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11 1,504,097 229,600 1,333,140 203,504
12 15,042,417 2,296,225 14,053,869 2,145,323
13 18,667,574 2,849,605 15,781,720 2,409,080
27,878,922 4,255,717 32,941,146 5,028,466
14 1,033,472 157,760 1,199,633 183,124
4,585,005 699,901 3,684,652 562,462
2,757,322 420,905 2,691,991 410,932
3,301 504 9,788 1,494
15 77,768 11,871 69,294 10,578
16 10,312 1,574 11,526 1,759
17 29,640 4,525 31,225 4,766
18 192,609 29,402 172,023 26,259
19 230,638 35,207 359,101 54,817
74,647,183 11,394,892 72,490,758 11,065,714
5,684 868 15,189 2,319
20 8,857,771 1,352,139 10,513,925 1,604,951
13 16,419,880 2,506,495 14,723,352 2,247,520
29,801,088 4,549,136 29,053,686 4,435,045
560,748 85,598 535,405 81,730
8,650,101 1,320,438 7,358,590 1,123,289
21 6,216,932 949,015 6,859,508 1,047,104
22 1,633,029 249,282 875,819 133,694
23 313,888 47,915 492,663 75,205
72,459,121 11,060,885 70,428,137 10,750,855
24 1,747,094 266,694 1,747,094 266,694
2,870 438 924 141
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1,335,380 547 - 56 - 249,859 1,585,842
_ ; - - - (2,260) (2,260)
1,335,380 547 - 56 - 247,599 1,583,582
- - - - - 83,939 83,939
411,714 - - - - - 411,714
- - - - - (10,151) (10,151)
- 235 - - - - 235
- - - 86 - - 86
- - - - (4,006) - (4,006)
- - - - 4,006 - 4,006
_ ; - - - (6.,784) (6,784)
1,747,094 782 - 142 - 314,603 2,062,621
1,747,094 782 - 142 - 314,603 2,062,621
- - - - - 134,576 134,576
- - - - - (12,363) (12,363)
- 1,853 - - - - 1,853
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203,846 83 - 9 - 38,141 242,079

- - - - - (345) (345)
203,846 83 - 9 - 37,796 241,734
- - - - - 12,813 12,813
62,848 - - - - - 62,848

_ - - - - (1,550) (1,550)
- 36 - - - - 36
- - - 13 - - 13

_ - - - (612) - (612)
- - - - 612 - 612

- - - - - (1,036) (1,036)
266,694 119 - 22 - 48,024 314,859
266,694 119 - 22 - 48,024 314,859
_ - - - - 20,543 20,543

- - - - - (1,887) (1,887)
- 283 - - - - 283
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174,193 26,501 111,689 17,049
2,873 439 2,869 438
26,286 4,013 21,560 3,291
4,905 749 4,813 735
- - 31 5
(11,022) (1,683) (823) (126)
(2,644,702) (403,714) (2,603,676) (397,451)
(1,189,419) (181,565) 627,324 95,761
5,062,224 772,748 (7,094,051) (1,082,907)
747,402 114,091 9,342,355 1,426,110
351,170 53,606 (170, 862) (26,082)
302,394 46,160 (470,234) (71,781)
(160,924) (24,565) (229,069) (34,967)
(52,968) (8,086) (10,867) (1,659)
2,612,412 398,785 (468,941) (71,584)
(1,664) (254) (2,634) (402)
(35,882) (5,477) (29,181) (4,454)
(1,755,174) (267,927) (1,044,739) (159,479)
- - (155,684) (23,765)
6 1 2,182 333
1,121 171 11,071 1,690
1,582,364 241,548 400,021 61,063
(7,618) (1,163) 321 49
(216,847) (33,102) (818,643) (124,966)
- - 411,714 62,848
757,210 115,588 (33,038) (5,043)
11,275,525 1,721,209 11,907,152 1,817,627
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(11,918,101)  (1,819,298)  (11,031,615) (1,683,976)
(12,364) (1,887) (10,150) (1,549)
(5,874) (897) (5,984) (913)
96,396 14,715 1,238,079 188,993
2,491,961 380,398 (49,505) (7,557)
136,461 20,831 185,966 28,388
2,512,996 383,609 (76,581) (11,690)
(21,035) (3,211) 27,076 4,133
2,628,422 401,229 136,461 20,831
2,634,106 402,096 151,650 23,149
(5,684) (868) (15,189) (2,319)
2,628,422 401,229 136,461 20,831
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16,120,969 16,120,969
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26,874 25,737
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15,340 -
10,715 19,530
2,527 2,464
28,158 24,125
22 )
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115,882 135,327
5,729 5,242
16,147 17,801
137,758 158,370
( ) 1,058 812
112,809 78,867
113,867 79,679
251,625 238,049
672 (2019 663 ) (

161 511 (2019 165 498 ))
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(2019 6.0 )
( 2011
36
(Technical Actuarial Standard)
2020 2019
1.30 1.90
3.10 3.20
2.30 2.20
3.05 3.10
CMI__2019
(2019 S3PXA_ L CMI__2018
1.25 )
2020 2019
(216,917) (192,877)
254,649 209,050
37,732 16,173
(10,185) (4,283)

27,547 11,890
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469 (2019 716
491

2020 2019
192,877 159,135
3,617 4,582
21 -
25,457 35,457
(5,055) (6,297)
216,917 192,877

2020 2019
209,050 183,822
4,107 5,298
27,324 26,227
(5,055) (6,297)
19,223 -
254,649 209,050

2020 2019
47,490 54,666
148,515 124,087
- 10,037
- 2,124
24,931 7,793

33,713 10,343
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254,649 209,050
2020 2019
27,324 26,227
3,682 (260)
(29,139) (35,197)
1,867 (9,230)
2020 2019
16,173 24,687
469 716
19,223 -
1,867 (9,230)
37,732 16,173
2020 2019
69 72
31 28
100 100
)
(2019
2020 2019
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(32,524) (22,625)
(104) 2,347
(32,628) (20,278)
(1,818) (852)
(34,446) (21,130)
(6,587) (3,967)
1,194
222 (2,653)
(5,171) (6,620)
(39,617) (27,750)
27 (2019 27 )
2020 2019
174,193 111,689
27 (2019 27 ) (47,032) (30,156)
(60) (1,446)
(1,327) (622)
222 (2,653)
1,194
- (754)
(104) 2,347
1,219 1,447
2,933 1,346
Tier 1 3,338 2,741
(39,617) (27,750)
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2020 2019
(585) 2,446
C ) (695) (159)
« ) (36) (32)
(1,316) 2,255
2020
12 31
® - 3,119
(951) - (3,809)
2,145 - 13,389
16 @) - 733
(185) - (157)
13 (13) - 1,349
- (36) 87
82 (695) (1,051)
(5,317) (585) (10,185)
(921) - -
5,171) (1,316) 3,301
2020 19 17 2020

2015

2021 25
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33

2021

2020 2019
2,634,106 151,650
(5,684) (15,189)
2,628,422 136,461

(
2020 2020
12 31

1,308,474 287,165 (23,991) 104 1,571,752
1,124,073 (367,420) 3,489 (1,874) 758,268
2,378,494 (465,816) (1,903) 29,128 1,939,903
2,048,467 (191,168) 1,491 88,219 1,947,009
- 807,930 - (37,000) 770,930
- 19,927 - (19,927) -
569,868 (1,738) - (18,081) 550,049
305,951 13 - 6,086 312,050
7,735,327 88,893 (20,914) 46,655 7,849,961

2020 2019
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889,500 722,142
802
1,503,965 1,333,015
132 125
1,504,097 1,333,140
2020 12 31 240 (2019 78
2020 2019
2,750,976 2,459,971
1,411,589 961,901
120,889 49,471
4,283,454 3,471,343
10,758,963 10,582,526
15,042,417 14,053,869
3,519,801 3,029,714
7,186,351 7,405,204
763,653 441,629
3,572,612 3,177,322
15,042,417 14,053,869
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287,862,261 6,827,941 5,599,107
3,938,541,505 10,673,134 9,722,022
48,259,607 659,872 550,215
19,074,314 311,480 355,281
795,013 192,324 192,774
4,294,532,700 18,664,751 16,419,399
1,333,110 411 354
1,832 - 127
181,528 2,412 -
1,516,470 2,823 481
4,296,049,170 18,667,574 16,419,880
2019
264,060,955 4,547,653 4,120,654
3,810,980,439 10,191,068 9,758,156
44,154,054 629,369 481,488
20,345,412 229,894 177,855
821,131 183,627 184,086
4,140,361,991 15,781,611 14,722,239
878,380 1 901
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1,832 - 212
169,646 108 -
1,049,858 109 1,113
4,141,411,849 15,781,720 14,723,352
153 (2019
2020 2019

(45,645) (14,142)

44,837 14,098
(808) (44)

33,846 -

(32,828) -

1,018 -

(9,564) 4,138
9,700 (4,006)

136 132

2020
)
599.2 (2019
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189,802 416,227
520,255 456,909
323,415 326,497

1,033,472 1,199,633

30

15

2019 181,038
29,181
(49,233)
(10,602)

2019 12 31 150,384
35,882

(1,121)

2020 12 31 185,145

2019 108,262
21,560
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(48,732)
81,090
26,287
107,377
69,294
77,768

( )

14,031 1,561 25,344 40,936
1,156 - 1,478 2,634
(39) (1,413) (14,794) (16,246)
(1,173) - (998) (2,171)
13,975 148 11,030 25,153
- - 1,664 1,664
®) - - ®)
13,969 148 12,694 26,811
5,876 1,483 19,634 26,993
922 25 1,922 2,869
(38) (1,403) (14,794) (16,235)
6,760 105 6,762 13,627
878 16 1,978 2,872
7,638 121 8,740 16,499
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2019 12 31 7,215 43 4,268 11,526
2020 12 31 6,331 27 3,954 10,312
« )
17
20
( )
12
2019
2019 30,391 3,742 412 34,545
1,493 - - 1,493
(2,830) (1,714) (269) (4,813)
2019 12 31 29,054 2,028 143 31,225
2020
2020 29,054 2,028 143 31,225
- 3,320 - 3,320

(2,955) (1,807) (143) (4,905)
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817 975
5,874 5,984
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172,023 15,516
- 155,684
10,886 4,829
9,700 (4,006)
12 31 192,609 172,023
)
35
19
2020 2019
- 138,742
16,907 15,175
10,674 1,098
( 37,732 16,173
165,325 187,913
230,638 359,101
2020
20
2020 2019
2,429,559 3,198,861
174,383 205,478
19,111 12,809
2,623,053 3,417,148
6,234,718 7,096,777
8,857,771 10,513,925
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6,188,136 7,053,110
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8,857,771 10,513,925
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1,571,752 1,308,474

758,268 1,124,073
1,939,903 2,378,494
1,947,009 2,048,467
6,216,932 6,859,508
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2020 12 31 2019 12 31
770,930 -
550,049 569,868
312,050 305,951
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4,903 17,137
37,100 40,959
199,908 164,986
313,888 492,663

24
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1,283,241 1,028,401
- 254,840
12 31 1,283,241 1,283,241
Tier 1

Tier 1 463,853 306,979
Tier 1 - 156,874
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1,747,094 1,747,094
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)
2,000 )
255
)
2019
Tier 1
( Tier 1 )
Tier 1 12.4 (2019 10.2
24
Tier 1 5.7
(2019 )
2020 2019
3,393 3,665
- 3
1,348 1,114
809 669
5,550 5,451
(1) (144)
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918 656

551 394

3,506 2,598

3,506 2,598

2020 2019

2,634,106 2,634,106 151,650 151,650

2,757,322 2,757,322 2,691,991 2,691,991
230,638 230,638 359,101 359,101

5,684 5,684 15,189 15,189

8,650,101 8,650,101 7,358,590 7,358,590
1,633,029 1,632,942 875,819 875,986
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- 27,878,922 - 27,878,922
- 4,585,005 - 4,585,005
88,776 18,158,036 420,762 18,667,574
- 1,033,472 - 1,033,472
813,032 690,933 132 1,504,097
10,939,460 57,351,133 420,894 68,711,487
8,624,589 233,182 - 8,857,771
- 29,801,088 - 29,801,088
- 560,748 - 560,748
127,519 16,014,363 277,998 16,419,880
- 6,041,271 175,661 6,216,932
8,752,108 52,650,652 453,659 61,856,419

2019

9,889,098 4,164,771 - 14,053,869
- 32,941,146 - 32,941,146
- 3,684,652 - 3,684,652
3,765 15,440,939 337,016 15,781,720
- 1,199,633 - 1,199,633
858,348 474,667 125 1,333,140
10,751,211 57,905,808 337,141 68,994,160
10,253,764 260,161 - 10,513,925
- 29,053,686 - 29,053,686
- 535,405 - 535,405
46,851 14,201,072 475,429 14,723,352
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- 6,640,772 218,736 6,859,508
10,300,615 50,691,096 694,165 61,685,876
190,967 596,978 133 (486,731) (571,763)
3,343 (174,499) - 5,465 (42,307)
- - ®) - -
; i} - . (15,858)
(194,310) (86,943) - 5,837 77,816
- 1,480 - - (3,507)
- - - - 336,883
- 337,016 125 (475,429) (218,736)
3,343 (169,920) - (10,020) (20,193)
- 337,016 125 (475,429) (218,736)
- 319,312 - (236,930) (24,207)
- - 7 - -
; i} - . (35,548)
- (235,566) - 434,361 51,084
_ i, - - (38,874)
- - - - 90,620

- 420,762 132 (277,998) (175,661)
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- 35.00  60.00
0.00 100.00
52,638 (23,594) - 10.00  70.00
- 0.00 60.00
- 50.00  70.56
9.48 22.11
44,990 (17,111) - -58.36  30.00
17.00  95.00
- -58.36  54.96
14
192,324 (192,774) - 25.00 75.00
- 2.25  5.12
420,762 (277,998)
2019
_ _ 90.50 100.25
62,449 (153,236) - 35.00 60.00
- 35.00 60.00
2.27 100.00
19.00 23.00  bps
46,881 (99,235) - 30.00  70.00
- 35.00  60.00
- 60.00  60.00
7.47  16.97
44,017 (38,872) - -58.36  27.00
78.00  81.00
- -58.36  56.42
1.00 13.00
183,628 (184,086) - 25.00  75.00
- 2.46  5.84
a1 i 0.00  0.00
337,016 (475,429)
( )
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4,826,490 3,653,636
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2,098,523 85,758 245,211 2,429,492
37,613 393,926 148,632 580,171
24,896 - - 24,896
63 189,484 503,662 693,209
2,161,095 669,168 897,505 3,727,768
29,125 2,166 449 31,740
- 1,088,272 - 1,088,272
3,563 - - 3,563
11,467 - 147,405 158,872
44,155 1,090,438 147,854 1,282,447
2,125,556 669,168 772,053 3,566,777

2019 12 31
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- 204,290 - 204,290
1,745,846 99,172 198,603 2,043,621
101,239 525,186 826,330 1,452,755
3,659 - - 3,659
24 273,982 369,994 400,238
1,850,768 1,102,630 1,394,927 4,348,325
26,665 8,977 271 35,913
- 890,629 - 890,629
2,258 - - 2,258
- 152,647 - 152,647
4,926 - 94,858 99,784
33,849 1,052,253 95,129 1,181,231
1,838,462 1,101,106 1,300,069 4,239,637

30

277.2 (2019  533.1 )

(2020 12 31 343.1 (2019

326.5 )) 14

31

12

2020
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8,857,771 - - - - 8,857,771
1,661,500 35,292,091 565,821 389,948 - 37,909,360
357,691 221,038 - - - 578,729
8,650,101 - - - - 8,650,101
16,419,880 - - - - 16,419,880
- 1,386,044 2,483,030 2,003,620 443,682 6,316,376
- 10,461 16,013 1,204,622 494,770 1,725,866
243,406 260 7,803 20,806 2,698 274,973
- 1,332 3,997 17,335 16,251 38,915
36,196,033 36,911,226 3,076,664 3,636,331 957,401 80,777,655

2019

15,189 - - - - 15,189
10,513,925 - - - - 10,513,925
1,826,537 32,913,275 403,153 630,049 - 35,773,014
278,316 262,074 - - - 540,390
7,358,590 - - - - 7,358,590
14,723,352 - - - - 14,723,352
- 3,453,771 2,393,716 520,144 539,257 6,906,888
- 4,193 14,236 618,456 311,590 948,475
377,833 672 24,882 38,954 6,722 449,063
- 242 4,443 18,330 20,585 43,600
35,093,742 36,634,227 2,840,430 1,825,933 878,154 77,272,486
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16,389,031 - 16,389,031
34,695,260 8,109,455 26,585,805
4,585,005 - 4,585,005
634,058 296,043 338,015
56,303,354 8,405,498 47,897,856
15,043,606 - 15,043,606
37,793,951 8,109,456 29,684,495
560,748 - 560,748
53,398,305 8,109,456 45,288,849
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13,932,368 74,868 13,857,500
38,364,159 6,738,299 31,625,860
3,684,652 - 3,684,652
492,452 35,543 456,909
56,473,631 6,848,710 49,624,921
13,400,355 74,868 13,325,487
35,791,985 6,738,299 29,053,686
535,405 - 535,405
49,727,745 6,813,167 42,914,578
2020 12 31
10,535,387 2,766,240 45,021 3,042,383 2,278,543 18,667,574
2,464,965 71,977 24,002,403 46,460 1,293,117 27,878,922
121,035 - 4,411,214 52,756 - 4,585,005
- - 338,015 - - 338,015
13,121,387 2,838,217 28,796,653 3,141,599 3,571,660 51,469,516
10,535,387 2,060,046 917,144 1,531,029 1,376,274 16,419,880
2,464,965 7,308 27,207,588 4,634 116,593 29,801,088
121,035 - 429,462 10,251 - 560,748
13,121,387 2,067,354 28,554,194 1,545,914 1,492,867 46,781,716
2019 12 31
9,388,106 1,129,268 52,014 3,288,112 1,924,220 15,781,720
1,871,339 23,601 29,650,163 80,757 1,315,286 32,941,146
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86,935 - 3,565,083 32,634 - 3,684,652
- 94,858 362,051 - - 456,909
11,346,380 1,247,727 33,629,311 3,401,503 3,239,506 52,864,427
9,388,106 2,222,362 813,633 901,386 1,397,865 14,723,352
1,871,339 6,379 27,149,375 26,593 - 29,053,686
86,935 - 447,272 1,198 - 535,405
11,346,380 2,228,741 28,410,280 929,177 1,397,865 44,312,443
33
2020
71 4,068 89,641 3,423 97,203
49,132 20,374 24,939 886 95,331
7,586 1,097,190 10,176,897 827,541 12,109,214
3,809,753 662,863 7,770,431 578,145 12,821,192
2019
105 1,917 100,300 3,482 105,804
35,838 6,102 7,988 2,351 52,279
4,899 540,838 14,155,449 627,016 15,328,202
3,137,553 1,016,776 7,920,289 417,046 12,491,664
80
¢ 13 )
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(
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/
2020 2019 2019
27,878,922 32,941,146 (456,909) 33,398,055
_ - (416,227) 416,227
1,033,472 1,199,633 1,199,633 -
2,749,254 2,691,991 125,695 2,566,296
238,706 359,101 (452,192) 811,293
8,857,771 7,358,590 209,475 7,149,115
313,620 492,663 (209,475) 702,138
1,633,029 875,819 875,819 -
- - (569,868) 569,868
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2006
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EC2Y 9AJ
25
1077 XV
98
11
( )
100 0005
36
( ) 89
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668 4 16 23
446,522 2,474 13,159 26,413
174,193 - 1,943 12,192
52,968 - - 5,809
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MUFG Securities EMEA plc
Company income statement

2020 019
For the year ended 31 December Notes £'000 £'000
Interest income 3 26,874 25,737
Interest expense 4 (28, 158) (24,125)
Net interest income (1.284) 1,612
Feas and commissions income 74,642 67,921
Feas and commissions expense (23.471) (17,584
Met fees and commissions income 51,171 49,937
Trading income 398,258 315,716
Met investment income | [expensa) (3,082) 4,655
Other income 3,933 2,231
Total operating income 348,956 374,151
Administrative expansas 5 {251,625) (238,049)
Amortisation of intangible assets 15 (26,287) (21,550)
Depraciztion of praperty, plant and equipment 16 (2.872) (2,869)
Diepradation of right-of-uss assets 17 (4,505) (4,813]
Total operating expenses (285,689) (267,291)
Share of gain in subsidiary 18 10,886 4319
Profit on ordinary activities before taxation 174,193 111,689
Taakion 9 [39,617) {27,750
Profit attributable to owners of the company 134,576 83,939
The above results are desived from continuing operations of the business.
Company statement of comprehensive income

2020 2019
For the year ended 31 December £'000 £'000
Profit after tax 134576 83,939
Other comprehensive (loss) f income from continuing operations:
Revaluation of securities at fair value through other comprehensive income (FVTOCT)
Mat gains from changes in fair value 2,465 3,654
Met {gains) | losses transfered to net profit 79 (3,300)
Tawztion {695) [159)
Cash flow hedging reserve
Met gains from changes in fair value 129 34
Mat (gains) transferrad to net profit - (208)
Tauation {36) 32)
Met investment hedge reserve
Change in value of the hedgad item due to changes in spot rate 9,564 {4,008)
Change in value of the hedging instrument due to changes in spot rate {9554‘] 4,008
Taxation -
Total comprehensive income that may be recycled to profit or loss 136,522 84,260
Other comprehensive (lass) / income not rewdzd to profit or loss
Actuarial gains | (lossas) in retirement banefit schemes 1,867 {5,230)
Taustion (585) 2
Total other comprehensive income | {loss) 1,282 [
Total comprehensive income for the year attributable to owners of the company 137,804 77,476

44
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MUFG Sacurities EMEA plc

Company statement of financial position

As at 31 December 2020 *2019
MNotes £'000 £'000
ASSETS
Cash and balances at central banks 2,634,106 151,650
Seourities at FYTOCI 11 1,504,087 1,333,140
Trading portfolio finandial assets 12 15,042,417 14,053,865
Dierivative financial instruments 13 18,667,574 15,781,720
Rewersa repurchase agresments 27,678,922 32,941,146
Other financing at fair value 14 1,033,472 1,199,633
Cash collateral on securities borowed 4,585,005 3,684,652
Cash collateral paid to derivative counterparties and brokers 2,757,322 2,651,551
Diefarred tax asset g 3,30 5,788
Intangible assets 15 77,768 65,294
Proparty, plant and aquipment 16 10,312 11,526
Right-of-use assets 17 29,640 31,225
Irwestment in subsidiary 18 192,609 172,023
(Cither assats 15 230,638 359,101
Total assets 74,647,183 71.490,758
LIABILITIES
Deposits by hanks 5,604 15,189
Trading portfolio financial liabiities 20 BEST,TTL 10,513,905
Dearivative financial instrumants 13 16,419,880 14,723,352
Repurchase agreaments 79,801,088 29,053,685
Cash collateral on securities lent 560,748 535,405
Cash collateral received from derivative counterparties and brokers 8,650,204 7,358,550
Financial liabilities designated at fair value il 6,216,932 6,855,508
Financial liabilities at amortised cost 22 1,633,029 875,819
Other liabilities 23 313,898 492663
Total liabilities 72,439,121 70,428,137
EQUITY
Equity instruments 24 1,747,094 1,747,094
Cther reserves 2,870 924
Retained eamni 438,098 34603
Total equity L,188,062  LO6L621
Total liabilities and equity 74,647,183 72,450,758

Company Number: 1658498

The financial statements on pages 44 to 80 and business and risk management policies on pages 30 to 40 were approved by
the Board of Directors and authorised for issue on 11 March 2021 and signed on its behalf by:

Signed on behalf of the Board
Chri:
Chief Finandal Officar
11 March 2021
* 2019 inchudes p it These changes have not impacted Total assets” or “Total Eabilites” balances.

mmmdmmm

‘Other fimancng held at fair value' which inchedes balances previously presented within ‘Egquity finance assefs’, "Reverse repurchase
and Crther asoais”.

‘Cazh collateral paid o derivative counterparties and brokers” which includes balances previously presented within ‘Other Assete®

‘Cash collateral received from derivative and broker counterparties” which includes balances previously presented within 'Other

LR

liabilities".
4. ‘“Finandal liabiities at amortised cost” which includes balances previously presented within “Senior unsecured loan” and *Subordinated
liabiities’
Refer to note 34 for further informaticn.
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MUFG Sacurities EMEA plc

Company statement of changes in equity

Securities  Aveilable  Chshflow  Cumulative
Equity  heldst  forsale  hedging  transiation  Retnined

£000 €000 £000 €000 £o00  £000
2019

Az at 31 December 2018 1335380 M7 - 56 - 248853 1,585,842
IFRS 16 adoption sdjestment - - - - - (2,260) (2,260}
s at 1 Jasisary 2010 1335380 547 = 56 =247

Profit aftes bax - - - - : R 83,030
Tssue of mquity instruments. 411,714 . - . . - 411,714
ATL coupon = - - - - {10,151) {10,151}
Serurities heid ot FTOCE - s . . . . 235
Cash flow hedgss - - - 86 . - 86
Revalustion on equity method investment = = - - (4,006) - {4,006 )
Transfer of NI instruments - - - - 4,006 - 4,006
Achusrial loss - - - - - TH4]

&s Bt 31 December 2019 1747 054 782 - 1az - w
2020

Az at 1 dssuary 2020 1747 04 2 - 142 - 514603 2,062 621
Profit afer bax - - = - - 134,576 134,576
ATL cougen - - - - - (12,363) 12,383}
Sacurities held at FYTOCT . 1,853 - . . - 1,853
Cash Now hedges . . . 93 . . %
Revaluistinn on squky method investment - . . . 9,564 . 9,564
Transher of NI insbruments - - - - (9.564) - 9,584}
Actusrial gain “ - - - -

As ot 31 December 2020 T7A7 054 T,505 - piL] - ﬂéﬁ lﬁ
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MUFG Securities EMEA plc
Company cash flow statement

2020 019
For the year ended 31 December Hote £'000 £'000
Reconciliation of profit before tax to net cash flows from operating activities
Profit before tax 174,193 111689
Adjustment for mon-cash items:
Depradation and impairment of property, plant and egquipment LE73 2,859
Amortisation and impairment of inangible assets 26,286 21,560
Diepradation of right of use asset 4,505 4,813
Meat loss on disposal of property, plant and equipment and intangible asssts - 31
{Profie) / boss on imvestment in subsidiary (11,022} (223}
Changes in operating assets and liabilities:
Mat (increase) in trading portfolio financial assets and liabiities (2.644,702) (2,503,575)
Met decrease [ (increase) in derivative finandal instruments (1,189,419) 627,324
Mat decrease | (increase) in reverse repurchase agreements 562,224 (7,1054,051)
Mat increasa in repurchase agreements 747,402 9,342,355
Met (increase) | decrease in cash collateral for sacurities and desivatives 351,170 [170,862)
Met decrease | (increase) in other assets 102,394 (470,224)
Met (decrease) in other liabilities (160,924} (229,063)
et cas in operating activities 2,612,413 {4535411
{Purchasa) of property, plant and eguipmest [1.664) 534
{Purchasa) of intangible assets {35,882} {29,181)
{Purchass) of sacurities at FYTOCT (1,755,174)  (1,044,739)
Irvestment in subsidiary - [155,584)
Proceeds from disposal or transfer of property, plant and equipment 3 2,182
Proceeds from disposal or transfer of intangible assats 1,121 11,071
Proceeds from sale or redemption of sacurities at FYTOCI 1,582,354 400,021
Other cash inflows [ [outflows) associated with investing activities (7,618} 21
MNet cas m investing activities [216,847) [818,643)
Proceeds from issuance of crdinary share capital - 411,714
Proceeds | {repayments) of financial liabiities 2t amortised cost 757,10 {33,038)
Proceeds from financial liabilities designated at fair value 11,275,525 11,507,152
Repayments of financial lizbilties designatad at fair valus (11,918,101}  (11,031,515)
Distributions paid to holders of AT1 capital (12.364) (10,150)
Lease payments (5.874) (5,984)
Met cash from financing activities 10 96,396 074
Het - increase in mi and cash equivalents 2,491,961 II-H,SI:IE
Opening cash and cash equivalents 136,461 185,966
Met cash [dacrease) | incraase 2,512,996 [76,581)
Eeion exchonpe (21,035) 27,076
Closing cash and cash equivalents 10 2,628,422 136,461
Cash and balances at central banks 2,634,106 151,650
% % bariks { 15 189
Total cas cash equivalents 10 2,628,423 136,461

47
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MUFG Sacurities EMEA plc

Motes on Financial Statements
1 Accounting policies
Basis of preparation of company accounts

The financal information indhedes the financial statements of the Company for the year ended 31 December 2020, The
financial information has been preparedin accordance with International Finandal Reporting Standards (IFRS) as adopted by the
European Union and with the Companies Act 2006.

The financial statements have been prepared on & going concern basis due o expected futwe profitabiity, strong capitzl and
liquidity position. The Company’s busness actvities, together with the factors i to affect its future development,
pﬂfnm'nnmandpmbmamsetmtmdﬁeﬂmﬁgcﬂqﬂtmpagestE The financial position of the Company, s liquidity

and bormowing facilities are described through the financial statements beginning on page 44. In addition, the Business
aﬂﬂﬂlhnagmﬁthfmmpagﬁ]ﬂmdﬂlrdﬂeﬁnﬂmpanfsnb]mpninﬁandplms&ah’maﬂglngl‘ls
capitaly its finandal risk management objectives; and various forms of risk,

The Company has considerable financial resources in place. Additionally, the Company has contracts with both a broad range of
customers and finandal institutions across different geographic areas, As a conseguence, the Directors believe that the
Company s well placed to manage its business risks successfully despite the current uncertain global economic outlock. The
Directors have a reasonable expectation that the Company has resources b continue in operational existence for the
foreseeable future, Thus they continue to adopt the going concern basis in preparing the annual finandal statements, refer to
the strategic report on pages 2 m 5.

The Company has elected to make use of the parent company exemption within IFRS 10, exempting it from the raquirement to
prepare consolidated financial statements. The Company's parent, MUSHD, has been consulted and doss not to this
woadmﬂ'nea:msnidatedﬁnaﬁalmﬁhlﬂiﬂinﬁﬂe&emlﬁ&dﬁﬂmﬁwarﬂmm&m As such, the
imvestment in subsidiary s included within these separate financial statements using equity method of accounting as
defined in IAS 28,

Use of estimates and judgements

The preparstion of financial information requires the use of estimates and judgements about future conditions. The use of
available information and the application of assumptions are inherant in the formation of estimates; actual results in the future
may differ from estimates upon which financial information is prepared.

En'umlau:u.lntng policies where management estimates are apolied are:
the valuation of Level 3 finandal instruments, where there is no active market for a finandal instrument and valuation
technigues are used that depend on unobsenvable parameters (refer to Mote 27),
=  discretionary compensation accruaks following the change of the performance review oycle as well as related vesting
and payment dates (refer to Nota 5,
=  metrics which support the actuarial valuation of the defined benefit pension scheme (refer o Note B).

The critical accounting policies whare management judgement is applied is tming of recognition of day 1 PL (refer to Note 27)
'I11F.-|E|:ngritiunuFadeﬁzrredmxasetrd'ﬁmmamufdﬁnubahlmyarﬂaﬂiuemfuffummmble|:|13ﬁ‘|3r

future reversals of existing taxable tempora dﬁmadmmmp@mmmmm rificant ji
mlmmamerﬁﬁmmmtﬁhhtlmjr SEI-{EI:H‘ rther comments on fair value messurement of tinandal assets and

ligbilities,
Financial instruments

Financial assets and financial lisbilities are racognised when the Company becomes a party to the contractual provisions of the
instrument, and ara initially measwed at fair Dﬂ

Financial assets

%ﬂmnﬁmﬁdmﬁmlmmmmﬁmmlmmhmmm Other Comprehensive
Income [PYTOCT) or financial assets mandatory at fair value through profit and loss (FVTPLY), The dassfication of finandal
assats i determined by a 2 step process: a is of the business model under which the asset is held; and, where required,
analysis of the contractual terms of the financial assst.
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MUFG Securities EMEA plc
1 Accounting policies (continued)
Financial assets held at amortised cost

Financial assats measurad at amortised cost where they are:
- mmmthwWimmhﬁﬁeamhmhmmﬁml

and interest, and
=  The contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the princpal amount cutstanding.

Where assets are held at amortised cost, the carrying value is caloulated using the effective interest rate method, less any
impairment.

Financial assets at amortised cost include: cash and balances at central banks; cash collateral paid to derivative counterparties
and brokess: and other assets. -

Financial assets held at FVTOCI

Financial assets are measured at fair value through other comprehensive income ("PYTOCL) where they are:

= Held in a business model under which the Compamy may either sell the asset or hold it in order to collect contractual
cash flows, and

= The contractual terms of the asset give rise on specified dates to cash flows that are solely payments of prindipal and
interest on the prindpal ('SP amount outstanding.

Interest: income is racognised in the income statement using the effective interest method. Foreign exchange gains or losses on
assats held st PVTOCT are recognised |nnethaﬂ'rnga|rmhnd1ngath1hﬂaHEhhﬂigedr£minﬂrumﬂs
designated in fair valus accounting relationships are ized in net trading income. Other fair value changes are
mgmsedd’recﬂwnd;mr’seqmymﬁmﬂtem at FVTOCI resarve until the investment is sold or impaired,
at which time the balance in equity is recycled to the income statement within net investment income,

This category is used for certain uality debt sscurities purchased &:;lf'larwm;asfyregulmviqmd'm,r
uﬁpms.ardasmdﬂ,amaﬂ.ﬂalm ats!mnwmmnmﬁtadiim the business.

Financial assets held mandatory at FVTPL

Financial assets are mandabory measured at fair value through profit or loss ('FWTPL) where do not meet the criteria to be
carried under a different dlassification, ¢ ] they

E'I.I'J"I financial assets are recognised initally at fair value, with ransaction costs taken to the income statemert, and are
remeasured at fair value, .ﬂls.bsawern:galnsaﬂ hﬁ&sfrmd'ﬂngﬁmd‘lehlrﬁbe of these assets and
Ildii'uamgetl'ﬂ'mﬁrelamdlntastlm interest expense and dividends, are recognised in the income statement within

trading income as they arisa.

The majority of the Company’s financal assets are held within this category, induding trading portfolio financial assets,
desivatives, reverse repurchase agreements and ather finandng at fair value.

Option to designate a financial asset at FYTPL

The Company may irevocably designate a financial asset as held at initial recognition where so liminates or
sigrificantly reduces a measurement or recognition inconsistency d\at otherwise arise from carrying nau:ial assets or
financial liabilities on different bases.

Option to carry certain equity investments at FVTOCT

nﬂmarryrrmrmlm an irevocable designation for certain investments in equity securities, that would otherwise be
at FYTPL, to present changes in fair value through other comprehensive income. Where the Company chooses this
election, dividends on those seowities will be recorded through the PL s the Company becomes contractually entitled to
receive them. kwma'galrﬁnrbsssmﬂwsesemm included those related to cwrency translation, are recorded in other

income and may not subseguently be reclassfied W PL, but may be transferred between elements of
sharzholder’s equity.

Identification and measurement of impairment

The recognition and measuement of impa |mratuuda'IFH595basadman|m|eupecteduEd'¢ksszﬂ.']mndE|ﬂE
Wpawmgmeupmduedlhsshrﬁnmlas&asﬁmadatamﬁadmad Expected credit losses anre
estimated on a forward-looking basis as a fundtion of the probability of default, loss given defauk, and the Company’s exposura

at default; and represent the difference between all contracual cash flows that are due under the contract and all the cash
flows that the Company expects to receive, discounted at the original effective interest rate of the instrument,
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MUFG Securities EMEA plc
1 Accounting policies (continued)

The ECL model applied dassifies these finandal assets in the following stages:

= Stage 1: Performing assets — 12-month
ECL Financial irstruments that have not experienced significant increase in oredit risk since initial niiticn.
MMlsdElJennlmdbﬂdmpmbd'ﬂtynfda‘auftwertummngwﬁunﬂ'emﬂmﬂﬁ{'ﬂ- ECL.
The Company caloulates 12 month expected losses for the majority of assets held due to the high oedit quabity of
instrumenits within the amortised cost and FVTOCT categories

= Stage 2: Undes-performing assets — Lifetime ECL
Financial instruments where a significant increase in credit risk has been identified but are not in default. Provision is
determined based on probability of default event over the expected e of the financial instrument ("Lifetime ECL'). A
financial asset moves from Stage 1 to Stage 2 when there & a significant increase in credit risk (SICR) since inital
recogrition, which is assessed by analysis of published credit ratings and other factors where appropriste. The
Company assumes that there has been no significant increase in credit risk where the assst is determined to be of
hun'e?rrtﬁskatd'lerepu'ﬁngdam.mm liow credit risk whera it has been assigned an external rating within
the investment grade range

= Stage 3: Non-performing assets — Lifetime ECL
Financial mstruments are classified as Stage 3 where a default has been identified. The definition of defauk is aligned
wiith the EBA definition within the context of risk management. Stage 3 provisions are determined basad on a Lifetime
ECL using a Discounted Cash Flow (DOF) method, The company does not currently calculate lifeime ECL for any
asses,

The Company caloulates 12 month expected losses for the majority of assets held due to the high credit of instruments
within the amortised cost and PYTOCT categories. 12 month expected credit losses represant portion of Fetime expectad
credit losses which result from default evenis on the asset that are possible within 12 maonths of the reparting date. The ECL for
the cumrent and prior year is not material,

Financial hiabilities

Financial liabilities are held at amortisad cost except where they meet the conditions lsted below to be carried at PVTPL. Where
lizbilites are held at amortisad cost, the carrying value is caloulated using the effective interest rate method.

Trading liabilities

Repurchase agreements, derivatives, short pasitions in debt (bonds, pass through notes and asset backed sacurities) and equity
securities, or positions which are part of a portfolio of identified financial instrumants that are ma together and for which
thers is ewidance of a racent actual pattem of short-term profit taking, are classified as held for ng. Such financial liabiities
are recogrised initially at fair walue, with transaction costs taken to the income statement, and a slbsammrn:l'grrermmredat
hrmhmﬁlmhsaweﬁ:gamarﬂkmesﬁmdﬂrgﬁnﬂmhrvalmnfﬁmehhlmamgedwwfmmhmd interest
income, interest expense and dividends, are recognised in the income statemant within trading income as thay arise,

Financial liabilities designated at FVTPL

Financial Eabilities, other than those held for rading, are dassified in this if they mest one or more of the criteria set
out below, and are s designated by management upon mitial recognition. Company may designate financial Fabilities at
fair value when doing so results in more relevant information due to the following:

= It elminates or significantly reduces waluation or recognition inconsistendies that would otherwise arse from
mieaswring financial assets or finandal liabilities, or recognising gains and losses on them, on different bases, Under
this criterion, the main dass of finandal nstuments dess by the Company includes medium term note issues
and money market loans and deposits, The return on certain instruments has been matched with derivatives. An
accounting mismatch would arise iF the debt securities and money market transactions were accounted for at
amoartised cost, because the related derivatives are measured at fair value with movements in the fair vahe taken
through the income statement. By designating these assets and liabfities at fair value, the movement in their fair
value will also be recorded in the income statement.

=  Groups of financial assets, financial Eabilities or combinations theveof are managed and their performance evaluated,
on a fair value basis in acoordance with a documented risk management or investment: strategy, and information
about growps of finandal instruments is reported to management on that basis.

= Cortzin financial instrumerts cortain one o more embedded derivatives that significantly modify the cash flows
resulting from theose finandial instruments.

Where financial Flahilitisl'ﬂvebaendsignatsdatﬁ"m_, nmememshhairvalmd.jemdﬂnges in the Cormpany’s own
credit risk are required to be recorded through other compeehensive income. As the Company does not have significant debt
issuances to external imvestors, it measures changes in the value of issued debt due t movements in own credit by assessing
mavemeants in the credit spread charged by Iwestors when they purchase newly issued debt from the treasury function of the
immediate parent. The Company sources funds through this reasury function, and caries a credit rating consistent with its
immediate parent. Due o the stabiity of funding costs achieved by the immediate parent, these changes in value were not
miaterial during the period. The Company trades structured nates, reported within financial lizbilites designated at fair value,
which include embedded derivatives and has eleced to designabe these at PUTPL.

All other subsequent gains and losses from changes in the fair value of these lizbilites, together with related interest expense
are recognised within trading, i the income statement,
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MUFG Securities EMEA plc
1 Accounting policies (continued)
Issued debt — financial iability vs equity classification

Iszued finandal irstruments or their components are dassified a5 equity when there is no contractual jon to trarsfer

cash, other finandal assets or issue a wariable number of the Company’s own eguity instruments to holder of the

|nstn.mat.ﬂtmumds&hlmammmdﬂdd’recﬁ]rmaqﬂparﬂfnﬂatl'ustlm:alﬂ:st. Incremental costs di

attributable to the issue of equity instruments are shown in equity as 2 deduction from the proceeds, net of tax. Dividends a

iymm equity holders are recognised as a deduction from distributable reserves within equity when paid or declared by
Company.

Izzued fimancial instrumants or their components are classified as lizbifties if the underlying contract results in 2 presant
obligation for the Company o either deliver cash, another financial assat, or a variable number of the Company's own eq
shares to the holder of the instrument. Financial liabilties are measured at amortised cost, except for trading Iid:ui’naag
lizbilities designated at fair vahs, which are hald at PVTPL

Where issued finandal instruments contzin both liability and equity components, these are accounted for separately, The fair
value of the debt is estimated first and the remainder of the proceeds are inchuded within equity, Mo such compownd
instruments existed at year-end or throughout the pear.

Embedded derivatives

Desivatives may be embedded in other contractual arrangements, Embedded derivatives are treated as separate derivatives
when their economic characteristics and nslcsarerudaarll,landdusel'grrelamd to those of the host; the terms of the
embedded derivatives would mest the definition of a stand-alone desivative if they were contained in a separste contract; and
the combined contract i a financial liability not held for trading or designated at fair value, These embedded derivatives are
measured at fair value with changes in fair value recognised in the income statement.

Eec?rrparryhﬁmbﬁﬁeddeﬁﬁﬁemﬁﬁiﬁhﬂmdmmdmmﬂbimﬂmmammntdatmm&
ir walue option.

Repurchase and resale agreements

Securities which have bean sold subject to an agreement to repurchase remain on the balance sheet and a Eability based on the
net present value of the associated future cash out flows is recorded within liabiities. Seouities acquired in purchase and resale
transactions are not recognised on the balance shest and an asset based on the net present value of the associated future cash
receipts is recorded within assats,

Sale and repurchase and reverse repurchase agresments are managed together as a portfolio on a fair value basis and are
accounted for at PUTPL. As such, the balances recorded in assets and lishilites are subsaquently remeaswred at fair value.
Gains and losses from changes in the fair vahse of the assodiated cash flows are recognised in the income statement: as they
arise, Assets and liabilities are offset and the net amount reported on the balance sheet when there is a legally enforceable
right o offset the recogrised amounts and there is an intention to settle on a nat basis,

Derivatives

Where contracts meet the definiion of a derivative within IFRS 9, they are recognised mitially, and are subsaguenty
remeasured, at fair value, All changes in fair vahee, except for certain gains and losses related to cash flow hedges and net
imestment hadges, are recogrisad in the income statement within trading income as they arise. Fair values are obtasined from
quoted market prices i active markets, or wsing valuation technigues where an active market does not exist. Valuation
techniques include discounted cash flow models, recent market transactions and option pridng models as appropriate. All
desivatives are dassified as assets when their fair value = pmmveu-ashd:‘l‘nsﬂmﬂmrhlrmlﬂﬁnemme Derivatives
are recognised using trade date accounting,

The company makes use of the exemption from desivative accounting permitted within the standard for regular way purchasss
and sales of seouities — these are acoounted for using setdement date accounting.

Financial assets and lisbilites are offsst and the net amount reported on the balance sheet if, and only i, the entity currenthy
has a legally enforceable right of offsat and there is an intention to settle on a net basis, or to realise an asset and settle the
lizhility simultaneoushy. In many cases, even though master netting agreements are in place, the related asssts and liabilities
are presented gross on the balance sheet as these requirements are not met.

The value of derivative contracts has been adjusted to indude the impact of counterparty credit risk {'CVA') and the cost and
benefit of future funding ('FVA"). The impact of changes in the Company's own credit risk ('DVA') 5 materially incheded within

the application of PVA Company is the beneficiary of an intercompany guarantee from MUFG Bank which provides the
Company with protection against default over a porfolio of corporate derivatives. This guarantee does not meet the definiton
|n]FR5'9uFE| ﬁmr‘mlglﬂrﬁm and as such is acoounted for s a credit derivative.
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MUFG Securities EMEA plc
1 Accounting policies (continued)

Collateral
Cash collateral pledged by the r, which is included within cash collateral paid to derivative cou rties and brokers
and other assets balances, is dassi “within finandal assets ot amortised mst. Cash collateral by counterparties,

which is included within the cash collateral received from desivetive counterparties and brokers balance, is dassified as a
financial Eability measured at amortisad cost. Thess balances are initially measured at fair value and subsequenty measured at
amortised cost.

Where securities ane to counterparties as collataral liabibities of the Company the security will be retained on the
Company's balance and will not impact the recorded w{hlmdmwdlnmfumﬁsmlhemsmtmtded
on the balance sheet,

Derecognition of financial assets and liabilities

Financial assets are derecognised when the rights to receive cash flows from the assets have expired; or when the Compary
has trarsferrad both its contractual right to receive the cash flows of the financial assets, and substangally zll the risks and
rewards of ownership; or where control is not retained. Finandal liabiities are derecognised when they are extinguished, that
is when the obligation is discharged, cancelled or expired.

Hedge accounting

M&Elmqﬂmdahdgigmhﬂmuhp,dﬂﬂmmwdummﬁﬂmhmﬁlpbm hedging irstruments and the

hedged items, its risk management objective, its strategy for undertaling the hedge, and how it will assess hedge
effectivensss.

The Company also requires a documented assessment, both at hedge inception and on an ongeing basis, of whether or not the

relationships continue to mest effectivensss of IFRS 3
hedgwlng nfmseslw ﬂwm&fulnwu'lg haclgeweﬁa:uwm mqﬂ?mramiswma mngmma?mr hedgema;:muw‘mnﬁ
methods:

= An economic relationship exists between the hedged item and the hedging instrument;

=  Credit risk doas not dominate the changes in valuee of either the hedged item or the hedging instrument; and

= The hedge ratio is consistent with the Comparny’s risk management policy
Hedges are designated by the Company as one of: hedges of the change in fair value of recognised asssts or lisbilides ['fair
value hedges); hedges of the variability of cash flows attributable to a recognised asset or liability or a forecast transaction
("cash flow hedges"): or hadges of 2 net investment in a foreign cperation,

Hedges directly affected by the interest rate benchmark reform

The Company adopted the [ASEs phase 1 amendments on 1 January 2020, In assessing whether the hedge is expacted to be
I'ug effective on a forward-looking basis, the Com has assumed that the USD LIBOR, GBP LIBOR. or EONLA interest rates
dumlmﬂmsdﬂtlmmmnﬁ fixed rate securities and fixed rate debt are based are not altered
The Company also continues hedge accounting where the interest rate component may not be
Mumlmumﬂlmmmmﬂmwﬂi respect to the timing and the amount of the underlying
flows that the Company is exposad to ends.,

Fair value hedges

ﬂnmﬁlnﬁthlrmhﬂdd&mﬂhﬂﬂ\atamdﬂs&gmanﬂquﬂﬁ as fair vahe hedging instruments are recorded in the

ncome statement, along with changes in the fair value of the hedged assets, liabilities or groups thereof that are attributable to
hhﬂ@dﬂ.ﬂahﬂgm@”ﬁpmh@!mﬁtmhm@emm ﬂungma::mrtamrehefs
from usual oriteria for changes to ing relationshi red by IBOR refor, the cumulative stment to the ca
amount of the hedged maamﬂdmmﬁlnﬁiﬁ;nmwhmdmamkulmdﬁ |nteratratemerrmdr3
residual period to maturity, wnless the hedged item has been derecognized, in which case, it is melessed to the income
statemant immediately,

Cash flow hedges

of changes in the fair value of desivatives that are designated and qualify as cash flow IS
wﬂn%mwmnﬂmmhﬂm hedging reserve. Any gain or loss in fair value relating to an i

portion is racognisad immediately n the income statement. Amourts sccumulated in equity are recycled o the income
statement in the periods in which the hedged item will affect profit or loss. When 2 hedging instrument expires or is sold, or
when a hedge no meets the oiteria for hedge accounting, any cumulative gain or loss existing in equity at that time
remains in equity until the hedged transaction is recognised in the income statement. When a hedged foracast transaction s no
longer expected o ocour, the curmulative gain or loss that was reported in equity is immediately transferred to the income
siatement.

Met investment hedges

The effactive portion of changes in the fair value of derivatives that are designated and qualfy as net investment hedges is
recognised in shareholder’s equity within the net iwestment hedge reserve. Any gain or loss in fair value relating to an
ineffective portion is recognised immediately in the income statement, Amounts acoumulated in equity are led to the
income statement only when the subsidiary is de-recognised. When a hedging instrument expires or is sold, or when a hedge

mhﬂgﬁmaels&uenﬂaﬁhrhedgeacmlﬁrg,ﬂunuhhwgamorhﬁmshng in equity at that time remains in eguity
unitil the subsidiary is de-recognised.
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MUFG Securities EMEA plc
1 Accounting policies (continued)
Fair value measurement of financial assets and liabilities

Fair value is the amount for which an asset could be sold, or a liabilty transferred, between knowledgeable, willing parties in an
arm's length transaction on the messurement date.

When available, the Company measures the fair value of an instrument using quoted prices i an active market for that
instrument. A market is regarded as active if quoted prices are readdy and regularly available and represent actual and regularly
occurring market transactions on an arm's length basis.

If tha market for & financial instrument is not active, the Company establishes fair value wsing valuation techniques. Valuation
techniques include using recent arm's length ransactions between knowledgeabla, willi rties (if awailzble), reference to the
current lalruﬂ.leufl:l:ln'glerlrmumenﬁ that are substantially the same, discounted 135hIE:|'|r;‘rEII ¢ aMmDLIprmrl; modeks,
medmnﬂmmmaIEmasurrlmused“mﬁnetmns,mﬁesasfrﬂieaspussbbmshnﬂtsspedﬁcmﬁ\e
Company, incorporates all factors that market participants would consider in setting a price, and is consistent with accepted
economic methodologies for pridng financial insruments. Inputs to valuation techniques reasonably represent market
expectations and measures of the risk-return factors inherent in the finandal irstrument. The Company calibrates valuation
techniques and tests them for validity using prices from observable current market transactions in the same instrument or
basad on other available observable market data,

When unchservable market data has 2 significant impact on the valuation of financial instruments and the model valuations
indicate initial profits or losses on the transaction, the entire initial gain or loss is not recognised immediately in the income
statemant, The initial gain or loss is measured as the difference in fair value indicated by the valuation model price and the
transaction price. These gains or losses are deferred and recognised over the life of the transaction on a systematic basis, or
when the inguts become observable, or the transaction matures or i cosed out, or when the Company enters into an eligible

g OF eConomic g transaction which a market data to demonstrate cbservability of the
cuﬁmmbsa'ﬁble input{s). I!:th:lgﬁcﬂr 27 for fusther dehm fair value cfﬁnaruaml.rm iy

Transactions in which the Company acts as an agent

Where the Company acts as an intermediary on behalf of another entity and does not have exposure to the significant risks and
rewards associsted with the activities performed, it & determined to be acting in an agency capacity, When examining
relationships, MUS{EMEA) reviews which entity has primary responsibility for providing sarvices to customers, has inventory
risk, has latiude to establish prices, or bears credit risk of the ransaction. In the absence of evidence or analysis o the
contrary, MUS{EMEA) will follow the legal form of transactions and amangements will b= reported as princpal relationships.

When the Company acts s an agent on behalf of ancther entity, neither the amounts collected from clients on behaf of the
principal entity nor the amounts paid away to the prindpal entity are recorded as revenue. Rather, MUS{EMEA) records the net
commissions received from the principal as revenwe and such revenue is acorued 25 the sarvice is provided. Samilarly, unsettled
armlsldahngmagerquafﬂ will not be shown on the balance sheet.

Feas and commissions

Fees and commissions income include fees mdﬁen&e&nmmaanuﬂemwmaﬂfmmﬂwmsm
of advisory services. Fees and commissions income Iy arise on contracks where there is a single performance obligation.
Revenues are recognised when the performance obligations are satisfied in accordance with the contract. This may be at a
particular point in tme or over a period of time,

Fees and commissions expenses incdude transaction and serice fees, Amounts are recognised as the related services are
received.

Client money segregation
The Company holds on behalf of some dients in accordance with the Client Money Rules of the Financial Conduct
Authority. Such monies and the corresponding amounts dus to chients are not held on the balance shest as the dients retain

benaficial ownership.
Met interast income

The interest halances within the income statement the returns and costs to the firm of holdi

buffer assets and h'lgwdmmmsm Thesa m%aﬂ mianaged within ﬂ‘ETI'EESl.I‘!,I’I:IJmm ey
income represents coupon income and amortisation of any premium or discount arising upon purchase of seourities held at
PVTOCT and certain reverse rrhase reements held at Amortised Cost. Interest expense represants the cost of funding
thesa positions and indudes mmhﬂqmﬂlﬁahhhﬂanﬂﬂdﬂrﬂlmmwﬂem
subordinated debt, interest mmunmredde&ﬂﬂﬁﬁnﬂdatm‘tﬁedmﬂandlmmmm
sources of funds that support investments,

Any coupon receivable or payable on items which are part of the trading activities of the Company are included directy within
Trading Income.

Other income

Other income inchudes reverses for providing administrative support services to other Group companies, which are recognised
when the performance obligations are satisfied,

124/183



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

MUFG Securities EMEA plc
1 Accounting policies (continued)

Foreign currencies
The finandal statements are presented in pounds stering which is the presentation and functional cunency of the Company.
Monetary assets and Eabilities denominated in foreign currencies and open forward foreign contracts are translated

into the functional currency using the exchange rate of exchange prevailing at the balance sheet Mon-monetary assets
and liabifties measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when
the fair value was determined. Non-manetary items measured in terms of historical cost in a foreign currency are translated at
the exchange rate at the date of the transaction.

Gains or losses on trarslation are generally induded in the income statement. Gains or losses on translation are induded in OCI
for the following ftems:
=  afinancial kability designated as a hedge of the net investmant in a foreign operation to the extent that the hedge is
effactive; and
= qualifying cash flow hedges to the extent that the hedges are effective.

The assats and Eabilities of the Company recognisad in foreign currencdies are translated w the Company's functional currency
at the exchange rates of the reporting date. The income and expenses of the Company are translated to the Company's
functional currency at the exchange rates at the dates of the transactions.

Property, plant and equipment and intangible assets
Property, plant and equipment and intangible assets are measured at cost less acoumulated depreciation and any accumulated
impairment losses.

Expenditure to bring purchased software into operational use and intemally developed software are recognised as intangitle
assets when the Company considers that the software will be usad in a manner that will generate future economic benefits and
can reliably measure the oosts of dewelopment.

All fixed assets are reviewed for impairment on an annual basis. Assets are impaired whese it is considered that the future
economic benefit of the asset is lower than its carrying amount. Such impairment losses are included directly in the income
statemant.

Depreciation is provided to write off the cost less estimated residual value of tangible fixed assets and intangible software
assats by equal instalments over their estimated useful bves as follows:

Office furniture and fittings 5 years
Office: machinery and equipment 3 -5 yaars
Intangible software 4 — 7 years
Leases

The Company dassifies a contract as containing a lease iF the contract conveys the right to control the use of an identified asset
for the period of tme in exchange for consideration,

As a lesses, the Company recognises a lease liability and a cormesponding right-of-use asset for all avangements contzining a
lease, with the exception of short term leases (with the term of 12 months or less) and leases of assets of low value.

Lease liability is initially measured at the present value of the remaining lease payments at the commencement date, discounted
applying lesses’ incremental borrowing rate when there s no interest rate implicit in the lease, and presented within Cther
Liabilities (refer to Mote 17). ﬁehmf&hsmmmlmmymﬂtwmmmdth
on the lease liabiity (using the effective interest by reducing the carrying amount to reflect the lease payments
made.

The assodiated right-of-use asset is initially recognised at the amount equal o the lease lishility, adjusted by any acowed or
pregaid lease payments, an initial estimate of restoration costs and any initial direct costs incumed by the Company as a lesses
and presented a5 a separate Bne in the statement of finandal position. Right-of-use asset = depreciated from the
commencement date to the earlier of the useful life of the underlying assset or the end of the lease term. The Company applies
the reguirements of IAS 36 to determine whether the right-of-use asset has been impaired and to account for any identified
impairment losses.
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MUFG Securities EMEA plc

1 Accounting policies (continued)

Investments in subsidiaries

The Company has elected to make use of the parent company exemption within IFRS 10, exempting it from the requirement to

prepare consolidated finandial statements. The Company's parent, MUSHD, has been consulted and doss not object to this
aporoach, ﬂEmﬂdﬁEﬂﬁmlﬂaﬂaﬁﬁHLﬂﬂnﬁd&ﬂtmﬂlﬁddﬂ&nﬂamarﬂiﬁsﬁsﬂl;} As such, the

imestment in the subsidiary &= incuded within these separate financial statements using the equity method of accounting as
defined in IAS 28,
Unider the equity method of accounting, the initial investrment in the subsidiary is recorded at cost in the functional currency of

ﬁ'le{hn'lpan.r vahse of the investmant will not be re-measurad after the inidal racording date, except for the following:
The Company’s share :fdtnetpmﬁ:fluﬁnfﬂﬂsjﬂdmateachrepﬂﬂngdam recording any net income [

{expense asagmf[hss}lnﬂieﬁ_andammea { [decraasa) in the value of the
.ﬂmciwd]endsurdlml:ummmwd mmiredme-ﬂ\evalmﬁmmmhehalarm
shest

= Movements in the value of the equity method investment due to changes in foreign currency exchange rates across
pericds will be recorded in Other Comprahensive Income,

Taxation

Taxation compeises owrent and deferred . Current tax and deferred tax are recognised in the income stetement except to
the extent that they relate to tems recognized directly in equity.

Current t=x is the t2x payable or receivable on the taxable income or less for the year, using tax rates enacted or
substantively at the reporting date, and any adjustment to tax payable in respect of previous years,

Deferred t2x is recognised in respect of all temporary differences and tax kosses that have originated bt not reversad by the
balance sheet date. Temporary differences are divergences between the Company’s results for tax purposes and its results as
stated in the financial satements that arise from the inclusion of income and expenses in tax assessments in periods different:
from those in which they are recognised in the finandal statements, Temporary differences and tax bosses are taken ko
account if they have originated prior te the balance shest date and are expacted to reversa in one or more future periods.

Deferred tzx is caloulated at the tax rates that are expectad to be applied to temporary differences or taw losses when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and
Itdﬂhaaredfsetrfdmesalegﬂnﬂm&nghm:ﬁﬂmm liabilities against current: tax assets, and they relate
to tees levied by the same tax ity on the same taxable entity, or on different tzxabls entities which intend to settle
current tzx lizbilites and assets on a net basis.

A deferred tax asset is recognised for urusad tax losses and other deductible differences to the extent that it is
probable that future taxable profits will be available against which they can be uilised, Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised,

Deferred tzx balances are not discounted.
Employes benefits

Staff are remunerated through both salary and annual performance based discretionary compensation awards, Performance
based awards are calculated annually, and reflect the of both the individual and the Company during that anmual
pesiod. F’u‘tlnﬂsﬁpufmn‘larﬂbﬁedmn:hﬂpa by the Company on deferred terms.  From 2011 onwards, a portion of
these deferred awards for certain to the PRA's Remuneration Code is linked to the performance of the share
price of MUFG, These awards are Ml:uima Seock: Units (NSU's).

“ﬂwepa-,lmlsaen'ademadefa'redbﬁsaﬂﬂtmﬁhmlﬂlsﬁmdatﬂmmrddﬂ&.heﬂmﬂpanpmgﬁa&umﬂs
of the deferred awards during the period that the award is made, even though cash payments will not be made untl future
pesiods. The Company that this treatment mast effectively reprasents the costs of employes compersation for the
pesiod.

Where payments are made on a deferrad basis and the cash value iz linked to the MURG share price, the Company amortises
the expected cost of the award across the entire defenal period, and records as an expense only that portion which is deemed
to have accrued during the current period. The Company records post grant date changes in the value of the total award due to
changes in the MUFG share price directy through expersss.
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MUFG Securities EMEA plc
1 Accounting policies (continued)
Pensions

The Company maintzins both a defined contribution pension scheme and a defined benefit pension scheme (the defined benefit
scheme is closed to new entrants and to future accruals

For the defined contribution scheme, pension costs which represent the contributions payable to the scheme in respect of the
accounting period are charged to the income statement,

For the defined benefit scheme, pension scheme assets are measured using market value, Pension scheme lisbilites are
maagredusmgapmpactedm‘tnﬂndaddmmrmdaﬂﬁmm&mmmhﬁthymbuﬂsd

lent term and cu o the liabi increasa in the value of the lizbilities of the s defined benefic
qul"IE!|:||an5H:|t'| mpectadﬂr::,lansefmmerrﬁqmm v mmn&epﬂndm‘:sd\agedmﬁnﬁlmmﬁnﬂwmnfmmm
The expacted retumn on the scheme’s assets and the increase during the period in the present value of the scheme's liabilidas
arising from the passage of time are incheded in administrative expenses. Actuarial gains and losses are recognised in the
statement of total comprehensive income, Deficts in the scheme are recognised in the Company’s balance shest. Supluses are
only recognised to the extent that they are recoverable through reduced contributions in the future or theough refunds from the

The Company recognises the effect of material changes to the terms of its defined benefit pension scheme which reduce future
benafits as curtailments; gains and losses are recognised in the income statement when the curtsilments occuwr.

The Comparny revalues its defined benefit scheme at 30 June and 31 December each year, in consultation with the scheme's
actuary, The assumptions underlying the calculations are used to determine the expected income statement charge for the year
going forward,

Future Accounting Developments

The following standards, which have been issued but ane not yet required to be applied, are likely to have an impact on the
entity’s fimancial reporting (note, standards or amendments which are not expected to have an impact on the Company's
financial reporting have not summarised here):

Amendments to IFRS 9, IAS 39 and IFRS 7, IFRS 4 and IFRS 16 — Interest Rate Banchmark Reform Phase 2

On the 27 August 2020, IASB completed its two-phase project on interest rate benchmark reform (IBOR reform) and issued
amendments to address financial reporting issues when an existing interest rate benchmark &= replaced with an alternative
benchmark rate, The amendments introduce additional disclosure requirements and provide practical relief from certain
requirements in IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 with respect to contract modifications, hedge accounting and
|zases,

The amendments will require the ny to account for a change in the basis for determining the contractual cash flows of a
financial instrument measurad using |ntEestnEdwd&utqumredbeBﬂlrEfmanwdanrgisdﬁmE|rmm
rate. The Company expects no significant & will arise a5 a result of applying the amendments to its financial instruments
carried at amortised cost, FYTOCT ar PYTPL that transition to aliermative benchmark rates,

The amendments provide exceptions to hedge accounting requirements in the following areas:

= Allow amendment of the designation of a hedging relationship to reflect changes that are required by the refom;

= When a hedged itemn in a cash flow hedge = amended to reflect the changes that are required by the reform, the
amount acoumulated in the cash flow hedge reserve will be deemed to be based on the altemative benchmark rate
an which the future cash flows are determined;

=  When a group of items is designated as a hedged item and an item in the group is amended to reflect the changes
that are required by the reform, the hedged iterms are allocated to subgroups based on the benchmark rates being

= If an enti that an alternative benchmark rate will be identifiable within a period of 24
m'.ﬂ'ls,ﬁmgjr'snm im‘fﬁrm desigmﬁngﬁwmmasanm—mmuﬂiymmacﬁed risk wrpnrmpai‘:d'sn:t
saparately identifiable at the designation date.

The amendments will reguire the Company to disdose additional information about its exposure to risks arising from IBOR
reform and related risk management activities.

The amendments also a practical expedient to account for a lease madification that is reguired by IBOR reform inoa
similar fashion to any dﬂgenmmﬂwﬂanasa lease modification.

The Company will apply the amendments from 1 January 2021, The adaption is not expected to have a significant impact on
the Company's finandial reporting.
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MUFG Securities EMEA plc
2 First time adoption of accounting standards

Only those standards which have been adopted and which have a potential impact on the Company's reporting are induded
below, Other changes to accownting standards in the current year have been adopted but had no matesial impact.

Amendments to IFRS 9, IAS 39 and IFRS 7 — Interest Rate Banchmark Reform Phase 1

On the 26 September 2019, IASE issued amendments to hedge accounting rules in IAS 39 and IFRS 9, as well as IFRS 7
disclosure requirements. Interest rate baﬂwmrkrefnrmﬂﬂ]ﬂrefm‘m |5eupactedtnhavemmpactmﬁmma|repu‘tng.
The amendment= provide temporary relief from applying specific accounting requirements to hedging relationships
directly affected by IBOR reform. Wrddsgmeralhralm acoounting to continue during the period of uncertainty
arising from the refoem. However, any hedge %mnmmh&m&d&dm&E|mm
Fuﬂmnre,ﬂwemﬂmemssetu:tmggaﬁfwwhenﬂmrﬂefswiend. which include when the uncertainty arising from
IBOR reform is no longer present,

The application of the amendments impact the Company's accounting in the following ways:
= The Company has US dollar-denominated fived rate debt which it fair value hedges using US dollar fived to USD
LIBOR intemest rabe swaps. The amendments permit continuation of hedge accounting even if in the future the
hedged benchmark interest rate, USD LIBOR, may no longer be separately identifisble. However, this relief does not
extend to the requirement that the designated interest rate risk component must continue to be relisbly measureable.
If the risk component is no longar reliably maasureabls, the hedging relationship is discontinued.
=  The Company halds investments in stering-denominated, US dollar-denominated and Euro-denominated fied rate
debt securities for liguidity management purposes under a held to collect and sall’ business model, These seourities
are measured at fair value through other comprehansive income, The interast rate risk of the seowities is hadged
using fixed to GBP LIBOR or SOMIA interest rate swaps, USD LIBOR or FedFunds interest rakte swaps or EONIA
|mmmmdaMﬂtmdmmmmumﬂwmmmmﬁmﬂwm
|mmmGWLm.LMLMummapmhwbesepamdydaﬁaHa
Howevar, iﬂwenskmrmmnsmkugenﬂa relationship is discontinued.
- Inassaﬂ'-gﬂi‘leha’helﬁigensﬂpeﬂedm I'Ij"ul'relfe:m'ema rd-looking basis, the Company has
assumed that the USD LIBOR, GBP LIBOR. or EOMIA interest rates on which the cash flows of the interest rate swaps
that hedge fixed rate securities and fixed rate debt are based are not altered by IBOR reform.

Amendments are effactive for annual reporting periods beginning on or after January 2020, with earier adoption permitted. The
Company has adopted the amendments from 1 January 2020, The adoption did not have any impact on the finandal resuls of
the Company.

The Company will continue to apply the IFRS % reliefs untl the uncertainty arising from IBOR reform with respact to the timing
aﬂdﬁamﬂd&ﬂud&iﬂmﬂhﬁdﬁtﬂtﬂmﬂw is exposed to ends, The Company has assumed that this
unicertainty will not end wntil the Company’s contracts that reference interest rate benchmarks affected by the reform are
amended to specify the date the interest rate benchmark will be replaced and the cash flows of the altemative benchmark rate
and the relevant spread adjustment. This will, in part; be dependent on the introduction and trigger of fall back dauses and
negotiation with counterparties,

Below are details of the hedging instruments and hedged items in scope of the IFRS @ amendments due to benchmark interest
rate reform,

Noticnal of

Anticipated instruments

Underlying  interest rate maturing after

Hedge Hedged interest rate  benchmark GBP  anticipated
type item Instrument type benchmark  end date Notional end date
Fised rate debt Pay sterling fived, receive 3month oy ) png 3y pac 2t 51,521,000 51,321,000

Sagurities: GAP LIBOR imterest rate swap
ofthesame  Pay USD fived, receive 3 month USD
maturity and  LIBOR interest rate swap

Fair vy el of the Py EUR T, receive EONIATI=rE conma 03 Jan 2022 16,120,969 16120565

hedge  Us dollar fieed
rate issued debt
ofthesame  Pay 3 month LSD LIBOR, received
maturity and ~ USD fiwed interest rate swap
nominal of the

UISD LTBOR 30 Jun 2023 175,636,138 175,636,138

USD LIBOR 30 Jun 2023 731,817,243 T3ILBIT.M3
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MUFG Securities EMEA plc
3 Interest income and similar income
2020 2019
£000 £'000
Interest on non-trading assets 26,874 5737
26,874 25,737
Interest: income includes coupon eamed on Securities at FYTOCT and cash deposits,
4  Interest expense
2020 019
£'000 £'000
Initarest on non-trading lizhilites (424) 211
Interast on MUSHD USD loan 15,340 -
Interast on senior unsecurad loan 10,715 19,530
Interest on subordinated lizhilides 2,527 2,464
28,158 24,125

[FIE'EI::IM loans and liabilities refers to the intercompany debt issued to the Company's immediate parent, MUSHD (refer to
Note 22).

5 Administrative expenses

2020 019
£'000 £'000
Personnel expenses
Wages and salaries 115,882 135,327
Retirement benefits 5,729 5242
Secial security costs 16,147 17,8m

137,758 158,370
General and administrative expenses

Auditor's remuneration (Mote 6) 1,058 812
Other administrative axpanse 112,808 78,867

113,867 79,679
Total administrative expenses 251,625 238,049
The average mnm of the Company was 672 (2019: 663), split 161:511 (201%: 165:498) between front office
and support staff ety

Included within "Wages and salaries’ is a discretionary compensation accrual representing management’s best estimate of the
charge.

6  Auditor's remuneration

The analysis of the auditor's remuneration is as follows:

2020 2019

£'000 £'000
Fees payable to the Company's auditor for audit and other services
Statutory audit fees 795 43
Audit related assurance services i78 251
Other non-awdit services relating to corporate finance 35 -
Other non-audit services 12 -

1,040 794
Fees payable to the Company's auditor in respect of assocated pension schemes 18 18
Total auditor's remuneration 1,058 812
Statutory audit fees of the Company's subsidiany 134 127

Fees for audit of the Company's subsidiary or not incurred, nor expensed by the Company.
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7  Share based payment plans
Motional Stock Units

The Company awarded NSUs to a member of during the year. The MSUs are deferred ower a perind of 3, Sor 7
depe:k'-g ndlr:ng(li'lzp-aﬁnm'-:e

years, on award date and the individ of MUFG shares {ses accounting polices).
2020 2019
Mo Units Value Mo. Units Value
'000 000
Mo. of NSUs outstanding as at 1 January 2,544 2,422
Granted during the year:
Ma. of NSUs granted 3,058 1,780
Value in £1000 eguivalent at grant date 10,043 6,577
Lessz
Mo, of N5Us vested during the year [556) (1,517}
Mo, of NSUs forfeited | cancelled (unvested) 5] [41)
Mo. of NSUs as at 31 December 3,027 2,544
Fair value of cutstanding NSUs at 31 December £°000 16,356 10,492
Average share price at westing [ paymant [JPY) 497 S08

8 Ratirement benefits

The Company provides a defined contribution pension scheme, the Group Personal Pension Plan ('GPPP'), for employess of the
Compary. The assets of the scheme are held separately from thaose of the Company in an independently administered fund.
The cost for the pesiod recognised in the income statement was £6.2m (2019: £6.0m).

The Company also provides a funded, final salary, defined banefit perision schame which wes dosed to new entrants and future
accrual in 2011, The assets of the scheme are held separately from those of the Company in a segregated fund administered by
trustess, The scheme is deemed to be a registered pension scheme wnder the tems of Schedule 36 of the Finance Act 2004
with schemea funding target objectives set by this act. Pension valuations are undertaken by independent qualified actuary with

:ﬁ&ﬁeﬁmsﬂthfdﬂTa&mdManﬂ Standard with calculations consistent with the Intemational Accounting

An update o the latest actuarial vahsation was performed as at 31 December 2020 and the principal actuanial assumptions at
the balance sheet date were as follows:

2020 2019

] ]

Discount rate 130 1.50
RPI inflation assumption 310 1.0
CPI inflation assumption 230 2.2
LPI pension increase assumiption 305 1.10

The discount rate assurmption is based upon published corporate bond indices, The inflation assumptions reference Bank of
England prublished yiald curve data.

The underdying martality assumption is based upen the standard table known as S3P¥A L on a year of birth usage with

CMI_2019 future improvernent factors with a long term annual rate of future improvement of 1.25% p.a. (2019: S3P%A Lona

yoar of birth usage with CMI_2018 future improvement factors with a long term annual rate of future improvement of 1.25%
pea.}. This results in the following life expectancies:

= Male age 65 has a e expactancy of 23 years (previously also 23 years)
=  Female age 65 has a life expectancy of 24 years (previously akso 24 years)

The amounts recognized in the balance sheet &= at the year end are as follows:

oOoOooodn

2020 019

£'000 £'000
Presant value of fundad obligations (216,517) (132,877)
Fair value of plan assets 254, 649 209,050
Recognisable surplus in the scheme 37,732 16,173
Related deferred tax (liability) (10,185} (4,783
MNet pension asset 27,547 11,890

amounis nised in the income statement within administrative expenses total £46%k credit (2019: £716k credi). The
mnﬁrdtecaletﬂar]m'mzl is £491k credit within administrative expenses,
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All scheme costs are met directly by the Company and are therefore excuded from these disdosures,

Changes to the present value of the scheme liabilities for the year end are as follows:

Presant value of unfunded cbligation at coening
Interest cost

Past sarvice cost

Actuarial remeasuremant

Benefits paid

Present value of obligation at closing

Changes in the fair value of the scheme assets for the year end are as follows:

Fair value of plan assets at opening
Expected return on plan assets

Artuarial remeasuremant

Benefits paid by fund

Contributions paid by the Company

Fair value of scheme assets at dosing

2020 2019
£'000 £'000
192,877 159,135
3,617 4,582

21 -
25457 35,457
(5,085) (5,257)
216,917 192,877
2020 2019
£'000 £'000
205,050 183,822
4,107 5258
27,324 26,227
(5,085) (6.:27)
18,273 -
254,649 209,050

The expectad contribution o be paid by the Company for the forthcoming year (year anding 31 December 2021) is Nil.

The market value of total scheme assets for the year end are as follows:

¥ equities

Overseas eguities

Absolute return

Proparty funds

1 Gilts and corporatz bonds
Cash

Total

2020 2015
£'000 £'000
47450 54,566
148,515 124,087
- 10,037

- 2,11
24,531 7,753

33,713 10,343

254,649 209,050

All schame assats have a quoted markst price in an active market. The assets of the schame are held separately from those of

the Company in funds under the control of the Trustees of the schame.

The amounts recognised in Other Comprehensive Income for the year end are as follows:

Actual returm less expectad retum on scheme assats

Experienced gains and losses arising on scheme liabiities

Changes in assumptions underlying the present value of scheme liabilities
Actuarial (boss) | gain recognised in OCI

Mowement in recognisable surphs  during the year are as follows:

Surphus at start of year

Income recagnisad in income statemsent
Contributions paid by the company
Surplus at end of year

Anabysis of present value of scheme Eabilities:

Diaferred mambers
Cusrent pensicners
Total
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2020 2013
£'000 £'000
27,324 26,227
3,682 [2s0)
25,135) 35,157
1.867 9,230
2020 2013
£'000 £'000
16,1732 24,587
455 716
15,223 -
1,867 (5,230
37,732 16,173
2020 013
]

100

]
2
31 28
100
6l
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The below table shows the impact on the present value placed on the scheme's liabifities of the stated changes to the actuarial
assumptions (refer page 59), These sensitivities have been determined by a full recaloulation of the present value using the

different assumptions and are therefore fully acourate (2019: same approach)).

Discount rate +/- 0.5%

RPT and CPI +/- 0.5%

Life expectancy +(- 1 year

Pension increase (in payment and deferment) +/- 0.5%

2020 w19

The weighted average duration of the scheme liabilities is approdmately 22.5 years (201%: 22,5 years),

9 Applicable taxes

UK corporation tax
Current year
Adjustments in respect of prior years

Foreign tax
Current year
Total current tax

Deferred tax

Origination and reversal of timing differences

Effect of increass in rate used to recognise deferred tax assets
Adjustments in respect of prior years

Total deferred tax

Total tax expense

0 %
11 #12 -0 +12
+2)-2 +3/3
+50 -4 +5/ 5
+2f-2 +3/-3
2020 2019
£D00 £000
(32.524) (22,625)
(104) 2,347
(32,628) {20,278)
(1,818) (852)
(34,446) {21.130)
(B,587) (3.967)
1,194
m (2,653)
(5.171) (6,620)
(39.617) (27,750)

jon tax is caloulated at 27% (2019: 27%) of the estimated taxable profit for the year, The Company continues to be

Corporation
subject to the §% corporation tax surc applicable to banks and banking groups.
The charge for the year can be reconciled to the profit in the income statement as follows:

Profit on ordinary activities before taxation
Tax at the UK corporation tax rate of 27% (2019: 27%)

Tax effect of expenses that are not deductible in determining taxable profis
[Foraign tax suffered

Deferred tex prior year adjustment

[Effect of reduction in rate used to recognise deferred tax assets
Revaluation of deferred tax assets

Current tax price year adjustment

Share of growp bank surcharge allowance

Tax impact of profit { {loss) in subsidiary

AT1 cowpan

Tax expense for the year
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2020 2019
£'000 £'000
174,193 111,589
(47,032) {30,156
(s0) (1.445)
(1.327) (622]
22 (2.653)
1,194
- (754]
(104) 2,347
1219 1447
2,533 1,346
3,338 2,741
(39.517) (27,750)
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MUFG Securities EMEA plc
9 Applicable taxes (continued)

In addition to the amount charged to the income statement, the following amounts related to tax have been recognised in
Equity:

2020 2019
£'000 E£'DOD
Dieferred tax
Items that will not be redassified subsaquently to profit and loss
Remeasurement of net defined benefit iability (5B5) 2446
Items that may be reclassified subsequently to profit or loss
Securities held at FVTOCI (gains) [ lessas in period {B35) {159)
Cash flow hedges (gains) f losses in period (36) (32
Total income tax recognised in other comprehensive income {1,316) 2,255

Deferred tax assets

The following are the deferred tax assets and liablties recognised by the Company and movements thereon during the current:
reporting period.

Balance as

Charge at 31

to profit Charge  December

or loss to OCI 2020

£'000 £'000 £'000

Accelerated tax depreciation (3] - 3,119
Research & devalopment expendinre {951) - {3.809)
Deferred compensation 2,145 - 13,389
Spreading of IFAS16 transitional adjustment i2) . 713
Spreading of IFAS3 transiticnal adjusment (185) . [157)
Spreading of IFRS13 transitional adjustment {13] - 1,349
Cash flow hedge resenve - (36) {&7)
Securities at FVTOCT 82 {635) {1,051
Retirement bensfit obligaticns (5,317) {585) {10,185)
Tax boszes (921) - -
Total 5,171 £l 301

Deferred tax assets are valued at the applicable tax rate based on the period in which the undeslying tem differance
amdmmhﬁmmahmmmmﬂdmhmlﬁml?%hﬂmmmmm
canwelled in March 2020, and this has been taken into consideration in valuing the Company's net deferred tax asset, The
deferred tax assets above hawe been recognised based on swpporting profit forecasts demonstrating suffident future profits
against which the assets can be utilised, Tax bosses from pre-April 2015 have bean fully utilised in the year.

In the March 2021 Budget the Chancellor announced that the UK corporation tax rate would increase to 25%, this increase was
not substantively enacted at the balance sheet and has not been taken into account in valing the Company’s deferred
assats, The increase announced would result in a combined effective rate (induding surcharge]) of 3%, however the Chancellor
also announced the Government will review the existing bank surcharge rate, The Govermnment intends to set out the

to the tamation of bank profits in Autumn 2021 with a view to ensuring the combined rate of tax on bank profis

increase substantially from its current level,

10 Notes to the cash flow statement
Cash and cash equivalents comprise cash and short-term bank deposits with an original matwrity of three months o less, net of

outstanding bank overdrafis. The amying amount of these assets is appromately equal to their face value. Cash and cash
equivalents as shown in the statement of cash flows can be reconciled to the related items in the balance sheet position as

2020 2019
£000 £'000
Cash and balances at central banks 2,634,106 151,650
Diapasits by banks repayable on demand (5,684) (15,1891
Total cash and cash equivalents 2,628,422 136,461
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MUFG Securities EMEA plc
10 Notes to the cash flow statement {continued)

The table below details changes to the Company’s Eabilities arising from financing activities, incheding both cash and non-cash
changes,

Effect of
Balance  Financing changes in Balance
as at cash and foreign asat 3l
1 January interest Changesin  exchange  December
2020 flows fair values rates 2020
£000 £000 £'000 £000 £000
Own issuad nates 1,308,474 287,165 {23,951) 104 1,571,752
Commercial paper 1124073 (3574200 3489 (1.874) 758,268
Other financial lisbilities 2,378,434 (455,816) (1,903) 29,128 1,939,303
MUSHD loan facility 2048467 (191.158) 1451 88,219 1,347,009
MUSHD USD lozn - 507,330 - (37.000) 770,330
Short-tarm imtercompany money market deposits - 19,527 - (19,927) -
Senior unsecured loan 569,068 (1.738) - (18.081) 550,049
Subordinated liabiities 305,951 13 - 6,086 312,050
Total liabilities from financing activities 7,735,327 BE,BI3  (20.914) 46,655 7,849,961

11 Securities at fair value through other comprehensive income
The following table gives the canying valuwe of securities at fair valee through other comprehensive income by major
dlassifications.

2000 13

£'000 £'000
Government bonds B14,465 610,071
Other public sector ssurities E8%9,500 722,142
Corporate bonds 802
Total debt securities 1,503,965 1,333,015
Equity instruments 132 175
Total securities at FVTOCT 1,504,057 1,333,140
Expected credit losses have been caloulated for sacurities within this and &5 an adjustment to both ar
kEarﬂCﬂ.EtpeﬂEdned’tlmsEasatBﬂEﬂ:mha’lﬂ!ﬂmEME%ﬁ:ﬂﬂk. . profit
12 Trading portfolio financial assets

00 013

£'000 £'000
Governmeant bonds 2,750,576 2,459,971
Corporation bonds 1411,58% 961,301
Other public sector seourities 120,839 49471
Tatal debt securities 4,283,454 3471343
Equity instruments 10,758,963 _ 10,582,526
Total trading portfolio financial assets 15,042,417 14,053,869
Of which listed:
Dieb securities 3,519,801 3,029,714
Equity instruments 7,186,351 7,405,204
Of which unlisted:
Dbt securities 763,653 441,629
Equity instruments 3,572,612 317732

15,042,417 _ 14,053,869
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MUFG Securities EMEA plc
13 Derivative finandal instruments
2020
Motional Fair value Fair value
amount assets liabilities
£'000 £'000 £'000
Derivatives hald for trading
Farsign exchange contracts 287,852,261 6,827,941 5,595,107
Interest rate contracts 3,538,541, 505 10,673,134 0,722,022
Credit denvative contracs 48,255,607 659,872 550,215
Equity confracts 15,074,314 311,480 355,281
Commudity contracts 795,013 152,324 192,774
Total trading contracts 4,294,532, 700 18,664,751 16,415,399
Derivatives designated as fair value hedges
Interest rate swaps contracts 1,333,110 411 354
Derivatives designated as cash flow hedges
Cusrency swaps contracts 1832 - 127
Derivatives designated as net investment hedges
Cusrancy swaps contracts 181,528 2412 -
Total hedging contracts 1,516,470 2,823 481
Total derivative financial instruments _3,296,045,170 18,667,574 419
2019
Motional Fair value Fair value
amount assets liabilities
£'000 £'000 £'000
Derivatives held for trading
Foreign exchange comtracts 264,060,555 4,547,853 4,120,654
Interast rate contracts 3.810,%30,43% 10,15%1,068 8,758,156
Credit derivative contrads 44,154,054 629,369 431438
Equity contracts 20,345,412 279,854 177,855
Commodity contracts 821,131 183,527 184,086
Total trading contracts 4,140,361,991 15,781,611 14,722,239
Derivatives designated as fair value hedges
Interast rate swaps contracts 878,380 1 201
Derivatives designated as cash flow hedges
Cusvency swaps contracts 1,832 - 212
Derivatives designated as net investment hedges
Cisrency swaps contracts 165,646 108 -
Total hedging contracts 1,049,858 109 1,113
Total derivative fimnancial instruments 141,41 9 15,781,720 14,723,352
[
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13 Derivative financial instruments {continued )

OTC credit dervatives indude a credit derivative asset, which relstes to a financial guarantee provided by a group company,

MUFG Bank, for the uncollateralised derivatives exposures within a portfolio of corporate counterparties. At year end the

present vahme of this derivative totalled £153m (2019: £115m d'usanmrtsdeetbfaDma:I]lmm respact of the

exposure to the underlying corporate counterparties, This la pertains to interest rate and foreign exchange contracts, CVA

is maasured on a portfolio basis by counterparty, and later allocated at a transaction level for financial reporting; allocations are
abeolute derivative notional values,

on
020 019
£'000 £'00D

Gains and losses arising from fair value hedges - interest rate risk:

Securities at FVTOCI

On hedging instruments {45,645) {14,142)

On the hedged items attributable to the hedged risk 44,837 14,058

Net (losses) | gains (808) (44)

Financial liabilities at amortised cost

On hedging instruments 33,846 -

On the hedged items attributzble to the hedged risk (32,828) -

Net (losses) [ gains 1,018 C

Gains and losses arising from net investment hedges:

On hedging instruments (5,564) 4,138

On the hedged items attributable to the hedged risk 9,700 14,008)

Net gains | (losses) 136

The gains and losses on ineffective portions of hedges are recognised immediately in Trading Income. The impact during 2020
was ok sigrificant (2019 : not significant]),

Fair value hedges of interest rate risk comprise that are usad to against changes in the fair value of bonds and
loans due to movements in market interest rates, fair value of the at year end are £699.2m (2019: £928.9m). Fair
value related to the MUSH UISD amortised loan, entered into during the year, consist of cumency swaps, the ca
value of the loan at year end is £770.9m, Potential sources of ineffectiveness in the Whrwh&hﬂg&rﬂd&nﬂ?
offer spreads and intraday market movements between instigation of the trade and end of day pricing.

Met ivwvestment: hedges consist of foreign cwrency exchange contracts to hedge the exposure to foreign currency which arises
from translation of the equity method investment. Potential sources of ineffectiveness include a dedine in the local currency
carrying amount of the net imvestment o below the value of the designated hedge itzm,

14 DOther financing at fair value

Dec-20 Dec-19
As at period ended £'000 £'000
Equity finance assats 189,802 416,227
Other sacured financng 520,255 456,509
Loans 323,415 326,497

1,033,472 1,199,633

"Equity finance assets’ relate to finandng transactions secured by equity pledges.

'Other secured financing” relates to structured financing amangements facing special purpose vehides where finandng is
secured by underlying wider debt portfolios.

"Loans' relate to the partial drawdown on facilides granted to dients, refer to note 20 for undrawn faclites,
All these are camied mandatory at fair value through PEL.
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MUFG Sacurities EMEA plc

15 Intangible assets

Software
£'000

Cost
As at 1 January 2019 181,038
Additions 25,181
Disposals (43.233)
Redassification to other assets (10,602)
As at 31 December 2019 150,384
Additions 35,882
Disposals
Redassfication to other assets 1,121
As at 31 December 2020 185,145
Amortisation
As at 1 January 2019 108,262
Charge for the Year 21,560
Disposals (48,732)
As at 31 December 2019 81,090
Charge for the Year 26,287
Disposals
As at 31 December 2020 107377
Carrying amount:
As at 31 December 2019 69,294
As at 31 December 2020 77,768

The reclassfication from work-in-progress to other assats relates to the infrastruchure set up of MUS{EU).

16 Property, plant and equipment

Office
Leasehold Office  machinery
improve-  furniture & &
ments fittings  equipment Total
£'000 £'000 £'000 £'000
Cost
As at 1 January 2019 14,031 1,561 25,344 40,936
Additions 1,156 - 1478 2,634
Disposals (29) {1,413) (14,754) (16,245)
Redassification o other assets (1,173) - (958) [2171)
As at 31 December 2019 13,975 148 11,030 25,153
Additions - - 1,664 1664
Dlisposals (&) - - (8]
Redassification to other assets - - -
As at 31 December 2020 13,969 148 12,694 26,811
Diepreciation
As at 1 January 2019 5876 1483 19,634 26,993
Charge for the year 922 N 1,922 2,859
Disposals (38 {1,403} (14,754 (16,235)
As at 31 December 2019 6, TG0 105 6,762 13,627
Charge for the year a7 16 1,978 2am
Disposals - - - -
As at 31 December 2020 7.638 11 B, 740 16,499
Carrying amount
Az at 31 December 2019 7.5 43 4,268 11,526
Az at 31 December 2020 6,331 pry 3,954 10,312

The redlassification from work-in-progress to other assats relates to the infrastructure set up of MUS{EL)L
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MUFG Sacurities EMEA plc

17 Leases

The Company's leases include office spece and data centre in addition to previously recogrised finance leases for cestain
fixtures, equipment and software, Lease terms vary between periods of 5 to 20 years,

Lease contracts include lease and non-lease components, For the office kease, the Company has chosen w 3 the practical
expedient and account for lease and non-lease components as a single contract. For the data centre lease, the Company has
elected to separate the components based on their respective stand-alone prices.

-of-use assets (RO assets”) are measured at cost, which comprises the amount of the mitial measurement of lease
lizbility with nio othier payments, initial direct costs or restoration costs applicable .

Lease Eability is measued on the net present value basis and indudes fixed payments only as all leases are on a fixed
repayment basiz, No anangements have been entered into for contingent rental payments, residual vahee guarantees, purchasa
options or penalties for terminating the lease.

Payments relating to short term leases, which are s for the period of 12 months or less, are recognised on the straight line
basis. The Company deoes not have any leases classified as low value.

Right-of-use assets
Office
machinery &
equipment Software Total
£000 £'000 £000 £'000
2019
Balance as at 1 January 2019 30,391 1742 412 34,545
Increase in B0 after rent increase 1,493 - - 1,453
Depredation charpe for the year (2,830} (1,714) [258) (4,613)
Balance as at 31 December 2019 29,054 78 143 31,275
2020
Balance as at 1 January 2020 25,054 2,028 143 31225
Additions to right-of-use assets - 3,320 - 3,320
Increase in RO after rent increase - - - -
Depredation charpe for the year (2,955) {1,807) [143) (4,505)
Balance as at 31 December 2020 26,099 3,54 - 29,640
2020 019
£'000 £'000
Other amounts recognised in the income statement
Interast on lease liability 53 430
Expense relating to short-term |eases Bi7 975
Amounts recognised in the cash flow statement
Total cash owflow for leases 5874 5,384
Rizfer to Mote 31 for maturity analysis of lease Eabilities.
18 Inwestment in subsidiary
2020 2019
£'000 £'000
As at 1 January 172,023 15,516
Purchass of eguity - 155,684
Share of net profit | (loss) 10,886 4,820
Impact of foreign currency revaluation 5,700 {4,006)
As at 31 December 192,609 172,023

The above balances relate to the wholly owned subsidiary: MUS{EU). Further corporate structure references are included within
the Strategic repart on pages 2 o 5 and in Note 35.

&7

138/183



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

MUFG Sacurities EMEA plc

19 Other assets

2020 2019

£'000 £'000
CLO Warehouse - 138,742
Prepayments and accrued income 16,907 15,175
Cusrant tzoation 10,674 1,058
Pensicn asset (Note &) 772 16,173
Trada and other receivables 165,325 187,913

230,638 333,101

'CLO Warehouse' is a EUR denominated revolving senior loan held at amortisad cost and was setded on & Jamary 2020, "Trade
and other receivables’ is driven by i nidarﬁﬁardd&aultﬁlddepcﬂs

20 Trading portfolio financial liabilities

2020 2019

£'000 £'000
Government bonds 2,429,555 3,153,861
Corporation bonds 174,383 205478
Other public sector sacurities 19,111 12
Total debt securities 2,623,053 3417148
Equity instrumenits 6,234 718 7,056,777
Total trading portfolio financial abilities B,857. 771 10,513,925
Of which listed:
Disbt saqurities 2,622,501 3,259,345
Equity instruments 6188136 7,053,110
Of which unlisted:
Dizbt sacurities 46,734 161,470

B.857,771 10,513,925

21 Financial liabilities designated at fair value

2000 019
£'000 £'000
Chwn issuad niotes 1571752 1,308,474
Commescial paper 758,268 1,124,073
Crther financiall lisbilities 1,539,503 2,378,454
MUSHD loan faciliy —LS4T008 2043467

6,216,932 6,839,508

'Own issued notes’ indhudes issuances with structured payment profiles. The Company issues these notes to raise term funding
and satisfy investor demand, and carries them at fair value through profit and boss. The structured retum profiles inchude
securities which pay coupon only where certain conditions relating to equity performance, foreign currency movements, or
other factors are met. Issuances are typically dencminabed in 3Py and USD.

‘Commerdal paper’ represents shart teem issuances where the funding typically carvies a 3 month term. Issuances are typically
denominated in GBP and USD,

"Othier financial Eabilities” represants funded swap ransactions denominated i JPY and USD.

"MUSHD koan facility’ represents senior unsecured intercompany borrowings lent under an uncommitted loan facility which
allows the Company to borrow JPY funds from MUSHD.

The Comany has assessed the change in value of these liabilities due to changes in own credit with reference to published
cradit assessments and a prosy cost of funds oerve, Inightnf&eubgemadstﬂﬂmydﬂwmq:mdfwmntmﬁ.dw
Company has assessed this change in value o be immatesial.
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22 Financial liabilities at amortised cost
As at period ended

MUSHD USD loan

Senior unsecured boan
Subordinated liabiitias
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Dec-20 Dec-19

£000 £'000
770,530 -
550,045 569,868
312,050 305,951

1,633,029 875,819

'MUSHD LD loan' relates to two long-term, ameoetisad cost loans from MUSHD with maturity dates in 2025 and 2030 across the
twi instruments. These loans are designated in a fair value hedge relationship.

*Senior ursacured loan' relates o contingent, subordinated ssnior securities issued by MUSHD. The loans include an embedded
MREL amendment option which be exerdsed by the Company to convert them to MREL compliant instuments. The
conversion to MREL compliant dabt not affect the interest rate paid, though the debt may be written off & required by the

“Subordinated kabilities” are loans agreed between the Company and MUSHD and are due to mature in 2026,

23 Other liabilities

2020 019
£'000 £'000
Payables to structred entities 7,577 269,581
Tax and sodal sacurity 4,903 17,137
Leasa liabiities 37,100 40,959
Trade and other pavables 199,508 164,985

313,888 492,663

Trade and other payables’ is driven by compensation related acoruals, intercompany balances and brokerage fees,

24  Equity instruments

2020 2019
£000 £'000
Ordinary shares of £1 each
Share capital as at 1 January 1,283,241 1,028,401
Issued during the year B 254
Allattad, called up and fully paid as 2t 31 December 1,283,241 1,263,241
Additional Tier 1 capital
Additional Tier 1 capital 2= at 1 Jarwary 453,853 306,979
Iesued during the year - 156,874
Total Additicnal Tier 1 capital as &t 31 December 463,853 463,853

Total equity instruments

1,747,094 1,747,094

Ar 31 December 2020, the
income, The company has au

During 2019, the Company isswed an addibonal £255m ordinary share capital to MUSHD, £157m of which was matched by an
equivalent EUR issuance by MUS{EU) to the Company. This issuance was in line with the capital injection strategy for MUS{EU)
and represants the key driver for the movement in "Irnvestment in subsidiary” as reflacted within the Balance Sheet.

has in issue £1,283m (201% £1,283m) £1 ordinary shares which camy no right to fixed
ised share capital of £2,000m (2019: £2,000m) with a nominal value of £1 per share.

Additional Tier 1 capital instruments are issued @ MUSHD. During 2019, the company issued a further Additional Tier 1 capitl
instruments o MUSHD with a value of 3 im?f]ﬂm.thﬁhﬁtmﬁmﬁsimﬂwimmﬁirﬂ}dea
contingent conversion feature which hasﬂglﬁect conwerting the instruments to ordinary share capital of the Company iF a
trigger ewent, being a breach of minimum Common Bquity Tier 1 capital ratio, ocowrs at any time. The insouments are
perpetual and are subordinated to senior creditors and subordinated boan creditors of the Company, The instruments bear a
floating rate of interest. Al interest payments are cancellable i certain droumstances, where certzin distibution tests are

breached, and are non-cemulative.
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In 2020, the Directors approved total coupon payments on Additional Tier 1 capital instruments of £12.4 million {201%: £10.2
million). Refer to Mote 24 for terms of Esuance.

On 18 Jarmmary 2021, the Directors approved a coupon payment on the ATL capital nstruments of £5.7 million. The amount has
not been accrued in the results for the peried ended 31 December 2020 as it was not due at that date.

Mo crdinary dividends were approved or paid during the year (2019: Nil}.

26 Raport on Directors’ remuneration and interests

2020 019
£'000 £'000
Remuneration of key management personnel
Sheet tarm employmant benefits 3,393 3,665
Past employment benefits - 3
Other leng term banefits 1,348 1,114
3,350 5,451
Realized MTH [ irterast on MSUs & cther long term bensfits 11.! 144

Total remuneration of key management personnel 5539 5,307

The rusmber of Directors who were members of the Group defined contribution personal pension plan during the period was 1
(2018 1),

MSUs are cash settled awards linked @ the share price of the ultimate holding company, MURG. Deferred NSU compensation
expense is pro-rated across the entire deferral period. Deferred cash compensation expense is recognised during the period the
award is made,

receive no fees or other remuneration for their services to the

MNon-executive Directors provided by other Group §
o as the Directors of the Company.

Company. The key management are the same
The emoluments of the highest paid Director were a5 follows:

2020 2019

£'000 £'000
Remuneration award
Shart term employment benefits 037 1,548
Other long term banefits 918 5
Mational share based payments 551 354

3,506 2,598
Resalised MTH | interest on MSUs & other long term benafits - -
Total remunaration 3,506 2,598

27 Fair value of financial instruments

Mnﬁpﬂhufﬂﬁe(bn‘famfﬁassetarﬂtablrhesarecamedmll'iebalat\ed'vaetatfalrmha. in which case fair value is
equal to the camying The following table presents a comparison by category of book amounts and fair value of the
Company's finandal assats and liabilites for those items which are not carried at fair value on the balance shest.

2020 2019
Carrying Fair  (Carrying Fair
value valus value valus
E£'000 £000 E'00D £°000
Assats
at amortized cost
Cash and balances at cantral banks 2,634,106 2,634,106 151,650 151,650
Cash collateral paid to derivative counterparties and brokers 2,757,322 2,757,322 2,651,951 2,651,551
Orther assats 230,638 230,638 359,101 35%,101
Liabilities
at amortised cost
Depesits by banks 5,684 5,684 15,169 15,169
Cash coll I ived from derivative N tias and B.650,101 8,650,101 7,358,590 7,358,590
Financial Eabilities at amortised cost 1,633,029 1,632,542 875,819 &75,586
Crther lizhilities 313,888 313.B88 452,663 452,663

FXkEﬁcfE&l]msLm]}mmchEﬁmlw wera recogrised on finandal assets and lisbiities not carried at fair value, driven
revahsation of ca dervative counterparties. The cumency exposure is economically
instruments held at fair value, with FX gains and losses and associated fair value gains and losses being recognised net in the
income statement as trading income.

T
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MUFG Securities EMEA plc
27  Fair value of financial instruments (continued)
Valuation of financial assets and hiabilites

Valuation technigues incorporate assumptions about factors that other market particdipants would use i their valations,
including interest rabe yield curves, exchange rates, volatlities and prepayment and default rates. The Company measures fair
value using the following fair value hierarchy that reflects the significance of the inputs used in making measurements:

»  Lewal 1: leﬁadmahetme[@ﬂ.ls@d]nanad:mnﬂlﬂﬁranderhﬂlmm
= Lewvel 2: Valuation observable inputs, either directly (i.e. as prices) or indirectly [i.e. derived from
prices). ﬂ'ﬁmtegmvuﬂdﬁlmummluedmrgmmdmﬁcetmmmnulmhamhr
instruments; guoted prices for identical or similar instruments: in markets that are considered less than active; or
other valuation techniques where all significant inputs are directly or indirectly observable from market data.
= Level 3: Valuation techniques using significant unobsarvable inputs. This indudes all instruments where the
valuation tachniqua includes inputs not based on observable data and the u ble inputs have a significant
ﬂmmd&mnmfsmlmﬂ;:mrﬂﬂsimmﬂutamﬂeﬂbﬂdmwm for
similar instruments where significant adjustments o assumptions are required to reflect differences
between the instruments.
Issued structured notes and certain other hybrid instument liabilities are designated at fair value, The applied to these
instruments is derived from the spreads at which the Company issues structured notes, The change in fair value due o oredit
risk on these instruments is not significant {2019: not significant).
The fair value of certain financial instruments & measured using vahation technigues that are determined in full or partly on
assumptions that are not supported by observable market prices. The effect of changing these assumptions w a range of
altemative assumptions would provide a range from £24.0m (2019: £34.8m) lower to £31.5m (2015
£26.7m) higher than the fair value recognised in the financial satements for these assets and liabilities, with the current year
range driven by increased volume of equity financing trades.

The movements in balances of level 3 items are detailed on page 73,
The Company has prepared a Vahse-at-Risk analysis which reflecs interdependencies between market risk factors, refer to page
i3

71
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MUFG Securities EMEA plc
27  Fair value of financial instruments (continued)
2020
Level 1 Level 2 Level 3 Total
£'000 £'000 £'000 £'000
Assels
Financial assats at FYTPL
Trading portfolio financial assets 10,037 552 5,004,765 - 15,042,417
Reverse repurchase agreements - fair value - 27,878,922 - 27878922
Cash collateral on securities bomowed - 4,585,005 - 4,585,005
Derivative finandal instruments B8,776 18,158,035 420,762 18,667,574
Other financing held at fair value - 1,033,472 - 1,033,472
Fnancial assats at FYTOCT
Securiies at FYTOCT 813,012 550,933 132 1504097
10,939,460 57,351,133 400,894 68,711,487
Liabilities
Fnancial iabilties at FYTPL
Trading portfolio financial kebilites 8,624,589 233,182 - 8,857,771
Fepurchase agreements - fair value - 19,801,088 - 19,801,088
Cash collateral on securities lent - Se0, 748 - 360,748
Derivative finandal instruments 127,519 16,014,363 277958 16,419,880
Financial liabilities designated at fair value - 5,041,271 175,561 932
8,752,108 52,650,652 453,659 61856419
2019
Level 1 Lewvel 2 Level 3 Total
£'000 £'000 £'000 £000
Assels
Financial assets at FYTRL
Trading portfolio financal assets 9,889,098 4,164,771 - 14,053,859
Reverse repurchase agreements - fair value - 32,941,146 - 32,541,146
Cash collateral on securities borrowed - 3,684,652 - 3,684,652
Derivative finandal instruments 3,765 15,440,939 337,016 15,781,720
Othar financing hald at fair value - 1,199,633 - 1,199,633
Financial assets at FVTEXT
Securities at AVTOCT 858,348 474,667 125 1,333,140
10,751,211 57,905,808 337,141 68,994,160
Liabilities
Financial fabifites at FYTPL
Trading portfolio financial kabilities 10,253,764 260,161 - 10,513,525
Repurchase agreements - fair value - 29,053,686 - 29,053,686
Cash collateral on securities lent - 535,405 - 535405
Derivative finandal instruments 46,851 14,201,072 475479 14,713,352
Financial fabitiies designated at FVTPL
Finandal Eabilities designated at fair value - 6,640,772 218,736 6,859,508
10,300,615 50,69109 694,165 61685876
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MUFG Securities EMEA plc
27  Fair value of financial instruments (continued)
The table below shows a reconciliation from the beginning balances to the end balances for the fair vahee of instruments in level

3 of the fair value higrarchy, This does not indude movements in level 1 or bevel 2 dervatives that are also used to hedge the
leeeld 3 aszets and liabilities.

Trading Financial
portfolio liabilities
financial Derivative  Securities at Derivative designated at
assets assets FTOCL lizbilities fair value
£000 £000 £000 £000 £000
2019
As 2 31 December 2018 190,967 595,378 133 (486,731} {571,763}
Total gairs/{lassss) in profit or loes 3343 [174,455) - G455 [42,307)
Total gains in resarves - - (8} - -
Purchasas - - - - -
Tssues - - - - (15.858)
Settlements {134,310} (86,343} - 5,837 77816
Transfers into level 3 - 1480 - - (3,507}
Transfers from level 3 - - - - 336,883
Closing balance 31 December - 337,016 125 [475429)  (218,736)
Mat unrealised gains/(losses) in PL 3343 (169,520} - (10,020} {20,193}
2020
As st 31 December 2019 - 337,016 125 (475,423} (218,736)
Total gairs/{lasses) in profit or loss - 319312 - [236,930) (24,207)
Total gairs in reserves - - 7 - -
Purchasas - - - - -
Issues - - - - [25,548)
Sattlements - (235, 566) - 434,361 51,084
Transfers into level 3 - - - - (38.874)
Transfers from level 3 - - - - 90,620
Closing balance 31 December - 420,76 132  (377,998) (175,661}
Met unrealized gains/(losses) in PL - 146,203 - {91060} (12422}

2019 and 2020 "Transfers from bewel 3" are driven by structured notes which have been redassified to level 2 of the hisrarchy.
The notes contain exotic embedded derivatives, primarily linked to either foreign exchange rates or equity prices which drive
the retums and valuation of the notes, During that period, there had been a increasa in the observability of the key inputs w
the valuation models and a corresponding decreasa in the significance of the unobservable valuation inputs.

Financial instruments valued using models with unobservable inputs
The amount that has yet to be recognised in the Company income statement relating to the difference between the fair value at

initial recognition (the transaction price) and the amount that would have arisan had valuation technigues used for subsaquent
measurement been applied at nitial recognition, less subsequent releases, is as follows:

2020 019
£'000 £'000
Unamortised balance 2t 1 January -
Diaferral on new transactions 35,465
Amortisad to the profit and loss account during the finandal year (24,185) -
Unamortised balance at 31 December 15,281 -

During the the Company issued note stuctures with an autocallable: payoff linked to baskets of US single stocks. The Day
1p%mggemmmmandwﬂlbeanntsedmﬂtepmﬂ:andkﬁsanmuntmamlthhmsmﬁ\e
remaining Bfe of the trade or immediately released in the event of an early termination of the trade. This treatment is in line
with related accounting policies and is driven by the lack of obsarvable market data for the correlation between stocks,
Financial assets designated at fair valus

The Comparry did not have any financial aszets designated at fair value at 31 December 2020 (2019 nil).
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27  Fair value of financial instruments (continued)

Significant unobservable inputs

The disclosures below describe the valuation

& Level 3 along with the range of values wsed for
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ues and significant unobservable inputs for assets and liabilities dassified

significant unobsarvable inputs. Level 3 financial liabifities designated

atfalrualueu:uig £176m (201%: £21%m) contain embedded derivatives with inputs represented by the interest rate, foreign

exchange and equity derivatives described in the table below.
Total Total Range
assets liabilities Valuation S-ql'l‘ﬁ{'.a' nt unobservable Min Max
2020 £'000 £000  technigue(s) inputs Units
Derivati
(44,519) ;
Intarest rate 130,810 Option madel IR - IR Corralation 3000 SEOD %
derivatives F¥ - IR Correlation 35.00 &0LOD %
Option wolatilioy 0,00 100,00 %R
Foreign 5263  (23594) Option model IR. - IR Comelation 1000 7000 %
exchange FX - IR Camrelation 000 G000 %
derivatives Correlation - underlying 5000 FO5E %
assels
Option volatility 948 2211 %
Equity 44,550 (17,111}  Opticn madel Equity - F¥ Correlation L33 30,00 %
derivatives Basket comelations  Comelation - underlying 1700 9500 %
assels
Eqiity - F¥. Correlation 5036 5496 %
Disoounted cash
flow Term of Litigation swap 2days 14 months
Commodities 192,324 [192,774] Option model Commodity - IR Correlation 2500 FRO0 %
Commodity - gas swap rate 2.7% 512 %
420,762 (277,998)
2019
Trading portfolic financial assets
Tradi
purtfg R _ Discounted cash
financial assets fhowar msdal Loan price 90.50 100,25 %
Derivati
Inkerest rate 62443 (153.236) Option model IR - IR Correlation /00 60OD %
derivatives FX - IR Correlation 35.00 60,00 k]
Option wolatility 2.27 100,00 %
Barriar Shift 19.00 23,00 bps
Foreign 46881 (99.235] Option model IR - IR Correlation 000 FOOD %
exchange F¥ - IR, Carrelation IS0 BOOD %
desivatives Correlation - underying E0.00 G000 %
assels
Option wolatility 747 1697 k]
Equity 44017 (38872) Option model Equity - F¥ Correlation 583 2700 %
derivatives Basket comelations  Comvelation - underying 7800 ELOD %
assels
Equity - FX Cormelation 5836 5642 %
Discounted cash
flow Term of Litigation swap 1.00  13.00 Month
Commaodities 183,628  (184,086) Option model Commodity - IR Comrelation 2500 7500 %
Commodity - gas swap rate 245 LB %
Credit 41 - Discounted cash Recovery rate 0,00 000 %
derivatives flows
337016 (475,429)
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MUFG Securities EMEA plc
27  Fair value of financial instruments (continued)
The following provides a summary description of significant unobservable inputs induded in the t=ble on the preceding page:

= Correlation i a measure of the relationship between the movements of two variables (i.e. how much the changa in
one variable may be linked to the change in the other variable). Correlation is often an input into valuation of
ﬁmmwﬁmhmmurdu#mﬂ.ﬁsgmﬁmmmmmﬂmmsnhﬁmmnHklna
mizeement in fair value that is favourable or unfawourable depending on the specific terms of the instrument.
= A bamier shift is the mechanism by which reference levels are amended within a trede representation to be more
apropeiate, These are commonly wsed within trades which contzin barrier reference levels or digital optionality o
allow better risk and to align trade valuations to fair value. The actual payoff would be based on the
contractual terms of rather than the shiftad version.
=  Prepayment probability i= the probablity of woluntary, unscheduled repayments by a bormower. Unschedubed
affects the average ife of transactions by altering the 4 of prind ymenk and the amount of
intevest earned. A significant increase in @ m@mrhnguwobﬂw;gmwmgdmr::rm in fair value that is
favourable or unfavourable depending on the specific terms of the finandal contract.
=  Option volatility is a measure of the degree of variation in price movements for a given desivative underlying, and
lha'eﬁ:lm an estimate of how much a r instrurment, parameter or index could
mhgemlaggrﬁGM|mp|:a2ﬁﬁaﬁwm:E|ﬂmmllparah|HM|mse in fair
h’ﬂ'iehl:lernfasmmlenpnm
= Term of litigation swap relates to a series of swaps linked to an asset which & affected by a legal case, where the
Wmﬁmpmmmaﬁw&mﬁdlm|n1:|'refa=¢'|:n.|rﬁthenmntuparty.
of which are immediately exercisable, where applicable, or soon after the liigation ends. The term of the swap is
therefore difficult to quantify and neads to be estimated from available information, legal commentary and judgement
o determine i and when the call options be exercised. A decrease in the expectation of the term of the
mﬁg&ﬂﬂfmﬂthanuﬂaﬁulﬂ:hnmmindﬂhiruam e
- mﬂEmiM{ﬂeﬁviﬂm which are supported by a number of third quates. For

structures the depth of thind party quotes obtained s a benchmark used o miirimum
Dtaend: requirements. Loans that have only one or two third pa tosu the evaluated price
level 3. MMmmﬁm&Ehwlmd 'ml:l'llnTrad'rlgpm:fl:ﬂlu

ﬁmnalam]ardlehmddumhﬁmﬁnbalamm
28 Post-balance sheet events
The Diractors’ approved an AT1 coupon payment of £5.7m en 18 January 2021, refer to Note 25 for details.

The impact of the March 2021 Budget has not been taken in to account when valuing the Company's deferred tax assets, as the
Budget has not yet been substantively enacted, the impact is considered immaterial.

29 Collateral
Aszets are pledped as collateral to secure lisbilities under repurchase agresments, securities lending WIE

agreements,
transactions, to note holders as part of structuring transactions and agreements for derivative transactions. The following t=
summarises the nature and camying amount of the assets pledged as sacwrity against thesa liabilities:

2020 2019
£'000 £'000
Trading securities 4,826,490 3,653,635
Ivestment securities ___oa0683 624154
Total assets pledged as collateral 5,737,179 4, 277,790

Unider certain transactions, including reverse repurchase agreements and stock borrowing transactions, the Company is allowed
o resell or repledge the collateral held. The fair vahee of collateral accepted with the right to repledge to others was as follows:

2020 2019
Sold or Sold or
Fair Value repledged Fair Value repledged
£'000 £'000 £'000 £'000
Accapted collateral 58,675,440 56,502,303 62,536,058 56,668,006

Thesa balances represent substantially all of the collateral received by the Company in relation to assets, The Company has the
obligation to return the oollateral on the maturity date of the secured transaction, The process by which assets are pledged as
collateral and accepted as collateral is generally conducted under standard documentation used by finandal market participants.

Transferred Assets

The Company enters into transactions inhmﬂmmdbﬁin&% it transfers recognised finandal assets o third
parties or to special purposs entities, but the transfer does not qualify for de-recognition as stated in the accounting policies.
The Company will continue to recognise financial assets transferred when it retzins control of the security, retains rights to
receive cash flows from the assets, and substantially all the risks and rewards of ownesship. The carrying amount of dabt
secwrities that have been wransferred to spedal purpose entities but do not meet the criteria for de-recognition in as at 31
December 2020 was nil {2019: nil).

75
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MUFG Securities EMEA plc
29 Collateral (continued)
Collateral Management of Repurchase Agreements

huﬂaplld\asedurdu’agmﬂsmmselll[‘ rchase agreements’) and securities sold under agresments to
repurchase ('repurchase agmrmﬂaemlnhrﬂilm:ﬁedbyhgﬂfmdcmﬁbmxh{ped:mmrﬂfgmmtaﬂ
corporate bonds). The repurchase agreements are trested as collsteralised financing transactions and are cared at the
contract amounts at which the sacurities will subsequently be reacquired or resold as specified in the respective agreements. It
is the Compamy's to take possession of securities purchased under agreements to resell at the time such
wag g mmwmmmmwmmmam&raﬁMIMdmbe
obtained, u'mssﬂilam retuned, based on market valuations of such collateral. The Company re-values the collateral
uniderlying its repurchase and reverse repurchase agreements on a daily basis. In the event the market value of such seousities
%dewdTErgmdagmmmﬂlammtﬂjsmmdmﬂwﬂxmwﬂlgemlhmﬂ

Unconsolidated structured entities in which the Company has an interest

The Comipary is iwohed with various special purpose entities in the normal course of business, These have been established as
structured entities such that voting or similar rights are not the deciding factor in determining control of the entity.

The structured entities are typically asset repackaging transactions established to source funding, purchase oredit protection or
provide returns to invvestors that are not otherwise readily availabls in the market. The principle risk to the structure is the credit
risk of the securities acting as collateral to the investors whe retain the risk and rewards.

The following tables represent the total assets, maxmum exposure to less and assets and lishbilites which relate to the
Company's interest in non-consolidated spedal purpose wehicles ('SPYs"). Maximum exposure & determined by the camying
ameenk of any on-balance sheet assets net of any recoursa Eabilites, where applicable.

SPVs for
structured  Repackaged
financing  instruments Other

As at 31 December 2020 £'000 £'000 £'000 Total £000
Darivative financial instremants 2,058,523 B5, 758 245,211 2475452
Rewarsa repurchase agresments 17,613 353,925 148,632 580,171
Darivative cash collateral pledgad 24,856 - - 24,8596
Other financing held at fair value £3 189,464 503,652 £53,20r%
Total Assets 2,161,093 669,168 897,505 3,727,768
Derivative financial hiabilities 29,125 2,168 445 31,740
Financial liabilities designated at fair value - 1,088,272 - 1,088,272
Repurchase agresments 3,563 - - 3,563
Other lizhilities - - - -
Dierivative cash collateral received 11 467 - 147,405 158,872
Total Liabilities 44,155 1,090,438 147854 1,282,447
Maximum Exposure 2,123,356 669,168 7720533 3,366,777
As at 31 December 2019

Trading portfolio finandal assats - 204,250 - 204,250
Derivative financial instruments 1,745.846 172 138,603 2,43.621
Reverse repurchase agreements 104,239 L5, 186 826,330 1,452,755
Derivative cash collateral pledped 3653 - - 3653
1Other finandng held at fair value 24 273,982 365,994 400,233
Total Assets 1,850,768 1,102,630 1,394,927 4,348,325
Derivative financial Eabilities 26,565 8,577 271 35,913
[Financial liabilities designated at fair value - B90,625 - 50,629
Repurchase agreements 2,258 - - 2,258
Other liabilities - 152,647 - 152,647
Derivative cash collateral receed 4,926 - 94,858 39,784
Total Liabilities 33,849 1,052,253 95,129 1,181,231
Maximum Exposure 1,838,462 1,101,106 1,300,069 4,239,637

147/183



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

MUFG Securities EMEA plc
30 Guarantees, commitments and contingent liabilities

At the year end, the Company was committed to provide facilities in favour of external counterparties, The facilities are
provided in major currencies and total £277.2m (201%: £533.1m) eguivalent; where fadlities are partially drawn down the
unidrawn portion is reported as a commitment and the drawn portion reflected as a loan on the Balance Sheet within Other
financing at fair value amounting to £343.1m as at 31 December 2020 (201%: £326.5m), refer to Note 14, Once drawn,
balances are measured at PYTPL.

31 Contractual maturity analysis

The breakdown of financial lizbilities by contractual maturity i= shown in the table balow. Thess are based on the contractual
tETms, for derivatives which are deemed to be on demand. The balances do not agree directly o the balances in the
balance s as the table incorporates contractual cash flows on an undiscounted basis, repurchase agreement balances
are presented on a gross basis, nok taking account of any balances which have been offsat in the balance sheet, Derivative
contracts are refleched as on demand at their fair value, The subordinated liabilities bear interest at variable rates which are not
kniowen unitil specified fixing dates have ooowred.

Due Due
Due between between
within 3 3 and 12 1and 5 Owver 5
On demand months maonths years years Total
£'000 £'000 £'000 £000 £'000 £'000
7070

Depuosits by banks 5,684 - - - - 5,684
Trading portfolio financial liabilities 8,857,771 - - - - 8,857,771
Repurchase agreaments 1,661,500 35,252,091 SR5AZ1 389,548 - 37,505,350
Cesh colteal on secutes ‘76 221,038 - - - 578,729
counterparties and brokers 8,650,101 - - - - 8,650,101
Darivatives 16,419,880 - - - - 16,415,880
E"‘“‘ Kabiiies designated at fair - 1386044 2483030 003620  4436R2 6,316,376
Financial liabilites at amortised cost - 10,461 16,013 1,204,622 454,770 1,725,856
Dther liabilities [excl, lease Kability) 243,406 260 7,403 20,806 2,658 274,973
Leasa liabiiey 1,332 3,957 17,335 16,251 38,515

36,196,033 36,911,226 3,076,664 3,636,331 357,401 80,777,655

2019

Diposits by banks 15,185 . - - - 15,185
Trading partiolio financial liabiities 10,513,925 . - - - 10,513,925
Repurchass agreements LERSIT 32513375 403,153 £30,049 - 35,773,014
ﬁ“ﬂlﬂ"" on seciiies 278,316 262,074 - - - 540,330
counterparties and brokers 7,358,590 - - - - 7,358,590
Derivatives 14,723,352 . - . - 14,723,352
m""“‘ Vichilties designated at fair - 3483771 239,716 520,144 39,257 £,506,898
Financial lishilities at amortised cost - 4193 14235 E18,456 311,580 G48,475
Other lichilities (el lease Eshility) 77,633 &72 24,852 38,954 6722 445,053
Lease liability - 242 4,443 18,330 20,585 43,600

35,093,742 36,634,277 1,840,430 1825933 B78,154 77,272,486

The Company holds liquid assets comprising cash and cash equivalents and investment securities for which there s an active
and liguid market. These assets can be readily sold to meet liquidity reguirements,

Financial liabiities designated at fair value indude certain note issuances with structured payment profiles. The notes are issued
across a range of owrrendies and interest rate profiles, with the most prevalent being JPY floating rate notes. The Company
issues these notes to raise term funding and satisfy investor demand, and carries them at fair value th profit and loss,
Some of the notes may be redeemed prior to matusity subject to certain kniock-out events, at the option of the issuer or holdar
of the debt, These factors are contractually specified at the point of issuance.

148/183



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

MUFG Securities EMEA plc
32 Offsetting finandal assets and finandial liabilities

In accordance with IAS 32 Fnancial Instrumenis: Presentation, the Company reports finandal assets and finandal Babilities on a
net basis on the balance sheet only if there is a legally enforceable right to set off the recognised amounts and there is an
intention to sattle on a net basis, or to realise the asset and settle the Eability simultanecusly, The following table shows the
impact of netting arrangements on:

= Al financial assets and liabifities that are reported net on the balance shest; and

= Al derivative financial instruments, reverse repurchase and repurﬁaseagmermtaﬂcﬂﬂrsam‘hrmmdhﬁg
and humrgagmermd'atare subject o enfonceable master netting arrengements or similar agreements, but
do mot gualify for balance sheet netting.

The table identifies the amounts that have been offset in the balance shest and also those amounts that are covered by

enforceable netting arrangements (offsetting amangements and financial collateral) but do not qualify for netting under the
mrmdlﬁ'jﬂdsmbedabme

The net amounts presented in the following table are not intended to represent the Company's actual exposure to oredit risk, as
& variaty of cradit mitigation strategies are employed in addition to netting and collateral arrangemants,

Amounts subject to snforosabis netting arrangsmants

Effeois of offsetfing on Related amounts not offe _Expgsure
H Hot

amounis subjest to

on  Finanalal snforon- Balanss
Gross Amounts  balanos Instru- Cash Finanokal Nt able chast
amounts offeat whaat menis oo llat llatsral ] natiing fotal
E'000 £'000 £000 000 £000 £"000 ES0E0 £ 0408 ES0E0

Ac at 31 Deosmber 2020
Drerivative financial assets 628501 -  E3=m0: 0535387 ITEEIS 45,021 34z 383 2278543 EEETST4
o ks 34595260 8,845 2EEESEDS 2464 SES TISFT 24002403 45880 139397 ITETEEZZ

Cashoolatersl ritles
o anaecy 4,555,005 - 45E500S —UES - samzR SET5E - 4SESD0S
Crher Secured Financing E34.058 296,043 IFOE - - 338,06 - - 3305
Total Assets 55303354 BADSASE &TESTESE  L,DIIET  3E382T7 I8 TSEESE 384539 35TAEED  S14EBSHE
Drerivative financial Iablites 43605 - EM43g0e 535387 Z0E0DES AT, 1531023 1376278 E455830
Repurchase agresments 37,753251 805455 20EBL45S 2464 SEC 7308 ITATSEE 4534 6593 29201088
Casmcolabersl onsecumiss ent___ oo o - SETeE T i o= s
Total LiabiKes 53395305 505455 45288345  L,L1387 2067354 2RS4 EM 15455 1452 BET  4EFEITE

As at 31 Deoomber 208
Deerivative financial assets B.932 368 74882 TBETEOD 5382 06 118368 el 3288102 1524230 E7E1F20
x 12 3036409 ETIE208  IEISEED 1871338 3N 29EE0ED ok 13E286  IZB4HE
Cashcolaberal on securities 3554552 - 3gBagEr 5SS . 3ssspm e - 3ga4Es:
Crher Secured Flrancing 432452 35543 456308 - 54858 362051 - - 455,509
Tokal Assels SEATIEIT EB4ETU 49624521 T3463E0 R2EITIF IEEE3 3401533 3IIVEDE SIEATT
Drerivative financial Iablites 18,400,355 74882 T330487 =382 06 2222362 BEBEE 201388 13978658 #M7FIZ 352
Repurchase agreements 35754885 E73823% 29[0S3EEE 1874335 6373 T MEITS 2533 - Z5D53ESE
Cancolabers onsecumiss ent o0 T Gasan B6.23% C wnam 188 T Seman
Tokal LabiRes 42 TITTAS ESLET 429HEITE  T3I46380 2238741 28402 28,77 1397 868 443443

33 Related party transactions
Balances and transactions between the Company and related parties are disclosad below.

Other
Parent related
Company Subsidiary MUFG parties
£000 £'000 £'000 £'000 Tntil £'000
2020
Income 71 4,068 89,641 3423 57,203
Expenses 45,132 20,374 24,939 B36 55,331
Total assets 7,586 1,097,190 10,176,857 B27.541 12,109,214
Total bilties 3,809,753 662,863 7,770,431 578,145 12,871,192
2019
Incoma 105 1,917 100,300 3482 105,804
Expenses 35838 6,102 79848 2,351 52,21
Total assets 4,859 540,838 14,155.449 627,016 15,328,202
Total ebilties 3,137,553 1,016,776 7,920,289 417,046 12,451,664

All related parties are wholly cwned subsidiaries of MUFG, with the exception of Mongan Stanky Group companies, which are
presented as 'Other Related Parties” due to their affiliate status with MUFG.

T4
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MUFG Securities EMEA plc
33 Related party transactions (continued))

Transactions executed with related parties are entered into at market price on an arm's length basis considered to be materially
in line with Japanese funding rates for similar insttutions. No provisions have been made for doubtful debts in respect of the
amounts owed by related parties,

Income includes fee allocations from the Equity and Stucturing businesses which relate to the sourcing of Group onders and
|num1efnr|rlm'-regma| niote issuances, respactively, Expenses includes interest for subordinated loans and management fess
pa:lh:rthe panyasudlafespaldfwaheqmuelladmmsmplamheum MUFS Bark and

ﬁepwellgl.laram!e provided by MUFG Bank and MUFG covers unsecured mmtimpm
manﬁbtlrmllnit. Total assets indude the credit derivative, which is a MUFG Bartgara\lﬂe, referrad toin Note 13,

There are no material related party tansactions with key management, and persons connected with them, other than
remuneration disclosed in Note 26.

34 Prior year representation

The current finandal statements indude a presentational d'ﬂngereﬂmdar_ma rurmber of balance sheat categories within
the 'Company statement of financial position’ on page 45. The changes have been reflected retrospectively by representing
prior year balances to ensure comparability and are outlined in the table below.

doas not impact Total assers' or "Total liabifities' of the Company and neither does this change impact the resuls
wad;;?;dﬁﬁnwmlmmmimpage

The presentational change follows a re-assessment of the categorisation of certain balances and s considered to improve the
relevance and comparability. The prior presentation was acceptable, but the new presentation is deemed to be better aligred
with peer disclosures and aides comparison for users of ouwr finandal statements.

The key cha inchede the creation of the ing new balance sheet line items:
- Gﬁﬁmmng held at fair value' includes certain hybrid financing strsctures presiously reported within
repurchase agreements, equity pledge finance stuctures as well as collateralised fadility drawdowns previoushy
reported within "Other assats

- Hmnudﬁd’ﬂhﬁatmﬁsedmsfhhﬂlrﬂ}dﬁbahmprmﬂfmpﬂtdasEkuHumdhanaﬂ
'Subordinated lisbiliges’,
Additionally, certzin broker mangin balances have been represented from other assets and other lizbilties and are reported as
mshmllateralpadmfmmw?ﬁnmdmmmnﬂapamaarﬂbrm

Represented Previous
2020 2019 Adjustment 2019
£000 £'000 £'000 £°000
Assets
Reversa repurchase agreements 27,878,922 32,941,146 (456,909) 33,398,055
Equity finance assets - - (416,227) 416,737
Other financing held at fair value 1,033,472 1,195,633 1,199,633 -
Cash colateral paid o dervative counterpartes 3749054 2,691,991 125695 2,566,295
Other assets 238,706 359,101 (452,192) B11,293
Liabilities
Cash collateral received from dervative
counterparties and brokers 8,857,771 7,358,590 203475 7149115
Other labilities 313,620 497,663 (209,475) 2138
Financial liabiities at amortised cost 1,633,029 B75B19 B7LE19 -
Senior ursecured loan - - (569, 858) 563,868
Subardinated lizbilites - - (305,951) 305,951
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MUFG Securities EMEA plc
35 Group information

MUFG Securities EMEA pkc is 2 private company ncorporsted in the England and Wales under the Companies Act 2006, The
principal activities of the Company and the nature of the Company’s operations are set out in the Strategic Report on pages 2 to
5, The address of the registerad office is:

25 Ropemaker Strest
London ECZY 9AD
United Kingdom

The address of the whilly owned subsidiary is:

MUFG Securities (Ewope] NV,

Waorld Trade Center, Tower H, 11% floor
Zuidplein 53

1077 ¥V Ameterdam

The Metherands

The Company’s immediate parent undertaking is Mitsubishi UF) Securities Holdings Co, Ltd., a company registered in Japan,
The Company’s ukimate parent comipany and ultimate controlling party is Mitsubishi UF) Finandial Group, incorporated in Japan.
The audited consolidated financial sttements of Mitsubishi UF] Securities Holdings Co., Ltd. are made available to the public
annually and may be obtained from its registered office at:

Mitsubishi UF) Securites Holdings Co., Lid,
-2, Marunouchi 2-chame

Chiyoda-ku

Tokyo 100-0005, Japan

36 Country by country reporting

Article B9 of CRD IV requires regulated entities to report on certain tax, finandal and statistical data for each country in which
they operate, The Company is a qualfying institution under the terms of CRD IV,

As the Company has elected to make use of the parem exsmption within IFRS 10, the preceding notes have been
plﬂ}aredmammwwﬂhﬂ“msﬁfnﬁﬁg%hmatﬂﬂﬁdhmmmmﬂtmm.

Details of the subsidiaries and branches are as follows:

Country Entity Mature of activities

United Kingdom MUFG Securities [EMEA) pic Financial services

United Arab Emirates MUFG Securities (EMEA) plc {Dubsi Branch) Finzncial services

Matheslands MUFG Securities [Europe) N.V. Financial services

France MUFG Securities (Europe) N.V.{Paris Branch) Financial services

United Arab
United Kingdom Emirates Metherlands France

Average number of employess 558 4 16 23
Turnover (£1000] 446,522 2474 13,159 26413
Profit | (Jss) before tax (£000) 174,193 - 1,543 12,192
Corporation tex paid (£7000) 52,958 - - 5,805
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KEEP WELL AGREEMENT

This amended and restated Keep Well Agreement (the Agreement) is made by way of deed poll on 3
August, 2006 by and among (1) Mitsubishi UFJ Financial Group, Inc. (formerly Mitsubishi Tokyo
Financial Group, Inc.), whose registered office at the date hereof is at 7-1, Marunouchi 2-chome,
Chiyoda-ku, Tokyo 100-8330, Japan, (MUFG), (2) The Bank of Tokyo-Mitsubishi UFJ, Ltd.( )

(formerly The Bank of Tokyo-Mitsubishi, Ltd.), whose registered office at the date hereof is at 7-
1, Marunouchi 2-chome, Chiyoda-ku, Tokyo 100-8388, Japan, (BTMU), (3) Mitsubishi UFJ Securities
International plc( ) (formerly Mitsubishi Securities International plc), whose registered office
as the date hereof is at 6 Broadgate, London EC2M 2AA, England, (MUSI) and (4) The Law Debenture
Trust Corporation p.l.c., whose registered office at the date hereof is Fifth Floor, 100 Wood
Street, London EC2V 7EX, England.

WHEREAS:
D)) MUSI is a subsidiary of MUFG.

® BTMU is a 100 per cent. owned subsidiary of MUFG.
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© MUSI has issued and intends to issue debt securities or other financial instruments
(including warrants) and to enter into swap and other derivative transactions with
financial counterparties (MUSI’ s payment obligations in respect of all such securities,

instruments and transactions being referred to collectively in this Agreement as Payment
Obligations).

©)

BTMU and MUSI, inter alios, previously entered into keep well agreements (Former Keep Well
Agreements) in connection with (i) notes (Notes) issued under MUSI’ s Euro Medium Term
Note Programme (the EMTN Programme), (ii) warrants (Warrants) issued under MUSI' s Warrant

Programme (‘the Warrant Programme) and (iii) counterparty payment obligations (Counterparty
Payment Obligations) to financial counterparties, respectively.

() On 1 July, 2005 the parties hereto entered into a keep well agreement (the Original Keep

Well Agreement) which replaced the Former Keep Well Agreements and as from such date all

Notes and Warrants issued, and Counterparty Payment Obligations assumed by MUSI prior to
the date of the Original Keep Well Agreement which had the benefit of a Former Keep Well
Agreement, were thereby granted the benefit of the Original Keep Well Agreement.

) The aggregate nominal amount of the EMTN Programme (the Programme Limit) was initially

U.S.$4,000,000,000. On 3 August, 2006 the Programme Limit was increased to

U.S.$8,000,000,000; the Programme Limit may be further increased after the date hereof in
accordance with the provisions of the EMTN Programme.

©

As a consequence of the increase to the Programme Limit referred to in recital (F) above,

the parties hereto have agreed to make certain modifications to the Original Keep Well
Agreement.

Q)

Each of the parties hereto confirms for the purposes of Clause 8 of the Original Keep Well
Agreement that the modifications referred to in recital (G) above shall not have any

material adverse effect upon any of the Beneficiaries (as defined below) having the
benefit of the Original Keep Well Agreement.

) This Agreement amends and restates the Original Keep Well Agreement. All Notes and
Warrants issued, and Counterparty Payment Obligations assumed, by MUSI (i) on or after the

date of this Agreement and (ii) prior to the date of this Agreement which had the benefit
of the Original Keep Well Agreement, will have the benefit of this Agreement.

NOW, THEREFORE, MUFG, BTMU, MUSI and the Trustee hereby agree as follows:

1. MUFG and/or BTMU will own, directly or indirectly, a majority of the issued share capital

of MUSI and will control the composition of the board of directors of MUSI, in each case

so long as any Payment Obligations are outstanding. Neither MUFG nor BTMU will pledge,
grant a security interest in or encumber any such share capital.

2. MUFG and/or BTMU shall be obliged to cause MUSI to have Tangible Net Worth, as determined
in accordance with generally accepted accounting principles in the United Kingdom and as

shown in MUSI’ s most recent published audited balance sheets from time to time, at all
times of at least GBE 1,000,000.
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For the purpose of this Clause 2, Tangible Net Worth means the aggregate amount of issued

and fully paid equity capital, reserves, capital surplus and retained earnings (or less
losses carried forward), less any intangible assets.

()] If MUSI at any time determines that it shall have insufficient cash or other liquid
assets to meet its Payment Obligations as they fall due and that it shall have
insufficient unused commitments available under its credit facilities with lenders
other than MUFG and/or BTMU or insufficient funds otherwise made available by MUFG
and/or BTMU through one or more third parties, then it will promptly notify MUFG
and BTMU of the shortfall and MUFG and/or BTMU shall be obliged to make available
to it, before the due date of any relevant Payment Obligations, funds sufficient to
enable it to satisfy such Payment Obligations in full as they fall due. It will
use the funds made available to it by MUFG and/or BTMU solely for the satisfaction
when due of such Payment Obligations.

®) Any and all funds from time to time provided by MUFG and/or BTMU to MUSI pursuant to
Clause 3(A) above shall be either (i) by way of the subscription for and payment of
its share capital (other than redeemable share capital) or (ii) by way of
subordinated loan, that is to say a loan which, and interest on which, is not
permitted to be, and is not capable of being, repaid or paid unless, and then only
to the extent that, MUSI is, and immediately thereafter would continue to be,
solvent in all respects and is thus subordinated on a winding up of MUSI to all of
the other unsecured creditors (whether subordinated or unsubordinated) of MUSI.

Each of MUFG and BTMU warrants and agrees that its payment obligations which may arise
under this Agreement constitute its unsecured and unsubordinated obligations and rank pari
passu with all its other unsecured and unsubordinated obligations.

This Agreement is not, and nothing herein contained and nothing done by MUFG and/or BTMU
pursuant hereto shall be deemed to constitute, a guarantee, direct or indirect, by MUFG
and/or BTMU of any Payment Obligations.

IT MUSI shall be in liquidation, administration or receivership or other analogous
proceedings, and MUFG and/or BTMU shall be in default of its or their obligations
hereunder, MUFG and/or BTMU shall be liable by way of liquidated damages to MUSI for such
breach in an amount equal to the sum that MUFG and/or BTMU would have paid had it
performed in full its obligations under this Agreement, and MUSI (and any liquidator,
administration or receiver of MUSI or other analogous officer or official) shall be
entitled to claim accordingly.

Each of MUFG, BTMU and MUSI hereby covenants that it will fully and promptly perform its
respective obligations and exercise its respective rights under this Agreement and, in the
case of MUSI (without limitation to the foregoing), exercise its right to enforce
performance of the terms of this Agreement by MUFG and BTMU.

This Agreement may be modified, amended or terminated only by the written agreement
(executed as a deed) of MUFG, BTMU, MUSI and the Trustee(s) (as defined below); provided,
however, that no such modification, amendment or termination shall have any material
adverse effect upon any of the Beneficiaries (as defined below) having the benefit of this
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Agreement. In particular, notwithstanding any such termination, this Agreement will
continue in full force and effect with respect to all outstanding Payment Obligations
which have been incurred prior to such termination of this Agreement.

MUFG, BTMU and MUSI will give written notice to Moody’ s Investor Services, Limited and
Japan Credit Rating Agency, Ltd. at least 30 days prior to any proposed modification,
amendment or termination of this Agreement.

A This Agreement shall take effect as a deed poll for the benefit of the
Beneficiaries. No other person, firm, company or association (unincorporated or
incorporated) shall be entitled to any benefit under this Agreement whatsoever.

) Each of MUFG, BTMU and MUSI hereby acknowledges and covenants that the respective
obligations binding upon it contained herein are owed to, and shall be for the
benefit of, the Beneficiaries and that each of the Beneficiaries shall be entitled
to enforce the said obligations against MUFG, BTMU and/or MUSI if, and only insofar
as at the time the proceedings for such enforcement are instituted, the relevant
Payment Obligations which have become due and payable remain unpaid in whole or in
part.

© For the purposes of this Agreement

Beneficiaries means, in relation to any Payment Obligations, the person(s) to whom
such Payment Obligations are owed by MUSI (including, in the case of Trust
Securities (as defined below), the Trustee(s));

Trustee(s) means (i) in relation to the Notes, The Law Debenture Trust Corporation
p.l.c. as trustee for the holders of the Notes (which expression shall include any
successor as trustee for the holders of the Notes) under a Trust Deed dated 24th
November, 1994 and made between, inter alia, MUSI (under its former name of
Mitsubishi Finance International plc) and The Law Debenture Trust Corporation
p.-l1.c. as supplemented or amended from time to time and (ii) in relation to any
other Trust Securities, the trustee for the holders thereof from time to time; and

Trust Securities means the Notes and other debt securities of MUSI constituted by a
trust deed.

D) No holder of any Trust Securities (including the Notes) shall be entitled to enforce
the provisions of this Agreement unless the relevant Trustee, having become bound
to do so, fails to do so within a reasonable period and such failure is continuing.

A copy of this Agreement shall be deposited with, and held by, each of MUSI, the Trustee(s)
(for so long as Trust Securities are outstanding) and the Principal Warrant Agent
appointed from time to time under the Warrant Programme (for so long as any Warrants are
outstanding).

This Agreement shall be governed by and construed in accordance with English law. Each of
MUFG, BTMU and MUSI hereby irrevocably agrees that the courts of England are to have
jurisdiction to settle any disputes which may arise out of or in connection with this
Agreement and that accordingly any suit, action or proceedings (together Proceedings)
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arising out of or in connection with this Agreement may be brought in such courts and each

waives any objection to Proceedings in such courts whether on the grounds that the
Proceedings have been brought in an inconvenient forum or otherwise.

In relation to

Proceedings in England, any Deputy General Manager for the time being of the London Branch
of BTMU (being at the date hereof at 12-15 Finsbury Circus, London EC2M 7BT) has agreed to
accept service of process on behalf of MUFG and BTMU in England. Nothing in this clause
shall affect the right to serve process in any other manner permitted by applicable law.

13. This Agreement and any deed supplemental hereto may be executed and delivered in any number
of counterparts, all of which, taken together, shall constitute one and the same deed and
any party to this Agreement or any deed supplemental hereto may enter into the same by
executing and delivering, a counterpart.

IN WITNESS WHEREOF this Agreement has been executed and delivered as a deed poll on the date which

appears first on page 1.

( )
MUFG Bank, Ltd.( )
MUFG Securities EMEA plc(
)
@
( 16 )(
29
€))
20
@
( 16 )(
29
€))
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Q)
€))
@
@
2025 16
S&P500
2026
S&P500
2024 13
S&P500
2026 10
S&P500
2025 20
S&P500
2026 17
S&P500
2025 10
S&P500
2026 16
S&P500
2026 20
S&P500
2024 15
2026 10
S&P500
2024 13
®

225

(B) 50
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@
@
50
50
@
2026 10
50
€)
50
(C) S&P500
€H)
@
S&P500 S&P500
@
2025 16
S&P500
2026
S&P500
2024 13
S&P500
2026 10
S&P500
2025 20
S&P500
2026 18 S&P500
2026 17
S&P500
2025 10

S&P500
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2026 16
S&P500
2026 20
S&P500
2026 10
S&P500
€)
S&P 500
500 80%
»®
2016 2017 2018 2019 2020
19,494.53 22,939.18 24,270.62 24,066.12 27,568.15
14,952.02 18,335.63 19,155.74 19,561.96 16,552.83
2020 2020 2020 2020 10 |2020 11 [2020 12
22,945.50 | 23,296.77 | 23,559.30 | 23,671.13 | 26,644.71 | 27,568.15
21,710.00 | 22,195.38 | 23,032.54 | 22,977.13 | 23,295.48 | 26,436.39
®
50
2016 2017 2018 2019 2020
3,290.52 3,697.40 3,672.29 3,782.27 3,865.18
2,680.35 3,230.68 2,937.36 2,954.66 2,385.82
2020 2020 2020 2020 10 |2020 11 |2020 12
3,405.35 | 3,363.18 | 3,338.84| 3,298.12| 3,527.79 | 3,581.37
3,174.32 | 3,240.39 | 3,137.06 | 2,958.21| 3,019.54 | 3,448.68
(C)  S&P 500

S&P500
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2016 2017 2018 2019 2020
2,271.72 2,690.16 2,930.75 3,240.02 3,756.07
1,829.08 2,257.83 2,351.10 2,447.89 2,237.40
2020 2020 2020 2020 10 2020 11 2020 12
3,276.02 3,508.01 3,580.84 3,534.22 3,638.35 3,756.07
3,115.86 3,294.61 3,236.92 3,269.96 3,310.24 3,647.49
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( )

2020 12 31

2006 ( )
2006

36
2006
C X C ) )
( )
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12

(www.frc.org.uk/auditorsresponsibilities)
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2006

2006
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2013 ( )
2020 12 31 36
2013 ( )
2006 16
(ACA)( )

2021 11
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Independent auditor’s report to the members of MUFG Securities EMEA plc

Report on the audit of the financia statements

Opinion

In our opinion the financial statements of MUFG Securities EMEA plc (the ‘ company’):
give atrue and fair view of the state of the company’s affairs as at 31 December 2020 and of its profit for the
year then ended,;
have been properly prepared in accordance with international accounting standards in conformity with the
requirements of the Companies Act 2006 and International Financial Reporting Standards (IFRSs) as adopted by
the EU; and
have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the company income statement;
the company statement of comprehensive income;
the company statement of financial position;
the company statement of changes in equity;
the company cash flow statement;
the accounting policies; and
the related notes 1 to 36.

The financial reporting framework that has been applied in their preparation is applicable law and international accounting
standards in conformity with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statementsin the UK, including the Financial Reporting Council’s (the ‘FRC's) Ethica Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financia statements, we have concluded that the directors use of the going concern basis of accounting in
the preparation of the financial statementsis appropriate.

Our evaluation of the directors assessment of the company’s ability to continue to adopt the going concern basis of
accounting included our assessment of the company’s:

profitability and forecast profitability over the lookout period

financing facilities including nature of facilities, repayment terms and covenants

business model and medium-term risks

assumptions used in the forecasts and historical accuracy of forecasts prepared by management

amount of headroom in the capital and liquidity forecasts

capital and liquidity stress testing.
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Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsihilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financia statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility isto read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appearsto be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give atrue and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statementsthat are free from material misstatement, whether
due to fraud or error.

In preparing the financia statements, the directors are responsible for assessing the company’ s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
S0.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonabl e assurance about whether the financial statements as awhole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance isa high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statementsislocated on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design proceduresin line
with our responsihilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
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We considered the nature of the company’s industry and its control environment and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We aso
enquired of management, including the Head of Compliance, Co-heads of Legal, CRO, Head of Internal Audit and
members of the Audit Committee about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the key
laws and regulations that:
had a direct effect on the determination of material amounts and disclosuresin the financial statements. These include
the UK Companies Act and tax legislation; and
do not have adirect effect on the financia statements but compliance with which may be fundamental to the company
's ability to operate or to avoid a material penalty. These included the company’s operating licence and regulatory
solvency requirements.

We discussed among the audit engagement team including relevant internal specialists such astax, valuations, IT and
actuarial specialists regarding the opportunities and incentives that may exist within the organisation for fraud and how and
where fraud might occur in the financial statements.

In common with all audits under 1SAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, testing the appropriateness
of journal entries and other adjustments; assessing whether the judgements made in making accounting estimates are
indicative of apotential bias; and evaluating the business rationale of any significant transactions that are unusual or
outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:
reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;
performing analytical proceduresto identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;
enquiring of management, internal audit and in-house legal counsel concerning actual and potential litigation and
claims, and instances of non-compliance with laws and regulations; and
reading minutes of meetings of those charged with governance, reviewing internal audit reports and reviewing
correspondence with HMRC, the PRA and the FCA.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
the information given in the strategic report and the directors report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
the strategic report and the directors report have been prepared in accordance with applicable legal regquirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified any material misstatementsin the strategic report or the directors report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following mattersif, in our opinion:
adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
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certain disclosures of directors remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
We have nothing to report in respect of these matters.

Opinion on other matter prescribed by the Capital Requirements (Country-by-Country Reporting) Regulations 2013

In our opinion the information given in Note 36 to the financial statements for the financial year ended 31 December 2020
has been properly prepared, in all material respects, in accordance with the Capital Requirements (Country-by-Country
Reporting) Regulations 2013.

Use of our report

Thisreport is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsihility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

Kulbir Grewal ACA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

11 March 2021
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