i the
e go gap. We evalusie the whmmnmwmmrwn-umm-nm For perlomance-based cortrac
i we alea currant fmrmna, such as changes in fonmulany status ard robalo maies
= Chartsida the U5, the majorty of our phar i paies aro contrachual of logistatvely mandated and our estimales ane based on actual invoiced sshes witin
ach period, which nsds i risk of varie in ey @siF=alon | I contain E; DL,
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rebates oro caltualed on the govemment's iolal d il g o 0N BeEsifG produsl iales Tveshoids and wo apply an estimated allocation factor
against cur achal mu_bwnm Iﬂﬂdnhm mmwﬂ-u-rrlnfmmmn haips. us fo montor e adequacy of those accruals

= Priwighsny for i ctutenl changesacks (pnmaly inimb i B LS. why Cars for Roniineg SonBod pRoEs 1o IhnS Barta) Sedaly aperoaimmo potusl amaunis
muwmmmmmmthdmhm

‘o recorded dinect procisct sabes and'or alkance revenust of mors Than $1 Sdon for sach of seven products n X000, for each of siv prodiects i 2018 and for aach of soven

pendurts i 2015, bn S saorogals, thoss drest produsts 1al0s ardior slisnzg produst £ 53% of o eONUSE in 2000, 46% of su revonues in 2009 and
4“dmmlnﬁ1&5u“uh]?§h.dﬂbmﬂmhﬂﬂm Thes boas or of intedeciual oy nights can have a significant adverse effect on ow
PORRRUS. B S o will hnwmmuwmmmmmmummmmhm
mﬂﬂ-mwwhﬂﬁ-hnwwﬂrmrmrﬂu

O accrusis tor Medicars. Medicaid a0d roiated slale progs and perior aaved b i ki sakis and sales raluirs and cash
discounts are as followa:

Ad of Dicomber 31,

TMIBLL HOS OF DOLLARED ey 2019
Redorve sganal Trade sccounts medivaiie, liit sl far douhehs e % L1 823
Ontwr cunfevl iiataliies;

Accnamd rebais 3017 2,512
Crher aconale 438 Ex
Gther pomcurrent Yabilives e 384
Tofal pocnued rebabss and offer sales.relabed oooruals |3 4.1'—1‘; 5 -I.E
Tawns colocted from susiomons rolatieg ko product salos andl dl b g | are cxcluded from Revsnues

Trade Actounits Aecsivable—Trde sccourts mcoivable an stated at ther nel realizabls value. The alicwance for crecit losses reflects our best eatimate of expecind crodi
loases of T o portioio v o e baisis of i, ourenk info hon, and lorecasts of fulune e L L] i esbmais
for enpeciod crodif lovess, mmmhmmM#MMmm:uﬁm tionall, del wiatue, and

typa [high rll.lwwmmwmww;mmwpﬂw“mulumﬂhnmw

in cleBermining the resonvo percentages for aach pool of trace scoounts. receivablos, vwe comsidored Dur historical oxperiencn with coran oustomers and cusiomer Types,

gulatery and lagal ervi by, cuniry and polical ek, and other alovant currend and Rueture Terecasied macrosconomic faciore, Thass crodd risk indicaion arn mondered
of & quarisy basis 1o delomming whisthss e have Gesn &y ChENRQES N tha BOOMETE S ronmant thal would ndcsls the satshished resars parcantagas should ba
SfuRIb, B St Coriinod 0RO heghonal Lusis §a refiect mwmm FHHNH we-GME S LSRG E o SUBISMBT MESHhvaBl 800 ITchba Sane
collectons on o quarterly boss i 0 tha resseres awaro of cortan cusiorer spocific laciws fhai
mmtmmmnmmmm:wm Tnﬂmmhﬂm-!ﬂlﬂnlluwmmhmmu
armeunt (nchding IRgabon, Wi appreoriabe] nave Bn axhausied.
Duatreg 2000, ssdbion ko the allswants for credi losan, wiite-offa and recovers ol cuslomer receyatios wans rol matedisl i our consciidaied fruncisl sistoments.

H Colaturaive Aramprents

Paymons b ard froem SUr colsbonslion p ﬂ.. W i pur sdntnd ATt OF Incomed Bakd on T nEfung &f s arangemant [ncisling B contaotusl
Barmsi, Fre naturn of tha gay and appbcabl el MmMMWMﬂMMthmMHMPﬂIM
wwﬂmmuﬂmwmtw#mww lals rirers 00 o prncipal in the araacion and wi recsive 8 share of S
rel sales or profits. Aliance rewerues ane recorded a8 we perionm co-p izs e ool and the sodl 1he o thest
mm“ﬂml'ﬁ“rﬂ“ riafing thous ¢ inel Mn«mw#mﬂmhnnmnmm
Saiing, i el ard in l mm“m-mhmmmmmmnMu
tramifer coniral of e pradust e our eallaberalion parinens. In esllabombion sTangamanis whank wia & the prinepal in the ¥ tin, Wi e i i b

collaboraton pariners for thok sharn of nel sslos or prodits cemed, and ol reyalty payments to collaboradion pariners as Cord of sales. Roynfy payments received from
collaboraton parors &re nclused i Oer (ncom e bion sl

FReimbursaments 19 & o du pollabeenl riners for Seval A cdin are disdd i Faseareh and devslopmant U'pl'ﬂ,, s and pro-appreral
MWWManmmmnmmmn d as R L Minsiona payments.
B fesarry s i e Erllaser i PN Dre AR Al | huns Bebr piainnd For @ e nwnwwwm
righty. Upfront and proe-appraval minstone mmmﬁﬁwmm by i e 7 iy O | 1! over the developmaent
wunMWmmmmmummwwMmeWlﬂw

paymants eemed by v may ba 't gl Ot | ] i Mmmvmmmiwmdnﬂwmhmdmm
ﬁmhhmMHMMHmmrhwwWWl dicing, wo g Iy recogrioe PAYMOTIE s b0 UL i P

jrindiction has
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LCoH of Spies v (VIIEDTieS

Irveniones Ao recortied at the lower of cos? o not reailzabio valug. The cost of Anishad QOOGS, WINK in (IOCESS BNG W Mtiriis is S0IBNmingd Lsing Sverage actual cost Ve
rogularly review ouf imventones T imparment and are had wharn i

o Seling informahong) grg Admmisiraine Expenges

Saling, Wiormabonad ard ad b cowie arg map hmhmnl‘ivl‘w o expenees incude the rernal g exi | conts of
shipping and handling. inforrabon technology and legal dole mﬂnﬂqilimn?ﬁmﬁlmn?ﬂl&wﬂ’mn?ﬂi&
Preduction cols &fe exserried a8 ncumed and the tosth of TV, mda, Hmmmﬂﬂmm-wmhmmm

4 Bescarch and Deweloomeet Exppngey

RED costy arp wxp: i s i 3. Thuoss A nclude the costs of ow propretery RED ofiorts, oy wel as costs incunod in iy withs cartain | ing
aeTang 15, Beforn vl POCohvEs reguliony spprenal, wo necord upfrant Bnd elneioss BTN e maios b Pind parlee undor Censng SrTangamants B
mUﬂﬁwﬂumnmﬂmmwmum“thmmmmm Cnce & compound recchos
Fgulatery appreval, Wi necand Ay MISIONG DU I Iden Takie ANAnGDA RILE. PSS BCCLTRUTRNRS BMASITANDN BN, UNH-S T SIS 5 doliimsinge 10 have an
mdafirihy e we smortize the payments oo strasghllee bartis ovel the remaining agreemant brm o the axpectsd product e cycle. whichaves' is shoror.

+ Proparty. plant and equipment. loss sco. -Those assets are recorded af oost, including sy sgnificant mprovements after purchase, le3s accumulaied
caprciaton. Froporty, plant and pquipme Essls. wm&wmmmm mmmlwmwtﬂm“m*ﬂh
Wumhmmnmmmnnmwhmmm For kax purp . mathods are used as aliowsd by tax e

= foh b asseis less acc dafed Mmmmﬂd&mlmﬂrhﬂ“ummmm“mml
mlﬂﬂ-hilbﬂhwm t 4 issaful lves, Intangiie axats with indafings s ara not amorized undl 8 useld s can be determined

- i Graagtll rap thee gacess of the sorsideation anuternad for an acguined butingis over tha assigred va'ues of its nat asset. Goddwil & nal amartioed
Amartzaton of inde-bred acouined inlangbie assots thal Sonfrkute to our abifty o soll, manufactarn, research, markeland disbibule products, compounds and intelieciual
mumnmwdhmmumwmmmwmmﬂwmumhlm

frechion and Sopraaation of property. plant and equpment are ndiuded in Cosf of sales. Sefing i Fanal and ednnaialie expenies and's’ Research and deimepmimt
SILANSEs, 3% appropnatn.

‘W¥e review our long-Iived assabs for impasment ndicators Sroughout the year. We perform mpamant lostng for indefinte-ived intangisls assets ang goodwil at eask

anrially and for il othir long-ved Bsals whenaer impainrent indicalons are proseed Whae ¥, W Picard impa al lerg-ved aasits for T amound by whech
than fair vibue s less Tan T camying value of thoso ossols.

Spaciically-

= For firsin-lived infangisio assats, such o8 devalopod fechaciogy rights, and fior o lorg-Sved aesols. such & prapety, plant ond J i

indicalemn ang prosert we cakculate the undscounted valug ol the prejectes cash fows Tor the assct, or arsol group, HWHM nmmhﬂu#-m
amount. If the camying amoun is greater, we record an impairment koss for the secess of boos value gvar fair valkse, in acdtion, in all cases of an impaimment eview, we
rervaluatn tha remainicg usaful iies af the assats and madiy them, as aggropriste

= Fod ndefinie-lived riasgble asels. such a8 Branss and IPRAD asssls, when necedssny. wi daleimena i tar value of tha assat and record &n impaieant loed, ¥ Ay, for
thar exesan of ook valoe svar i vales. in sddiion, n all cases of an iImparment review ot than for IPRED ssaelts, we ro-gvalushs wielhes condnuing o charssienzo the
asset as ndefirie-byod i approgriste.

= For gaodwil, whan ¥, W o the far value of pach repering uni and record an imparment foss, if any, for the axcess of the book value of the reportng unt
WHIITMI'IIMH

e may incur g chargas n with i whin wa ik t plane bo rest @nd inhegrade T acqui P o in Fice vl Gar
casl-nntuchion grd productivly Rlistvis
v IR CARABELON with SCALIENSA Bitndy, w tymesily e Solls satined ot grgsuliag thi b shang inl g thir aesred Soerntisng (whish may induds

whmmﬂﬂmdm and procoases), mmnmmmm mclude charges relaind o omployess,
asdats. and detviles Il will Aok anbinun in he cambined enmpanyl and

* |nmm~mmnmmmummﬂ,mmwﬂmummwmmmmm worklonse
reductions ard the expansson of shansd sonicos, including tho o of ghobat s

Includes in Hesfruciunng charge -mmmmm“-mmnMnmmmmmmmmm
nq-.mdhmt !hmmqmmmm“-m«nummm aof an assat, that i |impact is clasafed in Casf of ealss. Seliag
y andior 5y v and deveX
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SILANSEs. 3% AppITONatD. costs are g el wien e actions ang grobabls and esimabie ard inciuce accrusd sevoranos bonafify, ponson
and portrglinemart benafite, mrrnfwﬂﬁnwhpﬂhmmp-wdllhmfmmmnmmmﬁmmm
INCLATad In CoRNBCHon with & Busingss aoguisiion ane cxpensed s ncured.

Ohuir businass and ¢ funchians may bo Impacted by thess actisr. inchiding sales and rradiating, manufacturisg s AED, & wall &5 our comparale anabing funetens
Mthﬁhd.#nbdrnlnhrlm legal, france, human resoucos, worldwide public affain, compilance and worldwide procursent |,

i Coph Eguvveents s Seismeed of Cagh Figws
‘Cash pquivalonts inchude finms almost as ligud as cash, such as cerificafes of dopowt and time doposits with matunty perods of thres months or kess when puchased. ¥

sty Mo Bt Trahiad indtruments desgnated o8 R vaket o cish Mo hodgos may b mnmm nveabng o fingnding actvbis. Sagrdng on tho dassificabon
of ths floms being hodged. Cash o for f il instrumonis designated as nat nl hedges are ol il acnceding Lo B nataro of the hodgo wsinurent. Cash foes
me“ﬂﬂmmwmm“ clasaified SSodidang 1o Wi puipoRs Shd attounirg nasro

D tnvegirents and Denvelve Finanpa) inginmesly

The Feation ol an L depand ﬂhﬂﬂ Mu-ﬂthWmmwﬂuhfﬁhw ‘and the degrue e which we may exeicig nfuence,
Our o ¥ comprisad of b g

. mmmmmmmw wihich 0T carmied at far volue, with changes in Tair value reponiod i Oty incomel/dedurtio ol

+ AysilnbieA0d-3ai0 Debl SeCuNites, which are caeried a1 Tar walul, wilh changes in far volue sop in Oither compretetars ncomeiioss) untl realzod.

= HagldHo-maturity dubl secartios. winch ane carrisd ot amcrtised soml
= Privats sguty secufibéd withoul madily detarminable Bar walugd and whido wo have /o sgnifiesn! milushas 8o madirsd o Sodl mirui any mmpainmsnt and plus o misus.

changes resulting bom observabie proo changes in ordorty ransachons. for the ical or & similar of tha same suar
= For equity imestments in o ) Shock of i mmmmwmwhmlmnﬂmmﬂhhm ]
the equaty-methad of secountng. Under the equity-methad, wa necond cur shane of T Myvoslee's iIncome and ap in G i o, Tha excoss of

ther cost of the investmant ovor our shar of tha wsterying cquity in tha nol assols of the nvestoo os of tho oogesiton daio s mummmw
liailtion of (Fa invesiod, with any remareng dxeess Mo allodateg b geadwill. Such mvesiments ane infaly recanded ol col which i the faif value of consdaraion pad
and typecaly doos not indude contingent considaraton.

Fisalized gaing or lossos on sakes of imvesimonts aro dotormined by using e specfic ienbficabon cost madhod.

W farky evaluale al of cur fi 33l assets fo imam Far trants i cebt and equity. when a dechre in fair valus, il any. is deteming<, a0 impaimaent chame is
mm-mmmﬂnnnmum

Dwrvative Anancal nstruments ane cimod at fair voilue in varioes balanoe shoot cadegorses. [so0 fhode D), with changes in fair voise roported in et inoome o, for donvaren
financial inatruments. in cartain qualifying Redging nelaticnihips. in Offer comprefenciae income ot (sen More TE)

Curend lax szsats primardy inclodes () tax afacts for intercompany trarslens. of ventony within our combined groop, which ane recognined in tha consolidated ststamants of
NG whish the ifvoniody & bold o 8 third party and (i) inecms L ecolviblos Bal are eaxddcind 19 ba Mcavesnd affid via rilhandi Inim Liong Sulhodi Bl oF Reducliong bo
fubure lax chligetions.

Diedprred tax nssots and kabiites. are recognized for the aepecied futune b of cif =22 tno financisl reporting end tax bases of assets and labidibes.
wiing enached tax rabes and Wi, We provide & valuaion alicw Bnce when wi Dl R ur delemed e assels aie nel recoverabio based on & sssetsment of estmaled
futurg lamabin incomae that intorporaies ongoing. predend and fessibie k- planning strafegios, thal would o implemented, # necessary, 1o realize the defered tax assols
liahiiSes within the same fa jursdichon ane prosenied as o not amount in Bhe noncunmnt socton of our oonsolicated baianos shoat

MMMMMMMdeMMMnmmmMMMMHdemmhnﬂnm
b wisdiclion, Theda p ¥ Pesadt frzes v eflons among Laing suthorites, as required Ly o beates fo rmnimize double &
r-hudlunﬂum..rrnirprmhmﬂbﬂﬂmmmdnhﬂwhmhﬂrmmhmﬁﬂmhmmmﬂm
inene |ax jurisdiclion sed. in some ases, S successial potiten for recovary in ancther Lax pradiction,
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Dmer texes papadie a3 of Deterber 31, 2020 and 2019 incude kabdbes for uncerian taa posbons and the nencurran portion of e fepalnabon tas kxsikty for which wa
slocied paymant over sighl years through 2026 For sdditional nformration, see Note 30 for urcortain x positons and fote 54 for S repairiation toe labiity and ot
sliTiates and ASMITHEONS in connDoion with T TCIA

Iesoma Tax Contnpention

Wi dccourt flor income lax conlingtnsios waing & benott recognition model. If we conuder that & kx position | mons fkely than et & be sustained upon aud®, Sased salely on
thees bechnical mernits of the: positon, we recognize all or o porton of the benefit. W measune the benefit by dedermining the smount that is grester than 80% oy of being
reakped upon saitlemnent, protumeng thal the Lax posdicn i acamined by B tning authadty wih full Knowiedoe of o el infaraton

Win reguiarly maniter sul posiion and tubsaquaontly recognine e urrpsognined tan Banalit [I) f tham ae changes = e Ly, Sna'egous e law oF thane & now idformation
thad suificisntly raise e bialinood of pesvsling on tha lachnical mers of the position 1o *raons likely Shan not™; (i) f the stahubs of lmitabions sxpires: o (id] if thare is &
compapton of an aude iming i il 12 L of IRal b e Wi G BDETORNOL Bgancy. LIShAnas 107 UNoEmain (5: poaons Be Csefed &8 cumim onl whon
wa sxpact io pay cash within tho ned 12 moriFa. Interest and penaltes, # ary. are reccrded in Provisionfbanedt) for tases on income and are dossified on our consobdatod
balance sheat with the relaled {ax Rabdiy,

QT SEBEESMIONE 300 DIEHE N GRITNAE ONd ASELIT PSONS BN VD Doon doemod easennin ty managoment, bul cur estmates of gr 2eed Liin fiTs and potancal
ta benafits may not bo represantative of actual cutcomes, and varation from such estimates could materially affect owr financial statements in the pencd of setiiement o whan
e slalutes of BTVRIbons api, B8 wi Ugal hesd ovents o8 doceoln Bor in T poadiod of raciuton

D Fengion and Fasirabremint Beneir Fiang

The magenty of our smeloyess woridwide oo coveend by defined banofil pension pians, definod coninibution plaes oF bof e g U B w-mmﬂc—th
supplemenial (non-qualfied ) definod benefit plans and defined confribution plans. as woll as other p i banafil piars. decal irsuranicn far
rOLroEs 3 their ol gible 3 dents. We g ther cvprfundgd o underfund ‘mumarwmuwmummamm mmm“
mmahmmmmnmmwwm oy the app gt f O p and
ot posirotirement origalons may be ook d waing s suth o di il fale, wmmﬂmmmm eapeCied englyee lIncver and
partc:pant martalty. For oo pansion plans. the coigaian may alss mclude assumptions as 1 futute cormparmation evals. For our other pasinetnenent beneft plan. tha
ehligason may nclds tiona i 00 e dcpocted eonl of providing modheal imauranta banofits, 85 wol 83 Tha axtent b wheeh thase costs ane shared with the smployes or
oifeers (such a8 Qovemments programs). Flan assets ans Heasunsd o8 fir vakes. Mot paniodic penson and pestiatiramant banalfl costs otr than the sernicn costs %o

bty -4t i A

H.kegs' and Envipnmentsl Condinganchs
hmmdMMummmmemmmmdm sach o parient iigaton, product labiity and ofer
praduct-rolated Mgaton. commercal iigabon. an clams and o Frmitgations and Gesranioes and indomnficatiors, W necand accrusds for

mmmnmnwumm-muumﬂummmmuwm ¥ s0mo amount within @ range of kss appears o be & beSor estmole
e any othir amount withan he range, wi accrue thal amount. Afomatiely, whan no amount within a fange of io8s &opean 1o ba o botler evleraie than any ather amount.
W BCCrue tha lovwost amouet in tho range. Wi record antopated FOCOVENDS URDEr 0sTng INSLWTAN0E CONITacts whon recovery is assurd.

& Stare-Based Povmanty

Our compansaton programs can ndude share-based payrents. Generaly, grarts under shore-tased payment programs ore @ccounied for ol fair value and these tar valves
“m Wmnmumwhmmdmhm wents noddrdad it Coal of saies. Seling. infarmalionsl and scimhnisinadve fapenses

andor A 1 and o I 5 DppropE

Maobe 2. Acquisitions, Divestitures. Equity-Mothad Invesiments, Licensing Arrangements and Collaborative Arrangements

o
furay

Cn hdy 30, 2019, we scquned Aray. 8 commansal slage bghamasisical company facused on the dacivery, doveiepment ang commercialization of Wergaled smal
rcipculs medicings &0 Froal Cancor dmd oife daoases of high unmel noed, for $48 per share in cash. The totol fer vakoe of the considenaton ransfarmed was §11.2 bllion
5109 bken, net of cash actuied) In acdition, 415?"!‘#1nmIHMHmHhT-mﬂmmmwmmﬁm
elosing compersation expons 5nd rosmed in Feainolunng changes amd coman acpuistan-maied casts (seo Node 3) Wi & d s rrisgonty of T imnssch.

and the badance with sxiating caah,

Aty s portfodo incudes Beafiow (encorafienib) and Mekilow (bnimotnib) @ broad el of tarpoted cancor medicnes. in different stagos of RED, a8 well a8 & portioio ol oul-

The final aliccaton of Fe consderation rarsfemed 1o tho assels acquined and the kaGdites assumed was comphited in 2020, In CONMECE0N Wil TS B0GESH0N, Wi Neconded:
(1] #6.3 bilmn in fdentfatle iofangible sesels, competing of §2.0 bilion of Deve'eped fechnglegy nights wih
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a unelul lile ol 15 years, ﬂEubnnnl IPRAD and 51.5 bilion of Licevising agreements {51.2 bilon for lechaciogy in o f=indefirin-lived
F3E0 million for dewek finfe-ived Breraing agr ts with & vsoful ie of 10 years]. 1ﬂ“1ﬂmdminﬁlllbﬁmdmmmw
and (i) 451 mllion of sesumod lrg 4D debl, which was pad in A s 2018

I 2020w reCordod measuramant ponod adiustmonts i they estmaind far valuos indially recorded in 2008, which rosdied in & imduction in doenlifetie ntenpSie agsals of

qﬂummﬂmm:mmbwmmmmlw The measursmant poriod adjstmants wone reconded o betier refledt
macket participand assumplionrs aboul Tactks and crcumatances acsting as of the acgqusition dale and did ot have 2 matedal imgact on our conscidaied stalemant of inooms

for the year ended Docermber 31, 2020.

Thasigehan

On Jdy 1, 2019, wo acgured 88 tha remainng shares of TRerachan, o prevaeey-aid cinsaksge & oG Eormpany o on ram di Wit Basaes n
Whmmdwm.lmmmhmﬂmmdwm for £340 million wpfront, ples potential miesions
paymants of up ba S4T0 milkon contingent e tha actssvameni of ey miesl in the d pmant and mbiration of the head asset. I 2018, we Scruined
appraxmatsty 3% of Thomchon's outsianding shares for

55 million, We e do tha 1 Siaf 84 B SLE0L SEgUEDon Lnes the ko S reprasanied wibalantisily 8l the lar value of the gross sesete sequired. Tha kil lar

vl of B consideration ransfered for Thormohon wos SX72 million, wheoh conaisiod of 5317 milon of cash and par previous 55 millon irvestment in Therachon. In
SHNAGEEEA Wil thil SE8E ScguRitan. wa rocardod & charge of S33T milkan i Ressarch and devaiepmen! axieaies.

S Coeeablired

iohn & : . ;

On Hovember 18, 2020, we complefied Fw spin-off and the comisination ol Uﬂnmwmmfnnmjhhmﬁrmﬂ-Tmmmd

=i an al-ilech, Revaria Mo Trust ransaction, Specilicaly, (i|we comtrbuled the WHHIMM . which wai d Vialrie, 4o Hat the
Busnans wirk sepaialed from e e o uf b {the Separation), (@) kebcw wwm«umuum-ﬂ«mmmwm

hoid by PIZor to Piper pockRelton os of Pe Novembsr 13, 2020 recont datn, such that sach FIZer sipcholder a5 of 1he socand dalg recoved aperanmuioly

8134578 shares of Vasrs oommon siock per share of Pizor common sinck i and | i . tha n Businoss combined with

Mlylan in o sonos of transactions in which Mylan sharsholdoms received ono shar of Viatrs. commeon siock for aach bylam ordinary share hald by such sharcholder, subjoct io

any applcabis withholding tases {the C ). Price jo the Desinibut ﬂmmndu.mhmmhﬂﬂnrmbﬂiﬁhmnwmumhh

mdnmhﬁrﬂmm.hdﬁmdﬂ" kinabon, Plzet cwned apprommately 37% of the cutsfanding shares of Viatns commaon

sinck. and Mylan shambold P MlﬂﬂHMMHMWMhMﬂHMtW At as-senichnd

| mi-sarwnried
by mm-muwwhhwmnmm Pizer slockhoiders for UL S, lax purposes. Boginning Movember 18, 2030, Visiis opersies beih e
Lo Busness and Mylsn s on indepesden pullicly baded compeery, wiech ia iaded under Bw symbad "VTRE” on the RASOAD.

In connecton with the Transactions. in June 2020, Upjohn Inc. and Upgchn Finance B.Y. compleied privately placed detd offerings of 57,43 bilion and €2.60 bilkon aggregate

mmm m facily agreemen for up o 5 0 bilon. P ix from the debl offering ﬂ“hﬁmmﬁm“hhﬂh
12 0 billion cosh distibulion Yialis made 10 Pger prior 62 the Distribulon, We used the cash deatribulion pocmds 1o pay down commencsl papet bor maings and redesn e
5115 bilion aggregate prncpal amount cutstardng of our 1.55% senior wrsoowrod noles Tt wore due in Juns 2021 onad 5342 million aggregain mincpal amoun outstanding
of ur 5 B0 penisr unsscursd noles Bhal wons S in Auguil 20070, Balarn he malurily dabe. Irecest snpanss for the 5114 bilies in dobl secuntion incued during 2000 is
inctuded in incoms fom dlscontivued cperations—ne! of iar Following the Sepambion and Combiration of the Upjohn Business with Mylan, we ane ro longar the obiligor or
Greataniar of Sy L Sebl of Lipjahn Frdnding Sangemanti

Mammhmuummmmmammum-umHHnmw.mmnlmmmmw
opeations—nef of faz. Those costs primanly rolate to prol fees for regulatony filngs and sep wighin finance. tax, legal and indormation sysber forscticns
5wl 35 invsdmon] Daning Teos

lpcnoingy AT and it Separaion In
WL commarcisl agraeminite with 'Yiska The arcunts billed for net manufactifing swpp'y st Braniition serrioed. provided usted tha shaovwe Sgroamonts o wall s spied 1o
‘e pusrzhasds from Yialria ane not material 1o our results of conlifuing openatona im 2000

Included in ouwr consalidalod balaacs ihoe! a6 of Decambar 31, 2020 ae nel amourds dus Fam Vialie primarly elalod to vardes ifdehm apency apialing madel and
Franiibianal b, pactially ofsil by fel amdunts dui 10 Vialrs Tor winellled inlereamgany batancin o of e cosing date of Tw spen-off, lisriacton-rlaled mdemnilicalion
8 o contractual cash paymant pursuant o berms. of the soparation and datnbution agroemant, iotalng spprowimately 5300 milon. The nbarm agensy oparatng mockl
prrmanly nduses bilngs, coflsrione and remitancs of resabes that wa ors serfomeing on o iarssenal S on bl of Vars

The aperating nesals of the Uijohn Business ane reportod as income from disconinyed operstions—oet of tax theough November 96, 2020, the dalo of tho spin-off and
combinatan with Kylan. In addision, a8 of Decesites 31, 2018, tho oesets ond Eobdives nesocated wilh [ butness oo dassibed 55 0teess and kabdbes of dconswed
operatons. Priorporicd fnancal ndcrmation kas beon mataloed, o5 appeoprials.
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Camg b ol Inesvss o discanliurd codcal el &f bi
Yaar Ended Decembar 31
TSI KNS CF DOLLARTE) o 12 2018
Ronnis 5 T4 3 10,578 % 12422
Cosle and exponies
Cosl of salos 1883 1578 2,261
Selling, informratonal and BOMINGETIING 0XpITELS 1,065 1,559 1,842
Resparch and dovelopmon] oyperses Mz 255 246
Amortizabon of Manghble ssacls 138 148 157
Rastruchinng changes and cortamn acg reatndg coaty T 148 (14}
O [ingorm | deductons—ne 400 253 £
Pro-tan ncoms from decodnued oporaSons ko H &2 8,300
Presiien o il o iHbomhs e 168 873
inoome bom oiscontvved operatons=—ne! of @ £ 23 5 L LI 1 7,28
B ity ol e R Sacivdeee] o aiori—a el 5 Laa it B D Lippod ot Buriaresia afad Dee ki Japen cofab " e
Compenants of assats and labifmes of dscontnued cperafions and other assats hoid for salp:
s of Decoimber 31,
TMRLICKS OF DOLLARE) 2020 018
Cash and cash oquivalents 5 = 18
Trode ocoounts recesvabbe, lews alicwercs for dowbdl aooounts - 1,682
Imveriories ] 1,215
Ot il i — Bs2
Ot ansobs hedd for sale £2 ril
Gorrant assety of discontinued opentions and other assets held o sae ] 167 3 LELE
Pregarty, plast and squpment H — % w98
leanhtabio gD smsols - 1434
Goodwil — 10,851
Oher noncurnment assets - 544
Momcumen! sraets of cisconinued aosrabons 5 — 5 13,427
Trade sccounts payable 5 - & 3
Azehiad compishiaten and mlated leme - 330
Crmger coment llablnes — 1,749
Currenf Vatalitves of thscomhineed cpdrabans ) — % 2413
Ponsinn and postoutramint banafi obiigaton L] — 3 545
O noncwsmant land ok —_ 403
Morcurrent iabities uww. 5 i ] Bllg-

wm:nwmdhml.-—nh“m et ko amoants i Offer sasels Bk for wals, which rgresend urrsisted propery, pland and squpmant
5 e 1 Dfver morcureenf et

Az a rosuk of e span-oft of tho Uipjohn Sesness, we disinbuted net assets of $1.9 bitson s of Moyember 18, 2020, which Fas beon refecied as a reduchon (o Redsned
agenings, OF ¥ amount, §412 milkon regroesents cah ranefarmed 1o the Ugjohn Bai , with tha 193, daned a nor-cash acthvity in e consclidated staterment of

cash fows for the yoor ended Decomber 31, 2030, The spin-off siso resafted in a nol increasa |o Accemuialed other compretenssoe loss of 571 milon for B derocogrition of
rall Gains on fernign currency trarmlation adusirsents of 5307 milion and acluanal losses. not of prior sorvice credits assaciated with berefil plarm of 5326 millicn. which wany
reciassifod o Relamed saminga

Iy Apeil 2018, PEzer ang Alcgona announced thal Tha fwo compan A Iio & cor g ‘hW&wﬂhdmrﬂmaﬂmmTw
an investigationsl immure ool therapy approsch b ineaiing cancer. Lindar this agroomaont. we receved an squity gong moweed our ights. io
pro-chneal and cliresl CAR T assats, o of which were provesualy loensed s us fom French cell theispy company, WmWHNHMﬂFMWH
‘company, Servier m“nmmmmmhummmnmm“s‘mhmmmm
traniaciion, wi rocognized & nen-cask $50 milian pra-lax gain in Ofter (incomeldeductions—oes in tha kecond quare: of 2018, reprosenting tha & Eatventn tha 5127
million far value of the oquity mestment woenved and the book value of assets ranstermed (inckading an aliocaton of goodwill] (seo Mole 4.

Pfizer inc, 2020 Form 10K 6

336/396



EDINETOOOO
00000000 0(E05856)
ooOooood

Notes to Consolidated Financial Statements
Prizer inc. and Subsidiary Companios

s of Deceemiber 31, 2020, we hold & 15 T4 equity stake in Alogens, and our nt in s baing measuned af tair valup witi changes in fair volse rocognized in

Ira April 2018, wo sold our Fnase 2b ready AMPA receptior potentator for GIAS 10 Biogen. YWo recoived 573 million updront which was recognized in Gither
e (e MNote £) and may receive up 10 5515 milkon in b dovweiopment ang commerciaiiznton miasiones, 08 wol 05 Saned Foyatos in (he Kwe-lo-mid-
porieriages

Dypainture of Mesrgacionce Assgt

In Septambar 2018, wo and Ban Capial entered inio @ fransacton fo croate a now bopharmaceubcal company. Corovel (formady known as Cereval Therapeuics, LLC), to
contifue Sevalepment of & portfolic of cinical and precinical ©Lage PeUraecience asiebs primarily largeting discrders of T contral ParvoLs Byslesn inchading Parkineon's
chsrarse, eplepsy, Alzhwimor's dsonse. schaophnio and addiction. in connecton with this ransaction, “mmmﬂhmhmmrumhaiﬂ
CwTilip #BS in Conevels pansnt company. Cargvel Th bz, Inc_ and potantial Buturn neguisiony and and royailies In connactan with
the ransaction, mmnmmmmmMnmmmnmmﬁmu mnumdnm
NNt gciivad 08 1hi BRSNS DRSNS Rsd & Booi vaius of 50 (W08 Note &), On Oeleber 27, 2000, Corpvil Tharspoutes. Ies. compliasted 5 marged with ARYA Scanced
mmll.mmm, posh acpasbion ,and a [prrwab n pulbtlic soquity ‘PIPE" fanaachon o fomm Casovel

thes Holdrgd, Ine. Our wk MlmwmmmﬂQWMwaw Whe. ad padl of tha Mg
B ! hMIi!nﬁmthmﬂhﬁPEmm The comman shanes of Cérovel Thecapeutics Holdings, inc. rade
mwmummtwmw CERE| As of Docomber 31, 2020, wo conlinue io hold a 21.5% oquity sinke in Cerevel Tharspoutes Hodngs, b, for
which wo have slecied the far value optkon and which wo moasamn at foir value with canges. in fair value ecognised in ret incoma. in the fourth quare of 20230, we
remesured our imesiment based on the st prico of Cerevel Therapewurscs Haldings, Inc. shares ps of Docevizer 31, 2020 less & dscount for lack of

bty and wa gnized a gain of $20 mion in Oiber incomededuchons}—net

L Equty-Mofod invepimants
[Epmation ol Consumer Hoalincane Jv

an .Iu‘y]1 2019, wo eorrpiotad & trameacton in which we md GSK combingd our redpeciig comiumar Fealthcan Butnassss Mo & nevw JV that cparsties glabaly under
e GSK Comparer HoalSxare name humqul e tocervod @ 3% ety slake in the nerw company and G3K awns the remaining 88%. Upon dosng. we

fidatod our Consumar Haslthear b s ipedd & pen-tace gain of 58 1 blion (354 balion. ned of tan) in the thind quane: of 2019 in (Gan) en compiation
of Ca Hpa' S 1R mhd‘ﬁnmnhhuﬁudmﬂhmmmhmm enr Congumor Mogithcara business. Clur fnancial
mmmmwwmmummm-nmmmumwmt mmmmﬁud
Moakhcars sog > | roasdtn far 202 do not reflac! any contibuton fam the Conscrmes Haalthcans businoss.

I valuing our investiment in'the Consume Healthcane ¥, we wed discounied cash fiow techniques. Some of the more significan estimales and ssumpions inberent in
this appreach inclode: e armcunt and tmieg of e peopcind not cash Rows, which inziude the wpeciod impaect of compebiive, lagal or negeistory farces on Tho products:
s long-term growth ralo, which tecks 1o projoct Fe suntamable grewti rale over the long kaem. the decoust rale, whish tooke o reflac! ouf bow! oalimain of the varisu.
Fisks inherant in thi projacted cass Ao and the tae ralo, which $60ks 10 iscomporoln the geographic Sty of the prejocsed cosh ficws.

Wn ore Booounting for our intiernsl i he Corsumar  Hoalthcam JV a5 on oquity-mathod irvostment. Tho oeengng valus of our veestman i e Corsumor HoaShears [V s
S8 T bilion s of Decamber 31, 20030 and 317 0 kalicn as of Decomber 31, 2019 and s reporied s o private equty meestmend i Cquiy-method investments s of
Decombar 31, 2000 &l 2013 WMWNHIMMMWMHWUKMWM“ rareglado ity Prancisd
slatoments into U5, dolars and recogrize e impacd of fomeign oy tramilaten Vi 1 e ying vaked of ot i A and in cther comprethesvsree INCome.
The decresss in ihe value of our nvesiment fnom Doecemes 31, mﬂhm:l thﬂ“rmhﬂmdﬁﬂﬂﬁm which wese recoved from e
mwwnm Seplember and November 2070, largely offsel by our share of the JV's sarnings of 3417 millen and 3345 milion in peo-lax lorgn

{see Nete §). We potord our share of camings from the Consumer Healthess JV on o quariery Basis on o onc-susnier ag in Other
mm—mmmm1 2019, Our seasl shane of the JV's eamings generalnd s T furth quaner of 2019 a0 e Srsl nine months of 2000,
sWiaEh 'l recordad in our operaiing resulls in 2020, was 5817 midlen. Our total shar ol feo months of B J"s samengs genanind in Bhe T guirins of 2018, wiich an
recerded in cur apefating results in the fourth quarter of 2019, vean 347 milion, Aa of the July 31, 2010 dosing cate. we estimated that the farr value ol sur investmant in e
‘Corgumar Hpatheans SV was $13 7 bdlbon and that 33% of tha undarfying equity m tha camying value of the nef assols of tho Conswerds Healthcans J was 511,32 bdlen,
ressdting i an inkal Bais dfferance of approximabely 34 5 Blkan. In the fourth quarier of 2010, we preliminariy complaled the alocaten of the basn differance, which
resllud from the encess of B nitial foi vty of our invosiment over the underiying equaty in the camying value of the nﬂ.mn{m.ﬂ primanly 1o inveniony, defnio-
lived i do assets, indefinite-bved ntangible sssets, refabed deferrod tax lablites and equity mothod goodwil within the i Draringg the fourth gquarter of
2018, hmmmmmw:.mWan{mmmdnwmmmmwmmmmmmuumdnm
aveots of the Consumar Feaithcan Jv wak reduced to 3110 bilion and ouf iritial batis differance was incroasod 8o 34 & bilion. The sdusiment wai allacated 1o oquity
mhid poodksill within thi invostment soooont. e began roconding Fee aroriention of hesis dfforences alooshed o inveriony, definbe-ised nongibie aels ard rted

reangihle
Healthears JV dufng ith sacond quarar of 2020, The tetal smaftization snd witle-cf of Bads bati dfiencad for e fourth quariar of 2019 ol B Bril nife manthe of
000, witich was inchuded in Oither fincome Foeduobong=—
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mal in 2020, was 5118 milion of The ar of basis -swmmnm-mmdmmm.pprmnwsumulmn
o aperating rmsuls i e lowrth quarter of 2019, Ses Nole d Amortization o hasis dffanecos on meentony and related

by thie ssconad guanes of 2020, Basis EMarercas on defnds.lved wmmmmmmmmwmnm I:l"ﬂ'lll.l'llﬁﬂ'.’h'q
e, which range frem & o 20 yoars.

Yehile we Fuve recanved cur full 32% inloresd i e Consiamer Hoalncans JW as of he July 31, Hilhﬁﬂhmmdw"‘ gtk E Iﬂ
ther Cormurmar Hoathoone JW, this contrsution of ihe business was nol complated in cerlan nondUL S, punsdections dug o b |

thesa jrisdictions. wo hane mumﬂmmnmmmuhmmﬂ.mmnwmmm
with such cperatons in e ntonm pened, subyect to our chlgatons under tho doliritive ransacton agroomonts. e expoct the coninibution in theso jursdictions o be
compieted by the secend hall of 2021, A8 Such. wo have roaled hiss jursSctions as soid for accounting puipcses

Iy coannecien with the Sorifibulon, wi arbined inlh Sertain | Sesighod 13 taal this eidedty Ianifon of Ihe Eudneds 10 e Contured Hoaltheans JV.
Thisse sgresmonts primanhy relste o sdminsiratve servioss, which seo genomlly i ba provided for o paniod of up to 28 months afer dosing W wil also manufachine and
supply certain esumer products for the Cormumer Fealthcane JV snd the Sonsurer Hoalhcare JY wil mamnudachore and supply cortan redaned Pl products for e afier
clhsing, genoraly for & ieem of up fo six years. Theso ogresments one net moleral (o Pleor

Ag 2 part of Plizer, pho-2a ivcame 60 5 managemant bass faf the Corumer Hesithcan busiess was 3654 milion Seough Jufy 31, 2018 and 3077 milien in 2018

resant mlm#!.ﬂ-ﬂrﬂhmnnﬂ‘ e WZQW::‘:MH“WH A et
TRIBLL RS OF DOLLARS) Saplombar 30, 2030 Esnplemiber 30, 3018
Current assnls 3 LT L 7505
Nancurment sisets 38,381 38,575
Tootsl astois ;] m § 46081
Curent babddon £ B248 3 5241
Rancummen nbdfos 5330 5.536
Tohl Labitees k3 m H uﬂa
Equify anibulable 1 sharehaiders 3 W 3 35190
Equity alinbulable ta ssrceninsleg inleresils M5 105
Tﬁmgw ] HAE ] 35304
Fior the Twa bonts.
For thw Teohe Months Ending Ensing
ML 0F DOUNRS) Septomber 30, 2020 Saptembar 30, 2010
Kot sales - 12720 5 2,151
Cost of sales (5,439) o)
Gepsn profit 5 7281 5 1338
InComD Bram ContnLEng SoEmbong 1,380 1.2
bt income 1,380 152
Incoma afirbutabe fo shacholdos 'ﬁ.f 1A
R B -~ ]
Ietrn o in Wi
I 2009w st GSK cramed ViV, which i fooutad on resaanch, demlopdat and commarcisizaton of human srenomosied y L [HIN mak W o

approamatety 11.7% of ViV, and pror to 2018 we sccounted for o invesiment under the equity mathod due bo the sgrificant infusrce that we have over e opsntons of
WitV througn cur board repraseniaton anc minornty valo nghls. We suspended application of the equity mathod fo cur investmert in Vil in 2018 when B camying value of our
inveibmmnt was rideced (o pero dus to the mcognion of cumulalres squity methad losies and diidends. Snee 1016, wa have recognined dividends bom Vs ae inceme in
Dtfver (incnme b thedaction s—raf whn sarnod, ncluding dhidends of SZT8 milion im 2000, S230 milion in 2015 and 5353 milion s 2018 (see Note 4)
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S financial ¥ for our squity method imvestoe, ViV, asof 31, 2020 and 2019 and i tho pears envding Cecembor 31, 2000, 2015, and 2018 s s
Telows:
A% of Decomber 31,
[ RS CF DOLLARCE 2020 2018
Curront assots % IEI 5 3,839
Moncument assols i& 3,437
Telsl avvuls 3 L] 1278
Curreni babdites. 3 Axm 5 2,50
Hancurren lishiitas LTS 5.880
Tctal kabdtes. ! !.E 5 B, 78S
Tetal nol equityl| defics) ativitaratie ko sharshcldon 3 (2734 3 (1458}
voar Ended Docomber 31
TRIEL HOAES OF DO LARES) 2020 2018 2018
Hat xales. ) [~ 8138 % a.p
Codl ol sabes [ELL]] (516} (453}
Grpas profit § 6550 £ BEX L
Income bom condnuing ooerations 2012 L 2154
Hat incoms 1,002 13 2,154
Ineann amiEnAsn o ie anombeldom @ 3,398 2,154
L Lsensing Amangementy
Sagresment weih Valnery
mmnmawmmhmﬂmwnmmmm VLA, which covers Six SOTOtpas that we
pranvadont in Morh Amancs e Euraps Valneve snd Plzerwil work ciesaly b bol WLATS unlgﬂ-hlﬂhlllﬂdurupusn
rrillian i eask hmummgnl.iﬂﬂmupﬂmpapmmhmwpﬂdm d in Al i e i o sacond quorber ol
2020, oy wull g milkon in development miesionos arsd 5143 million i ey .} Umhm:dhw‘a’mwﬁmmﬂﬂ
Mmmm#th ﬂmmmﬂmﬂ'ﬂmmm Wi will lead bis-stage development ard have solg
oved commernakyaton
dgrepment vwith BighTech
s Augusd 2018, lMHDMMnhMMWﬂHMHMmMmhrmuflﬁnmmu!l In redalion 1o
this RED armasgemend. n Seplomber J018. vwi mads &0 opfren| payrmesd of 250 millien to BoliTech, which wid dod in M h and o
BmNTImmMithhmﬁmlmmmm“md and royalty with Acwid 'Idﬂl.hp-tdu"
e, v mbid f d 185 ET0 ready-lnaved ordnary ahares of BloNTech for S50 mallbon i B Bard quaeion of 1018
fuuicsd
On: Octobar 4. 2019, v snisned irin & 'woideid L ! g age il for ARCEA-ANGPTL LR, an invesagabons antissrsa therapy bewng Stwoloped i troeak
pabonis with catain card and baolic o with Akcaa. 8 whollp-owned wsadkany of lona. The Hion choassd in b b :I‘N'Inndw‘wnd-rlnplmrn
paymant of 3250 milisn b Akzes, which was reforded in Redsarch atd devaipmes! sopansed in cur fzurfh quaner of 3019 W may be reguined bo make devel
miﬂmrrmnﬁmﬂuphl}ﬂhhn.ﬂmunmmmmmMMNMHmmWﬂMCH
ANGPTLI-LRx
£ Colsboraline ATRngementy
huunn-mllanumﬂmummwﬂnmmmhmmuﬂnmmwmwimu
ard resg Y approwal. G with Bhord paties that invehve & joint operating sctivity, typicaly o resaarch andior
mmmmmﬂm“m“mmﬁ“m““imhhmm“mﬂ“m Cur rghits and.
ghligatone under gur coliaborative vary, For ..' mhnnrmﬂ:hwrml.._.. i by v or o comparien, and
meﬂmﬂw#mm - 1y . 3P 'umlwmrMW|mwm
Siareperen] wih Mogvaed
On Dmeamber 26, 2020, we entared nls & e jonilly devalop and sabie O ™ {rekigaix) it ad el dsle cancar and, il appreved, melugols
tablot |reugok -H:I:rq '1&m,mmn“ﬂ5m:mm‘lhﬁmﬂhu-&mw ‘We will aleo roceve an anchushne opbion 1o
Fogehe i Y ki thi U S, snd Conada, axclutng oortain ASisn csuniiad. Undor the tems of he sgroamant, Tthi eompanion will equally shane profits.

mm“nmhﬁwmmhmm tabist in the U.5. and Canada, with Myovanl bearing our share of aliowable expenses up v o maximeam
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ﬂtlmmnﬂlmmwammdmmnmW-memwrmmumm iyewmnl will remasn responsible jor
reguisbory intorachiors ond drsg supply ard contings fo load dincal dewal Sor tha g tablict Myovent will be erfitiod %o roceive up fo 3435 bilon,
including an uplont paymend of $550 milkon, which was madie in Decemnber 2020, 5200 milion in polontial neguiaiony for FDA apy i fior Tohugo
wnw;mwmmmrwm:swmmmwmmnmwhmm I#tmhwh
COMTOCISAEE Felagolin in ONCology cutsics of e UG, and Canada, ercludng ooain Asian couniries, Myowant will leceine 550 milion and b entted 10 feosve double-digh
rayalties on sabed. In Goorastion wilh B ransachon, wi necognited 3459 milion in idesifiahe intanpilde ssseli—Deveiaped fechaalogy rgftts and 5151 milion = Resessh
and devainpment enpeeaed roprEsentng e retve 17 vakio ol the portian of The upionl paymen Alocated b the asproved indieabion and LABRBICVED PECatens o the

Agresrmgnd with Clitong

On Soplombor 28, 2020, we mmumm@m in China, The collasormtion encompasses our 5200 millkion upiront
aquity inviiiragnl in CSlane, Immhwﬂllﬂilh doveispmant and itation of CHone s wperalingd (CS1001, PD-L1 antibddy|
rraenlared Ching, arsd a fr ik bt tha 1o bring additonal ercology aasets o the Grealer Crina market. Tha tansacton closed on October 5, 2020 As of
Decamber 31 3000, we hokd o § ¥ stake 0 Chane

Bgregenend with BioNTech

Dnmtlm MWIWWWMWMHMImmmmNMM amed at prewenting COVID-18

The gy S d & COVID- 18 vascins eandatabe inle human cinesl ieibing based on BioNTech's propristary mANA vaceing patormi. snd s
wacking has been granted EUA in the WS, the EU and the U K., among other countries. W are working with BioNTech to manufacture and holo ersure rapid workhwide
SECEEs 10 The vacsing, Thi colaboraton loveragos ur brodadl exporting i vasors RED, rogulieny copabiils, and gl manulfactining and dabibuton netwark, In
connocion with tha April 2020 agroemont. wo paid Biol Tech an upfront cosh payment of §72 milion, which was oeorded in Research and devevepment exRpenses i our
SGored guertor of J0E0. vl v il & Bk LnG] gquaty nvestment of 5113 milisn in camman seck of BN Tech, BehToch dam olgibih 5 rociw potniial miesian
paymants of up ta $563 milkon for @ total cormidenmtion of $T48 miion. Undar he berms of s ageement, we and BioNTech wil Mmm mmm
mwnmu., d and ilully Corrertiahod, and wo wahs fesporsilie for & of the developmaent ooty umi

WmmmmnﬂmmdmmmmﬂlMManmmmmbMﬂ“

tma, On January 29, 2021, we ard BiohTech sgned an amanded verseon of e Apdl 2020 sgreemant. Uinder B January 20070 agresssenl, BiohTesh ol pay us thair 50
p«mmdmmmm mﬂuurnn sum paymant during the fisst quarier of 2021 Further RAD costs will b shared aqually. ‘We have commarnciniirason nghts
e s i e o o Bnd Tusksy whans BlaNTezh will maisl and dratebubs e vbesdb unded tha Sehlemant with i, and exclssng Chins, Hoag
Fong. Macou and Takwan, Mnmh-mmmmrmm Shangha! Fosun Pharmacsubal {Gmup) Co., Lid) We recogniee Reveroes
and Cagd of aales on o groas Bunis in markois whien wis orn commancializing ihe voeses Snd wa will meand cur shane of grosa. profits relsted o dales of the vaczing by
BioNTech in Ganrmary and Turkey in Allssce revenues.

‘o made an addicral Frestment of 350 mellon in common slock of Bl Tedh as pard of 38 enderwriton equity offerng by BoMNTedk. which dosed in Juby 2020. As of
Discombaer 31. 2030, we held an equity stake of 2.5% m BolTech.

‘Woar Endad Decambar 31,

IMIBLIGAS OF DOLLARS) a0 FE] 2018
e i r—Rovgramy L] 28§ s ¥ 268
FveLes—Allarcs [v¥IE™ 5418 4 68 3838

Tetal revenues from collsboraiivg amangemonts I 4951 % 4,107
Cosl of pales" 3 w3 5 3 (34}
Seling. iformatcnal and ANt BXpeNes (194 (178 Az}
Research and develcoment sxpensess f'lﬁl 1o 82
Qe ety ver A R
21 Pgprasanis caes 13 Gt ks o Gy man et by

O Bttty o (i N TRy e YOI OUT Pl e T wch £ i e [ i - s Ebuen ) KUnd
ﬂm—qﬁ:.m”qmmlp_mﬂ__w;ﬂ- - u--—l-p-q;-l-r-t_m.qn-;—hn-u-r

bt ropl Pyl b o ey b eling. niprratonss and sdEwsTaine B IATeE

1 vy reate, W udred ety and S il reestone pryreet areed by oo ke sl m e eesbunene

1 Frrvarty reales 10 mvaes 1om 0o collshorehon parTen

Tho amounis cutlimed in the above iable o not include frarsactons with Pird paries other fan our collsbortion pariners, or offwer costs dor the prodiucts under the

colaboratve amangomants
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Hote 3. Restructurning Charges and Oher Cosis Associated wilh Acquisisons and Cost-ReductionProductivity nitiatives
fn 2018, we substantially compsated saveral mut year | L on ioning us for future growth and oroatng a simpier, mome afcont operating sructan within

%hmdhmw.ﬂhmﬂ.bdhiph-uﬂufmruwnﬂumnﬂummﬂmPﬁarhu f d irbo o mons o d.

giohal leader n soonos-hasea and Wa howe underinken ofiors B ersune cur oost base abgne aperapniaioly with our revenun base, Wi
cnrtam dipdd costs farind to the C igaith Nﬂuh%imnm-ﬁnwh‘hwwﬂ#ﬁdmwh
micithor, w e kg slops 10 FeslruChes ouT COMPOREl g functions i sppenprlatuly sappait and drive the puipose of ou foomsed innovatve bicpharmazeutical
products business ard RAD ard PGS platfcrm kunctions. mmmmwmh ded and reps F - fiarms.

‘Wo oxpoct costs for S prograen, pesnariy rolyied i compoeaio onabling funchons, o b sourrod from 2030 through 2022 and fo fotal $1.8 billien on & pro-ias base, with
subsistally ol costs 10 be cosh expendtures. Actons wil inchude, among offers, changes in location of ceftain actvities, expanded use and co-locaten of contor of
aeceiinnes ard shared sonaces. ond ncreased uss of digiesl chnoiogias. The assocated actiors and the specric ooshs wil primarily inchide sevoarco and banael plan
impacty. ext ooty aa wol as susscaied Mnplementaban coils

Al as part of fhis program, we saped! fa meur costs nelaled b i corian logacy oostrodudhon mdiatree, of $5560 millon, with
sppraximalely 1% of $ ot to b nan-cash, The couki mhmﬂmwuhmmmmmmu g wall inchudhs, among siher things,
Imphsmentation costs, product transfer costs, site gxi costs, as wall as scoslernied depreciation

From the siar of this grogram in the fourth quanss of 2019 threugh Decomber 31, 20010, we incurmed codls of $900 milkon,
Ky Actrvilies
Im 2030 welr incuimed costs of 325 milion. composed primatity of the Transiceming oo More Focused Company program. In 2018, we incurmed cosis ol 3520 milen

composssd of §548 milion for the 20173018 and Oy g for Groveth indi . 58 rrillon for the imogration of Amay, $84 milion for the integration of Mospia, and 537
rriliaon for the Teanferming Bo & More Fmﬂll‘lwr , partaly offsel by o of 5157 milion, prisedy du 80 P iiveessl of Cconain sonals upon e efective
mmﬂmlﬁmhmmnmmmwm
Vaar Endad [ bar 31
A0S 0F poLLRS) 2020 Fon) 2
Reatructuring chargoalicroi)
Empioyon iminatons 1 3 4T % 108 % 47
Asspl rmprTETbY = L] 260
Exit coute!|crodits) s 50 33
changes™ 1] 247 Tos
Transaction costsh 10 [} 1
Integrafion costs and athers p 311 Pl
Rostuctunng changes and coman atqueddon-niaied casls B0 &0 1
Mot pargdic banafit oty reconded in Oty [moors deductons—nel n FER 144
Addinnal deshacalian—atisl ieiinainsg e oft i Enranbdaiiod L158 vHL of inesre B Tolisast
Cosl of saves 3 3 =
Saling. i ! mnd SOTHREAEYE 0Xp - a 2
A h and dvedoge [ {3 ] i
Toln! sddEonsl decsntiolir-—=a1 301 eElucluing 19 &0 -]
implenentaton cosis recondad in our consciidated staterents ol mooma as iodlpes s
Cosl of s 40 &1 3
Saling. | g pik i T T3 ™
Rezearch and deveinpment prpeviing k| 22 £
Tolal mplomaniation csts E 1& 184
Tea epriba ansocated with apgeabans &5 codl-reduclint sMoguetyly Alialves 5 =BE % 820 % 143
A8 I charpen arr lirgehy B coml-edur e wdsabroei mof asaceiaated Wil sLgUEboNE
- mmam—mm-wmnnrmw-mmrqummmu— i 000, 34N nellon chargs i 0, st 1000 ollon chags 0
18] 200 Crrges iy i o Trmnshimrang i @ Mo mmmm T seRrg Chars My rpre e sl e TTaeelon
ot o Conl ophucsion ard prsbechry b parily Pard ty the reverial o care acoriai mates i e 407 of an FL5 s dor mubipie a paa

Tten fie SE1). 01194 e ek weirt iy redisied| 1 erpsoyee MeTrrnaton ooils and iiasl wels Sownh Ihmmﬂu
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T s 20w prvady b cur it s G T o e ek ¥ e Brmanan siruchars, el bt 010w ki sy oty o P gk
T Papumieis st coals o fankeg . wccnnbe aed ol pardan e v
% Rpreris mibeeal mmcﬂm o] st o i lm ul yabe ] (ol oF e ey emh
Mmmmtwmm#m Nlﬂ‘ml'-i!l’“‘hw E of Aray.| g 15T rmaliion 0 Aurary empicyws e the Rl valos o prevoundy ursesied dack
e 2, SH coniby ey relabind B me @épiden of Hogers
"'mum&wmnmmmmu“nmdnm
ety relaind ot gont ’
Tras fallzoieg SumMAaraes (na eamp s and changos in MdlTusiunng eerusn;
r&rw:-u Assat
TWEE MRS OF MO AR Caits rmﬂ'ﬂl Exil Casti Aperiasl
Balarce, davaary 1. 2018 ] 1113 3 — 3 & 3 1,181
Prosigas 08 L 50 T
Lnikzaten ang cthars (450} ] 530 15T
Balarce, December 31, M 1891 T — &0 L1L]
Pravisina aTa BR H]- 558
Urilizatsam and other™ (463 188 (25) {578}
wmmiw 5 TI-! ] - 1-I- k] T=
:":m s/ o e, relatac s ol Wit o B Li-cratie esiassnt of @n 5 sl on muspis W e T Mot 20
"m-ﬂhwmi“ﬂmﬂhml“ﬁmml
R e T e P P P e A M T
Mote 4. Other [Income pDeductisons—hel
Eompoonts of O fkicowislidectboms-—on includs:
Yaar Erded Decombar 31
DLion OF Dou i) 2020 18 2018
Inlnast nsoma E] 2 s 22%) § (333
Intenest s 1,449 1,573 1,346
Het inferes expensa 13T 1368 883
Royaly-retabed incoeng {70} (B48] (485}
Mot (pans ioieos on a0l dEpoal ll'.!' k] (1Al]
Mot (gans fiossss rocognezsd during The ponod on squily securtes® {80y |45 Ak
Kot reafized {goire jlosses on walow of i chabll —_ —_ pat
Incama fram callabarations. cul-GoirEing airangemierts and sales of compound proadudt rghis= [EF] (168] ATE)
Wl parodic Earafil okl {ohedits] olhol than sanico el {236} T2 (2T}
Corinn logal mabers. et M 2 B4
Certan assaf impaifmants® 1,83 2843 308
Busingss and legal gntity abgnment coste™ — 00 B3
Consumisr Healtheaen J equity mthad |incoma)icss™ (208) 1171 =
O, ™! [LETS (228] [ral]
Qo ez tertrnon I S 7 1
P — e —r——
0 Caputatract wrkmrwn ks $30 milles i 0. 480 el an P08 ae £51 ralkan o 7010
m“ﬁ-mﬂ:ﬂwuﬁwﬂ 4 g o 1S = ;wumm“ Wi Th Hﬁilid\;:ﬂ#] ¥ i schistond arrog ot Harge,
rlion relsiad n on i, refigsching fha adophon of & e BoCowEng
Risrviand s FIER sl v Eieaarty (hFa By b e 1A, . ML s Eng vt 1 Allorar. F8 ot 361 Br e
1 01 pramanky inchurad g an makn of seadobis forasa debk of 407 il e 0 rek ioes of $18 mllon Lstanc iz Pscige e
comparerd.of e rabuns o csisble Ao e debk purindy ohhued by o pary o sain of soaiable fr aae denl securvbes of K550 mllon hu-hl-ﬁ-h--rm-uhh-utu
mmlﬁl'm!mll-
A G erchaden, wTerg ., 10 ugrond il ko ol 553 rlleon fnom o s o o CRY it b Sage, (1) 350 milen of memiom mooee bom Purae Bolodology, . reliied i Heratrsl
WHMEU Immﬂﬂmmiwwmmh”mﬂmﬂhuldm“hmﬂmmmﬁﬂwllﬂmn
e Nom spe 010 e, g ey Fireg 578 millon Pt FCWA L. spoproval sl baunch of Winsis beub®™, &
NHMMM,_ .lld m-dmm-um-wmhﬂmmBHIMmmquIh-.lel-lmnm
[ TecErem et v, oo whach 4 /5 e et i B Bl g of & fefend n o Phuss 1 cnes e e et of UC o 558

o rutgis
mmnd Iﬁl‘l’“ﬁﬂd’l et I-HIIIII Yphrecl ral
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mnmrm;mmmmwnun-mmwmm mmun;ndmmmmhm»mmmmnm—d
of erseprunensetsiet Aghes i (v) @ 540 milion meileslons puysent o bk & Co., . i conurclon = P speeol of fugifcsn in e EUL
“"h*ﬁt:fhm“ D ML AT GO COETONiy. aCialy retaied o the Corsumas lesfcane Y Teneacion. wuch 5 gan on selemeets were rorded m el o compheto of Conacmer

# TV oy 3 far q begal mater. JO0 prmary o isgel remssrers for canlan penging egal natiers, parialy el by T reveeisl 5l @ egal sccnasl whies @ loss was G

ke denred probabia
e ey eokage s wtangphbs Sl enpaaTrent rarpes of BE T belaon, ey comporied of 1 BROD millan, rested 0 FRLD st b orsprenesd oo o G GRET meiores, Sojueed
Arrmy soquewlon snd reflsc! smong cihee Fown. upcialed mormmenosl h-n-hm!&l.n-m“r-h-uuha— = brstn lrwwr] clermrmeed lscneniogy mmnuhq——x-ﬂ-&:"
dgiaiad s TS YT oy ieleting et ios preamaeh W [ ) BT e ceduiv i e o sl aid Tt hadogy SN A ORI QAT AlEke Epsiallel ukartd i e Hoages
-:—n-un—:-__wm-:umm CONTpadire® J4BRRLTEE
TR ey archade] ehy F &7 B bfin ety comgcied of 57 -8 e, relaebed 1 Diariss, snd retects upcaled comrecal irscasts many Slachig ampe Vel [ressums
il mmmmmwuunm-ﬁwmuﬂuimmummwmm nmmnmm
FikatecIs [PFED, S of which wase oix Moo pracacty a5} 5717 rr-m_uuu-n-.-q- m
g besan Toa s o P L
-.-. wpnal -.:.T rm mm un-n: T.?‘m - Mg, e e

i mﬂﬁﬂdhmaﬂmlﬁllm llg-
"'hl-frmm-hlm g planreng and hssrens sinciu, sfiaciee m e bag: o 2070, ki N, B el et
n'\u-nnz:
L B weci e, v ofee T »mh—i—dﬂﬂmﬂmhﬂuwnh\'-ﬁﬁwdhmmMumnuhmuwmﬁlhm
m hﬂum“dmmh‘mmﬂwmwdﬂﬂﬂmw—- oty wah T a0 GOANE B0 LAPErEle DLl ONnATS)
Imterame 7 B sopadite lops ontity, mdcckiled wet Te Koo of e Conmurm Hoalcar TV, tdh-umuﬁm-wmdﬂuﬂunh:ﬁamm-nhun
-mwm—nnt-'-m-nvt-wwnnmuh ate ¥, Cormnt o iy devpbopemard ol e posioke.of sl and prosiniod virgs
usTaciencs aansts prrmarity bargeing Snorden of Fuo cenirel nereou. ) dvvichered imorme of 5253 mdllion brom our n W ) e 340 rraficn pre-bax gein nelsied Is cur canisbuton
mmm-ﬁm|mmm_¢nrmﬂmrmmhmnmuw¢wm-i|4munumnmmm
ki o crmif mrd fands Cismarre ry, o tha
Tha assel mp W charges included n Otber (i e mef ars bosed cn estmates of fair value
Additonal information about the assois hal wee ired df 2020 recomed in Cither folicrws:
‘F-Elﬂldnlﬂl“;;'l
L
Fair Value™ 2020
MRS OF DOULARE) Amvcuni Lovel 1 Level 2 Lol 3 impaitma
Intangitie asseis—|PHAL™ $ 1100 § - 3 - § 1000 § 500
Intangitde pssety—UDwveloped fechnology nghty™ a0 - - Tao T
Tea 5 1840 § - % — 1840 § 1681
A i i v el i dl i of Hhem chivke of 4, P smits arw el ewiured o biw ek o @ reourreg bass. S shus fote 16
¥ Rofipc. rtaregbles mﬁ—mlmFFﬂ_mmhm ¥ Eala R P rapthod, misg kroren an tha deocaried cak o
rrettas] e almried =vh @ boretail ol @ e cazeiod red cest Boes e B mied are Ben mopdod pn et sk mumutmm&mmdhmwm
ored spmu o kare i, 1 prosch A e ot e v o 1 oo el couh e, ki kv B £ st ol comyputa e raigulastory forces on s prodect, B
e i e, w0 (o T i b p 0 P propecko: demh e o ban i, el s iy T o drwwrndp o P L.
Hote 5 Tax Maltters
A_Tars a0 Ingorme from Confining Ogecmtinay
of Income fam ons baifore E for fares o income include:
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Tokal TCJA tax et - ()] (5]
Iotematenal
Curmani income tanes 1HT rdig F R
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£RE0 e SRNE

Tha higher sfioctive tam rabe in 2020 was mainly the result of-
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= kel i bonofis relaled 1o the mgsarmend of intangitle aRaets,
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2019 ¢ HIE
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Mobe 7. Financisl Instruments

A Far Yave Measwements

Firarcial Assaty and Liabikties Measured ot Fair Valun on a Recurmng Basis and Fair Vakes Harardhy, using a Market Appmasch:
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Notes to Consolidated Financial Statements
Prizer inc. and Subsidiary Companios

A5 of Decambar 31, 2020 Ax of Deceenzer 31, 2019
Gamying Vale Estimated Fr Valos Garrying Voius [Estimated Foir Valse
[MIELKINE OF BOLLARS) Teral Lawnl 2 Total Logwad 2
Finareial Liabifties
Lmdﬂﬂ.immmﬂw ] ﬁﬁl 3 *}IE k] ﬂl b :ﬁﬁﬁ ] 40842 % 40 542
The between Hie streabed o voiues ond CMyng wHluos for Reid-in-maturty dobl securibes, privals equty securibes, king-term rocsvaties and hatberm

ol s uned i i walue on @ mowTing bati wone rof significant as. of December 31, 20210 and 2018, Tha tair value measurements of our hisid-io-maturity delbl
socurfias and thor-1omm Bomowings e based on Lol 2 inpuss. Tre fair vales ssesuneeserts. of our long-teem eopsmibses and privein oquily secunties are based on Lovel 3

inputs wiing a masketl approach

Mg ol Decermibaer 34,
picri] 2018

Equity sscuribrs with noadily detenminablo fai values™ E -y 3 oS
Availatoforaalo dett 2,708 B637
Higld-te-mantunty cobl securtios 181 1.133

Tioral SHarT-Ien [irdainhsms ] 1ﬂ ] L Ero]
Lomg-term investmends
Equity secunbies with reasly determnable Tai valucs 5 2508 5 1,802
Availan o-for-sak0 dett socunles 12 ans
Huld: to-mmaiurity cobt serurtics 7 43
Privafe spaty sacurtes al cost® -ﬂ_! 5

Total Lofg-tenm inved s ] 340 5 3004
Equity-method investments 16 E56 17,133
Tkl long-toms and equty-matt 5 5 20047
Huld- to-maturity cash eguivaiants ] | 5 163
A o Danaritns 31, 3000 i JOHG avachastiont rrresy s homd pramavily avesiod 0 5 Trawry and povereeand dubt
¥ fimprrsend. pvoLimonia n he o0 soeroen 1ok
2ot Seculibey
Al Decesnier 31, 2020, owr b traik portindo fncd of diveren, premarly wastmeni-grade, dobd socurfios. The contmckinl maturtes. o esimalod
maturities. of the debt securbes are as folows:

s oo O 11, M0 ol [ 31, 2019
L ] Madurbes o Yoami A Unpaired
Arspatad o 1 Arratirid

JRELIONS OF DOLLARS) =] [ Loasss e Valas i 1 1] O & Crat Gara Lowess _ Far Vs

Canvarerert v ngency—aondi & & LE - T L i § FFE &8 Thi & L — i a3 i i 4 an

apeprramar® awl sy —i G 1904 - (Ll Ly s AR - 1A = i 1904

Corpoeais and obher™ 1,00 2 —_ LDaE 4,008 — —_ 1030 - [Fi] 1,034,
b i sty A e iy

Timne capoits wnd otfee s - - 283 E: ] L ] Fo 534 - - L]

T i ey —an i § 5 - - 3 - - 5 LN o - B
Totad el periit oy ] m L] l= £ 1! L] 51.‘" L] E 1 E ] E i I_H ¥ 1 % (it § B0

A ety s by & Svema e of SorponSo.

For cur postiote of avaiable-fot-aala and heid-lo-matunty debl secutilien, any orpeciod crocd leasss would be mmalenal 1o the francial sistemerits
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Notes to Consolidated Financial Statements

Prizer Inc. and Subsidiary Companios
Enuity Socsbey
mmmmhmarmmnrM|mumuHMhmwm.|mmmm.mnhm
Year Ended December 31
[MILIONS OF DOLLART) 020 FE] 2018
Mot (pans fiossos moogreed dunng The ponod on equiy securties s 5 [l 5 i54y 8 (5B
Lass: Net igarmiosses recognzed during the parod an equity securbies sok duing
tha poricd 24 o8 {108)
Mot . ¥ during the pericd on oquity secorios skl hoid at
mm&m ~ w & {815) % jazm 3 {477y
i i (o rut Yiem hicn 4
sk i . iy chisnges on pguity withnl Sty detarmivalie far valie Since Sarmay 1, 216 s e i
of BB millnn gl ppars apautmesty oF B8 1 millen. npasrmenty £3 R rof P08 and 300
£ Short Teern Boromings
Ehait-term b wigh iglude.
As of Docember 31
ML KNS OF DN LARSS) 200 2018
Commarcial papers 11 a5 % 130148
Curent partion of kag-lorm debt, prncizsl amount™ 20608 1458
Ohor whort-serm b g, princp d 145 8l
Toctal shorlberm bomorwings, princpal amount ZTon 1525
Nat fair varhas ssfin relatad o hadging and purch aneoUTing - §
Hut unamendod decturts, prassums and dod ssussis cosls. i 43
fﬂwwwmﬂWﬂMHWan ¥ =ﬂl L] 16,153
A e B 721
1 Spw Mode T
" Primanky inchues. canh colaneral Sew tale TF
Thi wikghied.sverage s P rade on inl pager oulsiaeing was approcmately 0 13% aa of Decomber 31, 2020 and 1.32% aa of Decarrizer 11, 2018,

Aa of Deceribed 31, 2020, we had acceas & & betal of 511 billen in LS. revalving coodit facdites conmisting of a 57 billsn facilty sxpinng n 2025 and o 34 bifon faciity
aupring in Seplombor 2031, wiich may be usod 10 SUPROM U COMMINTIA papor bormowings. In Januany 2021, tha $4 bilon ity wars termenated ot cur reguost. in addition
B0 b LS. nenvohing cpdit faciltion, cur fenders have proviced w an sddisenal 5332 millon in inos of crecdit, of which 5300 milian eaging within o year, OF theas total lines
of creit, 511,3 billicn ween unused a3 of Decomber 31, 2020

£ Lang: Tevm Deg!
Tk Byl oot U BT it i e chiot A o g L Iniewe] kG by b

A3 of Decemier 31,
(ML RS OF DOULARES) 2020 2010
Mobas due 2021 [2.4% for 2018y 5 - £ 3183
Notes dun 2032 {1.0% for 2020 and 2018) 17 iR-r2
Notes due 2023 (3.2% for 2020 and 3.7% for 2018} 880 2852
Katas due 2024 [3.9% foe 2020 and 2010) 2250 135
Wotes due 2025 (0.8% toe 2000) TED -
Wates due 2026 {2.9% ko 2020 and 2015) 3,000 300
Notes dua 20272030 (3. 1% for 2020 and 5 &% for 2008) BTE 4453
Kotes due 2034-2008 (5.3 for 2020 and 2019 2,250 2250
Kobas due 2037-J040 (5 &% Far 2000 and 8 0% fr 2010) a,088 ToeE
Notes due 2043-2046 (3.7 for 2020 and 2019 4878 488
Hotea due 204T-2050 (25% for 20020 and 4. 1% dor 20M8) 3,600 3315
Tetal lorg-nim dobl. princpad amouni EL R AN
Wt Fair vahus o redated io hadging and p acLornng 1,562 30E
bet mzod dicmnts, | and st Cosis {207} (¥TE)
Crthor long-iom debt 4 3
Total long-hormy debl. camed at histoncal procoeds. as adsled ) -g% 5 35933
ﬁmlmdhg-ngnﬁb&“-hmmu?dn [rect includiod above (2.0% and 1.2% 1) ] ﬂ 3 1482
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Notes to Consolidated Financial Statements
Companies

Prizer Inc. and Subsidiany
15 i oF kong-barm hetrt

Qur lang-barm debl outined i B abow bl B ponorally dssrradls by us at any tme al vandng redemplion prces phus d ard npaid mledosl
Iyssaancey
In 2020, wi isaund the fobowing
MR KON O DL AR Principal

As el
Interesl Rate Maturity Dats. Decomiser 31, 2028
0.800%= May 28, 202% § TEO
100 May 25, 2030 1,000
25500 May 24, 2040 1,000
2. TO0% My 28, 2050 A.z50
gw. LB i e

A gy g g by im0l g bew mosdeis o0 mopard @ oarpng redesyshon prems e, socrues] oo arpan] etewed The seghisd sverege sfecre marsad reds (e e retes @ meusnos s T
O ok ) b by Gy b, e o e B @ Mo BT [uha [k o and gt mistes! The woaphied svennge sPisar ierosd et b bha notes of saaenog wes 7575

Iy Mareh 3015, we completed & public oflsrrg of 55 0 bilion sggregabe principal smount of sersor wsocurod notes with & wasghbed-srvornge aflechive intsrest nobe of 3 574,

in Soptambor 2018, wa plolod @ public oflonng of 35.0 bilon aggregste prrcpal amount of semer ristes with a W g aff mianet rate of
AN,

Bstreonoty

I P 020, we d sl 51,15 bilon ang 5342 millon prndipal aront cutsianding of T 1 50% senior wrikocuned notos due June 2001 and 5 B0% sonior

WMMMWMMDmmm#iﬂmhmmﬂrhhﬁ
hmm“umaﬂull.mmwmmdwwmm“h 2047,
In January 2018, we repurchased all €11 blion (513 billion] prncipal amount cutstanding of She 5.T5% surs-denaminated debt dus June 2021 at a redempbon value of €£1.3

Eafeon (31,5 bdlean ), Ve recerded a not ks of 5128 medlon in Other [incomelideduc |, wihich included the relaled leminatcn of Cioms curency Fwaps

E_Dedvative Fracc iainiments and Heddred Aciriis

Entaign Eachange Risk

A ageifeant portan of BUF FEVEALEE, BAIMINGE Sh Kt VB ISR A foregn SM1EE 1 BNpoLed Io CRENGER 1 RGN BxtRangs Fales Wa MANSQE ouf kareips Eachangs rak
eradamnabily Brough the use of defmalne i 1 nbh ahd Saningh y debl Thivts Snancal instnamachs v 1 mdtigate T mpdd] of Hl Réomo B8 @ fodal

dmwﬂﬂmmm nfwn.mplddhﬂ.lﬂm It IJE dollan of cerinin enigs sichahgs-denomnaied Fanwsctisng.

| Frstnaseres Wrmwmmwuxmm:ﬂwmwmm Additaonally. we Pidige a
wkummwmrwmw i, Saparig e, Chirese eermnl. Conadian dcllar, LUK, pound and Austraion delar i up e teg
yoans

Charpis = i vitlu an repafiod in aafmings of in Otfer compretsaineg incormafloss). depanding on IS nadern and purpcss of the irancial imstrumant (hedge of ofsal
redalinnskip). For cortain oxchange pontracts, we excude an amaunt from e sasessmant of hodge offectvensss and recognizs the axduded amount through an
apditach i admingd. The hedda relabanahios &b o Aalkrwic

Gonorally, we reccgnine B gane and ks on forsign gxct t that arp dosignalod ae fair valuo hodgos in oaminge upcn e recagrition of $o changs in far
munmmmmmnmwamm.mmnmmnm

+ Gunorally, we recond in Qe compreienslee income’ioss) gans of losses on feusgn exchanga coniracts that ane desigrated &s cash fiow hodges and redassily fose
amcunis i sarmngs in e tame panod or peviods during which e Fediged ransaction afects samings.

Worecord n Ciher compeahennive incomedioss] —Fonsgn cumency Fansabon sdustments, med B forpign exchange gains and losses relaled b foreign oxchanges
darcminatod dobl and tomsgn exchango conirncts desgratod as o hodge of our ROt iNVesmants i foregn submidisries and reclasedy ese BMounts Nl LAMNGE Lson e
muMdemlm

= For certain formgn as hedging instrumonts. we recogrize the gains and losses on comtracts ol are used to offsat foreign cumency
Mwmmmmmmmmumw ot of the Bons thay gononally clfesl Thass sonlracts eisentisly tag the opposts cumensy
pasiion of that reflociod in the manth-ond shact o J tiw effoct of any curency movomant.
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Notes to Consolidated Financial Statements
Prizer inc. and Subsidiary Companios

Inberest Fats Risk

Cur imorest-bearing iInvestments and BOMowings an subject i ineest rale nsk. Depending on markot condtions, we may changs o profie of our outstanding debl or
mvestmonts by ertarng inlo dorvatve francial imtaments e mderos! e swape. oithes ks hodge or offest the axposuere 1o changes in e far value of hodged Berm with
fioeed inbonest rafes, o f0 convest varnatie rate dedl of Fresiments b foed raies. The derivabve frascisl insfruments. prmanly Fedpe ULS. dollar fasdmle dett

¥ recognize the pains and iosses on inlerest rals confracts. thal are designated as fair vakss hedges in eamings upon the recognition of the changa in e valus of the hedged
rak W sleo recograre Tha offsating pamings impac! aRrbulabie io the hadgad fam

Thee elloveng summariocs the Fait vakes of the dervatve financial instrumants and the rmlsted netanal amaunts (inchuding thess =t of dncnntinucd Bl
FhIILL KOS OF IBOILLARES) As of December 38, 2030 #s of December 31, 2019
Fair Valug Fair Valus
Mobonal Asset Ligisliby Mokaral Aoaswl Linkdkby
Devrrairres desgnated as hedong nsfruments
Frerpagn sechange contrashy™' 3 FLE10 145 3 1008 ¥ FoRl - E- L] L
Ininresl s conbacts 1,950 135 —_ BE4S 32 —_
fo 1.008 ]
Darivalrns N0l desgnalod & Aedang marnent
Foregn exchangs contracs & 15,063 Bl 85 3 18EEY x4 55
Tetal 5 373§ 1,100 5 9z 3 718
LU | il o vt Pyt it ool B ol i Dy POttt vy s s 350 Rlfin o L vl 39, 2D il 050 Lol i o it 30 200000

T Information abodt the (lossas) nCuTed o oTsal pperabonal Imioresd mim nsi (i0sses
““ﬁmw pains hadga or fornign enchango o (inchsding gains ) rexpodted

Amoun of Wmﬂﬁlmmm]
Gmnal|Losses mdﬂr&%ﬂlﬂ Reclnssfod
Recognined in - Recognirad in Do Ol inte 010 and CO5
Ad of Docorriasr 31
R ORes OF BOLLARES) 2020 2019 2020 2013 2020 2018
Durvatr Financal Inkrumants in Cash Flow Hodge
Ruelatershpy:
Fontagn iethangd contract™ ] - - 5 il 3 M % T 3 aia
Arnaund enchated fam afectvensss lealng resogniesd in
ings based on an on appeoscth - - 55 128 L1} 140
Duervative Financal Inssnoments in Fair Yalue Hedgo
Rolatenshps:
Inlorest mie contracis ki3] 800 — - - -
Hadoad e 389 {B00) - - = =
Dorvative Financal Insruments in Net invesimant Hedge
Rulatarhes
Foroign sxchangs coniracts —_ - [5a1) 313) —_ -
“Thes portion on nCrange coniracts anchaded from tha
mu%mw-- — - 181 188 154 144
Hon-Diost Firprigial irmt i i Bl I Hudge
Relotorshes. 2
Fergign currency sio-birm bomowings —_ —_ [ 34 — e
Froroagn cumendy keng-ioms oot - = (183 3 - il
Dedvalive Financal insrumants Not Ditignaled as Hedges:
Fereign cxchangs contracts T8 T A = A Pt
Al othar neiis == ke 12 == 1 111
¥ 18 5 11-1‘1: ] IWT.F 3 4“2I ¥ 1£ 3 i)
4% O = CFwer ncom fediscinrm—nn ncicied n CEer et i of ncoma G0 & Col of Sk, nciused i Conf of s in Bhe conoideiss wrismenty of
T BN BT OF o

Phzoring, 2020 Ferm 10K 82

353/396



Notes to Consolidated Financial Statements
Prizer inc. and Subsiciary Companies

0 The erouney secasslied om DC1 e D06 warm
' e gin of $1737 il in 200 feckiing & e of 17 shon reponied s baseme Do GNconineed DpeborL—ost of e s
' andmwi.bﬂmnmﬂmu-mu’ﬂ-ﬂmwnmmm ARt O Pl

RIS wte hickiieed e 001 vl DD Buried b pod-red iovegm cachiarys raded Bull a0 dubesdl 1 chargs we eapeer! 3 reddaady o pée-Uin s ol 3341 seilon sillen B nesl 10 mosde
Mmhﬂﬂ"w“umhﬂiﬂ“mmmmwmillmuk [ ekl reptag i 2]

"I‘hm
4 Lpngeieem debl ncudes Mnsgn GUTency BorTaeing wih Camang valeet of K21 Don aw of Decermber 31, 070 whaoh are uned 58 egeg F s Fadg
Tha summarnzes the amounts recarded N ow comolicdated balance sheet related o cumiratve basis for fair vakue
Al of December 31, 2030 Ad ol Oy iber 31, 2018
Amsunt of Fair
Valuo Hodging Cumudative Amount of Fair Value Hodging
Ircreaal | Decrease) 10 Adpstmont Incroase Dooreas) o
Camying Samying Argunt
Carrying Amount of Actaa Discontrused  Carrying Amsunt Discondnuod
Hedged ng Huupct Active

I L RORES OF DOLLARS) Anpitnl islSos R "'F'hq": Aet ‘W At ind |y Hiﬂm M'm
Long-tevm debl ] 018 3 nr % 1048 § T2 % 8 5 -]
1 Ciyimg Armounis Sackehn Tt amount of B res gy adualten
£ Gl (igh
0N an engoing Bisi. Wi monilor Bnd Finddw the credi s of ur cusiomeni. Snancial alitulons and oip i o Aol porfiah

mmuwmmmm i monifar thi crodésorthingss of our customans s wiich we grant credil i S rorma’ courss of busingss. In peneral, e 5
o from 3. For gdditieral inlormation on owr irade sccoeris recohvabin and aliowance for crodi iosess, soo MNade 15, A signdicant postion of
wmm reconnbin Balarces aen dun from drug whobssaks. For ddtional information on our Nese SCCounts necaivabios Wi signilicant cusicenies, seo Nofe 178

WMHWW“WWMNHW!MWWWmm.mmmﬂm IFriRInHeTS 300
placed m thal ano ir grada and any pri y shart n Emp arn assabiisked o limit o concaniration with any singlhe crodil couriemarty
Ay of Docesiber 31, 2020, Nmmmmwmmmwmmmmh U.5.. France, Canada, Japan,
Sweder and Genmany.

Wiith respect o our d fi ] % agreoments wih knanczal instiubons. we do nol expedt fo scur 3 signficant loss from telute of any counternary. Detvste
hmlm ane exnouied urder inlomatisnal Swaps and Demvatves Associzion (150A) master sgresmaents vwith crecit-suppon anvwees thal contain zern thrashaold
irguring collsteral o b sacharged daily depencing on levels of saposi. As & resud, theme ore no sighBcan] concentrations of credil risk with any mdividual
mmm As of Dpcembor 31, 2020, 'Iuw foir value of thaso donvatiwe financial instromends. that ane in o net payabie positon was $846 milon. for which we
Fave poeted collaforal of $821 millian with a compsponding amount regried in Shorf-lerm imvesfments, Ar of Decombar 31, 2000, a aggrogale lar valua of our derfvaties
finoncial instruments that ang in o nol recetablo position was: $137 milion, for which we Fave recefved collatonad of 5142 milion with o comesponding amount repored in Shod-

e borronenga. sciuding curen! podion af long-derm debl
Mote B Inveniories
Thas fellarving summantes the companents of Ievenioms

As ol Desombar 31
TRINLL MG OF DOLLARS) 2020 2019
Finishad goods 5 F 2.265
Wark in procsas 4430 4,14
Fmw mrterisls snd supplas. 738 L]
fnvenioness ] ﬁ 1 1048
HMoncumest invemiones ot ncuded above™ £ Bge % E28

%1 Thes g o iscmmier 31, 201 refecon ancrassss 507 Gevin (0T, NCHEINg Fresnanny i FOr T [O0c SRR, 10 Iy i derand and refete BirEeg, S 0 TOrsEss i s
g e change:
O ikl O o CLTe] ety Thir e RO ielveratably Aais B Tess Bwunt
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Notes to Consolidated Financial Statements
Prizer Inc. and Subsidiary Companios

Hote 8. Property, Plant and Egulpment

Trs summarnzes tha of L ard
Lol Lives s o By Gar 31,
(ML KRGS OO D00 A {Wuars} 2020 2019
Land - § 444 = 485
Buidirgs. 1350 8,022 8,181
Machnary and equipment B0 11,153 10,648
Furniturn, Tretures and cthar 3125 4,541 4 840
Consliucton in progress 3 1,553 2,794
T 27,950
Loss. Ancumulied doprocatan 4812 14,000
Property, plant and sgupvment 5 13,900 3 12,988
s of Doosmbe 31,
iR HnE OF DO LS 2020 018
Proparty, plar and equpment
Linrted Ftaten. § TE 3 TAM
Dhrgtrispad Eureps 4778 4332
Duvwpioped Rest of Word 413 433
Emaging biarkets 290 5083
_ Frogady, siant and eguiprns 5 13900 5 'l'-‘ﬁﬂ‘
MNobe 10, Kentihable Intangeée Assets and Goodwill
A igentifigly infangibly Azpels
Vi foligwrg summanzes (he componens of idemifinbve intanpiie assefs:
As ol December 31, 2020 A of Decambar 11, 2010
Idgrfiabi Idantfable
M.E:: Groas Asseis, ﬁ
Carryng Arcumulatid AZCaifiianed Carmyng Acioamlated Actuimilotod
TMILL MG OF DO LARSS) Amaunl AEnsrtiation AmOnEEEn Arreuni Ameriaatan Arnadizalion
Finagived réangible mysols
Davaibped technology nghtes! 5 TISS § (50.802% % 22843 5 T2440 % Tz % 25357
Branas ¥ {TTdj 148 e (T4t} 1@
Lianimg S3r00monts 4rs st s 2392 {1,186} 1,108 1587 {1,108} 579
TeTE 153,862y 21896 ToO5E (A58} 26117
Indafinie-lhved ininng by oxssly
Brands T a7 [ 0T
IPRAD=! 3178 311TE S818 5818
Licensing agroomarnts and obrar® L1 ] & 1073 1072
4575 TA18 118
ioaniifadie iranpie arsslye ] I!ﬁl ;] m ] m H2ETT & [ R ] prk-s )

g S pray efiec: e kb of “SO00 millon: from EESAAD 10 Deweicped | o
Ve PR Efe N Deray, i el aa o 80 rlon BOraon Of @

nw“hhwdmﬂ?ﬂ“ﬁn. misn rparre

gty i reect e approesl of Iikafion n e
Py TPo B ummunmm-mmm
Fucrna {sss Koo &) and 5 5555 millon smparrmend of corter genass s rpchsle scpund

e LG, of darveral prociets, 1} e Arviry s el i
41 T decrsans it grows. camyng promarty vefecis a decreans o a 517 billon IM -'Mw- o FPRLD (nem Mol 4.
| s i of SO0 i o IARAT I Pervalinped - reflard B appeewl of Brilied in with Ftslio® e B il FRRLAF Ny sl TR i e

o Bnwy, partaly ol by B capiaknadon of sn upfer parymeed o et (e

Perapy
0 T el I ey s B EmoekEaon,
Mok 2}

Mearty all of cur centfisbie intangble assots ane g with only 8% of total cost of IPRAD managed by our RAD srganization.
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Notes to Consolidated Financial Statements
Pizer inc. and Subsidiary Companios

compounds
aversifisd portfolio of hundreds of developed rights aoross thorapeutio categones, represanting our commercalized products. The sgnifcant
Srvnlkged lechnology rghts an the feliewing: Xlandl, Provea 13Pmvinad 13 infand, BraheviMakio, Privsan, Privmar 13 Provinas 13 Adelt Eucisa, Crgovs, and, 1o a
MWIMTWWWAFHM Praatic o Besull. Alsa included in s categery ar i DOAL-B0D iy e
s gar ali =] 1 wnfam beph F

Meairnd, wesde Enitn-lod brarss include Dopo-Provers snd 2medss

APRED

IPRAD sssels regroserd RED assots thad have not yo! moodkeoed wwm-ww mwwdmunﬁum ihe prograen for
‘s oeal poly ADP rboan polymarass inhibitor for $e tmatmani of patiends. with g tatnd ad dl breanl cancer acquind as pant af the Modnation acguistion
mmmhmmmuhm#ﬂhﬂumn y ‘lnl:-u fiad oa nadefinte-ived sssols untl S successdl complabon or the

a f of iated RED aflot. A dngly. Surng e Sevelopmint pirisd afer the dale of scqusbion. (hose Sasdls an0 Nol amaied unbl aporovall is cbtained
in @ major markat, typicalty sithar the UG or the EU, or In a sares of othar counirios, subject i cortain spocifed conditons and management padgmant. Al that time, we will
determir the usoful ido of The e, reclassly € out of IPRAD and begin amortization. If the associsted RAD ofion s abandoned. e relabid IPRAD ssset will lisoly be
weitien-off, and wa wil necond @ impaimant charge.

IFRAD asseds ore high-risk assets. given the unceriain nature of RAD. Accondingly, we sxpect that many of those SFRED sssets will becomo impained and be writien-off ot
somu time 1 tha huture

Livenging AQreemenis

Lisstring agreamants for davelspad lechnoiagy and for ichnolagy in divslspmant primarily relab o oul-liesnsng semngamenis stgansd om thed pamies. nduding thas
Array scquisiton. Thess sssets represent the cos! for the oanss, mwmmmhtmnm.wuum a4 Lpan nt or
h|mwﬂwmﬂ"mm“mmlﬂwmlwﬁmﬁmm wanrg
siagos of dewelopmen fhal have not yal recohod regelatonry appreval in a major markat A ¥. during the o paricd after tho date of acgeistion, sach of hesa
ﬂuﬂhdﬂlﬁﬂllMMﬂmmlnﬂﬂmhmwlwhmhlmﬂmnmmﬂhﬂmhmﬂdﬂ
assed, rocassify e rospective liconsing anangamant asset to finite-dved intangibie assed and begin I tha aforl s tha relalnd koonsang
! vl liely Be weiten-clf, and we will resord an impaimant chage

Amerirabon

The woighted-neernge e for sbch of gur bobal fimde-ived inlangitie axsets and the larges! component, doveioped lechnolagy rights. is appromaiely 3 ars. Totw
mrrortzntion sxponsn for finte-Sved intongitle nssets was $3.5 bikon in 2020, $4 5 bilon in 2018 ond §4.8 bilon in 2018,

T folicrng pevvices the sapacied niisl SmonduIton sxpanee:

TMELL IS OF DOLLARES) 2031 083 083 L34 025
Mlﬂ k] 372 5 e 5 2521 % 2 5 2482
B Goodust

Al thi Beginnng of 2075, we roorganised cor commaenal opiealiserl. and Began b Manage cur Buiineiios Brough thies differenl epersing sopmanti—Biaph Upjshn
and Corsumar Meathcans. As a msul of e recrganization of our comMeEl oporatons, oo remaining goosdwill was. negquined to be oaliocaled amaongst the than new
Biaphains and Ligiohn oporating segmints by dotermining (he fae vaiss of Sach aparting und under sur oid ard naw MiSgimnd dlfchng S B Bartand beg
transferred. We d this re-aliccotion based on relative fair vale in the second quarter of 2018 and pectivaly b 3 g g bo e cperaiing
sinetung

memmm B8 Fad for 3ale &8 of Docombar 21, 2018 and. I.ﬂ'll:iﬂll'll of th ranaackon with GEK. during tha third quase ol 2010, we

o busnass o corpoogrizesd Conpumar M , sae Mole 2C, On Movembsr 16, 2020, wo
muwmnmarwwmmwm Lipen claning, HMHWWHWND#WH
lUinjohn goodwill n addition att Decombar 31, 3019, S goodwil sssociatnd with o Ligohn Busness was dassfiod as Soncument asssds of discontinied apemfions. For
addtiona information, ses Mode 28.
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Prizer inc. and Subsiciary Companies
Tret follneing L Companents and pis in tha carrping S of Geodwidl
[MELIDNE OF DOLLARE) Total
Balsmca, darasry 1. 2019 - 42977
Additions= LR
Crhprst [k ]
Balarco, December 31, 2018 48,202
Additang ™
s Edd
Balame, December 11, 7030 5 43 577

AE A el b sogueston o Avvap (s ot DA
P it poprmasnts. e epa of kossgn s fangs
W b, T |y TR R T e i P el | e AT Rl W0 D A Ty s s e 1A

Hobe 11, Pansion and Postretirement Benefit Plans and Defined Contribinion Plans

The magerity of our smployesss woridwida ane eligbla for reiremiend bonefts phoviced through defmed benafil ponsion plem. dafined corbrbutian plam er bath Hhus wa
sponsar both IRC-quaified sl supplemonital (non-qualifisd) defined bonefd plons s~ definad contribution plans. A gualfad plan mests tha rey of cartain af
e IRC. and. genrally, contriEuinon 1o quilifed plans a7 lax deductibie. hmmm&mmuammﬂmmm-m
mmhmmdhwwmmmbmm benelis and conbrbuiions. & bonedis fo
‘coriain amployoos. wy proraide | mastance o hwmﬂrﬂﬁrmmm"mnh

(Hon-Quakfied Inernial el
‘Yoar Ended Docambar 31,

WL IR OF DOLLARSR) il 2018 2048 fricric] 2018 2018 2020 2018 g 2020 2048 2018
Sprven cosl 5 — - § - § = 5 — 5 — § 14 5 123 § 1§ =W} W 53 ¥
Interest cost it 829 k-] 34 ar 55 el Fik] e 4 -] T
Engasing rafrn oh plae 34400 .05 (BB0)  (L040) — = — | 37 (EL] 138} [E:H [EL]
Amaortizatan af

Achanal lsses 138 7 120 18 1 13 128 80 101 — 3 7

PO svioe Cosii|Cret) m 3 2 (a]] i) i [E 4 4] (L0 R ] (aray
Curtaiments - - 12 - - 1 - Kl 41 - n m
SirlBgrrmnls gl 0 13 &8 v 8 L] 18 £ — {90y -
Sxocal srmensten Barafis ) 4 B 2 17 10 = a - = 2 2
et Eenefit

Hmm b 18] 116 {18 L] 100 103 132 15 B (118} qtaE) 1)
[Crada resorind n Otter

wﬁﬂm@wm B89 (256} 1 ] s (188} 3 570 - 150) I8 s
[Crodi et ecognizes in

Comprehnsivg inosme § 4mM 5 (129) § 1T § 84 5 215 5 (b5} § 333 5 635 § 168 § (468) 5 {iG7) 5 (6}

Pfizor inc. 2020 Form 10K 86

357/396



Notes to Consolidated Financial Statements
Companies

Prizer inc. and Subsidiany
£ fchens! Alkamelons
Tt Pl sty pranides e weghh g6 sttuaral pleans of cur Besetl plans
Waar Ended Decambar 19,
PRECEMTAGEE) 2020 2018 2018
U, 5. qrualifed penson ofans 26% 13% 44 %
U5 nomegualfiod pension plaes 24% 3i%m 11%
IMemational pandaon plans 1.5% 1irT% 25%
Posiresnarmant pans 25% 3% 41%
Ralg of omporation incresde™
Inematicnad penson plong 29% 14% 14 %
U5 quaiifed pariieon Slans 3% 44% 8%
UE mefrgquatfind peniion plas 32% 431% ]
I=emation pansson plons intenest oosk 1.5% 2% 20%
IMesmational pension plans serioe cost 18 % 4% 13%
Postrefirement pans A% 431% itk
Espacied nefum on plan assets
U5, qpunfifsnd panda olans T0% T2% T5%
Iesmabionad pansson plons 6% 19% 4.4%
Posinetirerment plans T.0% 1a% '5%
Raie of compensation mcreass:
U5 quaiifed paciicn slans s - = 10%
U5 msh-quakfiod DoAGion plisdg —_ = 18%
Isfismaliens pandess plons 28% 14 % 15%
Ve Eectve Jarary 1. T8, we g Tha elned Lanelt par 161y banebt cossml 1 P U5, mnd mammbern sccrued baneis & Dk dele ro kingar nmate et v Ly comperiaton ncrmasss: The
rabe of cormpErTrion o ek o feredons o g an e bl F and el percc beref't cosl ke e U S guelded and non-qualied person plars.

Tha assumplisrs above afe used 1o develop the benafl osligstora al oach fiscal year-and. Al of the axsumplions ore rewiewed on ol leaal an annual Basa. We nevise hese
assumpbons based oo an anrual ovaluabion of long-derm nerds as wol as marke! conddons thal may Fave an impact oo the cost of providing mbtremaont bonafis

The wokghfed-average discount rabe for cwr U5, dofired bensefit plans is determmed armusally and evahsbed and modified bc roflect ot year-and the provading market rale of a
portiale of high-quality Bred incoma imesiments. raled AMAs or Setter thal refloct e ralea &1 which the pansien banalits could Be efeciiely salfied, For ouf isternatiansl

plans, B0 dsoourt rates are ot by 0 agarst ArdE Com. ibonds rated AAAS or befier, including, whien Fern is sufficent data. & e cuns
agprasch. Thiks rats delerminstand S mads iaser with heeal reg Oropeal, tha yisld urved utsd 8 oo bl oblgalisii 8 yoar-end 2020 fasubed
in lcvwenr discounl rafes as companed Yo fw prior year
Tha e Beaithcan cost frend mate a 5 for our LIS, hanafit
A3 of Decomber 31,

2020 FE]
Hoalihoare cost trend rais sssumod Tor rae year |up bo age 65) B4% BE%
Hoalthcarn cost trend rato assumoed Tor nea year {age £5 and oldor) BE% B0 %
Ralo o which S cos! tond rate & assumaed 1o deding a8 % id%
¥oar that the rate reaches the ultimats hend rabe 2037 2037
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£ Qoioeigns end Funded Stalug

mWMmaﬂﬂhﬂhﬂmrmlmwhmﬁm.Mm and Rinded status of cur benedit plans (rchuding those fepoded & par &
cperatona)

WS Quakfiod b m Internaticnal Mang
Year Endod Doceries 31,
AMBLFOS OF DOLLARTS) 020 0% 2020 W0 00 018 0N N
Lhange in bonefd cbigatnn ™
Beanoll celigatan, bagimnng § 185 5 15141 § 13501 5 1330 § 19,08 5 93952 § 1887 5 1870

Epraon Cosl = - = - 146 125 !} ar

Il cosi 458 a2 34 ar 184 218 49 ™

Employes confrbafions — —_ - - [ ] T 0] B

Pan amancrants i == - — Z 18 (56 158)
Ch im petuaial tong ond othor™ 1853 2,0m 158 152 ez 1224 {13z) 8T}y

Foreign exchange impact - - - - (2] 33 2 {1

Upform spin-cit™ .01 ~ - - — —
Asguinitionuidvestitumsiother, nel - 14 -_— [} - 155 - 38
Curadmes - . S5 - _— @ i iy

Eptfemanis L (e 117 rm 34y 134 — —

Spocial leeminaticn benalits (&1} 4 2 17 — - — 2

Benalts pad et EI L] m EHII
Bonofs ctligatan ending 1640 18,535 1,388 1251 120 11059 1,238 1.EET
Lhangs in plan swEsts
Fair walas of plan ossels, begnteng 4, 556 13051 - —_ R 8215 Li 0 L1
Actial ganlcaa) on plan asssh 1474 aTe = - GEE ara ] s
‘Company coninbutions 1263 1 1m 144 157 ] 1131 137

Empicyea confrbofons - —_ - —_ ] 7 B B4

Feregn axchange impact - _ - _ o &2 — —_

Liptehn gin-cife: {847} = = — [are) = =t =

Asguintionysveliiuns, nel = - T - (L] [1E) = -

Spftemants 1850y [e52i in (] 134) [34)

Benatis paid 383) _ 4 fe2) gy gmy _ pe g @
Fair valon of plan aiests, ondeg 160 14.588 — BE 8958 588 Eall
Forded sinius—Plan assets zss than benaft obligation B |MH T e s n_,ﬂ 3 (135 181) 3 20 5 (1,148
=1 The PO seprensnis e ncesasssy The AR s smeiar in S PRC buf doss nol facior in L.

mmvhuﬂmmm ﬂﬂdﬂhtﬂlﬂmﬂm
ermny Frof e LI B cponifnd sl mppsermmet

RN
L 1 B PR, aiich i s sl B e ARD Fro B risrmtonal e g, B bansll
‘cbfgation m s PRO Tha ARD lor aur , B bt

premam b B4 b abem
[rAsm——— T sm-m-u;mnhl_m TG Faw e poaie e MBS
e kil i senuing frorn deseases, 0 dieoan kel o 2000 s 2010

) Fon o infmatan, s Mol B
Tre foligeng providos mfsrmaten as to how the funded staus n recognioed m our consolicaled baance steeh:
[Paeriion Flang
us ntal Postraliromant
WS, Cusiibed I oifieed) Inbemiational Flans
As ol Docamber 31,
JMIBLHS OF DERLLARED 2020 2018 porid 2018 purel 2018 e 2018
Honcumont ssetus § = % - ¥ = § - % 2 35 5§ = % =
Curront labébes™ - - fzn - (4] (2] ] 245
Honcument liatdites= (048 1,54 1.162] 250} (45 {1.124)
Furded statin ] [B45) 3 94l §  [(1,386) 5 (1.351) § @A) 5 2103 § [E51) 5 {1.148)
TR i O resrai vl il
#'Wmmwpﬂmm
5 koo i P b ol sl Ot imilien, au
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Notes to Consolidated Financial Statements
Companies

Prizer inc. and Subsdiary
Thes folloriing peovides T pre-Las componmnts of cumulalive srmounts IBoog in Acc lend ol oy s
Pansicn Pl
U.5. Supplermantal Postrotingmend
US Ounifiee {Mon-Oualfiod LRt Finns
As of December 31,
JUBL HOReS OO DOLLARS) 2020 2013 2022 012 030 20ms 2020 2048
Actusrial Cnsow's ¥ (50kXN § 0 (aB11) % T 3 hBE) B (3054 5 (2821 ¥ -, 3 [T
Prigd sy [2osts)enedis 2 L] i1 — ﬂ'll [FL}] 13 X
Tota! ! =
L rzreaend e rpact of chamges T Il-ll|-|.lr| -'T_ um-wﬂ-nmmwummmmm
on plan macts. These ochmTs iasm e =l s e "p-'n'lr dh primuady o B VETEGE TEITESSY TR P
h#wd\-nmh-:;';qrm :::mgrm H. F"l"“' — ey bt pharm cadrbuiod o e e of B sl e fe

ol 5389 ol ol fre-Ran
v st i W UpgcPa Dhvrness. wib Mylan o Hovsntas 102000

Trap folizring pronides mformnaton reiated (o he funded stanus of sclectnd beneln pdans {including Bhosa reponod oy pan of kabdres of discontinued oot
LS. Guaifisd U T istgsuaciead
As o Docombesr 31,

(MILIGAS OF DOLLARS) 020 2018 FIFL] FT) ] 2018
Prension plars with 5n ABQ in axcoss of plon misols

Fair vakss o pian assabs § 1EpRd 3 14%EE § = % — § EfTA 5 =pa3
ABD 18,340 18,534 1355 1,389 5961 remn
Ppngsgn plans with a PBD in cocoes of plan assate:

Fair vahue of plan assaty 180 14,586 - _ 8735 ST
PBD 1léll 1E.535 1258 1351 447 8503

Al of pur U5, pians and many of cur miesnatioral plans wero undefunded as of Doecember 31, 2020
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Notes to Consolidated Financial Statements

Prizer Inc. and Subsidiary Companios
L Pan Arsety
The inlicsng p e cowmponestin ol plan s g e e s puart il

W Far Vs
ity Aty
A ol Deemba Measided ol As of Decombsr N, Elinirse sl Bl

TR MG OF DOLLARSE) N Leewl ) Leval T Laresl 3 L Liwnl | L 7 k) A

A il owpengen ey
Camh arct ks scaseamrts L o ™3 m o — 3 = § ¥ 3 W M3 — % -
Erfuste pamlod et
Gl erputy Lecormey 1341 1 m - L Ao ar - =
Bty corhed Ltk 1338 - ik - Eak] LET - L1 - £
Fimad inoom oLy
e e S e n BATE = S W 528 i -
it Wl sy g 1558 2 o585 = = e i ] <= =
Fiowd muoem gl Lk » - n - - ] - o = =
Lther nesimerts
Tafiediteg meriitei" 141 - - 14FE LFiH - - - L2
T anon borfTach. ki ] _— = - _ T - e - -y
ey conmrmenped fuh ™ 1048 L1l = 1808 LTS = ] = 1Das

ol 1] E 1 = 1] 183 1 i B8 2 1] I-l= 1 3 825 & 1 1 2
Ienang [seiieh plaka

Camh arc casks souesm s ] “uT » [ 1 ] ME B L ] — 3 -1 3 3 [ = 3 -

Equaty saauamesy

Laufy comrmangiad Ly 208t - L1 - m a LET - Eil]

Frumdl aonTe S

‘Cotporata dett sacordes L _ Lt - - e e — -
Capvprrasd il gty (higataes ™ 134 - A - - 1200 L] - -
Fioed izt cormrmghed L a4 - LI 1281 &axn - LLag] - L1

Tebew Frapyimersh.

Parnwnitg nvmimeen©’ (5] - k] - [ o -— . | - (5]
I i DO L FES - o L] 1 naa - &0 B L]
L 1514 — Wr pir] 1800 150 — &2 el 1043

Total s a1 s ! E T mr 1 T - T e - ) Ly

e B AN | ] E i ] - g L] - - § 5 -3 4F_§ - F -
8 i LTS WU B Prebria el B LAY (il P (0 15 felpre B ] TLfer PO DN CARRLSGE 1 I 10 Wikl Pesraiclry (P SGAV Ay - i e ¥ el e

Faar s htrgeahy W P sgnants prisasrie o B bl peniece basefity plan et
Ll e ngncacy b irw ek of #

Mgy nchade e FRETY | [TH [WEA by e 5. and i W FoeT eal salale wel cRTLS agrial
gty prvstudees, Frvealmenis m feioe hered ansd rmad rulate
) Rl podiie e [dah SRR, whell (et b Do o aF L1 5 iies el i
Thasi providos an analysis of Bha changas in swr mom sgnificant mastmonts valeod Wsing sgnificant unobservablo mpsts (including those roportad os part of
mmm:-

Irsgrnabansl Pensicn Pism

insurance contracis Other

Yiow Ended Dotermbe 31,
(MBS OF DOLLATGE) 2020 EANL) 2030 2018

Fair wmlae. begenning ] FETI] 684§ e 5 38z
Actual neturn on plan essets:

Assats hoid, anding Erd 30 (i1 &
Purchases, sales, and setiements, ret 38} (4} oy &
Teansher rdatioul ofy Level 3 {11} 247 (ki -
Enchanga rabs changos 4 F 18 4
Fair walwe. ¥ " 3 Bad 3 353

=t LA
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Equity securos, Fored income securtes and Dther svestmants may oach b combissd into commingled funds Hﬂtwm“wwmhmh
‘e fund Eawed on the reporied year-and AV, P, ip and Othar 3 arg valued basas on year-end rop 3 MANY [or B oqui L with an
appropriste for lagged reporting of up o thies ronts.

mmmmmmmummummmrmmmm'm

= Cash and cash squisabent may inchse cash, cash squivalents and foresgn cumersy vakisd using exchangs rates. Level 2 invesimants may incude
mmm.mnmm:mmmuwwnhhmﬂmm

= Equity secuntios: Leval 1 invosiments may inclacde individunl sooafes that ane vaiued ak the closing price or ias1 trade reportod on tha majges marke on 'shich ey ane
traded, Level 1 and Livel 3 irosimants may mclude commingled furcts that hove & madiy deleminnins far vaius Based o0 quolnd pHces oh an Docsangs o i pubishe
MAY dorived from the guoled prices. in actiwe markets of the underying securtios. Level 3 rvostments may include individual sscurites that ane unisted, deésted

= Flzed meoma secufitied. Livel 1 invesimanis may include indovidus’ secuntios it a0 valund al ihe dosing prico of s Uada mpompd on the maper markel o0 which thay
ane imdod. Lm?mmﬂmudlmﬁdmmm'mmmmhmMmdehm“mLmi
Imvestments sy include cerpanate Bandy, g Wl and g M agency obigations ard ciher fuod income securities walued using bid eunlustion pricirg model of
mmdmuﬁmm Lmdﬁmmmmrmm“n“mmrﬂqm such as invesamant

grs o Eenken, whith Ute proprislany pricing modets that ingerponle uhebsonalis inpuls

= Oihat tu Lawvnl 1 i may nchuds indridunl secutfiey $in aro valued al the doaing price or laal tradie regsoried o0 the majer markel an which they am

traced. Laveil 2 invostmients may ncleds MSUranos contracts which invest in inisrest b g cash, LS. g securites and corporafe debd insfruments

Camlar ivvritmar b ae suthorged o gl deriralmgs, sush as equity or bord Al swags, ogborm and erercy BSaes of Rnvards for g reka and gy

Tt Bedlorng pemidins e fang term Ianget dased MSEMIONS FANQES Sr B paveertson cf th (6 unkie of Slam nassts for bonsfit plans

T
mmm Peroertage of Plan Assols
As el D e 31,

FPERCENTAGEE) 2020 g 2018
Cash and cash squialents G10% 49% 25%
Equity securition BN 204 % EIR. LY
Fimed Incame sacurtes. H-E¥% 50.2 % 8.7 %
Carse FransiTente i ] 166 % ir0%
Total 0 % 100 % 100 %

S e —
Cash and cash squivalents G0 A2 25%
Equity securites WA 209 % 215%
Frosd incormn sacuntiss I5E0% &B 4 46.5 %
O IreETTEE A0-35%, 266 % 9.2 %
Toka 100 W% 100 10 %
LL§, postretigment plans
Cash and cash squialents 0-5% — —
Do waatrenis 95-100% 100 % 100 %
Tul.i 100 % 100 % 100 %

Ep—— e e
Glebhal plan aesots o d 'with Ehis et of g ) neturns I will sraklo the plass 1o moest thee Ruitune chiigatany whils seaking 1o furl ponods hanaf

mmummmmhwm Wrmn‘ulmn nmsat aliccation ranges in the managemant of our plans” invested assets. Cur hnq-'l-'mmn
SEPOCIEBONS B0 doveiopad Basod on - diversified, global invesiment siraiegy thal 1akes it scoount hisloncsl epenencs. 34 woll 04 tho impsct of perdalia dveniScation,
active portiolio management. and our vigw of curront and futune economic and financial mariost conditions. As market oonditions and otfer factors chango, we may adst our

it leng-taem ks mrmnﬂdwmmmmm IEHEANcE fof FoRITbIT Fiak WA (R ool Of Pl Feliclled plans Kng-inm Bae]
cbligaions. Thats ranges arm supp by yais Fhad = historcal and enpecied rehums. by assol dass. as wol as volatisties and comelations aooes asset
classrs and cur Galdity pralie

Each peniion s is overseen by o iocal comminion of boand Tt i responsible S tho ovedal imvsiment of tha ponsion plan Sssats. in deseemining imasiment polcas and
aszociaiod tagel plocations, sach commition or board conasders o wide vanoty of facioms. &z such, B targel assat pfccation for pach of oo nSemational ponsson plans = st
of & slandakens bidis By ha (v based of commiies The 18t
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ansel aBotabion ranges shown fof the inenalonal pensson plans seak 1o mfect the combred targol alocatons acroes all such plans, whia a4 shawing tha range withn
which tho targat aliccatiors for sach plan typicaly fabis.

This imvaatmesd r s of certan taly managed nooounes, wm-wmmmmmummmmwmmm
mmuﬂ Tmmmmwﬂmn & L el a5 subicnphon. pa o bther g ]
SgrewTenl

E.Caan. Crana

1t is oo practioe b fund amaunts tor our quadified pension plans that are ol kst suffcienl 4o mesl e minimum requirnments st fordh in epplicable smployos bonel lows snd
loesl ax laws.

Thee felizwing peovides $e eapeciod Rrlute cash fiow inlomation relatsd i cur benali plana:

Pension Plans
us
THILLIOWT OF DOLLARS) UG Ceaaldfad Ihm‘ Intermatanal Poitratiraraint Plant
Expescind omployer contnioutiens:
2021 3 = § 'E.?. 5 i 5 o]
Especind bonoft poymanis
204 k] 1138 % 12T 5 m 3 :1)
202 1038 1 ETE] o]
2023 1032 1E 375 2
2024 1032 106 a8 m
2025 holil] 100 -5 ] B8
SNT6-2030 4625 ddd 1085 A3
frt Y s =
Tha aberew bl raflocts the lotal LS. and internatonal plan Benefits projectid b ba pad from B plans of Fom our gidshind ikt unded the cunant actualisl sasumodons
wsind for the caboulaton of the berefil obgation and, themfore. sctual beneft payments may difler from projecied benafit payments
E_Defined Contnputon Bang
We have defined conbribution plans in the ULE. and soveral ofher colnires. For e maprty of the LS. defined b plars, 4 may it a portion of thes
salerkes and bonuses o e plans. ard wa maich, in cash, o portion of the emgloyes conlibubors. Beginring on dasusny 1, 2011, boe nowdy hined ron-union smoloyees, refenes
and transfers. to the LS. or Puerto Rico. we no longor offer o defred berefit ponsion plan and, mstead, offer a Petrenent Savings Contrioution (RESC) in the defined
contibulisn gan The RET 4 81 8nnual mon-sasiuiery srelayty Lorditanen (et 4 hol Seoeaden] usen The pabapant Makng 8 caniislen) determined Based on sach

5 obg b age and years of sarvice. Beginning on January 1, 2018, llmmmnhuammhmmm
rmﬂunr&cnmmmpﬂ Wa resorded changes relaiod 1o tha wmuwmmm:EMMn
2020, 3550 millkon in 2019 and 3822 milien in 2018

Hote 12, Equity
A Commen Jieck Purchaies

Wit purchase our comman Heck Trough privately Nepolaled reNSctens of in ﬂ'lm markol 8% SHEUATMANCHE and procas warranl Furchanod sha'ns wnder oach of e
shore-porchase plans. which ane authonzed by our BO0. am for g D I Decombaer 2018, #ve BO0 puthonzed an $11 on share reporchase
program, which was exhousted in the thisd quames of 2018, in Docenber 207, mmmummmmwmmmwm
in the first quartor of 2015, in Dwcomber 2018, e 8O0 authonzed another $10 bition share repurchase program to be utiized osor Sme and sharm reporchsses Ccommancod
Waeroundis i e Gesl guarke of 2018

I Rz 2018, wa erberod M0 0 SCoiiaraied share ropurchass ageeamant (ASR) Wil Cant, NA w0 ropechass 54 Bilion of our COMMan SIDCk PUFKEaNT [0 our rovisusly
announced shae mperchasa authodzaton. Wa paid 34 biion and ecowved an initial delivery of 8T million shares of siock at 2 price of $38 81 par share, which recresented
sppraximirlity BI% of $w rotonsl amoun! of The ASR hmwa.nmaﬂmw&gmwmmmmm rrillicen shanis of our
commaon stock. The average price paid for ol of the sharos delivered under the ASRE was $35 58 pet share. The commaon siack received i Rcluded in Treasury slock

I Fabninry 2048, wis aabansd inte an ASH with Galdman Secha & Co. LLC to repurchnsn S8 8 bilkan of o stock p il s i b ARACHINERD Shans
suthorzation. We pakd $0.0 bilion and recefved an iniSal delvery of 130 milkon shares of comman siock, Mmﬂﬂl ly 30% of the |

repurchase
‘armcunt of e ASRL In August 2019, e ASR with Goidman Sachs & Co. LLC wars complsted resulling in Goldman Sachs & Co hmmw an additonal 315 milon shans
of our wiock. The ags prco paid for all of the shams dofvired under the ASR was 34142 por chars. The commen glock recarved i incuded in Treasuwy sfock.
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Tt el prtriden B suerer of SRAOE & SUF CoERan BI00K purehastd Bnd tho cosl of purchases undor suF publey BRROUNSEE share pusckate pli, ndudag s

¥oar Ended Decomber 31
IFHARES N MILLICIS  [ORLARS L KM 2020 g 20
Shares of common slock purchased - 21 a7
Caal ol purchans 5 — % an 5 1232
- et i oy e ASEL il Duakiman Siacha. & o LG erslered i i Fapnaary 018, as sl s ppen marie! wes reparchasss of 521 blon
*mmmﬂmnnmmmwrumhmmuum-mw eparchased of B 0 beon
D Femarng S -punthass. suthod wiad B3 by 55 3 Bilkon &l Decimber 11, 2020

anrhu.-ral.iﬂin_mMAmmMmm&uam&mpmmnmEmmmm Al sagsinnding shares of Sanoes
A Pref Slock wera at the direction of the independent fidudary under the: Trust and in for e Series A Preferred
Sinck, inlp shates of cur comenon stock on May 4, 2020, mmnmmwdiﬁmmﬂMdewmwmmmmu
Saros A Profomed Stock romaining outslandng as a msult of the converson. In Decomber 2020, we fled @ cortficate of limnaton and a mestatod certificate of incoporaion
“wiih the Delaware Secrotary of State, which alimenated the Seres A Predgred Stock

El'll'.i__(-l 2020, wa have ong ESOF Tt holcs comemon Stook of the Cormpaery (Commaon ES0P). Pnor io that thans was aiso an ESOP that haid the Sonns A Prodemad
Sincic As of Doosmiber 31, 2020, ml shwos of common siock heid by the Common ES0P Rawe boon aliocated to the Péeer LS. defined contribation plan participants. Tho
COMmpaneation Wﬂrﬂdhhhﬂmiﬁﬂ?milimim n 2020, $20 mikicn in 2010 and $18 milion in 2018,

Mobe 13. Share-Based Paymens

Our compansaton programs can nchude share-based payment awards with vales Bhat s dedermined by reference o The tar vabue of our shames and thal prowvide for the grant
of shares of cpbons i soquin shams o smis smangemnents. Dur shane-based swards are dosighod based s compalive survey dals or induairy sees grouss used o
COmpensston purposes; and are afocaled between difierent leng-lem noentve swards, genarally in the torm of Total Shareholdor Retun Lrnnl,‘rﬂtu-r. Pastricied Siock
Winils {RSLI). Pomialia Periomrance Shares (PPSs), Porcrmancs Share Awnrds (PSAS) ard Stock Options, as byt

Thio 20118 Esock Plan (2019 Flon) regiaced and superieded e 1014 Plan. It provises for 400 millon shaeos, in odditon b sharms romainng under tha 2014 Pan, ie bo
agthonzed for grants. The 3018 Man provides that the number of siock options, TSRUS, R5Us, o parformance-based awards Thal may be granted to any one individual during
ary A5-rmoni panod is lmied o 310 milion shanes, and that RSUs, PPSs mmm“w—mmuTmmmmwm-mm feramin
mrantimum shanes ovadabbe wrder the 2018 Plan. As of Decemier 31, 2020, 411 millon shars wone avaiable for oward. Although not required bo do 50 'we have used
suthonzod and unissuod shanes and, o 8 lessor exiont, Teasury $90ck 10 sassly our oDEgAloRS UNDRT Bas) Programs.

A summarny of tho swards. ond valuabion dotails:

Eaardad 1 Ferm | [ I Mpregrvinn o Erewmisnon
Total Sharshokder Resum Linds (TS =
| [—y————— - Eriie the boido: b teoer thasen o ur cormemon gk wth 8 eshen sous o S Lk of e gracd daie wmnnmhb—nmhmwm{‘.ﬂd
- el b beptesnnn B chefirec ssitermant pros snd the grant pacs, phu the deadends  foeng @ konts Carlc |, Seling .
ez e it & iy P S e narease yo o, @ el b o woderd e bkl wnhm i (el e a—mmmm— s ey e
[

- S [ . e Sl i (008 o e F ooeern STk g e X0 Ty
-day mrng o the # 01 s snreveruiry of e rend. oe apphosble B gran
v e ity precm of L cofrevesy Bhh oo Tre et of P greed

- Aemrmirteady pefbed o0 the B o srvonth aerversaty of D gient Bul omden B Ted
mnruverary of S grant sfie wfch me B 4 0 nger 8 woeiantsl dhplhood of

e B L (RS
et iy = Ertibe e hiidie: b 1powr 3 it rasmies of shases of (oF Coreron winck, s of e (rasl rlate  [Armoriaed on 3 airagii e hass. s The seeteg tern it Coal of
michaing dhare reiufieg bom e sourasierts pasd on mech Rl herg P gy pree Pﬂ.m ik el i
b For WS w1 ety al Tt i wag [ OUF commen sleck  [Sasssch end - 5 - d

[ =
e et Y O CCMILCS BvA0R o T (ot daie
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] 1 Tams | 1 wel
Porinic Perormancas Shares | FR380
y | Ertte o faokder i recersw, ot T and of e perkermancs pevcd, tharv of gur cormon [Aa of e grant dals w_;wn—"npum-nm
wlmih o e Asaies. resUieg nien dredernd e st el £ such iharet g The sl Gmn'ldum i ] i
[ Fer PPSa granied dusiy B pened e merieth wesl afiet Twee yaars ol e bt -l

o
Comimun Mrice ramibser il phares rapends ftha cioaang pewe lﬁ.ﬂ-ﬁ pid_-mhm’l-dd—-n
e sbuer e of mﬂ?&hﬂdlw:_r;:tm " four oo seach ﬂwﬂvswmwvhwifmm

] @ Byl pariormangn [eod o e yea of th gt dele -y e e

[ i e of it sl rtyi [ ssbmand ragetss i (P w0 209 of e il meenl) -
L o iw = muummm
R N
Searage g b kg I e o bokder & eceres, o e end of S perormance pecd, iPanes of our cormon (A of S grant doede | Amoritoed om  ersghl-ine Baess over P probuble secing em nim
b7 1" du e vl mﬂ.lmﬂm reauig e Gredkend SOue BT deedent Lo e | e isieaal Cont o satern mmmm
et of prodetsrrred gasiy elried i e reanee WA o | o Rawmprst ard =
8 Adunied OESEENG SCOmE rhrmu:lr 014 o mcinind re [ihes. choaing e nmmmm umhmﬁdmn
term fhx 2010 e et e, e e AT | i Wewn e I roraren wiec P price i o Exrrmon. sk, changen in fhe ruster of shase thai
parade; srd e grnbatin of Baig sarred deed dharges n PahageTerTy
b TS s compared to tha MSE ATECA, Marmmcestionl idar D80 indw cour T [tesconant of B probotsty ot e wpeciad perdomancs criena
Havm paad gperlormancs e [l U ipclmirrrdl

o PRhL vest afer P ptans of SOADR oS, l8reon imom  prant date
3 mwwmumhwwmmum.un_m

aremr tha man
P
) [ Eslile T Posier W (PSS § BSkeS FUTDer of S LOMITON FO0 B & R [ Hﬂ'ﬁm_ o ) TG D Dl [ weSlg W D L0ar o
#haty acuml & clove el pac of our Commcn oo o ek of ek ben - ey B [face: Rade, S, ot radior
e ardl o apemars au
i Degrang = 204, onfy o mied sel of roe LS PSR a—— L D

i Sk YR i e 13ttt Gl ot iy rasnage Tl L iy Tl
peasanizd

| fitcs opterm, cond ofien Bres pmars o cordnuam e S B e Gl aned haes 8
exrabticuml e of 10 i

0 Fatyrrrant ket Rokiers, i cbfr 7 P grnl e, G et e TERL. shen seslef i Prol s [PTLS | =8 8 orfresienn nil Rk o & G800V e T e B dhane o TERL
mmmnmhmwFﬂmhmw vt e FTLI mard LI el ol aaetan] o ' S winci rn e TRELUSC inganad? eeshersend dois snd sl e g in s e

m
L Illabl-'l' mﬁ- Mmlﬂﬂwhm Chaseran wrd Cheof F aspodies Dffoed Aamm;mmmm---—-mnhm
ﬁmﬂﬂﬁ-—hlh—ﬁhﬂmlﬁm”lnl—lmiﬂh.ﬂilﬂf‘l‘di!- per IS AN Phesa smounis Fove boon sspmited foe e Upson spn
ot chacwanadd 1 fesde J1 I ackonn b farveny) e aame Chamcieraich e v o me ey of THRAS Pﬁmmumwmnm
Thas following prowides data rolated i 8l TSRLL RSU. PRS, PSA and wiock oplion aciily
IFMWE':‘D;WEE VESTED TERL R5Us FPSs P5as Stock Options
PR TSRL ANT) STOCK QP THOR ¥
o Ereieed Deirnbesd 11, v it il ] il i it i ] ol B Hm bl Fil] W iR m
Tostil i oy of il wosident™ | ¥ A 1Az B L] L] (110 e F L] [Fa] s ] 21 L1 50
Testal nbrrmac vwias of cpborm
easrcnad o share aniy comvered = $irs B1a 3224 waE M s = Eeee
Tkl o] Lo s B B L
an e seased b puee ias r FEY
{mum O el e
3 i o (o) f 2= wn t=ie] R L] LR ko] 15 1] L u = k23 L1rs
Total compenuaton ool roisiod o
Fisreriod darirds fl el
il b i [ 1] B {5] T fCo L] L] L1 wr Eal] B s a1 1] | ] =]
oml i b oush
. ppechad el
16 18 LL] ir 1ir iLr 18 18 18 L) LE] 18 Lhd 18 1.7

- aeerage GV per SRR and wock npnion.
mﬁmmn FIEALS. whach s Sl Sgreicast or 8 yar presenied
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Tedsl shars-hagsd paymedl Sxpdtie was 378D millsn, $T10 milidn S5l 140 milkon i 2020, 2019 o5d 2018, rotpdctively. winch nsluded pro-la sham-bashd paymanl
aupanss nduded in income fom disconinusd opsvatons—aet of ey of $23 milion, 530 milion and $27 miSon i 2020, 2018 and 2018, respocivedy. Tax banelt for share-
Basid compiiahon srpanss wid $141 milion, $137 millen and 5180 million n 2000, 2019 and 1018, respactiely

Tha tabie above oucludes total experse due bo the modfcaton for sharp-based awands in onnection with our Cost reductoniprocuchvity indiatnaes. which was not sigrificant
for sl ypears proserted and & fecdrded in Reetuciuing charges and oarfain acqasBon-nelalng codts (se0 Mot 3). Amcurts cagitalited as par of irvenlony cosl weos nol
sigrificant for any perod presentod

& y ol the woeghted-mvirogo ossumpbons wsed in e waluation of THRUs and slocs oplions:

TSRUs Stack Ogiliens
e Bl I s e e Lt ﬂ . L
EOTertd trcbirel assd ] £ 8 Gaovrssant dnaered et e the
“_”I,_". i imere) : A AT % A% A AIT%w ATI%
' fale i AL Mo LR 15N 180% 5% FIZ L b1 1Y
WWMM#WM.IFM Y ey 1 (% AT ITETL A
WWWM?HMmM a1z T a2 ars am ars
5 y ol sl TERU. REU, PPS and PEA schiity during 2000 {with ths shanes granied mepresanting ths maximum seand st could be schisved for PP5s and PGAsE
TERUs RSUs PPSs"! PSAR
Flar THAL, Wesghied
RN A S Py #=1 srar ot s s it
[Thideradil GOFY e Praow W hlsamircts) e {Mhinishiienis) [ b T ahil [t e
B,
Dttt 11, 219 ras 1 i 8 mm amaaf 8 EEET] 11 8 s 081 3 £ R
Ceprvied ™ LKL ] LF-§ R LEs4 ] f L B LS 1] 113 Bdi§
Vet TN L ETE] iz £ LR ETE ] oy ETT
Rsrmeesisd devdens suivania” #3 A3
Forieses T I anm L] s T LT (RECH 308
Upishe spin-ofl sdjvatment BETH (1] M .13 B L E1T ] I M
Warvastesd, Ducomber 31, T30 treu 1 AW 3 L mz 1 2589 T ¥ o a5 ¥ ]
= = S
"'Md:mﬂhﬂﬂ-mwuu_-um:l S wewrm 300 o
0 firvsty price B B Uipycfn [lsrann sesn-of Ean rol Besn
“'nwn':m-mxmwwhmmwummvm:::m_&mmﬂwmnmTr:mnrhuu-u:::n
rormr, e wame and contrue ver fhar crgral vouhng PR Certar, sustandng raardy praney errpicyean. o Ujyshn v [rorated b sereces perored erarTg
frtsr: borfetert il B frvse ot Sepeiiten The thare- ik weireds b i of Mowerbe 18, 20 wers adusied i
e Tha et of ohbadreg TS was nomased s B grand proe wn Secraased
= Tha rerbar of thares: of common siock s 1o sech outsiendieg RS0, FP%a, and Phis vas mowesed
Tha bt b o st brdieae] foiirioir s blcet e i ] ol sl 1 i bsind (or sl (anfd
Summary of TSRY and PTU infarmaten es of Deeerte 31, 2020
TSR PTUs Geant Price mmm Jq% Indringic
(Thewsandsl [(Thoirksods: Par TSRW o [Yarsl iMEngt
TERUs Outstanding s ol ] e | 2087 23 % 11T
TEEUs Vested 00 B - L] L] .88
TEAUs Expecied 1o wesf™ 124 504 = 1294 33 T
TSRV sxeicined and commied o PTUs — 1467 § — 03§ 54

5y 200, v e £ ATE 547 TR with @ swghlod-swerags grant praos of $30.63 par urst
*"'II-E'IW. EIVT. O TERLE with & syl dwsimgs grand pooe of 530 T e el wes conva iedd 580 TI7 285 PTUs
11 Wheh e’ & THHLA et K visil Rk il vl i msale o dopasibed R
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g ool ek aplien actvily during 2030
Remainy Contractasl !ggﬂu
Snane SRICIRD Torms inbringiz i
{Th d3) P Shisri Yaars) i
Cwistarding, Decemiber 31, 20185 oG 3 20.38
Grarted ™ 1,768 3410
Exerciped ™ (1B 402} 3,08
Failoited ™! {1eo} 549
Expired™ (326} 2481
Upgohn spin-off adpustment ﬂ 20.00
Qutatanding. Decombar 31, 2020 75,402 28,31 31§ B45
Vested and expected 10 vest, Decomber 11, 20204 75,228 2830 £ B4
Exercisable, December 31, 2020 ‘HE t AT *a i G5
1"“rllmd—|.-hﬁrqmid—mpn
0 vty ey o W Upptn Brerena sgen-off P nel Dewn idusied
“'hm-ﬁhwmwmthdmﬂmm it 3 M, D, el i SECISS GrCs Wl Gocreassdd Theos:
S ol el
41 Tha: ramoes of cphons. argecied i v -'-'ll#nlllr-d
Mote 14, Eamings Per Common Share Attributable to Pfer Inc. Common Shamholders
Trat folloveng presents the deinded calculsgon of EFS:
Yoar Ended Decombar 31
[18 WL For] 29 2018
EPE My ior—Fgsn
\seerr s i £Ee Al Hribistabla 1o PEzer Ine, 5 0EME 5§ 34815
uupmmmm—mtum 1 1
Incame fFom corinuing opeations atinbutable to PErer inc. tommcn sharsholder 10T 3824
Incetd from dicantrudd oparmtans—ao ol tan 54X 7328
MWat incomre atirbutable o Plzor Inc. comemon sharghaldars b '& -] I-'I.'iii_
EEE Murniepior—Pauied
Incoone from continuing oporotions atinbutoblo to Pizer Inc. common shareholdens ond assumed conversons 5 nesE 5 3828
Incore from dscontrued operations—net of 1ax, adrbetable 1o Pfizer inc. common shansholders and assiomed
COFVINEANTS 5435 7328
Mt incorma attributabin to Pzer inc. common shamboldens and sssumad comversicns ] B3 5 11.153
EPE Deoominadue
‘Weghted-gmarage runber of common sharss culslanding—Dasic. 5,555 S.580 5872
Comiman-Ehans scunalonii alseh aptans, fack ausbla undel ampleyss compankalans i safvirtibla
profarred wiack and k | harn mpurch T pan i 1086 105
Wightnd- sunragn nmtsd of 1 shares eutsisndng—Dikoted 5,632 AETS § 477
Antediuthm common slock eguivaient® 4 Fi o
8 Thase cormeon skook sy senis were mblardng o e peres preseried Gl swre ol reused o e computabon of diuied E5S o e peeods bocane Bew rciono smed Seem bad ae anbe3iden
Fhea
Alccaied shares beld by tae Commaon ES0P, rchudng reneaiod an ! o g for EPS cal and tha everfual comreersion of alocaied
peolemed shanes held by the Prefermed ESOP was pssumed in the diuted EPE calsulstion untd the Y e which oteumed in May 2020, Sea Note 12

Mote 15, Leases

W lnnse roal estato, fieed. and squipmant for wee in our cporations. Our lsases goreraly hurve ase feoms of 1 b 30 yoos, some of which nclude optons 10 isminain o
eriend leases for up 13 5 b8 10 year of on 4 menl-io-manth basis, We includie splians Mt are feasonably cerlain 1 be susrcised a4 pan of B debermiralion of lease e
‘o may negotiabe termination clauses in antizinaton of any changss i marked condions, bul genemlly theso lemination cptons Rave nol boon ousted. Roudual valuo
GadranlbeE a5 GhABiEly bﬁwmﬂ’wﬂmﬂﬂmmﬂ“mmtm I sddian o baks fanl payseaki, (a labsilad May Faguird Ul B paYy
chrectly for tasos and other . such anb mair and othor cperating expenaes, which may be dependent on usage or vary monlos
el '-flmhhhmnm-mnm‘hﬂmnﬂmm 2020 and 5327 millen in 2070 W shectod tho pracical sxpsdont in B rew slandand 1o fol separate non-leass
tpm ipasa in calcufating the amounts of BOU aasets and ioase Rabdtos for ol undarying ossel classos.

Wiz detarrenag (T on amangeenl it 5 igaso ot incoplion of the conimact and we pariom the loase cassficaton (s os of he looss commoncemint duip, ROU assois represont
mmhmrmmhh l-u-htmlndh-lhblhnmliwruhthmﬁu lpase pagmants arming bom tho lesse. Cipembing lease ROL assals
gnized at ceeme i dabe
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basod on tho presont value of loase paymonts caor I loass Wem, As most of our loases o nol provide Bn emglic] e, we US0 SuT sSlmates incremanial barrowing rae
basod on the indoemation al o t date in g the present value of fubsre paymants.

Forof g beasos, The RO assots and laldbes in our balaroe Sheots folows:

[MILL NS OF DEOLLARES) Balance Shoot Classfcason 2020 18
ROU nasirts Ofnar soneurenl azses § 1393 = 1.18%
265
1,030

Loase Rabdites (shor-serm) Cithar coma fabiifies a
Lonss intelites {long-tomn} Cithar nonoument iskifen 1114

Lomponents ol 140l lnase cosl mchedes:

Operating mase ool % 41
Yanahis lnose cosl =]
L]
T3

Sublpann recme
Toas loase coul 5

[MRLICKS OF DOLLARS) s of December 31, 2030 2020
Dperating leases (1] 28 %

Cash paid for amounts included in T measuremisn of lease kablites

Cperating cash fiows from operating leases 3

[Gaini)losses on sala and loasoback Faniechions. nel (=1}
ROU asdabh obiardd i anchangs faf niew Spafaling lase labililies 411

Crhor g nformartion for 2018 toloes:

[MILL HOREE OF DOLLATIE) As of Docember 31, 2018 2016
Cpetaling ases 2] 35 %

Cash pas for amounts ncluded in e urv] of Beaen Rabilities:

Operating cosh fiows from operabng leoses 5 ian
[Gains)losses on sale and loaseback Sranssctions. nat (-1

WMMMHQMMEQMW a1l

LHWMWNWMMMHMMM and total of e Pamaring yea's b0 0 o5ifaling lsase Kabirtes reconted in tho cormobdated
ML BF Dou LARcE)

Poanad

Haxl ong year® [
12 yoars

2-3 yoan

3-4 yoars

4.3 yoors

Treroafior

Tean undbeounind Mk PA YT

Less: Impulsd imeresl

Privisnil valua of missmum laiss paymants
Loss: Curment pomen

Hoocuperd poban =

b Pty e payTerh e sdhes 17 moniin sdaeput e belancs sheed deie.

i
1
!
i

S HEEETLE

Y
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T Al 2018, wi aflonid a4 sgrbimin! 10 ladd 15506 ih &h oMca bulding in Maw Yol Gty 'We sapac! 18 ake contrel of the prigedy In 2001 and locste oo glatal
Petaciquamrinn fo this now office bullding in 2022 Our St minimom: rendsl commirent urdaer ths 20-yoar leose i sppmadmaledy 518 bilkon.

Pricr fo o pdopbon of B mevw fsass standasd, rertal evpenssa, nel of subleass imcoma, waas $301 millon n 2018,
Mate 18, Contingencies and Cerlain Commitments

W and codan of our subsidisnes are subjed i numenous contingencat arising in the ordinary course of bosiness, nchuding tax and legal contngencies. Tha folicwing

cutfries our logal contingencies. For a & of our tas gENCEs, sen Note 58

A bmp Proeeedings

Gur legal contingencies inchude, buf ans nol Bmibed bo, e Sllowing:

= Paiont itigation, which fypically imoives ¢ e ge andor walidity of patents on various products, processos or dosage forms. W aro T plainti® in the

magarity of hase actons, MMMnmnﬂm“mhMmHanhlﬂmmhlﬁw a vgnificani ioes of revenues from
that drug o enpairenend of T voluo of assocaiod assals,

= Priodod labidy s ol product-reliled [Bgaten, which ean ndide pricnal Bjury, . alflaiel sitlrlon, &vinel and breach of cantac] elarmi,
amdng others, oftan nvolvwes faghly mummumummmmm“mmm scwrahc avidence and findngs. achsl.
prowable gury and olhor maters.

= Commareial and o mation, which can neluds scquisibion-, kcanting-, colaboraion- of ¢o-piomobon-rlalid and prodcel-gricing elairm and anvrormertal dacms asd
proceedings, can ivvohve complexites. that wil vary from matier bo matier

+ Govemmant nwsstgalions which ofien s raislad (o he xieraie reguiahon of phamaceuloal companias by natiensl sinte and keeal guvamsnent sgenciss in the U5
804 i HIhIF TS esns,

Cerian of fhese contngences could result in losses, ncluding darages, fines and'or oril peraltes, which could be substantal, andior ciminal charges.

‘Wa baliswn that our claims and defsnses in mafers in which we arn o dofondant ans substanSal, bt litigaSon is inhorently urprodiciabie and evcossie worichs. do ooor e
3 Al Baaligad thal any of thess mamsrs will hava & malenal advarss sMect o Suf IABA2IA] pailean, Hdwanar, Wi Sl Mo judgmanis, snlal ims sellemanls oF fevie oul
expoctabons regarding the outcoma of matiers, which could hawe a matonal adverse effed on ouwr resulls of oporafions andior cur cash fiows in o period in which The

SN S8 Sorudd o pak,

Wi have accnsed for lodses thal ane boih probable e r = - Substantally ol of pue cont a0 fubiect 1o sgnfeanl uncerlartios and teselone,
mmmﬁl“ﬂ'ﬂfﬂ mmﬂMymun Hm Eﬁﬂm M“mﬁlmhwlﬂwwmﬂ
el ol ik . Our 1%, whizh reull from o compies e of judgminits abcut fulure owents and uNcerlartes, &M Eaked on ¢ibBmalos and
assurptons thal have been deermed reasonablo by mansgerment. bt that may preve 1o ba incemplols of inaccurate. and uranbcipatod ovonts Srd CrGaTSNGES may Gosur
st rRighl caus us 10 changs Hasn sabmalns Snd aasumpltions

Amcunin mecerded for legal snd erineemaenial . 0 Paiull froms & complea sonies of judgmaonts sboud fubure ovents and unceraintes and cam rely haavily en
estimaies and assumpbons. by Augusi 2020, the S5ES amended i disclosure rubss regarding the threshaold for declosurs of p inga under laws fo which a
mﬁ!nﬂuﬂyuap@h.hmﬁmﬂhnﬂﬁdrﬂu.mhﬂﬂwﬁd: far such prog -'"l'ln'-nimpubnh.lnr.ld:.ld

Tha ginzipal pending matiens 1o which wo 8 o party ane d balew. In de i thather a p g matior ik & principal mathor, we condided bolh quaniistve and
gualtatve fachors o ossess malenaity, Mnmmmmwmmmmﬂmmmfm o viaew of e merts of the claima
and of B slrength of cur ded ; whathar the sctioh purpens io ba, or ie, 2 dlass action and il nol carifiad, our view of the Felihood thal a daes will be conilied By tha
mﬂmwmm'ﬁhﬂihmapﬂm mmmmmmnmnwmm &Ny expononce that we of, 1o our knowisage,
ol EarFparied Bive had & dnlss pe 4 & o e S2tion would B imporiasd 1o & rasder of cir Enancsl Wslemesti, indludag whithsd dsciung
might charge & reader’s | about our fi | in light ol &l of the information s s avsilabie io the reader; the polential Impact of the proceeding on our
reutmtize. ard the sxint of puble inberest in The mafpe. Im sddran win resgecl fa paioni mafiors o wihch we one B plaeal, ﬂmﬁ« wercag ol things. the finencial
of the prockect protecind by B patert|s) ol msue. Some of Fe maSers decussed below include those which that tha of
remats,

&S I ecoss of AMeunts Boord s

Al Ll Froceeding—Faien Ligaisn

W are invokad i S8 redahing o our pabenis, evlosng bob nat liwind (o, thoss darimsnd bsnes Hﬂmmnj-mdnummﬂupmum
our producis. processes or dosage forrms ans invalid andfr do not cover the product of the genenc drug . Also, ims. am well as various

Independent
achisrs, have boon llod afogng hal ow asserions of, or altempts fo onfanca, wmmmwmmmmmmﬁr viclstons of
antritnant laws. In addition to e challenges 1o tha LS. patents #at e discussed bolow, paten! righti b coftain of aur products aie beng chaliohged n vanous offer
Jurtsdebons. We ang also party o patert damagaes SLA1s in vaNoUS [UNSSCtons. PUSLANT 10 which gonans B Manufaciuners, PAyErs, QIVSrMIMENts o SThl Paries & seoking
darmages from us for allesgedly causing delay of genaic eniry. Addricnally, aur licansing ard coliaboration partsers face challanges by genenc dug manulacuren io prents
coverng peoducts for which wi have fossies of co-promotion fighls
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Wi alsc are oflen invohed 0 other precoedings. Such & i portes neview, POaT-grant riview, Te-Inamingbon of opposition procesdngs, botare the U5, Palent and
Trademark Office, the Eurcpean Polont Cfce, or ather forogn countonpas relating to our inlioctual property or the imeloctual propety rights of cthors. Also, i one of our
pabaria is found to be invalid by such pracssdings. gereric or compatisee products could be ntroduced into the marked fesdting i S erosion of sahes of our axisling products.
For pxample, several of the patents in our pnoumococcal vaccing portiols wers challenged in inor pares newi and post-grant rivosw procoadings in the LS, In 2017, the:
Patent Trial and Appoal Board (PTAB) infialod precoedings, wiich memaim pacaing, with neepact §a fwo of our pneumococcal vaccing patenhs. Howieer, tho PTAB declingd o
nabe proceodings o 10 two Glher presnocoocs veooine patents, Visnoues legal chalenges 10 ofhsy pReumococcal voocne palons Femar pesdng in juisdictions oulsice e
LS. Tha irwalidalion of al &f ha Hhmﬂ“wmmmmlmlwmm“m Bn e evant thal any
o s patents, e found vald ond infringed, & compaby gl b prohitibed fram craseing Tha Market 5 0 compather might be reguned 5o pay Us &
fayalty.

'ﬂinmmumﬂlw pusLant 16 whah ond or Fore thied porbes 380K damMBges Bnd'sr INjUNceve febel ks componiats fr alogad Iargemer o its palonts
by our of RN our Hospira subsciones wo tvad in patent dapules over Tor atiempts by bing ganane phamaceutcal and Sosmilar
rarducts ki markel. (Tone of owr mm‘m hmwﬂwmﬂw—i party, such thind party may e rwarded sigrificant damages. of we may be
mmwmﬂmmmmmmmnmumﬂdtwvwﬂwmhhﬂhmmwm
patert a party

Actican In Whizh We Are The Plaintif

EpiPen
I 2070 Ring, which we scqured m 3011 and & 8 wholy-owieg subdiany. Breughl o patam-ninngomant Scen agamet Sanded 0 the U5 Duanct Cowr for the Dwang of
mmmm"ms-mnmmmmmnmmmmmmmummwmmmwm Lardor s
mmmw-hﬂu g ha oG pecior fof e with epinepieine Tl i scld undel the EpiPen brand nama

Baginning in 2017, ﬂWWMWMW ors that fied sep ANDS with e FOMA sesking approval to marked their
gerarc versions of iofacitnib mblets in one or both of § mg ond 10 mg dosage strengine., and in both mmedate and exiended nioose forms. To doto, we have settied sctions
wih several gangnic manulachses on 100 nod maiofial o Pizer. Thi nesnaining acbons continug i tha U5, Disanict Coun for the Disec of Delowany &4 doscribod balors

In 077, wa Eeoughl tanl<niringeman ncton sgainst Zydus Prasmaceuscals (UFSA) inc. and Cagila Hosthcarne Lid. (coliech Zydus llllllﬂ-:f
mdhp#ﬂupmwhmmm.m in Docombaer 3125 (the 202% Polont). te pabent lﬂr : m.mm
mmmmmm-mmdﬂm' -mnmqmm:m;mmdﬂwmh inits thmdmmtlm

infringemant ocson against
aspeoval io markel 0 gonenie worean of wzited 27 my oxiended roleasa

hﬂ'lﬁ wlhmnﬂlrlﬂp.lh MMMTMMUSA.IM {Tova) assertng tha iInfingemant and validsy of our patent coverng
o wlaciinib that was challenged by Teva in s ANDSA sesiing appioval b5 market a genens venion of iofactnd 11 mg extanded reloass

Eabdots
Ins January 2021, nmammmwmmmw [Aurslinde) assirling ™o nfringerant and valdity of tha 1025 Palend
and tra 2003 Patont, which Asrobinda chalangod in i AWNDA seaking apoeoval by markast o genanic varsion of infactink § mg and 10 myg Bblols.

byt fasdtinibi}

In 2019, Ghenmark Phammaceutcals Umiled {Glenmaek ) notfled us Tat it had filed an ANDWA with the FOA sooking approwal 1o market a gononc vensson of infyia. Glenmark

assesty B ity and nen-infringamant of the eryatalling fonm atens fer Inia hal nagines 0 2030 in Juss F075 we Sled st agaiset Gisnmar in the U 5 Diutee Cour fee

th Ciastrict of Cwdawarn, assering the vadidity and infringement of the crystalins form patont for inkyta

Misnce (pallocicli)

In March 2014, soveral generic companes notifed us fhal they had filed ANDAS with the FOA soeking approval bo marked penenic vorsions of |branca. The genenc companios

sasert (o invalisity sed ree-itingerrae of bva composten of matior patesty, ono of which expires in 2023 and eno of which gpires in 2037, 2 0 resull of 5 U5, Patant

Term Extersion corificate issued in Jarmaary 2021, and a mathod of use patent coverng palbociclib, which axpires in 2023, in Aarl 2019, we Erought p-lh'nmh'p-'rrl

aectiors nganat sach of thiy genane Sl in yinous SeSenl coums, nasartng a vaidity and intingoment of i pusests chaliongod by thi g

Soplembar 3020, MMWMMMWMMHMMMMWhMMWHm 'I'P-igmlrl;-
assan e ity ard nen-nfring L of our crysiafives Sorm patonl wivch expiees in 2004, whmm Wil Broughl DEMEn] nfrrgement JciEn

mu-ﬂﬂﬂmmhmnmmmmuhﬁmﬂm the crystalinag form patent

Lyrica {pesgabalin]
s LM

Ir June 2014, Gemvorica (LR ) Lid {trading s Mylan} Fled an invalidiy action agaimt the Lyrics pain use patest in the High Court of Justics in London. Subsagquently, Actavis
Group PTC ahf lled an ity sciion in he same oo, and Plzer susd Actavis Group PTG ehl Aoinvis UK. Lid amd Caduceus Phama Lid (Sogetey, Actavis] b
infringemant and nequesied prelrminary relied. Qur Fequest for prebmnary neded was dened n 2 Janeary 2003 heanrg. and e cenial subsogquenty was confimmad on appeal.
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In February 2005, the Mational Health Service (MHES) England was erdened by the High Cowrl. a8 an intermedary, 1o issue guidence for prescribens and pharmacists drecing
hmﬂmwl.m wmmmmwhumdwm MHES Wales and MHE MNorthom roiand alss Esued
= F . The gasid b p and disp Lyrica for ot pom v withd y peon) ppberd gapirgtion m July 2007

Wo alis filed infringamant actons agarmt (1) Towa UK Lid. ard (i) Cr. Roddy's Laboratores [UR] Lid and Catkiiews Phama Lk (lagethed, Or. Raddy's ) in Febneery 2015,
sonong the samo rolief o in e achon sganst Actavis. Or. Reddy's fied an invaldity counfercisim. Theso achons wone stoyed pending the outcoma of the Mylan and Acwm
canrE.

Tha kytan and Actavis imwalidty actons worg haard in tha High Court at the sama tima s the Actasis infringemant adion. The High Cowrl niled agairst us, holding that the
mmmmmwwm and appoals fellivead, In NovemSer 2010, the UK. Supromae Court rubed that @il the eievant claima diveched io naunapathic
pain wonn

I Oetabsar 2015, afor Sandor GrmbH and Sandar Lid (legethar, Sandar] aunchnd & &il ksl ganane progabaln prasuuct we abtainod Irem tha High Coun & prlminary
inpunction enjeining Sandox from further sales of the product and ordering Sondoz o identify the parties holding fts product. Sandoz identified wholesaler AAM

Lid prd pharmpsy chin Lingds Phamacy LIS suppled by AAH) and wi requestid thal hasa partiod coase hurthar salis and withdriny Th Sasdiog full label peoguct. In
o 2015, Lkoydw was ackiesd b the Sandoz action, Nli“mmﬁrhﬂhhﬂhGﬂﬂmM;hmanhmu
wmmmum Iy Mol 2015, #ve High Conel corfred T ¥ inf il 5 ad Uyds. Sandes Thod an ity

cuteoma of tho Mylan and Actwis cases The prolminany inuncion agoirt Santoz remarsd in placs unil pateed epintion in July 2017,

Iy Py 3020, Or. Rleddy's Rled & elnen lae damages in conmection with B sbre-relemnced legal octions. In July 2020, #w Seotiisk Minslars. and fouriesn Seotish Haalin
Boards [fogeter, NHS Scofand) fled a caim for damages in connection wit the above-raferenced legal acton concerning Sardoz. in September 2020, Teva, Sandoz.
Rmnbay, Ine (Ronbary), Actmis, mum&-umumraﬂ-muﬂ&m.um g with 32 sihoer Natonsl Hoakh Sorvics onbtes. (logedas, NHS Englares,

Wales, ard Morthom Inefand’) Sled daims. for o in the ot fi mmhmm“nmmmmwmm
wnaumnmmtmummmvmumﬂmmmmwn L and i ¥ Pizar for, habivibes ansing oul of this
- Japan

In Janunry 2017, Bmenl Ph diend T y Lirmitod [ Jog e carrpnny| |Smaai) el ar invalidsten aten sgunst Bie Lynien paie ias palonl in T

Japanose Patent Office (JPO). hﬁmmﬁﬂlmmﬁmuﬂmﬂmmﬂmhmdﬂmlm Miuitiphe partes. wens allowed 1o
inlonono n the Sawal case. In July 2020, the JPO recognized the waldity of cortain amoended daims of the patant covening Lyrica. e ane appeaing the docsson In Augusd
0. the Japanows regulstony autherty granted regulatony approval o multple genens companses and we filsd legal adtions againet The genenic comMpanes sesting

protminary and peemanen| runcions 1o Indringerment of our paient. In November 2020, “mummhumu:ﬁmwwmﬂ
combin it with kylan 1o form Viatis. As part of the: ransacton, Viatris Fas agreed o ,and la t armineg ol of s matier
Matter | ing Cher Sollabaration/Li g Partrens

Eliguis

I Fobruary. March, ang Apnil 2017, twenty-5en genehic companies sorl BASE Paragraph-iv cestfcation letiers inlormiceg BAS that they nad fied ANDAS seekrg approval of
gerare virsiens of Elgus, chalangng ths valody and infringemaon of ons or mone of B Bros paisnis lisbed in the Orango Book for Elqus. O of B paterts axsred n
Decomber 2019 and S romaining patents curmntly ane sel to expie in 2000 and 2031, Elgus Fas beon ointly developed and & being infred by BMS and Phioer, In
Aprl 2017, BMS and Pfizer Slod patard-niingemen| acions against ol genanc e in the U5 District Court for the District of Dwlasane and the U5 Distnct Court for
Diatrict of Woat Virginia, assorting thal eoch of e genenic companion’ proposed products would infringe each al the patoni(s) thal each genornic fler challanged. Game generic
Tilprs chalignged crly B 2031 patend, soma challonged both the 3031 and 2026 paten, and ona ganend company challenged all Fvoo palonts, in August 2020, the U5
Dewict Cout for the Dintrict of Dataware ruled that both the 2006 patent and the 2031 patent am va'id and infrrged by the propesed genernc peodudts. In August and
Septembar 2020, the gerec [lers appeated the Distrcl Court's dechson io the .S, Coun of Appeals for the Federal Crouil. Prior to the August 2000 nuling, we and BMS
sotted with cortain of the generic sempanits on harms nol matenal 1o PEoer. and we and BNS may satilo with ot genaric companios in the flure.

AL Legai Procesdingi—Sroduol LogeEs

W¥o oro defiondanis in numonous sos, inoluding bul not kmited to Those discussed bolew. relalod 1o our pharmacoutiosl ond othor products. Plentitis in those cosos sook

Asbaston

Babwvaon 1957 ard 1582, Warrer-Lambari ovened Amercan Optcal Comoration (Amarican Oplcal), which f od and soid respi mmnm
safaty clafhing. In connecon with tha sahs of Amorican Optical in 1582, Warmer-Lamben agreed 1o indemnly the pusch o cortain kabi askariloa.

rofabed and ofher clairm. Wamar- mmmhphfnmﬂhlﬂﬂrmmﬂﬁm mt—m-mwnnmu

A will soniens 1 Eaplars vanous raand of resohing, Bls clime

Momerous rwsuits pgainst Amarican Debeal, Plizer and cotain of fs previcusly wned subaisian ding i various fediersl ard slale couns secking damages Tor
mmmm-mummmmmmmmmmmwmﬁﬂmHupm-luurr
Sulidadiliind

There st are & wrall fumber of lviwts peeding i varous lederal and skabe courts sesting d ges fer alogod anp o anboston in facillion owwed o Farmady gemad
by Plzar of it subsadares
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EMexor

Beginning in May 2011, actions, induding purporied class actons, were fied in various fodoral cowis againsd Wath and, in cerinin of e sciions, affilsies of Wyeth and
eartain aihor defendants relaling i Efecor KA. Muhnmwﬂm# Thplmnmnthdmmumkhw-m
consatng of all parars in e UGS, and iis jemiones who dirscty 4. indireciy ¢ d of b enks lor e purchass of Efeaor XR or ganeric Efexor KR
from any of e Seferdants rom Juno 14, 2008 unti the bme tho delendants’ alegodly unlretul conduct Sessod. Thas ol ﬁﬂﬁummﬂrﬂhmﬁ
garmrc Effocor XR i the LS. and fis berriones, in violaton of federal antitnest llw:lnd. mwammhmmmwm“md
coitain staten, os The tewult of Wyeth Faudulenty obilaming and mpropady Infing mmhﬁhﬂkﬂmhﬁmmmmmhﬁhmxl
and entering into a ktigation sottiement agroomaont with a gonnic drug marutachres with mspect to Effoxor KR Each of S plaint (o itsell in e
Mmmwmw'ﬂhm“nhwmhdMHWI]&MWWME%MJERHMEMNRthE and &
‘terTiionies since June 14, 2008. All of Tese acbions have been conscidaled in tha U 5. Datnct Court for She District of Mo Jersary.

Iy Qeackepr 2014, the Distric! Coun Samased M dral purchaser plainbfiy’ aims Easnd on the Migaten settierend agroemont, bul decingd 1o damns B o direc
purchrasor plaraff caims. in January 2015, the District Court enfered partial fnal jecgments as fo 2 satiomont agreemant claims. inciuding those asseriod by drect
prerchusars and and-paroer plairtifs, which plentiffs sppealed 1o the U.S. Court of Appeals o the Third Careuil, bn Awguit 2017, the U5, Court of Agpeals for the Thind Cirguit
roversed the Datrict Courl's dedsions and rermanded the claima 1o the Distrct Court.

Lipitor

= Antins! Actions

Hoginnng in Nw-'rimrﬁl-l'l mmmmmmmﬂm nmmmmmmﬁu mnﬁmmm in mast
of B sctioe, Fiankary and cotan Rankady sk {BATS in S0 VASOUS DESENE SO0 10 MIEreiant Pab U st o Slolmett g ol

mwmmmm mmwmmhhmﬂLmlw hﬂhhdhmwmhmnﬂwdﬂu
daferaiani from March 2040 urhl e cossation of th dofendants’ alagedly uniswhul comdust (the Class Penod). The pluntifls allsgs delay in the lounck of gerere Linior, in
wiclation of fodorol antirust lows and'or stads anbinast, consamer protection and varkows offver lews. rossltieg fom (i) the 2008 agroement pursuant to which Pfaor ard
mmwmmnﬁmwwmmw-wwm;mmdmhwmwumm
and () in certain of the actions. the o of tartnin paberts for Lipitor. Each of the actions sneks, among othar Sings. ¥ebls damages oo bahall ol
hmmwuwwwuwthﬂI‘m peneds Lipter] dunng the Class Perisd 19 ssdition, indhvilual setions hav baen fed
aganet Pires, Ranbaxy and coran of ther affiiates, among clhers. that assen daims. and seek rebol for the clarSffs thal ate substanhaly simiar 8 the clams assered ard
e Pl Rough in the purpsriod dass sotond daseiBed above, Thase varcus seSont hive Eean lisisted fo pra-tial g Angs in 8 Multi-Distriet Ltigatss (s e Listar
Antitrusf Lisgrabion MOL-23XE] in the LS. District Count %o the District of Mew Jemay.

In Soptambar 2013 and 2014, S Dastrict Court dismizsad with prejudice the claims of the drect purchasers. by Dclober and Novomber 2004, the Datict Countl dismissed with

compant b tha Courl of Appeais, In Sugust 2007, nmummwnmmnmmmnmnm Dhistrict Coit,

Al m ey 2013 0 Stabe of Yes! Vignia Bed on acSon in Wesl Yrgria stale Sourl agansl PRzer and Ranbaoy, anang o, Tl assens daimm and sodks molief on
babalf of the State of ¥est Viginda and residents of traf staie thal ore substantally simiar o e claims assened and e relel soughl in the perponed class BcBons desorioed
above.

+ Parsonal injury Acions

A number of individual ard srvalt-planil? Levwsuits kave boen Tied againat Plizer m vanous federal and siate courts alegng at tw plaintffs developed fype 2 dabeles
Erpiindly o 0 resul of T ngesinn of Liphsr, Plaint®s sebt compeniaton and punilin damagas

in Fobruary 2014, the federal actons wene ransfermda for pre-triad pr cings fo & it Oistrict | figation {in me Lidor (& Calboium) kb . Salss
Practices and Procucis Liabily Libpatcn (Mo, 11} HDL-2503) in the U.S. District Court for e District of Scuth Carning. Sivee 2018, mhmrmmmmmm-
weern rermardied b ooain staie courts. in January 2017, tho Destrict Court granted our mation for sommany | 'y ki of the remaining cases

pusreting in $50 Muiti-Digwict Livgation. In Jaeusey 2017 tve plaieaifs apposisd the Disiries Courl's decssion t 15 U 5 Mﬂwwnmw I Juna J00B, tha
Court of Appeals affemed the Dwirct Cowt's decision. In Movember 2020 we and biylan completed The transection o soin-08 our Uipgohn Busieess and combing i with Rylan
£ P Vit A% pan of T ¥aneachion, Viaing his agreed 10 Baume, and 1o Maipweily Fioes fon lissltos sing ou of the mafier

Viagra

Sines Apal 2018, 5 Mul-Diadnet Lisgalion has been peeding in The ULE, Dairked Court for e Wodtheon Disiniet of Calforsia {In R Viegem [Sfoenalll Clirade] Produels Liabfdy
Lingayon, MOL-2A81). in which plantifs allege hal ey desalopes melanoma andfor e exscerbabon of mefanoma: purporiedly os @ mesult of the ingestion of Viagea.
Aduiticral cases Flod agorst Lily with respect 12 Clads hanvo lso been consclidated in the Mul-Disirict Ltigaticn (i . Viegra (Sddenafi Citrate) and Ciaiis (Tadulst]
Froducts Lisbiiy Lisgaton, MOL-2851). in January 2020, the Drstict Count granted our and Lily's mobion B0 eadiude all of plaintfs’ general causation opinicns. As a rosut, in

April 2020, e District Court enbanpd SUmmary judgmant in faver of Sefansants and ol ol ciaims. in Aprd 3020, plainti®s filed & roSos of appesl in tho UE
Conrl of Appoats for e Kinth Circu®. In Bovembaer 2020, we and Wylan comglated the mmbq:n-uﬂ'ml.ﬂdn Businass and combine il with Mylan i fom Viatie
Aa part of the nsfmacton, Viakis had agraed o ared o indirnity Plger o, labikties arising ouf of B mate
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EpiPen
me February 2017, purporied class achons vwore fled in varous federal courts by indeect purchusers of EpPen against Pizer, and'or its affilalos King and Mendian,
andior varous enttes alfiisted with Mylas, and Miylan Chaf Exectve Dficer, Hoather Bresch. The plantfy in thess schione seok 1o ropresent LS, natisrwide classes
COMPiSing persons of antties who pakd for any portion of the end-user puchass price of an Ep@en batwesn 2009wl the cessation of the defendanis allegedly uniawil
conduct | Febraary J000, & sislar lvsnat waa fled in the LS Distret Coun for the District of Kardas againy] Plzer. King, MerkSan and the Mylan entiliss on bohall of a
purported ULS. nationwide class of dimd purchaser plaintifs who purchased EpiPen devices dimolly from e defendants (the 2020 Lowsuit). Aganst Plzer and'or s offaies.
plaintlfs n thasa achons gendrally alage thal Pleors and'or fs affikalos’ sefliemant of patent lisgabon regardng Epien delayed marust ertry of gerserc Epé*en in violaton of
feckerad anbitnast laws. and various stato antitrust laws. Al bast ono lawsuit also albeges that Pizor andior Mylan viclated the tederal Racketoor infuanced end Comapd
Crgaripstond Act (RICO) Praint®s alie Med vanous ‘ederl antinuil SUo comumer profoction and unjsil ennchmes daiv. agaimel, and relaling 1o &onduc! altibulable
solely 1o, Mylan and‘or its affilates rlgﬂdnp!pﬂln MMWWEMWHMW 2011 In August 2017, all of Bese nctons, wrcnpl

h‘h!ﬂﬂlh‘-ﬂm tdabed for d pre-tral pr dinga in & hulb-District Litigaticn (in e EgiPin (Episnahisn by LGSR Mackating, Sales P

and dntinyst Lidgahon, MOL-Z 785) in the LS. Distnct Courl for tho Distact of Kansas siih other Epifen-nisied actons Hﬁmmnlﬁuhmlﬂll’fﬂf.m
and Meridian ane Rl parted.

I Juby 2020, a now lawsut was filed in the U.5. Desinct Court for e Districl of Colorado on behalf of indinect rs. Plaintif rep a putativo US. naborwide class

of parsond of anbtes wha pald Tor any portion of tha end-user purchase priod of coman nefill or replacomant Epifens sinos 2010, PlaintlT alleges that Plzor and Meridan
misroprasanied the shaifide and expiration daie of ExiPen, in volaton of the federal RICO statete. Paintff sooks treblo damages for aloged unnecossary replacemant of refil
prerchudos of EpiPens by membens of the pulathe dade.

Hexium HHR and Projonix

A number of individunl and mvlt-plainkll wsuils have boan fed against Pizer, certain of fis subsadaries and'or other ph stieal in warigus fodenl and
stnte courts adeging that the: plortffs dessloped bm‘gwdﬂndmmmnlmlldhmdmmmmhmwh
inveive Protonix andior Sesum 24HA and soek comy 25 AN, I SOME CAses, oble o disgongeenent, In Ausust 2017, tha
fedleral actions were ordared ransfermd hmwmwmwlmmmn nmmhmmmmmupmmu 11K3 ot tha
U5 Destrt Conrl for tha Destrict of Mew Jersay, In 2019, w ond GEX pombisbd ouf iEspeClivg Consumn’ haatihCans Dusingssos into & ney Consums Hoatcane Jv thot
oparatos globaly undor the GEX Consumar Hoalthcam nama:. As par of tha Jv transaction, the J4' has agreod o assume, and ho indemnity Pfizer for, Rabdites arsing out of
such Bigabon 1o the adter] relaied W Neaoum 24HR

Docetaxel

+ FPorsonal byury Acbona

A rumber of MwELIRE hove bosn Tled DEaRd! Heapin and PERST in vivesis fodoml Gnid s288e £oums allaging thal plantits wiea wem ireated wilth Decsinae

parmanpil har lodi. The sgnificant majdty of tha caisd Bha nama clhor Selendists. vduding IFe manifaciuned of T Banded produsl. Tanstais. Plartfe deek

eompanisisny mnd pusihve darrages.

I Qeacbtr 2016, B fodoral camat winy farrod far dinaled pra-iral p dingh 9 & Muiti-Duitee! Litgation [4n qe Taeohene (D i} Frochicts Linddfy L
MOL-Z74) in the U5, Districl Goun for the Easiem District of Loussana

= M e Ay Gi G ! Aciion

In Qetober 2016, the Allomay G of hligak i flod @ it i el ippi slate cour agaral the manulaciurar of $w branded presuct and aight o manulacioren
mmﬁumm afioging, wﬁmlp-id.hP&nr-I:lem o failre to =am abcuf a rek of permanent hai loss i viclabon of T Mssissippe Corsumarn

Proesction Act Tha action sasks civl poraitios. and injunctive naliel,
I BNoreambar 2017, fwo purported class ackons won fled in the LS. Distnct Court for the Dsirc of Colormdo aleging that Sy, which we soquined in July 2013 and s oor

windly cwred subsidiary, NwﬁdmmmvﬁMhiMMhmwwndmlﬂmﬁ of omitled, by Ay feganding the NRAS-
mutaet relanoma progeam, in Merch 2018, o actions wen corscldated inlo o singlo o

Tantse

& number of lwsuits have bosn flod agairt Per in varous faderal and slalo courts allegeng [hat plaintiffy dewolopod varous types of cancer, o face an increased iz of
ing cancor, pUTporedly as & result of the isgestbon of Zantc. Tho signifcant mojoey of theso casos /o namo othir defendants Tt hove kistorcoly manufactred
and'cr soid Tanesc. Phror fam nol soid Zartse iinoa 2008, and onfy soid an OTC venion of tho product. Plaintfs sk compenialony and punitive damages and. in sama
eanes, ranis damagas, resbiuhon or disgeepemon

I Fotruary 2020, he lederal Dotions wene Fansdernd for coondnated pre-iial proceedings 50 a Muli-District Litgaton [In e ZantecRasbime NOAMA Libpaton, MOL-2924] in
e U5 Destrict Cowrt for the Southerm District of Florida. From June 1o Decembes 2020¢ 1) plaintffs in tha Multi-Disirict Liigalion fled agsiral PRzor and many alhor
defendants o cormolidated consemor doss nobon compant adeging, among othor things, vislations of ®he F3C0 sinhilo and consumer protecton sisties of all 50 stalea, and
lmﬂﬂﬂnﬂmuwmmwmmﬁﬂﬂmumwmmwwmmNWMﬂ
Zaniac: (i) Plzor rocoived senvion of fwo Canadian class acion compiants marming Plzer sed ot dof) bory e puniinie damagaes tor personal
mﬂmhummmhhmﬁdhﬂumhﬂ[ﬂhhdhmhﬁdlﬂmmhﬂﬁmﬁmﬂm
clefersiants, nloging vanous: stabe siahuinry and common kw clems i connocton with the cofendants’ allegaed sale of Zantac in New Mexico; and (v Pfizer recerved service of
& suft fled by the Mayor and City Councl of Baltimare naming Pliser and other defendanty alleging vancud daims undar Maryiand ow,
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A3 {woai Procesdings—Commerzisl wnd Other Maffery

Monsanto-Related Matbers.

I 1857 Meraanio Company (Feemer Mensania) senliibuted terlain chamical mandsch bena and lacilties ko & newly lormad corporston, Seista Ine. (Soksia), &nd
spun off the shares of Soluta. hmmmmmwamf‘ b farm P . P thar f s agr xal

3 ey eroated subsadary, namaed M o Company (Niw M 1 wbieh i pun o on @ Pwo-S1000 Erosies Thal Wil pieted in J00Z. Ph 13wk soquired by

Pﬂnrnmlrtlllﬁmlrmdmﬂ

I connecion with B spn-oll Fial wos completed in 2003, New Morsanio sasumssd. and sgreed io inderrnily Pharmaca Tor, sy babiifikes relabed o Phaimaca's Bemar
agreuliural uaness. New Mensanis has defended and'or is delending PRarmacia in connecton with various claims and Figation ansing out of. or rolsted %o, e agricultural
st s, Bnd has BEE DO Mg FRAMOLA when Lasdly has Bese impoted o g L nas mesn reached egarsng soch cllima a0 kigabion.

In connociicn with #is spin-ol in 1997, Soluta ovswmod, and agrood o indomrnify P ig for, lisbiltios rolated fo Formar Monsanic's chomical susinoesos. As tha resuit of
s FRONganzaton under Chagse: 11 of the LS. Bonkrupicy Cooe, Solula’s indomniication chigatons rolating o Former Monsanis's chemical busingsses aro rimaritg imitod
5 ades [hal Sobutey has ownad of cparatod. in sddition, im connecton with it spr-of thal was comploled m 2002 New Montanis satomed. s sgtaed 1o istieeily
Phamrnscis tar, any Aahias priman’y relalsd o Farmer Monsamo's chemical Busineases inohiting, bl nol imsed b, sy soeh labdbiss hat Solits sssmed. Solulis's s

My Maniants’s iiumnplon of. nd agreamin] 10 ndamnily PRarmatia lof. thaesd babdted apply 158 ponding SeDenE nd 88y IR SSUSHE relld 18 Fadmer Mordamias
chomeal butinosses m wsich Pharmosa & named as o huding, without Emdit: mechiord pasaring environmenial cleima, meleSing axpoure o
pehychlorinated bighenys. Solda andior Mew Mot sro delondng Pt ia w with varssn. daims ansd ilgation arsng oul of, of rolated o, Former

[ 's chem-cal k=, amnd have baon inderrnifyrg Pharmacia whon labéty es been imposed or settiemant has been roached reganding such daims and
Ingatian.

Envvaronmsen tal Mathers

I J00G. wa submitied o e U &, Ervifonmanial Prolscticn EFMQMMMWMMHWI ) charmssal

ﬂrmhﬁmmhrmhsmmm,mmmmm was approved by the EFA, and we commonoed constnucton of the sie remedy
in lete 2011 wasier pn Updalod Admeristalive Order on Conpend with the EFA In Septemiar 2019, the EPA acknewladgad that constniction of the sita remedly has been
compieted

Alsa bn 2004, mmumwmwmﬂmumwwsw Amzrcan Cy d L ) daiial
wmrmmmm I duily 2011, Wiyesh K Admi MW|MMmMMRm
Apios o 2011 A Sotlarrart A mn#ﬁmmun“mmy Ini Bernranne wih thie 200 Admisistmbye St

mmmmdmmmmedemmmmmhmhrhunp.mb-rm12'ln
EFAMIMMWWHMWWMWWMﬂum”mmmﬂ“mwmﬂmmm
feamibility stady. In March 2013, Wysth Moldings Corpomaton (now Wyath Holdings LLC) enfeced ivo an A and Ordar on Congent with the
EPA o sl Ut 10 undistake delsilod engirmriog design ol nmﬁhmmmuﬂhm-wmmmhmwwh
Soptembar 2015, ther UL . on befall of the EPA, fled a complaint @ consent decose with e hederal Datrict Coun mnmﬂmmwmmw
LLC o complote 1h codign and o vplamant th rerndsSy for the main placd aroa, The canidn] Secred (which sug choki B 2017 Adrsinssiras

antered by the Dtnct Coa in Decamber 2015, tn Septerber 20148, mmm-mmmhnmmwm-m hm
wilh one of the reesdbos evaluniod HMWMM and, im Saplembar 2013, Wyath Heldrgs LLC anlened inle an Adminstralin Satilenan Agreaman and
Crdiar on Conserd with e EPA io allow us %o 7] g design of the mmady for tha lagoons.
mmwhnwmunmmunmmmmmamm

‘W are & party b & ke ol othor proceedings broughl under the Comprohensiva Er IR , Comp and Liabdity Act of 1980, a8 amended, and othar
stmtn, Jacal or foreign L in which e primary relol sough i the cost of past amdior future remadation,

Cantracts with lragl Minisiry of Health

hnﬂ:\brhﬂll' anumber of LS nﬂtlrrmnbﬂ: m!hlm. and thair faméas trought a w-nnn-us mmhhm#mm a mumber of
Aical and madical dovican i, i i Pfipar and sertan of in subai g that the d latesd $he ULE. Anti-Temmosdam At The conrplain

”mnmmmmummnmmmmmhmmmmmmnm

Minalry of Health, and el monetary relel. |n July 2020, the Distect Court granied dofongdants’ mobions ko dhvid and diumissed al of plainiffy’ claimas, The plenifts s

appaealing S Disiriol Court's decision

Alergan Complsnt for Indemnaty

hwﬂm1l.mwwniwmlwm indemnity. siong with Kng. RMed by Adargan Frarce LLC m?mlww

£in re Madonal Prepcnpfion Cpdale Ligabon MOL 2804} in the U.5. Disticl Court for the Mortham Dtrict of Ohio, The lewwut avssried clarme for indemnity rdated o Kadian,

whech was ovwned for & short ponod by King in 2008, prior lo Plizer's scquisition of King im 20100 In December 3018, the Distict Cowt dismissad the lwsait. In Feoruany 2018,

Algrgan fled o emilar gomplant i tha Supiome Coust of the Siae of Mew Yok, stserming daims for ndemnity related B <adan, That sull wis volunianly decontinued sifhoul

projecion in Jenuary 2021,

Breach of Comtract—XalkorifLorbrena

e are a delendant in a breach of coniract schion rought by Mew Yeork Unsvsrsily (NYLL in B Sugrema Court of the Slale of New York {Supeme Courl), NYL aleges that it

is ontted to rovaites on Pfirecs sales of Xolor undor e torms of a Ressarch and Licenss Agreement botweon MYU and Sugon, nc. Sugen, inc. was scquind by

Pharmseis i Augual 15999, and Phammscia wal soguing? by Pheer in 2003 and i & whelly swnsd subiidary of Pleer, Tho selas wad atginaly Sed in J013 |n Dozamber

2013, the Suprerma Court dismissed the acton and, in
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My 2017, the New York Sole Appofale Divison wverses e & and dod the 2 jnga b the Svpreme Courdl bn Jonuary 2020, the Supreme Cour cenied
both parties’ summary judgmen! motions,

I Octobor 2020, NYU fiad a separabe braach of corirac] action apsns! Plieer aliegeng et A is ardiled t mya%es on salos of Lorbrana undor the lrmi of the sarme NYL-
Sugen, Ina. R el s L ing Mg

by govermnment i the LS., oihar boeperd t ard rruttgio i + n which vwe opomie. Criminal charges,
substangial irgs ond/or chil panadties, limitations on cur asiity 10 ot b in Juriscé corponte ot prOSeCUtion agreemants, as wedl
-mmﬂmmﬂmmhmnmﬂmmmmmhus .dﬂﬂnﬁmmlnm“mmln
achsitienny, i O gl L wsuil iy which Be govenmerent decings 1o iervens, B rolbes may s pursue 5 sl for e recseny of evil damages snd peasities o behall of the
gevumment. Among (he investigabons by govemment agences one he maters discussed balow,

Greenstons veshigations

* .5 Depavimant of Josfice Anbirus? Divizion Inyeangadon

Sines July 1007, ha U5, Department of Justics’s Anbirust Division huk bean ligating cur bermer G i b W bl ths is relabed ba am argsing
Benadbr anbinist me0s50ation of thi gEnene pharmataubical indJsiny, The povemment has bean obiinng informatan from Groersions reloting b this nveshgatcn

= State Atpmeys General Generica Antfrust Lisgason

b April 20718, G U e 25 for informration froen e Antitust Deparmend of e Conneciicul Offce of the Atlomey Genedal, ks Mey 2005, Allomesys Genersl of

roen than &0 sEates mmmﬂwmm Rxo fiod a complaml agaissl a number of pharmaceutcal companes, includng Greerstona ond Phzor. Tha
e has bean conesfidated with o Mull-Disrict Lisgation |1 re: Ganenie Phammacsuticals Fricmg Anbtnm Logutens MO Mo, 2724) in the Eaxtom Deirict of Pennsyivana
A3 to Greemiong and Plirer, $io complaint alloges ant duh in viclation of federsl ard slate antitus laws and 1ate consumes profection s In Juse 2020, the
Slalp AHomeys Gongra Mg & new cOMPLINE BOAING1 & 1158 rurmbdr of COMEENEE, iNduting Groonstons 53 PRzes, MAKNG 5misr SAOQAtany, bt contamng 3 new sat of
rugh Tha cerrplaint was Bansherred e the Muhi-Diatict Lisgakas n July 2020,

Subpoena relating to Manufacturing of Quillivamt XR

I Qecter 2018, wi resobvedd & Bubpeona from the U5, Angreey's Qo for P Soutnern DSt of Mew Yo (SDNY) seoking recerds resaing 10 oul MEatiansbip wilh angther
dnsg manutachsrer and #s production and manutnchering of drugs induding, bul not §mited to, Guilivant XR. Vo have produced records poemsuant io B sebpoona
Gowerrenment Inquiries relating 1o Meridian Medical Technologies

In February 2006, we received & chvil from the: ULE. Abiomey's Office for the EDNY. The ol imvestigative demisnd sesks records and information reisied
12 Bllogd ity S3LS PYDNING The FBMFBENTE of SUS-INOcIoN AT our MORMan S0, 1N AUJUS! 2015, we Feceved 8 HIPAA SUbpoona Trem the LS, Atomy's Offics for the
Eastem Disvrict of Missoun seaking simiar reconds and infommaion. Wa am producing necornds in response o these roquosts.

US Dapartmnl ol JuiticaSEC Inguiry relsting 16 Rudsian Opsrats
i dune 2018, we recetved an infomeal requsst fromi the LS. Depariment of Justice's Foreign Comupd Praciioes Act | mmuu-mmmm o our oparatons
in Russia, In Seplember 2018, we received & simiar reguest from S SEC's FCPA Unk. W have produced recands

w—wmmm1m

See Node 1642, Costingencies and Caran C tmenie Lagai Py Freduct Ligan Docetanal—Lbzgpainnl ARy Gaaanid Govarmmes irastipaton show
for mrmation regaeng & gorermment mymstgalion misted t Docotaenl Mgt pracls.

U5 Depariment of Justice Inguiries relating io india Dpemans

Iy Mdaech 2000, we receved an nformal requint rom e U5 Departs of Jussce's C Prolacian Branch weeking & 18 rolaing ko ow Ascherg
operntons i nda, ncluding 8 sur lomer Tncisty locaiod &t | megaRustin in Ingia. In Ageil 2020, we received & simiar request feom the U 5, Atiomey's Ofice far the SONY
rogarding @ civil invessg o o 8 cur Tncilitios in India. W ane producng retands puriuant 13 ase niguists

WS Depariment of Justice/SEC Inguiry g to China Op

I Jung 2030, we resarved an infomal regusd frem the U S, Departmont of Jusiize's FCPA List speking decumsaty relating 1 eur operatans in China, In August 2000, we
received & similar reguest from fie SECs FOPA Und. We oo peoducng reconds pursisant (o thass mqussts.

Zantac—Saate of New Mevico Civil Acticn
Soe Mode 1647 Costingencies and Caran Commutmenis Legal Frocesdings—Froduc! Lgaton—Zaniac sbove for infornation regarding a chail acton tled by e State of
Pew Mexico allegng various slaty stahuiany and common Lo daime in conngction with Fe deflencasty’ slegod o of Ztac in New Monca,

Dirrg e Sll-yoar 21, ceftain matiens, incl g tha mattar o d balow, wore hvad ar b 1ha sckjoct of defing e | agr i o nalt |
i
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Harmone Thetapy Consumer Claas Action

A poriified consumer dass sclon was panding sgaest Wyeth in the LS. Disrct Court b the Southem Dafrict of Caliornis based on the aleged off-dabel markting of iis
Fermane therapy oroducts. The cass was atiginally [ in Decermber 2003, The class consiind ﬂmnmmmwﬂnmmnw
produrts beteoan Janusny 1935 and January 2000 and wee S nob sesk | mjuiry Everniram. Tho clnss soughl vzl

& fl refund of tha purchass price. In Karch 2020, mmmlﬂm“mmﬂﬂwﬂ umﬂmmmm '-m“
paid b il in the seoord ouarier of 2020

B Guargafes: anf indemnifeatong
hhwmmdmwlnmmhﬂudmnﬂbmmhmmﬂnﬂmlmﬂrmwwm
liskilies T8 My Brisl fin with this NONSAEON Of Tt are melatod 19 sverts angd setvlies poo 10 o fellswing o Iranssctsn I the indemnibed party were 19 maks &

successhy daim pursuant %o tho fems of the indemanification, wo may be required to reimburse the loss. These ndemnilcatons are gereraly subjoct to vanous rosTictions
et lnilations. Hatoncally, wi have nol paed significant avoants under Pass provinkent and, os of Decsmber 31, 2020, the ealmaled air wales of Teiia ndamnficaion
‘obligabons was not significant

Iy Bt i CONMSCHoN wilh SUr Bniry Mo ceriain agr rits and cthar Yanssch barpariies may spree b indemniy us. For o collaborath

agreement wih EMD Serong, Inc. b5 co-promote Robd in the U5, lmwdl'll'll-'iddmﬁ.ldmm rdmﬁmpﬂrlwbmuﬂﬂbrﬁmhm
Ak Inc, aguirat EMD Serono Inc. and Plizer is pending im tre U 5. Disinet Coart Tor e Dainict of Mavw Jecsey and tha Liniied Stades Court of Agpeais jor the Federal Cincuit.

EMD Serona inc. has ‘pdged thal t s cbligated 1o satisty any award of damages
‘W¥e havo also guoranbeed the long:termn detbt of ceriain componies that woe ooguired and thal now ane subsidiories of Pfimer. Ses Mofe 70
E_Certnn Commdmny

» As of Docembar 31, 200, wo had agreamants folaing $3.8 bilen ko purchasa goods and sarvises thal ong onforcsable and legally bindirg and incude amaunts relating b
advartising, imleemation hnolagy Sarvicos, Smcyso Donol! JEMNATAn SErvicas, 3nd patental minsions Ryymants doeomed rassnaty koly 10 soeur
- Sea Mofe 54 Tor infarmabion on the TCA repaliabion ta ity

o oo Accatuts

Wn may bo iequined b make paymaenis o selles lof ceftain price b Thal aiw el upsen fubume evenis of culsomes. See Nole 1D, The estmated Ler
vakue of contingent consiceralion s of December 31, 2030 is 2585 million, of which $123 milion is reoorded in Other cowment kabiitves and $588 milion in Otfer noncorrent
Aphiitios and 3711 million, of which 3180 milion s ecorded in QﬁrwmmﬂﬁﬂnﬁnmmHMundm 31, 210, The decroaso m
‘the contingent consucderation balanos from Deoemiber 38, 2069 ks primarity due i paymonts mads wpon e t of cortain parfialy oftsot by
Eair yvakm adustmants
E_losumoce
Qi insrangs covorage nefocts maniel condions (ndudng cost and avaiabity ) oxmling 8 T LMo 0 & wTilan, and our Secriian 1o obiar insrancs Covermge of b sal-
imsrn v aocordingly. Dioponding upon the cost and avmiabdity of msuranco and tho narkure of the sk invelved, e amoun of set:inssrance may ba significant. The cost
Nﬂmﬂm“"mhmmmlm mﬂm““h‘ I v irecur SuDEsrvED! Rabidzas Thal bne nol coversd by iNSDNGD o
axcoad i and that ans in oxcess of oxisting sccruals. e could be o material sdvosa effect on our cash Aows or results of operatons in e
ﬁﬂﬂﬂ‘“mﬂmmm

Mole 17, Product. Geographic and Other Resvemie Informalion

A _Segorphar bbematon
Year Ended Docember 31,

TR HORE (OF DOILLARE: 2020 208 218
Uniind States. | e £ 055 3 FOREE
Duvrisped Eurcpr T8 T T.897
Davoioped Raat of Wiord 4018 i 033 d.090
Emdaging Marke 372 1.7 a.e18

_ﬂ'_n:n:na £ -lrlg £ 1172 % lﬂg.ﬂlé__

Rervonues exceeded 5500 miien in oach of 8, 10 &nd 10 counirion sxtside the U5, in 3000, 3019 and 3018, respactivaly, The U5, i the only country ta tonirlute rmoee than
10% of otal roveruss in 2020, 2009 ond 2018, As & perceniage of rewenues, our byo langest national markots oulsde the U5, wem China, which coniribuled 8% of iotal
Ferverak in each of IR0, 2019 ard 2018, and Japan, which conlributed 6% of retal rewonue in 2020 and 5% in each of 2019 and J01E
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£ Diver Tevenye informaiion
SHntean: Cusinmars
o sell our b coutical ly b C in the wholnsale secior
Thei g AUMMAioes nevanug, 08 a of total rewenuse. for our thin U5 wholsanler cusloman:
Yaar Ended Docsmbar 31,
Firitd Full) 2018
McKesson, Inc. 16 % 5% 1%
Armarisource Bergan Corpomtion 1% LR A
Candinal Heath, inc. 0% B% %
p o - =
Collecthvely, oul thies langest U S wholesaler cusiomiss repieseniod 30%., 2%% and 28% of (ol bade socounts ieconable &s of December 31, 20020, 2015 ard 2018
Santeant Froduch Framnues
TR RS O DHOLLATES) W Ercaed D o,
PROOUCT PRBARHY INDICATION O CLASS e 0§ xm
TOTAL REVEMUES"! ) Aisn 3 oz s e
Aol Mdhc ™ 3 o0 % BTHD ¥ A
By, wl o et g deecl ey Horraabala il Sholedon e vien Penmbes. (simonany smbokem s g L] EES ]
ks Chasrmpun e b ey cowaton. e nosdoin. 53 pea of age o cider g 151 1,07 s
Prarann lady STEROTES OF MeSOU A £ ] T [ 5]
g Dasloprmant of Bore and cariege i} oy e
Towiar Ol ek blaie: r T m
43 e el Beiens Vs (o T e
Demriogy 3 0T 3 [T AT
wara Llrtaszares breant mnca aay A58 AN
e plenes rreniues wCRAG, assCRPC. mCERG 1,0k 18 e
sl eTamud Sl elagiabs HL mﬂm retracicay il T | e drean oG
& u ¥
L1 ] LE- 21
infyia adamrd B T 1T o]
kot LR prridtren. e ACHS i afemrcnd MSCLE Su4 %30 54
Dosdd o chione; Fpsog e s E2 L] ]
Atare™ drwrma k-3 F o] =
Lrrtrges K pielteed st WSCLT o L11] 1
Runirne™ P g i i vk ¢ it pdy e
e L s P L] m -
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Consent of Independent Registered Public Accounting Firm

The Board of Directors and Shareholders
Pfizer Inc.:

We consent to the use of our report dated February 25, 2021, with respect to the consolidated balance sheets of
Pfizer Inc. and Subsidiary Companies as of December 31, 2020 and 2019, the related consolidated statements of
income, comprehensive income, stockholders’ equity, and cash flows for each of the years in the three-year period
ended December 31, 2020, and the related notes, and the effectiveness of internal control over financial reporting
as of December 31, 2020, included herein and to the reference to our firm in Sections V.3 and VI.1 in the Annual
Securities Report filed by Pfizer Inc. with the Director of the Kanto Local Finance Bureau.

KPMG LLP

New York, New York
June 11, 2021
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of Pfizer Inc.:

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of Pfizer Inc. and Subsidiary Companies (the
Company) as of December 31, 2020 and 2019, the related consolidated statements of income, comprehensive
income, equity, and cash flows for each of the years in the three-year period ended December 31, 2020, and
the related notes (collectively, the consolidated financial statements). In our opinion, the consolidated financial
statements present fairly, in all material respects, the financial position of the Company as of December 31,
2020 and 2019, and the results of its operations and its cash flows for each of the years in the three-year
period ended December 31, 2020, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States) (PCAOB), the Company'’s internal control over financial reporting as of December 31, 2020,
based on criteria established in Internal Control — Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission, and our report dated February 25, 2021 expressed
an unqualified opinion on the effectiveness of the Company’s internal control over financial reporting.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these consolidated financial statements based on our audits. We
are a public accounting firm registered with the PCAOB and are required to be independent with respect to
the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement, whether due to error or fraud. Our audits included performing
procedures to assess the risks of material misstatement of the consolidated financial statements, whether due
to error or fraud, and performing procedures that respond to those risks. Such procedures included examining,
on a test basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our
audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements. We
believe that our audits provide a reasonable basis for our opinion.
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Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the
consolidated financial statements that were communicated or required to be communicated to the audit
committee and that: (1) relate to accounts or disclosures that are material to the consolidated financial
statements and (2) involved our especially challenging, subjective, or complex judgments. The
communication of critical audit matters does not alter in any way our opinion on the consolidated financial
statements, taken as a whole, and we are not, by communicating the critical audit matters below, providing
separate opinions on the critical audit matters or on the accounts or disclosures to which they relate.

Evaluation of the U.S. Medicare, Medicaid, and performance-based contract rebates accrual

As discussed in Note 1G to the consolidated financial statements, the Company records estimated deductions
for Medicare, Medicaid, and performance-based contract rebates (collectively, U.S. rebates) as a reduction to
gross product revenues. The accrual for U.S. rebates is recorded in the same period that the corresponding
revenues are recognized. The length of time between when a sale is made and when the U.S. rebate is paid
by the Company can be as long as one year, which increases the need for significant management judgment
and knowledge of market conditions and practices in estimating the accrual.

We identified the evaluation of the U.S. rebates accrual as a critical audit matter because the evaluation of
the product-specific experience ratio assumption involved especially challenging auditor judgment. The
product- specific experience ratio assumption relates to estimating which of the Company’s revenue
transactions will ultimately be subject to a related rebate.

The following are the primary procedures we performed to address this critical audit matter. We evaluated the
design and tested the operating effectiveness of certain internal controls over the Company’s U.S. rebates
accrual process related to the development of the product-specific experience ratio assumptions. We
estimated the U.S. rebates accrual using internal information and historical data and compared the result to
the Company’s estimated U.S. rebates accrual. We evaluated the Company’s ability to accurately estimate
the accrual for U.S. rebates by comparing historically recorded accruals to the actual amount that was
ultimately paid by the Company.

Evaluation of gross unrecognized tax benefits

As discussed in Notes 5D and 1P, the Company'’s tax positions are subject to audit by local taxing authorities
in each respective tax jurisdiction, and the resolution of such audits may span multiple years. Since tax law is
complex and often subject to varied interpretations and judgments, it is uncertain whether some of the
Company'’s tax positions will be sustained upon audit. As of December 31, 2020, the Company has recorded
gross unrecognized tax benefits, excluding associated interest, of $5.6 billion.

We identified the evaluation of the Company’s gross unrecognized tax benefits as a critical audit matter
because a high degree of audit effort, including specialized skills and knowledge, and complex auditor
judgment was required in evaluating the Company’s interpretation of tax law and its estimate of the
ultimate resolution of its tax positions.
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The following are the primary procedures we performed to address this critical audit matter. We evaluated
the design and tested the operating effectiveness of an internal control over the Company’s liability for
unrecognized tax position process related to (1) interpretation of tax law, (2) evaluation of which of the
Company’s tax positions may not be sustained upon audit, and (3) estimation and recording of the gross
unrecognized tax benefits. We involved tax and valuation professionals with specialized skills and
knowledge who assisted in evaluating the Company’s interpretation of tax laws, including the assessment of
transfer pricing practices in accordance with applicable tax laws and regulations. We inspected settlements
with applicable taxing authorities, including assessing the expiration of statutes of limitations. We tested the
calculation of the liability for uncertain tax positions, including an evaluation of the Company’s assessment of
the technical merits of tax positions and estimates of the amount of tax benefits expected to be sustained.

Evaluation of product and other product-related litigation

As discussed in Notes 1R and 16 to the consolidated financial statements, the Company is involved in
product liability and other product-related litigation, which can include personal injury, consumer, off-label
promotion, securities, antitrust and breach of contract claims, among others. Certain of these pending
product and other product-related legal proceedings could result in losses that could be substantial. The
accrued liability and/or disclosure for the pending product and other product-related legal proceedings
requires a complex series of judgments by the Company about future events, which involves a number of
uncertainties.

We identified the evaluation of product and other product-related litigation as a critical audit matter.
Challenging auditor judgment was required to evaluate the Company’s judgments about future events and
uncertainties.

The following are the primary procedures we performed to address this critical audit matter. We evaluated the
design and tested the operating effectiveness of certain internal controls over the Company’s product liability
and other product-related litigation processes, including controls related to (1) the evaluation of information
from external and internal legal counsel, (2) forward-looking expectations, and (3) new legal proceedings, or
other legal proceedings not currently reserved or disclosed. We read letters received directly from the
Company'’s external and internal legal counsel that described the Company’s probable or reasonably
possible legal contingency to pending product and other product-related legal proceedings. We inspected the
Company’s minutes from meetings of the Audit Committee, which included the status of key litigation matters.
We evaluated the Company’s ability to estimate its monetary exposure to pending product and other product-
related legal proceedings by comparing historically recorded liabilities to actual monetary amounts incurred
upon resolution of prior legal matters. We analyzed relevant publicly available information about the
Company, its competitors, and the industry.

KPMG LLP

We have not been able to determine the specific year that KPMG and our predecessor firms began serving
as the Company’s auditor, however, we are aware that KPMG and our predecessor firms have served as the
Company’s auditor since at least 1942.

New York, New York
February 25, 2021

396/396



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２沿革
	３事業の内容
	４関係会社の状況
	５従業員の状況

	第３事業の状況
	１経営方針、経営環境及び対処すべき課題等
	２事業等のリスク
	３経営者による財政状態、経営成績及びキャッシュ・フローの状況の分析
	４経営上の重要な契約等
	５研究開発活動

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	２配当政策
	３コーポレート・ガバナンスの状況等

	第６経理の状況
	１財務書類
	２主な資産及び負債の内容
	３その他
	４日米の会計慣行の相違

	第７外国為替相場の推移
	第８本邦における提出会社の株式事務等の概要
	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	監査報告書

