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Red Arc Global Investments (Cayman) Trust

Statement of net assets as at December 31, 2020

UsD Denaminated Citigroup Mote, Retumn Referring The High Watermark OF Global Multi Asset Strategy Fund

Notes ush

Assets
Investments

At cost 24,812 998.70

At market value 22 25,697 099.88
Cash at bank 447 B04.73
Other receivable 43,651.00
Total assets 26,189,455.61
Liabilities
Professional fees payable 36,323.00
Legal fees payable 23,912.06
Printing and publishing fees payable 20,192 87
Trustee fees payable 3 15,000.50
Distributor fees payable 7 10,481.12
Management fees payable 5 2,304.50
Administrator fees payable 4 2,304.50
Custodian fees payable 4 1,257.25
Formation expenses payabbe 200,00
Agent Company fees payable 6 210.00
Total liabilities 112,485.80
Total net assets 26,076,969.81
Mumber of units outstanding 253,982,000
Met asset value per unit 102.67

The accompanying notes are an integral part of these financlal statements.
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Red Arc Global Investments (Cayman) Trust

Statement of operations and changes in net assets for the period from January 22, 2020

(commencement of operation) to December 31, 2020

UsD Denominated Citigroup MNote, Return Referring The High Watermark Of Global Multi Asset Strategy Fund

Notes
Income
Interest income on investments 2.5 197,505.82
Bank interests 13,580.11
Other Incoime 43,651.44
T 254,737.37
Expenses
Formation expenses 2.9 212,429.71
Distributor fees 7 125984.12
Professional expenses 33,038.00
Adrministrator fees 4 30,995.50
Legal expenses 29,688.99
Management fees 5 27,710.50
Printing and publishing expenses 21,.288.75
Custodian fees 4 15,118.25
Trustee fees 3 15,000, 50
Agent Company fees B 2.519.00
Safekeeping fees 1,149.41
Transaction fees 117.76
Total expenses 515,040.49
Net investment loss (260,303.12)

The accompanying notes are an integral part of these financlal statements.
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Red Arc Global Investments (Cayman) Trust

Statement of operations and changes in net assets for the period from January 22, 2020

{commencement of operation) te December 31, 2020 (continued)

UsSD Denominated Citigroup Mote, Return Referring The High Watermark OF Global Multi Asset Strategy Fund

Met realised:

Gain on foreign exchange 2.3 40,005.00
Lass on investments (11,810.75)
Total net investment foss and realised loss for the period (232,108.87)
Net unrealised:

Appreciation on investments 885,001.18
Net increase in net assets 65289231
Movement in capital:

Subscriptions of units 27,951,200.00
Redemptions of units (2,527 ,122.50)
Net movement in capital 25,424,077.50_
Net assets at the g of the i -
Net assets at the end of the period _26,076,569.81

The accompanying notes are an integral part of these financlal statements.
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Red Arc Global Investments (Cayman) Trust

Statistical information UNAUDITED

UsD Denominated Citigroup Mote, Return Referring The High Watermark Of Global Multi Asset Strategy Fund

end of the perio

number of units issued 279,512,000

number of units redesmed (25,530.000)
December 31, 2020 253,982,000
Met assets at the end of the per ush
December 31, 2020 26,076,960,81
Net assets per ul ush
December 31, 2020

10265
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Red Arc Global Investments (Cayman) Trust

Motes to the financial statements
(As at December 31, 2020)
UsD Denominated Citigroup Note, Retumn Referring The High Watermark Of Global Multi Asset Strategy Fund

Note 1 - Activity

USD Denominated Citigroup Note, Return Referring The High Watermark Of Global Multi
Asset Strategy Fund (the “Series Trust™), a series trust of the Trust created and established
pursuant to the Trust Deed and a supplemental trust deed made on November 7, 2019 between the
Trustee and the Manager. The Series Trust commenced operations on January 22, 2020 being the first
capital subscription received.

Investment objective and policies

The investment objective of the Series Trust is to provide Unitholders holding the applicable class of
Units until and including the Maturity Date for such class of Units with:

{a) 100% capital protection in the relevant Class Base Currency, and

(b} a return linked to the performance of the Index during the Observation Period applicable to
such class of Units, through investment of all, or substantially all, of the proceeds from the
issue of Units in certain principal protected notes issued by Citigroup Glebal Markets Heldings
Inc. ("the Motes Issuer”) and guaranteed by Citigroup Inc ("the Motes Guarantor™) (both are
related parties of the Manager) (the "Notes” or the "Citigroup Notes").

The Series Trust invests its assets in the Citigroup MNotes in a concentrated manner, which means that,
in the event of insolvency or bankruptcy of, or deterioration of the business operation or financial
conditions of the Notes Issuer, Notes Guarantor and other related entities, substantial losses may be
incurred.

MNeote 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared on a going concern basis in accordance with generally accepted
accounting principles applicable to investment funds in Luxembourg.

2.2 - Valuation of the investments

The Administrator will calculate and publish the Met Asset Value per Unit in US dellar {USD)
(the "Functional Currency™) on the Closing Date and on each Valuation Day.

The MNet Asset Value per Unit will be calculated by dividing the Net Asset Value by the number of Units
in issue. The Met Asset Value per Unit will be rounded to 2 decimal places {according to natural
rounding convention with 0.005 being rounded up) or to such other number of decimal places as
determined by the Manager, after consultation with the Trustes,
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Red Arc Global Investments (Cayman) Trust

MNotes to the financial statements (continued)
(As at December 31, 2020)
UsD Denominated Citigroup Mote, Returm Referring The High Watermark Of Global Multi Asset Strategy Fund

Note 2 - Significant accounting policies (continued)

2.2 - Valuation of the investments (continued)

In determining the Net Asset Value and the Net Asset Value per Unit, the Administrator will follow the
following valuation policies and procedures:

{a) Subject as provided in paragraphs (b) and (c) below, all calculations based on the value of
Investments listed, quoted, traded or dealt in on any stock exchange, commaodities exchange, futures
exchange or over-the-counter market will be made by the Administrator by reference to the last traded
price or official closing price according to its local rules and customs on the principal exchange for such
Investments as at the close of business in such place on the day as of which such calculation is to be
made, if the Valuation Day is not a business day for such place, on the last business day for such place
preceding the Valuation Day; and where there is no stock exchange, commaodities exchange, futures
exchange or over-the-counter market for a particular Investment, the value of such Investment will be
calculated by reference to the latest available price of such Investment queted by any persan, firm or
institution making a market in that Investment (and if there shall be more than one such market maker
then such particular market maker as the Manager, in consultation with the Trustee, may designate);
provided always that if the Manager, in consultation with the Trustee, in its discretion considers that
the prices on another exchange or prices provided by any independent data provider, including
Bloomberg or Interactive Data Corporation provide in all the circumstances a fairer criterion of value
in relation to any such Investment, it may instruct the adoption of such prices;

(b) If no last traded price, official closing price and other price quotations are available as provided in
paragraph (a) above, the value of the relevant Investment will be determined from time to time in
such manner as the Manager (in consultation with the Trustee) shall determine;

(c) for the purpose of ascertaining the listed, quoted, traded or market dealing prices of any Investment
pursuant to paragraph (a) or (b) above, the Administrator is entitled to use and rely upon price data
and/for information provided by any mechanised and/or electronic systems of price dissemination and
the prices provided by any such system will be deemed to be the last traded prices, official clesing
price, or the latest available price for the purpose of paragraph (a) or (b) above;

{d) short-term money market Investments and bank deposits will be valued at cost plus accrued
interest;

{e) the value of any Investment (whether of a security or cash) denominated in a currency other than
the Functional Currency shall be converted into the Functional Currency at the rate (whether official or
otherwise) which the Administrator deems appropriate in the circumstances having regard to any
premium or discount which may be relevant and to costs of exchange;
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Red Arc Global Investments (Cayman) Trust

MNotes to the financial statements (continued)
(As at December 31, 2020)
UsD Denominated Citigroup Mote, Returm Referring The High Watermark Of Global Multi Asset Strategy Fund

Note 2 - Significant accounting policies (continued)

2.2 - Valuation of the investments (continued)

(f) swap transactions and other over-the-counter derivative transactions/instruments will be valued based on
the net present value of their expected cash flows. Where the calculation agent for such swap transactions or
other aver-the-counter derivative transactions/instruments is also the counterparty, and in order to aveid any
conflicts of interests arising from such dual capacity, the Manager or its delegate will be required to perform
tolerance checks in respect of such valuation with a frequency at least equal to that of the calculation of the
Met Asset Value; and

(g) notwithstanding the foregoing, the Manager (in consultation with the Trustee) may permit some other
method of valuation to be used if it considers that such valuation better reflects the fair value of the relevant
Investment,

2.3 - Foreign currency translation

The Series Trust is denominated in US dellar “(USD)",

Assets and liabilities expressed in other currencies than the US dollar are translated into USD at exchange rates
prevailing at the end of the reporting year. Transactions expressed in foreign currencies are translated into
5D at exchange rates prevailing at the transaction dates,

Unrealised and realised gains or losses on foreign exchange translations are recognised in the Statement of
operations and changes in net assets in determining the result of the reporting period.

Unrealised foreign exchange gains or losses arising on the valuation of the portfolio at market value are included
in net change in unrealised appreciation or depreciation on investments. Realised foreign exchange gains or
losses arising on sale of investments are included in realized gains or lesses on investments, Other net foreign
exchange gains or losses are included in realized gains or losses on foreign exchange in the Statement of
aperations and changes in net assets,

2.4 - Formation expenses

Formation expenses shall be amortised on 3 straight line basis over the first financial year of the Series Trust.
2.5 - Interest income

Interest income is accrued on a daily basis.

Note 3 - Trustee fees

The Trustes, a related party to the Series Trust, is entitled to receive out of the trust fund of the Series
Trust a trustee fee of USD 15,000 per annum, calculated and accrued daily and payable quarterly in
arrears.
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Red Arc Global Investments (Cayman) Trust

Notes to the financial statements (continued)
(As at December 31, 2020)
UsD Denominated Citigroup Note, Returm Referring The High Watermark Of Global Multi Asset Strategy Fund

Note 4 — Administrator and Custodian fees

The Administrator and Custodian are entitled to receive from the trust fund of the Senes Trust, a
combined administration and custody fee of 0.17% per annum of the "Calculation Amount” caleulated
and accrued daily and payable monthly in arrears. The Calculation Amount is the issue price multiplied
by the number of Units in issue at the time of calculation.

Note 5 - Management fees

The Manager, a related party to the Seres Trust, is entitled to receive out of the trust fund of the
Series Trust a management fee of 0.11% per annum of the Caleulation Amount calculated and acerued
daily and payable monthly in arrears.,

Note 6 - Agent Company fees

The Agent Company, a related party of the Manager, is entitled to receive out of the trust fund of the
Series Trust an agent fee of up to 0.01% per annum of the Calculation Amount calculated and accrued
daily and payable monthly in arrears.

Note 7 - Distributor fees

The Distributor, a related party of the Manager, is entitled to receive aut of the trust fund of the Series
Trust, a distributor fee as is specified in the relevant Class Supplement for such class of Units, in this
case a fee of up to 0.50% per annum of the Calculation Amount calculated and accrued daily and
payable monthly in arrears.

Mote 8 - Taxation

8.1 - Cayman Islands

There are no taxes on income or gains in the Cayman Islands and the Trust has received an undertaking
from the Governor in Cabinet of the Cayman Islands exempting it from all local income, profits and
capital taxes for a period of 50 years from October 21, 2008, the date of the creation of the Trust.
Accordingly, ne provision for income taxes is included in these financial statements.

8.2 - Other Countries

The Series Trust may be subject to withholding or other taxes on certain income sourced in other
countries,
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Red Arc Global Investments (Cayman) Trust

MNotes to the financial statements (continued)
(As at December 31, 2020)
UsD Denominated Citigroup Mote, Returm Referring The High Watermark Of Global Multi Asset Strategy Fund

Note 9 - Significant events during the year

The Manager has made an assessment of the situation of the Senes Trust in the context of the
COVID-19 pandemic and, while financial markets have been very volatile and the worldwide health
situation remains difficult, confirms that it has no plan to terminate the Series Trust either as of the
date of the Auditors’ opinion or in the foreseeable future. The Manager will continue to closely monitor
the situation of the Series Trust in the best interests of the unitheolders.

Note 10 - Subsequent events

In preparing these financial statements, the Series Trust concludes that there are no significant
subsequent events that require adjustment and/or disclosure to these financial statements other than
discussed below,

Distributions made by the Series Trust after year-end are as follows:

Distribution paid Record date Ex-distribution date Payment date
0.10 USD 25/01/2021 27/01/2021 01/02/2021
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Red Arc Global Investments (Cayman) Trust

Schedule of investments as at December 31, 2020

USD Denominated Citigroup Mote, Return Referring The High Watermark OF Global Multd Asset Strateqy Fund

Mominal Description Currency Cost Market value  Ratio®

TNote. usD uso %
25,358,200 CGMHI GL MET HLDG 22JANZS USD uso 24,812,998, 70 2569799988 98.55
Total Mote 24,812 998,70 2560799988 98.55
Total investments 24,812,998.70 2560799988 98.55

Classification of investments by country and by economical sectar UNAUDITED

USD Denominated Citigroup Mote, Return Referring The High Watermark OF Global Mult Asset Strateqy Fund

Classification of investments by country and by economical sector

Country Economical sector Ratio (96) *
LSA
Other Financial Service Activities, Except Insurance And Pension Funding 98.55
N.E.C.
Vol investments 9855

(*) Welght of the market value against the total net assets expressed in 9.
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2020-01
2021
( ) ( )
25,432,009.02 2,770,308,743
120,524.42 13,128,725
( 25,311,484.60 2,757,180,017
247,774.000
( ) 102.16 11,128
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2020 12 31

2020 2020 2019 2019
40,012,764 561,379,079 39,835,244 558,888,473
839,852 11,783,124 2,992,020 41,978,041
(126,878) (1,780,098) 135,570 1,902,047
(24,019,968) (337,000, 151) (20,048,154) (281,275,601)
16,705,770 234,381,953 22,914,680 321,492,960
@) (2,621,364) (36,777,737) (3.244,882) (45,525,694)
14,084,406 197,604,216 19,669,798 275,967,266
14,084,406 197,604,216 19,669,798 275,967,266

)
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2020 12 31
2020 12 31
( )
2020 2020 2019 2019
©) 17,202 241,344 19,753 277,135
6,375,325 89,445,810 9,949,200 139,587,276
(©) 623,061 8,741,546
281,524,689 3,949,791,387 257,483,338 3,612,491,232
288,523,075 4,047,978,742 267,432,538 3,752,078,508
18,587,209 260,778,542 7,921,181 111,134,169
© 3,662,448 51,384,145
18,587,209 260,778,542 11,583,629 162,518,315
269,935,866 3,787,200,200 255,848,909 3,589,560,193
269,953,068 3,787,441,544 255,868,662 3,589,837,328
a) 2,000,200 28,062,806 2,000,200 28,062,806
267,952,868 3,759,378,738 253,868,462 3,561,774,522
269,953,068 3,787,441,544 255,868,662 3,589,837,328
2021 28
)
)
)
)
)
11 30 ( )
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2020 12 31
2020 12 31
( )
2019 2,000,200 234,198,664 236,198,864
19,669,798 19,669,798
2019 12 31 2,000,200 253,868,462 255,868,662
2020 2,000,200 253,868,462 255,868,662
14,084,406 14,084,406
2020 12 31 2,000,200 267,952,868 269,953,068
2019 28,062,806 3,285,807,256 3,313,870,062
275,967,266 275,967,266
2019 12 31 28,062,806 3,561,774,522 3,589,837,328
2020 28,062,806 3,561,774,522 3,589,837,328
197,604,216 197,604,216
2020 12 31 28,062,806 3,759,378,738 3,787,441,544
11 30 ( )
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2020 12 31
2020 12 31
( )
2020 2020 2019 2019
16,705,770 234,381,953 22,914,680 321,492,960
(839,852) (11,783,124) (2,992,020) (41,978,041)
15,865,918 222,598,830 19,922,660 279,514,920
¢ ) 3,573,875 50,141,466 (2,450,828) (34,385,117)
- 10,666,028 149,644,373 (15,804,301)  (221,734,343)
30,105,821 422,384,669 1,667,531 23,395,460
(6,904,322) (96,867,638) (460,512) (6,460,983)
23,201,499 325,517,031 1,207,019 16,934,477
839,852 11,783,124 2,992,020 41,978,041
839,852 11,783,124 2,992,020 41,978,041
24,041,351 337,300,155 4,199,039 58,912,517
257,483,338 3,612,491, 232 253,284,209  3,553,578,715
123l 281,524,689 3,949,791,387 257,483,338 3,612,491,232
11 30 )
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2020 2019

40,012,764 39,835,244

40,012,764 39,835,244
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2020 2019
6,456,764 4,666,331
8,107,596 4,078,536
7,988,111 10,742,855

468,286 468,286
332,108
190,903

476,200 92,146

2020 2019

(20,001) (19,989)

2,638,814 3,261,875

2,551 2,996

2,621,364 3,244,882

16.5 (2019  16.5 )
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2020 2019
16,705,770 22,914,680
2,756,452 3,780,923
(115,087) (516,052)
(20,001) (19,989)
2,621,364 3,244,882
2020 2019
3,662,448 881,075
(6,904,322) (460,513)
(20,001) (19,989)
(@) 2,638,814 3,261,875
(623,061) 3,662,448
22,749 22,749
(2,996) (2,996)
19,753 19,753
19,753 19,753
(2,551) (2,996)
17,202 19,753
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2020 12 31
(2019 )

383 (1) ( )

2020 2019
7,478,000 7,478,000
9,277,210 8,494,866
2,227,319 2,131,543
750,500 740,100
19,733,029 18,844,509

2020 2019
281,524,689 257,483,338

2020 2019
6,008,164 5,444,468
236,399 3,731,358
130,762 773,374
6,375,325 9,949,200
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2020 2019
580,425
4,884,580 4,840,130
460,648 460,648
13,241,981 2,039,978
18,587,209 7,921,181
(2019 580,425 )
2020 2019
20,002 2,000,200 20,002 2,000,200
2020 12 31
(2019 255,868,662 )
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Ciffgroug Frs! nvasimant Managemant Limited
Financial sfafamantz for the year ended 31 December 2020

Statement of profit or loss and other comprehensive income

for the year ended 31 December 2020
{Expressed in Hong Kong dollars)

MNote 2020 2019
k] ]
Tumover 2 40,012,764 39,835,244
Interest income 839,852 2,992 020
Foreign exchange (loss)/gain {126,878) 135,570
Other operating expanses (24,019,968) {20,048,154)
Profit before taxation 3 16,705,770 22,914 680
Income tax 4(a) (2,621 ,364) (3,244 882)
Profit for the year 14,084 406 19,669,738
Other comprehensive income for the year -
Total comprehensive income for the year 14,084,406 19,669,798

The notes on pages 11 to 30 form part of these financial statements.
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Cdigroun First investmant Managemeand Lim@ed
Financial stafameants for e yedr ended 31 Decamber 2020

Statement of financial position as at 31 December 2020
{Expressed in Hong Kong dolfars)

MNaofe 2020 2018
5 $
Non-current asset
Deferred tax assets 4{e) 17,202 19,753
Current assets
Accounts receivable and others assels 7 6,375,325 S,949 200
Tax receivable 4(c) 623,061 -
Cash and cash equivalents [ 281 524 689 257 483,338
288,523,075  267.432,538
Current llabflities
Accounts payable and accrued expenses B 18,587,205 7.821.181
Tax payables 4{c) - 3,662 448
18,587 209 11,583,629
Net current asseats 269,935 865 255,848 909
NET ASSETS 269,953,068 255 868,662
CAPITAL AND RESERVES
Share capital S{a) 2,000,200 2,000,200
Retained eamings 26?’..5352 868 253,868 462
TOTAL EQUITY 269,853,068 255,868,662

Approved and authorised for issue by the board of di

I%s il e

f e

Dialain £l

Directors

)
)
)
)
)

‘on

The notes on pages 11 to 30 form part of these financial statements,
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Catigroug First favesinmant Managemant Limded

Finencial slatemants for the yaar anded 31 December 2020

Statement of changes in equity

for the year ended 31 December 2020

{Expressed in Hong Kong dollars)

Balance at 1 January 2019

Total comprehensive income for
the year

Balance at 31 December 2019
Balance at 1 January 2020

Total comprehensive income for
the year

Balance at 31 December 2020

Share Retained
capital samings Total
5 § 3
2,000,200 234,198,664 236,198,864
- 18,659,798 19,669,798
2,000,200 253,868,462 255 568 662
2,000,200 253 BEB 462 256 868 662
- 14,084 406 14,084 408
2,000, 200 267,952,858 269953 058

The notes on pages 11 to 30 form part of these financial statements,
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Citigroup First imrastmant Managamant Limfted

for the year ended 31 December 2020

{Expressed in Hong Kong dollars)

Operating activities
Profit before taxation

Adjustment for:
Interast income

Operating cashflow before changes in
working capital

Decrease/{increase) in accounts receivable and
other assets

Increasef(decrease) in accounts payable and
accrued expenses

Net cash generated from operations

Heng Kong profits tax paid

Met cash generated from operating activities
Investing activity

Interest received

MNet cash generated from investing activity

Net increase In cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Mofe

8

Fimancial stalemesnds for the year ended 31 December 2020

2020 2019

5 s

16,705,770 22 5914 880
(B39,852) {2,982 020)
15,865 918 19,922 660
3,573,875 {2,450,828)
10,666,028 {15,804 .301)
__S0,105.821 1.887,531
{6.904,322) (460,512)
23,201,499 1,207,019
830,852 2,892,020

__ 599852 2,092,020
24,041,351 4,195 0349
257,483,338 253,284,299
281 524 BBY 257 483,338

The notes on pages 11 to 30 form part of these financial statements.
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Ciigrong Frst invasiment Managemend Limed
Financial stafamantz for the yaar endad 31 December 2020

Notes to the financial statements
(Exprassed in Hong Kong dolfars)

Significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards {"HKFRSs"), which collactive term includes all applicable
individual Heng Kong Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong Institute of Cerified Public
Accountants ("HKICPA™), accounting principies generally accepted in Hong Kong and the
reguiremants of the Hong Kong Companies Ordinance. Significant accounting policies
adopted by the Company are disclosed below.

The HKICPA has issued certain amendments to HKFRSs that are first effective or available
for early adoption for the curent accounting period of the Company. Note 1(c) provides
information on any changes in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Company for the current and prior
accounting pericds reflected in these financial statements.

Basis of preparation of the financial statements

The measuremeant basis usad in the preparation of the financial stalements is the historical
cost basis.

The Company has chosen Hong Kong dollars as its functional currency which reflects the
economic substance of the underlying assets and circumstances relevant to the Company.
All values are rounded to the nearest Hong Kong dollar, unless otherwise indicated.

The preparation of financial slatements in conformity with HKFRSs requires management to
make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumplions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilties that are not readily apparent from
other sources, Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the

revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

1"
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Citigroup Fest Invesimend Maragernen! Limited
Financia! simtemants for the year anded 31 Decembar 2020

Significant accounting policies {continued)
Changes in accounting policies

A number of new standards are effective from 1 January 2020 but they do not have a
material effect on the Company's financial statements.

Change in presentation of statement of financial position

In prior years, Amounts due from/to affiliated companies were presented separately undar
Current assels and Current liabilities. From 2020 onwards, such receivable and payable
have been consolidated into Accounls receivable and other assets as well as Accrued
charges and other payables. The comparalive figures have been restated to conform with
the revised presentation,

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand depasits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value, having baen within three months of maturity at acquisition.

Revenue and other income

Income is classified by the Company as revenue when it arises from the trading activities, the
provision of services in the ordinary course of the Company's business.

Revenue is recognised when control over a product or service is transferred to the customer,

or the lessee has the right to use the asset, at the amount of promised consideration to which
the Company is expected to be entitled, excluding those amounts collected on behalf of third

parfies.

Where the contract contains a financing component which provides a significant financing
benefit to the customer for more than 12 months, revenue is measured at the present value
of the amount receivable, discounted using the dizcount rate that would be reflected in a
separate financing transaction with the customer, and interest income is accrued separately
under the effective interest method. Where the contract contains a financing component
which provides a significant financing benefit to the Company, revenue recognised under that
contract includes the interest expense accrated on the contract liability under the effective
interesl method, The Company takes advantage of the practical expedient in paragraph 63
of HKFRS 15 and does not adjust the consideration for any effects of a significant financing
component if the pericd of financing is 12 months or less.

Further details of the Company's revenue and other income recognition policies are as
follows:

- Fee income is recognised whean the relevant services have been rendered,

- Interest income is recognised as it accrues using the effective interest meathod,

12
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Ciigroup Fest invasiment Management Limiled
Financeal stalements for the year ended 37 Decembar 2020

Significant accounting policles {continued)
Provisions and contingent labilities

Provisions are recognised when the Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow of economic benafits will be reguired
to settle the cbligation and a reliable estimate can be made. Where the time value of money
is material, provisions are stated at the present value of the expenditure expected to settle
the cbligation.

Where it is not probable that an outflew of economic benefits will be required, or the amount
cannot be estimated raliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of outflow of economic benefits
is remote.

Accounts and other recelvablas

Accounts and other receivables are initially recognised at fair value and thereafter stated at
amortised cost using the effective interest method, less allowance for credit losses (see nate
1)(v}), except where the receivables are interest-free loans made to related parties without
any fixed repayment terms or the effect of discounting would be immaterial. In such cases,
the receivables are stated at cast less allowance for impaiment of doubtful debts.

Impaiment losses for bad and doubtful debts are recognized when there is objective
evidence of impairment and are measured as the difference between the carmrying amount of
the financial asset and the estimated future cash flows, discounted at the asset's original
effective interest rate where the effect of discounting is material,

Objective evidence of impairment includes observable data that comes to the attention of the
Company about events that have an impact on the asset's estimated future cash flows such
as significant financial difficulty of the debtor.

Transfation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the
foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated inte Hong Kong dollars at the exchange

rates ruling at the end of reporting period, Exchange gains and losses are recognised in
statement of profit or loss and other comprehensive income.

13
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Cangrowp Firg! vestmant Manegament Limited
Finsncle statemants for the yaar ended 31 December 2020

Significant accounting policies {continued)
income tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets are recognised in the statement
of profit or loss except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant amounts of tax are
recognised in other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting period, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets arise from deductible temporary differences, being the differences
betwaen the camying amounts of assets and liabilities for financial reporting purposes and
the tax bases. Deferred tax assels also arise from unused tax losses and unused tax credits.
Apart from differences which arise on initial recogrition of assets and liabilities, ail deferred
tax assets to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of reporting period. Deferred tax assets and
liabilities are not discounted.

Current tax balances and deferred tax balances, and movemeants therein, are presented
separataly from each other and are not offset. Current tax assets are offset against currant
tax liabilities, and deferred tax assets against deferred tax liabilities if, and only if, the
Company has the legally enforceable right to set off cumrent tax assets against current tax
liabilties. The principle of offsetting usually applies to income tax levied by the same tax
autheority on the same taxable entity.

Related parties

(a) A person, or a close member of that person’s family, is related to the Company if that
person.

(i) has control or joint control over the Company;
{iiy  has significant influence over the Company; or

(i) is a member of tha key management personnel of the Company or the
Company's parent

14
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Citigroup Fres! invesimant Managemen Limded
Firancip! sfatements for the year anded 31 December 2020

Significant accounting policies (continued)
(b} An entity is related to the Company if any of the following conditions applies:

{iy  The entity and tha Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is ralated to the others).

(il  One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member),

(iiy Both entities are joint ventures of the same third party.

{iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

(v} The enlity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company.

(vi) The entity is controlled or jointly controlled by a parson identified in (a).

(vii} A person identified in (2)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity),

{viil) The entity, or any member of a group of which it iz a part, provides key
management parsonnel services to the Company or to the Company's parent,

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

Financial instruments
Initial recognition

Financial instruments are measured initially at fair value, which nomally will be equal to the
transaction price, plus, in case of a financial asset or financial iability not held at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition or issue
of the financial asset or financial liability.

The Company recognises financial assets and financial liabilities on the date it becomes a
panty to the contractual provisiens of the instrument. A regular way purchase or sale of
financial assets is recognised using trade date accounting. From this date, any gains and
losses arising from changes in fair value of the financial assets or financial labilities are
recorded.

15
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Citigroup Fest Investiment Menagerman! Limied
Enanciad siatements for the year anded 31 Dacambar 2020

1 Significant accounting policies {continued)

iy Classification and subsequent measurement

(A)

Classification of financial assets

On initial recognition, the Company classifies financial assets as measured at
amortised cost or FVTFL.

A financial asset is measured at amortised cost if it meets both of the following
conditions and is not designated as at FWTPL,

- itis held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- its contractual tarms give rise on specified dales to cash fliows that are solely
payments of principal and interest {"SPPI°}

All other financial assets of the Company are measured at FVTPL.
Business model assessment

In making an assessment of the objective of the business maodel in which a financial
asset is held, the Company considers all of the relevant information about how the
business is managed, including:

- the documented investment strategy and the execution of this strategy in practice.
This includes whether the investment strategy focuses on earning contractual
interest income, maintaining a particular interest rate profile, matching the duration
of the financial assets to the duration of any related liabilities or expected cash
eutflows or realising cash flows through the sale of the assets;

how the performance of the portiolio is evaluated and reported to the Company's
management;

- the risks lhat affect the perfformance of the business model (and the financial assets
held within that business model) and how those risks are managed,;

- how the managers of the business are compensated: e.q. whether compensation is
based on the fair value of the assets managed or the contractual cash flows
collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expeclations about fulure sales aclivity

Financial assets that are hald for trading or managed and whose performance is
evaluated on a fair value basis are measured at PVTPL because they are neither held

to collect contractual cash flaws nor held both to collect contractual cash flows and to
zell financial assets.

16
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Citigroup First Invasimend Management Limitad
Financlal statements for the year ended 31 December 2020

Significant accounting policies (continued)

(e)

Assassment whether contractual casfh fows are SPEY

For the purposes of this assessment, ‘principal’ is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding
during a particular perod of time and for other basic lending risks and costs {e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the conlractual cash flows are SPPI, the Company considers the
contraciual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this cendition, In making this assessment, the
Company considers:

- contingent events that would change the amount or timing of cash flows;

leverage features;
- prapayment and extension features,

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-
recourse features); and

- featuras that modify consideration of the time value of money {e.g. periodical reset
of interest rates)

Reclassificalions

Financial assets are not reclassified subsequent to their initial recognition, except in the
period after the Company changes its business model for managing financial assets.

Classification of financial assets

L nans and receivahles

Loans and receivables include amounts due from fellow subsidiaries, accounts
receivable and other assels and cash and cash equivalents. Thess assets are
measurad at amortised cost using the effective interest method.

Other financial Nabifities

Financial liabilities includes amount due to fellow subsidiaries and accounts payable

and accrued expenses. These liabililies are measured at amortised cost using the
effective interest method.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from
the financial asset expire, or where the financial asset together with substantially all the risks
and rewards of ownership, have been transferred.
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Citigraug Firs! Invesiment Managemeant Limiad
Financial stafements for tha year anded 31 Decembear 2020

Significant accounting policies {continued)

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

The Company uses the weighted average method to determine realised gains and losses to
be recognised in the statement of profit or loss and other comprehensive income on
derscagnition.

Offsetting

Financial assets and financial liakilties are offset and the net amount is reported in the
slatement of financial position where there is a legally enfarceable right to offset the
recognised amounts and there is an intention to settle on a net basis, or realise the asset and
settle the liability simultaneously.

Impaiment

The Company recognises loss allowances for ECLs on financial assets measured at
amortised cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLs:

- financial assels that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (j.e. the risk of default occumring over the
expected life of the asset) has not increased significantly since inftial recognition

The Company assumes that the credit risk on a financial asset has increased significantly if it
is more than 30 days past due.

The Company considars a financial instrument to have low credit risk when its credit risk
rating is equivalent to the globally understood definition of ‘investment grade'.

Lifetima ECLs are the ECLs that result from all possible default events over the expected life
of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

The maximum peried considered when estimating ECLs is the maximum contractual period
over which the Company is exposed o credit risk.

Measurement of ECLs

ECLs are the probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
entity in accordance with the contract and the cash flows that the Company expects to
receive),

ECLs are discounted at the effective interest rate of the financial asset,
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Citsgroup First invesimen! Management Limited
Fnancial srafements for the year andad 317 Decembar 2020

Significant accounting policies (continued)

Cradit-impaired financial assels

At each reporting date, the Company assesses whelher financial azsets camied at amortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when ane or more events that
have a detrimental impact on the estimated fulure cash flows of the financial asset have
occurred,

Evidence that a financial asset is credit-impaired includes the following cbservable data;

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being mere than 90 days past due; or

- itis probable that the borrower will enter bankruptcy or other financial reorganisation
Presentation of allowance for ECLs in the staterment of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

Wirite-off

The gross camying amount of a financial asset is written off when the Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion theraof.

Turnover

The principal activity of ihe Company is the provision of investment management services,

2020 2019
5 $
Investment management fae income 40,012,764 39,835 244

40,012,764 39,835,244
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Citigraug First invastment Manggemen [imfad
Finarcsind sixermants for rthe yadr anded 31 Decambar 2620

Profit before taxation

Profit before taxation is arrived at after charging:

2020 2019

5 5

Management fee expensas 6,456,764 4 666, 331
Sub-manager fee expenses 8,107,596 4,078,536
Legal and professional fee 7,988,111 10,742,855
Auditors’ remunaration 468,286 468,286
Custody expenses 332 108 -
Printing expansas 190,903 -
Others 478,200 92,148

Income tax

fncome tax in the statement of profit or loss and other comprehensive income
represents:

Taxatian in the statement of profit or loss and other comprehensive income represents:

2029 2019
5 s

Current tax - Hong Kong Profits Tax
Over-provision in respect of the prior year (20,001) (15.9850)
Provision for Hong Kong Profits Tax for the year 2,638 814 3,261,875

Deferred tax

Origination and reversal of lemporary differences 2,551 2,996
2,621,364 3,244 BE2

The provision for Hong Kong Profits Tax for the year is calculated at 16.5% (2019, 16.5%) of
the astimated assessable profits,
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Ciligrowp First fnvestment Managamaent Limied
Financial sfalements for the year ended 11 Decomber 2020

Income tax (continued)

Reconciliation belween income tax and accounting profit at applicable tax rates:

2020 2019

Profit before taxation 16,705,770 22 914 680
Motional tax on profit before taxation at 16.5% (2019;

16.5%) 2,756,452 3,780,923
Tax effect of non-taxable income and non-deduetible

loss (115,087) (516,052)

Over-provision in respect of prior year (20,001} (19,989)

Actual tax expense _ 2621364 3,244 BE2

Income tax in the statement of financial position represents:

(Tax receivable)/Current taxation in the statement of financial posilion represents:

Note 2020 2018

§ 3

Current taxation bought forward 3,662 448 581,075

Profits Tax Paid (6,904, 322) (460,513}
Balance of Profits Tax provision relating to

prior years (20.001) (19,989)
Provision for Hong Keng Profits Tax for the

year dia) 2638314 3,261,875

(623,061) 3,662,448
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Citfgroup First Investment Managemen! Lomied
Financial sfatements for the year anded 31 Docember 2020

Income tax (continued)
Deferred tax assels recognised;

The components of deferrad tax assets recognisaed in the statement of financial position and
the movements during the year are as follows:

Depreciation in

excess of he
related
depreciation
alfowances Total
3 3
At 1 January 2019 22,749 22,749
Charged to statement of profit or loss and
other comprehensive income (2,996) {2,998)
At 31 December 2019 19,753 18,753
At 1 January 2020 18,753 19,753
Charged to statement of profit or loss and
other comprehensive income {2.551) (2.556)
At 31 December 2020 17,202 19,753

As at 31 December 2020, there is no significant deferred tax asset or liability not recognised
or provided for (2019: $Nil).

Directors' emoluments
Directors’ emoluments disclosed pursuant to section 383(1) of the Hong Kong Companies

Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits of
Directors) Regulations are as fallows:

2020 2019

3 $

Directors' fees - -
Salaries, allowances and benefits in kind 7,478,000 7,478,000
Discretionary bonuses 9,277,210 8,494 B66
Share based payments 2,227 318 2,131,543
Retirement scheme contributions 750,500 740,100
19,733 029 18,844 509
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Cavgroup Firs! Irmeesimen! Management Limied
Foenou sademems for the year ended 31 December 2020

Cash and cash equivalents

2020 2019

5 s

Cash at bank 281,524,689 257,483,338
Accounts receivable and other assets

2020 2019

g $

Investment management fee receivable 6,008,164 5,444 468

Lagal and professional fee racaivable 236,399 3,731,358

Others 130,762 773,374

6,375,325

9,849,200

All of the above fee receivables are due from funds managed by the Company. All the fee
receivables are interest free, unsecured and expected to be settled within three months.,

Accounts payable and accrued expenses

2020 2019

$ $

Sub-manager fee payable - 580,425
Legal and professicnal fee payable 4,684,580 4,840,130
Audit fee 460,648 460,648
Other payable 13,241,981 2,039,978
18,587,209 7.921,181

Included in sub-manager fee payable is an

amount due to a fellow subsidiary of SNl (2019:

$580.425). All accounts payable and accrued charges are interest free, unsecured and

expected to be settled within three months.
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Citigroup First favestment Managamen! Limited
Finnancial fiaterenls for the year ended 31 Cecembar 2020

9 Share capital

(a} [Isswvedshare capital

2020 2019
No. of No, af
shares Amaunt shares Amount
] $
Ordinary shares, iIssued and
fully paid;
At 1 January and 31 December 20,002 2,000,200 20,002 2,000,200

In accordance with section 135 of the Hong Kong Companies Ordinance, the ordinary shares
of the Company do nol have a par value,

The holders of ordinary shares are entitled to receive dividends as declared fram time to time
and are entitled to one vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company's residual assets.

{b) Capital management

The Company's primary cbjeclive when managing capital is to safeguard the Company’s
ability to continue as a going concern, As the Company is part of a larger group, the
Company's sources of additional capital and policies for distribution of excess capital may
also be affected by the group's capital management objectives.

The Company defines “capital” as including all components of equity, On this basis the
amaount of capital employed at 31 December 2020 was $269 953 068 (2019; $255 858 662).

The Company's capital struclure is regularly reviewed and managed with due regard to the
capital management practices of the group to which the Company belongs, Adjustments are
made to the capital structure in light of changes in economic conditions affecting the
Company or the group, to the extent that lhese do not conflict with the directors' fiduciary
duties towards the Company or the requirements of the Hong Kong Companies Ordinance.

The results of the directors’ review of the Company's capital structure are used as a basis for
the determination of the level of dividends, if any, that are declared.

As a licensed corporation registered under the Hong Kong Securilies and Futures Ordinance,
the Company is also subject to the capital requirements of the Hong Kong Securities and
Futures (Financial Resources) Rules ("FRR"). The minimum liquid capital reguiremeant is the
higher of $100,000 and the variable required liguid capital as defined in the FRR. The
Company monitors its compliance with the requirements of the FRR on a daily basis. The
Company complied with the requirements of the FRR at all times during the year,
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Cabigrowun First favestman! Manegement Limied
Financiel siglemenis for the year ended 31 December 2020

Material related party transactions

In addition to those disclosed elsewhere in the financial statements, the Company had
transactions in the normal course of business with related parties as follows;

Fee income and expenses

Moie 2020 2018
3 5
Fee income
Invesiment management fee income (i) 40,012,764 39,835 244
Fee expenses
Sub-manager fee expanses (i) 6,067,624 1,200,215

The Company is the fund manager of the following funds during the year:

- Hybrid Tri-Asset Fund (JPY) (*Fund Series 14") (Terminated on & Oct 2020)
- Asia High Yield Bond Fund (*Fund Series 18%)

- Mexico Bond Fund {*Fund Series 197

- Templeton Global Bond Fund Fereign Currency Series (*Fund Series 207)

= Global Balance Plus Fund ("Fund Series 25%)

- North American Equity Income Covered Call Strategy Fund (“Fund Seres 267
{Terminated on 5 Jun 2020}

- US Focused Growth Equity Foreign Currency Series (“Fund Serias 277)

- Treasury Premium Plus Fund {*Fund Series 287

- Fixed Income Fund ("Fund Series 307

- Treasury Premium Plus Il Fund ("Fund Series 317)

- USD Denominated Target Setting at Maturity Fund 1703 {*Fund Series 327

- JPN High Dividend Equity with Short Index Allocation ("Fund Series 33

25
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CiHigroup First imvestmen! Maraoemend Limiled
Fingncia! statermen!s for the year ended 31 Dacomber 2020

Material related party transactions (continued)

- USD Denominated Target Setting at Maturity Fund 1710 ("Fund Series 34")

- JGB Asset Swap Fund (Fund Series 26°)

- Mikkei 225 Intraday Fund {"Fund Series 377

- Target Sefting at Malturity Fund 1802 ("Fund Series 38"

- China Hong Kong Equity Opportunities Fund (‘Fund Series 39")

- Target Setting at Maturity Fund 1808 (“Fund Series 40")

- Muiti Asset Systematic Stralegies Fund ("Fund Series 417) (Launched on 15 Oct 2020
- Target Setting At Maturity Fund 1903 ("Fund Series 42")

- Flexibeta Fund (V15 Defensive and VT10 Active) ("Fund Series 43%)

- USD Denominated Citigroup Mote, Return Referring the High Watermark of Global Multi
Asset Strategy Fund (*Fund Series 44%) (Launched on 21 Jan 2020}

- Global Multi-Thematic Equity Fund {"Fund Series 45") (Launched on 30 Oct 2020)

- US Equity Intraday Momenlum Fund (*Fund Series 46") (Launched on 15 Dec 2020)

- CGMYL Index Target Velatility Fund 2012 (SP) ("CGMYL"™}

= Kokusai Turkish Bond Cpen (1M} Active Currency Hedge (“HAM")

The Company is entitled to fee income fram the fellowing funds under its management:
investmen! management/advisory fee income

For Fund Series 14, 18, 19, 20, 25, 28, 27, 2B, 30, 31, 32, 33, 34, 36, 37, 38, 39, 40, 41, 42,
43, 44,45, 45, CGMYL and KAM, fees are calculated al 0.01% to 1.8% per annum of the net
asset value of the funds.

Pursuant to the sub-management agreement signed between the Company and the
sub-managers for Series 19, 30 and 45 the sub-managers’ fee expenses are payable to the
sub-managers calculated at 50%,55% and 55% respectively of the gross management fee

income received. The total sub-managers’ fee expenses paid to the sub-managers for
Series 19, 39 and 45 as at 31 December 2020 amounted to $6 967 624 (2019: $1,900,215),
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Citigroup First frvestment Maragement Limiled
Firancial stafemanis for the yeer ended 31 Dacambar 2020

Material related party transactions (continued)

Management fee expenses

The Company paid management fee expenses to feflow subsidiaries, which provided
ancillary sale support services to the Company. The management fee expense for the
reporting period as at 31 December 2020 amounted to $6 456 764 (2019: $4 866, 331).
Key management personnel emoluments

Besides the directors’ emoluments disclosed in note 5, there were no other key management
personnel emolumeants.

2020 2019
s $
Key managemen! personnel emoluments 19,733,029 18,844 509

Amounts disclosed emaluments to certain key management personnel were paid by group
companies of the Company. The Company did not directly reimburse the group companies
for the service provided.

Financial instruments

Exposure to credit, liquidity and interest rate risks and foreign currency risk arise in the
normal course of the Company’s business. These risks are managed by the Company's
financial management policies and practices described below.

Credit risk

The Company's credit risk is primarily attributable to cash and cash equivalents held at a
fellow subsidiary bank and cutstanding fees receivable arising from the Company’s
invesiment management activities. Management has a credit policy in place and exposure to
credit risks is menitored on an ongoing basis.

Managemeant fee receivables are regularly reviewed and settled on a regular schedule. Far
the balance due from fellow subsidiaries, management considers the default rsk of the
financial assets placed with the group companies to be remote.

The maximum exposure to credit risk is equal to the carrying amount of thesea financial
assets as of the end of the reporting period.
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Citigrowe First irvasiment Managament Limieal
Firvancial stafemantz for the year andad 31 December 2020

Financial instruments (continued)
Liquidity risk

The Company's liquidity risk management process is integrated into the Consolidated Parent
Company and Broker Daaler liquidity and funding process and liquidity monitoring
framework, Citigroup policy requires Consclidated Parent Company and Broker Dealer
{(which the Company operating within) te maintain a strong liquidity position and ensure
sufficient cash flows to meet both expected and unexpected current and future cash flow and
collateral needs,

At 31 December 2020 and 31 December 2018, all financial liabilities mature within one year
or are repayable on demand. Details of the earliest contractual settlement dates of the
financial liabilities are disclosed in notes 8.

fnteresf rate risk

The Company does not have any fixed deposits in 2020 which the exposure to interest rate
risk to the extent that it eams bank inlerest on cash and cash equivalents is insignificant,
The Company was exposed to interast rate risk only to the extent that it eams bank interest
on cash and cash eguivalents in 2019,

Sensilivity analysis

The following table indicates the estimated changes in the Company's profit before tax in
response 1o estimated changes in interest rate with all other variables held constant at the
end of the reporting pericd.

2020 2018

Profit Profit

before tax before tax

increase/ incragse’

(decreasa) {decreass)

%o ¥ % 3

Changes in interest rate

= Increase - - - -
- Decrease - - (0.33) (831,600)

The sensitivity analysis above indicates the annualised impact on the Company's profit
before tax that would arise assuming that the change in interest rates had ooccurred at the
end of the reporting period and had been applied to re-measure those financial instruments
heid by the Company which expose the Company to interest rate risk at the end of reporting
period.

Currancy risk

Curmency risk arises from the possibility that changes in foreign exchange rate will impact the
value of financial instrumeants,

Te minimise the exposures to foreign currency risk, management ensures that the net
exposure is kept al an acceptable level by buying or selling foreign cummencies at spot rates
where nacessary to cover the foreign currencies.
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Cifigrowy First invesimant Mansgemeant Limtfed
Financial sfafamantz for tha yaar anded 31 December 2020

Financial instruments (continued)
Exposure to currency risk
The following table details the Company’s exposure at the end of the reporting period to

currancy risk arising from recognised assets or liabilities denominated in currencies other
than the functional currency of the Company to which they relate.

2020 2018
Austraban Japaigse ug Austrabian JEpanese us
Daders Yan Dediars Dofars ¥en Diclars
HKD H¥D HAD HED HEw Dy I
equiva en eunalernt equivakent LR equivalant aquvainn
Cash and cash
equivalenls 3609 TIF.2'8 7.032 830 2505 62T 403 4,228 327
ALCounts neca vabhe
and athar assels - 4, F55.006 2,008 536 ! 12,678,653 3.812,104
Accounis payable
and apsrpsd
expansas - (5,970 427) (2.507, 160} - (4,605, TE6) {2,020,756)
Crarall nat
CHPOSUTE 3,608 (B87 203) A34 006 2389 8.600.310 5818675

Heng Kong dellar ("HKD") is pegged to the United States dollar ("USD"), the Company
therefore consider the risk of movements in exchange rates between the USD and the HKD
to be insignificant.

Sensitivity analysis

The following table indicates the instantaneous change on the Company's profit before tax
that would arise if foreign exchange rate to which the Company has significant exposure at
the end of reporting period had changed at that date, assuming all other risk variables
remained constant,

2020 2018
Increase/ Increase/
(decrease) increase’ (decrease) Increase/
in fareign (decrease) in fareign (decrease)
axchange on profit exchange on profit
rates before tax rafes hefare tax
% & % ¥
Australian dollars 513 185 - -
- - {4.35) {130}
Japanase Yen 5.26 (46,627) 577 513,518

The sensitivity analysis assumes that the change in foreign exchange rates had been applied
te re-measure those financial instruments held by the Company which expose the Company
to foreign currency risk at the end of the reporting peried, including intercompany payables
and receivables that are denominated in currencles other than the functional currency. The
analysis is performed on the same basis for 2019,
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Citigroup Fes! imvesiment Managament Limitad
Financia! statements far the year ended 31 Decamber 2020

Financial instruments (continued)
Fair values of financial assets and liabilities
The fair values of financial assets and liabilities are considered not to be materially different
from the camying values in the statement of financial position as at 31 December 2020 and
31 December 2019,
Immediate parent and ultimate controlling party
At 31 December 2020, the directors consider the Company's immediate parent to be
Citigroup Global Markets Hong Kong Holdings Limited, which was incorporated in Hong
Kong. This entity produces financial statements but not available for public use. Its ultimate
controlling party at 31 December 2020 is considered to be Citigroup Inc., which was
incorporated in the United States of America. Citigroup Inc. produces consolidated financial
statements under generally accepted accounting principles in the Unitad States of America,
which are available for public use.
Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2020
Up to the date of issue of these financial staterments, the HKICPA has issued a number of
amendments and a new standard, HKFRS 17, Insurance contracts, which are not yet
effective for the year ended 31 December 2020 and which have not been adopted in these
financial statements. These developments include the following which may be relevant to
the company.
Effective for
accounting perods
beginning on or after
Amendments to HKFRS 3, HKAS 39, HKFRS 7, HKFRS 4 and 1 Januanj 2021
HKFRS 18, Interest Rate Benchmark Reform — Phase 2
Amerdments to HKFRS 3, Refarence fo the Conceplual Framework 1 January 2022
Amendments to HKAS 16, Property, Flant and Equipment: Frocaeds 1 January 2022
hefore Intended Uise
Amendments to HKAS 37, Orerous Confracts - Cost of Fulfiling a 1 January 2022
Coniract
Annual Improvements to HKFRSs 2018-2020 Cycle 1 January 2022
Amendments to HKAS 1, Classificafion of Liabilitias as Current or 1 January 2023
Non-current

The Company is in the process of making an assessment of what the impact of these
developments is expacted to be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the financial statements.
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Independent Auditors’ Report to the Trustee
Opinion

We have audited the financial statements of USD Denominated Citigroup Note, Return Referring The High
Watermark of Global Multi Asset Strategy Fund (the “ Series Trust” ), a series trust of Red Arc Global
Investments (Cayman) Trust, which comprise the statement of net assets and schedule of investments as
at December 31, 2020, the statement of operations and changes in net assets for the period from
January 22, 2020 (commencement of operation) to December 31, 2020, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Series Trust as at December 31, 2020, and the results of its operations and
changes in its net assets for the period from January 22, 2020 (commencement of operation) to December
31, 2020 in accordance with generally accepted accounting principles applicable to investment funds in
Luxembourg.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (* ISAs” ). Our
responsibilities under those standards are further described in the “ Auditors’ Responsibilities for
the Audit of the Financial Statements” section of our report. We are independent of the Series Trust
in accordance with International Ethics Standards Board for Accountants International Code of Ethics
for Professional Accountants (including International Independence Standard) (“ IESBA Code” )
together with the ethical requirements that are relevant to our audit of the financial statements in
the Cayman Islands, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Matter

The Series Trust may translate these financial statements and our auditors’ report from English to
Japanese. We have not been engaged to perform any procedures over the translation. In the event of any
inconsistencies between the English and the Japanese versions of the financial statements and our
auditors’ report, the English version shall prevail.

Other Information

Management 1is responsible for the other information. The other information comprises the general
information and report of board of directors of the manager included on pages 5 to 8, statistical
information included on page 15 and classification of investments by country and by economical sector
included in page 16, but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with generally accepted accounting principles applicable to investment funds in Luxembourg,
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and for such internal control as management determines is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Series Trust s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Series Trust or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Series Trust’ s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Series Trust’ s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management of the Series Trust.
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Conclude on the appropriateness of management’ s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Series Trust’ s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ vreport to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Series Trust to cease to continue as a

going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

KPMG

June 8, 2021
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Independent auditor®s report to the member of
Citigroup First Investment Management Limited
(Incorporated in Hong Kong with limited liability)

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Citigroup First Investment Management Limited

(* the Company” ) set out on pages 7 to 30, which comprise the statement of financial
position as at 31 December 2020, the statement of profit of loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then
ended and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair view of the financial position
of the Company as at 31 December 2020 and of its financial performance and its cash flows for
the year then ended in accordance with Hong Kong Financial Reporting Standards (“ HKFRSs” )
issued by the Hong Kong Institute of Certified Public Accountants (“ HKICPA” ) and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (* HKSAs” ) and
with reference to Practice Note 820 (Revised), The audit of licensed corporations and
associated entities of intermediaries, issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor®s responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance
with the HKICPA"s Code of Ethics for Professional Accountants (* the Code” ) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information other than the financial statements and auditor”s report thereon

The directors are responsible for the other information. The other information comprises all
the information included in the annual report, other than the financial statements and our
auditor”s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a
true and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies
Ordinance and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company®s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but
to do so.

In addition, the directors are required to ensure that the financial statements are in
accordance with the records kept under the Hong Kong Securities and Futures (Keeping of
Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures (Accounts
and Audit) Rules.

Auditor®s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor®s report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance, and to report to you on the
other matters set out in the preceding paragraph, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. In addition, we are
required to obtain reasonable assurance about whether the financial statements are in
accordance with the records kept under the Hong Kong Securities and Futures (Keeping of
Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures (Accounts
and Audit) Rules
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As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Company®s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors® use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company®s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor®s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor®s
report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Report on matters under the Hong Kong Securities and Futures (Keeping of Records) Rules and
Hong Kong Securities and Futures (Accounts and Audit) Rules of the Hong Kong Securities and
Futures Ordinance

In our opinion, the financial statements are in accordance with the records kept under the
Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the requirements of
the Hong Kong Securities and Futures (Accounts and Audit) Rules.

KPMG

Certified Public Accountants
8th Floor, Prince"s Building
10 Chater Road

Central, Hong Kong
28 April 2021
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