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(1) UBS AG
2016 2017 2018 2019 2020
28,831 30,044 30,642 29,307 32,780
(31,544) (32,871) (33,525) (32,065) (35,865)
24,643 24,969 25,184 24,138 25,081
(26,962) (27,319) (27,554) (26,409) (27,441)
4,188 5,076 5,458 5,169 7,699
(4,582) (5,554) (5,972) (5,655) (8,423)
3,351 758 4,107 3,965 6,196
(3,666) (829) (4,493) (4,338) (6,779)
919,236 940,020 958,066 971,927 1,125,327
(1,005,736)| (1,028,476)| (1,048,220)| (1,063,385)| (1,231,220)
52,957 51,987 52,224 53,722 57,754
(57,940) (56,879) (57,138) (58,777) (63,189)
21,480 22,189 23,285 23,419 25,251
(23,501) (24,277) (25,476) (25,623) (27,627)
338 338 338 338 338
(370) (370) (370) (370) (370)
6.0 1.4 7.9 7.4 10.9
219,330 242,725 262,840 257,831 286,743
(239,969) (265,565) (287,573) (282,093) (313,726)
Tier 1
14.5 14.0 13.1 13.7 13.3
16.3 15.6 16.1 18.3 18.3
29.6 31.4 31.3 33.9 34.2
855,718 910,133 904,455 911,228 1,036,771
(936,241) (995,777) (989,564) (996,975)| (1,134,331)
- - - - 969,396
FINMA (1,060,616)
Tier 1
3.73 3.75 3.82 3.87 3.68
Tier 1
- - - - 3.94
4.2 4.2 4.7 5.2 5.1
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FINMA
- - - - 5.4
7.6 8.4 9.1 9.6 9.5
-19,172 -53,147 27,744 18,805 36,581
(-20,976) (-58,148) (30,355) (20,575) (40,023)
36,655 5,444 -5,918 -1,374 -6,506
(40,104) (5,956) (-6,475) (-1,503) (-7,118)
299 27,758 963 -24,738 12,498
(327) (30,370) (1,054) (-27,066) (13,674)
118,984 104,787 125,853 119,804 173,430
(130,180) (114,647) (137,696) (131,078) (189,750)
56,208 46,009 47,643 47,005 47,546
2018 10 UBS AG UBS AG UBS AG
2018
UBS AG UBS AG
2020 UBS AG 2018
4,300 2018 12 31 2019 12
31
1
2020 SRB
COVID-19 FINMA 2020
26 2021 Tier 1
FINVMA
UBS
AG UBS AG 2020 Capital, liquidity and funding, and balance sheet
(2) UBS AG
( C »
2016 2017 2018 2019 2020
3,244 909 3,269 3,890 4,265
(3,950) (1,107) (3,980) (4,736) (5,193)
15,111 10,297 11,853 11,962 12,116
(18,399) (12,538) (14,432) (14,565) (14,752)
439,476 476,977 472,184 463,681 450,756
(535,106) (580,767) (574,931) (564,578) (548,841)
51,539 49,947 50,250 50,055 46,397
(62,754) (60,815) (61,184) (60,947) (56,493)
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(470) (470) (470) (470) (470)
UBS AG GAAP  FINMA FINVA  2020/1
1862
1872 1998 29
2014 UBS UBS Group AG
UBS AG
2014
UBS AG 2015
UBS AG
UBS AG UBS AG
2016 UBS LLC
UBS SE
2019 UBS
UBS SE
UBS AG
UBS AG UBS AG UBS
UBS UBS
UBS AG UBS AG
UBS AG UBS AG
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UBS
48.8
UBS
UBS
2020
AuM 150
AuM 970
ESG
2020
ETF
2020 2020 12
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2020
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34 2021 2018 2021
20
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2021 10
2021 26 CEO 2021
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10 15
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2020
2020 SME
2020 31 100 50
27 85 50 2,000
2020 12 31 30
2020 7 31 33 18
COVID-19
2020
CARES
2020
20 2020 12 31 5,600
2020 200 COVID-19
COVID-19 3,000
1,500
UBS CovID-19
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2020

2020
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UBS
2020
2020
2020
2020
CovID-19
2020 COVID-19
2020 IFRS
2020
CovID-19
2020
COVID-19
GDP 2019 2.9 3.4
GDP 2019 1.1
GDP COVID-19 2019 2.2
3.5
GDP 2019 1.3 6.8
2019 0.6 5.3
GDP 9.9
2019 6.1 2.3

2019 2.7
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EU
UBS 2020 12 31
EU
BCG 2020 2019
2019 9.6 226 2005 20
2009 24
2018 0.8
44 20 10
1 6.3 3.9
COVID-19
4.5
3.2 1.4
BCG 2020 BCG 2020
20 20 25
2020

Riding the storm Billionaires insights 2020
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2020 COVID-19
2020 12 CoVID-19 2020 12 19
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SNB 2020
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2020 12 31 Tier 1 CET1
29
UBS RWA 2020
FINMA 2020 2020
2020
UBS 250
2020 RWA FINMA  VaR
2020 12 31 UBS 2020
FINMA
LRD 2021
2020 25
LRD 2020 12 31
LRD 930
LRD
BCBS 2023
2028
BCBS 10SCO
2022
2020 UBS LLC BHC
IHC
2021 31
EU ECB
2020 UBS
2020
COVID-19
12 31
2020 EU
2020 2021 2020 12
ECB UBS SE ECB EU 2021 2021 30
FRB 2020
UBS LLC
2020 12 FRB 2021
FRB
UBS

IFRS COVID-19
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2017 TCFD
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BCBS FSB
2022
EU
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NSFR
2023
2019 UBS
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PRA FCA
2021
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2021
2021 31 2021
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UBS AG COVID-19
COVID-19
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COVID-19
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COVID-19
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UBS AG UBS AG
UBS
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UBS AG
2018
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EU UBS AG
UBS EU 2019 UBS UBS
UBS SE UBS
EU EU
UBS
UBS AG
UBS AG 2018 UBS AG
UBS AG
UBS AG UBS AG
CET1 UBS AG CET1
UBS AG
UBS AG
50 UBS AG
UBS AG UBS
AG
UBS AG UBS AG
UBS AG
UBS AG UBS AG UBS AG
UBS AG
45 UBS AG UBS
S.A. 2021 27
UBS AG
UBS AG
UBS AG
LIBOR
UBS AG
LIBOR
UBS AG
UBS AG
UBS AG
2007 2009 UBS AG
UBS AG UBS AG

2011 2012 LIBOR

42/680



UBS AG

UBS AG UBS AG

UBS AG
UBS FINMA UBS
UBS AG UBS AG UBS AG
UBS AG UBS AG UBS
UBS
UBS AG UBS AG UBS AG
C
FINMA
FINMA

UBS AG

UBS AG

UBS AG

AG UBS AG UBS

FINMA

AG

43/680

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

AG
UBS

FINMA



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS AG IFRS UBS AG
UBS AG
UBS AG
IFRS
UBS AG
2018 IFRS ECL
ECL
UBS AG 2020
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UBS AG BCBS UBS AG
RWA
UBS AG
UBS AG
UBS AG
SEC Regulation Best Interest UBS AG
UBS AG
UBS AG UBS AG
CFTC UBS AG
UBS AG SEC
UBS AG UBS AG
UBS AG SEC CFTC
UBS AG 2021 11
SEC
UBS AG SEC
FINMA SEC
UBS
SEC
UBS AG UBS AG
EU UBS AG
UBS AG
UBS AG EU
2019 30
UBS AG

UBS AG
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UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG UBS AG
UBS AG UBS AG UBS AG
UBS AG UBS AG RWA
UBS AG UBS AG UBS AG
UBS AG UBS AG CET1
UBS AG
UBS AG
UBS AG
UBS AG
RWA UBS AG UBS AG UBS AG
RWA UBS AG
UBS AG RWA
RWA RWA RWA
RWA RWA
2023

UBS AG RWA
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UBS AG
DTA UBS AG
UBS AG
UBS AG
DTA
UBS AG
UBS AG
UBS AG DTA UBS AG
DTA UBS AG
UBS AG
DTA
2017 DTA Tax Cuts and Jobs Act
TCJA 35 21 29
UBS AG
UBS AG DTA UBS AG DTA UBS AG
DTA
UBS AG DTA
UBS AG DTA UBS AG
UBS AG
UBS AG
DTA UBS AG
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DTA
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FCA
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UBS AG UBS AG
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2020
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CRO CFO
UBS
BoD GEB
CST
CST
FINMA
CST FINMA LPA
UBS LLC
CCAR UBS SE
ESC

ESC
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ESC
ESC
GDP
GDP
RWA LRD
2020 CST
COVID-19
2020
COVID-19
CST 2020
CST 2020
CovID-19 2020

COVID-19
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2021 CST
COVID-19
CST
CST
95
EaR EaR
EaR CET1
95
CaR
99.9 CaR
CaR RBC
RBC RBC
99.9

UBS
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CovID-19
2020
COVID-19
2020
COVID-19
2020
COVID-19
2020 7,800 9,400
6,600
2,900
8,100 UBS
5,900
4,200
PD
EAD LGD
BaoD

CEO CRO CRO
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IFRS ECL
2020 12 31 5,150
6,390
2,390
3,000
92
2020
20
13
2020
18
COVID-19
1,630
1,580 1,870 1,650
1,620 1,570 1,860
1,650 2019 63 65
2019 50 25 LGD

1,370 1,320 1,540 1,360
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2020 12 31 93
81
45 2019 46
2020 2019 COVID-19
Kurzarbeit
2021 2020
2019 260 260
350 310
2019 30 30
COVID-19 SME
EU
2019 0.5 0.4
1,700 1,500
1,530
1,360
1,530 1,360 1,110
980
LTV 2019 12 31 54
LTV 2019 65 67
430 380
LTV 2019 12 31 54 53
LTV
2019 58 56
99 20
98 30
2020 12 31
2019 12 31 29 34
2020 12 31
2019 12 31 480

560
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320
53
LGD
220
0TC
SFT
0TC
2020 12 31
SFT
510

380

370

50

49

520

1SDA

30 510
220

E

ETD
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180
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LTV

ORP

ORP

IPRE

LTV

45

80

60

ORP

LTV

LTV

LTV

LTV

LTV

72/680

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

LTV 80
30 80
IPRE
ORP
IPRE
FICO

10



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

CDS
CDS

CVA

CDS

CLS

73/680



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
CLS
0TC
A-1RB
PD EAD LGD
A-1RB
PD 12
PD
RWA PD
PD
PD
PD
PD
PD
PD
EAD
EAD
EAD
CCF
CCF
CCF CCF EAD

EAD

ETD EAD
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LGD LGD

LGD
LTV
LGD
RWA
LGD 10
LGD
30 LGD
25 LGD
PD EAD LGD
EL
EL
EL
RWA
IFRS ECL
EL IFRS ECL
IFRS ECL
IFRS ECL
point-in-time
EL through-the-cycle
2020 ECL 6,600 2020 12 31
3,900
5,500 ECL
2,300 8,500
ECL EIR UBS
ECL
through-the-cycle ECL

point-in-time
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EL

RWA

0TC ETD

PD

PD

LGD LGD LGD
LGD

EAD CCF

CCF

2020
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PD  LGD
RWA FINMA
RWA RWA
CCR SFT
FINMA
2017 12 BCBS
BCBS 2023
IRB O
A-1RB
(ii)IRB PD LGD
(i) LGD RWA
CVA
UBS
FINMA
()90 (i)
(i)
iv
UBS PD
90
180
UBS 90
90

POCI
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POCI
POCI
2020 12 31 POCI
IFRS ECL
2019 12 31 23 2020 12 31 29
0.7 2019 12 31
VaR 95
1,100 1,300
VaR 250

RWA FINMA VaR 2020 12 31
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VaR

BoD
Tier 1 CET1

CET1 CET1
BoD

VaR

LAS

HQLA

CEO
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LAS
LAS
VaR
VaR
VaR
VaR
VaR
VaR
95

VaR

VaR
VaR
VaR

VaR

10

VaR
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VaR SVaR
2007 SVaR
VaR SVaR
VaR
VaR VaR
VaR
VaR
VaR
VaR VaR 10
VaR
VaR

VaR

VaR

VaR
SVaR VaR
VaR
VaR
VaR
VaR
VaR
VaR VaR
VaR
VaR UBS 99 VaR Pé&L
99
VaR
99

VaR
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UBS

250
RWA

VaR

2020 VaR
2020 VaR

2019

FINMA

IRRBB

0ClI

FINMA  VaR
FINMA

FINMA 2019/2

EVE

82/680

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
CRO
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BCBS 2023
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IRRBB
EVE
EVE
Tier 1 AT1
NI
NI
NI
EVE
IRRBB
EVE NI
EVE NI
ALCO
ALCO IRRBB
EVE
UBS
UBS USA
CET1

NI

MBS
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NI
ocClI
NI CET1
NI NI
200 200 NI
2020 12 31 NI 200
200 51
NI
NI
NI

HQLA

NI

NI
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Tier 1 15
FINMA
2020 12 31
2,720
Tier 1 AT1
2,220
FINMA
Tier 1 15
Tier 1 10.0 2020 12 31 Tier 1
1.2
ocCl
UBS
ocCl CET1

2020 12 31 IFRS
2020 12 31 31

16
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420
560 1,590

56
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2020 12 31

ocl

ocl
83

IFRS

UBS

AG

UBS
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ocl

2020 12 31
2019 12 31 63

IFRS
CET1

IFRS CET1

CET1

UBS

AG
UBS AG

UBS
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CDS
CVA
54
CDS
CDS
CDS
CDS
CDS
1SDA
83 2019 12 31
ESR

CDS
2020 12 31
79
11
UBS

ESR
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57
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1SDA
27 74
23
ESR
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2020
TCFD
UNEP FI TCFD
UBS
COVID-19
COVID-19
COVID-19 2020
COVID-19
2020
FIDLEG
EU MiFID

UBS
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UBS

2018

AML
2019 2020

COVID-19

2020

2019

ORF

AML
AML KYC
2020
UBS
68
73
UBS

UBS AG
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C&ORC
C&ORC
GCRG
C&ORC
ORC
ORF
UBS C&ORC
2020 UBS ORF
ORF ORF
UBS
404 SOX 404
FINMA AMA
UBS AG AMA
AMA
16 AMA UoM UoM
UoM 99.9

AMA
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AMA
FINMA
AVMA
AMA
2020 12 31
UBS AG
UBS SRB UBS AG UBS AG
SRB
UBS AG SRB UBS AG
UBS AG
UBS AG ubs.com/investors Holding
company and significant regulated subsidiaries and sub-groups ubs.com/investors
Pillar 3 disclosures 2020 12 31 Pillar 3 report
UBS AG 2020 12 31 RWA LRD
COVID-19 2020 25 FINVA 2021
SRB
2020 12 31 RWA LRD
13.96 40,017 4.88 50,543
Tier 1 9.66 27,687 3.38 34,991
4.50 12,903 1.50 15,552
5.14 14,739 1.88 19,439
0.02 45
Tier 1 4.30 12,330 1.50 15,552
Tier 1 3.50 10,036 1.50 15,552
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Tier 1 0.80 2,294
18.35 52,610 5.07 52,610
Tier 1 13.32 38,181 3.68 38,181
Tier 1 5.03 14,430 1.39 14,430
Tier 1 4.13 11,854 1.14 11,854
Tier 1 0.90 2,575 0.25 2,575
10.16 29,128 3.64 37,710
12.86 36,875 4.50 46,655
LRD 1.08 3,097 0.38 3,888
(3.78) (10,844) (1.24) (12,833)
47.5 (2.54) (7,273) (0.89) 09,234)
Tier 1 Tier 2
(1.25) (3,571) (0.35) (3,599)
15.88 45,545 4.39 45,545
Tier 2 2.70 7,744 0.75 7,744
Tier 2 2.51 7,201 0.69 7,201
Tier 2 0.19 543 0.05 543
TLAC 13.18 37,801 3.65 37,801
24.11 69,145 8.51 88,252
34.23 98,155 9.47 98,155
286,743
1,036,771
LRD LRD COVID-19 FINVMA
CovID-19
RWA 1.08 LRD 0.375 SRB
2020 30 FINMA UBS AG
2020 25
75
RWA LRD 8.6 3
RWA 13.94 5.34 LRD 4.875 1.875
SRB FINMA
2020 12 31 LRD
1,036,771
(67,375)
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(146,308)

78,933

969,396

4.88 47,258

Tier 1 3.38 32,717

5.43 52,610

Tier 1 3.94 38,181

SRB
2020 2019
12 31 12 31

52,610 47,191

Tier 1 52,610 47,191
Tier 1 38,181 35,233

Tier 1 14,430 11,958

Tier 1 11,854 11,958

Tier 1 2,575

45,545 40,168

Tier 1 2,415
Tier 1 2,415

Tier 2 7,744 7,431
Tier 2 7,201 6,892

Tier 2 543 540

TLAC 37,801 30,322
98,155 87,359

286,743 257,831

1,036,771 911,228

18.3 18.3

Tier 1 13.3 13.7

15.9 15.6

34.2 33.9
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5.1 5.2
Tier 1 3.68 3.87
4.4 4.4
9.5 9.6
UBS AG UBS AG 2020
Accounting and financial reporting
SRB 2020 30 FINMA UBS AG
2020
50 2020 12 31
LRD COVID-19 FINMA
COVID-19 FINMA
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UBS AG UBS AG
2020 12 31 UBS AG UBS AG
36
Tier 1 ATl 19 CET1 17
CET1 UBS AG IFRS 17 UBS AG
UBS AG
UBS
AG
2020 12 31 UBS AG AT1 2015
2019
UBS AG AT1 19
UBS AG UBS AG UBS AG
UBS AG
UBS AG UBS AG 2020 12 31
UBS AG UBS AG
0.3 UBS AG
36
SRB Tier 1 IFRS UBS AG UBS AG
2020 12 31
UBS UBS AG
AG
IFRS 59,765 58,073 1,691
(319) (319) 0
(41) (41) 0
(5,617) (5,617) 0
®) (126) 121
(6,319) (6,319) 0
(296) (296) 0
(1,349) 0 (1,349)
(330) (330) 0
(2,321) (2,321) 0
382 382 0
(45) (45) 0
ocl (152) (152) 0
(150) (150) 0
(1,314) (4,539) 3,225
(2,000) 0 (2,000)
0 (20) 20
Tier 1 39,890 38,181 1,709
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SRB UBS AG UBS
AG
2020 12 31
UBS AG UBS AG
56,178 52,610 3,567
Tier 1 56,178 52,610 3,567
Tier 1 39,890 38,181 1,709
Tier 1 16,288 14,430 1,858
Tier 1 13,711 11,854 1,857
Tier 1 2,577 2,575 1
45,545 45,545 0
Tier 2 7,744 7,744 0
Tier 2 7,201 7,201 0
Tier 2 543 543 0
TLAC 37,801 37,801 0
101,722 98,155 3,567
289,101 286,743 2,358
1,037,150 1,036,771 379
19.4 18.3 1.1
Tier 1 13.8 13.3 0.5
15.8 15.9 0.1)
35.2 34.2 1.0
5.4 5.1 0.3
Tier 1 3.85 3.68 0.16
4.4 4.4 0.0
9.8 9.5 0.3
LRD COVID-19 FINVA
COVID-19 FINMA SRB
FINMA
UBS AG
UBS AG
UBS AG UBS AG
UBS AG UBS
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AG
UBS AG
UBS AG
UBS
2019 2020
2020 65 5,700
2019
12 6,700
25 7,800 46 81 5,500
323 9,000
14 7,900
6,400
1,600
242 3,500 11 4,000
300
7,900 128 2,200
4,300
2,600
2,000

174 1,300
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UBS AG
UBS AG
15 8,300
43 400
35 100 12
17 7,300
2,300
400
1,800
14
14 5,400 56
50 3,900
200
COVID-19
191 8,600
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2,000 38 5,800
3,100
5,300
4,400
10 8,500
6,400 10 7,600
AG
3,100
1,500
2019 1,900
7,600
7,800 2020 9,400
6,600
2,900
11 4,000 172 2,400
500 70 2,300
2,800 34 2,900
2020
9,900
300 48 8,500 CovID-19
900
700
3,000
9,500 IT
2020 5,500
2,700 2019 4,100

3,100
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400
20 6,900 UBS AG UBS AG
6,700
1,800 5,700
1,000
2020 2019 12 6,700
22.7 15 8,300 19.4 2020
9,800 8,500
UBS AG 8,200
1,600
DTA
4,900
3,600 UBS
DTA
4,400 DTA 800
DTA 4,600
2020 UBS AG UBS UBS
DTA 6,200
2018
DTA
2020 19.4 25
800 AG
3,100
DTA 2021 25
2021
2020 65 5,700 oClI
17 1,900 82 7,600
2020 oClI 10 9,500
2019
0Cl 400
oClI 10 1,100
oClI
2019

0oCl 11 4,300
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oClI
3,600
9,200
0Cl
1,800
oClI
2020 12 31
2019
2020
400
4,200
8,800 0ClI
2020 12 31
16
COVID-19
UBS AG 2020

2020

9,300

3,500
2020 12 31
2018
1,300

3,500
oClI

80.5
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0ClI 1,700
oClI
2020
8,600
oClI 7,600
UBS 2,000
2020 2021 2022
6,100
oClI 4,900
100
100
2020 12 31
2020
UBS AG

Capital, liquidity and funding, and balance sheet

73.3
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Tier 1
Tier 1 CET1 44
82 12
13 12
CET1
CET1 RoCET1
23
RWA 299
RWA 251
53
RWA 18
Tier 1
CET1 0.1
44 RWA
FINMA
LRD 1,260
820 430
Tier 1 FINMA
CET1 3.90
LRD CET1 44
LRD 1,260
2020 12 31
12 31 2,950
2019 2020

399
12.4
29
2,891
77
RWA
370

3.85 2020 12

FINMA

102/680

13
1
31
5.7
71,551

20

CET1

3.8

5.4

O

17.4
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43

2019
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2,200 18 40 1,900
9,200 170 4,500
8,000 40 2,700
1,400 93 7,200
1,700 35 7,600
2019
60
7,500
4,900 5,900 AG
2020 6,000 2019
2,000 8,800
4,800 COVID-19
GDP
4,000
7,100 130 2,600
COVID-19
2020 2019 4.4 18.3
10 15
79.1 76.0
3,810 14 160
2,910 480 430
430 EMEA
34.3 34.0
338 19 2,131 263

59 2020
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16

2021

2020 2019

8,600

98

39.2 39.5

6,400
63.7
37.5 35.7

EMEA
2,800

37.7 38.6

100

27 3,500

16 500
13.4

13 6,000

16

4,200

61.7
24

5,700

30

10 6,100

12.9

2019 6.8
UBS
3,100
85.7
720
1,700
16
4,200
2.7
480
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7.1
90 2,700
84.4
17
420
35 5,600
82
1,500
74.8 61.2
59



2019 2020
5,800
8,500
6,400
4,200
5,600
CovID-19
60
2020
1,700
1,400
SIX
2,200
CovID-19
UBS
5,400
2019 12 31
2,600
60.8 61.2
2019 2020

18 11 7,500
34 700
19 1,600
7,600
8,500
2019
7,400
2,300
GDP
22 3,300
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7,300
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7,100

2019

2020

AuM

7,100
8,400

2,300 174
B2B
5,300 66
10 3,600 53
7,200

5,500
1,300
51.0
72.6 63.2
9,030 920
690
COVID-19
AuM 44

2019

2020
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14 5,500
AG
29 7,400
6,600 24
19 5,000
9,500
15 1,900
7,100
800
400
875
2020
69
AuM 74
AuM
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12 3,500

16 9,800 217
4,500 27 92 1,400
4,100
7,300 10
11 MEA
1,400
500 81
9,900 31
6,400
17 7,900
COVID-19
1,500
1,500
1,700
1,500
3,000

8,800
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19
23 7,800
17 4,400
90
6,600
71 4,100
30 18 5,700
36 900
16 7,400
19 45 200
69 26 3,800
500
COVID-19
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GDP
8,600
1,700 8,100
5,800
4,700 67 3,200
7,900
1,000
88.9 70.7
RWA 130 16 940
RWA 80
RWA 40
VaR RWA
AMA 10
220 3,160
2019 2020
7,700 10
6,000
6,900 4,100
2,000
600
6,800
7,900 2020 COVID-19
2020
2019 3,500
8,400
6,900 2019 3,800

2,100
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2,000 2020
4,200 4,300
3,400
15
ARS 1,100 900
ARS 2020 12 31
2,400 5,000
7,200
6,700 5,400
2019 2,900 6,400
LCR NSFR
ALCO ALCO
BoD GEB
ALCO BoD

BoD ALCO
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BoD
CoVID-19 2020
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HQLA

UBS AG
ALCO

UBS

111/680



2020 12 31
12
2020 UBS AG  UBS AG
19
2020 31
2021
AG UBS AG
HQLA
UBS HQLA
LCR
HQLA
2020
HQLA
BCBS 100
FINMA
HQLA
LCR
2020 LCR 2019
FINMA
LCR HQLA
NSFR
NSFR
RSF ASF

RSF

0TC
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COVID-
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UBS
HQLA  UBS AG
HQLA
470
LCR
HOLA LCR
134 152
ASF
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BCBS NSFR 100
2020 NSFR
FINMA 2020 NSFR
2021
2020 12 31 NSFR 119 2019 12 31
750
FINMA 310
2020 12 31 2019 12 31 1,540 1,260
420
560 340
COVID-19
180
510
470
HQLA 100
70
100

50

20
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2020 12 31
158.2 158.2
3.7 11.7 15.4
74.2 74.2
3.8 29.0 32.7
20.4 0.8 354.4 4.0 379.5
2.5 0.1 16.3 1.4 6.8 27.2
22.9 8.4 174.5 367.6 114.0 687.3
64.4" 0.7 57.3 3.0 125.4
159.6 159.6
24.7 2.7
2.1t 23.2 37.8 10.3 6.9 80.4
66.5 24.0 95.1 13.3 191.1 390.0
0.1 8.1 8.3
0.0 6.3 14.7 19.2 40.1
2020 12 31 89.5 32.3 284.0 395.6 324.3 1,125.8
2019 12 31 76.2 37.2 234.0 343.0 281.8 972.2
2020 12 31
367.3 12.4 113.4 7.7 500.7
2019 12 31
350.5 7.0 112.0 6.2 475.7
2020 12 31
456.8 44.7 397.3 403.3 324.3 1,626.5
214.1
2019 12 31
426.7 44.2 346.0 349.2 281.8 1,447.9
178.6
23
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400.3 54.8 22.9 11.7 13.4 45.5 69.4 69.3 687.3

137.3 42.0 15.6 9.6 12.1 41.5 59.5 62.0 379.5

339.4 9.3 9.6 6.8 4.2 7.4 8.7 3.1 1.5 390.0

29.7 9.3 9.6 6.8 4.2 7.4 8.7 3.1 1.5 80.4

0.1 0.0 0.2 0.1 0.2 0.1 0.4 7.1 0.0 8.3

8.3 0.0 0.0 0.0 0.0 0.0 1.4 0.0 30.4 40.1

2020 12 31 748.1 64.2 32.7 18.6 17.8 53.0 79.9 79.6 31.8 1,125.8
2019 12 31 633.4 59.8 24.4 16.2 15.7 45.3 79.6 66.6 31.2 972.2

576.4 17.1 20.5 12.8 13.4 18.2 32.5 22.9 14.4 728.3

512.8 6.6 2.0 0.5 0.8 0.7 0.9 0.2 524.6
8.8 7.6 17.6 11.7 11.3 16.5 30.3 21.1 14.4 139.2
281.6 17.3 3.7 4.3 0.9 9.0 0.7 7.6 325.1
20.3 16.7 3.6 3.8 0.9 8.9 0.1 6.9 61.2
7.1 2.9 0.0 0.0 0.0 0.0 0.0 0.0 2.7 12.7
2020 12 31 865.1 37.3 24.1 17.1 14.4 27.2 33.2 30.5 17.1  1,066.0
2019 12 31 727.1 41.2 22.7 14.3 10.7 22.0 33.3 29.4 16.8 917.5
2020 12 31
61.3 0.5 0.3 0.1 0.0 0.0 0.0 0.0 0.0 62.2
2019 12 31
47.5 0.5 0.2 0.1 0.0 0.0 0.0 0.0 0.0 48.3
2020
10
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6/6 100 10/10 100
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2/2 100 5/5 100
W. 2/2 100 5/5 100
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5 1,549 677 905
32,780 29,307 30,642
6 14,686 13,801 13,992
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15 12,090 7,188
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16,353 3,717 1,938 7,268 31 29,307
13,018 2,274 1,407 6,515 925 24,138
« ) 3,335 1,443 531 753 (893) 5,169
( ) 1,198
C ) 3,971
0) 309,766 209,512 34,565 316,058 102,028 971,927
68 10 0 1 4,935 5,014
UBS AG
2018 12 31
4,101 2,049 (29) (459) (690) 4,971
12,700 2,169 1,881 8,539 499 25,788
16,801 4,218 1,852 8,080 (191) 30,759
« D (15) (56) 0 (38) ®) 117)
16,786 4,162 1,852 8,042 (199) 30,642
13,574 2,363 1,427 6,600 1,220 25,184
« ) 3,212 1,799 425 1,442 (1.419) 5,458
( ) 1,345
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C ) 4,113
® 313,737 200,767 28,140 302,434 112,988 958,066
196 23 1 89 1,449 1,757
@ AG 631 571
60 29 @
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b
UBS AG
2020 12 31
13.0 40 9.0 45
1.7 36 8.4 2
6.0 18 1.4 7
( ) 6.5 20 2.7 14
6.9 21 6.9 34
0.5 2 0.0 0
32.8 100 20.0 100
2019 12 31
1
12.0 4 8.9 46
10.9 37 8.5 44
4.7 16 1.3 7
( ) 5.8 20 2.6 13
6.7 23 6.5 34
0.1 0 0.0 0
29.3 100 19.3 100
2018 12 31
1
12.6 41 7.4 46
11.5 37 7.0 43
4.9 16 0.8 5
( ) 6.2 20 1.8 11
7.1 23 6.2 38
0.2) 16)) 0.0 0
30.6 100 16.2 100
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@ 2020
2020 2019 2018
12 31 12 31 12 31
1,305 1,015 1,344
6,930 6,833 6,953
1)
« 1,625 (8,748) 9,382
8,235 7,848 8,207
@
6,696 8,026 7,822
®
862 2,005 1,567
335 364 266
101 120 142
822 188 324
8,816 10,703 10,121
0
2,440 4,541 3,566
®

870 1,152 1,130
918 1,401 1,797

105 118
4,333 7,303 6,494
4,483 3,400 3,628
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2020 2019 2018

12 31 12 31 12 31
847 1,218 1,111
682 339 575

®)
77 116 115
585 914 901
(886) (1,571) (1,357)
1,305 1,015 1,344
5,788 4,415 4,971
(€3}
1,830
2018 2,152
2019 1,830 2018 2,134
@
®
@ UBS AG
®)
®)
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2020 2019 2018
12 31 12 31 12 31
1,104 784 843
657 360 431
446 424 412
M&A 736 774 768
4,132 3,248 3,521
5,289 4,859 4,955
8,009 7,656 7,756
1,712 1,836 1,789
(€D]
20,982 19,156 19,632
13,010 12,545 12,911
7,512 6,449 6,629
461 163 93
274 310 316
589 590 580
911 796 807
1,775 1,696 1,703
19,207 17,460 17,930
3,858 2,938 3,205
@ 2020 12 31 12,475
1,427 3,129
3,901 50 2019 12 31
11,694 1,307
2,659 3,397 98 2018 12 31
12,059 1,338
2,579 3,357 100
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2020 2019 2018
12 31 12 31 12 31
« H® 635 (36) (292)
« ) 0 4 46
8a® 46 529
0 ) 0
719 13 283
« ) 40 31 0
© 25 27 2
( 76® (19) 40
UBS AG 422 464 478
267(? 161 80
1,549 677 905
o) @ AG
631 29 ® 51x UBS AG 26
® s1x SIX UBS AG
460 ® ® 140

™ Bloomberg Commodity Index Family

215
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2020 2019 2018
12 31 12 31 12 31
)
5,535 5,183 5,199
@
2,953 2,545 2,794
24 29 43
@
201 225 220
@,
4,001 4,043 4,054
138 147 184
704® 627 629
®
597 569 363(®
466> 461 549
14,686 13,801 13,992
™ @ 27 ® 2020 UBS AG
270 240
20 10 b ®
® 26 ® 5018 UBS AG UBS AG
132 2018
26
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2020 2019 2018
12 31 12 31 12 31
362 342 852
I 346 339 326
505 517 520
5,499 5,176 5,383
UBS AG 4,939 4,621 4,803
@
55 41 58
@
225 233 277
132 325 367
502 782 870
I 522 610 729
®
197 165 657
108 97 95
8,486 8,586 10,075
@ 35 2019 30 2018 40 27
2019 31 2018 45 @ ®
18 2020
2019 11 2018 29
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2020 2019 2018
12 31 12 31 12 31
(
417 336 434
107 246 2,326
524 582 2,760
715 402 537
248 214 (1,952)
963 616 (1,415)
( 1,488 1,198 1,345
2020 UBS AG 1,488 19.3
524 963
UBS AG 417
DTA 107
715
248 456 UBS
DTA
DTA 208
DTA 146
2020 UBS AG UBS UBS
DTA 62 2018
DTA
2020 19.3 UBS AG 25
DTA 208 AG
631
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2020 2019 2018

12 31 12 31 12 31
( 7,699 5,169 5,458
3,042 2,297 1,427
4,657 2,872 4,031
2020 19.5 2019 20.5 2018 21 1,501 1,060 1,146

)
96 72 68
144 131 222
(12) (265) (25)
(381) (305) (419)
373 713 883
(66) 1 114
18 6) 27
(383) (293) (802)
235 ©) 0
163 99 130
) 1,488 1,198 1,345
UBS AG
DTA
DTA
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DTA

DTA DTA

DTA

DTA

258 2019 327
2019 11
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UBS AG DTA
DTA
2020 12 31 DTA 88
2019 12 31 93
DTA
2020 12 31 UBS AG DTA 138 2019 12 31 75
UBS AG
2020 12 31
2020 12 31 2019 12 31 @
®
14,108 (8,715) 5,393 14,826 (8,861) 5,965
4,343 (561) 3,782 4,169 (610) 3,559
2,268 0 2,268 2,219 0 2,219
1,112 az3) 939 1,086 (179) 907
23 ® 16 99 ) 93
940 (383) 558 765 (426) 340
18,450 (9,276) 9,174 18,995 9,471) 9,524
31 29
425 156
102 126
558 311
@ b ©)
2020 12 31 163 UBS AG
138 50
2019 12 31 178 149
50
2017 12 31 20
80 25
2017 12 31
2020 12 31 2019 12 31
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146 13
638 609
10 13,257 14,712
11 20 3,858 4,030
17,227 18,364
35,127 37,728

ECL
UBS AG ECL ECL
- 20
GDP
GDP
(
)
GDP
(
)
( )
(
) (
)
GDP
- 20f
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ECL ECL ECL
2020 12 31
) ECL
158,231 158,231 0 0 0 0 0 0

15,344 15,160 184 0 @6) © ®) )

74,210 74,210 0 0 @ O 0 0

32,737 32,737 0 0 0 0 0 0

380,977 358,396 20,341 2,240 (1,060) 2) (15) (703)
148,175 138,769 8,448 959 (166) 35) 93) 39)
43,429 37,568 5,838 23 (63) s5) “4) @
15,161 12,658 2,029 474 @79) @7 “0) @12)
14,872 11,990 2,254 628 (310) a9 @3) (268)
133,850 133,795 0 55 @36) ®) 0 @31

1,558 1,198 330 30 38) an an 6)

3,269 3,214 43 12 (106) O) 0 @o1)

27,219 26,401 348 469 (133) <)) © ©0)
2,569 1,982 137 450 (208) @7 1O) 6)

688,717 665,135 20,873 2,709 1,211) @87 (229) (795)
8,258 8,258 0 0 0 0 0 0
ECL
696,976 673,394 20,873 2,709 1,211) @87 (229) (795)
ECL
(ECL )

17,081 14,687 2.225 170 63) D)) @5) D)
3,710 2,048 1,549 113 @0) @ ® a2
1,310 936 326 48 3) @ @ an
7.637 7,413 224 0 an @ 0] 0

641 633 0 @ 0 0 @
1,441 1,416 2 0 @ @ 0 0

41,372 36,894 4,374 104 142) 4 (69) 0

24,209 20,195 3,950 64 az) 63) (58) 0
3,247 3,247 0 0 0 0 0 0

42,077 37,176 4,792 108 (50) (29 @1 0
6,328 5,811 517 0 2 ®) @ 0
4,909 2,783 2,099 27 10) @ @ 0
5,827 4,596 1,169 63 6) a2 @ 0
9,671 9,671 0 0 0 @ 0 0
8,661 8,220 430 11 ® ®) @ 0
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242 242 0 0 0 0 0 0
3,282 3,277 5 0 0 0] 0 0
107,059 95,281 11,39 382 @57 (119) (104 @9
(1,468) (306) (333) (829)
@ ECL
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2019 12 31
@ ECL
107,068 107,068 0 0 0 0 0 0
12,379 12,298 80 0 6) [O) @ 1)
84,245 84,245 0 0 (@) ) 0 0
23,289 23,289 0 0 0 0 0 0
327,992 310,705 15,538 1,749 (764) (82) (123) (559)
132,646 124,063 7,624 959 (110) 5) (55) 41)
38,481 32,932 5,532 17 (43) ) (34) @
9,703 9,184 424 94 (117) (15) “@ (98)
11,786 9,817 1,449 521 (303) a7 (15) 71)
112,893 112,796 0 98 2) @ 0 (18)
1,661 1,314 325 22 (35) ®) (14) (13)
2,844 2,826 8 10 81) ) 0 77)
23,012 21,985 451 576 (143) (35) (13) (95)
2,877 2,341 334 202 (109) 29) (11) (70)
577,985 559,590 16,069 2,326 (915) (124) Q3n (655)
6,345 6,345 0 0 0 0 0 0
ECL
584,329 565,935 16,069 2,326 (915) (124) Q3n (655)
ECL
(ECL )

18,142 17,757 304 82 (42) ®) w (33)
3,687 3,461 203 24 (10) @ 0 [O)
1,180 1,055 67 58 ©4) 0 0 23)
7,966 7,950 16 0 ) [0)) 0 0
622 622 0 0 [6)) 0 0 [6))
2,334 2,320 13 0 [6)) [6)) 0 0
27,547 27,078 419 50 (35) (30) ) 0
18,735 18,349 359 27 @7 ©4) (©) 0
1,657 1,657 0 0 0 0 0 0
36,979 35,735 1,197 46 (34) an @an 0
5,242 4,934 307 0 (16) [6) (13) 0
4,274 4,188 69 17 @) @ 0 0
4,787 4,589 171 27 1) ®) [6)) 0
7,976 7,975 0 1 0 0 0 0
7,890 7,535 355 0 6] @) &) 0
344 344 0 0 0 0 0 0
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3,289 3,285 0 4 ®) ®) 0 0
87,614 85,513 1,920 182 (114) 8) @3) G3)
(€,029) 81 (160) (688)
@ ECL
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ECL

CovID-19

99 20 30
98

ECL
12
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2020 12 31
) ECL
( (bps)
148,341 138,803 8,540 998 1 2 108 390
43,492 37,583 5,883 27 15 4 75 1,414
15,440 12,684 2,069 686 181 21 192 3,089
15,183 12,010 2,217 896 204 16 101 2,901
133,886 133,800 0 86 3 0 0 3,502
1,596 1,209 342 46 240 91 333 3,488
3,375 3,219 43 113 315 16 2 8,939
20,722 19,229 1,402 91 29 13 25 3,563
2,677 2,009 142 526 404 135 351 1,446
(O] 384,714 360,547 20,697 3,470 30 5 106 2,247
ECL
( (bps)
6,285 6,083 198 3 7 6 16 197
7,056 6,576 481 0 21 9 185 0
32,828 25,026 7,598 205 46 27 92 565
9,121 7,239 1,734 148 40 19 63 779
14,178 14,170 0 8 2 1 0 1,941
8,661 8,220 430 11 9 8 44 0
1,683 1,658 25 0 10 8 15 8,279
7,690 7,270 448 0 2 13 248 166
16,309 15,792 482 8 12 6 11 12,414
@ 103,812 92,034 11,396 382 25 13 91 894
@ 382,036 2,677

@
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2019 12 31
) ECL
( (bps)
132,756 124,077 7,679 1,000 8 1 72 406
38,524 32,937 5,567 21 11 2 62 1,765
9,819 9,199 429 192 119 16 100 5,088
12,089 9,834 1,464 791 251 18 104 3,420
112,915 112,799 0 116 2 0 0 1,566
1,696 1,322 339 35 205 60 404 3,718
2,925 2,831 8 87 278 17 3 8,844
18,031 17,788 176 67 29 8 15 5,750
2,987 2,370 344 272 366 122 305 2,570
@ 331,743 313,158 16,005 2,580 26 4 83 2,436
ECL
( (bps)
5,520 5,466 51 2 7 6 100 245
6,046 5,715 326 4 29 9 390 0
26,706 26,009 630 67 14 10 59 1,319
6,782 6,407 273 101 53 15 115 2,265
9,902 9,895 0 7 1 0 0 1,403
7,890 7,535 355 0 8 5 52 0
2,678 2,664 13 0 5 5 9 2,713
9,676 9,651 25 0 5 5 71 83
10,759 10,513 246 0 4 3 34 22,592
@ 85,957 83,856 1,920 182 13 7 120 1,822
™ 328,756 2,987

@
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UBS AG UBS AG
I1SDA
1SDA
0TC
CovID-19
10SCO
2022
ETD
UBS AG
16 21
25
UBS AG
UBS AG
UBS AG
22
Risk management
UBS AG
2020 12 31 UBS AG
QTC
UBS AG UBS AG UBS
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2020 12 31 2019 12 31
@ @ 2.0 ) ©)) [OREO)
50.9 928.0 43.9 880.4 11,291.5 42.6  1,020.2 36.6 975.2  11,999.2
oo @) 0.0 19.8 0.4 21.9  2,602.5 0.0 16.3 0.3 19.6  3,136.8
ore) 40.8 407.0 30.9 364.8  8,105.2 34.3 454.7 26.2 402.9  8,086.0
(010) 10.1 447.5 12.5 460.5 8.1 464.8 10.0 486.1
(ETD) 480.6 546.9
(ETD) 0.0 53.6 0.0 33.1 103.3 0.0 84.4 0.0 66.6 229.5
2.4 57.6 2.9 64.8 2.0 70.2 3.0 69.9
(01C) 2.2 53.6 2.6 62.3 1.7 65.0 2.2 66.0
010) 0.1 1.9 0.3 2.5 0.3 2.0 0.8 3.3
68.7  2,951.2 70.5  2,820.4 1.4 52.5  3,173.6 54.0  2,993.8 1.2
(o10) 27.3 779.2 29.0 853.3 22.4 935.5 23.4 966.6
ore) 34.3 1,727.3 34.4  1,567.3 22.8  1,573.2 23.8  1,418.5
(orc) 7.1 440.9 7.1 394.7 7.3 660.9 6.8 604.9
34.8 449.6 41.2 581.3 91.3 22.8 420.3 25.5 534.5 122.1
ore) 6.4 89.4 9.8 108.4 4.0 81.3 5.5 96.3
(010) 7.0 87.1 10.9 146.2 5.0 88.6 6.8 144.1
(ETD) 67.9 84.9
(ETD) 10.7 273.1 11.3 326.8 23.5 7.2 250.4 7.8 294.1 37.2
€my @ 10.7 9.1 6.6 5.4
2.2 57.8 2.0 49.7 10.1 1.8 56.1 1.7 60.0 12.6
ore) 0.5 17.7 0.8 18.0 0.4 13.8 0.6 15.1
(o10) 1.0 23.5 0.7 17.8 1.0 27.4 0.4 23.6
(ETD) 9.3 12.0
(ETD) 0.0 8.0 0.0 6.3 0.0 5.9 0.0 4.9
FVTPL
5
©rc) @ 0.0 10.2 0.0 7.1
®
0.3 18.3 0.2 10.0 0.1 16.6 0.1 6.9
®
0.2 17.2 0.3 12.9 0.1 15.4 0.1 9.7
IFRS
™ 159.6  4,479.6 161.1  4,429.7 11,394.4 121.8  4,772.4 120.9  4,657.0 12,135.1
(¢))
34
2019
@
(©))
0TC
® 34
2019
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2020 12 31 2019 12 31
&y
8,155 6,162
7,727 5,814
103 178
0 4
8,258 6,345
204 41
C ) (0)) (25)
( 200 16
( 151 15
@ 21c
20
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12
IT
1)
2020 2019
6,988 3,630 2,017 963 5,817 302 768 943 22,329 21,365
25 401® 36 9 156 2 18 1,239 1,989 1,740
®
(315) ®) (169) (155) (133) (46) (41) 0 (867) (554)
0
(469) 0 208 8 937 1 30 (1,305) (590) (391)
633 68 84 2% 46 6 31 30 924 169
6,863 4,001 3,077 931 6,824 287 806 907 23,785 22,329
4,074 481 1,729 710 2,735 233 541 0 10,503 9,623
152 512 226 92 703 30 64 0 1,779 1,542
0)
0 4 1 0 67 0 0 0 72 34
®
(199) @) (164) (155) (126) (46) (41) 0 735) (533)
0
(332) 0 6 0 0 0 0 0 329) (248)
372 26 69 21 20 6 2 0 535 86
4,067 1,019 1,868 668 3,398 222 585 0 11,827 10,503
2,914 3,149 1,188 254 3,082 69 227 943 11,826 11,742
2,796 3,072 1,209 264 3,425 65 220 907® 11,058 11,826
™ UBS AG I 2020
652 2019 614
19a
UBS AG @ 5020
UBS AG 140
@ ® 2020
2020 UBS AG  UBS AG
® 762 81

63

24

3/680



EDINETOOOO
00000000000 0O(E05852)

ooooooo
13
UBS AG
UBS AG a
CGU
2000
2018
CGU EMEA
CGU CGU
2020 12 31 62
CGU 37
CGU 12 12
CGU UBS AG CGU
2020 12 31
CGU
ceu equity attribution
UBS AG
Capital, liquidity and funding, and balance sheet
UBS
CET
CGU
CGU
CGU
UBS AG Capital, liquidity and funding, and balance sheet

UBS AG
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CGU
GDP
CGU
20 1.5
0.75
IFRS
UBS AG
2020 2019 2020 2019
12 31 12 31 12 31 12 31

9.5 9.5 5.1 4.2
8.5 8.5 3.7 3.4
8.5 9.0 3.5 3.0
11.0 11.0 4.8 4.0

@ 2020 2019

6,272 760 788 1,548 7,820 8,018

147® 147 147 11

158)® (158) (11)

(35) (35) (35) (185)

69 22 2 01 (12)

6,182 760 922 1,683 7,865 7,820

730 621 1,351 1,351 1,371

30 25 55 55 65

@

2 2 2 0

0 ®)

(35) (35) (35) (75)
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760 624 1,385 1,385 1,351
6,182 0 208 208 6,480 6,469
) @
29 ® AG
29 ™ 2020
2020
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3,719

1,198

34

1,354

(158)

30

0 0 6,272

(158)

69

3,724

1,233

1,226

0 0 6,182

92

(36)
&)
®

92

(12

5 7 197

147 147

©) O] (55)
@

12 11

46

88

161 4 298

2021

2022

2023

2024

2025

2025

33

28

27

24

23

160

298
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a
2020 12 31 2019 12 31
18,801 14,141
9,789 8,492
2,569 2,877
2,014 1,520
1,447 1,444
614 587
592 742
1,182 1,701
27,219 23,012
b
2020 12 31 2019 12 31
6,264 4,597
@ 1,418 1,293
731 687
392 436
246 199
323 335
9,374 7,547
R

18b 1
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15 UBS AG
a
2020 12 31 2019 12 31
11,050 6,570
527,929 450,591
237,604 176,972
220,898 168,581
42,457 63,659
26,970 41,378
538,979 457,161
770
500
270
1,130 360
b UBS AG
2020 12 31 2019 12 31
TLAC 36,611 30,105
TLAC 2,939 3,389
Tier 11,854 11,958
Tier 2,575 2,415
1
® 53,979 47,866
@ yss Ac UBS AG 19b
16
2020 12 31 2019 12 31
¢H)
41,069 41,722
11,038 16,318
1,933 1,916
3,604 4,636
1,497 1,567
726 432
59,868 66,592
&)
UBS AG 46,427 51,031
« ) 233 82
™ @ gs Ac
2020 12 31 100 2019 12 31 99
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2020 12 31 2019 12 31
- 24
2020 2019
2031 12 31 12 31
2021 2022 2023 2024 2025 2026-2030
uss AcY
4,144 1,473 1,112 512 318 227 1,623 9,409 10,368
18,145 8,758 5,915 1,727 6,454 6,058 2,471 49,528 55,299
22,280 10,231 7,027 2,239 6,772 6,286 4,004 58,937 65,668
@
88 7 0 0 0 422 2 539 520
m 185 126 0 0 0 39 302 404
129 192 126 0 0 422 61 931 924
22,418 10,423 7,153 2,239 6,772 6,708 4,155 59,868 66,502
@ yss A6 @ yss ac
17
2020 12 31 2019 12 31
15,680 5,190
25,472 14,413
5,515 2,235
o 46,666 21,837
18,483 22,356
2
UBS AG @ 18,464 22,349
2,79 2,633
7,744 7,431
Tier 7,201 6,892
Tier 543 540
9,660 8,574
3 4
® 38,685 40,998
® 85,351 62,835
@ @ ygs Ac 2020
12 31 100 2019 12 31 100 ®
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2020 2019
2031 12 31 12 31
2021 2022 2023 2024 2025 2026-2030
uss Ac
40,886 5,813 4,224 0 386 0 1,309 52,618 33,696
12,007 1,155 1,175 0 962 0 0 15,299 13,119
0 2,053 0 2,693 335 2,663 0 7,744 7,431
52,893 9,022 5,398 2,693 1,684 2,663 1,309 75,661 54,247
@
1,152 928 1,038 1,106 1,211 3,580 674 9,690 8,588
1,152 928 1,038 1,106 1,211 3,580 674 9,690 8,588
54,045 9,950 6,437 3,798 2,895 6,243 1,983 85,351 62,835
@ ygs Ac @ ygs Ac
18
a
2020 12 31 2019 12 31
2,534 2,825
257 114
2,791 2,938
2020 2019
) ®
2,475 99 251 2,825 3,200
233 88 134 455 376
(33) 1D (44) (88) (119)
(603) (100) (51) (755) (632)
0 0 1 11 0
0 (13) 13 0 w
64 4 18 86 ®)
2,135 67? 332 2,534 2,825
@ @ 2020 12 31
49 2019 12 31 61 2020 12 31

252/680



13

UBS

2019 12 31
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IAS 10
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®
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UBS
UBS
UBS
LIBOR
DOJ UBS
DOJ UBS AG LIBOR
2020
UBS UBS
UBS
UBS
UBS AG
Capital, liquidity and funding, and balance sheet
o
2020 2019
782 113 0 255 1,325 2,475 2,827
213 0 0 19 1 233 258
2% ©) 0 (€)) @ 33 (D)
(154) w 0 (52) (395) (603) (518)
0 0 0 ) 3 0 0
44 10 0 10 0 64 (12)
861 115 0 227 932 2,135 2,475
(€Y}
UBS
UBS
FTA
UBS 2006 2008
UBS
UBS

UBS
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2016
FTA
30
FTA

FTA

FTA

2013 UBS(

UBS(

2018 10
UBS AG

UBS(

2021

UBS

UBS

UBS
450

2016

UBS

UBS

RMBS

UBS

2019

)S.A. UBS A

)S.A.
2018 11 15
)S.A.
UBS AG
800
24

UBS
EU

2020 12 31

2002

2019
12
UBS
UBS
15
FTA
G
UBS AG
40
UBS( )S.A.

Cour de Cassation
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European Savings Tax Directive

2020 12 31
549
2020 12 31
UBS
2020 12 31
2007 UBS
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2018
26
2020
UBS
UBS
UBS
caution 11
10
2019 20
37
UBS
2020
UBS
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2018 11 DOJ

2007 UBS 40 RMBS
10
UBS
L
UBS AG UBS
UBS
BMIS
UBS
2009 2010
BMIS BMIS
UBS
UBS
BMIS
UBS
2014
2016
BMIS
UBS
UBS
28

2019
UBS
2020 12 31
S.A.
UBS
UBS
2014
34
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2006
1989
UBS 2019 12
BMIS
UBS SE
FINMA
BMIS
UBS
21
UBS
UBS
20
125
BMIS
2019
UBS
UBS PR
2013

2015 UBS
SEC

UBS UBS



2014
2011
UBS PR
2015
2019
2019
UBS
LIB
DOJ
DOJ
UBS 141
UBS
2015

UBS

2015
2008 30
800
2017
2016
2017
UBS
2020 11
2020 12 31
OR
2013
UBS
CFTC FINMA
UBS
UBS
2013 UBS

UBS

2017
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40
2016

UBS

955
2007
FCA
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2017
UBS
2018
2020
LIBOR
UBS
UBS
UBS
UBS WEKO
LIBOR
LIBOR
LIBOR SIBOR
LIBOR
UBS
2015
LIBOR
2018
2019 12 UBS
2019
LIBOR
2020
2019

UBS

UBS
11

FINMA

UBS

LIBOR

2020

2017
LIBOR

1

LIBOR

WEKO

LIBOR

TIBOR

2018

LIBOR

2020
2020
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2017
2018 10
1 10
SEC CFTC DOJ FCA
UBS
DOJ
WEKO UBS
UBS
LIBOR EURIBOR LIBOR
SOR BBSW
2013 2015 LIBOR
CEA
2016
UBS 2016
2018
2018 11
2019 2014 LIBOR
UBS
26
LIBOR LIBOR
UBS
2014 2015 2017 TIBOR
2017
TIBOR 2020
2020 10
2017 EURIBOR
2018
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SIBOR SOR UBS
2019 2018 11
BBSW UBS
2019 UBS
2020 BBSW
2020 UBS BBSW
2019 LIBOR
2007 UBS 2015
2017
UBS
UBS
2020 12 31
UBS
2012 UBS
FINMA
UBS FINMA
UBS
2020 12 31
UBS
19
a
2020 12 31 2019 12 31

1,508 1,697
1,382 1,596
1,181 1,368
3,821 3,858
() 2,530 1,854
10,421 10,373

@ 2020 UBS AG
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b
2020 12 31 2019 12 31
20,975 28,145
7,317 5,742
« D 2,060 2,022
UBS AG 1,375 217
46 31
31,773 36,157
« ) 148 6
c
2020 12 31 2019 12 31
w 4,776 4,339
€] 1,497 1,502
2,034 1,750
711 629
@ 534 458
558 311
943 780
470 445
212 134
61 202
7,018 6,211
@ (@)
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a
2020 695
266
429
266 COVID-19
200
GDP
73
32
24
2020
2020
117
o 20b
429
217 81
128 59 UBS AG
40
42
2020 12 31
48) (129) 0 (88) 0 (266)
(40) (128) ® @1 “42) 429)
« ) (88) @57) ® (305) (42) (695)

2019 12 31
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3 23 0 @ 0 22
(23) (44) 0 26) o (100)
«C ) (20) 2D 0 (30) ) @8)
2018 12 31
0 0 0 ©) 0 ©)
(15) (56) 0 29) ) (109)
«C ) (15) (56) 0 (38) ®) (€M)
b ECL
ECL a
2020 COVID-19 IFRS
2020
PD LGD PD LGD
ECL 32
2020 2019
UBS AG
IMF WEO
UBS AG
2020
2020 GDP
2020
2020
COVID-19
2021 2021
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2020 2020
GDP 2020
2020 12 31
2020
GDP 2019
GDP 2022 2023
2019 12 31
GDP
5.5 4.5
2020 2020 12 31
2019 2020 70
30
2020
2020 12 31
2020
70 60 30 40
117
ECL
(@)
ECL 2020 12 31 2019 12 31
0.0 7.5
60.0 42.5
0.0 35.0
40.0 15.0
2020 12 31
GDP ( )
2.7 (5.9) 9.1 (3.8)
2.5 .7 9.9 (10.3)
3.3 (6.6) 9.0 (5.7)
( )
1.7 1.2) 5.5 0.4
1.4 @1.3) 3.9 .7
0.3 @1.8) 0.9 (1.6)
( y ®
5.5 12.1 4.5 9.9
9.5 14.1 8.0 16.4
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3.8 6.1 3.2 6.8
10 ( )
22.0 (50.0) 46.0 (15.0)
4.0 (35.0) 21.0 (25.0)
13.0 (70.0) 31.0 (35.0)
( )
S&P 500 2.9) (50.2) Q.7 (40.1)
EuroStoxx 50 3.8 (57.6) 13.5 (50.4)
SPI (0.8) (53.6) 5.8 (44.2)
( )
3.4 (17.0) 7.1 (30.0)
( )
(S&P ) 2.5 (15.3) 9.2 (28.7)
( ) 1.1 (22.9) 7.2 (35.4)
@ 2020 2019 2020
-3.5 0.4 0.4
3.1 5.0 2.6
-4.5 -1.2 -0.2
0.9 7.2 3.4
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2019 12 31
GDP ( )
1.9 (6.4) 6.4 (4.3)
1.0 9-1) 2.8 (10.8)
1.5 (7.0) 4.8 6.2)
( )
1.8 1.2) 6.2 0.4
1.3 1.3) 4.3 @.7n
0.8 1.8) 2.7 (1.6)
( )
(0.4) 5.7 (0.5) 5.6
(0.1) 5.6 0.2) 7.9
0.1 2.6 0.3 3.6
10 ( )
0.2 (100.0) 10.1 (75.0)
8.4 (30.0) 28.2 (20.0)
9.5 (70.0) 30.0 (35.0)
( )
S&P 500 3.5 (53.0) 9.5 (42.9)
EuroStoxx 50 0.5 (60.0) 4.4 (52.9)
SPI 1.4 (56.2) 5.3 (46.8)
( )
0.1 (15.2) 2.3 (27.0)
( )
(S&P ) 4.0 (13.3) 16.7 (23.4)
( ) 1.2 (23.0) 2.2 (33.2)
¢ ECL
ECL
ECL
ECL
12 ECL
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ECL
ECL
ECL
2019 12 31 (1,029) @81 (160) (688)
« H® (28) (90) 17 46
@ @ 2
[©) ®) 2
32) ©9) ©)]
(16) (14) (€)]
2 (39 20 4
REIT 32 @ 15 17
9 N 9 0
23 10 0 29
(20) 5 ) 0
@ @27 45 (134) (338)
a9 @ ) 0
©® 3 @ 0
(224) 3 (83) (175)
“3) 1) an Gy
(134) 11 (14 (131)
REIT (36) 0 18) (19)
12) 7 @ an
(36) 0 0 (36)
(59) 0 0 (59)
@ @) (88) “n (136)
34 19 @ @
14) “@ (€5)) 1
(149) (53) an 79
13 0 @ ®)
(60) (1) @ (44)
(€5)) 12) ©) ©)
©) 6 0 Q)
(12 0 0 (12
@ 32 21 11 0
ECL ® (694) 12) (154) (429)
® 254 (€0) 9 287
2020 12 31 (1.468) (306) (333) (829)
®
@ 12 ECL ECL
®
PD LGD ®
®
ECL ®
ECL
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2020 ECL 694
28
90
SFT-REIT
63
697
427
SFT REIT
271
PD LGD 32
346
75
ECL
ECL
2018 12 31 (1,054) Q@76) (183) (695)
« H® 3) (66) 10 3
@) (O] 0
(©) @) 2 0
©) (14) 8 0
(16) (14) ) 0
@ 25) 14 @5) (105)
®) 1 ®) @
5 4 1 0
(45) 4 €5)) 8
(64) 2 (€5 (%5)
@ 73 31 a1 1
22 2 30 (&)
1 0 0 1
) (10) 0 )
35 9 10 17
® 2% 17 9 0
ECL ® @8) 0 25 (L00)
® 105 (@) @ 108
2019 12 31 (1.029) sy (160) (688)
(€Y]
@ 12 ECL ECL
(©) (
PO LGD ®
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® ugs  EcL 2020
2019
ECL ®
ECL
SICR
PD UBS AG
30
ECL 2020 12 31
PD 30
(333) (252) “1) 40)
(93 83 0 1€5))
®3) (45) @) ®)
(110) (89) 20 0
(38) (16) (16) ®
a9 19 0 0
) 0 @ *
(14) 0 0 149
@) 0 @ 0
d
UBS AG ECL
UBS
AG Risk management and control
IFRS
2020 12 31
() (e
@)
158.2 158.2
®
15.3 0.1 15.2
74.2 0.0 67.1 7.0 0.0
®.6

32.7 21.1 11.6
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©)

381.0 27.0 118.2 194.6 21. 0.0 4.4 15.1
27.2 0.1 0.2 0.0 1. 25.5
688.7 27.2 185.7 194.6 30. 21.1 0.0 4.4 225.6
8.3 8.3

ECL
697.0 27.2 185.7 194.6 30. 21.1 0.0 4.4 233.9

O]
17.0 0.7 5.0 0.2 1. 2.5 7.0
(©)

41.2 0.0 4.2 2.1 6. 0.4 2.4 25.3
3.2 3.2 0.0
42.0 0.1 10.3 6.2 2. 0.0 22.7

ECL
103.5 0.8 22.7 8.5 11. 0.0 0.4 4.9 54.9
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0000000
2019 12 31
(1) &
®
107.1 107.1
®
12.4 0.0 12.3
84.2 77.6 5.8 0.8
@.
23.3 14.4 8.9
®
328.0 19.4 101.4 174.7 17.1 1.1 14.3
23.0 0.1 0.4 0.0 1.3 21.2
578.0 19.5 179.4 174.7 24.3 14.4 0.0 1.1 164.6
6.3 6.3
ECL
584.3 19.5 179.4 174.7 24.3 14.4 0.0 1.1 171.0
™
18.1 1.0 3.0 0.1 1.7 2.5 9.8
1%
27.5 0.2 1.9 1.3 5.8 0.2 0.2 18.0
1.7 1.7 0.0
36.9 0.3 8.3 4.9 3.6 0.0 19.8
ECL
8.2 1.5 14.9 6.3 11.0 0.0 0.2 2.8 47.6
@ 2020 12 31 1,983 2019 12 31 1,720
2020 12 31 154 2019 12 31 27
@
®
0
®)
” ®
™
e
IFRS
N
UBS AG Risk management and control
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2020 12 31
(
)(
ECL
o 0-1 2-3 4-5 6-8 9-13 Yy () )
156,250 1,981 0 0 0 o 158,231 0 158,231
156,250 1,981 0 0 0 0 158,231 0 158,231
543 12,029 1,344 1,182 260 1 15,360 (16) 15,344
543 11,974 1,277 1,145 231 0 15,170 @ 15,160
0 55 67 37 29 0 189 ®) 184
0 0 0 0 0 1 1 @ 0
22,998 16,009 15,367 17,995 1,842 0 74,212 @ 74,210
22,998 16,009 15,367 17,995 1,842 0 74,212 @ 74,210
8,196 13,477 7,733 3,243 88 0 32,737 0 32,737
8,196 13,477 7,733 3,243 88 0 32,737 0 32,737
5,813 215,755 67,270 69,217 21,038 2,943 382,036 (1.060) 380,977
5,813 214,418 63,000 59,447 15,860 0 358,538 (142) 358,39
0 1,338 4,269 9,770 5,178 0 20,556 (215) 20,341
0 0 0 0 0 2,943 2,943 (703) 2,240
15,404 4,043 280 6,585 481 560 27,352 (133) 27,219
15,404 4,040 269 6,334 389 0 26,435 34) 26,401
0 3 11 251 91 0 357 10) 348
0 0 0 0 0 560 560 90) 469
209,204 263,295 91,993 98,223 23,709 3,505 689,929 (1,211) 688,717
Fvocl
3,212 5,014 0 32 0 0 8,258 0 8,258
212,417 268,309 91,993 98,255 23,709 3,505 698,187 (1,211) 696,976

271/680



EDINETOOOO
00000000000 0O(E05852)

Ogoooood
2020 12 31
(
( ECL
o 0-1 2-3 4-5 6-8 9-13 ) )

8,482 4,623 38,522 4,293 991 170 17,081 (63)
3,482 4,219 2,688 3,558 739 0 14,687 (14)
0 404 834 736 252 0 2,225 (15)
0 0 0 0 0 170 170 34

3,018 14,516 8,583 9,302 5,850 104 41,372 (142)
3,018 13,589 6,873 8,739 4,676 0 36,894 74)
0 927 1,711 563 1,174 0 4,374 (68)

0 0 0 0 0 104 104 0

82 150 0 3,015 0 0 3,247 0

6,583 19,289 12,105 16,610 6,840 273 61,700 (205)

574 15,448 5,958 8,488 11,501 108 42,077 (50)
574 14,883 4,517 6,609 10,593 0 37,176 29)
0 565 1,441 1,879 908 0 4,792 [¢4))]

0 0 0 0 0 108 108 0

14 1,349 931 632 357 0 38,282 (@3]
14 1,349 930 630 355 0 3,277 &)

0 1 1 2 1 0 5 0

0 0 0 0 0 0 0 0

588 16,797 6,889 9,119 11,858 109 45,359 52)

™ UBS AG Risk management
and control UBS
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2019 12 31
(
)(
( ECL
(©) 0-1 2-3 4-5 6-8 9-13 ) ¢ ) )
105,195 1,873 0 0 0 0 107,068 0 107,068
105,195 1,873 0 0 0 0 107,068 0 107,068
300 9,764 1,326 687 298 1 12,386 ) 12,379
309 9,764 1,326 677 228 0 12,303 @ 12,298
0 0 0 10 71 0 81 @ 80
0 0 0 0 0 1 1 1)) 0
21,089 16,889 14,366 28,815 3,088 0 84,246 [0 84,245
21,089 16,889 14,366 28,815 3,088 0 84,246 @ 84,245
4,899 10,553 5,033 2,765 39 0 23,289 0 23,289
4,899 10,553 5,033 2,765 39 0 23,289 0 23,289
1,744 176,189 59,240 70,528 18,748 2,308 328,756 (764) 327,992
1,744 175,534 56,957 62,435 14,117 0 310,787 82) 310,705
0 655 2,283 8,093 4,631 0 15,661 (123) 15,538
0 0 0 0 0 2,308 2,308 (559) 1,749
13,030 1,592 390 7,158 312 672 23,154 143) 23,012
13,030 1,581 381 6,747 280 0 22,019 (35) 21,985
0 11 9 412 32 0 463 13) 451
0 0 0 0 0 672 672 (95) 576
146,267 216,860 80,354 109,952 22,485 2,981 578,899 (915) 577,985
FVOCI
5,854 450 0 4 0 0 6,345 0 6,345
152,120 217,309 80,354 109,994 22,485 2,081 585,245 (915) 584,329
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2019 12 31
ECL
o 0-1 2-3 4-5 6-8 9-13 ) )

857 4,932 6,060 5,450 761 82 18,142 “42)
857 4,931 6,048 5,218 704 0 17,757 3)
0 1 12 233 57 0 304 @
0 0 0 0 0 82 82 (33)
2,548 10,068 4,862 5,859 4,160 50 27,547 @35)
2,548 10,068 4,862 5,722 3,878 0 27,078 (30)
0 0 0 137 282 0 419 )

0 0 0 0 0 50 50 0

0 672 50 936 0 0 1,657 0
3,405 15,672 10,972 12,245 4,922 132 47,347 an
632 14,346 6,231 7,169 8,554 46 36,979 [€D)]
632 14,309 6,120 6,789 7,885 0 35,735 7))
0 37 111 380 669 0 1,197 17)

0 0 0 0 0 46 46 0
25 1,399 870 633 359 4 3,289 (©))
25 1,399 870 633 359 0 3,285 3)

0 0 0 0 0 0 0 0

0 0 0 0 0 4 4 0
657 15,745 7,101 7,801 8,913 50 40,268 @GN

@ UBS AG Risk management
and control UBS
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f
a ECL
ECL
PO LGD
IFRS ECL
ECL
what-if
ECL
2020 12 31
10 ( )
0.5 (1.36) (1.84) (1.93)
+0.5 2.10 3.19 3.23
+1.00 5.69 6.86 7.19
( )
-1.00 (7.40) (63.01) (27.83)
0.5 (3.78) (33.54) (15.67)
+0.5 4.15 36.97 16.99
+1.00 8.50 75.93 33.74
GDP ( )
-2.00 3.72 16.14 9.10
-1.00 1.86 9.84 5.09
+1.00 (1.46) (3.30) (2.36)
+2.00 .97 (9.44) (5.93)
( )
-5.00 8.04 144 .34 51.46
-2.50 3.45 65.80 23.28
+2.50 (2.79) (56.60) (19.09)
+5.00 (5.16) (105.61) (35.29)
(S&P 500 EuroStoxx SMI(
-10.00 3.94 9.66 6.78
-5.00 1.91 4.29 3.34
+5.00 (8.30) (4.23) 7.27)
+10.00 (10.14) (8.58) (10.22)
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ECL
ECL
ECL 639 2019 12 31 341 442
2019 12 31 234 ECL 145
2019 12 31 149
SICR
a SICR
SICR ECL
ECL
SICR ECL
ECL 1,336
SICR ECL 2020 12
31 639
ECL
ECL
UBS AG
12 UBS AG
12
ECL
2020 12 31 ECL
ECL
ECL
ECL ECL
( 100
ECL ECL ECL ECL
(131) 244 (54) 100 (302) 562 (385) 717
(76) 138 (55) 100 (123) 224 (131) 237
(206) 149 (138) 100 (298) 216 (307) 222
(74) 115 (64) 100 (93) 144 (129) 200
(152) 116 (131) 100 (183) 140 (385) 294
(639) 145 (442) 100 (999) 226 (1,336) 302
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2020 12 31 2019 12 31

107,526 15,630 2,337 125,492 113,635 12,248 1,812 127,695

90,327 1,101 171 91,599 96,162 400 226 96,788
9,028 2,207 10 11,245 9,630 1,770 64 11,464
7,374 1,794 23 9,192 7,088 1,729 50 8,867

789 8,432 817 10,038 755 6,796 542 8,093
0 1,860 1,134 2,995 0 1,180 791 1,971
8 236 181 425 0 372 140 512

795 157,069 1,754 159,618 356 120,224 1,264 121,843

319 68,425 5 68,750 240 52,228 8 52,476
0 50,353 537 50,890 6 42,288 263 42,558
0 33,990 853 34,842 7 22,220 597 22,825
0 2,008 350 2,358 0 1,612 394 2,007
0 2,211 6 2,217 0 1,820 0 1,821
0 24,659 0 24,659 0 18,007 0 18,007

40,986 35,110 3,942 80,038 40,608 39,065 3,962 83,636

20,628 101 2 20,731 27,568 118 0 27,686
290 16,957 372 17,619 653 18,732 0 19,385
19,704 3,593 0 28,297 12,089 3,700 0 15,790
0 7,699 862 8,561 0 10,206 1,231 11,438

0 6,629 122 6,751 0 6,148 147 6,294

0 0 1,527 1,527 0 0 1,536 1,536

278 121 105 505 194 140 98 432

86 0 544 631 103 4 451 559

0 10 408 418 0 16 499 515
1,144 7,114 0 8,258 1,906 4,439 0 6,345
0 6,624 0 6,624 0 3,955 0 3,955
1,103 47 0 1,150 1,859 16 0 1,875
40 444 0 485 47 468 0 515
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6,264 0 0 6,264 4,597 0 0 4,597
®
0 1 245 246 0 0 199 199
156,716 239,583 8,278 404,576 161,102 193,983 7,237 362,322
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2020 12 31 2019 12 31
26,889 6.652 55 33,595 25,791 4,726 75 30,591
22,519 425 40 22,985 22,526 149 59 22,734
31 4,048 9 4,089 40 3,606 16 3,661
3,642 1,036 0 4,678 2,820 646 0 3,466
696 1,127 5 1,828 404 294 0 698
746 156,884 3,471 161,102 385 118,498 1,996 120,880
316 70,149 61 70,527 248 53,705 60 54,013
0 43,389 527 43,916 7 36,434 130 36,571
0 38,870 2,306 41,176 3 24,171 1,293 25,468
0 2,403 528 2,931 0 2,448 512 2,960
0 2,003 24 2,027 0 1,707 0 1,707
0 38,742 0 38,742 0 37,233 0 37,233
0 50,273 9,595 59,868 0 56,943 9,649 66,592
0 29,682 2,001 31,773 0 35,119 1,039 36,157
0 20,975 0 20,975 0 28,145 0 28,145
0 7,317 0 7,317 0 5,742 0 5,742
« ) 0 1,363 697 2,060 0 1,231 791 2,022

27,635 282,233 15,212 325,080 26,176 252,518 12,759 291,452
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269 146 255
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- 16
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e
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f
2020 12 31
UBS
UBS
2020 12 31 2019 12 31
2020 2019 2020 2019
23 123 23 12 3
(Y] (©)] (&) (¢H)
1.2 0.5 0.0 0.0 1 43 100 0o w3 101
268 268
2.4 2.4 0.0 0.0 0 101 99 0o 101 9
190 800 25 530
4 1,88 33 45 1,412 284
® 15 15 79 8 88
100 188 140
@ g4 0.1 0.0 0.0
@ 0.7 0.7 0.0 0.1
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0 100 0 100
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2018 2019
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2
( H®
2.0 ©.1) 0.0 0.5 (1.3) 1.0 0.0 0.2 ©.49) 0.0 1.8
0.4 0.0 0.0 0.0 ©.2) 0.0 0.0 0.0 0.2) 0.0 0.0
0.7 0.0 0.0 0.3 (0.2) 0.0 0.0 0.0 0.2) 0.0 0.5
0.7 ©.1) 0.0 0.0 0.8) 1.0 0.0 0.0 0.0 0.0 0.8
0.2 0.0 0.1) 0.1 0.0 0.0 0.0 0.2 0.0 0.0 0.4
1.4 ©.n 0.0 0.0 0.0 0.4 ©.2) 0.1 ©-3) 0.0 1.3
0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2) 0.0 0.3
0.5 0.0 0.1 0.0 0.0 0.1 0.0 0.1 0.1) 0.0 0.6
0.5 ©.1) .1) 0.0 0.0 0.2 0.1) 0.0 ©.1) 0.0 0.4
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4.4 0.0 0.0 1.2 (0.6) 0.0 0.0 0.1 Q@.2) 0.0 4.0
1.8 0.0 0.0 0.7 ©.1) 0.0 0.0 0.1 1.2 0.0 1.2
17 0.0 0.0 0.0 ©.1) 0.0 0.0 0.0 0.0 0.0 1.5
0.5 0.0 0.0 0.1 ©.2) 0.0 0.0 0.0 0.0 0.0 0.5
0.5 0.0 0.0 0.5 .2) 0.0 0.0 0.0 0.0 0.0 0.7
2.2 0.1 0.1 0.0 0.0 0.2 ©.9 0.2 ©-3 0.0 2.0
0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 ©.1) 0.0 0.1
1.4 0.3 0.2 0.0 0.0 0.0 0.3) 0.1 0.2 0.0 1.3
0.5 0.1 ©.1) 0.0 0.0 0.2 0.0 0.0 ©.1) 0.0 0.5
0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
11.0 0.8 0.7 0.0 0.0 5.6 G.49) 0.7 @G.1) 0.0 9.6
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2019 2020
12 31 12 31
3 2 3
® O (©)
1.8 ©.1) ©.1) 0.8 1.4 1.0 0.0 0.3 0.0 0.0 2.3
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.5 0.0 0.0 0.7 0.5) 0.0 0.0 0.1 0.0 0.0 0.8
0.8 0.0 ©.1) 0.0 ©.7) 1.0 0.0 0.1 0.0 0.0 1.1
0.4 0.0 0.0 0.1 0.3) 0.0 0.0 0.2 0.0 0.0 0.4
1.3 0.3 0.4 0.0 0.0 0.7 (0.5) 0.1 ©-2) 0.1 1.8
0.3 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.5
0.6 0.1 0.1 0.0 0.0 0.6 0.3) 0.0 ©.1) 0.0 0.9
0.4 0.0 0.0 0.0 0.0 0.1 ©.2) 0.1 0.0 0.0 0.3
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4.0 0.0 0.1 0.8 0.9 0.0 0.0 0.1 0.0 0.0 3.9
1.2 0.0 0.0 0.3 ©.7) 0.0 0.0 0.0 0.0 0.0 0.9
1.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.5
0.5 0.0 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.5
0.7 0.0 0.0 0.4 0.2) 0.0 0.0 0.0 0.0 0.0 1.0
2.0 1.3 1.2 0.0 0.0 1.2 0.9 0.4 (0.6) 0.1 3.5
0.1 0.3 0.3 0.0 0.0 0.3 ©.2) 0.2 ©.2) 0.0 0.5
1.3 1.0 0.8 0.0 0.0 0.8 (0.6) 0.1 0.2 0.0 2.3
0.5 0.0 0.0 0.0 0.0 0.1 ©.1) 0.1 ©.2) 0.0 0.5
0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
9.6 0.0 ©-2 0.0 0.0 6.6 (.6) 0.5 a.n 0.2 9.6
1.0 0.2 0.2 0.0 0.0 1.4 (0.6) 0.0 0.0 0.0 2.1
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UBS AG
UBS AG
Risk management and control
IFRS
2020 12 31
1),
1), 24.7 24.7
®.® 159.6 6.0 138.4 15.2
24.7 24.4 0.3
5
® 58.2 13.2 45.0
267.2 0.0 43.6 0.0 0.0 138.4 0.0 0.0 85.2
®
0.5 0.1 0.3 0.0
2019 12 31
®.® 22.0 22.0
®.™ 121.8 3.3 107.4 11.1
18.0 0.0 17.8 0.2
® 55.0 0.1 16.3 0.1 38.6
216.8 0.1 37.4 0.0 0.1 107.4 0.0 0.0 71.9
® 1.0 0.3 0.7
(€H)
@ 3
2019 12 31
219 2019 12 31 203
94
2019 12 31 63

301/680



10

22

@
®)

302/680

®)

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn



EDINETOOOO
00000000000 0O(E05852)

0000000
J
2020 12 31 2019 12 31
® o
@
158.2 158.1 0.1 0.0 0.0 158.2 107. 107.0 0.1 0.0 0.0 107.1
15.3 14.6 0.0 0.6 0.1 15.3 12. 11.7 0.0 0.5 0.2 12.4
74.2 64.9 0.0 7.6 1.7 74.2 84. 74.0 0.0 8.6 1.6 84.2
32.7 32.7 0.0 0.0 0.0 32.7 23. 23.3 0.0 0.0 0.0 23.3
381.0 173.1 0.0 34.2 174.9 382.3 328. 152.5 0.0 25.7 152.2 330.3
27.2 5.4 9.4 10.9 2.3 28.0 23. 5.8 8.4 6.4 2.8 23.3
11.0 8.5 0.0 2.6 0.0 11.1 6. 5.6 0.0 0.9 0.0 6.6
6.3 6.0 0.0 0.2 0.0 6.3 7. 75 0.0 0.3 0.0 7.8
37.3 37.3 0.0 0.0 0.0 37.3 31. 31.4 0.0 0.0 0.0 31.4
527.9 521.8 0.0 6.2 0.0 528.0 450. 440.5 0.0 10.2 0.0 450.7
UBS AG
54.0 0.0 0.0 55.6 0.0 55.6 47. 0.0 0.0 49.6 0.0 49.6
85.4 16.4 0.0 70.0 0.0 86.3 62. 8.7 0.0 55.5 0.0 64.3
@
6.6 6.6 0.0 0.0 0.1 6.7 6. 6.5 0.0 0.0 0.0 6.5
(€Y}
@ 2020 12 31
10 1,630
200 12 2019 12 31
10 1,400
160 12 ®@
UBS
UBS
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UBS AG
UBS AG
UBS AG
® (O)
2020 12 31
@
70.3 (13.4) 57.0 @a.7mn (55.3) 0.0 17.3 17.3 74.2
156.9 (5.0) 151.9 117.2) (27.2) 7.5 7.7 15.2 159.6
(e
31.9 0.0 31.9 (19.6) (1.5) 10.8 0.8 11.6 32.7
85.6 (79.1) 6.5 (0.8) (5-8) 0.0 73.5 73.5 80.0
85.6 (79.1) 6.5 0.8) .8) 0.0 0.2 0.2 6.7
344.8 97-5) 247.3 (139.3) (89.8) 18.3 99.3 117.6 346.6
2019 12 31
83.2 (14.0) 69.2 1.2) (68.0) 0.0 15.0 15.0 84.2
120.2 (3.4 116.8 (89.3) (21.4) 6.1 5.0 11.1 121.8
(e
26.4 (4.0) 22.4 (13.3) (1.1 8.0 0.9 8.9 23.3
83.1 (77.5) 5.6 0.0 (5.6) 0.0 78.0 78.0 83.6
83.0 (77.5) 5.4 0.0 G4 0.0 0.9 0.9 6.3
313.0 (98.9) 214.0 (103.8) (96.1) 14.1 99.0 113.1 3813.0
™ 1AS 32
oTC @
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® @
2020 12 31
@
18.2 (13.3) 4.9 (1.6) (3.3) 0.0 1.4 1.4 6.3
157.1 (5.0) 152.1 (117.2) (23.9) 10.9 9.0 19.9 161.1
)
35.6 0.0 35.6 (19.6) @.1) 13.9 1.7 15.7 37.3
87.0 (79.2) 7.8 0.8) (6.3) 0.7 24.0 24.7 31.8
86.2 (79.2) 7.0 0.8) 6.3) 0.0 0.3 0.3 7.3
297.8 (97.5) 200.3 (139.2) (35.5) 25.6 36.2 61.7 236.5
2019 12 31
19.8 (14.0) 5.8 (0.8) (5.0) 0.0 2.0 2.0 7.8
118.1 (3.4) 114.8 (89.3) (16.8) 8.6 6.1 14.8 120.9
©)
34.2 4.0) 30.1 (16.5) @a.7n 12.0 1.3 13.3 31.4
83.5 (77.6) 5.9 (0.4) (5.6) 0.0 30.2 30.2 36.2
83.1 (77.6) 5.5 ©.4) .2) 0.0 0.2 0.2 5.7
255.6 (98.9) 156.6 (107.0) (29.0) 20.6 39.6 60.2 196.2
@ 1AS 32
oTC @
)
()
23
23a 23b 23c
23d
a
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UBS AG
2020 12 31 12,456
2019 12 31 11,206
UBS AG

2020 12 31 2019 12 31
64,418 56,548
47,098 41,285
20,361 18,399
@ 18,191 18,399
2,140 188
2,140 188
2,506 1,212
2,506 1,212
149 0
149 0

@

89,574 76,347
3,730 2,353
41 242
3,765 2,986
756 620
22,917 29,368
0 176
110 382
32,019 36,126
121,593 112,474
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2020 12 31 27 2019 12 31 63
@
2020 12 31 13 2019 12
31
UBS AG UBS AG
CCAR
- UBS AG

Financial and
regulatory key figures for our significant regulated subsidiaries and sub-groups

b
2020 12 31 2019 12 31
47,008 18,874 41,285 16,671
19,177 18,874 16,945 16,671
27,595 0 24,082 0
326 0 258 0
2,140 1,378 188 187
(€3]
2,506 1,963 1,212 690
149 148 0 0
(€

51,893 22,363 42,685 17,548

@

UBS AG
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2020 12 31 40
15
UBS
AG
UBS AG UBS AG
UBS AG
2020 12 31 2019 12 31
c
2020 12 31 2019 12 31 UBS AG
d
2020 12 31 2019 12 31
500,689 475,726
@ 487,904 466,045
12,785 9,681
@
367,258 351,327
315,603 306,212
33,595 30,591
1)
18,059 14,524
@ UBS AG
@
2020 12 31 189 2019 12 31 196
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2020 12 31 UBS
AG
2019 12 31
2020 12 31
12
(©)

6.1 2.4 2.1 0.5 0.0 11.1

5.6 0.4 0.3 0.0 0.0 6.3

37.3 37.3

514.0 7.8 3.5 2.8 0.2 528.2

@
UBs AG 0.1 0.3 6.2 29.1 24.8 60.5
(&)

8.8 7.8 38.2 24.5 8.9 88.2

5.3 0.1 0.5 2.0 1.8 9.6

0.1 0.1 0.5 2.0 1.8 4.4

577.2 18.9 50.7 58.8 35.8 741.3

A3).4%
33.6 33.6
3).(5)
161.1 161.1
38.7 38.7
(O]

21.9 16.8 7.1 9.2 6.0 61.0

27.9 0.6 0.6 0.7 4.6 34.3

283.2 17.4 7.7 9.8 10.6 328.8

860.3 36.3 58.4 68.6 46.4 1,070.0

©)
40.5 0.5 0.4 0.0 41.4
17.5 17.5
™
3.2 3.2
61.3 0.5 0.4 0.0 0.0 62.2
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2019 12 31
12
@
5.4 0.3 0.4 0.5 0.0 6.6
7.4 0.1 0.3 0.0 7.8
31.4 31.4
423.9 16.5 7.3 3.5 0.0 451.2
@
UBS AG 0.0 0.2 2.3 29.0 24.6 56.2
(&)
4.3 4.7 27.8 20.7 9.0 66.5
5.2 0.1 0.5 1.9 2.0 9.6
0.1 0.1 0.5 1.9 2.0 45
477.6 22.0 38.5 55.6 35.6 629.3
3.4
30.6 30.6
3).(5)
120.9 120.9
37.2 37.2
®)
21.3 17.4 9.5 12.7 7.1 68.0
34.0 0.4 0.5 0.4 0.9 36.1
244.0 17.8 9.9 13.1 8.0 202.9
721.6 39.9 48.4 68.7 43.6 922.2
©)
26.8 0.5 0.3 0.0 27.5
19.1 19.1
@

1.6 0.0 1.7
47.5 0.5 0.3 0.0 0.0 48.3

(€Y}

@ Tier
(©)]
(O]
326 2019 300 10
2019 2019 ®)
32 2019
313 2019 266
®)
(@]
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2020
- b
UBS AG
IFRS
IAS 39
2020 12 31
® ()
80,759 12 1,231 (1,247) (16)
72,732 18 2,213 (2,012) 201
@.3)
21,555 449 7 (1,735) 1,715 (20)
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13,634 3 193 (939) 938 @
2019 12 31
@ @
69,750 33 14 1,389 (1,376) 13
69,443 16 1,639 (1,571) 68
11,875 9 170 (153) 144 ®)
w @ 2020
(©)
2020 12 31 2019 12 31
&)
24,247 10,889 26,120
761 574
UBS AG
46,182 10,666 41,258
1,640 525
3,242
(38
1AS 39
10,374 4,494
@ 100 117
@ 111 172
(€Y} @
2020
2020 12 31
12
0 4 9 46 12 70
@ 0 0 4 16 2 22
2019 12 31
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2,560 1,596
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2,856 1,554
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(569) 377
268 257
(302) 634
UBS AG 2019 1ASB IFRS IAS 39 IFRS
UBS AG LIBOR
LIBOR LIBOR LIBOR LIBOR LIBOR LIBOR EONIA
ARR
UBS AG EURIBOR
EURIBOR
UBS AG EURIBOR
UBS AG
EURIBOR UBS AG LIBOR
EONIA LIBOR
2021 12 31 2023 30
- IFRS IAS 39 IFRS
a 2j
LIBOR
2020 12 31 2019 12 31
37,146 1 a2 26,355 1 (14)

11,179 0 0 5,895 0 0
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306 291 140

1
@ 289 271 141

2
@ 269 248 108
3 3 11
18 21 22

3

@ 17 19 @

4
® 291 278 223
36 34 35
190 173 127
65 71 61

5
® 597 569 363

@ 26a @ 2018 132
26a ®
® 26b ®)
C )
2020 2019 2018
12 31 12 31 12 31
(€]
(219) (128) (79)
172) (15) (201)
(61) 78) 130
14 (35) )
(©) (D) 9
C ) (222) (129) (70)
C ) 88 (41) 245
2
« ) @ (134) @) 175
(€] 2%6a @
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@ 26a @ 2020 12 31 2019 12 31 IFRS
26a
2020 12 31 2019 12 31
W 599 527
13 0
@ 586 507
112 103
® 711 629
™ 26a @ 200 12 31 88
498 2019 12 31 111 416 ® 10
a
UBS AG
DBO
UBS AG
UBS AG UBS AG
2017 UBS AG UBS AG UBS
AG UBS AG UBS AG
UBS AG UBS
AG UBS UBS AG UBS
AG
UBS
AG UBS AG
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58
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127.1
2020 12 31
IFRS 2019 12 31
12 31
2020 UBS AG
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2019
65
2019

31 508
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50
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60
2000
2013
UBS AG
UBS AG
UBS AG
2020 UBS AG
46 2019 UBS AG
2020
2020 12 31
UBS AG
2020 12 31 347 2019 12
UBS AG
65 1998
UBS AG
UBS AG
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2010
0.9 2017
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2020 2019 2020 2019 2020 2019 2020 2019
13,809 13,774 3,654 3,192 1,820 1,679 19,283 18,645
262 243 0 0 6 6 268 249
40 122 73 92 45 59 159 273
159 149 0 0 0 0 159 149
677 (61) 449 361 105 185 1,231 485
) G3) (125) ad 26) [€)) 3 o1) (148)
) 565 1,006 505 421 134 179 1,204 1,605
@@ 165 (942) “2 (34) 5 4 127 (972)
0 0 3 0 0 0 3 0
(641) (624) (148) (135) (108) (102) (898) (860)
0 0 0 0 0 0 ) 0
1,317 206 132 144 a7 ®) 1,486 342
15,619 13,809 4,162 3,654 1,905 1,820 21,686 19,283
8,290 7,073 159 164 245 235 8,694 7,472
0 0 1,879 1,559 743 675 2,622 2,233
7,329 6,735 2,124 1,931 917 911 10,370 9,577
15,908 15,772 3,658 3,032 1,209 1,168 20,864 19,972
@ 962 (30) 388 284 118 150 1,469 403
48 142 73 89 38 47 159 218
436 o 46 242 17 38 499 550
159 149 0 0 0 0 159 149
(641) (624) (148) (135) (108) (102) (898) (860)
® Q] Y 0 @ @) (€XH) ©)
1,495 235 132 146 0 0 1,626 381
18,358 15,908 4,149 3,658 1,360 1,299 23,867 20,864
2,009 1,998 0 0 0 0 2,009 1,998
7 18 0 0 0 0 7 18
(
457 46 0 0 0 0 457 46
176 36 0 0 0 0 176 36
2,739 2,099 0 0 0 0 2,739 2,099
) 0 0 3) 4 (545) (521) (558) (518)
« )
« 0 0 4 (160) (621) (511) (518) (671)
(269) (248) ® ®) @8) @1 (289) @)
(G 172) @15) (61 79) 14 (35) (219) (128)
436 271 46 242 17 38 499 550
4 0 0 0 0 0 4 0
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1 ® 0 2 161) 8 35) 2
( 0 0 13 4 (545) (21) (558) (518)
15,619 13,809 4,162 3,654 1,319 1,319 21,100 18,782
0 0 0 0 586 501 586 501
18,358 15,908 4,149 3,658 1,360 1,299 23,867 20,864
( ) 2,739 2,009 13) 4 (545) (521) 2,181 1,582
2,739 2,009 0 0 0 0 2,739 2,099
0 0 13) 4 (545) (521) (556) (518)
@ (
@ UBS AG UBS
2020 2019 2020 2019 2020 2019 2020 2019
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
262 243 0 0 6 6 268 249
40 122 73 92 45 59 159 273
“8) 142) 3) (89) @9) “n (159) @78)
7 18 0 0 0 0 7 18
8 7 0 0 4 2 1 9
0 0 3 0 0 0 3 0
269 248 3 3 18 21 289 211
ocCl
2020 2019 2020 2019 2020 2019 2020 2019
122 81 12 31 12 31 12 31 12 31 12 31 12 31 12 31
G0 61 (449) (361) (105) @185)  (1,231) (485)
@47 (1,156) (504) (552) 41) (166) (1,092 (1,874)
32) 2 0 0 0 0 32 2
0 0 @ 132 1 @ 0 128
15 149 0 0 2 18 39 167
84 0 2 21 50 4 156 25
3 125 10) 5 39 (33) 5) 97
Ol0)
« ) (165) 942 2 34 ) 0) z7) 972
( 962 30) 388 284 118 150 1,469 403
(
“s7) (46) 0 0 0 0 “s7) (46)
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( ( ) a7 (15) (61) (78) 14 (35) (219) (128)
1
@ ( )
@ UBS AG UBS
DBO
(€]
2020 2019 2020 2019 2020 2019
12 31 12 31 12 31 12 31 12 31 12 31
&) 16.2 15.2 19.0 20.2 10.2 10.1
12 710 687 114 93 122 121
1,442 1,383 232 209 235 228
2,100 2,048 406 384 346 346
1 3,408 3,232 744 748 532 548
1 16 3,184 2,899 758 807 413 455
16 11,186 9,136 3,206 3,913 541 721
@
DBO DBO
DBO DBO UBS AG DBO
a 6
DBO
@
2020 2019 2020 2019 2020 2019
12 31 12 31 12 31 12 31 12 31 12 31
0.10 0.29 1.42 2.07 1.62 2.58
2.00 1.50 0.00 0.00 2.25 2.37
0.00 0.00 2.89 2.92 1.70 1.80
0.60 0.49 0.00 0.00 1.12 2.57

@
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65
65 45
2020 2019 2020 2019
12 31 12 31 12 31 12 31
BVG 2020 G M1 2019¢ )P 21.7 21.6 23.2 23.1
2

S3PA ol 2019¢ )@ 23.4 23.3 24.6 24.5

Pri-2012 MP-2020 ® 21.8 22.8 23.2 2.3

K. 2018 6 20.8 20.7 23.6 23.5

65
65 45

2020 2019 2020 2019

12 31 12 31 12 31 12 31
BVG 2020 6 oMl 2019( )P 23.4 23.6 24.9 25.1

2
s3pa ol 2009¢ )@ 24.9 25.1 26.3 26.4
Pri-2012 MP-2020 ® 23.2 2.4 24.5 25.9
K. 2018 6 24.3 2.2 26.5 26.4
@ 2019 BVG 2015 G CMI 2016 @ 2019 S2PA CMI 2018 ® 2019
RP2014 CHA MP2019
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DBO
DBO
(€)]
C )
2020 2019 2020 2019 2020 2019
12 31 12 31 12 31 12 31 12 31 12 31
50 (1,030) (853) (370) (346) 91) (86)
50 1,181 972 423 395 99 93
50 - 29 @ @ 1 1
2 2
50 ) 1) @ @ @ @
50 793 673 358 331 8 7
50 ® ® (316) (299) 0 %)
50 142 107 ® ® 9 9
5 4 4
50 13)® (62) @ @ ® ©
566 459 182 154 60 51
W
@ ® 2020 12 31 2019 12
a1 0
® 2020 12 31 17.7 1.00
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2020 12 31 2019 12 31
(@D )
123 0 123 1 90 0 90 1
0 2,018 2,018 11 0 1,720 1,720 1
0 186 186 1 0 90 90 1
465 0 465 3 395 0 395 2
3,540 1,103 4,642 25 3,433 932 4,365 27
@
AMA - BBB- 2,096 0 2,096 11 1,825 0 1,825 11
AAA BBB- 3,462 0 3,462 19 3,315 0 3,315 21
BBB- 734 0 734 4 563 0 563 4
1,804 2,007 3,901 22 904 2,230 3,134 20
373 266 640 3 301 109 411 3
12,688 5,670 18,358 100 10,827 5,081 15,908 100
2020 12 31 2019 12 31
18,358 15,908
@
UBS AG 130 %
UBS AG 19 4
UBS AG 13 12
®

UBS AG 796 748
UBS AG 54 50

®
( UBS AG) 84 P

@

AAA BBB- BBB-

@ ygs Ac
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UBS AG UBS AG
® uBs A6
UBS AG 2020 12 31 2019 12 31
2020 12 31 2019 12 31
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2020 12 31 2019 12 31
) )
195 0 195 S 141 0 141 4
(@)
AMA  BBB- 2,150 0 2,150 52 1,810 0 1 810 49
AMA  BBB- 53 0 53 1 0 0 0 0
34 3 37 1 33 0 13 1
1,077 0 1,077 2 916 0 916 25
@

AMA  BBB- 019 131 1,050 25 610 117 2797 20
BBB- 47 0 47 1 22 0 99 "
AMA  BBB- 149 0 149 4 310 0 310 8
BBB- 110 0 110 3 108 0 108 3
(86) 0 (86) ) 0 0 0 0
0 8 8 0 0 7 7 0
o) 0 ® 0 3 0 3 0
0 6 6 0 0 6 6 0

@
(803) 9 794) 19 72) 7 (565) s
3,940 200 4,149 100 3,483 175 3.658 100

™ MMM BBB-  BBB-
@
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2020 12 31 2019 12 31
) )
38 0 38 3 27 0 27 2
(o)
AMA - BBB- 490 0 490 36 475 0 475 37
BBB- 7 0 7 0 2 0 2 0
AAA - BBB- 99 0 29 7 99 0 99 8
BBB- 1 0 1 0 3 0 3 0
210 0 210 15 208 0 208 16
169 0 169 12 161 0 161 12
@
ARA - BBB- 195 0 195 14 176 0 176 14
BBB- 34 0 34 2 28 0 28 2
AMA - BBB- 19 0 19 1 17 0 17 1
BBB- 3 0 3 0 3 0 3 0
0 14 14 1 0 13 13 1
79 0 79 6 69 0 69 5
0 1 1 0 0 18 18 1
1,345 15 1,360 100 1,268 31 1,299 100
™ AMA BBB-  BBB-
b
UBS AG
UBS AG
2020 2019 2018
291 278 223
c
UBS AG UBS AG
UBS AG
UBS AG UBS AG
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UBS AG 2020 12 31
2019 12 31
> UBS AG UBS AG
26a
UBS AG
2020 12 31 2019 12 31 2018 12 31
UBS AG
19 19 22
UBS AG
3 2 3
10 10 10
UBS AG UBS AG 12 31 UBS AG
UBS AG UBS AG
2020 12 31 2019 12 31
UBS AG ( 1,677 929
UBS AG ( ) 16 1
UBS AG ( 2,556 1,778
UBS AG ( ) 4 5
UBS AG
2020 12 31 2019 12 31
( ) 14,112 14,991
( ) 199 189
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a
UBS GEB
UBS
UBS
UBS AG UBS
UBS AG UBS AG
UBS AG

- a b

EOP
EOP

LTIP 2020
GEB GMD

2019 GEB

2019 GEB GMD EOP
EOP
LTIP GEB GMD
Tier
RoCET
UBS rTSR
GEB
GMD
DCCP
DCCP
DCCP Tier AT
AT

DCCP
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CET

20
DCCP

2016

UBS

GEB

2010

FINMA
DCCP
UBS
10

UBS

DCCP

UBS
UBS
10 20
2017
2010 2011 2015

2018
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0000000
2020 12 31
2021
2020 2021
2021 2020 12 31
2.9
2020 UBS AG
303
240 b
2020 2021 @
2019 2019
2020 2020
1,948 ©9) 1,920 0 0 0
329 704 1,034 734 277 1,011
131 315 446 298 67 365
108 339 448 271 189 459
41 11 52 46 9 55
EOP 49 39 88 120 12 132
2,278 675 2,953 734 277 1,011
@
109 92 201 176 189 364
(
) 2,387 768 3,155 909 465 1,375
3,356 233 3,589 350 602 952
3,154 0 3,154 0 0 0
69 50 119 79 135 214
133 183 316 271 467 738
®
22 480 502 473 1,682 2,155
FA 3,378 713 4,001 822 2,284 3,106
(FA ) 5,765 1,481 7,246 1,732 2,749 4,481
@ 2020 12 31 @
®
® 666
498 49 119
88
51 34
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2019 2020 o
2018 2018
2019 2019
1,706 24) 1,682 0 0 0
287 576 863 413 592 1,005
115 294 410 198 213 412
109 256 365 166 356 521
38 0 38 23 0 23
EOP 25 26 51 26 23 49
1,903 553 2,545 413 502 1,005
(&)
140 85 225 115 228 343
(
) 2,133 638 2,770 528 820 1,348
3,233 268 3,501 197 710 907
3,064 0 3,064 0 0 0
57 48 106 54 130 183
112 219 331 144 580 724
®
32 510 542 350 1,617 1,967
FA 3,265 778 4,043 548 2,327 2,874
(FA ) 5,398 1,416 6,814 1,076 3,146 4,222
@ 2019 12 31 @
®
® 595 448
42 106
54 10 23

22
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2018 2019 o
2017 2017
2018 2018
1,89 (26) 1,870 0 0 0
360 564 924 570 638 1,208
208 299 507 316 238 554
126 235 361 232 373 605
EOP 25 28 53 22 26 48
0 2 2 0 1 1
2,256 538 2,794 570 638 1,208
(&)
144 75 220 178 264 442
(
) 2,400 613 3,013 748 902 1,650
3,233 237 3,470 128 639 767
3,089 0 3,089 0 0 0
51 44 95 52 131 183
93 193 286 76 507 584
®
33 551 584 357 1,883 2,240
FA 3,266 789 4,054 484 2,522 3,006
(FA ) 5,666 1,402 7,068 1,233 3,424 4,656
@ 2018 12 31 @
®
® 612 507
10 95
44 15

22
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C
EOP 2020 2019
UBS AG uBS AG
2020 ) 2019 ( )
90,443 14 201,793 15
19,229 11 29,092 11
(55,114) 14 (140,441) 14
0 0 0 0
54,557 13 90,443 14
53,216 56,492
2020 12 31 2019 12 31
d
UBS
UBS UBS
2020 UBS
23.8 2019 22.6
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28
a
UBS AG UBS AG
IFRS 12
SEC UBS AG
2020 12 31 UBS AG
UBS AG
UBS AG
UBS AG
uBS SE
EU
2020 12 31 UBS AG o
UBS Americas Holding LLC Wilmington, Delaware, USA usD 3,150.0® 100.0
UBS Americas Inc. Wilmington, Delaware, USA usD 0.0 100.0
UBS Asset Management AG Zurich, Switzerland CHF 43.2 100.0
UBS Bank USA Salt Lake City, Utah, USA usb 0.0 100.0
UBS Europe SE Frankfurt, Germany EUR 446.0 100.0
UBS Financial Services Inc. Wilmington, Delaware, USA usb 0.0 100.0
UBS Securities LLC Wilmington, Delaware, USA usD 1,283.1® 100.0
UBS Switzerland AG Zurich, Switzerland CHF 10.0 100.0
@ uss A6 @ 1,000 3,150,000,000
® 100,000 1,283,000,000

343/680



EDINETOOOO

00000000000 0O(E05852)

ooooOoog

UBS AG UBS
AG SEC
2020 12 31 UBS AG
UBS Asset Management (Americas) Inc. Wilmington, Delaware, USA usb 0.0 100.0
UBS Asset Management (Hong Kong) Limited Hong Kong, Hong Kong HKD 254.0 100.0
UBS Asset Management Life Ltd London, United Kingdom GBP 15.0 100.0
UBS Asset Management Switzerland AG Zurich, Switzerland CHF 0.5 100.0
UBS Asset Management (UK) Ltd London, United Kingdom GBP 125.0 100.0
UBS Business Solutions US LLC Wilmington, Delaware, USA uUsb 0.0 100.0
UBS Credit Corp. Wilmington, Delaware, USA usb 0.0 100.0
UBS (France) SA. Paris, France EUR 133.0 100.0
UBS Fund Management (Luxembourg) S.A. Luxembourg, Luxembourg EUR 13.0 100.0
UBS Fund Management (Switzerland) AG Basel, Switzerland CHF 1.0 100.0
UBS (Monaco) S.A. Monte Carlo, Monaco EUR 49.2 100.0
UBS Realty Investors LLC Boston, Massachusetts, USA usb 9.0 100.0
UBS Securities Australia Ltd Sydney, Australia AUD 0.3® 100.0
UBS Securities Hong Kong Limited Hong Kong, Hong Kong HKD 3,154.2 100.0
UBS Securities Japan Co., Ltd. Tokyo, Japan JPY 32,100.0 100.0
UBS Securities Pte. Ltd. Singapore, Singapore SGD 420.4 100.0
@

UBS AG SE
SE SE
UBS AG SE
2020 2019 UBS AG SE
UBS AG UBS AG SE
UBS AG
UBS AG SE
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2020 2019 12 31 UBS AG
UBS AG
UBS AG
2020 UBS AG AG 51.2
IFRS 10
48.8 2020 12 31 399
- 29
2020 2019
1,051 1,009
1
® 388 0
0 0
83 25
2
@ 84 46
3)
@ @1
(40) 0
33) (83)
0 (€D
108 11
1,557 1,051
1,513 1,010
SIX Group AG, zurich®™ 965 887
Clearstream Fund Centre AG, zurich® 399
150 123
4 41
@ 2020 9 30 UBS AG AG 51.2 IFRS 10
48.8
385 29 @ 2020 64
19 2019 28 18 ® 2020
2019 22
® 2020 UBS AG 17.31 UBS AG
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c
UBS AG UBS AG 2020
UBS AG SE SE
UBS AG SE
2020 12 31
UBS AG SE
UBS AG SE
UBS AG
2020 12 31
o
375 131 7,505 8,101 8,101
6 49 158 213 211
179 179 179
35 1® 73 109 109
6,624 6,624 6,624
0® 0 250
416® 6,805 8,005 15,227
3® 11 376 390 0
3 1 376 390
UBS
( ) 30® 136® 484"
2019 12 31
)
462 130 5,874 6,466 6,466
9 9 36 55 53
174 174 174
81 g® 62 151 902
3,955 3,955 3,955
335 16 351 1,372
88g® 4,118 6,147 11,152
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2™ 225 324 552 1
2 225 324 552
UBS
C ) 55 73® 4137
[6H) @
® 2020 12 31
2019 12 31 _
O)
®) (6)
@ ygs UBS UBS
UBS AG SE
UBS AG SE UBS AG
UBS AG
UBS AG SE
2020 2019 UBS AG SE
UBS AG
2020 2019 SE
UBS
2020 12 31 2019 12 31 UBS AG
ubs.com/investors Pillar 3 disclosures 2020 12 31
31 December 2020 Pillar 3 report
1 SE
UBS AG
IFRS
Pillar 3 disclosures UBS AG
- ubs. com/investors Pillar 3 disclosures 2020 12 31

31 December 2020 Pillar 3 report
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UBS
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UBS AG
UBS AG
UBS AG
2020 12 31 2019 12 31 UBS AG
UBS
UBS
SE UBS AG
UBS AG SE
SE
SE
SE
UBS AG
UBS AG UBS AG
UBS AG UBS AG
UBS AG
UBS AG
2020 UBS AG
2019 10 10 UBS AG
90
2019 10

370 2019 12 31 420
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UBS
2020 12 31

1 12 2 15

1 58 60
0 17 (¢15) 2
1 30 45 76

( o® 9@ 37®
2019 12 31

O 0 O @

13 50 63
19 (18) 9 11
19 ®) 58 72

( @ 1® 22®
® @ ®
29
2020 AG 51.2
IFRS 10
631
48.8
2020 12 31 399
2020
UBS AG UBS 49.99
UBS AG UBS AG UBS
50.01 UBS AG

UBS AG
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2019 UBS AG
2020 UBS
UBS SuMi TRUST
UBS AG UBS AG
UBS AG 51
UBS AG UBS AG
2021
2020 12 UBS AG LGT
UBS
2021
UBS AG
30
UBS AG
2020 12 31 185
2019 12 31 246
ECL 2019 12 31
2020
l4a 1,447
2020 12 31
2021 450 25 426
2022 2025 856 3 825
2026 215 4 210
1,521 60 1,461
2019 12 31
2020 448 31 417
2021 2024 874 52 822
2025 221 6 215
1,544 89 1,455
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0000000
31
UBS AG UBS UBS
UBS AG
BoD EB
a
BoD BoD
EB
2020 12 31 2019 12 31 2018 12 31
[6H)
31 30 25
@
17 13 14
bcep 2 20 21
2 2 3
( ) 1 1 2
@
45 34 38
122 101 102
(O]
( ) 115 101 100
@ @
® ”7
EB 2020 2019 LTIP 2018 EOP
BoD 2020 2019 2018 UBS ®
2020 0.94 2019
0.99 2018 0.98
BoD UBS AG BoD
2020 7.0 6.6 2019 7.3 7.3
2018 7.6 7.4
b
(€Y
2020 12 31 2019 12 31
@
BoD EB 4,956,640 6,609,848
@ 2020 2019 BoD GEB @
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2020 12 31 2019 12 31
2020 12 31 2019 12 31
2020 12 31 BoD EB
UBS AG
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c
BoD EB
BoD
(€)]
2020 2019
23 28
13 6
®) (11)

@

31 23
(ONE)]

( ) 28 22
™ @ 2020 12 31 2019 12 31 ®
d

2020 2019 UBS AG UBS AG
2020 12 31 2019 12 31 2018 12 31
2020 2019
UBS AG UBS AG
2020 2019 UBS AG
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e
2020 2019
982 829
527 145
(1,001) ®)
123 13
630 982
621 971
2020 12 31 2019 12 31
139 124
128 1
91 101
9 1,598
- 28
f UBS AG UBS AG
2020 12 31 2019 12 31
1,470 1,255
76 180
38 60
3,324 2,314
UBS AG 53,979 47,866
1,820 1,829
1
® 1,375 217
@ UBS AG 19b
32
UBS AG UBS AG
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UBS AG
UBS AG
UBS AG
UBS AG UBS AG
UBS AG
UBS AG
UBS AG
2020 12 31 2019 12 31
UBS 397 358
1,459 1,209
2,331 2,040
® 4,187 3,607
311 248
@ 127 51
@
2020 2019
@ 3,607 3,101
127 51
@ 359 444
96 6
@ 5
« ) 0 @
w 4,187 3,607
@ @
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33
UBS AG
6y
2020 12 31 2019 12 31 2020 12 31 2019 12 31 2018 12 31
1.13 1.03 1.07 1.01 1.02
1.22 1.12 1.15 1.12 1.18
1.37 1.32 1.29 1.28 1.33
100 0.97 0.92 0.94 0.92 0.91
@
UBS AG 12
UBS AG
34
2020
2020 2020 12 31 2021
26 2020
2020 2020
72
- 18
35 IFRS GAAP
UBS AG IFRS
FINMA IFRS
IFRS GAAP FINMA FINMA 2020 1
IFRS 25 42
FINMA
IFRS
GAAP UBS AG
IFRS
FVOCI
FVTPL UBS AG
FVTPL
GAAP IFRS FVTPL
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12
PD
IFRS
GAAP
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FVTPL
UBS AG
ECL
IFRS UBS AG GAAP ECL
GAAP IFRS ECL
IFRS ECL
UBS AG
ECL
EL
Risk management and control
SA ECL
LGD
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GAAP
UBS AG
GAAP
IFRS
IFRS
GAAP
GAAP
IFRS
UBS AG
UBS AG
UBS AG
GAAP
IFRS IFRS
UBS AG
GAAP UBS AG

IFRS

FER 16

IFRS

GAAP

10

GAAP

FER 26
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IFRS 1AS 19
GAAP
GAAP IFRS
GAAP
IFRS
UBS AG
FER 26

IFRS

UBS AG
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GAAP
IFRS
36 SEC
UBS AG
2015
UBS AG UBS AG
UBS AG UBS AG UBS AG
UBS AG
UBS AG UBS AG 2020 73 2020 12 31
101 2015
UBS AG
UBS AG UBS
2020 12 31 YD e H® @ UBS AG( )
3,386 3,636 2,612 (818) 8,816
(3.694) (513) (1,261) 1,134 (4,333)
1,103 164 311 @73) 1,305
794 3,288 1,662 43 5,788
4,857 911 1,044 118 6,930
¢ ) (352) (286) (56) 0 (695)
3,731 4,585 13,651 (984 20,982
(644) (829) (1,263) 961 @,775)
3,087 3,756 12,388 (23) 19,207
4,671 233 2,585 (5,941) 1,549
13,057 7,902 17,623 (5,803) 32,780
3,458 2,017 9,211 0 14,686
3,507 3,313 4,147 (2,481) 8,486
1,008 261 698 (116) 1,851
5 0 52 1 57
7,978 5,591 14,108 (2,596) 25,081
¢ D 5,079 2,311 3,515 (3.207) 7,609
( 238 444 912 @o7) 1,488
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4,840 1,868 2,603 (3,100) 6,211
¢ ) 0 0 15 0 15
(G 4,840 1,868 2,588 (3,100) 6,196
@ ygs ac UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS SE
UBS AG
UBS AG UBS
2020 12 31 C YO ¢ HY® @ UBS AG( )
4,840 1,868 2,588 (3,100) 6,196
81 1,228 690 (969) 1,030
0 0 137 0 136
902 26 101 @18) 1,011
13) 13)
971 1,254 928 (988) 2,165
67) 107) 40 0 (139
(293) (293)
(360) 07) 40 0 (427
611 1,147 968 (988) 1,738
5,451 3,015 3,556 (4,088) 7,934
36 36
5,451 3,015 3,592 (4,088) 7,970
@ ygs ac UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS SE
UBS AG
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UBS AG uBs
2020 12 31 C HY® e HY® @ UBS AG( )
34,426 91,638 32,167 158,231
40,171 6,385 19,465 (50,678) 15,344
56,568 4,026 43,350 (29,735) 74,210
32,771 1,543 10,093 (11,671) 32,737
99,952 228,279 73,513 (20,767) 380,977
8,411 8,084 13,368 .644) 27,219
272,299 339,956 191,957 (115,495) 688,717
110,812 55 16,260 (1,634) 125,492
54,468 1 6,247 (13,617) 47,098
154,313 6,342 44,005 (45,041) 159,618
16,898 7,763 ® 24,659
46,198 13,068 36,444 (15,672) 80,038
328,221 19,464 104,473 (62,350) 389,808
187 8,072 8,258
53,606 38 439 (52,526) 1,557
6,999 1,335 3,975 (350) 11,958
217 6,234 28 6,480
840 1 8,334 ) 9,174
6,641 2,063 854 (183) 9,374
669,010 362,857 324,337 (230,878) 1,125,327
41,414 34,096 43,066 (107,527) 11,050
17,247 566 18,407 (29,899) 6,321
35,875 561 12,495 (11,618) 37,313
98,441 293,371 112,372 23,745 527,929
uss AG ®@ 53,979 53,979
75,658 9,687 3 3 85,351
5,285 2,567 5,745 (3,175) 10,421
327,898 340,848 192,088 (128,470) 732,364
28,800 335 5,989 (1,529) 33,505
156,192 5,593 44,359 (45,043) 161,102
25,045 13,704 0 38,742
58,986 935 GH 59,868
11,255 23,445 Q@.927) 31,773
280,279 5,927 88,433 (49,559) 325,080
1,293 301 1,197 2,791
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2,173 987 3,907 (49) 7,018
611,643 348,063 285,625 (178,078) 1,067,254
57,367 14,794 38,393 (52,800) 57,754
319 319
57,367 14,794 38,712 (52.800) 58,073
669,010 362,857 324,337 (230,878) 1,125,327
@ ygs a6 UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS SE
UBS AG ® ygs AG  UBS AG
UBS
2020 12 31 us Ac® Ac® o UBS AG( )
¢ D (14,883) 24,661 26,804 36,581
C )
0 ®) “3) “6)
@
14 0 660 674
714) 62 (697) (1.573)
361 0 3 364
an 0 (6,213) (6.290)
79 0 4,451 4,530
¢ ) (3.021) 132 @.217) (4.,166)
(G (3.357) 33) 3.117) (6.506)
C )
¢ 23,828 17 0 23,845
UBS AG (3,848) 0 0 (3,848)
(290) 0 (257) 41
70,987 1,057 229 72,273
(82,930) 76) (118) (83,825)
UBS AG ® 4,606 0 0 4,606
0 0 ®) ®
2,984 (1.307) (1.677) 0
(G 15,336 (1,009) (1,829) 12,498
39,508 62,551 17,655 119,804
« D (2.905) 23,619 21,859 42,573
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0000000
2,706 7,171 1,175 11,053
®
39,400 93,342 40,689 173,430
34,283 91,638 32,167 158,088
4,085 1,605 8,148 13,928
®
1,082 9 374 1,415
™ UBS AG
@ AG 426
® ygs AG  UBS AG ® 3,828
®
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UBS AG UBS
2019 12 31 ( )(1),(2) AG( )(1) (©)] UBS AG( )
4,864 4,048 3,719 (1,928) 10,703
(6,547) 737) (2,317) 2,298 (7,303)
1,17 (228) 394 (327) 1,015
(506) 3,083 1,79 42 4,415
5,116 924 1,114 (322) 6,833
( (51) 7 (33) 0 (78)
3,285 4,342 12,527 (997) 19,156
(674) (819) (1,188) 986 (1,696)
2,610 3,523 11,338 (1) 17,460
4,899 259 1,960 (6,442) 677
12,069 7,79 16,176 (6,733) 29,307
3,251 1,936 8,614 0 13,801
3,467 3,181 4,565 (2,627) 8,586
861 221 602 (108) 1,576
94 0 170 (88) 175
7,672 5,338 13,951 (2,823) 24,138
) 4,306 2,458 2,225 (3,911) 5,169
( ) 175 514 530 L) 1,198
4,221 1,944 1,695 (3,890) 3,071
¢ 0 0 6 0 6
(G 4,221 1,944 1,689 (3.889) 3,965
@ uss a6 UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ 2020 UBS AG
UBS AG
2019 12 31 61
(©) UBS
UBS SE UBS AG ®
2019 UBS AG  UBS AG
2019 12 31 UBS AG UBS AG
UBS AG standalone financial statements 25
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UBS AG UBS
2019 12 31 ( YO@ g5 H® ® UBS AG( )
(G 4,221 1,944 1,689 (3,889) 3,965
5 150 39 (102) 92
0 0 117 0 117
870 140 147 (15) 1,143
875 290 303 @ 1,351
(89) ®) (75) 0 (170)
(392) (392)
(481) ®) 5) 0 (562)
304 284 228 n 789
4,616 2,228 1,917 (4,007) 4,754
2 2
4,616 2,228 1,919 (4,007) 4,756

@ uss Ac UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ 2020 UBS AG
UBS AG
2019 12 31 56
61 (©)
UBS UBS SE  UBS
AG
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UBS AG UBS
2019 12 31 ( YOO g HY® @ UBS AG( )
36,386 60,926 9,756 107,068
32,888 7,902 17,430 (45,931) 12,379
56,946 12,536 42,534 (27,771) 84,245
22,830 990 8,508 (9,038) 23,289
88,386 193,543 63,676 (17,612) 327,992
5,723 8,168 11,448 (2,327) 23,012
243,159 284,154 153,351 (102,679) 577,985
113,802 53 15,320 (1,479) 127,695
58,599 0 5,386 (22,701) 41,285
118,708 4,251 29,782 (30,899) 121,843
11,453 6,556 € 18,007
49,525 6,701 41,908 (14,498) 83,636
293,488 11,004 93,565 (46,877) 351,181
176 6,169 6,345
52,140 28 39 (51,156) 1,051
7,318 1,144 3,749 (385) 11,826
222 6,212 35 6,469
@ 618 0 8,906 9,524
5,060 1,770 857 (140) 7,547
602,181 298,101 272,848 (201,202) 971,927
55,738 28,240 35,773 (113,181) 6,570
21,326 565 13,583 (27,696) 7,778
30,571 98 9,773 (9,027) 31,416
85,954 239,226 86,550 38,861 450,591
UBS AG © 47,866 47,866
54,317 8,583 5 (70) 62,835
5,347 2,666 5,204 (2,844) 10,373
301,119 279,379 150,888 (113,956) 617,429
25,292 383 6,233 (1,317) 30,501
117,507 4,046 30,089 (30,852) 120,880
25,358 11,877 ©) 37,233
65,677 952 (38) 66,592
8,571 31,031 (3,445) 36,157
242,495 4,429 80,184 (35,655) 291,452
1,101 196 1,641 2,938
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@ 1,657 931 3,602 21 6,211
546,372 284,936 236,314 (149,591) 918,031
55,808 13,165 36,359 (51,611) 53,722
174 174
55,808 13,165 36,534 (51,611) 53,896
602,181 298,101 272,848 (201,202) 971,927
@ uss Ac UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ 2020 UBS AG
UBS AG
2019 12 31 929 2019 12 31
914 ® UBS
UBS SE UBS AG
® b ® yss AG  UBS AG
UBS
2019 12 31 ues Ac®Y Ac® o UBS AG( )
« D 17,531 8,882 (7.608) 18,805
«C )
Q) 0 (20) (26)
@ 100 0 14 114
(628) @173) (600) (1,401)
10 0 1 11
(10) 0 (3,414) (3,424)
10 0 3,904 3,913
C ) (1,045) 437 45 (562)
« D (1,569) 264 (70) (1,379
« )
« ) (17,150) 0 0 (17,149)
UBS AG (3,250) 0 0 (3,250)
(262) 0 (234) (496)
58,437 621 142 59,199
(67,113) (752) 1,017) (68,883)
UBs AG © 5,848 0 0 5,848
0 0 ® ®
3,569 (2,055) 1,514) 0
« ) (19,922) (2,186) (2,630) (24,738)
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42,805 54,757 28,201 125,853
( (3,960) 6,961 (10,308) (7,307)
664 833 (239) 1,258
@ 39,508 62,551 17,655 119,804
36,275 60,926 9,756 106,957
2,697 1,127 7,493 11,317
® 626 498 406 1,530
@ UBS AG
@ ® ygs AG  UBS AG ®
3,192 ®
UBS A6  UBS
2018 12 31 ( YOO  p HO® ® UBS AG( )
4,532 4,230 3,634 (2,275) 10,121
(6,109) (598) (2,192) 2,405 (6,494)
1,079 (270) 625 ICIH) 1,344
(497) 3,363 2,068 38 4,971
5,204 839 970 (110) 6,953
( (€0) (52) © (19 i
2,655 4,474 13,159 (656) 19,632
(851) (391) (1,108) 648 (1,703)
1,804 4,083 12,050 ®) 17,930
5,248 198 2,110 (6,651) 905
11,722 8,480 17,189 (6,749) 30,642
3,592 1,890 8,510 0 13,992
4,691 3,471 5,403 (3,490) 10,075
715 21 316 0 1,052
3 0 62 0 65
9,001 5,382 14,291 (3,490) 25,184
) 2,721 3,098 2,898 (3.259) 5,458
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( ) 29 670 577 68 1,345
2,691 2,428 2,321 (3.327) 4,113
¢ ) 0 0 7 0 7
(G 2,601 2,428 2,314 (3.327) 4,107
@ Uss Ac UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ 2020 UBS AG
UBS AG
2018 12 31 521
(©) UBS
UBS SE  UBS AG
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UBS AG UBS
2018 12 31 ( YO@ p5 HO @ UBS AG( )
C ) 2,601 2,428 2,314 (3,327) 4,107
452) (109) 215 (169) (515)
0 0 (45) 0 (45)
Q@77) 2 19 13) (269)
(729) (107) 189 (182) (829)
89 (126) 212 0 175
509 509
598 (126) 212 0 684
(131) (233) 401 (182) (145)
2,560 2,195 2,715 (3,509) 3,961
5 5
2,560 2,195 2,721 (3,509) 3,967

@ uss a6 UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ 2020 UBS AG
UBS AG
2018 12 31 438
521 83 (€©)
UBS UBS SE UBS
AG  UBS
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2018 12 31 ™ ues Ac®  uBs @ @ UBS AG( )
« D (652) 14,887 13,509 27,744
«C )
124) ®) (158) (287)
@ 97 0 40 137
(822) (170) (481) (1,473)
111 0 3 114
(170) 0 (1,829) (1,999)
20 15 1,325 1,361
« ) (1,000) 2,111 (4,881) (3,770)
« ) (1,888) 1,951 (5,982) (5,918)
C )
C ) (12,295) ®?) 53 (12,245)
UBS AG (3,098) 0 0 (3,098)
53,294 872 560 54,726
(42,759) (812) (772) (44,344)
uBsS AG @ 5,956 0 0 5,956
0 0 3L 3L
3,000 2,372) (628) 0
« D 4,098 (2,315) (820) 963
41,570 40,961 22,256 104,787
« ) 1,559 14,523 6,707 22,789
(234) (726) (762) 1,722)
® 42,895 54,757 28,201 125,853
36,248 53,490 18,530 108,268
4,849 1,249 9,354 15,452
® 1,798 18 318 2,133
® 2018 IFRS
2018
2018 c @
UBS AG ®
® yss AG  UBS AG ®
5,245 ®
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UBS AG
2020 12 31 2019 12 31 2020 12 31 2019 12 31
o 4,699 7,421 4,406 7,380
o 2,000 3,322 1,869 3,300
266 470 251 467
@ (5,701) (10,474) (5,357) (10,427)
1,264 739 1,169 721
« ) 2, 12 (548) “3) (498) 43)
716 695 671 677
3,580 3,164 3,343 3,146
223 154 209 153
(644) (674) (599) (670)
3,160 2,643 2,953 2,629
3 4,323 3,337 4,060 3,342
152 100 142 97
3,214 3,508 2,995 3,537
532 532 497 530
4 1,288 1,479 1,202 1,472
4 (434) 321 (404) (322)
4,752 5,208 4,432 5,314
12,951 11,975 12,116 11,962
5 3,545 3,330 3,323 3,310
6 3,662 3,676 3,413 3,650
7,207 7,006 6,736 6,960
134 206 127 202
7 017 762 850 755
112 112 101 108
8,370 8,086 7,814 8,026
4,581 3,889 4,302 3,935
8 435 204 403 199
8 0 1 0 1
( 9 476 245 440 244
« ) 4,539 3,848 4,265 3,890
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2020 12 31 2019 12 31 2020 12 31 2019 12 31
@ 5,141 8,119 5,365 8,986
o 2,188 3,635 2,276 4,018
201 514 306 569
@ (6,237) (11,460) (6,523) (12,696)
1,383 809 1,423 878
( 2b, 12 (600) ) (606) (52)
783 760 817 824
3,017 3,462 4,070 3,831
244 168 254 186
(705) @37 (729) (816)
3,457 2,802 3,506 3,201
3 4,730 3,651 4,943 4,069
166 109 173 118
3,516 3,838 3,647 4,307
582 582 605 645
4 1,400 1,618 1,464 1,792
4 (475) 351) (492) (392)
5,199 5,797 5,396 6,470
14,170 13,102 14,752 14,565
5 3,879 3,643 4,046 4,030
6 4,007 4,022 4,156 4,444
7,885 7,665 8,202 8,474
147 225 155 246
7 1,003 834 1,035 919
123 123 123 132
9,158 8,847 9,514 9,772
5,012 4,255 5,238 4,791
8 476 223 491 242
8 0 1 0 1
( ) 9 521 268 536 297
) 4,966 4,210 5,103 4,736
@ 2020 12 31 438 487
2019 12 31 438 487
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2020 12 31 2019 12 31 2020 12 31 2019 12 31
34,148 36,258 30,239 35,102
12, 23 38,357 27,474 33,966 26,598
10, 12, 23 63,305 62,844 56,058 60,841
11, 12, 23 124,596 110,334 110,334 106,818
@ 12 26,354 24,203 23,337 23,432
11, 12 5,406 4,664 4,787 4,515
13 115,164 116,843 101,981 113,119
14 17,203 12,436 15,234 12,039
15 23,852 23,463 21,122 22,715
12 1,414 1,400 1,253 1,356
16 50,444 49,631 44,670 48,049
6,001 6,227 5,394 6,029
6 12 6 12
12, 17 2,684 3,158 2,375 3,056
509,024 478,946 450,756 463,681
@ 19,999 6,688 17,710 6,475
18,067 4,885 15,998 4,729
23 49,655 61,860 43,971 59,889
10, 23 24,407 27,022 21,613 26,160
23 132,747 120,417 117,553 116,580
UBS AG UBS AG
W 23 53,585 47,553 47,451 46,037
13 28,806 25,202 25,500 24,486
14 21,918 16,326 19,409 15,805
13, 20 58,737 65,647 52,014 63,555
57,127 64,260 50,588 62,212
1,611 1,386 1,426 1,342
76,490 55,014 67,734 53,261
UBS AG o 7,480 7,266 6,624 7,034
3,282 3,362 2,906 3,255
17 5,501 3,551 4,951 3,439
12 1,411 1,198 1,250 1,160
456,628 427,242 404,359 413,626
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2020 12 31 2019 12 31 2020 12 31 2019 12 31
21 303 303 386 386
36,326 36,326 35,649 35,649
36,326 36,326 35,649 35,649
@ 36,326 36,326 35,649 35,649
11,138 11,138 6,098 10,130
(GEED) 4,539 3,848 4,265 3,890
52,396 51,705 46,397 50,055
509,024 478,946 450,756 463,681
@ 62,053 22,236 54,950 21,528
61,486 21,674 54,448 20,984
@ GAAP @ 2020
(©)
2020 12 31 356 205
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2020 12 31 2019 12 31 2020 12 31 2019 12 31
14,617 13,116 12,944 12,698
(1,287) (1,489) (1,140) (1,441)
13,330 11,627 11,804 11,257
6,110 5,867 5,411 5,680
O 19,337 16,160 17,123 15,645
0 0 0 0
19,337 16,160 17,123 15,645
@ 26,690 12,372 23,634 11,978
17,265 9,288 15,289 8,992
9,424 3,085 8,345 2,986
5 4 4 4
® 2020 14
@ UBS AG
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2020 12 31 2019 12 31 2020 12 31 2019 12 31
37,361 39,670 36,819 42,740
12, 23 41,966 30,059 41,357 32,386
10, 12, 23 69,262 68,758 68,256 74,080
11, 12, 23 136,320 120,716 134,343 130,062
® 12 28,834 26,481 28,415 28,531
11, 12 5,015 5,103 5,829 5,497
13 126,001 127,838 124,172 137,734
14 18,822 13,606 18,549 14,659
15 26,096 25,671 25,718 27,658
12 1,547 1,532 1,526 1,651
16 55,101 54,301 54,390 58,504
6,664 6,813 6,568 7,341
7 13 7 15
12, 17 2,937 3,455 2,892 3,721
556,923 524,015 548,841 564,578
@ 21,881 7,317 21,564 7,884
19,767 5,345 19,479 5,758
23 54,328 67,681 53,539 72,921
10, 23 26,704 29,565 26,316 31,852
23 145,238 131,748 143,133 141,948
UBS AG UBS AG
o 23 58,627 52,028 57,776 56,055
13 31,517 27,672 31,060 29,814
14 23,980 17,862 23,632 19,244
13, 20 64,264 71,824 63,332 77,385
62,503 70,307 61,59 75,749
1,763 1,516 1,736 1,634
83,688 60,101 82,473 64,851
UBS AG @ 8,184 7,950 8,065 8,565
3,591 3,678 3,538 3,963
17 6,117 3,885 6,028 4,187
12 1,544 1,311 1,522 1,412
499,597 467,445 492,348 503,631
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2020 12 31 2019 12 31 2020 12 31 2019 12 31
21 430 430 470 470
39,744 39,744 43,406 43,406
39,744 39,744 43,406 43,406
@ 39,744 39,744 43,406 43,406
12,186 12,186 7,425 12,334
«C 4,966 4,210 5,193 4,736
57,326 56,570 56,493 60,947
556,923 524,015 548,841 564,578
@ 67,892 24,328 66,907 26,212
67,272 23,714 66,296 25,550
@ GAAP @ 2020
(€©)
2020 12 31 43,347 24,961
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2020 12 31 2019 12 31 2020 12 31 2019 12 31
15,992 14,350 15,761 15,461
(1,408) (1,629) (1,388) (1,755)
14,584 12,721 14,373 13,707
6,685 6,419 6,588 6,916
(€] 21,157 17,681 20,849 19,049
0 0 0 0
21,157 17,681 20,849 19,049
@ 29,202 13,536 28,777 14,584
18,890 10,162 18,616 10,949
10,311 3,375 10,161 3,636
5 4 5 5
® 2020 14
@ UBS AG
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UBS AG
UBS AG
UBS SE
2019 UBS

UBS AG 2003 UBS

UBS SE
UBS SE
2016 UBS
UBS
2020 12 31

VAT

UBS VAT

UBS

UBS AG

SE
SE

UBS

SE

UBS

UBS AG
UBS AG

UBS AG
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« D « D

2020 393 36,326 11,138 3,848 51,705

(3,848) (3,848)

( 3,848 (3,848) 0

4,539 4,539

2020 12 31 393 36,326 11,138 4,539 52,396
( « D « )

2020 430 39,744 12,186 4,210 56,570

(4,210) (4,210)

( 4,210 (4,210) 0

4,966 4,966

2020 12 31 430 39,744 12,186 4,966 57,326
C D « D

2020 386 35,649 10,130 3,890 50,055

(3,641) (3,641)

( 3,890 (3,890) 0

4,265 4,265

(4,282) (4,282)

2020 12 31 386 35,649 6,098 4,265 46,397
( C D « D

2020 470 43,406 12,334 4,736 60,947

(4,433) (4,433)

( 4,736 (4,736) 0

5,193 5,193

(5,214) (5,214)

2020 12 31 470 43,406 7,425 5,193 56,493
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0000000
2021 AGM
4,539
2020 12 31 2020 12 31
4,539 4,966 4,265 5,193
0 0 0 0
4,539 4,966 4,265 5,193
0 0 (245) (298)
(4,539) (4,966) (4,019)® (4,894)
0 0 0 0
@ 2020 12 31 1.13
9,078
4,539
AGM
4,265

4,813
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UBS AG
UBS AG Bahnhofstrasse 45, CH-8001
Zurich Aeschenvorstadt 1, CH-4051 Basel, Switzerland UBS AG 620
Aktiengesel lschaft
UBS AG UBS UBS AG
UBS AG UBS
UBS AG UBS
UBS AG
UBS AG 2020 12 31 10,364 2019 12
31 10,365
a
UBS AG GAAP  FINMA FINMVA 2020 1
UBS
AG UBS AG 2020 UBS AG UBS AG
GAAP UBS AG
35 UBS AG
- UBS AG 35
UBS AG UBS AG UBS
AG 2020 Risk management and
control
UBS AG
10 25
- UBS AG 10 25
UBS AG UBS AG
UBS AG Compensation Report
UBS AG
UBS AG UBS AG
UBS AG

- UBS AG 27
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UBS AG UBS AG 33
> UBS AG 33
UBS AG
UBS AG
2020 12 31
4,957 2019 12 31 675
UBS AG
- 20
UBS AG UBS AG UBS AG
Tier UBS AG
UBS AG
UBS AG Pillar
TLAC
TLAC
UBS AG UBS AG TLAC UBS AG
UBS AG

TLAC
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Capital Adequacy Ordinance 29 30
UBS AG
UBS AG UBS AG
- 16
UBS AG
FX FX
FX
UBS AG FX
FX
FX
UBS AG
UBS AG

UBS AG
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GAAP IFRS
UBS AG GAAP FER 16
GAAP
IFRS
GAAP
GAAP
FER 26
UBS AG
UBS
AG FER 26
GAAP IFRS GAAP
IFRS
GAAP
> 22
UBS AG IFRS 1AS 19
IAS 19
UBS AG 26
> UBS AG 26
UBS AG
UBS AG IFRS UBS AG
UBS AG
652a 1156
b
GAAP  FINMA FINVA 2020 1 UBS AG
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- UBS AG
GAAP ECL
IFRS ECL
IRB
EL
12
UBS AG UBS AG 2020
Risk management and control
ECL
LGD
GAAP ECL 256 227
31
- 12
ECL 2020 12 31
2020 12 31
UBS PD
UBS AG
UBS AG
UBS AG UBS AG 2020 UBS AG
IFRS
- UBS AG
ECL GAAP
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a
2020 2019 2020 2019
12 31 12 31 12 31 12 31
4,235 3,098 3,981 3,004
4,208 3,071 3,954 3,065
27 27 27 30
88 239 79 247
4,323 3,337 4,060 3,342
b
2020 2019 2020 2019
12 31 12 31 12 31 12 31
( 2,014 1,698 1,885 1,701
1,305 889 1,231 890
965 660 908 661
40 90 37 90
4,323 3,337 4,060 3,342
¢ ) 1,661 (6,816) 1,950 (6,733)
@
2020 2019 2020 2019
12 31 12 31 12 31 12 31
UBS AG @ 1,272 1,297 1,187 1,288
16 183®@ 15 184@
1,288 1,479 1,202 1,472
UBS AG (418) (306) (389) (307)
(16) (15) @15) (15)
(434) (321) (404) (322)
@ ygs e @ UBS AG
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2020 2019 2020 2019
12 31 12 31 12 31 12 31
1,671 1,639 1,560 1,629
1,264 1,069 1,184 1,063
51 75 48 75
49 57 45 57
215 176 201 175
195 199 190 198
@ 61 75 64 74
102 115 95 114
3,545 3,330 3,323 3,310
® 1as 19
2020 2019 2020 2019
12 31 12 31 12 31 12 31
449 417 419 414
I 52 44 418 44
135 139 126 138
2,685 2,598 2,503 2,579
UBS AG 2,492 2,389 2,324 2,372
59 53 55 52
28 87 27 87
14 18 13 18
12 15 11 15
2 2 2 2
0 1 0 1
143 199 133 198
IT 97 121 91 120
3,662 3,676 3,413 3,650
155 95
917 850 UBS AG UBS AG
67 59
71 65 2019 31 30

26
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2020 2019 2020 2019
12 31 12 31 12 31 12 31
1 26 1 26
@ 258 166 240 161
168 7 155 7
8 6 8 6
435 204 403 199
0 1 0 1
@ 16
2020 435 403
168 155
2020 2019 2020 2019
12 31 12 31 12 31 12 31
( 455 203 421 202
459 206 424 205
@ (€)] (©) (€)]
21 42 20 41
) 476 245 440 244
2020 455 421 2019
203 202 2020
164 153
2020 UBS AG
2019 126
125 2019
UBS AG
2020
9.1 2019 5.0
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0000000
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2020 12 31 2019 12 31 2020 12 31 2019 12 31

125.4 120.7 111.1 116.8
(62.1) (57.8) (55.0) (56.0)

63.3 62.8 56.1 60.8

86.5 84.9 76.6 82.2
62.1) (57.8) (55.0) (56.0)

24.4 27.0 21.6 26.2

64.4 59.7 57.0 57.8

61.5 59.7 54.5 57.8

54.0 58.3 47.8 56.4

2.9 0.0 2.6 0.0

2.9 0.0 2.6 0.0

332.2 307.1 204.2 297.3

222.1 205.4 196.7 198.8

28.8 25.3 25.5 24.5

1la
2020 12 31
® 1)

® 2 93,800 355 30,813® 124,970

5,417 5,417

4,538 4,538

715 715

54 54

111 111

TLAC 26,406 26,406
5,419 93,800 355 57,218 156,793
[¢r) ©) 0 @17 37

5,407 93,791 355 56,802 156,356
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0000000
0 5,813 1,287 7,517 14,617
239 7,526 212 11,359 19,337
17,265 17,265
5 5
240 30,604 1,499 18,881 51,224
2019 12 31
w ®

® 3 84,812 50 25,627 110,491
4,668 4,668
4,507 4,507
69 69
0 0
92 92
TLAC 24,203 24,203
4,671 84,812 50 49,830 139,363

) (10) 0 147) (161)
4,666 84,802 50 49,683 139,201
0 3,542 1,511 8,063 13,116
285 6,109 97 9,670 16,160
9,288 9,288
4 4
285 18,938 1,608 17,737 38,569

o) @ ®
®
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0000000
2020 12 31
® @
® 1 83,063 315 27,286 110,665
4,797 4,797
4,019 4,019
633 633
47 47
98 98
TLAC 23,383 23,383
4,799 83,063 315 50,669 138,845
10 0 0 (370) (387)
4,788 83,056 315 50,299 138,458
0 5,147 1,140 6,657 12,944
212 6,665 188 10,059 17,123
15,289 15,289
4 4
212 27,101 1,328 16,720 45,361
2019 12 31
I @
® 3 82,109 48 24,810 106,970
4,520 4,520
4,363 4,363
67 67
0 0
89 89
TLAC 23,432 23,432
4,522 82,109 48 48,242 134,921
o ) 0 (143) (156)
4,518 82,100 48 48,099 134,765
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0 3,429 1,463 7,806 12,698
276 5,914 93 9,362 15,645
8,992 8,992
4 4
276 18,335 1,556 17,172 37,339
w @ ®
@
11b
2020 12 31 2019 12 31
C ) C ) « ) « )
566 277 220 68 428 156 199 72
180 11 167 1 196 4 192 0
2 2 0 0 373 16 0 357
43 7 24 1 8 0 8 0
&) 790 298 412 80 1,005 177 400 429
)
2020 12 31 2019 12 31
C ) C ) C ) « )
501 246 195 60 414 151 193 69
159 10 148 1 190 4 186 0
2 1 0 0 361 15 0 346
38 6 22 10 8 0 8 0
(& 699 264 364 71 973 171 387 415
)
12
2020 12 31 1,859 1,647
556 492
2019 12 31 1,375 1,331
177 171
2020 379 321
548 498 256
227 GAAP ECL
169 178
2020
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12a
2019 2020
12 31 12 31
177 441 0 (194) 17 0 7 448
177 285 0 (194) 17 0 6 291
@ 156 0 0 0 0 1 157
177 411 0 (194) 17 0 7 448
@ s EcL ECL
2019 2020
12 31 12 31
171 404 0 7 16 0 an 397
171 266 0 (178) 16 0 an 258
@ 138 0 0 0 0 1 139
171 404 0 (178) 16 0 an 397
@ yrrs ECL ECL
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12b
2019 2020
12 31 12 31
(€)]
107 0 0 0 0 1 108
6 0 0 0 0 0 7
100 0 0 0 0 1 101
12 1 0 &) 0 6 1 11
® 867 86 0 (34) 0 0 54 971
140 25 @3) (62) 0 @ 1 100
@ 67 46 0 0 0 4 8 117
26 5 (6) 0 0 0 2 29
50 0 (%) 0 0 0 0 46
36 6 (®) (®) 0 0 3 29
1,198 277 @n (108) 0 0 7 1,411
@ @ 2000 12 31 64
2019 12 31 58 2020 12 31 53 2019 12 31
®
2019 2020
12 31 12 31
)
95 0 0 0 0 1 95
6 0 0 0 0 0 6
89 0 0 0 0 1 89
12 1 0 6 0 ) 0 10
o 839 77 10 32 0 0 ©2) 860
135 24 ®) (59) 0 ) ®) 88
@ 65 42 0 ®) 0 3 0 104
26 5 ®) 0 0 0 0 25
48 0 ®) 0 0 0 (©) 41
35 6 0 0 0 0 ) 26
1,160 250 24) (102) 0 0 (34) 1,250
@ @ 200 12 31 57
2019 12 31 56 2020 12 31 47
2019 12 31 ®
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12¢ ECL
ECL ECL ECL
2020 12 31
(€] ECL
34,148 34,148 0 0 0 0 0
38,357 38,348 9 %) %) 0 0
63,305 63,305 0 0 @ @ 0 0
@ 124,506 121,988 2,319 288 (374) (76) (20) Q1)
TLAC
26,354 26,354 0 0 (52) (52) 0 0
5,406 5,193 45 167 an 0 0 an
1,414 1,412 2 0 0 0 0 0
® 922 922 0 0 0] 0 0 ®
ECL
204,502 291,669 2,376 457 (448) 137 (20) (291)
ECL
(ECL )
14,617 14,345 259 13 an @ 10 10
19,337 16,790 2,523 23 (95) (53) (42) 0
(
@ 2,869 2,869 0 0 0 0 0 0
7,378 6,842 529 7 w L 0 0
1,071 1,071 0 0 0 0 0 0
ECL
45,272 41,918 3,312 43 (108) (56) 45) 0)
(556) (193) (65) (298)
@ ECL
@ yrrs EcL ECL
® gL UBS AG  UBS
17a @ goL
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0000000
2020 12 31
o ECL
30,239 30,239 0 0 0 0 0 0
33,966 33,958 8 0 ®) ®) 0 0
56,058 56,058 0 0 @ @ 0 0
@ 110,334 108,024 2,054 255 (331) (68) an (246)
TLAC
23,337 23,337 0 0 (46) (46) 0 0
4,787 4,599 40 148 (10) 0 0 (10)
1,253 1,250 2 0 0 0 0 0
® 817 817 0 0 16)) 0 0 I6))
ECL
260,791 258,282 2,104 404 397) 122 an (258)
ECL
(ECL )
12,944 12,703 230 11 (10) @ @ ®)
17,123 14,868 2,234 20 (84) %) (38) 0
(
@ 2,540 2,540 0 0 0 0 0
6,534 6,058 469 7 w L 0
949 949 0 0 0 0 0 0
ECL
40,090 37,119 2,933 38 (95) (50) (40) ®)
(492) 72 6N ©64)
@ ECL
@ Jrrs EcL ECL
® gL UBS AG  UBS
17a @ goL
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2020 12 31
(
)1 ¢
ECL
(
0-1 2-3 4-5 6-8 9-13 ) C ) )
34,119 28 0 0 0 0 34,148 0 34,148
34,119 28 0 0 0 0 34,148 0 34,148
273 36,166 523 1,381 21 0 38,364 () 38,357
273 36,166 523 1,381 12 0 38,355 @) 38,348
0 0 0 0 9 0 9 0 9
0 0 0 0 0 0 0 0 0
9,831 6,419 13,122 32,002 1,842 0 63,306 () 63,305
9,831 6,419 13,122 32,092 1,842 0 63,306 0) 63,305
2,473 31,658 17,210 71,515 1,548 566 124,970 (3714) 124,59
2,473 31,658 16,568 70,409 958 0 122,065 (76) 121,988
0 0 642 1,107 590 0 2,339 20) 2,319
0 0 0 0 0 566 566 77) 288
TLAC
0 26,406 0 0 0 0 26,406 (52) 26,354
0 26,406 0 0 0 0 26,406 (52) 26,354
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 1 80 5,155 1 179 5,417 @an 5,406
0 1 35 5,155 1 0 5,193 0 5,193
0 0 45 0 0 0 45 0 45
0 0 0 0 0 179 179 11) 167
87 83 153 1,070 20 0 1,414 0 1,414
87 83 153 1,070 18 0 1,412 0 1,412
0 0 0 0 2 0 2 0 2
0 0 0 0 0 0 0 0 0
0 154 2 762 3 2 924 () 922
0 154 2 762 3 0 922 0 922
0 0 0 0 0 0 0 0 0
0 0 0 0 0 2 2 16) 0
ECL
ECL 46,783 100,915 31,001 111,976 3,435 748 294,949 (448) 294,502
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2020 12 31
(
( ECL
0-1 2-3 4-5 6-8 9-13 ) )
(ECL )
2,957 8,574 998 1,453 622 13 14,617 )
2,957 8,538 968 1,372 510 0 14,345 16
0 36 31 81 112 0 259 16
0 0 0 0 0 13 13 @)
1,778 6.885 2,872 3,503 4,186 23 19,337 (%)
1,778 6,415 2,275 3,241 3,081 0 16,790 (53)
0 470 597 351 1,105 0 2,523 “42)
0 0 0 0 0 23 23 0
(
0 150 0 2,719 0 0 2,869 0
0 150 0 2,719 0 0 2,869 0
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
3 840 166 5,145 1,217 7 7,378 [6))
3 794 36 5,068 941 0 6,842 @
0 46 130 78 276 0 529 0
0 0 0 0 0 7 7 0
0 1,071 0 0 0 0 1,071 0
0 1,071 0 0 0 0 1,071 0
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
4,738 17,521 4,036 12,910 6,025 43 45,272 (108)
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2020 12 31
(
)(
ECL
(
0-1 2-3 4-5 6-8 9-13 Y () )
30,214 25 0 0 0 0 30,239 0 30,239
30,214 25 0 0 0 0 30,239 0 30,239
241 32,026 463 1,223 19 0 33,973 ® 33,966
241 32,026 463 1,223 11 0 33,965 (6) 33,958
0 0 0 0 8 0 8 0 8
0 0 0 0 0 0 0 0 0
8,706 5,685 11,620 28,419 1,631 0 56,060 0) 56,058
8,706 5,685 11,620 28,419 1,631 0 56,060 1) 56,058
2,190 28,034 15,240 63,329 1,311 501 110,665 (331) 110,334
2,190 28,034 14,671 62,349 848 0 108,092 (68) 108,024
0 0 569 980 523 0 2,071 17 2,054
0 0 0 0 0 501 501 (246) 255
TLAC
0 23,383 0 0 0 0 23,383 “6) 23,337
0 23,363 0 0 0 0 23,383 46) 23,337
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 1 71 4,565 1 159 4,797 0) 4,787
0 1 31 4,565 1 0 4,598 0 4,599
0 0 40 0 0 0 40 0 40
0 0 0 0 0 159 159 10 148
77 74 136 048 18 0 1,252 0 1,253
77 74 136 948 16 0 1,250 0 1,250
0 0 0 0 1 0 2 0 2
0 0 0 0 0 0 0 0 0
0 137 2 675 3 2 818 ® 817
0 137 2 675 3 0 817 0 817
0 0 0 0 0 0 0 0 0
0 0 0 0 0 2 2 16)) 0
ECL
ECL 41,428 89,364 27,532 99,159 3,042 662 261,188 @97) 260,791
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2020 12 31
(
( ECL
0-1 2-3 4-5 6-8 9-13 ) )
(ECL )

2,619 7,502 884 1,287 551 1 12,944 (10)

2,619 7,561 857 1,215 452 0 12,703 1)
0 31 27 72 99 0 230 @
0 0 0 0 0 11 11 )

1,574 6,007 2,543 3,182 3,707 20 17,123 D)

1,574 5,681 2,015 2,870 2,728 0 14,868 “7)
0 416 528 311 979 0 2,234 38)
0 0 0 0 0 20 20 0

(

0 133 0 2,407 0 0 2,540 0
0 133 0 2,407 0 0 2,540 0
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
3 744 147 4,556 1,078 7 6,534 [¢H)
3 703 32 4,488 833 0 6,058 @
0 41 115 69 244 0 469 @
0 0 0 0 0 7 7 0
0 949 0 0 0 0 949 0
0 949 0 0 0 0 949 0
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0

4,196 15,515 3,574 11,432 5,336 38 40,000 (95)

IFRS ECL UBS AG
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2020 2019 2020 2019

12 31 12 31 12 31 12 31
115,164 116,843 101,981 113,119
@ 20,908 17,893 18,515 17,323
16,223 14,522 14,366 14,059
90,013 96,034 79,709 92,973
4,243 2,916 3,757 2,823
115,164 116,843 101,981 113,119
15,628 11,755 13,839 11,380
@ 10,662 10,304 9,441 9,976
28,806 25,292 25,509 24,486
@ 6,010 4,019 5,322 3,891
5,576 3,799 4,937 3,678
22,796 21,273 20,186 20,595
® 58,737 65,647 52,014 63,555
87,543 90,939 77,522 88,041
64,392 69,286 57,021 67,078

@ (@)

® 20
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2020 12 31 2019 12 31

@ 0.1 0.5 2,621 0.1 0.4 3,167
42.6 32.9 8,896 35.7 27.5 8,916
0.0 0.0 110 0.0 0.0 108
0.0 0.0 476 0.0 0.0 544
(0TC) 10.1 12.6 908 8.1 10.0 951
0.0 0.0 190 0.1 0.1 380
52.9 46.0 13,092 43.9 37.9 13,958
27.3 29.0 1,633 22.4 23.4 1,902
0.0 0.0 0 0.0 0.0 0
34.6 35.0 3,387 23.2 24.0 3,043
0.5 0.2 34 0.0 0.2 11
0.0 0.0 1 0.0 0.0 1
(0TC) 7.2 7.1 837 7.3 6.9 1,267
0.1 0.1 9 0.0 0.0 8
69.1 71.2 5,867 52.9 54.3 6,221
0.4 0.4 32 0.0 0.1 25
6.5 10.0 209 4.1 5.8 185
0.0 0.0 63 0.0 0.0 79
(0TC) 7.3 11.1 242 5.3 7.0 245
14.0 13.1 615 8.6 8.0 569
28.2 34.6 1,159 18.1 20.8 1,104
1.6 1.9 119 1.8 2.1 131
0.3 0.4 5 0.3 0.9 5
0.0 0.0 2 0.0 0.0 4
1.9 2.3 126 2.1 3.0 141
© 0.2 0.2 37 0.1 0.2 17
0.5 0.8 36 0.4 0.6 29
0.0 0.0 9 0.0 0.0 12
(0TC) 1.0 0.7 41 1.0 0.4 51
0.5 0.4 3 0.4 0.5 27
2.2 2.0 126 1.8 1.7 136
154.3 156.2 20,371 118.7 117.6 21,559

153.8 156.0 118.7 117.5

153.1 155.3 118.4 117.1

0.5 0.2 0.1 0.2

0.5 0.2 0.1 0.2
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(19.8) (16.9) (16.8) (11.8)
(117.4) 117.4) (89.5) (89.5)
17.2 21.9 12.4 16.3
0.8 0.6 0.4 0.6
7.8 6.0 5.3 5.0
8.6 15.3 6.7 10.7
@
@ ®
2020 12 31 90 2019 12 31 70
30 2019 12 31
2020 12 31 2019 12 31
@ 0.1 0.4 2,321 0.1 0.3 3,066
37.8 29.2 7,878 34.5 26.6 8,632
0.0 0.0 98 0.0 0.0 104
0.0 0.0 422 0.0 0.0 527
(0TC) 8.9 11.1 804 7.9 9.7 921
0.0 0.0 168 0.1 0.1 368
46.8 40.8 11,594 42.5 36.7 13,513
24.2 25.7 1,446 21.7 22.6 1,842
0.0 0.0 0 0.0 0.0 0
30.7 31.0 2,999 22.4 23.2 2,946
0.4 0.2 30 0.0 0.2 10
0.0 0.0 1 0.0 0.0 1
(0TC) 6.3 6.3 741 7.1 6.6 1,227
0.1 0.1 8 0.0 0.0 8
61.2 63.0 5,195 51.2 52.5 6,023
0.3 0.3 28 0.0 0.1 24
5.8 8.9 185 4.0 5.6 180
0.0 0.0 56 0.0 0.0 76
(0TC) 6.5 9.8 214 5.1 6.7 238
12.4 11.6 544 8.3 7.7 551
25.0 30.7 1,027 17.5 20.1 1,069
1.4 1.7 106 1.7 2.0 127
0.3 0.3 4 0.3 0.8 5
0.0 0.0 2 0.0 0.0 4
1.7 2.0 112 2.0 2.9 136
© 0.1 0.2 33 0.1 0.2 16
0.5 0.7 32 0.4 0.6 28
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0.0 0.0 8 0.0 0.0 12
(0TC) 0.9 0.6 36 0.9 0.4 49
0.5 0.3 3 0.3 0.5 26
1.9 1.8 112 1.7 1.7 131
136.7 138.3 18,039 114.9 113.9 20,872
136.2 138.1 114.9 113.7
135.6 137.5 114.6 113.4
0.4 0.2 0.1 0.2
0.4 0.2 0.1 0.2
(17.5) (15.0) (16.3) (11.5)
(103.9) (103.9) (86.6) (86.6)
15.2 19.4 12.0 15.8
0.7 0.5 0.4 0.6
6.9 5.3 5.1 4.9
7.6 13.6 6.5 10.3
@ ®
2020 12 31 80 2019 12 31 70
27 2019 12 31
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15a
2020 12 31 2019 12 31
23,807 24,518 23,402 23,523
6,321 6,524 3,048 3,089
17,485 17,995 20,353 20,434
44 53 60 68
@ 27 21 32 32
1 1 1 1
23,852 24,573 23,463 23,593
@ 20,979 21,313 18,978 19,095
@ UBS AG 10 10 @
2020 12 31 2019 12 31
21,082 21,712 22,656 22,774
5,598 5,777 2,951 2,991
15,484 15,935 19,705 19,783
39 47 58 66
@ 18 18 31 31
1 1 1 1
21,122 21,760 22,715 22,841
@ 18,578 18,874 18,373 18,486
@ UBS AG 10 10 @
15b
2020 2019 2020 2019
12 31 12 31 12 31 12 31
UBS o
0-1 19,421 17,945 17,198 17,373
2-3 4,367 5,456 3,867 5,282
4-5 1 1 1 1
6-8 0 0 0 0
9-13 0 0 0 0
18 0 16 0
23,807 23,402 21,082 22,656
® 19
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16
2020 2019 2020 2019
12 31 12 31 12 31 12 31
UBS Wilmington,
Delaware, USA 100 32,208 32,159 28,521 31,134
UBS AG Zurich, Switzerland 100 7,983 7,982 7,069 7,728
UBS SE Frankfurt, Germany 100 5,190 4,806 4,596 4,653
UBS AG Zurich, Switzerland 100 1,669 1,643 1,478 1,590
3,395 3,041 3,007 2,944
50,444 49,631 44,670 48,049
17a
2020 2019 2020 2019
12 31 12 31 12 31 12 31
@ 1,406 1,282 1,245 1,241
34 64 30 62
153 192 135 186
1,091 1,620 965 1,567
UBS AG UBS 741 820 656 794
2, 684@ 3,158 2 '375(2) 3,056
@ UBS AG 18b 1 @ UBS AG  UBS
922 817
12c
17b
2020 2019 2020 2019
12 31 12 31 12 31 12 31
3,587 1,903 3,177 1,843
182 207 161 200
100 87 89 84
101 97 89 94
1,621 1,257 1,436 1,218
UBS AG  UBS 994 1,024 880 991
5,591 3,551 4,951 3,439
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18
2020
12 31 12 11 2019 12 31
10
2020 12 31 2019 12 31
) 1,995 4,356
@ 2,490 2,651
4,484 7,007
W
2020 12 31
814
2019 12 31 570 @ UBS AG
2020 12 31 3,105 2019 12 31 3,388
2020 12 31 2019 12 31
O 1,766 4,217
@ 2,205 2,567
3,971 6,784
W
2020 12 31
721
2019 12 31 552 @ UBS AG
2020 12 31 2,750 2019 12 31 3,280
19
N UBS AG UBS AG 2020

Risk management and control
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2020 12 31 2019 12 31

UBS
0 Aaa AAA AARA 224,813 44 219,712 46
2 Aal  Aa3 AA+ AA- AA+  AA- 120,528 24 100,804 21
3 Al A3 A+ A- A+ A 67,440 13 65,739 14
4 Baal Baa2  BBB+ BBB BBB+ BBB 12,462 2 12,915 3
5 Baa3 BBB- BBB- 6,038 1 5,457 1
6 Bal BB+ BB+ 914 0 2,662 1
7 Ba2 BB BB 4,157 1 3,427 1
8 Ba3 BB- BB- 860 0 42 0
9 B1 B+ B+ 1,098 0 493 0
10 B2 B B 388 0 569 0
11 B3 B- B- 169 0 84 0
12 Caa 211 0 228 0
13 Ca C ccc C ccc C 61 0 34 0
D D 87 0 75 0
439,227 86 412,241 86
69,797 14 66,706 14
509,024 100 478,946 100

2020 12 31 2019 12 31

UBS
0 Aaa ARA AAA 199,077 44 212,707 46
2 Aal  Aa3 A M- MM AA- 106,732 24 97,593 21
3 Al A3 At A A+t A- 59,721 13 63,644 14
4 Baal Baa2 BBB+ BBB  BBB+ BBB 11,036 2 12,503 3
5 Baa3 BBB- BBB- 5,347 1 5,283 1
6 Bal BB+ BB+ 810 0 2,577 1
7 Ba2 BB BB 3,681 1 3,317 1
8 Ba3 BB- BB- 762 0 41 0
9 B1 B+ B+ 972 0 477 0
10 B2 B B 344 0 551 0
11 B3 B- B- 149 0 81 0
12 Caa 187 0 220 0
13 Ca C ccc C ccc C 54 0 33 0
D D 77 0 73 0
388,948 86 399,101 86
61,808 14 64,580 14
450,756 100 463,681 100

20
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2020 2019 2020 2019
12 31 12 31 12 31 12 31
1,890 3,221 1,674 3,119
40,848 41,466 36,172 40,145
10,690 15,945 9,466 15,437
1,613 1,621 1,429 1,569
® 1,497 1,567 1,326 1,517
589 439 521 425
« ) 1,611 1,386 1,426 1,342
58,737 65,647 52,014 63,555
@)
2020 12 31
7,003 6,201 2019 12 31 3,696
3,578 54
48 2019 12 31 54 52
2la
UBS AG
2020 12 31 UBS AG 386 2019 12 31 386
0.10
UBS AG
UBS AG
2020 12 31 UBS AG 3,858,408,466 2019 12 31
UBS AG
2020 12 31 0.10 380,000,000 2019 12 31
UBS AG 50 2020 12 31 197 193
(2019 12 31 )
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21b
UBS AG UBS AG UBS AG 100
UBS AG 2020 12 31 2019
12 31 UBS AG uBsS AG UBS
AG
UBS AG UBS AG
UBS AG
- UBS AG UBS AG 2020 UBS
AG 23
2020 12 31 2019 12 31
(@) )
UBS AG
UBS AG 393 100 393 100
UBS AG
Chase Nominees Ltd., London 41 10 43 11
Nortrust Nominees Ltd., London 20 5 19 5
DTC (Cede & Co.), New York™ 20 5 30 8
™ DTC (Cede & Co.), New York The Depository Trust Company
2020 12 31 2019 12 31
) QD)
UBS AG
UBS AG 386 100 386 100
UBS AG
Chase Nominees Ltd., London 40 10 42 11
Nortrust Nominees Ltd., London 20 5 19 5
DTC (Cede & Co.), New York™® 19 5 29 8
@ DTC (Cede & Co.), New York The Depository Trust Company
22
a
2020 2019 2020 2019
12 31 12 31 12 31 12 31
@ 27 9 24 9
27 9 24 9
® 2020 12 31 27 24 2019 12 31
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b
2020 2019 2020 2019
12 31 12 31 12 31 12 31
0 0 0 0
O 100 87 89 84
100 87 89 84
UBS UBS 19 12 17 12
UBS 12 2 10 2
131 101 116 98
M 2020 12 31 48 42 36 32
2019 12 31 50 49 22 21
c
2020 2019 2020 2019
12 31 12 31 12 31 12 31
® 569 441 504 427
UBS AG ') 0 0 0 0
0 0 0 0
54 35 51 34
6 7 5 6
59 42 56 4
@ FER 26 FER 16
2020 12 31 2019 12 31 UBS AG
UBS AG FER 16 IFRS IAS 19
2020 12 31 2019 12 31
- IFRS UBS AG 26

23
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2020 12 31 2019 12 31
) 1,219 57,661 973 50,576
1,204 3,043 931 1,99
UBS AG TAC  UBS AG 53,585 47,553
98,938 62,340 79,939 79,702
30,445 41,684 22,516 57,167
20,246 2,877 17,036 2,148
17,058 13,978 12,229 17,556
TLAC 26,354 24,203
@) 235 217 315 240
209 42 271 19
® 38 33
4 3
@ - 2 2
D ugs ac UBS AG @ ugs Ac UBS AG ®
UBS AG UBS AG
@
2020 12 31 2010 12 31
) 1.080 51,061 942 48,964
1,066 2,694 901 1,982
UBS AG TLAC  UBS AG 47,451 46,037
87,613 55,204 77,301 71,162
26, 960 36,913 21,799 55,345
17,928 2,548 16,493 2,079
15,105 12,378 11,839 16,996
TLAC 23,337 23,432
@ 208 245 305 233
185 37 262 18
® 34 32
3 3
@ 49 2 2
D ugs a6 UBS AG @ ygs ac UBS AG ®
UBS AG UBS AG
@
2020 12 31 80 71
2019 12 31 85 82 61 54
2019 12 31 59 57 13
12 2019 12 31 14 14

424/680



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

425/680



EDINETOOOO

00000000000 0O(E05852)

Ooooooo
24
2020 2019 2020 2019
12 3 12 31 12 31 12 31
192 212 170 205
192 212 170 205
0 0 0 0
192 212 170 205
UBS AG
UBS AG
UBS AG UBS AG
UBS AG
25a
2020 2019 2020 2019
12 31 12 31 12 31 12 31
63 57 55 55
535 443 474 429
508 500 529 484
0 0 0 0
9 19 8 19
25b
2020 2019 2020 2019
12 31 12 31 12 31 12 31
500 588() 484 578
9 19 8 19
@ 83 78 73 76
5 6 36) ®)
UBS AG ® 0 (189) 0 (183)
0 @ 0 (©)
508 500 529 484
@ @ ® 2019 12 31 UBS AG
25
- UBS AG 32
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UBS AG UBS AG
2020 UBS
UBS AG UBS AG
2020 12 31 UBS AG

59
UBS AG 378 354

UBS

AG
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UBS AG
UBS AG
UBS AG
UBS AG UBS AG
IFRS UBS
UBS AG
UBS AG
AG
UBS AG
UBS AG
UBS AG
UBS AG
2020 12 31 UBS AG
UBS AG
UBS AG
AG
2020 12 31 UBS AG
CET 17
2020 12 31 UBS AG
UBS AG
AG IFRS
UBS AG
UBS
2020 12 31 UBS AG

UBS AG

UBS

UBS

17
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UBS AG
UBS AG
AG UBS AG
UBS AG
UBS AG
UBS AG UBS
UBS AG
UBS AG
UBS AG 17
AG UBS AG
UBS AG UBS AG
UBS AG
UBS
UBS AG UBS
AG UBS AG
UBS AG
36
Tier AT 19 Tier
CET UBS AG 17
CET UBS
AG
AT
UBS AG 19
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2019 12 31 @

2018 12 31 D

2020 12 31
32,780 29,307 30,642
25,081 24,138 25,184
« ) 7,699 5,169 5,458
« ) 6,196 3,965 4,107
@
( ) 10.9 7.4 7.9
( ) 12.4 8.5 9.1
Tier ( ) 16.6 11.3 11.9
( ) 11.9 11.2 12.0
3
( & 3.4 3.2 3.4
( ) 74.9 82.1 81.9
( ) 56.3 3-4 441.9
@
1,125,327 971,927 958,066
57,754 53,722 52,224
Tier O 38,181 35,233 34,562
) 286,743 257,831 262,840
Tier ( y@® 13.3 13.7 13.1
4
( @ 18.3 18.3 16.1
4
( @ 34.2 33.9 31.3
@ 1,036,771 911,228 904,455
( FINVA YO 969,396
Tier ( @ 3.68 3.87 3.82
Tier ( ) FINVA y® 3.94
4
( y® 5.1 5.2 4.7
( X(
FINVA y® 5.4
4
( @ 9.5 9.6 9.1
( y© 4,187 3,607 3,101
( ) 47,546 47,005 47,643
@ UBS AG Accounting and financial reporting
Consolidated financial statements @ UBS AG Performance
targets and capital guidance ® 2020
CovID-19 FINMA
UBS AG Regulatory and legal developments ® 2020
UBS AG Capital, liquidity and funding, and balance
sheet ® FINMA UBS AG Regulatory and legal

developments Capital, liquidity and funding, and balance sheet
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UBS AG UBS AG
2020 12 31 2019 12 31 ®
UBS Ac|  uBS AG UBS AG|  UBS AG
C ) « ) ) C ) C ) )

32,390 32,780 (390) 28,889 29,307 (418)
24,235 25,081 (846) 23,312 24,138 (826)

( 8,155 7,609 456 5,577 5,160 408

4,019 3,965 54 3,397 3,335 62
1,259 1,261 @ 1,441 1,443 @

1,455 1,454 1 532 531 1

2,482 2,441 41 784 753 31

(1,060) (1,423) 362 77) (893) 317

D) 6,572 6,211 361 4,310 3,071 339

« ) 6,557 6,196 361 4,304 3,965 339

( 15 15 0 6 6 0
1,740 1,759 19) 781 785 @)
1,719 1,738 9 785 789 @

21 21 0 @ @ 0

8,312 7,970 342 5,001 4,756 335

8,276 7,934 342 5,089 4,754 335

36 36 0 2 2 0

1,125,765 1,125,327 438 972,194 971,927 267
1,066,000 1,067,254 (1,254) 917,519 918,031 (512)

59,765 58,073 1,691 54,675 53,896 779

59,445 57,754 1,691 54,501 53,722 779

319 319 0 174 174 0

Tier 39,890 38,181 1,709 35,535 35,233 302
56,178 52,610 3,567 51,842 47,101 4,650

289,101 286,743 2,358 259,208 257,831 1,376

Tier ( ) 13.8 13.3 0.5 13.7 13.7 0.0
19.4 18.3 1.1 20.0 18.3 1.7

( )
( ) 35.2 34.2 1.0 34.6 33.9 0.7
1,037,150 1,036,771 379 911,322 911,228 94
( FINA @ 944,323 969,396 (25.,073)
Tier ( ) 3.85 3.68 0.16 3.90 3.87 0.03
Tier ( )(
— ® 4.22 3.94 0.29
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) 5.4 5.1 0.3 5.7 5.2 0.5
. _— NG 5.9 5.4 0.5
( ) 9.8 9.5 0.3 9.8 9.6 0.2
™ UBS AG Accounting and financial reporting
Consolidated financial statements @ FINMA UBS AG

Regulatory and legal developments

Capital, liquidity and funding, and balance sheet
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UBS AG
2020
BCBS
2020 Tier CET UBS
AG 15 503
Tier CET 14 647
2020 RWA
RWA RWA 34
3,056
SFT
SFT 68 5,950
HQLA
45
KM
2020 2020 2020 2020 2019
12 31 30 30 12 31
(GIED
1 Tier (CET ) 50,269 51,793 51,810 48,998 49,521
1a ECL cer @ 50,266 51,791 51,808 48,994 49,518
2 Tier 64,699 66,145 65,361 62,382 63,893
2a ECL Tier ® 64,696 66,143 65,359 62,379 63,891
3 69,639 71,020 70,612 68,130 69,576
3a ECL O 69,636 71,018 70,610 68,127 69,574
« D
4 (RWA) 305,575 309,019 310,752 317,621 287,999
4a @ 24,446 24,722 24,860 25,410 23,040
4b ( ) 305,575 309,019 310,752 317,621 287,999
(RWA )
5 Tier () 16.45 16.76 16.67 15.43 17.19
5a ECL CET « H® 16.45 16.76 16.67 15.43 17.19
6 Tier () 21.17 21.40 21.03 19.64 22.19
6a ECL Tier  H® 21.17 21.40 21.03 19.64 22.18
7 ) 22.79 22.98 22.72 21.45 24.16
7a ECL ( H® 22.79 22.98 22.72 21.45 24.16
(RUA )
8 (2019 2.5 )( ) 2.50 2.50 2.50 2.50 2.50
9 ) 0.01 0.02 0.02 0.01 0.07
9a
)
10 6-SIB D-SIB (H®
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0000000
1 CET () 2.51 2.52 2.52 2.51 2.57
12 CET
. 11.95 12.26 12.17 10.93 12.69
@
13 595,017 588,204 573,741 574,692 589,127
14 () 10.87 11.25 11.39 10.85 10.85
14a ECL
10.87 11.24 11.39 10.85 10.84
I
)
®
15 (HOLA) 83,905 88,424 01,877 67,963 73,805
16 52,851 52,463 52,209 48,320 53,960
17 LCR(C ) 159 169 178 141 137
@ ECL FINVA 2013/1 - CET ECL
@ et RWA
® SRB UBS AG UBS AG
@ covip-19 FINNA UBS AG
Pillar 3 disclosures ubs.com/investors 2020 12 31 Pillar
3 report Introduction and basis for preparation SRB
®)
SRB
UBS AG SRB
RWA 9.64 CET
CCyB 13.94
cCyB LRD
3.375 CET 4_.875
CET Tier AT
2020 30 SRB UBS
AG UBS AG 25 AT
FINMA
2020 UBS AG
i UBS AG
30 UBS
2024
Tier Tier
TLAC
FINMA 2013 12 20 2017 10 20 UBS AG
2017 10 20 2017 2013 12 20
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UBS AG
FINMA 2028
2017 200 2019
250 400
20
COVID-19 FINMA
LRD 2021
2020 25 LRD
2020 12 31 UBS AG
COVID-19
Pillar 3 disclosures ubs.com/investors 2020 12 31

Pillar 3 report Introduction and basis for preparation
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SRB RWA LRD
FINMA
SRB
SRB
RWA
RWA 2028
2020 12 31 Lro®
13.05@ 42,638 13.95@ 52,926 4.88P 29,007
Tier 9.65 29,499 9.65 36,616 3.38 20,082
4.50 13,751 4.50 17,069 1.50 8,925
5.14 15,707 5.14 19,496 1.88 11,157
0.01 41 0.01 51
Tier 4.30 13,140 4.30 16,310 1.50 8,925
Tier 3.50 10,695 3.50 13,276 1.50 8,925
Tier 0.80 2,445 0.80 3,034
21.17 64,699 17.06 64,699 10.87 64,699
Tier 16.45 50,269 13.25 50,269 8.45 50,269
Tier 4.72 14,430 3.80 14,430 2.43 14,430
Tier 3.88 11,854 3.13 11,854 1.99 11,854
Tier 0.84 2,575 0.68 2,575 0.43 2,575
305,575 379,307
595,017
RWA  LRD
2020 12 31
)
33,547
45,520
135.69
@ LRD LRD  COVID-19 FINVA
Pillar 3 disclosures ubs.com/investors 2020 12 31
Pillar 3 report Introduction and basis for preparation @ RWA 1.08
LRD 0.375 ® 2020 25
75
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SRB
2020 2020 2019
12 a1 16 20 12 31
64,699 66,145 61,479
Tier 64,699 66,145 61,479
Tier 50,269 51,793 49,521
Tier 14,430 14,352 11,958
Tier 11,854 11,816 11,958
Tier 2,575 2,536
45,520 43,236
Tier 7,719 7,649
Tier 7,184 7,120
Tier 535 529
TLAC 37,801 35,587
110,219 109,381 61,479
305,575 309,019 287,999
@ 38,370 36,047 34,418
@ 99,635 106,200 96,307
2028 379,307 386,685 374,351
@ 45,678 42,914 41,973
@ 166,058 177,000 175,104
@ 595,017 588,204 589,127
)
21.2 21.4 23.1
Tier 16.5 16.8 17.2
2028 17.1 17.1 16.4
Tier 2028 13.3 13.4 13.2
2
( )()
11.3
2020
10.9 11.2 10.4
Tier 2020 8.4 8.8 8.4
)
135.7 132.0
@ 2020 12 31 18,271
2020 30 17,165 2019 12 31 16,789
2020 12 31 41,515 2020 30 44,250 2019 12 31
43,776 210 240 2019 12 31 205
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2020 12 31
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1
SRB @
2020 2020 2019
12 31 30 12 31
GAAP 509.0 499.8 478.9
GAAP IFRS 160.0 145.6 122.3
@ (271.8) (265.7) (220.4)
(20.2) (19.5)
( 377.0 360.2 380.8
SFT )
98.2 101.4 94.8
99.4 104.8 92.6
21.6 22.7 21.7
SRB Tier (1.2) (0.9) (0.8)
( ) 595.0 588.2 589.1
@ covip-19 FINVA UBS AG @
2020 UBS AG LCR 159 FINMA
I
2020 @ 2019 @
84 74
53 54
166 160
113 106
( 159 137
w @
2020 63 2019 64
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UBS AG consolidated financial statements

Primary financial statements and share information

Audited
Income statement

Far the yesr ended
311220 ELRFAL] YRR

LS i

Interest income bos finandal instruments measuned &1 smortized cost and Lair value through
ather comprehenive income

Interest expense from finencisl irmsusents seeured o amantized oot
it rrumruduhrmpmﬁorm
et inbesest income

g

BEIG 0,703 10,121
B EEE O L .
1,305 1,015 134
578 4415 4497
620 GEE  63m

{685) 78 L]
0,582 10,156 19652
1,775 11,658) (1,703}

15,207 17,460
Total aperatiog income 32,780 29,307
13,801
8,506
Ve
R
Total operating expenses 5,081 24,138
Diperating profit / foss) before tax 7,659 5,169
Tumfm g
et prafit | (loss) §211 ER |
et profit | (loss) siribuiable to non-contrelling inberests 15 § 7
hiet prodit | floas) antributable b0 shansholders 156 3,965 a0

g
g
i

;
TEIPS) PR PO - VY- P Y

|
1

[=
b
2
]
£
5
B
5
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Conzolidated financial statements | UBS AG consolidated financial statements

Statement of comprehensive income

Far the yasr ended
LA milion Hate AL 19 EAAFNE]

Comprehensive income attributable to sharcholders
Nt profit | floss) 5,196 3,965 4,107

Other compratentive income that may be reclasified b the income statesent

e oL I

MWMWNHHMHMMM&WHMHW:WM& [LE)] a4 181
Fafeign cuffency trandation diffeences on loneign apérationd reclisified 1o the incose sistement m 52 [

RETMESEABEIEL | e EX— LT, I 2.

Income et relating Lo foneign currendy trandations, indhading the effect of net imvestment hedges 671 [} [

Subintal forsign currency ranslagion, net of tax 1,030 92 (515

Financla ersets e o ol il Wouch olher COMPRAIERR ICOE. e e

et unrealized gaing | Dosses), beloe 1 m

Realed gains rerlaelied 1o the ineome statemenst fom eqaty 10

Wmm»ﬂmmhm . [] 1 [}
136

income 1 neliing to ned unreslized gans / [oses)
Subiotal francal ssets sesdined at air value thiough other cosprehensie income, net ol tax

143)
Cash flow hedges of intesest e risk Fo]
Elective ponlon of chasges Infolr value of dubathve lsbuments desirated s cuch flowhedoes beboreter a2 s W)
et gaire) | logses reclsssified 1o the income stasement fom equity {770} (k] ()

. b!lriia]mdlﬂljrgnﬁ s

Income Lt relating 1o cost ol hedging []
Subiotal oot of hedging, net of ta 113
Tokal aher conmpreherive incoime tha ey be sdmfied 1o the incote statement, et of ta 2165 1,351 (B2

Dther compreusnsive income that will not be pedasailied b the income st

Defirwsd benedit plans %
E.l'm.rﬂmshmﬂndhﬁ!mmhﬁum (mp 29 e
Income tax relating o deined benelit plans e e Ny e
Subiotal delined benefit plang, net of tax {134) 170 175
Ovaim credit on financial Gabi ities designated at fir valae 1
Hmrﬂmﬂhmuﬁimtmluﬂﬁuﬂgnﬂuﬁrdmhdnm {243} &0 517
e Tl s i G e et e
Subintal cven credit on Enandal lishilties designated at Tai walue, ret of lax |243) P
Total ather compreheraive income that will nol be reclssified o the incosse sisiement, net of tax {427 1563

HEE

Tekal eiher compreheraive incsine 1,738 789 {145)
Tetal eosprebeniive incoene altrbutabie s sherehaidesy 7,534 4,754 1,961

Table continues on the next page.
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Statement of comprehensive income (continuad)

Table continued from previous page.

Fair the year ended

LS il Maole 220 A2 .8
Comprehensive income attributable to non-tontrolling interests

Mt prodiy / floss) 15 & 7
Other comprehensive incom-e Shat vill not be redasilied b the income statesent

Foreign curmency ransiation moveswents, befone 12 H L] i
i s TG o e G e e e -
Subbotal foreign cursency tandlafion, net of L H 71} i
Teaal ather comprehendive income that will not be rediailied 1o the incomme stalement, met of ta i e i
Tenal comprehensive income anritutable to nan-controling intesesss £ 1 5
Total comprehensive income

et paclt / st} T S, | B ... S
o i e compvisteesive Srcome hat gy B e decsified o the it seatamy 2165 135

o ihich aifer compretantie Soome M Wil nor be recleteifed i the incoime staleren o) i
Tonal comprehensiee income 7,970 4,736 3,967

T Maialy driven by (e seengihening ol T8 Swis Want (56} and the o110 [95] agains: the U dalar, 3 Mainly oecs an et n e unializsd gains on U dcliar hodq g aethvadess esiting ban deoeaws
h'lnhu'nl:ng-wnmdhlmmpﬁuhqﬁmdmgnuhgmmmuﬂmﬁrm“uﬁ forcas cash llows atiected peol o loss
 adnly inclees. & set pro-s OC) s of S0 172 milion: sebated 10 e Saiss pension plan (primaily drises by ek ol UED 13 vhat incseed the g plan asets, bat
ol 0 an 00 b a6 mo e pension aset coekd be recoguied on the balanoe sheet as of 31 Decerber 3000 £ 10 1he aseer onding) and 2 npummhmdlmilnhrﬂmdmrhl UK pensicn plan
[tk bry an increcss in the defined tenerlit obliganion, mainly sesulting fmm a ower disoount el Refer 1o/ Kooe 28 for moss information.

[=
b
2
]
£
5
B
5
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Conzolidated financial statements | UBS AG consolidated financial statements

Balance sheest
LIS iy e 3.12.30 31.12.19

Assets
Cash and balences s central banks 158,231 107,068

Cash collsteral receivables on derivative insiruments
Liand and advances 1o cudasern

Other financial assets sessured at amortized cost
Total finanal sssts sesmured & amontised cost
Finencial assets o fair walue held for rading
. o el et plectped as collgecl that may b o o vepdeced by coumveparties 4388
Derivative nandal instruments. 10,21,22 159,618 121,843
Briokerage receivabies Fi 24,658 18007
Finencisl assets a1 fair walue not held for rading 1] BO,038 83,636
Tiotal fimancial sssets seeured & bair valus though profit of ks 389,808 351,181
Fingncial assets méasuned ot fair welue shoough ather compreberiv income 11,21 8258 6,345

Irveesiments in &idocisses

Pragsérty, equipment and dofbwsne
Goodwill and intangile asets

Total sy

deposils 5
Funding from UBS Geaup A 2nd its subsidiaries 156 53,070 &7 866
Dbt iscid mesasured a1 amortined cos 17 B5,351 [E T

e e e e
Total financal abilisies swened & smortized cost 617419

Teotal financial Rabiliies smened & fair value through profit or loss 325,080 291,452

Prowitions 18 2,79 FEiE]
Dther fen-inasdal libiities 19¢ 7018 6211
Total Nabilises 1,067,254 918031

Equity
Share

Retzined maming. 5,251 7419
Other comprehensve income recogaized directly in equity, net of wax 7,585 5,306
Erguity attribinable o shanshalders 57,754 53,712
Eguity attributable o mon-controlling interests ETE] 174
Total equiy 58,073 53,896
Tokal abilifits and equity 1,125,357 971,917
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Statement of changes in equity

LIS il capitsl presium BETiNE
Balance a3 of 31 December 2017 38 3 o me

* Eifect of adagion of FRS 15

Peemium on dhared Mived and wamants exendied M

Translation effects recognized dirscly in retsined esmings 3}

e

oo B b

Batance 2 of 31 December 2018 38 HES 23,285
Ebfect of adhagiion of IFRIC 23 ity
B et s,

Premium on shares siuel and waments eencied 1]
Tax fexpense] / bansfit 1

ew consolidations | (deconsolidations) and other ncreases | [demeases) ) m
Total comprebensive income for the yeer X
o welvichh: e pradiy / floss) EL

o weleich; evber compredhensie income (00T thar may e reclacaiing fo the came sEatement pef of iy

B e v e e e e et
e :de_

Balance as of 31 December 2019 338 24659 3413

[=
b
2
]
£
5
B
5

4441680



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Conzolidated financial statements | UBS AG consolidated financial statements

of miicle
Other i ssats
incoime fecognised of it af i sl mhvougl of wdeich; Total equity
directhy in ! Hweaipe covency ot compredensie cash Mo of mibicl alwbutabie to  Non<omteling
net of pax! oo come e et of haciing sharshalder et Talal aquity
F

PELT) a2 Hr 5MF 1357 (LT

5306 4032 1 L2 53,722 174 53,89
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Statement of changes in equity [continued)

LI il
Balance as of 31 December 2019

_T_u[upuueﬂudl:

Share of changes in retained eamings of saocisses and joinl ventunes [£1]

T S M.mlm.ugﬂ e

af weleih; T Bt el ot e el i he income statement net of kar - define benedit plans

o el T wha el e e B0 he income siavement et of ker - oven credy

af il DT Bhart el ot e el B he inconmie Statement. At of kir - farein currec) el
Balance a3 of 31 December 2020 338 24,580 25,251
1 Encluges ather comprehenses oo relned 1o defined beaeti plars. and own adi, which & secosded divectly in Rrained sami

2 Opendag metained samings o of 1 knsasy 018 hase Seen estned m
wrlect @ wcuction of USD 32 millon in comection with the renspecive noogaitan of & LED 43 nlhmhmﬁu Babdiiies ans an W50 11 milkon incveass in defered 1 s, Bofer o
Wioew Nt for mase ik 1 Indures redaied oo act by UES

A5 or share-tened ompEMaon aaasds quanted 1o emplopses of USS AG of is sebsidianis. 4 Mainky relares 5o the
ishmem of a banicing § jp with B "Bﬂ.lﬂl’ll&lﬂhmm. 9 o

[=
b
2
]
£
5
B
5
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of miicle
Other cosprebensise Bnaroi! asies
incoime fecognised of it af i sl mhvougl of wdeich; Total equity
directhy in ! Hweaipe covency ot compredensie cash Mo of mibicl alwbutabie to  Non<omteling
net of nax! Iraveolation dcome Hecipas oot of ey shaneholdemn imene Talal equity
5306 4057 [ LI 53,7122 174 53,895
5]

IC

7,585 3 157 FE-H i 57,754 ng 58,073
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Share information and sarnings per share

Ordinary share capital Authorized share capital

&z of 31 December 2020, UBS AG had 3,858 408 466 issued UBS AG had no authorized capital available to sswe on
shares (31 December 2019 3 858,408 456 shares) with a 31 December 2020
nominal value of CHF 0,10 each, leading to a share capital of
CHF 38584084660, The shares were entirely held by Earnings per share
LBS Group AG.
In 2015, UBS AG shares were delisted from the S[X Swiss
Conditional share capital Exchange and the Mew York Stock Exchange. As of
31 December 2020, 100% of UBS AG's issued shares were held
Az of 31 December 2020, the following conditional share capital by UBS Group AG and thersfore were not publidy traded.
was available to UBS AG's Board of Directors (BoD): Accordingly, samings per share information is not provided for
- A maximum of CHF 38,000,000 represented by up to  UES AG.
380,000,000 fully paid registered shares with a nominal valus
of CHF 010 each, to be isswed throwgh the woluntary or
mandatory exercise of conversion rights and f or wamants
granted in connection with the Eswance of bonds or similar
financial instruments on national or international capital
markets. This conditional capital allowance was approved
at the Annual General Meeting of UBS AG on 14 April 2070
Thie BoD has not made use of such allowance.
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Statement of cash flows

Far the yesr ended
LA milion 31.12.20 EIRFAG] YRR

Cash flow from / (used in) operating activities
et profit | (loss) 8211 ER | 4113
quuﬁumrdnmimmmqimwm 1,851 15?6 1,052
D'dl mmrﬂﬂuﬁ 655

355

{698}

Defirred ta expense ! fhanelit)
et loss | g from investiog actties,

Lo o adances 10 banks { amcunts due 1o banks I = Was  3sM
St NI IR e —————— s SO e, 0T f1.230
Cash eallateral o dechstie itruspssy (3,486) 2,842 (1,449

Lioans and advances 1o cunasen (33,897 3,205 (4,152)
Customer dispodilts 52,83 13,399 .83
Finencial assets and lishilities a1 fair vl bald bor wrading snd derivative Snantial instnsments 11,326 {1BETE) 11,093

Irwme neones paid, met of refunds (a19) (741) (B8E)
het cash flow from | juged in} operating activities 36,581 18,805 W74

Cash flow from J (used in) investing activities

Purchise of dubsidisries, sancises and inlangibhe siet {35] 3] (287}
IHEIJ'-" e e e e
[Purchaseof propeny, eqdpmentandsaltware e VST Y (143
mmu]dmmpmuﬂ siftwire 364 1 114
Purchise of Snandal acsets measured ai fair value theough olher cosprehensive income {6,290 (3424) (1,999
wmwdﬁummmm.mmmwmwm 4,530 3,913 1,361
Neg cash flow fram / jused inj investing sctivities {6, 506) [1.374) (5918

Table continues on the next page.
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Table continwed from previous page.

LS il

Cash flow from / (used in) financing activities
et short-lesm debi Bived | (repaid)

Far the yesr ended
311220 31219 31298

o L IO 2

'wmwmwmmmwuurm

'Hudur;ﬂhnmmnlnghﬂ o )

Mt cash flow fram | (usad in} financing activities 12,458

Tatal cagh flow

Cash &nd cash equbealisnts &1 th beginning of the yasr 113,504 125,853 04,787

MMMMJMMM@MNM@M

“Bliects of exchange rae diffetences oh esh s cash equialns 11,053 1,258 (1.722)
Cash 2nd cash equhesients 28 the end of the year 173,430 113,804 125,85
o el ok aved Banances ar centra Bavite? T58 88 18 857 108 268
el denver Ay aheances o Bavets 13928 FLEIT L LT

Additional information

Igrest paid in cash 414 10,800 EEr D
Dividlends om equily invetsents, investment funds and associabes receved in cash® 1,901 3,145 ek i

1 Inclumks cath proosecs tiam the sals of e majiiy ks in Fandcenme AG af USD 428 milben fo m pear enced 31 Decersbar 2000, Rafer o Mote 39 for mase infosmaion. Alw incletes dividends reosied
fam msadams.  TUSD 1,918 million, USD 3,192 milin and USD 5,245 millian of ceh and cash aqeivalents (malnky sfecsd in Loams snd advances o hanks) see rsmiced a5 of 30 Deomber 2030,

31 Demmiber 1019 mndl 31 Db 2014, Rafer 1 Wi 23 for meore imlermeatian. % lachudes only malmnoes with an meigisal manariy of shiee months o ks Immrpkmn
1h baknon shiser under Finandal asoers i far vali bkl for mading (31 Decambe 2000: LSO 117 milior; 30 Deosmber 2015 USD 235 million; 31 Deosmbe 3018: UED 356 millas), A 1S s &
tar valis Thicagh other inczme (31 30310 USD 173 millior; 31 December 2088 LED 24 million; 31 December 20018 LGB rlllutb. Fhlnﬂmunﬁbuhllmhﬂhmdlg

{3 Decemizer M I.E}BErn.:n:!l Decemizer 2085 USD 533 million; 31 Decerizer 2068 USD 1555 milllon) and Oches frandal aseis

31 Dexemiber 3015 USD 350 million; 31 Deoembss 3318: USD 204 millas). 4 lnchud iemieed tan

450/680
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Changes in liabilities arising from financing activities

Dt isuesd
messwred at o il of i designated at Tair
simortized cost  shari-enm Jog-tec il

Balance a3 of 31 December 2020 B5.351 45,666 38,685 59,858 2,060 55,334 MIEIF
1 Inchudes 1 ofteny of Lair valer Bedges on longem deat. Rl 10 Mot La ien 2§ and Mote 17 Jor mos idemation. 7 indeced in tafance sheer e Oer fimancial Raodites dedgraned ar toin sale.
1 Inchsdes fending fvm LS Gioap AG and is sebeidianes meamsed ot amoriasd out ks m Nme 15h) and messued at fal vales (rofer 1o oo 196),
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Notes to the UBS AG consolidated financial statements

Mote 1 Summary of significant accounting policies

The following table provides an overview of infarmation induded in this Note.

442
442

442

443

443 a
443 b,
447 c
447 d.
447 e
447 f

LET g.
451 h.
451 L

452

452

a) Significant accounting policies
Basis of accounting

1} Consolidation

2} Financial mstruments

Recognition

Classification, measurement and presentation
Loan commitments and financal guarantaes
Irvterest income and expense

Devecognition

Fair value of financial instrumeants
Allowances and provisions for expected credit
losses

Restructured and modified financial assets
Offsetting

Hedge accounting

3} Fee and commission income and expenses

453 4} Cash and cash equivalents

453 5} Share-based and other deferred compensation plans

hassatbEe

&

452/680

) Post-employment benefit plans

71 Income taxes

g8) Imvestments, in associates

9} Property, equipment and software
10} Goodwill and intangible assets

11} Provisions and contingent liabilities
12} Fareign currency translation

13) Hon-controlling interests

14} Leasing

b) Changes in accounting policies, comparability
and other adjustments

) International Financial Reporting Standards and
Interpretations to be adopted in 2021 and later
and other changes
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Note 1 Summary of significant accounting policies (continued)

a) Significant accounting policies

This Mote describes the significant accounting paolicies applied in
the preparation of the consolidated financial statements (the
Financial Statements) of UBS AG and its subsidiaries (UBS AG).
On 25 February 2021, the Financial Statements were authorized
for issue by the Board of Directors.

Basis of acoounting

The Financial Statements have been prepared in accordance with
International Financial Reporting Standards (FRS), as ssued by
the International Accounting Standards Board (the LASE), and
are presented in US dollars (USD).

Dischasures marked as audited in the "Risk, capital, liguidity
and funding, and balance sheet” section of this report form an
integral part of the Financial Statements. These disclosures relate
to requirements under IFRS 7, Financial nstruments: Disciosures,
and 185 1, Presentation of Financial Statements, and are not
repeated in this ssction.

The accounting policies described in this Mote have been
applied consistently in all years presented unless otherwie
stated in Mote 1b. In addition, effective from 1 January 2019,
UES AG applies IFRS 16, Leases, which sets out the principles for
the recognition, measurement, presentation and dischosure of
leases. Within this Mote, policies applied for periods that differ
from those applied to the financial year endsd 31 December
2020 are identified as “Comparative policy.”

Critical accounting estimates and judgments

Prepargtion of these Financial Statements under IFRS requires management

w apply judgrent and make estimabes and assumplions that afect

repaned amounts of amety, lisbilties, income and expanses and disclosure

of contingent assets and lisbilties, and may involve significant uncenainty st

the time they are made. Such estimates and assumptions are based on the

besst available indormation. UBS AG regularky reassesses such estimates and

sssumptions, which encompess historical experience, expectations of the

future and other pertinent factor, 1o determine their continuing relevance

besed o current conditions, updating them as necessary, Changes in those

eatimates and asmurmplions may have & significant effect on the Fnancisl

Statements. Furthermore, asctual results may difler significantly from LBS

AG's estimates, which could result in significant losses 1o UBS AG, beyond

what was anticpated o provided for.

The following aress contain estimation uncenainty o require oritical

judgment and have & significant effect on amounts recognized in the

Financial Statements:

- expected credt s mexuement (fefer to iem 2g in this Note and to
Bote 205

= fair value messusement {reles 1o ibem 21 in this Note and to Nate 21)

= income taxed (refer io item 7 in this Mote and to Mot 8);

- provisions and contingent liabiities (refer 1o item 11 in this Mobe amd
1o Kate 18

- post-employment benefit plans (refer 1o Bem & in this Note and to
Mote 26

— goodwill {refer to ilem 10 in this Note and 1o Nobe 13) and

- consolidation of structured entities (refer 1o Bem 1 in this Note and to
Mote 28).

1) Consolidation

The Finandal Statements comprise the financial statements of
UBS AG and its subsidiaries, presented as a single economic
enfity; intercompany transactions and balances have been
eliminated. UBS AG consolidates all entities that it controls,
including structured entities (3Es), which is the case when it has
i} power over the relevant activities of the entity; (i) exposure to
an entity’s variable returns; and (i) the ability to use its power to
affect its own returns.

Consideration is given to all facts and circumstances to
determine whether UBS AG has power over another entity, ie.,
the current ability to direct the relevant activities of an entity
when decisions about those activities need to be made.

Subsidiaries, induding SEs, are consolidated from the date
whien control i gained and deconsolidated from the date when
control ceases. Control, or the lack thereof, is reassessed if facts
and circumstances indicate that there & a change to one or
more elements required to establish that controd is presenit.

Business combinations  are  accounted for  using  the
acquisition method. The amount of non-controlling interest is
measured at the non-controlling interest’s proportionate share
of the acquiree’s identifiable net assets,

3 Refer to Note 2B for more information

Critical acoounting estimates and judgments.

Each indiwidual entity it ssseised for consolidation in line with the
alorementioned consolidation principles. The asssment of control can
b complex and requires the we of tgnificant judgment, in paricular in
determining whether B5 AG has power over the entity. As the nature
ard extent ol UBS AG™ irvahkement is unigue for each entity, there & no
unifarm comsolidation outcome by entity, Certain entities within & class
may be consoldated while others may not. When camying out the
corsolidation assessment, judgment is exercised corsidesing all the
relevant lacts and circurratances, induding the nature and actiities of the
investee, o well s the substance of voting and similar rights,
3 Refer to Note 28 for more information

453/680
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Mote 1 Summary of significant accounting policies (continued)

2) Financial instruments

a. Recognition

UES AG recognizes financial instruments when it becomes a
party to contractual provisions of an instrument. UBS AG applies
settlement date acoounting to all standard purchases and sales
of non-derivative financial instruments,

In transactions where UBS AG acts as a transferee, to the
extent such financial asset transfer does not qualify for
derecognition by the transferor, UBS &G does not recognize the
transfermed instrument as its asset.

UBS AG ako acts in a fiduciary capacity, which results in it
haolding or placng assets on behalf of individuals, trusts,
refirement benefit plans and other institutions. Unless these
iterms meet the definition of an asset and the recognition criteria
are zatisfied, such assets are not recognized on UBS AG's
balance sheet and the related income is excluded from the
Financial Statements.

Client cash balances associated with derivatives clearing and
execution services are not recognized on the balance sheet if,
through contractual agreement, regulation or practice, UBS AG
neither obtains benefits from nor controls such cash balances.

b. Classification, measurement and presentation

Financial assefs

All financial instruments are on initial recognition measured at
fair value and dassified as measured at amortized cost, fair value
through other comprehensive income (PVOLC) or fair value
through  profit or loss (FYTPL. For finamcial imstruments
subsequently measured at amortized cost or PYOCI, the initial
fair value is adjusted for directly attributable transaction costs,

Where the contractual terme of a debt instrument result in
cash flows that are solely payments of principal and interest
(SFFD on the princpal amount outstanding, the debt instrument
is classified as measured at amartized cost if it i held within a
business model that has an objective to hold financial assets to
collect contractual cash flows, or at PYOCHif it is held within a
business model with the objectve being achieved by both
collecting contractual cash flows and selling financial assets.

All other financial assets are measured at FVTPL, including
those held for trading or those managed on a fair value basis,
except for derivatives designated in a hedge relationship, in
which case hedge accounting requirements apoly (refer to item
2j in this Mote for more information).

Business model assessment and confractual cash flow
characteristics

UBS AG determines the nature of a business model by
considering the way finandial asssts are managed to achieve a
particular business objective.

Im assessing whether the contractual cash flows are SPFI, UBS
AG considers whether the contractual terms of the financial
asset contain a term that could chiange the timing or amouwnt of
contractual cash flows arising over the life of the instrument.

Financial liabilities

Financial liabilities measured af amortized cost

Financial liabilities measured at amortized cost include Debt
ssued measured at amortized cost and Fundimg from U85 Group
AT and its subsidiaries, which constitute obligations of UBS AG
arising from funding it has received from UBS Group AG or its
subsidiaries, which are not within the UBS AG's scope of
consolidation. The latter includes contingent capital instruments
issued to UBS Group AG and its subsidiaries containing
contractual provisions under which the principal amounts would
be written down or converted into equity upan eithier a specified
common equity tier 1 {CET1) ratio breach or a determination by
the Swizs Financial Market Supervisory Authority (FINBA) that a
viability event has occurred. Such contractual provisions are not
derivatives, a5 the underlying is deemed to be a non-financial
variable specific to a party to the contract.

Where there is a legal bail-in mechanism for write-down or
conversion into equity {as & the case, for instance, with senior
unsecured debt issued by UBS AG that is subject to write-down
or conversion wnder resolution authority granted to FINMA
under Swiss law), the amortized cost accounting treatment
applied to these instruments is not affected.

If the debt were to be written down or converted into equity
in a future pericd, it would be partially or fully derecoanized,
with the difference between its camying amount and the fair
value of any equity issued recognized in the income statement.

A gain or loss s recognized in Other income when debt
issued is subsequently repurchased for market-making or other
activities. A subsequent sale of own bonds in the market is
treated as a reissuance of debt.

Financial liabilities measured at fair value through profit or foss
UBS AG designates certain issued debt mstruments as financial
liabalities at fair value through profit or loss, on the basis that
such financial instruments include embedded derivatives and / or
are managed on a fair value basis (refer to the table below for
more information), in which case bifurcation of the embedded
derivative component & not required. Financial instruments
including embedded derivatives arise predominantly from the
issuance of certain structured debt nstruments.

Measurement and presentation

After initial recognition, UBS AG classifies, measures and
presents its finandal assets and liabilities in accordance with IFRS
9, & described inthe table on the following pages.

454/680
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Mote 1 Summary of significant accounting policies (continued)

Classification, measurement and presentation of finandial assets
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Financial assets classification  Significant items induded Measurement and presentation
Measured at Thits chessification includes: Measured at amontized cost uwsing the effective interest
amortized cost — cash and balarcas st central banks: method hes allowanoes for expected credit lnsses (ECL)
_ Iians and aclvances 1o banks: {refer to Rems 2d and 2g in this Note for mone information).
— cash collatersl receivables on securnities bofrowed:
_ on wp a9 - rfdlmdng iterres are recognized in the income
= cash collateral receivables on derivative instruments; interest income, which & accounted for in accondance
— residential and commercial mortgages; with iterm 2d in this Mote:
= cofporate |oans; — ECL and reversak: and
— secured loars, incuding Lombard bars, and — foreign exchange transiation gains and losses.
unsegured oars;
- loans o financisl advisors; and When the financial asset at amortized oost i derecognized,
= debt securities held as high-quality liquid ases the gain of lnss i recoghized in the income Statement.
(HOLAY
For amounts arsing from settlement of cemain derivatives,
reher 1o the nest page.
Measured | Debt instruments  This dassification primarily includes debit securities and Measured at fair value, with unrealized gains and losses

certain asset-backed securities held a3 HOLA,

repartsd in Mﬂmm et of applicable
imcnrme taes, watil invBLtments ane lﬂ!ﬂ!gl'lm
Upan derecognition, any accumulated balances in Oher
income ane reclassified 1o the income
ataternent and reponted within Other income.

Thie following iterre, which are determined on the same

buarsis as for finandal assets measured at amortized cost, are

recognized in the income statement:

— interest income, which & accounted for in socordance
with ibem 2d in this Mode;

= ECL and reversaks; and

~ Boreign exchange transiation gaing and losses.

455/680

oOoOooodn



Mote 1 Summary of significant accounting policies (continued)

Classification, measurement and presentation of finandial assets
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Financial assets classification  Significant items induded Measurement and presentation
Measured st | Held for Finardial assets hedd for tading include: Meazuned at fair vale, with changes recognized in the
FVTPL trading — il derivatives with b positive replacemant valus, except  INCOME SEHEMent.
thase that are designated and effective hedging
irstruments; and Defivative assets (incliding dariatives that ase deggnated
~ other financial assets acquired principally for the and efiective hedging instruments) are generally
puepose of seling of repurchasing in the neas term, of  presented a5 Derdative financial instruments, sacept those
that ane part ol a portholio of identified financial exchange-traded and OTC-cleared desivatives that ane
instiumments that are managed together and for which corgidered to be settled on a daily basis of in substance
there i evidence of & recent actual pattern of shon- net settled on & daily basis, which ane preserited within
term pralit taking. Included in this category are debt Cash collaters) receivabier an defivatie nstrumants
irstruments (including those in the Torm of securiies,
Eﬁmmﬁhjﬂ:ﬁ corparate and bank Changes in Lair value, initial transaction oosts, dividends
and gaing and loetes aising on disposal of redemplion are
Mandatorily This clssification includes financial assets mandstoriy recognized in Other net income frm financial
reasured at measuned &t PYTPL that are not beld for trading, as instruments measured at i valie through profit ar foes,!
FVTPL — Ot fell e except inberest income on ingtruments ather than

= certain structured loans, cemain commercial loans,
receivables under reverse repurchase and cash oollstesal
on secufities borowing agreements that are managed
on & fair value hasis;

= lpans managed on & fair value basis, including those
hedged with cedit derivatives;

— certain debt seourities held a3 HOLA and managed on a
tair value basis;

= certain investrent fund holdings and assets held to
hedge delivery chligations related to cash-setthed
emplapes compersation plans;

— brokerage receivables, for which contractual cash Flows
do nat meet the SPPI critenion because the apgreoate
halance i seoounted lor &5 & single wnit of sccount,
with interest being caloulated on the individual
COMpOnEnts;

~— auction rate seourities, Tor which contractusl cash flows
do nat meet the SPPI criterion because intenest may be
reset b rates that contsn leverage;

— Uity instruments; and

— assets hekd urder wunit-inked investment contracts,

derivatives (reler 1o item 2d in this Note), interest on
derivatives desipnated as hedging instruments in hedges
of interest rate risk and forward points on certain short-
and long-duration foreign exchange contracts acting as
economic hedges, which ane repomed in Ned inferest
income,

Changes in the fair value of derivatives that ane
desigrated and effective hedging instruments ane
presented either in the income staterment or Other
comprefensie income, depending on the type ol hedpe
redationship (reles 1o item 2j in this Note for more
information],

1 Efeciive dom 1 lanuary 2019, this ine ilen inchedes disidenss (prior 1o | basaey 2019, Sivicends e inckided within Mer sotenest s, incenmodiation inoome aisieg from cenain ciest-difsen Global Weakh
Managenent and Pesonal & Corporany Banking Trandal ranmcions, fowign cussacy tnansiaton eflecs. and income and exqenses hon eqomses 1 prcos neak.
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Mote 1 Summary of significant accounting policies (continued)

Classification, measurement and presentation of finandial liabilities
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Financial liabilities dassification  Significant items included

Measurement and presentation

Measured at amortized cost This dassification includes: Measured at amortized cost using the effective interest
~ demand and time depasits; rrethiod.
N . the fi I lihsl d
— armounts payable under repuichae sgreements; Whe the linancial lisbility &1 amortized cost iz
_ eath enllstersl an securities lent: mmgrtiﬂd.duﬁarmuwludhﬁem
- ron-struciured fived-rate bands; '
— subordinated dabi;
= centificates of depasit and covered bonds:
~ ohligations agairat funding from UBS Group &G and
its subsidiaries; and
— eash collrteral payables on derivative instruments.
Wﬂ Held for tading Finandcial liabilites bed for trading include: Measurement and wuﬁndllmﬂﬁﬂ:l%&
i — &l defivatives with & negative replacement value dlassified at FUTPL the saine prindpks as
through finduding certain loan comimitments), excepd thas finarcial assets daified at FUTPL, except that the amount
profit or loss that are dasianated and Nective hadging of change in the fair value of the financial lisbility
ingtrisments: and dhesi rustesd 8% FTPL that i attributable 1o changes in UES
- chiigations to defiver inandal instruments, uch as AG's own credit risk is presenbed in Otfser comprefensive
debt and equity instruments, that UBS AG has sold to  Toce,directly within Retained earnings and is never
third parties but does mot own (thoft posttiong). nocime
Designated at UBS AG designates at PWTPL the fallowing financial Derivative liabilities (rcluding derivatives that ae
FYTPL ahilities dhesiy rutesd and effectie g IFsEruments) are

— isued hybeid debit instruments that primarily include
equity-linked, cedit-linked and rates-linked bonds or

[
— Haued debit instruments managed on & fair value
b

= certain payables under repurchase agreements and
cash collsteral on securities lending agreements that
are managed in conjunction with associsted reverse
repurchase sgreements and cath collatersl on
securities borrowed;

~ amounits due under unit-nked investment contracts
whose cash fiows ane linked 1o financial assets
measuned &t FYTPL and eliminate an accouriting
mismatch; and

- brokerage payables, which arise in conjunction with
brokerape receivables and are messured at FYTPL to
achieye Measurement comsisiency.

generally presented as Devivative financial instruments,
excepl those exchange-traded and OTC-ceased
derivatives that are considered to be settled on a daily

|basis or in substance net settled on & bsasis, which
afe presenbed within Cash collaters o derfeative
Ingirumene
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Mote 1 Summary of significant accounting policies (continued)

. Loan commitments and financial guarantees

Loan commitments are amangements to provide credit under
defined terms and conditions. rrevocable loan commitments are
dlassified as: (i) derivative loan commitments measured at fair
value throwgh profit or loss; (i) loan commitments designated at
fair value through profit or loss; or {iii) loan commitments not
measured at fair value. Finandal guarantze contracts are
contracts that require UBS AG to make specified payments to
reimburse the holder for an incurred boss because a specified
dettor fails to make payments when due in accordance with the
terms of a specified debt instrument.

d. Interest income and expense

Interest income and expense are recognized in the income
statement based on the effective interest method. When
cakculating the effective interest rate (ER) for financial
irstruments (other than oedit-impaired financial instruments),
UES AG estimates future cash flows considering all contractual
termes of the instrument, but not expected credit losses, with the
EIR applied to the gross camying amount of the financial asset or
the amortized cost of a finandal Rability. Howewer, when a
financial asset becomes credit-impaired after initial recognition,
interest income 5 determined by applying the EIR to the
amortized cost of the instrument, which represents the gross
camrying amount adjusted for any credit boss allowance.

Upfront fees, incduding fees on loan commitments not
measured at fair value where a loan is expected to be issued,
and direct costs are incduded within the initial measurement of a
finandal instrument measured at amortized cost or PYOC! and
recagnized over the expected life of the instrument as part of its
EIR.

Fees related to lnan commitments where no loan & expected
to be isswed, as well a5 loan syndication fees where UBS AG
does not retain a portion of the syndicated loan or where UBS
A does retain a portion of the syndicated loan at the same
effective yield for comparable sk as other partidpants, are
included in Net fee and commission ancome and  either
recagnized over the life of the commitment or when syndication
OCES,

3 Refer to item 3 in this Note for more information

Interest income on financial assets, excuding derivatives, i
incleded in interest income when positive and N interest
expense when negative. Similarly, interest expense on financial
liabilities, excluding derivatives, is included in interest expense,
except when interest rates are negative, in which case it =
included in interest income.

3 Refer to item 2b in this Mote and Note 3 for more information

e, Drerecognition

Financial assets

LES AG derecognizes a financial asset, or a portion of a financial
asset, whien the contractual rights to the cash flows from the
financial asset expire, or UBS AG has either (i) transferred the
contractual rights to receive the cash flows from the asset, or (i)
retained the contractual rights to receive the cash flows of that
asset, but assumed a comtractual obligation to pay the cash
flows to one or more entities, subject to certaim criteria
Transferred financial assets are derecognized if the purchaser
has received substantially all the risks and rewards of the asset or
a significant part of the risks and rewards combined with a
practical ability to sell or pledge the asset.

Where finandal assets have been pledged as collateral or in
similar arrangements, they are considered o have been
transferred if the counterparty has received the contractual
rights to the cash flows of the pledged assets, as may be
evidenced by, for examgle, the counterparty’s right to sell or
repledge the assets. In transfers where control over the financial
asset i retained, UBS AG continues to recognize the asset to the
extent of its continuing involvernent, determined by the extent
to which it is expased to changes in the value of the transferred
asset following the transfer,

Certain over-the-counter (OTC) derivative contracts and mast
exchange-traded futures and option contracts cleared through
central clearing counterparties and exchanges are considersd 1o
be setthed on a daily basis, as the payment or receipt of variation
margin an a daily basis represents legal or economic settement,
which results in derecognition of the associated derivatives,

» PRefer to item 2i in this Mote, Note 22 and Note 23 for more

infarmation

Financial labilties

UEBS AG derecognizes a financial liability from its balance sheet
when it is extinguished; i_e., when the obligation specified in the
contract is discharged, canceled or expires. When an existing
financial liability is exchanged for a new one from the same
lender on substantially different terms, or the terms of an
existing liability are substantially modified, the original liabiity is
derecognized and a new Rability recognized with any difference
in the respective carrying amounts recognized in the income
statement.

f. Fair value of finandial instruments

UBS AG accounts for a sgnificant portion of its assets and
liabalities at fair value. Fair value is the price on the measurement
date that would be received for the sale of an asset or paid 1o
transfer a liability in an ordery transaction between market
participants in the principal market, or in the most advantageous
market in the absence of a principal market.

3 Refer to Note 21 for more information
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Mote 1 Summary of significant accounting policies (continued)

Critical accounting estimates and judgments

The use of valuation technigues, modeling assumplions and estimates of
unobsenable market inputs in the fair valuation of financial instruments
retuires significant judgment and could siect the amount of gain or loss
recorded for a particular position. Valuation techmiques that rely more
heavily on uncbservable nputs and sophisticated models inhenently
retuire & higher level of judoment and may require adjustment 1o reflect
sciors that market participants would consider in estimating fair value,
such &% dose-out costs, which are presented in Hote 21d.

UBS AG's governance framework over fair value messurement is
described in Mote 21b, and UBS AG provides & sersitivity analyss of the
estimated effects arisng from changing significant unabsenable inputs in
Lewel 3 financial irstuments 1o reasonably  possible  albernative
assumptions within Note 21g.

3 Refer to Note 21 for more information

g. Allowances and provisions for expected credit bosses

Expected credit losses (ECL) are recognized for financial assets
measured at amortized cost, financial assets measured at FVOCH,
fee and lease recenables, financial guarantees and loan
commitments not measured at fair value. ECL are also
recagnized on the undrawn portion of revolving revocable credit
lines, which include UBS AG's credit card limits and master credit
fadilities, and are referred to by UBS AG as "other credit lines.”
Though these other credit lines are revocable at any time, UBS
AG is exposed to credit risk becawse the bormower has the ability
to draw down funds before UBS AG can take credit risk
mitigation actions.

Recognition of expected credit losses

ECL are recognized on the following basis:

= Stage 1 instruments: Mazimum 12-month ECL are recognized
from initial recognition, reflecting the partion of lifetime cash
shiortfalls that would result if a default ocours in the 12
manths after the reparting date, weighted by the risk of a
default occurring.

- Stage 2 instruments: Lifetime ECL are recognized if a
significant increase in credit risk {SICR) is observed subsequent
to the instrument’s initial recognition, reflecting Wfetime cash
shortfalls that would result from all possible default events
over the expected life of a financial instrument, weighted by
the risk of a default ocourring, When an SICR is no longer
observed, the instrument will move back to stage 1.

- Stage 3 instruments: Lifetime ECL are always recognized for
credit-impaired financial instruments, as determined by the
ocoumence of one or more loss events, by estimating
expected cash flows based on a chosen recovery strategy.
Credit-impaired expasures may include positions for which no
allowance has been recognized, for example because they are
expected to be fully recoverable through collateral held.

- Changes im lifetime ECL since initial recognition are also
recognized for assets that are purchased or originated credit-
imipaired (POCI). POCI financial instruments include those that
are purchased at a deep discount or newly originated with a
defaulted counterparty; they remain a separate categary until
derecognition.

All or part of a financial asset is written off if it is deemed
uncollectible or forgiven. Write-offs reduce the principal amount
of a claim and are charged against related allowances for credit
losses. Recoveries, in part or in full, of amounts previously
written off are generally credited to Credit loss (expensa) /
refease.

ECL are recognized in the mcome statement in Credit foss
fexpensel f refease, A corresponding ECL allowance is reported
as a decrease in the carrying amount of financial assets
measured at amartized cost on the balance sheet. For financial
assets that are FWOC), the carrying amount is not reduced, bat
an accumulated amount is recognized in Other comprehensive
income. For off-balance sheet financial instruments and other
cradit lines, provisions for ECL are presented in Provisions.

Defauwlt and credit impairment
UBS AG applies a single definition of default for credit risk
management purposes, regulatory reporting and ECL, with a
counterparty classified as defaulted based on guantitative and
qualitative criteria.
3 Refer to "Credit policies for distressed assets™ in the "Risk
management and control” section of this repart for mone
infarmation

Measurement of expected cradit losses

IFRS 9 ECL reflect an unbiased, probability-weighted estimate
based on loss expectations resulting from default events. The
method used to calculate ECL applies the following principal
factars: probability of default (FD), loss given default (LGD) and
exposure at default (EAD). Parameters are generally determined
on an individual financial asset level. Based on the materiality of
the portfolio, for cedit card expasures and personal account
overdrafts in Switzerland, a portfolic approach 5 applied that
derives an average FD and LGD for the entire portfolio. PDs and
LaDs wsed i the ECL caloulation are point-in-time (PIT)-based
for key portfolios and consider beth current conditions and
expected cyclical changes. For material portfolics, PDs and LGDs
are determined for different scenarios, wiereas EAD projections
are treated as scenario independent.

For the purpose of determining the ECL-relevant parameters,
LES AG leverages its Pillar 1 internal ratings-based (IRE) models
that are also wsed in determining expected loss {EL) and risk-
weighted assets under the Basel lll framework and Pillar 2 stress
loss modets, Adjustments have been made to these models and
IFRS S-related models have been developed that consider the
complexity, structure and risk profile of relevant portfolios and
take account of the fact that PDs and LGDs wsed in the ECL
caloulation are PiT-based, as opposed to the corresponding
Basel Il through-the-cycle (TTC) parameters. All models that are
relevant for measuring expected credit losses are subject to
UES's model validation and oversight processes.,
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Note 1 Summary of significant accounting policies (continued)

Probability of default- PD represents the likelhood of a
default over a specified time period. A 12-month PD represents
the likelihood of default determined for the next 12 months and
a lifetime PO represents the probability of default owver the
remaming hfetime of the mstrument. FT PDs are derived from
TTC PDs and scenario forecasts. The modeling & region-,
industry- and dient segment-specific and considers both
macroeconomic scenano dependencies and client-idiosyncratic
information.

Exposure at defawlt: EAD represents an estimate of the
exposure to credit rek at the time of a potential default
gcowrning, considenng expected repayments, interest payments
and accruaks, discounted at the EIR. Futwre drawdowns on
fadilities are considered through a credit conversion factor (CCF)
that is reflective of historical dravedown and default patterns and
the characteristics of the respective portfolios.

Lozs given default: LGD represents an estimate of the boss at
the time of a potential default ocowrring, taking into account
expected future cash flows from collateral and other credit
enhancements, or expected payouts from bankruptoy proceedings
for ursscured daims and, where applicable, time to realization of
collateral and the seniority of claims. The LGD & commonly

expressed as a percentage of the EAD.
Estimation of expected creait kosses

Number of scenarios and estimation of scenario weights

The determination of the probability-weighted ECL requires
evaluating a range of diverse and relevant future economic
conditions, especially with a view to modeling the non-linsar
pffect of assumptions about macroeconomic factors on the
estimate.

To accommodate this requirement, UBS AG uses different
economic scenaros in the ECL caloulation. Each scenario is
represented by a specific scenanio namative, which is relevant
considering the expasure of key portfolios to economic risks,
and for which a set of consistent macroeconomic variables is
determined. An econometric model is used to provide am input
into the scenario weight assessment process giving a first
indication of the probability that the GDP forecast used for each
scenario would materialize, if historically observed deviations of
GOF growth from trend growth were representative. As such
historical analyses of GDP development do not nclude an
assessment of the underying ecomomic or political causes,
management positions the model output into the context of
current conditions and future expectations and applies material
judgment in determining the final scenario weights.

The determined weights constitute the probabilities that the
respective set of macroeconomic conditions wall oocur and not
that the chosen particular narratives with the related
macroeconomic variables will materialize.

Macroeconomic and other factors
The range of macroeconomic, market and other factors that is
modeled as part of the scenario determination & wide, and
histarical information & used to support the identification of the
key factors. As the forecast horzon increases, the availability of
information decreases, reguiring an increase in judgment. For
cycle-sensitive PD and LGD determination purposes, UBS AG
projects the relevant economic factors for a period of three years.
before reverting, over a specified period, to a cyde-neutral FD
and LGD for longer-term projections.

Factors relevant for ECL calculation vary by type of exposure.
Regional and client-segment characteristics are generally taken
into account, with specific focus on Switzedand and the US,
considering UBS AG's key ECL-relevant portfolios.

For UBS AG, the following forward-looking macroeconomic
variables represent the most relevant factors for ECL calculation:
— GDP growth rates, given their significant effect on borrowers”

performance;

— unemployment rates, given their significant effect on private
clients” ability to meet contractual obligations;

— house price indices, given their significant effect on mortgage
collateral valuations;

— interest rates, given their significant effect on counterparties’
abilities to sevice debt;

— consumer price indices, given their overall relevance for
companies’ performance, private diients’ purchasing power
and economic stability; and

— equity indices, given that they are an important factor in our
corporate rating toals.

Scenario generatian, rewsw process and govamance

A team of economists, who are part of Group Risk Control,
develop the forward-looking macroeconomic assumptions with
irvolvernent from a broad range of experts.

The scenarios, their weight and the key macroeconomic and
other factors are subject to a critical assessment by the Scenario
and Operating Committees, which include senior management
from Group Risk and Growp Finance. Important aspects for the
review include whether there may be particular credit risk
concems that may not be capable of being addressed
systematically and reguire post-model adjustments for stage
allocation and ECL allowance.

The Group hodel Governance Board, as the highest authority
under UBS AG's model governance framework, ratifies the
decisions taken by the Operating Committes.

3 Refer to Note 20 for more information

ECL messurement peviod

The periad for which Efetime ECL are determined is based on
the maximum contractual period that UBS AG is exposed to
credit sk, taking into account contractual estension,
termination and prepayment options. For imevocable loan
commitments and  financial guarantee  contracts, the
measurement period represents the madmum  contractual
periad for which UBS AG has an cbligation to extend credit.
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Mote 1 Summary of significant accounting policies (continued)

Additionally, some financial instruments indude both an on-
demand loan and a revocable undrawn commitment, where the
contractual cancelation right does not limit UBS AG's exposure
to credit risk to the contractual notice period, as the chient has
the ability to draw down funds before UBS AG can take risk-
mitigating actions. In such cases, UBS AG is required 1o estimate
the period over which it is exposed to credit risk. This applies to
UBS AG's credit card limits, which do not have a defined
contractual maturity date, are callable on demand and where
the drawn and undrawn components are managed as one
exposure. The exposure arising from UBS AG's credit card limits
is mot significant and is managed at a portfolio level, with credit
actions ftriggered when balances are past dwe. An ECL
measurement pericd of seven years & applisd for credit card
limits, capped at 12 months for stage 1 balances, as a proxy for
the period that UBS AG s exposed to credit risk.

Customary master credit agreements in the Swiss corporate
market also inchude on-demand loans and revocable undrawn
commitments. For smaller commercial facilities, a risk-based
momitaring (Rbhd) approach is in place that highlights negative
trends as risk events, at an individual facility level, based on a
combination of continuously updated risk indicators, The risk
events trigger additional credit reviews by a risk officer, enabling
informed credit decisions to be taken. Larger corporate fadlities
are not subject to RbM, but are reviewed at least annually
through a formal credit review. UBS AG has assessed these
credit risk management practices and considers both the Rbi
approach and formal credit reviews as substantive credit reviews
resulting in a re-origination of the given fadility. Following this, a
12-month measurement period from the reporting date is used
for both types of facilities as an appropriate proxy of the period
owver which UBS AG is expaosed to credit risk, with 12 months
also used as a look-back period for assessing SICR, atways from

the respective reparting date.

Significant increase fn credit risk

Financial nstruments subject to ECL are monitored on an
ongoing basis. To determine whether the recognition of a
maximum 12-month ECL continues to be appropriate, an
assessment is made as to whether an SICR has ocoumed since
initial recognition of the financial nstrument, applying both
guantitative and qualitative factors.

Primarily, WBS &G assesses changes in an instrument’s risk of
default on a quantitative basis by comparing the annualized
forward-looking and scemaric-weighted lifeime PO of an
instrument determined at two different dates:

- at the reporting date; and
- at inception of the instrument.

i, based on UBS AGs guantitative modeling, an increass
exceeds a set threshold, an SICR is deemed to have occurred and
the instrument is transferred to stage 2 with Efetime ECL
recognized.

450

The threshold applied varies depending on the original credit
quality of the bomower, with a higher SICR threshald set for
those instruments with a low PD at inception. The SICR
assessment based on PD changes i made at an individual
financial asset level. A high-level overview of the SICR trigger,
which is a multiple of the annualized remaining lifetime PIT FD
expressad in rating downgrades, is provided i the "SICR
thresholds™ table below. The actual SICR thresholds applied are
defined on a mare granular level by nterpolating between the
values shown in the table bebow.

SICR threshalds
Internal rating at origination Rating downgrades /
of the nstrument SICR trigger
-3 k]
4-8 2
913 1

3 Refer to the “Risk management and control” section of this
report for more details abowt UBS AG's internal grading system

Irespective of the SICR assessment based on default
probabilities, credit rsk is generally deemed to have significanthy
increased for an instrument if the contractual payments are
more than 30 days past due. For certain less material portfolios,
specifically the Swiss credit card portfolio, the 30-day past due
criterion & used as the primary indicator of an SICR. Where
instruments are transferred to stage 2 due to the 30-day past
due criterion, a minimum persod of six months is applied befare
a transfer back to stage 1 can be triggered. For nstruments in
Personal & Corporate Banking and Global Wealth Management
Region Switzerand that are between 90 and 150 days past due
but have not been reclassified to stage 3, a one-year period is
applied before a transfer back to stage 1 can be triggered.

Additionally, based on individual counterparty-specific
indicators, external market indicators of credit risk or general
economic conditions, counterparties may be moved to a watch
list, which is used as a secondary gualitative indicator for an
SICR. Ewception management is further applied, allowing for
individual and collective adpustments on exposures sharing the
same credit risk characteristics to take acoount of specific
situations that are not otherwise fully reflected.

Im general, the overall SICR determination process does not
apply to Lombard loans, securities financing transactions and
certain other aset-based lending transactions, becawss of the
risk management practices adopted, including daily monitoring
processes with strict margining. f margin calls are not satisfied,
a position s closed out and classified as a stage 3 pasition. In
exceptional cases, an individual adpustment and a transfer into
stage 2 may be made to take account of specific facts.

461/680

oOoOooodn



EDINETOOOO

00000000000 0O(E05852)

Mote 1 Summary of significant accounting policies (continued)

Credit risk officers are responsible for the identification of an
SICR, which for accounting purposes i in some respects
different from nternal credit risk management processes. This
difference mainly arises becawse ECL accounting requirements
are instrument-specific, such that a bomrower can have multiple
exposures allocated to different stages, and maturing loans in
stage 2 will migrate to stage 1 upon renewal imespective of the
actual credit risk at that time. Under a risk-based approach, a
halistic counterparty credit assessment and the absolute level of
risk at any given date will determine what risk-mitigating actions
may be warranted.

3 Refer to the “Risk management and contral” section of this

report for more information

Critical accounting estimates and judgments

The calculation of ECL requires management to apply significant
judgment and make estimates and asumplions that can result in
significant changes to the timing and amount of ECL recognized.

Determination of & Sgnificant increase ir creolt ik

IFRS 9 does pot incude a definition of what constitutes an SICR, with LBS
AG's assessment considering qualitative and quantitstive criteria, An
IFRS 9 Operating Commities has been established to review and
challenge the SICR results,

Soenarios, scenario weaiphts and macroeoonomic vaniabies

ECL reflect an unbissed and probability-weighted amount, which UBS AG
determires by evalusting & range of posible cutcomes. Management
sslecty forwand-inoking scenarios which include relevant macrosconomic
varishles and manasgement’s asumptions sround future economic
conditions. An IFRS 9 Scenario Commitbes, in addition to the Operating
Committee, i in place 1o defive, review and challenpe the scenario
sslection and weights as well a3 1o determine whether any additional

post-model adjustments ane requined that may sgrlicantly sffect ECL.

ECL measurament parod

Liletime ECL are generally determined based upon the contractusl
maturity of the transaction, which significanitly aflects ECL. For credit card
lirriits &nd Swiss callable master credit fadlities, judgrment is required, as
UBS AG must determing the period over which it is exposed 1o credit risk.
A sever-year period i applied lor credit card fimits, capped at 12 months

for stage 1 positiors, and a 12-month period spplied for master credit
Lacilities,

Madeling and post-model adiustmants

A numrber of complex models have been developed o modified to
calculate ECL, with additional post-model adjustments required which
may significartly affect ECL. The models are governed by UBS AG's model
validation controls and appioved by the Group Model Governance Baard
(the GMGE). The post-model adjustments are appioved by the FRS 9
Operating Committes and endarsed by the GMGE,

UBS AG provides a senditivity analyiis covering bey macoeconomic
variables, scenario weights and SICR trigger points on ECL messurement
within Mote 201

3 Refer to Note 20 for mone information

h. Restructured and modified financial assets

‘When payment default is expected or where default has already
occurred, UBS AG may grant concessions to bomowers in
financial difficulties that it would not consider in the normal
course of its busimess, swch as preferential interest rates,
extension of maturity, modifying the schedule of repayments,
debt / equity swap, subordination, etc. When a concession or
forbearance measure s granted, each case is considered
indiidually and the exposure & generally classified as being in
default. Forbearance classification will remain until the loan is
collected or written off, non-preferential conditions superseding
preferential conditions are granted or wntil the counterparty has.
recovered and the prefersntial conditions no longer exceed UBS
AG's risk tolerance.

hodifications result in an alteration of future contractual cash
flows and can accur within UBS AG's normal risk tolerance or as
part of a credit restructuring where a counterparty is in financial
difficulties.

& restructuring or modification of a financial asset could lead
to a substantial change in the terms and conditions, resulting in
the original finandal asset being derecognized and a new
financial asset being recognized. Where the modification does
not result in a derscognition, any difference between the
modified contractual cash flows discounted at the original EIR
and the existing gross carnying amount of the given financial
et is recognized in the income statement as a modification
gain or loss.

i. Offsetting

LBS AG nets financial assets and Rabilities on its balance sheet if
{i} it has the unconditicnal and legally enforceabdle right to set off
the recognized amounts, both in the normal course of business
and in the event of default, bankmuptcy or insolvency of UBS AG
and its counterparties, and (i) it intends either to settle on a net
basis or to realize the asset and settle the liakility simultanecusly.
Metted positions include, for example, certain derivatives and
repurchase and reverse repurchase transactions with various.
counterparties, exchanges and dearing houses.

In assessing whether UBS AG intends to either setile on a net
basis, or to realize the asset and settle the liahbility
simultanecusly, emphasis is placed on the effectiveness of
operational settlement mechanics in eliminating substantially all
credit and liquidity exposure between the counterparties. This
condition precludes offsetting on the balance sheet for
substantial amouwnts of UBS AG's finandal assets and liabilities,
even though they may be subject to enforceable netting
arrangements. For OTC derivative coniracts, balance sheet
offsetting is generally only permitted in circumstances in which a
market settlement mechaniem exists via an exchange or central
clearing counterparty  that effectively accomplishes net
settlement through a daily exchange of collateral via a cash
margining process, For repurchase arrangements and securities
financing transactions, balance sheet offsetting may be
permitted only to the extent that the settlement mechanism
eliminates, or results in insignificant, credit and liquidity risk, and
processes the receivables and payables in a single settlement
process ar cycle.

3 Refer to Note 22 for more information
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Mote 1 Summary of significant accounting policies (continued)

j- Hedge accounting

UBS AG applies hedge accounting requirements of IFRS 9, unless
stated otherwise below, where the oriteria for documentation and
hedge effectiveness are met. if a hedge relationship no longer
meets the criteria for hedge accounting, hedge accounting &
discontinued. Voluntary discontinuation of hedge accounting &
permitted under A5 39 but not under IFRS 9.

Fair value hedges of interest rate risk related to debt nstruments
The fair value change of the hedged item attributable to a hedged
risk is reflected as an adjstment to the camrying amount of the
hedged itemn, and recognized in the income statement along with
the change in the fair value of the hedging instrument.

Fair value hedges of portfolio interest rate risk refated to laans
designated under 145 39

The fair value change of the hedged item attributable t a
hedged risk & reflected within Other financial asssfs measured at
amortized cost or Other financial Nabifities messured at
amuortized cost and recognized in the income statement along
with the change in the fair value of the hedging instrumenit.

Fair value hedges of fareign exchamge risk related to debt
frstruments

The fair value change of the hedged item atiributable to a
hedged risk iz reflected in the measwrement of the hedged item
and recognized in the income statement along with the change
ini the fair value of the hedging instrument. The foreign currency
basis spread of cross-cumency swaps designated as hedging
derivatives is excluded from the designation and acoounted for
as a cost of hedging with amounts deferred i Other
comprehersive income  within  Eguity. These amounts are
released to the income statement over the term of the hedged
itemn.

Discontinuation of fair value hedges

Discontinuations for reasons other than derecognition of the
hedged item result in an adjustment to the camying amount, which
is amortized to the income statement over the remaining life of the
hedged item using the effective interest method. i the hedged
itern is derecognized, the unamortized fair value adjustment or
deferred cost of hedging amount is recognized immediately in the
income staternent as part of any derecognition gain or loss.

Cash flow hedges of forecast transactions

Fair value gains or losses associated with the effective portion of
derivatives designated as cash flow hedges for cash flow
repricing risk are recognized initially in Other comprehansive
income within Equity and reclassified to the income statement in
the periods when the hedged forecast cash flows affect profit or
loes, inchuding discontinued hedges for which forecast cash
flowes are expected to ocour. If the forecast transactions are no
longer expected to ooour, the deferred gains or losses are
immediately reclassified to the income statement.

452

Hedges of net investrments i fareign operations

Gairs or losses an the hedging instrument relating to the effective
portion of a hedge are recognized directly in Other comprehensive
incorme within Fquify, while any gains or losses relating to the
ineffective and / or undesignated partion (for example, the interest
element of a forward contract) are recognized in the income
staterment. Upon disposal or partial disposal of the foreign
operation, the cumulative value of any such gains or losses
recognized in Equity associated wath the entity is reclassified to
Other income.

Interest Rate Benchmark Reform

LUBS AG can continue hedge accounting during the pericd of
uncertainty before existing interest rate benchmarks are
replaced with alternative risk-free interest rates. During this
period, UBS AG can assume that the current benchmark rates
will continue to exist, such that forecast tramsactions are
considered highly probable and hedge relationships remain,
with littke or no consequential impact on the financial
statements. Upon replacement of exsting interest rate
benchmarks by alternative risk-free interest rates expected in
2021 and beyond, UBS AG will apply the requirements of
Amendments to IFRS 9 [AS 39, IFRS 7, IFRS 4 and IFRS 16
finterest Rate Benchmark Reform — Phase 2).

3 Refer to Note 1b and Note 1c for more information

3) Fee and commission income and expanses

LES AG eams fes income from the diverse range of senices it
provides to its clients. Fee income can be divided into two broad
categories: fees earned from services that are provided over a
certain period of time, such as management of clients’ asets,
custody services and certain advisory services; and fees earmed
from point-in-time services, such as underwriting fees, deal-
contingent merger and acquisitions (ME&4A) fees and brokerage
fees {g.g., securities and derivatives exscution and chearing). UBS
AG recognizes fees samed on transaction-bassd armangements
when it has fully provided the service to the customer. Where
the contract requires services to be provided over time, income is
recognized on a systematic basis over the life of the agreement.

Consideration received is allocated to the separately
identifiable perfarmance obligations in a confract. Owing to the
nature of UBS AG's business, contracts that include multiple
performance obligations are typically those that are considerad
to include a series of similar performance obligations fulfilled
over time with the same pattemn of transfer to the client, 2.g.,
management of clent assets and custodial services, As a
consequence, UBS AG is not required to apply significant
judgment in allocating the consideration received across the
various performance obligations.
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Mote 1 Summary of significant accounting policies (continued)

Point-in-time  services are generally for a fised price or
dependent on deal size, e.qg., a fieed number of basis points of
trade size, where the amount of revenue is known when the
performance obligation is met.

Fixed period-in-time fees are recognized on a straight-line
basis ower the performance period. Custodial and asset
management fees can be variable through reference to the size
of the customer portfolio and are generally billed on a monthily
or guarterly basis once the customer's portfolio size & known or
known with near certainty. This & generally prior to UBS AG's
reporting dates and such fees are also recognized ratably over
the performance period.

UBS AG doss mot recognize performance fees related to
management of clients” assets or fees related to contingencies
beyond UBS AG°s control until such uncertainties are resobved.

UBS AG's fees are generally eamed from shart-term
contracts, with the majority either collected immediately or via
regular monthly or quarterly amounts deducted directly from
clients” accounts. As a result, UBS AG's contracts do not include
a financing companent or result in the recogmition of significant
receivables or prepayment assets. Furthermore, due to the short-
term nature of such contracts, UBS AG has not capitalized any
matenial costs to obtain or fulfil a contract or generated any
significant contract assets or abilities.

UBS AG acts as principal in the majority of contracts with
customers, with the exception of derivatives execution and
dlearing services, resulting in fee and commission income and
pxpense being presented gross on the face of the income
statement. For derivatives execution and clearing services, UBS
AG only records its specific fees in the income statement, with
fees payable to other parties not recognized as an expense but
instead directly offset against the associated income collected
from the given client.

UBS AG presents expenses primarily in line with their nature
in the income statement, differentiating between expenses that
are directly attributable to the satisfaction of specdfic
performiance obligations associated with the generation of
revenues, which are presented within Total operating income as
Fee and commission expenss, and those that are related to
personnel, general and administrative expenses, which are
presented within Total aperating expensas,

3 Refer to Mote 4 for more information, including the

dizaggregation of revenues

4) Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents comprise balances with an original maturity of three
manths or less, induding cash, money market paper and
balances at central and other banks.

5) Share-based and other deferred compensation plans

UBS AG recognizes expenses for deferred compensation awards
over the period that the employes is required to provide service
to become entitled to the award. Where the senice period &
shortened, for example in the case of employess affected by

restructuring  programs  of  mutually  agreed  termination
provisions, recognition of expense 5 accelerated to the
termination date. Where no future service is required, such as
for employees who are eligible for retirement or who have met
certain age and length-of-service criteria, the services are
presumed to have been received and compensation expense is
recognized over the performance year or, in the case of off-cycle
awards, immediately on the grant date.

Share-based compensation plans

LES Group AG is the grantor of and maintains the obligation to
settle share-based compensation plans that are awarded to
employees of UBS AG. As a consaquence, UBS AG classifies the
awards of UBS Group AG shares as equity-settled share-based
payment transactions, UBS AG recognizes the fair walue of
awards granted to its employees by reference to the fair valus of
UES Group AG's equity instruments on the date of grant, taking
into. account the terms and conditions inherent in the award,
including, where relevant, dividend rights, transfer restrictions in
effect beyond the westing date, market conditions, and non-
vesting condition. For equity-settled awards, the fair value is not
remeasured unless the terms of the award are modified such
that there is an incremental increase in value. Mo adjustments
are made for modifications that result in a decrease in valwe.
Any increase in fair value resulting from a modification is
recognized as compensation expense, either over the remaining
service period or, for vested awards, immediately. Expenses are
recognized, on a per-tranche basis, over the service period based
on an estimate of the number of nstruments expected 1o vest
and are adjusted to reflect the actual outcomes of service or
performance conditions.

For equity-settled awards, forfeiture events resulting from a
breach of a non-vesting condition (i.e., one that does not relate
tx a sevice or performance condition) do not result in any
adjustment to the share-based compensation expense.

For cash-ssttled share-based awards, fair value is remeasured
at each reporting date, so that the cumulative expense
recognized equals the cash distributed.

Other deferred compensation plans

Compensation expense for other deferred compensation plans is
recognized on a per-tranche or straight-line basis, depending on
the nature of the plan. The amount recognized is measured
based on the present value of the amount expected to be paid
under the plan and is remeasured at each reporting date, so that
the cumulative expense recognized equals the cash or the fair

value of respective finandal instruments distributed.
3 Refer to Hote 27 for more information

&) Post-employment benefit plans

UES AG sponsors vanous past-employment benefit plans far its
employess worldwide, which indude defined bensfit and
defined contribution pension plans, and other post-employment
benefits, such as medical and life insurance benefits that are

payable after the completion of employment.
3 Refer to Note 26 for more information
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Mote 1 Summary of significant accounting policies (continued)

[refined benefit plans

Defined bensfit plans specify an amount of benefit that an
employes will receive, which usually depends on ocne or more
factors, such as age, years of service and compensation. The
defined benefit Rability recognized in the balance sheet is the
present walue of the defined benefit obligation less the fair valus
of the plan's assets at the balance sheet date, with changes
resulting from remeasurements recorded immediately in Other
comprehersive incame. If the fair value of the plan’s assets i
higher than the present value of the defined benefit obligation,
the recognition of the resulting net asset is limited to the present
value of economic benefits available n the form of refunds from
the plan or reductions in future contributions to the plan. UBS
AG applies the projected wnit credit method to determine the
present wvalue of its defined benefit obligations, the related
current service cost and, where applicable, the past ssrvice cost.
These amounts, which take into account the specific features of
each plan, including risk sharing between employes and
employer, are calculated periodically by ndependent qualified

actuaries.

Critical accounting estimates and judgments

The net defined benelit lisbility of asset at the balance sheet date and the
related personned expense depend on the exspected future benefits 1o be
provided, determined wsing @ number of economic and demographic
assumplions. A range of asumptions could be applied, and different
assumptions could significantly alter the defined benefit lisbiity or aset
and pension espense recognized, The most significant assumptions
imclude life expectancy, the discount rate, expected salary incrasses,
pension increases, and intersst credits on retirement savings acoount
balances. Serditivity analysis for remsonable possible movements in each
ggnificant assumption for UBS AG's post-ermployment obligations is
provided within Nate 26.

3 Refer to Note 26 for more information

Drefined contribution plans

A defined contribution plan pays fixed contributions into a
separate entity from which post-employment and other benefits
are paid. UBS AG has no legal or constructive obligation to pay
further amounts if the plan does not hold sufficient assets to pay
employees the benefits relating to employee service in the
current and prior periods. Compensation expense is recognized
when the employess have rendered services in excharge for
contributions. This is generally n the year of contribution.
Prepaid contributions are recognized as an asset to the extent
that a cash refund or a reduction in future payments is available.

7 Income taxes
UES AG is subject to the income tax laws of Switzerland and

those of the non-Swiss jurisdictions in which UBS AG has
business operations.

454

UBS AG"s provision for income taxes is composed of current
and deferred taxes. Cumrent income taxes represent taxes to be
paid or refunded for the current period ar previous periods.

Deferred tawes are recognized for temporary differences
between the carrying amounts and tax bases of assets and
liabilities that will result in taxable or deductible amounts in
future pericds and are measured using the applicable tax rates
and laws that have been enacted or substantively enacted by the
end of the reporting period and that will be in effect when such
differences are expected to reverse,

Deferred tax assets arise from a variety of sources, the most
significant being: (i) tax losses that can be carried forward to be
used against profits in future years; and (i} temporary
differences that will result in deductions against profits in future
years. Deferred tax assets are recognized only to the extent it is
probable that sufficent taxable profits will be available against
which thess differences can be used. When an entity or tax
group has a history of recent losses, deferred tax assets are only
recognized to the extent there are sufficient taxable temporary
differences or there is comvincing other evidence that sufficient
taxable profit will be available against which the unused tax
losses can be utilized.

Deferred tax  liabilities are recognized for  temporary
differences between the carrying amounts of assets and
liabilities in the balance sheet that reflect the expectation that
certain items will give rise to taxable income in future periods.

Deferred and curment tax assets and liabilities are offset when:
{i} they arise in the same tax reporting group; (i) they relate to
the same tax authority; (i} the kegal right to offset exists; and (iv)
they are mtended to be ssttled net or realized simultansously.

Current and deferred taxes are recognized as income tax
benefit or expenss in the income statement, except for current
and deferred taxes recognized in relation to: (i) the acguisition of
a subsidiary (for which such amounts would affect the amount
of goodwill arising from the acquisition); (i) gains and losses on
the sale of treasury shares (for which the tax effects are
recognized directly in Equity); i) unrealized gains or losses on
financial instruments that are classified at PYOCL (iv) changes in
fair value of derivative instruments designated as cash flow
hedges; (v} remeasurements of defined benefit plans; or (i)
certain foreign currency translations of foreign operations.
Amounts relating to points (i) through (vi) are recognized in
Other comprehensive income within Equity.

UBS AG reflects the potential effect of uncertain tax positions
for which acceptance by the relevant tax authorty is not
considered probable by adjusting current or deferred taxes, as
applicable, wsing either the most likely amount or expected value
methads, depending on which method is deemed a better
predictor of the basis on which and extent to which the
uncertainty will be resobeed,
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Mote 1 Summary of significant accounting policies (continued)

Critical accounting estimates and judgments

Tax laws are comples, and judgment and imerpretations about the
application of such laws are required when accounting lor inoofme taxes.

UBS AG considers the performance of its businesses and the acourscy of
historical forecasts and other factors in evaluating the recoversbility of its
delerred tax asets, induding the remaining tax hoss cary-forsard pericd,
and its asesment of expected future taxshle profits in the forecast
period used for recognizing defered tax sssets. Estimating future
profitabiity and business plan forecasts is inherently subjective and is
particularly sensitive to future economie, market and other conditions,

Forecasts are reviewed annually, but adjustreents may be made st
ather times, il required. if recent losses have been incurred, corvincing
evidence is required 1o prove there & wilficent futune peofitabdity given
the value of UBS AG" deferred tax assets may be affected, with effects
primarily recogrized theough the inoome statement,

In addition, judgment s required 1o asmess the expected value of
uncertsin  tax  positions and the related  probabilives, induding
imerpretation ol tad laws, the resalution of any income ta-related

appeals and litigation,
3 Refer to Note B for more information

8) Investments in associates

Interests in entities where UBS AG has significant influence over
the finandal and operating policies of the enfity but does not
hawe control are classified as investments in associates and
accounted for under the eguity method of accounting. Typacally,
UBS AG has significant influence when it holds or has the ability
to hold between 20% and 50% of a company’s voting rights.
Investments in associates are initially recognized at cost, and the
camrying amount is increased or decreased after the dame of
acquisition to recognize UBS AG's share of the investes's
comprehensive income and any impairment losses,

The net investment in an associate is mmpaired if there i
objective evidence of a loss event and the camying amouwnt of
the investment in the associate exceeds its recoverable amount.

3 Refer to Note 28 for mone information

9) Property, equipment and software

Property, equipment and software includes cwn-used properties,
leasehold  improvements, information  techmology  hardware,
externally purchased and internally generated software, a= well
as communications and other similar eqguipment. Property,
equipment and software is measured at cost less accumulated
depreciation and impairment losses and is reviewed at each
reparting  date for  indication for  impairment.  Software
development costs are capitalized only when the costs can be
measured reliably and it is probable that future economic
benefits will anse. Depreciation of property, equipment and
software begins when they are available for use (iLe., when they
are in the location and condition necessary for them to be
capable of operating in the manner intended by management).

Depreciation is calculated on a straight-line basis over an asset's

estimated useful life. The estimated useful economic lives of UBS

AG's property, equipment and software are:

- properties, excluding land: < 67 years

= [T hardware and communications equipment: < 7 years

— other machines and equipment: £ 10 years

— software: < 10 years

- leased properties and leasehold improvements: the shorter of
the lease term or the economic hife of asset (typically < 20

years).

Property, equipment and software are generally tested for
impairment at the appropriate cash-generating umit (CGU) level,
alongside goodwill and intangible assets as described in item 10
in this Mote, &n impainment charge is, however, only recognized
for such assets if both the asset's fair value less costs of disposal
and value in use (if determinabde) are below its carrying amount.
The fair values of such assets, other than property that has a
market price, are generally determined using a replacement cost
approach that reflects the amount that would be currently
required by a market participant to replace the service capacity
of the asset. f such assets are no longer used, they are tested
individually for impairment.

» Refer to Note 12 for more information

10) Goodwill and intangible assets

Goodwill represents the future economic benefits arising from
other assets acquired in a business combination that are not
individually identified and recognized. Goodwill i not amartized,
but i5 assessed for impairment at the end of each reporting
pericd, or when indicators of impairment exist. UBS AG tests
goadwill for impairment annually, irrespective of whether there s
any indication of impairment.

The impairment test is performed for each CGU to which
goodwill is allecated by comparing the recoverable amount, based
on its value in e, to the carrying amount of the respective CGL.
Animpairment charge is recognized in the income statement if
the carmying amount excesds the recoverable amount.

Intangible assets include separately identifiable intangible
iterns arising from business combinations and certain purchased
trademarks and similar ttems. Intangible assets are recognized at
cost. The cost of an intangible asset acquired in a business
combination is its fair value at the date of acquisition. Intangible
assets with a finite useful life are amortized using the straight-
line method over ther estimated wseful Bfe, generally not
exceeding 20 years. In rare cases, intangible assets can have an
indefinite wseful life, in which case they are not amartized. At
each reporting date, intangible assets are reviewed for
indications of impairment. if such indications exist, the intangible
asets are analyzed to assess whether their carrying amount is
fully recoverable. An impairment loss & recognized if the
carmying amount exceeds the recoverable amount.
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Mote 1 Summary of significant accounting policies (continued)

Critical accounting estimates and judgments

uBs AG's methodology lor goodwill imparment testing i based on &
midel that & mest sensitive 1o the Tallowing key asurmptions: (i) fonecasts
ol earnings sailable 1o shareholders in years one 1o three; (i) changes in
the discount rates: and (i) chamges in the long-term growth rate.

Earnings available 1o shareholders are estimated on the basis of
fosecast reults, which are pan of the business plan approved by the BaD.
The dicownt rates and growth rates are determined using edernal
informaticn, as well a5 considening inputs from both internal and external
anatysts and the visw of managerment.

The key asumplions used to determine the recoverable amounts of
each cash-genenating unit ane tested for sensitivity by applying reasonably
possible chanpes o these asumpliohe.

3 Refer to Notes 2 and 13 for more information

11) Provisions and contingent liabilities

Prowisions are liabilities of uncertain timing or amount, and are
generally recognized in accordance with 1&5 37, FProwisions,
Contingent Lishilities and Contingant Assets, when: (i) UBS AG
has a present obligation as a result of a past event; (i) it &
probable that an outflow of resources will be required to settle
thie obligation; and {§i) a reliable estimate of the amount of the
ohbligation can be made.

The majorty of UBS AG's provisions relate to liigation,
regulatory and similar matters, restructuring, and employes
benefits. Restructuring provisions are generally recognized as a
consequence of management agresing to matenally change the
scope of the business or the manner in which it i conducted,
incleding changes im management structure. Prowvisions for
employee benefits relate mainly to service anniversaries and
sabbatical leave, and are recognized in accordance with
measurement prindples set out in item & in this Mote. In
addition, UBS AG presents expected credit boss allowances
within Provisions if they relate to a loan commitment, financial
guarantee contract ar a revohing revocable credit line.

145 37 provisions are measured conzsidering the best estimate
of the consideration required to settle the present obligation at
the balance sheet date.

When conditions required to recognize a prowvision are not
met, a contingent liability is disclased, unless the likelhood of an
outflow of resources is remote. Contingent Rabilities are also
disclosed for possible obligations that arise from past events the
existence of which will be confirmed only by uncertain future
events not whally within the control of UBS AG.

456

Critical acoounting estimates and judgments.

Recognition of provisions often irvokes significant judgment in assessing
the existence of an oblipstion that results from past events and in
egtimating the probability, timing and amount of any outflows of
rescurces, This is particulary the case for litigation, regulstony and similar
matters, which, die to ther nature, are subject 1o many URCErtantes,
making their auteome difficult 1o predict,

The amount of ary peovision recognized B sersitve o the
asmimplions used and there could be a wide ranpe of possible outcomes
for ary particular ratier.

Management regulary reviews all the svalable information regarding
such matters, incliding begal advice, to asiess whether the recognition
criteria for provisions heave been satified and to determine the timing and
amount of any pobential cutiiows.

3 Refer to Hote 18 for more information

12) Foreign currency translation

Transactions denominated in a foreign currency are translated
into the functional currency of the reparting entity at the spot
exchange rate on the date of the transaction. At the balance
sheet date, all monetary assets, including those at FWOCI, and
monetary  liabilities denominated in foreign  cumency  are
translated into the functional currency wsing the cdlosing
exchange rate. Translation differences are reparted in Other net
income from financial instruments measured at fair value
through profit or loss.

Mon-monetary items measured at historical cost are translated
at the exchange rate on the date of the transaction.

Upon consolidation, assets and liabilities of foreign operations
are translated into US dollars, UBS AG's presentation cumendcy, at
the dhasing exchange rate on the balance sheet date, and income
and expense items and other comprehensive income  are
translated at the average rate for the period. The resulting foreign
currency translation differences are recognized in Equity and
reclassified to the income statement when UBS AG disposes of,
partially ar in its entirety, the foreign operation and UBS AG no
lorger controls the foreign operation.

Share capital issuwed, share premium and treasury shares held
are translated at the historic average rate, with the difference
between the historic average rate and the spot rate realized upan
repayment of share capital or disposal of treasury shares reported
& Share premium. Cumulative amounts recognized in OC1 in
respect of cash flow hedoes and financial assets measured at
FwOCI are translated at the dosing exchange rate as of the
balance sheet dates, with any translation effects adjusted through

3 Refer to Note 33 for more information
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Mote 1 Summary of significant accounting policies (continued)

13) Non-controlling interests

MNon-controlling interests

If UBS AG has an obligation to purchase a non-controlling
interest subject to option or forward arrangements, the amounts
allocated to non-controlling interests are reduced and a liability
pquivalent to the exercise price of the option or forward &
recagnized, with any difference between these two amounts
recarded in Share premiurm,

MNet cash settlement contracts

Contracts invodving UBS Growp AG shares that require net cash
settlement, or provide the counterparty or UBS AG with a
settlement option that includes a choice of settling net in cash,
are classified a5 derivatives held for trading.

14) Leasing

UES AG predominantly enters into lease contracts, or confracts
that include blease compaonents, as a lesses of real estate, including
offices, retail branches and sales offices, with a small number of IT
hardware leases. UBS AG identifies non-lease components of a
comtract and  accounts for  them  separately  from  lease
COMmponents.

When UBS AG & a lessee in a leass amangement, UBS AG
recoqnizes a lease liability and corresponding right-of-use (RolJ)
aset at the commencement of the leass term when UBS AG
acquires control of the physical use of the asset. Lease liabilities
are presented within Other financial lizbifties measured af
amortized cost and Roll assets within Property. eguipment and
softeare. The lease liability is measured based on the present
value of the leass payments over the lease term, discounted using
UES AG's unsecured barrowing rate, given that the rate implicit in
a lease & generally not chservable. Interest expense on the leass
liability is presented within interest expense from financial
instruments measured at amortized cost. The Roll assst is
recarded at an amount equal to the lease liability but is adjusted
for rent prepayments, initial direct costs, any costs to refurbish
the leased asset and f or bease incentives recaived. The Roll asset
is depreciated ower the shorter of the lease term or the useful life
of the underlying assst, with the depreciation presented within
Depreciation and impairment of properly, eqguipment and
software.

Lease payments generally include fized and variable payments
that depend on an index (such as an inflation index). When a
lease contains an extension of termination option that UBS AG
considers reasonahbly certain to be exercised, the expectad rental
payments of costs of termination are included within the lease
payments used to generate the bease liability. UBS AG does not
typically enter into leases with purchase options or residual valus
guarantess.

Where UBS AG acts as a lessor or sub-lessor under a finance
leaze, a receivabde is recognized in Other financial assets measured
at amortized cost at an amount equal to the present value of the
aggregate of the lease payments plus any unguaranteed residual
value that UBS AG expects to recover at the end of the lease term.
Initial direct costs are also induded in the initial measursment of
the lease receivable. Lease payments received during the lease
term are allocated as repayments of the outstanding receivable,
Interest income reflects a constant periodic rate of return on UBS
AG's net investment using the interest rate implicit in the lease (or,
for sub-leasses, the rate far the head lease). UBS AG reviews the
estimated unguarantesd residual walue annually, and if the
estimated residual valse to be realized is less than the amount
assumed at lease inception, a loss & recognized for the expected
shortfall, Where UBS AG acts as a lessor or subdessor in an
operating lease, UBS &G recognizes the operating lease income
on a straight-line basis over the leass term,

Lease receivables are subject to impairment requirements as
set out in item 2g in this Mote. ECL on lease recsivables are
determined following the general imipairment model within
IFRS 9, Financial instruments, without utilizing the simglified
approach of always measuring impairment at the amount of
lifetime ECL.

Camparative pakicy | PORCY applicable prior to 1 Janvary 2019

Operating lease rentaks payable were recognized a5 an expense on a
straight-line baske over the lease term, which commenced with
contral of the physical uwse of the property. Lease incentives werne
treated as a reduction of rental expense and were recognized an a
consistent basis over the lease terme Operating lease expenses of
USD 532 million were presented within  General  and
adminstrative expanses in 2018, As at the date of adopfion of
IFRS 16, UBS AG had USD 24 million of finance leases and
accounted for them consistently with the policy applied from
1 January 2019 abowe. The adoption of IFRS 16 had no impact
on retained eamings.

3 Refer to Note 12 and 30 for more information
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Note 1 Summary of significant accounting policies (continued)

b) Changes in accounting policies, comparability and other adjustments

Mew or amended accounting standards

Adoption of hedge accounting reguirements of IFRS 9, Financial
Instruments

Effective from 1 January 2020, UBS AG has prospectively
adopted the hedge accounting requirements of IFRS 9, Financial
Instruments, for all of its existing hedge accounting programs,
except for fair value hedges of partfolio interest rate risk, which,
as permitted wnder IFRS 9, continue to be accounted for under
1A% 39, Fnancial Instruments: Recognition and Measurement.

The adoption of these requirements has not changed any of

the hedge designations disclosed in the Annual Report 2019
with only minor amendments to hedge documentation and
hedge effectiveness testing methodologies required to make
them comgliant with IFRS 9. The adopfion had no financial
effect on UBS AG's financial statements. However, starting on
1 January 2020, UBS AG began to designate Cross-Curmency
swaps as Fair value hedges of foreign exchange risk related to
debt instruments and utilized the cost of hedging approach
introduced by IFRS 3.

3 Refer to Note 1a item 2j for more information about UBS AG's
hedge accounting policies under IFRS 9 and Note 25 for more
information about Fair value hedges of foreign exchange risk
related to debt instruments

Other changes to financial reparting

Madification of deferred compensation awards

Dwring 2020, UBS AG modified the terms of certain outstanding
deferred compensation awards granted for performance years
2015 throwgh 2019 by removing the requirement to provide
future service for qualifying employess. These awards remain
subject to forfeiture if certain non-vesting conditions are not
satistied. As a result, UBS AG recognized an expense of USD 342
million in the third quarter of 2020, of which USD 303 million
was recorded within Varisble compensation — performance
awards, USD 23 million within Social security and USD 16 million
within Other personnel expenses, with a corresponding increase
of USD 342 million in liabilities, The full year effect was an
expense of approdimately USD 270 million, of which USD 240
million is disclosed within Varable compensation - performance
awards, USD 20 million within Social security and USD 10 million
within  Othar expenses, with an  increase of
approximately USD 270 million in Babilities.

Outstanding deferred compensation awards grantsd to
Group Executive Board members, those granted under the Long-
Term Incentive Flan, as well as those granted to financial
advisars in the LS, were not affected by these changes.

Restatement of compensation-related lizbilities

Dwring 2020, UBS AG restated its balance sheet and statement
of changes in equity as of 1 lanwary 2018 to cormect a USD 42
million liability understatement in connection with a legacy
Global Wealth Management deferred compensation plan, with
the effects presented in the table below. The restatement
resulted from a correction of an actuarial caloulation associated
with compensation-related  liabilities, The effects of the
understatement were not material to  prior-year  financial
statements; however, such effects would have been matenal to
the quarterly reporting pericd in which the understatement was
identified and thersfore prior years were restated. The
restaternent had no effect on Net profit f floss) for the current
period or for any comparative periods.

119 31218 1.1.18
LS il Aireported  Effect  Restated  Asreported  Effect  Restaped  Asreporied Effect  Restated
Balance sheet assets
Dieferred R diiets 9,513 1 9,524 10,066 i1 0,077 10,131 1 10,132
Tetsl sses 971,916 11 omaar 958,055 11 958,066 934,508 11 938.5%
Balance sheet Rabilities
Other eaon-Enancial liabifise 6,493 43 £,542

BB, 143

23451 37 13419 337 37 23,285 11546 (3 21614

53,754 E s 52,25 (33 52,24 51,370 33 51,338
Tenal equity 53,928 (31 53.8% 52,43 (3] 52400 51,429 33 5137
Todsl Babilities. ared equity 971,916 1 onan 058 (155 11 958,065 030 518 1183953
458
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Mote 1 Summary of significant accounting policies (continued)

Segment reparting

Effective from 1 January 2020, UBS AG no longer discloses a
detailed cost breakdown by finandal statement line item within
its segment reporting disclosures provided i Mote 2. The
madified approach of presenting operating expensss for each
division aligns the reporting with the way that UBS AG manages
its cost base. This change has no effect on the income
statement, or on the net profit of any business division.

Fresentation of interest income and expense from financial
instruments measured af fair value through profit or loss
Etfective from 1 January 2020, UBS AG presents interest income
and interest expense from financdial instruments measured at fair
value throwgh profit or loss on a net basis, in line with how UBS
MG assesses and reports interest and in acoordance with IFRS.
This presentation change has no effect on Met interest income or
on Net profit [ loss) attributable to shareholders. Prior periods
have been abgned with this change in presentation. Further
information  about net  interest  income  from  financial
instruments measured at fair valwe through profit or loss is
provided in Mote 3.

) International Financial Reporting Standards and Interpretations to be adopted in 2021 and later and other changes

Amendments to A5 39, IFRS 9 and IFRS 7 (interest Rate
Banchmark Reform - Phase 2)

In Auwgust 2020, the LASE bsuwed interest Rate Benchmark
Reform — Phase 2. Amendments to \FRS 9, 145 39, FRS 7, IFRS 4
and FRS 16 addressing a number of sswes in financial reporting
areas that anze when IBOR rates are reformed or replaced.

The amendments provide a practical expedient which permits
certain changes in the contractual cash flows of debt
instruments attributable to the replacement of IBOR rates with
alternative risk-free interest rates (RFRs) to be accounted for
prospectively by updating the instrument's EIR.

In terms of hedge accounting, the amendments provide relief
from diEcontinuing hedge relationships because of changes
resulting from the replacement of IBOR rates and temporary
relief from having to ensure that the designated RFR risk
momponent & separately  identifiable.  Additionally, the
amendments do not require remeaswement or immediate
release to the income statement of the accumulasted amounts
resulting from IBOR hedges upon the change to RFRs.

Furthermaore, the amendments introduce additional disclosure
requiremients covering any new reks arising from the reforms
and how the transiion to alternative benchmark rates i
managed.

UBS AG will adopt these amendments on 1 January 2021 and

does not expect a material effect on its financial statements.
3 Refer to Note 25 for more information

IFR% 17, insurance Confracts

In May 2017, the |ASBE issued IFRS 17, Msurance Contracs,
which sets out the accounting requirements for contractual
rights and obligations that arise from insurance contracts ssued
and reinsurance contracts held. IFRS 17 & effective from
1 January 2023, UBS AG is assessing the standard, but does not
expect it to have a material effect on its financial statements.

Amendments to W45 1, Presantation of Financial Statements, IFRS
Practice Statement 2, Making Matenality Judgements and 145 8,
Accounting Policies, Changes in Accounting Estimates and Errovs
In February 2021, the LASE Eswed amendments to LAS 1,
Fresentation of Financial Stataments, IFRS Practice Statement 2,
Making Materfality Judgements and amendments to 145 8,
Accounting Policies, Changes in Accounting Estimates and Errars
to help improve accounting policy dischosures and  distinguish
changes in accounting estimates from changes in acoounting
policies. These amendments are effective from 1 lanuary 2023,
with early application permitted. UBS &G is currently assessing
the effect on its financial statements.

Annual Improvements to IFRS Standards 2018-2020 Cycle and
narrow-scope amendments to IFRS 3, Business Combinations,
and LAS 37, Provisions, Contingent Liabifities and Contingent
Aszets

In May 2020, the 1A5E Bswed several narrow-scope amendments.
t a number of standards as well as Annual improvements fo
IFRS Standards 2078-2020 Cycle. These minor amendments are
effective from 1 January 2022. UBS AG is currently assessing the
etfect an its financial statements.
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 23 Segment reporting

UBS AG's businesses are organized globally into four business
divisions: Global Wealth Management, Personal & Corporate
Banking, Asset Management and the rvestment Bank. All four
business divisions are supported by Group Functions and qualify
as reportable segments for the purpose of segment reparting.
Together with Group Functions, the four business divisions
reflect the management structure of UBS AG:

- Global Wealth Management provides investment advice
and solutions, as well as lending solutions, to private clients,
in particular in the wltra high net worth and high net worth
segments. The business is managed globally across the
regions.

- Personal & Corporate Banking provides comprehensive
financial products and senices to private, corporate and
mstitutional chents, operating across all banking markets in
Switzerland.

- Asset Management is a large-scale and diversified global
asset manager. It offers imvestment capabilities and styles
across all major traditional and altemnative asset dlasses, as
well a2 adviscey support to  institutions, wholesale
intermediaries and wealth management dients globally.

- The Investment Bank prowides a range of services to
nstitutional, corporate and wealth management clients
globally, 1o help them raise capital, grow their businesses,
imvest and manage risks. Offerings include advisory services,
capital markets, cash and derivatives trading across equities
and fixed income and financing.

- Group Functions — formerly named Corporate Center, i
made up of the following major areas: Group Services (which
consists of Technology, Corporate  Services, Human
Resources, Operations, Finance, Legal, Risk Control, Ressarch
and Analytics, Compliance, Regulatory & Governance,
Communications & Branding and UBS in Sodety), Group
Treasury and Non-core and Legacy Portfolio.

Financial information abowt the four business divisions and
Group Functions is presented separately in internal management
reports.

UBS AGs internal accownting polides, which  include
management accounting policies and service level agreements,
determine the revenues and expenses directly attributable to
each reportable segment. Transactions between the reportable
segments are carried out at internally agreed rates and are
reflected in the operating results of the reportable segments.
Revenus-sharing agreements are used to allocate external client
revenues to reportable ssgments where several repartable
segments are mwoled in the walue creation chaim. Total
intersegment revenues for UBS AG are immaterial, as the
majority of the revenues are allocated across the segments by
means of revenue-sharing agreements. Interest income earned
from managing UBS AG's consolidated equity is allocated to the
reportable segments based on average attributed equity and
currency compasition. Assets and liabilities of the reportable
segments are funded through and wwested with Group
Functions, and the net interest margin i reflected in the results
of each reportable segment.

Segment assets are based on a third-party view and do not
include intercompany balances. This view i in line with internal
reparting to the GEE. If one operating segment is imvobved in an
extemnal transaction together with another operating s=gment or
Group Functions, additional criteria are considered to determine
the segment that will report the assodated assets. This will
include a consideration of which segment's business needs are
being addressed by the tramsaction and which segment is
providing the funding and / or resources. Allocation of liabilities
follows the same principles.

Mon-current assets disclosed for segment reporting purposes
represent assets that are expected to be recovered mare than 12
months after the reparting date, excluding financial nstruments,
deferred tax assets and past-employment benefits.

Effective from 1 January 2020, UBS AG only reports total
operating expensss for each business division and no longer
discloses a detailed cost breakdown by financial statement line
itern. This change streamlines reporting, ensures alignment with
how UBS AG manages its cost base and has no effect on the
income statement, or on the net profit of any business division.
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Note 2a Segment reporting (continued)
Segment reporting

Glabal Wealth Comotaie Baset Ieveeaiment Ghoisp
LA il Managesedil Banking  Mansgesen] Bank Functions LS AG

For the year ended 31 Decembser 2020

Total ssets 367,714 231,710 18,266 369,778 127,858 1,125,327
Additions b nof-cusment ety 5 13 385 150 1,571 254

Personal &
Glotal Washh Corporale Azt Irteestment Grop
LIS il Munagement Banking  Menagement Renk Functions LIBS Al

For the year ended 31 December 2019
Mt interess inesie 3047 1003 25 {5 [aa1] 4415
nm-u-uu:rm 12,426 1,745 1,962 7,057 24,970
15373 3737 1,938 7,238 29,385
u&nh ............ g 2 g 2B B 18 e 1. B B2 i
Teasl ageraling incase 16,353 EREF] 1.838 7,268 7] 20,307
Total aperaling expense 13,018 2074 1,407 6515 25 20,138
Oiperating profit | floas) bedore 1ax 3335 1443 531 b {Bo3} 5,169
Tax expense / (enefit) 1198

ﬁ#lm 3,91
Total syt 309766 209512 34565 102,028 971,837

Becdilione b Ron-cumen aiels B 10 i} 4,935 5,014

g:
g

Glotal Washth Corporale Az
LS il Munagement Banking  Menagement

d|
£

Functions LIRS &G

For the year ended 31 December 2018
Met interest income 4101 2043 [FE]
Morrirefes| intome 12,700 2,163 1881

Income
.
Taral aperaling incose 16,786 4,162 1852

Tinal aperaling espende 13,574 2,363 1427

siksite

Tax expense | (henefily 1,345

mpﬁl [T) 4,113
Tu.iu.l.m:' 37T 200,767 I8 140 302,434 112988 458,066

Sedditinre o non-cumen aidels 196 23 1 B 1449 1,757

1 Inghudes a UED 631 million net gain on the sile ol a in Fandcenter &G, of which USD 571 milion was recognized in Asser Maragenom and USD 60 milion sas ssoogrioed in Glatal Waakh
Management. Fofer 10 Koo 29 fm mone infomation, :mhmmhwﬁwuﬂnwhmm
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Mote 2b Segment reporting by geographic location

The operating regions shown in the table below correspond to
the regional management struciure of UBS AG. The allocation of
operating income to thess regions reflects, and is consistent
with, the basis on which the business & managed and its
performance is evaluated. These allocations invodve assumiptions
and judgments that management considers to be reasonable,
and may be refined to reflect chamges in estimates or
management structure. The main principles of the allocation
methodalogy are that client revenues are attributed to the

For the year ended 31 December 2020

domicile of the given client and trading and portfolio
management revenues are attributed to the country where the
risk is managed. This revenue attribution is consistent with the
mandate of the regional Presidents. Certain revenues, such as
those related to Mon-core and Llegacy Portfolio n Group
Functions, are managed at a group level. These revenuss are
included in the Giohal line.

The geographic analysis of non-current assets is based on the
lecation of the entity in which the given assets are recorded.

Totsl non-cument adses

LD ballian Shane %

Americal

a0

o el /54

a4

Aain Pacific

40 5
E) &
18 14 7
i M

For the year ended 31 December 2019

Total aperating income! Totsl non-curent asse

Americal

LED bilion
120 LAl B39
ag a7 &5

Shane %

Aain Pacific

Switperland

&7 3 65

Glokal

Total

For the year ended 31 December 2018

LGD bilion

Aaia Patific

Total
mnilld1h'llpm_ndll'“-1hiu [T
opeTaning incone m th regions. The preseriaton of ey

DWe: 1w biasdbess bnws, Glosal Bantng and Gosal Markets, sbih atects hoss 1he busnes B managed and thereos T aliocation o
aepos T s mgional natagenen sectu of T Imasimen Eani
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Income statement notes

Note 3 Net interest income and other net income from financial instruments measured at fair value through profit or loss

Far the yaer ended
LD o 31.12.20 31219 301218
Met interest income from linanciel irdtrusents sesred at fir valee through profit of loss 1,305 1,015 1,344
Other met income lam Snandal instifuments. measued &1 Tai walue Sreugh proft or leds 6,930 [ EE] £,053
o ol e i s o financind Kbl cbigransd af i sakie | (T3 {8,748) 9,382
Tenal et incosse from finandal instrments measused at fair value Seoush profit o los 8135 7,848 8,297

et interest §
"“w"”f*‘:ﬂt“w incmmnts mascured o aemcettoed cost andh ek ok Wwough e OOV BOUTE e

Interest incase frim distfeative iniaruments designaled a1 cath Now hdye, a2 wa Al
rwmumnlmummm;mmmmwmwmwdmm A6 10,703 10121
mwmm-ﬂ#ﬂ ST - . . . L B - .

L oo s
Tenal innerest expernte from financisl instmments sasined at amortied cost [EE] £,494
Totsl net inbeset income from finandial instruments measuned at amonined oo snd fair wsle thoough other compeeherive income 4483 1,628
Med interest income from fircenciel mw-urmmﬂhm

trading a4y

“Het wading®

Inteest incose from other finencial irsussents &2 (st value not held for trading 585 04 am
Inileest espense on ather frandal instruments designated o e walue (B86) (1.571) 11,357
Tonal net intesest income from finandial instruments messuned at fair v theough profit or less 1,305 1,015 1,344
Tinal et inkerst incorne 5,788 4,415 4,371

T Exckices fall valak clomges Of heniges 1ebned m Tnancil TGEiiks: dESgroned an fall valat and WEGN CLITEKy Tatdalin CREcts a(Eing YoM ITasbing [oregn £dRAcy UaIsacons i (e (Esaeciet
fenctional cumency, Both of which 2 spored within Oches aet income from financial irstremens meaaned at toir vakse fough proft or ks 2019 and 2008 indedied & met loss of LED 1330 million and a nen
i of USD 2,152 milion, respecivdy, diven by finandal Rabiliries selaved o enit-Enked lnsesmens conracs, shich s deskyraned an fair walis theoegh ot o loss. This was offse by @ ner gain of USD 1,330
rllln-ﬂlmhﬁdlﬂll“l‘ﬂ:‘lh!ﬁl!.ﬂdxlmmuminﬂﬂmhlmmm&m-mm.ﬂmiw af o nt ek
for mading. 2 Consiss of Snoorest incene fam cash and balasces at cemral banks, lnans and advances 10 basks and cesomes, and cah oilmeal m s woll a5 nigaie:
imiemsn on amoens du 1o barks, ceores depesis, and cieh colateral payatles on detrtive inmumens. 3 indleses intenest income on neceivables fom seourites Tinaning maecTions and nogaive imeest,
induing fees, on pagatks fsm wourties financing mavsoions. 4 Consiis of innees capastes on amoents du o barks, cash coliateral mmmmmnﬂﬁ:ﬂgh
\BES Groap &G aind its sabsidiaries, as well as nsgathas imeses on cah ane balances an central banis, beans and advanoes 10 banks, and cosh oollateral 4 nchiges interes
eaperse on payables dmm secariies financing wansacions and neqathe imees, induding fees, o seodwables fom secwries financing tamacions. @ lndudes Imees eapercs on seouites financing
NG Sesignaned a i s
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Nota 4 Net fee and commission income

Fiot Ehs gt et
L it 31,12.20 31219 11218

o iy exquily evclivariing s a57 T 477
o i e oclerieriving foes £ 42 412
MaA and corporate finance fee 36 4 TER

e S . S, ... S. )

Tietal fese el comssission expanss 1,775 1
e feet el coasimmisaion oo ) _____FB.IIH 1T,4£ﬂ 17,930

1 For the yoar enced 31 Decerber 2020, selecss (S-pany foe and commbson incere f LED 12,675 milion for GRbal Weallh Manageman, 5D 1427 milkes for Pecsonal & hrn-g.uma.us
million o fsset Managemess, USD 3,500 milban fo 1 Inwesmom Sank and USD 50 million for Geoep Fanctions (oo the year ended 31 Deosmber 2005 USD 11,694 nlhnhmm'

s mﬂuhmﬂ&mmmlmnlhhmm@lmnlhhﬁmn—iuﬂlﬂ}!lﬂuh&qﬁmhhpﬂ—dﬂ Decombse
B UED 12059 milkion for Global Weaith Managemen:, USD 1,338 million dor Fesonal & Corporaie Baning, USD 2,579 milkon for ssset Managenaent, S0 3,557 million for the Isesorem Bank: and LSD 520
million for Group Funcsions).

MNota § Other income

Far the yeer ended
] 110 iz 1218
Aazociaes, joint veriures and subsidiaries.
Met il | (asest) frem aequisitions snd dispoiss of subsidiaries.!
ruglnﬂmmeﬂfrm dupnﬁﬂmlnmdm
Inpsaif ity fefaled bo Adsodates
Tenel
HWJMMMHMMMIMHMMHWM
Met gaire | (isses) from priopenies held for sale
Oihes 161

Tkl ather incose 1545 677 a0
T WIS 1T CaCNahge qain § (Ksesy ROSEHES A, el COmSIERTGhT: ICI Miaces] 2 The CRpIoial OF CRELEY O] TMIgN SjeTancis. 2 INCIases 4 USD 521 rulin rex gain on the sake of 3 majsty
st in Fondoema A5 Rder 10 Kime 28 for more infoenanion. 3 Indwces & valsrion gain of USDH 35 milion o UES AG's equiy csmership of SIE Group, 4 Incledes a valsation gain of USD 460 miflion an UES
A5's equity csership of 1% Gaowp relaied 1o the sabe of 51X Fagmen Services 1o Warkding, S inclures. et seosiesd fam find partes. & Inchcies aet gades of USD 140 million asising from sak-ans-keashad
mm“ulmhmwﬁthﬂﬂgnmhnmﬂuﬂhm Tinchiges & USD 215 million gain on 1he sale of

imiellecual propeny rights with 1he Bl g G Iden iy

{261 ik

4 45
Tas T s

i1

13

n

13

?;E auia% - gi:ﬂ
2idisizio|lle

wn
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MNota 6 Personnel expenses

Far the yeer ended
LS il ERR ) EARFAL] EIAFAL]
Galaries” 5535 5183 5,199

Total perssnnel epenses. 13,801 13,992
1 Ingudes mib-based alosanoes. 5 Fiofer o0 Ko 37 for mose infemanion. 3 Daring 2020, UBS 45 modified the oonsitions foo contineed wsting of ainain ontsanging delesed compersation awands
ualiying employs, resehing in an e of appreinmnely 5D 190 milion, of which USD 240 million & dhchoed sithin Vasable compensation = perfomance awads, U0 20 milion sithin Social seoeriy asd
S0 100 million within Qfar personned sepenses. Fafer 10 Kime b for mom iramation. 4 Finandial adviss compersnion comsbts of gedkbased aompensnion based directly on compemable irssees gooeramnd
by tiramdial advisnes and suplemenmal conpersation ciloskned on the bask of frandal advism produchty, fiom jemum, assets and oohe varkables. It abo indudes sxpemses relaied 10 Con pEGaLN CETTIMERES
with financial acskon snmmed ima an e tine of mowhmom that ae sebiec w0 vesing requinnests. 4 Rele 1o Noie 25 fu noe infomation. & Chamges 0 e pession fand of UBS A in Switerland
:mamndhlﬂllm-lm-ﬁwmq'ulzl.ﬁ.klulq-u.lmgﬂl:ﬂmI3:nlu1ll:||mg|indlld'llmmhxllvﬂmm
effect on noal eguity. Fefor 10 Koo 28 der moe i

Mote 7 General and administrative expenses
Far the yeer ended

iz EINFNT]
i

s . .. S ... S|
o iy slhirec sendces codte changed by LIS (roup AG oF it suboilanies

Tenal genersl and adssiniraiee expenes B 455 8,586 10,075
1 Thas L bt lewy eqpenses of LD 33 millian (S0 30 million for 2019 and USD 40 million for J00E) induced & ossdfir of USD 27 milfion (LED 20 millan for 2015 and USD 45 million foi :I!I:I'IElrhllmpﬂl
jar 1 ladeces charatls donaiions. ) Relkcs te ret incsease in proaisions far sequlatody and similsr manes seogaied in e o STy Sefer m Mot 18-t mon Ioraton. Ak

Iniganica,
indis secrvanies fiom i panies of USD 3 milban in 2000 JUSD 11 milien in 2005 and USD 19 millisn i 20 18

r
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Note 8 Income taxes

Far the year ended
LD il 311220 311210 A28
Tax enpanie § (benefit)
Cusrind Fiv) 36 434
Delerred 7 26 2,326
Cuisrisd 75 402 537
..... T . SRR SO L -
Tl niom-Swizs %3 616 (1415
Toksl incaie b expense | (henefit) recognized in th incnse sixtement 1,488 1,198 1,345

Income tax recognized in the income statement

Income tax expenses of USD 1,488 millicn were recognized for
UBS AG in 2020, representing an effective tax rate of 19.3%.
This included Swiss tax expenses of USD 524 million and non-
Switss tax expenses of USD 963 million.

The Swiss tax expenses included curent tax expenses of
UED 417 million related to taxable profits of UBS Switzerland AG
and other Swiss enfities. They also included deferred tax
expenses of USD 107 million, which primarily reflect the
amortization of deferred tax assets (DTAs) previously recognized
in relation to deductible temporary differencas.

The mon-Swiss tax expenses included current tax expenses of
UsD 715 million related 1o taxable profits eamed by non-Swiss
subsidiaries and branches, and net deferred tax expenses of
S0 248 million. Expenses of USD 456 million, primarily relating
to the amartization of DTAs previously recognized n relation to
tax hosses carried forward and deductible temporary differences

of UBS Americas Inc., were partly offset by a net benefit of
USD 208 million in respect of the remeasurement of DTAs. This
net benefit included net upward remeasurements of DTAs of
USD 146 millicn for certain entities, primarily in connection with
our business planning process, and USD 62 million in respect of
additional DTA recognition that resulted from the contribution
of real estate assets by UBS AG to UBS Americas Inc. and UBS
Financial Services Inc. in 2020, This allowed the full recognition
of OTAs in respect of the assodated historic real estate costs that
were previously capitalized for US tax purposes under the
elections that were made in the fourth guarter of 2018,

The effective tax rate for 2020 of 19.2% is lower than UBS
AG's normal tax rate of arcund 25%, mainly as a result of the
aforementioned deferred tax benefit of USD 208 million in
respact of the remeasurement of DTAs and ako because no net
tax expense was recognized in respect of the pre-tax gain of
USD 631 milkian n relation to the sale of a majority stake in
Fondcenter AG.

Far the year ended
LS i EIREE ) 31219 1218
Dperating peofit ! ficas) befere tax 7.8 5,160 5,458
o il Siaes EX ks 2587 1427
Income \aees &l Swiss tax rate of 19.5% for 2020, 20.5% for 2019 and 21% for 2018 1500 1,060 1,146

Tax effects of lose nctracogaimed

Mor-deductible experdes snd additional esble income

Adfustments related to prier years — defered s

1,345
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Nota 8 Income taxes (continued)

The components of operating profit before tax, and the differences between income tax expensz reflected in the financial
statements and the amounts calculated at the Swiss tax rate, are provided in the table on the previous page and explained belaw.

Compaonent Description

Mon-5eiss tax rates To the extert that LBS AG profits or loises arise cutiide Switzedand, the spplicable local tax rate may differ from the Swiss

differing from Swiss tax  tax rate. This ibem reflects, for such peafits, an adjustment from the ta that would arise &t the Swiss tax rate to the

rate tax experme that would arise at the applicable local tax rate. Similary, @ reflects, for such lasses, an adjustiment from the bt
benefit that would arise at the Swiss tax rate to the tax benefit that would arise a1 the applicable local tad rase.

Tax effects of losses not  This ibem relstes to tax losses of entities arising in the year that are not recognized a5 DTAS and where no tae berelRt arises in

recognized relation to those losses, Therelore, the tax benelit caleulated by applying the local tax rate to those losees as deseribed above
s reversed.

Previously un This iberm relates to taxable peofits of the year that are offset by tax losses of previous years Tor which no DTAS were

tax losses now utilized recorded. Conssquently, no current tax of defemed ta sxpense arises in relation to those tacable profits and the tax expense
caloulated by applying the local tax rate on those profits & reversed.

Mon-taxable and lower-  This ibem relstes to tax deductions for the yeas in respect of permanent differences. These indude deductions in respect af

taned income profits that are either not taable or are txable at a lower rate of ta than the local tax rate. They also include deductions
made for tax purposes, which are not reflected in the scocoumts.

Mon-deductible expenses  This ibem relstes to sdditional taxable income for the year in respect of permanent differences. These include income that i

and additional taxable recognized for tax purposes by an entity but & not included in its profit that is reponted in the financial staternents, & well as

income eupiries for the yesr that are non-deductible (g, client entertainment costs ane not deductible in certsin locations)

Adjustments related to Thits ibem relstes to sdjustrments bo current tax experse for prior pears (e.g.. if the tax payable for & pear is agreed with the ta

prior years - current tax  suthodities in an amount that differs from the amount previously reflected in the financial statemernts).

Adjustments related to This iberm relstes to sdjustrments to deferned tax nized in priof yea Hamhmluayuruhjlf

prior years - deferred tax

position reeng
remgruuuandﬂlean'mrlafHuwmngudﬂmhmauﬂwlﬁuu to ol
recognized it DTAS in the accounts).

itfes franm the amount previously

Chamge in deferred tax This iberm relstes to changes in DTAs, including changes in DTAs préviously recognized resulting from regssesments af

recognition expacied future taxable profits. it slo indudes changes in temporary differences in the year, for which defered tax & nat
recognized.

Adjustments to deferred  This ibem relstes to remeasurements of DTAS and lisbilites recognizned due to cha in tax rates. These have the effect of

tax balances arising from  changing the future tax saving that is expected from tax losses or deductible tax d ared therefone the amount al

changes in tax rates DiTAs recognized of, alternatively, changing the tax cost of addtional taxable income from taxable lemporary differences and
rheredore the deferred tax lisbility.

Other items Other Bems indude other differences between pralits or losses at the local tax rate and the actual local tax expense o

benefit, induding movements in peovisions for uncertain positions in relation 1o the curment year and ather ilems,

Income tax recognized directly in equity

A net tax expense of USD 252 million was recognized in Other
comprehensive income (2019 net expense of USD 327 million}
and a net tax benefit of USD 1 million recognized in Share
premivm (2019: benefit of USD 11 million).
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Nota 8 Income taxes (continued)

Deferred tax assets and liabilities

UBS AG has gross DTAs, valuation allowances and recognized
DTAs related to tax los camy-forwards and  deductible
temporary differences, and also deferred tax Rabilities in respect
of taxable temporary differences, as shown in the table below.
The valuation allowances reflect DTAs that were not recognized
because, as of the last remeasurement period, management did
not consider it probable that there would be sufficient future
taxable profits available to utilize the related tax loss carry-
forwards and deductible temporary differences.

Of the recognized DTAs as of 31 December 2020, USD 88
billion related to the US and USD 0.4 bilbon related to other
locations {as of 31 December 2019, USD 9.3 billion related to
thie US and USD 0.2 billion related to other locations).

LS il

The recognition of DTAs is supported by forecasts of taxable
profits for the enfities concerned. In addition, tax planning
opportunities are available that would result in additicnal future
taxable income and these would be wtilized, if necessary.

Az of 31 December 2020, UBS AG has recognized DTAs of
USD 138 million {31 December 2019; USD 75 million) in respect
of entities that imcurred losses in either the current or preceding
year.

Deferred  tax Rabilities are recognized in respect of
irvestments in subsidiaries, branches and associates, and
interests in joint arrangements, except to the extent that UBS
AG can control the timing of the reversal of the assodated
taxable temparary difference and it is probable that such will not
reverse in the foreseeable future. However, as of 31 December
2020, this exception was not considered to apply to any taxable
tempaorary differences.

.12.19

Deferred tax assets?

o weleih; retiated fo el estate comts canialed v LY fax
o weleichh: ekt o compensation and beneifis

b B e SN .. OO .U Y . —- -}

Total defirmsd tax assets

Deferred tax liabilities

1 Compaiative-pesicd information bis been st Reder 0 Kone U dor moss informagion. 1 Less Seferred s Raiices as applicazle.

Az of 31 Decamber 2020, USD 16.3 billion of the unrecognized
tax losses camied forward related to the US (these primarily
related to UBS AG's US branch), USD 13.8 billion related to the
UK and USD 5.0 bilion related to other locations {as of
31 Decemiber 2019, USD17.8 billion related to the US,
USD 14.9 billion related o the UK and USD 5.0 bilkion related to
other locations).

Unrecognized tax loss carmy-forswards

In general, US federal tax losses incured prior to
31 December 2017 can be cared forward for 200 years
Honevewer, US federal tax losses incurred after 31 December 2017
and UK tax losses can be camied forward indefinitely, although
the utilization of such losses is imited to 30% of the entity's
future year taxable profits for the US and generally to 25%
thereof for the UK. The amounts of US tax loss carrp-forwards
that are included in the table below are based on ther amount
for federal tax purposes rather than for state and local tax

PUrpOSEs.

L i 11220 11219
Within 1 yasr 145 13
31§ i
L. . . S ... 20
GBI e . . .. S ...}
Ha expiry 17,117 18,364
Totl 5177 IR
468
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Balance sheet notes

Mote 8 Financial assets at amortized cost and other positions in scope of expected credit loss measurement

The tables on the following pages provide information about  or similar rating methods applied. The key segments are
finandial instruments and certain other credit lines that are  presented in the table below.

subject to expected credit loss (ECL) requirements. UBS AG"'s ECL 3 Refer to Note 20 for more information about expected credit
disclosure segments o “ECL segments” are aggregated loss messurement

portfolios based on shared risk charactenstics and on the same

Segment Segment description Description of credit risk sensitivity Business division / Group Functions
Private cients with Lending to private clients secuned by Serditive to the intesest rate enviconment, - Personal & Corporate Banking
martgages owner-occupesd real estate and unemployment levels, real estate colatersl _ giohal wealth Management
persanal sccount overdrafts of those  values and other regional aspects
dienits
Real estate finanding Rerital or income-producing real estate  Sersitive to GOP develaprmants, the - Personal & Comporste Banking
financing to private and comporate inberest rabe erironment, real estate - Global Wealth Management
dienits secured by real estate enllteral values and other regional [
Aupeciy
Large corporate clients  Lending to larpe corporate and multi-  Sersitive to GDP developiments, - Personal & Comporste Banking
national chents unemployment levels, sessonality, - Investment Bank

business cycles and collateral values
{diverse colateral, induding real estate
and ather collaberal types)

SME clients Lending to small and redium-sized Sersitive to GDP developrrents, - Personal & Corporate Banking
orporate dients unemployment levels, the interest rate
enviranment and, 1o some sxdent,
seatonality, business eypcles and collateral
walues (diverse collatersl, including real
estate and other colateral types)

Lombard Loars secired by pledges of marketable  Sersitive to the market (&g, chanpes in -~ - Global Wealth Management
securities, and athes forms  collsteral values)
of collater,
Credit cards Credit card solutions in Switzerland and  Sercitive to unemployment levels - Personal & Comporste Banking
the US. - Global Weslth Managemen:
Commaodity trade Working capital of commodity  Sersitive the strength ol = Personal & Corporate Banki
finance mm‘mumlnﬂ- J individual um strictures and "
lquidating trarsactionsl basis enllsteral values (prce velstility of
commodities), as the primary source for
debit service i directly linked 1o the
shiprrents financed
Financial intermediaries  Lending to financisl institutions and Seraitive to unemployment bevels, the - Personal & Corporate Banking
and hedge funds persion funds, induding esposures to  quality and volatility index: changes, eguity  _ jusarmans Bark
broker-dealers and clearing houses rmarket and GDP developments,

regulstany changes and political risk

3 Refer to Note 20f for more details regarding sensitivity
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MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement (continuead)

The tables below and on the following pages provide ECL exposure and ECL allowance and provision information about financial
instruments and certaim non-financial instruments that are subject to ECL.

L el 311220
Cafrying ameust! ECL alkiwances
| at amortized cost Totd  Stagel Glagel  Staged Total  Gimel sl  Suged

Finandal instruments

@

Lo e e

(34) % (00§

o welh: [ B Yinacsi acivieors X - RT T 177 Fr) () 27 I 75
Total finandal siiets semured ot smontised cost GEE7IY  BE5135 20,873 M8 (1.211) {187} ] (195
Financial assets measuned a1 foir wale Brouh other comprehanive income EIE  BISE [ 0 [ 0 0 ]
Total on-balance sheet finandial ssets in scope of ECL requirements 696976 B733%4 20,873 2,14 (1.211) {187) [ra] (795

Tolal Expedung ECL prowisions
Off-balance sheet (in scope of ECL) Totd  Smgel  agel  Gimged Totsl  Gimel el  Suged

E=
Eﬂ

6 L.
4909 % 2
SdF (T& 12

L. BT

Aeer e
M7 & a &
Irewncable comesited praiongasion of edsting loars 3 3177 5 ] i@ i
Total af-batance shest finsncisl inrnuserits snd ather cradit nes 07068 95281 11,396 382 (257 119
Total allowances and proviions {1,468) (308)

1 This cadTying amstent of tirancal o masUns &1 amoriesd OH! e 1he 1ol e saposaie an o e nspectie EOL allwanas.
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MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement (continuead)

LS il HALE
Carging amoust' ECL allorwances
Finandial instruments measured at amortized cost Told  Stage 1 Slagel  Slaged Total Stagel  Semge?  Suged

Tootal fircancial asssts mseured & amorized cost
Financisl assets measuned &1 fair walive thoough other compreherdive income
Tootal on-tulance shee fnandal ssses in scopeof ECL requinements

O f-balance sheet (in scope of ECL)
Guaran

I8 2] o
. I
. ...,
a & 4 )
& il =] d
. SR .. N . ML SRR, SN U S S N
Irevncable com=itted pulengesion of sdting loas 179 3,285 £} 1] [} 0
Tiotal off-balance shest finsncial irsaruseers and other credit s BrE1d ERS3 1 4 (58 (23 33
Testal sllewicances snd petienions (Lo et (1e0)  (6EE)
1 Thaa caarying ament of tinamcal s a ot 1he 10tal gross exposane am of te mspectve ECL allwanas.
i
B
]
f
g
E.
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MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement (continuead)

Cowerage ratios are caloulated for the core loan portfolio by
taking ECL allowances and provisions divided by the gross
camying amount of the exposures, Core boan exposure is defined
as the sum of Loans and advances to customers and Loans to

These ratios are influenced by the following key factors:

— lending in Switzerland includes government backed COVID-
19 lnans;

- Lombard koans are generally secured with marketable
securities in portfolios that are, &= a rule, highly diversified,
with strict lending policies that are intended to ensure that
credit risk is minimal under most crcumstances;

- martgage loans to private clients and real estate finanding are
controlled by conservative elgibility criteria, including low
loan-to-value ratios and strong debt service capabilities; for
example, more than 999 of the aggregated amount of Swiss

Cowerage ratios for core loan portfolio

residential mortgage koans would continue to be fully covered
by real estate collateral even if the walus of that collateral
decreased by 20%, for a 30% reduction, more than 98%
would be covered;

the amount of unsecured retail lending (including credit
cards) is insignificant;

contractual maturities in the koan portfolio, which are a factor
in the cakulation of ECLs, are generally short, with a large
part of the loan portfolio having contractusl maturities of 12
manths or less; and

wrrite-offs of ECL allowances against the grass loan balances
when all or part of a financial asset is deemed wncoollectible or
fargiven, reduces the coverage ratios.

SME didnts

. Commadiy bade foance
Finandal inlesmediaries and hedge lunds

Oither off-balance dheet cosmitsernts
Totak

a1

i mmﬂmmmdum!mnim—mmimmdlmuﬂ niunhch-pﬂnu on Tae balance sheet line Oches assens measered o amanied oo
1 Bachides Forward staring neverss ey and it
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MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement (continuead)

Cowerage ratios for core loan portfolio EIRFR L]
Gizdd catying amaint (USD millisn) ECL ecroerane (bpd)

Totd  Stage 1 Stagel  Slaged Total  Stegel  Sage?  Stmged
124,007 7,679 1,000 ] 1 T2
33937 5567 2

A0
1,765
5,06

558
ERT

Grioas exposuse (USD million)
Off-Balance dhest Tatd  Slagef  Slagel  Slaged Total
5,466 2

246 3
TolaP 557 EIESE 180 & 13 120
|hhhunﬂ“mmdﬂﬂ]ﬂ&nim.lhumimmdlﬂ]m niulhm-m on e balance sheet ne Oche ses messend o amanioed oo
1 Backides Forward Saring meverss repaichiass and seoaries asswing agiesmenis
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MNota 10 Derivative instruments

Crverview

Over-the-counter (OTC) derivative confracts are usually traded
under a standardized Intemnational Swaps and Derivatives
Azsociation (I5DA) master agreement between UBS AG and its
counterparties. Terms are negotiated directly with counterparties
and the contracts have industry-standard  settlement
mechanisms prescribed by BDA. Regulators in various
jurisdictions have begun a phased intreduction of rules requiring
the payment and collection of initial and variation margin on
certain OTC derivative contracts, which may have a bearing an
thiedr price and other relevant terms. Due to challenges brought
on by COVID-19, the Intemational Organization of Securities
Commissions (I05C0) has extended the deadline for the
completion of the final phase-in of margin requirements for
non-centrally cleared derivatives, to 1 September 2022,

Other derivative contracts are standardized in terms of their
amounts and settement dates, and are bowght and sold on
regulated exchanges. These are commonly referred t© as
exchange-traded derivatives (ETD) contracts. Exchanges offer the
benefits of pricing transparency, standardized daily settlement of
changes in value and, consequently, reduced credit risk.

Most of UBS AG's derivative transactions relate to sales and
market-making activity. Sales activities include the structuring
and marketing of derivative products to customers to enable
them to take, transfer, modify or reduce curment or expected
risks. Market-making aims to directly support the facilitation and
exscution of client activity, and imaobses quoting bid and offer
prices to other market participants with the ntention of
generating revenues based on spread and volume. UBS AG also
uses varous derfvative instruments for hedging purposes.

3 Refer to Motes 16 and 21 for more information about derivative

instrumants

3 Refer to Note 25 for mone inf tion about deri

designated in hedge accounting relationships

tives

474

Risks of derivative instruments

The derivative finandal assets shown on the balance sheet can
be an important component of UBS AG "s credit expasure,
howewer, the positive replacement values related to a respective
counterparty are rarely an adequate reflection of UBS AG's
credit exposure in its derivatives business with that counterparty.
This is generally the case because, on the one hand, replacement
values can increase over time {(potential future exposure), whils,
on the other hand, exposure may be mitigated by entering into
master netting agreements and bilateral collateral arrangements.
Both the exposure measwres wsed internally by UBS AG 1o
control credit risk and the capital requirements impased by
regulators reflect these additional factors.

3 Refer to Hote 22 for more information about derivative financial
assets and liabilities after consideration of netting potential
allowed under enforceable netting arrangements

3 Refer to the “Risk management and control” section of this
report for more information abouwt the risks arsing from
derivative instruments

Contingent collateral features of derivative liabilities

Certain derivative instruments contain contingent collateral or
termnation features triggersd upon a downgrade of the
published credit ratings of UBS AG in the normal course of
business. Based on UBS AG's credit ratings as of 31 December
2020, UsSD 0.0 billion, USD 0.2 billion and USD 0.8 billion woulkd
hawve been required for contractual obligations related to OTC
derivatives in the event of a one-notch, two-notch and three-
notch reduction in long-term credit ratings, respectively. In
evaluating UBS AG's liguidity requirements, UBS AG considers
additional collateral or termination payments that would be
required in the event of a reduction in UBS AG's long-term
credit ratings, and a comesponding reduction in UBS AG's short-
term ratings.

485/680
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Nota 10 Derivative instruments (continued)

Derivative instruments

31.12.20 EfRFAL]

Mational Mational Hafonal Kotional

EMOUNE Mo amounts amounts.

related 10 redated 8o related o relased 1o
Deiative  defivalive  Derative  derivalive Other  Derivative  desisative  Derivalive  dihasie Dither
finsncisl  finandial  finencil  Gnandal molional  finangial finencis frandal  finsncisl natianal
LD billion agtetd iy ablities  Hatiliies?  amounml? sty assete?  ligbifes lishifded  asounts??
Irrienest rEbe contracts 509 9280 439 BB0L4 11,291.5 426 10302 366 a5 11,9992
of il fovmeang conmacts (OTCF iaa g a4 2ia 26005 a8 TEF ad a8 L1888
af wiich: aptions (07 B EAN L A -1 L LN ! A T A L —
o il fntues (FTCY RS )
o iy apions (FTTY aa SE a8 Ers) g A4 & BEE 2205

Credit derivative conrms 4 576 29 648 0.2 20 2.9

" o eihich noeal resiivm waps (0T ar L " A I T S |
Fofeign echinge contracy BT 28512 ms 28204 14 525 21736 540 19938 12

L)

o el apicns (FTEY mr FACE ) ) JME M5 rF 2504 I 2l ax2

49
S L S .| T I

ottt R SO .. SR . R . - SRS, L WY, . - SN .3 N S
Uresettied sales of non-derivative
finencial irmsnisenis® 0z 7.1 03 119 0.1 154 0.1 a7
Tetl derivative instnaments,
baed o IFRS netsing” 1586 44796 161.1 4417 11,354.4 121.8 AT714 1204 4 557.0 12,1351
1 Inleces cenin fowand Saring rpperchase and nverss mpuchise then e dassfied 6 neaaned o Gl vl pind] of los and @ secognized within cerivanve imsmumens. The noonal

AL I M TR iSRS W [risidesh (rEsenied i the Mot 34 wnoe Frewand staring marsactions (efer o the “Comaolidned finascal staoemens® secion of e Asnsal Repon 2009 for
mmmmﬂmﬁmdmmummmﬁﬁi_muﬂmﬂ-mp—mh—mmuummw T
s =R doriarive fnancil insTmenms: ane giesmied 0O & e Dask On ThE balanoe sheer, the mspecive notonal amoems of 1 meoed Cervarier frandal isemens am stll pewnmad on a Qs e
!mhmhﬂmmhnmdmnmtwﬂmamﬂmmu.mmhﬁddﬂMkﬁmmﬁMMIMhmq
cath mangin endel Cash ooiknesl reoskabies on desivari inspanens and Cach ool payables on delarthe ivsTumens and was aor maceral for i periods prosemec. 4 Kocional amouns of esdange
trads] agency Trardactions aad OTC-desmd mamactions anied o on behall of dienis ase non dhoised @ they haw & ciferen sk pinfile. 4 These novional aTaERns sk 10 deariee laan
AN MRS 1har WHE [Fedoisly MESETIRg in thie dame Koo 34 @ndel an comminTens measaies o S sakie (e w0 the “Comolidored frandal stanevents” seoion of rhe Annial Reger 2019 for mone
imlaimation). Starieg wi 19k sepan, the pesenaton of Mese aotasak has toen skgred wi 1he b valies of 1he deamiee nan commETES pesemed i This rmble and prioe peiods hae Been amended
efeere conpasbilty. & Changes in the dair wakee of and sokd finandal beswenn e date and seith dae ait FY tinancial

¥ Dasaative irancal s and Rasdiies 3 prosessd ot a6 e bakance shooe i UBS A bas the ercondiional ans legally emisomble Sghn 1o abset the recognised amats, boch in the onmal cours of

u.mnf:mmdmﬂwumﬂhmﬂﬂihm‘m.ﬂ-mwﬁulumuuuﬂuhﬂﬂnhwmm Rfer
o Wt 22 i moes

On a notional amount basis, appraamately S0% of OTC nterest  confracts deared through either a central counterparty or an
rate contracts held as of 31 December 2020 (31 December exchange that are legally settled on a daily basis are presented
201%: 54%) mature within one year, 30% (31 Decamber 201%:  under Other notional amounts in the table above and are
28%) within one to five years and 20% (31 December 2019: categorized nto maturity buckets on the bask of contractual
18%) after five years. Motional amounts of interest rate maturities of the cheared underlying derivative contracts.
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Mote 11 Financial assets measured at fair value through other comprehensive income

LIS il 1220 11219
Financisl assets measured &t fair vl Shoough other compreherive income!

Mw s L T T T LT T T T T T T T TP T TP T
Gomemment ww:w B,155

o i U5 - . S - s

e . ) - - 3
Total finandal susets seeured & Eir value through other comprehenshve inoome 8258
e G Bt e S

1 Rrber o Maie 2 1 for mae mmwmhﬂtliﬂywmhnm!ﬂmﬁhmmmmmhm

Mote 12 Property, equipment and software

At historical cost less acoumulated depreciation

.Ma!ﬁulddl!jﬂl 4,067 1013 1,568 58 1 0 1837 10503

hiet Book valug

B 1
2914 3148 1,188 I 3 6 pii) a3 1 11,742

b

Nt Bk value at the end of the year 1796 3072 1109 P 145 & Ly 907 11958 11826
1 Rzgiesams right-otame awrts nid Eﬁummmmnmﬂluﬂnﬁmhhﬂ mmmmenlEanmsumhm
q-umlﬂm&ﬂﬁlﬁh.fmquiummmxmm.ﬂmlﬂ-‘mmﬂhmmmmxmm
Fofer m Koms 3 and Fia, respeciedly. Al srler 10 Kime | foo mone irioemation about the natere of USS AG's lsasing aciivides. 2 in 2020, right-ofuse aswers. indeded the Additians fom sile-and-enstad
transagions, fmm which UBS 4G weogeized net gains of USD 140 millias, incheded sithin Orher income. Rrfer o Mot 5. 3 Indedes wrine=0ffs of fully deprecianed sz, 4 The el net edasificrion anosst
hﬁmmmmnm-ﬂﬁmm‘mhﬂhﬂ 4 Impaismient chasges recorded in J020 goenerally relae o asses that are oo loeges wsad for wiich the
ekl AMOUNT 2ased on & sale in oe appRach WS Sotermined 10 be zom. Indiudes the impaimest I'rmrm hﬂlmhhfmnhmuimmmmmﬂ
mﬂmuﬁmmﬁim.ﬁnm.ﬁ. lmduﬂmnhrﬂlﬂm ﬁml.l.mmnlurllndn impezeements and USD 63 milian

w0 Chwried propeties
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Mote 13 Goodwill and intangible assets

Introduction

UBS AG performs an impairment test on its goodwill assets on
an annual basis or when indicators of impairment exist.

UBS AG considers Assst Management and the Investment
Bank, as they are reported in Mote 2a, as separate cash-
generating units (CGUs), as that i the level at which the
performance of investments (and the related goodwill &
reviewed and assessed by management. Given that a significant
amount of goodwill in Global Wealth Management relates to
the PaineWebber acquisition in 2000, which mainly affected the
Americas portion of the business, this goodwill remains
separately monitored by the Americas, despite the formation of
Global Wealth Management in 2018. Accordingly, goodwill for
Global Wealth Management & separately considered for
impairment at the level of two CGUs: Americas; and Switzerland
and International (consisting of EMEA, &sia Pacific and Global).

The impairment test is performed for each CGU to which
goodwill is allocated by comparing the recoverable amount,
based on its value in use, with the carrying amount of the
respective CGU. An impairment charge & recognized if the
camying amount exceeds the recoverable amount.

As of 31 December 2020, total goodwill recognized on the
balance sheet was USD 6.2 hilion, of which USD 3.7 billion was
carried by the Global Wealth Management Americas CGLU,
5D 1.2 billion was carried by the Global Wealth hManagement
Switzerland and International CGU, and USD 1.2 bilion was
camied by Asset Management. The Investment Bank CGU had
no goodwill. Based on the impairment testing methodology
described below, UBS AG conduded that the goodwill balances
as of 31 December 2020 allocated to these CGUs are not
impaired.

Methodology for goodwill impairment testing

The recoverable amounts are determined wsing a discounted
cash flow model, which has been adapted to use inputs that
consider features of the banking business and its regulatory
ermwiranment. The recoverable amount of a CGU & the sum of
the discounted earnings attributable to sharsholders from the
first three forecast years and the terminal value, adjusted for the
effect of the capital assumed to be needed ower the next three
years and to support growth beyond that period. The terminal
value, which covers all periods beyond the third year, &
cabculated on the basis of the forecast of third-year profit, the
dizcount rate and the long-term growth rate, as well as the
implied perpetual capital growth.

EDINETOOOO
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The carrying amount for each CGU & determined by
reference to the Group's equity attribution framewark. Within
that framework, which is described in the " Capital, hquidity and
funding, and balance sheet" section of this report, UBS
attributes equity to the businesses on the basis of their risk-
weighted assets and leverage ratio denominator (both metrics
include resource allocations from Group Functions to the
business divisions), their goodwill and their intangible assets, as
well as attributed equity related to certain CET1 deduction
itens. The framework s primarily wsed for the purpose of
measuring the performance of the businessss and includes
certain management assumptions. Attributed equity equaks the
capital that a CGU requires to conduct its business and is
currently considered a reasonable approdimation of the camying
amount of the CGUs. The attributed equity methodology is
aligned with the business planning process, the inputs from
which are wsed in calculating the recoverable amounts of the
respective CGLL

3 Refer to the “Capital, liquidity and funding, and balance sheet™

section of this report for more information about the equity
attribution framework

Assumptions

Valuation parameters used within UBS AG's impairment test
model are linked to external market information, where
applicable. The model used to determine the recoverable
amount & mast sensitive to changes in the forecast earnings
available to shareholders in years one to three, to changes in the
discount rates and to changes in the long-term growth rate. The
applied long-term growth rate is based on kong-term economic
growth rates for different regions worldwide, Earnings available
to sharehiolders are estimated on the basis of forecast results,
which are part of the business plan approved by the Board of
Directors,

The discount rates are determined by applying a capital asset
pricing model-based  approach, as well as  considering
quantitative and qualitative inputs from both internal and
extemal analysts and the view of management. In addition, they
take into account regional differences in risk-free rates at the
level of individual CGUs. Consistently, long-term growth rates
are determined based on nominal or real GOFP growth rate
forecasts, depending on the region.
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Mote 13 Goodwill and intangible assets (continued)

Key asumptions used to determing the recoverable amounts
of each CGU are tested for sensitivity by applying a reasanably
possibbe  change to those assumptions. Forecast earnings
available to shareholders were changed by 20%, the discount
rates were changed by 1.5 percentage points and the long-term
growth rates were changed by 0.75 percentage points. Under
all scemarins, reasonably possible changes in key assumptions
did not result in an impairment of goodwill or intangible assets
reported by Global Wealth Management Amencas, Global
Wealth Management Switzerland and International, and Asset
hManagemendt.

Discount and growth rates

If the estimated eamings and other assumptions in future
periads deviate from the current outlook, the value of goodwill
attributable to Global Wealth Management Americas, Global
‘Wealth Management Switzerland and International, and Asset
Management may become impaired in the future, giving rise 1o
Iosses in the income statement. Recognition of any impairment
of goodwill would reduce IFRS equity and net profit. 1t would
nat affect cash flows and, as goodwill is required to be deducted
from capital under the Basel Nl capital framework, no effect
would be expected on UBS AG's capital ratios.

[Diiscount rabed Growith eales

%

.1218 31218

312,20

EL R ]

5.1

Goodwill Intangble assers
Cusoser
relasonships,
contraciusl
LS il Taoial Inlrasirucine’ rights and sthes Taital froir ] ma
Historical cost
Balance a1 the beginning of the pear 6272 TG0 TBE 1548 T.HM B8

Balance at the beginring of the pear
(i1i5]

e

Balance al the end of the yesr TED 1385 1,385
et bk value t the end of the yesr 6,182 ] % 6,480
T Consists of The: branh Atwalt icngisk N CONAETHON Wi T ACoEEON O PANGWeDz0r GO, 163 Rlales o 0 esabiGhen: of @ DaTking parmeship with Bangs 20 Biasl Faer m

Fine 25 dor moee information. ) Rk 10t sale of a majorioy stake i Foacosser &6, Refer 1o Mot 29 for mome infomation. & impaiment chaiges ssaeded in 2000 selie 10 asrts forwihich 1he eoosesatle
A was dpiemined considering el sakis in ese (reooesiable amoent of the impied imangibke e in 2000 was U0 5 milion)
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Mote 13 Goodwill and intangible assets (continued)

The table below presents goodwill and intangible assets by CGLU for the year ended 31 December 2020.

Glabal Weslth
Global Weak

Management  Switmeslend snd Bl Irneestmnent
America Inrternationsl

LA

Fofeign cummency trandation
Balance at the end of the yesr 3,724

Balanos ot e end of the yist 3 161 4 208

The table below presents estimated aggregated amortization expenses for intangible assets.

i

Total 29

[=
b
2
]
£
5
B
5
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MNote 14 Other assets

a) Other financdal assets measured at amortized cost

LS el 312,20 EYRER L]

Tostal et finamcial assets mieasused at asonized oot 23012
b) Other non-financial assets
LIS i AL 3.12.19

Rl deposit

Vi cther
Properies and other non-curment assets. held for see

Other

Total cuher non-financial ausets
i Reler 22 ltem | in Kirse E30 for more infosrarion.

Note 15 Amounts due to banks, customer deposits, and funding from UBS Group AG and its subsidiaries

a) Amounts due to banks and customer deposits

LIS mlion HA2H ERFRL]
Amounts die 1o banks 11,050 570
Custummer diposils 527,929 450,531
OO Bl e wmeM | 1%
..... e T . S ..

o welh; e cponts AL 457 63,659

o nelih: Mokl it 25 98 41378
Total amenunts dus bo banky and cstomer depodits 538,979 457,161

Customer deposits increased by USD 77 billion, mainty in Switzerland and the Americas, of which USD 50 billion was in Global
Wealth Management and USD 27 billion in Personal & Corporate Banking, a5 a result of dlients holding higher bevels of cash, as well
as cumrency effects. Demand deposits and retail savings / deposits together increased by USD 112 billion, parthly offset by decreases of
LISD 36 billian in time deposits and fiduciary deposits.

b) Funding from UBS Group AG and its subsidiaries

LS rillion 31220 EIRER L]
Seriior unsecured debit that comtrituses. 1o el loss-abuerting capadsy (TLAC) 36,611 30,105
Saniet unsecured dabit ather then TLAC

wmmw1aﬂlmm 1,575 2415
Towal' 53,978 AT 856

|Lﬁ.ﬁl|shwuhﬂgmmmmnmmﬁknﬂgm:ﬁinﬁmﬂmmﬁ:hmm
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Mote 16 Debt issued designated at fair value
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31220 31219

11,038 16318

tﬂ T ]

;L]
1604 4636

1,497 1,567
126 437

Tl debit issued designated ot far vae

59,868 56,552

i-to-chte cuete creh? i) ot

SLa37

27

TINChiaRs INAEITE [o UR-INERS FEITUTEns: M. Eaies by 0W legal @Tiky LSS AL, 2688 o0 (riginal CENTractiLal mand Iy WITDAI CErGEIaEg aity tadly TeOeqion Feanuies. V00 of (T balarce 2 OF

31 Docember 3020 was weecered (31 Docersber 3015 more than 555 of the babnoe sas eraecaed),

Az of 31 December 2020 and 31 December 2019, the
contractual redemption amount at maturity of debt issued
designated at fair value through profit or loss was not matenally
different from the camying amount.

The table below shows the residual contractual maturity of
thie carmying amount of debt issued designated at fair value, split
between fived-rate and floating-rate instruments based on the
contractual terms, and does not consider any early redemgtion
features, Interest rate ranges for future interest payments related

Contractual maturity of carmying amount

to debt swed designated at fair value have not been included in
the table below, as the majority of the debt instruments Esuwed
are structwred products and therefore the future interest
payments are highly dependent upon the embedded derivative
and prevailing market conditions at the point in time that sach
interest payment is made.
3 Refer to Hote 24 for maturity information on an undiscounted
cash flow basis

LS il 20 33

Total
31.12.30

Tatal
EIRERL]

4144 147

Subtotal

1218 0,231

Total 12418 10,423 7153

4,155

1 i insiTumens e by the legal ety UBS AG.  TCompries ivsmumoms ssed by sebeidianies of USS A5,
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Nota 17 Debt issued measured at amortized cost
311219

51s0

Subordinaled debe 7,784 7431
..... - mmmmwwfwmmmm
Dbt isuned Whoough the Swiss central songage institutions 9,660 B,574
e e e e e e e et e e e e e e e e s
Liongr-term debt? 38,685 20,78
Total debit ixnmed messured at amortized coit! 85,351 GLEIS

T D with i eriginal cITaCkal MatLeity of kst than one a3 5wl By (e Rgal ety LS &G, Based 0B orgnal STiacsal manuty wieel qisoering i sally seaemption Rals. As of 31 Decmber
1020, 100% of the balanoe was unsscered (31 Deosmber 2015: 100% of the halanoy was uesecmed]. 3 Delbr with am original manmity qrearer tham or o year. The dasficdon of debt kesed ini
shar 18 ang kng-onm Soes 800 consiter avy early cenprion feanmes. 4 Kerof difurcaned embedded ceranees, e L wale of wiltich was eoc marerial for 1 perids prosenmd.

UBS AG usss interest rate and foreign exchange derivatives to
manage the risks inherent in certain debt instruments held at
amortized cost. In some cases, UBS AG apphes hedge
accounting for interest rate risk as discussed i item 2j in Note
1a and Mote 25. As a result of applying hedge accounting, the

life-to-date adjustment to the camying amount of debt Esued
was an inorease of USD 761 million as of 31 December 2020
and an increase of USD 574 million as of 31 December 2019,
reflecting changes in fair value due to interest rate movements,
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Nota 17 Debt issusd measured at amortized cost (continued)

Subordinated debt consists of wnsecured debt obligations
that are contractually subordinated in night of payment to all
other present and future non-subordinated obligations of the
respective  issuing  entity. All of the subordinated debt
instruments outstanding as of 31 December 2020 pay a fixed
rate of interest.

Contractual maturity of carrying amount

EDINETOOOO
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The table below shows the residual contractual maturity of
the carrying amount of debt Esued, split between fixed-rate and
floating-rate based on the contractual terms, and does not
consider any early redemption features. The effects from interest
rate swaps, which are wsed to hedge various fixed-rate debt
issuances by changing the repricing characteristics into those
similar to floating-rate debt, are also not considered in the table
below,

3 Refer to Note 24 for maturity infoermation on an undiscounted

cash flows basis

LS il 2022

Tatal

T
HE-HA0 Therealier A2 EIRERL]

LIES AG'

T e e e G T a
Susbtotal SLES3 9,022 5398 26393 1,684 1663 1,309 75,661 54,47
Other subsidiaries?

Fioed-rate: 1,152 928 1,038 1,106 \ 3,580 674 9,690 8558
e e e e e e e e aseg g kas
Total 54045 9,950 £.437 3,798 2,895 £.243 1,983 B5,351 62,835
] Sty IS5 AG. 2 Compuines GEb ussd By Sabaikaries of LSS A5,
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Mote 18 Provisions and contingent liabilities

a) Provisions

The table below presents an overview of total provisions.

L il 31220 311218
Peowitions for especied cedin lodses 25T 114
Total prcrezions 1141 1938
Thie following table presents additional information far provisions other than provisions for expected credit losses.
Litigation,

requlatory and
LIS ol similer maiters’  Resinachuring Oeher'  Teas 2020 Total 2019
Balance at the beginning of the year 2,475 99 251 2,825 3,78
Increse in pecritioe pecogrizid in the incose slstement pEE] 134 455 6

Julaass of prowt recmized b
Peowisions wied in confonsily vaith dedgnesed pupoe (603) (51} {755 (632}
RedasiTications {E! i}
Fafeign cuffency trandation | unwind of discount B4 4 18 BE 8y
Balance at the end of the yesr 2,135 [ EEF] 2,534 1ES

1 Cimprises privisions for ess. sesuiting tam legal, Nobidity and compliance ke Primandy comists of prvdisions
larerd seutmucTiring peowisions of USD 13 million as of 31 Deosmier 2000 (31 Deoember 2019: 1050 33 milen). 3 Mainly induts provisions related m seal esune, anployes: enetis and

rillne) and d
oporanonal ikks

Restructuring provisions primarily relate t onerous contracts
and severance payments. Onerous contracts for property are
recagnized when UBS AG is committed to pay for non-lease
components, such as wtilities, service charges, taxes and
maintenance, when a property is vacated or not fully recovered
from sub-tenants. Severance-related provisions are used within a
short time pericd but potential changes in amount may be

b) Litigation, regulatory and similar matters

dar onpimas conmcts of LED &9 million a5 of 31 Decembor 2030 (31 Decsnber 2005 US0 &1

triggered when natural staff attrifion reduces the number of
people affected by a restructuring event and therefore the
estimated costs.

Information about provisions and contingent abilities
respect of litigation, regulatory and similar matters, as a dass, is
included in Mote 18b. There are no material contingent liabilithes
associated with the other classes of provisions.

UIBS operates in a legal and regulatory environment that exposes
it to significant litigation and similar risks anising from disputes
and regulatory procesedings. As a result, UBS (which for purposes
of this Mote may refer to UBS AG andfor one or more of its
subsidiaries, as applicable) is imvolved in various disputes and
legal proceedings, including litigation, arbitration, and regulatory
and criminal investigations,

Such matters are subject to many uncertainties, and the
putcome and the timing of resolution are often difficult to
predict, particularly in the earlier stages of a case. There are also
situations where UBS may enter into a settlement agreement.
This may occur in order to avoid the expenss, management
distraction or reputational implications of continuing to contest
liaksility, even far those matters for which UBS believes it should
be exonerated. The uncertanties inherent in all such matters
affect the amount and timing of any potential cutflows for both
matters with respect to which provisions have been established
and other contingent Rabilities. UBS makes provisions for such
matters brought against it when, in the opinion of management
after seeking legal advice, it is more likely than not that UBS has

a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be
required, and the amount can be reliably estimated. Where
these factors are otherwise satisfied, a provision may be
established for daims that have not yet been asserted against
UBS, but are nevertheless expected to be, based on UBS's
experience with similar asserted claims. If any of those
conditions is not met, such matters result n contingent liabilites.
If the amount of an obligation cannot be reliably estimated, a
liability exists that i not recognized even if an outflow of
resources is probable. Accordingly, mo provision is established
even if the potential outflow of resources with respect to such
matters could be significant. Developments relating to & matter
that occur after the relevant reporting period, but prior to the
issuance of financial statements, which affect management's
asessment of the provision for such matter (because, for
example, the developments provide evidence of conditions that
existed at the end of the reporting period), are adjusting events
after the reporting period under 145 10 and must be recognized
in the financial statements for the reporting period.
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Mote 18 Provisions and contingent liabilities (continued)

Specific litigation, regulatory and other matters are described
bebaw, indluding all such matters that management considers to
be material and others that management believes to be of
significance due to potential financial, reputational and other
pffects. The amount of damages daimed, the size of a
transaction or other information is provided where available and
appropriate in order to assist users in conzsidering the magnitude
of potential exposures,

In the case of certain matters below, we state that we have
established a provision, and for the other matters, we make no
such statement. When we make this statement and we expect
disclosure of the amount of a provision to prejudice seriously our
pasition with other parties in the matter because it would reveal
what UBS believes to be the probable and reliably estimable
outflow, we do not disclose that amount. In some cases we are
subject to confidentiality obligations that preclude such
disclosure. With respect to the matters for which we do not
state whether we have established a provision, either: (a) we
hawe not established a provision, in which case the matter &
treated as a confingent liability under the applicable accounting
standard; or (b) we have established a provision but espect
disclosure of that fact to prejudics seriously our position with
other parties in the matter because it would reveal the fact that
UBS believes an outflow of resources to be probable and reliably
estimable.

With respect to certain Rtigation, regulatory and similar
matters for which we have established provisions, we are able to
pstimate the expected fiming of outflows. However, the
agagregate amount of the expected outflows for those matters
for which we are able to estimate expected timing is immaterial
relative to our current and expected levels of liquidity over the
relevant time periods.

The aggregate amount provisioned for liigation, regulatory
and similar matters as a cdass is disclosed in the "Provisions™
table in Mote 18a above. It is not practicable to provide an
aggregate estimate of liability for our Btigation, regulatory and
similar miatters as a class of contingent labilities. Doing so would
require LBS to provide speculative legal assessments as to claims

EDINETOOOO
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and proceedings that imolve unique fact patterns or novel kegal
thearies, that have not yet been initiated ar are at early stages of
adjudication, or as to which alleged damages have not been
quantified by the daimants. Although UBS therefore cannot
provide a numerical estimate of the future losses that could arise
from Etigation, regulatory and similar matters, UBS believes that
the aggregate amount of passible future losses from this class
that are more than remote substantially excesds the level of
current provisions.

Litigation, regulatory and similar matters may also result in
non-monetary penalties and conssquences. For example, the
non-prosecution agreement UBS entered into with the LS
Department of Justice (DOY), Criminal Division, Fraud Section in
connection with submissions of benchmark interest rates,
including, among others, the British Bankers' Assocation
London Interbank Offered Rate (LIBOR), was terminated by the
DO based on its determination that UBS had committed a U3
crime  in relation  to  forsign  exchange matters. As a
consequence, LUBS AG pleaded guilty to one count of wire fraud
for conduct in the LIBOR matter, paid a fine and was subject 1o
probation, which ended in January 2020,

& guilty phea to, or comviction of, a crime could have material
consequences for UBS. Resolution of regulatory proceedings
may require UBS to obtain waivers of regulatory disgualifications.
to maintain certain operations, may entitle regulatory authorities
to Bmit, suspend or terminate Bcenses and  regulatory
authorizations, and may permit financial market utilities to Emit,
suspend or terminate UBS's participation in such utilities. Failure
to obtain such waivers, or any limitation, suspension or
termmation of Bcenses, authorizations or particpations, could
hawe material consequences for LES.

The risk of loss associated with litigation, regulatory and
similar matters is a component of operational risk for purposes
of determining capital requirements. Infarmation conceming our
capital requirements and the calculation of operational risk for
this purpose is included in the "Capital, Bquidity and funding,
and balance sheet” section of this report.

Provisions for litigation, regulatory and similar matters by business division and in Group Functions®

Ghobal

Wealth  Peracnsl &

Marage-  Corporaie
L il met Banking Benk  Funclios  Teas 2020 Tetsl 2012
Balance at the beginning of the pear 78E 1355 2475
Increase in proidions recogrized in the incose sistement 213 1 FET]
it e sticten: At e e et et et i e
Prorvisions wed in coronsity with designssed purpoe ' ) e
[hlbistssotts bt ettt s TSR |- e et e .
wm:m“mmuwd s = - o
Balance at the end of the year B61 115 0 n L] 2,135 2A4TS

1 Paowisions, i ang, oo matiees dosoobesd in ik disciosens are seosded in Glohal Wealth Managemnaent [em 3 and hen 4] and Group Fanclions {iem 1), Proskions, I any, for the matiers dewdbed in ems §and &
of thils ehsclsun s allcas] bevween Sloizal Wealth Maragenent and Pessonal & Comporaie Bankieg, and prostions, i any, for e mamers. desoibed I this Shosers in iem 5 ane alocried betsesn the

Wrasiment Baal and Groug Fanclions.
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Mote 18 Provisions and contingent liabilities (continued)

1. Inquiries regarding cross-border wealth management
businesses

Tax and regulatory authorities in a number of countries have
made inquiries, served requests for information or examined
employess located in their respective jursdictions relating to the
cross-border wealth management services provided by UBS and
other financial institutions. it is possible that the implementation
of automatic tax information exchange and other measures
relating to cross-border provision of financal serices could give
rise to further inguiries in the future. UBS has received disclosure
orders from the Swiss Federal Tax Administration (FTA) to
transfer information based om reguests for international
administrative assistance in tax matters. The requests concemn a
number of UBS account numbers pertaining to current and
former clients and are based on data from 2006 and 2008, UBS
has taken steps to inform  affected clients abowt the
administrative assistance proceedings and their procedural
rights, including the right to appeal. The requests are based an
data received from the German authorities, wiho seized certain
data related 1o UBS clients booked in Switzerland during their
investigations and have apparently shared this data with other
European countries. UBS expects additional countries to file
similar requests.

The Swiss Federal Administrative Court ruled in 2016 that, in
the administrative assistance proceedings related w a French
bulk request, UBS has the right to appeal all final FTA client data
disciosure  orders. On 30 July 2018, the Swiss Federal
Administrative Couwrt granted UBS's appeal by haolding the
French administrative assistance request inadmissible. The FTA
filed a final appeal with the Swiss Federal Supreme Court. On
26 July 2019, the Supreme Court reversed the decision of the
Federal Administrative Cowrt. In December 2019, the cowrt
released its written decizion. The decision requires the FTA to
obtain confirmation from the French authorities that transmitted
data will be used only for the purposes stated in their request
before transmitting any data. The stated purpose of the ariginal
request was to obtain information relating to taxes owed by
account holders. Accordingly, any information transferred to the
French autharities must not be passed to criminal authorities or
usad in connection with the ongoing case against UBS discussed
in this item. In February 2020, the FTA ordered that UBS would
not be granted party status in the French administrative
assistance proceedings. UBS appealed this decsion to the
Federal Administrative Cowt On 15 July, the Federal
Administrative Court upheld the FTA's decision, holding that
UBS will no longer have party status in these proceedings. The
Swizs Federal Supreme Court has determimed that it will not
hear UBS's appeal of this decision.

Since 2013, UBS (France) 5.4, UBS AG and certain former
employess have been under investigation in France for alleged
complicity in unlawful solicitation of clients on French territory,
regarding the laundering of proceeds of tax fraud, and banking
and financial solicitation by unauthorized persons. In connection
with this investigation, the investigating judges ordered LBS AG
to provide bail (*caution™) of BUR 1.1 billion and UBS (France}
S.A. to post bail of EUR 40 milion, which was reduced on
appeal to EUR 10 millicn.

A& trial in the court of first instance took place from 8 October
2018 uwntil 15 November 2018. On 20 February 2019, the court
announced a verdict finding UBS AG guilty of unlawful
solicitation of clients on French territory and aggravated
laundering of the proceeds of tax fraud, and UBS (France) 5.4
qguilty of aiding and abetting unlawful solicitation and laundering
the proceeds of tax fraud. The court imposed fines aggregating
EUR 3.7 billicn on UBS AG and UBS {France) 5.4. and awarded
EUR 200 million of cvil damages to the French state. UBS has
appealed the dedsion. Under French law, the judgment is
suspended while the appeal & pending. The rial ariginally
scheduled for 2 June 2020 has been rescheduled to 8-24 March
2021. The Court of Appeal will retry the case de novo as to both
the law and the facts, and the fines and penalties can be greater
than or less than those impossd by the court of first instance, A
subsequent appeal to the Cour de Cassation, France's highest
court, is possible with respect to questions of law.

UBS believes that based on both the law and the facts the
judgment of the court of first instance should be reversed. UBS
believes it followed its obligations under Swiss and French law as
well as the European S5avings Tax Directive. Even assuming
liabality, which it contests, UBS believes the penalties and
damage amounts awarded greatly exceed the amounts that
could be supported by the law and the facts. In particular, UBS
believes the court incorrectly based the penalty on the total
regularized assets rather than on any wnpaid tazes on those
asmets for which a frawd has been characterized and further
incomectly awarded damages based on costs that were not
proven by the cvil party. Motwithstanding that UBS believes it
should be acquitted, our balance sheet at 31 December 2020
reflected provisions with respect to this matter in an amount of
EUR 450 millon (USD 549 million at 31 December 2020). The
wide range of possible outcomes in this case confributes to a
high degree of estimation uncertainty. The provision reflected on
our balance sheet at 31 December 2020 reflects our best
estimate of possible financial implications, although it is
reasonably possible that actual penalties and civil damages could
exceed the provision amount.

In 2046, UBS was notified by the Belgian imvestigating judge
that it is under formal investigation (*incwpé”) regarding the
laundering of proceeds of tax fraud, of banking and financial
solicitation by unauthorized persons, and of serious tax frawd.

Our balance shest at 31 December 2020 reflected provisions
with respect to matters described in this item 1 in an amount
that UBS believes to be appropriate wnder the applicable
acoounting standard. As in the case of other matters for which
we have established provisions, the future cutflow of resources
in respect of such matters cannot be determined with certainty
based on currently available information and accordingly may
ultimately prove to be substantially greater {or may be less) than
the provision that we have recognized.
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Mote 18 Provisions and contingent liabilities (continued)

2. Claims related to sales of residential mortgage-backed
securities and mortgages

From 2002 through 2007, prior to the crisis in the US residential
loan market, UBS was a substantial isswer and underwriter of US
residential mortgage-backed securities (RMBS) and was a
purchaser and seller of US residential mortgages.

In Newember 2018, the DO filed a civil complaint in the
District Court for the Eastern District of Mew York. The
complaint seeks unspecified civil monetary penalties under the
Financial Institutions Reform, Recowery and Enforcement Act of
19289 related to UBS's issuance, underwriting and sale of 40
RMES transactions in 2006 and 2007 UBS moved to dismiss the
civil complaint on & February 2019, On 10 December 2019, the
district court denied UBS's motion to dismiss.

Our balance shest at 31 Decemiber 2020 reflected a provisian
with respect to matters described in this item 2 in an amount
that UBS believes to be appropriate under the applicable
accounting standard. As in the case of other matters for which
we have established provisions, the future outflow of resources
in respect of this matter cannot be determined with certainty
based on currently awailable information and accordingly may
ultimately prove to be substantially greater (or may be less) than
the provision that we have recognized.

3. Madoff

In relation to the Bernard L. Madoff investment Securities LLC
(BRAIS) investment fraud, UBS AG, UBS (Luxembourg) 5.4, (now
UBS Europe SE, Luxembourg branch) and certain other UBS
subsidiaries hawve been subject to inguiries by a number of
regulators, mcluding the Swiss Financial Market Supervisory
Authority  (FINMA) and the Luembourg Commission de
Surveillance du Secteur Financier. Those inquiries concerned two
third-party funds  established wnder Luxembourg  law,
substantially all assets of which were with BEMIS, as well as
certain funds established in offshore jurisdictions with either
direct or indirect exposure to BMIS. These funds faced severs
lozses, and the Luxembourg funds are in liquidation. The
documentation establishing both funds identifies UBS entities in
vaniows roles, ncluding custodian, administrator, manager,
distributor and promoter, and indicates that UBS employess
serve as board members.

In 2009 and 2010, the liguidators of the two Luxembourg
funds filked daims against UBS entities, non-UBS entities and
certain individuals, including current and former UBS employees,
seeking amounts totaling approximately EUR 2.1 billion, which
incledes amounts that the funds may be held liable to pay the
trustee for the liguidation of BMIS (BMIS Trustes).

A large number of alleged beneficiaries have filed claims
against UBS entities (and non-UBS entities) for purported kosses
relating to the Madoff fraud. The majority of these cases have
been filed in Luxembourg, where decisions that the daims in
pight test cases were madmissible have been affirmed by the
Luxembourg Court of Appeal, and the Luxembourg Supreme
Couwrt has dismizsed a further appeal in one of the test cases.
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I the US, the BRMIS Trustee filed claims against UBS entities,
among others, in relation to the two Luxembourg funds and one
of the offshore funds. The total amount claimed against all
defendants in these actions was not less than USD 2 hbillion. In
2014, the US Supreme Cowrt rejected the BMIS Trustee's motion
for leave to appeal decisions dismissing all claims except those
for the recovery of approximately USD 125 milkon of payments
alleged to be fravdulent conveyances and preference payments.
In 2016, the banknuptcy couwrt dismissed these daims against the
UES entities. In February 2019, the Court of Appeals reversed
the dismissal of the BMIS Trustee’s remaining claims, and the US
Supreme Court subsequently denied a petition seeking review of
the Court of Appeals' decision. The case has been remanded 1o
the Bankruptoy Court for further procesdings.

4. Puerto Rico

Dedines since 2013 in the market prices of Puerto Rico
municipal bonds and of closed-end funds (funds) that are sole-
managed and co-managed by UBS Trust Company of Puerto
Rico and distributed by UBS Financial Services Incorporated of
Puerto Rico (LUES FR) led to multiple regulatory inguiries, which
in 2014 and 2015, led to settements with the Office of the
Commissioner of Financial Institutions for the Commonmwealth of
Puerto Rico, the US Securities and Exchange Commission (SEC)
and the Financial Industry Regulatory Authority in relation to
their examinations of UBS's operations.

Since that time UBS has received customer complaints and
arbitrations with aggregate daimed damages of USD 3.4 billion,
of which daims with aggregate claimed damages of USD 2.8
billion have been resobved throwgh settlements, arbitration or
withdrawal of the claim. The daims have been filed by dients in
Puerta Rico who own the funds or Puserto Rico municipal bonds
andfor who used their UBS account assets as collateral for UBS
non-purpose  loans;  customer complaint and  arbitration
allegations ncude fraud, misrepresentation and unsuitability of
the funds and of the loans.

A shareholder derivative action was filed in 2014 against
various UBS entities and cumrent and certain former directors of
the funds, alleging hundreds of millkons of US dollars in kosses in
the funds. In 2015, defendants’ motion to dismiss was denied
and a request for permission to appeal that ruling was denied by
the Puerto Rico Supreme Court.

Im 2011, a purparted derivative action was filed on behalf of
the Employes Retirement Systemn of the Commomwealth of
Puerto Rico (System) against over 40 defendants, including UBS
PR, which was named in connection with its undereriting and
consulting services. Flaintiffs alleged that defendants wiolated
their purported fiduciary duties and contractual obligations in
connection with the issuwance and underwriting of UED 3 billion
of bonds by the System im 2008 and souwght damages of over
USD 800 milkion. Im 2016, the cowrt granted the System's
request to join the action as a plaintiff, but ordered that
plamtiffs must file an amended complant. In 2017, the court
denied defendants’ motion to dismiss the amended complaint.
In 2020, the court denied plaintiffs' motion for summary

judgment.
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Mote 18 Provisions and contingent liabilities (continued)

Beginning in 2015, certain agencies and public corporations
of the Commonwealth of Puerto Rico (Commonwealth)
defaulted on certain interest payments on Puerto Rico bonds. In
2016, US federal legilation created an owversight board with
power to oversee Puerto Rico's finances and to restructure its
debt. The oversight board has imposad a stay on the exercise of
certain creditors’ rights. In 2017, the oversight board placed
certain of the bonds into a bankruptoy-like proceeding under the
supenision of a Federal District Judge.

In May 2019, the oversight board filed complaints in Puerto
Rico federal district court bringing claims against financial, legal
and accounting firms that had particpated in Puerto Rico
municipal bond offerings, induding UBS, seeking a return of
underwriting and swap fees paid in connection with those
offerings. UBS estimates that it received approsimately USD 125
million in fees in the relevant offerings.

In Awgust 2019, and February and November 2020, four Us
insurance companies that insured issues of Puerto Rico munidipal
bands sued UBS and several other underwriters of Puerto Rico
municipal bonds. The actions collectively seek recowery of an
aggregate of USD 955 milkon in damages from the defendants.
The plaintiffs in these cases daim that defendants failed to
reasonably investigate financial statements in the offering
materials for the insured Puerto Rico bonds Bswed between
2002 and 2007, which plaintiffs argue they relied upon in
agresing to insure the bonds notwithstanding that they had no
contractual relationship with the undenwriters.

Our balance sheet at 31 December 2020 reflected provisions
with respect to matters described in this item 4 in amounts that
UBS believes to be appropriate under the applicable accounting
standard. As in the case of other matters for which we have
established provisions, the future outflow of resources in respect
of such matters cannot be determined with certainty based on
currently available information and accordingly may ultimately
prowe to be substantially greater (or may be less) than the

prowisions that we have recognized.

5. Foreign exchange, LIBOR and benchmark rates, and other
trading practices

Foreign exchange-related regulatony matters: Beginning in 2013,
numerous  authorities commenced investigations concerning
paossible manipulation of foreign exchange markets and precious
metaks prices. As a result of these investigations, UBS entered
into rescdutions with the UK Financial Conduct Authaority (FCA)Y,
the U5 Commodity Futures Trading Commission (CFTC), FINRMA,
the Board of Governors of the Federal Reserve System (Federal
Reserve Board) and the Connecticut Department of Banking, the
OO Criminal Division and the European Commission. UBS has
ongoing obligations under the Cease and Desist Order of the
Federal Reserve Board and the Office of the Comptroller of the
Currency (a5 successor to the Connecticut Department of
Banking), and to cooperate with relevant authorities and to
undertake certain remediation measures. UBS has also been
granted conditional immunity by the Antitrust Division of the
00 and by authosities in other jurisdictions in connection with
potential competition law violations relating to foreign exchange
and precious metals businesses. Investigations relating to foreign
ewchange matters by certain  authorities remain  cngoing
natwithstanding these resolutions.

Foreign exchange-refated chal litigation: Putative class actions
have been filed since 2013 in US federal cowrts and n other
jurisdictions against UBS and other banks on behalf of putative
classes of persons who engaged in foreign curmency transactions
with any of the defendant banks. UBS has resobved U5 federal
court class actions relating to forsign currency transactions with
the defendant banks and persons who transacted in foreign
exchange futures contracts and options an such futures under a
settlernent agreement that provides for UBS to pay an aggregate
of USD 141 million and provide cooperation to the settlement
classes. Certain class members have excluded themselves from
that settlernent and have filed individual actions in US and
English courts against UBS and other banks, alleging violations
of US and European competition laws and unjust enrchment.

Im 2015, a putative class action was filed in federal court
against UBS and numerous other banks on behalf of persons
and businesses in the US who directly purchassd foreign
currency from the defendants and alleged co-conspirators for
their own end use. In March 2017, the court granted UBS"s {and
the other banks’) motions to dismiss the complaint. The plaintiffs
filed an amended complaint in Ausgust 2017 In March 2018, the
court denied the defendants’ motions to dismiss the amended
complaimt.

Im 2017, two putative dlass actions were filed in federal court
in Mew York against UBS and numerous other banks an behalf
of persons and entities who had indirectly purchassd foreign
exchange instruments from a defendant or co-conspirator in the
US, and a consolidated complaint was filed n June 2017, In
March 2018, the court dismissed the consolidated complaint. in
October 2018, the court granted plaintiffs’ motion seeking leave
to file an amended complaint. UBS and 11 other banks have
reached an agreement with the plaintiffs to settle the class
action for a total of USD 10 million. The court approved the
settlement in Mowember 2020,

LIBOR and other benchmark-refated regulatory matters:
Mumerous government agencies, including the SEC, the CFTC,
the DOJ, the FCA, the UK Serious Fraud Office, the Monetary
Autharity of Singapore, the Hong Kong Monetary Authority,
FIMMA, variows state attarneys general in the US and competition
autharities in vanious junsdictions, have conducted investigations
regarding potential improper attempts by UBS, among others, to
manipulate UBOR and other benchmark rates at certain times.
UES reached settlements or otherwise conceded investigations:
relating to benchmark interest rates with the investigating
autharities. UBS has ongoing obligations to cooperate with the
authorities with whom we have reached resolutions and to
undertake certain remediation measures with respect to
benchmark interest rate submissions. UBS has been granted
conditional leniency or conditional immunity from authorities in
certain jurisdictions, incuding the Antitrust Division of the DOJ
and the Swiss Competition Commission (WEKOD), in connection
with potential antitrust or competition law viclations related to
certain rates. Howewer, UBS has not reached a final settlement
with WEKD, as the Secretariat of WEKQ has asserted that UBS
does not qualify for full immunity.
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Mote 18 Provisions and contingent liabilities (continued)

LIBOR and other benchmark-refated civil [itigatian: A number
of putative class actions and other actions are pending in the
federal courts in New York against UBS and numerous other
banks on behalf of parties who transacted in certain interest rate
benchmark-based derivatives. Ako pending in the US and in
other jurisdictions are a number of other actions asserting bosses
related to various products whaose interest rates were linked to
UBOR and other benchmarks, incuding adjustable rate
mortgages, preferred and debt securities, bonds pledged as
collateral, koans, depository accounts, investments and other
interest-bearing  instruments.  The  complaints  allege
manipulation, through various means, of certain benchmark
interest rates, induding USD LIBOR, Euroyen TIBEOR, Yen LIBOR,
EURIBOR, CHF LIBOR, GEP LIBOR, SGD SIEBOR and SOR and
Australian BBSW, and seek unspecified compensatory and other
damages under varying legal theariss.

USD LIBOR class and individual actions i the US: In 2013 and
2015, the district court in the USD LIBOR actions dismissed, in
whole or in part, certain plaintiffs’ antitrust claims, federal
racketzering claims, CE& daims, and state common law claims.
Althowgh the Second Circuit wvacated the district court's
judgment dismissing antitrust diaims, the district court again
dismissed antitrust claims against UBS in 2016, Certain plaintiffs
hawe appealed that dedsion to the Second Circuit. Separately, in
2018, the Second Circuit reversed in part the district court's
2015 decizion dismissing certain individual plaintiffs’ daims and
certain of these actions are now procesding. UBS entered into
an agreement in 2016 with representatives of a class of
bondholders to  settle their USD LIBOR dass action. The
agresment has received final court approval. In 2018, the district
court denied plaintiffs’ motions for dass certification in the
5D class actions for claims pending against UBS, and plaintiffs
sought permission to appeal that ruling to the Second Circuit. In
July 2018, the Second Circuit denied the petition to appeal of
the class of USD lenders and in Movernber 3012 denied the
petition of the USD exchange cass. In December 2019, UBS
entered into an agreement with representatives of the class of
UsD lenders to settle their USD UBOR class action. The
agreement has received final court approval. In January 2019, a
putative class action was filed in the District Court for the
Southern District of Mew York against UBS and numerous other
banks on behalf of US residents wha, since 1 February 2014,
directly transacted with a defendant bank in USD LIBOR
irstruments. The complaint asserts  antitrust claims. The
defendants moved to dismizs the complaint in August 2019, On
26 March 2020 the court granted defendants' motion to dismiss
the complaint in its entirety. Plaintiffs have appealed the
dismissal. In August 2020, an individual action was filed in the
Morthern District of California against UBS and numerous other
banks alleqing that the defendants conspired to fix the interest
rate used a5 the basis for loans to consumers by jointly setting
the USD LIBOR rate and monopolized the market for LIBOR-
based consumer loans and credit cards.

Other benchmark class actions i the US: In 2014, 2015 and
2017, the court in one of the Euroyen TIBOR lawsuits dismissed
certain of the plaintiffs’ daims, induding plaintiffs’ federal
antitrust and racketeering caims. In August 2020, the court
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granted defendants’ motion for judgment on the pleadings and
dismizsed the lone remaining claim in the action as impermissibly
extraterritorial. Plaintiffs have appealed. In 2017, the court
dismissed the other Yen LUBOR f Euroyen TIBOR action in its
entirety on standing grounds. In Agpril 2020, the appeals court
reversed the dismissal and in Awgust 2020 plaintiffs in that
action filed an amended complaint. Defendants moved to
dismizs the amended complaint in October 2020, Im 2017, the
court dismissed the CHF LIBOR action on standing grounds and
failure to state a claim. Plaintiffs filed an amended complaint
following the dismissal, and the couwrt granted a renewed
motion to dismiss in September 2019, Plaintiffs have appealed.
Ao in 2017, the court in the EURIBOR lawsuit dismissed the
case as to UBS and certain other foreign defendants for lack of
personal jurisdiction. Plaintiffs have appealed. In October 2018,
the court in the SIBOR 7 SOR action dismissed all but one of
plaintiffs’ claims against UBS. Plaintiffs filed an amended
complaint following the dismissal, and the courts granted a
renewed motion to dismiss in July 2019, Plaintiffs  have
appealed. In Movember 2018, the cowrt in the BBSW lawsuit
dismizsed the case as to UBS and certain other foreign
defendants for lack of personal jurisdiction. Following that
dismissal, plaintiffs filed an amended complaint n Apal 2019,
which UBS and other defendants named in the amended
complaint moved to dismiss. In February 2020, the court in the
BESW action granted in part and denied in part defendants’
motions to dismiss the amended complaint. In Auwgust 2020,
UES and other BBSW defendants joined a motion for judgment
on the pleadings. The court dismissed the GBF LIBOR action in
Awgust 2019, Plaintiffs have appealed.

Govemment bonds: Putative class actions have been filed since
2015 in S federal courts against UBS and other banks an behalf
of persons who participated in markets for US Treasury securities
since 2007, A consolidated complaint was filed in 2017 in the US
District Court for the Southemn District of New York alleging that
the banks colluded with respect to, and manipulated prices of, US
Treasury securities sold at auction and in the secondary market
and asserting claims wnder the antitrust laws and for wnjust
enrichment. Defendants’ motions to dismiss the consolidated
comgplaint are pending. Similar class actions have been filed
concerning European government bonds and other govemment
bonds.

UBS and reportedly other banks are responding to
investigations and requests for information from various.
authorities regarding government bond trading practices. As a
result of its review to date, UBS has taken appropriate action.

With respect to additional matters and jurisdictions not
encompassed by the settlements and orders referred to abowve,
our balance sheet at 31 December 2020 reflected a provision in
an amount that UBS believes to be appropriate under the
applicable accounting standard. As in the case of other matters
for which we have established provisions, the future cutflow of
resources in respect of such matters cannot be determined with
certainty based on  currently available information  and
accordingly may ultimately prove to be substantially greater (or
may be less) than the provision that we have recognized.
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Mote 18 Provisions and contingent liabilities (continued)

B, Swiss refrocessions

The Federal Supreme Cowrt of Switzerland ruled in 2012, in a
test case against UBS, that distribution fees paid to a firm for
distributing third-party and intra-group investment funds and
structured products must be disclosed and surrendered to clients
who have entered into a discretionary mandate agreement with
the firm, absent a valid waiver. FINMA Esued a supervisory note
to all Swiss banks in response to the Supreme Court decision.,
UBS has met the FINMA requirements and has notified all
potentially affected clients.

The Supreme Court decision has resulted, and may continue
to result, im a number of ciient requests for UBS to disclose and
patentially surrender retrocessions. Client requests are assessed
on a case-by-case basis. Considerations taken into acoount when
assessing these cases include, among other things, the exstence

Mota 19 Other liabilities

of a discretionary mandate and whether or not the cient
dotumentation contained a wvalid waiver with respect to
distribution fees.

Our balance sheet at 31 December 2020 reflected a provision
with respect to matters described in this item & in an amount
that UBS believes to be appropriate under the applicable
accounting standard. The ultimatz exposure will depend on
client requests and the resolution thereof, factors that are
difficult to predict and assess. Hence, as in the case of other
matters for which we have established prowisions, the future
outflow of resources in respect of such matters cannot be
determined with certainty based on  cumently available
information and accordingly may ultimately prove to be
substantially greater (or may be less) than the provision that we
hawve recognized.

a) Other financdal liabilities measured at amortized cost
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b} Other financial liabilities designated at fair value

LIS i EIRFX.i] RN L)

.Fll_nml Ethllnu. rdud_:nu wrildinked vt cofitacts

Funding fromm UBS Group AG SRd S BN e m—————— e e e N s BT

n

Total other financial lishiftes degnated ot fair value 773 36,157

o i fe-somciate oy cradiY i)/ loss 148 g
) Other non-financial liabilities

LIS ol AL 31219

L. . .

Total other non-finsncisl Rabiities

1 LAt pasind kas been sesmanid. Rt 1 N N o e |

1 Inchides Eabilivies o porymoll Gass ane Snalom vacation

501/680

oOoOooodn



Additional information

Nota 20 Expected credit loss measurement
a) Expected credit losses in the period

Total net credit loss expenses were USD 695 million in 2020,
reflecting net credit loss expenses of USD 266 million related to
stage 1 and 2 positions and USD 429 million net credit loss
expenses related to credit-impaired (stage 3) positions.

Stage 1 and 2 net credit boss expenses of USD 266 millian
were primarily driven by a net expense of USD 200 million from
updating the forward-looking scenarios and their assodiated
weightings, factoring n updated macroeconomic assumptions
to reflect the effects of the COVID-19 pandemic, with
approximately half from the baseline scenario and half from the
severe downside scenario. The main drivers included updated
GOF and unemployment assumptions in Switzerland and the LS,
primarily impacting Large corporate clients and, to a lesser
extent, Private dients with mortgages, Real estate finanding and
SME dlients. These scenario updates impacted remeasurements
for stage 1 and 2 positions without stage transfers and triggered
exposure movements betwesn stages, primarily from stage 1 to
stage 2 as probabilities of default increased.

In addition to the scenario related effects, stage 1 and 2
expenses of USD 73 million arose from new transactions, net of
releases from derecognized transactions, primarily from Large
corporate clients and SME clients. A further USD 32 million
stage 1 and 2 net release of expenses resulted from a number of
madel updates, primarily impacting Financal intermediaries, Real
gstate financing and SME cients. The remaining stage 1 and 2
expenses of USD 24 million mainly reflect the effects of post-
madel adpustments for selected exposures to Swiss SME cients,
as well as remeasurements within the lan book, mainly in the
Investment Bank.

Credit loss (expense) / release
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The changes in the macroeconomic erwironment in the
second half of 2020 generally induded more optimistic forwand-
loaking assumptions for both the baseline and severe downside
scenanios compared with those applied in the first half of the
year. Management applied a post-model expense adjustment of
UsSD 117 millicn to offset the stage 1 and 2 releases that would
hawve atherwiss arisen, deeming them to be premature given the
high degree of prevailing uncertainties and the wide range of
reasonable possible outcomes,

3 Refer to Note 20b for more information

Stage 3 net expenses of USD 429 million were recognized
across a number of defaulted positions. In the Investment Bank,
stage 3 net expenses of USD 217 milion were recognized, of
which USD 81 million related to an expasure to a client in the
travel sector. In Personal & Corporate Banking, stage 3 net
expenses of USD 128 million were recognized, of which USD 59
million related to a case of fraud at a commadity trade finance
counterparty, which affected a number of lenders, including UBS
AG. In Global Wealth Manzgement, stage 3 net expenses of
SD 40 million were recognized, primarily across a small number
of collateralized and securities-based kending positions. In Group
Functions, stage 3 expenses of USD 42 million were recognized
from one energy-related exposure in the Mon-core and Legacy
Portfolio.

Glabal Personal &

Wealth Cafporate Adtal Ivetstment Group
LA il Manige=e Barking Meragement Benk Functions Tl
Fio thut esar eufied 31.12.200
AL L I TS I e O,
Siage 3 400 {128) @ [ri} Hy 1425}
Tiotal crestit huss (eapense] | releade (B8] {257) [ ] HI {885}

Fof the year ended 31.12.19

Total coedit boss jexpense] / rebasse

e B I s s s s s s s ot et

e iand ] L LI I I N )
Seage 3 (15 |56) [ (25 (1] (109}
Total coudit b (espenss] | rediie 115) (56} ] (38 i) {117}
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MNota 20 Expected credit loss measurement (continued)

b) Changes to ECL models, scenarios, scenario weights and key inputs

Refer to Mote 1a for information about the principles governing
ECL models, scenarios, scenanio weights and key inputs applisd.

During 2020, management carefully considered guidance
issued by supenvisary authorities concemning the mterpretation of
key elements of IFRS 9, Financial instruments, in the context of
COVID-189.

Governance

Comprehensive cross-functional and cross-divisional governance
processes are in place and used to disouss and approve scenario
updates and weights, to assess whether significant increases in
credit risk resulted in stage transfers, to review model outputs
and to reach conclusions regarding post-model adjustments.

htodel changes

During 2020, the probability of default (PD) and loss given
default (LGD) modeks applied to Financal intermediaries, Large
corparate ciients, Real estate financing and SME clients were
revised to reflect wpdates to PD and LGD risk drivers and
macroeconomic dependencies.

The model updates resulted n a USD 32 million decrease in
ECL allowances, primarily in Personal & Corporate Banking
acrass Financal intermediaries, Real estate financing and SME
chients.

Scenario and key input updates
During 2020, the four scenarios and related macroeconomic
factors that were applied at the end of 2019 were reviewsd in
light of the economic and political conditions and prevailing
uncertainties through a seres of governance meetings, with
input from UBS AG risk and finance experts across the regions
and business divisions. Scenanio assumptions are benchmarked
against external data, e.g., from Bloomberg Consensus, Oxford
Economics and  the Intemational Monstary Fund  World
Economic Outlook (IMF WEQ). The hypothetical scenarios, in
particular the upside and mild downside scenarias, were viswed
less plausible. Given the considerable uncertainties assodated
with the economic conditions, an exceptional imterim design of
these scenarics was not deemed appropriate. Therefore,
management conduded that the probability weights of the
upside and the mild downside scenarios would be set to zero.
The baseline scenario, which is aigned to the economic and
market asumptions used for UBS AG's business planning
purposes, and the severe downside scenario, which is the

Group's binding stress scenario, were updated throughout 2020
using the most recent available macroeconomic and market
information,

The baseline scenaric updates during the first half of 2020
assumed a deterioration of GDP in relevant markets, especially in
the US and in Switzerland, increasing unemployment, including
a sharp increase in the US to previously unssen levels, lower
equity prices and higher market volatility. House prices were
asumed to be largely flat in Switzerand over 2020 but to
decrease in the U5, Owerall, only modest  economic
improvements were expected from the second half of 2020. The
severe downside assumptions were considered to be consistent
with assumptions for COVID-19-related disruption but w a
significantly more adverse degree than what was considered
under the baseline scenario, with a full year contraction
expected to continue into 2021 and only a moderate recovery
starting from the end of 2021.

Improvernents in  macroeconomic farward-looking
assumptions started from the third quarter 2020, with the
fourth quarter 2020 in particular induding mare optimistic
asumptions for the baseline, with increased GOP growth
forecasts and lower unemployment levels in the US and in
Switzerland in particular, given improvements in economic
activity & well as greater optimism regarding the availability and
effective distribution of wvaccmes and continued government
support. In addition, the assumptions for the severe downside
scenanio were made less pessimistic in the second half of 2020,

The table an the following page detaik the key assumgptions
for the bassline and severe downside scenarios applied as of
31 December 2020. The outlook of the one-year and thres-year
cumulative GDP growth rates in the baseline are significanthy
higher than those seen at the end of 2019, as the economy is
expected to recover from the sharp contractions seen in mid-
2020. However, GDP levels are expected to remain below
31 December 2019 levels until 2022 in the US and Switzerland,
and until 2023 in the Eurozone. The GDP growth rates in the
severe downside scenanio are also higher, to reflect the recovery
from the weaker starting levels. Under the baseline scenario, US
unemployment is expected to decline to 5.5% by the end of the
first year and to 4.5% by the end of the third year.
Unemployment rates in the Eurozone and Switzerland are
expected to rise modestly in the first year in the bassline
scenanio but to recover by the end of the third year. The severs
downside scenanio includes marked increases in unemiployment.
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Mote 20 Expected credit loss measurement (continued)
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Scenario weights and post-model adjustments

Az a conseguence of the exceptional circumstances and
prevailing uncertainties during 2020 and as at 31 December
2020, the weight allocations shifted significantly since 2019,
with the baseline scenaric weighted at 70% and the severe
downside scenario at 20% through the end of the third quarter
of 2020, to best reflect management's sentiment regarding the
baundaries of economic cutcomes. During the fowrth quarter of
2020, changes in the macro-economic environment generally
included more optimistic forward-looking assumptions as stated
above. However, developments as at 21 December 2020,
incleding an increase in infection and hospitalization rates, as
weell as strict lockdowns in many jurisdictions, led to a continued
high level of uncertainty in relation to the effects of the
pandemic and its impact on the global economy. Thess
developments gave mes to guestions around whether the

assumptions will play out as forecasted. As a consequence, in
the fourth guarter 2020, management decreased the weight
placed on the baseline scenario from 70% to 80% and
increased the weight placed on the ssvere downside scenario
from 30% to 40%, and applied additionally a post-model
adjustment of USD 117 million to offset the stage 1 and 2 ECL
releases which would have otherwise arizen from the scenario
update effects.

ECL seenario Assiged weights in %
31.12.20 31219
Upmide 00 75
Daseln 60.0 a5
Mild dewreide 0.0 50
Severs dovrdide 40.0 15.0

1)

g 40.1)

B2 T -

8 04

(538 [44.2)

15 (153 93 (28.7)
1.1 1229) 1.2 (35.4)

Tate v presented a a change in keols. The 2020 changs in lovel would base beerc O pear shock in the baseline somanioc
ok soenainc United Sties 3.1%, Ewooone 5.0% and Seizeibnd: 16%. These paar shodk in the basdling sconasin:. United

Saes <4.5%, Eemaone «1.2% and Switsdand <0 7% and for the global oiss scenasio: Unked Ssnes 005%, Eusacone: 7.2% and Seizedand: 3 4%
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MNota 20 Expected credit loss measurement (continued)

Scenario assumptions Dirne yesar Theess yesars currlatie

EIRFAL] Baseline Seuere dowrride Bassling Sevens doanside
o P O e e e
. Uited States 19 (6.4 A1 .k

) Development of ECL allowances and provisions

The ECL allowances and provisions recognized in the period are
impacted by a varety of factors, such as:

origination of new instruments during the period,

effect of passage of time as the ECLs on an instrument for
the remaining lifetime decrease (all other factors remaining
the same);

discount umeind within ECLs as it is measured on a present
value basis;

derecognition of instruments in the period,

change in individual asset quality of Instruments;

effect of updating forward-booking scenarios and the
respective weights;

movements from a maximum 12-month ECL to the
recognition of lfetime ECLs {and vice versa) following
transfers between stages 1 and 2;

movements from stages 1 and 2 to stage 3 (credit-impaired
status) when default has become certain and probability of
default (PO increases to 100% (or vice versa);

changes in models or updates to model parameters; and
foreign exchange translations for assets denominated in
foreign currencies and other movements.
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MNota 20 Expected credit loss measurement (continued)

The following table explains the changes in the ECL allowances and provisions for on- and off-balance sheet financial instruments.
and ather credit lines in scope of ECL requirements between the beginning and the end of the period dus to the factors listed on the
previous page.

Development of ECL allowantes and provisions
LIS il

Tioasl Seane 1 Saage 2 3

Balance a4 of 31 December 2019 11,0285 [{:1]] [ %

rm-wmm-wudmndwm' 28] ] 17 46
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hanges? 32 1] 11 1]
Total ECL allowance moverents with profit of ks impact® 684 [iik] {154 Y
Write-ois, FIC and ather scvessert fwithous profil o koss impaci =54 [iL] [{E] 7
Bafance as of 31 Decerriber 2020 11,468 06 [EEE] [

1 Ry th inciease and decass in allowanos. and proviians esiting Fﬂnmmhﬂﬂgmnﬂhﬂhﬁdmu--ﬂmg
T A enenr kween 12-nanth and Srine ECL dus 10 sage manshs.

ﬁﬂnd—il;mﬂr!m.umnmhdﬂg i doward- oo king macsseconomic consiions, danges in the exstsms mollk, FD and 150 changes, and urwinding of 1he dme
wahs 4 Reprosents he i tha el o i s and & Includes ECL morssments fiom nes changes,
model and mechasology changes. lwhmhm:ummmMJMELmynﬁ,mmmmhﬂwpmanMh

coemed unilocrisle o forgien an2 RosENEns in fasign echange e

In 2020, ECL allowances and provisions increased by USD 694
million from net credit loss expenses impacting profit or loss:
- a USD 28 million net increase from new and dereccgnized

Lombard loans, and USD 271 million from remeasurements
without stage transfers, approximately half relating to Lamge
corporate ciients, and another significant portion relating to

transactions that resulted from a USD 90 million stage 1
increase primarily in Large corporate diients and SME clienits,
offset by a USD 63 milkon net release from stage 2 and 3
transactions, driven by tramsactions that were terminated
before their contractual maturity, mainly in Lombard lending
and Secuities financing transactions Real estate investrnant
frusts (SFT-REITs),

— a USD 897 million net increase from book quality movements

real estate related lending, primarily due to the updates of
macroeconomic factors;

a UsD 22 million net decreass that resulted from a number of
model revisions, primarily impacting Financal intermedianies,
Real estate finarcimg and SME clients, from updates to the FD
and LGD risk drivers and macroeconomic dependencies.

In addition to the movements impacting profit or loss,

that resulted from a USD 427 milion net increase from
transactions moving from stages 1 and 2 nto stages 2 and 3,
respectively, of which approximately half related o Large
corpovate  dients, with further substantial effects from
Commodity trade finance, SME dients, SFT RET:s and

allowances decreased by USD 346 million as a result of a
number of write offs. A further USD 75 million allowance
increase resulted from foreign exchange movements, almaost
entirely due to the Swiss franc strengthening against the US
dollar.
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Conzolidated financial statements | UBS AG consolidated financial statements

MNota 20 Expected credit loss measurement (continued)

The following table explains the changes in the ECL allowances and provisions for on- and off-balance sheet financial instruments.
and other credit lines in scope of ECL requirements between the beginning and the end of the prior period due to the factors lsted
earlier in this note.

LIS il Terial Samge 1 2 g 3
Balance a5 of 31 Decerrber 2016 1,054 17Ey g.'1.1% %—
Met movessent from new and desecognized transacsions' 153} (E5) n 3
. Of ihich: Picate clent i morpagee e a
o i B

Cae § U i
Model - % ?ﬁ ] o
Teasl ECL ricneiments with profil of lo inpac® {78} 5 {100}
“Write-offs, FXC and other ssoverments. fwithout prolit or ess ispact 105 [{1] @ 108
Balance 25 of 31 December 2013 1,029 {181} {164 1688

1 Reiesns the indase and cersass in allowanoes wd prosons iewliag from francal inspenens (rchiding guannes and laciies) fan see resly oiginned, mechased or mreswed aad from the final
derengaitian of lnans o faclides on their mansily dore of ealier. 3 Represems the remasserenent bevassn |2-nomh and Eevime ECL dee 1o stage tanskes, 3

s elned o dianges n model lnputs o amempdans, inclgieg changes in femend-loaking macysetonomic adiions, changes in e wapee pobie, B0 and LG changes, andl unsinding of the e

wakie 4 Regress the change in e allosances and provisions seloed o changes in mocel and methodalogies. & To align 1o thes sabile forma for the 2000 ECL 2l and psiion UES his.
arfemad the 2019 ik fomar. Indide EOL mosemenns fiom ara and derecrgained TERSICIon, [ SasEmenn modl and gy changes. &Ry the geriass in allnwances and
prorshae meuting froon seie-ofs of the BCL slowanoe aqainst the gross carging amount whe 2l o pan of a financial e is deomed uscollecizk :ﬂu’-&m imfervign eschange s

As explained in Mote 1a, the asssssment of an SICR considers a
number of qualitative and quantitative factors to determine
whether a stage wransfer between stage1 and stage 2 &
required. The primary assessment considers changes in

probability of default (FD) based on rating analyses and
economic outhook.  Additionally, UBS  AG  considers
counterparties that have moved to a credit watch list and those
with payments that are at least 20 days past dus.

Stage 2 dassification by trigger ECL allowianced | provisions & of 31 Decasber 2120
of il

ofedil  ofwhih i dns

LIS il Suae 2 FDlawr  wadch B past dbe
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MNota 20 Expected credit loss measurement (continued)

d) Maximum exposure to credit risk
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The tables below and on the following page provide UBS AG's
maximum expasure to credit risk for financial instruments
subject to ECL requirements and the respective collateral and
other credit enhancements mitigating credit risk for these classes
of financial instruments.

The maximum exposure to credit risk includes the carrying
amounts of financal instruments recognized on the balance
sheet subject to credit risk and the motional amounts for off-
balance sheet amangements. Where information is available,

Maximum exposure to oredit risk

collateral is presented at fair valus. For other collateral, such as
real estate, a reasonable alternative wvalue is used. Credit
enhancements, such as  coredit derivative contracts  and
guarantess, are inchuded at their notional amounts. Both are
capped at the madmum exposure to credit risk for which they
serve as security. The “Risk management and control™ section of
this report describes management's view of credit nsk and the
related exposures, which can differ in certain respects from the
requirernents of IFRS.

N.1220

[ i X 151
Crther finandial assets messured af amortized cast 7.2 ol 0.2 1] 13 55
Total finandal sets sesiured 8 amontied st GEE.T na 185.7 1046 3 Ha oo 4.4 pra1y
Financial assets measured af fair walue
thisugh other cosprehenshe income — debt 8.3 &3
Tﬁmmmnmm
refeciad on the thd’[ﬂ. BA7.0 pipy 185.7 1046 3 Ha oo 4.4 i)
Guaraniess” 17.0 0.y 5.0 0.2 17 15 70
e . . N - M. 3 2. L S . S 1
Fixrwind sLaring Iransicfions, reveris repurchase
i securitied 3.2 32 1]
nd e bﬂﬁuwﬂﬂﬂ .
Total ssaimem eposuse i cedit risk aot
Mmhhﬂmmn#d’[ﬂ. 103.5 0.E 2.7 a5 112 L] 04 4.9 S0
EIRFAL]
Colate? Coestil eshancements’ Expasure bo
credit rigk

Total financal sssets meaured & amortized cost

Financial astets measuned at {air ualue

thiough ther cosprehensive income — debl 6.3 &3
Total sainam exposuse b credit risk

mmhthwd’Eﬂ. 843 18.5 1194 174.7 M43 14.4 0o 1.1 jran
BT |- R TR | RN % N ~ S -
Loem comsitments” 7.5 02 1.9 1.3 58 0z 02 180
Forwnd staring transicfions, reveris repurchase

i secuities bomowing agreesents 1.7 1.7 on
Comsitted uncondiSionaly revocable cedil ine 16.8 0.3 [E] 49 ET [T} 198
Total ssaimem epeiuse io cedit sk aot

refiectid on thee balance sheet, in scope of ECL B4.2 15 149 63 1.0 o oz 8 476
" mhiclt USD 1,363 milion for 31 Deceniaer 202043 1 Docomber 2015 S0 1, 720 milion) siates m ol OSdE-mgaised Aranchl ass0ts measerd at amorized cost ass USD 154 milion for 31 Decerer 2020

{31 Devember 2015 USD 37 million) m ool

shee fnandal imstruments and mer oot §ees for oedi-inpied peiions  Tinclces bat & not Enind m e imsnoe oonmads,

InwTiody, mogage
s, poitl and oches commondities, 3 Loans and adanoes o banks inclege amounts held with Wind-gaity basks on belal of chents. The cmdin sist msodiated with Tese hatnoes may be Bome by thise chens

A lnchided within Cash ooliareral seceivables 01 Covhanve FRITUTOMS ane

haltanes dus tom eschanges or clering howses. Some of these
whi meiain the ssocaied cedi sk, & The anount shown in the “Kemieg® cobenn eprsents e meing poienial not oognized on the balano

in Dalanoes ifled amouns wanshered on bebatt ol dioms
Rt 7 K 27 for mose infoerenion. & Colbnesal

gt ey incpomans & g of colaral, isduding cach, ssouties, papeity and oty coliaral T The amoam shivan i he "Gustamess” ol inddes sub-pamidpations.
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MNota 20 Expected credit loss measurement (continued)

e) Financial assets subject to credit risk by rating category

The table below shows the credit quality and the madmum  substitutions. The amounts presented are gross of impairment
exposure to credit risk based on the Group's internal credit  allowances.
rating system and year-end stage classification. Under IFRS 9, the 3 Refer to the “Risk management and control” section of this

credit risk rating reflecs the Group's assessment of the report for more details regarding the Group's internal grading
probability of default of individusl counterparties, prior to system
Finandial assets subject to credit risk by rating categary
LD o 220
Credit- Total gros
impaired EQ
Ratieny category' - -3 45 8 313 {d;riu m
Financial atbets measured 4t smorized cost
{Cash and balsnces s ceniral banks 156,250 1,981 o o 1] O 15873 a
of wvich: stae | 155250 19T [ ) d g 1IN a
Loéns and advances 1o banks 543 12029 134 11E@ 60 1 15360 :15
of Wil shae | 7 LeAd 1277 LS 237 g I5im
..... B ot O - .. AT - Y T A - A .
of welech shage 7 [ a [ [ J Fi f it
Recetvables from securities Enanding irantactions. 22998 16009 15367 1785 184 0 74217 [ri]
of wvich: stage | JZO908  IEOOG  I5RE7 179N 1A 8 mMNz 2
Cash collsteral receiuales on derfvative instraments 8196 13477 T3 3 i} o aTaT a
of weloich: st | Ares 3477 77 AT &8 g 127 [
Loy andl advances 1o customer 5813 215755 &R270 @817 2108 3843 320 (1,080
of wich: stage | EEIT M4IF G0 47 1A L) (142]
......................................................................................................................................................................... L . L)
]
{133)
o ""IZIZ%’II
550 i
Total finandal siets semured ot smotized cost 3,505 {1,211
Oer-halance sheet firancial instmuments
Fincial atsets méasned 5 PAOC] — debil irdFussents Nz sm4 (1] n o ] 828 0 815
Total on balance shest financial insruments 212417 I6B309 91953 GEISS  BLTE 3505  GEEIET (1E1) [
Off-balance sheet positions subject to expected oredit boss by rating category
LD i 312D
Toaal aff -

[
7 ]
S8 15797  EEE0 9119 11,858 109 45,35 =

1 Rrber w0 th “imesnal UBS sating scale and magging of evemal miings” tazk: i te "Rk managenent and ool seoion of 1his ipom for moe infosTeanion abour sating Gregone.
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MNota 20 Expected credit loss measurement (continued)

Finandial assets subject to credit risk by rating category

LIS ol ALY
Credit-  Total gross
im Eammying BCL
1 0-1 -3 45 & 13 (defouted)  smoust sllowances
o L]
& I
1 5]
[ A0
i ]

67
Total finangial sssuts aesured & amortized cost 2981
Orr-halance shewt financisl indtruments
Finencial assels measuned a1 FAOC] — debil ingtrussents 5,854 450 [ [1] [ [] 5,345 [] 5345
Total on halance shest finsncial intruments 152120 NT309 B0 1099 I1AES 1981 585,245 915} 584309

Off-balance sheet positions subject to expected oredit loss by rating category
LS il EIRPRL]

Forwand $tarsng reverse npirchase and securities bomowing agreements
Total off balence sheet fnandal instraments
Drihver credit s

[=
b
2
]
£
5
B
5

Total csher M_ 65 1ms  wao 1801 CRE]
T Reler 22 e " imemal UBE aiing scake and mapsing < £xomal aings” ek It e FRk Management and corol secion of 1h HEpoes For e i
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MNota 20 Expected credit loss measurement (continued)

f) Sensitivity information

Az oputlned in Mote 1a, ECL estimates mwvolve significant
uncertainties at the time they are made.

ECL maodel

The models applied to determine point-in-time PDs and LGDs
rely on market and statistical data, which has been found to
correlate well with historically observed defaults i sufficiently
homogensous segments. The risk sensitivities for each of the
IFRS 9 ECL reparting segments to such factors are summarized in
MNate 9.

Forward-looking scenarias

Depending on the scenano selection and related macro-
economic assumptions for the risk factors, the components of
the relevant weighted average ECL change. This is particularly
relevant for interest rates, which can move in both directions

under a given growth assumgption (for example, low growth with
high interest rates in a stagflation scemario, wersus low growth
and falling interest rates in a recession). Management generally
loak for scenario narratives that reflect the key risk drivers of a
given credit portfolio.

As forecasting models are complex, dus to the combination
of multiple factors, simple what-if analyses involving a change of
individual parameters do not necessarily provide realistic
information on the exposure of segments to changes in the
macroeconomy. Portfolio-specific analyses based on their key
risk factors would ako mot be meaningful, as potential
comipensatary effects in other segments would be ignored. The
table below indicates some sensitivities to ECLs if a key
macroeconomic variable for the forecasting penod 5 amended
across all scenarios with all other factors remaining unchanged.

Potential effect on stage 1 and stage 2 positions from changing key parameters as at 31 December 2020

L il

Bateline  Sewere downtide  Wisghied seerage

+1.00%

210 EXT

Unemployment rate {sbsohe change]

=)
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MNota 20 Expected credit loss measurement (continued)

Sensitivities can be more meaningfully assessed in the context
of coherent scenarios with  consistently  developed
macroeconomic factors. The table on the previous page outlines
favorable and unfavorable effects, based on reasonably passible
alternative changes to the economic conditions for stage 1 and
stage 2 positions. The ECL impact i calculated for material
portfolios and disclosed for each scenario.

The forecasting horizon i limited to three years, with a
model-based mean reversion of PD and LGD  assumed
thereafter. Changes to these timelines may have an effect on
ECLs: depending on the cycle, a bonger or shorter forecasting
harizan will lead to different annualized lifetime FD and
average LGD estimations. This is currently not deemed to be
material for UBS AG, as a large proportion of loans, including
martgages in Switzerland, have maturities that are within the
forecasting horizon.

Scenario weights
ECL is sensitive to changing scenario weights, in particular if
narratives and parameters are selected that are not dose to the
baseline scenario, highlighting the non-inearity of credit losses.
As shown in the table on the bottom of this page, the ECL for
stage 1 and stage 2 positions would have been USD 442 million
(31 December 2019 USD 234 million) nstead of USD 639
million {31 December 201%: USD 241 million) i ECL had been
determined solely on the baseline scenaric. The weighted
auerage ECL therefore amounts to 145% (31 December 2019
149%) of the baseline value.

EDINETOOOO
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Stage allocation and SICR

The determmation of what constitutes a significant ncrease in
credit risk (SICR) is based on management judgment as
explained in Mote 1a. Changing the SICR trigger will have a
direct effect on ECLs, as more or fewer positions would be
subject o lifetime ECLs under any scenario.

The relevance of the SICR trigger on owerall ECL is
demonsirated in the table below with the indication that the
ECL allowances and provisions for stage 1 and stage 2 pasitions.
would have been USD 1,336 million if all non-impaired pasitions
across the portfolio had been measwred for lfetime ECLs
irespective of their actual SICR status. This amount compares to
actual stage 1 and 2 allowances and provisions of USD 639
million as of 31 December 2020.

Maturity profile

The maturity profile of the assets is an important driver for
changes in ECL due 1o transfers to stage 2 and from stage 2 1o
stage 1. The cument maturity profile of most lending books is
relatively shart; hence a movement to stage 2 may have a
limited effect on ECLs. A significant portion of owr lending to
SMEs is documented under multi-purpose credit agreements,
which  allow  for  various forms of wtiization but  are
unconditionally cancelable by UBS AG at any time. The relevant
maturity for drawings under such agreements with a fixed
maturity i the respective term, or a maximum of 12 months in
stage 1. For unused credit lines and all drawings that have no
fimed maturity (e.g., current accounts), UBS AG generally apolies
a 12-month maturity from the reporting date, given the credit
review policies, which reguire sither continuous maonitoring of
key indicators and behavioral patterns for smaller pasitions or an
annual formal review for any other limit. The ECLs for these
products is sensitive to shortening or extending the maturity
assumption.

Potential effect on stage 1 and stage 2 poditions from dhanging i ights or ing to an ECL lifetime calculation
a5 ot 31 December 2020
Peo fomk ECL allowances and
jons, assusing &l
Actisal BCL allorwances and Pro farma ECL aliowsnces and provisions, assuming application of posiions being subject 1o
provisions (44 per Mobe 0} 100% weighling liletime ECL
Soenaiod. ‘Wisighted average Seere diranside Weighed suerage
inH ol %ol in % ol in % of

Other weqments

JEE] 40

Tedsl

[EEE] 16
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MNota 21 Fair value measurement

a) Valuation principles

All financal and non-financial assets and liabilities measured or
disclosed at fair value are categorized into one of three fair valus
hierarchy levels in accordance with IFRS. The fair value hierarchy
is based on the transparency of inputs to the valuation of an
asset oo Rability as of the measurement date. In certain cases,
the inputs used to measure fair value may fall within different
levels of the fair value hierardhy. For disclosure purposes, the
level i the hisrarchy within which an nstrument i classified in
its entirety is based on the kowest level input that i significant to
the position's fair value measurement
= Level 1 = guoted prices {unadjusted) in active markets for
identical assets and liabilities;
— Level 2 — valuation techniques for which all significant inputs
are, or are based on, chservable market data; or
— Level 3 — valuation technigues for which significant inputs are
not based on observable market data.

b) Valuation governance

Fair values are determined using gquoted prices in active
markets for identical assets or liabilities, where available. Where
the market for a financial instrument or non-finandial asset ar
liabality is mot active, fair value is established using a valuation
technique, including pricing models. Valuation adjustments may
be made to allow for additional factors, including model,
liguidity, credit and funding risks, which are not explicithy
captured within the valuation technique, but which would
nevertheless be considered by market participants when
establishing a price. The limitations inherent in a particular
valuation technique are considered in the determination of the
classification of an asset or liability within the fair wvalue
hierarchy. Generally, the umit of account for a financial
instrument & the individual instrument, and UBS applies
valuation adjustments at an  individual instrument  level,
consistent with that unit of account However, if certain
conditions are met, UBS may estimate the fair value of a
portfolio of finandal assets and habilities with substantially
similar and offsetting risk exposures on the basis of the net open
risks.

» Refer to Note 21d for more information

LIES"s fair value measwrement and model governance framework
incledes numercws controls and other procedural safeguards
that are intended to maximize the quality of fair value
measurements reported in the financial statements. Mew
products and waluation techniques must be reviewed and
approved by key stakeholders from the nsk and finance contral
functions. Responsibility for the ongoing measwement of
finandial and non-financial instruments at fair value resides with
the busimess divisions.

Fair value estimates are validated by the risk and finance
contral functions, which are independent of the business
divisions. Independent price verification is performed by Finance
through  benchmarking  the business divisions” fair  value
estimates with observable market prices and other independent
sources. A governance framework and assodiated controls are in
place in order to monitor the quality of third-party pricing
sources where used. For instruments where valuation models are
used to determing fair value, independent valuation and model
control groups within Finance and Risk Control evaluate UBS's
models on a regular basis, including valuation and model nput
parameters, as well as pridng. As a result of the valuation
confrals employed, valuation adjustments may be made to the
business divisions” estimates of fair value to align with
independent market data and the relevant accounting standard.

3 Refer to Note 21d for more information
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Nota 21 Fair value measurement (continued)

) Fair value hierarchy

The table below provides the fair value hisrarchy dassification of  {ndluding significant valuation inputs and assumptions used),
financial and non-financial assets and kiabilities measured at fair  and the factors considered in determining their classification
value. The narrative that follows describes valuation techniques  within the fair value hisrarchy.

wsed in measuring their fair value of different product types

Determination of fair values from quoted market prices or valuation technigues!

31220 EIRFAE
LI il Leved 1 Level 2 Lewed 3 Tl Lewel 1 Lewel 2 Lewl 3 Tatal

Finencial acoets mensred ot finalue cn areuming biasia

Finencisl assels ot fair walue held 107506 15,630 2337 15450 WI3635  12M4E 1812 177885
o

Financial assets at fair walue not held for rading 20,985 35,110 3,942 BOC3E  4D6GDE  3OO0ES 3062 BIEIE
of el

Financial perety maemd ot fir callg aruoh ofher Comphanshn MONNEON AN IIIE oo omvs et ot et et et et et s
Finencial atsels measured s fair walue Boough other comprehesive income 1,144 1,114 [1] BI5E 1,906
of etk
B O | JO .~ SO S 1 B
T B e g e e
Cixporate and g bok A il 7

hen-financial ssets seaurad 21 fair value on & necurming basi
Mor-financial assets mesured 4 fair value an & non-recuerin
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Nota 21 Fair value measurement (continued)

Determination of fair values from quoted market prices or valuation technigues {continued)!
312K AL
LS il Level 1 Ll 2 Lirwed 3 Taital Lewel 1 Lewel 2 Lewsl 3 Talal

Finncial abilities méasused at fair welue on & recurring hesls

Finencisl Eabiities ot fair walue held for teading 26 580 6652 55 3585 25,791 4T 75 BDE
o il

v bl bonc a ASE W LEM S LA )]

Jr—— ' 5 i a2 g e

Derivative finamdal instruments T4 156,884 34N 161,102 3|5 11E45E 1,996 120,820

Finencial liabilities desigriated & fsir value on & necurring bask
Brukerage papables designated st fair value o 3g7ea 0 ETE 0 3 0 3733
Duebit issised designassd st fai welue 0 50773 0505 OB 0 S6M3I 0540 665D

Drther finandial lisbiliies designated at fair value o 29,682 2,08 nim 0 3519 1,039 36157
o el

" v tihe-conntar e insments 0 L7 w7 206 o rarm 1o

Tootal Nabiliies seeuned & fair value ITEIS a1 15212 3S0ED 26,176 252518 13,759 291452

" Bfurcaied emzeced Gorieatives are peesemed on the me balance sheet fines as el Aost CORTAcs akd AIe NCC IRCRGHD I6 G Ghie. Tha 12k waie of thew devalives was b maleril for e periods
presemiecl 3 Cner nonfinancial s pimanly consin of pesperties and oder nanecumem assets ek for sale, which ase measened an the lowser of thedr e canmging amoun o fai vakes les oo o sell.
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Nota 21 Fair value measurement (continued)

Valuation techniques

UBS wses widely recognized valwation technigues for
determining the fair value of financial and non-financial
irstruments that are mot actively traded and quoted. The most
frequently applied valuation techniques indude discounted valus
of expected cash flows, relative wvalwe and option pricing
methodologies.

Discounted walue of expected cash flows & a waluation
technique that measures fair value wsing estimated expected
future cash flows from assets or liabilities and then discounts
thiese cash flows using a discount rate or discount margin that
reflects the credit and / or funding spreads required by the
market for instruments with similar risk and liguidity profiles to
produce a present value, When wsing such valuation technigues,
expected future cash flows are estimated using an ohserved or
implied market price for the future cash flows or by using
industry standard cash flow projection models. The discount
factors within the calculation are generated using industry-
standard yield curve modeling technigues and models.

Relative value models measure fair value based on the market
prices of equivalent or comparable assets or liabilities, making
adpustments for differsnces between the characteristics of the
observed instrument and the instrument being valued.

Option pricing models incorporate assumgtions regarding the
behavior of futwre price movemnents of an underlying referenced
asset or assets to generate a probability-weighted future
pipected payoff for the option. The resulting probatbility-
weighted expected payoff is then discounted using discount

EDINETOOOO
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factars generated from industry-standard yield curve modeling
technigues and models. The option pricing model may be
implemented wsing a closed-form analytical formula or other
mathematical techniques (e.g., binomial tree or Monte Carlo
smulation).

Where available, valuation techniques use market-observable
assumptions and inputs. i such data is not available, inputs may
be derived by reference to similar assets in active markets, from
recent prices for comparable transactions or from other
observable market data. In such cases, the inputs selected are
based on historical experience and practice for similar or
analogous instruments, derivation of input levels based on
similar products with obssrvable price levels, and knowledge of
current miarket conditions and valuation approsches.

For more complex instruments, fair values may be estimated
using a combination of obssrved transaction prices, consensus.
pricing services and relevant quotes. Consideration is given to the
nature of the quotes (e.q., indicative or firm) and the relationship
of recently evidenced market activity to the prices provided by
consensus phcing senvices. UBS also uses intemally developed
maodels, which are typically based on valuation methods and
techniques recognized as  standard  within  the  industry,
Assumptions and inputs wsed in waluation technigues include
benchmark interest rate curves, credit and funding spreads used in
estimating discount rates, bond and equity prices, equity index
prices, foreign exchange rates, levels of market wolatility and
comelation. Refer to Note 211 for more information. The discount
curves wsed by UBS incorporate the funding and  credit
characteristics of the instruments to which they are applied,

Financial instruments exduding derivatives: valuation and classification in the fair value hierarchy

Product Valuation and classification in the fair value hierarchy

Gavernment bills Valuation - Generally valued using prices obtained disectly from the market.

and bonds - Irstruments ot priced directly using sctive-market data ane valued using discounted cash flow valuation
techinigues that incorporate market data for similar govemment instrurments.

Fair value hierarchy ~ Ganerally traded in active markets with prices that can b= obtained directly from these markets, resulting

in clasification as Level 1, while the remaning posltions ane clasied as Level 2 and Level 3.

Corporate and Valuation - Generally valued using prices obtained directly from the market for the security, or similar securities,

munitipal bonds adjusted lor seriodity, maturity and liguidity.

When prices ane not svadable, instruments are valued wsing discounted cash flow valuation techiques
incofporating the credit spraad of the Bsuer of smilar Eswers.

For comvertible bonds without directly comparable prices, Esuances may be priced wsing & convertible
bend madel.

Fair value hierarchy

- Generally classfied s Level 1 or Level 2, apmdngnnmedepm of trading activity behind price sources,
- Level 3 instrsments have no suitable pricing information available

Traded loans and
loans measured at
fair value

Valuation

Valued directly using market prices that refiect recent trarsactions of quoted dealer prices, where
Fasilabie.

Where no market price data is availsble, loars are valued by relative value benchmarking using pricing
derived from debt instrurments in comparable entities or dllferent products in the sarme entity, of by using
& credst defaull swap valuation technaque, which requires inputs for credit spreads, credit recovery ribes
and inberest rates. Recenitly anginated commercial real estabe loars are mesiuned wsing & secusitization
spproach hased on rating sgency guidelines.

Fair value hieranchy

~ Irstrumenits with suitably deep and liquid pridng information ane dassified as Level 2.

Positions. requiring the e of valuation sechniques, or for which the price sources have insufficient
trading depth, are clesified as Lewel 3,
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Nota 21 Fair value measurement (continued)

Product Valuation and classification in the fair value hierarchy
Inwestrment fund WValuation = Predominantly excha d, with readily svailable quated prices in liquid markets.
units = Whene market prices are not available, taivalue may be measuned wsing net Biset values (MAN),
Fair value hierarchy - Listed units are classified & Level 1, provided there @8 sulficient trading activity o justify active-market
classification, while other pogitions are clesified as Level 2.
~ Positions for which NAVS are not svailable are dassified as Level 3,
Asset-hacked Valuation — For liquid securities, the valuation peocess will use trade and price data, updated for movements in
securities (ABS) market levels between the time of trading and the time of valuation. Less hquid irstruments are
measured wsing discounted expected cash flows incorparating price data for instruments o indices with
sirnilar risk profiles,
Fair value hierarchy RMBS, CMBS and other ABS are generally dassified & Level 2. However, # significant inputs are
urabservable, of if market or lundamental data i not available, they are classified & Level 3.
ABuction rate WValustion Effective from the fourth quamer of 2020, ARS ane valued wilizing & discounted cash flow methodalogy.
securities (ARS) The model caplures ineress rate rigk emansting from the note coupon, credt sk attributable to the
urdeslying desed-end fund investments, quidity risk as 8 function of the level of trading volume in these
pesitions, and exterdion risk & ARS ane perpetual inatruments that require an esumption regarding their
matuifity of ssuer redermption date.
Previously, ARS were valued using market prices that reflected recent transactions afeer appling an
sdjustment for trade sipe or quoted desler prices, where availsble. However, die to Sgrificant
deterioration in the valume and size of transactions in relevant ARS markets following the o of
the COVID-19 pandemic, 8 modelbased approach provides & superior indication of ordery exit prices.
uritil Such time as markets re-develop.
Fair value hierarchy Geanular and liquid pricing information & genesally not svailable for ARS. As a result, these securities are
classified as Level 3.
Eqquity instruments  Valuation Listed equity imstruments ane genecally valued using prices obtained dieectly from the market.
Uniisted equity holdings, induding private equity positions, are initially marked a8 their transaction price
and are revalued when relishle evidence of price movement becomes available or when the position i
deemed to be impained.
Fair value hierarchy The majority of equity securities are actively traded on public stock exchanges where quoted prices are
readily and regulary available, resulting in Lewel 1 classification.
Finandial assets for  Valuation Thee majonty of asets are sted on eschanoes and fair values ane determined wsing quoted prices.
unit-linked
investmaent Fair value hierarchy bost aets are classilied 5 Level 1 i actively traded, or Level 2 # trading is not active,
contracts Irstrumenits for which prices are not readily avalable are classified & Level 3.
Securities financing  Valuation Thiese instruments ane valued using discounted expected cath flow techniques, The discount rate applied
transactions i based on funding cunes that ane relevant o the collateral eligibiity terms.
Fair value hisrarchy - Colateral funding cunes for thess iratruments are generally ohssnable and, a2 & result, these positions.
are dassilied s Level 2.
= Where the collateral terms are non-standard, the funding curve may be considered unobservable and
these pesitions are dassified as Level 3,
lrwaﬂa and WValustion Fair value i determined based on the vabue of the underlying balanoes,
payables Fair value hierarchy D o thieir on-demand nature, these receivables and paysbles e deemed as Level 2,
Amounts due under  Valuation The fair values of imestment contract abilities are determined by reference to the fair value of the
unit-linked cofesponding assts.
inwestment
pr— Fair value hierarchy Thee ligbiities themsshes ae not sctively traded, bint ae manly relerenced to instruments that are

actively traded and ane therefore classified as Level 2.
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Nota 21 Fair value measurement (continued)

Derivative instruments: valuation and classification in the
fair value hierarchy

The curves used for discounting expected cash flows in the
valuation of collateralized derivatives reflect the funding terms
associated with the relevant collateral amrangement for the
instrument being valued. These collateral arrangements differ
acrass counterparties with respect to the eligible currency and
interest terms of the collateral. The majonty of collaterakized
derivatives are measured wsing a discount curve that is based on
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Uncollateralized and partially collateralized derivatives are
discounted using the WBOR {or equivalent) curve for the currency
of the instrument. As described in Note 21d, the fair value of
uncollateralized and partially collateralized derivatives s then
adjusted by credit valuation adjustments (CVis), debit valuation
adjustments (DVAs) and funding valuation adjustment (FVAs), as
applicable, to reflect an estimation of the effect of counterparty
credit risk, UBS's own credit risk, and funding casts and benefits,

3 Refer to Note 10 for more information about derivative

intruments

oOoOooodn

funding rates derived from overnight interest in the cheapest
pligibde currency for the respective counterparty collateral

agreement.
Derivative product  Valuation and classification in the fair valwe hierarchy

Interest rate
contracts

Valuation - Iriterest rale Swap contracts ane valued by estimating future interet cash flows and discounting thode
cash flows using & rate that reflects the sppropriate funding rate for the position being measuned. The
yield curves used 1o estimate future index levels and discount rates are generated using market-standand
yield curve models using interest rates assocated with cursent market sctivity. The key inputs 1o the
el ane inbenest rate swap rates, forward rate agresment rates, short-term interest rate futures prices,
hasis swap spresds and inflation swap rates.

— Iriterest rabe option contracts ane valued using various market-standard option models, wing inputs that
include interest rate yield curves, inflation cuves, volatiities and correlations.

— When the maturity of an inlerest rate swap of option contract exceeds the term for which standard
market quotes are obsenable for & significant input parameter, the contracts are valued by extrapolation
from the last obserable point wing stendard assumptions of by reference to anather observable
commparabie input parametes 1o represent a suiteble prosy for that ponicon ol the term,

Fair value hierarchy - The majority of interest rate swaps are classified as Level 2 a3 the standard market contzacts that form

the inputs for yield cune models ane generally traded in active and observable markess.

- Options are penerally treated s Level 2 as the calibration process enables the model output to be
validated 1o active-market levels. Models calbrated in this way are then used to revalue the porfolio of
both Sandard options and mone exolic

~ Iriterest rabe swap of opfion contracts are classified a1 Level 3 when the terms exceed standard market-
absenvable quates,

- Eaolic options for which appropriste volstility or comelation input level cannot be implisd from
absendable market data are dassilied as Level 3,

Credit dervative contracts are valued using industry-standand models based prirmanly on market credit
speeadss, upfront pricing points and implied recoveny rates. Where & desivative credit spread is nat directly
wailable, it ey be derived fram the price of the relerence cash bond.

= fsset-backed credit derivatives are valued using a valuation technigue similar o that of the underlying
security with an adjustment 1o reflect the funding differences betwesn cath and synthetic form,

Credit derivative Valuation -

Fair value hierarchy - Sngle-entity and portfolio cred® derivative contracts are dassified as Level 2 when oedit spreads and
recovery rabes ane determined from actively traded observable market data Where the wnderlying
rederence namels) are not actively traded and the comelation cannot be directly mapped to actively
traded tranche instnuments, these contracts are dassified as Level 3,

— Bset-backed credit derivatives foliowe the chasactenstics of the underlying security ard are therelore

distributed across Level 2 and Level 3,
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Nota 21 Fair value measurement (continued)

Derivative product  Valuation and classification in the fair value hierarchy

Foreign ewchange  Valuation - apot P contracts are valued usi Fx rabe obsered in the market,
ﬂuﬂrm - mrd ¥ contracts ane valued using H(smbedjﬂedfuhmrdpﬂdngpuhuﬂmdhom
standard market-based sources.
= OTC FX optioh contracts are valued using market-standand aption valustion models. The modek wed for
shorter-dated options (i.e.. maturties of five years or less) tend to be different than those used for
longer-dated options because the models needed for longer-dased OTC FX contracts require additional
considerstion of intesest mte and P rate nterdependency.
= The valuation for multi-dimensional FX options uses a multi-local volatiBty model, which is calibrated 1o
the abssred FX volatiities for &l relevant FX pairs.

Faif value hierarchy - The markets for FX spot and P forward pricing points are bath actively traded and observable and
thenefore such FX contracts ase generally clasified as Level 2.
= A significant proportion of OTC FX option contracts ase dassified &= Level 2 a2 inputs are derived mostly
froem standand market contracts traded in active and observable markets,
- OTC FX option contracts clesified & Level 3 include multi-dimersional FX options and long-dated Fx
eanlic option contracts where there i no adive market from which to derive volatility or conelation

inputs.
Exquity / index Valuation = Equity forward contracts have a single siock of index underlying and are valued using market-standard
contracts models. The key inputs to the modek are stock prices, estimated dividend rates and equity funding rates

(wehiich are implied from prices of lonwand contracts abserved in the market). Extimated cash flows are
then discounted using market-standard discounted cash flow models wsing & rate that reflects the
appropriate furding melu'ﬂuugnrnonn‘fme portfolio. When no market data is availsble for the
irstrument maturity, they are val extrapolation of available data, wse of historical dividend data, or
use of data for & related equity.

— Equity option contracts are valued using market-standard models that estimate the equity forward level
glﬂdﬂ:edhrwwlmmrdmnmmmmrmlnptufmsbdmuw“dhrmm
between stocks within 8 basket. The peobabilty-weighted expected aption payoll generated is then
discounted wsing market-standard discounted cash flow n‘hﬂhmng & rase that reflects the
spprapriate funding rate for that portion of the partfolio. When fonsand of comelation inputs.
seruaﬂubh.ﬂuynﬂudﬂrgubamhtbnnfMlmmhmuﬂmiMM
wolatility data, or the equivalent data lor a related egquity.

Fair value hierarchy - As i are desived mostly from sandard market contracts traded in active and observable markets, &
i) nt proportion of equity forwand contracts are classified & Level 2.
— Equity aption pasitions lor which inputs are desived from standard marke? contracts traded in active and
absenvable markets are abo clasified as Level 2. Level 3 positions are those Tor which wolatility, forwand
of cofrelstion inputs are not observable.

Commodity Valuation = Commodity forsard and swap contracts are measured using market-standard models that use market
contracts fanward lewels an standard nstruments.
- Commodity option contracts are mesured wsing market-standard option models that estimate the
commodity forsard level & described for commadity forward and swap coniracts, incorporating inputs.
for the volatiity of the underying index or commodity. For commodity options on baskets of
commmodities of indices, the valustion techrigue also ales, far the
Cormition bemwan leren commedites o commotiy s o0 COPOLEIE KPS

Fair value hierarchy - Individual commodity contracts ane typically classified as Level 2, because sctive forwand and volatility
market data is available.
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Nota 21 Fair value measurement (continued)

d) Valuation adjustments

The putput of a valuation technigue is abways an estimate of a
fair value that cannot be measured with complete certainty. &s a
result, valuations are adjusted, where appropriate and when
such factors would be considered by market participants in
estimating fair value, to reflect closs-out costs, credit exposure,
madel-driven valuation uncertainty, funding costs and benefits,
trading restrictions and other factors,

Dreferred day-1 profit or loss reserves
For new transactions where the valuation technigue used to

measure fair value requires significant inputs that are not based
on observable market data, the financial instrument is initially

Deferred day-1 profit of loss reserves

EDINETOOOO

00000000000 0O(E05852)

recognized at the transaction price. The transaction price may
differ from the fair value obtained using a valuation techniqus,
where any such difference s deferred and mot  initially
recognized in the income statement.

Deferred day-1 profit or loss i generally releassd into Other
net income from financial instruments messured at fair value
through profit ar loss when pricing of equivalent products or the
underlying parameters becomes observabde or when the
transaction is closed out.

The table below summarizes the changes in deferred day-1
profit or loss reserves during the respective period.

LS il H2 2Ma Mg
Resisrioe sl s 2 the: beginning of the yesr 146 255 EL-
Peafit / [Jeris) desfermed on new iransactions. 362 1m 34
ool o g e s
wmmmmmymﬂuw B T bkttt e
Reserve balance &4 the end of the year 69 146 F3
Chwen credit Own credit is estimated using own credit adjustment (OCA)

Cwen credit risk is reflected in the valuation of UBS's fair valus
option liabilities where this component is considered relevant for
valuation purposes by UBS's counterparties and other market
participants,

Changes in the fair value of financal labilities designated at
fair value through profit or loss related to own credit are
recagnized in Other comprehensive income directly within
Retained earnings, with no reclassification to the income
statement in future periods. This presentation does not create or
increase an accounting mismatch in the ncome statement, as
UBS does not hedge changes in own credit.

Oewn credit adjustments on finandal lisbilities designated at fair value

curves, which incorporate observable market data, including
market-observed secondary prices for UBS's debt, UBS's credit
default swap spreads and debt curves of pesrs. In the table
below the change in unrealized own credit consists of changes.
in fair value that are attributable to the change in UBS's credit
spreads, a well as the effect of changes in far walues
attributable to factors other tham credit spreads, such as
redemptions, effects from time decay and changes in interest
and other market rates. Realized own credit is recognized when
an instrument with an associated unrealized own  credit
adjustment is repurchased prior to the contractual maturity date.
Life-to-date amounts reflect the cumulative unrealized change
since initial recognition.
» Refer to Note 16 for more information about debt Bsued
designated at fair value

Inchadied in Other com prehieive income
For the pear ended
LS i 1230 31.42.19 311218
Reogrddeng hepetot
Resalized gain | floss) 2 B 3
Usreaiized gain { foal {205} T s
Total gain / foss), before tax (283} 00 57
Aol
LS o 31230 31.42.19 311218
T O g St s Ol o O M e —————————————————————— e e
Lisnealized life-1a-dante gain 7 (loss) 381} (5 am
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Nota 21 Fair value measurement (continued)

Credit valuation adjustments

Ir arder to measure the fair value of OTC dervative instruments,
incleding funded derivative instruments that are classified as
Financial assets at fair value not held for trading, CVAas are
necessary to reflect the credit risk of the counterparty inherent in
these instruments. This amount represents the estimated fair
value of protection required to hedge the counterparty credit
risk of such instruments. A CVA & determined for each
counterparty, considering all exposures with that counterparty,
and s dependent on the expected future value of exposures,
default probabilities and recovery rates, applicable collateral or
netting amrangements, break clauses, funding spreads and other
contractual factars.

Funding valuation adjustments

Pvias reflect the costs and benefits of funding associated with
uncollateralized and partially collateralized derivative receivables
and payables and are caloulated as the waluation effect from
mowing the discounting of the wncollateralized derivative cash
flows from LIBOR to OCA using the CWA framework, including
the probakility of counterparty default. An PVA is also applied to
collateralized derivative assets in cases where the collateral

cannot be sold or repledged.

Drebit valuation adjustmenits

& DVA is estimated to incorporate own credit in the valuation of
derivatives where an FVA is not akeady recognized. The DWA
cakculation is effectively consistent with the CVA framework,

Valuation sdjustments on finandal instruments

being determined for each counterparty, considering all
exposures with that counterparty and taking into account
collateral netting agreements, expected future mark-to-market
mowemnents and UBS's credit default spreads.

Orther valuation adjustments
Instruments that are measured as part of a portfolio of
combined long and short positions are valued at mid-market
levels to ensure consistent valuation of the long- and short-
comiponent risks. A liquidity valuation adjustment is then made
tor the overall net long or shart exposure to move the fair value
to bid or offer as appropriate, reflecting current levels of market
liquidity. The bid-offer spreads wsed in the calculation of this
valuation adjustment are obtained from market transactions and
other relevant sowrces and are updated periodically.
Uncertainties associated with the wuse of model-based
valuations are incorporated into the measurement of fair value
through the use of model reserves. These reserves reflect the
amounts that UBS estimates should be deducted from valuations
produced directly by models to incorporate uncertainties in the
relevant modeling assumptions, in the model and market inputs.
used, ofr in the calibration of the model output to adjust for
known model defidendes. In amiving at these estimates, UBS
considers a range of market practices, inchuding how it believes
market participants would assess these uncertainties. Model
reserves are reassessed periodically in Bght of data from market
transactions, consensus pricing services and other relevant
SOUICES,

aad
Lafe-ro-ctate it o ol L0 mllione FA2.20 EIRFAL]
Credit walustion sdjustments! ] {48}
Funding vistion adistients? {73 23}
L] 1

............................................................................................................................................................................................................................. oy (EEE
(475) (268)

1 AT 83 800 indasi IEwnES B3 Srtailiee COENnaTES. !mﬂ'ﬂsﬂmmmdlﬂ)&nlkﬂxaﬂmmﬂmﬂﬂﬁxdﬂ Doz 2015,

e) Transfers between Level 1 and Level 2

The amounts disclosed in this section reflect transfers between
Level 1 and Level 2 for instruments that were held for the entire
reparting period.

510

Aszzets and liabilities transferred from Level 2 to Level 1 during
2020 were not materal. Assets and liabdities transferred from
Lewvel 1 to Level 2 during 2020 were also not material.
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Nota 21 Fair value measurement (continued)

f) Level 3 instruments: valuation technigques and inputs
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The table below presents material Level 3 assets and liabilities,
together with the valuation techniques used to measure fair
value, the inputs used in a given valuation technique that are
considered  significant  as  of 31 December 2020 and
uncbservable, and a range of walues for those unobservable
inputs.

Thie range of values represents the highest- and lowest-level
inputs used in the valsation techniques. Thersfore, the range
does not reflect the bevel of uncertainty regarding a particular

input or an assessment of the reasonableness of UBS's estimates.
and assumptions, but rather the different  underlying
characteristics of the relevant assets and liabilities held by UBS.
The ranges will therefore vary from period to period and
parameter to parameter based on charactenistics of the
instruments held at each balance sheet date. Furthermore, the
ranges of unobservable inputs may differ across other financial
institutions, reflecting the diversity of the products in each firm's
ineentory.

Valuation techniques and inputs used in the fair value measurement of Level 3 assets and liabilities

Fsie wtlue Range of inpuits
Aaisets Sigrifican 311220 EIRFAT]
Valuation wnohserable weeighned weighted
LS i ILAZI0 3219 IIZB0 FLIZNS bechniqueish input(s)’ low  high  mersge®  low  high swerage’  enit'
Teld for

-

aclel szsets ot for velle aot held for wrading
Relative walue 8o

ﬂﬂmw Bond price equitlent 114

L N—

LI —_ L

i .

equly
ks, equity s
ather indices 4 100 4 s %
P
......... mﬂ*‘ﬁﬁm"*
- tion H’ (16} 100 (@ %

Tae of unabseraazk i i i bask

1 Tae anges ﬂgﬂl ﬂm:iwn-: POAFIS, pRUETTGES it
a5 thils would nn e meaningfel. 3 Bond price squiwalem prior m the
e diverse nanar of the imesiments. S Debt e designaied at fair

Poines a9 a poroeniage of par (g, 109 points would be 100% of pal. 2 'Weig hood arerages are peosided
inzuls 2ased an the fail wies of 1he rES2ECNT IGTEmEs.
ik ol 2002, discaenned cash Yow model Aieeahion., 4

& composed primasily of UBS structered manes, which indede variask: maneriy notes sith varioes souity and fossign cachiangs

piowided for salatod W deivatiee ML,
wmlm:;mnm:rﬁknqzmiuw

erdediying sisis, anesdinied and oedi-iaked nmes, al of which base embedded corharve paramentts hal &t masicend m e eoosrvabie, TAE pouisriom desvarke ISTUTeT] SRS d pemed in te

i derfaative Srandal insrumens §ees in b wble
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Nota 21 Fair value measurement (continued)

Significant unobservable inputs in Level 3 positions

Thiz section discusses the significant uncbservable inputs used in the valuation of Level 3 instruments and assesses the potential
effect that a change in each unobsenable input in isolation may have on a fair value measurement. Relationships between
pbservable and unobservable inputs have not been included in the summary below.

Input Drescription

Bond price equivalent - VWhere maret prices are not available for & bond, fair value i measured by comparison with observable pricing dasa from
sifrilar instruments. Factors consadered when selecting comparable instrurments include credit quality, maturity and industry
of the mswer. Fair value may be measued either by & direct price comparison of by cofversion of an imstrument price into &
yield {either & an outright yield or as & spread to LIBOR).

- Faf comporate and municipal bonds, the range represents the range of prices from reference Bsuances used in determining
fair value. Bonds priced at 0 are distressed to the point that no recovery i expected, while prices significantly in excess of 100
of par relate to nflstion-linked or structued ksuances that pay 8 coupon in excess of the market benchmark a5 of the
frspsLrement date.

= For credit derivatives, the bond price range represents the range of prices used for reference instruments, which ane fypically
corwerted 1o an equivalent yvield or credit spread & pan of the valustion process.

Loan price equivalent - VWhee market prices are not svaileble lor a traded loan, fair value is measured by comparson with obeervable pricing data
for similar instruments, Faclors corsidered when selecting com irstrumments indude industry segment, collateral
quality, maturity and Esuer-specific covenants. Fair value may eaiined either by a dirsct price comparson of by
corversion of an ingtrumment price into & yiekd. The range represents the range of prices derved from reference issuances of &
sirrilar credit quality used o measure fair value for loars dassified as Level 3, Loans priced &t O are distressed to the paint
that fo recovery is expected, while a current price of 100 represents & loan that i< expected 1o be repaid in full,

Credit spread = Valuation modek lor many credit derivatives requine an input for the credit spread, which & & reflection of the credit quality
of the ssociated releenced underying, The oedit spread of @ panicular securty is quoted in relstion to the yield on &
benchmark security or reference rabe, typacally either US Treasury or UBOR, and is generally expressed in terms of basis
points. An inoease / (decrease) in credtt spread will increase / (decresse) the value ol credit protection offered by credit
default swaps and ather cedit denvative products. The income statement effect from such chanpes depends on the nature
and diredtion of the hedd. Credt be tive whene the assel is mone than the
MM&MMPEKAM umﬁmﬂﬁ uﬂmsﬂed represents decreasing aedmm range
represenits & diverse sat of underlings, with the ower end of the range representing credits of the highest quakty (eg.
approsimating the risk of UBOR) and the upper end of the range representing greater level of credit risk.

Discownt in = The discownt margin (D) d represents the discount rates sppled 1o present value cash Mows of an aset 1o reflact the
mare n-mmremmﬂufmmmmmmummmwwmuMnmmwumwma
faating index (e.g.. UBOR) 1o discount expected cath flows. Generally, & decresse / (increase) in the DM in kolation would

ressult in & higher / fhowe) Tair valie.
= The high end of the range relstes to securities that are priced low within the market relative to the expected cash flow
schedule. This indicates that the market is pricing an incressed risk of credit loss into the security that is greater than what is
being captured by the expecied cash flow peneration process, The low ends of the ranges are typical of funding rates on

betner-quakty instruments,

Funding spread - Structuned financing trarsactions are valued wing synithetic funding cumves that best represent the assets that are pledged &
collateral for the transactions. They are not representative of whene UES can fund itsell on an ursecured basis, but provide
an estimate of whese UBS can source and deploy secured funding with counterparties lor & given of collateral. The
Turdireg spreads are expressed in terms of badi points over of under LIBOR, and if lunding spreads this increases the
efect of discounting.

= A small propertion of structured debt instruments and non-structured fived-rate bonds within financial liabdities designated
&t fair value had an esposure to funding spreads that was lonoer in duration than the actively traded market.

Viodadil = olatifty measures the variabiity of future prices for & panicular irstrument and i genesally expressed B & perosnts
" mfeiﬁrl'igl'ummhureﬂa;?‘ammhﬂmmhuﬁ&tﬁuw&m&?ﬂunmmmm&
‘iolatibity = a key input into option models, where it is used to derive & probability-besed distribution of future prices far the
underlying instrument. The effect of volatlity on individual pasitions within the portfolio i driven primarily by whether the
oplion contract is  long of short position. In Mmost cases, the Tair value of an option increases as & result of an inoease in
volatiity and is reduced by a decrease in volatility, Generally, volatility used in the meaturement of lair value is derived fram
active-market aption prices (referred 1o as implied volatilty), A key festure of implied volatiity is the volatility “smile” or
“skewe”, which represents the effect of pricing options of different option strikes a1 different implied volstility levels.
= Wolatifties of low interest rates terd 1o be much higher than volatilities of high interest rates. In addition, different curmencies
sy have significantly diffesent implied volatilities,
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Nota 21 Fair value measurement (continued)

Destription

- Corelation measures the intemelationship between the movements of two varishles. It is expressed s & percentage bebeeen
=100% and +100%, where +100% represents perfectly comelated variables (meaning 8 movement of one variable i
associated with a movernent of the other variable in the sarme diredtion) and —100% implies that the variables are inversely
correlated (meaning & moverment of one wariable & sssociated with & movernent of the other varisble in the opposite
direction). The elfect of corelation on the meauement of fair value depends on the specific terms of the instruments being
walued, reflecting the range of different payal! featunes within such instruments.

- cormelation i i tant far based on & cusrency other than the cur af the un slok,
E i to-cchity coration & parcuary Svportan s complor o Bl Inxporat, i sorme. mant, AEvent Siis
in the projected payoll.

Equity dividend yields - The derivation of a forward price lor an individual stock of index is important Tor messuring Tair value for forward of swap
contracts and for measuring lulrvaheuﬁ;gcptbn pricing modeds. The rela betwesn the cument stock price and the
forward price is based on & combination of expected future dividend levels and payment timings, and, to & lesser extent, the
rebevant funding rates applicable to the stock in guestion, Dividend yields are generaly expressed &5 an annualized
percentage ol the share peice, with the lowedt limit of 0% representing & Sock that is not expected to pay any dvidend. The
dividend wield and timing represents the most significant parameter in determining fair value for instruments that are
sersitive 1o an equity fonwarnd price.

g) Level 3 instruments: sensitivity to changes in unobservable input assumptions

The table below summarizes those financial assets and liabilities  reasonably possible changes to assumptions used within the fair

classified as Level 3 for which a change in one or more of the
unobservable inputs to reflect reasonably possible favorable and
unfavorable alternative assumptions would change fair value
significantly, and the estimated effect thereof. The table below
does not represent the estimated effect of stress scenarios.
Interdependendies between Level 1, 2 and 2 parameters have
not been incorporated in the tabde. Furthermore, direct inter-
relationships between the Level 2 parameters discusssd below
are not a significant element of the valuation wncertainty.
Sensitivity data is estimated using a number of technigues,
incleding the estimation of price dispersion among different
market participants, variation in modeling approaches and

value messurement process. The sensitivity ranges are not
ahways symmetrical around the fair values, as the inputs used in
valuations are not ahways precisely in the middle of the favorable
and unfavorable range.

Sensitivity data is determined at a product or parameter level
and then aggregated assuming no  diversification benefit.
Diversification would incorporate estimated correlations across
different sersitivity results and, 2= such, would result in an
overall sensitivity that would be less tham the sum of the
individual component sensitivities. However, UBS believes that
the diversification benefit is not significant to this analysis.

Sensitivity of fair value measurements to changes in unobservable input assumptions’

ERR ) nin
Favorzble Uniworable Favorabile Unizwcrable
LA il change chianiges changes change
Traded lnsr, loans desigrated ai fai valee, loan commitments and guararisss » 1] 46 (21)

1
1
[foreign eechange dedhave commcta, vt e s 2 B
Bty § index derivative conacts, net 318 (24 183 {137
e e e e
Total T4 (TEE) 600 (547}

1 Sereibiaily ol Bsd ac ubiihi- OO 31 |ETMETIS B ropaned ik T eekaler Ak ©F SvEes HARCng iRmmnen.

seilting Bam & move 10 e s peclic pry cred detk swap cuves mcha than genic canes

1 Incisdes BURATOTS. ARphed N EXEMaTing LEYIon ENCHTAETY,
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 21 Fair value measurement (continued)

h) Level 3 instruments: movements during the period

The table below pressnts additional nformation about material Agets and liabilities transferred mto or out of Level 3 are
mowvements in Level 3 assets and Rabilities measured at fair value  presented as if those assets or Rabilities had been transferred at
on a recurring basis, excluding any related hedging activity. the beginning of the year.

Movements of Level 3 instruments!
Tolal gains / loes
includid in

%@m
rellatect i
Lowt'
sirLTan
Bafance Met gains /e & e Balance
ol lomsis oo e Transhers  Transers Foreign ol

31 December  induded in ety ] ol  cuvency 31 December
LA il WIE  income? periny Purchmes  Sdes  lusanoes Selllements  Level 3 Level 3 wrardlation FolE]

Financial assets ot fair walue held for
trading ] ad 0.5 (13) 1.0 oo 0z () oo 18
Lo ar fil a8 a8 ag &g ag ag ag
Osher oz ag o ar a0 ag a7 ag ag a4

Deitwative finsndal instruments. —
0
of il

a0 [T 04 oz o {03 oo 13

L0080 00 08 | 00 00

Finsncial avsets, o foir walue not held
for trading

of e

g
g
E
N -
g
=
s
E
g

g

st

Dbt igsimed designased ai fair welue 110 k] az oo g

&
2

o7 3.1} oo a6

Dther fanvial lihiliies designaied

i air value 10 0.2 ar o L] 05 0.7 L] oo oo 10
[Efoctive | lansany 2020, UES has enfanced i dischsun of Livel 3 movemens by excegiog from the mble e impacs of instrenens perchased cuing the and sokd e gad of the Paice-
;lﬂﬂmmhnlmmmm 2H|'|giu:huhdﬂz-hmmnmpnddlmMImnﬂmmmmmﬁnﬂ

e theoeph peotic o bos and Other inoome. 3 Tosal Loved 3 ases a5 of 31 Decomber 2020 were USD 8.3 billion (31 Decembe 3319 USD 7.2 billiond, Tonal Lervel 3 abilivies as of 31 Deoemizer 2000w LED
152 billien {31 Decemzer 2005 USD 1.8 bilion).
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Nota 21 Fair value measurement (continued)

Total geins /hosse
induded in
%ﬁ%
redtedt

Lol 7
e

Balance Met 1 ek ar the Balsncs
ol el of the Transfurs Translers Fereign sl

a0 o ar 08 {05 o0 oo 01 0o oo ig
2 &g .88 a3 - ag 24 28 ag e og
oot LS S— as ag L. L ag o &g ag B L5
a5 as an ar {1 ag ag ag ag ag a5
a7 ad i ad ] i g ag o ad g
20 13 12 il [ 11 {0 (Y] 0.6 o 15
I e T P R T e e e e it e e
i3 i aE ag o i fna at aa ag 23
a5 as an ag a0 ar i at F:5] o as
af L0 ge . ag oe a0 ag ga ar
LT3 il 2.3 oo (1] 66 {56 05 (.7 0z 96
10 (i az il [ 14 {06} [ oo il 21
[=
b
2
]
£
5
B
5
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Nota 21 Fair value measurement (continued)

i} Maximum exposure to credit risk for finandial instruments measured at fair value

The tables below provide UBS AG's mammum exposure to credit
risk for financial instruments measured at fair value and the
respective collateral and other credit enhancements mitigating
credit risk for these classes of financial instruments.

The maximum exposure to credit risk includes the carrying
amounts of financial instruments recoanized on the balance
sheet subject to credit risk and the motional amounts for off-
balance shest amangements. 'Where information is available,
wollateral = presented at fair value. For other collateral, such as

Maximum exposure to oredit risk

real estate, a reasonable alternative wvalue s used. Credit
enhancements, such as  coredit derivative contracts  and
guarantess, are inchuded at their notional amounts. Both are
capped at the madmum exposure to credit risk for which they
serve as security. The “Risk management and control™ section of
this report describes management’s view of credit risk and the
related exposures, which can differ in certain respects from the
requirements of IFRS.

A0

Total financal ssssts meaured & Lair value 67.2 00 £E oo 00 1384 [T 0o 85.2
Guaranipes® 05 01 03 o
EIRFAL]

Collateral Credil mnhancements Expirune 1o

credit risk

Maimum Cash  Collateral- Cresfil alter collaterzl

epoirely  colatesl ired by Secured by Oiher difaative and eredit

LS billan credi fisk fecehvid  gecuritied  real edtale  colelersl  Meling conffacls  Guarantess enhancermenls
Fingncial asbets measused at
o i on the balance sheet

Financial asiets al faif vaoe
hiedd for tradiog — debe instruments'

220

held for trading — debe instraments® =0 ol 163 0.1 386
Tonal financisl ssets meassred o {sir vilue pal ol 4 L] o 4 o o mna
Gusrsnbes® 1.0 03 0.7
1 These positions a9 qnerally managed ender e maiket ik Sanewos_ For te perpoe of this discosae, onllaeral and oedit sehancements sei oot oomidessd. 2 Does non inchude imestment fend et

¥ inclagies LS00 million (31 Decenber 2085 USD 0 million] fair salus. of loas corrritments and o

[ I dasiied a6 dervathes. The full commoual conmitied amot of

Torsais saning reverss ropaichass agrenents (genesly highly coliaceralioed) of USD 21.9 billion {31 December 2015 USD 203 bidlon) and desathve kan conmnitmens (gesrally unseasd) of LSD 9.4 billen,

of which USDNO.E hillion has been seb-particiaared (31 December 2005 USD 6.3 hillion, of shich US0 0.3 billion had been
i segieses the neTing potential not seoognized on the balnce sheet. Fofer t Mot 12 4 o

& prosenind in Kote 10 wnder nodosal amcunts. 4 The amount
& Finamcial s ar o valve oot Beld dor maging oolareradiced by

seaxitios covekied of srumued lns and neverss o ichass and woeries onowing apreenants. & The anoent shosm in the “Geammes:” oolsn brgely rolaies m seteparicirion.
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Nota 21 Fair value measurement (continued)

il Financial instruments not measured at fair value
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The table below provides the estimated fair values of finandal instruments not measwred at fair value.

Finandial instruments not measured at fair valwe

narm 3019
m Fair value amounl Fair value
Caming Carmying
Emount E=nufl
Apptmisli
LIS il Total Birvalue® Lewel1 Level? Level 3 Tokal Tl Tt value!  Lewel 1 Lewel 2 Lewsld  Toesl
Ags?

1582 158.1 o1

L
okl 7.2 54 9.4 109 23 280 23.0 5.8 a4 5.4 18 23.3
Lisbiftie:
Amounts die 1o banks 1.0 as oo 16 1] 1A 6.6 5.6 Lilx] ik oo 6.6
Iransactions 63 60 o 02 oo 63 7B 75 Lilx] ma oo 78
[T i7a i o 0o oo 33 1.4 3.4 oo oo oo 1.4
Cuslomes deposils 51749 5B [111] &2 00 5280 4506 440.5 Lili] 0.2 oo 4507
dtmidaries e 20 B RO R B0 SBE L ATS DO 0B 486 00 488
Dbt isied measured a1 amortived cos B54 164 oo T oo G1E BT Lilx] 555 oo 64.3
Oither Enancal liabifties sesiurned ar
amonized ces? (13 L1 111 111 ol 6.7 65 6.5 Ll oo oo 6.5

1 Inchsdes ceriain Snancial imsinumenns whese T Gimying amou i a masanabin apposimation of the tin vakee dee 10 1he iTumenms’ Shan-Sem nanai (RS ments thal 38 moats o pryable on demant, of

sty
Framdng ransKtions, S0 163

we etincts of callable desnaes) of thies monchs o kss). 345 of 30 Deoembor 2031, LED 0 billion of Loans and advances o Basks, LED | billion of Seoelables from ssourities
of Lnans and advanos 10 casoomes: and LSO 20 bilion of Oiber financial ases miaserd o amonised ol ses epeced 10 56 wossed o wried afer 12 months. &5 of

31 Dexpmiber 2015, USD @ hillon of Loans and advances 10 banks, USD 0 bilion of Reodsables from securities Srandag mansactions, USD M0 bilion of Loans and adwngs 10 animmer s and U0 16 bilion of

Dther financial isets meamsed a1 amOrized Ol wone tapeCied 10 be ieomamed o setled aber 13 months.

The fair values included in the table above have been calculated
for disclosure purposss only. The valuation technigues and
assumptions described below relate only to the fair value of
UES's financial instruments not measured at fair value. Other
institutions may wse different methods and assumptions for their
fair value estimations, and therefore such fair value disclasures

cannot necessanily be compared from one financial institution to -

another. The following principles were  applied when

determining fair value estimates for financal instruments not

measured at fair value:

— For financial instruments with remaining maturities greater
than three months, the fair value was determined from
quoted market prices, if available.

¥ Encluries lnase

— Where guoted market prices were not available, the fair
values were estimated by discounting contractual cash flows
using current market interest rates or appropriate yield curves
for instruments with similar credit risk and maturity. These
pstimates generally include adjustments for counterparty
credit risk or UBS's own aredit.

For short-term financial instruments with remaining maturities
of three months or less, the carrying amount, which is net of
credit loss allowances, is generally considered a reasonable
estimate of fair value.
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Conzolidated financial statements | UBS AG consolidated financial statements

MNote 22 Offsetting finandal assets and financial liabilitias

UBS AG enters into netting agreements with counterparties to
manage the credit risks associated primarily with repurchass and
reverse repurchase transactions, securities borrowing  and
lending, over-the-counter derivatives and  exchange-traded
derivatives. These netting agreements and similar arrangements
generally enable the counterparties to sst off labilities against
available assets received in the ordinary course of business and /
of in the event that the counterparties to the transaction are
unable to fulfill their contractual obligations. The right of setoff
is a legal right to settle or otherwise eliminate all or a portion of
an amount dus by applying an amount receivable from the same
counterparty against it, thus reducing credit exposure.

The table below provides a summary of financial assets
subject to offsetting, enforceabls master netting amrangements
and similar agreements, as well as financial collateral received to
mitigate oredit exposures for thess financial assets. The gros

financial assets of UBS AG that are subject to offsetting,
enforceable netting amangements and similar agreements are
recondiled to the net amounts presented within the assodated
balance sheet line, after giving effect to financial Rabilities with
the same counterparties that have been offset on the balance
sheet and other financial assets not subject to an enforceable
netting arrangement or similar agresment, as well 2= other out-
of-scope items. Furthermore, related amounts for financial
liabilities amd collateral received that are not offset on the
balance sheet are shown so as to amive at financial assets after
consideration of netting patential.

UBS AG engages in a varety of counterparty credit risk
mitigation strategies in addition ©o netting and collateral
arrangements. Therefore, the net amounts presentsd in the
tables on this and on the next page do not purport to represent
their actual credit risk exposure.

Financdial assets subject to offsetting, enforceable master netting arrangements and similar agresments.

gty subject 10 neting Arangeshents
not
Metling polessial not recognized on  subject bo netling
Milling recogrized on the halance dheet the balance shest? Total fets
[T Acsuets after Asiets Tolsl asbets  Totdl assets
consideration recognized alter  recogrized
on the of onthe  considerstion on the
Grodd auiels  Metling with balance  Financial Collateral neting batance ol netting balance
Asof F1 12 AT LD filie bedore netting  gross Fabilses? sheel  fablites  recsved potentisl shest |poentisl ihist
Rescsfeables, from securities
e iZ
506
OB
Finencial asseis ol fair walue
0ot bd o e B8 a1 CLI T - TR O - S . SO .
of el reavie
] H55 an 1] e AR a9 a2 a2 a7
Total Esets 4B (97.5 MT3 (1393 (A 183 993 1176 MEE
Asaf F1 12 19 LRD iliae
Rescefeables, from securities
Smandeguaeseions o ER2 L lam ez 01 (eRny 00 0ER LT ] DAL,
Derivative fnamdal instruments 102 3.4p 1168 {Ba.3) (21.4) (A} 50 1.1 118
Cash collateral receteablis on
(Mevalive instments? M4 My R4 pEE g RD o 0e L D
Finencial asseis ol lair walue
Metbeldbortadng o ERD 0TS 56 00 sE) 00 TED a0 L2
of el revacee
seprclane dovesment A10 775 54 aa fit] a0 aq a9 a7
Total sty EIET) (985 40 (WBE) (1) 141 T 1131 31an
1 Thie met oo of Cash ooliateral b5 on "on the Balance she Incldes cHiain DTC, Gerieaihs Mal e 1o sHiikd on a daly Bass Siber Rgally of 11 SiSanan uRde

ws = ﬂm
ﬁnﬁﬁnﬂ:mmpnnﬂhdu lﬂg.ﬁqmm'mﬁnhﬁlﬂ-‘
fmes “Recrhabies o oaries fnancing wHssmiors” and " Flaancial asers a1 fal ke nat

Framdal insinumems and cish oollmesal

mdm-mmhﬁmhdmlmlpm 2 T logic of the tablle reslis in amoents

o traging® taben togeTher comeqngs 10 1hs anoums

presemad in the “Noming with gross labilies” cobema comespondi
md‘lﬂntqmmgiﬂkmhu hmn:muiuqmm d‘lld‘lz
m i thie “Fayables

fam wouites frandeg masdions” and e financal Babiies desigraned ar fal value® lines in e Gabilives wble pressmed on 1he following page. 3 For the mdﬂmhmﬂ
. aes-milaeiakzon,

hawe boen capped 50 a8 B0t 1o @ecred The net amouss of financial ssns presemed o the bakince sheer L.

wihese It eaists, is oo

wlieciedin the bl 4 Incudes assets net sehieo o eiosoealle reing amangenets and gther ou-ol<oop hers.
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MNote 22 Offsetting financial assets and financial liabilities (continued)

The table below provides a summary of financal liabilities
subject to offsetting, enforceable master netting amangements
and similar agreements, as well as finandal collateral pledged to
mitigate credit exposures for these financdial liabilities. The gross
finandial liabilities of UBS AG that are subject to offsetting,
enforceable netting amangements and similar agreements are
recanciled to the net amounts presented within the assodated

balance sheet line, after giving effect to financial assets with the
same counterparties that have been offsst on the balance sheet
and other finandal Eabilities mot subject to an enforceabls
netting amangement or similar agreement. Furthermore, related
amounts for financial assets and collateral pledged that are not
offset on the balance sheet are shown so as to arrive at financial
liabalities after consideration of netting potential,

oOoOooodn

Finandal liabilities subject to offsetting, enforceable master netting arrangements and similar agreements

Liskiities swbject b neting amengements
Lishilities not
Hetsivuy parential ol recogrized mg
i} ]
etting recognized on the balance shest mfﬂmm Total Fatilities

Nt Total Tatal
liabifties Lﬂ?ﬁ Liabilities Iublx lizhilities
Grod fscngnined recognized
liabsitiest o the oondideration of ofithe  considerstion ofi the
bedore  Metting with balance  Finencial  Collateral netling batance ol nesting balance
Az o F1 12 AT LN bl netting  gioss Easts? hest apets  pledged potential potential ihist
£3

(196}

O (- - S (- = . . ——"
&2 k] g g L] [l [k k] 77
T8 (575 2003 (1332 (355 56 383 617 1365
Asof 112 19 LSD o
Payaties from secusities
financieyy tranabctions 128 {14.04 S8 (08} (5.0 <1} i i 18
Dot buncaliosimenty 00 Tl B4 hap ma)  en W5 2 . .- S~
Cash collsteral payablis on
(edivaiive instruments! M2 wm 3 06507 @03 B3 3
Dthes fnandal liskifies
designated at bai vake . (776 59 o4 (56 oo o2 w2 32
of el recurrhane Agreent LX) 778 55 o4 [ a9 0z oz &7
Total Hailiies 256 (58.5 156.6 (oro (280 ne 8E E02 1963
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 23 Restricted and transferred financial assets

Thiz Note provides information about restricted financial assets (Mote 23a), transfers of financial assets (Mote 23b and 23c) and
financial assets that are received as collateral with the night to resell or repledge these assets (Mote 23d).

a) Restricted financial assets

Restricted financial assets consist of assets pledged as collateral
against an existing liability or contingent liability and other assets
that are otherwise explicitly restricted such that they cannot be
usad to secure funding.

Financial assets are mainly pledged as collateral n securities
lending fransactions, in repurchase transactions, against loans
from Swiss mortgage institutions and in connection with the
issuance of coversd bonds. UBS AG generally enters into
repurchase and securities lending arrangements under standard
market agreements. For securities lending, the cash received as
collateral may be more or less than the fair value of the
securities loaned, depending on the nature of the transaction.
For repurchase agreements, the fair value of the collateral sold
under an agreement to repurchase is generally in excess of the
cash bormowed. Medged mortgage loans serve as collateral for

Restricted finandal asssts

existing liabilities against Swiss central mortgage nstitutions and
for existing covered bond issuances of USD 12,456 million as of
31 December 2020 (31 December 2019: USD 11,206 milion).

Other restricted financial assets include assets protected
under client asset segregation rules, assets held by UBS AG's
insurance entities to back related liabilities to the policy holders,
amets held in certain jursdictions to comply with esplicit
minimum local asset maintenance reguirements and assets held
in consclidated bankruptcy remote entiies, such as certain
investment fumds and other structured entities. The carmying
amount of the liabilities associated with these other restricted
financial assets = generally egual to the camying amount of the
assets, with the exception of assets held to comply with local
amet maintenance requirements, for which the associated
liabdlities are greater.

LD e 31.12.20 ERERE]
Finsncial ateets pledged i collateral
Finencld assets ot e velue held for rading -

R o SO B oo™

Total finangal assuts pledged as colates?

Oiher resiricied finsncial suets

Total other nestricted financal st

32,018 36,106

Total financial sasets pledged and oster restricted financial ssets

121,533 112474

1 40 sebanoed 10 Ioaam than sonve a6 oollarerad for eakting abilies st Seis comal

g it and fu e bomdl Bsaances. CH whesn pledged |nam,
I.r'.:I:IJ.'.I'mh!1mmmmmmmmtimﬂmﬁHMEMhﬁm

of oo 2ond HEpans, withoin

rakiting
wquimments 3 Doos not indude aswts plaoed with ceminal Banks relned o undrawn credit nes and for payment, dearing and serdement paiposes (31 December 2000 USD 1.3 bibon; 31 Degenoer 10158

S0 08 billion)
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MNota 23 Restricted and transferred financial assets (continuead)

In addition to restrictions on finandal assets, UBS AG and its
subsidianies  are, in  certain  cases, subject to regulatory
requiremients that affect the transfer of dividends and capital
within UBS AG, as well as intercompany lending. Supervisory
authorities alsc may require entities to measure capital and
leverage ratios on a stressed basis, such as the Federal Reserve
Board's Comprehensive Capital Analysis and Review (CCAR)
process, which may Bmit the relevant subsidiaries’ ability to
make distributions of capital based on the results of those tests.

Supervisory authorities generally have discretion to impose
higher requirements or to otherwise hmit the activities of
subsidiaries.

Mon-regulated subsidiaries are generally not subject to such
requirements and transfer restrictions. However, restrictions can
also be the result of different legal, regulatory, contractual,
entity- or country-specific arrangements and / or requirements.

3 Refer to the “Financial and regulatory key figures for our
significant regulated subsidiaries and sub-groups” section of this
report for finandial information about significant regulated
subsidiaries of UBS AG

b) Transferred financial assets that are not derecognized in their entirety

The table below presents information for financial assets that have been transferred but are subject to continued recognition in full,
as well as recognized labilities associated with those transfemred assets.

Transferred financial assets subject 1o continued recognition in full

LS il A0 34219
Camying amount of Camying emount of
Caming amourd  associaled lisbilitie smount  assodaled libiite
o nemredermed of ardlermed recogized
saets an balsnce dheet sasets an balsnce theet

reiliting I secorities dvoling Areaments it exthange Ko Seconti receied

sl af rapledaad by coufilipane 2,506 1963 1212 L]
Finencial assets measured &t fair waelue Soomh other compreherive income that may be wold

o fepledged by counienpanies 143 148 ] ']
Totl finandal suats translefred® 51893 22,363 43,685 17,548
10 L hias b nmmm&ﬁmnﬁmmmnmmunqmﬂamhw

Transactions i which financial assets are transferred, but
continue to be recognized in their entirety on UBS AG°s balance
sheet include securities lending and repurchase agreements, as
well as other financial asset transfers. Repurchiase and securities
lending armangements are, for the most part, conducted under
standard market agresments and are undertaken  with
counterparties subject to UBS AG"s normal credit risk control
processes,

3 Refer to Note 1a item 2e for more information about repurchase

and securities lending agreements

As of 31 December 2020, approxdimately 40% of the
transferred financial assets were assets held for trading
transferred in exchange for cash, in which case the assodated
recognized liability represents the amount to be repaid to
ounterparties.  For  securities  lending  and  repurchase
agreements, a hairout between 0% and 15% is generally
applied o the transferred assets, which results in assodated
liabilities hawing a carrying amount below the carrying amount
of the transferred assets. The counterparties to the assodated
liakilities presented in the table above have full recourse to UBS
Al

In securities lending arrangements entered into n exchange
for the receipt of other securities as collateral, neither the
securities received nor the obligation to return them are
recognized on UBS AG's balance sheet, as the risks and rewards.
of ownership are not ransferred to UBS AG. In cases where
such financial assets received are subsaquently sold or repledged
in another transaction, this is not considered to be a transfer of
financial assets.

Other financial asset transfers primarily inclede securities
transferred to collateralize derivative transactions, for which the
carying amount of assodated liabilities is not provided in the
table above, because those replacement walues are managed on
a portfolio basis across counterparties and product types, and
therefore there is no direct relationship between the specific
collateral pledaed and the assodiated liability.

Transferred  financial assets that are not subject to
derecognition in full but remain on the balance sheet to the
extent of UBS AG°s continuing invoksement were not material as
of 31 December 2020 and as of 31 December 2019,
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MNota 23 Restricted and transferred financial assets (continuead)

¢) Transferred financial assets that are derecognized in their entirety with continuing involvement

Continuing involvernent in a transferred and fully derecognized The fair value and carying amownt of UBS AG's continuing

financial asset may result from contractual provisions in the  invobement from transferred positions as of 31 December 2020

transfer agreement or from a separate agreement with the and 31 December 2019 was not material. Life-to-date losses

counterparty or a third party entered into in connection with the  reported in prior pericds primarily relate to legacy positions in

transfer. securitization vehicles which have been fully marked down, with
no remaining exposure to loss.

d) Off-balance sheet assets received

The table below presents asssts received from third parties that can be sold or repledged and that are not recognized on the balance
sheet, but that are held as collateral, indluding amounts that have been sold or repledged.

Off-balance sheet assets received

Jirm izae

BT CORRETON st cenianie And other Iransactins” 1805 50

T Indges secuities TeoEes a5 WAl mangin bon k5 cleTts Sial UBS AT 15 roqaked 12 romh 10 CBRTal Cosmoopaniies, Bikets and cepoll barks (roagh i £achange-Taded Getediive, cRaing ard eoecudon
wnies. 2 Does nat indede oftbalnoe sheot seouities (31 Decomber 20200 USD 1225 bilion; 31 December 2019: USD 19.6 bilben) placed sith conral banics related o usdern creh lines and for pagmen,
dearing and semienent pusposes o which Tieie 2 na labilitios. a1 Ratifies.
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Mote 24 Maturity analysis of financial liabilities

The contractual maturities for non-derivative and non-trading
financial liabilities as of 31 December 2020 are based on the
parliest date on which UBS AG could be contractually required
to pay. The total amounts that contractually mature in each time
band are also shown for 31 December 2019, Derivative pasitions

and trading habilities, predominantly made up of short sale
transactions, are assigned to the column Dwe within 1 month, as
this provides a conservative reflection of the nature of these
trading activities. The contractual maturities may extend owver

significantly longer periods.

Maturity analysis of financial Rabilites
1,120
Duwithin ~ Dust between Dus Between  Due betwesn [
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ity
Funding fiom U85 Grup A ind fis subsidiaries’

Dther fnandal lisbiies sesuned at amortized cost (K]
o Wl deiene e ai
Total finandal abiliies swened 8 smortied cost 182
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Mote 24 Maturity analysis of financial liabilities (continued)

31219
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LS billan Imenth 1and Imonths 3 and 12 montte 1 and 5 yesrs 5 yeary Ttal
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Mote 25 Hedge accounting

Derivatives designated in hedge accounting relationships

UBS AG applies hedoge accounting to interest rate risk and
foreign exchange risk including structural foreign exchange risk
related to net investments in foreign operations.
3 Refer to “Market rizk” in the "Risk management and contral™
section of this repoart for more information about how risks arise
and how they are managed by the UBS AG

Hedging instruments and hedged risk

Interest rate swaps are designated in fair value hedges or cash
flowe hedges of interest rate risk arising solely from changes in
benchmark interest rates. Fair value changes arising from such
risk are usually the largest component of the overall change in
thie fair value of the hedged position in ransaction ocurrency.

Cross-currency swaps are designated as fair value hedges of
foreign exchange risk. FX forwards and FX swaps are mainly
designated as hedges of structural foreign exchange risk related
to net investments in foreign ocperations. In both cases the
hedged risk arises solely from changes in spot foreign exchange
rate.

The national of the designated hedging instruments matches
the notional of the hedged items, except when the interest rate
swaps are re-designated in cash flow hedges, in which case the
hedge ratio designated & determimed bassd on the swap
sensitivity.

Hedged items and hedge designation

Fair value hedges of interest rate risk related to debt instruments
Fair valus hedges of interest rate risk related to debt instruments
involve swapping fixed cash flows associated with the debt
issued or debt securities held to floating cash flows by entering
into interest rate swaps that receive fixed and pay floating cash
flows or that pay fixed and receive floating cash flows,
respectively. The variable future cash flows are based on the
following benchimark rates: USD LIBOR, CHF LIBOR, EURIBOR,
GEFP UBOR, AUD LIBOR, JPY LIBOR and G0 LIBOR.

EDINETOOOO

00000000000 0O(E05852)

Fair value hedges of portfolio interest rate risk related fo loans
designated under [45 39

UBS AG hedges an open portfolio of long-term fixed-rate
mortgage loans in CHF wsing interest rate swaps that pay a fixed
rate of interest and receive a floating rate of nterest. Bath the
hedged portfolic and the hedging instruments are adjusted on a
monthly basis to reflect changes in size and the maturity profile
of the hedged portfolio. The esisting hedge relationship is
discontinued and a new one is designated. Changes in the
portfolio are driven by new loans oniginated or existing koans
repaid.

Cash flow hedges of forecast transactions

UBS AG hedges forecast cash flows on non-trading financial
azets and liabilites that bear interest at variable rates or are
expected to be refinanced or reinvested in the future, due to
mowements in future market rates. The amownts and timing of
future cash flows, representing both principal and interest flows,
are projected on the basis of contractual terms and other
relevant factors, including estimates of prepayments and
defaulis. The aggregate principal balances and interest cash
flowis across all portfolios over time form the basis for identifying
the non-trading interest rate risk of UBS AG, which is hedged
with interest rate swaps, the maximum maturity of which is
10 years. Cash flow forecasts and risk exposures are monitored
and adjusted on an ongaoing basis, and consequently additional
hedging instruments are waded and designated, or are
alternatively terminated resulting in a hedge discontinuance.

Fair value hedges of fareign exchange risk related to debt
instruments

Debt instruments denominated in currencies other than the US
dollar are designated in fair value hedges of spot foreign
exchange risk, in addition to and separate from the fair value
hedges of nterest rate risk. Cross curmency swaps economically
corvert debt denominated in currencies other than the US dollar
to US dollars, This hedge accounting program started on
1 January 2020, with the adoption of the hedge accounting
requirements of IFRS 9, Fnancial Instruments, by UBS.

¥ Refer to Note 1b for more information

Hedges of net investmants in foreign operations

UES AG applies hedge accounting for certain net investments in
foreign operations, which include subsidiaries, branches and
associates. Upon maturity of hedging instruments, typically two
months, the hedge relationship is terminated and new
designations are made to reflect any changes in the net
investments in forsign operations.
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Mote 25 Hedge accounting (continued)

Economic relationship between hedged item and hedging
instrument

For hedges designated under IFRS 9, the economic relationship
between the hedged item and the hedging instrument is
determined based on a qualitative analysis of their aritical terms
In cases where hedge designation takes place after origination
of the hedging nstrument, a quantitative analysis of the possible
behavior of hedaing derivative and the hedged itemn during their
respactive terms i also performed.

For the fair value hedge of portfolio interest rate risk related
to loans, designated wnder 145 39, hedge effectiveness is
assessed by comparing changes in the fair value of the hedged
partfolio of loans attributable to changes in the designated
benchmark interest rate with the changes in the fair value of the
interest rate swaps.

Sources of hedge neffectiveness

In hedges of interest rate risk, hedge neffectiveness can arise
from mismatches of critical terms and ¢ or the use of different
curves to discount the hedged item and instrument, or from
entering into a hedge relationship after the trade date of the
hedging derivative.

Al hedges: designated hedging instruments and hedge ineffectiveness

In hedges of foreign exchange risk related to debt issued,
hedge ineffectivensss can arise dus to the discounting of the
hedging instruments and wndesignated risk components and
lack of such discounting and risk components in the hedged
items.

In hedges of net investments in foreign operations,
ineffectivenass is unlikely unless the hedoed net assets fall below
the designated hedged amount. The exceptions are hedges
where the hedging currency is not the same as the currency of
the foreign operation, where the currency basis may cause
ineffectiveness,

Dervatives not designated in hedge accounting relationships
Mon-hedge accountsd derivatives are mandatorily held for
trading with all fair value movements taken to Other net income
fram financial instruments measured at fair value through profit
or loss, even when held as an economic hedoe or to facilitate
client dlearing. The one exception relates to forward points on
certain short- and long-duration foreign  exchange contracts
acting as economic hedges, which are reported in Net interest
IO,

& of o for the yeer ended

1220
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Mote 25 Hedge accounting (continued)

Fair value hedges: designated hedged items
LIS ol EVRFN.] 311219
Iriserest rale Inberid sale
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Fair value hedges related to debt issued and debt securities: profile of the timing of the nominal amount of the hedging instrument
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Cash flow hedge reserve on a pre-tax basis

LIS e 1200 1.12.19

Amounts sedtesd to hedge relationships. for which hedge accounting conginues o be applied 2,560 1,596

Amounts rdated b hedge relationships for which hedge accounting & no lenger spplied 296 (43}

Total other compreherive income recognized divecly in equity selated to cash flow hedges, on a pre-tax basis 2,856 1,554

Foreign curmency translation reserve on a pre-tax basis
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Mote 25 Hedge accounting (continued)

Interest rate benchmark reform

UBS AG continues to apply the relief provided by inferest Rate
Benchmark Reform (amendments to IFRS 9, 1&5 39 and IFRS 75,
published by the IASE in September 2019,

The interest rate benchmarks subject to interest rate
benchmark reforms to which UBS AG's hedge relationships are
exposed are USD LIBOR, CHF LIBOR, GBF LIBOR, AUD LIBECR, WY
LIEOR, HED LBOR, SGD LUBOR and EOMIA. Exsting financial
instruments designated in hedge relationships referencing these
interest rate benchmarks will ransition to alternative reference
rates (ARRs) unless they mature before the transition takes place.

UBS AG's hedge relationships are also exposed to Euro Inter-
bank Offered Rate (EURIBOR), for which there is no uncertainty
arsing from the interest rate benchmark reform. EURIBOR i
expected to continue to exist as a benchmark rate for the
foreseeable future, Thus, UBS AG does not consider its hedges
invodving the EURIBOR benchmark intersst rate to be directly
affected by the interest rate benchmark reform.

Hedging instruments referenting LIBOR

UBS AG established a coross-divisional, cross-regional
governance structure and change program to address the scale
and complexity of this transition.

Apart from EURIBOR hedges, UBS AG applies the relief to all
its fair value hedges of interest rate risk and to those cash flow
hedge relationships where the hedged risk is UBOR or EONLA
The following table provides details on the notional amount and
carying amount of the hedging instruments i thoss hedge
relationships maturing after 31 December 2021 or 30 June 2023
for USD LIBOR hedges, which are the expected cessation dates
of the applicable interest rate benchmarks. The comparative
information in the table below has been amended to
consistently reflect this approach.

Hedges of net investments in foreign operations are not
affected by the amendments.

¥ Refer to Note 1a item 2j for more information about the relief

provided by the amendments to IFRS 9, LAS 30 and IFRS 7 related

to interest rate benchmark reform
ERFR] ELRFRE]
Carrying asount Carying ameunt
[Dirinstive Dnfiunsioe Darivative Darivative
Mutioral firancisl financisl Hotional finencial finandal
Emoun sty labslities. amaunt agiets liebilities

11,11 o o 5,895 1] 1]
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Nota 26 Post-employment benefit plans

The table below provides a breakdown of expenses related to pension and other post-employment benefit plans recognized in the
income statement within Personne! expanses.

Income statement - expenses related to post-employment benefit plans
LIS il I.220 EIRFNG] 11218
et pesiadic eqpenses for defined benefit plans P11 140

" o it Siaor i gelar

306
..dmwunqw;&w - - - ) ) - - ) ) - B 289 oo rar
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1 Bater wo Motw 26 for mas information. 3 Changes o the Swiss ponsion plan anndenced in 1018 resaked in & pro-Gi gain of WD 132 million sefaned o pass servioe. Fetor o Ne 250 for o inlemmation an
these changes. 3 Oiher expenses induce cittrencis Betwesn acual and estmaed porfosmanoe sward acouak. 4 Reder 10 Kiooe 280 for move infosmanion. 5 efor 1o Mo .

The table below provides a breakdown of amounts recognized in Other comprahensive income for defined benefit plans.

Crther comprehensive income - gains [ (losses) on defined benefit plans
LS il 2 AR RG] EYR AL
e . ... U .. —

9
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The table below provides a breakdown of the assets and liabilities recognized on the balance sheet within Otfrer non-financial assets and
Other non-financal iabilities related to defined benefit plans.
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MNota 26 Post-employment benefit plans (continuad)
a) Defined benefit plans

UES AG has established defined benefit plans for its employess
in warious jurisdictions in accordance with local regulations and
practices. The major plans are located in Switzerland, the UK,
the US and Gemmany. The lkevel of benefits depends on the
spedfic plan rules.

For the funded plans, the plan assets are invested in a
diversified portfolio of financial assets. Volatility arises in each
plan’s net asset / lability position because the fair value of the
plan’s financial assets is not fully correlated to movements in the
value of the plan’s defined benefit obligation (DBO). UBS AG's
general principle is to ensure that the plans are adequately
funded on the base of actuarial valsations. Local pension
regulations are the primary drivers for determining when
contributions are required.

Swiss pension plan

The Swiss pension plan covers employees of UBS AG and
employess of companies having close economic or financial ties
with UBS AG, and exceeds the minmmum benefit requirements
under Swiss pension |aw.

In 2017, a significant number of employees transferred from
UBS AG to UBS Business Solutions AG, which is a directly held
subsidiary of UBS Group AG. There continues to be one pooled
pension plan in Switzerland covering the employees of UBS AG
and those transferred to UBS Business Solutions AG. UBS AG
and UBS Business Solutions AG both are legal sponsors of UBS's
Swiss pension plan. Since the date of the employee transfer, UBS
AG and UBS Business Solutions AG apply proportionate defined
benefit accounting, ie, the net pension cost and the net
pension asset [ liability of the Swiss pension plan are allocated
proportionally between UBS AG and UBS Business Solutions AG
based on the aggregated net pension cost and defined benefit
obligations related to their employees.

The Swiss plan offers retirement, disability and survivor
benefits and & governed by a Persion Foundation Board. The
respansibilities of this board are defined by Swiss pension law
and the plan rules.

Savings contributions to the Swiss plan are paid by both
employer and employee. Depending on the age of the
employes, UBS AG pays 2 savings contribution that ranges
between 6.5% and 27.5% of contributory base salary and

between 2.8% and 9% of contributory variable compensation.
UBS AG also pays risk contributions that are used to fund
disability and survivor benefits. Employees can choose the level
of savings contributions paid by them, which vary between
2.5% and 13.5% of contributory base salary and between 0%
and 9% of contributory vanable compensation, depending on
age and choice of savings contribution category.

The plan offers to members at the normal retirement age of
65 a choice between a lifetime pension and a partial or full lump
sum payment. Participants can choose to draw early retirement
benefits starting from the age of 58, but can also continue
employment and remain active members of the plan until the
age of 70. Employees have the opportunity to make additional
purchases of benefits to fund early retirement benefits.

The pension amount payable to a participant & caloulated by
applying 2 corwersion rate to the accumulated balance of the
participant's retirement savings account at the retirement date.
The balance is based on credited vested benefits transferred
from previous employers, purchases of benefits, and the
employes and employer contributions that have been made to
the participant’'s retirement savings account, as well as the
interest accrued. The interest rate is defined annually by the
Pension Foundation Board,

Althowgh the Swiss plan is based on a defined contribution
pramise wnder Swiss pension law, it 5 accounted for as a
defined benefit plan wnder IFRS, prmarily becauss of the
obligation to acorue interest on the participants’ retirement
savings accounts and the payment of lifetime pension benefits.

An actuarial valuation in accordance with Swiss pension law is
performed regularly. Should an underfunded situation on this
basis occur, the Pension Foundation Board is required to take
the necessary measures to ensure that full funding can be
expected to be restored within a magmum pericd of 10 years. If
a Swiss plan were to become significantly underfunded on a
Swiss pension law basis, additional employer and employee
contributions could be required. In this situation, the sk is
shared between employer and employees, and the emgployer is
not legally obliged to cover more than 50% of the additional
contributions required. As of 31 December 2020, the Swiss plan
had a technical funding ratio under Swiss pension law of
132.6% (31 December 20019 127.1%).
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MNota 26 Post-employment benefit plans (continuad)

The investment strategy of the Swiss plan complies with Swiss
pension law, mcluding the rules and regulations relating to
diversification of plan assets. These rules, among others, specify
restrictions on the composition of plan assets; e.g., there is a
limit of 50% for investments in equities. The investment strategy
of the Swiss plan is aligned with the defined risk budget set out
by the Pension Foundation Board. The risk budget is determined
on the basis of regularly performed asset and  liability
management analyses. In order to implement the nsk budget,
thie Swiss plan may use direct investments, investment funds and
derivatives. To mitigate foreign currency risk, a specific currency
hedging strategy & in place. The Pension Foundation Board
strives for a medium- and long-term balance between assets and
liaksilities.

As of 31 December 2020, the Swiss plan was in a surplus
situation on an IFRS measurement basis, as the fair value of the
plan’s assets exceeded the DBO by USD 2,739 million
{31 December 201%: a surplus of USD 2,090 milkon). However, a
surplus is only recognized on the balance sheet to the extent
that it does not exceed the estimated future economic benefit,
which equalks the difference between the present value of the
estimated future net service cost and the present value of the
estimated future employer contributions. As  of both
31 Decemiber 2020 and 31 December 2019, the estimated
future economic benefit was zero and hence no net defined
benefit asset was recognized on the balance shieet.

In the first quarter of 2020, UBS AG adopted an enhanced
methodology for measuring the estimated future economic
benefits available under the Swiss pension plan, whereby future
net service cost is measured ndividually for each future year,
considering the individually applicable discount rate. n addition,
an enhanced discount curve methodology was adopted, utilizing
the FINMA-published ultimate forward rate, which represents
the average long-term historical real rate plus expected inflation
over the long-dated periods where diEcount rates are
unobservable, Mo changes have been made to the methodology
for measuring the defined benefit obligation.

Changes to the Swiss pensian plan

Az a result of the effects of continuing low and in some cases
negative  interest  rates, diminished investment return
expectations and increasing life expectancy, the pension fund of
UBS AG in Switzerland and UBS AG agreed to measures that
took effect from the start of 2019 to support the long-term
financial stability of the Swiss pension fund. As a result, the
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conversion rate was lowered, the regular retirement age was
increased from 64 to 65 employee contributions were
increased, and savings contributions started from age 20 instead
of 25. Pensions already in payment on 1 January 2019 were not
affected.

To mitigate the effects of the reduction of the conversion rate
on future pensions, UBS AG committed to pay an extraordinary
contribution of up to CHF 450 milion (USD 508 million based on
the dosing exchange rate as of 31 December 2020) in three
installments in 2020, 2021 and 2022. In accordance with IFRS,
these measures led to a reduction in the pension cbligation
recognized by UBS AG, resulting in a pre-tax gain of UsD 132
million in 2018, This effect was recognized as a reduction in
Personniel expenses with a corresponding effect in Other
comprehiensive income (OCI. The first installment of USD 143
million was paid n 2020 and reduced OCI with no effect an the
income statement. If the Swiss plan remains in an asset ceiling
position, the two payments in 2021 and 2022, adjusted for
expected forfeitures, are expected to reduce OCI by USD 262
million, with no effect on the income statement.

The second installment of USD 152 million was paid in
January 2021 and the regular employer contributions expected
to be made to the Swiss plan in 2021 are estimated to be
UsD 292 million.

UK pension plan

The UK plan is a career-average revalued earnings scheme, and
benefits increase automatically bassd on UK price inflation. The
narmal retirement age for participants in the UK plan is 60, The
plan provides guaranteed lifetime pension benefits to plan
participants upon retirement. Since 2000, the UK plan has been
closed to new entrants and, since 201 3, plan participants are no
lomger accruing benefits for current or future service. Instead,
employees participate in the UK defined contribution plan.

The governance responsibility for the UK plan lies jointhy with
the Pension Trustee Board and UBS AG. The employer
contributions to the pension fund reflect agreed-upon deficit
funding contributions, which are determined on the basis of the
most recent actuarial valuation using assumpBions agreed by the
Pension Trustee Board and UBS AG. In the event of
underfunding, UBS AG and the Pension Trustee Board must
agree on a deficit recovery plan within statutory deadlines. In
2020, UBS AG made deficit funding contributions of USD 46
million to the UK plan. In 2019, UBS AG made deficit funding
contributions of USD 242 million.

531
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MNota 26 Post-employment benefit plans (continuad)

The plan assets are invested in a diversified portfolio of
finandal assets. In 2020, the UK Pension Trustes Board entered
into a longevity swap with an external insurance comgany,
which is recognized as a plan assst. The longevity swap enables
the UK pension plan to hedge the risk between expected and
actual longevity, which should mitigate volatiity in the net
defined benefit asset 7 liability. The longevity swap had nil valus
on 31 December 2020,

In 2019, UBS AG and the Pension Trustee Board enteraed into
an amangement whersby a collateral pool was established to
provide security for the pension fund. The value of the collateral
pood as of 31 December 2020 was USD 347  million
(31 December 2019 USD 364 million) and includes corparate
bonds, government-related debt instruments and other financial
assets, The arrangement provides the Pension Trustee Board
dedicated access to a pool of amets in the event of UBS AG's
insobvency or not paying a required deficit funding contribution.

In 2021, no contributions are expected to be made to the LK
defined benefit plan, subject to regular funding reviews during
the year.

s pension plans
There are two distinct major defined benefit plans in the US,
both with a normal retirement age of 685 Since 1998 and 2001,
respectively, the plans have been dosed to new entrants, who
instead can participate in defined contribution plans.

One of the defined benefit plans is 2 contribution-based plan
in which each participant accrues a percentage of salary in a
retirement savings account. The retirement savings account is
credited annually with interest based on a rate that is linked to
the average yield on one-year US gowernment bonds. Far the
other defined benefit plan, retirement benefits accrue bassd on
the career-average samings of each individual plan participant.
Farmer employees with vested benefits have the option tw take a
lumip sum payment or a lifetime annuity.

As required under applicable pension laws, bath plans have
fiduciariss who, together with UBS AG, are responsible for the
governance of the plans. UBS AG regularly reviews the

confribution strategy for these plans, considering statutory
funding rules and the cost of any premiums that must be paid to
the Pension Benefit Guaranty Corporation for having an
underfunded plan.

The plan assets for both plans are invested in a diversified
portfolio of financial assets. Each plan's fidudaries are
responsible for the investment decisions with respect to the plan
assats.

The employer contributions expected to be made o the US
defined benefit plans in 2021 are estimated at USD 10 million.

German pension plans
There are two defined benefit plans in Germany, and both are
contribution-based plans. Mo plan assets are set aside to fund
these plans, and benefits are paid directly by UBS AG. The
normal retirement age for the participants in the German plans.
is B5. Within the larger of the two plans, each participant
accrues a percentage of salary in a retirement savings account
The accumulated account balance of the plan participant is
credited on an annual basis with guaranteed interest at a rate of
5%. In the other plan, amounts are accrued annuwally based on
employes elections related to vanable compensation. For this
plan, the accumulated account balance s credited on an annual
basis with a guarantesd interest rate of 8% for amounts accrued
before 2010, of 4% for amounts accued from 2010 to 2047
and of 0.9% for amownts accrued after 2017, Both plans are
subject to German pension law, whereby the responsibility to
pay pension benefits when they are due resides entirely with
UES AG. A portion of the pension payments is directly increased
in line with price inflation.

The benefits expected to be paid by UBS AG to the
participants of the German plans in 2021 are estimated at
UsD 11 million.

Financial information by plan

The tables on the following pages provide an analysis of the
mowement in the net asset f Rability recognized on the balance
sheet for defined benefit plans, a5 well as an analysis of amounts
recognized in net profit and m Other comprehansive mcome.
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MNota 26 Post-employment benefit plans (continuad)

Defined benefit plans.
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MNota 26 Post-employment benefit plans (continuad)

Analysis of amourss recogrized in et prodiy
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The table below provides information about the duration of the DBO and the timing for expected benefit payments.

U5 o Gerssan pension
Swtis penion plan UK pereion plan plars!
¥.9230 319 HAZ2D 39219 MA2ZM A28
Durasion of the defined beanefit abligation (in yeers) 16.2 15.2 1900 20.2 02 0.1
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MNota 26 Post-employment benefit plans (continuad)

Actuarial assumptions

The measurement of each plan’s DBO considers different
actuarial assumptions. Changes in these assumpfions lead to
valatility in the DBO. The actuarial assumptions used for the
defined benefit plans are based on the economic conditions
prevailing in the jurisdiction in which they are offered. Changes
in the defined benefit obligation are most sensitive to changes in
the discount rate. The discount rate is based on the yield of

The tables below show the significant actuarial assumptions used

Significant actuarial assumptions
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high-quality corporate bonds quoted in an active market in the
currency of the respective plan. A decrease in the discount curve
increases the DBO and an increase in the discount curve
decreases the DBEO. UBS AG regularly reviews the actuarial
assumptions used in calculating the DBO to determine their
continuing relevance.

3 Refer to Note 1a item 6 for a deseription of the accounting policy

for defined benefit plans

in calculating the DBEO at the end of the year.
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MNota 26 Post-employment benefit plans (continuad)

Sensitivity analysis of significant actuarial assumptions

The table below presents a sensitivity analysis for each significant
actuarial assumption, showing how the DBD would have been
affected by changes in the relevant actuarial assumption that
were reasonably possible at the balance sheet date. Unforeseen

Sensitivity analysis of significant actuarial assumptions®

circumstances may arise, which could result in variations that are
outside the range of altematives deemed reasonably posable.
Caution should be used in extrapolating the sensitivities below
on the DBO as the sensitivities may not be linear.
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MNota 26 Post-employment benefit plans (continuad)

Fair value of plan assets
The tables below provide information about the compasition and fair value of plan asets of the Swiss, the UK and the US pension plans.

Composition and fair value of plan assets

Swiiss pension plan
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MNota 26 Post-employment benefit plans (continuad)

Composition and fair value of plan assets (continued)
UK pension plan

EYR.i] .18

Fasir wale allocation % Fair walue aiocation %
Quoted Ounted
i an active in &n aclive
LA il miarcel Cither Taital ket Cibwer Taisl

Cash and cash equivalents 185 4 195 5 141 0 14 4
Bordk!
1,E10
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MNota 26 Post-employment benefit plans (continuad)

Composition and fair value of plan assets (continued)

U5 pension plans
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MNota 26 Post-employment benefit plans (continuad)

b) Defined contribution plans

UBS AG sponsors a number of defined contribution plans, with
the most significant plans in the US and the UK. UBS AG's
obligation is limited to its contributions made in accordance with
the plan, which may include direct contributions as well as

) Related-party discdosure

UBS AG is the principal provider of banking sewices for the
pension fund of UBS AG in Switzerand. In this capacity, UBS AG
is engaged to execute mest of the pension fund's banking
activities. These activities can include, but are not lmited to,
trading, securities lending and borrowing and  derivative
transactions. The non-Swiss UBS AG pension funds do not have
a similar banking relationship with UBS AG.

Also, UBS AG leases certain properties that are owned by the
Swiss pension fund. As of 31 December 2020, the minimum
commitment toward the Swiss pension fund under the related

matching contributions. Employer contributions to defined
contribution plans are recognized as an expense, which, for
2020, 2019 and 2018, amounted to USD 291 milion, USD 278
million and USD 223 million, respectively.

leases was approximately USD & million {31 December 2019:
5D 8 millian).
3 Refer to the “Composition and fair value of plan assets” table in
Hote 262 for mone information about fair value of investments
in UBS AG and LBS Group AG instruments held by the Swiss

pension fund

The following amounts have been received or paid by UBS
AG from and to the post-employment benefit plans located in
Switzerland, the UK and the US in respect of these banking
activities and arrangements.

Related-party disclosure

Fr the yesr ended
LIS i 220 EIRFAL] R
Fisgs. 19 1A s
Paid by UBS AG
Dividlends, capital repaysents &nd inberes) 10 0 10

The transaction volumes in UBS Group AG shares and UBS AG debt instruments and the balances of UBS Group AG shares held as

of 31 December were:

Transaction volumes - UES Group AG shares and UBS AG debt instruments

Fior o esar enched
AL 31.12.19
Fingncial inssrussents bought by pension funds
LB Group AG sheres fin thousands of sheres) 1,677 A

"LIBS AG et insirumenss (par values, LIS silion) 4
UBS Group AG shares held by post-employment benefit plans

31200 1219
Number of shares (in thoussnds of shares) 1,112 14,991
Fair walue (S0 million) ] 189
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Nota 27 Employes benefits: variable compensation
a) Plans offered

UBS has several share-based and other defemred compensation
plans that align the interests of Group Executive Board (GEB)
members and other employees with the interests of investors,

Share based payment awards are granted in the form of
national shares and, where permitted, carry a dividend equivalent
that may be paid in notional shares or cash and that vest on the
same terms and conditions as the award. Awards are settled by
delivering UBS shares at vesting, except in ursdictions where this is
not permitted for legal ar tax reasons.

Deferred compensation awards are generally forfeitable upan,
among other crcumstances, woluntary termination of employment
with UBS, These compensation plans are also designed to meet
regulatory requirements and include special provisions for
regulated employess.

The most significant deferred compensation plans are described
below.

For the majorty of varable compensation awards granted
under such plans to employess of UBS AG, the grantor entity is
UBS Group AG. Expenses associated with these awards are
charged by UBS Group AG to UBS AG. For the purposs of this
Mote, references to shares refer to UES Group AG shares,

3 Refer to Mote 1a ftem 5 for a description of the accounting policy

related to share-based and other defemed compensation plans

Mandatory deferred compensation plans

Equity Cremership Plan {ECF)

The EQF is a mandatory deferred share-based compensation plan
for all employess whese tofal annual compensation exceeds a
specified threshold, other than GEE members, Group Managing
Directors (GMDs) and Group or Divisional Wice Chair role halders
who are granted share-based awards wnder the new Long-Term
Incentive Fan (LTIF) first granted in 2020. Awards generally vest in
pqual instaliments after two and three wears following granmt,
prowided that vesting conditions are satisfied, Awards granted 1o
GEE members in 2019 and pricr years generally vest three, four and
five years after grant.

EOP awards granted to GEB members and GMDs in 2019 and
price years, a5 well as EOF awards granted to certain other
employees will only vest if certain performance measuwres both
for the Group and the applicable business division are met.

In order to align deferred compensation of certain Asset
Management employees  with the performance of  the
investment fumds they manage, awards are granted to such
employess in the form of cash-settled notional investment
funds. The amount delivered depends on the value of the
underlying investment funds at the time of vesting.

EDINETOOOO
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Certain awards, such as replacement awards Bsued outside
the normal performance year cycle, may take the form of
deferred cash under the EOP plan rules.

Long-Term Incentive Plan

The LTIP is a mandatory deferred share-based compensation
plan for GEB members, GMDs and Group or Divisional Vice
Chair role holders.

The final number of notional shares delivered at vesting
depends on  two  equallp-weighted performance  metrics:
reparted return on common equity tier 1 capital (RoCET1) and
relative total shareholder return (fTSR), which measures the
performance of the UBS share against an index consisting of
Global Systemically Important Banks as determined by the
Financial Stability Board.

The final number of shares as determined at the end of the
three-year performance period will west in three equal
installments in each of the three years following the
performance period for GEB members, and cliff vest in the first
year following the performance period for GMDs and Vice Chair
rode hobders.

Deferred Contingent Capital Man {DCCP)

The DCCP & a mandatory deferred compensation plan for all
employess whoee total annual compensation excesds a specified
threshald.

DCCP awards take the form of noticnal additional ther 1 (AT1)
capital instruments, which, at the discretion of UBS, can be
settled in either a cash payment or a perpetual, marketable AT1
capital instrument. DCCP awards vest in full after five years, and
up to seven years for certain requlated employees, unless there
is a trigger event.

Awvards are forfeited if a viability event occurs, ie., if FINMA

notifies the fim in writing that the DCCP awards must be
written down to prevent an insolvency, bankruptoy or failure of
UBS, or if UBS receives a commitment of extraordinary support
from the public sector that 5 necessary to prevent such an
event. DCCP awards are also written down for GEE members if
the Growp’s CET1 capital ratio falls below 10% and for all other
employees if it falls below 7%. As an additional performance
condition, GEE members forfeit 209 of their award for each
Ioss-making year during the vesting period.
Interest payments on DCCP awards are paid at the discretion of
UES. Where interest payments are not permitted, such as for
certain regulated employees, the DCCP award reflects the fair
value of the granted non-interest-bearing award.

541
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Nota 27 Employes benefits: variable compensation (continuad)

Financial advisor variable compensation

In Ene with market practice for US wealth management
businesses, the compensation fior US financial advisors in Global
Wealth Management is composed of production payout and
deferred compensation awards. Production payout is primarily
based on compensable revenue.

Financial advisors may also qualify for deferred compensatian
awards, which generally west over a six-year period. The awards
are based on strategic performance measures, including
production, length of service with the firm and net new
business. Production payout rates and deferred compensation
awards may be reduced for, among other things, errors,
negligence or carelessness, ar a failure to comply with the firm's
rules, standards, practices and / or policies and / or applicable
laves and regulations.

Other compensation plans

Equity Plus Flan

The Equity Flus Plan is a woluntary employee share purchase
program that allows eligible employees to purchase UBS shares
at market price and receive one additional notional share for
every three shares purchased, up to @ maximum annual limit.
Additional shares vest after a maximum of three years, provided
the employes remains employed with UBS and has retained the
purchased shares throughout the holding period.

Raole-based allowances

Some employees may receive a role-based allowance in addition
t their base salary. This allowance reflects the market value of a
spedfic role and i fised, non-forfeitable compensation. Unlike
salary, a role-based allowance is paid only as long as the
employee & in a specific role. Role-based allowances consist of a
cash portion and, where applicable, a blocked UBS share award.
The compensation expense i recognized in the year of grant.

Discontinued deferred compensation plans

PartnerPlus

Through performance year 2016, financial advisor strategic
objective awards were partly granted wnder the PartnerPlus
deferred cash plan, which included amounts awarded by UES, as
well as  woluntary partidpant contributions. Company
contributions and voluntary contributions were credited with
interest in accordance with the terms of the plan, or upon
election oredited with notional eamings based om the
performance of various mutual funds. Company contributions
and interest on both company and woluntary contributions
ratably west in 20% installments & to 10 years following grant
date. Company contributions and interest on notional sarnings
on both company and voluntary contributions are forfeitable
under certain droumstances.

GrowthPlus

GrowthPlus & a compensation plan for selected financial
advisors whose revenue production and length of service
exceeded defined thresholds from 2010 through 2017 Awards
were granted in 2010, 2011, 20715 and 2018. The awards are
cash-based and are distributed over seven years, with the
exception of 2018 awards, which are distributed over five years.
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Mote 27 Employee benefits: variable compensation (continued)

b) Effect on the income statement

Effect on the income statement for the financial year and future
periods

The table below provides infarmation about compensation expenses
related to total variable compensation, induding financal advisor
variahle compensation, that were recognized in the financial year
ended 31 December 2020, as well 2= expenses that were defemed
and will be recognized in the mcome statement for 2021 and later.
The majosity of expenses deferred to 2021 and later that are related
to the 2020 performance year pertain to awards granted in
February 2021, The total unamartized compensation expense for

urwested share-based awards granted up to 31 December 2020 will
be recognized in future periods over a weighted average period of
2.9 years,

During the third quarter of 2020, UBS AG modified the
conditions for continued vesting of certain cutstanding deferred
comipensation awards for qualifying employees, resulting in the
recognition of USD 303 million in expenses for variable
compensation - performance awards, The full year effect was an
expense of approdmately USD 240 million. Refer to Note 16 for
more information.

Experdes delemed to 2021 and lmer’

ar
ol o
13I8 675
] a2
Total wariable compensation exduding financial sbvisor varisble compensssion 2387 TE8 3,155
Finencial advine variable com 3% 133 3,589
[tttk et R T
o et clerrent share-based vtk & 5 1
me m e S g
Compensstion cosmiments with recuted firancisl advison 3@ &80 s Tam T em a1m
Total FA wariable comperdaiion 13T 713 4,00 B2 184 3,106
5, 765

Tﬂmwﬁiﬂmm 1481 7.2464 1132 174 4481
1 Exinane a5 of 31 Decombor 2020, Sual ancuats m be espersed i pasicek may waty, £.5., det o i, 3 Comg ¥ [ RS, HNE AT AT,

wietian pln payreencs and e eapense relared 10 T Detered I:nlmﬂl:.lﬁl!h.
umlrru'l:i.l Aarwenes, reflecied
ans.tpnnnm'g TETTETLs.
wokaned 10 shan-tasad
ampenses USD 34 milian

0 the Equty P Pl

¥ Beflods eaperses wlned
the mepdman defened exposan & of te balanoe sheot dne. 4 Inchasis USD 626 million in

mmmnlh“mﬂmmuﬂ:hﬂmmm USD 189 million). A& ferther LSD 88 million in eaporaes

within othes expens Goeganies indaded in Mot 6 isalates: USD 4 milien reloied 0 sol-based alosanoes; sdal seouriy: USD 51 millon; other pesonined
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Mote 27 Employee benefits: variable compensation (continued)

Varisble compensation induding financial advisor variable compensation {continued)
Experees recognized in 2009 Expenses delerred ba 2020 snd later!

Refated wo e Related 1o e
2019 Related b0 prioe 2019 Redated o prior
perlormance

LIS il P ] Talal

. S—
= 1,005

e T £ N . /(- S .. ST S .
of wicle: Dedivrec! Comngent Capital Pl

Varishle compantation — perioesance swand: 53

Varieble compensasion — ather® 5

Total variable compenation escduding firancial advisor varisble compensstion 3133 [17] 528
Fln.l'h:ll Muﬂﬂempﬁuﬁm 3133 68 350 1y
Gt L T A
ol e e cash it ST e e T

Compensstion cosmitments with recruted financial advisors! 12 510 547

Tootal Fik wariabile comperaation 3,265 T 4043 548 237 IHT
Tiotal variable compensation including Fa variable compensation 5,398 1418 6818 1,006 3,145 410
1 Esimang a5 of 31 Decanber 20V, Aol avoans aqen may ey, &4, die o fofehae of saasds. 2 Compsissd of mplacema paymes, Jorleiun oneis, SRerand [yTHITS, fenaTion phn pasrens
and Irees epeiss wlatd m e Delessd Continger Copial Pl % Rellens esperces et o OOmpeMasion comimhrents sith fisancial advsnes snmeed I8 o 18 1 of reow i San i S m
SEAg FOUENER. Snou ileciee a5 doformod caTeaies oy the masimeim detered eponie o of the balance shier fare. 4 Inclages LED 555 milkon in spenis selaned m shait-butd oomsation
u::.::m"mmﬂ:ﬁm“mrmmmﬂm"ﬂmmﬂaﬂmmm“nmmmﬁ

Varisble compensation induding financial advisor variable compensation {continued)
Experees recognized in 2008 Expenses delerred ba 2019 snd later!
Refated bo the
2018

Rsated bo rior

Ef E’Eé

Total variable compensation exduding firancial sdvisor varisble compensssion
Finencial advisor variable compensation 3233

o i cherrecs hare-uaset vk 5
Compensstion cosmitments with recruted financial advisors! 1 SE4
Total i wariable comperdation 3,366 4054

Tiotal variable compensation including Fa variable compensation 5,666 1,402 7,068 1,233
1 Eximang a5 of 31 Decenber J0LE Soial amoanrs e may ey, &4, die o fofehae of saasds. 2 Corpsissd of placema paymes, forleiun oneis, SR [yTHTS, fenemion phn pasrens
and Ireies epeiss wlatd m e Delessd Continger Copial Pl 3 Rellens esperces et o COmpeMasion comimhrents sith fisancial adves snmeed I8 o 18 1 of reow i San i S m

wEing FGUENER. Amou ilecied as deformid cpeies noyeET the maadraim deterod eponis i of e balwce sheer dare. Ih:h-iLmsunlhnimﬂnumwmm
mmmmmmm&mmmmnluwmmmtﬂusnlﬂ.ihﬂmum‘nimumw
mﬂﬁlﬁhﬂ_uﬁmmtﬂﬂhhimmIslﬂhrﬁﬂmnﬁum&mirmrlhd-miwlmﬂﬂu!ﬁﬂnh
Ecuiy Pas
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Mote 27 Employee benefits: variable compensation (continued)

) Outstanding share-based compensation awards

Share and performance share awards

howements in outstanding share-based awards under the EOP during 2020 and 2019 are provided in the table below.
The awards presented are granted by UBS AG, but are based on UBS Group AG shares.

Movements in outstanding share-based compensation awards

‘Wasighled Wiighled

Mussher of shares mm Murnber of sheres Hﬁ“

2020 walye: (LISD) 9 walue (USD)

Dutstanding, at the begnning of the year 90,443 1 01,79 15
Distributed during e year {55.114) 14 [140,241) 14
Eh.ﬂldrg,ﬂhmdd'ﬁpl 54,557 13 o0,443 14
“of ek chaes sested o accountiog punases T g gy

The total carrying amount of the lability related to cash-ssttled share-based awards as of 21 December 2020 and 31 December

2019 was USD 1 million.

d) Valuation

LIES share awards

UBS measures compensation expense based on the average
market price of the UBS share on the grant date as quoted on
the SIX Swiss Exchange, taking into consideration post-vesting
sale and hedge restrictions, non-vesting conditions and market
conditions, where applicable. The fair value of the share awards
subject to post-vesting sale and hedge restrictions is discounted
on the basis of the duration of the post-westing restriction and i

referenced to the cost of purchasing an at-the-mioney European
put option for the term of the transfer restriction. The weighted
average discount for share and performance share awards
granted during 2020 was approdmately 23.8% (2019 22.6%)
of the market price of the UBS share. The grant date fair value
of notional shares without dividend entitlements also includes a
deduction for the present value of future expected dividends to
be paid between the grant date and distribution.
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MNota 28 Interests in subsidiaries and other entities

a) Interests in subsidiaries

UBS AG defines its significant subsidiaries as thase entities that,
pither individually or in aggregate, contribute significantly to
UES AG's financial position or results of operations, based on a
number of criteria, incduding the subsidiaries” equity and their
contribution to UBS AG's total assets and profit or loss before
tax, in accordance with the requirements set by IFRS 12, Swiss
regulations and the rules of the US Securities and Exchange
Commission (SEC).

Individually significant subsidiaries
The table below lsts UBS AG's indwidually significant
subsidiaries as of 31 December 2020, Unless otherwiss

Individually significant subsidiaries of UBS AG as of 31 December 20200

stated, the subsidianies listed below have share capital consisting
solely of ordinary shares that are held entirely by UBS AG, and
the proportion of ownership interest held is equal to the voting
rights held by UBS AG.

The country where the respective registered office is located
i also the principal place of business. UBS AG operates through
a global network of branches and a significant proportion of its
business activity s conducted outside Switzerland, including in
the UK, the LIS, Singapore, Hong Kong and other countries, UBS
Europe SE has branches and offices in a number of EU Member
States, inchuding Germany, [taly, Luxembourg, Spain and Austria
Share capital is provided in the currency of the legally registered
office.

Company Fegitered office Frimary business Share capital in millon  Bquity inlerest accurmlsted in %
Ul tiligU Winington, Debore USA ko o S L Y] -
LIRS Aswricsd Ind. Wilminglon, Delaware, Graup Funcliong 0.0 1000

UBE Securities LLC
LB Switzeland AG

1 Indudes diee and indes wbskdlies of UES AG.
USD 100,000 ans fon-edting pretesed shas capial of USD 1,263,000,000.

I Cansins o common shas cagisal of USD 1,000 and noreviing pevlened saam capial of USD 3,150,000,000. ¥ Coasisss of commeon shase cagical of
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MNota 28 Interests in subsidiaries and other entities (continued)

Cither subsidiaries
The table below hsts other direct and ndirect subsidiaries of UBS AG that are not individually significant but that contribute to

UBS AG's total assets and aggregated profit before tax thresholds and are thereby disclosed in accordance with the requirements set
by the SEC.

Orther subsidiaries of UBS AG &5 of 31 December 2020

Company Resgisteresd olfice
LIBS Aaset Mansgessent |Americas) Inc. Wilsingion, Delewere, LUISA

ELR 492

UBS Sequrilies Japan Co., L.
LIBS Securities Pre. Lid, Singepore, Singapore Investment Bank SG0 204 1000
1 Inchdies & nowmi sal amoent relning m edsenatle prefemn s

Conzolidated structured entities Im 2020 and 2019, UBS AG did not enter into any contractual
UES AG consolidates a structured entity {an SE} if it has power obligation that could require UBS AG to provide financial
over the relevant activities of the enfity, exposure to variable support to consolidated SEs. n addition, UBS AG did not provide
returns and the ability to use its power to affect its retums,  support, financial or otherwiss, to a consolidated 5E when UBS
Conzolidated SEs include certain imvestment funds, securitization  AG was not confractually obligated to do so, nor doss UBS AG
vehicles and client investment wvehickes. UBS AG has no  have any intention to do so in the future. Furthermare, UBS AG
individually significant subsidiaries that are SEs. did not provide support, financial or otherwise, to a previously

unconsolidated 3E that resulted n UBS AG controlling the SE

during the reporting period.

"
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MNota 28 Interests in subsidiaries and other entities (continued)

b) Interests in associates and joint ventures

Az of 31 December 2020 and 2019, no associate or joint
venture was individually material to UBS AG. In addition, there
weere no significant restrictions on the ability of assodiates or
joint ventures to transfer funds to UBS AG or its subsidiaries in
the form of cash dividends or to repay koans or advances made,
There were no quoted market prices for any associates or joint
ventures of UBS AG.

Im the third quarter of 2020, UBS AG completed the sale of a
51.2% stake in Fondcenter AG to  Clearstream  and
deconsolidated the entity in accordance with IFRS 10,
Consofidated  Fnancial  Statements. The retaimed  minority
sharehalding of 48.8% i accounted for a5 an investment in an
asociate with a carying amount of USD 399 milkion as of
31 December 2020,

oOoOooodn

3 Refer to Hote 29 for more information

Investments hmﬂ!l‘diﬂﬂm
LA il 2020 W2

Camying smoust &t the beginning of the year 1,051 1,09

o
I=pair=ent

Fafeigh cuffency trandation

Camying smount &t the end of the year 1,557 1,051
o welvich: gsoeisres LEIF Lo
B e R

o il Cledrtrean Fund Cente A G Zih "

10 30 Somemzer 2020, UES AG compimed 1he sie of & 51.2% ke in Fondoemier &G 10 Cearsern and cecorsolidined 1 entizy in accordanos with IFRS 80, Consoldated Financial Saenests. The remised
ity shaseiokding of 4E5.8% is acoounted f0 &% an assodain and incased The ImMASTRERS iR asacines by USD 385 nilion upen renplevion of the warsacion. Refer 1o Mot 29 for mome isfomatiae. 1 For
1020, oomskis of U0 &4 million from assedais and USD 19 nillen from joint vesnses. For 20049, omsiss of USD 28 millon fom asocines and U0 18 million from joinn vestnes. 3 For 2000, onsiss of
segariee USD 1 millon from assocines. For 2019, oonsists of negative USD 22 million faon amocians and USD 1 milion fom joinn seneres. 4 in 20020, UES &G s equity immmst amoens 10 17.31%. UES &G is
epresemied on th Board of Do
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MNota 28 Interests in subsidiaries and other entities (continued)

) Interests in unconsolidated structured entities

UBS AG is considered to sponsor another entity i, in addition to
ongoing nvolvement with the entity, it had a key role in
establishing that entity or in bringing together relevant
counterparties for the transaction facilitated by the entity.
[ruring 2020, UBS AG sponsored the creation of various SEs and
interacted with a number of non-sponsored SEs, including
securitization wvehicles, client wehicdles and certain imvestment
funds, that UBS AG did not consolidate as of 21 December 2020
because it did not control these enfities.

Interests in unconsolidated structured entities

LA i, xcant e indiaed

Finencial mnfﬂﬂmhﬂﬂhuﬂm

Derivatise fnencial instuments.

The table below presents UBS AG's interests in and maximum
exposure to loss from unconsolidated 5Es as well as the total
aszets held by the SEs in which UBS AG had an interest as of
year-end, except for investment funds sporsored by third
parties, far which the carrying amount of UBS AG's interest as of
year-end has been dischased.

.12
Securilization Client It ment Madmus
wehiches wehiche fends Total posUre b0 los'
s 13 1.505 BN s.1n1
B 49 158 213 111

ﬁwlmmrdnﬁdumghdumw&umm BEM 6624 (A ]
Crther finandial assets messured af amortized cost i /] rai]
Total sdets 416" [ B.005 15,227
Derivative fnamdal instruments 1 76 390 /]
Total labilises 1 TG 350
Aegrts el By whe unconsclidaned strachuned entities in which UBS Fad an imeest
{L5D Billin) 1368 4847
HALE

Client Irreestment Madmu=
LIS i, excant sihere indiaaied whiche funds Total e b o'
Finencis mnfﬂdmlﬂlhuﬂr@ 130 SH74 6,466 6,465
Mml‘nlﬂlmmu. - T 9 ﬁ o 55 B
Loans and advances 1o ciriomses 174 174 174
Hnlmlm nfﬂ-ulmm:hddfuudrg ...................................................................................................... — oy fa— gt
e nﬁﬂmlmqhdﬂm e 3.555 3,955 3.'55
Dther finandial assets messured at amortized cost 335 15 351 1372
Total ssets. e 4118 6147 11,152
Derivative fnamdal instruments - N a4 552 1
Total Fabilies F 05 a4 552
Aty hebd By the unconsalidated stnachisned entities in which UBS had Jn inesest
{uﬂHH‘l} 5 T 4137
1 F vhe perpas of this discame, masimum caposun 0 lss ot do 8o cosider the ek-rededeg effecss of collaieal o otber ondic enhancements. @ Reprusents the canging ameent of laan

it The madnm e o loss for thess instrements & equal m the aotional ancent. 3 A5 of 31 Decemizer 2020, USD .2 bilion of the USD 0.4 billon (31 December 201%: LS00 billen of the
US0 09 billion) was held in Group Fenctioes = Mon-mne and Legacy Pordolin. & Compeised of e defaul seap Fabilities and Mmmmmnmnhﬂhmahﬁw

katiies & e o THE Tl GaTying and T notioaal anoum For ohe liahilisies, o mad LS e pincial anoem cusstanding.
& REprosents n:i.l::i:uInﬂm :&;mmmmhlmmmqﬁﬁﬂ“:mmmmmh insesTIma funds non spomsoeed oy LS.
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MNota 28 Interests in subsidiaries and other entities (continued)

UBS AG refains or purchases interests in unconsolidated SEs
in the form of direct mvestments, financing, guarantess, letbers
of credit, derivatives and through management contracts.

UBS AG's maximum exposure 1o loss is generally equal to the
camying amount of UBS AG's interest in the SE, with the
exception of guarantzes, letters of credit and credit derivatives,
for which the contract’s notional amount, adjusted for kosses
already incurred, represents the madmum loss that UBS AG i
exposed to. In addition, the current fair value of derivative swap
instruments with a positive replacement value only, such as total
return swaps, is presented as the masimum exposure to boss,
Risk exposure for these swap instruments could change over
time with market movements.

The maximum exposure to kass disclosed in the table on the
previous page does not reflect UBS AG's nisk management
activities, ncluding effects from financial mstruments that may
be used to ecomomically hedge the risks inherent in the
unconsolidated SE or the risk-reducing effects of collateral or
other credit enhancements.

In 2020 and 2019, UBS AG did not provide support, financial
of otherwize, to an unconsolidated SE when not contractually
obligated to do so, nor does UBS AG have any intention to do so
in the future.

In 2020 and 2019, income and expenses from interests in
unconsolidated SEs primarily resulted from mark-to-market
movements recognized in Other net income from financial
instruments measured at fair value through profit of loss,
which have generally been hedged with other financial
instruments, as well as fee and commission ncome received
from UBS-sponsored funds.

Interests in securitization wehiclas
&z of 31 December 2020 and 31 December 2019, UBS AG held
interests, both retained and acquired, in various securitization
vehicles, half of which are held within Group Functions = Non-
core and Legacy Portfolio. The vestment Bank also retained
interests  in  securitization  wvehicles related to  financing,
underwriting, secondary market and derivative trading activities.
The numbers cutlined in the table on the previous page may
differ from the securitization positions presented in the
31 December 2020 PFillar 3 report under "Pillar 3 disclosures™
at whs. comfinvestors, for the following reasons: (i) exclusion of

550

synthetic securitizations transacted with entities that are not
SEs and transactions in which UBS AG did not have an interest
because it did not absorb any risk; (i) a different measurement
basis in certain cases (e.g., IFRS carrying amount within the
previous table compared with net exposure amount at default
for Fillar 3 disdosures); and (i} different classification of
vehicles viewed as sponsored by UBS AG versus sponsored by
third parties.
3 Refer to the 31 December 2020 Pillar 3 report under “Fillar 3
disclosures™ at whe comfinvesions for more information

Interests in chent vehicles

Client vehicles are established predominantly for dients to invest
in specific assets or risk exposures, As of 31 December 2020 and
31 December 2019, UBS AG retained interests in client vehickes
sponsored by UBS and third parties that relate to finandng and
derivative activities, and to hedge structured product offerings.
Included within these investments are securities guaranteed by
U5 government agencies.

Interests in investment funds

Investment funds have a collective investment objective, and are
managed by an investment manager. UBS AG holds interests in
a number of investment funds, primarily resulting from seed
investments or in order to hedge structured product offerings. In
addition to the interests disclosed in the table on the previous
page, UBS AG manages the assets of various pooled investment
funds and receives fees that are based, in whole or part, on the
net asset value of the fund and / or the performance of the
fund. The specific fee structure & determined on the basis of
various market factors and considers the nature of the fund and
the junsdiction of incorporation, as well as fee schedules
negatiated with clients. These fee contracts represent an interest
in the fund as they align UBS AG's exposure with investors,
providing a variable return that is based on the performance of
the entity. Depending on the structure of the fund, these fees
may be collected directly from the fund assets and 7 or from the
investors. Any amounts due are collected on a regular basis and
are generally backed by the assets of the fund. UBS AG did not
have any material exposure to loss from thess interests as of
31 December 2020 or as of 31 December 2019, The total net
asset value of the funds sponsored by UBS are incuded in the
table an the previous page.
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MNota 28 Interests in subsidiaries and other entities (continued)

Sponsored unconsolidated structured entities in which UBS did
nat have an interest

For several sponsored SEs, no interest was held by UBS AG at
year-end. However, during the respective reporting period UBS
AG transferred assets, provided services and held instruments
that did not qualify as an interest in these sponsored SEs, and
accordingly samed income or incurred expenses from thess
entities. The table below presents the income earmed and
expenses incurred directly from these entities during the year, as
well as corresponding asset information. The table does not
include income earmned and expenses ncurred from sk
management activities, including income and expenses from
finandial instruments wsed to economically hedge instruments
transactad with the unconsolidated SEs.

The majority of the fee income arose from investment funds
that are sponsored and administrated by UBS AG, but managed
by third parties. As UBS AG does not provide any investment
management services, UES AG was not exposed to risk from the
performance of these entities and was therefore deemed not to
hawe am interest in them. In certain structures, the fees
receivable may be collected directly from the investors and have
therefore not been included in the table below.

UBS AG also recorded other net income from financial
instruments measured at fair value through profit or kass from
mark-to-market movements arising primarily from derivatives,
such as interest rate and currency swaps, as well as credit
derivatives, through which UBS AG purchases protection, and
financial Kabilities designated at fair value, which do not qualify
a5 interests because UBS AG does not absorb variability from the
performance of the entity. Total imcome reported does not
reflect economic hedges or other mitigating effects from UBS
AG's risk management activities.

During 2020, UBS AG and third parties did not transfer any
asets into sponsored securitization vehicles created in the year
{2019 USD 1 billion and USD 1 billion, respectively). UBS AG
and third parties transferred assets, alongside deposits and debt
issuances, of USD O billion and WSD 9 billion, respectively, into
sponsared chent vehicles areated in the year (2019 USD O ballion
and USD 1 billion, respectively). For sponsored imvestment funds,
transfers arose during the period as inwestors invested and
redeemed positions, thersby changing the overall size of the
funds, which, when combined with market movements, resulted
in a total closing net asset value of USD 37 billion (21 December
201%; USD 42 billon}.

Sponsored unconsolidated structured entities in which UBS did not have an interest at year-end

B of or for the year ended
31220
Secuiliation Cliert [
LS il excaed e dnofitaned vehidie wehides furds Tatal
et intesesd income 1 12 K 13
Mﬂmkmhﬂﬁuﬂmmmwlfﬂduhﬂgﬁﬂﬁﬂw N ““5] e
Total income 1 an 43 L]
Asas infoessation (USD bilier) ] G 7
B of or for the year ended
31219
Securitizalion e Investment
LIS il excant withere indicatad vehides wehiches fuds Talal
Mt inlesest incorret {1 0 i 2
het few and commiddion incose: 13 50 (1]
T rfmudlfi‘rhil.ld‘lmg‘hp‘c&ﬂ'w e f1!:| S
Total income 12 (&3] 58 Tz
A indorssation (USD billion) 2 L 40
1 Represents te aroan of assts 1o thee Fesgeci sEcertizavion vehices. @ Repeesoms 1he amount of et tanstened 10 T sespecthe cien vehicks. 3 Reprsents the ol oot asen vl of the
MR insesiman fends.
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MNota 29 Changes in organization and acquisitions and disposals of subsidiaries and businesses

Disposals of subsidiaries and businesses

Sale of a majority stake in Fondcenter AG

In the third quarter of 2020, UBS AG completed the sale of a
51.2% stake in Fondcenter AG to Clearstream, Deutsche Bdrse
Group's post-trade services provider, and deconsolidated the
entity im accordance with IFRS 10, Consolidated Financial
Staterments. The sale resulted in a post-tax gain of USD 631
million, which was recognized in Other income. Fondcenter AG
has been combined with Clearstream’s Fund Desk business to
form Clearstream Fund Centre. UBS AG retains a 4838%
shareholding in the entity and accounts for this minarity interest
as an investment in an associate with a carying amount of
USD 399 million as of 31 December 2020.

Banking partnership with Banco do Brasil

In the third quarter of 2020, UBS AG completed the transaction
with Banco do Brasil, establishing a strategic investment banking
partnership in Brazil and selected countries in South America.
The partnership was established by UBS AG issuing a 49.99%
stake in UBS Erasil Servigos in exchange for exdusive access to
Banco do Brasil's corporate clients. This resulted in UBS AG
recognizing an intangible asset of USD 147 milion. UBS AG
retains a controlling interest of S0.01% in UBS Brasil Servigos
and continues to consolidate the entity. Upon completion,
UES AG's equity attributable to non-controlling  interests
increased by USD 115 milkon, with mo material effect on
UES AG's equity attributable to shareholders.
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Strategic partnership with Sumitomo Mitsui Trust
Heldings

In 2019, UBS AG entered into a strategic wealth management
partnership in Japan with Sumitocmo Mitsui Trust Holdings, Inc
{Subi Trust Holdings). In January 2020, the first phase was
laumched, with operations commencing in the newly established
joint wenture, UBS Subdi TRUST Wealth Advisory, which is owned
equally by UBS Securities Japan and Subi Trust Holdings and is
accounted for as an ivestment in a joint venture by UBS AG.
LES AG and Subdi Trust Holdings have also started offering sach
other's products and services to their respective current dients.

The second phase of the partnership is expected to launch in
the second half of 2021 with the establishment of a new entity
which will be 51% owned and controlled by UBS AG, requiring
UBS AG to consolidate this entity. UBS AG does not expect a
material effect on shareholders’ equity upon closing.

Sale of wealth management business in Austria in 2021

In December 2020, UBS AG signed an agreement to sell its
domestic wealth management business in Austria to LGT. The
agreement  includes  the  transition of employess, client
relationships, products and services of the wealth management
business of UBS Austria. The transaction s subject to customary
closing conditions and is expected to close in the third guarter of
2021. UBS AG expects to record a pre-tax gain of approximately
USD 0.1 billicn upon closing of the transaction.
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MNota 30 Finance lease receivables

UBS AG acts as a bessor and leases a variety of assets to third
parties under finance leases, such as mdustral equipment and
aircraft. At the end of the respective lease term, assets may be
sold to third parties or further keased. Lessees may participate in
any sales proceeds achieved. Lease payments cover the cost of
the assets (net of their residual value), as well as financing costs.
Az of 31 December 2020, unguaranteed residual values of
S0 185 million (31 December 2019 USD 246 milon) had been
accrued.,
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The ECL stage 3 allowance for wuncollectile mimimum lease
payments receivable was USD 7 milion {31 December 2019:
USD & million). Mo contingent rents were received in 2020.
Amounts in the table below are disclosed on a gross basis. The
finance lkease receivables in Mote 1da of USD 1,447 million are
presented net of expected credit boss allowances.

Lease receivables
LIS ol 312.m
Total ssinimun hasse Uinsamed finsnce
paymnt income Pregasd value
2021 450 5 AT
2022-2025 B56 Edl oS
- o
Total 1,521 1] 1,461
LIS i EIRFRE]
Total Sinimum hasse Unsamed finsnce
pay=e incame Present walue
2020 448 El A7
2021-2024 B74 52 a2
et et et oot e e e e
Total 1,544 B 1,455
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Mote 31 Related parties

UBS AG defines related parties & associates (enfities that are
significantly influenced by UBS), joint ventures {entities in which
UBS shares control with another party), post-employment
benefit plans for UBS AG employees, key management
persannel, dose family members of key management personnel

a) Remuneration of key management personnel

and entities that are, directly or indirectly, controlled or jointhy
confrolled by key management personnel or their dose family
members. Key management personngl is defined as members of
the Board of Directors {BoD) and Executive Board (EB).

The Chairman of the BaD has a spedfic management employment contract and receives pension benefits upon retirement. Total
remuneration of the Chairman of the BoD and all EE members i included in the table below.

Remuneration of key management personnel

LISD ol excape where indicaned I Iz 3L
R O O O P, e ——————————————————————— e e B i &
i 13 1

Total {CHF million}*

15 i 100

1 May inciude mie-based alkrwanoes in e sith markes pracios and segelnory moeimmems. 3 The cioh porion may akso indece blocked shars in liae wits wqul [I=

& baed on the sham pice an grant dice taking ime acoum
mmpesed of LTIF avwands and egu
mmposed of USS shans. 4 Swhis

CHF (L9, 2085 UISD / CHF L5980

The independent members of the BoD do not have employment
of service contracts with UBS AG, and thus are not entitled to
benefits upon termination of their service on the BaD. Payments
to these individuals for their services as external board members

b) Equity holdings of key management personnel

pfomrancs cenditions. Refer 1o Moim 27 for man information. For B2 menbes, eqeiybasd compersation
commpeion for 1018 was emirely compoed of EOP assarcs. Foo the Chaiman of the Bol, the equin-baed compensation for 2029, 019 and 2008 wes entisly
amouts ket reprsent the respecie US dolla amosnts mandaied at e applicable peromanos awd cummcy exchange mies (20300 U0 CHF Q084 2015 USDJ

sy ey P PP
dar 2000 and 2019 w35 entisly

amounted to USD 7.0 million (CHF 6.6 milian) in 2020, USD 7.3
million (CHF 7.3 million) in 2019 and USD 7.6 millian (CHF 7.4
million} in 2018

Equuity haldings of key management personnel!

N.12.H 3219
Mumber of shares held by members of the BoD, B8 &nd pamies diosely linked 1o thes? 4,956,640 6,605 348
T 40 oprioes, wene eid i1 2020 and 2013 by ROR-NGepenanet nonbers of g B and any GEB MeThel of any of i (2les paries, T EXUOes SAares graniid mee phans with foreum

i

Of the share totals abowve, no shares were held by dose family

members of key management personnel on 31 December 2020
and 31 December 2019, Mo shares were held by entities that are
directly or indirectly controlled or jointly controlled by key

554

management personnel or their close family members on
31 December 2020 and 31 December 2019, As of 31 December
2020, no member of the BoD or EB was the beneficial owner of
more than 1% of UBS Growp AG's shares.
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MNota 31 Related parties (continued)
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) Loans, advances and mortgages to key management personnel

The non-independent members of the BoD and EB members are
granted loans, fixed advances and mortgages in the ordinary
course of business on substantially the same terms and
conditions that are available to other employees, including
interest rates and collateral, and neither involve more than the
normal risk of collectability nor contain any other unfavorable

Loans, advantes and mortgages to key management personnel’

features for the firm. Independent BoD members are granted
lpans and mortgages in the ordinary course of business at
general market conditions.

hovements in the loan, advances and mortgage balances are

a5 follows.

LI iy, axeant sere Socaated 2020 013
Batance al the beginning of the year FI] =
e ﬂ o
Reduetinns 53] [11}]
Bafance al the end of the year® E]| il
Batance ai the end of the yesr (CHF million)2 1 kL] n

1 Al loae ane seoaved nans. T Thens west 80 unesed usoonmitted oeci faciies as of 31 Decombes 2000 and 31 Decenbe 30¥5. ) Swhis fran amouns discloss] emesent the nsperive U5 doliar amourts

translaned ar the ke yoar-end cosng saciangs rane

d) Other related-party transactions with entities controlled by key management personnel

In 2020 and 2019, UBS AG did not enter into transactions with
entities that are directly or indirectly controlled or jaintly
controlled by UBS AG's key management personnel or their
close  family members and as of 31 December 2020,
31 December 2019 and 31 December 2018, there were no
putstanding balances related to such transactions. Furthermore,

in 2020 and 2019, enfities controlled by key management

personnel did not sell any goods or provide any services o UBS
AG, and therefore did not receive any fees from UBS AG. UBS

AG also did not provide services to such entities in 2020 and
2018, and therefore also received no fees_
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MNota 31 Related parties (continued)

&) Transactions with associates and joint ventures

Loans to and outstanding receivables from assocdiates and joint ventures
LS o
Camying smoust &t the beginning of the year

B . .
af welvich; careceed kadns v receialiar & 5T

Orther transactions with associates and joint venbures.

A of or for the yesr ended
LS o HA2.20 31.12.19
Peyments 8 associales snd joint ventures for goods and senice received 13 124
Fuumadlumwmﬂmumumdpmwm .................................................................................................................................. i -
Uitk Jo ssoches an joint viumss T S .

“Comsiments and contingent libiilies 1o asociatis and it wenburss. g
3 Refer to Note 28 for an overview of investments in assodates and joint vertunes

) Receivables and payables from / to UBS Group AG and other subsidiaries of UBS Group AG
LIS oo EIRFX.i] RN L)

Receiables
Loans and advances 1o cusosern 1,470 1,25

e Iu'lluulng i T
Other Gnancial assets messured at amorticed cas 1 (1]

Payabies

Customer disposils. 334 2314
Funding from UBS Geoup AG snd its subsidiaries 53070 A7 868
e el . i maarred o - '?E‘Ed';i ....................................................................................................................................................... L e
T Represents funding secogntznd oem LIES Grap AG and 1 sizaclaries Ml is ek raind & (3 vakie. Rk m Hote 190 100 mom mermation.
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Nota 32 Invested assets and net new money

Inwested assets

Invested assets consist of all clent assets managed by or
deposited with UBS AG for investment purposes. brvested assets
inclede managed fund assets, managed nstitutional assets,
discretionary and  advisory wealth management portfalios,
fiduciary deposits, time deposits, savings accounts and wealth
management securities or brokerage accounts, All assets held
for purely transactional purposes and custody-only assets,
including corporate dient assets held for cash management and
transactional purposes, are excluded from invested assets as
UBS AG anly administers the assets and does not offer advice on
how the assets should be inwested. Also excluded are non-
bankable assets (e.g., art collections) and deposits from third-
party banks for funding or trading purpases.

Discretionary assets are defined as chent assets that UBS AG
decides how to invest. Other invested assets are thase where the
client ultimately decides how the assets are invested. When a
single product is created in one business division and sold in
anothes, it is counted in both the business division that manages
the imvestment and the one that distributes it This results in
double counting within UBS AG total invested assets, as both
business divisions are independently providing a service to their
respective dients, and both add value and generate revenue.

Invested assets and net new money

EDINETOOOO
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MNet new money

Met new money in a reporting period is the amount of invested
assets that are entrusted to UBS AG by new and existing dlients,
less those withdrawn by edsting clients and clients who
terminated their relationship with UES AG.

Met new maney is caloulated using the direct method, under
which inflows and outflows o / from invested assets are
determined at the client level based on transactions. Interest and
dividend income from invested assets are not counted as net new
money inflows. Market and currency movements as well as fees,
comimissions and interest on lnans charged are excluded from net
news maoney, as are the effects resulting from any acquisition or
divestment of a UBS AG subsidiary or business, Reclassifications
between invested assets and custody-only assets as a result of a
change in the service level delivered are generally treated as net
new money flows, However, where the change in senvice level
directly results from an extemnally imposed regulation or from a
strategic decision by UBS AG to exit a market or spedfic service
aoffering, the one-time net effect is reparted as Cther effects.

The Investment Bank doss not track invested assets and net
new maney. However, when a dient is transferred from the
Irvestment Bank to another business division, this may produce
net new money even though dient assets were already
with UBS AG.

Bt of or for thee yesr ended
LS bilion #H.A2.20 31.12.19
A e 1ok e . —

Development of invested assets
LS il
Total invesied aswets at the beginning of the pear!

o weleich: acquesitions / (vesiments) & [i7)
Total invesied asets ot the end of the yesr! 4,187 3607
1 Inchides doable-coumts. 3 Inchices i e and dividend incone.
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Mote 33 Currency translation rates

The following table shows the rates of the main currencies used to translate the financial information of UBS AG's operations with a
functional currency other than the US dellar into US dallars.

Cloging exchange rbe Augrage e’
b ol Far the year ended
31.12.20 31219 311230 n.12.19 1218
1 CHF 113 103 a7 o1 102
LY. 12 L1 S L3 LE
o s e na - oot
1 Monchiy with ah *hﬁmnﬁm“ﬂmﬂmmlnmwmhlrwnqdﬂ

mﬂhudmu#mmgmhm-lmmddmdlﬁmmhmw”h manth. Weigiied e wies
may devate b the weighted assage mies fo UBS 4G

Mote 34 Events after the reporting period
Events subsequent to the publication of the unaudited fourth reduced 2020 operating profit before tax and 2020 net profit

quarter 2020 report attributable to sharehalders each by USD 72 miillion.
The 2020 results and the balance sheet as of 31 December 2020 3 Refer to Note 18 for more information about provisions for
differ from thase presented in the unaudited fourth gQuarter litigation, regulatery and similar matiers

2020 report published on 26 January 2021 as a result of events
adpusted for after the balance sheet date. Provisions for
litigation, regulatory and similar matters increased, which
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MNota 35 Main differences between IFRS and Swiss GAAP

The consolidated finandal statements of UBS AG are prepared in
accordance with International Fnancial Reporting Standards
(IFRS). The Swiss Financial Market Supendsory Authority (FINBA)
requires financial groups that present their financial statements
under IFRS to provide a narrative explanation of the main
differences between IFRS and Swiss GAAP (the FINMA
Accounting Ordinance, FINMA Circular 202001 "Accounting -
banks® and the Banking Ordinance). Included in this Note are
the sgnificant differences in the recognition and measurement
between IFRS and the provisions of the Banking Ordinance and
the guidelines of FINMA governing true and fair view financial
statement reporting pursuant to Art. 25 through Art. 42 of the
Banking Crdinance.

1. Consolidation

Under IFRS, all entities that are controlled by the holding entity
are consohidated.

Under Swiszs GAMF, controlled entities that are deemed
immaterial to the UBS AG or that are held temporarily only are
pxempt  from  consolidation, but instead are recorded as
participations accounted for under the equity method of
accounting or as financial investments measured at the lower of
cost ar market value.

2. Classification and measurement of financial assets

Under IFRS, debt instruments are measured at amaortized cost,
fair value through other comprehensive income [FYOCI) or fair
value through profit or loss (FVTPL), depending on the nature of
the business model within which the asset i held and the
characteristics of the contractual cash flows of the asset. Equity
irstruments are accounted for at FYTPL by UBS AG.

Under Swiss GAAP, trading assets and derivatives are
measured at FYTPL in line with IFRS. However, non-trading debt
instruments are generally measured at amostized cast, even
when the assets are managed on a fair value basis. In addition,
the measurement of financial assets in the form of securities
depends on the nature of the asset- debt instruments that are

EDINETOOOO
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not held to maturity, e, instruments which are available for
sale, as well as equity mstruments with no permanent holding
intent, are dlassified as Fnancial investments and measured at
the lower of {amortized) cost or market value. Market value
adjustments up to the ariginal cost amount and realized gains or
losses upon disposal of the iwestment are recorded in the
income statemient as Other income from ardinary activities.
Equity instruments with a permanent holding intent are
classified as partidipations in MNon-consalidated investrments in
subsidiaries and other participations and are measuwred at oost
less impairment.

Impairment losses are recorded in the income statement as
Impairment of investments in non-consalidated subsidiaries and
other participations. Reversals of impairments up to the original
cost amount as well & realized gains or losses wpon dispasal of
the investment are recorded as Exfraordinary ancome [
Extraordinary expenses in the income statement.

3. Fair value option applied to financial liabilities

Under IFRS, UBS AG applies the fair value option to certain
financial iabilities not held for trading. Instruments for which the
fair value option & applied are accountsd for at PWTPL. The
amount of change in the fair valee that is attributable to
changes in UBS AG's own credit is presented i Other
comprehensive income directly within Retained earnings. The
fair value option is applied primarily to issued structured debt
instruments, certain non-structured debt instruments, certain
payables under repurchase agreements and cash collateral on
secunties lending agreements, amounts due under unit-linked
irvestment contracts, and brokerage payables.

Under Swiss GAAP, the fair value option can only be applied
to structured debt instruments that consist of a debt hast
confract and one or more embedded derivatives that do not
relate to own equity. Furthermore, unrealized changes in fair
value atfributable to changes in UBS AG's own credit are not
recognized, whereas realized own credit is recognized in Net
trading incame.
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Nota 35 Main differences between IFRS and Swiss GAAP (continuad)

4. Allowances and provisions for credit losses

Swiss GAAF permits the use of IFRS for the accounting for
allowances and provisions for credit bosses based on an expected
credit loss (ECL) model. UBS AG has chosen to apply the IFRS @
ECL approach to the substantial majority of exposures in scope
of the Swiss GAAP ECL requirements, including all exposures in
scope of ECL under both Swiss GAAP and IFRS.

In addition, for a small population of exposwres in scope of
thie Swiss GAAF ECL requirements, which are not subject to ECL
under IFRS dus to dassification and measurements differences,
UBS AG applies an alternative approach. Where the Fillar 1
internal ratings-based (IRE) modeks are applied for measurement
of credit risk, ECL for such exposures is determined by the
regulatory expected bass (EL), with an add-on for scaling up to
the residual maturity of exposures maturing beyond the next 12
manths, For detailed information an regulatory EL, refer to the
“Risk management and control” section of this report. For
exposures for which the Fillar 1 standardized approach (54) &
applied for the measurement of credit risk, ECL is determined
using a portfolic approach that derives conservative probability
of default (PO} and boss given default {LGDY for the entire
partholio.

5. Hedge accounting

Under IFRS, when cash flow hedge accounting is applied, the
fair value gain or loss on the effective portion of the derivative
designated as a cash flow hedge is recognized in equity. When
fair value hedge accounting is applied, the fair value gains or
losses of the derivative and the hedged item are recognized in
the ncome statement.

Under Swiss GAAP, the effective portion of the fair value
change of the derivative instrument designated as a cash flow or
as a fair value hedge is deferred on the balance sheet as Other
assets or Other labilities, The camying amount of the hedged
itern designated in fair value hedges is not adjusted for fair valus
changes attributable to the hedged risk.

6. Goodwill and intangible assets

Under IFRS, goodwill acquired in a business combination is not
amaortized but tested annually for impairment. Intangible assets
with an indefinite wseful life are also not amortized but tested
annually for impairment.

Under Swiss GAAP, goodwill and intangible assets with
indefinite wseful lives are amortized over a period not excesding
five years, unless a longer useful life, which may not exceed 10
years, can be justified. In addition, these assets are tested
annually for impairment.

7. Post-employment benefit plans

Swiss QAMF permits the use of IFRS or Swiss accounting
standards for post-employment benafit plans, with the election
made on a plan-by-plan basis.

UBS AG has elected to apply IFRS (1AS 19) for the non-Swiss
defined benefit plans and Swiss GAAF (FER 16) for the Swiss
pension plan in its standalone financial statements. The
requirements of Swiss GAAP are better aligned with the specific
nature of Swiss pension plans, which are hybrid in that they
combine elements of defined contribution and defined benefit
plans, but are treated as defined benefit plans under IFRS. Key
differences between Swiss GAAP and IFRS include the treatment
of dynamic elements, such as future salary increases and future
interest credits on retirement savings, which are not considered
under the static method used in accordance with Swiss GAAR.
Akn, the discount rate used to determine the defined benefit
obligation in accardance with IFRS i based on the yisld of high-
quality corporate bonds of the market in the respective pension
plan country. The diEcount rate used in accordance with Swiss
GAAP {ie., the technical mterest rate) is determined by the
Pension Foundation Board based on the expected returns of the
Board's investment strategy.
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Nota 35 Main differences between IFRS and Swiss GAAP (continuad)

For defined benefit plans, FRS requires the full defined
benefit oblgation net of the plan assets to be recorded on the
balance sheet, with changes resulting from remeasurements
recognized directly in equity. However, for non-Swiss defined
benefit plans for which IFRS accouwnting is elected, changes dus
to remeasurements are recognized in the income statement of
UES AG standalone under Swiss GAAP.

Swiss GAAF requires that employer contributions to the
pension fund are recognized as personnel expensss in the
income  statement.  Furthermore, Swiss GAAP requires an
assessment as to whether, based on the financial statements of
the pension fund prepared in accordance with Swiss accounting
standards (FER 26), an economic benefit to, or obligation of, the
employer arizes from the pension fund which is recognized in
the balance sheet when conditions are met Conditions for
recarding a pension asset or liability would be met if, for
pxample, an employer contribution reserve is available or the
employer is required to cantribute to the reduction of a pensian
deficit (on an FER 26 basis).

8. Leasing

Under IFRS, a single lease accounting madel applies that requires
UBS AG o recard a right-of-use (Rol) asset and a comesponding
lease liability on the balance sheet when UBS AG is a lessee in a
lease arrangement. The Rol assst and the lease liability are
recognized when UBS AG acquires control of the physical use of
the asset. The lease Rability 5 measured based on the present
value of the lease payments over the lease term, discounted
using UBS AG's unsecured borrowing rate. The Rol asset i
recarded at an amount equal to the lease liability but is adjusted
for rent prepayments, initial direct costs, any costs to refurbish
the leased assst andfor lease incentives received. The Roll asset
is depreciated ower the shorter of the lease term or the useful life
of the underlying asset.

Under Swiss GAAP, leases that transfer substantially zll the
risks and rewards, but not necessarily legal title in the underlying
assets, are classified as finance leases. All other leases are
dassified as operating leasss. Whereas finance leases are
recagnized on the balance sheet and measured in line with IFRS,
operating lease payments are recognized as General and

administrative expenses on a straight-line basis over the lease
term, which commences with coniral of the physical use of the
aset. Lease incentises are treated as a reduction of rental
expense and are recognized on a consistent basis over the lbease
term.

9. Netting of derivative assets and liabilities

Under IFRS, derivative assets, dervative hiabilities and related
cash collateral that are not settled to market are reparted on a
grass basis unless the restrictive IFRS netting requirements are
met: i) exstence of master netting agreements and related
collateral arangements that are unconditional and legally
enforceable, both in the nomal course of business and in the
event of default, bankruptcy or insolvency of UBS AG and its
counterparties; and i) UBS AG's intenfion to either settle on a
net basis or to realize the asset and settle the Rability
simultanecusly.

Under Swiss GAAF, derivative assets, derivative liabilities and
related cash collateral that are mot settled to market are
generally reported on a net basis, provided the master netting
and the related collateral agreements are kegally enforceable in
the event of default, bamkruptcy or insolency of UBS AG's
counterparties.

10. Negative interest

Under IFRS, negative interest income arising on a finandal asset
does not meet the definition of interest income and, therefore,
negative interest on financial assets and negative interest on
financial labilities are presented within interest expense and
interest income, respectively.

Under Swiss GAAF, negative interest on financial assets is
presented within interest income and negative interest on
financial liabilities is presented within interest expensa.

11. Extraordinary income and expense

Certain non-recurring and non-operating income and expense
iterns, such as realized gains or kosses from the disposal of
participations, fixed and intangible assets, as well as reversals of
impairments of parficipations and fixed assets, are classified as
extraordinary items under Swiss GAAP, This distinction is not
available under IFRS. &
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Mote 36 Supplemental guarantor information required under SEC regulations

Joint liability of UBS Switzerland AG

In 2015, the Personal & Corporate Banking and Wealth
hanagement businesses booked in Switzerland were transferred
from UBS AG to UBS Switzerand AG through an asset transfer
in accordance with the Swiss Merger Act. Under the terms of
the asset transfer agreement, UBS Switzerland AG assumed joint
liakility for contractual obligations of UBS AG existing on the
asset transfer date, including the full and wnconditional

Supplemental guarantor consolidated income statement
LS il
Foor the year ended 31 December 2020

LIBS A3
{standalons)’

guarantes of certain registered debt securities issued by UBS AG.
Ta reflect this joint liability, UBS Switzerland AG & presented in a
separate columin as a subsidiary co-guarantor.

The joint liability of UBS Switzerland AG for contractual
obligations of UBS AG decreased in 2020 by USD 7.3 billion to
UsD 10.1 bilion as of 31 December 2020, mainly driven by
contractual  maturities  and, t© 3  lesser extent,  early
extinguishments of UBS AG liabilities which existed at the date
of the asset transfer in the second guarter of 2015,

L3
Switeerdand AG Other Elimination 5. AG
(stancainne]! uhsifiaries? Brifies

Operating incose:

Interest income beos finamdal instruments measuned &1 smortized cost and
{ait thrgiagh

expense f
jprofit o o

bt finlesesit incame
Oither reet income bass finencial instruments measared & (st velue through
ot o logs. .

1,103 164 ELR (273 1,305

Amuonization and impaiment of goodwill snd intangible st 5 1] 1 57
Testal oparating expenses 1.4978 5501 {2,596) 15,081
Opuerating profit | (loss) befors ta 5,078 311 13,207) 168
Tax expense | (benelil) 238 444 (107} 1488
Nt profit | (loss) 4,840 1,868 {3,100) 6211
Het profit | (loss) stributable o non-contrelling interests L] 1] 15 1] 15

Mt profit | s atiributable 1o thareholders 4840 1,868 1,588 {3,100 6,196

T ATHIENS pUsein for U &G sandaians ared UES Swistiing A suntaions sy IFRS siandakng imosramon. Arks o 1he VRS 4G Saahie and UES Swissing AG manise Iaial Saenets

o © financial imlomation” @ ebe.comimsesns for infoemation
Anescy

peepann in acondance with Swhs GASF. 2 The “Other sebidires” ooern indetes cossolidaned infmnanion for the UES
LuC, 1SS Eumpe 5E and UES Asser Wanajement &5 Sqnifint sus-props, a5 well s sancalane imomation o mae susifiries
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consalidated statement of comprehensive income
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. uBs

e UBS &G Swirerland AG Oteer Elimingtion UES AG

Foor the year ended 31 December 2020 (saandalone)! (standalone) subsidisries? eririey (oonaokdaiet)

Comgeehenive income attribuiable s shareolders

hhet profit { (loss) 4,840 1,868 1588 3,100 6,196

Diher compreaentive income

Driher compreensive income that may be recasfied i the income

sluiement

Foneign cumency randaiion, net of i I i = e ..

Finereial aissld measired o Tar wilue shrounh other comprebesii

e netelia L - 1 - SN SA—

Ea.!himlﬂlp.utﬁm: 902 6 o (18 1011

ot of hedying, net of 1 13) (13

Testal cithver coempreardive income that may be recleified o the

ncomn skateen, net of tax a7 1,254 P 1388 AL

Driher compreensive income that will not be reclasified o the

inecime statement

Defoadboelipms ol e L7/ E— (LT . I L (34

Crami credit on financisl Babiities designated at bair vahee, net of tax {203) {293)

Total cateer comprehendive incors that will nol be reclssaified 1o the

incorne statermert, net of tax {360) ey 40 o (427}

Tiotal cher comprehendive income: 611 1,147 968 {988) 1738

Total comprehensive income attributable to shareholders 5451 05 31556 {4,088) T

Total compreheniie. income arrbutable o nonconglingieness L EN

5451 015 3150 {4.088) 15970
P and UES lnsl A IFRS b ' Rl 2 the UES &G hin and UES AL i

g i fimancial ik * o uts for in accoedanoe with Swhs GASE. 2 The “Oiher oohern indutis for the UES

Amesicas Holsing LLZ, LSS Eurpe S and UES Azt AT uqErcan s a5 well I . ot o
§
B
a2
£
£
]

te3
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)
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Supplemental guarantor consolidated balance sheet

LA milian
UBS AG
A of 31 Deessber 2020 (saandalone)!

UBs

Switzerand AG
(standalong)®

Aty

Cash snd balences s ceniral banks
Loans and adwances 1o hanks

Cash collsseral receivables on defivative instruments
Loans and advances 1o cunosen

_imen

11.671)

Oither financial assets messured at amortized cast

(2684 e

Total finandal siiets sewured ot amontised cost

{115,455) GBE.T1T

Finencisl atsets 1 fair walue held for rading

{1.534)

L A colaten thar

. may b sold o pepleciped by countenparties
Derivative finandal instruments.

e BB

47 098

{a5,041) 158,618

Brokerage receivabies

o]

Finencial assels ol Tair walue not held for rading

(15.672)

Total finandal stiets seemured o i valus through profit o las

{62350

Finsncial ateety measuned ot fair walue

thibugh offher comprehenshe income
in

Goodwill and in 17

Other ron-Sinandal assets

Total syt

Funding frem UBS Gevup &G snd its subsidiaries’

P e o

Total finandal abilisies swetned & smortizsed cost

Finencisl Eabiities ot fair walue held for tading

" Dither financial iakiisies designaried at fai val

Total financal abilisies sweored & fsir value through profit or loss

T, 279

Total labilisies B11,643

Exglty mitributable io shaneholders 57,367

{52,805

Eguaity attributable o non-controlling interests

Total equity

14,794

{52,800)

Tostal liailiges and ity BE5, 080

362857

1,125,317

— — —
1 BTt B ared LIES Al IFES

Rk 22 1he: UBS 4G

or UES 45
e "I financial ik * o uls fow

in accoadanoe with Swhs GAKF.

and UES

{230.87)
—

2 The *Other

e ndasies

for the UES

m»ﬁuumws—unmmmqmmuuummhmm 1 Bnpresents funcing tom UES Groug 4G m UBSAG.

575/680



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows
LS il

Fi thie yesar e 31 Decerrber 2020 U5 AG! Switperland AG' subridliaries' {eonaolidated)
Net cash flow from / jused in} operating activities {14,883) 24661 26,804 36,581
Cash fow from | (med in) investing activitie:

Purchise of dubsidisries, sancises and inlangible it ) [1] 3 [£13]

Mﬂjdmmﬂ rmmj‘:nmm'
mmu]dmmpmuﬂ M

comprehensive income bi:] 0 4451 4,530
Mt (gusrchase) | redemplion of debt sacuities. meatured o1 smoftized oo 3,021} 132 (1277 (4,166

Het cash flow fiom | (uiad in} investing acivitie: 13,357) B3 @17 (5,506

[*]

Fapmmant ofbeess lablites | SR .. SO SN - S .
mmﬁhqw-ﬂ:,nﬁﬂmﬂmﬂunudlﬂ?u]m 70,087 1057 o)

Repayment of kong-serm debt, inchading debt isued designabed &t Lsir value i {82,930 (776 (118 (3,859
mmi!gfrun B3 Eu.p.u:l'hd ity gﬂd‘aﬂul o
ot o e T B

Wt activity related 1o group imernal capilal taration and dvidends 2,084 {1,307} (1,677} o
Nt cash flow fram | jused in) finsncing activities 15,336 1,008 (1,835

Taotal cash flow

Cash and cash equivalients & the beginning of the yeer 39,558 62,551 17655 119,804

et cash flow frurm / used inj aperating, investing and finencing activities {2,505) 518 1858 L1573

i s -8 T 3 e

Cash and cash equuivalienis 2 the end of the year 35,400 93,342 40,689 173,430
o welbich: caeth e Bendaicess 31 vt Bt 34257 5138 T 158 0w
o i e e acharces fo ks 4085 1695 & 148 13929

ot e ——————— e i e

|meywlimmm:mmmmwhhmmﬂmw imamal capital manetions aad fhdtendt. @ ok cach mocssds from the
sale of thas magedity sk in Fodosener AG of LSO 436 million. Aks indades chigends mosked fiom mmdaies. ) Reses e UES Gaoep &G 1 UBS AG. 4 Comprius balsnoes with an original
ity of thiee momiks o les. USD 3818 milias of cih and Ceb sqehalents v wovicesl. 4 Money masker paper b inchided! in the balanor shiet under Firandal sses a1 tav vl held for trading,
Firamcial asmrs messuned an fab valae firough other comprehenshe income, Financlal ssets at tair sabse not held for rading and Giber frandal asses messunsd o amonized cost.

[=
b
2
]
£
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B
5
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Conzolidated financial statements | UBS AG consolidated financial statements

Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated income statement

L i s

LIBS &G Switzerhand AG Other Bimination LB AG
Foor the year ended 31 December 2019 [standalanei’? (mandalone)! subsidiaiest eiltied ormalidated)
DOiperating incomse:
Interest income beoss finamdal instruments meéasuned &1 smortized cost and
it alue Brough other compeherive income 4864 4048 3719 (1,928} 10,703

proit o hoss. 1177 (228 Ex (327 1,015
hhet inlesesit income (506} 3,083 1,795 42 4415
Other pet income fas finencial insruments maaured & (st velue through

Oither incame.

Total oparating income
Diperating espenses
Personnelepenses ... i, 195 Lol ¥ 1380
Genersl and adsiniboaie expenses. 1,467 3,181 4,565 (2,527} 8,586
Depreciation and impaiment of property, quipment and sofwane 851 by 602 (808} 1,576
Amortization and impaiment of goodwell snd intangible assets 94 1} 170 [BE} 175
Total openating Expenses 1672 5338 13,951 (2,823} 24,138
Operating profit / floss) before ta 4,396 1458 2,125 (3911} 5,163
Tax expense | (benefit) 175 514 530 21} 1,148
et profit / (loss) 41 1,944 1,695 (3,800} m
Het profit | (loss) sntributable o non-contralling interests [} 1] ] 1] ]
HMJMMWM 4321 1,944 1.539 [!.BEEb 3,965
|Anlrlr.pﬂ'r.diu'llﬂ!lﬁ e and UZ% G I npu-ﬂsu-ﬂhrll Farer 10 the LSS AG and UES Hrandal

o firandal irh ® ar i for i e in with Swiis GALF. rmimthwimm.Lﬂs.ﬁmnhmmh
muﬂrﬁqqnﬂnﬂdm andl n longe A Ol RS ImpainTe. TAE new TEsHUTeTem sill nesieht in more seltvant infomation eegarding the value of UBS AG's imusinents in
amocines. The s apglied nilprp-nsmﬂ-ghlmih: attrizetable 1o sharchakdess for the year ended 31 Deoenizer 2019 of WSD 61 million, anos
entisgly seliered within Othes income. 3 The *Oeher subsiziaies” colama indwdes: cersolizined indosmanion for the U85 Americas Hakding LLC, UBS Ewops SE and USS Aset Managemen &G significant seb-

grous, a6 will as siandabone infremanion foo me sussiaies urﬂmh-ﬁmﬂ'hmﬁhmndmm of & porion o Global Wealth Managemen immaional bsings bombed in
Swdizedand fon UBS Switeerland &G m UES AG. Arler o “Koe 25 Changes in organbation and uf-md'hm'lgmp-:]‘ im thee *UBS &6 siandalone frandal saoements” seofon of the LSS &G
“Stancaions financial sanemens and regulamsy infomation i the year eeded 31 Decemben 2015
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consalidated statement of comprehensive income

LIS oy UB5

UBS 4G Switzerland AG Other Elimingtion UPES MG
Foor the year ended 31 December 2019 L3 subidisries eririey loonaoldalet)
Comprehendivi income sttriburiable b shandiolders
Het prokit | fless) 4,331 1,944 1,683 {3.889) 3985
Other comprahentive income

Oriher comprehensive income that may be reclasified to the income
S T

R i i i il B G G
income, nel ol 12 ] 0 17 0 17
Cash fhow hedges, net of tax B70 140 147 {15 1,143
Total cihver compreterdive income that may be reclatsified to the
inenme stabsmer, net of ts TS 290 303 (17 1,351
Other compraentive income that will not be recasified 1o the
income statement
it lncn] ool bk ... S .. S, ... S, SN . |
Cram credit on financisl Babidities desigrated at fair value, net of tax (393) {132
Tiotal citver compreerdivi incoms that will nat be reclesified to the
income statement, net of tax (481) 2] 75 ] (562
Tiotal ciher comprehendive income: 334 84 g L] TE
Total comphahensine income attriutable o shareholdes 4616 2128 1917 007 475

Toeal compraheniiig income 4516 273 1919 o 275
1 arents presamied for UBS 45 sondalone and UES Swinerlng AG sandalone s IFRS sandaione infsranion. Reke o the UBS &5 sandaione and UES Swiomibag A5 sandalons financial sunemens
e " Complemeniary fsandal imlomanion® at vk comfimsion fon information propared in acordesoe with Saiss GAAP. 2 Efective from 1he second quane of 2020, UES A/G acooumis for s imsestments in
Aok usger e equiy method of acoousdng and o longer a1 cos less impaimant. The nes measaeneat polcy will sesult in mose rekeat inlormation regasing the valse of UES A5 imesirets in
asrcin. The dange Wi sy m all piied peviods presimed, nsehing ina e in Total comproh I e 2 shemahiokines for tha year ended 31 Decombar 2019 of USD 56
miliae, selecing o deawase of LD 61 milken in Mt anituratle 1 shanholders snd & USD & milion inoass n Total oher ampsehensie inawma anTizetahls 10 4 The “Orher seteidianis”
ook incliskes consalidand infomeation far e sy sub-giraias S Amavics Halding LLC, WS B SE and USS Smet Maragement A3, o6 wel 35 sundalon irlemation for other subcdiies

[=
b
2
]
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Conzolidated financial statements | UBS AG consolidated financial statements

Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated balance shest
LIS oy UB5
A of 31 Decessher 2019

Other Financial assess messured at amortized cas 574 8,168 11,448 12317 23012
Total finandal siiets semured ot smontised cost 243,159 284,154 153,351 {10257 577,985
Finencial assets o lair walue held for rading 113,802 53 15,320 11.479) 12765
af weleih, atsens pleciped as collater thar
may e sold o replecied by couniepanes ER 599 & 388 (22 A1) 41 285
Derivative fnancal instruments. 118,708 4,251 8. TE 130,893 121,843
Brickerage receivabies 11,453 6,556 {1 18,007
e e v T~ T T I 7 — N T
Total firandal sseis seeured ot b value thiough profit o loss 43,488 11,004 93,565 (46.ETT) 351,181
Financial assets measured a1 fair welue
thiough other 176 6,169 6,345
= . E T R SO L% - N . L
7318 , 3749 11,82
m E212 a5 5,469
618 [ B 906 958
02,181 290,1111 ITLE48 {204,203 o71,937
i i U T TR A—
21,326 565 13,583 127,608 T.ITE

Oither Gnancial liabilisies mesdined at smortized cos 25 5004 |LB44) 10,373
Total financial Rabilisies swesred 21 smortized cost 279,379 150,828 112,955 617429
Finencial Rabiities at fair walue held for eading 3R 6,733 1.317) 30,591
Derivatie finamdal instrumenis 4,046 30,089

Dbt idcied deesignaned &1 Tair wsluie 957

Oither Enancial lisbiligies designated at far weue 31,031

Total financial Rabilisies sweired & {sir value through profie of loss 441 B0, 184

Peereisinns 195 1,641

e e s s g — e i T
Total abilies 284,936 236,314 (149,531) 918,031
Exguity antributable 1o shansholders 13,165 335 {51.611) 537112
Eguity stiributable 1o fon-contralling interests 174 174
Total equity 55,808 13,165 35,534 (51,611) 53,895
Total Fabilities snd equity 6032, 181 208,101 ITEEAR 201,20 97137
1 AT foi LS &G I'HI.IIS land AG IFE Rirder 30 1he: UBS &G and UES AL financial

el I:enph'-'nq'ium.ﬂ L ® an us fm

vith Swiiss GAAP. 3 E¥foctive from the second quanes of 2020, UES AG acoounts for b insesiments in

asmocines under Te eqaity method of acoantag and o longer a1 cost less impaiment. TI'll- rlllnul-tpulq-ul mllmmmwhﬁﬂﬂ UES AE's imusymons in
aof 31 Docenter 3019 of LED 923 milbon and an incdease in

asof 31

mﬂnd'-, e ciwly m all paios reseking in an inows in
Equity i = xlI!dEI:rmil:l-n-u s T Dt

mmmqmmu
faneing fiom UBS Growp AS 10 UES AG.

¥ pe
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows
LS il

Fiaf the year ended 31 December 2019 LIES AG' Switzerland AG" subsidiaries’ feormslidated)
hiet cash fiow feomm | (used in} operating activities 17,531 B882 (7,508} 18,805
Cash flow froms | (ised in] investing acidtie:

Purchise of dubsidisries, sancises and inlangible siet
Mﬂjdmmﬂ rmmj‘:nmm'
Pml\uedpq)uql wmﬂm 1628 {173
Dispasal of propey, equipmen and soltwane 1] 0 1
“Purchase of financial sisets measired 4t i vaoe theouh other comprebenste icome oo 0 Eaw T Ray
Giipeial e rdegiion sk [ i bt hiugh sty S TR ST
comprehensive income i 0 3,904 3,913
et (pisrchase) | redemption of debt securities measured 51 smontized cost (1,045) 437 &5 (561
het cash flow fram / (used inf investing activities (1,569) 254 (704 (1374
Cash fhow lboms | [esed h}ﬂmm

'Huﬂm-umﬂumwdwm T S Tt T 178
Distributions paid an E5 AG sheres (3.250)

. m‘luuhhlluu [JEJJ
.MEM'“M H:,Mﬂrgtuuﬂﬂi]nudlmmm T

]
L]
621
Pepayment of keg-tem debt, inchding et ved desigrated ot fairvabe O Ennd) o @sy o W0In (EREEY)

3,568
Met cash flow from | (used in} finsncing activities {1,923 {2,186

Tatal cash flow
Cash and cash equivalants 8 the beginning of the yasr 47,895 54,757 28.201 125,853
Met cash flow fran | used inj operating, imvesting and fnencing acthdties L o LI fodog) {z.30m

EHects of enchange rate diflerences on cash and cash equivalents

BG4
Cach and cosh auhvslants 51 the and of the pear' 39,558 62,551 17,655 119,804
of el gl v Denlances o et Bt 36275

o weleichh: meongy maviker paperT B2 EL A fAT
|Edhsgﬂ*wadlﬂﬂﬂ“imlﬁﬁmﬂh%mphhﬂ@“mgnphﬂnﬂi 2 Inclazies reoeived fom
amocines. 1 Represents aom LSS Groug 4G 10 UES AL H::l‘ﬂmmm-wﬂmqfimlﬁEummlmmdnﬂmnﬂqum & Wiy
ket paper ks incladed in the sheet unson Financial assets at tai walee held fo mading, Financial aswets measered ar fai valse 1hicugh ochesr comprohensies income, Fisancal ssees a1 i vl not held foo
traging and Onher inandal asets measerd af amoniomd oo

[=
b
2
]
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Conzolidated financial statements | UBS AG consolidated financial statements

Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated income statement

LA el s

UBS &G Switzerland AG Cither Elissination LS AG
For the year ended 31 December 2018 [standalanei’? (mandalone)! subsidiaiest e loonaoldalet)
Operating incose:
Inderest income: o finamdal instuments. measuned a1 smontized oot and
i welue trough other compebereie ingome 0 Asa 400 a6 RaTs) o
Ingerest expense from finencial irsausents seeured 2 amontized cost (6. 108) [5a8) (2,193 405 (B.434)
S et R ——— sttt oo e o o o o e e
proit o hoss. 1,079 (270 625 191 1344
Het inleses income (427 3363 2,068 38 491

Other pet income fas finencial insruments meaured & (st velue through

Meteand commissioninguse e B8 Aeed o tapso A e
Oither income

Total oparating income

Operaling expenses

Peruonnel epenes 1592 1880 8510 1] 13,9492
Depredation and impaiment of property, eguipment and software 715 i 316 i} 1,052
Amurtization and imaaimnent of goodwil snd intangble assets 3 ] 62 ] 3
Total operating expenses 9,00 5382 14,291 (3.430) 25,184
Operating profit / (oss) before tax L1 3,088 2,898 (3,259) 5,458
Tax expense | (enelit) ) 670 57T [:3 13485
hhet profit / (loas) 1691 1418 2,321 (3.327) 4113
Het profit | (loss) stiributable to non-contralling inberests o 1] 7 o 7
Mt profit | less) atiributable 1o shareholders _ _ 1501 1428 1314 _B.am 4107
[CTT Tor UBS &G lane aed LES lnzl A ¥ IFRS e i Al 10 1he UBS &G bne and UES lnz AE done financial

e “Comphereniary irandal ik ® an us fm prepaned in wilh Saiss GAAP. 3 E¥ective from the seoomd quanies of 20020, UES A5 scoounts for s insestments in

AEICkNGS It T eqainy method of acoandag and oo longer o o less impaiment. The nes meassenet will 1t in mose ekt inlermation regaring the valer of UES AG's imesmens in
ke, The wias applied reospectively 1o all pios peviods. presemied, Railling in a1 indease in Mo amizumabile to shareholtes Yo 1he year ended 31 Decemizer 3018 of USD 521 million, almas
entisgly milemed within Ccher inome. 3 The “(vher sutsidianes” colenin inchedes consolidmed inlomation for the UES Americas Foltiag LLC, USS Eumpe SE and UBS Aset Managenen: AG sgeificant sit-
grous, a5 well s sandalans infoemasion fon o susidiies

570
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consalidated statement of comprehensive income

LA milian UES
UBS MG Swizzerland b5 Ceher Elisination LIRS &G
Foor the year ended 31 December 2018 wiandalong)'d (standslone}! suhsidisries! Bittis ormalidaled)

Comprehensive incomé attributable to shandholders
Mt priokit / (loss) 881 2,428 2314 (3,327 4,107

Diher compreaentive income
Other compretuentive income that may be recatified o the income

:mq'm s o vl B by S S S
comprahensive income, net of lax ] ] (45} 1] (45)
Cash fhow hedge:, met of tax 21 1 19 13 [rie]

(B

Total cher compreherdive income that may be reclasified 1o the
incorne statermert, net of tax (723} {10 18 {182]

Dther compraasndive income that will aot be sedafied o te

income: stalement

“Defioed beneditpars, net of s T T - S .
Dmaaﬁmhﬂhﬂmudumumduumgmﬂm 09 509

Total cther compreuraive income: that will nat be reclisified 1o the
income statemen, nel of o (1283 212 1] BB

Total ather compreheraive income (131} {233 401 {183) {145
Tostal comsprabsrniive incame attrisutable o sharsholden L 1,195 715 (3,509) 3,961

Total comprebensive income altrbutable 1o non-oontealling inenssts 5 5

Total comprehensive income 1560 2,195 73 (3,509 3,967
1 Barwns: presomied for UBS AG o and LSS I3 I wmn—ﬂllmmmhmlﬁ o amel UES dand &3 Hnancal

e “Comph j financlal bk * af ui fon ik e in with Swiis GARF. T Efecies from the seoond quarter of J130, UBS &5 acounts fo fis insesments in
ook under e equiy method of aco -llnhnguxmhiﬂmhmmm‘mﬁhmnmnpﬂqﬁﬂ-dmlﬁsmh
amociies. The change wa applied m all piioe perioss prosented, sewhing I an mosass in Toal o hﬁpﬂ.ﬁdilmxlld
umm:ﬂu.dhn:gmnudummrhhuptmu&um“amuunlhmnndnh ,_' i A Th * Dot
a.nu-: ki iechudes ooesoliand infomanian for w:.wpmmuhguumammmmmm—unsmu.udnmnnh-hhmh

sabaiianis.
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

LA milian LIRS

Dy s AG
Fir the pear ended 31 Decerier 2018' L5 AGT Syitzerland AT subsidisries? [eonsciidated)
et cash flow fram  {used in} operating ackivites 652) 14,87 13,508 7744
Cash fow o | s in] investing activities

Purchise of dubsidisries, sancises and inlangible it

mmu]dmmpmuﬂ M m 1] 3 114

. U 1./ SO SR 1. DU .-/
WNWJMMMHMHMM&

comprehensive income b 15 1335 1,361
et (pisnchase] | redemption of debt securities measured s smontized cost 11,000} FALL] (4,881} (3770
Mt cash flow fram | (used in} investing activities {1,888 1951 (5,963} (5,518}
R b ol i
Metﬂm—ummmwd!ﬂ'epﬁl (12,295) 3 53 (12,245

Repayment of kong-tem debt, inchading debe isued designated at bair vake [y}
mn&gﬁmlﬂsmmdusﬂﬂm' 5,956 o 0 595
s e T o
et activity related 1o group internel capital frassactions and dividends 1,000 (2,370} (628} 1]
Hiet cash flow frorm ¢ jused in} financing activities 4,098 315 B0} £
Tatal cash flow
mmmwuhwmdhw B (. . . .. N - = Lo narEr
Mt cash flow frum / (e in} operating, investing and finencing acivilies 1,559 14523 6,707 k]
BHects of enchenge rate diflerences on cesh and cash equivalents {234) (726} (762} (1,722)
Cash snd cish aquhealinis 81 the end of the year® 43,895 54757 28,201 125853
af weleic: ﬂmm:mm 248 ﬂdli' T8 530 1o New
b o e s o B S

o il meongy maviker paper® 178 "

e

2 33

|I.Ipn1.|-:pl11; FRI 9 on 1 lanaary 20LE, nd'lhnﬁunuﬂliurﬂllmpﬂnﬂdﬂnﬁﬂummhu“nnhd‘dﬁmlmqmmngmuhmn
mnﬂhnh’ﬂinﬂgﬁpﬂluhﬁiﬁﬂﬂhﬂmﬂ“ Fafor m Mot 1 of the Annual Regort 2018 for mas infomanion. 2 Cash flows genesally mproesens a third-party v from a UES AG

mnsabdaind perspecive, e sl 10 gHAp capiul nansacions and dividends. 3 inclecks. dividenss moelved fom asscines, 4 Represms
MAGNUISAE. 5I:m uﬂmlﬂlnuﬂﬁmﬂ]’dhmﬁulﬂ"ﬂiﬂinlhdnﬂimndllphh':mrﬂ:ud. []
talance shee ungir Financial awes ot fail valoe beld for nading, Financial asets measeed at i vales thiosgh ooher comprfonsive inoome, Financial ases at fa wlee no

amets miasand at anoiimd coe

572

583/680

e



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

BS AG standalone financial statements {(audited)

UBS AG standalone financial statements
(audited)

Income statement

LD silion CHF million
For the yeer ended Fior thee et ended
Mol IA2.20 EYRFRL] E R PR EIRFAL]

Interest and dividend incose from trading portfolio” 2000 ¥ 1,863 3,300

i Lol o bl et S . SN, . NN .| DU
1) (10.474) (5,357) (80,427)

Gross inleredd inoonme 1,264 T3 1,163 m

et inleres income 16 {5 (] 637

Fise: and comsission income Dom securifes snd investment business and ather fee and

COSmision income 3,580 3,164 3,343 3,146

Ol oMl R M GO, e —————————— et st s s O
Fesdomsiinegene T ey g g R
hiet few and commiddion incose: 2953 2,629
et teading income 3 4,060 3,342
Het incose from disposal of fnandal imvestments 100 2 a7

Oither income from andinary actiisies 4,752 4,432 5314
Tﬂl]tﬂ'ﬂglmﬂ'ﬂe 12,951 L 12,116 11,962
3,310

Sublotal opeating penses .07 7006 6,736 £.960
ol inwestmenty. in whaidiaes snd other 1 208 202

R ot i ied b o SN . SN . N L ..
Depeecialian, amertizition erd i=pait=ent of progery, squp=ent, soltwans, geodwil and
Jnienglle assens S LTSRN | SN .. S .-

i ety et miemppte et e B L . - LB
Tetal operating expense B3T0 7814 B,026

Net peafit | foss) 4539 3848 4,265 3,890
1mmmmmmmummummﬁﬁmmﬁﬂhﬁpm:lmﬁwuqumu.-l ICHF D8 [
31 December 2019) 2 Inchudes negathe inmes exgonse on fnandal labiities of approcimanely USD 03 bilion (CHF 0.3 billes) for the yoa ended 31 Deosmber 2020 Gapoxdmanely USD 2.3 billion [CHF 03
villion) for the o ended 31 Decemter 20191
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Balance sheet

5D million CHF millian
Mole 31.12.20 31218 .1220 EIRERL]

Swhadbslmonstomtrdbaks e ——————————— e 111 DO e R e e B
Due from barics 12,23 38,357 7,474 33,966
Receisables from vecurities nancing francactions i, 12,23 §3.305 £2,801 5,058
24586 Ti33a

Triding pertialia 2ssets [E] 15,764 115,843 161,581
Datvaiton Srancielinsirument B S . e B3

ok et fo marciiy comermin and o debeaie T e e rem g

Liabilities
[ f banks

5619

Viluntary earfings relane 11,138 11,138 5,008

bt prisfit { (hass) Tor the pariad 4,53% 3,848 47365
Tiotal exquity 52396 51,705 46337 50,065

50,56

F4850

Tokal atilifes and equity 509,024 ATE, 346

........ AR ahinet 0 W i B i A v e e e
1 qum:hlmmmlylgml::fumﬂp a5 1ol bnss-ateoibing capial I Gesepeintemal insTumens e requind m be oosracieally susondisancd in osder 1o b

oness k g cagadity in dance mith T revised Adequacy Oadinance eflecies 1 January 2030 !ﬂlmwmmm:mpﬁmkhdﬁmﬂis ban
qﬂmmaﬂxd!'l Decornbesr 2030, an amoans imimd to CHF 2005 billion is avadlable dom which dividenss may o paid withour & Seiss withholding e deducion.
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Balance sheet (continued)
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ST million CHF million

EY R ¥ ] EIRFAE] 31,1220 EIRFS L]

.| L S—
13,50

Lo S .

o Wl e MBI ARSI 17265 2.788 15789
o heleih, repurchane AgremTen 434 E LE 2906
Liskifities for calls on shanes and other equify instmmends 5 4 4 4

1 Ssaming with 1k repon, the notanal walues assncined wilth gErain cerivaries inan CONMANERS a8 presened rgeaen sith notonal vlees mloed 10 erivanve frandal snaments in Mo 14. Frio periods
bawe besn amended 10 e compaatiiy, 2 Cash o be paid in the futare by either USS AG or e counterpny.

Off-balance sheet items

Contingent Rabilities include indemnities and guarantees issued
by UBS AG for the benefit of subsidiaries and creditors of
subsidianies.

Where the indemnity amount issued by UBS AG is not
spedifically defined, the indemnity relates to the solvency or
minimum  capitalization of a subsidiary, and therefore no
amount is inchuded in the table above.

Joint and several liability — Value added tax (VAT)

UES AG is jointly and severally liable for the combined VAT
liability of UBS entities that belong to the VAT group of UBS in
Switzerland, This contingent liability & not included in the table
abowe.

Guarantees — UBS Europe SE
Following the combined UK business transfer and cross-border
merger of UBS Limited into UBS Europe SE in March 2019, UBS
AG Esued a guarantee for the benefit of counterparties of UBS
Europe SE's Irvestment Bank, cowering transactions subject to
master netting agreements.

A similar guarantes that UBS AG issued in 2003 for the
benefit of each counterparty of UBS Limited also continues to be
effective. This guarantse covers transactions in accordance with
and contemplated wunder any agreement entered into by UBS
Limited prior to the merger into UBS Europe SE, to the extent
that such an agreement has not been amended by UBS Europe
SE thersafter.

Under both guarantees, UBS AG promisss to pay to the
beneficiary counterparties any wnpaid liabilities covered under
the terms of the guarantees on demand. These guarantess are
included as contingent liabilities in the off-balance sheet items
table above.

Indemnities — UBS Europe SE

In conmnection with the establishment of UBS Europe SE in 2016,
UBS AG entered mto agreements with UBS Euwrope SE under
which UBS AG would provide UBS Europe SE with limited
indemnification of payment obligations that may arise from
certain litigation, regulatory and similar matters.

As of 31 December 2020, the amount of such potential
payment obligations could not be reliably estimated and the
likelivood of an cutflow is not considered to be probable or the
probability of an outflow was assessed to be remote; therefore,
the table above does not indude any amount related to this
limited indemnification.

Im addition, in accordance with the bylaws of the Deposit
Protection Fund of the Assodation of German Banks, UBS AG
issued an indemnity in favor of this fund on behalf of UBS
Eurcpe SE, The probability of an outflow was assessed to be
remote, and 2= a result, the table above does not incude any
expasure arsing wnder this indemnity.
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Statement of changes in equity

Vol Urary eaimings
restinree B

al ! foss) Mt hass)
— A g

LA il Shase capital Tor the period Tistal equity

Balance a3 of 1 Janisary 2020 393 36,306 11,138 51,705

3848
Dividends snd ather distribitions [3.848)
]
Mt profit | fioas) or the period 539 4531
Balance a5 of 31 December 2020 353 36,306 11,138 EEr] 52396

HF midlioe Shase capital reserve carmied forwand Tor the period Total equiy
3890

Balance as of 1 Janisary 2020 386 35,689 10,130
Dividends snd ather disiributions [3,641) 13,641

Cumency ransdation dference (4,287 4288

Balance a5 of 31 December 2020 386 35,649 6,098 4,265 46,397
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Statement of proposed appropriation of total profit and dividend distribution

The Board of Directors propases that the Annual General Meeting of Shareholders {AGM) on 7 &pril 2021 approve the appropriation
of total profit and an ordinary dividend distribution out of the total profit of USD 4,539 million as follows:

LD million CHF million
Far the yeer ended For thee year ended

A2 .12
MEIPROBIBTTNEDEIOL s e e et b s RO
Prolit § (Jass) camied forward [] 1]
sl prof aible o sppropesion 353 4365
Agpopristion of total peoky
e TN S . |
DCividend distsitation 14,5309 (4,019)
Prosfit 1 o) canied forward [ 0

T For ARnTalh pusoees, Sansialnd a sk Eechangs it & of 31 Dvoemaer 2020 [OFF 7050 1130

The ordinary dividend distribution s declared and paid in USD.
The total amount of the dividend distribution & capped at
CHF 9,072 milkon (the Cap). To the extent that the CHF
equivalent of the total dividend distribution of USD 4,539 million
would exceed the Cap on the day of the AGM, based on the
exchange rate determined by the Board of Directors in its
reasonable opinion, the USD per share amount of the dividend
will b2 reduced on a pro rata basis so that the total CHF amount

does not exceed the Cap. To the extent the CHF equivalent of
the total dividend distribution exceeds CHF 4,265 milion but
does not exceed the Cap, the total dividend distribution in USD
remains as is and is booked against the total profit in USD, while
the CHF currency difference of maamum CHF 4,813 million is

balanced through the CHF translation of the woluntary earnings.
reserve accoumnt.
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Mote 1 Name, legal form and registered offica

UBS AG is incorporated and domiciled in Switzerand. Its
registered offices are at Bahnhofsirasse 45, CH-B001 Zurich and
Aeschemworstadt 1, CH-4051 Basel, Switzerland. UBS AG
operates under Art. 620 et seq. of the Swiss Code of Obligations
and Swiss banking law as an Aktiengeseffschaft, a corporation
limited by shares.

UBS AG is a regulated bank in Switzerland and is 100%
owned by UBS Growp AG, the ultimate parent of the UBS
Group. UBS AG holds mvestments in and provides funding to
subsidianies, induding the other banking subsidiaries of the UBS
Group. In addition, UBS AG operates globally, including business
activities from all four UBS business divisions and Group

Note 2 Accounting policies
a) Significant accounting policies

UBS AG standalone financal statements are prepared in
accordance with Swiss GAAP (the FINMA Accounting Ordmance,
FINRA Circular 20200 *Acoounting - banks” and the Banking
Ordinance) and represent "reliable assessment statutory single-
entity financial statements.” The accounting policies are
principally the same as for the consolidated financial statements
of UBS AG outlined in Note 1 to the consolidatsd financial
statements of UBS AG included in the UBS Group AG and UBS
AG Annual Report 2020, Major differences between the Swiss
GAAP requirements and International Financial Reporting
Standards are described in Mote 35 of the consolidated financial
statements of UBS AG. The significant accounting policies
applied for the standalone financial statements of UBS AG are
discussed below.
3 Refer to the UBS Group AG and UBS AG Annual Report 2020 for
mare information

Risk management

UES AG is fully integrated into the Group-wide risk management
process described in the awdited part of the "Risk management
and controd” section of the UBS Group AG and UBS AG Annual
Report 2020,

Further informaticon on the use of derivative instruments and
hedge accounting is provided below and in Notes 1, 10 and 25
to the consolidated financial statements of UBS AG.

3 Refer to the UBS Group AG and UBS AG Annual Report 2020 for

mare information

Compensation policy

The compensation structure and processes of UBS AG conform
to the compensation principles and framework of UBS Group
AG. For detailed information, refer to the Compensation Repart
of LUBS Group AG.

EDINETOOOO
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Functions. In the ordinary course of business, main contributors.
to the net profit / (loss) of UBS AG are Global Wealth
Management, the Investment Bank, Group Treasury and Group
Services. The balance sheet is mainly composed of financial
assets and liabilities from the Investment Bank, Group Treasury
and Global Wealth Management business booked outside of
Switzerland as well as investments in subsidiaries and other
participations in Group Treasury and ficed assets of Group
Services.,

UBS AG employed 10,364 personnel on a full-time equivalent
basis as of 31 December 2020 compared with 10,385 personnel
a5 of 31 December 2019,

Deferred compensation

Expenses for awards under employee share, option, notional
fund and deferred cash compensation plans granted to UBS AG
employees are generally charged by UBS Group AG to UBS AG.
Obligations related to other compensation wehicles, such as local
awards, are held by the relevant employing and / or sponsaring
subsidiaries, such as UBS AG.
3 Refer to Note 27 of the UBS AG consolidated finandal
statements in the UBS Group &G and UBS AG Annual Report
2020 for more information

Foreign currency translation

Transactions denominated in foreign currency are translated into
US dollars at the spot exchange rate on the date of the
transaction. At the balance sheet date, all monetary assets and
liabalities, as well as equity mstruments recorded in Trading
povtfolio assets and Financial dnvestments demominated in
foreign currency, are translated into US dollars using the dlosing
exchange rate. Mon-monetary items measured at historic cost
are wranslated at the spot exchange rate on the date of the
transaction. Assets and liabilities of branches with functional
currencies other than the US dollar are translated into US dollars
at the dlasing exchange rate. Income and expense items of such
branches are translated at weighted average exchange rates fior
the period. All currency translation effects are recognized in the
income statement.

The main cumrency translation rates wsed by UBS AG are
provided in Maote 33 of the consolidated financial statements of
UBS AG.

3 Refer to the UBS Group AG and UBS AG Annual Report 2020 for

mare information
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BS AG standalone financial statements {(audited)

Note 2 Accounting policies (continued)

Presentation currencies

&z the primary presentation currency of the finandial statements
of UBS AG i the US dollar, amounts in Swiss francs are
additionally presented for each component of the financial
statements. UBS AG applies the modified closing rate method for
tranzlating the US dollar amounts into Swiss francs: assets and
liabilities are translated at the chosing rate, equity positions at
historic rates, and income and expense items at the weighted
average rate for the period. The resuling currency translation
effects are recognized separately in the Voluntary esmings
reserve, amounting to a negative currency translation effect of
CHF 4,957 million a5 of 31 December 2020 (negative CHF 675
million as of 31 December 2019).

Structured debt instruments

Structured debt instruments comprise debt instruments issued
and transacted over the counter and include a hast contract and
one or more embedded derivatives that do not relate to UBS
AG's own equity. By applying the fair value option, the vast
majority of structured debt instruments are measured at fair
value as a whole and recognized in Anamcal  fabilities
designated at fair value. The fair value option for structured debt
irstruments can be applied only if the following criteria are
curmulatively met:

~ the structured debt instrument is measured an a fair value
basis and is subject to risk management that is equivalent o
risk management for trading activities;

— the application of the fair value option eliminates or
significantly reduces an accounting mismatch that would
otherwise arise; and

~ changes in fair value atwributable to changes in unrealized
own credit are not recognized.

Fair value changes related to Fnandal liabilities designated at
fair wvalue ewduding changes in unrealized own credit, are
recognized in Net trading income. Interest expense on Financial
liabilities designated at fair valve & recognized in interest
EXDENSE.

Where the designation criteria for the fair value option are
nat met, the embedded derivatives are assessed for bifurcation
for measurement purposss. Bifurcated embedded derivatives are
measured at fair value through profit or koss and presented in
the same balance sheet line as the host contract.

3 Refer to Note 20 for mone information
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Group-internal funding

UES AG obtains funding from UBS Group AG in the form of
lpans that qualify as going concem additional tier 1 capital at
the UBS AG consolidated and standalone levels and as gone
concem loss-absorbing capacity at the UBS AG consolidated
level. & portion of Groug-intermal funding obtained & further
an-lent by UBS &G to certain subsidiaries in the form of loans.

Where such Group-internal funding i eligible to meet the
requirements for total loss-absorbing capacity (TLAC) at the level
of UBS AG consolidated or standalone, or at the levels of
significant regulated subsidiaries as defined for Pillar 3 disclosure
purposes, the aggregate amounts of the respective obligations.
and claims are separately disclosed on the balance sheet. For
thase TLAC instruments that are eligible to meet the gaing
concem capital requirements (ie., are subordinated and subject
to mandatory conversion and J/ or debt waiver, as explained
below), the aggregate comesponding amounts are disclosed on
the balance sheet.

UBS AG chbligations arsing from Group-internal funding it
has received are presented as Funding received from UBS Group
Al eligitle as total loss-absorbing capacity at UBS AG level and
measured at amortized cost. UBS AG claims ansing from Group-
internal funding it has provided are presented as Funding
provided to significant reguiated subsicharies eligible a5 total
loas-absorbing capacity and measured at amortized cost less any
allowance for expected credit losses.

Subordinated assets and liabilities

Subordinated assets are comprised of daims that, based on an
imewocable written declaration, in the event of liquidation,
bankruptcy or compasition concerning the debtor, rank after the
claims of all other wnsubordnated creditors and may not be
offsst against amounts payable to the debtor nor be secured by
its assets, Subordinated liabilities are comprised of liabilities that,
based on an imevocable written declaration, in the event of
liquidation, bankruptcy or compaosition concerning the debtor,
rank after the labilities to all other unsubordinated creditors and
may not be offset against amouwnts receivable from the creditor
nor be secured by the assets of the debtor.

Subordinated assets and liabilities that contain a point-of-
non-viability clause i accordance  with  Swiss  capital
requirements pursuant to Art. 29 and 30 of the Capital
Adequacy Ordinance are dischosed as being  Subject 1o
mandatory conversion and / or debt waiver and provide for the
claim or the obligation to be written off or converted into equity
in the event that the issuwing bank reaches a point of non-
viability.
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Note 2 Accounting policies (continued)

Investments in subsidiaries and other participations

Investments in subsidianies and other participations are equity
interests that are held to carry on the business of UBS AG or for
other strategic purposss. They include all subsidiaries directly
held by UBS AG throwgh which UBS AG conducts its business on
a global basis. The investments are measured individually and
carried at cost less impairment. The carrying amount is tested for
impairment annually and when ndications for a decrease in
value exist, which include ncurrence of significant operating
losses or a severe depreciation of the currency in which the
investment i denominated. If an investment in a subsidiary &
impaired, its value is generally written down to the net asset
value, Subsequent recoveries in value are recognized up to the
original cost value based on either the increased net asset valus
of a value abowe the met asset value if, in the opinion of
management, forecasts of future profitability provide sufficient
evidence that a carrying amount above net asset value i
supported. Management may exercise its discretion as to what
extenit and in which period a recovery in value & recognized.

Impairments of investments are presented as dmpairment of
investments in subsidiaries and other participations. Reversals of
impairments are presented as Extraordingry income in the
income statement. Impairments and partial or full reversals of
impairments for a subsidiary during the same annual period are
determined on a net basis.

3 Refer to Mote 16 for mone information

Hedge accounting for Investments in subsidiaries and
other participations

UES AG applies hedge accounting for certain investments in
subsidiaries and other participations denominated in currencies
other than the US dollar, which are designated as hedged item.
For this purpose, foreign exchange (FX) derivatives, mainly FX
forwards and FX swaps, are used and designated as hedging
instruments.

The hedged risk is determined as the change in the camrying
amount of the hedged item arising solely from changes in spot
foreign exchange rates. Consequently, UBS AG only designates
the spot element of the FX derivatives as hedging instruments,
Changes in the fair wvalue of the hedging mstruments
attributabde to changes in forward points and the effect of
diecounting are not part of a hedge accounting designation.
These amounts, therefore, do not form part of the effectiveness
assessment and are recognized in Met trading income.

The effective portion of gains and losses of these FX
derivatives is deferred on the balance sheet as Other assets or
Other Kabifities to the extent no change i recognized in the
camying amount of the hedged item arising from changes in
spot foreign exchange rates. Otherwise the effective portion of
gains and losses of these FX derivatives & matched with the
corresponding  waluation adjustments of the hedged item
recorded in the income statement and recorded as a reduction
of impasirment of investments in subsidiaries and other
participations and of Extraordinary income, respactively.
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Services received from and provided to Group entities

UBS AG receives services from UBS Business Solutions &G, the
main Group senice company, manly relating to Group
Technology, Group Operations and Group Corporate Services, as
well as certain other services from other Group entities. UBS AG
provides services to Group entities mainly relating to real estate
and selected other Group Serices functions. Senvices received
from and provided to Group entities are settled in cash 2 hard
cost transfers or hard revenue transfers paid or received.

When the nature of the underlying transaction between LJBS
AG and the Group entity contains a single, dearly identifiable
service element, related mcome and expenses are presented in
the respective income statement line item, eqg., Fes and
commission income from secuities and investment business and
other fee and commission income, Fee and COMMISSIoN expenss,
Net trading income or General and administrative expenses. To
the extent the mature of the underlying transaction contains
various service elements and is not cearly attributable to a
particular income  statement line item, related income and
expenses are presented in Sundry ordingry income and Sundry
ordinary expenses.

3 Refer to Notes 4 and 6 for more information
Post-employment benefit plans

Swiss QAMF permits the use of IFRS or Swiss accounting
standards for post-employment benafit plans, with the election
made on a plan-by-plan basis.

UBS A has elected to apply Swiss GAAP (FER 16} for the Swiss
pension plan in its standalone financial statements. The
requirements of Swiss GAAF are better aligned with the specfic
nature of Swiss pension plans, which are hybeid in that they
combine elements of defined contribution and defined benefit
plans, but are treated 2= defined benefit plans under IFRS. Swiss
GAAP requires that the employer contributions to the pension
fund are recognized as Personnel expenses n the income
statement. The employer contributions to the Swiss pension fund
are determined as a percentage of contributory compensation.
Furthermore, Swiss GAAF requires an assessment 2 o whether,
based on the financial statements of the pension fund prepared in
accordance with Swiss accounfing standards (FER 26), an
economic benefit to, or obligation of, UBS AG arises from the
pension fund that & recognized in the balance sheet when
conditions are met. Conditions for recording a pension asset or
lizbility weould be met if, for example, an employer contribution
resenve i available or UBS AG i required to contribute to the
reduction of a pension deficit (on a FER 26 basis).
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MNote 2 Accounting policies (continued)
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Key differences between Swiss GAAFP and IFRS include the
treatment of dynamic elements, such as future salary increases
and future interest credits on retirement savings, which are not
considersd under the static method used in accordance with
Swits GAAP. Also, the discount rate used o determine the
defined benefit obligation in accordance with IFRS s based on
the yield of high-guality corporate bonds of the market in the
respective pension plan country. The discount rate used in
accordance with Swiss GAAP, e, the technical interest rate, is
determined by the Pension Foundation Board, based on the
expectad returns of the Board's investment strategy.

3 Refer to Note 22 for more information

UBS AG has elected to apply IFRS (1A5 19) for its non-Swiss
defined benefit plans. However, remeasurements of the defined
benefit obligation and the plan assets are recognized in the
income  statement rather than  directly in equity. For
corresponding  disclosures  in accordance  with  BAS 19
requiremients, refer to Mote 26 of the consolidated financial
statements of UBS AG.

3 Refer to the UBS Group AG and UBS AG Annual Report 2020 for

mare information

Deferred taxes

Deferred tax assets are not recognized in UBS AG's standalone
financial statements. However, deferred tax liabilities may be
recognized for taxable temporary differences. Changes in the
deferred tax liability balance are recognized in the income
statement.

Dispensations in the standalone financial statements

As UBS AG prepares consolidated financial statements in
accordance with IFRS, UBS AG i exempt from wvarious
disclosures  in the standalone financial statements. The
dispensations include the management report, the statement of
cash flows and various note didosures, as well as the
publication of full interim financial statements. As a Swiss Bsuer
of debt, in order to validly issue debit throwghout the year, UBS
AG discloses interim mid-year financal mformation as per the
requirements of Art, 1156 in conjunction with Art. 652a of the
Swizs Code of Obligations, induding an income statement, a
balance sheet and a note on the basis of accounting.
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Note 2 Accounting policies (continued)

b) Changes in accounting policies

Allowances and provisions for expected credit losses

Under amended Swiss GAAP (the FINMA Accounting Ordinance
and FINMA Circular 202001 "Accounting - banks”), UBS AG &
required to apply an expected credit loss (ECL) approach for
non-impaired  finandal instruments in its standalone financial
statements in addition to the existing approach for impaired
finandal instruments. UBS AG has chosen to early adopt the
new ECL requirements as of 31 December 2020.

Policy applicable from 31 December 2020
For the substantial magority of non-impaired exposures in scope
of the Swiss GAAP ECL requirements, UBS AG has chosen to
apply the IFRS ECL approach that & also applied in its
consolidated financial statements. These exposures include all
financial assets measured at amortized cost wunder both Swiss
@AAP and IFRS, fee and lease receivables, claims arising from
Group-internal  funding presented as Fundimg provided fo
sgnificant regulated subsidiaries eligible as total loss-absorbing
capacity, guarantees, imevocable koan commitments, revobing
revocable credit lines and forward starting reverse repurchase
and securities borrowing agreements. Further information on
the ECL approach wnder IFRS i provided in MNote 1 of the
consolidated financial statements of UBS AG.

¥ Refer to the UBS Group AG and UBS AG Annual Report 2020 for

mare information

In addition, for a small population of exposures in scope of
the Swiss GAAP ECL requirements, which are not subject to ECL
under IFRS due to classification and measurement differences,
an alternative approach is applied. 'Where the Pillar 1 internal
ratings-based (IRE) modeks are applied for measurement of credit
risk, ECL for such exposures is determined by the regulatory
expected |oss (EL), with an add-on for scaling up to the residual
maturity of exposures maturing beyond the next 12 months.
Thiz approach is mainly applied for brokerage recehables
presented within Due from customers, which generally mature
within 12 months, and thus, without any add-on. For detailed
information on regulatory EL, refer to the “Risk management
and controd” section in the UBS Group AG and UBS AG Annual
Report 2020, For exposures for which the PFillar 1 standardized
approach (54) is applied for the measurement of cradit risk, ECL
is determined uwsing a portfolio approach that derives
conservative probability of default (PD) and loss given default
(LGD) for the entire portfolio. This approach is mainly applied for
a small number of loans to large corporate clients presented
within Dwe from customers.
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The impact from the adoption of Swiss GAAP ECL was an
expense of USD 256 million (CHF 227 million) recognized in
Credit loss (expanse) f refeass in the income statement for the
year ended 31 December 2020,

¥ Refer to Note 12 for more information

While the new ECL approach for non-impaired financial
instruments i applied since 31 December 2020, the policy for
impaired  financial nstruments, as outlined in the next
paragraph, continues to apply.

Folicy applicahle prior to 21 December 2020
LUES applies a single definition of default for determining the FD
of its obligars. A daim is impaired and an allowance or provision
for credit bosses is recognized when objective evidence
demonsirates that a loss event has occurred after the initial
recognition and that the loss event has an effect on future cash
flows that can be reliably estimated (incurred loss approach).
LBS AG considers a claim to be impaired if it will be unable 1o
collect all amounts due on it based on the original contractual
terms as a result of oedit deterioration of the issuer or
counterparty. impairment under the incurred loss approach is in
line with ECL for credit-impaired claims in stage 3 under IFRS, as
outlined in Mote 1 to the consolidated financial statements of
UEBS AG induded in the UBS Group AG and UBS AG Annual
Report 2020. A claim can be a loan or receivable or other debt
instrument held to maturity measwred at amortized cost, a debt
instrument available for sale measured at the lower of amortized
cost or market value, or a commitment, such as a letter of credit,
a guarantee or a similar mstrument.

¥ Refer to the UBS Group AG and UBS AG Annual Report 2020 for

mare information

An allowance for credit losses is reported as a decrease in the
carrying amount of a financial asset. For an off-balance sheet
itern, such as a commitment, a provision for credit losses is
reparted in Prosisions. Changes to allowances and provisions fior
credit losses are recognized in Credit loss (expense) / refease.

Apart from the new ECL requirements, the amended Swiss

EAAP rubss remained materially unchanged from the previoushy
applicable FINMA Circular 20151 "Accounting — banks.”
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BS AG standalone financial statements {(audited)

Mote 3a Net trading income by business
L&D milion CHF million
Far the year ended For the pear ended
IR P IALS EJ I el ENAFA L]

Teaal net teading income

Mote 3b Met trading income by underlying risk category

15D milion CHF million
Far the year ended For the pear ended
31220 EARER L] 1w 11219
Equity instruments (induding funds) 2014 1,658 155 1,701

Imerest rdte oed rediniruments Ginduding s e —— . S N, .. N, .||
Tekal net seading income 433 3337 400 3,342
o iy et e/ flasses) from iRnancisl Kabalines olprated ar (i kalis! L8y (5.8 1950 16, 723

| Eschuces tair walse changes of hedges slared m fisancial Babiies designated a fain valee and fomign cemency effecs aiking bon mandating tomign useacy tassacions. in the sespective fenctional cumency,
b ot which ane reponed within bt rading income.

MNote 4 Sundry ordinary income and expenses

S0 milian CHF million

Far the yesr ended Forr thee et ecdesd

CiN i} EAR AL .11 EYRFNL]
Income fross services prosided 1o UBS Group AG of its sutsidiarie’ 1,272 1297 1,187 1,288
e ! 15 R et 15 —
Teral sundry oidinasy income 1,288 1,479 102 1472
Expenses from revenue tarelers 1o UBS Group AG of its sutdidiaries (418} (306} (8 [ESiy]
Cther {16} (159 (15 {131

Tetal sundry ordinary expenes (434 faz1) {404y (32
1 Services ez by UES A priFily 6l 12 GIUD FURTIONS. 2 INCRICES OO Rtk FECaies K31 T8 TR OF A Dsces 154se puoWsion 1O & susasiar 1o UBS A

12
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MNote 5 Personnel expenses
LED milian CHF milion
Far the year ended For the pear ended
3.92.20 EJRFA L] 3 rm ETRFAL]

o whichy ke few evomavi bensifts or v it St &1 75 I~ )

el 102 15 9% 114

Total personnel expenses. 3,545 3330 333 3,310
T Ferbices 1he: IRPRaIseTenT1 01 T OoRed Denvelil GOIGAON A0S FTEITI 041 Pl 2550 xCkiiNeg AU MCIased 10 Iors! Rord 1o1 TV Nor-owhs DEURed Doreil ks, 121 which IS 19 & appied.

Nota 6 General and administrative expenses

LED milion CHF million
Far the year ended For the pear ended
31220 311218 3.1220 3.12.19
449 417 419 414

s
59 =3 55 52
g B w BT
AL 18 18
=z I5

Marketing and public relations
Teavel el enbertsinsent

Note 7 Depreciation, amortization and impairment of property, equipment, software, goodwill and intangible assets

Depreciation and impairment of property, equipment amd not proceed with an internal  business  transfer from
software increased by USD 155 million (CHF 95 million) to  UBS Switzerland AG to UBS AG, as well as remeasurement
UED 917 milion (CHF 850 millicn). The incleded a USD 67  losses om properties of USD 71 million {(CHF 85  million)
million (CHF 59 million) impairment as a result of a decision to  compared with USD 31 million {CHF 30 million) in 2019,

3 Refer to Note 26 for more information

13
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BS AG standalone financial statements {(audited)

Note 8 Extraordinary income and expenses

L&D milion CHF million
Far the year ended For the pear ended
IR P IALS EJ I el ENAFA L]
Gains Tz dispersals of ucbsifiadies snd cther parfcpations 1 % 1 26

T Pt 10 K DG 1o8 iy AOaTarion.

Extraordinary income of USD 435 million (CHF 403 million} in 2020 included gains of USD 168 million (CHF 155 million} on the sale
of real estate, mainly reflecting a gain on the sale of a property in Genewa.

Note 9 Taxes
U5D milian CHF millian
Far the year ended Far the pear ended
iR b1} EAR AL 11 EYRFAL]
Income e experse / (beneft) 455 ma 42 0z
o wdbich cumemt 459 Fia A2 25
o ilbich: abstbrad e ) &l ol
Tonal tax expense / (benefil 476 M5 440 44

There was an income tax expense of USD 455 million (CHF 421
million} for 2020, as compared to an income tax expense of
S0 203 million (CHF 202 million) for 2019, The income tax
expense for 2020 was reduced by a benefit of USD 164 million
[CHF 153 million) in respect of the utilization of tax losses carried
forward, primarily in the US. The income tax expense for 2020
relates to UBS AG's taxable profits that were eamed in other
locations.

14

The income tax expense for 2019 was reduced by a benefit of
USD 126 million (CHF 125 million) in respect of the utilization of
tax losses carried forward, primarily n Switzerand and the US.
The noome tax expense for 2019 relates to UBS AG's taxable
profits that were eamed in other locations,

For 2020, the average tax rate, defined 2= imcome tax
expense  divided by the sum of operating profit and
extraordinary income minus extraordinary expenses and capital
tax, was 9.1% (2019 5.0%).
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Mote 10 Securities financing transactions

5D bilian CHEF billin
3A2.20 EIRFAE] 31 m 311219

On-balance sheet
Receivables bom securifies Fnanding iranssctions, groi 1m7 111

Mesting ofsecurites fnanding Wansactions |

2
:

3
-

Payables from securities encing eaveactione, gress e
Mesting ol seasities Enandng transactions

Payables from securities financing rarsactiond, nel

of il ausets thad miy be fobt or rpladped by covmiepanties

of il ansets thas may be ot or spdaciped by covmiepanties 29 a9 2E fufiy

Off-balance sheet
Fair valne of sssets secehwed &s collsbersl in conmection with securities financing ransactions. 3322 w7 472 073
of Wit replecped! S .. A ... .. L. ...
28

MNote 11a Collateral for loans and off-balance sheet transactions

311230 3.13.19
Total Secured Unsecuned Total

Secured Unsecured
Secured by collateral Sacured by Secured by colateral Secured by
wther credit othes credi
LS il Riesl eitate  collsseral’  enfancements? Real estate  collateral'  enhencessents®

ekl I -abvicrting capatity 6,406 26,406 4203 24203

Tetsl on-halance shest, gross 5419 03,800 355 57,218 156,793 4671 B4.B12
Bllawances

[iF]} ] ] WI e ] [l
Total an-balance sheet, net 5407 @7l 355 56,802 156,356 4EE5 4,802

29830 139,363
4  (161)
A06E3 139,201

Yol

Off-balance sheet

1,287 L517T  MEIT 1] 3,542 1.511 8082 13,115

L L .. S .. S

5 5 4 4
240 30,604 1,459 18,881 51,224 IES 18,338 1,608 17,737 38,563
T Wainly compitied OF Giah and CETies. 2 GRS Cool RLaNE, SWas and Quarancons. 3 NCRoes prime DIOesags Mavgh 160G moshatins a pTe DImterage: Roesaths NG 00 se0iths brandeg
marsamios. 4 Frimasly compiised of ameents due o subsdiies and other S entibe.

15
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BS AG standalone financial statements {(audited)

Nota 11a Collateral for loans and off-balance sheet transactions (continued)

11230 3.12.19
Secured Unsecured Tostal Secured Unsetured Total
Senured by collateral Secured by Secured by collateral Secured by
wther credit other credit
CHF iy sl sitate  collseral'  enfancements® Real estale  collaleral!  enhencesenis®

Duefromosomers, goes? . w@oes B miaEe moees 3 RWs B BB 6N

Off-balance sheet

Conngent Fabiilies, gross L S 1iag G657 1lged L . - . 1483 7806 12638
commmitments, gros 22 6,665 188 0,058 17,128 78 5,514 a3 9362 15545

Fonvand 1siing fewerse repurchase

arvd sescuritie Bomoaing

Irinsactiond 15,289 15,289 £,392 8992

Lisbilisies for calls on shares and

ithes equities 4 4 4 4

Tetsl off-balance shest FiF] FIAL] 1,328 16,720 45,361 IT6 18,335 1556 17172 37,33

T Wainly compitied of Gih and seceriies. 2 Inckides coeah daak swaps and gearancos. 3 cdedes prime bitesagr navgh leeding and pire r s elaing  sequsties Brandeg

marsacios. 4 Primasly compised of ameens du o subakdiaies and other G STt

Mote 11b Impaired financial instruments

naxm axe

finangal and  proceeds of firandal financial ol procesds of Sirandial
LIS il insiruments [crbion collateral PalrUmEn insiruments  provision collaberal  instrumentsy
Bssounits dee from outomers 56E m i [} 478 156 1% T2
T e i
O e e [ I— L I LI LI L N LL N L =
Gusrsniess and losn comsitments £ 7 M 1 ] 1} ] ]
Tl impaived financial instrumens! 70 8 412 B0 1,005 177 4m 439
1 bmupaived fimancial insmamens. an fisancial assets and of-2alaoe sheet posidons subject m incermed pedin lomes, abo wwkesed 10 a5 sage 3 positions.

3arm EIRFaL]
Estimabed Estimaied
GRas red  Allowence liquidation Hetimpeined  Grow impaieed  Allowante Fguidation  Metim

pion and  proceeds of finandal financial o procesds of h:ﬁﬂ
CHF iy insirumenty pcHion collateral rslrumEnt insiruments  provision collaberal  instrumenty
Bssounits die from outomers 501 146 195 [} 414 151 193 ]
O e L I L L+ S | — L. L. S, L. S 0
Other fsets 1 1 L] L] 361 13 1] 346
Guarsniess and losn comsitments k| [ k] 10 ] 1] ] ]
Tl impaived financial instrumens! ] 64 364 71 a7 17 ol 415

1 imupaived fimancial insmamens. an fisancial assets and of-2alanoe sheet posidons subject m incermed pedin lomes, abo wwkesed 10 a5 sage 3 positions.
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MNota 12 Allowances and Provisions

Total allowances and  provisions of  USD 1,859 million
[{CHF 1,647 million) incdude allowances and provisions for credit
loezes of USD 556 million (CHF 492 million) as of 31 December
2020. Total allowances and provisions of USD 1,375 million
{CHF 1,331 million) include allowances and provisions for credit
loszes of USD 177 million (CHF 171 million) & of 31 December
2019,

The 2020 increase in allowances and provisions for credit
lozses of USD 379 milkon (CHF 221 million) includes total credit
loes expenses of USD 548 million (CHF 498 million), of which
UsD 256 milion (CHF 227 million) relate to the adoption of
Swiss GAAP ECL, partially offset by allowance and provision

MNote 12a Allowances for credit losses

EDINETOOOO

00000000000 0O(E05852)

reductions for write-offs and other movements which did not
impact the income statement of USD 188 million {CHF 178
millon). Total credit loss expenses 2020 include ako net
expenses of USD 292 million (CHF 271 million) on positions
subject to incurred credit losses (also referred to as stage 2
losses), of which USD 81 milion (CHF 73 milion) relate to an
Irvestment Bank exposure to a single dient n the travel sector,
besides a number of other cases in the Investment Bank and one
case in Non-core and Legacy Portfolio.
3 Refer to Note 2 for mone information on the adoption of
enpected oedit loss acoounting as of 31 Decembser 2020

[ Red iz
recognized  recognized
Balance in the i the [Fatiweriay Foreign Balance
ol income incose andl pasl Redandications ¢ Curenicy aol
LA il 31219 slatement slatemest  Wile-oMs  dueinberes) athel  tramlation .12
Diefarult ik selating bo on-balance sheet expotsrnes 177 441 o {194 17 ] 7 e
o el vcoreey cradiy dogses i o i {redr 7 a & 247
R L - A B g T 157
Total sllovwances for cradit loses 177 1 1] 1194) 17 o 7 E
“Viadietes. USD 4 million ECL alcwances sers an appeaach ciber than IFF ECL fs apaibed. Arter 2 Mote 2 1ot mae
Incresse Rid ez
recoghized  secognized
Balance in the i the [Faiwveriay Foreign Balance
ol income incose and past Redandications ¢ Cureficy mof
CHF midle EIRFRE] slatement slatemest  WEile-ofs  due inberes) athel  tramlation .12
Dl ik selartiong b on-balance shest expadises 171 404 0 {178 16 [ (17 k1)
o el vcomeeey cradi dogses I JE i i 1) a it 258
B i e o T ft
Total sllowances for credit heses 171 404 0 {178 16 0 {17y ur
Tiadieces CFF & milion ECL aloaances whess an agaach oier than FRE ELL b appiied. ek (0 Ko 2 fos mone Wloimation.
17
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BS AG standalone financial statements {(audited)

MNota 12b Provisions

Balance

ol

LS il 31218
Deelault ik related bo of-talance sheet Bems &nd

i
:
i
§

34
B

L]

P - i

]
. I

8

]

i)

Restructutiog 140
Emplopee benelits s i
Dielerriad Loy 50

Dther £ 8
Total proisions 1,198 1Im Wi 1411
1 Inclaes prvdsions fou RUGon resating Bom senuity iGks.  § oUges sRSIZIBMERT COs1 paswsionts o kahokd of LED B4 millon a5 of 31 Deoemizer 2020 (31 Decomber 1015 USD 58

?ﬂmmhmhmdmnnluuuinmmummnurmtmgnl 4 Ot inchuces changes nelaied 10 capitalived minstaement mes aad umwind
dicoening.

Y oieininiR

2 wioinim i
¥

Balance

mol income nearelation | mol

HF midlioe 3.1219 slatement slatemes Recoveries  Redasifcations ather’ 3112
Dl risk relatend bo loam comsilments and

o el vy cradl dniees
o ieleih; eqpecTiend creoll? etves

i

Prowisions

Increase weed in
recngrized rized uﬂurrrlg Foreign
Balance in the l‘ﬂ:ﬂli'n‘!'t wil Curseficy

desinased

purpate

0

&

[

{1

(EFJ]

(58}

3

sisisiaiginia

EEB o oee
eBEallei-
mE

wBa!

Other 3 17

1) ]
Total previsions 1,160 250 (24) (34 1,750
1 Indeces prowtiinas for itigation sesulfng fom seouity riss. 2 inckides st B Tor keaesahoid by o CHF 57 million 25 of 31 Dacoriber 2030 (31 Decombes 2215 CRF 56 miken)
and prostsians for onorous lease mniracts of CHF 47 milion a6 of 31 Deoenizer 2030 (31 Decerber 208% CHF 3 milionl 3 Cober inchudes changes mlkned 1o capisalized seinsialement costs and unsind of
rae—

18

600/680



EDINETOOOO

00000000000 0O(E05852)

Mote 12¢ Balance sheet and off-balance sheet positions subject to ECL

The tables below provide ECL exposure and ECL allowance and provision information about financial instruments and certain non-
finandial instruments that are subject to ECL.

LS il AL

Financisl inarusents meaured &1 smontized cost Totdl  Stagel  Siagel  Siaged Total  Siagel Siagel Staged
Cash and balances & central banks 0 0

Reseivables from secutes nanding ansacions g 08
Duse s s ers?
Funding prowided 1o dgnificant regul sed subdidisres ehigite &2 wotal boss-absosbing

]

Total on balance shest finsncial assets in scope of ECL B4 19669 2376

Off-Balance sheet (in scope of ECL) Totd  Stagel  Siagel
Contingeni Fabilities, gross 14617 14345 250
Lt OO . DO SOOI, . O .. SO

77 EE2 539

Irevncable commitied prolengasion of edsting loas 1,071 1,071 ] 0
Total edl-balance shest finsncial irstrussents and ather credit ines in scope ol ECL £ NFE 332 {56
Total llovances snd provtions (193]
1 Thee camging amaen of fnancial assets a f e oial P Bt of the mesp ECL alk 2 Inckides UED 4 million ECL al krwances whese an
hean IFRS BCL s applier]. Reer 1o Mot 2 for maee inf N 4 Other due dsam USS Groug 4G and sebeidianes it UES Group, setherst sccounts and
ECL ier 1 Kt 1 7 for moaee information. & ncludes forwand starting mrsess iepurchoss agrioments in soope of BCL.

LR

i

CHF il 120
Carmying amount' ECL allowances
Firical irdsruserts s 80 smoftised cst Tetdl  Stagel  Stegel  Slaged Total  Stege 1
il bl L S - S . SO, SN . N W, N
Dusombanks e J3%66 BROSE B0 e )0
Resceisables from securities Enandng transsctions SE058 56,058 0 0 {2 ¥ 0
168
1461
0

£

D frism customens® 110334 108024 2054 255 {331)
Funding prowided 1o Sgnfican regulsied subdidisries ehgithe 5 tonal loas-absarbing

g
Bl

Total on balance shest finsncal asseis in scope of ECL

l

Of-Bakance sheet (in scope of EOL)
Forwand staring transicfons (securilies finencing trardactions}®

DOithr cresdil liness

Irevoceble commited prolongation of edsting loar
Tetal of-hatance shest financisl irnsrussarms snd other cresfit lines in seope of ECL 40080 37019 3833 EL {35) {50
Total sllowances snd peowiions a8 (73
1 ﬂlmmdmmmnmmmhﬂémmmdhmELm 2 Indutes C5F & million ECL allowances. whess an

han IFFS ECL i appliedl. Reter to Mot 2 for mase infenasion. 3 indeces companoms of Othen reosisables due fom UES Group 45 and sebeidiares in the UES Group, seabenent accourts and
ECL. e tn Kime 172 for mase information. & Includes forsand starting irsess iepurchoss agreoments in soope of BCL.

e

95, . .80

-E.H'E‘Eu = u%u

i
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BS AG standalone financial statements {(audited)

Mote 12d Financial assets subject to credit risk by rating category

The table below shows the credit quality and the maximum exposure to credit risk based on the Group's internal credit rating system
and year-end stage classification.

Financial assets subject to credit risk by rating category

LIS i 3.12.20
Net carrying
amount
Credit- Total gross [rmeimus
impaived  camying EQ SposuR 0
o1 3 45 8 513 anounl_slowance credit figk)
Fingncisl irgsnusents semisred 22 smontized cost
Cash and balances & central banks ] ] [ D ME L1 348
of welwch: stage | [ 7 [ 8 48 [ 34 148
Dt fresen By 583 138 i 0 33 m 3857
..... B T 1N SO - NS 7 SO - S - N
of welwchh stage 2 [ ) L 7 3 k)
of e st 7 [ i [ i i i
Resceivables from securities Enanding transactions 13137 302 1842 D 63308 63,305
o et stage | 13027 20w Leda? 8 A% &3.305
Duse froom customens 17200 71515 1548 566 124,970 124,56
of e st | 6568 M40 958 g 122065 121,988
B . L ... .
of el stage 7 [ Fi g 5686

Funding provided o signiicant rgulied subsidiaries figible 22
intal loss-absorbing capacity

o welei), stage [
af el stage 2

Bl EE

ha Bl e

L3

B

raﬁfﬂ.

& F I K i F
& i) & i) i i
1 3 ] ar [t m
F E) & &2 i 02
[l 0 ] g ] I
T A FR S - B
Total in scope of ECL assets { ECL amounts by stages 26783 100,915 31,091 EXE T4E 294949 L5 204500
Off-balance sheet positions and other credit lines subject to expected credit loss by rating
LD il EIRFF]

4-5
b= 1)
56 2
i) ‘2".
el 2
1812 %
2375
o [
] 0
o [
a &
.......................................................................................................................................................................................................... s B B
7 FET] [{]
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Mote 12d Financial assets subject to credit risk by rating category (continued)
Finandial assets subject to credit risk by rating category

CHF milfom 31.12.20
Net carning
amoint
D-ﬂ-m Tootal gross [resdmis
inmpa camying B eposue i
Rastieng categery -1 = 45 68 5-13  defaubed)  amount sllowances credit rigk)

Finsncisl irgsrusents seeired 22 smontized cost

Cash and balsnces & central banks 30,214 25 [ ] LR L} .09
o el stage | EiF ] 75 [ g FO ¥ [ ki)
Duset froem Banks 41 32026 453 18 0 g % 33,966
of nelich: stage | M 32008 dEF i EIEE T 33558
o welwchh st 7 & g [ & 7 & g &
of welwch st 7 [ij [ [ [ 7 i ] i
Receieable fom secuitiel Enandng rantactions 8106 5685 11,620 1631 0 56,080 [} 56,058
o el stage | E7E  ZARS  IL6A [r=]} 0 SO0 7] 55058
Dt {roi ussbiomess 1190 38034 153240 1371 501 110,65 @31} 110,334
of el st | 2190 FROR 67T 845 7 WEoe? [ 108 024

O age F i S B O 00 BIE DB T SO
Funding prowidied 1o signilican negulated subsidiaries efigible =
tistal less-alsorbing capacity

[
7 e S
Totalin scope of ECL assets / ECL amounis by stages 41478 B33 753 908 304 BBl 251,18 60791
Off-balance sheet positions and other credit lines subject to expected credit loss by rating
CHF midlice EJRFF]
Tetal aff-
balance sheet
oL
Credlit-  (medmum
impired  eoposuse to
Ratieeg categery - 3 4-5 8 913 [delauhied  oeditrisk) ECL provisions
Dff-Balance theet (in scope of ECL)
Contingsrt Rabiities, gros 1619 758 ER4 1T 551 1 12944 {10
o el st 2518 TREF 857 LN £527 g 1273 {2
SR e 7 ST SO . VSR . AU ... . S
af o st 7 i & i i [ i i 5
gross 1574 6097 2543 312 30 b A [CT]
of which: siage | L3P SEET 2005 | 28 7 0 MEE ()
of il stage 2 ] a5 i o g 2 e
o et stape 3 . [ Fj g [ A X b
Fonward starsing transscfions (securities financing tranactions) [] 133 [T 0 o 2,540 L1
of et st | g 137 g Z&F g a 2540 [
o wieh: shage 7 SO S RO . SO OO SR . S
o il stage 7 ] & 0 d & a i [
lines 3 Tag W7 45E 1,008 7 6,534 [{1]
o which: stage | ST - - Y- - B - N—
el gy e A A iz e e
o ey st 3 . 7 F g & 7 7 &
Imevocable commined pralongasion of existing loam [ 49 1] ] 1] [] 948 0
of huch stage | [ £ ) J 1] g 49 [7]
..... B ot - Y L P Y N O S
of welec stage 7 [ [ g g [ g d [
Total off-bafance shest finsncial iretrusents snd ather credit ines 4196 15515 350 11432 538 ] 0,090 [£5]
3 Refer to Note 9 of the UBS AG consolidated finandial statements in the UBS Group AG and UBS AG Annual Report 2020 for more
information on ECL in accordance with IFRS
21
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BS AG standalone financial statements {(audited)

Note 13 Trading portfolio and other financial instruments measured at fair value

G0 milion CHF million
3A2.20 EIRFAE] 31 m 311219

Teading portlolio ssets 115,164 116,243 101,581 113,113

i e .. SR .. - AN 1. A i}
o i prcien kel A ather syl commonitie 4243 291 157 2E33
Tensl sty meatued o fair value 115,164 116,843 101,581 113,113
o wlbich S el dlevivest wsbagy & viskuation modtel 5628 15755 13839 11380
i s S o s b A R

Liabilities
Trading pordio atilses BE6 B 15509 14,486
o ity o dnstromenes soRg 4008 5322 Z8gr
of el listed 557 a7 4937 ZETE
Finencial lishiities dedgnased o {ar velue 8737 B5 T 52014 63,555
Todsl labilities reasued o {ir value B7,543 40,939 71512 BED41

oo v i el ol sy 3 ot oute foEce 3286 Srazr LrAue
1 nclaes monoy market paper. 3 Consbsts of high-quality Bouie det seauities thar aw eligiske fu mpurchese tramactions a1 1he Swiss Mational Bank or osher centmal bancs. 3 Rl 10 Now 20 for mone
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Note 14 Derivative instruments?

31.12.30 311219
Derivative
firancial Total notional financial Tirancial Taitdd notional
LS il Hatil e il Basets FaliTities. vl
LE:
=
Ower-Phe-courrier |{OTC) options w01 126 a0 a1 ol 951
Exchénge-iraded options Ll (11 190 01 01 380
Todsl 52.9 46,0 13092 433 78 13,958
Fereign eschinge contrack
Fomands 273 1.0 1633 124 134 1,902
of e st n e Acovnting felanohisg a0 an g o a4 ['d
Sweps 346 350 3,307 232 4.0 3083
x =

Tetsl 69,1 1] 5 867 529 543 6,221
£

" Ohvier-thwt-courrier |0TC) eptions i3 i T 53 70 45

Enchirge-rated options 40 [EX] [ (11 B0 564

Tezal before neting 15-1! 21,558
o ihich Bracing clervatives 1538
o il fae sl cenivad g & walanion mode! fixl]
of efhich: b designated & el dccounting relrtiansins a5
o il fae sl cenivad g & walanion mode! as
wummg 17.41
Tetsl sher retting

e : FF
| Ehwcanod @nizecoed Cerbaniees e piesmad mirmhd.u:d'-lmudilhn opiTacts and ane eachided from this wble. The mhummuu‘mm
-umﬁhﬁpﬂum 2 Includes fonward sne agriemens. with this spoer, indludes cenain which weim inthe ot-aalmoe
sheet section of e Srandal an Hmdnhu LE}!t.'uuu!!'lmmﬁlDlnliummumi'_rﬂﬂﬁﬂhuiudum!]rl.m
Blnunurmmumnr-j-mnﬂkﬂmthMannmu
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BS AG standalone financial statements {(audited)

Nota 14 Derivative instruments (continued)!
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31.92.19

Fulisies [T] [ a7 (il 537
Oveer-She-counter {0TC) options Bg (K] B4 o7 a3
Enchirge-lraded optians [T} 0 168 0 368
Total 368 [T 11,54 25 367 13,513
Foreign echange contract
Firuret, 4.2 57 144 nr 126 1,842
o tach e i e i rerorgs ag a [ ag ag i
Swege 7 o 199 124 R 1,326

Tetsl ﬁ1:! (=11 5,195 51.2

515 6,023

Enchirge-rated options iia (113 1] B3

Tedsl 5.0 30.7 1017 175

of sl o ke cnivad paing 2 sl modk’ 58 TdE Had

o A et desigted i e SrCoung renss o ar a7

of sl i e cnivad paing 2 sl modk’ a4 ar az

Rusplacement vaile nefting (039 1B6.5) [ﬁ &l
Teasl hier retting

e e cient Coumieparties 78 [:13 &5

| Ehcanod @nizecoed erbaniees e piesmad mirmhd.u:d'-lmudilhn cortiats andl ane ewchites from this bk The seplcemernt values ard ssared notiaral sl of hese derieatives
which were

in the of-zalaaoe

-lunnulllh:htpnhtm I Irchides fswand Lne agrecmen. with ks iepor, includes certain Ican

sheet section of e Trandal laan Hm.llnl:-s u—nﬂuuuia'lmmplmumrmnuﬁu-rﬁuhdﬂﬂmrunm

BIMHEEMDMHMHHMMMMMMHHIM
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Mote 15a Financial investments by instrument type

HA2.20 EjR L]

Equily instiuments

of hich ww
Froperty
Teaal financil invesiments 13,852 24,573 7,

o iy sevoritier bl Mo fepurchare Iranseciings & Accordinace et ity regelatinns’ A arg 21313 18979 19095

1 Qualiied ivesaments in shich UBS AS halds 10% of the notal bas a least 10% of 1ol 2 Consies of b tiies that fou
plnt'-i-;:m .hhunhr m:m capital or bas at wling righis. high-qualiy liqeid detn sooa e ehgizk

..

i
i

593

312,20 EjRFRL]

o i secominier sl for repurchare transecaing i accosdlince with ity regelasions’ 18578 TR 1837 18485
1 Cpualified participations we irvesamants in miich UBS AG hakts 10% o more of the wotal capital of fas af kot 10% of total woting fights. 2 Consies, of high-quality Bqekd et seoariies hat i shgisks fod
e taRsamions a1 e Swis Maional Bank ar other cental anks

Mote 15b Financial investments by counterparty rating — debt instruments
USD million CHF million
I.9220 311219 1220 EIRFa L]

Inesmial UBS raiing’
-1

[
[T

Teaal financil investments
1 Pt 1o Kt 9 Jor maee infremarion.

Mote 16 Investments in subsidiaries and other participations

Resgistered office accumdlated in % Cerrging asount in USD millisn  Casrying assoun in CHF milian

E L el ] EIRFAL] Iz ENRFAL]

UBS Amvercas Bading U~ T T Wiinglon, Deleware, USA T 100 008 WS RSN 311
LUIBS Switzesland AG Zusich, Switzerland 100 7583 7,982 069 ?723
LIRS EvFape SE Franldurn, Gensarmy 100 5 190 4,806 4,506 4653
Cihes 3395 3 [H-1 1007 1.'9-“
Total investments in ssbsidiaries and other panidpations 50444 45,631 44670 48,049
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BS AG standalone financial statements {(audited)

MNote 17a Other assets

LSO millicn CHF milian

39230 3219 .20 31298
Bail deposi! 1,406 1,282 1,245 1,241
Selsleseni and clearing accousts n B4 n 7
Other 1,091 1,620 %65 1,567
A e B e
Tenal ather assets 2R 3,158 2378 3056
1 Reber e 1 in Mote 192 10 the UBS 45 consotidates financial staiwments in the UBS Group 4G and UBS &5 Sanual Regort 2030 for mose information. 2 Inchides com of O ks £ from

LBES G ARG and subsdlaries In the USS Groap, setthomem aooums and ofer asets imding USD 932 million (CHF 217 million], shich are in soope of epeoed credin loss aooosnting. Sofier 1o Koo 13 for mone

MNote 17b Other liabilities

USD milion CHF milion

ETRFET] EIRFRE) ETRFE.] ETRERE]
Difeeral pasition for hedging instruments 358 1,908 7 1,843
................. o o e
M chefined enesit iskiites 00 & & 84
WAT and osher indirect tax parables m a7 ‘m a4
Oihes 160 157 1436 1.218
""" o wich ot utpabier che 0 LTS Gioe AG and sulsicknes in the 085 Grosp =ad nox g 99t
Totsl ather liabilities 5,501 3,551 4551 3439

Note 18 Pledged assets

The table below provides information on pledged assets, other than assets placed with central banks related to undrawn credit lines.
and for payment, clearing and settlement purposes (31 December 2020 USD 1.2 billion {CHF 1.1 billion); 31 December 2019:
S0 0.6 billion (CHF 0.6 bilkon}) and thase pledged n connection with securities financing transactions {refer to Mote 10 for more
information).

A2 EIRFRL]
Canryineg asour of Carrying asoust of
LIS i pledged ssts  pledged ssets
e .. S, 1.
2,651
Tetsl pladged ssssts 4,484 7,007
1 Ingluces seourities for derivathe sansacion, whes the valaes hatis and ane] Therefore Shese b 0o diec wlatioss
It 2 e, ol P v e e Ry, 3 e, et Tl I CEtESe Wl 3 U, W B CH 3ot 5 e st e o Lo

liabifins of USD 514 million as of 31 Degember 2030 A0S0 570 million a5 of 31 Decemizer 10190 2 These pledged paaperties seve a6 colmesl fov an esising mongage laan from UBS Seiteiand &G, te
catying arenwt of which was UED 3, 805 million 2ol 31 Decombe 2000 0090 3,388 milion a5 of 31 Deoenba 2015,

naza 1218

Canryineg asour of Carrying asoust of
CHF iy pledged sty phadged Eaety
Seciiilied! 1,766 417
Froperty® 1,205 2,567
Tesal pledged saets 3,497 6,784
1 Inclagies. sacurities pladged for Corkanive TRrsacions, shse the seplacement valees are managed on a portiolio Basis a0 Coenmeparios and proden e, and therfon e B no deo slatonsiip

tenween T speciic collnesal pledged and 1he smadand Alm incurks TR in conmecion with 3 gearante which i & o oihalanos thes EEMEET wWitin Comingm
labiies ol CFF 721 million a5 of 31 Degsniser 2020 (CHF 552 milion & of 30 Decwmber 20150, 2 These pledged propeities s & mllnewl e an edwing momgage laan from UBS Seitzerland &G, the
cantying areowt of which was CHF 2,750 millon &5 of 31 Deceber 2020 (CHF 3,280 million & of 31 Deosnizer 2005
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Mote 19 Country risk of total assets

The table below provides a breakdown of total non-Swiss asets
by credit rating. Thess credit ratings reflect the soversign credit
rating of the country to which the ultimate risk of the underlying
asset is related. The ultimate country of risk for unsscured loan
pasitions i the domicile of the immediate borrower or, in the
case of a kegal entity, the domicile of the ultimate parent entity.
For collateralized or guaranteed positions, the ultimate country
of rizk i the domicile of the provider of the codlateral or
guarantor or, if applicable, the domicile of the ultimate parent
entity of the provider of the collateral or guarantor. For

EDINETOOOO
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mortgage boans, the ultimate country of risk is the country
where the real estate is located. Similarly, the ultimate country
of risk for property and equipment is the country where the
property and equipment is located. Assets for which Switzerland
is the ultimate country of risk are provided separately at the
baottom of the table in order to provide a reconciliation to total
balance sheet assets.
3 Refer to the “Risk management and control” section of the UBS
Group AG and UBS AG Annual Report 2020 for more information

230 EIRERL]
Maady's Iestor

Clasification Intesnal LIBS rating  Description Service h. )
Dand 1 Imvesiment grade han 46
Livw gk b

Mesfiuss risk

High rigk
[1]
[1]
M 1]
Vg high risk i
o
Disiressed [1]
Subtotal 3
Switzerland 14
Total sty 509,024 100
220 ETH R )
Maoady's Imestors

Clasification Intesnal LIRS rating  Descrigtion Service Sranderd & Poor's  Filch CHF million ®
Lovw fisk Oard 1 Imvesiment grade Ahan AAA AR 2,7 45
s Aal o Aad Ak 10 AA— Adw 1o Ad— 97,593 i
I . LT .4 1.~ N - O
Mediusirisk 4 AT T —3 3
5 BEB- 1
L L

e

[

Subtotal BH, 548 BB 339,101 B

Switzerland 1,808 L] £4,580 4

Total ssts 450756 100 463,681 100
27
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BS AG standalone financial statements {(audited)

Mote 20 Structured debt instruments
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The table below provides a breakdown of finandal liabilities designated at fair value that are considered structured debt instruments.

LED milian CHF million
30220 31219 121 31219
Fissad-rate bonds with ruciured leatuse 1,890 I 1674 3,119

589 439 L7 425
Struciuned over-the-counter (0TC) debt instruments. 1611 1,386 1,426 1,342
Tetsl firsancisl labilities desigrated at hair value 58,737 55,547 52014 63,555

1 Ingiuches: provions mitak inked dest insis meas s

In addition to Financial fabilities designated at fair value, certain
structured debt instruments were reported within the balance
sheet lines Due to banks, Due to customers and Bonds ssued.
These instruments were bifurcated for measurement purposes,
Az of 31 December 2020, the total carrying amount of the host
instruments  was  USD 7,002 million  (CHF 6,201 milkion}

Mote 21a Share capital

UBS AG shares

Az of 31 December 2020, UBS AG's share capital of CHF 386
million (31 December 2019: CHF 336 million) consisted of fully
paid up registered issued shares with a nominal value of
CHF 0.10, which entitle the holder to one vate at the UBS AG
shareholders” meeting, if entered into the share register as
having the right to vote, as well as a proportionate share of
distributed dividends. UBS AG's shares are not subject to any
restrictions or limitations on their transferability.

As of 31 December 2020, shares issued by UBS AG totaled
3,858,408 466 shares (unchanged from 31 December 2019},
The shares were all dividend bearing and held by UBS Group
Al

28

{31 December 2019: USD 3,696 million (CHF 3,578 million}) and
the total camying amount of the bifurcated embedded
derivatives was positive USD 54 million (CHF 48  million)
{31 December 2019 positive LISD 54 million (CHF 52 million}).

Additionally, as of 31 December 2020, 380,000,000
registered shares with a mominal value of CHF 0.10 each were
available to be Bsued out of conditional capital (unchanged from
31 December 2019).

Non-distributable reserves
Mon-distributable reserves consist of 50% of the share capital of

UES AG, amounting to USD 197 million (CHF 193 million) as of
31 December 2020 (unchanged from 31 December 2013).

610/680
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Note 21b Significant shareholders

The sole direct shareholder of UBS AG is UBS Group AG, which
halds 100% of UBS AG shares. These shares are entitled to
vating rights. Indirect sharehaolders of UBS AG included in the
table below comprise direct shareholders of UBS Group AG
{acting in their cwn name or in their capacity as nominees for
other investors or beneficial owners) that were registered in the
UBS Group AG share register with 3% or mare of the share
capital of UBS Group AG as of 31 December 2020 or as of

EDINETOOOO
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31 December 2019, The shares and share capital of UBS AG
held by indirect sharshalders, as shown in the table below,
represent their relative holding of UBS Group AG shares. They

do not have voting rights in UBS AG.

3 Refer to Note 23 of the UBS Group AG standalone finandal
statements in the UBS Group AG Annual Repart 2020 for more
information on significant shareholders of UES Group AG

Az EINFRL
LS i, e e inclicanse’ Share capited hefd  Sheves hedd (%) Share capital hedd  Shares held (%)
Signiicant direct shareholder of IS AG
UES Group AG 393 100 3593 100
Sgnifficant indirect shareholdirs of UBS AG
Chase Hominees Lad | London a1 L 43 1
Morust Homines Lid,, London n 5 19 5
1 DL (Cende & Coul, W Yook, *The Depasiony Tt Companry,” B a US seuities dearing ciganzation.
A2 EIR AL
CHF iy, st e Sobate Share capitsl held  Sheres held (%] Share capitsl hedd  Shanes held (%)
Signicant direct shaveholder of UES AG
UBS Group AG EL 100 186 100
Sigrifficant indirect shareholdirs of UBS AG

DT [Cide & Co.), Mew York!

1 DTC (Come & Cowl, Wosw Yook, * The Depositony Tnst Compary,” & a US seouities dearing organzation.
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BS AG standalone financial statements {(audited)

MNota 22 Swiss pension plan and non-Swiss defined benefit plans

&) Assets related to non-Swiss defined benefit plans LS million CHF million

.42.20 4219 311220 EREAT]
et defined benefil asvets for non-Saiis defined benefit plans! 7 ] Fi £l
Total asets for non-Swiss defined beneft plany _ _ 27 9 24 9
ﬁ‘m;ﬂuﬂmhmmmmxm
b Liabilities related to Swiss pension plan and non-Swiss defined benefit plans LS D million CHF million

31.42.20 31219 311220 ERFRL]
Pecwisien for Swiis pension plem [} o o 0
Bl Do o e T e s s o =
Tekal prorasion for Twiss pension plan and net delined beneft [isbiites for mon-Twis defined bansfil plans 100 BT B9 &
Bk soocunts ol UES and UBS debi irtrusents held by Swits pession fund 1 12 17 12
e T e B s o S
Teokal Nabilisies rekatid 8o Swiss pention plan snd non-Swiss defined benelit plare 131 101 16 ]

145 of 31 Decerber 2030, USD 48 millon [CHF 43 millian) setaood m e LS plans and USD 36 milion [CHF 32 millon) sefaned m the UK plns. & of 31 Decemser 2015, S0 50 milkon {0HF &5 millio) efared m
1ha U5 phans and L0 22 million (CEF 21 miion) rebned 10 10 UE plans.

£} Swiss pansion plan
5D million CHF millian
A ol or for the year ended
1220 311219 1220 iz1e
Pension plan supls” 569 441 S04 o7
Economic benefit / jobligesion) of UBS AG o 1] [i]
Change in economic benelil / obligasion recognized in the income sabement [] 1] 1]

Total pention sxpents recognized in the income staterment within Personmel expendas 59 42 56 41

1 The pension plan surplis & Setemeined in acoomance with FER 26 and aomsbis of the sesonve for the feciation in aset vl The serples did nor imprsest an sconenic beneft T UES AG in aosdance sith
FER 18 as of bochi 31 Deosnbae 2000 and 31 Decsmber 2019

UES AG has elected to apply FER 16 for its Swiss pension plan and The Swiss pension plan had no employer contribution resere
IFRS (145 19) for its non-Swiss defined benefit plans. However, as of both 31 December 2020 and 31 December 2019,
remessurements of the defined benefit obligations for non-Swiss
defined benefit plans are recognized in the income statement
rather than directly in equity.
3 Refer to Note 2 for more information
3 Refer to Note 26 of the UBS AG consolidated financial
statements in the UBS Group AG and UBS AG Annual Report
2020 for more infermation on non-Swiss defined benefit plans in
accordance with IFRS
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MNota 23 Related parties

Tranzactions with related parties are conducted at internally
agreed transfer prices, at arm's length or, with respect to loans,
fixed advances and mortgages to non-independent members of
the goveming bodies in the ordinary cowrse of business, on
substantizlly the same terms and conditions that are available to
other employees, including nterest rates and collateral, and

EDINETOOOO
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neither involve more than the narmal risk of collectability nor
contain any other unfavorable features for the firm. Independent
members of the goveming bodies are granted loans and
mortgages in the ordinary course of business at general market
conditions.

A2 EIRFA LT
LIS il Amounts due from Assouris due o Amounts dus from Amounts due o
Gualified sharsholders! 1,219 57,661 973 50,576
e o o il e e e
o il faeling recedved Yo DS Groep 4G edipdve 28 fona g -aleording
..... T - SO, /- -
Subsidiaries. 98,938 62,340 79,939
o e i

| T cuaritied sharehalder of UBS AG s UBS Group A 7 Aftilianed entities of UBS &G am all dinc sebsiciaris of UBS Goup AG. 3 Wembers of goesming bodies oomist of the membes of e Boa of
Direcions and Group Esscuried Boand of UBS Goup A and the membses of e Soad of Dions and Exoethe Board of UBS AG. & indedes amounms gue o i fom mher panicpation.

A2 EIRFRLY
(T iy moinis due from Amounisdusls  Amoink due from Amounts due i
ahutaheldess! 1,080 51,061 241 48,964
e et el
o ity Mncling recedred from D5 Grovp A sl as tor lnss-absordiing
capechy at LS AG fvel ATAST 5037

ETEIZ 77,33 77,162

i

| T quaitied sharehakien of UBS AG ks UBS Groap AG. 7 Aftiliated entites of UBS &G are all dinect sabsiciaries of UBS Goup AG. 3 Wembers of goseaing bodies oonsis of the membes of the Baard of
Direscios el Group Essauties Brard of RS Goup AG and the mombses of fie S of Dirones and Exoethe Baard of UBS A5 & indudes amounms: S 1o 7 fom ofer panicpation.

As of 31 December 2020, off-balance sheet positions related
to subsidiaries amounted to USD 8.0 bilion (CHF 7.1 bilkon}
{31 December 2019: USD B.5 billion (CHF 2.2 billion)), of which
5D 6.1 bilion ({CHF 5.4 billion} were guarantees to third parties

{31 December 2019 USD 59 billion (CHFS.7 billion)) and
UsD 1.3 billion (CHF 1.2 billion) were loan commitments
{31 December 2019 USD 1.4 billion (CHF 1.4 billion)).

£l
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BS AG standalone financial statements {(audited)

Mote 24 Fidudiary transactions
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LSO millicn CHF millicn
39220 ETRFRT] 311220 311218
Fidugiary depesits 192 M2 1 HE
o i s with 217 17 205
Tedal fideciary iransscsions 132 H2 170 nE

Fiduciary transactions encompass transactions entersd into by
UBS AG that result in holding or pladng assets on behalf of
individuals, trusts, defined benefit plans and other institutions.
Unless the recognition criteria for the assets are satisfied, these
assets and the related income are excluded from UBS AG's
balanice shest and income statement but disclased in this Note

MNote 25a Invested assets and net new money

a5 off-balance sheet fiduciary transactions. Chent deposits that
are initially placed as fiduciary transactions with UBS AG may be
recognized on UBS AG's balance sheet in situations in which the
depasit is subsequently placed within UBS AG. In such cases,
these deposits are not reported in the table above.

LS billion CHF billion
A o o Tor the year ended A ol or for the year ended
1230 311219 .1230 EIR R
Discretionary assess =] 57 55 [
Other invested asvets 535 443 474 419
Tonal irpested assess 558 500 529 484
o iy cbvie cons [ & il &
Ml i Money 9 19 B 13
Note 25b Development of invested assets
LIS bilfion CHF billion
A2 3219 .9230 EIR AL

Tonal inwested assess at the beginning of the:

Fotsion cumeny Dandatien

- e 1)
Oiher effects (2 1] 3
Tonel invested assets at the end of the yeer 500 520 484
1 incudes doatle coutts. 2 st incoresi and dviend income. 3 Rfer t0 e 25 o the UG5 A5 bore tnargal ard regabirary ik Tor the paa enced 31 December 2013 for move

3 Refer to Note 32 of the LBS AG consolidated finandal statements
information

32

in the UBS Group AG and LBS AG Annual Report 2020 for mone
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Note 26 Change in organization

Transfer of Global Wealth Management international from
UBS Switzerland AG to UBS AG

In the fourth quarter of 2020, UBS decided not to proceed with
the transfer of a portion of the Global Wealth Management
business booked in Switzerdand from UBS Switzerland AG to
UBS AG. As a result of this decision, the beneficial ownership of
that business was re-ransferred from UBS AG to UBS
Switzerland AG with effective date 31 December 2020, and a
USD 67 million (CHF 59 million) impairment of internally
generated software has been recognized within Froperty,
equipment and soffware. UBS AG's share of the profits for the
full year of USD 378 million (CHF 354 million) is reflected in Fee
and commission incame fram securities and investment business
and other fee and commissian Fcome.

EE]

615/680



@

UBS AG UBS AG 2020

2021 26 UBS AG
2021 UBS AG UBS AG
2021 27 UBS AG UBS AG 2021
2021 30 UBS

2021
)
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2020 12 31
UBS 2020
UBS AG 2020

AG UBS AG
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UBS AG

IFRS

€Y)
(@)
IFRS

(0)
IFRS
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UBS AG IFRS
GAAP  FINMA FINMA  2020/1
GAAP
IFRS
IFRS 10
IFRS
IAS 28
22
18
18
US GAAP
16
24
18
IFRS 10
IFRS 10

IAS 28

IAS 28
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22
16
@
IFRS
IFRS 11 1AS 28
22
22
15
€))
IFRS IFRS
) ()
IFRS
22
IFRS ( )
( )

*
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IFRS
UBS AG
FVOCI
oClI
IFRS
®)
IFRS
UBS AG
21
20
(©)
IFRS
oClI
ocClI
oCl
oCl
Dayl Day1l
10
IFRS

a) b)
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a b)
IFRS
@)
IFRS
®
(
(UBS
UBS
12 ECL
12
ECL
IFRS

10

ECL

UBS

10
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IFRS Dayl

FVOCI
ECL

UBS
UBS

ECL 12

SICR
ECL

SICR

ECL

ECL
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©))
IFRS UBS AG
UBS AG
UBS AG
UBS AG
10
(10)
IFRS
2020 UBS AG IFRS
IFRS
IAS 39
IFRS IAS 39

UBS
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UBS AG
UBS AG

2021
UBS AG IFRS

10

(11)
IFRS 9

ECL

(12)
UBS AG  UBS AG
UBS AG
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UBS AG UBS AG

UBS
AG

2006

IFRS

(13)

IFRS IAS 19

UBS AG

26

(14)
IFRS IAS 36 IAS 36

20

(15)
IFRS IFRS
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IFRS

(16)
IFRS IAS 19

@an
IFRS 15

IFRS 2018 30
IFRS 2021
2018

(18)
IFRS
@)
@)

€Y)
@
®

(19)
IFRS 16 RoU
UBS AG
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(20)
IFRS

€))
GAAP
GAAP

75

90

300

(
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@
GAAP
UBS
®
GAAP ECL IFRS
UBS AG GAAP  IFRS ECL
GAAP  ECL IFRS ECL
10
*
GAAP
®
GAAP
10
21 20
(©)
GAAP IFRS
UBS AG

IFRS 1AS 19 GAAP FER 16
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GAAP
GAAP GAAP FER 26

FER 26

Q)
GAAP
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2020 14
2020 27
2020 27
2020 28
2020 28
2020 28
2020 31
2020
2020 10
2020 14
2020 14
19
2020
2020
2020 10
2020 23
2020 28
2020 29
2020
2020 17
2020 19
2020 22
2019 2020 30
2020 28

2020
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2020 14
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Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors of UBS AG

Opinion on Internal Control over Financial Reporting

We have audited UBS AG and subsidiaries internal control over financia reporting as of 31 December 2020, based on
criteriaestablished in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (2013 framework) (the COSO criteria). In our opinion, UBS AG and subsidiaries (“the Group”)
maintained, in all material respects, effective internal control over financial reporting as of 31 December 2020, based on
the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the consolidated balance sheets of the Group as of 31 December 2020 and 2019, the related consolidated
income statements, statements of comprehensive income, statements of changes in equity and statements of cash flows for
each of the three years in the period ended 31 December 2020, and the related notes and our report dated 4 March 2021
expressed an unqualified opinion thereon.

Basis for Opinion

The Group’ s management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting included in the accompanying Management’s
Report on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the Group’s internal
control over financia reporting based on our audit. We are a public accounting firm registered with the PCAOB and are
required to be independent with respect to the Group in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether effective internal control over financia reporting was maintained in
all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk, and performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides areasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and
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that receipts and expenditures of the company are being made only in accordance with authorizations of management and

directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.
Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,

projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Ernst & Young Ltd

Basel, 4 March 2021
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Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors of UBS AG

Opinion on the Financia Statements

We have audited the accompanying consolidated balance sheets of UBS AG and subsidiaries (“the Group”) as of 31
December 2020 and 2019, the related consolidated income statements, statements of comprehensive income, statements of
changes in equity and statements of cash flows for each of the three years in the period ended 31 December 2020, and the
related notes to the consolidated financial statements, including the information identified as “audited” as described in Note
1 (collectively referred to as the “ consolidated financial statements”). In our opinion, the consolidated financia statements
present fairly, in all material respects, the financial position of the Group at 31 December 2020 and 2019, and the results of
its operations and its cash flows for each of the three years in the period ended 31 December 2020, in conformity with the
International Financial Reporting Standards as issued by the International Accounting Standards Board.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the Group’s internal control over financial reporting as of 31 December 2020, based on criteria
established in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (2013 framework) and our report dated 4 March 2021 expressed an unqualified opinion thereon.

Basis for Opinion

Thesefinancial statements are the responsibility of the Group’s Board of Directors. Our responsibility isto express an
opinion on the Group’s financial statements based on our audits. We are a public accounting firm registered with the
PCAOB and are required to be independent with respect to the Group in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement,
whether due to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on atest basis, evidence regarding the amounts and disclosures in the financial statements. Our audits
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide areasonable basis for
our opinion.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the financial statements
that were communicated or required to be communicated to the audit committee and that: (1) relate to accounts or
disclosures that are material to the financial statements and (2) involved our especially challenging, subjective or complex
judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated financial
statements, taken as awhole, and we are not, by communicating the critical audit matters below, providing separate
opinions on the critical audit matters or on the accounts or disclosures to which they relate.
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Valuation of complex or illiquid instruments at fair value in accordance with IFRS9 and IFRS 13

Description of the
Matter

At 31 December 2020, as explained in Notes 1 and 21 to the consolidated financial statements, the
Group held financial assets and liabilities measured at fair value of USD 404,576 million and USD
325,080 million, including financial instruments that did not trade in active markets. These
instruments are reported within the following accounts: financial assets and liabilities at fair value
held for trading, derivative financial instruments, financial assets and liabilities at fair value not
held for trading, other financial liabilities designated at fair value and debt issued designated at fair
value. In determining the fair value of these financial instruments, the Group used valuation
techniques, modelling assumptions, and estimates of unobservable market inputs which required
significant management judgment.

Auditing management’ s judgments and assumptions used in the estimation of the fair value of
these instruments was complex due to the highly judgmental nature of valuation techniques,
modelling assumptions and significant unobservable inputs. Thisincluded consideration of any
incremental risk arising from the impact of COVID-19 on valuation techniques and supporting
external marks. The valuation techniques that required judgement were comprised of discounted
cash flow and earnings-based valuation techniques. Judgmental modelling assumptions result from
arange of different models or model calibrations used by market participants. Vauation inputs
which were particularly complex and subjective included those with alimited degree of
observability and the extrapolation, interpolation or calibration of curves using limited and proxy
data points. Examples of such inputs included unobservable credit spreads and bond prices,
volatility, and correlation.

How We Addressed
the Matter in Our
Audit

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
controls over management’s financial instruments valuation processes, including controls over
market datainputs, model and methodology governance, and valuation adjustments.

We tested the valuation techniques, models and methodol ogies, and the inputs used in those
models, as outlined above, by performing an independent revaluation of certain complex or
illiquid financial assets and liabilities with the support of specialists, using independent models and
inputs, and comparing inputs to available market data among other procedures.

In addition, we evaluated the methodology and inputs used by management in determining
valuation adjustments, including funding and credit fair value adjustments, on uncollateralized
derivatives and fair value option liahilities.

We also assessed management’ s disclosures regarding fair value measurement (within Notes 1 and
21 to the consolidated financial statements).

Recognition of deferred tax assets
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Description of the At 31 December 2020, the Group'’s deferred tax assets (“DTA”) were USD 9,174 million (see

Matter Note 8 to the consolidated financial statements). DTAS are recognized to the extent it is probable
that taxable profits will be available, against which, the deductible temporary differences or the
carryforward of unused tax losses within the loss carryforward period can be utilized. Thereis
significant judgment exercised when estimating the future taxable income that is not based on the
reversal of taxable temporary differences. Management’s estimate of future taxable profitsis
based on the strategic plans and is sensitive to the assumptions made in estimating future taxable
income. Additionally, management supports a portion of the DTA with tax planning strategies.

Auditing management’ s assessment of the realizability of the Group’s DTAs was complex due to
the highly judgmental nature of estimating future taxable profits over the life of the underlying tax
loss carryforwards. Estimating future profitability isinherently subjective asit is sensitive to
future economic, market and other conditions, which are difficult to predict. Specifically, some of
the more subjective key macro-economic assumptions used included gross domestic product
growth rates, equity market performance, and interest rates. The subjectivity of these assumptions
has increased due to the uncertain projected impact of COVID-19. Additionally, auditing tax
planning strategies requires specific tax knowledge and understanding of the applicable tax laws,
which are complex and require judgment in the interpretation of such laws and the related
application.

How We Addressed  We obtained an understanding, evaluated the design, and tested the operating effectiveness of
the Matter in Our management’s controls over DTA valuation, which included the assumptions used in devel oping
Audit the strategic plans, tax planning strategies and estimating future taxable income.

We assessed the completeness and accuracy of the data used for the estimations of future taxable
income. This included recal culating the outputs of the models applied to the recognition process
for DTAs.

We involved specialiststo assist in assessing the key economic assumptions embedded in the
strategic plans. We compared key assumptions used to forecast future taxable income to externally
available historical and prospective data and assumptions, and assessed the sensitivity of the
outcomes using reasonably possible changes in assumptions.

In addition, we assessed the appropriateness and impact of management’s tax planning strategies
by evaluating whether these strategies were available, feasible, and prudent. This evaluation was
based on applicable tax laws and an assessment of management’ s interpretations of such tax laws,
our understanding of the Group's business and industry, and the Group’s ability to implement the
strategies.

We also assessed management’s disclosure regarding recognized and unrecognized deferred tax
assets (within Note 8 to the consolidated financial statements).

Legal provisions & contingent liabilities
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Description of the
Matter

At 31 December 2020, the Group’s provisions for litigation, regulatory and similar matters (legal
provisions) were USD 2,135 million. As explained in Note 18 to the consolidated financial
statements, the Group operatesin alegal and regulatory environment that is exposed to significant
litigation and similar risks arising from disputes and regulatory proceedings. Such matters are
subject to many uncertainties and the outcomes may be difficult to predict. These uncertainties
inherently affect the amount and timing of potential outflows with respect to the legal provisions
which have been established and contingent liabilities.

Auditing management’ s assessment of legal provisions and contingent liabilities was complex and
judgmental due to the significant estimation required to evaluate management’s estimate of the
amount and the probability that an outflow of resources will be required for existing legal matters.
In particular, these legal provisions are based on management’s estimation of the likelihood of the
occurrence of certain scenarios and related impact on the Group’s financial position.

How We Addressed
the Matter in Our
Audit

Expected credit losses

We obtained an understanding, evaluated the design and tested the operational effectiveness of
management’s controls over the legal provision and contingencies process. Our procedures
included testing management’s review of the accuracy of the inputs to the estimation of the
likelihood of the occurrence of certain scenarios and related impact on the Group's financial
position.

We assessed the methodol ogies on which the provision amounts were based with the involvement
of specialists, recalculated the provisions, and tested the underlying information. We inspected
legal analyses of the matters supporting the judgmental aspects impacted by legal interpretations.
We obtained correspondence directly from external legal counsel to assess the information
provided by management and performed inquiries with external counsel as necessary.

We also assessed management’s disclosure regarding legal provisions and contingent liabilities
(within Note 18 to the consolidated financial statements).
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Description of the
Matter

At 31 December 2020, the Group’s allowances and provisions for expected credit losses (“ECL")
was USD 1,468 million. As explained in Note 1, Note 9 and Note 20 to the consolidated financial
statements, ECL is recognized for financial assets measured at amortized cost, financial assets
measured at fair value through other comprehensive income, fee and lease receivables, financial
guarantees and irrevocable loan commitments. ECL is also recognized on the undrawn portion of
revolving revocable credit lines, which include the Group’s credit card limits and master credit
facilities. The allowances and provisions for ECL consists of exposures that are in default which
areindividually evaluated for impairment (stage 3), as well aslosses inherent in the loan portfolio
that are not specifically identified (stage 1 and stage 2). Management's ECL estimates represent
the difference between contractual cash flows and those the Group expects to receive, discounted
at the effective interest rate. The method used to calculate ECL is based on a combination of the
following principal factors: probability of default (“PD"), loss given default (“LGD”) and
exposure at default (“EAD”).

Auditing management’s estimate of the allowances and provisions for ECL was complex due to
the highly judgmental nature of forward-looking economic scenarios, their probability weightings,
and the credit risk models used to estimate stage 1 and stage 2 ECL. In the current unprecedented
economic environment resulting from the COVID-19 pandemic, ECL estimation requires higher
management judgement, specifically within the following two areas:

(i) scenario selection, including assumptions about the scenario severity, the form and shape of the
recovery pattern, and the number of scenarios necessary to sufficiently cover the bandwidth of
potential outcomes, as well as related scenario weights; and, (ii) the impact on the ECL models,
including related model overlays implemented by management, since the output from historic data
based ECL models may be less appropriate.

Additionally, auditing the measurement of individual ECL for stage 3 was complex dueto the high
degree of judgment involved in management’s process for estimating ECL based on LGD
assumptions. These LGD assumptions take into account expected future cash flows from collateral
and other credit enhancements or expected payouts from bankruptcy proceedings for unsecured
claims and, where applicable, time to realization of collateral and the seniority of claims.
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How We Addressed
the Matter in Our
Audit

Ernst & Young Ltd

We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’s controls over the ECL estimate, including management’s choice of, and the
probability weighting assigned to, the forward-looking economic scenarios used in measuring
ECL. We evaluated management’ s methodol ogies and governance controls for developing and
monitoring the economic scenarios used and the probability weightings assigned to them, and any
related overlays. Supported by specialists, we assessed the key macroeconomic variables used in
the forward-looking scenarios, such as real gross domestic product growth, unemployment rate,
interest rates and house price indices.

We obtained an understanding, evaluated the design and tested the operating effectiveness of
controls over credit risk models used in the ECL estimate, including controls over the
completeness and accuracy of model input data, calculation logic, output data used in the overall
ECL calculation, and any related overlays. With the support of specialists, we performed an
evaluation of management’s models and tested the model outcomes by inspecting model
documentation, reperforming model calculations, and comparing data used as inputs to
management’ s forecast to external sources, among other procedures.

For the measurement of stage 3, we obtained an understanding, evaluated the design and tested the
operating effectiveness of controls over management’s process, including an evaluation of the
assumptions used by management regarding the future cash flows from the debtors continuing
operations and/or the liquidation of collateral. Supported by specialistsin certain areas, we
additionally tested collateral valuation, cash flow assumptions and exit strategies by performing
inquiries of management, inspecting underlying documents, such as loan contracts, financial
statements, covenants, budgets and business plans, and by re-performing discounted cash flow
calculations among other procedures.

We also assessed management’s disclosures regarding financial assets at amortized cost and other
positions in scope of expected credit loss measurement (Note 1, Note 9 and Note 20 to the
consolidated financial statements).

We have served as the Group’s auditor since 1998.

Basdl, Switzerland

4 March 2021
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To the General Meeting of Basdl, 4 March 2021

UBS AG, Zurich & Basel

Statutory auditor’s report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of UBS AG and its subsidiaries (“the Group”), which comprise the
consolidated balance sheets as of 31 December 2020 and 31 December 2019, and the consolidated income statements,
statements of comprehensive income, statements of changes in equity and statements of cash flows for each of the three
years in the period ended 31 December 2020, and the related notes to the consolidated financial statements, including the
information identified as “audited” as described in Note 1 (collectively referred to as the “ consolidated financial
statements”).

In our opinion, the accompanying consolidated financial statements give atrue and fair view of the consolidated financia

position of the Group as at 31 December 2020 and 31 December 2019, and the consolidated financial performance and its
consolidated cash flows for each of the three years in the period ended 31 December 2020 in accordance with I nternational
Financial Reporting Standards (IFRS) and comply with Swiss law.

Basis for opinion

We conducted our audit in accordance with Swiss law, International Standards on Auditing (I1SAs) and Swiss Auditing
Standards. Our responsibilities under those provisions and standards are further described in the Auditor’s responsihilities
for the audit of the consolidated financial statements section of our report.

We are independent of the Group in accordance with the provisions of Swiss law and the requirements of the Swiss audit
profession, as well asthe International Code of Ethics for Professional Accountants (including International Independence
Standards) of the International Ethics Standards Board for Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our opinion.
Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as awhole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying consolidated financial statements.
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Valuation of complex or illiquid instruments at fair value in accordance with IFRS9 and IFRS 13

Areaof focus

At 31 December 2020, as explained in Notes 1 and 21 to the consolidated financial statements, the
Group held financial assets and liabilities measured at fair value of USD 404,576 million and USD
325,080 million, including financial instruments that did not trade in active markets. These
instruments are reported within the following accounts: financial assets and liabilities at fair value
held for trading, derivative financial instruments, financial assets and liabilities at fair value not
held for trading, other financial liabilities designated at fair value and debt issued designated at fair
value. In determining the fair value of these financial instruments, the Group used valuation
techniques, modelling assumptions, and estimates of unobservable market inputs which required
significant management judgment.

Auditing management’ s judgments and assumptions used in the estimation of the fair value of
these instruments was complex due to the highly judgmental nature of valuation techniques,
modelling assumptions and significant unobservable inputs. Thisincluded consideration of any
incremental risk arising from the impact of COVID-19 on valuation techniques and supporting
external marks. The valuation techniques that required judgement were comprised of discounted
cash flow and earnings-based valuation techniques. Judgmental modelling assumptions result from
arange of different models or model calibrations used by market participants. Valuation inputs
which were particularly complex and subjective included those with alimited degree of
observability and the extrapolation, interpolation or calibration of curves using limited and proxy
data points. Examples of such inputs included unobservable credit spreads and bond prices,
volatility, and correlation.

Our audit response

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
controls over management’s financial instruments valuation processes, including controls over
market datainputs, model and methodology governance, and valuation adjustments.

We tested the valuation techniques, models and methodologies, and the inputs used in those
models, as outlined above, by performing an independent revaluation of certain complex or
illiquid financial assets and liabilities with the support of specialists, using independent models and
inputs, and comparing inputs to available market data among other procedures.

In addition, we evaluated the methodology and inputs used by management in determining
valuation adjustments, including funding and credit fair value adjustments, on uncollateralized
derivatives and fair value option liabilities.

We also assessed management’s disclosures regarding fair value measurement (within Notes 1 and
21 to the consolidated financial statements).

Recognition of deferred tax assets
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Areaof focus At 31 December 2020, the Group’s deferred tax assets (“*DTA”) were USD 9,174 million (see
Note 8 to the consolidated financial statements). DTAs are recognized to the extent it is probable
that taxable profits will be available, against which, the deductible temporary differences or the
carryforward of unused tax losses within the loss carryforward period can be utilized. Thereis
significant judgment exercised when estimating the future taxable income that is not based on the
reversal of taxable temporary differences. Management's estimate of future taxable profitsis
based on the strategic plans and is sensitive to the assumptions made in estimating future taxable
income. Additionally, management supports a portion of the DTA with tax planning strategies.

Auditing management’ s assessment of the realizability of the Group’s DTAs was complex dueto
the highly judgmental nature of estimating future taxable profits over the life of the underlying tax
loss carryforwards. Estimating future profitability isinherently subjective asit is sensitive to
future economic, market and other conditions, which are difficult to predict. Specifically, some of
the more subjective key macro-economic assumptions used included gross domestic product
growth rates, equity market performance, and interest rates. The subjectivity of these assumptions
has increased due to the uncertain projected impact of COVID-19. Additionally, auditing tax
planning strategies requires specific tax knowledge and understanding of the applicable tax laws,
which are complex and require judgment in the interpretation of such laws and the related
application.

Our audit response We obtained an understanding, evaluated the design, and tested the operating effectiveness of
management’s controls over DTA valuation, which included the assumptions used in developing
the strategic plans, tax planning strategies and estimating future taxable income.

We assessed the completeness and accuracy of the data used for the estimations of future taxable
income. This included recal culating the outputs of the models applied to the recognition process
for DTAS.

We involved specialiststo assist in assessing the key economic assumptions embedded in the
strategic plans. We compared key assumptions used to forecast future taxable income to externally
available historical and prospective data and assumptions, and assessed the sensitivity of the
outcomes using reasonably possible changes in assumptions.

In addition, we assessed the appropriateness and impact of management’s tax planning strategies
by evaluating whether these strategies were available, feasible, and prudent. This evaluation was
based on applicable tax laws and an assessment of management’ s interpretations of such tax laws,
our understanding of the Group’s business and industry, and the Group’s ability to implement the
strategies.

We also assessed management’s disclosure regarding recognized and unrecognized deferred tax
assets (within Note 8 to the consolidated financial statements).

Legal provisions & contingent liabilities
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Area of focus

At 31 December 2020, the Group’s provisions for litigation, regulatory and similar matters (legal
provisions) were USD 2,135 million. As explained in Note 18 to the consolidated financial
statements, the Group operatesin alegal and regulatory environment that is exposed to significant
litigation and similar risks arising from disputes and regulatory proceedings. Such matters are
subject to many uncertainties and the outcomes may be difficult to predict. These uncertainties
inherently affect the amount and timing of potential outflows with respect to the legal provisions
which have been established and contingent liabilities.

Auditing management’ s assessment of legal provisions and contingent liabilities was complex and
judgmental due to the significant estimation required to evaluate management’s estimate of the
amount and the probability that an outflow of resources will be required for existing legal matters.
In particular, these legal provisions are based on management’ s estimation of the likelihood of the
occurrence of certain scenarios and related impact on the Group’s financia position.

Our audit response

Expected credit losses

We obtained an understanding, evaluated the design and tested the operational effectiveness of
management’ s controls over the legal provision and contingencies process. Our procedures
included testing management’s review of the accuracy of the inputs to the estimation of the
likelihood of the occurrence of certain scenarios and related impact on the Group's financial
position.

We assessed the methodol ogies on which the provision amounts were based with the involvement
of specialists, recalculated the provisions, and tested the underlying information. We inspected
legal analyses of the matters supporting the judgmental aspects impacted by legal interpretations.
We obtained correspondence directly from external legal counsel to assess the information
provided by management and performed inquiries with external counsel as necessary.

We also assessed management’s disclosure regarding legal provisions and contingent liabilities
(within Note 18 to the consolidated financia statements).
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Area of focus

At 31 December 2020, the Group’s allowances and provisions for expected credit losses (“ECL")
was USD 1,468 million. As explained in Note 1, Note 9 and Note 20 to the consolidated financial
statements, ECL is recognized for financial assets measured at amortized cost, financial assets
measured at fair value through other comprehensive income, fee and lease receivables, financial
guarantees and irrevocable loan commitments. ECL is also recognized on the undrawn portion of
revolving revocable credit lines, which include the Group’s credit card limits and master credit
facilities. The allowances and provisions for ECL consists of exposures that are in default which
areindividually evaluated for impairment (stage 3), as well aslossesinherent in the loan portfolio
that are not specifically identified (stage 1 and stage 2). Management’s ECL estimates represent
the difference between contractual cash flows and those the Group expects to receive, discounted
at the effective interest rate. The method used to calculate ECL is based on a combination of the
following principal factors: probability of default (“PD"), loss given default (“LGD") and
exposure at default (“EAD”).

Auditing management’s estimate of the allowances and provisions for ECL was complex due to
the highly judgmental nature of forward-looking economic scenarios, their probability weightings,
and the credit risk models used to estimate stage 1 and stage 2 ECL. In the current unprecedented
economic environment resulting from the COVID-19 pandemic, ECL estimation requires higher
management judgement, specifically within the following two areas: (i) scenario selection,
including assumptions about the scenario severity, the form and shape of the recovery pattern, and
the number of scenarios necessary to sufficiently cover the bandwidth of potential outcomes, as
well as related scenario weights; and, (ii) the impact on the ECL models, including related model
overlays implemented by management, since the output from historic data based ECL models may
be less appropriate.

Additionally, auditing the measurement of individual ECL for stage 3 was complex due to the high
degree of judgment involved in management’s process for estimating ECL based on LGD
assumptions. These LGD assumptions take into account expected future cash flows from collateral
and other credit enhancements or expected payouts from bankruptcy proceedings for unsecured
claims and, where applicable, time to realization of collateral and the seniority of claims.
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Our audit response

We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’ s controls over the ECL estimate, including management’s choice of, and the
probability weighting assigned to, the forward-looking economic scenarios used in measuring
ECL. We evaluated management’ s methodol ogies and governance controls for developing and
monitoring the economic scenarios used and the probability weightings assigned to them, and any
related overlays. Supported by specialists, we assessed the key macroeconomic variables used in
the forward-looking scenarios, such as real gross domestic product growth, unemployment rate,
interest rates and house price indices.

We obtained an understanding, evaluated the design and tested the operating effectiveness of
controls over credit risk models used in the ECL estimate, including controls over the
completeness and accuracy of model input data, calculation logic, output data used in the overall
ECL calculation, and any related overlays. With the support of specialists, we performed an
evaluation of management’s models and tested the model outcomes by inspecting model
documentation, reperforming model calculations, and comparing data used as inputsto
management’ s forecast to external sources, among other procedures.

For the measurement of stage 3, we obtained an understanding, evaluated the design and tested the
operating effectiveness of controls over management’s process, including an evaluation of the
assumptions used by management regarding the future cash flows from the debtors continuing
operations and/or the liquidation of collateral. Supported by specialistsin certain areas, we
additionally tested collateral valuation, cash flow assumptions and exit strategies by performing
inquiries of management, inspecting underlying documents, such as loan contracts, financial
statements, covenants, budgets and business plans, and by re-performing discounted cash flow
calculations among other procedures.

We also assessed management’s disclosures regarding financial assets at amortized cost and other
positions in scope of expected credit loss measurement (Note 1, Note 9 and Note 20 to the
consolidated financial statements).

IT logical access and change management controls relevant to financial reporting

Areaof focus

The Group's business and financial accounting and reporting processes are highly dependent on its
information technology (“1T") systems. This dependency increased during the 2020 COVID-19
pandemic when the Group shifted to a remote working environment, with the bulk of its workforce
working outside the office. The Group continuesto invest initsIT systems to meet client needs
and business requirements including the effectiveness of itsIT general controls (“ITGCs")

relevant to IT logical access and change management.

Auditing management’s ITGCsrelevant to IT logical access and change management was
complex as the Group is a multi-location organization and in addition has a significant number of
IT systems and applications relevant to financial reporting.
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Our audit response  In ng the effectiveness of management’s ITGCs related to I T logical access and change
management, we utilized I T auditors as part of our audit team. Our audit procedures focused on the
IT infrastructure and applications relevant to financial reporting. We obtained an understanding
and evaluated the design, and tested the operating effectiveness of key IT logical access and
change management controls.

Our audit proceduresrelated to I T logical access included tests of user access management,
privileged user access, periodic access right recertifications, and user authentication controls.

Our audit procedures related to IT change management included tests of management’s program
change test approach, approval of change requests, as well as segregation of duties.

Other information in the annua report

The Board of Directorsisresponsible for the other information in the annual report. The other information comprises al
information included in the annual report, but does not include the consolidated financial statements, the stand-alone
financial statements of UBS AG, the compensation report (pages 260-261), and our auditor’s reports thereon.

Our opinions on the consolidated financial statements, the standalone financial statements of UBS AG and the
compensation report do not cover the other information in the annual report and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility isto read the other information in
the annual report and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibility of the Board of Directors for the consolidated financia statements

The Board of Directorsis responsible for the preparation of the consolidated financial statements that give atrue and fair
view in accordance with IFRS and the provisions of Swisslaw, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directorsisresponsible for ng the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financia statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assuranceis a high level of assurance, but is not a guarantee that an audit conducted in accordance with Swiss
law, |SAs and Swiss Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered materia if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financia statements.
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A further description of our responsibilities for the audit of the consolidated financial statementsislocated at the website of

EXPERTsuisse: http://www.expertsuisse.ch/en/audit-report-for-public-companies. This description forms part of our
auditor’s report.

Report on other legal and regulatory requirements

In accordance with article 728a para. 1 item 3 CO and the Swiss Auditing Standard 890, we confirm that an internal control
system exists, which has been designed for the preparation of consolidated financial statements according to the

instructions of the Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

Ernst & Young Ltd

Maurice McCormick Robert E. Jacab, Jr.

Licensed audit expert Certified Public Accountant (U.S.)
(Auditor in charge)
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To the General Meeting of Basdl, 4 March 2021

UBS AG, Zurich and Basel

Report of the statutory auditor on the financial statements

As statutory auditor, we have audited the financial statements of UBS AG, which comprise the balance sheet, income
statement and notes (pages 2 to 32), for the year ended 31 December 2020.

Board of Directors responsibility

The Board of Directorsis responsible for the preparation of the financial statements in accordance with the requirements of
Swiss law and the company's articles of incorporation. This responsibility includes designing, implementing and
maintaining an internal control system relevant to the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Board of Directorsis further responsible for selecting and applying
appropriate accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility isto express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Swiss law and Swiss Auditing Standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the interna control system relevant to the entity's preparation of the financial statementsin order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control system. An audit aso includes evaluating the appropriateness of the accounting policies used
and the reasonableness of accounting estimates made, as well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our
audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 December 2020 comply with Swiss law and the company's
articles of incorporation.

Report on key audit matters based on the circular 1/2015 of the Federal Audit Oversight Authority

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibility section of our report, including in relation to
these matters. Accordingly, our audit included the performance of procedures designed to respond to our assessment of the
risks of material misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the financial statements.

677/680



EDINETOO OO
00000000000 0(E05852)
ooooooo

Legal provisions & contingent liabilities

Areaof focus We focused on this area because UBS AG operatesin alegal and regulatory environment that is
exposed to significant litigation and similar risks arising from disputes and regulatory proceedings.
Such matters are subject to many uncertainties and the outcome may be difficult to predict. These
uncertainties inherently affect the amount and timing of potential outflows with respect to the
provisions which have been established and other contingent liabilities. In particular, these legal
provisions are based on UBS AG’s estimation of the likelihood of the occurrence of certain
scenarios and related impact on UBS AG's financial position.

Our audit response We obtained an understanding, evaluated the design and tested the operational effectiveness of
UBS AG’s key controls over the legal provision and contingencies process. Our procedures
included testing UBS AG's review of the accuracy of the inputs to the estimation of the likelihood
of the occurrence of certain scenarios and related impact on UBS AG’s financia position.

We assessed the methodol ogies on which the provision amounts are based, recal cul ated the
provisions, and tested the completeness and accuracy of the underlying information. We inspected
the legal analyses supporting the judgmental aspects impacted by legal interpretations. We
obtained correspondence directly from external legal counsel to assess the information provided by
UBS AG and followed up directly with external counsel as necessary.

We also assessed UBS AG's provisions and contingent liabilities disclosure (within note 12b of
UBS AG's financial statements).

Vauation of investments in subsidiaries and other participations

Areaof focus We focused on this area because of the judgments and assumptions over the valuation of the
investments in subsidiaries and other participations. Investments in subsidiaries and other
participations comprise directly held equity interests.

Our auditresponse  We obtained an understanding, evaluated the design and tested the operating effectiveness of the
key controls over the valuation of investments in subsidiaries and other participations.

We tested a sample of the valuation models and the inputs used in those models. We assessed the
valuation analyses on which the investment amounts are based and tested the compl eteness and
accuracy of the underlying information. We also assessed UBS AG’s disclosure (within note 16 of
UBSAG's financia statements).

Vauation of complex or illiquid trading portfolio assets and liabilities, other financial instruments and liabilities and
derivative financia instruments measured at fair value
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Area of focus

We focused on this area because of the complexity and judgments and assumptions over the fair
valuation of financial assets and liabilities with significant unobservable inputs. This included
consideration of any incremental risk arising from the impact of COVID-19 on vauation
techniques and supporting external marks. The valuation techniques required judgement and were
comprised of discounted cash flow and earnings-based valuation techniques. Judgmental
modelling assumptions result from arange of different models or model calibrations used by
market participants. Valuation inputs which were particularly complex and subjective included
those with alimited degree of observability and the extrapolation, interpolation or calibration of
curves using limited and proxy data points. Examples of such inputsincluded unobservable credit
spreads and bond prices, volatility, and correlation.

Our audit response

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
key controls over the financial instrument valuation processes, including controls over market data
inputs into valuation models, model governance, and valuation adjustments.

We tested a sample of the valuation models and the inputs used in those models, using a variety of
techniques, including comparing inputs to available market data. We selected a sample of
positions and independently cal culated estimated values and compared the values to UBSAG’s
recorded values. In addition, we evaluated the methodology and inputs used by the UBS AG in
determining funding and credit fair value adjustments on uncollateralized derivatives and fair
value option ligbilities.

We aso assessed UBS AG's disclosure (within note 13 and 14 of UBS AG's financial
statements).

IT logica and change management controls relevant to financia reporting

Areaof focus

We focused on this area because UBS AG is highly dependent onits IT systems for business
processes and financial reporting. This dependency increased during the 2020 COVID-19
pandemic when UBS AG shifted to a remote working environment, with more than 95% of
internal and external staff able to work concurrently on aremote basis. UBS AG continues to
invest initsIT systems to meet client needs and business requirements including the effectiveness
of itslogical access and change management IT controls. IT implementations are complex by
nature and impose risks related to the migration of data and the design and operating effectiveness
of key controlsthat could have a significant impact on the financial statements.

Our audit response

In assessing the reliability of electronic data processing, we included specialized I T auditors as part
of our audit team. Our audit procedures focused on the I T infrastructure and applications relevant
to financia reporting including evaluation of the design and testing of the operating effectiveness
of key IT logical access, change management and I T automated controls. Our audit procedures
related to logical access included testing of user access management, privileged user access,
periodic access right recertifications and user authentication controls.

Our audit procedures related to change management included testing of UBS AG’s program
change test approach, approval of change requests as well as segregation of duties.

Implementation of an expected credit loss (ECL) approach
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Areaof focus We focused on this area because UBS AG early adopted the new Swiss accounting rules for banks
according to FINMA Accounting Ordinance and FINMA Circular 2020/1. The new accounting
rulesrequire UBS AG to apply an expected credit loss (ECL) approach for non-impaired financia
instruments in its standalone financial statementsin addition to the existing approach for impaired
financial instruments. UBS AG has chosen to apply inits standalone financial statements the ECL
approach which is applied in its consolidated financial statements under the International Financial
Reporting Standards (IFRS). This approach follows IFRS 9 Financial Instruments and is complex
due to the highly judgmental nature of forward-looking economic scenarios, their probability
weightings and of the management overlay recognized to estimate stage 1 and stage 2 ECL .

Our audit response  We obtained an understanding, evaluated the design and tested the operating effectiveness of the
controls over the ECL estimate, including UBS AG's choice of, and the probability weighting
assigned to, the forward-looking economic scenarios used in measuring ECL aswell asUBSAG's
deliberations and evaluations related to the management overlay. We evaluated the methodologies
and governance controls for developing and monitoring the economic scenarios used and the
probability weightings assigned to them, and related overlay. Supported by specialists, we
assessed the key macroeconomic variables used in the forward-looking scenarios, such as gross
domestic product, unemployment rate, interest rates and house price indices.

We also assessed UBS AG’s disclosures (within note 2b, 12a, 12c and 12d of UBS AG'’s financial
statements).

Report on other legal requirements
We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act (AOA) and

independence (article 728 CO and article 11 AOA) and that there are no circumstances incompatible with our
independence.

In accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal control
system exists, which has been designed for the preparation of financial statements according to the instructions of the

Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law and the company's
articles of incorporation. We recommend that the financia statements submitted to you be approved.

Ernst & Young Ltd

Maurice McCormick Bruno Patusi

Licensed audit expert Licensed audit expert
(Auditor in charge)
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