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2021 2020 2019 2018 2017 12 31
2022 16 10-K

12 31

2021 2020 2019 2018 2017

2,695,669 2,581,934 2,420,416 2,679,008 2,279,099

675,223 658,028 581,420 634,140 502,078

2,020,446 1,923,906 1,838,996 2,044,868 1,777,021

1,068,189 1,019,494 955,600 1,071,020 938,024
666,395 646,848 615,970 662,302 564,514
) 51,870 70,686

1,786,454 1,666,342 1,571,570 1,804,008 1,502,538

233,992 257,564 267,426 240,860 274,483
(1,533) (1,332) (12,254) (21,194) (8,916)
232,459 256,232 255,172 219,666 265,567

85,193 64,877 81,619 97,779 136,130
147,266 191,355 173,553 121,887 129,437
2.93 3.66 3.13 2.21 2.45
2.86 3.63 3.10 2.16 2.36
50,193 52,296 55,518 55,170 52,806
51,427 52,765 55,927 56,476 54,852
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2021 2020 2019 2018 2017
350,518 335,729 314,727 348,351 296,351
87,799 85,563 75,602 82,457 65,285
262,719 250,165 239,125 265,894 231,066
138,897 132,565 124,257 139,265 121,971
86,651 84,110 80,095 86,119 73,404
® 6,745 9,191
232,293 216,674 204,351 234,575 195,375
30,426 33,491 34,773 31,319 35,691
(199) (173) (1,593) (2,756) (1,159)
30,227 33,318 33,180 28,563 34,532
11,078 8,436 10,613 12,714 17,701®
19,149 24,882 22,567 15,849 16,831
381 476 407 287 319
372 472 403 281 307
50,193 52,296 55,518 55,170 52,806
51,427 52,765 55,927 56,476 54,852
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2021 2020 2019 2018 2017
354,814 423,899 344,043 398,257 438,246
343,256 360,342 383,406 359,582 330,419

1,906,480 1,957,076 1,769,006 1,694,446 1,589,872

107,500 30,000 27,500 69,455 77,840

268,781 305,393 334,461 361,008 310,790

912,772 894,271 875,289 781,867 704,596
1.52 1.50 1.48 1.46 1.44

12 31

2021 2020 2019 2018 2017

46,136 55,120 44,736 51,785 56,985

44,634 46,855 49,854 46,756 42,964

247,900 254,479 230,024 220,329 206,731

13,978 3,901 3,576 9,031 10,122
34,950 39,710 43,490 46,942 40,412
118,688 116,282 113,814 101,666 91,619
198 195 192 190 187
12 31
2021 2020 2019 2018 2017
® 1,367,559 1,557,302 1,162,905 1,244,046 1,069,571
@ 61,515 70,435 54,760 73,455 81,878
@
©) 2017 47.7
(©)
@
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2021 2020 2019
@ 1,442.7 53.5 1,491.8 57.8 1,423.5 58.8
& 1,062.5 39.4 922.6 35.7 863.1 35.7
©) 190.5 7.1 167.5 6.5 133.8 5.5
2,695.7 100.0 2,581.9 100.0 2,420.4 100.0
2019 12 31 658
618
2021
2021 48
2021

TR9O

46 18
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2021 12 31 2020 12 31 2019 12 31

315,418 17,658 381,460 21,990 292,812 17,987

336,564 10,340 366,688 12,754 195,646 6,573

146,354 7,108 158,953 7,059 168,972 7,251

169,601 10,386 192,622 10,588 160,919 8,514

(EMEA) 210,414 6,124 258,587 7,063 153,330 4,619
122,813 5,872 128,400 6,318 125,557 5,916

66,395 4,027 70,592 4,663 65,669 3,900

1,367,559 61,515 1,557,302 70,435 1,162,905 54,760
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2021 2022

50

EMEA

12 31
2021 2020 2019
568.8 21 625.5 24 722.5 30
547.8 20 453.0 18 304.4 12
354.3 13 326.5 13 330.0 14
336.7 13 361.6 14 346.3 14
(EMEA) 283.2 11 230.2 9 167.2 7
266.2 10 273.7 10 260.0 11
162.6 6 161.1 6 166.3 7
1.4 0.1 1.7
2,521.0 94 2,431.7 94 2,298.4 95
172.1 6 149.3 6 121.9 5
2.1 0 0
0.5
174.7 6 150.2 6 122.0 5
2,695.7 100 2,581.9 100 2,420.4 100
6 15

22/200



Inc.

1,100

FTC

FTC

2021

FTC

2014

EDINETOOOO

OO000DO00oDOo00bDOo0OooOodn(eossst)

2021 FTC
Business Opportunity Rule

FTC Pharmanex, LLC
FTC
43,792
MOFCOM
2019
2014
30

23/200

oooooog
FTC
Big Plaret,
2019
35



FDA FTC

0TC
0TC
FDA
FDA
FDCA
FDA
FDA
FDA
FDA

FDA

24/200

EDINETOOOO

OO000DO00oDOo00bDOo0OooOodn(eossst)

FDA
FDA

FDCA

FDA

FDA

oOoOooodn



EU

2011

FDA

FDA
DSHEA

FDA

NDA
18
EU
2004
FDA
1994
1994 10 15
FDA

oTC
oTC

FDCA

FSMA

FDCA

25/200

DSHEA

1994

EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)

FDA

oOoOooodn
FDA oTC
0TC
oTC
NDA
FDA
FDA FDA
2002
FDA
FDA
FDA
FDA  FSMA
FSMA FDA
FDA



DSHEA
FDA

FDA

26/200

75

EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn

FDA
FDA



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn

EU EU

2008 FSMA FDA

FDA

FDA

27/200



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)

OooooOodd
FDA
DSHEA FDA
FDA
FDA FDA
FDA
30
FDA FDA
FDA
FDA FTC
FDA
FDA
DSHEA
DSHEA
DSHEA
FDA
FTC
FTC
FTC
FTC FTC
FTC
ETC 2020
2021 FTC COVID-19
FTC
FTC
1990
FTC

28/200



FTC

2014 FDA  510(K)
FDA
FDA
FDA
FDA
FDA
FDA

FDA
FDA
FDA FDA
FDA
FDA

29/200

EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)

ooooooo
2021 12 31 4,600
15,000
Force for Good
2021
86
70,000
DEI
DEI
2021
2021 2022

30/200



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn

@
@
2021 12 31
1
Provo, Utah, 100 0
U.S.A.
Buenos Aires, 100 8,291,000
Argentina
Provo, Utah, 100 0
U.S.A.
Cross Street 100 17,594,883
Exchange, (100 )
Pte. Ltd. Singapore
Cross Street 100 17,594,883
Pte. Exchange, (w00 )
Ltd. Singapore
North Ryde, 100 2,392,165
New South
Wales,
Australia
Zaventem, 100 363,412
NV Belgium ( )
Sao Paulo, SP, 100 26,160,726
Ltda. Brazil 2 ( )
Mississauga, 100 843,142
Ontario, Canada
Santiago, Chile 100 3,985,000
( )
Ltda.
Prague, Czech 100 10,684
S.r.o. Republic ( )
3
Odeon Towers, 100 57,658
Singapore 100
Pte. Ltd.
Provo, Utah, 100 41,874,307
U.S.A. 100
Paris, France 100 24,000
SRL 3 ( )
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1
Mainz, 100 (209,625)
GmbH Germany
Cuidad de 99.98 0
S.A. Guatemala,
Guatemala
2
100 998
100
LLC
Provo, Utah, 100 56,013,952
U.S.A.
Provo, Utah, 100 (48,320)
U.S.A.
Reykjavic, 100 3,851
ehf. Iceland 3
Milan, Italy 100 51,510
Srl 3
100 17 6,000
100 300
Gangnam-gu, 100 6,575,000
Seoul , 100
Republic of
Korea
Jalan Binjai, 100 658,001
Kuala Lumpur, 100
Sdn. Bhd. Malaysia
Jalan Binjai, 70 1,316,000
Sdn. Bhd. Kuala Lumpur, (70
Malaysia
Ciudad de 100 11,948,021
S.A.deC.V. México,
Mexico D.F.
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Venlo, 100 46,654
B.V. Netherlands
Airport Oaks, 100 969,248
Auckland,
New Zealand
Pasig City, 100 201,000
Philippines 100
LLC
100 1,909,692
LLC 100
Warsaw, Poland 100 3,630,996
3
Sp.z o0.0.
Kobenhavn SV, 100 72,333
A/S Denmark 100
LLC 100 1,477,556
100
Patumwan, 100 83,288
Bangkok,
Thailand
Patumwan, 100 82,288
Bangkok,
Thailand
Provo, Utah, 100 57,079
U.S.A.
100 29,418,804
100
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1
Omer, Israel 100 3,529,708
Jalan Gadong, 100 20,244
Bandar Seri 100
Sdn. Bhd. Begawan,
Bruneti,
Darussalam
100 913,605
100
100 11,747,933
100
Budapest, 100 20,000
Hungary
Kft
Kecamatan 100 248,413
Mampang
Prapatan,
Jakarta
Selatan,
Indonesia
Kecamatan 100 204,322
Mampang 100
Prapatan,
Jakarta
Selatan,
Indonesia
Valley of 100 3,101,633
Olives, Noumea, 100
EURL New Caledonia
3
Oslo, Norway 100 24,000
AS 3 100
Moscow, Russian 100 14,504,000
Federation ( )
Bucharest, 100 1,195
SRL Romania 3

34/200



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)

ooooOoog
1
San Pedro Sula, 100 0
S.A. Honduras
2
San Salvadore, 100 0
S.A. de El Salvador
C.V. 2
Campo Alegre, 100 0
Caracas,
C.A Venezuela
2
Bogota, 100 19,409,905
Colombia
Bratislava, 100 6,671
S.r.o. Slovokia 3
Waterfall City, 100 0
Midrand, South
Africa
Kiev, Ukraine 100 8,500
3 ( )
LLC
District 3, 100 471,700
Ho Chi Minh ( )
City, Vietnam
Provo, Utah, 100 0
U.S.A.
Provo, Utah, 100 31,497,755
U.S.A.
Provo, Utah, 100 0
U.S.A. 100
Provo, Utah 100 1,100,000
U.S.A.
Lehi, Utah 100 65,636,549
U.S.A.
100 0
(100 )
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1
Zaventenm, 100 45,260
BV Belgium (100 )

100 562,900

(w00 )

100 0

100
Provo, Utah 100 32,868,619
U.S.A. (100 )
Draper, Utah 100 85,181,000
U.S.A. (w00 )
Draper, Utah 100 25,000,000
U.S.A. (100 )
Lehi, Utah 100 65,636,549
U.S.A. (100 )
Lehi, Utah 100 0
U.S.A. (100 )
Lima, Peru 100 5,363,813

S.A.C.
Provo, Utah 100 0
U.S.A. (100 )
Provo, Utah 94 32,868,619
U.S.A. 94 )
Manchester, 100 0
United Kingdom (100 )
3

Provo, Utah 100 0
U.S.A.
Provo, Utah 100 2,042,196
U.S.A. (100 )
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Vineyard, Utah 66 8,602,328
U.S.A. 66 )
Draper, Utah 100 85,181,000
U.S.A. (100 )
Ontario, Canada 100 0

2 (100 )
Wooster, Ohio, 100 24,150,954
U.S.A. (100 )
Chicago, 100 29,674,317
Illinois, (100 )
U.S.A.

2021 2021 10
90
6 19
€))
2021 12 31
2021 12 31 400
COVID-19 2021 2021 12 31

6,000
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2021 FTC Pharmanex, LLC Big Planet, Inc. 1,100
FTC
FTC
43,792
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2020 COVID-19
CovID-19

COVID-19

COovID-19

COVID-19
COVID-19
COVID-19
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FTC
2021 80
2021 12 31 50.3
11.3
2018
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2021 12 31 1,367,559
61,515
2021 12 31
456 184

g3
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2020
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FDA
2011 FDA FDA 2016
2011 FDA
FDA

1997

FDA
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2014
2014 SEC 2013
2015 SEC
SEC 2016
2013 2018
250
Foreign Corrupt Practices Act FCPA
FCPA
SEC
FCPA
FCPA
2016 SEC 2013
SEC 765,688 SEC
FCPA
2020
FCPA
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LIBOR
LIBOR LIBOR
LIBOR
LIBOR
LIBOR LIBOR
2022
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2018 EU

COVID-19
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2020 31 32.59 2022 31 48.19
12.31 63.85
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Ogoooood
2018 100
2018
2021 12 31
2021 2020
2019
2021
2020 12 31
2021 2020 12 31
5.0
2021 2020
100.5 97.4 93.9 88.8 79.5 73.0 67.4 61.4
1.4 1.4 1.3 1.3 1.4 1.4 1.5 1.5
1.3 1.3 1.2 1.3 1.3 1.3 1.4 1.3
3,882.7 3,840.4 3,690.7 3,560.4 3,694.6 3,717.7 3,694.6 3,515.3
827.4  773.6  716.8  724.0  757.0  780.5  818.1  801.1
0.9 0.8 0.8 0.8 0.8 0.9 0.9 0.9
7.8 7.8 7.8 7.8 7.8 7.8 7.8 7.8
14,274 14,373 14,393 14,202 14,339 14,722 14,880 14,265
113.6  110.1  109.5  106.0  104.4  106.1  107.6  108.9
6.4 6.5 6.5 6.5 6.6 6.9 7.1 7.0
4.2 4.2 4.1 4.1 4.1 4.2 4.3 4.2
20.7 20.0 20.0 20.4 20.6 22.1 23.2 19.8
50.4 50.2 48.2 48.3 48.3 48.9 50.4 50.9
1.4 1.4 1.3 1.3 1.3 1.4 1.4 1.4
15.4 14.6 14.1 15.0 15.6 16.9 17.7 15.3
1,183.8 1,159.7 1,121.2 1,115.3 1,117.2 1,188.8 1,219.9 1,192.3
27.8 27.9 28.0 28.1 28.4 29.3 29.9 30.1
33.3 32.9 31.4 30.3 30.6 31.3 31.9 31.3
22,780 22,889 23,041 23,052 23,154 23,182 23,353 23,235
2021 12 31
376.3 2021 12 31
200.0 2021
12 31 176.3
1.8
LIBOR
2017 2021 LIBOR
LIBOR
LIBOR SOFR
2021 LIBOR
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LIBOR LIBOR LIBOR
LIBOR
6 14
50 2021 27
Rhyz Inc.
2021
2021 174.7
2021 20 21
2021 2020
2021 12 31 1,367,559
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2009
IRS CAP
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2021 2022 CAP
IRS
2018
2015
10
12 0.1 1.0
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15.1 2020 12 31
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1.5 2021 2020 2019 12 31
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50
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100.0 100.0 100.0
25.0 25.5 24.0
75.0 74.5 76.0
39.6 39.5 39.5
24.7 25.0 25.4
2.0
66.3 64.5 64.9
8.7 10.0 11.0
0.1) 0.1) (0.5)
8.6 9.9 10.5
3.1 2.5 3.4
5.5 7.4 7.2
2021 2020
2021 2020  25.8 27.0 2021
13 12
2021 119
COVID-19
2021
10 2022
2021 2020  3.63 21 2.86 2021
65.5
2021
10
EMEA
2021
2021 2020 12 31
12 31
2021 2020 ®
568,774 625,538 ) (15)
547,755 453,022 21 20
354,252 326,478 9 6
336,651 361,627 @ )
EMEA 283,200 230,246 23 18
266,216 273,681 ®) -
162,611 161,117 1 @
1,549 17 9,212 9,212
2,521,008 2,431,692 4 1
172,120 149,339 15 15
2,104 903 133 133
437 —
174,661 150,242 16 16
2,695,669 2,581,934 4 2
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[€)) GAAP GAAP
2021 2020 12 31
6 15
12 31
2021 2020
151,645 181,024 (16)
116,265 86,386 35
114,034 100,933 13
81,779 87,753 ©)
EMEA 41,988 24,078 74
67,511 68,027 [H)
37,330 33,466 12
610,552 573,039 7
18,346 21,168 (13)
(83,907) (22,430) (274)
(1,813) —
(67,374) (1,262) (5,236)
2021 2020 12 31
2021 12 31 2020 12 31 ( )
315,418 17,658 381,460 21,990 @an (20)
336,564 10,340 366,688 12,754 ®) (19)
146,354 7,108 158,953 7,059 ®) 1
169,601 10,386 192,622 10,588 12) @)
(EMEA) 210,414 6,124 258,587 7,063 (19) (13)
122,813 5,872 128,400 6,318 [O)) @)
66,395 4,027 70,592 4,663 6) (14)
1,367,559 61,515 1,557,302 70,435 (12) (13)
COVID-19
2021
2022
2021
2.2
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2022 24 30 2022
2020 191.4 2021 147.3
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354.8
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2021 37.3
2022 15 20 52 57
2018 N_A.
400.0 350.0
2016 2018
5.0 7.5 10.0 2021 2020 12 31
70.0
307.5 337.5 2021 2020 12 31
1.2 2.1
2.25 3.00
2022
2021 12 31 200 2025 31
2020
2018 500.0
2021 1.6
80.4 2021 12 31 245.4
2021 12 0.38
19.3 19.0 19.0 18.9 2022 2022 28
0.385 2022

2021 2020 12 31 354.8

423.9 2021 2020 12 31 274.9
374.7
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6 16
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0.001 500,000,000 90,561,954 409,438,046
0.001 100,000,000 0 100,000,000
0.001 25,000,000 0 25,000,000
40,676,816
2,758,297
0.001 90,561,954
0.001 0
0.001 0
90,561,954
0.001
0.001
10
2003
66 2/3
50
6
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) 1
2
2004 12 31 5 6,460 90,561,954 6 01 12
1 2021 12 31
2,758,297 39.90
0.001
6
2
3
2004
)
2004 12 31 (6.466) . © o .
2004
)
1998 12 31 (2,986,663) 0 (2,987) 0 0
1998
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2021 12 31
)
1 220 92.8 856,322 0.9
13 5.5 3,302,625 3.6
2 4 1.7 86,403,007 95.4
237 100.0 90,561,954 100.0
40,676,816
)
)
2021 12 31
1934 13 d
84601
75
2021 12 31 49,885,138
€Y
State Street Corporation 6,280,258 12.6 12.6
@
The Vanguard Group 6,018,628 12.1 12.1
®
BlackRock, Inc. 5,760,841 11.5 11.5
©))
Wellington Management Group LLP 4,162,517 8.3 8.3
®)
Renaissance Technologies LLC 2,612,396 5.2 5.2
(®)
Sandra Tillotson 1,815,964 3.6 3.6
Q)
Blake and Nancy Roney 825,010 1.7 1.7
®
Shannon Anderson and Lee McCullough 801,524 1.6 1.6
(¢H) 02111
2022 10
SSgA Schedule 136G
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Schedule 13G 2022 31
6,167,332 6,280,258 6,280,258
SSgA 4,278,802 4,289,407 4,289,407
SSgA
) 19355 100
2022 10
Schedule 13G/A Schedule 13G/A
2021 12 31 6,018,628 68,905
5,907,436 111,192
(©) 10055 52 55
2022 27
Schedule 13G/A Schedule 13G/A 2021
12 31 5,760,841 5,462,104
5,760,841
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280
2022
Schedule 13G/A Schedule 13G/A 2021
12 31
3,647,916 4,162,517 4,162,517
3,647,916 4,162,517 4,162,517
3,647,916 4,162,517 4,162,517
3,618,765 4,038,411 4,038,411
Schedule 13G/A
Schedule 13G/A
®) RTC 10022
800
2022 11 RTC
RTHC Schedule 13G/A
Schedule 13G/A RTC RTC RTHC 2021 12 31 2,612,396
2,612,396 RTHC RTC
RTHC RTHC
®) 1,791,533
24,431
©) 780,290
44,720
®
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1970 18
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H H 2017
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1971 30 EVP SVP 38,556
2021
SVP 2022
EVP
2015 2018 2018
CEO 2018
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10,010
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2021
2021
@ @
S 61,250 146,293 207,543
W 148,917 146,293 295,210
D 170,417 146,293 316,710
136,500 146,293 282,793
R 149,417 146,293 295,710
95,000 146,293 241,293
D 152,917 146,293 299,210
J 827,033 827,033
(1) 2021 2022 30
2,467
2021 12 31
S 2,467
W 2,467 10,000
D 2,467 10,000
2,467
R 2,467 5,000
2,467 5,000
D 2,467 5,000
J
0 10,000
®) 2021 571,401
225,378 30,254 14,188 401(K) 11,600
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SEC NEO 2019 2020 2021
NEO
1 2 3 3 4 5
NEO
S 2021 800,960 — 1,253,109 2,018,409 548,758 110,734 4,731,970
CEO 2020 720,861 3,350 710,899 909,002 1,164,350 104,163 3,612,626
2019 687,500 — 572,325 913,788 - 122,658 2,296,272
H 2021 551,741 — 405,495 659,598 273,006 93,829 1,983,669
EVP 2020 520,853 850 469,254 600,003 632,363 77,136 2,300,459
2019 491,667 — 1,992,713 542,844 - 98,170 3,125,393
. 2021 413,648 25 929,550 — 203,737 41,296 1,588,256
Y 2021 685,858 — 294,934 479,700 338,580 105,915 1,904,987
EVP 2020 672,526 850 333,160 426,004 813,038 102,386 2,347,964
2019 653,333 — 268,229 428,239 - 124,299 1,474,100
D 2021 343,725 6,767 229,070 213,228 133,742 56,683 983,215
EVP
NEO
2021 852,614 — 1,130,704 — 555,788 117,996 2,657,102
CE0 2020 1,000,038 850 1,642,334 2,100,006 1,766,600 126,730 6,636,559
2019 991,667 — 1,322,140 2,111,047 - 145,526 4,570,379
D 2021 374,403 — 282,384 459,326 256,036 57,122 1,429,270
EvP 2020 510,020 850 333,160 426,004 614,295 69,451 1,953,780
2019 504,167 — 268,229 428,239 - 77,063 1,277,698
¢ 2021 280,412 — 190,760 206,883 71,160 372,727 1,121,942
SVP
@ 2021
2021
NEO 401(k)
©) 2021 () COVID-19 ()
2021
®3) FASB ASC 718
NEO
6
2021
4,036,819 1,319,195
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959,400 426,455 918,651
413,766
) 2021 2020
2021
5) 2021
401(K)
@ (b
S 76,143 11,600 6,231 16,760 110,734
H 54,044 11,600 25,072 3,114 93,829
— 11,600 28,025 1,672 41,296
Y 67,236 11,600 12,395 14,684 105,915
D 34,260 11,600 8,913 1,911 56,683
N 84,149 11,600 16,904 5,344 117,996
D 37,375 11,600 3,795 4,351 57,122
C - 8,325 10,434 353,968 372,727
@) NEO 2021
()
345,000 2021 12 31
800,000 500,000
14,162
14,539
2021 103.79  113.95
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2021
2021 NEO
@ @ @ ©) @ @ ®) O)
S 2021 15 2021 10 15,198 60,791 121,582 48.81 968,401
2021 15 2021 10 13,235 595,310
2021 2021 15,871 63,483 126,966 51.07 1,050,009
2021 2021 13,707 657,799
104,083 832,667 1,665,333
H 2021 15 2021 10 10,352 41,406 82,812 48.81 659,598
2021 15 2021 10 9,015 405,495
51,781 414,250 828,500
2021 21 2021 18,396 929,550
38,643 309,144 618,288
Y 2021 15 2021 10 7,528 30,113 60,226 48.81 479,700
2021 15 2021 10 6,557 294,934
64,219 513,750 1,027,500
D 2021 15 2021 10 994 3,974 7,948 48.81 63,306
2021 15 2021 10 3,028 136,199
2021 2021 23 2,165 8,661 17,322 53.69 149,922
2021 2021 23 1,863 92,871
24,422 195,373 390,747
N 2021 15 2021 10 23,910 1,130,704
105,417 843,333 1,686,667
2021 15 2021 10 7,209 28,834 57,668 48.81 459,326
2021 15 2021 10 6,278 282,384
48,563 388,500 777,000
2021 15 2021 10 3,247 12,987 25,974 48.81 206,883
2021 15 2021 10 4,241 190,760
([©) 21,533 172,265 344,531
[€)) 2021
@ 2010
(€))
[0 FASB ASC 718
6
) 2021 10
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2021
NEO 2021 12 31
( ) (
@ ) [B]O) (G (O] (GEDIO)
SO 2015.12.18 6,800 37.58 2022.12.18
SO 2015.12.18 50,000 37.58 2022.12.18
SO 2016.3.2 62,200 30.63 2023.3.2
PSO 2016.3.2 12,513 30.63 2023.3.2
PSO 2017.3.4 32,224 50.68 2024.3.4
PSO 2018.3.8 18,919 71.99 2025.3.8
RSU 2018.3.8 1,007 51,105
PSO 2019.2.15 7,701 63.09 2016.2.15
RSU 2019.2.15 4,802 243,702
PSO 2020.2.15 70,540 141,102 30.45 2027.2.15
RSU 2020.6.3 14,926 757,495
PSO 2021.2.15 121,582 48.81 2028.2.15
RSU 2021.2.15 13,235 671,676
PSO 2021.9.1 31,742 51.07 2028.9.1
RSU 2021.9.1 13,707 695,630
PSO 2017.3.27 14,422 54.23 2024.3.27
PSO 2018.3.8 11,742 71.99 2025.3.8
RSU 2018.3.8 625 31,719
PSO 2019.2.15 4,575 63.09 2026.2.15
RSU 2019.2.15 2,853 144,790
RSU 2019.2.15 9,247 469,285
PSO 2020.2.15 46,562 93,136 30.45 2027.2.15
RSU 2020.6.3 9,852 499,989
PSO 2021.2.15 82,812 48.81 2028.2.15
RSU 2021.2.15 9,015 457,511
RSU 2021.4.21 18,396 933,597
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¢
) ) @) D) ©) C HE)
SO 2015.3.10 6,800 54.97 2022.3.10
SO 2015.12.18 6,800 37.58 2022.12.18
SO 2016.3.2 74,600 30.63 2023.3.2
PSO 2016.3.2 42,485 30.63 2023.3.2
PSO 2017.3.4 18,562 50.68 2024.3.4
PSO 2018.3.8 9,264 71.99 2025.3.8
RSU 2018.3.8 493 25,020
PSO 2019.2.15 3,609 63.09 2026.2.15
RSU 2019.2.15 2,250 114,188
PSO 2020.2.15 33,058 66,128 30.45 2027.2.15
RSU 2020.6.3 6,995 354,996
PSO 2021.2.15 60,226 48.81 2028.2.15
RSU 2021.2.15 6,557 332,768
RSU 2018.3.8 364 18,473
PSO 2019.2.15 382 63.09 2026.2.15
RSU 2019.2.15 832 42,224
PSO 2020.2.15 8,780 30.45 2027.2.15
RSU 2020.6.3 3,250 164,938
RSU 2020.6.5 6,639 336,929
PSO 2021.2.15 7,948 48.81 2028.2.15
RSU 2021.2.15 3,028 153,671
PSO 2021.8.1 17,322 53.69 2028.8.1
RSU 2021.8.1 1,863 94,547
SO 2015.3.10 6,800 54.97 2022.3.10
SO 2015.12.18 6,800 37.58 2022.12.18
SO 2016.3.2 136,600 30.63 2023.3.2
PSO 2016.3.2 54,525 30.63 2023.3.2
PSO 2017.3.4 58,306 50.68 2024.3.4
PSO 2018.3.8 41,753 71.99 2025.3.8
RSU 2018.3.8 2,222 112,767
PSO 2019.2.15 17,789 63.09 2026.2.15
RSU 2019.2.15 11,095 563,071
PSO 2020.2.15 162,964 325,978 30.45 2027.2.15
RSU 2020.6.3 34,483 1,750,012
RSU 2021.2.15 23,910 1,213,433
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¢
(€] ) @) «C ) ) O]
D
SO 2015.3.10 5,000 54.97 2022.3.10
PSO 2016.3.2 18,835 30.63 2023.3.2
PSO 2017.3.4 18,562 50.68 2024.3.4
PSO 2018.3.8 9,264 71.99 2025.3.8
RSU 2018.3.8 493 25,020
PSO 2019.2.15 3,609 63.09 2026.2.15
RSU 2019.2.15 2,250 114,188
PSO 2020.2.15 66,128 30.45 2027.2.15
RSU 2020.6.3 6,995 354,996
PSO 2021.2.15 57,668 48.81 2028.2.15
RSU 2021.2.15 6,278 318,609
@
S0
RSU
PSO
@ EPS
EPS 2021 PSO
EPS
PSO
EPS
2019 15 2019 2020 2021 EPS
2020 15 2021 10 2022 11
2020 15 2020 2021 EPS
2022 EPS
2021 15 2021 EPS
2021 2021 PSO 2022
2022
2023 EPS
2021 2022 2023
EPS
(3) SEC
2021
2020 15 2021 15 2021 PSO
)
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OOoOooOodd
2018 2019 15
2019 15 2020 15
9,247  RSU
2020 15
2020 2021 15
2020 2021
2021 15 2022 15
2021 RSU 2022 15
2021 21 2022 21
2021 2022
5) 2021 12 31 50.75
2021
NEO 2021
C OHo )(2)
s 34,000 806,240 10,985 538,440
H - - 16,633 817,699
16,000 268,480 5,076 248,738
4,388 140,245 4,274 235,546
N 6,800 68,204 25,565 1,253,309
D 118,358 2,022,299 5,076 248,738
c 14,900 334,312 6,687 288,936
(€H)
@
DCP NEO 80
100
NEO
2021 DCP
10
DCP
DCP 100
2021 20
2021 20
60 DCP



10
DCP 2015

DCP
DCP

2021

2021 12 31
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15

oOoOooodn

DCP

VP

VIP
DWS VIT
VIP

VIT
LVIP
LVIP
LVIP SSgA
MFS VIT
MFS VIT

VT
VT

VIP
VIF
VIF
VIF

VIP
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.61
16.
.74
14.
34.
14.
12.
19.
.35
.01
11.
14.
.13
14.
19.
.80
22.
24.
14.
25.
.34
.20
15.
17.
11.
28.
17.
40.

42

78
42
50
11
49

98
25

83
73

42
37
09
45

28
62
87
55
86
21
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VIF 0.45
VIF 14.22
2021
2021 NEO
@ (€)) (€)) @
S 94,148 76,143 764,166 - 6,546,465
H 26,779 54,044 46,062 - 430,286
36,456 67,236 1,487,146 (158,464) 11,261,130
33,900 34,260 42,918 - 258,446
N 41,649 84,149 294,282 - 2,164,473
D 209,268 37,375 196,915 - 3,063,348
c 15,719 - 10,805 - 93,487
@ 2021
2021
NEO 2021 12 31 NEO
NEO
401(K)
NEO
2021 345,000
2021 CEO
2022 2022
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(
) @
675,000 — 1,898,758 4,014,091 548,758 773,758
- - - 2,936,314 - -
6,491,589 6,491,589 6,491,580 6,491,589 8,952,181 6,491,589
- - 23,156 23,156 - -

7,166,589 6,491,589 8,413,503 13,465,151 9,500,939 7,265,347

431,250 - 991,756 1,756,881 273,006 416,756
- - . 2,628,952 - -

117,015 117,015 117,015 117,015 430,286 430,286

_ _ 23,523 23,523 _ _

548,265 117,015 1,132,294 4,526,371 703,292 847,042
442,500 - 866,420 1,477,636 128,920 276,420

- - . 933,597 - -

_ _ 24,504 24,504 _ _

442,500 _ 890,924 2,435,737 128,920 276,420
1,376,250 2,057,330 2,999,205 338,580 509,830
- - . 1,556,590 - -
11,257,745 11,257,745 11,257,745 11,257,745 12,206,883 11,257,745
_ _ 14,664 14,664 _ _

12,633,995 11,257,745 13,329,738 15,828,203 12,545,463 11,767,575

300,000 - 583,321 976,381 83,321 183,321
- - . 907,609 - -
117,498 117,498 117,498 117,498 258,446 258,446
_ _ 23,308 23,308 _ _
417,498 117,498 724,127 2,024,796 341,767 441,767
- - . 6,947,959 - -

2,164,473 2,164,473 2,164,473 2,164,473 4,784,012 2,164,473

2,164,473 2,164,473 2,164,473 9,112,433 4,784,012 2,164,473

- - - 1,539,949 - -
2,935,330 2,935,330 2,935,330 2,935,330 4,000,692 2,935,330

2,935,330 2,935,330 2,935,330 4,475,279 4,000,692 2,935,330
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OoOoOoOoOodno
€))
2021 12 31
800,000 500,000
[®) NEO 2021
NEO
@
) NEO
75
(0)
() NEO
( ) CEO 1.5 NEO 1.25
©
() NEO
( )CEO NEO 1.5
@
() NEO
) 90
@
287,500
(©)
2021 12 31 50.75
O NEO
NEO
6,491,589 430,286 11,257,745
258,446 2,164,473 2,935,330
®) NEO
12
NEO
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2022

2022

)

PwC

PwC

25,000

2021

PwC

50

1994
PwC
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1994
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ooooooo
SEC SEC
SEC
2021 PwC
2021 PwC
a.
2020 12 31 2021 12 31
2,297,000 955,000 2,511,400 683,100
( )| (298,678,910 ) | (124,178,650 ) | (326,557,342 ) | (88,823,493 )
b.
2020 12 31 2021 12 31
773,000 648,000 956,800 740,500
( )| (100,513,190 ) (84,259,440 ) | (124,412,704 ) (96,287,215 )
a b.
)
C.
2020
2021 1,009,700
394,400 2020 1,206,000
371,000
d.
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2021 2020

2021 12 31
23

SEC

134
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S-X
38 59
12 31 2021 2020 2019 12 31
103
193
SEC
130.03 UFJ 2022 10
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12 31
2021 2020
339,593 44,157 402,683 52,361
15,221 1,979 21,216 2,759
41,299 5,370 63,370 8,240
399,931 52,003 314,366 40,877
76,906 10,000 101,563 13,206
872,950 113,510 903,198 117,443
453,674 58,991 468,181 60,878
120,973 15,730 155,104 20,168
206,432 26,842 202,979 26,393
76,991 10,011 89,532 11,642
175,460 22,815 138,082 17,955
1,906,480 247,900 1,957,076 254,479
49,993 6,501 66,174 8,605
372,201 48,397 446,682 58,082
107,500 13,978 30,000 3,901
529,694 68,876 542,856 70,588
88,759 11,541 112,275 14,599
268,781 34,950 305,393 39,710
106,474 13,845 102,281 13,300
993,708 129,212 1,062,805 138,197
16
500
0.001 91 12 91 12
90.6
601,703 78,239 579,801 75,392
40.7 39.7 (1,526,860)  (198,538)  (1,461,593)  (190,051)
(73,896) (9,609) (64,768) (8,422)
1,911,734 248,583 1,840,740 239,351
912,772 118,688 894,271 116,282
1,906,480 247,900 1,957,076 254,479
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OooooOodd
12 31
2021 2020 2019
2,605,669 350,518 2,581,934 335,729 2,420,416 314,727
675,223 87,799 658,028 85,563 581,420 75,602
2,020,446 262,719 1,923,906 250,165 1,838,996 239,125
1,068,189 138,807 1,019,494 132,565 955,600 124,257
666,395 86,651 646,848 84,110 615,970 80,095
51,870 6,745 . . - -
1,786,454 232,293 1,666,342 216,674 1,571,570 204,351
233,992 30,426 257,564 33,491 267,426 34,773
(1,533) (199) (1,332) @173)  (12,254) (1,593)
232,459 30,227 256,232 33,318 255,172 33,180
85,193 11,078 64,877 8,436 81,619 10,613
147,266 19,149 191,355 24,882 173,553 22,567
2.93 381 3.66 476 3.13 407
2.86 372 3.63 472 3.10 403
50,193 52,296 55,518
51,427 52,765 55,927
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OooooOodd
12 31
2021 2020 2019
147,266 19,149 191,355 24,882 173,553 22,567
(299) (13,476) (1,752) 19,708 2,563 (5,358) (697)
(220) 4,225 549 797 104 - -
123 16 19 2 - -
®)
(9,128) (1,187) 20,524 2,669 (5,358) (697)
138,138 17,962 211,879 27,551 168,195 21,870
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2019

ASC 842
- /

2019 12 31
0.4 /

2020 12 31
0.7 /

2021 12 31
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91 552,564  (1,326,605) (79,934) 1,635,751 781,867
- - - - 657 657
- - - - 173,553 173,553
- - - (5,358) - (5,358)
- - (825) - - (825)
- (4,929) 2,604 - - (2,325)
- 9,909 - - - 9,909
- - - - (82,189) (82,189)

91 557,544 (1,324,826) (85,292) 1,727,772 875,289
- - - - 191,355 191,355
- - - 20,524 - 20,524
- - (144,334) - - (144,334)
- (1,803) 7,567 - - 5,764
- 24,060 - - - 24,060
- - - - (78,387) (78,387)

91 579,801  (1,461,593) (64,768) 1,840,740 894,271
- - - - 147,266 147,266
- - - (9,128) - (9,128)
- - (80,420) - - (80,420)
- (1,292) 15,153 - - 13,861
- 23,194 - - - 23,194
- - - - (76,272) (76,272)

91 601,703  (1,526,860) (73,896) 1,911,734 912,772
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OoooooO
4
2019 12 71,850 (172,498) (10,394) 212,697 101,666
ASC 842 ) _ ) ) g5 o
- - - - 22,567 22,567
- - - (697) - (697)
- - (107) - - 107)
_ y - (641) 339 - - (302)
- 1,288 - - - 1,288
- - - - (10,687) (10,687)
2019 12 31 12 72,497 (172,267) (11,001) 224,662 113,814
- - - - 24,882 24,882
- - - 2,669 - 2,669
- - (18,768) - - (18,768)
0.4 y - (234) 984 - - 749
- 3,129 - - - 3,129
- - - - (10,193) (10,193)
2020 12 31 12 75,392 (190,051) (8,422) 239,351 116,282
- - - - 19,149 19,149
- - - (1,187) - (1,187)
- - (10,457) - - (10,457)
0.7 p - (168) 1,970 - - 1,802
- 3,016 - - - 3,016
- - - - (9,918) (9,918)
2021 12 31 12 78,239 (198,538) (9,609) 248,583 118,688
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12 31
2021 2020 2019
147,266 19,149 191,355 24,882 173,553 22,567
76,320 9,924 73,991 9,621 76,650 9,967
48,704 6,333 46,163 6,003 44,460 5,781
23,194 3,016 24,060 3,129 9,909 1,288
7,056 917 (287) (37) 3,829 498
13,026 1,694 3,209 417 - -
31,892 4,147 - - - -
(18,077)  (2,351) - - - -
5,821 757 (11,914)  (1,549) 1,965 256
20,219 2,629 (11,207)  (1,457) 2,746 357
(95,320)  (12,394) (31,137)  (4,049) 18,446 2,399
15,132 1,968 (153) (20) (17,435) (2,267)
(19,792)  (2.574) (31,616)  (4,111) (67,109) (8,726)
(13,279)  (1,727) 24,836 3,229  (7,184) (934)
(104,992)  (13,652) 87,452 11,371 (86,997)  (11,312)
4,412 574 14,389 1,871 25,098 3,263
141,582 18,410 379,141 49,300 177,931 23,136

(68,615)  (8,922) (63,823)  (8.299) (66,067) (8,591)
15,094 1,963 14,037 1,825 11,160 1,451
(16,242)  (2,112) (14,693)  (1,911) (8,432) (1,096)
(18,963)  (2,466) (14,949)  (1,944)  (8,073) (1,050)

(88,726)  (11,537) (79,428)  (10,328) (71,412) (9,286)

13,861 1,802 5,764 749 (2,325) (302)

(76,272)  (9,918) (78,387)  (10,193) (82,189)  (10,687)

(80,420)  (10,457) (144,334)  (18,768) (825) 107)
(1,871) (243) (709) (92) - -
(115,000)  (14,953) (142,500)  (18,529) (214,455)  (27,886)
155,000 20,155 115,000 14,953 145,000 18,854
(104,702)  (13,614) (245,166)  (31,879) (154,794)  (20,128)
(11,244)  (1,462) 12,506 1,626 (3,006) (391)
(63,090)  (8,204) 67,053 8,719  (51,281) (6,668)
402,683 52,361 335,630 43,642 386,911 50,310
339,503 44,157 402,683 52,361 335,630 43,642
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90

18.6
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10
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12 31
2021 2020

179,891 118,877

220,040 195,489

399,931 314,366

2021 2020 2019
14,249 12,295 14,149
31,300 15,952 14,931
(26,906) (13,998) (16,785)
18,643 14,249 12,295
12 31
2021 2020

14,266 10,540

2,784 -

6,087 4,123

3,690 9,182

4,382 10,002

9,333 10,565

17,041 9,107

1,158 33,312

18,165 14,732

76,906 101,563
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2019 842

ROU

ROU

ROU

ROU

12

10
50

ASC 350

50
2020

2021 2019
50
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ooo0000
ASC 350
30
2021 10
10
2021 10
2020 2019 12 31
20 2021
18.2
ASC 321 ASC 321
10
12 31
2021 2020

26,483 35,414

17,121 20,783

49,851 45,453

6,477 9,385

35,868 11,344

39,660 15,703

175,460 138,082
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52.2

Ogoooood
12 31
2021 2020

139,793 149,481

- 13,921

31,135 45,018
53,641 65,272
45,347 47,201
33,427 44,981
1,095 1,008

3,513 3,978
33,139 35,054
31,111 40,768
372,201 446,682

12 31
2021 2020

2,385 626
21,774 22,731
54,213 47,543
10,341 3,125
5,318 7,728

5,408 6,717

7,035 13,811
106,474 102,281

2021 2020 12 31 3.5 4.0
2021 2020 2019 12 31 52.1 49.5
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2021 2020 12 31 22.0 18.2
2021 2020 2019 12 31 3.8
5.7 1.3
15
2021 2020 2019 12
31 15.5 14.7 16.3
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2021 2020
2019 27.2 23.3 30.1
2009
IRS CAP
CAP IRS
2021 12 31 2020
2021 2022 CAP
IRS
2018
2015
10
2021 2020 2019
17,620 13,507 11,456
4,146 2,958 775
1,794 3,302 2,273
(5.,494) (1,091) -
(2,409) (1,377) (1,051)
(567) 321 54
12 31 15,090 17,620 13,507
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15.1
17.6

2021 2020

7.5

2018

2020 12 31
2021
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oOoOooodn
15.1
2020 12 31
17.6
12 0.1 1.0
2019 12 31
1.6 1.5 0.7 2021 2020 2019 12 31
6.7 5.1 3.6
2021 2020 2019 12 31 79.1
65.6 7.1 85.3 7.4
100
100
2018
2021
2020 2019 12 31
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2021 12 31
2021
2020 12 31 377.5 337.5
FASB
2021 2020 2019 12 31
23.2 24.1 9.9 2021 2020 2019
4.3
2021 2020 2019 12 31
FASB ASC 815 ASC 815 a
b
Cc
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ASC 815
ASU 2011-04 FASB
2020 FASB ASU  2020-04 848
US GAAP
ASU  2020-04 LIBOR
2022 12 31
ASU  2020-04
LIBOR
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12 31
2021 2020
45,027 45,242
281,192 278,779
() 44,021 34,954
147,786 146,413
162,746 137,914
129,675 164,963
6,746 8,119
2,021 2,112
819,214 818,496
(365,540) (350, 315)
453,674 468,181
1 2021 2020 12 31 11.0 13.6
2021 2020 2019 12 31 62.9
62.5 61.7 2021 12 31 2021

20
13.7

133/200



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn

2021 2020 12 31
12 31
2021 2020
32,179 32,179
9,449 9,449
29,261 29,261
18,537 18,537
EMEA 2,875 2,875
16,019 16,019
6,634 6,634
78,875 78,875
- 9,150
12,603 -
206,432 202,979
2021 12 31
9.2
20
2021 12 31
19
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12 31
2021 2020
24,599 24,599
- 3,763
24,599 28,362
2021 12 31 2020 12 31
40,716 40,716 40,716 40,716 18
43,841 24,697 32,546 21,680 14
11,598 11,598 11,598 11,598 15
8,989 3,827 6,145 2,938 10
51,176 23,090 71,095 23,998 10
156,320 103,928 162,100 100,930 14
2021 2020 2019 12 31
11.7 9.8 13.4
12 31
2022 9,282
2023 9,135
2024 8,625
2025 7,502
2026 7,135
2021 12 31
3.8
5.2
20
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oOoOooodn
2018 18 N.A.
400
350 LIBOR
5.0 7.5
10.0 2.25
3.00 2021 12 31
2021 2020 12 31
2021 12 31 2020 12 31
(€] (©)
@ @
201
30 35 018 30
400.0 307.5 337.5
1.85
30 2023
70.0 - 18
1.85
1 2021 2020 12 31 12
37.5 30.0
2 2021 2020 12 31 1.2
2.1
2021 12 31
12 31
2022 37,500
2023 270,000
2024 -
2025 -
2026 -
2027 -
@ 307,500
1 1.2
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2021 12 31
7.3 3.7

20

3.8

2021 12 31
3.8
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23
12 31
2021 2020 2019
48,447 51,828 51,072
5,734 4,366 3,387
592 1,056 169
(5,663) (5.,052) (5,743)
2,398 1,023 -
319 154 -
51,827 53,375 48,885
12 31
2021 2020 2019
51,570 56,395 54,993
322 138 -
1,871 709 -
25,427 82,662 184,502
74 9,206 -
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12 31
2022 35,960 2,152
2023 24,806 2,064
2024 19,254 1,954
2025 14,336 1,381
2026 7,341 260
2027 36,612 -
138,309 7,811
17,658 548
120,651 7,263
5.2 2021 12 31
25 0.001 500 0.001
100 0.001 2021
2020 12 31
12 31
2021 2020 2019
50,193 52,296 55,518
1,234 469 409
51,427 52,765 55,927
2021 2020 2019 12 31 0.1 0.4 1.4
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2021 2020 12 31
2021 0.38
2022
2022 28
2018 500
2021 2020 2019 12 31
5.1 14,000 80.4
31 2018 245.4
2021 12 31
2010
2010
2010
2010
2010
2010
7.0
2013 2010
3.2 2016
2010
5.9
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2020

2022

2018
1443

24
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76.3 78.4
0.375
0.385
1.6
0.8 2021 12
2010
2010
2010
2010
2010
3.8 2020



€5]
@
@
(©)

10

2021 12 31

2020 12 31

2021 12 31
2021 12 31

2020 12 31

2021 12 31
2021 12 31

2020 12 31

2021 12 31
2021 12 31

EDINETOOOO

OO000DO00oDOo00bDOo0OooOodn(eossst)

OooooOodd
12 31
2021 2020
16.10 .59
0.5 1.4
2.9 2.9
49.5 40.7
56 59
2021 12 31
770.6 38.71
(188.8) 37.74
(43.6) 77.71
538.2 35.89 1.15 8,303
538.2 35.89 1.15 8,303
2,398.0 46.71
877.9 41.68
(297.6) 32.00
(758.2) 63.77
2,220.1 40.87 4.62 27,353
974.6 40.39 3.59 13,361
3,168.6 44.76
877.9 41.68
(486.4) 34.23
(801.8) 64.53
2,758.3 39.90 3.95 35,657
1,512.8 38.79 2.72 21,665
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2021 12 31
2021 2020 2019
12 31
2021 2020 2019
14,435 7,419 368
807 (459) 430
8,402 5,232 934
2021 12 31 2021 12 31
2020 12 31 931.1 46.38
380.4 50.39
(307.6) 48.59
(119.0) 45.95
2021 12 31 884.9 47.39
2021 2020 2019
0.3 2.6
15.4 13.9 11.5
2021 2020 2019
7.8 9.9 4.1
2021 2020 2019
0.1 2019
2021 12 31 5.5
1.3 2021 12 31
25.3 2.4

10

141/200



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)

OooooOodd
2021 12 31
66,477 - - 66,477
- 6,590 - 6,590
- - 49,851 49,851
- - (10,341) (10,341)
66,477 6,590 39,510 112,577
2020 12 31
56,628 - - 56,628
- 1,145 - 1,145
- - 45,453 45,453
- (105) - (105)
- - (3,125) (3,125)
56,628 1,040 42,328 99,996
2021
2020 12 31 5.2
21.2
ASC 820 U.S. GAAP
ASC  715-30-35-60
13

14
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2021 2020

45,453 41,707

5,153 3,746

6,261 -

(7,016) -

12 31 49,851 45,453
2021 2020

(3,125) -

(8,702) (3,125)

1,486 -

12 31 (10,341) (3.,125)

ASC 321-10-35-2

2021 12 31 28.1 2020 12 31 5.0 2021 12 31
5.0 2021 12 31 ASC 321
2021
18.1
11
2021 2020 2019 12 31
2021 2020 2019

45,371 71,138 24,211
187,088 185,094 230,961
232,459 256,232 255,172
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2021 2020 2019
1,458 1,629 2,213
77,393 77,079 79,694
78,851 78,708 81,907
3,705 (14,430) (8,878)
(38) (563) 473)
2,675 1,162 9,063
6,342 (13,831) (288)
85,193 64,877 81,619
12 31
2021 2020

5,859 6,181

69,401 57,720

9,392 8,925

36,401 42,694

605 1,403

9,479 8,667

22,962 23,019

1,451 1,229

34 45

155,584 149,883

15,412 20,207

4,446 4,623

3,373 2,684

21,936 18,551

6,133 1,690

51,300 47,755

(80,186) (67,340)

24,098 34,788
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26.7
12.4 2022 2031 14.3
2026 2030 70.9 RE&D
RE&D
50
2019 12 31
12 31
2021 2020 2019

67,340 77,042 68,697
12,674 2,154 10,913®
@ (12,100)® (3,343)™
1720 2443 775®

80,186 67,340 77,042

9.8
12 31
2021 2020

26,483 35,414
2,385 626
24,098 34,788
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2019 12 31
12 31
2021 2020 2019
21.00 21.00 21.00
(0.19) 0.70 0.02
6.06 3.37 3.09
4.71 5.21 4.10
(0.06) 1.98 1.07
5.12 (4.59) 2.56
FDII (0.87) (2.78) (0.70)
0.88 0.43 0.85
36.65 25.32 31.99
2021
2021 12 31 60.0
6.0
100 401
18
2021 2020 2019
2021 2020 2019 12 31
4.4 3.7
2021 2020 2019 12 31
2021
10 80
10 50
a 60 b
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2021
20 10
100
2021 2020 2019 12 31
4.0 2.3 1.8
2021 2020 12 31 54.2
47.5
2021 2020 12 31 49.9
45.5
14
2021
12
557
2021 12 31
200
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12 31
2021 2020
557 -
6,033 1,145
- 104
12 31
2021 2020 2019
5,391 1,017 -
12 31
2021 2020 2019
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2021
2021
12 31
2021 2020 2019

568,774 625,538 722,526

547,755 453,022 304,422

354,252 326,478 329,978

336,651 361,627 346,276

EMEA 283,200 230,246 167,165

266,216 273,681 260,039

162,611 161,117 166,335

1,549 an 1,621

2,521,008 2,431,692 2,298,362

® 172,120 149,339 121,917

2,104 903 137

437 - -

174,661 150,242 122,054

2,695,669 2,581,934 2,420,416

1 2021 2020 2019 12 31 84.5

39.4 25.7
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12 31
2021 2020 2019

151,645 181,024 191,570

116,265 86,386 52,135

114,034 100,933 99,892

81,779 87,753 90,666

EMEA 41,988 24,078 10,195
67,511 68,027 61,081

37,330 33,466 33,569

610,552 573,039 539,108

18,346 21,168 15,693

(83,907) (22,430) (19,509)

(1,813) - -

(67,374) (1,262) (3,816)

543,178 571,777 535,292

(309, 186) (314,213) (267,866)

233,992 257,564 267,426

(1,533) (1,332) (12,254)

232,459 256,232 255,172
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12 31

2021 2020 2019
13,345 11,056 10,496
871 984 767
3,279 3,620 5,093
1,450 1,670 2,012
EMEA 1,106 1,017 1,260
906 1,876 3,866
3,637 2,912 2,310
24,594 23,135 25,804
11,765 8,081 6,689
4,888 5,092 4,008
1,579 - -
18,232 13,173 10,697
33,494 37,683 40,149
76,320 73,991 76,650

12 31

2021 2020 2019
24,382 19,363 14,814
714 1,061 1,283
854 1,420 1,223
1,330 2,197 816
EMEA 1,242 1,875 364
194 3,128 1,528
736 708 3,203
29,452 29,752 23,231
14,022 14,366 6,595
1,683 2,499 6,938
15,705 16,865 13,533
23,458 17,206 29,303
68,615 63,823 66,067

10
45
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10 10
12 31
2021 2020 2019
568,774 625,538 722,526
354,252 326,478 329,978
266,216 273,681 260,039
540,253 425,155 324,727
966,174 931,082 783,146
2,695,669 2,581,934 2,420,416
12 31
2021 2020 2019
() 1,442,659 1,491,803 1,423,485
® 1,062,549 922,553 863,125
@ 190,461 167,578 133,806
2,695,669 2,581,934 2,420,416
@ 2021 2020
2019 12 31 658 712
618

&)
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2021
12 31
2021 2020 2019
335,020 348,028 354,410
149,124 152,312 136,845
25,364 39,104 35,286
23,929 31,085 12,015
47,687 62,141 59,374
581,124 632,670 597,930
1
1.5 1.3
2021 2020 2019

19.2
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18
2021 2020 2019 12 31 8.6
11.2 17.9 2021 2020 2019 12
31 96.0 56.2 97.9
19
2020 12 3i
100 3i 15.7 2.1
0.8 2021 2022
7.0
3.1 24.5
14.4 0.3 2.1
0.8 0.3 0.3
3.1
6.4
3.7 10.0 0.7
2021 31
2021 100
16.8 0.4
0.9 2021 2022 2023
24.0
8.7 29.4
16.4 0.4 0.1
3.5
12.6
2.0 11.3 2.8 0.3
2021 30
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2021
2021
38.5 9.2 9.0
13.7 6.6 20.0
6.5 13.5
2021 12 31 20.0
2022
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2013 2021

12 31
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NU SKIN ENTERPRISES, INC.
Caonsolidated Balumce Sheets
(L5, dollars in thousands)
December 31,
20TV A0
ASSETS
Current sssets
Cash and cah aquivalents 5 1959 5 407683
Crrent investments 15,221 11216
Agcoumts receivable, net 41,139 63,370
Tevenicries, et 399531 4366
Propaid expenses xad other 76,906 100,563
Total current assets 72,950 90,198
Propesty and equipment, net 453,674 465,181
Orperating lease right-of-uie assets 120,973 155,104
Goodwill 206,432 202979
Oeher imtangible mssets, net T6591 #9532
Oaher ssets 175,450 138,082
Toial assets 5 1306480 3§ 1957076
LIABILITIES AND STOCKADLDERS® EQUITY
Current lishilities
Agccunts payable 5 495931 5 66,174
Aceried exponses ¥12.201 446581
Crzrent portion of longterm debt 107,500 30,000
Tiotal cusrent Hakilities 529,594 541856
(rperating lesse liakilities BE, 759 112,375
Lang-term debt 268,781 308393
Orher lishilities 106,474 102,281
Tots] lishilities 993,708 LOGZEDS
Commitrents and contingencies (Males 7 and 16)
Steckcholdens® equity
Class A common siock — 300 mdllos shares suthorized, $0.001 par vabse, 90,8 milBon shares issued a @
Additiomal paid-in capital 601,703 SToE01
Treasury stock, at cost — 40,7 million and 39.7 millicn shares (1,526,860 (1,460,593}
Accemulsted other comprehensive loss (73,596) (64,768}
Retained camings 1,911,734 1,840,740
Tofal stockhaldens’ equity 913,772 BE4.2T1
Tioial Habilities and stoekhobders” equity 5 | 906480 § 1957076

The accorepanying moles are an inegral paet of these consclidated Anancia stalements,

E ]
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NU SKIN ENTERPRISES, INC.
Comsolidated Stx of I
(U.5. dollars in thousands, except per share amounis)
Year Ended December 31,
201 0in e

Revenus 5 255650 8§ 2581934 5 2410416
Cost of sales 675,218 658028 SR1A20
Giross profit 1,020, b6 1,533,906 1,838 996
(hperating cxpenyes:

Selling expenses 1,068,159 1005 404 B55,600

(ememl and ndministrbive expenses 666,395 el BAE GI5970

Restructuring and irmpadrment cxpenses 51,870 — —
Total operating experses 1, TEG, 454 1,666,347 1571570
Owperating income 33,592 257564 26T A6
Orther incame (expense), net (Mote 17} (1,533) {13310 (12254}
Income before provision fior income taxes 32,459 156,131 255172
Provisian for income taces 5,093 6 BTT BLAIS
et income 5 147256 § 191,355 § 173553
Mt incoime per share:

Basic 5 193 3§ 366 § x13

Trilsted 5 18 3 163 3§ LR
Wid ghted -average commaon shares outstanding (000}

Basic 50,093 51,296 55518

Dibsted 51417 51765 55927

The accompanying botes ase an niegral past of these comsolidased financial stasements,

1
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NU SKIN ENTERPRISES, INC.
Consolidated Statements of Comprehensive Income
(U5, dollars in thousands)

Year Ended December 31,
1021 020 013
Net income 5 147,166 § 191,355 § 173,551
Other comprebensive income (loss):
Foreign currency translation adjustment, net of taxes of 5429, 5(299), and 5{867) respectively {13,476) 19,708 (5.358)
Met unrealired gains/{losses) on cash flow hedges, net of taxes of 51, 1866), ${2230) and 5—,
Tespectively 4,525 T —
Lews: Heclassification adjustment for realized losses!{gains) in cumrent cammangs, on cash Aow bodges,
net of taxes of {34}, ${5). and §—, respectively 113 19 —
[3,028) 0,524 [5.358)
Comprehensive inoome 3 138,138 § I11879 3§ 168,195

The accormpanying rates are an integral past of these consolicated financial statements.

i
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Bibils o Comtinli
N'I.!SKIR E;'rrmmusm,mc.
of Stockhalders Equity
l.‘US »:humhll'mwlﬁ'l
Clas A Additional Treasury Accumualaied Ciher Retained
Commos Sieck Paid-in Caplisl Stsckstcon Comprebemsivelow _ Earsingy  _ Toisl
Balance st January 1, 2019 5 a1 5 552564 8§ (1326605 % (79.934) § 1635751 § TRLEST

Cumnulative effect sdjustment from

adoption of ASC Topic 842 — 657 65T
Mt s

— — — —_ 173,553 173,553

Orther camprehensive jos, net of tax - - {5,358) — {5.358)
Repurchase of Class A comman stock

(Mote 8) — v (B25) F= w— (£25)
Exercise of ermployos sieck aptions {(—

million shares)pvesting of stock awerds — 4,929) 604 — — l.'l.?nlﬂ
Stock-hased compensatica - 9,509 - -
Cash dividends - —~ = — (82189) gmm
Halance at December 31, 219 H EI ] 557 5 (La2aEM) § (85,297 § LTITTZ %
et incoame - - — - 191,355 191,355

(rther comprebensive income, net af tax — — - 0,524 —_ 20524

Repurchase of Class A commaon stock

Motz 8) - - (144,334 - - (144.334)

Exervise of employes stock options (0.4

million sbases)vesting of stock awards - {1,803) 7567 — — 5,764

Seock-based compensation = 14,060 = = = 24 060
Cash dividend: = s =i — (78,387 (TE.IET)
Balance at December 31, 2020 5 =) .- 59801 §  (1461,553) § (64,768} § 1,540,740 5 BR4271
Mt 3 ol =i — 147 266 147 266
(rher comprebessive loss, et of mx -- - - (9,126) - (9,024)
Reprchase of Class A common stock

(ote B) - - {=0420) - - (80420)

Exervize of employee sfock options (0.7

millicn shares)vesting of stock swards — {1,292) 15153 — — 13,861

Stock-hased compensation — 13,154 — — — 13,194
Caik dividends — e = — {76,271} (76272
Balance at December 31, 2021 5 9 % G070 5 (05348600 § (Tiae) 5§ L9017 § LT

The sccompanying notes sre an integral pan of these consolidated financial staierments.

5
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NU SKIN ENTERPRISES, INC.
Consolidated Statements of Cash Flows
(U5, dollars in thousands)

Cash flows from opemting activities:
et income

Unrealized (gain)losses on equty investmenis
Dielerred taxes
Changes in operating sssets and Habdlities:
Accounty receivable, net

Met cash provided by operating activities

Cash flaws from imvesting activities:
Purchases of property and equipment
Procesds on investment sales
Purchases of izvestments
Acguisitions {oet of cash acquired)

Net cash nsed in imvesting activities

Cash Mows from financing activities:

Exercise of employee stock options snd taxes paid related (o the met shares settlement of stock
awards
Payment af cash dividends
Repurchass of shares of comman stock
Finance lease principal payments
Paymenis on delt
Proceods from deb

Met cash osed in financing activities

Effexct of exchange mate changes on cash

Nt increass (decroase] in cash and cash equivalents
Cush and cash equivalents, beginning of period
Cash and cash equivalests, md of period

EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn

Year Ended December 31,
2021 028 019
5 147,266 § 191,355 § 173,553
76,320 T390 TEA5D
48,704 46,163 44 460
23,154 24,060 9,509
10546 (287} 3x29
13,026 3.209 —
31,592 - =
{18,077) = ==
5821 (1.514) 1965
20,219 {11,207) 2,746
(95,320 (M,137) 18446
15,132 {153y (17435
{18,792) (31.516) (67,109)
(13,279) 24,836 (7184}
(104,997) §7.452 (BE59T)
4412 14,385 25098
141,582 379,141 177931
{68,515 [63,823) (66,067}
15,054 14,037 1,160
{16,242} [ 14.553) (8432}
{18,963) [14,345) (73}
(B8.725) [T9,428) (T1A13)
13,861 5764 (2325)
{T6,271) (T8, 38T) (8,185}
(80,420) 144,334) (825}
(1LETN) (709} -
{115,000 {142,500 (214,453)
155,000 115,000 145,000
1104, 702} {245, 166) {154,794
[11,244) 12,506 (3006}
{63,090) 57,053 (58,281}
402,688 335,630 35,511
5 339553 3 02683 5 335,630

The accormpanying notes are an integral part of these consolidated Gnancial statements.

L
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NU SKIN ENTERPRISES, INC.
Niotes to Consolidsted Finencial Statemnents

1. The Company

Mu Skin Enierprises, Inc. (the “Company™) is & holding company, with Mu Skin, being the primary operabing unit, Mu Skin develops and distributes premium-
quality, innowvative beuaty sad wellness products that are sold worldwide under the Nu Skin, Phermanex sad ageLOC brands and & small ninber of other products
wmmmmmm“wmwiumwmmw—mmmm;wmﬂm
Canada, Latin America and the United States; South Korea; Southeast AsisPacific, which includes Australia, Indanesia, Malaysia, Mew Zealand, the Philippines,
Simgapore, Thadland and Vietnam,; Earope, Middle Bt and Aftica ("EMEA™), which inchodes markets in Europe &5 well as lsresl, Russin and South Africs; Jepan;
and Hong KongTaiwen, Mmmmm—mmmlnmm—muwuhmmﬂﬂwm
subsidiaries it has scquired; MMMHMMNWWMH-&W&MWMMWM which inclades ather

investments by its Rhyz stmtegic i arm (the Company”s subsidi perating within each segment are collectively referred 0 ms the “Solsidiaries™),

1, Semmary of Sigaificant Accounting Palicia

The fidated finencis] statements inchude the of the Company and the Subsidissies, All gignificent ing pay =is and Emazactions are

e af extimates
The preparation of these financial staloments, in confirmity with sccousting principles generally accepted in the United States of Amenica {"ULS. GAAP™), requined

management to make estimates and msamptions that affeciad the reported smounts of assets and labalities, and disclasure of contingen? asvets and lishikities, at the
date aff the financial satements and the reparied amounts of revenoe snd expenses doning the reporting period. Actual results may differ from Bese estmates.

Carh and carh equivaleats
Cash equivalents are shart-term, highly liquid instruments with original maturities of 90 days or less,

Accosents recetvable

A receivable nep 15 cwed to s through our operating activities and are presented net of allowance for dowbtfid accounts, Appounts receivable
for core Mw Skin congists. primarily of credit card receivables, while sccounts receivable for our Rhyz investreenis consist primarnily of trade meceivables fiom
cusioener sales, For the Company's trade receivables from iis Rhyz isvestment cusiomens, the Company performs onpoing credit evalustions of its customers and
maintaing an allowance for expecied eredit losses. The allowance for expecied crodit losses represents the Company's best estimate based on curnent and bistorical
information, and reasorable and supportable fomecests of futone events and cirgumstances.

Trversarien

Inventories congist primasily of merchandise purciased for resale and are stated af the lower of Sandard cost or net realimble valoe, esing o standard cost method
which spproximaies the first-in, frst-out method, The Company had reserves of its inventory carrying valee tolaling $18.6 million and §14.2 million as of
Diecember 31, 2021 and 202, respectively,

Inventonies consist of the fallowing (1.5, dollars in thousands]

December ”I
L] AT
Raw materials 5 179891 § (TEETr
Fiished ,podl 220,040 195 488
Total invensory, net ] 399951 3 F14.366

Reserves of inveniories consist of the following (ULS. dollars in thousands):

2011 020 e
Begimning balince 5 laxs 3§ 12295 § 14,145
Additions. n3a0 15,952 14931
Write-offs {26,506) (13.998) {16,785}

Ending balance H 18642 3 14,249 § 12295
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By oo Cominli’
Prepaid expense and other

Prepaid expenses and other consist ol the following (U5, dollans in thousands):

December 31,
T AT

Dhefierred charges 5 14266 % 10,540
Prepaid income tax 2,784 s
Prepald inwentory and import casts 6,087 4123
Prepaid rent, issurance and ather occupancy costs 3,690 Q182
Prepaid promotion and event cost 4,382 10,002
Prepaid other taxes @333 10,565
Prepald softwase Hoerse 17041 107
Depeiats. 1158 3z
Oaher 18,145 14,732

Total prepadd expensc and other 5 o006 5 100,563
FProperty and equipment
Property and equipment are stated a2 cost less accamulated depreciation, Depreciation is recorded wing the stmight-line method over the following estenated useful
lives:
Husldmgs 39 years
Furmitire and fixtures 5.7 years
Compuiers and equipment 3 -3 years
Leaseiold improvemenis Sheater of estimated wseful lif or lease term
Seannens. 3 yeun
Wiekicles 3= 5 years

Expenditures for enaintenance and repains sre charged to expense & incurned. Whes an asset is sold or otherwise disposed of, the cost and sssociated sccumalated
deprecuation & d from the and the resubting gain or boss i recognied in the staterment of income. Property and equipment are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount of such assets may not be recovemble. An impairment koss is recogmized
if the carrying smount of the asset exceeds ity fuir value,

Leares
Om January 1, 2019, the Company sdopted Topic 842 using the modified retrospective method,

The Company determmines if an armagement i3 a losse ol inception. Openating leases are included in operaling loase right-of-use (“ROUT) asets, accroed expoases
and operating lease lisbilities on the consolidsted balamce sheets. Fimance leses are included in other assets, accrued expenses and other habilities on the
coesolidated balance sheets.

Operating lease ROU msets reprosent the Company™s right 1o use an anderlying asset for the bease term, and lease Habilities represent the Company's obligation 1o
make lsase payments arising from the bease. ROU assets and lease lishdlities are recagnised i the leass commencement date based on the estimated present value of
lease puoyments over the lease term, The Company uses its estimated incremental bosrowing mte based on the information wvailable af ent date in
determizning the presest valoe of futere payments, The operating lease ROU asscts alio include any lease payments made and exclude lease ingentives and initisl
direet costs incusred. The Company’s lease terma may include options to exiend or terminate the lease when i is reasonablly cenain that the Company will exense
thal aption. Lease expense for minimism loase payments i recoghized on & strad ght-line basts over the lease term. Lesses with a torm of 12 mosiha of heis are nal
recarded on the balance sheet. The Company’s leass ag da not contain any residual value guamntess,

The Commpany has lesse agreements with lease snd non-lease components, The Compuery accousis for the lease and non-lesse components as & single lease
companent.
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Goodvwill and siker intangible axseis

Goodwill is recorded when the coat of acquired basknesses exconds the fair value of the identifable set assets scquired. Goodwill and mniangibbe msets with
indefimite usefiz] lives are not amartized, but are assessed for impairment anmually an Octaber 1. In addition, impairment testing is conducted when events oecur of
circumstances change thet would more likely than not reduce the fair valoe of o reporting unft below its carrying amount. Goodwill and intangihle assets with
indefisite useful Hves would be writtes down i fhir value if congidered impaired. Guidance ender Accounting Siandards Codification (“ASCT) 350, Irtampiiler -
Gondwill aad Ceher, require an entity to test goodwill for impadrment on af least an annual basis. The Company hed the optios (o perform a qualintive asseasmenl
to determine ‘whethes further impairment testing is necessary o to perfirm a quantitative assessment by comparing the fuir value of a reporting usil bo its casrying
amount, including goodwill, Under the qualitative assessment, an entity is not requined to caloalate the fiir valoe of o reporting unit wnless the entity determines that
it is mere likely than not thas its fair value is bess tham it camying amcunt. I wnder the quantitative assessmcnt the fair valee of & reporting wnit is bess than i
cammying amount, then the smeant of the impairment boss, i amy, must be messured. In fscal yesr 2020, a quantitative assesament was performed. The Company
elected 1o perform ihe qualiiative sssessment dusing fiscal yoars 2021 and 2019, and determined that it i not mare likely than nat the carrying vahie exconds the fuir
value of the reporting units. Intangible sssets with finite mseful lives are d to their esti d residual values gver such finite lives msing the pright-ling
method and mviewed for impairment whenever events or circumstances wareant such & review,

The Company has histerically evalwated it goodwill for inspairment annually a8 of Jane 30 or more frequently & impakment indicators arose in sccordance with
Accounting Standands Codification ("ASC™) Topic 330, “Intangibles - CGoodwill and Other™ Tn the fourth quarter of 2021, the Company changed the date of its
an=mal sssessment of goodwill to October | for all reporting units. The change in besting date for goodwill is o change in sccounting principle, which management
believes i preferable as the new dafe of the assessment better aligns with the Compasy®s budgeting process and will creste a mose efficient and timely process
surrounding the impairment iests. The change in the assessment date does not delay, accolerate or aveid a potential impairment charge. The Company has
determined that it is impracticable o objectively determine projected cash fBows and related valustion eatimates that would have been used as of each October 1 of
prior reporting periods withoot the use of hindsight. As such, the Company prospectively apphied the change in anmal goodwill impairment testing date from
Oetober 1, 2021, Mo impairment wis recogrired during the yewrs ended December 31, 2020 or 2009,

A discassed further in Note 20 - Restrocturing and Seveance Changes, during the fourth quarter of fscal year 2021, hﬂmpnvmudmﬁlunﬂhn

goodwill and intangibles impasrment charge related o the CGrow Tech segment, which was echided = Restrecturing and i EXF im the ¢ L3,
stalemeats of ingome,

Equitty et tmenls

The Company hokds sirategic investmenis in other companies. These investmeats e accounied for under the messurement aliemative deseribed in ASC 321,
Irvestments - Equity Securitier ["ASC 3217) for equity isvestments that do not Bave readily determinable fair values. These invesienents are measarcd af cost, less
impadrment, if any, plis or mina changes resulting From chservable price changes in orderly transactons for identical ar similar investments of the same tsuer. The
Company does not ise significant influence over these comparies. These & are carried on the consolidated balance sheets within Other Assets.
L‘hnmmmrwmrxmpﬂmnuwmmmm&kmmnmﬂmﬂﬂ:ﬂm{mjmﬂwhmlmm
ofincome, See Mote 10 — Fair Vabse and Equity Tnvestments, for farther details arousd the Company s equity isvestments,

her assets
Orher sssets consist of the fallowing (115, dallars in thoussnds)

December 31,
FLT] 20z
Deefierred mxes 5 26481 3§ 35414
Dreposits for moncancelable operating leases. 17021 20,783
Cash surrender vahse for life insurance policies 40851 45453
R"hl‘-uf-m assels, F'mmd.ng, mel 6477 SRS
Lang-torm investments 35,E68 11,344
Dther 39,560 15,703

Total other assets § 175,460 § 135,082
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Accrwed expenses

Aceried expesses comaist of the fallowing (U5, dollars in thousands):

December 31,
0TV A0

Accrued sales foroe iasions and ather payments H 139,793 § 145481
Accrued income axes — 13521
Aceried other aues 31,135 45018
Acerued payrall and other employee expenses 53,641 65272
Acorued payable to vendors 45347 47,201
Shori-term operating lease lability 4 445981
Accrund royaliies 1,095 1,004
Sales retumn reserve 1513 1978
Dheferred revenue 33,159 35054
Orher 1NN 40,768

Total aceruod expenses H ¥ 5 446,481
uher Lahilities
Oeher lighilities consist of the following (U5, dollars i thousands):

Ditembir 31,
FLET] 0z

Defierred tax Habilities H 1385 § a6
Reserve for other tax liahilities 21,774 13,731
Linbility for defermed compensation plan 54113 47043
Centingent consideration o341 3125
Fuance lease lablites 5318 e
Asset retirement obligation 5408 a717
Orher 1053 13811

Tiotal other liakdkitbes H 106474 5§ 102,281

Met sales inchude products end shipping and handling chesges, ned of estimates for product refums and eny relaied sales incentives, Revenue is mossured & the
amount of consideration we expect o reedve in exchange for ransferring products, All revenue i recognired whea we satisly ous performance obligations under
the contract. The Company recogniees revenus by trasfiering the prosmised products to the customer, with fevesue recognisad al shipping potnt, the paint in time
the customer obiains control of the produocts. The Company recogmizes revenue fior shipping and handling charges at the ime the products are delivered fo or picked
up by the custemer, A reserve for product retums is acensed based on hissorical expezience totaling 53,5 milkion and 34,0 million as of December 31, 2021 and
1020, respectively. During the years ended December 31, 2021, 2020 and 2019, the Company recorded sales returns of $52.1 million, $49.5 million and $51.2
million, respectively. The majority af the Company's cantracts have a single performance obligation and are short term in mature. Sales taoes and value added taxes
in foreign jurisdictions that are collected from customers and remitted to govermmental authorities are accounted for oa a net basis and therefore are excluded fiom
e sales,

Comiraa Linbiliter — Cuntomer Loyaliy Prograoms

Contract linbilities, reconded as deferred revenwe within the accrued expenses line in the consalidated balance sheets, include loyalty point progrem deferrals with
cerialn castorners which aro sceounted for s & reducthon in the iremsaction price and are penemally recognized as pednis are redeemied for additional producta

The balanoe of defermed revesue related to comtract labilities was 5220 million and $158.2 million as of December 31, Elﬂt.mdm.mﬁwb:'ﬂmmﬂm
linbilities impact 10 revesme for the yesrs ended December 31, 2021, 2020 and 20019 was & decrease of $3.8 milkian, & decrease of $5.7 million and an incresse of
§1.3 millian, respectively,

Discgyrepalion of Revenme

Please refer to Mote 15 - Segment Information for revesne by segment and product lise.

L
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Arrengements with Mulilple Performoace Obligations

The Company’s contracts with castomers may inclade multiple performance obligations. For such ssrangements, the Compasy allocates revenuss 1o sach
performance obligation based om #ts relative standalone selling price. The Company genenlly determines standalone selling prices based oa the prices charged o0
customers for mdinvidual prod sales ta

Shipping and handling corte

Shipping and handling oosts are recorded as cost of sales and are expensed as incurred.

Adveriising expeases

Advertising costs are expensed as incurred ssd are inchaded in general and admimigtmtive expenses i the accompanying consolidated statements of income.
Advertising expense incurned for the yeans ended December 31, 2021, 2020 and 2019 sotaled $15.5 million, $14.7 million end $16.3 million, respectively.

Selling expenses
Sdhnlmmﬂ:efaw'lmﬂmﬁmmuﬂmcmﬁmumn:wﬁdw:@mﬁ1mmnmmmerm-lw
its Brand A ffiliates, ns well as salasies, service fices, benefits, bonuses and other labor and mployment expenses the Company pays o its sales force in Mainland

Msdh;mﬁnmmdtﬂumhMﬂm}'mh1hﬂuﬁuhﬂmhﬂpﬂmmmﬂhmunmﬁmﬂn
reductions to revenae. The term “Hrand Affilistes™ refers to members of the Company’s independent sales force & all of the Company’s markets besides Mainland
Ching, In each of the Company’s markets, except Muinkind Chins, Sales Lesders can camn “malsi-level” compensation under the Company’s global sales
pensaticn plan, inchudi jans for product sales 1o their consumer growps s well s the product sales made through the sales netwosk they have
WNMNWMmtwmmmHﬂmﬂh

Owtside of Mainkand China, the Compamy®s Band Affiliabes may make profits by purchasing the prod; from ‘the Company af o di t and selling them to
cossusnen with a mark-up. The Company does not account for nos pay additional commissions on these mark-ups received by Brand Affilisies. In many markets,
the Company also allows individuals who are not members of s sales foroe, relierred 10 & “prefemed customens,” to buy products direcily from the Company #l a

discomnl. The Company pays conmissions an preferred customer panchases 1o the referring member of ils sales force.

Rerearch and developress

Ressarch and development costs ane expensed as incirrod and are included @ general and admindstrative exp in the pasniing lidabed statemnents af
income mnd totaled $27.2 million, $23.3 million and 530, 1 million in 2021, 2020 and 2019, respectively,

Deferred tax azete and Nobilities

The Compamy for i fames in pocordance with the Inoome Taxes Topic of the Financial Accounting Standards Codification, These standands establish

finuencial sccounting and repesting standands for the effects of income taxes that result from an enterprise’s activities daning the current and preceding years. The
Coenpany takes an asset and lability approach for financisl mﬂuﬂmnguflmmumtmmimwmmr fareign
jurisdictions based on the profits reafized in those jurisdictions, which can be significantly impactod by torms of intercompany icms et e Ciarep
mdi'uﬁ:n'umiﬂil.l.mmmmnﬂhhm“uddmhsmmmwhmﬂmdnwmmnddmtn:l'lhil.h-
by jurisdiction. These deferred tax mssets nssume sufficient futore eamings will exist for their realization, and are caboulated using anticipated tax mies. Valuation
allowances ase established when nocssary to reduce defierred tax assets 1o the amounts expecied fo be ultmately reslized.

Unoerimin fax poritians

The Company files incorse tax refums in the ULS, federad jurisdiction, and in various state and forelge jurisdictions. In 2009, we entered into o volusiary program
with the TS5 ealled Compliance Assarance Process (“CAPT). Under the CAP program, the TRS sudits the tax position of the Compasy to entilly and resolve any
tax iisues that may arise througheut the tax year  As of December 31, 2021, tax years through 2020 have been andited and are effectively closed 1o Further
examination. For tax yeans 2021 and 3022, the Company is in the Bridge phase of the CAP program, punsuant to which the TRS will rot accept disclosures, will not
conduct reviews and will pot provide letien of mswance for the yvesr, There are limited ciscumstances that tax years in the Bridge phase will be opened for
cxasnination. With a few exceptions, we are no bonges subject 10 state and kacal income tax examination by tax swthoriiies for the yean before 2018, In major
foreign jurisdictions, tbe Compasy i penerally mo longer subject 1o income tax examinatians for years befone 2015, Howeves, stabites in certain muskets may be o
long as ten years for tmnsfier pricing related ismues. The Company is ly ender imation in cevtain foreign jurisdictions; however, the outcomes of those
revicws are not yet deberminable,

A reconcihation of the beginning and ending amount of unrecognioed tax benefits moludad in other Habilities 15 & fodlows (1.5, dollars in thousands):

0z 030 mie
(Fross balancs at January 1 5 17600 § 13,507 § 11456
Incresses related 1o prior year tax pasitions 4,146 1958 75
Incresses related i0 current year tax positions 1,754 3302 217
Setilements (5,454) (101} —
Thecreases die to lapse of statutes of limitations (2.409) (13T (1051}
Currency adjustments (567} 3 54

Greenss balance at December 31 5 15000 § 17620 § 13,507
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At December 31, 2021, the Company had $15.1 million & unrecognized tax benefits of which 515.1 million, if recognized, would affect the effective tax e, In
comparizon, at December 31, 2020, the Company had $17,6 million in unrecognized tax benefits of which $17.46 millign, if recognized, would affect the effective
tax rade. The Compansy's unrecognised tax beneliis relate 1o muliiple foreign and domestic junisdictions. Droe 10 poleatial changes in snrocognizad tax benefits from
anhpkmdumumnmmmmm s well as the expimtion of various statutes of limitation, it is reascnably possible that the Company’s
gross mnrecognived tax benefits, et of forign corrency adj ‘may increase within the nexd |2 months by & mage of approcimately 30,1 to $1.0 million.

Daring the years ended December 31, 2021, 2000 and 2019 the Company recognized $1.6 millies, 51.5 million sad $0.7 milkon, respectively in interest and
pﬂﬁummﬂd 1o uncerlain tax posstions. The Company had $6.7 milbion, 55.1 milkon and $3.6 million of scerued interest and penalties relabed 1o
aD ber 31, 201, 2020 and 2019, respectively. Interest and penalties nelated to uncertain tax positions are recogrized as a companent of

lmmm
Net income per shane

Met income per share is compuied based on the weighted-avernge mumber of commes shares cubtending during the periods presented. Additionally, diluted
earmings per share duta gives effoct to all potentially dilutive common shares that wene guistanding during the periods presented (Mote B

Forgign cwrrency ranskation

A significast portion of the Company'’s business operstions occars cutside of the United States, The bocal currency of each of the Company's Subsidiaries is
comsidersd its fimctional cusrency, except for the Compasy’s sehsidiaries in Singapors and countries deemed kighly inflationary where the U5, dallar is used. All
masets and lishilities are transhated into ULS. dollars at exchange rates existing at the balanoe sheet dates, revenue and experoes are tranilated a1 weighted-avernge
exchange rates and stockholders’ equity is recorded st historical exchange rates. The resulting foreign currency translation adjustments are recorded a3 & sepamte
component of sockbolders” equity in the lidased hal sheets and tunsaction gaing and losses are incheded in other income (expense) in the consolidated
slatermenits of inconse. Met of tax, the sccumulated other comprehensive loss related to the foreign currency translation sdjustreents are $79.1 million {net of tax of
$7.5 millian), $45.6 million (net of tax of 57.1 million), and $85.3 mmillion (net of tax of $7.4 million}, at December 31, 2021, 2020 and 2019, respectively.

Clanrification of a kighly inflationary sconsmy
&nﬂhhmﬂmﬂmhﬁ.hlp&inﬁiﬁuﬁmwimuamhﬁwiu.fh:mmm‘q:wmﬂnu‘ryImurmm & three-year period as well as
cther qualitative factoss including historic inflation mte trends (Encreasing mnd d ing), the capitsl intensivensss of the operation and other pertinent sconcanic

facices, The fanctional currency in highly infistionary economdes is required o be the fonctional cusrency of the enfify's parent company, end tmsssctions
denominated in the local cusrency are remeasured to the flenctions] camency. The remcasuresnenit of local cwmrency into 1.5, dollams creates foreign currency
trasdaction pains of boises, which the Company inclodes in its consolidated satements of incarme.

In the second qasrier of 2018, published inflation indices indicated that the theee-yesr cumulative inflaticn in Amgeating excesded 100 percent, and &5 of July 1,
1018, we elecied 10 adopt highly inflationary sccounting for our subsidisry in Argestiss. Under highly inflationary sccounting, Argenting’s fanctionsl currency
became the ULS. dﬂhrmdhmﬂmlmdhhmﬁmhnbmmmndmus dolllars using both curment amd historical rates of exchange. The
effiect of changes in exchange mtes on peso-d ¥ assets and linbilities has been reflected in eammings in Other income (gxpense), net and was not
material. As of December 31, 2021, mmmm:mmmmw Net sales of Argenting were less than 2 percent of our consolidated
et sales for the year ended December 31, 2021, 2020 and 2015,

Fatr vale of financial inirumenis

The casrying value of financial isstnenents including cash and cash equivalents, accousits receivabile and sccousts payable spprozimate s valwes due fo the short-
torm nature of these instraments. The Company’s carment investments as of December 31, 2021 inchude certificates of doposits and pre-refunded municipal bonds
that are classified by management as held-to-maturity s the Company had the positive intent and ability 1o bold fo maturity. The carrying valwe of these current
investments approximate fiir valoes doe to the short-term ratare of these instruments. As of December 31, 7021 and 20020, the fiir valoe of debt was $377.5 million
and $337.5 million, respectively. The estimated fair value of the Compasy's debt is based on dnterest rades available for debt with similar torms and remaising
maluritics.
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TthEqd:ﬁmhuddinqlnrvﬂw:-ﬂmml}ntmﬁbcmmﬂlln.l.-:tqrp.dlnh-qﬁrl'llinhyl.n'lb ipal or most ad OO
market fior the nsset or lahbility in an orderfy transaction ket pasticipants at the messurement date. Omn & quarterly basis, the Compay messures at fair

valug cortain wmm&uﬂhmhﬂmhmm;wmﬁrlhmﬁmmmwmmmmﬂwm
valuation techniques are observable or unchiervable. Observable mputs reflect data obtained from independent sources, while unchiervable inputs reflect the
Company's market assumptions. These twa types of inpuats have created the Fallowing fair-valwe bierarchy:

®  Level | — quobted prices in sctive markets for identical assets or lakslities;
& Level 2 — inputs, olber than the quoted prices in active markels, Mmmwﬂhﬂh:hﬂywmhﬂr
# Level 3 - mobservable imputs based on the Company”s own

Accoamiing sinndards permit companies, at their option, 1o measure many finsnclal instruments and cortain other iteens at fair vale. The Company has elecied not 1o
apply the fair valae option to existing eHgible Hema.

Siock-based compentation

Al share-hasod payments, incloding grasts of sock options and restricted siock units, are required 1o be recognized in the Compasy's finsncial statements based
wpon their respective gant date fair values. The Black-Scholes option-pricing model is wsed to estimate the fair value of sicck options, The determination of the far
value of stock options is affected by the Company”s stock price and a number of assumptions, including expected volaglity, expected life, risk-fiee interest rate and
expecied dividends, The Company uses historical volatifity s the expecied wolstility assamprtion requined in the Black-Scholes model, The expecied hife of the siock
optians i based on historical data trended into the fisture. The rsk-free interest rate assimption is based on abserved interest rates appropriate fis the expected terms
of the Compamy's stock optians. The fair valwe af the Company s restrictad stock units is based on the closing market price af its stock on the date of grant less the
Company's expected dividend yield. The Company recognizes siock-based compensation net of actual forfeitures over the requisite service pericd of the sward.

The total compensation expense related 10 equity compensation plans was 523.2 million, $24.1 million and $9.9 millioa for the years ended December 31, 2021,
1020 and 2019, respectively. In 2021, 2020 and 2019, these amounts reflect the reversal of none, none, and $4.3 million, respectively, for certain performance-based
awards that were no longer expected fo vest. For the years ended Decernber 31, 3021, 2020 and 2019, all stock-based compersation expenss wis recorded within
geevcral snd admrinisimative expenses,

Reparting comprehentive incoms

Coemnprehengive income is defined as the change in equity of & business enterprise dusing a pericd froen transactions and other evenis and circamstances freen non-
cwner soarces, and it includes all changes ia equity dusing a period except those resulting from investraenis by ownens and dstributions to owsers.

Dierivative inntrumerts end hedgieg activitles

FASH ASC 315, Derfurtives amd Hedping (“ASC 3137, provides the disclosure requirements for derivatives sl hedging activities with the ket to provide asers
of financial statements with an enhanced understanding oft (a) how and why an entity wes derivative imstnzments, (b) how the entity accoants for derivative
ingtnaments and related bedged items, and {c) how derivative instruments and relsted hedged items affect an entity's financial position, finanial performance, and
cash flows, Furiher, qualitmfive disclosures are reguired that explain the Company s chjectives and strategies for using denivatives, as well as quantitative disclosures
shemt the fuir value of snd gains asd losses on derivative instnaments, and diselosares sbout credit-risk-relsied costingent festures in desivative instraments.

As required by ASC 8135, the Company records all derivatives on the balance sheet of fair value, The sccounting for changes in the fair value of derivatives depends
omn the intended use of the derivative, whether the Compeny has elected 1o designaie a derivative in 8 hedging relstionship and apply hedge scoounting and whether
the bedging relationsiip has satisfied the crileria necessary 1o apply hedge sccounting. Dervatives desigraied and qualifiing as lbﬂnod‘lhnmhw
in the fiir value of an asset, Hability, or firm commitmenst attributable to a pasticular risk, such as Eierest rate mak, are consadered fair valoe bodges. Dervatives
desigmated and qualifyieg as a hedge of the exposurs 1o varisbility in expected future cash flows, ar other types of fonecasted transactions, are considersd cash flow
bndges. Derivatives may also be designated s hedges of the forsign currency exposure of o net investment in a foreign operation. Hedge sooounting pemerally
prevides for the mabching of the: dming of gals or loss recognition om the bedging mstnement with the meognition of the changes i the falr value of the hodged assel
ar Hability that are aitribatable 1o the hedged risk in a fair value hedge or the eamings effect of the hedged forecasted rassactions in & cash flow hedge. The
Company may enter inlo derivative contracts that are intended to economically hedge cerlain of its risk, even though bedge accounting does not apply or the
Company elects not to apply hedge accounting,

L1
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In acoordamce with the FASBS fuir valoe measurement guidence in ASLF 200 1-04, the Compaery made an accounting policy election o messure the oredit sk of its
derivative financial instruments that are suhject to master netting agreements on o net basis by counterparty portfolia,

Recent arcoumnling promaumcements

In March 2020, the FASH fswed, ASU 2020-04, Reference Rate Rglorm (Tople 8480 Focilitaion of the Effects of Reference Rare Riform on Finasckal Reporting,
which provides opthonal guidance for a Hmited time to case the potential burden bn accounting for the elfects of reference rate refiem on finsncial reponting. The
wﬂmpm-dummﬂupﬂlmu:ﬂumpﬁmfﬂ%uﬂumm bhhm; I hips, and other transactions alTected by referance rate
reform if certain criteria are met. AST 2000-04 applies. only 10 1 hips that meferenos the Londion Interbank Offered Rate (“LIBOR™) or
mu-.:mﬁ:mmmmhmmmmummmmmwwmmammwm
modifications made snd hedging relationships entered o or evaluated after December 31, 3022, The amendments in ASU 2000-04 are elective snd are eifective
wupon issuance for all entities. The Company elected to apply the hadge accounting expedients related to probability and the sssessmesits of elfectivencss for fistare
LTROR-indexed cagh flows t0 assume that the index upon which fistore hedged transactions will be based matches the index on the comesponding derivatives.
Application of these expedicsis preserves the presentation of derivatives consisient with past presentaticm, The Compasy continees fo evaluabe the impact of the
guidases and may spply other elections s applicable as additional changes in the market ooeur,

X Proeperty and Equipment
Progerty and equipment are comprised of the following (115, dollars in thousands):

December 31,
ELHT] 2020

Land 5 45027 § 45,242
Huildings 281,092 278,719
Construction in p:mw':” 44021 4554
Furniiere and fixtures 147,786 146413
Cemnpeters and equipment 162,746 137914
Lensebold improvements 128,575 164,363
Secanners 6,746 Bile
Wikieles 2,021 112

Ble 214 BIEAM
Less: sccursulated deprecistion (365 540 (330315

§ 453,574 § 465,181

{1} Ceonstroction in progress includes 511.0 million and $13.6 million as of December 31, 2021 and 2020, respectively, of cligibde capitalized internal-use software
development costs which will be reclassified o competers and squipment when placed into service.

Dhepreciation of propesty and equipment totaled 562.9 million, $61.5 milllion and 361.7 million for the years ended December 31, 021, 2020 snd 2019,
respectively. The Company reconded an impairment of $13.7 million for the year ended Decesnber 31, 2021 in comnection with our fiscal year 2021 restruchring
plan, see Mote 20 — Restructuring and Severnnce Charges.

4, Goodwill

The following table presents goodwill allecated to the Compasy’s reporiable segments for the pericds ended December 31, 2021 and 2020 (1.5, dollars in
thomsands)

December 31,
f] 20
N Bkin
Mainland China 5 2,07 3 e
Americas Boag AR
Sowth Korea 20,361 9261
Southenst AsiaPacific 18,537 18537
EMEA 2E75 2ETS
Jepan 1601% 16015
Hang Kong/Taiwsn £,634 G534
Ry Imoestmends
Marufacturing TBETS TEETS
(row Tech - 2,150
Ry Oher 12,603 —

Total -] 206,432 3 202978
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MtnFI}mij;pndm[lurmlhde.S.&MWmﬂﬂwmhzmmmﬂummmnunﬂawt
& anrrual imp ection with the Company's decigion 1o exit the Grow Tech segment, a 39,2 million impairmeent charge was mecorded in the year

endad December 31, 2u:| mﬂm znmwumwmmumwmtmwmuw

The increase in the Rbyz Other segment goodwill during the year ended December 31, 2021 is due to an soquisition. See Note 19 for further discossion of this

& Other Intangible Assels

(her intangible ssets consist of the following (L5, dollars in thowsands):

Ca Amouni &t December 31,
021 20
Tndefimite lifi Slangible asset:
Tendennurics and trade names H 4599 5 24 599
Other indefinite lived imtangibles — 3763
5 4599 5 15362
December 31, 221 Drecember 31, 202
Widghted-
nverage
Groas Carrying ~ Accomuplated  Gross Carrying  Accomumlated  Amortieation
Fizite life intangible asscts: Amoust Amoriiestion Amgunt Amaortization Perbed
Scanner tec hnalegy 3 40716 % dWTe 5 0,76 § 40,716 IE years
Thevelaped teckmology 43541 24,687 12,546 680 14 years
Sales foree petwork 11,508 11,558 11,598 1538 15 yesm
Trademarks. LT 3s7 6,145 2938 10 yeans
Onher 51176 13,090 71,095 3,998 10 years
H 156,320 3§ [EE 162,100 § 100,530 14 yeum

Amortizsticn of Aritelife istangible asscts toaaled $10.7 million, $9.8 millian and $13.4 million for the years ended December 31, 2021, 2020 and 2019,
respetively.

The esti d asmual ization exp for each of the five succeeding fiscal years ane as follows (U5, dollars i thousands):

Yiar Ending December 31,

32 5 2,282
w23 035
4 E625
2% 7502
026 TA35

Indefinite Kfe intangible asscts wre mol emortized, rather they are subject to aanual impairment tests, Findte life intengibles are smontized over their wseful Hves
mless circumstances oocur that cause the Company 1o revise such bives or review sach assets for impairment. [n cosmection with the Company's decision o exit the
Cirow Tech segment, o 33,8 million impairment charge related to other indefinite Fved intangibles and & $3.2 million impairment charge related to other fimite lived
intangitdes was recorded in the year ended December 31, 2021, see Mote 20 for farther discussion restructering and impairment of the Grow Tech segment,
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b, Long=Term Debit

On April 18, 2018, the Company entevod inio & Credin Agreement (the “Credit Agreement™) with several financial institutions as lenders and Bank of America,

MLA., as admisistrative agenl. The Credit Agreement pravides for a $400 million term loan facility and a $350 million revobving credit Escility, each with a term of

firve years, Baoth facilities. bear interest at LTROR, phis » margin based on the consolidated levernge mtio. The term Toam facility amortizes in quarterdy mstaflments in

ampusis reeulting in an ansual emortization of 5.0% dusing the first and sccond years, 7.5% during the thind and fourth years and 10,0% during the fifth yer after

the closing date of the Crodit Agreement, with the romaisder payable sl finsl matority. The Credit Agreement requires the Compasy o mainisin & consolidated

leverage ratio nol exceading 2.25 ta 1.00 and & cossobidated erest coverage ratio of no les than 3.00 to 1.000 As of December 31, 2021, the Company was in
Hance with all covenants under the Credit Agroement.

The fallowisg table summisires the Company's debi faeilities as of Decembser 31, 2021 and 20340

Facility or Original Ealance ns of Balance ms of
Arrangement Principal Amount December 31, 2021 (%) December 31, 3020 F2  Interest Rate Repayment Terms

Credit Agreement term 5400.0 million 53075 million 5$337.5 million  Viariable 30 day: 35% of the principal amoust &

loan fucility 1.85% payable in increasing quarterly
installments over o five-year period
that began on Juse 30, 201 8, with the
remainder payabile a1 the end of the
Five-yoar term,

Credit Agreement $7000 millice — Vasiable 30 day: Revolving Hne of credit expines

revolving eredit facility 1L85% April 18, 2023.

{1} As of December 31, 2021 and 2020, the current portion of the Compamy's debt (i.e. becoming due in the mext 12 mesths) included 337.5 million and $30.0
million, respectively, of the balenee of its term loan under the Credit Agreement,

(2} The carrying value of the debt rellects the amounts siabed in the abave table, less debl Banancs costs of $1.2 million sand $2.1 million as of December 31, 2021
wnd 20, respectively, related 1o the Credit Agreement, which sre not reflected in this table.

Mntusities of all long-teren debi i December 31, 2021, are &3 follows (U8, dollams in thousands):

Vear Ending December 31,
w02 5 37,500
13 270,000
024 —
b (FL] Ers
26 —
Thereafler —
Total {1 5 307,500
—_—

(I} The camrying vahe of the debt reflscts the amounts stabed in the above table lexs debt issuance costs of $1.2 million, which is rot reflected in this tble.
T Leases

The Company has opemting and finance leases for regionsl offices, mamfactuning fecilities, retail cemers, distribution cemters and certain sgoipment. The
Company's leases have remaining bease torms of | year o 23 yeans, some of which include options to extend the beases for up to 20 years, and some of which
inchade options lo ierminate the loaves within | yoar

As of December 31, 2021, the weighted g bease terms was 7.3 and 3.7 years for operating and finsnce lesses, respectively, As of Degember 31,
2, mwmwmwmms A% and 3.!-'!!& for operating and finance leases, respectivedy.

™
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The camg of lease expense were as follows (1.5, dollars in thousands):
Yiear Endid December 31,
021 1020 019

Orporating loase expense

Operating lease cost 3 AR 5 51828 § 50072

Variahle lease cost 5,734 4366 1387

Shaert-term lease oot bord 1056 6%

Subleass income (5,863) (5.051) (5.743)
Finance lease expense

Amortization of right-ol-ose ssets 2,358 10323 —_

Irterest on lease: lahilitics E1E] 154 —
Total kease expense 3 51,527 § 53375 3§ 4R ERS
Supplemental cash fAow information related fo leases was as follows (LS. dollars in thousands):

Year Endod Dicamber S:II
2021 L0 e .
Openating cash outflow from opemting lexses H HIES - 56,195 § 5459
Operating cash outflow from finance leasos 5 u: 5 138 5 —
Financing cash outflow from finance leases 1 1871 & i —_
Right-of-use assels obained in exchange for openting lease obligations 5 15417 % BE2L662 § 184, 502
Right-of-use assets obfined in exchange for finance lease obligations H EE 1 9,206 % —
Minhurities of lease liabikites were as follows (ULS. doflars in thousands):
Orperating

Year Ending Decomber 31, Leasey Finance Lesses
i () 5 X060 § 3152
023 24,506 1064
24 19,254 1954
s 14,336 1381
W26 7341 260
Themafier 36612 —
Tatal 138,309 TRl
Less: Finance chatges 17,658 S48
Toal principal Hability 5 120,651 § 7,263

The Company has additional bease Habslizies of §5.2 million which have nol el commenced as of December 31, 021, and as such, have not been recognined on the
cossolidated halance shewts,

8 Capital Siogk

‘The Company’s authonired capital slock consists of 25 millson shares of preferred stock, par valiee S0.001 per share, 500 million shares of Class A common sbock,
par value $0.001 per share, and 100 million shares of Class B common siock, par valoe 300001 per share. As of December 31, 2021 and 2020, there were no
prefermed or Class B common shares outsianding. Each share of Class A common stock enfitles the holder io one vole on mafters submitted to 8 voie of the
Company's stockholders. Stock dividends of Class A common stock may be paid omly to boldess of Class A comman siock. Class A comsnes slock has no

comversion rights.

Feighted average common shares outrigeding
The following @ a reconciliation of the weighted-average shares. fing for purposes of computing hasic and diluted net income per shase (in
thoasands )
Year Endod December 31,
201 1010 FLIE]

Hasse weighted-sverage comman shires outslanding 50,093 51,206 55518
Effect of dilutive secarities:

Stock awards and options 1,734 459 09

Dilated weighted-avernge common shares calstanding 51,427 52,765 55927

|
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For the yeans ended December 31, 2021, 2020 and 2019, other stock options totalieg 0.1 millian, 0.4 millkon and 1.4 million, respectively, were excloded from the
calgulation of diluted earmings per share because they were anti-dikotive,

Dvidemals

Qrosnierly cash dividends for the wears ended December 31, 2021 and 2020 totsled $76.3 million and $784 millios or S0U38 per share in ol questers of 2021 end
$0.375 for all quartens of 2000, In Febmasry 2022, the board of direcions has declared a quasterly cash dividend of 50385 por share of Class A comman siock 1o be
paad on Mareh 9, 2002 to stockholdens of recond on Febraary 28, 2022,

Repurchases of common stock

Tn July 2008, the Company’s boand of directors approved a now repuschase plan with an suthorixation amoust of $500 million. The repurchases are used primarily
fpr sttegic initiatives and o offset dilution from the Company’s equity incentive plans. Dusing the years ended December 31, 2021, 2020 and 2019, the Cormpany
punchesed 1.6 millice, 5,1 milllion and 14000 shares under the 2018 plan for 3804 million, $144.3 millicn and 50,8 milllion, respectively. At December 31, 2021,
$245.4 million was wvailable for repurchases ander the 2018 stock repurchase plan,

2. Stock-Bused Compemation
Al December 31, 2021, the Compasy had the following stock-based employes compensation plans:
Eqity fncentive Plans

In Aperil 2000, the Company's board of directoms approved the Nu Skin Enserprises, Inc, 2010 Oamnibus Incentive Plan (the “2010 Omaibus Incentive Plan™), This
plan was approved by the Companys stockbolders at the Company’s 1010 Amsual Meseting of Swockholders beld in May 2010, The 2010 Omnibas Incentive Plan
provides for granting of a variety of equity-based swards including stock options, stock appreciation rights, restricied siock, restricted stock anits, other share-based
awards, performance cash, performance sheres and perft units o iwes, ather employees, independent cc ] and dn af the Company and its
subsidiasics. Optioes granted undes the 2000 Omnibus Incentive Plan are generally ron-qualified stock opticas, but the 2010 Omnitus Incentive Plan permits some
sleck aptions granted 10 qualify a8 “incentive siock aptions™ under the 1.5, Internal Revenoe Code. The exercise price of a stock option geserally bs equal 1o the fsie
market value of the Company s commaon stack on the stock option grant dade. The contractual term of a glock option grasted ender the 2010 Ommibus Incentive Flan
is seven years. Currently, all shares issued upon the exercise of stock options are from the Compueny®s tressury shares. Subject to certain adjustrments, 7.0 million
shares were authorized for issuance under the 3010 Omadbus Iecentive Plan, On June 3, 2003, the Company’s stockhoklers spproved s Amended end Restaled
1010 Omnibas Incentive Plan, which smosg other things increasad the number of shares available for awards by 3.2 millics shares. On May 24, 2016, the
Company's siockholders approved a Second Amended sad Restated 2010 Omadbus Incentive Plan, which among other things increased the number of shares
wyuilsble for awards by 38 million shares, On Fune 3, 2020, the Company's stockholders spproved o Thind Amended and Restated 2010 Omnibus Incentive Flan,
which among other things increased the namber of shares svuilable for swands by 5.9 million shares,

The Fair vahee af stock option awarnds was estimated using the Black-Scholes option-pricing medel with the following pticms and weighted-average fuir values
ns follows:
December 11,

Stock Orptions: 021 020 we
Wed ghied-average grant date falr value of granis H 1610 3 FET I 1 1972
Risk-Free interoat ratel!] 0.5% 1.4% 15%
vidend yishd®! 9% 2.0% 1%
Expected valatilin!™! 49.5% £0,7% a42.4%
Expected life in mosthst¥) 56 momths 5% months 60 manths

(1} The risk-free interest rate is based wpon the mle on 8 2ero-coupon ULS. Treasary bill, for periods within the contractual Hfe of the option, i effect at the time of
the grant.

{2} The dividend yicld is based on the avemge of historical stock prices and sciual dividends paid.

() Expected volatility is based o= the historical volatility of the Compasy’s stock price, over & period similar to the expected life of the option,

(4) The expected ierm of the option is based on the hisioncal employes exercise behavior, the vesting terms of the respective option, and & contrachzal life of dither
SEVEN o7 iEN WEArs.
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Options under the plans ss of December 31, 1121 and changes during the year ended December 11, 2021 were as follaws:

Weighted-
Wiekghted- EVErAge Aggregate
Resnaining St
Shares Exereise Contracteal Valug
(kn thousamds} Price Term (in vears)  (kn ihousands)
Oiptioms activity - service based
Cratstending af December 31, 2020 e 3 awm
(rranmied —_ —_
Exeremcd (155.8) 774
Mnﬂmﬂ]mﬁ 435 T
Oraistanding at Decersber 31, 2021 5382 588 L15 5 5303
Exercisable at Decermber 31, 2021 5382 ELE ] 1.15 £303
Options sctivity = perfermance based
Oristanding at December 31, 2020 L3980 § 46,71
(Franted BT1LY d4].68
Exerised (297.6) 32.00
Forfeitedicancellod/cxpired (752.3} 31,77
Outstanding at December 31, 2021 2,130.1 &[.ET a6 § 17353
Exercisable at December 31, 2021 9746 40359 3.59 13361
Oiptinms metivity — all options
Otstanding at December 31, 2020 Al6E6 3§ 44,76
Ceunted 8T8 4168
Exerised (485,43 nun
Forfeitedicancellod/expired (BOL.E} 54.53
Oratstanding at December 31, 2021 2758, 1950 1% 0§ 15657
o
Exercisable st Decermber 31, 2021 !I,jli.lg- mTme 72 21,665

The aggregate intrinsic value in the table shove represents the tolal pretax intrinsic valee (the difference between the Company’s closing siock price on the lest
trading day of the respective years and the exgrcise price, muliplied by the rumber of in-the-morey opticns) that woueld have bees received by the optica holders
ke 8l apiion haldess exereised thedr options oa December 31, 2021, This amount varies hased o= the fiir market valoe of the Comnpany's siock.

Cash procesds, tax benefits and intrinsic walue related 5o total stock options exercised daring 20210, 2020 and 2009, were as fallows (U5, dollars in thousands);

December 31,
2021 020 019
Cask proceeds from stock options exercised 5 ladas § TA19 % 358
Tax (expense) / benefit reabired For stock options exercised 07 {459y 430
Intrinsic yahve of stock opticns exenvised B0z 5,232 934

Manvested restricted stock wwands as of Decesnber 11, 2021 and changes dering the year ended December 31, 2021 were as follows:
Number Welghted-mverage

of Sharey Grant Date

(in thousands) Falr Value
Monvested at December 31, 2020 2311 % 4538
Crranied 3804 5039
Vested {307.6) 4859
Forfrited !ltB‘.l]} #5.95
Wonvesiod al December 31, 2021 ER49 5 47.3%
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Stock-hased comp ion g mlﬁqﬂluhﬁmuhmmmwmwumngnﬂmipﬂd-
mmmﬂhoﬁlfﬁwrnuhmmrmmmmmmhu ethod, The Conop grized nome, $0,3 million and $2.6 million of expenss

related 1o service condition sock options i 2021, 2020 and 2019, respectively; ndilstudlliuulllﬂrﬂhmmﬂll5mllmul‘mrﬂmﬂum
condition restricted stock units in 2021, 2020 and 2019, respectively. For performance slock options snd performance siock units, an expense is mecorded each
period for the estimated expense sssocisted with the projected achievement of the performance-based targets. The Company recognized $7.8 million of expense,
59.9 million of expense and $4.1 millica of income relaied fo performance stock options in 2021, 2020 and 2019, respectively; and nose, nose, and S0.1 million of
expease relatod to performance siock undts in 2021, 2000 and 2009, respectively. The amount in 2019 rellects the reversal of siock compensaticn for awards no
longer expected 1o vk

As of December 31, 2021, there was $5.5 million of unrecognized siock-based compensation cxpense related 1o noavested siock optice awands. That cost is
expecied 1o be rocopnized over & welghied-aversge period of 1.3 yeans. As of December 31, 2021, there was 5253 million of untecogeired slock-based
compensation expense related 1o nonvesiod restricied sock awands. That cost is expectad o be recognized over & weighted-sverage period of 2.4 yeans,

10,  Fair Value and Equity Investments

Fuair Hrlue

The carrying value of financisd instn=ments including cash and cash equivalents, accounts receivable and sccounts payable spproximate fiir values due fo the shari-
fermn nabure of these instruments, Pair value estimates sre made st & specific point in time, based an relevant market information.

The following tables present the fair value hiemnchy for those assets and Eshilities measaned &t fuir vakoe on a recuming basis (LS. dollars in thousands):

Falr Valoe at December 31, 2021

Lavel 1 Lavel 2 Lawel 3 Total
!!u-dulmﬂhbﬂﬂu}
Cash equivalents and current in ents 5 BS4TT  § — § — 5 B6ATT
Therivative financial instruments asset — 6,590 — 5,550
Life insurance contracts —_ -_ 49,851 43,851
Contimgent consideration e = {10,341) (103413
Total 5 GEATT & 6,590 § w5 3 12577
Fair Value at December 31, 2020 _
Lawel 1 Level 2 Lewvel 3 Tatal
Finamcinl nssets (Habflities):
Cash equivalents and current investments - S6628 3§ - & - 6628
Drerivative financial instroreenis asset — 1,145 — 1,145
Lifn insurancs contracts = = 45,453 45453
Deerivative financial instruments linbility — 105y —_ {105y
oottt 2 - 3.125) (3.125)
Total 5 56,628 § 1,00 § 41328 3§ 99996

The following methods and sssumptions were used 1o determine the fair value of each class of assets and liabilities recorded a1 fair value in the consolidated halance
sheess:

Cark yguivalent and currend i ents; Cash equivalents and curment investeesis primarily consist of kighly mted money market Fands with maturities of three
mosths or fess, and are purchased duily a1 par valon with specified yield rates. Due to the kigh ratings and short-term sature of the firds, the Commpany considers all
cash equivalents and cumrent investments as Lewel 1. Current investments include $5.2 million snd 321.2 million s of December 51, 2021 and 2020, respectively,
that is restricted for the Company's voluniary paticipation in a consumer protection coopenative in South Korea, along with investments in corporate secarities.

Life inrurance contracts: ASC 810 preserves practicability exceptions 1o fakr value measurements provided by other apphicable provistons of U5, GAAFR. The
guidinee im ASC T15-30-35-60 allows a reporting entity, a3 & practical expedient, 1o we tash surrender valos or comversion vales as an expedient for fair value
whem it is present. Accordimgly, the Company determines the fair valee of its life insursnoe contracts s the cash-surrender valoe of Efe insurence policies held in its
Reabbd Trast a8 disclosed ia Maole 13, “Deferred Compensation Plan,”

Derivative finamcial instruments assed oad Nability: Derivative fnancial instnaments ane messured af fair vabse based on observable market information and
npproprinte valustion methods, See Note 14, “Derivative Finencial Instrumnents™ for mene information on derivative financial instrument

Comiimpenr connideration: Conliagent consideration represenis the obligations incurmed in connection with acquisitions. The estimate of fukr vahue of the contingent
cossideration obligations requires subjective assummptions to be made regarding the fotere basiness results, discount rates, diseount periods and probabilisies
nssigned to variows potential business result ios and was d ined wsing probability assessments with respect to the likeRhood of reaching varicos tagets or
of achigving cerigin milestones. The fair value measurement is based o= significant Eputs unchservable in the market snd thes represents & level 3 measurement,
Changes in curment expectations of progress could change the probability of achieving the targets within the messuremenl periods and resuli in an increase or
decrease in the fair valoe of the contingent oomsiderntion obligation.
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The following table provides a sommary of changes n fair valee of the Company’s Level 3 Efe insunnce contracts (1.5, dollars in thousands):

T AT
Peginning balasce ot Jamuary | 5 45453 % 41,707
Agtual rehem on plan assets 5151 16
Puschases and issuances 6,261 —
Sales and settlements (7.016) -
Transfers inta Level 3 — —_
Ending balanes at Docember 31 H 49851 § 45453

The fallowing table provides a sammary of changes in fair value of the Company’s Level 3 contingest consideration. (U.5. dolles in thousands)

201 pLik]
Begimming bakance al January | 5 (3025 3§ =
Additions from acquisitions (B, TOZ) (3.115)
Chamges in fadr value of contingent consideration 1 486 —_
Bindiarg balsnce st Docember 31 5 (034} § %125)
Equity Imvesimenis

The Company maintaing. equity investments in companies which are sccomnted for ander the messurement alternative described in ASC 321-10-35-2 for equity
securities that kack readily determinable fair values, The casrying amount of equity securities held by the Company without readily determinable fair values was
$28.1 million as of December 31, 2021 and $5.0 million & of December 31, 2020, During the year ended December 31, 2021, the Company made an additianal
investment of $5.0 millian, During the year ended December 31, 2021, the Company recogrized $18.1 million of upward Fxir value adjustments, hased on the Sird
guarier of 2021 valuation of sdditional equity issued by the investoe which was deemed to be an observable tr 1an of & similar 1 ent ender ASC 321, The
gain wis recoeded within Other income (expense), net on the comsolidated sintements of income, The upward fair value adjusiment represenis & nonsecurring fhie
value measarement based on cheervable price changes and i3 classified as a level 2 fakr value measurement.

1. Income Taxes

Censolidated income befiore provishon for imcome taxes consists of the following for the yean ended December 31, 2021, 2020 and 2019 {UL5. dollars in thousands):

2421 020 19
Us. 5 FERTTE T 5 FTHIT]
Foreign 187,028 185,094 230961
Total T muaw § W32 § 2aET0

The provision for current s deferred taxes for the yeses ended December 31, 2021, 2030 and 2019 consisis of the following (ULS, dollars in thousasds)

2021 028 9

Current
Federal 5 — § — 3 —
State 1,458 1,539 1213
P 77.35% TLOTS 75,484
THES51 TH,T08 BT

Dheferred
Federal 3,708 (14,4300 (RE7TE)
State (38) (563) (473)
Foreign 1,675 1162 9,063
6342 113,831) (288)
Provisian for income taxes 3 85093 § BT § BLA1R

7%
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The principal components of defermed taves ane as follows (LS. dollars im thousands):

Year Ended December 31,
2021 T
Diefierred tax assets:
Tnventory differences 5 jE5% 5 6,181
Fereign tax credit and ather foreign benefits 68,401 57T
Stock-based compensation G302 B925
Acenied expenses nol deductible until paid 3601 42,694
Foreign currency exchange 05 1,403
Net operating kosses (L] B55T
Capitalized reseanch and development 22962 2309
RE&D eredit carryforwand 1451 1119
Other 34 a5
Grogs deferred tax sxscts 155,584 145,583
Deferred tux Hahilities:
Fereign withholding taxcs 15412 20,207
Intangables step-up 4,446 4623
Overhesd sllocation 1o inventory 3371 2684
Amontization of intangibles 21936 18,551
Other 6,133 I
Gross deferrod tax Habdlities 51,300 47,755
Valuation allawance [BD, 185} (67,340}
Dhefierred inxes, net 5 FENEI 34,TER.

Al Docemnber 31, 2021, the Company bad foreign operating loss carryforwands of 526.7 million for tax purposes, which will be availsble 1o offiet future taxable
income. 1f not med, 512.4 millon of carryforwands will expire between 2022 and 2031, while $14.3 m!mﬁmmnwﬂm alkowance bas been placed
on foreign operating kous camyforeards of $25.8 miflion, tax effected the valostion an the ne ¢ g boss is $9.3 million. In addition, a valustion allvwance has
ke recorded on the foreign tax erodit carmyforwand, and the RED credit casryforward of $70.9 rntﬂl-lunwhlthlm expire between 2026 and 2030,

The Campasy used the tax law ordering spprasch when determining when excess tax benefits have been realized.

The vahutica sllowances have been recognized for the fomedgn tax credit, the forelgn net operating loss carryforwands, and the RED credit carryforwand, The
valuation sllewsnces were recognized for assets which it is more Hiely than not somse postios or all of the defierred tax asset will not be realized. Tn making such
mmmc.mnpuymmﬂm%mﬁummﬂw%hﬂﬂhﬂmﬂm!mmﬂhwm prajected
g stmiegies and recent financial operations. When the Company determines that there is sufficient positive ewidence to utiline the
ihmmuﬂmhhmpmmuhmwh R&D credit carmyfiorwand, the waluatics will be released which would reduce the provisicn fir income

The deferred tax asset valuati by fior the years ended December 31, 2021, 2020 and 2015 are as follows (L5, dollars in thousands):

Year Ended December 31,

2021 2020 219

Balance st the beginmisg of pesiod 5 67,330 % Tr0a2 5
Additions charged 10 cost and expenses ]u}qf'] .1 54041 |{|.g;j'[ﬂ
Thecrrases —3 (12,1009 (334397
Adjustments 17 2a4tH T
Balance st the end of the pericd £ B8 3 61390 § 77,043

(I} Imczease in valoation i duwe primasily 10 5119 milléon that was recorded on the farign tax cradit casryforwand duoe o the disposal of the Companies Grow Tech
segmenl The additions] amaunt is due 1o nel eperating losses & forsign markets,

(2} Mo decresses in 2021,

(3 Represents the net cvency effects of tmeslating valuation allownnces af correns rates of exchange,

(4} Increase in valustion is due primarily to net operating losses in foreign markets.

{5) The decroase was dwe to the utilization of prior year foreign tax credits that had previously had a valuation allowance reconded againat the msset.

{6} Increase in valustion is due primarily to $9.8 million that was recorded oo the forsign tax credit carryforwand. The sdditions] amount is due fo net operating
lcases in foreign markeis,

(T} The decrose was dwse primanly 1o the utiliztion of foreign tax eradits, and expiration of foreign net operating lodses.
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The companents of defermed iaxes, net on & junsdiction bavis are as follows (U5, doflars in thounsands):

Year Ended December 31,
2021 1020
Met noncarrent defermed tax asets H 6483 % 35414
Nt nomcament defermed tax liabilities 2,185 ﬁ_l‘,ﬁ-
Dieferred taxes, net H w ] aﬂt

The Company is subject to regulas andits by federal, state and foreign tax suthorities, These audits may resulll in proposed assessments that may result in sdditicnal
tax liahilities,

The actoal tax mie for the years ended December 31, 2021, 2020 and 2009 compared to the statutory LS. Federal tax rate is as follows:

Year Ended December 31,
fH] 1020 FLIE]

Income taxes a2 statutary rate 21.00% 21.00% 21.00%
Exoess tax henefit from equity award {0.19)% 0.70% 0.02%
Mon-L1S, incoree taxed at different mbes 6,06% 13 109%
Frreign withbolding taes 4.71% 521% 4100
Change in reserve for uscestain x positons {0.06)% 1.98% L0T%
Vakustion allowance recognired foreign tax cnedit & others 511% (4.597% L56%
Fereign-Derived Intangible Income (FDIT} {0.8T% (278 {0.70)%
Oether 0.85% 0.43% 0.85%

345.65% 15.31% 3199

The decrease in the effective tax rate for 2000 reflected the strong grawth in the LS. market and Manufacturing segment, which enabled the utilization of additianal
foreign tax credits io offset the ULS. income taxes. The increass in the effective tax mie for 2021 was primarily caused by the disposal of the Company’s Grow Tech
segment which reduced the milizatian of foreign tax credits and Increased the Company’s valastion allowance.

The cumulative smount of anditributed earmings of the Company™ non-U.5. Subsidiaries held for indefinite reimvestment is approximately $60.0 millson,
December 31, 321, If this amount were repatristed bo the United States, the amount of incrementsl taves would be spproximately $6.0 million

1. Empleyes Benelit Plan

The Company has a 401(k} defined-contributicn plan which permits pasticipating empleyess to defer up to & maximum of [00% of their compensation, subject 1o
limimgions established by the RS, Emphoyees age 18 and obder are eligible i contribuie to the plan siartisg the first day of ereployment, Upon emnplmymesest,
employess are eligible 1o receive malching contzibutions from the Compasy. In 2021, 2030, ndmliﬂuﬂumpmy maiched employess’ hase pay up o 4% cach
year. The Company’s mabehing contributions ¢Hif vest aller two years of service. The Comp mpeasalion expense of $4.8 millkan, $4.4 millios and
51.7 million for the years ended December 31, 2021, 2000 and 2019, respectively, mmmluwhhmmhpmmﬂuwrmrmhm
discretionary contributices o the plan of ap to 10% of employees” base pay, The Company's discretionary contributions vest 20% per year for an employee’s first
flve years of seevice. For the years endad December 31, 2021, 2020 and 2019 the Cosnpany did not make any sdditions] discreticnany contributions.

178/200



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn

Eibils off Comitinly
13, Deferred Compemsation Plan

The Company has a defermed compensation plan for select management persoancl, highly compensated employoss, and members of the Company's beard of
direciors. Under this plan, the Company may make discretionary comtribuiions to participants’ deferred compensation scoounts; prior to 2021, the Compasry
Fristarically contributed 1084 of hase salary for participants shove a specified compersation level. In addition, each participant has the option to defer a portion of
their compensation up to & maximem of S of their base salary snd 100% of thelr bonuses or dirctor fees, Pasticipant contributions are immeddately vesied,
Cempany costritasthons made on or prios to December 31, 2020 will west 50% afler ten yeam of service aad 5% each year of service thereaiter. In addition, smy
fvested commpany contr bations will fully vest an the sarlier of: {a) the participant aftaining 50 years of age; and (b) death o disability.

Effective Janwary 1, 2021, the Compuey amended its defemed compensation plan. Under the revision, the Comguery shall make maiching contbutions op to 3% of
cerialn participants’ base salary. The revision continues o suthosize the Compasy to make discretionsry consributions o parficipants’ deferved compensation
accousts. In view of the opportunity to receive a 5% maich, the Company bas meduced its discretionary comiritutions fo 5% of base salary each year, though the
Company is nof obligated to make these contributions, Under the revision, the Thuted by the Compasry, adj | fior parmings and losses thereon, will
vest 2% per year over five years, subject to scoeleration upon the oocamence of certain events including the comnpletion of ot least 10 years of employment sbove 3
specified compensation level. All emoants & participaat elects to defes, adjusted for carnings and kosses thereon, are 100% wested atf all times.

The Company reconded compensation expense of 34,0 million, $2.3 million and $1.8 million for the years ended December 31, 2021, 2020 and 2009, respectively,
related to ity coatributioms ¥ the plan, The totsl long-term defermed compensation liability under the deferned compensation plan was 3542 million and $47.5
enillicn for the years ended Decemmber 31, 1021 and 2020, respectively, related fo fis contributions o the plas snd &s iscluded in other long-bemn Babilitics,

All bemefits under the defermed compensation plan are unsecured chligations of the Company. The Company has contributed assets 10 a “rabbi tnust” for the payment
of benefits under the defermed compessation plan, As the ascets of the trust sre availsble to satisfy the claims of genersl creditors if the Company becomes ingolvent,
the amounts held in the trust are accounted for as an investment on the Company's lidated bal sheets of $49.9 million and $45.5 million for the yeans
endod December 31, 2021 and 2020, respectively.

14, Derivative Finnncial Instruments

Risk Management Obfective of Using Dertvatives

The Company is exposed o certuin rishs wrising from both its business operations and econpenic conditions. The Company principally manages ity exposures o a
wide variety of business and operational risks (hrough management of its core business activities. The Company mesages sconomic sk, inglading interest mis,
Hquidity, and credit risk prireasily by managing the smoant, soarces, and duration of i assets and Habilities snd the use of derivative financisd instraments.
swhhﬂmwmhmmwfwﬂmuwwwﬂuﬂhmwmuﬁvﬁuhmﬁmmmﬂp{wwﬂ
figture known asd uncertain cash amounts, the value of which are d imed By i mtes. The C ¥'s derivative fi l instr are used o mansge
tﬁm:nﬁ:mmnuNmm‘mmﬂmwmﬂﬂmmﬂm“wwmhmmummmm
the Company’s Borrowings.

Cash Flow Hedges of Interest Rate Risk

The Company’s objectives i using isienest mie derivatives are o add stability 1o interest expense and 1o manage its exposure to ivierest rate movements. To
nocomplish this ohjective, the Company primasily uses inberest rato swaps as part of its interest mbe risk managemeni strategy. Interest rale swaps designated s cash
flow hedges involve the receipt of varable-rale amounts from a counterparty in exchange for the Company making fived-rate payments over the life of the
agreemsenis without exchange of the underlying notional amount. During 2021, such derivatives were used io hedge the varisble cash flows msocisted with existing
vasiable-rate debt.

For derivatives designated and that gualify as cash flow hedges of interest mte risk, the gain or loss oo the derivative is reconded in Accumulated Cither
Comprehensive Income and subsequently reclassified into interest expensafincome in the same period(s) during which the hedged trarsaction affects earnings.
Ameanis reported in accumulated cther comprehensive income miated to derivatives will be reclassified 1o Everest expensefincceme & interest paymenis are
made/roceivd on the Company’s variable-rale debl. During the next twelve moniks, the Company estimaies that an additional $557 theasand will be reclasifiod as
o redusction 1o interest expense.

As of December 31, 2021, the Compeny had four outstending intorest mte devivatives that wene designated 55 cash flow hedges of interest rate risk with a fotsl
mational amount of §200 million
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Fatr Frlues of Dertoaitve Inrinomenis on the Ralance Sheet

‘The iable below presenis the fuir valoe of the Company's derivative financial instruments as well & their classification on the Balance Shoet:

Fair Valwes of Derivative Instroments

__Drecmber 31,
Derivatives in Cash Flow Hedging Relationships: Ralunce Sheet Location FIH ] 2020
Intcrest Rste Swap - Assel Prepaid expenses and olber 5 5T 3% —
Interest Eate Swap - Asel Cither assets 3 6033 5§ 1145
Interest Bate Swap - Lahility Accroed expenses 5 — % 104
Effect of Cash Flow Hedge Accownting on Accumulated Cther Comprohensive Income
The tables below present the effiect of cash flow hedge ing on Ao lsted Other Comprehersive Income.
Amount of Gain (Loss) Recognized in (201 on Derivative
Yenr Ended December 31,
Derivatives in Cash Flow Hedging Instroments: 21 0 FIIE]
Interest Rate Swaps 5 5391 3 10T 5 =
Ameunt of Gain (Lost) Reclassified from
Accomulated Dther Camprebemsive Loss into Income
Year Ended Dectmber JII
Derivatives Designated s Hedging Instruoments Income Statement Location I021 _ 2020 Pkl
Interest Rate Swaps Orher income{expensc) 5 [E 24y % -

15,  Segment Information

The Company reports revenue from 10 segmenis, consistisg of it seven geographic Mu Skin segments—Mainland China, Amezicas, South Korea, Sowthesst
AsiaPacific, EMEA, Jpan, and Hoeg Kong/Teiwan—and three Rhyz Investments segment—Manulsctaring, Grow Tech and Rhyz other. The Mu Skin other
categary includes rmiscellaneous corporate revenue and related sdjustments. The Rhyz other segment includies other investrmesis by car Rhye strategic investment
wrm, These segments reflect the way the chief operating decision maker evalustes the Compamy's business perf: and all mesources. Reported revenue
inchades only the revesue generaied by sales to extermad customers,

Mﬁﬂhwbywﬁdmﬂnifmdun.dumﬂWumwywmmwﬁhHHMpﬂmhmmmwﬁﬂum
Company's segment profitability metric presented in the table below, excludes certain pamy charges, specifically royalties, license fees, tansfer pricing,
mmm#ﬂmhmnmwmm:hﬂ1mmﬁw1wﬂﬂhnm Caorpoente and other expenses slso inchade cost
related o the Company's executive snd sdministrative offices, information technalogy, research snd developreest, and masketing ead mpply chain funcBons not
recarded at the segment level.

In the first quarter of 2020, &5 o reselt of & change in the Company's transfer pricing policics in the Americas, the segment comtribution calculation has been
adjusted. The prior year Amenicas snd Corporate and ofher has been recast to condoam with the new policy.

b
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Begmming in Jaly 2021, the Company bas changed how the chief operating deciziom maker manages and reports the Pacific markel. The Pacifio market will be row
be reporied with the Scatheast Asia segreent and o longer with the Americss segment. Segment information has been rocast to reflect the move of the Pacific
companents from the “AmencaTacific™ operating segmest to the “Southesst AsiaPacific” operating segment. Consoladated financial inforrmation is not affected.

The scooumting policies of the segments are the same as those described in Note 2, “Summary of Significant Accounting Policies.” The Company evahmites the
peformance of its segenents hased on revenue and segment contribation, Each segment reconds direct expenses related to its employess and its openations,

Summarieed financaal fmformation for the Company's reportable segments is shown in the following tables. Assel information is not reviewed of meluded with the
Company's internal managemient reporting. Therefiare, the Company has not disclosed asset information for sach reportable segment.

Revinsir by Segment

Vear Ended December 31,
(L5, dollars in thousands) w1 028 019
N Skin
Mazinkind China H 8,74 3 625538 3§ TaLs
Americas 547,755 453,001 a2
South Korea 354,252 IATE Erol ]
Southeast AsiaPacific 336,651 361627 36,276
EMEA 283,200 230246 167,165
Japan 266,206 273,681 26003
Hong KomgTaivwan 162,511 I61,117 166335
Mu Skin Other 1,549 (1T} 1621
Tousl Nu Skin 2,521,008 2431692 22483462
Ry Imestmenis
M fac turing {1} 172,120 145,339 121917
Grow Tech 2,104 903 17
Rhyz Ceher 437 - _
Tolal Rz fmvesiments 174,561 150,242 122,054
Teasl §  2E9560 5 1ABIeNM 5§ 2400416

(I} The Masafscturing segreesi had 5845 million, $39.4 miltion and 525.7 millics of intersegment revesiue for the vears ended December 31, 2021, 2020 and
2009, respociively. Intersegment reveniue is eliminated in the cossolidated financial siziermemis and in the table above.

Segmenr Comiribution
Year Ended December 31,
(U5, dollers im thousands) 201 028 019
N Skin
Mainkand China H 151,645 § 181,024 § 181,570
Amenicas 116,265 85386 52135
South Kores 114,034 100,933 EG2
Southeast AsiaTPacific B1,779 B7.753 90,666
EMEA 41,958 4,078 10,195
Japan 67,511 68,027 60,081
Hong Kemp/Taiwan 37330 33,486 3
N Skin comiribution a610,352 573,039 539,108
Rz Imventmenly
Marufacturing 18,3446 21,168 15,593
CGirow Tech (83,507) (22,430} (19,509}
Rivyz Other (1,513) e —
Ry Frovestasenis contribuiion {67.374) (1.262) (3E16)
Total segment contritaation 543,178 571,777 535292
Corporate and other (309, 186) (314.213) (267 B66)
(hperating incomne 233,592 257,564 26TALE
Onher iseome (expense) (1.533) {1,332y (12,254
Income before provision for income taxes 5 2459 % 256,232 § 255172
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Depreciation and Amartinzdion

{U1.5. dallars in thousands)
N Skin

Mainkard China

Amenicas

South Kerea

Southeast AsiaPacific

EMEA

Japan

Hong Keag/ Taiwan
Tl Nu Skim
Rhiyz Imvestmenis

M turing

Cirow Tech

Other Rbye Investments
Tonm! Riges Ievestments
Corparase and oher

Totsl

Capital Experditures

(LIS, dallars in theusands)

Heng KengTaiwan
Toial Nu Skim
Rhyz Imvestanenly

Miasufac turing

Grow Tech

Cither Rinz Investments
Town! Rig Imvestments
Corporate and other

Total

Revenwe by Major Markel
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Yiear Ended December 31,

FLH] 2020 019
5 135 5 1056 5§ 10496
&1 984 76T
3,279 31,420 5093
1,450 1470 012
1,106 1017 1.260
206 1876 1866
267 2512 2310
24,554 13,135 75,504
11,765 g.081 GARS
4,558 5091 4008
1,579 = —
18,532 13,173 1067
33,454 37 583 a0,149

5 ?ﬁg 5 A 5 ?ﬁ

Year Ended December 31,
2021 e FITE]
3 432 5 19363 § 14814
T4 1061 1,383
254 1,420 1233
1,330 2,197 %16
1,242 1575 164
15 3028 1524
736 08 3,203
10,452 25,752 FERA]]
14,022 14,366 6,595
1,653 1499 6938
15,705 16,863 13533
73,458 17,206 10103
§ GB615 § 63,823 § 65,067

A mjor market is defined as one with tobal revene grester tham 1024 of comsolidsted tots]l revenoe. Based on this oriterin, the Company has identified foar mujor
earkets: Mainland China, Scuth Kores, Undied States, and Japan, There s spproximately 43 olber markets, cack of which individually is bess than 10%. No single

customer sccoumited for 10% or mere of not sales for the pestods p

(U.5. dallars in thousands)
Mrinland Ching
Secwth Karea
Jape
LFmited Siates
Al gthers.
Tl

ted Sabes are ded i the jurisdiction in which the transactions occarmed:
Vear Ended December 11,
20T1 iy a3
H 568,774 § (25,538 § TIL56
154243 326478 3esT
266,216 21T3.681 260,039
540,253 415,155 324,727
174 931,082 781,146

H 2E05669  § L5314 § 2AI0416
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Revenue by Produci Line

Yiear Ended December 31,

{15, dollars im thousands) FLH] 020 19

Hesaty I § 0 1442658 5 149103 5 1423485
Wellsexs 11 1,062,548 912,453 863,125
Onther 12+ 190,461 167578 133,806
Tood LIS L aman L Ieds

{1} Includes salkes of beauty and wellness products in the core Mu Skin business. The bevaty category inchudes 3638 million, $T12 millkon, $81% million in sales of
devices and related corsumables fior the yeans ended December 31, 2021, 2020 and 2019, respectively.

(2} nber includes the extomal revenue from the Rhyz companies akong with a limited mumber of other products snd services, including houschold prodocts and
technology services.

Long-Lived Asseis by Major Markel

A mjor market & defined a3 & market with long-lived sssets greater than 10% of consolidated long-lived mssets and also includes the Company's coumtry of
domicile (the United Stabes). Long-lived sssets in Mainland China comuist prirasily of property, plant and equipment related to masafactaring, distritution facilites
and the Mainland China headquariers. Long-lived assets in the United States consist primanly of property, plant and equipment, inclading the Commpasy’s corporate
affices and distribution (acilites. Long-lived assets by major market ane sot forth below fior the periads ended December 31, 2021, 2020 and 201%:

Year Ended December 31,

(15, dallars in thonsands) FTH] 08 FLIE]
Ussiieed Saates 5 om0 8 3z 02E % 354410
Mininland Ching 149,124 152,312 136,545
Sewth Karea 75,364 39,104 35286
Japan 73,509 31,085 12015
All cthers. AT 587 2,141 9374

Toaal 5 SE10ME § 632670 § 507930

16, Commitments and Contingencies

The Company is subject to governmenit regulations pertaining 1o prodoct formulation, Iebeling and packaging. product claims snd sdvertising, ard the Company's
direct selling system. The Compasy is also sulgect o the jurisdiction of numerous foredgn tax and cusioms sutharities. Any asseriions of determination that cither
the Company or the Company’s sales foree & not in compliasee with existing stabates, laws, rules o regulations could have & material adverse effect on the
Comnpany's operstions, Im addition, in any coustry or jurisdiction, the adoption of new statutes, laws, rulles or regulations or changes im the interprettion of existing
sinhates, lows, rales or regulatons could have a material adverse effect on the Company and ity operations, Mo sssumence can be given that the Company's
coenphisnce with applicable stabsies, laws, nules and regulations will sot be challenged by foreign sathorities o that soch chalbenges will not have a material adverse
effect an he Company's fnancial position, resulis of operations or cash flaws. The Compasy and its Subsidiaries are defendanis in litigation, investigations and
other proceedings involving varioes The Company is subject to loss contingencies, including varicas legal and regulatory procesdings, asserted and
pobential clxims that anise in the codinary course of business, An estimaied boss from such comtingencies is recognized &5 o charge to income: if it is probable that o
labdlicy has been incurred and the amount of the loss can be reasomably estimated,

The Company is subject to regular audits by federal, stabe and foreign tax sothorities, These audits may resalt in additionsl tex fsbilities. The Company believes it
b appropristely provided for imcome taxes for all yesrs. Sevenl factors drive the calculation of its tax reserves, Some of these factors include: (1) the expirstion of
vasious stakutes of Bmitstions, (i) chaspes in tax law esd regubsticens; (iif) issuance of tax rulings; and (iv) seitlements with tax authorities. Changes is ey of these
factoms may msalt in adjustments to tho Companys reserves, which would impact its roported financial results.

17, Other Income (Expenac), Net

(Orher incame (expense), not was 1.5 milkon, $1.3 million and $12.3 million of expense in 2021, 2020 and 2019, respectively. Other income (expense), el include
5100 millian, $13.1 million and $19.2 million in interest expense during 2021, 7020 and 2019, respectively,

18,  Sepplemental Cash Flow Infarmation

Cash padd for interest 1otaled 386 million, $11.2 million and $17.9 millies for the years ended Decomber 31, 2021, T020 and 2009, respectively. Cash paid for
income taxes iotaled $96.0 million, $36.2 millicn and $597.9 milkon for the years ended December 31, 2021, 2020 and 219, respectively.
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19,  Acquisitions

In Decesnber 2020, the Company acquired 100% of the culstanding equity inlersst of [agrodient Innovations International Compasy ("37)L The purchase price for
¥ was §15.7 million, et of cash scquired of $2.1 milkios and 508 million %o be paid within six months, all payable in cash. 1n addition, there is potential for an
incremental $7.0 million in contingent consideation, which becomes payable iff certain perf: nrgets are thed in 2021 and 2022, The fair value of the
costingent congideration reconded on the acquisition date was 53,1 million, The Company allccated the gross parchase price of $24.5 millica to the sssets acquined
and Habilities assureed a1 cxtimatod Takr values. The estimabed fir vakue of sssets scquired incladed $14.4 millson of inangible sssets, $0.3 milBon of property and
equipment, $2.1 million of cash, S0.8 million of sccounts receivable and bess than $0.3 millien af mventary, and the scgaisition alss nchaded approximately $0.3
millicon of current Habilities and resulted in a deferred tax Hability of $3.1 million, The xoess punchase price over the aggregate fair value of assets aoquired less
linbillities mssumed of $6.4 million was reconded a5 goodwill. The imtangible asscls acquired were comprised of 53,7 million for Customer relationships, $10.0
millicn for inchralogy and S0.7 millioa for othes intangibles, all with xn assigned estimated useful Bfe of spproximately B yean, All the goodwill was assigned ©
cur Manufacturing segment. The allocation of the e value of assets scquinnd and latilites sssumed for the scquisition was finalized during the three months
ended March 3, 2021,

In April 20210, the Company scquired 100%, cwnership in MyFavorite Thisgs, Ine. (“Mavely™) making Mavely a whally owsed subsidiary of the Company, The
ncqusition enables the Company to continue 1o expand its digital tools. The purchase peice for Mavely was $16.8 million, net of cash scquired of $0.4 millios and
$0.9 million 1o be paid within six months, all payable in cash. In addition, there is potential for an incremental $24.0 million in contingent comsidemtion, which
becoenes. payable if certain revenue ond profitabdlity targets ane reached in 2021, 2022 and 2023, The fair value of the contingent consideration recorded on the
acquisition date was $8.7 million, The Company allocated the gross parchase price of $29.4 million to the assets scquired and lishilities assumed af estimated fair
values. The ostimated fair value of assels acquired inchaded $16.4 million of intangible assets, $0.4 million of cash, $0.1 million of accounts receivable, and alvo
resdted in o defermed tax lisbility of $3.5 million. The exoess purchase price over the aggregase fair vahee of assets mﬁd1mﬁh‘ﬁﬁmmdnr5l2.ﬁmﬂ]iﬂn
was recorded a5 goodwill The goodwill recognized is attribotable primanily to expected synergies, Mone of the goodwill is expected ta be deductible for income tax
purpeses. The intangible sssets scquired were comprised of §2.0 millice for custormer relationships, $11.3 million for technology, $2.8 million for tedemarks and
$0.3 milbion for other inlangibles. The intangibles were assigned useful lives of  years for the technology and trsdemarks, approximately 4 years for the customer
relationships and 3 years for the other intangibles. All the goodwill was assigned to oor Rhyz other segment. The allocation of the fair value of assets aoquired and
liabdlities assumed for the soquisition was finalized during the three months ended September 30, 2020,

0, Restrocturing and Severance Charges

In 2021, the Company determined 1o exit the Grow Tech segment, to better align its resources on hrr:kmimmhmhmwﬂuﬂummmvwﬂ
prioritics of the core Mu Skin buginess. The Grow Tech segment was purszing the commerciali of cor l-emvirorment agriculiuse for ase in the agriceliere
feed imdustry. This segment has been operating as part of the Company’s Rhyr séirategic investment arm. As a result of the restnacturing program, the Company
recarded a non-cadh charge of $38.5 millian in 2021, inchuding $9.2 milbon for impatrmend of goodwill, $9.0 miltics for impatrment of ntangibles, $13.7 million of
fixed psset impairments and 566 millies for isventory write-off, asd $20.0 million of cash charges, including $6.3 million for employes severance and $13.5
millicn for other related cash charges with our restnacturing, As of December 31, 2021, the $20.0 million Esbility related to the cash charges was recosded within
accrued expenses. The Company expects 1o pay out the remudning lishility in the fisst half of 2022, The restructuring charpes were recorded in the Grow Tech
segment
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Muonagements Report en Tniernal Controd over Finoncial Reporting. Cur managemeont is responsible for establisking and maintaining adequate intemal control
over finascinl reposting. Intersal control over financial meporting is defined in Rube 13a-15(f) ender the Exchange Act as 8 process designed by, or under the
supervisicn of, owur Chief Executive CMficer and Chief Financial Officer and effecied by our beard of directors, rassgement and other persoemel, hpmnd.c
remsomble assurance regarding the reliability of financial reporting and the of fnancial for external in sccond with

sooopied acoounting principles and includes those pollicies and procedures that- . a ;

®  pertain to the med of records that, i reasonable detsd], sccurntely gnd fairly reflect the tmnsactions and dispositions of our assets;

® provide ressonable assurance that transactions afc reconded a8 necessary o permil preparalion of fisancial statements in sccordance with geserally
scoepied aooounting principbes, and that aur receipts and expendihres are being made only in accordance with sulbortestion of management and directors;
and

»  provide reasonsble sssumnce reganding prevestion or treely detection of unauthorized stquisition, use or disposition of car assets that eould have &
material effoct an the financial stabements.

| |

HBecause of its inherent limitations, internal control cver financial reporting may not prevent or detect misstaiements. Also, projections of any evaluation of
effectivences to fture pericds sre subject to the risk that controls may become insdequabe becaase of chenges in conditions, or that the degree of complimnce with
the policies or proceduses may deteriorate,

Under the supervision and with the participation of our mansgement, including cur Chief Executive Officer and Chief Financial Officer, we assessed, as of
Drecember 31, 2021, the efectivencss of our intereall control over fnancial reposting, This assexsment was based on criteria established in the framework laermal
Comirod-letegroied Framowork (2003) fssued by iBe Commitiee of Sponsoring Organizations of the Tresdway Ceommission. Based om our assessment, our
management concluded that cuar intermal contral over financial reporting was effective as of Decernber 31, 2021,

The effectivencss of cur intemal control over financial reporting a5 of December 31, 2021, bas been sudited by PricewnterhouseCoopers LLF, an independent
registered public sccousting flem, as sinted in their report which appears herein,
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Stockholders of Nu Skin Enterprises, Inc.
Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Nu Skin Enterprises, Inc. and its
subsidiaries (the “ Company” ) as of December 31, 2021 and 2020, and the related consolidated
statements of income, of comprehensive income, of stockholders’ equity and of cash flows for each
of the three years in the period ended December 31, 2021, including the related notes
(collectively referred to as the “ consolidated financial statements” ). We also have audited the
Company”s internal control over financial reporting as of December 31, 2021, based on criteria
established in Internal Control - Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (C0SO).

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of the Company as of December 31, 2021 and 2020, and the
results of its operations and its cash flows for each of the three years in the period ended
December 31, 2021 in conformity with accounting principles generally accepted in the United States
of America. Also in our opinion, the Company maintained, in all material respects, effective
internal control over financial reporting as of December 31, 2021, based on criteria established in
Internal Control - Integrated Framework (2013) issued by the COSO.

Change in Accounting Principle

As discussed in Note 2 to the consolidated financial statements, the Company changed the manner
in which it accounts for leases in 2019.

Basis for Opinions

The Company®s management is responsible for these consolidated financial statements, for
maintaining effective internal control over financial reporting, and for its assessment of the
effectiveness of internal control over financial reporting, included in Management’ s Report on
Internal Control over Financial Reporting appearing under Item 9A. Our responsibility is to
express opinions on the Company’ s consolidated financial statements and on the Company®s internal
control over financial reporting based on our audits. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audits to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement, whether due to error or
fraud, and whether effective internal control over financial reporting was maintained in all
material respects.

Our audits of the consolidated financial statements included performing procedures to assess the
risks of material misstatement of the consolidated financial statements, whether due to error or
fraud, and performing procedures that respond to those risks. Such procedures included examining,
on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements. Our audits also included evaluating the accounting principles used and
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significant estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements. Our audit of internal control over financial reporting included
obtaining an understanding of internal control over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. Our audits also included performing such other
procedures as we considered necessary in the circumstances. We believe that our audits provide a
reasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’ s internal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’ s internal control over financial reporting includes those policies and procedures that
(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (iii) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’ s assets that
could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or
detect misstatements. Also, projections of any evaluation of effectiveness to future periods are
subject to the risk that controls may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

critical Audit Matters

The critical audit matter communicated below is a matter arising from the current period audit of
the consolidated financial statements that was communicated or required to be communicated to the
audit committee and that (i) relates to accounts or disclosures that are material to the
consolidated financial statements and (ii) involved our especially challenging, subjective, or
complex judgments. The communication of critical audit matters does not alter in any way our
opinion on the consolidated financial statements, taken as a whole, and we are not, by
communicating the critical audit matter below, providing a separate opinion on the critical audit
matter or on the accounts or disclosures to which it relates.

Income Taxes

As described in Notes 2 and 11 to the consolidated financial statements, the Company recorded a
provision for income taxes of $85 million for the year ended December 31, 2021 and reported $24
million in deferred tax assets net of a valuation allowance of $80 million and $51 million in
deferred tax liabilities. The Company also reported uncertain tax positions of $15 million as of
December 31, 2021. The Company pays income taxes in many foreign jurisdictions based on the profits
realized in those jurisdictions, which can be significantly impacted by terms of intercompany
transactions between the Company and its foreign affiliates. The Company takes an asset and
liability approach for financial accounting and reporting of income taxes. Deferred tax assets and
liabilities are created in this process and are calculated using anticipated tax rates and are then
netted by jurisdiction. Management establishes valuation allowances when necessary to reduce
deferred tax assets to the amounts expected to be ultimately realized. The Company has recorded
unrecognized tax benefits related to multiple foreign and domestic jurisdictions. As disclosed by
management, potential changes in unrecognized tax benefits can arise from the
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multiple jurisdictions in which the Company operates, as well as the expiration of various statutes
of limitation and possible completion of tax examinations.

The principal considerations for our determination that performing procedures relating to income
taxes is a critical audit matter are (i) the significant judgment by management when developing the
provision for income taxes, deferred tax assets and the liability for unrecognized tax benefits,
which in turn, led to significant auditor judgment, subjectivity and effort in performing audit
procedures and evaluating audit evidence relating to these account balances and tax positions; and
(ii) the audit effort included the involvement of professionals with specialized skill and
knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection
with forming our overall opinion on the consolidated financial statements. These procedures
included testing the effectiveness of controls relating to income taxes. These procedures also
included, among others, (i) testing the accuracy of the global income tax provision, including the
rate reconciliation, return to provision adjustments, and permanent and temporary differences;
(ii) evaluating management’ s assessment of the realizability of deferred tax assets on a
jurisdictional basis; (iii) evaluating the identification of reserves for uncertain tax positions
and the reasonableness of the “ more likely than not determination” 1in consideration of the
expiration of various statutes of limitations, changes in tax law and regulations, terms of
intercompany agreements, and issuance of tax rulings and settlements with tax authorities.
Professionals with specialized skill and knowledge were used to assist in the evaluation of the
reasonableness of management’ s estimates and application of local and international income tax
law.

PricewaterhouseCoopers LLP
Salt Lake City, Utah
February 16, 2022

We have served as the Company’ s auditor since 1994, which includes periods before the Company
became subject to SEC reporting requirements.
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