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2021 2020 2019 2018 2017

( )
( ) 1,023 (1,614)  (872) 1,974 2,370
( ) 1,577 (184) 603 2,100 3,832

(

) 6,120 5,900 6,044 9,468 13,052
1,041 (1,488) (1,013) 1,506 1,809

( )
23,584 23,666 23,503 26,878 43,462
596,611 681,150 636,491 604,958 818,868
104,314 122,392 125,413 143,875 233,073
( ) 91,177 101,491 108,391 111,964 280,402
205,241 195,184 177,236 180,836 381,546

)
Tier 17.3 14.7 14.2 13.8 11.8
Tier 21.0 18.1 17.6 16.0 13.8
31.7 27.3 27.9 26.2 16.9

( )
4.3 (7.9 (4.6) 4.2 4.4
6.1 Q.7 0.6 5.1 n/a
( ) 89.2 113.6 112.2 77.6 78.2
( ) 80.9 89.6 87.9 76.1 67.5
44 .4 52.0 61.2 61.9 73.5
1FRS
EU EU
2018
RoTE PVIF
DVA
2021
HSBC
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LIBOR EONIA
2021 12 31 LIBOR
5,999 2,562 = 26
1,171 140 - -
693 499 - -
7,863 3,201 - 26
1,145 - - -
479 181 - -
1,624 181 - -
8,288 1,568 - 1,080
1,567,577 215,377 1,679 76,059
1,575,865 216,945 1,679 77,139
2020 12 31

7,782 4,323 1 183
1,187 406 - -
1,043 1,033 - 1
10,012 5,762 1 184
1,135 900 - -
798 510 3 1
1,933 1,410 3 1
6,296 2,768 - 8,148
1,694,279 865,545 196,515 126,545
7 - - -
1,700,582 868,313 196,515 134,693

LIBOR
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12
12
% %
BBB A- CRRL  CRR2 0 -0.169 1 0.000 - 0.500
B8B
BB BBB+  BEB- CRR3 0.170 - 0.740 0.501 - 1.500
BB- B BB+ B
CRR4  CRRS 0.741 - 4.914 1.501 - 20.000
B- C B- C CRR6  CRRS 4.915 - 99.999 20.001 - 99.999
CRR9  CRR1O 100 100
CRR
12 PD
1.2(i)
1.2¢i)
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1.2(i)
1.2(i)
150 210
180
360
60
2021
2021 12 31 103.1 2020 12 31 12.5
4.3
7.1
1.5 0.4

2021 ECL

2021
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ooooooo
2021
ECL 2020 12 31
258
225 156
33 14
2020
FEG 2021 30
2021
2021 12 31 2020 12 31
2021 ECL 174
2021
IFRS ( )
ECL ELC 2020 12 31 1,632 2021 12 31
1,240
2021 12 31 ECL 1,168 2020 1,497
72 2020
135 FVOCI 19 2020 22
IFRS
2021 12 31 2020 12 31
¢ ) ( )
ECL ECL
( ) 92,331 (1,154) 102,960 (1,469)
- 25,394 (163) 26,499 (208)
- 56,087 (964) 62,987 (1,168)
- 10,850 @n 13,474 (93)
( ) 10,789 ) 12,662 (16)
202,137 ©) 202,763 (12)
- 108,482 = 85,093 [€))
' 346 - 243 _
_ 54,448 = 67,577 -
- 10 = 15 -
- 38,851 ©) 49,835 (11)
( ) 305,257 (1,168) 318,385 (1,497)
115,695 (55) 143,036 (112)
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- 2,269 (€)) 2,211 [€))
- 63,352 (48) 75,863 (89)
- 50,074 () 64,962 (22)
11,054 an 3,969 (23)
- 26 = 32 -
- 9,894 (16) 2,735 (19)
- 1,134 (D) 1,202 [O))
126,749 (72) 147,005 (135)
432,006 (1,240) 465,390 (1,632)
ECL ECL
( ) ( )
) 41,188 (19) 51,713 (22)
ECL ECL
ELC
IFRS
IFRS
Fvocl ECL
IFRS
2021 12 31 2020 12 31
( ) ( )
ECL ECL
34,286 (350) 43,831 (590)
- 3,680 (6) 3,582 (13)
- 21,182 (308) 26,014 (494)
- 9,424 (36) 14,235 (83)
6,782 () 8,078 (15)
135,033 @ 135,900 ()
- 63,008 = 48,777 -
- 211 = 37 -
- 39,708 - 50,137 -
- 3,337 = 2,214 -
- 28,769 (€)) 34,735 ()
176,101 (355) 187,809 (606)
31,255 29) 45,308 (81)
- 589 = 352 -
- 19,175 (26) 25,444 (66)
- 11,491 ®) 19,512 (15)
1,270 () 1,510 (13)
- 3 = 3 -
- 527 ®) 457 )
- 740 (€)) 1,050 (O
32,525 (36) 46,818 (99)
208,626 (391) 234,627 (700)
ECL ECL
( ) ( )
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( FVoCI )
23,152 (O)) 28,699 (9)
ECL ECL ECL
ELC
IFRS
IFRS
Fvoct ECL ECL
ECL
12 ECL
ECL
ECL
POCI
ECL
2021 12 31 FVOCI
ECL
C ) ECL ECL %
POCI PoCI
POCI
% % % % %

(

) 80,730 9,121 2,478 2 92,331 (86)  (158)  (908) @ (@.,154) 0.1 1.7 36.6  100.0 1.2
- 24,255 686 453 - | 25,304 (22) 6) | (@2) - (163) 0.1 2.3 27.6 - 0.6
- 46,237 | 8,066 | 1,782 2| 56,087 G8) | @n| @@sn () (964) 0.1 1.7 43.0 | 100.0 1.7

10,238 369 243 - | 10,850 ) ®) (16) - @27 0.1 1.4 6.6 - 0.2
( 10,750 39 - - 10,789 [O) () = = ®) S 2.6 - - -
202,048 47 42 - 202,137 - - © = © S = 21.4 - -
107,922 7,571 202 - 115,695 (25) (22) 8 - (55) - 0.3 4.0 - -
- 2,152 114 3 -| 2,269 w = = S w - - - - -
- 56,325 | 6,829 198 - | 63,352 (20) (20) ® - (48) - 0.3 4.0 - 0.1
- 49,445 628 1 - | 50,074 @ 2 - - (6) - 0.3 - - -
10,215 740 99 - 11,054 ® () () - an - 0.9 7.1 - 0.2
- 23 2 1 - 26 - - - = = S = - - -
- 9,257 540 97 -| 9,80 @ () () - (16) - 1.3 7.2 - 0.2
- 935 198 1 -| 1,134 () - - - () 0.1 - - - 0.1
2021 12 31
411,665 17,518 2,821 2 432,006 (118)  (188)  (932) (2 (1,240) - 1.1 33.0  100.0 0.3
IFRS
pPoCI
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DPD 30
30
30
30 30
2021 12 31
[¢ ) ECL ECL %
30
29 29 30 29 30
% % %
( ) 9,121 56 237 (158) @ @ 1.7 1.8 0.4
- 686 49 29 (16) (63} @ 2.3 2.0 3.4
- 8,066 7 199 (137) - - 1.7 - -
- 369 - 9 ®) - - 1.4 o -
( ) 39 - - () - - 2.6 - -
47 = = = = = = = =
2020 12 31 FVOCI
ECL
( ) ECL ECL )
PoCI PoCI
POCI
% % % % %
( ) 83,179 16,774 2,966 41 102,960  (129)  (297) (1,031) (12)  (1,469) 0.2 1.8 34.8 29.3 1.4
- 24,991 974 534 -| 26,499 @18) @ | as3) - (208) 0.1 3.8 28.7 - 0.8
- 46,773 | 14,052 | 2,121 41| 62,987 | (00) | (225)| (831) @2 | (1.168) 0.2 1.6 39.2 29.3 1.9
11,415 | 1,748 311 -| 13,474 (11) (35) (47) - (93) 0.1 2.0 15.1 - 0.7
( ) 12,533 129 - - 12,662 (13) ) - - (16) 0.1 2.3 - - 0.1
202,659 65 39 - 202,763 ) - (10) . (12) - . 25.6 - -
128,956 13,814 266 - 143,036 (39 (68) (10) - (112) - 0.5 3.8 - 0.1
- 1,991 217 3 -l 2o - @ - - @ - 0.5 - - -
- 65,199 | 10,404 260 -| 75,863 29) (51) ©) - (89) - 0.5 3.5 - 0.1
- 61,766 | 3,193 3 - | 64,962 (5) (16) [©) - (22) - 0.5 33.3 - -
2,839 1,008 121 1 3,969 ) (10) (9) - (23) 0.1 1.0 7.4 - 0.6
- 26 5 1 - 32 - - - - - - - - - -
- 1,878 737 119 1| 2,73 ®) 0 ©) - 19) 0.2 0.9 7.6 - 0.7
- 935 266 1 -] 1,202 @) 3) - - [0} 0.1 1.1 - - 0.3
2020 12 31
430,166 31,790 3,392 42 465,390  (182)  (378) (1,060) (12) (1,632) - 1.2 31.3 28.6 0.4
IFRS
pPoCI
2020 12 31
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( ) ECL ECL %
29 30 29 30 29 30
% % %
( ) 16,774 64 50 (297) 3) 1) 1.8 4.7 4.0
- 974 54 39 @7 @ (&) 3.8 3.7 5.1
- 14,052 9 11 (225) @ - 1.6 11.1 -
- 1,748 1 - (35) - - 2.0 - -
( ) 129 - - ©) - - 2.3 - -
65 - - - - - - - -
2021 12 31 FVOCI ECL
( ) ECL ECL %
POCI POCI
POCI
% % % % %
(
) 30,105 3,197 984 - 34,286 (33) @n (20 - (350) 0.1 1.5 27.4 = 1.0
- 3,544 88 48 -| 3,680 () @ ®) = ®) = 2.3 6.3 = 0.2
- 17,608 | 2,893 681 - | 21,182 (28) @5) | (23) -l @ 0.2 1.6 3.5 = 1.5
8,953 216 255 -| 9,424 ® = @2 = (36) = = 12.5 = 0.4
(
) 6,775 7 = - 6,782 ®) () = = (O} = 14.3 = = 0.1
134,984 21 28 - 135,033 = = () = [€)) = = 3.6 = =
28,911 2,301 43 - 31,255 (15) @an ®) = 29) 0.1 0.5 7.0 = 0.1
- 585 2 2 = 589 = = = = = = = = = =
- 17,010 | 2,124 M - | 19,175 ) an ®) = 26) 0.1 0.5 7.3 = 0.1
- 11,316 175 = - | 11,401 ®) = = = ) = = = = =
1,060 150 60 - 1,210 @ = ®) = () 0.1 = 10.0 = 0.6
_ 2 1 = = 3 = = = = = = = = = =
- 437 31 59 = 527 = = ®) = ®) = = 10.2 = 1.1
- 621 118 1 = 740 () = = = @ 0.2 = = = 0.1
2021 12 31 201,835 5,676 1,115 - 208,626 52) (59) (280) - (39D = 1.0 25.1 = 0.2
IFRS
POCI
2021 12 31
( ) ECL ECL %
30 30 30
29 29 29
% % %
( ) 3,197 19 6 @“n @ - 1.5 5.3 -
- 88 19 6 @ @ = 2.3 5.3 =
- 2,893 = = (5) = = 1.6 = =
- 216 = = = = = = = =
( ) 7 - - w - - 14.3 - -
21 = = = = = = = =
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2020 12 31 FVOCI ECL
( ) ECL ECL %
POCI POCI
POCI
% % % % %
( ) 34,609 7,921 1,279 2 43,831 (9 (158)  (351) @)  (590) 0.2 2.0 27.4  100.0 1.3
- | 3,455 70 57 - 3582 @ ®) ) - @13) - 11.4 7.0 - 0.4
- | 18,670 | 6,424 018 2| 26,014 @ | a2 o @ | 9 0.4 1.9 32.8| 100.0 1.9
- 12,504 | 1,427 304 -| 14,235 ) (29) (46) - (83) 0.1 2.0 15.1 - 0.6
( ) 7,995 83 - - 8,078 12) 3) - - (15) 0.2 3.6 - - 0.2
135,843 35 22 - 135,900 - - [ - @ - - 4.5 - -
39,343 5,905 60 - 45,308 (28) (48) (5) - (81) 0.1 0.8 8.3 - 0.2
- | 338 14 - - 352 - - - - - - - - - -
- | 21,805 | 3,492 57 | 25,444 23) 39) 10 - (66) 0.1 1.1 7.0 - 0.3
- 17,120 | 2,399 3 -| 19,512 5) ©9) [ - (15) - 0.4 33.3 - 0.1
1,203 253 54 - 1,510 © ) @ - 13) 0.2 1.6 13.0 - 0.9
- | 2 1 - - 3 - - - - - - - - - -
- | 33t 73 53 - 457 @ @ ) - ©) 0.3 1.4 13.2 - 2.0
- 870 179 1 -| 1,050 [ 3) - - ) 0.1 1.7 - - 0.4
2020 12 31 219,013 14,197 1,415 2 234,627  (l21)  (213)  (364) @  (700) 0.1 15 25.7  100.0 0.3
IFRS
POCI
2020 12 31
( ) ECL ECL %
29 30 29 30 29 30

% ) %
( ) 7,921 16 8 (158) @ 1)) 2.0 6.3 12.5
- 70 15 8 ®) @ @ 11.4 6.7 12.5
- 6,424 1 - @121) - - 1.9 - -
- 1,427 - - (29) - - 2.0 - -
( ) 83 - - ®) - - 3.6 - -
35 - - - - - - - -

2021 12 31

( ) ECL
12 PD 12
CRR
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ooooooo
(¢ ) ECL
ECL
)
%
561 3,611 162 4,334 13) 4D () (55) 1.3
102 4,260 198 4,560 (0)) (96) @ (102) 2.2
30
23 195 9 227 w = = w 0.4
686 8,066 369 9,121 (16) (137 ®) (158) 1.7
26 1,731 95 1,852 @ ©) = v 0.6
62 1,162 121 1,345 = (36) = (36) 2.7
30
88 2,893 216 3,197 ® (45) = @én 1.5

ECL
DPD

61/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

28
2021 2020

91,177 (7.,057) 84,120 101,491 (8,717) 92,774
R 25,231 = 25,231 26,291 ®) 26,288
R 55,123 (6,228) 48,895 61,819 (7,662) 54,157
- 10,823 (829) 9,994 13,381 (1,052) 12,329
10,784 (89) 10,696 12,646 137) 12,509
202,455 (20,239) 192,216 203,084 (10,604) 192,480
- 108,482 = 108,482 85,002 - 85,002
- 346 = 346 243 - 243
_ 54,448 (10,239) 44,209 67,577 (10,604) 56,973
_ 10 = 10 15 - 15
- 39,169 = 39,169 50,157 - 50,157
141,221 (139,668) 1,553 201,210 (200,137) 1,073
445,637 (157,052) 288,585 518,431 (219,595) 298,836
146,261 = 146,261 165,368 - 165,368
- 26,840 = 26,840 18,177 - 18,177
- 119,421 = 119,421 147,191 - 147,191
12 a1 591,898 (157,052) 434,846 683,799 (219,595) 464,204

1 ECL 30

2021 2020

33,936 (7,047) 26,889 43,241 (8,711) 34,530
R 3,674 = 3,674 3,569 - 3,569
_ 20,874 (6.224) 14,650 25,520 (7.,661) 17,859
_ 9,388 (823) 8,565 14,152 (1,050) 13,102
6,778 = 6,778 8,063 - 8,063
135,109 (9,045) 126,064 135,948 (10,003) 125,945
R 63,008 = 63,008 48,777 - 48,777
- 211 = 211 37 - 37
_ 39,708 (9,045) 30,663 50,137 (10,003) 40,134
R 3,337 = 3,337 2,214 - 2,214
R 28,845 = 28,845 34,783 - 34,783
125,787 (123,964) 1,823 182,066 (181,925) 141
301,610 (140,056) 161,554 369,318 (200,639) 168,679
41,034 = 41,034 54,899 - 54,899
R 8,592 = 8,592 8,640 - 8,640
R 32,442 = 32,442 46,259 - 46,259
12 31 342,644 (140,056) 202,588 424,217 (200,639) 223,578

1 ECL 30
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ECL HSBC
2020 2021
EU
ECL
HSBC
2022
2020 2021
2021
GDP 2022 4.2 GDP
3.1
GDP 2022
2022
2022
2022
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11 12
2022 2026
% %
GDP
2022 5.0 3.9
2023 2.1 2.1
2024 1.9 1.6
2.5 2.1
2022 4.5 8.0
2023 4.3 7.7
2024 4.2 7.6
4.3 7.7
2022 5.5 4.9
2023 3.3 4.6
2024 3.3 4.0
3.5 3.9
2022 1.0 (0.5)
2023 1.3 (0.3)
2024 1.2 0.1
1.2 0.2)
60 60
2020 2021 2020
EU
% %
GDP 9.9 (2022 ) 7.0 (2022 )
3.0 (2023 ) 6.6 (2023 )
7.4 (2023 ) 6.8 (2022 )
0.7 (2022 ) (0.5) (2022 )

10 10
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GDP

2020 2021
EU
EU
GDP
% %
GDP (0.5) (2023 ) 0.5 (2023 )
5.6 (2022 ) 9.1 (2022 )
(4.2) (2023 ) 2.0 (2022 )
0.2 (2023 ) (0.5) (2022 )
15 15

GDP

2022
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% %
GDP (4.6) (2022 ) (4.6) (2022 )
7.5 (2023 ) 10.0 (2023 )
(14.2) (2023 ) (6.0) (2023 )
1.6 (2022 ) 0.4 (2022 )
15 15
GDP
60
30
IFRS ECL 2021
2021

ECL
ECL
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IFRS
LTV
IFRS
2021 12 31

L

LGD

LGD

LGD

ECL

ECL

ECL

2021

ECL

LGD

PD
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2021

ECL

PD
PD

LGD

PD

PD
LGD

ECL

IFRS
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2021 12 31 ECL
2021 12 31 ECL
= Q) @
= 31 31
17 = 17
3 - 3
20 27 47
2020 12 31 ECL
®) 8 3
= 56 56
(10) - (10)
3 - 3
1 = 11
= 4
3 64 67
ECL
2021 12 31 ECL 27
ECL 20
2021 ECL
2021 12 31 ECL 27 2020
12 31 64
2021 12 31 ECL
2020 12 31
2020 12 31
2021 12 31 ECL 31 2020 12 31

56
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31
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ECL
ECL
ECL
ECL
100
ECL
ECL

ECL

ECL

ECL

ECL

ECL
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ECL 2020 12 31
2020 12
2020 12 31
100
ECL
ECL
ECL

IFRS ECL
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2021 12 31 ECL
ECL 104 98
90 89
71 78
109 120
189 138
( 142,450 120,955
2020 12 31 ECL
ECL 317 88
219 82
156 73
339 98
657 178
( 137,825 123,444
ECL
ECL Fvocl
IFRS ECL
2021 12 31 ECL
ECL 5 91
4 91
4 91
5 92
10 93
( 2,007 18,295
IFRS ECL
2020 12 31 ECL
ECL 12 114
11 113
8 111
14 115
17 118
( 1,980 19,254
ECL
(
( )
( ) ECL
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ECL 12 ECL
ECL
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( )
POCI
( ( ( (¢ (
ECL ECL ECL ) ECL b} ECL
2021 184,715 (180) 31,726 378) 3,352 (2,050) 40 12 219,833 (1,620)
5,245 (66) (5.617) 90 372 (D)) = - - -
i (8.431) 14 8,431 4) = = - - - -
i 13,714 (78) (13,714) 78 = = - - - -
i (93) = (401) 28 494 (28) = - - -
i 55 @ 67 @ 122 4 - - _ _
ECL
- 43 = 22) = ®) = = = 16
72,348 (55) = = = = = = 72,348 (55)
(
) (57,098) 6 (3,481) 32 (458 95 @) 2 (61,036) 135
i (16,766) 76 (3,927) 62 (213) 40 (29) 2 (20,935) 180
- = 54 - 7 - 76) - - = (115)
ECL
= 2 - 9 - - - - - 11
- - - - (152) 152 ®) 5 57 157
c - - - - - - - - - -
(7,512) 2 (1,060) 10 (126) 46 () 1 (8,699) 59
(1,320) - (170) 2 - () - - (1,490) 1
2021 12 31 179,612 (118) 17,471 (188) 2,779 (923) 2 @ 199,864 (1,231)
ECL /( 126 88 (46) 4 172
3
(23)
ECL 152
2021 12 31
2021 12 31 12
( )
ECL ECL « )
199,864 (1,231) 152
202,137 (©) (O]
30,005 - -
IFRS 18
1FRS 432,006 (1,240) 169
FVOCI 41,188 (19) 5
ECL ECL n/a (1,259) 174
IFRS
HSBC 2021 12 31 ()
ECL
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POCI
( ( ( ( (
) ECL ) ECL ) ECL ) ECL ) ECL
2020 195,249 (132) 11,103 (143) 2,235 (796) 78 (33) 208,665 (1,104)
(19,123) (62) 16,792 93 2,331 31) - - - -
(31,600) 54 31,600 (54) - - - - - -
12,821 (121) (12,821) 121 - - - - - -
(351) 7 (2,147) 32 2,498 (39) - - - -
i 7 (&) 160 6) (167) 8 - - - -
ECL
- 60 - (67) - (2) - - - (9)
95,477 (62) - - - - 10 w 95,487 (63)
(
) (72,860) 6 (2,553) 21 (998) 139 (16) 1 (76,427) 167
i (21,912) 48 5,666 6 (41) 101 (11) @ (16,298) 153
- - (53) - (248) - (687) - - - (988)
ECL
- 10 - (36) - - - - - (26)
- - - - (252) 252 (23) 23 (275) 275
- - - - (18) 5 - - (18) 5
6,058 5 498 (©) 95 (33) 2 - 6,653 31)
1,826 - 220 () - 2 - - 2,046 1
2020 12 31 184,715 (180) 31,726 (378) 3,352 (1,050) 40 (12) 219,833 (1,620)
ECL 9 (324) (449) @ (766)
2
(17)
ECL (781)
2020 12 31
2020 12 31 12
( )
ECL ECL
219,833 (1,620) (781)
202,763 12) (2)
42,794 - _
1FRS an
IFRS 465,390 (1,632) (800)
FVOCI 51,713 (22) ®)
ECL ECL n/a (1,654) (808)
IFRS
HSBC 2020 12 31
ECL
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( )
POCI
( ( ( (
ECL ECL ECL b} ECL b} ECL
2021 78,422 (121) 14,161 (213) 1,395 (363) 2 @ 93,980 (699)
4,795 () (4,840) 39 45 12 - - - -
(2.261) 3 2,261 (©) = = = - - -
7,043 (29) (7.043) 29 = = = - - -
- - (59) 13 59 3) = = - -
i 13 @ 1 - 14 1 = = - -
ECL
- 13 - () - () - - - 1
11,532 31 - - - - - - 11,532 (31
(
) (11,861) 2 (1.836) 17 (80) 4 @ 1 (13.779) 24
) (13,051) 58 (1,813) 32 (190) 4 - - (15,054) 94
- - 48 - 59 - 13 - - - 120
ECL
= 2 = 9 - - - - - 1
- - = = ) 78 o 1 a9 79
(76) - (5) - @ 1 = - (95) 1
(4,051) - = = = - - - (4,051) -
2021 12 31 65,710 (56) 5,657 (58) 1,088 (276) () - 72,454 (390)
ECL 92 116 20 1 229
1
(€]
ECL 207
2021 12 31
2021 12 31 12
(¢ )
ECL ECL
72,454 (390) 207
135,033 (&) 1
1,139 = -
1FRS 4
IFRS 208,626 (391) 212
FVOCI 23,152 0) 5
ECL ECL n/a (395) 217
IFRS
HSBC 2021 12 31 (« )
ECL
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POCI
( ( ( (
ECL ECL ECL ) ECL ) ECL
2020 94,937 an 4,582 an 753 (242) 38 (24) 100,310 (420)
(12,397) @n 11,422 47 975 (20) - - - -
(17,892) 36 17,892 (36) - - - - - _
5,676 (68) (5,676) 68 - - - - - _
(183) 5 (845) 17 1,028 (22) - - - -
i 2 - 51 [©) (53) 2 - - - _
ECL
- 26 - (34) - - - - - )
14,911 (43) - - - - - - 14,911 (43)
(
) (7,687) 2 (666) 2 (167) 9 (15) 1 (8,535) 14
i (5,898) 35 (1,201) 13 (25) ) 2 ®) (7,122) 36
- - (54) - (129) - (232) - 1 - (414)
ECL
- 10 - (36) - - - - - (26)
- - - - (118) 118 (23) 23 (141) 141
- - - - (16) 4 - - (16) 4
(60) 7 24 1 @ 4 - - (38) 12
(5,384) - - - ) 5 - - (5,389) 5
2020 12 31 78,422 (121) 14,161 (213) 1,395 (363) 2 () 93,980 (699)
ECL 4 (184) (232) () (441)
(12)
ECL (453)
2020 12 31
2020 12 31 12
( )
ECL ECL
93,980 (699) (453)
135,900 (1) 4
4,747 - _
1FRS 3)
1FRS 234,627 (700) (452)
FVOCI 28,699 ©) (5)
ECL ECL n/a (709) 457)
IFRS
HSBC 2020 12 31 D)
ECL
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PD
2021 12 31
C )
ECL
1FRS
( ) 41,339 20,531 23,469 4,512 2,480 92,331 (1,154) 91,177
18,956 4,136 1,793 56 453 25,394 (163) 25,231
16,533 13,867 19,597 4,305 1,785 56,087 (964) 55,123
5,850 2,528 2,079 151 242 10,850 27 10,823
( ) 8,649 320 1,815 5 - 10,789 ®) 10,784
108,133 198 151 - = 108,482 = 108,482
343 - 3 - - 346 - 346
47,071 6,355 1,022 - - 54,448 - 54,448
2 - 8 - - 10 - 10
36,558 666 1,574 1 2 38,851 © 38,842
105 61 23 - 7 196 - 196
36,453 605 1,551 11 35 38,655 9) 38,646
36,410 1,899 1,406 118 - 30,833 (19) 39,814
1FRS
28,110 5,331 8,985 350 - 42,776 - 42,776
2,246 304 2,644 3 - 5,197 - 5,197
111,471 25,487 4,054 207 2 141,221 - 141,221
( ) 420,332 61,091 45,131 5,206 2,524 534,284 (1,187) 533,097
78.7% 11.4% 8.4% 1.0% 0.5% 100.0%
71,741 21,860 20,018 1,874 202 115,695 (55) 115,640
8,412 1,088 1,245 210 99 11,054 @n 11,037
80,153 22,948 21,263 2,084 301 126,749 @2 126,677
2,134 1,114 432 94 7 3,781 - 3,781
7,738 4,359 3,130 490 116 15,833 3D 15,802
9,872 5,473 3,562 584 123 19,614 (31) 19,583
( )
Fvoci ( )
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2020 12 31
( )
ECL
IFRS
( ) 43,077 24,780 26,477 5,619 3,007 102,960 (1,469) 101,491
19,232 4,341 2,251 141 534 26,499 (208), 26,291
16,340 17,132 22,330 5,023 2,162 62,987 (1,168), 61,819
7,505 3,307 1,896 455 311 13,474 (93) 13,381
( ) 10,518 721 1,412 11 - 12,662 (16) 12,646
84,964 - 129 - - 85,093 @ 85,092
240 - 3 - - 243 - 243
57,282 8,370 1,920 5 - 67,577 - 67,577
2 - 13 - - 15 - 15
47,928 566 1,285 17 39 49,835 (5 49,824
62 2 31 2 2 99 ) %
47,866 564 1,254 15 37 49,736 (10) 49,726
46,029 2,487 405 153 - 49,074 2) 49,052
IFRS
34,302 5,996 9,493 410 - 50,201 - 50,201
2,460 1,152 587 4 - 4,203 - 4,203
165,868 30,113 4,299 890 40 201,210 - 201,210
( ) 492,670 74,185 46,023 7,109 3,086 623,073 (1,519) 621,554
79% 12% 8% 1% - 100%
97,281 26,361 17,081 2,047 266 143,036 112) 142,924
1,340 1,153 1,020 334 122 3,969 (23) 3,946
98,621 27,514 18,101 2,381 388 147,005 (135) 146,870
2,525 986 578 177 1 4,267 - 4,267
6,728 3,808 3,145 422 179 14,282 (51) 14,231
9,253 4,794 3,723 599 180 18,549 (51) 18,498
( )
Fvoci ( )
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2021 12 31
C
ECL
1FRS
( ) 16,993 9,038 6,467 804 984 34,286 (350) 33,936
1,909 850 860 13 48 3,680 ® 3,674
8,120 6,649 5,003 729 681 21,182 (308) 20,874
6,964 1,539 604 62 255 9,424 (36), 9,388
( ) 6,427 166 187 2 = 6,782 [0) 6,778
63,008 - - - - 63,008 - 63,008
211 - - - - 211 - 211
32,877 5,916 915 - - 39,708 - 39,708
3,337 - - - - 3,337 - 3,337
28,524 121 94 2 28 28,769 [ 28,768
90 61 13 = 7 17 = 17
28,434 60 81 2 21 28,598 (e 28,597
21,748 64 1,039 = = 22,851 @ 22,847
IFRS
18,318 5,082 8,470 350 - 32,220 - 32,220
138 - 2,504 2 - 2,644 - 2,644
98,698 24,160 2,854 75 - 125,787 - 125,787
( ) 290,279 44,547 22,530 1,235 1,012 350,603 (359) 359,244
80. 7% 12.4% 6.3% 0.3% 0.3% 100.0%
20,446 6.663 3,651 452 43 31,255 9 31,226
630 89 411 20 60 1,270 [©) 1,263
21,076 6,752 4,122 472 103 32,525 36) 32,489
620 383 126 86 1 1,216 - 1,216
4,846 1,939 480 56 13 7,334 () 7,327
5,466 2,322 606 142 14 8,550 (©) 8,543
( )
Fvoci ( )
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2020 12 31
( )
ECL
IFRS
( ) 20,109 12,752 8,496 1,193 1,281 43,831 (590) 43,241
1,804 816 880 25 57 3,582 13) 3,569
7,870 9,401 6,785 1,038 920 26,014 (494) 25,520
10,435 2,535 831 130 304 14,235 (83) 14,152
( ) 7,256 412 410 - - 8,078 (15) 8,063
48,777 - - - - 48,777 - 48,777
37 - - - - 37 - 37
41,057 7,213 1,862 5 - 50,137 - 50,137
2,214 - - - - 2,214 - 2,214
34,495 % 120 4 22 34,735 @ 34,734
44 2 22 - 2 70 [ 69
34,451 922 % 4 20 34,665 - 34,665
27,762 62 3 - - 27,827 ©) 27,818
IFRS
21,486 5,922 9,406 410 - 37,224 - 37,224
94 788 382 4 - 1,268 - 1,268
150,837 26,966 3,625 638 - 182,066 - 182,066
( ) 354,124 54,209 24,304 2,254 1,303 436,194 (615) 435,579
81% 13% 6% - - 100%
29,939 10,375 4,422 512 60 45,308 (81) 45,227
913 134 376 33 54 1,510 13) 1,497
30,852 10,509 4,798 545 114 46,818 (94) 46,724
475 235 148 173 1 1,032 - 1,032
4,670 1,701 623 127 35 7,156 13) 7,143
5,145 1,936 771 300 36 8,188 13) 8,175
( )
Fvoci ( )
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IFRS
C
ECL

41,339 20,531 23,469 4,512 2,480 92,331 1,154 91,177
- 40,831 19,376 19,077 1,446 = 80,730 (86) 80,644
- 508 1,155 4,392 3,066 - 9,121 (158) 8,963
- - - - - 2,478 2,478 (908) 1,570
- pOCI = = = = 2 2 @ =

8,649 320 1,815 5 - 10,789 ®) 10,784

- 8,620 311 1,814 5 - 10,750 (O] 10,746
- 29 9 1 - - 39 (€D 38
- PoCI = = = = = = = =

192,107 7,219 2,758 11 42 202,137 © 202,128
- 192,105 7,214 2,727 2 - 202,048 = 202,048
- 2 5 31 9 - 47 - 47
_ o = - - 42 42 © 33
- POCI - - - - - - - -

71,741 21,860 20,018 1,874 202 115,695 (5) 115,640
- 71,074 19,960 16,337 551 - 107,922 @5 107,897
- 667 1,900 3,681 1,323 - 7,571 (€2)) 7,549
- - - - - 202 202 ®) 194
- POCI - - - - - - - -

8,412 1,088 1,245 210 99 11,054 an 11,037

- 8,340 951 849 75 - 10,215 ® 10,212
- 72 137 396 135 - 740 (@) 733
- = = = = 99 99 (@) 92
- POCI - - - - - - - -
2021 12 31 322,248 51,018 49,305 6,612 2,823 432,006 (1,240) 430,766
FVOCI
- 36,005 1,825 1,292 - - 39,122 @o) 39,112
- 405 74 114 118 - 711 (©) 702
- POCI - - - - - - - -
2021 12 31 36,410 1,899 1,406 118 - 39,833 19 39,814

)

Fvoct ( )
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IFRS
(
ECL

43,077 24,780 26,477 5,619 3,007 102,960 (1,469) 101,491
- 42,579 21,351 17,556 1,693 - 83,179 (129) 83,050
- 498 3,429 8,921 3,926 - 16,774 (297) 16,477
- - - - - 2,966 2,966 (1,031) 1,935
- POCI - - - - 41 41 12) 29

10,518 721 1,412 1 - 12,662 (16) 12,646
- 10,479 674 1,372 8 - 12,533 (13) 12,520
- 39 47 40 3 - 129 (©)] 126
- POCI - - - - - - - -

190,416 8,936 3,350 22 39 202,763 12) 202,751
- 190,407 8,924 3,321 7 - 202,659 (&) 202,657
- 9 12 29 15 - 65 - 65
- - - - - 39 39 (10) 29
- POCI - - - - - - - -

97,281 26,361 17,081 2,047 266 143,036 112) 142,924
- 95,270 21,398 11,758 530 - 128,956 34) 128,922
- 2,011 4,963 5,323 1,517 - 13,814 (68) 13,746
- - - - - 266 266 (10) 256
- POCI - - - - - - - -

1,340 1,153 1,020 334 122 3,969 (23) 3,946

- 1,337 883 496 123 - 2,839 (O] 2,835
- 3 270 524 211 - 1,008 (10) 998
- - - - - 121 121 (©)] 112
- POCI - - - - 1 1 - 1
2020 12 31 342,632 61,951 49,340 8,033 3,434 465,390 (1,632) 463,758
FVOCI
- 45,958 2,424 233 - - 48,615 12 48,603
- 71 63 172 153 - 459 (10) 449
- POCI - - - - - - - -
2020 12 31 46,029 2,487 405 153 - 49,074 (22) 49,052

)

Fvoct ( )

82/417



EDINETOOOO

OO000DO00oDOo00DOo0ooOodn(E22630)

oOoOooodn

IFRS
C
ECL
16,993 9,038 6,467 804 984 34,286 (350) 33,936
_ 16,757 8,305 4,964 79 = 30,105 33) 30,072
- 236 733 1,503 725 = 3,197 () 3,150
R = = = = 984 984 Q@10) 714
- POCI - - - - - - - -
6,427 166 187 2 = 6,782 ® 6,778
_ 6,427 160 186 2 = 6,775 ® 6,772
_ = 6 1 = = 7 ® 6
- POCI - - - - - - - -
127,957 6,037 1,009 2 28 135,033 [6H) 135,032
_ 127,956 6,037 991 = = 134,984 = 134,984
- 1 = 18 2 = 21 = 2
R - > o = 28 28 ® 27
- POCI - - - - - - - -
20,446 6,663 3,651 252 3 31,255 ©9) 31,226
_ 20,307 6,469 2,135 = = 28,911 @5) 28,896
_ 139 194 1,516 452 = 2,301 an 2,290
_ = = = = 3 43 ® 40
- POCI - - - - - - - -
630 89 4n 20 60 1,270 ©) 1,263
_ 630 89 324 17 = 1,060 [6H) 1,059
- - - 147 3 = 150 = 150
R = = = = 60 60 ) 54
- POCI = = = = = = = =
2021 12 31 172,453 21,993 11,785 1,280 1,115 208,626 @9 208,235
FVOCI
_ 21,748 64 1,035 = = 22,847 @ 22,845
_ = = 4 = = 4 0) 2
- pocl = = = = = = = =
2021 12 31 21,748 64 1,039 = = 22,851 ® 22,847
)
Fvoct ( )
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IFRS
( )
ECL
20,109 12,752 8,496 1,193 1,281 43,831 (590) 43,241
- 19,650 10,014 4,918 47 - 34,629 79 34,550
- 459 2,738 3,578 1,146 - 7,921 (158) 7,763
- - - - - 1,279 1,279 (351) 928
- Pocl - - - - 2 2 @ -
7,256 412 410 - - 8,078 (15) 8,063
- 7,254 366 375 - - 7,995 12) 7,983
- 2 46 35 - - 83 (©)] 80
- poCl - - - - - - - -
126,580 7,307 1,982 9 22 135,900 (¢H) 135,899
- 126,579 7,306 1,953 5 - 135,843 - 135,843
- 1 1 29 4 - 35 - 35
- - - - - 22 22 @ 21
- POCI - - - - - - - -
29,939 10,375 4,422 512 60 45,308 (81) 45,227
- 28,569 8,176 2,453 145 - 39,343 (28) 39,315
- 1,370 2,199 1,969 367 - 5,905 (48) 5,857
- - - - - 60 60 ®) 55
- poCl - - - - - - - -
913 134 376 33 54 1,510 13) 1,497
- 910 121 170 2 - 1,203 ) 1,201
- 3 13 206 31 - 253 “) 249
_ - - - - 54 54 @ 47
- POCI - - - - - - - -
2020 12 31 184,797 30,980 15,686 1,747 1,417 234,627 (700) 233,927
FVOCI
- 25,570 62 - - - 25,632 (@] 25,625
- - - 3 - - 3 (&) 1
- poCl - - - - - - - -
2020 12 31 25,570 62 3 - - 25,635 (©)] 25,626
Fvoct ( )
90
180
90
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( )
PoCI
( )
= - 132 = 132
- - - 96 - 96
- - - 36 - 36
49 192 706 2 949
- 49 192 702 2 945
- = = 4 - 4
2021 12 31 49 192 838 2 1,081
ECL
= = 15 = 15
- = = 1 = (11)
- = = (©) = @
(O] ®) (218) (&) (226)
- (@ ®) (218) @ (226)
2021 12 31 @ ®) (233) ) (241)
POCI
( )
- - 122 - 122
- - - 97 - 97
- - - 25 - 25
43 348 773 40 1,204
- 43 348 773 40 1,204
2020 12 31 43 348 895 40 1,326
ECL
- - (18) - (18)
- - - (14) - 14
- - - () - (&)
(€)) [©) (211) (12) (233)
- o ® (211) (12) (233)
2020 12 31 ) ©) (229) (12) (251)
PoCI
( )
= = = 3
- - - = 2
- - - = 1
40 158 431 = 629
- 40 158 431 - 629
2021 12 31 40 158 434 = 632
ECL
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[©) ) (124) - (127)
- &) )| (120)| - | (2n)|
2021 12 31 @ (@) (124) = (127)

POCI
(

_ - 7 - 7
- - - 6 - 6
- - - l _ 1

39 181 520 2 742
- 39 181 520 2 742
2020 12 31 39 181 527 2 749
ECL

(1) (4) (124) (2 (131)
- @) ) (124) )| (131)|
2020 12 31 Q) 4 (124) %) (131)

2021 12 31
HSBC
2021 12 31 36
3,428
2021 12 31
HSBC
2021 12 31 ! 2
5 - 5
32 - 32

HSBC
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- 1 - - 1
- 4 - - 4
HSBC
- 5 - - 5
- 36 - - 36
HSBC
% - - - - -
HSBC
" - 0.2 - - 0.2
HSBC
2021 12 31 ! 2
1 49 1 1 50
1 2,918 63 39 3,021
HSBC
HSBC . 1 - . 1
HSBC - 407 - - 407
HSBC
1 49 1 1 50
1 3,325 63 39 3,428
HSBC
" - 12.3 1.1 4.0 5.9
HSBC
HSBC
2020 12 31 ! 2
1 B B B 1
9 - - - 9
1 5 . - 5
- 38 - - 38
HSBC
. 1 B 3 3
- 2 - 58 60
- 3 . 2 5
- 85 . 5 90
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HSBC
1 1 - 3 4
9 2 - 58 69
1 8 . 2 10
- 123 . 5 128
HSBC
% 0.5 0.1 - 2.2 0.9
HSBC
" ) 0.7 - 2.3 0.7
HSBC
2020 12 31 ! 2
1 49 1 1 50
1 3,997 47 24 4,069
HSBC
HSBC 1 3 - 1 4
HSBC 1 1,103 . 205 1,399
HSBC
1 52 1 1 54
2 5,100 47 319 5,468
HSBC
% - 20.7 0.7 2.7 85
HSBC
ECL
PGE
25 2.25
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PGE SPV
KfW 10
HSBC
18
( ) ECL
POCI POCI

46,237 8,066 1,782 2 56,087 (58) (37) (767) @ (964)
- 157 7 7 - 171 - - ®) = ®
- 1,207 86 58 - 1,351 [} w ®) - (Q]
- 7,327 1,624 281 2 9,234 ® 14 72) ® (96)
- 2,891 49 30 - 2,970 ®) () (O] = ®
) 215 - 4 - 219 - - ® = (O]
- 641 116 97 - 854 () (©) (40) = (44)
) 7,743 889 192 - 8,824 (O) ® (132) - 144
_ 3,254 1,570 205 - 5,029 © 0) (56) - (85)
- 831 409 80 - 1,320 (O] 10 (20) - (€)
_ 2,390 81 50 - 2,521 @ ® 12) - (16)
- 4,849 891 280 - 6,020 © 32 (159) - (200)
_ 2,522 669 221 - 3,412 (©) ® (60) = ()
_ 8,765 1,204 178 - 10,147 © (¢i)) (161) - (191)
_ 376 180 - - 556 - - - - =
- 22 5 3 - 30 - () (€)) - @
- 473 47 6 - 526 [6)) (O) ®) - (10)
_ 104 116 5 - 225 - ® ® - ®)
_ 1,427 66 85 - 1,578 (©) @ (28) = (33)
_ = 2 - - 2 - - - - =
_ 1,027 45 - - 1,072 - - - - -
_ 16 10 - - 26 - ® - - ®

10,238 369 243 - 10,850 ® ®) 16) - @n

10,750 39 - - 10,789 (O] ()] - = ®)
2021 12 31 67,225 8,474 2,025 2 71,126 (68) (143) (783) @ (996)

21,765 3,001 832 - 31,598 34) “3) (233) - (310)
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29,287 3,492 572 1 33,352 @0 62 (396) () (486)
4,628 1,175 328 = 6,131 - @n 3) - (90)
5,545 806 293 1 6,645 @ @ [G3)) [6)) (110)
2021 12 31 67,225 8,474 2,025 2 77,726 (69) (143) (783) @ (996)
ECL
POCI POCI
65,582 7,369 295 - 73,246 ) @n (15) - (64)
50,380 826 2 - 51,208 ®) @ - - (©)
2021 12 31 115,962 8,195 297 - 124,454 @0 (29) (15) - ()
115,962 8,195 297 - 124,454 @0 (29) (15) - ()
- 25,662 2,910 87 - 28,659 6) [65)) () - (30)
_ 77,664 1,273 37 - 78,974 (6) A @ = (10)
- 10,113 3,693 127 - 13,933 @ ® @ - @3)
IFRS
( ) ECL
poCI POCI
46,773 14,052 2,121 41 62,987 (100) (225) (831) 12) (1,168)
_ 108 8 9 - 125 - - ®) - ®)
- 1,110 215 108 - 1,433 ()] 3) (2)| - (6)]
- 8,598 2,900 286 13 11,797 11) (34)| (93)| @A) (141)|
_ 2,532 299 29 - 2,860 ®) ®) ®) - (11)
) 260 44 4 - 308 - @ @) - ®
- 589 265 131 2 987 © n (46) @ (72)
i 7,074 1,779 283 1 9,137 (10)) (22) 171) [ (204)
_ 3,506 2,175 253 - 5,934 3L (30) (1) - (142)
- 964 408 23 - 1,395 (2)] (8)] (12)| - (22)|
- 2,381 424 50 - 2,855 (2)] (16)] (1)} - (29)]
_ 5,256 1,266 393 - 6,915 Q@) (28) (194) - (239)
_ 3,219 1,409 179 25 4,832 ®) (14) (53) ) (76)
_ 6,470 2,336 259 - 9,065 ®) (19) (125) - (152)
- 449 147 - - 596 D) D) - - (2)
_ 26 76 1 - 103 - (©) D) - )
- 490 127 9 - 626 ()] (10)] (6)] - Q)|
_ 127 85 4 - 216 - ®) ®) - ()
_ 2,443 25 100 - 2,568 ® ® (20) - (24)
_ 2 - - - 2 - - - - -
_ 1,153 53 - - 1,206 [ - - - o
- 16 11 - - 27 - (10)] - - (10)]
11,415 1,748 311 - 13,474 (11) (35) “n - (93)
12,533 129 - - 12,662 13) ?) - - 16)
2020 12 31 70,721 15,929 2,432 41 89,123 (124) (263) (878) 12) ,277)
32,869 7,695 1,097 2 41,663 @7 147) (310) (&) (546)
25,378 4,514 739 2 30,633 (16) (55) (417) @) (490)
5,460 1,692 334 - 7,486 ) (20) (68) - (92)
7,014 2,028 262 37 9,341 an (41) (83) ®) (149)
2020 12 31 70,721 15,929 2,432 41 89,123 (124) (263) (878) 12) ,277)
ECL
poCI poCI
67,077 11,141 379 1 78,598 32) (58) (18) - (108)
62,701 3,459 4 - 66,164 ) 19) ) - (26)
2020 12 31 129,778 14,600 383 1 144,762 (38) an (19) - (134)
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129,778 14,600 383 1 144,762 (38) an 19) - (134)
34,908 6,066 109 - 41,083 29 ) 2) - 92)
80,356 1,992 49 - 82,397 ) 10) ®) - (15)
11,208 5,711 193 - 17,112 169} 10) @ - 12
IFRS
LTV
GB CMB
CDS
CDS CDS
CDS
CDS
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LTV
LTV
( )4 ECL ( b4 ECL ( )4 ECL ( )4 ECL
% % % %
109,435 0.1 40,298 0.1 52,583 - 11,479 -
10,399 0.1 6,133 0.1 2,221 0.1 708 -
LTV
- 50% 2,450 0.2 1,649 0.1 587 - = -
- 51% 75% 3,543 0.1 2,124 - 989 0.1 - -
- 76% 90% 801 0.1 446 = 349 - = =
- 91%  100% 3,605 = 1,914 - 296 - 708 -
[ 3,424 0.1 85 - 3,248 0.1 - -
- A 2,661 51 2,555 -
123,258 0.1 46,516 0.1 58,052 - 12,187 -
11,024 0.9 4,365 0.9 1,890 1.5 3,942 0.6
1,675 1.1 608 0.8 639 1.1 243 0.4
LTV
- 50% 689 1.7 217 1.4 350 1.1 - -
- 51% 75% 253 0.8 217 0.9 34 2.9 - -
- 76% 90% 271 0.4 165 - 106 0.9 - -
~ 91% 100% 462 0.9 9 - 149 1.3 243 0.4
(B) 1,573 0.9 4 - 1,567 0.9 - -
- B 1,408 3 1,404 =
14,272 0.9 4,977 0.9 4,096 1.2 4,185 0.5
1,598 37.2 669 25.1 378 86.0 393 17.8
148 16.2 77 7.8 10 50.0 24 16.7
LTV
- 50% 76 18.4 41 7.3 6 50.0 - -
- 51% 75% 22 13.6 19 10.5 2 50.0 - -
- 76% 90% 18 5.6 17 = 1 - = =
- 91% 100% 32 15.6 - - 1 100.0 24 16.7
©) 216 27.3 35 17.1 165 27.3 - -
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-c 152 2 123 -
1,962 34.6 781 23.0 553 67.8 417 17.7
POCI
LTV
- 50% - - - - - - - -
- 51% 75% = = = = = = = =
- 76% 90% - - - - - = = =
- 91% 100% - - - - - - - -
0): 2 100.0 - - 2 100.0 - -
-D 2 = 2 =
pocI 2 100.0 - - 2 100.0 - -
2021 12 31 139,494 0.6 52,274 0.5 62,703 0.7 16,789 0.6
) ECL )/ ECL )/ ECL )/ ECL
% % % %
117,820 0.1 49,970 0.1 47,647 - 13,685 -
12,232 0.1 8,241 0.2 2,163 - 638 -
LTV
- 50% 1,886 0.3 1,019 0.3 543 - - -
- 51% 75% 4,403 0.2 3,489 0.2 901 - - -
- 76% 90% 751 0.1 267 0.4 360 - - -
- 91% 100% 5,192 - 3,466 - 359 - 638 -
A 3,476 0.1 59 - 3,167 0.1 - -
_A 2,855 32 2,621 -
133,528 0.1 58,270 0.1 52,977 - 14,323 -
23,132 1.0 12,398 1.2 2,447 1.1 6,220 0.4
1,838 1. 630 1.0 649 1.1 290 0.3
LTV
- 50% 824 1.5 326 1.2 348 0.6 - -
- 51% 75% 334 1.2 269 0.4 45 2.2 - -
- 76% 90% 47 2.1 26 3.8 17 - - -
~ 91% 100% 633 0.8 9 - 239 1.3 290 0.3
®) 2,629 0.7 87 2.3 2,528 0.6 - -
- B 2,223 14 2,200 -
27,599 1.0 13,115 1.2 5,624 0.9 6,510 0.4
1,803 36.3 740 29.7 529 63.9 441 15.2
210 9.5 152 1.3 12 66.7 21 14.3
LTV
- 50% 25 28.0 2 - 7 57.1 - -
- 51% 75% 27 29.6 17 5.9 3 66.7 - -
- 76% 90% 120 0.8 118 0.8 1 100.0 - -
- 91% 100% 38 10.5 15 - 1 100.0 21 14.3
©) 275 24.0 71 11.3 191 26.2 - -
-C 182 40 136 -
2,288 32.4 963 23.9 732 54.1 462 15.2
POCI
37 27.0 2 100.0 - - - -
LTV
- 50% - - - - - - - -
- 51% 75% - - - - - - - -
- 76% 90% - - - - - - - -
- 91% 100% - - - - - - - -
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o: 3 100.0 - - 3 100.0 -
-D 3 - 3
POCI 40 32.5 2 100.0 3 100.0 -
2020 12 31 163,455 0.7 72,350 0.7 59,336 0.8 21,295 0.5
ABS ABS
CDS
16
30
0TC
CVA
1SDA
1SDA
CSA
CSA CSA
CSA
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( )
( ) ECL
6,723 173 234 7,130 (kD) ) (65) 8D
- 3,134 115 94 3,343 @ (6) @7 30)
- ARM 451 2 6 459 [©) = @ 0)
17,532 513 219 18,264 (kD) (kD) (60) 82
- 14,387 332 38 14,757 ) (@) (6)) ®)
- 2,535 136 100 2,771 ®) ® (e2)) (€3))
- 318 22 1 351 (6)) (@) (6)) ®
- 292 23 70 385 (@) ®) (€)) (39)
2021 12 31 24,255 686 453 25,394 (¢2)) (16) (125) (163)
3,543 88 49 3,680 (€)) ® ® (©)
18,500 497 239 19,236 (10) 10) (75) (95)
161 47 = 208 = = = =
2,051 54 165 2,270 (6h)) (©) “n ()
2021 12 31 24,255 686 453 25,394 @2 (16) (125) (163)
ECL
586 3 2 591 - - - -
1,076 20 2 1,098 - - - -
136 85 - 221 - - - -
377 8 - 385 () - - ()
2021 12 31 2,175 116 4 2,295 (€)) = = @
IFRS
( )
( ) ECL
7,087 211 265 7,563 ) (10) an (96)
_ 3,454 151 115 3,720 ) [©) 30) 34
_ AR 394 2 4 400 @ - &) [©)
17,904 763 269 18,936 ) @n (76) (112)
_ 14,625 434 45 15,104 [©) (O] (©) )
- 2,521 94 141 2,756 ®) @ @n @7
- 288 37 14 339 (®) (6) ) ©)
- 470 198 68 736 [©) 10) 45) )
2020 12 31 24,991 974 534 26,499 (18) @37 (153) (208)
3,455 70 57 3,582 [©) ) (5) 16)
19,230 689 296 20,215 @ (20) 92) (119)
124 145 - 269 - - - _
2,182 70 181 2,433 ) ®) (56) (73)
2020 12 31 24,991 974 534 26,499 18) @7 (153) (208)
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ECL
15 355 - - -
29 1,202 - - -
170 235 - - -
8 451 () - ()
2020 12 31 222 2,243 () - ()
IFRS
ECL ECL ECL

% %
6,915 0.2 2,789 2,088 -

LTV
- 50% 3,400 0.1 1,308 1,110 0.1
- 51%  60% 1,274 0.2 540 431 -
- 61%  70% 1,074 0.2 452 296 -
- 71%  80% 776 0.3 358 177 =
- 81%  90% 345 0.3 113 48 =
- 91%  100% 46 - 18 26 =
(A) 90 - 1 50 -

LTV
- 101%  110% 18 - 2 12 -
- 111%  120% 9 - 1 5 =
- 120% 63 - 8 33 =

- A 63 4 50

7,005 0.2 2,800 2,138 -
169 3.0 46 83 1.2

LTV
- 50% 91 2.2 18 48 2.1
- 51%  60% 25 4.0 6 13 =
- 61%  70% 34 2.9 17 12 =
- 71%  80% 15 6.7 5 7 =
- 81%  90% 3 - = 2 -
- 91%  100% i - = 1 -
(B) 5 - - 2 -

LTV
- 101%  110% 1| -| -| = -| =
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- 111%  120% 1 = = = = =
- 120% 3 = - = 2 =
- B 4 - 3
174 2.9 46 - 85 1.2
204 24.5 9 11.1 62 21.0
LTV
- 50% 94 12.8 6 16.7 24 20.8
- 51% 60% 31 19.4 3 - 8 25.0
- 61% 70% 34 23.5 = - 19 10.5
- 71% 80% 13 38.5 = - 3 33.3
- 81% 90% 14 42.9 = - 4 25.0
- 91% 100% 18 72.2 - - 4 50.0
© 30  53.3 = - 24 58.3
LTV
- 101% 110% 2 50.0 - - 2 50.0
- 111% 120% 2 50.0 - - 2 50.0
- 120% 26 53.8 = - 20 60.0
- C 6 - 6
234 28.2 9 11.1 86 31.4
2021 12 31 7,413 1.1 2,855 - 2,309 1.3
ECL ECL
ECL
% % %
7,308 0.1 2,751 - 2,364 -
LTV
- 50% 3,110 0.1 1,018 - 1,147 -
- 51% 60% 1,074 0.1 293 - 513 -
- 61% 70% 991 0.1 316 - 378 -
- 71% 80% 789 0.3 214 - 225 -
- 81% 90% 505 0.4 109 - 70 -
- 91% 100% 839 0.1 801 - 31 -
(A) 90 - 9 - 63 -
LTV
- 101% 110% 21 - - - 13 -
- 111% 120% 14 - 2 - 10 -
- 120% 55 - 7 - 40 -
- A 81 5 63
7,398 0.1 2,760 - 2,427 -
202 4.0 34 2.9 116 0.9
LTV
- 50% 114 1.8 17 - 64 1.6
- 51% 60% 31 3.2 4 - 21 -
- 61% 70% 22 .5 - - 17 -
- 71% 80% 15 13.3 - - 10 -
- 81% 90% 6 16.7 - - -
- 91% 100% 14 7.1 13 7.7 1 -
(B) 10 20.0 - - -
LTV
- 101%  110% 4 25.0 - _ 2 _
- 111% 120% 2 50.0 - - - -
- 120% 4 - - - 3 -
- B 10 - 5
212 4.7 34 2.9 121 0.8
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200 22.0 12 8.3 69 23.2
LTV
- 50% 95 13.7 8 12.5 30 23.3
- 51% 60% 34 23.5 3 - 10 30.0
- 61% 70% 34 26.5 - - 16 12.5
- 71% 80% 23 34.8 1 - 7 28.6
- 81% 90% 9 44.4 - - 2 50.0
- 91% 100% 5 40.0 - - 4 25.0

©) 65 50.8 - - 36 38.9

LTV
- 101% 110% 10 60.0 - - 33.3
- 111% 120% 8 62.5 - - 1 -
- 120% 47 46.8 - - 32 40.6
-C 35 - 17

265 29.1 12 8.3 105 28.6
2020 12 31 7,875 1.2 2,806 0.1 2,653 1.2

I1CAAP
ILAAP

2021
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2022
BoE
HSBC 2022
HSBC
BoE FPC
FPC
FPC 12 2022
HSBC
2021 12 31
ALCO
RMM
1CAAP

1CAAP HSBC

2021 10
Tier CET
MREL

100/417

12

EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

BoE
HSBC
PRA

BoE

2022 12

17.3 4.1

Tier CET



1CAAP
HSBC 1CAAP
HSBC
RWA
ALCO
LCR
2021
IRB
PRA 2022
CET
2022
NSFR

2022

ILAAP

RWA

RWA

RWA
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ICAAP
HSBC
ILAAP
ILAAP
HSBC
RWA
HSBC
NSFR LCR NSFR
EU
Tier CET
EU
IRB
CRR

PRA
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PRA 2022
PRA
PRA PRA
RWA
Tier CET
LCR
HSBC
1CAAP 1LAAP
HSBC
BoE
EBA
ICAAP
PRA
HSBC
HSBC HSBC BoE

0Cl1
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NI
EVE
ALCO
HSBC
NI
NTI
NI
EVE
EVE EVE
HSBC HSBC

Gesetz zur Verbesserung der betrieblichen Altersversorgung - Betriebsrentengesetz
-BetrAVG HSBC

HSBC
HSBC
HSBC

HSBC

200
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2021 12 31 2020 12 31
RWA
67,540 77,214
16,434 19,344
9,828 14,589
10,512 11,245
RWA 104,314 122,392
Tier CET 18,007 18,042
Tier 21,869 22,165
33,036 33,438
Tier 17.3 14.7
Tier 21.0 18.1
31.7 27.3
Tier 21,869 22,165
535,562 565,049
% 4.1 3.9
(
Tier 21,696 21,732
535,562 565,049
% 4.1 3.8
EU 2018
IFRS
IFRS
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IFRS CRR 473  a
IFRS IFRS
IFRS
ECL
RWA
STD IRB
12
48 36
12
2021 12 2020 12
31 31
Tier (CET )

1 797 797

| 797 | 797 |
2 15,511 17,229
3 ( ) 1,975 2,888
5 (  CET ) 57 66
5a ( ) 625 (1,755)
6 Tier 18,965 19,225
28 Tier (958)  (1,183)
29 Tier 18,007 18,042
36 Tier 3,906 4,167
43 Tier (CD)) “44
44 Tier 3,862 4,123
45  Tier 21,869 22,165
51 Tier 11,591 11,724
57  Tier (4249) (451)
58  Tier 11,167 11,273
59 33,036 33,438
* EBA

2021 IFRS
2021 12 31 CET 2020 12 31 14.7 17.3
RWA

2021 PRA
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RWA
2021 RWA 122,392
(13,682)
2,612
(694)
(4,071)
(2,243)
RWA (18,078)
2021 12 31 RWA 104,314
RWA 2.2 18.1 15.9
RWA RWA
RWA 9.1
RWA
4.1
RWA RWA 0.5
RWA 2.6
RWA 0.7 RWA
RWA 4.1
0.2
2021 12 31 4.1 2020
12 31 3.8
2021
HSBC HSBC
LFRF

HSBC
LFRF RMM HSBC GMB )
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LCR 30
HQLA
HQLA
2021 12 31 LFRF
LCR
2021 12 31 2020 12 31
% o

150 136
HSBC 145 143
HSBC 170 144

LCR
HSBC LCR 2021
TLTRO
2021
270
NSFR
2021 12 31
LFRF NSFR
2021 12 31 2020 12 31
% o

124 133
HSBC 130 130
HSBC 163 138

NSFR NSFR
NSFR
CRR

HSBC 2021 CRR NSFR
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LCR
HSBC
LCR
LCR NSFR
LCR
2021 12 31 2020 12 31
89,805 88,942
a 6,320 8,260
b 3,550 3,888
HSBC
39,159 34,981
a 450 267
b 142 -
HSBC
13,072 11,044
a 33 8
b 327 315

2021

LFRF

LFRF

oOoOooodn
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2021 2020 2021 2020
205,241 195,184 91,177 101,491
32,188 34,305 10,784 12,646
27,259 34,903 54,448 67,577
9,428 17,371 34,907 46,840
37,076 47,173 9 90
12,488 13,764 83,706 86,976
33,608 40,792 8,626 8,182
22,264 22,816 3,218 4,137
46,433 44,229 71,862 74,657
7,663 8,441 41,300 51,826
1,637 3,356 108,482 85,092
37,133 32,432 171,798 228,612
23,715 23,849 12 31 596,611 681,150
146,911 206,764
12 31 596,611 681,150
LCR NSFR
EN p76 2021 2020
4.2 5.8
0.2 0.4
1.3 1.6
10.4 6.6
7.7 8.0
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2021 2020

12 31 596,611 681,150
(207,513) (281,125)
(48,350) (51,068)

12 31 340,748 348,957
202,794 213,690
543,542 562,647
(93,513) (107,671)
(151,378) (154,486)

12 31 298,651 300,490

HTCS
2021
2021
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VaR

VaR

99

VaR

VaR

VaR

VaR
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HSBC
GBM

ALCO

VaR

VaR
VaR
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VaR
VaR 99
VaR
VaR
VaR
VaR VaR
99
VaR
Var
VaR VaR
RNIV
VaR VaR
RNIV RNIV VaR RNIV
VaR VaR RNIV VaR
RNIV
RNIV
VaR

HSBC HSBC
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VaR
VaR
VaR VaR
250
VaR
VaR
VaR
ALCM
VaR HSBC
HTCS HTCS
VaR
VaR ALCO
ALCM
2021
2021 2021
2021

2021

2021
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2021

VaR
VaR

15

VaR 29.8

VaR

40

2020 12 31
VaR
25
FX

27.5

31.9

2021

99
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VaR

2021 12 31 19

VaR

20

A0

— 2 VaR (EKIVEHA) ¥ Hj =4 (NI BETL b b= o (RNIVEILSA)
— T - B L—F N SRl
99
Q)
@Ry (EQ) ©9)
2021 12 31 4.5 10.0 10.5 14.9 (20.9) 19.0
7.1 12.8 10.2 12.6 (20.4) 22.3
19.3 26.7 14.9 16.7 - 31.9
3.7 9.3 6.3 9.2 - 17.3
2020 12 31 7.6 11.0 13.9 14.1 (19.2) 27.5
6.5 13.5 18.7 14.1 (20.8) 32.1
14.2 21.2 33.2 29.2 - 47.7
2.0 9.2 8.1 9.6 - 20.9

VaR
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2021

HSBC

2021

LAB

VaR

&

29.4

VaR

12

VaR
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Var NIV
HSBC RWA
2021
VaR £37.8
VaR 12

2021 VaR

99

e
— # kL Vafh ——— [Bfl=7 Lo F-3ERL ! BRI b =T ik
2021 VaR
99
(IR) (CS)
2021 12 31 28.7 9.0 (8.4 29.4
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26.6 10.0 (5.6) 31.0
34.6 12.7 - 37.8
18.0 7.2 - 22.5
2020 12 31 25.1 11.6 (3.4) 33.3
21.9 12.3 (6.3) 27.9
28.8 16.6 - 35.0
14.3 5.5 - 15.0
VaR

VaR

VaR

2021

2021
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HSBC
NFRMB HSBC
GRMM RMM
2021
2021
2021

2021 HSBC
2021 RMM RMM

CRO CEO RMM

RMM
RMM
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RMM HSBC

2021

2021
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HSBC
2021
2021
2021
Al
G&E
HSBC G&E
2021 2017
FCRMC
RMM
FCRMC RMM
HSBC
CRO RMM
RMM

RMM
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2021

EU

ESG

HSBC

HSBC
HSBC
AB&C
AB&C
HSBC AB&C
AB&C
HSBC
AB&C AB&C

HSBC
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2012 12 HSBC

2013 2020 FCA
FRB
AML
HSBC HSBC
FCA 166
FRB
2020 HSBC
2020 FCA
2021 FRB
2021 2021 FCA
HSBC
FRB 2021 11
HSBC OFAC
HSBC 2012 12 FRB
2021
2021
IRB MM
IMA
PRA

IBOR
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2020

2022

RMM HSBC
HSBC
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HSBC

2021

IFRS 17

WPB

ORSA

2021

1CAAP
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WPB CMB
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DPF

HSBC

ALCO

1CAAP
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2021
DPF
19,384 2,924 254 2,704 25,266
9,876 2,859 89 1,236 14,060
- 47 = = 1 48
- 815 = = 42 857
- 7,490 = 104 1,327 8,921
- 1,156 65 61 98 1,380
= 53 104 = 157
PVIF = = = 811 811
748 1 = 59 808
2021 12 31 20,132 2,978 358 3,574 27,042
g 1,031 g g 1,031
19,998 1,938 328 g 22,264
133 6 = 46 185
g g g 2,003 2,003
2021 12 31 20,131 2,975 328 2,049 25,483
2021 12 31 = = = 1,559 1,559
2021 12 31 20,131 2,975 328 3,608 27,042
20,261 2,412 249 2,490 25,412
9,148 2,352 92 991 12,583
- 76 - - 2 78
- 372 1 - 17 390
- 8,724 - 112 1,341 10,177
- 1,941 59 45 139 2,184
- 47 134 - 181
PVIF - - - 647 647
809 1 - 60 870
2020 12 31 21,070 2,460 383 3,197 27,110
- 944 - - 944
20,962 1,512 342 - 22,816
107 3 - 39 149
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- - - 1,776 1,776
2020 12 31 21,069 2,459 342 1,815 25,685
2020 12 31 - - - 1,425 1,425
2020 12 31 21,069 2,459 342 3,240 27,110
PVIF
PVIF
DPF
DPF
PVIF
299 2020
347
2021 2020
% % " %
- 0.8 -2.0 127 - 0.7 - 2.0 162
2.6 2.2 92 2.6 2.0 96
4.5 2.2 80 4.5 2.0 89
12 31 209 347
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PVIF
2021 2020

100

119 96 110 89
100

(229) (203) (203) (179)

10% 46 46 39 39

10% (49 (49) 42) (42)
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2021 12 31
2021 12 31 2020
27

( )

15 15
230 565 927 926 2,648
DPF 1,341 5,102 7,318 6,415 20,176
2021 12 31 1,571 5,667 8,245 7,341 22,824
222 539 790 672 2,223
DPF 1,565 5,765 7,735 6,077 21,142
2020 12 31 1,787 6,304 8,525 6,749 23,365

2020 12 31
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2021 2020
12 31

10% (20) (15)

10% 19 15
10% (19) (19)

10% 20 21
10% (40) (46)

10% 40 43
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KP1
KP1
KP1 HSBC
KPI 2021 2020
/¢ )( )
( ) 1,023 (1,614)
/C)( )( 1,577 (184)
( )C) 89.2 113.6
( )C) 80.9 89.6
() 6.1 @.7
Tier () 17.3 14.7
IFRS
2021 1,614 1,023
802
ECL
WPB 2020
RWA
2020 184 1,577
ECL
MSS
WPB
PVIF
HSBC 2021
2020
191
2020 24.4
3.7

18.5
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2020 8.7
PVIF 5.6
4.7
RoTE PVIF
DVA
RoTE
CET Tier RWA CET
2021 CET 17.3 RWA 2020 2.6
KPI
KPI1
KPI
MSS
2021 Currency Manager of
the Year Western Europe’ s Best Bank
for SMEs
R&M
HSBC
GB
2021 HSBC
HSBC

2021
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ESG

CMB

2021

WPB
WPB

20,000

2021 0.4

2021

10 18 EU

CPI 2022 1 5.5
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BoE
2.2 0.3
GDP
2021 12
7.1 7.0 2020 12 8.4 2020
7.3
2022
5.1
IFRS
2021 2020

1,754 1,898
1,413 1,400
3,432 2,314
60 95
1,906 1,559

594 417
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9,159 7,683
(3,039) (1,783)
6,120 5,900
174 (808)
6,294 5,092
(5,416) (5,903)
(46) (802)
C ) 832 (1,613)
/C ) 191 )
C ) 1,023 (1,614)
23 136
C ) 1,046 (1,478)
/C ) 1,041 (1,488)
5 10
2021 2020
1,023 2020 1,614
2,637 2020
ECL
WPB PVIF
220 2020 MSS
2020
RWA
2021 ECL
2020 2021
2021 2020
NII 144 NI
WPB GB
GLCM RWA
2020
13
1,118 48 WPB

2020
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2020
MSS
GBM

FVOCI
347
70

42
2021

93
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2020
2020
RWA
35
WPB
22
WPB 1,256
WPB PVIF 177
HSBC
GBM
ECL 2020 808
2021 174 2021
2020
2020 ECL
487
HSBC
756 2020
802
« ) 2020
191 2021
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2020 113 2021 2.3

2020 8.4 2020
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MSS GB CMB WPB

2021 12 31
2,043 1,367 310 1,096 1,276 28 6,120
12 - 269 (€)) @ (69) 210
- 12 - ®) @ @ _ 5
- - - 274 B B (69) 205
( ) 2,055 1,367 579 1,095 1,275 41 6,330

2020 12 31
1,966 1,381 437 1,132 1,035 (51) 5,900
2 - 187 1 - (93) 97
- 2 - 2 1 - (@) 3
- - - 185 ) } oD 94
( ) 1,968 1,381 624 1,133 1,035 (144) 5,997

RIWA
2021
MSS GBM CMB WPB
GB

2021 12 31
(2,064) (918) (588) (611) (981) (300) (5,462)
- - 103 () 6 236 344
- - - 103 (€)) 6 236 344
( ) (2,064) (918) (485) (612) (975) (64) (5,118)

2020 12 31
(1,950) (878) (1,351) (733) (1,169) (584) (6,705)
1 - 679 114 41 498 1,333
- - 218 79 5 377 679
1 - - - - 8 9
- - - 461 35 36 113 645
( ) (1,949) (878) (672) (659) (1,128) (86) (5,372)

148
2021
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/
MSS GBM CMB
GB
2021 12 31
/ (20) 589 @73) 492 318 (83) (1,023)
12 - 372 @ 5 167 544
- 12 - 269 @ ) (69) 210
_ - - 103 @ 6 236 344
¢ )X
) (8) 589 99 490 323 84 1,577
2020 12 31
« ) 17 55 (918) 37 (173) (632) (1,614)
3 - 866 115 41 405 1,430
- 2 - 187 1 - (93) 97
_ 1 - 679 114 41 498 1,333
C X
) 20 55 (52) 152 (132) 27) (184)
2021
1,577 2020 184
1,761 ECL
2020
ECL 2020
WwPB MSS
2021
333
WPB MSS WwPB
2020
MSS
ECL 2020 982 2020 808
174 2021
2020 2020

2021
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2020

ECL

2020

93

87

11

2020

2021

2020

45
HSBC

5

GBM
187

254
FTE
2021
/
191 2021
2020
2020
2020
GB
589 ECL
14
2020
2021
2020 448
2020 40
GBM
2020 52
PI
GBM
2020
PI
HSBC
28
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HSBC
2020
20 28
2020 533
2021
139
99
2021
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2021
CmB
2021
CmB
490 2020 339
ECL
2020 38 RWA
GLCM
ECL 2020 322
2020
2020
47
WPB
323 2020 456
ECL
241 19
PVIF
ECL 2020 39 23
2020
152 23 2020
2020 227 96
2020
2020
104
ECL 2020 2021

22 26 HSBC
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191
93 2020
12 31
2021 2020
596,611 681,150
- 108,482 85,092
- 83,706 86,976
18,649 16,220
- 141,221 201,210
- 10,784 12,646
- 91,177 101,491
- 54,448 67,577
- 41,300 51,826
- 46,844 58,112
572,896 657,301
- 32,188 34,305
- 205,241 195,184
- 27,259 34,903
- 46,433 44,229
- 33,608 40,792
- 139,368 199,232
- 9,428 17,371
- 22,264 22,816
- 57,107 68,469
23,715 23,849
23,584 23,666
131 183
2020 12 31 12.4
2020 12 31 52.0
44 .4
27.5
29.8
19.4
20.3

5.2
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5.9
45.7
21.9
30.0

2020
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2021 2020
3,149 4,086
(1,395) (2,188)
1,754 1,898
354,324 369,617
% %
0.51 0.74
(0.01) 0.27)
0.50 0.47
0.50 0.51
AIEA
AIEA
AIEA
2021 2020
119,025 21) (0.19) 90,841 (113) (0.12)
99,151 1,585 1.60 116,518 2,058 1.77
57,630 (132) (0.23) 68,573 22 0.03
45,142 497 1.10 51,335 652 1.27
33,376 67 0.20 42,350 118 0.28
354,324 1,79 0.51 369,617 2,737 0.74
2021 2020
32,891 (186) (0.57) 28,812 (60) (0.21)
150,048 95 0.06 143,807 321 0.22
32,916 (192) (0.58) 38,829 (129) (0.33)
38,727 258 0.67 52,781 546 1.03
36,811 68 0.18 47,384 160 0.34
291,393 43 0.01 311,613 838 0.27
34
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40
2020 HSBC
2021 12 31 597
15,000
HSBC
EU
20 « )
HSBC
HSBC EU
HSBC
EU
2021 12 31 894
2020 12 31 766
2021 12 31 846 2020 12
31 899
20 21

2022
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)
2021 12 31
) )
796,969,111
2006 10 542
() ()
0.01
35,000,000
2006 10 542
2021 12 31
)

796,969,111

796,969,111
C )

()
35,000,000
0.01 « )

35,000,000
C )
[

)
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()
R 796,969,111 21.100
« D
¢ ) 0.01 0.01

0.01

2018 11 23
« D

)

100
)
2021 12 31
) ()
E14 5HQ 0.50
20,631,520,439 100.00

1471417



(

2021 12 31

2021 12 31

)

2021

2021

2021
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IBOR
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ESG

ESG

EU

2021 12 31 ESG

2021

11

ILAAP)
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2021
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FCA PRA

153/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

2014

2021 2022 21

-HSBC
HSBC

RMF

RMF

2021

154/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

HSBC

2021

ELC

ELC ELC

ELC
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E14 5HQ )
HSBC HSBC ( )
40
2018 2018
HSBC
FICC
1961
12 27
25
ISDA
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2016 HSBC
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2021

UBS

10
16

1968

NATO

Advanced Command and Staff

Course

2007 UBS
2011

2014
UBS
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2021 12

1994  HSBC

HSBC
1966 HSBC

HSBC
USA)
2021 12
ESO

1966
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2009
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17
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PIDG
GuarantCo Limited
Wismettac
1955
35
JP
UBS
C00
CEO
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2016 10
HSBC
1964
12 13
261
Mediobanca Banca di Credito
Finanziario SpA
2004 2013
12
HSBC
1943
14 SG
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2007
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2013

)

PwC

2019

PwC
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HSBC

PwC
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PwC
PwC
PwC
HSBC 2015 12 31
2015 31
PwC

PwC

2022

PwC
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10
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)
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(
) ( ) 2021 12 31
( )
C )
(1ASB) (EV)
(IFRS) 2021 12 31 EU
IFRS 1ASB IFRS
2006 408 (3)
(
38 59 ) 131
IFRS
2022 21
( ( 23
103 ) )
193
2022 17 UFJ
156.57
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OoOoOoOoOodno
12 31
2021 2020

1,754 274,624 1,898 297,170

1.2 3,149 493,039 4,086 639,745
3 (1,395) (218,415) (2,188) (342,575)
2 1,413 221,233 1,400 219,198

2,706 423,678 2,674 418,668

(1,293) (202,445) (1,274) (199,470)

3 1,733 271,336 1,758 275,250

3 1,214 190,076 254 39,769

3 ®) (1,253) 17 2,662

3 493 77,189 285 44,622

60 9,394 95 14,874

4 1,906 298,422 1,559 244,093

4 504 93,003 417 65,290
9,159 1,434,025 7,683 1,202,927

4 (3,039) (475,816) (1,783) (279,164)

5 6,120 958,208 5,900 923,763
174 27,243 (808) (126,509)

6,294 985,452 5,092 797,254

(5,462) (855,185) (6,705) (1,049,802)

5 (2,023) (316,741) (2,340) (366,374)

(3,265) (511,201) (3,092) (484,114)

(110) (17,223) (372) (58,244)

20 (64) (10,020) (901) (141,070)
832 130,266 (1,613) (252,547)
17 191 29,905 [€h) (157)
1,023 160,171 (1,614) (252,704)

7 23 3,601 136 21,294
1,046 163,772 (1,478) (231,410)
1,041 162,989 (1,488) (232,976)
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4 2021

118

659

61

HSBC

2020

504

616
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783 10 1,566
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2020 657
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12 31
2021 2020

1,046 163,772 (1,478) (231,410)

(237) (37,107) 213 33,349

47) (38,673) 366 57,305
(63) (9,864) (90) (14,091)

) (783) 8 1,253
78 12,212 ) (11,116)

(165) (25,834) 118 18,475

(40) (6,263) 86 13,465

(202) (31,627) 72 11,273
77 12,056 (40) (6,263)

(603) (94,412) 467 73,118
44 6,889 () (1,253)
61 9,551 (18) (2,818)

an (2,662) 10 1,566

2 313 2 313

2 313 2 313

2 313 67 10,490

3 470 93 14,561
@ (157) (26) (4,071)

(957) (149,837) 859 134,494
89 13,935 (619) (96,917)
93 14,561 (653) (102,240)

© (626) 34 5,323
89 13,935 (619) (96,917)
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oOoOooodn
12 31
2021 2020
108,482 16,985,027 85,092 13,322,854
346 54,173 243 38,047
10 83,706 13,105,848 86,976 13,617,832
13 18,649 2,919,874 16,220 2,539,565
14 141,221 22,110,972 201,210 31,503,450
10,784 1,688,451 12,646 1,979,984
91,177 14,275,583 101,491 15,890,446
54,448 8,524,923 67,577 10,580,531
15 41,300 6,466,341 51,826 8,114,397
21 43,127 6,752,394 55,565 8,699,812
1,135 177,707 444 69,517
17 743 116,332 497 77,815
20 894 139,974 766 119,933
7 599 93,785 597 93,472
596,611 93,411,384 681,150 106,647,656
32,188 5,039,675 34,305 5,371,134
205,241 32,134,583 195,184 30,559,959
27,259 4,267,942 34,903 5,464,763
489 76,563 290 45,405
22 46,433 7,270,015 44,229 6,924,935
23 33,608 5,262,005 40,792 6,386,803
14 139,368 21,820,848 199,232 31,193,754
9,428 1,476,142 17,371 2,719,777
24 43,456 6,803,906 53,395 8,360,055
97 15,187 139 21,763
4 22,264 3,485,874 22,816 3,572,301
25 562 87,992 861 134,807
7 15 2,349 20 3,131
26 12,488 1,955,246 13,764 2,155,029
572,896 89,698,327 657,301 102,913,618
23,584 3,692,547 23,666 3,705,386
29 797 124,786 797 124,786
29 3,722 ‘ ‘ 582,754 ‘ ‘ 3,722 ‘ ‘ 582,754
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(5,670) (887,752) (4,682) (733,061)
24,735 3,872,759 23,829 3,730,907
131 20,511 183 28,652
23,715 3,713,058 23,849 3,734,038
596,611 93,411,384 681,150 106,647,656

118
178 21 9%

2022 21
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OooooOodd
12 31

2021 2020
1,023 160,171 (1,614) (252,704)
174 27,243 1,273 199,314
(62) (9,707) (99) (15,500)
(191) (29,905) 1 157
@amn) (26,773) 810 126,822
104 16,283 424 66,386
96 15,031 78 12,212
(198) (31,001) 135 21,137
4,926 771,264 (2,527) (395,652)
9,602 1,503,385 35,418 5,545,396
8,157 1,277,141 8,070 1,263,520
11,149 1,745,599 6,780 1,061,545
9,538 1,493,365 16,084 2,518,272
(2,429) (380,309) 735 115,079
10,924 1,710,371 (7.513) (1,176,310)
7,940 1,243,166 28,262 4,424,981
(7,643) (1,196, 665) (14,482) (2,267,447)
(7,943) (1,243,636) (7.668) (1,200,579)
(7,191) (1,125,895) (402) (62,941)
(12,295) (1,925,028) 5,432 850,488
4) (3.758) 22) (3,445)
(581) (90,967) 142 22,233
15,303 2,395,991 33,899 5,307,566
(18,890) (2,957,607) (21,037) (3,293,763)
25,027 3,918,477 17,417 2,726,980
52 8,142 (70) (10, 960)
(45) (7.046) (150) (23,486)
(85) (13,308) 371) (58,087)
- - 57 8,924
6,059 948,658 (4,154) (650,392)
- - (318) (49,789)
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OoooOodd
10,466 1,638,662 - -
3 (10,902) (1,706,926) (18) (2,818)
(194) (30,375) (263) (41,178)
- - 1,000 156,570
@ (157) - -
(631) (98,796) 401 62,785
« ) 20,731 3,245,853 30,146 4,719,959
125,304 19,618,847 92,338 14,457,361
(5.,112) (800, 386) 2,820 441,527
12 31 4 140,923 22,064,314 125,304 19,618,847
108,482 16,985,027 85,092 13,322,854
346 54,173 243 38,047
7,516 1,176,780 8,676 1,358,401
17,430 2,729,015 21,020 3,291,101
235 36,794 685 107,250
7,403 1,159,088 9,878 1,546,598
(489) (76,563) (290) (45,405)
12 31 4 140,923 22,064,314 125,304 19,618,847
1 2020
994
2
3 10,466
2020 (10, 902) 2020 (18)
(512) 2020 351
(82) 2020 69
42021 12 31 9,410 2020 11,828
1,393 2020 2,460
4,285 2020 5,424 2,919 2020
3,725 704 2020 423
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ooooooo
12 31
FVOCI
C &R )
2021 797 3,722 23,829 1,309 158 1,543 (7,692) 23,666 183 23,849
1,041 1,041 5 1,046
46 (234) (165) (595) (948) © (957)
(236) (236) () (237)
2 2 2
(165) (165) (165)
2 2 2
1
" a4 a4
(595) (595) (®) (603)
1,087 (23%) (165) (595) 93 @ 89
2 194) (194) w (195)
10) 0) (10)
s 23 6 29 @n (18)
2021 12 31 797 3,722 24,735 1,081 () 948 (7,692) 23,584 131 23,715
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2021

3

2021 12 31

12021 12 31

3 HSBC
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gooooog
12 31
FvoCI
C R )
124,786 582,754 3,730,907 204,950 24,738 241,588 (1,204,336) 3,705,386 28,652 3,734,038
162,989 162,989 783 163,772
7,202 (36.637) (25.834)  (93,159) (148,428)  (1.409)  (149,837)
(36,951) (36,951) asn| | @710
313 313 313
(25,834) (25,834) (25,834)
313 313 313
6.889 6.889 6.889
(93,159) 93,159)| | 2,253)| | (94,412)
170,192  (36,637)  (25.834)  (93,159) 14,561 (626) 13,935
(30,375) (30,375) (157)  (30,531)
(1.566) (1.566) (1.566)
3,601 939 4,541 (7,359) (2.818)
124,786 582,754 3,872,750 169,252  (1,096) 148,428  (1,204,336) 3,602,547 20,511 3,713,058
165
2020 12 31 189
Tier
HSBC
100
GRR GRR
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2020 12 31
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ooOooooo
12 31
FVoCI
( GRR
797 3,722 24,449 1,089 40 1,098 (7,692) 23,503 509 24,012
(1,488) (1,488) 10 (1,478)
56 216 118 445 835 24 859
214 214 @ 213
2 2 2
118 118 118
67 67 67
(11) (11) 3 ®)
445 445 22 467
(1,432) 216 118 445 (653) 34 (619)
(263) (263) (263)
11 11 1
1,000 1,000 1,000
64 4 68 (360) (292)
797 3,722 23,829 1,309 158 1,543 (7,692) 23,666 183 23,849
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oooooog
12 31
FVOCI
GRR
2020 124,786 582,754 3,827,980 170,505 6,263 171,914  (1,204,336) 3,679,865 79,694 3,759,559
(232,976) (232,976) 1,566 (231,410)
8,768 33,819 18,475 69,674 130,736 3,758 134,494
33,506 33,506 (157) 33,349
313 313 313
18,475 18,475 18,475
10,490 10,490 10,490
1
(1,722), (1,722) 470 (1,253)
69,674 69,674 3,445 73,118
(224,208) 33,819 18,475 69,674 (102,240) 5,323 (96,917)
2 (41,178) (41,178) (41,178)
1,722 1,722 1,722
3 156,570 156,570 156,570
10,020 626 10,647 (56,365) (45,718)
4
2020 12 31 124,786 582,754 3,730,907 204,950 24,738 241,588  (1,204,336) 3,705,386 28,652 3,734,038
12020 12 31 189
2 51 Tier 212
3 2020
CET (Covid-19)
4 2020 HSBC 80.67
99.33

176/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)

OooooOodd
12 31
2021 2020

63,008 9,865,163 48,777 7,637,015
211 33,036 37 5,793
10 70,790 11,083,590 73,035 11,435,090
13 3,215 503,373 1,865 292,003
14 125,787 19,694,471 182,066 28,506,074
6,778 1,061,231 8,063 1,262,424
33,936 5,313,360 43,241 6,770,243
39,708 6,217,082 50,137 7,849,950
15 26,542 4,155,681 30,969 4,848,816
21 31,490 4,930,389 38,775 6,071,002
1,071 167,686 388 60,749
18 6,479 1,014,417 6,458 1,011,129
20 34 5,323 31 4,854
7 509 79,694 549 85,957
409,558 64,124,496 484,391 75,841,099
14,655 2,294,533 17,484 2,737,470
124,706 19,525,218 119,974 18,784,329
22,344 3,498,400 26,996 4,226,764
172 26,930 14 2,192
22 31,161 4,878,878 26,673 4,176,192
23 20,869 3,267,459 24,687 3,865,244
14 127,651 19,986,317 181,032 28,344,180
5,658 885,873 15,356 2,404,289
24 30,170 4,723,717 38,571 6,039,061
5 783 9 1,409
25 250 39,143 413 64,663
7 3 470
26 12,218 1,912,972 13,360 2,091,775
389,859 61,040,224 464,572 72,738,038
29 797 124,786 797 124,786
29 3,722 582,754 3,722 582,754

(5,173) (809,937) (4,799) (751,379)
20,353 3,186,669 20,099 3,146,900
19,699 3,084,272 19,819 3,103,061
409,558 64,124,496 484,391 75,841,099
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118

455 2020 (644)

118 178 21 96

2022 21
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OooooOodd
12 31
2021 2020

273 42,744 (936) (146,550)

18 2,818 635 99,422
@34 (5.323) (67) (10,490)
(216) (33,819) 457 71,552
42 6,576 154 24,112

71 11,116 56 8,768

©) (1,096) 8 1,253
1,073 168,000 108 16,910
4,150 649,766 27,197 4,258,234
11,761 1,841,420 11,580 1,813,081
9,712 1,520,608 8,568 1,341,492
5,651 884,777 5,890 922,197
(1,350) (211,370) 1,264 197,904
4,383 686,246 (3,771) (590, 425)
1,903 297,953 12,062 1,888,547
(4,652) (728,364) (9,331) (1,460,955)
(9,698) (1,518,416) 318 49,789
(3.831) (599,820) 500 78,285
(9,357) (1,465,025) 1) (11,116)
@D (3,288) 2) (3,445)
(351) (54,956) 210 32,880
5,370 840,781 27,612 4,323,211
(15,185) (2,377,515) (13,882) (2,173,505)
18,285 2,862,882 11,791 1,846,117
O) (626) ® (1,409)

®) (1,253) (98) (15,344)
3,088 483,488 (2,198) (344,141)
10,466 1,638,662 - -
(10,791) (1,689,547) (313) (49,006)
- - 1,000 156,570
(194) (30,375) (263) (41,178)
(519) (81,260) 424 66,386
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12 31

12 31

1 2020

17

2020

2,321
2,539

EDINETOOOO

OO000DO00oDOo00DOo0ooOodn(E22630)

OOoOooOodnd
7,939 1,243,009 25,838 4,045,456
77,605 12,150,615 51,235 8,021,864
(1,730) (270, 866) 532 83,295
83,814 13,122,758 77,605 12,150,615
63,008 9,865,163 48,777 7,637,015
211 33,036 37 5,793
4,323 676,852 5,338 835,771
9,779 1,531,098 14,558 2,279,346
175 27,400 279 43,683
6,490 1,016,139 8,630 1,351,199
@172) (26,930) (14) (2,192)
83,814 13,122,758 77,605 12,150,615
531
2020 443
10,466
(10,791) 2020  (313)
(489) 2020 329
(82) 2020 69
2020 3,211 1,827 2020
902 2020 555
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ooOooooo
12 31
FVOCI
(R 4
2021 797 3,722 20,099 351 55 43 (5,248) 19,819
455 455
14 (216) @37 (4)) (360)
(215) (215)
o o
137) 137)
1

14 14
1) D)
469 (216) @370 (k) 95
2 (198 (194)
(10) (10)
s (k) @
2021 12 31 797 3,722 20,353 135 (82) 22 (5,248) 19,699
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oOoOooodn

12 31
FvoCI
(R 4
2021 124,786 582,754 3,146,900 54,956 8,611 6,733 (821,679) 3,103,061
71,239 71,239
2,192 (33,819) (21,450) (3,288) (56,365)
(33,663) (33,663)
(s7) (157)
(21,450), (21,450)
1
2,192 2,192
(3,288) (3,288)
73,431 (33,819) (21,450) (3,288) 14,874
2 (30,375) (30,375)
(1,566) (1,566)
5 ,722) @,722)
2021 12 31 124,786 582,754 3,186,669 21,137 (12,839) 3,445 (821,679) 3,084,272
12021 12 31 72
2020 12 31 76
2 Tier
3 2021 HSBC 99.33
100.00
4 GRR GRR

182/417



EDINETOOOO

OO000DO00oDOo00DOo0ooOodn(E22630)

oooooog
12 31
FVOCI
( GRR

2020 797 3,722 19,876 182 (32) 77 (5,248) 19,374
(644) (644)

107 170 87 (28) 336

168 168

2 2

87 87

92 92

1

15 15

(28) (28)
(537) 170 87 (28) (308)
2 (263) (263)

11 11

3 1,000 1,000

4 12 @ (6) 5

2020 12 31 797 3,722 20,099 351 55 43 (5,248) 19,819
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OooooOodd
12 31
Fvocl
( GRR
2020 124,786 582,754 3,111,985 28,496 (5,010) 12,056 (821,679) 3,033,387
(100,831) (100,831)
16,753 26,617 13,622 (4,384) 52,608
26,304 26,304
313 313
13,622 13,622
14,404 14,404
1
2,349 2,349
(4,384) (4,384)
(84,078) 26,617 13,622 (4,384) (48,224)
2 (41,178) (41,178)
1,722 1,722
3 156,570 156,570
4 1,879 @157) (939) 783
2020 12 31 124,786 582,754 3,146,900 54,956 8,611 6,733 (821,679) 3,103,061
12020 12 31 76
2 51 Tier 212
3 2020
CET (Covid-19)
4 2020 HSBC 80.67

99.33
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@
( )
2006
EU EC
1606/2002 IFRS
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(€)) 0.3) 11 0.7
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(10) 11 11 377 (41) 348
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Tier 1

1,900 2015 Tier 1
2020 12 84 103

235 2016 Tier 1
2022 12 11

300 2018 Tier 1
2023 10 10

555 2018 Tier 1
2023 28 28

500 2019 Tier 1
2024 11 24 24

250 2019 Tier 1
2024 11 7 8

431 2019 Tier 1
2024 12 20 20

200 2019 Tier 1
2025 9 8
194 212
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MSS GB GBM CMB WPB
2,055 1,367 579 1,095 1,275 (41 6,330
(232) 568 224 649 567 @2) 1,754
1 140 5 7 23 @ 174
2,056 1,507 584 1,102 1,298 43 6,504
(2,064) (918) (485) (612) (975) (64) (5,118)
® 589 99 490 323 o7 1,386
191 191
® 589 99 490 323 84 1,577
100.4 67.2 83.9 55.9 76.5 80.9
2020
MSS GB GBM CMB WPB
1,968 1,381 624 1,133 1,035 (144) 5,997
(96) 651 46 686 664 ;3 1,898
1 (448) @ (322) (39) 4 (808)
1,969 933 620 811 996 (140) 5,189
(1,949) (878) (672) (659) (1,128) (86) (5,372)
20 55 (52) 152 (132) (226) (183)
o o
20 55 (52) 152 (132) (227) (184)
99.0 63.6 107.7 58.2 109.0 89.6
124 2020 167
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6,120 5,900

2,937 2,914

1,677 1,528

887 814

619 644

2021 2020

1 6,330 (210) 6,120 5,997 '€ 5,900
ECL 174 174 (808) (808)
(5,118) (344) (5.462) (5.372) (1,333) (6,705)

191 191 () €Y
1,577 (554) 1,023 (184) (1,430) (1,614)

1
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(549) (773)
©
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1
MSS GB GBM CMB WPB
2021 12 31
2,016 37,685 197 23,529 27,574 176 91,177
34,243 74,179 4,355 50,297 41,939 228 205,241
2020 12 31
3,451 42,810 606 25,809 28,638 177 101,491
23,780 77,393 4,173 48,368 41,258 212 195,184
10
2021 2020 2021 2020
2,451 3,273 1,872 2,507
27,004 31,399 17,794 20,035
40,930 36,775 38,570 35,810
70,385 71,447 58,236 58,352
1 4,142 5,058 3,559 4,207
1 9,179 10,471 8,995 10,476
12 31 83,706 86,976 70,790 73,035
1
11
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59,813 22,549 1,344 83,706 60,890 24,475 1,611 86,976
6,332 9,146 3,171 18,649 5,658 7,095 3,467 16,220
1,987 137,418 1,816 141,221 1,668 197,568 1,974 201,210
29,669 10,235 1,387 41,291 38,347 11,829 1,635 51,811
32,886 12,967 580 46,433 29,847 14,264 118 44,229
1,020 30,467 2,121 33,608 928 38,714 1,150 40,792
1,105 135,809 2,454 139,368 1,058 195,078 3,096 199,232
2021 2020
12 31
49,435 20,021 1,334 70,790 49,650 21,802 1,583 73,035
298 2,556 361 3,215 327 1,227 311 1,865
1,413 122,422 1,952 125,787 1,168 178,866 2,032 182,066
21,806 1,346 53 23,205 27,011 1,603 141 28,755
19,367 11,240 554 31,161 13,681 12,889 103 26,673
19,306 1,563 20,869 24,036 651 24,687
1,066 123,863 2,722 127,651 960 176,785 3,287 181,032
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MSS MSS

505 31 647 16

190 252
37 1 60 1
99 26 211 15
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206 4 151

13

19 47
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3

65 60
589 31 754 16
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79 1 2,898 2,078 7 7
495 97 592
2,120 2,120
1,816 1,816 2,454 2,454
813 1,246 273 2,332 573 1 574
2021 12 31 1,387 1,344 3,171 1,816 7,718 580 2,121 2,454 5,155
75 3 3,153 3,231 3 3
847 3r2 18 1,237
21 1,147 1,168
1,974 1,974 3,095 3,095
713 1,236 296 2,245 94 3 1 98
2020 12 31 1 1,635 1,611 3,467 1,974 8,687 118 1,150 3,096 4,364
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53 353 406 6 6
97 97
1,563 1,563
1,952 1,952 2,722 2,722
1,237 8 1,245 548 548
2021 12 31 53 1,334 361 1,952 3,700 554 1,563 2,722 4,839
56 300 356
85 372 457
9 651 660
2,032 2,032 3,286 3,286
1,211 11 1,222 94 1 95
2020 12 31 141 1,583 311 2,032 4,067 103 651 3,287 4,041
HSBC
NAV
NAV
ABS
HSBC
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1,635 1,611 3,467 1,974 118 1,150 3,096
15 () 148 1,608 11 (316) 1,362
an 1,608 11 1,362
148 (316)
15

@5) (O] (152) ® (€] (€29) ®

@n

(“8) (O) (152) ®) (€)) (32) (®)
555 686 543 742 1

25 2,213

410 (209) (813) ®) (20)

(109) (506) ®) 1.722) (504) (1,053) (2.343)

(218) (668) (41) (368) ®) @3n (465)

1 511 24 330 197 315 812
1,387 1,344 3,171 1,816 580 2,121 2,454
(k) 51 846 102 (721)
1 846 (@)
51 102
1,554 3,203 3,737 1,637 40 943 1,681
14 3 95 1,582 237 87 2,644
3 1,582 237 2,644
95 87
14
21 56 (12) 33 1 23 7
58 2
@37 56 (14) 33 1 23 7
294 442 1,061 53
5 575

(525) (791) (1,435) (198)

(116) (868) (79) (1,138) (20) (525) (1,080)
(61) (1,336) (61) (358) @ (265) (437)
454 902 161 218 7 312 281

1,635 1,611 3,467 1,974 118 1,150 3,096
(24) 43 505 () (73) 1,171
(24) 505 () 1,171
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1 (76) 77 1,730 12 (246) 1,443
(76) 1,730 12 1,443
77 (246)
1
@D (©)) 1)
@
(©) (€XD)
683 2 741
2,128
@ (186) (13)
(©)) (505) ) (1,778) (49%) (950) (2.297)
(83) (668) (375) [©) (153) (511)
506 343 197 133 800
53 1,334 361 1,952 554 1,563 2,722
ayn 1 973 48 (949)
v 973 (949)
1 46
58 3,198 524 1,659 27 683 1,929
2 5 a4 2,076 235 (22) 2,749
5 2,076 235 2,749
44 (22)
2
(O] 55 5 2
@] | 55 | | 5] | 2] | [ | 1 |
403 282 52
558
(749) (542) (198)
6) (849) (1,551) (13) (536) (1,254)
(1,336) () (385) () (167) (524)
91 856 231 7 135 387
141 1,583 311 2,032 103 651 3,287
(24) 10 523 (6H) (10) 1,287
24) 523 @ 1,287
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15 (15) 51 (50) 26 (26) 49 (49)
354 (332) 51 (50) 413 (397) 49 (49)
93 72 170 (154)
64 (64) 54 (54)
6 ®) 10 (10)
157 (136) 6 ) 224 (208) 10 (10)
2021 2020
ocl ocl
232 (234) 7 () 193 (195) 7 )
39 (¢)) 1 64 (40) 5 ®
6 ®) 23 (23)
29 3% 73 (70)
48 (38) 43 43) 60 (69) 37 (38)
354 (332) 51 (50) 413 (397) 49 (49)
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2,978 7 N/A N/A N/A N/A
592
1
cLo CDo 14 100 100
ABS 578 100 100
2,120
6 124 0 115
1,856 34 99 “ 79
0 21
14 3 99 0 23
250
1,816 2,454
594 749
5 50 6 6
211 439
15 35 6 28
27 54
356 256
384 418
2 99 3 40
116 107
268 311 0 70
706 1,140
4 138 7 70
425 586
2 281 554
132 147
132 147
2,332 574
329 1 5 - 5
3 2,003 574
12 31 7,718 5,155
1
2 orc
3

241/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

HSBC

HSBC

242/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

HSBC
HSBC

243/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)

ooooOoog
12
2021 12 31
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91,177 91,276 91,276

54,448 54,448 54,448

10 2 8 10

32,188 32,102 32,102

205,241 205,236 205,236

27,259 27,259 27,259

9,428 9,286 144 9,430

12,488 13,118 13,118

2020 12 31

12,646 12,649 12,649

101,491 101,584 101,584

67,577 67,577 67,577

15 7 7 14

34,305 34,249 34,249

195,184 195,076 104 195,180

34,903 34,903 34,903

17,371 17,094 273 17,367

13,764 14,638 14,638
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6,778 6,881 6,881
33,936 33,921 33,921
39,708 39,708 39,708

3,337

14,655 14,655 14,655
124,706 124,706 124,706
22,344 22,344 22,344

5,658 5,658 5,658
12,218 12,851 12,851

2020 12 31

8,063 8,064 8,064
43,241 43,222 43,222
50,137 50,137 50,137

2,214 2,246 2,246
17,484 17,483 17,483
119,974 119,974 119,974
26,996 26,996 26,996
15,356 15,356 15,356
13,360 14,160 14,160
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15,738 14,620 418 398
2,584 2,918 146 116
13,154 11,702 272 282
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2,613 1,285 2,498 1,152
298 315 299 315
12 31 18,649 16,220 3,215 1,865
14
4,737,254 4,045 49,775 266 50,041 (48,613) 67) (48,680)
8,727,934 39,553 99,744 144 99,888 (96,297) 270) (96,567)
498,980 9,718 9,718 (11,881) (11,881)
134,440 1,582 1,582 (2,159) (2,159)
42,677 681 681 (770) (770)
28 (20,689) 20,689
2021 12 31 14,141,285 43,598 161,500 410 141,221  (159,720) (337)  (139,368)
4,378,792 5,297 60,341 191 60,532 (59,990) 1) (60,031)
8,922,892 40,258 155,752 619 156,371  (151,623) 488)  (152,111)
481,638 10,857 10,857 (12,598) (12,598)
198,306 1,874 1,874 (2,672) (2,672)
82,130 1,572 1,572 (1,816) (1,816)
28 (29,996) 29,996
2020 12 31 14,063,758 45,555 230,396 810 201,210  (228,699) (529)  (199,232)
2021
4,713,729 3,829 48,651 247 48,898 7,770) 67 (47,838)
6,846,965 27,206 80,798 193 80,991 (80,281) (240) (80,521)
478,832 9,153 9,153 (11,896) (11,896)
132,582 1,558 1,558 2,121) ,121)
41,308 677 677 (765) (765)
(15,490) 15,490
2021 12 31 12,213,416 31,035 140,837 440 125,787 (142,834) (307)  (127.651)
4,329,503 5,059 58,925 178 59,103 (58,831) (41) (58,872)
7,019,211 25,135 132,021 691 132,712 (128,249) (388)  (128,637)
467,114 10,441 10,441 (12,697) (12,697)
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195,578 1,849 1,849 (2,621) (2,621)
81,513 1,561 1,561 (1,805) (1,805)
(23,600) 23,600
12,092,919 30,194 204,797 869 182,066 (204,203) (429)  (181,032)

2021 2020 2021 2020

60 42 56 40

156 105 155 103
(152) (88) Q4n 87
(88) €l (€8) €l
@ ) @ @
(60) (28) G (28)

@ €y
1
64 60 64 56
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©
997 7 (16)
2,844 71 24
5,841 an 104
15,007 8,685 172 ©) (168) ©
2
1
20,295 588 409
4 2 2
14
1,327 23 15
576 108 4
6,483 248 (80)
21,626 7,059 613 356 350 14)
21 2020 (29) 2020
19 2020 24

251/417



2026
6,178

3

2021 12 31

3

2020 12 31

HSBC

EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)

OooooOodd
5,886 2020 6,178
(0.06) 2020 0.82 5,886 2020
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1 2
18,016 188 (234) 27
18,016 188 (234) 27
20,725 689 (387) (280)
20,725 689 (387) (280)
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9,232 159 (163)
6
8 ®
2,844 71 24
5,810 an 104
4
2021 12 31 9,238 8,654 159 () (35) ®)
2
1
13,711 438 344
37
3 an
576 108 4
6,449 248 (85)
4
2020 12 31 13,748 7,025 438 356 263 an
1
2
21 2020 (29) 2020
19 2020 24
3
4 5,886 2020 6,178
2026 0.06) 2020 0.8 HSBC
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1 2 3
4,042 266 67 127 127
15,067 5 O (178) (167) (¢
2021 12 31 19,109 271 (69) [ (40) 1D
5,286 191 41) (30) (30)
10,521 2 117 115 2
2020 12 31 15,807 193 (41) 87 85 2
1
2
3
4
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147 11
(167) 127
(25) €Y))

77

32 9

76 (36)
115 (29)

) 76
(40)

147 11

IFRS IAS 39

2022
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Ibor
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1
2 3

6,407 336 124 6,867 17,619 24,486
5,877 5,877 9,190 15,067
2021 12 31 12,284 336 124 12,744 26,809 39,553
4,920 6 124 5,050 12,966 18,016
9,190 9,190
2021 12 31 4,920 6 124 5,050 22,156 27,206
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2 3
12,822 1,855 1,908 60 16,645 13,092 29,737
6,111 1,552 183 7,846 2,675 10,521
2020 12 31 18,933 3,407 2,091 60 24,491 15,767 40,258
6,275 1,833 1,556 61 9,725 11,000 20,725
1,552 183 1,735 2,675 4,410
2020 12 31 6,275 3,385 1,739 61 11,460 13,675 25,135
1
2 Ibor Euribor
6,407 2020 12 31 7,606 5,877
2020 12 31 6,111
3 Ibor
15
2021 2020 2021 2020
41,290 51,811 23,205 28,755
2,229 3,286 1,441 2,194
38,924 48,363 21,711 26,505
103 98 53 56
1 34 64
10 15 3,337 2,214
2 5
2 8 10 3,337 2,214
12 31 41,300 51,826 26,542 30,969
1
2 3.3 2020 2.2
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2021 2020 2021 2020
990 2,382 990 1,543
18,403 20,597
20,247 24,069 11,415 14,432
23,612 21,304 25,452 21,604
30,261 39,319 23,259 28,142
12 31 93,513 107,671 61,116 65,721
2021 2020 2021 2020
39,594 40,000 35,311 32,409
1,436 3,009 542 2,684
12 31 41,030 43,009 35,853 35,093
76
202,794 2020 213,690 2021 167,737
2020 169,797
151,378 2020 154,486 2021 120,436

2020 117,505
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BGF 192 2020
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70.03 0.30

12 31 2006 409
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CAPM CAPM
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2020 12 31 4,331 4,649 9.65 1.51 318
VIU
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1 1
2021 12 31 3,233 287 4,653 568 8,741
2020 12 31 5,023 423 3,885 1,079 10,410
1 2020 HSBC
SIC
SIC
ABS
2021 12 31 SIC 1.2 2020 1.4
ABS
CP 2021 12 31 1.3
2020 1.6 CP
2021 12 31 4.6 2020

6.5
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1 1
0 400 2 157 1,194 14 1,367
400 1,500 81 774 855
1,500 4,000 16 354 370
4,000 20,000 12 149 161
20,000 2 9 11
2021 12 31 2 268 2,480 14 2,764
193 4,414 5,225 631 10,463
1 1,807 1,808
4,409 3,273 7,682
193 49 631 873
4 96 100
2 2
20 4 916 38 978

2021 12 31
213 4,418 6,139 669 11,439
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0 400 5 176 1,228 16 1,425
400 1,500 60 645 705
1,500 4,000 28 351 379
4,000 20,000 22 271 293
20,000 4 39 43
2020 12 31 5 290 2,534 16 2,845
686 3,884 5,985 346 10,901
3 2,365 2,368
3,849 3,247 7,096
686 346 1,032
32 373 405
1 1
40 1 1,450 1,491

2020 12 31
726 3,885 7,434 346 12,391
1 2020 HSBC
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19 19

811 647

83 119 15 12

894 766 34 31

77 2020 115
46 2020 150
15 2020 94
PVIF
PVIF
2021 2020
647 715
200 (95)
67 43
(70) 74
202 (73)
1 9
(36) 27
811 647
PVIF
202 2020 73
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PVIF
PVIF
2021 2020
1 1
0.95 0.69 0.29 0.34
0.95 1.55 0.29 1.34
3.80 1.80 2.80 1.60
PVIF 1.55 2020 1.34 156 2020 159
PVIF
PVIF
86
PVIF
87
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2021 2020 2021 2020
29,947 39,702 22,961 28,142
4,960 7,138 4,604 5,153
2,253 3,597 2,253 3,593
1,365 1,308 531 537
846 899 10 12
251 390 37 59
146 165
54 30 43 29
196 97 172 69
9 90
3,100 2,149 879 1,181
12 31 43,127 55,565 31,490 38,775
39,064 2020 50,027
@) cloll]
2020
193
ROU
2021 2020

1 6 86

3 4

12 31 9 90

1 2020

22
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3.122 4,324 3,141 4,303
6,386 7,744 6,216 7,528
1,324 1,156 30 21
35,601 31,005 21,774 14,821
46,433 44,229 31,161 26,673
2021 2020 2021 2020
4,302 3,273 4,245 3,204
1,032 944
26,049 34,228 14,399 19,136
2,225 2,347 2,225 2,347
33,608 40,792 20,869 24,687
1,568
189
2,146
76
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2021 2020 2021 2020
32,309 42,273 24,204 31,810
4,767 4,900 3,996 4,451
1,507 1,566 859 826
1,315 1,051
386 558 55 82
196 288 74 75
HSBC 129 104 102 76
189 89 172 70
2,658 2,566 708 1,181
12 31 43,456 53,395 30,170 38,571
42,887

2020 52,754 29,913 2020 38,291

274/417



25

2021

2021

2021

2021

2020
2021

12 31

12 31

12 31
12 31

EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)

OooooOodd

309 237 25 103 674
01 32 11 86 220
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(63) (25) 6) (58) (152)
(€)) ) 1 ®

164 175 21 99 459
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94 211 29 104 438

315 68 5 66 454
(80) (51) ) (39) @174)
(18) @ (C)) (28) (52)

@ 11 @ 8

309 237 25 103 674
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85

187
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41 173 20 36 270

56 63 2 39 160
(45) 47 ®) ®) (103)
(©) @ (15) (22)

™ 9 @ 1

39 198 17 52 306

38

69
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308
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/
2021
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2021 2020 2021 2020

12,488 13,764 12,218 13,360
- 11,788 13,064 12,218 13,360

- 700 700
23 2,225 2,347 2,225 2,347
- 2,225 2,347 2,225 2,347
12 31 14,713 16,111 14,443 15,707

PRA
7.65
IFRS
CRD 1V
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Tier 2
450
750
2,000

300
1,500

2,000
1,500
2,000
300

750

1,250

300
200
300
260

350

2,000

2,000

2,000

1,250

500
225
600
750
500

300

100

Tier 1

5.844

2021
3.43

3.5404

6.5 2

1.125

1.728
7.65

4.186 202

1.4648

5.375 2030

1.625 203

0.375 203

0.375 203

0.25 2031
5.375
6.25
4.75

Tier 2

2

023

2023

2024

2025

7

2027
2028
2028
2029

1

1

1

3

2022

2023

2024

2024

2027

2033

2041
2046
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700 700
330
558 569
1,534
300 300
1,260 1,347
1,856
1,260 1,347
1,836
222 220
604 633
1,200
252 269
200 200
252 269
218 233
398 427
1,457
1,658
1,658
1,036
665 719
224 224
595 594
554 549
369 366
222 220
51 169
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12031 11 Sonia 2.0366
2 2021 450 2021
3 2021
4 2025 Sonia 1.6193
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16,783 1,555 1,106 12,277 401 32,122
196,609 5,599 2,770 199 101 205,278
24,273 1,924 1,061 7 27,265
46,433 46,433
9,358 2,790 4,310 8,269 11,873 36,600
139,040 46 104 406 581 140,177
2,755 2,952 2,145 1,328 335 9,515
14 62 123 3,969 10,734 14,902
40,292 423 442 234 1,417 42,808
475,557 15,351 12,061 26,689 25,442 555,100
119,476 119,476
1 11,054 11,054
2021 12 31 606,087 15,351 12,061 26,689 25,442 685,630
20,627 732 299 12,101 463 34,222
186,178 5,769 2,936 231 109 195,223
31,635 1,772 1,504 12 34,923
44,229 44,229
9,602 1,051 4,989 12,914 11,740 40,296
198,758 54 125 483 408 199,828
1,862 3,244 10,554 1,280 588 17,528
94 397 231 9,357 5,503 15,582
50,107 349 444 384 1,178 52,462
543,092 13,368 21,082 36,762 19,989 634,293
147,303 147,303
3,969 3,969
2020 12 31 694,364 13,368 21,082 36,762 19,989 785,565
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18,053 4,781 1,516 1,453 25,803
119,749 3,504 1,453 2 124,708
19,707 1,575 1,061 7 22,350
31,161 31,161
9,241 1,597 3,723 2,360 7,055 23,976
127,352 46 104 379 574 128,455
1,480 1,915 845 1,118 327 5,685
14 62 111 3,700 11,202 15,089
29,248 320 148 28 22 29,766
356,005 13,800 8,961 9,047 19,180 406,993
32,471 32,471
1 1,270 1,270
2021 12 31 389,746 13,800 8,961 9,047 19,180 440,734
16,376 707 205 204 17,492
115,204 3,485 1,287 3 119,979
24,398 1,105 1,500 12 27,015
26,673 26,673
9,414 1,007 2,962 4,497 5,515 23,395
180,608 52 125 444 391 181,620
1,060 3,238 9,629 1,046 417 15,390
14 397 191 9,086 5,478 15,166
37,510 248 146 53 14 37,971
411,257 10,239 16,045 15,345 11,815 464,701
46,340 46,340
1 1,510 1,510
2020 12 31 459,107 10,239 16,045 15,345 11,815 512,551

1 IFRS
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2021 2020
3,225 15,424 18,649 1,631 14,589 16,220
8,841 1,943 10,784 10,186 2,460 12,646
40,837 50,340 91,177 47,863 53,628 101,491
53,079 1,369 54,448 65,157 2,420 67,577
6,748 34,552 41,300 8,984 42,842 51,826
38,851 203 39,054 49,744 274 50,018
12 31 151,581 103,831 255,412 183,565 116,213 299,778
19,439 12,749 32,188 21,627 12,678 34,305
204,973 268 205,241 194,872 312 195,184
27,252 7 27,259 34,891 12 34,903
16,329 17,279 33,608 17,109 23,683 40,792
7,840 1,588 9.428 15,620 1,751 17,371
41,131 1,754 42,885 50,955 1,704 52,659
8 12,480 12,488 445 13,319 13,764
12 31 316,972 46,125 369,097 335,519 53,459 388,978
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2021 2020
2,796 419 3,215 1,455 410 1,865
5,267 1,511 6,778 6,081 1,982 8,063
23,609 10,327 33,936 31,051 12,190 43,241
38,759 949 39,708 48,175 1,962 50,137
4,580 21,962 26,542 5,617 25,352 30,969
28,812 28,812 34,753 1 34,754
12 31 103,823 35,168 138,991 127,132 41,897 169,029
14,655 14,655 17,284 200 17,484
124,704 2 124,706 119,971 3 119,974
22,337 7 22,344 26,984 12 26,996
14,425 6,444 20,869 14,859 9,828 24,687
4,240 1,418 5,658 13,912 1,444 15,356
29,868 44 29,912 38,167 56 38,223
12,218 12,218 330 13,030 13,360
12 31 210,229 20,133 230,362 231,507 24,573 256,080
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5
u ! 160,801 (20,689) 140,112 (107,879) (7,106)  (24,277) 850 1,109 141,221
2
11,960 (156) 11,804 (265)  (11,539) 40 11,844
125,935 (72,788) 53,147 (10,235)  (42,809) (103) 1,301 54,448
3 14,741 (6,001) 8,650 (7,053) 1,597 5 8,655
2021 12 31 313,437 (99,724) 213,713 (125,432)  (61,454)  (24,380) 2,447 2,455 216,168
u ! 229,891 (29,996) 199,895 (160,907) (8,837)  (29,834) 317 1,315 201,210
2
12,430 (531) 11,899 (519)  (11,380) 419 12,318
128,246 (64,386) 63,860 (10,604)  (53,218) (38) 3,735 67,595
3 17,312 (6,990) 10,322 (8,713) 1,609 1 10,323
2020 12 31 387,879 (101,903) 285,976 (180,743)  (73,435)  (29,872) 1,926 5,470 291,446
wu ! 159,169 (20,689) 138,480 (107,879)  (16,866)  (13,273) 462 888 139,368
2
9,444 (156) 9,288 (265) 9,023) 13 9,301
100,031 (72,788) 27,243 (10,235)  (16.855) (153) 16 27,259
4 21,846 (6,091) 15,755 (7,053) 8,702 1 15,766
2021 12 31 290,490 (99,724) 190,766 (125,432)  (42,744)  (13,426) 9,164 928 191,694
! 228,372 (29,996) 198,376 (160,907)  (14,652)  (22,521) 296 856 199,232
2
12,323 (531) 11,792 (519)  (11,273) 5 11,797
99,289 (64,386) 34,903 (10,604)  (24,143) (156) 34,903
4 21,847 (6,990) 14,857 (8,713) 6,144 8 14,865
2020 12 31 361,831 (101,903) 259,928 (180,743)  (50,068)  (22,677) 6,440 869 260,797

12021 12 31 2,590 2020 4,866
6,180 2020 10,622
2
76
32021 12 31 91,177 2020 101,491
8,650 2020 10,322
4 2021 12 31 205,241 2020 195,184
15,755 2020 14,857
5
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1.00
2021 2020
796,969,111 797 796,969,111 797
796,969,111 797 796,969,111 797
0.01
2021 2020
35,000,000 172 35,000,000 172
( PRA )
()
)
Tier
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Tier 1
2021 2020

1,900 2015 0 1 Tier 1,388 1,388
235 2016 o Tier 197 197
300 20182023 Tier 263 263

201 Ti
555 0 82023 rer 555 555

201 Ti
. " 92024 11 - 50 o
2 201 Ti
» " 92024 11 - 23 o
431 201 Ti
’ " 92024 12 - b .
200 20192025 Tier 175 175
12 31 3,722 3,722

CRD Tier

Tier 7.00
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143,036

HSBC
2017 12

262
2019

2022

HSBC

EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)

oOoOooodn

2021 2020 2021 2020
11,054 3,969 1,270 1,510
15,833 14,282 7,334 7,156
367 458 364 376
27,254 18,709 8,968 9,042
1,928 1,366 778 534
30,005 42,793 1,138 4,747
87,543 103,144 30,555 41,059
119,476 147,303 32,471 46,340

IFRS 115,695 2020

HMRC HSBC VAT

HMRC 2013 10 2017 12 31
HMRC VAT
HSBC HMRC 262
HMRC HSBC
262 HSBC 2021 12 31
2018 VAT
HSBC HSBC
VAT 135

32

FSCS
FSCS
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FSCS FSCS
FSCS
2021 2020 2021 2020
HSBC HSBC
HSBC HSBC
1 10,635 419 3,541 428 824 446 895 615
14,433 1,400 13,091 1,191 6,119 1,215 6,088 1,068
25,068 1,819 16,632 1,619 6,943 1,661 6,983 1,683
IFRS

HSBC
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31
2021 2020
- 409 (20) 389 270 (16) 254
- 251 (19) 232 253 an 236
- 187 an 170 424 (15) 409
- 177 (13) 164 305 (15) 290
- 90 ©) 81 152 ©) 143
705 (58) 647 1,134 (56) 1,078
- 556 (33) 523 770 (31) 739
12 31 1,670 (111) 1,559 2,174 (103) 2,071
32
2021 12

31 25
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L
HSBC L
2008 11 30
8.4 HSBC HSBC
HSBC
HSBC
HSBC
2009
HSBC
2018 12
2019
2020
2020 12 2021
HSBC
HSBC 2022

2022 11
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2013
HSBC
2017
2019
2021
2009
HSSL
HSSL
2018 12
SPC
HSSL
HSSL
2012 12
2013

HSBC

2019

SPC

2018

2014 12

2020
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2009
2017
SL HSBC
HSBC
2013
HSSL
2009 10
BC
2015
2018 12
600
HSBC
FCA
FRB

AML



FCA

2021 12

2014 11

2021

FCA

FRB
2

HSBC

FRB

FCA

HSBC

HSBC

HSBC
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AML
166

83



2016 12

EC 2021

HSBC

EC
EU
HSBC EU
EC
HSBC
LIBOR 2011
US CEA
HSBC
LIBOR
ICE LIBOR
2019
2020
2021 12 EC HSBC
HSBC 174.3
2018 1 HSBC
HSBC 2010
DoJ
2021 FX DPA
2020

28
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ooooooo
EC HSBC 2007
2019
2021
LIBOR
HSBC
HSBC
LIBOR 2019 HSBC
2022
HSBC
2011 2012
EC
DoJ
2011
FX DPA 2021 FX DPA
2017
2021 12
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2013 HSBC
HSBC
2018 11 12 HSBC
HSBC
2019 HSBC
2021 11
HSBC
2014 HSBC
2004 2013
US CEA
2020 10 HSBC
2015 12 HSBC
2004 2014
2014 HSBC
2007 2013 12
US CEA
2016 HSBC
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1999 2014
11
PGM
HSBC
2003 2009
33
2021 21
E14  HQ

1AS 24

KMP

2014

2015

PGM

HSBC

PRA

FCA

KMP
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KMP
KMP
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2,3
12 31
1 2020
2
3
1
1 Kip
2
3 2020
IAS 24
KMP
2021
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KNP
2021 2020
13,678 3,865
46 19
1,378 429
4,331 586
19,433 4,899
2021 KmP 2020
2,091,617
2021 2020 °
12 31 12 31
2
0.03 0.08 0.03 1.5
11 18 13 39
KMP
2021 KmP 2020
2006 413
2021
KMP
KNP KNP
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2021 2020
12 31 12 31 12 31 12 31

108 19 4,702 1,360 170 108 1,664 1,154
2,002 787 25,566 21,862 2,261 2,002 33,785 20,980
7 6 29 27 7 7 29 28
4,890 3,173 6,222 4,048
490 329 505 435

172 154 172 172
2,332 1,690 4,638 1,137
1,540 1,262 9,853 4,784 2,228 1,431 10,821 4,250

12 31
3,829 2,228 47,862 33,225 4,838 3,720 57,664 32,032
158 23 116 82 406 151 742 51
1,181 1,162 1,201 1,307 1,201
6,659 2,261 4,961 2,534
2,364 1,875 3,428 3,149 4,200 2,080 2,565 2,234
3,443 2,074 26,152 22,133 4,649 3,443 30,283 20,878
9,485 9,251 10,421 10,756 10,421
6,162 1,841 8,738 1,028
189 179 8,057 3,826 103 74 10,719 3,097
12 31

16,820 14,564 62,196 33,292 9,358 5,748 70,071 41,444
2,622 2,061 2,438 1,762
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2021 2020 2021 2020

4 5 32 55

1 50 (55) 58 256
8 13 61 55

357 389

2 2

2

7 30 236 365

143 126 2,110 2,077

1 2020
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2021 2020
12 31 12 31 12 31 12 31 12 31 12 31
603 264 108 19 4,695 1,360 907 234 169 108 1,664 1,154
15,309 9,025 2,002 787 22,953 19,755 19,139 15,309 2,261 2,002 31,986 19,829
3,172 2,259 3,561 2,100 5,263 2,123 4,794 3,083
6,446 3,850 416 242 8,198 6,446 395 322
3,837 3,837 2,214 2,214
2,313 2,313 2,058 1,428 3,070 965 1,942 775
5,921 1,685 1,537 1,261 9,327 4,557 4,769 2,986 2,228 1,430 10,063 4,136
6,479 6,479 6,458 6,458
12 31
43,580 29,212 3,647 2,067 43,010 29,442 50,018 36,735 4,658 3,540 50,844 29,299
112 49 158 21 116 82 10 1 406 151 742 51
1,181 1,162 1,201 318 1,307 1,201
1,808 1,229 3,245 965 1,956 1,096 3,089 1,471
1,287 696 2,364 1,875 3,321 3,013 1,287 1,287 4,200 2,080 2,509 2,178
17,378 10,190 3,443 2,074 23,787 20,182 18,174 17,378 4,649 3,443 29,159 20,161
700 700 9,262 9,033 10,187 700 700 10,519 10,187
988 431 5,670 1,645 2,349 988 8,468 1,028
6,166 1,127 174 166 6,423 3,302 7,716 1,563 63 45 9,578 2,510
12 31
28,439 14,422 16,582 14,331 53,950 29,189 32,510 23,013 9,318 5,719 65,371 38,787
5,338 2,676 1,686 1,130 11,011 4,974 1,427 893
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2022

2021 12 31
5,490 2020 5,645
2020 713
775 2020 711
34
2021
2021 11 25
MMB SAS
2021 18
HSBC
HSBC
CCF
SFH 100
382
IFRS
2023

2021 12 31 24.1

21.9 19.9
135
35

36
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2006 409
2021 12 31

E14 5HQ
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ek |
PTFOT Rk, HTFXe—7oligddti-Tr5h
BEAEEA T ERM G RN
Rl B o R A0 i R
= A e s Mﬂli:f‘f:i’t‘:ﬂ
FLarL I Lt fomo Fwma LY . | 8
etk i Tk e RN L
Assarfnancs Decarnber [H) Limimed o000 1 HSBIE Globe) Custody Propristary Nomines
Assorfenancs Decambar (P Limited 10000 ER] (LK) Limvitad 10 00 L4
Asserfinance Decermbaer (R] Limited o0 15 HSBC Globni Shared Services (Indin] Privote
Agsatfnancs Jurm [A) Limited 000 i Lirmnited {In Licquidation} £3.88 Licd
Azsatfinance Limited ol 15 HSBC Infrastructura Limied Ll "
Asserfnance March (B) Lamitad 0000 & HEBE INKA investmant-AG TEV 100,00 ey
-ﬁ.m;dﬁ&tqﬁ l.-mrml : tWN 18 HSBE Insumnce Services Heldings Limited 10000 ]
Agsatfinance Seprembar (F) Limited 000 15 HSBC Irvestmart Bank Hetdings Limited 100.00 218
_Banco Neminess (Guarmaey Limied oo i HSBC |sawer Services Comman Degositany 100.00 2
Em Morminass 2 {Guarnzay} Limibed H0.00 "’ HSBE laswar Services Daposmary Nominas
Benu Salail Limited Parmership i a5 UK} Limited 10000 am
BantalGreantak Chinn Real Estane i a4rp HSBC Laasing [France) W00 EEH &
Bilingsgate Nominess Limited (in Liguidetion) 100,00 o IR Ui bl A8
Canadn Crescent Nominess (UK} Limited 10000 205 HEBC L Assurance [Malta) Limited 1000 Mmoo =
D!S_FE_El_;tnm Assar b M-Iﬂllﬂlnlﬂ! Limited ] G55 s HSBC LU Nerrundas Limitsd 100.00 218
CCF Holding (LIZANI S A L [in Liquidatan} 7450 o HEBE Marking Name Namnes (LK) Limitad 100 00 218
Crartorhouse Adminigtetors (DT | Limaed 10000 [9983)  1s HSBC Middle East Leasing Parnarshig ] 4%
Charterhouse Managemont Senvices Limited e @988 s HSBE Gparatons! Servicas GmbH 8000 2
Crartarhouss Pansions Limited H0.00 _ars  HSBCOversens Nomings (UKI Limitsd 100,00 a8
_COIF Nomineos Limied LT 6215 HSBC PB Corpornte Senaces 1 Lirnited 10000 r
Carsair IV Financil Sorvicas Capital Partners - HEBC Panmen Trust (irsland) DAC 100,00 EE
BLP M 4z HSBCPIHoldings (Mnuritus) Linvied 10009 »
Dem @ 10000 @958 am HSEC Praferentinl LP (UK} 10000 an
Dermpar 1 000 [BE5) am HSBC Private Banking Namines 3 (Jersey) 10600 4
Etan Gorparata Services Limited il Lol s HEBC Private Equity Ivvemtments (UK Limimg 10000 ¥
Flandros Contartious 5.4 100 Eees = HSBC Privatn M-rkm Mwm s.u.Fl.L 1000 4
Fancidra Elyséas W00 B = HEBE Propeny Funds (Hoiding) Limad 10000 "
Eerm Whﬂl__l._lﬂﬂ_ﬂ 1o m [ 'HSBC Raal Eatte Loasing {France) 1okt EEsE =
“Grundstusckgesslischatt Trinkaysmrmase _HEBC REIM {Franca} 0000 @999}
_Kommardigesstisshatt ] [ HSBC Securities (Egypt! S.AE {in Ligusdston) 100 00 -] e
HS3C (BGF) Investmants Limited 100,00 2 HEBC Socuritins (South Afnea) {Pry) Limited 10000 zar
'MSEC Asset Finance JUK) Limited 10000 ars HSBC Securities Sarvices (Guornsoy) Limited 10000 @888 17
HSBC Aaset Finance M 0 6. Haldings (UK) HSBC Socurities Services (relanc) DAC el I
Liniited | e 2% HSBC Securitins Sarvices Lusambourg) S A 10060 s
HE8C Assuances Vie {Franca) 10000 (29853 F ) HEBC Securitins Services Holdings (Iraland)
HS8C Bank (Genaral Partner) Limitod 10000 ) pac 10000 m
_HSEC Bank (AR (Limitad Lisbiley Company) o @73 WSBC Serace Company Germary GmbH W
HSBC Barik Armenia cisc 10000 = HSBC Servicas (Franca) 100,00 iz P
HSEC Bank Capieal Funding [Stwding 1) LP nfa .58 p;gaf;'é?.mﬁ;m] 10000 G959 41
HSAC Bank Capital Funding (Stding Z) LP '8 0% WSBC SFTICH) Limited 100.00 o ;:.r
HSEC Bank Mabs p.l o Mo & HSEC Spacinkst Invastmants umrw 10000 15
HSALC City Furwding Holdings 10000 18 HEBC T ction Sanvices GmbH 100,00 FI
_HSEC Cliort Holdings Nomines (LK) Limited 10000 aré HSEC Trinkaus & Burkhardt (sntamatiorall 10000 ar
HSAC Cliorit Nomirne jJersey) Limited 100.00 2% MBEC Trinkeus & Burkhardt AG 100.00 'l
HSAC Conunsnml Ewope G559 E HSBC Trinkaus B Burkhardt Gosailschaft fur
HSAC Corporate Trustes Comparny (UK} Ennkbatsligungan mbH 100.00 F]
Limited H00.00 18 usac Trinkaus Europa lmmabdien Fands Nr, &
HSBS Custody Services (Guernsey) Limied 100,00 o 10000 L
HSBC Epargre Entrepnse (Franceh YOO 00 Ea9H = HSEI: Trinksus Family Cffice GmbH 10000 oo
HEEC Equaty (LK) Limitad 100.00 e HEBE Trinkaus Roal Estate GmbH 100.00 £
HSHC Eurcpa BY. oo i HEBC Trustes C 1] Limitad 100.00 240
HSEC Factonng (France) 10000 1998%) 2 MSBC Trustas (Guornsay) Limited L 2
HSBC Garrmany Holdings GmbH 100,00 2 HSIL [rvistriants Linited 100,00 =
HSBE Global Aszet Management [Deutchiand) IMEA Intemiaticrale mpuulmwﬁllm
GmbH 1000 M mbH - 10000 -
HEBC Global Asset Manageman: [France) o 00 B8 = Jarnas Capel & Co, Limited {In Lsguidason) 10000 45
HSBC Glabal Aszzet Managamant [Intsmataral) Jarmas Capal (Nominoes) Lemited H:ﬂﬂ'l an
Limited {In Laguidation) 10000 28 Jarmas Capel (Taswan] Nominess Limited 100,00 18
HSAC Global Asset Managemant (Malta) Kayse: Llimann Limited 10000 [@E8W
Laited 10000 i ves] = Midearp Lemited 100 00 218
HS8C Global Aszer Ma [Cmstarmaich) I I
f_rgh_H_lln quuldtbun] MAMIANL .00 - ml Clignt HSBC G5 Nomineg (LIK] —_— -
HSAC Global Asset Managemant Swizariand] ‘Repubke Nominaes Lemited. 10000 217
MG - i 10000 [BEBH  4m RLLIKREF Nemirmas (UK) Ona Limized 160,00 Tzis
HESAC Global Custady Namines (LK Limited 10000 e RLUKREF Nermirees (LI Twa Limited o000 i
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SAP.C - ipro Recouwremant o890 F- ] BHI7E
Saf Banyun 10000 28599 423 —_— —
Saf Guangzheu 10000 [@e8E 4 WREAURER L TRESA T SENS, RiGMBIZEAl 8
SCI HSEC Assurancas imma 10000 2089 = Sl et R S LS B C A R e R R LT
SFM 10000 pose = BRSSO ST, AR O ER L T
5F55 Normneus (Ptyl Limitad 100.00 az B, D— e R M D At — Ve ME L T
SNC Dorigue 999 1446 THRRE, L HERACALA SR AL L TR ER T B
SNE Los Olviars 0°Anbibes BO.00 5093 o5 Sflal | ML L e S HSBC MRS T, I
SHCE/ME - 2008 A 100.00 SERE A LS Ty D,
SNCE/ME-Z007 A 100.00 o oA i
SNCEME-Z07 B 160,00 Eﬁ :z IFRSI= K SCF S DTEREWELTL i B, ST L7
S P h O G = B 20Tl L e D SRR AR EL 7 W R AR, HSBO Dl
g s T Wi, L N REEATL S,
Sopingest 100.00 k-] 1
South Yorkshre Leght Rail Limited 10000 15 :
Swean National Limited 10000 a 2  HEBCHIENNE
The Varture Catahysts Limited 100.00 218 Ll
Tririkaus Australien Immotian Fonds Nr 1 5 EmmE
Brisbane GmbH & Co. KG 10000 24 4 ThLALmE
Trrkaus Australion bnmaobdban-Fonds Nr 1 - prmyy
Trauhwnd-GmaH 100,00 ey ]
Trirkaus Eurcps Immobdan-Fonds Ne 3 Obpit g  Yesketen—-m
Utrechit Werwninung s-GmbH 10000 FY) 7 eETORREm
Trirkaug Immobiban-Fonds 5 AbFTrIF-i
Geschnafisfushnungs-GmbH 100.00 L
Tririkaus Immabiben-Fands Varsmhungs- BRFEN
SmbH 100.00 Lo Office Block A Bay Studios Business Fark, Fabian Way,
Trirkaus Private Equety Managarment GmibH 10200 o 8 Swanzses, Wales, United Kingoom, SAT 508
Tekmais Privi Fcioley Varvnliaings Gk} el At 10 3 More London Riverside, London, United Kingdom, SE1 240
Valeurs Mobilidres Efysées o BEEE -
11 Emnst-Schneider-Platz 1, Duessaldorf, Garmany, 40212
A LT 125 W 25th St New York, New York, United States of Armerica,
ad el 12 naoo?
Ll g e o ey Ay ahiert T
BUFOEHR, Sradrb T y— T, Pk O RS T B 34 Copse Wood Way, North Middiasex, United Ki "
13 HAG 2U4
148 10 Earfsort Terrace, Dublin, frefand, DOZ T360
B G 2 : -
(S L 1E 8 Cananls Square , Londen, United Kingalom, £14 8HO
g i e Fd’::;;.‘.;‘;]; fre s ;Imnmg?;.rgp.ﬁmm Northarn frefand, Belfzst, Uinited
"HEM Hokings Limited {in Liguidation] 50%8 0w — s e e S —
ThLmnﬁlmrletIthngumhd o P o g:;HMRMMAW St Petar Port, Guarnsay, GY1
s 18 HSBC Main Buitding, 1 Ousen's Road Cantral, Heng Keng
Pl S s L R 18 Oak Houss, Hirzel Strest, 5t Potar Fort, Guernsey, GY1 ZNF
SRR, R eI TS 156 Grear Charias Strast, Queenswsy, Bimingham, Wast
20 Mrdlands, United Kingdomn, B3 IHN
[——— Solwfera - Rue Saad Zaghiou! immeuble - T70 Marfaa, P.O. Box
rhriratoarb iy 21 17 6476 Mar Michael, Bayrouth, Lebanon, 11042040
Erdemnso [l oo Wailkers Covporate Sanvices Limited, Walker Housse, 67 Mary
aaan Lol 22 Strest, Gaorgs Town, Grand Cayman, Cayman Islands, KY1-9005
;'L :ﬁ:ﬁmm f;g - 2338 avenus Kidber, Faris, France, 75116
CRAL Peymant Schamse Limited {in Liguidation) 33 2380 24 Hﬂ.rmmﬂea ‘3' .Dum.ﬁ]b.rf Germanr m
Cormowr Pre Lid 1176 51 Immaoubie Covur Dédfense, 710 asplanads oy Gdrdral de Gauwlle,
Dividia Firancial Sarices Limitad 560 52 25 Courbwvois, France, 92460
Episode Six Limited 308 83 26 HEEC House Explanadfe, 51 Heliar, Jersay, JE4 8UE
Eure Secured Notes lssuer 18,88 B 2 Paveletskaya Square Buiding 2, Moscow, Russian Faderatmn,
UiguidayMich LG nin ass 27 115054
London Precious Matsls Clemring Limited 2200 S 28 &6 Teryan Straet, Yeravan, Armanig, 0008
Quentwa Lt ot & 28 116 Archbishop Straat, Valiots, Maita
Services E"""E;E"“’P“" “r:: ::E 30 HSEC House Esplanade, St Helfiar, Jersay, JET THS
bl TTa0d T 31 MHSBC Houwse Esplanade, 51 Melier, Jersey, JE4 8IVP
'' Th r",';'m"“ g Sofrwmre Holdings Limited ""é”m . 32 80 MW Street, Qormi, Malts, QRM 3107
Trada Infarmaton Netwark Limited 16 65 w 33 Harrsngasse 1-3, Wien, Austris, 1010
us Europa | Inunnbdmﬁu'd: Nr 7 __nia an 34 26 Gartensfrasse, Zurch, Switzerand, 5002
'l.l"nuh.ruunl.lmrrld 1798 L8 35 SE.J{FGMGHHG'FW{.MUMMMM?
L B M i R Ll kid Unit 107 Level 1, Gate Village Buiding No. § Dubai nternational
Financial Cantre (DIFC), Dubas, United Arab Emivatss, F.O. Box
38 506553
37 HSEC House Esplanade, 31 Hefier, Jersey, JET 1GT
T Grand Canal Squars, Grand Canal Harbour, Dublin 2, iraland,
38 D02 PE20
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Financial statements

Conselidated income statement
for the year ended 31 December

2021 FinFo]
Aotag® Lm £rn

Mt interest income 1,754 1,688
- interest ingome'? 3,1,::4 4,086
= misrest -q;-nsn:‘ {1, 2 iga
Met fom incoms 4 1413 1,400
— fe# incorme 2,708 2874
= ferexpense {1 (1.274)
Met income from Snancial insturments held for frading or managed on a fair value basis ¥ 1,733 1,758
Net income frorm assets and habdities of insurance busmesses, including reiated derivatrves, measured at fair vales
through profitor loss E) 1,214 Ha
Changes in Fair value of long-term deio t and rela tvd denvatives = {8) 17
Changes in Fair value of other financal instnements manda oeily maasured at fair value through profit or loss Ll 493 L]
Gains Fess losses fram finsnca| irmmestrments 60 95
Nt insurnce prees LT inoome ol 1,806 1,558
Cither aperating incarme! 594 417
Tu'.lup.lﬁ'q income 9,159 7,683
Net insurance clairs, benefits paid and movernentin labdibes to policyhobders 4 {3.039) 11.783)
lhl:opn'lrlg Irlmrnll:llnnl:hlrlg_lin ul:p-lct-iu'ldlth::-.nd other n':ll:lmpllrrr_'rl:d-gl-l-‘ #1120 5,800
Change in expected oedit losses and other creditimpainment charges 174 (B8]
Netopera ting incame 5,284 S8z
Toml operating expanzes 54821 4, 16|
= pmplopee compengation and benefits a (2,0 (&340)
- fpEners and adrreni S2eE e e penaes {32 [3082)
= deprecia ton and impairment of property, plant and equiprrent and night of use assets [ 137
= amorigaton and impairment of mtangdle assete o {84, 1807
Operating profitffloss) a3z £1.613]
Share of prof o) in areocates and joint venres " 191 1
Profitiiozs) betore tax 1,023 01,814
Tax croedit z 23 134
mﬂﬂbﬂl for the percd !.HE [1.478]
ProfitToss] sttnbutable 3 the panent sormparry 1,041 (1,488
Profit attnbutatle bo non-controlling interests 5 10

*  For Motes an the fnencial statamants, see page 118,

I Intarastincoma inclbidss £1,.986m (2020; £2.773m) of intaras! racog nised on fnancial assats measurad st amartisss cost FERGm (2020 £658m)
of fegabve intarst recoirizad on Sanciel ebiiies and FEQdm (2020: £657rnl of interast recog risad on financal asssts measured ot far vakis
through other comprabansive incame. Inckids within this s £6Tm (2020: £57m) irtarast recagnsed on impaired financial assats.

Irtara st ravande calculaied wsing the efactie interes! mathod cormrisas intarest racogrnized on fmancisd assats maasured af sither srmonisad
cast ar fair valug throvgh other compraha ninee inooma.

Intarast expsnse inclides £6 1m (2020 £F,.299m) of intere sl on financial lisbiftias, skcluding interast an financiel hebilites beld for trading or
dasgnated or otfarwizs mandatordy massured o fer valse,

X021 balancas inclidh £86m garn vecognized from sele of HEEC Trinkaus & Burkbardt AG's one propary wiveh vwes clissfed o5 hald for sk,
Mot oparating income before changs in sxpacted crodit fosses and sthar cradit smparmant ching 85 is 5o rafpred o s ‘mvengs

M W R
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Consolidated staterment of comprehensive income
for the year ended 31 December

2021 i)
£m__ e
Profitfloss) for the vear 1,046 [1.478)
Other comprehensive [exg Wincome
sz that will be reclazzifisd subzsquently  profit or oz when specific conditons ars met
Delo tinstrunnents al Fair value through other cormprehensive income {237 213
=_fair value (losseshgaing {24m a68
— lair value gans transheered to the income & @ Ement on disposal {53 50
- expectid credst (recovenesilosses recognised in S incore sLabEment i
= ingome boms 18 171
Cash Bow hedges {165 118
= hirvalue fiosses)gaing 140y B4
- tair value igainadosies reclassifed o the incorme statement (202) T2
= IFGorrE e 7 (Lo
Exchange differences (503) a8y
Itarmz that will nat be reclazzified subsequenty to profit or loss:
Rerreasursrrent of defined beneft assetliabitty 44 @
= biefore mcorme tae 61 [REH
~ IMCOFE LK {1170 ]
Equity ins turments designated at fair value throwgh other comprehensiie noome 2 ]
= fair wvalue gans z 2z
= inGOrre xS = =
Changes in fir value of financal liabilaes desgnated at hirvalue upon inidal recognibion ansing fom changes in own credit risk 2 &7
= fair value gans 3 e
= InGorme axes ﬂll |28
Other comprehmzive (sxpanzelincoma for the year, netof s 1950 il
Total comprehensive incomsf{expenze) for the yesr 29 [A18)
Attributable to
- gharshalders of the parnt company 293 (853}
= non-gonirolling interests (] 4
Total comprehensive incomesliexpense) for the year a9 [818)
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Financial statements
Consolidated balance sheet
at 31 December
oz e
Azzetz
Cash and balances at central banks 108,482 86,082
_Iberrvs i the course of collectan from ather banks 6 243
Trading assets o 83,708 BEG7E
Fnancial assets desagnated and otherwise mandatonby misasured at fair value throwgh profit or loss ix 18,649 16,20
Dlenvatives 4 141,22 21310
Loans 3nd advances o barks 10,784 12 648
Loans and advances o custormers 91,177 101481
Reverse repurchise agreermints ~ non-ireding 54,448 ar.577
Fnancial mvestents a 41,300 Bigas
_Prepayrments, sccued meome and ofer assis il 43,127 55545
Current tax §ssetd 1,135 444
Intereats in aseooabes and ©inkvenbines "7 Fa3 A57
Goodwil and inGrphle saety x 894 e
Dieferred tax sssets E k5] BT
Toml azets 596,611 591,150
Liabilities and squity
Liabilides
Degpan ts by barks 32,188 34,505
G Aol Bcsoun s 05,241 185,184
Repurchase agreemants - non-rading 27,259 34,503
lberms in e course of ransmission o other banks 489 230
Trading liabdities ar 46,433 44 330
Fnancal babikbes dengrated at far value il 33,608 409
Diprivatives L 139,388 196,232
Debt secunbes m issun 9,428 17,301
Accrusls, delerred incorre and other habohnes M A3,456 53,598
Current tax; liabikbes a7 138
Liabidi tigg under insuranos coniacts L 22,264 L
Prosissans - ‘562 B
Defeered o hiakbilibgs L4 13 0
Subardna bed labilites el 12,488 13 had
Total liabilities !TEB ﬂi?':lﬂl
Equity
Toml sharehoklers” equity 23,584 25,080
= called up thare capital = mm7 rar
- oiher e by inatrirrents a a7z amaz
= oG rESErVER 5, 4,887
= _retwned eamengs 24,735 2hERS
Mes-cantrofrg inbsoe b i 183
Toml equity 23,715 23845
Tamml linbilities and squity 596,611 &E51.150

® For Nates on the Snancsl stalarmants, des pagae 118

The accompanymng notes on pages 11810 178, and the audiad sections of tha *Raport of tha Diractors’ on pages 21 1o 56 form an
integral part of thesa finanaal stataments

The Tinancal statemants waha approved by the Board of Directors on 21 Febiuany 2022 and signed on its bahall by

Dave Wattz
Diractor

110 HSBC Bank ple Annual Report and Accounts 20217
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Consolidated statement of cash flows
for the year ended 31 December

2021 201
£m Em

Prafitflozz] before mx 1,023 (1,814}
Adjusements ker nen-cath items
Deprecabon, srmortealion and impairment’ 174 1,273
Mot gan fromir ing achwtios 162 (1t
Shaee of (prof i osses in Janciates and pnt ventures {191) 1
Change in spectsd credit lostes gross of recovenies snd other credt irmpairment charg s {171 an
Prenasions ingd uding pensions 104 434
Share-bated payrmint expenss a6 Ta
Other non-cash items intuded in profisioss befons tac {198) 106
Blirrination of mechange ditferences” 4926 [2527)

CI'.I!B 0] u-plrl'lrlg assets and liabilities J6418
= change in not trading secunties and derma bves BATD
- change in loans snd 38vances 10 banks and custarmess 6,760
= change in revers e repurchass Jgreements = nan-trading 16,084
= change in financial assets desgnated and othensyise mandatonly measured at Rir value 75
- change in other Gitek (75133
= change in deposits by banks and customer accounts 28263
= changp in repurchase Igreenents - non-trachng (14,26

= change in debt securitios in issun (7868
- change in financial lishd bes designated at far value [ELrE
- change in other liabikzes 6432
= gontributions paid to defined benefit plans (225
- f@x paid 142
Net cazh frem epemting activites 43 858
= purchase of financal investments (21,037
- procisds from the sale and memnty of insncial imestments 17417

= nit cash Nows Frorm the purchase bnd sale of praperty, plant $nd equipmint {0l
- ned invesament = intangble waets (1503
= not cash cwtd o frorm ot tmant in sstomates snd scquiiion of Busirmsses and subsidise et [AT1H
- net cash fiow on desposal of subsidianes, busingsses, 33sonaes and pintveniues &7

Nee eazh frem invesng actvitie: [d,154)
= redernption of preforence shares and other egquity instruments (318}
— subordmated loan capitsl issued -

- subordinated losn capitsl repaid? (18}
= dnadends to the parent company (2625
= Rund recsived fram the perent cormpany 1,000
= dnadends paid to non-controlling intenests -

Netzazh frem fnancing actvites 401

Met incres sefidecrease] in cash and cash equivalents 40,1448

Cash and cash equnalents at 1 Jan 22358

Exchange ditference in respect ol cish and cash equvalents 2820
Cazh and cash equivalants st 31 Diect 126304
Cazh and cash equihal comprise of

- cath and balances 3 central banks 5,082
= |fmmg in e cowse of colliection fromn other banks 243
= lpans and advanoes b0 banks of one month or less 7,318 BAT
= resres repurchase sgresmentwith banks of one manth or less 17,430 21,020
= teasury belis, ottver bils and cerdficates of deposit less than three months 233 985
- cash collamral and net setfement accounts 7,403 GATE
= |eds: vbermis in the course of fransmisson B other banks 483 (280}
Cazh and cazh squivelent: at 31 Dgct 146,923 126304

1 Inchided within 200 are the impact of impsirmeant and wite-cilfs rolted principaly 1o our businassas in tha UK and HSEC Continanral Eurapa

eGSRl

2 A@Mrﬁm beirxy changas batwasn opaning snd clesing balancs shadt Srmouls i Sversds ratas, Thisis pol dona o & ne-by-iee bass, &5

datails cannot ba datarmined without unreasonsbls axpanss,

3 Subordireted tebiites charges during the vear are sttribu tably o cosh fows fromissusnce £10,468m (20.20: Nill and rapeyrnent of £710,902Im
(2020 £18)m) of securmbas s prasarted in the Consalidated statermant of cash Bows. Non-cash chenges during the yeer included Kragr

awchargas eorns fossns) £16 1 2m (2020: £35 T and fair value gomsflosses) S82m (2020 £659m)

4 A 37 Dacambar 2027, E9410m (2020: £17,828m) was not saable for use by the groug, of which £1,393m (2020 £2460m) ralatad 1o

mandatory deposis ot cantral banks.

Interast recamnad was £4,266m (2020 £5.424m), mtarast paxd was £2,919m (2020 £3.725m)] and dividends recemved wera £704m [2020;

£423mn)

HSBC Bank plec Annual Report and Accounts 2021 111
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Financial statements

Consolidated statement of changes in equity
for the year ended 31 December

Other receve:
Group
Financial Cath recrgan lza- Total
Cal ledd up other azzeds at L Foraign ton shane- Pécn-
share squity RAstained FOCI  hedging exchanps reserve hokers” controling Total
capital Inztruments samings L= L= ] FECErve {GRA"F nguity Inter ssts ity
£m Em £m £mi £m £m £m Em £m £m
At 1 Jan 2021 a7 3722 13,88 1,309 158 1,343 (7,692} 23,666 183 23849
Profit for the year = o 1,041 - —_ _ = 1,041 3 1,046
Othér cormprehenave [Expendsehincome

(it af G - - 45 [234) (185} (395} - (S48} =] 1957}

~ debt insbruments at far value through A !
OEEr COMPrERensing mCorme - - = =3 - - = [ [y (237}

Bl ty instruments dessgniated at fir
value through other comprehensiee
GO - - - 2 - - - ] - z
cash Aow hodges - - = = {185} = = [165) = {165K
= changes m fair vakue of fingncl

kabibties designated at Birvalue due 1o

mveTEn T an oawn coedit resk! - - 2 - - - - 2 - 2
= remesduremnt of defined berelit

assotiiabdity - - ad - - —_ - 44 - a4
- Echange diferences = = = £ — {325 = [S95) k] (803N
Total comprehenzive incamel
{expensze] for the year - - 1,087 234} {165} {5558 - aF 4} 85
Dividends 1o the parent corrpa ny - - 184) - - - - [194) {11 {195)
Net impact of equity-settied share-based
pEYTIENEE = = {19} = = - = 1% = 1)
Change in business combinations snd
other rmoveranis? - - 23 .1 - - - 29 " {18}

_At 31 Dec 2021 797 3,722 24,735 1.081 2] 248 [7.692} 23,584 131 23,715

T A1 Decombar 2021, the cumlative smoent of change in fir valus stiributabls to chenges in own cradt mek of firance! fabiities desgra tad st
fair vakin wos o besof £166m. The curmulatve changs on 37 December 2020 wes & foss of £185%m.

2 The dwadends o the parant company are the coupons payrmant on sgdiionsl tar | nstruments.

3 Additions! sharas ware acquired in HSBC Trnkeuws & Burchardt AG and HSBC Bank Armania gisc, increasing the group’s intarast bo 100%.

4 The Group reorganisation resarve ("GRA] is an scoounting resene resyliing from the nng-fancing implamentation. The GAR doss not form part of
raguistony capital.
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Consolidated staterment of changes in eguity (continued)
for the year ended 31 December

OV esenes
Sroup
Financial TROrganisa- Total
Called up [l asseis 31 Cash Now Foreign BOA shar - {1,
share enaty  Remired FYOO  hedgng  exchangs I holders’  conTaling Toml
Capitd ImStuments  oanings rasenve rasenm PEERIVE 'aRA) ety INmress ety
fm £rm £m £m im i din i Em frn
At 1 Jdan 2020 fi- 3raz 24,445 1,089 41 1,058 (052 =503 5 M0z
Lows for the year = - | 1. 488 — - = = 1, 488) 10 {1 ATE)
(riher comprahensve incorme [ned of tx) - = 54 218 118 445 - ik 24 Fil-1]
= debt mstrumen ts 31 fair value through
other comprohensioe incorme - - - 214 - - - 214 i1H 3
= puiby instuments designated at Br value
rough other Comprehening inconme - - e 2 - - - 2 a5 3
= cash flow hedges = = = = 118 - - 18 - 118
= ghanges in Farvalue of financial labilibes
designuted at far value dis to movenent
i1 e eredin k! - - a7 - - - - ar - ar
= rérmisturermient af defined beneht sssptf
liabifity - - {11y - - - - 13 3 [L:1]
= sichange ditferances - = - - - 445 - 448 ) a8t
Tobl cormprehenswns (Experdeli neonme for
the yoar - - 11,433 218 118 445 - (853 34 818
Capitsl secuntes isdued dunng e penod - — — - - — - — - —
Dreidends to e plrnﬂlcu‘l‘mﬂmr? - - {285 - = - - i) = (283
MNetimpact of equity-settied share-based
pavimants = - 1 5 = - G 1 & 11
Capitsl contibuton’ - g 1,000 - - - - 1,000 - 1,000
Change in business commbinabons and other
oy ennen it - - a4 4 - - - GE 1350) (288
At 31 Des 2030 TH7 3732 23629 1,308 158 1543 {7 d58 §E3

! AL 3] Docembar 2020, the cumulative amount of changs in far valus atirbutabls o changes in own cradil sk of fnencial hebittes desgrnsted st
fair wolug was @ foss of £785m,

2 Tha dividands to the porant compeny inclides, £51m on prafarance shanes and £212m paid as coupons on addivonel ter T instruments.

3 HSBC LK Holdings Limited injacted £1bn of CETT capital into HSEC Bank ple during March 2020 o improve tha capits! basa of the groap,
impacted by Cowid-19. Thers was no new issuancs of share capitel.

4 Additionel shares wers soquired in HSBC Trinksus & Burichargt AG in Maey 2020, incressing the group s intarast from B0, 67% fo 89 35%.
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Financial statements
HSBC Bank ple balance sheet
at 31 December
2021 20
e Lm £m
Assets
Cash and balances at central banike 43,008 aB.T7Y
Iberris in the course of collectan from other banks 211 ar
Trading assets ny 70,730 7a.036
Fnancial sssets desgna ied and otherwse mandatonly ressured 3t i value through prodt or less L 3,215 1888
Denvatives 1 125,787 182086
Loans and advances o banks 8,78 B.083
Loans and advances o cuslormens 33,935 45,241
Reverse repuchase agresments = non-trading 39,708 B0.137
Fnancial sves ments s 26,542 0,588
Prapiyments, scerued mcome snd other assats £l 31,490 36,775
Current tax assels 1,001 ]
vestrrgnts in subedary underakings " 6,479 6458
Goodwill and intangible assots a5 34 a1
Delermed tx siiets 7 509 549
Totml aztats 4!3_9.5# dad 391
Lisbilifes and equity
Lisbilites
Diepersi 15 by bariks 14,655 17,484
Customesr accounis 124,708 116,674
Fepurchase agreements - nan-trading 23,344 26,998
Ibirrie in Bie course of tranemission o ather banks 172 14
_Trading liabdibes i 31,161 20,4873
Fnancial kabibties designated at Fair value a3 20, B60 24 887
Dienivatives i 127,651 181,032
Dbt gecuriigs in 468 5,658 15,358
Accruals, deferred ircorme and other habsbBes 2 30,170 38,6571
Current tax liabiks 3 8
Projitsans - 250 413
Defeered o habilibes Ll - 3
Subardria ed habilitas L 1L18 13,380
Toml liahilities EE iy
Called up share capetal o T rar
Othar wquity nsbrurments el 3,722 3,722
Qheer f@sprves 5,173} ia.7ag]
Antzinpd samings 20,353 20088
Toml equity 19,099 16818
Total Eabilities and squity 409,558 434,591

*  For Natss on the fnencial stalamaents, ses page 118

Profit after tax for the year was £455m (2020: loss after tax E(544 Jm)

The accompanyng ndtes on pages 118 10 175, and the audnad sactions of the ‘Raport of the Diractors’ on pages 21 10 35 form an
integral part of thase financial stataments

The financial statemants warna approved by the Board of Directors on 21 Febmuany 2022 and signed on s behalf by

Dave Watts

Diractor
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HSBC Bank plc statement of cash flows
for the year ended 31 December

2021 i

Em £m

Profitflozs] before mix 73 =38y
Adjusements ker nen-cath items

Deprecaton, srmortealion and impainment 18 a3

l«h!lgain].l'lnn fram investing acivibies {24) 167

Change i epecied cradit losses gross of recovenies shd other creds irmpairment charg s i216) 457

Provisions induding pensions 4z 154

Share-based payrment e Pl 54

Other fon-cash e induded in profisiods before b {7h a

Blrrination of mcchange differences”

Changes: in cpemtng azzet: and liabilitie:

= change in net trading secun bies and dermabves

= change in loans and advances o banks and custormers

= l:hang_g i PEVEF R PEpUrChEEE AGreements — non-trading

= change in financial assots designated and ofwraise mand :I:-nnl'y s suresd at B valuo

= change in other 3sset™

- change in deposits by banks Snd custorer Sesounts

= change in repurchase 3greements = non-frading

= d"lil'li!m ebt seounties in naue

= change in financial isbdi bes designabed at far valee

- change in other liabilines

- confributions paid o defined beneht plans

= tax gaid

Nee cazh from opemiing activides

- purchase of findndesl nvesirments

= procends from the sale and maturity of inancial investments

- riet cash flows frorn the purchase 3nd sale of property, plant 3nd equipment

= nel invis Frent o intanghle sidets

heecazh from investing actvities

= mubordmated |losn capitsd isswed

- subordnated loan capital repaid® 10,791

- Wundi receved from the parent corpany -

= dnadends to e parent company 154

et eazh from financing actvitie: i519)

Net increa safidecrmaze] in cach and cach equivelents 7,939

Gash and cash squivalents at 1 Jan 77,605

Exchange ditferencs in respectof chsh and cxeh egunabnis 1,730}

Gash and cash equivalents at 31 Dec 83,814

Cazh and cazh squivelentz comprize ok

= tash and balances 3t central banks G3,008 48,777
= itemid in fub course of collection frorm ofher banks 21 37
- loans and advarces o banks of one manth or ees 4,323 8,35
] rupurd'lln sgresmantwith banks of one manith or less Q.71 14,668
= troasury bilks, other bills and cert icates of deposit less than three months 175 278
- cah colla teral Brd et sell enent sooounts 6,430 8,830
= |5 iemns in the course of transmisson o other banks {172} [LE!]
Cazh and cazh sguivalents at 31 Dec B83.814 17,808

1 Included wathin 2080 & the impact of impsirmant rafated ta cur businass in the UK (EE3Tm).

Adiustmant io beirg changs s balwesn gpaning snd closing balance shaat smounts to sversgs ratas. This is nol done on a hne-by-line bass, &5

2
dletmits connat be detarmined withoot unrsasonebls axpan,

3 Insludes addhtansl imeastrnant i subsdhavies £17m (2020: £443m).

4

Subordivated febdives charges during the year are attribu tebls (o cesh Tows from issuance £10, 466m (2020 Nal and repayment of £7 10 79Tk
(2020 £313lm) of securities as prasanted in the HSEC Bank pk stetsmant of cash fows. Non-cash changes during the veer incleded foregn

swchanges geinsiiosses) FHEGm (2020: £329m) and fair valus gains £82)m (2020: £68m),

Interast recened was £2,321m (2020 £3.211m), nterest paid was £1,527m (2020 £2 538m)] and dividends recenved was £302m [2020;

E555m|
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Financial statements

HSBC Bank ple statement of changes in equity
for the year ended 31 December

Other rezerves:
Fimanclal Group

Called up Other assets at Cacsh Mow Foreign  recngan saticn Total
zhare =ity Retalned FoCH hedging sxchangs recerve  shansholders
- Imstr it o L TS Ve TRIEVE {GRAF sty
Em Em Em £m £m £m Em Em
At 1 Jan 2021 797 3,722 20,099 as 5% 43 {5,248] 19,819
Praht for thie yosr - - 455 — — - - 455
Othir comprenenave (expensebncome (net
of ta) = = 14 218} {137} {21} = {360)
- debt instrurments at fair value through other ,J
COMPrERErE e INCOMe - - - pi - - - 121"
= Eguity insruments desgnited 3t feir vilue
thraugh othar comprehensnn mcoma - - = {1} - = = 1K
= cash fiow hedges - - = = 137} - - {127}
= changes m fairvalue of finsreal habikses
denqna:ﬂ At fair value due 1o Fowerren
i g Gredit risk! - - - - - - - -
= remeasurement of defined borefit asset’
abubty - - 14 - - = - 14
= mhanpk differences - - - - - [Z1} - (21§
Toml comprehensive Incomel fexpense]
for the pericd - - 463 [218} (137} (21} = 3
Divicends to the parent cormpanmy = = [194) - - - - (154}
Metimpact of squity-settied sharmbased e . {10} - - - - {10}
Change in business combinations snd other
Frigvermenls - - (11} - - - - {11}
At 21 Dec 2021 787 3,712 20,352 135 82} 2 15,248) 19,699

T At 31 Decambar 221, the cumulative amount of charge in far valus stinbotabie to changaes in own cradit nsk of financial fahilittas dasygnated at
fair valie was g kossof £72m. The cumulative changs on 3T Decamber 2020 was 8 foss of £70m.

Tha dvedends to the parant company ar the coupons paymant on additonal tiar T instrumsants.

Addinans! shares ware acquired in HEBC Trinksuws & Burkhardt AG in Fab 2021, increasing the group's intam st frow 859.55% o 100,007,

Tha Growp reargranisabion rasarve 'GRR Y] is an scoaunting rassnve rasuliing fram the rirg-lancing implamantabion. Tha GRA doss nat form part of
raprulatery capiiad

£ L3 ha
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HSBC Bank ple staterment of changes in equity (continued)
for the year ended 31 December

e PV
Finarcial Groun
sl Cah hiow Fareign recdgamrsabion Tatd
Cabediup  Omved aguity Reirsd FWoo heging Ehange reperve  ahanehol darg’
shara capimd  Insoumans BETINGS FRSETVE T RSV |"3RA) Ly
£m £m £m £m £m £m £m £m
1 Jenuary 2020 Jar 3,72 18,6879 182 ] 7 15, 24E] 18374
Loss for the year = - 1644 - - - - [Ada)
Oiher compratuln v incormslepenss) (et of
el - - 1497 1m a7 (28l - az8
= detyt matreeren ts 31 fair value through other
Carng e NS iNCorme - - - 188 - - = 168
= pquity ingtrumients designated at far value
iroingh oither comprshening iIncorme - - - 2 - - - 2
- cash flow hedges - - - - a7 - - E7
- changes in far valee of hnancial labil bes
sy bl B T3 bl il bO Fricrnisii § o
own credit risk! - - B2 - - - - ag
= rermeatunerment of defined beneht Fseet
liatliny - - ] - - - - 15
- echange differences = = = E - (28] - |28
Tohl comprehensive (pxpenselincome for the
peried s - 637 174 87 (261 = 308
Capital secunbes isiued dunng the penod - - = = = = - =
Dovadends to the parent cormparny” — - 283 — — — — [213)
Waetimpact of equity-settied share-based
paymEnts - - 11 - - - - b A
Capital enntnbut o - - 1,000 - - - - 1,008
Change im business corrbinatons and other
e - - 12 Al - {1-]] - !
At 31 Dec 030 Ta7 3,78 20,088 351 B5 43 |5, 248) 18815

T At 37 Dacambar 2020, the cumulative amount of change in far velue attribuial's to changras in own credil risk of financial fabiives dessrnatsd at
Tair ks was 8 bss of E75m.

2 The dividands to the parant company nclides 05 Tm on prefsrance shares and £212m paid as coupons on adoftonsl Har T instremards.

3 HERC UK Holdings Limited injacted £1Ebn of CETT capital into HSBC Bank ple duving Masch 2020 toimprove the capits! besa of the group,
irmpacied by Cownd-T8 Thars was na few s ncs of shars sapiral,

4 Addivoral shares were scquired in HSBEC Trnkaus & Burichardt AG in May 2020, increasing the group s intarast from 80, 87% 1o 89.35%,
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Notes on the Financial Statements

Notes on the Financial Statements
1 Basis of preparation and significant accounting policies

1.1 Basis of preparation
{(a) Compliance with International Financial Reporting Standards

The congolidated financizl statamants of the group and the separate financial statemants of HSEC Bank ple comphy with LIK-adopted
ntamational acsounting standards and with the requirernants of the Companies Act 2006, and have also applied intemational financial
repering standards adopted pursuant 1o Reguiation (EC) No 180872002 3& it applies in the Eurcpaan Umion. These financial gtatemsants
ara algo prapared in accordancea with Intemational Financial Reporting Standards ["IFASe’) 28 issued by the Intamational Accounting
Standarde Board ("1ASE'), including interpratations wswed by the IFRS Interprétations Commities, as thare are no applicable differences
from IFASE a8 wsuead by tha LASE for the pariods prasanted, Theara wana no unandorsed standards affective for the year endad

31 December 2021 affectng these consolated and separate financal statemants

A

Stenderds adopted durng the yeerended 31 Decembar 2021

Thara warg nd naw accounting standards or mterpratations that had a significant affect on the group in 2021, Accounting policias hava
bean consistently applied

(b} Future accounting developments
Minor amendments to IFRSs

The IASE has not published any mmor amandments effectve from 1 January 2021 that are apphcabla to the group. Howevar, tha IASE
hag publishiad a number of mmor amendments to IFASs that are effective from 1 January 2022 and 1 January 2022 The group expects
thay will have an nggnilicant affect, whan adopted, on the consolidatad financial statemeants of the group and the separate financial
gtatements of HSBC Bank plo

Naw [FRSs
IFRS 17 ‘tnsirance Contracts”

IFRS 17 "Insurance Contracts” was issuad in May 2017, with amendments to the standard iseued in June 2020 The standard sets cut the
raquirernants that an antity shauld apply in accounting for insurance contracts 1 Eswes and remsurance contracts it holde Fallowing the
amandments, IFRS 17 is effective from 1 January 2023 The standand has baen endoreed for usa in the EU but has not yat been
endarsad for use n the UK. The group i in the procass of implemanting IFRS 17, Industry practcs and miterpretation of the standard are
gtill developing. Therefore, the likely financial mnpact of te IMplementation remaing uncerain, However, wa have the following
expactations 38 to the mpact compared with cur current accounting policy for insuranca contracts, which i se1 out in policy 1.2(j)
Eniloan:

*  Undar IFRS 17, tham will be no pragent value of in-force bus ness ["FYIF') assat recogniged. Instead the estematad futura profit will be
included in the measurement of the insurance contract liability a6 the contractual service margn [‘TSM’), representing unsamed
profe, and this will be gradually recognissd n rewanue as sarvicss are providad ovar the duration of the msurance contract. YWwhile the
profit over the lifa of an ndividual contract will be unchanged, its emargence will be later undeér IFRS 17, Tha removal of the PVIF
aseat and the recogniton of CSM, which ig a lability, will reduca aguity, The PVIF assat will be alirminated 10 squilty on trangiton,
together with other adjustmente to assets and lisbilitiss to raflect IFRS 17 measuremeant requirsments and any congsguential
amandmants 10 fmancial assats n the scope of IFRS 2

* |FRS 17 requiras moreased use of current market values in tha measuramant of insurance habilities, Changas in market conditions for

certan products measured under the general measuremeant approach are immedigtely recognised in profit o loge, while changes in
markat conditions for othar products measu red under the varabls fes approach are ncludad in the measurament of CSM

* |n accondancs with IFRS 17, directly attréutable costs will ba ncorporated n the CSM and recogniged in the resulls of insurance
ganicas ae a reduction in reported revanue, as profit ig recognised over the duration of inguranca contracts. Coste that ara not directly
attrbutable ramain in operating expensas. This will result in a raduction in reported operating expaness comparad with the current
accounting policy

* Ve ntend 1o provide an update on the likely financial impacts in later 2022 fmancial reports, whan we expact that this will be
reasonably astimabla

{c} Foreign currencies

The functional currency of the bank is sterling, which is also the presentational currengy of the consolidated financial statemants of the
groug

Traneactions in foreign currancies ane recorded 2t the rata of exchangs on the date of tha transaction. Asgate and abilites dancminatad
in foreign currencies are translated at the rate of exchange at the balance sheet date except non-monetary assets and |liabilities
meaasurad at historical cost, which are translated using the rate of exchange at the mitial transaction date. Exchange differences am
included @ other comprehensive incomse of in the ncoma statement depending on whane the gan or loss on the undarlying item is
recognised

In the consclidated financial statameants, the assets and liabilities of branches, subsidianes, jonT vanluras and agsociates whosa
functiomal currency is not sterling are tranglated mto the group's presentation currency at the rate of exchange at the balancs sheet data,
witiile thair results ana Translated into starlng at the averags rales of axchanga for tha reporting panod. Exchangs diffarances arsing ans
recognissd n other comprahensive incoms. On disposal of a foraign operation, exchange differences pravicusly recognissd in other
camprahansma neoma are raclagsified to the Ncoma statement

(d}) Presemation of information
Certan disclosures required by IFRSs have bean included in the audied sections of thie Annuwal Report and Accounts 2021 as follows:

+ disclosures conceming the nature and extent of nsks relating to financal mstrumants and insurance contracts are iInciuded in the
'Raport of the Diractors: Risk’ on pages 21 1o 87,

118 HSBC Bank ple Annual Report and Accounts 20217

322/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

& e 'O funde' declosure @ ncluded (A the "Repon of tha Directors: Capital Ak in 20217 on page 73, and

+ in publishng the parent company fmancial statements together with the group financial stataments, the bank has taken advantage of
the exarmplion in esction 40543) of the Companies Act 2006 not 1o presant its individual incoma statemeant and ralated notes

{e) Critical accounting estimates and judgements

Thi preparation of financeal information requires the use of estimates and udgements about future conditions. In wiew of the INharent
uncartantias and the high leval of subjactivity mvolved in tha recognition or measuremant of tems highlightad, ag the "critical
accounting estimates and judgemeants’ in gaction 1.2 bakow, it 15 possible that the outcomes i the next financial year could differ from
thoza on which managemeant’s sstimales ara based. Thie could result in matarially diffarent sstimates and judgemants from thoss
reached by management for the purposes of thess financal statemants, Management's selacton of the group's accounting polciss that
contain critical estmates and judgements raflacts the matariality of the fems 1o which the policies are applied and tha high degres of
judgemant and estemation uncertainty invehed

{f} Segmental analysis

HSBC Bank plc’e chiafl oparating dacigion makar @ tha group Chiaf Executiva, supported by the group Exscutive Committas, and
Cperating segments are repored in 3 manner consmtent with the intamal reporting provided 1o the group Chief Executive and the group
Exgautive Commitias

Meaasuremant of segmental assets, liabilities, income and expenses & in accordance with the bank's accounting policies . Segmental
income and expengas include transfors batwasn sagrments and thage transfers are conducted at amm's langth. Shared costs are
inciuded in gegments on the basie of the actual recharges made

The types of products and eervices from which each reportable segment denves i1 revenus are digcussed in the "Strategic Report —
Cur giobal buginassas’ on page 6.

{g) Geing concern

The financial statemeants are prepared on a going concam bagis, as the Directors are satisfied that the group and the company have the
resoU rcas 1o continua in businass for the foresesable fulure. In making this assessmeant, the Directors have consdarsd awids ranga of
information relating 1o present and future conditions, including futurs projections of profitabiity, cash flows, capital requirements and
capial resources. Thase consdarations includa stresgsd scanarios that reflact tha uncartainty that tha global Covid-19 pandarmic hag

had on the group's operations, as well ag congidening potential impacts from other top and emerging neke, and the related impact on
profitability, capital and liquidity

1.2 Summary of significant accounting policies
{a) Consolidation and related policies
Investmants in subsidienes

Wihara an antity is govamed by wating rights, the group coneolidates when it holds — diracthy or indiractly — the nacagseary voting righte to
pass resolutions by the govemng body . In all othar cases, the assessmeant of control 1$ mone complax and requires judgement of other
factors, ncluding having exposura to variability of retume, powsar to dirsct relevant activities and whethar power is held ag agent or
primcipal

Buginess combinations am accountad for uging the acquistion mathad. The amount of non-controdling mterast & msasured sither at fair
value or at the non-controlling interest’s proportionate share of the acquires’s identdiable net assets

Tha bank's mwagtments m subsidiariés are stated at cost lees mpairmeant logsas,
Crtical sccounting esbmatas and judgarments

Investrmants in subsidianes ana testad for impairment when thara is an indication that the investmant may ba impaired, which invabvas estimations of valua
in usa raflecting management’s bast estimata of the futura cash Aiows of the invastment and the rates used 12 diseount thesa cash flows, bath of which ara

iuhEtluummain factors as follows:

= Tha sccuracy of foracast cash flows is subjecttas = Tha future cash flows of aach investment &8 sensitive o the cosh flaws prajectsd for the

high dogres of uncortanty n valatile markat peniads for which detailed forecasts are svalabk and to sssumptions regardng tha lang-tarm
condiions. Whara such circumstancas are pattam of sustainabla cash flows thereafter. Forecasts are compared with acteal parfamance
datarmingd 10 a5l mansgarnant re-tests for and vonfiabla sconomic data, but they reflect management’s view of fulure business prospoects

impairmant mora frequantly than ance a yaar whan at tha tma of the assassmant

indicators of impaimmant swst. This ansures that e » Thg rates usad ta discount future sxpacted cash flaws can have a significant etfect on thair

assumptions on which tha cash fiow foracasts are valuation, and ara based on the costs of squity assigned o tho investment. The cost of aguity

bated continus to reflect current market conditions — percan tage is genarally derived from a capital assat pricing model and the markat implisd cast

and managemant’s bost estmate of futuro business o gquity, which ingorparatas mputs reflecting & nurmbar of financial and eoonamis varables,

praspacts induding the risk-frea interast rate in the country concemed and a pramium for tha nsk of the
busingss baing svaluated Thase vaniables ara subjact to fluctuations in axtarmal markat rates
and scanomic conditions boyand managamant’s control

* Koy assumpions used in estrnatang impaimnant i subsidianas are described in Mata 18

Group sponsorad structured antities

The group & considerad 1o Sponsor anothar entity d, in additon 1o oRoOING INvovamant with the antity, it had a3 key rols n astablishing
that entity or in bringing togather relevant counterparties so the transaction that is the purpose of the entity could ocour, The group is
generally not congidersd a sponsar if tha only involvamant with the entimy ie manaly admmisirative.

Interasts in sssociates and jpint arengemants

Jont arrangemants are investments in which the group, togather with one or more partieg, has joint control. Depanding on tha group's
righits and cbligations, the jomt arrangemant & class ifed a8 aithar a joint oparaton of 8 joint vantuse, The group classiflias investmants in
entities over which it has significant influence, and thosa that are naither subsidiaries nor joint arrangaments, 38 aeEociates
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Notes on the Financial Statements

Thi group recognibes ite share of the aesets, labilities and results in 2 j0iNt OPArAton_ INVeSIAMANTS in associatas and intarests in joint
ventures are recognised wsing the equity method. The attributable ghare of the resulte and regerves of joint ventures and associales are
neluded i tha congalidatad financial statemante of the group bagad on siher financial statamants mada up to 31 Decamber or pro-
rated amounts adjusted for amy mateng| trangactione or events occurring betwaen the date the financial statements are available and
31 Dacermnbsar

Investments in associates and joint venturas are asgessed at aach reporing date and tested Tor Impairmant when thens is an ndcation
that tha investmeant may be impaired. Goodwill on acquigition of interests N jont venturee and associtas & not tested separataly for
Enpairment, but is asgessed ag part of the carmying amount of the investment

B} Income and expenze
Oparating incama
fHrarast rponre and axpensa

Interest income and expanss for all financial mstruments, excluding those classified as held for trading or designated at fairvalue, are
racogniesd m “Intarest Ncoma’ and ‘Intarest exXpanss” in the Ncoms statamant usng the effectiva marest mathod. Howevear, 38 an
excantion to this, interast on debt ingtruments isgued by the group for funding purposes that ane designatad under the fair value option
to reducs an accounting mematch and on darvatives managed in conjunction with thoes dabt inetruments i ncludad in intarast
eNpENEa

Intarast on credit-snpaired financial agests e racognissd weing the rate of intersst usad to discount the future cagh Tiows for the pupose
of meaguring the impaimment 0ss

Non-mterest imoaime and expansg

The group generates fes income from sarvicee provided at a foved prica owver Tims, such a& account sanace and card fass, or whan the
group daelivars a specifes trangaction at @ point in temea, such as broking serveces and importfaxport senvices. With the axception of certain
fund managameant and performance faas, all othear feas ara generated at a fiwad price. Fund managameant and parformance fase can ba
vanable depending on the size of the customear porfolio and HSBC s performance as fund managar. Variable Taes are moognised whan
all uncanainties are regolved, Fea income i generally eamed from shor-term contracte with paymeant terms that donot include a
significant fmancing companeant

The group acts a8 princpal in the majonty of contracts with cusiomarg, with the excaplion of broking sennces. For most brokarages
trades, the group acts as agent in the transaction and recognises broking income net of fees payable to other partss in the arrangement

The group recognises fess eamed on transaction-based arrangements at a peint in time when it has fully provided the servics o the
customear, WWhare the contract raquires servicas 1o be providad owvar Lima, INcoms 16 recognisad on a systamatic basis over the life of the
agrearnent. Whiens the group offers 3 package of services that containg multiple non-distingt perfarmance obligations, such 5 those
ncluded m account sanvice packages, the promised sarvicas arm treated as a single parformanca obligation If a packaga of sanvicas
contang digtinct performance obligations, such as those including Doth account and INEUAN0S Savices, the CoMMespondmg TIaNEICIon
prica i allgcated 1o each parformance obligation based on the estimated stand-alone galling prcas

Dividand incomea & recognissd whan the rnght 10 recens paymant i establshed. This is the ex-dividend data for listed aguity securitias,
and ugually the date when sharsholderg approve the dividend for unlisted equity securities

Net incomafexpensa) from financial instruments maeasuned at fair value through profit or loss includes the following:

+ 'Nat income from financial metruments hald for trading o managed on 3 fair value bagis”: Thie comprises nat trading incoms, which
includes all gaing and loesas from changes m the Tair value of financial assete and financial abilmies held for trading and other
financial inetrumants managed on a fair vaiue bagis, togather with the related interast ncome, expensa and dividende, excluding the
affact of changas in the credit riek of liabdities managed on a Tair value bass It algo includas all gains and besas from changas n the
fair value of derivat ves that are managead in conjunction with financial assete and liabilitize maasurad at fair value throwgh profit or
I

= 'Nat incomafexpensa) from assets and lisbilities of ineurance busmessas, including rekatad derivatives, meassurad &t fair value
through profit or logs': This includes mterest income, interest expense and dividend income in raspect of fmancial assets and labilitkes
msasurad at fair value through profit or loge. and thoes darvatives managad in conjunction with tha abowve that can be saparataly
identiiabbe Trom other trading dervatives.

- 'G!'IMQQS in fair valus of designated dabl instruments and nalated darvatives’ Interast paid on the debt mstrumants and interast cagh
flowe on related dervatives B pragantad in interast expensa whare doing &0 reduces and accounting mismatch

+ 'Changas in fair value of othar fnancial instrurmants mandatonly maasured at fairvalus through prafit of lces” Thie includes intarast
on instruments that fail the solaly payments of principal and niterest ("SPPI’) test, see (d) balow

The accounting policks for insurance pramium income are disclosed In Note 1.2())
(e} Valuation of financial instruments

All financial mstrumants arg nitially racogniged at fair valua. Fair valua g tha price that would ba recaned 10 821l an assat or pad to
transfer a liability in an orderly transaction between market partcipants at the measurement date. The fair value of a financial mstrument
on nitial recognition i genarally ite trangaction price [that 15, tha fair valua of tha considaration given or racaivad]. Howewer, if thara i a
difference betwaan the Wansaction pnoe and the 1air value of financial instruments whosa fair value is based on 3 quoted price n an
activa market or a valuation technigua that usee only data from obearvable markats, the group recognisae tha diffarenca ag a trading
gamn or loss at inception (2 “day 1 gain of loss"). In all othar cagas, the antine day 1 gain or loss |8 defarred and recognisad in the incoma
gtatermant ower the life of the transaction ethar until the traneaction matures or © clogad out or the valuation inputs bacoms obgarvable

The fair valpe of fmancial inetrumants s generally measured on an ndividual basig, Howewer, In cages whers the group manages a
group of fmancial assats and l@bilites according 10 1% nal markeat o cradi rigk exposura, the Tair value of the group of financial
instruments i measured on a net basie but the underlying financial aseets and liabilites are presented saparately n the financial
statemants, unlass thay sansfy the IFRS affsarting criteria. Financial instruments ane classified into ona of thres fair value hierarchy
lewals, descrbed in Mote 11, "Fair values of financial instruments carrad at fair valug'
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Crtical sozcounting estimates and judgemants

Tha magnty of valuatian technigues smplay anly cbearvabla market data, Howsvar, cortain financial mstruments are classified on the basis of valuabon
tochniguos that Taature cng o mone significant markat inputs that ang unabsondabla, and for thom, the maasurgamant of Tar valud is mons udgamantal

= An insburnant in its enbrety s classified as valusd using significant unobsarvabla inputs = Dateds on the group’s leval 3 finandal instrumaen ts and tha
i, i the opnion of managernant, & s-lgniﬁv:-ant proparion of the mstrumant’s incepbon sansitvity of thair valuation ta the stect of apphying
prafit or graater than 5% of the instrument’s valuabon is driven by mebsarvablo inguts ragsonatla posabio 8llormative assumplians in
* ‘Unabservable’ in this context maans that thera is littla or no current markat data datemmining ther fair value are sat aut in MNate 11
mmilabla from which to determéng the price at which an arm’s length transacton would
ba likaly ta accur. It genesally doas not maan that there is no data availabla at all upon
which ta base a detarmination of fair valua [consansus pricng data may, for exampls,
ba usod]

{d} Financial instruments measured at amortised cost

Financial asgets that are hald {o collect the contractual cash flows and which contain contraciual tenmes that give s on speciled dates
1o cash flows that ara solaly payments of principal and mtarsst are maatured at amortissd cost Such fmancial azsats noluds mos! loans
and advances 1o banks and customers and some debt securities. In addiwon, most financeal liabilies are measured at amorntised cost
Tha group accounts for regular way amontiead cost fmancial ingtruments using trade date accounting. Tha carrying value of thage
financial ageets at nitial recognition ncludes any directly atiributable transactions Costs

The group may commit 1o underwriting loans on fosed contractual tamms Tor gpecified penods of tima. Whan the loan arsing from the
lending commitment i expactad to be held for trading, the commitment 1o lend & recorded a8 a darivative, When the group intende
tor hald the loan, tha loan commitrmant ig included in the impairment caloulations set out balow

Mon-trading revarss repurchess, repuichase and similar sgresmants

When dabt gacurities are e0ld eubject 10 a commitment to repurchase tham at a predatamined prica ('repog”’), they rermain on the
balance gheat and 3 labihty ig recorded n reepact of the congidaration racened . Sacuritee purchased under commitmants 10 rasell
{"reveree repos’) are not recognised on the balance shest and an aeset i recordad in respect of tha initial coneidaration paid, Non-trading
rapos and raviarss repos ane measurad at amortsed cost. The differance batwaan the sale and repurchase prica or batwaan the purchase
and regale price is treated as interest and recognised in net interest mcome owver the Ife of the agresment

Contracts that are economically equivalent to reverse repo or repo agreements (such as sales or purchases of debi securities entered
into togethar with total retum swapes with the same countarparty) ara accountad for similarly 1o, and prasentad togethar with, ravarss
rap0 OF fepo agreameants

{e} Financial azsets measured at fair value through other comprehensive income

Financial assats held for a business modal that & achieved by both collscting contractual cash Tlows and salling and which contan
contractual terms that give rige on specified dates to cash flows that are solely payments of principal and interest are measured at far
value through ather comprabansive moorma {"FYOCI). Thess compriga primarily dabt gacurities. Thay are recognsmed on the trade date
when HSEC enters into contractual arrangemsents 1o purchase and are nomally derecognised when they are either sold or redesmsed
They are subssquently remassurad at fair value and changes tharain (excapt for thosa relating 1o mpairnant, intarast meomsa and
foreign currency exchangs gaing and losses) are recognised in other comprehensive iIncome until the a6eets are sold. Upon disposal, the
umulative gaing or logees n othar compréhangive income ara recognigad in the income statemant ag "Gaing lees losgas from financial
ingtraments”. Financial assets measured at FVOC| are included in the impaimment calculations et out below and impainment s
racognised in profit or lcae

{f} Equity securities measured at fair value with fair value movements presented in other comprehensive income
The equity securities for which fair value movemants are shown in other comprehensivie income are buginess Taciltation and othear
similar investmants whare HSBC halde the invagtmants other than to ganarate a capital retum. Gans or loegee on the deracognition of
these equily securties are not transfarred 1o profit or loss. Othenwise, equity securitias ane measunad at fair value through profi or oss
{esecept for dnidend income, which is recognieed in profit or lose)

{gl Financial instruments designated at fair value through profit or loss

Financial ingtrumants, other than those hakd for trading, are classfed in this category if thay mest one or mare of the critaria set out
balow and are eo dagignated wravocably 3t incaption

+ the uss of tha desgnation removes or sign ficantly reducss an accounteg riematsh,

* 3 group of financal assats and liabiltes or a group of financial liabiltias @ managed and e parformancs & avaluatad on a far value
basig, in accordance with 2 documentad risk management or investmmant strategy. and

+ the fimancial liability containg one of More non-closely related embedded dervativas

Designated financial assals are recognised when HSEBC enters mto contracts with counterparties, which is genaerally on trade date, and
are nommially derecognisad whan the nghts 1o tha cash flows axpirs or arg trangferrsd. Dagignatad financial kabilities are recognisad
whan HSEC enters into contracts with countarparties, which i generally on ssttlemant date, and are nomally derscogniged when
axtinguiehed. Subssquant changss in fair values an recogrised in the Ncoma statemant in "Nat meome from fnancial metrumeants hald
for trading or managed on a fair value basis' or "Net incomafexpense) from assests and liabilities of insurance businesses, including
related darivatives, meagurad at fair value through profit or lose’ except for the effact of changes in the liabilities” cradit ek, which is
prasented in 'Other comprehensive income’, unless that treatment would create or enlarge an accounting mismatch in profit or loss

Under the above criterion, the man classes of fimancial instruments designated by HSBC are:

+ Dabt mstrumaents for funding purpeses that ane designated 1o reduce an accounting msmatch The interest andfor foreign exchange
axposure on certain fed-rata debt securities ssued has been matched with the interast andfor foraign exchange exposura on certain
swaps ag part of a documented FiEk MAanNagenant stratadgy.

+ Financial assets and financial labilities undar unit-linked and non-linked investment contracts: A contract under which HSBC does not
accept significant ineuranca risk frarm anather pary i not clagsified ag an Nsurance contract, other than invastmant contracts with
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Notes on the Financial Statements

digerationany participaton faatumes ['DPF'), but B accounted Tor 32 3 financial kability. Customar liabilites under hrked and cartain
non-linked investment contracte issued by nsurance subsidiaries are determined based on the fair value of the assets held in the
linkad funds. B no far value degignation wae mada for the related assets, at laast some of the assate would othanwyigs ba measured at
githar fair value through other comprehengive ingome or amortiged coet. The related financel assets and liabilitiss are managed and
raponad 10 Mmanagamant on 3 fair value baeis. Designation at fair value of tha financial assets and related liabilties aflows changes in
fair values to be recorded in the mcome statement and pregamtad in the same line

= Financial liabilties that contam both deposit and darvative componants. Thesa financial liabilties are managed and their parformanca
evaluated on a fair valus basis

(h} Derivatives

Darmvatives are financial instrumants that dermva thair valus from the price of underlying items guch as aquities, mlarest rates or othar
indices, Derivatives ane recognissd nitially and are subsequently measured at fair value through profit or loge, with changas in fair valug
ganerally racorded n the income statament. Darnvatives ara claesified ag aseals whan thair fair value B pogitive or 36 liabilitias when
thair fair value is negative. This includes ambedded dervatives in financial lebilites, which ane bifurcated from the host contract whaen
thay maat the definition of a dernativa on a stand-alona base Where the darivatives ara managed with debt securities eued by HSBC
that are dasignatad at far value, the contractual interast is shown In ‘Interest expensa’ togather with the intarest payable on the issuad
debt

Hadge accountng
Whan dernvatives ane not part of fairr vaue designated relationghips, o hald for nek management purpogaes they ane dagignated in hadge
accounting ralationships whera tha required critaria for documeéntation and hedge effectveness ara mat. The group usss thags

darivatives or, whare allowad, othar non-derivative hedging mstrumants in fair valee hadgas, cash Tlow hedgas or hedges of net
inwvestments in foreign operatione 38 appropriate 1o the rigk being hedgad

Faar valua hadga

Fair value hedge accounting does not change the recording of gans and losses on derivatnves and other hadging instruments, but
regults in racogniging changee in the fair value of the hedged agsets or liabilitsas attributabla 10 the hedgad risk that would not otharwisa
be recognisad in the incoma statemant. If a hedge relationship no longar masts the criterna for hedge accounting, hedge accounting |8
discontinued and the cumulative adjustment to thea carrying amount of the hedged item i amortised to the ncome statement on a
recalculated effect v ntarest rate, unless the hedged item has bean deracognised, in which cags i s recognised in the income
statemant immediately

Cash flow hadga

The effective portion of gains and losses on hadging NSTruments & recognsed in other comprahensve noome and the ineffectve
portion of the change in fair value of darwvative hadging instrumante that are part of a cagh flow hedgs relationship & recognised
emmadiately in the incoms statemant within “Net trading incoma’ The accumulated gaing and losses recognisad in other comprahansie
income are raclagsified to tha incomea etatement in the samea panade in which the hedged tem affecte profit orloes. Whan a hedge
relationship & discontinued, or pamially discontinued, any cumulative gain of logs recognised in Othar COMPrensnsive INCOME MMans in
aquity until the forecast trangaction ig racognised = the incoma statement. Whean a forecast trangaction & no longaer expectad to ooour,
tha curmulative gain or loss pravicugly recognissd in othar comprehensive incoma & immadiataly raclageified 10 the ncoma statemsnt

Darnvatwas thet do not gueldy for hedges sccounting

Non-qualifyng hedges are dervatives entered mtoe as economic hedges of assets and liabilties for which hedge accounting was not
applisd.

G} Impairment of amortized cost and PVOCI financial assets

Expacted credit logsés are recognissd for loans and advances 1o banks and customers, non-trading rewares repurchage agreemants,
othar Tinancial assets hald at amomissd cost, dabl nstrumsnte maasured at FYVOC), and cantain loan commitmants and financial
guarantes contracte, A initial recognition, allowancs (or provigion in the cases of goms loan commitmeants and financial guarantess) is
raquired for ECL rasulting from default evants that are possiole withm tha next 12 monthg, o lees, whaa tha ramamning life i lees than
12 monthe, ("12-month ECL'}). Im the ewvent of 3 significant increaee in credit rigk, allowance (or provigion) & required for ECL resulting
from all possible default events ovar the expectad Iifa of the financial mstrurmant (lifatima ECL') Financial assate whana 12-month ECL s
recogniged are congidered to be "stage 1°; financial assats which are considared to have experianced 3 significant increass in cradi rigk
ara in "staga 2°, and financial aesets for which thare is objective avidance of impainment 5o ara coneidarad 1o be n default or otherwise
credit impaired are in "stage 3'. Purchased or originated credi-impaired financial assets ['POCI') are traated diffarently a8 eet out Delow

Cradit mpaired (stage 3)

The group datermines that a financial iIngtrumant is cradn impairad and in $1age 2 by considaring relovant objective avidancs, prirmarily
whathar

« contraciual payments of either principal or interest are past dus for more than 90 days;

# there are other mdications that the borrowar is unlike ly 1o pay, such as when a concassion has been granted 1o the bormowar for
aconomic or legal reasone refating 1o tha borrowar’'s fmancial condition, and

 Tha loan s othanwiss congiderad 1o b in dafault

If euch uniikaliness to pay is not identified at an earbier s1age, it i dearmad 10 occur when an exposure is 90 daye past dus, avan wiara
regulatory rules pemmit defaull to be dafined based on 180 days past dus. Therefore, the definitions of credit impaired and default are
aligned ae far a8 poseibls £0 that etage 3 represants all loane that are conedared defaulted or otherwies credn impairad

Intarest incoma s recognsed by applying the affectve interest rata 10 the amortiesd cogt amount, |Le. Qross canying amount lass
ECL allcwance

\WArite-off

Financial assste (and tha ralated impairment alkowances] are nommally writtan off, aither partially or in full, whan thara i no realistic
progpect of recovary. Whana Ioans are eacunad, thes 5 ganarally after recapt of any proceads Trom the realisation of sacurity. In
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SIMCUMEtances whiare tha net realisabls valus of any collataral has been determmed and thers is no reasonable axpactaton of furthar
regovary, wiite-off may be earbiar

Renagotmton

Loans am identied as renegotiated and classifiad as credit impaimed whan wa modify tha contraciual payrmeant temms due 1o signihcant
cradit distress of the borrower, Renegotiated loane remain classified ag credit impaired until thare is eufficient evidenca to demonstrate a
gignificant raducton in the risk of non-paymant of future cash Tiows and retain the desgnation of renagotiated until maturity or
derecognition

Aloan that is renagotiated s daracognissd if the existing agreemant | cancelled and a new agrearment i made on substantialty diffarent
terms or if the terms of an existing agresmsnt are modified such that the renegotiated loan i a substant@lly different financal
instrurmant. Any new loane that area following derscognition avents in thags circumetancas are congidarad 10 ba POC| and will continua
1 ba discloged as renegotiated loans

Othar than ongmated credit-impained loans, all othar modified Ioans could be transfered oul of stage 3 if thay no longer axbidt any
evidenca of baing cradit impaired and, in the caga of renagotiated loans, thare is suffickent evidence 1o demonetrate a significant
reduction in the nek of non-payment of futum cask Thows, aver tha minimum obesrvation parnod, and thers are no othar ndeeatars of
impaimment. Thees loans could be tranefarred to stage 1 or 2 baged on the mechaniem as described below by comparing the risk of 3
dafault accurnng at tha reporting date (based on the modified contractual tarms) and the risk of a defaul aceurning at initial recognition
(based on the onginal, unmodified contractual terms). Any amount written off a8 3 result of the modification of contractual terms wou ld
not be reversad

Loan modificetions other then renegotisted loans

Loan modifications that are not identified a8 rensgotiated are considerad to be commerngial restructuring Wheare a commernoial
resirUCtUnng results i a modification (whether kegalised through an ameandmeant 10 the edisting terms or the issuanca of a maw oan
contract) such that HSBC's rights to the cash fiows under the original contract have expined, the old loan i derecognised and tha new
lcan is racognissd 3t fair valua  The rights 1o cash flows are genarally consedarad 1o have axpired if the commarncial restruciune & at
market rateg and no payment-related concession hag been provided. Mandatory and general offer loan modifications that are not
borrowar-spacific, Tor axampla market-wide customear relief programmeas, have not been classifiad ag ranagotatad loans and ganarally
have not resulted in derscognition, but their stage allocation is determned congidenng all available and supporable infermation under
our ECL impaimaent policy. Changss mads 10 thass fmancial metrumants that are scenomically aquivalant and raquired by interast rate
benchmark reformn do not regult in the derecognition or a change n the carrying amaount of the fmancial instrument, but instead requirg
the affactive nterest rate 1o ba updated to reflact the change of the interast rate banchmark

Significant incressa incredit risk (stage 2|

An assessment of whather credit rigk hag increased significantly since initial recognition s perfiormead at each reporting perod by
cangidaring the changa in the rigk of dafault occurrng ovar the remanng ife of the fmancial metrumant, The assasemant axplicithy or
implicitly compares the nsk of default occurnng at the reporting date compared with that at initial recognition, takng into account
reasanabla and supportable informaton, including miormaton about past avents, curment conditions and futurs sconomic conditions
The assessment B unbiased, probability-weighted, and to the exient relevant, uses forward-looking information consistent with that
ugad in tha measuramant of ECL. The analyeis of cradit ek e multifactor. The detamination of whathar a gpacific factor 16 ralevant and
ite winight compared with other factors depends on the type of product, the characteristics of the financial instrument and the borrowar,
and the gecgraphical ragion. Therafora, it ie not possible 1o provide a gingla et of critana that will detarmine what & consderad tobe a
SignIficant increags in cradin rek and theees critaria will difar Tor differant Tvpes of lending, panicularly between ratail and wholssale.
Howevar, unlase idantifiad at an earlier stage, all financial assats are deemad to have suffered a significant morease in cradit rigk when
30 daye past due. In additon, wholegale loans that are indwidually assessed, which are typically comporale and cOmmencal CusTtmmerns,
and included on a watch or worry list, are mcludad in stage 2

For whodesale portfolicos, the quantitative comparison assesses defaull risk using a Ifetime probability of default ('FD'), which
ancompasees a wida range of information including tha cbligor's customer rigk rating ('CRR’), macmeconamic condiion Torecasts and
credit transition probabilities For origination CRRs up to 3.3, significant increass in credit nsk is measurad by comparning the average PO
foor the ramaining tamm astemated at angination with tha aquivalant astimarton at raporting date. Tha quantitative maasure of significance
varies depending on the credit quality at ongination as follows

Originaticn CRR Sigaificance tigger — PO &0 Increa 2e by
0112 15bps
143 Fbps

For CRRE graatar than 3.3 that am not impairad, a significant increase n cradit nek s congidaned 10 hava accurrad when the onginaton
PD has doubled. The sigmificance of changes in PD was informed by expert credit rigk judpement, referanced to historical credit
migrations and to relative changes in extamal market ratas

For kang aniginated pricr to the implementation of IFRS 3, the ongination PO does not mclude adjustments 10 reflect expactatons of
futura macroeconomic condilions sinca thase ara not available withouwt the usa of hindsight In the absance of thig data, ongmnation PD
must be approximaned assurning through-the-cycle PDs and through-the-cycle migration probabilimas, consistent with the instrumant’s
undeariying maodelling approach and the CRA at origination, For thase kane, the quantitative comparieon i eupplemeantad with additional
CRA detanoration -based thrasholds, as sat out in the table balow

Aoditional zlgn Mlcanc & criterls - Number of CRA orade notch

Oviginaticn CRR requined to identify as sipnificant credit deterkoration (stape 2|
01 5 natches

1.1-42 4 natches

4351 3 rmatches

G271 2 natehes

72-82 1 natch

83 0 natch

Further information about the 23-grade scake used for CRR can be found on page 32
HSEBEC Bank plc Annual Raport and Accounte 2021 123

327/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

Notes on the Financial Statements

For caram portfalios of dabl sacurities whana axtarmal market ratings are availabla and credit ratings ane not weed in cradi risk
management, the debt securitigs will be in stage 2 if their credit rek increasss 1o the extent they are no longer coneidersd mvestmant
grade. Investmant grada © whara the Tmancial ingtrument hag a low rigk of mourrng logses, tha struciure has a strong capacty 1o mast
itg contractual cash fiow obligations in the near term and adverse changes in economic and buginess conditions in the longer Tem may,
but will not pecessanhy, reduce the ability of the borrower to Tulfil thair contractual cash fiow obligations.

For ratail portfoliog, dafault rigk is aseesesd uging a reporting date 12-month PO dervad Trom cradit scanes, which ncorporatas all
availabla informateon about the customear. Thie PD e adjusted for the effect of macrosconomic foracasts for panode longear than

12 monthe and @ congidened 10 be 3 reasonable approxamation of a lifatime PD measura. Aetail exposuras ane Trst sagmentad o
homoganacue portfolics, ganarally by country, product and brand. Within each portfolio, the stage 2 accounts are defmead ag accounts
with an adjustad 12-maonth PD greater than the avarage 12-month PO of lcang o that portfolio 12 months bafons they become 30 days
past due. The axpart credit nek udgameant is that no prior increase in cradit risk s significant. This portfolic-specific thrashold identifies
loans with a PO higher than would be expacted Troem 10ans that an perfomming 88 onginally expectad, and highar than what would have
been aocaptable at origination. It therafors approxim ates a comparieon of arigination to raporting date PDa

Unrnpaired and withaout significant incraass in cradt nisk [stags 1)

ECL rasuling from dafault events that are possibla within the nexi 12 months {'12-month ECL'] are recognised for financial instrurmanis
that ramain in gtage 1

Furchased or ongmatad credit wmpairad

Financial assets that are purchased or ongmated at 3 desp discount that refiects the ncurmad credit I0gses ane considaned 1o be POCH
This population includes the recognition of a naw financial netrurmant following a renegatiation wheara concesemons have baen granted
for &conomic of contraciual reasons raiatng to the borrowar's Tmancial diffeculty that othenwise would not have baan considensd. The
amount of change-in-lifetime ECL & recognised in profit or koes until the POCI 8 derecognesad, evan if the lifetima ECL are lese than the
amount of ECL includsd i the estirnated cash flows on iniial racognimion

Movament betwean steges

Financial assste can be ransferred batwean tha differant categonee (other than POCI) depanding on thair ralative meraase in credit rigk
since initsal recognition. Financial mstruments are transferred out of stage 2 if thair credit risk is no longer considared 1o be significanthy
incraased since initial recogmition based on the assesements describad abowe, Excapt for renagotiated loans, financial ingtruments arg
tranefaried oUL of staga 3 whan thay mo ongaer e any evidencs of credit snpaimmant a8 deserbed above Repagotiated |aans that
are not POCH will continue 1o be in stage 3 until thare i sufficient evidence to demonstrate a significant reduction in the risk of non-
payrnant of future cash flows, obgamviad ovar 3 minmum oneyaar panod and thers am no other ndicators of snpaiermant. For leans that
are aseseesd for mpaimment on a portfolio basie, the evidence typically compriees a history of payment perfonmancs aganst the ongnal
or revigad 1arms, 3% appropnate 1o the circumstances. For loans that are agesssed for enpaimmant on an ndividual basig, all availabla
evidance is assessed on 3 cass-by-case basis

Messuremant of ECL

The assessment of credit rigk and the estimation of ECL are unbiased and probabiity-weightad, and ncorporata all availabls information
that is relevant to the assessment inciuding information about past events, current conditions and reasonable and supportable forecasts
of future events and sconomis conditions at the raporting date. In addition, the estimation of ECL should take mio account the tima
value of monay

In ganeral, HZEC calculates ECL using threa man components, 3 probability of default, 2 loss gven default {'LGD') and the exposure at
dafault "EAD’)

The 12-month ECL i caloulated by multiplying the 12-month PD, LGD and EAD . Lifetira ECL & calculated usng the lifatime PD ingtead
The 12-manth and Ifetirme POg reprasent the probaoaliny of defau it ooournng ovar the next 12 maonths and the ramaming maturty of tha
mstrument ragpacivaly

The EAD represants the expacted balance at default, taking mito account the rapayrmant of principal and mierest from the balancs shaeat
date to the default event togather with any expected drawdowns of committed facilities. The LGD represants expected lceses on the
EAD given the avant of defaull, 1aking into aceount, amang other attributes, tha mitigating affact of collateral valua at tha times it @
axpacted 1o be realised and the tme value of monay

HZBC makes usa of the Bagel Il IRB framawork whare possdle, with recakioration o maet the ddfening IFRS 9 requiremants as set out in
thia following tabla

Regulatory capital

= Thrawgh the cych (reprasants long-mm average PD throughout a * Paint in ime [based on current conditions, adjus ted to taka
full scancemic cyda) infa account esbmates of future conditions that will impact
PO » Tho dofiniion of default includes & backs top of 90+ days pest dus, P
although this has bean madidied to 180+ days past dua for some = Default backstop of 80+ days past dus for all portfdiios
partidiios, particularly LIK and LIS martgages

EAD * Cannat ba lower than current badance = Amortisation capturad for termn products
= Downturn LGD fconsistant hosses expacted to ba suffared dunng a  » Expactad LGD (based on astrmate of loss givan default
severa but plausible acanamic daowniurm) inchuding the sxpected impact of future econarmic condibons
G0 = Ragulatary floors may apply to mitigate risk of undes ssbmating such as changas in valuas of callateral)
dawn turn LGD dus 9 ek of histarical data = MNafloors
» Discounted using cost of capital » Discountad using tha original effecthva interast rata of the loan
= All collacton costs includad = Only costs associated with cbtaining/seling collataral included
Oithar * Discqguntad back fram paint of dafault ta balsngs sheat date

Whils 12-momih PO are racalibrated from Basal || models whare possible, the Ifetime POs am detamrmined by prajecting the 12-month
PO using a term structure, For the wholes ake mathodology, thie lifatima PD also takes nto account credit migration, 1e. a customer
migrating through the CRA bands ovear it (M
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Tha ECL for whobisale stage 3 & determined on an individual basies using 3 decountad cash flow ['DCF'] mathodalodgy. The axpaciad
future cash flows ars based on the credit risk officer's estimates as at the reporting date, reflecting reasonabls and supponable
assurmptions and projactions of futura recoverse and axpactad future recaipts of intarest. Collataral iz takan into account o @ e likaly
that the recovery of the cutstanding amount will include realisation of collateral based on its estmated fair value of collateral at the time
of extpescted realsation, less coste for obtaining and salling the collateral The cash flows are discountad at a reasonabla approximation
of the onginal effective mtersst rate. For significant cases, cash flows under four different scenarios are probability-weighted by
raferencs 10 the aconcmic scenarnios applied more genarally by HSEC Group and the judgarment of the cradit rigk officar in rafation 1o the
likeihood of the workout strategy succaeding or receivership being required. For less significant cases, the effect of different economic
gcanarios and wark-out stralegias ie approximated and spplisd as an adjustment ta the moet ikely cutcoma

Peniod owvar whech ECL 18 meesurad

Expacted cradn loss s measurad from the initial recogmition of the fmancial asset The maxemum penod consdered when measunng
ECL [ba it 12-rmonth or lifetema ECL) i tha makimum contractual period ovar which HSBC is exposad 1o cradn risk. For wholesala
owardrafts, credit rsk management actions are taken no less frequently than on an annual basis and therefora this pencd i 1o the
axpectad date of the nest substantive cradit revieve. Tha data of tha subetantive cradit raview aleo reprasants the initial racagnition of
the new Tacility

Howewver, wheara the financial mstrument includes both a drawn and undrawn commitment and the contractual abality to demand
rapayrnant and cancal The URdrawWn commitment does ol sanva 1o Bt HSEC s axpogune 1o credit rigk 1o the contractiual natice perod,
the comractual penod does not determms the masermum penod congiderad . Instead, ECL & measured over the pernod HSEC remains
axposed 10 cradit nek that is not mitigated by cradit rigk managamant actions. Thig appliee 10 retail cverdrafs and cradit cards, wharg
the period i the avarage tme taken for stage 2 exposuras to default or cloge as performing accounts, determingd on a portfolio bass
and ranging Trom batwesen Two and o years. In addition, for thass faciltias it & not possibla 1o dentify the ECL on the loan commitrnant
component separately from the financial asset component. As a result, the total ECL s recognised in the loss allowanca for the financial
assal unless the total ECL exceads the groes carnying amount of tha financial asset, in which cass the ECL I8 recognised a8 a provsion

Forwsard-looking econom ic mputs

HSEC applies multiple forward-looking global economic ecenanoe determined with reference to extemal foracast distributions
raprasantativeg of its view of farscast aconcmic conditions. This appreach & considensd sufficient 1o calculats unbiaged expacted ks in
mogt @conomic environments. In centain economic envircnmeants, additional analyeis may be necessary and may result in additional
geananos of adjustrments, to reflect a rangs of poseible sconomic outcormeas sufficlant for an unbiased astimate The detailad
methodology s discicsed n 'Measurement uncertainty and sensivity analysis of ECL estimates’ on page 41

Crbcal gecouning astimales and rogemants

Tha calculabon of tha group’s ECL undar IFRS 9 requires tha group tomake a numbaes of udgamants, assempbons and o5 bmates. Tha mast significant ara
S0t aut balowr

Jurigaments Extimates

+ Dafinng what is consaderad to be a significant mcreasa n cradit nsk = Tha section ‘Maasuremant uncertainty and

+ Salecting and colibratng the PD, LGD and EAD madals, which suppert the calculatians, sansitaty analysis of ECL astrnates’, rarkod a4
incheding making reasanabie and suppartabla udgaments sbout how madals rasct bo currant audited from page 41 sats cut tha assumpbions usod
and future aconomic conditions mn detarmining ECL, and provides an indication of

+ Salecting madsl inputs and scanarmic farscasts, induding detarmining whathar sutficiant and :‘mm%g L m::ﬁ""“im"‘"f
appropnEtaly weeghtod toonamic fareeasts are incorparatod 1o caleulate unteasad axpoctod sl e
lass lap=lele (1]

= Making managemant jud gemsantal adjustmaents to account for lata braalang events, mod el and
data imitations and deficiancies, and export cradit pdgamants

i} Insurance contracts

Acontract i classilied as an insurancs contract whane the group accepts significant insurance rek from another pary by agresing 1o
compangate that party on the occurrancea of 3 specified uncarain fulure evant. An inéuranca contract may algo tranefar fmancial risk, but
is accounted for as an insurance contract if the msurance nigk s significant. In addition, the group iIssues invesimant contracts with
diecraticnary participation featuras {'DPF') which are also accounted for as ineurance contracts ae required by IFRS 4 "Insurance
Contracts’

Met insurance P raEmiiLm msoma

Pramiume for life insurance contracts are accounted for whan recenabla, excapt in unit-linked meurance contracts whara pramiumes arg
accountad for whan babilities am establshaed

Rengurance premiume are accounted for in the same accounting period ag the premiums for the direct insurance contracts 1o which
thay ralate

Mat nsurance ckems and banefits paid and movemants n habilites to polieyholdars

Gross neuranca claims for Iife insurance contracts reflect the total cost of clams anising during the year, mcluding claim handling costs
and any policyholdar bonusss allocatad in anticpation of a bonus declaration

Maturity claims are racognised whan dus for paymant. Surrenders ara recognisad whan paid or at an earlisr date on which, following
natification, the policy ceages 1o be included within the calculation of the ralated insurance labilities. Death claime are recognmed when
notified

Reingurance recovaries are accounted for in the eame paricd as the related claim
Ligbilities undar ingurence contrects

Ligtalities under non-linked life insurance contracts ang calculated by aach Hfe meurance oparation basad on local actuanal praciplas
Liabilities under unit-linkad lifa inguranca contracte are at laast equivalent 1o the surrendar or tranefer value, which s calculataed by
rafarenca 1o e value of e ralevant undarlyng funde o indices
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Notes on the Financial Statements

Future profit pericipetion on insurance contracts with DPF

Whara contracts provida discretionary profit panicipation banefite 1o policyhalders, liabiliies for these contracts include provisione for
the future decretionary benefits 1o policyhoidarg. These provigions raflect the actual performance of the investment porfolio 1o date and
managameant’e expectation of tha futura parformancs of tha ageats backing the contracts, as wall ag othér axpananca faclors such ag
monality, lapses and cperational affickency, whare approprate. The benafits to policyholdens may be detammined by the contractual
tarme, regulation or past distribution policy.

Inwestmiant contracts with DPF

While imvesimeant contracts with DPF are fmancial instruments, they continue to be treated as msurance condracts as required by IFRS 4
The group tharafore recognises the pramiume for thesa contracts ag ravenuea and recognises a8 an expenssa the resulting increaga in tha
carmying amount of the labi iy,

In the cags of nat unrealEed IPVasTNIENT Jaing on Thass contracts, whose discretionany banafis principally reflect the acual perfommancs
of the imvestment portfolic, the correspending increase in the lebilities & recognizad in either the iIncoms etatement or other
comprahansive moeoma, following the treatmant of the unrealised gaine on the relevant assats |n tha case of pat unrealigad locges, 2
deferred paricipating asset B recognsad only to the extent that e recowvarability i highly probable. Movements in the liabilities ansing
from realised gaing and losess on rebavant 2ee01e ane recognmad in the Nooma statement

Pregent valus of in-forcs long-term insurence business

The group recognises the value placed on imgurance contracte, and investrnant contracts with OPF, that are clageified ag long-tarm and
indorce al the balanca sheet date, as an asset The aseel reprasents the presant valua of the equity holders’ interast in the igsuing
ngurance companies’ profite expected toemerge from thase contracts written 3t the balance sheet date. The pregant value of

n-forcs lng-tamm insuranca busness ["PVIF) s detarminad by discounting thosa axpactad futura profite Using appropriate Sssumptiong
in aseegeing factors such as future mortality, lapse rates and levels of expensas, and a rigk discount rate that reflects the rigk pramium
attributable to the respective contracts. Tha PVIF incorporatas allowancss for both nonsmarket nisk and the value of financial options and
guaranteas. The PYIF agset @ presanted gross of attributable tax in the batance sheet and movements in the PVIF aeset are included in
‘Miner oparating neomea’ on a gross of tax basis

(k) Employee compensation and benefits
Share-besed paymants

The group enters into both equity-setiled and cagh-gsitlad share-basad paymant arrangements with s employess 38 compensation for
the prowvigion of thair gervices The vagting penod for thees schameas may commencs before the lagal grant date if the amployase hawa
gtanmsd 1o rendar Sarvicss in mepect of the award befans the lagal grant date, whara thers i a shaned understandmng of tha tarmns and
conditione of the arrangement Expenges ane racognieed when the employes stars 1o render sanice towhich the award relates
Cancaiiations result from the failure 1o meet 3 non-vesting condition during the vesting penad, and are treated ag an accaleration of
vasting racogniesd mmmediataly in the income statermant. Faikure 1o maet a vesting condition by the employss is not traated as a
cancallation, and the amount of expense recognised for the award s adjustad 1o reflect the number of awards expected to vest

Post-amploymant benefit plans

The group oparates a numbsarof pangion schames ncludng defined banafit, definad contribution and pest-amployrmant banef
schemes.

Paymanta to defined contribution echemeae arg changed 38 an éxpanes ag the employess réndar sanica

Defined benafil pangion obligations are calculated using the projected unit credit mathod, The nat chargs to the ncomea statement
mainty comprisas the sanvice cost and the net intarast on the net defined banafit assat or kability, and & presanted N oparatng
EXpRNESS

Remeasuraments of the net defined benefit asset or lability, which comprise actuarial gains and losses, retum on plan assets (excluding
intanesl) and the effect of the asset cailing (if any, excluding inmensst), are recognisad immediataly in other comprehansivg incoma. The
net defined banefit asset or liability reprasents the present value of defined benafit cbligations reduced by the far value of plan assets,
aftar applying the assat cailing test, whera the nat defined banafit surplus is limited to the pragent value of available refunds and
reductions in future contributiong to the plan

The cost of obligatione arsing from other post-employment plans are accounted for on the same basie a8 defined banefit pansion plans
) Tax

Income 13 comprises curmant ta and deferred tax Incoms tax s recognisad in the incoma statement axcept 1o the axtent that it relates
to fems recognieed in other compreheneiva incomea or directly in equity, n which case the tax ie recognisad in the sams etatemant in
which the related item appaars

Current tax is the tax expacted 1o ba payabls on the taxable profit for the year and on any adjusiment to tax payable i respect of
previous years, The group provides for potential current tax liabilities that may arse on the basis of the amounts expaected tobe paid to
the 13 autharnties. Payments sociated with any incremental base arasion and anti-abuse tas are reflacted in 1ax expenss n he penod
incurred

Defarrad tax is recognised on temporany differences batwaaen the carnang amounts of assets and labilites 0 1he balance shest, and the
amounts attributad 1o euch agests and liabilitias for tax purpoess. Daferred tax i calculated weing tha tax rates expectad 10 apply in tha
panods ag the agsets will be realised or the kabilities sattled

Current and defarmed tax are calculated based on 1ax rates and laws enacted, or substantively enacted, by the balanca sheat date
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Crtical sszounting judgements

Tha recagnition of defarrad tax as4ets dapands on judgements

Jucigements

+ [n s350s5mn g the probability and suMicency of futura tawble profit, we considor the avalability of evidance to support tha recognitan of deferred T
a55ets. taking into account tha inharant sk in long teemn forecasting and drvaers of recent history of tax losses whoea applicable, taking inta account the
futura revarsal of cesting taoable temporany diffarences and tax planneng strateges induding carparate reargansations, Spacihc judgemaents
supparting daferad tax Bssets &na cisaribed in Note 7

{m} Provisions, contingent liabilities and guarantees

Provesions

Provisions ara racognEad when it is probabla that an cutfllow of aconomic banalns will be raquined 1o sl a pragent legal or
constructivie obligation that has arisen a8 a result of past evente and for which a reliable estimate can ba made

Cotal accouning astimates snd propements

Tha rac:ogni ion end measuremaent of provisions requines tha group 10 make a numb-&rufpdginmnte_ assumplions and estimatas. Tha mast significant arg
01 oul balo

Jdudigamets Estimates

= Daterrmining whathar & prosent obligation dsts, Professional advicois = Prowisions for lagal procoedings and roguiatory mattors romain viey
takan on the assessmant of liigatan and similer obligations sansitiva 10 the assumptions usad in the estmata. Thera cauld be 8 wider

* Provisions for legal procasdings and ragulatany mattars typically require ranga of pessibla outgames far any pending legal procasdings,
& higher dogres of pdgamant than othor hepas of provisions. Whan inwees Bigations of mauiries., As a result, it is aften nat practicahle 1o
rmiatters are at on early stage, socounting pdgamsnts can ba ditficult quantify a rangs of passibla outcomas for indnadual mattars, It is asanat

becauss of the high degreo of uncartainty associatad with determining practicable ta meaninghally guanbfy rangas of patantial auteamas in
whathar a presant obligation @dasts, and sstimating the probability and aggregate for thase types of provisions bacause of the diversa nature and
amaunt of any autfiows that may ande. A mallens prograss, aircumstancas of such matlers and the wada rangs of ungartainties
managaemant and lagal advisers svaluata on an ongoing basis whathar invalved

pravisions shauld be recognised, revising previous astimatas as

appropriate. Al more advanced stages, itis typically easier to maka

estimatas around a batter dafinad set of possible cutcomes

Contngent lisbilities, contmmctual commitmeants and guamntees
LCartnrpant fabelrias
Contingent iabdlites, which ncludes cartain guarantass and lattars of crada pladged as coliataral sacurity, and contingent liabilitias

related 10 legal proceadimgs or regulatory matters, are not recognisad in the Tinancial statements but are diecloged unisss the probability
of gattharmant is ramote

Frianceal guaranias COntracis

Liabilitess under financial guarantes contracts that are not classified ag msurance contracte are recordad initially at thair far vaiue, which
ig generally the fae receivad or prasent value of the fes recenvabla

Thi bank has issued financial guarantess and similar contracts 1o other group entimies. The group elects 1o account for certan
guaranta&s 38 ingurance contracts in the bank's fmancial statemeants, n which cass they are measurad and recogniged a8 insuranca
liavilities, This elaction is made o a contract by contract basis, and is Irmevocable

{n) Impairment of non-financial assets

Softwara undar davielopment & tegtad for mpainmant 3t keast annually. Other non-financial aesale ara propany, plant and aquipameant,
intangible assets (excluding goodwill) and right-of-use assets. They are tested for Impaimment at the individual asset level when there is
indication of impainment at that kval, or at the CGU bawal for agsets that do not have a recovarable amount &t the individual assat laval
I addition, impainment is also tested at the CGU level when there is ndication of snpaimrnent at that level. For this purpese, CGUs are
congidarad 1o ba the principal oparating lagal entitias devided by global bugness

Impairment testing compares the carrying amount of tha nondinancial asest or CGU with its recovarabla amount, which i the hugher of
the fair value lese coste of disposal or the value in use. The carrying amount of a CGU compriges the carrying value of ite assets and
lilities, ncludng non-financial assets that are directly attnbutabls to it and non-financial assets that can ba allocated to ton a
rezaonable and congistent basie. Non-finanicial agsets that cannot b2 allocated to an individual CGU are tested for impairment at an
appropriate grouping of CGUs. The recovarabis amount of the CGL s the higher of tha fair value lees costs of disposal of the CGL,
which ig detenmned by independant and qualified valuars whera relevant, and the value in use, which is calculated based on appropnate
inputs. Whan the recoverable amount of 3 C3U s lese than s carfying amount, an impairmeant logs @ racognissd in tha ncormea
statement 1o the extent that the impairment can be allocated on 3 pro-rata basis 1o the non-financial assets by reducing their carrying
armounts 1o the higher of thair raspactive individual recoverabla amount o nil. Empainment ig not allocatad 1o the financial aseste in a
cou

Impairment oss recognEad in pror panods for non-financial agsats 18 revarsad when thers has been a cha nge in the astmate used 10
datarmine the recowerable amount. Tha mpaimeant loge ie revaraad 1o tha éxtant that the carrying amount of the non-fnancal aesats
wiould not excead the amount that woulkd hava baan dataminad (nal of amoreaton or dapreciation) had no impaimmant oss baan
recognised in prior paricds
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Notes on the Financial Statements

2 Net fee income

Nat fas incoma by product type
2021 2020
Em fm
ACCDint senaceE 2mn 238
Rndt wider manajpirment 465 424
Cards 44 44
Credit faahbes 2486 250
Braking incorrs I58 el
Uit Fugts 5 3
Impartsfexports a0 41
Rermittances 84 =13
Unidenwriting 286 1]
3 obal custody 200 220
NBUFBNGE BEENCY COMMIENOn 17 18
Orthaier B8O 43
Fee income 2,708 2874
L. Tl B¥piriin {1.283) (1,274
Net fee income 1,413 1,400
Nt T | i By Qlobal birgingss
GEM Coaparate
MES GE thar =] WPE Cantra Total
£m £m £Em Em £m £m £m
Year ended 31 Dec 2021
Fee Income 1,251 881 a9 415 632 543) 2,708
Less Foo mpono i1,245) i188) 23 154) [FLLT) 532 11,282)
Met fee income -} 573 -] F681 37E {11} 1413
Year enced 31 Dec 2020
Fee income 1,243 By [d ant 303 (530 2804
Loss: for expanise 11, 208) 1172h 123 [B1) |245) B26 [1,274)
Mt fed inconsg 4 i) [28§ 354 58 41 1,400

i Achenge in rapartabla ssgrmants wes mads in 2021, Comparatives dets bave been re-presanted sccordingly. Far further gusdarce, rafar to
Mate 5: Segrmantal Analkesrs on pags 138

Nat fes incomea mcludes E335m of fees eamed on financial aesate that are not at fair value through profit or loge (other than amounts
ncluded n datammining the affactive interast rata) (2020 £883m), £229m of fass payabla on fnancial labilmes that am not a1 fair value
through profit of loss (other than amounts included i determining the effective interast rate) (2020 £176m), £703m of fees samed on
trust and othar Niduciary activitias (2020 £658m), and £51m of feas payabls ralatng to trust and athar TducEary activities (2020 £63m)

2  Netincome from financial instruments measured at fair value through profit or
loss

2021 oo
£m fim

Net income snsing on
Nel Trading actvties 3 1,548
Oeher arritrurrbnts msnaged on a fair valus betas 1,730 19}
Netincome from financial instruments held for tmding or mansged on a fair value basis 1,733 1,168
Famaal steets beld to reet bbbt undin furanse 3nd invssbmint contisc s 1,305 pe)]
Linboli et 10 custonmrs under rvestment contracts @1} =)
Netincome from azsets and |labilites: of Inzurance businezzes, including related derivatives, meazured at falr
valus through profiterlos: 1,214 54
Derivatives managed in conunction with the group’s issued debt Securities [EEE]] i3
Cither changes in fair value ] 156}
Changes in fair value of designated debt and reln ted derivative: B} 17
Changes in fair value of other inancial instruments mandatorily ed at fair value through profit or loss A93 pia]
‘Yoar sncled 31 Do 3432 2314
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Nat msurance premiim ncoms
Pesa-linked Linkad Ife | nvestient ooabrasts
Insurance Insuramce with CPEY Total
£m £m £m £m
(Gross iNEUraENcE DAAMMIET iNgorme 218 A9 1.360 2,007
Amnsurers” shang of gross INETFaNGcE DB INGONE [100) {1} = {101)
Wear ended 31 Dec 2021 'IE E 1.2&# 1[“-
o sNEUFRRCE POBFTILET INCOMIE L] it 1,188 1,664
Reirsuners” ﬂ'l:r!lnfamss INELUrANCH Prermimrm ncom [ 100 5] - {106
¥oar ended 31 Dec 203] 106 il 1,186 1,668
1 Discrationary participation fasturas.
et meurance claime and benafite paid and movemant in liabilitiss 1o policyholders
PFlon-linked Linked ife  |nyastment contracts
Inzmrance Insurance ‘with DEPE" Totai
£m Em Em £m
Gross dairms snd benefits paid and ricverment in habilites 120 S50 2,430 3,050
= clairns, benefits and sumenders paid 126 108 1,554 1,786
= rroverrent in habilibes a4 BEE 1,308
Figinsuners” share of daims and benefits paid and mowsnent in iabilites (45} [L]] - 151
~ clawns, banefits and sumendens pied (L] -
= mroverrent in habilibes 23 5 - 18
Wear ended 31 Dec 2021 75 544 24X 3,039
Gross dairrs and benefits paid and moverment in habilibes 143 i i 1,404 1,847
= claims, banefits and sumenders paid il 83 1,51 LR
= praverrnt in habilitbes 4% 207 {974 M
Rmnpuwrers” share of gaims and benefits padd and movement in labilites {2l - — (84)
- clairns, benehits and surendens padd [[rd] 13 - (48
= rroverment in liabilibes (] a - 1
Ygar ended 31 Dec 2000 Fil 300 1404 1783
1 Decrationary parcpanon fealins.
Ligbilities undar insurance contracis
Peon-linked Linioecd ife  Investment contracts
[LECTET Inurancs with DPF" Total
£m m £m £m
CEross linhil Bes uncer m sursnce contrachs &t 1. 2021 ) 1,912 20,710 2,816
Claims and benedits paid (126} (108} [1.595%4) (1. 7848)
Imerease in liahilibes o policyholders 120 550 2420 3.090
Exchenge differences and ofher moverrents? (X2} {18} (1.806] (1. 856]
Gress llabibides under inzurance contrmcts at 31 Dec 2021 556 1,838 19,770 2,264
Hmnsuur_:' sharne of habilibes wader insuancs EDﬂT:HS a3} F3) - {146)
et liabilit ez under insumnce contract at 31 Dec 2021 .I.E 1 B85 Em 22 118
Groes Dabib Bes under A aurance contracts at 1 Jen 2020 L7y 1.258 19.638 21808
Claims and benefits paed [10@] (83) |1,678) .78
Increase i liald bes fo poboyholders 143 309 1404 1647
Exchange differences and ofver moverrents’ | 25 10 1,248 1,233
Gross liabil bes under s suranoe contracks at 31 Dec 20210 654 1,612 20,71 22818
Renturers’ share of abilises under iInswance contacs [116] (A7) — {188)
MELEAEA DS UnGer INBLTANGE CONIA Gts 3141 Dec 2020 am 1,005 20,710 22 B

! Ciscretionary perticipation fostures,

2 'Exchangs diffarances and other movemants” includss movermants in Kabifitas arising from net unrsafsad imvestimant g&ins racognizad in other

comprahansie Incoms.

The key factors contributing to the movament in llabilities to policyholdarg meludad movermant in tha market vakie of assats supporing
policyholder liabilities, death claims, surrendars, lapses, new busginess, the declaration of bonuses and other amounts attrbutable to

palicyhaldars
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Notes on the Financial Statements

5 Employee compensation and benefits

021 o
£m £m
Wages and salanes 1,509 1,97
Sosal pecunty costs 341 347
Pnll:vcrr_p'lmmnl! benehes" 73 B8
Year ended 31 Dec m_ |
T Includess £37m (2020 C36m) in amployer contribetons to the dafinad contnbu ton pansion plens.
Averags number of parsons employed by the group dunng the yeaar
2021 020
£m £m
MES 4,322 4,580
GE 2,458 LEST
A Other 140 158
ChE 2,023 4,389
WFE 6,709 a8a7
Corpara e Centre 171 58
fear ended 31 Dec'-? 16,823 17,884

1 Achange in raporiabl segmants wss mada m 2021, Comparstives hava basn re-prasantad sccording . For furthar guidanca, rafsr to Note G
Sy rmantal Analysis on paga 138

2 Average numbars of hesdooun! in corporata cantra sns afocated in regpactive businssses on the basis of amounts charnged o the respaciive
global bugnasns,

Share-based payments

Wiageas and salarieg’ includes the effact of share-based payments arrangemants, of which £38m weara aguity sattled (2020 E78m). as
foklows:

2021 2020

£m £rn

Festncind share avwards G T
Sevings-relabed st afer shins sward op Son plans 1 2
Year ended 31 Dec 97 13

HSBC ghare awards

Defermd share avwards = An assassmant of parformanca avar the relevant paread ending on 31 Decembsar i$ used 1o determing the amount of the
{including annual incentive awand 10 bo gran bed

awards, LTI swards = Daferrod swards genaratly requira amployees to rarmain in employment ovar the vesting pariod and are genarally not

defivered shares) and subject to parformance conditions after the grant data. An exception to thess are tha LTI awards, which ara subjact ta
rMmuSh- parlamnance canditians,

Pl CEESED = Daferrad share awards generally vast aver & pariad af thres, five or seven years

= ‘Vasted shares may be subject toa retention raguirement post-vesting

= Awards ara subject to malus and clawback
International Employes = Tha plan was first introduced in Hong Kong in 2003 and now includes employeas based in 28 pnsdictions
‘Share Purchase Flan + Sharas are purchisad in the markst 6ach quarter up 1o a maximum value of £750, or the squivalent in local currancy
= Matching awands are added at a rabo of and frae share far every thrae purchasad.

& Matching swards vost suljeet 1 continu s o phoyrant and the ratention of the purchased shares for a masimunm
pariad of twa years and ning manths

Mowvamnent on HSEC share awards

2021 wrea

Nurmber MU

foads) 1004}

Restricted chare awards sutmnding at 1 Jan 24,367 M 5TH
Audditions during the year' 15,479 16,823
Fieleased in tha year 116, 580) (18.024)
Forfeited m the year {1,328 (1,070
Reztricted share award: outztmnding at 31 Dec 21,828 307
Weighted sverage Far valee of swards granted (£} 4,40 5.68

T lnciudss a nembsr of share opton plans transferred from or (o othsr subsidisries of HEBEC Holdimgs pie.
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HSEC shara opion plans
Main planz Py
Savings-related shars * Fram 2014, shigible amplaysas far the LUK plan can save up ta £500 par manth with the option touse the $aangs to
option planz ('S harezave’) acquira shares.
* Thasa are genarally exsrcisable within six manths follawing sithar the third or fifth annevarsary of the commancement af
a threo-yaar o Tnea-yoar contradt, raspactvely
= Tha axarcise price is sat at a 2086 (2020: 2006} discount ta tha market valua immadiataly praceding the date of imatation

Calculation of fair values

Tha fair values of share cplions ane calkculated using a Black-Scholas modal, Thie Tair value of a share award i basad on the share price
at tha date of tha grant

Mowvement on HS8C share option plans:
E

‘Saving-ralsted
has s option plans
Pdu mibasr WAEP
(00} E
Cutsmnding at 1 Jan 2021 7206 2.96
Granted during the year® afd 3.2%9
Esoprcasd dunng the year 227} 397
Emqired during the year ) 4. 70
Forfeited during $he year 928} 3.3
Guﬂmlg at 31 Dec 2021 !EG:I ﬁ
Welghted average Inirg contractual life iysars) 2.98
Cutstanding at 1 Jan 2020 4,245 478
Granted during the year® 5,504 254
Exeroried dunrsg the year {1a7 443
Expired during the ysar (78] 484
Forfestesd curing $he year (23 478
Outstanding 331 Des 220 7208 298
Wighted average remaning contrachsal life wearsh 484

I Waighisd averape axercise prica.
2 Inclwdes s number of shars option plans fransierred from or to other subsidfanss of HEEC Hoddling s ple.

Pest-employment benefit plans

We operate a number of pansion plans throughout Eurcpe for our employees. Some are defined benefit plane, of which HSEC Trinkaus
& Burkhardt Pangion Plan g the most prominent within the group. The pension ngk eechion on page 73 contams details about policies
and practices associated with the pensione plane

The group's balance shest moludaes the net surplus or deficit, being the difference betweaan the fair value of plan assets and the
digcountad walus of schems l@bilitiss a1 the balanca sheat date for aach plan. Suipluses are only racognisad 10 the axtent that they are
recovarable through reduced contributions in the future, or through potential future refunds from the schemes. In 3ssassng whether 3
surplus 8 racovarable, the group has congkdarad s currant night 1o obtain a futura refund or a reduction in future contributions togathar
with tha rights of third partes such 38 (rustees.

HSBC Trinkauz & Burkhardt Penzion Plan

The plan is a final salary echame and is calculated bassd on the amployves leagth of garvics mullipled by a predefined benafit accrual
and eamings. The pengion & paid when the benefit falls dus and is a specified pansion payment, Wmp-gum or combination thereol, The
plan ie owarsean by an independant comporats trustas, who has a fidusiary raspanegibility for tha oparation of the plan. Its assets ars hald
saparatety from the assets of the group

The strategic aim of the mvestment i& 10 achieve, as continuously 26 possible, an Ncrease in value ovar tima. For this purposs, the fund
imvagte main ly i govemiment bonds, corperate bonde, invastmant funds and squitias. It invests pradomnantly in devaloped ragions.
Owerall, emphasis i8 placed on hawing a high degres of drversification

The latest measuremant of the defined benefit cbligation of the plan a1 31 Decambaer 2021 wae carmied cut by Ten Viostmann and Hang-
Patar Kiesaimann, at Willie Towars Watson GmbH, who are Feliows of the Garmnan Association of Actuariss ['DAV'), using the projctad
unit credint mathod. The naxt measurement will have an effectve date of 31 December 2022
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Notes on the Financial Statements

Mat assatef{lisbilitias) racagnigad on tha balance sheal in respsct of dafinad benafil plans

Praseat valus
of defined
Falr valus of iy GITE
plam assets ohbligation s Total
Em £m £m
Defined bonsht person plans 1.3 [ra2) {74}
Dehred et healthoare plans e e} 6B}
At 31 Dec 2021 Lk @10} {142}
el employes berefit i3l ees feithin ' Accruals, defered income and other labilices’} {196}
Total am we benefitassets thiin | mocrued income and other assets”) 54
Dehred boreht peron pland as3 (7 1831
Defined borafit heal heare plans - [7E] (76]
A3l Dec 2020 A53 {581] 58]
Toml erphoyes beneht habihtes [within 'Accrualy, defered incorme and oher labilites’) [FSE
Totml emplcyes benefit assets (within 'F!'!la-?mnnn:, aconued incorme and other assets’) an
Defined benefit pension plans
et assatd iability) undar dafined banafl pansion plans
Prazent walue of delined benallt
Fair value of plan atoels oblipation: Mat dollin ed benefit atoetiilabiityl
HIEC Trinkaus & HIEC Trinkaus & HIBC Trinkausz &
Burkhardt Cther Burkhardt Cther Burkharcht othar
Pansion Plan® plans Pansion Plan® plans Pention Plan” plans
£m £m £m £m £m £m
At 1 Jan 2021 435 258 [489) {287} {54} {128}
Senvace cost = = 71 =27 7 127}
— CUSTENE SEONCE COSL - - m-l ﬂ::l ||:E1 {11}
= past senace costand gains from sott b - - 1 f1 1 {16}
Netinteres t incornef|cost) om the net defined
benefit asseblliabiliy) 3 4 3 3 = 1
Rermeasurerment effects recognised in other
EmprEhE i W 1RCarTE 17 £2} 26 16 43 14
= roburn on plan assets [excuding interest
nCome) 17 2 - - 17 2k
- achana gainsilomes) = - 26 16 26 16
= other changes - - - - - -
Exchange cilferences [Z8) {1} 8 k') 1 i
Benehits paid —_ [15) 10 19 10 4
Cithir movements' 7 oy 4] 1] 3 ¥
At F1 Dec 2021 4'!1- 2_31 {4;5- iﬂ- [} LEL]]
Ag1 Jan 2030 A5 174 1d34) [l |25) {150}
Seraice cost — — (L] 1) [LF] {1}
= gurent seracs cost - - 14 {19 14 [RLi]
- P senace costand gans frorm setiements - - Z kil z E
MNetintecest incornalcast] on the net defimed
benedit asspLihability) 3 L] k) ) i1 -
Rermgasursment affects recognised in other
cOmprs W iNCorTE (1] B4 20 1784 1233 5
= rpturn cn plan assets [edcheding nterest
L] k1 2 - - =1 0
= achusarial gainslosses] - - 1215 |27% 1215 |27
- o chEg - 56 1 [lra 1 8
Exchange differences 23 - |24} [ k] @
Bermfits paid = 128 (1] 44 10 7
Cithir movenmints! 7 2Z {5) 3 2 18
A3 Dec Hk20 415- Eﬁ‘ﬁ: 14_E?i|] 1:_6?] LEH-] “21

T thar movemants includs contribubions by the group, cortributions by amployess, administrative costs and tak paid by plan.
£ Tha HSBC Trinkaus & Burkherdt Pansion Plan and itz comparativas have bean disclossd s (1 is considarsd to ba 8 prominant plan within tha
grodp. Fauras disciosed compeisa this prominant plan and ather plans in Garmany.

HSBC Trinkaus & Burkhardt AG does not axpect to maks contributions 1o the HSBC Trinkaus & Burkhardt Pangion Plan during 2022
Banafits sxpactad 10 be paid from the HSEC Trinkaus & Burkhardt Pansion Plan 1o retineas over aach of the next five years, and in
aggregate for the five years theraafier, are ag follows:
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Banafite expactad 10 be paid from plans

2022 FIeE] FL=E] 2026 Pl ehEt-eE
£m Ern £y £m Erni £m
HSEL Trinksus & Burkharde Penzion Flan 10 ] ] 11 10 5

I Ths duration of the dafined bansfit obigesbtion is 171 yaars for the HSBC Trinkeus & Burkhangt Pension Plan under the disciosurs sssnmplions

sdoplad {2020 18 2 years).

Fair value of plan assate by assal classes

31 Dac 2021 31 O 2020

Qe ek N guoted oo Nogquomd

market price  market price market price iAot price

In scthve In setive i achve i Bt
Value mearket market Thereo! HEZEC Valg iAot markst  Therecd HEEC
£m £m £m £m £m £im £in £

HSEC Trinkaus & Burkhardt Penzlon Plan

Fair walus of plar assets 434 ary 57 - 438 418 12 -
- PquElEs 1 11 - - 19 14 = =
- honde 112 112 = = 108 109 - -
= other 311 254 57 - 207 280 17 -

Post-employment defined benefit plans’ principal actuarial financial assumptions

The group detanmines the diecount rates to be applied to e obligations im consultation with the plans” local actuaries, on the basie of
currant average vields of high qualiy (Al-rated ar aguivalent) debl instruments with maturities consigtant with thosa of te definad

benafit oblgations

Koy acluaral assumplions

Rats of

Incraazefer  Rats of pay
Dizcount rate  Inflation rate panskons Incraase
e Y o e

HSBE Trinkaus & Burkhardt Penzion Plan
At 31 Dec 2021 1.14 1.75 1.75 1.75
At 31 Dec 203 a7 1.78 164 250

Maortality tables and average |ife expactancy at ape 65
Mortallty Lifs expectancy at age 85 for  Life sxpectancy at age 05 for
tabla & ale membar curnentiy @ e e m emibser cusrently:

Fgeel 05 Aped 45 Aged 05 Agred 45

HSEC Trinkausz & Burkhardt Penzion Plan
At 31 Dec 2021 AT 20184 20.8 234 24.0 26.3
At 31 Dec X3 AT 30186 03 F< e 264

1 Heuback tabiss: RT 20186, 1t & panarady scoapted and wssd rmortabty tablas for scoupational pansan plans in Garmarny (ki imio sccaunl
futura martality improvameants and fxrhiar martality for b har-paid pansionas,

Tha effect of changss in key assumptions

HEBC Trirkcaus & Bk gt Pension Plan CBligation
Financial impact of increase  Financial snpact of oecease

021 020 2021 o

m frm Cm £m

Dhscount rate = increaseidecrease of 0 25%% 13 [18) 13 18
Inflation rate - increaseidecrease of 0.25% 11 hL] & 1z
Penmean payrments and deferred pensions - increaseddecrense of 02530 @ 1 18] [na
Pay = ncreaseidecrease of 0 25% z & 2 14)
Change in rartality — increase of 1 year 16 19 A MiA

The abowe senstivity analyeas are baged on 3 change m an assumption while holding all other assumptions congtant. In practica, thig in
unlikaly to oacur, and changes in soma of the assumptions may ba corralated. When calculating the ssnaitivity of the dafined banafit
cbligation 1o significant actuanal assumptions the same method [present value of the defined benefit obligation calculated with the
progected unit cradil mathod at the end of the reporting panod) has baan applied as whean calculating the dafined banafit aegat
racognised in the balance sheat. The methods and types of assumptions used in preparing the ssnsitivity analysis did not changs

comparad to tha prios pariod
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Notes on the Financial Statements

Directors’ emoluments

The aggregate emolumeants of tha Directors of the bank, computed n accordanca with the Companies Act 2006 as armended by
statutony mstrumant 2008 No4 10, warna

2021 ma

000 £0od
Fees' 1,525 1,258
Salarey and other erolurents® ® 3,569 23
Arnusl irncen s L] 578
Long: term incentives’ 51 72
Year enced 31 Dec 5,299 4,880

T Feas pard o nomaxecutive Directors,
£ Salarras and ather amolumants include Fixed Pay Alowancas,
3 Discrationsry annual incantves for siecutive Directors sre besed' on 8 combination of ingdhvigdusl snd corporats parformance, arnd are delermined

by the Bamunsration Committas of the bark's parant company, HSEC Haldings ple. ncentive swards mads 1o sxmcutive directors e delivarsd'
in the form of cash and HEBC Holdings ple sharas, The total amouwn! shown 5 comprrsad of E346, 8659 (2020: £225,060) in cash and £346.955
{2020 £288 0500 in Rastrizted Sharas, which & the uprant parfion of the annus! incantive granted in raspest of performencs yaar 2021,

4 The smount shown & comprised of C274 177 (2020: £428 822} in defarmd casf, F237 260 (20X): L2006, 261) in dsfarred Rsstricted Sharss, and
10 (2020 £8.825) in sharas undar the Group Parformance Shara Flan ["GRSF). Thass smounts refala to the portion of the sward's that wl vest
fodiswing the substantial complation of the vesting condition sttached to thess swards in 2027 The totel vasting paricd of deferred cosh and
share sward's 5 no less than three years, with 33% of the sward vasting on sach of the first and second annivarsarias of the date of the award,
and tha bafancs vesting an the third appivarsary of the dalfe af the award. The gaferrad shars awards are subfact fo at lbast 8 se-rmanth ratanticn
pariod upon vasting. Datails of tha Flans ars contained within the Déractors” Ramunaration Rapert of HEBC Heldings ple. Tha eost af 8 ny awerds
subysct to sandca conditans under the HEBC Share Flan 2011 are recogmised throwgh an annwsf changs based on tha fair value of the sward's,

apporticnad ower the periad of sandes io which the awsrd relaies

& !ha'r.rdh-sapaymm of £1,300, 193 (2020 £33 057) mads o 8 Direcior 83 companzaien for ioss of armplaymant,

No Diractor exaercised share options ovar HSBEC Holdings ple ordinary shares durimg the year
Retirament benefits acciuing 1o one Director under 3 money purchase schaeme in respact of Directors’ qualifying services (2020 one
Diractor]

In addition, thera ware paymants during 2021 under unfunded ratiremant banafit agreamente to fommear Diractors of £396,363 (2020
£755,548) The provision at 31 Decermber 2021 in respect of unfunded pension chligations to fommer Directors amounted 10 £5,387,5058
(2020 £10,245,741)

Of thesa aggragate Tigures, the Tollowng amounts ane attributaibde 1o the highast paid Directorn

2021 2020
000 EQDT
Salanes and other ermoluments 1,399 1,382
Annual incengves' 558 417
Long-tem incentives? 290 477
Yoar anciecd 31 Dec 2,347 2460

T Awards roads to the haybast pad Dirsctar are delvaved i the form of cesh and HSEC Maoltings ple shares, The amounl shown comprges
F279, 226 (2020: £208,736) in cash and £205,2 26 (X020 £208 736) in Rastricted Shares.

2 The amoun! shown comprises £209, 492 (2020 £402667) in deferred cash, C180, 147 (2020 £274, 104 in deferrsd Rastrictad Sharas. These
amau s redate 1o 8 portion of the awerd's thet will vest followang the substantiaf cormplation of the vesting condition attached o thass sward's in
X021, The totel vesting parod af defarrsd cosh and share sward’s & no lbss than three vears, with 33% of the awerd vesting on esch of the first
and sscond anniarsanas of the date of the awerd, and the belsnce vasting on the third anniversary of tha date of the awerd. The shars awends

ara subpact to 8 six-month reteniion percd upon vesing.
No pension contnbutions wers made by tha bank in respect of services by the highaest pad Director duning the year (2020 £19,258)

6 Auditors’ remuneration

2021 2020

£m £roi

fuadit fees pavable o PwG 10.4 113
Othir audit fees payable 0.4 04
Year encleel 31 Do 10.8 11.7
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Faeg payable by tha group 1o PwC

2021 aaan

£m £

Fers: for HSEC Bank plc's st butory audt’ A8 B.3

Feur For other senioes provided to the group 14.3 131
— audkt of e group's subrkadn es? 5.8 LI}
= pudsb-rsated 3 EURNGE Servi i 57 42
- ather JERURNCE sRnvices® EL 28
Year ended 31 Dec E 1 1E._11-I

1 Fass peyebia to Pw for the stetutory sudit of the consofigeted finance! statemants of the group snd the separate finarcisl stataments of HSEC
Bankplz. They axclude amounts payabls for the stelutory sudit of the benk's subsidianes which have bear: incledad in Fees for othar sensces
provided o the group .

Including faas paveble to Pw for the statutory sudit of the bank’s subsicharias.

Including ssnvicas for assuranca and othar sanqcas tha! ralats fo statulory and reguisiorny fiings, including intarim raviews.

Inclyding permified sanacss relabing to aitastation reports on internal controds of 8 sanvice ongamisation primanily prapared for and used by thirg-
party ard user, including cormfort lattars,

LY

Faas payable Tor non-audit sarvices for HSBC Bank ple are not disclosed saparately becauss such fees are digckogad on a consoldated
basgig Tor the group

7  Tax
Ta expanss

2021 Frieriv]

£m £m

Curmont fax (187] 186
= for this year ma)| 188
= scljusirmints in respect of prics years 58 a
Defered bx 164 [Ezall
= ongination and reversal of terporany o ferences 243 133-9|’|
= pffect af changes in tax rates {546 (i ]
- adpstrments in respest of pnos years 34
Year onded 31 Dec! 23 (138

1 Inaddivon to amourts recorded in the income statament, a tax crodit of £138m (2020: charge of £135m) was moorded dirsctly 1o aquity.

Tha group’s profits are taxed at different ratas depending on the country in which the profite aries, The key applicable corporata tax rates
in 2021 incleded the UK and France The UK tax rate applyng 1o HSEC Bank plc and its banking subsidiaries was 279 [2020: 27%),
compriging 15% corporation tax plus 5% eurcharge on UK banking profite. The applicable tax rate in France was 28% (2020; 329 and
will raduca to 26% from 1 January 2022 Othar ovargeas subsidiarss and overseas branches provided for taxation at the appropnate
rates in the countries in which thay oparate

Durning 2021, legistation was enacted to ncrease the man rate of UK corporation tax from 15% to 25% from 1 Apnil 2023, mcreasing the
tax eredit for 2021 by £56m dus 10 the remeaasuramant of deferred tax balancas In the UK Budgat on 27 Dctebar 2021, HM Traasury
anncunced that the UK banking surchargs rate will reducs from 6% to 3% with effect from 1 Apnl 2023 The reduction in the LK
banking surcharge rata has not basn raflected for accounting pumposes a8 tha lagisiation 10 effact thie change had not basan
substantively enacted at the Dalance shest date,

In Decamber 2021, the OECD published modal rules that provided a template for countries to mplemant a new global minimum 1ax rata
of 15%: from 2023 In January 2022, tha UK govemmant cpanad 3 consulation on how s UK implements the rules . The impact on
HSBC will depand on aexactly how the LK implemants the model nules, as well as the profitability and local tax liabilities of HSBC s
oparations n each tax junsdicton from 20238 Separately, potential changes 1O a0 lagsation and e rates i the countres m wiich wa
operate could increase our effective tax rate in future as govemments sgek revenue 1o pay for Covid-18 support packages
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Notes on the Financial Statements

Tax reconciliation
The tax charged to the income staternent differs from the tax expanes that would apply if all profite had bean taxad at the UK
COMpOration tax rate ag follows:

2021 200
£m kd £m %

Profitfloss] befone tax 1.023 [1.814)

Tax sxpenze

Taxaton at UK comporabon tax rate 154 9.0 [307y 1ad
Impact of todng owerseas profits at different rates 7 a7 |75 48
LK bankang surcharge 2] (0.2 100} [-F
Iberria B ey g the tax charge in 2021

- impact of temparary di ferences bat, French & retums and IFRE 324 3.7 - -
- bardk lewy 7 .0 41 118}
- Fdpstrrants in resgact of prioe pesiods a0 29 45 28)
_iberrvs reduwaing the tax charge in 2021

-t irnpact of planned sabe of Fremch notail banking butiness {324) {31.7) - -
- Pen-taxabse iNnCoMmE and gaing @2) 9.0] {58) a4
= irmgact of changes in Bx rates 58] [5.59) [Fais] 14
= deductions for AT1 coupon payments =3y 5.2 (130 3.2
- FroverrEn I8 in urrecognied delerred tax 7] {4.5] FA [AEE]
= pffwct of profits in associates and 'Pmt VENAUres Fl} 4.2} (] a2
= gther perrranent differences 28] [2.9) 24 [15)
- lotal taxes and oversiss withbalding tooes 4] [0.4) 43 30
- ather 3] 0.3} 11 .71
Year encled 31 Dec 23] 12.3) [138) B4

The effective tax rate for the year was (2 3% [2020. §.4%), reflacting a tax credit arismg on a profit before tax. The ta credit for 2021
included favouralls non-recu rring itams n raspect of tax rate changes, prior paniad adjustrents and the recognition of praviously
unrecognised deferred tax asests in France The effective tax rate for 2020 was reduced by 13.8% by the non-recognimion of deferred tax
on kogsag anmng n France

The signing of a framewark agresmant for tha planned sals of tha French ratail bankng business resultad in a tax deduction (tax valee of
£324m| for a provigion for loss on disposal which was recorded in the French tax retum, A defarrad tax lability of the same amount
arigas 3s a congaquanca of the tamporary differanca batwaan tha Franch tax basig and IFRS in ragpact of thig provigion

Accounting for taxes involves eome astimation becauss the tax law ig uncartain and the application reguires a degres of judgemant.
which authorties may disputs. Labiiies am recognisad based on bast astimates of the probables outcoms, taking nbo account adamal
advice whans appropriate. Wa do not axpact significant liabilitias to anss in axcass of the amounts providad. Tha curment tax aseat
includes an estimate of tax recoverable from HMRC with regards 1o past dividends receved from EL resident companies. The ultimate
rasadution of this matter imfolves htigaton Tor which the outcorme 1§ uncaman

Movarmant of defarrad tax assats and labilites

Loan Propecty,
Autinamest Ien padr mant plant and FoCl  Goochwdl and lllhl'l'ﬂ'tﬂi’

benefits provisions equipment  Inwvestments Intangibles Other! Total
The greup £m Em £m £m £m £m £m £m
Azl 63 65 1m -J 157 18 - ‘:';I
Lia bl s - HJ L] 188 - - 117}
At 1 Jan 2021 63 =7 165 {1686} 157 418 117 377
e 4k vl 8 10} 51 3 55 137) {254) {164}
Other comprehenave income 17 2 1) 105 - - a2 171
At 31 Des 2021 74 40 15 E'I! E'I S84
Asmen? T4 53 215 - 212 81 - §= 3 |
Lighulitigs® = |q| = Q - - {289 {351}
Assals 82 41 72 -:-1| 142 a2 2 E21
Liakdibies - L )] 2 N = = {1:35)
AT Jan 2020 i ] T (T23] 142 i & k]
Income b mment (a7 2 [1h 13 16 a1 1183 I
Qthr CornprehEqEye INGome 16 = = [&07) == (15] (103 {143)
Ar3 Dﬂﬂ a3 57 185 [il-[] 157 418 1171 Bi7
Asset” a3 54 m - 157 418 - EIE
Linbalities? — [‘ﬂj[ ) | TaE]) — - [117% |Z3a])

T Other deferred tax sssals and habibtes relals o shere-based payments cash flow hedges and temporery differances arsig betwesn [FRS snd
Franch tax relurrs.

2 The deferrad tex asmat recornissd in respect of W fasses mainly refeles to France (£294my the UK (£490m) and US State tax fosses of the Mew
Yark branch af HEBC Bark pic (£28m), alf of which s supported by futurs profit forscases.

3 Aftar patting off balancss within countrias, the balancas as discfossd in the fnancial statsments are 85 faliows: defarred tax ssseils DE0Sm (2020
LG m); and dafared tax lebifites £ 15m (2020: £20m)
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Management hag aesessed tha likaly availability of future taxable profite agamst which 1o recover the defarrad 1ax assate of tha
Company and the Group, taking into consideration the reversal of existing taxable temporary differances, past business performancs and
foracasts of future business parfomanca

Tha group's net deferred tax aseet of ESB4m (2020! £577m| mcluded 3 net UK defarrad tax asset of £448m (2020 E507m), of which
E103m ralated 1o UK ban king tax leeses which ara expacted 10 be substantially racovarad withmn ona year, and a net defarred aseat of
EFm (2020 Emil) in Framce, of which E234m {2020: £nil) related 1o tax lossas which ar expectad 10 De substantially recovared within 10
yeare

Managemeant iz satigfied that atthough the Company recorded a UK tax loee in the year, the aforementioned evidence i sufficiant to
SUpPOr racognition of all LK defarrad tax assals. These defarrad 13 agsate ane supported by future profit forecasts Tor the whols of
HSBC's UK tax group. This includes a number of companies which are not part of the HSEC Bank plc group, in particular HSEC UK Bank
pic and s subsidiarias

Follawmg the signing of a framework agresemant i 2021 for the plannad &als of tha Franch retail banking busmess, That DUSINEES & Now
excluded from our deferred tax analysis as its sale s considered probable. Although the French consclidated tax group recorded 3 ta
lergs i both 2020 and 2021, this would have been taxabls profit if the effects of the retail banking businass and other Non-racurmng
e, mainly related 1o the restructuring of the European businass, were excluded The French net deferred tax aseat @ supported by
foracasts of taxabla profit, aleo takmng into considaration the hetory of profitability in the remaining businessas. Mo net dafarrad tax aseat
wag recognissd a8 at 31 December 2020 ag management did not congider thare 10 ba convincng evidence of sufficient future taxable

profits o support recognition

Mowamant of deferred tax assste and ligbilities

Ratiremant Property, plant Gaociwill and Fosllaf for tax

benefits  and squipment Intargibies Other! Total
The bank Em Em Em Em £m Em
Assots? 16 162 156 416 - 750
Lhabilites’ = = = = iz
At 1 Jan 2021 18 162 158 418 [20d} 546
Incorme st et g 45 33 (347} 73 (192
Oritver comprahinsive incarms {1} - - - 154 153
Formign swchange and ofer adjstments - - - - 2 2
At 31 Dee 2021 17 207 1891 59 25 508
Assety? 17 07 181 &9 5 508
Liabilines? - - - - - -
Assats 23 161 145 B3 - arz
Liakilifes - - - - 147 47
At Jdan 2020 3 151 145 =] [Lxl el
Incorme stmment L1y 11 11 an 141]
Other comprEhensive incarme 3 - - (141 (116 [127]
At 31 Dec 2050 18 162 150 418 204 Sad
Assats? 18 162 166 418 - TED
Liamiges” - - - - (204 204

1 Othar Sefarred tax assats and labiflias rafate 1o far vakie of own debl Ioan imparmant siowancas, shere-basad peymants and cagh fow

Fedkras.

£ Tha defarred lax assal recogniad m respact of losses marnly rafales to US State tax lossas of the New York Branch of HSEC Bank pic and bsses
in the UK bath arm supportad by fiture profil Srecests.

3 Afewr petting off balancas within countrias, the balncas as duciossd in the accounts arm as follaws: delferrad tax assets £510m (20 .20. £545m)
and defarred tax fabilives o (2020 £3rmi

Unrecognised deferred tax

The group

Tha amount of temporary differaéncee, unused tax logeas and tax credite for which no defarred tax aseat i recognieed in the balanca
ghiaat was £1,244m (2020 £2,081m). Thess amounts congiet of unused 1ax loseas, ta cradite and temporary differances of £1,147m
(2020 £325m) ariging in the Mew York branch of HSBC Bank plc and of EFE2m [2020:; £1,137m]) ariging in Franca Of tha unrecognised

logsas, £394m axpire withn 10 yaarg (2020 £85m), and the ramamndar expire after 10 yaare or do not expira. The vakue of the French
loesas which are recognisad ie basad on analyeie of the probability of recowvery, taking into account foracasting uncartamty

Tha bank

Tha amount of Temporary diffarencas, unused 19 ossas and 1% cradins for which no defarrad 1ax assal is recognissed n the balance
cheat wae £1.,141m (2020: £525m) Thesa amounts include unueead tax loeess, tax credits and temporary differenceas ariging in tha New
York branch of HSBC Bank plc of £1,141m (2020: £5856m) Of the unrecogn issd losess, E334m axpina within 10 years (2020 £88m], and
the remainder expire aftar 10 years.

There are no unrecognised defarrad tax liabilties arging from the group’s Nvestments in subsidaries and branches
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Notes on the Financial Statements

8 Dividends
Dwvidends to the parsnt company
2021 Fiakiv]

£ par share £m £ per shane Em
Dividend: on preference shares claczifisl s mquity =~~~ - — _—
Diwdend on HSBC Bark ple non-Gurrulative third dollar preference shares! 0.001 e 147 a1
Toml 0.001 = 147 51
Toml Soupans an upqul sbfaritied chysaifisd 3% equnty 184 212
Dividends to parent 184 283

§ In 2027 the houidstion valse of USD third dolier prefarence sheres reduced to 5001 par share.

No dividend was declarad on ordinary share capital in respect of 2021 and 2020

Total coupons on capital eacurities classdied as equity

2031 e vl ]
Firste sl gate £m £

Undated Subsrdinated additonal Tier 1 inzeruments
= E1800m Undated Subordna ted Resettable Addibonal Ter 1 insbrurment 2016 Dwc 2020 24 L]
= E336m Undated Subordinated Resettable Additional Twr 1insturment 2018 Jan 2023 12 11
- E300m Undyted Subordinabed Ressitsbie Addinon sl Teer 1 instrurment 2018 ar 2023 1o 1
= E5EGm Undated Subordinated Aesettable Additional Teer 1 insturnent 2018 Mar 2023 28 il
- ES03m Undated Subordinated Resetisble Additonal Teer 1 instrurnent 319 Moy 2024 24 a
= E260m Undsted Subordinated Resettsble Additional Teer 1 instrument 2018 Maw 2024 7 ]
- Ed3m Undated Subordinated Resatiable Additonal Teer 1 instrurnent 2015 Dec 2024 El friz]
- £200m Undated Subordinated Resettable Additonal Twer 1 insturnent 2015 Jan 2025 @ 8
Toml lEpll_ 2

8 Segmental analysis

Basis of preparation

Thi Chief Exacutive, supported by the rest of the Executive Committes, is considared the Chief Oparating Dacigion Makar {'CODM’) for
the purposas of idantifying the group's reportable segmants Business regults are assessad by the CODM on the bass of adjustad
perfarmance that remowves the effacte of significant tems Trom reported results. W tharefore prasent a reconciliaton batween raported
and adjusted results as required by IFRSe.

Our operations are closely integrated and, accordingly, the presentation of data includes intemal allocations of certain tems of income
and expensa. Thess allocations inchlde the Costs of C& MAIN SUPPOM Snveces and TUNCHONS 1O the aaent that they can ba meaninglulty
attriputed to businesses and countree, While such allocations have been made on a3 systematic and consistent basis. they necessarily
involve 8 dagrses of subpctivity. Coste that ane nol allocated 1o businsssas am includad in Corporate Cantre.

Whars relevant, mcoma and expanss amounts praganted include the resulte of intar-segment funding along with inter-company and
nter-bueinase lina trangactione. All such transactions are undartakean on arm's kngth tarme. The mtra-group alimination fems for the
businessas are pragented in Comparate Centre.

Change in reportable segments

During the year, Global Banking and Markets ["GBM') in Buropa has baan ra-gsgmeantsed nio Markat & Securnties Sanvices ["MSS'),
Global Banking 'GE'] and GEM Othar 1o align with the recrganised GBM management structure and intemal reparting to the Executive
Committes and CODM. This does not change the Group’s management of its global GEM strategy

Comparative data have been represented accordingly.
Our businessas

HSBC provides a comprehensive range of banking and related financial services to its customers through its global businesses. The
products and sarvices offarad to customers ars onganissd by thesa global businasses

Our oparating modal has the following matanial eagmeants: WPB, CM B, a GBM businass which i further eplit into 3 reportable eagments
M23, GB and GBM Other reflecting the redfdansation of the GEM managerment structure durng the yvaar and a Corporate Centra. Thasa
segments are supponted by Digtal Busingss Senices and 11 global functicns, including Risk, Finance, Compliance, Legal, Marketing and
Hurman Resourcas. Thase buginess segmant an cur reporabla segmants under IFAS 8 'Oparating Segmants”
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By oparating segimant:

Adustad profithloss] balom 1ax

2021
GEM Coipd it
MSE GB Other 1] WFPE Canira Total
Em £m Em £m £m m £m
Net operating incomeafilexpenze] before change in
expected credit losses and other oredit
Impairment chamges' 2,055 1,367 379 1,095 1,275 141) 6,330
= of vdwch. nal infered? indomaiepance! 232 558 224 649 567 23 1753
Change in mxpeciod credit losses and other aredit
impasnment changes 1 140 5 7 23 (k4] 174
Net operating incomef{sipenze) 2056 1,507 S84 1,102 1,298 143 6,504
Totl operating expenses [2.064) =18] 485) 812} a75) 164) {5.118)
Dperating prefitiiess] 8} 589 59 490 323 {197 1,386
Shaoe of I0Ee in SEs00a s Gnd joint ven e - - = - s 191 181
Adjusted prefitiloss) before tax [ 1] 8589 ) 480 323 84 1,877
% e % S ¥ )
Adprited cost @ity rabd 100.4 §7.2 229 5.9 T6.5 B9
2020
Mot oparating incomeeqpenss) before change in
expecied crechl kases and othuer CrechT inmpF msen|
charges’ 1.8 1,381 rd] 1.133 1.035 144 5,987
~ o wisch: nef interet incomadiepense! 54 &57 e gk i B3 858
Change in expecipd credit loases and other onedit
T rent changes 1 4448 1 323 (39 a B0
Mot operating income|mpense) 1,580 a5 =rii] an &pg P14 B, 168
Tokl 0perabng experies 11.524] 8781 (&72) (8851 01,128} (96 05,372
Operating profitiloss) Fal) =] [|=F4] 162 1132 [228) [1Ed)
Share of profitin assocaates and pint vonbines - - - - - (1) i1
Adpstted probefloss) betore tx 2 = 152) 182 37 [227) 11641
% = % . ) W %
Adprsted cost efficiency ratio 840 G348 1077 682 L] BRd

T Ast gparsting income bsiors chargs in axpsctad cradit losses and obhar cradit impairmant changss, slso refarrad o 85 ravanue. It incledes misr-
sagrmant revands which is siminatad in Corpovate cantre, amoynting o £124m (2020: £167m).

Raporad extamal net operatng incoma i@ attibuted 1o countries on the basis of the location of the branch responeible for reporing the
resulis or advancing the funde

2031 2020
£rn £
Reported external net cpem ng income by country’ 8,120 5,800
= Lirsted Kingdam 2,937 2914
- France 1,677 1528
= GErmarny BET a14
- Oither couniries 518 a4
Adusiad results reconcilEbon
2021 friaels]
SignIfeant Signitang
A usted limn s A spo e A sbed iems Fiopodted
£m Lm £m £ fm £rm
Revenue' 6,330 {2104 6,120 B.8a7 187 B,50d
ECL 174 - 174 )] — e8]
Dpérstng experdes {5,118} {334} {5, 4621 16,372 [1,333) |8, 75)
Share of profis]loss] in associates and gpint ventures 181 - 181 i1 - (11
Profigilsss] befors tax 1.577 {554) 1,023 11841 11.230) [1.814)
T Nt cparating mcome bafare changs in sxpectad credit lssses and other cradit impairrant charges, also refarred 1o as revenus.
Adjueted profitfloss] reconcitiation
2021 Fin i)
Em £
Year ended 31 Dec
Adjusted profitilezs) before tax 1,577 1184}
SxgraSchnt ficre {554} 11,430)
= fair value meoverments on fnand al instruments’ 3l
- resvucheing and other related costs [ 713
= seifoments and prowissons n connection with legsl and regulatory matters - ]
= irmpaimnent of other intinghble assots - {845)
Reported profitfios:) butors tax 1,023 1814)

T Irctudies fadr valie movaments on non-geaifang bedoes and debt valuation sdfustments on darmvatives
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Notes on the Financial Statements

Balancs sheat by bugmnass

GEM Cov porate
MEE GE Other CME wre Centrs Tetal
£m £m £m Lm £m £m £m
31 Dec 2021
Loane 3nd sdhvanoes (o cusomens 2,018 37,685 197 23,529 27,574 176 21,177
Customer accounts 34,243 AT 4,355 50,297 41,939 228 205,241
I Dec 2020
Leans and advances bo custmens 3,451 42,810 ) 25,802 26,638 177 101,491
Cusformer acSournibs a5, 780 77,383 4173 48,588 41,268 212 166, 184
10 Trading assets
The Group The bank
2021 e vla] 2021 2ma
£ Erm £ £
Treagury and ofher slighle bills 2431 A2 1,872 25407
Dleht diturnilies 27.004 .8 17,704 20,035
Eguity secuntws 40,930 48,776 38,570 J6.E10
Trading sesurites 70,285 71.447 58.238 ket
Loans and advances o barks' 4142 B, 068 3,558 4, 307
Loans and advances b custarmers' 2179 10,471 8,905 10,478
At 31 Des 83,708 8,578 70,790 15035

T Lowns and sdvances o banks and custamers include ravarss rapos, stock borrawing and other srmoents.

11 Fair values of financial instruments carried at fair value

Control framewaork
Fair values ara 'Eubjﬂc‘t 10 @ controd Trasmawark dﬂ:gnmﬂ 10 aneurne that thﬂ'gl' arg antvar datamainad or validatad b'fa function widapandent
of the ek takear

For all financial instruments where fair valuee are detenmened by reference 1o extemnally quoted prices or chearvabla pricing inputs 1o
modale, ndapandant prica detanmination or validation i utihesd . In mactae markets, the group will sourcs altarmatva rmarket
information tovalidate the fmancial instrurnant’s fair value, with greater weight given to information that B considered to be mare
ralsvant and reliable. The factors that ate consedanad in this ragard are, iter ada

o thae axtant 1o which prces may ba axpactad 1o reprasent genuine traded or tfradabls pricas,

* tha degrea of similanty batwean Tinancal instrumants;

« tha degres of consstency batweaan differant sourcas,

* the process followed by thé pricing providar 1o darva thea data,

& tha alapsad teng batwaen tha date 10 which the market data ralates and the balance sheat date, and
= tha mannar in which the data was sourcad

For fair vakes detemminad using vahsation modéls, the control frawrkﬂw incheda, as applicable, daveloprmsant or validation by
indepandant support functions of. (i) the logic within valuation modals, i) the mputs 1o thess modale; (i) any adjustmants requirad
outgide the valuation models; and [iv) whane possible, modal outputs Valuation modals are subject 10 a process of dus diligencs and
calibration before becoming operational and are calibrated againet extemal market data on an ongoing basis,

Financial liabilities measured at fair value

In certain circumetances, the group records e own debl in igeus at fair value, bagad on quated pricss in an activie market for the spacific

mstrument. Whan quoted market prices are unavailabls, the own debt in issue ig valuad using valuation techriguas, tha inpute for which

ara baged @ithar on quotad PrRces in 3N Nactive markat for the instrument or are estimated by compangon with quotad pricas in an

active markat for similar inetrumants. In both casas, the fair value includas the affect of applying the cradit epread that e appropriate to

e group’s kabilities.

Structurad notas issuad and certain othar hybnd instremeante are included within trading liabilitias and are maasurad a1 fair vakluea:

The spread applied to these instruments is derived from the spreads at which the group ssues structurad notes

Fair value hierarchy

Fair values of financial assets and habilities are determined acconding to the following hiararchy

= Leval 1—valuation tachnigua using quoted market prica; financial iNstruments with quoted pncas for idantical nstumeants in active
markets that HSBC can access 3t the measurement date

* Leval 2 —waluation tachnigus using cbeervable inpute: fmancial instrumeante with quoted prices for gimilar metrumeants in activg
markets of quotad prices Tor iantical or smilar ingtramants In inactive markss and financial instrurmants valuad using moda g whare
all ignificant inputs are obearvable

+ Leveld-valuation techmique with significant uncbsernvable inpute: fimancial instruments valued using valuaton techniques where one
of rmane ggnificant inputs ane unobzanable.
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Financal nstrumants carmad at far vakue and baesss of valuation

2021 050
Lawval 1 Lisval 2 Laval 2 Tostal Leed 1 Lawwl 2 Lavel 3 Tal
The group Emi £m i Em £ Ern £ b
Recurring fair value meazursments at 31 Dec
Assets
Trading sssets 59,813 22,549 1.334 83,706 40,850 #4475 1811 Ba.974
Financial as9ets dedignated nd othenwiee randa ok
iasured Bt Pr value through profit o loss 6,332 2,148 31 18,640 5,058 7085 G487 14,220
Dwrivabves 1,587 137418 1. 816 141,221 1,688 187 588 1,574 201,310
Financal investments 29,669 10,235 1,387 41,281 38,347 11,829 1835 51811
Lisbilitie=
Trading Kabil 32, ERG 12867 580 48433 20,847 14, 44 118 44 18
Firsricisl liaknlines designated 31 fair value 1,020 30457 321 33,608 o] 38,714 1,150 40,792
Dwrivatives 1,108 135809 2,434 139,368 1,068 186,078 3096 188,232
The bank
Recurring fair value meazurements at 31 Des
Azzetz
Tradng assets 49,435 20,021 1,334 70,790 45,660 21,802 1.583 1106
Financial assets designated and othensriee manda onky
measured 31 fair value through profit or loss =B 2,556 Ell 3215 e 1,27 3 1,685
Derivatrves 1412 122422 1,952 125,787 1,168 170,088 2002 1BZ096
Financial invesiments 21,808 1,248 53 23,203 21011 1,803 141 8,765
Linbilities
Trading habilibes 15,267 11,240 =4 21,161 13,681 12,8839 193 28,873
Financial liabilibes designaied at fir value = 19,308 1,383 20,869 — 24,004 851 24,837
Derivatiess 1,068 123,863 LIET 121,651 280 176,785 3,287 181,032
Tranafars batwaan Leval 1 and Leval 2 fair valuss
Azzatz Lishiitties
Dachgrated and
othienwd se mandatorihy
Flnarceal msazy red at falr vakis Trading Decign atad
Investments Trading assets throwsgh profl of loss Dmrhvatives llablitles  at falr vale Drarivatives
£m £ Eim £im £ Em Em
Year ended 31 Dec 2021
Trans fers from Level 1 to Level 2 368 1,731 757 - 27 - -
Transfers from Level 2 1o Levsl 1 244 oy 393 - 21 - -
YWoar ended 31 Dec 205
Transfers fram Level 1 1o Level 2 200 515 - - 7 3013 -
Trarshers froon Level 2 g0 Leved 1,567 1,657 71 — 304 - —

Transfers batwaen bwvels of tha fair value herarchy are daemed 10 occur 3t the end of each quartarly reporting period. Trangfars into and
out of levels of the fair value hierarchy are nomally aftributable to observability of valuation inputs and price transparency

Fair value adjustments

Far value adustments are adopted whan the group determines thers are additional factors consdened by market participants that are
not meomparated within the va luation modeal, Movamants in tha level of fair valua adustiments do not necessanly rasult in the frecogn tion
of profite or losses within the mcome etatemsant, such as whan modals are enhanced and fair value adjustments may no longer be
raquinad.

Fadr vakies 3dpsimants

2021 2000
WSS Corporate Centrs MEE  Corporam Carte
L £m £mi frm
Type of adjuztment
it s B 505 i 7y 18
= bid-offer 190 - 52 -
- uncertainty 37 1 1] 1
= creditvaluation adpistrrient 299 28 211 16
= debt valuation adpstrrent 127} - e
- dunding fair value adjustiment 206 4 151 -
= other - - 13 =
Model-reiated 19 - 47 -
= rrodel imiason 15 = ad -
- ather - - 3 —
Incepaan praf @ Day 1 PEL resers) &5 = o =
At 31 Dec E 1!- T84 18

i Achsngs in reportabls segmants was meds in 2021, Comparativas dats heve besn re-prasentad accordingly. For further guidsncs, refar io Note
& Sag martal Analysis on page 138
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Notes on the Financial Statements

Bid-offer

IFRS 13 "Fair value measuremeant’ raquires uga of the prica within tha bid-offer spread that is most represantative of fair value, Valuation
models will typically generate mid-mariost vaiues The bid-offer adjustrment reflects the exdent 10 which bid-offar costs would be incurmed
if aubstantially all régidual nat portfolio markat risgks ware cloged wsing availabla hedging instrumenté or by digpoang of or umwinding
i positon

Uncertainty
Cartan modal inputs may ba less readily daterminabla from marksat data, andfor the choica of modal nealf may ba more eubpctiva. In

thase circumstances, an adjustrment may be necessary to reflect the likelihood that markst particpants would adopt more consarnvativa
values for uncartain parameatars and’or modal assumptions than thoss usad in tha valuation modal,

Credit and debit valuation adjustments

The CVA is an adustment to the valuaton of over-the-counter ("OTC') darvativie contracts 1o reflect the possibalty that the countepaty
may default, and that the group may not recaiva the full markat vaklue of the trangactions

The DVA g an adjustment to the valuation of OTC darvative contracte 1o reflect the possibility that HSEC may default, and that it may
not pay e full market vale of the Transaclions

HZEC calculates a separate CVA and DVA for each kegal entity, and for each counterpany towhich the entity has exposura. With the
excaplion of cantral clearing parties, all third-party countarparties are included in the CVA and DVA calaslatione, and thasa adjustments
are not natted across Group's entites

HSEBC calculates the CVA by apphyng the probability of dafault ["PD°) of the counterpary, conditional on the non-default of HSBC, 1o
HSBC'"s axpached poeitive axposurns to the countarparty and multiplying thea resull by the lose expectad in tha evant of default

Convargety, HSBEC calculates the DVA by applying the PO of HSEBC, conditional on the non-default of the counterparty, to the expected
o itve axnosura of the countamarty to HSEC and rmultelying the rasult by tha proportional loss expactad in the evant of dafaull. Both
calculations are parformed over the Iife of the potential exposura

Far maset products, HSBC ugas a simulation mathodology, which incorporatas a ranga of potant ml exposuras ovar tha life of tha
porfalio, to calculate the expecied positive eXposure 1o @ countarparty. The semulation methodology includes crada mitigants, such as
countarparty natting agreaments and callataral agreamants with the countamarty. Tha methadalogias do not, in ganaral, account for
“wrong-way risk’, which arises when the undertying value of the derivative prior 1o any CVA i posdively cormalated 10 the PO of the
countarparty. VWhan there i significant wrong-way rigk. a trade-epecific approach ie appliad to reflact thie rigk n the valuation
Funding fair value adjustment

The FFVA s calculated by applying future markat funding spreads to the expected futune funding exposure of any uncollateralisad
camponent of tha OTC dervative portfola. The aexpeactad future fundng exposure s calculatad by a emulation mathodology, wharna
available, and i adjustad for evants that may tenminate the exposura, such ag the default of HSEC or the countarpary. The FFVA and
Dy are calculated indepandeantly

Medel limitation

Modals usad for portfolio valuation purposes may be basad upon a simplified set of assumptions that do not capture all curment and
future matarial markeat charactarnstice. In thasa circurmstancas, modal limitation adjustrmante ara adoptad

Inception profit (Day 1 P&L reserves)

Inception profit adustments are adopted when the fair value estimated by a valuation model 5 based on one or more significant
unobsarvabla mputs The accounting for incaption profit adjustimenis is discusesd in Note 1

Fair value valuation bases

Financial ingtruments measured at far valug uging a valuation technigue with Eign ficant unobearvable nputs — Level 3

Arzets Lsbilities
Dwsipnated and
o hariwtse
Fnandatoly
measured at falr
Financial Hulel o walus through Hald for  Decignated ot
Invesiments tracing profit or koss  Derhatives Tokal trading Talr value Derlvatives Total
The group £m £m £m £m £m £m Em £m £m
Frovate eguity ncheding
stralmgic investments 79 1 2838 - 2,978 T - - 7
Assat-backed sequnities 483 a7 - - a2 - - - =
Struciuned nobes - - - - - - 2,120 - 2,120
Digeivatives - - - 1,818 1,818 - - 454 2454
Qcher portfolios B13 1,246 273 - 2,332 573 1 - 574
At 31 Dec 2021 1,387 1,344 3471 1818 TTE 580 21 2,434 5,155
Prvate eoguity includirg
sFAEEc investments 75 3 3,183 - 3,5 3 - - 1
Assetbackod vecurities a47 a7 18 - 1,237 = = - -
Sruchured notes — — — = — i 1,147 = 1148
Deavatives - - - 1,97 1,574 - - 3,085 .08
Other portfolios 713 1,238 204 - 2, M5 a4 K] 1 ]
AL Dec 2020 1,935 1,811 3,407 1,97 .67 116 1150 .28d Al
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Financal nstrumants measurad at fair valus usmg a valuation 1echriqua with significant unobsansable mputs - Lavel 3

ATIE Liabliitlaz
Desigrates and
oth ervwise
mancatorily
s gurec) ot falr
Flnanclal  Hedd for valus through Hudd for  Deslgnated at
Investments trading proflt or loss  Dervatives Total trading fair valus  Dervatives Total
The bank
Private equety inchuding
slra gt Fnestments 53 - 353 - 408 L] - - L]
Asset-backed securies - 97 - - #7 - - - -
Sructursd roles — - - - - _ 1.563 - 1,563
Dhrivateos - - - 1,952 1,952 - - 2,722 2722
Other portfalioe = 1,237 8 = 1,245 548 = = 548
At 31 Dec 2021 53 1,334 381 1,952 2,700 554 1,563 2,722 4,830
Private squity including
ShatEgic mvesiments 53 - 309 - ha - - - -
Azuel-backed gecunbes 215] arz - - 457 - = = =
Siructured notes - - - - - ] (3] - AGD
Dherivabyes — - — 2053 2032 — — J.288 3,268
Other portiolios - 1,211 11 - 1_2._&2 54 - 1 &5
At 31 Dec 203 141 1583 1 G2 4,087 103 451 daE7 4,041

Level 3 instrumants ara prasent n both ongoing and lkgacy businesees. Loans hald for securtization, certain dervatives and
pradominanthy all Lavel 3 Aseat-backad securiias are legacy positions. HSEC has the capability 1o hold thass posmions.

Private equity including strategic investments
Tha investment’s fair value is estimated. on the basie of an analysis of the inveetea’s fmancial poation and results, riek profile, progpects
and othar factors, by rafaranca 1o marks! valiations for similar entiies quoted in an active market, tha prcs at which similar companiss

have changed ownership; or from published net aeset valuas ["NAVE") recenved W mecessary, adustments are made 1o tha MAV of funde
o abtain the bast astenata of fair valug

Asset-backed securities

While quoted market prices are generally usad to determine the fair value of these sacuritias, valuation modals are used 10 substantiate
the raliabality of the limited market data availables and 1o dantily whather any adpistmants 10 quotad market pRees an raguined. For
cartain AESe, such as residential mongage-backed securitiss, the valuation wees an mdustry standard model with assumptions relating
o prepaymant spaads, defaull rates and loss sevarity basad on collateral fype, and perfonmance, as appropriate. Tha valuations output is
banchmarked for consistency against observable data for securities of a similar nature

Structured notes

Tha fair value of Level 3 structured notas s derived Trom the Tair value of the undarlying debt sacunty, and the fair valua of the
embedded dervative i detarmined ae described in the paragraph balow on derivatives, These structurad notes comprisa principally
aquity-linked notes, wsued by HSEC, which provida the countarpary with a retum linked 1o the performance of equity sacurities and
other portfolios,. Examples of the unobesnabla parameters include long-dated equity volatilities and correlatione batween equity pricas,
and interast and Torelgn exchangs rates

Derivatives

OTC dervative valuation models calculate the present valug of expected future cash flows, based upon “no-arbitrage’ principles. For
many vanilia dernvataie products, the modalling approaches uged are standard acrose tha industry. For more complax darvalivi
products, there may be some diffarences in market practice. Inputs to valuation modals are determmined from observabla market data,
wherever possitle, mcluding prices available from exchanges, daalers, brokers or providers of congangus pricing. Cerlain inputs may not
be cbesrvable in the markst directly, but can be determined from cbservable prices through modal calibration procedures or estimated
from hsstarical data or ofher sources.
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Notes on the Financial Statements

Reconciliation of fair value measurements in Level 3 of the fair value hierarchy

Meowament in Laval 3 financial instruments

Azoets Liabilities
Dazignatad smd
okhmned ze
mancdator iy
Frla suresd at falr
Finarmcisl walu e th rough Trading Designatec
Investments Trading assets prolit or lots Deafvatives labiities ot fair valus Dervatives
The graup £m Em £m Cm Lm Em Lm
At 1 Jan 2021 1,635 1,611 3467 1574 118 1,150 3,096
Tl ganallosses) recognised in profit or loss 15 (77} 148 1,608 1 i316) 1,362
= rart mcorme from finangal instruments held for
trading ar rranaged on a fair value bass - {77} - 1,608 11 - 1,362
= chiarges in fair value of ather financal
nstruments rrandatonty measuned at fair value
through proht or loss - - 148 = - (216 -
= gaing bess bosses from financial investrrents at fir
valug through other cornprehendive inconme 15 - - - - = -
Totl gamalosses] recognised in other
camprahinsve incorrs [0 751 Lad 1152 {5) {1} 13 &)
— firancial investrrents: fir value guns(iosses) B:[ - = -1 - -] -
- xchange o Ferences 4 W (152} {6 {13 {324 [i:]
Purchases 533 636 543 - 742 1 S
Wi i SEUBREE = =y = = 25 2,213 -
Sales =7 ] ®13) = 5] {29} =
Sotfemants {109 1506) ) 1,722 50d) 11,053} 12.343)
Transhers out 1218} (568} @i i368] 5 (137] Wes)
Trangfers in 1 311 24 330 187 s 81z
A 21 Dec 2021 1,387 1,344 3171 1,818 EEL] 223 24%4
Ureealined gairsloesss] recognised in prafit or boss
rid bty b0 Sidets bnd habohtres held 3031 Dee 2020 - 11} 51 BAG - 102 721}
= trading mcarmis|eqomse) eocluding not nterest
Mo - {11} - B48 - - [721)
- it ncorneexpenea) from other fingroal
satrurmenis designated ot T vahoe - - 51 - - 102 -
Ar Y Jan 2030 1,554 s arar 1,837 a0 543 1,581
Totl gansilosses| recognised in profit or loss 14 | ab 1,662 237 ar 2644
= ot incorme from financoa] sstrements held S
trading or managed on 3 fair value basis - 3 - 1,682 ar - 2544
= changes n fair value of other financial
mstrurmnis rrandatonly measuned st far value
through prafit or loss - - ab - - ar -
= gaing less bosses from financial investrrents at fair
value through other comprenentve Income 14 - - - — - -
Toml gameiliosses) recognised i other
comprehensive incame [OC1) 21 Ba & b =] | 23 7
- Fnameial wiestrents: fair vals gainailosses) b - 2 ) = = =
- Eohangs differences 137 53 114) o 1 23 7
Pumhases a4 A 1,081 - 63 = -
MEw | SSusnces - - - - B 876 -
Sales [ E2E) [781) 11.435) - | 19E] - -
Settenmenis (118 @ﬁl 175 11,130 200 @51 15,089}
Transfirs cut a1} (1,334) 1811 [368) [h] [Fais] 1437}
Transfersin alhd i 181 218 T nz 28
Ar31 Dec 2020 1,635 1411 2487 1.974 116 1,150 3,059
Urrealised gaingflosbes) recogaised in prafit or boss
relating to assets and liabilites held at 31 Dec 2020 - |24] 43 605 i) (] 11n
= brading moormadEpense) excuding net nderest
L] - (4] - G508 i1 - 1,1H
- it mcorn Tram other inancs| instruments
ditgnated 5t fair vilue - - &3 - - 731 -

Tranefars between levels of the fair value higrarchy are deemed to occur at the end of each quarterly reporting pericd. Tranefers nto and
cut of levals of the fair value heararchy are primarily attributabls 1o obsarvability of valuation inputs and price trangparancy
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1 Includedin financial imvastrmants: fair value pains/fassaes)’ in the eurrant year and ‘axchangs diffarancas’ in the cansofidatad statsmant of

camprehansia fnconme,

Transfers batwaan lavale of tha fair value higrarchy ars daemed 1o oceur a1 the end of each quartarly reponing panod. Transfars into and
out of levele of the fair valus hisrarchy are primanly attributable 1o obeervabil ity of valuation inpute and price fransparency
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Ogoooood
Mowvermant in Leval 3 financial metruments [continued)
Az rets Liabiiities
Designated and
otheralte
mancaterihy
misazured at falr
Financlal vialus thisugh Tradleg  Dadipnated
Investmants  Trading Asets prof it or ko D Pt e Llablitde: ot falr valus  Doerivatives
The bank Em £m Em £m Em £ £m
At 1 dan 2021 141 1,583 3 2,032 103 851 3,287
To! geinslosses) recogrised in profit or loss 1 {76} Fr 1,730 12 (246§ 1,443
= ot incarrae From financal rstuments held for
tradng or managed on 3 Fair value basis - {76 —_ 1.730 s I 4 —_ 1,443
- changes in Par value of other Fnanaal
inktrurnents mandstordy messured 51 R
walue through profitor loss - - 77 - - [248) —
= gaing less losses from finanoad irmestments at
tair value through other cormprehensive
Intarne 1 - - - - - e
Total gainaflosses] recognised in other
comprehsnsve income ("0CT {1} [2) (11} - - - -
- Bngncadl investrents: Fair valoe gaine{losies) {1 = = = = = =
= mxchange differences - [ {11} - — - -
Purchages - 583 2 - a1 - -
Mew issuances - - - - - 2128 -
Salos 2 e} {13} - - - =
Setterrents {3 (505} 15 {1,778} (494} (2,297)
Transfers out 23} 868} - 2751 [E] 1153} (511)
Trans fers in - 508 - 243 1897 132 200
At 31 Dec 2021 2 'Ie‘-'lﬂ- 261 'IE!-Z !__HI 'IEE.'I ZITZ
Unrealised gansfiosses) moognesed o profit or
loss refating to assets and abilites held at
3 Dec 2001 = {11} 1 273 - a8 {9439)
- wadag incormelepenss] eochucing net
inbenest Mo - {11k - 273 - - {848])
= net ingommexpense) from other financial
irgbrements desgnated ot far value - = 1 = = 46 =
Al Jan 2120 i =, 198 S24 1,458 - i) 1,528
Tobs! ghinalostes] recogrised in prafit o loes s B 44 2078 235 [22] 2,748
= net incorme fram financial instruments held for
tradng or managed on a fair value basis - B = 2078 235 - 2748
= changes in Far value of othes Brancal
res brurments mandatorly measured at fir
walug through profitor loss - - a4 - - [22) -
- gaing lees loeses rom financal irves tments at
tuir value through ather cormprihensne
NGO 2 = - - - - -
Totl geinsfiosses) recognised in other
comprehenasve income |"OC)" ) 85 L] bl - — -
= pxchange differences |f4|| [ | '!Ll ZI - l Y ¥
Purchases = 433 283 - 62 - -
i T e ] - - - - - 554 -
Sales. - |748) 1548 — (158 — —
Settements ] (Ba5) — [1.851) 13 {538} 11,284
Transfers out - {1.538] (a [d8E) 7 1187} 624
Transfers in @1 B58 - Fxl) 7 138 e
At 31 Dec 2030 141 1.883 an Lk 103 81 2287
Unrealised gans{iosses) recogresed o profit or
foss nelating bo assets and liabilives held at
1 Dec 2020 - 24} 10 B23 {1} {14} 1.287
= Fradng incormeogents] eociuding net
irberesL oS - 24 - 523 4] - 12687
= net incorme from ather fnancial metrurments
designated at fair valys - - 10 - - (10 -
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Notes on the Financial Statements

Effect of changes in significant unobservable assumptions to reasonably possible alternatives

E-I".r‘-fl:lh'l'!"f' of Level 3 fair valuss 1o reasonably possble alemative IsEUHMDTICNS
021 2020

Asflectsd In Rofocied in
prafit or lass Rallected In QC) prodtof boss Refeced in O

Un- Un- L= Ure
Fawarsble favourable Favourable favourabde Fovowabie fevowrgsls  Favowrals  favoursole
charmga: € hangés & harges changes changes changes charges thangss

The group £m £m £m £ £ £ £ £
Denvatives. Fadng assets and trading kabvkies’ 22 (e = = i} (145 = =
D griwbind ared otersise randatonly measured at far value

through profitar loss 247 {247) - - 228 [228) - =
Fnancal mvesimenis 15 {193 1 (=11} 26 |28) 49 449y
Year enclec 31 Diec 354 {332) 51 (50} 413 @397 a3 (a3)
The bark

Derivatives, rading sssets and rading liaba btims! 93 {721 —_ - 170 [164) - -
Designated and otherwise mandatonly measuned at fair value

thraugh profit or loss &4 (64) = = 54 154 = =
Fnancal mvesbents - - ] i5h - - il [0/
Year ended 31 Dlec 157 {138) L] []] 24 [208) 10 {13y

1 Darvativas, traging sssets and trading liabilites are presemisd as one catagory o raflect the mannar in whéch thass instrurmanis sra
Fisk maneged,

Sansitvity of Laval 3 1air values 10 reasonably possibla alamatve assumplions by matrument type
2021 2020

Raflacte in Refaciad m
profhk or loss Aelected In @C1 prodt or loss RAafacied in CC1

Un- un- Lin- ur-
Favourable favourable Favourable favourable Favowabie favowabie Favowrable  favouraole
changes changes change: changes cFangEs charges Crarges changes

£m L (] £m £ £ it £m
Private equity nchding strategic imestmenis 232 {234} 7 LFd ] 183 (1561 7 I7h
Assatbacked secunties ) (203 1 - a4 140 5 4]
Structuned notes & [:f] = = 23 {23 = =
Diesivatives 29 134} - - 73 ] - -
Qeher portfolos 48 138) 43 a3) 0] (&3 a7 3a)
Year ended 31 Dec 354 {332) 51 (50} 413 [E87 44 A8y

Tha saneitvily analysis 3ims 1o measure a range of fair values consistant with the application of a 5% confidenca intenval
Mathodologiee take account of tha natura of tha valuation technique employed, as wall 3g the availability and raliability of obearvabla
procy and historical data

Whan the Tair value of a fmancial instrument is affectad by more than one unobservable assurmnplion, the above table reflects the most
favourable or the most unfavourable change from varying the assumptions ndividually
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Key unobservable inputs to Level 3 financial instruments

Quantitative mformation about gignificant unocbservable inpute N Lavel 3 valuations

Falr valus 2021 20z
Azsets Liabiites Valuaticn unobssrvanry  Full FAnGS of Inputs  Fu rang of inputs
£m £rmn technigues Inputs Lower  Higher Lowes  Higher
Private squty including sbrategic investrrenis 2978 7  Sesbhelow  Ses below NiA MR WA, A
Asset-backed secunbes S92 =
Market
- CLovCoO! 14 - proxy| Bid quotes - 100 - 100
Market
= Other ABSs 578 - prowy | EBid quotes - 100 - 100
Structured motes = 2,120
Madel -
Optian Equity
madal Walatility & 124% Fh 115%%
Equity
- eqpaty-hinked notes - 1,856 Correlation 4% e [ TH
Madel =
Optan Fund
~ hund-lnked nobes - - madal Valatility o 214
hodel -
Optan
= Fi:inked notes - 14 meedel  FX Volatility 30 =0 o 20
- ather - 250
Derivabens 'l_.ﬂﬂ 2.-“_4
= inmrestra® denvatves b a8
Model - Conztant
Dizcounted Prepayment
SRCUR BEation swaps 21 439 eazh flow Rate 5% S0 -5 L]
Model =
Gptian
long-dated swaptons 27 54 model IR Wolatility 15% 5% 558 0%
other 356 256
= FX dervatves IEa 418
Model -
Option
FX opions 118 107 model  FX Wolatility o =0 b 40
ather 268 21 e T
= Equnty dermvatives ToE 1140
hzdal -
Optian Exquity
fang-dated sngle Rk oplong 425 SEB8 madel Volatility 4 %% 138 % T T
other? m 554
- Credit dervatves 132 147
ather 132 147
Oither portiolios 2,332 574
Model -
Dizcoun bad
- repurchise agreerments 329 - cazh flow IR Curve 1% 59 % 5%
- ather” 2,003 574
At 31 Dl_l: 7.71B 5155

T Coleterslised foan oblpsbondcolistaralsed dabt obbpabon.
2 Othar Equity Derivatives consists maink of Swaps and OTC Options.
3 Other consisis of venious instrumaents including imvastment in funds, repurchass sgresrment and bonds.

Private equity including strategic investments

Given tha bespoke nature of the analyeis in regpect of each holding, i ie not practical to quote a range of kay unobearvable npute. Tha
kay unobesrvabbe inputs would ba price and corralation. Tha valuation approach mcludes using a rangs of inputs that include compary
specific financialg, traded comparable companies multiples, published net assat values and guaitative assumptione, which are not
directly comparabla of quantifabls

Prepayment rates
Prapayment ratas are a maasura of the anticipated future speed at which a loan portfoliowill be repaid in adwvance of the due date, They
vary acconding 1o tha nature of thea loan porfolio and adpactations of futune markst condimons, and rmay be astimated veing & vanaty of

ewidence, such as prapayment rates implied from proxy obsenvable security prices, current or historical prépayment rates and
macroaconamic madalling

Market proxy

Market proxy pricing may be usad for an metrumeant whan specific market pricing & not available, but thers 1g evidance from
instruments with common charactenstics. In soma cages, it might be poseibls 1o antify a specilic proxy, but mona generally avidancs
acroge @ wider range of instrumeants will ba used toundarstand the factors that influence current market pracing and the manner of that
influancea
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Notes on the Financial Statements

Volatility
Vaolatility & a measura of the anticipated future vanability of a market prica, It varies by undarlying refarsnca market prica, and by strika
and maturity of the option

Cartan volatilites, typically those of a longer-dated natura, ane uncbeanvabls and estimated from obsarvable data Tha rangs of
unobsarvabla wolatilities reflects the wide vanation in wolatility inputs by referance market price. The core range is significantly narrower
than tha full rangs bacavss these axamplas with extrems volatities cocur ralativaly raraly within the HSBC partfolio.

Correlation

Corralation ® a maasure of the inter-ralationship betweaen two market pricas, and 18 axpregsed 38 a number batweasn minus one and one
it ke ugad 1o value more complex instruments wharne the payout & depandant upon more than one market price. There 15 a wide range of
inatruments for which correlatian i an input, and consequently a wide rangs of both same-assat comalations and cross-assat
coffalations g ugad. In genaral, tha rangs of sarma-asat correlations will ba narfcwar than the fange of cross-agsat comalations

Unchsarvable cormelations may be estimated based upon a rangs of evidence, including consensus pricing services, HS8C trade pricas.,
proegy corralations and axamination of historncal prica relationshipe. Tha range of uncbeanvabla carralations quoted in tha table raflects
thi wide variation in correlation nputs by markat prics pair

Credit spread

Cradit spread ts the pramiurm ovar a banchmark interast rate requirad By the market to accapt lower credit quality. In a discountad cash
flow model, the credit spread increases the discount factors applied to future cash flows, thereby reducng the value of an asset. Credit
gpraads may be implisd from market pricas and may not be obesrvabla in morg illiguid markets

Inter-relationships between key unobservable inputs

Kay uncbgarnvable nputs 1o Level 3 financial ingtruments may not be indepandent of each other. As described abowve, market vanablas
may ba corralatad This corralation typically reflacts the mannér n which differant markate tend 1o réact 1o MEBCroaconomMIc o othear
ewants. Furthenmona, the effect of changing markat varables on the HSBE portfolio will depend on HSBC s net rek position in respect of
aach variabla

12 Fair values of financial instruments not camied at fair value

Fair values of financial ingtrumeants not carmied at fair value and bases of valuation

Falr walum
Custad market Obarvatie Significant
Price Inputs wnobservable Inputs

Carrylng amount Leval 1 Loval 2 Lovel 3 Total
The group i£m Em £m £m £m
At 31 Dec 2021
Azzets
Loans and advances to banks 10,784 = 10,788 = 10,788
Loans and advances b custarrers 21,177 —_ - 91,276 a1,278
Reverse repurchade agresments — non-trading 54,448 = 54,448 = 54,443
Feaneial srvesrments — 3t amortsed cost 10 2 - 8 10
Lisbilites
Dieposts by banks 32,188 - 32,102 - 32,102
G torrir Bosounls Z05.241 - 205,238 = 205,236
Rgpurchase agreemants - non-irading 27,259 - 728 - 27,259
Disht securiies n iSsue 9428 _ 9,56 144 2430
Subordng ted habilites 12,488 - 13,118 - 13118
Ar3 Des 2020
Asgets
Loang and advances o barks 12,844 - 12,845 — 12,845
Loans and advances o custormers 101,481 - - 101 584 101,684
Fgverae repunchase agreements — non-treding o sr? — 47,877 — a2 .577
Fnancial mvestrnonis = at amortised cost 16 - T 7 14
Liabeli bes
Deposts by banks 34,3908 - 34,248 - 348,245
Customer accounis 196, 164 = 186,018 104 195,180
Aepurchase agreements = nan-trading 34,5900 - 34,500 = 34,9003
Dl secunbes n itiue 17,471 = 17,081 273 17,367
Subordna ted habilibes 13,7654 - 14,838 — 14,838
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Fair valuas of financl ngtrumeants not carmad at fair valus and baszas of valuation

Falr valus
Ouoted market Dbzervable Sign Micant
Carrying price Inputs uncbservable Inputs
amount Laved 1 Leved 2 Lovel 3 Total

The bank £ £ £m En £m
At 31 Dec 201

Azzpts

Loans and acvances B banks 6,778 = 6,881 = 5,881
Loans snd 3 dvances B cuslormirs 33,936 - - 3921 F3ea
HReverse repurchase 3 gresments - non-frading 35,708 - 3@, J08 - 38,708
Financial investments — aTamortsed coal 3.337 - - - -
Lia bilities
_Deposts by banks 14,655 = 14,655 - 14,655
Cusstomer accounts 124,708 - 124,708 - 124,708
Rnpurchase agreorments = nomstrading 22,344 - 22,344 - 22,344
Dol | seciibies in issue _ 5858 - 5,658 - 5,558
Subordinkbed Eabdaties 12218 = 12851 = 12,851
AL3) Dee 2050

Assols

Lonng and dchances o banks 6083 - 6,008 - B, 004
Loans and 3 dvances B cusiormins 43,241 — — 43,532 43,222
Rgwirse repurchase 3 greements = non-trading 50137 = 50.137 = 50,337
Firsricasl inves¥rents — 51 o morbisd Soit 2214 - Z,.248 - 2. 2468
Liahilities
Deposis by banks 17484 — 17463 — 17.483
Customer accounts 118,874 - 118,874 - 118,574
Repurchass agreermen'ts = nonstrading 26 808 - 28,9548 - 6598
Do | Spcus Diers: i e 16,358 — 15,354 — 16,354
Subordinated kabditivs 13,340 - 14,180 - 14,180

Othear financial nstrurnants not carmad at fair value ara typically ghort-tanm in nature and reprice 10 current markat ratas frequantly
Accordingly, their carning amount is a reasonabls spprosimation of fair value. They include cash and balances at contral banke and
mama in the courss of collaction from and tranemiggion 1o othar banke, all of which are measured at amortigad cost

Valuation

Fair value i an esgtimate of tha price that would be receved to sell an assst or paid 1o tranefar a lability in an orderky trangaction
batwasn market partcipants at the measurarment date. it doss not milect the sconomic banafits and costs that HSBC axpacts 1o Tlow
from an metrument’s cash flow over its expactad future life. Our valuation methodologiss and aesumptions in determining fair valuas for
which no obsarvabla markat prices ans available may differ from thoea of othar compan ias.

Loans and advances to banks and customers

To determine the fair value of loane and advances to banks and custoamerns, [oans are eegregated, 38 far as possible, mio portfolice of
similar charactenstics. Fair values are based on cbsenvable market transactions, whean available. When they anme unavailable, far vaues
are estimated ueing valuation models imcorporating a rangs of input assumptions. Thess assumptione may ncluds; value estimatse from
third-party brokars raflacting ovar-the-counter rading activity, fonward-locking decounted cash fiow modale, taking account of expectad
customer prepayment rates, using assumptions that HSEC believes are consistent with thoss that would be used by market participants
i valuing such loans, nevw businass rates astimales for smmilar loans; and trading Mputs from athar marks! paricgants ncluding
obsarved primary and secondany trades . From time 1o time, wa may engage 3 third-party valuation spacialist 1o measure the fair value of
a pool of loans.

Tha fair value of koang reflacte expectad cradit loeees at the balance ehaat date and egtmates of markat participants” expactatons of
cradit logses ovar thi life of the loans, and the fair value affect of repricing betwiaen origination and the balance sheet date. For cradit
impairad lcans, fair valua g estimated by discounting the future cash flows owar the tima panod thay are expactad 10 be recoverad

Financial investments

The fair values of listed financial mstrmants are detemingd using bid markst pricas. The fair values of unlisted fmancial investrmaents
ara determmnead using valuaton techniquas that incarporate tha prices and fuluré saamings etreams of agquivalant quatéed sacurtiss

Deposits by banks and customer accounts

The fair values of on-demand deposits are approximated by their carnying value. For deposits with longer-term maturities, fair values are
astimatad wsing discountad cash flows, applying current ratas offared for daposite of srmilar remaining maturities.

Debt securities in issue and subordinated liabilities

Fairvalues are determined using quoted market prices 3t the balance shest date where available, or by reference 10 quoted markat
prices for similar instruments. When quoted market prices are unavailabls, these instruments are valued using valuation technigues, the
inpatts for which are derived from obssrvable markst data and, whare relevant, from assumptions in respect of unobearvable inputs

Repurchase and reverse repurchase agreements - non-trading
Fair valuas aponomimate CArMINgG armounts as balances ane generally shor dated
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Notes on the Financial Statements

12 Financial assets designated and otherwise mandaterily measured at fair value through profit

or loss
Thee gicig The brk
2021 200 2021 2020
at falr Designated af far Designated at falr Cesgramd af fer value
value and otherwise il 3 OThedw 48 vakie and ctherwize Bl A nwiEe
mandatorly msazured  mandaioiiy measured  mandatorlly meazuned | mandaonly meaRsed
at falr valus at far walug at falr valaa at far valha
£m fm £m £m
Seturities 15,738 a8 418 EiL]
= dpbt secuUnTes 2584 2918 148 18
= BOMilY SBCUMTES 13,154 11,702 272 2
Loans and advances b banks and custormers 2613 1,265 2458 1.152
Clgher 288 15 299 a6
At 21 Dec 18,648 14,230 3,215 1.848
14 Derivatives
Motronal contract amounts and Tawr values of darvalives Dy product contract Type
INaticnal t t Falr value = Assets Palr values = Liabiftes
Trading Husiglng Trasing Haedging Tetal Tracing Hesgng Tetal
The group Lm £m £ Cmi Em Em Em Lm
Foreign escchange 4,737,254 4,045 48,775 266 50,041 (48,6513} (&7} 8, 680)
Interest rate 8,727,934 39,553 99, 744 144 S99, B8B83 26,297} 270} =28,567)
Equites 498,950 = 2,718 - 9,718 {11,881} - (11,881)
Crodit 124,440 - 1,582 - 1,982 2,193 - 2,158)
Comemodiby and oher 42 677 - (54 ] - BE1 {7700 - {7 Tay
Cffet (N obe 25 [20,683) 20,680
At 31 Dec 2021 14,141,285 43,598 161,900 410 141,221 {199,720} [327] 1123, 368)
Formgn exchange 4,378 182 6,257 80,341 1 81,652 |6B.Ba0] [41] 150,031}
Interest rate 8922 852 40,258 155, 752 a1a 158,371 151,823 [&EH] (152111
Enuitos 4A81,438 - 10,B67 - 10867 [12Ea8) - (12688}
Crpst 188,304 = 1,874 - 1,874 (28721 - (2872
Carmerachty and afher BZ.130 — 1,672 — 1,572 |8 E16] — {5B19)
Oftset (Mote 28 [25.964) 25,664
431 Diec 2020 14,063, 18 45 855 20354 AL] 1,314 LERE a5 1525 (156 232)

The notional contract amounts of dervatives held for trading purposes and dervatives designated in hedge accounting relationehipe
indwzate tha nommal valus of ransactions outstanding at the balance sheat date, they do not reprasant amounts at rek

Darvative assat and liability fair values decreased durng 20217, drven by yiald corve movemants and changas in foreign exchanga ratas

INotlonal contract amount Falr valug= Assets Falr value = Llabifties

Tradiing Huciglng Trasling Haskging Tertal Traciing Hesging Total
The bank Em £m Em Em Em Em £m Em
Foreign excharnge 4,713,728 3,820 48,551 247 48,508 47,771} 1671 {a7,838)
Interest ratn 5,846,905 27,200 80,798 53 80,991 [80.281) 1240 {80,521)
Eipui b 478,832 - 2153 — 9,153 {11,896} — {11, 8956)
Crodt 132,582 = 1,958 - 1,558 12,121} = 2,121)
Camerodit and oher 41,308 o 877 = 877 1765 = {765)
Ciffemt (154590} 154590
At 31 Dec 2021 12,213,418 31,035 140,837 240 125,787 1142,834) (307 (127,651)
Formgn mochango 4,328 603 5068 68,8256 178 63,101 |GB,E3T] [41) |GB,B72)
Interest rale g2 %138 TN aan 132712 (126, 245) |3EE] (126,357}
Brpui tiss 487,114 - 10,449 - 10,441 [1Z2687] - [12587)
Crodmt 126,578 o 1,843 3 1,843 i2.621) = i2821)
Carneradby Snd ather 61,513 - 1,681 - 1,561 ¥, E25] - |1, 605)
Offsmt [23,800) 23,600
AL Deg 2020 [EXEPEIE] 20,184 204,757 H 1BZ06 {204, 203] 42 [61,032)

Use of derivatives

W underaks dervaives ACTITY TOr Thiras pRMmany purposes. 1o craata riek managemant soluticns for cliants, 1o manage tha portioho
risks anging from client buginess, and to manage and hadgs our own rigks

Trading derivatives

Maost of the group’s derivative transactions relate 1o sales and trading activities. Sales activities nckuide the structunng and marketing of
darvative producte 1o custameare 10 anable tham to taks, tranefar, modify or reduca current or axpected rigks. Trading activitias includa
market-making and risk management  Market-making entails quoting bid and offer prices 1o other market participants for the purpose of
ganarating revanues based on gpread and volume. Risk managamant activity i undartaken 10 managa the ek arieng from cliant
trangactions, with the principal purposse of retaining client margan. Other derivatives classified as held for trading include non-qualifying
hadging darvatves
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Subetantially all of tha group's dervatives entafed into with subsidianes are managed it conjunction with financal abiltes designated
at fair valug

Derivatives valued using models with unobservable inputs

Thia d ifferance between the fair value at inital racognition (the transacton prica)and the value that would have bean derved had the
wvaluation techniques used for eubeequant meaasurement bean applied at initial recognition, less eubsequent releasas, (g in the following
table

Unamortiged balance of darvatives valued weing models with sugn-’l-:ar': unobeznabla inputs

Tre g Tre: Bank
021 2020 2021 2020
£m £ £m £m
Unamortiged balance at 1 Jan =[] &2 58 ED]
Dheferal on riew transsctons 156 105 155 103
Rrcognised in the incorme stabement during the year; (1521 ===} 147} 87)
— arnortii on 157 ] 57
= mubsequent o uncbservable inputs becormeng chsenablo [2 [2)
= rra buniby, bermina§on or affseting dermea bve ] ] {3 iz
- gk hedged 1] = =
Edazhange differences and other - 1 - -
Unarmort zed balance at 31 Dec' 54 -] 54 54

1 This armount is yet io ba recar nised in the consalidsted income siatamant
Hedge accounting derivatives

Tha group appliss hedge accounting 1o manage tha following rieks. nterest rate and foreign exchange. The Report of the Directors —
Ak presents morg details on how these neke anse and how ey are managed by the group.

Fair value hedges

Tha group entars into fied-for-floating-intarast-rate swaps (0 managa the axposurs 1o changss in fair value due to movamants in markat
interast rates on cartam fieed rate financel instrumants which ane not measurad at fair valua thirough profit or loss, incheding dabt
eacuritias hald and mewad

Hedging mstrurment by hadged nak

Hudging Instremsnt

Carrying amount
The graup Peotional amecunt' Azsets Liablitie: Balance sheet pretentation  Changein far value®
Hudged risk £m £ £ £m
Intereqt rate” 24,486 139 (270 Derivatives 158
At 31 Dec 2021 &‘II llﬁ m 1 19-
Intorest rate 28,737 617 [TE Derivatives [384)
At 51 Des 2020 28,747 617 {438 (364

1 The notions! contrest emounts of derivetivas desgnated in qualifiing hedes sccounling ralstionships indicats the romine! value of fransactions
autstanding at tha balancs sheal dats, thay dio nol reprssant SIS &t risk

2 Ulssd in sffactivanass tasting comprising the Lill fair value changs of the hadging instrumant pof axcluding any componant,

3 Tha hadged risk intsrast rata " includas inflation rik,

Hadged itam by hadgad nek

Hudg el Ram Ineffect veness
Accumulated falr value
hecige acjustm ent = Incluced
Camylng amount In carrying amouwnt’ Charge In falr  Recognized In
Thegraup Aty Liabiiitles Assats Liabdlities walue' profit and loss Profit and lozz
Hedged riak £m Em Em Em Bal sheet th Em £m precentation
Financial azzets at fir MNet income
walue through other from financial
14,055 - 1867 - comprehensive income [278) Instruments
Loans and advances to Dkl
e e 1 = 2 = banks 2 et stin
" ™ Loan: and advances to fair valus
a7 - 7 = CUs o mers (16} batiz
- . Ba4 - T Debt securities in issue 4
Subaordina ted liablities and
- 5.841 - {77 depositz by banks" 104
At 31 Dec 2021 15,087 E‘ﬁﬂ! 172 6 I‘l@ E‘l
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Hadgad merm By hedged rigk {contmuad)

Hooged item

e TecTeness

Accumuiated fair vals heoge
At bnin s intiudied in

Camyng amount CATying anourd Crarge in far R in
The growp FT Liabiliges hisets Liabdinies vak'  profEINdSE  proprandions
Hedged risk (i) Em £m £m Balanoe sheet prasentation Em Em piisen Sban
Fnancial aeoets 3t Ter vale
through atier comprefierrias
20,235 - EEd - incone 408 " N!thﬂmtl'
T Nancs
4 = 2 = Loans and advances o banks 2 ety
interest rate” Loans and achances to {14} held for trading
1327 - x| - [=F1 T it oy 15 or managed on
- LT - 108 Debt secunties in iS5 4 a fair :I;'::
Subordinated kbilities and
- G832 - 248 deposits by banky® (B0
At 31 Dec 2320 21,626 1058 d1d 368 J60 (14p

T Used in affsciiveness ssssssment comprising amount atiributable to the dasgnated hedyed nsk that can be a risk componant.

2 The scoumuisisd amounts of fBir velus sdiustmanits remaining in the steternsnt of fnancisl posiion for hedged items thet have casssd to be
adjusted for hedging gains end lossas wene £21m (2020: E(23im) for Financial assats at fair value through other comprahansive income’, i Lnil
{2020 O for ‘Dapasits by banks" and £79m (2020: £24m) for ‘Debt securities in issus”

3 The hadgad risk ‘intarast rate’ includes imffation risk

4 The nobional amaunt of non-dynamic far valis hadpes was 06, 888m (2020 £8, 178m) of which the weg htsgd-avararrs maturty is March 2026
and thae wei hted sverags swep rete is [0.06)1% (2020: 0.82%). £5,886m (2020; £E, 178m) of thass hadge s ara infarnal fo HEBC Grawp and
compasad by interna! finding betwsen HEEC Hoddings and the group.

Hedging inetrument by hedged nek

Heciging Instrumant
Canrying amount Bal shagt
Thie bank Motional amourt! Azz@is Liabliries precantation  Changs in fak walue®
Hedged rizk £m £m £m £m
Inerest rate” 18,016 188 (234) Dervatves 27
At 21 Dec 2021 18,016 188 {234) 27
Hpdged risk £m Em £ Em
Inberest rater 20,725 aE {=87) Dienvatiees 280}
At 31 Dec 2020 20,728 GEd 287 2By

T Tha potfonal contrast amounts of gdemeativas desag nated in gualifiing badpe sccaunting maistonships indkcate the nornmal value af ransac tons

coitstanding at the balance sheat date; they do nat reprasant amounis at risk,
2 Usad in affsctivaness Ssing, compasng the & far value change of the hadoing instrument nat axcluding sny compenant,
3 The hedgad risk ‘intarast rata’ includes milation risk

Hadgad item by hadged nek

Heciged Hem InefTectivensss
Beciamilatad Falv valus
g acl|ustnyents Included

Carrying amount n carrying amount? Changeln falr  Mecognized In
The bark Azzens Liablizies Azzels Liabiliias valus'  profl and 1933 poope sogee
Hedged rizk £en £m Em £r  Balancs shsst pratentation Em £m prasentation
Financial azsets at fair MNet income
wvalue through other from financial
9,232 - 158 - comprehenzive Income {183} instruments
held for
Interest e’ 8 - o - Lomn: and mﬂmﬂz _ wt St
- Z.844 - 71 Debt securities in issue za "'"ﬁm,:;:l:
Subsmlina ted labilities baziz

- 5,810 - {77  and depozitz by banks" 10-1 _
At 31 Des 2021 9,228 8,6% 158 8 125) (8]
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Hadged itam by hadgad rek [Sontinuaed |

Hidgad fbim Irvn P Beer s

Aoy atend Tait vals Fecge
acjusmments incueded incarring

Catryirsy arniourt e’ Crange infair  Rlecogresed in
Tre bank [ LisbikTies Assems Liabiinies vae'  profTandioss puonesediees
Heged risk Em m £m £m Balance sheel preen@Ion Em Em EIESRNERTION
Fnancial assets at firvalug
Ehrough otfer ot incarme
13 - 436 - COMprEhEn S NCOME 344 o il
Laans and sdvences o insruments
Irsberest rate a7 - - - custarrers - M gt for trading
- L] - 18 Chebt spcunbes in ssus 4 af Franaged on
Subordinated i 8bif bes and @ fair valum basis
- 8,448 - L depotats by barks! (E8)
At 31 Des 2030 13, 746 7025 436 368 283 1

1 Lissd in affeciivenass S55assmany oompriing smount sttrdutabis io the desgnaled hadiad sk thal can ba 8 msk companant,

2 Tho scourmulated smounts of fair valus sdustmants ramaining in tha statermant of Snancisl position for Fadged items thal hove cosssd o be
adpstad for hadging gains and fasses ware £28m (2020: £025)m) for ‘Financeal o smts ol fair valss throug b ather comprabansive income), End
{2020 ENi ) for Depasits by banks” and £15m (2020 £24m) for 'Debt sscunties in Ssua’.

3 The badged risk intorest rate " includes inflation resk,

4 Tha eetane! srount of pon-dyrera fare valye bedgas was £8, 856m (2030 £8, 178m), of wibich the wagfted-avacage malurity s March 2026
and the waghted averare swap rate is 0.06F% (2020: 0.82%) . Those hedres sre intarnal to HSEC Group and composad by internal funduixy
balwoan HSBL Holdings snd the group.

Cazh flow hedges

The group’s cash Tiow ladQing Sstrumants congist princoally of st rals SWwaps and Crogs-currency Swaps hat arg used 1o manage
the variability in future interaet cagh flows of non-trading financial aseats and liabiltias, ariging due to changss in market interast rates
and foregn-curmancy bas s

Tha group applses maco cash flow hadging Tor ntanssl-rate nsk axposunes on ponfolos of replanishing current and foracastad
igsuances of non-trading assets and abilits that bear interest at variable rates, mcluding rolling such nstruments. The amounts and
tirming of future cash flows, represanting both principal and merast flows, ans projectad for each portfolio of Tinancial assets and
ligbilities on the bagie of their contractual tenms and other relevant factors, including estimates of prepayments and defaults. The
aggragate cash Tlows raprasantng both principal balancae and mtarast cash flows across all portfalios ara usad to datarming the
effectivenass and ineffectivenass. Macro cash flow hedges are congidersd 10 ba dynamic hedgas

Tha group also hadgeas the variability in future cash-fiows on foraign-denominated financial assets and liabilies arising dwe to changss
in fanagn adchangs markst ratas with cross-curmancy swaps, thasa ana consdanad dymamic hadgas.

Hedging metrurmant by hedged risk®

Haging Instrumant Hudper Hen InefTactivensss
Carrylng amount

hiational Balanceshest Changein falr  Changein falr  Recognized in
amount’ Azzets Liabilties prasentation alue® value'  profit and 922 proaw and loss
Hodged nisk £m £m Em £m £m £m o esantation
Netincome
from financial
2 Ty instruments
Faregr exchangs 4,042 56 {67} 127 127 i
trading or
managed on a
Interest rate 15,067 5 23 (178 {167 {11) fair value bazis

At 31 Dec 2031 15,108 p2 11 ] {31} lany {11

Met inGome from

financial

Forsgn exchange 5,208 181 [41] (30 =0 = ingtuments hakd

Dormvatives o Wil o

rranaged on 3

inberest rats 10,521 2 7 "7 115 3y b Eoly
At 3 Dec 20H] 'l‘."aﬁl]ﬂ? 153 [41] B7? 85 4

1 Tha reronsl contrast amednts of dernatves desnated in qualifang hade sccouniing ralatonships indicate the normingl valua of ransssions
outstanding st the balance sheat dats they do pal reprasant Smounis 8t risk

2 Ussd in affectivanass testng, comprisng the 1l far value chanrs of the hadoing instrumant pol sxciuding any componan,

3 Ussd in affectivanass assesamant compraing smoun! sttrbotabls o the desgrated hadyad sk that can ba a risk companant.

# Tha amcunts in tha sbove tabds pradiorminantly represant the Bank's axposuns,

Sources of hadge inaffectivenass may arisa from bagis rsk moludng, but not lmtad 1o tmeng differancas betwean tha hedoad tems
and hedging inetruments, and hedges wging ingtrumente with a non-zen farr valus
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Notes on the Financial Statements

Aeconciiation of equity and analyss of other comprehensive INCome by nek type

Interest rate  Foreign eechange

£m £m
Cash flow hedging reseree at 1 Jan 2021 147 11
Fairvalue [lossesVamne {167) 127
Fair value E_EBI'\I'S] mcla st fed frarm cash flow hiedige resern B incorme slalement im respect af
= hedged itenns tha t have aHected profit or loss (23} 177
Income Laes 7 il
Cash Mﬁm reserve at 31 Dec 2021 22
Cash flow hedging resenve at 1 Jan 2020 il |38}
Fair value gainslosses| 118 [F=]]
Fair value ﬂ_qbﬂ'!-]ﬂﬂ'!-!!!- sl Aed Trorm cash Noww hidips rédere B incame §talenent i fespact of
= hidged ibems thatheve sMecied profitor koss |4 7
Incomip taxes 140 -
Cush ﬂmmﬂiuﬂ rederve 31 31 Dec 2020 147 11

Interezt rate benchmark reform: amendments to IFRS 9 and IAS 39 'Financial Instruments’

HBEC has appled both the first gat of amandrmeants (‘Phass 1°] and the second gat of amendments ('Phase 2') 10 IFRS 3 and IAS 35
applicabla 10 hadge accounting. Tha hadgs accounting relationships that are affectad by Phase 1 and Phass 2 amandments are
presented in the balance sheet as 'Financial aseets degignated and otherwize mandatonly measurad a3t fair value through othar
camprehensive mcome’, "Loans and advancee to customers’, 'Debt securities in iesue’ and 'Deposits by banks'. The notional value of the
dervatives impacted by the Ibore reform, including thosea designated in hedge accounting relationshipe, i discloged on page 25 in the
gaction ‘Financial ingtruments smpacted by tha Ibor reform’. For further details of Baor transition, eee “Top and emarnging rigks’ on page
&2

During 2021 the group transitionad all of ite hedging mstrumants refarencing sterfing Libor, European Owarmight Index Avarage rate
{“Ecnia’) and Japanesa yen Libor. The group ako transimoned some of the hedging instruments raferancing US dollar Libor Thers s no
significant pdgment appliad for these benchmarks 1o detammmne whathar and whean tha fransition uncarainty hae bean régolead

The most significant Ibor benchmark in which the group continues to have hedging mstruments & US dollar Libor. |t is expectad that the
trangition out of US doliar Libor hadging darivatives will be largehy completed by the and of 2022 Thass transitions do not nacessitata
new approachas comparad with any of the machaniems ugad g0 far for trangition and it will not be necaseary 1o change the transton
risk managamant strategy

For some of the Ibors includad undaer the “Other’ header, n the 13k below, Judgment has baen naadad 10 establish whathar a trangiton
is required, ginca thara ara Ibor banchmarks which are subject 1o computation mathodology improvaments and ingartion of fallback
provis iong withowt full clanty bemng provided by their administatons on whather thass Ibor banchmarks will be demised

Tha noticnal amounts of Interest Rate darvatives dagignated in hedge accounting relationships do not reprasant the eaent of tha rek
aYposUnE managed by tha group but thery are expectad 10 be diractly affectad by market-wide (bar raformm and @ scope of Phaga 1
amandmeénie and ara shown in the tabla balow . The crogg-currancy ewape designated n hadge accounting ralationshipe and affacted by

or rafiorm are not significant and have not beaan prasanted babkow.

H-'_.-'ﬂu:l'.g Mslrursant minached Lq,l bBoar Rafafim

MO CREL Dy KT, et MOT Impacted Notional

ELWRE GEP usD Other? Total by Bbor Reform Amount'
The group Em £m Em Em £m £m £m
FairValue Hodges 6,407 - 338 124 5,967 17,519 23,488
Cash Flow Hedges 5,877 = = = 5,877 2,190 15,087
At 21 Dec 2021 12,284 - 336 124 'I_RJ'MH ggdm i_ﬂ_la!_i!_
The bank
Fair Value Hedges 4,920 = [ 124 5,050 12,966 18,015
Cash Flow Hedges - - - - - 9,190 9190
At 21 Dee 2021 4,920 = [ 124 5,050 22,156 27,208
The growp £m £m £m £m £m £m Em
FairValug Hedges 12,88 1885 1.538 & 16,845 13092 =737
Cash Flow Hedges 4.1m 15582 183 - 7.688 20675 10,521
Ard Dee 2320 18,958 3407 231 B0 24,401 15,747 4] 268
T bk
Fair Value Hedges 4,275 1,833 1,658 &1 8,755 11,000 31,725
Cash Flow Hedges - 1562 183 — 1,735 2675 4,810
At Dec 2020 8,275 3365 1,739 &1 11,480 13,6876 6,135

T The ncbonal contract amounts of danvetives desarnstsd in gualifiung hedge sccounting mishonships indfcats the narmina! valuve of transacons
ceitstandring st the balance shest date; they do not reprassnt ameounis at risk.

2 The notiona! contract amounts of surm intarsst rate derfvatives impached by Srar reform mainfy comprize hedas with 8 Euribor banchmark,
wihich ars Fair valve hadges of CEA27m (31 Decembar 2020- £7,606m) and Cash fiow hadpss 06,577 m (31 Decsmbar 2020: 08, 11 1m).

3 (thar barchmarks impacted by fhor raferm compries doraffvas tha! sre avpactad o franstion Bot g net heve & pobitsbed cossatan dats,
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Carnying amount of financeal iImMastmanis
The group Tre bank
2021 T 2021 1m0
Em m £m £m
Fi i i ments d at fair value thmowgh other
comprehensive incomes 41,80 61,811 23,205 28,756
= toasury and other sligible bdis 21 3,268 1,441 2,184
- debl secun bes 38,924 &8, 363 el | 28,505
= guily secuntins 102 & 53 54
= ather msruments’ 24 B4 o =
Debt instruments measured at amortized cost 10 15 3,337 2214
- teasury and other sligible bk 2 § - i
- debit SR Bes” B 10 3,337 2214
At 31 Dec 41,200 51,824 28,542 30,249
T ‘Othar instrumants” are isad of foans snd advances.
2 The £3.3bn (2020: £2 2hn) of dabt securibas i the bonk ralatas 1o Semior Nom-Prafarred disbt ssued by HSBC Contnanial Eurgps to comply with
Sirgly Rasobivon Board raquramants an Miniem Regquired Elgbis Labitias
Equity instruments maasurad at fair value through othar comprehansve income
Instrnm ents hald oty asd
Dividends
Falr valus recogn tsed
Type of squity inztruments £m £m
Busingss faclitabon 76 —
Investrmaenits requined by central inst ubons 28 -
bt 1 =
At 31 Dec 2021 103 -
Busginess facilitabon 78 1
Irppsbrrmnits requined by central inst tions 18 =
Dithvers 1 -
At 31 Des 2030 i 1
16 Assets pledged, collateral received and assets transferred
Assets pledged
Financsl assate pladged as collateral
The group The bari
2021 o 2021 Flieay
£m £m ] fm
Treasury bilis and other aligitl o securi ies SO0 2382 Qo0 1,643
Loant and 3 dvences 1D cudtomers 18403 25T - —
Do t securitios 20,247 24,088 11,415 14,432
Equity securities 23812 21,904 28 492 21,804
s 30,261 8318 23,299 o, 142
Azzets pladged at 31 Bac 52913 107,471 81,118 85,721
Financial assets pladged as collateral which the countarpanty has the nght to sell or repladge
Trer O G This bark
2021 Finedi] 2021 Hon
£m £m Em £m
Trading assets 29,55 40,000 5,311 J2.404
Financial invesiments 1,436 3,008 542 2 684
At 31 Dec 41,030 A3 0038 .H,m 38,083

Asgats pladged as collateral mckides all aseets categorissd 38 encumbared in the disclosure on page J6

Tha amount of aseate pledged 10 gecure labilities may be greatar than the book value of assate utilssd az collateral. For example, in the
case of sacuritisations and covared bonde, the amount of llabilties issusd, plus mandatory over-collataralisaton, is lass than the book
value of the pool of 2esete available for uge as collateral. This i akeo the case where asgaete are placed with 3 custodian or 3 settlemant

agent that has a floating chargs over all the assals placed 10 §acune any labilities undar settlamant acoounie.

Thaesa transactions ara conductad undar tenms that are usual and customary 1o collataralised trangactions including, whare relevant,
standard securfies lending and borrowing, repurchase agreaments and darvative margining Thi group places both cash and non-cagh

collataral in relation 1o dernvative transactione
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Notes on the Financial Statements

Collateral received

The fair value of assets accapiad as collataral, relating primarily 1o standard escurtties lending, reverss repurchaes agreements and
dernvative mangining, that the group ig parmittad 1o sall or rapdadge in the absence of dafault was E202,734m (2020 £213.630m)
{the bank: 2021 £167,737m, 2020: £163,757m). The fair value of any such collateral sold or repledged was £151.378m [2020:
£154,485m) [the bank: 2021 £120,436m; 2020: £117,508m)

The group is obliged 10 retum equivalent sacurmies These transactions ane conducted under terms that are uswal and customary (o
standand sacurities landing, revarsa repurchaes agreamants and darvativa margining

Assets transfemred

The asests pledged mckuda ransTers 1o third paries that do nat qualdy for derscognition, notably sacurad borrowings such as debt
gacuritias hald by countarpartias ag collataral under repurchass agreameants and aquity sacuntias lant under escuritiés landing
agrearnants, as wall 38 swaps of equity and debt securties. For secured borrowings, the transferred assel collateral continues 10 be
recognieed m full and a relatad labilty, reflacting the group's obligation 1o repurchass the assets for a foeed prica at a futura data i also
recognised on the balance shast. Where secunities are swapped, the transfe red assel continues 1o be recognised in full. There & no
asecciated liability ag the non-cagh collateral receved i not recopnised on the balance gheet. The group is unable to uss, gall or pledge
tha transfarred assats for the duration of thees transactions, and remaing exposed 10 intarest rate rek and credit rigk on thase pladgad
assats The counterparnty’s recoures is not imited 1o the transferred asests

Tranglarrad financial agsets not qualifvng for full derscognition and associated Tinancsl liabiites

Carrying amaunt of:
Transferred assets Azzoclated lablities
The group £y Em
At 31 Dec 2027
Fepurchase agreements 11,710 11,732
Securibes lending agreements 29,321 z2,129
A1 Dec Z20
Repurchase agreemonts 14,232 14,284
Secuntes lending agreeaents .77 87
Tranefarrad financial aseats not qualifwng for full derscognition and associated financezl liabilitiss
Carrying amount of:
Tranzfemwed acoets  Aszoclated lablities
The bank £m £m
At 31 De= 2021
Repurchace agreemonts l_-,& 4488
Securites lending agreements 21,265 Z132
AL Dec 2020
Repurchase 3greenments 5,315 5315
Secuntes lending agreements FER a2

17 Interests in associates and joint ventures

Principal associates of the group and the banlk

Busnase Growth Fund Group ple (*BGF') 18 3 principal assocate of the group. BGF ig an ndependent company, established in 2011 to
provida investmant to growing emall to meadium-seed Britieh busneseas. BGF @ backed by five of tha UK's main banking groupe
Barclays, H3BC, Lioyds, AES and Standard Charerad. At 31 Decamber 2021, the group had a 24 62% intarast in the equiy capal of
BGF. Share of profit 1 BGF & £152m (2020 £5m) and carrying amount of intarest in BGF i@ E702m (2020 £471m)

Interests in joint ventures
A ligt of all asscciates & eat out on page 177

12 Investments in subsidiaries

Main subsidiaries of HSBC Bank plc

At 31 Des 2021

Country of héorporation HSEC Bank phk's Inkberect
of raglstration in e ubty capital Share clazz

=
HS 8 Irvestrment Bank Holdings Lirsted Ergland and Wales 100, 00 £1 Ordinary
HEBG Asset Finanoe (UK Lirmited England and Wales 100, 00 £1 Ordinary
HEEE Life (UK] Lamibed Ergland and Walez 100, &0 £1 Orcinary
HEEE Trinkaus & Burkhardt A0 Dermany 100,00 Ftickaktien no par velue
HE8C Continenital Europe Fmnce 9,99 €3 Actions
HE8C Bank Malm plo Malta 70,03 #0.30 Ordinary

All the abowve prepare their financial statements up to 31 December, Details of all group subsidianies, a8 required under Section 403 of
tha Companies Act 20065, are gt out n Note 36 Tha principal countriss of oparation are the samea ag the countrias of INCorporation.
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Impairment testing of investments in subsidiaries

At each reporting period end, HSBC Bank plc revews mvegtmants n subsidiaries for indicators of mpaimeant. An impaiment i@
recogmsad whan tha carmying amount exoeads the racoviarable armount for that mwastrment

The recoverabls amount ig the higher of the nvestment's fair value less coets of digposal and its value in uge. The value in ues is
calaulated by digcounting managamant's cash flow projactions for the investment

Tha cash flowe rapregant tha Fres Cagh Flows |'FCF') based on the subeidiary's binding capital requiremants

+ The cash flow projections for each investmant are based on the latest approved plans, which includes forecast capital available for
digtribution basad on the capial requirements of the subsd@ny taking INto account minimum and cons capital requirements. A long
term growth rate is usad to sxtrapolate the free cash flows in perpetuity.

*= Tha growih rate raflects nflation for the country withm which tha invastment oparatas and i based on thea lang-tamm avarags growth
ratas

Thia rate used 1o discourt the cash Tlows 18 based on the cost of capial asswgned to each inwestment, which & derved using a capital
aseat pricing model {'CAPM'] CAPM depands on @ numbar of inputs reflecting financial and economic variables, ncluding tha riek-
Trae rate and a premium 1o reflect the inhenmnt sk of the business being evaluated These variables are based on the markel's
asgesement of the economic variables and managament's judgement. Tha discount rates for each investment are refined to reflect
the ratas of inflaton for the countrias within which the investmant oparatas. In addition, for the puneosas of 18s1ING iNvestmants for
impaimment, management supplements thie procese by comparning the discount rates derived using the intamally generated CAPM,
with cosl of capnal rates producad by extamal sourncas Tor businegses oparat;ng in simdlar markets.

Similar 1o 2020, an impaiment test was performad m 2021 and i i concluded that no impainment 8 required 1o our investmant in HSEC
Cantinantal Eurapa

ImpaArrment 188l resUlls

Invastments Camying amaount Value In use Discount rate Iﬂﬂ_}ﬂmm rats Headkoom
HIEC Continental Eurcps £m Emi e e £m
At 31 Dec 2021 4,331 4,429 B34 153 98
At 31 Dec 203 4,33 4,840 846 161 318

Sensitivities of key assumptions in calculating VIU

At 31 December 2021, the mvestment in HSEC Continantal Europe wae ssneitive 1o reasonably poegible changes in the key assumptions
supponing the recovarabile amount

In rraking an estimate of reasenably possible changes to assurnplions, managamant considers tha available avidenca in respect of aach
inpast tothe model, These include the extemal range of cbeervable discount rates, historical performance againgt foracast, and nsks
attaching 1o the key sssumptions undarhymg cash Tlow projactions

The following 1able prasants a summary of the kay assumptions undarlying the most sensitive inputs 1o the model for HSBC Continental
Europe, the kay rieks attaching to each, and details of a reasonably poseile changs 10 assumptions where, in tha opinion of
managpemant, these could resull in an impairment

Reasonably pogsible changes in key assumptions

Inpit Ky azsumpaisns Aspocisted rizks Asazsnably possible change
mestmant
HSBC Continental Fraa Cash =  Laval of intarast rates and yiald = Customes remadiation and *  FCF projpctions decreasa
Eiraopa RAans Cunas regulatory actions. by 10%.
PrOpchions  »  Compelilors’ positons within +  Achigvermnant of sUrategic actons = Achievenant of revenug and cost
tha markat. relabing tarevanua and casts. targats
= Laval and change in unamplaymant
ra1es,
Dizcount + Discountrate usod s areasonable  +  Extemal svdence anises 1o + Discountrats incraases by 1%
rate astimata of a suitable markat rate suggest that the rote wsed is nat
for tha profile of the busingss. appropriate 1o the busingss
Lang-term = Busingss growth will refleat = Growth does not match inflaion = Real inflabon dogs nal soour o 15
gronwth rates nflation rates af tha country the o thera is a fall in inflation nat reflacted in parfformanca
subsidiary con ducts busingss in the foracasts.
lang tarm.

?-Eﬂ‘%-‘ll'-l’lr'rl' of ViU to reason ably poeeible changes in key assumptions and changes 1o currant aseumption:s to reduca headroom to nil

Incresss'idec reats)
Invastments Carrylng amount Valua In use DHlzoou nt rate Frea Cazh Tlows  Lonp-term growth rats
At 31 Das 2021 £m Em bps Y bz
HSEC Cantinenml Eweps 4,331 4,429 15 (2.3 22}
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Notes on the Financial Statements

19 Structured entities

The group 18 mainly invohlvied with both congolidated and unconsoldatad structured entites through the secuntisation of financial agsats,
conduite and investrment funds, established either by the group or a third party.

Consolidated structured entities

Total ageats of the group's consolidatad structured antitias, splt by antity typs

HEEC managed
Condults  Securltizations Tumds ' other' Total
£m £m £m £m £m
At 31 Dec 2021 3,233 287 4,653 568 B7a1
At Dec 2020 6,023 423 B85 1078 10410

T Balapcas fram 2020 have Bean ra-prosantsd to dissloss 8 consstent applieston of the TWEEC snd thirgparty managsd fupds cafagones,

Conduits

The group has established and manages two types of conduns: escunties investment conduits ["SI1Cs") and multi-sellar conduits
Sacurties irmvesimant conduts

The SICe purchase highly ratad AESE to facilinate tailoned investment opporunites.

Al 31 Decarmbear 2021, Soltairg, the group's prncipal 5IC hald £1 2bn of ABSs (2020 £1 4bn). It 18 currantly funded antirehy by
commerzial paper ('CP') issued to the group. At 31 December 2021, the group held £1.3bn of CP [2020: £1.66n)

Multi-zeller conduits

The group's multi-gallar condult was establshed 1o provide access to Tlaxible markat-based scurces of financs for s cliants. Currantly,
the group beare ngk equal to traneaction-spacific facility offered to the multi-gelier conduits, amountmng to £4.8bn at 31 December 2021
(2020 £6.5bn}. First loss protection s providad by the oniginator of the assets, and not by the group, through trangaction -epecific cradit
enhancements. A layer of secondary logs protection ig provided by the group in the form of programme-wide enhancement facilities

Sacuritisations
The group ugas structungd antities 10 sacurnmEs customsar loans and advancaes i oniginatas i ofder to dversily the sources of ﬁ.lf'lﬂlﬂg for

asget origination and capital efficiancy purposss. Tha loane and advances are trangferred by the group 1o the structured entities for cagh
or gynthetically through credit defaull swaps, and the structured entitias Eeue debil Sacurtios 10 Nvestons.

HSBC managed funds

The group togather with othar HSBC antities hae sstablished a number of money market and non-money markst funds Whara it ie
desrnad to be acting as principal rather than agent in 18 f0le 88 MYLSMenT Manager, tha group controls thess Tunds,

Other

The group hag entared into a numbser of transactions n the nomal courea of business, which nclude aseat and structured finance
trangactions whers it has control of the structured entity. In addition, the group & deamad o contiol a numbar of thisd-pany managed
funds through s mvolvemant ag a principal in the funds

Unconsolidated structured entities

The tamn "uncongolidated structured entities” rafers to all structured antities not controlled by the group. The Qroup entars no
transactions with unconeolidated structured entities in the nomal course of business to faciltate customer transactions and for specific
NveElmEnt oppartunities

158 HSBC Bank ple Annual Report and Accounts 20217

362/417



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

Wature and rieke associated with tha QTILIIJL-"S ntarasts N UNConsaldated sTruciunad entitms

Securitiza: HEBC managed Mon-HSBC
tans funds' managed funds' Othes Total
Tom! assed values of the enbities ([Ermd
0 = A0 2 157 1,184 14 1,367
400 - 1,500 - B 774 - EBSS
1,800 - 4,000 = 16 %4 = 70
4,000 = 20,000 - 12 149 - 1681
30,000+ - 2z ) - 1
Number of entities at 31 Des 2021 Z 268 2480 14 g‘?ﬂl
£m Em pa] Erm Em
Tokl assets in rdabon 10 he group's intenists o the unsonsalids ed struchered enbiies 193 4,414 5.225 631 10,483
- tadng aseets - 1 1,807 - 1,808
= FEnancial assets dessgnated and otherwse mandatonhy msssred at far value - o, 40 3,273 - 7,682
= |gans snd advances o cusiomers 192 - 44 6521 273
= Fnancial ipvesren & - 4 pL] - 100
Totd ksbi%ities in relabon bo tha group’s intenests in e unconsolid sted sructrsd entibes - - 2 - 2
Oithor pff-balance sheed commi tments 20 4 a8 £ 78
The graup’s masirmum expozure at31 Dec 2021 213 4,418 5,138 1] 11,439
Toml assed values of the enbbes (Ermd
- 43 il 178 1,250 18 1,425
A00= 1,608 - 3] 45 - 05
1,500 - & 003 = il a1 = AT
4,000 - 20,000 = =2 Fryl - 2650
20,0004+ - 4 ] — 43
Murnber af enbties 3231 Diec 2020 B z_m aEH 18 E
[ [ Em £m £m
Totl assets in redation fo the group's interests in the unconscidated siuchered entities Gas 3,884 5,685 344 19,901
= radng okt - i & 000 - 2,368
= Bnandal astet didsgnated it fair walus - 3,840 3,247 - 7.058
= lpans and 3chances o custinmens el - ~ 344 1032
= FEnancial i ressbmn b - a2 a7 - An6
Totl kabiSties m relation to group's intenests in the undconsolidated structured entitos - - 1 - 1
Oriher off-balance sheet comerl iments 40 1 14840 - 1,451
The group”s maximum exqasune at 31 Dec 2120 725 3, 8EE T 434 344 12,381

I Balances from 2020 have bean re-prassniad o discise 5 conustent appfcation of the HEBC and thirdparly managed funds catsgonas.
Tha MaxifET Eosuns 1o [0ss Trom the group's interasts in unconsolidated structumed entitios represants the MEKEMUm S8 it could
incur a8 a result of e Nvolvamant with these entities regardiess of the probability of the loss Deing incurmed

+ For commiamants, guarantess and wiitten cradit default ewaps, the maximum axposura 1o kss 5 the notional amount of patantal
future losses

+ Fof retained and purchased investments and kans to unconsoldated structured antitkes, the MEcEUT SXDOSU RS 10 1088 I8 the
carrying value of thess ntarssts at the balance sheaet reporting date

The maamum eopogura 1o 1058 8 stated grose of the effects of hedging and collateral arrangemeants entered into to mitigate the grown’s
AXDOEL e 10 0sE.

Securitizsations

The group has intereete in uncongolidated eacuritieation wehicles through holding notas ssued by theese entities In addition, the group
hag nvestrmants m ABSs issusd by third-pany stucturad antities

HSBC managed funds

Tha group togethar with othar HSBC antities establiehaes and managee money market funde and non-monsy market imvestmeant funds 1o
provide customars with investmeant cpporiunities. The group, as fund manager, may be entitled 1o receiva management and
performanca fese based on the assets under managemant. The group may also retain units m thess funds

Non-HSBC managed funds
The group purchases and holds units of thind-party managed funds in order 1o facilitate business and Mast customear naeds
Other

Tha group has astablshad structurad antdies in the normal courss of buginass, such ae structured cradit traneactione for cugtamaearg, to
provide finance 10 pubhbc and private sactor mirasiruciure projects, and for agest and structurad fnance trangactions

In addion to the interests dwclosed above, the group enters nto derivative contracts, reverse repos and stock borrowing transacticns
with structurad antiias. Thaes intarests angs in the nomal course of busmass Tor tha Tacilitation of thind-party transactions and risk
management solutions

Group sponsored structured entities
The amount of assats transfarred 1o and mcoma resaved from such sponsorad antitias durmg 2027 and 2020 was not gignmicant
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Notes on the Financial Statements

20 Goodwill and intangible assets

The g 0w Thi bank
2021 “ma 2021 “ma
£m £m £m £m
Gioacwill - = 19 5
Frsent walue of in-force long - tirm msurence busing s B11 7 = -
Other intanghble assets' 23 118 15 12
At 31 Dec ER4 Fi- 34 3

T ircivded wittin the oroup's othar intermible assats & intarnaly canarstad soffwars with & nat carmang vaks of £77m (2020 £1T6m). Durng
ﬁg; r::ggﬂrmm af intarnally ganarated softiware was Edbm (2020: ET80m), imparvmant was £{46)m (2020; £780)mn) and srocrisation was
{220 L5y,

Present value of in-force long-term insurance business

When calkculating the present value of inforce long-term ("PVIFY) insurance business, expectad cash flows are projected after adjusting
for a vanety of assumplions made by each insurance opearation 1o raflact local markat conditions and managament’s judgement of futurna
trends and uncertainty in the underlying assumptions is reflected by applying margins {as opposed to 3 cost of capital methodology)
neluding valuing tha cost of palicyholder options and guaraniesas using stochaslic techniqueas

Actuanal Control Committass of each kay meuranca entity mast on a quarery basis 1o meview and approve PYIF assumptions. Al
changes to non-econamic assumptions, economic assumptions that are not cbearvable and modal mathodology must ba approvad by

tha Aciuarnal Contral Commitias

Mowverments in PVIF

2021 Fierai]

£m £rn

PWIF &t 1 Jdan 6547 ne
Change in FVIF of lang -tenm msurance business 200 (5]
= valug of rew busness wiithen duning fie year & 4
- itpected return’ {70} [74]
= assumpbion changes and mpnnmﬁnﬂrranaﬂ’hn i o] 202 3l
- other adjustrants 1 ]
Exchange differences {36) 27
PVIF at 31 Des 811 Ba7

T ‘Expactsd raturn’ ragvasants the unwindtng of the dizoount rate and ravarsal of axpected cash Ravs for the peviod,

£ Raprasants the affact of chargas in asumptions on sxpected fulure prafits and the diferance batvman asimptons used m the pravious FVIF
calzulton and sciusl axpanance obsarvad durirg the yasr to the axtant that this affects futurs profits. The gein of £202rm (2020 loss of £73m)
was drian maindy by an increasas in ywalds and improved squity merkst parformancss during 2021,

Key assumptions used in the computation of PVIF for main life insurance operations

Economic assumptlions ara g2t in a way that B congigtant with obeanvablé market values . The valuation of PVIF s sensitive 1o obsarved
markat movements and the impact of such changes 5 included In the senstivities prasented balow

2021 2060
UK France' Lok France’
L % % %
Wieigh ted average mcc-free ratm 0.895 0.6 .8 034
Wipigh ted average nisk discount ra be 0.95 1.9%3 .38 1.34
Exparse inflabon 3.80 1.8¢ 267 1.60

T For 2021, the calcwlation of France’s PVIF assurnes o risk discount rate of 1.86% (2020 1.34%) plus o risk rmangin of £156m (2020 £185m).

Sensitivity to changes in economic assumptions

The group sets the risk discount rate appled 1o the PYIF calculation by startng Trom a rigk-free rate curve and adding explcit allowances
for rigks not reflected in the best estimate cash flow madelling. Whers the insurance cperations provide options and guarantess 1o
polcyholders, tha cost of these options and guarantess B accounted for as a deduction from the present value of in-forcs "PYIF asset,
unlege the cost of guch guarantess i already allowed for a8 an explicit addition to liabilities under INsurance contracts. See page 86 for
further details of thess guaraniese and the impact of changes in economic assumptions on cur ineurance manufacturing subsidiaries

Sensitivity to changes in non-economic assumptions

Policyholder kabilitias and PYIF am detammined by refarencs 1o non-aconomic assumptions meludng martality andfor morbidity, lBpsa
rates and expense rates. Sea page §7 for furthar detaile on the impact of changss in Non-economic aseumptione On our NSUrance
rmanufacturing oparatons,
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21 Prepayments, accrued income and other assets

Tre 7 ouipy Tre: b
za21 i i 2o Flerla]

£m £m £m £m

Cash collateral and rrargin recevables 29,947 39,702 22961 =142
Settoment accounts 4,960 7,138 4,604 B, 163
Busloon 2,253 3,557 2,253 3,883
Prepayments and scorued incorme 1,355 1,304 531 5ar
Property, plant and gguipment 246 BEA 14 12
Right-of-use sssets 251 380 a7 i
Aersurers” shane of Babilities under insursnce conracts (Mot 4] 146 165 = -
Ernployws ben ofit aisets (N ote 51 54 3 43 28
Endorsermients #nd scteplnois 196 87 172 a8
Azsets held for sale 9 ] - -
Dther Fceounts 3100 2,143 879 1.1
At 31 Dac 43,127 55,665 31,430 38,776

Prapaymants, accrued mcome and othar assets include £33,084m (2020 £50,027m) of fimancial assats, the magrity of which are
meakured at amoissd cost

Impairment testing
Impaimment of other intangibke agsats 18 Asgesead in accordance with our policy explamned in Nota 1 EiﬂFD'gl' companng the nat camyng
amount of CGUs containing intangibla asgats with their recovarable amounts. Mo significant impaimmeéant was recognigad during thea yeaar

I’ 2020, having congiderad the panvasive macroeconomic detanoration caveed by the cutbreak of Cowid-13, along with the impact of
foracast profitabiny, £153m of tangible assest ware impaired, primarily Right of Lise ["ROU’) assets for leased office, commarcial and
retail branchee and fixdures and fittinge. This impaimment reflectad underparformance and deterioration in the future forecaste,
gubstantially relateng to prior pariods.

Aesate held for eals

Thie Qo
2021 froa s
Em £m
Property, plant and squipment’ [ B8
Assets of digposal groups held for sale 2 4
Assets classified as held for sale at 31 Dec -] Bl
T 20020 inchadks HEEC Trnkaus & Burkbardt AG 'S o propaty as held for sals,
22 Trading liabilities
The groug T bank
2021 e is} 2821 i i
Em £m £m £mi
Dhep 0t by Banks 3,122 4,324 2141 &4 303
Customer acoounts' 5,206 T4 6218 7,528
Orthior debt secunties in i 1,354 1,158 a0 21
Oither liabalines — ned short posibors in secur bes 25,601 31,005 21,774 14,821
At 31 Des 46,433 44,209 31,181 H8.873
1 ‘Deposis by barks' and "Custamer sccounts’ includs rapes, siock lsnding and other amounis.
23 Financial liabilities designated at fair value
The group The bark
o2 aaz0 2021 Fla v
£m £m £m m
Depomts by banks and custormer accounts 4,302 3273 4,245 3,204
Liahikges b0 custorrets urd e invesirnent contracts 1,032 a44 - -
Dot secisiges in issue 26,049 Pl 14, 356 18,138
Subardinsted kikdities (Mo 26) 2,225 2347 2,225 2,347
At 31 Dec Bﬂﬂ M?E 'IDE 24 BEY

The group

Tha carrying amownt of financial liabilities designated at fair value wae £]1,588)m lower than the contracdiual amount at maturity
(2020° £3,3517m highar), The cumulative amount of changs in fair vake attributable to dhangas 0 credit risk was a loss of E165m (2020
loes of £153m)
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Notes on the Financial Statements

The bank

The carrying amount of financial lebilities designated a1 fair value was £(2, 146m lowear than the contractiual amount at maturity
[2020; £2,525m higher]. Tha cumukative amount of change m fair value attnbutabie 1o changes in credit ngk was a ose of £72m (2020
lose of £76mi

24 Accruals, deferred incorme and other liabilities

The o g T barik
2021 it 2021 a0nea
£m £ Em frri
Cash collateral and rmargn payvables 32,308 422713 24,204 31,810
Setfernent accounts 4 787 4,504 3996 4 451
Accruals and defemed income 1,507 1,584 859 ]
Arrount due 1 investars in Funds consaldated by B group 1,315 1,081 - -
Lease kabdities 388 GBS 53 B2
Employes benefit kabslities (Mot § 1985 ] 74 il
Share-based payment liasbality to HSBC Holdings 12 104 102 78
Endorsements and acceptances 189 B 172 T
Ciehser Habii e 2,658 2504 TOB 1,181
At 21 Dec 43 454 53,705 20,170 35T

Far the group, accruals, daferred income and other liabilitess mclude £42,557m (2020 £52,754m), and for the bank £23.913m
(2020 £36.251m) of financial llakdlities, the majority of which are measured at amoniesd cost

25 Provisions
Legal
procesdings and
] ing latory o
oo matters remedistion Other provizlons Total

The group £m £m £m £m £m
Prowvizions (excluding contractual commitments)

Ab 1 Jan 2021 209 237 25 103 674
Acdibons a1 az 11 =L 220
Arnourits ukiliged {170] [63) 190) 32 {275]
Urased amaunts reversed %3] 25) (L] =8) 152)
Exchange and other movernents 3] 18] 1 = 18]
At 21 Dec 2021 164 175 21 o8 458
Gantraciual commirments'

Al Jun 2021 187
Net change in expected credit loss provision and other movements 24
At 21 Dec 2021 103
Toml Provisions

At 21 De= 2020 81
At 21 Dec 2021 562
Prosisons [exsluding contraciual sorrrm trents)

A1 Jan 2020 4 2n F2] 0 438
Additons 316 a8 i] L] 454
Arngunts ublived (8} 1] [4] 39 (174
Uirmisbd amdunts neversed (18} 12 1] (FL]] [lard]
Bechange and other moverrents [ 11 i1} - ]
Ardl I:Ig_.'.-_@gﬂ S0a 237 25 103 Gra
Contraciual cormmitrnents’

Ak 1 Jan 2020 102
MNet chinge n mopected credit logs proasion and o tier movements E5
A3 Dec 2020 187
Toml Provisans

A2 Doc 2018 Eel]
A3l Dﬂﬂ =14

I The cortraciusl cornmitmants inckid provsean far aff-babince sheat loan commilments and guaranlaas, or which axecled cradit fosses are
provichd undaer IFRS 8, Furthar analysss of the movement in the sepacied credft loss /s dsciassd within the Reconcidiavon of changes ingross
carnang/nominal arncunt and aliswances for ans and sdvances 1o banks and customer s including foan commitmants and Snancisl g usrantess’
tabls on paga 45
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Legal
proceading: and
Restracturing ragulatory Cushom e
costs matters remadilation  Othes provisions Total

The bank Em Lm £m iLm £m
Provizions (excluding contractua| commitmentz)

AT Jan 221 a9 198 17 52 308
Additions 54 23 7 30 114
Arnounts utilised 54) 22 [ {15 r1eg)
Unuesd 3rnounts reversed [265) (24) ) @0y (B4}
Urnwinding of digcounts - - - - -
Exchange and other movemants {11 a) 1 = a
At 31 Dec 2021 12 1E 13 E &
Contractual commitments"

At 1 Jan 2021 107
Wt change mn wpectid crudit 1058 provision and other

movements (=211
At 31 Dee 2021 43
_Tetal Provizions

At 31 Dec 2020 413
At 31 Des 2021 50
Pronasions (sl uding contractusl commatmients]

At Jdan 2020 41 1H 20 36 21
Addktions ] ] Fi I 180
Arraounts wlilised [45] [47) 3 i 103}
Unuted srrounts mversed [T] = {1} 115 [F=1]
Ecchange and other overments in ] {1} - 1
At 31 D 2020 a8 188 17 B2 309
Contrachesl commitments’

AL Jan 2120 3
Mot change in g ected cridit lass provison and other

oy e s 62
At 31 Des 2030 a7
Tots! Prondgions

At 31 Dec 2018 308
A3l Dec 2030 413

1 Tha contractus! commitmants provision incledss off-balsnca shast loan commitmants and guarantsss, fr which sxpactsd cradit iossas sre
provided undar IFRE 3. Furthar anelysis of the movermant in the axpected credit foss is disclosed within the ‘Reconcilistion of changes ingross
caryingsnomingl amount and efowsnces for losns and sdvancaes to benks and custome s including foen commitmants snd fnencial gorarantaes’
tabis on poee 45,

Restructuring costs

Thees provisions comgriss the astrnated oost of restruciuning, ncluding radundancy costs whare an obligation exists. Additions made
during tha year relate 1o formal restructurning pians made within the group, The majernty of the restructuring coste recognised for 2021
rerlate 10 the ransfomation programmea initiated by HSEC Continental Europe

Legal proceedings and regulatory matters

Further details of legal procesdings and regulatory matiers are set out in Note 32 Legal proceedings mclude civil court, arbitration or
tribunal procsedings brought agamst HSBC companes [whathar by way of claim or countarclaim), or civil disputes that may, f not
gattled, resull in court, arbitration or tribunal proceadings. Regulatory mattars refer to investigatons, reviews and other actions carnad
out by, or i reepones 1o tha actiong of, regulatony of law anforcamant agancies in connection with allegad wrongdoing

26 Subordinated liabilities

Subordinatad babilitias

The grosp Tre Lank
2021 frin i | 2021 rinklv}
Em £m Em £m
At arortised cost 12488 13,784 12,218 13,380
- subonhinated kabihies 11,788 13,084 12,218 13,300
- profered securities To0 T = =
Designated at fair value (Note 231 2,225 2,347 225 2347
= subordinated hakshiies | 2,225 2.347| 2,225 zo47 |
At 31 Dec 14,713 16,111 14,443 15707

Subardinatad liabilities rank bahind sanior cbligations and congiet of capital instrurments and othar ingtrumants. Capital instrurments
gengrally count towards the capital bass of the group and may be calied and redeemed by the group subject to pror natfication 1o the
PRA and, whare ralevant, the congent of the local bankng raguiator. If nat redaamed at the firet call date, coupons payabbe may step up
of bacome floating rate bassd on interbank ratas. On capital instruments othar than floating rate notes, nterest is payable at fixed rates
of up 10 7.65%.
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Notes on the Financial Statements

The balanca ehast amounts disclopsd balow arne pressnted on an IFRS bagis and do ot raflact the amount that the nstrumants
contribute to regulatory capital due to the inclusion of Bsuance cosls, reguiatory amaortisation and regulatony elgibility imits prescnbed
it grandfathanng provigone under CRO 1V

Subordinated lkabiltes of the group

CEring amourt
2021 2020
£m £rn
Caplital inztruments
Additional ter 1 instruments guaranteed by te bank .
£M0m 5 B44%: Mon-currul ative Step-up Perpetual Profored Securnitios' 700 T
Tier 2 inttrumants
3450m Subordinated Foating Fate Notes 20217 - prai ]
$7650m 3.47% Subordinated Loan 2022 538 Eag
32 000 3 540455 Subandinated Loan 2027 = 1,534
£300m 8 5% Subordinated Notes 2023 300 200
€1.500m Foatng Rate Subardina ed Loan 2025 1.260 1.347
EZ 10m 11250 Subordinabed Losn 20347 - 1,658
£1.500m Floatng Rate Subordinamed Loan 2024 1,260 1,347
E2000m 1 P28 Suborchnated Losn 20247 - 1,638
3310m 7 .85%: Subordmated Notes 2025 222 e ]
3750m HEBC Bank pic 4 186% Subordinated Loan 2027 504 E33
€1 250m 148457 Subordinated Loan 2027 - 1,200
E300m Floatng Rate Subordinated Loan 2037 232 248
£ 200m Foatng Rebe Subordinated Loan 2028 200 200
R0 Faatrg Rsbi Subordinated Losn 2028 252 289
_E30m Floatrg Rate Subordinaied Loan 2023 218 243
£.350m 5975 Callable Subordna ted Steg-up Notes 2030 308 427
32,000m HEBC Bank pls 1.826% Subordinated Loan 2001 1457 -
_E2.000m HEBC Bark pic 0.375% Subordinated Loan 20317 1,658 —
EZ 000m HEBC Bank plc 0.376% Subordinated Loan 20317 1,658 -
£1,.253m HEBC Bank pio 0.26% Subdrdnated Losn 20371 1,038 -
£500m 5§ 375 Subordinabed Motes 2033 L1H Fal]
{F26m #,26%: Subordinated Notes 2041 224 24
£800m A 75%e Subordinated Notes 2048 525 B4
$7E0m Undated Faating Rate Frirary Capetl Notes 554 B4S
$500m Undated Foating Rate Pamary Capsial Notes 389 388
F300m Undated Roatng Rate Pamary Capital Notes (Senes ] 222 220
Oihr Tigr 2 instruments each less than £100m 51 143
At 31 Dec 14,713 10,111

I The interast rate pavabls aftar Movernbar 2031 5 the surn of the compoundad owly Sorra rate plus 2, 0366%,

2 ln Fabrasre X021, HEEC Bank Pls redaamad tha UEDEEDm Subardinated Fleating Rana pons 2021,

3 nMarch 2021, HSEC Bank pk: redsermed its fived rate subordinated isan snd smuitanscusly dravw in G 8 new forad rate subordinatad iban
fram HSEC Holding s plo.

4 Tha irterast rate pavabls sfter Nosermbar 2026 is the sum of the compaunded daly Sorma rate plus T.6183%.

Footrotas | and o both ralats i instrurnants that ars redaamalbis a1 the cpoon of the sssuer on the date of the change in the distrduton ar inares!
rate, srd on subssgquant rats rasst and pavmant detes in some coeses, subject to prior notficston to the FRA.

27 Maturity analysis of assets, liabiliies and off-balance sheet commitments

Contractual maturity of financial linbilities
Tha batancas in the table below do not agres diractly with Tose in our congalidated balanca shest as tha table moaporatas, on an

undiecounted basis, all cash flows relating 1o principal and future coupon payments [exeept for trading liabiltes and denvatives not
traated 38 hadging darvativas)

Undigeountad cash flows payabls in rakation to hadging darivative liatilities are claesified according 10 thair contraciual maturtiss
Trading habilitss and denvatives not reated as hedging dervatives are inchaded in the 'Due not mone than 1 month’ time bueckat and nof
by contractual maturity.

In addnion, loans and othar cradi-related commitrmants, and financial guarantess an generally not recognisad on our balanca shast Tha

undiecounted cash flows potentizlly payable under loan and other credit-related comemutments and financial guaramiese are classfied on

e bass of tha earlest data thay can e callad
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Cash Nows payabla undar financal liabihles by remanng contractual maturtiss
Dusover 1
manth but not
Dumnat mere meoe than 3 Dus batwesn Dus batween Dus aftar
than 1 month months 3 and 12 months 1 and 5 years 5 ywars Total
The group Em Em £m £m Em Em
Depoats by banks 16,783 1,555 1,108 12,277 401 iz
Custamer jecounts 196,608 5,509 2,??2 199 101 208,278
Repurchase agreerments = non-trading 24,273 1,524 1,061 7 - a7, 265
Tracing babilities 45,433 - - = = 48,422
Financial habilibes designated at fair value 9,358 2,790 4,210 B,268 11.-!_?3 36,600
Dhwrivatves 139,040 48 102 A0 581 140,977
Deio & secunBes in isue 2,755 2,952 2,145 1,328 235 2,515
Lubordinated kbt 14 52 123 3,959 10,734 14,902
Qrther fingngial habilides 40,282 423 442 234 1,417 42,808
475,557 15,351 12,061 26,689 25,442 555,100
Loan and other credit-rela tid comeritmants 118,478 - = = - 112,476
Financial guarantees’ 11,054 = - = = 11,059
At 31 Dec 2021 INE 1E1 Eﬂ!! Hﬁﬂ m lﬂﬁn
Depomts by banks 20027 Fic-] 256 12,1M A AR
Custormer acoounts 186,178 6,760 2,808 231 108 186,225
Repurchase sgreerments — nen-rading .83 1,772 1504 12 — MaE
T baklites i, FE = = = = il 25
Finarcial liabilibes designaimd at fair value 8,80 1,461 4,868 128914 11,740 A4, 258
Derivabves 184, 758 i 185 A A0 180,828
i | i S i ndug 1,852 3,244 110,564 1,280 GEE 17,528
Subordinated kabsliies S 267 pril 8367 5503 15,562
ther fingnas] iabakities 50,107 348 A4 JB4 1,178 B2 462
843 05 13,36 2,082 30,78 19,568 34,250
Loan aned other creshl-rila e conmeriments 14730 — — — — 147,303
Firarical gulmnm' 3,883 - - - - 3,963
Al Dec 205] a5, 6 13,38 21,082 0,06 5,868 765, S
The bank
Deposts by banks 1B, Q53 4,781 1.516 1453 - 25,803
Cuttarmes acoounts 118, 745 3,504 1,453 2 - 124,708
Repurchase agreerrents — non-trading 18,707 1,575 1,081 7 - 22,350
Trading fiabilites 31,161 - - - - 31,181
Finaricial labilites designated at fair value 2,241 1,587 3,723 2,360 7055 23,576
Derivalrees 127,352 46 104 279 574 128,455
Dbt secunBes inissus 1,480 1,915 B4S 1,118 327 5688
Subordinated kabdities 14 62 11 3,700 11,202 15,089
rthvide hired ioias] habakises 20,248 220 148 2B 20,7656
338,003 13,800 E,981 9,047 18,180 406,993
Loan and ather credit-related comemiiments a2 4M - - - - a2 4M
Firimricaal g mn e’ 1,270 - - - - 1,270
At 31 Dec 2021 3839, 748 13,800 8,961 9,047 19,180 440,734
Dwpomts by banks 14,3 ar s ] ] = 17,462
Curdbarner actounts 115,204 3465 1,287 3 - 118,878
_Repurchase agresments = non-trading 2475 1,108 1500 12 = 27,016
Tradwg Fakbilities 28,873 - - - - 28,873
Financal liabilites desgriated a1 fair value 414 1,007 2862 4,487 5,516 3,386
Drerivabress 1 B4, 808 2 148 A Ll AEAR-F
Dbt securiies i isus 1,050 3,208 |az= 1,048 417 165,380
Bubordinabed kakedrties id 3a7 181 4,088 5,478 15,168
Orthver finaricaal habebnes 75 248 14 5 L] 797
411,267 19,259 18,046 15,346 11,816 A4, 701
Loan and ather credit-rela ted comeriiments 44,340 - - - - 44,340
Firimreas| gish i bisiss 1,510 — — — - 1,510
At 31 Dwc 2000 468,107 10,27 14,046 16,346 11,816 G12661

I Emhbidas parformancs guaranisa contraces to whch the imparment reguiramants in IFRS O are not spphied,

Maturity analysis of financial assets and financial liabilities

Tha fallowing able providas an analysis of financial asests and liabilnies by residual contractual maturity at the balance sheat dats
Thess balances are included in the maturity analysis a8 follows

+ Financial assats and liabilitkes with no contractual maturity (such a8 equity secunties) are ncluded in the 'Due after more than 1 year’
tima bucket Undated or parpetual instrumeants are classified baged on tha contractual notice paricd, which the countarparty of the
ingtrumant & entitied 1o give. Wharna thare i no contractual potice penod, undatad o perpetual contracts ar ncluded in the "Due
after mora than 1 year' time bucksat
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Notes on the Financial Statements

+ Finanoal setrurnants includad within aegats and Labiltes of disposal grospe held for sake ane classdied on the basis of e
contraciual matunty of the underlying instruments and not on the basis of the disposal fransgaction

= Liabiltes undar invastrment contracts ane clasefiad in accordanca with their contractual maturty. Undatad investmeant contracts ara
incheded in the *Due after more than 1 vear’ time bucket, however, such contracts are subject to surrendar and transfer options by the
policyhaldars

Maturity anatysis of financial asssets and financial llabilties

3021 0
Drus within Due after more e withan e aler more
1 year than 1 year Total 1 wear thani 1 vear Todal
The groug £m £m £m £m £m £m
Fnancal assets degnated or othenw ie
rrindatonly messured at Fair value 3,22% 15,424 18,649 1,631 14,583 16,220
Lasre 3nd advances o barks 8841 1,843 10,784 10,188 2,480 12, 84
Loans and advances o custormens 40,837 50,240 91,177 A7, 850 53,6028 101491
Figverag repurhase 3greement - non-tradng 53.079 1.269 54.443 95,167 242 ar.e7
Fnancal sves ren s 6,748 34,552 41,200 6,284 A2 BAF 51,628
Qeher financial aspets 38,851 203 39,034 45,744 4 50,018
At21 Dec 151,581 163,831 255412 183,565 116,213 5.7
Limbilities
Dlepon s by barks 19438 12,749 32183 FANF 1287 3, 306
Custormer BCcounis 204973 268 205,241 184,872 12 195,784
Repurchase agreements = nan-rading 27,292 7 27,258 3480 12 a4 500
Fnancal babbbes desgnated ol far value 16,329 17278 33608 17,108 23,08 A0, T2
Dieii secunibies in issus 7.840 1,588 9,428 16,630 1.761 1ran
Qe financial liabili bes 4113 1,754 42,885 50,555 1.4 L]
Subordnd bed habilites 1§ 12,480 12488 445 13,318 13,744
At 21 Dec 316972 46,125 363,097 HIBETE 5345 HE.LM
The bank
Bzzets
Fnancial assots designated or othonsise
rriandatonly measured at bairvalue 2,794 419 3,21% 1,468 41 1886
Loans and advances o banks 5,267 1,311 6,778 &,081 1,582 8,081
Loans and advances o cusborners 23,609 10,327 33,936 31,081 12190 43,241
Fieverse repurchite agresment - non-tradng 38,759 949 39,708 48,175 1,002 50,737
Fnancial evas bmants 4,580 21962 28,842 E.617 265,362 206488
Ceher hrancial sssets 28,812 = 28812 3, TRy 1 34, T4
At 31 Dec 1EI_IE E'I 58 1!&91‘ 127132 A1 Eﬂ? 189,029
Liabilides
Deposi b by bariks 14,655 - 14,655 17,284 200 17,454
Cusformir acsounts 124,704 2 124,708 118,81 3 118,604
R prurchate agreements - non-lrating 22,337 7 22,334 20,584 12 200,558
Financial kabiftes designated at fair value 14,425 6444 20,869 14,863 o, 2 GHY
Ciglt securities in i s 4,240 1418 3,658 13,812 1,444 16, 358
Deher Brvaricial bl bes 29,858 EL] 28812 38,147 50 38,223
Subordna ted labilibes - 12,218 12,218 oh 13,030 13,360
At 21 Dec 210,229 20,133 230,382 31,507 2461 56,080

28 Offsetting of financial assets and financial liabilities

The ‘Amounts not set off in the balance sheat’ nclude transactions where

= Tha counterparty has an offeatting exposung with the group and a mastar netting or ssmikar arrangameant & n place with a night of st
off onby in the event of default, insolvency or banknupicy, or the offset critaria are not otherwise satisfied

+ |n the casa of dervativas and revarse repu rchasefrepurchase, stock borrowingfending and similar agreaments, cash and non-cash
collateral has baen recavedipladged

For ek managemeant purposes, the net amounts of loans and advances 1o customers are subgect 1o limits, which are moniored and the
ralavant cuglomar agresrments ars subpect 10 review and updated, as necessary, 1o ansurs that the lagal nght of effsal remaing

Sppropriate
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nakEing ar

Amounts wot set off In the balance

thest Anounts not
Met amounts subijact o
inthe enlorc sable
Grass  Amounts halance Financlal  Psn-cazh Cazh et nekting
AOEREL offzel chest |astrumests collaterdl collateral amount a Teotal
£m Em £m £m £m £m £m £m £m
“Financial azsets
Durivatives (Mot 14)7 160,801 (20,689) 140,192 [107.878)  (7.,108) [24,277) 850 1,199 141,221
Revwrse repos, stock borrowing and sendar
agreements classified as®
= Wadng ateets 11,960 (158) 11,804 (265  (11.539] —_ —_ &0 11,844
= non-trading assets 125935  (72,788) 53,147 (10,235 (42,809) {103) - 1,30 54,448
Loang and 3chances D ousiomens 14,741 18,091) B.550 (7,053] - = 1997 5 B,555
At 31 Dec 2021 313437 (29.724) 213,713 (125,437 (61,494) ([24,380] 2,447 2,455 216,188
Duerivatves Note 14)7 2BE51 (29,99 195 538 {180,807 (BBIT (25834 7 1.3 g
Rieverse repos, sieck bosrowing and semilar
agreements classifed as?
= trading assets 12430 1531} 11,888 {615 (11,380 = - 418 12318
= non-trading siiets 12E 2448 (8, 388) A3 840 [10, 805 53,2168 |8y — 3,735 a7 550
Loans and advances & cusiomaors 17312 18,25} 10,0322 KAk ] = = 1.609 1 10,323
At 31 D 030 Jarar (101,80 HE.578 (180.74% (73436 (26872 1524 40 35448
Financial linbilites
Drerivatves (Nate 14)) 159,168 (20,689] 138480  (107,873) (16,966) (13,273) 462 8898 139,368
Repos, stock lending and similar
agresments clasgified as!
= gradng liabiibes o.444 {158) 9,288 (265 [9,023) = = 13 2,301
— rion-trading babif bes 100,031  (72,788) 27,243 (10,235 (16,855) {153) - 16 27,259
Customes yocounts’ 21,846 (6:081) 15,755 (7053 = = B, 702 11 15,766
At 31 Dec 2021 280,490  (99.724) 190,786 (125433 {42.744) [(13428) 9184 528 191,684
Derivabrves (Nate 14)" 23E3TE |28, 958) 186,378 {180,507 14,852 [22521) 288 B58 188,232
Repos, stock ending srd sirrilar
agroements classified as?
= frading liabiktes 1231 [531) 11,782 1618) 111,273 — — 5 11,787
- nen-trading babib bes 28,2638 B4, 368) 34,503 110, B0 |24, 145 [154) - - 34,805
Custamer acoounts’ 21,847 (8,580 14.B67 8715 — - A,144 B 14,845
At 31 Den 2030 391,831 {101,203} 258,828 {180,743 |50, 058 [22877) 8,440 B35 280, 187

1 At 31 Dacambar 2027, the amount of cash mangin recaned thet hed bean offset ageinst the gross derrvatives sssets was £2680m (2020:
£4.065m). The amourt of cash mangin pad thet bed bean offset sgrainst the gross derne bves Sebibtes was £, 190m (2020: £10,622 m).

£ For the amount of rapos, reverse repas, stock landing, stock bormowing and simiter sgraements moagrised on the balance shast within Trading
assats’ and Troding fabiites, see the ‘Funding sources snd uses" tebls on pege 76,
3 At 31 Decambar 2021, the tofal amount of ‘Loans and sdivancss to customers’ recognisad an tha balsnce shast wes £971, 17 7m (2020;

E107, 49 1m) of wihich £8 660m (2020 £10, 322m) was subjec! to offsating.

4 At 37 Dacembar 2027, the tatal amount of "Custormner sccounts' recopnisad on the balance shast was C206, . 241Tm (2020 £T95, 184m) of which
EIE, FEEm (2020 14567 m] was subyect to offsetting.
& Thase exposiras continde o be sscured by financial coliateral But we may nat heve soug Mt or bean abla io obtar & fagal cgin awdancing

anfbreaabiity of the rght of affsst

29 Called up share capital and other equity instruments

Issued and fully paid

HSEBEC Bank plc £1.00 ardinary sharss

zaz1 920
P b £m Pourmibar m
At 1 Jan T26.968,111 7 734,968,111 77
At 31 Dec 796,969,111 87 TEA,968.111 r
HESEC Bank ple 001 non-cumuiative third doliar preference sharés
2021 030
Mumiber L0000 B bt 000
At Janand 31 Des 35,000,000 172 36,000,000 172

The bank has no cbligation 1o redeem the prefarence shares but may redeem tham in part or m whele at any tims, subject 1o prics
netification 1o tha Prudantsal Regulation Authority |'PRA'). Dividends on the prafarance sharss in msue ans paid annually at tha sols and
absolste digsration of the Board of Directors. The Board of Directors will not declare a dividend on the preference ghares in issuwe if 1)
payment of the dividend would cauge a breach of the capital adequacy requiremeants of the bank [or ite subsidiany undartakings) undar

applicable laws or regulations or (il] the distributable profits of the bank are insufficient to enable the payment in full or in part (2s

applicabla) of the dividends on tha praferenca shares in igsua If aithar the 5010 or congobdatad Cormmon Equity Tiar 1 Capital Ratioof
the bank as of any date falls below 7 00% (a so-called "right conversion event'], the righis attaching to the preference shares shall be
alared irrevocably and parmaneantly such that thay have the sama nights attaching to tham as ordinary shares. Holdare of the prefarance

HSEBEC Bank plc Annual Raport and Accounts 2021

371/417

167



EDINETOOOO
OO000DO00oDOo00DOo0ooOodn(E22630)
oOoOooodn

Notes on the Financial Statements

ghares in Eeoe will ba able to attend any genaral meatings of sharsholders of the bank and to vabe on any eeclution proposad 1o vary of
abrogate any of the rights attaching to the preference shares or any resolution proposed to reduce the paid up capital of the preferenca
ghares If the dividend payvable on the prefarence sharag in iseus has not baan paid in full for the most racent davidand panod, if 3 nghte
conwergion evant has occurred or if any resolution B propoged for the winding-up of the bank or the gale of its entire busmnegs then, in
such circumistancas, holders of prafarence shares will be entitlad to vate on all marters put 1o gangral meatngs. In the case of unpaid
dividends the hobders of preference ehares in issue will be entitled to attend and wote at any general mestings until such time as
dividends on the prafarence shanes for the most recant dividend pariod have besn pad in full, of 3 sum set asida for such payment in
full, in respact of one dividend period. All shares in igsue are fully paid

Other equity instrumeants

HES8C Bank plz additional tier 1 mstrumants

2021 amh
£m £m
#1.800m Undated Subordinated Resettible Addibonsd Tier 1 insfrument isswed 2016 (Call able Decornbor 2030 ormaards] 1,388 1,388
€235m Unda ed Supordinated Resetable Addbonsl Tier 1 msrument isswed 2018 (Calable January 2022 onwards) 197 197
#300rm Undated Subordinated Aesethble Addibonad Tier 1 mstrument 2018 [Callable March 3323 armwards] 283 283
fac L Lo Linda ted Subordinated Aesettable Addibonal Tier 1 instrument 2018 [Callable March 3023 ormwands] LR B5E
ES00m Lindated Subordinated Resettable Addibons Tier 1 insrument 2018 [Callable Novermber 2024 cnwands) 00 00
€2%0m Linda ted Subordinated Aesetible Additonal Tier 1 insrument 2018 [Callable Noverrber 3004 cnwards) 213 23
E431m Undated Suordinated Resethible Add bonal Tier 1 insrument 2019 [Callable Decemb er 2024 orwards) 431 41
E200m Linda tsd Bubardinated Ressttable Addibons Tier 1 nstrument 2018 [Callable Jenuary 2026 armarards) 175 176
A3 Dec EXES a7z

Thege metruments areheld by HSBC Holdings ple. Tha bank has issued capital ingtruments that are mcluded in the group'e capital bass
as fully CRD IV compliant additeonal tiar 1 capital

Intarest on these metrumants will be due and payabhe onhy al the sole discration of the bank, and the bank has sola and absolute
digcration at all imeés and for any reason to cancel (in whaola or in part) any interast payment that would otharwisa ba payabla on any
date Thera are mitations on the payTrant of principal, intarast or othar amounts if such payrmants am prohibied undar UK banking
ragulations, or other raquirements, if the bank has insufficient digtributable neme regarvee or if the bank faile 1o eatiefy the eohency
condition as dafined in the metrumants @ms

The ingtrumants are undated and ara repavabila, at the option of tha bank, in whols at the initial call dats, or on any Intarast Paymeant
Date after the initial call date. In addition, the metrumants are repayatle at the option of the bank in whaobe for certain regulatorny or tax
reasons. Any rapayrmants requing the prior consant of the Prudential Regulstion Authority, These instrurnents rank par passu with tha
bank's most genior class or classes of issued preference chares and therafore ahead of ordinary shares. Thesa ngtruments will be
wirittan dewn in whals, togathar with any accrusd but unpaid mtarest if aither tha group®s eolo of consolidated Comemaon Equity Tiear 1
Capital Ratio falls balow 7 00%

30 Contingent liakilities, contractual commitments, guarantees and contingent assets

The grceg Thia Dank
2021 A 01 2000
£m £m £m £m
Guarantees and ather contingent liabilibes
= financial guaranEes 11,054 S,B‘IE 1,270 1,610
- perfonmance and ather guaran ibes 15,833 14,82 7.334 7.158
= other conbngent liabiliies 387 458 364 Ei
At 21 Dee 27,254 18,08 8,568 8,042
Comemi ments:'
—_documentany credits and Shaft-temn trede-relited aniactons 1,928 1,398 773 a4
- torwaed 3sset purchases and forwarnd deposis placed 30,005 42793 1138 anar
= ghndby facilibes, credit hres and ather cormmiments o lend 87,542 103,144 30,555 41,068
At 31 Dec 119,476 147,303 32471 a8.340

T inciudes £716,6%m of commitmants (2020: £T43036my, to wihich the impairmant requrements in IFRS 9 are appied whern the group hes
bacorns parly to an irrsvocebls cammilmant

The above table digcloses the nominal principal amounts, which represent the madmum amounts at nek should the contracts be fully
deawn upen and clients defaull. As a significant porton of guarantass and cOMMITMBNTS 18 expacted 10 axpine without Being drawn
upon, the total of the nommnal principal amounts & not indicative of future liquidity reguiremsants

UK branches of HSBC overseas entities

In Decembear 2017, HM Rewvenue & Custome ("HMRC') challenged the VAT status of certain UK branches of HSEC overseas entities
HMRC has also issued notices of asesssmant covaring the panod from 1 October 2013 1o 31 Dacember 2017 totallng £262m, with
interest 1o be determined. No provigion has been recogniged in respect of thege notices. In Q1 2018, HMRC reaffirmed 8 agsessmant
that tha UK branches ane inaligibla to b mambears of the UKWAT group and, consequantly, HSBEC paid HMRC the surm of £262m and
filed appeals. In February 2022, the Upper Tribunal issued a judgement addressing sevaral preliminary kegal wsues, which wag partialty
in favour of HMRC and partially in favour of HSBC, Further proceedings rérmam pending. The paymaent of E282m & récordad ag an agsat
on HZEC's balance sheet at 31 Decambar 2021, Since January 2018 HSBC s retums have baean prepared on the basis that the UK
branchag ara not 0 the LUK VAT group. In the évant that HSBC s appaale are succaseful, HSBC will esak 3 refund of this VAT, of which
£1:35m is estimated 10 ba attributable 1o HSEC Bank plc

Contingent liabilties ansing from legal procsadings, regulatory and othar mattars against group companss ane disclosad in Note 32
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Financial Services Compensation Scheme

Tha Financial Sanices Compengation Scheme ("FSCS') prowvides compensaation, up 1o cartain imits, 1o eligibla customsare of financial
garvices Tinms that are unable, of likeby 10 be unable, 10 pay claims against them. Tha FSCS may impose a further levy on the group to
the extent the industry levies imposed to date are not sufficient to cover the compensation due to customers in any future possibla
callapsa. The ultimats FSCS vy 10 the industry a5 a result of collapse cannot ba astimated relably. |1 is dapendent on Vanous uncatain
factors mcluding the potential recovery of assats by the FECS, changes in the kel of protected products (including deposits and
investrmants) and tha population of FSCS mambers at the tme

Guarantoaes
T Groug Tre bank
2021 2ma 2021 2020
By the group in By e group in By ths bank In By e bk in
Farecaur of offuos fawpar of ofher Tarvour of Difier Havour of o
Im Fancor of HEEBC Grealp  In Tivour af murd HEBC Grous b Fawauar of HEEC Greup Im favnenat af HERC Growgp
il patlae wAtitiae paEraad SO0 thilrel parties ol Fird pareas ENOEH
£m £m £ £m £m £m £m £
Firiaricial guarnbes' 10,635 419 3,541 428 824 446 B5E 418
Performancs snd other
guarantees 14,433 1,400 13, .13 6,119 1,215 8,088 1,048
Tetal 28,088 1,818 18,832 1,818 6,943 1,681 8,260 1,083

1 Finarcialguamntaes conlracts are comtracts that requins the issuer to make speciffed payments fo raimburss the holdsr for 8 Joss incurred
bacsuse 8 speciied dabicr fails to maeke payrrant whan due, in sccordancs with the oriringl or modifisd terms of 8 debt instrumant The amounts
in tha above tabds am nominad princips! amounts, "Financis! puarantass” to which the impairmant requirsmeanis e IFRE 9 are soplied hawve besn
prasaniad saparataly from other guarantsas o sign with credit risk discfosures.

The group provides guarantess and similar undertakinges on behalf of both third-party customers and other entities within HSBC Group
Thaga guarantess are ganarally provided in the normal coursa of the group’s banking businesses. Guaranteas with tams of more than
one year are subject to the group's annual credit review process

21 Finance lease receivables

Tha group leases a vanaty of asests 10 third panies under finanoce leasss, including transport assets [such as aircraft), proparty and
general plant and machimery. At the end of leass terms, 38sets May be eold tothird parties or leased for further terme. Aentals are
caloulated 1o racovar the cost of assaels less thair residual value, and eam finance mcoma

2021 anan
Total Tutura Togal fugune Wraamed

minimum Ungarned Presant i finance Fresent
payments finance ncome walum payments ImcoEmin Wl
£m £m £m £ £m ]

_Lease receivables:
Mg aber than o yEer 408 {200 3BD 2 {18} 254
O o Do wears 23 {18) 23z 263 17 238
Two to tres years 187 {17) 170 A24 15} A5
Three to four years 177 {12 164 06 116} 280
Fionr to el weaes S0 [} B1 152 121} 143
Latar than one year and no later than five years 705 {58} Ba7 1,134 (58} 1078
Later than fren years 558 132 523 0 {31} 138
At 31 Dec 'I‘l?ﬂ' {111} TEN 51?4 I'I{IEJ 171

32 Legal proceedings and regulatory matters

The group is party to legal proceedings and regulatory matters in a number of jrisdictions arising out of its normal business operations
Apart from the matters described below, the group congiders that nona of thess matters are matarial, The recognition of provisions ie
determined in accordanocs with the accounting polichs sat out in Note 1. Whils the outcomas of kegal procesdings and regulatory
mattars are nharantly uncenain, managament babaves that, bagsed on the information available to i, appropriate provigions have baen
ade in reepect of thase matters as 31 31 December 2027 [se Note 25). Whars an ndividual provision is matenial, the fact that a
prowvigion hae been mads ie stated and quantified, excapt to the extent that doing so would be sancusly prejudicaal. Any provision
racognisad does not congtituta an admission of wrongdoing or lagal lability. 11 g not practicabls 1o provide an agaregata astimate of
potential liability for cur legal proceedings and regulatory matters 26 a clags of contingent labilities

Bemard L. Madoff Investment Securities LLC

Vanous non-US HSBC companes providad custodial, administraton and simiar sanvices 1o a number of funds ncorporated cutside the
S whose aseets were imvested with Bamard L. Madoff Investment Secunties LLC ["Madoff Securities'). Based on infomation provided
by Madaff Secuntias as at 30 Novemnbar 2008, the purpored aggragats value of thase funds was 35 4bn, including fictitious profits
reported by Madoff. Based on mformation availabls to HSEC, the funds’ actual tranefers to Madoff Securities minus their actual
withdrawals from Madoff Securities during the time HSEC sarviced tha funds are astrmated 1o have totalled approssmately $4bn. Varous
HSBC companias have been named ag defendants in lawswite areing out of Madoff Securities” fraud

US lidgetion: The Madoff Saecurnties Trustes hae brought laweuits against various HSBC companies and othare n the US Banknuptocy
Court for the Southern Qistrict of New York (the "US Bankmupicy Court’], sasking recovery of transfers Trom Madoll Sacunties 1o HSEC n
an amount not yet pleaded or detenrmined. Following an initial diemigsal of certain claims, which wag later revarged on appeal, the casee
ware ramanded 10 the US Bankruptey Court, whare theay are now pending.
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Fairfuxld Sentry Limited, Fasmield Sigma Lirmited and Faimald Lambda Lirited [togathar, “Fameld’) (n lguidaton since July 20009 have
brought a lawsuit in the US against fund shareholders, including HSBC companies that acted as nomineas for chients, seeking restitution
of redemption paymants. In Dacambar 2018, the US Bankruptey Cour dismigsad cartan claims by the Fairfiald liqusdators and grantad a
mation by the iquidators 1o file amended complaints. In May 2013, the liguidatore appealsd ceriain issues from the US Bankruptey
Court 1o the US Digtrict Court for the Southam Distnct of Naw York [the ‘New York District Court'], and these appaale reman panding.

In January 2020, the Faifield hguidators filed amended complainte on the claime remaming in the US Bankruptey Count. in Dacambsar
2020, tha US Bankruptcy Court dismigsaed the majority of those claime, In March 2021, tha hquidatore and defendants appealked the US
Bankruptcy Court's decesion 1o the New York Digtrict Court, and thesa appeals are currantly pending. Meanwhile, procesdinge bafora the
US Bankruptoy Court with respact 10 the remaning claime that wara not dismiggad are ongaoing

UK lhdgetior: The Madoff Securities Trustes has filed a claim againet varicus HSBC companies in the High Court of England and Wales,
saaking recovany of transfars from Madoff Secuntias to H3BC in an amaount nat yel pleaded or daterminad . The deadiing for garvice of
the claim has been extended to Septermber 2022 for UK-based defendants and November 2022 for all other defendants

Cayman |slands lidgetion: In February 2013, Primes Fund {"Prmeao’] (in lquidation since Apnl 2003) brought an action against HSBC
Sacurities Services Luxambourg ["HSSL') and Bank of Barmuda (Cayman] Limited {now known ag HSBC Cayman Limitad), allsging
breach of contract and breach of fiduciary duty and claiming damages and equitable compansation. The trial concluded in Februarny
2017 and, in August 2017, the court diemisead all claime agamst the defendants. In Saptembar 2017, Primao appealad 1o the Court of
Appeal of the Cayman lglands and, in June 2013, the Coun of Appeal of the Cayman Islande demissed Primeos’s appeal. In August 2013,
Primed fiked a notica of appaal to the UK Privy Council. Two hearings before tha UK Privy Council 100k piace dunng 2021, Judgment was
given against HSBC in regpact of the furst hearing and judgment & pending o reepact of the sacond haarng

Luxembourg litigation: In April 2008, Herald Fund SPC ["Harald'] (in ligquidation singa July 2013) brought an action againet HESL
bafare tha Luxemibourg District Court, seakng restitution of cash and securities that Herald purportedly lost bacauss of Madaff
Securities’ fraud, or money damages. The Luxembourg District Cournt digmissed Herald's securities restitution clam, but regenved
Harald's cath restitution and monay damagae claime. Herald has appealad this judgmant to the Luxemboung Court of Appeaal, whera the
mattar is pending. In late 2016, Harald brought additional clams agamnst HS3L and HSEC Bank plo before the Luxembourg District
Court, saaking furthas restitution and damages.

In Octobar 2008, Alpha Prma Fund Limitad {‘Alpha Prime') brought an action againgt HS5L before the Luxernbourg District Court,
saaking the restitution of sacunties, of tha cash equivalant, or monay damages. In Decemnbar 2018, Alpha Prima brought additional
clame bafora the Lukembourg District Court esaking damagsae againet various HSBC companies. Thasa mattare ara currently panding
bafore the Luxembourg District Courn

In December 2014, Senator Fund SPC ["Senator’) brought an action against HESL before the Luxembourg District Cour, seaking
restiution of sacunties, or the cash equeavalant, of monay damages. In Aprl 2015, Senator commancead a separata action againgt the
Luxsmbourg branch of HSBC Bank pic assenting ikantical clams before the Luxembourg District Court. In Decambar 2015, Senator
brought additional claime against HSSL and HSBC Bank ple Luxembourg branch before the Luxambourg District Court, seaking
restiution of Senator's securiies or money damages. These matters are currently pending before the Luxembourg District Court

There are many factors that may affect the range of possible cutcomes, and any resulting financial mpact, of the various Madoff-related
procesdings descnbad abowe, including but not limited to the multiple juriedictions in which the procaadings have bean brought. Based
upon the information curmently availabla, management's estimate of the possible aggregate damages that might arise as a rasult of all
claime in the varicus Madoff-related procesdinge s ancund $600m, excluding coste and intersst, Due to uncertainties and limitations of
this estimats, any possible damages that might ultimataly anse could diffar significantly Trom this amount

Anti-money laundering and sanctions-related matters

in Decembar 2012, HSEC Holdings pic ("HSBC Holdings') entered into a number of agreements, ncluding an undertaking with the UK
Financial Sarvicas Authonty [replaced with a Direction igsued by the UK Financial Conduct Authonty ['FCA') in 2013 and agan n 2020}
as wall 38 a ceass-and-desist order with the US Federal Reserve Board |'FRE'], both of which contained certain forward-looking anti-
money laundering [AML') and sanctiong-ralated obligations. Over the past several years, HSBC has retained a Skilled Person under
section 165 of the Financial Servicas and Markets Act and an lhdependent Consultant under the FRE cease-and-desiet ordar to produce
pefiodic aseassmants of the Group’s AML and sanctions compliance programme. The Skilled Parson complsted s engagemeant in the
gecond quarer of 2021, and the FCA has determined that no further Skilled Parson work is required . Separately, the Independant
Congultant contmues to work pirsuant 1o the FRE cease-and-desst order. The roles of each of the FCA Skilled Pereon and the FRE
indepandent Congultant ars discussad on paga &3,

In Dacamber 2021, the FCA concludad e investigation into HEBC's compliancs with LK money laundening ragulations and financial
chma gystams and contral mquiremants Tha FCA imposed a fing on HSEC Bank ple, which hag bean paid

Snca Novamber 2014, a numbsar of lawsuite have basn filked n fadaral courts in the US against varous HSBC companies and othars an
behaif of plaintiffs who are, or are related to, victime of terrorist attacks in the Middle Ezst. In each caee, it g alleged that the defendants
aided and abetted the unkawful conduct of various sanctioned parties in viclation of tha US AntiTerronsm Act. Currently, nine actions
against H3EC Bank plc remain pending in fedaral courts in New York or the District of Columbia. The courts hawve granted HSEC Bank
plc's motions to dismies in five of thees cagss, appeals remain pending in two casas, and the remaining thres dismissals are aleo subpct
1o appeal. The four remaining actions are at an early stage

Baead on the facte currantly knowmn, it e not practicable 1o predict the resolution of these matters, iIncluding the teming or any pogeibla
impact on HSBC, which could b significant

London interbank offered rates, European interbank offered rates and other benchmark imerest rate
investigations and litigation

Euro imterest rate derivatives: In Daecember 2018, the Europaan Commiggion ["EC') weued a dacision finding that HEEC, among other
banks, engaged n anti-competitive practices in connection with the pricing of euro intarest rate dervatives In earty 2007 Tha EC
imposed 3 fine on HSEC bazed on a one-month infringement. In Septembar 2013, the General Court of the Eurcpean Union {the 'Ganeral
Court'} issued a decigion largely upholding the EC's findings on labdlity but annulling the fine. HEBC and the EC both appealed the
General Court's decision 1o the Buropean Court of Justics (the 'Court of Justice'). In June 2021, the EC adopted a new fining decision for
an amount that wag 5% lage than the pravicusly sanulisd Tina, and it subsaquently withdrew (s appeal 1o the Court of Justice. HSEC hag
appaaled the BC"s June 2021 fining decsion to the General Court, and its appeal to the Court of Justice on liabiliy also remains panding
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US dollar Liber: Baginning o 2011, HSBEC and athar panal banks have baan narmsd 36 dafendants in a numbar of pravate iswsuns Tied
in the US with respect to tha settng of US dollar Libor, The complaints assert claims undar various US laws, including US antitrust and
rackatearmg Bws, the US Commodity Exchangs Act ("US CEA') and state law. The lawsurts nclude ndividual and putatae clase actong,
most of which hawe bean transfarred and/or consolidated for pre-trial pupoges before the New York District Court. HSBC has reachad
clage sattlemants wilh Tave groups of plaintdfe, and the court hae approvied these sattiements. HSBC hag also resohvad geveral of the
individual actions, although a number of other US doliar Libor-related actions remain pending against HSEC in the New York District
Courn

Intercontinental Exchange ("ICE") Libor: Estwesn January and March 2013, HSEC and other panal banks werna namsed 3 defandants
in thrae putativa clage actions filed in the Mew York District Cowrt on behalf of pereons and entities who purchased instrumeants paying
intarast indaxed 10 LS dollar ICE Libor from a panel bank. The complaints allege, among othar things, misconduct ralated 1o the
supprassion of this banchmark rate in wiolation of US antitrust and stata law. In July 2018, the threa putative claes achons wearna
congolidated, and the plantiffs filed a consoldated amandad complamt In March 2020, the court granted the defendants’ maton 1o
digmess n itg entirety and, in Februany 2022, the US Court of Appeals for the Second Circutt dismigsad the plaintiffa’ appeal

Based on the facts currently known, it i not practicable to pradict the resolution of thess matters, inclueding the timing or any possible
impact on HSEC, which could be significant.

Foreign exchange-related investigations and litigation

In Dacamber 2021, the EC istused a saftlameant decision finding that a number of banks, including HSEC, had engagad in anti-
competitive practices in an onlng chatroom between 2011 and 2012 in the foreign exchange spot market. The EC imposed a €174 .5m
fina on HSEC in conneaction with this matter, which ig fully provigioned

I Januwary 2018, foliowing the conclueion of the US Department of Juetice’s {"DoJ’] investigation into HSBC's histoncal forsign
axchange actvities, HSEC Holdings entared into a threeyear defarrad prosscution agreemant with the Criminal Divieion of the Dad (the
'FX DPA'), regarding fraudulant conduct in connection with two particular trangactions in 2010 and 2011, In January 2021, the FX DPA
axpaied and, M August 2021, the chargas defarrad by the FX DPAwers debrmigsed,

I Juna 2020, tha Compatition Commission of South Afnca, having initially raferred a complaint for proceadings bafors tha South African
Competition Tribunal in Febnuary 2017, filed a reviged complaint againgt 28 financial ngtitutions, inguding HSEC Bank plc, for alleged
anti-competitive bahaviour in the South Afrzan foraign exchanga markst In Dacsmbar 2021, 3 haaring on HSEC Bank ple's application
1o dmmiss the reviesd complaint took place before the South Afrcan Competition Tribunal, whene a decesion remaing panding

Beginning in 2013, vanous HSEC companies and other banks have been named as defendants in a number of putative class actions filed
in, or transfarrad o, the Maw York Detrct Coun arming from allegations that tha defendants conspired 10 manipulate forsgn axchangs
rates. HSBC has reached clags settlemeants with two groups of plaintiffs, mcluding direct and indirect purchasers of foresgn exchangs
products, and the court hag grantad fnal approval of thess seftlemants

In Novamnbar and Dacernbar 2018, complamis allaging foraign exchange-related migconduct were Tiked m the New York Digtrict Court
and the High Court of England and Walkss against HSBC and other defendants by certain plaintiffs that opted out of the ditect purchasear
clase action settlemant m the US Thees matters remain panding. Additionally, lawsuite allaging foreign axchange-related misconduct
rernan pending against HSEC and other banks in courts in Brazil and |svael

I Fabrruary 2018, various HSEC companies ware named as defandants in a clam issued in the High Court of England and Wales that
alleged foraign exchange-related migconduct. In Novernber 2021, the court dismissed all claims agamst HSBC and this matter is now
orchidiad

It ig possible that additional chvil actions wall be initiated aganst HSEC in relation 1o ite historical foreign exchangs activities

There are many factors that may affect the range of outcomes, and the resulting financial mpact, of these matters, which could be
gignificant

Precious metals fix-related litigation

Gold: Bzginning in March 2014, numaroue putative clage actione were filed n the New York District Court and the US District Courts for
the Digtnct of Naw Jarsey and tha Northam Dstrct of Califomia, namng HSEC and othar mambars of The London Gold Market Foong
Limited as defendants. The complaints, which were coneclidated in the New York District Court, allege that, from January 2004 to June
2013, the defendants conspired to manipulate the price of gold and gold dervatves Tor their collective benafit in violation of US antitrust

laws, the US CEA and New York state law. In Qctober 2020, HSEC reached a sattlemant in principls with the plaintiffs to resoblve the
coneolidated action The setthemant ramains subjsct 1o court aporoval

Bagnning in Decambar 2015, numercus putative class actions under Canadian kw wene filed in the Ontano and Quebec Supeanor Courts
of Jugtice against various HSEC companies and other financial institutions. The plaintiffs allege that, among other things, from January
2004 1o March 2014, tha defendants conspired to manipulats the price of gold and gold darivatives in violiation of the Canadian
Compatition Act and common law. Thees actions are angoing.

Silver: Baginning m July 2074, numeious putative clags actions wera filed in faderal dstrict courts in New York, naming HSEC and
other membsere of The London Sitver Market Fixing Limitad ae defendants. The complaints allega that, from January 2007 to December
2013, the defendants conspired 1o manipulate the prce of sivar and sihvar danvativas for their collactiva benafil in viclation of US
antitrust laws, the US CEA and New York gtate law. Tha actions were congolidated in the New York Dietrict Court and remain pending,
following the conclusion of pra-ciass camification discovery

I Ageril 2018, two putative class actions under Canadian law were filed inthe Ontanio and Quebac Supenor Couns of Justice againgt
varioue HSBC companies and other financial ngtitutions. The plaintiffe in both actions alkega that, from January 1993 1o August 2014,
the defendants conspirgd to manpulate the price of sibver and silvar dervatives o violation of the Canadian Compatition Act and
common law. Thags actions are ongoing

Piatinum and palledium: Estween (3te 2014 and early 2015, numarous putative class actione were filad in the Naw York Digtrict Court,
naming HSEC and ather membars of The London Platinum and Palladium Faing Company Lim ited as defendants. The complaints allege
that, from January 2008 to November 2014, the defendants conspired to manipulate the price of platinum group matale ("PGM') and
PGM-bazed Tinancial products fof their collectnve benafi in violation of US amtitrust Bws and the US CEA. In March 2020, the caun
granted the defendants” motion te dismise the plaintiffe’ third amended complaint but granted the plaintiffe leave 10 replead carain
claims. The plaintifie have Tiled an appaal.
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Baged on the facts currantly known, it s not practeable o thes tmes for HSEC 10 predict the msoluton of hess mattans, ncluiding tha
timing or any possible impact on HSBC, which could be eignificant

Other regulatory investigations, reviews and litigation
HZEC Bank ple andfor carain of te affiliates are subject to 3 numbser of other invagtigations and reviews Dy varoue regulatons and

compeatition and law enfarcarmant authoritias, a8 wall 28 ingation, in connecton with varoue mattars relating to tha firn's businesees
and operatons, including

* an invastigation by the PRA in conmaction with depositor protectan arrangements o the UK,
* an invastigation by tha FCA in connection with collections and recovarias oparatons in the LIK,
* an investigation by the UK Compatition and Markets Authority conceming the financial services sector, and

* twio group actions pendng in the US courts and 3 clam iseuad in the High Court of England and Walss in connection with HSBC
Bank plc'e role ag a corragpondant bank to Stanford Intemational Bank Ld from 2003 to 2003

Thara are many factors that may affacl the range of culcomes, and the resulling Tinanceal impact, of thass matters, which could be
gignificant

32 Related party transactions

On 27 Juna 2021, the immadiate parent company of HSEC Bank ple changed from HSEC LUK Holdings Limited 1o HSBC Holdings ple,
which ig the ultimate pa rent company of the group and & incorporated in England

Copies of the Group financial statements may be cbtained from the below address
HSBC Holdings pic

5 Canada Square

London E14 BHO

S 24 "Related pany disclosures’ defines related parties as including the parent, Tellow subsidiaries, ageociates, joint ventures, post-
employrmant banafit plans for HSBC employess, Key Managament Parsonnel ["KMPT) of the group and its ultimate parant company,
close famity members of the KMP and entities which are controlled, jointly controlled or significantly mfluenced by the KMP or thair
clogs family mambears

Particulars of trangactions betwean tha group and the ralated parties are tabulated balow. The digclosurs of the year-and balance and
tha highest amounts cutstanding during the year an: congiderad 1o be the mast meaningful infommation 1o reprasent the amaount of the
transactions and cutetanding balances during thea year

Key Management Personnel

The KMP of the bank are defined as thoge persons hawing authority and responsibility for planning, directing and controling the
sctivitias of tha bank. They include tha Diractors and canain senior axacutives of tha bank, dirsctors and cartain membars of the Group
Exgcutive Committes of HSBC Holdings ple, 1o the axtent they have 2 role m directing the affairs of the bank

The emoluments of those KMP who are not Directors of senior executives of the bank are paid by other Group companiss who make no
rachargs 10 tha bank Accordingly, no emolumeants n regpact of thege KMP are mcludad in tha following disclogurs

The tablas below rapresant the compansanion for KMP (dirsctors and cartam sanior axecutivig) of the bank in axchangs for sarvicas
renderad to the bank for the period they served dunng the year

Campensgation of Key Managemeant Parsonnal

2021 i

E000 £000
Shert-tierm arrgloyes benehts®™ 13,678 3,686
Post-armplovment benefits a8 %
Dieher long term eemploven benafits 1378 429
Share-based payments 4,331 E&8
Yoar sncle 31 Do 19,433 4 B

T in 2027 the seops of KIMP was sxtanded 1o racluds cartins s axsculivas af the bank that were ol included i 200, The X020 camparatives
have not bean updeted 1o inchide cartain sanior axacutives of the bank

2 Includas fess padd fo non-execotive Draciors.

3 Insludas o peymanits totaling C2091, 617 ralatirg o compansaton for foss of smplavmeant,

Advances and credits, guarantedss and deposn Dalances duning 1ha yaar with Kay Mﬂl'll.'lgi:l'l‘l'il“l! Parsonngl

a2 g?
Highast amaunts R b oL
Balanco at cutstanding Balarcs at UBEANang
3 Dec durlng year® 31 Dec during year
£m £m Em Em
Hey Managerment Personnel!
Aovances and credits 0.03 0.08 4 15
Dépai b 11 18 13 o

T Includas ciase family members and sntities which are controfied ar jointly controlisd By KIMP of the bark or their chss family membars.

2 Ewchanps rats apphed for nan-GEP amounts is the sverege for the year.

3 In 2027 the soops of KIVP was sxtanded 1o fncluds cartain sanicr axscuives of the bank thet wers not included in 2020, The 2020 comparstives
have nol basn updeted to inclide cartain sanior skecutives of the bank.
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The abwowa 1ransactions wha re made in the ordmary course of buginess and on substantially the game tamms, ncluding interagt rates and
security, as for comparabla transactiong with pareons of a similar standing or, where applicable, with other employees. The fransactions
did not invohes moss than the nomal rek of repaymeant of prasent othar unfavourable featunes.
I addition 1o the reguitements of 1AS 24, pariculars of advances {loang and guasi-loans), credite and guarantess entered nto by the
group with Directorg of HSEC Bank plc are requirad 10 ba disclogsd pursuant to saction 413 of the Companies Act 2008, Undear tha
Companes Act, there ig no requirament 10 discioze transactions with KMP of the bank's ultimate parent company, HSBC Holdings ple
Dunng the coursa of 2021, thara ware no advancas, cradite and guarantess antarad into by tha group with Diractors of HSBC Bank pla
Other related parties
Transactions and balances during the year with KMP of the bank's ultimate parent company
Durineg the courge of 2021, thane ware na transaclions and balancas batwaan KMP of the bank’s ultimate parent coampany, who Wweang
not congiderad KMP of the bank, in respect of advances and credits, guarantess and deposits
Tranzactions and balances during the year with aszociates and joint ventures
During the courss of 2021, there ware no trangactions and balancas with associatas and jont vanturas, n reepaect of loans, deposits,
guaraniees and commiments
The group's fransactions and balances durng the year with HSBC Holdings ple and subsidiaries of HSEC Holdings ple
2021 Fin i)
Dus tefrom Due tofrom subsidiares of D patram Dhue tevtomn subssdinnes af
HEBC Holdlmg: phe HEZEC Haldings: ple HSEEC Holcings pic HEEC Hoi dngs ple
Highest Highest HigheET Highas1
balance alance Dalarce Galace
duringthe  Baanesat Sarinothe  Balance at Qunng T Balance ar 31 owing e Balarcs o
war 31 Dac year 31 Dec year Cwc year 31 Da
Em Em £m Em Im m Em £m
Azzets
Trading sssets 108 19 4,702 1,360 170 108 1,644 1,164
Durivatves 2,002 TET7 25,566 21,862 2,281 2,002 J3.786 21,980
Financial assets designated and othenwize
i ndEtondy restured 3t far value trough
profit or loss 7 (] 8 27 e T 28 o8
Loans and advances & banks - - 4,850 2173 - = G222 4,044
Loans nd 3 chances 10 custemers - - 480 i - - 506 435
Finanoal investments 172 154 - - 173 172 — -
Rpvirie reQurchase 3 gresments - non-trading - - 2.332 1,690 = = 4.638 1,137
Prepayrmienits, scored income and other assats 1,540 1,262 2,853 4,784 2,258 1,431 10,624 4 264
Total related party azzets at 31 Dec 3,828 Z,228 47,862 33,225 483 3,720 Sread KRRk
Liabilities
Trading habilities 158 3 116 82 408 161 T4E B1
Financal Habihbes desgnated at fair value 1,181 1,162 1,201 = - — 1307 1,20
Deposits by banks - - 6,658 2,261 - - 4,841 2534
Custorner 3ooounts 2,284 1,875 3,428 3,149 4,20 2m0 2585 2,234
Derivabrves 3443 2,074 26,152 22,133 4 845 3,443 30,283 20,878
Sybordinated kabdities 9485 8,751 10,421 - — = 10,766 10,431
_Repurchase agresments - non-trading - - 5,162 1,841 - — B rig 1,088
Pronasions, aconuats, defemed incorme and other
bl bk 189 179 8,057 2,826 104 4 M0ne 3,087
Total related party liabilides ar 31 Dec 18,820 14,564 82,198 33,292 2,354 5748 Ta.071 41,444
Cuaranises nd comm brients - - 2,622 2,061 - - 2438 1,762
Do oviroen Duip pofom subscanes of
HEEC Holdings pic HEEC Holdings pic
2021 200 2021 FL
£m £m £m tm
Income statement
Interest ncome 4 ] 3z 55
_Interest expene’ =0 1585 58 ol
Few incarme ] 13 61 [T
Fed expends - - 357 ik
Trading ncome - - 2 2
Trading mpense - - = 2
Oitver operbng income 7 <] 238 5
Gereral arid bdrreni S5 v e expendes 143 126 2110 2T

T 2020 papative balance refsles to nel impect of fmdg-for-foa ing-pharest-rate svaps which the group foes entered info (o mensgs the movemeants
in markst intarast ratas on certain ficed rate Fnancis! Rabilites.

The abowe outetanding balances aroee in the ordinary course of businese and on substantially the eame terms, Ncluding nterest ratas
and gacurity, ag for comparable transactions with third-party countamparias.
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Notes on the Financial Statements

Tha bank's traneactions and balances durng thae year with HSBC Bank plc subgidianes, HSBC Holdings plc and subsidiaries of HSBC
I-I3:|j||1-;s ol

021 Fii
Dus tofrom
subtidlaries of Dud baTrem D m'friom Doss T o
HEBC Bank pic Duim tofrom HEBC } of subsigianes GfHSEC  Cue toffiom HEEC  subsidiaries of HEBC
subsiclaries Holding: pic HIBC Holdlings plc Bark pit subridianes Hokdngs ple Haidings pl
Highe=t Highsst High e=t Highest HENEET HigresL
balamca balanc s balanc s balanics nalarce balancs
durlng Balance  during Balance  diuflng Balance dufing Te  Balarce duing$he Baince duing e Baarce
this year st 31 Dec  theyesr &t 31 Dec  the year ot 31 D vaar ardl Dec year 13l Des wear vl Dec
£m Em £m Ens £m £m tm £m £m £m £m £m
Azzats
Trading sssets o3 Gl 108 12 4,685 1,360 |07 254 LLiE] 10 1,644 1,154
Demvatives 15,209 8,028 2,002 7Y 22.9%3 18733 18138 15308 2040 2002 3588 19839
Feancal assets dessgnated and
othenwise rmandatorily measured
at Fair wilue Srough profit or loss - - - - =5 = - = - H - =
Loans and advances to banks F172 2,259 = = 3581 200 Bae 0 20E = — Afad 34083
Livina 3nd advances o
cLisbormens &, 446 3,B50 - - 416 242 8,156 a,444 - - a6 dJ22
Fnancial svestroenis 3,337 3,337 = - = - 2214 2,214 = - - -
Reverse repumchise dgresments —
non-trading ,713 2,313 = = 2,058 1428 R ] — s 1542 ]
Propaymsonts, sccrued mooms
and other assets T 1,685 1,537 1,261 2,327 4,557 4,768 2,564 2228 1,430 10,083 4,138
Tenaestrrents in mubadiiey
undestakorigs 5,473 5,473 = - - - G458 8,458 - - — —
Toml related party aszets at
31 Dec 43,5680 28,212 3,647 2,067 43,010 04842 50018 38,735 4,858 3,540 BlE44 28200
Linbilides
Trading liabdities 112 & 158 21 118 82 10 ¥ A8 161 742 B1
Fnancial kabiktes designated at
fair value - = 1,181 1162 1,201 = J18 - - - 1,007 1,201
Depouts by banks 1,808 1,229 - = 32as 965 1358 1088 - — 3485 14N
Caystormer accounts 1,267 Ll 2,304 1,675 3.321 3013 1.287 1,287 &,500 080 2508 2178
D vk 17,378 10,1590 3,443 2,074 23,787 20 18,174 17,378 4,845 3,443 28,158 28
Subardr bid habilitis To0 T 9,262 5,033 10,187 = 00 T - - 10,518 10,167
Aepurchase agreements - nan-
frackneg SER 41 - - 5670 1,845 2348 SEa - - 8448 1,028
Prowissans, accnials, deferred
incong and e habilites &, 166 1127 174 166 6423 3,302 7.118 1,663 a3 45 8578 2510
Toml rebated party lisbilities
at 31 Dec 28,439 14,422 16,932 14,331 335930 29,189 J2510 23010 B.318 5,118 85371 Mmrer
Cluaranibess and convm ments 5,338 2,678 - - 1,686 1130 11411 48974 — — 1427 k]

The above cutstanding balances aroge in the ordinary courge of business and on substandially the game terms, including nterest rates
and securty, a8 for comparabla trangactions with third-panty counterpartsss

Post-employment benefit plans

The HSEC Bank (LIK] Pension Schema [the "Schemea’) entared nto swap transactions with the bank to manage the inflation and interest
rate sansitivity of tha liabilities At 31 Decernbar 2021, the grose netional value of the swaps was £5,450m (2020; £5,845m), tha ewaps
had a positive fair value of E788m 1o the bank (2020: postive fairr value of £713m) and the bank had delvered collateral of £775m (2020
£711m) to the Schams in raspect of thage swape. All swaps wara exacuted 3t pravailng markal ratas and within standard markat bidf
offer spreads

34 Business dispesals

In 2021, wa acoslaratad the pace of exacution on our strategic ambition 1o be the prafarsed intemational Tinancial partner for cur clients
with the announcement of the potential eale of cur retail banking businesses in France

Planned sale of the retail banking business in France

Furthar to tha stratagic review, HSBC Continantal Europs signad on 25 Movembar 2021 a Framawark Agraarmeant with Promontarnia
MME SAS |"My Monay Group”) and ite subsidiary Bangua des Carades SA, regarding the planned sale of HSEC Comtmantal Europe's
ratail banking businass in Francs This followad the signng of a Memorandum of Understanding on 18 June 2021 and the conclusion of
the information and consultation proceseses of the parties with thair respective worke councils

In parallal, saveral othar agraements have bean anterad into aimmg 1o ensura contnwty of savics Tor HSBC Continental Europa's ratall
banking customeare whao hiold 2eset management products with HSBEC Global Asset Management |Franca) and HSBC REIM [Franos), and
pratection andfor fa-wrapped insurance products with HSBC Assurancas Vie (Francs)

The sake, which & subject 1o regulatony approvals and the satisfaction of other relevant condiions, includes: HSEC Contmental Europs’s
Franch retail banking busmese, the Crédit Commarcial de France ("CCF) brand, and HSBC Continental Europe’s 100 per cent ownership
mnterest in HSBC SFH {France] and its 3% ownership interest in Crédit Logement. The sale would generate an estimated pre-tax loss
including related transaction costs for HSBC Continental Europe of €2 billion. The signing of the framework agreement for the planned
gakz of the French retail banking business resufted in 3 tax deduction (tax value of €262m) for 3 provigion for loes on disposal which was
recordad in the French tax retum. A deferred tax liabiliy of the eame amount ariges 38 a consequance of the temporany difference
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batwiean tha Franch 1o retuimn and IFRS in respect of this provision. The vast majonity of the astenated 108 Tof the wiita down of the
digposal group 1o fair value less costs 10 88l will be recognised whien it g classified as hald for sale in accordance with IFRS 5, which is
currantly anticipated toba in 2022 Subsequently, the disposal group classified as hebd for eale will ba re-meaesured at the lower of
carrying amount and fair value less costs 1o sell at each reporting pariod. Any remaining gain or loge not previously recognised ehall ba
recognised at the date of daracognition which ig currantly anticipatad to be in 2023

AL 31 Decambar 2021, the value of tha total assats of the busingss 10 ba s0ld was €24 1bn, including €21.5bn of lcans and advances (o
customers, and the valua of customar accounts was €19 5bn. For further nformation on tax, gee page 135 "Note 7 - Tax'.

35 Events after the balance sheet date

I itg assessment of avants after the balance sheet date, the group has consdanad and concisded that thers ang no avents mdguirng
adjuetmeant or disclosures in the financial statamente

36 HSEC Bank plc's subsidiaries, joint ventures and associates

In accordance with gechion 408 of the Companses Act 2006 a3 list of HSBC Bank plc subsidiarias, joint wentures and aesociates, the
ragiterad office addrass and the affective percantage of squity cwned 31 31 Decernbear 2027 i disclozed balow

Uniess otherwise stated, the share capital comprises ordinary or common shares which are held by HSEC Bank plc subsidiaries. The
ownarehip parcantage is provided for each undenaking The undertakings below are consolidated by HSBC Bank ple unlase othe rwisa
indicated

HSBC Bank ple's ragisterad office addrass &
HSBC Bank plc

B Camada Square
Londen E14 SHO
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Subsidiaries
The undertakings below ara consolidatad by the group
*h of share class %% of shara class
sl By | ecilats hsld by Immeciate
Parent Company parent company
for by HEEC Bank for by HSBC Bank
e whers thiz plc whsns thiz
Subzidlaries varies] Fossotsr Subsidlaries VarlRs)  Femssras
Assethnance December [H] Lirited 10 00 s HEEC Global Custody Proprietiry Nomines
Assotfinance December (F) Limied 10000 T {LIK) Limubed 10033 ]
Assathnance Decermber ([ Liribed 1000 5 HEEC Global Shared Services [lndia) Private
Assathnance June (A) Limitsd 1000 = Lermited [in Liguidafon) 9883 L
Asgetinance Lemibed 10000 ] HEBC Inkra strutiune Linited 10030 I
Assethinance March [B] Lruted 10.00 L) _HSEC INKA Inves tment-AG TGY 100,00 an
Assatfinancs March [F} Linimd 10000 " HEBC Insumnce Services Holdngs Lirribid 10000 i
Assethnance Septemiber (F) Liniwd 100 00 s HIEG Inveatrrent Bank Holdeigs Limi ed 100,00 2
Barco Mo riers [Guermmey) Limited 10000 r HEBD lsser Services Cormmoen I:Imca By 10030 ara
Bango Mominess 2 (Guemsey] Umikd 10:0.00 =z HEBC hswor Services Depositary Nomines
Beau Solel Lirrsted Parmecshp i ars {LIK) Linibecd 10000 218
BontliGroenak China Real Estate nfa s HEEC Leasing (France) 10000 @BHE)
_Billingsgate Mominaes Limited [in Liguidation] 100,00 FE] HSEC Lafe (LK} Limited 1000 218
Cansds Crescent Norminges [UK) L tsd 100 .30 I8 HEBC Life Assurance [Malta) Limited 10030 [(Foady a2
CCF & Parmers Asset Managarnent Limmibed 100 00 [T HEBC LU Norminest Limited 190.04 118
CCFHaldng [LIBAN] S A L |in Liguidation] 7488 o HEBC Marking Mame Nomines (LK) Limited 1000 ar8
Charterhouse Adrnistratars (01 ] Limited 000 (9998 HEEG Maddie East Leasng Parerdhip nfa ax
Charierhouse Mimwl Servces Lirmited 10430 {58 88 ] HEBC Operational Seneces GmbH L] o
Charterhouse Pensions Limited 1040.90 28 HEEC Cverseas Normines (LK) Lirnd ted 190,00 an
COIF Nominpes Limimd rfa Qs HEEC PE Corporate Services 1 Lirrubed 10000 i
Caorsair N Financal Sernces Capital Parimes - HEBC Ponsion Trust [inetand) DA 100,00 )
BLF nfa a2 HEBC P Haldwge (Maun bug) Limsed 100,30 =
Do & 100 00 [EFEET HEEC Preferenbal LP (LK) 100,00 i
Desrgpar 1 000 (988 4 HEBC Private Bariang Mamines 3 Liersey) 100,00 -
Eton Corparate Seraces Lirrbsd 10:0.00 7 HEBC Provate Eguity Inns trients (U] Lirrs ed 100,034 1w
Randres Conmntiou: 54 100.00 (B358 a2 HEBC Private Markets Maragement SARL 100.04d ar
Foncidre Blysbes 10000 (8998 = HEBE Property Funds (Holding) Lirmited 100,04 18
Griffin Intermational Lirmated 1100 o HEEC Fusal Estate Leasng (France) 10103 (@288 2
Grunds bsecksgesell schaft Trinkausstrasse HEEC REM [France) 100,00 B259) =
Kommand: igesell schaft i oM HSEC Securites | Egvpt) SAE. [in Liguidaton)  100.04 A e
HS BT [BOF] bnwestrrents Lirnibed 10000 2 H2EC Securities {South Africa) [Pryl Limited 1003 247
HEEC Asset Fnanos (LK) Lirnied Q.00 2 HEBG Securibes Services (Gugmsay] Lirmitnd 100,040 [FEEE T
HS8E Asset Fnance MO G, Holdings (LK) HEEC Securites Services (reland) DAC 100,03 ]
Limited 109.00 2 HEBC Socuribes Svices (Luxsrbourg) S A 100,30 284
HSBL Assurancis Vie [France) 000 @38 m HEBC Securibes Services Holdngs [leland)
HE8C Bank (General Partner) Lirmibed 1040 90 e DAL 10064 -
HSHC Bank (RA) | Lenited Liabiliny Camgpary] nfa are HZBC Service Company Cermany GmbH 100,340 N
HEBE Bank Armenia gjsc 103 00 2 HEBC Sarvices [France) 10009 (3888} 2o
HS8G Bank Capits! Funding [Stertng 1) LP na a3 HSBC SFH (France) 10000 (@068 am
HEEE Bank Capital Funding (Steding 2 LP m'a e HEEC SFT (C.0] Lirrted 100,03 arr
HEES Bank Malta plg, 0.0 = HEEG Spenial gt Inestments Lineted 100,04 i
HSHBC City Funding Heldings 10.00 1S HEBC Transaction Servces GribH 100,00 A
HEBE Clignt Holdings Nomiree (LK) Linmited 10000 a8 HEBG Trinkaus B Burkhard! [Internatonal) 100,00 a2
HE8C Client Morrenes [Jersey] Limied 10480 23 HEBC Trinkaus & Burkhardt A 10054 £
HSHBC Continental Evrope 5988 = HEEC Trinkaus B Burkhardt Gosellschaft fur
HSBC Comorats Trostee Compary (LK) Bankbeteibqurgen rmibH 10000 E
Limited 104 00 278 HEBC Trinkaus Burops krenchiben-Fonds Nr &
HEHC Custochy Senaces [Guemeey) Lireed 109.00 1z GrrbH 10009 F
HESEL Epargre Entreprise [France) 10000 (B985 HEEC Tnnkaus Family Office GrbH 100,04 M
HEBG Bgun by (LK) Lirrs ted 100 00 I8 HEBC Trinkaus Real Estatw GrmibiH 100,040 FE
HEBC Eurcpe BV 10:0.00 18 HEBC Trustes (0|} Lirated 100,50 140
HSBG Fagbaring (France) 1WA00 (8% o HEBC Trustes (Guermsey] Limited 100,04 i
HESHC Germary Holding & GrrbH 10000 M ML bnvestromnts Lirmeted 100,34 8
HEBC Gigbal Asset Management [Deutschiand) INKA Internatonale Kapibalartag egeseBschalt
GrrbH 10:0.00 o M mibH 10000 M
HESBC Global Asset Management (France) W00 (B8N = James Capel B Co. Limited {in Liguidaton 100,04 248
HSEC Clobal Asost Manasgermint [Intermational] Jumies Capel (Morrinees) Lirmited 100 040 258
LLimited {in Liquidation) 10:.00 EE Jwrries Tl [Taiwar] Mo s Lirrbed 10000 zre
HESEC Clobal Asset Managerment (Malta) kiyveer Llimann Lircabed 10004 LTI
Lamitod W00 M0y Midcom Linwied 10080 ars
HEEC Clobal Asset Mansgement (D estemsch)
GrmbH [In LiguidaSon) 134990 i E‘me::tlll i 1000 Irs
HESBC Global Asset Management [Switzedand) fepubilic Norm nees Lenited 100,00 arr
] 10000 199.99] 4m RLUKREF Nominges (UK Ona Lirited 100,00 [P
HEEE Giobal Custody Naminge (UK] Limited 100.00 2a RLLIKRER Nomrinees (UK Twe Lirated 10053 re
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SAPC - Uhpro Recouwrerment L]
Sat Bapun T (58.59) :.: Footnotes
Sal Guangzhou 100,04 158.58) 437 Whara an antily is governad by voting rights, HSEC consolidatss
501 H2EC Aasurances mmo 100,040 2889 M whan it holds - directly or indrectly - the necessary vobing raphts
A 100,00 sBeay mmrm:miﬁﬂu Fovarming hu::r;;n an':_:-:m_mam tha
10000 assassmanl of controd is more compilax reguire s judgemant
zi‘ﬂ}n’::::"m (et Lirvereo 33 59 ,_::a, of other factars, including hawving sxposurms fo variablin of
SN Las Dinviers O faviibes A0.00 e = rafurns, powsr o direct ralvant sctivities, and whathar powsr =
TR TR T T . fﬁqﬁn!ﬂ;ﬂﬁ?ﬁ HEBC's cansalidstion pofey i
. 100,60 7 senban in ions 1<t
xm:gg : 10060 :g:: :; Manspamant has detsrmined that thess undartakings ars
Sotd e S LT e e e b o
Soamees Dublin DAG 10000 (@6.96) with IFRSs. HSBC's eonsaddation poliey is deseribad in Mats
_Sopinges: 194,00 (#6568 o 1 7.5
South Yorkshire Light fiail Limvted 100,00 10
Ewgn National Lirrubesd 100,00 . 2 Diractly hald by HSEC Bank pls
The Ven bere Catalyets Limned 100.00 218 Daseription of sharas
Trinkaus Austraien Immaobdien Fonds Nr. 1 -
Brisbane GrrbH & Co, KG 100.00 = 3Pt 5
4  Achons
Trinkzus Austraben imemotslen-Fonts Nr_ 1
Treuhand-GrrbH 190 50 2 5 Farts
Trinkcaus Europa immaobédsn:Fonds Nr.3 Objsct & GrrbH Artsil
trech t Viensal ungs-GrkH 100 20 M 7 Russion Limited Lisbility Cornpany Sharas
Trnkaue Imerobiben- Fands £ Stgckaktian
Ceschaelts hushrungs -GrmbH 100,050 L+
Trinkaus Imrmobilien: Fonds Vienwal ungs: Regizterad affices
GrrbH 100,00 a4 Oiffica Biock A, Bay Studbas Businass Park, Fabian Way,
Trinkaus Privabe Equity Mansgement GrmbH 100.6) 2 8 Swansea, Walss United Kingaom, SAT 808
Twnlru-ummn Equity Verwaltungs GeribH :gm s s 10 3 Mors London Rrversids, Landon, Unied Kinrdom, SET 240
e e Eyive o 11 Enst-SchraidsrPiate 1, Dusssaidodd, Garmary, 40213
Joint ventures 125 W 260 St Naw York, Naw Yok United States of Armarca,
12 oot
Tha undartakings below are joint vantures and equity sccoumtaed 3 Copes Wood Way, Northwood, Middissss, Unitsd lngdom,
e of thare class 13 HAG2UA
mﬂ'::‘“:‘ 14 10 Farisiort Terrace, Dubln, reland, D02 1350
for oy HSAC Bank 16 8 Conada Squars, London, United Kingdorm, E14 EHO
e e pic W"‘ﬂ"] £ Danegal Squrars South, Northern freland, Bsifast, Unitad
o 15 Kingdom, BTT 6P
HCM Holdings Lirrabed [In Liquidation) 50.58 x
The London Siheer BMarket Foang Lireted [ & 247 17 ‘q"_g;‘,;_.dd Housa, 5t Jubans Averus, St Fater Fort, Guarnsay, GYT
iat 18 HERC Muin Building, 1 Quean’s Fosd Cantral Horg Ko
= 7 | ; 19 Oak Houss, Hirzel Strast, 5t Fater Forl, Guarnsay, GY1 20F
& undertakings below are associales and equity accounted 756 Graat Charias Streat, Quesnsway, Brmingham, Past
% of zhare elazz A Midands, United Kingdarn, B3 34N
"‘::ﬁ"::;; Solidars - Rue Saad Zeghioul Immaubla - 170 Marfas, F.O, Bax
for by HEBC Banik 31 17 B476 Mar Miches!, Bayrouth, Labsnon, 11042040
o pic whers this /o Walkers Corporats Servicas Limited, Walker Housas, 87 Mary
'“""F ""F VRAleT  roommer 22 Swesl Gecepe Town, Grand Caymarn, Coyrman Istands, KY1-9005
ST rop P ne = 2335 averuo Kidbar, Paris, Fronce, 76116
CFAL Paymont Scheme Limited (In Liquidaban) 3353 2380 24 Hanssaliss 3 Dissaldor{ Germony, 40549
Contour Pre L T ar Immaabls Cosur Détnss, 110 asplanads ol Gindrsl da Gaulls,
Dindo Financial Senices Lmited B .60 a2 26 Courbeveis, France, 82450
Episade Six Liri tod B8 T 28 HEPC Howss Esplarads, St Heliar, Jarsay, JE4 LB
Eurs Secured Notes lsiuse 16,68 5 2 Pavalatzkaye Syusrs Bulding 2 Mascow, Russien Fadarston,
Liguidityddatch LLE n'a aas 27 FIe06
London Preceous Metsls Cleanng Lirnéited 2501 88 28 66 Teryan Streal, Yarsven, Armaenig, 0009
Cuanises Ltd 10.10 = 29 196 Archbishop Streal, Valatts, Maita
:“’";E"“EE"'W‘“ 1438 ::’: R0 HEEC Houss Esplanads, St Helier, Jarssy, JE1 THE
Lren Ly 2 = 31 HSBC Houss Explanads, St Haiier, Jersay, JEd B
Thread meedls Sofnware Holdings Limied § M [T 32 80 Ml Streat, Qormi, Maits, ':_IRM‘?"”
Trade kieerraton Network Lireted 1050 1 33  Herrangasse 1-3 Wian Austria, 1010
Trinkcaus Eurcpa Immaobilien-Fards Nr. 7 nda oM 34 26 Gartanstrasse, Farich, Suwitzariardg, 8002
Mizghation Lirsted 17.96 L 35 B2 M G Road Fort, Mumbay, Indre, 400001
Ml T O vchvatl o ENMSGHA M a ity CEo LR Linit 107 Lewval I, Gats Vilage Buiding No. 8 Dubai Interpational
Financia! Contrs (DIFC)L Dubsi, United Arab Emirates, F.0. Bax
36 BOGRA3
37 HEBC Mecrsa Esplanad, St Haliar, Jarsey, JET 1GT
T Grand Cangl Squars, Grand Canal Harkour, Dublin 2, frafand
38 02rP8H
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Gth floor HEBC Cantra 18, Cybercity, Ebans, Meuritius, 72201

HEEC House Esplanoeds, 51 Holer, Jarsey, JET 1GT

& rue Hataphat] Sanminpacbarg, Luxambeurg, 1736

06 Corricha £ N, Waad, Egyot, 11728

Afrizg, 27156

T Mutyal Blaca, 107 Rvonis Rosd, Sandion, Gauteng, Scuth

e~ bl B B R

16 Boclevard o Avranches, Luxsmbourg, L-1160

Tanso Restructuring Limited, 168 Great Charas Straat,
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Independent auditors report to the members of HSBC Bank plc
Report on the audit of the financia statements

Opinion
In our opinion, HSBC Bank plc’s group financial statements and company financial statements (the “financial statements’):

give atrue and fair view of the state of the group’s and of the company’s affairs as at 31 December 2021 and of the group’s profit
and the group’ s and company’ s cash flows for the year then ended;

have been properly prepared in accordance with UK -adopted international accounting standards; and

have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financia statements, included within the HSBC Bank plc Annua Report and Accounts 2021 (the “ Annual

Report™), which comprise:

the consolidated balance sheet as at 31 December 2021,

the consolidated income statement and consolidated statement of comprehensive income for the year then ended;
the consolidated statement of cash flows for the year then ended;

the consolidated statement of changes in equity for the year then ended;

the HSBC Bank plc balance sheet as at 31 December 2021;

the HSBC Bank plc statement of cash flows for the year then ended,;

the HSBC Bank plc statement of changes in equity for the year then ended; and

the notes on the financial statements, which include a description of the significant accounting policies.

Our opinion is consistent with our reporting to the Audit Committee.

Separate opinion in relation to internationa financial reporting standards adopted pursuant to Regulation (EC) No
1606/2002 as it appliesin the European Union

Asexplained in note 1.1(a) to the financia statements, the group, in addition to applying UK -adopted international accounting
standards, has also applied international financial reporting standards adopted pursuant to Regulation (EC) No 1606/2002 as it applies

in the European Union.

In our opinion, the group financial statements have been properly prepared in accordance with international financial reporting

standards adopted pursuant to Regulation (EC) No 1606/2002 as it applies in the European Union.

Separate opinion in relation to |FRSs asissued by the IASB

Asexplained in note 1.1(a) to the financial statements, the group, in addition to applying UK-adopted international accounting
standards, has also applied international financial reporting standards ('IFRS's) asissued by the International Accounting Standards
Board ('1ASB").

In our opinion, the group financial statements have been properly prepared in accordance with IFRSs as issued by the IASB.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“1SAs (UK)") and applicable law. Our

responsibilities under |SAs (UK) are further described in the Auditors responsibilities for the audit of the financial statements section

of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the financia
statements in the UK, which includes the FRC's Ethical Standard, as applicable to listed public interest entities, and we have fulfilled

our other ethical responsibilities in accordance with these requirements.
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To the best of our knowledge and belief, we declare that non-audit services prohibited by the FRC's Ethical Standard were not

provided.

Other than those disclosed in note 6, we have provided no non-audit services to the company or its controlled undertakings in the

period under audit.

Our audit approach
Overview
Audit scope

We performed audits of the complete financial information of two components, namely the UK non-ring-fenced bank and HSBC
Continental Europe (HBCE).

For five further components, specific audit procedures were performed over selected significant account balances and financial

statement note disclosures.
Key audit matters

Expected credit losses (‘ECL’) impairment of loans and advances (group and company)
Valuation of financia instruments (group and company)
Recognition of deferred tax assets (group); and

Impairment of investments in subsidiaries (company)

Materiality
Overall group materiality: £218 million (2020: £222 million), based on 1% of Tier 1 capital.

Overall company materiality: £140 million (2020: £142 million), based on 1% of Tier 1 capital.
Performance materiality: £164 million (2020: £166 million) (group) and £105 million (2020: £106 million) (company).

The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial statements.
In particular, we looked at where the directors made subjective judgements, for example in respect of significant accounting estimates

that involved making assumptions and considering future events that are inherently uncertain.
Key audit matters

Key audit matters are those matters that, in the auditors professional judgement, were of most significance in the audit of the financial
statements of the current period and include the most significant assessed risks of material misstatement (whether or not due to fraud)
identified by the auditors, including those which had the greatest effect on: the overall audit strategy; the allocation of resources in the
audit; and directing the efforts of the engagement team. These matters, and any comments we make on the results of our procedures
thereon, were addressed in the context of our audit of the financia statements as awhole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. Thisis not acomplete list of al risksidentified by our audit. Compared to last year

the number of key audit matters has reduced from six to four. The following are no longer considered to be key audit matters.

Impact of Covid-19 (group and company) - Given the impact of Covid-19 on working practices and international travel, the
majority of our interactions continued to be undertaken virtually, including those with the partners and teams for component
audit teams, and with Board members and management. Similarly, a substantial part of our audit testing was performed
remotely. We have established practices throughout 2021 for interacting and undertaking our audit testing virtually, consistent
with the hybrid working models at both PwC and HSBC.

The present value of in-force long-term insurance contracts ('PVIF') asset (group) - Therisk is reduced due to areduction in the

materiality of changes to judgemental assumptions resulting in lower estimation uncertainty.
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Information Technology (‘IT") Access Management (group and company) - Management has remediated a number of the control

deficienciesin relation to I T access management.

Recognition of deferred tax assets (group) is anew key audit matter this year. The remaining three key audit matters are consistent

with last year.

Expected credit losses - Impairment of loans and advances (group and company)

Nature of the Key Audit Matter

Determining expected credit losses (* ECL’ ) involves management judgement and is subject to a high degree of estimation
uncertainty. Management makes various assumptions when estimating ECL. The significant assumptions that we focus on in our audit
included those with greater levels of management judgement and for which variations had the most significant impact on ECL. These

included assumptions made in determining the following:

forward looking economic scenarios and their probability weightings for the wholesale portfolios;

material management judgemental adjustments;

wholesale customer risk ratings ('CRRS); and

estimating expected cash flows and collateral valuations for credit impaired wholesale exposures.
The impact of Covid-19, including the nature and extent of government support, and more recent factors, including supply chain
constraints and increasing energy prices, have resulted in unprecedented economic conditions that vary between territories and
industries, leading to uncertainty around judgements made in determining the severity and probability weighting of macroeconomic

variable ( MEV’ ) forecasts across the different economic scenarios used in ECL models.

The modelling methodol ogies used to estimate ECL are developed using historical experience. The impact of the unprecedented
economic conditions has resulted in certain limitations in the reliability of these methodologies to forecast the extent and timing of
future customer defaults and therefore estimate ECL. In addition, modelling methodol ogies do not incorporate all factors that are
relevant to estimating ECL, such as differentiating the impact on industry sectors of economic conditions. These limitations are
addressed with management adjustments, the measurement of which isinherently judgemental and subject to a high level of estimation
uncertainty. Management makes other assumptions which are less judgemental or for which variations have aless significant impact

on ECL. These assumptionsinclude:

Model methodol ogies themselves; and

Quantitative and qualitative criteria used to assess significant increases in credit risk.

Matters discussed with the Audit Committee

We held discussions with the Audit Committee covering governance and controls over ECL, with a significant focus on judgemental

adjustments. We aso discussed a number of other areas, including:

the severity of MEV forecasts in economics scenarios and their related probability weightings;
management judgemental adjustments and the nature and extent of analysis used to support those adjustments;
the criteria and conditions used to assess to what extent management judgemental adjustments continue to be needed; and

management’ s policies, governance and controls over model validation and monitoring.

How our audit addressed the Key Audit Matter
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We assessed the design and effectiveness of governance and controls over the estimation of ECLs. We observed management’s review
and challenge governance forums for (1) the determination of MEV forecasts and their probability weightings for different economic
scenarios, and (2) the assessment of ECL for Wholesale portfolios, including the assessment of model limitations and approval of any

resulting adjustments to modelled outcomes.
We also tested controls over:

model validation and monitoring;

credit reviews that determine CRRs for wholesale customers,

theidentification of credit impaired events;

the input of critical data into source systems and the flow and transformation of critical data from source systems to the impairment
models; and

the calculation and approval of management judgemental adjustments to modelled outcomes.

We involved our economic experts to assist in assessing the reasonableness of the severity and probability weighting of MEV
forecasts. These assessments considered the sensitivity of ECLsto variations in the severity and probability weighting of MEV s for
different economic scenarios. We involved our modelling experts in assessing the appropriateness of the significant assumptions and
methodol ogies used for models and management judgemental adjustments. We independently reperformed the calculations for a
sample of those models and management judgemental adjustments. We further considered whether the judgements made in selecting

the significant assumptions would give rise to indicators of possible management bias.

In addition, we performed substantive testing over:
the compliance of ECL methodol ogies and assumptions with the requirements of IFRS 9;
the appropriateness and application of the quantitative and qualitative criteria used to assess significant increases in credit risk;
a sample of critical data used in the year end ECL calculation and to estimate management judgemental adjustments as at 31
December 2021;
assumptions and critical datafor a sample of credit impaired wholesale exposures; and
asample of CRRs applied to wholesale exposures.
We evaluated and tested the Credit Risk disclosures made in the financia statements.

Relevant referencesin the Annual Report and Accounts 2021

Credit risk, page 32

Audit Committee, page 90

Note 1.2(i) Impairment of amortised cost and FVOCI financial assets, page 122
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Vauation of financia instruments (group and company)

Nature of the Key Audit Matter

Thefinancia instruments held by the group range from those that are traded daily on active markets with quoted prices, to more
complex and bespoke positions. The valuation of these financial instruments can require the use of complex valuation models and/or

prices or inputs which are not readily observable in the market.

Where significant pricing inputs are unobservable, the financial instruments are classified as Level 3 (L3), per the IFRS 13 fair value
hierarchy. Determining unobservable inputsin fair value measurement involves management judgement and is subject to a high degree
of estimation uncertainty. Thereis also a risk that certain L3 portfolios are not valued appropriately due to the complexity of the trades,
specifically where valuation modelling techniques result in significant limitations or where there is greater uncertainty around the

choice of an appropriate pricing methodol ogy.

Valuation of the L3 asset backed securities held by the Markets & Securities Services business have a significant risk attached to the

valuation methodology due to the complexity of the valuation models and lack of observable pricing inputs.

The own credit spread (OCS) adjustment for issued debt instruments held at fair value also forms part of our significant risk duetoits

underlying modelling complexity aswell as unobservability of the inputs.

Matters discussed with the Audit Committee

We discussed with the Audit Committee the results of our review of fair valuation adjustment methodology and the results of our

substantive testing which included independent revaluation of arange of financial instruments, including a sample of Level 3 positions.

How our audit addressed the Key Audit Matter

For fair values based on complex va uation models and significant unobservable inputs, specifically asset backed securities and issued

debt instruments held at fair value, we performed the following:

Tested the design and operating effectiveness of key controls supporting the identification and measurement of the valuation of
financial instruments, including the independent price verification process.
Engaged our valuation experts to perform independent revaluation of a sample of trades to determine if management’s estimates

fell within a reasonable range.

For OCS, we engaged our valuation experts to assess the methodology and underlying assumptions and compare with our knowledge
of current industry practice. Controls over the calculation of these adjustments were also tested.
We also evaluated the adequacy and extent of disclosures made in the financial statementsin relation to valuation of L3 financial

instruments.

Relevant referencesin the Annual Report and Accounts 2021

Audit Committee, page 90
Note 1.2(c) Valuation of financial instruments, page 120

Note 11: Fair values of financia instruments carried at fair value, page 140
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Recognition of deferred tax assets (group)

Nature of the Key Audit Matter

Recognition of deferred tax assets (‘'DTAS) relies on an assessment of the availability of future taxable profits against which to

recognise accumulated tax losses.

An assessment of the recoverability of deferred tax assets was performed and deferred tax assets of £555m have been recorded in
HSBC Continental Europe (‘(HBCE') of which £261m relates to deductible temporary differences and £294m relates to brought forward

tax losses.

As at 31 December 2021, HBCE had accumulated tax losses of £496m, of which £380m arose during 2021. L osses generated in 2019
and 2020 had not previously been recognised on the balance sheet as DTAs given the history of HBCE taxable losses in those years.
Management judgement is required when ng whether there is convincing other evidence of future taxable profits, including over
assumptions regarding the forecast cash flows and determination of risk adjustments to such cash flows and with regard to the timing

of thereversal of temporary differences.

Management’ s assessment required consideration of the impact of the disposal of the French retail business, including the impact that
business, and other one off restructuring costs, have had on historical taxable profitability as well as the impact on future taxable
profits across a number of scenarios. Significant management judgements and assumptions have been required in determining the

quantum and probability of future taxable profits.

Matters discussed with the Audit Committee

We discussed with the Audit Committee our risk assessment with respect to DTA recognition. We held discussions with the Audit
Committee covering controls over DTA and we also discussed the results of our challenge of the key judgements and estimates being

made with regard to deferred tax.

How our audit addressed the Key Audit Matter

We tested the design and operating effectiveness of controls over deferred tax asset recognition.
With the support of our tax specialists we assessed the viability of management’ s strategy to recover deferred tax assets.

We tested key inputsinto the deferred tax recognition model, including forecast cash flows to approved plans and consistency with

other judgements.

We challenged management on their methodology and underlying assumptionsin arriving at their judgements, including in relation
to availability of convincing other evidence of future taxable profits and determination of risk adjustments applied to those forecast

taxable profits.

In assessing these judgements we considered the historic taxable profits and losses and the evidence provided to support the
judgement that the criteriafor recognition had been reached. We challenged the achievability of management's forecast taxable
profits and assumptions made over the future reversal of deferred tax assets and liabilities and reviewed management’s stress and

scenario analyses over the likelihood of future taxable profits.

We evaluated and tested the disclosures made in the financial statementsin relation to deferred tax.

Relevant referencesin the Annual Report and Accounts 2021

Audit Committee Report, page 90
Note 1.2(1) Tax, page 126

Note 7: Tax, page 135
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Impairment of investment in subsidiaries (company)

Nature of the Key Audit Matter

An annual impairment indicators assessment is performed for each of the company’ s investments in subsidiaries. The sale of the retail
banking business in France, for which a framework agreement was signed in November 2021, and the ongoing restructuring within the

company's largest subsidiary, HSBC Continental Europe ( HBCE' ), is considered by management to be an indicator of impairment.

An impairment test was performed for the company’ sinvestment in HBCE using avalueinuse (* VIU’ ) model to estimate the
recoverable amount. The recoverable amount was higher than the carrying value for thisinvestment and therefore no impairment was

recorded. The investment in HBCE amounts to £4.3bn as at 31 December 2021.

The methodology in the VIU model is dependent on various assumptions, both short term and long term in nature. These assumptions,
which are subject to estimation uncertainty, are derived from a combination of management’ s judgement, experts engaged by
management and market data. The significant assumptions that we focused our audit on were those with greater levels of management
judgement and for which variations had the most significant impact on the recoverable amount. Specifically, these included forecast

cash flows for 2022 to 2026, capital requirements, long term growth rates and discount rates.

Matters discussed with the Audit Committee

We discussed the appropriateness of methodologies used and significant assumptions with the Audit Committee, giving consideration
to the group’s strategy. We discussed the sensitivity of the impairment assessment to the key assumptions, in particular the forecast

cash flows and the discount rate.

We also discussed the disclosures made in relation to investment in subsidiaries, including the use of sensitivity analysisto explain

estimation uncertainty and the conditions that would result in an impairment being recognised.

How our audit addressed the Key Audit Matter

We tested the control in place over the forecasted cash flow assumptions used to determine the recoverable amounts. We assessed the
appropriateness of the methodology used, and the mathematical accuracy of the calculations, to estimate the recoverable amounts. In

respect of the significant assumptions, our testing included the following:

Challenging the achievability of management’s forecast cash flows;

Obtaining and evaluating evidence where available for critical data relating to significant assumptions, from a combination of
historic experience and external market and other group financial information;

Assessing whether the cash flows included in the model were in accordance with the relevant accounting standard;

Assessing the sensitivity of the VIU to reasonable variations in significant assumptions, both individually and in aggregate; and

Determining a reasonable range for the discount rate used within the model, with the assistance of our valuation experts, and
comparing it to the discount rate used by management.

We evaluated and tested the disclosures made in the financial statementsin relation to investment in subsidiaries.

Relevant referencesin the Annual Report and Accounts 2021

Audit Committee Report, page 90
Note 1.2(a) Consolidation and related policies, page 119

Note 18: Investment in subsidiaries, page 156
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How we tailored the audit scope

We performed arisk assessment, giving consideration to relevant external and internal factors, including Covid-19, climate change,
geopolitical and economic risks, relevant accounting and regulatory devel opments, the group’s strategy and the changes taking place
across the group. We also considered our knowledge and experience obtained in prior year audits. As part of considering the impact of
climate change in our risk assessment, we evaluated management's assessment of the impact of climate risk including their
conclusionthat there is no material impact on the financial statements. In particular, we considered management’s assessment of the
impact on ECL on loans and advances, the financial statement line item we determined to be most likely to be impacted by climate
risk. Management’ s assessment gave consideration to a number of matters, including the HSBC Holdings plc climate stress testing
performed in 2021.

Using our risk assessment, we tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion
on the financial statements as awhole, taking into account the structure of the group and the company, the accounting processes

andcontrols, and the industry in which they operate.

HSBC Bank plc is structured into five divisions being Markets & Securities Services, Global Banking, GBM Other, Commercial
Banking and Wealth and Personal Banking, which are supported by a Corporate Centre. The divisions operate across a number of
operations,subsidiary entities and branches (‘components’) throughout Europe. Within the group’s main consolidation and financial
reporting system, the consolidated financial statements are an aggregation of the components. Each component submits their financial

information to the group in the form of a consolidation pack.

In establishing the overall approach to the group and company audit, we scoped using the balances included in the consolidation pack.
We determined the type of work that needed to be performed over the components by us, as the group engagement team, or auditors

within PwC UK and from other PwC network firms operating under our instruction (‘component auditors).

Asaresult of our scoping, for the group we determined that audits of the complete financia information of the UK non-ring-fenced
bank ('UK NRFB') and HSBC Continental Europe (HBCE) were necessary, owing to their financial significance. We instructed
component auditors, PwC UK and PwC France to perform the audits of these components. Our interactions with component auditors
included regular communication throughout the audit, including the issuance of instructions, areview of working papers relating to
the key auditmatters and formal clearance meetings. The group audit engagement partner was also the partner on the audit of the UK

NRFB significant component.

We then considered the significance of other componentsin relation to primary statement account balances and note disclosures. In
doing this we also considered the presence of any significant audit risks and other qualitative factors (including history of
misstatementsthrough fraud or error). For five components, specific audit procedures were performed over selected significant
account balances. For the remainder, the risk of material misstatement was mitigated through group audit procedures including testing

of entity level controls and group and company level analytical review procedures.

Certain group-level account balances were audited by the group engagement team.

Materiality

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for materiality. These,
together with qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent of our
auditprocedures on the individual financial statement line items and disclosures and in evaluating the effect of misstatements, both

individually and in aggregate on the financial statements asawhole.

Based on our professional judgement, we determined materiality for the financial statements as awhole as follows:

Financia statements - group Financial statements - company
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Overal materidlity £218 million (2020: £222 million). £140 million (2020: £142 million).
How we determined it 1% of Tier 1 capital. 1% of Tier 1 capital.
Rationale for benchmark Tier 1 capital is used as abenchmark asit is Tier 1 capital is used as abenchmark asitis
Joplied considered to be a key driver of HSBC Bank considered to be a key driver of HSBC Bank
plc's decision making process and has been a plc's decision making process and has been a
primary focus for regulators. primary focus for regulators.

Tier 1 capital was also used as the benchmark in the prior year. The basis for determining materiality was re-evaluated and we
considered other benchmarks, such as profit before tax. Tier 1 capital is acommon benchmark for wholly owned banking subsidiaries,
because ofthe focus on financial stability. Tier 1 capital was determined to continue to be an appropriate benchmark given the
importance of this metric to the HSBC Bank plc decision making process and to principal users of the financial statements, including

the ultimate holding company HSBC Holdings plc.

For each component in the scope of our group audit, we allocated a materiality that is less than our overall group materiality. The
range of materiality allocated across components was £9 million to £130 million. Certain components were audited to alocal statutory

auditmateriality that was also less than our overall group materiality.

We use performance materiality to reduce to an appropriately low level the probability that the aggregate of uncorrected and
undetected misstatements exceeds overall materiality. Specifically, we use performance materiality in determining the scope of our
audit and the nature and extent of our testing of account balances, classes of transactions and disclosures, for example in determining
sample sizes. Our performance materiaity was 75% (2020: 75%) of overall materiality, amounting to £164 million (2020: £166
million) for the groupfinancial statements and £105 million (2020: £106 million) for the company financial statements. In determining
the performance materiality, we considered a number of factors - the history of misstatements, risk assessment and aggregation risk

and the effectiveness of controls - and concluded that an amount at the upper end of our normal range was appropriate.

We agreed with the Audit Committee that we would report to them misstatements identified during our audit above £11 million
(group audit) (2020: £7 million) and £7 million (company audit) (2020: £7 million) as well as misstatements below those amounts

that, in ourview, warranted reporting for qualitative reasons.
Conclusions relating to going concern

Our evaluation of the directors assessment of the group's and the company’ s ability to continue to adopt the going concern basis of

accounting included:

Performing arisk assessment to identify factors that could impact the going concern basis of accounting, including the impact of

external risksincluding Covid-19 and climate change risks.

Understanding and evaluating the group and company’s financial forecasts and stress testing of liquidity and regulatory capital,

including the severity of the stress scenarios that were used.
Reading and evaluating the adequacy of the disclosures made in the financial statementsin relation to going concern.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and the company’s ability to continue as a going concern for a

period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in

thepreparation of the financial statementsis appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the group's and the

company's ability to continue as a going concern.
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Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this

report.
Reporting on ather information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this

report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility isto read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement of

this other information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Report of the Directors, we a so considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us a so to report certain opinions and

matters as described below.
Strategic Report and Report of the Directors

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Report of
the Directors for the year ended 31 December 2021 is consistent with the financia statements and has been prepared in accordance

with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the course of the audit, we

did not identify any material misstatements in the Strategic Report and Report of the Directors.

Responsibilities for the financid statements and the audit
Responsibilities of the directorsfor the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give atrue and fair view. The directors are also responsible for such internal control asthey determine is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’ s and the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the

directors either intend to liquidate the group or the company or to cease operations, or have no realistic aternative but to do so.
Auditors responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as awhole are free from material
misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with |SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design proceduresin line with our
responsibilities, outlined above, to detect material misstatementsin respect of irregularities, including fraud. The extent to which our

procedures are capable of detecting irregularities, including fraud, is detailed below. Based on our understanding of the group and
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industry, we identified that the principal risks of non-compliance with laws and regulationsrelated to the Financial Conduct
Authority's (‘'FCA") regulations, the Prudential Regulation Authority's ('PRA") regulations, UK Listing Rules, Pensions legidation,
Anti-Bribery and Corruption legislation, Anti-Money Laundering legislation and UK tax legislation, and we considered the extent to
which non-compliance might have amaterial effect on the financial statements. We also considered those laws and regulations that
have adirect impact on the financia statements such as the Companies Act 2006. We evaluated management’ s incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that
the principal risks were related to posting inappropriate journal entries to increase revenue or reduce costs, creation of fictitious
transactions to hide losses or to improve financial performance, and management bias in accounting estimates. The group engagement
team shared this risk assessment with the component auditors so that they could include appropriate audit procedures in response to

such risksin their work. Audit procedures performed by the group engagement team and/or component auditors included:
Review of correspondence with and reports to the regulators, including the PRA and FCA;
Review of reporting to the Audit Committee and Risk Committee in respect of compliance and legal matters;
Review of asample of lega correspondence with legal advisors;
Enquiries of management and review of internal audit reportsin so far asthey related to the financial statements;
Obtaining legal confirmations from legal advisors relating to material litigation and compliance matters;

Challenging assumptions and judgements made by management in their significant accounting estimates, in particular in relation to
the determination of fair value for certain financia instruments, the determination of expected credit losses, impairment

assessments of investments in subsidiaries and recognition of deferred tax assets (see related key audit matters above);
Obtaining confirmations from third parties to confirm the existence of a sample of transactions and balances; and

Identifying and testing journal entries meeting specific fraud criteria, including those posted with certain descriptions, posted and
approved by the same individual, backdated journals or posted by infrequent and unexpected users.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
noncompliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, therisk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as

fraudmay involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

Our audit testing might include testing complete popul ations of certain transactions and balances, possibly using data auditing
techniques. However, it typicaly involves selecting alimited number of items for testing, rather than testing complete populations.
We will often seek to target particular items for testing based on their size or risk characteristics. In other cases, we will use audit

sampling to enable us to draw a conclusion about the population from which the sample is selected.

A further description of our responsibilities for the audit of the financial statementsislocated on the FRC's website at:
www.frc.org.uk/ auditors responsibilities. This description forms part of our auditors report.
Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter
3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility
for any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly

agreed by our prior consent in writing.

Other required reporting
Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

416/417



EDINETOOOO
Do000000000000000000(E22630)
ooooodd

we have not obtained all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from

branches not visited by us; or
certain disclosures of directors remuneration specified by law are not made; or

the company financial statements are not in agreement with the accounting records and returns. We have no exceptions to report

arising from this responsibility.
Appointment

Following the recommendation of the Audit Committee, we were appointed by the directors on 31 March 2015 to audit the financial
statements for the year ended 31 December 2015 and subsequent financial periods. The period of total uninterrupted engagement is
seven years, covering the years ended 31 December 2015 to 31 December 2021.

Other metter

In due course, as required by the Financial Conduct Authority Disclosure Guidance and Transparency Rule 4.1.14R, these financial
statements will form part of the ESEF-prepared annual financial report filed on the National Storage Mechanism of the Financial
Conduct Authority in accordance with the ESEF Regulatory Technical Standard (‘ESEF RTS'). This auditors' report provides no

assurance over whether the annual financial report will be prepared using the single electronic format specified in the ESEF RTS.

Claire Sandford

(Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

21 February 2022
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