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2021 12

71,539,531.44 99.40

431,661.65 0.60
71,971,193.09
8.278 100.00
2021 12 30

115.02
2021 12

393,360.36 |103.24 | 40,612,180.08 |114.73 | 45,130,233.55|62.71

277,632.58 | 92.41| 25,655,179.56 | 95.12 | 26,409,297.88 | 36.69
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2021 68,468,246 | 7,875,218 100.54 11,564 10,018
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77,507,520 | 8,914,915 99.78 11,477 9,931
77,226,451 | 8,882,586 99.64 11,461 9,916
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77,807,457 | 8,949,414 100.93 11,609 10,044
78,699,965 | 9,052,070 100.77 11,591 10,027
80,360,329 | 9,243,045 100.83 11,597 10,031
77,744,717 | 8,942,197 101.19 11,639 10,061
10 75,785,043 | 8,716,796 100.39 11,547 9,973
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115,310 116,050 462,290

2021 2021 12 (115.310) (116.050) (462.290)
80,500 14,600 292,740

2021 2021 12 (80.500) (14.600) (292.740)
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2021 11 30

2021

73,046,638 8,401,824
67,555,094 2,3
2 1,015,411 116,793
699,284 2 696,063 80,061
86,823 9,986
74,844,935 8,608,664
1,122,906 129,157
46 5
6 147,726 16,991
1,517 174
1,272,195 146,328
73,572,740 8,462,337
NAV
47,552,285
474,430 100.23 11,528
NAV
2,954,492,612
295,740 9,990
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2021 11 30
2021
3,412,210 392,472
5 (352,197) (40,510)
3,060,013 351,963
14 2
14 2
339 39
6,000 690
9,706 1,116
135,888 15,630
8,552 984
5,000 575
232,808 26,788
15,250 1,754
5,633 648
54,233 6,238
473,499 54,462
2,586,528 297,502
(934,076) (107,437)
3,292 379
(14,946) (1,719)
(945,730) (108,778)
(2,467,905) (283,858)
2,905 334
(2,465,000) (283,524)
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(3,410,730) (392,302)

(824,202) (94,800)
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2021 11 30
2021
2,586,528 297,502
(934,076) (107,437)
3,292 379
(14,946) (1,719)
(2,467,905) (283,858)
2,905 334
(824,202) (94,800)
(144,081) (16,572)
(144,081) (16,572)
19,310 1,946,889 223,931
31,650
2,895,643 333,057
81,240 (8,177,314) (940,555)
8,250
(724,838) (83,371)
(4,059,620) (466,937)
(5,027,903) (578,309)
78,600,643 9,040,646

73,572,740 8,462,337

12/68



2021 11 30

EDINETOOOO

o = 2573

OOoooooooooooooood

2021
(824,202) (94,800)
(3,674,883) (422,685)
7,415,390 852,918
(3,060,013) (351,963)
934,076 107,437
2,467,905 283,858
26,664 3,067
) (1)
25,669 2,952
(2,566) (295)
3,308,031 380,490
5,774,402 664,172
(7,792,995) (896,350)
(144,081) (16,572)
(2,162,674) (248,751)
1,145,357 131,739
566,117 65,115
1,711,474 196,854
13 1
(348) (40)
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2021 11 30
NAV 100.40 9,994
3.30 349
(3.17) (353)
0.13 ()
(0.30) -
NAV 100.23 9,990
0.13% (0.03%)
A
(1.23%) (1.21%)
(0.89%) (0.94%)
(2.12%) (2.15%)
A 6.53% 6.95%

NAV
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2021 11 30

2016 29

2018 10 17
2018
11 15

2021 11 30 62

GAAP GAAP
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ASC 946

GAAP

NAV

16/68



EDINETOOOO
o = 2573
OOoooooooooooooood

ASC 740

more likely than not

50

NAV

ASC 480
ASC 480
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2021 11 30 1,122,906

ASC 820
ASC 820

ASC 820

ASC 820

18/68



EDINETOOOO
o = 2573
OOoooooooooooooood

2021 11 30

73,046,638 73,046,638

73,046,638 73,046,638
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536,360 272,340
19,310 31,650
(81,240) (8,250)
474,430 295,740
100
10,000
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11

2021 11 30
144,081

2021 11 30
288,792

100

12,000

5,000
5,000
1,000

1,000

0.025

0.35
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10,000

0.50

0.10

750

2021 11 30

1,000
1,534
21,475
10,137
833
36,761
4,878
71,108
147,726
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NAV
NAV

COVID-19
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2019 12 2020
COVID-19 (1)
(i)
2021 11 30
2021 11 30
113.54500
10
2022 12
2021 12 2022 12
1,512,314 1,131,345
CovID-19

2022 12
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2021 11 30

NK CAT Bond Fund Class A JPY (Hedged)

Shares 280,383 26,944,810 36.62
NK CAT Bond Fund Class A USD Shares 403,835 46,101,828 62.66
: 67,555,094 73,046,638 99.28

JPY
usb
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3264 Re Ltd FRN 07-Feb-23

Armor Re Il Ltd A FRN 08-Jun-26

Bowline Re 2018 Series A FRN 23-May-22
Bowline Re Ltd 2019 FRN 20-Mar-23

Cape Lookout Re Ltd FRN 09-May-22

Everglades Re 11 Ltd FRN 14-May-24
Floods-Mar-t Re Ltd 0.5% 07-Mar-22
Floods-Mar-t Re Ltd A FRN 27-Feb-26
Floods-Mar-t Re Ltd B FRN 27-Feb-26
Floods-Mar-t Re Ltd FRN 01-Mar-24

Galileo Re Ltd Series A FRN 08-Jan-27

Galileo Re Ltd Series C FRN 08-Jan-27

Galileo Re Ltd Series D FRN 08-Jan-27

Kendall Re Ltd FRN 02-May-24

Kilimanjaro 1l Re Ltd FRN 21-Apr-22
Kilimanjaro 111 Re Ltd FRN 20-Apr-26
Kilimanjaro 111 Re Ltd Series A FRN 19-Dec-23
Kilimanjaro 111 Re Ltd Series A FRN 19-Dec-24
Kilimanjaro 111 Re Ltd Series B FRN 19-Dec-23
Kilimanjaro 111 Re Ltd Series B FRN 19-Dec-24
Kilimanjaro Re Ltd 2018 1 Al FRN 06-May-22
Kilimanjaro Re Ltd 2018 1 FRN 05-May-26
Materhorn Re Cat 0% 07-Dec-23

Mona Lisa Re Ltd FRN 08-Jul-25

Mona Lisa Re Ltd Series A FRN 09-Jan-23

Mona Lisa Re Ltd Series B FRN 09-Jan-23
Mystic Re IV Ltd FRN 08-Jan-24

Mystic Re IV Ltd FRN 08-Jan-25

Northshore Re Il Ltd 18 1 A FRN 08-Jul-22
Northshore Re Il Ltd FRN 07-Jul-26

Pelican IV Re Ltd FRN 07-May-24

Sanders Re Ltd FRN 07-Apr-22 Cat

Sanders Re 11 Ltd Series B FRN 07-Apr-23
Sanders Re 11 Ltd Series B FRN 07-Apr-27
Sierra Ltd FRN 31-Jan-24

Sierra Ltd Series B FRN 28-Dec-23

Sutter Re Ltd Series F FRN 08-Jun-26
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2,000,000 2,039,600 1.74

500,000 509,950 0.44
2,250,000 2,270,250 1.94
3,250,000 3,306,875 2.83
1,375,000 1,406,625 1.20
3,500,000 3,558,800 3.04
3,500,000 3,526,250 3.02

940,000 939,624 0.80
1,875,000 1,869,000 1.60
2,000,000 2,014,000 1.72
2,000,000 2,009,800 1.72
1,800,000 1,817,820 1.55

500,000 505,000 0.43
1,000,000 999,200 0.85
2,000,000 2,008,400 1.72
1,250,000 1,251,500 1.07
2,140,000 2,075,800 1.77
2,140,000 2,032,786 1.74
1,400,000 1,441,160 1.23
1,290,000 1,332,183 1.14
1,250,000 1,258,750 1.08
2,725,000 2,765,875 2.36
1,750,000 1,748,250 1.49
3,000,000 3,050,400 2.61
3,250,000 3,294,525 2.82
4,000,000 4,022,400 3.44
2,500,000 2,557,750 2.19
2,200,000 2,167,000 1.85
2,125,000 2,167,500 1.85
1,830,000 1,889,475 1.62
2,000,000 1,800,000 1.54
3,550,000 2,840,000 2.43
3,500,000 350 0.00
1,000,000 300,000 0.26

600,000 599,940 0.51

720,000 727,416 0.62
2,250,000 2,276,775 1.95
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2021 11 30 « )
Tailwind Re Ltd 2017-1 FRN 08-Jan-22 1,250,000 1,258,750 1.08
Tailwind Re Ltd 2017-1 FRN 08-Jan-22 450,000 449,640 0.38
Tailwind Re Ltd 2017-1 B FRN 08-Jan-25 2,450,000 2,465,925 2.11
Torrey Pines Re Pte Ltd FRN 07-Jun-24 3,350,000 3,376,465 2.89
Ursa Re Ltd C FRN 10-Dec-22 1,200,000 1,226,400 1.05
Ursa Re Il Ltd FRN 07-Dec-23 1,500,000 1,547,700 1.32
Ursa Re Il Ltd FRN 06-Dec-24 3,750,000 3,820,500 3.27
Vista Re Ltd FRN 21-May-24 1,750,000 1,777,300 1.52
: 90,529,545 86,303,709 73.79
Caelus Re VI Ltd FRN 07-Jun-27 1,700,000 170 0.00
Residential Re 2018 Ltd FRN 06-Dec-25 2,600,000 2,575,820 2.20
Residential Re 2019 Ltd FRN 06-Jun-27 550,000 548,845 0.47
: 4,850,000 3,124,835 2.67
Atlas Capital Re 2020 FRN 08-Jun-27 2,000,000 2,121,600 1.81
Hexagon Reinsurance DAC A FRN 17-Jan-25 250,000 278,866 0.24
: 2,310,832 2,400,466 2.05
Cosaint Re Pte Ltd FRN 03-Apr-24 1,500,000 1,552,050 1.33
First Coast Re Il Pte FRN 07-Apr-25 2,500,000 2,560,500 2.19
Manatee Re Il11 Pte Ltd A FRN 07-Jun-22 900,000 135,000 0.12
Manatee Re Ill1 Pte Ltd B FRN 07-Jun-22 2,350,000 58,280 0.05
Putnam Re Pte Ltd FRN 07-Jun-24 2,250,000 2,307,375 1.97
: 9,510,816 6,613,205 5.66
IBRD Series A FRN 02-Dec-22 500,000 505,050 0.43
IBRD Series B FRN 13-Jun-24 850,000 858,755 0.73
IBRD Series D FRN 13-Jul-24 650,000 672,100 0.58
: 2,000,000 2,035,905 1.74
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2021 11 30 « )
Atlas Capital UK 2018 FRN 09-Jun-25 3,000,000 3,001,500 2.57
Atlas Capital UK 2019 FRN 08-Jun-26 2,725,000 2,872,695 2.46
Sussex Cap UK PCC Ltd FRN 08-Jan-25 1,625,000 1,674,075 1.43
: 7,337,536 7,548,270 6.46
: 116,538,729

108,026,390 92.37
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50,000 575
41,667

*

203,239,000 233 7,655
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2020 12 31

2020 2019

2,058,710 236,793 1,362,151 156,675

4 6 600,748 69,098 914,653 105,203
186,744 21,479 137,732 15,842
11 272,903 31,389 93,094 10,708

3,119,105 358,759 2,507,630 288,428

7 268,248 30,854 292,561 33,650
9 756,361 86,997 334,905 38,521
1,024,609 117,851 627,466 72,171

4,143,714 476,610 3,135,096 360,599

47,865 5,505 133,035 15,302

6 747,805 86,013 709,440 81,600
9 212,354 24,425 213,578 24,566
690,915 79,469 490,217 56,385

1,246,579 143,382 811,251 93,310
2,945,518 338,793 2,357,521 271,162

9 548,196 63,054 127,575 14,674
548,196 63,054 127,575 14,674

8 50,000 5,751 50,000 5,751
600,000 69,012 600,000 69,012

650,000 74,763 650,000 74,763

4,143,714 476,610 3,135,096 360,599

2021 25

31/68



EDINETOOOO
o = 2573
OOoooooooooooooood

2020 12 31

2020 2019

8,971,680 1,031,923 10,015,654 1,152,001
6 (66,854) (7,690)  (126,731) (14,577)

8,904,826 1,024,233 9,888,923 1,137,424

539,448 62,047 512,319 58,927
52,721 6,064 61,113 7,029

9 10 (6,747,334) (776,078)  (7,017,990)  (807,209)
2,749,661 316,266 3,444,365 396,171
2,749,661 316,266 3,444,365 396,171
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2020 12 31
2018 12 31 50,000 5,751 600,000 69,012 650,000 74,763
- - 3,444,365 396,171 3,444,365 396,171
- - (3,442,362) (395,940) (3.442,362)  (395,940)
2019 12 31 50,000 5,751 600,000 69,012 650,000 74,763
- - 2,749,661 316,266 2,749,661 316,266
- - (2,749,661) (316,266) (2,749,661) (316,266)
2020 12 31 50,000 5,751 600,000 69,012 650,000 74,763
3,442,362 3,444,365
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2020 12 31

2020 2019

2,749,661 316,266 3,444,365 396,171

237,971 27,371 248,817 28,619
313,905 36,105 68,174 7,841
(49,012)  (5.637) (25,204) (2,899)
(179,809)  (20,682) 64,317 7,398
(85,170)  (9,796) (4,220) (485)

38,365 4,413 (26,521) (3,050)
200,697 23,084 (43,515) (5,005)

3,226,608 371,124 3,726,213 428,589

(3.264) (375) - -
- . 7,246 833

(3,264) (375) 7,246 833

(2,316,333)  (266,425)  (3,582,647) (412,076)
(210,452)  (24,206) (207,275)  (23,841)

(2,526,785)  (290,631)  (3,789,922)  (435,917)

696,559 80,118 (56,463) (6,494)

1,362,151 156,675 1,418,614 163,169

2,058,710 236,793 1,362,151 156,675
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2020 12 31
1974 30
2020
1985 12 12 2019
1988 13 2010
1994 27
2020 12 2004
2020
2006 12 28
IMS
KY1-1102
61

2020 12 31 25 2019 27

(a
1ASB
IFRS
(s
(c
G
IFRS

(e

(F 2020
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SH 2001 20
A.S. 1978 27
N.D. 1978 27
N.S. 1978 27
- 1979 10 26

NS 2012 27
INS 2013 25
* 2020 2019 12 31

(

(

(

)
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2020 12 31 2019

Cl
(e
(f

2.5

20

10

10

@
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(h

k

(a

(b
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2020 2020 2019 2019
0 30 90,065 (414) 282,381 (23,746)
31 60 27,898 an 49,882 (6,574)
61 90 25,623 € 56,610 (12,011)
91 831,379 (373,639) 842,771 (274,660)
974,965 (374,217) 1,231,644 (316,991)
(c
@
(e
(f
2020 2019 2010 2020
2020
40 50
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2020 2019
8,134,715 9,113,418
475,349 464,185
361,616 438,051
8,971,680 10,015, 654
2020 2019
(658,279) (640, 290)
2020 12 31 IFRS 15
2020 2019
974,965 1,231,644
(374,217) (316,991)
600,748 914,653
2020 2019
316,991 162,950
66,854 126,731
88,121 -
(97,769) 27,310
374,217 316,991
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2020

341,637 393,590 239,816 156,891 1,131,934

- 3,264 - - 3,264

341,637 396,854 239,816 156,891 1,135,198

185,889 373,774 181,491 98,219 839,373

3,689 12,096 7,393 4,399 27,577

189,578 385,870 188,884 102,618 866,950

2020 12 31
152,059 10,984 50,932 54,273 268,248
2019

341,637 402,996 239,816 156,891 1,141,340

- (9,406) - - (9,406)

341,637 393,590 239,816 156,891 1,131,934

181,790 358,853 172,710 90,884 804,237

4,099 17,083 8,781 7,335 37,298

- (2,162) - - (2,162)

185,889 373,774 181,491 98,219 839,373

2019 12 31
155,748 19,316 58,325 58,672 292,561
December 31, 2020 2020 12 31 December 31, 2019 2019 12 31
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2020 2019
80,000 96,000 96,000
41,667 50,000 50,000

( )
36

2020 2019
123,386 334,905
632,975 -
756,361 334,905

2020 2019
- 127,575 213,578
- 84,779 -
212,354 213,578
- - 127,575
- 548,196 -
548,196 127,575

2020 12 31
83,391 2019 113,355
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2020 12 31
2020 2019
475,349 464,186
IMS 125,414 116,239
2020 2019
272,903 93,094
2020 12 31 4,233,086 2019
4,464,445 63,289 2019 88,356
12.
2020 12 31
2019
13.

2021 25
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Congolidated Statement of Finaneial Position

December 31, 2020
frterted i United States dollars)
Mate 2020 019
Asgsets
Current asseis
Caah and cush eyuivalents 2,058,710 1,362,151
Acconnts receivable 4.0 G, TR o14,653
Other revcivahics and prepaid expenses 156,744 137,732
e frorm affiliated companies 11 272,903 03, 0o
3,119,105 2,507,630
Mon-current asscis
Property, plant and equipment 7 268,228 282,561
Right-of-use asscl 4 756,361 334,905
1,024,609 627,466
Total assets USs  4,143.714 3,135,086
Liahilities and sharcholder’s equity
Currcof labilities
Accounts puyebic and accrusd expenses 478635 133035
Unearned income and payvable to clients & T4T /05 T09 440
Lease Hability @ 212,354 213,578
Sraf¥ bonuscy puyable 00915 490,217
Davidends payabile 1,246,579 811,251
2,945,518 235750
Non-current labilities
Leae: Hability ) 548,194 127575
548,196 127,575
Sharcholder’s eguity
Share capital A 50,000 SR
Retuined ewmings GO OO0 00, 000
HE0000 650,000
Total Hahilities and shareholder®s equity IS5 4,143,714 3,135.0%

See accompanying notex o consolidated financial statements.
Approved on behalU ol the Board on Masch L 202

M’ Drirector
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Consolidated Statement of Comprelensive Income

Year ended December 31, 2020
{stated i United Siates dellars)

OOoooooooooooooood

Mote 2020 2019
Income

Revenue 5 2,971 680 10,015,654
Less: Bad and doubtful debis i (66,854 ) (126,731)
8,904,326 0,888,023

Other income 539,448 512,319
Rental incode 52,721 61,113
Admimsration expenses 9,10 (6,747,334} {7.017,990)
Results from operating activities 2749661 3444 365
Net income for year Uss 2,749 661 3,444,365

See aecompanying notes fo consolidated ffnancial statenents,
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Consolidated Statement of Changes in Shareholder' s Equity

Year ended Decemnber 31, 2020
(stated in United Siates dellars)

Share Fetaimed
capital earmings Total

Balance at December 31, 2018 50,000 600, 00 G50, 000
Met income for vear - 344365 3444 365
Dividends declared - [3442362) (3.442.362)
Balance at December 31, 2009 30,000 G000 G350, 000
N income for year = 2749661 2.74% 661
Dividends declared = (2749.661) (2.749.661)
Balanee al December 31, 2020 Uss 50,040 GO0, 400 650,000

See accompanying noles o consolidafed fnancial siatemtents.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Consolidated Statement of Cash Flows

Year ended December 31, 2020
{stated i United Siates dellars)

2020 2019
Operating activities
Met income for year 2749661 3444, 365
Add'{dedact
Items not affecting the movement of cash:
Drepreciation 237971 248,817
Met changes in non-cash balances relating (o operations:
Accounts receivable 313905 68,174
Other receivables and prepaid expenses (49.012) (25,204)
D from affiliated companies (179 809) 64,317
Accounts pavable and accred expenses (35.170) {(4,220)
Unearned income and payable to clients 38365 {26,521)
Staff bonuses payable 200,697 {43,515)
Met cazh provided by operating activitiesg 3,226 608 3,726,213
Investing activities
Purchase of fixed assels (3.264) -
Loss on disposal of assets - 7,246
Met cash provided by fused ) imvesting activities {3,264) T.246
Financing activities
Dividesds paid {2,316,333) (3,582,647
Repayment of lease liabilities (210.452) (207,275)
Met cash used in fimancing activities (2.526.785) (3,780,922
(Decrease)increase in cash and cash equivalents during year 696, 555 {56,463)
Cash and cash equival ents beginmng of vear 1,362,151 1418614
Cash and cash equivalents end of year 5% 2,058,710 1,362,151

See qecompanying notes o consolidated financial siatenents.
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INTERNATIONAL MANAGEMENT SERVICES LTID.
MWotes to Consolidated Financial Statememts

December 31, 2020
(stated in United Siates dellars)

1. Imcorporation and background information
Intemational Management Senvices Lid (the “Compamy” } was incorporated ander the Companies
Law {2020 Revision) of the Cayman Islands on August 30, 1974 and provides company and
insurance management and corporate secretanal services, Om December 12, 1935, the Company
was Heensed wnder Section 4 (5) of The Companies Management Law (2019 Revision) (o carmy on
the busmess of company management nor within the Cayman Islands. On May 13, 1988, the
Company was licensed under Section 4 (2) of The Insurance Law 2010, to carry on the business of
insurance management in or within the Cayman Islands. On July 27, 1994, the Company was
licensed wnder Section 12 of The Mutual Funds Law (2020 Revsion) to carry on the business of
sl fnd admimigration, OnJone 7, 2004 the Company was licensed under the Banks and Trest
Companies Law (2020 Revision), to camy on trust busness from within the Cayman Tslands, On
December 28, 2006, the Company swrrendered its Companies Management Licence.
The Company is a wholly owned subsidiary of The IMS Group Ltd,, a company also incorporated
in the Cayman Islands.
The finuncial results of the Company and its wholly owned subsidiares (the “Group™) are
consolidated at vear end to form the Group.
The registered office of the Company is 3 Floor Harbour Centre, George Town, PO Box 61 Grand
Cayman KY 1-1102, Cavman [slands.
The Group had 25 employees as at December 31, 2020 (2019: 27).

2, Basis of presentation

(el Stetemens of compliance
These consolidated financial statements are prepared and approved by the Direclors in
accordance with Intemational Fimancial Reporting Standards (“IFRS") 28 izsued by the
Intemational Accounting Standards Board (“TASBE™ ).
Management has made an assessment of the Group's ability to continue as a going concem and
15 satisfied that the Group has the resources o continee in business for the foreseeable future,
Furthermore, management is not aware of any material uncertainties that may cast a significant
doubt upon the Group's ability to continug a5 a going concem. Therefore, the consolidated
financial satements continue to be prepared on the going concern basis,

(Bl Beasts of measurement
These consolidated financial statements are prepared on the histoncal cost basis except for
financial assets amd financial habilities which are measured at amortised cost,

fel Functional and presentation currency

The Group's functional and presentation curmency is the United States dollar and not the focal
crrrency of the Cayvman Islands reflecting the fact that the Group’s operations are primarily
conducted in United Siates dollars (LSS},
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INTERNATIONAL MANAGEMENT SERVICES LTI,
Wotes to Consohdated Financial Statements {comimed)

December 31, 2020
{wieted in United Siates dollars)

1. Basis of presentation (continued)
(el Ulxe of estimates and judgenenis

The preparation of consolidated financial statements in accordance with IFRS requires
management 0 make judgements, estimates and assumptions that affect the application of
accounting policies and the repoted amounts of assets and labilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the
reported amounis of income and expenses dunng the year. Actual resulis could differ from
those estimates.

(e} Corvesponding figures
Certain prior year amounts have been reclassified to conform to the cument year presentation.
(i New Standards effective for ammal perfod beginning § Janary 20260

There are no new standards or amendments effective for anneal penods begnning anary
2020 that will hawe a significant impact to the Groap.

3. Slgnificant accounting policles

The accouniing policies set out below have been applied consistently to all periods presented in
these consolidated financial statements, There have been no changes to accounting policies, The
significam accounting policies adopted by the Group are as follows:

{e) Conselichated wholly owned subsidicries

Date of

incorporation’

Campany Business addition
SH Corporate Services Lid Registered Office Services April 20, 2001
AS. Nominees Lid.* Mominee Company January 27, 1978
M., Mominee Lid, * Mominege Company Jamuary 27, 1978
M.5. Nominee Lid.* MNominee Company January 27, 1978
Cardinal Nominee Limited™ Mominee Company Cctober 26, 1979
M5 Trostees Lid = Trustee Services April 27, 2012
IM S Liguidations Lid, Ligquidation Services Jamuary 25, 2013

= These wholly owned subsidiaries of the Company have been established 1o act only in a
nominee capacity and have not traded in their own right during the year ended Drecember 31,
2020 and 2019,
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INTERNATIONAL MANAGEMENT SERVICES LTID.
Notes to Consolidated Financial Statements (comtinued)

December 31, 2020
(stated in United Siates dellars)

3. Slgnificant accounting polides {continued)
(o) Conselidaied wholly owned subsidiaries fcomtinued)

Allincome earned and expenses incurred by these companies are account ed for by the Company
and all inter-company transactions and balances are eliminated on consolidation, The financial
statements of the subsidiaries are inclueded inthe consolidasted financial statemenis from the date
that control commences to the date that control ceases. The Group accounts For business
combinations using the acquisition method when control is transfemed to the Group, The
consideration is generally measured at fair value, as are the identifiable net asset acquired.

b Fioancial assets and labilites
i Clessificarion

A financial a=set is any assel that s cash, a contractual nght to receive cash or another
fimancial asset, or o exchange financial instroments undar conditions that are potentially
favourable or an equity instrument of another enterprise.  Financial assefs comprise
¢ash and cash equivalents, accounis eceivable, other receivaldes and prepaid expenses and
due from affiliated companies.

A financial liability is any liability that is a contractual obligation to deliver cash or
another Anancial aset or to exchange Anancial imstnments with anather enterprse under
conditions that are potentially unfavourable, Financial liabilities comprise due to affiliated
companies, accownts payable and accrued expenses, staff bonuses pavable and dividend
payable.

(i Recognition

The Group recognises financial assets and financial liabilities on the date it becomes a
party o the contractual provisions of the insgmment ,

(i) Measrement

Financial instruments are measured imbally at cost. For financial assets acquired, cost
is the fair value of the consideration given, while for financial liabilities, cost is the fair
value of consideration received. The amortized cost of a financial asset or liahility is
the amount at which the financial asset or liability is measured at initial recognition,
minus principal repayments, plus or minus the cumulative amortisation wsing the
effective interest method of any difference between the initial amount recognized and
the matunity amonnt, minus any reduction for impaimments,

52/68



EDINETOOOO
o = 2573
OOoooooooooooooood

INTERNATIONAL MANAGEMENT SERVICES LTI,
Wotes to Consohdated Financial Statements {comimed)

December 31, 2020
{wieated in United Siates dollars)

3. Sigpificant accounting policies {continued)
(B Financial assets aond Hakilities (cominued)
it Fafrvalue
Fair value estimates are made at a specific poind in time, based on market conditions and
information about the financial ingtrument, These estimates are subjective in nature and
involve uncertainties and matters of d@gnificant judgement and therefore, canmol be
determined with precision. Changes in assumplions could =ignificantly affect the
eslimates.
The carying amount of financial assets and liabilities is considered to approximate fair
value due o the immediate or short-term nature of these financial instroments,

vl Derecoghitfon

A financial asset is derecognized when the Group loges control over the contractual righis
that comprize that asset. This occurs when the right= are realised, expire or are sumendered.

A financial hatality is derecogmized when the obligstion specified in the contract is
discharged, cancelled or expired.

i Tmpairment and calewlaiion of recoveralle amonmt

[FRE 9 requires an expected credit loss model as opposed (o an incurmed credit loss model.
The expected credit loss model requires the Group to account for expected credit losses
and changes in these expected credit losses @1 each repoming date to reflect changes in
credit nsk since initial recognition of the financial assetz. Inother words, it is not
necessary for a credit event (o have occurred before credit losses are recognised.

The Group's accounts recervable 15 related to services that are different in nature, the
majorty are derived from the provision of fideciary services and then 1o a lesser extent
from the provision of registered office services. The clients that these services are
provided to consist of a majority of regulated and administrated hedge funds and insurance
captives, the remainder of clients are companies or trusts belonging to individuals or
individual companies.

Those very same clients may have fees oustanding for the emtire period, however, as the
client companies are in good standing it is highly probable that they will settle their dues
when renewing their companies’ registirations in the following year. Managemeni has
determined that providing for these fird category receivables in full for all ageing
categones is the most prudent path, conversely as mamgement believe second category
receivables Lo be fully collectabde, no provision would therefore be necessary as no credit
loss is expected,
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Motes to Consolidated Financial Statement s {comimed)

December 31, 2020
(stated in United Siates dellars)

3. Slgnificant accounting polides {continued)
(b Fiwencial assets arnd labilies (comimyed)
il Tmpairment and calcwlaiion of recoverable amomn (comtimed)

Impairment losses are recognised in the consolidated statement of comprehensive income.
If ina subsequent period the amount of impairment loss decreases and the decrease can be
linked objectively to an event occwrring after the write-down, the write-down or allowance
is reversed through the statement of comprehensive income.

fe} Revenue Recogmition

The Group recognizes revenie in the amount expected 1o be received for services supplied at a
poind in time or over time as contractual performance obligations are fulfilled and control of
services passes (o the customer.

Where the contractual performance obligations are satisfied over time and revenue is recog sed
over time,

Where performance obligations are satisfied at a point in time, revenue is recognised when the
risks and rewards of ownershap have transferred to the costomer, This 15 at the point where the
service i delivered to the customer and there are no unfulfilled obligations that could affect the
customer’s acceplance of the service.

Nature of services

The following is a description of the pnncipal activities from which the Group generates iis
revene.

(il Professional services
Fees generated from a range of professional services including directorship services,
captive insurance management services, trusiee senvices and anti-money lamndenng
SEIVICES,

{0 Meanagemens fee from related pariy
Fees generated from the provision of administraticn services 10 a related pary.

{iff) Regristered affice semices
Fees generated from the provision of registered office services.

Ferformance obligations and revenue recognition policies

The Group recognizes revemie from the provision of fiduciary and registered office services to
cliemt companies. The specific services required imvolve the annual provision of a director to act
in his fiduciary capacity for client companies as well as the provision of a client compmany
registered office for a set annual fee. In addition, a5 pat of the contractual terms, client
compamies also requine corporate services throughout the financial year on the basis of fees
specified m the contmact.

54/68



EDINETOOOO
o = 2573
OOoooooooooooooood

INTERNATIONAL MANAGEMENT SERVICES LTD.
Notes to Consolidated Financial Statements (comtinmed)

December 31, 2020
(stated in United Siates dellars)

3. Slgnificant accounting polides {continued)
fel Revenne Recogrifion
Ferformance obligations and revenue recognition policies (cominued)

Fiduciary services are provided for the annual period represented by a calendar vear which
coincides with the Growp's financial vear. The service is provided for the annual period unless
the client company relationship is terminating, and the director is formally required 1o resign
from the boand, in these cases pro-rated fees are agreed upon for the reduced.

The Group's standard contracts for fiduciary services involve a flat fee for the year however in
some instances a combination of both 2 flat fee for armual services recognised over lime as well
as a fee based on ime spent to pecform additional services in the Gduciary fimction. The director
services agreemends cutline the conditions of the performance obligations, these are ad-hoc
requests, based on the needs of the client company, These time spent services are distinet in
timing and are recognized tased on the date the service was performed.

The provision of registered office services is considered a distinct service which ocours in the
calendar vear, This period aligns with the Group and the Government financial vear, the revenue
15 therefore recogmzed when the service has been rendered, over the Anancial vear. Refer to
nate 6 for further disclosumnes.

Recognitfon of contract balances

A contract asset 15 the rght to consideration in exchange for services transferved to the customer.
If the Group perfforms by transfermng services to a codomer before the customer pavs
congideration or before payment is due, a contract asset is recognised for the uneamed
considerstion that is conditional. The Group does not have any coniract assets as ai Drecember
31, 2020 (2019: USS Nil).

A cortract liability is the obligation 1o transfer services 1o a customer for which the Group has
received considerastion (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Growp transfers services to the customer, a contract liability is
recognized when the paymeni is made or the payment 15 due (whichever is earlier). Contract
ligbilities are recognised a5 revenue when the Group performs wider the contract. The Group's
contract Liakilities comprise unearned income from payments received that relate 1o the
following years revenue. Refer to note 6 for details.
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INTERNATIONAL MANAGEMENT SERVICES LTID.
Motes to Consolidated Financial Statement s {comimed)

December 31, 2020
(stated in United Siates dellars)

3. Slgnificant accounting polides {continued)
el Foreign currency

Asgets and labilities that are denominated in foreign comencies are translated at mtes of
exchange prevailing at the consolidated statement of financial pesition date, Transactions in
foresgn currencies are translated at the rates of exchange ruling on the date of the transaction.
Any resulling exchange gaing or losses are credited or debited to the consolidated statement of
comprehensive income,

fed Casft and cash equivalents
Cash and cash equivalents is comprised of current bank accounts held with financial institutions
with original terms to maturity of three months or less.

(i Property, plant and equipmeni
Property, plant and equipment are stated @ cod less accumulated depreciation and any
accumilaied impairment loss.

Drepreciation is recognised in the consolidated statement of comprehensive income after taking
into accowt residual values over the followaing expected useful lives of the assets wing the

respective methods:
Office building 2.58epa Reducing Balance
Compiier equipment s pa,  Straight Line Method
Fumiture and equipment IPapa.  Reducing Balance
Leasehold improvements l®apa. Reducing Balance

The carmyving amount of propery, plant and equipment 15 reviewed @t cach reporting date to
determine whether there iz any indication of impaimment. Impainment losses are recognised in
the consolidated statement of comprehensive income in the vear in which they are identi fied.

(g Leases

Al lesse commencement date, the Group recognises a ght-of-use asset and a lease Hability on
the balance sheet, The nght-of-use asset is measured &t cost, which is made up of the initial
measurement of the lease lability, any initial direct costs incurred by the Group, an estimate of
any costs to dismantle and remove the asset at the end of the lease, and any lease payments made
in advance of the lease commencemend date (net of any mcentives recenvid).

The Group depreciates the might-of-use assels on a straight-line besis from the lease
commencement date to the earlier ofthe end of the useful hife of the nght-of-use asset or the end
of the lease term. The Group also assesses the nghi-of-use assel for imparment when such
indicators exast.
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INTERNATIONAL MANAGEMENT SERVICES LTID.
Motes to Consolidated Financial Statement s {comimed)

December 31, 2020
(stated in United Siates dellars)

3. Slgnificant accounting policles {continued)
(h Income recognition and fees bilfed in advance
Management fees are recognised in the consolidated statement of comprehensive income over
the peried for which services are provided.
Unearned ncome and payvable (o chients comprise funds recerved from clients as prepayments
for services to be performed in future vears.

Ml Expenses

Expenses are recognised in the consolidated statement of comprehensive income on the
acerual basis.

(i Emplovee benefits
(il Defined contribution pension plan
The Group participates in a defined comrbation plan. A defined contribution plan is a
pest-employment benefit plan under which the Group pays fixed contnbutions into a
separate entity and hos no legal or constructive obligation if the plan does not hold
sufficient assets to pay all employee benefils relafing (o emploves service in the cuarrent
and prior periods, Obligations for contribigions to defined contribution pension plans ane
recognized as an expense in the consolidated statement of comprehensive income as
incurred.

(i} Shoreerm bewnefiis
Shor-term emplovee benefit oblipations are measured on an undiscounted basis and
expensed as the related service 15 provaded, A halality 15 recogmsed for the amount
expected to be paid under short-term cash bomms or profit-sharing plans if the Group has

a presem legal or consgtructive obligation 1o pay this amow as a result of past service
provided by the emploves and the obligation can be estimated reliably.

ikl Assets swnder adninisivation

In the nommal course of siness, the Group provides fiducary services by acting as trstee of
Trusts, The assets and liabilities of the Trosts under the Group’s management are nod incorporsed
inithese comsolidated financial statements.

4. Finandal risk management

fi Tntvodieetion o overview

The Group has exposure to credit, hquidity and market nsks throwgh its firancial mstroments, This
nole presents information about the Group's exposure to each of these nsks and the Group's
objecive, policies and processes for measunng and managing nsk and the Group's management of
capital.
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INTERNATIONAL MANAGEMENT SERVICES LTID.
Notes to Consolidated Financial Statements (cominued)

December 31, 2020
(stated in United Siates dellars)

4. Finandal risk management {continued)
Risk muzncigemeni framework

The Board of Directors has overall responsibility for the establishment and oversight of the
Group's financial risk management framework.

(B Credit risk

Credit nsk is the nsk of financial loss to the Group if 2 client or counterparty to a financial
instrument fails to meet its obligations and anses primarily from the Group's accounts
recetvable, cash and cash equivalents, and due from affiliated companies.

The Group's exposure to credit nsk is influenced mainly by the individual charactenistics of
each client. The demographics of the Group's client base, including the defavlt nsk of the
industry and country in which clients operate, has less of an influence on credit sk, Mo client
individually represents more than 5% of the Group's income.

The Group's establishes a provision for bad and doubeful accounts that represents ils estimate
of incumed losses in respect of accounts receivable, The allowance is for specific balances
within certain ageing periods,

The nature of the Group's exposure to credit risk and its objectives, policies and processes for
managing credit nsk have not changed significantly from the prior year. The Group®s maximuam
exposure Lo credit isk is the camrying valne of its financial assets,

Mearagement of credii risk

The Group manages credit nisk in respect of cash and cash equivalents by using reputable
financial institutions to safeguard these financial assetz. Management does mod expect any
financial 1osses as a resull of these relationships.

The Growp manages credit risk i espect of aceounts receivables by perfomming intial credit
evaluations of the financial condition of its clients. Periodic reviews of outstanding customer
balances are performed by management, Management does not expect any sigmificant

counterparties to fail to meet their obligations. Management believe that unimpaired amoants
that are past due are fill collectible in full.

15
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INTERNATIONAL MANAGEMENT SERVICES LTID.
Motes to Consolidated Financial Statement s {comimed)

December 31, 2020
{stated in United Siates dellars)

4. Finandal risk managemeni (continued)
The Group's aging of accounts receivables al the reporting date was:

Gross  Impairment Gross  Impairment
2020 2020 2019 2019
0 1o 30 days 90,065 (414) 282,381 {23,746)
31 to 60 days 27,898 (77 49,232 (6.574)
61 to 20 days 25,623 (87) 56,610 {12,011}
More than 91 days 831,379 {373,63%) 842,771 (274,660)

5§ 974,965 {374,217) 1,231,644 (316,991)

fe} Lignetclity risk

Liquidity risk is the risk that the Group will not be able to meet its inancial obligations as they
fall due. The Group's approach to manasing liquidity is to ensure, a2 far as possible, that it will
always have sufficient liquidity to meet its Babilities when due, under both normal and stressed
conditions, without incuming unacceptable losses or nsking damage to the Group's reputation.
The nature of the Group's exposure (o lgudity sk and its objectives, policies and processes
for managing liquidity nsk have not chamged significantly from the prior year.

e} Marker risk

Market nsk is the nsk that changes in market prices, such as foreign exchange rates, will affect
the Group's income or the value of its holdings of financial instruments. The objective of market
risk manggement is (o manage and control market nsk exposures within acceptable parameters,
while oplimising the return.

fel Currency risk

Currency risks arise as a portion of the Group's payment of expenses are in Cavman Island
dollars. Currency rigk is mitigated as the Cayman Islands dollar iz fixed againzt the United States
dollar.

(f Capital manage ment

The Group’s regulator, the Cayman Islands Monetary Autharity (the “ Authority™}, sets and monitors
capital requirements for the Group under the Mondary Authority Law (2020 Revisaon), the
Companies Management Law (2019 Revision), the Insurance Law, 2010, the Mutual Funds Law
{2020 Revision} and the Bank and Trug Companies Law (2020 Revigon). The Group is required o
fave a minimum net worth of CTSA00.000 (USS500,000) and has 2 3 month filing deadline after vear
end date. The Group's policy is to maintain a strong capital base to sustain future development of
the business. The Group has complied with all imposed capital requirements throughout the vear,
and there were no material changes to the Group®s management of capital during the year.
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INTERNATIONAL MANAGEMENT SERVICES LTID.
Motes to Consolidated Financial Statement s {comimed)

December 31, 2020
{stated in United Siates dellars)

5. Revenue

Eevenue is measured tased on the consideration specified in a contract with a clients and excludes
amouis collecied on behalf of third parties.

A disaggregation of reverme recognised from contracts with clients by service offering at the
reporting date is outlined below.

Disagpregated revenue
2020 2019
Professional services 3,134,715 9113418
Management fee from related party 475,149 464,185
Registered office services 361616 438,051
US% 5971680 10,015,654

Anmueal fees are fees charged for the services noted above to client companies. This is primarily in
the form of fixed fees. with additional fees earned on a time spent basis a5 changed throughout the
year. Revenue is recognised over time s services ane rendered or at a point in time when controd of

the service transfers to the clients,
Conrract Habififfies

The following table prosades information about the contract habilities from comracts with clients,
the figures below constitute the revenme portion of amounts represented as unearned income and

payable to clients:
Contract Liabilities
2020 2019
Increases due to payments received that relate to the following
YEArS TEVere (658,279) {640, 2500

Mo information is provided about remaining performance obligations at December 31, 2020 that have
original expected doration of one year or less, as allowed by IFRS 15
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Motes to Consolidated Financial Statement s {conimed)

December 31, 2020
{stated in United States dellars)
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6. Accounis recelvable

2020 2019

Gross accounts receivabile 974, H65 1.231.644
Provasaon for doulbdful accounts (374.217) {316,991

158 600,748 914,653
Movements in the provision for doubtful accounts during the year are as follows;

2020 2019

Balance o beginning of vear 316,991 162,950
Charge to consolidated statement of comprehensive income 66,854 126,731
Recovienes of donbt ful debts 88,121 -
Drowbeful debts written off (97, 769) 27.310

L1 53 374,217 316,991

7. Property, plant and equi pment
Office Compter Fumiture & Leasehold
2020 nlding  equpment  equipment  improvements Total
Cost:
Balance af beginning 1637 393,550 239,816 156,891 1131934
of year
Additions - 3.264 - 3,264
[isposals - - - - -
Balance af end of year 341,637 39685 239 816 156,591 1,135,198
Accumulated depreciation:
Balance af beginning 185,889 373774 181,491 98,219 839,373
of year
Charge for year 3,689 12,096 7,393 4,399 27.577
Balance a1 end of year 189 578 385870 185,884 102,618 B66, 950
Net book valie at
December 31, 2020 USS 152,059 10,984 50,932 54,273 268,248
13
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7. Property, plant and equl pment {continued)

Office  Compafer  Furmiture & Leasehold

201% building equipmeni equipmeni  imMprovemenis Total
ot
Balance s beginmning Miew 402994 239 816 156,391 1,141,340

of year
Additions - . - a i
[hsposals - (9,406 ) - (5.406)
Balance af end -nf)-car 31637 393,590 239,316 156,891 1,131,934
Accumulated depreciation:
Balance o beginning 181,750 IFRE53 172,710 a0,884 804,237

of year
Charge for year 4,099 17,083 8,781 7,335 37,208
Drisposals - (2.162) - - (2,162)
Balance o end of year 185,889 173,774 181,4%1 8215 836,373
Met book value a
December 31, 2020 USS 155,748 19,316 58,325 58,672 292,561

8. Share capital
2020 2015

Authonsed:

80,000 shares of CI31 cach LI5S Oy, (R0 Qi 000
Issned and fully padd:

41,667 shares LI5S S, (R 50,000

19
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Notes to Consolidated Financial Statements (cominued)

December 31, 2020
{stated in United States dellars)

9. Leases

The Growp has a lease for its operating premises, a floor of an office building. The lease is reflected
on the consolidated statement of financial position as a right-of-use asset and a lease Liability, The
Group classifies i1s dght-of-use asset in a consistent manner (o its property, plant and equipment
(see Mote T},

The lease generally imposes a restriction that, unless there is a contmactual right for the Group to
aubilet the asset to another party, the nght-of-use asset can only be wsed by the Group. Leases may
only be cancelled by incurming a substantive termination fee. The Group's current lease has a
remaining term of 7 months. Management believe the renewal of the lease under the curment terms
fior a further 36 months is reasonably certain.

The table below describes the mature of the Group's leasing activities recognised on the balance

sheet:
Fight-of-use asset 2020 2019
Office premises 123,386 334,905
Renewed Office premises 632,975 -

L1558 756,361 334,905

Lease liabilities are presented in the consolidated statement of financial position as follows:

2020 2019
Less than one year

- Current lease 127,575 213,578
= Lemse renewal 84,779 -
212,354 213,578

Greater than cne year
- Curren |ease - 127,575
= Lease renewal 545196 -
U535 518,196 127,575
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Wotes to Consohdated Financial Statements {comimed)

December 31, 2020
{wieted in United Siates dollars)

10. Defined contribution pension plan

The Group participates in the Fidelity Pension Plan, a defined confribution pension scheme. The
Group 15 required to match each employes’s contritation on a one to one basis up to 5% of the
employee’s anmual salary, Dunng the year ended December 31, 2020, the Group contnbuted
LFS583.381 (2019 US5113.355).

11. Related party fransactions

Dunng the year ended December 31, 2020, the Group samed the following sdmindration and
management fzes from its affiliated compamies:

2020 2019
Corporate Filing Services Ltd. USE 47539 464,186
M S Securities Lid, 125414 116,239
Amonmts due from related affiliates are as follows;

2020 2019
Corporate Filing Seraces Lid Uss 272,93 93,094

During the year ended December 31, 2020, the Group paid USS 4,233 086 (2009 US54 464 445)
in sho4erm emplovment benefits and USS 63,289 (2019 US3588.356) in long-term employment
benefits to key mamagement personnel.

12. Contingendes
The Group, inits fduciary capacity, may be a party to litigation and claims in the normal course of
business. In the opinion of the Directors, which is based on the advice of the Group's legal counsel,
no contingency provisions are requined at 31 December 2020 (2015 Mil).

13. Subsequent evenis
In prepanng these consolidated financial statements, management has evaluaed and disclosed all
material subsequent events up to March 25, 2021 which is the date that the consolidated financial
statements were avallable to be ssued.

21
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2020 12 31

IFRS
2020 12 31

I1SA

1ESBA 1ESBA
1ESBA

IFRS

I1SA

I1SA
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INDEPENDENT AUDITOR™S REPORT
To the Directors of International Management Services Ltd.

Opinion

We have audited the consolidated financial statements of International Management Services Ltd. (the
“Company™), which comprise the consolidated statement of financial position as at December 31, 2020, and the
related consolidated statements of comprehensive income, changes in shareholders® equity and cash flows for
the year then ended, and notes to the consolidated financial statements. These consolidated financial
statements have been prepared uner the accounting policies set out therein.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects
the financial position of the Company as at December 31,2020, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (*1FRS”).

This report, including the opinion, has been prepared for and only for the Company*s Directors as a body and
for regulatory filing purposes only. We do not, in giving this opinion, accept or assume responsibility for
any other purpose or to any other person to whom this report is shown or into whose hands it may come save where
expressly agreed by our prior consent inwriting.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“1SA™). Our responsibilities
under those standards are further described in the Auditor*s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants® Code of Ethics for Professional Accountants
(“1ESBA Code™), and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company®s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company*®s financial reporting process.

Auditor®s Responsibi lities for the Audit of the Consol idated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor”s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAwill always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting fromerror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company"s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management"s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company”s ability to continue as a going concern. Ifwe conclude that a
material uncertainty exists, we are required to draw attention in our auditor"s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor®s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

GrantThornton
George Town,
Grand Cayman
March 25, 2021
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