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2019
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2019 375,734 4.7 2020 393,561
2019 346,664 5.3 2020 364,921
29,070 2020 28,640 2019
1.6 2020 20,850
12 31

2019 2020
45,146 12.0 40,866 10.4
2 197,244 52.5 208,019 52.9
8 87,623 23.3 96,885 24.6
4 21,978 5.9 22,623 5.7
23,743 6.3 25,168 6.4
375,734 100.0 393,561 100.0

12 31
2019 2020
88,145 23.5 90,240 22.9
109,799 29.2 119,517 30.3
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57,361 15.3 55,059 14.0
63,567 16.9 65,989 16.8
27,792 7.4 29,074 7.4
- - 5,042 1.3
346,664 92.3 364,921 92.7
12 31
2019 2020
375,734 100.0 393,561 100.0
346,664 92.3 364,921 92.7
29,070 7.7 28,640 7.3
20,517 5.5 20,850 5.3
112,600 - 132,260 -
IFRS
MVNO
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2020 12 31 36 3G
5,042 2019 2018
12 31
ECL
ECL
ECL
1ASB
2020 12 31
IFRS IAS 39 IFRS IFRS IFRS 16 2021
IFRS 2022
IAS 16 2022
IAS 37 2022
IFRS IFRS 2018 2020 2022
IFRS 17 2023
1AS 2023
1AS IFRS 2023
1AS 2023
IFRS 10 IAS 28
1ASB 2020 12 31
2020 12 31 2019 12 31
2019 375,734 4.7 17,827 2020 393,561
2019 45,146 9.5 2020 40,866
10.4 2019 18,425
13.0 2020 16,034 2019 26,721
7.1 2020 24,832
2019 197,244 5.5
2020 208,019 52.9 56
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130,655
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2019 21,978
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2019
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56
loT
2020
9,612
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2019
2019
2019 27,792
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2020 12 31 351 15.5
2019 6.0 2020
2019 12 31 153.1
2020 12 31 158.5
2020
68,413 5.1
2019 87,623
96,885 24.6 1DC
2.9 2020 22,623 2020
IP-VPN
23,743 6.0 2020 25,168 2020
346,664 2020 364,921
2019 88,145 2.4 2020 90,240
2019 23.5 2020 22.9
56
2019 109,799 8.9
( IDC
2019 57,361 4.0 2020 55,059
45,447 2019 6.2
2020
63,567 2020 65,989
16.9 2020 16.8
4.6 2020 29,074
56 36
36
36
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2019 12 31

2020
2020

20,517

19,660
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IFRS 36 2020 5,042
2020 1.3
2019 3,639 17.2 2020 3,014
2020 163
2020 12 31
6.5
6,307 23.0 25.0
6,847
32
2020 20,850 2019
1.6
12 31
2019 2020
112,600 132,260
(77,214) (87,077)
(31,288) (42,107)
4,098 3,076
2019 12 31 20,791 13.9 2020 12 31 23,684
2019 78.0 2020 73.0 2019 4,098
2020 3,076
2019 112,600
2020 132,260
2019 77,214 9,863 2020
56
2019 31,288 2020 42,107
2019 12 31 191,479
4,353 2020 12 31 187,126
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2021
2020 12 31 244,326
12 31
2019 2020
42,527 27,994
4,444 1,126
32,051 24,222
79,022 53,342
2019 12 31 79,022 25,680 2020 12 31 53,342
2019 12 31 11.2 2020
12 31 7.5
2020 12 31 52.5
2019 12 31 0.1 2020 12 31 2.8
2019 12 31 36,495 2020
12 31 25,348
2020 12 31 99.3 0.4 0.3
90.1 9.9
2020 12 31
2025
2021 2022 2023 2024 2025
( )
[
27,994 27,994 - - - - -
25,348 1,126 17,081 3,009 984 952 2,196
40,647 13,192 12,585 5,104 3,564 2,470 3,732
6,129 1,964 1,535 664 506 466 994
20,199 20,199 - - - - -
120,317 64,475 31,201 8,777 5,054 3,888 6,922
@
2020 12 31
12 31
2019 2020 2021 ()
77,557 84,800 87,000
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2020 12 31
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56
IDC
84,800 2019 77,557 9.3
87,000
46 46
106 IDC
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MEC /
52,000
2019 12 31
2021 2022 2023 2024 2025
( )
5,004 - - - - - 5,004 5,004
11 - - - - - 11 11
53 - - - - - 53 53
833 - - - - - 833 833
490 - - - - - 490 490
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1,593 - - - - - 1,593 1,593
35 22 19 17 17 114 224 190
1.8 1.8 1.8 1.8 1.8 1.8
26 26 26 11 10 53 152 134
2.3 2.3 2.3 2.3 2.3 2.3
2019 12 31 2020 2021 2022 2023 2024
( )
3,055 - - - - - 3,055 3,055
27 - - - - - 27 27
75 - - - - - 75 75
327 - - - - - 327 327
1,092 - - - - - 1,092 1,092
2,724 - - - - - 2,724 2,724
48 37 24 20 18 141 288 235
1.7 1.7 1.7 1.7 1.7 1.7
25 25 25 25 11 62 173 157
2.3 2.3 2.3 2.3 2.3 2.3
2019 12 31 2020 2036
2020 12 31 2021 2036
2020 12 31 2019 12 31
2020 12 31 2021 2022 2023 2024 2025
( )
23,784 17,033 2,964 956 925 2,029 47,691 47,689
2.8 2.8 1.2 1.2 1.2 1.2
5,275 - - - - - 5,275 5,275
@ 3.3 - - - - -
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35 22 19 17 17 114 224 190
1.8 1.8 1.8 1.8 1.8 1.8
26 26 26 11 10 53 152 134
2.3 2.3 2.3 2.3 2.3 2.3
2020 12 31
2020 2021 2022 2023 2024

( )
33,393 1,016 25,983 920 911 2,833 65,056 64,410
2.8 2.8 2.8 1.2 1.2 1.2
13,505 - - - - - 13,505 13,505
3.8 - - - - -
48 37 24 20 18 141 288 235
1.7 1.7 1.7 1.7 1.7 1.7
25 25 25 25 11 62 173 157
2.3 2.3 2.3 2.3 2.3 2.3
2019 12 31

56
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2020 12 31
N/A 67,054,958,321 N/A
N/A 13,877,410,000 N/A
2020 12 31
67,054,958,321
13,877,410,000 )
80,932,368,321
( ) 2020 12 31 ADS 2020
ADS Form 25 SEC 1934 12d2 2
ADS Form 25 SEC 10
2020 12 31
( )
2002 10 68,317,270,803® 68,317,270,803 68,317,270,803 68,317,270,803
2002 11 15 6,868,767,600(2 75,186,038,403 6,868,767,600 75,186,038,403
2002 12 18 428,148,100 75,614,186,503 428,148,100 75,614,186,503
2004 19 5,318,181,818% 80,932,368, 321 5,318,181,818 80,932,368,321
(@
Q@
(€
4
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2020 12 31
0
0
0
5 67,054,958,321 82.85
O] 1,679 13,877,410,000 17.15
0
1,684 80,932,368,321 100.00
(¢}
2020 12 31
57,377,053,317
100133 85.57 70.89
31 ( )
1 5,614,082,653
Pinnacle Plaza 58-59 8.37 6.94
( )
168 Robinson Road
F ’ 1,394,433,475
E!C_ir;vate Capital Tower #37- 10.05 1.72
tmrte 01, Singapore 068912 ( )
976,141,887
1209 Orange Street, ( ) 7.03 1.20
BlackRock, Inc. Wilmington DE 19801,
A 178,000
United States 0.00 0.00
( )
955,258,598
6.88 1.18
( )
The Bank of New Corporate Trust
Center, 1209 Orange 499,924,300
York Mellon L 3.60 0.61
Corporation Street Wilmington, ( )
Delaware, 19801 USA
434,849,906
3.13 0.53
( )
2020 26 2019 12 31 9,262
0.114441 0.125 2021
2020 2020 12
31 0.104269 0.125
2021
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100033
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56 2012 10
1989
2006 EMBA
53 2020
EMBA
41 2018 10
47 2020
Zhejiang Provincial Financial Development Co., Ltd.
Zhejiang Nongdu Agricultural
Products Co., Ltd
Armed Police Hangzhou Command
School Zhejiang Provincial Financial Holdings Co.,
Ltd.
2020 12 31
9.355
2020 12 31

8.512
(O]6)]

2020
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- 221 527 - 73 821
4 - 129 434 - 48 611
5 - 116 436 46 598
- 197 464 - 59 720
- 197 464 - 52 713
6 - 199 468 - 71 738
7 - 181 447 - 42 670
8 - 17 16 - 8 41
2
a77 - - - - 477
250 - - - - 250
261 - - - - 261
261 - - - - 261
- 227 494 - 49 770
- 214 494 - 49 757
9 - 110 202 - 26 338
- 118 335 - 33 486
10 - - - - - -
11 - - - - - -
12 - - - - - -
1,249 1,926 4,781 - 556 8,512
€))
@
®
(O] 2020 26
®) 2020 26
(6) 2020 19
(©) 2020 12
®) 2020 17
(©) 2020 26
(10) 2020 26
(11) 2020 26
12) 2020 26
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2018 11 2,394
3.81
2020 11
33.3
66.7 100
2020 2019 12 31 2020 12 31
101 2019 12 31
136 2020 12 31 65
2019 12 31 166
2021 2,412
2.686
2023
2013
i
86
246
2020 2021 12 31

PricewaterhouseCoopers zZhong Tian LLP
Deloitte Touche Tohmatsu Certified Public
Accountants LLP

)
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2019 2020

72.31 0.54 68.34 1.21
(1,212.64) (9.06) (1,146.06) (20.29)

9.15 2.68 8.49 1.92
(153.45) (44.94) (142.38) (32.20)

81.46 3.22 76.83 3.13
(1,366.08) (54.00) (1,288.44) (52.49)
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59 ) 131
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20-F
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@

2019 12 31 2020 12 31
20,791 3,487 23,684 3,972
3,628 608 9,408 1,578
21,489 3,604 21,502 3,606
474 79 604 101
2,880 483 3,317 556
22,219 3,726 25,167 4,221
39 7 - -
1,662 279 334 56
73,182 12,273 84,016 14,089
410,008 68,758 418,605 70,200
10 59,206 9,929 48,425 8,121
11 61,549 10,322 59,457 9,971
12 29,923 5,018 29,920 5,018
13 16,349 2,742 18,508 3,104
14 39,192 6,572 40,303 6,759
- - 73 12
15 1,458 245 1,073 180
16 7,577 1,271 8,164 1,369
17 4,687 786 6,552 1,099
629,949 105,642 631,080 105,832
703,131 117,915 715,096 119,922
19 42,527 7,132 27,994 4,695
19 4,444 745 1,126 189
20 102,616 17,209 107,578 18,041
21 48,516 8,136 56,775 9,521
22 54,388 9,121 63,849 10,707
243 41 350 59
23 11,569 1,940 13,192 2,212
24 358 60 278 47
264,661 44,384 271,142 45,471
19 32,051 5,375 24,222 4,062
23 30,577 5,128 27,455 4,604
24 1,097 184 861 144
16 19,078 3,199 24,208 4,060
627 105 1,033 173
83,430 13,991 77,779 13,044
348,091 58,375 348,921 58,514
25 80,932 13,572 80,932 13,572
26 271,578 45,544 282,524 47,379
352,510 59,116 363,456 60,952
2,530 424 2,719 456
355,040 59,540 366,175 61,408
703,131 117,915 715,096 119,922

96/238



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

97/238



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OoooooO
@
12 31

2018 2019 2020
27 377,124 63,244 375,734 63,011 393,561 66,000
(75,493) (12,660) (88,145) (14,782) (90,240) (15,133)
28 (116,062) (19,464) (109,799) (18,413) (119,517) (20,043)
(59,422) (9,965) (57,361) (9,619) (55,059) (9,233)
29 (59,736) (10,018) (63,567) (10,660) (65,989) (11,066)
30 (37,697) (6,322) (27,792) (4,661) (29,074) (4,876)
_ _ _ - (5,042) (846)
(348,410) (58,428) (346,664) (58,136) (364,921) (61,197)
28,714 4,815 29,070 4,875 28,640 4,803
31 (2,708) (454) (3,639) (610) (3,014) (505)
38 6 30 5 60 10
2,104 353 1,573 264 1,701 285
28,148 4,720 27,034 4,534 27,387 4,593
32 (6,810) (1,142) (6,322) (1,060) (6,307) (1,058)
21,338 3,578 20,712 3,473 21,080 3,535
(324) (54) 604 101 (385) (65)
82 14 147y (25) 97 16
(242) (41) 457 77 (288) 48)
154 26 102 17 (312) (52)
(©) (1) (2) (0) (O] (1)
147 25 100 17 (316) (53)
(95) (16) 557 93 (604) (101)
21,243 3,562 21,269 3,567 20,476 3,434
21,210 3,557 20,517 3,441 20,850 3,497
128 21 195 33 230 39
21,338 3,578 20,712 3,473 21,080 3,535
21,115 3,541 21,074 3,534 20,244 3,395
128 21 195 33 232 39
21,243 3,562 21,269 3,567 20,476 3,434
( /) 34 0.26 4.36 0.25 4.19 0.26 4.36
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2018

2018 12 31

2019

2019 12 31

EDINETOOOO

o o o o o o o A (=(0 e oA

OoOoooooo

33
26

33
26
26

80,932 17,126 10,746 74,599 - 414 (881) 145,906 328,842 829 329,671
— - - — - - - 21,210 21,210 128 21,338
- - - - - (249) 154 - (95) - (95)
- - - - - (249) 154 21,210 21,115 128 21,243
_ _ _ _ _ ) _ 5 _ _ _
- - - - - - - - - 5 5
- 680 - - - - - - 680 265 945
- - - - - - - - - (20) (20)
_ - - — - - - - - @ Q@
- - - - - - - (7.568) (7,568) - (7,568)
- - - 1,875 - - - (1,875) - - -
80,932 17,806 10,746 76,474 - 160 (727) 157,678 343,069 1,030 344,099
- - - (243) - - - (2.197) (2.,440) ® (2,443)
80,932 17,806 10,746 76,231 - 160 (727) 155,481 340,629 1,027 341,656
— - - — - - - 20,517 20,517 195 20,712
- - - - - 455 102 - 557 - 557
- - - - - 455 102 20,517 21,074 195 21,269
- - - - - - - - - 1,500 1,500
- 3 - - - - - - 3 an ®
- - - . - - - - - (181) (181)
- (305) - - - - - - (305) - (305)
- - - - - - - (8,891) (8,891) - (8,891)
- - - 1,812 - - - (1,812) - - -
- - - - 23 - - (23) - - -
80,932 17,504 10,746 78,043 23 615 (625) 165,272 352,510 2,530 355,040
- - - - - - - 20,850 20,850 230 21,080
- - - - - (294) (312) - (606) 2 (604)
- - - - - (294) (312) 20,850 20,244 232 20,476
- - - - - - - - - ©) O
- - - - - - - - - (42) (42)
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26
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- (36) - - - - - - (36) - (36)
- - - - - - - (9,262) (9,262) - 9,262)
_ _ - 1,811 - - - (1,811) - - -
- - - - 33 - - (33) - . -
80,932 17,468 10,746 79,854 56 321 (937) 175,016 363,456 2,719 366,175
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2019
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33
26

33
26
26

13,572 2,872 1,802 12,510 - 69 (148) 24,468 55,147 139 55,286
- - - - - - - 3,557 3,557 21 3,578
- - - - - (42) 26 - (16) - (16)
- - - - - (42) 26 3,557 3,541 21 3,562
_ _ _ _ _ () _ 1 _ _ _
- - - - - - - - - 1 1
_ 114 - _ — — - — 114 44 158
- - - - - - - - - ® ®)
- - - - - - - - - (30) (30)
- - - - - - - (1,269) (1,269) - (1,269)
- - - 314 - - - (314) - - -
13,572 2,986 1,802 12,825 - 27 (122) 26,443 57,533 173 57,705
- - - (41) - - - (368) (409) ©)] (410)
13,572 2,986 1,802 12,784 - 27 (122) 26,074 57,123 172 57,296
— - - — - — - 3,441 3,441 33 3,473
— - - — - 76 17 - 93 - 93
- - - - - 76 17 3,441 3,534 33 3,567
- - - - - - - - - 252 252
- 1 - - - - - - 1 @ O
- - - - - - - - - (30) (30)
- (51) - - - - - - (51) - C))
- - - - - - - (1,491) (1,491) - (1,491)
- - - 304 - - - (304) - - -
- - - - 4 - - ) - - -
13,572 2,935 1,802 13,088 4 103 (105) 27,716 59,116 424 59,540
- - - - - - - 3,497 3,497 39 3,535
- - - - - (49) (52) - (102) 0 (101)
- - - - - (49) (52) 3,497 3,395 39 3,434
- - - - - - - - - © ©
- - - - - - - - - ™ Q)
- ® - - - - - - ® - ®
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- _ _ _ _ - _ (1,553) (1,553) - (1,553)
- - - 304 - - - (304) - - -
_ _ _ _ 6 _ _ ®) _ _ _

13,572 2,929 1,802 13,392 9 54 @157) 29,350 60,952 456 61,408
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12 31

2018 2019 2020
@ 99,298 16,652 112,600 18,883 132,260 22,180
(83,835)  (14,059)  (82,853)  (13,894) (88,748)  (14,883)
/ 20) ®) (310) (52) (220) @7
(328) (55) (478) (80) 74) 12)
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102,616 102,616 102,616 - - -
48,516 48,516 48,516 - - -
42,146 45,535 12,846 11,794 17,266 3,629
272,300 281,155 212,300 12,978 48,090 7,787
« = )
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27,994 28,417 28,417 - — —
25,348 27,805 1,410 17,838 5,609 2,948
107,578 107,578 107,578 - — —
56,775 56,775 56,775 — - —
40,647 43,896 14,449 13,363 12,110 3,974
258,342 264,471 208,629 31,201 17,719 6,922

¢ 19

145/238



EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
)
2019 2020
) )
2.5 29,022 2.7 22,719
3.1 36,495 2.7 25,348
65,517 48,067
3.8 13,505 3.3 5,275
13,505 5,275
79,022 53,342
82.9 90.1
2020 12 31 90.1 2019 12 31
82.9
)
2020 12 31 73.0 (2019 12 31 :78.0 )
99.3 (2019 12 31 299.4 )
19
37
2020 12 31 9,826
40,647 2019 12 31 4,098 42,146 2019
2020 12 31 11.2 7.5

146/238



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooOoog
38
« - )
C )
2019 49,537 45,991 45,864 - - - 141,392
(7,010)  (9,782)  (10,699)  (9,072) 4,098 (8) (32,473)
_ - 8,856 - - - 8,856
- - (589) -~ - - (589)
- - (2,900) - - - (2,900)
- 284 1,607 - - - 1,891
- 2 7 - - - 9
- - - - - 8 8
_ _ - 181 - - 181
_ _ - 8,891 - - 8,891
2019 12 31 42,527 36,495 42,146 - 4,098 - 125,266
(14,533)  (11,400)  (12,738)  (9,304) 5,728 977  (41,270)
- - 13,561 - - - 13,561
- - (1,254) - - - (1,254)
_ - (2,618) - - - (2,618)
- 266 1,566 - - - 1,832
- 13) (16) - - - 29
_ _ _ - - 1 1
- - - 42 - - 42
_ _ - 9,262 - - 9,262
2020 12 31 27,994 25,348 40,647 - 9,826 978 104,793
(i) 2020 12 31 9,826 2019 12 31 4,098
21
() 2020 12 31 41,270
837 2020 12 31
2019 12 31 32,473
945 90
1,500 405 2019 12 31
39
@
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C = )
12 31
2018 2019 2020

O) 16,396 14,014 15,046
() 16,744 18,571 18,903
() 80 97 54
() 204 183 123
() 3,296 3,464 3,682
W) 519 133 268
) 48 57 45
() 713 577 581
) - 284 335
() - 11 16
() 531 464 556
() 1,895 2,175 2,653
() 3,760 3,538 3,567
() 2,760 1,444 2,070
() 298 108 73
() 2,099 1,485 975
() 186 189 243
x ) - 4,098 5,728
x ) - 7 82

O]

)

) /

)

)

)

() 2020 12 31

2018 2019 12 31

)

)

)

) C 19
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CDMA
« - )
12 31
2019 2020
1,188 1,784
27 49
1,233 1,189
2,448 3,022
19,531 19,272
6,069 11,279
162 217
389 489
6,621 11,164
23,300 11,000
56,072 53,421
38
19
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)]
= )
12 31
2018 2019 2020
O) 16,063 10,543 10,746
i) - 3,735 3,645
O) - 938 805
() 32 31 31
() 2020 12 31
2018 2019
12 31
)
/
= )
2019 2020
5 23
192 138
197 161
4,312 4,344
1,261 1,192
1 3
24,474 19,798
30,048 25,337
/
2019 2020 12 31
©
C = )
12 31
2018 2019 2020
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Covid-19
2018 2019 2020 12 31
6,599

2019 2020 12 31
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ooooooo
7,942 9,604 8,727
799 1,199 628
8,741 10,803 9,355
40
(
39(a)
)
14 20
Covid-19
7,256 8,616
755 746
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2018 11 2,394
3.81
2020 11
33.3  66.7 100.0
2019 2020 12 31 2020 12 31
101 2019 12 31
136
2019 2020 12 31 166 65
42
2020 12 31
/
(
)
2001 13 542
2000 25 168
(
) 2001 11 22 43
2007 15 350
) ( 2004 10 15 60
2005 500
( 1,000,001
) 2006 10 -000,
2011 635
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1984 91
( ) 2011 10
(
) 2012 16 500
( 3,723,500
) 2012 26 2123,
( ) 2012 10,500
IMUSIC 2013 250
( )
2006 16.15
2013 19 11
2017 11 30 5,000
2018 11 30 5,000
2019 5,000
51 65 78.74
70
43
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ECL
ECL

ECL

ECL Covid-19
ECL
36
Q)

2020 12 31 36

5,042 2019 2018 12 31

Covid-19

44 2020 12 31
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1ASB
2020 12 31

IFRS IAS 39 IFRS

IFRS

IAS 16

IAS 37

IFRS IFRS
IFRS 17

1AS

IAS IFRS

I1AS

IFRS 10 IAS 28

1ASB

IFRS

2018 2020

2020 12 31

IFRS 16
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45
@
NYSE 2020 12 31
ADS NYSE
2020 11 12 2021 13 NYSE
802.01D NYSE 2021
NYSE ADS 2021
ADS 2021 11
ADS 2021
OFAC
2021 20 NYSE
NYSE
ADS OFAC 2021 27
1A 2021 26 GL 1A
FAQ878 FAQ879 GL 1A FAQ879
2021 11
60 2021
)
2021 2021
SASAC
2,412 8,300
2021 SASAC
©
2021
46
2020 12 31
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Takis of Contonis

CHINA TELECON CORPORATION LIMITED AND SURSIDARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2019 AND 20720

{Amaunls in millions)

DBwcrrabier 31, Becemiei 31,

[ | -
M A
ASSETS
Currenl sy
Cash and cush equivadents 4 0,791 pattd 2
Shia - e bank deposits med restnicted casli LIS 7408
Avceounts pocvivable, ool E F -] PR
Confra wicets [ ] shi
v eilaned 7 I.m80 asT
Frepayments and ciber cumenl asseds L] IrIID 15 16T
Finmneial sserts of fuir value through profit or Do an =
Ingome lax recoverable L ¥ A
Tetal curvent ames 78,182 E4,016
e CRITHmI A
Frogasty, plant mnd equipment, mel ] 0008 ANE 601
Conssuction in progroes 1 0 00 Az
Righl-af-use zrsels 1 B1.549 30457
(et 1k k] .00
Intanpitde wets (1] 18348 15408
Inboicets ia aesocdales i4 0,502 W50%
Finsneial sasels ol fuir valoe tirsagh peofil of Lo — £ ]
Exquity instnuments af fair vaie: Boough other comprelemdve moome (1] 1,458 LOTN
Deeferred tax anes 1% TA77 5,164
Cabiny Eietli 17 4 58T ﬁe!n!
Tatsl mon-currrnt smuns LR 1080
Todul swvrin R ENET T80
LIABILITIES AND EQUITY
Cwrrent Bebilies
‘bt fevmn dohi w ar52T TR
Cument portien of beng:bemm debt L] 4,14 1126
Accounts pavshie 18 HIsle 107 578
Agerupd copenses and ofber payaldes n agfid 14,774
Contradt lidaktics 1k LR ) 3540
Encoim & fux payabde 3 L]
Currmt partion af lese liabditim b2 11 368 e
Curent poatien of deferred rovomues 24 iR 27k
Tatsl curvent bt Al ) FEEH
o -crromi Eabilitics
Loong-Derm did i1 3 LEEiLE I4,11F
Lovaon Binkiliien I3 30277 T A%
[refeired fevemmses 4 1097 Bl
et ed e Habekitien 16 19073 14,108
i non- carrend B shi lilies [l 10X
Tatsl mon-ourvent Rakilivies BN A0 TR
Tatmd Dashs llimi s MEL ME0T0
Equity
‘hare capital 4 W00 L RN
Fowgrves 1] AT147% TEE S 24
Toinl rquity abirikutakle ts squity bslders of dhe Company Miaie ;esats
Nom-contyolling emereds IE‘JI] 2,719
Total cquiry I8 00 M61TS
Totul labiligies and eqiiy 0N,031 ThS 0046

See accompanying moles o consolidated financial gaterments,
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Tabls of Cortants

CHIMA TELECOM CORPORATION LIMITED AND SURSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2018, 201% AND 2020
{Amaumts in millions, except per share data}

¥ riif eided Decmmbes X1
et 20 HIE] 200
HME

RALE [0
Oyweraling revenues 27T NI MATM 393560
e aliing expeen ses
Diepreciation and smorizalion (75490 (BRI45 0240
Wetwork: operilions and agpon 28 (116062) (105,799 (I195LT)
Selling. general snd sdminstrative (52420 (57361}  {55059)
Persorme] expanses 29 (50TIE (6156T)  (65989)
Ceher operiding expanses B 3Tem QLT (29074
Impairment boss on propecty, plant and equipment L] 50425
Total sperating expenses (HEAI0  (Mes6) (44521
Oy ating Income 8714 29070 2R
el fimanoe costs | (2, 708) {3635 (3.004)
Investment incoimse 38 3 &
Imcoamee from investments n associiies 2.104 1.573 1.701
Earnings before Inconee iax 8048 1T0M 7387
Imcomme bax R 68100 {6322} (6307)
Froft for the wear 21,338 20,712 21,0840
Oibver compreliensdve nconee for (he vear
Teewid ther will moy be reclasgfed subaegquernly to profit or fos:
Change m fair vahee of invesments in eqaily instrumends al fair value theough other
comprchersive moome (1243 G [385)
Dieferred 1ax on change in fair vaboe of investments m equity manimenls ab Fur vadae throagh
other comprehensive incume B2 {147} i

[EXE} 457 [EE=]]
Noewid thear micy be meclandfied swbsaquennly o profit or logs

Exdhange difference on translation of financial of subsadinries eutsgide maimlmnd Chm 154 103 (k14
Share of ether comprehensive income of associales {7 i) [E}]
147 100 [ETL]
Ciber comprehiensive income for (he vear, net of tax {953 557 [LTY]
Total com prefensve Income For the year 21, M3 !I;!;ﬁslI BOATE
Froft attributable in
Exqeity holders af the Company 21,200 20517 208540
Mon-controlling mieresia 128 195 130
Frofi for e year 11,138 0,712 21080
Todal mmprfhﬂ'u.lw Imcome aftribuiable in
Exgaity bolders of the Comgrany 2115 20M 202H
Ban-controlling mberesis 125 195 132
Todal comprelyensive income For the year 11243 21269 T0.ATE
Basic enrndigs per shiae M (L26 .25 .1
Pumbeer of shares (im millions) M E0gal 0032 £0.932

See acoompanying moles to consolidated fnancial Aalements.
F<6
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Tabls of Cortants
CHINA TELECOM CORPORATION LIMITED AND SUBSIINARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2018, 201% AND 2020
{Amaumts in millione)

AverBuilabde 1o equity hebder of the Comgam

Eeneral o
SBare Cwpital Skare  Surphm rik Oiher  Txchange Retained comimiling Toisl
Motm  owpllal  resmivr  prembem feerves  Perite  mewrven  preove earmings Total Iirreils_Fquity
EME  RME RMI RAMH HAME  RMBE RMH EAME RME RME EME
Balsnce se of Panmary 1, 2018 B0o2 1718 10744 T4 0w - RIE] (EEL) 141504 31ERgaT 0 30471
Frodit for the year . . = . - = Z0.110 11219 11§ 21,38
(ther comprehensive income fof the yoar — — — — — (248 134 — (ER]) — (LE)]
Tolal compesheimive miome G Be voar — — — — — [FLT} R T T R T ¥ ] 13%  21.M3
DHxpmal of investmnd s in aquity
imstrumends al fuir vefue (hwough ohar
comgpechensive imoome — - - - - 51 - ] - - -
Diispeosall of o sabod chry - - - - - — - - 5 5
Conbribtion frem non-controlling
imteredts - L] - - -_ -_ - - L4 1) aa Lo E]
Feduction of capital by pee-contiolling
imterests -- - - - - - - -- - {20 (20)
PHstribuliom b non- controlling isbmeds — —_ - —_ - — - — —_ {177 (1 bkl
[Hvidends 13 - - - - — - — (TR (7S6E) — (T 468)
AP to stalutony sEpl e o — - — _LBTS - —_ — (LETS) - - e
Balanee wi of December 31, DOLE 30,032 17 06 lI}E-ld. T 474 — (] [ EFah ] :I!-FE'.'E .'I.-kﬂ | fouk HIE
Chmnge in soooeniing policy — — — ¥ - — — (LA9Th _ (2.440) o) _ [y
Belaite id of Paviiary 1, 260, b reiideid 30,921 17,5048 107448 74N - 1560 iT27) 135431 MOEXN 10T 341 856
Prod@il fof the et - _ - -— - —_ - 0T 10517 185 20,712
Other comprebensive income for the year — — — — — Lk 102 — 55T — A57
Tolal compeshensive moome for e vear - — - i = 455 162 W7 21074 155 11,368
et Brt i o Trea ofe oon irolling
imlyrets = = == = = - == = = | 200 1400
Acpisition of non-omlrdling mtoets = 3 e = = = = = 3 LLEN] 18)
Evistribeiiti om b noof conirolling (sbaneds — - - - - - - - {1EL} (131}
Share of m8 smmdciate's olher dhinges in
rosmvEs - (L] -_ - —_ - - - (R0 - (M)
Dividendy 18 - - — - — — - (ER1)  (EE) - (KR
Appregriations o duulory mEplus feseve 2 — - = gz - - = sy - - -
Appmopaiations 1o preers] ek reserve 4 — — — — e — — [FR5] — — —
Balance w2 of Decembaer 31, 2019 IU‘E A7 Eﬂ‘gﬁ .-"_;E. ral [JF]) EJ 1622171 351519 150y 235040
Frodit for the yesr I0.E50 pLoE ] ra ] 1,080
ey comprehensive intome for the year — — = — — ral] A2} — (o] 2 [COCH]
Tolal coenpechenmve mcome for the voar — — — — — [N iy 30.ER0 10,34 Fav 20,4078
Ariisition of nan-coatrolling mtorests — - - - - - - - i it
Ehitribeti o B non- contr ofling isdemesEs _— - - - - —_ - - - 2} [EH]
Share of messabes’ o ber dhangesin
resenved = 36y = o = - - = {35} — (346}
Dividends L] - — — - - - - [k 5 R LA 1] - a8
Approgriaticos 16 ddulory meplus s 18 — — LELL — —_ — i1ELLD - —_ —
Appropriations o pavel 1k roiorve ko3 -- — — — ki) — — (A3 - — —
Enante ii of December 1, MO0 30,011 1746 LM4  TeRS 56 X2 7 1TA80E AN 2719  MGAIVS
See accompanymg moles Lo consolidated fnancial Anlements,
F-7
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Tabls of Cortonts

CHINA TELECON CORPORATION LIMITED AND SURSIDIARIES
CONSOLIDATEDR STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2018, 201% AND 2020
{Amaoumts in millions)

¥ rii eided Decmmbes 11
Hrs HIE] 200

EME RALE ]
et cash from operating sclvitles (m) _ 9208 11LG 132240
Cnsh Noows wsesd In ilrnﬂlg_ ncilvitles
Capatal (83,835) (R2853) (BR.T4E)
Pavments for lexse prepasements / right-of-use assets {20 (] (220)
Purchase of Evesiments (328} (478} (74)
Prosends from disposal of property, plant and equipment 1,866 2.514 863
Prococds from disposal of lease prepayments / ght-of -use assds 45 115 k1
Prosgeeds from disposal of investneents k3 2 47
Met cash cetflow from deqrosal of aibsidiarics (i} — —
Prchase of short-term bank deposits (7.726) {5119 (SR ]
Munmity of short-term bank deposits 3540 B2l 5695
Pl cashy nsed En investing actividies. (85.954) (TT4) {ETOTT)
Cash Mows wsed in Mnancing activitbes
Repayments of princigsl of finanse lease obligations / lease hsbilities (73 (10699 (1273
Proscoods from bank dobd mnd other loans 97,829 103,315 21,9
Repaveetis of bank debd snd other loans (106,923} (120107} (106,982)
Payment of the scquisition price of the Eighth Acqisition (Mote 1 (87 — —
Faymen! of dividends (7.565) (B89} (0263
Cash distribistions 1o nom-controlling mieresas (177} (181} {4z
Taymeni for the scquistion of nof-comtrolling interesis [AFE] (&) [ ¥}
Contriistion from not-conirollmg imleresds B55 1,550 —_
Advanced payment received in respect of connbansn Erom non-controlfing intenest - - 978
et deposits with Finanee Company () = 4008 5728
Incresse im dnhstory reserve deposits placed by Fimnce Company (b - (405} [LEE
Teduction a‘q:fﬁbyunuwﬂﬁ';ﬂu?u {200 — —
el carsh usind in Mmancing actlvites {16, 283F (31,288}  (42,107)
Pl (decrense) Increase in cash and cash equivalents [2.93%) 4,098 3076
Casd and eash ecpuivalents af eginning of vear 14D 1666 20,791
Effect of changes in Toreign exchange rale 195 Fis (183
Cash and cash equivalents at end of year 16,666 20,79 3684

See acoom pamymg moles bo consolidaled financial salerments
Fa
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Tabls of Cortonts

CHINA TELECON CORPORATION LIMITED AND SURSIDIARIES
MOTES TO CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMEER 31, 2018, 201% AND 2020
{Amaumts in millione)

(@) Reoonciliation of carnings before income lax (o el cash from operating sctlvities

Impaiment boss on propety, plant md equapment
Impairment bosses: for financial aesets mnd other items, net of reversal
Wrile down of imvemlones, net of reversal
Tovesimom moonme
Income from invedneets in zsodates
Interesd moome
Imleres expaise
et Foreign exchange (gain) / loss
et Ioes om retirement mwd
Increast in adcounts
Decresse | (Icrease) in conirsd gssels
{Imcremse) [ decrease m inventories
{Incremse) [ decrise mmllﬂ olher carent s
Decrease | (increase) in restrictod cish
Decresse | (mxrease) in other 3ssefs
{Decrease) | indreise in acoounts payalie
Increase im socrued expenses and other payables
{Decrexse) | indrease in contract lisbélitics
Diecresse in deferned reveniaes

Cash genersled From operations
Interest recerved
Interedt paid
Invesdmen moomee recerved
Imcome txx paid

Pt cash firom operating scivithes

of lomg-lived seecls

Yeur mided O rcrmber 31
2058 EE] 2PN
HMIT HAL RALE
4 BT 20087

75493 5,145 20,240

- - 52
2080 1,605 1512
=4 a1 E1]

(35) {30 {50
.1eh  (L578  (1,700)
(G 92) (58D
3063 080 3433

170 1 1132)
(G 1501 (4741
(A1 LS (118
63 8 G
271 414 (2971
(318N (LEST) SR
9,812 64 194
GAI4) (A7 9306
(138 15K {55)
14811 118978 134819
308 i 94
() (A0 (35
u 133 e

(L759) @75 (B
5058 1ILa0 131350

) “Fimance Congany™ refers to China Telecom Group Finance Co., Lid, a ssbadiary of the Company etablidhed on January &, 2005, providing
cupitnl und fmmscial managomonl srsos te the mensbar anits of China Telocommamicalims Corporalion

See acoommpanying moles to consolidated financlal Malements.
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Tabls of Cortonts

CHINA TELECOM CORPORATION LIMITED AND SUBSIDIARIES
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al Bempalobd amoants in millzons, eocept per share data sl exoept otherw s dated)

1. PRINCIPAL ACTIVITIES, ORCANIZATION AND BASIS OF FPRESENTATION
Principal sctivilles

Chana Teleoom Corporatzon Limiled (e * Company™) ad ils adbsidimncs (hercmafter, colledmvely referred (o as the *Group™  offaza
comprehensive range of wirckme md mobile telecommunications services inclidng voice, Infomet, febeoommiumications network resource
equipmeant services, infommation and application services and other relsled services. The Group provides wireline tedecommunicions services snd
reluted services in Bejing Mumicipality, Shanghai dMunacipality, Guangdong Frovince, langai Provinee, Zhejiang Provinee, Anhui Provinee, Fujian
Provinde, Fangxi Provinee, Guangxi Zhimng Autonomous Region, Chongigimg Mumicipality, Sidwm Provinee, Huba Provinee, Homn Provinoe,
Hainan Province, Oaizhou Province, Yunnan Provinee, Shasm Province, Gansy Province, Qinghad Provinee, Ningxia Hul Autonemous Fegion and
Ximgimng Uypur Aatonomoss Begion of the People®s Republic of China ithe “FRC), The Group alo provides mobile telacommumicalions: and related
services in the muinknd China and Macu Special Admmisrative Region {*Mec™) of the FRC. The Group als provides intemalsonal
telecommmumn caions services, mcluding network cquipmuent services, mtem sormd Infemet aooess and trarsit, Intarmet data center mnd mobidle vimoal
network services in cenain counires snd regions of the Asia Pacific. Europs, Afrvea, South Amerbca and North America The operations of the Group
e mamband China arc sibgod (o the aparasion by the PRC government ind relovant regalions.

Organizsiion

As pant of the reorganizstion (the “Restructuring™ ) of China Telocommmmicati ons Corporation, the Comgamy was incorporated in the FRC on
September 10, 2007, In comegtion with the Restnacturing. China Telecommunications Comporation tnmsfamed to the Company the wirelme
lelecommumnicalions bixines mad relatod opermsons im Shanghai Muniapality, Gamgdong Provinee, Janesu Province and 2 hejiang Provinoe together
wilh ihe relaled assets and liabalities i consaderation for 68,317 ordinary domestic shares of the Company. The shares ssued 1o China
Telecommmumications Corporation have 3 par value of RMET 00 each and represanted the emtive registened and issued shane capital of the Company at
theat e,

Om Decanber 31, 3003, the Company :qu.u.rnd.!l‘be enfire cquily mlorests m Anha Telecon Campany Limiled, Fugm Telecom Company
Limited. Jeangsl Tebecom Comgany Limited, Guanged Telecom Company Limited, Chenggmg Telecom Company Limived and Sidwan Telecom
Company Limited {collectivedy the “Firsd Acquired Group”s and certain network managemsnt and rescanch mddrwlq:muﬂ Tacilitics firoen Chima
Telecomamnicalions Corporation for @ telal purchese price of RMBAG, 000 (heremadter. referred bo as the “Fird Acquisition”),

Cm Jume 30, 2004, the Company scquired the entire equity interests in Hubsi Tebecom Company Limited, Hunan Telecom Company Limited,
Hainan Tedecom Compamy Limited, Guighou Telecom Company Limsited, Yannan Tebecom Company Limited, Shanxi Tebecom Company Limibed,
Ganan Tedeoom Company Limited, Qanghai Telecom Company Limibed, Mingxia Telecom Company Limited and Xinjiang Telocom Company Limated
(callectively the *Second Acquired Group™) from China Telecommmunications Corporation for a tolal purchise price of RMB 27,200 theremafier,
refarred 1o as the “Second Acduisitson™),

Cm Jume 30, 2007, the Company acquired the entire equity interests in China Telecom System Integration Co., Ligl, *CTS7). China Telecom
Globa] Limited *CT Clobal™ ) and China Tebecom { Anvericas) Comporatean (CT Amearicas™) (eolleclively the * Thard Acduared Groap™) fram China
Teleconmmnications Corporation for & tetal purdhase price of RMBIACE therenatber, referred po a3 the = Thind Acquisition™).

Om Juse 30, 2008, the Company soquired the entire equity interest in Chima Telecom Group Beijing Corporation (“Bebjing Telooom™ or the
“Fourth Acquired Company™ ) from China Telecommundcations Corporation for a total purchase price of RMBS, 357 thereinafber, referred to as the
“Fourth Acquistion™).

Om Augnd 1, 2001 and December 1, 2011, the subsiciaries of the Company., E-surfing Pay Co., Lid ("E-surfing Pay") and E-surfing Media Co.
Ld. " E-aarfmng Media™), stquired the e-commaroe sness and video media Iisiness {eodledively the “Fitth Acaunned Group™ from China
Telecommmnications Corporation and its absidianies for @ tota] purchase price of RMBE] (hereinafter, referred to as the “Fifth Accuistion™), The
Company dsposed the couity infered in E<surfing Media to China Tebocommumicalions Corporaleon im 2013,

Cm gl 50, 201 L the Comgany acquired the digital tnnking basiness (the “Sich Acqaired Busmess") from Besttone Helding Co., Lid,
(“Besttone Hobding™), a subsidiary of Chima Tele alions Corporation, at a purchse price off RMEBAR (hereinafier, refareod to as the = Saxh
Acquisilion”).

Om Decenber 31, 2003, CT Global, 3 subsadiary of the Company, scquired 100% cquity inferest in Clrina Telecon (Europe) Limited {*CT
Europe” or the “Sevenh Acquired Company™), a whelly ewned subsidiary of China Telecommunications Corporatbon, from Chana Telecomenuni cations
Corporaion for & lofal i.l.l.l'd'll.t price of RME2TE (hereinafter, relermod 1o as the “Scventh Acoquisition™).

{m October 31, 2007, the Company disposed of the 100%: equity imtered in Chengdu E-dore Technology Co., Lid ("E-store™), 2 subsidiary of the
Comnpany, 1o Bestion: Holding, The fml conssdemtion for the disposal of the equaty inlerest i E<store amounted 1o KMB 251, amang whidh RME249
was recerved on Movember 16, 200 7 and the ramaimning balance of EMB? was received in 2018,

In December 2017, the Company soquired the sabellite conmunicalions usiness (the “Satcom Busines") from Chima Telecom Satellite
Communication Co.. L1d. s wholly owned subsidary of China Telecommunications Corpontion, af a purchase price of RAMB 0. In the same menth,
E«surfing Pay aoquired a 100% miarest in Shaexi Zhonghe Hogta Insarance Agent Limited {(oarently known as Orange Imsaranoe Agenl Limifod
(“Orange lnsrance™ ), a wholly coamed afbadiary of Sl Commimicalbons Services Company' Limited ~Shassn Comsanviee™, a compaiy
ulimately hedd by Chima Telecommunications Corporation), from Sheamd Comservice. #0 8 purchase price of RMEN 7. The soquisitions of the Satoom
Busirsess and Crange Insrmce (collectively refermed to ne thie “Eighth Acquized Croag™) are two sparate tresactions, which e collectively referred
1025 the ~Eighth Acquisition™, The total final consideration of the Eighth Accuisition was pasd by hme 30, 2018,
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CHINA TELECOM CORPORATION LIMITED AND SUBSIDIARIES
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al Bempalobd amoants in millzons, eocept per share data sl exoept otherw s dated)

1. PRINCIPAL ACTIVITIES, ORCANIZATION AND BASIS OF PRESENTATION foontinued)

Crgankestion (contimesd}

Hereinafter, the Fird Acquired Group. the Second Acquined Croup, the Third Acquired Group, the Fourth Acquired Company, the Fifth Acquired
Group, the Sixth Aoquired Bisingss. the Seventh Accuired Compasy s the Eighth Accpired Group are collectively refamed to as the * Acquired
Groups™

Pl ol presenialion

Smoe the Groop and the Acquired Groups ae under commaon control of Clina Telecommmun scalsons Corparaison, the Group's scquisitbons of the
Aciquired Greaps have boen aceonted for & & combanation of entilies ander common control in & manne similar to a pooling-of-nberests. Accordingly,
thee assets and lihilitics of these antities have been accounted for at historical smounts and the consolidated financis] gatements of the (roup prics o
the acquasilions are combined with the finandal stalemonts of the Acquared Groaps. The conssderations for the soquisitzon of the Acdquired Grops arc
sceoimied for as an equity trensaction i the consolidaied stement of changes m oquity.

Merger with subsidiaries

Pursazant to the rescbation passed by the Company's sharcholders at an Extraordinery General Meeting held on February 25, 1008 the Company
eniered into merge agreemmnils with exch of the Tollowing subsickaries: Shanghai Telecom Company Limated, Guangdong Telecom Company Limited
Jangsar Telbecom Company Linnbed, Zheyang Telecom Company Linmiled, Anlnn Telesom Comspany Limated, Fujnan Teleoons Company Linaled,
Jansgxi Telecom Comparry Limited, Guangxi Telecom Company Limited. Chongaging Tebecom Company Limited, Sidwuan Telecorm Company Limited,
Hubea Telecom Company Limied, Human Telecom Cormpany’ Linsited, Haiman Telecom Comngamy’ Limated, Guizhou Tebocom Comgpanry Limasted,
Yunman Teleoom Company Limited, Shasexi Telooom Company Lindted, Ganan Telecom Company Limited, Qmmghal Telecom Company Limited,
Ningxia Telecom Company Limited and Xinjiang Telecom Company Limited [n addition, the Company entered mlo merger sgreaments with Beijing
Telecom an faly I, 2008, Puraunnt o these merger agn ts, lhe Company maged with Ihese subsidiaries and the nssels, labilitics and buasiness
oporaticens of these subsdsares were transferred 1o e Comgrany™s branchies in the respocine regions.

1. APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (<1FRSs™)

In the currest year, the Group has applied, for the firs time. the Amendments to Referenoss 1o the Conceprual Framework m [FRS Standards and
thee fiellowming ansendments to IFRSs issued by the International Accomting Stendards Board (the "[ASE™) that are mandstonily effedive for the crrent

e,
- Amendmets o TAS 1 and 1A% & “Definition of Material”
* Amendments to IFRS 3, " Defindtion of 1 Business™
- Amendmemts to IFRS 9, TAS 19 md TFRS 7, ~Interest Ruante Baschmak; Reform™

I ackhition, the Group has carly spplicd the Amendmot 1o [IFRS 16, Covick § SeRelated Bert Coneamions”.

Except a5 described below, the application of the Amendments to Refarences 1o the Conceptual Framework: in IFRS Standards and the above
amendenents (o IFRSs in the asment year has had no material effect on the Group®s consolidsted finencis] tatements.

L1 hmpacts on early application of Ammdosent o IFRS 16, <Covid: [ 9-Related Rend Cameerdons™

The Group hies applicd the ansmdment For the first 1Eme in the aoment yewr, The mmendment mtroduces 8 new practical eqpedient for lessees 1o
clect net o eses whether a Covade1 Porelated roml conoesdon is a boase modification. The practical expedient only applics 1o panl oo OCSHNS SOAITIRG
a5 & direet comsequence of Covid-19 that meets all of the followme condilsons

*  the change in lease pryments results in revised considerstion For the lease that is substantislly the mnwe a5, or less than, the consideration
for the lexse immediately preceding the dhange:

- vy rechoction i bease pay alliects anly pay originally de on of befone June 30, 2021, and
+  thene b5 no aibstantive deange o other Lo and conditbons of the lease.
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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1. APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (<1FRSs")
{eontmiped)

2.1 bmpacts on early application of Ammdment (e IFRS 16, “Cevid 9K elated Rem Comoesndons™ (comlinued)

Asa resilt of spplying the practical expedsent, the Group acoounts Tor dimges in lease payments reailling rom rant concessions the same way if
would account for the chranges applying IFRS 16, * Leases™ CUFRS 1670 i the changes were not a lesse modification. Forgiveness or waiver of lesse
paymients are sccoumied For as variable lease payments, The related lease lishilities mre adjasied to reflect the amounts forgiven or waived witha
oorepindng adustmen reoognised i the prodil or boss m ﬂtpﬂiﬁlhuﬁi\:hl]l.: evenl oomrs,

The applecation bas no Enpc to the opemng reserves a5 of’ Tmuary 1, 2020, The amounts relabed to changes in lese pananents that resashed from
el coneessions in the profit or loss for the aurrent year was not materiad 1o the consolidabed financial sisenents.

3 SIGNIFICANT ACCOUNTING POLICIES

{a)  Basisof proparsiion

The sccompanyang comsolidated financial Saements lave boen prepared in sccordan ce with [FRSs ax sswed by the LASE. For the purpose of
preparation of the consolidated financial sastements, information is constdered material if ach mformadion is reasonsbly eqpected to infheence decistons
mede by primury weers. The consolidated finmeciad satements of the Group hive been repared on a going concem basis. These consolidaled financil
datemenis were approved and mthonzed by the Beard of Directors an March 9, 2021

The cnsalidated fmancial Saemants are prepared on the historical oos basss as modified by the revalugtion of certain finmanoal instniments
meeasured at fair vabue (Mote Hkh.

The pregaration of copsolidated finmcial statements in conformity with [FRSs requires management to make judgments. edimates snd
mesmiptions that affect the application of palicies and the reported amommts of agsets wnd linbilitics and discleeare of contingen! axsets and liobilitics m
the date ol the consalicatod finameial ens and the reporied amounts of revames nd expenses daing e reporting pericd. The etimales and
mssocEaed assumgiions ar¢ based on historical expervemes and various other facters thal management believes are reasonabie umder the circunstances,
Ihee resudts of which fomm the basis of making the judgments aboot carying valhies of sssets mnd lishilities that sre il resdiby spparent from other
asfees. Achosl resilts my Effer from those estinales.

The edtimaltes and underlving asssmptions me reviewsd on an ongesng basis. Revisions e accmmimg estimates are recognized in the period in
which the edimale is revised if the revision affects only that pericd or in the peariod of the revision and future pericds if the revision affects both corment
arl i poricds

Juidmenis made by management im the apphication of [FRSs et have agnificant dffect on the consolidated fnancial stataments md major
soumrces of estimation uncertainty ane discussed in Mote 43,

()  Hasis of comsolidation

The comzalidited fEnancial statements comprise the Compeey’ and its subsidiaries snd the Groap®s slaests m asocises

A submdmry v :nlil:,- cmirofled by the t.‘cl'rl.p:nf. When I'Llﬁlli'ng the Fulluwi'ng conditions, the Company has conlrol over an entity; (a) kns
power over e investee, (1) his eposare, of rights, o viriable feturms from it mvelvemnent with the evestee, and (¢ has the abilaty to use its power
over the investes to affect the amount of the investor' s reums.

When sssesming whether the Comparry has power over that entity. enly substantive rights (held by the Company snd other parties) are comsideral
F-12
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A SIGKIFICANT ACCOUNTING POLICIES (ontinued)
(b} Haslsof comsolidation {contmed)

The financial resbis of @ibsidaries are included im the consolidated fimncal gatements from the dabe that control commences anlil ihe date e
conirod ceases, wwd the profit altrilnetsble 1o non-conirol ling i erests is separately presented on the fece of the consolidated statament of comgrehensive
income as @ allocilion of the profit o kess for the year between the non-controlling intereds and the equity holders of the Company. Non-controfling
inlerests fephesenl e equily in subsid@nnics nol alinibatable dredly of indirectly to the Company. For each business combimdbon, other thai busi
combrination uwder common control, the Group messures the pon-controdling interests al the proportionste share, of the acquisition date, of fair value of
the sbsidiany"s net idenlifinble aesets, Non-controlling interests o the end of the reporting period are presented in the consolideted stabement of
financial posation within {q.ﬂy.lﬂlommlbdlndm of changes m oquity, sopsmately fom the nql'l}' of the Campany®s couity holders, Changes
i the Group®s inbereds in a subsidiary that do not resull 0 a boss of control are sccounted For as equily ranssctions, wherely adudments e made to
thee amvounts of controlling and mon-conirolling inerests within consolidated equity to reflect the dhange in relative inferests, bul no adjestments are
meade Lo goodhwill and po gain or [o=s is recogmized. When the Groap loses control of 2 subsidiary, # is sccomted for is o dispoml of the entire interest
ins Bt sasbsidiary, with a resuBting gain or lossbeing recognized in profit o loss, Any inberest retamed in that former subsidiary w the date when control
1 loat 18 recogmized & fair valise and this smoust s reganded &5 the fair valise on iniinl recognition of'a frmpcal asset of, when appropmiste, Ube cost on
initsal recognmition of an mvestment in an associsfe or & joint venture.

An misocale i an entity, not being 2 subsidary, m which the Group exercises significant inflisence, it nog control, over ns mammgament.
Significant infboence is the power 1o participate i te finencial and operaling polscy decisions of the investes bt isnot control or joint contral over
thase policies.

An investmend in m aeociale is socoumnted for in the consolidated fimncisl statements under the egqaity method and is initially reconded o oo,
mljusted For any excess of the Group's share of the aoquisition-date fair vabues of the myvestec's nel identifinble azets over the cod of the investimat (i
any ) alier peassessment. Thareafler, the investment s adjusted for the Group’s equity share of the post-acquisition dranges in the assocste’s nel asds
il any impainment loss relating to the investment, When the Group cexses bo have significent mfluence over an associsle, i is accoumnted for i
dEsposal o the entire inlered in that investee, with 2 reailting gam or boss being recognised in profit or loss. Ay mlerest retained i that former imvesles
i ke date when sgnificnt infflotace is los i recognizod ol Fair vahse and this anvount is regarded as the fair value on mitial recogndthon of & Mimncal
bl

All significant inlercompany balances and transactions ard unreslized gains snsmg from inbercompany ransadions are elmamated on
consalidation. Unrealized gains arvstng from transvdions with sssocrles are eliminatod (o the etent of the Group's imterest in the antity. Urmealized
lesses are eliminated i the sme way s uerealized gains, bul cnly to the exiemt that there is no evidence of inspairment.

(€}  Foreign currencles

The sccompanymg consolidated financial galements we presended in Renminbi CRMB ), The fundionsl cumency of the Company md s
aitridirics in mainlmd China s BMB. The findional asmency of the Group's forcgn oporations 1 the aurrancy of the prinmry economic envirommonl
inwhich ihe forergn operations oparate. Transsctions denominaled in currencies other than the Nimctionsl aamenscy during the year sre trmslated into the
fundlicmal currency ot the applicable rates of exchange prevailing on the transaction dales. Foreign aamency monetary assets and liabilities are tramslated
inte the fimctional ourrency using the applicable exchange rates u the end of the reporting period. The resalting exchange differences, aher than thos:
capilabined as consruction i progress (hole Mell ane recogiined as income of expenss in profil of loss. For the periods presentod. ne codange
differemces were capilalized.

When prepanng (he Group's consolidated financiasl gatements, the results of operations of the Group®s foreign operstions are translatad ime RMVB
o average rale prevailing during the vear. Assets nd Habilitses of the Group”s firelgn aperations ane aled imto BAME al the forelgn eocsnge rates
rulimg al the emd of the reporting period. The neaulting exchange differmces are recognined in other comprehansive income and scammulated separately
i exprity in the evchimge reserve.
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A SIGKIFICANT ACCOUNTING POLICIES (ontinued)

() Froperty, plant and equiprsent

Property. plant snd equipment we mitially recorded @ coat, beer sabsequent sccunmaluted depreciatzon and imperment |osses (Mobe hih. The cost
of s ased comprises il pindhase price, any direcly attributable costs of bringing e asset 1o working oondition and lecation for s mended use md
thee cost of bosrowed fumds used during the periods of constnaction. Expenditure incured afler the asset has been pat indo operation. incheding cost of
replacing part of such an #em. is capitalized only when il increases the future economic benefils embodied i the gem of propety, plant and emipmeant
il the codl can be mesared relisbly. All other expendsture 15 expered as il & indurred.

G of loses aring from rdirenscnt of disposal of property, plamt and equipment ire determimed = the dilference betwoen e nd disposal
proceeds and the carrying smeund of the respective assel sl are recognized as income of expense in the profit or loss on the date off disposal.

Depreciation ks provided 1o wrile off the oot of cach asset over its estimated wsefis] [ife on 8 sirmight-line basis. after taking into sccount its
edtimated residual vaboe, xs folleve

Dy pecatle (v

anly ringt from
Buildings and improvements E a iﬁ [T="T]
Telecommumicatbons network plant and equipment 5 o 10 years
Fumiture, fixture, molor vehécles and cther exuipment 5to 10 years

Where paris of = item of property, plant snd equigmeent have dEfferent usefil lives, the cod of the item is allocated on 8 reasonahle basis bebween
the paris and ench part s depreculed separately. Both the uscful life of an nesd arad s ressdual vahse are reviewed sl |y,

ey Construction in progress

Comstriclson in progress represents bualdengs, telecomiminscaiions nework plant and equipment and ollver equipmeant and milangble assds inder
construction and perding instaflstion, and is stated a1 cost less impaimment losses (Mote 3hih. The cost of an Bem comprises dinea costs of constnuedion,
capitulization of miered charge, and foreign exchmmge dfferences on relsted borowed fands to the extent that they are regarded s an adjustment to
interesd charges during e periods of corstruction. Capitalization of hese costs ceasrs and the consiniction in progress is transdamed o propenty, plant
il equapmient snd imtaneible aseds when the ssset is subtantially ready for s inbended use

Mo dgureciation is provided in resped of construdion i progress.

My Coodwill
Goodwill represents the exoess of the cosl ovar the Grop's infonest i the Farr vadue of the nel assets aodquired in tve COMA business (as defined
i Mote 12} acquisition.

Goodwill is stated af cost [ess sy acoumilated inpairment losses, Goodwill is allocated bo cach-genarating units and is tested snnuadly for
impaimment {Mote 3hi). On disposal of @ cish genemting it during the year, sy stirdbutable ot of the goodwill is incheded in the caloulation of
the prafit or Boss on digposal.
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A SIGKIFICANT ACCOUNTING POLICIES (continued)

(2)  Intmngible sssrts
The Group®s miangille nsects are primarily software.

Haoiftware that % nod an inbogral part of any langiblc assds, is rocondod o cost |ess subsogemit scamubatod amorization and mmpainmeon loss
(Mobe W) Amoriization af seftware is mainly caloslated on & Arajght-line basis over Use estimabed usellil Bves, which range from 3 1o 5 years.

M) Bgsiement of goodwill amd long. ived ssets

The camying smeamis of ihe Group's long-lived mssels, inchuding property. plant and equipment, right-of-use xssets. intangible sssets with finite
useful lives, eonstnaction in progress mnd contract cosds incheded in other sesels are reviewed periodically to determine wheether there is any indicalion of
imprairment. These assets ane Tested For mpairment whenever evanls or changes in circamstances indicate tha Bheir recorded carrying amounts may oo
e recoverable. For goodwill. the impainmeest testing is performed snsually st cach yer end.

Before the Growp recognizes &n impainment loss for assets capitalized a5 contract coste imder IFRS 15, Revemue from Coniracts winh
Customers” (“IFRS 157), the Group sssesses and recognizes mmy impairmend boss on other assets relaled bo the relevant coniracts in accordance with
spplicable standards. Then, impaiment loss, if wny, for assets capitalized &5 contract costs is recognized bo the extent the camying smounts excseds the
remaining anzmant of consideration that ihe Grom expests to recenve in echange for related goods o services bess e costs which relee dreatly 1o
providing those goods or services that have nol bseen recogniced as expenses. The assds cupilalized & contme ¢osts are than included in the carrying
wnoil of the cash-genarabing isnit to which tbey belong for the purpose of evaluating mipasment of tat cash-penerating Uil

The recoveralle amount of an as=d or cash-generalmg umil is the greaber of s fair value bess costs of disposal and value in use. The recoverable
mmueimt of 3 tngible and mn intengible mssel is edimated mdavicaally. When mn asel docs not generale cash Mows largely mdependent of those from
oldhir axsets, the recoveralde amaount 15 determined for the smlled group of weds that panerates cadh inflows mdependently {1, 3 ced-gmicrating
umit}). In determining the value in use, expected futare cash lows generated by the assets are discotnted bo therr present valve wsing a pre-tax discoant
rate that reflects current mahet sescesments of time value of money awd the risks specific bo the asset for which the estimstes of future cash flows have
net been wdjuded The goodnill arising from n Iusiness combinaticn, for the pupose of impasment teding, & allocted to cish-genating units that we
mﬂbﬂﬁhﬂﬂ from the Ejﬂﬂ'g.il::i!ﬂﬂh: comibanaton.

An impairmeent loss is recognized i the camying smeant of & asse or its cash-generating unit exceeds its estimated recoverable anwout.
[mpairment koss is recognited 2 an cxpensz in profit or loss, Impaamant 1oss recogmized in respect of cish-genoralmg unils is allocated fird 1o redace
e carying amoimt of any goodwill allocated o the units ad then to reduce the camying amounts of the otber asses m Uoe wait (zroup of units) on 4
pro rata basis.

The Group assesses at the end of each reporting period whether there is any indicstion that an impairment loss recognized for an asset in prior
yes may no bonger exisl. An impasmond b is reversed if there has been a favomible change m the etimates used (o delarmine the recovernbie
mmoiml A aibsedquent inoneise inthe recoverable amoust of an asse. when the anasnrtances and events that bod 1o the wribe-down ccase Lo X, i
recognized a5 @ moome in profit of less. The reversal is reduced by the smoumt thal wald have been recognizad a8 depreciation and smortization bsd
thee write-chown ot eccurredd, An impaiment loss in respect of goodwill is nol reversed. For the years presanted, noe reversal of impaimment loss was
recogmized in profil or loes.

) Interests n jolnt operations

A joant operation s a joint arrengement wherebry the parties that have joint control of the amangement have the rights to the assets, and obligation
for ihe lishilities, relating to the joint arrangensent. Joanl control i the comtractually agreed sharing of control of an arrangement, which exists caly when
decisions about the relevant activilies require unmimous consent of the parties sharing controd,
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A SIGKIFICANT ACCOUNTING POLICIES (continued)
My Interests in jolat operstbons ieontinued)

Thie Oroup accounts for the ases, liabilitbes, revenues mnd expenses relatieg to its interest in a joint operation in accordance with the IFRS=
spplicable to the particular assets, lishililies. revenues mnd expenses,

When = group entity transacis with a joind operaticon in which & groap entity is a joint operator {auch as o sale or contribion of assets), the Groap
i= oomsidered bo be condisdting the musacison with the otbver pariies 1o the joant operation, and gains s kescs reaslimg om the nnsadsons e
recogmised in the comsali deed financal stabemnents only to the extent of olfer panies” inberests in the joint operation.

When & group entity transacts with a joint operaticn in which & groap entity is a foint operator {uch as a purchase of assets), the Groap does not
recognise its shane of the gains mvd losses wtil it resells those nssets 1o 2 thind party

i Inventorles
Invetones consa of matorals and supplies used in marstanmg the telecomemunscatsons now ok and goods for resale. Inventanes are vahied a1
cost wsitg the specilic identification method or the welghted average cost method, less a provisson for obaslescence.

Imventories are stated a the lower of cost amd nel realizable value. Net reslizable vahee is the estimated selling price in the ordinary course of
Iuesiness less the eslimaled costs of completion, the edimated costs to mukoe the male and the related tax expenses.

(k) Financial insdransents

Fmmncial assets and fimancial lzabilities are recogmized when the Group becomes a pany to the contrachaal provisions of the isstrument. All
regalar way puschases or sales of Nisancinl assets mre recognized and derecognized oo a tmde date basis. Regular way parchases or sales are purchases o
silies of fmancial lmﬂslhi.u:r.l.ir: delivery af seats within the timc franc cstablished by regulation or convention m the markel place

Fmmcial asels and finmncial lrbalities are initally measamed af fair value sxoe for socoanls receivable arsang from contracts with customers
which are initrally measured in sccordance with 1FRS 15. Transaction costs ihat sre directly siributable io the acquisstion o issue of fmancial assets md
financial liabilities, other than financial s=sets or financial liabilities st fair valee through profit or lees CFVTPL” ) are added to or deducted from the fair
willug of the financial as=cts or financal labilitics, = approprime, on imiliad recogmition. Transaction oosts d:imd.l}' altmibutzble o the lnrplia'ﬁm of
financial assets or fmamncial habilfties o FVTPL are recogmized mmedialely i profit or Joss

The effective mtenest method is & method of calonlating the amomized cos of a financial ssset or fimancial labify and of allocating merest
income snd imlerest expense over the relevamt period. The effective inberest rate is the rabe that exactly discounts estimated fubure cash receipts and
paymeents (nchuding all fees and pomts paid or recevved that form mn antegral pan of the effective inbarest mie, mnsadion cods md olher premiums ar
discounis) through the expected life of ihe finencial asset or financial lability, or, where appropriate. a shorier peric<l. 1o the net camying amount oa
inilial recognition.

Emminl nezis

Clardficmtion el mibuquens meenresen of Soancial gty
(1) Fimancial assets measured subssquently &l smonized cost

Fimmncial assets that meet thee following conditions are sabsequently measared a8 amoetized cost:

= the financial asset is held withn a business medel whose ohjedtive is to collect contraciual cash flows, and

- the contractual forme give risc on Tcﬁrmiﬁ.bpﬁlpmdtﬂmﬂ]l] mq&lym‘rﬂﬂlsnﬂ'pﬁd‘rﬂluﬂimm mlh;pr'mr'q:ll sl
oulstandineg.
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A SIGKIFICANT ACCOUNTING POLICIES (continuel)
(k) Financinl instramsenis (contimeed)

Clasgfication aul aubeguend seanwemend of Soancial aosts feombmed
(i) Fmescial assels neasured subsapienly o amoniized cost (continued)

Interest incoame is recogrized usme the effedive imered methed for fnmcinl wescts mesamed sulsequently o smortized cod, Interes income i
cailculated by applyng the elfective mleres rle bo tve gross carrying amount of a financial ssse, except for financal assels thal lave subsequetly
become aedit-impained {see below). For finsncial assets that have sibsequantly become credil-impained. interest income is recognizad by applying the
effective interest rute to the amonized cost of the fimencial nssel from the mext reporting pericd, IFthe aredit risk oo the credit-impaired finmcial
inestrumecrd improves @ that the fnmcial assel is no longor credit-impaired, interest income is recognined by applying the efective infored rate (o the
eross carying smount of the lnancial asset from the begmning of the reporting period followmng ihe detarmination that the assel {5 no longer credit-
impaired.

(i} Edquity msrumenis desigmated as of fair vahee through other comprehiensive income (FVTOCT')

Al imitred recognition of o finmcial peeet. the Group may imevocibly elect 1o presemt ashezquent changes n fair valiue of mn equily investment in
01, and socimmibate in other reserves, iff thal equily invedment 15 neither held For trading nor contingent consaderalion recogrized by an acquarer in &
business combination to which IFRS 3, “Fuxners Comdinators” applics. These equity instruments are not subject 1o impanmat assesament. The
cumulative g o boss wall not be reclassified Lo profil o loss on disposal of the cquaty mvestments, and wall be tansferred (o retmmed eamings

Dristclend from thess investments m equaly meruments e recognized in profit or los2 when the Group's right 16 receive the dividends 14
established, unbess the dividends clearly represent a recovery of pant of the cost of the invesimend. Dividends are mcheded in the “investment income™
lme ibem in profit or boss,

(iisy  Famncial asscts & FVTFL
Frnmacinl asacls thal do nol mcel the onterin Gor baeing measured al amonized oot or FYTOCT or dessgnaled as FYVTOCT ane messured @ FYTPL.

Financial assels d FVTPL are moasured o Fair value sl the ed of cach reponting pariod, with any Gor vahse gamns o losses recognized in profil or
less. The met gain of loss recosnized in profit of loss inchodes any dividend or interest eamed on the financial asset snd is inchided in the “invesment
income™ lime e

Trgperirmenar oof foumicdol aonets s other ifems mobject b g o sder JFRS 2 Floomciol Insravenrs ™ ([FRS 97

The Group performs irpaimment assessment undar ECL madel on financial assets (inchding sconmnis receivable. fmancial assets included in
prepaymeents amd other cument seeits, short-term bank deposil, restiricted cash, cash and cash equivalents) md offer items (fcontract asset=) which are
albjed lo impammenl assceamot unider IFRS 9. The mmount of ECLL is upadated ol ench reporting date to refbect changes in oredit risk smec mitial
recogmiLion,

Lifetime ECL repecsents ihe ECL that wall reaall from all possble default evenis over the expected e of the relevant indmment, In contrast,
12-manth ECL *13m ECL") represents the portion of lifdtime ECL that is expected (o result from defaol events that are possible within 12 mmths
ifter the reporting dale. Assessmients are done based on the Group’s historice] credit boss experience, adjasted for fictors that are specific (o the dettors,
peneral ecotiomic conditioes and an assessmmit of both the curnanl conditions al (he reporting date o well & the forecast of fulure condilions.
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A SIGKIFICANT ACCOUNTING POLICIES (continuel)
(k) Financinl instramsenis (contimeed)

(iiiy  Fenacial asscts o FVTPL (comtimmed)
Trgpuzirmenst of fiamcial acnets ard other ifemes swbject b iogarirment axesanen wker [FRE 9 Finmelad Tnstraments ™ (INRS 977 feontinwee)

The Group abways recognizes lifetime ECL For accounts recavable md contrad sssets. The ECL on these mescls mre assessed indhiadunlly For
debiors with agnifican balances or credil-impaired debtors, and colledively usng a provision matnix with sppropriale groapines based on shared credil
risk chamacteristics, nahere of services provided &s well as type of castomens, asch 58 receivable from lelephone and Internet aibsonibers md from
eEIprise QusomErs,

For all other mstnaments, the Groap memsres the loss allowsnce equal 1o 12m ECL, wiless when there has been o significant increase m aredil
risk stnce mitied recognition, the Group recognizes liletime ECL_ The ssessmenl of whether lifetime ECL should be recognized i based on sgnificil
inresses in the likelihood or msk of a defamlt ocouming snce inftial recogmition.

M Segniffcant incresse in crodit sk

In assesang whelher the credil risk has moreased significantly since inilial recognition, the Group compares the nisk of & defauli ocoumrmg on the:
Financial indrument a= of the reporting datc with the risk: of o defaull ocarming on the financial instnament s of the date of inital recognition, In
neaking this szsesmen, the Group considers both quantitstive o qualitative information that is reasonable and supportable, mcluding historical
experience arvd forward-lookmg mfomation tht i= mvailable without undue cod or effort.

In particular, the following infornaation a5 taken into scocunt wheen ssesang whether credit risk has increased significantly:

= faibure to imake pavmeants of prncpal of inlered on iher contrctually due dates:
= anadual o expected significant deteriorstion in 2 financial sstrument s extermal or interval aredit rating (if svailablek
* anactual or expecied significant deferiorstion in the operating results of the debor, sl

- exidmg or forecasd changes in ke lpdmnlug;il;ll. market, coomonic or bl environmion! thal have o sagnificant sdvorse effedt on the
debor™s ability 1o meet its obligation to the Group.

(i} Defirition of defaul

For miemal credit risk management. the Group considens an event of default ocours when information developed mlemally or obtamed from
1}l:nml souarces indicales that the deblor is unlikely to pay s areditons, including the Group, i full (without aking into scooant any collaterals held by
ol

fiily  Credit-mmpaired financial asscts
A financial asset is credi-impared when one or more evenis that have a detrimental impact on the edimated fiture cash flows of that financial
wescl have occurred, Evidence that a fimanaal assct is aedil-mpared moudes obsorvuble data about the Following events
+  significant finanaal diffeculty of the ssuer or e borrower,
* i beeach of contract, sadh as & defaill of past due event;

= the lenderis) of the bomower, for ecomomic or comtractusl rmsuhm,gln the borrower's financial difficulty, having granted 1o the
bomower & concessaonis) bt the lenden(s) would not alherwise conssder;

- i 1z becommng probahle (Bat the bosrower wall entor banknapley ar ather firansaal reorganimbion, of
+  the disappearance of an active market for thal financial asse because of fmandal difficaliies.
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3 SIGNIFICANT ACCOUNTING POLICTES jrontinued)
(k) Financinl instramsenis (contimeed)
. ’
Trgpeairensenar oof fosamiciol aerets and other ifems swbject b o atremien ke JFRS 0 Fonmclad Insraments ™ (IFRS 90 feonniimed)
(i) Wrile-all policy

The Group writes off a financial asset when there is information imdicating that the counterparty is in severe financial difficulty and there is no

realistic progped of recovery, for example, when the counterparty has been placed wider liguidation or has entered into banknipley proceedings.
Finincinl asucts wiitlan of My dill be subjedt 1o enforcoment activities under the Group's necovery’ procedures, taling info account legal sdvioe where
appropriate. A wiile-ofl constindes a dafeccamiiton evenl. Any subsecuent rocaveries afe recognized m pralil of loss.

(v)  Messurement and recognition of ECL

The mexsurament of ECLL is a fanction of the probshility of defaull. loss given default (i &. the magnitude of the loss ifthere is 2 defsult) md the
expoanre at defali. The assesment of the probability of default and less given default is based on the historical dala and forward-kookang mformation.
The Giroup uses a praciical expedient i edimating ECL on sccousis receivable wsing a provision matrix taking into considerst ion historical eredit loss:
experience, adjusted for Forward-looking information thet s svailable without indue cod o effort.

Generally, the BCL = the difference betaeen all contractual cash flows that are due (o the Group inoscoordamce wilh the contract and afl the cesh
Mows that the Group expedsto receive, discounted a1 the effective imerest rate determaned s initzal rocognition.

Lifetime ECL for socounts recervalie and comract asscls are considercd on a colledive basis taking into consideratbon past due infomatbon and
relevant credil information such as forward-looking macroeconomic information,
For collective assesamnt, the Group takes into consideration the following chamcterisics when formmulating the grosping:
- Pt -dive stz
+  Wanare, size and indosery of debrors; and
+  Extemal credit mbmgs where avablable,
The grouping isregularly reviewed by mamgoanent te enase the consdilwmts of each group contimue 1o share sinular credit sl charscterstics,
The Group recogmizes an imirment gain or los in profit or loss for all frmcd ingniments mesaired o emortized cost by adustme their

carrying amotnl, with the exceplion of accounts receivable and olber receivables where the comresponding adusiment is recognized through & loss
allowance pocoun.
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A SIGKIFICANT ACCOUNTING POLICIES (continued)
(k) Financinl instramsenis (contimeed)
. " ’
Derecoguirion of Biewial aoets

The Group derecognizes 2 fimmerz] asset only when thse contractual rights o the cish Mlows from the asse expire, of when il trnsfers the fnacia
msset and substatially all the risks and rewards of ownership of the asset to another antity.

Om darccapmnition of & fmancial asel meaaired al amortized codt, the differance betw e e assel's carryimng amounl snd the i of the
comsideration received md receivable is recognized in profit or loss.

Om darccognition of @ investment in equity instrument which the Group has elected on initial recognition | inftial applicalion to measre @
FVTOC] wpon applbcation of IFRS 9. the cunmalative gain o loss previously acoumalsted in oller reserves isnot reclassified to prodit or loss, b is
transfemed to retained camings

P ial ishit Y
Clasdfication az deld or aquiy

Dot and ety instraments are chiesafied ax ather financial labililies of as equily m accordance with the substance of the contraciual
arrangements and the defindtions of a finencial lability and an equity instrument.

Eeutity insramerd s
An equity instrument is any contract that evidences a residuall interest in the assets of an entity after deducting all of ils habil#ties. Equity
instrumment s ksaved by the Company are recognized al, the prooceds received, met of dired isape cosls,

Finenctal Dabilities
All fiencizl [Fahilities are adbsequently meamued a8 smortized cost wsing the effective inferest method

Fmmnicinl lishilities inclucding short-term wwd Bong-lemm deb, accounts payable, and fnancial lishilitics incheded in sooued expenses s other
peryubbes are aibsequantly measared at amorized oo, wang the effedive interest method

ffsriting a financial assef and a finauciad labilioy

A financial asset sd & Ninancl labslity are aifset sl the netl smoant presenbed in the consalidated stabament of fnacial position when, and only
when, the Giroup custently has a kegadly enforcesble right to set off the recognized amounts; amd infemds either to sefile on & net basis, or to reslize the
wssel and setle the Rability smalianeoasdy

M Cash amd cash exqubadenis

Cash and cash equivalonts comprise cash at bank and in Banad and time deposits with eriginal maurities of three months of less when purchased.
Cash equivalents are stabed at cod, whidh approximetes fxir value.
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A SIGKIFICANT ACCOUNTING POLICIES (continuel)
(mp  Revemse from contract with ousiomers

The Group recognizes revenue when (or 251 u performance obligation is stisfied. e when “control” of the goods or sevices underlying the
bar perf)  obligation i3 ransfared 1o the ( :

I &

A perfommance obl izstion represents a good o service (or a bundle of goods o serviees) that 1= digmet of 1 serbes ol distind goods of servaoes
that are asbelantially the same.

Control is transfierred over Lime and revenue is recognized over time by reference to the progress lowards complete satisfection of the relevant
pafarmance obligation if ove of the following oriterin i< mal;

+  the cusomer smuRancousdy receives and consamies the benefits provided by the Oroup's performance as the Croup perfonns,
+  the Group’s performance creses or enhances an assel thal the cagtemer controls as the Groups perfomms. or

»  the Group's performance does nol creale an asset with a0 sltemative use to the Group and (ke Groap has an enforceshle right to payment
for performuancs completed to daie.

As sich, revenues Trom contracts with customers of telecompmmnieat fons senvices, inchading volce, Intemet. information and application snd
Nelecomemumnications netweork resource and equipment services, resale of mobile services (MY and repair and maintenmce of eouipment are
goncrlly recognined over time during which the services are provided 10 cagomers.

Ctherwise, revenie is recognized al a polnl in tinee when the aistonser obiaing contral of the disting good or service. As asch, revemies From sales
of equipment afe recogniae o a point in time when the eqepment is delivered to the customers and wihven the control over ihe equipment have bean
transfemed to the qusomers,

A contract assd represanls the Group's right to considerntion m exchange for goods or services that the Group las imnsfared to 2 aisomer bt
the nghl wf condrptned on the Group's folure performance. A conbrad assct 15 transfiomed o accamls receivalibe whmn the nghl becomes unconditional.
A contract assel i5 assessed for Empairment in scoondanos with IFRS 9. In coniras, & receivalle represents the Group’s unconditional right to
consideration. i.e. only the pasmge of imme is required before payment of that consideration is due.

A contract [rability represents the Group's oldigation to trmsfer poeds or servioes bo a customer for which the Group has received conssderation
(or an smeount of comsideration is due) from the castomer. When the Group receives an advance payment before the performance obligation is salisfled.
this will give rise to u contract lisbility, until the operating revenees recognized on the relevant contract exceed the amount of the advance payment

A contract aseol wd @ contract kisbilsty relatng to the same contract are accounted for and presented on @ net basis.

oqipmal. ¢ & mobile handsets, s the telecommunications senvices, the Group allocsies the ranssction price to csch performance obligation on 2
relutive stand-alone selling price hasis,

The dand-alomne sellmg price of the dstima good or service underlying cach performance obligation is debemuned al contrad inception. It
represmis the price o which the Group would sell a pramised good of serviee separately to o custamer. IF o dand-alone selhing price is nol dinealy
observable, the Group estimales it using approprisie tedhniques such that the transacthon price ultimately allocated to any perfarmance obligation
refiects the mmount of consideration to which the Group expects to be atitled in exchange for iransfeming the promised goodds or services to the
Casbomer,
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A SIGKIFICANT ACCOUNTING POLICIES (continuel)
(mp  Revemse from contract with oo stomers fooatimed)

O 1E PEVETne PoCopmslion: iersinement of progres: 5 che stiafaction of 3 performance obligstion

The progress § stisfaction of B performance obligation is generally messured based on outpaot methed, which is to recognize
revenue o Lhe basis of dired measmements of the vahse of the goods oF services tramsfomed to the cudomer to date relative to the remaining goods or
services promised under the contraed.

Pricipal verar sk

When snllier party is myolved in providing geods or services to a austemer, the Group determines whether the nature of s promise isa
performance obdigation o provide the specified goods or services itself (e, the Group is 3 principal} or to smange For those goods or servicesio be
prrovided by the other party (i.e, the Group i agenth

The Group 15 a primogpal i 1 controls the specificd good or sarvice before thid good or service istrmslored 10 @ Gedomer.

Thie Group 18 an agent i ils performnee obligalion =10 armnge for (e provision of the specified good of sarvice by anather party. In this case,
tee Grougp dos not control the specified good or service provided bry ancther party before theat good or service is transfamed to the customer. When the
Ciroinp 2cts &5 wn agenl, il recognites revenue m the amount of mny fee or commission 1o which it expects to be entitbed in exchange for amanging Tor the
speccilied goods or sarvices 1o be provided by the other party.

i :

Consideration payable to n customer inclades cash amyounts that the Grosp pays, o expeds o pay, to the customer, and also inchedes credit or
odbier dlems that can be applied agairst amounts owed (o the Groap. The Group scomnted for saich consideration payable to a cadomer 2= a nododion of
e transsction prace and, therelore, of revenie imlesa the payment to the customer 18 i exchange for a distinet good of service thal the custormer
transfers to the Crop and the: fair vidoe of the good or service received from the customer can be ressonably etimated

Certnin subsidics payable 1o thisd party agenl incumed by the Group i respedt of custonyer contracts, which will be ullimately enjoyed by end
putamers, md alher absidies morred by the Grougp directhy perynlbide to its custonmers, are qualified as consideration payabbe 1o o ustomar amd
sceoemed for as a redudion of operalmg revemics.

Isrenisntal gosts of chaining a contrd

Incrementsl costsof obiaming a contract are those cods that the Group incurs to obiain a contract with a customer that it woudd not have mosed
if the comtract had not been cbtzined.

Cenain commassisns incurred by the Group paid of payable to third party agents, whose sellimg sctivities resulled i astomers enlenng inlo
telecommunications service sgreaments with the Group, wre qeelified as mcremental costs. The Group recognizes such costs 85 an ssset, included in
otbyer assets, if il expects 1o recover these costs. The asset 5o recognized is subsequently smertined o profit or boss an o sydenatic basis that is
oomsistent with (e transfer 1o the customer of the goods or servioes (o which e asscts relite. The assct i subject 10 impasmnent revicw.

The Group applics the practical expedient of expansing all incramental cods (o oblain a contract [ these costs woukd olherwise have been fully
mmoriized o profid o loss within one year.

Costzto Fkfi) » contra

When the Growp imurs coss o fulfil a contmct, i first assesors whelher these costs qualify for recognilkon as an nssed in lesms of other releyvmi
sandtards, Failing which it recognizes an asod for these cods only if they meet all of the Sollowing criterix

+  thecosts relace directly to a contract or to an anticipated contrad that the Group can speafically idemtify;

+  the codls generate o enhance rescarces of the Group that will be used in sstisfying (or in continuing 1o satisfyh performance obligations in
the fisture; an«

- the cosdx e expeded ba be recavered.

The asscl so receenized i subsequently amortized o pralit of loss on 2 sytematic basis that 1= consistent with the trmsfar to the customar of the
goodds o services 1o which the nssets relule. The asset is subject to impaEmen review.
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3 SIGNIFICANT ACCOUNTING POLICTES tontinucd)
) Leases

Effective Jamuary 1, 2015, the Group applicd IFRS 16, IFRS 16 superseded IAS 17, " Leawes” CTAS 1770 andthe related imerpretations, The
Croige applied IFRS 16 retrospeaively with the comislstive effect of initmally spplying this stendard recognized at the date of imiti) applscation,
Janary 1. 2009, As of Janaary 1, 2019, the Group recognized additional lease liabilities and measaned night-of-use sssets al the camying amounts as i
[FRS 16 head been applied since the commencement dales, but discounled using the inoremental borrowing rates of the relevanl besees ot the date of
il applcatson by applying IFRS 16 transation provisions. Any difference al the date of imilial application wis recogniz ed m and decreased the
openng reserves &5 of January §, 2009 by RMBI A0 and comparative mfomation was not restated. Accordingly, cenain comparative information may
not be mnp-ﬂ;k ns comparative mionmulion was qurpd ursder 1AS 17 arvd the related iﬂeqm:lllm:.

Dhefimitbon ol & bease (apon applicetion of IFRS 16)
I:.k'l.wvl:»t!'ﬂrli:l is, or conlans, o bease i the contrac conveys the right to control the ose of mn identified axset for a period of tame in exchange for
consideration.

The Group assesses whethier a coptred is o contains 8 lexse based on the definition under IFRS 16 of inception or moedification date. Such
comirmct will mol be reassesscd unless the terms mnd conditions of 1he contrad are ssbsoquently changed.
The Group as & bessew (upon applicition of IFRS 145

Asa practical expedeent, leases with similar characteristics are socousiod on & portfolio basts when the Group reasonsbly expects hat the effects
on the consolidabed financial ststements would net differ materially from individual leases within the portfolio

Albocation of opsiderafion lo components oirngt

For n contrad that contams a bewse comporent md one or more addition] lease or non-lexse components, the Group allecates the constderation in
the eodtrad (o each lease component on e basis of the relagive stimd-alone price of the bose component and the aggregale standealone price of the
nesrleise componéms.

il do nol comtain & purchase oplion. 1t alse applics the recogmition exampiion for lease of bow-value asees. L case payments on short torm beases and
lemses of bow -yalue aesets ae recomnived 35 expenses on & draight-line hasis over the bease lemm

Highi-of wes aescte

The cost of right-al-use axel indodes
+  theamount of the il mexairenianl of Uie boase Lisbilin:
* iy lesse payments msde al of before the commencement date. less amy lease incantives roccived:
*  any initial direct cods incurred by the lesses: and

L un estimate of costs 1o be incurred by the lessee m dismantling mwd removing the underlying a=sets, restoring the sile o which # islocsted
or restoring the umsderlying asdt to the condition requared by e terms and conditions of the lexe
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3 SIGNIFICANT ACCOUNTING POLICTES jrontinued)
m)  Leases (oot mped)

The Groap as 2 besaee (upon application of IFRS 16) (coninued)

Hight-of- usg assets (continued)

Righil-of- i axscts e measured ol codt, less ay scaimulaied deprociation s immpairment hosses, and adjusted for any rameasunanent of bese
Iiabilitics other than sdjustmentsio lease lighilitics resulting from Covid-1 9-related rem concessions in which the Group applicd the practical expedient.

Right-of-use assets im which the Group is reasomably cortsm to obtsim ownership of the underbying lesed assete at the end of the bease term is
digpreciated firom commeencanendt dale Lo the end of the usefii] lific. Otharwisz, right-ofause wocts mre ﬂq;n\cillﬂlm a sright-lme basis over the shorer
of its estamabed useflul Bife and the leise tom.

The Group presents right-of-use assets &5 a separsie lme jam on the conselidated s ament of Tinancial position,

lkili

Al the commecncemend dale of a lease, the Group recognaees and marames: the lease [abahity al the present value of lease payments thal are anpad
i (st ikt In cal oufating the presen vaboe of lcase payments, the Group uses the incremental bomowing rate at the lease commencament date if'the
interest rake ingplicit in the bease is not readsly determuinable.
The lease payments include:
- fizoed paymeents {mduding in-abstmoe fuudj,lq,-muﬂ:}lm m}'kauhmii.mr:mi"ilm
+  varmable lease payments that depand on w0 index of & rabe,
+  the exercise price of & purdiase option reasonably certam to be evercised by the Group: and
*  payments of penalties for lerminating a bease, if the lesse term reflects the Group exercising the option bo temminate the lese.
Vanable lese payments that depend on an index or o rate are initislly mezsured using the index or rate as of the commencement dae. Variable

lese paymymis that da nol depend on an ndes o @ rle are not mchided i the measimament of b labibitees: and nght-ofause asds, and are
recognized as expense m the poriod on which the evest or condition that irgeers the paymant ocoars.

After the commencemnant cate, lease liabilitics are adusted by interes acoretion and lease payments.

The Group remeasames lese Labalities (imd makes & comesponding sdppzamont to the related reglit-of-use asets) whenever:

= the lease larm s choanged or thefe 15 a dange i the ssesmenl of eccreise of a purdhase oplion, in which case the related lease labilay
s remesared by discomning the revised bease payments using & revised discount rate a1 the dale of ssesment.

= the lense payments change due to changes in market rendal rates following 8 market rent review, in which cases the relabed |emse hability s
remveared by discounting the revised lease myments uang the nitial discoen e,
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A SIGKIFICANT ACCOUNTING POLICIES (continuel)
) Leases foomt mped)
The Groap as 2 besaee (upon application of IFRS 16) (coninued)
Lease modifications
Except for Covide 1 9-rebatod rent concesssons in which ke Group spplicd the practical expediont, the Group sccounts for o ke modfication a8 &
scparse lesse il
»  the modification increases the scope of the lesse by adding the night to wee one or more enderlying aesds and
+  the consideration for the lexses inoreases by aw amount comeensarate with the stand-slone price for the morease in soopes amd any
appropriste sdjutments bo that stand-abane price 1o reflect the conaummstances of the pamicular contract.

For a lease modaficaidon thal i nol sccounfed for as a separsie lease, the Group remeasures the lease labality based en ilve lese term of the
meodifbed bease by discounting the revised lease payments usang a revised discount rate sl the effedtive dake of the modification

The Group accmnts For the remeaamement of bease linbililies by making comesponding adpastments to the relevamt right -of-use aeset, When the
miadilbed contrad conlams a lense componanl and one or more additional mse or nons=bese components, the CGroap alloca o the consideration in the
madified comtra 1o cach lease componant an the basis of the relstive tand-alone price of the lease componant e he ageregae Aand-alone price of
thee pom-lease components,

Corvied- I Prelmbecd e concersdong

I refation to renl comoessions that ocasmed as a dired, consequeence of the Covid-1 5% pandemic, the Group hes clecied 1o spply the practical
expediont nol 1o ssees whether the change is 2 losse modification if all of the following conditbons are mel:

= the change in lesse poments results in revised consideration for the bease that is substaniaadly the same as, or less than, the conssderation
for the lexee immediately proceding the change;

= any reduction in bease pavinents affects anly pasments orginally doe on of before 30 hme 20212 @l

+  there is no aubstaninve dvange (o other terms and conditions of the lease.

Asa result of spplying the practical expedient, the Group accounts for changes in lesse payments resulting from rent concessions the same way it
would sccounl for the dhanges applying IFRS 16 if the changes were nol 2 lesse modification, Forgiveness or waiver of lease prymens are accaamied
For ux varable bease payments. The related lease habalities are adjisded 1o reflect the ameamnis fangiven o wanved with a cor espanding adjustmant
recognised in the prafit or loss in the period in which the event ocaars.

Thee Group as besser (pror o Jaauary |, 201%)

Aussets wcquired undder finance beases are indlially recorded & smounls equivalent 1o the bewer of the far valee of the lessed assets & the inception
of the leao ar the present value of the mimimam lewse ayments (compited usang the mbc of interes. implics in the k), The net presnt vahie of the
futere: nainanuam bease payments is recorded comespondinghy 55 & finance |exse obligation.

Where the Group has the right 1o use the ssects under operating lexses, paymients made wnder the leases wre charged to profit or loss in equal
imesgnlEments over ithe scoomting persods coverod by the bease berm, ocept where an alemative bisis is more representative of the patiern of baefits to
bz dherived from the loved asset, Lese incentives recoved are recognized i profit o loss g5 an inbegral part nl'!.lb:l,wq,ll:rld Ir.nnpqmrnlt.
Contimgent rentals wre charged to profit or loss in (he accounting pervod in which they are incurred.

Lease prgpayments represent lnd use rights paid. Land wse rights mre mitially carried ol cosd or deenved oot and then charged to prodit or loss oo
draighl:line basis over the respective pasods of the nights whidh rmge from 30 years Lo 70 years:
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A SIGKIFICANT ACCOUNTING POLICIES (continuel)
m)  Leases (oot mped)

t'.-'.-:ll glicn aid mekaranel ol leises
Leases for which the Group is a lessor wre classified as fannce or operating leases. Whenever the terms of the lease tansfer substantilly all the
rigks mnd rewards incidontal b cvnership of an underlymng asse 1o the leseee, the conlradt 5 Clasafiod s 2 fmance lease, All olber beases are dlassalied
a3 operating boases.

Amaisnis due from lessees imder fieance leases e recognized asrecebvahles st commencement dale a1 amounts equal 10 net investmeents im the
lexses, myezsured using the interest rte implicit in the respedtive leases. Indtial direct costs (other than those incurred by manufacturer or dealer lessors)
are mcluded m the m#ial mesar althe net investments in the beases. Inferest income 15 allocaled to eecounting periods s a5 10 refled a constant
pariodbic rate of refusm o the Oroup’s nel investmeont aitstanding in respeet of e leases.

Tental income from operaime beases 18 recognized in profit or boss on & stralgh-lime basis over the term of the relevani lewse. Initial direct costs
indurr ed i negotisting snd amanging mn operating lesse are added to the camying amout of the lemsed mesel, and such costs are recognized #s an
opens on & striight-line basis over the bease tome. Upon application of IFRS 16 on Jaaery 1, 2009, variable lease payments For oporating loases that
depend on an index or arate are estingsied and inchaded in the total beise payments to be recognized on a draighl-lme basis over the lese term. Variable
lease puymients thit do nol depend on an index or a mile are recognized x5 income when they anse.

LTl

Wleen & contract includes both leases and non-bease components, the Croup applies IFRS 15 to sllocate constderation in a coniract to lease and
non-lease components. Mom-lerse compomnents are separsbed from lease component on the basis of their refative stand-alone selling prices.

Befnabie rental depocits
Refunchide rental deposats received are socoufied under IFRS 9 amd initizally mesared 38 P value. Adjustments to fadr value al mitial
recogmition are considered as additional Iese payments from lesoes.

Hublsg

When the Group is i mtemeediste lessor, it socounts for the head lease mvd the sublease as fwo separste comracis. The sub-lease s classfied asa
finance or operaling lease by refarence Lo the right-of-use assd arwsing from the hesd lesse, not with reference Lo the underlying nssel,

Leiee modsfication
Changes in comsiderations of kease contracts that were not part of the original terms and conditions are acooumed for as lease mosdifications,
inchading |ense incentives provided Brough forgiveness or reduction of rentals

The Group acemmts For o mrodificalion bo an oporating lewse asa new bease from the effedive dale of the modification, considaing any prepasd or
sccried lease payments relating to the ofiginal lease as pan of the lease paynscnts for the new lease.

F-26

178/238



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

Tabkls of Cortonts

CHINA TELECOM CORPORATION LIMITED AND SUBSIDIARIES
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al Bempalnbi amoants i millzons, eoceps per share data sl exoept otherw (s dated)

A SIGKIFICANT ACCOUNTING POLICIES (continued)

(o) et finanoe ool s
Tt finanee costs comprise inberest income on bank deposits, interest codts on bomowings, inferest expense on lease liabilitics and foncign
cochinge gaing and bosses. Imorest income Trom bank deposils 12 recognired 2% aconoes usng the effedive mteres method.

Interest cods incurred m connedt ion with bosrowings are calaulated using tve effective interest method and are expensed as incurred. except to the
exient thal they are capstalized as bemg directlly atiribaiiable fo the comstinaction of s ssset which necessanily takies a substantial period of tims to get
readty for its inbended use.

(p)  Research and development expens

Research and development expendilare i expemsed &5 inarred if the oriterin of recagnition as intangible assets were not mid. For the years anded
Decanber 31, 2018, 2019 and 2020, research and development related personmel expenses amounted 1o RMEBLI2T, EMBL950 and RMEZ, 392, and
rescarch and development relsted depreciation smeoamted to RME 10, RMBE4] and RMBL30, regpectively. In addition, ceher research md developneent
expense for the years ended December 31, 2018, 1701% and 2070w RMEL31, RMEBI 105 and B2, 215, repectively.

(q)  Employes benelis
‘The Giroup' s contribetions (o defined contribution retirement plans adminigered by the PRC govermment and defined contrilaticn retirement
Hans sdmmisdared by independen otomal parties are mcng;ui.md i.r|.|1n;|!'|L|:|' loss & incmred Furlher mlfommuileon s sd oal m Mote 40

Compensazon cxpoase in resgeed of the share spyrociation rights granted is aconsed as o dharge 10 the profit or boss over the myalicable vesting
preriod baxsexd on ihe Tair value of the share sppreciation rights. The liabiliy of the socrwed compansation expense is re-measurced to Fatr value at the end
of each reporting period with the effea of changes in the fair vlue of the liability charged or aredited 1o profit or loss. Further details of the Graup's
share spprecistion rights sdheme are sel oul i Mote 41

ry  Governmenl gramls
The Group’ s government grants are mamlby related 1o the government loans with below-market rate of mianes

Government gramts shall only be recognized until there is reasonable assuranes that:
- m:erpniﬂomrﬂywill all the conditlions attnching o theng and
- the gramts will be recerved.

Government grams thal compensale expenses incurred are recognized in the consolidaed sislement of comprehiensive meome m the same periods
inwhich the expenses are incurred.

Govermment gramts relaling fo assels we recognined in defemed revenue and are edited to the consolkdsted satement of comprehensive imcome:
o1 draaght-Jine basis over the cogpocted livesof the refalied assds

(4 Providons amd contingenl Eabilitbes

A provision i recognired b the consolidated saiament of fimancial positbon when the Group bis & legal of condructive obligation as x reauli of a
past event, and it is probable that an cuiflow of economic benefils will be required 1o settle the obligation and 8 relishle estimate can be made of the
mmcuml of the chligntion, Where the time value of money is material, provisions we dated ol the presest wabue of the expenditore expected to seifle the
obligaion

Where it is nol probable that mn outllow of econombc benedits will be required, or the amount cannol be cimated relsably, the obligstion s
desclosed 22 & contingent linbility, unless the probability of outflow of economic benefits is remote. Possible ohligstions, whoss sxistence will only be

confirmed by the ocomrence ormen-oocurmence of one or more fisture events, are also dischosed a5 contingent Fabilities unless the probability of ootflow
of eoonamic benefiis is remote.
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A SIGKIFICANT ACCOUNTING POLICIES (continuel)
) Vahee sdded tax (“YAT)

Cutpust VAT rate fior basic telecommunications services Ginchding voice communication, lease or sabe of metwork resoarces) i %% since April 1,
2009, or 107G betwoen May 1, 2018 and Apel 1, 2019, ar 11% before May 1, 2018, while the autpat VAT rate for value-added telecomnmimcathons
services (inchuding Entemet access services, short and muliEmedia messaging services, transmission md application service of elearonic dasta and
information) is 6%, snd the output VAT for sales of telecommunications terminals mnd equipment is 1 3% since Agril 1, J019, 16% between May 1,
2008 wmnd Apnl 1, 3009, or 17 before May 1, 2008, Input VAT rate depends on the lype of services recoved and the ssds punchased < well as the
VAT rale applicabie 1o a specilic indusiry, and ranges fom 3% to 1 36 since April 1, 2009, or 3% 10 16% betwean May 1, 2008 and April 1, 2009, of
3% 1o 1 7% before May 1, 2018,

Caput VAT is exchided from operating revenes while input VAT, which is incusred a5 a result of the Company's receipt of services snd
purchases of telecommmications equipmient and materials, is eocloded from apamting expenscs or the original cos of equipment purchased und can be
netbed agamet the ostput VAT, arriveng af the net smount of VAT recoverable of payalle. As the VAT obhigahons are borne by biandhes and
aubsidimics of the Compary, mput amd astput VAT are sa off al branches and sibsidianies levels. awd the et smount of VAT recoveralide or payable of
brmchies and asbsidiaries ane nol of et 2 the consolidtion level, Such nel amoant of VAT recoverable o paryable i recorded in thie line item of
prepaymients and other asrent assds and accnied expemses snd other payables, respectively on the face of consolidaled ststements of fmancial position

(n)  Incoame tax

Income tax for the year comprises asTent iy and movement in defemed 1z sssets and liabdlities. Income tay is recogniz ed i profit or loss except
1o the exdent that 8 relaes to dtems recognaned i other comprehansive income, of drectly i equity, in which cuse the relevant amoamits of e are
recognized in other comprehensive meome of directly i equity respectivedy. Currend tax 18 the expecied Lax payable on the taxable income For the year,
using tax rabes enmcted or substaniively enacied sl the end of the reporting period. and @1y adusiment to tax payable in respect of previous years.
Dieferred tax s provided using the balance sheet liability method, providing for all temporary differences betaveen the cumying mmounts of nssels and
Ialvilitics for fimmscinl ropartang purpsases and their 1% biees. The mmvount of deferred lax is caloulaled on the basis of the enncied or sabdantively
et tay rades that are expected to apply in the pericd when the wsset is realized or the lisbility is scitled, The effect on deferred 1ax of vy changes m
tie pules is charged or credited to profit or loss, exerpl for the cffed of a change =t rate on the corying amsount of deferred 1ax asscts and latslities
which were previously recognized in ather comprasensive income, i asch case the ¢ffect of a dhange in G rate 19als0 recogndred i olher
comprelbensive income.

A deferred ta asset is recognized onky 1o the extent thal it i probable that future taxable income will be available ngainst which the asset can be
ulilired. Deformed tax asels wre reduced Lo the extent that il isno longer probable that the relaled tax benefil will be realied

Dieferred tax nabililics are generally recognized for all taxable temporary differances. Delerred 1ax liabalities are recognized For txable lempornry
differences assoctated with investments in subsidaries and assocates, except where the Group is abde to contral the reversal of the teeporary diffarence
il it is probable thet the temporary difference will not reverse in the foreseeable futmre

For the purposes of mvesmaning defared b for [easing trnsactions in which the Group recognizes the right-of-use sssets and the related lease
|sabmlities, the Group fird determines whether the txx dedudions are atinbatable to the nght-ofiuse assects or the lose labalatics.

The tax deductions of the Groap®s beasing ramsssclions are stinbutable 1o the lease liabilities. The Group applies 145 12, “Tucowe Ties”
requirementsto the Bensng transaction as o whole, Temporery differences relating bo right-af-use aseels s fease labilities are peesed on o net basis,
Exeess of deprecralion on right-ofuse aimds over e bease payments Tor Une princapal portion of lease liabilities reslling i nel dechictible temponary
dEfferemces.

(v} Ddvidends
Dividerds are recognized s a liability i the period in which they are declared
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A SIGKIFICANT ACCOUNTING POLICIES (ontinued)
(w)  Helabed parties
) Apesson, or a close member of that persons family, & reluted vo the Group if that person;
fip haz m:lmtnrjuni comibral aver the Group,
(iy  has significant influenee aver the Group; of
(iti) is & member of the key manmgement persornel of the Group or the Growp's parent.
{by  Anentity is related to the Group if ey of the following conditions applics
{ty  The entity and the Group are membsers of the same groap (whach meoans that ench parend, astvsddiong and fellow aibsadiary is related

i the sthersy,

(ify  ‘The entily i= an associale o point vemture of the Group (of an associate of joint venhare of a member of a group of which the Group
is 3 member); or the is mn smeociale or joint venhare of the entify (or an associsie or joint venture of 8 membser of 8 group of
which the entity dsa i

(iii) “The entity amid the Group are joing ventures of the same third party;

(ivh  The entity is & point venture of a third entity and the Grosp is an sodiate of the third ality; or the Group is » joint venture of a third
entily and the ety is an nssocisic of the tird entity;

(¥} The entily is controlbed or joimly controlled by a person bdentafied in (a);

(vid A person identifled in (2)E) bos skgnificant mfluence over the emtity of is & member of the key management personnel of the entity
for of n paren of the entity),

Clase members of the family off @ person are these family members who may be copeded Lo inflaence, or be inflaenced by, that person in their
diealiregs with lhc cotity.

) Sepmenial peporting
A operating segmc isa component of an entity that engages in business activities from which revemies are camied and expensss are inarred,
il i5 idendified on the basis of the intorml fnancial reponts that are regularly revicwed by the chiel operating decison maker i onder 10 allocate
resouree i asscss performance of the scgment. For ihe periods presented, mansgement bas determined thal the Croup has one operating scgment &
the Group is only engaged in the integrated lebecommunicati ons business, The Group's assels |ogrted cotside mainland China and eperating reverues
daived from activitics culsde mamlmnd China are less than 1% of the Group®s assets and operating revenes, respectively. Mo geographical e
infirmation Ius been presented 8 aich amount (s mmatatial. Mo single extornal customer accounts For 107 of mare of the Group's oporaling fevenses.

4. CASH AN CASH EQUIVALENTS

(Cash o bank and in hend 00006 13,153
Time deposils with onigimal mabwrity within three months TRS 491
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L ACCOUNTS RECEIVABLE, NET
Accoints recervable, et are analyeed 2= follows:

.
T T
Al RALE
Third parics JAANE INAEE
China Telet o Group W BJBE 1,784
Chins Towee {See definition in ole 1-6) X I3
Ot bl coommure caions operslon im the PR Rit] 1
26181 15905
Lapax: Allowmnce for condit bosarn {05 (404
IR0 21802

ole:

1 Chima Telcommmunécations Corporation together wath its sibsidiaries ofhoer than the ﬂ'mp we referred 1o w “Chima Teleoom Group®,

Az ol Fanoary 1, 2009, Decombar 31, 200 9 and 2020, the gross Gerying amounts of accotnls reccvable from contracts with customors amoimbed
lo RMB25,155, RMBI6.08T sl RME 15536, repedtively.

Aging anslysis of socounts receivable from teleplyone and Ingermet subsoribers based o the billing dakes is as follows:

—Dromber3t.__
o o
[ ETI
Current, within | mmih TS TH6E
1 b0 N s LFEF 1601
A to 12 monthe [F744 1451
Mece thas 12 monlhs [FiF il
13,145 11471
Lass: All owinioe fof ool Dossea [1B0N) (2A0E)
2343 EAN

Aging anslysis of aocounts receivable from other felecommunications opersbors and enberpeise austomers based on dates of rendening of services
is 25 follows

Dieormsien 1.
2T O30
RAE EME
Cument, within 1 sonth 4501 23
I to 3 monis 2064 1738
A ta 1 moathe TR 3EH
Meoee this | 2 ssoeibis 2a0E Iadg
[ET AL PN L]
Lesw: Allowmnos for aredis bosses IEN. {1 4n6)
TSR]

Asof December 31, 2009 s 20020, includied in the et balance of the Group's sccoumts receivable are debtors wilh sggregate curymg amount of
RAMBO3S and RMB], 654 respoctively, which are past die as of the reporting dle.

Dretails of impamuont asscssment of scoounts reotivabile for Uve year ended Decemnbar 31, 20019 and 2020 are sel out in nobe 36,
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. CONTRACT ASSETS

4
2
¢

Third parties 447 555
China Telecom Group a7 49

5
F

Azl Fauary 1, 2019, contract assets amoumiced i EMBATE,

The Group’s contracts for efmation and application services include payment schedules which requine stage payments over the service pertod
once certan specified milestones e resched. The Group classifies these contract assets as aurent because the Group expects to realize them in ils

normal opersting cycle,

7. INVENTORIES

ANy pate i)

FME  RMB
Maberials and asplics 517 amd
Coods for ressle 2303 1533
FE T ET

8 PREPAYMENTS AND OTHER CURRENT ASSETS

DCiecembier 31,

2001 P
TEME
Amounts dae from China Telecom Group 1,133 1189
Ammoants dhoe from China Tower (Se¢ definition @ Nole 14) 192 138
Amaunts dise from olber telecoemmumications operalors in the PRC 352 M
Prepaymenis in conmoction wilh comstniction work and equpment purdhases 3,351 6080
Prepaid expenses and deposits 2963 10
Value-nchled tax recovernble 8803 8501
Cther recenvables i
.19 35167
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Al Bempmalnbi amoants i millzons, eocept per share data sl exoept otherw s dated)

% FROPERTY, PLANT AND EQUIPMENT, NET

CostDoamod cost:

Balamece al January 1, 019

Additions

Transferred from constraction in progress
Retiremant and disposal

Rechssification

Balamce sl December 31, 2019
Additions

Transferred from constraction in progress
Retiremen! and disposal

Rechesification

Balapee al December 31, 2020

Accurmilated deprecintion and impairment:

Balarse al Januay 1, 2000
Depweciation charge for the year
Wiralton bak on retarement. and disposal
Rechssificaion

Balapce ol Decembser 31, 2019
Depreciation charge for the year
Prevision For Enpairment boss

Wiritten back on retirement and disposal
Reclealicaion

Balamce al Decembser 31, 2020

Beed bowok value af December 31, D020

et book value o Decanber 31, 2019

Fuamiture,
T rlrcian-awan i atimns Mxture, moiar
mrtwok plm wefuk bew aned
Bulking and and L]
. . L
[FEH] L T HME
102,541 54,382 335 SERAR]
554 M m 1,105
1060 14057 L& 77,851
{751} (62,5460} {24050 {65,710
(37} {5306} 515 =
10 365 BEETIT 31635 1001717
423 139 153 817
LM% B4.567 1.791 SR607
(1435} (53,200 {3,039} (57.974)
(L 513} s -
15 504 ] 31,162 1,035 167
(58 2ME) {A%E SEE) (23,4060 {580, 684)
(4085 (64,672} {2000 (7938
681 56543 R ] 59,935
13 338 {377 e
(G1TRE) {506 15T} (23, 56T {501 T
{1.196) (64 208) 2,003 AT0.442)
=% (5017} (150 (3,423
1324 1845] L% 563l
k] 4] {H0
[ e {526,740 [23,173) {514,562)
40941 35671 1.589 418.60%
415480 359360 5,068 410,008

Asa result of the comtimumg oplenmgralsn of the Group's 40 mobale network coverage and the scile deplevmant of the Grogap®s 50 malale
networkc, the wilisaiion of the Group®s 3G mebile metwork have been decreasing rapadly. For the yesr ended December 31, 2020, 30 handset data iraffic
only secousited for a kow proportion of the Growp's lota] handset data traffic, As 3 resull, the Group has identified an mmpaimment indicator on the 3G
specilic mobile network asets {the =30 Asedts™), Given the {'hll.p has made o commitment in the year to pradimally lerminate #s uee of 3G Assels in the
near fisture. the Groap performed an impaiment test on the 3G Assets on the basis of esch mdividm) asset as of December 31, 2020, The recoverable
amoiml of the 3G Asscts was determined based on their fuir salue bess costs of disposal, which wits nominal. As 2 result, for the year ended
Decanber 31, 2020, an impasment foss on property, plant and couipment of RAMBS, 042 (2009: il wis recognised.
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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L CONSTRUCTEON IN PROCRESS

RMB
Balamee at Janaary 1, 019 i el
Additions 8870
Transferred to propenty, plant wd equipment (T7.860)
Transferred bo imtengible ssscts (5447
Balamee al December 31 2009 5306
Additions 4145
Transferred to property. plant md equipment (R80T
Tramsfared o mtangible aocls TR
Balamce al December 31, 2000 48425

1. RIGHT OF USE ASSETS

Telerommemm ot oo
L ewietandd Lewrd i and

Lands HuBdings relind ases Equipment  Cibern Twinl

BAM R RAm it B E30 1]
Asoof Decenuber 31, 2020
Carrying smeam 2041 BET2 18,864 11,230 M8 59457
As of Decenuber 31, 2009
Carrying anunt 20,952 B2%D 13,740 B350 W07 61549
For the year entled December 31, 2026
Deprecation chrge T4E L T.842 2151 TR 14,242
For the year eistded December 31, 2009
Depreciation charge Ti2 2,508 i, W5 L6112 (4] 12,343

For the year ended December 31, 2020, expenses relating to shori-lerm lesses smounting bo RMELGTT (3019 RMEBY3%, inchading those relating
to other lesses with Bease berms endead within 12 months of the date of initial application of [FRS 16}, exponses relating 1o leases of low wulue aseets
texcludng shortdom loses of low vahie asiclsy amounting (o RAMBAS {2019 BAMBAS) md vanable lorse payments not inchided m the mesaremont of
lease lisbailities smounting to RABES, 151 (2009 RAMB,680), are recognazed in profi or loss.

For the year ended December 31, 2020, botal cash oulflony For lexses i RMB20,798 (200%; RMB 122400, md nddilsons bo nght-of-use assets are
RABI356] (2009 RMBED,172).

The Group leases telecommmunications lowers and relabed sssets, land and bulldngs, equipment and other sssets fior ils operations. Lease lors ane
negotisted on my individual basis and contain & wide range of differend lerms s conditions, In determining the lease term and sssessing the leagth of
thee pon-canceliable period, the Group applies the defimtion of a contract and determines the period for which the contmct is enforceable,

The Group regulady ontored imbo: short-lerm beases for buildings and other asicls. As of Diecomter 31, 20300and 7019, the portfolio of shosttom
leases i similar to ihe porfolie of shori-lerm leases 1o whidh the short-term lease expense diselosed above tn thisnete.
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1L COCDWILL

Deoprher 11,
EE ]
EMI  RME
Cerst:
Goodwill anising from acquisition of CDMA business 20521 Mal0

Om October 1. 2008, the Greup soquired the CDM A miobile commmication business anid relaled assets snd Habilities, which also inclusded the
enlire equity mlerests of China Undcom (Macau} Companry Limited {ourently known as China Telecom (Macau) Company Limited) snd %9 5% equity
interests of Unicom Hussheng Telecommamications Techrology Conpany Limited deurently known as Timnyi Telecom Termimals Company Lmited)
{ealbectrvely the * COMLA business™) from China Unbooen Limited and Chima Unicoin Corporation Limited (eodlectively “Unicom Group™). The
purchase price of the business combination was RMEBA3, 500, which was fully settled as of December 31, 2000, In addition, pursasnt b the acquisition
ugreermen, the Group scquired the cosomer-related assels and sumed the aestomer-rel sted linhilities of CTOMA business for a net sefifement amount
of RAEYATE due from Unicom Group, This smoomt was sibsecquontly sctiled by Unicon Group m 2000 The busmes conbination was sicomnt ed for
using the purclase metbod

The gocdwill recegnized in the biasiness cembinaion i atinbaiable to the ills and technical mled of the scquired business's workforee, and the
symrergies expecied 1o be achieved from inegrating wnd combining the CTMA mobele communication business it the Group'steleoommunications

For the purprose af’ goodhwill ingpairment teting, the goodw ill arsing from the acquisition of CDAA usines was allocated 1o the sppropriabe
cash-generaling unit of the Growp, which 1= the Group's telecommuiications tusiness. The recoverable amount of the Groap’s telscommmiumications
Iuesingss is estinmated based oo the vahse in use medel, which considers the Group's financial budgets covering 2 five- vear period avd @ pre-tax disccant
rate of 9626 (2019: 9.2%). Cash flows beyond the five.yerr paried are axirapalated ussng o teady 1.5% growth rate (2019 1.5%). The financial
tucdgets, growih rate mnd discount rate have been resssessed as of Diecember 31, 2000 taking o comsiderntion higher degree of estimation uncetainties
in the curent year due o imcertanty on how the Covid-19 pandemic mwy progress s evolve ad volatility in financial markels. Management
performed ingrirment et for the gocdwill & e ad af e reporting period snd detormained thid goodwill wis nol impaed, Managemeit believes
sy rexsonatdy possible change in the key assumptions on which the recoversble amount i based would not case fts recoverable amount 1o be less tan
CUTYINE ATHANH.

Key asumptions weed For (e value inuse caloulslion model are the numbsr of subscribers, the mverge revermie per subecriber and the amount of
oporainegg cosd, Management detamimed the number of sabsaribers, the average revamie per ssbsoriber mnd the amomnt of operating cosd based on
historical trerds and finencial infoemation md operational data.
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1k INTANCIBLE ASSETS

Safvware
TOMB
Cot:
al January 1, 200% 17314
it G4
Transferred from construdion in progres 6,447
CHsposals (591
Bakbarsce al December 31, 20049 A3, T
Adifiticans 1459
Transfesred from constracion in progess 6319
Disposals (148
Bakaree al Decensser 31 2000 SRS
Accumuisted smortization awd impaimaen:
Halamce al Jannary 1, J019 125,135
Amentizalson dhirge for the year (4,844
Wirilten badc o disposals 552
Balamee al December 31, 2019 7445
Amertizalbon drisrge los the year (5,5546)
Written badk on disposals (A
Balamee al December 31, 2020 (32.344)
Poet bt walue af December 31, 2020 18,508
et bosolk withue al Dooanber 31, 2019 16,349
14 INTERESTS IN ASSOCIATES
Decricher 31,
E 20
A BMn
Cosl af mvestiment in associales ANATY ATI6E
Share of pod-acquisition changes in el kscs 2019 3135
30053 40,303
Farr value of hded myedments 55601 3625

The Group’s mlereds in associsles are sccounted for under the equity method. Details of the Groop's principal sssocates e as follows:

AtirEaiabie

[Sarre of oprpmey gy drees Frincips activitien
ina. Towver Comporation Limited (Mote {111 05  Construdon, mamlenance wd operation of
telecommumications bowers as well &5 ancillery facilities
Shanghai Informaticn Investment Bncorpomtion (Nole (il MiPe  Provision of information technology consiltancy services

Dol

(il Chimae Towsr Corporaticon Limited *China Tower™) i established and oparated in the PRC, and listed on the Maim Board of The Steck Exchange
of Hong Kong Linited on August £ 2008, Income from investments in associates for the vear axded December 31, 2018 inchades: (a) 2 one-off
gun anounting te RAMEL 170 arismg fom the delution of the Company”s share in China Tower in respect of China Tower®s listing, inchauding
these rebeased from the defamad gaan from the dsposa] of telecommunications lowers amd related mseeis (the “Tower Assets Disposal™ ), aml
(b share af prafils of sssociales

(i} Shanghsi Information Investment Incomporation (~Shanghai Info-investment”™) is established and operated in the FRC and s nof traded on any
Aock exchange
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14 INTERESTS IN ASSCCLIATES (oantinmedy

Summarized finmcial infomution of the Group’s principal associstes and reconcibed 1o the camying anvounts of inferesds in avsocistes in the
Groug's consolidated fiman ol stalements are disclossed below:

LChina Tewer
Dipcwamber 21
s I
“Ea . T Rmm
Curent assels 40995 43,204
eon-currem! asses 207072 A1 TE
Ciarrent liabilities 135364 104,635
Moi-ciirrent Habilities 27,142 44 AT
209 300
“Ran MR
Cperating revenues TEAZR Bl
Preifit for the year 5231 G AT
(aher comprehensive meome for the yer — -
Tota] comprehensive imcome for the year 5321 6 AT
Dividend rectived from China Tower 1) LFL]
Hecondle fo the Group®s Inferests In the associaie:
A
FT] 303
RAME RME
et assets of China Tower 182,561 186,246
Bson-controlting mberests of China Tower ] (i
The Groap's effective inlerest in China Tower 0% 20.3%
Thiz Griuga's share of nal st of Charm Tower AT 425 A%, 180
Adpastenent for the remaining balance of the defierned gain from the Tower Assets Disposal {865 A717)
Carrying amount of the inderest in China Tower in the consolidated financial satements of the Group 36,560 37463
Shanghai Info.mvesdmen
T ETET]
RME RME
Cugrmant assels 4,192 €752
Ison-currenl nsses 208 2A78
Ciarent liabilities 240 i
Beott-current Eabilities 7 1,503
20w 2
RMB RMB
Operaing revaes 1714 a5
Praifit for the year 1158 [21]
Caher comprehensive meome for the year ] {17k
Tolal comprehomsive mccene For the year 1,051 G2
Drvidend received from Shamghai Info-mrvestnsent ) 14
Recandle (o the Group”s inferesds In the swsociale:
Thrcrembies 32,
w2,
EMIN RMM
bved assets of Shanghai Info-investment 6114 6,703
Me-controlking mlorests ufﬁh'#mi.lnlb-hw:ﬂmm (h44) (33
The Grouga's o0 inleresd in Shanghai Info-snvestmenl .00 4.0%
The Girouga's share of net assets of Shanghai Info-investment | A5T 1589
Carrying smeamt of the interest in Skanghai Info-imvesiment i the consolidated financial datements of the Group 1457 L5585
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14 INTERESTS IN ASSCCLIATES (oantinmedy
Aggregate financial mformation of the Group's ssscciabes that are not individually material is disclosed below:

The Giroua's share of profit of ihese associstes 1% 86
‘The Girougp's share of total comprehensive iconye of these sssociates 1]

Aggregale carying amiount of infercats in these associses m the consobidated financial statements al'the Group 1175 1,351

15 EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

JRELANL L R
) RA  IEhiE

Equuity seaanities listed in the mamlund China (i 138 838
Unbisted equity socurilics {it} 230 35
LASE 1073

oles:

1 The shove listed coily insmments ropresont ordmany shares of entilics listod @ the munband China. These imvesiments wre mol becld For tredmg,
instead, they are held for Bong-lerm stralegsc purposes. The dwrectors of the Company have eleded (o designate these investments in ety
insinaments as of FVTOCT asthey believe that recognizieg short-tem fhachustions in these ivestments” fair vabae in profil or loss would not be
consist ent with the Group's strategy of bolding these invedmenas for long-term purposes and readizing thear performance potential in the kang run

iy The shove unlisted equity seaurities represent the Group®s equoty mtereds m vanous privife onlfties exablshed m the PRC. The diredors of the
Company ave elected o desipmale these invetnpants in equity insdmninsents a2 of FYVTOCT as they believe that the Group will hold these
investments for lomg-temm sirstegic purposes.
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16 DEFERRED TAX ASSETS AND LIABILITIES

The componenils of deferred tax assets and deferred tax bsbiliiies recognized in the consolidated datement of financal position and the

neovemEnls &re as follows:

Provistons and inspairment losses, prmarily for oredi bosses
Progurty, plamt and equipmeon, and others

Right-of-use sseets and lense liabilities

Deferred revermes and mstallation costs

Eiguity mstruments ot fiuir vuboe through other comprehensive inconse
Deferred tax assets{labilnpes)

Previssons s inspairment losses, peimarily for oredit bosses
Property, plamt and equipment, and olhers

Deferred revermes and mstallation costs

Equily manments al Gur valoc through olher comprohonsive moome
et defiomed bax labilstics

Pravissons s imapairment losses, primarily for cnedit bosses
Prepearty, plaml and equipment, and others

Right-af-use sssets and lesse liabilities

Deferred revermes and mstallstion costs

Eiuity instruements i fair vahee through other comgrehensive income
Boet cefiemmed fax liakalitics

Provistons and inspaimeent losses, prmarily for oredit bosses
P'mpu.'l:,.'. pl-ﬂ mnd q.lipmu'l. and others

Right-al-ise sseis and lease liabilties

Deferred revemaes and installstion costs

Eipsity instrnenents ut fair vahee through other comgrehensive income
Déel defemed tax liakalatics

Aisrti L BR 1. Ml Balncor
O] EiE) HI=T) EE] 20
HA [SETH) IRt HAEH [T A
1,953 2040 - - 1.953 2058
4862 5300 (IREBI) (A0ETH (D308 (18,78E)

T T — — 744 791

5 5 (13} Ak 5 1

— — _....ﬂé.y
7577 RS 419078} (TANE) (LLE0L  (16044)
Rcogniznd
I conseiidaied
Ealanice @ wlernrd of Balafior sl
Junuany 1, e e Devemiter 3,
L iy —_—
EAE AR M
1829 96 1,925
{5073} (3,350 (R4
19 )] (L1
(165 52 L
3.3} {3,200} [6,334)
Ercogaiird
I comdidated
Ealande g Chiange e ol Tealunioe ¥t
Deecpmibeer 31, S g cempretanabe December 31,
2mE EE e 119
RME EME TEME R
1,525 = 28 1953
(EH2) o= (3527} {13,968
i3 &7 68 e
1 (5} =]
= (147) {2)
(15,594} 676 (5583} {11.501)
Eecognited
i consslilaued
Al heizere wlalmmeng of Ialanor w1
B e 31 pisd B bér 3L,
e I A0
Hsm HA M
1853 6 1069
(13,965 4,79 118,768)
44 47 791
5 (] 1
@) P a3
(LS00 £4.503) 11600
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17. OTHER ASSETS:

Drcomb 31
Nolr _0iw_ o

FMB RME
Comilrad costs {988 L1151
[nstallation fees 5 16
Citheer bomg-lemm prepaid expenses awd receivables 3643 538%

4687 6,552
ole:

M Contradt costs capilalized a5 of Decambrer 31, 2009 and 2020 muinky relate te the incremental sales commistons pad to thind pany sgents whaose
srllmg acivitees resnlied in ssbscribers anbering into belooommnun calions sorvios agreomants with the Group and the cost of installmg terminal
cquipment al subseribers’ homses fior the proviseon of Sman Family services of the Oroup. The amount of capilalized cofts recogmized in pralil o
loss durimg the years ended December 31, 200% and 3020 was RMBL 36T and RMBIL.234, respectively. There was ne impaimment in relation o
the epening balance of capitalized coss or the cods capitalized dmmng the yerr

18 JOINT OFERATION

Om September 9. 2019, the Group entered into a framework: cooperation agroemet (Ihe “Cooperalion Agreement™ ) with Chana United Neawork
Cosnmuntcabions Cerporation L imited *China Unicom®™ ) o co-baild and co-share 50 sccess network. Pursuant 1o the Cooperation Agreement, the
Ciroup and China Unicom delineate snd designate the regions to jointly construct and operate ong 3G access nebwork nationwide, In certam regions in
‘whixh the 3G access network, is consinedied, opersted md mainiained by Chine Unicom, the Group operiles its 50 business relying on China Unicom's
network, while m other regions in which the 50 aocess ndw ork 15 comstmided, eperated and maistamed by the Groap, China Unicom oparales s 55
Iusiness refying on the Group's network.

Pursamnt (o the Cooperation Agreemant. the Group mnd Chima Unicom co-share 26 spectrum resources while the 24 core network: is regpectively
consructed, opernted md maintamed by each party, Both parties joantly ensare o unified dandard on nebword: plarming, constnoction, operafion,
matmcnance awd sarveee qualiny i the 56 natwork co-buld and co-shiare regions, and sssare the s service level.

The $G network co-build and co-shwre amangement is agreed by the Group and China Unscom through coordination and promotion institution
jointly establisdaed by both purises, im order 1o st up relevant mechanism, system md rubes with unanimoss conseneus from both pantscs. The main
funation of ssch joinl coordinatzon and pronotion msdibulsen i 1o cary o8 jonl aetwork plasming ad srvedmont decision, projeet sitistion ad
scosplance and other relsbed works, such as the determination of the location of 50 base stations and rypes of equipment. and coordinate the eperation
il mamtenance of 2G qo-build and co-share nefwork i order to ensure the effedive implementation of the Cooperation Agreement, For exsmple, the
Immme, scale and location of the 50 base dalion condniction, schodion of oquipmeon and sppomtmont of roenlenance appliors across 2l regpons are 2
negotisted and agreed by both partics with unEnimous comsanss.

Undeer the joint operstion. the basiness snd branding of ¢ach panty contieme to operabe mdependently and the aubscribers belong to exch panty

respectively. Revenues firom each party’s subsaribers are recognised by each party, cost and expences are asaumed by each party respedtively, while
wols condnsdiod by each panty and the relevan! Liabilitics ame recognised and nsammed by each resped ive pany.

1% SHORT-TERM AND LONG TERM DEBRT

Sheort-term debt comprises:
Dwormbar 31
F TR0
BAN kA
Loana from banks—umscomed 15831 4831
Supe short-berm commercia] papers—unscoured 19595 11.9%
(her boans-—imsecaned &0 —
Loans from China Telecom Orodp—unseatrad G621 11164
Total short-tem debt 43,517 310
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1% SHORT-TERM AND LONG TERM DEBT (oomtinwed)

The weighted mvermge mterest rale of the Group’s todal shorl-term debd as of December 30, 2009 and 3020 was 2.9% per anmem and 2.8% per
mmum, respectively, As of Docember 31, 2020, the Group®s losms from banks and other loims bar mloresd o rles ranging from 3.3%to +4%
(Docember 31, 7019 3.5% 1o 4.4%) per annam, and are repayable within one year, as of Decemnber 31, 2020, aiper shont-lerm conanercial papers bear
interest 81 rates ranging from 1.6%6 to 2,59 (Drecember 31, 2009 1.5%% 10 2.2%) per mnum. of which RMEBS, %99 was repaid in Jamaary 2021 whille the
remainmg balanoe will be repaid by March 13, 3020; the loans from China Tedecom Group besr interest at rte of 3.1% (Mecember 31, 2001%: 5.3 per
waum amnd are repayable within ooe yor,

Lang-bertn debil comprises:
Diwcemieer 3L,
Tmewem retes wnd Mined msturiy 5 ET]
“HRME T RME
Pk boans—ansecured
Renminbi devomanated (Mote (i) Interest rabes rangingg from | 05% to 1. 20% par anmuim with maturilies trosgh
20 .78 64978
115 Diuliars denominated Interest rabes rengingg from 1.25% to 200 per annum with maturitics thraugh
028 288 24
Fure ceromimated Interest rate ab 230 per anmmm with matunities through 2002 173 152
2190 1351
Celier loams—un secured
Benminbi dmominsted 1 1
Medium-tenm nobe—msecured
{Mte (i) 4,505 44906
Company bonds — mmsecmed {Mole (i)} - 1000
Losans from Chima Tedeomam
Croup—unseoured
Renmindi denamanuted (Nobe (i)} 233 110D
Total long-tem debt I5 s 25148
Less: Cimment portion {44440 (L1286}
BTl portion IT051 IE!E!
pre—

;,i] .Thr: Ciroup oltained long-tom BEME denominated govemnaodt loans with below -marked intoresd rafes rnging From 1.08% (o 120 per annem
through banks (the “Low-inferest Loans™). The Group recognized ihe Low-inforest Leans a thar fair vadue on mitial recogition, md acoreied the
discoart to profit or [oes wmng the effective inleredt mte method. The &fFermce betweon the fir vahise and face vahee of the Low- infened Loms
wis recognizod a5 govermment grants in defered revemie (Nobe 24),

(i} Om Janumry 22, 2009, the Group ssued three-vear RMB denominated medium-tam mole, amoantmg to RMEB3, 000, with interest rale of 3.42% per
ann, wwl inoumed msuing costs of BABA, The medunm-term note is unseasred and is repayabie on January 31, 2022
Om March 19, 2009, the Group issed three-yesr RMB denominsted medium-ferm note, smooting o RMB2000, wilh imtercst rafe of 5.41% per
v amid ivcurved rEiing costs of BAME3. The meduim-term nobe ix umsooared and is repayable on March 18, 2002,

(i) Om March 10, 2020, the Group tssued three-yesr HME denominated company bonds, amounting to RME2,000, to qualified invesons in
Shanghai Stock Exchange, with interest rate of 2.9 per sseum, The company bonds are unsecured and are payable on March 9. 2023,

{1 On Drecember 25, 200 7, the Group obtained long-term BMB devominated loass, amounting to RMEBH0,000, from China Telecommumications
Corporation, will inberest rate of 3.8% per annim, which sre repayable within 3 1o § yors. The Group partially repaid these lnms amounting to
KMBI 000, RMEBL, 700 s RMB 12,300, respectively, i 2005, 2009 amd 2020

F-40
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CHIMA TELECOM CORPORATION LIMITED AND SUBSIDIARIES
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al Bempalnbi amoants i millions, eoceps per share data sl exoept otherw s dated)

1% SHORT-TERM AND LONG TERM DEBT (oomtinwed)
The aggregate mahmitics of the Group's long-term debt sibsequant 1o Devember 31, 2000 are u: follows:

RMT
2021 1,126
022 17,0281
2003 3,005
024 GE4
2025 052
Thereafier 1194

35,348

The Group® s shorl-tenm and lq'g-lu'm et do pod conliam anvy Nneancml covermmls. As of December 31, 2009 and 20204, 1he Grougp had mnulloed
committed crodit facilstics amounting (0 BEVBZH5,847 and RMB 244,326, respedively.

I ACCOUNTS PAYABLE

Trwcwmbier 31
FIT] EIED
RME AT
Thizd parties TRID 81N
China Telecom Croup 1953 1aam
China Tower 4312 43
Cither tebecommumicticons operalars in the PRC ] 708

102616 107,578

Aty due 1o China Telocom Group and Chima Tower are payable in scoordance with contractual terms which are simalar 1o those terms
offered by thind panties.

1L ACCHUED EXPENSES AND OTHER PAYARLES

Drecember 31,
Noe 2017 =]
Amgamts dee (0 China Tebecom Group G068 10279
Amaanbs dise 1o China Tew'e 1,361 1192
Amounts doe Lo obher tedecommamicatzons operators in the PRO 12 M
Accneed expenses 3628 36REE
Advaneced payment recoived in respedt of contribution from non-controlling imeress i} — 978
Valie-achled Lax payable 6l L]
Customer deposits aad receipts in advance 5962 5807

Boiles
(in  Forlhe vear ended 31 December 2020, E-sarflng Pay, 8 subsdisry of the Company. received RMEBSTS sdvanced payment in resped of
contribugtion from non-controlling imloreds

F-l
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1 CONTRACT LIABILITIES

Drormbier 31
FEr) e
FMI  RMH
Third parties 51,125 6169
China Telecom Group 162 a7
China Tower 1 E)
51058 61849

Asof Janasry 1, 2009, contraa liabilities amoaniod to RMESS, 783, Mugority of coniract Hebilities a5 of Decemnber 31, 2019 was recognized as
operating revenues for the yewr ended December 31, 2000,

13 LEASE LIARILITIES

Deormber 31
27 SHED
RMB TMB
Within coe yer 11,569 13152
Within a period of more than ont yesr bl not neone than tvo yesss 10887 12,585
Within a period of more than two year but mot more than five yers 16,255 11,138
Within a pericd of more than five years 1438 3,732
42,146 w7
Les: Cusrant portion (1LS65N {13152
Mani-current podtion 30577 V4SS

4. DEFERRED REVENLUES
Diefemed revenees ws of December 31, 2020 and 2009 mainly represent the unexmed portion of mstallalion fees for wirclme sorvices received
from customers (Male 1 7), and the mamonized potion of povernmenl grants (Node 19).

e _mn
T
Balance at begmning of the year 1819 1458
Reuctions for the yew:
Ammvortization of imtallation fees (B (35
Anvortization of governmenl grants (284} (261)
Balance al end of year 1433 1138
Representing:
Crrrant partion LR
i QLT R roftd o 1067 i |
1455 1,139
15 SHARE CAPITAL
Drcembier 31
TN
EAMN EMn
Realsered, bamed and fally pald:
67054 958,371 ordeary domestic shares of RAMB1 00 sach 67,085 67055
138774000000 oversess listed H shanes of BB 00 cach 13,877 13877
B0L532 80932

Alll erdinary domestse shares and H shares ranks par passa in all maternal regiects.
F-a2
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CHINA TELECOM CORPORATION LIMITED AND SUBSIDIARIES
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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26 RESERVES

Geneval
Capkal Shae Smiphuy ik by Exclaangr RErinined
FRET prrmibsm FEETEN [latantd PP FEIETYE rarnngs Talal
[ R ] RMEB RMB RME RME RME
(4,5 2151 ity () ke (v M ol )
Balamce as of lruary 1, 2018 17.026 10746 74599 - 14 (5813 1455906 27910
Total comprehensive mcome for the vear —_ —_ — - {249) 154 21,210 ZL1LS
Disposal of investments in equity insiruments s fir
vabue through ather comprehensive income — — — — {5 — 5 —_
Coariribanizon from non-conrolling mieests L - - - - - — L]
Dhvidends (Mate 33) - _ - - - - (T.568) (7. 568)
Appropristions o dataory sop s reserve (Mot (il .- - 1875 - — = (1575 -
Balance as of Decamber 31, 2008 17,806 T, TG TeA4T4 -— 160 {127} 157678 162,137
Change in accounting policy (Note 1) - — [FIE]] - - - (2.197) (2440
Balamce as of January 1, 2009, as restafed 17806 10,746 76231 — 160 (TIT) 155481 150697
Total comprehensive imcome for the year - - - - 458 Iz 20217 0.074
Acquisition of non-controlling imereds 3 — - — - - - 3
Share of an associste’s other changes in nooarvies {105} - - - - - - (305)
[Hvidends {Mote 315 = = = = = B (2591} (BA91)
Appropristions 1o datulory sanphes reserve (Wote (il - - (] - - — (1.%02) —
Appeopristions 1o gancral nigk reserve (Note (vik — — — FE) — — 2% —
Balamee as of Decamber 31, 2009 17,504 11, T TR 003 i fil% {625y B652T72 171,578
Total comprehensive imcome for the year - - - — (304 12 A0SR 20,244
Share of associabes’ olhor changes in reserves (36} - - - - - - {345
Dhvidends (Mot 330 = — = -— - = (.362) (9252
Appropristions 1o dateory suplis reerve (ate (iip - — LE11 - = - (1811}
Appropristions o general nisk reserve (Nole (Vi) — — — 1 — — (3%} —
Balince as of Decomber 31, 2020 ]Tﬁ 11, T:d TBE 56 321 1'93'“ L7500 6 2H2 504
Teoles:

() Capital reserve of the Group mainly regwesents the am of (1) the difference between the carying amount of the Company's net assets md the par
value of the Company’s shares issted upon its formation; () the difference between the consideration paid by the Group for the entities soquired,
other than the Fifth Acguired Growp, from Chine Telecommunications Corporation. which were sccousted for as equity trmssdions s disclosed
in Nede 1, and the higoricil corying amount of the net assds of these acquered entities, and (¢) the differance bawean the consderation pasd by
the Group for the acquisstion of mon-conirolling interests and the carrymng amount of the won-conirolling interests acquired.
The difference between the considertion paid by the Group and the histonical camying amount of the net assets of the Fifth Acqisilion was
recorded ns a dedudion of retamed carmngs.
Capatal reserve ol the Comprany represents the differesos between the carrying ameunl of the Comparmy s net assels and the par valse of the
Company’s shares [ssued upson its formation

fiiy  Cher reserves of the Group snd the Company represent primarily the change in the fair value of investment in cquity insraments & FYTOCT and

the defierred tax linhalitics recognized doc bo the dhange in fiir valoe of those in L i copuily nsdr
(iiay  The aurplas rescrves consist of stabtory aurplis reserve and disaralionary airplos reserve.
F.d1
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16

RESERVES frontinuet)

Motes: (oomtimued)

v

According to the Company’s Articles of Associatbon, the Company is required (o ramsfer 107 of its net profit, 45 determined in accordmee with
the lower of the amownl determined under the PR Accounting Stanvdards for Business Enterprises and the samount determined under IFRSs, to the
snlutory surplus reserve until such resarve balmnce reaches 50%3 of the registered capital. Thee transder to this reserve mus be made before
distrabution af vy drvidend 1o shancholders. For (e year ended Deceniber 31, 2000 snd 7019, (he net peadit of the Company debesmined in
accordance with the PRC Accounting Stanvdards for Busaness Enterpeises and IFES are the same. For the year ended Decemnber 31, 20200 the
Company transferred RMEBLEND (2009 RMELE12), being 10%% of the yemr's net profit, 1o this reserve. As of December 31, 2009 md

Diecamber 31, 2000, the amount of stafubory sampas resorve wis BRMEBEX], 564 and RAMBI3,T 75, nepoctively.

The Company dd nol transfer any discretbonary urplus reserve for the vears ended Decernber 31, 2019 and 7020, As of December 31, 2019 amd
2020, the amount of discrefinsry surplus resarve was RMB46,079,

The datatery and discreliomery aurplus resarves e non-distributable other than in Bquédation and cm be used 1o make good oF previous vears®
losses, i any, ard may be uilized for usines ogrmsam of comverled inlo share capatal by issaling new shares o oxising sharcholders in
praportion bo their shancholdngs or by increasmg the par valae of the shires asrently held by them, provicded ihat the remaining reserve balance
aflter apch issue is mok bess than 25% of the registered capitsd,

According to the Company’s Articles of Associaizon, the smount of rdained cammgs available For drstribistion 10 shareholders of the Comgrny s
the lower of the smous of the Company's retsined eamings def ermimed in accordance with the FRC Accounting Sandards for Busness

Enlerprises wned the amont determined in accordsmce with [FRSs, As of December 31, 300 % and Deecember 31, 20040, the amourt of retained
oamings avaitable for ditribation was RMB135.302 and RAMBLAS, 351 respedtively, being the amount delermimed in accordmoe with [FRSs.
Fmnl dividend of spproxsmately RMBS. 403 m respect of the financial year 2000 proposed after the end of the repoming period has mot been

recognized 25 @ liability in the consolidated financial stalements ol the ad of the reporting period (Note 33).

fvi P 10 " Reqrirements on b

Allewmnce for Financial Institutions™ {Cuijin [2002] Mo, 300 issed by the Mmistry of Finmnce of the

PRC effective on July 1, 2012 (the “Boquinements”), the Group's subssdiari es, mainly Finance Company, eablish a gaveral risk reserve wilkin

oquity. threagh

should not be less than 1 5% of the ending balance of risk xeseis, as defined in the Requiremeents.

1% OPERATING REVENUES

il
[T ] WAMB

Type of goods o wervices
Revene from coniracts with codemers

Voice ik 50811 45046 40866

Intemct i 1SEET] TR E019

Infiorrmatzon and applicabon services (i} E34TE  BT.6I3  SGERS

Telecommunications network rescarce and equipment services (ivy 0201 21978 124633

Sabes af goodts and others (¥ 27450 17906 19598
Subiote] 172831 369857 BRT OO
Revenise from olber sources i 4,303 5837 5570
Todal operating revenses A 3TSTH 391561
Timidng of revenue recognition

A ol m leme 24,46 14,591 16,141

Crver time: 352,608 3610143 377420
Todal operating revenses ATT0M  3TSTH 391560

E-#

196/238

appropristion of retained camings, to sddress unddentified potemzal losses relating to mak: assets. The general i resarve balance



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

Takls of Cortants
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17, OPERATING REVENUES (continoed)
D sengire guetion cof neve s (consi wedh

Ifles

(il Represcl the azercgale amount of volee isape focs. installation fees and inter connectvons fees dharged 1o castomers For the provisson of
telephomy wervices

(ify  Represon amounts darged Lo castomens fior the provisson of Infarmet sooes services.

(iiiy  Fepresen primarily the aggregate amount of foes charged to customsens for the provision of Intemet dats center service, digitalized platform
services, Sman Family, caller 1D service and short messaging service md efc

(iv} Ropresent amounts dharged 10 olher domestic telecommumimbions opers ors mnd enterprise custamors for the prosision of lebecommunications
metwork resoinee and GRpprel services

v)  Represem primarily revenue from sales, snd repair and mainterance of edecommamications eoqpment aswell 35 the resale of mobile services
(MIVINC]

Ivip  Represom promarily rovosac from proporty rotal and other revemics:

Asof December 31, 2018, 2009 and 2020, the ageregated amoim of the iransaction price allocaed 1o tbe ramaming perfommanee obdigations

under the Group’s exisling contrcts represents revenue expeded lo be recognized im the futare when service is provided over the contraa terms over
the mext 1 vearie 3 years.

I8 NETWORK OPERATIONS AND SUPFORT EXFENSES

Hostw 2018 18 20

RAMEB RME RME
Operating and mamlcnancs G056 65087 TOMA
Lhility 13477 13B1% 14637
Metwork resources wsage and relafed foe (i 2943 20976 12766
(ahers G005 9918 _1L171

116062 109758 119,517

Bole:

iy Wetwork resources usage and related fee mcudes the sarinble bese payments not depending on an index; or @ mte mnd fee For non-lewse
components in respect of tebecommeanications bow ers and related assets bease and fee in respea of the short-term lewses and leases of low-vahse
assets, vasiabie lexse payments and fee for non-lese components in respect of the nmge of netweork resmroes provided by third partics.

2% PERSOMNNEL EXPENSES
Personnel expenses are iiribulable to the following finctions:

Ve pnded Decermbion 11
iy T B

EXiE EAME RAE

Metwork oparations s ssppon 40,388 42,114 43260
Selling, genersl and administrative 19348 21353 739
59736 63567 65989

F=45
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3 OTHER OPERATING EXPENSES

Imlerconnedion chisges
Cast of goods sold
Donations

(ahers

Mobes

Beptey

i)
i)

{ai)

W it enided Decrinbed A1

e ]
“TenEn JGAE | RME
12878 12.68) 11050
3,085 13413 15440
1] 1 13
L6L4 LSS 1,571

37697 2T.79T 1904

{n Interconmedtion charges represeni amounts incumed for the use of cther domestic and foreig telecommumications operabors” networks for delivery

af voice and data traffic that originale from the Group® s telecommumications networks,
(i) Cost of goods sold primanly represents o of telecomimumentions equipment sold.
(iify  Cothers neainly inchede tav and surcharges other tham value-sddod tax and income tax

3. NET FINANCE COSTS

Imlerest expmnss on shon-lem and long-tam debts
Imlerest expense on lease liahililics

Less: Intered expmse capitalized™

et infered expense

Inlcres mcome

Forcign exchange bosses

Foreign exchange gains

= Imtercal expense was capitalized in constinuction in progress al the fiollowing rates per anmam

32 INCOME TAX
Income tax & the profit of boss comprises:

Prenvision for PRC imcomse tax
Previsson for mecme tax of other tac urisdiazons
Deferred taxation

A reonciliation of the expected 1ax expense with the actual tax expens: is as Follows:

Eamings before inconse tax

Expecied moane tax oxpronse al dafubory iy rle of 25%
DAfferential tax rate on FRO subsidianies” and brandhes” income
[rif¥erontinl [ax mbe an other subsidinries” moone
Moni-dhecuctible expenses

Beon-tacabde income

Effect of change in G rate

Cthaers

Actual imcome bax expense
F-46
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W oy 31
ETIT Toaw
EMB FAME TEMB
3217 2623 1,981
- I.607 1.566
(185} 14y (1143
3053 4,060 1431
(306} (493} {SE2)
413 G0 [EE
(502} 1635} (855}
2 TE e Ll

3B A% 3S%-l4% 3Re14%
— e ——

“rar mded Docemiarr 31
EES TR )
EETIT REAE (L3711
408 TRl SR
120 105 135

38D 546 A0
GEID 6322 6307

Yiear snded Thecwmmber 30,

B

0E 0 a0

KRIE

FMH EMII
15148 1T0M 27387

{i
o
L]
(ki)
L[]

Vi)

TOET & TEE 6347
28y (315 (e
(58 1129 (L]
557 ¥ 915
1319 1460 (5763
- -
[ = N L

G210 53 6307
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3L INCOME TAX (comtinued)y

oles

i Excopt for cortam subsidiar cs and branches swhich arc mminly taoed at o proforontial mte of 15%s, the provision for maimband Chinme meone tax is
bised on a sestutory rate of 25% of the assessable income ol the Comparry, s mainkad China iharies mnd branchies 45 determaned i
accordance wilth it relevant incomee ta nales and regulations of the PRC.

(it} Income tnx provisons of the Company’s subsdisries in Hong Kong snd Macma Specisl Administnive Regions of the PRC, and in other
coaniries ¢ ased on the silsadiaries” assesable inoome ol moome ax rlcs applicable n the respoctive G junisddions whach moge from 8%
I 35%.

(iily  Ameunls represant miscellansous expenses in excess of statulory deductible lsmits for tax purpeses.

(i} A represant miscell incomae which are nol subject to moome txx,

(v)  Haman branch of the Company obiamed approval from G authority 1o adapt the preferemtial income tax rate of 5% during the asrent year.
Accordingly, defermed tx assets and deferred tax lisbilitees that were expected to be recoverad or setifed after December 31 2009 were sdjusied 1o
refledt the charge in txx rate. The overall effect of change in ax rate amounting 1o RMBI was crediled to the coneolidaled staiament of
compcharave meome.

(i} Amimis primsar ly represent seitbament of ta filing deiferences of prioe year annual ta retum and other tax benefits such as addtiosad lax
deducivon on research and developmeent cxpenses.

Ak DIVIENDS

Purasnl to a resoliion passed @ the Board of Directors” mesting on March %, 2021, a final dividend of ecquivalent to HES$0.125 per share (otalng,
spproximately RMBEA03 for the year endded December 31, 2020 was proposed for shareholders’ approval & the Anmual General Meeting. The dividend
has not been provided for in the consolidsted financial datements for the yewr ended December 31, 2020

Purans 1o the sharchalders” approval of the Aneual Genaral Meating hebd on May 26, 2020, » final dividend of BEMED, 114441 {equivalent to
IR 50.0 25) per share lotaling RMER, 262 in respoct of the year evled Decemiber 31, 2019 was declared, and paid on July 31, 2020,

Turasinl o the dharehaldars” spproval o the Ansainl Genaral Medting held on May 19, 2012 2 final dividend of BMED. 109851 (eqaivalent 1o
HE S0 25 ) per shoare totaling RMEBE S50 in respeat of the year ewded December 11, 2008 was declared, and paid om July 26, 2009,

3 BAKIC EARNINGS FER SHARE

The cabeulation of bassc eamings per share for ihe years ended Decamber 31, 2018, 2019 and 2020 15 based on the profit sitributable o eqaity
helders of the Company of RMBI1.210, RMB20.51 7 snd RMB20,850, respectively, divided by 80,932, 368,321 shanes.

Dilsted eamings per share were equivalent to basic eamings per share, as there were no dilutive pofential ordimmry shares in existence For the
ok presented.

35 COMMITMENTS AND CONTINGENCIES
Capital ¢onmalments

Asof Decamnber 31, 20200 the Group had capital commitmeants & folbows

fenim
Contracted for but not provided
= oty 1,202
= telecommunications netwerk plant and equipmant 18,947
0199

F-47
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35 COMMITMENTS AND CONTINGENCIES (continued)
Cambingerd NMatwlitiex
(2 The Groop was schised by thear PRC lowyers that no muferinl contingent [iahilities were seamned by the Group,

by Asof Decanber 31, 2009 awd 20240, the Group did not have conbingant lmbalibies m resped of gearanless gven bo banks in respect of banding
facilities gramted (o olher panties, or ather forms of contingent ligbilities.

Legal contingemces

The Group is a defen danl in certan lawsuits as well & tve named panty m other procesdings arising in the ordinary coarse of business
Alarsmrenment has asecesed the likelihood of an unfaveunble mcome of sach conlmgonaics, lwaiits or other proceedings and based oo such
wssessnant, believes thal any resulting labilites will not have & maerial adverse effoct on the financial position. operating neaalts of cash Aows of the
Ciroug.

Ja, FINANCIAL INSTRUMENTS

Fmancial assets of e Group inchude cash and cash equivalents, bank deposits amd rericted cash, equily nstrunsent, accoanls receivable,
financial assets at FYTPL and financial assets mcluded in prepayments and ofher aiment assats. Financial lishilities of the Group imchude shon-term and
long-term debt. acocams payehle mnd financiald lisbilities included in aconeed expenses and other payables,

fat Fair Falue \fasureniess

Based on TFRS 13, “Far Value Aeassremmt”, the fur vahoe of cach fimmos] ingrument i citegorized ooz entirety based on the bowest bevel af
ingmit that &5 significant to that fair vahse mexrement. The levels are defined as follows:

+  Lewel 12 fair valees measured using quoted prices iunadgasted) in active markets for kentical finacial instruments

= Level 2: fair values measured using quoted prices in zdive markels for amilar finmcinl indrumenss. or uaing valustion techniques in
whidh all significant myuts we directly or inckrectly based on observable marfkd dala

+  Leve 3 fuir values measured wsing valuatson techniaques m whach any sgnificant inpe 15 not based on observable market dua

The fair values of the Group's financial instnements (ollver tsan long-term debt and finamcial insmuments meaasred ab P value) spproimale their
murying anvouns die 1o the shor-lorm mufurity of thess instnaments.

The listed equity soarilies myvestmant included in the Geoup’s equity instruments at fair value throwgh other compraiensive income ane
cabegorized as bevel 1 Nnancial instnaments. Thie fair value of the Group’s listed equity secumtics mveament, which amounted to RMELZ28 and
REMB&3S as of Decanber 11, 2009 md 2020 reqpective ly was based on quobed market price on FRC stock exchanges.

The fair values of long-term debl is estimated bey discounting fisture cash Nows wamg current market interest mates offered to the Group for debt
with substantially the same dyarscteristics md maturities. The fair vabue meaairement of long-term debit is categorized a5 level 2. The inleresd rifes wed
vy the Grodape in estimating the Faar values of long-tesm debi. having considened the foreign currency danomination of the debt. ramged from 2.9%% to
A58 (2019 3, 7% to 4 9%, As of December 31, 2009 s 2000, the camying smounts and fair value of the Group®s long-term debl was s follows:

[ggrmber 3L MA0  Dwiamber 31 3000

Carrying Fair Currying Falr
amurand Talar Wmoms uhe
RMB RME EME EME

Lomng-tcrm debt 36405 35TRO 2534F 25304

Dawing the vear, there were no trensfers among instruments in beved 1, bevel 2o fevel 3.
F-48
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CHINA TELECOM CORPORATION LIMITED AND SUBSIDIARIES
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e FINAMNCIAL INSTRUMENTS {comtinued)

(I Rk

The Group®s fimncinl mstruments are exposed 1o three main Bypes of s, namely, credit risk, Bquedity risk and market rig (which mamly
compeiies of idered rale fisk and foreign amrency exchange rate risk). The Group's overall risk maragement program focuses on the anpredictablity
of Tinancial markets and seeks to minimize potential adverse effecs on the Group's financial performance. Risk management fs camicd oul umda
pelicies approved by the Beard of Directors. The Board provides principles for ovenall nskl mansgement, as well as policies covering speafic meas,
aich as liguidsly risk, credit risk, and markel risk. TernIrIn:qll:.rlymm I}mpnhuﬂ and imihonzes chmges il necessary based on opembing
arnd mruarkiet conditions snd ather relevant risks. The fallowing summanizes the cuaalitative snd quastitative disclosares for cach of the three main types of
risks;

{ip Credit risk

Oreadit risk refers 1o the misk that a comterpaaty wall defimilt on fls contrachasl oblizali ona resultng i a finaneial loss 1o the Groap. For the Grou,
this arises maindy from deposita it mexintains ol fivancial insiions asd aedit it provides to costomers for the provision of telecommumications services.

To lumit exposure o credit risk n:labmgm Iﬁpﬁlls.'lj‘lﬂ"ﬂ.p pt:nml:. places cash deposiis only with large staie-onmed financial mstingions m
ﬁnFR(.‘wrlhmqmbh edit mtmgs, The credit riskis o bemk balwyces are lEmited becaase the counterpartios are banlis with high oredit mtiegs.

For acoounts receivable s contrac assets, managemant p-u‘lorm; ongoing credit evaluations of its customers” finavcial condition and generally
docss pol requine collsteral on accoumis receivable md contrict assets. These evalunlions focus on the aedomer's pasl history of muking pmyments when
dhve: and cusrent abalaty to pay, and take into ool mformation specific 1o the customer &% well as pertainang bo the economic avaronmeent in which the
customer operates. In addition, the Group perflormes impaiment sssessment under ECL model on trade balances individually or based on provision
malrix. Furthermaore. the Group has » diversified base of customers with no single cudomer contributing more than 10%s of revenues For thie periods
presented

The Group mexsures hoss allowances for gccounts receivable and contract sssels of s smownl eqal to lifetime ECL., which is caloulsted using a
provision matnx, or mdvidually assessed for these deblors with significmn! balenoes or credil smpaired debtors. As different boss patiems were indicaled
during We analysis of the Growup's storscal credit loss experiance between telephaone and Internd. subscribers and enterpeise cssdomers, lve Tollowing

tahles provide inforreation aba the Group's expoamre to credit ik and ECL for acoounts receivables and contract assefs from lelephvone and Inlemet
aibsnbers and enterprse customers, reipredively, as of Decomber 31, 2009 and 30H0:

Accounts recetvable from telephone and fufernet mbsoribers:
Decemmier X, 2019

l:rpnbul- Growt casnying Low
rake amounl iR
] HME RME
Ciarent, within | manth 5 1,545 141
1 1o 3 maonths % L7 My
4 to & months Gy T3 L
7 ba 12 months SiPo 1,083 86T
Cwer 12 months 1P 102 1002
I2|1-1ﬁ 2803
Decemier 31, 320
Expreted R caying Lo
JasE e R 11—
" RN ExLIN
Ciarent, within 1 maongh o T8 152
1 1o % manthz i 1,601 L1
A vo 6 months HP L1 | 33
7 ta 12 months B ¥ 735
Creer 12 months 100 il 921

11,071 A58
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CHINA TELECOM CORPORATION LIMITEDR AND SURSIDIARIES

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Al Bempalnbi amoants i millzons, eocept per share dats sl exoept otherw s dated)

A& FINANCIAL INSTRUMENTS {oomtinued)
(b Riiaker feciimaed)

i Credin risk eomdinued)

Acoounts receivable and confrract assts fron enterprise cesfomers:

Dne b greater financial certanty triggered by the Covid-19 pandemic, the Group has incressed the expected loss mbes on accounts receivable
il pontradt aswets from entaqrise customers m the aeTent year as there is higher risk that a prolonged pandemic could kead to inmeased credit defailiz

ralcs.

1 bo 6 monihs
7 1o 12 months
1102 years
a3 years
Crver 3 yeurs:

1 1o months
7 ba 12 months
1ba 2 vears
2t 3 years
Crier 3 vears

Fagretrd Cirom carrying Low
biris fite Aamrar | i
= EAITE EME
% 5452 102
20 1428 259
6% 621 153
Hea 158 224
100 171 364
8130 1,263
Desemiber 31, 3080

Engecend Cirom carrying Lo
frisi pl e o et | T
= —wmE RME
M 6,031 124
1% 1,120 32
% 685 445
1R M7 EEE]
10 prd] 324
8,507 1458

Asof Decemnber 31, 2020, the boss allowanee for sccomts receivable and contract assels wiis RAMB-L A3 and RMEBD (2019 RMBA.692 md
EMES), respectively, Loss allowance of RMBA%6 snd RMEG] S 35 of December 31, 2020 and 2019, repectively. which was not cadulated collectively
in the above lables, was mede individually on debbors with signifimnd balmees or credit impaired deblors.

Excpectod ko rales are based oo adual |oss experience over the past | to 3 years. Those rales are adpsed to refled diftfanosces botw'om coonomic
con ditions durmg the period over which the historical data s been colleated, aurent conditions s the Groap’s view of cconomic conditions ever the

expedted lives of the receivables,

E-50
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CHINA TELECON CORPORATION LIMITED AND SURSIDIARIES
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36 FINANCIAL INSTRUMENTS {comtinued)

(b Riiaker fectimued)

(i Credit risk {eotinued)

Acoounts receivable and confrract assets fron enterprise cestomers foontined):

M i the bois all £ oo hm]'mdn[lmﬂlﬂxu:ni\ibi:@rgﬂn:,-':l.r::mtdrk:mbcr!l._zl}ls,lellirnﬂmi.iu
folbows:
e E ) fir
EME EME 53015
Al beginning of year AT6l 4680 4682
Impairment bosses for ECL 08 1653 1382
Amennts writien off Ja0dey (14l fl.en
AL end of yer 4680 4697 4434
1) Licqaiclity sl

Liqgeidaty risd: refiers bo the risk that funds willl mot be availabie to med, labalitics as they fll doc, and resailts from timing ead mreounl masmabdees
of cash inflow and outflow. The Oroup marages ligaidity risk by maintaining ailickent cash balaess and sdequate amount of comimitted banking
Facilities to meet is fumding needs, including working capital, principal and interest payments on debas. dividend payments, cpilal expendinre and
new invedments for a st mmimum period of bebween 5 1o & monihs,

The following table sets out the remaining contractual maturities st the end of the reporting period of the Group's financial liabilities and lease
leabilities, which are besed on contractual undiscoumted cash flows (indudng interest paymeents competed using contractusl rdes or, if Moating, based
on pricvailing mtes al the end of the reportmg period) and the carlicst dale the Group would be requined 1o rgpay:

e

Troal
ol el il Within 1 Abere than i Mo dhoits 2 Mais
Canvylng  undbcmmied el armm  year b b peeibatles  then S

ITSEEL cmih flow demand Ehun D yEsy  Usam T WESTE L L]

AR RME BME BT R RME

Shorlerm debt 12527 43607 4387 — - -
Loneg-term debt 36,495 40,791 4,625 1184 3NEI 4158
Accounts payablc 102,616 102,616 102,616 - - -

Accneed expenses and ather payables 48.516 48,516 48,514 - —_ -
Lewse liabilitics 42,146 45,535 12,816 11,794 17266 3.629

272,300 281,155 212,300 12978 AR000 1.7
0
Toizl

ol Within | Blareahian § M thews Mare
Cunying undicoanied  yemreron  yeeried s yranbutles than 3

mERm cmsh flow demand Ehmn 2 y rams e B ey ey
NIy e BMI LTl RMm EME
Shont-term debt 179 BT AT . - -
Log-term debt 5,348 27504 1410 17.838 5609 1948
Accounls payable 107,578 109,57 107,578 —_ —_ -
Accnecd ooponscs and dhu"pq.rllllﬂs 56,775 56,715 56,778
Lease liabalitics A7 A3 B 14 k9 13363 111010 3974
255 342 264,471 386X 31,30 17718 4001

Managenvant belbevies tha the Group's current <ash on hand, expected cash Aows from eperations and avallshle crodst facilities from banks (Moe
19 wall be sufficient to mest the Group's working capital requirements snd repay its bomowings end obligations when they become due,
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CHINA TELECOM CORPORATION LIMITED AND SUBSIDIARIES
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al Bempalnbi amoants i millzons, eocept per share dats sl exoept otherw s dated)

A& FINANCIAL INSTRUMENTS {oomtinued)
(b Riiaker feciimaed)

i) Inceresy rate rsk

The Group’s interest rate risk exposure anses primarily from its shon-tem debt mnd bong-term debn. Debts camying interest ab varishle rates and o
fixed rmles expose the Group lo cish Aow interedt rle risk mnd fair vahee Blered rafe risk respectively, The Group manages ils exposre to inferest rate
risk by closoly monitoring the change m the mirkd miorest mic

The falbowing table sets out the mierest rate profile of the Group's debt o the and of the reporimg peried:

2 20
Efrome Effecie
EREREA TWE E e e
L EMI L] s
Flued rate debd :
Shiorl-lerm: debt ri} H0R 27 79
Lomg-term debt 31 36 AR5 7 15,348
65517 48067
Varlable rate debiz
Short-lerm debe iz 13s0s LR 5273
13508 5275
Tiotz] dekrt Thoat i3341
Fixed rate debt a3 a parcentage ol tolal debd B1L9% D 1%.

Managemanit does pol exped the mcresse of doorese in inlered rale wall madenally alfed the Groap®s fimanaal pesation and reall of operations
ecamse the mienea rates of #0.1% (December 31, 201%: §2.5%) of the Group's short-temm and Tomg-term debl as of December 31, 2020 are fved as set

Ul whove,

{iv) Foregn currency exchamge rate msd

Foreign carency exchange rate risk arises on financial instnements that are denominsted in & agrancy other than the flan soaal currency in which
theey are meammed The Group's foreign comrency misk exposure mamly relates 1o bank deposits and borrowings denominated primarily in US dollars,
Eurcs mwd Hong Kong dollars,

Management does pol sxpsed the apprecation or deproaation af the Bommmbi agains foreign currencies will matermally affed the Group's

financial posation and result of operations because T3.0%6 (Deocmber 31, 201%: 78.0%4) of the Group's cash and cash equavalends and 59 3% (December
3. 200 %9: St of the Growp's short-Serm and long-term debt as of December 31, 2020 are denominsied m Resminbi. Details of bank loans

danominated in cther cumencies are =l owl m Mole 19,

¥ CAPITAL MANAGEMENT

The Group' s primary chjedives when managing capital are to sxfeguard the Groap’s ability to continue 55 8 going concem, 5o that it can contimee
lo provide invesiment retums for shercholders and benefils For other dakdhokders, by pricing products mnd services commensumately with the level of
rsk sl by secunmg acoess 1o fimnce o & reasonable oost.

Munagement regulurly reviews and manages il cipital dmodure 1o maintan o lance betwiem the higher sharcholder retums that might be
possibede with higher levels of bomewings and the advantages and seamity afforded by a sound capital position, end mskes adjurtments to the capital
dructure in light of changes in economic conditions,

Munagement moenilors ils apilal gruciure o the basas of Lotal debt do- ol assets mibo, For this purpose the Group defines tolal dei as the sum
of short-darmt debt and boang-term debl. Total debts do nat inchide balmce of deposits received by Finanoe Company from China Telocom Group
amoumlng o RMBS, 526 awl lease [iabilitics amounting to RMBA06T 35 of December 31, 2020 (Dectmbear 31, 2015 RMBA, 098 amd EMEAZ,146),
As of Decamber 31, 2019 end 3020, the Group's total debi-lo-tolal assets ratbo wa 11.3% and 7. %% respectively, whach is within the mrge of
Mol s ex el

Excepd Finance Comgany (s subgod 10 cotain capital recquirensents imposed by China Banking and Inairance Regulstory Comission, neither the
Company nor my of ils subsidianes sre subject Lo extemally imposed capital requiremsents
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35 RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below daiails dhanges i the Group's labililses swsing from fmancing activities, indudng both cash and non-cash dhanges. Liabalities
wrising from fnecing adivities are these for which cash flows were, or fulre cxsh flows will b, diassifled in the Group®s comsolidated ststements of
cash Mo 2= cash flows rom fEnancing adivilies,

bk ik e
[ gl
Lows. whh Flmms oo ey
it Lang memdob i Rt i nrlﬂ;ﬂh Tampuay ] Twial
L] [ L] L] l‘ﬂlﬂ-l L g kMR
s
Ialencs 333 Semuiey 1, 2001% 45557 At A5 et = ~ - = M
Finarcing cach Sows 7.0} TR (0 AT 4 i FIATE)
tow leates = - AASE =) - s
Laease vl finsmtaiers . (B e (B
Trnnmereed to sooounl paydie - - 200 — - -— 2,080
Inbiredt exgemrans - = 1,407 - - - W
Fortsgni E= - : T . - = @
Avcspasetion of pon coraallng nleresin - - - - - a ]
Bertrbabon o reoe-ooekralbng etanety = =% == L1 = — iEl
Drrrdmids daclirnd — — — Rkt — — [ 1]
Balancs sa ol Devambar 31, 2017 HEI'T JEE?} AT |45 e A o !!‘hEﬁ
Fanareing cwrh S (14 5%5} AA {32,718 A 378 7 LT
Horwr Lmzes = =5 15,561 == = — 13,561
Lease o faabions - - [k 234} - — - [k 23}
Tranisleeeeed 10 boCriile Pl be - (it )] - T - 2 415
Inberes augemaes - Foi 1505 - = - 1R
Foregn socbangs gam — L1F) (3 [1] —_ —_ - 7]
Aopetitien of pon-cokrellng mismets = = P = — 1 1
Castnbapteon Lo r-omirol N £ sy - — - a7 - - 43
Provpdendn declarnd — — — Faed - == 38T
Bralavsw o ok Deemsbei 31, 2000 I‘?E 5 HE NEJ' et 2816 S8 A0 753
Molee
i Anef Decomber A1, 2000, S balance of deposite with Fnance Company ding o RACRS 324 (D bt 31, 2009: RARA 096 were incladed in smounts

e by Ching Telecom Groap in aoomed sxpenses ind ofher pryables (Nobe 211

i} For ihe year saded Decmiter 31, 1020, obbwr than the net finmcng oash sutflows (otellisg RMBAL 270 52 presanled sbove: Flssbce Company, & ssba diary of the
Company, placod sty hilary pescive depoills amousling o BARELT o the People’s Bank of Chine which was included in lhe balasco of shod-tam bank depodts
and pestricted cash as of Deoember 31, 2020,

For the year encded Decamyher 31, 2010, ol than the ne doiullisg RMEALATY as prevented shove E-narfing Pay recived RMESD &
ot of B to2a] condderalion smountig B BAMIERS inorespoct ul'thmbdlm fram non-costrolling meerests; Finssce Company revpived BM B0 in regpsd of
woniribution from noe-controlling i ] pluccd TeaeTe ok g B RAMBE0Y ol the People s Bask of China which was iscluded in S
Balnice of sheort-benm bk deposts ind pessioted ciil &8 of December 31, ICII'P

F-52

205/238



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

Tabls of Cortants
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32, RELATEDPARTY THANSACTIONS
fay  Tramsactions with China Teleoom Croig

Thie Group is a pant of companies undear China Telecommumications Comporation, a company onned by the PRC government. 3 has sgnificant
Iranzations and businees relationships with mensbers of China Tebecom Group.

The principe] transaotions with Clina Telecom Group which were camed ot in the ordinary comse of busincss are as fillows,

Hrer vmied Do vmiies di.

i BME  RHN =10

Condredion il egiivenig MDD ) 1EIFE . MASE ThDeE
Roboirtang asellany sy i} 147k QESTI 1EAR
[ S T il 1] w7 =]
Irterictne o charge: i) ] T3] 13
Fuittracty. P T r] P oL T I T
et trarisiiicn amaoant of csstntoe] serv e il NE (3] e
Propery lsies wooms (i1 42 =7 &
Fropaty fee related expeaen ) e aT? (T
Addtn b eghl-ol-use seiity wsl) - 254 3
Lrberedl drgeiriae o et Lk ilibees ) = 1 14
Prowmon of T parvioes (el 2] gl 55
Recarming TT pecviom el EE LITE s
Tasrchaeae of ek b = ! =) ey B3R A
Eades of el a1t g il I w3780 g 3070
Inberessl agep Licationd dharns Jervices £xl T kel T
Frberest on wrosrds S0 Lo snd Seerg Srom Tl Tasom o LU Lir] Frh
(thery il L e
Wt deguain by Charia T éleoomn Devap w i Finuteos Sompany [T - o e 51
Irberest exgmize ot depont by Chins Telecom Groop with Fnance Campany ixam) — ) -}
g

(i1 Repressm construction and engineering 25 well as design and supervisory services provided by Chima Telecom Groap,

(i} Ropresol amounts paid and payabic to Chim Tebocom Group in respod of ancillary sorvios such as ropairs and mamtonanoe of
telecommunicarons eqaipment and fseiliiies and coman customier servioes.

{iigy Represent amounts received and receivable from/paid and paysble o China Telecom Groap for intercormedtion of locl mnd domesic long
distance culls,

(iv) Represool amounts paid and payabic to Chirm Tebecom Group in regpect of csttural, edecalional, healih care and oller commanity servioes

(v) Represen mel amousl shared between the Company and Chinss Telecom Group for costs sssocialed with centralized servicss. The amount
represenls mmounts received of receivable for the ned amsoumnt of centralized services.

[vi}  Represent amounts of propesty lease foe received mnd recenvable from China Telecom Group for keasing of propierties.

(wil) Represen amounts in relstbon to the lexsing of properties (hom China Teleoom Groip. Propeny bease related expenses for the yvear endsed 31
Decamber 2020 mchade the fee for svort-demm beases, lesses of hwe-value etz viriable bease payments nol depavding on an index of o rale and
fee For non-ioase components. Propenty lease related cxpenses for he yers ended 31 December 7008 and M09 represent lesse Tee paid and
pravahle o Chima Teleoom Groap.

(viti) Represent IT services provided to md received from China Telecom Group,

lix}  Represent the of bedex Bl BN £y 'I und malarials purdvased frony'sodd to Chine Telecom Group and commisaon padd and
pavable for procurcnicnt sarvices provaded by Chima Teleoom Groap.

(x)  Hepresent amounts received snd receivable from China Telecom Groop in respect of [memet spplications channel services, imcluding ihe
provision of telecommuni cations chamel and applicutions support platform and balling and decuction services. el

(xi}  Represent miorest padd md payabde te Chima Telocom Group wilh resgrect 1o the mmount due 1o Chima Telecommunications Corporation amd ldans
from Chima Telecom Group (hate 19).

(xil} Hepresent amounts paid and payable to Chira Tebecom Group primanty for vsage of CDAA mobike telecommundcations network (* CDMA
network”) facilities localed in Xomng Aulonomous Region, certam mber-provincial inmamission oplic fibers within ils service regions and land
sz rights,

(xikl) Represent amounts related bo financial services provided by Finence Comgany to China Telecom Group, inchiding lending services. depost
srvices and other finmcial sersoes.
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32, RELATED PARTY THANMSACTIONS fcontineed)
(a)  Tramsactlons with China Telecom Group (continued)
Ampeigmits dhie fromte China Telooom Group ane ssmmarized as follows

Accomnls receivable

Comiract assels

Prepayments and other current assets

Total smounts due from Chins Telecom Group
Accownls payable

Accrsed expenses and ollver payabibes
Comtract lishilities

Lewse lmbilitics

Shon-term debt

Lomg-term debt

Total smousts due o China Telecom Groap

B £

KALR EME
Liss LT3
27 49
1,13 L1ss
e 3032
19531 19272
6069 10279
I52 a7
£ 452
G621 11164
23,300 11000
56,072 53421

Amoumts due fromo Chine Teleoom Groug, olher than shorf -tam debd, Bang=tam deid, dq:milwi.m Finmnce Company incheded i sccrnued
nq:-mmuu]ahd m}ﬁﬂﬂimtmlﬂ besr i INEETESL, e mmﬂtdﬁdmrqnyﬂnbtmmmﬂmtmlh coniraciual lerms which are amilar 1o
thase terms offered by third partics. The tams and conditicns associsted with short-tam debe and bong-term diba dee to Chime Telecom Groap are sel

oul in Nale 19

Asof Decanber 31, 2009 and 2020, no material loss sllowande was recognized m resped of amounts dug from China Telecom Group.

() Tramsactions with China Tower
The princigal transscton: wilth Chana Tower ane as follows:

Tower ixels lewsr refated oqpenses
Adiitiens of nght -0f-use assets
[mlerest expense on bease lishililics
Provisson of 1T services

Dol

Yeur mied Becember 3L,
Boes _miM e ed
= TEMB "TME TRME

(0 D&0E 100543 10,746

p — 3735 1645
iy = Lk T
(i n 3 1

() Hepresen amounts in relation to the lexse of lowver assets. Tower assels lease relsted expenses for the year ended 31 December 2020 includes the
varisble lease payments nol depending on an index or 8 rafe and fee for non-lease components. Tower assels lease relsted expenses for the yemrs
onded 31 Diecember 2008 and 30 S represent low er sssels lease and relatod foe paid mnd payabde to Chmna Tower.

(i} Represont 1T and oilver ancillary services provided bo China Tewer.
Amuis due Tronslo China Towe are asmmarined as follows:

Accounts receivable

Prepaymmis and olher curr ol ssets
Total amounts due fiom China Tower
Accoumnls payable

Accneed expenies and other payillbes
Conirac liabilitics

Lease liabilities

Total smousts due bo Chima Tower

L L
1 3
HATE 19798
3B 35337

Amuoils due Troneo China Tower bear no interes, are imseared and are repayubde in accordance with contractogl terms which wre danilr to

thase terms alfered by third partics.
F-55
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32, RELATED PARTY THANMSACTIONS fcontineed)
(b} Tramsactiomns with China Tower {oondinued )
Asof Decemnber 31, 200% s 2020, no material loss allowaimee was recomized in respect of ameourils diie from China Tewer.

(€} Ky mamagernent personime oo satbon
ey management personmsel are those persons having authority s responsibility for planming,. directing and controlling the adivities of the
Group, diredtly or indiredly, mchudmg directors snd saupervisors of the Groug,

Koy managemail personne] compeniation of the Groop s summareed as follows:

iewr ended Trevember 31,
X

[ RME RMB
Shori-term empleyes benefits T2 P04 &717
Post-employment benefits k] | MEE] 628

2,741 10,803 9,355

The shove remuncralion is incheded in personmel expensss.

() Conbribugtions to posd- employaeent benelit plans
The Group participabes in varicas defined contribution post-employment benefit plans organized by mursicipal. autonomous regiceal sl
provincial govemments Fof its employees. Further deails of the Group®s pos-anploynymt benefit plans are disclosed m Note 40

ey Tramsactions with other government-related entities in the PRC
The Group is a gevernment-related enterprise and operates in &n coonomic regime cirrently dominated by entities diredly or indirectly controlled

bvy the People’s Republic of China theough government asthoritics. agencics, affiliations anad olhier onganizations (collectively refermed to as
“govermnment relatod ealitied”).

Aypart from transsctions with parest company and its fellow subsidiaries (MNobe 19{a)), the Group has transactions that are coll ectivedy but not
indivichially significant with olher govemment-related entities. which inchede bt not limited to the following:
= renchring mnd receiving services, inchading bug nol limited 10 telecommunicalions services
L sades wnd purchases of goods, propertics and other secls
+ oo of assds
= depositing anl borrowng
e ol public wilities
Thes tren=uctions are conduded in the ondinary course of the Group's business on tems comparabile to the torms of rasadions with other
olitics tha wre nol governimat-related. The Group prices its ebocommumni cations services and products based on government-regulabed il rales,
where applicable. or based on commercial nezotiations. The Group has also catabdisved proasement policics and spproval processes for purchases of
proccts mnd services, which do not depend on whether the coanterpariies are govemment-relsted entities ornot.
The directors of the Company believe the shove infonmution provides appropriate disclosure of related party timsactions.
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40, POST-EMPLOYMENT BENEFITS PLANS

As stipudated by the regulaizons of the FRC, the Group participates i varicas defined contribution retirement plans ergamized by mimicipal,
sstononiogs regional md provincal governmments for its employees. The Group is required to make comtribations to the retirement plans sl rates mnging
fromm §4% bo 20% of the salarics, bonses amd certam allwances of the employees, while the PR govermment reselved to wiive certam propaition of
aich contributions daring the gpecific period affected by the Covid-19 in order to htlp amerprises willistand the pandemic and asbilise enplovment. A
memibier af the plan is entitled to @ pension equal ta a fixed propontion of the slay prn'lllmutm:mh s retiremant ¢late, Other than the above, the
Croup also particpales m applensentary defined ¢ shution plams dent | partses wherchy e Growy 15 required
to make contrsbutions to the retreenent plans at fived raes of the ﬂnplag,tﬂ salarics, bmuxs and certain allowances, The Crotip hias mo oller material
obligation for the payment of pension benefits assccisted with these plans beyond the snual contribaticers described sbove, Dunmg the repoting penod.
no forfeited contribuations muy be used by the Group bo redoce the existing level of contributicns.

The Group®s conlribations for the above plas Gor the years anded Diecember 31, 2008, 200% and 2020 were RAMBT, 256 and BEVER, 516 and
RMEG, 559, respectively.

Thie smousil payable for contributions to the sbove defined contribution rdwrement plans as of December 31, 2009 wnd 2020 was BMBTSS md
RMEBTE, respectively

41, SHARE AFFRECIATION RIGHTS

The Group mmplemented 2 share appreciatson nghts plan for members of s management to provide imootives 1o these emplayess. Under this
plan, share apgreckation rghtsare granbed in units with tach umil representing one H share. Mo shanes will be ssed under the share appeeciation rights
. Upon exercise of the share appreciation nights, & recipient will receive, subjed to my applicable withholdimg 1ax. a cash payment in KMB.
trunfated from the Hong Kang dolier ameamt equal to the product of the number of dhare appreciation nights exercised md the difference batween the
exercese price and market price of the Company s H shages al the date of exercise based on the applicable exchangs rate betwesn RAE and Hong Kong
doller st thee dlate of the evercise, The Compary recognizes compensation expense of the share sppreciation rights over the spplicable period

In November 2018, the Company spproved the granting of 2,394 million share appreciation right nits to cligible employees. Under the terms of
thig granl, all share appreciation righls hacd a contractual Life of five years from date of grant and an eercise price of HEKS3 21 per unif, A recipient of
share agpprecistion righis may excrcise the nghts in stages commencing November 2000, As of' each of the thard, fourth and fifth ssniversary of the date
of grant, the totz] numbser of share spprecistion rights exercisable may not in aggregate ewced 33 1%, 66, ™% and L00.0%, respedively. of the total
share spprecistion righls granted to aech porsm

Daring the year eoded December 81, 200 % and 2020, no share apprecialson nghil umils were exaoiod. For the year ended Decomber 31, 2024,
compensation expanse of BAE] 01 was reversed by the Group in nespect of share appreciation rights. For the year endeod 31 December 2089,
compersation expenss of RME1 36 was recognised by the Group in reqpect of share apprecistion rights.

As of Decariber 312019 and 2000, the carrying amount of the liability arising from share sppreciation rights were RATI166 sl KNGS,
regpectively.
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42 PRINCIPAL SUBSIDIARIES
Dietals ol the Company's subsidiar ics which principally affected the reuilis, assets and liabilies of the Group as of December 31, 2020 are &8

Falbows:
Fonpitered iisased cagdil
Flce of wroonpatidion ivd i EME mellion usless Feeapal
Mg of mlﬂEIﬂ Mdmu ferd 0] oiherwipe Riked) wetivien
China Teleoem Eymem Tesrisnon of
Intsgration Co, Lirmsted Hisgrdin i masding
Lmaiel Comgany Eeplamber 15, 7001 FRT I s
Chna Takecom JHobad Hong Kong Bpecal
Lamded Admarsrirstre Eegron of Frevinon o
(RS pe— February 25, 2660 e PR HES S mattion Salecormrramaalions savrens
Chims Telecom (A Feemimon of
e, e ) Letad Company Heowarbar 127, 2007 The Urited Rates of Amnica TEHImalan ekcmmmria alions v e
Chine Teleoom Ber Tofre
Eavie So, Prowinon. of Best
Lemieted Lemsted eenparry Anpss 18, 3001 1= T30 Tone adormaticn pevicn
Chima Telecom (Macau) Blaca Speat AdmanSabes Fromwinon of
Corpatry Lessted Limfsd Compary Chedobar 13, H0d Foagion of the PRC ROPSS malbon  felscammusralions ur e
T Toiom Tamuraly Pl of bl soomameneratona
Tompany Limded Lol Company Sady | T0% FRC el
Chins Telecom EEgigore) Prowinon of ntemabonsl
Pir Le=ted Lomstad Coenparyy et 5, 3008 Enygipore S e00a0 veusadded ndwark s
E-satng Fiy to, 144 Frowinon of scommesot
Lematad Coemparty Blaech 3, 2011 FRZ 15 savi
Sharct Shai
Taleommmoresstions Promigion of
Comparry Lesstad Lemated Compar Bilary 4, 1568 PR ¥l nelecorsmisacaliaf se s
Chra Talecon (A ustrabn) Prorrinon of rd emsfiinal
Pry Led Lemaad Soergraryy JTaeasery 10, 3071 snnlia ALD mallen widus-added adwerk servicel
Thina Teleoom Ko On L4 Prominen of mismabonal
Lemited Comgrany By [, 2012 Bl Ko FRW0 maln  wilu-aldel naw o sevase
Chia Tebeom (Malayna) Frovinon of pdemaional
DS BHE Le=died Comparry Jorm 3¢, BOI2 LETE, MEYEN IS wikow-sdded pitwork sermicst
Chra Talecom Edormateon
Tackrrebogy (Wismani Ca, Prorisien of et errisiznal
Lad L] Comgisy Jsly §, T2 o i VRO 00 mallanti ¥ibus-aided nawonk seavise
IARSLT Culiry & Proripon, of muns prodedion
Tedhrbbogy T, Lad el pelabes] ardvrmmatioe
Lemdsd Company Jore &, 2000 FRe B[O pwrvcen
Chei Telecoen (Eicip) Ty Uicbed Kerypdins, iof vt
Lasited ‘B sl Hosthers Prewimon of
Lmied Coagrany Blarch 2, D000 Treland DEFTS 1 malisn ek ommane sl ions s el
Dhipmrsg im Techersbopy Frovinon of nswnt
Co, L4 Lt o any Auged 17, 29170 FRG 1l eepmpr pEEE
Ty Cagital Hokdng Co, Cpasl Irye et anid
Led prowizon of e ing
Li=fted Compary Wovaraber 30, 2017 % T 5,000 per s
China Telecom Leasng Previmon of fearecs Dase
Torporsbon Laraed Ll Company Howarrker A7, 201 B FRC 3000 pare o
Thins Tehecom Deoug FPeewimon of oigtal sl
Finaree £ 104 Tirsiytas] rrana gerrmd
"Feass Cormpay”™) Lomitnd Cerpany Jutaery 5, 2019 RO 5,000 Seved

Except for Shenghen Shekou Tebecommumications Company Lamiled which is 51% owned by the Company, Zhejimng Yicin Technology Ca., Lid.
which i 65% owned by the Cormpany, E-surfing Pay o, Led, which is 78.74% owned by the Company amd Finance Company, which is 70 oamned by

the Conapany, all of the above subsidiaries are diredly or imdirectly wholly-owned by the Companry. No subsidiaries of the Groap have materisl
nea-controlling interest. Mone of the subsidearies had issued any debt secarities a1 the end of the year,
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4 ACCOUNTING ESTIMATES ANDJUTHGMENTS

The Group’ s financlal pesition and results of operations are sensstive to accounting metheds, asamplions and estimates that underle the
prepaation of the consolidated financial satements. Mengemnent bases the asumptions and estimabes on historical experience and on other frctors that
the mansgement believes to be reasmable and which fomm the basis for Miuﬂll@mwm matters hat are ned reackly apparent from alber
sEces. O & on-gaing basis. management evaluales its estimates. Actual resalis may differ from these estimates as facls, ciromstances and
conditions change.

The seledion of sgnificant sccounting policies, the judgments and other uncertainties affecting application of those policies and the sensalivity of
reporiod restiis Lo dhanges @ conditions and sssimplions are fdecs 10 be considered when reviewing the consolichited financial datoments. The
significant sccounting policies are set Forth in Mot 3. Management believes the following significa scommling polscies involve the most signilicant
Jjudsments and estimtes used in the preparation of the consolidated fimancial Agemenis.

Frovislon of ECL for accounts recelvable

The Group oees provisson matnx bo ceboulie ECL Ffor the accounts recenvable. The rrm':nm rales are based mubdn:mu s]:ml hLdu'ynl' muking
payrens whien due and ot ability to pay by sroupings of vanous debtors it bave similar loss pattens. The provision matrix is based on the
Croug's historical credit loss experience taking into considerabion reasonable and supporiable formard- leoking infomation that is availsble withewt
unghse cosd or effort. The historical boss mies we revsessed annually, and changes in the forward-locking information are considered. In addition,
sceoimts reecivilble with sigmificant balnoes or aredit-ampadred are weessed for ECL mdmaduslly.

Thie provision of ECL is sensative to changes in estmales. Due to greater financial uncestatiy triggerad by the Covide 1% pandomic, the Croop has
iy emsed the expected boss rales in the et year as there is higher nisk that a prolonsged pandemic could lead to imoreased credit defauh rate. The
informuation about the ECL. and the Grougs's scoounts receivable are disclosed innobes 5 mnd 36

Impalrment of goodwill and long Hved awsets

If circumstances ndicale that e caryving amount of a lomg-lived msset may not be recoverable, the asset may s considened “impaired™. and an
impainment |oss woald be recognized in accondance with accounting policy for inspairment of long-lived aseets as described in Mole 3h). The camying
anoumis of the Group's lome-lived sesets, ncheding propenty, plant and equipment, right-ofuse asts, ifangibie aeets with fimite wafisl lves,
construction in progress and conrsct costs sre reviewed periodically to delermine wheibier there is any indvcatzon of mipumiant. These assd< ane ested
for inpaimment whenever events or changes in craamstaces indicate that iheir recorded carying amounts may not be recoverable. For goodwill, the
impairmend testing is performed mually o the end of each reporting persod. The recovershile mmount of mn assel or cash-genarsing unit is the grester
off its vaboe i ise amd faor valie bess codds off diposal, When an asset does nol genarate cidh flows lrgely mispendant of those From other assels, the
recoverable amoumt 1 determined for the sradlest group of sssels tha generates cash mflows independently (i.c. a csh-generating unith. In determining
the valae in use, expected fubare cadh flows genersted by the assets are discounted to their present value, An impairment loss is recognized if the
l:l:'r;-'im\'I mmcnird of an xeed of s cash-gonerling imal exceeds s estimmled recoverable mmount, 11 is difficult (o precisely edimate fur value of the
Ciroup's long-lived assets brcanse quot ed miied prices for sudh assets may nof be readity available. In determining the value inuse, expected future
cush flows gonevated by the wsed e discounbed to e present value, ahich requines significant judgment relaling to level of revenoe, smount of
operating costs wnl applicable Escount rate. Managemant wses all readily avarlable o o i de i 1hat is 3@ reasanable
spproxEmation of recoverable amounl

For the year ended December 31, 2020, provisson for impaimment loss of RMBS, 032 were meade against the camying vahee aof propeny, plant and
ecpipment {Mote ), mainky based on the impaimeent test on the 30 Azsets on the basis of cach Edividual asees, Forthe yvear ended December 31 20039
al B0 B, no provision for impainment loss wis made sganst the carving vaoe off long-lived aseds.

In detormining the focoverable amount of the ssets with the cash-generating imil, significant judemeanls were required in etimating fiture cish
fows, level of revenue, amount of operating costs and applicable dscount rate, Changes in thess estimates could have 3 significas impact oa the
carrying vuhse of the n=sels and could result in additional mpairment charge or reversal of Enpainment in fature pericds. Furthermore, the firandal
bueckzets, growih rule mnd discount rge arc ashjed to greaer unoortantics in the arnmt yiear due to imcatamly on how the Covid-19 pandomic may
progress and evolve amd volatility m finandal markels.
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43 ACCOUNTING ESTIMATES ANDLIUTHGMENTS (continoed)

Depreciation and smertizatbon

Property, plant and equapment wd intangible assets with finite useful lives are dgwecinted and amorntred on a straight - lme basis over the
eammated isefin] Bivies of the asoe, after takime imlo acoount terr estinated resdasl valie. Management feviows the estimatod useful lives and residial
valugs of the assets smually i order to detemmine the amoeunt of depreciation and amonization expase 1o be recorded dunmg sny reporting period. The
usefil lives mwd resicheal valwes are based on the Group's historical experience with similar sssels wwd take into sccount aticipated technological
dhamges. The depreciation and smoduation experse For fahre pﬂ'mdl 1% st e i there wre significe changes from previous cdimales.

44 POSSIRLE IMPACT OF NEW AND AMENDAMENTS TO STANDARDS ISSUED BUT NOT YET EFFECTIVE FOR THE ANNUAL

ACCOUNTING PERIOD ENDEDR DECEMNBER 31, 2020

U ta the date of isase of these consolidated financial statements, the 1 ASE has saned the following new and amendments to standerds which are
net yel effectrve snd ot carly adopted For the anmual scoounting period awded Decanber 31, T2

Effeiive fis piiisnting

reiod o0 o alter
Amendments (o TFRLS 9, [AS 30, IFRS 7, [FRS 4 and IFRS 16, “Taterest Rate Bemchmuank Reform—Fhas 2 1, 202
Ameredments 1o IFRLS 3, “Referonce s the Conceptua Fromework” Janisary 1, 2022
Ameredments (o 1TAS 16, “Property, Flanr o Equipmiemt: Proceed's befors Dtencad e January 1, 2022
Amensdments ta LAS 37, “Chwercws Conrracts - Costof Falfilltug o Comtracs™ January 1, 2032
Amendments (o IFRS Standards, “Arvsal Trgrovements to JFRS Somdards 20052000 January' |, 022
[FIS 17, “Irsunance Contracisad the related Amendments” Jaiiisany 1, 2023
Amverdments bo LAS 1, “ClaxBemtion of Liabifines ar Carren or Now-camenr ™ Janusry 1, 2023
Amerdments 10 LAS | v IFRS Practsce Statement 2, “I¥scloae of decounttng Policies ™ Jagary 1, 2023
Ameidments 1o 145 8, “Dfimtion of Accowning Extimates” Jansary |, T3
Amendments to IFRS 10 and 1AS 18, “Sale or Contribantion of Aswers betveen o favesior and iz Associoe or Soint
Vervture To be determime:

Thie Group is i the process of nsaking an asscssment of the inpact that will resall from adopting tee new and amendmets o dandards ied by
the 1ASE which are not yet effective for the acceamting pervod enided on December 31, 2020, So far the Group belicves that the adoption of these new
il amendments 1o dandands is unlsely to have a significanl impact on its financal pesftion and the resalls of opertions.

4% EVENTS AFTER THE REPORTING PERIOD
fa)  NYSE delermilmation to delid Amerbom Deposilary Shares of the Company

The Mew York Steck Exchange LLC (the “NYSE™) amnounced on Docember 31, 2020 (US Easiern standsrd time) that he 2afl of NYSE
Regulation had determined to conmence procesdings o delist the securities of thres issuers, incliding the Anserican Depositary Shares (the  ALSe™) of
thee Conapaey, on the bosis that the Company is o longer suitable for listing purasant to the WYSE Listed Company Manual Section 0010 in light of
the Executive Order issued on Movember 12, 2020 (s anvended on Janwary 13, 2021 (U5 Eastern standard time]) by the then President of the United
States Om Jamuary 4, 2021(US Eastern dandard tinee), WYSE anscunced that WY SE Regulatson no lomger mtended to move forward with the delisting
wction in relation bo the ADSs. mnd then on January 6, 2001 (U5 Exsem standard time), NY'5SE smoenced thal WYSE Regulstion determined 1o re-
commence deliding procesdings of U ADSs (the “Deétermmnation” 1, Following which trading of the ADSs was suspended st 4:00 am. (US Eastern
stanvlard time) on Janusry 11, 2021, In addition, on January 8 2021 (US Esstern standard time), the US Department of the Treanry's Office of Foreign
Assets Controd (OF ACT) added the Company' o the *1ssor Name™ column of a lid of companses identiflicd as a Restricted Company (the “Resriced
List"}

I order to proqect the begitimate interess of the Company and s sharcholders, on January 20, 2021 (US Esstem standard timed, the Company
filed wvith the MYSE 8 written reques for 2 review of the Determimation by 2 Commiatiee of the Beard of Directors of the NYSE (the “Commyittes™) snd
dlay af the mding saspension of the ADSs pending review of the Dretermination, On Jery 27, 2021 (U5 Eastern stanchard time), OF AC published
Gemeral Licemsos Wo. 1A in refation o the Exeontive Crder GL LA™ ), dated Jemary 26, 2021 (175 Exsom standerd time), and misdance relating to two
related frequently sshod questions (respectivelly, “FAQ 878" and “FAQ 87971 OL 1A and FAQ 879 provide, among others, thal, pursuant o the
Exeaulive Order, the Prohibitsons with respect to the Conpany teke effect om the date that s 60 days after the Company was added to the Restricted
L1, or March &, 2021 {175 Exdeam sandsrd tmme) {instead of Jewary 11, 2021 (LS Easten standard timelh

The Coempany will conlinue Lo pay close altenlion o the developmiont of relsted matiars and alss sock professional advice and reserve all nghls to
protect the legftimate interests of the Coenpany.
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45 EVENTS AFTER THE REPORTING PERTOD toontinuedy
) Froposal of share spprecistion rights grant for key personnel

Cm Febwuary 9, 2021, the Board of Directors of the Company bass constdered and approved the resolution m relation Lo the <2021 Share
Appreciathon Rights Grant Propasal For ey Parsonnel of China Tebecom Corporation Limited” inow renansed a5~ The Phase 1T Incentive Scheme for
Share Approciation Righis of China Telocom Corporation Limidted ™ as imstructed by the State-owned Assets Supervision and Adminigration
Commission of the State Coundil of China ("SASACT 1) (the “Proposal™), According 1o the Froposal, the Comgany proposed (o grnt 2 maximom of

wpyeroenadely 2,412 mallvon shave appreciation nghts to o mascimum of approximatcly 8 3060 key porsonnel {excwding the Exeastive Deeclors,
Beon-Executive Director, Indepemdent Dinectoes, Supervisons and seidor management of the Company'h.

The Proposal has been spproved by SASAC o March 3, 1021.

i€} Propesed A diare offering
Cm Mfarch %, 2021, the Comganmy annoumnced il plans to apply For the offaring s listing of A shares on the Main Boerd of Shanghai Stock

Exchange
d6, PARENT AND ULTIMATE HOLDING COMPANY

‘The parent and ullimate holding comgaery of the Company as of December 31, 3020 & China Telecommumications Corporation, 2 sate-owned
erierpnse established m the PRC,
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2016 2017 2018 2019 2020
18.52 17.32 17.48 16.75 16.06
15.06 15.75 16.01 14.86 14.79
16.38 16.61 16.71 15.80 15.48
16.78 17.28 16.16 15.60 15.81

State Administration of Foreign Exchange 100

2020 11 2020 12 2021 1 2021 2 2021 3 2021 4

15.97 15.95 16.12 16.44 16.79 16.89
15.60 15.78 15.78 16.21 16.45 16.61
15.80 15.87 16.01 16.31 16.69 16.72

State Administration of Foreign Exchange 100

16.77 2021 29
State Administration of Foreign Exchange 100
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholders and Board of Directors of China Telecom Corporation Limited:

Opinion on the Financia Statements

We have audited the accompanying consolidated statements of financial position of China Telecom Corporation Limited and
subsidiaries (the “Company”) as of December 31, 2019 and 2020, the related consolidated statements of comprehensive
income, changes in equity, and cash flows, for each of the three years in the period ended December 31, 2020, and the related
notes (collectively referred to as the “financial statements’). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2019 and 2020, and the results of its operations
and its cash flows for each of the three years in the period ended December 31, 2020, in conformity with International
Financial Reporting Standards as issued by the International Accounting Standards Board.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States)
(“PCAOB”), the Company’s internal control over financia reporting as of December 31, 2020, based on the criteria
established in Internal Control—Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the
Treadway Commission and our report dated March 9, 2021, expressed an unqualified opinion on the Company’s internal
control over financial reporting.

Changesin Accounting Policies

As discussed in Note 3(n) to the consolidated financial statements, the Company has changed its method of accounting for
leases in 2019 due to adoption of International Financial Reporting Standard 16, “Leases’.

Basisfor Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on
the Company’s financia statements based on our audits. We are a public accounting firm registered with the PCAOB and are
required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards reguire that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due
to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on atest basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audits provide areasonable basis for our opinion.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM (continued)
To the Shareholders and Board of Directors of China Telecom Corporation Limited:

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current-period audit of the financial statements that
were communicated or required to be communicated to the audit committee and that (1) relate to accounts or disclosures that
are material to the financia statements and (2) involved our especially challenging, subjective, or complex judgments. The
communication of critical audit matters does not alter in any way our opinion on the financial statements, taken as awhole, and
we are not, by communicating the critical audit matters below, providing separate opinions on the critical audit matters or on
the accounts or disclosures to which they relate.

Revenue Recognition—Refer to Notes 3(m) and 27 to the consolidated financial statements

Critical Audit Matter Description

Revenues from the provision of telecommunications services are, in general, recognized as performance obligations are
satisfied. Fees for telecommunications packages are recognized for each service type in the packages. The data records are
captured and the revenue transactions are recorded by the I T billing systems.

We identified revenue recognition as a critical audit matter because there is an inherent industry risk around the accuracy of
revenue recorded by the IT billing systems given the complexity of the systems and the large volumes of data processed by the
systems. This required an increased extent of effort, including the need for usto involve our I T specidlists, to identify, test, and
evaluate the Company’s systems, software applications, and automated controls.

How the Critical Audit Matter Was Addressed in the Audit

Our procedures in relation to revenue recognition, comprising both control testing and substantive procedures on a sample
basis, included the following, among others:

. With the assistance of our I T speciaist, we tested:

- the IT environment in which the hilling systems reside, including interface controls between different 1T
applications.

- the key controls over the calculation of the amounts billed to customers and the capturing and recording of the
revenue transactions.

- the key controls over the authorization of the rate changes and the input of such ratesto the billing systems.

- the end-to-end reconciliations from data records to the billing systems and to the general ledger.

- the material journals processed between the billing systems and the general ledger.

- the accuracy of customer bill calculations and the respective revenue transactions recorded.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM (continued)
To the Shareholders and Board of Directors of China Telecom Corporation Limited:

Critical Audit Matters (continued)

Impairment of goodwill and long-lived assets within the cash-generating unit—Refer to Notes 3(h), 12 and 43 to the
consolidated financial statements

Critical Audit Matter Description

The Company’s evaluation of cash-generating unit for impairment involves the comparison of the recoverable amount of the
cash-generating unit, which is the greater of its value in use and fair value less costs of disposal, to its carrying value. In
determining the value in use, expected future cash flows generated by the asset are discounted to their present value, which
requires significant judgment relating to level of revenue, amount of operating costs and applicable discount rate. Changes in
these estimates could have a significant impact on the carrying value of the assets and could result in additional impairment
charge or reversal of impairment in future periods.

We identified the impairment of goodwill and long-lived assets within the cash-generating unit as a critical audit matter
because the impairment assessment of cash-generating unit requires the management to exercise significant judgments. This
required a high degree of auditor judgment and an increased extent of effort, including the need to involve our vauation
specidists, when performing audit procedures to evaluate the reasonableness of management’s estimates and assumptions
related to the estimation of level of revenue, amount of operating costs and applicable discount rate.

How the Critical Audit Matter Was Addressed in the Audit

Our proceduresin relation to the impairment of goodwill and long-lived assets within the cash-generating unit included, among
others:

. We tested the effectiveness of controls over management’'s impairment assessment of cash-generating unit, such as
controls related to management’s selection of the discount rate and key inputs to the projected cash flows, which include
the number of subscribers, the average revenue per subscriber and amount of operating costs.

. With the assistance of our valuation specialists, we assessed the discount rate and assumptions used by the management
in the value in use model and compared the discount rate used by the management to externally derived data and our own
assessments of key inputs used in deriving the discount rate.

. With the assistance of our valuation specialists, we compared the key inputs to the projected cash flows, such as the
number of subscribers, the average revenue per subscriber and amount of operating costs, with corresponding historical

data to evaluate the reasonableness of the management’s projections.

. We assessed and challenged the significant judgments and estimates used in the management’ s impairment assessment
and evaluated the sensitivity analysis performed by the management.

/9 Deloitte Touche Tohmatsu

Deloitte Touche Tohmatsu

Hong Kong, the People's Republic of China
March 9, 2021

We have served as the Company’s auditor since 2013.
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