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15-05 Philosophic 2 Investment Trust - Bond Plus Fund Linked to the
Performance of Winton 15-05 (AUD)

2022
161,097,890 94.68
7,560,676 444
1,497,190 0.88
170,155, 756
14,114 100.00
2022 28

82.95
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2022
2021 218,314,886 18,109 1.0173 84
214,805,361 17,818 1.0209 85
208,753,790 17,316 1.0217 85
205,280,980 17,028 1.0175 84
200,724,125 16,650 1.0239 85
195,501,927 16,217 1.0200 85
191,980,204 15,925 1.0153 84
10 183,693,108 15,237 0.9821 81
11 180,481,744 14,971 0.9869 82
12 177,349,233 14,711 0.9900 82
2022 172,796,807 14,333 0.9805 81
170,155,756 14,114 0.9726 81
2021 2022 4.03

2022
2021

100x%
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2022 2022
0 42,890,000 174,940,000
0 42,890,000 174,940,000
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15 05
2022 31
2022 31 2021 31
,15 171,546,164 14,229,754 196,240,674 16,278,164
16,667 1,383

1,255,168 104,116 4,464,204 370,306
5,686,989 471,736 8,724,508 723,698
178,504,988 14,806,989 209,429,386 17,372,168
2,880,900 238,971 5,830,275 483,621
353,996 29,364 456,322 37,852
3,234,896 268,335 6,286,597 521,473
176,220,000 14,617,449 196,020,000 16,259,859
(949,908) (78,795) 7,122,789 590,835
175,270,092 14,538,654 203,142,789 16,850,694
178,504,988 14,806,989 209,429,386 17,372,168

176,220,000 196,020,000
11 0.9946 83 1.0363 86

6/60



EDINETOOOO
OOo00oDOoO0oDo0o0oo00boOo0doOO(ELsSo33)
OOoooooooooooooood

15 05
2021 2022 31
2021 2020

2022 31 2021 31
998,627 82,836 1,220,731 101,260
2 0 2 0
998,629 82,836 1,220,733 101,260
35,497 2,944 32,472 2,694
93,522 7,758 114,842 9,526
374,090 31,031 459,370 38,105
233,806 19,394 287,106 23,815
194,892 16,166 214,569 17,798
93,522 7,758 114,843 9,526
28,846 2,393 34,724 2,880
1,054,175 87,444 1,257,926 104,345
(55,546) (4,608) (37,193) (3,085)
46,205 3,833 920,610 76,365
(8,115,889) (673,213) 889,432 73,778
86,812 7,201 (91,903) (7,623)
(7,982,872) (662,179) 1,718,139 142,520
(8,038,418) (666,787) 1,680,946 139,434
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15 05
2021 2022 31

246,700,000 246,700,000 20,463,765 8,422,450 698,642 255,122,450 21,162,407
(26,720,000) (26,720,000) (2,216,424) (740, 280) (61,406) (27,460, 280) (2,277,830)

1,680,946 139,434 1,680,946 139,434
219,980,000 219,980,000 18,247,341 9,363,116 776,670 229,343,116 19,024,011
196,020,000 196,020,000 16,259,859 7,122,789 590,835 203,142,789 16,850,694
(19,800,000) (19,800,000) (1,642,410) (34,279) (2,843) (19,834,279) (1,645,253)

(8,038,418) (666,787) (8,038,418) (666,787)
176,220,000 176,220,000 14,617,449 (949,908) (78,795) 175,270,092 14,538,654
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15 05
2021 2022 31
2021 2020
2022 31 2021 31
(8,038,418) (666,787) 1,680,946 139,434
(998,629) (82,836) (1,220,733) (101,260)
(102,326) (8.488) (80,946) (6,714)
(9,139,373) (758,111) 379,267 31,460
981,962 81,454 1,220,733 101,260
(46,205) (3.833) (920,610) (76,365)
8,115,889 673,213 (889,432) (73,778)
19,833,862 1,645,219 27,458,772 2,277,705
19,746,135 1,637,942 27,248,730 2,260,282
(22,783,654) (1,889,904)  (35,748,618) (2,965,348)
(22,783,654) (1,889,904)  (35,748,618) (2,965,348)
(3,037,519) (251,962) (8,499, 888) (705,066)
8,724,508 723,698 14,475,200 1,200,718
5,686,989 471,736 5,975,312 495,652
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2022

100

2022
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2015

10
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2021

2021

2023
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2023

2023

34
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12

2022 31 0.7021 2021 31
0.7380

(a

~ N

(b

~
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11
7,500
0.1
0.025
93,522 2021 31 114,843
2022 31 15,481 2021 31 18,891
0.10
93,522 2021 31 114,842
2022 31 46,260 2021 31 50,146
0.4
374,090 2021 31 459,370
2022 31 185,039 2021 31 200,582
0.3
0.1
194,892 2021 31 214,569
2022 31 33,016 2021 31 38,069

0.25
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233,806 2021 31 287,106
2022 31 38,703 2021 31 47,226
° 2017
e 2017 2019
e 2019 2020
e 2020
2022 31 2021 31
e 2015 21 2017 21
e 2017 21 2019 21
e 2019 21 2020 21
e 2020 21
2022 31 2021 31
15 14
2022 31 2021 31
2022 31 2021 31
173,460,763 190,039,383

(1,914,599) 6,201,291
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171,546,164

196,240,674

2025 30
2025 30 100
2022 31
174,940,000 7,697,360 4.39
174,940,000 163,848,804 93.49
171,546,164 97.88
2021 31
191,660,000 9,429,672 4.64
191,660,000 186,811,002 91.96
196,240,674 96.60
2022 31 5,686,989 2021 31 8,724,508 4,485,034
2021 31 7,608,830 331,929 2021 31
284,378 472,767 (2021 31 : 385,362 26,469
2021 31 26,469 50,586 (2021 31 : 49,996
54,996,222 2021 31 54,996,222 678,602
(2021 31 :680,320
2015 31 2015 10 ( )
( )
10,000

10,000
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2022 31

176,220,000

2021

31

196,020,000

196,020,000

(19,800,000)

246,700,000

(50, 680,000)

176,220,000

196,020,000
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(a
(b
172,796,807

176,220,000 2021
(c

176,220,000
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2022 31 2021 31

175,270,002 203,142,789

(2,473,285) (2,418, 664)

172,796,807 200,724,125

176,220,000 196,020,000

C) 0.9805 1.0239

© 0.9946 1.0363

0.9805 2021 31 1.0239
2021 31 200,724,125
31 196,020,000
0.9946 2021 31 1.0363
175,270,002 2021 31 203,142,789
2021 31 196,020,000
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(c

(
2020 ( CoviID-19 )
COVID-19
Signum Momentum
Limited 11
Quartix Financial Products Il Limited
2022 31
696
(2021 31 : 1,319 )
2022 21
2022 21

23
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196,240,674

(16,624,826)
46,205
(8,115,889)

171,546,164

(8,069, 684)




2021

2020

2021

16

31

31
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248,293,512

(52,191, 325)
1,642,396
(1,503,909)

196,240,674

138,487

5,790,000



EDINETOOOO
OOo00oDOoO0oDo0o0oo00boOo0doOO(ELsSo33)
OOoooooooooooooood

25/60



2022
750,000
75

10 EQ

2022

2022

EDINETOOOO
OOo00oDOoO0oDo0o0oo00boOo0doOO(ELsSo33)
OOoooooooooooooood

8,666
2022 28
115.55
1Q EQ
1Q EQ 5,000
90
18

12
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318,763,827.70

362,488,771.52

141,441,761.55

56,577,443,845
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131

23 103

2022 28
115.55
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10 EQ
2020 12 31
2020 2019
4,033,538 466,075 2,133,979 246,581
385,018 44,489 442,373 51,116
4,418,556 510,564 2,576,352 297,697
(2,000) (231)
4,416,556 510,333 2,576,352 297,697
4,416,556 510,333 2,576,352 297,697
11 750,000 86,663 750,000 86,663
3,666,556 423,671 1,826,352 211,035
4,416,556 510,333 2,576,352 297,697

2021 18
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1Q EQ
2020 12 31
2020 2019
2,327,511 268,944 2,940,188 339,739
2,327,511 268,944 2,940,188 339,739
(727,718) (84,088) (974,634) (112,619)
155,759 17,998 (256,294) (29,615)
1,755,552 202,854 1,709,260 197,505
86,735 10,022 6 1
(2,083) (241) (7.,961) (920)
84,652 9,782 (7,955) (919)
1,840,204 212,636 1,701,305 196,586
1,840,204 212,636 1,701,305 196,586
1,840,204 212,636 1,701,305 196,586
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10 EQ

2020 12 31

2019 750,000 86,663 125,047 14,449 875,047 101,112
1,701,305 196,586 1,701,305 196,586
1,701,305 196,586 1,701,305 196,586

2019 12 31 750,000 86,663 1,826,352 211,035 2,576,352 297,697

2020 750,000 86,663 1,826,352 211,035 2,576,352 297,697
1,840,204 212,636 1,840,204 212,636
1,840,204 212,636 1,840,204 212,636

2020 12 31 750,000 86,663 3,666,556 423,671 4,416,556 510,333
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1Q EQ
2020 12 31
2020 2019
12 (55,272) (6,387) 341,424 39,452
(55,272) (6,387) 341,424 39,452
6 1
6 1
(2,083) (241) (7.,961) (920)
(2,083) (241) (7,961) (920)
(57,355) (6,627) 333,469 38,532
442,373 51,116 108,904 12,584
385,018 44,489 442,373 51,116
385,018 44,489 442,373 51,116
385,018 44,489 442,373 51,116
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1Q EQ

2020 12 31

10 EQ
102 102

50

2020 12 31

2020

10 EQ

33/60



EDINETOOOO
OOo00oDOoO0oDo0o0oo00boOo0doOO(ELsSo33)
OOoooooooooooooood

2020 2019

12
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0.0175 0.2

102 11 12
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2020 2019

(155,759) 256,294

2020 2019 12 31 10 EQ

10 EQ 1Q EQ
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2020 2019
13 6
86,722
86,735 6
2020 2019
(2,083) (7,961)
(2,083) (7,961)
2020 2019
86,735 6
(2,083) (7,961)
84,652 (7,955)
2035
2020 2019
36,357 113,844
195,877 263,942
3,792,713 1,749,603
6,590 6,590
3,995,180 2,020,135
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2020 2019
2,000
12 31 2,000
2020 2020 2019 2019
232,234 377,786
3,792,713 1,749,603
385,018 442,373
4,409,965 2,569,762
(2,000)
(2,000)
2020 2019
1,000,000 1,000,000 1,000,000
750,000 750,000 750,000
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12
2020 2019
1,840,204 1,701,305
2,083 7,955
1,842,287 1,709,260
(1,743,800) 642,044
2,000 (2,009,880)
(155,759)
(55,272) 341,424
2020 2020 2020
12 31
442,373 (36,572) (20,783) 385,018
442,373 (36,572) (20,783) 385,018
13
102 33.1
14
10 EQ
2020 12 31
15

2021 29 2020 12 31 2,500,000
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IQ EQ Management Bermuda Limited

Annual report and financial statements

Balance sheet
As at 31 December 2020

2020 2Mg
Maote usDs usoDs
Current assels
Debtors and prepayments g 4,033,538 2,133,978
Cash at bank and in hand 385,018 442 373
4,418,556 2,576,352
Creditors: amounts falling due
within one year g {2,000} -
Met current assets 4,416,556 2,576,352
Met Assets 4,416,556 2,576,352
Capital and reserves
Called up share capital 11 750,000 750,000
Retained eamings 3,666,556 1,826,352
Equity attributable to owners of the parent 4,416 556 2,576,352

The notes on pages 10 to 18 form part of the financial statements.

The financial statements on pages 6 to 18 were approved by the Board of Directors on 18 June 2021 and
signed on its behalf by

v

Gary Carr David Rourke

Page 7
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Annual report and financial statements

Total profit and total comprehensive income for the year
For the year ended 31 December 2020
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2020 2018

Motes usDs LsDs

Turnover 232751 2840 188
Gross profit 2.327,51 2,840,188
Admunistrative axpenses {727, T18) (074 634)
Cther operating gains/(losses) 155,759 {256.204)
Operating profit 4 1,755,552 1,709, 260
Interest receivable and similar income Ga 86,735 L]
Interest payable and similar charges =13 {2,083 (7.961)
Met interest receivabledpayable) Bc B4, 653 {7,9535)
Profit on ordinary activities before taxation 1,840,204 1,701,305
Tax on prefit on ordinary activities 7 - -
Profit for the financial year 1,840,204 1,704,305
Other comprahensive incame for the year - -
Total comprehensive income for the year 1,840,204 1,ﬁ1,3ns

All results derive from continuing eperalions,

The notes on pages 10 to 18 form part of the financial statements.

Page &
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1Q EQ Management Bermuda Limited

Annual report and financial statements

Statement of changes in equity
For the year ended 31 December 2020

Called up Retained

share capital sarnings Total Equity

usos usog UsDs

Balance as at 1 January 2019 750,000 125,047 875,047
Proft for the year - 1,701,305 1,701,305
Total comprehensive income for the year - 1.701.305 1.701.305
Balance as at 31 December 2019 750,000 1,826,352 2,576,352
Balance as at 1 January 2020 750,000 1,826,352 2,576,352
Profit for the year - 1,840,204 1,840,204
Tatal comprehansive income for the year - 1,840,204 1,840,204
Balance as at 31 December 2020 750,000 3,666,556 4,416,556

The notes on pages 10 to 18 form part of the financial statements.

FPage &
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IQ EQ Management Bermuda Limited

Annual report and financial statements

Statement of cash flows
For the year ended 31 December 2020

Mote 2020 2018
usoDs UsDs
Met cash from operating activities 12 155,272) 341,424
Taxation paid - -
Met cash generated from operating activities (55,272} 31,424
Cash flow from investing activities
Interest received - g
Net eash used in investing activities - [
Cash flow from financing activities
interest paid (2,083) (7,961)
Met cash used in financing activities (2,083) (7. 961)
Met (decrease)increase in cash and cash equivalents {57, 355) 333,469
Cash and cash equivalents at the beginning of the year 442 373 108,804
Cash and cash equivalents at the end of the year: 385,018 442,373
Cash and cash equivalents consists of:
Cash at bank and in hand 385,018 442,373
Total of cash and cash equivalents 385,018 442,373

The notes on pages 10 to 18 form part of the financial statements.

Page 8
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IQ EQ Management Bermuda Limited

Annual report and financial statements

Motes to the financial statements
For the year ended 31 December 2020

1

Summary of compliance

The individual financial statements of IQ EQ Management Bermuda Limited (the "Company") have
been prepared in compliance with United Kingdom Accounting Standards, including Financial Reporting
Standard 102, “The Financial Reporting Standard applicable in the United Kingdom and the Republic of
Iredand”™ ("FRS 102").

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statem ents are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

(a) Basis of preparation

These financial statements are prepared on a going concem basis, under the historical cost convention,
as modified by the recegnition of certain financial assets and abilities measured at fair value.

The preparation of financial statements requires the use of certain crtical accounting estimates, it also
requires management to exercisa its judgement in the process of applying the Company accounting
policies,

(b} Consolidation

A subsidiary is an entity controfled by the Group, Control is the power to govem the financial and
operating policies of an entity so as to ocblain benefits from its adinities, Where the Group owns less
than 50% of the voling powers of an entity but controds the entity by virtue of an agreement with other
investors which give it control of the financial and operating policies of the entity it accounts for that
entity as a sub=adiary.

Any subsidiary undertakings or associates sold or acquired during the 1 January are included up to, or
from, the date of change of control or change of significant influence respectively,

Where control of a subsidiary is lost, the gain or loss is recognised in the consolidated income
atement, The cumulative amounts of any exchange differences on translation, recegnised in equity,
are not included in the gain o loss on dispesal and are transferred to retained eamings. The gain o
loss also includes amounts induded in other comprehensive income that are required to be reclassified
to profit or loss but excludes those amounts that are not required lo be reclassified.

All intra-Group transactions, balances, income and expenses are aliminated on consalidation.

Page 10
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1Q EQ Management Bermuda Limited

Annual report and financial statements

Motes to the financial statements
For the year ended 31 December 2020

2

Summary of significant accounting policies - (continued)
{e} Going Concern

The Directors have a reasonable expectation that the Company has adeguate resources to confinue in
operational existence for the foresesable future, and have adepted the going concern basis of
accounting in preparing the financial statements,

Although the company revenue reduced year on year in 2020, the cost base was managed
appropriately to maintain profitability. In addition o this the Company continued to be cash generafive,
while maintaining the Financial Position of the Company.

The Company is part of the IQ-EQ Sroup (the *Group”) and overall debt funding is managed at a Group
leviel. The Group has a record of generating cash from operations, at the same time significant
investment is made to contribute to the long term growth and development of the Group. The majonty of
the Group's revenues are reciufring in nature and there are significant non-underdying costs which
mainly relate to the acquisition, integration and project development costs, all of which are focused on
the long term growth of the Group. The finance structure has been designed o accommaodate this
growth by, rather than repayment, capitalising the interest on the convertible preferred equily cerificates
("CPECs") allowing reinvestment into the Group.

The Group has demonstrated a solid resilience of the business model in 2020 with revenue and
EBITDA up on 2018 despite the Covid-19 Pandemic. The Group has proven its ability to service
customers and win new customers with its employees warking from home.

The Directors have undertaken a review of the Company's trading forecast for the coming 12 mondhs
fram the date of signing of these financial statements, which shows that the Company is expected to
remain profitable and continue to be cash generative, Therefore, the Directors believe that the
Company will continue in operational existence for the foreseeable future,

{d) Foreign currency

{1 Functional! and presentational curmency
The Company's functional and presentational currency is United States Ddllars ($).

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency of the underiying entities using
the spot exchange rate at the dates of the transactions.

At each period end, foreign cumency monetary items are translated using the closing rate. Mon-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary tems measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transadtions and from the
translation at pericd-end exchange rates of monetary assets and labilities denominated in foreign
currencies are recognised in the income statement within ‘Foreign exchange (loss)/gain.’
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1Q EQ Management Bermuda Limited

Annual report and financial statements

Motes to the financial statements
For the year ended 31 December 2020

2

Summary of significant accounting policies - (continued)
(e} Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable in respect of services
rendered from the provision of administration, carporate management, trustee services together with
ancillary senvices, net of any discounts and rebates allowed by the Company, and company value
added taxes, Revenue is recognised on an accruals basis, with deferral of any cash recaived in
advance. Deferred income is released to the income statement over the pericd to which it relates,
Cther revenue items relate to:

{i} Interest ncome
Interest income is recognised on an accruals basis,

o} Dividend income
Dividend income is recognised when the right to receive payment is established.

fif) Management recharge incom efexpense
Management recharges are calculated based on the services provided and costs incurred byifrom
subsidiaries and other group companies during the year.

i) Management fees

Management feas are received from the imvestment funds under management as compensation for the
management services provided by the Company. Management fees vary from 0.0175% per quarter to
0.2% per quarter of either the preduct of the initial unit price and the number of units in issue at a
Valuation Day coinciding with a Dealing Day, or of the Net Asset Value (all as defined in the Offering
Memoranda and/or Appendices of the relevant investment funds) for all funds. In some cases, these
management fees are subject to a minimum and/or an additional fixed fee also axists.

fvi Consultancy fees

Consultancy fees are received from the investment funds under management for sendces provided by
the Company relating to the set up or termination of an investment fund or sub fund. Such fees are
determined on a case-by-case basis.

() Administrative expenses

Expenses are accounted for on an accruals basis and induded within operating expenditure.

{g) Provisions and contingencies

Provisions are recognised when the Company has a present legal or constructive gbligation as a result

of past evenks; it is probable that an cutflow of resources will be required to settle the cbligation; and the
amount of the obligation can be estimated reliably.
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1Q EQ Management Bermuda Limited

Annual report and financial statements

Motes to the financial statements
For the year ended 31 December 2020

2

Summary of significant accounting policies - (continued)

(h) Impairment of non-financial assets

At each balance sheet date, non-financial assets not carried at fair value are assessed to determine
whether there is an indication that the asset may be impaired. If there is such an indication, the
recoverable amount of the asset is comparad to the carrying amouwnt of the assel,

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use.
Value in use is defined as the present value of the future pre-tax and interest cash flows obtainable as a
result of the assels confinued use. The pre-tax and interest cash flows are discounted using a pre-tax
discount rate that represents the current market risk-free rate and the risks inherent in the asset.

Ifthe recoverable amount of the asset is estimated to be lower than the camrying amount, the carmying
amount is reduced to its recoverable amount. An impairment loss is recognised in the income
statement, unless the asset has been revalued when the amounts is recognised in other
comprehensive meome bo the extent of any previously recognised revaluation. Thereafter any excess is
recognised in the income statement,

If am impairment loss is subsequently reversed, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount but only to the extent that the revised carrying amount does
not exceed the carmyng amount that would have been determined (net of depreciation) had no
impairment loss been recognised in prior penods. A reversal of an impairm ent loss is recognisad in the
income statement.

(i) Financial instruments

The Company has chosen lo adopt Sections 11 and 12 of FRS 102 in respect of inancial instrum snts.

() Fnancial assets

Basic financial assels, induding amounts due from group undertakings are initially recognised at the
transaction price. Financial assets are derecognised when (a) the contractual rights to the cash flows
from the asset expire or are settied, or (b) substantially all the risks and rewards of the ownership of the
asset are transferred to another party or (c) despite having retained some significant risks and rewards
of ownership, contrel of the asset has been transferred to ancther party who has the practical ability to
unilaterally sell the asset to an unrelated third party without im posing additional restrictions.

{4} Financial habiities

Basic financial liabilities, including amounts owed to group undertakings and cther payables are initially
recagnised at transaction price, unless the arangement constitutes a financing transaction, where the
debt instrument is measured al the present value of the future payments (net of directly attributable
issue costs) discounted at the market rate of interest. |ssue costs are recognised in the income
statement over the term of the debt on an effective interest rate basis.

Debt instrum ents are subsequently camied at amaortised cost, using the effective interest rate method.

Financial labiities are deracognised when the liability is extinguished, that s when the contractual
obligation is discharged, cancelled or expires.

Page 13
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1Q EQ Management Bermuda Limited

Annual report and financial statements

Motes to the financial statements
For the year ended 31 December 2020

2

Summary of significant accounting policies - (continued)
(i) Offsetting

Financial assets and liabilties are offset and the net amounts presented on the financial statements
when there is a legally enforceable right to set off the recognition amounts and there is an intention to
seftte on a net basis or (o realise the asset and settle the liability simultanecusly,

(k) Share capital

Ordinary shares are classified as equity. Incremental costs directly altributable to the issue of new
ordinary shares or options are shown in equily as a deduction, net of tax, from the proceeds,

(I} Distributions to equity holders

Dividends and cther distributions to the Company's shareholders are recognised as a liability in the
financial statements in the pericd in which the dividends and other distributions are approved by the
stakeholders. These amounts are recognised in the statement of changes in equiy.

(m) Related party transactions

The Company discloses transactions with related parties which are not whaolly owned within the same
group, Where appropriate. transactions of a similar nature are aggregated unless, in the opinion of the
directors, separate disclosure is necessary to understand the effect of the transactions on the Company
finamcial statements

Critical accounting judgements and estimation uncertanty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
dreumstances,

Key accounting estimates and assumptions

The Company makes estimates and assumptions copcerning the future. The estimates and
assumptions that have a significant risk of causing a matenal adjustment to the caryng amounts of
assets and liabikties within the next financial year are addressed below.

iy Provisions for bad debts and Accrued income

The Company recognises trade deblors and accrued income at recoverable amounts. The recoverable
amount of trade debtars and accrued income is assessed on an indnidual basis using the judgement of
management (o assess the recoverable value of these assets and quantify the level of provisioning
which takes into account an assessment of the customer's current and historic financial position, age
profile of work in progress and outstanding debt and assessment of historical recovery rates.
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4 Operating profit

Cperating profit is stated after (crediting)/charging:
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2020 2me
UsSD$ Usos
Foreign exchange (gainsilosses (155,758) 256,254

For the years ended 31 Dacember 2020 and 2019 the audit fee of the Company was paid by IQ EQ
Group Management (Isle of Man) Limited, a related entity under common confrol.

3 Employees and Directors

Key managem ent compensation

Key management includes the directors and members of senior management. The compensation is
borne by other companies related by commeaon contrel, primarily K EQ Bermuda Limited and IQ EQ
Management (Jersey) Limited and is therefore not disclosed in these financial statements.

6 Met interast axpense

{a) Interest received and similar income

2020 2019
UsD%$ UsDS
Bank interast receivable 13 G
Interest on intercompany loan 86,722 =
Total interest receivable and similar income 86,735 8
(b} Interest payable and similar charges
2020 2018
UsDs UsDs
Other (2 083) (7.961)
Total interest expense on financial liabilities (2,083 {7061}
(c) Net interest expense
2020 2019
UsD% UsDs
Interest receivable and similar income 86,735 -]
Interest payable and similar charges (2,083) (7 961}
Net interest expense 84,652 {7.955)
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7 Incorme Tax
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Under current Bermuda laws, the Company is not required to pay any taxes in Bermuda on either
income or capital gains. The Company has recesved an underiaking from the Minister of Finance in
Bermuda exempting it from any such taxes at least until the year 2035,

8 Debtors and prepayments 2020 208
usD$ UsDS
Amaounts due within one year
Trade deblors 38,357 113,844
Accrued income 185,877 263,842
Amounts owed by related parties 3792713 1,749,603
Prepayments 6.590 6,590
3,905,180 2,020,135
The amounts owed by group undertakings are unsscured, interest free, have no fixed date of
repayment and are repayable on demand.
a Creditors 2020 2018
UsDs UsDs
Amounts due within one year
Amounts owed to related parties 2,000 -
At 31 December 2,000 i

The amounts due to group undertakings are unsecured, interest free, have no fited date of repayment

and are repayable on demand.

10 Financial instrumenis

The company has the foliewing financial instruments:

2020 2020 2019 2019
UsDs UsDs UsD§ UsDs
Financial assets that are measured at amortised
cost
Trade deblors 232,234 377,788
Cther receivables 3,782,713 1,748,603
Cash and cash equivalents 385,018 442,373
4,408,965 2560762
Page 16
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Motes to the financial statements
Faor the year ended 31 December 2020

10 Financial instruments (cortinued)

2020 2020 2019 2me
UsDs USDS usos USDS

Fimancial liabiities measured at am otised cost

Amounts owed to related

partias {2,000} -
{2,000) .
11 Share capital 2020 2me
UsD$ USDS
Authorised
1,000,000 common shares of USD31 each 1,000,000 1.000.000
Issued and fully paid
750,000 common shares of USDS1 each 750,000 750,000

The Company has one dass of share capital which carmies no fight to fixed income.

12  Notes to the statement of cash flows

Reconciliation of operating profit to net cash from operating activities

2020 2019
UsD§ USDS
Profit for the financial year 1,840,204 1,701,305
Adjustments for:
Interest expense 2083 7855
Operating profit 1.842 287 1,708 260
Woarking capital movements:
{Increase)Decrease in deblors and prepayments (1,743,800) 542,044
Increase {Decrease) in payables 2,000 {2,009 880)
Foreign exchange movement (155,758) =
Cash flow from operating activities 155,273) 341,424
Analysis of change in net funds
Cash at bank and in hand
At Cash flows Exchange As at
04/01/2020 2020 movements 3122020
Cash at bank 442 373 (35572 (20, 783) 385,018
Total 442,373 (36,572) (20,783) 385,018
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Motes to the financial statements
For the year ended 31 December 2020

13 Related party transactions

Other than note 5, transactions with other wholly owned subsidiaries related by commen control are not
disclosed as the Company has taken advantage of the exemption in section 33.1A of FRS 102,

14 Controlling parties

Following the restructure of the group, the Company’s immediate parent undertaking is 1Q EQ Group
Holdes (Jersey) Limited (form ey known as Moore Group Limited), a company incorporated in Jersay.

As at 31 December 2020, the ultimate holding com pany inta which the results are consolidated is
Saphilux Sarl {a Luxembourg entity).

15 Events after the end of the reporting period

On 28 March 2021 the board resclved to approve the payment of a final dividend for the year ending 31
December 2020 of USDS2,500,000,
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www . frc.org.uk/auditorsresponsibilities
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Independent auditor®™s report to the members of 1Q EQ Management Bermuda Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of 1Q EQ Management Bermuda Limited (the' company®):
give a true and fair view of the state of the company®s affairs as at 31 December 2020 and of its
profit for the year then ended; and
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102“ The Financial Reporting Standard applicable in
the UK and Republic of Ireland; and
have been prepared in accordance Bermudian Companies Act 1981.

We have audited the financial statements which comprise:
the statement of comprehensive income;
the balance sheet;
the statement of changes in equity;
the cash flow statement; and
the related notes 1 to 14.

The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 102“ The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor®"s
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the Financial Reporting Council®s (the' FRC"s")
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors® use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company®"s
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.
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Other information

The other information comprises the information included in the Directors report, other than the
financial statements and our auditor®s report thereon. The directors are responsible for the other
information contained within the annual report. Our opinion on the financial statements does not cover
the other information and we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise
to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors” responsibilities statement, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company®s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor®™s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor®s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with I1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on
the FRC"s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our

auditor®s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in
respect of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below.
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We considered the nature of the company®s industry and its control environment, and reviewed the
company®s documentation of their policies and procedures relating to fraud and compliance with laws and
regulations. We also enquired of management about their own identification and assessment of the risks
of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and
identified the key laws and regulations that:
had a direct effect on the determination of material amounts and disclosures in the financial
statements. These included Bermudian Companies Act 1981; and
do not have a direct effect on the financial statements but compliance with which may be fundamental

to the company®s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the following
areas, and our specific procedures performed to address them are described below:
The valuation of accrued income requires significant management judgement and therefore there is
potential for management bias in revenue recognition. In response, our testing undertaken, on a
sample basis, compared management®s estimate of recoverable values to amounts billed and recovered
post year-end, challenged management on recoverable values by assessing historic billing and
recovery rates based on our understanding of the specific customer circumstances.

In common with all audits under 1SAs (UK), we are also required to perform specific procedures to
respond to the risk of management override. In addressing the risk of fraud through management override
of controls, we tested the appropriateness of journal entries and other adjustments; assessed whether
the judgements made in making accounting estimates are indicative of a potential bias; and evaluated the
business rationale of any significant transactions that are unusual or outside the normal course of

business.

In addition to the above, our procedures to respond to the risks identified included the following:
reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on
the financial statements;
performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;
enquiring of management and legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and
reading minutes of meetings of those charged with governance.
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Use of our report

This report is made solely to the company*s members, as a body, in accordance with Section 90 of the
Bermudian Companies Act 1981. Our audit work has been undertaken so that we might state to the company®s
directors those matters we are required to (or have expressly agreed in this letter to) state to them in
an independent auditor®s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company®s members, as a
body, for our audit work, for our reports, or for the opinions we have formed.

Deloitte LLP

St Peter Port
21 June 2021
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