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2020 2019 2018 2017 2016
31,140 34,202 35,779 32,001 30,964
6,029 5,978 6,002 5,303 5,906
17,410 17,585 16,176 16,435 15,520
4,391 4,239 4,100 4,127 3,752
1,950 3,262 (1,042) 1,301 443
(3,887) (459) 1,977 432 2,194
57,033 64,807 62,992 59,689 58,779
35,059 36,820 39,404 33,794 33,632
4,538 4,880 3,196 3,822 3,761
1,625 2,274 1,336 2,001 2,025
2,221 2,332 2,273 1,580 1,877
13,913 13,416 11,949 11,915 11,779
57,356 59,722 58,158 53,202 53,074
(323) 5,085 4,834 6,487 5,705
(81) 947 822 (1,438) 1,335
(242) 4,138 4,012 7,925 4,370
96 100 76 49 49
(146) 4,238 4,088 7,974 4,419
228 52 14 111 51
(374) 4,186 4,074 7,863 4,368
(1.00) 10.23 9.64 18.19 9.85
(1.00) 10.23 9.64 18.19 9.85
(1.00) 10.11 9.50 17.86 9.71
(1.00) 10.11 9.50 17.86 9.71
4.40 4.00 3.60 3.00 2.80
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542,349 510,664 467,229 457,980 432,485
327,277 312,281 279,136 306,617 287,636
940,722 896,552 815,078 832,136 784,177
468,025 445,637 424,184 405,506 386,113
327,277 312,281 279,136 306,617 287,636

925 1,933 2,451 1,380 1,133
19,718 18,646 17,378 17,172 18,041
872,512 832,833 766,047 777,625 737,922
67,425 63,115 48,617 54,236 46,030
785 604 414 275 225
68,210 63,719 49,031 54,511 46,255
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396,437,451| 398,832,408| 410,712,452| 422,552,221| 429,574,173
170.08® $158.25 $118.37P $128.35 $107.15®
/ 7.2 7.0 6.0 6.5 5.9
/ -0.6 6.6 8.4 14.5 9.5
12 31
-78.07® 9.27?® 8.58® 6.449 10.72®
-a40.0 @ 39.6 @ 37.9 @ 16.8 @ 28.8 @
1
2 2020 12 31 78.07 2019 12 31 93.74 2018 12
31 81.55 2017 12 31 114.98 2016 12 31 104.06 2015 12 31
81.41 2020 2019 2018 2017 2016 2020
1.00 1.00 2019 10.23 10.11 2018 9.64
9.50 2017 18.19 17.86 2016 9.85 9.71
3 2020 1.10 2020
4.40 2019 1.00 2019
4.00 2018 0.90
2018 3.60 2017
0.75 2017 3.00 2016
0.70 2016 2.80
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2013

2012 12 10
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1
35 24
48 31
64 37
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100
100 2020 12 31
2020 12
[ ]
PGIM 368,946 100
(PGIM, 1Inc.) (100 )
PGIM PGIM 380,980 100
(100 )
(PGIM Real Estate
Finance Holding
Company)
PGIM 168,678 100
(100 )
PGIM Investments,
Inc.
PGIM PGIM 371,305 100
PGIM (100 )
PGIM Financial LTD PGIM
140,598
LLC
Jennison Associates
LLC)
PREI | 126,932 100
PREI (w00 )

PREI Acquisition I,

Inc.
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PIFM PGIM LLC 746,472
LLC
PIFM HOLDCO LLC LLC
[ ]
4,109,677 100
(100 )
(PRUCO Life Insurance
Company of Arizona)
2,794,430 100
(100 )
(Prudential Annuities
Holding Company, Inc.)
1,708,963 100
(100 )
Prudential Retirement
Insurance and Annuity
Company
1,613,556 100
coLl (100 )
(Prudential Legacy
Insurance Company of New
Jersey)
723,036 100
(100 )
Prudential Arizona PLNJ
Reinsurance Captive
Company
722,518 100
(100 )
Prudential
Arizona Reinsurance
Term
551,568 100
(100 )

Prudential Term
Reinsurance Company
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2,913,411 100
(w00 )
Prudential Arizona
Reinsurance Universal
Co
1,300,063 100
(100 )
Prudential Universal
Reinsurance Company
812,791 100
(100 )
Gibraltar Universal
Life Reinsurance
Company
LLC 365,540
Hirakata, LLC
LLC
265,878 100
(100 )

Dryden Arizona
Reinsurance Term
Company
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Pru Intl
Insurance Svcs Co,
LLC

(Prudential Holdings of
Japan, Inc.)

Prudential Holdings
of Japan Consolidated

Gibraltar
Life Insurance Co.,
Ltd

The Prudential Life
Insurance Company,
Ltd.

Ltda.
Pruservicos
Participacoes, Ltda.
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Prudential Life
Insurance of Taiwan,
Inc.

Gibraltar Reinsurance
Company Ltd.)

1Q LLC

481
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2020 12 31
€))
16,196
25,423
41,671
1
43.60
11.46
9,705 2019
44
2020 2019
2,510 2,896
4,644 4,553
2,833 3,082
10 4,442 4,887
10 15 4,131 4,312
15 6,863 6,811
25,423 26,541
2019 2020
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313
3,983
1,306

5,826

4,733
1,319

6,052

9,661
13,707

23,368

8,324

8,324

9,978

477

9,978

477

44,044

25,515
18,529

44,044
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6 (324) (100) 0

4 59 (407)

7 (3,231) (2,592) 439
1
2
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7 0OCl

2020

2019

2018 12 31

3,231

2,592

U.S.GAAP
1,384 845
NPR U.S.GAAP
NPR
NPR
NPR U.S.GAAP
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ALM GMAB
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2020 12 31
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GMDB

193/697



EDINETOOOO
o o o o {0 e K )

OOooOoOoOoo
GMDB
2020 12 31 2019 12 31 2018 12 31
/GNDB
&LMl)
¢ 2.3 112,177 66 111,535 68 101,496 69
AL ( 3) 7,410 4 7,703 5 7,520 5
634 1 732 1 804 1
C 9 3,173 2 3,150 2 2,873 2
PDI 18,540 11 16,296 9 11,237 7
2,492 1 2,457 1 2,306 2
/DB 144,426 141,873 126,236
GMDB 26,120 15 23,055 14 21,103 14
C 9 - -
170,546 164,928 147,339
1 GMDB
2 AL
3 PDI
4 2015 2016 12 31 ( HDI ) v.3.0
14
5 GMDB
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12 31
2020 2019 2018
6,398 6,115 5,831
6,446 6,028 5,608
(48) 87 223
359 358 (318)
(124) (121) 79
(267) (308) 0
1 0 0
(79) 16 (16)
2019
22
135
2020
2019 208
COVID-19
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2020 2019
212
418
463
COVID-19
VOBA
2020 2019 2018
( )
26 122 148 27 173 200 28 185 213
3 91 94 8 87 95 8 89 97
D
(D 17 74 91 38 117 155 45 105 150
100 349 449 78 200 278 54 109 163
146 636 782 151 577 728 135 488 623
1 10
2020 12 31 2019 12 31 2018 12 31
13

14 26
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2020 2019 54 2020
2020
2020
J— |Q
1Q
10 2019
2019 10 10 2019 12 31
2020 2019 1
391 101
479 110
(88) ®
1 0
2 51 "N
(36) (56)
1 2019 12 31
1Q
22
2020 12 31 -88 65
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2019 12 31
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2020 12 31

479

2019 12 31

12 31
110

391

101
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2020 2.3 19

POK KB

2020
2020
POT 195
2020 12 31 15
2021
2020 POT POT
2020 12 31 350

2020

104
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2020 2019 2018
(G
10,122 9,605 9,000
11,454 11,331 11,058
21,576 20,936 20,058
8,618 8,172 7,657
10,006 9,652 9,382
18,624 17,824 17,039
1,504 1,433 1,343
1,448 1,679 1,676
2,952 3,112 3,019
( 2 727 1,240 317
(42) (12) 11
3 (39) 3D 0
(48) 107) (69)
3,550 4,202 3,278
1 2020 POK POK
2020 POT POT
2
3 2019

22
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71
2020 42 2020
119
COVID-19
231
2020 52
2020
163
COVID-
COVID-19
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109
33 593
446 108
80
474
COVID-19
123 98
34
354
107
197

COvVID-19
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2020 2019 2018
( )
¢ D
1,041 1,097 1,023
1,149 1,213 1,483
2,190 2,310 2,506
1,087 1,105 1,021
1,153 1,220 1,492
2,240 2,325 2,513
1 2020 POK POK
2020 POT POT
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2020 2019
2020 12 31 2019 12 31
Q) D
( 2 578 71 438 0 1,087 607 92 405 1 1,105
340 33 58 63 494 349 40 82 142 613
« 3 418 0 23 18 459 378 0 37 12 427
100 4 91 5 200 88 8 68 16 180
858 37 172 86 1,153 815 48 187 170 1,220
1,436 108 610 86 2,240 1,422 140 592 171 2,325
1
2 2020 POK POK
2020 POT POT
3 10
100 2020 12 31
71 2019 12 31
66
18
COvVID-19 2019
2020
67
119 CoVID-19
32 2020
COvID-19
20 2020
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12 31
2020 2019 2018
4,555 4,356 4,183
1,511 1,833 1,640
7,254 7,403 7,964
13,320 13,592 13,787
POK POK
2020 POT POT
123
199
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D
D

2

Q)
(G

4 2020 POK POK
2020

2020 2019
116

28
44
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U.S.GAAP
12 31
2020 2019 2018
(894) (866) (809)
134 250 169
191 149 195
(1,255)  (1,299) (838)
(1,824)  (1,766)  (1,283)
(2,357) (193) 216
3 (53) 7
(10) (10) 0
(629) 755 (1,434)
(25) (6) 4
(4,842)  (1,273)  (2.490)
2019
22
POT POT

58



42

2021 12 31
3.30 2.55
2021
2021 12 31
2.40
2021
2021

4.50
2020

2020

6.75
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2020 6.00 2021 5.75
85 90
2020 12 31 3.25
15 20
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U.S. GAAP
12 31
2020 2019 2018
351 469 (1,458)
( D (980) 286 24
(629) 755 (1,434)
1 2020 POK POK

2020 POT POT

2020 12 31 2019 118

2020 33 2019

94
2020
2020 12 31 POK 2020 POK POT

POT

208/697



PICA

2020 12 31

AOCI

U.S. GAAP

15
U.S. GAAP
2,920
U.S. GAAP
2020 12 31 5,867
12 31
2020 2019 2018
4,766 5,642 4,678
4,790 5,606 4,740
24) 36 (62)
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2020

2019

2019

2019

816

564

876

2021
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2020 2019 2018
1
2020 2019
25.1 18.6 17.0
2019 18.6 2020 25.0
CARES 2018
2018 2017
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12 31
2020 2019 ( 1) 2018 ( 1)
(68) 1,068 1,015
(228) (270) (250)
252 234 347
112) (118) 112)
(194) ©) (321)
277 4 10
(48) (11) 0
14 23 33
17 @ ®
10 1 6
@ 19 100
(81) 947 822
25.1 18.6 17.0
2018
17.0 2019 18.6
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IRS

2020 2019 2018
12 31 17 18 20

12

U.S. GAAP
U.S. GAAP
16
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D

12

12 31

31

U.S. GAAP

C 2C 3

C 9C 3
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12 31
2020 2019 2018
602 699 “72)
(625) (682) 435
(23) 17 €1))
68 267 (275)
(68) (267) 275
0 0 0
670 966 747)
(693) (949) 710
(23) 17 €1))
2020 2019
99
2020 2019
57 23
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2018
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2020 12 31 2019 12 31
PFI PFI
(@] (@] (@D (@)
370,681 5,005 42,224 1,038 349,720 3,570 41,376 745
21,414 615 0 0 19,530 730 0 0
2,043 0 0 0 1,790 0 0 0
) 619 20 0 0 261 0 0 0
24,076 635 0 0 21,581 730 0 0
3,636 230 278 13 3,628 275 256 12
5,653 576 2,345 84 5,140 557 2,245 76
1,092 0 0 0 228 0 0 0
( 3 2,268 366 3 0 1,433 567 0 0
6,222 146 88 31 3,789 119 147 36
5,241 1 241 0 8,855 99 151 32
268 268 0 0 113 113 0 0
304,270 1,821 0 0 288,724 1,717 0 0
723,407 9,048 45,179 1,166 683,211 7,747 44,175 901
18,879 18,879 0 0 12,831 12,831 0 0
1,914 1,914 0 0 1,316 1,316 0 0
( 3 385 0 0 0 928 105 8 0
VIE 0 0 0 0 800 800 0 0
21,178 20,793 0 0 15,875 15,052 8 0
1 PFI
2020 12 31 1.3 2.6 2019
12 31 1.1 2.0
2
3

216/697



13

46

PFI

217/697

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2020 12 31



EDINETOOOO
o o o o {0 e K )
oOoOooodn

PFI
PFI

PFI

218/697



CI0

ERM

219/697

EDINETOOOO
o o o o {0 e K )
oOoOooodn

C10
ERM

GIC



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2020 12 31 PFI

8 2020 12 31
12 13

LPs/LLCs

Clo ERM

Clo
PGIM PGIM
CI0 ERM
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PGIM
PFI
2020 12 31
PFI
309,813 63.7 29,475 339,288
1,719 0.4 0 1,719
60,224 12.4 12,749 72,973
211 0.1 0 211
3,425 0.7 277 3,702
24,115 5.0 0 24,115
5,108 1.1 2,345 7,453
55,892 11.5 8,421 64,313
7,207 1.5 4,064 11,271
1) 10,716 2.1 3,610 14,326
7,640 1.5 124 7,764
486,070 100.0 61,065 547,135
2) 6,485 0 6,485
492,555 61,065 553,620
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2019 12 31
PFI
296,382 64.9 29,011 325,393
1,705 0.4 0 1,705
52,750 11.6 12,365 65,115
228 0.1 0 228
2,467 0.5 256 2,723
21,597 4.7 0 21,597
4,586 1.0 2,245 6,831
54,671 12.0 8,629 63,300
7,832 1.7 4,264 12,096
(D 9,210 2.0 3,334 12,544
5,223 1.1 227 5,450
456,651 100.0 60,331 516,982
( 2 5,778 0 5,778
462,429 60,331 522,760

1 LPs/LLCs

2020 PFI
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2020 2019 12 31 PFI
43 42
12 31
2020 2019
154,261 142,220
1,719 1,705
21,748 19,189
211 228
550 492
3,149 2,777
2,134 2,185
19,915 19,138
3,078 2,859
D 3,045 2,187
438 165
210,248 193,145
1 LPs/LLCs
2020
2020 12 31 892
18
748
2019 12 31 771
21
624

2019 12 31 121
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2019 12 31 102
2019 12 31
PFI
U.S. GAAP
2020 12 31
PFI PFI
C 9
(@D H (@)
( 2 4.59 7,416 2.78 3,875 3.75 11,201 1,566 12,857
3.22 637 1.88 52 3.06 689 0 689
2.01 48 3.62 72 2.74 120 42 162
3.95 1,377 2.89 731 3.91 2,108 38 2,466
5.31 238 3.23 %8 4.47 336 247 583
0.83 171 0.86 14 0.83 185 6 101
4.06 9,887 2.80 4,842 3.58 14,729 2,219 16,948
(0.12) @712  (0.14) (45  (0.13)  (517)  (136)  (653)
3.94 9,615 2.75 4,507 3.45 14,212 2,083 16,205
413 245 658 157 815
300 0 300 0 300
10,328 4,842 15,170 2,240 17,410
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2019 12 31
PFI -
9
(@) (@] (@)
4.7 7,567 2.87 3,842 3.87 11,409 1,713 13,122
3.61 678 1.99 52 3.42 730 0 730
2.30 49 3.27 66 2.77 115 45 160
4.21 1,406 4.29 767 4.24 2,173 388 2,561
5.36 256 3.92 107 4.84 363 255 618
2.58 373 3.40 27 2.62 400 32 432
4.41 10,329 3.04 4,861 3.86 15,190 2,433 17,623
(0.13) (400)  (0.14) (280)  (0.13) (680) (209) (889)
4.28 9,929 2.90 4,581 3.73 14,510 2,224 16,734
378 184 562 99 661
190 0 190 0 190
10,497 4,765 15,262 2,323 17,585
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2020
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2018 12 31
PFI PFI
C 5
(@D Y (@)
4.68 7,004 2.93 3,707 3.87 10,711 1,692 12,403
3.62 674 1.81 46 3.41 720 0 720
2.28 48 3.45 72 2.86 120 45 165
4.03 1,200 3.96 623 4.0 1,922 407 2,329
5.44 258 3.92 101 4.91 359 263 622
2.20 265 2.83 33 2.25 298 30 328
4.3 9,548 3.0 4,582 3.82 14,130 2,437 16,567
(0.15)  (397)  (0.13)  (237)  (0.14)  (634)  (204) (838)
421 9,151 2.91 4,385 3.68 13,49 2,233 15,729
221 93 314 55 369
78 0 78 0 78
9,450 4,438 13,883 2,288 16,176
2019 2018 2020
LPs/LLCs
2019 2018 12 31 3.54 3.81 3.7
2019
2019
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2020

2019
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PFI
12 31
2020 2019 2018
PFI
2 (26) (53) (23)
2 (83) ) %)
( DC (111) (175) (169)
( D(C 3 (105) N/A N/A
777 867 504
« 9 452 635 288
10 (6) (15)
(4,571) (1,623) 1,249
oTTI (33) (18) @
() N/A N/A
17 70 106
an 52 99
(4,126) (942) 1,621
5) 57 (38) 226
PFI (4,069) (980) 1,847
( 6 (87) 145 (1,236)
( 6) (4,156) (835) 611
(159) (123) (315)
6) (4,315) (958) 296
(2 (69) (56) (28)
2 () 0 ®
( DC 3 (©) @n (26)
C ODC 3 [¥1)) N/A N/A
388 417 3
4 277 334 (60)
0 3 (6)
€1) 193 193
oTTI 0 0 [6H)
0 N/A N/A
()] [©) 4
(6) ® 3
182 521 130
PFI (3,887) (459) 1,977
1
2018 2020
2
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3 2020 ASU 2016-13
4
5
6
2020 2019
2020 2019 12 31
777 867
2020 12 31
3,957
GIC
2019 12 31
2,677

GIC

139

145
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oTTI

4,571

1,483

61

1,623

1,354
378
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124

2020
2019 12 31 87
145
2020

2020 2019 12 31 159
123 DAC
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COVID-19
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2020 12 31 PFI

140
43

86 14
184

2020 12 31 PFI

130
37

79

2020 12 31 PFI
60

2.13 60
LPs/LLCs

30
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140
10 AOCI
25 20
2020 12 31
2020 12 31
126 58
COVID-19
130
10 AOCI
18
2020 12 31
21
130
89
58
10
110 99
AA A
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2020 12 31 PFI
97

PFI

15
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2020 12 31
(@)

2021 10,141 3.2
2022 9,391 2.9
2023 11,618 3.6
2024 12,550 3.9
2025 12,836 4.0
2026 13,795 4.3
2027 14,401 4.5
2028 10,584 3.3
2029 12,285 3.9
2030 11,356 3.6
2031 9,066 2.9
2032 166,639 52.1
294,662 92.2

11,584 3.6

10,296 3.2

2,838 1.0

319,380 100.0
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PFI
2020 12 31 2019 12 31

(@) (5
37,577 5,240 70 0 42,747 34,710 2,796 85 37,421
28,891 5,085 52 0 33,924 24,941 2,846 112 27,675
24,235 4,504 60 11 28,668 22,341 2,498 81 24,758
13,711 1,947 49 2 15,607 12,287 1,150 83 13,354
11,196 1,536 52 13 12,667 10,871 994 45 11,820
5,323 903 11 0 6,215 5,649 928 10 6,567
12,257 1,583 118 58 13,664 12,922 1,126 186 13,862
6,013 1,343 35 22 7,299 5,916 939 3 6,821
5,895 914 17 0 6,792 5,866 497 38 6,35
10,067 1,568 40 0 11,595 9,443 833 34 10,242
3,717 381 14 0 4,084 3,395 278 13 3,660
4,485 778 21 0 5,242 3,894 351 33 4,212
163,367 25,782 539 106 188,504 152,235 15,236 754 166,717

C 2 93,521 16,229 236 0 109,514 97,880 20,658 63 118,475

2,572 198 0 0 2,770 2,955 154 1 3,108

3)
11,584 137 67 0 11,654 9,832 123 3 9,921
10,296 883 8 0 11,171 10,211 441 9 10,643
25,959 8,348 15 0 34,292 24,938 4,511 94 29,355
10,142 1,991 1 0 12,132 9,593 1,327 7 10,913
317,441 53,568 866 106 370,037 307,644 42,450 962 349,132

C HC 5
1
2 2020 2019 12 31 86 76
11
3 2020 2019 12 31 97 99 A
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4
5 2020 ASU 2016-13
2019 12 31 2020 12 31
PFI
2020 12 31 2019 12 31
(@]
651 67 0 718 9 628 64 0 692
0 0 0 0 0 21 0 0 21
87 2 0 89 0 83 2 0 85
738 69 0 807 9 732 66 0 798
( 2 935 270 0 1,205 0 891 282 0 1,173
266 20 0 286 0 310 21 0 331
3)
1,939 359 0 2,298 9 1,933 369 0 2,302
4)
1
2 2020 2019 12 31 98
3 2020 2019 12 31 A
4
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PFI
NAIC
2020 12 31 2019 12 31
NAIC
¢ D( 2
7
(3 D ( 3)
229,951 41,311 381 0 270,881 232,039 35,923 287 267,675
68,458 10,683 180 0 78,961 59,114 5,198 384 63,928
C 2 298,409 51,994 561 0 349,842 291,153 41,121 671 331,603
11,913 1,192 95 0 13,010 10,033 854 93 10,794
5,119 211 119 23 5,188 4,914 248 98 5,064
1,629 123 67 16 1,669 1,280 196 83 1,393
371 48 24 67 328 264 31 17 278
19,032 1,574 305 106 20,195 16,491 1,329 291 17,529
( 5( 6
317,441 53,568 866 106 370,037 307,644 42,450 962 349,132
&)
1
2 SVO NAIC 2020 2019 12 31
102 356 382 796 3,073
3,130
3 2020 12 31 184 121
2019 12 31
188 103
4 2020 12 31 253,387 45,022
2019 12 31 248,179 42,974
5 2020 12 31 9,592 9,440
2019 12 31 9,049 7,442
6 2020 12 31
15,747 NAIC
7 2020 ASU 2016-13
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NAIC
2020 12 31 2019 12 31
NAIC
D
(@) 2
1,839 349 0 2,188 7 1,743 351 0 2,094
100 10 0 110 2 190 18 0 208
3) 1,939 359 0 2,298 9 1,933 369 0 2,302
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
1,939 359 0 2,298 9 1,933 369 0 2,302
1
2 2020 12 31 2019 12 31
3 2020 12 31 1,728 211
2019 12 31 1,705 228
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PFI
2020 12 31 2019 12 31
(2 () (2 ()

iy
AAA 11,327 11,323 10,284 11,159 9,585 9,594 10,196 10,627
AA 139 144 1 2 83 86 0 0
A 16 17 2 2 40 41 6
BBB 12 13 9 8 19 21 9 9
BB 90 157 0 0 105 179 0 0

( H(C 5) 11,584 11,654 10,296 11,171 9,832 9,921 10,211 10,643

1 S&p

2020 12 31

2 cLO

3 2020 2019 12 31 98 97 2013

4

5
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CLO PFI
CLO
2020 12 31 2019 12 31
D
AAA 9,554 9,506 7,294 7,271
AA 2 2 0 0
A 1 0 0
BBB 1 1 0 0
BB 1 1 0 0
9,559 9,511 7,294 7,271
C 2C 3)C 4
1 S&p 2020

12 31

2 2020 12 31
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PFI
2020 12 31 2019 12 31

55,223 53,928
655 656
101 124
120 65
(D 56,099 54,773
(207) (102)
2 55,892 54,671

1 2020 12 31 2019 12 31

99
2
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PFI
2020 12 31 2019 12 31
(@D) (@D)
( )
1):

19,186 34.7 18,061 33.5
8,710 15.8 8,943 16.6
6,500 11.8 6,664 12.4
3,018 5.5 3,413 6.3
5,426 9.8 5,439 10.1
2,239 4.1 2,442 4.5
1,664 3.0 1,902 3.5

531 0.9 454 0.8

836 1.5 622 1.2
48,110 87.1 47,940 88.9
4,605 8.3 3,781 7.0

979 1.8 886 1.6
1,529 2.8 1,321 2.5
55,223 100.0 53,928 100.0
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2020 12 31 2019 12 31
(@) (@)
( )
13,819 25.0 12,224 22.7
5,718 10.4 6,524 12.1
10,719 19.4 11,203 20.8
15,316 27.7 15,176 28.1
3,273 5.9 2,856 5.3
2,056 3.7 2,066 3.8
4,322 7.9 3,879 7.2
55,223 100.0 53,928 100.0
100
100
1.0
1.0
2020 12 31 PFI
2.46
58 2020 12 31 94

2020
2.71 65
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2020 12 31 2019 12 31 24
18
2020 12 31 2019 12 31
PFI
2020 12 31
1.0
1.2 1.2 1.0
0 -59.99 26,359 742 467 27,568
60 - 69.99 16,692 1,305 233 18,230
70 - 79.99 7,897 799 214 8,910
80 199 304 12 515
51,147 3,150 926 55,223
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PFI
2020 12 31

D (@)

( )
2020 5,468 9.9
2019 10,103 18.3
2018 8,504 15.4
2017 7,119 12.9
2016 6,278 11.4
2015 5,513 9.9
2014 4,405 8.0
2013 7,833 14.2

55,223 100.0

2020 12 31
(@D)

( )
2021 2,604 4.6
2022 3,822 6.8
2023 3,856 6.9
2024 5,790 10.3
2025 6,881 12.3
2026 6,270 11.2
2027 5,727 10.2
2028 5,280 9.4
2029 4,949 8.8
2030 3,634 6.5
2031 815 1.5
2032 6,471 11.5

56,099 100.0
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@

@

CECL

CECL

CECL

CECL
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ASU 2016-13
2020 12 31
PFI

D

1
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2020 12 31 2019 12 31
¢ )
102 106
101 0
1 )
0
3 0
207 102
ASU 2016-13 2019 12 31
2020 12 31 2019 12 31
1,481 410 5 1,886 817 258 1 1,074
2,201 1,013 62 3,152 2,429 1,001 57 3,463
54 22 6 70 51 3 5 49
3,736 1,445 73 5,108 3,297 1,352 63 4,586
PFI
2020 12 31 2019 12 31

83

586
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PFI
2020 12 31 2019 12 31
LPs LLCs

3,547 2,740
1,770 1,362
1,078 792
6,395 4,894
1,063 990
1,111 1,233
41 50
2,215 2,273
LPs LLCs 8,610 7,167
1 1,176 1,350
199 73
2 731 620
10,716 9,210

1 2020 12 31 2019 12 31 409 537

2

17
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2020 12 31 2019 12 31
1 644 587
0 1
1 212 1,161
682 691
2 1,112 259
1 3,799 3,062
36 17
6,485 5,778
1 2020 12 31 2019 12 31 496 438 CLO
2
VIE VIE

VIE
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CoviD-19
2020
2053
2023
2020
2020
2026

COVID-19
2020
3.70 4.125
5.70
15 2030
2021
2021
2040
2020 12

575
15
15
2021 12 31
15
40
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13 2050 2060
710
2052 5.75
10
2.850
2013
500
2021
15
500
800
2020 12 31 400



2020 12 31

2020 12 31

COVID-19
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56
COVID-19
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S&P
AM ( AM ) a
S&P AA/Aa/AA AM
A+

CFC

M&A
CFC
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12 31

RBC

D

PICA

RBC

502

NAIC

AA

RBC
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2020

2020 12 31 2019 12 31
36,687 39,076
7,615 7,575
5,856 7,001
50,158 53,652
RBC
RBC
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2019 12 31 RBC
RBC
RBC
PICA( 1) 411
PALAC 484
( 2 426
1 PRIAC
PLNJ
PLIC
2 PICA PALAC RBC RBC
RBC
2020 12 31 RBC AA
RBC
2020 30
D 907
( 2 956
1
2 PGFL
2020 12 31

700 3.5
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2019 12 2020 2020 12 31
20 2020
500 2020
2021 2021 2021 12 31
15
1934 10b5-1(c)
2020 2020
2020 12 31 1.10 442 0.0 0
2020 30 1.10 441 0.0 0
2020 30 1.10 441 0.0 0
2020 31 1.10 445 6.7 500
2020 12 31 4.40 1,769 6.7 500
2019 12 31 4.00 1,644 27.2 2,500
2018 12 31 3.60 1,525 14.9 1,500
2017 12 31 3.00 1,300 11.5 1,250
2016 12 31 2.80 1,245 25.1 2,000
2021 2021 16

2021 11 1.15
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prefund
2020 15
10 2021

2020 12 31 2019
12 31 1,375 6,479

2020 12 31
2019 12 31 1,499 5,560
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2)

6)

1

3

2020

2020

Q)
()
«4
()
«¢n
7
470
1,017
818
PGIM
2019 PICA
180 73 68
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12 31
2020 2019
4,061 5,548
3,698 3,282
(1,017) 818
(386) (521)
2,295 3,579
(500) (2,500)
(1,766) (1,641)
1,627 (1,831)
(639) (5,972)
2,768 2,465
(2,467) (1,114)
301 1,351
293 418
223 199
(190) 92)
482 103
(988) (952)
(283) (115)
5 ©)
(458) (445)
1,499 (1,487)
5,560 4,061
2020
PFI 470
2019
217 170
PGIM 10 200
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4
5 2020 PFI
1,758
6
7
2020
PICA 500
120
2020
POK
470
2020
PICA
12

NJDOBI

POK

1,627

14
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2019 10
73
PALAC 760
3,531
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2021 31

PGIM

19
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2020 12 31 2019 12 31
PICA 227.2 216.7
PLIC 50.9 51.8
56.7 48.1
PRIAC 29.0 26.1
PALAC 27.7 19.1
(D (102.9) (96.0)
( 2 288.6 265.8

1

2
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PICA

PRIAC

2020

D
2
€3
« 9
12020 12 31 2019 12 31
2020 12 31
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PICA
2020 2019
12 31 12 31
63.3 56.4
114.6 108.0
1.5 15.4
179.4 179.8
183 157
14
2019 12 31



2

PGFL

261

2020 12 31 2019

2020 12 31

2019 12 31

2020 12 31
228

12 31
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71 55

45

20



PGFL

2020
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2020 12 31
2019
PLIC PRIAC PALAC 12 31
()
6.4 0.4 0.7 1.4 0.5 9.4 11.9
2
138.2 37.4 21.2 18.9 6.7 222.4 201.3
9.4 3.5 1.3 0.8 0.4 15.4 12.2
147.6 40.9 22.5 19.7 7.1 237.8 213.5
0.4 2.3 0.1 0.3 0.1 3.2 2.5
154.4 43.6 23.3 21.4 7.7 250.4 227.9
NAIC
2020 12 31
2019
12 31
2
(1 2
1.3 3.4 1.3 6.0 5.0
3
4 441 97.4 6.2 147.7 157.2
0.7 2.2 1.9 4.8 5.4
44.8 99.6 8.1 152.5 162.6
1.7 1.9 0.0 3.6 4.7
47.8 104.9 9.4 162.1 172.3
NAIC
12 31 1,129 76
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31

ALM

ALM

ALM

2019 12 31
34

ALM
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2020 12 31 2021
2022 2023 100 72 31
2020 12 31 2019 12 31

(G 74 67
2 188 432
3 230 143
418 575

492 642

268/697



PGIM

()
¢ 9

2020

2020

2020

2019
2020

«®

¢ 6

12 31

12 31
17
12 31

12 31
12 31
-207

2019 12 31
60

2019 12 31

2019 12 31

PGIM

PGIM
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2020 12 31 2019 12 31

3 60
291 506
(56) 43
235 549
238 609

41

23

37

324 2021 117 2022

PGIM
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PGIM
PICA

PGIM

2020 12 31 PGIM

2020
10
2030 15 15

17
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2020 12 31 2019 12 31
PFI PFI
( )
8,092 2,802 10,894 6,834 2,847 9,681
3,379 120 3,499 3,228 986 4,214
2 0 2 0 0 0
(12 11,473 2,922 14,395 10,062 3,833 13,895
10,463 2,922 13,385 10,062 3,833 13,895
3)
3 28
1 2020 12 31 2019 12 31 PFI
11,464 10,524
3,290 4,152
2 PGIM
3
2020 12 31
1,320 141 2020 12 31
161 PFI
111 29

50
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2020 12 31 2019 12 31
206
2020 12 31 2019 12 31
( )
25 355 380 25 524 549
399 0 399 1,179 0 1,179
424 355 779 1,204 524 1,728
11,007 173 11,179 9,912 172 10,084
7,554 60 7,615 7,518 57 7,575
( D 0 343 343 0 342 342
18,561 576 19,137 17,430 571 18,001
18,985 931 19,916 18,634 1,095 19,729
2)
0 18 18 0 13 13
0 128 128 0 192 192
0 581 581 0 645 645
0 727 727 0 850 850
18,985 1,658 20,643 18,634 1,945 20,579
1 2020 12 31 2019 12 31 10,964 9,749
2
2020 12 31 2019 12 31 409 537
2020 12 31 2019 12 31
300
2020 12 31 2019 12 31
17
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2020
3.70 4.125
5.70 710
146 2020
PGIM
XXX

15
13
17

123
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13 2050 2060
2020 2053
2052 5.75 575
2020 12 31 2019 12 31 135
12 31 2019 12 31 64 52
1
AXXX
SEC
SEC
2019 12 31
13 12
2019 12 31 287
169
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XXX
AXXX
XXX AXXX
2020
12 31 14,825
12,919 2019 12 31 13,700 12,009
2020 AXXX 2020
1,200 2020 12 31

700

XXX
AXXX
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2020 12 31
2020 12 31
( )
XXX 2011-2014 2021-2024 1,750 ( 1) 1,750
AXXX 2013 2033 3,248 3,500
XXX 2014-2018 2021-2034 2,355 ( 2) 2,375
XXX 2014-2017 2024-2037 2,330 2,400
AXXX 2017 2037 1,466 2,000
XXX 2018 2038 1,070 1,600
AXXX 2020 2032 700 1,200
12,919 14,825
1
2019
2036
2 23.6
10
2020 12 31 XXX AXXX
2,775 1,175 XXX
1,600 AXXX 2020 12
31 AXXX
3,982
2020

NAIC
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Nationally

Recognized Statistical Ratings Organizations

AM
S&P

(D _C2 3 (D)

2020 2020 2020 2020
12 11 25 11 18
*
A+ AA- Aa3 AA-
A+ AA- Aa3 AA-
A+ AA- NR** AA-
A+ AA- NR AA-
A+ AA- Aa3 AA-
NR A+ NR NR
NR A+ NR NR
NR A+ NR NR
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2020

** NR

AM

aaa
AMB-1+

S&P
S&P

(P-1)
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AM
S&P
(1 2 (GRS)) (D)
AMB-1 A-1 p-2 F1
a- A A3 A-
bbb BBB+ Baal BBB
a A A2 A
AMB-1 A-1+ P-1 F1+
a+ AA- Al A+
aa- AA- Aa3 AA-
S&P
At++ i
AM
AM
S&P AAA
AA- 23
AAA
Aaa
Aaa
*-3)
AAA
AAA
F1+
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PICA
12

AM

12
2020

S&P

18

2020
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2020 12 31
2022- 2024-
2021 2023 2025 2026
(DD 41,534 1,881 2,577 2,857 34,219
2) 556 156 202 118 80
9,903 5,219 2,650 1,171 863
3
2,357 1,969 378 10 0
( 5 1,181,976 51,178 69,794 70,297 990,707
( 6) 14,806 14,454 140 65 147
1,251,132 74,857 75,741 74,518 1,026,016
1 17
2021
17
2 11
3 23
336
4 23
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8,090

305

2020 12 31

1,820

23

100

PGIM
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12 31

2025

VIE
VIE

23
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2020 10
10
15
2013
10 15

2014 500

500

PRIAC 2020 12
31
17
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PGIM
2020 12 31

2020 12 31

PGIM 2020 12 31

LEED
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€))
2020
2020 12 31
(2020 12 31 )
( 001 ) 1,500,000, 000 666,305,189 833,694,811
( 001 ) 10,000,000 0 10,000,000
0.01 666,305, 189
D PISPP
PESPP PSPP
PSPP
10 12
PSPP PSPP
10 10 21,250

oOoOooodn



2)

25,000

PSPP

PSPP

PSPP

(A)(i)6,250 (i)
(8) 1,000

PSPP

PSPP

PSPP
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85

PSPP

PSPP

PSPP

PSPP



3)

4)

@

(b)

©

©)

e

PSPP

PSPP

PSPP

85

19

2004 12 31
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26,367,235
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®
2020
2020 2020
2020 12 31 2020 12 31
1,221,419 2,599,362
1,221,419 2,599,362
52.04 47.09
63,883,113 121,967,571
17,900,426 17,900,426
17,900,426 17,900,426
59.83 59.83
997,607,866 997,607,866
®
2016 0 660,111,339 4,165 46,255
2017 0 660,111,339 8,256 54,511
2018 0 660,111,339 (5,480) 49,031
2019 6,193,850 666,305,189 14,688 63,719
2020 0 666,305,189 4,491 68,210
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)
2017 12 31 6 24,769 28,671 (16,284) 17,074 54,236 275 54,511
ASU 2016-01 904 (847) 57 57
ASU 2018-02 (1,653) 1,653 0 0
(1,500) (1,500) (1,500)
147 147
@n @n
59 191 250 250
(1,526) (1,526) (1,526)
4,074 4,074 14 4,088
(6,974)  (6,974) 5  (6,969)
(2,900) 19  (2,881)
2018 12 31 6 24,828 30,470 (17,593) 10,906 48,617 414 49,031
@ @1 7 1% (€]
(2,500) (2,500) (2,500)
502 502 502
10 79 375 454 454
208 208
(82) (82)
/ 9 9
123 265 388 388
(1,644) (1,644) (1,644)
4,186 4,186 52 4,238
13,126 13,126 3 13,129
17,312 55 17,367
2019 12 31 6 25,532 32,991 (19,453) 24,039 63,115 604 63,719
@ 99) (99) (99)
(500) (500) (500)
100 100
(53) (53)
/ (105) (105)
52 301 353 353
(1,769) (1,769) (1,769)
(374) (374) 228 (146)
6,699 6,699 1 6,710
6,325 239 6,564
2020 12 31 6 25,584 30,749 (19,652) 30,738 67,425 785 68,210

(1) ASU 2017-08
(2) ASU 2016-13

ASU 2017-12
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2020 12 31

[€)) 4,563,852 3,427,197 2020 12 31
@

(©) 4,758,239

O) 0

) 1,905,640

®)

2020 12 31 1Q

[€)) 394,266 57,791 2020 12 31
@
€)) 72,697
(O] 0
6) 2,065,955
®)
10

@ 76.25 3,427,197
©)) 96.87 2020 12 31 4,758,239

®) 0 2020 12 31 0

) 92.07 2020 12 31 1,905,640

D
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4)
2020 12 31
1,136,548 69,034,479 10.37
DTC 1| 320,427,394 48.09
8,230 3,084,795 0.46
28,673 273,758,521 41.08
)
1,173,452 666,305, 189 100.00
) 269,874,312
®)
(2020 12 31 )
(@)
10355 31,668,435( 1) 8.00
100
10055 32,986,506( 2) 8.30
55 52nd
( 1 2021 10 SEC 136/A 2020 12 31
136/A 29,909,137
1,759,298 644,709
( 2) 2021 1 29 SEC 136/A 2020 12 31
136/A
28,998,437
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@

2020 2020 11 9 2020 11 24

(2) 2020 12 12 1.10
435,867,320.90
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€Y)

www . prudential .com/governance

10 15
10 15

20
20
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2020
100

13

NYSE
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2020

294/697



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooood

2020

295/697



EDINETOOOO
o o o o {0 e K )
oOoOooodn

296/697



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2020

1. SDGs

N

2019 2020

4. CDP 100
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07102
751

independentdirectors@prudential .com
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www . prudential .com/executivecomp.

www . prudential .com/governance

2020

NYSE

NYSE

2020

10

@

@

®

4 SEC

2020
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2020 16
ESG
2020 :0
J
2020 5
J
2020 4
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2020 4

2020
*2021 1 4

120,000

10
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)

2020

2020

625,000
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€)
@
31
J Thomas J. Baltimore
57
2008 10
(2021 )
2017
RLJ 2016
2017
lodging real estate investment trust
2016 2017
2011
2016 RLJ
2000 2011 RLJ
LLC RLJ 1997 1998
( ) 1999

2000 1994 1996
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Gilbert F. Casellas
68
2001 1998 PICA
2011 2017 OMNITRU 2007

2010

2005 2007 10

PC 2001 2005

LLC 2001 Q-linx
1999 2000 12
1994 1998 1993
1994
Robert M. Falzon

61
2019

2018 12
2013 2018
2013
2010 2013
1983
PGIM RE
PGIM PGIM RE
PGIM RE
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Martina Hund-Mejean

60
2010 10
2007 2019 (
) 2003 2007
2000 2002
1988 2000
Wendy E. Jones :

55
2021

2016 10 2020 12 eBay, Inc.
eBay
eBay

eBay eBay

eBay eBay
NA 1SKY
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Karl J. Krapek

72
2004
1999 2002
uTc 1982 e
2002
Peter R. Lighte
72
2016

2010 2014 JP
2007 2010 JP
JP

2000 2002
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Charles F. Lowrey
63
2018 12
2018 12
2014 2018
2011 2014
PGIM 2001
1988 JP
George Paz
65
2016
2018 12
2016 2018 12
2005
2006 2016 2003 10 2014
2004 2018 12 1998
1988 1993 1996 1998

1993 1995
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66
2015

1983

68
2006
2020

Sandra Pianalto

2003 2014
1993 2003
1988 1993
1988

Christine A. Poon

NV

**%
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2015

Executive in Residence

2009 2014 10
2005 2009
2001
2003
* 2021 2
** 2021 2 23

2014 10 2015
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Dean and John W. Berry, Sr. Chair in Business

2005

NV

Douglas A. Scovanner

65
2013 11

2013 10

1994

1994 2012
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Michael A. Todman
63
2016

2020

2014 11 2015 12
2006 2007 2010 2014
2007 2010
2001 2005
2001
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2021 19
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27.27

Charles F. Lowrey 63
Robert M. Falzon 61
(Ann M. Kappler) 63
Kenneth Y. Tanji 54
Scott G. Sleyster 61
Andrew F. Suflivan 50
Lucien A. Alziari 61
Stacey Goodman 58
Candace J. Woods 60
Nicholas C. Silitch 59
62

Timothy L. Schmidt
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Charles F. Lowrey 2019 4
2018 12
PICA 2014
2018 11 PICA
2011 2014
PICA
2008 2011
2002 2008
PREI PGIM
2001 1988 JP
Robert M. Falzon 2019 8
2018 12 PICA 2013
2018 11 PICA
1983 2010
2013 PICA
PREI PREI
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Ann M. Kappler 2020 9 PICA
2015 2020
2009 2014 2015
2012 2014 2009 2012
2009
Fannie Mae
D.C. Judicial Law Clerk
Kenneth Y. Tanji 2018 12 PICA
2013 2018 11
PICA 2013
2003 2009
1988
Scott G. Sleyster 2018 12
PICA
PICA 1987
F Andrew F. Sullivan 2019 12
2011
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PICA
Stacey Goodman
(C10)
CIT
UBS
Candace J. Woods
PICA
PICA
2012 2013
2013 2017
Nicholas C. Silitch
PICA

2017
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2017 11

2012
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Timothy L. Schmidt 2018 12
PICA
2012 2018
2010 2012
2010

25
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©
2021 12
2020 4
1 2 3 4
5
J 500 500 64,404 64,904
500 500 36,486 36,986
128 128 26,837 26,965
E 1,000 1,000 1,987 2,987
38,455 38,455 9,464 47,919
80 80 13,111 13,191
500 500 13,107 13,607
451 451 12,645 13,096
11,583 11,583 16,739 28,322
13,086 13,086 20,934 34,020
2,950 2,950 13,111 16,061
93,055 278,745 371,800 334,122 705,922
91 5§§ 202,551 294,079 263,747 557,826
68,022 171,590 239,612 245,914 485,526
13,560 25,943 39,503 114,696 154,199
24,678 84,581 109,259 105,857 215,116
29 402,996 905,038 1,308,034 1,580,786 2,888,820
1) 2021 12
2)
64,404 36,486 26,837
1,987 9,464 13,111 13,107
12,645 16,739 20,934 13,111
102,440 3,893
3)
209,366 164,498 88,731 70,177 66,141
4) 90,063 71,617
41,234 27,117 28,213
5) 34,693 27,632
13,509 13,509 11,053
6) 1,100
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2020
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150,000
3
D
2
2020
( 3) 2020 12 31 2021
2011
50
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2020
! 2

J 201,057 150,000 351,057
173,750 150,000 5,000 328,750
172,211 150,000 5,000 327,211
3 0 0 0
160,962 150,000 310,962
152,500 150,000 302,500
150,000 150,000 5,000 305,000
153,750 150,000 5,000 308,750
220,031 150,000 370,031
185,000 150,000 335,000
169,039 150,000 5,000 324,039

(D

718 ASC 718
ASC 718
2020
63,613 4,966,267
36,038 2,813,487 26,507 2,069,401 13,244
1,033,959 12,950 1,011,007 12,946
1,010,694 12,454 972,284 16,533 1,290,731
21,762 1,698,959 12,950 1,011,007
« 2
( 3) 2021
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(b)
2020
2020 2019 2018 12 31
2018 2019
1 2
3
4 5 6
2020 1,246,154 4,980,063 1,682,442 5,889,715 1,133,852 58,028 | 14,990,254
2019 1,200,000 4,980,009 1,666,665 6,085,252 1,128,436 72,577 | 15,132,939
2018 794,808 2,499,088 854,897 | 5,478,255 661,825 68,585 | 10,357,458
2020 623,077 1,560,093 527,040 1,767,572 531,777 30,821 5,040,380
2019 600,000 1,560,046 522,102 1,643,475 491,659 50,093 | 4,867,375
2018 446,404 381,597 65,242 1,331,611 59,264 19,024 2,303,142
2020 1,038,461 | 3,960,006 1,337,850 | 4,636,117 937,141 76,941 | 11,986,516
2019 1,000,000 3,960,144 1,325,304 4,754,861 938,263 104,406 | 12,082,978
2018 783,269 2,104,664 719,901 4,120,282 333,217 48,988 8,110,321
2020 726,923 2,280,076 770,274 2,936,921 922,521 35,383 7,672,098
2019 700,000 2,280,038 763,062 2,750,399 950,152 52,236 7,495,887
2018 549,231 1,578,552 269,963 2,668,958 125,875 22,256 5,214,835
2020 726,923 1,980,003 668,934 2,519,639 344,172 32,101 6,271,772
2020 283,765 2,850,023 962,838 3,097,048 2,054,437 9,135 9,257,246
2019 770,000 2,850,094 953,813 | 5,110,059 | 5,122,625 66,252 | 14,872,843
2018 770,000 2,499,088 854,897 5,315,371 9,015,685 71,250 | 18,526,291
( 1) 2020
SESP 38,446 13,523
30,138 17,677 17,677
2
2020 2019 2018
1.25  1.25 1.375
a 95.87 )
2020 6,225,127
1,950,188 4,950,056 2,850,119 2,475,076 3,562,529
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ASC 718
() O) 2
(
2018 2019 ) (i)
:(iii) 2020 11
;(1v)
2020 2019 2018
3,119,000 2,710,994 3,167,500 2,780,211 2,870,000 2,608,046
1,123,000 644,572 1,169,000 474,475 990,000 341,611
2,495,000 2,141,117 2,590,000 2,164,861 2,149,000 1,970,395
1,782,000 1,154,921 1,620,500 1,129,899 1,620,000 1,048,958
1,890,000 629,639 — — _ _
891,000 2,206,048 2,590,000 2,520,059 2,870,000 2,445,371
2020 2019 2018 59,721
137,541 209
2018 887
PGINM
( 5
SERP
2020
2020
93,751
20,328 2,772 13,120 11,824 2,348
4,120,745 : PSI 22,489
SESP
12,039 2,600 6,370 8,414 1,459
( 6) 2020
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PESP SESP
1 2 2
8,182 11,400 38,446 58,028
5,898 11,400 13,523 30,821
35,403 11,400 30,138 76,941
6,937 10,769 17,677 35,383
3,024 11,400 17,677 32,101
- 9,135 - 9,135
1
30,008
2) PESP SESP (a) PESP 50
401 (K)

() 2020

285,000

Roth 401 (k)
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2021

2020
2021 2

11,300,000
3,600,000
9,000,000
4,400,000
4,400,000

2021 2
75 25 RSU
RSU

ROE 0 1.25
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2021 2 ROE
ROE 0 1.5
2018 2020
+/-10% 2021-2023
2018 2020 2021
23,380 24,878
3,570 3,800
19,690 20,952
14,768 15,714
4,924 5,240
23,380 24,878
(RSVL)
2021 25
3
2021 BVPS
3
2020

2023
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BVPS
BVPS
BVPS
2020 1 1 [2020 1 1 | 2020 2020 2020 12 31| 2020 12 31
€)) €))
(HE (A (3G (NG
56,592 5,677,634 2,780,211 3,017,661 58,542 5,549,196
10,372 1,042,219 474,475 1,021,110 15,725 1,490,573
44,083 4,422,903 2,164,861 2,430,113 46,399 4,398,161
22,003 2,205,874 1,129,899 1,454,572 25,045 2,374,016
- 10,620 1,065,707 515,204 841,158 13,749 1,303,268
49,366 4,949,363 2,520,059 2,060,105 44,432 4,211,709
( 1) 2019 12 31 BVPS101.04 2018 2019
BVPS 96.68 2018
2020 1 1
( 2) 2020
( 3) 2020 2 11
( 4) 2020 12 31 BVPS94.79 2020 12 31
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2020 12 31
2018 2018-2020 2019 2019-2021 2020
2020-2022
1
( 2

2020 1 0 93,469 95.87 2030 1 64,933 5,069,319
2019 12 27,750 55,500 93.36 2029 12 66,678 5,205,551
2018 13 20,590 10,295 106.89 2028 13 32,148 2,509,794
2017 14 36,806 0 110.45 2027 14
2016 39,958 0 63.59 2026
2015 10 45,478 0 78.08 2025 10
2014 1 38,962 0 84.53 2024 1
2020 1 0 29,280 95.87 2030 1 20,342 1,588,100
2019 12 8,693 17,386 93.36 2029 12 20,888 1,630,726
2018 13 1,571 786 106.89 2028 13 4,910 383,324
2017 14 2,669 0 110.45 2027 14
2016 8,833 0 63.59 2026
2015 10 9,09 0 78.08 2025 10
2014 1 5,195 0 84.53 2024 1
2013 12 17,442 0 57.00 2023 12
2012 14 11,843 0 59.41 2022 14
2020 1 0 74,325 95.87 2030 1 51,633 4,030,988
2019 12 22,066 44,133 93.36 2029 12 53,024 4,139,584
2018 13 17,338 8,670 106.89 2028 13 27,074 2,278,473
2017 14 29,445 0 110.45 2027 14
2016 50,474 0 63.59 2026
2015 10 20,213 0 78.08 2025 10
2014 1 7,504 0 84.53 2024 1
2020 1 0 42,793 95.87 2030 1 29,729 2,320,943
2019 12 12,705 25,410 93.36 2029 12 30,528 2,383,321
2018 13 6,502 3,251 106.89 2028 13 20,306 1,585,289
2017 14 9,570 0 110.45 2027 14
2016 32,808 0 63.59 2026
2015 10 24,760 0 78.08 2025 10
2014 1 8,659 0 84.53 2024 1
2013 12 23,983 0 57.00 2023 12
2012 12 5,935 0 47.61 2022 12
2012 14 16,448 0 59.41 2022 14
2020 1 0 37,163 95.87 2030 1 25,817 2,015,533
2019 12 2,340 4,682 93.36 2029 12 11,248 878,131
2018 13 2,167 1,084 106.89 2028 13 6,772 528,690
2017 10 1,128 0 107.28 2027 10
2017 14 2,577 0 110.45 2027 14
2015 10 13 749 0 77.15 2025 10 13
2015 15 344 0 85.46 2025 15
2015 10 826 0 78.08 2025 10
2020 1 0 53,491 95.87 2030 1 37,160 2,901,081
2019 12 15,881 31,762 93.36 2029 12 38,160 2,979,151
2018 13 20,590 10,295 106.89 2028 13 32,148 2,509,794
2017 14 33,125 0 110.45 2027 14
2012 14 8,553 0 59.41 2022 14
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PwC 25
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« PwC Public Company Accounting Oversight Board
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2019
(
2020 2019

@ 55 55

D) 8 6

3) 2 2

) 0 1

65 64
2020 2019 1.5

0.5
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( )
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)
4
( 38
) 131
2020 12 31 2019 12 31 2020 12
2018 12 31
LLP
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)
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2020 12 31 2019 12 31
2020 133 14,558
2020 354,470 $412,905 | \45,196,581 $391,006 | \42,809,368
38,800,286 2019 346,574
37,935,990 1)
2020 9 985
2020 2,298 251,539 1,930 211,258 1,933 211,586
2019 2,302 251,977
M@
2020 3,670 401,718 3,014 428,426 3,884 425,143
2019 3,017 428755 1)
@ 24,115 2,639,628 21,507 2,364,008
2020 5,968
653,257 2019 5,560 8,135 890,457 7,522 823,358
608,508 (1)
2020 235 25,723
2019 121 13,245 2020 12
31 65,425 7,161,421 63,559 6,957,168
1,002 119,530 2019 12
31
228 24,957 D))
11,271 1,233,724 12,096 1,324,028
2020 2
219 2020 12 31
6407 701,310 18,125 1,983,963 15,606 1,708,233
2019 12 31
5,646 618,011
]
2020 1 7,800 853,788 5,467 598,418
109
553,620 | 60,599,245 522,760 | 57,221,310
1) 13,701 1,499,711 16,327 1,787,153
1) 3,193 349,506 3,330 364,502
@) 19,027 2,082,695 19,912 2,179,568
1,103 120,734 1,110 121,501
2020 1 22,801 2,495,797 20,832 2,280,271
1,204 D))
327,277 | 35,823,740 312281 | 34,182,278
$940,722 | \102,971,430 $396,552 | 98,136,582
(1) 4
(22020 12 31 2020 1 1  ASU2016-13 2
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2020 12 31 2019 12 31
$306,343 | \33,532,305 $293,527 | \32,129,465
161,682 | 17,697,712 152,110 | 16,649,961
o) 9,524 1,042,497 6,988 764,906
10,894 1,192,457 9,681 1,059,682
3,499 383,001 4,213 461,155
@) 12,022 1,315,928 11,378 1,245,436
925 101,251 1,933 211,586
19,718 2,158,332 18,646 2,040,991
2020 20 20,323 2,224,556 20,802 2,276,987
2,189 1))
(2020 12
31
0 0 2019 12 31 305 33,385 1,274 139,452
800
87,568 )(1)
327,277 | 35,823,740 312281 | 34,182,278
872512 | 95,505,164 832,833 | 91,161,900
« 23 )
0.01 10,000,000 0 0 0 0
0.01 1,500,000,000
2020 12 31 666,305,189 2019 6 657 6 657
12 31 666,305,189
25,584 2,800,425 25,532 2,794,733
2020 12 31
269,867,738 2019 12 31 267,472,781 (19,652)|  (2,151,108) (19,453)|  (2,129,325)
« ) 30,738 3,364,581 24,039 2,631,309
30,749 3,365,786 32,991 3,611,195
67,425 7,380,341 63,115 6,908,568
785 85,926 604 66,114
68,210 7,466,267 63,719 6,974,682
$940,722 | \102,971,430 $896,552 | \98,136,582
1) 4

(202020 12 31 2020 1 1 ASU2016-13 2
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12 31
2020 2019 2018

$31,140 | \3,408,584 $34202 | \3,743751 $35779 |  \3,916,369
6,029 659,934 5978 654,352 6,002 656,979
17,410 1,905,699 17,585 1,924,854 16,176 1,770,625
4,391 480,639 4,239 464,001 4,100 448,786
1,950 213,447 3,262 357,059 (1,042) (114,057)
(3,887) (425,471) (459) (50,242) 1,977 216,402
57,033 6,242,832 64,807 7,093,774 62,992 6,895,104
35,059 3,837,558 36,820 4,030,317 39,404 4,313,162
4538 496,729 4,880 534,165 3,196 349,834
1,625 177,873 2,274 248,912 1,336 146,239
2,221 243111 2,332 255,261 2273 248,803
13,913 1,522,917 13,416 1,468,515 11,949 1,307,938
57,356 6,278,188 59,722 6,537,170 58,158 6,365,975
(323) (35,356) 5,085 556,604 4,834 529,130
(81) (8,866) 047 103,659 822 89,976
(242) (26,489) 4,138 452,945 4,012 439,154
% 10,508 100 10,946 76 8,319
(146) (15,981) 4,238 463,891 4,088 47472
228 24,957 52 5,692 14 1,532
($374) (\40,938) $4,186 \458,200 $4,074 \445,940
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2020 2019 2018
($1.00) (\109) $10.23 \1,120 $9.64 \1,055
($1.00) (\109) $10.11 \1,107 $9.50 \1,040
$4.40 \482 $4.00 \438 $3.60 \394
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12 31
2020 2019 2018

($146) (\15,981) $4,238 \463,891 $4,088 \447,472
523 57,248 67 7,334 (68) (7,443)
7,229 791,286 17,195 1,882,165 (8,393) (918,698)
210 22,987 (322) (35,246) (320) (35,027)
7,962 871,521 16,940 1,854,252 (8,781) (961,168)
1,252 137,044 3,811 417,152 (1,812) (198,342)
6,710 734,477 13,129 1,437,100 (6,969) (762,827)
6,564 718,495 17,367 1,900,992 (2,881) (315,354)
239 26,161 55 6,020 19 2,080
$6,325 \692,335 $17,312 | \1,894,972 ($2,900) (\317,434)
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( ) ()

2017 12 31 $6 | $24769| $28671| ($16,284)] $17,074 | $54,236 $275 | $54,511
[ASU 2016-01 904 (&47) 57 57
ASU 2018-01 (1,653) 1,653 0 0

(1,500) (1,500) (1,500)

147 147

(7 (27)

59 191 250 250
(1,526) (1,526) (1,526)

4,074 4,074 14 4,088

(6,974) (6,974) 5 (6,969)

(2,900) 19 (2,881)

2018 12 31 6 24,828 30,470 (17,593) 10,906 48,617 414 49,031

W (21 7 (14) (14)

(2,500) (2,500) (2,500)

502 502 502

[Assurance 1Q 79 375 454 454

208 208

(82 (82)

/ 9 9

123 265 388 388

(1,644) (1,644) (1,644)

4,186 4,186 52 4,238

13,126 13,126 3 13,129

17,312 55 17,367

2019 12 31 6 25,532 32,991 (19,453) 24,039 63,115 604 63,719

(2 (99) (99) (99)

(500) (500) (500)

100 100

(53) (53)

/ (105) (105)

52 301 353 353

(1,769) (1,769) (1,769)

(374) (374) 228 (146)

6,699 6,699 11 6,710

6,325 239 6,564

2020 12 31 $6| $25584| $30,749 | ($19,652)| $30,738 | $67,425 $785 | $68,210

(1) ASU 2017-08 ASU 2017-12

(2) ASU 2016-13 2
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( )
C )

2017 12 31 \657 | \2,711,215 | \3,138,328 | (\1,782,447)| \1,868,920 | \5936,673 | \30,102 | \5,966,774
ASU 201601 \98,952 (\92,713) \6,239 \6,239
ASU 2018-01 (\180,937) \180,937 \0 \0

(164,190) (164,190) (164,190)

16,091 16,001

(2,955) (2,955)

6,458 20,907 27,365 27,365
(167,036) (167,036) (167,036)

445,940 445,940 1,532 447,472
(763,374)|  (763,374) 547 | (762,827)

(317,434) 2,080 | (315,354)

2018 12 31 657 | 2,717,673 | 3,335,246 (1,925,730)| 1,193,771 5321,617| 45316 | 5,366,933

) (2,299) 766 (1,532 (1,532)

(273,650) (273,650) (273,650)

54,949 54,949 54,949

IAssurance 1Q 8,647 41,048 49,695 49,695

22,768 22,768

(8,976) (8,976)

! 985 985

13,464 29,007 42,470 42,470

(179,952) (179,952 (179,952)

458,200 458,200 5,692 463,891

1,436,772 | 1,436,772 328 | 1,437,100

1,894,972 6,020 | 1,900,992

2019 12 31 657 | 2,794,733 | 3,611,195 (2,129,325)| 2,631,309 | 6908568 | 66,114 | 6,974,682

@ (10,837) (10,837) (10,837)

(54,730) (54,730) (54,730)

10,946 10,946

(5,802) (5,801)

/ (11,493) (11,493)

5,692 32,947 38,639 38,639

(193,635) (193,635) (193,635)

(40,938) (40,938)[ 24,957 (15,981)

733,273 733,273 1,204 734,477

692,335 | 26,161 718,495

2020 12 31 \657 | \2,800,425 | \3,365,786 | (\2,151,108)| \3,364,581 | \7,380,341 | \85,926 | \7,466,267

(1) ASU2017-08 ASU 2017-12

(2 ASU2016-13 2
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12 31
2020 2019 2018
($146) (\15,981) $4,238 \463,891 $4,088 \447 472
3,887 425,471 459 50,242 ($1,977) (216,402)
(2,652) (290,288) (2,616) (286,347) ($2,248) (246,066)
45538 496,729 4,880 534,165 $3,196 349,834
457 50,023 460 50,352 $161 17,623
(743) (81,329) (972) (106,286) $863 94,464
(542) (59,327) (634) (69,398) (597) (65,348)
10,817 1,184,029 10,992 1,203,184 16,481 1,804,010
(424) (46,411) (339) (37,107) 49 5,364
(2,940) (321,812) 1,485 162,548 968 105,957
(3,884) (425,143) 1671 182,908 680 74,433
8,368 915,961 19,625 2,148,153 21,664 2,371,341
44,106 4,827,843 52,306 5,725,415 59,675 6,532,026
88 9,632 100 10,946 % 10,289
690 75,527 363 39,734 623 68,194
29,162 3,192,073 15,281 1,672,658 27,383 2,997,343
2,704 295,980 2,708 296,418 3,771 412,774
5,447 596,229 6,525 714,227 6,474 708,644
2,528 276,715 2,279 249,459 2,309 252,743
1,815 198,670 1,783 195,167 1,549 169,554
47,339 5,181,727 38,095 4,169,879 33,846 3,704,783
(56523)[  (6,187,008) (64570)| (7,067,832 (77.234)|  (8,454,034)
0 0 0 0 9) (985)
(1,413) (154,667) (876) (95,887) (1,080) (118,217)
(30822)|  (3,373,776) (14613)|  (1,599,539) (27315  (2,989,900)
(3,168) (346,769) (2,813) (307,911) (3.254) (356,183)
(6,107) (668,472) (10677)|  (1,168,704) (10,328)[  (1,130,503)
(1,956) (214,104) (1,931) (211,367) (1,970) (215,636)
(2,760) (302,110) (2,557) (279,889) (2,664) (291,601)
(49,802)  (5451,327) (37,286)|  (4,081,326) (33336)|  (3,648,959)
0 0 (1,755) (192,102) 0 0
1,454 159,155 0 0 0 0
1,286 140,766 1,047 114,605 26 2,846
(278) (30,430) (437) (47,834) (188) (20,578)
(16,210)]  (1,774,347) (17,028)]  (1,863,885) (21,628)|  (2,367,401)
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2020 2019 2018
41,424 4,534,271 27,485 3,008,508 28,791 3,151,463
(34,701)| (3,798,371 (26,662)|  (2,918,423) (27,287)]  (2,986,835)
499 54,621 16 1,751 1,125 123,143
(1,766) (193,306) (1,641) (179,624) (1,521) (166,489)
) (21) (2,299) (181) (19,812) 199 21,783
(500) (54,730) (2,500) (273,650) (1,500) (164,190)
153 16,747 133 14,558 132 14,449
90 3,013 329,803 2,993 327,614 2,934 321,156
9 (2,743) (300,249) (1,429) (156,418) (1,810) (198,123)
VIE 0 0 971 106,286 0 0
VIE (19) (2,080) (638) (69,835) 0 0
(456) (49,914) (181) (19,812) (282) (30,868)
4,883 534,493 (1,634) (178,858) 781 85,488
340 37,216 16 1,751 142 15,543
(2,619) (286,676) 979 107,161 959 104,972
16,474 1,803,244 15,495 1,696,083 14,536 1,501,111
$13,855 |  \1,516,568 $16,474 [ \1,803,244 $15495 |  \1,696,083
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$287 \31,415 $1,348 \147,552 $760 \83,190
$1,531 \167,583 $1,521 \166,489 $1,443 \157,951
$151 \16,528 $197 \21,564 $138 \15,105
$0 \0 $502 \54,949 $0 \0
$703 \76,950 $3,166 \346,550 $816 \89,319
1,049 114,824 4,332 474,181 8,395 918,917
$346 \37,873 $1,166 \127,630 $7,579 \829,597
$0 \0 $2,425 \265,441 $0 \0

0 216 23,643 0

0 454 49,695 0
$0 \0 $1,755 \192,102 $0 \0
$13,701 \1,499,711 $16,327 \1,787,153 $15,353 \1,680,539
$154 \16,857 $147 \16,091 $142 \15,543
$13,855 \1,516,568 $16,474 \1,803,244 $15,495 \1,696,083
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COVID-19
2020 1 COVID-19
i)
ii) DAC VOBA
iii)
COVID-19
2019 10 IQ 1Q 100%
1Q
2,212 100
1Q 1,758 454
160 1Q
21
IQ 2020 1 1 2022 12 31
2023
25% 75%
900
1,300 1,150
900 1,300 900 400
1,150
@)
2019 9 4 15 15 1
83.71
454 1

87.67
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191
2,128
2020 4 2,140
2 10
1Q
2020 2019 12 31 105 6
1Q 900
1
2023
1 83.71
2020 8
PIIH KB
POK 19
23 2020 800
2020 8 PITH
PITH
POT
55
195 2020 12 31 15
2 10 40
100
PIIH
2021
2020 12 31 POT POT
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AFS
AFS
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ASU 2016-13 ASU 2020 1 1
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OCl
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2018 1 1 ASU 2016-01 825-10
ASU
2018 1
1 904 AOCI 847 57
CECL
CECL
23
CECL
ASU 2016-13
CECL
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DAC
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(i)
(iii)
GIC
DAC
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DAC
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2020 12 31 VOBA 2011 AIG
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2 BEAT 2019 10%
2026 12.5%
BEAT BEAT

GILTI 10%
50%
GILTI
GILTI

50% GILTI
PFI

GILTI
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2017 12 SEC SAB 118
SAB118 1
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2018
2017 16
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)

2020 1 1

$ ©)

(115)

1)

9

(6)

$ (122)

$ (14)

21

(30)

(23)

(99)

(99)

$ (122)

2

OTTI OClI

OTTI

3)

2020 12 31
ASU 2016-13
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2020 12 31 AU
ASU2017-04 ASU 2020 1 1 ASU
2
350 2
ASU
ASU2020-04 ASU 2020 3 12 2022 ASU
12 31
848
ASU ASU2020-04
2022
12 31
2020 12 31 AU —ASU 2018-12
ASU 2018-12 944 2018 8
15 FASB ASU
2019 10 FASB ASU 2019-09 944
ASU 2018-12 2022 1 1
2021 1 1 1 CovID-19 FASB 2020 11
ASU2020-11 — 944 ASU2018-12
2022 1 1 2023 1 1 ASU
ASU2018-12 2022
2020 1 1 2021 1 1 2020 1 1
2021 1 1 ASU2018-12 2023
2021 1 1 2021 1 1
ASU 2018-12 2023 1 1 ASU2018-12

4
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2020 12 31
$ 30766 $ 9699 $ 17  $ 0 $ 40,448
10,668 2,144 1 0 12,811
94,110 16,373 239 0 110,244
95,299 18,516 213 47 113,555
(@D} 36,894 4,196 134 19 40,937
25,857 3,768 64 24 29,537
28,668 3,183 226 33 31,592
()] 14,489 176 74 0 14,591
15,036 1,288 11 10 16,303
(©) 2,683 205 1 0 2,887
D $ 354470 $ 59548 $ 980 $ 133 $ 412,905
2020 12 31
(
)
$ 935 $ 270 $ 0O $ 1205 $ 0 $ 935
651 68 0 719 9 642
87 1 0 88 0 87
(©)] 266 20 0 286 0 266
4 $ 1939 $ 359 % 0O $ 2298 $ 9 $ 1,930
@ 5,966 6,100

@

(3
4 4,998 5,821
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2019 12 31
AOCI
OTTI(4)
$ 30625 $ 5195 $ 161 $ 35659 $ 0
10,068 1,437 8 11,497 0
98,356 20,761 63 119,054 (34)
87,566 11,030 257 98,339 (6)
34,410 2,243 120 36,533 0
26,841 3,054 70 29,825 1)
27,619 1,201 580 28,240 0
13,067 147 40 13,174 @
14,978 610 14 15,574 0
3,044 159 2 3,201 1)
$ 346574 $ 45837 $ 1,315 $ 391,006 $  (119)
2019 12 31
$ 891 $ 282 $ 0 $ 1,173
649 64 0 713
83 2 0 85
310 21 0 331
$ 1033 $ 369 $ 0 $ 2,302
4,751 4,757

362

4,998 5,401
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2020 12 31

12 12
$ 750 $ 7 % 0 % 0 3 750 $ 17
73 1 0 0 73 1
6,536 231 39 8 6,575 239
3,905 87 1,197 106 5,102 193
1,712 52 843 82 2,555 134
1,412 30 376 23 1,788 53
798 34 2,371 192 3,169 226
4,132 25 4,685 49 8,817 74
284 8 93 3 377 11
116 1 1 0 117 1

$ 19718 $ 48 $ 9605 $ 463 $ 29323 $ 949

2019 12 31

)

$ 4950 % 161 $ 267 $ 0 $ 5217 $ 161

273 8 0 0 273 8
2,332 60 126 3 2,458 63
3,944 85 2,203 172 6,147 257
2,283 44 1,563 76 3,846 120
1,271 23 496 47 1,767 70
1,466 33 5,666 547 7,132 580
3,979 12 4,433 28 8,412 40
1,193 10 164 4 1,357 14

207 1 88 1 295 2

$ 21898 $ 437 $ 15006 $ 878 $ 36904 $ 1,315

(1) 2019 12 31
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2020 12 31
NAIC 1 2
636 313 2020 12 31
12 463
2019 12 31 NAIC
1 2 973 342
2019 12 31 12 878
2 2020 12 31
2020 12 31
2020 12 31
(
)
1 $ 11534 $ 12,100 $ 120 $ 120
1 5 51,323 55,272 526 602
5 10 68,938 78,293 87 89
10 1) 190,467 233,459 931 1,201
14,489 14,591 0 0
15,036 16,303 0 0
2,683 2,887 266 286
$ 354470 $ 412,905 $ 1930 $ 2,298
(l)— 5,966 6,100

4,998 5,821
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12 31
2020 2019 2018
) $ 21,013 $ 32283 $ 38,230
23,563 20,036 21,207
1,690 1,715 1,412
(524) (434) (905)
OTTI(2) (315) (279)
3 (304)
@ (133)
®) $ 88 $ 9 $ 94
@ 0
(1) 2020 2019 2018 12 31
470 13 (238)
(2) 2019 2018 12 31 ocl oTTI

(3) 2020 12 31
(4 2020 1 1

(5) 2020 2019 2018 12 31
1 @ @
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2020 12 31
o$ 0 $ o0 0$ 0 $ o0
39 255 0 1 0 295
(39) (126) 0 0 0 (165)
0 5 0 9 0 14
0 (12) 0 0 0 (12)
0 $ 123 $ 0 10 $ 0 $ 133
2020 12 31
0o $ 0 $ o0 0$ 0 $ o0
0 9 0 0 0 9
0 3 9 $ 0 0 $ 0 $ 9
2
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2020 12 31 2019 12 31
$ 658 $ 658 $ 217 $ 277
14,442 15,472 13,143 13,603
1,743 1,839 1,845 1,896
) 964 1,018 1,134 1,158
) 1,665 1,697 1,639 1,662
934 945 802 814
371 443 341 397
A3) 20,119 21,414 18,904 19,530
1,661 2,043 1,465 1,790
(4 $ 22438 $ 24115 $ 20646 $ 21,597
(1)
@ 2020
2019 12 31 1,102 1,060
AAA
(3) 2020 2019 12 31 94% NAIC
(4) 2020 2019 12 31 79% 7%
2020 2019 2018 12 31
726 996 (778)
2020

2019 2018 12 31 205 943 (1,157)
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10%

2020 12 31 2019 12 31

$ 80273 $ 92764 $ 74118 $ 89,546

912 1,173 869 1,143
25 25 23 23
849 855 653 664

$ 8205 $ 94817 $ 75663 $ 91,376

2020 12 31 2019 12 31
$ 26 $ 33 $ 10823 $ 13322
15 16 15 16
$ 41 % 49 $ 10838 $ 13338
2019 12 31 2020 12 31 2020 8

POK
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2020 12 31 2019 12 31
$ 12,750 197% $ 13462 21.4%
7,326 11.3 8,379 133
/ 18,330 28.3 17,348 27.6
14,954 23.1 13,226 21.1
2,395 3.7 2,415 3.9
4,981 7.7 4,533 7.2
60,736 93.8 59,363 94.5
4,048 6.2 3,472 55
64,784 100.0% 62,835 100.0%
(227) (117)
64,557 62,718
655 656
101 124
120 65
876 845
(8) (4)
868 841
@) $ 65425 $ 63559
@ 2020 2019 12
31 1,092 228
2020 12 31
28% 8%

7% 8% 2% 2%
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2017 12 31 $ 97 % 3 % 1 3 0o 3 5 $ 106
23 0 (1) 0 0 22
0 0 0 0 0 0

2018 12 31 120 3 0 0 5 128
©) 0 0 0 1 (6)
1) 0 0 0 0 (1)

2019 12 31 114 3 0 0 4 121

ASU2016-13
110 5 0 0 0 115
1 1 0 0 1 3
@ 0 0 0 0 0
0 0 0 3 0 3

2020 12 31 $ 218 $ 9 $ 0 S 3 3 5 $ 235

2
2020 12 31

ASU2016-13
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2020 12 31
2020 2019 2018 2017 2016
09%-59.99% $ 828 $ 2693 $ 3217 $ 3854 $ 3223 $ 15360 $ 29,175
60%-69.99% 2,678 4,981 4,291 2,239 2,667 4,058 20,914
70%-79.99% 2,492 2,587 1,500 1,057 918 1,409 9,963
80% 23 3 61 69 23 505 684

$ 6021 $ 10264 $ 9069 $ 7219 $ 6831 $ 21332 $ 60,736

12 $ 5901 $ 9429 $ 8587 $ 6954 $ 6382 $ 18904 $ 56,157
10 12 118 711 383 263 384 1,719 3,578
1.0 2 124 99 2 65 709 1,001

$ 6021 $ 10264 $ 9069 $ 7219 $ 6831 $ 21332 $ 60,736

09%-59.99% $ 956 $ 494 $ 349 $ 527 % 367 $ 1254 $ 3947
60%-69.99% 8 51 39 3 0 0 101
70%-79.99% 0 0 0 0 0 0 0
80% 0 0 0 0 0 0 0

$ 94 $ 545 $ 388 $ 530 % 367 $ 1254 $ 4,048

12 $ 91 $ 544 % 381 $ 468 $ 308 $ 1202 $ 3844
10 12 23 0 1 59 1 40 124
1.0 0 1 6 3 58 12 80

$ %4 $ 545 $ 388 $ 530 $ 367 $ 1254 $ 4,048

2019 12 31
1.0 12
12 1.0
0%-59.99% $ 31027 $ 701 $ 217 $ 31,945
60%-69.99% 17,090 1,145 42 18,277
70%-79.99% 8,020 719 28 8,767
80% 209 143 22 374

$ 56346 $ 2,708 $ 309 $ 59363
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2019 12 31
10
12 12 10
0%-59.99% $ 328 $ 57 % 14 3 3,360
60%-69.99% 112 0 0 112
70%-79.99% 0 0 0 0
80% 0 0 0 0
$ 3401 $ 57 % 14 3 3,472
2
2020 12 31
%
30-59 60-89 ) )
$ 60614 $ 3 8 119 $ 0$ 12 $ 60736 $ 5
3,996 37 0 15 52 4,048 15
99 1 0 1 2 101
120 0 0 0 0 120
655 0 0 0 0 655
$ 65484 $ 4 $ 119 $ 16 $ 176 $ 65660 $ 21
(1) 2020 12 31
) 2
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2019 12 31
90
30-59 60-89 D V)]

59,363 $ 0 0 3 0 $ 0 $ 59363 44
3,458 1 0 13 14 3,472 13

121 1 0 124

65 0 0 65

656 0 0 656
63663 $ 2 0 3 15 $ 17 $ 63680 59

2
2020 12 31 2
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2020 2019
LPS/LLCs
$ 4605 $ 3,625
2451 1,947
1,601 1,372
8,747 6,944
1,786 1,705
2,036 2,172
314 336
4,136 4,213
LPS/LLCs 12,883 11,157
1) 2,027 2,388
1,915 877
2 1,300 1,184
$ 18,125 $ 15,606
(1) 2020 2019 12 31 409 537
2
17
2020 2019 12 31 459
428 2020 2019 12 31
201 230 54,123

89,313 50,706 86,471
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LP/ILLC 9
LP/LLC
12 31
2020 2019
(1) $ 424712 $ 313,828
2 $ 35705 $ 19,274
389,007 294,554
$ 424712 $ 313,828
$ 9475 $ 7,438
LP/LLC 666 814
$ 10,141 $ 8,252
D
)
12 31
2020 2019 2018
1 $ 42964 $ 11,430 $ 6,264
2 (8,887) (5,800) (3,222)
$ 34077 $ 5630 $ 3,042
$ 744 $ 525 $ 233
LP/LLC

28 11 14
$ 772 $ 536 $ 247

@

@
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2020 12 31
$ 2,676
7
205
274
27
4
$ 3,193
2020 12 31 1
12 3
2020 2019 2018
€y $ 12339 $ 12644 $ 11,989
(1) 235 232 226
126 149 143
700 731 722
162 160 164
2,485 2,584 2,352
584 619 622
1,318 1,005 519
197 453 345
18,146 18,577 17,082
(736) (992) (906)
$ 17410 $ 17585 $ 16,176
(1)
2020 12 31 389
29 1

2020 12 31 12
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12 31
2020 2019 2018
$ 729 $ 96 $ 228
103 44 49
(16) 78 84
2 (38) 17
(4,715) (1,513) 1,597
10 4 2
$ (3887) $ (459) $ 1977
12 31
2020 2019 2018
$ $ 243 $ 190
44,279 21,721
(29)
58,593
(168) 832 811
10 0 0
7 (15) @)

$ 58417 $ 45339 $ 22,720
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2020 12 31 2019 12 31
30 30
$ 9548 $ 546 $ 10094 $ 9431 $ 0 $ 9431
463 0 463 0 0 0
337 0 337 250 0 250
(D $ 10348 $ 546 $ 10894 $ 9681 $ 0 $ 9681
@ 30
2020 12 31 2019 12 31
30 30
$ 0 $ 0 $ 0 $ 9 3 0 $ 9
108 0 108 33 0 33
426 0 426 244 0 244
2,360 0 2,360 2,996 0 2,996
567 0 567 762 0 762
0 0 0 2 0 2
38 0 38 167 0 167
(1) $ 3499 $ 0 $ 349 $ 4213 % 0 $ 47213

1) 30
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12 31
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@) $ 19,608 $ 15,109
67 58
29 22
3,191 2,547
416 543
450 445
$ 23,761 $ 18,724
D
12 31
2020 2019
$ 10,894 $ 9,681
3,499 4,213
3,249 2,624
$ 17642 $ 16,518
oTC
2020 12 31 8,872
oTC 252 8,620
2019 12 31 7,729 oTC 1,012

6,717
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$ 31 $ 30
@) 539 58
%) 16,614 14,897
©) 153 36
$ 17,337 $ 15,021
D
) 2020 2019 12
31 34.0 21.7
(3
4,
VIE
VIE 1
2 VIE
1 VIE 2 VIE
VIE VIE
VIE
CLO
100%
CLO
1 2
VIE VIE

VIE
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(1) 2020 2019 12 31 VIE
2,538 2,668
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VIE
VIE VIE
VIE(1) VIE(D)
12 31 12 31
2020 2019 2020 2019
$ 110 $ 104 $ 296 $ 285
87 83 882 839
160 1,112 0 0
0 0 0 4
42 47 0 0
975 883 0 0
2,221 2,199 127 89
101 166 0 0
2 4 4 4
594 450 768 689
$ 4292 $ 5048 $ 2077 $ 1910
$ 256 $ 304 $ 2 3 13
305 1,274 0 0
$ 561 $ 1578 $ 2 3 13
100% VIE
2020 12 31
VIE
2 VIE
CLO
VIE
935 1,021
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11,157
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VIE VIE
VIE VIE

@

2020 2019 12 31 12,883

VIE

VIE
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To Be Announced TBA TBA
TBA
TBA
23
GIC
GIC
2020 2019 12 31
1,906 867 792

831
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2020 12 31 2019 12 31

$ 3065 $ 978 $ (90) $ 3257 $ 628 $ (73)

249 0 ©) 205 4 @)
2,577 68 (116) 1,461 22 (57)

/
22,642 878 (1,037) 22,746 1,467 (302)

$ 28533 $ 1924 $ (1,251) $ 27669 $ 2121 $ (433

$ 178803 $ 17,174 $(13172) $ 141,162 $ 10249 $ (4,861)

15,778 99 (5) 17,095 4 (39)
14,593 914 (233) 16,496 339 (238)
2,910 25 0 2,218 18 €]
35,478 764 (647) 26,604 208 (214)
0 0 0 0 0 0
/
13,661 537 (601) 13,874 740 (345)
3,360 63 (28) 798 21 0
5,668 10 (25) 1,802 0 ©)
36,250 1,731 (1,028) 32,657 679 (765)
22,489 32 (1,277) 18,218 6 (636)
) 1,262 0 0 1,258 0 0
GIC 86,264 0 0 80,009 1 0

$ 416516 $ 21,349 $(17,016) $ 352191 $ 12265 $ (7,103)
Ak $ 445049 $ 23273 $(18,267) $ 379,860 $ 14,386 $ (7,536)

@

@
2020 2019 12 31 20,119 14,035

©)
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2020 12 31 2019 12 31

® @
$ 402 $ 79 $ 389 $ 64
$ 20 $ 2 % 23 $ 2
$ (1627) $ (303) $ (1376) $ (107)
$ (1585) $ (372) % (676) $ (172)

(i)

(i)

(iii)
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2020 12 31

(1)
1 $ 23144 $ (21,367) $ 1,777 $ (806) $ 971
252 0 252 (252) 0

$ 23396 $ (21,367) $ 2029 $ (1,058) $ 971

1) $ 18265 $ (17475 $ 79 $ (7900 $ O
10,894 0 10,894  (10432) 462
$ 29159 $ (17475) $ 11684 $ (11222) $ 462

2019 12 31

@
(1) $ 14303 $ (13519) $ 784 $ (607) $ 177
1,012 0 1,012 (1,012) 0

$ 15315 $ (13519 $ 1796 $ (1,619) $ 177

(1) $ 7528 $ (6705 $ 823 $ (244) $ 579
9,681 0 9,681 (9,681) 0
$ 17209 $ (6705 $ 10504 $ (9,925) $ 579

N /
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2020 12 31

AOCI(1)

$ @1 s ® $ 0 $ 0 % 236 $ 186  $ 0
0 0 0 0 0 46 0
17) ®) 0 0 236 232 0
16 18 0 0 (196) (155) 0
0 1 0 0 0 (46) 0
16 19 0 0 (196) (201) 0
0 0 0 0 0 o 10

0 0 0 0 0 o 10
) 11 0 0 40 30 10
40 1 0 ) 0 0 7
5 0 0 0 0 0 (69)
99 314 (303) 0 0 0 (938)
144 315 (303) ) 0 0 (1,000)
@ 0 126 0 0 0 (128)

0 0 0 0 0 0 0
@ 0 126 0 0 0 (129)
5,800 0 0 0 0 0 0
100 0 o) 0 0 0 0
(188) 0 (4 0 0 0 0
(56) 0 0 0 0 0 0
(5,623) 0 0 0 0 0 0
2 0 0 0 0 0 0
(4,882) 0 0 0 0 0 0
(4,847) 0 (5) 0 0 0 0
$ (4711) $ 326 $ (182 $ () $ 0 % 30 $ (L1198
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2019 12 31
AOCI(1)
$ (149 $ @ 3 0 $ 0 $ 194 $ 155 $ 0
0 0 0 0 0 0 0
(14) @ 0 0 194 155 0
11 20 0 0 (186) (140) 0
1 3 0 0 0 0 0
12 23 0 0 (186) (140) 0
@ 16 0 0 8 15 0
58 0 0 0 0 0 (25)
6 0 0 0 0 0 (62)
130 282 (97) 0 99
194 282 (97 0 0 0 12
0 0 0 0 0 0 4
0 0 0 0 0 0 0
0 0 0 0 0 0 4
4533 0 0 0 0 0 0
14 0 5 0 0 0 0
394 0 0 0 0 0 0
123 0 0 0 0 0 0
(4,057) 0 0 0 0 0 0
0 0 0 0 0 0 0
(2,705) 0 0 0 0 0 0
(1,698) 0 5 0 0 0
$ (1506) $ 298 $ (92 $ 0 $ $ 15 $ 16
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2018 12 31

AOCI(1)
$ 20 $ 9 $ 0o $ 0 $ (65) $ 35 $ 0
6 0 0 0 0 0 0
26 9) 0 0 (65) 35 0
27) 31 0 0 79 (31 0

5) 3 0 0 0
32 34 0 0 79 (31 0
(6) 25 0 0 14 4 0
2 0 0 D 0 0 32
7 0 0 0 0 0 20
/ 69 217 257 0 0 0 798
78 217 257 (0] 0 0 850
0 0 0 0 0 0 6

/ 0 0 0 0 0 0
0 0 0 0 0 0 6
(1,226) 0 0 0 0 0 0
342 0 (0] 0 0 0 0
/ 364 0 3 0 0 0 0
(55) 0 0 0 0 0 0
1,121 0 0 0 0 0 0
0 0 0 0 0 0 0
966 0 0 0 0 0 0
1,512 0 2 0 0 0 0
$ 1584 $ 242 $ 259 % @ $ 14 $ 4 $ 856
(1) 2020 12 31 1) 2019 2018 12 31 0

AQOCI
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AOCI

2017 12 31 $ (39)
AOCI

33

27

/ 1,341

AOCI 1,401
AOCI

ey

)

/ (543)

AOCI (551)

2018 12 31 $ 811

ASU 2017-12 (1) 9
AOCI

33

(56)

/ 414

AOCI 391
AOCI

(58)

(6)

/ (315)

AOCI (379)

2019 12 31 $ 832
AOCI

47

(64)

/ (828)

AOCI (845)
AOCI

(40)

®)

/ (110)

AOCI (155)

2020 12 31 $ (168)

@ 2
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AOCI
2020 12 31 2021 12 31 12 230
AOCI
10
AOCI
AOCI
2020 2019 2018 12 31 (149)
4 6
27
2020 12 31
NAIC
NAIC 1 NAIC 2 NAIC 3 NAIC 4 NAIC 6
2 $ 0$ 0% 0% 0% 0% 0% 0s%$ 0% 03 0% 0% 0% ©
)] 50 0 0 0 3003 63 0 0 0 0 0 3053 63

$ 50% 0% 0% 0% 3003% 63% 03

0%

0% 0% 0% 3053% 63
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2019 12 31
NAIC
NAIC 1 NAIC 2 NAIC 3 NAIC 4 NAIC5 NAIC 6
2 $ 36%$ 0% 60$ 1% 4% 0% 0% 0% 0% 0% 0$ 0% 1003%$ 1
@) 50 0 0 570 13 72 7 692 20
$ 86 $ 0% 60 $ 1% 574 % 13$% 0% 0% 0% 0% 2% 7% 792% 21
(1) NAIC
S&P
NAIC6
2
NAIC
2020 2019 12 31
307 6 28 0
(i)
(ii) (iii)
(iv)
2020 12 31
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1
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2 1
2
2

oTC

3 1

3
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2020 12 31
1 2 3 o)

$ 0 $ 40208 $ 150 $ $ 40448

0 12,807 4 12,811

0 110,233 11 110,244

0 113,486 69 113,555

0 38,689 2,248 40,937

0 29,384 153 29,537

0 28,727 2,865 31,592

0 14,068 523 14,501

0 16,294 9 16,303

0 2,876 11 2,887

0 406,862 6,043 412,905

0 212 0 212

0 231 0 231

0 926 19 945

0 14,990 482 15,472

0 1,583 114 1,697

0 1,839 0 1,839

0 1,018 0 1,018

1,784 259 0 2,043

50 549 20 619

1,834 21,607 635 24,076

0 3671 243 3,914

6,207 1,131 660 7,998

0 1,092 0 1,092

227 23,045 366 (21,367) 2271

405 5728 177 6,310

1,476 4,005 1 5482

0 0 268 268

51,826 250,623 1,821 304,270

$ 61975 $ 717,764 $ 10214 $ (21,367) $ 768,586

$ 0 % 0 $ 18879 $ $ 18879

0 0 1,914 1,914

) 17,828 0 (17,475) 385

0 0 0 0

$ 32 $ 17828 $ 20793 $ (17475 $ 21,178

403/697
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2019 12 31
1 2 3 @
$ 0 $ 35554 $ 105 $ $ 35659
0 11,493 4 11,497
0 119,032 2 119,054
0 97,959 380 98,339
@ 0 34,749 1,784 36,533
0 29,756 69 29,825
0 27,237 1,003 28,240
©) 0 12,238 936 13,174
0 15,574 0 15,574
0 3,189 12 3,201
0 386,781 4,315 391,096
0 185 0 185
0 212 0 212
0 790 24 814
0 12,966 637 13,603
3 0 1,593 69 1,662
0 1,896 0 1,896
0 1,158 0 1,158
1,505 285 0 1,790
) 0 261 0 261
1,505 19,346 730 21,581
0 3,597 287 3,884
5,813 939 633 7,385
0 228 0 228
(5) 6 14,379 567 (13,519) 1,433
1,806 1,975 155 3,936
2,079 6,796 131 9,006
0 0 113 113
6)(7) 46,574 240,433 1,717 288,724
$ 57,783 $ 674474 $ 8648 $ (13519) $ 727,386
(8 $ 03 0 $ 12831 $ 12831
0 0 1,316 1,316
a1 7,495 105 (6,705) 936
VIE 0 0 800 800
$ 41 $ 749% $ 15052 $ (6705 $ 15883
1) 2020 2019 12 31 3,892 6,814
2 2020 2019 12 31
6,100 4,757 2020 2019 12 31 5,966
4,751
(3
(4)
)
1 NAV
2020 2019 12 31 4,136

4,213

404/697



(6)

23,007
@)

(8) 2020 12 31
05

23,557

2020

2020
12.8
135
2019 12 31
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2019 12

18.9
194
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1 NAV

31

2019 12 31
0.7
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NPR
3
1
oTC
2 oTC
TBA oTC
NPR
SOFR
2
LIBOR
oTC
NPR NPR
3
3
1
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GMAB
GMWB GMIWB
NPR
3
NPR LIBOR LIBOR
NPR
3
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VIE
3 4
3 3
2020 12 31
@
@@ 3697 (5 040%  25%  4.28%
EBITDA  (4) 7.0 15.0 9.0
12.13% 15.00% 13.02%
195 (5) 05%  20%
EBITDA  (4) 1 8.8 3.3
$1 $1,414  $495
(6) 775 160% 298%  1.80%
@ 18,879 () 1% 20%
LIBOR
(10) 006%  117%
(11) 3%  96%
(12)
(13) 0% 15%
18%  26%
(®) 1,914 () 1% 42%
LIBOR
(10) 006%  117%
(13) 0% 24%

409/697
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2019 12 31
€]
@) 1424  (5) 049% 20%  7.41%
EBITDA  (4) 5.7 9.2 73
14.25% 83.61% 59.47%
210 (5) 10%  30%
EBITDA  (4) 1 10.1 5.4
$5 $1,353  $451
(6) 79 111%  185%  1.26%
@ 12,831 ) 1% 18%
LIBOR
(10) 010%  1.23%
(11) 3% 9%
(12)
(13) 0% 15%
13%  23%
®) 1,316 (9) 1% 42%
LIBOR
(10) 010%  1.23%
(13) 0% 24%
6% 25%
(1)
2
©)
@ EBITDA
(5
20%
(6)
)

410/697
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(10)

(11)

(12)

(13)

12 31

2020

LIBOR
LIBOR
2019 12 31
100%
100%
45 90

0%
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100%
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3 3
3
3
3
2020 12 31
3

D )]
$ 105 $ 0 45 $ 0% O 0 0 0 0$ 1508 0
4 0 0 0 0 0 0 0 0 4 0
22 0 0 0 0 0 0 1 (12) 11 0
®) 3,236 274 1144 (127) 0 (1,021 (16) 2178  (333) 5335 203
@ 948 ©) 685  (18) 0 (547) 156 178 (851) 543 (11)
24 0 0 0 0 (5) 0 0 0 19 0
3) 637 (17 6 9) 0 (182) (19) 99 (33) 482 (25)
@ 69 1) 191 0 0 (33) 0 1 (113 114 3
0 0 0 0 0 0 0 0 0 0 0
0 0 134 0 0 5) @ 0 (107 20 0
287 (24) 33 (3 0 0 9 19 (48) 243 (24)
633 14 59 (50) 0 (6) 11 0 o) 660 11
567 209 0 4 (5)  (415) 8 ) 366 7
155 327 0 0 (115) (48) 0 (143 177 1)
131 0 0 0 0 (130 0 0 1 0
113 87 69 0 0 @) 0 0 0 268 88
(5) 1,717 143 242 (71) 0 (84) 0 43 (169) 1821 157
(12,831)  (4,837) 0 0 (1,304) 0 93 0 0 (18879 (5263)
(6) (1,316) (229) 0 0 (370 0 0 0 0 (1L914) (155
(105) 105 0 0 0 0 0 0 0 0 105
VIE (800) 25 0 0 0 0 775 0 0 0 25

412/697
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2020 12 31

2

« ) )

™
$ (111 $ 0 $ 0$ 368 $ 9 $ (139 $ 0 $ 0% 33
0 (22) 0 0 4 0 (22) 0 0
0 (25) 0 0 1 0 (24) 0 0
0 14 0 0 0 0 11 0 0
0 7 0 0 0 0 7 0 0
1 0 0 0 0 @) 0 0 0
0 0 0 0 0 0 0 0 0
87 0 0 0 0 88 0 0 0
(5) 0 0 143 0 0 0 0 157 0
(4,837) 0 0 0 0 (5,263) 0 0 0
(228) 0 0 0 0 (155) 0 0 0
0 105 0 0 0 0 105 0 0
VIE 0 25 0 0 0 0 25 0 0

413/697
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2019 12 31
3
3
D @
$ 8 $ 0 $ 24$0%$ 0S$ 0O $ 0S$ 0 S$ 0 $ 105% 0
5 0 0 0 0 ) 0 0 0 4 0
125 0 0 0 0 0 o) 10 (112 22 @
®) 2,685 () 1462 (47) 0 (1137) 10 353 (87) 3236 (96)
@ 1,339 40 952 (67) 0 (507) (@ 755 (1,560) 948 0
225 0 0 0 0 (5)  (19) 0 0 24 0
®) 444 4 146 0 0 (189) 19 46 (10) 637 (6)
@ 149 0 29 0 0 (35) 0 0 (74) 69
1 1 ) 0 0 0 0 0 0
0 0 8 0 0 ®) 0 0 0 0
206 (26) 105 (31) 0 0 ) M (1) 287 27
671 42 79 (52 0 (85) 1 1 (24) 633 34
263 11 341 0 0 (42) (6) 0 0 567 o)
89 0 597 0 0 (526) (5) 0 0 155 0
77 0 131 0 0 7 0 0 0 131 0
25 44 44 0 0 0 0 0 0 113 a4
(5) 1,534 184 346 (111) 0 (144) 0 55 (147 1,717 170
(8926)  (2,685) 0 0 (1,221) 0 1 0 0 (12831 (2,999)
(6) (56) (933) 0 0 (329 0 3 0 0 (1,316) (917)
0 (5) 0  (100) 0 0 0 0 (105) (5)
VIE (595) 15 0 (858) 638 0 0 0 (800) 15

414/697
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2019 12 31
2
)
$ (67 $ 0 $ 0 $ 86 $ 18 $ (98) $ 0 $ 0
0 @ 0 0 9 0 ) 0
0 (@7 0 0 1 0 @7 0
0 42 0 0 0 0 34 0
O 12 0 0 0 1) 0 0
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
44 0 0 0 0 a4 0 0
(5) 0 0 180 0 4 0 0 170
(2,685) 0 0 0 0 (2,999) 0 0
(933) 0 0 0 0 (917) 0 0
0 (5) 0 0 0 0 ©) 0
VIE 15 0 0 0 0 15 0 0

415/697
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2018 12 31 OCl 3
2018 12 31 3
2018 12 31
&3]
« )
$ (29 $ 0 $ 0 $ (141 $ 7 $ ®0) $ 0 $ 0
0 (39 0 0 8 0 (38) 0
0 5 0 0 1 0 8 0
0 6) 0 0 0 0 (19) 0
4 0 0 0 0 2 1 0
0 0 0 0 0 o) 0 0
o) 0 0 0 0 0 0 0
(34) 0 0 0 0 (34) 0 0
(5) 0 0 (66) 0 2 0 0 (52)
047 0 0 0 0 611 0 0
30 0 0 0 0 30 0 0
2 0 0 0 0 3 0 0
VIE 14 0 0 0 0 14 0 0
(1) 2020 2019 12 31 VIE
@)
©)
o)
5
(6)
(7) 2020 1 1 ASU2018-13 820 -
3
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2020 12 31
1 2 3 D
99 $ 19091 $ 0 $ $ 19,190
0 832 0 832
0 63 0 63
0 1,415 0 1,415
128 1,645 0 1,773
0 0 0 0
(21,367)  (21,367)
227 $ 23046 $ 0 $ (21,367) $ 1,906
5 $ 13503 $ 0 $ $ 13508
0 763 0 763
0 28 0 28
0 1,638 0 1,638
25 2,305 0 2,330
0 0 0 0
(17,475)  (17,475)
30 $ 18237 $ 0 $ (17475 $ 792

4171697
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2019 12 31
1 2 3 1)
$ 4 $ 11,238 $ 1 3 $ 11,243
0 230 0 230
0 21 0 21
0 2,207 0 2,207
2 683 0 685
0 0 0 0
«y (13519)  (13,519)
$ 6 $ 14379 $ 1 $ (135190 $ 867
$ 38 $ 5176 $ 0o $ $ 5214
0 271 0 271
0 0 0 0
0 647 0 647
3 1,401 0 1,404
0 0 0 0
N (6,705) (6,705)
$ 41 $ 7495 $ 0 $ (6705 $ 831
3
2020 12 31
3 3

@

) @ @ @

418/697
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2019 12 31

3 3
@ @ () ) @
0 0 0 $ 0% 0 $ 0o $ 0% 0 % 0% 0% 0
2 @ 0 0 0 0 0 0 0 1 @
2018 12 31
3 3
@ €) () () @
10 $ 1 0 $ 0% 0 3% 0 $ (1) s 0 $ 0%$ 0% 0
) 5 0 0 0 0 0 0 0 2 5
3
3
12 31
2020 2019 2018
1) $ 0 $ 2 $ (12)
) $ (25 $ 11 $ 10
$ (24) $ 0 $ 0
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VIE

VIE
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12 31
2020 2019
$ 0 % 15
$ 307 $ 87
$ 31 % 0
VIE
12 31
2020 2019 2018

$ (25 $ (15 $ (19

12 31
2020 2019 2018
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12 31

2020 2019

(D:
$ 1,002 228
$ 1073 $ 224

»

VIE
$ 0 $ 800
$ 0 $ 857
(1) 2020 12 31
0
2020 12 31
)

1 2 3
2 $ 0 $ 2209 $ 8 $ 2298 $ 1930
39 0 0 39 39
0 107 67,477 67,584 64,333
0 0 11271 11,271 11,271
0 153 0 153 153
1,464 26 0 1,490 1,490
7,951 268 0 8,219 8,219
0 3,193 0 3,193 3,193
154 2,917 449 3,520 3,517
$ 9608 $ 8873 $79286 $ 97,767 $ 94,145
$ 0 $ 36820 $ 73653 $110473 $ 107,526
0 10,894 0 10,894 10,894
0 3,499 0 3,499 3,499
0 794 146 940 925
(3) 644 21,685 1,139 23,468 19,718
VIE 0 0 305 305 305
0 7,626 48 7,674 7,674
0 86,046 23631 109,677 109,677

$ 644 $ 167,364 $ 98922 $266,930 $ 260,218

421/697
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2019 12 31
@

1 2 3
2 $ 0 $ 2217 $ 8 $ 2302 $ 1933
16 0 0 16 16
0 107 65,558 65,665 63,331
0 0 12,096 12,096 12,096
0 36 0 36 36
1,492 39 0 1,531 1,531
6,278 1,043 0 7,321 7,321
0 3,330 0 3,330 3,330
147 2,526 643 3,316 3,315

$ 7933 $ 9298 $ 78382 $ 95613 $ 92,909

$ 0 $ 32940 $ 69216 $ 102156 $ 101,241

0 9,681 0 9,681 9,681

0 4,213 0 4,213 4,213

0 1,748 205 1,953 1,933

©) 1,950 18,188 1,186 21,324 18,646

VIE 0 0 474 474 474
0 6,403 579 6,982 6,982

0 77,134 24,407 101,541 101,541
$ 1950 $ 150,307 $ 96,067 $ 248,324 $ 244,711

@

2 2020 2019 12 31
5,821 5,401 2020 2019 12 31 4,998
4,998

€) 2020 2019 12 31
11,921 10,158 2020 2019 12 31 10,964

9,749

422/697
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NPR
GIC

VIE

VIE VIE
NPR

90
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@

(1) 2020

12 31

DAC

1,193
(46)

20

VOBA
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2020 2019 2018
$ 19,912 $ 20,058 $ 18,992
2,763 2,966 2,870
(36) (164) (217)
(2,185) (2,168) (2,056)
(379) (713) 519
142 (8) (32)
(1,190) (59) (18)
$ 19,027 $ 19,912 $ 20,058
2019

DAC(14) 2018

(38) 1

2020 2019 2018

$ 1110 $ 1,80 $ 1,591

(317) (139) 0
(212) (235) (276)
418 (478) 455
56 64 69
48 10 23
0 38 (12)

$ 1,103 $ 1,110 $ 1,850
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BSN

VOBA

PGIM

12 31

2020

2019

2018
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VOBA
VOBA
$ 219
$ 29
$ 852
$ 3

2021 2022 2023 2024 2025

2020 2019 2018

$ 1394 $ 1309 $ 1,329
$ 60 $ 70 $ 93
$ 9% $ 100 $ 76

30 29 32
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2017

2018

2019

2020

@

2020 12 31

10%

12

12

12

12

31

31

31

31

@

2020 12 31
2019 12 31
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PGIM IQ
$ 235 $ 44 $ 0 64 $ 0 $ 843
0 11 0 0 11 22
) 0 0 0 0 @)
233 455 0 164 11 863
22 0 2,128 0 0 2,150
@) 0 0 1 0 0
254 455 2,128 165 11 3,013
4 0 12 (21) 27 22
$ 258 $ 455 $ 2,140 144 $ 38 $ 3035
2020
2020
12 31 1
1Q

4271697
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12 31
2020 2019
$ 819 $ (512 $ 307 $ 745 $ (468) $ 277
247 (175) 72 244 (153) 01
192 (60) 132 201 (38) 163
69 69 69 69
$ 580 $ 600
2020 2019 12 31 300 287
2020 2019 2018 12 31
102 65 61 2020 2019 2018
2021 2022 2023 2024 2025
$ 100 $ 93 $ 76 $ 46 $ 3B
11.
1 28
15 8

428/697



2021
2022
2023
2024
2025

138
104
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12 31
2020 2019
$ 466 $ 554
$ 511 $ 594
6 6
2.22% 2.46%

2020 12 31
$ 156
121
8l
72
46
80
556
(45)
$ 511

2020 2019 12 31 156
2020 2019 12 31
101 12
2
2020 2019 12 31

161 182

429/697



10%

8%

11%

0.2%

12 31

3%
12%

6.5%

2%

1%
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2020 2019

$ 195245 $ 191,654

77,254 75,940
30,873 23,052
303,372 290,646
2,971 2,881

$ 306,343 $ 293,527

2.5% 75
2020 2019 12 31
2020 2019 2018

(0.1%)  7.8%

(02)%  12.1%

13

PFL

430/697



1.8% 6.4%

12 31
FANIP 4,402 4,104
15 3
0.0% 3.5%
2019 12 31
1,991
2020 2019 12 31
0.6% 1.9%
7 FHLBNY

0%
0% 13.3% 8%
1%
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2020 2019
$ 47663 $ 44391
30,700 27,843
14,071 13,759
6,938 4,119
41,711 40,364
20,599 21,634
$ 161,682 $ 152,110
6 2020 2019 12 31
PICA
2 5 2020
2,414 2,414
1,697
FHLBNY
2,522 0
9
17
6.3
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)
2

MVA

MVA



12 31

@

2020 12 31
2020

7,729
2019
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2020 2019

2020 12 31 2019 12 31
@ @
$ 133726 $ 17 $ 130,893 $ 16
$ 214 $ 0% 244 $ 0
68 75 67 75
$ 31157 $ 148,841 $ 32609 $ 147,511
$ 2327 $ 4203 $ 2626 $ 4,578
70 68 69 68
0.20 0.17
12 31
2020 2019
$ 8939 $ 9,983
$ 19279 $ 18225
$ 222,703 $ 245929
55 55
12 31
2020 2019
$ 94270 $ 93010
62,549 60,074
0 1,592
3,156 3,530
$ 159,975 $ 158,206
MVA
2019 12 31 7,781
2018 12 31

433/697
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GMDB GMIB
GMAB GMWB GMIWB
6
U.SGAAP
14
GMAB/GMWB/
GMDB GMIB GMIWB
2017 12 31 $ 5110 $ 697 $ 419 $ 8,721
(1) 791 125 (14) 206
@ (88) (5) 0
(406) (20) (20) 0
2 0 (1) (2 0
2018 12 31 5,418 713 378 8,027
(1) 1,492 82 (8) 3,005
(111) (69) (4) 0
805 27 (15) 0
2 (2) 0 4 (1)
2019 12 31 7,602 753 355 12,831
(1) 1,389 162 12 6,103
(126) (89) (4) 0
721 38 (8) 0
203) (77) (1) 13 (53)
2020 12 31 $ 9509 $ 863 $ 368 $ 18,881

@

(2
(3) POK
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GMDB GMIB
DAC
GMAB
GMAB
GMAB
GMWB
GMWB
GMIWB 2
1
GMIWB
GMIWB
GMIWB GMIWB

GMIWB
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DAC
DSl
) @
©)
DSl

2017 12 31 $ 1,168

(6)

(166)

25

2018 12 31 1,024

108
(163)
(35)
2019 12 31 935

104
(166)
(54
2020 12 31 $ 820

14.

2015 4 1
HDI v.3.0 ® 50%
2015 4 1 2016 12 31 HDI v.3.0
2016 12 31
29
2016 12 31
2013 1

141 700,000

2018 5

2021 1 2

436/697



2011

2006

2004

12 31

2013
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2021 1

2000

30
20

2020 2019 2018

$ 29091 $ 33260 $ 35048
4,336 3,022 2,574
(2,287) (2,080) (1,843)
$ 31,140 $ 34202 $ 35779

$ 5341 $ 5252 $ 5245
1,192 1,181 1,189

(504) (455) (432)

$ 6029 $ 5978 $ 6,002

$ 32514 $ 35601 $ 38079
5,659 4,304 3,659
(3,114) (3,085) (2,334)
$ 35050 $ 36820 $ 39404

4371697



12 31

2

@
12 31

(2) 2020

2020

(3) 2020 12 31

4 2020 12 31

CECL

)

©)

2020
2019 12 31
2,245 2,105
2019 12 31 1,362
©
CECL

59

438/697
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2020 2019

$ 273 $ 688

6,649 5,535

432 403

$ 7354 $ 6,626

2020 2019
27 553
2019 12 31 204 95
1,290
2
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15.
2001 12 18 PICA
22
2001 12 18
NJDOBI PICA
PICA
2000

2000

PICA

AOCI
2020 2019 12 31
2,920 2,816
2020 2019 12 31
5,867 3,332
AOCI

2018 12 7 PICA 2019

2019 12 6 PICA 2020

2020 12 4 PICA 2021

2018 2019 2020 12 31

86 79 147

439/697
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12 31
2020 2019
$ 46762 $ 47,613
635 717
8,787 6,149
4,874 4,973
3,141 4,049
64,199 63,501
41,959 41,146
277 256
2,345 2,245
8,421 8,629
4,064 4,264
3,610 3,333
124 227
60,800 60,100
269 191
431 456
92 93
61,592 60,840
2,607 2,661
5,810 3,280
(5,867) (3,332)
$ 2550 $ 2,609
2020 2019
11 $ 6149 $ 3150
ASU 2016-13 ) (13) 0
117 564
2,534 2,435
12 31 $ 8787 $ 6149

) 2

440/697
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12 31

2020 2019 2018

$ 1,981 $ 2207 $ 2,301
2,255 2,332 2,298
182 521 130

362 589 (39)
4,780 5,649 4,690

2,758 2,906 2,972

127 130 132
1,549 2,187 1,236
327 351 364

4,761 5,574 4,704

19 75 (14)
(43) 10 (78)

$ 62 $ 65 $ 64

441/697
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12 31
2020 2019 2018

$ (571) $ 8 $ (346)

11 2 7
848 879 681
288 967 342

(362) 57 80

1 (1) 1
®) (76) 399

(369) (20) 480

(81) 947 822
47 43 31
0 0 0

1252 3811 (1812
0 0 0
$ 1218 $ 4801 $ (959

442/697
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2020 2019 2018 21%
12 31
2020 2019 (1) 2018 (1)
$ (68 $ 1068 $ 1,015
(228) (270) (250)
252 234 347
(112) (118) (112)
(194) ) (321)
277 4 10
(48) (11) 0
14 23 33
17 «y (6)
10 1 6
) 19 100
$ (@8) $ 947 $ 82
25.1 % 18.6 % 17.0 %
1)
2020 2019 2018 25.1% 18.6%
17.0% 2020 2019
2018 21%
DRD
DRD 2020
228 109 2019 270 122 2018
250 127 DRD 2019
DRD
DRD
DRD
28%
2020 2019 2018 21%

443/697
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952 2017
40% 21%
2018
45% 21%
2018 34 2019 3 2020 24
2019 10 IRS 1998
IRS
2017 2017 12 22 2017 2018 2017
IRS
153
2018 IIR 2018 8 IRS
2017
21%
2017 35%
2018 198
CARES 2020 3 27 CARES
CARES 2017 2020 2019 2018
NOL 5 2020 2020
NOL 2018 NOL 35% 149 51
GAAP

444/697



GILTI 2020 7 20
GILTI 18.9%

18.9%

2020

2020 GILTI
2020
IRS GILTI
7 20

21%

2021

90%

445/697

GILTI

2020

GILTI
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oooooog
5%
GILTI
2017
18.9%
2018
4
F
2020
12 31
2020 2019

$ 1926 $ 730

1,901 1,365
205 189
929 973
206 113

5,167 3,370

(143) (136)

5,024 3,234

13,841 11,109

3,518 3,799
19 138
270 262

17,648 15,308
$ (12,624) $ (12,074)
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U.S. GAAP
)
@) ©)
@
®) (6)
)
2018 1 1 $ 0o $ 19 $ 18 $ 214
0 24 (6) 18
0 (114) (1) (115)
2018 12 31 0 106 11 117
3 34 (5) 32
0 (13) 0 (13)
2019 12 31 3 127 6 136
12 5 5 22
0 (16) 1 (15)
2020 12 31 $ 15 $ 16 $ 12 $ 143
12 31
2020 2019
1) $ 231 $ 33
2 $ 1,880 $ 2,005
©) $ 136 $ 203
4 $ 9 $ 4
®) $ 82 $ 0
(1) 2025
(2) 2021 2040
@ 2 2021 2035 54
(4) 2030

(5) 2040

446/697



2017
2018 1 2
10
2018 1 4
2020 2
2020 132
2020 2
2020 2019 2018
2020
(2)
(1) 2017 2017 12 31
2020 2019 2018 12 31

4471697
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2018
2018 14
2019
SA.
2020
12 31
2020 2019 2018
$ 176 $ 2764 $ 2475
(3,226) 1,985 1,447
2,903 3,101 3,387
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2020 2019 2018
11 $ 18 $ 20 $ 45
0 0 20
D ¥ 0
0 0 0
0 0 0
0 0 (45)
12 31 $ 17 $ 18 $ 20
$ 0O 3 0O 3 0
12
12 31
2020 2019 2018
$ 1 % 1 $ 1
2020 2019
$ 3 $ 2
2020 12 31
2014-2020
2016 3 31 2020 3 31
2015-2020
5
2020 2019 2018
5 2020 2017 2016 2015
2020

2019 2018

448/697
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17.
12 31
2020 2019
$ 25 $ 25
LLC 355 524
380 549
1
399 1,179
128 192
1) 500 0
1 1,027 1,371
) 18 13
1,425 1,933
(1) 500 0
©) $ 925 $ 1933
$ % 224
$ 1602 $ 1,702
18 6
0.11% 1.61%
(1)
(2 2020 12 31 18
(3) 2020 2019 12 31 424
1,204
2020 2019 12 31
30
PICA LLC
7.0
PICA
NJDOBI
PICA PICA

7.0

449/697
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PICA FHLBNY FHLBNY PICA
FHLBNY FHLBNY
PICA FHLBNY
FHLBNY PICA
45% FHLBNY
FHLBNY S&P/ / PICA
A- IA3 /A- FHLBNY PICA
NJDOBI FHLBNY %
FHLBNY PICA FHLBNY
2020 2019 12 31 147.4
30.2
PICA NJDOBI 506 FHLBNY
PICA 2019 12 31 5%
7.3 6.6
FHLBNY FHLBNY PICA
PICA NJDOBI 506 FHLBNY
PICA 2019 12 31 5%
7.3 6.6
FHLBNY FHLBNY PICA
2020 1 PICA FHLBNY 36 2020
12 31 25 2021 1
2027 2 0.620%  1.925%
PRIAC
FHLBB PRIAC
PRIAC FHLBB
FHLBB 30 45%
PRIAC FHLBB
2020 2019 12 31 6 6 2020
12 31 FHLBB PRIAC
5% 25%

FHLBB PRIAC 2020 12 31 265

450/697



2020 12 31

AOCI

2020 12 31
175

12 31 31
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2022 7 $ 4000 $ 0
2024 9 100,000 0
U.S. GAAP
20.958
PHJ 2019 9 5 100
2020 12 31
219
2020



2013 11 10
144A 15
2023 11
30
U.S. GAAP
7.0
2020 5 10
15
2030 5 15 2.850%
2.175%
30
U.S. GAAP
9.0

EDINETOOOO
o o o o {0 e K )
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4.419% 15
1.777%
AOCI
144A
15
AOCI

2030 2 15

452/697



@
@
©)
4

©)

(6)

2020
2020
2020
2020

2020
17,430

2020

12 31

2

©)
(4)

©)
(6)
12 31
2019 12 31

2019 12 31
12 31

2019 12 31

2019 12 31

2020 12 31
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@ 12 31
2020 2019

2025 8.3% $ M3 $ 34
2022-2038 2.23%-5.26% 8,134 7,484
2023-2051 1.5%-6.75% 11,179 10,084
2027 3.85% 24 104
2023 1.41%-3.10% 300 300
2024-2037 1.61%-3.5% 2,330 2,265
2022-2024 1.43%-3.88% 257 241
2042-2060 1.55%-5.88% 7,615 7,575

30,182 28,395

10,464 9,749
$ 19718 ¢ 18646

29 53
7,554 60

18,561

2026
2022 2023 2024 2025

$ 136 $ 572 $ 724 $ 348 $17938 $ 19,718

453/697
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®
200 50
12 31
2020 2019
(1) 2021-2051 $ 9,847 $ 9,508
2047-2049 1,462 1,455
®
2029-2045 270 302
%) 2021-2027 409 537
$ 11,988 $ 11,802
o 1 400
2 1 128
2019 12 31 0.3 2026 3
1.5% 0.5 2030 2.1% 0.5 2040
3.0% 0.5 2020 6 11 1.2 2020 12
31 04 1
2020 2019 12 31
4.45%
4.85%
200 2020 71
2 2019 12 31 128
2020 12 31 409
128 1
FANIP FANIP
PICA

12

454/697
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2020 12 31 PICA 343
PICA NJDOBI
NJDOBI
2020 2019 12 31
2020 2019
XXX
2011-2014(1)(2) 2021-2024 $ 1750 $ 1750 $ 1,750
2014-2017 2024-2037 2,400 2,330 2,265
2018 2038 1,600 1,070 920
AXXX

2013(3) 2033 3,500 3,248 3,248
2017 2037 2,000 1,466 1,466
2020 2032 1,200 700 0
2015-2019 2029 4,000 400 100

$ 16,450 $ 10,964 $ 9,749
(1) 1 05
2 1 0.5
€) 35 45

XXX AXXX
XXX AXXX
1
XXX
AXXX

XXX
AXXX
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PLIC
PLIC
4.0
PLIC
PLIC PLIC
2012 8 $ 1000 58 % 9/15/2022 LIBOR + 4.18% 9/15/2042
2012 11 $ 1500 563 % 6/15/2023 LIBOR + 3.92% 6/15/2043
2013 3 % 500 520 % 3/15/2024 LIBOR + 3.04% 3/15/2044
2015 5 $ 1000 538 % 5/15/2025 LIBOR + 3.03% 3/15/2045
2017 9 % 750 450 % 9/15/2027 LIBOR + 2.38% 9/15/2047
2018 8 $ 565 563 % 8/15/2023 5.63% 8/13/2058
2018 9 $ 1000 570 % 9/15/2028 LIBOR + 2.67% 9/15/2048
2020 8 % 500 413 % 9/1/2025 4.13% 9/1/2060
2020 8 % 800 370 % 10/1/2030 +304%  10/1/2050

456/697
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2014 500
500
2021 2027
2028
PRIAC
PRIAC
PRIAC
2020 12 31
2020 12 31

2020 2019

2018 12 31 2 1 1
5
2020 2019 2018 12 31
1,575 1,563 1,423
18.
2020 12 31
7%
20010 1 1
2020
12 31 68% 32%
2020 12 31
55 10 50

20
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2020 2019 12 31

2020 2019 2020 2019
$ (14637) $ (13185 $ (1,993 $ (1,876)
(321) (291) (24) (22)
(429) (489) (64) (78)
0 0 (22) (1)
D 0 0 ™ ("
0 0 0 @7)
16 0 0 0
@) (978) (1,499) (102) (124)
43 45 0 0
(7) (26) 0 (1)
878 831 171 165
46 0 0 0
(94) (23) 0 (2
$ (15483) $ (14637) $ (2040) $ (1,993)
$ 13906 $ 12807 $ 1557 $ 1,432
1,740 1,681 171 264
200 280 10 5
0 0 22 21
(43) (45) 0 0
(879) (831) (1) (165)
(51) 0 0 0
23 14 0 0
$ 14897 $ 13906 $ 1589  $ 1,557
$ (586) $ (731) $ @51) $ (436)
$ 2426 $ 2204 $ 0o s 0
(3,012) (2,935) (451) (436)
$ (586) $ (731) $ @51 $ (436)
$ 10 $ 12 $ 59 % 65
3,972 4,191 354 341
$ 392 $ 4179 S 413 % 406
$  (14690) $ (13934) $ (2040) $ (1,993)

(1) 2020 2019
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2007 2020
2019 12 31 1,360 1,301
1
2020 2019
2020 2019 12 31 1,044
986
2020 2019 12 31
77 76
2020 2019 12 31
111 106
2020 2019
13% 14% 2020 2019
4% 5%
2020 2019
$ 3012 $ 2,997
$ 0 % 62
2020 2019
$ 2834 $ 2,760

©“

0 3 7

459/697



12 31

(1) 2020

(2 2020

(3) 2019

DO

2019

2019

2018
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2020 2019 2018 2020 2019 2018

$321 $ 291 $ 314 $ 24 $ 2 $ 23

429 489 448 64 78 70
(804)  (816)  (817)  (100) (95)  (108)
4 4 4 6 4 1
262 217 213 16 24 17
9 59 8 0 0 0
7 26 1 0 1 0

$ 220 $262 $ 163 $ 10 $ 34 $ 3

460/697



2017 12

2018 12

2019 12

2020 12

(1) 2018
(2) 2019

(3) 2020

31

@

31

@

31

©)

31
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AOCI
AOCI AOCI
10%
AOCI
$ (2 3611 $ 10 344
4 (213) (1) 17)
3 430 ) 82
0 1 0 1)
(15) 3,829 41 408
4 (217) @) (24)
0 634 27 (45)
1) (55) 1 2
12) 4,101 65 341
4 (262) (6) (16)
0 42 0 30
(2 1 0 (1)
$ (10 3972 $ 59 354

461/697



2020 2019

2024
2020 2019

2024

2020 12 31

Aa

2020

2021

2018

2028

2018

2028

2019

2024

2028
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2020 2019 2018 2020 2019 2018
3.30% 4.30% 3.65% 3.25% 4.30% 3.60%
2.55% 3.30% 4.30% 2.40% 3.25% 4.30%
4.50% 4.50% 4.50%
4.50% 4.50% 4.50%
6.00% 6.50% 6.25% 6.75% 7.00% 7.00%
4.30% 4.30% 4.30%
4.25% 4.30% 4.30%
6.25% 6.00% 6.20%
6.25% 6.25% 6.00%
5.00% 5.00% 5.00%
4.50% 5.00% 5.00%
12 31
Aa
2020 12 31 440
10 90 Aa
Aa
5
2019 12 31
2021

5.75% 6.75%
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2020 12 31
2% 8 % 31 % 70 %
2% 9 % 2% 22 %
54 % 67 % 10 % 45 %
0% 12 % 0 % 31 %
2% 16 % 0% 0 %
4 % 271 % 0% 0 %

PICA

2020 12 31 2019 12 31

463/697



PICA

PICA
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2020 12 31 2019 12 31 (5)

1 2 3 2 3
$ 0% 1% 0$ 1% O0S$ 1 $ 0S$ 1
0 985 985 0 783 0 783
0 588 0 588 0 562 0 562
0 103 0 103 0 93 0 93
0 4290 0 4290 0 4281 0 4281
0 25 0 25 0 22 0 22
CMO 0 614 0 614 0 485 0 485
0 441 0 441 0 397 0 397
1) 0 0 0 0 0 2 0 2
% 0 0 % 7 0 0 7
@ 33 2 35 70 37 @) 44 79
@) 0 0 0 0 0 0 0 0
129 7,049 3B 7213 4 6624 44 6712
0 0 838 838 0 0 688 688
0 0 1234 1234 0 0 973 973
0 0 1327 1327 0 0 1312 1312
0 0 2561 2561 0 0 2285 2285
$ 120 $7049 $3434 $10612 $ 44 $6624 $3017 $ 9685

4
$ 2,659 $ 2,869
1,440 1,185
186 167
$ 14,897 $ 13,906
2020 2019 12 31 13 2,462
2020 2019 12 31
586 135 586 135

465/697
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@
@

)

2009 1 1

3

2019 12 31
3

2020 12 31
3 2
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&Y &Y
2 $ 6 482 830 $ 1463
0 0 41 68 15
0 0 0 0 0
0 (18) 165 75 (166)
@ 0 0 0 0
0o $ 4 688 973 $ 1312
0 0 11 161 116
0 0 0 0 0
0 9) 139 100 (102)
0 0 0 0 0
0 $ 35 838 1234 $ 1,327
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2020 12 31 2019 12 31 ®3

$ 0$ 14 $ 0 $ 14 $ 0$ 14 $ 0 $ 14

0 9 0 9 0 8 8

0 23 0 23 0 22 0 22

0 0 0 20 0 20

0 1 0 1 0 2 0 2

0 0 0 53 0 53

0 2 2 16 16

CcMO 0 3 0 3 0 10 0 10
0 4 0 4 0 15 0 15

19 0 0 19 4 0 0 4

0 22 0 22 0 20 0 20

) 0 0 0 0 0 0 1 1
19 48 0 67 4 136 1 141

165 0 0 165 163 0 0 163

$ 184 $ 71 % 0 $ 255 $ 167 $ 158 $ 1 $ 326

2

$ 279 $ 273
534 599
1,055 958
$ 1,589 $ 1,557
@
@ NAV( )

©)

467/697



3
2019 1 1
3 3 o))
2019 12 31
3 3
2020 12 31
(1) 3 2
D
2021
2022
2023
2024
2025
2026-2030
2021 185
2020 2019 12 31

EDINETOOOO

o o o o {0 e K )

OooooOodd
CMO
$ 1 $ 1 3
0 0 0
0 0 0
0 (2) ()
1) 0 0
$ 0 3 0 1
0 0 0
0 0 0
0 0 (1)
0 0 0
$ 0 s 0 0
D
$ 802 $ 148 $ 7
824 149 7
862 148 6
866 148 6
897 145 6
4,646 669 28
$ 8897 $ 1,407 $ 60
10
15

468/697



401(K)
4%
2020 2019
84 89
19.
2020 2019 2018 12 31
2001 12
2017 12 31
1)
2018 12 31
20)
(1)
2019 12 31
1)
2020 12 31
(1)
(2 2019 8
1,000
(3 2019 10 IQ
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2018 12 31 82
10,000,000
PRU
660.1 2375 4226
0.0 0.0 0.0
0.0 14.9 (14.9)
0.0 (3.0) 3.0
660.1 249.4 410.7
6.2 (5.5) 11.7
0.0 27.2 (27.2)
0.0 (3.6) 36
666.3 2675 398.8
0.0 0.0 0.0
0.0 6.7 (6.7)
0.0 (4.3) 43
666.3 269.9 396.4
500
12.3877 6.2
20
55

469/697
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@
(b) 1
0.01

1934 10b5-1(c)

3 2021 2 2021

221 11 - 2020 1 1 - 2009 1 1 - 2018 1 1 -
2021 12 31 2020 12 31 2019 12 31 2018 12 31
@

* 6.7 272 14.9

) 2020 4 2020
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AOCI OCl
OCl

2017 12 31
OClI
AOCI

ASU 2016-01
ASU 2018-02
2018 12 31

OCl
AOCI

ASU 2017-12
2019 12 31

OcCl
AOCI

2020 12 31

@
811

EDINETOOOO

o o o o {0 e K )

2
12 31 AOCI
1)

$ (269) 19968 $ (2625 $ 17,074
(74) (7,614) (547) (8,235)
1 (779) 227 (551)
9 1,735 68 1,812
0 (847) 0 (847)
(231) 2,282 (398) 1,653
(564) 14,745 (3,275) 10,906
37 18,540 (563) 18,014
27 (1,345) 241 (1,077)
(36) (3,835) 60 (3,811)
0 7 0 7
(536) 28,112 (3,537) 24,039
455 8,112 (70) 8,497
57 (883) 280 (546)
76 (1,276) (52) (1,252)
$ 52 34,065 $ (3379 $ 30,738

2020 2019 2018 12 31 (168) 832

2020 2019 2018 12 31 10 0
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12 31
2020 2019 2018
AOCI Q)(2):
$ 1 $ 27 $ @
(58) 0 0
(57) (27) 1
40 58 1 (3
5 6 7 (3)
/
110 315 543 ©)
1) 0 0 (3)
729 966 228
883 1,345 779 4)
2 0 3 %)
(278) (241) (230) (5)
(280) (241) (227)
$ 546 $ 1077 $ 551
D
) / AOCI / AOCI
(3 5
4
(5 18
AOCI

OTTI
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2017

DAC

2018

DAC

OTTI

12 31

DSI VOBA

12 31

DSI VOBA

2019 12 31
ASU 2016-13

DAC

@

AOCI

DSI VOBA

2020 12 31

@

@

OTTI

OTTI
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DAC DS
VOBA

$ 286 $ @ 3 $ (46) $ 94 3 147
(19) 8 (11)
(76) 33 (43)

oTTI
(1) 2 1 6]
1 0 1
1 0 1
23 9 14
189 @ 4 (23) (61) 108
129 (29) 100
(96) 21 (75)

OTTI
0 21 5) 16
0 0 0
1 0 1
1 0 1
243 @ 5 (22) (74) 151
(243) 1 5 22 74 (151)
47 ) 38
25 (5) 20
(97) 19 (78)
1 0 1
(€] 0 (1)
11 %) 9
$ (25) $ 1 ) $ 11 $ 3 3 (1)

OTTI
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AOCI
DAC DS
VOBA
€]
2017 12 31 $ 36,112 $ (1580 $ 1,243) % (363) $ (9837) $ 19,821
(10,838) 2,893 (7,945)
(703) 303 (400)
oTTI
@) 2 (€N} 1
DAC DSl VOBA
842 (263) 579
452 (186) 266
1,924 (874) 1,050
ASU 2016-01
(2,042) 813 212 (1,017)
ASU 2018-02
2,282 2,282
2018 12 31 22,531 (738) (791) (894) (5,471) 14,637
23,826 (5,282) 18,544
(1,249) 217 (972)
OTTI
@) (21) 5 (16)
DAC DSl VOBA
(846) 190 (656)
(2,123) 475 (1,648)
(2,450) 515 (1,935)
ASU 2017-12
9 %) 7
2019 12 31 45,096 (1,584) (2,914) (3,344) (9,293) 27,961
ASU 2016-13 243 6] 5 (22) (74) 151
13,914 (2,656) 11,258
(908) 173 (735)
97 (19) 78
DAC DSl VOBA
355 (70) 285
(3,678) 760 (2,918)
(2,537) 533 (2,004)
2020 12 31 $ 58,442 $ (1,230 $ 6587) $ (5903) $ (10646) $ 34,076
(1) 5
%)) OTTI OTTI
3 OTTI
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@
(b)

2020 12 31

5,560

100% U.S. GAAP
100%
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U.S. GAAP
RBC PICA
RBC
NAIC
PICA
PALAC 2020 12 31 RBC
AA
2
PICA PALAC
2020 12 2019 12 2018 12 2020 12 2019 12 2018 12
31 31 31 31 31 31
$ 1770 $ (1699 $ 1324 $ (637) $ (2052) $ (852
$ 11597 $ 11483 $ 10695 $ 6262 $ 4748 $ 6,396
PICA
PICA
2020 12 31 PICA
8,266 PICA
NJDOBI 12
0) 12 31 10% (ii) 12 31
12
NJDOBI PICA NJDOBI
2021 1,476
PALAC
12 0) 12 31
10% (ii) 12 31 12

PALAC 2021
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U.S. GAAP
FSA
RBC 2020 12 31
35
2020 2019 12 31 2020 2019 2018 12 31
NAIC
83% 100%
100%
FSA
FSA
2020 12 31 3,531
POK 1,627

470

2019

2021 3 31 FSA
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20. 1
12 31
1
2020 2019 2018
1 1 1
1
1
$ (146) $ 4,238 $ 4,088
228 52 14
21 46 48
$ (395) 395.8 $ (1.00) $ 4,140 404.8 $ 1023 $ 4,026 417.6 $ 964
$ 21 $ 46 $ 48
21 45 47
0.0 1.1 15
0.0 14 1.2
0 0.0 12 36 21 59
1
®
$(395) 3958 $ (100) $ 4,153 4109  $ 1011 $ 4048 4262 $ 950
(1) 2020 12 31 1
1 1
2020 12 31
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2019

2009 9

49

2018

12
4.6

31

5.36%

1,000
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2 1
2020
4.9
12 31
1
2020 2019 2018
1 1 1
1
33 $8206 12 $ 10284 0.7 $108.34
04 0.0 0.0
0.2 0.0 0.0
16 0.0 0.0
55 12 0.7
500
2019 8
12.3877 6.2
2019 2018 12 31
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21.

2020 12 31
9,906,113

IQ

2019 10 10 1Q
ASC718

1Q
2020 2019 2018
33.99% 34.63% 35.39%
4.59% 4.26% 2.88%
5.60 554 5.49

1.42% 2.50% 2.64%
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12 31
2020 2019 2018
€] (1) @
$ 1 $ 3 $ 1 $ 3 $ 13 % 3
162 38 149 35 139 32
53 12 71 17 3 1
$ 226 $ 53 % 231 $ 55 % 155  $ 36
@ 1
2020 2019
1Q

$ 14 $ 4 3 4 $ 1
2 1 1 0
0 0 0 0
$ 16 $ 5 $ 5 $ 1

2020 2019 2018 12 31
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2019 12 31

2020 12 31
2020 12 31

2020 2019

2020 2019

28

2020 12 31
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10
1Q
1Q
10 3
IQ
4610997 $ 76.26 547,192  $ 1.38
610,027 95.87 0 0.00
(647,313) 59.82 (142,638) 051
0 0.00 (10,288) 5.10
(9,859) 78.45 0 0.00
4563852 $ 81.21 394,266  $ 1.60
3427,197 $ 76.25 57,791 $ 4.02
2018 12 31
18.00 20.02 27.11
1Q 2019 12 31
86.31 2020
2018 12 31
13 21
1Q 2020 2019 12 31
10 3
1Q
447 $ 32 744 $ 30

346 $ 32 739 % 4
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2019 10
2020
(1)
2019 12 31 ) 4,471,189 $ 102.25 1,822,886 $ 90.03
) 1,922,202 93.88 671,994 95.42
(197,399) 95.86 (16,118) 65.17
©) 49,485 95.43
(1,437,753) 109.73 (622,607) 90.23
2020 12 31 ®) 4,758,239 $ 96.87 1,905,640 $ 92.07
@
0%  125%
2018
+/- 10%
(2) 2019 10 1
2020 12 31
2019 9 30 2018 12 31

2019 12 31
©
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IQ
@
2019 12 31 125,788 $ 87.67 1,982,708 $ 89.81
0 0.00 112,949 63.30
(20,222) 87.67 (29,662) 85.30
2 0 0.00 0 0.00
(32,869) 87.67 0 0.00
2020 12 31 72,697 $ 87.67 2,065,995 $ 88.43
) 1Q
900 1,300
0%  100%
@)
2020 2019 2018 12 31
191 255 238 2020 12 31
2
2019 12 31 IQ
2020 2019 2018 12 31
93.88 93.35 106.32
2020 2019 2018 12 31
95.42
90.68 81.55 2019 12 31 IQ
87.67 2020
2020 2019 12 31 IQ
63.30 89.81
2020 12 31
3 157
2020 12 31
153 1.68 2020 12 31 1IQ
30 2.16
IQ 2020 12 31

7 3.23
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2020 2019
7
2
2020 2019
IQ
2020

2

PGIM

2018 12 31
2020 2019 12 31
2018 12 31
44 52 49
1Q
1 2019 12 31
2018 12 31
32 29

485/697
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2020 12 31



15

N

®)

(11)
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1Q

@

©)
4
®)

(6)
)
9
(10)
PGIM

U.S.GAAP



@

@

EDINETOOOO
o o o o {0 e K )
oOoOooodn

U.S. GAAP
2020 2
12 31
2020 2019 2018
D@
$ 68 $ 60 $ (14)
$ 364 B 326 $ 369

$ 57 % 3B $ 219
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U.S.GAAP
2020 2019 2018 41
2020 12 31
195
2020 2019 2018 139

GIC U.S.GAAP

PGIM
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12 31
2020 2019 2018

1)

$ 163 $ 40 $ (343
$ 3 $ 2 $ (270
2 $ 50 $ 2 $ (153
$ () $ (32 $ (34)

@

@

U.S.GAAP

U.S.GAAP
AOCI

U.S.GAAP

489/697



EDINETOOOO
o o o o {0 e K )
oOoOooodn

+ DAC VOBA DS

2019 2

DAC

U. S.GAAP

2001

15
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U.S.GAAP
U.S.GAAP
12 31
2020 2019 2018
PGIM $ 1262 $ 98 $ 959
1,436 1,301 1,049
(16) 285 229
1,420 1,586 1,278
(1) 1,470 1,843 1,925
(48) 87 223
1,422 1,930 2,148
Q 2
IQ (88) (9) 0
IQ (88) (9 0
2,754 3,507 3,426
(3 2,952 3112 3,019
(1,824) (1,766) (1,283)
5,144 5,851 6,121
(3
4 (4,156) (835) 611
(159) (123) (315)
® (640) (449) 0
(24) 36 (62)
(629) 755 (1,434)
(6) 51 (47 0
90 (103) (87)
$ (33 $ 508 $ 4834
@ DAC
%) IQ 2019 10 1
(3) 2020 2 POK
2020 3 POT
1
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(@
(5) 2019 2
(6)
IQ
12 31
2020 2019
PGIM $ 48680 $ 47,655
213,726 198,153
45,601 43,712
259,327 241,865
200,718 189,040
110,953 96,072
311,671 285,112
Q (1
1Q 2,703 2,639
1Q 2,703 2,639
573,701 529,616
o) 231,128 213,335
) 25,124 44,619
62,089 61,327

$ 940,722 % 896,552

1) IQ 2019 10 1
(2 2020 2 POK
2020 3 POT
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2020 12 31
DAC
PGIM $ 4153 $ 304 $ 2891 $ 0 $ 0o 3 0 $ 3B S 8
12,034 4,707 10,598 8,010 1,470 0 23 26
5,786 526 5,802 4,664 206 0 3 8
17,820 5233 16,400 12,674 1,676 0 26 34
4,440 893 2,970 337 337 0 59 524
6,398 2314 6,446 3,170 848 36 769 367
10,838 3212 9,416 3,507 1,185 36 828 891
1Q
(1)
1Q 391 2 479 0 0 0 5 0
IQ 391 2 479 0 0 0 5 0
29,049 8,447 26,295 16,181 2,861 36 859 925
@ 21,576 4,982 18,624 13,714 851 40 8 1,204
@ (629) 541 1,195 30 0 0 670 (49)
54,149 14,274 49,005 29,925 3712 76 1,570 2,088
(3463) (35) 693 0 693 0 0 0
(134) 0 25 0 (58) 0 0 (116)
3 (196) 0 444 261 21 0 0 132
4,766 2,240 4,790 2,757 127 1,549 1 26
7] 1,944 931 2,573 2,116 43 0 3 91
(4 105 0 54 0 0 0 0 0
(138) 0 (228) 0 0 0 0 0

$ 57,033 $ 17,410 $5735% $ 35,059 $ 4,538 $ 1,625 $ 1574 $ 2221
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2019 12 31
DAC
PGIM $ 358 $ 200 $ 2591 $ 0 $ 0 $ 0 $ 49 $ 6
15,064 4,738 13,763 11,061 1,503 0 46 38
5,750 624 5,465 4,257 286 2 7
20,814 5,362 19,228 15,318 1,789 0 48 45
4,995 856 3,152 435 334 0 122 513
6,115 2,247 6,028 2,778 830 38 774 577
11,110 3,103 9,180 3,213 1,164 33 896 1,090
1Q
(1)

1Q 101 0 110 0 0 0 0 0
IQ 101 0 110 0 0 0 0 0
32,025 8,465 28,518 18,531 2,953 33 944 1,135
@ 20,936 4,944 17,824 12,925 876 46 25 1,116
@ (677) 579 1,089 36 0 0 521 (46)
55,873 14,188 50,022 31,492 3,829 84 1,539 2211

2
114 (36) 949 0 949 0 0 0
(252) 0 (129) (136) (94) 0 0 (181)
3 (79) 0 370 191 4 0 0 139
5,642 2,323 5,606 2,907 130 2,187 7 29
3,660 1,110 2,905 2,366 62 3 4 134
(4 (5) 0 42 0 0 0 0 0
(146) 0 (43) 0 0 0 0 0

$ 64807 $ 17585 $ 59,722 $ 36,820 $ 4,880 $ 2,274 $ 1550 $ 2332
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2018 12 31
DAC
PGIM $ 3294 $ 73 $ 233k % 0 $ 0 $ 0 $ 40 $ 8
16,825 4377 15,776 13,215 1,430 0 35 33
5,685 616 5,456 4241 282 0 2 5
22,510 4,993 21,232 17,456 1,712 0 37 38
4,966 694 3,041 370 335 0 67 511
5,831 2,033 5,608 2,489 766 37 714 368
10,797 2727 8,649 2,859 1,101 37 781 879
33,307 7,720 29,881 20,315 2,813 37 818 917
@ 20,058 4,642 17,039 12,453 867 59 21 1,121
© (705) 452 578 12) 0 0 535 (44)
55,954 12,887 49,833 32,756 3,680 96 1,414 2,002
()]
(5) (99) (41) (710) 0 (710) 0 0 0
(273) 0 a2 (75) 1 0 0 118
4,678 2,288 4,740 2,972 132 1,236 2 35
2,835 1,042 4,269 3751 54 4 4 118
(103) 0 (16) 0 0 0 0 0
$ 62992 $ 16176 $58158 $ 39404 $ 3196 $ 1336 $ 1420 $ 2273
) IQ 2019 10 1
(2 2020 2 POK
2020 3 POT
1
3 2019 2
4
1Q
(5
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U.S. GAAP 12 31
2020 2019 2018
$ 34921 $ 40,868 $ 40,603
$ 22112 $ 23939 $ 22,389
$ 1984 $ 19626 $ 19,125
D $ 4 $ 1638 $ 1495
(1) 2020 8 POK
12 31 PGIM
2020 2019 2018
PGIM $ 866 $ 777 % 731
2020 2019 2018

$ 3615 $ 3489 $ 3438
193 169 56
583 581 606
$ 4391 $ 4239 $ 4100
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12 31
2020 2019

$ 2357 $ 2129

$ 882 $ 751
2020 12 31 0
@)
12 31
2020 2019

$ 9567 $ 7372
$ 33 % 49

2020 12 31



@

(1) 2020

(2) 2020

@

2019 12 31
2019 12 31

102%

95%
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12 31
2020 2019

$ 7108 $ 5071
$ 7254 $ 5204

$ 0 3 0
38
37
102%
95%
12 31
2020 2019
$ 86,264 $ 80,009
$ 90,612 $ 81,604
$ 0 $ 1
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12 31
2020 2019
$ 2684 $ 2,113
1 $ 784 $ 622
@)) $ 41 $ 19
(1) 2020 12 31 20 2020 12 31
1
PGIM
4% 20 1
1
2020 2019 12 31
21,465 16,878
2020 12 31
1.99 63% 2019 12 31
1.88 61% 2020
2019 2018 12 31
12 31
2020 2019
$ 5 $ 55
$ 0 $ 0
2020 2019 12 31
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12 31
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$ 4 % 48
3 3
$ 47 $ 51
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2016 12

(i)

2017
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2020 12 31
POB
POB
POB
MyTerm
2019 12



0]
(iv)

2017 7
2017 9
10 @)
2019 11
(iii)
v)
2017 12
2
PFI
2019 11
F
2019 8 2
P PFI
2020 6
2020 8
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2018 9 2019
1 2
2020 6
(if)
19
2
2
2018 5
2019 4 2
2020 12
3
Y
PFl PFI PFI
(i)
(if)
(iii)
2019 2 15
PFI 2020 3
PFI M
2020 12

2021 1
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2020 1

PFI

0]

2020 9

2020 10

=

(iii)

2020 11

(i)

PFI

(iv)

PFI

PFI

2019 2 15

(iii)

(iv)
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F
(iii)
2019 8 2 PFI 2020 3
PFI
F
PFl PFI PF
F
(i)
(i)
2020 12
PFl  PFI PFI
0]
(i)
PFl PFI PFI
F
0]
(if)
(iii)

(iv)
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2020 1 0]
(if)
2020 2
2020 4 2020 1
2021 1 2021 2
PICA
2019 11
(i)
1974
(ii)
2020 1 2020 9
PFI
2020 12
C PFI
2021 2 C
2 (i)
( ) (ii)
2015 1
LIBOR
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2014 5

LIBOR

RICO
2014 6
LIBOR
2014 11

RICO
LIBOR

2015 9
(i)

HSBC HSBC

&Co. JP

LIBOR
LIBOR

LIBOR

LIBOR 2016 5

LIBOR

2016 7

2017 1
2016 12

2017 7

2019 12 2
HSBC HSBC

(USA) HSBC

2020 8 2
2020 10
JP

LLC
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10
LIBOR
2014 10
2015 8
2015 8 LIBOR
2
(USA)
JP
(in)
LIBOR
2
2016 12
2017 2
2017 7
2019 6 2
HSBC
HSBC
2020 5
P & Co. JP
LLC P
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24,
2020 2019 12 31
3
3 31 6 30 9 30 12 31
1

2020
$ 13464 $ 12115 $ 15425 $ 16,029
13,802 14,447 13,978 15,129
(270) (2,405) 1,507 1,022
1 4 20 203
$ (71) $ (2409 $ 1487 $ 819

1 — @
$ (0700 $ (612 $ 372 $ 204
1 — @

$ (0700 $ (612 $ 370 $ 203

2019
$ 15091 $ 15388 $ 15105 $ 19223
13,951 14,512 13,380 17,879
937 738 1,425 1,138
5 30 7 10
$ 932 $ 708 $ 1418 $ 1128

1 — @
$ 225 $ 173 $ 347 $ 278
1 — @

$ 222 $ 171 $ 344 % 2.76

@ 1
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2021 2 4 2021 2 16 2021 3
11 1 115

2021 2 4 2021 1 1 2021 12 31
15
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|
2020 12 31
(@)
$ 30766 $ 40448 $ 40,448
10,668 12,811 12,811
94,110 110,244 110,244
14,489 14,501 14,501
2,683 2,887 2,887
15,036 16,303 16,303
28,067 33,275 33,275
158,212 181,821 181,821
439 525 525
$ 34470 $ 412905 $ 412,905
$ 935 $ 1205 $ 935
266 286 266
738 807 729
$ 1939 $ 2298 $ 1,930
$ 3722 $ 5371 $ 5371
2,003 2,456 2,456
60 76 76
183 232 232
598 $ 8135 $ 8,135
3670 $ 3914 $ 3914
24,115 24,115
@ 65,425 65,425
11,271 11,271
7,800 7,800
18,125 18,125
$ 492783 $ 553620
) 3
) 64,775 650
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2020 2019 12 31

2020 2019
$ 1 $ 1
2020 1,529 2019 1,643 1,648 1,697
2020 -25 2019 -25 25 25
3,876 2,326
5,550 4,049
1,062 1,162
2,023 1,670
8,027 7,151
78,345 76,101
446 an
467 540
116 101
$ 96036 $ 91,245
$ 3290 $ 2,560
5,526 6,110
424 1,204
18,561 17,430
810 826
28,611 28,130
0.01 10,000,000 0 0

0.01 1,500,000,000 2020 12 31
2019 12 31 666,305,189 6 6
25,584 25,532
2020 2019 12 31
269,867,738

267,472,781 (19,652) (19,453)
() 30,738 24,039
30,749 32,991
67,425 63,115

$ 96,036 $ 91,245
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2020 2019 2018 12 31

2020 2019 2018
$ 97 3% 203 $ 168
(262) (250) 106
345 362 374
110 21 @
290 336 641
273 2 126
1,157 1,161 1,087
1,430 1,253 1,213
(1,140) (917) (572)
(357) (223) (130)
(783) (694) (442)
409 4,880 4,516
$ (374 $ 4186 % 4,074
6,699 13,126 (6,974)

$ 635 $ 17312 $ (2900
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2020 2019 2018
$ (374 $ 4186 $ 4074
(409) (4,880) (4,516)
262 250 (106)
4,042 2,269 2,975
1) 0 4
649 669 @)
359 (229) 115
D 4,528 2,265 2,537
412 371 234
18,489 21,700 18,708
0 0 (25)
(298) (660) (370)
(20,039) (20,486) (19,914)
(386) (593) (874)
813 1,013 1,083
1Q 0 (1,758) 0
(876) (108) 803
0 0 0
(1,885) (521) (355)
(1,766) (1,641) (1,521)
(500) (2,500) (1,500)
153 133 132
% 2,768 2,465 2,531
% (2,467) (1,114) (1,443)
(1,023) @ (729)
166 818 99
% 0 9 (36)
©) (74) (72) (66)
@ (2.743) (1,909) (2,532)
( ) (100) (165) (350)
1,162 1,327 1,677
$ 1062 $ 1162 $ 1327
$ 1088 $ 1084 $ 1014
$ (482 $ (103 $ (231
$ M $ (5%) $ 22)
$ 470 % 1 $ 101
$ 0o s 197 % 138
$ 0 $ 2428 $ 0
0 216 0
0 454 0
$ 0 $ 1758 $ 0
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1999 12 28

2019 10

1,758

2020 8

2.3

2001 12 18

2020

PICA

PIIH

2020

2019 12 31
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12 31
Q) 2020 2019
2 $ 5 % 25
1 399 1,179
$ 424 $ 1,204
2023-2051 150%-6.75% $ 11,007 $ 9,912
2042-2060 3.70%-5.88% 7,554 7,518
$ 18561 $ 17,430
(1) 2020 12 31
(2) 2020 2019 12 31 0.12 1.71

2020 2019 2018 12 31 04 0.3 0.3

2020 12 31

2026
2022 2023 2024 2025

$ 0 $ 0 $ 700 $ 0 $ 17,861  $18561
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12 31
2020 2019 2018
$ 120 $ 163 $ 175
o 3,061 1,065 2,270
500 600 0
399 462 578
760 978 1,025
14 14 10
$ 4854 $ 3282 $ 4,058
1,627
2020 12 31 354
2020 12
38
PICA
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2020 12 31
DAC
PGIM $ 0 $ 0 $ 0 3 0 s 0 $ 34 3 0 3 8 $ 2,637
141 68,919 0 55,368 6,531 4735 10115 17 1,089
149 5176 246 7,470 5171 516 4,870 8 924
290 74,005 246 62,838 11,702 5251 14,985 25 2,013
4,689 21,325 12,383 2,399 898 664 481 1,771
6,196 21,062 29,009 3,347 2,279 4,261 406 2,259
10,885 42,387 0 41,482 5,746 3177 4,925 887 4,030
1Q
IQ 0 0 0 0 0 2 0 0 533
IQ
0 0 0 0 0 2 0 0 533
11,175 116,482 246 104320 17,448 8430 19910 912 6,576
7,668 128,682 %4 51476 16,155 4973 14676 1,239 2,809
(25) 14,076 1 1,115 1,584 1,463 2,203 36 1,560
PFI
18,818 250,240 341 156911 35187 15170 36,789 2,195 13,582
209 46,762 0 14,295 1,982 2,240 4,433 26 331
$19027  $306002 $341  $ 171,206 $37,169 $17,410 $41222 $ 2221  $13913
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2019 12 31
DAC
PGIM $ 0 $ 0 $ 0 $ 0 $ 0 $ 20 $ 0 $ 6 $ 2520
144 67,783 0 49,047 9,490 4721 13251 29 1,160
156 4,865 242 8,587 5,024 623 4,544 7 915
300 72,648 242 57,634 14514 5344 17,79 36 2,075
4,973 15,151 0 9,529 2,748 854 680 321 1,869
5,836 17,417 0 28,146 3,083 2,268 3,678 699 2,080
10,809 32,568 0 37,675 5,831 3122 4,358 1,020 3,949
1Q
IQ 0 0 0 0 0 0 0 0 151
IQ
0 0 0 0 0 0 0 0 151
11,109 105216 242 95309 20,345 8466 22,153 1,056 6,175
@) 7442 117,298 86 49599 15,604 4916 14,122 1,144 2,861
) 1,126 23,071 0 2,351 2,024 1,679 2,476 97 1,507
PFI
19677 245585 328 147259 37973 15262 38751 2,303 13,063
235 47,614 0 11,839 2,207 2,323 5,223 29 353

$19,912 $293,199  $328 $ 159,098 $40,180 $17585 $43974 $ 2,332 $13,416
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2018 12 31

DAC
PGIM $ 0 $ 0 $ 0o 3 0 $ 0 $ 73 % 0o $ 8 $ 2,298
153 64,750 0 47,766 11,582 4,394 14,209 39 1,100
158 4,691 236 9,089 4,994 604 4,523 5 927
311 69,441 236 56,855 16,576 4,998 18,732 44 2,027
4,984 11,057 0 8,886 2,792 683 734 658 1,824
6,103 14,320 0 27,792 2,985 2,040 3,229 353 1,907
11,087 25,377 0 36,678 5777 2,723 3,963 1,011 3,731
11,398 94,818 236 93,533 22,353 7,721 22,695 1,055 5,758
1) 7,234 109,136 84 48,873 15,120 4,616 13,103 1,108 2,543
1) 1,162 21,290 0 3,019 2,007 1,478 3,797 67 986
PFI 19,794 225,244 320 145,425 39,480 13,888 39,596 2,238 11,585
264 48,282 0 9,023 2,301 2,288 4,340 35 364

$ 20,058 $ 273,526 $320 $154448 $41,781 $ 16176 $ 43936 $ 2,273 $ 11,949

(1) 2020 2 POK
2020 3 POT

517/697



EDINETOOOO
o o o o {0 e K )

ooOooood
v
2020 2019 2018 12 31
2020
$ 4,015,943 $ 887,028 $ 180,343 $ 3,309,258 5.4%
$ 26,197 $ 219 $ 4,336 $ 28,334 15.3%
2,894 88 0 2,806 0.0
$ 29,001 $ 2287 $ 4,336 $ 31,140 13.9%
2019
$ 4,123,019 $ 862,460 $ 188576 $ 3449135 5.5%
$ 30,333 $ 190 $ 3,022 $ 31,365 9.6%
2,927 90 0 2,837 0.0
$ 33260 % 2080 $ 3,022 $ 34,202 8.8%
2018
$ 3,985,589 $ 791,354 $ 197,343 $ 3,391,578 5.8%
$ 32,248 $ 1792 % 2574 % 33,030 7.8%
2,800 51 0 2,749 0.0
$ 35,048 $ 1843 % 2574  $ 35,779 7.2%
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PHUDENTIAL FINANCIAL, INC.
Consolsdated Stalements of Fmancal Position
Decernber 31, 2020 and 2009 {m millions, excepd shane smounds
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PRUDENTIAL FINANCIAL, [NC.
i lidkatesd S s of Cepemati
Yeors Ended Dhecember 31, 2020, 201 % and 208 (im nnllians, except per shane smounds)
2020 b L] nlE
REVENLES
[ L9 LIRE] L1 [T 5- 1] * (LR ]
Tulecy vargre and foe mrome o 0T 003
e i O IT,al% T.54% I i7s
e T P T asay 4774 ERE
Ay iscraps i 1343 i pad)
i rlimeal s s, wel [L87) {485 1477
Tota] prvwmmes AR L RIT %]
BENEFTTS AND ENPENSES
Policyhaklers” benelin LLE e ] ShEIG 35408
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PRUDENTIAL FINANCLAL, INC.

Consolidated Samements of Comprehensive Income

Yeeaas Ended December 31, 2028, 209 and 20018 {m mllsoms |

NET INCOME {LOS5)
Oihor comprehemsive ingom (loss), belore lox:

Forsign currency translatson adjustments for the period

Net onresloed investmen gains (losses)

Diefined benedit pensson and postretimement umnccegmoed penmdic bene it (cost)

Tatal

Less: Incomie tax expetise (henefit) relaied 10 othar comprehensive income (loss)
{]l.l-crwm]uelwi'l.-e i {Jons), met of s
Comprehensive incone (loss)

Less: Comprehensive {less) e FH Iliimg imerests
l:'uwud'u'mh'e i {loss ) i baitnble 16 Pruodentzmal Franoal, Inc.

T

S Newtew o Consolidimtod Finmncral Stofomenis

168
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PRUDENTIAL FINANCIAL, INC.

Consalidaied Sistements of Csh Flows
Yiears Ended December 11 2004, HHS and 2008 {m millsoss)
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PRUDENTIAL FINANCIAL, INC.

Consoludnied Siatements of Cach Flows
Yoears Ended December 31, 20280, 219 and 2018 (m millioms)
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PRUDENTIAL FINANCIAL, [NC.
Modes b0 Consolidaied Financeal Statements

LEUSINESS AND BASLS OF FRESENTATION

Prudential Financial, Inc. ("Prudenuis] Financial™ or “PFFI™) and is sebsidiagies (collecively, "Prudemnl or ihe "{'mqun)“j provide s wide mumge ol

insumnce, investment managemeet, and sther financizl products and services (o both individual and smatisutional cust hoi the United Staies and i
nssny other countties. Primcypal produsis and services provaled imslude life muaran iaies, ratiraeni-rubased. sorviees, enusual fusds and fvesteent
iEanagditaciil

The Company s primcpal operations are composed of POIM (the Company s global myvestment nssnagement biasimess). the U5, Busissces (comaisting of
the 115 Wrkplace Solatons, 115 Indisidusl Solusons, snll Assumnce 10 divissors), the Internabineal Amsmesses, the Chived Tinck diviseon, and the
Company s Corpomiz and Other operations. The 1%, Workplece Solabions division comsists of 1he Edtitement and Group Insurance businesses, the T8,
Enilil Solutions division eiisiss of the Tbividual Annuitses amd Individual Life busiseses. amd the Assignice B division consists of the Assurancs 10}
Iusigens, which ihe Conamy scquired in Ociober 219 The Closed Block diviswon is secoumted Tor as s dsvesied business thai is repomed sepamicly fron the
Dhvested amd Run-ofl Businesses that are inchided m Coapombe and Other. The Company’s Corporale and Other opemtions include corporate tlems. and
imitiatives hat are il albacated 1o husises wgments anl hiineces thit bave bean o will be divested o placed in mn-oll. exchiding the Closed Niack
ahvisiom, Bee Note 22 w0 the Comsolidsted Fmancial Sintements for revenwes, meome and loss, and iots] pssels by segment

Heestn of Prassentatinn

The Consobdated Imancial Stsements bave been prepamed m acoordance with generally accepted necoamting principles m the Unated States of Amersca
LS, GAAPL The Consalidaied F sl St i ladde the of Prudential Financial, entitics over whach the Company exercises combral,
iscluding majoniy-owmed subsidinnes and mimoniy-owmed enditics such os lewited partnerships i which the Company & the genem partner ond vanshle
imlerest ertitics (YIES™) m whach the Company 15 conssdonad the prnury bonehciary. See Node + for additional infommation on the Conipany”s conaalidated

vaniable inieress entities. Inlgreompany bal amil tasmsagiions lave been climinsted
Eive af Evhmrale
Ihe preporsiion of finamcinl asiements m oonfommay with U5 GAAP requi e i b make estimales and nssumptions that affect the repanied

amounts of assets and Ishilibies and disclosure of contingent assets anid labelties o of the dale of the nanoal stassemants and the reported omsounls of
revenues oid experses dunng the reportimg pericd. Acrual results could differ from hoss esiimares,

The most sagmficant estimates molode those ined i delermiming deferred policy scquusition costs (“*IDACT) and relnted amorhzation: poleyholders’
accourt balances eelated 1o the fair value of ambedded derivative mstniments associatod with the mdes-linked feamiies o certam umversal life asil ansuny
prosducts; value of basimess acquired (YODRA™) ond it smonization; amoniation of defermed sakes inducemenis (1517 measurement of goodwill and any
related impamment; valuation of mvestments meludmg domvatives, nicasurenient of allowance For credit losses, amd the recogmiion of other-than-temporary
impasrmeriis (CSOTTR futire paley bemelits melisd vy sl other posiretrement benelits provision fur meome taxes and valuation of
ilefermed tax assels; and socnmls for contingent llll1|.]|lu:i_ |n:hul:r|g ﬂtln:.lh:ﬁ fior losses im conmection with imresodved legnl and regulatory matiers.

OO

Beginming in the first quanier of 2020, the oubveak of the novel coreaavines MOOVIT-197) has resulied in extreme siress and disrupion m the global
eoomoayy sl financial markets, and has adversely irrq'uchn!. anid may condisue 1o sdverssly mpact, the l..'unlpu_lp‘h. mesulis -nl'npﬂ'n.l:inn\_ financial condsism

amil gash {bws, Dhee 1o the highly umcortain nabare of these | s, 11 i ol possible o estimale the wlirmate mpacts al thas tme, The nsks may have
ianificsed. and may contines b manifess, in the Company s faancial siaements im the arcas of. amorg others, 1) mvesiments: mencased risk of hos on our
imvesiinenis due ie Selhuli or detemimmizon m credii qu.lllh. ar valwe, i} imswmsce linlilnies and relsied balsnees § i changes i regurdhay

imvestmenl refurns, mortality, maorbidity and policyhalder behavior which arc reflected i our msurmnce Iutnhbel amd certaim related E!Illl'l:\ct {cg., DAL,
VOB cte.); and i) goodwill. the macsoeeunomic enviromnsent may sl sesult in the sieed 1o feeognize i impaimen of goodwill whish coull negstively
impact the Company's nesulis of operations and fnancaal condition. The Company camnot predict what impect the COVITLEY pandemae will uliimaiely have
o e global cconomy, markets or ils biusinesses.
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Reclassiffcativas
Certain amosnts m pror persods kave been reclassified wo comform wo the current penod presentation,
Aviguisirirs

In Oretober 2019, the Conpany cemplerad ns acquisitmm of Assamace 10, as noted above, Assurange Q) {5 a w1m|l3'~n'n'md subssdiary of the Company
anil the results of the Assurance 1) husiness ane rep-nrlad.n A sepaTate segment vl the C F w's [15, Dusi

The potal purchase comsaderatmon meluded $2,.212 millson pad at closang., and $100 malhon of i womsaderation fsos “dunwrimee }1 Condingent
Cansideraition Limhilitn?™ belowh The nmoont paid st clsing comprised 51,758 million an cashy asd 5454 m:ll.un im shares of resiricied Prudesie] Financial
Commaon Stock and ather equity awards. I addhtion W the purchase conmideration, the Company slso granted approsimately $160 mallos of cash and aquaiy
awards o Assuraies [ emplovess which ane recognized i compensation expoise over helr reguisite service pends. See Note 21 for fanlher detadls on the
exqquity awanls issved o part of the assaction.

The comtimgent considerativn o well a additionsl compensstion swards sie pavable in 2023 o0 mis of appeesimately 23% cah and 75% Poadential
Finamcinl Commen Stock, contingent upon Assurmnoe 10 s achievement of corain targets for gross revenues net of nssocisted selling cxpensces | ~Vanshlie
Profia") over thee porisd Brom Tanuary 1, 2020 thongh December 31, 3027 as fallows:

I Wannhle Prafits are bess than S000 millson. no sddstonal smount 15 payahle

I Wariable Profits are greater than %1 300 mdllion, an addisonal amsount of $1.130 million 1 payvable

+[f Wariable Profiis are gresier than $%00 million b less than or ecual 1o 31,340 nuillion, an sdditional snsousi s pavable oquad soe the |||:uduc|: ol {ip 1
guotient of {A) an omownl equal ie {11 Vanable Profits schieved mones (23 S8 million droaded by (1 S400 mallon and {10y 51850 mallicn.

Paymemi of the nddinonasl ¢ may be lermied if the Conpany wiolstes ceninin provisions of the meg i reguiring if S0 inke oo refroin
Fromi takang cornin actsons, meluding with respect 1o the mansgement and operation of Assurnee 1.

Trarsuam (o the merper spreement, the number of shores of Prudential Financial Common Siock issoed ot closing wias detennimed based on 8 price per
share of $H1.71, whach = eypal w the weghiod sverage prce of Prudential Fonamcial Common Siock for the 15 trading days hefore, and 15 rading days
heginming oa, Sepiember 4, HH9, the dase of the merger agreement. The foregeang 5454 mallion in shages of resiricted Frudenizs] Financial Common Stock and
equity swands paid al closing was hased on the S87.67 closing prsce per share of Prodestial Fimsnciol Commaon Steck on the chosing date.

Asvuranee J{ Net Advens deymived

e asacts acquited and lalalibes sssumed have been includad in ibe Comsolidaied Finandal Stiements as of the acguisiten date. Tom] asses acgained
i undend sdemifisd inangible assets of 191 million. A ibe tunse of acguiziton, the Company recogiared an asset for goedwill deteemmed as the excess ol 1he
purchase price over the nel fair vabue ol the assets nequired ond linhilitses assumed, that amounted (o 82,125 mllion, which is fally dsductible for s purpisies.
The value of the companents within goodwill melsde expeoicd reverie and cod synergies, the business moded, sechnology capabilatics, new customers, and the
assembled work force and key personmel, The valusmtion of the assets acquired and liabilites assumed was prelmsinary ot the time of oequisition, In Apnil 2000,
bz Compamy revised its purchase price albocation mnil sdjussed the goodwill assel 1o 32,140 million. See Note 2 ond Noie 10 for sddisonall informusion
reganlmy guodwill,

Assuranee I Contingent Conviderntion Linkilit

The contingen considernizon liahility refemed 1o above is reporicd of Bir value. Fasr volue s determaned based on the present sulue of expected payments
umder the arrangement, nsmg an intemalby-developed option pricing meaodel based o o number of neamptions, mchsding certain inohsorahle ssampisons for
Future Vanable Profiis and the fase price of Prodential Finascal Cemmon Seock. The far valoe of the Habality is updsied each repoming period, with chamges
im finsr valug reporied within “Other ingone ™ The fais value of e coutingent comssdemstion lability was pevo ol $105 million @ of Decenber 31, 2020 aul
2019, respectively (sew Note 6 for additional mformabond. The stock-based component of contingsnt
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considemtion impacts the share comni for purposes of calculating the Company’s diluted carmings por share whon Assurance 10's actual Variable Profits

achicved as of the end of the repenting perod s in excess of $900 millon e i the contingent consulszatson performance peewd smilbed on ths applicabls
poating date. The by aff shares isssed ns pant of the contingent considerntion payoble m 2023 will be bosed om s $25.T1 price per share.

Diapasiticia
The Pruderiiol Life Ieurance Crmpary of Korar, Lof

s Augast 2020, Prisdential Insemstional Insuranee Holdmgs, Ll (*PIHTL, @ sobsidiary of Prodential Financial, suceessfully completed the sale of The
Prudential Life lnsusames Company of Korea, Ll (CPOR™) v KB Pmancial Group Dne. for cash 1 al opy 1y WIS inllson, equal 1o
approximately 5 1.9 hillion. The Company recogmized an npproximate SE00 millson afier-tax loss on the ronsacivon in 2020,

Prvdpniin’ Life Inauneaee l:"uuqmm'qr"ﬁm:m i,

Ta Auaguest 2020, 1M1 conered into a Share Panchase Agreement (the “Share Puschase Agreement™) with Taishin Financial Hosding Co, L, (the “Duver™)
pursuant 1o which PIH has agreed b0 sl 1o the Buver all of the issued ard outsandeng capitn] sieck of Prudential Life Insurance Compary of Tarwan Ine.
TN, the Company™s insumnee busmess m Tawan. This trmsacton comsists of cosh comsidenation of approcimately 81555 hilhon, equal 1o
apprasimately $195 mulhon ab cunnem exchange males, 1o be pud o closmg. and contingent considaration with & Tur value of approsmsately 515 millos as of
December 31, 2020, The fair valee of the contingen consideration is tied 1o the level of wields for the | 0-yvear Toiwanese Govermmest bond pwo years after the
g of the tramsactson and can result m a maxasom payout of S0 mllion of yiclis incrmase by ) b points.

The Share Purchase Ag = i © oW s amd covemanis of FIH aml ibe Buyer, The Company expoecis the imnsaotian o clise m
2021, subject to regulatory approval ansd the satisfaction of custonary closing ¢

Aol Deoonsber 31, 2020, the Congpany i roperting ity iavestment im POT as “held for sale™ and rocogmzed anoostimated 5550 millvon after-tax charge o
eamnings o sljus the carrying valus of POT 1o the G macket value refleciad in the purchase price. The ultimals afler-tax boss will be hased on balanees at the
closing date smd could vary matenally from the charge reconded m 20200 The Compary isiends (0 use the procesids of the imnsaction for geneml compoeate
RIS

2SIGNTFICANT ACCOUNTING POLICTES AND PRONCINCEMENTS
ASSETS
Fired mafurties, ovallafve-fr-snle, af fir vindoe CAFS debt secmites™) inchudes bonids, notes amd redeomable prefermed siock that are camed mt (e

valug, Sec Mole 6 for addibonal mlormation regardmy the determination of Fair value. The parchased cost of Fixed maturises 15 adjusted for amortizatbon of
™ 1 and accretion of di 1o maburiy or, i.fl.ppliuhle.ﬂll dsie,

AFS debt securitien, where fair walue v bebow amentized cost, s revaewed quarierly 1o detenmine whether the amomized cost b of the secunty s
recoverahle, For nmglgt-bn..‘hd and ssset-hacked AFS debs secumities, o credit impairment will be recognized 1o the extens the amonized cosl exceeds ibe net
presenl valuse of projecied futire cash lows (the “oet present value™) far the sccunty. For all other AFS debd seounbes, qualistive bebors are firsl consaderad
Imclsding, Inat e Temated o, the extent of (ke decline and the reasons for te decline i value (o2, oredis cvenis, currency o migrest-rate nelated, inchuding
genernl credit tpl:ml widensng), and the finamcisl condition of the issuer, 11 analysis of these qualitmive foctors resulis im the seourity |uﬂiﬂ13 o e imgpaired,
Ik crodit impasmmemt will be measured ns the extent b0 which (he amorized cost exceeds the net present value. The et present value s caloulased by
dscounting ke Company's best eatimate af projecied funane cash (ko gt the effective isterest e mmplt imothe AFS debt securiny an b date of acquasition.

Crodil imparment s socogniead os an allowanes fior credin bosses aned reported in “Realisol imvetment gains (Boases], net.” Cnee the Company has
ileemed all oo 0 portion of the amonized cosi umcolleatible, the allowance m removed from the balance sheet by wimimg down ibe amoized cosd basss of the
AFS debt secanity,

m
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The Company adopied Accoumting Stamlands Update (“ASU™) 2006-13, and related ASUs, effectine Jamuary 1. 2020 Soc “Booml Avcounting
Pronounsements” an this Notg for sddinenal il abiwl the adoption, Prsar o the adoption of ASU 201613, erodit mmpairments wire recopnened as a
lirect write down i the cost bosis of the security.

Imi iniluding ization of prensium asd seeretson of discound, are meladed in “Net invesiment mcome” snder the effective vield method
Prepayment premiwms ane also included m “Net mvestment meome,”

For high credit qualsty mormgage-backed anil seset-hacked AFS deba secunties {these mted AA or abave), the ammatized cost aml effective yield of the
secutlies are adjusted as necessany 1o rellect histonal prepay maonl expenence and changes in estinmted Nature propayiments. The adjustiments to amortaecd sost
are recorded as & charge or aredit 1o = Net invistimen iscome™ in sceordance with the retrospective mrethad.

For nongage-backed sl ssset-backed AFS debt securviees mied below AA, the effoctive yeeld is sdimsted prospectively for any chsnges im the estimsted
tmnwintg aned aemount of casly Mowe undess the mvestment b puschased with eredit detervration o an all i currenily secordead For the respective secunty,
If an investment is mnpaired, any chsnges i the estimated timmg and amoant of cash Qows will be recorded as the credi impasmens, & opposed (o0 ycld
adpustment. 11 the asset s purchased with eredsl deteromtion (or proveously impaired), the effective yiehd will be adpusted if there are fnvorable changes in cash
Mows subseguent 1o the allownnoe being redscad s sere. Prioe i the sdoption of ASLU 200603, the ellective vield was adusied prospeciively unless an
impasmizni was recorded i the curmeni penod.

For mongage-hacked and ssscr-hacked AFS deba sseantics, cash flow estamses consider the payment s of the usderlying asscis backing o parbculas
secumily, inchulmy inlerest rabe and prepayment assumptions based on data (rom wadely accepsed thurd-party data sources or mtemal estimates. 1n addition 1
imerest mate and prepayimenl assumptions, cash low estimates also inclisde ather nssumptions reganding 1the anderlying collateral mebidmg defisll mies and
recoveries, which vary based on the ssset tvpe and geographic location, as well ms the vimnage year of the secuniiy. These assumptions can signilicantly impact
imcome recognition @nid the smoont of impainnent recognised in comings and other comprelensive income (lossd (“OCI™). The povmem priority of the
reapstive sevurity is also cotishdered. For all ather AFS debit seeuritieon, cash flaw estimales are driven by assumptions reganding probability of defsuly and
esrimaes rrg,:nling I||rr|.ir|.¢ il amoam of recnvenies sssociated winh o defnuli The t‘nln[dm:.' Fexs dmﬂrrp:d s SsliiBaes nung_ mbnrmain hased on os
histarical expersence ns well o usicg muorket shiervable dstn, such as indistry analyst reports anll forocests, seclor credit mimgs and olber daky relevant b (ke
wallestabulity of o secunty, such s the general payment e af the security and the secummy s posibon withio (b capital strucwre of the Baer,

The Company may use tbhe estimated fair value of coflateral. il amy, as a proxy for the net present salue ifnbelicves that the security s dependont om e
Isquislavion of collaeral for recovery of s mvesiment, 17 the nel present valug is less s the amonizad ¢ost of the imvestneent, aa allowance for losses is
recogmized m camimgs for the difference between smortized cost ond the oot present value ond is lited 1o the difference botween smortired eost and fnir
value of the AFS debt secunty. Any dillerence between the Bar value and the sl present valoe of the debt sectmty al the mparment measstirament date
remains in OCL Changes in the allvwagce for koases are reponted im “Realized investmem gains [losses ), net.”

Wheit an AFS debq seewrity’s fair value s below amonized oss aimd (1) the Conapany bas the miemt 1o sell the AFS dely secariny, or (210 15 more Hiely
thesi ot 1 Commgraniy will e peguiized 1o sell the AFS deba sevunty befode its msticapated recovery, the amitined cost bass of the AFS deba security s owrinei
alorwn e fiaar valsie and sy previonsly recognieed allowance i reversed. The smpadrment is reported in ~Renbized investment gams (Josses|, ne.”

The mssocinied wmrealized gaans and Insses, met of s, and the eiffect on DAC, VODRA, DS1, future policy benefils, policyholders" sccoant balmces and
poloyvholders” dividends that woulid result from the reabizaton of unrealied gams and losses, ore meluded m “Accumulated other comprehensive ncome
Uosl” (AT b Each ol these halaness is discussed in grevien detaal beluw,

Fived wnalieitics, held-te-rmaturily, af armrtized covf melades bonds 1kat the Contpany’ has both the positive mtent and ability o hold 1o matunty, shid ane
caried ot smonized cost, met of the currest expecied eredal loss ("CECL") allowascs (“HIM deba seunitbes™), Imerest ingome for HTM debi secarinies s
compuatcd in the same manmcr as mterest incoma for AFS debt scounities, both prior o and afior the sdoption of ASU 2006-13.

Credit impaimment for [TTM debi secumiies is recorded through @ CECT. sllowsnce. The CECL alb e g Hy del imeid based om probability of
alefnuli nnd boss grven defaalt sssumpiions according s secior, oredit quality and reminang
[kr]
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timie b matwnty, Changes m the allowance are reported m “Reahized myvestiment ganns flosses), nel.” Once the Company' has doemed all of o porison of ke
amporiiesd cost fectible, the wwollecibls portion of ihe allowance s renrved fTom ibe balams shegt by woling down the amonusd cosd Tases of the
secwrily. Frior io the adoptiom of AR 2016-13, credit inspa W znized ms a direct write dowm to the cost basis of the secumty md 1he credit
ton panrmisal revognised was measured based wpon the net prosent valie of eapoctiod sash (lows.

The CECL allownnce represenis ile Compamy’s besi estimate of expecied credst kosses over the remaiming Bfe of the asseis. The determinntion of 1ke
allowmse comsiders hstoneal aredit loss expermmoe, curment conditioas, and reasonable and supportablo fivecasts. The allowance » caleulmod separstcly lor
each HTH debt security.

Key inprits g the CECL moddel include unpaid princapal balascoes, ensdit ratimgs, annial expected T Betors, avernge Nife silpusied for peepaynsent
constdemtions, curremt and historicall imerest mie assumptions, and otber factors infuencing the Company®s view of the cument stage of the eoonnmic ayclke
and Future coomomie condilzons. Sebjective considerntioes mchude o revien of whether hossorical loss experionee s ceprescalaiive of currend market comditions
and the Company's view of the ¢redit evele. Muodel assumptions asd faciors are reviewed and upslaiad 3 appropriste,

Fived munturities, franfing, af firkr vobre comsists of laed matuntios with embedded featues that ane considersd derivatives and sssets contaimed wilim
wonsalidited variable micrest ealities. Realized am unrealized gams s lowses on these mvestments sre reponed an “Other ineons: (koas),” sml imteress and
iividend income from these imvestmenis is reporied i ~Mel investment income.”

Assens awpporting experionce-ransl comracthokicr labilivies, ar faie vbie ingludes myvesied asets tha comse of fined Wigs, SUily secuniics,
shorl-torm myvestments and cash equivalents, that suppor cerinin products mefuded in the Betirement and Intemationa] Busmesses segments which ame
expenince-ratod, meanmy that the mvessimenl osults avocated with these prodiscts. are expected 10 alimacly scomae te conmcthobders. Realeeod and
unrealized gaans and bowses fior these myesiments are reporied i “Ckher meome (loss),” Ineresi and dividend income from these investmenis is weparied in
Nt investmen moiHne.”

Fapeity sevarities, af fuir valve is compeised of common stock, numsl fand shares snd non-redeemable preferred stock thai sre camied ot fair value.
Realieed and unrcalized gains and Josscs on thbese myvesiments are reported in “Other meome (losa),” and dvidond income b reported m “Net myvestnion
i o the ex-divideml date,

Lifective Mamuary 1. 2018, the Company adopiod .ﬁﬁ-!.l' 200600, Finamcinl nvtruments - Cverall (Svbiopic 825100 Recognion and Menwoowent of
Fiammedal Awetn and Lishilfiies using a modified ctive method. Adoption of this ASL imgacted the Conspony’s accounting nnd presenation related 1o
equity imvestmenis, The most signifEcant impact is ths Ibe chamges in fair vahse of equity securities previously classified as “availsble-for-sale”™ are reponied
net imoome withan “Ohber inconse (oss )™ in e Consolibatod Statemsnis of Operatois. The impact of this stapdard resulied moan mencase 1o retarned camings
of $004 million. & reduction 1o ACCT of $847 million. snd an increase 1o equaty of 357 mallion upon adopiion on faauary 1, 2018,

Cewsimrereial mormgage and oiiver foams comsists of coimmenceal mortgage loans, agriciblisml propeny Im;]mmhymlhm prapertics. & well
ms certmin other collsensdized amd uncollsierabead loans, Loans backed by nesidentis] e hsans beld by ibe Compamy”s
mlermational mauranee opaations. Uncollateralied fosns promanly represent reverse dull nrrmv 1|:I.m and compomte loans held by the Company’s
imternational misiranie operalions.

Commgrem] momgage and ather loans cngmated and held for myestment are gonerally camiod sl unpeid prinegpal balance, nol of umamonined defiormed
lisan venganateon fizes and expenses, and et of the CECL allowanee, Cerman olF-kbalance sheet eredit exposures (2.g,, andemmficaon of serviced menigage
loans, mnid cenmin infunded morigage lnan commitments where the Company casmist nconditionally cancel the commitmeni) are olse subject o8 CECH
allowaiice. See Mot 23 for sddional iaforinstion.

Ihe Company carmes cerlam commorceal mon gage koars onginaled wathm the Company™s ¢ nal page operations al far vahie where the far
wvalue opibon has been chocted. Loats held fiw sale where the Company has nol clocted the (e valse opton are carried @l the bwer off cost or fair vahie,
Comupercial maigage ol wther loans acguined, in:hm.l.inu tharse pelnied i e n.:l.pj.il.iti.rn of n lnasimess, are recoaded m fwir value when [nuch.ml. r:l']ucli.nu,

mny premimms of discounis o uspod principal balances. Inberesi amdl the ienivsn of the reloted iy or discounis, are mcluded 1 “Nei
imvestinenl meenie” uniler the :E&ﬂll\-ylddmhd Prepayment fees are also meluded m “Net invednenl mcome,
173
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Ihe CECL allowarss represenis the Company s besi estimate of expecied credin losses over the iemaining life of the ssets of ofl-halance sheet eradil
expores, The d any o the ol ce comsiders historical credit boss expenience, cument comduions, mnd reassmshle nsd supportable forecasts. Prior 1o
b adoptson of ASL 2006-13, the allowance wos based upon enedil fosses that wore probable of vecurmng For recognieed loans, not an estomate of credst losses
ket may ooy oved the remaining life of the nsset

The allowanes B caleulated sepagasely for commervial monpage laans, agneubiumal mongage loans, snd sher collaeralized and seollalerabized loans
Far commercial memgags and agnouloal mongage loans, the allowanee i caloulated usaing an snbemally developed UECL moxdel

Ky anputs s the CEUL mode] imnehade unpaid prneipal balances, imernal credit ratings, anmesl expected loss facsrs, average hves of the loans adjustied
for prepaymsi cirsiderations, cwrmenl and hisiorsce] serest mie u.mu.mpﬁnm. amil cher fectors influencing ihe Comspany's view of the cument sage of be
cconomic cycle and fisure eoonemmo conditions. Subjective considarations imclude & review of whether histarical boss expericnce is reprosentative of current
mesiel comditions amd the Company s view of the eredil cyele. Mesdel asamptions aaid fhetors are reviewed amd updated as appropeisie, Infonmation shout
oorimn key mguis i detailed below.

Key fngsors i detenmining the intemel oredit mimngs for commercinl mongage and agneulmral mongage loans mclade loan-io-value and
ileb-service-ooverape matios. Other fctors include omortizaison, loan term, ond estimsted morket vabee growth mte s valatility for the proporty’ type amd
regiem. The loan-ievalies ratio comparss the carrying anvount of the Joan 1o the Tnm value of the underlying property or propertics collseraluang the loan, and
i somwwenly cxpressed a5 a percentage, Losn-o-value mtios grester thas 1008s andicate tha the carrying sivoust of the Joan execeds the collateral value, A
loan-lo-valae mteo bess than 1000 indicales an excess of colloternd valie over the camymg amount al the kan. The debl service covamge ralin 15 o property s
net operaling ineome as & percentage of ity delt servios payments. Db service eoverage ratfos Tess thas 1.0 tmmes indicate that property oporations do ol
penernie ervrugh incomass o oover the losn's current debo PEyTEENLS, A debi service COvErkge ratie greaier tham 1,0 tmes mdicates an excess of net npﬁ.lling
imcome aver the debl service paymsents. The valwes ublized in calouluting these mtios are developed os pari of the Compamy’s pemiodic review of ke
wommerenal mortgage laen and agricobsal property loan ponflios, which mebados am insemal appratsal of the underdyimg collateral vabse The Compamy s
perindss peview alse mchades o quality re-roang process, wherehy the micrmal quality mung originally ossigned an upderwriting is updated based on curment
lisam, progpenty ond market informaties using o propriciary quality mbing system. Soc Note 3 for sddisons] inlomation relsied o ihe ban-to-valkue matios amd
ileht service coverage mtien ralatod W the Company s commuersinl mongage and sgriculisml kan porifislios

Anmual expected loss mies are based on histoncal default and loss exponence lectors. Using average lives, the anmial expecied koss mies ane converted
it Dife-ir-doan loss expectalions

When ebvislual leams no heger have the credit mik chameenties of the commereaal or agreculiuml mostgage boan pools, they e remived From the
peobs amd are evaluated idividually for an allowsnce. The allowanse is determained hased om the owtstanding Joan badance less the presset valse of capeated
Future cash Qivws discounted af the loan's effective mderest mbe o the fair valee of the collateral if the lomn s colloeral depensdent.

The CECL allowance nn commercial mongage and ather loams con meresse o decrense from period 1o pericd based om the fetors pojed shove. The
change m allowance s reportod m “Realized ivestment gams (Fosses], net.™ As it relales 1o anfiunded commatments that are m seope of this puidance, 1he
CECL allvwanee is tepoited m “Cither Babdditics.” and the change m the allowanes s reported n “Realised mvestment gaens (losses). nel.”

The CECL allowarce For other collalerabized and uncollateraliced boans (eg. corponite loans) carmed al amortized cost i detormmod hased on
prshabiliny of defalt ond loss gaven defaull assumptions by sector, eredit quality anid sversge bves of the loans. Additions 1o, of relesses of, the allowamsce are
reportid i “Fealived imvestmem gadns {losses), net.”™

(imnce the Company has deemed o partion of the omostized costs 10 be Hleciibile, the flectible parson of allowasce is removed from the balance
sheoet by wrstimg down the amoriued cost basis of the loan. The carmying amoant of the loan o nol adjusted for subsoquent recoverses in value.

lmterest recerved om loans thai are past due is either spplicd ogsanst ihe principal or reporied as net mvesiment income based on the Compay®s
assessment & bo the eollectnbility of the principal. The Company defines “past due™ as principal or
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imterest niod collecied al loast 30 days past ibe scheduled contraciual due date. See Noie 3 for additional mformation abost the Company s past dus Joans.

The Company discomimues accrumg inlercst om boans ofter ibe boans become M days delmguent s 10 principal or mieresd paymenis, or eorlier when tbe
Company has doubts aboul collectabilaly. When tbe Company discontmues sconuny imterest on @ boan, nny scerued but umeollectible mierest on the boan amld
other boans backed by the same collateral, il any, is chasgsd against mueresd i i the senke pericd. Generslly, a loan is restored 1o scenaal sams only afier
all definguent mieresi and priecapal are beought ourrent snid, in the cnse of loars where the pavment of i hins heen pied e n suk l persid, or
1 I has been modificd, a regular payment perlormmnoe has boen cslablishod.

Commervial mortgage and other loans are occasionally restructured im o troabled debi restnecturmg (“TINR"), These restructunngs generally include ope
an iemre ol the followiing: Tl o partes] payolls outside of (e original conbrace leoms; changes 1o mleres faies, extensioen of naturity, or additions v
modificaty [ nangs. Addic '"' , the I'..'nlq:u.u_l,r oy aceepd aacls im full or Pﬂﬁll.ulr'\[lqiun of the debi nx part of a TDOR, "A-'.Iu:n.qn:lmlu.lmgn LCCLT,
by are evalunied individually & determang whetber the restrusturmg or modificatson constiutes o TDR us defined by suthomtative accounting guidance. [Nk
avirawer is experiencing fimmninl daffeuby and the Comquany bas praniad a concession, he rearucharing, ineluding those that imvolve & parnal payedl o the
receipt of axsels im full seiisfsction of ibe debt is deemed i be s TDR. When there 15 8 ressonsble expeciation thai the Company will execuie s TIIR, oll effects
of the polcmial restroctming ae considered bor the ostimation of the CECL allvwapcs

When o loam uln.ndlrcd m g TR, the CECL allowance of the loan s remeusured 'I.I.'rlll! whe meslelied wnas and die han's iII:I.EI.I.Il effective yield, aml
the all 1% lmgly. Tha loan w4l be evaluted 10 dolermiine wheolber the loan s longes has similar credal fsk charslenstics of the
cammerenal o aymhlmral Imirigape !Mn powls and pead o be cvaluated for an allowsnce on an iedividual basis, Subaeguent 1o the modification, imcome fs
recogmecd prospoctively hased on the modificd fenms of the loan.

In & TR where ibe Conpamy recerves asseis in full sansiacoon of the deba, any CECL allowance 15 reversed and 8 darect winig=down of the boan s
recorded for the amoumt of the allownnee, and any sdditional less, pel of recoverss, or ony gain is recorded for the difference between the faar valoe of (ke
asscts iwwemverd amd the revoided investment m the Tean, When assets are reeeivad m pastial setilement, the sams prosess o fall 1, amd the b fs
evaluated prospectively for eredin impairment hased on the CECL allowange provess noted above,

The Company®s PGIM busisess provides com l Lgags Gngs . umderwmieg and srviciag for cenain govamment sponsarad entities
{GSERT) The Company has sgreed 1o indemmnify the GSEs for a portion of the credit nsk sssocisted with certsin of the morizsses il services. Management has
established a CECL allowance tkat loclors m histoncal loss mi cummend gomnd and bde and sepporioble forecasts. The allowance alss
eonsiders the wmasning lives of the boans suhject w the indemnification, The CECL allowanes is ineludad im “Otber labilities” and changes i the CECL
allowance are reporied in “Realized mvestment gams (losses), net.” See Moae 23 tor additional infomation. Mrior 1o the adepison of ASL 201613, a credit Jsss
allvaancs was ol megquimed

Policy loars represend funds [oamed o policyholders up 1o the cash sunender salue of the assocasted insurance policies and are camied ot he unpaid
prencipal halances dus 1oothe Company Tnom ibe palieyhollers. terest meoms on policy loans s recogmized in “Net investment income” a0 the contract
imterest raie when camed. Policy kaans are fully eollateralized by the cash sumender vabue of the associsted insurance policies.

Clrker farvested assets consists of the Compamy’s pos-coupon myesiments i limited pastnerships and limited hakibiy compames ("LIS1LCS™), other than
opeating jenl venbnes, as well 2 whally-oaned imvestment real esiate, demvative ossets and other mvestimenis. LPLLCs mievests are accosmied for asing
wither tho equity method of acoounting, or at fxir value with changes in foir valse roportod in “Ohbser incomse {loss).”™ The Company's mcomo fiom inveshimenids
in LPLLCs secoumted for using the equity nsethad, atbes than the Company’s mvestments in operating poim venhares, i ineladed in “Net myvesiment ineome.™
The caryimg value of these mvestmemis s wniben down, or impared, o f@ie valee when s decline in salie & considered o be otherahan-denspomy. In
applymg the equity method (inchiding assesament for OTT1). the Company uses Amascial mformatson provided by the myvesiee, gemorally on a oac
roe-munih lag. The Company comsolidaies LPYLLCs fn cenam olher imancss whae i1 i desmied w enencse comtrol, or 15 omsiderad the primary
beneficiary of & vanable mlerest entity, Sec Note 4 for additioma) isformaton abow VI1Es,

The Compamy”s wholly-owned invesiment real estate consists of real estste which the Company Bas (ke mtent o hold for the production of incoms as
well ns real estabe held for sale. Renl estnie whach the Compamy has the intent o hobd for the
175
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prostuction of i 1s carmed atl depreviased cost loss any write-duams 1o far valoe for impairment bosses amd i ressowed Tor impaimen wheever cvents m
eircimmstances ndicate that the camving value may mod be reeoverable, Heal estate held For sabe is carriad al the lower of depreviatod cost or fnir vales kess
estimuied selling costs smd is pot Furiber deprecasied once clessified ns soch, An impamment Joss is recogmized when the carmyimg valoe of the invesiment real
estale excvods e cstimsatod undiscounted luture cash flows (exclading micrest charges) from the myestment. Al tsat ime, the carrymg value of the investient
real exstang is wrimen dowm 1o Fair valug. Deoneases in the carmying valus of mvestment real estate held for the prodoction of meome due 10 OT 1T are reconded in
“Readizod mnvestmont gains (losses), nol™ Deprecantion on real estabe held for the production of moomo is computod using the sirrighi-line mcthod over the
estimated useful bives of the properises and is inclsded m “Net imvestment meome.”

Svtsdorm primanby 158 of highly liguud debi irsem i with o v of fwelve months or less and greater thon three months when
unchascl. other tham s deba mamamesis meeting this defiminon that are inchibed i Assets suppoating expenesoc-rated contactholiler lahilines, o o
value,” These imvestments are generalby carried af fir vabue or amartized cont thar spproximaies Euir value and isclude coraan money market invesiments,
Funds rmamaged simalar s regulaied nsoney masket funds, shori-term dobt secuntbes ssued by govermment-sponsorod eotities and otber highly liquid deby
o Tl

Realieed mvesiment gans (Josses) are compuied wsing the specific adestification meibod with the cxccpison of some of the Company’s Inlcrmational
Basingsses pontfobios, where the average cout method is wied. Realizad invesiment gains and losses are genersied from sumerous soamces, inchuling the sales
of fimed maturiny secunitics, imvestments in jeint ventures and lmied panmerships amd other types of investments, as well x chasges o the allowanee fr credit
lesses pecognized in camings. Boalised imvestment gaims and losses also reflect fair value changes om commercial mongage oans camicd o for vahoo, and Gir
value changes o embedded derivatives amd lrec-standing demivatives that do not qualily for bedpe sccounting tresimenl. See “Derivative Fimancial
Anwirmenis ™ below for sddiom] imformastion reparding the sccoumting for denvatives.

vk e eashy equevalents inelude ensh on heed, smounts due from banks, certain mosey market isvesments, funds marsged similar to regulaiel money
markel fumds, other debt instruments with manarities of three months or less when purchased, other thap eash equivalents that are meluded in ~Assets
suppaning experience-raed comttactsalder labikiies, a G value” and recervabdes related 1o socuritics purchased under agreements 1o resell fsee abo
“Recurities sodd waler agreements fo repurclane” below). These assets are gemerally camied an Bir value o smonived cost wisich approximsies fair value,

Avcrwed imvedmment oeee primaly tnclodes sccrsls of interest amld dividasd theome rom myesments B have boen camed bt st yel neveived.

Deferred policy aoqutitios costy ane dosts direcily related o the sucocss il acgaisition of now md renewal msurnce and anneaty basmess that lave been
aleferred 1o the exent such costs ase deemed recoverable from fonere profits. Swuch DAC pramanly ncludes commsaons, couts ol policy msasnce and
underwnting, snd cornin siher expenses that ore directly related 1o snocessfully soquired contracts. In esch reporting pemiod. capataliesd DAC is amortneed 1
“Amotizateon of DALC.” ool of the acenul ol impuled micrest om DAL balances. 1AL 15 subgeat o penodic rocoverabalaty lestmg. DAL, lor apphicshle
products, i adusted for the impact of unrealized gams or losses on myvesiments as if these gains or losses had been realized. with comesponding credits or
chorges included im ACCL

For wraditions] paticipating life insurance which are included in the Climed Block, DAC i asniontized over the expected life of the contimcts an proponion
I pross mangins based on hestorical aod amtierpated future exp Any changes in | gross margims on unamortized DAC are rellected in the
sl ssch that extmsated gross margims ane sevisad on o retrospective hasks. DAC related 1 pon-pariepatmg. madinenal isdividual Bfe msurance sl
lemgevity reinsusance contmels is amortized @ proportion b gross preniiems

DAL relsted 1o universs] amd varable hife products and fixed and vanable deferred anmuay produsts ane generally defemed amd amodtized over 1he
expected life of ibe contracts in proportion to gross profits ansing principally from myestment masgins, monality and expense margans, and surrender chisrges,
based on hastorscal and anticipatod fihare expericnce, which s updated permodically. The Company uses @ reverssm 1o the mean approach lor equitics t derive
Fubiire @ity fesurm smsamgibons; however, if the projeetad eguiny neturn caleulated vsang this approach is greater than the masimum equaly relsm assumplion,
the maxEmam epaity return 15 ulthoed, Giross profits 2lso il I from the embedded der o ted with certasn of the ophonal Eving bemefil
fradures of varable annuity contracts, and imdex-tinkod orediting foatires of contmin miversal life and ammty contacts and related bedging activities. Tolal
pross prafits include both acties] griss prolits and estimates of gross profits for e peoods. The Company regalarly evalisates and sdjusts DAL halances
widhi & :ﬂmrumling ehnqu oo eredit 1o current perisxd um.i.np, representing o cemalabive odjustment io sl prior Pa'i.ndn' amuatizabiE, for the

176

532/697



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Tahble of Cuntonts
PRUDENTIAL FINANCIAL. INC.
Naotes to Consolidated Finsncinl Statements (Contimaed)

impasct of actual gross profits amd changes in the Company's projections of estimated future gross. profis. Adjustmenis 1o DAC balances imclwde: (1) anmual
review of assumptions that reflect the comprehensive roview all the assamptions ussd 1 estimatmg gross prafits for feiere persods; (i) quarterly adjastments
for comrent period experience (nko referred o s “experience moesup” nidjustments) thel reflect the impact of differences hetween scmal gross profits for a
piven period and the previously estimaied expected gross pealis for that period. and (in) quarerly adjustments for markel porlormancs (also referred 1o as
“enpericnee unlcking™) that elleet e impagt of clasges o be Company's satimate o wial gross prodits o elee sctual fand perfsmance ol marke
conditivas

For group annuity contracts {oler than singhe prensiwm group armuities), scquisition costs are genemlly deferred md nmsortized over the expected life of
ihe contmcts in proportion o gross profits. For group conpombes, bank. and emsteowned life msumnce comimets, scquisition costs are generally deferred amd
amsorhad mopropanon 1o lives iisurad. For single premism immsediate ansuitics with lile comimgensics, simgle premium growp aomurises, mebuding
nonsnscipatieg grosp annsly comimcts, asd simgle premiam struclured seilements with life contingencies, all soquisition costs are charged 1o expense
immedmiely becouse generolly all premisms are recognized s revenue at ibe incepison of the contmet. For inding agreement nodes contmets, smple premiem
sruchasd sellement contracts withoisl hife comtingencees, and smgle premisn nmmedinle apnuries withoul hile contingencivs, acquisition exponses are
lelferred omd ametized over the expected life of the conmcts wsmg 1he imerest metbod. For other group e and disabalsty imsurance comirscis and gusmaived
imvestment comiracts O GICs"), noguisition costs are expenscd as imcumed.

For some products, policyholders can elect 1o modify prodan henefits, features, rights or covempes by exchanging 3 eonmact for o pew conmct or hy
amwndmant, smdorsoment, or rider 10 8 contrael. o by ihe electon of @ Raure or coverage withm @ comtmel. These irmnsactions as known as indemal
replacements, [T palieyhahbers surrenider radaional Bife maourance policies i eachange for i imurance paliciss that do not have figed and gasstoed terms,
b Company mmediaiely changes 1o expense the remaming unnmortized 1AL on the surrendered palicses. For other miemal replecement rensactions, exoepl
1hose that imvodve the addition of o nomntegrated conkrdc featune that does nol chamge the existing base contract, the unomoriueed DAC is immodmtely charged
1o expense if the terms of the new policess are sl il ially similar to those ol ihe former policaes. 17 the new erms are sshsasnially similar i those of ik
eurlier policies, the DAC & reinmed with respect (o ihe new policies mnd omaortized over the expecied life of the mew policies. See Node T for adduionsl
mlormation regandmg DAL

Valie of dbwuvimexs aoginiresd represenits sdeniifiable intengibde nsscis o whach a poriaom of the purchase pnoe in o business scquasiiion 15 atinbuted under
Ul application of purchase aceounting. VOBA represenils an adjustment 1o tls stated value of in-fores imsurames contragt liahilines o present them a1 fnir value,
determined as of the acquisiteon date, VOIA balances ane subject o recoverability watimg, in the manser in which they wese sequired. The Company has
estahlishod 0 VOBA ssset pnmarnly lor s acquired hife insurnee products, scculont and healih products with fixed benelits, defomed anmuly contracts, aml
efined conerbation and delined benelt businesses. As of Decomber 31 2020, the magonty of the VOBA halance relatos 10 the 2001 aequisiton af AN Star
Life Insurnnee Co., Lad, AIG Edisor Life Insumnce Comparry, snd AIG Financial Assursnce Japan K K. and AIG Fdison Service Co,, Ll {eelleciively, ke
“%inr apd Ldison DBusinesses™ ) The Conspany anvortices YOIRA over the anikipated life of the scquired contmcts usmg ibe same methodology amd
assumphons usad o amortize DAC, The Company reconds amestization of VOBA i “General and sdminiamiive expenses.” VORA, for applicable pradusts,
is mljusred for the impact of unrealized gains or losses on invesiments as if these pains or Insses had been realived, with comesponding credies v charges
inclusded n ADICT S Noto 8 Tor adilstional infommation regardmg VOBA

(Ariver auseds oonsist primanky of prepaid pension benefit cosis (sce Note 1), ceriam nesiriicd assets (eg., cash and cash equivnlenis), mde recgivables,
pooifwill sml sthey minngible ssaets. “right-alf-use”™ lense assots {soo “Over Tablines™ below), DS] (be Company's investimests i opomobing jsimd venbaes,
propeny and equipment, nansuranee recoverables (e “Rabnraes” below), receivables ressliing from sales of securities that had oot vt senled a1 ihe
bhalancz sheet dlate, and imde receivnbles related io Assaimnce 1.

Traske receivables relaed s Assurance 10 are reponed net of ihe CECL allowancs. The CECL allomance eomsidars the ereshs quality of the cousierparmics
mnil s gemenlly determimed hased on probabilsty of defmult ond lea given defoull ssaumpiions. Additions W or relesses of the nflowance are reporisd in
“Cigneral aml ad mindstative expemses.™ Faner te the adoption of ASLU 2006-13, the allwanee wis Tased upon ciedin losses thin were probable of secaming,
an gstimate of eredin losses that may occur over the remaining life of the trade recsivables.

Propeny and cquapment asg carmted an eost bess accumulased &ep . g i il d wsanigg the straphn-bine methad over the snmated
wxefinl Bivies ol the related ass<ets, which generally mnge from 3 & 30 yenrs
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As o resalt of certain acymisisons, the Company rocogniess an assol for goodwill reprosenting b oxeess of cost over the net fur valoe of the osscts
acgquaned ond liabilines assumgd. Goodwill is assgned W reporting wnits @1 the dats the geadwill o insally reconbed, A repaning umil s an opsmating scgment
or o mit ooe level below the opemiing segment. of discrele financial infommation is prepared and regelarly reviewed by mnagemest st that level Once
poodwill has bewn assigned 1o reporting undis, 18 oo lnger rotains s association with o particular acquasibon, and all of the activities within a ropornting undl,
wikether acquiral or erganically grown, are availsbls o suppont the value of ihe gomdwill

e Company wesis goodwall for mpairmeni smnslly as of Deoambe 31 ansd more fl'rqurllij' |I'- ovenl seeurs o sirumstinces change thal would
1mre]|h-!ylhunn|r¢|hueﬂuFurwlunfnrqunmllmuhﬂumﬂ-mwng_ i, A 2 provi four an optional litstive gseessnsssi
for testmng pondwall impasmment that may sllow companies 1o skip the g e lesd. The Company estimnted the far value nflhcmpnnlu.gmﬂ.l.by apphying
e quamisative fest, which myvalves comparimg each repommg unit’s falr valug o its camryimg valug including goodwill, If the far vabee of o reporting uml
expeeds il carrying value, tbe applicuble goodwill is considered ot 10 be inpairead. 17 the conrving value exceeds fuir valse, an impaimment charge o incone: is
recorded for the excess. An impairment bess recopmeed cammot exceed the smount of goodwall mupodhnnpuuu.g umit, ol the loss establishes o new basis

i the goodwill. Subsequent reversal of goadwall mg nil losses ax mod pe 1. M arl is redquared b make significant cstimsies in detammmg the
Fxir vnlue of & reponting unit including, hu nm limeted toc projecsed revenuss and urmmu margims, applicable discount and growih rates, snd compambive
markel muliples. See Noie 10 for ndditions| 1 s on goodwill by reporting umit

The Company offered varous types of sales inuements o policyholders related g0 fined and varioble defemed anmuny conirncts. The Company defers
sales inducemsnis amd amoriiecs them over the expestsd life of the pobicy using the same methodology and assumptions wsed o amortes DAL, Sales
indueement balasees ane sahject o peniodic recoverabalily tesime. The Company revords amomization of D51 in “Interest ereduted 1 palicyholders” seeount
balances.™ 1351, for applicable products, is sdjested for the mpac of unaealized gams or losses on imvesmments as if these gaims or losses had been realized.
wilh comespomiling credits or charges incloded in AGCL Sec Mot 13 for additional information regandmg sales inducemonts.

ldenufinble intengible nssers pnmanly include cuscomer relationships and mongnge servicing nghts and pre reconded pet of acmmubaied oeordeation.
The Company tests idimbifiable imangible asscts for impairmant on an amnuall bass as of December 31 of coch yvear or whenever evenls or circumstances
sugpest that the camrying value of an idemtifishle in.lmphle meset may exceed ibe wum of the endiscounted cash flows expn.'l.ed b pesmli Epom wis use and
eventual disposition. If thes condition exasts ond the carying value of an swentifiable minagible assel exooeds s far vobue, the excess 15 recognized as on
impaarneetn and s recorded as o charge againg nel iscome, Measuring inangible assets nequites the use of evumates. Sipnilicam estimates inclule 1he
projecied net cash flow atiributshle 1o the muangible swet and the rak rate an ahich future set cash flows are Jiscousted For pusposes ol estimating fair valus,
as appheable. See Nole 10 for addaronal information regarding identifinble minngible assets.

lmvestnenis m operating joint vesbares are generally accounted for under the equity method. The caryig value of these invesiments is writlen down, or
impaared, o [wir value when a decline in value s considered 1o be ather-than-temporary. See Mote & fior odditional enformation on imvestmenis in operating
Judm veptes,

Leases are seonded on the halance shet s “rght-of-use™ assets and Jese Hobulities within “Onher assers™ and “Other Halrilities™ respectively. Leases ane
elassilied as cither operating of finance beases aml lease expense i recognized withim “General nmd adoanistrative expeises.” As o lessee, Tor operating leases,
1odal bemae expense is recognized wsing @ straight-lime method. Finance leases mre trested os the purchase of on assel on & finoncing bass. Additicnally, as a
lesso, For sales-type amd dircct Gnancng leases, the Company dercognines the carmymg vaboe of the leased msset that i considered ti have been transferred 10
& lessee and revonds o lease receivable amd resadual psset [~recenvable and residual™ approach). See Note 11 for sddiional information regarding lenses

Effective Jonsary 1. 201 %, 1he Company adopred ASL 200 6-02, Leaves ¢Topic 8420, usng a modilsd mrospecuve approach. The inpact of this saandand
resithed im an increrse of “right-al-use” assels amd lesse liabilitses related 1o existing opembing kases of spprosimately SO0 millon as of Janusry 1, 2009 on
tbe Consolulated Fimancial Stntements and Ntes 10 the Comsoledsted Finoneral Siatements

Sgparaile accorn? assely represent segregmied funds thel are invested fr cerain policvholders, peesion funds and other customers. The assets comsist
premandy of equity sccumibies. fixed matantics, real estale-relabed inmvestments, real estate morgage loams, shost-ferm imvesiments and derivative msinements
and are reponed at fhir value, The assets of cach account are legally segregated and are not subject 10 claims thst arse ol of any olher business of ke
Company, Investisen risks associabed with anarket value changes ase homse by the customers, except o the extent of manineun gusanices msde by be
Company wilh

178

534/697



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Table e Coniasts
FHRUDENTIAL FINANCIAL, INC.
Nales o Consobidated Fi ial Sl L= {Continued)
respeet b cxrtam accounts. The investmment meome amd realieed imyvestisont paims or losses from sepamie sceount assols penerally sconae o the policyholders

(Y] i

and are ol included m the Company’s resulis of of ¥ pulscy ad anad surrender charges ssscwsed agamst the aceounis are mehaded
in “Polscy charges ond fee income” Ascol mamngeament I'mmu'gﬂl to the secouss sre included in “Assel monapement and service feed.” Seed money that the
Company mvests in separale accounts is reporied m the appropreaie gemeral acooun! asset lme. Investmeni income and realised mvestment gasns o bosses. from
sepd money invesied in scparste sccoants accmae B0 the Company and are included in the Conspany’s results of opemisons. Se¢ Note 13 for adduional
imformtion reganiing seporule sccoun ts with comrmciual gusmmices. See abs “Sepavare avcomad Smhifites ™ below,

LIABILITIES

Farture policy hevefire represens liabilities that primarily consier of the presem value of estimaned futuree payments o or on behall of polsevhelders, whene
Al timing i s of paynsent depends on policyholdes momality o moabidicy, kess the presen valee of futue pet preminms. For indsvidual yraditional
participating hil msuwmance produgts, ihe mortality and imlerest rate pssumptions applicd ane these wsed (o calculste the polsoes” guamnived cash surronder
values. For lifle insorance, other tham indivedisal iaditional pasticepatng life insursnee, amd aomity apd disability produces. expected manabity asd morbaday
are generally based on Company expenence, industry dais ond‘or other fsciors. Imierest mie pusmmpiions are based on fnctors such as market condisons and
expocted investment returs. Altheagh modality, morbadity and micrest mbe peumptions are “locked-m” upon the isumnoe of ew muaranee of anouily
Tuesiness with lxed and guaraniesd L:rm-. sagmficant chamges in expenenee or assummplions may require the Company 1o provids for expeeied future bosses on
lp'ucluelhyrunﬂmm;l 1 .ﬁ. leficiency exmis when the lability for futare policy benefiis ph\lﬁepﬂ-ﬁcﬂlvﬂu af expecied
Furure geoss premivms are dth'nu'nad " hrmd'ﬁ:n-ml e provvide for expedied fanoe policy benefits and experses. I a premmm deficiency 15 rocogmeed. the
assummphods without a provasson For e risk of adverse deveation o of the premium deficeency lest date are locked-in and used m subseguent valuations. The
net reserves continue o be sabject s Trremim deficiency tesing. In determining of o premiun deficiency related 1o shomsheation conirects exisis, ke
Company considers, among other factors, anticipaicd mmvestment income. Any adjustments to fumire policy benefil reserves related 1o net unrealiced gains on
seciilies chissilied a8 available-for-sale are included in AOCL In conain imstamces, the policybholder liahiliny for a particular ling of busrness may not be
aleficyent 1 the agpregsie o mgger loss recognition. b the patiern of earmmgs may be soch thal profits are expecied io be recognoed m earleer years followed
by losses m laber yoars In these seluations, accounting standands require thal o sdditional khatality (Profits Followed by Losses or “PFL” hlabiliayh be
recognized by un amouml necewsary WosulTiciently olTset the linses that would be evogniced o later years, Historically, PFL luabilities have been
predominamly associsted with cortmin universal life comimets thai measure GAAP meserves using a dynomic spy b, ol dingly, are wpdated each
apuarter, asing camenl in-loree and markel data, and as part of the snmmal ssumgpison update, such that the habality as of cach nscasurcment date represents 1he
Company s curmenl estimale of the presesit valae of the amowmnt secessary 1o olfuet snisapased Tature losses, See Note 12 for sdiditional mformation reganding
future policy benefiis.

Ihe Company’s liahility for fonare policy benefits also includes o labality for umpaid clasms and claim adjustment expenses. The Company does ot
estahlsh cloim lsbilines umiil o loss hos been incured. Hewever, unpusd claims snd clum sdjusmem expenses include estimades o claims thad the Company
Tehieves have beon imcurmed bial have pot val been peponied as of the balance shoet date. The Company”s hability for future policy benefits also includes net
leabilivies for pusiastee beneliis related 1o cemain long-tarstion life and anuity comimets, whicl sre discussed moee fully in Nete 13, and defemed profits,

FPalicyhwelifers " meemun balraces represimts the contraet vabie that has acerudd to the benefinof the policybaldes an of the balanee sheet dae, This labality
15 prnmnly msocinted with the scounmilated necount depossis, plus imerest credited, less policyholder withilmwnls nmd oiber charges assessed againsl the
mccourd balance, as applicable. These palseyholders” sccoumt balmmeds alie include provision for benifils usder non-Fife contmpent pavoud aneuities snd certaim
wveasmed pevemiigs, See Mote 12 for additional infomestion regadimg policaboklens” scoount balances, Fulieyholders’ aocoun balances alse inclsdes anwims
representing the fnir value of cmbedded denvainee imstamenis &ssocinled with the index-linked foatures of cenain universal life snd annuy products, For
additonal mformistion regarding the valaatson of these emboddad demvalives, see Nole 6.

Podicyhiolders " dividends includes dividends payable 1o pobicylalders and the policyhalder dividend ohlipation nssociated with the participoling policies
imcluded fa ibe Closed Block. The dividesdls payable for paricipating poleies meladed i the Chwel Black are determmedd at the end of cach year fior the
Fallowing year by the Hoard of Dhrectors of The Prudential lisurance Company of Amenea ("T1CA") based on it staiwiony results, capilal posation, meings,
amil the emaorging experienee ol the Closed Block. The policybalider dividoml obliggtion represonis amownis expociod 1o be pail 1o Clised Block policyholders
s an odilitiomal policybolder dividend unless otbsrwise offset by fiuture Closed Dlock perfommncs. Any adjustmenis 1o the policyholder dividend ofilgation
related 1o net unrenlized gains (losses) on seourities classified as svailable-
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for-sale are melnded in AOCE For additosal infommation on tbe palcyholder dividond obligsten, see Mote 15, The dividends poyable fior policies other than
the partcipating polacs ancladed i the Closed Block mcluds dividends pavable in asccondanes with certain group amd sndivadusl msuranc: policss,

Securiites sold pnder apreemenin fo nqurmku:r{ represenl Labilines nm:llml wills secumilics reparchase agrooments that anc wsed primanly o cam
spread incompe. As pan of ilFes. fy s, i Company transfiers LS. government snd govensment agency secunities 10 o thard-party and
receives cash mn collaternl. For secunises !'E"'ll.l‘lﬂllh! agreements, the cash received s ivpically imvesied m exsh equivalents, chorderm mvesiments or fived
nssturrlies. Recelvables assocaated with securies purchased under agrocments to mesell are generally rellociod as cash equivalents. As pan of securities resale
agreensnis, e Company iovests cash amd peceives a colluenl U5, goversnient securities of other debt seaurities.

Segurities repurchise and resale apeements thal smisfy cenain criteria are reaisd & seoared bomawing or secuned lending arrsngements. These
agreentents ane carmied at the ts nt whach the itses will be subsequently resald or rescquired, as specified in the respective tmnsactions, For seouritics
purchased under agreements 1o resell, the Company’s polscy 1 1o ake possession wr controd of the secumities suither denectly or through o thand-party custodian
These seeunitics ste vabuad daily end adibtional secuntics o éash enllatenal i eeaved. o renimed, when sppeopriale o prolect agamse cradit exposure
Securitics 1o be resold are the some, or subsiantinlly the same, os the securifies received. The majomiv of these i are with Inrge brokemnge firms smd
large banks. For secunilics sold undo eI i reparchase, the moket value of the seourities fo be pepurchased i monsivaed, sod sdiditioml] collatoral is
abinined where appropriate, 10 prolet against credit exp The Company ohtams collsieral i an amount gl lesst equal to 955 of the Bair value of the
secuiibes sold, Securibes o be fepu.mhn:m! are ihe same, or subsiangially the same, ss ibose sold. The rluJDIﬂ}' of these mamsscisons are wih highly resed
money market lumds. bncome and expenses related o these rmmsactions exccuted wilhin the msurance companses used b carm sproad meome are ceporicd as
“Nel invesimen income,”

Cask collateral for Taned secunities nepresent labilities 1o return cash procevds from secunity lending Iranssctioms. Secunbiss lending tmmsactons are
] primsanily foocam sprend foeome. Ay pan ol securities lading ransections, e Conpany e 105, and forelgn debe amd equaty secusities, ss well as
LL%. government and government egency soounities, and recenies cash ns collatoral. Cash p i from ks lending transactions are primanly wsed o
carn spread incoise, and are pypecally imvesied in cash equivalents, shom-lerms investmests or Dixed maturties. Securitios lending irmnssctions ane treatod as
Financing perenis aml are ded at the amoum of casly received, The Company obiaims collateral i an amosnt eganl o 10E% and 105% of the fur
value of the domestic and lorcign secumiees, respectively. The Company menitors the market value of ibe sccuries boaned on o dasly bases with additional
wollateral obtained as mecessary. Substantaally all of the Company’s sevariies lending ramsactioms are with lage brokerage s and large basks. Inconse aml
expemses snocialed with secarnities lending tmnssctions weed 1o esm spread isenine e reported i “Net imvestnsent inome.”

The Company also entams into secutitien lemlmp tansactions where mon-cash eollateral, typrically U8, govermment or Japanese povernment bonds, ane
received. The colluteral recenved = nol reporied on the Company's Consolidated Sixemenis of Financinl Posison. In these tmesacisons, the Company receives
o foe nnd obtnins collateml i an smount equal g 102% ond [05% of the i value of the donsesise and foreign secunbes. respectively. The Company mimnibors
i mmarket value of the securities loaned om a daily basis with sddisonal collatem chamed as necessary, Subsaantially all of these ansactions are wit lange
'hn.ll:nnp: Firens and llqr. banks [neomne is rqmd ns “Mel invesiment incons.”

Twgwire paves primanly represents the net delaeed s lababivy snd the: Conguny's esnmsted taxes payabde for the cureemnt year aid open audin years

The Company and s imchubildle domsestie subsidsanes file a cmmoldated fedaal mcome s return that mehides both bis sswanoe companies. aml
non-lile msurence eompanies. Consia olver domcstic subsidiaries fle sepamate iy refums, Subsidion tingg outibde the LS. are taned, snd imcome 16X
expemse iy econded, hased on applicoble foragn statutes. See Note |6 for a discussion of cernin mon- U‘: Jarisdictions for which the Company assumes
mepatnation ol sEmings.
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Tnemis requined by tax repwlations to be mncladed inthe tax reten may dafTer from the gems neflectad n the francial statemsents. As o nesult, the elTective
tax pate reflevisd in the Ananial may be dillferent than the sctual rate applesd on the tax rebam. Some of these dillerences are penmancnt such as
expenses that nre not deductible in the Compaey’s inx retum, and some differences are lempomey, reversing over time, such as valustion of issumece reserves.
Temporary differences croate dafermsd 10 assets ansd Taabilies. Deferred tax assols generally popresemt ftems thai can be wsed os a ax deduction or eredit in
Future years for whach the Compary has slready regonled the tax benelit m the Company”s Comsalidated Sestements of Operatons. Defermed tax hahilings
penerlly represent @x expense recognioned in the Conapany’s fimancinl sislements for which paymenl hos been deferred, or expendiiures for which tbe
Company has abreaidy oken o deduction m the Company™s tax resurn bui bave mot vt boen recogmized m tbe Company s finoneml stalemenis. Deferred ikome
tanes are fecograred, hased on d rabes, when pssets and liababitses have different valoes for fimancial statement nnd tax reposting parpeses.

The applicaibon of LA GAAP requires the Company e evalesic the sovoveralnlity of the Company's delomed tan assets aml sxtablish 2 valuaton
allowamee if peceary 1 reduce the Companys defemed ta assets 1o an ameunt that s more likely than pot expected o be realized. Comiderable judgneant is
reqquired in determining whether a valuativa allewarce is npecessary, snd 1 so, the il off such volaa 1 ce. See Mote |6 lor o dascussaon of factors
considered whem evalaaimp the pocd for o valimbien allimano:

The LIS, Tax Cuis and Jobs Act of 20T {“Tax At of 20177} included two new inx proviseons that could mmpact ke Company's effcctive tax rale aml
cash tax payments. |he Hase Erosion and Anii-Abuse Tax ("BEA 1) mies modified tacable incoms, stanimg ab o rate of 10% in 2009 and ineressimg to 115%
im 2026, nned s due if the enleulsted BEAT nmouni that is determined withous the bemelit of forsign and cerinin tax credits is preatey than the regular comomie
tax in any prven yoan o gengral, modified iaxable meome 15 caloulatod by sdiing back 10 a taxpaya's reguler taxable icome the ansount of serlam “base
crosion lax benefin” with rspedt 1o payments 10 forcign alfibates, o well as the “base Groson percentage”™ of amy nel operating loss dednctions. Fnal
Regulstions confirmed ithst benefit and claim paviments made by our U8, msmance business io ouw foreign offilisies on reinsumnee sssamed by ke 115,
allihinies are nol base erosion payments. The Gilohal Intnngible Low-Taved Income (“GILTE™) provision applies 8 manmmam 015 jax 10 eammgs of
consolibated foreign subsidiaries im excess of a 10P% deemed return on magible assers of Toreign subsadianes by imposing tlse U5 s rate 1o 30% of camings
ol such foreign affifioies mnd provides fioe o pariis] foresgm iax oredil for foveign inconee innes, The mmoumt of oy o any pericd on GILTT con depend on aneual
differenses between 115, taxable meome recognition rules and taxable incoms recognition rules m ihe coumtry of opcrations and the overall tacable inconc of
L%, operations. e well as U8, expense alboestion miles whick limit the amoant of Foreign tax credits that can be apphied 1o reduse the U5, 1ax oa the GILT]
provision. Under cerinmn eircumstances, the tnxnble income of U8, opemtions may couse more than 50% of earnings of foreim affilisies to be subject b the
GILTI provision. In years thal the FF1 consolidaied federl income lax selum ropoets o ot oporalizg loss or has o loss aonbutable o Us. sourees of opemtions,
e GILTT prowision would cause o less of U5, t henefits for some of ol of those leses, effectivedy imcreasing the 1ax on foreign camings. The Company
mccourds for ibe effects of the NEAT and GILT] proviskons as o peniod cost i nmd when mcumred

Im Dhevemnlser oof 2017, Securities g Exchange Commission ("SEC ) sl o “SAR 118, Iicome Tan Aveosnting Tmplications of the Tax Cuts and
Jobs Act” {THRAL 1157}, which allowed registrants fo record provissonal anvounts during o “ncasurcmaent. ponied” nod 10 exiend boyond one vear, Under the
weliel provided by SAH [ 1R. @ company could recopiviee provisional amounis shen il did not have the secssary infommation available, preparad or amlysed in
T1 hle dendl o pilete ite ting for the :Iunnu,e in iax law, See Mede 16 for a disewssaon of refinemsenis o the pnv.-hinmlj s gelvied 1o ihe Tax
Act of 2017 inchuded im ~Total income ta expeonse (benelith before cyuity m carmimgs of operalmg joani venbures”™ m 2015,

175, (GGAAT prescnbes a comprehensive model for how o company sheald recogniee, measure, present, amd disclose i its financial siatemenis unceriam
In% positions thal o company Bas @ken or expects 10 take om e returms. The opplscation of this gaidence & a two-slep process. First, the Compony ietormnes
whether it ks pwore Nikely than nod, based on the vochiisa] merits, that ihe tax posicion will be sastainel upon examination. 10 e lax posicion does wol mee the
meore likely than oot recogmiton ikreshold, ihe benefit of that position s pot rocogmecd m the financial stsiensmis. The sccomd siep is measurcieent. The
Company measares the lax position os (he lorgest omoami of bemse il ilat 15 greater than 50 perceni Iikely 0o be roalieed spon altimate resolution with o taxmg
lud‘h‘ll"l} thuad faas fullknnu.ledwe of ol rebevant infomastion. Tles messuremen considers ihe amounis and I Mabvlwiics of ik i ket could be pealized
upon ultimaie settlement using the facis, circemstanees, and inlonmation available s the reporting dade.
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The Company’s Habsliy for meoene taxes includes o labibiy for unmecognued ta benefits, intorest smd penalises which relate o ax years still subgject s
review by the Inicmal Revenug Servics (“IRS™) or cther tnxng junshictions. Al periods pemaan open for revesw until the statile of lanstations has passed.
Gepernlly, for tax yeurs which prodisce net opermting losses, cxpitnl losses or inx credit camyforwands (*tax meribaies™), the siafube of bimiations does nol chose,
1o the exieni ol these tax anbuies, wir] the expiration of the stabate of mdations for the ax year m which they are fully ubliead The completson of revsew or
b expisation of the sthse of linmtations for & given sudit penvod conld resalt in an adusinaent 8o the Habality for meome taxes. The Company classifies all
imerest and penalties relaied (o tnx ancerininties oy inconee ax expense. See lote 16 for miditioma] mfoomaton regading momne moes.

Eflective Ranuary 1, 2008, the Company ndopeed ASL 201802, broowe Staement « Repoering Comprebendve Tecome (Tapie 22000 l-'rfw-uﬂ;wr-m af
Certair Fax Efeces from dccamdmiedd Oifver Comprefessive facome (Loss), which sllowed s reclnssification from ACGCT io rewined o fow stramded
elTocts resulting from vhe Tax Actof 2T, The Company clested to apply the ASL subsequent to recording the adoplson impagts of AL 2016-0] as diseribed
mhove. Asa reaal, the Company reclacsified rmided effeces reoulting fmm the Tax At of 20T by smcrensing AOCT snid dmﬂun, retnimed eamings, ench hy
%1653 millsn upon odoption on Jamary 1, 2012, Standed effects unnelated 1o the Tax Aot of 2017 are generally reloased from ACOCT when on entire portfolio
of the typs ol iem nelatod w the strnded effoct = Bgandaiod, sold or cuimpeshed (e, port fulio spproscd,

Seri-term ot fongeterm deds Babalities ore promanly camed of an smesent egual (0 anpasd pancipal balanoe, oot of unEmeniueed discount o premiem
anid debl issaie costs. Omiginal-masue discount of premmm and debi-nsue costs are recopgeazed nl i wmp-ulem of mierest expemse over the period the debi &
cl;Pn.lnd o e outsinnding, using the intevesi methed of wrorisestion. Interest CY Iby pr tedd withim “Ueneral apd sdmanisirative ﬂ;pefha. 1
the Company's Comelidated Smicments of Opertions. Inlerest exponse l1l;.' also be n.'rn.ﬂnd within “MNel mvesiment inconw™ for certain activily, ns
presenbed by spocialused mdusery gubdanee. Shorr-derm detd is debi coiming due m the next twelve monihs, iscluding that ponion of deb otherwise classified
ms hoogienm. The shuristenm JLII'H.-J.LPIML mny et lsde shor-tenm debi isems for which the I'_"l.nu.plu.}'!l.m the inteni amd absliy 1o relinmee on o lomg-tenm basis
i the near-ten. Sec Note |7 for ndditionsl mivrmaton regerding shot-tenm and lome-term dabi.

Ariver Hahifivles consest prmanly of made payebles, lease Labilises (sce “ (e axses™ ahove), § and otk employee benefin liabilies {sec Mo
18}, denvative lmbilites (see “Ieriveriive Floameiol futrmosonns™ balow), reinsuninee payables [iew “Hefwmamace™ belowh, aml payables resulimp from
]'l.lrcluﬂ of secumiies thai beed ot vel setiled oi ithe balanee sheet daie

Newen inwesd by conmalidoted vardmhle foterest eniitien sepresent mies issid by eertamn nsset-backed fovestment vebicles, prmanly eollaberalized ban
obligations (MCLO") which the Compary is requined to consalidate. The creditors of these YIEs do not have recousse b0 the Company in excess of the pssets
contaimed withm ibe VIEs. The Company has elected be (e value optiam for the majority of ibose mitves, and has based the Gar value on the comesponding
Tmank loan collaveral, Changes m fnir valus ate sepiorted in “Oiber income (lss),”

Separute wcconnd falsiies prmanily represent the contracibolder’s account balance m separte scoount asscts anal 1o a besser exton) bomosangs of 1he
separaie aveeunt, and will be cqual and offsetting to 10wl scparase scoounl assels, See also “Separat aeeoun aasers ” ahove,

it and conriagenr liehilites ane agerusd i it probable thar o hakaliy has been meursed and an amosn 1 rasonshly canmable. Managemen
evnlustes whether (bere se inciemental Itg,l] o other costs digectly asied with the vl resnlition of 1he maner tha are ressenably estimable md, i s,
by are imc hudesl m the aoomal. These acerimls are generally roported m *“Cither bahilines ™

REVERLIES AN BENEFITS ANIF EXPENSES
taswermce Revenie and Frepenie Reeogaiiion

Premimties fremn individaal 1ife producis, other than univessal sl vatiable hic comracis, and heahl fnssunee sl long-term case prducts are tecaynizal
wieen due, When premiums are due over p significamily shogter period than the peniod over which benelits are pmvid:u\ any gross preminm in exeess of ihe nel
premian e, the purhun ul' e g:rw preeiam regured b0 provide For all expected Tulure benelits and expenses) is generally deferred ond eecogneed i

TEVENE 1 A land el hap b st m force, Benchits are resonded as an expense when they arc incamed. A habslity for fisture policy benclits 1
recorded when purmunu. are recognived ising the net level premieny vahestion methodology.
182
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Pmmm from non-partscipating growp ennuities with life contingencies, single premium siructured setibements with life conlingereies and single
premmim i di iises with Eife comtingencies are recognized when dwe. When premivms are dise over o significamly shoater period than the perod oves
which benefits nre provided, any gross premium in exeess of the net promium 1 generally delerred aad necogniead inte evenue hased oo expecied fulure
henefil prymenes. Bemefits nre recosdad as an SR when they are mourrad. A liability for fuiore poliey beaefiis s ded when g i are pmired

using the net level premiom vahation metbodalogy.

Certan endvidual anmuaty contrasts provide the contracthobder & guaransee that the bemelit received upon death or asmitieation will be no less than a
mmmimum prescribed pmouni. Theswe beoelils are ascoanid fov as insunmse mnuu.uh The Company also prnailes costmcts wilh oorioi living boselils which
are comsalered embeddal denivatives, See Note 13 for addstional infermation regandieg these conirmets asd Note 6 lor information regasding the valustion of
ihese anbedded denvatives

Anvousits reeeived an paymenl Tor universal or vanable group and individual Tl conracts, defemed fixed or vanable anmuisics, seructred senloments amd
other contmcts without lile contingencies, and paricipating group anmelics are reporied as deposis 1o “Policyholders' aceount balances” and‘or “Sepamic
accoum Habalities.” Revenues from ihese conmracts are refllecied in “Tolicy charges asd foo inconse”™ consisting prmmarely of foes assessed dunng e period
mgaisst the policvholders” account balasces for menality and other benefit charges, polscy administetivn charges and surrender charges. Bn addinion m fees, ke
Company eams invesiment moeme {fom ke myvesiment of deposiis in the Company's general sccount portiolio. Fees d that rep <ol 1o i
the Company [or services o be provided ia future periods and certam olber lees are pescrlly defierred and ansortised o revenue over the hife of the relaled
conteacts i proportion e estimated gress profies, Benefios and expenses Tor these products include claims in excess of related sccoum balanoss, expenses ol
contract admimisimbon, imlerest credited to policyholders” scoount balances and amonization of DAC, DE[and VOIRA.

Polecyhodders’ account Balances also mclades amoums rcp'mu.ing; ehe fair valae of embedded derivanive associied with the mdex-linked
Fratures of cernin umiverssl bfe and snnnty products. For sddigoml information regarding the valusiion of these eimbedded denvatives, see Note 6

For group life, other than universal and vanioble group life contmcls, ond disabilaty i P e lly recopnursd over the period 1
which the pre relate im prop 1o e al ¢ profecism provided. Clamm amd clam ndplslrumlnpmuuum recogmieed when moamed.

Asze! maragenrewd and senvice fees prinetpally includes nssel-baved asset i fees, whach ane recogmred m ke peniod in which the services ane
performed. [n cenain assel managemend fec armmgements, the Company s satitled 10 recaive parfommanos-based meentive fees whsn the relum on asscts under
management exceeds cerain benchmark returs or oiher performance tegets. The Compuny may be requiced o retarn all, o pare, of ssch p#l'nmww
incemiive foes depending om Fuare perfomunce of these msets relabive o perfonmmce benchmarks. The Company records perdi fex
reveni when the contmctual termis of the assel nanagensent oo amangement have been satisficd aned o 1s probhahle that a signabicant reversal m the amisit ol
1 fee will mot o Ulsder this prnciple the Company reconds a defermed performence-hased incemtive fee lishiliny s the exient it receives cash selaed 1o ke
performance-based imoentive fee priov ko mecting the revenoe recognition critena delineatied above.

ke dmeosse fess) includes sealized and unrealized pains vr kses fom anvestmients classified “Tixed mannties, tading, st foir value,” “Asseis
suppanmg expericnce-ratad contrmstholder abalites, ol farr vaboe,” “Equity seounties. al fair valse,” snd “Odher myested assets™ that v memsured o lair
valie anl eomsolidated entines that follow specaalived investiment company Tasr value mg. “Tnhet i (o) alen tnelides goims and lnsses
primandy relsed to the remessurement of foneign curency denomimaied sssets and loshilities, s disomsed inmaore detsil ander ~Foreige Correscy™ below,

Auddivionally, for digaal imsemance rokemsge plocemssl services provided by Assurence 10, he Companry eams hoth jwital snd renewal commizsions as
1} atin for the pl eorl of i ¢ policics with insamnoe cu.n:u:n. M the effective deic of the palicy; tee Comparny reconds within “Other income
{k-»r the sxpusted |||'¢Ir|'nﬂ revrmie for the imibial and remewal conmessioes consadermg estmmates ol the wining of fure polcy litions. These esta
are fearsessed each reporting pericsd aid sy changes in estimaies are rellected im the curment period
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OTHER ACOUHINTING POLICIES

Shipre-flased Pavnens

The Comp 0y ”" the fair valuebased i method in n:uuu.u:hl; For sbure e paymieml pragsacioms with eﬁp\h}m exoepl fimr tquhy
is held by emploves share ownership plars. Excess inx benefils {(deficits) are recorded in eamings and represent the oumulative difference between
s sctnal 1nx benelin realumed and the amoant of delerred s assets recorded anifybutsble g0 shared-based payvnsesi transactions.

Ihe Cempany scoounts for mon-emploses stock oplioms using the (e valor methad i sccordanee swith ashonmtive pundance md related mlerpretations
Ay egenriting for equity istriments that sie issued 1o other tham enployees for acquering. o i conjunetiva with selling, poods or servioss,

Faraitsgs Per Shre

Famings per skore of Comnson Stock. Tor 2020, 2009 and 2018 wellecs the consolidsied earmings of Predentiol Finoncsal. Basic camings per share is
compuated by doviding available i shutalrle b harchodders by the weaghied average sursher of conamion shares outstsnding for the pernnl
Dilsted carming= et shage inghudes e effect of sl dilutive potesnial comenon shares thal wene outaanding daring the p-:nrul See Mot 20 Cor additional
imlormation.

Fureiym Currency

The eusresey in which ke I’_nu1]'u:|.r|.:|.' pares its fi | #int ithe "repmin,u_ ey ) ia the 115 dollar, Assets, lishilities and realts of foreign
opemations are reconded based on the fanctiomal comency of esch forcign operation. The determmation of the functional currency s based on economic Cects
and clrcumstances pertaining 1o cach forgign operation. The bocal cumincies of the Company s fogcign opstations are iypically their fanctional camencies with
il naest séjgnalicund exception bemng ihe Company’s Japanese operations where rmubtple funeisonal currencies exist

There are two distmel processes for oxpressing these foroign amsacisins and balances m the Company”™s financial ststensents: (onogs currency
nscasuremient and foreign cummey Iramlaton, Forcign cummey measurement o the proceis by whach ramastions m foreign currencies are exprosasd m the
Functicmsl currency, Laains nnd kosses resulting from [oreign currency mzssurement are reported in cervent camangs in "Unber incoame {loss)” Fonsign curmency
impslatiom is the process of expressing o foregn entity”s funciiomld ourrency fnoncial sssicments in ihe ceporting cumency. Asscls and liobalitbes of fixeign
opcrations sl subsidiarbes reponied in currencses other than U5 dellsns are mamlbaal o1 the eachangs mate n clivet @ the end of the period. Revenmes,
henelis and othey ﬂ:pem.ﬂxmra.hhwd al the average e ;ﬂuilin@ duging the p-enn..! The effects of I.rd.Ml.l.I:ill.! the slatements nl'dp.:ﬂhiuqu il Fimameial
positiom ol mon-U 5. entrises with lncbioml currencies other than the US. dodlar are included, net of related quabifymg bedge gans and losses and income
taxes, m “Foreign cummency maskation adpustmanl.” & consposent of ACCT

Derhvarive Firanelal Mot

Diarivatives are financial imstnsents whose valuss are derived from imterest rases, forcign exchainpe mies, lnansial indics, values nf wmﬁ o
wompdi es, credit spreads, masket volaility, expected petams, and l|.|.|;ﬂ|.|i|I)I Values cnn alsa be affected by changes m esi Bes andl s
those related o comnterpanty behavior and non-performanee risk ("NPR™) wsed m valuation modeds. Denvative fimancial mstmments prnrnll)' s by Itl'
(‘uﬂﬂw imliade swaps. Dires, forwards and opticns and may b exchange-traded of comteacied in the over-the-cournler MOTCT) markes. Ceram of ik
s OV alenvaly are cl | amd setibed through cemirml cleanng counterpartees (VT -cleased), while olbes ane bilsiersl contmets between o
munlzr[mhl:l-!l']'l’[‘rhlulunl'ln. Derivalive posations are camsed af fomr value, generally by obinming quoled markel prces or through the use of valuaton
bl

Dierivatives ane usod 1o manage the imlerest fabe and urtency characleristies of mssets of Habilities and 10 mitigale volatilny of expocted mon-lusctiomal
wurteny extings wid pol imeesiments in lecagn uperstions ressliig fom chinges o oarreney eachange e, Additiosally, denvatives nisy b used wseck
I reduce exposure 1o imterest mie, credil, foreign currency omd equity nsks mssocinted with assets held or expected o be purchosed or sold, ond lishilities
mcuirreed o expected by be menrred. As discussed m detaal below, and in Noge 5. all realieed and vnnealized changes i far sadoe of denvalives ane recorded m
current earmings, with the exception of cash flow hedpes and hedpes of net invesanenis in foregs opemtions. The Compasy may also emter Mo inbercompany
derivatives, the mesults of which ultmmscly climmate m ocomsolidation over the bomm of the mstrment, howaover, where applicalde, derivative resals ane
i lided on buismmess gross profits which may mmpast the
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pbiern by which DAC and other assots are amonised. Cosh Mows from denvatives are reported m the opemaling. myvesting, or fimncing activitics secisons n
e Consolidated Statsments of Cash Flws baacd on the nature and pusposs of ihe denivative

Dierivatives are rocorded artber as asseis, within “Cher myestod assels,” or as habalities, within “Ciher Hablitees,” except for embediied denvutives which
aie beed with the associated bosa contmet. The Company sets the fair value of sll desivanve fisascial imst 15 with mantics for which & master
nebtimg armngement has been exemied.

Ihe Company designates dervatives as either (1) a hedge of the fxir value of & recognized woct or lishiling or uneecognized firm commitment (s
value” bedge): 121 o hedge of o forecasted tramsaction or of the vansbility of cash ows 1o be receved or pasd related 10 8 recogmzed msset or hinbaliy Hoash
Now™ Bedgel: (3)a foseign currency fair vahse or cash Dow hedge (“loreign currency™ hedigel: (4) a hadge ol a pel investment ina forcags eperation: o (S)a
derivative tha does not qualify for hedge accounting

Tar cualify for bedpe aceownting treatment, o derivative miust be highly elfective in mitigsting the designated risk of the bedped item. Effectiveness of ik
hedge is Formally nssessed @i inceptivn and (lrougheat the bife of the hedgimg relationship,

The Company formally documents an isception all relaionshups berween hedgimg insruments and hedged items, os well os its nisk-managemem objective
mnil stmlegy For usdensking vassous hedige mmsactons. This process inclodes linking &1l devivatives designoted as fir valse, cosh flow, or forcign ourrency
hedges i specific asscts sml labilines an the balanee sheet or v specific fem commitmenis or Forecasied trmnssetions, Hedpes ol a pet investment in a forsipn
aperation are linked 1o the spevific fuagn operation

When o denvative 18 designated as a fair value hedge anid s determimed 10 be lghly clfecave, changes in s far value, alosg wah changes m the g
valuge of the hedped et or lishility (imcluding Insses or goins an irm commitments), ane reporied on 8 net bass in the Conealidnted Siatements of Opemtions,
generally m “Healioed investment goims {losses b, pol.” When swaps are used m hedge accounting relationships, periodic sefiloments are reconded in the sane
Consolidased Siasements of Operations lise o the relaed serlements ol the hedged items,

When a derivative B designated s a ¢ash flow hedge and s deermined 1w be highly effectve, changes e s Tnr value are recorded 1n AOCT anal
eainiiags aic afleciald by the vaiabaliy of casls lows being badgal (g, ahein penodic seitlenwals on 8 variable-aie asset o Tability are reconded in camings).
At that e, the relsied porton of deferred gnins or leses on be denivative mstmument s reclassified anid reported in the O lifabed Sink s ol
Uiperations line ibem assocmted with the hedged vem.

When a denvative is designated as o foreign currency hedge amd s determaned 1o be haghly effeciive, changes in o= fmir vabue are recorded cither in
current persod eamings il the bodpe transaction & Guir vabue bedpe (eg. 0 Badpe of & ecogivized Toreign cumency asset o liahiling) o m ACCTGE the hedge
trnmssction is o eash (low hedge (e, o foceign curreney deneminated forceasted irmnssction), When o denvative is used os a hedge of 3 net isvestnenl ina
forcign opemtion, its change m faer valoe @5 acoounted for in the same manner as a imnslabien sdiastmest (e, reporled in the cumilainie ranslaton
adyustmienl aecount witlm AOCT)

10 ix determuined ihal @ denvative no loger gualifies os an effoctive fair value or cash Oow bedge or manugement emoves the ledge designation, (ke
dervative wall comtimue B0 be carricd on the balance sheet at ais faie valee, wiills changes il value recognived currenily m “Healired invesiment gasns
(lomises), met” [n thes soenanio, the hedged asset or linbility under a fair valoe hedge will no longer be adjusted for changes in fair value opd the existing basis
mdgustmienl 18 anionsed 1o the Comsoludaied $Salements ol Opeations lme assocated with the asset or Halaliy. The component of ACCT relatod 10
iscominued cash low hedges b reclassified o 1he Consalulaied Siatements of Operations line awsocinied wiih the hedgad cash flows consistent widh the
camimgs impact of the ongimm] bedged cosh ows.

When hedge accoanting is discontinoed hecsuse the hedped item no fonger meets the definition of a firm commitment, vr because it is probable that the
Forecasted tmmnsactvan will not ocour by the end of ihe specificd time penod. the derivative will contivne bo be carmied om the balance sheet al 11 fair value, with
whaiges 10 fatr vabue recogniead camemby o “Realived mvestimvmi gams (bosses), nel.” Any asset o habality thai was reconled pursuani o recognition of the
firm commitment is removed from the balanoe sheet and recogmized cemently in “Realined myvesiment gains (losses), net ™ Ciains and losses thal wene in ACC]
pursunnd bo the cash Bow hedge of o forecnsied transchon are recogmuned hately m “Realized investment gums {losses). nel.™
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If a derivative docs nol qualify for hedpe accounting, all champes o s forr value, mcluchng net recopts and pavients, are included m “Realized
mvestmsnl gains (heses), net”™ without considermg changes im the fasr vabue of the ceonomically assosanted asscts on labilines,

The Company 15 u party o [moncal ipsiruments tat coninm daivative mstruments it @ “embedded” in the Gnancial msramenis. Al meeption, (b
Company assesies wheiher the cconomme charscierisiies of the cmbedded matmment sie clearly and clasely related o the cconomie charscieristies of the
remaning componest of ibe financial insirement {ie., the hosi comirect) and whether 5 sepamie mstrunsent with the same lems s the embedded instrument
weimihd meet the defimtson of o denvative instrment, When o s determinald that (1) the enshodibed ansmment possesses comomae chamenenstics thal ame ol
cl:aﬂs and choeely relmed 1o the ecomvmic characteristics of the host contract and (2ha separmte instmmzent with the same termes would qualify o= o derivative

i, the embedded st ql.l.'lll'lnu.lnnumh.llinddunlmellullumpmladﬁwﬂmhﬂnmlﬂ.mnﬂ]d [oer value, md chomges m ais foir
valug are insluded in “Heahesd mvestment gaims {losses), net™ For conain lnanaal st thal an embedded damvative that emberwise would
need 1o ke bifuncased and reported ot fair valse, the Company naay elect to carry the entire mstrusent al fir value snd repoat it withia “Caher imvesied asse™
wr “Uhher Hobalities ™

Reimstrance

For esch ofits reimsuranes contiaets, the Company determizes il the contrmet provides indemuificatson againat lees or Babality relsiing to insuranee nsk in
meeondance with applicable sccounting siandands. The Compamy reviews all comirmciaa] fenmres, paricalarly those that may Einit the ansmeni of insammnee nisk
1o which the reimssnes is subject of leatures that delay the tmely rembarsement of clatim.

Ihe Company participales in ionsurnme mmangemenls in vanous cspacibies as oither the cedimg entsly o as tkse rensarer (Le, pssurmimg entity]. See Motke
14 fior additsonal infismmation about the Corpany’s reshsurance armngements. Reinvurance sssumeod bisdiess i gensmally accounted for comststent with direct
Business, Ameungs currenily recoverably usder s agreements ase inchibad in “Other ssets” and snwainss ryuble o inchided i Onher labilities ™

Revenuses nnd bonefits snd exy mcludz i umder reimsumnee agreemonts and sre relleoted net of reinsurnnee ceded.
Rei coded 1 15 ibo pait dischinrge the C any & the primary insurer. Ceded balssces would fepresent & |1.||'h=1|r_|.I of the Company in ik
wvent the roinsurers were smable 1o meet their chligatons e e Llll'npu.n_'.- under the terms off the meinsimnce agr recovembles ane

wepoateed et of the CECL allowange. The CECL albiwanee consaders the eredal qualany of the reimsusanss cotmerpany -mlu srm-rnlly deternmned hased o the
prohahility of default and ks given defule pssumptions, after considenng sny applicable collsten| arangements, Additioss to or m]nalﬂ. af the allowanoes are
repotead an “Policyboldens” bonefits™ Frios o the adopion of ASU 2016-13, an allowance for cedil bsses For nen C e hles was established only
when it was decmed probable that & reimsurer may Fail 10 maks payments to us 6 o limely maness. Bemswmnge preniims, commissisns, capase
reimbursemsents, benefits anil reserves related 10 reimared long-dumbion contracts inder comaamnce armengemenits are socoumted for over the life of (ke
unierlying dc using @ ¥ wansdstent wath those wsed b socount for e wnderlying confrscts. Comnsurance amangensnts conbmst with
e Company s vearly rencwable lenn armangements. where only montsliny nisk is tansferred so the reansurer and premiums are pasd 10 the reinsurer 1o reissune
that miak. The mwrtlity risk that & reimsured mnder vearly remewshle ferm armgements represents the difference betweon the stnted death benefits in (ke
umlerlying neansured comtrasts and the cormaponding rescrves or acoount value camed by tbe Company on thoss same contracts, The prommims pamd 1o the
reinsurer a0 hasad upen negotiated smousts, nol on the sotual premauiss pasd by the underdymg comragt hoelders w ihe Company, As vearly renewnble term
AT 15 Me by emiered indis by the Company with the expectaison that the contrects willl be m foree For the lives of the underlying polbicies, they sme
wonsidered b be long-duration memsurance eomiracts. The cost ol remstrance for umversal bile prodiscts 1s generally necogneesd based on the gross asscsaments
o the undertying derect policies. The cos of reissumnce for e insurange products is generally recognized in propetion w vearly renewable emm premiums
wwver the Tl ool the usderlving ;ml.i..'if::. The cosi ol reinsummce related o shom=lamtion reipsurmpee comrscs b accoumied fisr over the reimsEomsce comiougt

]'Kl'ﬂ‘d.

11 the Company determines that a reinsurance agreement does not expose the reinsurer o o reasanable possibility of o significant boss from msurance nisk,
the Compamy reconds the agreemsent using the deposit method of sccommting. Deposits recaived e meluded in “Oiher Balnlnes™ and deposiis maile ame
included in “Other sssets™. As amounis are paid or received, consistent with ihe underlying contracts, the deposit assets or lisbalities are adjosied. Inlerest on
such deposits s reconded as “Other imconme {loss )™ or “General and ndmmistraive expenses,” as approprmale.
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RECENT ACCOUNTING PRONMOUNCEMENTS

Champes to U8, GAAP are established by the Fimancial Accounting Standards Roard (“FASE) m the form of Accountmg Standands Updates (“ASLUS™)
1o the FASH Accounimg Sansdards Codilicaton (AL The Company conssders the applcabibity s impact of all ASUs. ASUs listed bebow include 1bose
et have beeers sdopted during the cusrent fiscal yeas snd‘or these that have beem issoed but nen et adopted as of Decsmber 31, 2020, and s of the dste of 1his
filing. ASLs pot lisied below were nssessed mnd determined to be eiiber not applicable or not materinl

Adugtion o ASL 200613

The Company sdopied ASU 2006-13, and relatesd ASUs, elfective Javary [, 2020 sy the modified retrospeitive metbod for ceraim Gacial masts
carmicd ol anoriined cost amd cerain off-halance sheet cxposurnes. The modified roimspective method resulis im o cumulntive effeot adjust Lo o
retnimed carnmgs. The Campany sdopled the gusdance relsted to lixed matanties. available-for-sale on s prospective basis.

This ASLI requires the use of &5 new current expected credin buss (MCECL™) mode] to sccount for expocted eredit losses on centain Grancinl assets reporied
al ammtiid cost (e, loans beld for mvestment, fived mainties held-to-matanity, remsumsos roceivables, @le.) and oontam olf-balance dhoet croiat expostires
{e g indemnification of serviced mongage nans o cersan ban commiments). The guidnnce requines an entity o esoimate ifaime cnedit Isses relaied i
such fmancial nssels amd credit exposures based on relevont imformmtion aboul past events, cumrent condftions, snid reasomsble and supportsble forecnsds thal
vy alleet ghe cullocabiting of the repored ammis, The st also miodiles e OTT] guslane T Gaed mateies, available-Tor-ske rogquaring the use off
an allowanee rather than a direct write=down of the investment

didaed E 1%

e fimpasts of tds ASLU an e Compumy”s £ prvimanly achile (1) A& Cumubative Effeen Addpisemgm Upsm Adoption;
{2} Chanpes to the Presentstion of the Consolidaled Samemnents of Finmneis] Posidon md Consalidaled Swiements of Operntéons; amd (3 Changes 1
Acceunung Pobeies. Each of these mpacts is deseribed below

{13 Cromeufative Effeet Adfustmeent Ujrenr ddaprian

Suenmary of Trasston bspet on the Comalaliiod Sutamon of Fostcal Peaion
Lipow Afaspiiom o Ry §, 0

linrease | Dovrcase

T il |
Fized muatunities, beld-lo-natumty 5 [L]]
Coimscreial mongage snd other bans (1135
Oither imvested assets (i
Deferned poluy noquassion cosis o
Other st (53]
Tatal nssels 5 !121i
Policyholders” dividends £ il4)
ther laahilities 21
Ineome fanes (300
Taotal hisbilities (233
Resained camings {9
Tota] coquity iy
Totad lisbilisies and coquiy 5 (1P

The prospective adoption af ike portiens. af the stasdand relsiod o fxeld manrities, availshle-fi-sale reslied mno inpact 1o opemng rotained enmimps

21 Changes fa the Pre jure exf thve lichited Stivtemenis of Finenciel Positton amd Consalidared Statements af Operattons
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Ihe sllowance lod eredit bosses s presended parenthetizally on relevant line nems in the Consoblidated Statenwnis of Financial Possion In the
Comobidated Stniements of CGperations, renhired mvessmeni poms. (Bosses), net are presemied on ove fine Aem and no loager relleat ihe breakout of OTT] on
fined malurity secunties; 07T on fixed matunty securitics tramsforred o OO and other realiced investment gams (lossesh, net. The presentation of this detasl
im pruor persods is immaierial

33 Changen to decowniing Policios

The namtive description of sur sigmificant accosniing palicics al the begmnmy of thas Nose reflects our pobicies as of Docamber 11, 2020, mchadimg 1ke
o hisaes iated with the ad of ASU 2006-13,

b AR adaprod during ke vear evdvod December 31, 2020
B ffoctove diber and medod of 0¥t on Gas Enasseal sestemmis o nfher gt
-k Dieciijtion ] L
ASL N T, bntangihles = This ASL ssmplifies the subsequent messarement of  Janumry |, Wi using Thbe sdopleon of fbe ASL did nod bave 2
Gioodwill and Otber (Topic poodwill by elimmatmg Step 2 from he goodwill the prospective methed.  sigmificant impasct on e Company s

350y Semphilying the Tesi for  impaisment test, which measures a gosadwall Cimsolidated Fenancial S1atements and
Gioodwill Impai impaimmend by comparing the mplsed fair value of a Motes to the Consolidaied Financial
seportang wii's goodwill with ihe camrying smoun Sttesments

ol the geodwill, Under the ASLL & goodwill
which the canrying amosnt of @ repenting wnid
mmﬁrm{wumw amoamni of

pocdwill allocated b the reparting unit).
ASL 02004, Relerence s ASL provides opional reliel for conain March 12, 2020 o This ASL did nod have a sigmlficant
Rabe Relonn { Topiv £48) contrugts snpacicd by reference mie refiom, The Dicceenbes 11, 2022 npact v ihe Conpany's Cosnolidaied
Facalstateon of the Elfects of stamiland ponmits an entity to consider controct usmg the prospoctive Fimamcial Sasternents and Motes to the
Relerenee Kate Reform en hfscation dug ta rel e neform 1o be an method. Comsolidated F 1%
Finamcinl Reporimg event thad does nol require conimet remeasanenens
at the mwbification dole or resssessment of o
previvns scooisting determanmtion. The ASL ale The Company made the elecion unde
i wly { il [ ke 31, 20235 allows bedge ASLT 208004 for nll applicable conimcis
relationships to contmue withoat de-deskgnation as they converied from the cumend
upon chamges due o relerence rte reformn. reference 1 1o e mew relference i

ASU taxmad bt mod vl adoprest as of Decewher 31, 2020 ASE 20182

AR 200812, Finowehal Services—aranee (Tople 8400 Tirgpeted Dapravementy fo the decanmbing for Lomp-Duraion Coniracts, was psoed by ke
FASH om August 15, 2018 and is expecied o have o sigmificon mmpact on the C Ixlated Financial Stas I mnidl Motos 1o the Consolidated Financial
Salements. In October 2009, the FASH 1ssoed ASL 201908, Fimancial Sorvices - frnrance (Topic #4440 Effective Dale to allirm its diecision bo defer the
elTactive daie of ASLI 200812 mJ’:.ru.l.lr:,l 1, 2022 (wevib casly u.dnﬂim Fl'mﬂb:d?. :epreuﬂi-u_ 4 o vesr exiension fons the nnsi.n-d effective date of January
L. 2021, As a resull of the COVI-1% pandemsc, m Novomber 320 the FASH iwsued ASLU 2020-11, Fimmocfal Sendoe —fmamrance (fopic S840 Effecive
Diere amd Exrly Applicsiiion 10 deler for am additional ene year the effective date of ASU 2018-12 from January 1. 2022 1o Januasy 1, 2023, and 10 provide
trnnsition relief w focluse the carly duquinq of the ASLL The wansitin relief would allow large calendaryear pubilic tnfnpn.nim that early adopt ASL
201812 1o apply the gusdance cither &s of Jaomary 1. 2020 or Jomuary 1. 2021 (and record transiton ndinstments as of Jamary 1, 2020 or Jamuary 1, 2021,
reapectively) i the 2027 fiesacial aatements. Commpaics that oo ol eadly adipt ASU2018-12 wisald apply the guidanee av of By |, 2021 (sl recand
tmnsition adyustiments a5 of Jaauary 1, 2020 i the 2023 firancial siwtements. The Company currently intends w adopt ASL 2008-1 2 effective Janusry |, 2023
ASL 2018212 will impact, ot loasl (0 some extend, the scoounting and desclosure roquanoments fin 2ll boog-thmgon insamanoe and myestment aonimcts dssuecd
by the Company. Chatlmsd bedow are four key arcas of chanpe, although there are other kess sigmlicant ¢hanges ol noted bBelow, In addition to the mpacts s
il balamce sheet upen sdoption, the Compasy olss expects e impact 0 how enmangs enserge therea fier.
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PRUDENTIAL FINANCIAL, [RC.

Nales o Cansolidat

d Fi B &inil

{Continued)

Dicraption

Arvhel nl scbgatvon

Reguenes sn entity io review, amd of
neoessary, updoic the cash flow
s usexd to the

with o cmmmulative cotch=np sdjustment
recarded n o separate hing ilem i the
Conzolidated Statements of

Ulpcm toms.

Regquenss discownt rate sssummplings o
e based om an apper-medam grade
fixed income instrament vicld, wiich
will be updated cach guaniar with the
impact recorded throagh OCL An
aenily shall maximise the use of
relevamt adservaldle mbormation amd
manimine the use of unobservahle
infomuation m detormaning thi
ihscmant pate asaingilaons

Reguines DAC amd other halances,
such ns mneamed revenue resorvies ond
DIST, b0 e sevumtied on & constant
Jevel basis aver the expected tem ol
the relsted contmact, independent of
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1o o e (sl stanemonss o othery
sign (i ami rmifien

An emtity may choose one of two adopiion
asethods for the liability For fisture policy
lenefits: (1) o modified retrospective
trunsatics neethod whenehy the entity may
choose 1o apply 1he smendmenis 1o
contracts m (orce a5 of the beginnieg of the
priar year (if garky adoption is elected) or
wof the begimnimg of the esrlics persod
presented on the basis of their existing
caying mraousts, sdpusied for the removal
of any relaled mmoumts in Acoumulied
ather comprohemsive imcame iloss)
AGCT ) or (2) a fall retrospective
trmmzitson medthod.

As poted above, an cntaty nsy choose
either a modified retrospetive irmnsitien
mecthid oo full retrospociive tmesitiom
mcthoad for the Lialnlay for fusure policy
henelits. Under ediber muethod, for balonce
sheet remeasarement puirposes, the labaliy
Tor fumure palicy benelis will be
remensured using cumrend discoumt raies as
of cither the beginmimg of e prior voar {if
carly adaption s clected) or the beginning
of the earliest peniod presenied with the
impact rocorded as a cumulative ol fect
wdljastmment o AL

An entity may spply one of two sdogrtion
methods: (1) a modified retrospective
iransition method whenshy the entity may
chiwse b0 mpply ihe smendmeats 1o
contracts i force a5 of the beginnieg of the
prvar year (i sarky adopiion is decied) ar
=5 of the beginning of the carliest period
presented on the basis of their exiting
canrying amousis, adpsied for the removal
of any related ameunts in AOCH or (2)if
mn entity chooses a full retnospoctive
trnsition method for iis lishility for faiure
podicy henefits, s described shove, it is
Tequized 10 als use a full retrospective
iransition method for DAC and other
balances.

189

545/697

The options fior metbsod of adoprion
nnd the impacts of such methods are
et asses s,

Llipn adopibon, uinder either
trarsstion methisd, there will be an
ndustment 1o ACCT o a result of
remcasunmny i-force somimcl
linhilsties using current
upper-mcdiam grade fived income
mstrumeni yockls. The addjustment
wpon adopison will lagel v refloct the
difforemce betwoen discount mics
bocked-en all contract mception versas
curreni dicount reics ol bomssision
The magnainde of such adjiesiment s
curtently baing assgssed.

The options for metkbod of sdoption
und the impacts of such methods ane
teniler asscosment, Uinder the
mandified retrospective transition
method, the Company would not
eapeet a signilicant smpact o the
balence sheet, other than the imxpact
al the removal af any relmed
amoents in AU



Morkes Risk Reacfin
(MRE ")

PHRUDENTIAL FINANCIAL, [NC.
Nales o Consolidated Fimmncial Sulements - (Continued)

Requires an emtity o mensare sl market
misk bemefits (e g, Invimyg benelit and
death hene i guarsniees ssociaied with
variable ansuitics) o fair value, snd
reiond MR assets aned Dalelifies
weparnicly on the Consrlidased
Statements of Financisl Position.
Changes m Eir value off markel nsk
Benefits are recosded i et ncoime,
except for the portion of ke change in
MR habalsises alinbulable 1o changes
i mn ensity’s NPR, wihich s recognissd
m Ol

An emtity shall adopt the guidance for marbet
sk benelils using the retrospeciive mnsition
wsethisd, which imchides o comuldative effec
siljustmeeet on the balsnce sheet as of either the
Deginning of prior yoar {if carly adopton 1s
elecied) or the begnming of the earliest peried
presenieil. An emity shall maximize the use of
relevint ohservable mBormateon and mimimie
the use ol unobscrvable infomation s
determiming the balance of the market mmk
benefits upom adaplion.
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Upon adoption. the Company expects an
mmpa<t o retnmed enmmgs for the
ihiffcrence between the Fair valie and
carrying value of bensfits not currently
mcasured af o value (e, guaraniood
mimimum death benelits on vanahle
anrmities) and an impact from
reclnssifyng the cummubitive effect of
changes i NPR fiom rewingd camings
o ACRCT The magnitude of sach
odyustrments 15 currently boing nssessad.
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Tahle of Cintonls
TRUDENTIAL FINAMCIAL, [NC.
Naoles 1o Consolidated Fi inl Hini s {Comtinued)

AINVESTMENTS
Fixed Semern Securinies
The fallowmy tahles set forth the composition of e matunty secarities (exclishing mvestments elassilid ax tmdmg), 35 of the dates mbicatad:

Demiber 31, J000

[ [
A rrwrtieed arralired Varraherd A lkevarmner for Fam
Lani i I.mq_c.-r- '-.‘3,‘.,‘_'- Laimses il
[
Fimed mamunities, avaslable-for-sale:
115, Tremsury securities and obligations of 18, govemmsent sihoritics and
ARCNCETS 5 30,760 5 9690 % 17 5 L 5 LLUES LS
Oldigaions of U5, states asd their pobical subdivasons 10068 2144 1 L] 12,511
Fareign gevernment bomids LRI 16,373 10 L] | ik 244
s, public m'pm'lksﬂu.l.rh'mu o529 18,506 213 a7 113,555
L5, private corpoiate secuniss( |} 3o A 4,190 134 1 0,937
Forcign pablic corporsie securnitics 23857 1768 i 24 537
Foroygn prvvale corpomle secunins 18 668 3,183 12 ki b 11592
Asset-backed secunimes(2) 14,489 17 ™ L] 14591
Commercial morgage-hacked seoummies 15,004 1,258 11 jLi 16,300
Residenisal mortgnge-backed secumities(1) 1683 205 i (1 ZERT
Toeal fixed maturitics, available-for-sale( 1) 5 384T 5 395§ el 5 (R | -1-IE‘I'I‘:‘

Mhcrmbaer 11 SEM)

Adieiired
Lirivia [ T LY BT it
Amayizrid 1yl Liprrahoed L Yor Crodi i o
Cima {iaima Limscs Vnbur Lo Allrwance
(i il
Fixed matunitics, beld-io-matuniy-
Fareign government bonds $ 93 % am § 0 § 1205 § LU - a3s
Fareign pablic corpormic securnines 651 {1 L} Tia U] 42
Fareigm |:|-'v:|le conpae SCTURTICS RY i i HH i =7
Residenizal montgage-backed secunises(3) Pl 20 i 2.1 ] ety
Toea] fixed moturities, heldsdosmatumitg4) 5 1,930 & 359 11 L] 5 229 5 s 5 1,930

(N IEnz bl il ik, acmuartine ot ol 85 AR sl £ B vilkas. S5, D00 mularuk), wlaclh bewve: e sl i e vonimit) it il i iesting ecmend
{3 pinssbuachow g chiod sposrae § baan oblig e loam, bomw oy and e vt Vpos

I ibrchuckes pahie by tdded sgeney pass. thrmugh seooriers sl oollstrraloed g page bl putam

HIE s hesdew wotes wiih srmriieed cost ol 34 998 mdbon (T veliee, 55371 millnn), whock e boos olfic wid e osocestnd dels wedo o scitiag sgrocoemi

1%
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Table of Conienis
PRUDEMTIAL FINANCLAL, NC.

Motes i Consolidnied Fi il L —
Thpembey 31, 201]%
i CHoaw
Amwisanl |1 ateirnl Wrmtrahfed Fan (e
Las Wiaius Livisgn Vb i AW
{mn mllimm}
Fined nasturiiies, available-for-sale:
ULS, Tremury securlies and obligations of LS. govermment aumboritics amil
agenises % nels  § LA LT 1 16l % ISes0 K o
Obligatiems of 115 states amd thelr polineal suibdivesonm 16 1437 L 11,457 o
Freign government bonds 98356 0,701 [it] 119054 (EEH]
LS, public caporate securifics H7.506 11030 57 G839 (L]
LIS private corpotate sevisnibes] |} 44100 2.243 20 ELEEE] 1
Foreign prablic corporste securilics 26.R41 054 m 29,825 [
Forctgn prrvale compeomiie seeiinlies 27019 120k 1) 28,240 (]
Assctbacked seeusiises(2) 13,067 147 40k 13,174 (m
O ind morgage-backed A 14978 a1 14 15,574 o
Residentnal mongupe-backed sevisnties(i) EEE) 150 1 1301 i
Total fixed metarises, avalahle=for=saled 1) 5 M54 8 45837 § 1,315 § WMloeG S (RN
[ecershes 11, 201%
Aatima Chivkia
Amoriiead Umpeadured Unsealised Fat
ot daama Linars Wl
— = ifi el —— —
Fianed pramunines, bebd-to-nusunity:
Fareign geavernment bonids 5 % el . 1 i 1 1173
Forcign public corporaie secuniics (L] (2] ] T13
Foweign privile consanie securilics LE] 2 1] B3
Residenianl myngige-lacked sexumiies(3) Aa 21 a 331
l'ota] fixed matanbes. held-go-matumiv(5) 5 193 § i 5 i 5 2,412

AN i adrn even w it nomornined oosd o 54 7] ndBeom (lawr viloe B8 747 millen . wiich e s of T with 00 sxaooasid deb sler § sOming sgeremam

ilechalen cred-rancard wecere, golll hred by i ahings mes s el Fomms, o iy mnd oshiy st Bypes

M ilrehialen pubbcl-baded spersy passibrugh socoriso md cofaterad e mo gage sbigaio

Abikepresmis the s of wreadred boses pemsiirng v AUHCL Bom the snpainien Beasveromesl Ssie Amsuml end fides 5 100 mallion of pon uareshred goiss 0 impained svailadle: forsale wommne
sl & | il af oo unreslised pems o sl held oomaienry s leneg w chasge i e vahis of wsl wruniies s oo 1 the iy e

{5 pEnc badew perics Witk amodtined Soul of 34088 pelon (B valee. 35 40] millee), wiich b bees ofTu wiib e susoctied debd eadet i acilizg sgrevmen

e following table sets forth die fair value and gross lized Jomses on lable=foreanle fived mnmrity secwiiies without an allownnee for credit

lemss apgregated by mvestment category and legth of tme thal mdivedual lined matunty secunties had begn m o comtinsous urmealized liss posaton. es of the
ilnte indicated:
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Fizmed manimies, avarlabbe-far-sale:
LS, Treasury securvics and abligations of LS. govemment
authorities and agencies
Oibligations of U S, stascs and ther polingal subsdivisson
i'-'meiw gevernenail Baosnils
LLS, public conpomie seourities
LI 8, privalo corperale saciarises
Fareign pablic corporme seoarnilies
Forcign paivate corpombe seourities
Assat-backed secimniaes
Commeeial mongsge-hacked secimities
SN gnge-backed i
Total fixesd maturities, svailable-for-sale

Ihe Telbowimg table sets fonh the laer valae and gross unrcabized fosses on lxed matunty securities aggregatad by imvestment category and kagth of tame

PRUDENTIAL FINANCIAL, [NC.
Moles o Uonsobid

EDINETOOOO

o o o o {0 e K )

d 1 | Sial L5~ {Unntinued)
Preverbay 31, 1020
Lirws Than Trgker Mantia
Twelve Menths e Mg Tinal
Liroas dsrine Crnta,
Fan orcalered Fze (R P Fai {mrealircd
Vi Lismics Vil Lismien Ve Losscs
fims erwlbiae |
5 THh % I7 5 i % 0 5 750 % 17
73 1 0 (-] 73 ]
6530 m EL] £ 6578 Xip
15 HT 1,197 1w 5002 193
L712 32 H43 Wz 2553 134
1412 o i 23 1788 5
THR a4 23T 193 1069 ]
4132 a5 4685 4% RE1T 74
R4 Ll o 1 ETh 1]
| Iy 1 1 ] 117 I
b v A0 3 Gn0f 0§ L] 5 1933 % A3

than endwyidual fixed msunay secunties had been in o comimuous unsealized boss position, as of the date indicated;

Faned matussties{] i

L5, Treasury sevuntics and oblgations of LS. govemment
muiburities snd agencies

Obligations of U5 states and their political subdivissons
Foreign government bonids

LLS, public comomic securities

L1 %, privabe corporaie sccurises

Foreigm pabilic corporate socanlics

Foreign privoie corpomie seourities

Asset-backed secunies

Uonmpercial morigage-backed scouilics

Residentia] backed securiises

Toeal

Meverlbet 11 2010

lLia Than Trher Moo
Tiarsr Mlimnibe i Morr Tusial
e Gimst. Gl
Fur Unrpalized Fair Urpmalired Fam L mrrakorad
Woakae Linass Nkt Liriacs Wik Limsc
L il s

£ 4950 § (19 5 7 8 0 5 5217 % 141
m L] L] L1] 73 i
Pl [21] 126 3 2458 i
1844 L] 1203 172 h.147 57
1_IH3 i 1 563 T 3, Ba6 120
271 23 w6 a7 1767 70
| A6 3 5006 547 7132 S8D
3am 12 £33 I8 LR g 40
1193 mn L1 4 1357 14
07 | [T 1 205 2
3 2.80E 3§ 437 § 15006 § BT F 36N % §.31%

i1 ol Theormber 11 2019, there wrere o sevwries clasasfied s beld S meamiy oo grns seeeabued e poaiion
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Table of Cuntonts
PMRUDENTIAL FINANCIAL. INC.
Nates 1o Coneolidated Financinl Simements - (Continued)

As of Decomber 31, 2020, the gross anrealused losses on fixed matwnty svailable-for-sale sccurities without an allowanee were composed of $636 million
welated b =17 lnghest gualiny or “2° high quality secunies based om the Notoms] Assogation of Insurnes Commusscners (“NAIC) or eipuavalsnl rating and
5313 million related to other than high or highest qoality seounties hased on NAEC or eguivalent mting. As of December 31, 2020, the S4663 million of gross
unncalized lossis af taelve montks of mare were concentrated in the Company s corporale secumises witkdn the encrgy. utility and fmanee sectors.

A oof December 31, 2009, the gross unrealized bosses on fived metummy sevunties were composed of $973 millson reloted 1o~ 1™ hiphest gualay or “2°
Tigh quality scxunies based on NAIC or equivalent miing and 5342 mulleon related s other than high or haghest quality ssuniise based on NAIC o
equivalenl miing As of December 31, 2019, the S8TH mallion of prosw usrealized locses of twelve months o8 maore were oo ged in the Company s
oorpomie sevurmies within the emergy, comsumer non-cyclical and finamce secioms.

s peconlance with s policy described m Note 2, the Company luwded 1hat an adjustisent o camings for credit losses related 1o these fixed marmy
secumlics wis nol wamanied a1 December 31, 2020, These conclussons were based on a0 detasled amalysis of the underlying credit and <ash Dows on cach
secimly. Giross umrcahized losses are primuanily anrhutsble o peneral cradit spresd widenmp increases m inlerest rates, forcign currensy exchangs rate
movements and the fnoscial conditson or neardenm prospecis of ihe msser. As of December 31, 2020, the Company did mot imend to sl ibese securibes, snd
it wis mot moge likely than ot that the Company would be requared (o sell these securtties before the anticipated recavery of the remaning amostized cost
basis

The fallowing mide wts anl the amortised cost o amodtizod ¢ost, pet of allowasce and Lair value of fixed mamrties by comtractual matunibes, as of the
dlate indicated,

Flvrovmhn 11 3002
Avzilablc-For-Sals H:Iﬁ-h.l-M.lﬂ
Shiimied
Amerznnd Foar €, Nt of Far
Cont Nalr Allrwmmcs Ve
(O
Fined nmtumities:
Dhie it et yeas o less ] 154 s 121 & 1m % 2
Dz piker one year through five years SLAZN 3272 a6 L1k
D wfber five yoars thivugh ben years 4% 038 TR201 57 By
Dhise afber ten years( |} 100,467 233459 31 1,201
Asset-hacked secusilies 14,489 14,591 0 1
Commsercial mortgape-backied securtics 15,034 16303 0 L
Resiih 1 iy b ko 2683 TERT 260 o]
Tatsl 5 154470 8 41 5905 3 L0 5 ﬂ_

A1 En bimdes v e ot e b0 rtimed] ot of 83 St mrallion air valae. 56100 mailiond sl Be bl muliny mes @il smortized cot of $0.908 mllion { b vilee, 3557 | sllon) which
have bargn iafbart waky dhe mseocisied Aehi upakie & nerang sgroamen

Actua] maturities may dilfer from contrsciual matitics beeauee seaers may have the right 1o call or prepay obligations. Asset-backed, commercial
marizsge-hacked and residential mongage-backed secunfies are shown separnicly m the mble above, ns they do not lhave o dngj: mstuny duje.

e falbawing table sets Garth the sounces of fixed matunty procesds and related myvesinaent gaims (Joswses). a8 well & losses an write-dovwin, imparmenls
and the allowance for credil losses of fixved matumiies, for the peniods mdicaied:

1t
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Table of Contenty
PRUDENTIAL FINANCIAL, [NC.
Noles o Consolidated Fimancial Swiements {Continued)
Yeors Erled Tienemibe 71
] il 20i%
[

Fixed maturvives, availablic-for-sale:
Progeds. [romn salest 1) 5 2143 5 13 5 38,230
Peoseeds feom matarin e prepayments 23,563 20,036 21207
(iroas imvestmsent guins fq:m sales amd mnbarities | 0 L.71% | 412
Crross imvestnsent bosses rom sales and matuntics 1324% 434 (R
OTTT recogniasd in eamings{2) MiA (315 (279
Wrile-downs recognized in cammingsi 3k (o) MiA MiA
(Adbteon top release of allowanee [ credn lossesid ) (133 Mid WA
Trocewds from maturilicsrepaymentsi b g % = W5 o
{Audditeon 10 releane of allowanes for crodit losses{d) o WA NA

{1 Finsrhdes 47 milisse, V15 millen sl SI38) mllion of ses-cish reimied pracesds dise i the limng of male setlements fa the vess snded Decerier 11, 020, 009 and 2008, sesperinvely

AT 1 o thar yorers amdedl Dhvcemmber 31, 1009 andl 18, smosrmy. oxclide the panien of 07771 smosms remsnng n 001, pepersmang sy dilfmosoe borween the e vatee of dw impsined dobs seosnty sad
the met prrent vl nf i progeesed ftoee cod S al the e ol

ViFs B ye mmdol Devember 31, 2000, sscusts ivpesent wiile-dewss of oedil advene ic-ik m sppioschuay mataiily iclsiod i ferrgn cuwhesge mavemcels amd
seCUFTLEs aCtvely maikcted [of aabe

it lasuary |, 3030 cycd lowars on svarisble for-uls md bold-wemanniy frood matsrey socuniies o reorsded withn the “sBrwancs for orodi s

¥ lecludes kus thaz 81 i, Bows Uhen 81 mallion and ks doan 4010 mefhion of moe-cosh relsied procecds dee 42 (a0 limiag of e setilomeres Sor Lhe yeen ended Diecemiser 1 2000, 249 s 2136
Frpectively.
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FPRUDENMTIAL FINAMNCLAL, [NC.

Naotes 1o Consolidated Financinl Statements - (Cantinued)
The fillowmy tables set forth the activity m the allowance for credit kosses for fixed matunty secanises, as of the date indicased:

Ve Endad Dincemibar 11, 2000

EDINETOOOO
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LS. Toeamery .S end
Seimines acnl Fewsign Fesieign Ao, uld Horilerinal
Chbdagations of Crawaurersmi Corposate At Plaskad Mongage llacked Morgage Dacksd
LS 'H£ E ﬂn Securies "brni.r\ Eﬂ ol
i i
Frxes muturnties, nvailabbe- for-sale:
Halance, begmnmg ol perod 5 L 5 il 3 " 3 LU o 5 ] 3 L]
Adddivivas to allvwance for erediy
lossnes modl previously recorded [} 1 255 1] | o 5
Reductioes for securities sohd dunng.
thee porioed ] 1% {126) ] ] ] {165)
Additions (reductiotia) o seotifhies
with previons sllowance LU [ 3 n 9 L] 14
Wrikesdownms charged aguins the
allewans L] L [ o ] ] {1
Balance. and of period £ [ 5 (i 5 123 k3 i 10 £ 1] 5 ]33
Newr Fraled Deormies 112040
S Treaneny
- Furmgn U5 mnd Formga ¥ sl Eowberhl
WPl gatio o Croveimsenl Croipaiae Suiset B ol Mlomgaps-Hacked Momgage-Hacked
K& Simew Tirmada SOTLETE NECIT LT IR Tl
(o5 relliowss)
Fimed nstusities, lehd-to-masunty:
[kalance, begimming of penod 5 il 5 1] 5 L] 3 i L1 3 i § L
Cunmnlative elfeet of adeption of
ASL HilA13 L] i} ] i} i ] 9
Balince, cnd of period % i} 5 il £ i 5 L] il b il § 4

See Naote 2 for additional mformation showi the Company”s methodology For developing omr allowance and expecied losses

For the vear erded Degember 31, 3020, the meresse m the sllowsnce for oredit losses on avaslable-for-sale secarings was J'lrl.hlﬂ.ﬂ.l:f pelated 1o sdverse

projecied cash flows on public sl private corpomte securiiiss.

e Company did net have sny fixed mannty securitics purchased wiih credin deterioratson, s of December 31, 2020

Assets Suppartimg Exporience-Rated Cantrrctholder Liabilivies

The lisllonwmp table seis fonb the composition of © Assets supporting expersonce-rated coniracibolder lmabilities,” & of the dues mdicated:

16
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Tahl of Contents
PRUDENTIAL FINANCLAL. INC.
Noles 1o Consolidated Finencinll a1 s {Cimtinuned)
Dieremben 51, 3030 Thevemieey 31, 119
At Fuir Amertined Fan
Covsll 1 Uil Nnliisr vl v Uil Vil

| il
Short-lerm imvestments amdl cush equivalonts 5 SR S [ B 1 27 8 o

Fimed maaaueiiies:

Corporale securities 14,442 15472 13143 13,603
!’.'wrr-m-rui:l:u:rrlpgc-!-d.nl sevilics 1,743 1439 I B4¥ 1596
Resdidential nongage-kocked sceuritbad 1) L2 10U8 1134 1158
Aszet-hacked secunties{2) 1,665 1697 1630 1662
Foreign government honds i LEA] B2 LR
L5, govemment authoities and sgencies and obligsions of ULS, sanes iTl 444 140 Wy
Total fined mabritiesd 3} 20,119 214 1894 19.530
Eigaity secimitics 1,641 2043 1404 1. 740

Tatal psxels supporting expericnce-raled comtractholder nbalizies|4)

5 El‘.’-ﬁ 5 5 5 20646 § Jlai

AT s ki il by Umkal sgepy e tiieaig | o ol @ mied Collatnrsiatod me) ag obdega i

X inciudes colflsberalined koas shlgetiom. s bans, cdecation loans. bome eqeety sl other ssut tpes. Collaiersioed losn ohbpations s fair vabus werne § 1000 mllion sl %) 080 mellion s ol
Bovember 11, X000 sl WY, mapoctovely, all sl wlhach were plind AAA

A o percemage o smoanieed cond, % ol dhe poriiolio was comidered hagh o Righes guabny based on NAIT or sgamakesi inimgs, o of both Decemhe 11 3020 and 219

U1 o peorvrmiage o smmertized conl, T nd) TP% of the pertlslis onmbed of pebic seomiies s of Deossben 312000 sl 3009, pespeourely

The met change m wnrealized gains (losses) from sssets support aated ibibder leshilinties sisll held at pericd end, recondad wiihin
“0iher mecoeme { s ), was 8726 mallicn, 2906 muillion amd $(77E) rnlllmn d:nnng the years evded December 31, 2024, 24 and 20018, respectively

Eiputiy Secrritios

Thee met change in unrcalized gains (kosses ) Iom equety secumises stll held al period end, recorded within “Other meome (hss),” was S205 millon, 59463
mllion apd 540, 157) millbon during the years ended Pecensher 31, 2020, 2009 ard 2018, respectively
Camcernratbons of Flracun! iiireien

The Comparny monitors is concenirnisons of finapceal mstruments ond mitigates credil nsk by moininining o diversified investmeni porifolio which limeis
exposiare o amy single funor
s of the dates imdicobed, the Compomy™s exp [ T dioms of credit risk of siegle issuers greater than 107 of the Compony s equity incleded

secumtics of the U1 5. government and certan 1'% government agencies and securities pasmaniced by the U5 government, os well as the securities desclosed
bl

197

553/697

ooOooood



EDINETOOOO
o o o o {0 e K )
oOoOooodn

Table of U oniots
PRUDENMTIAL FINAMCIAL. [NC.

MNaies o Consolidnted Fi inl % {Combimued)
Dipwrmibwy 51, 2000 Diecenshes 11, 20%
MAmawtirgd four Arnortiand (3
Ceml '|-'l||___-|_ Ciml Vil
i il nak

Investments m Japancss govermment and government agency scourtics:
Fimed remaurnies, availabfe-for-sale 5 BT 8 KT % T4 0§ HE 540
Fined mmtumines, beld-lo-muturity (] 1173 e 1141
Fixeld iahirslics, trading 15 25 13 a3
Assets supponiag expenenee-rated conurastholder Habalines 49 R3S 63 (o]

l'oveal] .Y K250 % WEIT & TSRHE 8 GIATH

**“u
LT — ] L L S i S —
Deormsbwr 31 2000 Deoemben 11, 200%
Amawtired Jax Armartised T
Ciml Wiler Cenl Vil
[ |l b

Inwestments m Sowth Korean govermment and gevermment agency wcinmies:
Fimed naatumiies, availabbe-Tor-sale 5 2 35 3 8 o8y 0§ 13
Assets supporting expenence-rated hodder Habilities i5 16 3 16

Taoeal 5 4] 5 49 & 10810 & 11338

The decrense in South Koas gevemment and govermmon) agency seoaritics [fom Dooomber 31, 2009 to December 31, 2020 was dbae 1o the sale of POE,
which wan completed 1 August 20620,

Commencin Morigoge amd (ther Loaws
The fodlowing tahle sets Forth the componition of “Commercial morigage and olber loars.” as of the dates imdicaed

1k
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Tahle o Coniasty
PMRUDENTIAL FINANCLAL, [NC.
Nales o Consolidated Financial Sl s {Uontinued)
Digpsmibecn 30, FT Mercembey 31, D9
Aroumi "wid A T T

[ pallue Tuisl [ TN Tial

Office 5 V2,750 19.7 % 3§ 13462 24 %
Retail T30 1 LT 132
ApartmeetsMulti-Vamily 12,334 i 17,348 2746
ubaitrial 14054 30 13.126 200
Hiwpitality 265 37 2415 ia
Other 4,951 i 4531 7.2

Towal commercial mongage loams 7 iR A ind LA
Agrieulmien] property loans 40048 62 3AT2 58

l'otal commercanl monpage and agncubiusal propeny loam T 10E1iR % hl1.E33 Tk %
Allowance for erodin bosses 227} (117

l'oial] nei commercas] |||n|||:uu|_1tmd agmouliueal property loans A= 557 $2TIR
Other loam:
Ulpsens|bsteradioed Joasn 025 ain
Residential property loans 1o} 124
Oithar collateralised loans 1. 21} 5

Taots] other s BT6 R45
Allvwance for credit losses (K} (K]

Taotal net other losns Rk £l

Total net commercis] mosignge and other loans{ 1} 13 65 435 5 63 550

— —

AT iimschukes s e b fion salie which e carmied m fur valie wnd are collneraiurd prmsndy by sparmess complenes. As of Dhecomher 11, 2020 snd 2009 the wen corrying value of thess: losmy was 51097
rrvilies and $378 enlen, prapecmerty

As of December 51, 2020, the al gage and agnculiural propeny leans were seoured by propertics geographacally dispersed thraughou the
Uimited States (with the lergest comcenteniyons in Califormin (I8%), Texos (8960 and Mew Yook (7% mnd iscluded loams secured by properties m Eanope (8%a),
Awsiralia (3% anid Asia (%)
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The followimy twhle scis forth the activity m the allowance for aredit losses for commercial morigage and ather loans, as of the dates mdicated:

LEL L Agnidnral P sl bt
Niswzgape Froporiy Froperiy il i il
[F JE I.n:-_n. l= Ln_.l':n Ful.:l_
o i i
Halance al Decembser 31,
a7 1 L] 3 | L] n 5 5 1o
Addition 1o {relense ol
albowance for credil losses 13 i} iy n L] 2
Charge-offi. net of
TECTIVETIES L] ] L] 1] i ]
Balance at December 31
2008 1 i 3 1] o 5 | 2%
Aulditivm i (ieleme al)
albowanee for credit loses 15 o L o 1] 6]
Charge-ndfs. net of
FEuV e Ly a o o L i
Balance al December 31,
2004 114 3 1] 4] 4 121
Cummubative effect of
acloptvon of ASLI 2006-13 (410 L 0 1] L] 1%
Addition o {release of
albowanee for expected losses 1 1 ] o 1 3
Write-dowms changed apainst
allrwancy 17 L ] =} L {7
Oither L] L] n 3 L] 3
Halance al Decamber 31
201 5 I8 9 1] 3 3 5 3 § 23§

See Nate T for addigional infosmanon shoat the Compasy®s methodobogy fr developing oar allowames asd expecied losses.

Fur the yem ended Docentber 31, 2020, the isreass i the allowance for eredil hiises on eomnsereasl nonigage aid other loans was pramsanly sl e
the cummullative e lfect of adoption of AR 201613

L]

556/697



EDINETOOOO
o o o o {0 e K )
oOoOooodn

Tahlo of Contents
PRUDENTIAL FINANCIAL, INC.
Naoles o Uonsolidaied Fimencial Solements - (Uontivoed)
The followmg tables set forth key credn quality mdicators hased upon the reconbad mvestment pioss of allowance for omdit losses, as of the date
mslisatsd

Decomber 15, 315
Actisitarid Casl By Diggmatesn ¥ el
030 iy SHiLE 01T 6 Priar e
it il iwbini

Commeercial Morigage Loans
Lome-to-Yalue Halie
P30 5 B2 5 269y 5 i Fed bR LE T | 31y % 150 % 175
GGG DR 1678 4981 42491 3319 R 4058 o4
T TS0, 2492 1587 1500 1.057 918 1,404 9063
RIS o greabed 23 i 31 & 23 itk (]

Total 3 {-\.IIL 5 Jua 5 9& 5 ?& 5 Exll 5 2] 332 % %T.lb-
Ideht Service Covermge Ratio;
Citeser of Fetaal 1o 12% 5 500 5 L R 1 ¥3587 8 695 % [ . 18904 & 0,157
1,0-1.2% 14 T LLE] 263 144 .79 3478
Less than |.0x 2 124 b 2 {5 T 1,001

Total 4 L 1264 4 Qi & 1210 % (On 2 1 1.332 % .7 3t

m—

Agricultural Propeny Loans
Lpae-ie-Yalue Hatio
1P 50, DO £ 956 8§ 0 5 L 1 527 5 Y 5 1284 % 3047
LE L R H 51 34 b | iy 1] [111]
=T 0085 1] ] L] L] (1] ] L1
B or greater 1] 0 1l i i ] 0

Toaal 5 el 5 4% 8 xR 8 330 % T 5 1284 5 4,048
Db ervice Covirage Ratm
Girester of Eauaal 1o | 2% 5 % 4 % EL 68 % ELIL S 1 L2 % ER 21
1.0=1.2% 23 ] | 59 | 40 124
Lizss tham | 0% 1] 1 [ ! 58 12 il

Tiozal i O & 4L 5 A& EEIC 1 WY 5 1,294 % 4,048
Commesrem] morigage koans

Diccralber B Mild
Llehd Sarvioe £ ..L.-|.i?!.|..-
118 16K e < LI 105 IL"]
i il o)
Lioam-to-Value Hatis
-5, i Lozt % o % 27 % 31 943
-0 008 17,000 1,145 42 18277
TG0 008, 030 719 ¥l ] R.767
RUG on preater 20 143 22 EEL]
lolal commercml morgage boms & 56,16 3 708 5 i 5 5t 363

20l
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Table of Cunimt
PRUDENTIAL FINAMCIAL. INC.

Notes o Consolidnted Financinl 51 {Contipaad)

Agnculbiural property loans
Tiecowther ¥ _Mil%
Thebel Service Covempe Rt

11X | 6% <] X 1ok Toodal
T sl

Loam-io-¥adug Ratio:
510000 & 1R 5 57 14 ]
-6 0%, 1z n o 1z
Tt 70 SHF i n 1] (1]
R or greaber 1] 1] o 1]

T otal agriculiem] property | eens 5 L4 5 57 5 4 5 3472

Sew Moate 2 for additiomal mfermatoen aboal the Company”s commicreml morgage and other loans credit quality momilorng proces

Ihe following ishles sel forih am agmg of pasi dee commercs] morgage and other loans based mpon he recorded mavesiment gross of allowance for
il |osses, ps well @ the amoust of commenceal mostgage and other loans on nomn-scenas] sues, as of the dases mdacaed

Dicgemalas 51, D0
e

o Dys o
034 Dy B K [aaryw b= Pl Total Fai Fovial Pem-Acciual
Curdesd Piel Dhuist Tiest Do D1} Dhis Linaas Saabuisi
fim miliem

Conamireial morigage boans LR R 3 5 e % o s 122 5 60736 5
Aprsculiueal propesty hans 3,00 ar Li] 15 - 7 4,048 13
Residomins] property loans L 1 1 F L1 1
Alther collateraluned loans . 1] L] L] L] 121 (1]
Uneollstendized loass 635 L] L] i L Lk i

Total GiAd8 & 41 b1 119 5 16§ ] 768 5 5. 21
i1 1A of Drocombser 31, 030 ey wore mo loam m i A Y TR TR TN
(11 sl vl enlivreabion poganleg Che Compesy™s policn i aacheng mincd e e o Seie

[Jecersher 11, k9
e s ot
W59 Dy 0 K0 Tryn Slup Pani Total Past Toasld B Aol
unos Pusd [ Pl e T 1} e Lawsrs Stanual 1)
dm imlliemi

Cionmeservial morgage loans el % o 5 i 5 LU 0 5 50n
Agrscubiural propesiy ans 1ASH ] ¥ 13 14 3472 13
Residesils] property lasns 12 I L] : 3 124 2
Diber collstemlized losns 5 (8] i L o L] [H]
Ungolkseralizod leaas ash o L] L] a 56 n

Total G351 € 2 g 1] 5 15 £ 17 L3 63 AR 50

{13As o Dicvesoiees 31, HIY. dhere were b Komins da. i Calepeaty mcotisting bemeyend
2T bl et ion pegaiding U Doty s polioss (o acomsng @l o8 b, e Seote 1

| swins o mir-acenml anns recognived imerest monme of £} millon for the vess endad December 11, 20000, anid $15 million of thess loams did st have

w relabed albywnnge for credit losses s ol December 31, 2020

o
E=t
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Tahle o Cintols
PRUDENTIAL FINARCIAL. INC.
Naotes 1o Comeolidated Financinl Satements - (Cantinued)
The Company dild nod have any lesses on commercial msorigage and other loans purchased wath arodin dotenoration. as of Decomber 31, 20200

ihher favested Assels

The follewmp ashibe ses frrth the eompesition of “(ihser imvested assess.” as of the daes mdsesiol:

[hecrmber 4
ok ] — e
[T —r
PGS
Fapeity mctheod-
Frivaic cquity s 4605 8 3,625
Hedge fumds 2451 1,47
Real estate-relabed 1691 1372
Subioinl equity methad =747 i, b
Tanr value:
Private equity I, 756 1, s
Hedge fumds 2,004 Ak
Real eatate-relaned A4 A0
Subitoal fagr valoe A, 136 4213
Taeal L P0100% 2883 11,157
Rl extate hebd through direct ownenship(]} 2027 288
Derivative msinamenls 1,915 BT
Oiher(2) 1.0 1,154
Tainl other invested nsseis £ 18.125 % 15. 6l

1A od Ehocemiser 11 010 andl 2019, resd evimie Beld thoough Sect cwnendhip hid morigage debi of S539 million and 3337 mllioei. fespectively
iy iachubim, sk vty munchy by iverealianl - geamrsi st i, Lrveraggenl b sl sy sl ity sheich skl bt Feabrall s T ool i b Vi sl Plmtami
Wi i st g g (e Cmcpa ' g b i Pl e Lot P, of e Yok el Qi i B |7

I ceriam mvesimenl stmictanes, the Company”™s myestment monagomend business imvests with other co-mvestors moam imvestmen fund neferred 1o as o
fooder fumd In these structunes, the imvested capatal of severnl Fooder fumls i pooled tsgether amd used o purchase vanership imorsts m another fuml,
relmmed to 2 & mnaster fanl The master fand unilizes this svested capital and, in cenain cases, other debt financing, 1o purchase varioes clavses of assets on
beball of its investors. Specinfized mdusory teng far imvest oMy calks for the feeder fand i reflect s imvestmesd i the master fund os o singhe
nel assel equal 1o els proporbonate share ol the net assets of the master Fund, regardless ol s level o mlerost in the master fund In cases where the Campany
wonsodidies the feeder Qe it retnins the feeder fland s net assen presemiation and reponts the consolidated feeder fund s propomienate share of the nel assets of
the maser fund in “Other invested seseis,” wiill ooy unallilmecd iovestors” nor-conirelling mierest in e feeder fund reporied an “Chher labilities™ oo
“Moncontrolling imtorests.” The consolidated focder fimds” myestments in these masier funds, reflected on this nol msset basas, Iotaled 5459 mallion and 428
nsillicn s of December 11, 2020 und 201%, respectively. There was $200 millios and $2 50 mallios of unaffilisted interest im the consobidated feeder fumds 25 of
Decemher 31, 2020 and 2019, respectively, and the master funds had gross asscts off $34,123 milleon and 589,313 malliom, respectively, and gross habiliies of
550,706 mulbion mnd SEGATT million, respectively, which sre mis included on the Company™s balanee sheel

i 111
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Tahle of Conknls
PRUDENTIAL FINANCIAL, [NC.

Noles o Consolidated Finsncial Sani b A ontivoed)

Eqpitty Method Imvestments

The follewing tables set forth summomzed combined fimmcial mformmion for significant [NVTLC micresis occounted for umder the equity method.
s luling the Company s myesimonts m oponling poisl veniwes st are dessnibed momose detil im Note %, Clanges botwoon persods 1o il tablos below
vellect changes in the aotivitess witlin the operating joant venures asal LPYLLCs, as well o5 changes in the Company's bevel of imvestneemt m such esiitie

D wrmibeey B
] ETTE)
dim |
STATEMENTS OF FINANCIAL POSITION
Tital assets(1) 5 424712 5 15528
= i,
Toskal linbsilutsesi2) 5 isms 5 19,274
Pastners’ eapiial 3RO 294,154
Tutal hislilities snd parisers’ cagital 5 A24.712. -5 13,828
Totn] linkdlsiees and |u.||'|.m.'r~:‘ upn.ul ineluded shivwve L 92475 0§ 7458
Eaity tn LIWLLC mtoncsts not meluded abave il L E]
Carrying valae k] (LAY 5 0,251

iAo ieppoel gioas aiscls of esch sl where e Coripieny has o dpnifiesl isveiioosl. Thes: mech comidl prisanly of imveshcsi o ol case ifvosmests = sooulilios sl oler
Huarllagew sisrls
i1l repreumts grows Rahslities of esch Bamd whore the Compey b o sigm G omorstment These lisbilios conisl primartly of (hnd-party-Saorewed Ferde. secunhies rrpeeriass sgreemests md

e mascrllaacmes hatab b

Wirmrn Ko Ehocerrbior 11

pe, (1 ] 619 JHE
1 maflassf

STATEMENTS OF OFERATIONS
sl reverme 1) 5 424064 8§ 1AM 5 1, 24
Tots] expenses(2) (X EET) {5,800} (3227}

et carnigs | livisesy 5 34077 ] 030 % _1_|:.|:_
Eqaity i et camings (losses) included above 5 TH S 515 8 231
thpil.g. i et .,-..u:.iup,ﬂlu-“g-hll'l PLLC mnenssts nid imeluded above pE] 1] 14

Total oquity in met camings (o) 5 7 5 36§ 247

A1 1 Amnmai pepresenis gross pevvnss of mch find when the Company bas @ sgmfcani ireammi Thes neveeos comsists of mosma (rom imvesameals @ res] peste, merssmienis 18 sooorars: and il
income
2 1Aswial fepesenty pioss ciposiscy of G Tund wiicre e Oty b digiificant isvodmssl. Thew cipetscy comand praianly o miceod capcess, snvedsirs) siafspoeien? ooy, silaly cupcimnes aid
BT ES e
2t
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Tahle of U onicnts
PRUDENTIAL FINAMCIAL, [NC.
Naoles o Consolidated Financinl Simements {Continued)
Aeersd Fevenmien Income

The fallowing whic sets forth (he composition of “Accraed myestment ineomse.” & of the dase ndicated:

Tecemher 5, ik

(i il
Fized maturities 5 2670
Fapaity sevianiics 7
Conmpervial mongage and other loans 0
Policy loana 174
et ivestod mses a7
Ehort-1crm imvestments and cash cquivalonts 1
Talal sccruied myvestment insotine 5 1,193

I ———

Miere was less than $1 millsn of winle-dodaia on ascrsed mvestisenl ingome (of 152 vear ended Deecinber 31, 2020

Net frevesiremd Trecome

The following wble seis fonb = Net invesiment moome” by investmeent typee, Tor the periods indicated:

i'gats B e Diogambsr 1)
ML 8 3alE
o milheras| -

Fixed maduriiics, availabbe-for-sale( 1} 5 12339 § 12644 8 11580
Fianed iranimities, belid-to-matunayg 1y 133 PRy L2
Fimed mamritics, nnding [ 149 143
Assels supporing exponience-réled contracthelder hinbalities T Tl T2
Eqaity sevuritics 162 16 ([2]
Commercial morgage nnd nther oans 2 AR5 2584 2357
Palscy boans 3B4 19 612
Other imvested asscls 1318 [FLIL] 19
Shori-term invesomenis and cosh eqaivalenis 197 433 5

LR R T TP T 18146 12577 17,02
Less: wpvestment cxperses {736) 92 Lk L]

Mol mvesimenl ot 5 17410 & |T.548% 5 16| Tin

0 ks P sy o apediie Dk s w bich s neperend on e come Timuoiel naenan lne e ss relaad arphio e s coadinns sre me i nghe ks e
The carying value of nonsincome prodocing assets included $38%0 million in svailshle-forsale foed mouies, 539 million n ssets sapporiing

expersence-rbed conircthelder habihiies and less than 8 | mallion m bading foced matunties & of December 31, 2020, Nonsmoome produscin g sasets represenl
imvestmmmis that had et prodisced incoee For the twelve mimibs preceding December 51, 2020

Reolized frvenionem (afes fLosxes), Mo
Ihe followimg whle seis forb ~Realized investment gnims i losses), net™ by investiment 1ype, for the periods mdsexted:
2t

561/697



EDINETOOOO
o o o o {0 e K )
oOoOooodn

Tahle of Cintomls
TRUDENTIAL FINAMCIAL, [NC.
Naoles 1o Consolidated Fi inl S0l s Comtinued)
Viears Faded Dhoermiber 11
ALD Pl Pl
£ iillai i

Fizmed matumiies(] ) 5 . I 1 LT rl.3
Conrmsrcial mosgage and ether loans {153 +1 &0
Invesimznt reul ssiiie (o) TR =3
LPTICs 2 [T 17
Derivatives {4.715) (1513) 1597
iher 10 4 1

Healised myvestment giums [ bosses], ol 5 ’%Hﬂ?: 5 l-ﬁ']l 5 !.EJT

— —

AT iesctades frued masay www e clasilinl woavedable o aale and be bk e maneey asd suSedes fised meunn sesiies ol fml o nsding

Ner Plnrealized draim i Lossex) on fevesirents withim A 0T

The followmyg whlc seis forth net unrcaliecd gams (losscs) on ivestments, as of the dates mdicaad:

Decormbe 11
1m0 ima 2918
En il
Fined mmiuevty securitics, svnilshle:fv-sale — with OTTI [ ENA % 243 8 15HN
Fized maturity securitics, avnilahbefor-sale — all atben{ 1) A 44279 21,2
Faed rasuriny securities, available-log-sale with an allowance 25 NiA A
Fised rmagusvty socuritics, availebleforaale wiibous an allowance 0,593 MiA WA
Dervatives designabed s cash flow hedgesi2) {165} ®32 Bl
Derivatives designated s fair valise hodges(2) ik i ]
Dihiey imvestmenis 3) ki (15 i2)
Ml unscalieed gains {losses) on mvestmenis 5 !'&'1-!'.' 5 45339 § ET.EI'I

AN Prerre Dumuary 1, 3030 per 451101 3, Fruesd mamsry secunises, svailihbe- -l wre o bengrr sapumed 13 by disr e st 60711 el “nil thure =

A3 ow addesaneal mliwreainm v casy Mo wsad Eur valer bodges, e Mo 3

VA off Dotembe 31, 2008 thet were o sl wiiralaed lowes on beld-lo-gmiardy socuien thil soc proviedady lmdcerod oo siilaiblc-faraale Baehake ot afvcaliced gais o oeslain i
womnmes that e swmegic o maiars sl oo o libid s “Ogber s~

Repurciione dgreemenls and Secwritiea Lemdiog

Im the nommal conrse of business, the Company sclly socunbies undor agroements 1o reparchase and enters. e secuntics kendmg transaciom. The
Follosing iable sets Tonh the composition of *Securities solil under agracments to reparchase,” os of the dases milicaied
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tinued)

Dbt 11 20000

Dot F1. 2008

Hrmuarmny Comnbracind Malersm Brrzunmy U omirsciusl §Liwies
ol b A verneals =f the Agreomrei
Lhamighi & [reqmmghi &
A reiizoun l'ph-ll_l!!bm. ||-|£. [ eomdrrmus n.-pl.p'-unlh_n Totad
e il Lignd
UL, Treasury securities and obligations of LS. Bovenunoni
mithonties and agencies 3 0548 % 56 5 LIRS N 4 o431 5 a 5 w431
Commsrcial mongage-backed secunties 403 o ELE] rr a 7]
Residentus] mortgage-backed wecurmties 17 ] 137 250 il 250
Taial ies sl under ap s

yepurchases{ 1] 5 ILE4E 5 6 5 10480 5 WHHL % i % T80

{171 Cooapanyy el mes bare any g il

g cumsdioiual

gromica B thidy dopi m ol e didey madicaicd

The lollowmp intde seis fth the composaion of “Cash collsonl] for loased socanies™ shich reproesents the liababiy 1o relum cash collaieral received o

ik Follwiing types of securties baaned, as of the daies mdicaled:

Dhocomber A, U ezember Bl 319
Rotiairing T onliaetis! Marer e Hemditg Crolistesl Malaie
of b ﬁ.mn al the mn
Chemight & Thoimght &
4 onime Lip i 4 Dy lotal ConTmine Lip e 30 B Tl
T i s
LS. Trensmry secmntics and oblgatsim of 1.5, goversnent
muthonives aned agencics 5 [ | o3 o3 9.3 o3 ¥
(Fhbipatsns of LS. siates mnd thear political subsdivisions 108 o 0% i3 ] i
Pereign govoamment bomds 416 o 426 244 i} 4
U % pahlic corponsie securities 2,360 o 260 10 ] 2906
Foreign public corpomie securithes 567 o 0T Th2 762
Commercial mongage-hecked seoarities 0 i n 1 ] !
Lxuity securitics 3% 1] A8 167 L] 167
Tota] cnshy collmieral for |oaned scoanbes( | ) 5 XA § o5 jam 5 4213 3% 0n 5 4213

17 The Conspany il nes bve sy ag with JreT——

Secreitien Plodped

et dhan ks days, in ol e dides dicaled

Ihe Comparny pledges as collstersl mvesiment secumties i owns |6 anoffilinted parties throagh centain tmnssctions. incliding seounises lending.
secimlies sald under agroemanits % mepuirchass, collateralinnd bemowings and postings of collateral with derivative sounterparties. The following lable s

Forith the camrying vale of investments pledged wo third partics, as of the dutes indicated:
207
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Tahle of Ciniols
PRUDENTIAL FINANCLAL. INC.
Nales 1o Consobidated Fimancinl Sam L= {Continued )
L L B
b H]] AN
i il
Fined matusitiesd ] | L1 I960E 5 15,100
Fized maturilics, [nading 67 38
Assets supporting expeniences=rsied contucthilder Balalities Ei ) v,
Separsic socounl nascls 1,151 3547
Eaqaity sesuritics 416 i
iher 430 448
Total secunies pledged 5 g.ﬁll. b1 I%’EA
I e baces Eed ey womtives il e availabe for e and ekl b maneey sed s bedes Jived mesunty sosiis el osding
Ihe followmg whie seis fonb ihe carvieg i oo e o ted labilites supy d by Lh-pbe-!unl enllsteral, as of the dates sndscaied:
Dhevesnbei 11
S il
i Eils
Secunties sold under sgreements 1o epurchase b logM § D61
Cash collsteral for lommed secarihes 4m 4211
Separate account labilitics 24w 24624
Toutal Taksilities sapgaorted b the pledped callateral L] IT.'I'-ﬂ_ 5 16515

Im the mormal course of jts business pctividies, the Company accepts eollateral that can be sold or repledged. The pmary seeoss of 1his collatem! are
SECUITISE i cuslomer accounis, secunises. purchausd umder aprecmenis 1o pesel] and postmgs of ¢allsceral from OTC denivalive connterpartics. The Gar value of
this collateral was approximatcly $EAT2 nullion as of December 31, 2020 (the largest i af which melwled $252 mllios of s and 4,620
million af cash from OTC dervative counterparisss ) and 57,729 million as of December 31, 2009 {the largest componenits of wikich inchuded 31,002 mallion of
secumiies and 56,717 milbon of cish from OTC denivative coumterparties). A porism of the afeementinned secaribies, for both penods, badd eviher been sald or

repledped

Assets o Dvposis. Held i Trusi, ound Restricied o fo Sale

Ihe followmy whle provides assets on deposil, assets bedd i trusd, ard secantses restncled as 8o sale, ox of the dates mibeated:
I b 11

i ]
[ i)
Assgrts om deposal with governmental suihontios or inastecs 1 a s Aan
Assetn el in vobuntary meses( ) 550 53
Aasets held in oust pelnted o reinsurmnee and other agreements(2) laald 14,807
Sopuntics resirscted as o salsii) 153 At
Tolal assets on deposit, sssets held m st and securities restricted a5 o sabe H 17337 § 15021

(1R epres pseets. hebd i volemary inasts ssiahied premanly 1o isd paanemecd dividesds o oamie ol Bokiers mnd i fod cean emplyves b

Aifepiremits wierte beld s pelated e comsinenee agiomentn clading Poniresr agieemel bete ees whellyened sdbsidiaiee. Aot valosd s 5300 Balbos and 511 T Bllea wete bell s
st rrbard 0 resmsaTEner agrrTTEEs boiaeon wholiv-rrmed ssbaidsnes aoof Dironsdher 1, 00tk sad 540, mmpesteoets

Vilnchinkes mesber wnd activity dock sssoceied wilh membersbops i s Frdersl Flome Loen Pl ks of Bes Yoik wnd oo

L]
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PRUDENTIAL FINANCIAL, [KC.

Kaoles 1o Consolidated Fimsncinl 51 te {Contimacd)

AVARIABLE INTEREST ENTITIES

Im the nommal course of 13 activities, the Company emers it redaisonships with vanous special-pumaosse entitizs and oiher enivies that are deemed 10 be
ViEs. A VIE s an emisty that cither {1} his oquity imvestors hat lack certain osseniial charscbenstics of @ controlling Granciol interest (meleding the ability i
wonteol activities of the entity, the ohligatzon w shsarh e entitys expested losses amd the nght g0 reseive the atity s expectad revidual retama) or [2) lavks
sufficient equity 1o finance its own sctivities withoul financiol support provided by other enistees, whach in tum would be expected 10 absorb ab leant some of
tse expected honses of the VIE

The Company is the pranusry beneficiary if the Conspany has (1) the power 1o direct the setivitics of the VIE that neos: significamby impact the economie
perfirmance of the amtity and (20 the abligntion 16 absork losses of the entity that coald he polentmily sgraficant 1o ke VIE or the nght to reccive benefits from
I cntaly that could be potentially signiheant. [0k Congiany determines that i1 15 the VIE s primany beneliciary, it comsohdases the VI

Camsnlidated Variahie feferect Foffties

The Company is the investmest manager of cerin asset-backed i LTI hicl Iw el § o s CLOs, and cenaim other vehicles for
which the Company enms fee iscome for mvestment monsgement services. The Company may =ell or syndicate myvesiments theowghs these vehicles, principally
as part of the sirsicgee invesimg sctivigy of the Compamy's investmen mansgormsnl businesses. Addaemally, the Company may imvest o secunibes neacd by
bese welsiches. The Conspany is also the invescmeni manager of cenain imvesemen) sinsciures whose bemelicinl insenests are wholly-owned by consolidsed
subsidianies.

The Company has snslvred these relstsonships amd & imed that for certain C1.0w and otber investment sosctures it s the primary benefliciary and
copsoliduies these enlities. This analysis mcludes o review of (1) ibe Comparry™s mghts and responsibalities as investment manager and (2] vamsble imterests (i
any) held by the Company. The assets of these VIFs ase restrictad and maist be ased firt t setile lishilities of the VIE The Conspany is nist reguiced i provide
anid has mot provided, materind finemciol or other support §o any of these VIEs,

Adklisally, 1he Company i the primany beeficanry of coman VIEs i which the Company ks imvessed, as pan ol its isvestmsest activities, b for
which it is not the investment manager. These inclule stacured mvestinents issued by o VIE thet mansges yen-d nated mvestments couplid with
Amss-uTTeney. Coupon swap agneeenents therehy crcating synibetie dial carmmcy mvestments. The Company’s nvolvement m the structaring of these
imvestmsnln combined with us meresl el that the Company & the primary besclhaary, The Company has not provided material Hssincial
suppant o other support that wes ol contmetunlly required 1o these VIE=.

The tahle below reflects ibe carrying amousi sead balance chee caption m which the sssete and lishilitics of conselidsted VIEs are teporied. The liabilities
primandy comprise obligstions umder debi matruments issued by the VIEs. The creditors of ibese VIFs do not have recisrse. (s the Company in excoess of (ke
assets contaaned within the YiEs.
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Tahlc of Contaty
PRUDENTIAL FINANCIAL. NC.
Nales o Consoliduted Fi I 54 s {Comtinued)
Cormolidsed Viks fn which
the U opam nofie
| mersirmemt e | Ctherr vkt VIFsd0)
Deecomiber 31, Erexember 1
il ikl 33 Tiiw
B = I i i |l — =

Fized mamrities, available-Tor-sale 5 e % e 5 296 5 285
Fixed matumiies, beld-lo-matinty T K3 =R Rig
Fixed naaturities, imding (L] Lnz2 o a
Aswets supporiing expencnee-raled contmcthelder habilities 1] L] 0 4
Eupaliy socutitics 41 47 o o
Caonmmereial mirngage and other koans 974 &R i 1]
Oy imvestod nssels 2221 2,199 127 B9
Cash amd cash exquavalents L0 1L ] 0
Acemed investment imeanse 2 4 4 4
Diler asscts M +45( ThHE i#9

Tatal asseis of cossolidated VIEs 5 4.2 5 !& £ 2077 5 I_.ﬂl.'l‘
Uther lsabibibes 5 %% % ELC N 4 3 i3
Notes susuied by consalidated VIEs(Z) LIS 1274 o a

Total hisbalities of consalidaied VIEs 5 1 .- |57 & 2 £ [

i I'iTun;l wevrtn of opmaslalaiod Vs peiboot 82598 ol sodd 52 658 milli s of Deoonber 31, 3000 and 2519, pesprotreeln, selosod e VIEs - bovss Seanild intaresis mov wlollysss ped by comel alsiod
s
2IRecouine o limiled b (he diecis ol dhe fosportioe VIE asd docs ot eilend b e geocsal cradi of e Comspaary. A of Devcimiser 11 1000 the mibusiy o e oblpaiss o widhie 4 i

imeconzolehnivd Varsble Imerest Ennilfie

e Company has dasmmined that it is not ke primary bemeliclany of cenain VIEs for which it e the investmest mansger. These VIEs comsist pramarily
of CLOs sl imvestiem funds fur wisich the Congany has detenmived that @ & oot the primasy benefciary s it does poi have bath (1) the power o dired the
aanvities of the VIE st mwost signilicanily mnpact the cormamic performance of the entity and (2} the abligation 1 absorb losses of the ety that could be
p\hwlul'ly' wignificamt o the VIE oF the might 1o receive henefies from the entiny that eould be potentially sigmificam, The I'_‘qul'.ruly'n AN L EXpaeare 1o |ose
resulling from iks relationship with unconsolidasted VIEs Tor winch ot is the myestiment mamager o Bmited o @s mvestmend m the VIEs, which was 5935 mullan
and $1.021 mallion &1 December 31, 2020 and 2009, respectively. These mvestments ane reflecied i “Fixed manarities. availalle-for-sale™ “Fined mamnitics,
irmding.” “Faquity securitics™ ond “Diber mvesied assets ™ There are no liabilitics associated with these unconsolsdated VIEs om the Company™s Consalidsied

Stntements of Finascinl Pesition.

Im the mormal course of its activities, the Compamy will invest in LP11LCs which melade hedge funds, privaie equity funds and real estxie-relsied funds
and may or may oot be ViEs. The Company's maximien exposare 1o boss on these mvestments, both VTEs aml non-VIEs, 15 hnsited 16 the amous ol i
imvestmsenl. The Company his determined that i 15 not required w0 consalidale these entities because gither (1) it does not contral them o (21 1 does sol have
the chiligaisnn i alsorl lusses of these enities that conild be putentially signifGosni o the emities or the mght o receive beuelits o the entites that could be
poientimlly sigmificont. The Company classifios these imvestments as “Other invested nsseis™ and ity maximam exposurg o boss associalod with these entitics
was 12883 million and $11.157 millian as of December 31, 2000 and 2000, nespectively.

Im addstion. i the nommal course of is activities. the Company will invest m stmictared imvestments ichuding VIEs for which it 15 not the imvestment
manager. These stoctured isvestiments typacally invest i fived income investments snd sic managed Iy third panties and inclede asset-backed weearitics,
commercial moignge-backed secomives ond residenis| morigage-backed secursiies. The Company’s maximom exposure io loss on these sinasctured
tavestmenis, both VIEs and non-V1Es, 1s linbted o the mmount of its investnenl See Note 3 for detnils reganlmg the carrytig amounts and classaBeatbon of
these assetn. The Company bhas pot provided matcnal Gnancial or other suppon that was not comtctasdly required 10 ihese strugtures. The Company has
iletermined that it is nod the primary beneficisry of these stractures due io the fact that if does ot conirol thess entities

1in
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PHRUDENTLIAL FINANCIAL, [NC.
Nales o Consolidated Fimancial S s Continued)

SDERIVATIVES AND HEDGING
Types af Dlertvattve gl Heaping Do s
fureresd Rinde Comirmngiy

Imigrest rabe swaps, opibons and fusures are used by dhe Company 10 reduce risks from changes in mictest rafes, manage miefes] @i Sxposses ansing
Ffrom mismanches between ssets amd lghiligies snd 1o hedge against changes in thesr valoes i owns of anticepates scquaring o selling.

Swaps may be atinbuied to specilic pssets of labilies or 10 0 portdolio of sses or Dalaltes, Undsr interest rte swaps, the Company agiess with
counlerpartics iv exchuonge, m specified mtervals, the difference between fixed-mte and {foating e interest amounis coloulnted by reference 1o mn ogreed upon
nuitiomal primcipa] anwurt.

T}L:Cunqun) nl=o nuses Emercs mig |wa.|'|un-r|.1. cape, sl Joors o menzxge micnes e nsk .'o. amplnn 1% &N n11|:|u|1 W enler inge & swap with o forwaed
starting effective date. The Company pays n premmim lar painchased smaptions and reocives o fer sway In an mierest mite cap, the buyer
recsives payiments o the end of cach perod in wihich e micress @ig excoads the agroed -..1nb¢ price. Smnilarly. i an intorest mie loor. the buyer reseves
paymenas a1 the end of each perind in whach the interest aie is bedow the agreed anke price. Swaptons, caps and (oors are included in micress mie optioms,

In szandardized exchange-maded ineress rme fimures iranssctions. the Company puschases or sells a specified pamber of contmets, the values of which are
determined by the daily market valoes of undedving sefe ed investments. The Company citers oo exchange-trnded funmes with seguloted fimres

comimission’s merchams whe an bers o a Erasling oxchanpe.

Fpuidy Coimdrocis

Fapuity epidons, totnl retem swaps, and Dutures are used by the Conpany b0 maenape ils exposurg w0 ibe equity markets whach impacis the vahas of asicts
and liakulities i owns or amicipales aogquiring o sclling.

Faquity imidex options ane contmcts which will seitle i cash based on difTerenaiads m the underlying mdices ot the time of exercise and the winke price. The
Company uses combimitions of purchaves ned sales of equity index options 1o bedge (ke effects of adverse changes in equity indices within a predetermined
range.

Tanal retunn swaps are contracts wherchy the Company agrees with counterparties io exchange, ot speeifiod mbervals, the difference botween the returm on
an ossel (or matkel mden) snd Losdon Inber-Bank Offered Rake ("LIBOR™} plus an sssociated finding spresd based om a potosal amount. The Conpany
Heﬂ.r.'lln:,l uses iial retum WA 1 Ipenlnc' e effeet of ndverse changes m cquil:.l atnbices

Tm stambandized exehange-maded ity futires tramactiom, the Company purchases or sells a specified numbsr off contracts, the values of which are
ieezmmined by the daify market volues of enderiying referenced ciuity indices. The Company enters e exchange-iraded futures widh regulaied futures
commission’s merchamls whoe are members of o oding exchanpe.

Farcign Exchange Camirmoty

Cirrency denivatives, including y fulires, ot Forwands aid swaps, and foreign crency denominated debis ore wsed by the Company 1o
recduee risks from changes in comency exchange males wilh respect fo imcesiments depominated in foreign curmencies that the Compay exther holds or miends

fo mogquane o sl mnd e Bedpe the comency sk psocmbed with net mvestmends i foregm oporabions amd amicrpolod comimgs of s (oo o opomibions.

Unider cammency forwands, the Company agrees wilh counierpartics ie delwver o specificd omoant of on identified currency a1 o specificd fitmre dake.
Typically, the prce ix agreed upon ol the time of tbe conlmeol and payment for such o comimct s mede ot the spocified fulure dote. As notod obove, the
Company uses cunescy Torwards 1o mitigate |h.., impact ol changes i eureney eachange rates om 115, dollarcquavalent camangs generaied by consin ol s
nonL1 5. bissinesses, primanly igs intermats amnd et [ The Company executes forward sales of the hou.lpod.men-:yl.n exchange
For 115 dollars ol a specified exchange mie. The matanises of these Forwerds correspund with the Tulure periods im whach the non-1U5. dallar-denominated
carnings are eapeciod 1o by gemerated.

21

567/697



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Tahle o Contests
FHRUDENTIAL FINARNCIAL, INC.
Naotes 1o Consalidated Financial Statements - (Continued)
Under carnoncy swaps, the Company ogrees with counterpartses s exchange, al specificd migrvals, the difference betweon one cameney and anotler a1 an
wnchange rate and caleulated by relerenss 10 an agread principal amount, Gemerzlly, the prneipal amount of gach curmeney is enchanged ol the beginning aml
terminstion of ike amency swap by ench pany

Uinider foreign currency demominsted debis. the company ses ponion of it freign comency demomsinaced deb (same fusctional cusrency of it foreign
subsidianies] o hedge the nsk of change m the net imvestment in o forcign subsidinry due 80 changes in exchange mibes. These debt ohligatioes reduce ke
v s forcipn cusremey eap Frown ity invesimsnd and uct @ bedge of the iestownt, The Company sssesses hodge eilloctiveness of its deivalives

hunl upnn the chenge in fsrward ries sand dsseases iis foreign corrency denomyinaed debis based upon the chamge in spot mves

Craas Cipnrocts

The Company writes credil defoudt swaps 1o gnin exposure similar to myvestmaent i public fixed masmity cash mstruments. 'With these denvatives be
Company sells crodil protection on a singlé name referonce, or certim index. referonce, and i meburn reccives a quasterly promoume This premium or credit
spread genermlly commesponds 1o the dilTerenes between the wield on the referenced name (or an idex’s referenced pames) public fived matsnty cash
imsimamemis and swap maes, al the e the ngreement s execed. 1F there 8 on evest of defaale by the referenced name or ome of the referenced names i tbe
malen_ as defined by the agreemsenl then e Company s obligabed 1o pay the reloended amount of the contradt 1o the counterparty and recerve in felam e
velenermed defaliod securiny o sumibis sevuary (s the cave of & coedit defult isulex) on pay the refererced amount kess the asction recovery pate. See credit
derivatives section for further disonssion of gunmntees. Imaddition to selling cradit protectson, the Company purchoses credit protection using oredin devivoiives
1o hinbpe spocalic erodit expumaires i the Comparys nvestment portfolio.

thier Cenfracts

“Tin fle Avmanrweed” ¢ THA™) Forward Comirgew, The Company uses. THA fornand contracts 1o gain exposuse 1o 1hbe imvestment fnk and returm of
meortgspe-hocked secunses. THA mumsactons can belp the Company enbance the remurn on its invesiment porifolio, and can provide o more lqusd and
cosd=clliective method of schievng these goals than parchasmg or selling indivadaal mongage-backed pools. Typecally, the prce 15 agreed upson al the lmee of
Al contrset aned pavement fon such @ contrsct i made of 8 specified futere date. Addditioanlby, purasnt e the Company's mongaae dalbar roll program, TOAs o
|l-m1:_pg:-'bn|:l:e-l seourities e transferred o counterpanties with o I.:l'.'nl'l'thpﬂﬂlll.ﬂ!’ sgreemen o repuechase ibem i o fubare dote. These tsnsactions do ol
apealily o secared bomowangs and s sccounted for as derivalives.

HToar Commiiments. [0 iy morgage operalions, the Company enters mto commitments 8 fund commencial mongage lasns 51 specilied inferest rates and
wther appliable terms wilkin specified periesds of time. These commitments are begally binding agreements o extend credst to & counterparty. Loan
commiiments for loams that will be held for sale are recognired as dervaives and weorded o Tair value The deserminaton ol the far value of boan
commitments sccounled For oa derivatives comsidens vanous fscloms includmg, among others, torma ol the related loan, the intenided exil strategy for the loans
s wpon either seouritizatiomn valuation models or investor pachase commuiments, provailimg inderes mics, origmation moms or cxpemse, and the vabae of
servige nights, Losn commitments that relate oo the origmatiom of mortgage boans thas will be held for investmens are not seommied for s denvatives and
meoardingly are naot recognived im ke Canspany's financinl ststements, See Nete 23 For ndditinns] imformstion

Embpclded Derniaiives The Company allers comain producis (o iple, variable snmiivics) whick may include guaranbeed henelin festures that are
mccounicd for ns embedded dommtives. These embedded derivatives ore carmied o (nr valoe theoegh “Realined imvest 1 gaims {losses ), net” hased on the
chaige m vahie ol 1be underlying comtractual guamniess, which ore detemrined using valuation modeds. The Company maintamns o porifolio of denvative
imsimienis that & inlended 1o offiet cenas nsks related o the aheve prsbhucis” feabures. The denvatives may include, bt are met lmited W eguity options,
equity fuiures, total retem wwap, imerest mie swaphoin, copa, floors and olher insinaments

Syntherte Gwarentees, The Company sells synibetic GIC, through both fi] servece and mvestiment-conly ales chanmed, o mveament velneles prmanly
used by gualified defined contributsnn pensicn plans. The symiketic GICs are ssued in respect of assets that are owned by ibse tnestees of such plans, who invest
ls aasets acoardmg o the comtmet lerms agreed (o with the Company. The contracts extablsh participant halanoes and credit isterest thereon. The participant
halances ane sapporied by the underlying assets. In conmsction with ceniain participani-imaied withdrawals, the coniract guaranices that ofier all andsdying
assets are lequidated, any remaining participant balances will be paid by i Company. These contmets ae accounted for as derivatives and neconded ol foir

wvaluo.
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PRUDENTIAL FINANCLAL, [NC.
Waoles o Consobidated Fissnciol Smiewmenis: - {Continvuaed)
Primary Risky Mosaged by Derfvrife

The tshle below provides a summary of the gross potsonal smouni ond foir volee of demvotives contmcts by the pnmery ederbyving nsks, exclodmg
embedded denvatives am associaled remsurancs reeovenables. Many denvative mstruments oontain muluple underlying nsks. The fnr value amounts below
vepresend the value of derivative conitrcis prios 1o miting into scooant the metting effects of masier umrjrlg agreEmEnia and ensh collsers]. This neming impact
resulis in tots] derrvaiive sssets of 1,906 million snd 3867 mallion s of December 31, 2020 amd 309, respeciively, and ioial denwarive linhilities of $792
v lleon aexl 3531 mmllion as of December 31, 2020 and 2004, respoctively, rollected mn the Consalslated Matements of Finnnsial Position

Dlecemnhey 1130131 Dbt 11 Yiks
Frimary | ndertying Eik O =
Instnament Type Tirmsa Vi Valse Tiria Voew Valisn
i il Asserh Lubslaies Mimnil Anwem Linlslais
[T
Derivatives Devignated ss Hedpe Accounting Instrumetits:
Inierest Baie
Interest Hale Swaps 3 3oGs 5 9 5 w5 I25T § 628 § 73]
Interust Bale Fornands Fo b 1l (1] 05 4 ili
Forcign Currency
Foreign Currency Farwards 251 [ {116y (L 2 3T
CurreneyInteress Rale
Foreign Curreney Swaps 23442 BTH P1037s 23,740 1467 (B ]
Todal Diemivatives Desagnased s Hedpe
Acgoumizng Instrumenis $ IR3A3 Load 5 (lasiy § Lo S iz % [EEEN]
Derivatives Not Qualifyimg as Hedge Accomnting Instruments.
Interesa Raie
Inizrest Bale Swaps C 1B S 11T S {1307y S L6205 (0249 & (4Bl
Interest Bale Futures 13,778 i (] ] 17,095 4 (38
Interesa Bxie Opibons 14,503 D14 1250 16, 494 LER] [238)
Inicrest Hale Vorntards 2910 5 1] 1218 18 i34
Fareign Curreney
Foreign Currency Forwards 154TR T (64Th i, i 208 1214)
Forei Curreney Oplioss 1] L ] ] 1 o
Cureney Inierest Rae
Farcign Currency Swaps 13,651 537 [{CUN] 13,574 Taiy (3453
Credhi
Credit Defaub Swaps A %60 0l (L1] TOH 2l ]
Eqaity
Eagarty Futures 5608 10 (25) 1.802 i [EJ]
Eigaity Uhplaiis 36250 1,731 P1L02E) 32,587 Uil (7653
Total Return Swaps I21ARY x 1277y 18,218 i (363
Uther
Othen{ 1) 1262 i i¥ 1,254 il [£]
Synthetic GICs B 206 L] L] ), D0 1 "]
Tota] Diervvatives Mot Craslify in! as Hedge
Accounting Instraments 5 416516 5 2340 0§ (17016 S5 3R 09 £ 12265 % (7,101
Toeal Dhenmvatives(I 31 §_Mioe  § 137§ (18267 5 STOR60 5 14386 5 (1536
11
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TRUDENTIAL FINAMCIAL, [NC.
Naoles to Consolidated Fi inl Sini s Comtinased )

e primanly mcludes detiafive ooeieacks wind in improve (he halasce ol e Crmnpary's. il lengeasy ssd meraldy rb Under fhess ool e Company ‘s giern Dssies) are cogped ol the
naenal et

(¥ ¥iinchades qumbodded dernamnes sad ssscined pmurasce porerades which o mshiple merbyang pks Th fair vake of tess ebedded derasmes we s met labylay of 130119 million snd
$14.00% mbuwt an off Drecemiber 11, W20, end 3019, eespoctivcly, prmandy mebidad m ~Fuseie policy Seoclin”

VIR ermdel in by prvesied avsets” and Tt kil on the Uil dated Stoeewesn of Feancil Pospos

As o Dieeemher 31, 2020, the following amesings were reconded on the Comsalidmed Susements of Fraancial Position related 10 the carmyang amiiamt of
ik hedged nesets (liabilitses) and comulstive basis adjestments mebaded in the corrying smount for fnir valee hedges:

Erccembor 11, 30 Hhocombar 11, 2014
Cueselitive & monir of Cumabilive Amow of
Fom Vb Fledgging Adpassuinsst P Value Hedging Adpasseat
Inchaded m e Indaded m the
Carrymg Amousi all (b Carymy Aomweest of the Fledged Comryng Amousd of the Caryieg Amward of the Hcdged
Pabife Sheoct s Diemm o which Hed pead B i Revosdicd BEcugen] A st { Linkalinies) Aswch {Libaltieili 1) Hisdged Anscts § Lisbdiies) Awects | Lishilies i [}
{im mmllism)
Frund mutertes, wvailble-Fo-sale. ol lai1 v g wnr s b g IR 0§ 4
A mmmeread merigagn and sihe ks £ 20 g 2 5 3 % 2
Iolsyhakien seemint babances s (1627 8 (303) $ P (em
Turare policy benelis i (585 3 3TH i wie) % [T

111 Thre were o musbensal fam vabar hodging adjusiners: for hodprd avsets s babilsas for mbach Sedigs acrmemmg bas bern drcomimund

Muost of the Company's dernatives dis nol quaslify for bedpe scommting for vonous reapsons. For example: (i) dervslves thel eoonomically hedge
enshodded denvatives do o qualily for hedge accoanting bocause changes m the fnr salue of the embedded denvatives ane already recordsd annel mosme;
Gy derivatives than are atilized s magee bedges of the Conipany s expoge 1o vardmes iaks fypically do s gualify for bedge scomumting because they da pot
meze the oriterin requared under portfolio bodge sceounting mules; and (it} symthetic GIC, which are product standabone derivastives, do not gualify as kodging
instrmnmenls unsder hedge aciounting mles.

Effraittng Assety and Lihilities
The following whle presents fecognired denivative istnumests. (excluding embedded derivatives and assocmied reasumnce ecoversbles), aml

repurchase and reverse repurchese agreements that are offeet i the Consolidsicd Stntements of Fmancial Position, snd'or ore subject io an enforceable mumster
nelmg areangemer of sumilar agrecenl, irrespective o whether they are allsel i the Cossolidsted Statemenis of Frnaneal Postin:

Diizmboei 31 2RI

[T

Citmn Aemnin ek s

Amesns of [ T Mescsied in

Heogiised Snsmrrmeents ol Vi Masssieats 1 masceal

i sl | samcnal of {massal tasbumenin el

Irrsdsivmienes Prostisni Prmarrn Collsenlili Ameiril

(o |

Oifscring al Financial Asscis:
Dervativesi |} & i 5 {20,567y % 1777 5 () & 97|
Scurities purchosed under ag B mesed] 52 o 52 (2523 [
Total Assets 4 PR ] (21.36T) % 20 % (LS 5 97l
Oifsenimg of Financal Liabalsties:
Dervativesi 1) 3 1%265 % (17418 % T & k. T ]
Secarities sobd usder ngreement (o repurchase 10,554 L] 10598 (10433} 462
Total Liabalities % 9.1%%  § {17478 % 11,684 13 (11232 & 46

4
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Dhegegnler 3] 1079
Lo
Chins LT Met Amwamis
Amints al CHt i et Prowmiled is
Fecogmnnd Shairmamis of e Seaiomemi | sancual
Frmrnz sl Firzazz1al i Fenaacial Rzvtameniv M
L biisat Pesitern Fusiiiien Callwsalil} Asmieiisl
i el
Offsenimp of Financal Asscts
Derivativesil ) 5 14301 % (1351 % TH4 5 Ty 5 1M
h-i::iupuxh.mdmdm agroemion bo nesell 102 [1] 1012 10125 1]
Tueal Assets 5 j2315 0§ (134517 5 | T ] 6l § M
Dilsening of Financial Liabilsties:
Derivatives( 1} 5 158 S 6508 S LPE] § 244y % &M
Securities sobd umder ngreement 1o repurchose o681 1] 9.681 LAR ) (1]
Tostal Linhaliires % 1738 % - 11504 {3 Moy & 47

i mmnntn cxchude B 2z of collaierl recrived phodged from s dhe comtermaty

For information regardmg the nghis of offeet associnted with the dermosizve misets ond lsbilities in the ionble sbove, see * - Counderporiy Credit Risk™

bebow. For secanitses parchasid under agroomenite b tesell and secunises solld under agroements o mepurchase, the Company msenitves the vabie of the

and Baieral. as appropnale. to prodect agaimst credil exposare. Where ihe Company has emiered imo reparchase and resale agresments

with the same counberpariy, in the eveni of defaull, ihe Company would gonerally be permuiied 1o exercse nights of o, For sdibisonol miormation on e
Company ‘s acesanling policy for sccanitses reparchase and rosale agroements, sec Mole 2

Cuxh Flow, Faitr Fafme and Ner fnvesamem Hecdfpes

Ihe primary derivative msiruments used by the Company i iis faie valoe, cash fow amd net mvesiment hedge accounting eelatiomships ase inlerest mie
SWas, cumency swaps, cumency forwards, apd forcign cunescy denomanaied debis. These imstrumsenis are ondy designated for hed ge nooounimg in instances
where the approprste éritenn are mol. The Compary docs not use hubanes, optioss, credal, sl aquity denvatives in any of fs Eir value, cosh flow o nel
imvestnsen badge accounting relasomships

Ihe Follewing wable provides the fmamenl gament lessaficasm and impact of dervanves used i qualifymg sl pon-qualifying hedge nelationshups,
iselusding the offect of the Bedged itam i fas valee hadge ielatioiships
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Yeor Bkl Dt 11, 1000
It
Rahipmd Crevhanl
B estmens K Chilan T Pl y biebioms”
Ciarmy Tyt o | Ao
{Larsacs) Escrrme [ ] I.JE Hoadarrsow Proliwybolias Bicsrdits AR
i prnlleomis |
Dervatives Dhesignated as Hedge
Accoumimg Instmiments:
Fair value hedpes
Ginirrs (bosses) on dervvatives destgnated os
hedge instrsments:
Inigyest Rais L1 (m = P8 L1 n % i L1 56 L1 | i g il
Curmency 1] il il 4] t] 4 ]
Tonal gasis {|lossesh on derivatives
desipnanied ns hedge instrumenis {1Th iR} il 1] 216 212 i
Cinfes (bosses) om tae hedgped pem:
Interest Hale & I% LU] ] {106 [155) &)
Currency [} 1 0 i 0 (46 a
Tonal gaais {lomsesl on hedged item It 19 i 0 [LEL] 2013 ]
Amortveation for Giam (Loss ) Excladed
Trom Assessment of the Elfstiveness
Curmeney L] £l L] o 0 (1K} 10
Toksl Amontization for Gain (Loss)
Exchided from Assessnsi o (e
Effectiveness o '} L} *] Q (1} 10
Total gaans {lossespon foar volue hedges nei
ol hedged ilem [11] 11 il o 40 i) 16
Cash low hedges
Interoa Hato £ 1] ] il (RN i il 7
Lameney 3 L L1 o o L 1693
Curmency lmerest Ruie e ild (03) 1] 1] L] AR
Toeal gains {loasssh on cash Bow hedges 144 ETE] [RLIET] {13 0 a HELLUS
Mot imvestment hedpes
Curmency (™ L} 124 o o L 1128}
Curmency/Imerest Rate i ] il [ 1] i ]
Togal gaans | losses ) on nel myestment
(T 1] 136 1] 1] L} 11251
Drerivatives ol Qualifying as Hedge
Avooumnimg Instraments:
Interest Bale £ 200 [} i i] o i i}
Curmency [{LH] £l 113 [£] n L] n
Curmeney/Interest Rale (18%) o 4 o 0 Q i
Credit (&1 (1] il 1] ] ] i
Eaity (5.623) fl L1 o [t} Q a
ke 2 i} il o 1] 0 f
Embedded Derivanives (4883 a 0 1] 0 [}
Togal geans {lossesy on denvatives nal
..||.|.d|.l':qngh Iudp accoimlEng I T (4547 1] %) ] i} il 1]
Tatal $ (aTn s S (1) £ (o [ 3 TR
26

572/697



EDINETOOOO
o o o o {0 e K )
oOoOooodn

Table of Conlcnts
PRUDENTIAL FINANCIAL, [NC.

Maoles o Consobidatzd Fi ial Smi pw- - {Continued)

Wisr Ended Decemba 11

[
Eealined Ciredacd
[ Nt hher T Py bidders
iniira TavgdmeT Irsvegin [ Awioan
{Lamsry] Racome ilima I-E TNafances PFolxvholda” Bescia ACHHI
lil malictih]
Dherpvatives Diesignated as Hedge
Aseounting bnstruments.
Fair valus hedges
Clams {liwses) on derivarives desipastod ns
hedge instrumomts:
liserest Rote 5 i4y 5 [ 1 LU | ] 1 1494 5 135 5 ik
Currency 1] 1] L] 1] L] L]
Teaal gainis (Isses) om lervanyves
s d as hedge i 1 [{ES] (T il o 114 155 i
Clashis {losses) o the bedged iem:
Insgerest Rate 1 Hi il o {1HG) i 1407 i¥
Currency 1 3 0 L] L] L] L]
Total gains (bosses) om hedged slem 12 23 il L] CREL)] i 1400 A
Todnl gains (bosses) on Fair value bedges
net of badped lem 2y (1] L] 1] .5 13 L]
Cash Mow hedges
Inserest Rabe SR o 0 ] L] L] {25
CuFreney i 0 [} o o 0 {633
Currency Interest Rite 1 L O ¥ i it i a4
Teaal gains (bosses) on cash Mow hedges 1494 281 4971 1] 1] 1] il
Net imvestment bedpes
Currensy L i il o L] L] 4
Currency/Interest Rute L i 0 0 i i i
Tl gains (kosses) om net imvestmend
hlhlgl.‘\ i 1 L1} 1] L] Iy 4
Ihermvatoves Mot Qualifyang as Hedge
Accounting Instnmmenis:
Inteiest Rnne 4,553 i) il 1] 1] 1] ]
Currency 14 1] 5 1] 1] L] 1]
L'Ilrrnu,':.'.'lﬂmﬂ Hsile 4 il i i [} (1] i
Credit 123 [ L o L] L] L
Exquidy (4.05Ty LU il 1] L] L] ¥
Orlier L] L L o L] L] L]
Embedded Dervatives (2. TSy L] il 1] L] 1]
Toanl o {hosses] on dermatives mot
Aualifving as hedge accounting mstraments L1 60%) L] 3 a L L] o
Toaal §  (1L.SM) % 198 £ 9) 5 0 £ B 5 15 5 16
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gar Psaled Diecmmber §1, 3614

Matevesi
Pralured Crpdied
erorutmet W Cahat Tn Podayhnkders
Hinmn Iveatine oo listerral il
[LEC L i ELiviaj Eupemis Hlalafcis Pelicyfodden” Begefin ACNILY
i o)
Derivatives Diesigmaied as Hedge Accoanting
Instruments:
Fair value hedgies
Cimims { boasea] on demvatives llni,pnlnl as
hedge instnamenis:
Interead Rale 5 M 5 8 (L1 (L1 (fi5y 5 is 5 1
Cunsney L (L i i it 1 1]
Tosal gaans ilosses) on dervaives
denig | s hodge s Pl (L] i 1] (63} i3 il
Goies [hvsses) on ibe hedged nem!
Interess Bate 27 il 0 n T4 [E1N] 1]
LCurmency (5) i ) 0 o L] 0
Tosal gaans (lossesj on hodged isom [EFi] 34 1] (t] T4 [EXN] 1]
Total gains (losses) on faar value hedges pet
of hedged item (6} 25 i 1] 14 L] i
Canh Dow hedges
Interes Rsie 2 ] ] n o a £ 74
Loy 7 ¥ L] n L] Q 20
Curreneylneress Rane v Fiis 257 n o Q i
Tistal goans iloases) on cash ffow bedges TR 217 257 ()] it i RS
Met imvestment hedges
Currency LI L] i 0 1 0 i
ChirreneyInteress Rate [ ] i il i i
I osal gaans i losses ) on net myestment
hedges il L] i 0 0 1] [
Derivatives Not Quahiyig as Hedge
Acooumimg [nstrumcnts:
Interesd Bate {1.226) L] 1 H] [ ] i
Currency, 342 L (1} ] n ] a
LCurrencyInleress Raie Sl ¥ 3 ] 1] 1] (1]
Credht 55 ] 1} ] o ] Q
E:n*.III:}' 1121 ¥ 1] o L] 0 L]
Oiher L[] ] 1] H] o (/] 0
Etmbedided Dervatives Ui L] 1 1] i o 1]
Total gaans (losses ) on derivatives not
qualifymg as hedge acoomnmg instnements 512 L] F 1] 0 1]
Tatal 3 1834 £ 242 g 239 % i 5 i4 b 4 3 A5

{118 churge s ALK, exchuding charpes ebuind b pes isveurmeos hedges wimg sen-derivaiive msromems of 82 1) mllion o pear cadod Decersber 1], 2055 and 80 illicn (o both yras erded
Dhevermiber 21 319 und 1R
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Presenied below is o roll forward of curront period cash low hedges m ADCT before aes:

im miflwsh

Balance. December 31, 2017 5 (EL)
Amount recerded in AT

Imtcrest Kate 33

Cuserey 27

Currency/Imterest Race 1341
Total amnnt secoaded m ADC] 1401
Amanini reclassified from ADCT 10 imcome

Interest Kate [y

Clanency i

Cmency.Imtorest Rone [ER K]
Total amiant rexbassafied foms ACCT 1o monmne (551}
Malance, Decensher 11, 218 3 21
Cumalative effect adjustment from the adopton of ASL 2007-12(13 W
Amouni recorded inm ACHC]

lIsterest Rate a3

Cirency 1563

Curfency Imterest Rate a14
lotal amount necorded m AL 91
Aol reelassified Trom AOCT (o imconse

Imerest Rase (58)

Cumency 1)

Currency. Imterest Rote {115y
Tois] nmouni seclassified from AOCT o ecmme 379
Balanee, Degenrher 31, 2019 5 LEF
Amauni recorded in AC

Interent Rase 47

Curmency (64

Cumrency. Iniorest Rose [T
Total amoumt meconded m ADCT (=45
Amouni reelassilied from AOCT o mdots

lInterest Rase 140F

Cummency 5

Cirrency/ Tnterest Rase {110y
Total amoumi seclsssafied from AOCT o @omne 155y
Balance, Pecember 31, 2020 5 168

{1 e Peot T ol dantails

The changes in fmir valoe of cash Now Bedges are defermed an ACC] and are includied i “Net wrealived imvestment u,i:iru. (hosse ™ in ik Consolidated
Hint is of Comprehensive Income; these amounis are iben reclassifisd to eormmgs whien the bedpged item affects eomings, Using Decemsber 31, 2020 valoes.
i ds estimated 1hat a pre-tax gasn of approsdisately $230 millon s expected 10 be feclimsalied from AOCT e cammps dusmg the susbsegquent welve manthe
enibing December 31, 2021

e exposimes the Company 1 hedging with ihese qualifymg cash fow bedpes mchade the sarabilicy of haare cash flows from feccasied transactions
alenowminased i foreign currencies, the purchoses of invested psseis, asd ihe receipi or paymeni of vanable inkeresi on exnsimp finoocunl instrumends. The
makimue Jengih ol time over which tbe Company is hedging its exposure to the variahility m future cash Oows for forecasted tmnssctions is 10 yoars,
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There were no mabersal ansounts feclassificd from ACKT] mio carmnggs relating i mstances m whach the Company discontimoed  cash flow hedge

accounting becauss the foreaanied trmnsaction did not oceur by the amtscpalsd dase or witlin the adkhtmmal tme pencd permitied by the authontive gadans

for the nocousting for derivatives and hedging. In ndditon, there were no insionees i which the Compamy discontivued fir valee bedge socounting dwe o o
hedgad frrm commntment no lomper gualifying as @ far value hedgo

For pet invesiment kedges, m addion 1o demivaiives, the Company uses [i

igm cw ok jed debd io hedge the msk of chunge in the net
mvestingnl n a foscegn subsubary due w changes i exchange mbes, For ellective st myvestment hedges. ihe amounts, belone applicable s, meconded m the

cumulstive munslation sdjustent within AOCH were $(14%) million for the yvear ended December 51, 2020, 84 millon for the vesr ended December 31, 2001,
and $6 million for the year ended December 1] 2018,

Clrenlir Derrvnnves

The falbowing table prossdes a sommarny of the notional mnd far value of smiten credit protection. The Company"s maxinmim amosni sl nsk inder these

eredin dervatives, msuming the value of the enderlyieg referenced securities beeome wonliless, 1 equal 1o the notional smounts. These credia desavatives lave
masturilies of less ihom 37 years [or index referonocs

Pheremmber 317000
KA Roeng Deetigration ofLaderh g et CPolpaiood |}
NAIC | NAIC T HAR A MANK MAR 3 KAIC & Traad
s Faz Himns Fan Lty Fas Lo Fadr T Fas Lt Tams [t Fai
Ronsil L ahar Bealiimal Wbt ‘-'--I'w'_"_:'-_l Valie Myl il Wiakie Myl Vialise Blonjinial W alis Moatyimal Vi
Awn el ions )
Sangls mums
sefrrrace Ik 5 a5 0§ 05 05 oS 0% o5 035 0 5 08 o5 0% 0s 0
{naben refimomcnl 2} 50 1] [i] o 160 ik i» ik il il L] 2] 1,053 ik
Tl 5 fn & 05 0 5 035 30005 633 n 5§ o3 i & 05 0 § o § 108355 A3
— e —
Thcoeasbey N1, 201 %
BAIT Bating Dot grans o | smbeitvang Croddit Dbsleg sl 1)
AN 1 SADC 1 RUARC 1 MAIC 4 SANC & AR & J-I.-ﬂ..lj
Lo L Livria Fur Taivews P s Fawr Lo s Crroms. Lid Crrna Fisss
Meononsl Wialse Pepavomal N herqional Valsw Pl L] Nade M| Welwr Mot Wl Peorpmal N e
{1 sl i
Sarigle S
wfirmcn( 2} 5 ¥ 5 0% 5 1% 45 0% b5 05 o5 0% 0% 0% 005 0
Inaben seforomeni 2} 241 il il ] £700 13 i ik 1] i T2 T ik} pal]
Total 5 By § 0% 5 | 5 545 135 05 U5 o5 o5 728 1% TR S5 2l

1T NAL patng devigrimtins ae Bl o aviskaladty sl e Jowes) intings minag Sloody's Imvoioes Servwe, It C5loody™"), Stmslan] & Posi™s Retog Servioes (560177 aml Fach Batmgs lin
Tach ™) 17 o rutang s wyaalable (rom s esimg sgency. o NOAR & retng = wend.

{31 %ngle name crodsl dcfzuli vaoaps may eeforencr s the creds of corponsis dest, swovermgs dob, sl strachard fmase Bades imrsses. NAIC dosi prascns ane hased s e loweie raed sisglle s
selerenes meladal i the sl

In addition 15 writing crodst protection, the Company hos porehased creds) protection using credit dermvatives m order to hedpe spocific credil exposures m
the Company*s mvesiment pomfolic. As of December 31, 2000 amd 2019, the Compary bad 5307 maillien and 36 millien of sesanding notnal smounts,
repoated mt far value as a linbility of 328 million and $0 million, respectively,

Catmrerparny Cradir Riak

0
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The Company s axposed to lossgs mn the event of non-performance by counterpantics to financial |lrm.anm umllm wilh a positive fair value, The
Company nssnages coodit mbe by (1) entering o denvative transactions with haghly rated mesjor i and ather arditworthy
counlerpanics governed hy maser neiting sgreemenis, as spplicoble; (n) tmding through central cleanmg ond OTC parties: (in) obtaining collsem), such as
sl amil sexairines, when appropnate; and (1% ) setting hmils on single party erodnl exposures which ane subject 1o periodic management revicw,

Substantally all el the Company s demvative agreemenss have sero thresbalds which requare daily full collaiembration by the party i a habihty pesition.
In additien, cortam of the Company’'s derivative ngreements connin credit-risk reldod contingent Ffmures; if the creditl mimg of one of ke partics o (ke
lerivative agreement is 1o (ol bebow a comain level, the pamy with positive fadr value could request sormmation st the then Tair value or demand wnmedsate fall
collmernlization from the paaty whose credin rmtimg fell and is in 0 net Labalicy posiison

As of December 31, 2000, ibere were oo net habiliny derivative posstons with coumenpaniss with enedit risk-relaed contingent features. All demvmives
have bomm oppropristely collstermlired by the Campany or the counterpany in sccordance wilh the terms of the dervative ogreements.

GBFATR VALUE OF ASSETS AND LIABILITIES

Famr Valie Memsuremeni—Fair value represests the peee that woukl be recovad s sell an assel or pand o transfor a habality mnoan ordaly rnsaction
between mearkel pacticipants of 1be measarement date, The sathonistive fair valee gusdance establishes o fmmework for measuring Guir vabue that inchudes 3
hicrarchy wsed o classify the mpuis wsed in mwessunmg Bir value. The level i the fair value herarchy witbin which ibe fair value measurement Falls s
letermined hased on the kowest bevel mpat that 1s stgmificant W the i vabae meastiremmenl. The levels of the (o valae hierarchy are as follows

Lovel I—Fair vulue & basod on umsdsusted quoted prices in octive markets that are sccessibla o the Compamy for idendicol sssets or hinhilities. Tho
Company s Level | assots and babnlitios prmsanly melude cortain cash equivalents sml shovi-term snvesdmenis, oquaty securibies and denvative costracts thal
trnde on s scive exchaege marke

Level 2—Faar vabue s based on sagmifieant mpists, other than quobed pesces melisdod m Level 1, thal are charvable fon the asset or Hability, siber directly
e imddmetly, for substamtially the full 1erm of ibe psset or Rabsliny theowgh comeboration with observable marker don, Level 2 inputs inchade quoted market
pries im active makots for similar sssets onad Babilitics, gquoted market prices in muorkets s ure ot gctive for identign] or similer asets or labilities, aml otba
markel observable inputs. The Company’s Level 2 nssels and lobitines include: fimed matunties (cormporate poblic and privale bonds, most govemnsent
seciEiiby, cerasn assel-baeked and |n1¢13.|3,u—'buuhnl SECURTIS, eic ), cenain ity secuiites (mutunl Fonds, whech do soi epade i nctve markets because L'hcy
are nol publecly available), cerinin commercial mortgage loams, shor-temm investments and cerinim cash equivalents primanly conmmercal paper), and certain
OTC denvatives.

Level 3 Far value is based on o lenst one significam anchsersable inpan for the asset or linbility. The assets md liabilites im this colegory moy megquine
ssgficand jadgment or extimsation in determiimmg the far value, The Company’s Level 3 asscts andd habilities primanly incbude: conain privale fixed maniritics
and equaty secunitics, cernm manuslly peced publc equity e and Fixed fics, certash highly stractared OFTC denvative contracts, Sernsin
oapsilidted real estole fands for whech tbe Compamy 15 the general pariner apd embedded demvatives resultmg om certmin products with guamnieed bemefils.

Aswets sl Liakilitees by Hicrarchy Level—The tehles bebow peeserd the halanecs of asects and habalitics eeported i fair valise on g eecurring hasis, as of
b ddates imdicated:
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Asodf Precemby 11 300

Lol 8 Lrvel 3 Lewrl § Nt 1) Tikad
{8 mallism)

Fized maturities, available-for-sale:
L5, Toeaury securslivs and old igations of U5, povenumeni asilworitics anil
mEences 5 0 § 4ME S 15n % 5 4443
Obligations of LS. states nmd their pobitscal subsdivissons i 12807 4 12,811
Foreign gavernment bomds 0 1in2i3 1 1 14r 244
LLS, conporate public securifics 0 IERLLY L] 113,855
L8, corporate privaie secumises| 2} [i] IR AED rle | ] M 03T
Farcign corpaorate pubhc socunilacs o 9354 153 0537
Foreign corporsie privats securities 0 8,727 2505 .50
Asset-backed secumives(3) i 14,065 b k] 14,591
Conamsroial mosgage-ocked sevurics 0 16,294 o 16,303
Residentis] mortgngesbacked securities 0 2876 11 2.ER7

Suhieital 1] A0 1A 2 R 402 A
Asscls sippeniog experience-rated contractholier Kobalinies:
U8, Tremsury seourities and obligations of U 8. govemmsent saiharities amil
ARENEWS o 212 ('] 211
ibligations of 115 states amd their polineal subdivissons 0 Pl n 231
Faoreign government bomds il 0 19 045
{'llpmm"l.lﬂin (] 14,090 442 15472
Anset-lmcked secumises| 3] 4] 1.3%3 114 16497
Commeercinl morgage-hacked AOCITRIES 0 1510 i 1 ®30
Besidoninl mortgnge-backed seciomiises 4] Lol (1] 1018
Eagaity sexurivics 1754 20 ] 2,043
All paherid} 50 540 n 619

Subiotal 1.R34 21,607 L] 2407
Fiaed mamuriiies, tmding il 36T M3 3914
Fagaity secunibed 207 1131 B0 T8
Caomianscretal mosigage and sther loans o 1,052 & 1.2
Diher imvested asets(5) ry M5 366 121,367y 2271
Short Jerm inveshmenis 405 5 TIR 177 31
Cash equivalents 1478 4,03 1 5482
Oidiey masets i) 1] I6E 11
Separade socouni niaetB N T SLE!_!I Jﬂ}.ﬁ 1531 04270

Total assets ] G195 5§ TIMG4 S 10214 § {2367y §  TolSHG
Futare policy benefits(8) § LU 5 IEETe 35 5 IBETD
Palscyholders” sccount balances 1] ] 1.914 1914
Other |abilitics 2 ITHIE 1] (AT ATS) 383
MWites pused h!. consalidaied VIEs 1] ] 1] 1]

Total fsbilities £ il & 17828 £ M3 £ (745 5 2107
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FHRUDENTIAL FINANCIAL, INC.
Nales o Consolidated Fi iall Ftal s {Continued)
A of Moy 1], 2099
Lowed | Lrurh 2 Lewel ) Siestimgi | {mal
i i)

Fixed matursties, avmlablie-{or-sale:
L5, Toewury sevurities snd oldigstions of U5, govenmumeni astlsorities anid
apences i 0 % 35584 % s s £ 35650
Obligations of U5, states and their political subdivisions L} 11,493 4 11,497
Foreign gavernment bonds i [RETIER ¥ 119054
LLS, congrrate pubilic securifics L LR Jan 28330
1.8, gorpornle private securises 1} il 2 TAD 1. 784 Rk
Forcign corporste pubhic secantaes 0 0756 L] 0515
Fareign corporute private securities Ll 27237 1 nes 28140
Assetsbacked secuniies(¥) L} 12,238 Q36 13174
L8 1 gage-hacked I LU 15574 a 15574
Residentis] morignge-backed securities. 0 1189 12 3200

Huwhixral LU 56 THI 4308 a1 00
Asscts supperieg expericne-rated contracthehler obilines:
U5, Treasury securelies and obligations of U S government smborities and
ARCNEWS Ll 185 4] 185
Obdigations of 115, stases and their politieal subdivissmns L 22 ] 212
Foreign government bomds i Ta0 il | ®ld
Corparate secunlics L 12566 637 13,605
Asset-bagked sevir s 3) L} 193 L 1662
Commraercin] morgape-hacked secumties L] 1 &9t 1] 1 &0
Residonia] moatgage-backed secinises LU 1. 158 a L15E
Eegaity sexuritics [ E] 83 o 1,790
All paher( 4} L] 261 0 261

Subigitnl 1,508 (LUk S 1 T30 21,581
Fraed nuaturiies, trading a 157 87 BB
Eigaity seciatities S.RE3 LEL] 633 TIBS
Conintiereial morigage and other bans L] 28 0 238
Dther imvested assets(5) [ 14379 567 (13519 1433
Short-1erm invesbmconts 1804 1975 155 19
Cash equivalens 2,079 6796 13 00
iher musets. L] 1] 113 113
Separste scdoun| avsets{d) T} 46574 240433 1Tt 2RB.T24

Taotal assets £ 57,783 § A744T4 0§ A48 5 (13319p 8§ 727386
Funare policy benefits(E) 5 o 5 [ T R 3125
Palicyhalders” sccount balances L] [} 1316 1318
Diher Iahilities 41 T3 105 {6, TS 238
Mistes pasied hg eonsoalidated VIEs L] i 1A i)

Total liabilities 5 41 5 Tﬁ £ 15052 S Eﬁl £ |5HR3

Y g ants popiesom ool ool baioy el of B9850 milem anml W68 |4 mmillan e ol Deopubay 51, 2000 a8 2009, pespeawnels

A huddes masten wiih fuir vabue ol 54,000 million fcaryvisg sessi of 55900 million) and 4757 mullon izarrveg ascust of 94,740 mallien) ss of Decrmber 11, 3000 sl 301 %, wapevtively, whish
Bave beert affact with the sveciaied payabics usden o nefmg agreonent

§ ¥l s cresdil ATt securmes collaiemaliced by sy nied hank loam, oot e Bongapes. sl e, el o, alacsion S ad ol st Typo

JEPAT roh sppegsemns sl pquey sbenn snd s arm sveiE

A ey imvebed ssaci evshaded o the B valee hisrrchy iscbude oo bold e fusdh, priveie sy fomds and athes Forls ar w'tach S vadee o mosieed il aol et wbes A} per dbare o By
eyl s 8 pactesl capadest A Devembet 11 000 aisl 201% e lai vidies of v B ifrecsrmrsis wre 541006 salla ms) 54717 f@illen iospeosvely

AniSepannie Boooums e Bchuded in ihe Do vl Rierschy exchide arvemments o eatiies s oskubae NAY per st (o0 1t cqpivaben) o o pracion] expodsenl. Such imvesnes e leded fom (e
iy vadas barrerchy mchode imvrsimenis i resl euisis, hedge fds and sther vmied ssets. A1 Deoember 11, 2000 and J00E, the fam value of sech myvesimemes were 510007 malbor and 525 557
sl propodinehy
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Table od Conteely
PHRUDENTLIAL FINANCIAL, [NC.
Nales o Consolidat ‘Ilmut“' s Continued)
| THcpanic account acty opeesem sepregaicd fends Sl s iaveed foe corbam - andn L itk skt valus dhenges we borse by the ounlomeon, cvocpt b e exient ol

s gaiablces Sade by e Compary with mopnc? o coran sooisia. Soperaie acow habdies s s acledked =il shove lable as ey ar reposted @ costract valer aml not Bes valee s
she Commgeirs s Ui lidibed Saaioments of Fasn il Pt

TEMA o Devember F1. J00. fhae ms embedded derreatrey by pastion ol §15 9 8 Dam sachudes 305 ballion of ersberddied denvatrres 18 o st poation and 569 8 hllin of embedind dermmnes in s
by possizem. A of Deccmber 31, BHY, e ool ersbedded domoine lndabny posson of $128 hilion mchades $07 hillsn of smiedded densvatries 2 on e postion and 5105 bl of
emibedkbed demivatives i L hilary posom.

The riscthisds anid assumptions. the Company s b oslinate the G value of aseis anil laabilites memuned ol Gir valse on o recurting biss are
summanzed helow,

Faned Maurity Secunises— The lonr values of the Company s public fxed matimty securines. are generally based on prices obiaimed [rom imdependent
peveing serviess. Prices for cach security are generally souced from muluple pocmg vendon, and a verdor Berachy s meintaisad by asset type based on
histarical pricing experience and vendor expertise. The Company ultimalely wses the price from the pricing service highest m the vesdor hierarchy based o the
respective asset type. The pricing hierarchy = apdated for mew fimanesal products and recent pricing expericnce wath vomous vendors. Consissent wath the fur
walue higrarchy described abawe, secarities wiih validsied qeotes from pricieg services ore gepemlly reflected withim Level 1, as they are primarily hased on
obvservable pricing for similasr ssets nndor other ket chsermable mpos, Tvpical inputs wsed by these pricing services inclode but are oot limited 10, reponed
trnides, bemchmark yiglds, twaior spreads, buds, offons, amd/or estimsted <ash flow, prepayment speeds and defauli roes. If the pricing information el from
ind-pasty pricing services is deemed not reflecnive of market sctivity of ober inguits ohservble in the market, the Company may challenge the price through a
formal process wilk the pricing service or closify the wowrities ps Level 3. I 1be pricing servioe updates. the price 1o be moré conssslent with the presemted
imarkil ehservations, ilse securidy fematos wiibin Level 2

Imtzmally-developed valuatsons or mdicatinve broker quoies ore also wsed o determine fair value B cocamsiances where vendor prcing s not available,
o where the Company ultimalely conclodes (hal pricmg tnformation recerved From the indopendent prscing services is pol reflective of market activaty. 17 ke
Company concludes the values fram both pricing serviees and brokers are pot refleaive of market saivity, it may overrsde the imformsstion with an
imtemally-developed valmtion, As of December 31, 2020 mnd 201 %, overnides on o net basis were g0l materiol Priceng serice ovemides, mizmally-developed
valuatsans and indicatwve braker quotes are genemlly inchided im Level 3 in the Tair valae hierarchy.

The Compuny conducts several specific price monstonng activitees, Daily analyses idemtify pnce chonges over predeicrmined thresholds defined ap tbe
Fiancial instrament level. Vassis pricing sbegnry feparts are revecwsd on a daily and manthly bass o detemmne if pricmg 5 relledive of makel actviy or
i it would warrsnt any adpstments. Other procedures performed include, but are not limited 1o, reviens of third-pany pricing seraces melbodalogies, reviews
o pricing trenads and back westing.

The faar valugs of private lxed mamarities. which are onginated by intemnal private ssset managers. are pnmanly deiermined mung dsscounted cash ow
mnbeds, These musdels pﬂnunlb wse phsemable ulpd.n thai imclude Tremsury oo similar base mmies |.||LI.1\. esinmmical aﬂiﬂ wjn:uld.- iy valee cuch secumiy. The
cmdrls-]'uwdsmnlrhmﬂjI}lwgl:nul.lrrqnl'p'lwlﬂumin1ﬂmd:mwhmmnnmlmhpmwm] ¥ . nned ¢ Jer, ameny
aher fsctors, Ih:rrniﬂq_uﬂﬂ]lunﬂllu Fuced ligui wied will privaie pl ljsdnn ‘u'l:nukqurcl'kﬂvln.llmqunhmul
sector sprends, Since mosi prvale plecemenis are 1.u|n|5d wang siamdnrd markel chsercable mpuis u:rul mpais denved from, or corroboraled by, market
abservable data fncluding. b not limieed o observed prices and spreads Tor stmilar publicly-trded faies, they have been rellecied withn Level 2. For coruaim
private fixed matuntics, the dascomiead cash Mow mode] may incorposates significant unohservable iputs, which reflect the Conwpany’s own sasssmptions shoul
bz inpuis that markel parbicipamis would wse in pricmg the asset. To the exbenl managemend determines that such umobservable inputs are significant o e
prece ol a secunity, a Level 3 clasaficabion i inade

Assste Supporting Experiences Roied Contnctholder Labilities - Assels supporting experience-misd conrecthalder Hahilities consist primarily of fixed
Tl securibios, ety seconties and dernvatives whose fnir valies are delermined consistont with similar msinemests desonbed above under “Faved
Matumity Secumifies” and helow under “Equaty Securities” pnsd “Derivative Inssroments.”
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PHRUDENTIAL FINARNCIAL, INC.
Naoles 1o Consabidated Finsmcial Sutements — (Continued)

Fayuity Securnies— Equity socarities consist priccipally of investments im common and prefiomed ssock of pablly-taded companics, popeisal prelored
stock. prvatcly-imded secuniies, as well as nautual Pund shares. The Bair valsss ol most publicly-moded cquity secumipes arg based oo quosed market prices m
mctive markels for wlentical aseets and ore clessified within Level | inthe fair volue hiemnchy. Estimated fair valwes for most privately traded equity securities
are determaned sing discosniod cash low, cammps muliple and aiber val modols thal requine o substanisal level of pudgment mound mputs and
iberefone are elassified withim Level 3. The fnir values of manzs! fund shases that tassact regularly (bur do mot trade in active nsbets bocawse 1hey ae pot
publichy svailable) are based on trensoction prices of wdentical fund shares and are classified within Level 2 i the fxir valoe Bierenchy, The (b valoes of
perpetual prefermed stock are basad on mnpuis obtained from indopendent pricing savices thal s primanly based on isdicative brokor quotes. As o resalt, the
fir values of perpetual prefemed siock are elawafied as Level 3

Commreial Mortgage and Other Loans—The fair value of loans held and aceounted for nsmg the fair valse oplion s determaned ugibizing pricimg
imelicators. from the whals loan markel, where investors are comminied o purchase these Tnams an o prodetesmmad prive, which s comsadenad the prneipal oxil
markel for ibese loans, The Company evaluabes the valuation mpuis used for these nssets, including the existence of predeiermined exit prces, the torms of the
lisams, provailing mierest rmtes and credil msk, ond deenss the promny pricing mputs ore Level 2 inpots m the fnir valoe hierorchy.

Dby [ivested Assets— Chher invested msets primarnily inchode investments in [PLLCs, dernoatives and certmin lmuited parinerships which ane
womididmod becouse the Company is grlhor deomid 10 exercise combro] ar comsidored the primmaey bmeficaoy of & virmbde inberest entity. Those anbilses aw
priinly et compaies sl folkw specialized ibussry g wheeehy their nasets s casimd at o vaboe, The mvestiments held by these eitities
ieclude varsous feeder fumd investments in underlying moster fands (whose underbving holdings generally imclude public fixed maturities, equity securities and
nmitual fumds), a5 well as wholly-owned mal estabe hebd withm other mvestmenl ands. For the uncomsolidoled fumd myvestiments. the far value s promanly
aletermined by the fusd managers and is measunad o NAY a5 a practical expedient.

by Assols—Unber assets reflectod m Level 3 prmarnly dncluile remsirance recovernbles whach are carried al Lasr vahie aml relate 1o the remsurance ol
ise Company s living benelil paamntees on ¢ertain variable anmuity contracts. The niethods and assusmplions used w estimate the Fair valus age consissent willy
ihaose described below under “TFuiore Policy Benefiis.”

[ierivative Insviruments — Denvairvves are recorded ai [asr value either as asseis, within “Asseis auﬁumi.ﬂg ¢:p-uiuwe-fmad cirmeractboliles lubilites” oo
“0ther invesied nssets, af nir value,™ or os labiditices, within “Cther liahilites,™ except for mbﬁlﬂcﬂ dernvatives wh'in:hm ded with ke nzsocmaied host
coniract. The fair valoes of derivative comieacts can be alfocted by changes in mileres mies, Fore) hange Fates, ¢ y pesces, eredhl sproads, makel
volnility. expecied retmrms, MPR. lguiday ond ather factors. For denvative posiisons included wmuerl Luviel 5 of the ladr \'ulut hieranchy. liquidity valusiion
adpustmemis are made 1o refleat the cost ol exiling significant risk postiions, and conssder the bideask spremd, matuy, complexny and other specific almibules
of the umleriying dermvative posion.

The Curnl-nr's exchangedmiled fuiures and opisons mebsde Trewsury Faiores, Earodoller fubures, commusdiny latares, Fumdollar uplium il cormmesdiny
wpitions, Exchange-tadod futunes and optisas arg valuad using quoted prices in astive marksts aml are ¢lassified wathin Level 1 m the fair valus hicearchy.

The mugarity of the Company's derivalive positsons ore trsdod i the OTC derivative markel smil are clnssified witbin Level 2 in the hir valoe hicrmchy.
OTC dertvatives ¢lassified within Level 2 are valoed using models that usilize sctively quoted of obhservable market mpat valiss from exermal market dota
providess, third-party pricing vendoss and'or recent trading activity, The Compary’s policy is to wse mid-markes pricing in determiming 118 best estimate of fair
wvalue. The fnir values of most O7C demvatives, mchuding mieres! raie and cross-currency swaps, carmency forward comtrocls, commaodsty swaps, commsdity
Forwanl contracts, single name credit |Jt]'uual swaps, loan :Drrl'rn'lrbcnla held For sale and THA foraand contracts an highly rated mongage-backed seourities
issugd by L15, govemnnseal sy el ae il ined usng d cash Mow models The fair values of Furepean siyle option <ontacts are
ietermined wimp Alsck-Schols oplion pricing models. These models’ key inpats include the contnctusl tems of the respective contreet, olong widly
gl ohservable mputs, fnehnbg interest mies, cartency rtes, erodis sproads. equity prices, isdox dividens yaclls, NFR. voladisy and other et

The Company s clearced imteresd raie swops and credn denvatives linked o an isdex are valeed using models (hat utilise ncovely quoted or obsorvahle
wmarkel inputs, tiichiding the seciared ovemight financmg rate (“SOFRTL obiamed from eisemal marker data provaders. thind-pany priciigg vesdoes and /o
recent trading activity. Thewe derivatives are clissified as Level 2 in the fair valee hicrarchy.
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Naoles io Consabidated Fimsmcial Sulements (Continued)
The majarity of the i.u'rrpmgr s denvatne agrectenils are wtﬂl highly ratel mugor imlermational fmancial istnsns. To reflect the market™s perveption of
1t own and the counserparty’s NI, the Comg 1 spreads aver LIBOR o the discount rats used o determming the fair vl of OTC
derivaiive nesets and linbalftics ths are ot ulhu'lnu mlhlu!ﬂl.ml.

Derivatives classbfied as Level 3 anehids look-hack couiny opticns amd atber sirsctumed produgts. These denvatives are valued based spon models, sach as
Monse Cardo smalation meodels and other technigques that siilize significant upobservable mpuis. Level 3 methedologies ore validated thmough periodic
comparisan of the Compary™s @ values o external brokeer-dealer valmes.

Cosh Equivalents and Skort-Tesm Investments — Cash equivalents and shori-tem mvestmsenis melsde money market insiruments. commercial paper sl
ather haghly ligusd debt matmmeents. Certain money maskel mamments are valaed ssing unadpusted quinted prices m active markets that ane scoessible for
dentwal assets and are primanly classilicd a8 Level | The remabniig snstrumeits i deis calegory are generally lar valued based oa imakel obseivable mputs
and these imvestents love primanly been clasified witlan Level 2,

Separabe Adooinl Asacls-—Sopanle acouuanl asscls Iﬂl:llh.l. mutual fusds, lixed MaFLY secuniss, Ircasumics, Uity socurmecs, real estole amd

comnsercesl Imigage hoaes for which values are dei | ¢ with Lax i s deseribed alisve under *Fined Matunty Seounties,™ "|.qu|.1'\|
Securities™ and “Commeencial Mostgage and (her Loans ™
Futume Poliy Brencfits— The liability for fusure rnlu:],r bemefits is reloted o g 1 il iated wih the livieg benefit fcatures of certaim

variahle amnunty contracts offorad by the Company™s Indivedual Annuates wﬁmL m.'ll.ld:lrlg guaramniced manimum accumulation beneli (“OMART),

pusramced willsdrawal benelis (“GMWR™) and guaraniesd mmnimum meome and withdsawal henefits (OMIWH"™), sceonnded for as embedded dervalives.
Thhr\ﬂmnfﬂmhﬁﬂiﬁumcdwlﬂlodn.s.lhrprﬂnd'l.'l]ucol'l’ull.l'l.- pected bemclil pa s Ak € s bess ihe presend vadue of fusure expecied
nidar fees atnbatable 10 the coobedded derivative feature. This mothodalogy could result in cither o Rabality o asset balmoe, goven changing capital mardket
caonditions and vamous actuanal ssumpieons. Sisce there i no ohwervable octive market for the transder of ihese obligaiions, ihe valusisons are caleulastel using
imtemally-develnped models with opion pricisg techniques. The models are based on & sk pewtral valustion framework ond incorpomte preminmes for risks
|I:uz'r|:|1[ m 'rdul.ﬂun sechnsques, mpuis, and the general uscertamnty around the tmang and amoust of Tolure cash Oows The detormmation of teese pisk
™ T s the e of i s judgnsent.

Ihe sigmficant inputs 1o the vabustion midels lor these embeddal derivatives uh.hulr: capial m.ll::: nssumptions, such ns micress rase levels and
volnislay & y the Company s market-perceved NPHR, & well as sciuanally & x Buding contracihaolder bebavior, such as lepse
e, benefit nalization miles, withdowal rutes, and mostality mics. Sinoe mamy of these nu:urnpl:mn ara unnhm:'hlv amil are considared 1o be signilicant

iniits b the hahility valeation, the linhslty inchided in fubre policy benefits has beon rollechad widhan Level 3 im the far value baorsrchy

Capaind market mpuis and actual polcyholders’ accouni valoes are updated each quanier based on copinl market conditions as of the end of the quaner,
imcliling mierest rates, eominy markets asdd volailiny. In the sk neuteal valuation, the inial swap éarve drives the total renem used 1o grow ihe polieyholbers
acgourd vabues, The Company s discount rate assumption is hased on the LIBOR waap curve adjusted for an adidstional speead relative w0 LIBOR o reflect
NFR.

Actuanal sesumptions. inchulng contrcthodder bebavior snd monality, are r-mcwr:d an feast nnnully und l.mdmcd hasad upon emerging experiences,
Future expeciaions amnd otber deta, mcluding any obsorvable malkel dote These assiamg ure y umlbess o matonal change thad ke
Company Fecls 15 indicative of a leng-tarm wrend 1 sibserved m an ingerim e

Palicyholders’ Account Balancos— The liability for policybolders’ account balances is related to certam embedded donvative mstrumsents sssociated with
ceriain wniversal life m.! mwy wndu-m ikt provide the poheyhaldens with the indes-lisked interent creditad over contract specilied 1enmn periods. The fis
wabues of these Habalsties are determined using dis aedl gash flow moedels shich inchsde capita] marked sssumpiions such ss isterest mies and equity index
volatlty aswmgpiims, the Company s market-perocived NPR and actuarially determined assumptions for martakity, lapses anil projecied hedge costs.

A there 15 no obserable active market for these liabilities, the for value s determmed as the presend value of secount balanees pod to policyhobders m
engoss of conlmclmlly guamntood mimmiims usmg option prciing lechnigoss for mdex tlerm penads that condain deposits ax of Lhe valeation date, and the
expeeted option cost for Tanee index term peiods, where the eama ol index, crediting mates have not yet boen declared by the Company, Preminnes for risks
imherent in valustion techniques.
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inputs. and the general enceriamty srounsd the tming and amoumt of fatare cash lows are also meorporated 0 the fair valee of these Biobalnies. Sinoe the
valuatson of these labaliies roquire the use of managensent’s yodpement 1o determine these risk pramams and the wse of enobservable inpuis, these habilities
mre refleoted withim Level 3 inthe foir vahee hiermrchy

Capital market inpsts, including inserest rates and equity markets volandiny, snd sctual policyholdens' accoumi values as¢ updaied esch gquarter. Acruarial
assunpions sre reviewed at st 1w nnd wpdated hased upan expenience, future expecintions and oiber dats. mcleding sny observable market

lata. Aside (rom these annual up<lales, assumptions ane gencally spdased only 11 a material change i observed 0 an mlerm pened that the Company bebieves
is indicative of & bongsterms trend

Onber Leshilines  Ovher liakalities inchade certein dervative in and the ingenl consideration Habality sssociared with the acquisition ol
Assurnnee |03, The fadr values of dervvniive mstrumenis are primandy deiermined comsistent wiih ihnse described sheve umider “Denvaiive Instruments.™ For tke
contimgent consideration Hability, see Mowe | for addions] informaton.

Notes sued by Consolidoted VIEs — These notes are based on the fair valuss of pording bank laan collatersl, Since the notes are valused based an
relomme collatoral, they ane classificd as Level 3. Soc Note 4 and “Fair Valoe Opison”™ below for additional infonmaiion.

Quantitstive Information Reganding Internally-Priced Level 3 Assets and Lishilities —The fahles below prescsi quantiimtive information on significant
imternably-priced Lovel 3 assets and Hahilities:
227
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s of Derormiber 31, 2009
Fopaet ol
(£ T
Ity
Valram Wonghind lar
Vo Wb Tevhapars UncbueryaHe It Mnmen_ Muusnen | Aveisge Viheili
{m sl
Assete
Corpomie sccuntics I3 5 3697 Ui Cash [ 53 Ihsgomnl rale 14 I3 4.14% Dheneass
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Liguislatian Liguisataon value 12 13% 15.0rs 13.02% Increase
Equity secusithes 5 195 Descounted cash e $) Dsconnt rale LS i Docreass
Mfarket fm#ln EBITEA mulliphes{4§ X EEX AN Incicase
et Aot Vaboe Shame price 111 $1.414 §405 Incremss
Scparle pecoen
aach-tormmercial morgnge
Jnansi ) 4 174 Dscounted cash flow Sprenl Léife 3988 1A Deorease
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Policyholders” acoount IRscoumed
halanesH) i 1914 esih flow Lape Fic 9} 1% 4% Decfexss
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Spread ever LIBOR(10) 0.1 12 Decrere
Unilzmibom ragei 11} 43% M Increase
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{81dicybolers acooual bukscen prassily sepeescn prncenl. acooeed lsbilsie for f sad-liskod smoneat creibied e éovtem of the Compary's b and meuiy presdacs that e mccimeticd v as
sbeklend Serme the hrgy' o i halalitess ines @ reigpe of preis thal vary o the combaet. kevel ovc the cod [ow propeciion prisd. proscsiling o Eage. ialhes dan o
mrvghiled dhesape, o g AEste etsagd ] septeurit st o U bt abc pyaets s o the 5 almition

A¥iLagse i, for coatracis wil lving bmeli guaramiors sy sdpeaied i e comiraet leved Based oa the w-the-memernes of e brag beretis mad reflec sther Bt wh o the spphoahadity of say
wurrerder charges. Lapas estes are prdisced when coptracns are more in-themaney. Lapee rac o conrach with mdes-bnked confiting guermices muy be admiod af (e comtact lovel hased o e
spplicataliny ol aey servesder charges. Produ myge, s marke velaed Bacnors sih ms neres s, Lapse nites sie alio generally mssrmsd 1 be lower Sor (e erasd whene smender charnges spphy
Fow wy gy oonmrmo) e s vary (hroaghoam she penod over whiach cah Boss ane prapeied Do i parpnes of vilas f thees emibebbed dermanves.

AN Tl sproad oo e Lasndon Bsier-Tlark (iffered Eais (LT woap caro prpressns @ promaas sdded o i proay Sor e e froe rie { LITIOR) o refles the Company s estmsiey sl oo thai g
kit prarisc-pani weud] e 1o vadee e livisg bencfin m both Sie acommlaios and peyuul phoes sl indes-holio mcens cedting pusssices. This secad melados an estemme of KPR, which
the vk ot thee wbligamom. ol it b fullilod by dhe Caorsspony. TR 1t prenianly estmevaicd by itidsiing f crodd spivmbs svmsciised wils iosng funding sprecots. sdautbind Bof ey @lisgassdly ink
mhmwmhfl“mﬂmﬂﬂlmﬂﬂlmmnﬁmm o ool B credel spoesd ssnoeacd with debsl, s waleed
drvelopisg ihes svizrmoe bocauss bardong age frvmng bemslii g [T Sy P —p——— lahdiies and are thevedore wnir o debt

il EFThe il (11 h- e of contracty Bal will wlive the beacl diisg de conrmn davtn u-lbq:n]nlduulﬂdhuhutuu1ﬂ_mlh st comdimct
meepin The |mﬂmh'llh1 url-lu-e-dlnufdmhpu Liferyme wvsdrawabs immedssely o never wnore dee heset alosnon sumpien s mey very By peodsn tupe s siane, sl
wpe. Thar irmpusa of changes @ thase asumphions s Sighly dpemdeosi en the prsscs type, the age of e consaribolde o B fm of dw sl and i tmag of Be B liree icoss siidayad
B reflets the slatalin e ot the vt msjoity ol biniaces with g beactin

AI2FT N wothedrwral Tl Sessmmptie etimstes. e de of wamial dhidiwaas pelatree b flat maasiman sllirmabls st b e costiet These svamgton vy hased o U o
ol the commnoiokder. the i aeim of dae conmsn sl e dunten wrtmhﬂm-lwﬂmh A ol Deomaber 51, 2000 mead 3009, tee manmesm wibshay] raw sssmpuion
i Tt and T pespetivedy. Ax of beth Decersior 1. 3000 md 3419, the n i ey be groay han 100% The Gy vabe of the Kabsbty will gensally iacrrss e

dmﬂ:tﬂﬂ-dﬂ:nhl{ﬂ*n-ﬂm-ﬂ:mﬁhldhtmnfdﬁ'nnhﬂ'i

UAFThe P reflocts e ronalins rales for e v s ity of besimess with living bene e sl stben conmace, wih pelioyisiders miging Trom 43 w80 v ol Whils e majormy of [ving bensin
w-m*mmmm-hum-w Thum prualhs i dldiory wich martality miton spprrasSing 076 for conass henefiis. Mioria by reics may
wary by prodiat. age, and duralion. A sty g i peoemied e i overall mortlay abls

Imterrelationshaps Between Unohservable Inguis—In addition 10 the sensitivibies ol fair value measurements i champes i each inohservable inpat in
isalagion, as reflected in ibe table above. mucrelationships between these inputs may also exesd, ssch that @ change inome usobsarvahle fnput may give nse o a
changge in ancgher or multiple ippues. Pxample of such nemelasmships G signaficant imemally-priced Level b assets apd labilites are s fillows:

Cerparate Securitfer—The rale wsed 1o duseoiant Tulure cash Nows reflects cument mbi-leee rabes plus credit and lsqunday spread roquinements hat markel
Participanis would use io value an asset. The discoumt i may e infuenced by mamy Gewors, meludimg morke cyeles, expeciatiogs of delmibi, collstenal, o,
and maset complexity. Exch of these [ctors con influence discount mies, cither i isolation, or n response (o other ctors.

Future Policy Bergfita— The Company expevis elliciens beaciii ulﬂunlm arl wnlrhm-a] rales fo generally be comeluied with lagne ites, However,
‘behavior s gonemlly bighly dependeni on the focts anel cno % SIT z the o tmctholder, such as their liguidity needs or fox sihastion,
which could drive lapss behavior mdependent of other comtrae tholder behavior mu'rpln:rm:. To the extent more ellicent contracthalder behavior resulis m
prenier imdhe-momsyness ol ihe coniract level, lopse miss may decline for those contmcis. Sumilarly, b0 the exteni thal increasss i equity volanlity ane
carreloted with overnl] declines in the capiial markets, lagse mies may decline as contrects become more in-the-momey,

Changes im Level ¥ Avsets and Linbilitees— The folbowing tables describe chamges in fuir values of Level 3 soacts and linbilitses as of the dates indscated,

ms well ms the portion of gains or losses meladed in income shusinble 1o lized gaims or losses reloted g those asseis ond [abilities stll held of the end of
Wbsir pespective peninds, When & determunation v mads 1o claaly assets and habaling witbin Level 3, the determinstion s based on signifscascs of b
usobscrvable ispuis im the overal] fasr value i All ransfers are based on changes in the observability of the valusiion imputs. including the

mvatlabihity of pricmg service mfomation that ke Company con validate. Tramsfers mis Level 3 are geremlly ihe resalt of vahle inputs witloed wyihm
valuaton mctbadalogies and the wse of imdicative broker quoles For assets thal were previously valied wing observalde inputs. Tonsfers oul of Level 3 ae
generally due to ik use of observable imputs in valuation methodologies ps well as the avaslabality of pricing service information for centain assets that the
Company can validsie.
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s psasieen made by fe Company with oot 16 oot sccomnti. Sopatale adooi Fabnbiso e o meleded o e sbons table s they s sparhod ol coniaet valoe and! sl e vakee
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Derrvative Far Yalue Information

Ihe follawmyg tables preseonl the balunees of cortaim demvabive assets and shilities measaned ab Bar value on o recummg bass, @ ol the dale mdscatod. by
peenry underlying ks, These tables exchmle smboddod dervatives and pusociated remssrance rooovemablos. The dervative sssets and liabilitnes shown
below are included in “Other invesied nsseis™ or “iher hinbilities™ m ke whles conl dl willkin the = Assets ond Lisbilities by Heemechy Level™
mnil = —Champes m Level 3 Assets and Linhilines.” abave.

A il Dt 11 2000
Leval § Lawsl 2 Evel 3 Martinggi 1] Fomal

i ol

Derivative swsets
lmterest Rsie . o5 FEREE| 5 i} % g 176, 15H
Cammsy a K32 i ®32
Creidit i [22] £l ni
Camency/Imerest Rate a 1} a 1415
Equaly 128 1645 L} 1.773
Cammuedity a o i o
Mettmg( 1] (2136T) {21367
Taial derivatine ssacts § 2_21 5 a‘l.ﬂ-l(- 5 [} % l&!ﬁ'ﬂ- £ 1Mk
Derivative hiahilines
lmterest Rate 5 L I 1505 % L % 3 13 508
Camency 5] Thi i Tl
Crodini a ] 0 28
Canmency/Imcnet Rase a 1638 0 1658
Equity 25 2308 a 2130
{'.mhl? i i ] 1]
Nettng( 1) (17475} (1T ATH
Total dervative labillities £ £ 18237 § L1} = (17475 & T4
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Derivative labilines
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CumenoyImerest Rate il 647 ] 647
gty 3 LA0] 0 1.4M
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1Rl akid i warmmis ool i irvinecheng o coram e Gt iovedied oo levfi atem o gy

{41 Toinl wemlined wnd wmreslioed gums (osses) o well s mweslieed gum {lonses) for nseis siill Bkl o e ool of the pevd are reosded m “Realioed e guiss (s i et~

ht i Fair Walue M The falbowsng tabiles represent mformation for asets memsured ol for value on o monresiming basss. The fui
walue mensurement s nomrecaming os these assets sre messured ab foar vahee only when there is 0 mggenmg evenl (g, on evidenoe of inpainment), Assots
inclmded m (e tnbde are those that were mmpaired during the respective reponting peniods and that are sill held & of the reporting deie. The estimated fair
walues lor ihese anwounis were determined wsing signilicani unobservable mpuds (Level 30,

v Fomalind Dhopmabes 18,
nn iy WK
[Ty
Realived investment gaans {hossespnet
Commerein] mortgage loans(1) 5 n % r % (1)
Muongage servicing rights(2) 5 25 % 1n s 10
lvestiment real estase i 21 % o % Q
i Esalen) Dheember 31
i I
1 el
Casrying value afier messurement s of pericd end '
Commercial marigage lamns{ 1 1 o £ 15
Momgage servicing rights(2); 5 T s #7
Tvesameni real estae 5 L] . 1]

{1 K nmeerond eortpage ks ey vaond haned i doconamied cah fewrs widtonng sk i ar the e vadoer o [ibe snderymy sl nisic collsieral

2 iMaitpage worvicing dights arc vakivd isiig & daonmied cok o micde]. The sode] mospotaes nssmpioes 08 wrricemy semies. whech sie sdpnial faf cugecind pirpiymenss, delimpaensy filr
enhis digunil oo il citmiol b ey iciig oxpenee. The dioosi sntes iopoetsiol o e meedd sir deersiieed bannd os the e i vt o ekl paitbopam soud regaie o b
mimres ples o bapmsboy and ek promem. T e mchsles svadahle pelovam das from sy smcp masbo seles of mor grge senoeng nghis

Fair Valug Ugitson

The foer sudue opiion allews the Company io clect fair valse as an allemative mensaremend Tor selectod Gnancial assets and fmanca] habalises pol
atherwise reparied ol fuir value, Such electiony have been made by the Company o el nitigate volatling im camimgs that resull Fom different measurement
mitnbumes. ecimg the (air value opimm sl sllows the O iy i mchieve isteml socounimg fiw cortain assels wwd labilises. i'_'h.u.uge- i fae value pre
rellected m “Healivod myvestment gams (losses), net” fior commencial morigage and other loans and “Other meome (losa )™ for other pssels nnd noles ssaed by
cottsolilaied VIEs. Changes in fuir value dug to imsimameni-speeilie credit nak are culimaled using changes m onedin spreads s quealing ratings for the period
reported. Imierest incomee on commercial morntgoge omd other loams s mchuded in “Net mvestmend meome.” Inderest income on these loems 1s recorded based on
I e [Tective inbenest mbo as detormimed ot the clesimg of the loan.
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Table of T onienis
PRUDENTIAL FINANCIAL. INC.
Males o Vidated Fimsnmeinl %1 {Comtinazd)
The follewimg ahles prescnt mfoematson regarding assets and liabilines where the faar value option has boon clectod:

Wrat Erde Elevrmdier 11
aa Sy il
i mailhn b
Liabilities:
Notes izswed by comeolidated VITs:
Changes in fasr value § 25 & {5 % 14)
Yz e Docemiber 2
oo e s
din reifions)
Cominerasl mongage and other loam:
Interest memme 1 17 5 - - IE
Woles issued by cnmparliduied VIEs:
Interesa expense 5 EFI 43 3 L]
Yiend Endnd Decrmiber 11
200 ol
om rral Lo §
Commeninl moigags asd ether loans(1):
Fwir volue as of pﬂimhnd LY 1 092 LS 28
Aggregale contractial principal as of period end 5 (1 T 24
Cinher assets:
Fair volug s of period end 5 10 5 o
Notes nsstied by consoludated VIEs:
Faar vitlug as of persod el 5 a5 200
Aggregale contmotos| principal as of period end 1 L] s 857

A1 o] Dcrmbor 11, 2090, o b fow b b Haor vuhos opisss e beem ool dhers worn s Joars o mon-aconas) sisiss s ponc of ther ks were more dhan 00 days post duos and aiill scoramg
Fair Valug of Fmnancas] Instsuments

The tahle below pressmis the saarying amoust amd o vales by fuir value hicrachy level of cortain finsncial owstansonts it are ool reportod a1 {air valee.
The fi tal insir I ied bebow are reporied at carmying value an the Company's © lidmied 5 ds of Fi inl Position. In some cases, as
ilescnibed below, the carmying amount equals or approcimates fair vakue,

m
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Tahle of Coniols
PRUDENTIAL FINANCIAL, [NC.
Nales 1o Consobidated | | %tal e~ (Ut nued )
Dipremibae 31, 2000
Carymg
Faer Vaha A rruvani 1)
Lavel | Liewel 3 Ll ¥ Tl Tumsl
i il

Asseta
Fixed maturities, heldstomaturityi 2p b n 5 214 5 b . 1 118 5 | Q30
Msscts supporting exponence-rted contractholder labilities kL LU [ in A
Commercial mongage and other loans i 107 ot 4AT? 07 AR (SRR
Polcy loans 0 {1} 11.271 LE271 11271
by inviestod ansets 1] 153 L{] 153 153
Sheort-term imvestments: A6 26 L} I A4 1 490
Cash and cash equivalents 7951 it 1] 229 R.219
Accreed Invistment inconss ] 3193 L] im 3193
Oibey asscis 154 2917 244 1,530 3317

Tortuil asaeets. 5 060E S BET 5 T92EL £ O7.767 5 04,145
—

Liahilities:
Palcyholdee' Il % b 0 5 36EW 5 Tissd & 10473 5 0TS
Kecumilies snld usder sgreemenis in pegurchase i} Bk 04 1] IR 10,50
Cash collnteral for baaned securities o 3,490 L] 1406 3,499
b= berim delhi (4] 4 144 =40 Had
Loeg-term debai3) 44 21685 L1 23468 17
Mobes sl by covsolidated VIEs 0 U 3ns 305 s
Dby labilanes 0 1626 44 TH4 674
Repasnie socount lishiliies - investment contracts il ®f 046 21631 1577 [ 677

Taal lsabnlities £ 644 5 673 £ 'ﬂ.':l.ﬂ_ £ 66030 & JE0dIR
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Tahlc of Cuntenls
PRUDENTIAL FINANCLAL. [NC.
Nales 1o Consobidated Fi inl 5al L= {Continued )
Diecemibae 31, 2019
Vamymg
Fast Vihae v [}
Levni | Lwel 2 Lvel & Lol Ll
i eullsenss
Assets
Fixed maturitics, held=loematurityi 2p i L 21T 5 B 5 32 5 1.933
Asscts supporting exporionee-rated contracitholder abilivies 13 U 1] 16 1&
L'nfrwu:rci.ul;pnrwt and hier loasnis il 107 f S5H [RE 3 35
Polcy lnans (1] L] 12,054 1 2096 12,096
Uiiher inviested assets. i 13 L1 KL £13
Short-term investments 1A L L 153 13581
Cash and cash equivalemts 6217TE 1,043 L] 7.321 7321
Agerued myvestment incorms @i £ 1] [ 1330 LI el
Dby assets 147 2526 Al 3 1Lile 3315
Tortnl amaets 5 7O % PIM S TEIRD OE 05611 5 9a9m
Limbalities:
Poleyvholders' acoomi balances — investment conlracts ] 0 5 30 5 69216 3 0L1d6 5 101241
Secugilies sold wisde ayrewments W repurchass f GaH] L RG] K|
Cash colluternl for loaned securities 4 4213 L] 4213 4213
Sheopt-perme deli 4] 1,748 ans (RS 1.933
Loeg-term deba(3) 1950 18,188 1,186 21524 18646
MNotes paued b coosolidated Vs (] (1] 474 474 474
Oibser liabilanes o 403 L 6982 G902
Repasnie socount lishilifies - investment contracts il T7.1354 24 407 10l 541 [0] 54]
Tartal leabrilities £ 1950 [5.307 £ 06067 8 248314 f 244710
T — — e —

{1 sy vabses puremed beom daffiey fioe thess 0 e Uy s £ vsolidurd Mmoo Fossia) Pt b oot iimms sitn te iespecive (i) soonest cgtion e o
entasered fizancal mdnsmeris or oo of soope et sstbontalne puadiser relsting o drecmures of S {s vabue of francsl oenmess
ATiCaeludes moes with o vdoe ool 55,821 mallion fuamymg st of 50999 mllion] sl §5 801 sillin fuarrying sswant of $1999 millin e of Droosber T1 2100 sl 2019, respecuvdy, which

[y e ol Fart with thy susosisiod paryables usader a nefmyg sgreomost
AV R g oty Fuir vadue o §1 1,931 mellon dourrymg smend of &0 %0 mls ) and $10, 158 sl [comong smount of §9, 749 mallion s of Decersher 11, 1020 sl 23009, pspesireety, whueh
Bave v ol Wit e irsscialed fecovables il o el agicomel

Thir feir valses prosented above have bom delermined by usimg available mankel mformation and by applyving marka valustion mothodedogics, o
alesetibed i e detni] below,

Fixed Mobvertdes, Feld-fo-Maturie

e faer values of public fixed matery secumises are generally hased on prices from thisd-party prcing senvices. whach are reviewed for reasomableness;
Twwever, for comati pubhic fixed malunty securifies and investments m private plocemsnt fixed matunty secumiees, b mformaton s enbeor ool avolable or
not reliable, For these public fixed matunty seouritics, the Bar vales s based om indicatve broker quotes, if avadable, or determaned wsing & discounted cash
flow model or other intermally sdeveloped models. For privote fived majarnities, fir valoe is deternmined wsing o dscounted cesh Qow model. In deserminimg ihe
Euir vatue of certain fxed mstunity securities, the discosnied cash Mow model may olso use mobservable imputs, whach reflect the Company's own pssumptions
ahoul the mputs markel pamicipants would wse in prcing ibe secunity.
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Tahle of Contenty
FMRUDENTIAL FINARCIAL. INC.
Nales o Consolidated Financial Swiements - (Continued)
Cammeenciod Marimee owd (ffer Loares

The fair valee of mos commercial mongage loans is based upon the present value of the expecicd fure cosh flows discoused m the appropmme L5,
Treasury o or fonagn government bond rate {for mon-11.%. dollar-denaminated loans) plas sn approprinke crodil spread for boans of smilar quality, avernge
Il and curvency. The apuality ratimps For these |oans, o premary determanand of the eredit spreads and a siprificant componant of the pricmp process, ane baed
on an imemally-developed methedology. Cerimin commencinl morgege loans are valued incorperating olber fsciors, mchadmg the terms of the loams, the
principal exil strmbegics for e loans, prevailing interest rales ond credil mske

Palicy Lvans

The Company’s valuation technique for policy loams s 1o decosnt cah Dows 51 the carrent policy loan coupon rate. Pobcy loans are fully collaseralized
Ty ibse cash surrender valuse of umder] ving imasmsce policies. As 5 resuli, ihe corrving voboe of the punhq,l toans spproximaies ibe fairvaloe,

Sdeort-Ternt Tevestments, ©urh o ok Egrivilents, dcoraed Ivestimend Deconse and Uiker dvsety

Ihe Comspiny believes that due to (ke shortderm mture of cerfnm smssets, the carryimg voloe opproximeles fmir voloe, These msets include: certain
ahairt-term divesiments, which are pol secuntics, rocorded a0 amortizad cost asd melude qualiy loans, cash and cash equivalent instraments; sceried
imvestienl inconss; amd other gssets thay meet 1he defimiton of fmscinl Esoaneens, :'.n.n:l.ldiung receivaldes, such as reisunnge recovershles, unsenlbod mrades,
moooumms receivable and restricted cash.

Palteyholdens docotml Raleees— ivesmen? Coniracts

Omly the portion of policyholdors” soooust balmoss relobod (o prodhicts that arc mvestmend contiects (those withoul significant morialsty or neochadity
risk) are reflecsed mothe tnble abave, For fixed defored apnuitics, single premium cadommenis, payoet asnuitics and other samilar contraces. without life
contingencees, fnir values are genenlly denved usimg descounted projecicd cash Nows based on mberest mtes thil ane representagive of the Company s financial
sironpth ralings. amd henee refled the Company's MIMR. For GICs. [undimg agreemaonts, structirod scitlemaonts witheit 1o contingencies and other siumlar
proslucts, fuir valses are gessmlly derived using discosmted projecield cash fows based on imeresi mies being offered lor simislar comtracts with mulurities
consisien with those of the contracts being valoed, For those balonces that can be withdrwmn by the customer at ony time withoao prior notice or penaliy, e
Enir value is the amount estimatod W be payahle wothe customer o of the repartimg. dase, which is generally the camyving value. For defined comirthution and
ilefimed benelit contracts and certain other prodiscts, the foar valse is ihe market value ol the assets supporimg the liabalaiies

Serreities Kol Hinsler Agreements to Bepmrchare

Ihe Compuny receives collsteral for selling socuntics under sgreemenis 1o reparchase, o pledges collnternl ander spreemenis to resell. Reparchese snd
resale agroements are also generally short-tem in nature and. therefire, the camymg al these i [zt walue.

Cash Cotlitenal for Loaned Secarifies

Cosh enllascral for loaned seeurtics represents the collateral received or pasd in consection with lnaning oo horroawing secuntics, similar 1o the seountics
sold ninder sgroemend bo repurchase above. Dhie o the shorl-tom nsture of il tmnsacions, the cammying vahie approxmmades o vaolse.

s

The fair value ol shom-term and long-term deba, as well os notes issoed by consolidated ViEs, s genemally determined by culher prices ohtamed from
ilependent pricing servaces, which are validased by ihe Company. or discoumted cash flow models, Wi the exception of the notes issued by consolidsted
WIE= for which recowrse s limited o the psscts of the respective VIE and docs not exeend io the genernl cvedit of the Company, e fr values of these
imslrumen s iber the Compamy’s BPR. Dy fed eash Mo msodels predominately use market obsorvable mputs such as the bemowmg mics currently
available fo ik Company For debt anmd fenancesl matuments wath ssnalar tenms and remaining manirities. For wial paper # aml ether debt widh a
ity of kess than #F days, 1he cammyving value approxmmases fnr value
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Tahle of Cuntents
PRUDENTIAL FINANCLAL, INC.

Nates i Consobidated Finsncinll 51, s {Continued)

thher Liabilines

by liabilities are primanly pavahles, such ns reinsanances pavahles, wseiiled tndes, drmfis nnal aconsed expense payabdes, [hae o the shom-iemm el
setibermnent of most of these lisbilities, the Company believes that carmyimg value approximates fair value

Keparme dcowurd Lishilities - frvesonem! Comiraciy

Umnly 1he portion ol separate acound latilines relaied (o pooducts thal afe invesiment contracts ane rellectod in the lable above. Separale aceounl
leahilities are recorded at the amount crediied o the consrsetholder, which reflects the change in fhir value of the comesponding separte sccomni assets
including contracibolder deposits bess withdmwals and foes: thore fore, camrying value approxmatces fr valec
TDEFERRED POLICY ACQUISITION COSTS

The halances of and changes in ML as of amd for the yoars ended December 31, are s Tolkws:

20 2019 MR
[r——

Balance, begmning af period 5 we % RULELLL T 18992
Capitmlizaison of commissions, sabes amd issie expenses 1.7h3 20 1xio
Atmartiation — Imgaet of assampiion md experiencs wlocking and trueups (i) (164) 21m
Amariuestion— Al odhar (21853 {2.16E) {2.054)
Ulienge due to enrealized investmest gains snd lvses 279 (713} 59
Forsgn currency translaton 142 (1] P32y
Oibeail) 1.1ty (5%) (L&)

Halance, end of peniod -] 12037 % 129912 % 20058

1O o M0 izl cpmesctsts U it nebiatesl i the salke of The Pikenteal 1L ife Inistmi: Cinimpumry 4 Koen, Ll ol S{1, 193] ol “€hbs™ Fot 00 ju iy e mcie W g chibed
o e e ool e Compeary s Promemos of lahy vobdasny of 568 b million ssd AE coded o o third-party remmeon of 51 4b millien. “Oiber”™ for 5018 pepresenm the impaot pelned do il walbe of ihe
€ompamn:' s Prancnc of Pelend ssbaciary of §0) millon e sy o the slmsness of Cilrae Ll 's osc-month srporing lag of 430 melium

EYALUE OF HUSINESS ACCRUTRLELY
e balanees of snd changes in VOBA au ol and for the years ended December 31, are as follvws:

My b1 L
[

Balmnee, beginning of period 1 L % L850 & 1591
Ansortwation  [mpse of sssunspiion snd expenence wnbocking and truc-ups 317y (134} o
Avsorizzation —All other {2120 1235 276y
Change due 1o wnrealized myvostmmend gams and losses 418 LATR] 433
Trercsn 50 4 o
Fureign currency iramslaion 48 1 A
Ohther 0 L (123

Balance, end of pesiod 3 1103 & Lg% | K50
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Table of Contaely
PRUDENTLIAL FINANCIAL, [KC.
Noles o Consolidated Fimmncial Suiements - {Continued)
The follewmy bl provides VOBA balanges for the yenr ended December 31, 2020:

VORA
Buascr

i ealliws
CIGNA 5 219
Frudential Armuntees Holdmg Co, 5 ol
Gibraliar Life L B52
Ciibraltar BSM Life Herhad 5 3

e fillowing eshibe provides estinated leture smontization, met of mierest, Iog the penods milicsel
200 2001 2 i m
| il

Estimated future VOHA smanization $ 9 5 @ 5 8 5 ™ 5§ m

GINVESTMENTS IN OPERATING JOINT VENTURES.

The Compary has mads svestments i certmn poinl vewiures that ase strategee m peture and mads eiber than for the sole purposs of generating
imvestment moome. These imvestmenis ore occoured for under the equity method of ocovanting and ore incloded in “Oiber ascets™ in the Compamy™s
Consohilated Sitements of Financial Postion. The carmings fram these myvestments are inehided on an afier-tax hasis m “Equaty m eamings of opemting jomi
wveptures, et of faxes” moibe Company's Consolidaied Statements of Operstwons. The Company has made these investmenis through its PG and
Intemationnl Busipesses segmemts, ned iis Cosporaie and Cther operaigons. The summarized fimancial informsison for the Company's opembing poini ventures
thas been mchuled n the summsanised combined fi | india for all signifi ety method investments shown m Note 3,

The follewimy whie seis frth mformsen refacd o the Company*s invesiments m operating jsnt veniures os of ond for the vears ended Decensher 3

FiLh ] rolL] L]
(s pradlers )
Envestment in operating joing veniuses 1AM 5 30 50 1329
Divisbemds recemved Goms operabing jomi seisnes & [ T % 9
After-tax equity in camings of operating pois venhanes 5 W5 (1 1 b

Foar the years enided December 31, 1020, 2009 and 2008, the Compasry recognized 530 milbon, $2% millon and 532 mallion, respectively, of nsset
managonient fiee income for servors the Company provided to these opersting joml ventares.

10 GOOIWILL AND OTHER INTANGITILES
The champes in the carrymng value of gomdwill by repontakle sepmen are os follws:
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TRUDENTIAL FINAMCIAL, [NC.
Naoles to Consolidated Financinl Snizments - (Continued)
Iieraatiins]
a1 A H AHbT Tokad
i erallionn |
Goodwill halance, Decensher 31, 2017: 5 ns % a5 n g Iod 5 [ 1 a1
Aoqumsieons L] 1] 1] L] 11 1
Forsign currency translation 21 i 1] 1] 0 2)
{ioodwall halance, [ecember 31, 2015 2313 455 1] I6d 11 W
Acquisiteons 2 a 2,128 L] LU 2050
!'-ull.—.il],h ctrreney trmislation il il i | (1] i
Goodwall balance, Deceniber 31, 201%; 154 A55 2,128 165 11 ERITES
Forsign currency translaiion and othes( 1) 4 ] 12 1] X7 P+
Goodwill balance, December 31, 2020: 5 P LT T Iﬁ_ 5 IIHU 5 144 5 LT ] ]ES-

11Tt paniador i Il momeaymocdd with Ansurnae 10} s liskes & mcnsaromemi porsond slpsssment msbe Suing 2030 The goodill o lass botaaom, lrcmanens] e s Duise rolsies 5 on opcrasos tha
B ¢ sufied s dnomied luunes, mad nsird o Cotporsie and Cehoe dumg it

The Company tesis goodwill for impadrmyent anmually, as of Decembser 31, and more frequesily if &n evend occurs or carcumstances chunge thoi would
twore likely than ool reduce the faar vahue of & reporting tindl below fis camrying amsant, as discissed m farber detadl in Mot 2. The Company performed the
annual goodwll et usimg the quamtitative apy h For all reponing unis at [k ber 31, 2020, As of December 31, 2009, ibe Company perfomied a
aqualitstive goodwill mpaimment sssessmvent for Assurnnee [ and spphicid the quinbistive goodwall imparment approach for all other reporting umits.

Aos of Dievember 31, 2050, the estimsied fair value of Assurance ), based on a mgighmd average of the valuation I|IF'|'ud'l|b|. aleacribed abive, exceaded
ibe camrying valee by 10®s, while the estimoted f@ir valoes of the other reporting units with aflocated goodwill exceeded their canrying value by o weighied
averape of 229%

Estimatmg the fmr value of reporimg anits 15 8 subjecive process that mvolves tbe wse of sigmificant estimades by mansgomen). For all reparting enits
testod. umanbicipatal chanpes m business porfonmance o regulatory enviromment. markel dochnes or olber events impacting the fair value of these busiesses,
including changes m marker maltiples, discoamt migs, inderest raics and growth mics assunptions of increnses m e level of equity reguired to suppors these
busimesues, could couse an impaimend of goodwill, resulting in o charge o income.

Ehher frrongibies
(nher gahls bal al Ik w31, are as [ollows:
00 nlE
Chroma Cmrmang Accumlaicd Pl Carymg Ciyvas Carrymg Acoummlzied % Corymg
Amwuri Armamhitabin Asiosmi Azl Armctimhn Acwnmi
o
Suibpect 1o amortisateon:
Mongags servicaiig fighls -1 HID 8 512 % El T 1 T4 8 (R R mn
Castomner relsisnships 47 (175 72 4 (133 91
Software and ofhier 192 L] 132 21 (2R} 1463
Mot subjedt b mmartieation L A ] [ NA [k
Taotal 5 580 5 M
—  —————————

Thie Tndr vubues of nat BN seTVicing rights were 500 million and 5257 mallios ai Decembes 31, 2020 mnd 2009, respectively, Aanoniiaiion expense
for other maangibles was 5102 million. $65 millbon and 561 million or the years ending Dooombeor 31, 2020, 2009 and 21 E, rospectively. The amostization
expense anounts for 3020, 2000 and J18 do sl ichade impar Sed For mongage servieang nights of ather inangible. See the 1 fair
waliie messuremenis section of Nate & fir mooe information reganfing these impnaments

The allawmp tshle provides estimated futse smostizaton for the periods tndicabed:
243
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Tahle of Conels
PRUDENTIAL FINANCIAL, [NC.
Noles Jo Consobidated F I Stal B {L'ﬂntimmd]
0| 207 miE i I
i mwad o

Estisnated fubuie simonsation expemss of other
intangibies 5 m s 'L T % %6 5 38

1LLEASES

The Company accupies besed office spoce ond other focilities in many locstions under variods. long-term beases and has entered into numserous lesses
wcovering b bong-torm s off compiiess amd aiber equipment. The leases, depending on ther specilic wema, are clasaliel as elithor operating or finance with
b vast maponty of kases (alling under the operning ¢lasseficaton. The leases in the Uompasy s poniodio have remaening lease terms from Bess than ong year
1o 28 weears, some of which inclsde aptines 1o extend the leases for up o 15 years, lru! mul’wh:h:ru:lmk aptions io lermmanabe the lesses within & years. An
analyses of all e and fien lactors associated with leises inchuidmg factors such as the existence of cansellaibn
wﬂm. beaschold iprovements made 1o the underlying sscts and location of the wﬂﬂlpu; ssets, is conducted 1o deisrmine whether those leases are
remsoruhbly cofain o renew, and hence, should be melnded in the lease term thal is wsed W establish the npht-ol-use assets and lease labilies fir hose
amangemas,

The Company does nit have ressdiunl guamntess associnted with its lessee amingemanis, noe are thene any nestrictinns of covenants assaciated with 1s
I ammaRgemsmis.

Lesee

Supplemenial balarce sheet information reloted 1o lenses where the Company i the kessee i incladed below. Righteol-se asseis and lease habalsives are
tmclindedd s thin “Uither asseis™ and “Oiber habihises™ respectively

ircembr §L
020 il
1% m ey

Operating Leuses:

Riphi-ni-use avects L] A L 354

Iease linbaliiees 5 =11 ] L1 594

Welghted average remaiiang lease werm 1 yuars s years

Weighted average discount ratg 10% 2468

Muoturities of opemting brase labilioes are as follows:
Deormbe 81, 000
s el o

2021 H 156
2022 121
2033 l
2024 72
2025 46
Theralter jul)
Totl lease payments 556
Loss gt imigrest 50

Toeal 5 311

Lesse expense is incheded in "Generml snl sdministrstive expenses,” which was comprised of operating lense snd short-temm costs, Operating lease costs
wire 3150 million and 3138 million for the vears enided Decepber 31, 2020 and 20019, respecuvely, Shori-igmn Jease cosis were 5104 mmillion und S100 millios
For the years ended Decomber 31 2000 snd 2019, rospectively. Shor-term lease conts relme 1o those lenses with tems of vaelve months or less that do nat
imcluade am option 16 puschase the underlyeny st that s reasonably cerain of exeacie.
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Liezsor

The Company directly swns real estate propenies within s imvestment portlalio. Such real estate s heased 1o thind-panies, with the Company serving as
ihe bessor. The ienms of the leases vary d:peudin_g on propenty ype (eg., coammiercial of residential). |n mosi cases, ibe lessee has an opiion 1o renew ibe lease
contrect based on morket mies but does nol have an optien to purchase the property. The terms of the leases may olso include provassons for the wse of common
afeas, Such non-baise companents ans nal sepamiely accounted for by the Company. as o resalt of applysng the practical expedient disewssad m Mote 2. Lease
Imcome included i "Net investment mnomme” were $161 mallion and $182 million for the years ended Decembser 51, 20000and 2019, respecrivedy,

12 POLICYHOLDERS LIABILITIES
Fremre Folfcy Bengfity

Future policy benefits ai December 31 for the venrs indicaied ane as fodlows:

Lk Jope
i el |

Life snsurance 5 195,245 § 191,654
Indsvidunl and group aneiitics and supplemenisry contracts 77,254 TS
Uther contract Rabilities MLATH 3082
Huhtoinl future policy benefits excluding umpasd clamms ond cloim settlement expenscs 30X 372 20 ki
Utpaid claims and claim senlement exponses 24071 2,581
Tt future polecy benefiis 5 S0, 243 L1 291,527

Life frmi lealnllind lushe pescrven Tor deatl aid ensdowment policy bancfits, teriniml dividesds and centam health benefits, lisdividsal sod groap

s amd il inry conimacts lishilities include reserves for Life oonti i dint itses and lifie comtingeni group annuities. Oiber comract

lsahilities inchide smearned premuums sl certam oiber resarves. for groop, annusties and indinvvidual life and health products

i

Fuatume policy benefits for mdividual pasticipsing taditional life msunnoe ore based om the met level pr method, calculated using the g
mariality and nondorfobene imlcrest rales which range from 2.5% 10 7.5%. Particqpatmg isumnge reprosenbod 3% ond 2% of direct individasl Tde insrnce m
fore as of December 31, 2020 and 2009, respectively, and 10%, 11% and 12% of direct individual lafe insarance premiums for 2020, 2019 and 2008,
;hptcnimly.

Future policy besclns for individual pon-paticipatmy iradisonal e msurance policles. proup and isdividual loag-lerm care policles and indrvidual
healith snsurance Pﬂlkimm goncrally cqual o the prescni value of furure bemefit pryments asd reloted expens, less the present walue of fuiure pel premiuns.
Assumptions as %0 mortality, meorbidity and porsisiency sre hased on ibe Company’s expenience, industry datn, and'or other (aciors, when the bases of the
reserve m established. lnierest rates wsed in the datermination of the present vahoes mnge From (0,110 1o 7 E%.

Tutiane policy benefits for mdissdual and growp snnuities and supplemeontary comtracts with life contmgencies are generally equal o the present valse of
expected fiture pavments, Assamglions as 1o monality ore based on the Company’s cxpemence. indusiry daza. and'or other [eciors, when the hasis of the
reserve is established. The mierest mies wsed i ibe desemimation o the presens values mnge from (0.2)% 10 12,19 less than 1% of the reserves ine hased on
an micrest rale m excess of K%,

Fulure policy bemeliis for other conuuct liabiliies are generally cqual i e proent value of expected fuure payments based om the Company®s
expersence, excepl for example, ceriam group msummnoe coverages lor which fulure policy benefits are squaol o gross unearmed premmum reserves. The inderest
rates wsed im the determimation ol the present values mnge From (2% 0 6 5%

The Company s lishility for Rilare policy benefits 5 sl inchisive of Habilities for guaranieed bemefits relsted o cortain long-chimbon life sl anmity
coniracts. Liakaliees for guarngeod benelits with embediked derivative fealunes are promanily i “other contract labilities” in the lable above The renadning
lishilities for pameniced benefies are primanly reflecied wiih ibe underlying contect m ihe whle above. See Noie |3 for additions] smfsmaisos reganling
Imhilities for puaramieed bonefits related to cortaim kong-duraton life and anmiaty conbraces,
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Reserves lir revogrizing o premivm deficwency mehuded in “Future policy benelits™ are cstablished. 1 mevessary, whes ihe labality fir fiture policy
henefiis phl. the present value of expected fulure gross premimnes ore delermuined 10 be insufficient o provide for expegied e policy benedits and cxpenses.
Additionally, i cemtain mstances the palscyhalder habitity for a particular ling of basincss may ool be deficient in the aggregotie to mgger loss rocogniion, bul
the prttern of camimgs may be wich tha profits s expected 1 be reeopiised i eatlier years follwed by lisses in ler years, ln thess situations, aceounting
stamidards rejpaire that an additional PIL liskility be recognized by an amoant necesssry o sufficienily offset the Insses (bad would be recognized 1o later years,
Premium deficiencies have boon reeogniced in ibe pad for the group single preminm annty business, which consasts of limised-paymment, lomg-duration
traditsnial, M-;tunh.urhmm e, strustured senlements, single premivm immedsate sanuities wath e contingencies; loag-term cang certsin mdividual
health pali and tsensitive life products,

Unpasd elaims and clamm settlament éxpenses pramanly rellect tbs Company’s estomate of future disabality clamm paymenls nnﬂ anpemses o well as
estimates of clamms i 1 but ot vet reporied as of the bak sheel dote related 1o group disshility products. Unpasid claem bisbilities that aee dis I
s ilenest rabes ranging from 1R 10 6.4%,

Foltcyrolders ” Aoconm! Balmaces

Palseyhilders' account halasces at December 31 Tor the years mdicsied are as Follons:

b ] L]
o mullees

Tndiviiual snnuitics 5 AT663 % 44,30
Cirmap u.r-1.|i1un 30, 70 7
L] el g i 14,071 13,759
Fuuqlmg ngreCiamis [ EE 4,10%
sensizive life 41,711 A 364
Dhviubenid accumulation and other deposit type fumds 20,579 21,634
Taotal polscyholders’ aceoamt balances i IﬁIE 5 | 32110

Polseyholders’ accoum balances primanly represent an accusnulamon of accoun) deposits plun eredited anterest bess withdmwals, expense charges aml
maoriality chasges, if applicable. Those policybolders” pccount bolances alse include provisions for beneflits undor non-life contingent poyout anomitics and
corinin uiarmed revenses. Policyholders” socount balances also include amosmts represemimg the fnir value of embedded dervative meinements assocated
wiil the mdex-linked festwes of cormm unwversal bife and amumiy producis. See Nole & for sdiisonal mfvrmabon on the faar valee of ibese embedded
derivative instrumenss. Incloded i “Funding sgreements™ ot December 31, 2000 and 2019 are 54,402 million and 54,104 mallion, respectively, relaied o ihe
Company s Fusdimg Agroonsnd Noles lssaance Program ("FANIFY). Usder this program. swhich has a milboreed aof 515 hillion of
msedivns-ferm potes and 51 hillon of ] paper, kel stnhmory trusis issue shon-lemm commencisl paper nnd/'or medinm-em noics o igvestors
1hat are secured by fundmg sgreements isucd to the tnests by FICA. The ontslanding commeroinl paper and notes have fised or floating mierest mics that
ranijpe [rom 0% o 3.5% amd oniganal matirities fenging lom we months o e years. Ineladed in the amounis al December 31 2020 and 2009 & s
msediuns-term wote labalary, which b carvied ot smeniesd cost, of 82,414 million and 2,414 million, respeetively snd sson-eem aote lishiliny of $1,09)
millicm amd 55697 million, respectivedy.

Also mcbaded m ~Tunding agreemenis™ are colliiemlived fimding agrecments msoed o the Federnl Thome Losn Donk of New York (CFHEABNY™) ot
Decemher 31, 220 and 2019 tolaled $2,522 millon and 30 mllion, respecincely. These obligabives, which are carned sl amorieted cost, have ficed or Doatimp
imteresl puics thal fenge fom 0.0% o 1% aod origmal maisibos iagiag Dom i oonths o seven years, Fos addiisional details o ibe FHLANY prsgam,
see Mole 17

Imterest exedating rates mage From (% o 6.3% for interesi-semitive life contracts and Trom 0% 1o 13.3% for contracts other than interesl-sensmive life
Less than 1% of pohicyholders” nocounl halanees hive miteresi croduimp mies im excess of 2%
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13 CERTAIN LOMNG-DATRATION CONTRACTS WITH GUARANTEES

The Company issues vanable snnuity contmcts through iis sepamte accounts for which invesiment income and investeeni gams and bosses accree
alroctly 1o, anid imoestimen sk s bome by, the conmactholler. The Company alar issues vamsble amuity comimmets with general and sepasuls acoount aptions
whre the Canpany Iy g o the theliler a retum of no kas than slal depasits made bo the ontmet adjusted for any pantial
withdrawals {“refum of met deposits”). In certain of ikese vansble annuity conmcts, the Company also comtracinally guarantees te ke conimotholder o returm
i ni Bess than (1) tolal doposats made b e conlmct ndyusted for any partanl walkdrawals plus 3 mimimen eelorms (Cmnimuen retuen”™), aed'or (25 e ghest
comraet value on a specified date adjusted for any withdrawals (“oontraer valese™) These guaraniees inchude benelits that are payable in the evem of death,
annaitizatnn of 88 specificd daes during the accumulatyom Ptl'ilhl amil withadrawal and imcome benefics |u3'|hk‘. baring specified Pﬂ'h'nl'i The (.‘m‘np.m:.‘ alse
1ss s anmity contracts and smghe promiam life contracts with maske value adpusted investment opisons “MYV AL Anmigy cantmets and smgle premiam life
wantraets with MV As pravisle fior g eetimn of principal plus o ficed e of renam if beld-s- matanty, or, abematively, a “narket adjisied salue™ of samenilered
prior i maturdy o0 i funds are reallocated (o olher investment options. The market value adjustment may resull in 2 gam or loss (o the Company, depending
sy creditieg rates i an imdexod mile of surender, as opplicable. The Company also sases fived deferred and immediote snmaity conimets, some without MVA,
1t Bawe o guarasteed credited rate and snnaity benelil. The Company slso issues indexed variable anminy contsct for whish the retusm s tied o the retiem off
specific indices where ihe Company contmeiaally guaraniees b the contractholder s retam of po less than iotal deposits made to the contract adjusted for my
partial withdrawalks mpon deab.

Im adddition, the Compeny issses conuin vansble ife, vanable universal life and umiversal life contrects where the Conpany comtracually guarantess s
Ihe comtracthalder a death beanchit oven whsen there s maulbewem vahse 1o cover monthly mostaliy and expense charges, whercas othorw e the contract would
tvpically lapse {“no-lapse guarantee’). Vanahle liie and varahle universal lide conmcts are offered with pemeral and separale account options

The assets sigpporimg the vamahle portion of all sanshle annaities are carned al farr vabue and reposted @ “Separate accounl assels” wilh an equmyibenl
amount reporsed o “Separate accomnl Habslinies.” Amounis assessed agains 1be contmacibolders For monality, sdmintstration. and otwr services are inchaded
wiihin revenue in "Iolicy charges and fee moome™ and chanpes m lishilites for muniomem guarenices are gesembly included m *Poboyholders” benefits™ or
“Reahized investment gams {Josses). mel™

For these gusrssiees of benefits that are payable in the event of desth. the net 1t ik i gemenally defined as the curren guarsnieed manimum
death benefit in excess of the cunemil account balance al the balance sheet date. The Company's primary nsk exposures for these contmcts relabes 1o actual
levintsons From, of changes o, the assumptions wsed i the ongiasl prcing of thee produces, imeladang Gned income snd aquity market remms, contract lapses
il contmetholder mortaling

Fer guarantews of benefies that an: payahile st anemsization, the net smount an risk s gensmlly defined as tho present valie of the mimimum guarastosd
anpity payments svadshle 0 the coptractholder determimed in nccondance with the ferms of ibe comimct in exoess of (he cument accoami balance. The
Compumy s prinury risk exposures for (bese contracts. relates woschol devisteons fon, or changes 19, e sssumpiions used s original pricing of these
preoslucts, mebeding fiked income amd equity market eetuires, timing ol smisineaion, 1 lapmes amd comirncibolder nsaralaty,

For guamnioes of bonefits that are payable at witbdrawal. the oot amount ot msk s gencrally defined as the peesent value of the minimum guamsiced
witlhedrawal pavnwmls available 1o the conimcihalder determined m m.-u:-nhuw with the lrms ul' Ilw m:lmd m uh:nm of the current eooml balance. For
pusmpices of sccunvulation hal thee nel et il misk is g Ely defined = ik aite beal minus the curreni secouni
balance. The Conspany's primary nisk exposures for those nlnl.ru:l.'n mlnln 1o ncteal deviabions from, or changes 1o, 1he assampisons used m the orgmal pricing
o thess prodocts, iscluding equity markel remims, imeresd mies, market valatility and contractholder behaviar,

The Company™s coalracts wilh pusmasiecs may oller mare than ene tvpe of guaraniee moesch conlract, therelore, the amoemts Hadod may tol be mumually
exchusive, The lishilines related to the net smount ot sk are reflecied within “Future policy hesefits.” As of Dhvember 11, 2000 and 2009, the Company had
1he follkvwing gusmnvices nssocised with these contracts, by product end guarenes tpe:
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Precember 117030 3|, DY
In i Evemi AL Amsiiiewn latac Dormt AU Ammilienten
of Desth Az | § o Dty Acramalstisnil)
14 i maslhasan

Ansusty Conimcts
Rerurm of oet depsis
Acooan| valie L3 13726 % 17 5 [ELE RN 1 I
Net amneaint al rink 5 4 % 2] 5 44§ L
Avernge afinined age of contractholdens 68 years 75 years 67 yeen TS years
Mivimunr pefien oF cowfract valve
Avcoal value 5 ILsT s 148,241 H irem & 147,511
et amount ol sk 5 2327 § 43 5 2636 & A5TR
Avurnge aftamed age of contractholdens Tl yean 6% yurs. 0 o 63 years
Avernge perisd remaanimg uniil earliess expected apmunabing WA 0,20 years NA AT years
A1lchudes mosme wnd wichdresal benelit

Dhex erabers 31

T T
L the Eventof Death

% i il ol
Variable Life, Yuriable Universal Life and Undversal Lile Contmets
Fq:n-.llc pocouni vialue £ Hoie < o 5El
CGieneml aceount value % 92 5 18225
et ameani al ik i 1AM % 245,920
Avernge atinined age of contractholders 55 yeamn 58 years

Avccouni balances of vanshle snnusy contracts will poamnices wene invested in separnle sccoant imvestmenl opions s follows:

[hexerhes 1]
020 2019
im i
FEegaivy fusls 5 M2 5 300
Fand Funds 2,549 ) 074
adanced fands ] 1,592
Money marken fumids ilk6 330
Tatal 5 150975 % 158, 206

I mddivion 1o the smoums invested i sepamse Rocouml invesiment oplions shove, $T.729 millin 8t December 310 2020, and $7.781 million ot
Decemwher 31, 200%, of acoount balances of varable annuity contracts with puaramees, inclusive of contracts, with MYA features, were invested in general
acourt myvesment ogtions. For the years ended Devensher 31, 2020, 2019 and 2018, thaw were no translers of assets, olher than cash, from the general
mooaied L any separnbe socoum, and secondingly mo gxins of losses recorded.

Liphdlities for Grareatee Bemefi

The tshbe below summmanoes the changes in gepesnl scoou Binbilites fiw guarungees. Thie linbalises for GMIDE und GMIB ore mcleded i “Faiure policy
benelin” and the rolasd l.'l:ln,gm i the Habalvties e inchudsd i "|"r||r||rp'|'I'.'J-1l]'.'l':ll benefies ™ GMAR, GMWEH and GMIWH are sccoumied for as embadded
dervatives end ore recondsd s fair value withan “Fuare policy benefiis ™ Charges in the Fair value of these derivanives, including chenges in the Compasy®s
om nisk of non-performunce, along wath any fees sitribisied or payments node refating (o the demvative, ane recorded i ~Henbised imvestmend gams (Jossos),
nel” See Note & for sddstwonal mivematson reganking the methodology used in determening the fair valee of these embedded demvamves. The Company
mexintans a pont folio of dervative mvesiments that serve as a Pn.rr.iul h.nlat of the msks associsted with ilsse products, for whach the d‘pmp-.- in faar valug gre
mleo recorded in “Realized invesiment goins {loases),
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net™ This portfalae of dervalive myvestments does not qualily for hedge sccounting ocatmenl onder 118, GAAP. Additionally, the Company exiermally

reinsures the guarantssd bensdil feanarcs o d weith gxat tracts. Sew Note 14 for Further informsation regarding the exiemal ransurance arrangsment

e ITH Lra il EiRA B GRITTE GMITRTE
Varubl; 0 die
Winimblie LUaerrild Lidie
as Unrversal Lide Ay Ay Aty
iin relbens)

Ralance at December 31, 2007 5 110 5 L am % L |
Iecurred guarantee benefitsf | T 123 114y e
Paid gusimnice benelits (7 [BH) (5) o
Chanpe i wnrealwed mvesties pim s Jimasis R 0] (i} (200 ]
Oither(2) ) (LY (2p L)

Balance al December 31, 2018 pE 1L THi iR RA2T
Incurred guarantee benefitsi 1§ 442 K2 (1] 3005
Papd goaranicee benelits 1111 L] (] n
Change in wnrealiosd imvesmmes gains md losses 1L a7 1153 o
Oilser( Xy i2) 1] 4 (L1

Batanie at December 31, 2009 Tald 153 3535 12,831
Incurred gunrambes benefitsi 1§ [t 162 12 6103
Puid gusramiee benalils (126) =) (4 o
Change in unrealized investmes gains and losses T2 15 (%) o
Other{2H3) 17 {1 i3 5%

Eratanie al Docambsa 31, 2000 & 9.508 5 fe3  § i § 18581

W 1ilmcard gesmmio benrfie chale thy porion of sncesei pshinhed sosddnems I sesrors ool o chenges o cvimain oSyssg e esavo Al schades chaspes 18 (e o valog of feelerem
woenidored fo b denidrines

Ay pruman |y Tepeesm [oevgmn cwrency arms iy

A e v ivpat roa g sala o POK

The GMIYE, which inclodes the lihility for no=lapse gunrmneess, amd GMIR liability ane esiablished when sssocisled sssessments (which include all
policy charges meluding charpes for admimistraton, mortality, expense, sumender, and atber, repnnfless of how chemctenzed) are recopmzed. Thas lishiliey 1s
estahlished using current best estimate assamplions and is based om the rato of the present value of 1otal expected excess payments (6.2, payments in excess of
accoust value) over the bife of the conimct divided by the preseni value of toial expected pssessmenis (i e, benefit miio), The lighaliy squals the current beme (il
i multiphicd by cumulative assessmants recogniecd to datg, phas imlerest, bess cm:nuh'l.n'c exdess payments o date. Smmalar 1o as deseribed above for DAC,
W pesgrves i subject 1o adpustmenis hosed on anias] reviews of sssumgp and g Ty adju fiar , melading markst peri Thess
ndpnstments reflect ibe impact om the benefid mtio of nsing oc sl hisoncal mqlcncuce- from the issummce dnle ln the halance shnﬂ dulephn'upd.rlnd edimaies
of fimire experience. The updated benolit matio 1s then appliad o all prior periods’ assessments 8o derve an sdjustmont to the reserve recopmitzed through a
Tenedil or charge o currem period sammings.

e GMAB features provede the conmictholder with a guaraniead renam af misial acoount valse or am cohanced valoe (T aspplicable. The most significant
of the Compamy™s (eNAR (catures ore the guammsesd remom oplion features, which imcludes sn amoenatic rehalascing elomen that reduces the Compamy™s
exposme Ui these guarmniess, The GMAB hability 8 colonlated &5 the present value of fubure expected paymenis m excess of the sccount balonce less the
present valoe af fuvare expectod nder foes siimbutable 1o the embedided dervative feature

Ihe GMWNH Festures provide |be contractholder with scoess g0 8 gunmntesd remnoining balance §f the accounl value is reduced o wevo through a
combanatson of market dechnes and withdrawals. The guaramesd remainng balance is penerally equal o the prolected sahie mmider the contmet, which is
imitially sstablished a= the greater of the aceount vabue o cumalative deposits when withdravwaks commence, ks cumulstive wathdravals, The comracihalder
alzn has the opuon, after a specified time period, 16 reset the guoranseed remoiming balance io the then current sccoum value, i greater. The contrectholder

s the g 4 i hak thrvngh paynsents aver e, subgect 1 maninmm anisal lmits, The GMWI Hability is caloulapead as the present
value of fulune exy d pay 0 gusl less the | | value of fubure expected nider fees mribainble 10 the embedded derivative feature,
49
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The GMIWH feamres, taken eallectively. provide hesdiber rwin | methinks 1 receive guarmniesd minienim payieesls over time, 4

“withdrmwal” option or an “income” opiion, The wilhdmwal oplion (which was nnlllblc under only ane of the GMIW S and is no longer offered) guamsices
Ut @ comiractbodder cun withdraw mm moounl cach year until the camlative witkshrawals rech o otnl guannived balmee. The imcome option {wlich vanes
antrtig the Company s GMIWHES) i g | g  1he bealider thse abifiey wo withidmw an amosnt each year Gor §ife (o for goimt Tives, in the case of
mny spousal versiom of the benclilp whene such aneount is equal o § percentage of o prolected value under the benefit. The contrac thodder also has the potential
1o mirease s anensl amount, based on cortan subseguont imcrenses in oocounl valoe that may sccur. The GMIWE can be elected by the contracthalder upan
issuance of an appropeiate defirred vaniahbe snuiny comimet or at any vine follivwing comtract issue prior i annaivizsbon. Cerain GMIWE feanmes melude an
AUETREIC r:l'dum;i.n_g_ elemeni tha eedaces the L‘nmpul.uy‘t expisure o ibese guamsices The GMIWIE liability i calculsied as the present value of faane
wxpested paymenis 1o customens. bess the present valoe of fisture expocted nder fees atinbulable to the embedded dermvative fealare

Korlow Imafvicemneris

The Company defers sales isducements and amontizes them vver the andicpaied life of the policy uwsing the same methodobopy and sssumptions useal tis
amoriire DAC. DSD s mcleded in “{her assets” The Company bas offered vanous types of sales indvcomsnis including: {132 bonus wherchy the
polcvholder’s mitial scooumt bakimee s incrensed by an amosnt equal 16 a spealied perecitage of the customer’s tmieal deposit. (3} additional credits aller a
wertnin number of years o contrpet s held; smd (3) enhanced inserest eredsimg rmies k2t are higher than the nommal general scooant intevest mie credsted in
ooninin product lmes. Changes im BSE, reporiced os ~Interest credined o policyhaoldons”™ soooumi balances.”™ are as Gllows:

il bkl
{mmilleam]
Batance at December 31, 2007 5 (R
Capitnbenison 3
Amsariumtion—Impac of ssumplion ssd expenence wnbocking and ruc-ups (L]
Avvortieation - All other (160}
Change m onrealired mvestmen pains and losses 25
Badange al December 31, 2018 1024
Capitlizntion 1
Adiortuga ton— mpact ol assampibon and experictes nbocking and mic-ips (L]
Aumoriieation - Al other [RLENE
Change m unrealied mvestmen gains and losses (35}
Balmnee ot December 31, 2019 933
Capitnbizntion 1
Arsariiration—bnpeet of asssmprion sl expenience wbocking amd mic-aips i
Avearigzation— Al ngher (16}
Change m anrealised imvestmenm gains and lsses (543
Ihalanie al December 31, 20240 5 Hn

14 REINSURANCE

e Company pamicapates in rensumnee with third pamies prmenly o provide sddinonal capecity Tor Jwure growibh, lmmit the maxiomam pet Joss
polenitial arismng from large nsks and scquire or dispose of businesses.

Effective Apnl 1, HILE, the Company endered mio an agreensent with Union amiltop Reinsurance, Lid, ("Upoon Hamilion™) ap external cousterpary, o
reinsure approaimstely 30% of the Prodertial Premier® Retirement Yanable Annwity with I1:u.|]'ln[ Dally Lifciame Income (HINT) v.3.0 business, a
| benefit B Thas I covered st new [ v, 30 variable annuity busises issuel between April 1, 2005 and Deegmber 31,
"I]IE- an & quots share bass, with Unaon Hamilion®™s consulative quoin share ampantng to 52.9 ballion of new rider premiums as of December 31, 2006,
Reimsurance om business subgoct to this agreement remanms in force for the durntion of the underlymg amnuity contracts. New sabes subsequent to Diecember 11,
2016 are B0t coversid by this exiernal remsarance sgreement. This reimsurance sgreement s acoounied for 0s an embedded denivative.
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1n Jamsary 2013, the Company scquired the 1laford Life Busmess through reinsurance tamsactsons with three subsidiaries of Hartfond Financial
Services Group, Ime. (“Hanford Famangal™), Under the related agreuments, the Compeny p:mhdml remiimeee for approssmastely TR life @amnee
policies with net retnimed face nmoumt in foree of approximadely SE41 hilllon. The Company 1 the m ] moonumi busi thrsgh o coimsimnoe
arrangemenl aml for certaim types of general oceount policies, o medified cotnsurance urmpmm The Company scqaired the separaie account business
troigh @ modified colmuanes arangement, In May 2008, Hanford Finascal sold o groap of eperating subsidians, which ingluded two of the Company s
counlerpartics o these reinsurmnee smangements. There was no impact 1o the temms, rights or obligations of the Compamy, o0 operstion of these remsumnce
amangemonts, as a resalt of this change m contral of such coumerparties. In January 2021 there woas o defimtve agr ni el 1o subseauently sell the
T counberpanties menioned shove, We aniicipate there will be no impact 1o the 1ems, rights or ebligations of the Company. or operation of these remsumage
mmanpements, s 8 resull of s cdhimge i conirol of such coumiepurmics

Sance 2011, the Company las enteted oo several isnsurance agreeusanis 10 ssaie peision Halalities in the Ukited Kingdom, Under thess arrangeinsnts,
e Company assumes the bongevity risk. ond im some arampements, also the imvestment risk ossociated with the pension benefits of certnin specified
Ieneliearies

1m 24406, the Compamy soquinsd the venishle snmity business of The Allsinte Corporstion §*Allstnte™} through o resnsursnce tamsacton The reimsumnce
amanpements with Allviae include a comsurance nrrangement associated with the general aceount Halilities assumed asd & meslilfed cofnsimamee smngenenl

d with the separie accoup linkili d, The reensurance payshle, which rey s the Company s ohligation usder the modified coinsumnce
mmangement, is netied with the resnsurance receivable in b Consnlidsted Sialements of Fimincial Position. In Ju.rl.:l.l.l'_l,I 2021, Allsaste snnounced o definitive
agrmwml to sl 1he Company's i mll-r-; ar v We mhﬁpnﬂhm- will be ne impact ook terms, nghts or ehligatom of e

Y, o o i o these eei 1 , s anesuh nrlhﬁ b 1 in | ol susch I

Im 2004, the Campany acquired the netirement brisness of CIGMA and subsequantby entéred mio vanous reimswrams arrangements. The Company stall
has indemmiry comnsurance ond modified comsusnnce withow pssumption armngements in ¢ ffect relsted w this sequisison

Foar the domeshc busimess, Il and disability romsurance 15 sccomplishod thaoigh plans of remsumanos, praanly yearly renewable lwrm, per
POl exdess, exoess of loss, and mnmnw U policses sold snce 2000, ihe Company has reinsured a significant portion of the mdividesl hfe mortaliny nsk
Plocensomi of rei e i lsshed pramarnily on an i basis with some specific risks reimsuned on o oulintve hasis, The Company is aniborized
and has historsally nctained up 1o ) $30 millsen por life. bt rechiced 113 operatimg retantion Tt 1o §20 millon per life in 2003, Relentian in cxgess ol b
operating it is oo am c!cqumﬂ basis

The mtcmational hesimess primanty uses reimumpcs to obiain expormes with respect o cerinm pow product offormys and o n lessor extend, fo nuigaic
mariality ik fisr certain protection products end for capilal management purposess

Remsmrance amounts inclinded im the Comsolikated Stawements of Operations for presnising, paley charges amd foe meoene, and policybalders” benefit
For the years ended December 31, ane & follows:

bl ]
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m bt L)
i mwblirm )

et prenafisms 3 a0 5 33260 % 15,048
Rensurance mssumed 4 336 3021 a5
Remsurance coded (1287 (208001 (KN

Premiums % 40 % A 8 15776
Dheet pslicy charges and lee meome 5 L0 T 1 5252 % 5.24%
Reansurance nssaimed 1% 1151 (N E:
Rensurance coded 1504 {455} 432y

Palecy charges snd fee neome 5 629 5 5978 % i, [e12
Direct policyhobders” bonofits 5 3254 § ma0 % ST
Remnsurance ssvunasil 5659 404 3,650
Hemnsurance ceded (3,114 (s [2134)

Poleyholden” benefits } 38 3 MiE0 % 40

Revmsmrance recaverabibed at Decomber 31, ano as follows.

1] Hin
jm o

Tnudvadual and grosp anmuties( 1} 3 M % R
LLide insurance( 2} (] 5515
ther reinsurance A3 A0

lotal reimsumines recovershles 3) k3 7334 5 {20

il jirmanly mprowenis immemscr rvaverables cilsbbaded ende lie osvsrsncr srmgemenie suoecisied with the aspmien of the renooent beiscos of CIGNA The Uompay by eeconded
Prmvsrancs feopiratables relaied o e scqunibon of e retivmmi buctes of CI0NA of 27 nolion asd 5551 sullivn o December 11, 2000 aad 5009, sspecinely. Abo mohaded 1 3204 sullon
andl 544 mallion of e ecoversbles @ December 31, 1000 mnd 2009, respecovely, éstssimbed umder dhr reimvanmsce sgreemost wik Umion Hamaon relsed @ the onding of conain
rmibeedded drnatne hibilimes svcmted with the Compay' s pranmieed benefn

{¥inchudes §3 245 mulle asd 33, 1079 mlipn of soeczablen bskrkrd wi dher Vi, 2078 and 2009, reap ty, uplen e 5 wonserd wesh fe soguisizn of
the Hanfvad Lite Puseis. The Ciirginy bis gl prootdal resiidssoe payabdo: relsnd o the lanioal [ife Rirmess sogaration of §1,367 sulea sind 51 290 @illos o Docember 31, 000
1%, peapeinrly.

WP ol S 5 milem of lina sbmianco i Decomber 1], 3070

Excludimg the remsarmnce recovernble owsocisicd with the aoquisimon of the Hiomford Life Business smd the retorement business of CIGNA, four major
Tosumice companics acvoail for approxmmaiely 5%% ol the ramsurance recovomable al December 31, 20200 The Company penadically peviews the lmarscml
condition of dls reimurers, apounts secaverable therefrom, asd sncamed sesnsurance premuam, in osdes e reduce s expoure o Boss from semscs
imsolvencics. Any expecied crednl losses are neflected in the CECL allowanee, afier comsidering smy collateral the Company obinined in the form of & trus,
letter of creedill o lurids wilhheld arangement. see NMale 2 Bor additional delanls regardng C1UL. Under the Company”™s longeialy remsumnee amsactions. (s
Caompany obiaiss callaseral from s coumerpartics i mitigate counterpamy delaul risk

15 CLOSED BLOCK

Oin December |8, 300, ihe daie of demumalemtion, PICA esisblished a clsed block o cenain im-fonce panticpating imsugapee Pq:lici:-. amnd ansuity
products, along with corresponiting nsscls usced for the payment of benelils and pohcyholders” dividensds on these products, (collechvedy the “Closed Block™)
and ceased allering hese partictpating prodocts. The recorded assets and Habulithes were allocaed 1o the Clesed Block a1 their histosical carrying admoungs. The
Clesed Block forms the pmh:iptl compoment of ibe Closed Dock division. See Note 22 for financis] information on the Closed Dlock. The msurance polscics
and ty contmeis comprising the Closed Block are managed in sccordance with ibe Man of Reorgamzason approved by the New Fesey Departmemt of

Ramking and Inssrance CNITHIRE) on Decensher 18, 2000, and PICA s directly ohligaiad for the insimnee policies and annaity coniracts i the Clasad
Pk,
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The policies included in the Closed Dlock are specifiod mdividual lifc imsurance policies and medividual annty contracts that were m force on the date of
gmutualizstion and for whach PICA (s cusrenily paving of expects o pay sxpenemee-based policy dovidends. Assets have buen allocated 1o the Closed Block
in an smount bai hos been detenmined (o produce cash flows which, ingeiber with revenues from pelicies inchuded in the Closed Block, mre expected o be
sullicient w suppon obligatsons and Habalnies relating w these policees, includmg provision for payment of bemelits, corinm expenses and sres and 10 provide
For gomtamuation of the policyhobder dividend scales in elTect i 2000, ssaming expeionce underlying such scales continugs, To the extent thay, cver tme, cash
flows from the ascets allocsied to the Closed Block ond claims and other experience refated 10 the Closed Rlock are, in the nggregnte, more or less favorshibe:
than whal was assumed whon the Closed Hlock wos established. totol dvadends pad o Closed Block polscyholders may be preater than or bess than the total
livisdembs that woshd lave b paad 1o these policylolbens o the policyholber dovidend seales moeflect i 2000 had been comtied. Amy cosh Bas moegess
of mmoumis asumed will be availoble for distribution over tme o Closed Biock policvholders amd will not be svoilshle w shoreholders. 1f the Closed Rlack
has mnsuiTicient fands 10 ke guaraniend pobicy henefit payments, sisch payments will be made from PICA's assets outside off the Closed Biack. The Closed
Blogk will continue in effect & long as any policy in the Closed Block remains im fores wnless, with the ¢onsent of the New Jersey m=urance segulator, it is
terminsied carlier.

e excesn of Chowed Block Hakilikes over Closed Block assets @ the date of the demualizaion (adjusted o eliminaie the impact of relaied amounts in
ACHCT) represemied ihe estimated maxsmum fibure camings ai that daie from the Closed Block cxpoctied to result from opomations atintbuted to the Closcd Block
alter taxis. In estnblishing the Closed Block, the Company deveboped an actuarial caleulation of the timing of sach moxinmm fiture eamings. 1f actial
cumulative eamings of the Closed Block from imcepteon theough the end of any given period are grenter than the expected camulative camings. only the
cq'rn:ncd carnings will be recegnized in moome, Any exoess of aciaal cumulaive r.l.rruing,n over cnpn:brd cumulaiye canungs will represemt undistnbaicd
accumlated camings simvbuinble 10 policybsaldars, which are recordad as a palseyholder dnvidend obligation. The polscyholder dovisdend obligalom represents
amourts bo be paid 1 Closed Block polieyholiers as an additional palicyholder dividend valess otherwise offset by fanee Closed Block performance ihat is
less favorabde thon omiginally expected. [1 the actunl cumulnlive camings of the Closed Biock from its inceplion through the end of any given period are bess
tham the expected cumulative carmmgs of te Closed Block, the Commpany will reousgnis: only the actusl aimmys in moomse.

As of Decenber 31, 2020 and 2019, the Company recognused a pobicyholder dividend obligation of 32 9200 pullsin and 32 816 millson, nespectnely, o
Closed Dlock policyhelders Tor the excess of achmal cumilative carmangs over the expestod comilative cammgs Addivonally, scoumulaied net unmalized
imvestmenl guns that have ansen subsequent to the estahlschmem of the Clased Block have bees reflected as & policyhodder dvidend obligation of 55,867
millon and 53,332 million &1 December 31, 2020 and 2019, respectively, to be pad o Closed Block policybalders unless offse by future experence, with o
wcorresponding amoum repaned in ACCL

Uin December 7, 2018, PICA" Board of Dhrectors approved a contimumtion of the dividends payabde om Closed Blick polscies for 2009, On December .
2009 PICA's Board of Direciors actod 1o decroese the dividends payahle on Closed Block policies fon 2020, On Decambor 4, 2020, FICA"s Boand of Darecors
acted o deerense the dividends pevable on Closed Block palicies for 2021, These actiom resubied in deereases of spproximately S56 million, 879 million and
S147 mulliom for the years ended December 31, 2008, 20019 ancd 2020, respectively, m the linhality For polscyhollers’ dividesds recognired

Closed Block laabilities and assets deagnsted 1o the Closed Block as December 11, s well a5 maxsmam futere camings to be recogmred from these
labilities and neseis, are me follows;
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mn J0iw
il
Closed Block habalitiss
Fisture policy henefits £ A8TR2 X 47613
Tolicyvholders' dividends payable 635 77
Palevholden” dividend hligation B.7RT G040
Polcyholders” sccomunt balances A R4 4973
Dber Closed Bilock labilines 3141 A0
Tesial Closesd Block linhilities 4,109 hi 501
Clossedl Block nsscls
Fistead maturities, svailabbe-for-sale, ot fair vabue 41939 41,146
Fixed maturities. irnding, si o valee T it
Faquaty secumities, at fair vabue 1345 245
Conmmervial mongsge s other leans L | Mo
Palicy loans A 064 4,264
Dby invesied assts Asl0 3333
Sheiirt-tesm invesiments 124 27
Tital mvestmsenis [CIRER] b, [TH}
Cash and cash equivalents 26 91
Accrued investiEent incons a1 4Ef
Oiber Closed Block assets hrd 93
Taostal Cliweed Rlock assets il 592 ik,
Exeess of reported Closed Block Habalsises over Closed Block nssets 2607 2,661
Portson of alsve represeniing lated othey hermsive incoree {los ),
Net unrendized investment gnims {loxses) 5RI0 3,280
Allocated wo palscyhalder dividend ohlipation (86T (3.132)
Futare ensmings tn be recogmized from Chised Hlock assets ond Closed Block liabilines 5 250 5 26
labanmation regasding the palicyholder divadend obligstion s as follows:
000 Pl
I tm mmillsmn i
Balence, Jamuury | 2 58149 3 3150
Cummlative effect ndjustment from e sdoption of AL 2006=1 313 {13) 0
lmjpast from carnmngs allacable to policybolder dividend abligation 17 S04
Chanpe in met unrealived invesiment gasns | losses) allocased o polscyholder dividenil shlipation 154 2433
Balance, December 31 5 il iﬂ 5 EI-ID

0I5 Nare T o mod o Lommnaitandi
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Closed Blosck revenwes and beneliis and expenses for the vears ended Precember 31, are as follows:

i3 FITL) 3014
i waliien)
Reveties
et 5 198l 0§ 1207 5 I
Met nvesiment imcome 2255 2132 248
HRealieed myvesiment goirs (kosses], nel 152 531 130
Dby ine oo (loas) 62 SR {39y
Tatal Cloeseed Block revemies 478N 5640 A fHN
Benelits and Fxpenses
Palicyholders” benefits 1758 2006 20m
1 civadibed b policyholdiors’ sccount lal 127 130 132
Divddenads 1o policyhalders 1549 L1487 1.236
Creners] and sdministralive expenses 127 18] 16
Tatal Clised Block benelits and expemes 4.761 5874 4.
Cloged Nlock revenues, net of Closed Riock benefits and expenses, before income taes ia e (14}
Inomine lax oxpense [bemclith idi) 1 [\
Closed Block revenues, net off Closed Dlock benefils and expemses and moeme axes 5 2 5 a5 (]

16 INCOME TAXES
The fellowmg schedule dischoses sigmficant compenents of ingome tax expenss (henefit) for cach yoar presented

Wens Ensded Dircembes 51

o T FiL]
i1 b

Curneni inx mﬂml’lﬁ.

15 5 (57) 5 ®h 8 (R 0]

State and focal 11 z ]

Forsign B4 AT 6el

Taortal currenst lax expems (bemefil) 245 T 3
Diefered mx EXpepse {beneliil

LLE, {362) 57 RO

Stale and lecal 1 (i 1

Vorsin e (16} 309

Toeal deferred tax expense (benefinh [ELE] {210 LRl
Total income tax expense (benefit) on income (hsa) befoae equity i enmengs of operating joint ventures (£1) w7 §22
Income tax expense (besefith on equity m earmngs of operaiing jomi venfures 47 % il
Income tax expense (beaehith on discontineed cperations 1} o a
Income (ax expense (benelil) neporied in equity nelsied o

Diher comprchensive tncome {loss) 1252 1 {1812)

Srk-based compensation progranis i 0 o
Total meome taxes 1218 % 4 80 i @I
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Recanmeiliarion af Expecrad Tay of Staturary Rartes 1o Reported lncome Tax Expense (Beaefil

The differences botween ficonse aes expocted al the U5 federal siamory mcome ax mte of 20% applaable for 20200 200% and J01¥, and the reponied

IBCiiE 1N e e {heppefin) are summsnzed o fisllows

Nopur nabedd [ipcwmibarr £1,

28 Anbel HIER1)
i poml s

Expecieil federl inconse ax expense (henefit) % (6% 8 1065 % 1015
Nor-taxabile sivestnbent meone (228) 127m 23
Foreign iawes of other than LS. mag rar 234 x47
Lovy-impomee howsing and other tax crodins {112 {115} {L1Z)
Changes in tax law (194} 4] 1321
Salde of subsidiory Pk 4 18]
Mon-controlling mberest (48} on o
Mon-deductible expenses 14 21 EES
Change in vahution allvwance 7 in [La]
Sinic taxes 1] I [
Other (L1 19 1001

Repored income tnx expense {benefit) 5 il % 947 5 #12

Effective tax e 351 % 186 % 17.0 %

ﬂl-l':;,[m'l;llmlm bora wpslated 1 confomn e oo prived proceistem

The effective tax rade is the raiso of “Total moome tax expense (benelil)™ divided by “Income before mcome taxes and equety m camings of aperaling
Joint venmures ™ The Compamy®s effective tax mic for fiseal years 2000, 20019 and 2008 was 29 1%, 186% and 17 0%, respectively. The following s a
description of items 1hat had the most significant impact on the difference between the Company's statotony U5, federal incomse tax rate of 2 1% applicoble for
2020, 2009 and 2018, and il Company’'s effoctive lan rate during the periods prownted:

Now=Tirurbde favestoent focemme. The LS. Dradends Reocived Dedactson ("DRD™) reduces the omaoumi of dividend meome: subject io U8, ox aml
acoounts for mest of the non-Baxable imvessment incoms shown m the table above. More specifically. the U5 DRI constitules $109 millson of the toal $228
mi Mion of 2000 non-mxable ipvestmen iscone, 5122 millson of te oce] 5270 million of 20600 pen-axable investment isceme, and 5127 malliom of the 14al
K250 mullon of 2008 monstaxshle myvesiment income. The B for the current pened wos estimated psimg informution from 200%, cament vear mvestment
resiilis, and currenl year's eyaliy market performance. The actual curreni year DIEY cam vary based on fagiors such as, bl mn b 1 1, & hanges 1 the
of dividenids receaved that are chipble for the DRI, changes in the amosnt of distnbotions secerved Trom fund iy esiments, changes ia the account balamges of
varahble e and annuity comtracis. and ibe Company s inxsble meome before ike DR

Forwign Taves af {her Thaw (18 Rarer. The stafubory imcome inx mie i the Company™s largest pon=10.8. tax unsdiction & approxmaiely 28% in Japan
s comipared 1o ibe LS, ledemnl income tnx rate of 21 % applicable lor 2020, 20004 ond 2018

The @37 Electton. The Company made a tax election, effective for the 2017 and later tax yeens, e subject camings from it insaramce operateons in Bragl
1o fax in (ke U5, i the fax year carned. net of relabed forcign tax credats. This electon has the effedt of reducing the rale at which the Company will meur taxes
ay ihese ulnl:'uu,s froem ihe nppmimulel_l. S0P tax rade o Plearil io the 21% iax radc in the 1.5, which i mirn will reduce the amouant of associwied mcome inx
expense in 2018 and ibereafier. In conjunction with this election, the Company remeasured ifs related deferred tnx assets from the previous £5% mie in Brasil
1o the e rte of 20% an e 115 whach resubod in sddisonal income ax expense ot the time ol elecon. The net effeat ol the lower tax e and the
vemensurement of the deferred tax sssets wos a nef ingrease (decreasel m inooms ax expense of $34 miloa i 2008, SC3) millon in 2001% and 524 million in
2020 In October 2009, the IRS issued o legal memorandam, applicable to all mxpayers, in whach the [RS argues thai the clection becanse imoperable in 1995,
The Company deagrees with

it
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b RS pesttion and intends to defind s position. 17 the Company {5 sltimately mot successfial. i will mot be able 10 claam a U8 wy credin Tor the Braal
tanes m eneess of the U5, tax rate, and thus wall have a higha ta% capenss over ime

K These smmounts mebude incemtives within the UA. fax eode for the developmont of affordable hoasimg

aiming al low-i Ameri The Comnpany routinely makes sueh myvestments that generate o tax credit which seduces the Compary s elMectve i rale,
Changes ta Toe Lo, The following is a list of natable changes m tax law that impected the Company™s efleiive wix mie lor the poriods prescined:

Tax Act af 2007 Om Decembser 22, 2017, the Tax A<t of 2017 was enacled mio LS. law. Durmp 2018, the Company compleied the collection,
preeparatin and amalyeis of dala relevant s the Tax Act of 2017, and enerpretod any sl 1 g aanical by ihe TRS, 115, Department of the Trensury,
ar oiher sinsdard-sefting organiesisons, and recognized 8 §153 million reduction in moome ax expense primanly related bo refisements of var provisicnal
eslimates of eammgs of affilinted foreign compamics swhieet 1o the one-tmse o]l chrpe.

2008 Bty Poe Reselwtton (8. In Avgust NS, the TRS relessed s Directive to provide guidance o the inx reserving lor guamnteed benefits within
variahle annidly contracts and princ ple-hased ressres on comaln life dnsurance contracts. Adopting the methododogy specilicd in the DMrective tesulied i an
accelermicd deduction for hi.‘umpuy'- 2007 tax retum ikx woudd have oilberwise been dedwsciible in funare years. Priog 10 the adoption of this Diective, ibe
Company acosantad for these foiure deducisons os defemred lox nssels messmred using the current 21% corpamte meome ax mle. Upon sdoption of (ke
Dhiwetive, the s bemelits were revabead wsing the 53% wx me apphicable for the 30T tax year and resulied m s reduction n meeme lax espenise off
SIVE mallion i 2018

The CARES Arer O March 27, 2020, the Coromaviris Auk Relwe ! and Feonomie Secuniny Act (the “CARES Ac™) was enacied imo law. One proviassim
of the CARES Act nmends the Tax Act of 2007 anid sllows compamies with net opemting kosses (“NOLs™) originatisng im 2020, M09 or 2018 o cemy back
those losses For up we Ove yeas. For 2020, the Compamy bas recorded an income tax bewelil of 5149 mmllion amil $51 inaflion from caryving the estimated 2020
NOL and 2018 NOL back to tax years that have a 35% tax rase,

Sty ol Subiifiry. Thas line tem 1 promanly redated woa lower tax basis than our GAAP hass fir subsaidienes sold. Soc Mok | for additiomal
informaation on the sabe of subsidisry-relaed isems.

ke This line ilom repressnl il iling atems that are mdivadually Bess than 3% of the I d fiederal lax expemis

F

I
{henedia) and hove therefire beem sppregsted for purposes of this reconcilistion in necordance with relevant disclosure poidence

el 70 High Teee Evclustor. On July 20, 2000, the LS, Tressusy amd the Internal Revenue Servace isased Final Regulaiom whech will albw an ansual
elecon o cxclade from the 105 mx retum cenmn GILTE smounis when the mues pasd by o foreign sifilisie exceed 1R %% (9% of LS. stiuiory rase of 21%)
of the GILTT amsoisal For that foreipn afTilsate (the “high-1ax exception”™). These rogulatbons are effoctive for the 2021 taxable year with an chection to agply 1o
any tanable vear begmnang after 2007, In many of the countnes m which we operate, o bidmy Jpan, there e dilferences Ietween bocal s files used 1
ietermine the tox base and the LS. tox prineiples used o delermume GILTL Alsa, our Japan sffilimes have s different tox yenr than the U8, colendar ta yesr
usaed to determine GILTL Therelore, whibe many of the countries, meluding Japan., lave a statalory tae mbe above the 18.9% threshold, separste affilmtes may
nok et the 1555 threshold each year and, as such, may not quahify for this exclusaon. The Company plans 1o make ihe high-tax exceprion eloction For the
20200 tax year and recorded lower 2020 GILTE cost included in “Total imcome tax expense”™ for 2020, Additionally, the Company plans to make an election for
201K by lileng am anvendied tax returm ard recorded an estsmated tax benclil of $4 mallion m “Tolal income tax expense™ for 20240,

The Treasury Deparimemst and the [RS abvis mswed Proposed Repalatsoms am Joly 20, 2000 winch would sequire that, of @ high-tax exception election s
niade with sespect 1o GILT i any year, as chection haveng the same elfect must alss be naade with regand o ineome inaald under Subpan F of the Tax Cede.
Such an election under Suhpari F of ibe Tax Code would apply 1o ibe Fall Inchsion ckection mads by ibe Company for its s peeral in Brazil,
therety mnereasmp the tnx mte appled o our Brasal i O Ihe roposed Regul will be elfcctive lor imxable years begmnmng nfier they are
Isaised i fimal fonm,
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PRUDENTIAL FINARCIAL, INC.
maoles o Consolidated Fimsncinl %ini = | Ciontinued )
Schedwle wf Deferred Tar dssets ooad Peferred Tur Elatiliiles

A of Eiecemiber 11
ok FL
i el
Diefered ax susets:
Ipsumapce resemves 1 1926 & TN
Policyholders’ dividends 19 1365
Mel operatmg and capatal loss carrylorwands 20k 159
Enmiployec benelis 29 T
Diher ] 113
Digherred inx asseis befone valuation allowancs 50467 ]
Valmtion allvsance [LEA}] {136)
Defered inx asseis afier valuation sllowancs 5024 53
Deferned nx lsfubines
Net mmresloed imvestment gains 13,841 11 b
Dofared policy aquisiion cosls 1518 3.7
livestinemis 1% (k1
Valus ol basiness scquined I 2
Delerred tax linbikilies 17648 15,308
Met deferred tax labibity 5 [l26da) 8 (12.074)

The spplicstban of L5, GAAR requires the Company e cvalwie the recoverulliny of defemed i asscts and caabhish o valuatdon allwance il necossary
1o reducs the deferred tax asset 1o an amoust that i maore likely than mo expected w be realired, Consideralsle judgimsent is roquired in deconmanmg whether s
valustson allownnce is necessary, and i so, the smouni of sech valwbon allowance. In evaluaiing the need for o valastion allowance, ke Company consaders
nmany (ctors, imcludimg: 13 ibe natare of the delermed nx assets and habalstes; (25 whether they are ondmary or cagntal: (1) m shich lax jumsdicisons they were
genemied amd the tming of thear reversal; (4) taxable income in prior camyback years 35 well as projected myable camings exclusive of reversing 1ensporry
ihifTerenwes and carryforwands; {33 the lemgih of time thal carryovers can be uiifired m the vanous iaxang junsdicions; (6) sny unigque tax meles that would
impast the utilization of the defermed ax assets: anid (7) any tax plirning stralegies that the Company would empley bo svaid @ tax benefit from expirmg unssed
Mllnmlgh realization is mol assierel nkama gement helasves it mone likely tham not that the deferred tax nssets, net of valmtion allowanoes, will he realined

A valuation allowanss bas been roconbed against deferred inx ssagts melaial o federal, stae and local axes and foregn opsrations, Adjusiments o the
waluatson sllowance are made to nefbost charges in mamsgensent’s assessment of the amoant of the defered tax st tha s realizahle and the smount of
ileferrod g asset notmlby roalized during the vear. The valostion allowanca inchsdes nomommis rocarded in connection wilh defermed 1o assets ax follows:

Fiedevad Sisds Furcgn { e aiiixs T il
{1 mal s
Balance ot Jammry |, 2008 i o 35 (1L 18 k3 14
Charged 10 costs and expenes ] 4 e 1%
Uit sdjussimenis o (i (1] Li15)
Halance ni December 31, 2018 1] 1 05 i1 L7
Charged io ¢osts and expsnses i E2 | [k} iz
{1ther ndjmsomenis 1] [LET] L[] 1%
Balatce ni Decamber 31, 2009 i 127 [ 130
Charged we costs and expenses 12 3 ] por]
Other sdpastments o {16} 1 {15}
Halance at Decembser 11, 20040 5 15 % [ CON 12 k3 143
158
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Nales 1o Consabidated Finsncial Sutements (Continued)
The fillowing mble scts forth the smoumt and exparation dates of foderal, stase aml forcgn operating, capital loss amd tax oredit carry forwarnds for tax
erpaves, as of the pervods islicated:

A ol Dhevemmber 11

20 300%
i, prnThems |

Fesderal net operating and capital Joss carryforwandsi |} 5 1 LK)

St et eperating asd capatal hiss carry forwands(2) 3 I.BHD § 2005

Farcign et osrating and capitsl lss carryforwands(3) H LEL T 03

Federal foreion tm credt cu.rqfﬂm'miitd-!l 5 2 % 4

Ceneral busiress credais5) 5 2 5 o

iNibwpees i 3028

i3 iEpie berween 2021 amd il

{1I5T mallion expares betwes 1001 b 1035 sind 350 millos bas o anlemied ey ol
(IERpEes i I Thew el s [onmgs mm-gessral baake s ol

A5 s in 3040

Comsastent wiily the Tax Act of 2007, ihe Company provides applicable U S, meome tax for all unrentied camangs of the Company ‘s foreign sllEliates.
For comain foecign affiliates orgameod in withhelding tax jursdicoons, e Company comsidons (he umremiited forcign cammings of hose aflilines 1o be
inlefimitely remvested, and therefone docs sol provide for the withholding tax when cabealating s el aid deferies] tax obhpgations. For cenam ol
foreizn afiilintes orgonered in witkhodding tux junsdictioss, the Company does nol comsider indefinnely remvested, and therefore provades
for Forcign withbalding tax when cabeulating 1ts cument and dieferred 1nx ohhigaons. The fillowing table i Company's indefinite remvestisent
assertions for jurisdictionas in which the Company operstes that impose & withholding 1ax on dividends or may be wubject 1o other Toreign coustry 1ax upon o
rerniitanoe:

Unremiticd canmings arg mdedmitely raanvesicd Unrenmited camangs ars nol mdefmitely manvesied
Insarance operations i Chile and China and non-imsurance operatioes i Irsumases operaliom in Argeniina, lndia, Indoncsia, Ghans snd Taiwan, and
Koren ond cerinm opemtions an Luxembourg monemsnrance operations i Chira [nidas, Haly and Toman

Diureng the frst and second quarters of 20018, respectively, the Comgpany dete 1 that the s of s Polish ond Italmn msurandce operations would

b repatmaated 1o che United States; accordmgly, these commpgs were ot comsidered indelimigly ranvesiol and (b Company mecognared an imgome 1o
oxpens of §10 million in ~Inoeme (loss) before equity im carmings of operating joim ventures™ daring J00E. During the firt ued fourth quariers of 200E, tke
Compuny determmed thei o portion of the enmmps of s Korean @ o operation would be rop it the Lnited Stotes: accordmply, & porison of these
canmgs were pol considened indefimiely remvessed, and the Compasy recogmized an meome tax expense ol §14 malbos in “Incoms (loss before equiy in
camings of opernting joim ventures” durmg M08, The Company mude oo changes with respoct to ils cepatrintion nssamptioos in 2009, During the second amd
third quarters of 2020, respectively. the Conspany determmed that the camimgs of its Korcan and Taswan insurance oporations woald be repatriated o the
Ulmited States; aceordmply, these camings were aol comsadersd mndefinmely reimvested, snd ihe Company recognized an income lox expesse of 3132 million in
“Income |loes) before equity m camings of operating jomi vennmes” duning 3020, Duning the second guaner of 2020, the Compary chonged (he permanent
investmenl assertion for Europrisa Mamagensent Company 5.A (Lusembourg) dus u a plan 1o liguidae the company, wisich gave nse to an mmmaterial amount
of ingome tay expenss dunag 2020,

Ihe fidlowing mble sets Forth the andistribuled eammgs of forergn subsidhnries. where (e Company assumes idefinele reinvesiment of such camings
and fiw whick, in 2020, 2009, and 3008, U5, defemed mnes have pot boen providel, amd for which foeeign deferved withlolding 1axes have o been
provided. The net tax lashility that moy aise if the 2000 carmimgs were rensitied which iscludes oy forcign exchange impacis, is immaierial
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Nales 1o Consolidated Fieancial St s {Continued)
An Miviwimhe 31
) 204 F
1in Ml
P R S e e L I e e B L et [ | A A NA
Unsisinibuied camimgs of foregn subsidinngs {(asamiing isdefimie ranvestment oaly o Witlbolding or otber
noiel] 8, Taxes) k] 176 § 2764 % 2,475

I ot wilh Sa Tan Actof 00T, the Compary provides LS mooma o o ] wanresined ssmnangs of i Company's fongs o8ty soof Decombar 11, 1017

The Company s *Iscomme {loss) before inconve tnnes omd equity in camings of of ing joint vestures” inchudes i {loma) from domesiic opemticns
of 53 226) mallion, 1,585 mallicn nnd 51,447 mallion, and income (bess) from forepn opemtions of $2, 5603 mallion, 83,101 mallion and $3 387 mallion for the
years ended Diecember 31, 2020, 2009 and 2018, respecively

Tar Awalif and nrecapmized Tar Semafiic

The Company’s linhility for income tixes inchides the linkility for anrecognized inx benefits and imlerea dhat relsie 1o inx yenars still sabject o review by
b IS or alhor taxing anlborties. The completion of review or ibe expimtbion of the Fedeml stabule of lirmatations for & given ot period could resuli inoan
alpustist b the Haluliny o inconse taxes

The lollovwmy ixhle reconciles ghe iolnl amound of enrccognied 1ax benefits ol ilse bepmnmg and ewd of the periods indicaied:

2030 Ay L1}
= milhoms

Balance al Jamary |, £ I8 % M 5 45
Inereases m smrecognized tax henefits—prsr years [ 0 0
(Decreases) in ummrecognized b benelits —pricr vears iy 2) 0
Increases m imrecognized tax benefits— curment year ¥ 0 -]
(Dvereases) in unmsogmized L benelis—ument veur L L

Serilenwnts with taing awthonities [ il (453
Balance at Docombear 31, 5 | S I8 5

S—— —

Unreeognied tx benefits that, if necognioed, would fovombly impact 1he cloctive rate 5 | -1 LU 1]

The L'uuuuy ves it umin.'-]luu: Ty uu_nil'u:uul 1.:h|1.||.p:-| within the nex owelve munphs w Bs sl u:uﬁ-nﬂmm.i 1ax benefits relatel woax years fog
which the stahsic of limitnions hes not expied.

Thie [':uur.uw elassifies all imerest and |u:|:|.|J|-n related v iax ancerinidneEs s inouiss mx X pETiAL ibemefith The smoums recognised i the comsolidsied

financinl statements for ox-relaed i ol pemalties for the years ended Decemnber 31 are as follows:
M mis LK
A mllions)
Interest and penalises recognized in the Consolidnled Santements of Operations 5 1 £ 1 5 1
g Pl
Tz el buoam o
Interest and penalives recognized in labibies in the Comaolidated Siasements of Fimancial Pasaon k1 3 3 i

Listed helow are ihe tnx years thal remain subject is examnation, by major inx jussisciion, as of December §1, 2020

b 1]
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Mapor Tom Dutwdde vos D Tan Years
Vit Sames J014-2020
Japan Fivcal wears endid Masch 31, 2006-2020
Korea 2 F=2020

The Company particgpales m the [R¥'s Complanoe Assrunce Progrom. Under tis progmm, the TRS assigns an oxomimation icum bo review complotod
Iraniactions as they ocour in order o reach ag walh the Company on how they should be reporied m the relevant tax retums. 1l deagreements anss,

Jemied resolwivons prog mre svailwhle o e the disag 1= i m dEmely

Senie of e Conspany's alfilates m Japan file o consolidazed wx rem, whils oibers file separare b retams. The Company s affilisies i Japan ae
suhject to oudits by (ke kool taxing smbority. The genemnl sstute of [Imimtions is five yvears from when ke reiom s filed. The Jspanese Notsonal Tax Service

wonducted tax mudils of some ance companies dunmg b ep g persod. whach hasd w0 malermal mmpsct on the Compamy™s 2020, 2009 or 2018
Tesilis

The Company’s affilinies m South Korou [ile separale tax refurms and are w'hpt'd 4] m.ldlh Ty tha '||.~n| laxmg authornity. The g 1 stabute ol |
i five years Tronn when the roiien o fled. Dunag 2020 ihe Korean tas suthonty sl pleted & rime tax subil of Prailential of Kites fie 2017,

2016, and 2015 tax years. These activities ane expecied wo have no material impact on the l:'unqlmy- 5 2020 2009 or 2008 results.

ITSHORT-TERM ANI LERNG-TERM DEBT

Shart-term Lt

The wshle below prosemts the Conmpany's sbor-torm debt ai December 31, for the vears mibcated as follows:

261
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pon) Flhd
% m i)
Commwrcial paper:
Prudentinl Finsncas] 5 25 s 25
Pradentind Fanding, 11.C 55 524
Suhtoia] commercanl paper L] 549
Current portion of loag-isrm debt.
Senwor Moles i) 1179
Morgage Dbt 128 1m
Sipliss Motes silbject b set-ofl arenigennts (1) 500
Saubeats] Current peation of long-tenn debi 1027 1T
Uthen(2) |% 13
Saibeatal 1425 1933
Lisws: Assets under set-olf smngements [ 1) =10
Tantnl shsart-tenm dehif 3y & 025 & [EE]
Sapplomental short-tomm debt indimiation;
Porion of commercal paper bosrowings dss avermdgh 5 13 3 24
ﬂmlyn\vmp:mmcmlpupuwhurﬂmj for the quarter ended 5 1602 ] 1702
Waighted svormge ity of ial paper, n days 1= L]
Weighted average imerest rate m--wmﬁnﬁ commercisl paper 011 % 160 %

A1 Tl sasphan ke b ooamesporading s wbere mghite o stoll snpn dhepehy iduing tha smeem o wirpdas e
1 Haghuckes 31K mulfun drown oo a revobag D of credh] held by m sebudary o Docomise 11, 2030
¥ tinahdes Pl Francsad debd of $424 mallion and §1 250 mallion. s Decomber 11, 2020 and 2013, eepecinely

A Diecembeer 31, 20280 nnd 2001 %, ihe Conypany was in conplasmos with all covenanis relsicd io the above debt
Commrereial Faper

Prudentinl Fmancial has o commercial paper progmm with an sotonzed copacity of 53.0 bllon. Predentiol Finomenls commencinl paper bormwings
hawe generally been used o fund dhe weaking eapital needs of Prudential Financial s subsidiaries snd provide shoss-ieem lipeiday s Prodentes] Financial

Prsddential Fundimg. LLC 0 Prodental Fandmg ™) 0 wholly-owned subsidiary of FICA, has 0 commerceal papor program, with an suthonced capacity of
570 hilleon. Prudestial Fusding commsercial paper borrowings genermlly have served & an additional sousce of fimancing o meet the working capital needs of
PICA and igs subsidiarses, Pradensial Punding alse lends so other subsidesnies of Prodentas] Financeal up so lmas sgreed with the RIDOEL Prodestial Fendog
nsminkains a supporl agreement with PICA whereby PICA has agreed to maimtam Prodenisal Funding's tangible net wonth at a positive Tevel. Addutionally,
Pridertial Fimscial has roaied & subordmatad guamivies eovenmg Pasdeigial Funding's $7.0 lillbon eommsecial papet program.

Federal Home Loaw Bawk aof New Yori

MCA s o memsber of the FIHLINY. Menbership allows MCA socess 1o the FIILINY ‘s financasl services, irh:I'ud:i.rg the ahility 1 obtoin collaseralized
lams nnd 1o 1ss0e coll lured fumih Under applicable low, the fundimg sgreements tssued fo tbe FIHLBNY have pnomiy clom staius above
alebt holilers of FICA. FHLANY "wrmwmp.x and funding agresments are collateralized by qualifying mostgage-related st or 118 Treasary secunties, the
Fuiv value of which must be moistaived o cennin specified levels relative o outsinnding horrowisgs. FHLENY membership sequirés FICA 0 own membey
stk aml bormvwings reguire the purchase of octivity-based stock inan amoant egqeal v 4.5% of veistanding bormowmps. Under FHLBNY guidelmoes, if any of
PICA s G 1l h ratangs dies lime e low A-(A A= Negative by 581" Momdy s Taich, respectively, and the FIILONY docs pol resemve winllen assurances
from the MIIKODI l't!l'dlrlﬂ MCA’s solvency, new bormawings from the FIILRNY would be linsited 10 0 teom of %0 doys or bess Currently there ane no
resimcions on the term of bormswmgs from the FHLBNY. AL FHLENY stock porchased by FICA 1w clasaffied s restncted genernl socount myvestments wyihin
“Uither imvested pesets.” sl the carryimg valee of these mvestiments was 51474 millson and $30.2 miflson as of Desember 31, 2020 and 2019, respectvely.
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WIDOBIL permits PFICA io pledge eollateral o the FHEANY n an amount of up w0 5% of its prior year-omd statulery net admined ossets, excloding
ssparnis pceounil asscts, Blased on PICA™s satslony et admined asssts as of December 31 2019, the 5% himitation euates 102 maximmim amount of chigible
masets of 873 billion ond an estimated maximum Bormawing capacity {ofter inking into ocoount required colluemlizotion levelsh of spprocimately §606 billion
Novertheless, FHLENY bormmangs are ssihjoct o the FHLANY *s Hacretion snd 1o the avaibabibiy of qualifymg assets at FICA

In the first qpaseter of 2020, PICA issacd 5360 ballion an fanding agrecments under the FIILANY fcility, As of Decembeor 31, 2020, 52,5 billion of
fundling agreements remain outstamdmy under this facility with matunties rangmp from Jonsary 2021 40 February 2027 and mees from 0620% o 1.925%,
Theese Fumding agreements are reflected an “"Palicyholders” account halapees™ o the Consalidabed Statements off Frnaneial Fosniam and as such are net mehaded
in the foregoing able,

Federal Fonte Loaw Bawk af B

Prudlential Retiremend Insurance and Anmuty Compamy [“PRIAC) 5 8 member of the Federal Home Loan Bank ol Boston (“FHLER")L Membershap
albows PRIAC secess b0 collateralized slvances which will ke classified in “Shorsderm debt™ o “Long-tems deba,™ dependeng on the matunty date of the
ohligaion. FRIAC's memboship m FHLBB roquires the ownershap of meomber stock and bomowings from FHLBB requare the purchase of activity-hascd
stock i oo ol botween 3.0% and 4.5% of oststandmy borrowimgs. depersimg on the matunity dale of the obligaimn. All FHLBE sk panchased by
PRIAC is classified ns restricied g  secoisl inves) within “Other imvested assets,” mnd the carrying value of these investments wes 26 millon and S6
milliom as of December 31, 2020 and 2009, respectively. As of December 31, 2000, PRIAC had no aivancss oatsianding usder the FILIAEG focility.

Unber Commectiwai state insurance law, willnil the prios cossent ol the Conneviicut Insurange Department, the oot of sascis imstirers may pledge io
secure debi obligations s lameiled 1o the lesser of 3% of prioryenr statuiory admdaited ossets or 25% of pror-year statubory surphus, resulimg i o mocimmemy
bomowing capacity for FRIAC under the FHLBE facitity of approximateky 5265 mullion as of December 31, 2020

Crwadtt Fircilivies

As al December 31, 2020, (ke Canpany’ muintxined symadscated, nnsecured commuitted credit hetities & dosoribed helow.

Chrgiaal Faguaten
[T Tersi ke sy Arsunl (ustrdeg
Aol o)

Fradential Fimascial amd Predontial Fundsng £ yeans Jul 2022 § 4,000 5 n
Prudential [loldsngs of Lapan, lne ¥ years Sep 2024 ¥ (LLUTE UL 0

The $4.0 billion fivesvear oredit fcility cominims o 3 ticns mmd womanties, covenants omd evenis of defoult snd borowings are mot
contmgent on the borrowen” crodil mtimgs nor subject 1o matenal llht'n-r change clauses. Borrowimgs under thas focdity are conditioned on the contimued
satisfacton of hnoes, imluding Frod | Finangisl*s mamnienance of consolidated net wonth of @ keast $20.950 billwon, which s calculated as

LS. GuaAl equity, mc:lnl.tuw AL, equity of soncontroliing mierests and equity afinbutshle o the Closed Block. The Company expects that it may bormow
under the faciling from tme o inse 1o Pand s working capital needs. In addition, amoants wnder tis credit aeility may be deawn in the form of standby lemers
o ercdst that cam b wsed 10 meet the Company's operating needs,

The ¥I0H hillion five-vear focidity was enlered inls by Prudonial Hisklmgs of Japas, Ine. ("PHI7T) o Seplember 2009 This [Ealiny alse conloms
wcustuenany represertatine wnd warrantics, covenais, aod events of delault and Borresings are sl gontingsnt on (b bomswess credit mings noe saliject s
nesicrial adverse change clauses

Bornowings umider each of these credin cilities may be wed for general componie purposss. As of December 31, 2020, the Compuny was in compliance
widhi the covennmis ander each of these credit facilities.

Im asddition 1o the above credit focilines, the Compay haid aocess o 5214 millian of certam other lines of credil an December 31, 2020, of whach 5173
mmillicm ws. for the sobe use of cevisin real esinle sepurnie scoounis. The separuie scooun (belites mclude boansiosvole mise requirenments asd oiher fimancial
covenants, sl rocourse om ohligatices under these Eacilities 1= hmited 1o b asscls of the appheable separate acoount. A Docomber 11, 2020, 831 millson of
bssse credin facilities wene wsed. The Company lso has sceess o uncommined lisss of credit from francial istifutions
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Agrecaenrs for Seaior Notes linaoce

1o Mowvember 200 3, Pradential Fioancial entered mio o ten-year pat option agreemant with o Dielaware inest upon the completon of the sale of 51.5 hillon
o trust securities by that Delaware trist m a Rale 1440 private placement. The trust myested the proceeds Trom the sale of the trust secuinbios tia pariolio ol
principal s imierest sinps of LS. Treasary sccumiies, The pa option agreement provides Prudentio! Financial the nght o sell w0 ihe trust ot amy time up i
51 .5 hillien of 4.41%% sendor notes doc November 2023 and reocive inoexchange s comesponding amount of U 5. Treasury scoumitses held by ghe trust. Enoretum,
e Company agreed o pay a serni-asiiual pul prensium 8o the irust a8 o mase of 1.T77% per asnum applicsl to the unesereaed portion of the pist aption, The pal
wplion agreement with the trust provides Pradential Fmancial wiik s source of ligmid sssets

The put epison ibesenbed above will be exervisad asnomatically i full upon the Comnpany s faaluse 1o make certain payments 1o the sk, such as paying
il peut opption premium or reiohursing the tnest for iy expenses, 1f the Company s Bilere o pay is nol cored withm 30 days, and upon an event mvolving s
bankrupscy. The Company' is alw required e excrcmse the put option i its consalidaied stockholders’ equity, calcolabed in pecondance wath LS. GAAT bul
exglmbmg AGCH, Galls bebow §7.0 Bllion, subgect 1o sdjasiment m certain cases. The Company has & onc-time rght o unwand a prsor voluniary exsrerse of 1
i oxpiion by repurchasing all of the semior nodes then held by the trust in exchange for 5 pond ing i of 115, Tressury secumiies. Finally, Prsdeniisl
Firamainl may redevm all but ned less than all outs anding seneor nobes praor o thear maduenty al @ redemption prce equal bo the greater of par or 8 make-whobs
pevee. following & volumiary exercese in (ull of the pun ogiion.

1= My 2020, Pradentinl Financial entered mdo & leneyear Bscibiy ngr wiih a el trusl wpson: the completion of the sabe of $1.5 ballion of tnst
sggumiiies by that Dlaware rust ina Rabe 1440 prveie placemen, The must imvested the progesds from the sale of the tost secusiiees ina porifolio of pringpal
mnil’or interest sirips of 1.5, Trﬂ-\l.l.l‘! securities, The faciliy agroemen provides Pradentinl Fanapcis] the rght 1o jssoe amd s21] toe the truss from time (o e up
1o §1.5 billson of 2.850% somior notes doe May 15, 2030 and recenve m exchange a comespondeny amourt of the 1.5, Treasury sccaritios held by the st In
returm, the Company agresd 1o pay' @ semi-ansmial Bty foc e the trust ot o raie of 2.175% per aanusn apphbed so the motimum amoont of semior notes that the
Company could issue ond sell w the st Similar 10 the Company’s put option 1, the fciliy ag t with the st prowides Prudential Financial
with a source of Bgaid asscts.

The right i mswe semior notes deseribed above will be exercwsed sutonsticnlly im full upen the Conspany’s faslure io mske corinin payments to the trusi,
such os paying the feility few or reimbursmg the trast for s expenses, of the Company’s failure o pay m not sunad wathin 30 days, and upon an evenl
imvedvimg its bankrupley. The Company is abso requared o exencise this mssuanee right i1 sis consaludated stecicholders” equity, caleulmed i sceordance with
LIS, GAAR buatl exchuding ADCL falls below 390 billson, subgect o sdpstment i censin cises. Proor 1o any mvolusiary exercing of the issuatee nght. the
Company has the mght to repurchase any of s semior nodes them held by the trus) an exchange for @ corresponding amoant of LS, Tremsury' secusioes. Fanally,
Prudepiial Uinancial tnay nedeem any ml.mntdlq senet poies, e whide of in [, peeor bo Februsry 15, 200, 8 o redemgiion .'nin:n.- equul i ik greaicr nl'pnr
or a make-whole price, or thereatter, ai par.
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Tahle of Cuntonls
PRUDENMTIAL FINANCLAL, [NC.

Naoles to Consolidated Financinl Stniements {Continued)
Lamg-ivrm Fhaby

iz kil below presemis the Company s hang-term deli st Dosember 31, fon the years anlicatod as follvas

SLakainy
s Teated 1 et 3,
g0 2008
(% s il s
Fixed-mbe notes:
Swrplas B 2023 B3V & M3 0§ M1
Suiplus g subjeet 10 set=o T megemenis 2022-2018 2206520 LHED 7454
Semor mobes 2023-2051 1.5%-6.75% 11,179 1dki=d
Burtgage debi 21 2027 EE L M4 [}
Floating-rate nofes:
Lime of Credit 2023 1 AL%-3.10% Ak kLT
Surphas moles subpst 1o set-oll smangenwmis 2024-2037 1LEl%-1.5% 1330 L2658
Muorgage dobiF) 2022-2024 1 A3%-3 B8t 257 241
Jumicsr subasdinated notesi4) 20 2-2000 155065 BR% 14615 1,578
Subsotal An,152 EES
Lewn: assets under set-ofl asrangenseniu 5) 10,464 9,740
Tokal long-term debaji) 5 12718 € Iﬁ

{1 Rampes of miorest s are foo dhe year osded Digsber 31, 2020

T ibnchudes B0 ard T4 mallion of dcbe devommaied i Fevign cuneney ol ecember 1, 3030 and 3059, reepeciively

M ikecfudes 129 maihon aed 851 mallion of debt denemenaicd i foroyps curency s December 11, 2020 and 3019, pospecinely.

At Bakes Prosdemisl Faancsd &b of 57258 mallon ol aibsihary debs of 368 mallion desomsaied in foreign oamency ol Decemiter 31, 3000

1$ ¥ usmrty usller st fT armsngemmmis reprrsers & reduction i e srount of syl sous inluded n oag arm debn, roobing from e srrmgememi whare valil nghas of seofl s ssd i e wmi of
bath parties le wSiic on @ e by usde isgaliy ssfoscrabds amapemmis. Thew sty ke vmsbsbls- lor-sake et Sal e soporicd! sl funvahae

Aleefudey Pradenial Friancml dob of 519561 ool add 517450 mallion o Docenber 31, 2000 sl 3019, mapotsdy

A1 Docamber 31, 2000 and 201 2, the Company was in complimee with all debr covenants related 1o the borrowings i the tahle above

The following ishle presents the comtrochaal mananises of the Company's long-tenm debi as of December 31, 2020k

i slreclur Yien
H0 e
o i) L i thirrrafier Tmul
fin rullions )
Lomg-igem dehi 5 1% 5 M2 0§ T 5§ MR 5 7M. 5 IRTIE

Sentar Nans

Unider 1ta shell mgstmiem stascment the Conspany maantamns a Medive-Term Nors Program and an IrerMotess Betail Noves Progrom which have
mnthorired isnmnce capaoitses of §2000 billion amd £5.00 hillsom, m«pecliul'y.
]
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PRUDENTIAL FINANCIAL, [NC.
Notes o Consolidated Finsncial Sanlements— (Continued)

Ihe tahle Below presems ihe Conpany's semiof notes and mortgage debil halances as of Devemnber 31, 2020 for the yeass indicased as GolBows:

Faxility Wi W whan iy MH MMLHEI _'ﬂllmm
% ifi il les
Mediom-Term Maltes{ 1) 2024-208] 5 DR47 5 95048
Semior Nobes 2047-2040 1462 1,455
InterNoies Reioil Noves 2029:2045 270 Jo2
Marigage Debei2) 20212027 A 337
Tosal 5 11988  § 11,802

1 teschoudes Sob00) mi vt of pstes Svoim Cutent portion of leng:Lemm deb
i inchuckes £ 18 mllowp off notrs firom cornend partien of Jong- torm debi

Mecfum=Ferm Notes Progean, The outstsnding balance of this program meressed by S0.3 ballion from Decenther 11, 2009, The incrense was due i (e
mamnce of S0.5 hillion of mediim-lerm potes with on imterest mie of 1.5% maturmg m March 2026, 5005 hillion of motes wath on imerest e of 11%
nssturang in 2030, and $0.5 billion of notes with an milsres mits of 309 matwnng in 340, offsc by $1.2 lnllon of matenities in June and November 2020, As
of December 31, 30290, 2004 billson of the ouistanding balance of this program is included im current portion of long:term delbi

e weighisd average mitsrest gabe on outstasding semion potes. wswsed umbsr the Mebiom- Tenm Motes and fererNans $etad! Noes Programs, i boading
the effect of interesi mite hedgieg activity, was 4.45% and 4.85% for the years ended December 31, 2024 and 2019, respectively, excluding the offect of deh

isswed 1o consalidated subsidiaricos.

Maoripage Debe. Mongage debi decreased by 5128 misllion from Docember 31, 20010 pramasily duse 1o SHE pmillion of prepaynscnt l-mwty alfset by new
bomowmgs in 2020 of $71 nullion and forcegn exchange Nuctuntions of 532 mallien. As of December 31, 2020, the Company™s subsid d long-s
moitgage debt of SU00 mulboa that has recoisnse onlly 1o neal estate propeity hell for myvestment by those subsidianes, of which %128 million 5 mhmni i
current portiom ol long=lenm deii.

Farralfagr Agrecsmenr Notes Danaoce Frogrow (CFANP 3 The Company maantans a PANIP m whech stalilony trusts ssue mchiam-tom nodos amd
commercesl paper secared by fundmg sgreements ssed io ihe inis by PICA. These obligations are included in “Policvhisdders’ socouni balaees™ snd moi
included i the foregoing table. Sec Note 12 for furibser discussion of these oblligations.

Surpiuy Vs

As ol Degember 30, 2020, FICA had 5345 mallion of [xed-rate surplus poles outstinding, These potes sre subidinated te other PICA Bwmowings sml
policyhodder obligations. md the payment of interest ond principol may only be made with the prior approval of the NIMOEBE The 20IMA] coold prohibal the
vt af the mnberest amd principal on the surples notes 1 certam v capital redgp nits are ool mel Al Decwmber 31, 2020 and 2009, the Company
et these statmtony capital requirements,

Sl Notes with Se-L Arrimpements
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Tahle of Contanty
PRUDENTIAL FINAMNCIAL. [NC.
Nales o Consolidated Financinl Staements- - (Continued)
Agroepini Sear [hiig Maivray Yiars Ao iy Perpons mg Capeciiy 2030 ey Chaisiansd 008 Ao Uhssianlmg
0% mmillisin

Regulation XXX

200 1=2014{1 W23 Z0Z1-2024 5 LT50 % L75%0 -5 L7350
26142017 20242037 2400 1330 1208
2004 058 1600 1,070 20
Ciusdiebine AXXX

200330 053 3300 3248 A2ax
2007 047 200N 1,466 [T
20y 2032 1200 Ton 0
Chber Misiea

2052018 029, A 000 Al loa
Toeal h] 16450 % [eg § 0,749

{1 Praalontial biai igebel 13 reisabiting doe of the c1snal coislerpallics i wsy parvire e e coot Bl ptes Exialod By il t8 i smosst o i3 15 0§ Billak
A e lsdes 340 8 Bl ot o] st Tomn e pormsos of hong-sees doba
31 The rurpess [imsnomg copsoiy avaibble ander e (sl i 83 % bollem e o be soreased i s mayemm posomisd siee of 54 4 billem

Surpiuy Noles Supporting Reprlotion XXX ood Cratdeline AYON Reserves

A shown m the table above. the Company's capive reimsurancs subsdsarses mainiam Encilibres with extermal cosnserpanties providing for the ssuance of
wmphas motes by the caprive o finence reserves required under Regulstion XXX and Guideline AXXX. Under these facilites, the caprives neceive i exchange
for the surphes notes one or more crodit-lmked notes isseed by special-purpose affilioles m aggregate prncipal amoants cqual (o the surplus poles pased. The
captives bold the crodui-lmked notes as asscis supporting the non-eeonomic postion of the stotlory reserves requirad w0 b held by the Company®s domests
imsummce subsidinnes under Regulanion XXX and Guideline AXXX ino ction with the cet oof ienm lifie or universal life insumnee policses through
b coptive. The nomepconomic portion of the stalutory nosenve equals the dofTerence betweon the sintwory reserve meguered onder Regolatson XXX md
Cimideling AXXX and ihe smouni the Company corsiders necessary 1o maintain solvency for moderately adverse expenence The credit-linked nies are
redeenmble for cash upon e cccumence of & liguidity siress event affecting the captives sad external countespanties have agread io fond these payimenis in
retumn for & fee. Under cortain of these dafferemt transactions, Prodential Financial has agreed to rambarse the captive for imvestment Josses in excess ol
spegilied amounts

For cach of the shove iramactions. bocaase valid nghts of set-off axist, micrest and principal poyments en the serphs noles ond on the related
credin-limked potes sme settled 0n o met basis, and ibe surphis notes ane reflected i the Company’s wotal consalidated borrowisgs on o net lasis. The surplus
noles fir the coplive memvumnce subsidinries descnibed shove nre subordinated 10 policyvholder oblsgaisons, snd for cornm spplicoble surplus Botes, (he
repayment of principal may only be nade with prios approval of the Arizons Departmend of 1 o and F | Inst . e dommciliary msumnce
regulaie of the captives, The paynsm of imerest on i swphes nodes has been approved by tbe Anvoms Depannsal of Dsursoee asd Finsecial Institutions,
suhject 1o its ability 10 withdmw that ppproval

(2rkeer Sarplies Nodes

The sarplas pole foeility lisied under “Onler Moles™ in the tble abuve nellects o fnencing Glity than Prusdencial Legacy Insurance Company of Mew
Jersey ("PLICT) has emiered nts with conain extemal cont ¥ and 3 ¥ | ey alliliaie, [} pie which MLC may, al Hin ni:n'u“. jasue aped w2l i
th affilinte wp b0 540 billion in oggregate prmcipal ameant of serplus notes, moreum for an equl pinapal amount of eredit-lmked rotes. The anedit-Timked
novics e redeemable fog eash opom the ocewmenee of o liguidiny strees event affecting FLIC, snd exiermal commiempantics have agreed oo fumd these paymenss in

retum for o fee. Upon isamece, FLIC would hald any credii-linked poles as pssels to support future sastutony sunphes peeds within PLIC.

0T
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Table od Conteely
PHRUDENTLIAL FINANCIAL, [NC.
Noles o Consolidated Fimancial S s {Continued)

dfniar Sibaordling fend Nofes

Predential Fissncial's junaoe subordinated noies ouisiandng s deved Byband Wies that receive enhanced equisy irestment from ihe ming
mgeneies, These notes outstanding, along with their bey iotms, are as lelkows:

Irezasll Uipinsral ricrest Raic
Prigcipal Inasmest ] Rederiton Sl b Ohptnetial
Lita bt Amim Wans Typs Dats Radpaspaicn D My [ty
43 tn mmllwmn
Aug-12 £ 1,0 582 W Institutives! WIS2032 LIBOR + 4.18% WIS2042
Mow-12 5 1,501} 563 % Institutionsl 64152023 LIBOR + 3.92% 152043
Mae-13 L1 400 0 % Iristituitionsl 3152024 LIBOR + 3.04% A5
May- 13 ) [HLLT S0 % Institutivsal 552023 LIBOR + 3.03% S5245
Sep-lT 5 TS0 450 % Enstifutionsl 9152027 LIBOR + 2 38% HIS2047
Aug-18 ] 363 563 %W Itetal B152023 S0 BI04
Sep-1% 5 1, s 3570 W Institutioeal 9/15/2028 LIBOR + 26T WIS2040
Aug=20 5 SiHy 413 % Retail 9/1/M02 5 414 1760
Aug-20 L1 LT im % Iistibuitioasl Tz LIS Treasan « 304% 11205

The Company has ibe right se defer ienest paymenis on these notes for specified pericds, typecally 5 10 10 yesrs without resuliing in a defaaly, dusing
which time mlerest will be compeunded. On or after the optional redemption dates. Prudontial Fmancial moy redeemn the sotes at par plos sconoed and unpasd
imerest. Prior o thowe optional redensption dates, redempeions generally ane subgect 1 a makeawhale price; however, the Company may sedesm the nutes prios
1 ke dates at par upon the oceumencs of cenmm events, such as a fnwe change i the regalatory capatal treatmens of the notes with respest i the Company,

L el Riwourse Nones

In 2004, the Company entered o fmamemg Iranssctions pussuant o wiich i mesed 3500 millon of hnsed recotnse notes and. i retem, obtaned S300
million of anset-backed notes issued by n designoied senies of o Delawnare master most. The ssset-hacked notes matuge from 2021 through 2027, however, the
mstumnty alate of a postion ol ke notes may be extended by the Company throughs 2028, subject to conditsons.

The master trusa"s payment obligatioss under each of the asse-hacked notes ane secused by coresponding payment obligations of 3 third-panty lnancial
imstitriion and & porifolio of specdied asseis that have am spgpiegsic value od lesst equal o the princepal anound of ilke applicable asscl-backed pole. The
prencipal ameant af each assei-backed note s paynble o FRIAC in cosh at any time upon demand by PRIAC or, i1 i repasd candier, st maturity. Ench of the
limvited revourse soies obligaics Prudential Fi ial 1o reimhy the applicahle thind-party fnancisl mstitution for any primcipal payments received on ibe
correspanding sict-backed note, bul here 1s no obligation b roomburse any porbon of o prncpal payment thal s needed by FRIAC to pay then curment clamis
1o its padicybolders. Each hmited recoune pole bears inlerest a1 & rate cgpaal 1o the fale on the comeponding asset-backed note, phis an aibounl represailing
Fees payable 1o the applicable thard-party fimancia] instintion. As of December 31, 2020, Dﬂ[rhi;ipﬂl pavneenis have been rocenved or are comently due on the
mssei-hacked notes and, = 0 resull. there was no payment oblipation under the limited recourse nedes. Accordmgly, the noles are not reflected in ke
Comsabilased Fimancial Stlements as of December 11, 2020,

Twrerest Expenxe
T erder i midily exposste b0 interest raie snd currency enchanpe rste movements, the Compamsy utilizes derivative mstruments, primarily isterest pate
wwaps, i conguistion with sonve of its debt psues. The impact of these demvative imstmansers is nol reflected in the mtes presented m ibe wbles above. For

thaise derivative mstriments that ipalify for hedge acconnting ircatment, imterest expense was 32 million, bess than 31 million. and $1 million for the years
eniled Degensher 31, 2020, 200 % ard JW01E, respectively. See Motz 3 for addisional infemmation on the Conapany s use of denivative msiruime s,

Imteress exponss for sho-term and long-term debe was 51 575 millon. $1.563 mulbion and 51,423 mdllson for the years ended December 31, 2000, 20048
and 2008, respectively.

168
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Table of Contenty
PRUDENTIAL FINARNCIAL, INC.
Noles o Consolidated Fimancial Swiements - {Continued)
1B EMPLOYEL BEXEITT PLANS

Pewmsion aud Onver Pastretiremen Plures

e Company bas Funded aand son-funsded non-somnibsaeny defined benefit peasems ans ("Pensson Benefus”™) which eoves sulsianally sl of ns
emplovess. For somse employees. bomelilts are based on final sverage cnmings snd kength off service (the “wmaditionsl foreula™), while bemelits for olber
enpleyees are hased on an acoommi bakanee that akes mio consideration age, kengih of sorvice ansd earmimgs dhanng therr cancer (the “cash halance Grmla™) Al
Decemhber 51, 2020, approximately T7% of the Company’s Pemsion Benefits relxie 10 ns domesoe qualified penseon plan, which imitially determined benefiss
bazed om the iraidvtsonal formule. Effective Josmary 1, 2000, sctive domsestic emplovess covered under this plan were given the option o cosvert from the
traditzmal formisla to the casl balance formula, and all new donsesiie emplayees bogan accring benefits under the casd hal [ la. As of Ik her 31,
2020, approccimately 68 and 32% of the benelin ohlagaton under this plam relaies 10 paniscipants under the iraditional lornwala and cash balasee formala,
respectively. Al Docember 31, 3020, the vost mojority o active emplovess under this plan are scemaing benefls under the cash balanee fmmuln

The Congpany provedes cenain bealih care aad i isususce bemelits for s retied enployees, iherr benehicianes ond covered depemdents ("Urher
Postretirement Benefits™). The health cane plan is contribatony; te life msarmoe plan is pon~comnbuobory. Substantiolly all of the Company’™s L5, employees
may hecame eligible b receive other postretiremenil bemefits 1T ey retane aller age 55 with at kst 1 years of service or under corlain circamstanses aller age
50 widls an kenst 241 years of comimuss service

Prepasd bemelits costs and accreed benefit labhoes sre melsded m “Oiber assets™ and “Onher habilities.” respectively, m the Company™s Consolidated
Sanbements ol Fimaecial Position. The statas ol these plans as of December 31, 2240 and 2019 1 summarized below:

268

625/697



EDINETOOOO

o o o o {0 e K )

Tahble of Cuntonts
PFRUDENTIAL FINARNCIAL, INC.
Naoles o Consolidated Fissncinl Swmiements {Continoed
Pirasus [here fits rdir) Postirie mmiie Boee (Hs
e Hiw T 00y
Cim i [y
Change in benefit ohligation
Beme it abligation at the bogmnuig of parod 5 (14e3Ty %5 (13088 5 LRV {1.ET0)
Service cost 3z (291) (41 (22)
Inieresd cost {25y [EL ] i TR
Flen pamicepanss” comtriutions L u (22 213
Mechenre Pan IF subsidy recnpis (L] o 7 [ ]
Amendments L] L] o 27}
{Curiaslments 16 o LU 1]
Actuanial gains (lowees); nesf]) {978) ChAg (rary [124)
Setnlemeris 43 45 [ 1]
Specinl icrminakion bemedits ] (265 0 {1
Ilemclits pasd B7H LX) 171 165
AcquisivonThvestimre Ai i ] ]
Foreign currency changes and other (K] (23 i {2}
Femefit abligation ot end of period 3 (13483 § (4637 § 2080 5 1 104)
Change i plan msszis
Flan assets at begimimg of penad 5 19e 5§ 12807 0§ 1.557 5 14352
Acchaal retani on plai assets 1. 740 1681 1M R
Employer contsbulions W 280 {1} 5
Flen panicipans’ comtributions ¥ » ] 2l
Dheeta 1 for sl s (43 145y o
Hemefits pamd {R7%) [LEL]] {171 {1}
Acquisison Divestimre 1300 o 0 o
Forcign curmeney changes and other 2 14 0 (1]
Flan assels at end of period 5 47 5 135006 1589 5 1557
Funided sawius ot emd of period % {Sddy 4 [EEl}] 4513 g 430
Amounts rocogmizcd in the Statements of Financial Posalson
Prepuaicd benefin cost 5 2426 0§ e, | S L i 0
Acerued bonefit lishility (] [2.935) (4513 1436)
Net amount recogiized 3 6§ i) 5 {45} 5 (434
e tevorded in " Accumislaled other comprehensive income (loss]” ol vet
recugeized 4s & component of pei periodse (henelin) cost:
Prow service cosl 5 oy 5 (12 % b 5 s
Nel actuarial loss 397 419 i 3l
Met amoant naol recognized b 1563 % 4179 % 418 5 R
Accumulsied benelin obligaton 3 []ﬁlﬂl 5 (39 5 w_ 5 1 1.9F3)

{1 o 2020 2] 2019, sctuanal Lysics for prmss sl pifher postscborment beee fis were prensly demm by o desresis in e drcvusi s

oOoOooodn

Im addstion b0 the plan assels shove, the Compary i 20607 establshed an irrevocable tnest, commenly relered 0 as 0 “mbba irust,” for the purpose of
luslding assers of the Company o he ased i sabafy its shligamoms with respoct 1 gortan non-gualiBed retiremnent plams (51,560 million and 31,3400 millon
benefii ehligntion a1 Pecember 3, 2020 ard 3019, respectively). Assets held in the mbbi rust are sveilable oo the general crediiors of the Company in the
ovent af isadvency o banknuptcy. The Company may from time o e moits dsscretson make contribaisons to the trust io fund scorued benefils payable to
articipanis in one of moee of the plans, and, m the ease of & change in controll of the Campany, ns definad in the s agresment, the Compaiy wall be regaired
i make contribuiions fo the trust io fumd the scowed benefits, vesied ond anvesied, pavable on o prestax basis to participanis m ihe plans. The Campany did
nol make any discretionary payvments we (b ust m 2020 and 200Y. As of December 31, 2020 and 2009, (b assels m the tnel had o carrymg value of 51,044
i llion nred 3986 million, respectively
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Table of Conimi
FRUDENTLAL FINANCIAL. INC.
Nates o Consobidated Financinl Statements- (Continued)
The v alse mm F rabd trust for the purpuse of holding assets of the Company w bo wsed 0 satisly s obligations with respoct s
wirtain olher n-m-thﬁnd el |||unl| (577 malhon amd 576 mallion bensiin obsligation a Devenaber 30, 2020 and 2019, repectively . e well an cerain
hebaved defermed comp tiom pemenis. As of D ther 31, 2020 and 20019, the axcets in the most had o coryeng value of $111 million ond S106

i Ko, mespochively

Pemsion benefits for foreips plans comprised 17%% and 14% of the ending benefit obligation for both 2020 and 2009, respectively. Foreign pensson plans
comprised 4% and 5% of the ending fair valise of plan nssets for both 20240 and 2019, respectively. There are ne nsateninol foreign postnetiremient plans.

Auformarior fiw peasion pleas witk a profected beagfn obdigaion i escess of prlan assen

030 2014
|en Pl
Prajected beeslit abligation § 1012 § 2007
Faar value of plan assets - B 8 hl
Anfrmaatisies foor pewsian plass witk aw ace irdund B fir cabdgpaanivar fir evess o prlan asvey
i) 0%
I s
Accumulsted benelin obligation . 183 5 2760
Fant value of plin asscts 5 o % T

Campancuts af Ned Periodic Boeefi Coor

The Company nses marked related valise to defermine componenis of et ponsdic (henefin) cost. Morket rebated value recognivees certaan changes in for
valuo of plonasscts over o period of Gyve vosrs, Chanpges ke faar vadue of U5, aquitics, miermational cquitscs, real estile aml olber ssacks ane recogniod over
& five vear penind, However, changes m the fair value for fixed mamungy sssets {mclading shon-icem mvesiments) ore recognized immeidistely for the Purposes
of market relatod vahae

Nt perinlic (hemeli) cost inchuded in “Genernl apd plminisirative expenses™ in the Company s Comsolidmed 5 of Opemtions for the years
ended December 3, imchedes the following components:

Exhier Mowbrtermend

Paniss Hanclin Henelin
Jms L J0iE g g L]
(]
Senvice cosl 2 %5 B8 34 3 M 512 F B
Inierest cosl 429 L1 HE iieh TR 7o
Expectod returm on plan ssscts (804} (81a) (1] {10 %3 (108)
Amortization of pliur RRTVICE Cosl {4) i4) [E4] [ 4 ]
Amiirtization of sctsemal (gas) koas, net 262 n7 3 (] 4 17
Senlkeniens 7 kL] ] 0 0 Q
Spocial lermination benefitd | 203 T 26 1 ) 1 1]
Met perieadic ihenelith cost L M £ M2 % I8} % I & 3 8 3}

1FFow SRS, TV sl THIE. cotnin empleyors sere providal specisl iermmstien benefit urko son-guakdind plam in the fxrmm of ansrdured] early reserment boacfin o 8 sosh of thee il

[T

¥ o D00, covriaim cmpleyees weorw | dod sperial Bencfin uady maon-gualificd plass in the form of gurdsced crdy ictirement benefiby 0y @ el of @eir particpebion i e Vol
Sepation Frmpram that s affeved s epitle LS -bascd roployoss i 19

{¥iFe 2019, ceman e witte provaded specal besefine o e qualcsod sl son-gualified plass o the fomn of reeremen degiiley hidgog as o remh of Bar pamcipsim m te

Volsrwary Separstion Program the s o[kerd s ligbl 15 hamd smphorees
eyl |
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Ihe benefit obligatiom 15 based wpon sctuanal assumphons such s discount, lermimation, retoement, moralilty and salary growth mies, Changes al
year-end in these acianal ssampisons, along with expenende chanpes based on updated paricipant censis datn are deferred in ADCL Plan sssets genceate
mctwarmal gains and losses when octual roturms on plan assels differ from expected retums on plon assets, and these differences ore also deferred in AOCL The
wcumulative deforred gaim (loss) sithin ADCT is amortized mio cammgs i @ exeeeds 10% of the greater of the bemsefin obligativa or plan assets 2 the bogimning
o the year, anad the amortizstion penod is based upon the scuanally cabeulated expected fusure vears of service for a given plan

The amaurits recorded in AOCT as ol the end of the penod. whech have not vyt boom necogiised s a componenl ol pel penodie (henelit) cosl. and the
relabed chamges in these detis during the pervad thal are recogmeed in "Other comprebensive imoome (lioss)” are as follws:
ey Pttt rroarmt

Pevridin Tenetns Dameliis
Tiwer an Triar Nt
Servie i Servie Ataaimd
Lot [} Lens st (X} Lons
o g Pl
Halsice, December 31, 2017 T ) £ o % k22
Amarisrstion for the penod 4 1213} [1§] 17
Defemals. for the porod{1] 3 430 3z &2
lmjpasct anl fomresgin curmrency chanpes and olbei 0 1 0 Ly
Dadance, December 31, 2018 {15 3819 Al A0
Admoriization for the period 4 (M {4 {24)
Deferrals for the perod(X) i LR 27 145)
Impact of fonapn currency chompes and other (11 {55) ] 1
Balsnce, December 11, 2019 112) 4,191 65 M1
Anwrtazation fist the period 4 (262) (L] (L]
Dicferruls. fior the persod(s) f 42 i L
Impact of fonegn currency chompiss and olber {2) 1 Al L1y
Halange, Dxeember 31, 2000 3 g0 5 397§ 39 5 154

§1iFon M08, fferred lasars for pravisn sl sthos ponireirmest el weee dive by umlayeshds st perimmee paety offs by o e = S i
(X 1069, delrricd losses i promio o dives by @ docnose B deooisl iale puitially offus by vl st perfomesoe. Delemol gaim. fon ilier posiscinesient beoclis were denven by Byoishic
et periormance parilty offiel by @ decroase in Sroousl iz
1 1020, defieryed lvses For pomien sndl sibcr postretirems hoaciin wess divn by 3 derreans o disom reer partially effict by Snoesble swscl porfiomance
T
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he Company's sssampizons relaied 1o the calenlation of the domestic benefit ohligation (emd of period) sml the detenmination of net perdse (henefity
cosd (beginning of period) are presenied in the table below;

Fernbo Tereefim b Posmriromens P i
f 219 2018 ) 219 2018

Weighted avernge sesumptions

Dot mie iboginning of perwd) 130 % 430 % ins 35 % A0 60 %
Divsnsn ste {ewnl of periesd) B R 430 % 240 % 3w 4.30 %
Rate of merease in compensalios levels (begimming of period) 4.50 % 4.50 % 450 % MiA A M4
Rate of merense in compensation levels (end of period) 450 % a5 % 450 % NiA N NiA
Expecied retum on plan asscts (heginsing of period) 0,0 % L3 % [l 075 % TAH) % T.im
Interesa crediting rute (beginniny of perisd) 430 % 430 % 430 % HiA Nin NiA
Interest eroditng ravg (gl ol period) 425 % 430 % 430 % MoA WA A
Health care eost mend mies (heginming of peniod) MiA NiA KA 625 % fAH) % .20 %
Icalth eare cost trend mies (end of persadp MiA NiA NiA 25 % 625 % i %

For 2020, 2014 and 2018, the uhimate health care cost mend

raie afler pradual decrease umil: 2028, 2024, 2024, (heganning

of perind) MIA MiA MIA 500 % 500 % 500 %
Foar 200200, 2010 amad WS, the ilimmare healeh e cos emil

raie afler gradual decrense umil; MR, 2028, 2024 (end of

perivdi BIA NiA MiA 4.50 S % S0 9%

The daimestic diescrunt mube used e valse O pemson asd postietitemont obligations ot Decomber 31, 2020 and December 31, 2009 is busod ugan the
value ol s pestfolio of As-mied nvestments whose cash Bows would be availsblz 10 pay the benefit chligaizon's cash fows when due. The December 31, 2020
pornifolie s swhected from a compilation of approxsmately 440 Az-mivd bonds acress the full mnge of matunties. Since yaclds can vary widely a1 each masunty
i, the Compamy wonerally avodds usaig e heghest and lowess yacldang boeids st the maturily points. s as b avord relying on bonds that might be mispriced
ar misrmed. This refinement process genernlly resule i having o disinbution from the 10t w 9h pereentile, The Asamted ponfelio is den selected ond,
accordingly, its valuc s a measure of the benchit obligation. A single oquivnlent discoum raic is calculaed 10 Cuaie the value of the Aarmicd porfolio to b
wash Mows for the benefia abligation. The resalt is poandad 1 the neancst 3 basis points and the benefin obligation i recalewlaiod wsing e rounded diseount
e,

The and el expectedd lomg-lerm mies of return on plan assets for 2020 were deternamed based upon an approach that comaderod 1he
allocation of plan im:h as o December 31, 201%. Fapecied netums are estimated by assel cliss a5 noled in the discusaion of anvesiment palicies and simtegics
below. Expecied retums on nsset classes are developed using 8 building-bock spproach thal is foreward leoking smid e mod strictly based upon histoncal
reties. The Inalding blocks For equity returns imclisde mflatom, real return, a term premisn, an eqiily dsk pramium, capital apprecioiion, exponses, the eflcel
of active imansgensent and the eflect of rebalancing. The buildemg blocks for lixed maturity enims indlude infllation, real return, & 1eem presmisam, credd spread.
capital appreciniion, effect of active monagemend, expenses and the elfect of rebalancing

The Company appled the same opproach 1o the daermination of the expectad rabe of rebam on plan asscts in 2021, The expected rate of return for 2021 s
5.75% amd 6. 75% for pension and postrelmremend, nespectively.

The assuempaicns for foreign pensaon plass are basad on locsl markets, There sae oo | fogeagn parstreti plans,

Flan Avseis

e iovestmem gisal of the domesiso pension plan ossets is o generale an abvee benchmek retur om @ diversified portfolio of stocks, bosds md oithe
imvestinenis, The cash requarements of the pension obligation, wheeh melude o trsduional fonmula priscpally rog img payments lo arnitants and o cash
halance foreula that sllows Il.urqu ST PAYEIEL. amd mlu'u:.r paymenis, are migpqd i b Ir:,.I 1z hivmuds amd shos-term my im the poatfoli

Ihe investment goal of the domwsiie postretmement plan asssts is 10 g an abave benghmark reaum on o dwvenified penfobio of stogks, bonds, amd
ather ] ts, whale ting the cash requiremerts for the postretiremsent obligstson that includes n medicsl benedit including prescription drugs, o deptsl
‘heneli and a ke bemselil

m
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The pensaon and postretinament plans nak managomenl practices include gusdelines for assel concentration, credit ratmg. liquidity asd tax efficioney. The
pemsion and postictirement plans do not imvest m leveraged dervatives. Denvatives sach as fulares contrasts arg wsed 1o raduce ansaction costs and changs
mased comsemimmiion, whils interes mie swups ond fmres ore used 1o ndjust durstion

The plam Tilutannes Gor the Cimpraany s petsion s posictirenent plans have devehipel gusdebines fom anset allocations rellevimng o persmtage of 1al
mascts by assol class, which are reviewed on an amnual basis. Asset allecation magsts as of December 31, 20240 are as follows:

fomon Soxfrrtiranon
W i Mlagsiian b miisi Mlancrmmami

Asset Calegory

LS. Lspuaiees 2 % B il % D W
Intzrmational Equities 1% 7 %N r B %
Fixed Masnuruties 54 % 67 % In % s %
Short-lenm Investments 0 %% b S o % ETI
Real Esine 2 % I % 0 %% 0 %
iher L B 2T M 0% 0D %%

Tar implensoni the nvestmen simategy, plan assots are mvested in fumds that primanty myvest i socunties that corresponsd 1o one of ibe assct calegorics
unsder the imvestment guidelmies. However, at any pairt m tme, some of the assets m a fimd oy be of @ differend nature than the specified asset calegory.

Msscts held with PICA are im esther pooled sepamte ocoounts or single cheni seporsie nccounts. Assels held with a baek are cithor m common/colbctive
Inasls o wingle ehient trists. Pooled separale ssevuiits and consmson'callective trasts hobd assets lor multiple investors. Each invsestor oawns 8 it of sceousl =
e asset allocanion tegels above melude the underlying ssset mix i ibe Fooled Separste Accounis and Commson/'Callective Trusis, Single chient sepasaie
acoounts or masls hald assets for ondy ang myveston, the domestic qualified pension plan, and cach secumty o ke fund is treated as mdividundly owned,

There wene niv inwvesimesis i Prudesinl Financaal Commen Siock as of Decensher 30, M2 and Thecembes 31, 2009 for either the "ﬂ“.'illﬂ o
postretirement plams,

The suthoritative puidiece sromnd foir value eashlished & fmmework for mensuring far value. Fair value i dischowed wing s (e voboe hicennchy thai
priontizes the mpais o vnlasison fechnaques used o messure foir value, 55 descrbed m Noje &

e flloweng describes the valuaton methodobogies used for pension and | 1 plans assets measured an faar value,

Trasvramce Compuny Pooled Separate Accovnts. Canman or Collective Tt and United Kingdos fnruranice Pooled Funds—Inssmance company
priiled sepasate aecounts are imvestad Vi group snimity commets bsued by PICA Assets are represented by a “unit of secount ™ The redempiion value of ihose
umits: iv based on a por umit valoe whose valhee is the resull of 1he scommuloted salues of imderfving myvestments. The mnit of secoimt yalue i wsed a5 0 pracnical
expodicnt Lo esbimale fair valee

.F-.'-immm —Bee Note 6 for a discussion of the voluation metbodologies fior equity secuniics

LE8 Government Secrisies (hanide Fodersal iond Stone & (o), Non— U8 Government Secwrtifer, meud Corponite Dl —See Kote 6 for a discussion ol the
valusison methodobogies for fixed maturity secanties

Twrerear Rate Swaps —Se Note 6 e adi of the val telislogies for dervative imstinsents,

Regestered fovestment Compareies (Mebral Freodsi—Secomiees. are priced of the NAV, which is the closing price published by the regisicred imvestment
warnpaiy on e epieting dale,

Uinrealized (rafm (Losg) ow fmvextmend of Secirifies Lemding Colimieral— This valwe is the conlrocima] poss ] 1ol mnvest § of seounibies
lendimg collateml.

eyl ]
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Shoui-term fincextinenis—Scoocunies are valued imisally ot cost mnd ibencaller sdpusted for amortsation of any discount or premoum (e, amorisd cosip

Amortized gost approsimales far value,

Parimersivips—The value of imlerests owied m partnerships is based on vobastons of 1the andalymy invesiments ha mclsde privale placements,

strnctured diba, peal extare, exudtics, fived maturities, commasdities and ather investimenis

Medlipe Fanvady— The value of misnests in hedge famds v based om the underlying investments that melusde oquities. debl and other investments.

Varimhle Life feswamce Polickes— These assets ane held m gooup and isdividual vanable life msuance policies ssued by PICA, Group policies e
imvested in Inssrance Company Pooled Separste Aocounts. Individhaal pobicies are mvested in Registered lavestisent Companies (Mutual Fuisds). The vaboe of
imerest imikese Imlii:iﬂ i the cash wimenider value (commact vabaz) of the [ul'u'i,ct hased an the andelying investments. The variahle life insumnce pnljcie.'. afe

valued at contract value which approximales fair value

Pension plan sssct allocations in sceotdmnce with the invesmment guidelines are o folbows:

Aon ol Mk B1, TR0 £95

A ol Dhiormlbir FR, 2000

sl lewld  bewld Toeal lodl  fosl:  lewid Toed
T il b
Fied Matarmas
U8, pvarmmn sovaras | fodoval
i LU 1 s & & el | L] 5 | B 3 & 5 |
Ok IF 5 goveimimenl soowilns L] Y L] ¥ L] TER L] TER
7% puvermme severmes (uvste & othen 1] kLY ] 50 ] a2 ] i
M 115 poverarmend seronises n (L1 & (L] L] wl L] Ll
Crrpieats ekt
T isapspqids: buosidh L] A0 L] a2 L] age L] agm
Aunri-haskied 0 af ] FH L] i L) I
Collairmlieed Motz age (R puisns L] L1L] 1] ald L] 455 [ ] 4k
Colloetaliced Lom Oblgatiom L] &l o ] L] 37 ] My
Hnieres! roe w1 L] L ] o L] 1 L] 2
TR Fop L a ] H 7 i [ ] . |
e (21 33 2 k5 m IT [ #}] L] ™
Wrntealied paidt (Tosed o i cotmet of
sevurmiies besbng codlaienal (13 i il ] o ] i ] i
Sudvietal fiund mutuilics 129 T8 ] [ETT) T (Y] a4 (%I
Heal Evisne
Patmmsm n 1 L] L] L] o HE EL]
[EToS
s ki L] a [ Fed 2] 1234 L] n ¥ T
Bledpe luwb 1] U 1T 1337 a a | Wb L3z
Sebriotal otk o o o T o i [T 3
Mt asiers e faen valie heTanchy 3 118 p3 TIHE % 145 5 I0&iz % 14 3 L1 1piT & AN
Ievritimt Meivigol & Net A Vilar
w4 porntad o] evgedeent (1)
Wbl et i e mantn L3 b1 3 1809
§ommen vallretig Ted 1.&40 LbEs
Wpiend Konpders wsarmice pouked Nunds ] L7
—— —

| haterest emiy wwups pestsonal srmoent 1 51 ¥ melhon and 82 560 mallion for the vears ended Dpeomber 11, 1030 and 200%, sespocinly.

A2 T wibeger’y pioomardy comsids ol cish i cosh egovalest shest- lenm rvesaieais, paylios il rooosvables. sl open Tahes contiicl poastions [nchidhey icd mesee collatenall
{311k comuectd et valse of e iavesment of soointics lendeg collaerd imvesal prmaily i dbor-ions boad Bands i 556 mion and 5155 milloa and De labilay fo securmes lending osllaienl 1

St mm lliom amd 5 83 million for e yowrs ondad Decomber 81, 3000 amad 3309, revpeoavely

14) Tk pomzom: plan ruckudos. from she o valee Borechy imerEncsis o sre mesoed o XAV per chaee (or i oquivalend) s practical eepediesl fo suamaic fur value

AP frrsed armeanis bave bers wedated Lo confor 9 e cutnl ool froesladion

78
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{"huup_y.-n in Fair Value of Level 3 Mension Aqssis
Funrad Malardics Rl Estatsil ) tHher(1)
Limpmmir |l L] Putmrhigs Parimer kg H Frass]
i mmillnd
Vo Vishw, Anusary B, 301% L] 2 ] a 3 ay L] L] % LA
et Roretn on Lverin
Relutmyg ie msvrin sbill hebd i ihe irporiong daic L] L1} aj (] 15
Helmmy e awnts sobid durmy ihe pencsd o [ [ [ 1]
P s, sl i wertbemseras L] (1L1] 1nd -] {0y
Feadn Tty o masl v v ol Lre] 343 (M1 ] ] 1] 1]
T Ve, Decembay ¥1, 1019 ] L] 5 M ¥ h) 1) Lpe) ] {0
At Rrtem o Lris
Helamg ne msrts still bkl o thee repeormng Jsie L] ] 1] 18 (][
Hlemng na suaris sodid darmng the penad ] o o o i
Furciann, ales ol settbkmerts L] L] 1w o qiok)
Wewinleis o mal v el ol L] i L] L] i) 1]
T Ynhae, Pocembay M, 2020 ¥ L] i ] L S EIE 13 | 2 o |57
—
A11Fesar prvssd mimrnngs s bees apsbated b confim s e co e i
4 Ther wymarsfers o ek 3 v brvrl 3 ny e w0 chg wvsilabi oy o ansormal pricing soaves
Postretmsment plan st allocatioes moagvonksce with te svesiment gl biss ane o fllows.
s ol ey 301, HOW Aa ol Do 71300 (5
Lawrl | Lewrl 2 Lavel 1 IE Ll | Ll 2 Inﬂl Tusial
o lien)
lquares.
0%, Fapusiien ] [ 1 [ [ [T 1 [ 14 % a 31 4
Rairnads el bt i L] il a il & [ =
[ r—— it n 1] 1 il o] a I
Feaed Matarsiey.
U8, pavermment secarmies {lederl )
Wity UF & prrvermment sroenmties U w L] L] i L] b 1]
Mo l! 8 prverarmem spoanisn L] ] ] 1 [ ] @ ]
Crrgreie Dhebs.
oot Tushds L] T L] T n 1] a L1 ]
At hactied o 1 (1] z L] i a I
Collaisraliwed Mergage (i puinns il 1 i i 0 1] o 0]
Ciallutedalised Livin Obligalisin o 4 ] 4 1] 1] a (L]
Brgmbotod imamsil {vanpaaics k] L] L] 1 4 [} L 4
i ] EF| L] b L] n L] n
b {11 i [ ] [ ] i 1] i i
Skl lisml maninines [[] a8 L] &7 4 (1] L] (21}
Shent-temm lnramemsis
Ergmibrrd mmrimeal ooy L1 L] 1] 1 1] n a 1]
N a1 e Cair el bierechy ] [L2] 3 i | ¥ L] 5 215 5 (L) 5 [ b ) 3 1 ¥ Al
Iefvraimenty W eavered o Mei Asaed Value,
o4 & prnemon] oot ()
' ommen iram % piy]
Mt wmcts ol fair vadse EiT)
Vamakle Lilr Imersce Peliaes 51 copm valar 13t
Turlal gt mescie 5 | 5§89
——
276
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411 Then cotprey prirmrdy coomisis of eavh sl ok epuivalers shon-irtm svessments. payables smd pemvabies and e (s connc poctss | b fiasd seome ofeesl)
A2 T portrenanmins phin uchides (v i fain valie hsmecly arvestmnes s s messsrod st SAY (i shase Gor i squivabom) wa precticsl expeedsrst s pstamit (air vales
Whilmar perad smaoents by bops spdased o conform s the camnm yeur provmeson

Changes in Fair Value of Level § Postretirement Assets

Finindl Wit
Tallyenlnnd Marigspe
Seopthim el THedg s win Ml
(o ke b
T Ve, heminary B, 201% : 1 ] - 5 1 £l il
Al Rtin o Adbets

Rickaemyg ia wwasis sl held s i roporin g Sais ] ]

Rty s svicts sl dermy B pemsd i & B
Purchoncs. sales asd scttlcments [ it 5]
Trmawifers i mnad v ot of Wil 1405 i1 o ¥

P Vs, Docessban 3, 300% i [ 5 ] 5 i
At Hetmm om Aiveis

Habsemy is meawts sl hold s than reporsny duin 1] L] L]

Rebitig 1 miarts solid defng e peixsl 1] [ ] L]
Puphance. sk sl wlllcmienle il L] iy
Frmpadiors w smadvm anat ol Ll 3 1} ] ¥

T Voo, Deesmben 11, HOH i [ £y [l 5 []

(11T wmevalers froms level 1 12 bevel 3w diae o the svaddali Loy of eniemal prcing smeme.

The expected bemelit payments for the Company’s pensaon and postretmement plam, as well os the expested Medicare Pan 1 subsidy secenpts related 1o
the Conpany's postretirement plin, for the vears indicnted are s follows:

CHbey
Postretreoumi
Beielits
Dk Wl pdbaarw Part
Frmam Henebi Pouirriremosi 13 5 albmady
Paryisenti Bese it Payiomnity Eoccipls
15 il
anz| 5 5K 5 1% & 7
.| ) M 149 7
2023 Hi52 lax L
a4 Hih 148 f
2025 97 145 L
202030 A Aidh 9 ]
Tetal 5 B.H9T7 b3 1407 5 £l

The Company anticipates that i1 will make cash coninibations m 2021 of approximaicly 5125 mulbien w0 the pensson plans and approxmately 10 millon
1 the postretirenten) plans

Postermplayment Henfits

The C OLCTLE o) | 1 benefits for o and health and life bemefits provided to formeer o0 inociive amplovess wha ane

novl netirees. The nel DDL'II.I'ITI.II:I.‘IBd |||ﬂ1|l|l1. Bnr lhe=e benefils ol Docomber 21, 20250 and 2009 was 815 mollson und 51 molhon, respectively, and s included an
“inhet labilines”

Chther Ewplomert Bera/Tis
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'I:Iu: ['ul:n.pu.n'r spomsorns volumiary savings plams. for emplovoes (4010k) plans). The plons provide fur salary reduction coninbutions by employees amd

ms by the Compasy of up W 4% of snnaal saby, The matchaing contabwtions by ihe Company méhaded m “Gieneral and admnpstrative
up-eum were S8 million, $84 million and 589 million for (ke years ended December 31, 2020, 2019 and 2008, respectively.

10 EQUITY

Preferred Siock

As of December 51, 2020, 2004 and 218, ihe Company had 1LHELINK shares of prefemed stock awibonzed but nome issued of outsianding.

Canmman Nock

Uin the date of demualiation m December 2001 Prodential Fmancial completed an rasal public offenmg of gs Common Siock. The shares of Commaon
Stogk issued were i addstion 1o shares of Common Steck the Company distibused o policyholders a5 pan of the demutualszstion. The Common Siock s
imded om the New York Stock Exchange under the syinbod “PRU”. [n the event of o liguidstion, dissolstion or windimg=op of the Company, holders of
Comman Stock would be entitled 0 recerve & propontionaie share of the nel ssscts of the Company that remaim sfier payeng all habilines and the liguisdaton
preferences of sny prefereed stock

The champus in the mmber of shares of Common Siock issisad, bebd m teasury and oulstanding, are os fallows for the penods mdsated:

1':mm
Huld ta
Tssndd Twsaary Owivimdng
i s |
Balance, December 31, 2017 6.1 1375 AIL6
Coppmann Sooack waped [LX1] [{E1] il
Conmmeon Stock scquired L 149 149
Stock-hased compenication programsi | K] 3.0k 3.0
Hadance, December 31, 2018 Gk | 494 4107
Commmzon Stk nsued(2H1] 6.2 {5.5) 1.7
Comnson Stock acquined 00 72 273
Siock-Sased CoMpCiation Fﬁgrﬂm\{ﬂ LX) [3.650 &b
Balance, December 31, 2019 i3 675 KL E
Comairn Stk issped L] i L]
Common Stock segquired LI} 07 6T)
Saock-hased compenaation programsi 1 LX) 4.3 4.1
Halance, December 31, 2020 i % 2640 A% 4

Tl L ey i) S (S P ——

An g 200, s vesub of the pote Bolders” owercest of the eechangs opton on 5500 mullion of sarplus sows, e Company pased spprevmssdy & 2 millen sharrs of Common Sk @ w0 mchange
muis oguaal o 12 EETT wharws of Cowesn Siack per mch § 1000 prencrpal sewsd of susplus peles. Ther Compay s obhpeions sder e arpha notes soe sow abshed. For sklibions] miormebon
wee s 2

1310n oy 2019, dhe Comypainy onsed sppronimstely 35 millos dane of ieanoed Costmos Sieck o pan of oosssbimston pasd for de Assarmor 10 Fou sdldavoenal ind ot 1o
b, ey Rt |

Adtdidivma] peaiihdn eapiad

Addditional paid-in capital i prmarily comprised of the cumulative execss between! (o) the 1oial eash received by the Company i conjunction with past
issmances of Common Stock shares or Common Stock shares prissued from trensury in comjunction with the Company”s siock-based compensation program
and b} the total par value associated with those shares (500 per share).

Comman steck held (v freaswry
Comnon Stock belid i remusy represeits the Comypany’s previnaly mssed shanss of stock which have been repunchmed by ik Company bt ot retired

Thiese shares are scvounted for @ the cost ot whach they were seguired. Common Stock held in
7
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treasary is typically mmpacied by mopurchoses of shares under the Hoand of Darectors approved share reparchise program amd by mewssuances of shares
assngiated with our stock-based compensatien programs. of for eiber parposes, whach are scconmad Tor o0 avernge cost upos fossnange, Cianns resulting from
ke reissumce of Common Sanck held in treasury are crediied o Additional paidein capiinl. [osses reslting from the reissamnce of Common Siock held in
irvasiary org charged first 1o Addibonal paid-m capital ta the extant the Company has proviously recordsd goms on tressury share transactions. then o Reiamed
camings

Ihe Hoard of Dmoctors may [mom tme (o e o s disorction, authoree mamgensml W roparchase shanes of Common Siock of tbe Company. The
tinying wed amimt of share sepachisses are detemaed by 1 | based ugom market conditions amd ol considations, and repusclses nay be
excouted in ihe open morkes, through demvative, occelernied repurchase ond other negotinied transactions und through prenmronged troding plans complying
with Kule [0b3-1{<) under the Secunitics Exchange Act of 1934 (the “Exchange Act”™) Mumeroms factors could aieet the tmsing and amosnt of any futuire
repuschases umder the share repurchase suthorization, including mereased capiial needs of the Company dug 10 changes in regulatory capiial regquerements,
opportunitics for growth ond soquisitions, and the effect of adverse market conditons on the segments.

The followmp iwhle s chare repurct for each of the past three vears ms well as the share repochsse outhommtion for 2021, which was
approved by the Board of Dareciors i February 2021 :
L Hassaary |, 3600 . sy | 3006 . T
Ehcceinkec 11 221 Dicarmiber 11 il e R e ] Dhccerckeet 11 MK
Total Board suthorized shase sepurchase amoant (3 m
bllsoms) -1 15 % s 15 5 15
Tumal mumbset ol shages repurchased under this
authorimtion as of the period end (in millicns) AT 6.7 arz [LE1
= Sty wperchass mehonrstm. fo a fusre prrod.
A1l Al 2020, ihe Costapresy' sesprisbed Cumrmos Siock frprai ey et e 1000 shise reposcbase saibericoion sl dal sl e dhise sopuick find ke Bt sl Hhie mth el
2m
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AOCT mepresends the camulatve 0] flenms thal ane reported separale from net income and detailed on the Comsolidated Satenwewmls of Comprehensive
Incomne, Each of the componeats that ¢ompriss COT are desenibed n forther detail in Notg 3 (Foreign Cameney Translaton Adpstmeat and Net Unrcalized
Investment Caims {Lossexh) ond Nole [E (Pensson and Poctretirement Unmecogmized Mot Penodic Benefit (Costj) The balance of snd chamges m each
campanent of AT & ol aml lor il years coded Dacember 31, ame as [ollivws:

Dalange, December 31, 2017

Change in O] bofore reclassifications
Amoants reclassified from ACRCT

Income tax benelii (expense)

Cuubadive ellect of adopivcn of AU 20]16-0]
Cunmulative effect of adoption of ASU 2018-02
Halence, December 31, J0EE
Uhange mn D0 before reclassifbcations
Amauanis reclassified from ACCT

Income ox benefi {(expomse}

Cummibative elfect of adoption of AR 2017-12
Balance, Devember 31, 1019

Change tin OCT before reclassifications
Ammianis reclassified from AU

Income inx bemelit (expone)

Halanve, December 31, 020

Avurislaied i Cosprdemiys bivotoe (Lesai

Atmibtsble s Praddensial Finincil (s

Lorrign et |bereadsrad
Cuanicsacy it eviscsl
Tramslstion Cigira Uimresograned My Toasd Apcummlaisd Oper
%, i Lassrn {11 Penichic Tomaln | Ut nnpErlemg Inoomg [Less)
(o sulloej
26 (LU0 S 1 625 5 17074
(743 764 {547) {®,235)
I (779 227 (331}
a9 1,735 ik 1LAI2
L1} (&4T) L] [Ty
(2313 1.2 (X)) L33
{5640 14,745 (3275) 100,946
a7 18,54 (5o3) 150104
21 (1,345) 241 (1077}
(343 {3,835) G (3501}
] ¥ 1] 7
1536) 21012 (355Ty 24039
455 ElL2 Ll 07
n [£1:23] R0 {540)
16 {1276} 152 {1352
32 14005 ] (3479} 5 0738

A1 ilncindes conh Brar hrdges of W1 A8 mallion, 8812 mallion and $81 1 malon os od Dlocember 15000 5109 and 30| 8 erspctrechy, s far s Bedges o %10 sulaon, S0 milhion, end 80 mallion s ol

Dciraibes B, 3000, 2019, and 2016, sespoctively

280
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Reclasyificativns auf af dAccummbved ier Compredensive frcome (Lo

AfTecied Lo siom = Coowlidaied
Yeatn Esdad Discember 51 Suiismerts of Ot
p i1 ] i L] Mk
= i meillions i

Amanis reclassified from ACCIKRY,
Foreign curreney translamon adjustmeni:

Fesreign currency translation adjustment 5 L ¥ 2n 5 in Realized investment gains (losses k. net

Foroign currency tramslaison acjustment !55! il L] Oher imiome | loss

Towml Foecign cusrency trnnsligon adjostisce 37} 27 il

‘Wei mnrealorsd imvesinment gains (loses):

LCash flow bedges—Interest Rate 4 3 1 il

Cash flow bedpes—Curmensy ) f T i

Cash flow bodges —Currency/Inderest ribe 18 s =43 (il

Faii valse hedges —Camency iy i i 10

Met unrealized imvestment gains (losses) on

available-for-salie securities 729 AH 228 Realized investiment gams {Josses k. net

Total net wrenlred smvesiment g [Bsses) HEY 1,345 770 4

Amortization of defined benefit items:

Thmor service cost 2% il i L

Actuarm] gam (loss) [ITHD (241 (230 (L]

Tatal emonication of defined benefi tems (280} (241 (221
Toasl relbissalications for the period 5 546 4 10TV £ 33

T[T re———" ey,

A2 Posatnve st indbenl pams bosefis coclusaliod cot ol WMT Mrgalivr st sdcsii beseey rosts reclamiliod i of AT

A Poer & for sddmaonal miormaion o cesh ew asdd fer vadee hedgis

{41%e mhis helew (i sdddsonal mivrmation on wuvsherd ozl g (leses], oslsdng Go mpes on e policy scquistum. asd ofer gosis, Roisw pehey e i e pobeyhaldio”
dividmds

Q4% Nawe |8 fow i s o) e e Benedt plat

Nl Chwwrealized Irveximend Dot (Locsex)

Nt ummrenhized imvestment pnms (losses) on avmlshlesforsale fived mobaniy seountics ond certsan other invested ossels and other osseis ore included
e Company s Consolidaied Suements of Financial Posston s o componan of ADCL Changes i thess amounts mchude reclassihcaton adjusstments i
exghuds T “Caher comprebensive meome (kes)™ those Bemis tat are inchided s pan of “Net income™ for o period thar had been pan of “(ihe
comprehemsnye incomae (less)” in earher poriods. The amounis for the penods indicated below, split between amounts relsted o svailable-for-sale fixed
matursly secunties on which an OTT loss had boen proviossly recopmized, o allowance for credit bosors has boem recopmized, and all siba net unrealized
imvestiment gais (leases), are ss fillows

i
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Nei Unrealized favesimens Gatay iLossest om Avaifnbie-for-Sale Fived Mturite Securtiies e wiidch oo OFTT biss hoad feen previvasty recognized and an

alforvgmee for crodit fosses b been recogn od

Avcimmlaiod Oiker
£rymiprehesnine
I (1w
Wrlared i Kt

Vil
Ivesmarmi

s | e}

Iastemed
fzcuene
T
ALishsditv)

Malsnce. December 11, 2017 i
hat immsimm grim {leen 8 i

Heclovafmam sy b CTTT by

e hubedl (o Set i osicd 1) B2

gt ool e smrradannd miveste (gainsi

fmnen oom (147, T84, VOIRY, arel srisssrenon

secrvershin 1
\esgnc®t o] S israbinal i eatEent (gai)

besa om tmry paliy bapdp, pehoybolders

Thawtay. o pusliyhoblers” dederals a1

a1
L] ik
i (L]

[ il a (5T}

19
K bt e, adjostnem fin | pr himars
o huded = 2l meomr

i b . oy ik B O TTT bt
i kel o s mmsommed 1 |

Imspmca ol mri wzrrakrad anorsiness |gams)

lomis ol DAL, D9l VLHRA el pisaranios

dEr e u

wﬂld warrakured wpeatree | gEss)

reus oo Brtare purlecy Benefin pedicybddens

st balasc o md itniesie fupabo i

Impacy of mel wsrrabured mvestnem (gass)

lowscn oe policyhokion” dmderdy i

2 [ek]

3 [ ¥
Hon bisasfln, st vn o ] oot ol bn
mrplommiriaom of ASLL 301103y
ot ko (o) m
T R e Pelion] ar
Maxlastufucatuonn, adjmtrmarn far | pum | kovses

mckeaded 12wl meome b+ ]
T rmee A herinass ] shas o dim-ciald folated
s, pocoguieed in ACH T denng e el
Frnpicn ivf wart wmrwalored wyvrsirire (paisa)
lowicn om DAC. 5L VOBRA and seisssrmor
devoveTilio. |

gy oof may wnrgalened wnvosrsam | gamaj

lawncn om Rttare policy Benede, pobicvholdes

scceurnt balasces sl o payables iy

Iy ol et umrrabinnd mvesirRe | s

bwsrn o palicrhalden® driders il

241} 1 %

151

H L

alance. Deverber 31, 200 5 ’E & | ¥ ll’:l § 1]

11 Heprrsmis “irmnaleons ™ relsied 0 thy person o D111 bmses recogransd derag the pemed et wenr gox pecognanad @ sssnngs for seounties wrik na prss DT s,
Fogagniped

H3IRcprrecls nol inirilited pams (Rscs) for whach o OTT] ol beon peciioailly
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AT Eher Nt Ulmrealized frvesimemt Gains (Lossesi dn ACEY

Acvarrriaind d ey
Fratune Polacy Eermpachrmane
Beactin [Deferred s { Livia
Iy halkden e Rirlstrd 1 M
Nl L'mrradiod ERAL, %l WOlNA Asxonmsi Tan Unrealisedd
Tomifii |1 poaes 3 snd Hevmisamos Flalasces anll Py bbbty L miblby Ietvimreril
oo I etmestsd 1) Becoreralies Brimiase Payabis Dhiubenids Bemie it Giniin (L
i el
Makince, Deverabie 31, 2007 3 MELET : ] (R ] 3 iL.24n 3 RE) 3 [0 5 . | 19,821
Nt (el gaimm (ko) of BVeimsT
anung durmg the prwal inEiaj 2wl (e 14 1]
Hevhmicfentom abubmei for | g inacs
it heakid 1 et et (MR ko] A0
Reclansfnmbom adpmimsn for U] 1] lass
sxcinded from sl mcomel 1) ] ik i

Tespain of sel uspeakend mvestmess (puiss) baacs.

s DA, D51, VORA i semssrmms

wpgerrTahios. B3 anfp e
lexpae® iof met arvalunod mivestoiend |gas | oy

o e pulecy benelib, pobacyfokdon” sooosal

Balances anal romaumene pevahies 451 [FLT] Dl
s of it wsrsalosd Il b

o pbicphorlden devidends 1§ (L)) LM
umdanve ¢f¥eon of sdopros of ASL! 301037 (Pl LIE] m [LEIT
Cumsdasive of¥ect of sdoption of ASL 201800

Nalance. Decershes 31, 008 225 | THER iy [ AT L A1T
‘Bt (VeSS gaifn. M) 08 EYESIEETE

‘anung dmag s sl FhEn 5.353h [LE ]
Revhosfunton abmsbmeni G | ) bsses

i bkl i 12493 T [¥T2H
Wi bl . sy sntngmnnt oy 1777 bomasrs

anciwdedl (rom et iscomal 1) (1] L] (1]

Lenput i et nsrealeied siveatracnl [gains) kimes
o DA, D51 VOHA and sesarance

ars e (s 1) L] [ 1]
ez ol 3t usrabund gzl b

s Batane puskicy hene s, prolscybcllon” scoown

alances anel rensunmnce payabies Lim T e
Imnunct ol met msnealred imvratrarss |gam) ko

o policphublers” dmvidemals {2450 FTH {145y
Curslanive efSoot of adoypton of ASL 201712 bl AN 1
Nalance. Deorrhex 11, 2019 4500 (LS [ELIE] (LR2E] (R .|
Hexlamicfe stam dhie o ipleziceiion of A%]7

00100} 23 1k L] 2n T4y 151
Wt imvessnmt guim {knses] o8 i

apeny during tha pemied (1T (24540 1258
Hrclasistos adjmimen bt | premd lnaes

i bkl 8 et 1 L] [Tk
Hiclassficanog doy 1o silowaned for crodn fmass

arveedod duimy e pomsl a7 FRET] T

‘Immpea of e wsrealannd mvestee (gaim) ke

o DA, Y5, VOHRA, and semssrncs

wrcovrrshios i (TN b L)
lexpmc of el usrrabied miveadeaend (garzs) kuaes

ot e puslicy neine, ol Bolalos’ ool

lancys ans prmauTEncy payabies [LL ] Tl wiap
Yot ol amt P i

o pabicyho e dndends HESFT A1) (R
Nadanse, [popmber 31, 3050 [ [TXTH [ TR B {AHT) 5 {4 5] 5 fioesh % ot

1 tuts sk B el fir vidiar Dedpes. Sest ot [on abtrona] mfonmstion
Wi Hepresonis “mranaere om” eelaivd i e portian of OTTT ks secognueed duneg the pened than wore non recoguerd i carmangs. for secermes wrh ne praosr 0771 loss
ViR cpresais nol uareilieed pams | Roses ) for whach: s OTT] lows bl Been peeviomlly socogained
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Rideaimeed earentivggi

Retained camings primarily represents the cummilative net inconme samed by the Comparsy that has been retamed by the Company as of the neporting date.
Cither umiae tems, included hut not limited 1o the sdopiion of new ing standands updates, may abio impact retsaned camangs. In any given perodd,
retained earmimgs may meresse dug 1o et meome mnd way deereass due o met knsses ar the declambion of dividends. The declammteon snd pryment of dividends
o the Common Stock s lmmted by New Jersey corporate Law, pussuant 1o which Prudemtial Frnancial s prolabsted from payieg o Common Swock dividend {5
alter grvimg eileet s that dividand, cither {a) the Company woukl be umshle 10 pay its delis o ey besome dug in e asasl courss of its basiess or (b) ks
Company s toln] mssets would be less than s lishilitics. In sdditson, (he termes of the Company's oststsniing jusior subordinnted debt include 5 “dividend
stapper” providons that restncts the payment of disfdemeds on the Common Sock i mienst payments are net made om the jansor subondinatesd deb

by than the ohaove limitatons, the Company™s Roinined canvings balance s froe of restrictions for the payment of Common Stock dividensds; bowever,
Common Stock dividends will be dependent upon fmancial conditions, resulis of opemtions, cash needs. ulure prospects and olber factors. mcluding cash
avoilahle ke Prudentsl Financial, the parent holding compasy. The priscipsl souees of lnds svablshle w0 Prudennal Financial ase divalends and retas ol
capital [tom its subsidiones, loans froe s subsidianes. pepoyments of opersting loars [iom its subsidinnes, ond cash ond other highly liquid sssets. The
peemary uses of fiands al Prudental Fenancial inclisde servicieg its debi. operaling oxpemsics, capital comtibutions aisd loans fo subsidiaries, the paymend of
leglared sharcholder dividends and repurchases of outstanidig shares of © Swck ol el ander Board awibority. As of Decomber 31, 2030,
Prudertial Finoncisl hod haghly liguid assets (excloding amounts held in an imercompany liquedity socoumt) of 5 560 milbon predomimantly including cash.
shori-temm investments. U5, Treasury securities. obligations of other U 8. government sulborities and agencies, and'or foropm government honds.

Tutane cash available at Prudential Fi o support the tof future Common Ssock dividesals is dependent on the recept of dividends or other

Fundls from s subsadmnes, the magomty of which are subject 10 comprehensive regulabon. mclsding lrmitatsons om ther paymend of dividends and other
irnnafers of fiands, which ane discussed m this Node fusther below

Nem-controdlimg intereats

For cerinm suhwadiancs, the Company owns o contrelling imierest thai i less than 1% ownership of the subsadiary but must comsolidae 1009 of the
suhsidary’s financial statements in ocvondance with U5 GAAP. Nomcontmolling imlercsts represent the portion of equity ownenhip m a consolidated
'\.I.‘H.’Hl.hﬂ:l' it e= i aniedhuiahle 1o the C'qlnpuy

Anvurance Sehwidiaries - Suoariory Fimanctal fnformarion and Reviricttons on Paymests of Dvidends

The Camy “a Aic | bsidinrics are 'l i 'm_ i duinry (inancil statements i socordonee winli saaiwtony aceoEnbig IEctices
prescribed or permitied by the msurance departnsent of ihe state of domicile. Statubory accommiing procisces premarily differ from US. GAAP by chorging
policy neguisiibon costs 10 expense as incumad, eatablinhing louse policy benefia lalalities wsing different sctuanal awsumprions o well s valumy investments
mnd certain sssets and ting for dufemed taxes on o difforem hasis,

The rrsk-hased capital (*RECT) ratio is a pramary messure by which the Company and its insurance regulatons cvaleste the caprial sdeqiascy of FICA aml
1he Company s other domiestic inmirance subsidiaries, REC is determined by NAIC<] hed i Las that ider, nenoeg oiber things, fsks related e ibe
Ivpo ond quality of the mvesticd msets, maurmmec-relnied risks ssociabed wilh an imsurer s prodscts and liabilites. interest e risks and generol busimess risks
Insurers that have less statwiory capital tham required ore consfderad o have madegaate capital and are subpect 10 varving deprecs of regalaary action
idepesiling apen the level of copatal insdequacy. The l.'nq'quny expects o report R raieos as of Decenvher 31, 2024 abpve the regulatory r-eq'u.ifed T
that would reguire comective action ond shove our “AA” Gnonainl strength torget levels for bath FICA ond Pradentinl Ammuitses. Life Assumncoe Corporaiion
PALACT

The following whle sammanees comain statutory fmancial information for the Company’s two largest U S, msumnce subsidianies for the peniods
inlicatead:
384
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PICA PALAC
Inv-mad o anc presenisd s sl o for the veer eodied M m'll "|.I‘ 1] !Icn:rru'ri 'ﬂ" 1% im 1] I‘E‘D m'll ‘|.I‘ 153 bocrmbwei 11 J0iK
Statmicry net income (o) 5 LT % T [T wan i [P XL (&5}
Statalory :.q'nlnlmd surphis 5 11597 § 1483 3 LT L L i 262 5 4TI % 6 306

With respect 1o PFICA. & Now Jorsey domecibed meurnnee subsidiary which s abso the Companys pnmary demestic msurance subsidasry, New Jorsey
imsirnnce low peonides that, except in the case of extmanbinary dividends (as deseribed bebow), sl ibvidends or ather dictrdhutions paid by PICA may be paid
only fom massigned surplus, ns determined pursuant o siobulory sccounting princeples, bess cumulative wrealized imvestnenl goins omd losses and
revaluation of assets a8 af the pror calendar vear-end. As of Docemiber 31, 2020, PICA™s enmssigned surplis ks applicable adjastments e cunmilative
wirrealized invesiment gains was 38266 mallion, PICA must give pror dotificstion ts the NIDOD] of it mient o pay any such diadend or distnbution. Abe,
any dividend, igether with sther dividends or distnbutions made within the preceding fwelve months, exeeeds the gresier of (1) 16%% of statutory copital and
surphas as of the precedmg Decentbher 31 or (n) s stnilory sel gan from opernlions exchulmg realised mvestment s and losses for the elve-month
peried ending on the proceding Decenther 31, the dividend s considerad 1o be an “extuordinary deovidend” and requires the prior sppeoval of the NIDCHL
Ulnder Mew Josoey insurnnee law, PCA s pormitied o pay on ordinary dividand ol up (o 51 476 million m 2021, willkouwl prior opproyal of the NIDOBL

Ihe laws regulaiang dividends of the states where ihe Campany ‘s other domestic imsumsce subsidianies ase domiciled are semalar, barl ot idennical 1o
Mew Jersey, With respect to PALAC, an Anizona domicdled imsurnnce suhsidiry of the Compeny, Anrona imsumnce low provides tkat if oy dividend,
tegether with other divedends or distrnibutwns mads withm the proceding twelve maonths, excecds the bosser of (1) 10% ol stanstory capiial and susplis as of the
recedng December 31 ar (i) its staiudony net g From operations exchudmy realied myvetment gams anil lodses Tor the tvelve month period ending on ike
precedmg Decemnber 11, the dividend is considered 1o be an “extrsordmary dividend™ and requires prior approval of the Anzoms Deparment of Issumnee.
Umnder Areona low, PALAC has no ondmary divedend capacity durig 2021, Al divedends wall be comsadened extraondinary mnd will roquire proor approval
fram the Arwona Depanment of Insurance

Intemational lnsursnes Subsidarics - Sangery Financiol laformamn

The Compamy”s micrrational o subssdinries prepare fimamcial stalements m accordance with local regpilatory regmi These W
acoumting pracikss differ Trom LS GAAP pnimanly by charging policy aequisiion costs 0 eapemse as meurred snd ostablnhing future policy el
liahilitics nung different sotunrial nssumptions, 55 well as valming mvestrenis md cenain assets ond socounting for defermed (oo on o differemt basis.

Ihe Japan Financial Serveces Ageoey (TFSA7) milizes 0 solvency margin ratio s evaluate the capieal adequacy of Japanese manancs companies. The
solvemcy margin miie comsiders the level of solvenoy margin capital 1o a solvency margin nisk amount, which is caboulored m a sinmlar manner w RBC, As of
Decemsher 31, 2000, the Company expecis The Prudential Lile Insurance Company Ll (“Prodential of Japan™) and Gibraltar Life both had solvency margin
cagital in exeess ol 18 times the repulstney redpuened mindmums that would regqusre eomeetive sction

All of the Conspany s domestic amd miematonsl insurance subssdiones have copital end serples levels that exceed therr respective regulalony mmmmem
wecuarcments, and mone wliliead prescobed of porniatied practices that sary nestenally Fom the practioes presenibed by the NAID of equevalent regulitory
‘bodies for resalis reporied as of December 31, 2020 and 2018, respectively, or for the years ended December 31, 2000, 2009 and 2008, espectively,

The Compeing s mierational mivsmance aperisom are sulyect o dvidend restncoms from the repalatory nuthirine in the pinshetions m which they
aoperate. With respect 1o Prudentaal of Japan and Cibmliar Life, the Company ‘s most signilicant insemational insurance subssdiaries, both of which are
alomaciled m Japan, Japan imsumnce low provides ihot common sivck divedends may be pand i on amount of ap be 83% off proe Gscal vear siaiutory afier-lox
carntgs. afier comain newrvimg threshalds are mel, meluding providag for palicyhobier dividends, IF stansiosy relained camngs exeeed 1000 of statuboey
paid-in capital, 0% of price year ststutory after-tax camings msy be paid, afer resemving thresholds are met. Divedends in
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FRUDENTIAL MTNANCIAL. INC.
Nl o O Bituged Fi inl & {Comtinued)
wncens of these smounts snd ather Forms of capitall distnbution roqaire the prior spproval of the FSA. Addstionally, Prudential of Japan and Gibraltas Life st
e poar molificataon 1o the FSA of their mbent to pay any dovidend or destnbsaion.

For the yoar coded December 31, 2020, Pradential Financial recoved 33,531 malbion from s mlemational inseance subsidianes, which melades
S1627 million of net procesds from the aale of FOK and S470 million of inkind dovidends ke form of extingeidsent of debe beld by nermntional
insumnce sulbsidiones. In sddidon o paving C Sk divedends, the Company's jonnl insurnnee opernt may returm capitsl o Prodentinl
Finamcial thaough, or Gciliaied by, ol means, such as the repayment of Preferred Stock obligations held by Prodenital Frmancial or other allilsaies, aililasied
lendimg, alfilinicd dervaiives ond remnsarence with 115 snd Bermado-hased affiliates In 2001%, the Congpany's Japon imsurence epermtons esiered inlo
reimsumnce sgreements with Cibmlior Re, the Company™s 13 dabased re e affilinie, o remsare the moriabity and morbidity nsk ssocinted with o
poertbon of b ie-fone contracts as well as newlhy-issusd comtracts for cenalm products. The Company capeets these irmsactions will allow i o mose oflciently
nanage its capilal and risk profile. The curvent regulatory fscal yvess end fir Both Prudential of Japas and Gibsaliar Life s March 31, 2021, after wisich tame
the commean stock davidend amount permmited o be paid withowt prior opproval from the FSA can be detormmed.

In addios, although pror regudatory approval may met be requared by law for the payment of dividends ap o the miasions described above, in pracice,
ke Campany would nypacally discuns ony dividend payments with the applicoble regulatory outhority prsar to peyment. Additionally, the pmyment of dividends
Ty b Carirapany s suibsibzaries is sulsjeet o deslaration by teir Boand of THiectoms and may be affected by market comditions aml ot fciors.

20 EARNINGS FER SHARE

A ilistin of the w end demomi of the basic snd diluted per share computations of Comnsmon Stock bascd on the consolidsted
eamings of Prudeniis] Finencial for the veors ended Discember 31, is an follows
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Hasic garmimgs per share

Mot income (loss)

Lt Imcomio i hoas) atinbulable
o noncontrollimg tnbereuis
Lews: Divadierads amd
undistribuled camunps albocated
lia s iactpabing usvestod
share-based payment pwands
Nel incomme (hosa) amrbaalle
1o Pradentinl Finarscinl
availahle s holders of
Common Stock

Effeet of dilutive securitics aml
-;mnp:m.qiuu programs

Add: Dividersds amd
unshistribuibed eamings albocated
i partcipatieg unyested
share-based pavineni

mamnds - Hasac

L Divederds amd
uneisirbuted cammps albocsted
lis partscipaticg unyesiod
shuresbased paviment

awards - [hilled

Sanck options

Deterned and long-term
AXHIApCTSE T o
Exchangeable Surplis Motes
Dituted comings per shars| 1)
Mot income {l-uu! siErhertable
1o Pradendial Finarscial
availahle s holders af
Common Stock

PRUDENTIAL FINANCLAL, [NC.

EDINETOOOO
o o o o {0 e K )
oOoOooodn

Nales o Consolidated Fimancinl Sam L= {Continued )
030 b 2
Wrghsind W rgghind Wrnphind
Aiarage Per Showe Arveinge Pri shue Avemage Per Shumiv
s combe Shares Ameran Income Nhares Amwan lncoane Sharrs Ao
o ko, oo et share amsunia
5 (1463 5 423% §  40ER
224 32 14
21 ih 48
5 i?-!'-".h 145 8 £ {looy % 4140 40 8 5 Ilu_j 5 A.i.l‘.zl 41768 £ G
1 21 L3 46 5 4
) 45 a7
o (N 1.5
o 14 1.2
il LK 12 16 21 5.9
5 ;3‘95[ 95 4 £ (looy § 4._l$3 4104 5 100l § daum A26.2 % Ofa

{1 o ther ves emsond Uit 1. J0028, winaghted averags shares for hesis carmngs por share s s used or caloafsting dibuted cecmings per share beomane dheny hares snd ey cormng s per share
wry mek applecable when o el low s eporicd. As @ el of e sot ey asrdciahle o Frodoral Feancd crssbbde o Boldery of Commos Siock Sor e ywar seded Decrmsbey 31, 3030, )] potenid

sock eplions and competsalion peepiams wees silersd mbaileive

Uinvestinl shane-basod payment awards that contam sonforfemtable rghis © dividessh ane paracipating sccuntivs and mcludod o the compsitalsem of
canings per share pes=uant o the ravieclazs mebd. Under thas medioesd, Carnings aribanable w Prodeniial Financial sre allocsed berween Comnson Sock aad
ike participating swsrds, 55 i the awards were 5 second class of stock. Duning periods of nel income svoilshle (o holders of Common Siock, the coloulntion of
camimps por shane exchades the sneome antrdhutahle o participating secimises m the mamerator and the dalative mpact of thess securitios from the denimimator,
In the evens of 8 met loss available 1 helders of Common Siock, undssinbued camings are mol allocated o panicipaing sccuriics and the devominaor
oxcludes the dilutive impect of isese securities os they &0 niosl share in the lesses of the Company. Undistribesied eamimgs alloscated (o paticipating anvesied
share-baeseil payment awands for the years endad Decemnber 31, 200K 201% and 2%, as spphosble. were based om 4% mullson, 4.6 malbion and 4.9 oillsn of
such mwards, ru-.[ﬁln'ely.uﬂghnnl For the periodd they were mssianding

Stock options and shares relnted 5o deferred e long-term compensation programs that are comsidened antidibalive are excluded from the compaiation of

illued camwings per share, Stock OpEions s e el

idilstive Based on spplicat

of the treanary siock meibod on in ibe evest of 8 pet loss svailshle o

holders of Common Swock. Shares reloted fo deferred and long:lerm compensatwm programs ane copsidered anisdilutive im the event of o net boss available 1o
T lders of Commion Stsck. For the vears ended Dexember 31, the mumber of stock options and shanes related 1o deferred and bofig-tenm compensslion programs
ikt wiere comsailered amadilutive snd were excluded from the computation of diluied carmings per shase, weighted for 1he portion of the pericd they were

oulstanding, are @ follows:
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PRUDENTIAL FINANCIAL, [NC.

Nales o Consolidated Financial Stiements (Continaed)

man il mig
Exevcia Facrome linerene
Pace P Paice P IMice Fex
Shares e Sl thai Sharet Rhare
fim mliom. caccpe pez e amosst. el m
wophiad merages
Antidilutive siock opsions based on spplication of ihe treanary sanck
‘mecthind i3 5 ELOG 12 5 IZE4 07 5 10634
Antidiluizve siock leil-'rl'ln die w0 metl koss availahle i hodders of
Conaneon Stock 4 i i
Antidilulzve shares based om apphaation of the ressury stock mathod 2 [18¢] o
Antidiluive shanes due 1o et loss available o haldess of Common
Siock 1.& L0 i
Total antidilatnee stock options and shares. 5.5 L2 0.7

Im September 2008, the Compamy issoed $500 million of sumplas notes with an mierest rale of 5.36% per anoum which were exchangeable o the option of
e mote hobders for shares of Common Siock In August 2002, a5 3 result of the note holders’ eacreine of the exchange option, the Comnpany dssued
appresimately 6.2 mallicn shares of Common Stck at an exchange e equal to 123877 shases of Common Steck per cach 51,000 preancipal amment of suplus
noies. The Company’s obligntions under the surplus notes are now satisfied. In calculsting diheed comimgs per share under the if=converted method, Tor the
years endod Degember 31, 2009 amd 2008, the potciiiial shares that would by fsued sssamang o bypothetical exchange, weighted for the period the notes were
ouistanding, are sdided 1o the denomanator, ond the relaied interest expense, net of tax, s excluded from the nuemsemior, oF the overall effiect s dilairve,

2L SHARE-BASED PAYMENTS

by fuceniive Mo

Prwdentinl Finangial, Inc,"s Cmmibus Inceminve Plan provides stock:based awand ludmp siock ogi stnck apprecistion nighis, restricied seock shares,
restricled stock umits, stosk seitled performance shares, and cash setided perfirmance anits. Dividend equivalents are gencrally provided on restricied stock
shares mnd restricted stock wnits outstansding as off 1he necond date. Dividend sjuvalinis are generally sconanl on gl performance shanes and anils
ouistaniding m al ithe record dme, These dividend equivalents are pasd onky on the perfommance shares and wnits relessed up toa i of ihe trge menber
of shares amd umits awarded. Cienemally, the rogquissie service poniod & the vestimg penod. There weere 9,906,113 muthorized shares available for grant ander (be
Uhmihiss Inceitive Plan as of Deesimber 31, 2020,

Avxwrance M) Aequisition

The Compony ncguired A e [0} on Octaber 10, HHS. The terms of the Acqara mchuided comy manrds thal mvolved dhame-hased
e anmngonienls that are linked 1o retenton and therefore fnll under the reporimyg tequntenents of ASC I8, Siock Compemation. These compensation
awands include stock opiions, restricted stock units and performance shares

Eampeasarian §axts

Compensation cost for restnicied siock wnits, performance shares and performance umits granied 1o employees 15 mexsured by the share poce of the
wnsdetlying Common S2ock a1 the dase of gram

Croanpensation cost for employes stock optivns is based on the i values estimated oo ibe gran date. Unider the Chmnabes Incentive Plan the fmr valuc ol

wach stock option awand ix estimated using a hinomial option pricmg medel om the date of gmnt for siock aptions ssecd 10 amployess. For the Acquisition
related swnrds, 1be (Eir value of ech wack ln:l'lbin'li el is based om deimrinsie vahee on the date of grant

e weighted average grait dabe ssvumpleons isdd i the banomial opton valuation mods] are as Tallows:
248
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i) mie el

Expected volatiliy EER R 3Me1 % I3 %
Expeeied diviilend yicld 459 420 % 180 %
Expecied term 5,640 yeams 3,54 years 549 years
Risk-free mionest rate 142 % 150 % 164 %

Expeesed valatilities ane based on histomcal volatility of Prodential Francial's Conmen Stoek and implied volatilises from teaded opisns on Pradential
Financinl's Common Ssock. The Company osees hisionoa] dats aond expecintions. of fuiure exerchie patiens o cstimuole opbion exercises and  employee
terminsions within the valiation medel. The expocted torm of oplsens gmoted represents the poaod of time thst options grenied are cxpeciod 10 be outstamding
Thie rick-Tree mie for penads sseociated with the expecied ierms of the opison is based on the U5, Treasury vield curve in eflect a1 the tzme of grant

The Following table summarizes the compemsation cost recopnized and the related income lax bencfil for sbock options, restricied stock wnits,
perfonmance shares and perioam ange wniss T the years ended December 31

sk 3014 ik
Tomb Tomal Toual
§ Tt di Ul Isconw Tay it el v 1an A e el Insomse [an,
Dermitass Iwvestive Plan Revegniced i1) Henclin Recogrised (1) Benefit Revogsun (1) Bireely
lidi mallima )
Employee siock options - it H T | il 5 E B 13 3 3
Employee restricted stock units Ita2 e1.3 149 i3 139 L]
Employee perfomance shases anid
performance usits 53 1 H 17 1 1
l'otal 3 224 5 33 3 221 5 33 3 155 $ i

1.|.I l\."lnmull on corsiy rclabenl e eciniwrmen) cligabde pai lcgpanih e sevondiod vn e g dete (pecally o e Gisl guasictos of every o)

o B0
Tosad Toas!
mmpmsation Cmi oo Tax; Compenation Cod Ingoms Tay
rmomcr I g Eeromical Bt Rerepuiord Brmchs
{m mallism )

lmplanye st b rptcss. H 14 5 4 £ 4 5 1
Pl ee dmvhiicled sl ensts 2 1 I il
Fmplover perfsmmmce thares L] 0 0 0

Tatal 5 14 b 5 5 3 5 |

Compemsation eosls rolited b stock-hsed compensatvon plans capatalizod in delfomed poquassimon aosts. for the years endod Docember 31, 20200 2019 and
201 8 were dle inimimis

Stock Chpitony
Fsch stock option gennted under the Omnibus Incentive Plan has an exercise price s ibe foir market vadue of Prodemtinl Finmncinl's Comneon Siock on
s date oof grant and s o maximmum tem of 10 yeas. Generally, one thind of the option grant vests mesch ol the fast teee yeas, Opticns granted relatod 1w

i Acquisition have an exereise prsos based en the onging] sinke prce af the Asssrence I} options that they replaced and bave o maxumum tem of 10 ysars
from the dnte the Assorance [0} options were originallly granted. Oplions granted reloted to the Acguisition generully vest quarierly over three years
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A sunmmary of the status of the Company™s ssock option grnss s os fallews:

I Sanicl Otz
Chziadves Biweidive Flan Amirasue [ Aisenitien
Wingied Aversge Wiiphied Averspe
E Escnane Pris E Encrime Price

Outstanding ot December 31, 2019 4,610,997 5 76,26 092 5 138
Ciramied G027 U5ET L] L)
Frimeised (BT 313 LR b (14263%) a4
Forfeied o LELH [RLLE LAY
Expired (9 E50) TEAS 1] 1101
Uhutstandang st December 11, 2020 4,303,853 5 K121 A4, 266 3 1.60
Excremalie ol December 31, 2020 EEFTA L 5 Ta.23 s 5 407

The weighted sversge grant daie fxir value of emphvyes siock optioen granted wsder the Qs Incentive Plan dunmg the yesrs endied December 31,
2020, 2019 amad 2008 wos S 1200, £2002 and §27.11, respecitvely. For the Acquisibion reloied owards, the weighied avernge grant dobe fxir valee of employes
stack options granted dussng the vear ended Docember 31, 2000 was $86.31 No Acqudsiion related oplans were gramited 1n 20040,

The tetal intrimsis valug (1o, marka price of the stock less the option exendise price) of employee stock eplions exverensed danng the years mded
Drecenher 31, 2020, 109 and 2018 was 515 milbion, 320 million, amd $28 millon respectively. For the Acquisition related awards, the wotal imrinsie valae ol
emploves sinck options exercised durmg the vears ended December 31, 2020 anad 2009 were 510 million nnd $3 mallion, respedinvely.

The weighied aversge remaimng contrsctial ferm and the apgregaie mimnsic valoe of siock options omstandhing and exercisable as of December 3, 2020
is s follows;

I raplonee Sk Cpaai
Digiibuis Icostive Plin Avurmsir B Argnulion
Weighbed Nvormge Woorgied Avorage
kemamng Aggrogaie Frmmmnng Apgrpesr
e T e
[ i rmalhionsd [ ] o ervillacama
Uhstanding 44T 5 iz Tdd § £l
Exerersahie EE LI 1 L. T 3 4

Rexmieedd Stock Units, Porformomse Shore Avwards ond Performance et dwaedy

A restnicted stack undt woom unliided, snsccined nght 1 recetve o share of Prsdentinl Financial®s Comnson Stock a1 the end ol a speealiod perfosd ol time,
which is subject 1o forlieibare and transfer resirictions. Genernlly, the resirictions will lapse on the third annivenary of the date of grant. Performance shases and
perfvrmance units me swanls demomimated in Prodostial Finencial's Common Stock. Tle nunkbser of unsis i deiermaned sver ihe porformonee period ond muoy
b adjunticd based on ibe satisfocton of cotain porl geaks for the Company. Performance share awands are payable in Prudeniaal I L
Siock, Perfoamance unit awards are paynble in cash. Effecrive Ocwher 2009, the Cqmpl.n‘!.rlruuhﬁod cenisin pmviuinru. of its bong perm compenssison plan 1o
setile the performance umils compenent m Prodential Frnancal Common Stock. As o result, oulsinnding perfsrmunee amts were converiod to perlomance
shares excepl or cenain emploves dieoted delombls i the deferved comspensstion plas which remain & performsnce wmits for the fall Life of the gram
Degimnimg in 20240, the Company no bonger granis perfioomance unit awards,

A summary of the Company”s restriviod stock uniis, performance shares and perfrmanss snit awards under the Omnsbus. Incentive Plan s as follows:

]
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PRUDENTIAL FINANCIAL, [NC.
Nates o Consolidated Fimancial Swiements {Contimacd)
et forma
esinsied Waaghand Sharr aud Tl
Sk Averigs Cinani Perfornamr Aivermagy Ciremt
Vs Dt Pt Ve Uit Awanlsd 1) Dtz Fant Valee
Resirscaned ot Pecember 31, 201002} AATL IR £ 10225 1822 886 % o001
Chramicli ) 192202 LERT 671,04 0542
Forfieried 197,295 LR (16, 108) 6517
Performunce o justment{ ¥} 49 485 9543
pL (1.437.753) 17 (62,607} Wi
Resiricted ot December 31, 20202 1,758,219 5 DEET 1S i) & 9207

V1P fimmiicos b il e B it st el () (e Bt ot ok, el Bd Bftitcn i iwthemrias b b T Vil il of e bis Ut i il il W il el o B ot B

pemiesd will range beiwem P and 125% of ithe wege pember of wmis pranied. baved upon o messmre of the repornal performesae for e Company relanve i ssied goads. Porfomance peands
i s mumagoniers im S inchedde a stated uad reluscd e Siverty b schocos fhat ran mcxdify the porformance s by -+ Jif

{TIEMextive Chctober 1, J0LY, e Compaay modbed exisang periormasce share sl perfsmmunce ang swands | reseve Sextares of the giasts thal provest baving o nansal enderstesdng of die key Lo
el comdileme of the pwand Betwees (s cmplovee mad empleyes wmd the grams vested Comoquostly, e weiphied sversge graal daie Tur valie o of Dvcermbsy 510 3020 5 e chming sk prse

ol Prudesial freencesd « comsmon sock s oof Scptember 53 2059 The woghind seerage prant doie Fur vilee s of Dkccember 51, M08 m ihe cloung siock pcs of Pradotsd §issscial s common
whocl w ol Dhecemnbes 1], 1000

(FIRepiesms (he dalferencs berwom e eges ans gromed nsd e somsl snms sesdod Based spen the snaismens of perfomance: gosds o die Comgany,

A sammnary of the Compamy s sestristed stoch umits sl perfomsenes share awasds related i the Acguisition i sy fallows,

Eosamoied Weghud Werighicd
ek Average Granl Petiitmanos Arotipe T
Liniis Phnie |oar Wakng Share Awarded 1§ [Masie Wy Vashaar
Rosmicied st Decembier 31, 2019 125,788 5 B7.67 1,952,704 5 59,81
Ciranted [ 00} 113,040 63,34
Forfeited 2031) w67 20,662 E5.30
Performiapce adjustment] 2} 1l 101} 1] .0
Released (32860 ey L] L
Resttied s Desember 31, X020 T2697 5 HT46T 2155795 5 BHAS
I —————
i1 Perirrmasce dary swands selaied o ihe A Wy acg sribest ibe wasmber of i i by bovn awseded wmder the e of e scorsiim. The scod member of wests i wil

b awmded ai ihe ool o the porformmnce poried will range botwomm 05 nad [P of ibe pomber of st grazied, besed apon o peedeiermmed Grrmuls of schanosg Vanable Prodii befwnm §0060
el il 50 HO0 i ey

TRt the dafletenc betaes Shie e pet s pransed aid e soniad it i aidnl Baied spen (he anaiemen of fefomasce gosds of e Comgurry,

The fasr market valae of restcied stock unsis, peri shares and perli ungis released umder the Onmibus [neentive Plan for the years ended
Decemhber 11, 2020, 2014 and 2008 was S191 million, 3255 millon and S238 millon, respectively. The fair market salue ol restncted siock units for ke
Acquision related awards snder the Cmmbis Incentive Plan for the vear endod December 11, 2020 was 32 milbon. There wene nio vestod restricted stock
umits or petformancs shares related 1o the Adgpumsation lor the year enided Plecensher 31, 2019,

The woighitod average gront dabe Cair value for sestrsoied stock uniis gramiod under te Omnibus Incentive Ml duiring the years onded Docember 31, 2020,
200% and J01H was S93.EH, 30332 and 3106032, respeciovely, The waphted average grent dae fair valae for performance shares snd performance anis
grunded under (he Chmmibus Incentive Plan during the vears ended December 30, 2020, 2009 and 3018 was 59542, S90.68 and SR155, respectively. The
weirghted avernge grant date lair valoe for restricted stock unats granted for the Acquisitson during the year endad Decensher 11, 2019 wos SET67. No resincted
units werg granied in 2000, The weghsed avesage grans date far value for performancs shares grented for the Acquisition dunng the years encled December 31,
2020 amd 2P were $65 3 nnd 5508 respectively

Uimrecogmized Compenzation Cast

Unrecognied compensabion cost for stock optuons under the Cmnghas Incenive Plan as of Docember 310 2020 was 53 mullon with 2 weighted average
recogmbon period ol 157 years. Unfecogiiibed coimpensation cosl [of resmicied stock units, performance shares and perfoimands unes under the Omnibus
Incentive "lan as of Decembeer 31, 2030 was 5153 million with o weighied age recogmition pencd af |68 vears, Unrecogmized compensation cost for stock

oplions related 1o the Aoquisition as of December 31, 2020 was 530 mlllrm mlh n weighted overage recogmition peried of 2,146 yenrs. Unrecognired
201
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compersalsm cost for restncted siock unids and porfommanoe shares related io the Acgiission os of December 31, 2020 was 57 mlhion wath a wesghted asverage
recogmisn perod ol 323 years

Tar Bewefin: Realized

The Compuny s wx henefit renlized for excrcises of stnck optsoos under the Cmmibas Incentive lam dusimg the years endied December 31, 2020, 2004%
and 2018 was 53 million, 55 mallion ond 57 million, respectively. The tax benefit realioed for exercises ol stock options relaled o the Aogaisiton during tbe
yeais emded Dexernber 31, 2000 ansd 2001 were 33 nmllion and §2 million, respestively

The Company's tax beneld realized upon vestmg of restmcied stock units, performance shares and performance undts ander the Chmeabas Incentive Flan
For Al yeurs emdded Devember 31, 2000, 2019 uwd 2008 was S84 millne 352 million and $39 million, sepecively, The e benelio senbsel upon vesting off
vestmcied stock umiis amnd pcfﬁ:mu.lna: shares selsied io the .nh:quii'lim durmng ibe year ended December 11, 2020 was §1 millica. There were o vesied
restricied siock units or performance shares related 10 the Aequisstion for the year ended December 31, 2019,

Keittereenit af Jwards

The Company™s policy bs ti tssog shares Tnom Common Stock held i reasury upon exotse of vock options, the release of resticted stock units amd
perfonmance shares, The I'..'tmpnuy wees gaadi to serile perfonmance umits, The amount of codi used o senle perfonance usils |h.rjug the years emided Deoamber
31, 2020, 20019 and 2018 was 52 millioa, $32 millios and 529 million, respoctively.
22, SEGMENT INFORMATION
Segwenty

The Company wperales Mu#l eight segments: PGIM (our global ipvestmend management busmess); Retirement, Group [ Indivadus] A

Indiveilua] Lafe, and Assumnce 1) foolloctively relerred to as the VLS. Bussmesses ) Internabional Busmesses; amd Closed Block. In asklinem, the Company
repodts certam of its results of operalions in s Comporite and Other aperations.

The POIM semient provides. imvestmen! mamagenent services and solitions sefated o puhbe fred moome, pable aquaty. nal estaie debe anid egquiny,
pewvine eredn amd other aliematives, and mult-asset class siralegles, w fnsunaiomal and retadl chients globally, as well as the Company’s general aceoant.

Ihe U Husnesses offer a broad ramge of prodscts and soletsons that cover protection, retirement, savngs, imoome and myvestment needs. The 115,
Pusinesses ore srganized imo theve diviskons:

LLY. Workploce Sofunoss divisios. The VLS. Workplace Solmiens division consists of the Retirensém and Group lnsufance sepmsents. The Retiremsent
s provides o brosd e of relisement myesteent and isconse products o] services G retimesnent plan spuoasaors in ibe pebilec, privan: and pod-fe-profil
sectors. The Groap Imsumnce segment provides o full mnge of group life, bong-term and shori-lerm groap disability, and group corpomie-, bank- and
Irust-cwnigd lilie tnsairanés m the LS promanly so mstiutional clivnts Tor ase i conmsction with emploves plans and affimity groups.

LLY. Pudividual Sodutions division. The 115, Individual Sohubioss diviston conssts of the Indiviidwal Amsnusies and Individual Life segmonts. The
Inibivaihia] Annuties segment develops and distribuies isdividual voriable and Gel smary peoducts, prmarnily i the 115 s affluent and afflues markets
Thee Indivedual Life segment develops snd disinbutes mdividual varmble life, term life and unaversal life insarance products primanly to the U S, mass middle,
s allluicrit snd alThicnt markels.

Asrurance ) divivior. The Assurance 1)) division consists of the Assemnce 10} sep n lesdmg © salutwns plaiformi ihat offers a mnge of
solutions #o help mod comumers” fmancial needs. Assurance 1} keverages daka scivocoe amd technology 1o primanty detribete thind-paty products (such as
Medicare, bealib, life, property and casuabiy, and personal finasce products) and & proprictary term life produc direcily to remil shoppers, pramanily theough s
ihgiinl and sgend channels. Addinonally, Assurance W) nmay belp cusiomers fulfill finamcisl wellness needs by maiching them with other product prosaders or
i ermscdiarees.
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The International Businesses develops and distributes mdivicdual fife msurance, retiremsent and relabed prodiscts o the mass affbecnt and afflsenl markels
1m Jupan and other [reign couniries theough it Life Planmer opsrations, In mbdion, similar prodecis s offosd duaough st Gibnalian Life and Other opautions
1|3 the broad middle income amd moss offluen morkets neross Japan ond the Compasy s joing vemtures in varions foreign coammics theough multiple dseribation

s fimbudmg hanks, mds I andl Lafie Consulinngs),

The Closed Nbock division inchudes cenain in-force paricipating insurance and annaity products and comesponding assets that are used for the paynwent
of benefins, expenses wd policyhalders” dividends related bo these products, s well s certuin relsted assets nnd lnbelities. In conmection with demutualization,
e Comtpany coaned ollering these particapating prodects. The Closed Bloek divisicn is aceousied Tor as o divested husiness that (s seporied separately from
b Mivested amd Rus-afl Busanesses ihat are inclhedad m the Empnm_l.r‘\ Comporate and Other operations. See Note 15 for addinenal information on the Closed
Bl

Cearpareie aond Exher Operations consssts primanby of (1) capital that = not deploved m any s sopment; {21 mvesimenits not sllocatesd i husiness
sepmends, mcludmg dobl-limancad myvestment porifolos, anl s crodil and other ax-ombandced investmenls fmanced by busmess sepments. (3] camital debl.
including asmy ielated micrest expense and financing costs, that is wsed or will be wsed o nwet the capatal eequirements of the Company, (4] o qaalilicd s
non-ijualificd ponsion omd other cnmh‘_l.'u bennl'u plans, afeer allocations 1o business segmemis; (55 corporase-level u.nllﬁll-u afker lllucul.luru 1o humsimeas

pmments, meluding stralege exp pisatavm and disposition gosts, dorporate gey L earporats ml . philanthropic activities, delarmed
oompensaibn, costs related o cerain nmnngam:lﬁ and Esgal maners; (%) expenses associnied with the mubti-yesr plan of progranys that span across our
businessrs and the functional aras that support those basiniesses; | 7) coriam retsiresd chligations relaling o pre-demanoslcmbion policylsolders; (8] mpacs of
risk maragamenl scivises persuant o our Risk Apperite Framewerks (93 1he forcign sureney inceme hedgimg program used w bedge comuin non-U0S, dollar
alenammnaiesl camangs i our lalemational Busiacwses sepmeat (10} mtercompary armangenes with o Intersational Bhuss amd Pl seg w
trmslate mon-18, du-'llu.r—tknumml'lnd eominps o fxed ourrency nsclnngn mais; amil (11} transsctions wilh and between olher segments, inchubing (ke
el of lidati

ey tran loar [y

Segment Lcconmifag Molictes. The acoountmg polisies of the segments ane the sime as those described in Note 2. Hesalis for esch segment include
weamings on anribaied equity established an o bevel which mamgement eoesiders necessary 1o sipport cach segment™s risks. Operating expenscs specifically
identafinbde 10 & particnlar segment are allocatsd o ks segmen s incumed, Uperating cxpenses nod identafinkle 10 5 specilic segmest that sre mousred in
connection with the generulive of segment reveniies ane georally allocated based wpon the segment’s hissorscal percemage of general and adningsimtive
TR

Far siformation related o sigmficant acquisitions. so¢ Nole |- For mivrmation eelatod 10 e adoption of new accounling pronouniccmenls. see Mole 2.
The sements” resuilts i prior vears have been revised for ilbese iieims, as applicalde, 1o conlarm 1o the cwmenl vear presentstion

Adjusicd Operating Income

The Compary analbyees the opemting performance of cach segment msing “adjusted opersiing inceme."” Adjusted operating incoine dues niot equate 1o
“|ncome {loss) before income e and eymity in enmmgs of operaling joal vendures™ or “Mel moome {los)” e determined in pccordamce with LUS. GAAP
sl is the measure af segmmenl prolil of loss msed by ihe Company's chsel operating decmon maker bo evaluate segment performance and allocale resources anid,
wonsistent with sutboritative guidance, is the of segmend performance presented bebow, Adpmsted opernating income is caleolsied by adjusting each
seganems “Ineome (loss) befine insoms laxnes and eguity in conmngs of operating jent veotuses™ for the fllowing sems, which are descnbed m greater detail
Telaw

*Realized mvestment gnims {losses), nel, and relitesd adjustiments;
»Charges relatod o nenlieesd moestmont gnins (bosses], met;
wMarkiet expenemen updates;

*Dhvested and Run-all Busmoesses,

b adpastinents, and

*Faquity n eamegs of eperating joant ventures asd earnimgs atribatable 1o wlleng inseresis,
203
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These tlems are imporant to an enderstamdiig of overall resulis of operations. Adjusted operalmg movme s nod & substitele for income determined n
acconlance with LS GAALY, and the Company’s deflimim of adjusicd operating incomse may daller from that wsed by other companss, However, the
Compuny believes that the presentniion of sdpsted operniing moome as measared fiw monogement panposes enhnnces the understnnding of reaals of
wperations by highlghting the rewlis from onpomg operations and the imderlving prafitbility acioes of sis husimeoses

Reslired investment guins {losses), net, snd relsied adjusiments
Hewlized fovearmread g (fosser), ser

Addpuissed operating meome enebades “Healizod myiestment gains (bosscs), mel,” exeepl for corlnin items descnbed below. Signalicant activily exchaded
Framn adjiied eperating meeme inchides mipaimments and credii-relatod gaims (Bosses) from sales of sexurities. the tming of which depenils largely on maikel
oredil eycles ond can vary comsidenbly ooross periods, and imlerest mteorelsled gains (Josses) from sales of secunties, which mre largely subject o the
Company’s discretion snd mifl ed by market ooy . s well as the Company™s tnx and caprial prodile. Additionally, adjusted oporstmg mcome
exchudes realized imvestment gains (hosses ) from products thet contaan embsadided dervatives. snd from associated dervative postfolios ihat ase pan of an
assod Tinhdlity munagement program neisied 1o the msk ol tbose prodocs. While the Conpany has Instorically refbected the results of its variable anomitics
ledging progmms m adjusted oporatimg meome ever lome, begmmg wilk the second quarier of 2020 these impacts are exchibed from adpisted aperatmg
imcome, which the Company believes enby the ling of underlyimg pesformance trends,

The falbowing table scts forth the sigmaficant components of “Realued myvestmcnt gaims (lossgsh, net” that sre mehaded in adjustod operating meome and,
a4 a esule, are refllegizd s ndpismenis 1o “Healival invedment gaans (losses). net™ lor pusposes of ealeulating sdjused operating meoms:

View Fruled Mevemba 31

Hidp i Sain
13 mria B
et g (losses) fromi 152k
Temminated hedges of foreign currency camimgs 5 [ o % (143
Curreni perind yield adjustments 5 s § i % otk
Principal source uf-nu'linp 5 57 5 o337 5 21

1T| Il.l_ld-.l.-d.__h e dirmm i the bl sheve, ~esbuond mvestoens pros e ), s, sl rclied shopos sl sdpoioces™ alus melodos s sdpstascet o efloct “Eolod eveimesl g (), met”
el o Dhvesicd el ool Bresssesees. Sex “Divesand il Hun-of Bsmevioy™ docwnad bl
(X iPm s niminin R e wpsdabed 1o confomm o catro petisd preseatati

Termimated Medger of Foreign Corrency Farnings. The amounts shown i the tsble nbeve primarily refleet the impact of an sty Sy ool
between Corpornic asd (rher operations and ihe lniemational Duss et i {0 which the mon<17 % dollar-d. s mn ol counkrics
For o pamticular year, mcluiding it micrm teporting persods, are Bamlated an  iaed -an':Th.r exchanpe ries The fixed roes are detlermined m eonnecton with o
currency bedgimg progmm designed io mitigate the risk thal uafaversble mie changes will reduce the segment’s 115, dollaregquivalent eammings. Pursuant 1o
ilis progrum, ke Company’s Corporate and Chher opeations may execute forwand currency comimcts with third-parties to sell the et eoqm'u.le of projecied
carnings from the hedged cumemey I eachange for LS dn'llnn- ol o specilaed -:m.-hmg: rate. The s ol these cartespend with the lunsre
perionls m which the sdentified pon-LES, dallar-denomanat ings ane expeoied 1o be g 4, These contracts dis not qualify for bedge sceounting under
LS GAAP. so ibe resulting profits or losses are recorded in “Healued mvesiment gams Elmm.\} nel.” When ibe conirocts nre lermmaied i the same perosd
ikt the expoctiod carmimies cmirge, the testilimg pesitive of negative cash flow eflect s meluded in adjmied spomting income.

24
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Crrrewr Period Yieki A te. The Company uses mberest rate amd currency swaps and other dermvatives bo masage inberest and cusmeney exchange
g expasags snsang fom rrn.}mllt.hn hl.'hm.'rl gty mnd Dakabies, meledimg dwation mismatches. For denvative contmsts thet da ooy l|||nl|l'y Tior hedge
mrcoueding meniment, the periodic swop setibements, ns well o5 cemain other desivative relored yield ndjustimenis e ded in " Realired tmenl goins
{lonsenh, mot,” and are inchedad in adpsted operating meome 10 rellect the aller-hedge yield of the wnderlyimg mstrments. In ceriam matanees. when these
denvalive contmacts ane iermmnated o offset before thear final matunty. the resulieg realized gaims or losses are recognized 10 odjusied operating imsems over
periods that gemerally npproximmic the expected termes of the derivatives or imderlving instruments im order for adjusied opersting income 8o refled be
alier-hedge vield of the urderlying mstrumonts. Included i the amumnis shown i the bl above o gais (Jossesp on certain derivative contracts tal were
termimated or offset before ibeir finnl mamriny of $41 million, $41 mallon and 519 millon for the yeors ended 2020, 2009 and MR, respeciively, As of
Diecember 31, 2020, there was o § 195 million deferred net goin related 1o cenain derivative contmots that were termmaied or offset befose thedr final matority,
premeandy m the Iniemations] Businesses. Also included m the amouts shewn m the table above are foes relaied 1o synibotie GICs of 139 mlllloh.. 5147
muillion and 5146 milson for the vears ended 2020, 2019 and 2015, mp-mlvdy Synthenc GICs ane accoumted for as denvatives under LS, GAARF aeil,
1herefine, these foes ore reconded in “Renlioed myvesiment gaims (losses), mel” Sec Nole § for sdditional mformastion on synthetic (HCs

Frweipal Souree of Farmtngy, The Company comduets cortain sctivities for which realized investment gains (losses] are o prineepal swres of eamings for
1k businesses amd ane therefire included in adjusicd opemimg imoome, particular]y withm the Company's POIM scgmenl. For exnmple, M stmtegic
imvesting busimess makes mvestments for sale o syndicatson bo other investors or for placensenl or co-mvestment in the Company™s managed funds and
soructured prodects. The realiped mvestment gaans (bowses) assocested with the sale ol bese sirmegic mvestments, g well as tke majority of dervative rels,
mre m principal activity for thas business and inchsded in adjusted opersting moome. In nddition, the realized myesiment gains {losses) associnied with loans
wriginated by the Company's commercial morzage operations, a well as related derivative results and metained mortgage servicing npghts, are a princmpal
aativiny fiar this Business and are therefore incbuided in sdjmsted aperating income,

Adfnssmewnn redated i Beolied inoesimesd gatm dosses), sel

The following mble sets forth certmin other fems excluded from ndjusied opermiing meome ond reflocied s on adjustneent o “Hesloed mvesiment goims
lossesh, net” fior pampavses ol caloulating adjisied operating menme:

Veur Ended Devember 11
i Fi i bl
Em cmilliem s
et gaies (losses) from( 1)

Imvestinseris caymed ot iy value &im.lﬂhqal MU 1 63 % 00 L {3413
Foneign currency exchange movements 3 3 % 41 5 (270
Gamins (lowses), niet, om experiences-rated contmets (exeuding derivatives and commsercisl mostgape nnd

okt lnars i 2) ] 0 X 2 % 1153
Onbser activilics 3 35 5 (32) % (340

TTTPeRr pervd apositts Bave bova wpdated 1o gerfonn w oave pensd prescalatisn

A5 indjunind opermang w8l Sl ETosEeTL gaima [Reswis ) o EiEs SUEETEE CNTC-Td comtrethakder Disalitan nofied Smomina. il commarrial menpegs and oder e The
iy for derrewinees arsd commercial morigige s wither by tha sppor thess: oupenessr-reind prodiecis. are prpeeied i “Resdirsd srvostment guies dlivses]. oot essd evchuded Som adjeied
UPETEENE IS

Tavestments corried of fiir vaive trougd mol iocoore. The Compamy bas certain investmends in its general sooount portdolsos bet ore carried ot fir valoe
with changes m fair value repored i “Oiker income (loss) ™ Examples melade the Company®s invesinsesis in ﬂlhﬂl}' secritics anid lived matusstics desipnaied
as tredmg. Consistent wiith the oxc lusson of reahoed anvestment gaans { losses) wilh respect o other o ed on @ o dent basis, the mel gans or
lossis om those imvestmsnls zre exclisded from adjusied oporating imconic.
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Foreign Currency Exchonge Movements. The Company has certain assets and Babalities for which, under U8, GAAP, the changes in value, meloding

e ssoiatend wath chenges m foregn cenesey exdhange miss dunng e pernsd, aie revopdsd m DOl ineome (oss)” To the extenl the foragn curreny
oxposme on these pssets nnd Fabilitics is coonomically hmhn:l of pimsidered pan of ihe Compuyy™s capilal fumding stmicgies for its intemnaional suhsilasies,
the of n vabae inclsded m “Chber (losaly™ s wxcluded From ady I wu'rllmg ingomie. The insurance habalsines are sapporied by investmsmis
I d m eorrespondi leding a sigmifi porni dessgnated ps available-for-sale. Whale these pon-yen ddenominaied pssets and
lahilities mcﬂm‘rll:n]l_lp hu:dg-ed. mhmﬂ gains {losses) om mvniloble-fonsale myestments, mcluding those onismg from foreign currency exchange mie
movements, are recorded m AOGC] under U8, GAAT, winle the non-yen denommiated bt sies ame remensiancd for fonopn curmoney exchange mic moviements,
wilh the related change in value recordad in camings withan “Other ingcome (hssh ™ Drog 1o thas non-sconomice volathiy that has been reflecied m U5, GAAP
cxmings, tbe change in valee recorded within “Chiber inconse {loss)” is excluded fom sdposted operating mcome.

Tuvestmenr gains (laases) am aises supytiog experiencesnted contrrctholier Mobilites amd chamges in expericnvesred comretmdder lobilities dive
fo puvet villue changes. Certamn prodocts mcluded m the Retn and [nie somml Flusy are experience-raled m thot v estment resulis
associalsd with thew produsts are expected 1 ultimately scerue 1o contrasthodders. The magonty of mlrﬂ-lrrlmli supportng these expenience-ratod procects ane
camicd at fair value, with realized and enrealized gains ilosses) reported im “Other meome (Bss)”™ and the nelxied imerssi snd dividend income reporied in "Net
mvestment meome™ To o lesser extent, these expenence-ried products are also supporied by denvatives and oo il pape omd oiber loams. The
derivatives arg carnsd al fan vabug, with realusd and wrcalized gaims (hoves) eponed in “Realizod mvestment gaans (loses), ™ The commsrceal mongage
and ather loans are cammed an uspoid primgipel, net of enamanizeed discounts and am allowasce for besses, with gains (lowses) on sales ond chasges in ke
valustson allowance for commercinl mortgege and other losms reported in “Renlized myvesiment goins (ksses), petl”

Addpusacd operatng income ¢xchides e mvesinent gans (loses) on dxscts sipportng experienee-raod contracthelder labilines, relaed denvanives smd
commercial morgage and other lomns. This is consistent with the excluston of realized myvestment gams. (lesses) with respect 1o sther imvestments sapporting
Hatwlsti ped on & conatatent bases., In addition, v be comsistemt with the hissonsal wreatment of charges related worealisd investment gains
ﬂw-:ﬂ o m\wmm adjusied operniing meome alse exchades the chasge in contracthalder lishilities due 0 asset valug changes in the peol of investmenis
{includting charges in the famr vohue of commencial morignge mnd olber loans) mppud:rlg these expenience-miled contrcts, which ore reflected in “Interest
wrsalibend bo policyluldan” sooount akanee.” The malt of this sgpmesch s that ady 0 i i B dbese produgts joelukes st fee evenoe amd
imterest spnead we cam on these cxpenience-rated contracts, asd excludes champes in fasr valug nflht el of mvestmenis, both realined and ussrealized, st we
expect will ultimately accrue b0 the contracthalders.

ikar Actmities. The Company excludes certmin olser items from sdjasted operating income that ore comsistemt with smilar ndjustments deseribed shove.

Charges relmed 1o realized smvestment gains (lussei), vt
Chadges that relate to realisad investivml gains (losses) are alse excladed from adjasted spomiting meome, and include the folloning:

*The porteon of the amontiention of DAC, YORA, imeamed revenue reserves and DS] for certsin products that i related to net realized investment goins
{lmacs).

=Palicyhaldor dividomls amd mieress crodsted 1o policyholders” sceoumt Balances that relate 1o certam life pobicies that pass back cortain realuned myviestiment
i (losses ) 1o the policyhobder, and reserves for future polecy benefits for certain policics that se affecied by net realized investment gains {losses),

*Market valee ndjustments paid or received wpon o contrectholder’s surmender of centain of the Company”s ammuity products s these nmounis mitigaie tbe
net realised imvestmeon! gaims or losses incwmed opon the disposiion of the omderfyving mvessed nssels

Moot exporionce updates
E‘Iur ﬂ:mupny liaal I:lw.-in“y recopnized the i T champes in curvent ket comlstions va estimates of profitabibity m current pernd
dy img with ke second quarier nd'...l.ll'l these impacts are exchaded from adjusted opemting income, which the Company

Mimn enhances e undmlumlmy al underlymg performance
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tremds. These amounts represent e tmpaet of those changes on DAC and odher costs and reserves, prmanly nelated 10 vorable anmoity eod variable amld
univeral hife produgts

IDnvested and Bum-olT Busmiesses
The eomtwihution o income (loss) of Divesied sl Run=nfl Busmnesses that have been or will e sald or exited, iclodmg husinesses that bave been placed

m wind dovwn, bul that did pot qualify for “discontimucd opemtions” accounting trestmont umder VLS. GAAT, are excluded from adjusted operaling imcome as
e resilis of Divested disl Rusn-ofll Busanesses are pol sonsndered ickevail o usdestambmg s Company s otigoag o it Tesiilts.

The Closed Block division i accounted for as a divested b becamse i P Iy of certain participating msurance and opouity prodscts
1k ehe Coemnpany ceased selliog m denwiuslization in 2001 See Mo 13 for funher information on the Closed Block

Other sdjusinwnls
hher mljusaments represent nll oiber adjusimenis thnt are excladed From adjposied opersting imcome. These mchsle cerinin comy ix ol ke
considertion for ihe Assurunee 10 acgmsilion, which anc recogmiscd as comy I P over the requisile servioe penods, as well as chamges m the fnr

walue of contingenl consideration

Eiguiny m carmmgs of operalimg foms ventines amd carnmes atributable o nencomrollmg tmicnests

Fapuity im imps of opemiing poim i o presiax basss, sre mehuded in adjssied opemting income s these resulis are 8 primeipal source of
camings. These camings are refboetod on a LS. GAAP basts om on aflor-1nx hasis os o separale line on the Company”™s Consolidaled Sintoments of Cpamliors.

Famings siiribminhle o nconirolbing mierests me exchsded from sdjusted opersimg meome. Earemgs aftndoishle o nencontrodlimg micresis represemts
the portion of camimgs from consalidlaled enialies that relates 1o the egaity mlorests of mmonty imvestors, ind are rellecied ona U S GAAR basis as a sepamte
lme on the Company s Comsolidaied Suiements of Operatbon.
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The inble below reconciles adjusied opersting income before mecome taxes 1o moome before moome taxes and equaty i cormings of opoating ot

SEniunes:
Views iendicd Derrmiber 31
e L joiE
{im il
Adiusted eperting incedns Belore ineome mxes by sepment:
PN 1 1262 5 b - 1 a59
10,5, Busimesses:
LS, Wurkp]m Solumions divisios;
Retirement 1436 1.3m 1049
Giroup lnsrance [lish 243 prij
Tolal 115, Warkplace Sobatons division 1A 1586 1378
105, Inadividasl Solutions division
Individasl Anmaities( |} 1470 1843 1923
Inadirvidhonl Life [ELT] BT prk]
Tenal L15; Imdividual Selusions division 1423 1430 148
Assurance 1} divissond 2
Assamnce [} [LET N (k] L]
Toial Assurance 10} division Hi_!:L (9) il
Tostal LS, Businesses 274 3507 A42e
Intermational Businessey ) 2952 3,102 Aane
Comporate and (ke {1.824) 1. 7665 11283
Total segmeni adjusicd apernting income before imoome taoes 5 144 5851 121
Revonciling lems( 3):
Renlized myvesiment gnirs {fosses), nel, ond reloted ndyostnsenis{4) {4, 156§ (EL5) all
Charges relabed to realiced imvestment gains (losses), net {153 L123y 315}
Marken experimes updates(3) {6400} (B2 a
Divested snd Ren=ofT Busimesses:
Clased Block division (2d) 6 (621
Other Divested and Rusi-off Businesses 629 T35 i1.434)
(ke adjustments &y 51 A7) i
Equity in camings of opoating point vonares and eamings atinibuteble io nonconuolling imberests M) (LD (KT}
Comsolidated imeone (lons) before imeame e and equity n canmngs of opefating joint venlures § (123§ S8 4 4834

{1 lmbricdial Asmithon segmmeai fesidl fellect DAL aa il the babividiinl Asiifie Inimicn moo desd-aleie
it Dmbond 1 ommmdicdionm g ooy trrertie m 1han Codpstatg mad Cnhon ofuratases

im0 s soquand by the Company m Dcioker 009, Sor Mo | o sckdrimesd miormetun

Vil Merctive socvmd yuaticr of 1020, the peud of UK aml e mpacd of i sale se cachaded fom the | d B
nser. Elfeviive thard quisries of 2020, ihe pesln of POT s the smpact of |15 smepael sl se e Droan e 1
m Corpomase wnd 4 wher Pris period srsans have ham spdased 1 pondonm s cunem peniod presentanon See Non | for sckdinonal ifemmenom

A4iPriy peraed sy bave begn apdaced 1o conlfor w panmi prois) preeasim

The el

o

cinli cxpualiind w actondarce Wil fis poley b

el e i bl iy e Ehovpniod vl Mol Hovisessos in Corporre sl
sl e incledal mode Diveund sl Ren <8 Binissss

A¥IRcprsmils s irammcdisle sapicis m casfrenl peiwsl fradh (s shenges o curend el W of profitebdity, whickaie euhubod s sl SR mith ik
scvumd quaiier of 2009
At Rrprosmis sduriments not nclsded m tw ahove tpcondilng mome "URhor mdpssimone inchels cerisi cemp o the comvi ot A 1K) moge which s ioed =

compraten ez over Lhe requnis srrvce penisch, o well s ckenges o e Ber vubee ol conimpent comaidernm,
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Noles o Consolidnted Financinl Stmements (Continued)
Roconciliation of sclect [inancial mformatmon

The nabdes below present cenaen fnamscal infomaien for the © I s aE uiul it Cony il Chther opermaos, inglulkng nwes by wegnenl

and rovenises, amd benefits and expenses by sogment on an adjusied opamting meome basis, and the reconclatson of the segment todals W amownts reported in
the Cannlilatad Fimaneial Staicments

s of Decerber 30,
HiH E
i mallisrn
Asscts by scgment:
PGIM % ek % AT.655
Lk, Husimesses:
U5 Winkplace Solutivns division:
Retiromeni 213,720 198,153
l‘rm'up [istaznsioes 4% | 43,712
Total LS. Waorkplace Solutsons davision 259,337 241865
105, Individasl Solutions disvision
Individual Anmaities 200,7IH 1 &0, 040
ndisdidnal Laf 110,253 24,072
Toial LLE, Individus] Solutions divisson ALETI 285,113
Mssrrance M) divassoni 1)
Assurance [() 2.7y 2,639
Total Assuranes 1} divisaom 1,703 2630
Toaal .5, Businesscs 573, 1al SX.616
Imiernational Besmessesf2) 130,128 213338
Corpiombe and (iher(2) 25,124 44,610
Chiesed Bilock division X (Rl 61,327
Tital assets per Conselidsied Statcments of Fanneial Positaon 5 %d07n 5 A96SSD

i1 Asmgmmcg W) wm soquand by the (ormpamy m Ekcinker 2000 Sinr Notw | lor sddosad sehormuhin

HIEMstve rokomd guaiter of W20 U coirying arius) of mech of POK siv o hdod fiom de [obreealnona) Boiisouc sl e i haled o s Devvoin] sed B8 Ruiscecs in Cerpoeals il Other
Effective thied quaner of 2008, the carying smosm of sisels of POT s oicisded Bom the niomsossl Buinese mad are inchded m e Divesial and BT Dsiseises in Conponsis md ey
Prow perwsd assanis have hean updsied t confam m oo ponesd eeistien Ses Soae | far sddmosal s frmsion
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Veal Frnled Diepmatess 31, 21008
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Rt romiere R ET 40T 0 o AT [ 1 £
Lioup bawetanoe 3788 a6 B EE ] e L] ]
Tossl L1 5 Winkplse
Seplstumy divnaon | T3 LF413 ] 13478 IEA 1] 6 4
75, [odhvsbenl Sobsinms drr s
Indivvhal Aamies AR L] v a7 ny L i i
tadvuhal Life ) TIE [ Lite LaL] k] Ha L
Total U1 5 Tndivichial
S div e KK e s Tl LR LIRS L] Lori] L)
Amaarance 13 dmpi |
Aussitagre 1 ] | s el 1] 1] n ¥ 1]
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Toial 1'% Hy 20049 E T I 16 LE] 2a6] 16 259 L
Insematiomd BasmesiesT) LT A58 Leoz 1574 L L] 8 204
Clrrpownie and Ciberi 7 A3} e T 1 i3k i il [ #T0 4w
Tortsd pevemmice, wiad bemefins md
i o wn v operey
incone T SE14% BT 505 A a713 i i b
Hiouilifg itesin
Hpmlired mvesimsrm gams (o)
i, rel welmied syt 1LAk8 (L] w n L n o L)
£ arges related mo pesduied
sirvemenl g { leser ) s 134} ] L ] [RLH] L] i 10
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Hivomnds, md it sl aupemis o ew Titsl Polirphukdin
a3 sdnied opeTaning s his by Toiad [ P Padicyhesblirs fi— el ias Iraerant Amaomsain
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i F T L ] ma 1 P I ] 3 i L] ] ] w3 L)
115 Fantacuicy
WA Wokgplase Solsons decion.
HrtrmaTe 206 ATIK 11,71 11861 | 508 n 4 L]
Do Ensasranen: 5750 fild 3455 4287 JEh L] 3 ki
Tomd L5 Woekple
trelutums dnisan 0K+ Slar L= ] 15318 1.1E 0 4B 45
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tndvwbml Life Blls 14t AOER Pt | . A1 R 1] i an
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Selurms s [ANIL] 3131 LAl 1a0% | il K [ 1
Awunmnce i) drpami |
Asainee R (L] a i1 L1} n n 1] L]
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Tiitad U 5. Bunirerwses bl (kL] E.4s8 MHALE 12,811 1943 1K L 11158
Ipsematind Basmesies D) 20986 A IR [EL ) At an 3 Lils
Corporwict and Chbor ) (LA ¥y 1,0 16 1] L ki (48
Total pevemics. and besefins mad
Fgeries o w ad ungd ogeray
e haiin SERT [ SO Bl 49 e i+ (2l g i) |
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Fpmlired mvesrmem gams (sl
net, arel pelmed shusimenes 14 401 L n L L o L)
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Viear Frubeod Mippershes 11, 1018
Imicrrsi
Cirkied 1
Hivomiars, el baviefiis snd xpemisg an Niw Tinal Puslwy busldarrs™
a3 admnied opovanng meorme hews by Tokal Tt Pramartios and Palicvhuabior Apcouni Dipyndends i Indarisi: Amariizaiion
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Tabhe ol Contents
PFHRUDENTIAL FINARNCIAL. INC.
Nales o Consobidated Fi iall Sami e (L ontiped)
Revonues, caloulaied i sooordance wiik U5 GAAT, for the years cnded Decanber 31, include the following sssocibed with the Company's fonoagn aml
dimeetis opsraliom

] =10 ] 518
Ty Wyl e

Domestic operalions. 5 & L - T =6 5 0 03
Foreign opemticons. 1otal % a1z 3 2930 % 12380
Forcign operations, Japan 1 19864 % 19626 5 19,125
Furvip opersticms, Koneal ) 5 L B 1638 S 1.495%
1 THevem selated o POK ontil sedk] iy sagad 2000
Intersegment Revenes

Mnnsgemen he detemiined ibe inlerecgment revemues. with eeference o market mies. Intevsegmeni revenues are eliminated n o i in

Caorpomtc and Other opernisops. The PGIM  sopment mevenues inchide inBorsegment reveniies, primanly conssting of assel-based manogement aml
slminisration fves, for e years ended December 31, as fullows:

P ] e P}
| el
PGIM sepment mlcrsegmient revemiics i LI "% EE
Seguwests may abo emier into iniernsl dernstive ts wilh other segmenis. For adjusted opemting inconse, cach segment for the i I

dernvative pesulls consistend with the manmer in wiich that sepmena accoumts for other simlar external derivatives.
Assel mansgement oo service foes

The tehle below presenis sset mansgement snd serviee fecs, |'u'|.s|].|.':rrur|.||.|1.1|3I relaied 1o mn imvestment mamagensemt activitics, for the periods indicsied

paik] b T L] 18
im mwms b
Assit-based managemen focs. £  dpld 5 Fasr % 34
Performance-based sncetive fees 191 ] &6
Dther foes 553 581 My
Todal assel maagemenl amd service fees 5 43091 3§ 4330 § LN
DCOMMITMENTS AND CONTINGENT LIABILITIER
Cumimitmiests anl Gusmanige.
Caamowirectiel Merigmge Losry Cunmeitmesis
Deverthes 31
00 i
iin prallioea
Tots] outsianding mortgage loan commifments 5 T ] 2,129
Partron of commitmen whers prearmangement 16 scll i myvestor caists H B % 751

In connextion with 1he Company™s commercial mostgage opcrations, 0 ongimaies commsrsaal marigage loams. Commitments for loans thal wall be bohd
for sale ore recogmized s dernvniives s recorded ail frir value [n ceriam of ibese immscions, the Company pre-ormnges ths i will sell ihbe loan to an
mviestor, mchadmg i governnienl sponsored entities os doscussed below, alter the Company flands the loan. The abeve amount melides unlomded copmuitments
that are ot uncemdnionally cancellable. For relaed credin exposure, thene was an allowands bor cradit bosses of 30 million as of December 31, 2020, whech s a
change of 8423 millien for the vesr ended December 31, 20210
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PFHRUDENTIAL FINANCIAL, INC.
Naotes 1o Consabidated Fimsncial Satements (Continued)
Cammitwecnte fo Parchose Imvestmenis fercfiufiog £ onmercin’ Morgage Loamsy

Ihcermber 11
Fur ) il
j1n il
Expecied wx be fundesd from the general ncooumt amd cihes operstions omsile the wepante sceoumts $ L0 T 1372
Expecied wr e Funded from separsie ageoumis H 0 3 a9
The Company hes other itnyenls b parchase ar fund myestments, some of which are contingent spoa cvenls of circumstances ol umder the

Compamy’s comiml, inchading those m the discretson of the Company’s countarparines. The Company anticipates o portion of these commitments will
ultimaiely be fimded from s sepamie accounte. The shove nmownt inclodes wnfunded commitmenis that are not unsconditonally concelloblie. Theee wore n
related charges lor credit losses for the year endead December 31, 2000

Sndemniiiomion of Secnrifes Leadingy amd Secrriies Repronchose Tromseciioor

oy 11
00 1n1e

iy i s i
Indemmbicaton provided 1o cemam cliens for weunlics kndimg and secaritics repurchase tramsactions( | 5 EAT 5071
Fatt wahiie o ietated eolkiteral ated wills ahove indemmilicsions 2} s T4 8 5004
2 A ikl isted with 5 L o
A ciudes 538 relion: mnad § 55 milhien mhaed w pach un oof Ik bor i, 3600 amal 2601 4, repecirondy
Moy 318 padhos el 537 trillion riied o s an uf Dceanber 51, 30000 amd 30 1Y, s tnechy

1n the | contirseg ol the Company may lciliate e bendimy on sexcuritics reparchase iransactions on hehalf of centain clint scoounis

teolleatinvely, “the "1 I certamn of ilvese smungensmts, the Company s proveded an mdesmbBeatsm o s acgounts e bold them hanalsss sgains

losaes comsed by counterpany {ioc., bormower) defoulis associated with such temaactons focilitaded by the Company. In securitics keniding fransactions,
wollaternl s provided by the comnterparty 1s the nccounis at te mooplion of the ransaction im an amount ot bast equal o 102% of the fair valoe of the loaned
sectmhies amd the eollateral s nainasined dasly o eqnal s least 102% of the Fair value of the loased securines In secunines reparchase transactions, collsicral
15 provided by the counterpany i the accomnts ot \he inceplion of the mansaction in an ansen) 28 least equal to 95% of the foix value of the securnities subject 1
repischase amd the collstoral i mainiained daly 10 oqual at beist 95% of the fair valiss af the socurities subject 1o repurchase. The Conspany s anly ot risk if ibe
counlerpaaty b the transsction delualn amd the valus of the collsteral beld m bew than the value of the secantics loaned o, o subet o ipurchass from, such
counierpanty. The Compary believes the possibility of sny pay s under these indemmnities is remote.

Crealls Dertvanives Weitien

As dissussed further m Mote 5, the Company wntes oredit dervalives under whach the Company s obligated to pay the comntorparty the reflerenced
avoiid o he contmet and fecdive i resm the defaibed security o similar ssunty,

Civarantees of Axeef Falies

by ] L]
lin i
Gismenmieod valug of thard panies” sssis 5 L2 B0, EHHR
Faar value of enltagers] sopporting these soets L ] 2 L3 ],
Assel {hnbiby) ossocisted with guarentee, carned at losr value = o % |

Certatn contracis umderantion by the Retrement sepment inchide paaraniees rolated in financial assets awned by the guaraniond pany. These contracts
are accourted for &5 denvateves and carrsed o1 four valoe, The collaieral supposting these g tees is mod reflected on the Consolsdaned Satements ol Fissncial
Paxgitim
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Table e Coniasty
FHRUDENTIAL FINANCIAL, INC.
Naoles o Consabidated Finsmcial Sulements (Continued)
Aol Featten of Serviced Worigage Loans

Bl i
o e
jm miBma
Maximum exposure usler imdemnification agresments for mongage loans serviced by ibe Company 5 is4 % 203
Firsi«lomo expomire pm:imml' abowve § TRd § G2
Acerued linkilily sssocioled with guarnntees(] | £ 41 % 1%

l_l]n\.\dl_h'mrh'x'll 1), the arrrisrd libility svsaciie] with pasasiees e lakes on olbeinioce S creds lesises of §20 mollon, whach nos change of 41 millen: for the yras mded Becemiber 11, 5000

As part of ibe commercial morigage activiiies of the Company's PGIM segmend, the Company provides commerncinl morigage ongimnison, endersming
anil servicing For coftale govermment sponsored entibies, such as Fannse Mae asid Fredibe Mac, The Company has agreed 1o indemnily the govemisent
sponsored entities for 8 portion of the credil nisk sssegiated with cenain of he mergages it services through a delegated authomty ormangement. Under these
amangensenis, the Company onginates multi-famaly modgsges for sale o the govermmend sponsored entities based oo underwniing standards they spocify, amld
tmakios payments 1o them for o specified percentage share of losses they meur on cerinin loans serviced by the Company. The Company ‘s perominge shere of
lorsess imcurred generally vanics from 4% to 200 of the loan holance, and is typcally based on o fird.loss Xl fior a sinted pereemage of the knan halance,
phus o shared exposare with the govermment spossored enivy for ony losses i excess of the sinied frsi-oss percenisge, sahpect io o contmchaally specified
b percentage. The Company determines the labiliry relaed s this exposue ising hastoncal loss eaperience, and ibe siee sl remaining like of the
assat. The Company serviced 521465 millson sod 516,578 millien of movgages subget (o these bnsahaning anvangemwnls o of Deccisher 30, 20200 and 20049,
respectively, all of which are collaberabized by first prionty liems on the enderbymg multi-family resid prop s. As ol December 31, 20200 these
wsorigages bad & weighted-averape debt service coverage ras of 199 times and a weghted-sverge loan-io-valse miio of 63% As of December 31, 2009,
bsse maorigages had o weighted-sverage debt service covesage mtio of |88 times and o weighted-average loan<io-value miio of 61%. The Compeny had ne
losses relabed to imdemnifications That were settbedd for the years ended December 31 2020, 2009, and 2005,

Fiher Crugramtves
Tirormiber 31,
M i
At mrwl i)
Other pummumices where smaunt can be determuned 5 v N 55
Avervied liabilay For other guaraniees and indenwnilications. L3 ' . 1 o

The Comgpany is gl sabiject i other financial pusrsniees sl indemainy arrangemenss, The Company has peovided indemnities and gusmsees relmed o
mcguasiions, disposttions, invesimends oed other ranssctions that are inggered by, among oiber thangs, breaches of representstions, warmamiics or covenaris
provided by the Company. These obligations anc typically subject 1o vanous me lmiabens, delined by ihe contract or by apaation of law, such as statutes of
linvitatiom. I s cnses, the maxmmonm poiential ohligsteon is subject i goneracmal limaiatiors, while in oher cases sach limitmtions sre net specified or
mpplicoble. Included above are 59 million and 512 million s of December 31, 2020 and 2009, respectively, of vield momienance gusmnices related o certain
imvestmwmis the Company sald. The Company docs nol expect 1o make any payments on ihess guarmioes amd s ol camying any labilies associated with
s pusmmices.

Sence certain of these ohligntioms ane not ssbpoct o Himieations, i b son pessbde o decrming the mastna potential ameount due umlsr ihese geamnioss.
The d lishilities iderifiel abwove do aon inghuds retained liabiline assiciated with sold hisinesses

Sivatvemcy Assessmenl

Most of the junsdictons i which the Compasry s admiited to trensact business requare imsurers doing business within the jensdictson to parbcipste m
pusmanios sssocidions, which are organisod to pay contactual bonefit owed pursuam (o msurnes palicecs ssuod by nopaired, insobvent or Exiled dnsurcrs.

These intis bevy as 8, U b | whedd Dt om all ieenber insurers m o partscular state on the basis of the propentionaie share of the premms
wrtten by member insurers m the hnes of business in which the impaired, insolbvent or foiled insorer engaged. Some states permit member insurers to recover
3is
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assesaments paid through full or partsal premium 1ax offsets. ln sdditwon, Japan has established the Japan Palcyholders Protection Corporation as & contingoney
T prodedt pobey baldars against the imolvensy of hife inssrance companses m Japan through sssesments 1o companses Hegnsed o provide lafe insuronse,

Asscts andd habalities held for msolvency assessmenis were as lollows:

Micicimbe 1
] R
o mmllisen }
Other magis:
Premium tax olfsel for fubire usdiscounicd assessmonis 5 L T | 45
Premmam tux olfset carnantly avaslable for padd assessmenis 3 i
Tatal 5 47 % 1]
ther |eahilities
Imsolvency nswrssmoents 3 M 35 T

Comimgent Liohilivies

i an ongomg bases, the Company osd sis regulsiors review ks epermtions imcludieg. but not lnited (o, sales and odher customer interface procedures and
pracivoes, amd procedismes for mecting chligaiions 8o 10s cusiomers and other partics. These reviews may resalt m the modification or enhapcement of proceses
o the imposition of other sction plans, incluling concerning marmgement oversight, sales and ogher customer inserface procedures and pracices, and 1he
fming or comy von of pay o st und oiber parties. [n ceriaim cases, of appropnate, the Company may offer customers or oiher parties
remedintion and may incar charges, including the cost of such remedialion, sdmimstraiive costs and segalatory fines

The Compamy 15 subject to the liws and regalotions of states and other pansdictions concerning the sdenbification, reponmg and escbeatment of unclaimed
or abandoned funds, and o subgest bo awndin and examinstion for compliance with these requirements. For adiitiomal discussion ol these mallers, see
“— Litigation and Regulsory Manen™ below,

10 15 possible that e results of operations or the cash Mow of the Conspany mn a parucular quanerly or annsal penod coull be maenally affecied as a
resull of payments i conmection with the maters discussed shove or other masiers depending, m par. upon the resulis of opemtions or cash flow for such
vl Mamag i believes, h . that ultimale payments in connecton with these alker lematsm of applicable meserves and nights 1o
insdenmiseanion. shimld oo bave s mstnal adverse elfees on the Company's limancal positios,

Lingstion amd Regulatory Matsors

The Company is subgect to legal and regulsiony ncisons m the ordmery course of s bosmesses. Pending begal snd regulstory sctions molwde procecdings
relatmg bo ospecs of the Compamy’s busmesses and aperafvons that are specific ol and proceedmgs thad are tvpacal of the | m wdich al of 5,
including im both cases busmesses 1bat have been edther divesied or ploced v wind down stames. Some of these procesdings kave been brought on behalf of
various afleged clmses of complomants. [n cenain of thess mattens, ibe plaimifTs are secking lorpe snd'or indelerminate amounts, including puomitive or
wngmplary damages. The of litigation or & regialabary maiter, snd the amount or mnge of potential less 3 any particular lme, s oflen inherently
TbegrLaan

The Company estnbliches accnmbs for litigstion ond regalatory matiers whon il s probable ths a Jees has been incurmed and the smount of that loss cam be
reasorably estimaied. For bisgabon and segulatory matices where a boss may be reasonably possible. but noi probable. of is probable bul nod reasonably
estimahle, po scoma is estoblished b the mateer, if potentially material, s disclosed, inclading mstiers discussed below, The Company estimpies that ps of
Decomhber 31, 2020, the aggregsic range of reasonably possiblo losses in excoss of acomals established for those Itigation and regulasory matters for which
such on exiemmte curvenily cam he made i less iban $250 million. Any extmade s nod on tsdieabon n-f:ﬂ.pmlnl loeis, i nny, oo the Comgpany's mscimam
possible loss exposure om sach matters, The Company reviews relevant imformation with respect to s lmigation and regualatory matters on & quarierly and
annual basts and updates s sccmals, daselosimes and estimates of reasonashly possable oss based on such revicws,

Labar and Emplayment Matiers

ik
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Prodevwiial of Brezil Labor aod Emplovmenr Watters

Pruglential of Bl (*POR™) sells insurnnee produgts i consumers through life planser franchasees (“Life Planmers™), wha are mgqﬂl & independent
life insurance brokers amd mol os emplovees. When a Life Flanner's contracimal melalionship w4tk PO s lermisated. in many cases the Like Flanner
wanimences a labwre susl agatns PO alleging entiilement o employmest related benelis, POB s o defonbam o namerous sach Tawsies in Brasl broughi by
former Life Plansers and has been subjoct io regulatory sctrons challenging the valsdity of POIs frnchise modcl. PO has contimeed 1o receive additicnal
labsor suss and regulalory actions involving the opemtion of its franchise model notwithstanding steps that PO has taken to atiempt to matigate the labor mk
Ty enlafying itw framehise ke, PO continies 1o madify s fraschise model (o further puitigane thas sk

Indivachim] Anmuitees, Individual Life and Groap Insumnce
Hranherick v. The Preedeaidnd fnaurance fhﬂqwn_u il Amiericar, e arl.

Im Dhecember 2016, a complamt entitled Julie fon Brodenck Darrow Smitk amd Domas Sebreck v e Prodeniiod feserance Compay of deverica, of al,
was fiksd in the Superior Court of New Jersey, Low Division « Essex Coumty The complaimi: (i) alleges that defendants seminated plaimiffs" employment for
engaging in whisitkeblowing condect myvolving the sale of MyTom policies through Wells Farge and violated New Jersey's Comscremsous Fmnployee
Protestiom Act; and (i) sevks bagk and [ront pay, compensatony and pantive damsages and attornsys” fees amd ¢onts, Tn Jansmey 2017, defendants filed an
answer to the complaint. In December 2019, the court g § ihe Company's v judgmeni medion and dismissed the compl In September 2020, the
partics filed o Jomnt Sarpulation of Dismssal with Projudice. This matier s pow clissed.

HAedfarim v. Pruca Fife

I Puly 2007, a putative class sction comploant engitled Slehared Sefiarar v, Proco Life fovrmoce Comprrey was filed m the Umied States Distnss Coun
far the Cenitrsl District of Califomis, alleging ikat the Company imy charges on of umiversal life policics 1o cure defbulis and'or reinstsie lopses,
1t are movmsistend with the applsable unaversal e pelicy. The complant mchides el for breach ol contract, bresch of imphed covenant of good larth
and fair dealing. amd vielason of Californin baw, and seels unspecified damages along with declarmory and injuncuve reliel. In Seprember 2007, the Company
filed its apswer o ihe wuqllhml In ‘kplwlhﬂ 2018, phhnul:T filed & nwotsn for closs ceilication. la Oowober 20058, phﬂhl’[ fiked; (1) the Firsn Aisemded
Compk ndeding P'rusk In pany of Amenicn and Price Life inusnnce Company of New Jersey e delendants: and §2) o motion secking
reliminary cenaficanon of a senlkmem tlau. agpointmsnl of a ¢lass sepresentative and ¢lans counsel, and preliminary approval of the proposed class action
=setilemend, In Movember 20049, the court 1ssued on cedey grambing (e meoison for prefimimany apprasnl of the settiement, s June 2020, the oo isased an order:
1) gramtmg plamtilfs’ motion for cedifcation of the senlement class, (o) approving be proposed nationasde class setilement agrooment. (i) approving b
wlass moige, () owarding anoameys” fees mid costs o plaintiifs and a reduced meentive awanl w Behifonn, amd (v) dismising the action with prejadsce, b
mskindsining jurizdicison over the settlemenl

Eschestment Linigation

Totai dwet Recovery Services, LUD v Mellife, fec. of ol Pradeeriol Finmacial, fme, The Prsdemiind o Conipany of Awerica, mud FPrmfeatial
fnsurouce Agency, LLC

In December 2007, Total Asset Recovery Semvaces, LLC, on behall of the Sete of Mew York, Alked o Second Amended Complaimt i the Supreme Court
of the Sede of New York, County of New Yok, against, among other 19 delendams. Prodential Fiianeial. Ine.. The Prudeaniial Insusnnes Company of Amietica
mnd Prodentinl Insurmmee Agency, 1LC, alleging thai lh:.-Cm;Puny [miled 4 eschent life msarence procesds m violatjon of the New Yok False Cloims Aci.
Thee second amended complamt secks mjunciive relict, compensatory damages, civil penaliies, treble damages, prepudgnsent inberest, altomeys’ foes and costs.
In May 2018, defendants filed a modion o dvamiss e Second Amended Complaim. In Apal 2009, defendamis’ nsotion o dismiss the Second Amended
Compluing was gmsied snd planeiff \1I|'NEI|I.I:'I1|3I fileid 5 Natsee of Appesl wiil the New Yark Simie !iuprqp-: Count, First hepu.ri.ph:ﬂ In December 2030, ke
Mew Tork Suprome Coan, First Depariment, meversed amd vacaled the judgmant of the tmal coust and granted leave s plantill 1o Gle o third ansaded
complsing.

Securites Litiglion
Cihy af Warren v, P01, el

7
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In Mavember 2009, o putative closs action complom entmled Coy of Warren Polsee and Fire Retirement System v, Prsdential Pinascial. Inc.. Charles F.
Loswrey and Kenseth ¥, Tanjn was Gled m il Umised Swses Distreel Count for the Distoigt of New Joney, The complaim asserts claims Fr nderal seourites
law vinlatioss ngainst PFL, ond Charles Lowney, PFI%s chicf executive officer, and Kepmoth Tangi, PITs chief financis] officer, individaslly, ond slleges that (i)
the Companys roserve plions [aikad 1o fer mdvemsely developmy monakily expennes o the Individaal Lifo busimess sagmment; {11} the Company's
reseryes were EsudTicient iosanisty s fansre podicy henedin habalines: asdd (i) the Comgpany materially snderamiel its Eohalnies and oversiaied net ingome doe
1o flewed pssumpiions in coloulnting mornkity expenience. The putative class inchudes all purchasers of PFI common siock between February 15, 2009 and
August 2. 2019 Im March 2020, the count psued an onber comolidating (s actson with Domakl F. Crowfiond v. PFL < ol under the caplson fr re Prasdewtal
Flaraedal, fog, Seewritics Livigaton. In dune 2030, phmnl‘ft fiked s mmended w:mplnim tml added Robert M, Falpon, 'FI%s viee chaimsen, as gn imdvvidual
iefendamt. In Awgust 20040, tbe Company filed 0 motion o dismiss (he ded 1 In [y ey 2020, the courl sased on onder prusting defendamis’
ttion b divmiss the smendod complaimt wath prejudice snd plamtidl sobseaquenaly |l|?|.| in January H121, & Notiee of Appeal 1o the United States Comrt off
Appeals for the Thind Cinenit

fhenerled P Crmwford v PEL of ol

Im January 2000, & petative class sction complamt enistled David P, Crawdord v. Prudential Fmancml, Charles F. Lowrey and Kenneth Tanji, wan filed m
e Uimited States Dot Cownt for the Disimet of New Jersey. The complaml asserts clanms lor federal secwninges law violatons agamst PFL and Charles
Lowrey and Kenmeth Tanji, individually, and alleges that: (1) the Company®s reserve assumptions filed o socout for adversely developing mosality
experwnee i the Tmlividunl Life business segments (u) the Company s reserves woore msulTicient e satisly s falure pobicy bonelil Tabilites: and (i) tke
Company malerially understated it liabilines and oversiased met meome due to Nawed assumptioss m calulabing mortality expenence. The puiative class
includes oll purchasers. of PF] common sicck between Febroary 15, 2009 and Awpusi 2, 2018 In March 2020, the court issued an order consolidating this
action with Caty of Warren v PEL of ol under the caption fre re Pricdfentiad Fimencwl, foc. Securittes Livigation. Case updates are comsolidated with the Cily of
Warren sction

ddnnel Flavialvow v {haarkex F, Lowrme o al.

In September 2020, & sharcholder derivative complaind entitled Pelin Police Mension Mo, Derivatively an Belall of Padentiol Foanciod, Tec v
Chireden B Lomrey, of il was fklod in the Unitesd States Desteset Conrt for the Distnct of New' Jersey (the “Dersvative Complam) ™) agaimst PF] s a “nomamal™
defendan, PFT's chazrman and chief execative officer, viee chaiman, cheel’ fieancial officer, cenain former officers of PFL asd all of the cumrens oanside
liroctors of TF1°s Board. The Denvative Complaimd asseris clasms for Foderl seourities law violations. breach of fiduciary daty, waste of corpombe ascts, and
unjiest enrrchiemi, amd alleges than: (i) the Conpany's reserve assumptions Gailed 10 aceount for adversely developing monality experienes m ks lmdvidual
Life basiness segment; (i) ibe Compamy’s reserves were imsufficient o saimsfy s future poficy bemefit lsbilities; (1ii) the Conpany madeniolly wnderstaied sis
Imhihities and overststed net icome doe i flawed sasmplions m caloulatimy mortality expenence; anid (v) the mdvvichial deferdants breached their duty ol
wcare andl Boyabty 1o the Campany by allowimg the alleged improger activiey, In Devember 2020, the Coust jssued an order substisuting Donel Davidson for Pekin
Palice Penston Fund o the msmed plasmii(l

Ehrared Mant v Frmfeatiad Fooarvoind, e

Im Odctuber 2020, o sharcholder dervalive complaint entided Dsie! Plov, Derivatively on Bebalf of Prodemial Fivanclal, Ine. v Chieles B Livrey, ot
al, was fled in the Sepencr Courl of New Jorsey, Law Division, Essex County (the “Dernvatine Complaing™) agaimst PFF] as & “pominal” defondamt, MFT7s
chamman and chiel executive officer, vice chairman, and all of the cwment coside dmectors of PFECs Board. The Denvative Complant asseris clmms lor breach
of fidiciany duiv, imgust eanichmen, snd dhiese of control and ullggr_-i that: {i) 1he I 5 TesETVE f e faaled to secomant fior adversely J...wl.mi.—ng
mariality expenience m the Individual Life business segment; (n) the Compamy's reserves were msufficeent fo safs fy is fisture pobicy benefit lshilities, (i the
Company matersally umderstated s Tabalises and overseatod net imconse dus 10 Nowed assumptions in calculaimg monabiy expenence; and (1v) b imlividual
al ferndasts engageed m conpwale miscondict, imanaiagenent amd waste thiowgh dies pansapation 6 he allaged wionpdomg

Robert Lalor v, Charles F. Lovey, ef ol

In Movember 2020, a verified sharchobder derfvative complain entitled Robert Laler, derivatively or Sebolf of Prodestiod Fieanckn, foe. v, Clarles F
HLowrer, e al, was filed in the Unised States Dhstrict Court for the Disinor of New lersey (ihe “Derivative Complaim™) against FF] &5 a “nominal” defendam
PFI's chammmuon end chief executive oificer, vice charrman, ehdel fmancinl officer, ceriaim fommer 6ifcers of PEL snd ol of the curreni outside direcioes of TF1"

Haanl The Demvanve Complami asserts elamms For Tederal secunties law visl . bicach of Hiducsry dity, waste of corporale assels, and urjust
k11
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ennchment, and alleges tha: (1) the Compamy's roserve i failked o accoumt for adversely developmyg menahiy oxpenionce m the Individhial Life
Tnzsimess st (1) the Commpany’s reerves were msollicem W satisly sis loure pehicy bemelin lnbili (ui} it Comp lly mnkestated ns

liahilitics and overstated et iscomee due to lowed sssumptions in caloulsting morimlity experience; apd §iv) the isdividual defendamis had imeconcilshh
conflicts ol mserest asd brgached thedr durties of candor. lovalty, oversight and sepervision,

Sharehalader Demands
Im Jasuary 2020, the Boand of Direciens roeeived a shanchabder o | leiver imng allcgations! (1) of wrongdoang strmlar 0 these alleged m the Cay
of Warren and Craw ford comgplaints; and (i) thal cemain of the Composy’s current and former direciors and e officers b hed their fidwciary duties

of loymlty. due care amil condor. The demnnad lefier requests ihat the Boanl of Darectors: myveshpgale anid commence legal procecdings ogamsd ihe pamed
Imdividuals o reover Sor the Company's beoelit the damages purpossedly sustadned by the Company & o resull of the alleged breaches. In February 2020, 1be
Baard of recies pmborized the cneation of & special commiteee w investignie the albegsiions et forth in the shaseholder demand lenier, In April 2020, ibe
Company rocorved adid: I sharchalder d ds rmixing alkcg samualar b those comtamed m the January 2020 demand, and may be subgect prospectively
1o additiemal aclivity relating 8o these mabiere. In Jamuary 2021, the spedmal commities completed iis investigatson, and in February 2021, the Boand provaded
notice rejecting the shareholder demands and dissolved the special commitiec.

Oither Matiers
Cho v, FICA, ol

Im Movember 2019, a putative class action complamt onlilbed e v Tie Prosfeniiol feorarce Cosppreny of Awerdoa, of. of,, was filod i the Vnned Stales
Distrsct Cotart for the Distrset of Mew Jersay. The Complamt purports 10 be brought an behalf of pasticipanis in the Predential Employes Savings Plan {ike
“Plan™) and {1} alleges that Defendanss faibed 10 falfill their fiduciary ohligations under the Employes Retiremenit Income Security Act of 19748, o the
midminmistroison, mamagement anid opembon of the Plan, mcluding engaging m protabaned tmnssctions; and (n) wels declarmtony, impumetive and equitsble nelief,
and urspeciiicd damages meludmg interesi. stomeys” lees amd costs, |n Jasuary 2020, defendants fikad & motion o dismdss the complaint, In Sepiember 20210,
aintifT filed an smended complamt and added a5 mdvvidual defemdanis cenain PIF] officers o cumrent and former members of the Company 's Admanistonve
Commuttoo and Investrmont Owersighn Commitico. In Docomber 2020 defondams Gled & motion to dismiss the amended complami

Doyl €7 Sowee v PFT, el

Ie Febomary 2021, 0 putative closs sction comploist estinled Doyle C, Swone v, Prudential Finaneial, Inc.. Proco Life Insumnce Conspany, was filed in the
Ulmited States District Count for the District of Mew Jersey. The complaint ssserts cluims against Prodemtial Financial, Iec. and Pruce Life Dearance Company
For viclatson of the New Jemsey Comsumer Frasd Act, breach of , brcach of (wlusiary doiy, brach of iplicd duty of good fath and e deslmp.,
i arepresentation and wnjust ermichment, hased on: (1) the Company’s alleged deficiem idemtification, solification and poyment practees Tor retirement plan
participanis m s ferred group retrement, sanmaity snd. maommnce plans ("Tan Paticopants™); and {0} improper trmnster of PMan Particopant funds (s ds own
accousts. The putative class includes afl Plan Fasticipants. from Jamary 2005 to the presal

LIEKOH: Litigation

Praidermiiel frvesniremt Porgfotios 2, ke Drden Core fivestmein? Fieed, oo Mrademtiel Core Shovers Term o Fused oo Prandereifal Coee Tavable Moy
Mirker Furd v. Bank of Amordce Corporation, of al.

In May 2004, Prademtiol Bwestment Pontfolios 2, on belall of the Prodential Core Shon-Term Bond Fund and the Prudeniial Core Tanable Money
Markct Fund {the “Tunds™), filed sn action against ten bamks m ibe United Stsies Distoct Court for the [Matrict of New Jersey nsscriimg that ke banks
participated i the seiting of LIBOKR. a major benchmark interest rate. The conaplami alkeges that the defundant banks manipalotzd LIBOR. and ssserts, smong
wther things, chiimns foe common lnw Teaud, megligent mesrepresentniion, hresch of conimel, mtentsonal dmicrforence with contraet amd with prospective
eoonoamac relations, ungust ennichment, breachses of the Mew Jersey Civil RICO (*Rackeleer Influenced and Commupt Crgomarations Act”) statube, and vaolations
of the Sherman Act I Jume 2004, the United Smecs Judicial Fanel on Mualtudsime Laigotson transfored the action s the United Saies. Distrct Court for (ke
Sowthern Dasirict of Mew York, where 1t has been consolsilaed o |1|¢-|:iul purposes waily oiber p:n]-nu_ LN -pelaied activms. In Oicinber 2014, ihe Punds
filed om led iplaimi. In M her 2014, the defend filed & neotsen to dismiss the ded complaint. In Awgust 2005, ke coun issued o decision
Eranting m

Rl
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part, aod demving m parl. defemdants’ mmoisons 1o di The comrl dismissed cortam of the Funds' claims, mclodmy those allegng fmsd based on oiTenng
mssierial staemenis; New Jiney RECO . and enpress breach of sontract. The coart upbeld cenain ol the Funds® elaims, mcluding those alleging froud based on
false LIBOR submissions 1o the Britash Bankers” Association; segligent misrepresenmtion; ungusi ensichment; md beeoch of the imaplicd covenamt of good faith
and fair dealmy. Following the August 2015 decisron, granting m part defendanis’ motions to dismas, m September 2015, Pradonnal filed the fallowing
PERCHE complaints: §) in the Southemn Disinet of New Vork, captioned Pradentiol frvecmnear Portfollos } erof v Rarcdaps Bawk PLE, o ol (e “New Yaork
Complaint™y, nnming ns defendams Barclays Bank PLC. Borcloys Copatal Inc., Barclays PLC, Citibank, M. A, Citigroup Funding Inc, Credit Suisce AG, Credil
Sumse CGiroup ACL Credin Suisse (U5A) Inc., Deutsche Bank AG. HSBC Bank ple, HSBC Holdings MLC, I organ Chase & Co, JMongan Chase Bank, 5.4
Rayal Bank of Canada, asd The Royal Bank of Scoibisd MLC. These defendasis were dismissed from the ongies] LIBOR actics on porisdictionsl groumsds. The
Mew York complsint rensceris the causes of action beougha in the origieal LIBOR sction; ond dif) im the Westermn disitict of Nonh Coroline, captioned
Prademiial fevectment Porgfolias 2 o af v, Bosk af America Cospensiion of al {the “Nonh Carolima Complaint™) naming s defendangs Bank of Amersca
Ciorporation and Hank of Amenca, NAL These defendants were dismossed from the onginal LIBOR action on jursdectonal grounds. The North Carolisa
Complaint reasserts the couses of sction broughi in the onigmal LIBOR actson. Baoth the Mew York Complaint and the Rorth Camoling Complaint heve been
trnnsborred foe pre-tnal purposes 1o the LIDOR multi-district Inigaton pressded over by Judpe Bechwald m the U5, Distrsat Court for the Southem District of
Mew Youk, In May 2006, the Secomd Corenit Coun of Appeals vegated the destnict count’s dismassal of the LIBOR plaisiffs" antienost closnes sad remanded 1o
b district coun ibe question of whether plaintiffs pocses standing s “efficicml enforcens”™ of applicable ntitrust lows. Im July 2006, defmdanis filed o poimt
timation o dismiss all anistrust claims based on ek of standhing ond Lk of personal jissdicion. In Docomber 2006, the molson was granied m pant and demed
im pan. In Japsapy 2007, the Unsied Siates Sapreme Count denied defendants” pettion for centiom, [n Febmary 2017, the count clanfied its Dcember 2016
aruher, hodding that nuticnast clams only exist sgsims panct banks, not their affilinses. This chafication resulied in the Punds” New Jersey antionst claims being
ahsmissed for lack of porsosal juridiction. The Funsds aniimast clamms. in the New York and hunh Carolina actons mmam pending. In Jusly 2017, the Funds
obinined &n entry of jadgment on the New Jersey antinast clamss dasmissed on | o i %, I July 3007, the Funds filed wth the Sscond
Circusl Canmt am oppenl from (e dismassal of thesr New Jersey angi-fmst clllm'l. In Jupe Iﬂlﬂ the Dm.l'l 1ssuead two orders spproving stipalations dasmissing
with pregudice Pradential s claims agatnst Citigroup Ine., Citvhank, N A Citigroup Fundimg Ine.. and Criageoap Global Markets Ine. In Decomber 2019, the
count issued two apders approving stipulaions dismissing with prejudice Prudential’s clums agaiest HSBC Holdings PLC, HSBC lhmt FLC, HSIC Finance
Corp, [I50C Secomities {USAY lnc, ond TS USA Inc. In May 2020, the coun issecd two orders opproving stipulate issing with prejodice
Prudemtial’s claims ogainst Harclays Bank PLC, Barchiys Capital Ing.. and Barclays PLE. In Augest 2020, the count ssaied ino onders n'pqm'urng stipilations
ilsmissiag with peejadice, Prodemtial’s clems agama Deutsche Bank AG, In October 2000, the coun issued onders sppeoving stipulations dismassing with
prepudce, Prodential s cloms ngams? Ji¥soegan Chase & Co., JPMorgnn Chese Biank, M.AC, and 11" Morgan Secunises LLC, (ko' 1.1*. Morgan Securises Inc..
Bank ol America Corporation, Hank of America, NA. and Memill Lynch, Picree, Fenner & Smith Inc., £%/a Bane of America Securities LLC

Summmry

The Conspany's litigation and regulsiory maiters ore subject to many ncerninie, and given their complessty ard scope. their outcome canmol be
predicied. [ os possible thet the Company s resalis of opembions or cash flow m o particulsr quartesly or snnuasl period coulld be moterally affecied by o
ultmmate unEaveraltle resalaon of pending lingation sl rogulatosy mamors dqtmliru; 1 part, upom the fesulls of epemtions o eash fow for such penmod In
lgght ol il unprﬂh.lﬂ!l!lw al’lht(‘mmw & livigation and regulstony maters, it i sl possible that | cenain crses &n ultinaie unfavorable resalution of o
A T | I AN T ry mEiers could bave a malenal advearse r:lTe:l vm the Company s [Enances] posa Ml belseves, however, thal,
bascd ou inbormamipan enrrenily known te i, the ul ol all pending livigatien and regl ry Mk, -‘furn-nmdmmm"rqqimhk teserves aml
wights o indensnification, s aot likely 1o have o matenial adverse em-ﬂmﬂ'uf" paey s finaneial

¥

MQUARTERLY RESULTS OF OPERATIONS (UNAUDITED)
The unnudibed quarierly results of operasions for the years ended December 31, 2020 and 20049 are summanzed in the mble befow:

xn
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Tahle of Contenty
PRUDENTIAL FINANCLAL. ENC.
Noles o Consolidated Fimsncinl Sini (U ont waed)
Thiee Moniis Faded
hlarck 1 hums Wi Sapicher 1 Thocemsher 18
(i il Coorpl el NaiE affsaiia b

2020
Tital mevemnes 134 5 12115 S 15415 % 16,02
Total henefits and expenses 15,502 14447 13978 15120
Met income {Joss) {270y 2 A0y 1,567 1,022
Lena: | altnbutabls 1o Eimg | 4 20 203
Met ineome (Joss) aarbatalle (o Prodessial Finsseial, Inc. i (271 § (2408 % 14K % LEL
Basic warmimys per share—Commen Slock 13

et imgome {losa} anribueable we Prudential Fenanciad, Ing 5 070 5 (62 3 iv: & 2 44
Dilned canmitigs per sbare—Common Stocki 1))

Met imcomse (losa) annbutshle w Prudeniis] Fananeal, Ine L] 0.0 % iRl § iMm $ 24
e
Tl revenmes § 15001 5§ IS3RE % 1505 § 19,221
quﬂhtml"mnlﬂnpzm 13,951 14,512 12320 17,579
Wl mcoene [ Boas) L Tig 1,428 INEL
Lisss Income anributshle to soncontsalling imlerests 5 3 7 [ L1}
Wet meome (Boash atembigshle 1 Prsdontial Fananeal. Ine L i} & K 5 1418 5 1,028
Basiz comimgs per share - Common Siock( 1);

Met mcomie {lossh afinbuishle o Prudentsal Fmancsal. Ine. 5 125 % 1.7 % 147 5 178
Diluled esmings per share— Common Stocki 1)

Mt mnmie (loss ) annbuisahle s Prodenizal Fenanead, Ine & 11X 5 171 % idd % 21

ITER iy carmangs |87 ahiad samiets iy il bl og dhw fall yoar amaurin thar i i aviTagiag i skanms

25 SURSEQUENT EVENTS
Caomman Stock Dividend Delaration

U February 4, 2021, Pradential Fanonesal®s Board of Directons decloed a cash doadond of S1.15 per share of Common Siock, pavable on March 11,
2021 v shascholders of record as of Febrmaary 16, 2021

Sharchekler Dhstnbatiom
Om Fetwruary 4, 2021, Pruodemtiod Femcial"s Bowd of Darcctors suthorised the Company 1o repurchese, sl mamgoment s discretion, up o 515 bilkion of
iks oulstamshing Common Stk during the peniosd {rom Jansry 1, 2021 through December 31, 2021,

Al
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Tnble of Cosnlemis
PRUDENTIAL FINANCIAL, [NC.
Sebodube |
Summary ol lnvestments Other Then Investments in Relased Panies
As of December 21, 20248
(i il bons)
A vl
Mpmoryirgd o o Voar Shawn i e
T { noemsn — Coatl) i  _ Baleceshen
Fixgad nmtueities, availabbe-forsale:
Hands:
LS. Trennsry secisniies and oblagamons of LLS, govermnmena authosies and agencees i nTes  § 40448 5 A0 44
CHnligntsins ol 115, sintes snd thear peditical subdivisions | 0 s® 12811 12811
Fovcign governmenis 4,110 11nz44 10244
Asset-hacked secunitics 14,459 14.591 14501
Hessdential meongage-backed securities 2683 LRET 2887
Commercial mongage-hackod seoari ties IS5 0346 16,303 16303
Pudilic unahiscs 2R AGT EERh 33078
All ather carpomie honds 158212 181 821 181821
Hedeemable prefemed suock 4 313 prad
Todal fixed mamrities. availshle-for-sale 5 IS4 S dA12905 % A 1 2005
Mands:
Foanign govermmsmils 5 015 5 L2 § LERS
Residentinl monpage:hacked seguritics 2l jid 111 21
All other eorparsie bamds Ti% ROT il
Total fixed matunities, held-o-matunty 5 1 B3 % 22308 5 1930
Eiaity seciarites:
Comamion siocks:
Ehher comimon ssocks 3 3Tz -5 3371 % 53N
Mlutual fands 2003 A5G 245
Moeredeemable peeferred stncks L] 76 T
Perpectunl preformed stocks 188 132 132
Total equity securitics, st foir value i SR 8 #1315 § 135
Fixed ratursties, lrading 3 is™ % M4 5 3904
Assals supponiag expericnee-rated conractholier Habilives FENIE 24113
Commpercinl mongape and other koans{2) 65,425 G5 425
"nﬁq,r loans 1271 1127
Shoet-ierm investments T80l 7.0
Oither imvested nsoets 1K 128 15135
Toaal mvesiments 1 4unTRS k3 531620

11 b Mot 1 ks the Ciopachusten Finscial Alateraets for e sompesman o the Uomgasty s “Asts sapporiisg evpersmee rated contractholder lishalitics at frir v *
{Eilsbudes cult i I tmefigage aad oofhet beams o S48 773 puillion vl mncillsesalind kvar of 4650 mallae.

L1k
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Table of Conlgnts
PRUDENTIAL FINANCIAL, [NC.
Selwndule 11
Condensed Finoseis] Informstion of Registrant
Comilensed Statensemis of Fimancial Postisons as of Decomber 30, 2020 and 209
fin il o)
06 i1

ASRETS
Ievriiimeni Comtist: Gus subsiidics ;] | 5 |
Tioued mmteries. wvailabde for sile ol fair vehos (amerised coar. 20206 51435 2015 §1 805 Lisia (£
Lguary ncum s, @ Tir vl frosl: 2000 §25: 2014 524) i% e )
Athe amvented anact NN

Tostal v wimicnts 3550 A e
4w el carh rqmrvaloves Lo g
Pt fromn subiadiznes 2038 &M
L i ol o abradianes E] 7081
Ips vimmom w abadianea b RTL 0, o
Tropesty, plast sl cxaipresd i AT
Texvsmr Sy prornahie 487 540
A nhwi amia 1] ol

TONTAL ASSETS L L]

— —
— —

AL TS AND BT
Liaidiiies
i b sl iifics 3 iMg 0§ 2,560
| s prary el o sl ors LR [HEL
Sher-arm i a4 [ ]
Lowg-erm debi 1056 17410
Ak fslies L1

Teal Enbuisics Hall .10
Ty
Preferred Saock (1004 par vadua B0 000000 dhares ssthorived; sone sed | 1] 1]
oo Soodk {9000 i vales [, 300,000 000 ey sithatiad; G006 303 159 diales seeed is of Docemsbes 31, 2000 anl December 31, 2675 0 L]
Addizonal pasd-m capial 255 p=E
o Stoch beld m rewry, o oot (263,867, TH and 267472781 sharrs moof Docember 11, 2000 anmd 200%, sopectieiy) (1RE5TH (kr450)
Aoumiaand ot conupreheeve isoome v nTiE pT ]
Hitained ewrnings |

Testal ety §.41% ENNE]

Sw Nares re Convlensedt Financial faformanior of Registran
il
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PRUDENTIAL FINANCIAL. [NC.
Selwdule 11
Condensed Finoncisl Information of Regisirnt
Condensed Sinlements o Opernbions {or the Years Endosd December 31, 20080, 2009 and 2018
fin millings)
10 109 I0ER

REVENLUES
Mel mvesiment imcome % L oy % Lk
Realized mvestmend gains {losses ), net (262} (25 ([
Adtilinted imlerest revonus 3435 62 iTa
Dither Hneotme {loss) 1o 21 ]

l'otal revennes ] LR ]
EXFENSES
General and admamisimbive expenses 273 a2 1245
Interest expense 1157 L161 1,087

T'ota] expenses | 430 (Bt 1] 1,213
[NCOME (LO5S) BEFORE INCOME TANES AND EQUITY IN EARNINGS OF SUBSIDIARIES [1.140% {217} 4572)

l'ota] imcome nx expemse (hemeli) (35TH {123} {130}
INCOME (LOSS) BEFORE EQUITY IN EARNINGS OF SUBSIDIARIES (TH3) 694 2
Eqity in comings of subsidinries LiC i KN 4,516
NET INCOME (LOSS) b3 ) 5 4iR6 0§ a0M
Oither Comprehensive Income (loss) A S0 13,13 [EREY]
TOTAL COMPREHENSTVE INCOME (1.055) £ a2 £ 17012 % (1900)

PV —————_ | e L

Sepw Notes o Condemert Fivamcin daformatior of Regtstram
W7
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PRUDENTIAL FINANCIAL. [NC.
Sehwadule 11
Condensed Finoseig] laformuation of Registrant
Condemsed Sastements of Cosh Flows for the Years Ended December 31, 2020, 20049 and 201X

{un mnilllions)
eyt 201 THA
SN RS PRI OFERA TING ACTIVETIES
Fepl o (Jisa 3 () 8 A8 5 4@
Autrizrnts ke i o . primidicnl by opetating stive
Ty it Cliisngs of subriplawers {40 (LE ] [LAIEN)
Rl ired v imem | gaimm b e, oal 2 o] {108
Iivwadends received nm ndwadiancy A0 ] 19T
Froperny, plant mnd equipesen i L 28]
Changs w8
Ther b o ssbuhires mr o Lo (11}
Uhber. operating 150 {234 it}
Canh s from {ed ) eperasng actriie i) (T LI PRI
45 H FLOWS FROM BOWVESTING ACTIVITIES
Trecerds. fnm e wele memly ol
Tinad masmriias. svalabibe- ol a2 m I
Cshinlrm mustscr 18 483 20,708 18 708
Parvrswry. foof that oy Base of
Faary sevoneas. o b vilse L] L] 2n
Fived maraniies. avmlahle for ale ) Lt (i ]
Shor. b o 30,085 [T [LLTET]
o apatal comtribariees b absadistios i1a%) [3%5} 1B
‘Artaray of copetal cormrrfe ums b om vabnidorse, L] 1Hx (]
Apquinos of Avwarmnc 1) ] L7 @
lLoan in whisharses, nef nf marses (Lrli] [ by waE
Oodr, miveslag ] it 0
Csh Ty v [1inrd i} vt ing sTivines {1,553 [RETRY {355
445 H FLOVUS FROM FINARCTSG ACTIVITIRS
s dvmberadn el iz Domstioseos Siock ] AL sz
Ao ok asganrd § MK [Pl LLRLL)
& v Swosck msod for overrir of sk opoams 15 153 (h ]
Preveeds [ e nsimnce of debl {mstentics bonger s W dos) 2,068 Lahs 2531
HRep d erpet thin B8 iy 24671 iLhigy LLE L
Hopaymemes o ks from sehudanes J1.028) 7 (T
Trocerds from b paysbsle D subsalisnmn 153 L1 Lo
Wl chnge i finasring atafgomcnt (mareiees of 90 oy of ko) 1] L] ]
Amin fmanangilp 4
s s Faogn (] o) fimancmg aciis e 11 i1 T [T 1.4%0)
KET IRCEBASH (DECEEAST) IN CASH ANDNCASH DOUIVALINTS {iom Lhex) [
CASH ANDCASH EQUTVALENTS, BEGINKING OF YEAR LbEY 137 L&TT
ARSI AREVCASH LOUVIVALENTS. ExDROF YEAR i Iﬁ" I II s l ”n
—_— —————
SUPPLEMENTAL CASI FLOW INFORMATION
¥ el g e pemivsd fror prvarmess % (-] % UL (3T ]
A pocal (e fumdh aeornied | durmy e perod B e 4 (L1 1 (LU {230
RO ASH TRANSACTIONS (118G THE YEAR
b b it o L B bl ¥ i % [Fc i 20
N dividkends sovEma oof oagala | S silnilane L] im % [ | 4]}
Tieasery Staxch abares mused fun siok -bascy crmepeasaton progams b ] (i} i T 1 (5]
Aczuonibmes
vt Misgiid % LU ] o8 3 [ ]
1asb |ars awsamecd 1] 2 ]
Tranury Siock shares imsard i1 Al i
Mt g paid o sy 1 g% LT 8 1]

S Nares o Condenved! Fimamplod faformanion of Regiawand
A&
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Table of Comlemts
PHRUDENTIAL FINANCIAL, INC.

Seheabule 11
Condemsed Finascis] Information of Registrant
Motes ti Condensed Frnancial Information of Reystran

1 DRGANIZATION AND PRESENTATION

Prudential Fenancial, Ine. ("Prudenital Finamcial™) was incorporaied on December 28, 1999, a5 8 whally-owned sabsibiary of The Pradenzial lnsumnce
Company of Amenca CPICA™ O December 18, 3000, PICA converted from a I lifie i company oo stock lifke | & gompany and b
an mdmeet, wholly-owned subsidiary of Mrodential Fanancial.

e condemsed linsncial mformation of Prudestial Financil, Inc, {the “Parent Coanpany™) should be read in conjunction with ibe coesolidated financial
stmiements of Prsdeniinl Fnancwd, lec. anid iis subsidienes ard the noies thereo (G “Consoldoied Fimancml Staiemenis™) The condensed Amancinl siatomenis
of Prudeniial Frnanaal reflect its direet whilly-owned subsidiarscs using the equily methed ol sccoumsing.

Im October 200%, the Compamy complated the scquisition of Assurance 19, Ine. (" Assurance 175, o leading consumer solutions plaifoom that offers o
range of solutions that help et comsamers” [inancial necds. for approaimately 51,758 millson m cash, oet of ransction expenses, amd resaneted Pradential
Finasmeinl Coenmon Saock and equity awands with & morket value of spproximsiely $454 paillion as of the elosimg dote. Assarence 10 is reported as 8
whally=owned subsidiary of Prodestial.

Im August 2020, Prudentinl Inmematonal Insamnce Hobding, Lull ("PUNHT), 0 subsidiary of Prudesim] Financial, successfully completed the sale of the
Prudentinl Life Company ol Korca, Lid. (10K to KB Financial Croup Ine., for cash consideration of approxmately W23 million, equal b approxmmately
5149 billion. The Company recognized an approxaimnste $500 mal Hon afler-tax loss an the wrensachon in 2020,

1 OTHER INVESTMENTS

Prudentinl Financial's sther mvesiments os of December 31, 2020 and 2019 consisted primanly of highly liguid debt mvestments and imtercompany
ontarprise liguidity socoun! fands.

3 DERT

A surmary of Pridenal Financial's shorn- and long-term debi s as follows:

Moeniber Bl
Wty
e et e T
1% i s
Short-term deb:
Commercl papstil ¥ I3 3 L5
Cramemi portiu of kmg=iemn debt 159 L1T9
Toskal slumt-lerm dika 5 424 5 1.2
— o —
Lomg-tcrm dehi-
Fixed mbe sensor moles 2023-2051 1.507-6.T5% £ 1.7 % 2012
Jumior suborlmaied nodes 2042-1060 3.7(P%-5.58% 1554 T.518
Total ong-lerm debi 5 I5561 S 17434

1 Rmnpers oof pvieresd reae ane fon dhe year eded Dieopsvbey 31, 3000
311 menyghied anrrage omcersd i om peistendng ool papey w0 S anad | 5% Deoemsber 11, 3030 a0 2019, sevpecinly

Lowpeiere Dot

Im ispder o manage exposie s imlerest rate movemenls, Pridoniasl Foancesd witlees denvative mstruments, primanly mberes) fole swaps, = conjunelion
with sime of 1is debt 1ssucs. The mpact of these demivative mstroments is not reflecied m the mies presented in the tshle obove For these dervatives thal
aqualely for hodge sccounting troatmenl. micrest experse was S04 million, $0.% million, and 503 malhon for each of the years ended Docember 31, 20200 200 %
and 2008, respectively

Sehedwle of Lowg-term Dol Matariiies

Ll

672/697



EDINETOOOO

O0O000000000000gnognoOonOd(eos9ls)

Table of Comienis
The lisllowmg eaxble presents Prisdential Fmancal®s somtraciial matariines for long-erm debl as of Docomber 31, 202400
Culerude ¥em
I
a0z a2 3 2 sharufier Josal
(o mlleees
Longstezm deit 5 o3 i T % 0 % ITHGL 5§ 18561

4 INVIDENDS AND HETURNS OF CAPITAL

For the years ended December 31, Pnsdential Finnncis] received cash dividends sndior rehams of capital from the folbowing subsidinries:

400 il ik
o el limem )
Prudential Anmutics Holding Company £ (= |- 1 16y 8 173
International Insurance and levestmeamts Tlodding Companics( 1) 1061 1,065 21,270
T Pradential Inssranc: Company of America S0 Gy o
PN Flodding Conspamy L1 462 L
Prodential Annunees Life Asairnee Corporation TEO TR 1,025
Ober Hhleng Congpanses 14 14 10
Toral § 4B & YIXRY 0§ A0SR

112030 techdes 51,627 mullum o net precesds o (e sale ol POK. (i wese disiribied w FEL

3 COMMITMENTS AND GUARANTEES

Iruslential Frumiial hay sseed o subordnsled guanmnice covanng o sabsaduery s domesis commeronl paper program. As of December 31, 2020, thore
wins $354 million ourssanding under this commercial paper program.

Pruclentinl Finamcisl has provided gunmniees ol the payment of pnncipal and imerest on imiercompany loans between affiliates. As of December 31, 2020,
Prudemial Fisasclal had dssued guarantos of ensiasding loans wtalmg 53,8 billion between micrnational insurance subsidiaries anid other aililiates.

Im 2008, Prudential Finoncil entered mio o S50 mulls L v ond g sgreemend with Wells Farge lank Norbwest, N.A. Under his
agrectsnl, Prudendal Firancial guarinbead shlygaisions wiib respect o g afTilksed kan Gom PICA o o allilzee, The loan provesds were uliheed s conssruel
Prudential Tower home affice in Newark, New Jerey

Il | Fi | 1 adsie subyect 1o alber fi | guarantics, mal worth mamiciance agreomsnis and mdommty arrangements, inshiding thoss mads m
ibe mormal course of husinesses @ i ihe perl: e o, or represeninisons mads by, Prodeniinl Financinl subsidisnes. Prudenim] Finoncisl has
provided md aml m relnted 1o acy anid dhisg s, dehl ismamnoes and other mansactons, including those provided os
part of its ongong opssations il are triggered by, among otber things. breaches of repre warranlics of covenants provided by Pradential Fimscial
of iis subsidianes, These obligsions are |g¢'pvir_||'||:gI subject 1o wagwus time lmitsisons, defined by the contimat or by aperaison of law, woch a5 sintuies of
lmistation. In somis cases. the maximmm polential obligateon is subject o contractual lmilatons, while i cther cases: wach hmitations are ol specifiod o
applicable. Smeo conain of these ohligations are not subipect 1o limimtioms, it s ol possible e determine the maximum potestial ansount dug ander thess
pusmrices. Al Decembser 11, 2000, Pradentinl Fanoneie] bos no sooneed Hishilidies sssocinied with oiber financinl gunrmnieess and indemnmity ammngements

Erli]
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Tnble of Comiemnis
PRUDENTIAL FINANCIAL, INC.
schadule 111
Suppl tary | za Infi
As ol and for ibe Year Ended December 31, 30120
Ain il fes)
Futusis Beneim,
Py Fremmma, i
Deferred Pencfils Deder Poly Lamacs
Pelizy Limisci Palacy Chastrn Chatjes -] mml (e
A Clamm LR ] ! Dhyparfin and b Ipivammnm Senbmesr AW Aparaning
e b ] 1, it I agarryrs iarmm." FPuyshls o Iesvemi Jex prmwrs iif LNAL |,
jRetinE b1 i 5 LU | o5 [ ] [ B 1 id % IR ] g 5 }ix7
1S Dhsmesses:
118, Workplaoe Solufions Sivisson:
Retmemeni (L] A 919 i 55 168 i A51 4,713 la,11% 17 (K]
Garop Insusmce 149 5176 240 7470 5171 Si6 4870 L a4
Tote] 115 Workplace Solutions
v % TA.95 246 B EER 11702 3251 144985 13 1013
LS, Enchividual Sl devision,
Individual Annusties 4,685 T35 il 11383 2,30 L i L L1 LTl
Indivadnal Life Gl 21062 1] 29089 137 1279 4261 Al 1159
Totel 115 Individhan] Sofutioms
division | B 42167 i 41 42 £ 748 LT 4925 HAT 400
Assurnce [0 division®
Assuganes H) 5] L] L] L] i 3 i i 133
Totel Assummnce 1) division a L Ll a o 2 LU i 33
Total 11 5. Busincsaes 11,074 | s 82 240 ] 17,445 H A0 192,910 3 64T
Indemaivons] Basinesses. T.hEE 128 652 a4 5L4ATS 16,155 497 14676 1219 1]
\'Ilq:h*m:u.ﬂ,‘llﬂhﬁ 1_!'-! E-I-,‘I.'I'n'i'n | Irlli 1,484 | A 3203 i Ll
Toael FFexchidimg Closed Mlock
Eiviadan IERIS 259,240 M1 156911 35,187 15,170 30,780 2.198 13582
Clored ek divisiom 109 46 762 L 14,294 (R 1.240 4453 Pl i1]
Toaal 1 I?ET 5 306003 F Ml 5 ITLMEG 5 JThlﬁ'i 5 17410 5 41 E & 2.3 5 L&'}'I]
a
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PHRUDENTIAL FINANCIAL. INC.
Schadule 11
Supplemeniory [nsursce Information
As ol @nd for ibe Year Ended December 31 2009
{in mil oo
Famay Flineta
Pelsy Freannsmn Clab
Diciored Bemfit ey Folacy Piskacy Limary
by [[ETTY (5 ] o harprs L ard Ve
At Chidge 1 psieairminl Phavi it ] I 1 i &l Ui yatasg
S Cows Lagemes Freniees Piysble e Lo o Exgures (B [ litiend
PGEM 5 1 5 8.5 [ I 1 1 % [ 1 oh 8 [ [ 5 150
118 Pusmesues
U5, Warkplace Solutions dn iswon:
Reteement (L2 67, U 44T 4w 4.1 13,251 ) 1)
Cimoap lasurasss 156 4808 242 4.5%7 S04 B3 454 7 L1
Toual U5 Workplace Sobaicos
divisien 30 T2HA -2 5764 14514 5344 17,795 L] 1075
115 Individual Sehitions divisen’
Individeal Ammuites 4973 15,151 1 P ) 31K 844 ARG % .
Individead Life 5830 17417 (] 24,146 3083 2,368 3,678 G 2080
Total 17 % Individual Sobstions
divisen (R 13408 1 17818 4811 N el 4,398 LM 1540
Assumnce [ divisien
Assuranis M) L] o ¥ Ji] L] 1] 1] L] 151
Totsl Assursnce 1) division ] 1] 1] 1] ] 1] 1] ] 151
Tantal U5, Businesses (AR L 105,216 242 LT 348 H 466 22153 [Fik] & 075
Intemationa] Basinesses{ 1) T2 1729 A6 49,559 15,604 4906 14,122 [HEY] 2361
Coepaente agad {xheai ) LI pEAL 1 2331 2004 1670 2478 ” 107
Totsl PH] eachading Closed
Mok diviion 1RETT 245,505 KRt 147259 Ll ] 15262 8,751 1303 1363
Clemed Pk davisaon 215 AT614 1] 11.519 21.207 1.323 5,223 o] 51
Total f j9512 % 20309 3 333 0§ 59098 % 400 £ 788 L 43974 % 2332 i 13dle
— —— e e
m
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PRUDENTIAL FINANCIAL. [NC.
Schaxdule 111
Supplementary [nsurasce Information
As ol and for ibe Year Ended December 31, 2R
fin mnilliois)
Fazay Fiimta s
Poelsy Firrmn Uhinn
Dcdared [ Al Prodar e Lamars.
Py Lameur, Pubcy 4"l Clapes Pri and Tl
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Prudentia Financial, Inc.

Opinions on the Financial Satements and Internal Control over Financial Reporting

We have audited the accompanying consolidated statements of financial position of Prudential Financial, Inc. and its subsidiaries (the
“Company”) as of December 31, 2020 and 2019, and the related consolidated statements of operations, comprehensive income, equity and
cash flows for each of the three years in the period ended December 31, 2020, including the related notes and financial statement schedules
listed in the index appearing under Item 15.2 (collectively referred to as the “consolidated financial statements’). We also have audited the
Company's internal control over financial reporting as of December 31, 2020, based on criteria established in Internal Control - Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO").

In our opinion, the consolidated financial statements referred to above present fairly, in al material respects, the financial position of
the Company as of December 31, 2020 and 2019, and the results of its operations and its cash flows for each of the three years in the period
ended December 31, 2020 in conformity with accounting principles generally accepted in the United States of America. Also in our opinion,
the Company maintained, in al material respects, effective internal control over financial reporting as of December 31, 2020, based on
criteria established in Internal Control - Integrated Framework (2013) issued by the COSO.

Changes in Accounting Principles

Asdiscussed in Note 2 to the consolidated financial statements, the Company changed the manner in which it accounts for credit losses
on certain financial assets reported at amortized cost, certain off-balance sheet exposures, and impairments for fixed maturities, available-for-
sale in 2020, the manner in which it accounts for leases in 2019, and the manner in which it accounts for certain financial assets and liabilities
and the manner in which it accounts for certain tax effects originally recognized in accumulated other comprehensive income in 2018.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal control over
financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included in the accompanying
Management’s Annua Report on Internal Control Over Financial Reporting. Our responsibility is to express opinions on the Company’s
consolidated financial statements and on the Company's internal control over financial reporting based on our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits
to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or
fraud, and whether effective internal control over financial reporting was maintained in al material respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of material misstatement of the
consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on atest basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also
included evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements. Our audit of internal control over financia reporting included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other procedures
as we considered necessary in the circumstances. We believe that our audits provide areasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of
financia reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
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dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financia statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (iii) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Because of its inherent limitations, internal control over financia reporting may not prevent or detect misstatements. Also, projections
of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated financial statements
that were communicated or required to be communicated to the audit committee and that (i) relate to accounts or disclosures that are material
to the consolidated financial statements and (ii) involved our especially challenging, subjective, or complex judgments. The communication
of critical audit matters does not alter in any way our opinion on the consolidated financial statements, taken as a whole, and we are not, by
communicating the critical audit matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to
which they relate.

Valuation of Guaranteed Benefit Features Associated with Certain Life and Annuity Products Included in the Liability for Future Policy
Benefits

As described in Notes 2, 6, 12 and 13 to the consolidated financial statements, the Company issues certain variable annuity contracts
which contain guaranteed benefit features. Certain of the guarantees associated with these contracts are accounted for as embedded
derivatives and recorded at fair value. As of December 31, 2020, the fair value of the obligations associated with these guarantees accounted
for as embedded derivatives was $18.9 hillion. As there is no observable active market for the transfer of these obligations, the valuations are
calculated by management using internally-developed models with option pricing techniques. The models are based on a risk neutral
valuation framework and incorporate premiums for risks inherent in valuation techniques, inputs, and the general uncertainty around the
timing and amount of future cash flows. The significant inputs to the valuation models for these embedded derivatives include capital market
assumptions, such as interest rate levels and volatility assumptions, the Company’s market-perceived non-performance risk under the
contract, as well as actuarially determined assumptions, including mortality rates, lapse rates, benefit utilization rates and withdrawal rates.
For certain life insurance and annuity products that include certain other contract features, including guaranteed minimum death benefits
(“GMDB") and no-lapse guarantees, additional policyholder liabilities are established when associated assessments are recognized. The
liability for no-lapse guarantee features is grouped with GMDB features in Note 13. As of December 31, 2020, the additional liability for
these contract features included in the liability for future policy benefits was $10.4 billion. As disclosed by management, this liability is
established using current best estimate assumptions, including mortality rates, lapse rates, benefit utilization rates, withdrawal rates, and
premium pattern rates, as well as interest rate and equity market return assumptions, and is based on the ratio of the present value of total
expected excess payments (i.e., payments in excess of account value) over the life of the contract divided by the present value of total
expected assessments (i.e., benefit ratio). The liability equals the current benefit ratio multiplied by cumulative assessments recognized to
date, plusinterest, less cumulative excess payments to date.

The principal considerations for our determination that performing procedures relating to the valuation of guaranteed benefit features
associated with certain life and annuity products included in the liability for future policy benefits is a critica audit matter are (i) the
significant judgment by management to determine the valuation model for the benefit features accounted for as embedded derivatives in light
of the valuation objective (fair value) given the lack of an observable market for these guarantees and to determine the aforementioned
assumptions for the guaranteed benefit features accounted for as embedded derivatives and additional policyholder liabilities, (ii) a high
degree of auditor judgment, subjectivity and effort in performing procedures and evaluating audit evidence relating to the model for
embedded derivatives recorded at fair value and the aforementioned assumptions used in the valuation of the liabilities for the guaranteed
benefit features accounted for as embedded derivatives and additional policyholder liabilities, and (iii) the audit effort involved the use of
professionals with specialized skill and knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion
on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to the valuation of
guaranteed benefit features associated with certain life and annuity products included in the liability for future policy benefits, including
controls over the model for the benefit features accounted for as embedded derivatives and development of the assumptions used in the
valuation of the liabilities for the guaranteed benefit features accounted for as
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embedded derivatives and additional policyholder liabilities. These procedures also included, among others, testing management’s process
for determining the valuation of guaranteed benefit features associated with certain life and annuity products included in the liability for
future policy benefits, which included the involvement of professionals with specialized skill and knowledge to assist in (i) evaluating the
appropriateness of management’s models and (ii) evaluating the reasonableness of the aforementioned assumptions used in the valuation
based on industry knowledge and data as well as historical Company data and experience. The procedures also included testing the
completeness and accuracy of data used to develop the aforementioned assumptions and testing that the aforementioned assumptions are
accurately reflected in the models.

Valuation of the Deferred Acquisition Costs Related to Universal Life and Variable Life Products and Fixed and Variable Deferred Annuity
Products

As described in Notes 2 and 7 to the consolidated financial statements, the Company defers acquisition costs that relate directly to the
successful acquisition of new and renewa insurance and annuity business to the extent such costs are deemed recoverable from future
profits. As of December 31, 2020, a significant portion of the $19 hillion of deferred policy acquisition costs (“DAC") are associated with
certain universal and variable life products and fixed and variable deferred annuity products. DAC related to universal and variable life
products and fixed and variable deferred annuity products is generally amortized over the expected life of the contracts in proportion to gross
profits arising principally from investment margins, mortality and expense margins, and surrender charges. These margins are updated
periodically based on historical and anticipated future experience. Gross profits aso include impacts from the embedded derivatives
associated with certain of the optional living benefit features of variable annuity contracts. The DAC balance is regularly adjusted with a
corresponding charge or credit to current period earnings for the impact of actual gross profits and changes in management’s projections of
estimated future gross profits. DAC is subject to periodic recoverability testing.

The principal considerations for our determination that performing procedures relating to the valuation of DAC related to universal life
and variable life products and fixed and variable deferred annuity products is a critical audit matter are (i) the significant judgment by
management to determine the assumptions used in the projection of gross profits used to amortize DAC related to mortality rates, lapse rates,
benefit utilization rates, withdrawal rates, and premium pattern rates, as well as interest rate and equity market return assumptions
(collectively, the “significant assumptions”) (ii) a high degree of auditor judgment, subjectivity and effort in performing procedures and
evaluating audit evidence relating to the significant assumptions, and (iii) the audit effort involved the use of professionals with specialized
skill and knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion
on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to the valuation of DAC
related to universal life and variable life products and fixed and variable deferred annuity products, including controls over the development
of the significant assumptions. These procedures also included, among others, testing management’s process for determining the valuation of
DAC related to universal life and variable life products and fixed and variable deferred annuity products, which included the involvement of
professionals with specialized skill and knowledge to assist in (i) evaluating the appropriateness of management’s models and (ii) evaluating
the reasonableness of the significant assumptions used in the valuation based on industry knowledge and data as well as historical Company
data and experience. The procedures also included testing the completeness and accuracy of data used to develop the assumptions and testing
that the assumptions are accurately reflected in the models.

Goodwill Impairment Assessment — Assurance |Q Reporting Unit

As described in Notes 2 and 10 to the consolidated financial statements, the Company tests goodwill for impairment annualy, as of
December 31, and more frequently if an event occurs or circumstances change that would more likely than not reduce the fair value of a
reporting unit below its carrying amount. The Company’s consolidated goodwill balance was $3.0 billion as of December 31, 2020, and the
goodwill associated with the Assurance IQ reporting unit was $2.1 billion. If the fair value of areporting unit exceeds its carrying value, the
applicable goodwill is considered not to be impaired. If the carrying value exceeds fair value, an impairment charge is recorded for the
excess. As disclosed by management, a quantitative impairment assessment of the goodwill allocated to Assurance |Q was performed as of
December 31, 2020. The estimated fair value of Assurance |Q was based on weighting the results of a discounted cash flow approach and a
market approach based on sales, EBITDA and earnings multiples. In determining the fair value of a reporting unit, management is required to
make significant estimates including, but not limited to: projected revenues and operating margins, applicable discount and growth rates, and
comparative market multiples.

The principal considerations for our determination that performing procedures relating to the goodwill impairment assessment of the
Assurance 1Q reporting unit is acritical audit matter are (i) the significant judgment by management to
161
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determine the fair value measurement of the reporting unit; (i) a high degree of auditor judgment, subjectivity, and effort in performing
procedures and evaluating audit evidence related to projected revenues and operating margins, discount rates, and comparative market
multiples (collectively, the “significant assumptions’); and (iii) the audit effort involved the use of professionals with speciaized skill and
knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion
on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to management’s goodwill
impairment assessment related to the Assurance | Q reporting unit, including controls over the significant assumptions. These procedures also
included, among others, (i) testing management’s process for determining the fair value estimate (ii) evaluating the appropriateness of the
approaches, and (iii) evaluating the significant assumptions used by management by considering the consistency of the assumptions with the
current and past performance of the reporting unit, the consistency with external market and industry data, and whether these assumptions
were consistent with evidence obtained in other areas of the audit, and (iv) testing the completeness and accuracy of underlying data used in
the approaches. Professionals with specialized skill and knowledge were used to assist in the evaluation of the appropriateness of the
approaches used in the impairment assessment models and reasonableness of the discount rates and comparative market multiples
assumptions.

/< PricewaterhouseCoopers LLP

New York, New York
February 19, 2021

We have served as the Company’s auditor since 1996, which includes periods before the Company became subject to SEC reporting
reguirements.
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