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39
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EBITDA 481 D2C OTT
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33,961 EBITDA 12,733
2020 Employment Support Scheme EBITDA
4,808 2020
Now TV
63.49
2021 12 31 2.4 5,513
72.77
2021 12 31
42.07 2021
7277 30.70 42.07
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Pacific Century Group
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Center for Strategic and International
Studies’ International Councillors’ Group

Global Information Infrastructure Commission

2011 11
Cable & Satellite Broadcasting Association of Asia
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Grenfell Investment Management (Asia) Limited 1992
Boustead Singapore Limited
1997
61 2011 11 HKT
2010 2011 11 PCCW 1996 11 PCCW
2010 PCCW 1999
1983
2004 CSl HKC
HKC (Holdings) Limited
52 2021 12 HKT
HKT 2020 PCCW
2021 12 PCCW PCCW
A- HK ) CucL
China Tower

Corporation Limited CCsCL 2022
28 HK

Communications Group Corporation

12
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51
HKT

Limited

61

2014
PCCW

pPCCw

30

Infosys Limited

Economic Forum

81
HKT
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2021 12 HKT
pccw PCCW

UGFCL

China Netcom (Group) Company

UGFCL
Capital Management Center
2014 HKT )
PCCW )
HKT
FWD )
2022 28 HKT PCCW
2022 FWD
PCCW
PCCW
Infosys Group 15
Asea Brown Boveri Group 14
EBA World
INSEAD
Indian Institute of Management Ahmedabad 11MA
2011 11 HKT
HKT
2000 10 2011 11 PCCW
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2005 2006 2007
2017 China Institute for Knowledge of Our Hong Kong Foundation
1996 2007 1994
1996 1990 1994
1985 1990

the Royal Academy of Engineering of the United Kingdom
International Eurasian Academy of Sciences
Commandeur dans 1°"Ordre des Palmes Académiques
Chevalier dans 1"0Ordre National de la Légion d"Honneur 1999
2002 Gold Bauhinia Star

Hang Lung Properties Limited

Hon Kwok Land Investment Company, Limited Brightoil Petroleum
(Holdings) Limited Nanyang Commercial Bank, Limited
78 2011 11 HKT
HKT HKT
Price Waterhouse Management Consultants 1BM 1BM
Consulting Group 40
1994
1996 1998 1BM
1999 2000 Asia Online, Ltd.
2003 HCL- HCL-Perot
Systems
Dr. Lal PathLabs Limited
1962 1966
Institute of Chartered Accountants of India 1972
1975 The Institute of Cost and Management Accountants
of India
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75 2014
HKT

PCCW

2003 12
1946
1985

1998

2003 12

Wockhardt Limited
Financial Services Limited
Emaar MGF Land Limited

plc
Vedanta Limited
Limited

60
HKT
pCcw

2015
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HKT
2004 pCcw
pCCw HSBC
1967 HSBC HSBC
HSBC

1991

HSBC HSBC
1999

Max

Jet Airways (India) Limited

Cairn India Limited Vedanta Resources
Tata Consultancy Services Limited

Godrej Consumer Products

Tata Steel Limited

ING Groep N.V.
Indian School of Business
HKT
2012 PCCW
PCRD
Good Harbour Finance Limited
McKinsey & Company
1988 Hutchison Whampoa

Weatherite Manufacturing Limited

Metro Broadcast
TV Star TV

2000

Corporation Limited
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Central Policy Unit
Canadian International School of Hong Kong
Hong Kong Metropolitan University The Open University of Hong Kong
Student Financial Assistance Agency
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IT

Group
Information and Cyber
Security Council
GICSC

Amazon Web
Services

Google Cloud
Platform

Data Leakage
Prevention
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New Product
Approval
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COVID-19

Business
Continuity Management
Policy

Corporate Incident
Response Plan
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2021
COVID-19

20

ViuTV
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HKT HKT
CSR CSR HKT
CSR HKT

HKT HKT

pCCW Business Environment Council Food
Grace HKT Green Council The Green
Earth

HKT WWF
Earth Hour HKT Environment Bureau
Charter on External Lighting Energy Saving Charter HKT
csl 1 1 HKT
CLP CLP Holdings Limited

Smart Charge (HK) Limited

Renewable Energy Feed-in Tariff (FiT) Scheme

WPRS WEEE

PEFC

Green Matters

2022
2020 10
HKT HKT 2021 MSCI
ESG AA 29
HKT Environmental Campaign Committee

Environmental Protection Department Hong Kong Awards

for Environmental Excellence
HKT 2021
Friends of EcoPark 2021
HKT ESG
ESG
2021 HKT

Carbon Footprint Repository for Listed Companies in Hong Kong
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HKT
HKT
HKT

HKT
Occupational Safety and Health Council
Workplace Charter HKT
HKT

Employer of Choice
50
Opportunities Commission
Charter for Employers
HKT
HKT

HKT

HKT

Graduate Trainee Program
HKT

CovID-19

HKT
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HKT

Department of Health

Joyful@Heal thy
HKT
HKT
HKT Equal
Racial Diversity and Inclusion
Let’ s Chat
HKT
HKT

HKT

Connect HKT
COVID-19



HKT
My HKT
HKT

2021
Kong Customer Contact Association
Hong Kong Retail Management Association
Association 150
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HKT

Hong

Hong Kong Management Association

Mystery Shopper Service
2021 HKT 48,000

HKT

Data Breach Response Plan

HKT

HKT
4,150

HKT CSR

Group Purchasing Policy and Principles
HKT

HKT

2018 HKT 1SO 9001 2015

Green Council
HKT PCCW

721637

1SO 27001

HKT

Supplier Code of Conduct

HKT
HKT

Sustainable Procurement Charter

HKT
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HKT
Club Hope
HKT CSR
HKT
HKT HKT
HKT Elderly Hotline 65
HKT
HKT
COVID-19
HKT LeaveHomeSafe
24
2021 HKT
800
26
HKT Labour and Welfare Bureau
Community Investment and Inclusion Fund Social
Capital Builder HKT
Volunteer Appreciation Scheme
HKT Hong Kong Council of Social Service
Caring Company Scheme Caring Company Logo

Now TV 2021
Sparks Awards 2021 - Best Corporate Social Responsibility Media from
Marketing Interactive

562 362 619
486
584 57
HKT HKT
HKT
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HKT pCCw

500,000

2015 12

10

Privacy Commissioner

General Data
Protection Regulation
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2022 24 HKT

2021 12 29
2021 12 29

2021 12 17
2021 12 17
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HKT
HKT
HKT
2022 28 HKT
HKT 3.13
3.13
PCCW PCRD 2013 15 PCRD PCRD
KSH
KSH
2012 11
PCRD
74 21 KSH
PCRD 25.94 5.19
KSH
PCRD 2013 PCRD
KSH 49.87 2.61 12.94
KSH
KSH 2016 31 KSH
KSH KSH KSH
PCRD
KSH 2019 2020 KSH
2.61 2021 12 31 PCRD KSH
49.87 8.23 KSH
KSH

PCRD PCRD PCCW HKT
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KSH HKT
3.13
KSH
KSH KSH
KSH HKT
PCRD
HKT
HKT
HKT
352 10
HKT
2021 12 31 HKT
15
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HKT HKT
HKT
66,247,614 158,764,423 225,012,037 2.97
(@) ()
4,344,539 812,389 5,156,928 0.07
21,530 21,530 0.0003
)
50,000 50,000 0.0007
15 HKT
0.0005 HKT
0.0005 HKT
HKT
PCD 20,227,614
46,020,000
100
i PCGH 13,159,619
PCGH 100
PCGH 13,159,619
i1t PCRD 145,604,804 PCGH
Anglang Investments Limited
Pacific Century Group (Cayman Islands)
Limited Pacific Century
International Limited Borsington Limited
88.63 PCGH 100
PCRD
145,604,804
Hopestar Holdings Limited PCRD 1.06

781637
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HKT PCCW HKT
HKT
HKT HKT
A 25,000,000
148,000,000 ) 2020
23,000,000 136,000,000 )
48,000,000 284,000,000 )
2021 12 31 29,260,000
168,000,000 ) A
18,740,000 108,000,000 )
A HKT HKT
HKT
PCCW HKT HKT
PCCW
oCCll PCCW
462,287,134 | 1,928,842,224 2,391,129,358 30.93
@) »)
8,495,690 2,054,006 10,549,696 0.14
246,596 246,596 0.003
3,614,861 701,124 4,315,985 0.06
PCCH PCD 269,471,956 38,222,413
Trade Champion Limited 154,592,765
100
i PCGH PCCH 175,312,270
PCGH PCCW 175,312,270
i PCRD PCCW 1,753,529,954
PCRD PCCH 1,753,529,954
PCCW
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HKT

2011 2021

2031

HKT HKT

2021 2031

HKT

2021

2021

2031

HKT

2021 12 31
10
2011 2021
2021 2031
2021 2031
2021
2021

HKT HKT
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352
HKT
15
PCCW
2021 2031 2021
2011 2021
2021 2031
HKT HKT
HKT
2031
pCcw
51
2031 HKT HKT
30
2021 2031
2021
10



10

12

2021 2031

2021 2031

2021 2031

2031

2011 2021

2011 2021

2021 2031
757,574,233
2021 2031
HKT
2021
0.1
2021 2031
10
2021 2031
2021 2031
2021 12 31 2021 2031
2021 2031
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2031

HKT

2021 2031

10
2021

2011 2021



2011 10 11

HKT

HKT

HKT

HKT

HKT

HKT

HKT

HKT

pPCCw

HKT

51

HKT

HKT
HKT
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HKT

HKT

HKT

HKT

HKT



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT
2021 10 10
HKT
2021 HKT 2021
10 11 10
2021 10 11 2031 10 10 10

HKT 2021 12 31

HKT 453,882

319,795
1,945
411,525 2021 12 31 HKT
654,613

HKT 2021 12 31

HKT 1,201,431

171,854
1,070,697 2021 12 31 HKT
1,645,923
2,300,536
0.03
2022 24 HKT 2021
4,000,000
HKT HKT
4,000,000
2022 24 0.05280
0.05277
2022 HKT 4,000,000
HKT 43,368,000
HKT
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2022 28
HKT
HKT
HKT
HKT HKT
2021 12 31
30(b)
HKT
31
30(b)

HKT

HKT

18

2021 2031

HKT

HKT
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336 2021 12 31
HKT
HKT
(®)
©)
(D)
pPCcw (L)3,934,967,681 51.94
CAS
CAS Holding (L)3,934,967,681 51.94
No.1 Limited
(L)168,000 0.002
(L)4,449,799 0.06
(5)659,116 0.009
(O]
375,402,175 4.96
15 HKT
0.0005 HKT
0.0005 HKT
HKT
HKT
PCCW CAS
492,000
3,172,000
492,000
2021 10 19
336 HKT
2021 12 31 HKT
HKT
HKT
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2021 12 31
HKT HKT
2021 12 31
HKT
HKT
HKT
HKT HKT
8.10 2021 12 31
CK 75,240
CK CK
CK HKT
HK A- CuCL
2021
HK A-
CuCL 2021
A- HK CUCL
CCSCL
HK A- HK CUCL
HK HK A-
CCSCL HKT
HKT
HKT
HKT
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HKT
HKT
HKT
HKT
PCCW HKT
2020 500,000
2021 12 31 HKT HKT
42
HKT HKT
HKT HKT
2021 12 31 HKT HKT
HKT
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2021 12 31 HKT
2022 12 31
PCCW HKT
PCCW HKT HKT
PCCW HKT
HKT
HKT
2021 12 31 HKT PCCW
HKT
14A
HKT
2019 18 HKT pCCw
PCCW 2020 30 PCCW PCCW
2019 18 PCCW 2020 30
PCCW PCCW
HKT
HKT
2019 18 PCCW 2020
30 pPCCw PCCW

HKT
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CPE
2019 18 PCCW CPE 2020 30 PCCW
PCCW
CPE
HKT
IT
PCCW
2019 18 2020 30 PCCW pccw
PCCW HKTC
HKTC HKTC HKTC
HKTC HKTC
HKTC
HKTC HKTC HKTC
HKTC
2020 30 pCCw pCCw
PCCW
PCCW
2020 30 pccw pCCw
PCCW
HKT
2019 18 PCCW 2020 30
PCCW PCCW

HKT

HKT
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HKT

2019 18
HKT
2019 18
pCcw pPCCw

HKT

10

2019 18

11

2019 18

HKTC
HKTC

HKTC

12

2019 18

PCCW
2020 30 PCCW
PCCW
PCCW
eye
HKT
PCCW PCCW
HKT
PCCW
HKTC
HKTC HKTC
HKTC
PCCW
PCCW
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PCCW

2020 30
PCCW

HKTC

HKTC
HKTC

HKTC

HKT
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13

2019 18 HKT PCCW PCCW PCCS
PCCW
PCCW
PCCS PCCS
PCCW
PCCW PCCS

HKT PCCW
14
2019 18 HKT HKT pPCCw pPCCw
HKT PCCW

15
2019 18 HKTL
pCCw pCCw

16

2019 18 HKT PCCW PCCW Global Limited PCCW

HKT

2017 2017 31 pPCCw 2017

UK Transvision Investments Limited
UK
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16 2021 12 31
2021 12 31 2021 12 31
HKT
15,662 175,900
37,103 379,900
10,281 43,400
CPE 14,421 160,000
46,709 55,000
86,939 120,000
HKT
19,241 905,300
18,584 111,100
166,556 684,000
HKT
10 1,468,747 1,513,000
11 4,600 5,600
HKT
12 1,201,800 1,593,500
13 PeCi PCCs 14,000 150,000
PCCS PCCW 900 7.500
HKT PCCW
14 266,252 300,700
15 159,043 201,400
16 0.647 42.5
10.6285 6.9
9.9278 422 HKT
HKT 2019 18
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FWD
HKT HKT
FWD
2020 12 24 HKT HKT
HKT 2022 12 31
HKT
FWD FWD
HKT
2021 12 31 HKT
14A
HKT FWD
2020 12 24 FWD
FWD Group Management Holdings Limited
FWD
HKT
HKT
CPE
FWD
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FWD
FWD
PCCW
HKT
FWD
14A HKT
HKT
HKT
WiFi Datapak
SkyExchange
FWD
FWD
HKT FWD
HKT
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HKTIA FWD FWD
HKTIA FWD
HKT
FWD HKT
HKT
FWD
HKT FWD HKT
pPCCw PCCW
Risk Finance Limited
FWD FWD HKT
HKT FWD
HKT FWD
FWD HKT
FwWD
2020 12 24 HKT FWD FWD
FWD HKT
FWD
FWD HKT FWD
HKT FwD
2021 12 31
2021 12 31 2021 12 31
HKT FWD
38,529 100,000
11,179 150,000
FWD HKT
FWD 94,839 520,000
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HKT
3000( 740
2021 12 31 HKT
PCCW 16 HKT FWD
14A.56
HKT
16
HKT
HKT
HKT
2021 12 31 HKT HKT
2021 12 31 HKT
14A
HKT HKT
Public Float
HKT
HKT HKT
2021 12 31 HKT HKT 2021 12 31

HKT
HKT
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14.1

HKT

100

100

HKT

14.3

b 14.1 c
HKT
HKT
141 c HKT
30
100 141 d

HKT
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HKT

HKT

12 31

100
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14.2 b 14.2 c
14.1 T

HKT

HKT
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15.3

14.3 a

14.2 e

HKT

HKT
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14.1

14 14

14.8 a

HKT
HKT
HKT
HKT

HKT
HKT HKT

() )

HKT HKT
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HKT
HKT HKT
HKT HKT
HKT
HKT HKT
HKT HKT
HKT HKT
HKT HKT
HKT HKT
HKT
HKT
HKT
HKT
HKT
HKT
HKT
HKT

EBITDA EBITDA HKT
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HKT HKT
HKT
HKT
HKT HKT HKT
HKT
HKT HKT HKT
HKT HKT HKT
HKT
HKT
HKT HKT
HKT
HKT
HKT
HKT
HKT
PCCW
HKT HKT PCCW CAS

pPCCw
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HKT

HKT
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CAS

PCCW
pCCw
HKT

HKT

HKT

HKT



HKT

pPCCw
51.91

HKT

HKT

60
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HKT
2011 11
HKT
HKT
HKT
HKT
HKT HKT
HKT
HKT
HKT
HKT HKT
HKT
HKT

HKT

HKT HKT

104/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT HKT

HKT

HKT

HKT

HKT

HKT

HKT

HKT
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2011 14

HKT

HKT HKT

HKT
HKT
HKT
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1.0 0.0027
0.005

HKT HKT

HKT HKT

HKT HKT
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20 15
2013 2037 12 31
2.1 20.315
HKT
20 15 2013
2037 12 31
2.1
2014 37 14
NISA
() 37 14 2014 2023 12
31 10 100 2016
120
() 37 14 2024 2028
12 31 102
20 2023 18
2016 37 14
NISA
() 37 14 2016 2023
12 31 80
20 2023 18
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20.315

2014
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2.1

20
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20
2013 2037 12 31
2.1

20 15

2023 18



50
2037 12 31
50
HKT
HKT

HKT
10

15

15.315

HKT

HKT
10

HKT
HKT

HKT
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HKT

2013
2.1

HKT



HKT

HKT

0.26

HKT

HKT

2021

2006

11

HKT

0.2
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2021 12 31
37,197 100
HKT HKT
HKT HKT
HKT HKT
HKT HKT
2021 12 31
2021 12 31 7,575,742,334
HKT 7,575,742,334
2021 12 31 79,393

2021 12 31
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12 31 2020 2021
TSS 10,386 | 11,971 | 22,357 | 10,243 | 11,569 | 21,812 )
TSS 6,622 8,091 14,713 6,926 7,880 14,806 1
3,764 3,880 7,644 3,317 3,689 7,006 @®)
4,543 | 5,823 | 10,366 | 5,108 6,640 | 11,748 13
3,573 4,184 7,757 3,577 4,241 7,818 1
970 1,639 2,609 1,531 2,399 3,930 51
647 647 | 1,231 | 1,225| 2.456 280
155 210 365 408 464 872 139
@) |  (868) | (1,346) | (1.347) | (1,580) | (2.927) 117)
14,606 | 17,783 | 32,389 | 15,643 | 18,318 | 33,961 5
13,636 | 16,144 | 29,780 | 14,112 | 15,919 | 30,031 1
(6,941) | (8,762) [(15,703) | (7,550) | (9,179) [(16,729) @)
(2,119) | (2,040) | (4,159) | (2,378) | (2,121) | (4.499) ()
C )
EBITDA
TSS 3,801 | 4,611| 8,412 3,824| 4,644| 8,468 1
2,050 | 2,697 | 4,747 | 2,072| 2,708 | 4,780 1
2,057 2,639 4,696 2,058 2,643 4,701
@ 58 51 14 65 79 55
174 174 212 269 481 176
@305) | (s01) | (806) | (393) | (603) | (996) (24)
EBITDA 5,546 | 6,981 | 12,527 5,715 7,018 | 12,733 2
7SS EBITDA 37 39 38 37 40 39
EBITDA 45 46 46 41 41 41
58 63 61 58 62 60
EBITDA
EBITDA 27 27 17 22 20
EBITDA 38 39 39 37 38 37
EBITDA 41 43 42 40 u“ 2
(2,491) | (2,850) | (5,341) | 2,751) | (2,901) | (5,652) (6)
2 2 2 22 24 >500
(
)
«C Y () (50) 411 361 ®) ®)
« ) 658) | (638) | (1,296) | (861) | (587) | (1.148) 11
(30) (49) (79) (63) ®n| @30 (65)
2,319 3,855 | 6,174 2.342| 3,477 5,819 (6)
2,369 | 3,444 5,813| 2,342| 3,485 5,827
C Y (
)
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12 31 2020 2021

EBITDA 5,546 6,981 12,527 5,715 7,018 | 12,733 2

(1,169) | (1,208) | (2,377) | (1,170) | (1,208) | (2,378)

411) | (921) | (1.332) | (534) | (1,166) | (1,700) (28)
289) | (228)| (517) | (227) | (260) | (487) 6
(764) | (826) | (1,590) | (809) | (815) | (1.624) @
2,913 | 3,798 | 6,711 2,975| 3,569 | 6,544 ©)
@) | @2 | (@50) | (281) | (319) | (600) 20
149) | @67 | (516) | (180) | (94) | (379) 28
(106) 45 (61) | (188) 131 7 7
2,280 | 3,104 | 5,384 2,326 3,187 | 5,513 2.4

71.07 72.77

114/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2020 2021

2,564 2,522 2,486 2,443 (©)

1,227 1,212 1,206 1,195 (€))

1,337 1,310 1,280 1,248 )

1,622 1,627 1,634 1,637 1

1,454 1,457 1,464 1,461 0.3

157 160 161 163 2

4,372 4,605 4,477 4,770 4

3,250 3,252 3,263 3,297 1

1,122 1,353 1,214 1,473 9

1,348 1,352 1,373 2

3,043 3,178 3,293 3,541 11
Tap & Go

2,629 2,744 3,003 3,603 31

EBITDA
EBITDA
EBITDA
EBITDA
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TSS
12 31 2020 2021
TSS
TSS 6,622 8,091 14,713 6,926 7,880 14,806 1
3,696 4,521 8,217 3,877 4,683 8,560 4
1,532 1,552 3,084 1,449 1,377 2,826 (©)
1,394 2,018 3,412 1,600 1,820 3,420
3,764 3,880 7,644 3,317 3,689 7,006 (3)
TSS 10,386 | 11,971 22,357 | 10,243 | 11,569 ( 21,812 (@)
(5,346) |(6,539) |(11,885) |(5,305) | (6,149) |(11,454) 4
(1,239) (821) | (2,060) |(1,114) (776) | (1,890)
TSS EBITDA 3,801 4,611 8,412 3,824 4,644 8,468
TSS EBITDA 37 39 38 37 40 39
TSS TSS 58
8,560 2021 12 31 14,806
2,826
7,006 TSS 21,812
2021 12 31 8,560
14
HKT HKT Premier
NETVIGATOR 100 LiKE100 FTTH
Wi-Fi
2021 12
1.637 944,000 FTTH 52,000
Wi-Fi
ARPU Wi-Fi
333,000 23
Internet of Things
2021 12 31
2021 12 31 3,084
2,826
2021 12
2.522 2.443
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CPE
2021 12 31
3,420
2021 12 31
7,644 7,006
2020
Console Connect
2021 12 600
150
TSS EBITDA
8,468 EBITDA 39
12 31 2020 2021
3,573 4,184 7,757 3,577 4,241 7,818 1
970 1,639 2,609 1,531 2,399 3,930 51
4,543 5,823 | 10,366 5,108 6,640 | 11,748 13
EBITDA
2,057 2,639 4,696 2,058 2,643 4,701
@) 58 51 14 65 79 55
EBITDA 2,050 2,697 4,747 2,072 2,708 4,780 1
EBITDA
45 46 46 41 41 41
EBITDA 58 63 61 58 62 60
2021 12 31 13 11,748
7,818
1DD
ARPU
51 3,930
Club Shopping
2021 3.297
45,000
2021 0.7
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2021 11 csl 5G x MIRROR
2021 12 680,000 2022 756,000
23 2021 12 31 ARPU
2020 12 31 184 187
EBITDA 4,701
offline-to-online
60 EBITDA
4,747 4,780
Now TV 2021 12 31 2,456
D2C OTT Now TV
Now E 56
17
2021 12 Now TV 2020 12 1.348 1.373
2021 UEFA EURO 2020 2020
Now E
Now E
Now TV Now TV
Premier League UEFA UEFA Champions League Europa League
La Liga Serie A Ligue 1
2021 Now TV Formula One UFC
Grand Slams Moto GP
Multi-Angle Watch
Party Third Audio
Now TV Now True Now Studio
30,000
Now TV
2021 12 31 EBITDA 481 20
EBITDA
HKT HKT Financial Services
2021 12 31 365
139 872
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2021 12 31 3.18 11 3.54

2021 Tap & Go
consumption vouchers

2021 12 31 3.60
2.74 31
2021 12 31 1,346 2,927
Now TV
2021 12 31
Now TV 16,729
2021 12 31
TSS
DrGo
Now TV 4,499
12.8 13.2
Now TV
2021 900 1800
2021 12 31
5,652
2021 12 31 9,498
10,127
EBITDA
2021 12 31 EBITDA 12,527 12,733
2021 EBITDA
39 37 EBITDA
42
2021 12 31 HIBOR
1,296 11 1,148 2.9
2.4
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2021 12

14
Limited

2021 12
2020

2,630
40 2020
2021 12

2021 12

Ratings

2021 12

7.5
2021

31
2020 16
31
5,303
2021 12 31
2021 12 31
2021 12 31
12 31 41
31 32,209
9,878
31 HKT
Moody’ s Investors Service
BBB
31

2021 12 31

TSS
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855 997
17.1 2020
Sun Mobile
4,808
2020 12 31 42,493
2,883 2020 12 31
S&P S&P Global
2,458 2020 2,437
7.2 2020
Now TV
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2021 12 31 2020 12 31 5,384
2.4 5,513 EBITDA
20
Now TV 2021
HKT
2021 12 31
2021 12 31
2020

12 31 2020 2021
955 994
18 2
973 996
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2021 12 31 21 15,400 2020 16,300
67
EBITDA
2021 12 31
42.07 HKT HKT
42.07 HKT
2022 13
2022 2021 30
30.70 2021
i
3000
i
HKT
HKT
2021 12 31
( )| (C )| (C ) |( ) )
HKT 7,575,742,334 |  0.0005 | 3,787,871 100
(G (G (G (G (G
HKT HKT
HKT 2021 12 31
HKT HKT
HKT HKT
HKT HKT
2021 12 31
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2021 12 31 7,575,742,334
HKT 7,575,742,334
2021 12 31 79,393
100
100
11 HKT
11
40,242 | 627,775 | 37,970 | 592,332 | 5.3147 82.90 5.0146 78.22
2019 12 31 C ) C )
10 40,180 | 626,808 | 37,900 | 591,240 | 5.3037 82.73 5.0028 78.04
2020 12 31 C ) C )
11 39,523 | 616,558 | 37,197 | 580,273 | 5.2170 81.38 4.9100 76.59
2021 12 31 ) C )
URJ 2022
15.60
HKT 2019 2,272
HKT 2020 3,058
2020 26
2019 12 31 HKT HKT
13
10
HKT 2020 2,280
10 HKT 2021 3,104
2021 25
2020 12 31 HKT HKT
14
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11
HKT 2021 2,326
11 HKT 2022 3,189
2021 12 31
HKT HKT 14
2021 10.52 164.11
2021 10.58 165.04
2021 10.56 164.73
2021 10.60 165.36
2021 10.66 166.29
2021 10 10.56 164.73
2021 11 10.58 165.04
2021 12 10.48 163.48
2022 10.62 165.67
2022 10.54 164.42
2022 10.76 167.85
2022 11.26 175.65
2022 10.80 168.48
( ) ( )
2019 2019 12 31 2,330 70.38
10
2020 2020 12 31 5,384 .07
11
2021 2021 12 31 5.515 f2.1
HKT 2019 2,212 2020
3,058 2020 16 4,000,000
4,000,000
2020 3,058
HKT 2020 2,280 2021
3,104
HKT 2021 2,326 2022
3,189
2022 28 4,000,000
4,000,000
2022 3,189
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)
2019 2019 12 31 7.04
10
2020 2020 12 31 5.76
11
2021 2021 12 31 4.28
( ) (A B)+ Bx 100
2019 2019 12 31 h
10
2020 2020 12 31
11
2021 2021 12 31
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HKT HKT
HKT HKT
2021 12 31 HKT HKT
HKT
2021 12 31 HKT HKT
™m @™
12 31 30
CCASS
HKSCC
CCASS
CCASS CCASS CCASS
CCASS
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80 HKT
HKT
12 31
HKT 2011 11 29 2011 12 31
80 HKT
HKT
HKT
60
HKT
HKT 80
HKT
HKT
80 HKT
HKT HKT 80

HKT
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HKT

80
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HKT

HKT

5.11

HKT
HKT HKT

HKT

10

11

12

13 HKT

14.1 (b) HKT

14
18.1 18.5
20.1 HKT HKT
20

23

26
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29 HKT

32

36
PCCW PCCW
23.1 i

HKT HKT

HKT 2011 11

14 2012 2022 13

14.2
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14.2 b
14.2 c
14.1 f

HKT
HKT

HKT
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15.3
5.11
HKT
HKT
HKT
9.7
CCASS
CCASS CCASS
CCASS
9.7 b 9.7 I
CCASS
HKT
HKT
9.7 b
HKT
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HKT

HKT

9.7 c 10

10

HKT
HKT

9.5
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HKT

HKT 9.7

10.2 10.3

10.1

12.1 12.2

12.1 a
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25

9.2

10
12.1 C

12.2 d

12.2 11.5 a

10
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HKT
HKT
CCASS
HKSCC CCASS
HKSCC
CCASS
HKSCC
CCASS
CCASS HKT
CCASS HKSCC
CCASS CCASS CCASS
HKT CCASS
HKSCC
HKT
4.8 T
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30
HKT

HKT

HKT
HKT

10

10
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33.4

HKT

HKT HKT

HKT
HKT
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- HKT

HKT

- HKT

- HKT

26 (¢)

21

HKT
HKT
HKT
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@

®)

2020 2021 12 31
HKT
38 59
HKT
23
HKT
2022
15.60
HKT
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2021 12 31
(1) HKT HKT 2021 12 31
2020 2021
7, 8 32,389 505,268 33,961 529,792
10(b) (15,703) | (244,967) (16,729) | (260,972)
10(c) (9,498) | (148,169) (10,127) | (157,981)
/C ) ) 9 361 5,632 ) (125)
« ) 11 (1,296) (20,218) (1,148) (17,909)
(68) (1,061) (115) (1,794)
(11) 172) (15) (234)
7, 10 6,174 96,314 5,819 90,776
13 (855) (13,338) (997) (15,553)
5,319 82,976 4,822 75,223
/HKT 5,303 82,727 4,808 75,005
16 250 14 218
5,319 82,976 4,822 75,223
JHKT 15
70.01 11 63.49 10
70.00 11 63.48 10
HKT HKT
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(@) HKT HKT 2001 12 31
2020 2021
5,319 82,976 4,822 75.223
/(
75 1,170 (38) (593)
5 78 _ _
(268) (4,181) @ (31)
(82) (1,279) 8 125
181 2,824 (55) (858)
(89) (1,388) 87 (1,357)
5,230 81,588 4,735 73,866
/HKT 5,216 81,370 4,721 73,648
14 218 14 218
5,230 81,588 4,735 73,866
HKT HKT
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(3) HKT HKT 2021 12 31
2020
JHKT
2020 37,012 | 591,427 58 95 | 37,970 | 592,332
5,303 | 82,727 16 250 5,319 | 82,976
/C )
77 1,201 1) 31) 75 1,170
5 78 — — 5 78
209(c) @68) | (4.181) — — @68) | (4.181)
209(c) @) | (,279 — _ @) | ,279
29(c) 181 2,824 — — 181 2,824
@D | @3 D) 1) 89 | (1,388)
5,216 | 81,370 14 218 5230 | 81,588
HKT
s BL@ 48 749 — — 48 749
(52) (811) — — (52) (811)
/
PCCW PCCW ) 499 — — 32 499
20 312 — _ 20 312
e @| @ - - @ @
/
/ 14 (3.057) | (47,689) — — | @.osn| (47,689
N 14 @.219) | (35,552) — — | @219 | (5,552
— — 14 (218) (14) (218)
(5,290) | (82,524) (14 18) | (5,308 | (82,742)
_ — 4 62 4 62
_ — 4 62 4 62
(5.290) | (82.524) (10) (156) | (5,300) | (82,680)
2020 12 31 37.838 | 590,273 62 967 | 37,900 | 591,240
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2021
JHKT
2021 37,838 | 590,273 62 967 | 37,000 | 591,240
4,808 | 75,005 14 218 4,82 | 75,223
C )
(38) (593) — — (38) (593)
29(¢) @ (€Y — — @) (€2D)
29(c) 8 125 — — 8 125
29(c) (55) (858) — — (55) (858)
(87) (1,357) — — 87 (1,357)
4,721 | 73,648 14 218 4,735 | 73,866
®) (78) — — ®) (78)
17 265 — — 17 265
JHKT @ C3)) — — ) (31)
/
4 14 (3,103) | (48,407) — — | (,103) | (8,407
N1 14 2.325) | (36,270) — — | @325 6,270
— — (19) (296) (19) (296)
(5,418) | (84,521) (19) %) | .43 | (84,817)
— — (€Y (16) (€Y (16)
— — (€Y (16) €Y (16)
(5,418) | (84,520) (20) (312) | (5.438) | (84.833)
2021 12 31 37,141 | 579,400 56 874 | 37,197 | 580,273
HKT HKT
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(4) HKT HKT 2021 12 31

2020 2021
16 24,019 374,696 25,198 393,089
17 2,430 37,908 2,139 33,368
18 202 3,151 189 2,948
19 49,816 777,130 49,809 777,020
20 11,408 177,965 15,617 243,625
1,418 22,121 1,512 23,587
670 10,452 858 13,385
354 5,522 300 4,680
21 211 3,292 360 5,616
22 602 9,391 555 8,658
23 124 1,934 124 1,934
24 49 764 38 593
29 214 3,338 131 2,044
33 841 13,120 758 11,825
26 1,076 16,786 889 13,868
93,434 1,457,570 98,477 1,536,241
27(a) 820 12,792 1,218 19,001
27(b) 2,209 34,460 2,141 33,400
657 10,249 699 10,904
« ) 27(c) 3,253 50,747 3,953 61,667
6(c) 40 624 31 484
24 16 250 15 234
5 78 8 125
27(d) 107 1,669 187 2,917
538 8,393 472 7,363
35(c) 2,002 32,635 2,411 37,612
9,737 151,897 11,135 173,706
27(e) (1,552) (24,211) (61) (952)
27(F) (3.,945) (61,542) (5.250) (81,900)
(4,084) (63,710) (4,221) (65,848)
29 (24) 374) — —
34 (215) (3.354) (315) (4,914)
6(c) (1,585) (24,726) (1,962) (30,607)
6(c) 42) (655) (65) (1,014)
47) (3.853) (270) (4,212)
(1,423) (22,199) (1,513) (23,603)
(1,251) (19,516) (1,023) (15,959)
(1,001) (15,616) (1,523) (23,759)
(15,369) (239,756) (16,203) (252,767)
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2020 2021
28 (40,719) (635,216) (43,628) (680,597)
29 (128) (1,997) (128) (1,997)
33 (4,253) (66,347) (4,674) (72,914)
34 (627) (9,781) (3,449) (53,804)
(1,074) (16,754) (1,159) (18,080)
(1,458) (22,745) (1,162) (18,127)
(1,643) (25,631) (2,012) (31,387)
(49,902) (778,471) (56,212) (876,907)
37,900 591,240 37,197 580,273
31(a) 8 125 8 125
32 37,830 590,148 37,133 579,275
JHKT

37,838 590,273 37,141 579,400
25(b) 62 967 56 874
37,900 591,240 37,197 580,273

2022 24 HKT HKT

HKT HKT
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(5) HKT HKT 2021 12 31

2020 2021
35(a) 10,540 164,424 10,641 166,000
3 47 42 655
@3 | (37,080 2,3718) | (37,007)
2,301) | (37,300) ,887) | (45,037)
1,881 29,344 2 31

¢y (1.881) | (29.344)
136 2,122 — —
(70) (1,092) (264) (4,118)
— — (30) (468)
— — ©)) (3D)
(11) (172) — —
(56) (874) (41) (640)
11 172 — —
69 1,076 83 1,295
52 811 66 1,030
¢y 52) (811)

(6,619) | (103,256) (5,409) | (84,380)
35(h) 19,511 | 304,372 15,912 248,227
35(b) amy | @2,083) (616) (9,610)
35(h) (17,693) | (276,01) | (14,468) | (225,701)
( ) 35(h) (1,590) | (24,804) @,624) | (25,330
35(h) 1,575 24,570 1,305 20,358
35(h) — — 22 343
THKT 48 749 — —
, /HKT 14 (5.,336) | (83,242) G.428) | (84,677)
(14) (218) 19) (296)
®) (125) — —
(4,219 | (66,752) (4,916) | (76,690)
« Y (358) (5,585) 316 4,930
33 515 3 47
2,417 37,705 2,092 32,635
35(c) 2,092 32,635 2,411 37,612

HKT HKT
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2021 12 31
HKT HKT HKT
HKT
HKT HKT
HKT
HKT
2021 12 31 HKT
HKT
HKT
HKT
HKT
HKT HKT
31 HKT
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HKT

HKT
2011 14 22 1961
HKT
PCCW 39
HKT
(a) HKT
©
HKT HKT
PCCW
0TC
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HKT HKT HKICPA
HKFRS HKAS

622

2021

HKAS 39 ()

HKFRS « )
HKFRS « )
HKFRS @014 Y )

HKFRS 16 ()

43
2021 12 31

Q)
m
®

2021 12 31 5,068
1,513

2021 12 31 9,878
12
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HKT HKT

HKT HKT

HKFRS 2014

)

12
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12
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©@C )
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FVOCI
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HKAS 34
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HKT

ah.

HKT
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/HKT
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HKT
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19 37

CGU
CGU
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2021 12 31
653 2020 570
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HKT
2020 2021
30,517 476,065 30,820 480,792
30,517 476,065 30,820 480,792
4 62 6 94
5,074 79,154 4,509 70,340
4 62 8 125
5,082 79,279 4,523 70,559
(©) “n (©) “n
(158) (2,465) (158) (2,465)
(161) (2,512) (161) (2,512)
35,438 552,833 35,182 548,839
31(a) 8 125 8 125
31(b) 35,430 552,708 35,174 548,714
35,438 552,833 35,182 548,839
2022 24 HKT HKT
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PCCW CAS PCCW
HKT
2020 2021
PCCW
a 77 130
PCCW

a 101 105
a 36 32
a 241 282
a 20 23

HKT

/
a 47 55

HKT
/ a 8 105
a 2,043 2,148

IT
a 2,421 1,449
b 27 29
2020 2021

20 22
6 6
1 1
27 29

178/637
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2020 12 31

CODM

CODM

CODM

21 22

21 22
2.5

TSS

EBITDA

CODM
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TSS
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CODM
2020

TSS
21,608 10,006 418 357 — 32,389
749 360 229 8 (1,346) —
22,357 10,366 647 365 (1,346) 32,389
2,672 2,395 9 185 —_ 5,261
18,868 7,611 409 161 — 27,049
68 — — 11 — 79
21,608 10,006 418 357 — 32,389
EBITDA 8,412 4,747 174 (806) — 12,527
)( 1,419 875 31 112 — 2,437

2021

TSS
20,708 10,838 1,551 864 — 33,961
1,104 910 905 8 (2,927) —
21,812 11,748 2,456 872 (2,927) 33,961
2,855 3,367 17 667 — 6,906
17,798 7,471 1,534 197 — 27,000
55 — — — — 55
20,708 10,838 1,551 864 — 33,961
EBITDA 8,468 4,780 481 (996) — 12,733
)( 1,314 879 121 144 — 2,458
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2021 CODM
e
2020 12 31
124 EBITDA
EBITDA
2020 2021
EBITDA 12,527 12,733
) 2 24
(5,341) (5,652)
/¢ X 361 ®)
« ) (1,296) (1,148)
(68) (115)
(11) (15)
6,174 5,819
2020 2021
( ) 27,024 28,303
942 1,166
4,423 4,492
32,389 33,961
2021 12 31 94,304 2020
88,937 3,012 2020 2,957
2020 2021
32,310 33,906
79 55
32,389 33,961

181/637
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a.
2020 2021
1,361 1,423
b.
2020 2021
12 31 18,670 20,107
2021 12 31 57 24 2020 58
25 19 2020
17
/C HXC )
2020 2021
(¢ 41 )) 692 _
( 20 (302) —
C ) (35) —
6 ®)
361 ®)

182/637
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2020 2021
1,803 2,398
39 33
296 320
2,138 2,751
(733) (748)
1,405 2,003
2020 2021
5,130 6,648
6,741 6,201
733 748
(16) ®
3,115 3,140
15,703 16,729
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2020 2021
1,405 2,003
256 174
1,118 1,234
1,302 1,338
175 139
13 13
1,327 1,500
481 393
925 1,035
/C )C ) 107 (15)
(73) 26
« D @ (24)

HKT

16 15
3 3
7 7
1 1
2,437 2,285
9,498 10,127
2020 12 31 365

184/637
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2.87
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2020 2021
) (1,314) (1,195)
(86) (76)
(36) (64)
(O] )
4 24
@ 4
9 18
— 39
(16) (16)
(1,445) (1,273)
( @ 105 92
(1,340) (1,181)
37 25
7 8
44 33
(1,296) (1,148)
2021 12 31
3.08 2020 2.88 3.49

185/637
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2020

2020
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/
2020
—_ 4.69 4.69 .05 5.56 .56 5.54 21.09
0.25 — — — — — — 0.25
0.25 4 — — — — — — 0.25
0.25 5 — — — — — — 0.25
0.25 — — — — — — 0.25
0.37 s — — — — — — 0.37
0.37 7 — — — — — — 0.37
0.37 8 — — — — — — 0.37
2.11 4.69 4.69 .05 5.56 .56 5.54 23.20
2019 2020 2019 12 31
2020 pccw

124,400

124,400

124,400

186/637
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2021

0.25 — — — — — — 0.25
! 0.24°  — — — — — — 0.
! 0.4°  — — — — — — 0.
! 0.002 & — — — — — —  0.002
! 0.002 ° — — — — — —  0.002
0.25 — — — — — — 0.25
0.37 ¥ - — — — — — 0.37
0.37 1 — — — — — — 0.37
0.37 2 — — — — — — 0.37
2.094 4.69 4.69 0.05 7.11 0.56 5.73  24.924
2020 2021 2020 12 31
2021 PCCIW
2021 12 17
2021
2021
2021 12 29
2021

187/637
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12

2021

2021

2021

2021

2021

2021

HKT

2021

12

12

12

12

12

12

31

31

31

31

2020

31

2020

31

2021 12 31

2020

2020

124,400
124,400
124,400

HKT

HKT

HKT

HKT
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2020

HKT
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2020
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h.
2020 HKT
12(a) 2021 12 31 2020
2020 2021
18 17
3 4
1 1
22 22
2021 12 31 2020
2020 2021
4,500,001 5,000,000 2 _
5,000,001 5,500,000 1 3
6,500,001 7,000,000 1 1
4 4
13
a.
2020 2021
413 480
/C ) 4 ©)
14 14
3 1
( 33) 421 505
855 997

16.5 2020 16.5

189/637
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b.
2020 2021
6,174 5,819
16.5 (2020 16.5 ) Lot %60
10 7
(225) (31)
66 73
67 116
/C ) C ) 7 @
13) ®
— an
©) @4
13 21
(83) (98)
855 997
14 /
2020 2021
JHKT 30.70 2,280 2,326
(2020 30.10 )
JHKT @ @
2,279 2,325
JHKT

40.97 (2020 40.37 ) 3,058 3,104

/
JHKT @ @
3,057 3,103
5,336 5,428

190/637




2021 12 31
42.07

2021 12 31

40.97

15

/HKT
/HKT

/HKT

/HKT
/HKT

/HKT

/HKT
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HKT HKT
3,187 2020 40.97 3,104
HKT
42.07 3,187 2020
3,104
/
2020 2021
5,303 4,808
7,574,922 ,662 7,575,742,334
(195,875) (2,967,769)
JHKT 7,574,726,787 7,572,774,565
1,477,218 1,443,288
JHKT 7,576,204,005 7,574,217,853

191/637
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2020
1,389 22,987 26,494 15,100 2,341 68,311
— 319 617 303 1,198 2,437
— — — 403 151 554

— — — (249) — (249)

— (383) ®) 74) — (460)
— 435 979 182 (1,596) —
— 11 57 45 — 113
1,389 23,369 28,144 15,710 2,094 70,706
742 17,610 16,543 11,239 — 46,134
29 371 443 275 — 1,118

— — — (183) — (183)

— (382) ®) 74 — (459)
— 6 35 36 — 77
771 17,605 17,018 11,293 — 46,687
618 5,764 11,126 4,417 2,094 24,019
647 5,377 9,951 3,861 2,341 22,177

192/637
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2021
1,389 23,369 28,144 15,710 2,094 70,706
— 359 484 417 1,198 2,458

(36) (313) (258) (143) — (750)
— 211 440 345 (996) —

— — (66) ® — (75)
1,353 23,626 28,744 16,320 2,29 72,339
771 17,605 17,018 11,293 — 46,687
28 409 477 320 — 1,234

(18) (313) (258) (140) — (729)

— — (40) 1) — (51)
781 17,701 17,197 11,462 — 47,141
572 5,925 11,547 4,858 2,296 25,198
618 5,764 11,126 4,417 2,094 24,019

193/637
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10

12 31

2021 12 31

2021 12 31

2020 1,712
122

18

194/637
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2020 2021
2,183 1,928
247 211
2,430 2,139
14
2020
1,278 2020 1,336
1,725
101 2020
2020 2021
536 536
321 334
13 13
334 347
202 189
215 202
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CGU

TSS

CGU

2021

TSS
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2020 2021
49,814 49,816
43 —
N —
6 Q)
49,816 49,809
oel]
2020 2021
31,739 31,739
1,224 1,217
16,853 16,853
49,816 49,809
2020 2021
EBITDA EBITDA
1 8 2 2 8
3 13 2 5 14
3 12 3 2 12
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CGU

EBITDA
CGU
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2020
1,860 4,872 2,764 6,632 — — 16,128
1 364 — 1,956 69 8 2,398

192 — 210 — 59 59 520
— (98) (10) (338) — — (446)

1 — — — — — 1
2,054 5,138 2,964 8,250 128 67 18,601
657 1,612 2,339 1,402 — — 6,010
96 439 190 575 25 2 1,327
— (98) (10) (36) — — (144)

1 — ) — — — —

754 1,953 2,518 1,941 25 2 7,193
1,300 3,185 446 6,309 103 65 11,408
1,203 3,260 425 5,230 — — 10,118

2021

2,054 5,138 2,964 8,250 128 67 18,601
— 3,355 — 2,250 103 — 5,708
— (169) (40) — ) — (213)
— — 2 — — — 2
2,054 8,324 2,926 10,500 227 67 24,008
754 1,953 2,518 1,941 25 2 7,193
103 553 202 529 107 6 1,500
— (169) (40) — ) — (213)
@ — 2 — — — 1
856 2,337 2,682 2,470 128 8 8,481
1,198 5,987 244 8,030 99 59 15,617
1,300 3,185 446 6,309 103 65 11,408

197/637



2020
CGU

21

2021
2021

2020

2020

2021

a. 2020

12
12

12

12

12

2021 12 31

31
31

31

31

31

2021 12

31

70

(2020
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2020
278
8
(75)
211

HKT

41(b)
(2020
)
2021 12 31
2020

198/637

@) 19
2021
423
;
0
360
(2020 )
264
56.5
) (2020
2020 2021 12 31
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2021 12 31
115 2020 68
2020 115 2020 68
2021 12 31 360
2020 211
2021 12 31 2020
2021 12 31 2020
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22
2020 2021
306 313
296 242
602 555
2021 12 31
242 2020 296 HIBOR 2020
a. 2021 12 31
HKT
/
( GBL 10,000 — 50
)
GBL
GBL
b.
2021 12 31
2020 2021
29 46
6 27
24 6
2021 12 31

2020

200/637
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GBL
12 31
2020 2021
698 594
13 4
( ) 27 23
40 27
( ) (320) (241)
N ( (60) (145)
(380) (386)
(419) (307)
(33) (32)
(452) (339)
(94) (104)
(94) (104)
12 31
2020 2021
236 229
(94) (94)
(30) (19)
2 1
(12) (11)
(10) (10)
2021 12 31
10 2020
2020 11 18 2020

201/637
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365
2021 12 31
2020
2020

23

2021 12 31

2020 353

2021 12 31

12 31

FVOCI

GBL
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2020 2021
(84) (94)
(10) (10)
(94) (104)
50 50
7 (52)
296 242
249 190

2020 2021
124 124

2020



24
( )
( )
FVPL
Fvocl
PCCW PCCW
30(C )
2021 12 31
2020
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2020 2021
34 20
(16) (15)
18 5
31 33
49 38
PCCW PCCW

FVPL

203/637
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a. 2021 12 31 HKT
HKT
/
KT 636,000,025 100
( HKTGH
)
HKT 1 100
9,945,156,001 100
(HKT)
( HKTL
)
40,000,000 100
(PCCW
C )
)
csL 100
7,900, 280,100
1,254,000,000
41,600,002 60
HKT 1 100
2 100
PCCW B.V. / 18,000 100
PCCW 18.01 100
PCCW 240,016,690.65 100
PCCW 10,000,000 100
pCCW (HK) 10 100
HKT ( 260,960,522.64 100
)

204/637
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HKT
/
PCCI( ) 2,000,000 -
PCCW 100
8,041,216,269
A
1
B
4
PCCW 1 100
93,240,000 100
(PCCW
C )
D)
HKT 350,000,002 100
14,000,000 100
(HKT
LD
)
2021 12 31 40
2021 12 31 25
2021 12 31 56 2020 62
2020 54 PCCW

205/637

48
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27

2021 12 31

(@ (D)

30

123
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2020 2021
764 779
154 110
158 —
1,076 889
2020 2021
467 722
293 452
60 44
820 1,218
2020 2021
826 785
318 360
1,065 996
2,209 2,141
2020 190
2020 2021
3,448 4,116
(195) (163)
3,253 3,953




2021 12 31

30
31 60
61 90
91 120
120

120
120

2021 12 31 187
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39 2020 21
2020 2021
2,043 2,829
455 440
274 180
106 92
570 575
3,448 4,116
HKFRS 2014
2021 12 31
2020 2021
1 1
5 3
36 32
2020 2021
143 195
256 174
(204) (206)
195 163

2020 107

207/637
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61 90
91 120
120

2021 12 31
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2020 2021
1,552 61
1,552 61

40

2020 2021
1,708 2,318
906 696
548 879
268 547
515 810
3,945 5,250

22 2020 28

208/637
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28
2020 2021
2,640 9,592
24,283 26,111
13,796 7,925
40,719 43,628
2023 3.75 500 ( @ 3,824 3,870
2030 300 ( b 2,314 2,329
2025 3.625 500 ( © 3,850 3,874
2027 1.65 200 ( & 1,878 1,752
2026 3.00 750 ( © 5,789 5,828
2029 3.25 500 (P 3,815 3,844
) 19,249 22,131
40,719 43,628
40,719 43,628
a. 2023 3.75 500
2013 HKT PCCW-HKT No. 2023
3.75 500
HKTGH HKTL HKTGH HKTL
b. 2030 300
2015 15 HKT HKT No. 2030
300 HKTGH HKTL
HKTGH HKTL
c. 2025 3.625 500
2015 HKT HKT No. 2025 3.625
500 HKTGH
HKTL HKTGH HKTL

209/637



d.

2027
2015

HKTL

2026

2016

HKTL

2029

2019

HKTL

1.65
10
200

3.00
14
750

3.25
30
500

HKT

HKT

HKT

200

HKTGH
750

HKTGH
500

HKTGH

40

210/637

HKT

HKTL

HKT

HKTL

HKT

HKTL

No.

No.

No.
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2027 1.65
HKTGH

2026 3.00
HKTGH

2029 3.25
HKTGH
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FVPL
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b)

a)

b)

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2020 2021
214 131
(©)) —
(21 —
4) —
@37 (31)
oD on
(128) (128)
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2020 2021
177 100
200 200
2,220 2,720
2023 2023
2029 2029
(210 18 )
212 42
8.32 8.32
7.79 7.79
2020 2021
@112 o7 )
4,450 1,000
2021
2023 2023
(100 23
96 3 )

0.61

0.29

212/637



2020

2020

2021

2020

2020

2021

12 31

12 31

12 31

12 31

2021

2021

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

213/637

391 47 438
(164) (104) (268)
(92) 3 (89)
135 (54) 81
(42) 40 )
) 3 )
86 11) 75

(158)
;
181
30
12

(55)

13




30
a.
Hong Kong Employment Ordinance
Hong Kong Mandatory Provident Fund Schemes Ordinance
Provident Fund Scheme MPF
MPF 30,000
2021 12 31 16 2020
b.
PCCW
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PCCW 2014
HKT HKT
2021 2011 2021
2021
PCCW PCCW PCCW
HKT HKT
2011 2021 2021 2031

HKT 2021

214/637

Mandatory
2020
PCCW2014
2011 11
) HKT HKT
2021 2031
PCCW
HKT
)
HKT



2011 2021
2031
2031
pPCCw
PCCw pccw
HKT
pCCw /
pPCCw HKT
PCCW /
2021 12 31 PCCW
2021 12 31
2020 20

pPCCW2014
/

215/637
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2021 12 31 PCCW2014 2021

2011 2021 2021

16 2020 19

17



( ) Pccw
PCCW
PCCW
)
PCCW
PCCW
PCCW
PCCW
HKT
11.56 )
HKT
HKT HKT

4.24
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PCCW
PCC
2020 2021
1,081,428 542,519
(2020 4.72 542,000 1,619,000
(1,080,909) (1,069,882)
542,519 1,001,637
1,797,145 6,542,639
7,500,000 _
(2,754,506) (2,738,753)
6,542,639 3,803,886
2020 2021
1,227,922 412,250
10.85 (2020
379,000 429,000
(1,194,672) (411,525)
412,250 429,725
_ 3,438,886
11.86
4,000,000 _
(561,114) (1,070,697)
3,438,886 2,368,189

216/637
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) pCCW
2020
PCCW
( 2020 2020
) 12 31
PCCW (PCCW )
201810 38;3 18 4.66 538,444 — — (538,448) _
201917 3853 g 4.74 542,465 — —  (542,465) _
201917 38;2 g 4.74 542,457 — — _ 542,457
202016 382(1) ig 4.64 — 527,425 — — 527,425
202016 gggg ig 4.64 — 527,418 — — 527,418
1,623,366 1,054,843 — (1,080,909) 1,597,300
( ) 4.711 4.64 — 4.70 4.67
PCCW (PCCW )
201810 ggig 18 4.66 1,356,874 —  (14,825) (1,342,049) —
201917 38;3 g 4.74 1,393,928 —  (17,344) (1,376,584) —
201917 38;2 g 4.74 1,392,850 — (57,671) — 1,335,179
202028 2020 7 4.69 — 35,873 —  (35,873) —
202028 385(1) ig 4.69 — 35,873 — — 35,873
202028 gggg i? 4.69 — 9,612 — — 9,612
202028 gggg ig 4.69 — 9,610 — — 9,610
202016 2832 ig 4.64 — 1,474,991  (49,843) — 1,425,148
202016 gggg ig 4.64 — 1,473,905  (49,784) — 1,424,121
202011 383(1) izls 4.77 — 40,900 — — 40,900
202011 gggg ﬁs 4.17 — 40,900 — — 40,900
Pu m 1 4.77 — 0,8 — — 0,u8
4,143,652 3,142,112  (189,467) (2,754,506) 4,341,791
( ) 4.711 4.65 4.68 4.70 4.67

217/637
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2020
( 2020 2020
) 12 31

HKT ( )

201810 38%3 ig 9.94 880,219 — (9,393)  (870,826) —
2018 gg;g 10 10.40 100,000 — —  (100,000) _
igls §8§§ 18 10.34 15,000 —  (15,000) — —
2218 38;8 ﬂ 10.66 15,000 — — (15,000) —
201917 28%8 g 12.38 208,846 — — (208,846) —
201917 ggﬁ g 12.38 208,839 — — _ 208,839
202016 2852 12 11.86 — 202,686 — — 202,686
202016 3832 ig 11.86 — 202,676 — — 202,676

1,427,904 405,362 (24,393) (1,194,672) 614,201

( ) 10.70 11.86 10.19 10.41 12.04
HKT ( )
201917 38%3 g 12.38 553,451 — (6,687)  (546,764) —
201917 gg;i g 12.38 552,366 — (22,202) — 530,164
202028 2020 0 11.66 - 14,350 —  (14,350) —
202028 285(1) ig 11.66 — 14,349 — — 14,349
202028 3832 i? 11.66 — 3,845 — — 3,845
202028 gggg i? 11.66 — 3,844 — — 3,844
202016 3852 ig 11.86 — 567,489 (19,191) — 548,298
202016 2832 ig 11.86 — 566,382 (19,131) — 547,251
202011 2852 ié 12.86 — 15,717 — — 15,717
202011 gggg ié 12.86 — 15,717 — — 15,717
202011 gggg iels 12.86 - 7,858 — — 7,858
1,105,817 1,209,551 (67,211) (561,114) 1,687,043
( ) 12.38 11.89 12.08 12.36 12.04
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2021
PCCW
( 2021 2021
) 12 31

PCCW (PCCW )
201917 gg%g g 4.74 542,457 — — (542,457) —
202016 383(1) ig 4.64 527,425 — —  (527,425) —
202016 gggg ig 4.64 527,418 — (1,641) — 525,777
L o 4.53 — 564,051  (1,634) 562,417
202116 ggg% ig 4.53 — 564,043 (1,633) — 562,410

1,597,300 1,128,094 (4,908) (1,069,882) 1,650,604
( ) 4.67 4.53 4.57 4.69 4.57
PCCW (PCCW )
201917 38%? g 4.74 1,335,119 —  (25,495) (1,309,684) —
202028 383(1) fg 4.69 35,873 — — (35,873) —
202028 283(2) i? 4.69 9,612 — — — 9,612
202028 gggg ig 4.69 9,610 — — — 9,610
202016 383(1) ig 4.64 1,425,148 —  (31,952) (1,393,196) —
202016 gggg ig 4.64 1,424,121 — (124,823) — 1,299,298
202011 383(1) i(la 4.77 40,900 —  (40,900) — —
202011 3832 1(13 4.77 40,900 — — _ 40,900
202011 gggg ié 4.77 20,448 — — _ 20,448
202116 ggg% ig 4.53 — 1,349,596 (106,922) — 1,242,674
202116 ggg% ig 4.53 — 1,348,621 (106,815) — 1,241,806
o ggg% 16 4.09 — 143,177 — — 143,177
2021 38% 16 4.09 — 143,177 — — 143,177

4,341,791 2,984,571 (436,907) (2,738,753) 4,150,702
( ) 4.67 4.49 4.60 4.69 4.54
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2021
( 2021 2021
) 12 31

HKT ( )
201917 33;2 i; 12.38 208,839 — —  (208,839) —
202016 285(1) 12 11.86 202,686 — — (202,686) _
202016 5832 ig 11.86 202,676 — (630) — 202,046
202116 335; }g 11.06 — 226,945 (658) — 226,287
202116 2033 T 11.06 — 226,937 (657) — 226,280

614,201 453,882 (1,945)  (411,525) 654,613
( ) 12.04 11.06 11.32 12.12 11.31
HKT ( )
201917 583 g 12.38 530,164 — (9,816)  (520,348) —
e b 11.66 14,349 — —  (14,349) —
202028 3832 i? 11.66 3,845 — — _ 3,845
e wm u 11.66 3,844 — — — 3,844
202016 2021 10 11.86 548,298 —  (12,298)  (536,000) —
202016 5322 ig 11.86 547,251 — (47,962) — 499,289
202011 2852 }é 12.86 15,717 — (15,717) — —
202011 3832 ié 12.86 15,717 — — _ 15,717
202011 §8§8 ié 12.86 7,858 — — — 7,858
202116 385% 12 11.06 — 543,603 (43,085) — 500,518
202116 283% ig 11.06 — 542,615 (42,976) — 499,639
e 10.56 — 57,607 — — 57,607
R - S 10.56 — 57,606 — — 57,606

1,687,043 1,201,431  (171,854) (1,070,697) 1,645,923

12.04 11.01 11.58 12.11 11.30

220/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

PCCW PCCW
PCCW
2020 2021
PCCW (Pcew ) 0.62 0.63
PCCW (Pcew ) 0.64 0.63
HKT
0.62 0.64
( )
HKT
0.64 0.64
( )
31 HKT
a. HKT
2020 2021
( ) ( )
0.0005
20,000,000, 000 10,000,000  20,000,000,000 10,000,000
0.0005
20,000,000,000 10,000,000  20,000,000,000 10,000,000
0.0005
7,571,742,334 3,785,871  7,575,742,334 3,787,871
C () 4,000,000 2,000 — —
7,575,742,334 3,787,871  7,575,742,334 3,787,871
0.0005
7,571,742,334 3,785,871  7,575,742,334 3,787,871
«C D) 4,000,000 2,000 — —
7,575,742,334 3,787,871  7,575,742,334 3,787,871
() 2020 12 31 HKT 0.0005
4,000,000 0.0005 4,000,000
HKT 48
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HKT

2020

2020

2021

2021

¢ 31@C )

12 31

12 31
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2020

35,113 375 35,488
— 5,232 5,232
48 — 48
— (3,058) (3,058)
— (2,280) (2,280)

35,161 269 35,430

2021

35,161 269 35,430
— 5,174 5,174
— (3,104) (3,104)
— (2.326) (2,326)

35,161 13 35,174

2221637
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32
2020
2020 7,769 | 26,250 (347) (16) 16 118 438 (158) 26| 3,808 37,904
C )
_ _ _ _ _ _ _ — —| 5,303 5,303
/(
)
_ _ _ _ _ 7 _ — — — 77
— — — — — 5 — - — — 5
— — — — — — | (e69) — — | (e68)
— — — — — — (89) 7 — — (82)
_ _ _ _ _ _ _ 181 _ — 181
/¢ ) — — — — — 82 (357) 188 —| 5,303 5,26
HKT
JHKT 48 - - - - - - - - - 48
C  31@I)
- - - (52) - - — — — — (52)
/
PCCH
pCCH - - - - - - - - % - %
— — — — 20 —_ —_ — — — 20
— — — 22 18) — — — — ) —
JHKT - - - - @ - - - - - @
/
y _ _ _ _ _ _ _ — —| @057 (3,057)
/ _ _ _ _ _ _ _ — —| @.219)| (2,279
/
48 — — (30) — — — — 32| (5,340) (5,290)
_ _ _ _ _ — _ — 30 (30) —
48 — — (30) — — — — 62 | (5.370)] (5,290)
2020 12 31 7,817 | 26,25 | (34| (6 16 200 81 30 83| 3,741| 37,830
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2021
2021 7,817 | 26,250 (347) (46) 16 200 81 30 88| 3,741 37,830

C )
_ _ _ _ _ _ _ — —| 4.808| 4,808

/(

)
_ — — — — (398), — — — — (38)
_ _ _ _ _ — @ = - — @
_ _ _ _ _ — ®) 12 — - 8
_ _ _ _ _ _ _ (55) _ _ (55)
/C ) _ — — — — (38) (6) (43) —| 4,808 4,721
— — — ) — — — — — — ®
_ _ _ _ 17 _ _ — — — 17
— — — 18 an — — — — 16 —
JHKT - - - - @ - - - - - @
/

p _ _ _ _ _ _ _ — —| 3.103) (3,103)
p _ _ _ _ _ _ _ — —| @.325)| (2,325)
— — — 3 o) — — — — | (5,429) (5,418)
2021 12 31 7,817 | 26,250 | (34|  (33) 14 162 75 (13) 88| 3,120 37,133

2241637
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33

2021 12 31 /
a /

(¢ 13@)
(¢ 13@)

b.

5,175

46 2020 37

2020
(841) (758)
4,253 4,674
3,412 3,916
2020
3,898 (430) ) 3,464
112 (592) — (480)
— 8 — 8
356 64 1 421
€H) — — o
4,365 (950) 3) 3,412
2021
4,365 (950) 3) 3,412
425 80 — 505
— €)) — €Y
4,790 (871) 3) 3,916
2021 12 31
2020 4,635
186 2020 172
2021 12 31
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2020 2021
215 7 222 315 5 320
88 6 94 311 14 325
210 25 235 837 78 915
329 86 415 2,301 609 2,910
842 124 966 3,764 706 4,470

(215) o (222) (315) O (320)
627 117 744 3,449 701 4,150
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35
a.
2020 2021

6,174 5,819

Y C ) (361) 8
) 1,296 1,148
@ 24)
(16) ®

256 174

1,118 1,234

1,477 1,477

13 13

1,327 1,500

481 393

925 1,035

68 115

11 15

39 33
PCCW (55) 12)

/C )

44 (390)
96 (942)
(101) (62)
16 (10)
8 (80)
(517) (487)
(851) (1,149

10 30

/C )

1,596 1,304

(290) 200
(1,746) (924)

9 —

(56) 23

78 175
(13) (10)

11,034 10,598

22 16

(

( ) (495) 63
(21) (36)

10,540 10,641

* 2020 2021 12 31 2019/2020 2020/2021

2271637
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2020
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¢ 37b)(1))
2020 12 31
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2020
C
C )
y )

(20) 251 40,358 (252) 2,855 2,762 45,954
— 10 19,501 — — — 19,511
—  (,01D) — 239 — — (772)
— — (17,693) — — — (17,693)
_ _ _ — —  (1,590) (,590)
- — — — 1,575 — 1,575
— — (130) — — — (130)
— — — —  (1,746) —  (1,746)
) 956 235 (49) (1,009) 1,537 1,575

(25) 206 42,271 (62) 1,585 2,709 46,684
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2021

C ¢

C )
) )
2021 (25) 206 42,271 (62) 1,585 42 2,709 46,726
— (25) 15,937 — — — — 15,912
( ) — (2 — 206 — — —  (616)
— —  (14,468) — — — —  (14,468)
N ( _ — — _ — —  (1,624) (1,624)
— — — — 1,305 — — 1,305
— _ — — — 22 — 22
— —  @30) — — — — (130
(¢ 37(0)(1))
_ _ — — 2 — — 2
_ _ — — (@24) — — (@24
16 852 79 (D) ®) 1 1,100 1,895
2021 12 31 (9 211 43,689 () 1,92 65 2,185 48,100
C.
2020 2021

2,737 3,070
(107) (187)
(538) (472)
12 31 2,092 2,411
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2020

FvoCI FVPL
— 124 — — 124
— — 49 — 49
— — — 214 214
312 — — — 312
312 124 49 214 699
1,383 — — — 1,383
3,253 — — — 3,253
40 — — — 40
— — 16 — 16
107 — — — 107
538 — — — 538
2,092 — — — 2,092
7,413 — 16 — 7,429
7,725 124 65 214 8,128
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2020
FVPL

— — (1,552) (1,552)
— — (3,945) (3,945)
— — (4,066) (4,066)
(1) (©) — (24)
— — (215) (215)
— — (1,585) (1,585)
— — 42) (42)
— — 247) (247)
— — (1,251) (1,251)
1) ®) (12,903) (12,927)
— — (40,719) (40,719)
(128) — — (128)
— — (627) (627)
— — (1,458) (1,458)
— — (1,628) (1,628)
(128) — (44,432) (44,560)
(149) ®) (57,335) (57,487)
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2021
Fvocl FVPL

FVOCI — 124 — — 124

FVPL — — 38 — 38

— — — 131 131

( ) 110 — — — 110

110 124 38 131 403

( ) 1,356 — — — 1,356

« ) 3,953 — — — 3,953

31 — — — 31

FVPL — — 15 — 15

187 — — — 187

472 — — — 472

2,411 — — — 2,411

8,410 — 15 — 8,425

8,520 124 53 131 8,828
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2021
— (61) (61)
(5.250) (5,250)
(4,206) (4,206)
(315) (315)
(1,962) (1,962)
(65) (65)
(270) (270)
(1,023) (1,023)
(13,152) (13,152)
(43,628) (43,628)
(128) — (128)
(3,449) (3.449)
(1,162) (1,162)
(1,999) (1,999)
(128) (50,238) (50, 366)
(128) (63,390) (63,518)
* 2021 12 31 3,686 2020 470
3,686 22
36 2030 300
300 2025 15
2020 470
28(b) 29(a)
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30
2020 2021 12 31
27(c)
HKT HKT
2020 2021 12 31
2020 2021 12 31
2020
2021 12 31
39
39
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2020
(1,561) — — — (1,561)  (1,552)
(3,945) — — — (3,945)  (3.,945)
(4,066) — — — (4,066)  (4,066)
) — — — ) ()
(222) — — — (222) (215)
(1,585) — — — (1,585)  (1,585)
42) — — — 42) 42)
(247) — — — (247) 247)
(1,265) — — — (1,265)  (1,251)
(12,957) — — — (12,957)  (12,927)
( (i) (629)  (3,246)  (26,014) (14,478)  (44,367)  (40,719)
« () 11 11 (104) 12) (94) (128)
— (94) (235) (415) (744) (627)
— (671) (716) (86) (1,473)  (1.458)
( — (65) (798)  (3,215) (4,078)  (1.,628)

()

(618)  (4,065)  (27,867) (18,206)  (50,756)  (44,560)
(13,575)  (4,065)  (27,867) (18,206)  (63,713)  (57,487)
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2021
(63) — — — (63) (61)
(5,250) — — — (5,250) (5,250)
(4,206) — — — (4,206) (4,206)
(320) — — — (320) (315)
(1,962) — — — (1,962) (1,962)
(65) — — — (65) (65)
(270) — — — (270) (270)
(1,068) — — — (1,068) (1,023)
(13,204) — — — (13,204)  (13,152)
( (i)) (643) (10,390) (27,515) (8,346) (46,894) (43,628)
« () 12 (107) 1 (14 (108) (128)
— (325) (915) (2,910) (4,150) (3,449)
— (610) (579) 19 (1,208) (1,162)
) ( — (773) (46) (3,267) (4,086) (1,999)
(631)  (12,205)  (29,054)  (14,556) (56,446)  (50,366)
(13,835)  (12,205)  (29,054)  (14,556) (69,650)  (63,518)
( )2021 12 31 1,300 2020 1,430
15
( )2021 12 31 78 2020 49
1,000 2020 1,000
( )2021 12 31 455 2020 378
200 1,665 2020 200
1,665
547 2020 379 500
3,879 2020 500 3,879
28(d) 28(a)
29(a)
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HKT
2020 2021 12 31
/
2021
12 31 2,720 21,189 2020 2,220
17,301 200 1,665 2020 200 1,665
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2020 2021

1,199 53 239 1,059 70 248

— — — 472 — —

677 40 23 931 69 13

(2,739) (67) G)  (3,247) @2) )

(16) €Y €Y (16) @ @

(89) ® (€)) a4 ©) an

(19,592)  (1,878) —  (19,745)  (1,752) —

«C )

(20,560)  (1,861) 255  (20,620)  (1,689) 239

¢y (159) 0 0} (86) 2 6

19,592 1,878 — 19,745 1,752 —

@1,127) 10 253 (961) 65 245
2021 12 31 2020

2020
2021 12 31
197 2020 157
2021 12 31 2020
2020
2021 12 31 88
2020 94
2021 12 31 2020
10 11

238/637
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2020 12 31
2020 2021
1.84 1,499 — —
3.80 3,850 — —
2.46 2,927 .71 993
3.74 17,620 .76 21,497
5.68 53 47 61
1.20 16,322 .90 21,138
42,271 43,689

239/637
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2020

2021 12 31
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2021 12 31 50
89 2020 69
50 2020
2020 2021 12 31
2020 2021
40,719 42,155 43,628 44,629
37(e)
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2020 12 31
FvoCl
_ — 124 124
FVPL
( ) — — 31 31
( ) 18 — — 18
« ) 16 — — 16
_ 214 — 214
34 214 155 403
— 4) — 4)
— (128) — (128)
— (152) — (152)
2021 12 31
FvoCl
— — 124 124
FVPL
( ) — — 33 33
( ) 5 — — 5
«C ) 15 — — 15
— 131 — 131
20 131 157 308
— (128) — (128)
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pCCw

2020

2020 2021 12 31

2020 2021 12 31

2021 12 31

2021 12 31

pccw

FVOCI
2021 12 31

2421637
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FVPL
FVPL
2020 2021
169 99
828 800
997 899




2021 12 31
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2020 2021
9 25
64 45
73 70

2020 2021
20 11
15 26
35 37

2020 2021
1,547 688
3,455 776
5,002 1,464
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2021 12 31

2020 2021
51 —
40 —
33 —
14 —

82 —

231 —
(26) —
205 —
(47) —
158 —

* 2020 12 31 15

2021 12 31

2020 2021

43 32
20 14

68 55

15
2020 15
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39
2020 2021

955 994

18 2

973 996
40

2021 12 31 32,209 2020 30,007
9,878 2020 9,069
2021 12 31
37(b)
27(e) 28
41
a. 2020 PCCW PCCW
PCCW
2020 PCCW PCCW
HKT HKT
PCCW 2020 30
250 1,950 ) PCCW HKT
PCCW Now TV
TV

HKT HKT
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pPCCw

1,950
(2,642)

( ) (692)

pPCCw

548
145
519
40
518
16
67

1,467

24
61
(413)
(76)
(134)
(33
(65)
2,679
€1))
2,642

1,950
(61)
1,889

2020 12 31
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b.

42

2020 12

PCCW

2020

2022

HKTL

31
2020 30
63
21.5
2020
HKT 56.5
18 HKT
650

HKTGH

2471637
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2020 12 31 418
2020 2020 12
1,535 53
21.5 HKT
HKT No. 2032 3.00
HKTGH
HKTL
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HKICPA
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2021 12 31

HKAS C K )

HKAS «C )

HKAS 12 ()

HKAS 16 ()

HKAS 28 (2011 )( )
HKAS 37 ()

HKFRS C XC )
HKFRS 10 ()
HKFRS 17

HK (2020 )

HKFRS2018 2020

HKICPA
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CONSOLIDATED INCOME STATEMENT OF HKT TRUST AND OF HKT LIMITED

For Bl o e Desenaher 3|, 2021

I HKS millan (excepl for eamings per Shane Stapled Unibshans of the Company) Mokl 2020 2021
Bevinue 7.8 30380 33,981
Ciost of zales 104k} (15, 703) [16,729)
General and administrative expensas [+ {=H 19,498} (10,127}
(Hher gainst{losses], net g 35l 8}
Finance costs, ned Il {1,296} (1,148}
Share of results of associndes (] {115}
Share of results of paint venlures (L {15}
Profit before meome tax 7. 10 E174 5819
income kax i3 {B55) (997}
Predit for the year 5319 4822
Prodit attribltable fo:

Holders of Shase Stapled Lnits‘shares of the Compary 5303 4,808

Non-contreding intesests 16 14
Profit for fhe year 5319 4,822
Eomings per Share Stapled Unittshare of the Company 15

Basic 7001 cents 63.49 cents

Dot 000 cants 63.44 cents

e nobes on pages 113 1o 206 form part of the consolidabed financial statements. As axplanéd in note 1, the consolidated linancial
statements of ine HAT Trust and the consoldated fnancial statements of HKT Limiad are presented fogether.

106 HKT Toush ard HICT Lissten srorsad sopuort 2022
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME OF HKT TRUST AND OF HKT LIMITED

Fer B poaw o] Decemnted 11, 2021

It G i 2020 2021

Profit far the year 5319 4,822

Oriher comprehensivs incomeTless)
ltzsms thal have boen reclassilied of may be reclassified subseqpantly o

consclidated ncome statement:
Exchangs diffarances on iransiating foredgn aperations k- [38)
Reclasstication of curnency fransiation reserve an disposal of subsidiaries 5 -
Cash Mow hedges:
- elfecive podtion ol changes in e value (265 2]
~ trarster from equaty to consolidated income stafement (B2) a
Ceats of hedgng 181 [55)
Other comprehenshve I Tor he pear (E=] [B7)
Tatal comprabwenséne incomae for the year 5,230 4,715
Abtribiitable toe
Hiokders of Share Stapled Units'shases af the Company 5216 4.721
Ran-contmolling inferests 14 14
Tatal comprahensive income for the year 5230 4735

The rioles on piges 113 o 205 o part of thee consalidated financial stalamants, A5 acplamid in note 1, the consolidated financial
statements of the HET Trust and the corscbdated financial stalements of HKT Limited ane presanted together
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY OF HKT TRUST AND OF HKT LIMITED

For Bl e e Demniber 3|, 2021

2020
Attribusable
fio holdess of
Share Siaplod
Unilnshares of  Non-controling
In HES millian Rota thaa Company inferests Tolal oguty
As ot Janwary 1, 2020 aronz 58 37,000
Telal comprehensive incoms fer the year
Profit for the year 5308 16 5319
Dther comprehensive incomeicss)
Hens that have bean reclassilied or may be reclassified
sulmequently 1o consalidaled income siabement:
Exchange ditferences on branslabng foreign operations T ] 5
Reclassficaton of cumency tanslation mserve on disposal of
aLibsidinrias 5 = ]
Cash flow hedges:
~ effective: porbon of changes in fair value 290a) [268) - (268}
=~ trarsher from eouity to consolidated income statement 29(c) {82y - (82}
Coats ol hedging 20(e) 181 - 181
Othar coemprahensie ks (BT 3 [{:2]]
Tolal comprehensive Income for the year 5216 14 5,230
Transacticns wilh equity holders
Issum of Shade Stapded Unitsshanes of the Comparry under
e HKT Share Stapied Unis Subscrnption Schems Itapil 48 - 4B
Purchasafsubscription of Shane Stapled Units under the
Share Stapled Linits Award Schemes 152) - {52)
Receipl of PCCW Shanes undes the PCCW Subscription Schoeme 3z - az
Cmployes shane-beses compensation 20 - 20
Disbribidion/dividend for Shate Stapled Uinfts/shares of ihe Compary
pranfed under the Shane Slaghed Linits fward Schemes 2 - (k]
Destribution/dividend paid in respect of the previows jear 14 {3 05T) - {3,057)
Imlesien distribution'dridend daclared snd paid in respact of
tha clirmend yoar 14 22 - 12,279}
Dévidends declaned and paid o non-contoling sharsholdsrs of
subsiciaries - [14) (14}
Total contributions by and distibutions to equily holders 5,290 14y 5,30}
Acouisiton of subsdiaries - 4 4
Taotal chamges in ownership Inberests in subsbdiaries
that do nat result in a loss of control - 4 4
Tolal transactions with equity holders {2,290 (1 15,3000
As at December 31, 2020 37838 &2 37,900
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2021
Attributable
i holders of
Share Stapled
Unita/shares of Mon-controlling
I HHE i fon Nate the Company intenests. Total equity
As at Janvary 1, 2021 37.838 62 37500
Total comprehensive income for the year
Profit for the year 4,808 14 4822
Other comprehensie ncomeiss)
Ibems that hurve been reclassdfiad ar may be reclassified
subrsquentiy 1o cormolicated income stabement.
Exchange differences on translating forelgn operations {38) - (38
Cash fow hedges:
- efective portion of changes n fair valus 29ch 2} - 2)
= transler from equity to conasdidabed income stalement 29ch ] - a
Costs of hadging 29y (55) & [55)
Other comprahensive ks 871 - (B7)
Total comprehensive income for the year 4,721 14 4735
Tramsackions with equity holders
Purchase of Share Stapled Unets under the Shame Staped Linds
Award Schemas 15) - i5)
Empiayee shase-based compansation 17 - 17
Distritation/deddend lor Share Stapled Unts'shares of the Company
granted under B Share Stapled Units Award Schemes {2} = i2)
Distribution/cevidend paid n respect of he previcus yoear 14 {3,103} - (3,103
Intarim distrbationtdividend declaned and paid in respect of
thi cugrent year 14 {2,325) - (2.325)
Dividends declaed and paid to non-conirelling shareholders af
Aubaidiarnes - 19 19
Tedal contributions by and dittributiens to equity holders {5,418} (L] {5,437
Acquitsition of a subsichany = (11 1
Tolal changes in cemership infevest in a subsidiary
that do not resull in a boss of conbrol - (84 ] i
Total transactions with equity holders {5.418) (20} (5.438)
As at December 31, 2021 37,141 56 37,197

The riales on pages 113 o 205 form par of the corsalidaled financial sialamants, As agplamed in note 1, the consolidated financial
staamenis of the HET Trust and the conscbdabed inancial stalernénts of HKT Limited ane présaried together.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION OF HKT TRUST AND OF HKT LIMITED

Al Decmrnbaer 51, 2021

I HKE millian Male 2020 2021
ASSETS AND LIABILITIES
HNan-current assets
Proparty, plant and equipment 16 24019 25,198
Right=pf-use cesels 1 2430 2,139
Inforests in lpasehold land i 202 189
Goodvall 9 A3.E16 49,809
Intangibla assets 20 11408 15,617
Fuilfiliment costs 1418 1,512
Camtomar ncquisition costs =] B58
Conlract assels 354 300
Inforests in associafes 21 211 280
Indarests im joinl venbures 23 B2 555
Financial assets at fair value through othor comprehensie income 2 124 124
Financial as5ats at fair valise through pralit of loas. 2 40 38
Dervative fimancial instruments = 214 131
Deferred ncome lax assets C} B4l 758
(Orther non-cumant assets ] 1076 Ba9
93,434 98,477
Current assals
frvventones 2 7al B20 1,218
Prepayments, deposits and ckher cument assals 270k} 2208 2,141
Cantract assets BaF G539
Trode recalvables, net el 3253 3,953
Asmounts due from feted companies el &0 31
Firancial assets at fair value through pralit or loss. 24 16 15
Tau recowerable ] ]
Restricted cash 27(d] 107 187
Shortlem depotity 538 472
Cash and cash equsmlents 35c] 2082 2411
&.7a7 11,135
Current labilties
Shart-lenm bormosings 27iel 11,5521 {61}
Trade payables 280 {3,945) {5,250}
Accruals and olher payables 14.084) 14,221}
Derivative financial instruments = 124y -
Canrier hownce fee Rbiliies 3 {215) (315}
Asrount due 1o a faiiow subsidiary &le) {1,585) {1,962}
Aamount due (0 o relaled compamy &) 142y {65}
Advances from cusiomers (24TH (270}
Candract liabsiitees 11,423y 11,513}
Lease liakilities {1,251) {1,023}
Currert incofe b kabdiles {1,001 11,523}
115,368 (16,203}

110 HET Touak arad HET Limstad wrorsasd ssport 2027]

253/637



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

I HHE il Motz 2020 2021
Hen-current liabilities
Leng-term bormowings 2 (40, 715) [43.628)
Derrvative lnancial instruments 2 (128 nae
Deaferred incoma tax liabsities 3 (4,253) (4,674)
Casrior licencs fes labifies S 1B27) (3,449)
Contract iabilties {1,074) (1,159
Lease liabiities {1, 458) {1,162)
Crthair fong-terrn abslites {1,643) (2,012
{49,902} [(56,212)
Het assels 37,900 3raey
CAPITAL AND RESERYVES
Share capital 31(a) 8 B
Fesarves 32 37830 37,133
Equity attributable to holders of Share Stapled Units'shares of the Company 37838 ara41
Nen-centraling nbereats 25(b) 62 173
Total equity 37900 37,197

Approved and authonzed for issue by the boards of direchons of HKT bManagement Limited and HKT Limited {colectvedy, the *Boards®™)on

February 24, 2022 and signed on behall cf the Boards by

Li Tzar Kai, Richard
Dhrector

Hul Hon Hing, Susamna
Drrochor

The riales on pages 113 o 205 form par of the corsalidaled financial sialamants, As agplamed in note 1, the consolidated financial
staamenis of the HET Trust and the conscbdabed inancial stalernénts of HKT Limited ane présaried together.
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CONSOLIDATED STATEMENT OF CASH FLOWS OF HKT TRUST AND OF HKT LIMITED

For i e e Decencher 3|, 2021

I HKE millian Male 2020 2021
NET CASH GENERATED FROM OPERATING ACTIVITIES 35{a 10,540 10,641
INVESTING ACTIVITIES
Procesds froen desposal of property, plant and aguipment 3 42
Purchases of property, plant and equipment 23rn 2,378}
Additiens of infangible assets {2301 {2,387)
el (outflrw Windlow of cosh ond cash equivalents in nespect of

basingss combinations {18381 2
Ml infow of cash and cash equivalents i mspect of dsposal of subsidianies 136 -
Inwestments in associates {0y (264}
Investmant in a joind ventum . LEL]
Ivvestnents in financial assets at fair value through profit of loss - {2)
Loans lo an msociote L1y -
Loars tz a joint venbure {56} 141}
Repayment of laan Trarm an associale 11 -
Carsh recetved from laase receivablas i ] a3
(e ragis VDecreads in shorl-term depasils willh maturity mane Bhan thies months {52} &6
NET CASH USED IN INVESTING ACTIVITIES (BE19) (5,409}
FINANCING ACTIVITIES
My batrewings raised 35(h) 19511 15,912
Finance costs paid 35(hl {7ra) (G1&)
Repayments of borrowings 35(b] (17683 (14,468)
Payrment for lease Rabililies. (including mbenest) 5[k 11,5900 11,624}
Movemean| in smount due ioa faliow subsidiary 35(h) 1,575 1,305
Movemenl in amaunt due io a reiabed company 35(h] . 22
Proceeds from suance of Share Stapled Lirdts'shaes of the Campany 4B -
Drstributionaidvidends paid o holders of Share Stapied Uinisshansheiders of

the Company L4 15,336) 15.428)
Dnadends pad 1o non-contralling shassholdera of subsidanies (EEY] 119}
Consideration pasd fo acquire non-conbroling nberests of a subsidiary r:1] -
NET CASH USED IN FINANCING ACTIVITIES {4.279) (4,916}
MNET (DECREASEVINCREASE IN CASH AND CASH EGUIVALENTS {358) 316
Exchange diflerences a3 3
CASH AND CASH EQUIVALENTS
Beginning of year 2417 2,092
End ol y=ar A5{e] 208z 2,411

e nobes on pages 113 1o 206 form part of the consolidated financial statements. As axplanéd in note 1, the consolidated linancial
stalprments of the HRT Trust and [he consalidated fnancial statements of HKT Limited are peesented fogethar.
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NOTES TO THE HKT TRUST AND HKT LIMITED CONSOLIDATED FINANCIAL STATEMENTS

Demmbmr 31, 2021

1 BASIS OF PRESENTATION
In accordance with the Trust Deed (as defned baiow], HKT Trust (the “HKT Trust™) and HIT Limited (tha * Company™) are aach
reiuaned 1 pregsine Thisr own sels of inancial sEalesmenis on o consolidatod Dasis: The HKT Trust consolidated lirancial sidements
or the year ended December 31, 2021 comprs: the consohidatad financial statements of the HKT Trust, the Company and ils
subsidiaries Mogethier the “Group™), and the Group's mbenests In associabes and join wenlured, The HKT Limied consoldated financial
statements for the year ended December 31, 2021 comprise the consolidated financial stalements of the Company and s subsidanes
[toather the “HKT Lmited Group®™) and the HKT Limited Group's mbenests in associates and oind venluines, and Be Company's
siatement of financial pestion.

Tme HET Trust conbrols the Comipany and the soke activity of the HET Trust during the year ended Decembar 31, 2021 was investing
i the Company. Thensfone, e consolidalied finencsal results and financial position that would be presented in the consalidated
fmancial statemants of lhe HKT Teust are identical to the consolidated financial resuits and financial position of the Compary with the
only ditfersnces being drciosures of the capllal al the Company, The dwecions of the Trustee-Manager (a5 defined bilow) and the
directors of the Company believe tharetose that it is claaner to pressnt the consoldated fnancial statemeanis of the HKT Trust and of the
Company together, The conscdated financial stalements of the HRT Trusd and the consabdated financid statesments of the Company
are presentad ogather bo the axlent they ase ienbical and are hevenafler raferred to as the "HKT Trust and HKT Limited consolidated
financa statesmarts”,

The consolidated income stalements, consobdated siatlements of compeehenshe income, consolidaled staemenis of inancial
pasition, consolidated statements of changes in equety, consolidated statements of cash fows, peincipal accounting palicies and the
refabid explaratons inlommaton e comeman 1o he HKT Trust and the Company. The HET Limited consolidited linancaal statements
aiso nchude the stand-akone statement ot financial position of the Comparny as shown in not2 5, and the relevant expranatory
irdeeriatien im fole 31 whits inlomation Speche 1o e Company s daciad sepatalely,

Thee Grouwp and the HT Limded Group ane referred ies ihe “Groups”,

2 GEMNERAL INFORMATION
The HET Trust is constitubed by a Hong Mang kw poverned trist doed and as supplemanded, amended or substituled Trem time
o tirme (1he ~ Trust Desd”), eniered inio between HK T Management Limitad (ihe *Trusies-Manager”, i its capacity as ihe
trustee-manager of e HKT Trust) and the Company. Under the Tris! Dead, the Trustse-Manages has been appointad a5 the fruthes
and managar of the HET Trust The scope of actnites of the HKT Trust specified @ the Trust Deed s essenhally bmited to iInvestng
it the Compary and all the #5ued ang pad-up ordmary shares of lhe Company ase beld by the HET Trust. Th Company vas
Incorparated in the Cayman tslands &s an exempted compary with lmsted labibty under the Companies Lew, Cap. 22 (Law 3 of 1961,
as corsoldated and revised) of the Cayman Islands on Jure 14, 2001 The Comparny has established a principal place of business n
Ihe Hong Kang Special Adminisiralive Regson (“Hong Kong™) a1 35th Fioor, FCOW Tower, Takon Place, 909 King's Foad, Quadry By,
Hang Kong and was regrbamd as a non-Hong Kong company. The HKT Limded Group 5 prncipally engaged in the provision of
telecomemurications and relatad services which inchude ibzal telephany, lacal dats and broadband, infermational ieecommurecations,
mobile, anerprise solulians, FinTech, e-Commence. Big Dala Anahytics, meda entertainmant |ncluding the provesion of interactive
pay- IV senvices. and olher telecommunications bisinesses such as cusiomer premises equipment sales, oulsounzing, cansulbng, and
contact cerbers. |toperates prirmanly in Hong Kong. and also serves cusdomess n rmanking China and ottee parts of the workd,

T shaang stapiod units (ke “Shae Stapied Unts™) sirochune Compreses: (o) 8 unit 0 the HET Trust; (D) a beneficial intenest ma
specifically idenbfied ardnany sharz in the Company (5 “knked® to the und and helo by the Truske-Manager as legal osner in its
Capacity o th rustise-ranager of e HKT Trust: and (] o specitically identilied poalanincs shine in the Comparry which i “staghed”
1o the wnit. The Snare Stapled Linits, which are joinfly issued by the HET Trust and the Company, ane istes on the Main Board of

The Stock Exzhange of Hong Kong Limied (the “Stock Exchange”],

The ultimiabl holdng company of bath the HET Trust and the Company is POCW Limded ["PCCWT), & comnpany incorpacated in
Hong Kong with its shares listed an the Main Board of e Stock Excnargs and fraded in the icemn of Amenican Depositany Recegts an
the OTC Markets Group Inc. in the Unibed Stafes

Thisss Teancay’ stabesmends are presenbod n Hong Mong dollars, unkess olferase salsd.
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3

114

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

&. Statement of compbiance

The HKT Trust and HKT Limited consoldabec financial stalemants hive been propaned in accondance with all agpiicable

Haong Kong Fnancial Repoeting Standards, which 1s a collectrve term for a1 indiadual Hang Kong Financial Reporting Standasds
{"HEFRE8™), Hong Kong Accouwnlng Standands [("HEASE™) and Imerprelations dsued by the Hong Kong Irstitule of Cedified

Public Accountants (*HRICPA™), accounting principles generally accepied in Hong Keng and e disclosure requirements of the
Haong Ko Companies Ordinance (Cap. 6220 A summary of hi principsl atcounsng polcies adopled by the Gitaips is sal oud balow.

b. Basis of preparation of the financial statements
The following amended Hong Kong Financial Reporting Standards are sdopsed for the fmancial year beginning Jameasy 1, 20201
bt hare o madenial efect on Bhe Groups' reparled results snd fnancial pisition for B curment @nd pror ccounting penads.

= HKAS 39 (Amendmants), Francey Insinrmants: Recoprilion nd Messunemenf
- HKFRS 4 (Amandments], insurance Conlracts

= HKFRS 7 iAmendments), Francaal isiruments: Dscicsures

- HHKFRS 9 {2014] {Amendments), Firancial instrumans

= HHFRS 16 [Amendments), Leases

The Groups fave nal early adopied any ofher new or amended Hong Kong Financial Keporling Standards that are not yal efective for
the curnant accourting period, detaits of which are set o in note 43,

The corsobdated financia! statements for the year ended Decembear 31, 2021 compese the financial staternants of the Groups, and
I GIoups’ iNiBfesis i ESsociatis and joanl venlifes

The messirement biasis used in the prepanation of Bhe financial stalements & the historical cosi basis, excepd thal [he following assets
and liabilities ane siated at far value a5 axplaned in the accaunting polcies set ol balow:

- financial assets al fair valua fhrough prolit or loss [see note 3ink;
- linancial assets at tairvalue hrough oiher comarehensie INCome (see mole 3nl); and
- dsrsrative financial instrumenis [sse noba 3(ph.

A% ol Decembar 31, 2021, tha curneri Ribilities of fhe Groups excasded thaeir current pssats by HESS 068 millian. Included in the
current kabiibes was current portion of contract kadilities of HE1,513 milon recognized for which no direct cash ssitlement is
reuined bt will gradualy reduce over the confract tanms through the satisfaction of perfarmance obigations. Also, considering the
Groups” abslily 1o generate ned openating cash inflows and raise additonal det inancing, amnd The undrawn banking (acilties iotaling
HHEESH/B miltion as at Decemiber 31. 2021, management corsiders te Groups ase able to meed their liabilites as and when they tall
gue wilhin ihe next twehve-momh period. Accordingly. these consolisalad snancial siatements have been prepared or @ gong
canern bass

Tha preparaSon of financial slaberments m condermity with Hong Kong Financial Reporbing Standaeds requres managernent o make
pudpements, estimates and assumplions that atfect the application of accounbing polcies and repared amounts of assets lizbildies,
meomi and eapinses. The estmates and assocatd assumplions ane based on hastoncal experencs @nd varous other Tacions thal are
believed to be reasonable under the circumstances, (e results of which form the basis of judgemants abot the camyng amounts. of
s and linbditees 1ol are not neadily appanend [rom olfe Sounces. ACTusl results muy differ Irom e Etrmaes,

HET Teusk ared HET Lissstandl sl sspaort 2021
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cow i
b. Basis of preparation af the financial statements (oomsfinued)
Thit eftemalis snd undehirg sssumpliors are reviesed on an angoing basis. Revisons 0 sccounling estimales an recognaied in the
pariod in which tha esbmale i revised if the revision affects anly Bhat period, or in the period of e revision and fufure panods if the
revison altects bolh current and future periods.

Judgemants made by management in the application of Hong Kong Fnancial Reporting Standards hat have significant effect on the
HKT Trust and HKT Limeted consolicated financial statements and estimates with a signiicant rsk of malesial adpsstment in the ned
year afg disciussed in note 4.

€. Subsidiaries and non-controlling interests

Subsicianes ars enttties (inciuding siructured entities) conbrofied by the Groups. Control exists when the Groups ane exposed b, or
have tights i, varikabls réfurns Brom thes mvohement with T enbly and have the abdlity 1o sfhect hess returns through their Dover
et tha enfity.

A interest in a subsidlary is consolidated mibo the KT Trust and HET Limiled consosdated financial statements from tha date that
conbiol commences uniil th date Bat contral ceases,

The acquistion method of accounting & used 1o accound for the acquistion of subsidars by ihe Groups. The cost of an Acqussition
is measured as the aggregate fir vakes of the assets frarsierred, quity mstruments ssued and Rabilites incurred or assumed at
e et ol éwchaanige, 1he corsidesabion fransiemred ineludes iPe fair value of army 855l Habilty of equity mesuling from & contngem
considerabon arrangament. A subsequent change bo the fair value of the contingend conslderation that is deemed to 02 an asset or a
liaklty 18 récognized in accoraance with HEFRS 9 (Z014) Financal imafrumendd in (e consolidahéd income stalement. Contingan
cansideraton that is classified as equiy s not remaasured. and ifs subsequent settierment is accounbed for within equity,

Acquistion-relaled costs are expansed as mourred, kentifiabia assets acquired and kabdiies and cortingent habililies assumed in

2 business combination are measuned ingially at their fas walues a1 the scquisbon date. On an scousilion-ty-acquisition bass, the
Groups recagniza any nor-controlling imerest in the acquiree aiher ai fair vafue or at the non-controling interest's proporionate shate
of the acquires's ned assets. All oiher components of non-controling inlarests are massured &t thes acquisiton-dats (s vahe, uniess
antther maasurement bases is requined by Hang Kong Financial Reporting Standands.

The sacess of tha consideration transhenned, the amount of amy non-controlling intedest in this acudres and the scquisition-dato Eair
value of 3y pravious egquity ntenest in the acquires over the far value ol the identifable net assefs acquired |s recorded as goodwall
[see nota 30}, 11 tnis is less ihan he fair value of the net assets of the subsidiary acquired in the case of a bargain purchasa, the
ditterence is recogrized directly in he consoidated income statemant, Where busineses ane soguired and [air values ol tha net auels
of the acqured business ame finalized whin 12 monins of the acquisition date, all fai vabue adustments are recorded with effect from
ha cate of acouesiticn and consequenlly may result in the restatement of previcusly laporied fnancisl results.

It the basiness comainaton s achisved in stages, the acquisition-date carrpng amount of the acquier's previoisly held equity interest
I The acqueee 5 emessured (o i value at The acquishion dale; any gains o krsses anung trom such remessuremen | ane recognined
in the consslidated Income statament.

The Growps treat fransactions with non-corirolling interests that do nol result in @ loss of control @s fransactons with equity holders of
the Groups, Thi difenince bebsaan the tair valus of any consienation paid and the neevant share acquired of tha carmysng amount of
nat assats of the subssdiany is recomded in equity. Gans or losses on disposals 1o non-contralling inferests are also recorded n equity,

For subsidiaries which have accounfing year ends different from the Groups, the subsidianes prepare, for the purpose of consolidation,
financial statermards up 1o and a5 at the same dale a5 the Groups.

Adjustmants s made bo Bhe financial stlemen's of subsdianies when necessary 1o align their sccounting policies. bo snsune
cansistency wilh poiicies adopbed by the Groups.

HIT Triast avsd BT Lot il mgmrt 3507 115
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CONTINLIEL)

€. Subsidiaries and non-contralling interests (continued)

Intra-group belances and fransschons and any unmalined profits ansing rom nto-group iransacions ane aliminated in full in
peepReing the HET Trust and HET Limised consalidaled financial statement=. Uinrealized losses resuitng from infra-grodp tansactions
@re shmanabed in (e Same way &5 unnealined protis,

I the Company's statemant of fimancial position, inderests 0 subsidiaries are stated at cost less impairment iodses. Cestincludes
direct attributable costs of investrment. Cost s adjusied to refiect chamgas in consideration ansing frem conbngent considemtion
amendmanis. The nesults of subsidiaries are sccounlbed for by thie Campany on the bases of dridends recifved and receivable,

d, Associates
An associabe is an entity over which ihe Groups have sgnificant influence bat not control, genarally accompaming a shamehalding of
beshwessn 201% and S0 of ihe wobng nights,

Irmvestrnents w assocsates ane accounted for i the HKT Trust and HKT Limsed consolidated tinancial stibements using the equity
mathod and ate inSially recorded at cost, The Groups' inlerests in associates nclude goodwill identified an acquisison, net ol any
eccumulabed imparmment oss and adjust ereatter Ior e post-poqusdion changes in me Groups” shate of he assccales” nel
assats. The consolidated income statement includes the Groups” shame of post-scquesition, post-$ax resufts of the associates and
ery impainment losses lar he year. The consolidalsd statement of compeenentive income mcludes the Groups' share of The
post-acquisition, post-lax fems of the associakes’ other comprehensive incoms,

When the Groups' share of losses emceeds heir interest in the assocate, the Groups' intarest is reduced to nil and recogniton of
Tuirther lesses is dacantinied except i the extent that the Groups have incurred legal of constructig obligahons of made payments on
Ib=hialf of the associale. For this purpose, the Groups' Interest in Ehea associade is the carrying amount of the imvestment using the eguity
miethod logether with the Groups” long-term inferests that n substance lorm part of the Groups' net inférest in e associabe.

Unireslized peofits and osses resulling from transactions bebween (he Groups and iheir associates are elimunated (o the extent of
1 Groups" interests in the associales, excepl where unrealized losses provide avidenca of an impairment of the assal ransiemed,
in which case they eee recognaed immediataly in ihe consofidatad income statement.

It the cwnership mberest in an assoceate 5 reduced but significant influence is retained, only 8 proportonate share of e amounts
oty recognaind in ofher comprahensim incomi & naclassdied 10 the consdidabed income statemand whene approprals.

Adjistments are made (o 1he financial stataments of associates when necessary 1o align their accounting pelicies fo ensune
consitancy wih palicies adopted by tha Groups.

€. loint arrangements

The Growps apply HEFRS 11 Joat Arrangemen(s to all joint amangements. Under HEFRS 11, joint arangemenis ane classdied as
either jont ventures ar jeint operations depending on the contrachial nghts and obiigations of aach ewestor.

I'he Groups classiy jonl anangements as joint venfures when the Groups have rights io the net assets of the jent arrangement.

Irvestments in jont ventures are accounded farin the HKT Trust and H®T Lmiled corscldated financial stetements using he eguity
mithd, 5 discritad i note 30d).

Adjustrents are made (o he financaal Slatements of joinl ventures whan necessary 1o Bagn thesr scoounling polickss 1o ensune
consisiency wih policies adooted by the Groups.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (ConimarEm
I. Gaining or losing control
‘Whan [ Grouges cosda 1o e contl, any rotained inbonest in the onlily & remeasumed 8o (ks fair value ot e dale when contml is
lost, with the change in carmying amount recognized in the corsosdated income statement. The tar value is e inifal camying amount
Tor 1he purpases of subiesguently sccounting far ths reained inierest o5 an @5ociale, joinl srangement of linancial sel. n sddition,
any emounts prevously tecognized in obher comprehensive mcome in respect of that endily are accounted for 25 i the Groups had
desposed of th relatiod assets of Eabalities. This may mean that amounts previously recogrined in athir comprahansiv noome are
reciassified o he consalidaled incame stalement.

£ Property, plant and equipment
The folowng Bems of property, plant and equipment ane stated in the corsaidabed satement of financaal posbion at cost ks
accumuiated depreciabon and imparmeant losses (see nobe 3(aM)):

~—  buikdings haid for own use which are situaied on leasehald kand. where the fair value of the budding could ba measuned separately
Friam the: Bair value of the leasehol land at the incepbon ol The lease (8 nobé 3(N0); and

= cihver fems of plant end equipment.

T c06st of an (lesm of propedty, plant and equipement comprises O] (s purchase price, (4] any directly aTtrbutable costs of banging
Ihe assat i ibs woeking condeton and locetion for ds infended wse, and (i) the inftial estimate at the me of installation and during the
pariod of use, whiehe reievant, of [he costs of dismantling and removing [he fems and restanng thi: Ste on which ey ane located.

‘Subsequent costs are mcluded in the camang amound o an ilem of piopety, plan and sguipment of recognited A & Separate tem of
proparty, plant and aguipment. as appropriale, only when it 15 probalbée that fulure economic benehis associated with the itam wal liow
b the Groups and Ihe cost of the Bam can be messdred reliably, Al olher costs, such as repairs and maintenance and overhaid costs,
a8 recognized in the corsobdated income statement as an expansa in tha period in which thay are ncurmed,

‘Gairs or losses arising from the retsemant or dispasal of an ilem of propesty, plant and equipment are determined as e differance
batwean the net dsposal proceads and the carrying amount of he item and are recognized in the consolbdated income statemant on
Tha ehate el retinemient o deposal.

Progects undes cansinechon ane fol deprecatied, Deprecsation on ciher properly. plant and aquipmant & calculsted to wiile alf the cosd
o ifesTs of property, plant and equipment, less el expected residuat value, if any, using the straight-sne method over their estimated
usatul lives as follows:

Buldings ‘Oneer thie shorter of the unexpired tanm of land kease and the estimated wseful e
Exchange equipmant 5 fo 26 years
Transmession plard b to 40 years
Oiher plant and squipment 1 to 20 years

T awsets” usebul lives and residual values. IT any, are reviewed, and adjustod if appropeiate, al th mnd of sach mporing ponod.
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3

118

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTvLED

h. Leased assets

AN arrangement, Comprsing 4 trarsaction of & serigs of nnsaclions, i or contning a lese il the Grougs deberming that the
amangament comeys a right to contral the wse of an denhfied assat for a panod of time in exchange for corsidenation. Such
digtermiralion is made on an sxsiuation of 1he substance of (he arrangement. regardless of whether e arrangemants take the kigal
form of & lease,

I, Assets leased to the Groups
Loases are indlally recognized & a right-of-use atsetinlesest in basshald land and corresponding liability, whare applicabie, al the
date of which the ksasad assel = avalabie 1or use by the Groups. Each lease payment & aliocated batween the liabity and finance
cost. The firance cosl & charged fo the comolidated moome stalerment over the lease tem 5o 25 (o produce 4 constant periodic
rale of intefest on the remaining balance of the liabikty lor each pericd. The ngnt-ci-use asset is depreciated on a straight-ling
s over The Sharler of The assal's usetul (ile and the leass tesm. (nberest in leasehold land & amored on 4 straight-ing bass
over Tha kaase tamm.

The Groups have elected the praclical expadeant not to separals leass and non-leesas components of cerlain class of underying
assels and aocount for wholis 5 a singie ease component in he maasunement of lease labiikes and ght-of-uas assals.

Auses lpased 1o he Groups and the comesponding labillies are mtally maasured on a present walus e, Lease kabililes
include the net present value of the folioweng laase payments:

- fined payments (including in-substance fisxed payments), ks any lbase incentives recenmbie;
- vanabe lease payments that are based on an ndex or a rabe; and

- paymants of penathies for lemmating the leasa, if 1he lease tem reflects the Groups. a5 lessess, axercising an ophan 1o
ferminate the lzase.

Lease payments 1o ba made under reasonably cestain exlension options are also inclusled m the measurament of the liabilty.

The lease payments ane discounted using the interest rate smphc in ihe lease, If that rale can be defermined, of the incremental
ml‘dfﬂuﬂrﬁmlﬁim Right-ol-use assets ae measured af cost cemprisng 1he fallowang:

—  {he amount of the mitial measuremant of lease liabibes;

any Base payments made af or belore te commencemant date, kess amy lease incentyves received;

arty indtial dwect costs; and
= mesicraban costs.
Poymenis associted wilh Shor-lerm boases and leases of w-value #5500 ang recograled on a Strasghi-lire basis & an axpenss

i the consclidated income statement. Shart-term leases. ae lsases wilh a kease lerm of 12 manths o less. Low-value assets
COMPres equiprment and Small fsrs o olfce furrdung,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cowimhvued
h. Leased assets [continued)
i, Assels loazed oul by the Groups

A lease is clarssified s a finance lease i it transiers substantially all the risks and rewards incidental to swner=hip of an underfying
2anel, A lase i chiesified &5 80 operating lease i (| does not transher subslsnfally ol the risks and resands incdental 1o swnedship
of 8n ungerying assel.

‘Wiere he Groups Base out rght-ol-use assets (“sublease”, the Groups as an inlermediate lessar classify the subease as &
Fnesnc lease or an coefaling lnase [y reference io the nghl-ol-use asset arising Irom the head lesse.

Where 1he Groups keate out a5sits under operaling keases, he assels st inclided in the cordobdated siaternent of financial
position accoeding bo their nature and, where appicable, & dapreciated in accordance with the Groups” depreciabion policies,
Impairment igases are accounbed tor in accondance wilh Te accounting policy as sat oul in ot 3{o)E), Rewenue amsing fom
cpamating leases is recognized in the consobdated income statement in equal irstaliments over the accounting periods covered by
e lease lerm, Lease ndenives granied & recognized in Me consobdaled incoma stilement as an inlegral part of the aggregale
et lsase payments receivabla. Conlingent rentals are recognized as income in the ascounting period in which thay are samed.

Where the Groups ease out assets under finance leases, the present valie of lease receipls is recognized as a receable. Each
Iarae receil i aliocaled between the recervabie and interest incoms, The inferest siemsnt of (e leass racept & recognized in the
consohidated income skalement over the lease term S0 as fo produce a corstant periodic rate of inferest on the remainng balance
of he necemble or asch pediod.

I Goodwil

‘Goodwill repeesents the excess ol the costof the consideration frarsierred, the amount of any non-controling inberest in the acquees
and the acqueitan-date lair value of any peevious equily imtarest in the sequires ovar the Groups” mtenest in the ned tair walue of the
acquires’s identifiable assets, atities and contingen labilties at the date of acopesiion.

‘Goodwill is stated in the consolidated statemant of financial positon at cost less accumuliated impairment keses. Goodwill is afiocaled
tn cash-generating wnits ("CGLUS™) and s lested at kst annually for impairment (522 note Hakil), in respect of esscciates and joint
variuras, tha carrying amount of gocdwill B included in the camang amount of the intenests in associabes and joint werlunes,

On desposal of a GG of part of a CGL, an associabe o & joint wertune durhg the yeaf, any aftnbutable armount of punchased gocdwill
i5 included in the calculaton of the gain of 1oss on disposal.

I Intangithe assets (olher than goodwill}

L

Carnar licances

Carnes hcamces [o establish and mainizin e leecommunicabons nebacel and 1o povide elecommunications sences ar
reconded a5 intangible assets. Upon the ssuance of e licence, the cost therec!, which i the discouniad value of he menimum
ennual leas payabia over the period of the licence and dirsclly atributabia costs of preparing the assat for its intended usa, &
reconded a5 an intangbhke awsed logether with tha related obisgabons. Where the Groups have the nght 1o retum a licence and
expect to do 50, the assel and e related cbligation recarded reflact the expecied period thad the icence will be held, Armortizaton
15 prowndisd on o sbraghd-bre Dasis over (e estmaded waelul B of the kcence, commencing from thie cate ol unch of the nelevant
telacommiunications sences,

The difference befwean the discounted value and the total minimum annual fee payments represants the effectve cost of
Prssncmng. Such finance oot will e charged fo Ehe consoliclilid mcome stalement in the period in whach it = incuired using thi
effectve mterest method.

Warable annual payments on fop of the minimum annual payments, & any, are recogneed in e consolidated incoms staternent
&5 mcuirted,
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3 BASIS OF PREFARATION AND PRINCIPAL ACCOUNTING POLICIES (ConivuED)

120

k.

intangibée zssets (other than gecdwill) fcontinued)

Capitafizod programm costs

Costs incuned to produce or acquire Eession rights, for which the Groups can determene the broadcasting schadules, are
capilaized a5 inlangble aisels. The niangdle a2sets 8ne amortzed oh &n scoeleraled Dosis owr the sharer of [N axpected
econom Iie of 2 1o 4 years and the koence penod, Other costs incurmed for the transmisson nghis for showing programmes,
sports events and films on the Groups' televsion channels, including spod nghts Tar mulliphs seasons or compslitions, of which
1he broadcashng schedules ame detesmined by the content prowiders, ane recognized in the consolidated income statement on a
straigghi-line basts over lhe peficd of ransmission dghts across e seasan o compatiticn. Dthor payments of programmae costs
made in advance of in amears are recagnized in the corsoldated statement of financial postion as prepayments, deposits and
alher custrent assils o accruals and olher payablies, &% appropriate.

Softwars

Costs incurmed fo acquire. develop or anhance sclantific or tachinical knowledge, and design and implement new process or
sysiems, licences and market knowhidge ae capilaized & ntangible assets if they ore dentmabile and the Groups nave power (o
obtain future aconomic benefits fiowing trom the underlying resournce,

Denwmiopment costs thal ane directly attributable to the design and tesling of the identiliable software ame capilafized as intangible
aszets il the follwing critenia sre mat:

= ilis echnacally loesitie to comphete the Soltwans 50 that (T wil be available for use:

= adecusti technizal, inancial and offer resources ane avaiable o complete T development and 1 s he safhwane;

= hix costs s nbutabee jo acquisibon, development and enhancement of the saltware can be reliably messured; and

= Ihe Groups have powen 10 oblain lubure econceve benstits Bowing irom the undedying resource.

Desvetopersent costs that do nat mest 1he above crilgdis are expensad in he consalidatsd ncame stafement as mcurmed,
Capitabzed soltware costs are amaonized on a straight-line bases over the estimated wsedu ibe of B 1o 10 years.

Diher imangible assels

Oahar intangible assets thal are acquired by the Goups am statad in the consolidated stalemant of financial postion at cost kess
accumulated amortization [where ihe estmated usehul ife i finge) and impairment Kesses (ses note oK), Expenditures on
miamaly genaralad goodvall and brnds are fecognized a5 expersses in the period in whach thay are ncunnec.

Amartization of intangibie assets with fnite wseha ves & charged to the consoldated income stalement on a siraight-line bass
avaf ther estimated wseful lives. The following imangible assats with finle useful lives are amorized fram the date they are

avadlabie for vse and thair eslimated usalul lives ane a5 lollows:

Trademarks 20 s
Custamer base B %o 10 years

T e’ e il Tvees andd st armiorileation methods @i revievwed anmsaly,

Fullillment costs

[Direct costs mcurred in Tullilling & corract with a customer, which mainly comprise selup and relabed cosis i respect of the Groups”
folecommunicalicns and pay-TV senaces, ane capitalioed as an asset fo tho extent thad (he cosl generales or enhances resources of
the Groups: that will be rsad in satislying parfcrmance oblgatons in the future and are expactad io be recovered. Fullilment costs. ars
amarticed on @ straighl-hre bass over the expecied ife of the cusiomer contract.
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3 BASI5 OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (Cowiminem
L. Customer acquisition costs
Incrésmenial costs inCurnmed ko obiain o confract with a cusiomar, wiich maindy compree sales Commnsion, ame capitalbed a5 cusiomes
acquisition cosks i the Geoups expect 10 racover those cosis. Costs of obtaining a confdract are amartized on a systematic basis over the
expected lile al the cusiome conbrcl.

m. Cantract assets/liabilities

Customer pays according bo 8 pre-agresd payment schedule, I the performance obiigations fullilled by the Groups excesd

The ol non-relundabli payments recesnd and unconddianal rghts ko conbract comsideration fo date. o confract assel & recogrined.
1f the todal non-refundatle payments received and unconditional nghts ko contact consaderation Io dale exceed the pariormance
ofligation fullilled, & contract iatality is recagnided, The contact Fsets ane trarsferned 1o meceivables when the Groups’ ights b the
contract consideration become uncandtional,

Advances from cusiomears represent refundable customer advances, plaasa refer to nota 3{ul for the accountng policss.

n. Investments in debl and squity securities

Chassification

The Growps classify their investmeants in dabl and equity securities, other than inberasts in subsidiaries, associates, and jpint
BITANPETIENE, &

= Bhese 1o be messuned Subsequently ab 1 vabue (31 edher Tai value through alher comprehensive income [TFVDCIT] or fir valug
trwough proft o oss (CFYPL 1 and

- bhose o be measured at amorteed cost

The classiication depends on the Groups' busness modal for managing he financial assets and 1he contractual lerms of he
cash fiows.

Far assets imeasured at tair value, gairs and hozses will esther be recorded in profit or loss or ciher comprenensive income. For
Irvestmants in debt mstrumants, this will depend on this business maodal inwhich B investmant is bold, For imvesiments in squity
Insiruments that are not held for tracing. this will depend on wihether tha Groups have mace an srevecatle alection at the tme of mitial
recagnitan to accaunt fof thi equity irstrment a1 FVWICK

The Growps reclassdy debl instruments when and only whean their brsiness model for managng those assets changes

Hecognition and demcognition

Regular way puchases and sales of inancial assets are recogrized on irade-dale, e date an which the Gioups camimil [0 puchass
o sell tha assob. Financial assels ane cerecognized when the rights fo recelve cash flows from the financial assets have aupeed or hive
been transkarmed and the Groups have transiemed substantially all the nsks and revwards of ownerships

Initial messursmend

Al invtial recognimion, e GAoups medsure a financial el ol 15 fair valus phus, o ihe case of a fnanciad assel not al FYPL. ransaction
costs that are directiy attnbutable to the acquisition of tha fnancel ass=t. Transaction costs of timancial assats camed at FYPL are
capengad in thir consobanled income statment,

Fimancial asssts with embiedded dernvabyves ane considensd in thesir enlirely when delemmening whilthes fhiif cash Nows are doiely
payments of principal and mterest.
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (coNTiWLELY

n. Investments in debt and equity securities (contnued)

Subsequent measurement

Debt nstruments

Subsenuent measuremint of debl instruments depends on he Groups” business model far managing e assel and The cash Sow
charactenshics ol the pssel. Thera ase three measEement calegones mbo whech the Grouns classiy their oebt instruments,

- Amortzed cost: Assets that are held for collection of confractual cash fiows whese those cash tlows represend solaly paymenis
al principsl anc inferest ane messured o armortized cost. A gain or loss on @ debt irstrurmend thal is subsequantly measuned at
amortized cost s recognized in the consohidated income statement when the asset is derecognized or impaired, Interest income
from these financial assets i included in inleeest income wusing the effectve mbemest method,

= FVOC|: fssets Mat s held lor collection of conraches cash Nows and for sale whine I assebs’ cash fows nepresent solehy
payrnents of pnncipal and interest, ase measurad at FVOCT Movemends i the camying amoimnt are taken theough ather
compneherime mooms, except lor e recognibon of rmparment lesses, inlesest income wsing he alfecbve inbenest method
and foregn exchange gains and losses which are recognized n tha consolidated mcome stadermend. When e financial assat is
dedecogniped, he cumulative 2ai or lss previously recognized i other compeehansig incomi & reclasutied from equty 1o The
onsalidated income slatament and recognizes in olher gainstkssas), net.

- FVPL: Assabs that do not meet the critevs for amortized cost o FYOCH are measuren at FVIRL A gain or koss ona cebl instrument
hal s subksquenty measuned af FVPL & recognited 8ng presendod nel in the consolidaled ncome stalemaent within other
gainsTiosses), net in the period in which it anses.

Equity instruments

The Groups subsecuently measure all equily insiruments at taer wiue. Whens ihe Groups' management has made an imevocable
elechon 2l inital recognition to present kair value gaens and losses on equily insiruments in other comprehensive incoma, thene s
no subsequent reciassiication of Tas vabue gains and lasses 1o the consolicated mcome statement foiomng the cerecogriton of the
mvestment, any balance within the inancial assets al FVOC) resane for theee equily investmients is reclassilied to retaired profils.
Divadiends from such mvestmants continue to be recognized in fhe consclidates income stalement as offer gans/losses), net when
the Growps” right 5o receivs payments is estabishad.

Changses in the Rair value of financal assets af FVPL arp recognized n other gains\lesses), nel in the corsoldaled income stabsmant
a5 apphcatis

Imipainment iosses (and reversal of impainmen iosses) on equily instnements measured at FYOCH ane not eporsd sepanately Mo
oihar changes n fair value.

o, Impairmaent of assets

I, Investménts in debl instruments and trade and ather receivables
Ther Groups a55e5s on lomward-kooking basts he apecied credd lesses #550ciaded wilth Thiir debl instraments cimed o amontized
cost or FVOCK and trade and other recevables carriad at amortized cost.

For mvestmants in debd instrements ard olher recatvablies, ha Groups consider the probability of detautt wpon initial recogniticn

of st and whalher teee Fas been & signilicant incroase i oedil rsk on on ongoing buses thioughoul each neporting pariod, To
aszess whather there s a significant increase m cradil risk, the Goups compans the sk of a defauft occurring on the asset as at

1he reporing date wilh the risk of detaull &5 ul 1he date of inial recognifion by corsadednng vailabis masonable and supportve
forward-looking infoemation. Considerations meay includa:
= intermal credit rafing;

= ayiEmal oredl rating [&s tar as avaiabiak
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (ConimarEm
o, Impainment of assets (confinued)

Investmaents in dabl instrumenis and irade and other ieceivables (continuwg}

- achual or expected significant adverse changes in business. financial or sconomic conditons that are expected to cause a
significant change 1o (he borrower's abilty 1o fméel 15 obligabions:

= attual or éxpeched significant changes in tha operabing results o e bormovwer;

= signilicant increases in coadit rsk on other financial irstruments of the same bamowar: and

= significant changes in the expected porformance and behaaor of the borrmwer, ncluding changes in e payment satus of e
inoarover in he Groups and changes in the operaling resylts of The bomower,

Regardiess of the analyzis above, a significant increase n credd skl |s presumed # a debbor & debnguent and in dalault status:
whien there ane uresetiisd amounts remaining on e sccount on Me day after the Swvokce due date,

Al each raporling date, the Groups measure the loss allwance Tor & inancial asse at an amount egual 1o the ifelime expecied
credit losses if the credit nsk on that financial assaf has increased sgnificantly sinca initial recagnition, 11, at the reportng date. (ha
cragit rsk on & inancial asset has nol increased significantly since mitial recognson, e Groups measuns the nss allowance kor
that Financial asset al anamound equal to | 2-month expecied crads lossas.

For frace recesvables and condract assets, the Groups apply the simplified approach to providing for empecied credit losses, which
prernilts the e of the libshme axpscted ks provion foe 2l (Fa0e recevables and sontmc ssels. To messure the eipected credi
losses, trade recenables have been grouped based on shared credit nsk charactensics and the days past due. When measurng
expecied credit fosses, the Groups consider the nsk or peobability thil & credi loss oocurs by refecting ihe possiaiity that a credd
loss occurs and possitsiity thal no credit loss oocurs.

Financial assets are witlen off when there is no reasonable axpeciation of recovery. The Groups categorize a financial asset for
wrile off when a datior fails o make contraciual peyments for 8 period greaier than predetined lma. Wiere loans or recenabies
b b writtan off, 1he Groups contines 1o angaga in erforcement achvity b aflompt fo recover B neceivable due. Whena
FECOVENES are made, these are recognized in he consokdated income statemant.

impaiment of other assets

Insarmal and extsrmal sources of infonmeation @ revewad at tha end of each reparting period, or whanever events or changes in
CRCumstances indicale hat ine canmying amount may not be recoverabie, 10 idendily Indicaticns (had the iollowing assels may bea
impaired o, excegt in the cxsa of goodwill, an imoairment loss previousty tecognized no kenger exists or miay ave dacreased;

- prooarty, pRant and squpment;

= nghtol-use assets:

= inbenests i wasenold land;

= fuslifimand costs;

= Cusiomer ACOUESion cosis

= intangibie assels;

= Inlenests in associabes and joird veriures; and

= goodwil
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CONTivmED
0. Impairment of assets (comtinued)
il

124

Impairmont of other assets (conhnued)

It amy such mdicabon ensts, the esset’'s recoverable amount is estemated. Impairment fasts ane performed for CGLU's containng
goodwil, infangible assets that are nol vel avadabis Tor use and inlangike assets that have indelinie usebul lives snnually whethes
ar no there 5 eny indcation of impalrment.

Calculabon of recoveradle amaunt

The recowirable amount of an assat & the higher of |15 kir value less cotts of disposal and value in wse. Fair value kess costs
of disposal is the amoun! obtainabis from the sale of an asset in an am's lengih ransaction between Knowledgeatie, wiling
farties, kess the costs of dispesal. In assessing valus in use, he estimated fuune cash Nioes sne discounted 1o their present
value L=ing a pra-fax dscount % that refiects curment market assessments of the bms value of money and the rsks specific
1o the dset. Where an assal doss nol generat cash inflows Largely iIndependent of Those from ofher Feasts, the reCoveatle
amount i determined jor tha smallest group of assefs that generates cash inflows independently [i.e. a CGUL

Recognition of impairment losses

AR impairren 1055 5 recogrured o the consolicalad ncome statement wihensve Ihe cemang amount of an asset, or the CGU
fovwhich I belongs, sxceads s recoverable amouri, Impairment keses recognined in espect of CGUs ae allocated first to
e e carming amount of any gooowill elocaled o ihe CGLU and then, 1o reduce ne carming amourt of ne olner asses
in the CGU on a pro rata basis. excepd that the carmyng amount of an asset will not be reduced below its ndrvidual fair value
bt Cogls of clisporal, of walbue in Lse, 1 detarminstie,

Riebweriats of |Fipabrm sl ke
In respect of assals other than goodwill, an mmpasmnent loss s reversed # there has baen a favourabia change in the estmales
sed fo determine e recowerable amount, An Fnpasment loss in respect of gootwill i nob allowed 1o be reversed,

A reversal of an impairment ks = mited 10 1he assel's carning amount et would have been datemined had no smpasment
loss been recognized in prior years. Reversals of impaimeent iosses are credited to the consolidaled incoms slatement in tha
jpeficd in which the revarsals ane recogrized.

Interim Hnancial eporting and impaiment

Under ther Fidess Gowesming the Listing of Securities on The Stock Exchangs of Hang Kong Limited. the Groups an requinsd 1o
peepate an interim financial repon in compdance wieh HEAS 34 Infenm Financial Reparhing, inrespect of the first sy monihs of
the financial yaar. A1 the end of the interim period, 1he G roups apply ihe sama impairment testing, recognitan, and revarsal critefia
&5 1 would Bt The end of e linandial yead (e notes o) and Jakinl,

Impairment kKsses recognized in an inferim paniod in respect ol poocwill are nat feversed i a subsequent period. This & the case
aven il no boss, or @ smaller loss, would have been recogrized had the impairment been essessed only 8 the and of the financial
wear 1o which the intarim period relabes.

p. Desivative lmancial instruments.

Deerivaleoe lirancial prestrusmsents an initaly recogribed ol Mir valse on e dabe o dermvative contract S entensd o and b
subtsequently remaasured &t their fair value at the end of aach reposting perod. The gain or kes on remeasurement §o fair value s
riscognibed immiedialily n the consolidaled moome statemant, excapt whine thi dervates are disignahed and qualiy far hodgs
accourting. n which case meognition of any resultant gain or loss depends on the nature of the fem being hedgad (see nate 3{gl),

The full tair value of a hedgng desvaive s classilied as a non-current asset or ability whan the remaining matunity of the hedged Bem
B mang than 12 months, and a8 a current assel o Katalily whin this rermaineng maturity of thie hedged dom i 12 months o kess than
12 months. Trading derivatves are classiied as current assels or Rabilines.
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3 BASI5 OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (Cowiminem
g Hedging
Al incption of e hedga miatiofahip, the Groups document th: economic nationship bbwesn hedgng instrumnts and hedgped
ttemrs ncluding whether changes in the cash flows of the hedging instruments ane expected to offsat changes in the cash flows of
hisdged items, The Groups document ther risk management objective and Sirategy for undenaang their hedge transchons,

Cash fow hodges.

Tne efective parion of changes in the fair value of deseratives that are designated and qualify 2 cash flow hedges s recognized in ihe
hidging reserve within equdy. The gain o lass relaling bo the imeffectve portion = necognized immediabsly i the consclidaled mncoma
statament, within finance costs.

‘When loraard confracks are used fo hadgs forecast transactons, the Groups designate cndy the change in fair value of the torsard
contract relited to the Spof componsnt as the Bedging irstrument, Gains of losses reatng 1o ihe eflective portion of Be change o the
spot companent of the forward contracts are recognized in thie hedgng resanve within agquity. Thie change n the forward elemend is
recognied in the consclidated mcome shalement,

When CIoss CUrTency Swap coniracts are wied 0o hedge fulune cash fows, (he Groups desgnate only the charge n I value of he
swap contract afier axclusion of the foreign curency basis spread component as the hedging nstrument. Gains or losses nelabng i
he eftective panion of the swap condract Siter exclusion of ioeeign currency besis spread COMPONent are recognized in Me heogng
reserve wilfin equety. The change in fair valus ol e foresgn currency basis spread of the swap contract to the extent il refates ta the
hisdged ibem is recognited in fhe costs of hidging resenm wilhin equity.

Articninits. accumiilalid i squilly ans reclasilied in ihe pehods whien thi hedgsd fem atfects the consolidalsd incoma stlement, 35
Tollowas:

~  The gamn or 1255 relabing o the efectve portion of forwaed confracts s recognined in the consolidated imcome stalemant as tha
hedged Bem afiects profit or loss.

- The gain or loss relating 1o the afecine porfion of INE choss cumency swap contracts hedging bormowings n ofeign cuirency is
recogrized in the consolidaled income stalemant wilhin financs ootts at the same lima as the nlenist sxpensa on the hedped
borrowIngs,

- The gainor loss relabng o The efectve portion of the intanest rate swap confracts hedging vanable rate bormowangs s recognized in
tne consalidatad income slatement within Snance costs at the same time as The interest expansa on he hedgad bormowings.

‘When a hadgng instrument experes, or i sold or Earminated, or when a hadge no longer mests he oreria for bidge acoounbng. any
cumulaive detarred gaon of kocs and deferred cosis of hedping in equity 27 Mat tame remaing in equity untd the farecast ransacton
occwrs and aftects profit or loss. When the fonecast transacton & no longer expecied to occur, the cumulative gain of koss and defemed
costs gt hedging that ware reparted i equity ase immedialely recizssifed 1o the conscddated moome statemsant.

Hedga insttectveness s recognized in the consolidaled mcomse stafement within fmance costs:

r. Inventories
Imventones corsat of purchased pars and materials, finshod goods and consumable nvenicnes.

Purehased parls and rmaderials ang inshed goods are carried at i lower of cost 89d net realizalie value, Nl realzable vaiue B
he estimabed salling pice in the ordinary course of business lass the estimated costs of completon and the estimated costs necessarny
1o maki thie sah.

Consumable imsertores, hiid for use in ihe mainfenance and expansion of 1he Groups” ielecommunicalions systerns, ans stabed at
cosd less provision for detenoration and obsolescence.

Cost 15 calculatad using the weighted average cost formula and comprises all costs of purchase, costs of corversion and other costs

Incuired in bringing thit invericnes 1o ther peesent location and condiion,
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3

126

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTWLED

£ Trade and other receivables

Trace and olher recessabies ane recognard initisly &1 the amount of comsidaeration thal & unconditional uriess they contain sgnificant
financing component, when they are recognized at fair value. The Groups nold trade and olher receivables with e oliectve 1o collect
It conbraciual cash flows and ihenefone mesiune hem subsequently af amortined cost wsing the affecive inbans! method, l&s loss
allvwence for expected credif losses (see note (ol

t. Cash and cash equivalents

Cash and cash egusalents comprese cash @ bank and on hand, dermand deposits wilh banks and other finarcial instilulons (ofher
than restricted cash). and sharf-lesmn, highly liqusd imaestments that are readily coevertible info known amoeunts of cash and which are
subpsct 1o an msignificant rsk of changes in value, having been wilhin hree monite of matarnty = acquisilion and Tom an imegral pa
of the Groups' cash managament.

u. Trade and ciher payables
Trace payables, advances Trom customers and oiher payables are infally recognaged &t fair value and sulsequently siabed al
amortized cost using the effechve inlerest mathod.

v. Borowings

Berrowings are recognized intiaby at tair value less aftributable ransaction coals. Subsequent 10 inifial recognilon, BOFOWIngs ane
staied at amartized cost with amy difierence between the amount initialy recognized, being the prooeeds net ol transachon costs, and
e redernphion vislug Disng recognized in Ihe corsoldated income stalemenl ower the period of 1he Botrewings, uSsing [hit elfechve
mitzrest method

w. Provisions and contingent liabifities

Preisicns ase recognized when (i} the Groups have & presant legal or constructive oblgabion arming &5 a resull of & pest evenl. (bl &
5 probabie that an outliow of econamic benefits will be requined 1o settis the obiigation; and i} a reliable estimade can be made of
the amount al the ciiligabion, Where the bme value of monay = matenal, provisions are stafed a1 the [resent value of the expendifure
expacied to seiftie the obligabon. The incraass in provision due jo the passage of teme s recognized s intores! expense.

Whera | i not probabs that an outfiow of sconomis benafits will be reguamd, or the amounl cannot be estimabed meiatly, 1he
cbiigation fs disclosed as @ contingent katdity, unless the pobabilty of culftiow of economac Banefits i remote. Possibie chligabons,
whoda sxshence will only be confirmed by he oScurmance or nan-occurmence of cne of more hulune events, are alo declosed o
contingent kabilites uniess 1he probabisSy of ounfiow of economic benedils (s remole.

L Revenue recognition
The Groups' revenue 5 prmarily eamed fram the followng business units (1 Telecommumcations and (&) Pay TV,

Revenue s measured al the i value of the consideration recened o recenabia for the sales of goods and rendering of Serces in
the eedinany course of the Groups” asivilies. Hevenwe = recognized whan tha contral of the goods or services i tramsfefred o he

customor. Depending on Bhe lerms ol the coniract and the Lres that apply 1o the contract, corrol of Bw goods or senices may ba
transiamed over teve or at & poent in ime.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (covwimhved
% Revenue recognition (continued)
The Groups oflisn snfer inlo bundied Sale contracts with cusiomens in which, apd Trom the provison ol ialecom municalions, Mk
entariainment, and other services, ihe Groups have certain other perlormance obigations to cusiomers such as the delevery of
hangsets, squipment, gitts and rewied poins from he Groups” cusiomes loyaly programme olfiefing & variety ol oods and Sormces
["Rewand Points® ) When multiple-slement amangements exist, the tota’ ransaction prics recesable from customers & allbcated
aming the Groups” performancs oblgations on a telatrme stand-done sellng price basis. Managemo—nt estimales the stand-alone
salling price at contract mception mainly based on observable refal prices and observable market data of the respechive performance
ohligations m similar Grcumatances o smear customens. 1l a bundled decount is granled. & s alocaled 1o redpaciive perormance
oiligations based on their relative stand-alona selling paces. The costs of respeclive handsets, equipment and gets deifvened are
recogrided a5 cost of Sakes whin the Cofresponcng nevemie o necognided,

A financing comaonent, (f any, might eosl when Bming of 1he poyment for goods or senaces by the customers, differs from the tming
iof satssiaction of the parformandce cbligabon. Such financing component i not significant fo the Groups.

I Telecommunications
Telecommunscilions senices compnse koal telephony, loca data and broadband, imenancnal decommuncations, mokse,
entarpnse solitions, and oiber lelecommunications businesses such as customer premeses equipment sales, oulsourcing,
consulting, and coract cerlprs.

Local beléphary. loca dats and beoedband, inlismational lsscommurications snd mobile busineises sarm nivenus pHmanly
by provding access to.and wsage o the telecommunications nebwork locafly and intemationally. As part of the bundled sersce
clieings, he Goups 2850 delves handiels, squpment, GRS and Beward Points, wiich are condidersd &3 saparate perfarmance
chiigations

For the telecommuricalions Seryioes, Tevenua is necognized over ime as the customar simulanacusly recees and consumes

B banefits. arovidiad by Ihe Groups’ perfonmance &5 the Groups perform and i based an the oulput method, eitner a3 the service
abcwance units ane used or as lime elapses, because i reftects the patienn by which the Groups satisfy the performance obligation
Enecigh fhe fransier of services io the cusiomer. For service plan based on usage, where monthiy (sage excesds the allowarce,
B pverage Lrsage rephesents optiors hekd by B customar for incramintal seraces and 1he usaga-based foe & recognized when
e customer exercises the option, Income from other telecommunicabons sensces are recognized when Servces are rendered,
Cusstomens ore mwvoiced in advances an a manthly Basis or imvoiced accoeding ta the pro-ogreed paymant schidiuls a5 st out m tha
CASIMET Conaracts,

For the sales of Ihe handsets, equipment and gits, revenie is genesally recognized when conlrol passes 1o ha cusiomer, Deing
whan the products ame delvered 1o and accepbed by the customer. The customear has ull discretion ower the handsets, aquipment
end ghis and thase are ne unfulliled cbligations that can afect e cusiome:'s acceplancs of hose goods: Cushomers are invoiced
immedately o mmaiced according (o the pre-agreed paymend schedule as set oul in the cusiomer conlracts.

When the Reward Paints are awarded & the members, such rvenue ot thoir relstive sland-alone sefling prce & defermed a5 a
liability until the Hewasrd Points are redeemed. Breakage, relerring o Heward Poinls that are axpected fo expire, & recognized and
determinsd basad on assumpbons such as hisloncal expemencs, fullng redamplion paltern and programme desgn.

Rirveno from eniseprise soUTions Senvces is recogriBnd oves lime & the Groups” performancs craabes or enhances an Fssel

that the customer controls as the asset ks craated or enhanced. Input method is usad o measure the progress as it depicts the
Groups” perfonmmance in transfering the control of th &5t The progress is measured by referencs o Ihe perceniags of contfiscl
costs incuered o date to estimaied tola' confract costs for the contract. When the cutcome of a confract cannat be estimated
refiahly, fovenug 5 fecognized anty 1o the exdent had it & probabia the conbract costs incumed will be recoveratie. Customers make
saftiement pancdically throughout the contract perod accordng 1o the pre-agreed payment schedule. Accumulated Expenence &
usid o estimate the varable considaration 1o the extent 1hat # & highly probable that a significant reversal will not occur, wsing e
Eupected value method, bo be ncluded in 1ha ransacton prce

HIT Triast avsd BT Lot il mgmrt 3507 127

270/637



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3

128

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cONTvLED
L Revenue recognition (confinued)
ii. Pay TV

Pay TV includes intevactive pay- 1V services in Hong Kong.

Subscrption mcome from e inferactrve pay-TV services s recognoed iably over the contract period which gensrally concides
wibh whien Bhe sandces ar rendaned,

Adveiiming moome rom infderaciivve pay-TV services 5 recognined (1] whon the advefinamens ane inecast on pay-TV, delivared
1hrough mbermet and maobile piationms; ar (i) atzbly over the contraciual display period of the contract when the advertisaments
are placed on the Groups’ websfe and mobie platfonms.

Customers are mvoiced in advancs on a monihly beses or inveced according ta te pre-agreed paymenl schadule & set oul in he
Customer corracks.

y. Interest income
Inereat come is. recognized on & ime-appomoned bass using the efectve nberest method,

r. Dewidend incoms
Dadend incomes is recognized when the shareholder's night to recene payment is established.

aa. Borrowing cosis

Herrowing costs an expensad in Ihe condobdaled income statement in Me penod i which they ane Incumsd, escept 1o the extent that
they are capialized as being directly atinibutable o the acguisibon, construchon or produchon of an asset which necessacily lakes a
subsiariial pesiod of tma o get ready lor iis irdendad Lse or sale

The capralization of Dorrowing cosis &5 pan of ine cost ol 3 qualiyng &35et commences when expenditure for the assel is being
mcurned, bormovang costs ane being incumed and achvites that ane necessary o prepane e asset for ils inlended usa or sale are
In progress. Capitalization of borrowing costs i suspended or ceases when substantially all the activibes necessary io pregare the
gualifying asset 1o s infondied e ar sake ane imarrupbed or comphsted,

[haoounts of premiums nelatng 1o barrowings, and ancillary costs incured in Connection with arranging bormwangs, 1 the exfert that
fhey are regarded as adjustments. i infarest costs, ane recognized as expenses gvar he pencd of the barmowng using the efisctve
mtzrest method.

ab. Cost of sales and general and administrative expenses

General and adm nisiratve expanses represent oparabng costs imeunred alhar thar cost ol seles Cest af sakes mainly ncludas cost
of irveriones scld, conmectvity costs and slalf costs nelabing o sabes; while ganeral and adminmstralve expenses manly include
oenrecation of properly, plart and equipment, dapreciation of nght-of-use Zssets, amortizabon ol [and lease premum, amortization
of intangtie assats, amdarlization of hatilment costs, amortisation of cusiomer aCqusion casls, mipasmment loss 1o irada recenvabies
and other staff costs,
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3 BASI5 OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (Cowiminem

Encarmie tax far (he year comprises cument income L and mowamants in delerred inCoemes [ax assets ond liabisties. Curnen] incorma
tax and movernents in deferrad income tax assets and kabdites are recognized m the consolidated ncome statement except 1o the
exten| Ehat Ehey relale 10 Mems recogrided @ olhir comprehensig incoma of diteclly in equity, in which case the relivant amounis
are recognized n other comprehensie mcome o deectly in equify, respectiely,

. Current income tax i the especiad tax payabls on the taxable income for the year, usng iax rates enacted o substanively enacted

at e el af thi recorting period, and any adjustrment to income ox payable in respect of previous years,

Dieferned incame b assets and fiabilies amse from deductible and taable lemponany difierences respectively, being the
differences betwean the camying amounts of assets and liabiites for financial reporting purposes and the tax bases. Dafermed
Incorme tax aetels also afme Irom unised B losses and uinsed tax credils,

Al deterred income lax Ratulines, and all delesred income i essels 1D the extent that ITis prodabde that fulune tacble prolis wil
be availabla aganst which the assal can ba utilized, are recognized. Future tmable profits that may support the recognition of
cefermed INCOME lax assels ansing tom deductible temporary diflerences include Mose That wil anese nom Ihe reversal of existing.
taxabla temparary differences, pravided thase differences ralate 1o the same laxation authonty and the samp taxable entty, and
e expached 1o reversa aither in the same period &5 the expeciad revarsal of ihe deduchble lBmporary diference or in penods inlo
wiiich a tax loss arising from the dalerred incoms tax asset can be camed back or forward. The same criteria are adopled when
determinng whither existing Taxable temporary diffefences suppor i recognition of dafismed iIncoms e sk ansng from
unused tax losses and credits, that s, those difterences ane taken into account 4 they relate fo the same takaton authanty and the
same laxable andily, and ane expichi 1o nverss in o pefiod, oF penods, in which the Do kes o credil can be uilined.

The amount of deerred income [ax recognized s messuned based on the sxpecled mannes of reslizstion or sefflement of the
carnying ameaunt of the assets and liabsites, using 1ax rates enacied cr subsantively enacted at the end of the reparing penod
and afe expectsd 1o apply when he relatad defemed income e asse s reaiged and the defamed ncome b labdity s sattleq,
Diefarmed incame tax assats and labilites am not discoured.

The camrying amount of 2 defamed income kax assel is reviewad ol the end of each reporting perod and & reduced o the axlent
tnat it 1= no longer probable et sutfickent taeble profits will be available to afow the related tax benets to be ulilged. Any such
reduchan i revedsad ¥ e extont that & becomes probable that sufticient taxabile prafits will be available,

. Currant income tax batances and delered mcoms tax balances, and mavements therein, are presented seganately from each

cier and are not oftset. Curment income 15 aisels Are olfsel against curment income tay labillies, and daferred income x assats
igainst defened ncome tax lablites, if the Groups have the legaly enforceable nght to sef alf cument income fax xssels aganst
current ncoma Eax labdtes and the fallwng acdional condilions are met:

- inthe case ol cusrenl income tax as52is and katwlities, the Grous intend aithar 1o saltie on 8 nel Dase, of in feahes 1he assal
and setlie the liabisty simetanbousy: of

= i B cirse of dederridd inCome 10X assets ard labdibes, i1 ey nélahe o imcoms taxes evied by The séme Loation authonty on
either,

- Ihe same taxable antity; or
- diflerent taxabie endites, which, m each future penod in which ssgnificant amounts of deferred ircome tax labilties or

assels are axpeched 1o be setiled o ecowesed, inband 1o mealite tha currinl ncorm tax assats and seftle the curment
income tax [abilkes on @ nel bases or realize and seftie simulaneously.
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES jConTimneD)
ad. Empioyee benefits

130

Shortlesm employes benefils

ESafares, annual bomeses, annual keave and the cost of non-monetary benelits are accrued in the yaar in which the associated
senics ang rendaned by empoloyvess. Whene paymen o seltiement is delernsd and The eflect would be malenal, thesa amounts ane
stated at their presant values.

. Retirement benefits

The Groups oparate defined contribulicn setiremant schemes (nchuding the Mandatory Provident Fund) far thiir employees, the
assets of which are geneealy held in separabe trusiee-adminmsiered funds, The schemes are generally funded by contributions
from th relevant comparnes in the Groups.

Feor dhefliraed conbribution retemin schemes, the Groups pay condribubions to pubicly or privately sdminisberned Ders0n insdEncs
péans on @ mandatory, contractual or voluniary basis: The Groups have na further payment obigations onca tha cortribubions have
Do puariel,

The Groups” coniribuions 1o the defined contridubion relinement Schemes are recognized 85 an expense m the consalidated
mcome statemant in the period to which the contributions relats,

Share-based payments

PCCW and the Groups opesate share opfion schemes whitne employess of the Groups tand inelisding direciomn ) arg geanbed
options D acquire shares of PCCW (Eha “PCCW Shares™) and Share Staplec Units ad specified exencsa pnces. The far value of the
amplayes services received in exchangs for ihe granm ol eptians to acquine POCW Shares and Share Stapled Units is recognired
siaff cosis i fha consohidaled income statement with a comesponding increase i a capital coninbuton from members in respect
al employes share-bated compensaion under equity and an employes share-hessd compensation resenve respecively. The far
walue ol the opians granied 5 measured at grant date using the trinomial opbion prcing moded, [2king into account the terms

and condtiors uoon which the aptions were granted, and spread over 1he respectiva vesting perod during which the empioyess
bescome uncondticnaly entitied to the opbors. During the vesting period, the ramber of oplions thal are expached o vest s
rewiened. Ay aojustment o the cumlative fair value recognized In pnor years raganding e options o acquie PCCW Shares
and options to acquine Shane Stapded Linits is charged ar crediled in the consolidated incomae stadarmint for the year of the e,
unless the ongnal staf costs qualify for recogniion as an asset, wih a coresponong adpesbment to the capital contributon from
irembers if respect of employss shane-based compensalion under aguity and the employes shame-based compansalion resene
respectively. On vesting date, the amount recognized as stafl costs regarding the cpbions bo acquire PCOW Shares and ophons o
acguire Shan Stapled Units is adjusted to mflect e achual rumber of opliors thal vest (with a comespondng adjustmand to (he
capitad contribuion Trom members in respect of employes Shate-basad compendation under equily and the empHoee shaneDased
compensation resere fespecivaly). Tha equity amount regarding the options to acouire PCCW Shares remains in the capital
conlribasion from members in respect of emgioyes share-hased comparsalion under aquey. Tha equity amount regarding the
options o acquire Share Stapled Units is recognized m the employes shane-based compensation reserve Uil sithes the opbons
are exefcesed when it s ransharred 1o the shane capital 2nd share premiem account) o the options axpire (when it = slaased
directy to mtianed pronbs],

Share Stapked Lints may De granied o employies &1 nil considerabon under e Company's Shone Sapksd Linds Swang Scmemis,
under which ihe awarded Share Stapled Units ane edher newly issued al issue pnce (ihe “HKT Share Stapled Linits Subscription
Schaime”) of puschised from the open masked (the “HKT Shany Staghsd Units Purchise Schema’)
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (ConimrEm
ad. Employee benefits ( continued)
fil. Share-based payments (confinued)

The cost of Share Stapled Units purchasad from the open marcet under the HKT Shae Stapled Units Purchase Schems and
e sie price ol newly issued Shore Stapled Links undar the HKT Shane Stapled Units Subscripbon Schisme ars recognized in
eduilty a5 freasury stock. The falr value of the employes sernces recesved In exchange for the grant of Shase Stapled Linds under
bobh schamies is recognized as stalf costs in the consolidabed ncame statoment with 8 comesponding Incmase in an employes
share-based compensaban resere under equity. The tair value of the awarced Shade Stapled Linds s maasured by the quoled
ol price of fhe Shane Stapled Units ot grand doles and & changed (o the conselidated income statemen| over the mespecing
veshng panod. Dunng the vesting pariod, the number of awarded Share Stapled Unifs that are expected 1o vest is reviewsd. Any
adjusiment o the cumuate Bair value recogniied in prioe years = chagped or credited in the consolidated income stalement
far the yaar of tha review, uniass the onginal stall costs qualify for recognition as an assel, with a co'responding adusiman b
Ehe employee share-based compendation reserve, On vesting date, The emoint recognized as staft costs & adjusied bo reflect
thea actisal number of awarded Share Stapled Units that west [with a coresponding adpstment (o the employes share-based
companalion resenve] and the cost of awarded Shane Slapled Units (ecognized as treasuy siock i tramifemed 1o 1he empioyes
shane-based compensabion resanve with tha difference recognized in aguity.

PUCW also grants PCCW Shares (o am ployees of PCCW and #ts paricipating companies at nil consideration undes ifs share awand
schemes. unded which the awarded POCW Shares are either newly msued & ssoe price [ihe "FOCW Subscriplion Scheme” ] o
purchasad from the open market (the “PCCW Purchasa Scheme”™),

Awarids under the POOW Punchase Scheme and the POCW Subscription Scheme are accounted for as cash-seitled share-based
payrnédls, The tar vl of the swardad PCCW Snades iepeesants the qualed markel price of PCCW Shares purchased lrom the
cpen markat under the PCCW Purchasa Scheme and the issue peice of PCCW Shares under the PCOW Subscription Scheme 5
recognized 24 financal sssels 8t FYPL, and subsequently messured o fair vadue, Tha e value of The employes senices recesed
in exchanga for the grant of PCCW Shares |5 recogmzed a5 staff costs in the comsobdated incomea stalement over the respectiva
vesbng peniod with a comespanding obigation being recognized. During the vesting period, the number of asanded PCOW Shares
that are expacted to vest is roviewed. Any adjustment to the cumisative Rair value recognized in prior yaars is charged or credied
in e consolidated income staement for the year of ihe review, unkess the original steff costs quakty or recogniton s an asset,
with a correspanding adiusiment 1o tha obligation. On vesting dabe, tha amount recognized a5 stall costs is adjusted to rellect the
echual number of awarded PCCW Shares that vest (with 8 comespanding agiustment to the obigation) and the canmyng amount of
awarded PCCW Shargs recogrized in the linancial ssets al FVPL & oftset with the oblgation

Termination benefits
Terminaton benetis are fecognized orly aMer sther an agreement = in place with e ApErpnate employee repreentilives

spacifymg tha terms ol redundancy and tha number of ampioyees aflecied, or mdividual employees hive been advisad of the
specific [sams.
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (coNTivmED
8. Toansiation of forelgn cumencies
T ncluded in the fnancial siatements of esch of thi Groups entities ane messuned wing he curmency of I prmany economic
emvircnment i which the entity operates (the = functional curency™). The HKT Tust and HKT Limited consoldated fnancial
stafements are presented in Hong Kong doBars (HEE), which is the funclicnal cuerency of HKT Trust and HET Limeted and
presentation currency of the Groups:

Foresgn currency framsachons dunng the yeas are translated at the foresgn exchange rates ruling at the transacton dates, Monefary
asseds and lablites denomiraied in fanegn cumencies ane trarmslated ok the loreign exchangs ates miling & the end of tha
reporting pencd. Exchange gains and losses are recognized in (he consolidated inoome statement. except when defarred in other
comprehensie mcome as qualiiying césh fos hedges,

Non-moretary easets and kabilibes thal se measured in leims of hslotcsl oot i a lonegh curmency ane Fanslabed wsing the lonesgn
exchange rates ruling al the transaction dates. Non-monelary assets and liabdites denominated in foresgn cumences that are staled al
Raar vl e e translaled wding (M loreign e hangs rabes nuling 41 he dates when the tairvohees are dederm ingd, Exchangs differences
arsing on transiation of non-monetary 3ssets and abilibes, such as equty instiments at FWPL, are reporied as part of the faer value
gain or loas in the consobdated income siatement, Exchange dflerences arisang an ranslabon of non-monetary assels and labities,
such as equity mstruments messured at FYWICH, ane inchided in the fair value gain or loss in the financial assats st FWOCH reserve

under equity.

Thit ressefta. of Tansign Gperabions ane transiated nfo Hong Kong dollars o the exchange mfes appnaamaling e fomsgn axchange rabes.
nuking at ihe dates of transacions. Ikams of foregn operations in the consolidated statement of financial position, ncluding goadwill
AMMing on consahdation of Tedign operalons, s tamlated ins Hong Kong dolass 8 [he Tofsgn exchange rates ruing ot e end of
the reporting period. The resuling exchange differances are recognized in other comprehensive moome and accumulaled sepasabely
i the currency lransiation reserve under equity,

O consclidaton, exchange difierences ansing from e transistion of the nel imesment in foregn operations, and of barnowings

and other curnency instruments designafed as hedges ol such invesiments, @ any, are taken bo othér comprehansie income and
sccumulaled separately in the curency transiation reserva under equity. On disposal of a fareign operation, the cumualive amount of
the exchangs dflerences recognized |n thee cunmncy translation resers under souty which relates to that foreign openation is included
m the caloulation of the orofd o loss on disposal,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cow i
al. Related parties
Far the purpases of The HKT Trust snd HKT Limiled conschdated financial stalermants, a pary & conslensd o be relaled o the
Groups if;

I, the party has the abiity, directly of indirecty theough one or more irfermedianies, o confrol the Groups or exercise sgnificant
influance over the Groups in making fnancis and operabng poficy decdions, o has joint coniml over the Goups,;

il the Growps and The pasty are subpect to common condnal;
lil, Bhee party is an dEsocaste ol ihe Groups of 3 joint venlure i which the Groups ane veniunes;

v,

Ehe pearty i5 2 member of key mansgoment persannel of Ehis Groups o the Grougs' parenl, of & close family member of Such an
Indtidual, or is an entity undar the control, jaind conbrol or significant influenca of such indwidual;

v. Ena party is a closa family mamber of a party rederrad b9 in nole | above or is an entity under the condrol, jpint conbrol or sigrdicant
InMuence of such party:

Wi Ene party is 8 posi-empioyrnent benelit plan which S for the benelfd of employees of e Groups of of any entity 1hat 5 a related
party al the Gioups; or

wil, Ene entity, or @y memiber of the Groups of which i (s a parl, provides key management personnel sernces jo the Groups

Close lamily memibers of an mdmdual are those family members who may be sxpecied fonfiuence, or ba infiuenced by, that
Irciviclieal in (heir dealings with (he entily,

ag. Segment reperting

Oparating segmants are feporiad in a manner consstent with the inbemal reporting provided §a the chial oparating decesion-maker
[the “CODOM™L The COOM, wha is resporsible for allocaling rescurces and assessing periormance of the operating segments,

has been identified a5 the Grouts” senicr araculive management.

Sagrivand sovenun, expdnses, resulls and sses nchde tems dircty afiributabie to o segmaent &% wal a3 those thal can ba allocated
of & feasonaniz basis o that segment. Segment revenue, expense and segmend pericemance include fransacions befween segmenis.
Inter-segment aricing is basad on simiar terms io those avilable to olher external parties (o similar sanices. |nier-segment
{ransactons are elemenabed in full in prepanng the HET Trust and HET Limsted consolidaled fmancial sialemants.

Sagrment capital axpanditure i 1he tolal eost ineured during e year 1 acouine segment assels (inclsaing property, plant and
quipmaent and mierests i leasshold land) thal afe axpached io be used for moee than one year.

ah, Distributiornidividend fo the holders of Share Stapled Units'sharms of the Company

Lirstributicnd ividend fo the holders of Share Stapied Unets/shares of the Company s recognized as a hability in the HET Trust and
HET Limiled consobdated financial Satements and the Company’s financial statosmeonts in 1h pariod in which the distnbuloesdividand
is appioved by the Boards or holders of Snare Staplad Uinds‘shares of the Company, whers approprase,

i, Gowvemment grants

Grants fom the govarnment dre mcognizied a their fair valus whens (here & & reasonabli sssurance thal Bha gront will be recensed and
he Groups vl comply with all atached conditons. Government grants relating to costs ane delermed and recognized in the poolit o
Ipss et Thi peniod necessary to match them il B costs thal thay am inlended % compansale. The Groups netted off gowsmment
pranis relating to employes benatits with stall cost in cost of sales and general and adminsbatve expenses that ane nof capitaleed.
Gerermmnd grants relaling o capéalined stafl cost are direclly deducied from iha carmying amaunt of ihe mspeciive assels recognined
and-credted o the consolidated moome statement on a straight-ine basis over ihe expacied Ives of Ihe reiated assess
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

4

134

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgaments are conbnually evaluated and are based on hisioncal expenence and cther tactors, including expectations
of Putusa everiis thal ase bebeved 10 e rédSonabhe uncer 1hi crcumstances

The Groups make estimates and assumptons concerning the futune. Thi resulling secounting estimaties will, by deliniion, seidom
equal the related achusl results. Notes 19 and 37 condain information about the assumiptions and their rsk factors relating to goodwill
mpaiment and financial instnements. Managament b alio made udgements in applying Be Groups” actounting policies. Thise
pudpements and ather key sounces of estimation uncerainty are dscussed beiow:

i, Impairment of assets [othes than investments in debt instrements and trade and olher recelvables)

A1 the end of each reporting penod, thee Groups revew inbernal and extemal sounces of information 1o identity indcaticns that the
foliowing assels may be impaired or, excapd in e case of goodwill, an impaiment loss previous!hy recognised no longer exsts of may
have decrepsed;

= popedty, pland and equipment;

= righl-ol - e pasels.

= inherests in leasenold land;

= fuBillmen] oo

= CUSIOMEr BoauEsilicn oosis;

= mtangible sstels;

= inberests in associates and joinl ventures; and

- goociwill,

If any such indication easts, he assel’s recoverable amount (s estmated, Impainmant tests are performed for CGLs containing
poodwill, intangibie ossets thal ano not el avidlable for use and intangibly dseds that hive indefinilo useful s annaly whathes
o nat there s any indication of impaimment. Sgnilcant judgement s used o identity CGUs appropnately. An impairmeant loss s
racognized i the consoldated mcoma stalement whanevar the caryng amount of an asset exceeds iis recovwerable amound.
The sources ublized to idertily indicalions of impairment are oflen subgciive 0 rature and the Groups ame required o uss judgement
in applying sch miormation ho theis busness. The Groups” inerpetaton af Ihis nformation has a deect impec] o whetfer an
mpasment assessment 5 perlommed % at the end of any gven reporting penod. Such infomation 15 panicularty sgniticant as i
relaies fo the Grouips' IEecommuncabons sarvices and infrastruchure businessas i Hang Kong.

If @ indication of impas ment is idantfied, such inlormation s further subject fo an exarcisa thal requees the Groups 10 estimate
Uit FCoierable amounl, representing the graater of 1he assels tair value kess costs of dspesal o S valee in use. Depanding on
e Groups” assessment of he overall materiality of the assel under review and complexity of dariing a reasonable estimate of 1he
recoverable amount, the Groups miay peefonm such asiessments ulizing inlesnal resousces or the Groups miy engage exbarmal
advisors 1o counsal the Groups. Regardiess of 1he resources ublized, the Groups ana requied fo make meany essumplions o make
ivisia fespsnmants, Meloding ine utilizalon of such esel, the cash liows bo be ganeraied, appeopriobs madke! discount rates and he

projecied market and regulatory conditions. Cnanges in any of these assumplons could result ina matenal change to futdre estmates
of the mecowisatle amount of any assel.
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4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINLUED)
ii. Revenue recognition
Undér ceftain arrangemants, apar from the provision of lelecommunications. madia endenanment, and o senacis, e Groups
have certain otter pedormance obiigations bo cusiomer s such & ihe delivery of handsets, equipment, gifts end Reward Poins,
When multipkeslemenl arrangements exisl, the lolal ransaction pros recenvabls rom customers is allocated among the Grougs:
performance caligations on a relslive stand-alone sefling price basis, Management eslimates the stand-alane selling price af contract
incapton mainly besed on absenable retail prices and otservable marke! data of the repective performance sliligatons in similor
circumstances fo similar cisbomers, o bundlad decount is granted, # 5 allecaled b respecive pedormance obligations: based on
thesr relathon stand-alone sslling prices, The Groups are sequined 1o eencise considoerabile judgemant in relation o estimating [he
stand-alane seling price.

fil. Deferred income tax

Wihiler deferned income tax flabiites are peovided in full on all tooble temporary diffprences. dedemed income L asssts s recogninod
oenly 1o the exdenl that o B peobabie that fulune taocbls profit will be avalable againsl which the temporery ciifenences can be usioed,
In assessing the amoun of defierned income x assets. that need 1o be recognized, the Groups. consider fubure Laxatle income and
business pare. In the ewvint The the Groups” estimaties of projected fubure tacabile income and benefits from svailable business plans
e changed, or changes in Curnen) ncome Lo regulalions are enacbed thal would impact (e Liming or exbend of he Groups® sbilty o
Litilize Hhe Lo beseffts of net operating loss cary-forveards in the fubure, adjustments bo the recorded amount of net deferred ncome
e astets and income tax expense wollkd be made,

i, Current incame tax

Thie Groups make & provision for cument income lox based an estimated toable Mecme for the year, The estimated income ta
liabilties are primasily computed besed on the tax compatations as prépared by The Groups. Nevertheless, from time to tme, there
e quisties rased by the tax suthantes of Hong Hong and elsewhers on the ao treabment of llems ncluded in ihe tax computations
nnd cetain non-roating trarsactona. I the Groups eorsicder i prababés that these quenies or judgements will resull in diffemnd ta
positions, e most kel amourls of the aulcome will be eslimated and adjustments bo the ncoms tax expanse and income tax
liakilties will b miade socoadingly.

W. Lives of property, plant and equipment, intangible assets (other than goodwill), fulfillment costs and customer acquisition
cosls

The Groups have significam proparty, plant and equipment, imangible assets (other than goodwill], fulfiliment costs and customer
acquisiion costs. The Groups s required bo estmale he lves of property, planl and equipsrent, intangible assals (other than
goodwill), fullifment costs and customers scqusilion costs in order o ascertan the amount of depreciation and smorization changes
Tar each reparting period,

The lheers are estimaled af the bme of purchase of these assets or drsct costs incurmed In fulfilling or acquining a contract with a
custoemer afler considering fubure lachnology changes, bisiness developments, the Groups' stralegies and expected ives of cusiomear
contracks. The Groups periorm annual reviews (o assess ihe appropialensss of the estimated Ives. Such revews ke nto account
any unecpecied sdverse changss in ciicumsiances o events, ncluding declines n progcted opemting reauts, negatie indusiny

o economic trends and rapid advancements in technology. The Growps extend or shorten the ives according o the mesulis of tha
Teviews.

wi. Lease term and discount rate delermination

In determining the leass term, managemen! cormsalers fach and circurmstances such as condilions of the Groups’ exsting leases,
fulure technology changes, buseness developrents and the Growps’ siratagies, that creats an economic incentive 1o axarcise an
catansion oplion, of nol cxpscise & lermination oplion, Exbension aptions {or periads stter iemminabon options) are only included in the
lease fomn f the bease is reascnably ceain o be estended (or not eemenated), Potential fuluine cash cubfiows are not included in the
lease llablity becausa it s nof reasonably certain that the leases will be exfendad (or not lerminaled). The assessment is revewed i
asignifcant event or & significant change in cireumstances oocurs which affects this assesament and thet s within the condral of the
lessaa As at Dacember 31, 2021, potential fubure undecouniad cash outflows of HKESSS million [2000: HEE5M0 mon] have not
been incluged in the lease liabdibes becausa it i nol reasonably cestain that the laase will b= extended [oF not lesminated.

I determineng the discount rate, the Growps are required to exscise considerable jedgement by taking into account the nature of
thie underlying assets and the terms and conditions of the leases, a1 both the commencemend dale and the effective date of the lease
medification (if anyl,
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Dcembnt 3], 202
5 STATEMENT OF FINANCIAL POSITION OF THE COMPANY

In HES million Mo 2020 2021

ASSETS AND LIABILITIES

HNon-curmnt assals

Infleresls in subsidiaries £ L1 30.820

3517 30,820

Current assels

Prepaymants and caposts 4 [

Amnniints dus Trom sabsdiaries 5074 4,509

Tau epcoverabia 4 8

5082 a4.523

Curvent liabilities

Accrials and olfist payahles (k)] 13}

Amounts e o subsidianes 1158) (158}
11618 (161}

et assets 5,438 35,182

CAPITAL AND RESERVES

Share capital 3lal B 8

Resenmes. 31h} 35,430 35174

Tedal equity 35438 35,182

135

Approved and authodized Tor issue by the boand of directors of 1he Compary on Februany 24, 2022 and signad on behalf of the boerd

of directors of the Company by

Lii Tzar Kai, Richard Hui Han Hing, Susanna
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6 RELATED PARTY TRANSACTIONS
PCCW b the conlrolling holte: of Share Staplod Linita, CAS Holding Mo, 1 Limited and PCCW ane he srmediate snd ullionadi holding

companies of the Company respectiely,
During th: yeae, 1he Grocps had the Toliowing signilicant iransschons with nealed parfies.

In HKS millon Hote 2020 2021
Telscammunicalions sarvica fees and data center ssnices fees received o

receianle fom a substantial shareholdar of PCOW a m 130
Talecommunications service fees and data center sanace fees paid or payabie

1o & substantial sharehakder of PCCW a 101 a5
Talecommunications sarvice fees, corsullancy senece charges and intarest

Iincome recetvad of recesvable from joent veniures &8 3 3z
Telecommunications service fees, equipment purchase cosis, sulsourcing

fees, renia changes and inferest expense pasd or payable fo joint ventures a 241 282

Telecammunications sarvice foes, connectivily sarvice foes, intarest incom,

contact cemer service charges, squipment safes, consullancy Service

chargas and other 0osis rechangs recefved or receivable from associates a Fail 23
Talecommuncabons senice lees, data cenler servics less, cormectivly sendice

feas, equipment sales, irsurance premium, inslronce agency senvion charges,

advertising fees, and othar costs recharge receved or recenable from related

partes under a common holder of Share Stapled Units/shareholder with the

Company & a7 55
Inaurance premium and ofer costs rechargs paid of payabie io selated parties

undar & common holder of Share Stapled Unitssharsholder with

tha Campany a B 105
Talecommunications sarvice fees, cormaclivily sarvice fees, managesman fea,

equpment sales, contant provision fees and other costs rechargs

receied o recahvabila feom fellow subsidiaries a 2,043 2.148
Talecommunications service feas, IT and logistics chasges, systam

devalopment and integration charges. consullancy service charges,

rental and facilities management chargss, management fee, corent

jprovision fees and other costs recharge paid or pm@bla bo faliow subsidiaries a 2421 1449
Key management comipensation b 27 29

& The abdve hansactions wens casmiad oul after negotiabons bebwedn the Groups and the relabed paities in the ardinary course of
business and on the bass of sstimaled market vales as determined by the drsciors. In respect of transsctions for which the price o

‘voluime nas not yet been agresd wilh The relevant retated partess, he direciors have defermined T relevant amounts hased on e
Loes] esdirmation.

b. Details of koy managerment compencation

In HES milion

Salaries and other short-1erm amployes banefits
‘Share-based compensation
Prst-ampioymaent hanafits

E—-mﬂg
(]

29

. Balances with related companies and a fellow

A5 al Decamber 31, 2021, cther than a5 specified in noles 21 and 22 and the amount due 1o a related company whach comprised an
unsecuned koan of HRS6S millon which bears inferest at 2.5% per annum and Is repayable within 1 year, the amount due to a fellow
subsadany and the ofher amounts due from relates companies ame unsecured, non-nieres! baaring, and have no fwed repayment t=ams.

#is &l December 31, 2020, other than as specifiad in noles 21 and 22 and the amount due 1o a relabad company whech comprised
an ursacunad loan of HK$24 milkan and an unsecured loan of HKELS million whech bears inberest at 2.5% per annum and 5% par
annum respechvely and ae repaypabls within 1 year, the amount due o a fellow subsidsary and the other amounts due from relabed
COMpanies ane unsecuned, non-mberest bearing. and havae no fixed repayment terms.
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

7 SEGMENT INFORMATION
Th CODM |5 the Groups! senior aeculivi managernend, The CODM rindiws thie Groups” mlemnal sepoiing in onced 10 a5
performance and alocate resounces and the segment mformatbion i reported bobow in accordance with this infernal reporting.

Thr COOM conmidirs the business from e product perapeciive and bssesaes (he pesdormance of the foliowing segmeris:

= Telscomrmunicabans Services ("TS57) s the leading provider of telecommunications and relxled sérvices which inchude iacal
Ieephony, local dala and broadband, inbermational telecommanications, enlerprise solulions, and other lelecommunicabons
bapsiresses SUCh as cusbomer phimises equipment sales, outsouncng, consulling, and contact cenfiers, i openales primany =
Hong Hong, #hd akso senaes Costomers in mainland Ching and ather parts of tha workd.

= Mobile includes the Grougs' mobile lskecommunicalions busingsses in Hong Kong,
= Pay TV includes infemclive pay-TV services in Hong Kong.

= Diher businetses of the Groups ("Other Businesses™) primarily comprisess new business aneas such as The Club and
HET Fmancial Serices, and cofposie support funclions.

The COOM aasesses the peformance of the operating ssgments besed on o messure of stusted sarmings before inteness, bax,
depeeciation and omoitization ("EBITDA”), EEITDW represents earnings belore interest incoams, finance costs, income 1oa,
deprecislion and amartization, galirsfosses on disposal of property, plant and equipment, intevests in leesehold land, Aght-of. use
esseds and indangible sssels, nel other gananosses, ksses on propedty, plant and equiprment, restnuciunng oosts, impasrrment iosses
on goocwall, tangible and infangils ascels and inferests ) associsles ard jond venfutes, snd e Groups” share of resulls of sssockales
and jeint venfures,

Seament FevenUe, axpenss and segment perormancs inchios ianaclions Ditween seamenls. Intir-segment pHcng = bised on
sirnilar berms 10 those svalabie 10 olher extemal parikes for similar Senices. The revenue from exlernsl parties reporied o the CODM s
maasured in & manrer comisient with thal in the consolidated ncome siaement.

Information regarding the Groups” reporable segments as provided io the Groups' COOM s sit oul balow;

2020
Othes
In HES million T8 Maohile Pay TV  Busmesses  Fliminations  Corsolielatad
Revenue
Extesmal rewenue 21,608 10,006 18 357 - 32,389
Intar-sagment rvanue vag 350 228 B 11,346) -
Teal reveniss 22357 10,366 6T 365 11.346) 23.
External eewenue from confracts with
cusiomens:
Tieming of revenue recognition
A poind in time 2672 2395 2] 185 - 5,261
(var tame 18868 a1l A 161 - 27,049
Extesmal servenuie from olhar sounces:
Rental incomea =] - - 11 - Fil
21,608 10,006 &18 357 - 3238
Results
EBITDA 2412 a.747 174 (E0E) - 12,527
Other information
Capiial expendiiune (inchuding
praperty, plant and equipment
ang inforests in lsssehoid bnd)
sl during s year 1419 Hi5 3l 112 - 2437
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7 SEGMENT INFORMATION (ConTInUER
Infarmalicn regording 1he Groups” repottable segrients &5 provided 1o the Groups’ CODM ks sol tul below: (conlinugd)

2021
Other
In HKS millon TS5 Miabile Pay TV Businesses Eliminations Consolidated
Rovenue
Exlernal revenue 20,708 10,838 1.551 BEd - 33,961
Inber-asgmer e 1,104 210 205 B {2,927} =
Tatal raverie 21,812 11,748 2456 872 (2,927 33,961
Exiernal revenue from contracs with
CLERNTES:
Timing ol reveniue recagnition
A% point i time 2,855 3,367 17 GET - 6,206
Diver time 17,758 T.471 1.534 157 - 27.000
Exiernal revenus from othes soufces:
Rental incame 85 - - - - 55
20,708 10,838 1,551 BE4 - 33961
Results
EBITDN 8,468 4,780 481 (996) - 12,733
Other information
Capital expandituse (nciuding
property, plant and eduipemient
and interasts in leasehold land)
Incurned during 1he year 1,314 879 121 la4 - 2458

Commencing from Jamuary 1, 2021, the CODM assesses the business of The Club sepanstely from the repostabie segments olher than
“Dihor Businesses™, and fevenue of othed reportabla segroents generated (hough the e-commescd platfarm of The Club ane inghuded
in the segment ol "Other Businesses® iogather wilh the corresponding cost of sales. To confiorn with the current year's presentation,
relevant roversis of HIET24 millian s reclassified b "Ofher Businesses™ for e year inded Decernber 31, 2000 with no impsct an
EBITDA

A reconciliation of botal sagment EBITDA to profit before income &ax 5 provded as follows:

In HES million 2000 2021
Tatal segment EBITOA 12527 12,733
Gairs on disposal of property, plant and equipment and might-af-use assets, et i 24
Depreciaton and amortization (5,341) (5.652)
Ditheer geinsiionses), nel 361 [E:1]
Finance costs, nat {1,266) (1.148)
Share of results of asociobes (68} s
Sara of resufts of joind vertures {11} 115)
Prodit befiora income tax 6,174 5819
T Triast arst BT Lot avsial negest 2001 (ET]
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The following tabiz sets out information about the pecgraphical locaton of the Groups' revenue from exemal customers. In presenting
infarrialion o th bosis of piographical segmints, segment rvanu & Bited on the peographical ealon that the Groups doerivi

revenue from customens.

In HKS miltion 2020
Hong Kong {piace of domicile) 24 024
Mainksnd and other parts of China a2
Omers 4423

el

2021
28,303
1,166
4,492

33,961

Asat December 31, 2021, 1he il of non-curnen] assets, oimes than inancial nstruments and defemmed moome o assels, ocaled in
Hong Kong was: HIKE34, 304 million (2020: HK388 937 mililon), and the iotal of these non-current aszets jocated in other peographical

Incations vas. HE3, 012 millian (2020: HK32 957 milion),

8 REVENUE
In HKS millian 2020 2021
Revenue from contracts with customars 2310 33,906
Revenue fram other sources; remtal income Ta 55
32380 33,951
a, Revenus recognition in relation to contract labilities
In HKE miliion 2020 2021
Revenue recognized that was included in the contract labildy batance at
The: Beginning cf he year 1351 1,423
b. Unsatisfied long-lemm flxed-peice contracis
In HES miltian 2020 2021
Apgregate amount of the ransaction price allocaled bo long-1eerm ficed-price contracts
{hist are partselly ar Pally unsabisfied as af Decernber 31, 18670 20,107
As at December 31, 2021, managsmant sapecied that 57% and 24% (2020: 58% and 25%) of the ransaction price alocatsd fo
fhar unsastisdiod long-teim fised-price conlrocts wowd be recognized as revenue dunng the fist and second yewr nespectively alter he
end of the reparling periad. The remaining 19% (2020: 17%) would be recognized as revenue in the periods afterwards. The amount
disclosed above does nat mclude unsatishied perfomance obligation that s relaled to fhe Groups’ conbracts with custome s with
duration of one year of fess and confracts with customers biled directly according o pedfomance completed b date,
140 HET Touak arad HET Limstad wrorsasd ssport 2027]

283/637



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

9 OTHER GAINS(LOSSES), NET

In HES million 2020 2021
MNegative goodwil on acqusition o subssdiaries. (node 41 M) Ba2 -
Write-alt of intangible assels fnofe 200 (302 -
Loz on dispasal of sutsidanes, nat (35) =
Others ] i8]

361 [E:1]

10 PROFIT BEFORE INCOME TAX
Predit befiore inzome tax was stated &fter charging and credifing the folosing:

A, Stall costs
In HES millon 2020 2021
Salaries, bonuses and other benetits 1,803 2398
Shara-basad compensalion aipenses B 33
Rebrement cosis for stafl under cefined contributon refirement schames s i] 320
2,13 2751
Less: staff costs inchided in cost of sakes (733) 748)
Steff costs included n pensmal and adminstratve expenses 1408 2,003
b. Cost of sales
I HES millas =020 2021
Cost of invenborses sokd 5,130 6,648
Conneclmty costs 6,7d1 6.201
Stadl costs 733 a8
Wirite-back of prowision for imveniary obsolescence, nat {16 L]
Chrs 3,115 A l40
15,703 16,729
HIT Triast avsd BT Lot il mgmrt 3507 14l
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10 PROFIT BEFORE INCOME TAX (conTImuiEm

IProfit before incomea tax was statsd after charging and orediting 1ha following: foontinueal)

c. General and administrative expenses

In HKS miltion 2020
Stalf costs 1.405
Impainmard ioss for irade mecevables 56
Deprecation of property, plant and equipment 1.118
Deprecstion cf right-of-use asess — land and buildirgs 1302
Depreciation of rnight-of-use assets - nebwork capacity and eguipment 176
Amartizabon of land learss premiem - inferests in leasehold tand 13
Amartzaton ol inkangibe aucels 1327
Amarlization of fulfilment costs 481
Amartizaton of cushomer acqurstion cosés 5925
[Exchange lossesi gaires), ral o7
lLesz cash flow hedgas: ranster from aquity {73)
Gairs on daposal of peopedty. plant and equiprment and righl-of-use assets, net [2)
Remunarabon 1o the Company's audior
= Ui and audil rekated seraces 16
- non-audit serdces 3
Remunaraton 1o alher smadilors
- audd and audi related seneces T
- non-audit senvices !
Others 2437
5498

EDINETOOOO
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2021

2,003
174
1,234
1,338
139
13
1,500
333
1,035
(15}
26
(24)

142

Durng the year ended December 31, 2020, 1he Groups have recognized |n e corsalicated income stalement & subsidy of
HHKEISEE milkon from the Employment Suppot Schems introduced oy the Govermment of Hong Kong.
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11 FINANCE COSTS, NET

In HES million 2020 2021
Interat! axpense, anchuding inkefest sxpanca 09 lexsa fabilibes (1,314] [1.195)
Interest expense on kease labdities (B8] (] ]
MNotional accrotion on carmar lcence lee labiibes (3] [64)
Other finance costs ) n
Hisdiga Inslfectveness: cross clamency switp contracts and fansgn sachangs lomward contracts
- cash fiow hediges Tor loregn cusrency nsk d 24
Hedge inetfectveness; inberest rate swap confmacts - cash low hedges for interest rate sk (4] 4
Cash Pow hedges: transher fiom equity g 18
Unwend of inlerest rate swap contracts - a9
Impact ol re-designation of tair value hedges (18] (&
{1, %) {1,273)
Intergs) capdahned m propedy, planl and equipmend and inangbla assets (nafe a) 105 92
Total finance costs {13400 (1,181
Interast incoma n 5
Inberead income from met imvestmant in ks 7 8
Tatal intorms| meomie M 33
Firncs crrts, nnt (1,296) (1,148)

& Thecapnalizaticn rafe used to defermine the amount af mterest sfigible for captalization in prapery, plant and equipment amd
infangiie assets ranged from 2879 kn 3.08% for the year anded Decernber 31, 2021 (2020 from 2 28% fo 349%),

HIT Triast avsd BT Lot il mgmrt 3507 143
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

12 DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS

Details of directors’ emouments are sat out below.

a, Directors’ emoluments — cash and cash equivalents paid/payable

200
Retrement
Dyrectors Berafisin scheme  Snare-aased

I HHS miion fes Sabares  Alowancs daf  Homses' conbibubon compersaton Tokel
Executive directors
16 Tons Kl Richasd . - - . - - . -
Hi Hon Hing, Suarna - 48 48 ke 555 056 A5 pal]
Hon-smecutive dimchons
Snnivars Hangalwe Bangaish - - - E 2 - = :
FPeler ey Aliry - - - - - - - -
(Chung Cha e Mien 0% - - - - - - n2s
Li Fushen 0= = - . = - - 0z
i Fenieg = - B - - B - 024
lre3epanden nan-eecutive drecion
Faclesind Cnang Hn Kang L] - - . - - . EF]
Sumd Yarma 0Im - - - - - - oar
e Mehla Iy - - . - - . oay
Frances Waskcanin Weng oam - - - - - - R

2 46 L] (i3 555 (156 554 nx
Hotes:

Horefity in kind mainky mCudey MG NLOTENCE [EERLT,

2 Do armoond shown bowe apiessnly the 2009 bonuses thal wees posd n 20050 § wes celerminaed by referénce 1o the Groufs and B ciacesl
performance tunng the year anced December 30, 2019,

3 Sran-based compensaton amound shosn ahovw e e agegan tak valos o e epecive gwend dates of tn PCOW Shares and
Share Stapiec Lisets sesd=g i 2000 for The director uncer The ssare awand schemes

i r-mﬂ'h'luluum-cmmwbﬂ?]numu:umﬂﬁﬂumhmﬁhmn&mnmmh

wih & ermang Mir. Li Fushen and Crana Ursied Metwork Communicabions Group Company Lim s,

-1 F-nlnlnhhuumn-:umdnuwm:ﬂﬂnmha“#ﬁmUﬂmwm&wpmmn
accredance wih 5 smngamen] bebseen br. Fas Fetsng and China Uniled Network Gommunscatons Groap Gompany Limitsd.

B eotedes WEE] 24 400 fee s Ohainman of Azl Comnies

T ks, HER]2E A0 (e o O of M e

B rcheden MK 20 00 foe 2 OF of Ao L=

144
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12 UIRECT'DR;' ARD SENIOR EXECUTIVES' EMOLUMENTS JCconTivLeD?
Detals ol directors’ amoluments are sat o below: (contnusd)

a. Directors” emoluments — cash and cash equivalents pakd/payable (confiued)

2021
Retinemast
Diecton’ Beselits in scheme.  Share-hased

In BKS millen Toes Salaries  Allowances kind'  Benuses’ conbriwbions comperalion’ Total
Executive directon
LiTraf Kay, Richard - - - - - = = =
Hit Hor Hing, Susanna - 258 4,69 Q.05 Tl n3& 573 283
Nor-garcutive dimclors
Siirvens Bangsion Gangaiah - - - - - - - -
Prfier Anthoimy Aben - - - - - - - -
Ching Cha s, M o5 - - - - - - 0.25
Li Frshos 028" = - = = - - 0.24
i Kebing! 029" - - - - - - 024
Mai Yarghon’ o0zt - - - - - - ooz
Wang Fang’ one - - - - - - ooz
Irdependent son-aascutive directrs.
Prolessot Chang Hain Karg 025 - - - - - - 0.25
Sl Varrsa 0.3r= - - - - - - 0.37
Aman Netds 0.3 - - - - - - 0.37
Frzenres Walowun Worg 0.3 - - - - - - 0.37

2054 459 4,69 QU35 111 0.56 L% a2
Motes:

Benedits in kind musinky inclides mecol imsimnoe preme

Bty sencur sbomm above repreenis the 2000 bomies that were pad in 2021 e deteimrined by ielsience 5 e Groogs and e indwvadusl

porioranoe durrg ey srded Decenter 31, 2020

3  Ehaere-besed compormsation smoent shown abowe represont ihe aggregale (ar vakues of the respocte sward dales of the PODW Share and
Shawe Stapesd Units wesbed in 2021 for dhe dissclor rder fhe shaee awan] whemes

4 Pewged s a poneeseoufse dractor with effect fmm Deossster 17, 2020,

&  For moevabis s mon-esscutve diechr in 2071 was sumendened 1o & sutrdinny of Clma Unded Metwork Communcations Group Cormpny Limissd
acoorciance with an smargement batweor Mr. L Fushen snd Ching Under Sebwork Commercations Sroup Comgay Lmsied,

i Foe recoivable o a non-csecutve dirsctor in 203w sumendered o 8 seitmadinny of China Urded MNotwork Communcations. Groon Company Limised in
scoorcarce with sn smengsmend betweers Mr. B Ketsng snd Chine Uinitessd Nebwork Commurscitions. Groop Company Lmied

T Bpoinded a4 & rew-eascmtier itecind with sllect oo Decerndes 23, 39007,

B For recova bl ma non-ceecuive Grecior in 2021 win semendened o 8 subsadiany of Chena Unies Metwork Communcalions G Company Limsd o
oo with on anmangemaend bertwoors M. e Yanshoo and Crena Usitod Moewors Conmumcations Groop Sompamy Limitod

G Fee retoia bl a noh-ceecufee Sodod B 202 | was suirendersd i 8 subsadiany o Chna Unded Network Communicalions Groh Cornipany Limded m

P

e will] 4l e Ma. Wy Tangg amd Chna Uindissl Netvwer'd Commmrecations G Comgany Limsled
P Enchuckes HOh1 22 SO0 fem g Chisrmsan of Audst Comméies
11 Inchuhes MR SO0 ten aa af b on i

12 inchudes HE31 24,400 lew as Charworman of Rermuneralion Commsfien.
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Dercomitwit 3], S22

12 DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS (CofTINUED

146

. Ddrectors' other services
[N other emplumaon|s weee Daid 10 of receivabile By any dineclorn in respect of dinecions’ olher sendces in connection with the
management of ihe attairs of the Comparny or ik subsadiary underiakings during the year anded Decembar 31, 2021 (2020: nil),

©. Directors’ retirement benefits
Mo refermand banefits wefe pad 10 or receiabhs by @y direchor during the year ended December 31, 2021 by & celned condribution
retirement schema operpted by the Groups in respect of servces as a divector of the Company and its subsidiares (2020 nill,

o oeher retirement banalits were paid o of receivabie by any director o respect of other sanices in connection wilh the managamant
of the aftairs of thie Company or ils subsidiary inmoertakings during he year ended December 31, 2021 (200 nil

d. Directors' termination benefits
Mo payments or banefits in respect of the tarmination of drectors’ senices were paid bo or recaivable by the directors during the year
ended December 31, 2021 (2020 nil],

. Consideration provided to third parties for making available directors” services
N consideration was provided 1o or racesvable by third parties far makng available directos” senaces durng the year ended
December 31, 2021 (2020 nil,

. Information about loans, quasi-lnans and ather dealings entered inlo by the Company or subsidiary endertakings of the
Company, whese applicable, in favour of directors

Thers wese nd lnans, quasi-icand or obher dealings i lavour of duecion, Hysr conbroléd bodies corponaste and connscld antities

during the year ended December 31, 2021 (2020: mill,

g Directors’ material ierests in tansactions, arrangements o contracts
Mo signilicant transackons, arrangemeants and conlracts in relation b the Groups' businsss o which Ihe Comparny was a party and in

wiich a director of the Company had a material imlenest, whather direcily or indirectly, subsisted al the end of the reporfing peniod or at
any himie dunng the year ended Decamber 31, 2021 (2020 nill,

HET Teusk ared HET Lissstandl sl sspaort 2021
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12 DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS (CcoNTINUELDRT
h. Individuzls with highest emeluments
1. OfF thee P avichuals wilh the naghest emoluments, ope (2020: ana) i b dirschor of the Company and the Trustes-Manager whose
emaluments are disclosed in note 12{a). The emobuments in respect of the four (2000: four) non-director ndnaduals for the year
ended December 31, 2021 wang 25 lollovwa:

In HKS mullan 202 2021
Salaries, share-based compensation, slowances and benedits in kind I8 17
Bonuses 3 q
Retredment scheme conributions 1 1

22 22

Il. The emolunants of the four (2020 four) non-tdirecior indiiduals for the year ended December 31, 2021 were within the following

emolument rnges:
Number of indnaduais
2020 2021
HIKS4, 500,001 - HK$5,000,000 £ =
HEE5, 000,001 - HKS5.500,000 1 3
HICH6,500,00] - HRS 7,000,000 1 1
4 4
13 INCOME TAX
&, Income taz In the consslicaled income statement represents:
I HES millas =020 2021
Curnen ing ome fa:
Haong Kong profits tax
= IOVSion Jor Current year 413 480
- urdet{over) provisian In respact of prior years 4 3
Dversaas tax
- QRIS SOF CLFTER] yesr 14 14
— urader provision in respect of prior years 3 1
Movement of dalesrad incoms tax (nofe 3320 421 505
B55 @97

Hang Kong profis lie i provided al the mbe of 16.5% (2020: 16.55) on he estimated assesetie profits Ky the yaar,

Creerseas lax s cakculaled on he estmaled assessabie profis fod he yesd &l the rales of laxaton prevailing in the respecive
|urtsdictions.
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

13 INCOME TAX (CONTIVLED)
b Reconchiation between income tax expense and accounting profit at applicable tax mie:

In HKE mikion 2020 2021

Profit before ncoms @x B 174 5,819

Haotional iax on profit belone income tax, calculated at tha Hong Kong tax rate of 16.5%

[ 2020: 16.5%) 1,019 960
Effect of different fax rates of subs:diaries operating oversaas 10 7
Income ot subgect i ax {228} 131}
[Expenses not deduchile for tax purposes =53 73
T bossis nod recognezod &7 116
UndesiOvar) provision in respact of prics ears, pat 7 @)
Utilization of previously unsecognized tax iosses {1511 {8)
Recagnition of prenously unrecognised tas lotses - (7
Recagnilion of previouly unrscognined temparary diflnrences {B) (24)
Ml kessiss o pssocates and jont ventunes nof deductible for tax purposes 13 21
Corparsie incomi Ly incenihes (-] (98)
Income tax experss EaE 997

14 DISTRIBUTIONS/DIVIDENDS
In HES million 2020 2021

Intesim distribution/dvidend declared and paid in respect of the ournent ywear of

30,70 HK cents (2020 30,10 HK cents] per Share Stapled Uinibfordinan shace of the Cornpany 2280 2,326
Lesse: distritmitiohidividand for Shane Stapled Unitsordinany shares of 1be Compary hed
by the Share Stapssd Uinits Awaid Schemes {1 {1}

227 2,325

Final distribabanddividand declaned in respact of the prviows financial year, approved and
paid during the year of 4097 HK cents (2020: 40.37 HK cents) per Share Stapisd Lind

ordinsty share af fhe Company 3058 5,104
Less: distributionidavidand for Share Stapled Uinitstond nagy shares of 1he Company heid

by 1he Share Staphed Linis Aaand Schermes 4} 1}

ey 3,103

53436 5428

For the yeer encled Decamber 31, 2021, the Company proposed & final daidend of 42,07 HK cernls per ardinary share, tolasing
HES3.187 million (2020 40.97 HK cenls per ordinary share, odaling HHS3, 104 miliond bo the HET Trost alber theerd of the reparing
peical,

For the year ended December 31, 2021, the HET Trust proposed & fnal disiribution of 42.07 HK cenls per Share Stapied Ui, rolalng
HKE3, 187 milion (2020 $0.97 HK cents per Share Slapled Unil. iotaling HKS3, 104 milion] to holders of Share Stapked Linits afier
e end of the reporting penod.

The final disribulicrdividend proposed afler the end of the reporting perod, referred bo above, = nol iecognized as a Habsily as al the
ehd ol B reparling period,

148 HET Teusk ared HET Lissstandl sl sspaort 2021
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1S EARNINGS PER SHARE STAPLED UNIT/SHARE OF THE COMPANY
The caculations of basic and dedufed earnings per Share Staplad Linstshare of the Company wene based on e inSowing data:

2020 2021

Eamings (in HKS millicn)
Earrings lor the pirpose of base and diluled eamings por Sham Stapled Unitshare of

the Company 5,303 4,808
Number of Share Stapled Unitwshares of the Company
‘Wisghted average number ol Share Stapled Lindsiordmany shares of the Company THFASR 662 7,575,742.334
Effect af Share Staphed Linits held under the Share Sapled Liplis Avard Schemes (195,875) [2,967.769)
‘Wesghtad averaps nismbes ol Share Stapled Lindsiardnany shares of the Company fof tha

purpasa of hasic samings par Share Stapled Unitishaee of the Company TETATHGTE? 7,572, 774,565
Effect af Shane Stapled Lints awarded under the Shane Staphed Unds Asard Schemes 1477218 1,443 288
Wesghted averapge nismber of Share Stapker Linislocdnany shanes of the Comparny for the

purposa of dikitad sarnings per Shase Stapled Linitfshare of fhe Company TEMGAM 005  7,574,217.853

T Truast st BT Lot vl gt 22 145
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

16 PROPERTY. PLANT AND EQUIFMENT

2020
Cither Projects.
Exchange  [ransmissan plant and under
In HKS miltion Bulldngs  equipmend plant  equipment constuction Total
Cost
Beginning of year 138 22587 26404 15,100 M1 E8311
Additions. - 318 BiY 303 1,198 2437
Addibons upan business combinations - - - 403 151 554
IDisposa] of sutsidanes - - - (2499 - (249)
Mnposls - 133 3 {74) = {60}
Transters - 435 arg 182 11,5065 =
Exchange difrences - 11 T 45 - 113
End of year 1.3 23380 8,144 15,710 2084 0,706
Accumulated depreciation and
Impadrment
Beginning of year a2 17610 16543 11,239 - 46,134
Change for the year = in 443 215 - 1,118
Dispasa] of subsidaries - - - (163) - 1183}
Dispsats = E87) &1 (74 - 459
Fxrhange difarences - ) a5 6 - T
End of yaar mn 17,605 17,018 11,293 - 46,687
Het bock valus
Erd of yaar (31 5764 11,126 4417 2084 409
Beginning of year 647 5377 9,851 3851 234 2177
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16 PROPERTY, PLANT AND EQGUIPMENT oonTifLiED

2021
Other Projects
Exchange Transmission jplant and under
In HES million Buildings  equipment plani  equipment  construction Tatal
Cost
Eaginming ol year 1,389 23,369 28,144 15,710 2,094 70,706
Additions - 359 484 417 1,198 2458
Drsposals. 136) [313) 2581 (143) = rsm
Trarders - 211 440 345 (996} -
Exchangs differences - - (1] (-1 - 75
End ol ynar 1,353 23,626 28,744 16,320 2.296 72338
Accumulated depreciation and
Impaitment

Beginning of yaar 171 17.605 17,018 11,253 - 46,687
Charge lor tha year 28 409 arr 3z - 1,234
Disposais. 118) 1313} [258) 1140} - ras
Exchange diferences - - {40} {11y - (51
Eruf af yesar 781 17,701 17,197 11,462 - 47,141
Met book valus
Endt of year LT 5.925 11,547 4,858 2,296 25,198
Beginning of yaar 618 5,764 11,126 4,417 2,094 24019
Tha depreciabion change for the yaar is inchrded n geneal and adminstraiive eapenses in 1ne consalicabed inoome skalemant

T Trust aret BET Lt 0 1 151
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17 RIGHT-OF-USE ASSETS
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I HES miltian 2020 2021
Land and buildngs 2,183 1,928
Network capacity and equipment 247 211
Teresl 2430 2,139

The Groups abtain right o control the wse ol vasicus land and buildings, and network capacity and eqguipment for a period of time
thitoingh lease arangements, Lease amangeiments afe napodaied on an indiidual basis and eontain 8 wide range of diftarert sarms
and candibons including laase payments and bease tarms ranging from 1 1o 14 years for land and buildings, and from 1 io 10 years.
for nebwork capacity and eguipment. Excepl for lease covenants mamly related io the maintenance and use of the laased assefs thal
ane commanty found i kedrse acrangemants, theve are no other covenants or restrctions imposed by the lease agreements, The lsxsed
Fssets may not be used a5 sacunity for bonowing purposes, As at December 31, 2020, me Groups also sublsased cenain bulldings
o bk Deamris i Tod (e whols of the nemaining term of the bead leases and had classified the sublaites as fnance leses.

Additions to the right-ol-usa assets during the year ended Decembear 31, 2021 were HKE 1. 278 million CA020: HEE L, 336 milan).

During the year ended Decamber 31, 2021, total cath ouflow of laases amounbed to HRE1 725 million (2020: HKS$1, 712 milkan),
which Included cash outfiow for shart-Tevm iease expenses amounted io HKS101 million {2020; HIKE 122 milion) thad were recognized

i the consolicated mcome stalement.

The depreciation charge fof the year & included in general and adminmstratve agpenses in the consobixied income stement

18 INTERESTS IN LEASEHOLD LAND

Irs HES milian 2020 2021
Cost

Beginning and end of year 536 536
Accumulated amortization

Begmning of year 321 334
Charge for e year 13 13
End of year 33 347
et book value

End of year it ] 189
Begmining of year 215 202

182 HET Touak arad HET Limstad wrorsasd ssport 2027]
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19 GOODWILL
In HES millon 2020 2021
Cost
Beginming af yaar 409,814 49,816
Additions upan business cambinaton 43 -
Disposal of 8 subsdearny (47 =
Exchange differances & [}
End of year A8 816 45,809
Impairment tests for Chlls containing goodwill
Goodwill 'wis allocated 10 the Groups' CGUS denlified accanding 1o operating segments as fallows:
In HES millan 2020 2021
TS5
= Local lesephony and Gofa senices 373 31,739
— Global L224 1.217
Wote 1685 16,853
Tokal 49816 49,809

The recovesabie amounts of the CGUSs are determined based on value-in-use calcuations. These calcuiations wse cash llow
prajections based on finencial budgsls spproved by management generaly covering a Syear pesiod, Cash flows beyond ihe projciion
pariod are axirapolated wsing the estimated tenmmad growth rates skated below.

Thi kit assumplions usad for value-in-use calculations in 2021 were as fotows:

2020 2021
Average Rrerage Pre-ti Average  Awerage Pri-lax
TEvEnLe EBITDA  Temminal  discount TevEnuR EBITOA  Terminal  discount
gromdh rale  gowth eate  goowih rale rale  growth rate  prowth rabe  growih rate rale
T55
- Local belephary and
CaA SRt 1% 1% 1% B% i s 1% B%
~ Cilobal 1% i% i% 13% % 5% % 4%
Mabie % 3% 2% 12% % Fa % 12%

Thiesa assumptiors wens used for the analysis ol each CGL.

Thisra wats na impasirmant negquined from (he iedew on goodwil. A ressonably possibles changs n sssumptioes would nol resull in
impalrment and &s such disclse of senstiity anatysts is nol corsdered necessany,

Menagement determined budgeted revenus snd EBIT DA growih rates based on pasl perflonrance and i expeciafons for markel
divrlopmiml. Thes averigee growlh rbes used wene consisien with e onecasts inciuded inndustry epors, Thie leemirs] growth rales
i rol exceed the long-term sverage growdh rales for Ihe businesses 5 which he CGUs opaiate.

HIT Triast avsd BT Lot il mgmrt 3507 153

296/637



NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)

Decomibwt 31, J021

20 INTANGIBELE ASSETS
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2020
Capitalizad
Camedr  Custornes peERAmme
In HKE million Trademarks licences. basa Safhware coshs Oahers Todal
Cost
Beginning of year 1850 4,872 2754 6,632 - - 16,128
Addilions 1 364 - 1,956 (==} & 2,358
Aditions upon busingss
combinalions. 192 - 210 - 5 ] 520
Wiite-oft - ) [ (3385 - - [EXT]
Exchange diferences 1 = - - - - 1
Eret of year 2054 513 20964 R.250 128 [T} 16,601
Accumulaled amortization
Beginning of yaar 657 1,612 2,339 1,402 - - 6,010
Charge for the year 95 LE ] 150 575 25 Z2 1,327
Write-off = (&8 (10 (36} = 2 (149
Exchange differences 1 - 113 - - - -
[Erud of yaar 754 1,953 2518 1,941 23 2 7,153
Het bock valus
End of year 1300 3 1B5 Ad6 6,309 13 [ 11,408
Buginning of year 1.203 3,260 A25 5,230 - - 10,118
154 | HET Tourd and HIT Lissitet wrornaad ssport 2022
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20 INTANGIBLE ASSETS (CONTUED

2021
Capitalized

Carrler  Customer pegramme
I HKS millon Trademarks licences base Saltware costs Others Tatal
Cost
Baginning of year 2,054 5,138 2,954 B.250 128 BT 18,601
Addifions - 3,355 = 2,250 a3 - 5708
Write-off = [165) (40) = (L1} - (213
Exchange diffeninces - - z - - - Fl
Erd of year 2,054 B,324 2,926 10,500 227 &7 24,008
Accumulated amartization
Beginning af yaar 754 1,953 2,518 1,941 25 2 7.183
Charge for tha yoar 103 553 202 529 107 & 1,500
Write-olt - [163) (a0) - [E1] - 213
Exchange diferences {1] - Fd - - - 1
End ol year BSE 2,337 2,682 2470 128 8 B4R1
Met book value
End of yoar 1.198 5.987 244 B.030 a9 59 15,617
Baginning of yaar 1,300 3,185 446 6,309 103 65 11,408

Thi asnarizalion chasga lor the year s ncluded in genecsd shd sdminisirabve axpenses in the consolidatad neoms stalement.

As &t Decamber 31, 2020 and 2021, no imparment loss was recognized for the ntangible asssts, Impairmanl assessmerts for
Irfangibe assels are performed a5 part ol the impalimert assesments for the comespanding CGLIS. For details of the accounting
policles and the impakment assessments, plassa rafer o nofes 3oh(s and 19,

.-
=
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

21 INTERESTS IN ASSOCIATES

In HKS miltion 2020 2021
Share of net assets of assocales. 278 423
lLoan due from an essocate B 7
Prevession far im painmont {75 {70}
211 360

During the year ended December 31, 2021, no provision %o impainment vwas recognizad in the consolidated income statement
{2020k el

[Dring th year endiod Decembar 31, 2021, 1he Growps have made invesiments m associales of HIE254 milkan. mainly in assocaies
engaged In businesses in the provison of vietua: banking serices, and eleciric vehicle charging salutions and related senvices.,

[During the year ended Decamber 31, 2020, the Groups mada an imvestment n an associate engaged in business n the provision of
wirtuad banking services of HEE70 million.

Duuring the year énded Decamber 31, 2000, W38 30 U808 557 4 B 2 1) {Dongguan Jietonpda Telecommunications Company Limited )
{~ Jistongda”] Decame a 55 5% owned indirect subsidiary of the Company and s cansaldased by the Graups. detils, of which are sl
out in rale 4106).

" Uil oonepaey maiiie

As al December 31, 2021, loan due from an essociate of HET million [2020; HKEE million), is secured, bears nberast ol 8% per

amnum (2020 same) and i repayable within 1 year [2020: sama). The loan is considernd a3 equity in nature for whach full provision
for impairment hes been made a8 al Decamber 31, 2080 and 2021

a. As at December 31, 2020 and 2021, the Groups consideved that there were no principal associnfes.

b. Contingent Habllities in respect of associntes
Thete wesre no contingend liabilies relating o the Groups' inlerests n the pasaciabes, As at Decamber 31, 2021, the Groups” share of
fhe conbingent liabisties of an associate was HKES million (2020 HKE3 milion),

¢, Summarized unaudited financeal information of the Groups' asscciates

Fer the yeer ended December 31, 2021, the agaregate net amounts of the Groups' share of 1283 after income lax, olher comprehensive
Ierss. and ot comprehensie loss of the indedduaily imematerial sssociales thal are pecountad Tor using the egusty method were
HES115 millon (2020 HE$E8 millond, nil (2020 il and HKS1 15 million (2020: HE$EE millian], respectivity.

d. Reconciliation of summarized unaudited financial information of the Groups' associates
#s at December 31, 2021, the aggregate carrying amound of interests in indiidually smmateral associstes that are accounied for using
the equity method was HKS360 million (2020. HKS211 milion],

During the year ended Decenber 31, 2021, the Groups did not have any unrecognized share of losses ol asaccisltes (20200 ni)
Az at December 31, 2021, there vaas no accumultaled share of losses of associaies unmocognized by the Groups (2020 nd).

| 55 HET Touak arad HET Limstad wrorsasd ssport 2027]
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22 INTERESTS IN JOINT VENTURES

In HES million 2021

Shari of nat assats of joint venlures
Loan cue from & joint venture

i
242

gy |8

555

As af December 31, 2021, ol badances wih joint veniures are unsecured and non-nfenes| beating. and have no foed terms of
regayment axcept that the lnan due from & pant vertune of HEE242 million (2020: HK$296 million) bears interest ol HIBOR plis
A% par annum (2020 samed, The amount is considensd as part of the interests in jpint vaniwees.

@, Particulars of the principal joint ventire of the Groups as at December 31, 2021 are as follows:

Princad ploce of Irforiest hakd
Irrimeaiplace of Amcurnfof Iy e Cormguany Megsarermtit
Company name incoporstion Principal actites e capial [hismcthy Indincty meshod
Géwiizs Brand Liméted ("GBL"]  Horg Kong Prpvrsann of i HIE§10.000 - 5% Eusty
EECOMmUETs
sarvices n
Hong Kong

GBL is a sirategic parinership of the Groups, providing access o advanced conneclivity services in Hong Kong for the development of
mitile business.

GBL I5 2 private company and thers is no Guoted markst price avaksble fof s shares.

b. Commitments and contingent llabilities in respect of jaint ventures
As a1 December 31, 2021, the Groups' commitments in respoct of joint veriunes are a5 follows:

Iri HKS millan 2020 2021

The Groups' commitments to provide funding 29 48

The Groups' share of joint yventures' capial commitments authorised and contracied for
acquiinon of propery, plant and eguepmint & 27

T Gioups” shane of joirt venbures' oihir cofmmmants 24 [

There wae no contingent Sebilities relating to he Groups’ infarests in he joint ventures: As al Decamber 31, 2021, the Groups had no
shiang of cohbngent llabilties relabed 1o the joink ventures (2020 ndl,

HIT Triast avsd BT Lot il mgmrt 3507 LET
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22 INTERESTS IN JOINT VENTURES rcowiiNuED)

€. Summarized unaudited financial infarmaticn of the Groups® joint ventunes
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St oul berlow o T summarined unaudiled financial information of GEL, the principad joind ventung of the Grougs and being sccounbed

for using the equity method.
Az at December 31,
In HES millian 2020 2021
Non-current assets (==} 594
Current issets
Cash and cash equivalents 12 4
Oiher curnant assets |anclisding cash and cash equivalents) 27 23
Total current assels a0 27
Current Eabifites
Fanancial kabdities (achuding rade payables, sccrissls and olher payabiles) 320§ (241}
(Othar current liabilites (including trade payables, aconak and ather payables) {{21}] (145}
Tetal current Eabilties 1380) [386)
Heon-current Kabilities
Financial Babylities 415 (307}
Orther non-curent lahdties {33y (32}
Total nor-current liabilties {452) (339)
et Rabililies 124) {104}
Ecuuity aftributabie o eguity hokjess () (104}
For the year ended December 31,
In HKS million 2020 2021
Rivanun 236 229
Depreciation and amortization (S 194}
Irvdarst expense {30y {19}
Prafit before Incoma tax 2 1
Inscome tax {12) {11}
Loss after income fax and batal comprehensive loss (nay {1

Dividend recaned from 1ha joirt venture

158

Ther informeaticn ahove reflect: the amaunts pressniad in the financial stabement= of e joint venlum (not the Graups" share of these
amadunts) and adpsted for differences in acoounting policies behwesn the Gmups and the jaint venhure, @ any,

HET Touak arad HET Limstad wrorsasd ssport 2027]
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22 INTERESTS IN JOINT VENTURES (CONTINUED
. Summarized unawdited financial infomation of the Groups” joint ventures (continued)
Far the year endid December 31, 2021, ihe aggegabe net amounts of 1he Groups” share of 55 8707 Rcamme tax, oiher comprenemnsie
loss and total comprehensve loss of the individuaily immaterial joirt venbures that ane accounted Tor using he equsy method were
HEE10 milkon (2020: HEIE million), HK38 millisn (2020; ciher comprehensne income of HKSL1 million) and HEKS1E milion
[2020: fokal comprehensyve income of HIES million], respectively.

d. Recanciliation of summarized unaudited tinancial information of the Groups' joint ventures
Reconcliation of the summarizes uraudiled financial inormation presented to the carmying amound of the Groups” inberest in GBL. the
principal jind venture.

I HKS millon 2020 2021
MNet lisbilities
Begnning af year (2] 54
Lirss and totaf comprehensie loss for the yaar (1o nm
Erul o year &) (1o4)
Interast in & jond veriure S0 S0
{471 [52)
Loan due fromi & joint wenture 206 242
Camying amount 45 150

hs a1 Decamber 31, 2021, the aggagats carying amount of Aterests in individualy immaterial jent ventuses hat se aceounted for
using the equity method was HES355 malion (2020 HKE353 milliand.

Dunng the year ended Decambar 31, 2021, the Groups did nal have ary unrecognized share of iosses of joint ventuses (2020 ndl,
s &1 December 31, 20021, there was ro sccumiulaled share of losses of jaint venlunes unfecogniaed by the Groups (20020 ),

T Triast arst T Lt il prgert 2607 155
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

23 FINANCIAL ASSETS AT FAIR YALUE THROUGH OTHER COMPREHENSIVE INCOME

In HES miltion 220 2021

Non-curment assals - Unlisted securities
Balance as 8l lanuary 1 and December 31, 124 124

As at December 31, 2021, financial assets at FYOC! comprised unisted squety investiments which ane held Tor strategic puiposes
{2020 same].

24 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

In HES miltion 2020 2021
Listed securiies 34 20
e Gacurities hald or amployes share sward schemes [0 ba vesiad wilthin one yar classfied

& cumrent assets {18) {15}
Listed Securties (non-cument) 1B 5
Ltnlisied seCuites (nan-Ccurnt) 3l 3
Total nor-cument panion a9 s

Financial assets at FYPL mainly comprise:
- et instrument that does. not qualily for measuremant either at amortized cost or at FYOCH and

- PLCCW Shares acguired and subscribed under tha PCCW Purchase Scheme and PCCW Subscription Scheme. Refer to
e AD(EHH) Tor delnils of the share swsnd schesmies of PCOW,

Duning 1ne year ended December 31, 2031, There were a0ditons of unisted secuies recognized &5 financal sssets at FYPL of
HES2 million (2020 nl).

1&0 HET Touak arad HET Limstad wrorsasd ssport 2027]
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25 INTERESTS IN SUBSIDIARIES

a. Particulars of the principal subsidiaries of the Company as at December 31, 2021 are as follows:

Company nadms

HKT Group Holdings Limited
"HETGEH™

HET Services Limied

Hong Kong Telecommurscabions

(HKT Lirnited ("HETL*)

RS R R
{PCCW Technology (Reging)
Lirnitect')

C5L Mabiie Limited

Sun Mabia Limited

Club HET Limead

Gaterwary Global
Commuricabons Limdsd

PCCW Global B.V.

POEW Glabal, inc.

Place of Armioant of
incorporation! e capdal
OpErations regstbered capital

Cayman siands LISS636,000,025

Hong Kong HKEL

Hang Kong HR39.545 156,001

The Poople's RMEA0,000,000

Reputdic of
China (the
*PRC)

Hang Kong HIRS 7 200,280, 100
crclinary shanes and
HES1,254,000.000
nan-yiling dihenmesd

shares

Hong Kong HIKEA 1 600,00

Hang Kong HHS1

United Kingdam GEPZ

Natherlangs! EUR 18,000

France
Delawara, LLS. LS518.01
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100%:

Indecty

100,

100%

B0

100%

100%

100%
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Principal actvities

Investrnent holdng

Prowision of managsmsand
Leryices 1o group
companies

Prowigon of
{elecommunscations

Syshem inlegration, sofwore
develapment and technical
SefVICES CoRSURANCY

Prowtson of mobile sarvices
1o #% customers and the
=3 of mooile handsets
ard accessores

Provision of mabia
Ieecammunacalions
senyices fo customers in
Hang Fong

Dparating customer loyalty
programme and online
IN2rchandss saies in
Hang Hong

Prowision of network-hasad
{elecammunacations
sanvices toeckemal
cimiomes and relahad
companies

Saies, distribution
and marketing of
Isdcammisnicalions
sarvices and poducts

Supply of broadband intermiet

access sohbions and web
services

161
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

25 INTERESTS N SUBSIDIARIES (cow niNuED
&, Particulars of the principal subsidiarkes of the Company as at December 31, 2021 are &s follows: (confnued)

Place of Amaind of Inf=rest held
Incorparahond IsEinbd capital! by he Comparny
Company name operatons regisherad capital Dwectly  Indirectly  Principal activibes
POCW Giobal Lemated Hong Hong! HKE240, 016 690,65 - 100%  Prowsion of nebwork-based
Dubsai Media Tefecammuimications
City SAVICES
PCCW Global [1npan) KK Japan JFY 10,000,000 - 100%  Prowision of
lefecommunizations
SarvicEs
POCW Global (HE) Limited Hong Kong HK$10 - 100%  Peosion of satelits-based
ol ritwirk- based
{elecommiunications
SIS
HKT Globad {Singapore] Pie. Lid.  Singapone/ 55000, 960 522 64 - 100%  Prowsion of
salulions retaled sendces
POCW (Macau), Limitada Macau MCHFZ, D00, 000 - TE%  Selling cusiomer premises
equipment and relabed
salutions, conduzbing
syshoms Infegration
progects and providing
putsourced contact conber
VRS
POCW Midia Limited Hong Hang HAH$8,04 1,216,268 - 100%  Prowision of pay ielevision
uedinary shases, PrOgramme s&hnces,
HE31 “A° inferactive muftimedia
Class shls servieds, fhe sale of
and HER *B° adveriising in vanous
Class shares lefephone direciones,
the publshing of those
directcrie in Hong Kong
and the sae of advertising
oy the Iresmet
POCW Confent Limfed Hong Kong HEF1 - 100%  Destribaton of media conten

1e3 HET Teusk ared HET Lissstandl sl sspaort 2021
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a. Particulars of the principal subsidiaries of the Company as at December 31, 2021 ae as foliows: (continued)

Place of Armioant of
incorporation! i capdal
Company nadms OpErations regstbered capital
W R EEBAER The PHRE HEES3. 240,000
R R
(PLCCW Cumbomar Managnmant
Tachnoingy and Sarsces
[Gamngzhau) Limifact)
HET Tobstanocss Harg Kong HESER0 000,007
Internasonal Limited
EMRSEN C8 R ThaPRC RME4,000,000

[HET Talssarseas (China)
Lirniteci*)

Interest hela
by e Campany

ety

Indecty

100%

100%

Principal actvities

consultancy

Prowtsinn of eiatamer
reiationshen manegement
ard euslamer comtsct
managemant solutions and
aevines

Prowteon of corlas! ceniar
sanvica in value-added
Tedecammunatations
senvices and
TBlECrm L ATionS
ard consultancy

Cartain subsidanies which do not materally atfect the resulls or fmancial pestion of the Groups ane nol nc'uded in the above.

Mol

The ey irvtersl el iy noey-contioilng interest i 407% i ik Decembes 313001
The scyuity reressd el by o contioding sieved i 24 i ot December 31 2001
Flecrccnts 4 mbadty ot omteead rboijine

iruntfacii! iy i

o k-

b, Non-contredling interests of the Groups' subsidianes

Tha tatal of non-conbroding infefests a5 at December 31, 2021 wis HKSSG million (2020 HKES2 million). of whach HHE48 million

[2020: HES54 million) was mainly attnbutable o non-conbroling interests in Sun Mobile Limiled and PCCW [Macau), Limitaoa
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

26 OTHER NON-CURRENT ASSETS

In HKS miltion 2020 2021
Prapaymants e e
Deposits 154 110
Others. 158 =

1,676 Bag

27 CURRENT ASSETS AND LIABILITIES

a, Inventories
In HEE million 2020 2021
Purchased pasts and malediais 467 b
Finished goods 3 a5z
Consumable mventones B0 34
B0 1218
b. Prepayments, deposits and other current assets
In HEE milian 2020 2021
Prepaymants B26 785
Depasits 8 360
Dther cusrent assets 1,065 2996
221 2,141

A= al December 31, 2021, included in prapaymants were prepaid programme costs of HEELZ3 mllion (2020: HKE190 million),

€. Tiade recelvables, mel

In HES miltion 2020 2021
Traoe recenvables (nof= i 3448 4116
Liess: loss allvance (nofe i) {195} (163}
Trade mecaivables, net 3,253 3,953

The balsice represents smourts doe hom cusioness for goods sol or services perfoimed i e oedinany course of business. They
ang gemezally due for settlement within 30 days from e dabe of invoice and (herefore are all classified as current. Delails about The
Groups’ mngasment policies are provided In note 3 ali),

A at December 31, 2021, mciuded in rade recetvables, nel were amounts due from related paries of HEE39 millon
(2020 HKS21 millicn].

164 | HKT Tounh aned HICT Limsiten srorsad sopurt 2022
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27 CURRENT ASSETS AND LIABILITIES (CoNTINLED
. Trade recelvabbes, nel (comtinued)
L. The aging of trade receivables hased on the date of invoice is set oul balow:

In HES millian 2020 2021
1 - 30 davys 2,043 2,829
31 - B0 days ans a40
Bl -G dmys 274 180
9l - 120 days 16 52
Dver 120 days & 575

3,448 4,116

. Impabrment for trade recelvatiles
Thie Growps apphy this HKFRS 9 (20 14) simplifed appeosch 1o maasuns loss allowances for axpectid crodit sses which uses a liflatime
‘expaciad loss allowance for rade racehables.

To measure the especied credit lesses, trade recevabies are grouped Dased on Shared credd rek charactenstics and ma days
past dus. Thes axpacted lots rales are astimated basad o0 the corresponding historical creddl losses saperienced, adjusted with the
expectad change between curment and forward-lockeng infarmalon on macroeconomic (aciors, if materal, On that bass, The s
allonance as &t December 31, 202] was delermined as follows:

Expached cred oas rale 2020 2021
Curnent 1'% 1%
1 = 120 days past dus 5% In
Cwer 120 days past due 6% 3%

The movernents in the loss alliowance during the year were as follows:

In HKS millian 2020 2021
Beginming af year 143 195
Net impairment loss recognized 256 174
Uincoliectitle armounts written ofl (204d) (206)
Erl ol yaar 195 163
d. Restricted cash

hs & December 31, 2021, cash batsnce of HRZ1ET mallion (2020: HKE107 million) has besen recewved from and restricted lor the use
of cestain custmess.

HIT Triast avsd BT Lot il mgmrt 3507 168
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27 CURRENT ASSETS AND LIABILITIES (conmiemn
€, Shorl-leem bormowings

EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

In HKE million 2020 2021
Bank borrowings 1562 61
Sacumnd = =
Unsecured 1,552 61
Refar bo note 40 far datalks of the Groups' banking facilibes,
I. Trade payables
The aging of trade payabies bosed on the dabe of irvoacs 15 set out below:
In HKS milion 2020 2021
1-30days 1,708 2,318
31 - G0 doys. SO0 301
61 - 90 doys S48 B79
21 - 120 days 258 547
Over 120 days 515 Blo
3845 5,250

As al Decamber 31, 2021, mcluded in frade payables wese amounts dus to relabad parties of HK$22 malion (2020: HKE28 million),

28 LONG-TERM BORROWINGS

In HES milliary ] 2021
Repayable within a pedcd
- over one year, but not excesdng two years. 2,640 9.592
= i Pt iara, Bl ot excevehinng I yaars 24.743 26,111
— iwver fhve years 13,796 7.925
40,719 43,628
Represantng-
USE500 million 3.75% guarantsed nates due 2023 (nofe a) 3824 3,870
LISE300 millkon meng coupon gustanised noles due 2000 fnote b 2314 2,329
USE500 million 3.625% guaranieed nolss dus 2025 (nede c) 3,850 3,874
ELIR200 millian 1.65% guorantecd notes due 2027 (nofe o 1878 1,752
USETS0 million 3000 puarantesd noles due 2026 (pofe &) 5789 5828
LSER00 million 3.26% guarantesd notes due 2029 (nofie ] 3816 3,844
Bank barrowings (nala g) 19,249 22,131
40,7119 43,678
Secimed - -
Unsecurad 40,719 43,528

165 HET Teusk ared HET Lissstandl sl sspaort 2021
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28 LONG-TERM BORROWINGS (CONTWLED
a. USS500 millian 3.75% puaranteed notes due 2023
On March 8, 2013, PCCW.HKT Capital o5 Limied, an indirect wholly-owned subsidiary of he Company, isssed US3500 million
3,79% guaraniesd notes due 2023, which are isted an the Singapore Exchange Secunties Trading Limded. The notes are erevocabily
and uncondiicnally puarantaed by HETGH snd HECTL and rank por paesu with a8 aiher subutanding unsecured and unsubardinated
oiligations of HKTGH and HKTL.

b, USS300 million zero coupan guaranteed nodes due 2030

Dn Jansary 15, 2005, HET Capital Moo 1 Limibed, an indnect wholly-caned subsidiary of the Company, ssued LSS300 milion

ZBFD COupon guaranteed notes due 2030, which are Isted on Ihe Teped Exchange. The notes are imevocably and unconditionally
guaranteed by HETGH and HKTL and rank pan pissw wih all other outstanding ursecured and unsubordinated obligatans of HETGH
and HRTL

. USSS500 million 3.625% guarantesd nates due 2025

On Aprl Z, 2015, HKT Capital No, 2 Lmited, an mdirect wholly-owned subsidiry of the Company, ssued UISFE00 milion 3.620%
guaranteed noles due 2025, which are listed on the Singapore Exchanga Sacurities Trading Limited. The noles ara irmévocably and
unconditonally guararesd by HKTGH and HKTL and rank pari passu with a8 alher outstanging unsecured and ursubondinabed
olligations ol HKTGH and HKTL

d. EURZ00 million 1.65% guaranteed notes due 2027

O Aptil 1002005, HET Capstal Mo, 3 Lirnited, & indiect wholh-cwned subsidinny of the Company, ssued ELTRZ00 millien 1.65%
puaranteed noles due 2027, which ane listed on the Singapare Exchange Securnbies Trading Limied, The nabes are imevocably and
untondibanally guarariesd by HETGH and HETL and rank par passu with &8 alher utstandng wiecured and ursubaidmated
caligations of HKTGH and HKTL

&, USST50 million 3.00% guaranteed notes due 2026

On July 14, 2016, HKT Capitsl No. 4 Limifed, an indirect wholly-cwned subsidiary ol the Company, ssued LSS50 million 3.00%
guaranteed noles due 2026, which are listed on the Singapore Exchange Securities Trading Limitad. Tha nobes are irmevocably and
uncangbonalty guaraniesd by HKETGH and HE TL and rmank par passu with &8 alter sutstEnding usecured and ursubordinated
oibligations of HKTGH and HKTL.

I USS500 million 3.25% guaranteed notes dus 2029

On September 30, 2019, HKT Capital No. 5 Limited, an indirect wheally-owned subsidiary of the Company, issued LISES00 millian
A.25% guaranieed notes cue 2024, which are ksted on the Singapore Exchange Secunties Trading Limeed, The notes are irevocably
and uncondionally guaranteed by HKTGH and HKTL and rank pari passu wiln &l atner cutstanding unsacuned 2nd unsubardinated
ohhgations af HKTGH and HKTL.

£ Fetor to note 40 for detads of the Groups’ banking laciities.

HIT Triast avsd BT Lot il mgmrt 3507 1687
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

29 DERIVATIVE FINANCIAL INSTRUMENTS

I HES miltian 2020 2021
Non-currant mssets

Cross curmency swap conlracts - cash flow hedges for foreign cumency nsk (nofe a) 214 131
Current Eabilies

Fareign eschange fomard contracts (3 =

Intenesd rale swap conlricts — cash fow hodges o intesest raie itk fnafe b 21 -

{24 =

er-currenl Balalilies
Cross currency seap conlracts and lonsgn axchargs forward contracts

= it ficrw Heddigpess Tof focign curnency risk fmole o) {3n 31}
Itesreesd rasle sweap contract - cash Now bedge for nbenest rabs rik (oode B) 1@l (97}
(128 (128}

[Derivatives afe mainly wused for economic hedging purpases and nol as speculatine investments, Howener, whans derivalives do not
meaat the hedge accouniing crileria, they are accounted for al FYPL

Hedge affectivensss is delermined at the incepton of tha hedging relatonship and through perisdic prospacive effecliveness
aesaments to ensung fal an economic neationship exists Bebwein the hidged Bem and the hidging instrument,

Hedige nefleciveniess lor the Groups” cross currency swap. foregn exchangs forward and idsnest aie swap contracls may ooour due tix
- differences o crucal berms between the hadged liem and the hedpng instrumeant; and

- changes in eredit nak ol Se dorvatve counborparty.

1&8 HET Touak arad HET Limstad wrorsasd ssport 2027]
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29 DERIVATIVE FINANCIAL INSTRUMENTS (CONTINUED

a, Cash flow hedges for foreign currency risk

Far coftain barmowings denomanabed in foteign Currencies, Thi Groups hawe erined N0 Cross Curmency Swap contracts and fonsgn
eachange fonsmed contrachs bo hedipe the laneign cutrency sl The Groups perfonmed quaiitslive ssessmenl of hédge efleciveness.
A5 he cross cumenCy swap conbrachs and e foreign exclsengs loreard conlraces have similar critical feoms &5 the hecdged itenm, such as
natianal amounts, maturity detes and payment dates, She econamic relationship st bebyeen the hediged teme and the hedging instrumends.

The effects of the farcign currency related hedging instrurments outstanding at the end of e reparting periad on the Groups' financial
pasition and parlatmancs are as ollows:

2020 2021

MNet catrying amaunt (ascets) HEEITT millicn HEE100 milllen
MNobonal amount EURZ00 milion and  EUIR200 million and
USE2 220 mllon USS2.720 milllsn

Matunty cale Mazch 2023 o March 2023 te
Seplember 2020 Septembar 2029

Hediga rafio L B 1:1*
Change" In fair valus of the hedging netruments during the year {HE$210 milion) {HEE18 millien)
Change* i1 vakue of tha hedged ilems during the year HE$21 2 milfion HES$42 million
‘Weighted average hedged exchange rate for the year EURL:HKSE 32 EUR1:HHE8.32

LSS HKET. 79 USS1:HKS7.79

T bscigs radia by 151 oo W el isnesd asncul andd Biniegg of T hechieg malfurmonts malch wilhs 1l of ihe Becdjgsd e
4 Positwe change refen 1o ncrems i et assts, wherss regalive Changs relen i decrearse i ret ssels.

b, Cash flow hedges for interest rate risk

Far centain bomowings subject 1o cash flow inferest rate nsk, the Groups have enterad info floating-to-fcad interast rate swap contracts.
The Groups performesd guaiitative asessment of hedge efectiveness. As the intarest rate swap confrects have similar critical terms as
Ihe hadged items, such as national amounts, matuity dates and payment dates, tha economic reatiorship exsts betwesn the hedped
[bemres &red 1he hedging instruments.

The effects of the Interest mte reloted hedgng instruments outstand ng at the end of the reporting period on the Groups' financial
pasition and perormancs are as follow.

2020 2021

Mert carrying amont (Rabilites) {HE$112 malion) {HREST millien)

Motional amount HESA A0 million HKS1,000 million
Matusity cate Maich 2021 1o

March 2023 Mareh 2023

Hedge ratio Lil* 1:1*

Change' in fair volua of the hedging nstruments during the yoar (HIE100 million] HES23 milllon

Change* in value of the hedged itams during the year HES26 millicn {HK$23 million)

'Weightad average receim kegpay kg intorest ratio 06l 0.29

Bhe hedge ratia n 1:1 i fhe nolonad gsound and Sming of the fedeg oalrements maich with el of B fedgesd S,
* Posltva chstge Falen 1 inc et i ned ik, wherai regatie Chungn mlens (i dec ek i el sasats,

T Trust et T Lokt il et 30T 1645
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29 DERIVATIVE FINAMCIAL INSTRUMENTS (CONTINUED

€. Hedging reserve and costs of hedging reserve
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The Groups” hisd ging redenag and costs of hodging resene retate io the Toowing hedgng insinuments:

Cash Now hedipes for  Cash Plow hedges for

In HKS miltion foreign cumency risk irtesest rafe ek Total

Hetging reserne

As af January 1, 2020 a3l 47 A3E

Cash flow hedpes:

= eflecive portion of chdnges in fair value 11641 o4y (208}

= transfes from equily o consafidated incoma stalesment =l 3 -1

As al Decambar 31, 2020 and January 1, 2021 135 154} 81

Cash flow hedpes:

- eflectve portion of changes in Lair value [E4] 40 2}

~ transfes from equity o conscfidated income stalemant n 3 {4}

As ol December 31, 2021 BE {11} 75
Carsh flow hadgas for

In HES miltion Toreign curmency ik

Costs of hedging resorve

As at January 1, 2020 {158)

Cash llow hodges:

- transfer from equity fo consoidated incomea stalement T

Conte of hodiging 181

As at December 31, 2020 and January 1, 2021 30

Cash flow hedpes:

= transher from equity to conscidated income stalement 12

Conts of hweiging {55}

As al Decamber 31, 2021

{13}

30 EMPLOYEE BEMEFITS
a, Employes retirement benafits - Defined contribution retitement schemaes
The Groups operate delined coniribulion relrement schemies, incheding the Mandaloy Prowidenl Fund Scheme [he “MPF scheme™)
uribar the Horg Kong Mondalory Provident Furd Schenmes Cedinance, Tor employess smaleyed undes e jursdicton of The

iro

Hong Kong Emgiloyiment Ovdinance, The scherpes sre admnisleed by independent rustees.

Lt the deflined contribulion retirement schems, the employer b5 required i rmese contributons: i the schame al rates specilied
urwcher e tuliess of Bhe scheimie. Wiens employess benve Dhe Sscheme pror 1o Dhe full vesting of he esployes’s contributions, the amount
of forfeded contributions is wsed fo reduce the contributons payable by the Groups.

Undet the MPF scheme, the emplayer and its ernployees are each required to make comribubons to e schems 21 5% of e
employees’ nokvan] income, subject fo a curmr cap of monihly relsard income of HES30,000, Contributicns (o |fe scheesmm west
Imrmedately upon he completion of Be sendces n ihe releven] semvce perod,

Fovfeiied condribulians tolatng HEE 16 million [ 2020: HKSE malion) were ulilized during the yaad ended December 31, 2021 1o
redfuces conltbutiars dnd no fofeiled confribution (2020: il wies available as ol Decernber 31, 2021,

HET Teusk ared HET Lissstandl sl sspaort 2021
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30 EMPLOYEE BENEFITS rconTiNUED)
b. Equity compensation benelits
PCCW and the Grou ps operabe 1he following shanm oplion schemes and share awand schsmis:

Share option schenses
- Share opton scheme of POCW adoptes on May 8, 2004 (the "PCCW 2014 Schame™),

- Share Stapled Linits option scheme al the HET Trustand the Company conditicnally adopled on November £, 2011 and
tarrmnated on May 7. 2021 (the “2011-202] Opticn Scheme®], and a new Share Stapled Units opban scheme of e HET Trast
2nd the Company adopted on May 7, 2021 (the “2021-2031 Opbon Schema® |,

Share award schemas.
= Shane sward schemis of PCOW namely the FLCW Purchase Scheme and the POCW Subscriplion Scherme (collecinly
the “PCCW Share Award Schemes®),

- Share Stapled Uinits award schamas of 1he Company namely the HKT Shame Stapled Ursts Purchasa Scheme and
e HEKT Shane Stapled Linits Subscrapban Schems (collisctvely the “Shane Stapled Linits Award Schemes”)

T details of the 201 1-2021 Opbon Scheme, the 2021-2031 Dplion Scheme and the Shade Siapled Linis Award Schemes ae
dsclasad under sections “Share Staplad Uinfts Dption Scheme” and “Share Stapled Units Award Schemes” in the Combined Report of
e Derectors of that 0621 Arsuial Renort af the HRT Trust and the Company.

i, Shate oplish scheimes
Mo shage opbonsShare Stagled Unit options have been granded undes tha PCCW 2014 Schema, the 2011-2021 Opbon Scheme
and the 2021-203] Oplicn Schems since their adopbon and wp o and includng b dale of lerminalicn (in respact of the
2011-2021 Option Schama) and Decemiber 31, 2021 (m respect of the PCOW 2014 Schame and the 2021-2031 Oplson Schema),

li. Shase award schemes

Subject bo the redevant schems rutes of the PCOW Share Awand Schemes and e Share Staplad Linds Awarnd Schemes, sach scheme
provides tat prior ba the vesting of the awards undeer tha relevant schemies (o selected parliciparts (including any directar or employes
of FCOW and iis participatng companies for the POCW Share Award Schemes. and any drector of employes of the Corngany or any of
It suitwidiaries for the Share Staphed Unis Award Schemes), the ridinant POCW SharesShars Stagled Units will be beld in trust by the
trustes for such selecied participants, and will be vested over @ pencd of Ime defermined by the respactive approving body, provided
Ihat each selpcted participant shall ramain at all imes up o and mciuding the relevant vesting date lor, as 1he case may be. éach
relevant vesting gatel an empioves of 8 director of PCCW, the Compary, e relevant pasboipating compeny of subsidiasy, and satsties
any oiher conditions specified 3 the time the avward is made, natwithstanding that the respectie approwing body shall be at libarty to
wahe suCh conditions: Other than atistying the vesting condtions, selecied partcipants ane not required i provde any consdeation
i ordar to acguine the PCEW SharesShane Stapled Uinds awanded fo hamther under the relrvant schemes.

Bunng the yed: ended Decamber 31, 2021, share-based compansation dxpenses o respect of the PCOW Share Awird Schemes of
HEELE millon (2020 HE$19 milon) were recognized in the corsaldated incomea statament and s an chiigabon in liabilities in the
consoidabed sthbement of fnancial posRion, Hespectigy,

During the year ended Decembes 31, 2021, shave-tated comperd:stion @ pinses in respact of the Share Staped Units Awand Schemes

of HEALTF million 2000 HEEED million) were iecognized in the corsoldated income stasament and employee shane- based
codnpinsaton fesens in [he consalicpied staement of fnancial posiion, mspecivy,

HIT Triast avsd BT Lot il mgmrt 3507 ¥l
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

30 EMPLOYEE BEMEFITS [conTIfLRELD)
b. Equity compensation benefits Jcomtmed)
ii. Sharo awand schemes [confinu]
1] Movements in tha number of POCW Shares held under the PCCW Share Award Schemas and the Share Stapied Uinits held
undar B Snase Stapled Units Avard Schemes

Huimbar of PCCW Shares
2020 2021
PCCW Purchase Schama:
Beginring ol year 1,081,428 542,519
Purchasa from tha market by the trustes at weighlad average maroat price of HIGE 24
{2020 HES4 73] per PCOW Share 542,000 1,619,000
PCCW Shates vested [1, 080 505K (1.069.882)
End of year 542 519 1,091,637
PCCW Subsonphon Schemes:
Beginring of year 1,797,145 6,542,639
PCCW Shaees abkained 7,500,000 -
PLCW Shases vestad [2,754,506) (2,738,753}
End of year 6,542 539 3,803,886
Number of
Share Stapled Units
2020 2021
HET Shase Staplad Linits Purchasa Scheme:
Beginning of year L2ETea2 412,250
Punchasa from the market by the tustes at weighted avesags markeat price of HES 10085
(2020: HK311.56) per Share Stapied Unit 373,000 429,000
Share Stapled Units vested {1,194 672) {411,525)
End of yrar 412,350 429,725
HET Shase Stapied Units Subscription Schame:
Beginrang of year . 3,438,886
Mesw Share: Stapied Linits jointly Esued by the HKT Trust and tha Company at ssus price
of HK$11.86 per Share Stapled Unit 4,000,000 -
Shama Stapled Units vestad [EGL 114N (1.070,597)
End of yuar I 43886 2,368,189

A7 KT Toushared AT Limak sl sopuort 202

315/637



30 EMPLOYEE BENEFITS rconTiNUED)
b, Equity compensation benedits (confiiued)
fi, Shase award schemes (ool
[2) Mevements in the numbir of uveshed PCCW Shates and Share Stapled Units and helr related weighted avesage fair valise on the
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clate of mward
20
Membser of FOCH Shans
Far vale B al Asal

mftedade Loy 1, Ceremnben 31,

Plale of sl Vesting permd o iward A0 Asaed  Fodeled Yesdedd A0
g
PCIW Purchesse Schams (POCW Shanes)
Apri 10, 2018 Aptd 10, 201E 10 Aprd 10, 2020 466 B34 - - (aE -
Ao 17. 2019 Aprd 17, 2019 %0 Apeil 17, 2060 14 EAI4ES . - [sa2aEE -
fpri 17, 2019 Aprl 17, 20150 Apri 17, 2021 478  BaRdSd - - . st
Apri 16, 210 Aol 16, 2000 4o Apeil 16, 220 i6d - ENgS - - EOAR
Apri 16, 2020 gl 15 20201 Aprl 16, 2042 4564 -  SAIE - - EITAE
Toksl [ b R N BT - [0SR 1573
Weeighved sverape tair value on the et of awand (HKS) 4 45 = 47 457
PLLW Sutricription Scheme (PCOW Shares)
Aol 10, 2018 Aprd 10, 2048 1o Apnd 1, 2020 6 13%6EN - iMEE 13208 -
Apri 17,2019 Ak 17, 2005 %0 Apet 17, 2020 174 135 - UMY (1376584 -
ppri 17, 2019 Aprl 17, 2019 1 Ape 17, 2021 L4 1 2REE0 - BIET = 135
Febnawry 28, X020 Febrary 28, 2000 to Apel 17, 2020 18 - xam - {&EmM -
Februsny 28, 020 Fatwuary 28, 2000 i Agel 17, 2021 LE=] - 354873 - - B8
Febrasty 28, 2020 February 28, 2000 In hgrd 17, 2022 15 - 5512 - - G512
February 28, 2020 Fabuary 78, 2000 bn Ageil 17, 2023 460 - B0 = = B0
Apri 16 2020 Mgl 16, 20201 Apel 16, 2021 454 l4mml ol 1425148
Aol 16, 2000 Aprd 16, 1200 o Aped 16, 2002 164 1473006 (40789 1424121
May 11, 2020 Wy 11, 20208 Apeil 16, 2021 77 40900 - 20900
My 11, 2000 Wy 11, 2020 Apeil 16, 2002 a7 40000 = 40900
My 11, 2000 Wy 11, 20008 Apeit 16, 2023 477 20,48 048
Tekal LI4NEED AMANE  (IBGET) (2IS4EDE £3M1MN
e ———— 471 1% 48 470 ag
HIT Triast avsd BT Lot il mgmrt 3507 173
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)

Decomibwt 31, J021

30 EMPLOYEE BEMEFITS [conTIfLRELD)
b. Equity compensation benefits Jcomtmed)
ii. Sharo awand schemes [confinu]
(2] Movements in tha number of urvesied PCOW Shares and Share Staplag Units and thesr related weighted average tair value on the
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date ol sastd (conlmued)
20
Nurmbex of Shave Stapiad Lnis
Fast vakm daat Al

onthe date Januiany |, Decenber 31,

ket ol awand Wesling penad ol aveard it Amgnied Fistleried Vested 200
HES

W Share Shaplesd Urets Puschasa Sicheme [Shans Stapled Lings)
Agnl B0, 20LE April 101, 2018 o Spril 10, 2000 Q0 0219 - (o7 o) S - -
My d, 2088 My &, 2018 in Agnl 10, 2000 1040 100,500 - [H0%00
Ocober 5, 2018 Qcleber 5, 2008 1o Dclober 5, 2060 1034 15,000 = (15,0008 - -
Fivernber 5, 2008 Movermoer 5, 2016 i Movrmiber 5, 2000 1066 15,000 - - |25, 0008 -
&l 17, 2018 Apl 17, 2019 o Agril T7, 2000 1238 ZBME - - (8.5 -
dgel 17, 2019 Apnl 17, 2009 ko dori 17, 201 1238 XEEm - - - PEED
gl 16, 020 Apnil 16, 2020 ko April 16, 2001 1188 - 12,685 - - 2,686
Hgril 16, 2020 Apnl 16, 2020 io kpri 16, 2002 1186 202,675 B 2676
Total LAZT M &0 362 (24393 (LI1M578 614,20
Wisghted arvermge boirvehue o the date of mwerd (HIG] 1070 1185 019 104 I20d
HET Shian: Stiplod Linits Subscoption Schernd (Shat Slapied Urits)
gl 17, X019 Apil 17, 2049 i Agwil 17, 2000 1238 5E3 451 - BAET) AT -
fqnl 17, X019 Al 17, 2009 I dgni 17, 2021 1238 Lok - (22202 . 530,164
Fotwany 28, 2020 Fetoruary 28, 2020w Api 17, 2020 1166 = 435 - (18350 =
Frsbnuary 28, 2000 Febhusy 28 200 1o Al 17, 2021 1186 14,343 - . 14389
Fetruary 28, 2020 Febnary 28, 2000 o Al 17, 2052 1166 - 3,845 - - 3,545
February 28, 200 Fedstuay 28, 200040 Apik 17, 2023 & - IEM - - 3B
Al 16, 2R Apnl 16, 2020 Apri 16, 2001 1186 - 547 488 (18,151} - HE
il 15, 2020 April 16, 2090 i Al 16, 2002 186 - o 5.135) - M7l
May L1, 2000 Wy |1, 2020 o Apeil 16, 2001 1286 - Ny = = 717
May 1], 3020 Ny 11, 2020 bo April 15, 2002 1286 - 18717 - - 18717
May L1, 2000 Waay 11, 240200 o gl 16, 2003 1286 E 1,854 = . .85
Tokal LIEAT L2955 L7 TR - R CLRR i
Weghled avorage fair vilue o The dale of awand (H(S) 1238 HE. ] 1208 12% 1204

174 HET Touak arad HET Limstad wrorsasd ssgaort 2087]
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30 EMPLOYEE BENEFITS rcoNTINUED)
b. Equity compensation benefits (confinused)

i, Shate award schemes ooy
[2) Movemants in the number of ewested PLCW Shaves and Share Stapled LUiniks and their related weighied sverage tair value on the

cabe of award (Contimuesd)
gl
Humber af FOCW Shares
Fair value L Rat

onthe dale  January 1, December 31,

Date af wward Vesting period of award a2 Awarded  Forfeited Vested 2021
HKS
PCCW Functase S:heme (POOW Shares)
Aprd 17, 2019 Aprl 17, 2016 o Apel 17, 2021 a4 GaZ4ET - = (B4245T) -
Rori 15, 2000 Apri 16, 202010 A 16, 2021 484 527425 3 - (527425 %
April 16, 2000 Aprl 16, 2030 40 Apei 16, 2022 464 BI7ANR = {1,840 - 8B/
Apdd 16, 2001 Apel 16, 2020 1o Apedl 16, 2003 453 - 584051 11,634) - 562417
Apel 16 2021 Aprd 16, 2020 to Apei 16, 2023 453 R ek {1,623 - EEpAlD
Tetel 1,597,300 1,128,094 (4,908] (1,069,882} 1,650,604
Weizhler] rvprage taie valn on the cete of awand (HKS) 487 453 457 464 -I.!?-
PCEW Sutectiphion Scheme [POOW Shans)
Aprl 17,2019 Al 17, 2015 T Apeil 17, 2021 474 133517 - (25,453 (1,309,684} =
Febasry 28, 2030 Febwuary 28 2000 n Agnl 17, 2021 4.69 15,873 - - 13587 =
Febury 78, 2020 Ftwury 28, 2020 o Al 17, 2022 4,69 5602 = B - 9612
Febnasry 28, 2020 Fetruary 28, 2000 o Ayel 17, 2023 4.69 5,610 - - - 9,610
Aptil 15. 2020 Al 16, 2020 4o Apeil 160 2020 484 1425148 - (31,952 (1,393,196} -
Apri 16, 2000 Aprl 16, 2020t Apeil 16, 2022 464 1424121 - 124,823 - Lis.08
My 11, 2020 Wy 11, 20008 Apil 15, 2021 477 40,900 - 140,900) - =
May 11, 2000 Way 11, 202008 Apei 16, 2022 417 40500 - - £ 40,300
Mey 11, 2020 Wy 11, 20808 Apeil 16, 2023 477 20,448 - - - 20448
Apri 16, 2001 Al 16, E0ET do Apek 16, 2022 453 = 1,M95%6 (106922 = LM4zera
Apri 16, 2021 Aprl 16, 2020 to Aped 16, 2083 453 = L, ME621 (106815 = L, 41806
July 2, 2021 Juby 2, 2087 | Agail B6, 2002 4.09 - s - - 143,177
Juby 22021 July 2 2021 lo April 16, 2023 409 - 143,177 - - 143,177
Toks! ] 4341791 2584571 (436907 (7IBTSN 4,150,702
Wedghied qvenge e vl on the dele of smard (HIG) 467 449 4,60 469 454
T Triast arst T Lt il prgert 2607 175
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)

Decomibwt 31, J021

30 EMPLOYEE BENEFITS [CONTINLIELD)
b. Equity compensation benefits Jcomtmed)
il. Sharo awand schemes [Confngd]
(2] Movements in tha number of urvesied PCOW Shares and Share Staplag Units and thesr related weighted average tair value on the
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O000000000000000(E25940)
Oooooooooooobooooooad

date ol sastd (conlmued)
2021
Humbet o Share Stagled Units
Fair value Baal Bsat
on the date  Jameary 1, December 31,
Dade of award Westing period of award 2021 Amarded Forfested Weited 2021
HES
M Shar Stagled Lirsts: Puschass Scherme [Shans Stapled Uings)
fpnl 17, 018 Apnl 17, 2019 b Al 17, 2021 (FE!] 08839 - - [I0RR3% =
Mgl 16, 200 Aprl 186, 2000 i dped 16, 2001 1186 02586 - - |m02E8E) -
Aol 16, 2020 April 16, 2000 tn Apré b6, 2022 1186 HEETE = B0 - 202,045
gl 16, 2021 Apel 16, 2021 b Aged 16, 2022 1106 - 226,945 [13:1] - 226287
Fenl 16, X021 Apnil 16, 2021 o prif 16, 2003 11.06 - 226,937 [BET) - 226,280
Totsl BR4.201 453,882 [L845}  [411,526)  &54,613
Wesghlod average [iir vebue or fhe dale of award (HIKE) 104 1105 1032 FFAF 113
HT Share St Units Subscsplion Scteme (Shars Siagkad Uinik)
fgml 17, 2019 Al 17, 2019 o Agri 17, 2021 JFE 530,164 = BE1E) (530,348 =
Februsy 28, 2020 Felstuary 28, 2000 1o Apei 17, 2021 1166 14,349 - - (3 -
Folmuaty 28, 2020 Febniary 78, 202000 Ayril 17, 2002 1158 3845 - - - 3,845
Fetruary 28, 2120 Febsnuy 28, 2000w Al 17, 2003 11.56 3,844 - - - 3,844
Al 16, 2020 April 15, 2020 In Agni 16, 2071 11588 548,208 - (12.298) (535,000 -
Aonl 16, 2020 Rpnl 16, 2020 o Apri 16, 2002 1186 54T.251 + 47,9621 - 415
May 11, 2020 May 11, 2020 fo April 16, 2021 1286 15717 - {15717 - -
May 11, 2000 My 11, 200 fo April 16, 2022 1286 15,717 = < = 1517
Ay 11, 2000 My 11, 2020 fo Apeil 16, 2023 1286 7858 - - - 7858
Aol 16, 2021 April 16, 2021 o Agri 16, 2002 1006 - 543,600 {43.085) - 500,518
il 15, 2021 Apnt 16, 2021 ko Apil 16, 2023 1106 = Y ELS 142576 = 499,635
Joly 2 2021 ity 2, 2001 o A 16,2002 10.56 = 57,607 - & 57,607
Moy 3, N1 July T, 2021 b Agei 16, 2005 1056 - 57,604 - - 57,60%
Tetal LE8T.043 1201431  (1718%8) (LO70657) 1585503
Wesphied avetage l2irviiue or (e dsle of swaed [HIKS) 1204 1500 1158 an 1130

1 76 HET Touak arad HET Limstad wrorsasd ssport 2027]
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b. Equity compensation benefits (confinused)

i, Shate award schemes ooy
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[2) Movemants in the number of ewested PLCW Shaves and Share Stapled LUiniks and their related weighied sverage tair value on the

cabe of award (contimuesds)

The tar valies ol tha POCW Shaves and the Share Stapled Units awarded during the year on the dates of award are measured by the
rispoctie quoted marksl prices of the PCCW Shares and the Shas Staplesd Linits at the respecive award dabes.

The PCCW Shates and fhe Shane Stapled Units urvesied had o wesghiod svenspe remaining vsting pandd it tha end of the neportng

pariod as follows:
2020 2021
PCCW Punchase Scheme [PCCW Shares) 062 yaa 0.63 year
PCCW Subscription Scheme (PCCW Shares) (6 e 0,63 year
HET Share Stapled Units Purchass Schame {Share Stapled Linits) 0062 yea 0,64 year
HKT Share Stapied Lirsts Subscription Schame (Shans Stapled Uinits) (06l o 0,641 year
31 EQUITY OF HKT LIMITED
a, Share capital of HKT Limited
2020 2021
Mumnber of shares.  Nomiras| valus Number of shares  Nominal value
HES HKS
Fustharined:
Ordirary shanes of HEE0 D006 eack
Reginning and and of year 03,0000, D000 0000000 20,000,000,000 10,000,000
Prefarence shanes of HIKED 0005 each
Aesginning and and of year 00,0000, D000 0000000 20,000,000,000 10,000,000
Issuad and haly paid:
Ordinasy shares of HIE0.0006 sach
Baginning ol yaar FETLMEAN 3,785.E71 7.575,742 334 1,787,871
tased during the yaar (nofe (1)) 000 000 2000 - =
End ol year ERTENE e 3787871 7575742 334 3,787,871
Prefaence shares of HES00005 sach
Baginning of yoar TETI,T42334 3.7B5ET1 FETE. 742,334 3, TET 871
Iszued dunng the yaar fnofe (L) i, 000,000 2,000 - -
End ol year 1.575./42 334 EN T 1575, 742 334 3,TE7. 871

(i) During the year ended December 31, 2020, the Company ssued and allotted 4,000,000 new fully pesd ordinary shanes with
nermingl value of HKS0.0005 per shase and 4,000,000 new fully posd prefersnce shanes with romiral value of HES0.0005 per
shane respectively under penaml mandale for grand of awards pursuand o the HKT Shase Staped Linds Subscription Schame with
& consideration of approxirately HIEE48 million in otal,

320/637
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

31 EQUITY OF HKT LIMITED (ConTiNUED)

b Movements in neserdes of the Compary are as fodlows:
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2020
In HES million Shane premium  Heliined prosis Totsl
A% ot January 1, M0 113 s 35,488
Total comprehensive Income fof the wear - L,232 5,232
Issue of shares (nole J1falil a8 - 48
Dredend pad in respect of the previous year - (3.068) {3,058)
Inderim drvadend decianed and pasd n respect of thes current ypear - 2.280) 2,280}
As af December 31, 2020 35161 269 35,430
2021
In HKS millian Share premiem  Retained profits Total
As al January 1, 2021 35,161 269 35430
Total comprehensive income for the year - 5,174 5,174
[Dividénd paid in respact of The phinaous year - {3,104) {3,104)
Inierim dvidend decised and pabd in respect of the current year - {2,326) (2.326)
A% a1 December 31, 2021 35,161 13 35,174

178
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32 RESERVES
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)

Decomibwt 31, J021

32 RESERVES (CONITNUED,
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33 DEFERRED INCOME TAX
As &t December 31, 2021, defered income i3 liatilteslassats] represent.

In HK$ million 2020 2021
Deferredd income tax assels (Bd1] (758)
Défentid incomdg Eax abties 4,253 4,674

3412 3916

a. Movements in deferred income tax Rabilities\assats) were as lollows:

220

Accelaraled ax

depreciation and
In HKS millian amotization T bosses Cthirs Totnd
Beginning of year 1868 (L] 14] Aaea
Additions upon business combmation 112 1392} - (4B
Digposa of subsidiaries - ] - B

Charged i The conspiiaied ncoms SEemean
friafe | b} 356 ) 1 421
Exchangs difference (i) - - 11
Erd ol year 4365 1950} 131 2412
2021

Accelerated tax

depreciation and
In HES millan amostization Tax losses Others. Tatal
Beginning of year 4,365 (950) i3 3412

Charged 1o the consolidated income skatermend

fnafe 136k 425 80 - 505
Exchange diference - 11y - (5 H]
End of y=ar 4,790 (871} {3) 3916

b, Defisred income Lax ssseds are recognized fof aa keses carry-Torward o he extient that realzstion of the related tax beaneli
through ubifization against future taxaiie profits is Eobable. As a1 Decemiber 31, 2021, the Groups had unulilized estmated tax losses
for whikch no defarned income lax sssets have been recognized of HIES, 175 million (2020; HE$4 635 milon) ba carry farward for
daduction against fulure taxabls income, Estimated tax fosses of HKS 188 milkon (2020: HKS172 milion) and HES46 millan

[2020: HKE3T million) will mupire within 1 1o 5 years and afer & yoars from Decernber 31, 2021 respecihely, The remaining porticn
o the tax losses, mainky relating 1o Hong Kong companies, can be carriec-forsand indefinibely.

HIT Triast avsd BT Lot il mgmrt 3507 181
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NOTES T THE HAT TRUST AND HKT UINITED CONSOLIDATED FIMANCISL STATEMENTS [COWNTWLED)
Decemibnt 31, 2021

34 CARRIER LICENCE FEE LIABILITIES
As at December 31, 2021, the Groups had carer boence fee Rabdilies payable as follows:
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2000 2021
Intedest Interest
Present ERpEnLS Present BAPEMSE
walua cf thi relating to Tatal  value of the melating o Total
rinmum uture: minimuem minimum Tutune N
In HKE milian anrua laes penods  annual lees.  annual fees perieds  annuad fees
Payable withun & period
- mol exceading one yaar 215 7 232 315 5 320
~ fver one year, but not exceading
vty s = B a4 311 14 325
= owver baa yaars, bul nol excesding
five years: 210 25 235 B37 78 915
= mver fow pears 359 BG &15 2.301 609 2,910
Baz2 124 066 3764 706 4470
Less; amounts payalble within
ani o included undes
cument labilties (2151 i {222 (315) 154 {320}
eon-carrant pomtion [Ferd 117 T 3449 T01 4,150

182
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35 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
a. Recanciliation of profit before income tan to nel cash genesaled from cpemting activities

In HES millon 2020 2021
Prodit befiore income tae 6,104 5819
Adjustments far:
Other [gainsliosses, net (361} 4
Finance cosis. nef 1,206 1.148
Gamns on disposal of propesty. plant and equipment and rghl-of-use assels, nat 12) [24)
Wrle-back of provisian lof meniory cbsolescences, nel (18] (13}
Impairment loss tor trade recevabiles 256 174
Deprecation of proparty, plant and equipment L11E 1,239
Depreciation of right-of-use assets 1477 1477
Amprizaton of bnd lnase premium - interesds in leasehold lard 13 13
Amorizasaon of mtangible assets 1,327 1.500
Amortizaton of fulfilimant costs 48] 353
Amnrizaten of cushomer aoquisition costs 925 1.035
Shade ol ressulls of Fesociales BE 115
Share of resulls of joint ventres 151 15
Shade-based compensMion Expertes x i3
Increase i POCW Shares and Shane Stapled Units under share award schamas 15&) (8 ]
Decreasaincréass] in operabing sty
- Imaniories 44 [E 1]
- rade recenmbles, prepayments, deposis and olher currenl susets e 9a2)
- condract assats (101} 162
= amounis due from relaied comusnies 16 nm
- restricted cash B [BO)
= fulfiiment cosls [6L7] [4B87)
- casiomer acquisition costs (851} [1.149)
= AT NOn-Curment asiets 10 20
Increased|Decrease] in operaling labslites
= bracle payabies 1,59 1,304
- accnak and olher payablas 2501 200
= gmount due 1o 8 feflow subsidiacy (1, F4i] 924)
— imount dua 1o a relabed companmy ] -
= BVARCES irom Cusicmart 58] 23
- confract fabilises Fi-} 175
- ofhet lang-1erm kabilibes [13) [m
CASH GENERATED FROM OPERATIONS 11,034 10,508
Interast recaned ey 16
Income tax pald, et af tax refund
~ Hong Bong profits i {paid bretund (55) B3
- Owersaas prolis tax paid (211 [36)
MET CASH GEMERATED FROM OPERATING ACTIVITIES 10,540 10,641
it Docarnles 3, 3000 and JC5H | cwrlan s dniclarms of the Dnaps hal el iyl it o] T Hosg Borgg jarolily laa b ket B Ban

e FODWE andior FOE0Z L, stich 1l sy contegoriding R chatje wilersen weut b deletred in upeoticg Drascial e

T Trust et T Lokt il et 30T 183
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

35 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (oot
b Movements of financial (assetshiabilities artzing from financing activities
Mavamanls of financial | assetsiatulities ariting trom Snancing actimties ane as fallows:

e
Pregadd france
ol chuded
I rEpyens.  nferesl peyatie
depomtsand  firchudedin Derivaown e
ol e BCCTLES and franca Qe 10a i
In HKLE iy dachl et ayalies| Bororgs  rmlroments, net ity L lbiite Tl
s ol langay . 2000 {F il L) Ll Fr= L Hh
L fown in ey actniles
Hiew lborrowings rasad - 1 1250 - - - 18511
Firnce costs | paschfmcird - fLaan - i) - - 1]
Feqegments of ormergs - - (1T = - - (176
Payment or ke lnbibes [nguding nieresl - - B - - {1,580 L%
kbewermient i 2N e 10 3 leliow sty - - - - 15P% - 1575
L Rown, inimvesing actnilies
Lo megyment 0 redation I boence ke
[ Ertil] - - 1130 - - - ey
(a5 fiows moperabng aciates - - - - I[85 - (L&)
P cansh ratvemts 15 %6 & L5 (10954 153 L3
6 ol Decemitint 31, A0 = o g (1] 1585 L S

184 HET Touak arad HET Limstad wrorsasd ssport 2027]

327/637



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

35 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS rconfivuem
b. Mevements of financial (assets|fiabilities arising from financing activities [comtred)
Mevermants of linancial { pssetsViailites sming fom nancing sctivities dneas oloes: fcontinuod)

n2l
Prepaid fiues
e Gmchuded
In prepayrrents,  |uetes pubie
dpmitiand  [inchoded i Derivalive Rmound Bmoun
oihe crmel  Bcenas ind lieancial e fnabellow e By i selated Lease
InHKE millo sl other prpadien) Borwings instuments, el wulidiany wampany lkiiftes. Tokal
Ko danaary [, 200 2] i) 4am 17| 1,545 4 g LA
Lash [town inroreng acvibes
Mew bormmengs e - =) 15837 - - - - 15812
Firance coeh (i recerd - ;i - s - - - 18
Fepapments of tommings - - (14,468 - - - - (14,458}
Pyt ot lnirta Bt
inchuiryg s - - - - - - |1,6241 {1624}
Wpement mameon dus 4
‘obow BAbsOTY = * + = 1368 + * 1306
Mirvessent i el dug 0 4
TeEiRd comcany - - - - - i - i
Corsh Moy i g il
L regayment in reiaten io
e e e TABATL - - [ - - - - T30y
Hektion oo Basiness
arebeston - - - - i - - 1
Cash fiowes in gning activities - - - - 24 - - (624}
Rervinh roeemirty 1] sz ™ (a7 1B] 1 11w 189
Kot Cocribor 31, 2020 k1] il A3 5E9 L] %2 5 LB 10

HICT Trust avst 30T Lovdast aeesia! negurt, 507 185
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

35 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (con D

€. Analysts of cash and cash equivalents
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In HES milkan 220 2021

Tokal cash and bank balances 2,137 3.070

Lot resiricid cash 1107y (187}

Less: short-tesm deposits 538y (@72}

Cash and cash equivaients as at December 31, 2092 2411
36 CAPITAL MANAGEMENT

185

The Groups' primary oojeciives when managing capital are to safeguard the Groups' abiity o conlinue as a going concern, sa that ey
can confinue: ko provide ralurms for equity holders of (he Grouprs and benaefits for ather stakehoders o Suppart the Growps' stilily and

Erowth; and (o eam & margin commansurate with the lewvel of business and market rsks in the Groups’ operation

The Groups monitor captal by reviewing the level of captal that s at the disposal of the Groups ("Adjusted Cagetal®), taking indo
consideration the future capital requirements of the Groups, prevailing and projected profitabiity. projected operating cash fiows,
projecied captal expenddues and progcied siratega inveshment opportunilies, Adjusied Captal comprses 2 components of equiy,

The Groups are nat sudject to sdemally imposed capital requiremants, xcept for the debt covenant requirement of loan agreements
with extarmal parties and the minemum capial requirement of o subsideeny reguisted by the Bermuda Monatary Authority. A subsidiany

of the Groups akso Nas a minkmwe capilal requiement as 8 condison fof 8 stored waiue Boilities koence grantad by 1he

Haong Kang Monetary Autharey,

HET Touak arad HET Limstad wrorsasd ssport 2027]
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37 FINANCIAL INSTRUMENTS
T tabies bedow analyze financial instrements by calegony
2020
Fimancial Litraatoies
Assels Al Financaal Fimancia e for
In HKS millan amoriized cost  asseds a1 FVOCT  assebs at FVPL hedging Tetal
MNon-curmert assets
Financial assets at FYOCH - 124 - - 124
Financial assets al FYPL - - 45 - 49
Deswative linancial instrumants - - - 214 214
Oter non-curment Fssels
[exeluding prepayments} 312 - - - 312
32 124 & 214 (=4
Cuirnent musets
Prapaymants, deposits and
oiher current assals
[eclung prepayments) 1383 - = = 1,383
Trade recenvables, net 3753 - - - 3253
Ampurits dis Irom felated
COMPATT &L an = - - 40
Financial assefs at FVPL - - 16 - I&
Resericied casn a7 . - - a7
Shodt-barm depnsits e ] - - - 538
Cash anc eash enubaients 2092 - - - 2
7413 - 16 - 140
Tatal 1725 124 65 214 HI7E
HIT Triast avsd BT Lot il mgmrt 3507 a7
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

37 FINANCIAL INSTRUMENTS (ConTinuED

The tables balow analyze financial mstruments by categon: doontimued)
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2020
Desivalives. Other himanczsl
ursed for Dermatves liabilities at
In HES millian hedging MFVPL  amartized cost Tolal
Current Bk bes

Short-Team borrowings - - 11,552 {1.552)
Trame payabiles - - (3,945) {3,945)
Aeciuats e other payables - - {4,065) {4,066)
Darreative fmancsy instruments 21 [E] - [24)
Casrier licencs fea liatiities - - 1215} 1215}
Arncarit duse 8o a Teliow subsidiary - - 11,5850 {1,588)
Amcunt due o a relatad company - - 1425 42)
Actvances from cusiomess - - 247y 1247}
Leasa lablies - - {1,251) {1,251)
21 (3 (12,903 {12.927)

HNeon-current babilites
Long-barm barmwings - - [40, 719 140,719
Darrvative Mnancial insfruments” [128) - - {128}
Caeriar licenca fee liabilties - - {E27Y 1627)
| ey [LAbEtiEs, = = {1,458) {1,458}
Dithar Iong-term kablites - - {1,528) {1,628)
(12 - 144,432) 44,5600
Total [1a% (3 (57, 335) 157,487}
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37 FINANCIAL INSTRUMENTS (CoW ivUED)
The tabies bebow analyze financial insinements by category: (confinued)

2021
Financial Derivatives
assets at Financial Financial used ot
In HKS millan amortized cost  assels al FWVOCI  assels at FVPL hedging Tatal
MNon-currart msets
Financial assets at FVOCH - 124 - - 124
Financial assets al FVFL - - s - i8
Deswative linancial instrumants - - - 131 131
Oter non-curment Fssels
[exeluding prepayments} 110 - - - 1108
110 124 33 131 403
Cuiment munets
Prapaymants, deposits and
oiher current assals
[exucluting propayments) 1,356 - - - 1,356
Irade recenvables, net 3,953 - - - 3,953
Ampunits dis Irom felated
Ermpa L 31 - » - 31
Financial assefs at FVPl - - 15 - 15
Resericied casn 187 - - - 187
Shodt-barm depnsits a7z - - - 472
Cash anc eash enubaients 2411 - - - 2411
8,410 - 15 - BA25
Tatal 8,520 124 53 131 B.Az8
HET Trst arst 8T Londst 2w uai 1 1B
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37 FINANCIAL INSTRUMENTS (ConTinUED
The tables balow analyze financial mstruments by categon: doontimued)

EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

2021
Derivatives  Dther financial
e for lenbilities at
I HES millian hedging  amaortized cost Total
Current Babsibes

Short-1eem bomrowings - {61} (L8]
Trade payabies - (5.2500 15,250}
Aeciuats e other payables - (4,206} {4,206}
Casrinr licenca fon labildies. N (315 (315}
Amadrt due o 2 feliow subsidisny - 11,962} {1,962}
Arnourit due 3.8 mlated company - 165) {65}
Advances from customers - (2700 (270}
Lisrsa bt - (1,023} {1,023}
= (13,152} (13,153}

Hon-current Exbilites
Long-term bomowings - {43,628) (43.628)
Darative fnancia instrumaents® (128) - (n2s
Gastier licenes Tes linbildies - (3,449 (3,449)
Leaza liahBtias - {1162} {1,162}
Crther long-term kablites - (1,999) {1,9949)
(128} (50,238) (50,366}
Teeal (128} (53,3900 (63,518}

150

As il Deswinber 3], 200, detrwatnim Sristucssl endiutimis S w ro et ol R bdiee of HOES milion (2000 HROESH millon} imfaied o fooegn

s g Soeart comiiein welh an eggegshs nodonal coiryact ey of US54 00 irallon (2 preooenately BRI EES milloe) | 2000: LSSSE milion
dnppreaimalely HHES, BBG miion ) ween deigrsbod e caih fow headges of LISSS00 milon feio coupon gL sntied robey Cus X0, The LSS0 mdicn
B ke ety S ok } &l e oo oo e Giougn o Jarisary 15, 2005 o o early fedesplion acnoun ol USEATD milor, [(2070- LSTATO mikan)
Hpler i moles JB00) and 2(a] ko detain of Ihe guarsnieed nofs and e loeelgn e hargs inneaid conlracs repechely

HET Touak arad HET Limstad wrorsasd ssport 2027]

333/637



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

37 FINANCIAL INSTRUMENTS ConTimuED)
Exposurs to credit, ligudity and market risk {inclutng foreign currency risk and inferest rate nsk) anses in the nommal course of tha
Groups” Business, The Groups ane sso woposed o equity price sk arsing inom [er equily imestments in oibwr entities, Exposune o
these risks s controlied by the Groups” firancial management policies and practices described below,

A Credit risk

Th Groups’ credit risk s primarily alfributabie 1o cash and césh squivatents, shad-tetm doposis, resticled cash, trade mcehables
contract assets, amounis due from relaled companies. inferest recesabie, Base reoenvabies, imvesiments in debt instrumenis,
darvalive finance instruments, deposts and olher recivabies. Manapament hies polices in place and exposure (o ihese crect rsks &
moribonesd on an cngoing berss.

The Groups' normal creds panod for custamers s ranging up to 30 days from the dale of imoice uniess there s a saparata mutual
agtesment an exension of thi credd peried, The Groups maintain 2 wel-delined credil polcy and mdndual cridit evalustions are
pariormad on all customers requiring credil ovar a certan amount. These evaluabons acus on the customer's past hishory of making
payments whin due and cument ability 1o pay, &nd teke mlo acoount information Specilic 10 the cusiome: ag well 45 perlasng to Me
economic environment in which tha cuslomar operates, Deblors who have ovendue balances are requested 1o sattle all oulstanding
balances bedore any further credi s granted. Normaly, the Groups do not obiain collateral irom cusicmess. As at December 31, 2020
and 2021, the Groups did nof hawe a significant axposure o any indredual dabitons or counterparties.

Further quanfitative desclosuees in respect of the Groups' exposure ba credit sk ageng from irade eceivabies are set out in noe 2/(c).

Tha overall impact of impairment of e contract assets on the HKT Trust and HKT Limited corsolidaged financial statements s
cansidened by managemant. Management considensd Ihe Belime axpecsd bases wilh redpect 1o 1hese coriract aSssts wede minamal
s at December 31, 2020 and 2021 and the Groups made no write-olf or provision for these confract assats during the years ended
Decenuber 3], 2020 and 3021,

Investrments in debd instrumesnts, amounts due iom related companies, kease recaivables, deposils anc othsr recevables ace
cansiderad to have low credit sk, Thesa assals. are conbnuausly mordored by assessing the credit quality of the countesparty, taking
imo accourt ifs financial position, past experience and ather factons. Whene necessany, pesion for impasmen loss is made for
estmated irmscoverable ameunts. As al December 31, 2020 and 20821, investmonts in bt instrumaents, amaunts due fram miated
companes, lease rece@bles, deposits and other recesailes were hully perdormng.

Derwvative financeal msBuments. inferest recenvabla, restncied cash, shor-eem deposits and cash and cash aguivalents are considered
to hurve low crechit risk. Thesa assats ane executed with creditworttny financial institutons or mestment countenpartiss and ihe Groups
a0 nol expect any significant counderpany risk. Momaver, cradil imits are set for individua counerparies and penodic reviews are
conductsd to ensure thal fhe imils are strictly Tollowed.

The maximum exposuna fo credi rsk s representad by e carmpng amount of each financial assed, includng darvative fmancial
iPEtrumEnts, in Be consalidalad statemant of financial positien. Except for the giarantess grven by the Groups 28 deciased in note 39,
Ihi Grougs da nol prowde any olher guarantees which would exposs Be Geouos 1o credi risk,
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

37 FINANCIAL INSTRUMENTS (ConTinuED

b Liquidity risk

The Groups” poicy B 1o seguinily monifor cument and expected Rquiddy requisernents and their compliance with debd covenants,
fo ensure had they mainkain sfficent resanes of cash and adequate fnes of flunding from magor financial instiutons o meast ther
lquifity requirements in the shor and langer term, Managemaent belioves theae i na significar Tguidity risk &5 the Groups haae
sufficient cash and banking tacilites o fund their operaions and debl servicing requremants.

The Groups are subgect to cafain corporate guerantes obdigations io guaranes parocrmance of their subsidianes in tha norma’ coursa
of theer bausineesses. Fafer b nobe 39 lof details,

Thix fallowing tasles detall the remaining coriractial maturilses 3t the end of the reporting penods of e Groups’ nan-dematae
fimancial liabilities and darvative financial Babilities, which are basad on contractual undscounted cash lows (ncluding intedest
payments compuied using contraciual rates of, # oaling, based on rates curment al the end of the meporting peod) and the earies
date the Groups can ba required to pay:

2020
Total
Within More than Mara than ocontraciual
1 year o Fyearbut 2 years but More than | undiscounfted Carnying
In HES milion on demand  within 2 years  wathin & yaars. Syears  cash outfiow Aokt
Current labsibes
Shorl-18dm Dofrowings (1.5611 - - - {1.581) (LR
Irate payabies (3.245] - - = {3945 {3.945)
Ak snd other payables 14,0651 - - - 14,0661 {4,068}
Derrative financia instruments [24) - - - ) ]
Carrler licmnce N labildies (22 - - - 222) 2150
Amnourtt due ko a fefiow subsidiary {1.585) = = = 11.585) (1,585}
Armount due 12 a nelated compaay 1421 = - = 142 42}
Arvances from customens (247 - - - (247 247}
Lease liabities i1.268) = = = {1,265 {1,251}
[12.857) - - - [12.957) (12,920
Non-currant Rabilities
Long-term bomawings (mofe fitl (62 (3,246 (26,0014 (14,478) (44,367 140,719)
Darrvstive fnance instiuments
frake (it} 11 11 {108 112) 1) {128)
Cariar licencn fem lakil8ies - (94} {235) (415] (7a4) 1627}
Lease Habdties = &71) (716] {85 {1473 {1,458}
Drther long-tirm Kabslities fnafe (i} - {85} {758 (3,215 {4,078} {1,628}
(618 4,085) (27 RAT) {1R,206) (50, 756) 144 5a0)
Tetal [RERT] 14,065) (27.867) {18,205) (53,713 {h7,487)

192
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37 FINANCIAL INSTRUMENTS cCoNTimvuELD)
b, Liquidity risk fcomtinued)

2021
Tatal
Within Moge tham More than contractual
1 ywar or I year but 2 years bul Mare than  undiscounted Caurying
In HES millon on demand within 2 years within 5 years 5Syears  cash outbow ‘amount
‘Currarit abillies
Shoth-berm bormmwings 163} - - - (53} [61)
Trade payables {5,250) - - - {5.250) 5.250)
Accrunls and obher payables 14,206) - - - {4,206} [4,208)
Carrier licence fea llabdtes {320) - - - (3200 {315)
Amounit dus B a Sellow subsidiang {1,362) - - - {1,962 (1,962)
Amount dise bo a related company {65} - - - 165} 65}
Acheances from customers (2Tm - - - (270 27m
Lease liabsites {1,068) - - - {1,068} (1,023)
13,204) - - - (13,204} [13,152)
MNon-current (iabilitles
Larg-tesrm batrowings (iofe (i) {543} (10,3900 (27.515) 1B,346) (46,894} [43.628)
Derivatiee financial insdrumants
finofa fill) 12 (a7 1 (14} (108} 12a)
Carner lioent i fee ikatalibes - (325) [@15) 29100 (4,1500 (3.449)
Leasa labaites - (5100 579 19 1,208) (1,162
Otnar lamg-1erm kabilities (nale (%)) - (773) [46) {3,261 {4,086} (1,9599)
631) 112,205} [29,054) {14,558) (56,446} [50,366)
Tatal (13,835 {12,205} (29,054) 114,558} (69, 650) [B3,518)
Motenr

[} 2 Gl Dicarmbed 31, 2000, ki birfovingy of HRGE, 300 malles CA000 HECR | 230 salaah b echudled o g Maits [orfowings wive subitandng kaf Rhancing
A Virprad 30 sgmeiurm 2 B2atn fee [ gfont 1y e Geups

0} A ol Docarnber 31, 021, cherivadive lnancist insnaments ncuded HICSTB millon (R0 R millon) of kng-km isbe e gaysbie, which selaed i
wfaiirsl Cwin Ui her anh aivaigeinont sl & Dok Yo recirhe agreod miteenall Dy islelieih 16 Wl Sileneal eyl of & owbg-lo-Tasd Flisel filo i
coniract with & folional conbrict i of FICE] D00 i (2000 ML DO rilcn b

fi) e ol Dogarnbeer 31, 2021, ottear kong:-bermn Sabiites inciughed FRCSSS million (20210, HIEITH milkon ) ol lorg-inm miere? papeile, which relsind b infored
Cirwi eed 38 Eenangeson with & bank bo ek agmed amdunis by isataliments (o settls bl gayments of 8 sl Croes cusenty e
it wi o Folional contesd aiboert of ELR200 milion {agspreastalely HES ], G65 rrillion] (2000 ELIRDO0 inik (appiuassataly HEE| 653 milon ) peed
mechuchin] HHSSAT smilfion {2000, HCE370 millin b brgberen miteret pasyatsss, whic b kit b irebirsd e under fhey aisnganrts mit bk 1 neceys
mErmoc] oS by sl (0 s it payrenis of HoerAn. (Lo CRos CUPTBNCY WA CONITACtS wilh an Aggrogats oo | coriract smoon! of
LS5O0 milior: (njgeeairmalely HICE3EM millon (2000, USEE00 silon (anoecainaiely HIOESLETD millen]), Rreler i noles 2801), 2800 and 200} lod detais.
ol antardsed pties el Hee bt e ber Lratiial anbir s, regre Domly,
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

37 FINANCIAL INSTRUMENTS (ConTinuED

1504

€. Market sk

Markel sk comprises forssgn cummency, infenest rile and equity price exposune deriving from tha Groups' operation, investment and
funaing activties, As a mafier of policy, the Groups emer inlo cross cumency svwap contracts, interest rate swap contracts, oreign
exchargs farsamd coniracts and ather financil msbiments i mandge Ehear axposune bo markal ek directly relaled 82 their oparafions
and financing. The Groups do not undertake any speculatve tading activities in connection with these fimancial instruments of enter
ka0 acouine high matoot rsk mstruments for trading pumoses.

The Finance and Mansgement Commifies, a sub-commitiee of the Execulive Committee of the baard ol direciors of 1he Company,
determings the appropriate rek managemand activities wilh the aim of prudenlly managing 1he maret nsk associaled with ransactons.
undertaken in the normal course of the Groups' busness,

Al ireasury fesk management aciivlies jee carried oul in accordance with polceis ard gudsines approved by 1he Finande and
Marapement Commeties, which are reviewed on a regular basis. Early lesminabon and amendmenis to the farms of the ransachon
winld typically occus when Inere are changes in the undertang asels of labishés or in he sk management sirabegy of the Groups.

In the nosrmad course of Dusiness, the Groups use (he @Dove mentioned inancial irstruments ta limi e exposure o adverse
fiuctuations in foraign exchangs rales and interest mles. These instruments ane mecuted with creditwortihy fnancial mstituSons and all
conlracts are denominabed in Major cumencies.

I.  Foielgn curmncy risk

The Groups operate nternationally and are exposad $o forelgn curmency risk ansing nom vanous cumency exposune, Fofegn cumency
Tk areses wihen Me Ginu s’ ecognized assets and katalilies ane denominaled in a cumency that is nol the Tunctional currency of he
relewant group enbiy.

The Groups' borowengs are sulsiantialy cancminaled in Hong Kong dollars, Urnec States colars and Euro. As at Decamber 31 2020
ard 2021, all of the Groups’ bomowings denominated i Unitad States dollars/Euro were swaoped inlo Hong Kong dolars by
Cross Cumency swap contracts and foreign exchange Torward conbracts. Given Bhis, managerment goes not expact that thene will ba
any significant fonesgn cumency rek sssociabsd with 1he Growps” borrowings. The Cross currency swap coniracts and

foreign enchanga forward contracts oudstanding as al Decomaer 31, 2021 with #n aggregate nalienal conlract ameunt of

US32, 720 malion (approximatedy HKSZ1, 189 milion) { 2020: UIS$2, 220 milkon {approximatety HES1/300 milloni) and

EUR2X0 maicn (approderalely HES 1665 millan) (2020: EUR200 milkan (apgeoximately HE31 585 million)) wene designated of
re-destgnated as casn flow hedges against iofeign cumency risk.

In respect of brade recesvabies and payables held in currencies obher than the functional currency of the operations 1o which tey
relale, the Groups ersure thal tha net exposuine 15 kapl b an acceplable kvel by buying or selling foreign cumancies at spol or lorward
rales wihene necessany b address short-term imbalances.
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The fofowing tabils details the Groups” exposure at the and of the reporting period to curmency sk artsing from significant monetary
st of liabulties denominaled in fonegn cumencies:

2020 2021
Urited Sates Peound  United States Pousnd
In HES millan Dollars Esro Slerfng Dallars Eniro Sterling
Trade recetvables 1,199 53 239 1,059 70 248
St i-leern desposits - - - 472 - -
Cash and cash equivalents E7T 40 23 931 59 13
Trada poyabiles (2730 67} (5) (3,247) 72) i)
Advances bom customarns {16} 1] n (16} {1} (5 4]
Lewsa liabilties {Ba) (& i {74y 31 nn
Liang-tarm Bormowings L1552 {1.878) - 119,745) {1,753 -
Giroks axpatune arsing fram net
manetary (labiltiesyassets (20,560 {1,861} 255 120,620} {1,689} 239
Met monetary (assalsMiabilfies
denaminated in respeciyve antitles’
functianal currericios 158 ] 2 {BE) 2 &
Barrowings. with hedging instrumerts 19592 1878 - 19,745 1,752 .
Overall net sposyre {1,127 10 23 (961} 65 245

Aa ol December 31, 2021, i the Hong Fong doliar had weakenedtstrengihened by 1% [2020: sama) agasnst the Liniled Stales dollar,
with oll other variabies hetd coratont, the profil sfies tax of the Groups for te year woulkd have decrssadfincronsad by appeoaimolely
HEEE millign (2020: HES9 milion), maindy a5 & resui? of Tonsgn axchangn iossecigains on ranslation of United States. dofs
denominated moretany ssets and labdites which ame not hedped by hadging Instrements, Mearahile, the hedging reserve and costs
of hedging reserve of he Groups as o1 December 31, 2021 would have collectsesy debited/cradiied by approdmatsly HES197 milion
[2020: HKE157 millicn), mainly as a result of foregn Exchange losses'gains on he long-leom bormswings baing hedged by cross
curnency swap contracts and foreign axchange foreard contracts.

A5 af Decamber 31, 2021, If the Hong Kong dofiar had weakenedstrengihanad by 5% (2020: sama) against Eura, with al other
variahles hald constant, the profit sfter tax of the Groups for the year wiuld have increasad/decreased by approsmately HEEA million
(2020 &n immatsnal amount], mainly & a result of fahsign exchangs gainsfiasses on ranslahon of Euro denominated monetany assels
and liabilities which are not hedgad by hedging instruments. Meanwhile, the hedging resane and costs of hedging resesve of the
Groups &3 at December 31, 2021 would have collectively detatecicredited by approximalely HKSE3 milfion (2000; HKE3 million],
masnly 85 & rescet of Toresgn sxchange lossesigains on the long-term bomowings being hedgad by & cross cumency swisp contract.

s &1 December 31, 2021, if the Hong Kong dollar had weakened/strenginered by 5% [2020: same) agaenst Pound Stering,
with oll alher variables held conslanl, the profil afies tax of he Groups for tha yoear would have incroassd/decraaiod by appeoaimaloly
HEE10 millon (2020: HE$11 milar), mainly as & result of forelgn exchange gainsfosses on ranslation of Pound Sterling

danomindbed moneleny sssets ard labililes.

T seniinsty analyss has bean defarmined assuming that the changa in foretgn sxchangs rates occurred as a1 the and of the
reporting period and applied to the Groups” exposure bo cumancy risk for monetary assats and lisbSbes in exislance al those dales,
and that all otter vanables, in parlicular intereat rales, rermained constant.

Thie slafed changes represenl mandgesnent's sssesstienl of reasofably possibile cluanges in loteign enchangs rabes rat the period
undil the end of thee nest annual reporting period. In this respect, it s assumed that the pegged rate betwean the Hong Kong dolar and
the Urited States dallar would be malenaly unafected by any change in the movernent in value of the United Stales dollar against
oihar currencees. The analysic was parformed on the same mathodology for the years ended December 31, 2020 and 2021
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

37 FINANCIAL INSTRUMENTS (ConTinuED

€. Markel risk fconfinued)

ii. Inforest rate risk

Gven the rlatively insgnifcant amount of interest-baaring assels, the Groups” income and operating cash fiows: ame substanially
ncepandent cf changes in markal misnesd mbes,

Thi Groups’ sberes faba risk arises prmandy inom short-tetm and long-torm bierowings. Bormovwangs al vadiable riles and foed mdes
expose the Groups o cash liow inlerest rate riak and tair value inerest rate nsk respectively, In addtion, from ime to time, the Groups
draw unicder hair revolving credil Bacilities which are substantially danominated n Hong Kong deltars with flaating rale intenest,

Thi Groups have enbided mio loating-1o-food nbenest rabe seap contracts 1o hedge B cash (low mbenes rabe risk atsing rom certain
fioating rale short-ferm and long-temm borowings.

The foliowing tanie details the nbarest rate profile of the Growos' bormowengs &l the end of the reporting peviod. atter taking imo acooumt
e efiecd of (he cash fiow hedging insnameants:

2070 2021
Effective Effective
inharest rate: infesest rate
£ HES milfian % HKE millian
et Booad rate bormowings:
Shor-1aem hank bormowings with hisging irstrument 184 1.499 - -
Long-berm bamowings 380 3850 - -
Leng-term Bank bomowings wilh hedgng instruments 245 2027 27 993
Long-berm bomowings with hedging sstruments T4 17.620 376 21,497
‘ariable rate bosrowings:
Shorl-deem bank barowings 568 53 5.47 61
Long-term bank bormowings 1.20 16322 050 21,138
Total borrowings 42271 43,689

1646

A% ot Decombar 31, 2021, f the interest rate on varable rle borowings had increaseddecrasssd by S0 bisis paints (2020 samel,
with i alher vanables held constant, the profit after t=ool the Growps for the year would have decreasedfincreased by approomately
HKSED million (2020; HKEES million), masnly 35 & resul of hghesloaer iRteres expense on Noating bk BIHTWINES in existence

at the end of tha reporting pemod.

The sensdivity analysms has been dalermmned assuming Ihat the chamgs in interest sate occumed at the end of the reporting penod and
applied b the Groups" exposure i ntere ke fak o floating rate borowings in existence al 1hose dates, The 50 bass= panfs
{2020 same] increase o decrease represents managemant’s assessmant of a reasonably possibla change n interest rate over tha
peiod uril the end of the nest annual epoting period. The analyss was performed on the Same methodalogy for the years anded
Decamber 31, 2020 and 2021
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37 FINANCIAL INSTRUMENTS (ConimuED)
. Marcet risk ‘comtinued)
fil, Equity peice rigk
The Groups are exposad toequity peice changes ansing from equely irvestmeants. Other than unlisied equity securibies held for
sirabegic purpeses, o8 ol Beie imesiments s led on recogrized stock exchange matkols,

Girvan Ths insigraficant poritolio of Rehsd afuity securifies hakd by e Groups, matagement belines that the Groups” squity orice rsk &
mirumal.

Perormance of tha Groups’ unksted investmants held 1oe iong-term siraiegic purposes & assessad 21 east seme-annually against he
periormance of the associaled business a% wel as similar ksbed enfibes, based on the lmded irlormation asvailable So the Groups,
Ioqgether with an assessment of their relevance 1o the Groups” long-term siratagic plans.

d. Fairvalues of financial instruments measured at amertized cost
Al inancial nstruments wese carmed af amounts not maberialy difierent nom e e values &5 81 Decemper 31, J021 exceot

as follows:

220 2021
In HIE millon Carmying amount Farvalue  Carying amount Fair value
Lang-lerm DErmowangs an719 42,155 43,624 44,629

The far values of long-lerm bormowings ane the net present vilue of the astimated future cash Tiows discountad at the prevaling mazket
rabes, The fair values are within kevel 2 of the fair value hierarchy {25 defined in note 370e)),

o, Estimation of fair values
Firancial instruments casrad at fair value are anasyzed by valumation mathod and the differant leveis ate dafined as fallows:

- Leval |: The fair value of financial instruments traded in acive markels (such as publicly traded desivaltres and equity secusities)
15 based on quobed market peces al the énd of the reporing penod, The quabed markel prce wsed for the inancial Fasets held by
tne Growns ks the cument bid price. Thesa instruments are included i lewvel 1.

- Lewval 2; The fair valus of financial instruments that are not raded In an active market {for esample, over-the-countar damvatives) i
Getanmined wsing valuabon lechnkyues which maimize Me w2 of obsenzble markel aalsand ey as e a8 poswble on
entity-soeciic estimates. If all sigrdicant inpists requred fo fair value an instrument are obsenable, the instrument & included in
feved 2.

- Level 3: i one or mode of the significant inputs s not based on obsanable market data, the instrument ts inchudad in level 3. Ths
I the Case for unksted sacurities.

HIT Triast avsd BT Lot il mgmrt 3507 1897
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

37 FINANCIAL INSTRUMENTS jCoWniNuED)
e, Estimation of fair values (confinued)
The fallowing Labies prosent the Groups' inanciol assels and Rabikties [nalwens medsured 51 fair value:

Ag &l Decembser 31, 2020

In HKS miltion Lewel 1 Lewvel 2 Lewvel 3 Total
Assels

Fenancaal assets af FVOCH

- Uiniisted secunbes - - 124 124

Financeal assets a1 FYPL

- \Linigted sariithes (non-iu et - - 1] il

= Listed sociirities {non-cusrent} 18 - - 18

- Listed seciinties (eumant) 18 - - ia

Derrvative financss nsliumenls

- Mon-cusrent - 214 - 214
Tekal asssts 34 214 155 A
Lisbakibes

Darreatie financial instrumenis:

- Ciprent - {241 - (24}

~ Nan-cusrent - [128) - {128}
Tokal liabwitties - 152} - {152)

A4 5t December 31, 2021

In HES mikion Level 1 Level 2 Level 3 Total
Assets

Financial assets a1 FYOCI

~ Uniisied sacurities - - 124 124

Financal assels o FYPL

~ Unfisted secunties (non-curmantl - - a3 EE]

= LLisded securmies [non-curent) 5 - - 5

~ Listed sacurnies {curmanti 15 - - 15

Derrvaive fnancial insiiuments.

~ Man-cuement - 131 - 131
Total assets 20 131 157 308
lLizbslibies

Darraalive fancel indbiumenls

~ Nan-cuerent - {128 =+ (1281

158 HET Touak arad HET Limstad wrorsasd ssport 2027]
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37 FINANCIAL INSTRUMENTS (ConTimvuED
&, Estimation of fair values (connnued)
Insirumenls included in kel | comprised PCCW Shades acquunsd o subscribed under PCCW Shang Award Schamis and clssilied 26
financial aszsts at FVPL

Instruments ncluded in level 2 comprised crmss currency Swap confracts, interest rate swap contracts and foresgn exchanga forvarnd
contracts classifiad a5 dervative fnancad mstniments. In measuring thes Ssap transactions, the far value & the not presant valus of
e estimabed fufure cash fiows dscountad at he markst quoted swap loreign exchange rates and interest rates. The fair value of the
loretgn axchange forwand confracts is caloulated based on the prevaling market foemign exchange rabes guoted for contracts wilh th
same notional amaunts scdjushed for matunty ddieences.

Instruments incloded in level 3 comgrisad irvestmeants in unksted insinuments chassified as financial assats at FYDC! or financial

asmls at FYPL Dunng e year ended December 31, 202], Mers was 40 sdditon of HKEZ millon in the malruments included in level 3
[P0 nil).

Far unistad sacuntias or financial assels withoul an actre market, the Groups estabssh Lhe tair value by using valuation technigues
includeng the Lse of recent arm s lerglh ransections, reference 1o othar instnements that are substandially the same, and discouned
icash flow analysis, making masmum use of market inpute and relying as liltle as possités on entity-specific nouts.

Thare ware no transfers of financial assets and labdibes between fair value earchy classscabons dunng the years ended
Decermber 3], 2000 and 2021,

Thitere watte: nio mdbisial changes in valustion behniques dunng the yaam anded December 3], 2020 and 2021

1. Groups’ valustion process

The Groups perfomm and monilor the valuabons of inancial insirumeants requined for Fmancial reporting purposes, including level 3 fair
values, Maierial movements in valuations ane reponed to senlor management immedately, Valuabion results are reviewed by semor
managament al least on a semi-anmual basis.

IBCOMMITMENTS
A, Capital
A5 al Decamiber 31, 2021, captal commitments authonied and corfracted Tor by nature wehe a8 foliows:

In HKES millan 2020 2021
Investmients 165 o8
Acquisibon of prapsety, plant and equipment BB 80O

997 899

HIT Triast avsd BT Lot il mgmrt 3507 1949
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38 COMMITMENTS (ConTinNuED

. Commitied leases ot yet commenced

EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

A% ot December 31, 2021, the botl Iufune lease paments fof kases commitied Dut nol yol comemncnd wie peryabiby o5 Rollows:

Land and builkfings
In HES millian 2020 2021
Wiithin 1 e g 25
After | year but within 5 yeaars Bl a5
70
Notwork capacity and equipment
In HES: miliion 2020 2021
Wikhin 1 year 20 11
After | year bul within 5 years 15 26
35 7
& Others
As it December 31, 2021, 1he Groups had other sulsanding commilments as Talows:
In HKE milikon 2020 2021
Purchase of rights 10 broadcas) cenain TV content 1547 a8
Operating expandifure commitments 3455 e
5002 1,454
TO0 | HET Teunkard HRT Lisstet sl sppuort 222
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3B COMMITMENTS (conTINUED
d, Lease recedvables
L As at December 31, 2021, the maturity analysis al the lease receivables undes non-cancellable finance loawes is 2 follows:

I HKS: million 00 2021
‘Withini 1 year &l -
Afler 1 year but within 2 years. i -
After 2 years bul within 3 years X =
AHer 3 years but within 4 years. 1a -
After 4 years but within & years 5] -
Afler 5 years R <
Total contraciual undscounied kass Pecevables® 231 -
Lerss: infnest meomn reliadng 1o fulure periods (28] -
Camying amomunt A -
Less: amiwints recakvable within one yaar inclidad undar cumant assets (47 -
MNon-currant porficn 158 -

* et Do ber 31, 3000, e mapiy of i e ypecaiy nn b pescds of 3o L5 years

H. As at December 31, 2021, the maturtty analysis of the total future minimum lease receipls under non-cancellable aperating
Beases is as fellows:

In HKS millon 2020 2021
‘Within 1 year 43 a2
After 1 yoar but within 2 years. 20 14
After £ yeirs but within 3 yesrs 5 8
After 3 years but within 4 years - 1

] 55
T Groups leasé out propestees under opeating |eases. The majority of the leases typically run dor périods of 1 1o 15 yean
[2020- 1 b 16 years), None of the legses inciude matesdal contingent rentals.

HIT Triast avsd BT Lot il mgmrt 3507 201
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

39 CONTINGENT LIABILITIES

In HKS miltion 2020 2021
Parmance guaranisas 955 994
Otmers. 18 2

973 936

The Groups are subject fo cerain cofporate guarantee obigatiors fo guaranies the pedormance of their subsidiaries in the nomal
eourss of ihelr businesses. The amount of Rabilibes araing from such obligations, 1 any, cannal be ascarained But the diecton ade of
tha opinian that any resultog Bability will nol matesally affect the financial posibon of the Gioups.

40 BANKING FACILITIES

Aggregate hankng Lecdites as at December 31, 2021 was HKE32, 209 milion (2020 HREI0007 million) of which e undrewm
facilities amoured 1o HESS, 878 million (2020: HKS9,069 million).

Majarty of the Groups® banking faciibes are subject to the fulfiliment of covenants relatng 1o cartain of the Groups' consalidated
statement of financial posibon ralics, & ane commonly found in 2nding amangements with fnancial nstiutons. I the Groups were
o breach iha covenants, Bhe drrwn down laciibes would become payablé on demard and the undrawn faciities would be cancelled
The Groups reguiary mansior thesr compiance with these covenants, As al December 31, 2021, the Groups were in comakiance with
v covenients relating to the: baniking fackfies, Further delails of the Groups” managemart of liguidity rsk ae sel o inonate 37000,

Summaries of shor-lem and long-1erm borrowings are sef oul m nobes 27(e) and 28 respacirely.

4] BUSINESS COMBINATIONS

=0 =]

& Acouisition of PCCW Media Limited (“PCCW Media™) and its subshdiases and joint venture (bagether the “PCCW Madia Group™)
in 2020

Pursuant to the shafe purchase agreemen dabed August 5, 2020, the Groups completed the acquisiion of the entine issued share

capital of FCCW Medin by HRT Imeractve Media Holdsngs Limited, an indinect wholly ownied subsdiary of the Compary Trom

PCCW Interactive Media Holdings Limited, an mdirsct whaily-owned sutmsidiany of PCCW for a tofal consideration of LIS$250 milion

{of HES LS50 million) on September 30, 2020, Lipon completion, PCCW Media becime an indirect wholly-owned subsidany of tha

Company. PCOW Media Group operates the “MNow TS business, a lbading pay-TV service provider in Hong Fong, offening a wide

ranga of local and intematicrnal conton] Ehough Bnsar TV channals, on-demand and ppolcations.

Thi: Growis are requived 1o recagnide the scquited companies’ identifiable sete, lakillies dnd contingant liabilties that satsfy
the recognition critesia at their fair values at the acquisiton date. In the prepamation of te HKT Trust and HKT Limited consosdated

firsnciz) siatements, 1he Groups recordad the excess of the Rair values of the acquited 2ssets and liabililies over the cost of acqunitan
s negatee poodwill in the consclidated income statemant.

HET Teusk ared HET Lissstandl sl sspaort 2021
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41 BUSINESS COMBINATIONS (CONTINUED
A, Aoquisition of PCCW Media Limited CPCCW Madia™) and its subsidiaries and joint venture [togethes the “PCCW Media Group™)
in 2020 fconlinued!
|, Deftails of net assets acquired and negative gooteill in respect of the seqiesition of the PCCW Madia Group sl the acguisition
dalle wers s follows:

Ned ssets
acquared and
ngalive
In HES millon Boncwill
Purchase consideration altied in cash 1950
Lerss taer wnlue of net assets acmquired (2642
Megatrm goochwil on acqussibian friofe 57 (B3
Mone of the negative goodwill 5 expected 1o be tamable for tax puiposes.
Thie assets and babilites of the PCOW Media Group at the acqursstion date werne 83 follows:
In HKS millon Fair value
Property, plant and equipment 548
Right-of-use assels 1a%
Intangibie assets 519
Fuathbment costs an
Deferred meame ax assst 1t
Diher non-cument assets &
Trada recanables [:T4
Prepayments. deposis and offer curent assals and
amounts due from fellow subsidiares and 3 relsled company L6y
Imyeniries and contract assals 4
Cash and cash eguivalents -7
Trade paables, sccruals and obhes payables. (413
Advances from cushomens and contract llabildies 17E)
Lesirssh lakulities (134)
Defaved income By labites 38
Ditver bong- tarm liababtes 1651
2679
MNon-controfng nferests. {30
Net ssets acqured 2642
el crsih
In HES millon outliow
Purchase cansideration seltied i cash 1,950
Less: cash and cash eguivalenis acguired 61
Total ret cash autfiow for the year ended Decermber 31, 2020 1,869

HIT Triast avsd BT Lot il mgmrt 3507 203
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NOTES 70 THE HAT TRUST AND HKT UMITED CONSOLIDATED FINANCIAL STATEMERTS [CONTINLED)
Decemibnt 31, 2021

4] BUSINESS COMBINATIONS (CONTINUED

&, Acquisition of PCCW Media Limited (“PCCW Media™) and its subsidianes and joint venture (together the “PCCW Media Group™)
in 2020 fcontiied]

il  Acouisition-related costs

Acusitionrelaled coats of HKT3 million were ncluded in peneral and adminsiralve axpenses in the consolidated income statemant

for the year ended December 31, 2020

i, Resenue and profit cantribution

POCW Maedia Group condnbaied revenue of HKES18 million and profit befars incoma tax of HKSE3 milion bo {he Groups for the panod
from the comyetion dale ot the acquistion on Seplembsr 30, 2000 to December 31, 2020, If the acquisition had occurmred on
Janugry 1, 2020, thee revenue and profit befone income la fof the ivear ended Decembeer 31, 2020 would have been HES1 535 million
and HKES3 million, respectivaly.

b, Acquisition of an attributable 21.5% equity intesests in Jetongda in 2020

WiEh eftect troem July 1, 2020, 1he Groups, via & non-whdlly owned subssdiary of the Company, acquired an atiributable 21.5% equity
mizests in Jefcngda, a limiled labsity company established in the PRC. hefongda engages. in the provision of support seevice for
mebile Service SUDSCTIRNON &nd e sale o coNSUMEr Eecom equipment and scoessored. The acquestian aims 1o incdtate the
Groups’ talecommunications business in the PRC. The aggregate consideration was not mataral to the Groups. Tha Groups accounted
for Jistongda as an @asociate beioee the acquisition. Subssquent o the acquistion, lietongda became 8 56.5% ownad indirec:
subsidiary of the Compary and is corsolidated by he Groups.

42 SUBSEQUENT EVENT

0

On Janusry 18, 2022 HKT Capilat No. & Lmeted, an indinset whodly-ownesd subsadiany of (he Compoary, issued USSES0 milion 3.00°%%
puaraniesd notes dus 2032, which are listed on the Singapore Exchange Secunbes Trading Limded, The nobes are erevocabiy and
urconditionally guaranteed by HETGH and HETL and rank pasi passu weth all clhes autstanding Lnsecunsd and unsubordinaled
obigations of HETGH ared HETL

HET Teusk ared HET Lissstandl sl sspaort 2021
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43 POSSIBLE IMPACT OF NEW AND AMENDED STANDARDS 1SSUED BUT NOT YET EFFECTIVE FOR THE
ANNUAL ACCOUNTING PERIDD ENDED DECEMBER 31, 2021
Lip b thes cliste of apgroval of Mese consolicated financa sinbements, the HRICEA, has Bsued the lollowing new and amended
Haong Kong Financial Reporting Standards which ar not yet effective for the accounting period ended Decamber 31, 2021 and
i B nal bessn early adopled n Bete consalidated inancesl siatements:

HHAS 1 Revissd) [Amendments)

HEAS & {Amendments)

HEAS 12 (Amendments)

HEAS 16 (Amendmenta}
HEAS 28 (201 1] tAmendments)
HEAS 37 (Amendments)
HEFRS 3 (Revised) (Amendments)
HEFRS 10 (Amendmants)

HEFRS §7

HE Intespretatian 5 {2020)

Pressmation of Financial Stalemsams

Accountng Policles, Changes in
Accourting Estimales and Enors

Incorme Taxss

Property, Planl and Eguspment

Imeestments in Associries and Joint Venbures
Pravissans, Cortingent Linbilties and Contingent Assels
Business Combinations

Consalidated Financial Stsements

Irerance Contracts

Presentstian of Minancial Stalamans -

Classification by the Bomower of a Term Loan
that Contairns & Repayment on Demand Clause

Annisal Improvements jo HEFRSs 2018 - 2020

Etleciive for accounbing periods
besgimning on or after

January 1, 2023

January 1, 2083

Jarwary 1, 2023

January 1, 2022

Ta be announced

January 1, 2022

Janugry 1, 2082

Ta be annaunced

January 1, 2023

January 1, 2023

January 1, 2022

Apart from the above, 8 numbar of improvemsants and minar ameandments & Hong Kong Financial Reporting Standarnds have afso
binee svind by tha HEICPR bul they are not yel effective for the accounting poriod ended December 31, 2021 and hays not been
earky adapted in these corsolidated financial stalements.

Mo of the above is expacted fo have a signdicant effect on the resull of operation and financial position of the Groups.

T Trust vt T Lovidat assinl
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2020 12 31
(1) HKT HKT 2020 12 31
2019 2020
7, 8 33,103 516,407 32,389 505,268
10(b) (15,787) | (246,277) (15,703) | (244,967)
10(c) 9,622) | (150,103) (9,498) | (148,169)
« ) 9 3 47 361 5,632
« ) 11 (1,372) (21,403) (1,296) (20,218)
(33) (515) (68) (1,061)
(18) (281) 1) @172
7, 10 6,274 97,874 6,174 96,314
13 (1,037) (16,177) (855) (13,338)
5,237 81,697 5,319 82,976
/HKT 5,217 81,385 5,303 82,727
20 312 16 250
5,237 81,697 5,319 82,976
JHKT 15
68.91 11 70.01 11
68.89 11 70.00 11
HKT HKT
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(@) HKT HKT 2020 12 31
2019 2020
5,237 81,697 5,319 82,976
C )
@ 31) 75 1,170
— _ 5 78
257 4,009 (268) (4,181)
152 2,371 (82) (1,279)
11 172 181 2,824
C ) 418 6,521 (89) (1,388)
5,655 88,218 5,230 81,588
/HKT 5,635 87,906 5,216 81,370
20 312 14 218
5,655 88,218 5,230 81,588
HKT HKT
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(3) HKT HKT 2020 12 31
2019
JHKT
2019 37,555 | 585,858 39 608 37,594 | 586,466
5,217 81,385 20 312 5,237 81,697
«C
@ 3D — — @ (D)
29(c) 257 4,009 — — 257 4,009
29(c) 152 2,371 — — 152 2,371
29(c) 11 172 — — 11 172
418 6,521 — — 418 6,521
5,635 87,906 20 312 5,655 88,218
HKT

(38) (593) — — (38) (593)
17 265 — — 17 265
/ 14 (2,966) | (46,270) — — (2,966) | (46,270)
/| 14 2,272) | (35,443) — — (2,272) | (35,443)
— — (13) (203) (13) (203)
(5.259) | (82,040) (13) 03) | (5,272) | (82,243)
— — 1 16 1 16
(19) (296) 11 172 () (125)
(19) (296) 12 187 ©) (109)
(5.278) | (82,337) @ @16) | (5.279) | (82,352)
2019 12 31 37,912 | 591,427 58 905 37,970 | 592,332
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2020
JHKT
2020 37,012 | 591,427 58 905 37,070 | 592,332
5,303 | 82,727 16 250 5,319 | 82,976
/C )
77 1,201 0 3D 75 1,170
5 78 — — 5 78
29(c) 68) | (4,181 — — (268) | (4,181)
29(c) @ | @279 — — 6| @279
29(c) 181 2,824 — — 181 2,824
@D | @30 © (3D @D | (1,389
5,216 | 81,370 14 218 5,230 | 81,588
HKT
JHKT 31(a) (i) 48 749 — — 48 749
(52) (811) — — (52) (811)
/
PCCW PCCW 32 499 — — 32 499
20 312 — — 20 312
Tt @| @ — — @| @
/
/ 14 (3,057) | (47,689) — — (3.057) | (47,689)
1 14 ,2719) | (35,552) — — 2.279) | (35,552)
— — 14 (218) 14) (218)
(5,290) | (82,524) 14 @18) | (5,300 | (82,742)
— — 4 62 4 62
_ — 4 62 4 62
(5.290) | (82,524) (10) (156) | (5,300) | (82,680)
2020 12 31 37,838 | 590,273 62 967 37,000 | 591,240
HKT HKT
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(4) HKT HKT 2020 12 31

2019 2020
16 22,177 345,961 24,019 374,696
17 2,436 38,002 2,430 37,908
18 215 3,354 202 3,151
19 49,814 777,098 49,816 777,130
20 10,118 157,841 11,408 177,965
1,342 20,935 1,418 22,121
592 9,235 670 10,452
346 5,398 354 5,522
21 209 3,260 211 3,292
22 643 10,031 602 9,391
23 124 1,934 124 1,934
24 32 499 49 764
29 284 4,430 214 3,338
33 410 6,396 841 13,120
26 1,106 17,254 1,076 16,786
89,848 1,401,629 93,434 1,457,570
27(a) 803 12,527 820 12,792
27(b) 1,811 28,252 2,209 34,460
576 8,986 657 10,249
« ) 27(c) 3,600 56,160 3,253 50,747
6(c) 95 1,482 40 624
24 12 187 16 250
29 6 94 — —
— — 5 78
27(d) 115 1,794 107 1,669
486 7,582 538 8,393
35(c) 2,417 37,705 2,002 32,635
9,921 154,768 9,737 151,897
27(e) — — (1,552) (24,211)
27(F) (2,342) (36,535) (3,945) (61,542)
(3,904) (60,902) (4,084) (63,710)
29 — — 4) 374)
34 (195) (3,042) (215) (3,354)
6(c) (2,855) (44,538) (1,585) (24,726)
6(c) — — (42) (655)
(291) (4,540) (247) (3,853)
(1,361) (21,232) (1,423) (22,199)
(1,065) (16,614) (1,251) (19,516)
(1,078) (16,817) (1,001) (15,616)
(13,091) (204,220) (15,369) (239,756)
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2019 2020
28 (40,358) (629,585) (40,719) (635,216)
29 (38) (593) (128) (1,997)
33 (3,874) (60,434) (4,253) (66,347)
34 (527) (8,221) (627) (9,781)
(1,001) (15,616) (1,074) (16,754)
(1,697) (26,473) (1,458) (22,745)
(1,213) (18,923) (1,643) (25,631)
(48,708) (759,845) (49,902) (778,471)
37,970 592,332 37,900 591,240
31(a) 8 125 8 125
32 37,904 591,302 37,830 590,148
JHKT

37,912 591,427 37,838 590,273
25(b) 58 905 62 967
37,970 592,332 37,900 591,240

2021 HKT HKT

HKT HKT
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(5) HKT HKT 2020 12 31
2019 2020

35(a) 11,084 | 172,910 10,540 | 164,424

4 62 3 47

@.642) | (a1,215) @317 | (37,081

@.487) | (38,797) 2,390 | (37,300)

) (62) (1,881) | (29,344)

— — 136 2,122

(242) (3.775) (70) (1,092)

(35) (546) — —

@7 (733) — —

1) (484) — _

(46) (718) 1) (172)

(50) (780) (56) (874)

34 530 11 172

7 1,108 69 1,076

oy 37 577 (52) (811)

(5,438) | (84,833) (6,619) | (103,256)

35(b) 12,048 | 201,989 19,511 | 304,372

35(b) 28 | @a,477 a2 | @2,043)

35(b) (12,570) | (196,002) | (17,693) | (276,011)

( ) 35(b) 1,644y | (25,646) (1,590 | (24,804)

35(b) 1,698 26,489 1,575 24,570

JHKT _ _ 48 749

, /HKT 14 G.238) | (81,713) (5.336) | (83,242)

13) (203) (19 (218)

— — ®) (125)

G,747) | (89,653) @219 | (66,752)

(101) (1,576) (358) (5,585)

(16) (250) 33 515

2,534 39,530 2,417 37,705

35(c) 2,417 37,705 2,092 32,635
HKT HKT
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HKT

2019 2020
28,497 444,553 30,517 476,065
28,497 444,553 30,517 476,065
2 31 4 62
7,140 111,384 5,074 79,154
— — 4 62
7,142 111,415 5,082 79,279
O] (62) (©) “n
(107) (1,669) (158) (2.465)
(32) (499) — —
(143) (2,231) (161) (2,512)
35,496 553,738 35,438 552,833
31(a) 8 125 8 125
31(b) 35,488 553,613 35,430 552,708
35,496 553,738 35,438 552,833
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CODM
2019

TSS
21,265 11,612 226 — 33,103
688 202 10 (900) —
21,953 11,814 236 (900) 33,103
2,324 3,306 72 — 5,702
18,874 8,306 154 — 27,334
67 — — — 67
21,265 11,612 226 — 33,103
EBITDA 8,360 5,068 (611) — 12,817
) ( 1,675 881 146 — 2,702

2020
7SS

21,608 10,130 418 233 — 32,389
749 236 229 8 (1,222) —
22,357 10,366 647 241 (1,222) 32,389
2,672 2,519 9 61 — 5,261
18,868 7,611 409 161 — 27,049
68 — — 11 — 79
21,608 10,130 418 233 — 32,389
EBITDA 8,412 4,747 174 (806) — 12,527
( 1,419 875 31 112 — 2,437
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2019 2020
12,817 12,527
0 2
(5,121) (5,341)
3 361
(1,372) (1,296)
(33) (68)
(18) 11)
6,274 6,174
2019 2020
28,201 27,024
544 942
4,358 4,423
33,103 32,389
88,937 2019
2,957 2019 2,909
2019 2020
33,036 32,310
67 79
33,103 32,389
2019 2020
1,415 1,361
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( 41@C )) — 692
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5,469 5,130
6,386 6,741
835 733
@ (16)
3,099 3,115
15,787 15,703
2019 2020
1,569 1,405
222 256
1,150 1,118
1,259 1,302
234 175
12 13
1,126 1,327
489 481
851 925
CY ) (145) 107
160 (73)
/¢ H)C ) 2 @
HKT
15 16
3 3
6 7
2 1
2,667 2,437
9,622 9,498
2020 12 31 365
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2019 2020
) (1,441) (1,314)
92) (86)
(35) (36)
® (O]
48 4
7 @
8 9
(16) (16)
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( a 91 105
(1,436) (1,340)
56 37
8 7
64 44
1,372) (1,296)
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3.49 2019  2.97 3.47
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/
2019
— 4.57 4.57 .04 5.73 .55 5.33  20.79
0.25 — — — — — — 0.25
0.254 — — — — — — 0.25
0.255 — — — — — — 0.25
0.25 — — — — — — 0.25
0.37 6 — — — — — — 0.37
0.377 — — — — — — 0.37
0.37s — — — — — — 0.37
2.11 4.57 4.57 .04 5.73 .55 5.33  22.90
2018 2019 2018 12 31
2019 PCCW
124,400
124,400
124,400
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0.25 — — — — — — 0.25
0.25 4 — — — — — — 0.25
0.25 5 — — — — — — 0.25
0.25 — — — — — — 0.25
0.37 s — — — — — — 0.37
0.37 7 — — — — — — 0.37
0.37 8 — — — — — — 0.37

2.11 4.69 4.69 0.05 5.56 0.56 5.54 23.20

2019 2020 2019 12 31
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2020 12 31 2019
2019 2020
18 18
3 3
1 1
22 22
2019
2019 2020
— 2
3 1
1 1
4 4
2019 2020
484 413
) 4
32 14
(6) 3
536 421
1,037 855
16.5 2019  16.5

393/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

b.
2019 2020
6,274 6,174
16.5 (2019 16.5 ) 1035 L ots
18 10
(25) (225)
56 66
47 67
C ) «C ) (15) 7
(10) (13)
(@ND) ®)
8 13
(66) (83)
1,037 855
14 /
2019 2020
JHKT 30.10 2,272 2,280
(2019 30.01 ) /
JHKT / — ¢H)
2,272 2,279
JHKT

40.37 (2019 39.17 ) 2,966 3,058

/
JHKT / — L
2,966 3,057
5,238 5,336

2020 12 31 HKT HKT
40.97 3,104 2019 40.37 3,058
2020 12 31 HKT
40.97 3,104 2019
40.37 3,058
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2019 2020
5,217 5,303
7,571,742,334 7,574,922 ,662
(642,588) (195,875)
JHKT 7,571,099, 746 7,574,726,787
1,775,583 1,477,218
JHKT 7,572,875,329 7,576,204,005
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2019
1,389 22,508 25,306 14,253 2,622 66,078
— 552 399 430 1,321 2,702
— — — 15 — 15
— (388) ®) (106) — 497)
— 314 762 526 (1,602) —
— 1 30 18) — 13
1,389 22,987 26,494 15,100 2,341 68,311
713 17,682 16,043 11,039 — 45,477
29 316 489 316 — 1,150
— (388) ®) (100) — (491)
— — 14 (16) — @
742 17,610 16,543 11,239 — 46,134
647 5,377 9,951 3,861 2,341 22,177
676 4,826 9,263 3,214 2,622 20,601
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2020
1,389 22,987 26,494 15,100 2,341 68,311
— 319 617 303 1,198 2,437
— — — 403 151 554
_ — — (249) — (249)
— (383) ®3) (74) — (460)
— 435 979 182 (1,596) —
— 11 57 45 — 113
1,389 23,369 28,144 15,710 2,094 70,706
742 17,610 16,543 11,239 — 46,134
29 371 443 275 — 1,118
— — — (183) — (183)
— (382) ®3) (74) — (459)
— 6 35 36 — 77
771 17,605 17,018 11,293 — 46,687
618 5,764 11,126 4,417 2,094 24,019
647 5,377 9,951 3,861 2,341 22,177
2019 12 31 JHKT
204 2019 12 31 JHKT
204
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2019 2020
2,164 2,183
272 247
2,436 2,430
16
1,336 2019 1,136
1,712
122
2019 2020
536 536
309 321
12 13
321 334
215 202
227 215
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2019 2020
49,805 49,814
5 43
— (CT)
4 6
49,814 49,816
oell
CeU
2019 2020
TSS
31,698 31,739
1,263 1,224
16,853 16,853
49,814 49,816
CoU
2020
2019 2020
EBITDA EBITDA
7SS

1 1 8 1 1 1 8

1 2 13 1 3 3 13

3 2 11 3 3 2 12

el
EBITDA
oell
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2019
1,859 4,552 2,764 4,500 13,675
— 421 — 2,132 2,553
— (101) — — (101)
1 — — — 1
1,860 4,872 2,764 6,632 16,128
567 1,301 2,151 965 4,984
90 412 187 437 1,126
— (101) — — (101)
— — 1 — 1
657 1,612 2,339 1,402 6,010
1,203 3,260 425 5,230 10,118
1,292 3,251 613 3,535 8,691

2020

1,860 4,872 2,764 6,632 — — 16,128
1 364 — 1,956 69 8 2,398
192 — 210 — 59 59 520
— (98) (10) (338) — — (446)
1 — — — — — 1
2,054 5,138 2,964 8,250 128 67 18,601
657 1,612 2,339 1,402 — — 6,010
9% 439 190 575 25 2 1,327
— (98) (10) (36) — — (144)
1 — @ — — — —
754 1,953 2,518 1,941 25 2 7,193
1,300 3,185 446 6,309 103 65 11,408
1,203 3,260 425 5,230 — — 10,118
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2019 2020 12 31
©C ) 19
2019 2020
272 278
« ) 233 8
(296) (75)
209 211
( ) 353 387
2020 12 31 (2019 )
2020 12 31
: HKT 56.5
41(b)
*
2019 27
HKT 2019 12 31
sC 15
242
2019 12 31 340
2020 12 31
2019 2020 12 31
2019 2020 12 31
39 2020 12 31
2019

401/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2020 12 31
68 2019 33
2019 68 2019 33
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2020 12 31 211
2019 209
2020 12 31 2019
2020 12 31
2019 10
22
2019 2020
306 306
337 296
643 602
( ) 343 343
2020 12 31
296 2019 337 HIBOR 2019
a. 2020 12 31
HKT
/
( GBL 10,000 — 50
)
GBL
GBL

402/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2020 12 31

2019 2020
59 29
12 6
22 24

2020 12 31
2019
GBL
12 31

2019 2020
801 698
6 13
( ) 31 27
37 40
( ) (323) (320)
N ( (72) (60)
(395) (380)
(494) (419)
(33) (33)
(527) (452)
(84) (94)
(84) (94)
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2019 2020
255 236
©n ©H
(41) (30)
1 2
11) 12)
(10) (10)
2020 12 31
2019
13 11 2019 2019
20
GBL
2019 2020
(74) (84)
(10) (10)
(84) 94)
50 50
(42) 47)
337 296
295 249
2020 12 31
353 2019 348
2020 12 31
2019 2020 12 31
2019
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2019 2020
77 124
47 —
124 124
2019
2019 2020
13 34
12) (16)
1 18
31 31
32 49
PCCW PCCW
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25
a. 2020 12 31

HKT
/ /
HKT 636,000,021 100
( HKTGH
)
HKT 1 100
9,945, 156,001 100
(HKT)
( HKTL
)
40,000,000 100
(PCCH (
C )
) )
csL 100
7,900,280, 100
1,254,000, 000
41,600,002 50
HKT 1 100
1 100
PCCH B.V. / 18,000 100
PCCl 18.01 100
PCC / 240,016,690.65 100
PCC 10,000,000 100
PCC (HO 10 100
HKT ( 60,956, 485. 64 100
) /
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HKT
/ /
PCCI( ) 2,000,000 -
PCCW 100
8,041,216,269
A
1
B
4
PCCW 1 100
93,240,000 100
(PCCW
C )
D)
HKT 350,000,002 100
( ) 14,000,000 100
(HKT
LD
)
2020 12 31 40
2020 12 31 25
2020 12 31 62 2019 58 54
2019 56 PCCW
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26
2019 2020
709 764
203 154
194 158
1,106 1,076
27
a.
2019 2020
414 467
318 293
71 60
803 820
b.
2019 2020
565 826
256 318
990 1,065
1,811 2,209
2020 12 31 190 2019
C.
2019 2020
« ) 3,743 3,448
« ) (143) (195)
C ) 3,600 3,253

30
) (i)
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21 2019 36
2019 2020
2,594 2,043
346 455
272 274
98 106
433 570
3,743 3,448
HKFRS 2014
2020 12 31
2019 2020
1 1
3 5
26 36
2019 2020
135 143
222 256
(214) (204)
143 195

2019 115
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2019 2020
— 1,552
— 1,552

40

2019 2020
1,269 1,708
556 906
100 548
31 268
386 515
2,342 3,945

28 2019 12
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28
2019 2020
5,202 2,640
17,619 24,283
17,537 13,796
40,358 40,719
2023 3.75 500 ( 2 3,819 3,824
2030 300 ( b 2,324 2,314
2025 3.625 500 ( © 3,862 3,850
2027 1.65 200 ( d 1,713 1,878
2026 3.00 750 ( e 5,812 5,789
2029 3.25 500 (P 3,826 3,815
( 9 19,002 19,249
40,358 40,719
40,358 40,719
a. 2023 3.75 500
2013 HKT PCCW-HKT No. 2023
3.75 500
HKTGH HKTL HKTGH HKTL
b. 2030 300
2015 15 HKT HKT No. 2030
300 HKTGH HKTL
HKTGH HKTL
c. 2025 3.625 500
2015 HKT HKT No. 2025 3.625
500 HKTGH
HKTL HKTGH HKTL
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( @ 240 214
) 44 -
284 214
(b 6 -
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2019 2020
228 177
200 200
2,720 2,220
2023 2023
2029 2029
293 (210 )
(245 212
8.32 8.32
7.79 7.79
2019 2020
»ne ) 24 112 )
6,370 4,450
2020 2021
2023 2023
19 (100 )
(12 9

1.15

0.61
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(6) 35 29
245 12 257
152 — 152
2020 391 47 438
(164) (104) (268)
(92) 3 (89)
135 (54) 81
(169)
11
2020 (158)
.
181
30

Hong Kong Employment Ordinance

MPF
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PCCW 19 2019 20
20
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2019 2020
366 1,081,428
(2019 4.56 2,155,000 542,000
(1,073,938) (1,080,909)
1,081,428 542,519
4,476,981 1,797,145
— 7,500,000
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2019
PCCW /
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2ot 3815 4.60 539,077 — (3,595)  (535,482) —
201810 3813 ig 4.66 538,456 — —  (538,456) —
201810 58;3 18 4.66 538,444 — — — 538,444
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10 2020 10 10.34 15,000 — — _ 15,000
2018 2018 11
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2020 2020 28
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2020 2020 28
28 2022 17 4.69 — 9,612 — — 9,612
2020 2020 28
28 2023 17 4.69 — 9,610 — — 9,610
2020 2020 16
16 2021 16 4.64 — 1,474,991  (49,843) 1,425,148
2020 2020 16
16 2022 16 4.64 — 1,473,905 (49,784) — 1,424,121
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11 2021 16 4.77 — 40,900 — — 40,900
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2020 2020 11
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202016 5332 ig 11.86 — 567,489 (19,191) — 548,298
202016 gggg ig 11.86 — 566,382 (19,131) — 547,251
202011 385(1) ié 12.86 — 15,717 — — 15,717
202011 2832 ié 12.86 — 15,717 — — 15,717
202011 2852 ié 12.86 - 7,858 — — 7,858
1,105,817 1,209,551 (67,211)  (561,114) 1,687,043
( ) 12.38 11.89 12.08 12.36 12.04
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190 29 219 329 86 415
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(10) 261 40,169 4 1,675 3,193 45,292
— (8) 12,956 — — — 12,948
—  (1,148) — 220 — — (928)
— —  (12,570) — — —  (12,570)
— — — — —  (1,644) (1,644)
—_ —_ —_ —_ 1,698 —_ 1,698
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(10) 1,146 (67)  (476) — 1,213 1,806
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C
)
)

(20) 251 40,358 (252) 2,855 2,762 45,954
— 10 19,501 — — — 19,511
—  (,01D) — 239 — — (772)
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_ _ _ — —  (1,590) (1,590)
— — — — 1,575 — 1,575
— — (130) — — — (130)
— — — —  (1,746) —  (1,746)
) 956 235 (49) (1,009) 1,537 1,575

(25) 206 42,271 (62) 1,585 2,709 46,684
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2,417 2,002




EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2019
FvoCl FVPL
Fvocl — 124 — — 124
FVPL — — 32 — 32
— — — 284 284
( ) 397 — — — 397
397 124 32 284 837
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« ) 3,600 — — — 3,600
95 — — — 95
FVPL — — 12 — 12
— — — 6 6
115 — — — 115
486 — — — 486
2,417 — — — 2,417
7,959 — 12 6 7,977
8,356 124 44 290 8,814
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(38) — (38)
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2020
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FvoCl — 124 — — 124

FVPL — — 49 — 49

_ — — 214 214

( ) 312 — — — 312

312 124 49 214 699

( ) 1,383 — — — 1,383

«C ) 3,253 — — — 3,253

40 — — — 40

FVPL — — 16 — 16

107 — — — 107

538 — — — 538

2,092 — — — 2,092

7,413 — 16 — 7,429

7,725 124 65 214 8,128
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— — (1,552) (1,552)
— — (3,945) (3,945)
— — (4,066) (4,066)
(1) (©) — 24
— — (215) (215)
— — (1,585) (1,585)
— — 42) (42)
— — 247) (247)
— — (1,251) (1,251)
1) ®) (12,903) (12,927)
— — (40,719) (40,719)
(128) — — (128)
— — (627) (627)
— — (1,458) (1,458)
— — (1,628) (1,628)
(128) — (44,432) (44,560)
(149) ®) (57,335) (57,487)

* 2020 12 31 470 3,686 2019 470

3,686 36 2019

2030 300
300 2025 15 470
2019 470
28(b) 29(a)
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2019
(2,342) — — — (2.342)  (2.342)
(3.887) — — — (3.887)  (3.887)
(209) — — — (209) (195)
(2,855) — — — (2,855)  (2,855)
(291) — — — (291) (291)
(1,119) — — — (1,119)  (1,065)
(10,703) — — — (10,703)  (10,635)
( () (985)  (6,118)  (19,959) (20,865)  (47,927)  (40,358)
«c ) 28 27 (72) (28) (45) (38)
— (170) (234) (219) (623) (527)
— (696) (865) (250) (1,811)  (1,697)
C () (15) @ (767)  (1,035) (1,819)  (1,197)

972)  (6,959)  (21,897) (22,397)  (52,225)  (43,817)
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2020
(1,561) — — — (1,561) (1,552)
(3,945) — — — (3,945) (3,945)
(4,066) — — — (4,066) (4,066)
(24) — — — (24) (24)
(222) — — — (222) (215)
(1,585) — — — (1,585) (1,585)
(42) — — — (42) 42)
(247) — — — (247) (247)
(1,265) — — — (1,265) (1,251)
(12,957) — — — (12,957)  (12,927)
( (@) (629) (3,246)  (26,014) (16,718)  (46,607)  (40,719)
« () 11 11 (104) 12) (94) (128)
— 94) (235) (415) (744) (627)
— (671) (716) (86) (1,473) (1,458)
) ( — (65) (798) (975) (1,838) (1,628)
(618) (4,065)  (27,867) (18,206)  (50,756)  (44,560)
(13,575) (4,065)  (27,867) (18,206)  (63,713)  (57,487)
( )2020 12 31 1,430 2019 1,560
15
( )2020 12 31 49 2019 21
1,000 2019 1,000
( )2020 12 31 378 2019 304
200 1,665 2019 200
1,665
379 2019 211 500
3,879 2019 500 3,879
28(d) 28(a)
29(a)
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1,329 86 1,199 53
715 58 677 40
(1,542) (67) (2,739) (67)
(18) @ (16) @
(107) (14) (89) ®

(19,643) 1,713)  (19,592) (1,878)
(19,266) (1,652)  (20,560) (1,861)

, /( 83 (56) (159) %)

19,643 1,713 19,592 1,878

460 5 (1,127) 10
2020 12 31 2019

2019
2020 12 31
157 2019 196
2020 12 31 2019
2019
2020 12 31 94
2019 86
2019 12 31 2020 12

31

439/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2019 2020
C )
( ) — — 1.84 1,499
— — 3.80 3,850
( ) 2.34 6,320 2.46 2,927
( ) 3.74 21,356 3.74 17,620
— — 5.68 53
2.75 12,682 1.20 16,322
40,358 42,271
2020 12 31 50
2019
69 2019 53
50 2019
2019 2020 12 31
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2019
Fvocl
_ — 124 124
FVPL
( ) — — 31 31
( ) 1 — — 1
«C ) 12 — — 12
_ 284 — 284
— 6 — 6
13 290 155 458
— (38) — (38)
2020
FvoCH
_ — 124 124
FVPL
( ) — — 31 31
( ) 18 — — 18
«C ) 16 — — 16
— 214 — 214
34 214 155 403
— (24) — (24)
— (128) — (128)
— (152) — (152)
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2019 78

2019 2020 12 31
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239 169
1,020 828
1,259 997
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2019 2020
11 9
12 64
23 73
2019 2020
111 20
28 15
139 35
2019 2020
— 1,547
4,037 3,455
4,037 5,002
2019 2020
58 51
42 40
40 33
33 14
14 11
93 82
280 231
(32) (26)
248 205
(54) "
194 158

2019 15
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2019 2020
50 43
31 20
10 5
91 68

2019 2020
740 955
52 —
11 18
803 973

2019 28,348
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a. 2020 PCCW PCCW
PCCW
2020 PCCW PCCW
HKT HKT
PCCW 2020 30 250
1,950 ) PCCW HKT
PCCW Now TV
v
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1,950

(2,642)

( ) (692)
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548
145
519
40
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16
67
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24
61
(413)
(76)
(134)
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(65)
2,679
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(61)
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2020 12 31

2020 12 31

PCCW 2020 30 2020 12 31 418
63 2020 2020 12
31 1,535 53
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CONSOLIDATED INCOME STATEMENT OF HKT TRUST AND OF HKT LIMITED

For Bl e e Decenher 31, 2020

bin HKE milllan (except bor eamings per Shane Stagled Unit'shase of tha Compay] Moka(s) 2009 2020
Respeniue 7.8 33,103 32,339
Cost of zales. 10k (15,787) (15,703}
General and sdministrative expenses 10c] {9,622) (9,498}
Ortiher gains, nat ] 3 361
Finance costs, ned Il {1372} {1,296}
Share of resulls of associales {33) {68}
Stare of results of joinl ventures {18y {11}
Profit befiare mcome ax 7. 10 5274 5,174
ncome kax 13 {1,087} (B55)
Predit for the year 5237 5,319
Profit attributable o

Holders of Share Sapled Linitsishares of the Comparmy 5217 5,303

Non-controding intesests 20 16
Profit for the yaar 52ar 5319
Eamings per Share Slapled Unittshane of Bhe Company 15

Barsac G591 cants 70.01 cents

[euted GE.89 cants 70.00 cents

e nobes on pages 108 fo 198 form part of the consolidabed financial statements. As mxplaned in note 1, the consolidated financial
stalements of the HAT Trust and the consohdated Fnancial statements of HET Limied are prasented iogether,
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME OF HKT TRUST AND OF HKT LIMITED

Fer B poaw o] Dt 11, 2020

Irt MK rmilion 2019 2020

Profid for the year 5237 5319

Oiher comprehensive [losabincome
lizsms that have boen reclassified of may be reclassified subsequently ko

consclidated come statement:
Exchangs diffarances on bransiating loresgn aperations ) 5
Reclassification of curnency fransiation reserve an disposal of subsidiaries - 5
Cash Mow hedges:
- elfeclve portion al changes in s vhue 257 (268)
~ trarster from equaty to consolidated income siatement 152 (a2
Coats of hedging il 181
Orther comprehenshve incomeTlesa) for the year 418 [E9)
Tatad comprabenssne mcom for the ear 5,655 52310
Aftribytable toe
Hokders of Share Stapled Units/shases ol the Compamy 5,635 5216
Ran-contolling inferests a0 14
Total comprahensive income for the year 5655 5230

The rioles on pkges 109 o 198 o part of thie corzalidated financial statamants, As axplamid in note 1, the consolidated financial
statements of the HET Trust and the conrsobdated Nnancial stalements of HKT Limited ane presanied together.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY OF HKT TRUST AND OF HKT LIMITED

For Bl e e Deceniher 31, 2020

209
Attributable
fo holdess of
Snare Siaplod
Unilnshares of  Non-controling
fn HEE million Moda thay Company inferests Tolal oguty
At January 1, 2019 37 555 39 37,504
Tolal comprehensive incoms for the year
Profit for the year 5217 20 5237
Dther comprehensive (loxskincome
Fierns that have bean reclassified or may be reclassified
sulmequently 1o comalidated |reome statement:
Exchange differences on kanslabng foreign operations (2 - ()
Cash flow hadges:
~ effexcive porton of changes in air value 29e) 257 - 257
- trarsler from equity to consaldated income statemant 2He) 152 - 152
Coats of hedging 290e) 11 - 11
(ther comgeehanshe income 418 - Al18
Tolal comprehendive income for the year 5635 20 5,655
Transactions with equity halders
Purchass of Share Slapled Units under ihe
HIT Share Stapied Linits Purchase Scheme {38 - (a8}
Empleyes shane-bases compansation 17 - 17
Destribution/dividend paid in respect ol the previous ear 14 (2.956) - {2,966)
Intesim distributicn'dividend declared and paid in respect of
the: curment year 14 12,272 - 2.272)
Devidards declared and paid to non-conbroling shareholders of
aut=siciaries - k] {131
Tatal contributians by and distributions to equily holders 15.255) (13 15,2721
Actusiion of a subsidiary - 1 1
Ghange in camership nterests in a subsidiary that doss not
result iy @ beeses ol control 119 11 (8}
Tatal changes in ownership interests in subsidiaries
that deo mot result in a joss of control 119y 1z [T
Toetal transactions with equity halders {5.278) 1 5.279)
Al December 31, 2019 37912 58 37,970
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2020
Attributable
T holders ol
Share Staphed
Units'shares of Mon-controlling
In HHS: million Naote the Company imberests Total equity
Al January 1, 2020 ez 58 37970
Total comprehensive income for the year
PPrailit for the yoar 5,303 16 5319
Other comprehensim moomeloss)
Items hat have been reclassdfied or mey be reclassifred
subsequently fo consolidated mcome statement;
Exchange dificrences on franslating forelgn operations 7 {23 75
Reclmsification of currency translation resen on dispesal of
sunshiEanes 5 - 5
Cash Tlow hodges:
- effective portion of changes in fair valus 29ch (268} - (268)
= transler from equily to consolidabed income stalement 29eh |23 - B2
Costs of hadging 29c 181 - 181
Other comprahensee ks 187 4] (E9)
Total comprehensive income for thi year 5,216 14 5,230
Transactions with equity holders
Issue of Share Stapled Units/shares of the Company undar
Lhie HKT Shese Staplad Unis Subscriplion Schece 31iaKis &8 - 48
Puschasatsubscription of Sharme Sapled Linits under tha
Share Stapled Units Awasd Schemes {52} - [52)
Recaipt of PCCW Shawes under the PCCW Subscrption Schame a2 - 32
Emplayee sharebased comperastion 20 - 20
[rstribution/devidend for Share Stapled Unes/shares af the Company
rarited under e Share Stapled Units Asxard Schemies (Fi] - 2]
Distribution/dévidend paid n respect of the previous year 14 13.057) - (2,057
Imerim distributondaidend declaned and pald in respect ol
the current yaar 14 12,279) - (2.279)
Dividends declaed and paxd b non-contraling sharehalders af
subsidianes - 114 (14
Tefal contributiens by and distributions to equity holders {5,290) 14} (5,304)
Acquisition of subsidiaries - 4 4
Tolal changes in cemership inferests in subsidiares
that do not result in a koss of control - 4 4
Total transactions with equity holders {5,290) 1m (5,300)
Al Decamber 31, 2020 37.838 62 37,500

Tt robes on peges 109 1o 198 formn e of the consolidated inancial skalemends, As egplaned in nole 1, e consalidaled Gl
slatmments ol te HKT Trust and (he conscbdated linancial staterments of HKT Limiled are presened lopether.

T Trust aret HET Lowdt asinl

-
[
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION OF HKT TRUST AND OF HKT LIMITED

Al Doyt 51, 2000

In HES millian Muota 2019 2020
ASSETS AND LIABILITIES
Han-current assels
Propety, plant and eoquipment 16 72177 24,019
Right-of-use g5ty ¥ 2436 2,430
Inderests in leasehokd lend 18 215 202
Goodhwill 19 43814 49,816
Eretarig:lie gssels 20 10118 11,408
Fulfilimert costs 1342 1418
Customer acquisition coals 592 670
Canfract assets 346 354
Indereats in aasociies 21 209 211
Interests in joint wenbiures 22 543 02
Financial assets af falr value Mrough olfer comprehensive income 2 124 124
Financial aasats at fair value theough prolit of loss 24 32 49
Derivateee Tinancial insnumens b} 0 214
Dedarred neome 1y assels a3 410 B41
Oifer nod-Curment assets 26 1106 1.076
£3,848 93.434
Current assels
Eiwvenbories 27al E03 820
Prepenments, deposits and ofhér cunent aasets 270 1E11 2,209
Candract assels 576 G57
Trade receivabie, net 2Hel 3,600 3,253
Arpaunts due from related compames &{e] o5 40
Financial assabs af fair value Brough pralit or loss 24 12 16
Dearbvative financisl nstruments 2 & -
Tan recoverabile - 5
Beatricted cash 2} 115 107
Shoft-lenm depouts 486 538
Cash and cash equavalents 35(e} 2417 2,092
8921 9.737
Current labilities
Shorl:lemm baraings 27 = {1,552}
Trade payables 27N 12,342} 13,945)
Aocruats and olher payables 13.904) (4,084}
Derivalive financial instruments 29 - (24)
Cairist licence feo Eabilities 34 {195} (215)
Aeraunt due 10 a leliow subcidiany Bic) (2,855 {1,585}
funaunt due 1o o relabed com pany Bich = (42}
Achances from cusiomers 1) 247}
Cantrach Habiities {1,361} 11,423}
Lease fiabililies (1,085) (1.251)
Canrert Income: tax Habifes {1,078} {1,001}
(13.091) (15.369)
106 HKT Tounk ared HET Limml sl ssport 20
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In HES mifon Moda 2019 2020
Moni-currend abilities
Leng-term borrawings 2 {40,358) [40,719)
Diarieatide fnancesl instiimenis | [3E) [128)
Durlesred ineome tax liabilites aa (3,874) [4,253)
Cairier licenci: fed linxifies ES) (52N &27
Contract Kbilities [1,001] [1,074)
Lieass labities (1,697) (1,458)
Oilher loryg-tenm lablibes (1,213} (1,643)
{48, 708) (49,902)
Mel assets 37,970 37,900
CAPITAL AND RESERVES
Shawn copibtal 31{n) B 8
Rasandes, 2 37,904 37,830
Equity attributable to holders of Share Stapled Units/shares of the Company 37912 3r.ais
Nen-controling infenssts 25(b) 58 B2
Tatal equity 37970 37,900

Approved and authonized for 1550 by the boards of derectors of HKT Management Limited and HKT Limited {colectvedy, the “Boards™) on
Februan £, 2021 and sgned on behall of the Boands. by

Li Tzar Kai, Richard Hul Hon Hing, Susanns
[nector Dhrochor

The rigles on pages 109 1o 198 form par of the corsolidaled financial stalamants, As axplamed in note 1, the consolidated financial
statamenis of e HET Trust and th consobdaled Minancial statermints of HKT Limiled an presaried togethe:
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CONSOLIDATED STATEMENT OF CASH FLOWS OF HKT TRUST AND OF HKT LIMITED

For i e e Decmniher 31, 2020

I HKE millian Mol 2019 2020
NET CASH GENERATED FROM OPERATING ACTIVITIES 35{a) 11,084 10,540
INVESTING ACTIVITIES
Procesds froen disposal of property, plant and aguipment 4 3
Purchases of property, plant and equipment (2.642) 12,377}
Additions of inkangible sssets {2,487) {2,391}
el cutfiow of caah and cosh equivalents in nespect of business combenalions 4y {1,881}
Bist inflow of cash and cash equivalents in mapect of dsposal of subsidiaries - 136
knvvestment in an assocate (242) LELu]
Irvwestment i & joind ventune {35) -
Investmant in a financial asset at fxir value through other compeehensive income (LE] -
Ivvestinents in financial assets af fair value through profit of loss. {3l -
Loans 1o an msocioss &) (11}
Loans toa joint venburs {50) (56}
Repayment of kaan Tram an associale 3 11
Carsh recetved from laase recervablas Tl 69
Decraase Incriese) in short-lerm deposits wilh maturity mare than thees months ar 152}
NET CASH USED IN INVESTING ACTIVITIES 15,438) (6,519}
FINANCING ACTIVITIES
Hesw batrewings raised 350k 12948 19,511
Finance costs paid 25k 1928) (772}
Repayments of borrowings 35(h) (12 570) (17.693)
Payrent for lease Rabililes (including mbenest) 35(k] (1,634 {1,590}
Movemen| in smount dus 1o a faliow subskdiany 35(b) 1,698 1,575
Proceeds from issue of Share Stapled Uinds/shaves of the Company - 48
Drstribubonsidividends paid to holders of Share Stapled Uniss” sharshalders of

thie Campany 4 [5.238) 15,336}
Dnvadends pad i nor-controling shaseholders of subsidaries {13y (14}
Carsiderakion paid io acquire nah-controling inbeiests of o subsidiary - [£:4]
NET CASH USED IN FINANCING ACTIVITIES 15,747y 14,279}
NET DECREASE IN CASH AND CASH EQUIVALENTS {100y (358)
Exchange difierences {16y EES
CASH AND CASH EQUIVALENTS
Beginning of year 2534 2,417
End of year A8ic) 2417 2,092

e nobes on pages 108 fo 198 form part of the consolidabed financial statements. As axplaned in note 1, the consolidated financial
stailprments of the HRT Trust and [he consalidated Fnancial statements of HKT Limfed are peesanted fogethar.
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NOTES TO THE HKT TRUST AND HKT LIMITED CONSOLIDATED FINANCIAL STATEMENTS

Demmbzr 31, 2020

1 BASIS OF PRESENTATION
In accordance with the Trust Deed [as defned baiow], HKT Trust (the “HKT Trust™) and HXT Limied (tha " Comipany™) are aach
requaned o pregsire Thiir own Sels of inancial SEalesmanis on o consolidatod basis: The HET Trust consolicdated lirancial siements
for ihe year ended Decamber 31, 2080 comprse the cansolidated financial statements of the HIKT Trust, the Company and ils
subsidiarias (ogather tha “Group™), and thi Group's mbonests |n associabes and joint venlures. The HKT Limied consclidated financial
statements for the year ended December 31, 2020 comprise the consolidated financial stalements of the Company and s subsidanes
[topather fhe “HKT Lirmited Group™) and the HKT Limited Group's inbenests in associates and goind venlures, and Be Company's
slatement of financial pestion.

Tme HET Trust conbrols the Comipany and the scle activity of the HET Trust during the year ended Decembar 31, 2020 was investing
in the Company. Thensfone, e consolidaled finencsal results and financial position that would be presented in 1he consalidated
fmancial statemants of lhe HKT Teust are ienhica to the consolidaled financial resuits and financial positicn of the Compary with the
cnly differences baing drsclosures of the capllal of the Company, The direcions of the Trustes-Manager [as defined brlow) and the
directors of the Company believe theretone that it is ciearer to presant the consoldated fnancial statements of the HKT Trust and of the
Company together, The consclidates financial stétements ol the HET Trusd and the consobdated fnancial statements of the Company
are presentad iogather bo the axlent they ase idenbical and are heveinafler referred to as the “HKT Trust and HKT Limited consolidated
fnancas statesmaorts”

The consolidated income stalernants, consolidnted stnbaments of comprehensive income, consolicialed staliments of financial
pasition, consolidated statements of changes in equsty, consolidated staterments of cash fows, pincipal accounting palicies and the
refabied explanston inlormation ade comman o The HKT Trust and the Compamy, The HET Limed consolidated financal statements.
aiso nciude the stand-akone statement ot financial position of the Comparny as shown in not2 5, and the relevant expranatory
irdeeriation in rote 31 wiie nlotmation Specihe 1o e Company e daciad sepatal ey,

e Growp amd the HET Limaed Group ane nsfered jo g the “Groups”,

2 GEMNERAL INFORMATION
The HET Trust is constitubed by a Hong Mang kaw poverned trist deed and as supplemanded, amended or substituled from time
‘o tirnes (e Trest Desd”™), enlered wnio between HKT Management Limitad (ihe *Trusies-Manager”, o its capacity as ihe
trustee-manager of B HKT Trst) and the Company. Under the Tris! Dead, the Trushse-Manages has been appointad as e irusies
and managar of the HET Trust The scope of actites of the HKT Trust specified @ the Trust Deed & essentally bmiied to investng
iri the Compary and all the #sued anc pad-up ordmary shares of lhe Company ase Reld by the HKT Trast. Tha Comaany vas
incorporated in the Cayrman 1slands &5 an exempled compary wEh Insted labikty under the Companies Law, Cap. 22 (Law 3 of 1961,
as corsoldated and revised) of the Cayman Islands on Jure 14, 2001, The Company has established a principal place of business m
he Hong Kong Special Adminisiralive Regson (“Hong Kong™) a1 F5th Fioor, FCOW Tower, Taikoo Place, 970 King's Foad, Quadry By,
Hong Kong and was regrbamd as a non-Hong Kong company. The HKT Limdad Group 5 prncipally engaged in the provision of
telacomenueications and relxted services which include incal telsphony, local data and broadbard, infernational islecommurications,
mobile, media entefainment, enlerprise solutions, and other telecommunicabons businesses such a5 customer premises equpment
sales, oulsourcing, consuting, and contact canlers. I operaies primarily in Hong Kong and also serves customers in mainland China
and ciner parts of e workd,

T shaang Stagiod units (ke “Shane Stapied Unts™) siruchune compneses: (a) o unil 0 the HET Trust; (D) a seneficial intinest n a
specifically idenbfied ardnarny sharz in the Company (5 “knked® to the und and helo by the Trusise-Manager as legal osner in its
Capacity o4 th rustise-ransger of e HKT Trust: and (] o specically idendliod phalenencs shine in the Comparry which i “saghed”
‘tn the unit. The Share Stapled Uinits, which are jinSly ssued by the HRT Trust and the Compary, are isted on the Main Board of

Tra Steck Exchange of Hong Kong Limited (the “Stock Exchange™].

The uttimate holding company of bath the HET Trest and the Comparty is POCW Liméed ["PCCWT), & comnpany incofpacated in
Hong Kong with its shases listed on the Main Board of e Stock Excnargs and fraded in the icem of Amencan Depositany Recepts an
Ihe O Markets Group Inc. in the Unibed Stales.

Thissaer Tnancey stabesmerds are presenbod n Hong Mong dollars, unkess olferase saled.

HIT Trast avst BT Lot aseial megest 25000 108
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

3

110

BASIS OF PREFARATION AND PRINCIPAL ACCOUNTING POLICIES

&, Statement of compliance

The HKT Trust and HKT Limited consoldabec financial stalemants have been prepaned in accondance with all appicable

Haong Kong Fnancial Repoeting Standards, which is a collectre term for 2 indiadual Hang Kong Financial Reporting Standards
{"HRFRS2"), Hong Kong Accoimling Standands ["HEKASS™) and Inferpralations ssued by the Hong Kong Institule of Carified

Public Accountants (*HRICPA™), accounting principles generally accepied in Hong Keng and e disclosure requirements of the
Haong Kong Companies Ordinance (Cap. 62, A summary of e principal accounting policies adopted by the Gioaips is sal out balow.

b. Basis of proparation of the financial statements

The following rew or amended Hong Kong Financial Reporting Standaeds [the *new o amendad HEFRSs") are adopied ior the
financis) year begnning January 1. 2020, but have ro matenial efiect on the Groups' reporied resulls and financial pesiton for the
currednt and peicr accounling periods,

- HHEAS | [Revead] (Amendments), Fresentation of Financial Stdements

= HHAS B [Amendments], Accoumiing Podces, Changes in Accounbng £stunales and Ermors
- HKAS 39 (Amendments), Financal Instrumants: Recogniion and Measurement

= HHKFRS 3 (Revised] (Amendmeants), Business Combiations

- HHKFRS 7 {Amendments), Financial fnstruments: Discicsures

= HEFRS 9 {2014) [Amindments], Fisancill inslnumenls

- HKFRS 16 (Amendments), | sases

- Conceptual Framewaek iod Financlal Reperting 2018

Thi: Growis have nal &arly sdapled any othes new of amended HEFRS2 and HEKASS (hat are not vl slfactive ioe the cument
accourting period, details of which ame sat out in note 43.

The corsoldated inancial statemsants for the yeas ended Decambar 31, 2020 compeise the financial statermants of the Groups, and
the Groups: irlerests in associaies and jont verfures.

The measurement basis used in the preparation of e financisl staisments & the hisforical cost basts, xcept et the following assets
and liabillies ane stated ot far wlue a5 axplainad in the accounting policies sol out bilow:

- financial assebs at fair value through profit or loss (sae nofe 3inl);
= limancial gssels at fair valus through olier comarehensie income (3es nole 3n); and
- derpratre financial instrumenis [see nobe 3(p))

&5 af Decembar 31, 2020, the current labslities of the Groups excesded their cumant assets by HESS, 532 million, Includad in the
current kabvites weve (i shoet-tarm borrowings of HKS1 552 million, which maindy repeesenied the reclassification of borrowings

from ner-cunnent liabilties fo cument labdies in the current year a5 Bhear matunty dates fall due within the nest twelve-manth ponod
and the Groups have arangements by refinance this balance va kong-1erm borrowangs: and (i) currant padion of contract kabilibies

of HES1.A23 milbon recognized lor which no direct cash seffiement is required bul will gradually reduce aver the contract lerms
thimugh e sabsfacton of performance obligations. Also, considaning the Groups” ability to genarale net operating cash intiows and the
undininan bBanking tacilities fokatng HKS9,0E8 million a5 & December 31, 2020, managament consithers i Groups oo abike 1o mise
fheir liabslites a5 and when they (sl due within ihe nest iwslve-monih period, Accordingly, hese consolidslted fnancial statameants
have bean prepaned an a @oing concam basis.

Tha pregarascn of financial staternents in conférmity with Hong Kong Financial Reporting Standasds requires maragement 1 make
judgements, esbmates and assumptions that affect the application of accounbng pobces and reponed amounts of assets, listities,
mcams and sxpensas. Tha estimates and stsocested assumphions are bosed on historcal experencs and vanous otnes lactors that ane
befieved o be reasorable under the circumstances, he results of which form the basis of judgemeands about The carmying amounts of
asseds and labaiitsrs that ars nod madily appanent from alber sounces, Actusl results may differ from Hhess estimates,

HET Touak srad HET L ol spport 200
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cowihvuEd
b. Basis of preparation af the financial statements [confinued
Thir eskiemaalies snd underhing ssumplions are revieeed on an angaing basis. Revisons 0 sccounling eshmales an recogrined in the
pariod in which the esbmade i revised if the revision affects anly that period, of in the period of e revision and fufure panods if the
rovison affects both current and future penods.

Jisdgemants made by maragement in the application of Hong Kong Faancial Reparing Slandards that have sgnificant eflec! oh tha
HIT Trus: and HKT Limsted consolicated financial statements and estimates with a significant rsk of malenal edpustment in the next
year ang disciussed in note 4.

€. Subsidiaries and non-controlling interests

Subsicianes ars entties (inciuding siructured entities) conbrofied by he Geoups. Control exists when the Groups ane exposed b, or
have tights bo, varikabis refurns Brom thes mvohement with T enbly and have the ability 1o sfhect thess returns through their Dover
iower tha enhity.

A interest in a subsidlary is consolidated inbo the HIKT Trust and HET Limied consoidated financial statemants from tha date that
conbal commences until the date tal contnol ceases,

The acquistion method of sccounting & used o acoount for the acquislion of subsiianes by ife Groups. The costof an acquisilion
is measured as the aggregate fair vake of the assebs framsierred, equity mstruments ssued and Rabilites incurred or assurmad at
e cearlie ol échuange, 1he considecation framslemred meludes ihe fair value of army a5l Habdity of quity mesuling from & contngn
considerabon armangement. A subsequent change bo the fair value of the contingend conslderaton that is deemed 1o 0 an assat or a
liakal®y 18 recognized in accoraance with HEFRS 9 (Z014) Finandcal imafnamandd in the consolidabéd income stalemend. Contingsnl
consideraton that i classifed as equity s not remaasured. and s subsequent settierment is accounbed for within equity,

Acquistion-relaled costs are expansed as mourred, Kentifiabia assets acquired and Satdilies and cortingent hiabilibes assumed in

& busines combination are measuned ingially at their Tai values 8 the acqusiln date. On @n scquesiian-by-scqusition basis, he
Groups recagniza any non-controlling inerest in the acquiree aiher ai fai vadue or at he non-controling interest's proporionate shate
of the acquires's ned assets. All ofher components of non-controiling inlsmests are measuwed & thes acousiton-dats fee value, uniess
another measuroment basis is requined by Hang Kong Financial Reporting Standands.

The excess of tha consideration transfaned. the amount of any non-controlling intesest in the acquiree ard the acquistion-date tair
Al of Ay previous equily inferest in the acquinge over the Tair walue of the icentilable nel assets acqueed ia reconded a5 gocdwill
[see nota 301}, 11 this s less han the fair value of the net assets of the subsidiary acquired in tha casa of a bargain purchasa, the
ditference is recogrezed directly in ihe consolidated income staternant, Where Dusinestes ane Boguired and a7 values ol tha net auels
of the acqured business ame finalized wihin 12 monins of the acqusition dade, all fai vabue adjustments are reconded with effect from
the cate of acqustion and consequenly may result in the restatement of previcusly reporied financisl resuls.

It the basiness comainaton is achisved i stages, the acquisition-date carrpng amount of the acqiser's previously held equity inlerest
1 hi acquires 15 remessured (o0 far valoe al the acquistion dale; any gans o krsses armung from such remessurement ane recognined
in the consalidated Income statament

The Growps treat fransactons with non-corirolling interests that do nol result ina loss of control @s fransactons with equity holders of
thia Growps. The diffarence bobsean the tir vahss of any considaration paid and the melevant share acquired of the carmyeng amount of
niat assets of ine subssiary s recorded in exquily, Gains or lesses on dispasals (o non-cantrolling inferests & also recorded in equily,

Far subsidianes which have accouniing year ends different from the Groups, the subsidianes prepane, for the parpose of consolidation,
financial stabermards up 1o and a5 al the same dale as the Groups.

Adjustmants ae made b e financial stslements of subsdiaries whan necessary (o align heir sccounting policies ta ensiune
cansistency wilh poiicies adopbed by the Groups.
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

3

112

BASIS OF PREPARATION AND PRINCIFAL ACCOUNTING POLICIES (conTvLED

€. Subsidiaries and non-contrelling Interests (comtinued)

Intra-group balances and branaactions and any unresized profits arsng from (nle-group rnsactions ane elminated in full in
preparing the HET Frust and HET Limited corsolidated nanced statements. Unrealzed kosses resulting from infra-group transactons
an aliminated i tha same way &5 unrealzed profits.

I thi Company’s shalement of financal position, mberests in subsidiaes ano statod M cost less mpainmand lesses. Cost inchadas
direct atinbutabie costs of imvestment. Cost (s adjusted 1o reflect changss in consideration arsng irom contingent consideraton
amendmants, The results of subsidianes ane sccounied far by the Company on th basis of deidends received and recesable.

d. Associates
An associabe is an entiy over which the Growps have significant influsnce bul not confrol, generally accompanying a shareholding of
betwisn 2% and 50% of te voling rights,

Irvesdmanta in associates ace accounied 1o in the HIED Trust and HET Limited consaldated fmancl statements using the equily
malfiod and ase nitially recordad at cost. The Groups® inferests in associades include goodwill idantified on aoguisition, net ol any
accumulated mpairment loss and adpust iheneafiee far (e posl-acquesition changes in 1he Groups™ share of the Bssociates’ nal
ausets, The consoldatad income statement includes the Groups' share of post-acquisition, post-tax resuts of the associates and
any imparment lesses for the wear, The consolidated statement of comprabarsye mcame includes the Groups” share of the
post-acqiesition, post-tas ikems of the associales’ other comprehensive incoma.

When the Groups® share of losses exceeds their inferest m the associata, the Groups' interest s reduced {o nd and recagrition of
Tuithér ees & discontinied except 1o 1he eatent that the Groups have meured legal of consiructive obigalions of mada paymeants on
benall of the associEte. For this purpose, the Groups interest in the associate 1s {he carmpng amount of the invesiment using tha equiy
melhod fogether with the Groups' long-lem irterests Bt in substance form part of the Groups' net nteresi n the assoclate.

Unreaiized profis and losses resulting from transactions bebween (he Groups and Mher associates ane eiminated 1o the extent of
tha Groups' inferests in the associales, except whanre unmealized kosses piovide eidence of an impainmeand of the assel bransfamed,
I which case hey are recognized immediatety o ihe consolidated ncome stiement.

If Whvdt cwnesrsihipy indesesst in an associabe is reduced but signilicant nfluencs bs elsned, only 8 propofionate share of the amounts
previously recognizad in abher comprehansive mcoma is reclassified o the consalidaled mcome slalement where appeopriate.

Adjustment= an made o fha financial stabemants of associates when necessary o aikgn their ccounting policies (o snsure
conrsstency with policies. acoptied by thi Groups.

&, Joint arrangemsents

The Groups apgly HRERS 11 Jomt Arangements fo all joind arrangements. Uncer HEFRS 11, pint asrangemants are classtiad as
ellher joint ventures o pint coerabons depending on the contractual rights and oblipations of sach irvesior.

The Groups classdy jaint arrangemenis as joint ventures when the Groups have rights bo the net assels of the joint amengement.

Irrvestmanis |n joinl ventures e acoountad for e the HKT Trust and HED Limitad consolidated financial statements using [he equity
it a8 descnbad in nobe 3{d),

Adjustiments are made 1o the financal statements of joint venhires when recessany b align their accounting policies to ensun
consstency with polciss adopted Dy the Groups.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (conimED
I. Gaining or losing control
Whan [ Grouges cesda 1o e contl, any rotained inbonest in te enlily & remeasumed §o (ks [ir value ot he dale when contml is
lost, with the change in camying amount recognized in the corsoldated income statement. The tar value & e inifal camying amount
far ihe purposes of subsaquently accounting for the rstaned interest as an associale, joinl afrangaman of financial assel. In addilion.
any emounts prevously tecognized in other comprehensive mcome in respect of that entily are accounted for 25 i the Groups had
demposed of th relatod assets of Eabalities. This may mean that amaunts previously recogrined in athir compralendive Roome arm
reciassified o he consolidaled incame stalement.

£ Property, plant and equipment
The folowng Aems of property, plant and equipment ane stabed in the corsoidabed statement of financaal posbion At cost bess
accumuiated depreciabon and impasmeant losses (see noba 3(aM)):

~  buildings haid for own use which are situaiad on leasehald kand. where the fair vales of the budding could ba measuned separatedy
Friam the: 2air value of the leasehold land at the incepbon ol the lease (e nobé 3N} and

= cafer flems of planl end equipment.

Thir coest of an iesm of propesty, plant and equipemsnd compdises () (15 punchess price, (@) any directy altributable costs of bringing
the assat to ibs working conddon and location for s infended wse; and il the initial estimate at the teme of iInstallation and during the
pariod of use., whehe relevant, of [he costs of dismantling and removing [he fems and restanng thi: Ste on which ey and located.

Subsequent cofts are mcluded in the cammang amaund of an léem of propety, plant Gnd squipment of recognited a5 & sepatate fem ol
proparty, plant and aguipment. as approprale, only when it 15 probabie that fulure economic benefits associated with tha item will flow
I the Groups and ihe cost of the Bam can be messdred reliably, Al olher costs, such as repairs and maintenance and overhaud costs,
a8 recognized in the corsobdated income statement as an expansa in the period in which they are ncurmed,

‘Gairs or losses arising from the retsemant or dispasal of an ilem of property, plant and equipment are delermined as e difference
batwean the net dsposal procesds and the cammying amount of he item and are recognized in the consobdated income statemant o)
Thas chate ol reftinament o desposal.

Projects under consiruction ame rot deprecated. Deprecation on other properly, plant and equipment i calcuated o wiile off the cost
of iledrs of property, phant and equipment, less el expecied residual value, if any, usang the sreght-ine method over thair eslimated
usetul lives as follows:

Buldings Onver thee shorter of the Lnexpired tanm of land lease and the estimatad wsetul e
Exchange equipmant 5o 25 years
Trarmsmession plart 5 to 40 years
Oither plant and squipment 1 1o 20 years

Th assets’ usoful lives and residisl valses. 11 any, ar reviewed, and adjustad f sppropeiate, at tha end of sach repoting parod,
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

3

114

BASIS OF PREPARATION AND PRINCIFAL ACCOUNTING POLICIES (conTvLED

h. Leased assets

An arangémint, Coempresing o transaction of a serigs of rmnsaclions, i or containg a leese il the Groups dabermens 1hat the
amangement comeys a right to contral the wse of an denhfied assat for a panod of time in exchange for corsideration. Such
determiralion is made on an snaluation of the substance of the arranpament. rogardless of whathar the armangaments take thi kgal
form of & lease

I, Assets leased to the Groups
Loases are infilally recognized 5 a right-of-use atsetinlecest in lasehald land and cormesponding liabedity, whare applicabde, al the
date of which ihe lsasad asset = avalabie 1or use by e Groups. Each lease payment & aliocated batween the liabdity and finance
cost. The lirance cosl s charged 1o the commolidated ncome stalement over the lease term 50 25 (o produce 3 constant periadic
rale of intefest on e remaining balance ol the liabikty lor each pericd. The night-cl-use aszet is deprecialed on a straight-line
s v The Sharter of the assal's usetul |ife and thi lease lenm. (nberest in leasehoid land s amorized on 4 straight-ing besis
avar ha laese banm.

The Groups have elected the praclical expedent not to separals leass and non-leasa components of cerain class of underfying
as5els and pocount for wholis 85 a singie ease companent in he maasunement of lease labdites and mghf-of-us assals.

Aonls Inased o he Groups and the cornes ponding liabilities are inifially measured on o prisen] vaiue besis. Lease kabidilies
nclude the net present value of the foliowng laase payments:

- fined payments (including in-substance fixed payments), ks any lbase incentives recenmbie;
- vanabe lease payments that are based on an ndex or a rabe; and

- paymants of penathies for lemnating the leasa, if he lease tem reflects the Groups. a5 lessess. axercising an ophan 1o
ferminate the lzase.

Lease payments 1o be made Under reasonably certain exlension options are aleo inclusled n the measurament of the liabllsy.

The kaase payments are discounted using the interest rate smphc in ihe lease, If that rie can be defermined, of the incremental
besrowing raba of respachve entities, Right-of-use assels arm measured at cost comprising the followng:

—  {he amount of the mitial measuremant of lease liabibes;

arry ease payments made at or before te commencemant date, kess amy lease incenfres received;

arty indial deect cosls; and
= mesicrabon cosls.
Poymenis assocsated wilh Sho-erm baases and leases of Kw-valug a55ols ang recograded on a Strasghi-lioe basis as &n expense

i the consclidated income statement. Short-term leases ae lsases wilh a kease lenm of 12 months or less. Low-value assets
COMPpres equsprnent and Small fems o olfce furmuie,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (conimren)
h. Leased assets [continued)
i, As=ols loazed oul by the Groups

A lease is clarssified s a finance lease i it transiers substantially all the risks and revearnds incidental to swnership of an underfying
assef, A laasn is cheesified a5 an operabing laase i if does nol trnsfer siebstantally all the risks and rewands incidental o ownesship
of an ungerying assel

Winere the Groups Base out rght-ol-usa assets (“sublease”, the Groups as an intermediate lessor classify the subease as &
fnanca lease or an coeating lease [y rederence io the: nghi-ol-use asset arising Irom thi head lesse.

Where 1he Groups keate out 25sits under operaling keases, he assels are inclided In the cordoldated siaberment of financial
position accoeding o their nature and, where appicable, ase dapreciated in accordance with the Groups' depreciation policies,
Impairment igases are aCcounbsd Yor in accondance wilh the acoounting policy as saf oul in robe 3{a)li), Resenue smsing fom
operating leases is recognizad in the consobdated income statement in equal installments over the accounting periods covered by
e lease lerm, Liase ndendnes granied e recognized m e consoabaatid incoms statement a5 an inlegral par of the aggregale
net lnase payments mcenabla. Conlingent rentals are recognized as income in the acoounting pariod in shich thay are samed.

Winere the Groups kease out assets under finance leases, the present valie of lease receipis is recognized as a recenable. Each
feg recesd i alocnied bobween the rocevable and intenes! inooems, The infesest alemant of the e recespt i recognized in hy
comoidated income stalement oved the lease term S0 as fo produce a constant periodic mde of inferest on the remaining balance
of h receaable or asch peabod.

I, Goodwil

‘Goodwill repeesents the excess of e cost of the consideraton frarsierred, the amount of any non-conbroling inberest in the acquees
and the acqueitan-dabe fair value of any previous equily imarest in the sequiree ovat the Groups” ntenest in the ned tair value of the
acquires’s identifiable assets, atities and contingan habiltes at the date of acoesiion.

Goodwill & staled in the consolidated stalement of financial position at cos! less accumuiated impairment keses. Goodwill is allocated
‘o cash-genesating wnits ("CGLS") and s lested at kst annually for impairment (see note H{okil), in respect of ssscciates and joint
vaniures, tha carrying amount of gocdwill B included in the camang amount of the interests in associabes and joint wanrlunes,

On disposal of a OGU or part of a CGL, an associabe or a joind venture during ihe year, any attibutable amount of purchased goodwll
18 includesd in e calculation of the gain of 1058 0n dipoaad

I Intangithe assets (olher than goodwilll

Carnar licances

Carmer cances (o estabish and maimzin M isecommunicabons. netwonk and 1o provids Elecommunicatiins Sences ane
reconded as intangible assets. Upon the ssuance of e licence, the cost therecl, which i the discounted value of 1he menimum
Ennidal leas payable over the penod of the licence and direclly atfributabda costs of prepading the assat for (s intended use. &
recorded a5 an intangble Fsed ingolher wilh The relabed obisgabons. Where the Groups have the nght o retum a licence and
expect to do 50, the assef and the relaled cbligation recarded reflect the expecied period thal the icence will be held, Amorzaton
15 prowndied on & Sraghd-Bne Disis over (o estematid weful e of 1he §cence, commencing from the date ol Bunch of thi nelevam
telpcommunicalions seneces

The difference betwesn he discountsd value ana the tofal minimum snnusl fee paymenls represants the stfectve cost of
Brancing. Swch linarce cost will ba charged %o the consolicated mcome sialsmant in the pariod in which i is incured using the
effectve nlesest method.

Warable annual payments cn fop of the minimum annual payments, § any, are recogneed in the consolidated incoms statement
&5 mcuited,

T Truast mrat KT Lmdat vt regert 2000 L

463/637



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (ConIiUED

116

Intangible assets (other than goedwill) fcontinued)

Capitafizod programm costs

Costs incuimed o produce or acquire eewsion rights, foe which the Groups can determene the broadcasting schadules, are
capilaiized a5 inlanghble assels. The nlsngible assels are amartized on an acoelaraied Dasis over the sharker of (ha axpected
econome Iie of 2 1o 3 years and the koence penod, Other costs incurmed for the transmisson nghis for showing programmes,
sports evonts and films on the Groups' televsion channels, includng spor nights Tor mulliphs seasors or complitions, of which
1he broadcasing schedules ame deteemined by the content prowiders, ane recognized in e consolidated income stabement on a
straighl-linm basts aver he peficd of rensmission fghts acroas e season of compatiticn. Dthar payments of programme costs
made in advance of in amears are recagnized in the consoldated statement of financial posion as prepayments, deposits and
alher custent assets or accruals and olher pajables, 25 appropriate,

Softears

Costs incurmed fo acquire. develop or anhance sclantilic or tachinical knowledge, and design and implement new prooess or
syslems, licences and market kniwkidge ae capilaized & ntangible aseets if they are enbfabile and the Groups e pawer o
obtain future aconomic benefits fowing trom the underlying resourca,

Denednpemant costs that are directy sttributable to the design and tesling of the identiliatie software are capitaized as intangible
assets i the Tollowing Criteria sne met:

~  ilis techrically nes bl to comphete The software 5o that it will be available for use:

- adecuste techinical, financisl and oiher resaurces are avagabis Io complete the development and lo uss the sottware:
- fhe costs altributable fo acuisition, develipiment and entancement of the saltware can be relsbly massired; and
~ e Groups fae power 1o ablain future sconomic benelits fwing from th ndedlying resource,

Deveinpment costs that do nat mest 1he above crilerla are spensad in the consoldatsd income staement as meurad,

Capitahzed soltware costs are amonized on a straight-line bass over the estimated wsedw bbe of B 1o 10 years

. Other imangible assets

{Oaher intangible assets thal ane acquined by the Groups ame statad in the consolidaled stalemant of financial postion at cost kess
accumulated amortization {where the estmated useful ife is inel and impairment iksses (Sea nole Mol Expendibures on
mtamaly genarabed goodvall and baands are frecognirad a5 expereses in the period in whach they are incunnec.

Amartzation of mtangible assats with fnite wsethal ives: & changed to the corsoldated income stalemant on a siraighl-line bass
avar thar estimated usebul lives The following Intangible assats with finida usaful lives are amaonized from the date they are
avarilabie for wse ard thar estimatod usalul Ives ane &5 Sollows:

Trindermaarks 21 s
Custamer base Bt 10 years

Thie sy’ sed ul T andd (e amorzation methods aid revievwed anmssly,

Fulliliment costs

[Direct costs incurmed In Tullilling & comiract with a customer, which mainly comprise setup snd related costs i respect of the Groups”
folecommunicalicns and pay-TY Senaces, ane Capitalied as an assel fo the exent thad ihe cosl generalis or enhances resounces of
the Groups: that will be rsad in satislying parfcrmance oblgatons in the future and are expachad io be recovered. Fulliiment cosls ars
amrticed on @ straighl-hre bass over the expecied ife of the cusiomer contract.
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3 BASI5 OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (ConiivieD
L. Customer acquisition costs
Incrésmanial costs inCurnmed i obiain 0 confrach with a cusiomar, wich maindy comprse Sakes Comimnsion, ane capitalmed s cusiomer
acquisition cosks i the Geoups expect 10 racover those cosis. Costs of obtaining a condract are amartizad on a systematic basis over the
xpaciad life of the customar conbracl.

m. Cantract assetsliabilities

Customer pays according bo & pre-agresd payment schedule, I the performance obiigations fullilled by the Groups excesd

the iokal non-relundabli payments recesnd and unconddianal rghts fo conbract comsideration o date, o confract assel & recogniaed.
It the todal non-retundabie payments receéved and uncondstional nghts o contact consideration 1o dale excesd he periormance
ofligation fullilled, & conbract iatility s recagnided. The contact asets ane tramsfermed 1o lecahvables when the Groups’ rights b the
contract consideration become uncandstianal,

Advances from cuskomears represent refundable cusiomer advances, plaase refer to nota 3{ul for the accounbng policies.

n. Investments in debt and equity securities

Chassification

The Growps clazsify their ivestmants in gebt and equity securities, aiher than inberasts in subsidienies, associatas, and jpint
arrangeTents, s

= Bhicee 1o be messuned Subsequanly ab 1 vabue (30 ether Tai value through alher comprehensive income [TFVDCIT] or fair valug
trwough profit o koss. (CFYPLTH; and

- bhose o be measured at amorteed cost

The classdication depends on 1he Groups' busmness modal for managing e financial assets and the contractual lerms of he
cash fows,

Far assets imeasured at tair value, gairs and lozses will esther be recorded i profit o loss or ciher comprenensive income. For
Irvestmants in debl mstrumants, this will depend on this business madal inwhich B investment is bold, For imesiments in squity
irestruments thal are not held for racng. this will depand on wiheiner the Grougss have made an rresocable election at the tame of indial
recognition ta account for the equily instrumant ad FVOCH,

The Growps reclassdy debl instruments when and only when their business modal for managing those assets changes

Hecognition and demcognition

Regular way pucheses and sales of inancial assets are recogrized on irade-dale, e date an which e Gioups comimil [0 puichass
o sell tha assob. Financial assels ane cerecognized when the rights to recelve cash flows trom the financial asseds have expimed or hawe
bieen transkaned and the Groups have fransiemed substantially all the rsks and revards of ewnemships

Initial measurdmend

Al invtial recognimion, T GAoups medsuce a financial #ssetaf 15 fair el phus, o ihe case of & fnanciad assel not al FYPL. ransaction
coests that are directy attmbutable fo the acquisition of the fnancesl ass=t. Transaction costs of timancial assats camed at FYPL are
expansed in the constbdated income statemant,

Fimandial assots with embedded dormvabyes ané considensd n thair enbirely whin determening whathes thair cash flows are soksly
payments of princepad and mfenest.
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BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (N TiWLED)

n. Investments in debt and equity securities (contnued)

Subssguent measuremant

Debt instruments

Subsesuent measurement of debl instruments depends on the Groups” business modal far managing e assal and tha cash fow
charactenshics ol the pssel. Thena ase three measemeant calegones mbo whech the Grouns classsy their oebt instruments,

- Amortzed cost: Assets that are held for collection of confractual cash fiows whese those cash flows repeesent solaly paymenis
al principal anc inferest ane messured o amortized cost. A gain of loss on @ debt irstrument that s subssquanthy moasuned at
amortized oost 15 recognized i the conschidaled ncome statemant when the assat & deracognized or impaired, Inerest incoma
from thise inancial assets i included in inlieest income using the effectye mbenest method,

= FWOC|: Ansets et s held lor collection of conractusl cash Nows @nd for sale whire Ihe assels’ cash Tows nepnesent solehy
payrnents of pancipal and interest, ase measurad at FVOCI Movemends i the camying amount are taken theough ather
compreherraye meoms, excepl lor e recognibon of Fmparment lesses, inlesest income wsing e affecive mbenest method
and foregn eachange gains and losses which are recognized n tha consolidated mcome stalement. When the financial assat is
difecogniped, he cumulative gain or lss previously recognized i ofher compeehansi incomi B reclasutiod from equty 10 fhe
consalidated income statement and recognizas inother gainslosses), nel.

- FVPL: Assabs that do not meet the critens for amortized cost o FWOCH are measured at FVIRL A gain or loss ona cebl instrument
1hal s subkecuently measuted ol FYPL & recognided ang preseniod nel in the consolidaled income sialement within othar
gains/Tiosses), ret in the period in which it anses.

Equity instruments

The Groups subsecuently measure all equily insiruments at taer wlue. Whens ihe Groups' management has made an imevocable
elechon 2l inita! recognition to present fair value gans and losses on equity instrumaents in obher comprehensive incoma, thene s
ne swbsequent reciassilication of far vabue gains and lxsses 1o the consclidated mcome statement Toliowing the carecognition of the
mvestment, any balance within the inancial assets al FVOC) resanve for theee equity investmients is reclassified o refaired profils.
Dividends from such investmants continue to'be recognizad in the consclidated income stalement as oiher gainsi{losses), net when
the Groups right Bo receiva payments is establishad.

Changes ini the fair valua of financial assets at FVYPL are recognized i other gainslosses), nel in the corsoldaled income statemant
&5 appicabis.

Impainment iosses (and reversal of impainment iosses) on equily instnements measured at FYOCH ane not eporsd sepanately Mo
oihar changes in fair value.

o, Impairmaent of assets

I, Investments in dedl instruments and trade and ather receivables
Thar Groups a5ssess on Tomward-kooking basts the apecied oredd lesses sssociabed wilh thair debl instruments camed a8 amontined
cost or FVOCKL and trade and other recatvables carriad at amortized cost.

For imvestmants in debd instnemants and olher recatvabies, the Geoups consider the probabilty of detautt upon inftial recognition
ol atset and whethar thede has been a significant incraasa in credit rsk on an ongoing bass themughout each reporting pariod. To
aszess whether there s a significant increase in cradil sk, the Growps compare the risk of 2 defaut occurning on he assel s &
1ha reporting date with tha risk of defaull 25 al the data of initial recogreton by comsidenng avagable masonabls and supportve

= axiEmal credil rating [&s tar as avaiabial;
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cowihuEd
0. Impabrment of assets (confinusd)
L Investmants in dabl instruments and lrade and other leceivables fcontinrid )
- achual or expected significant adverse changes in business, financial or sconomic conditons that are expected to cause a
significant change o the bornower's ability 10 maat its obligabons;

= aclual of expeched significant changes in tha oprating results of e borrwer;
= significand increases in credif rk on other linancial rstruments of the same bamowet: and

= signhificant changes n the expected porformance and behasor of the borrower, ncluding changes in e paymaent satus of e
noarover in he Goups and changes in the operabing resylts of the bomower.

Regardiess of the analyzis above, a significant increase n credit msk is presumed & a debbor & deknguent and in dalault stabus
whien there ane unsetiisd amounts remaining on e secount on Me day after he Swvoice due date,

A Each reporting date, ihe Growps measune the loss alowance Tor & inancial &35eq 80 an amount egus! 10 the lifetime expecied
credit losses if the credit nsk on that financial assat has increased sgnificantly since initial recagnition. 1, at the reportng date. [ha
crodil rak on o financial set s nol incroased significantly since mtisl recogniSion, e Groups meesun the s allowance for
that Financial asset al anamound equal to | 2-month expected creds lossas.
For trace recesvables and condract assets, the Groups apply the simplified approach to providing for empecied credit losses, which
e nilts e uga of the lIbehme axpectid ks provin foe a0 (Fa0e recevables and contrmc aasels. To meskire the eipected credi
losses, trade recenabies have been grouped based on shared credit nsk charactershcs and the days past due. When measurng
expecied credit losaes, the Groups consider the sk or probability (hat & credn loss ocours by reflecling ine posseoiiny that a cred
loss occurs and possitsity That no credit ioss oocurs.
Financial assets ane wiitlen off when there is no reasonable sxpeciation of recovery. The Groups categorize a financial asset for
wrile off when a dabior fails o make contraciual payments for 8 pericd greaier than predetined lma. Wiers loans or recenabies
b b writian off, 1he Groups continue 1o angaga in endorcemant activity b aflompt fo ecover e neceivable due. Whena
FECOWVENES are made, thess are recogniped in the comalidided income stalement

i, Impammant of other xasets
Insarmal and extsmal sources of information s revewad at tha end of sach reparting period, or whanever events ar changes in
CRCumSLAnCes indicale that ine canmying amaurt may not be recoverabie, 1o identily Indicaticns (nad the Sollowing assets may bea
impaired o, axcegt in the cxsa of goodwill, an moairment loss previousty recognized no bnge: axists or miay have dacreased:
- prooarty, phant and cqupment;
= night-al-use assets:
= Inbenests in wasenold land;
= fuslifmnd costs;
~  cushomer acduesilion costs:;
= intangible assels;
= Inlenests in pssociabes and joind veriures; and

= goodwil
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (conIivuED
0. Impairment of assets (comtinued)
[

120

Impairmont of other assets [confinued)

It amy such mdicabon ensts, 1he esset’s recoverable amoun is estemated. Impairment fasts are performed for CGLUs contaimng
ioodwdl, intangible assets that are not yel svaable for use and inlangshle asseds that have indafinile useful lives annuatly whithesr
ar rie there s eny Indcation of impalrment:

Calculabon of recoverable amaunt

The recowrable amount of an asset & 1he higher of |5 kir value less cotts ol disposal and valle in wse. Fair value less costs
of disposal s the amount obtainabés from the sale of an assat in an am's kengih ransacton between knowledpeabie, wikng
farties, kess the costs of dispesal. In assessing value in use, the estimated ftune cash Nioes ane discounted 1o thir present
value LEing a pre-fax discount ra%e that reflects current market assessments of the bme value of money and the rsks specific
1o thee sset. Where Sn asssl does nol general cash inflows Largely iIndependent ol those from offer Fssets, the recovenile
amount i determined jor tha smallest group of assefs that generates cash inflows independently [i.e. a CGUL

Recogniton of impairment losses

AR impairren 1055 B recognized o the consolicaled meome statement whensve the cemang amount of an asset, or the CGU
1o which it belongs, secears its recoverabile amount. Impairment keses recognized in respect of CG LS are afocated first in
e e carnving amount of any goocwill aiocaled o the CGL and then, 1o reduce the corming amount of the olher ssets
in the CGU on a pro rata basis, excepd that the carmying amount of an ssset will not be reduced below its ndnadual fair valkee
bt cogls of clisporial, of walbue in Lise, 1 detanminstie.

Fersirasts of (g el ke
In respect of assals other than goodwill, an smpaemnent loss s reversed d there has baen a favourabia change in the estmales
usad o determine the recoverable amaunt, An empairment o in respect of gootwill B nob allowed 1o be réeversed,

A reversal of an impairment kess = libed 1o 1he assel’s carning amount that would have been datemaned had no emparment
loss been recognided in prior years. Resversals of impaiment losses are crediled to the consolidaled incoms slatement in tha
pericd in which the revarsals ane recogrized.

Inferim financeal reporting and impairment

Unider the Rules Goverming the Listing of Securibies on The Stock Exchange of Hong Kong Limited, the Groups ane raquined to
peepare an interim fmancial rapor in comoliance weh HEAS 34 infenm Financial Raparting, in respect of the first Six monims of
the financial yaar. A1 the and of the interim period, the G rmoups apply ihe sama impairment testing, recogniban, and revarsal critefia
&5 ! would at the end of e financial yeas (es notes 30o(1) and Halii),

Impairmant lcsses recognized in an inferim panod in respect of poodaill are not feversed m a subsequent peried. This = the case
aven il no boss, or a smaller loss, woulkd have been recogrized had the impairment been essessed only af the and of the financial
el 1o which the interim period relabes:

p. Desivative fmancial instruments.

Deerivalioe lirancial irstrusmsents ane initkly recogrimed ol Mir valse on e dabe o dermativie contract i entensd nlo and o
submerpuentty remeasimed & their e vakie st the end of sach repoeting penod, The gain o loss on remeasurement io fakr value i
recognized immediatedy in the consolidated ncome statemnant, sxcept when the derivifves are designated and qualify far hedje
accounting, n which case racognition of any resultant ga of loss depends on the nafure of the dem being hedged {ses note 3ql,

The full tair value of B hedgng denvatve s classfied as a non-current asset of kability whan the remainng maturity of the hedged gem
& mang than 12 months, and a5 a current il o Katalily whan this remaining matuty of thi hedged Som i 12 monlhs or ks than
12 months. Trading derivatves are classiied as current assets or Rabilines.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cowihvuEd
q. Hedging
Al inception of the hedge relationship, the Groups document he eoonamic resationsnip betwesan hedging instruments and hedged
it inciding whether changes in the cash flows of the hedging instruments ane expected 1o offsat changes in the cash fiaws of
hidged items; The Groups document e risk management objectre and sratesy for Undertaking their hedge transactions,

Casht fhow hedges

The effecive portion of changes in te la vabue of despratives (hat are designated and gqualily &s cash Now hedges s recognized in e
hedgirg reserve vilhin equity, The gain of lass relaling bo the meflecive poction & recognized immeadiabely o ihe comolidaled income
statement, within firance costs.

‘When forward contracts ane used fo nedgs forecast transachons, the Groups designafe ondy the change in fair value of the foread
eantiazt elalad b the spot component a3 e hedging iratrument. Gairs of lesses relating 1o the eflective pertion ol Bie change n the
spol component of Bha lonward contracts are recognized in the hedging resene within equity, The change in the foeward elemend is
recognized in the consolidated income stalment.

'When croes currency swap coniracts dre used bo hedge fulure cash flows, the Groups designafe only the change i air value of the
swap contract after axclusion of the foresgn cumency basis spraad component as the hedging mstrument. Gaing or losses nelating fo
he effective parfion of the swap confract after asclusion of fosign currency basks spread component are recognized in the hedging
reserve wilhin eguity, The change in falr value of the lovesgn currency basts spread of the swap contract io the axtent it relates ba the
hedged ibem Is recognized in e costs of hedging resene wihin equity.

Amoints accumutated in equity am reclssified in the penods when the hedged flem affects the consalidaled income statement, as
1158

= Tha gain ar 1955 ralabng 1o She oBecing porfion of lansaed contracts & mecognized in the consclidabed income stalerman &5 the
hedged fem affects profit or loss.

- The gain or lass relating to the efective portion of the Cross culmency Swep contracts hedging bonmwings in fonelgn cumency s
recognined in the consoidaled income StaleTunl wilhin finance codls At the Sama lime a3 the nlibhes sapense on the hedped
borrowings.

= The gain or loss relating o e efective porlion of (he interes) rate swap confracs hedging variable rabe borrowangs i recogrized in
Ehe consolidaled mcome stalemént within fnance cosbs at the same time a4 the intesest experse on e hedged borrowings.

'When a hedging instrument expires, or is sold or Erminated, or when a hadge no onger meets ihe crderin for hedge scoounting. any
cumulative dedarred gaen o koss and deferred cos's of hedging in equily &t that beme remasns 0 equiy wnkl the forecast ransaction
occurs and atfects profit or loas. When the forecast iransaction B no konger expected 1o occur, the cumulative gain or loss and defened
conts of hedigng thal were roported in equity ore immiediately recieisifiod o the consoldabed income stalement.

Hedga Ineffectviness & recognized in the consolidated incoms stalernent within finance costs.

r. Inventories
Iventories corsst of purchased pars and madenals, finshed goods and consumable meniones.

Purchased parts and maderials and finished goods are carmied at the lower of cost and net realizabie value. Net realzable value 5
ths eslirabed sdling pres I ha ateinany o of ines s e sutimated cons of eompleton and [he satimalid ensls necaoany
I makin the s,

Consumable imventones, heid far use i the mainianance and expansion of the Groups” lelecommuncations systems, ane siabed at
cost |ess provakon for defenoeation and chaolescence,

Cost is calculated using the weighted average cost formuka and comiprises afl costs of purchase, costs of corvemion and ofher costs
Irscummed in beingtng the imventones o ther present location and condition.
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

3

a2

BASIS OF PREPARATION AND PRINCIFAL ACCOUNTING POLICIES (coNTvLED

= Trade and other receivables

Trace and other recesrabies ane recognid initisly &1 the amount of corsidaration thal B unconditional uriess 1hey contain significant
financing component, when they are recognized at fair vaue. The Groups hold trade and olher receivables with e oliectve 1o collect
The eonbrachual cash flovwes and herefors masture tham subesquanty b ameortined cost ising tha affectee inbanes) mathod, les loss
allwance for expecten credit losses (see note (o)L

t. Cash and cash equivalents

Cash and cash egusalents comprese cash @ bank and cn hand, demand deposits with banks and other finarcial instilutcons (ofher
than restrictad cashl. and shart-1eem, haghly ligusd imeestments that are readily coméertible imio known amounts of cash and which ae
subject 1o an insignificant risk of changes in value, having been wilhin three monite of matarity st acquisiian and form an iMeg s par
of the Groups’ cash managament.

u. Trade and ciher payables
Trace payebles, advances from customers and oiher payabiés ane infally recograed &1 fair value and sulsequently siabed al
amorhized cos! using the effectve inlerest mathod.

v. Bomewings

Borrowings are recognized intinky al tair value les atlrbutabio ransaction costs. Subsequent (0 indial recogration, DOMWIngs anm
staied at amartized cost with any difierence between the amount initialy recognized, being the proceeds net of tramsachon costs, and
It rpdernplion vaiug Doeng necognized in he corsoldmad income statEment ower Ihe period of the Dorowings. usng [T elffechve
misnest method

w. Provisions and contingent liabilities

Provisions are recognized when (i) the Groups have & present legal or consbrucive oblgaben ansing s & resull of & peal event: (a) &
5 probabie thal an outliow of econamic benefits will be requined 1o settis the oblgation; and (i} a reliabla estimade can be made of
the amount af the chiligabion, Where the brme value of money is malerial, provisions are stsled af the present value of 1he expendilure
expacied to seitie the obligabon. The incraasa in provision due fo the passage of tme & recognized s intores! sapense.

Whera | is not probabs that an outfiow of sconomis Benafits will be reglaed, or the amounl cannot be estimabed reiatly, 1he
obigation i deckeed 85 3 contingenl kabeity, unlis Be paotability of cutflow of economs banedits & remale. Pessibye ohligatons,
whaose exshence will only be confirmed by the accurmence or non-occurrence of one or more fufune events, are akso dsclosed as
contingent kabililies uniess the probabisy of outfiow ol economic benedils is remole,

L Revenue recognition
The Groups' revenue & pomarily eamed fram the follovwang business umits (1 Telecommunacations and [8) Pay TV,

Revenue s measured al the i value of the considention recened o recenabie for the Sales of goods and rendenng of Seraces in
the eedinany course of the Groups” acinities. Hevenue = recognized whan the contral of the goods or services i3 tranatered o he

customer. Depending on B lerms ol the coniract and the bres that apply 1o the contract, corrol of B goods or services may ba
transiamed over tere or at & poent in ime.
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cowihuEd
% Revenue recognition (continued)
T Groups oflsn snfer inlo bundied Sale contracts with customens in which, apan Trom the proseson of ialecommunicalions, Mk
entariainment, and other senvices, ihe Groups have certain ather perlormance obligations to cusiomess such as the defsrery of
handsets, squipmant, gifts and rewird poins bom the Groups” custamer loyalty programme affaring a variety af goods and S6nmces
["Reswand Poinss® ) When multiple-slement amangements exist, the tota’ ransacton prca recesable from customers & allacated
armang thie Groups” pefarmance ablgations on a relabrms stand-done seling price basis. Managemo—nt estimales the stand-alone
salling price at contract mception mainly based on observable refal prices and observable market data of e respechive performance
ohligations m similar Grcumstances o smear customers. Il a bundled cscount is granied. # s allocated o redpeciive perormance
oiligations based on their relative stand-aiona selling prces. The costs of respechive handsets, equipment and gefts delivered are
recogrided as oost af Sakes whien Ehe Do responcEng Ienenae o ecognided,

A linancing comaonent, (f any, might eoest when timing of 1he payment or goods or senaces by the customers, differs trorm the tming
iof satssfaction of the parformandce obligabon. Such financing companent i not significant fo the Groups:

I, Telecommunications
Telecommunscilions sennces comprisg kcal telephany, local data and bioadband, imenancnsl Tdecommuncations, makske,
enterpise solutions, and oiher lelscommnications businesses such @s cusiomer premises equipment sales, outsaurcing,
commuling. and contisc! cemirs,

Local belephary. loca dats and beoedband, inlimabional lsscommurications snd mobile businesses sarm nivenus pHmanly
by providing access to.and wsage o the eecommurecations nebwork locally and intemationally. As part of the bundled sersce
cliedings, he Groups 250 debver handiels, squpment, GRS and Heward Paints, wiich are condidersd &3 separate perfarmants
chiigations.

For the felecommuricalions Seryices, Tevenus i5 necognized over ime a5 the cusiomar semiulaneously receives and Consumes
Ehe bnefits. arovidiad by the Groups’ perfonmance &5 the Groups perfonm and i based an the oulput method, eitner 33 the service
alcwance units ane used or as lime elapses, because i reftects the patiem by which the Groups salsty the performance obligation
Erecuigh the fransier of services 1o the cusiomer. For Sensce plan based on usage, whene monthly usags excecds the allwance,
the overage Lsage represents optiors held by e customer for incremental senaces and (ha usage-hased fee i recognized when
e cuslomer emircias the oplion. Incomi from olfer lelecommunicalions senntes ane ecognized when Seraces ans rendered,
Cuslomers are imvaiced in advance on a monkhly basts or involced according o the pre-agreed payment schedula as seft out in the
Custamer condracts,

For the sales of the handsels, equipment and gilts, revenus is generally recognized when control passes 1o the cusiomer, being
whan the products am delvered 1o and accepbed by the customer. The customar has hull dischetion cver the handsets, squipment
&nd giis and thete are ne unfulfiled obligations hat can affect Me cusiomes's acceplanca of those goods; Customans are imvosced
immedatoly o mmiiced according o the pre-agreed paymend schedule as set oul in the cuslomer conlracts.

When the Reward Paints are mwarded & the members, such rvenue ot their relstive sland-alone selling pice s defermed a5 a
liability uniil the Rewasd Points are redeemed. Breakage, relerring o Heward Poinls that are expected fo expire, s recognized and
Cetermned basad an assumpbons sUCh as hisloncal expemence, fullng redamplion paflern and programme desgn.

Revenus from enlesprise solutions sendces is recognized oves time &= the Groups® performance craales or enhances an assat

Ehat the cusiomer controls s the asset s created or enhanced, Input method is usad 1o measure the progress as i depictsthe
Graups” perfammeance in transferming the control of the assed. The progress is measured by refananci b the panceniags of conlract
costs incured fo dabe o estimaled tota! contract costs for the contract. When the cutcome of a confract cannat be estimated
refiably, fovene 5 recognised only 1o the cxlond had it s probable the contrac) costs incumid will be recoverabli, Customars maki
seftiement panodically throwughout the contract period accondng 1o the pre-agreed payment schedule. Accumulated BXpeEnence s
used to estimale the varable considaration 1 the exient that 1/ & highly probabhe that a significant reversal will not occur, using e
expected value method, bo be included in 1ha ransacton pnca.
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

3

124

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (conInLED
L Revenue recognition (confinued)
ii. Pay TV

Pay TV inchides intevactive pay- 1V services in Hong Kong.

Subscrption mcome from e inferactrve pay-TV services s recognzed mtably over the coniract period which gensrally concides
wilth wwhin the sendces ane frendinsd.

Adveiiming income from inferacivie pay-TV services 5 recognined (] whaen e advefinamens ane idecast on pay-TV, delivened
1hrotsgh mbernet and mobile piationms; ar (i) ratzbly over the contraciual displey period af the contract when the advertisaments
are piaced on The Groups” websfe and mobike pltfonms.

Customers are fvoiced in dvancs on a momihly beses or inveced according ta e pre-agreed paymen| schedule & sst oul inihe
customer conracks.

y. Interest income
Infgresl Mcome 15 recognited on & bme-appomoned Dass using he efectve nberest method,

r. Diwidend income
adend incomes is recognized when the shareholder's night to recene payment is established.

2a. Borrowing cosis

Herrowing costs ang expensad in Ihe condobdiled income statement in te penod i which thisy ane incumd, escepl 1o the exhent that
they are capialized as being directly atiributable o the acquisibon, construchan or produchon of an asset which necessasily lakes a
subsiariial pesiod of tmea bo gef ready lor iis inteéndad Lsa or sale.

The capialization of borrowing cosis &5 pan of ine cost ol 3 qualiyng 2356t commences when expenditure for the assel 5 being
mcurned, bormovang costs ane being incumed and actvites that ane necessary o preparne e assat for ils inlended use or sale are
In progress. Capitalization ol borrowing costs s suspended or ceases when substantially all the actmibes necessary In pregare the
gualifying asset fof its infended use or Sakeane iMarruptod or complsted,

[Discounds or premiums relating fo botrowings, and anciflary costs incuered in cornection with arranging bormwangs, (o the extent that
Wy are iegarded oS fdjustments o imerest costs, ane recognined as expenses over e penod of the Borowing using e eflectivg
ntzrest method.

ab, Cost of sales and general and administrative expanses

Genetal and ammnisirabve sxpanses represent oparabng costs incunmed olher than cost of sales. Cost of sakes mainly nciudes cost
of irnveriones scld, conmectvity costs and slalf costs nelabing o sales; while general and adminstralve expenses manly include
genrecation of proparty, plart and squipmant, depseciation of nght-oi-Lse ausets, amartizaton of land lease premurm, amortisstion
of intangible assets, amorization of hutiment costs, amertitation of cusiomer acqusibon casts, empasment loss 1of rade recenalbies
and other staff costs,
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3 BASI5 OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (ConiiireD

Encomis b far (Mg year COMprites cument inCome (& and mowamants in delerred ncome o aesels ond liabidies, Currer incorma
tax and movernents in deferrad income tax assets and kabditers are recognized m the consolidated ncome statement except 1o the
efont Ehat hey nelxie fo Bems recogniored (n ofher comiprehensive income o dirsctly in equity, in which case tha relevant amournts
BfE recognized n other comprehensive income o deectly in equify, respectiely,

. Current income tax s the especiad tax payabls on the taxable income for the year, usng @x rates enacted o subsianively enacted

at Ima ard of th reooring period, and any adjustment to income tax payable in respect of previous years,

Deherned incame b assets and fiabilies arse from deductible and taxable temponany difierences respectively, being the
differences betwean the camying amounds of assets and liabiites for financial reporting purposes and the tax bases. Dafermed
Incorme tax avtels also afme from unised s losses and Urnesed bax credils,

AU deferred income lax Babdimes, ard all delemred income tix esieds 10 1he exent thal it s protaiie thal fulee lacbie polis wil
be availabla aganst which the assal can ba utilized, are recognized, Future taxable profits that may support the recognition of
oeferred inCome tAx assels ansing fom ceductible temparary diferences inchide Mosa that will anse trom e reversal of exsting
taxabla temporary difierences, provided thase differences ralat= to the same taxation authority and e same tagabie entity, and
are expeched 10 reverse aither in the same period 25 the sapecied reversal of the deductible lemporary difenencs or in perods indo
wiiich a tax loss artsing from the delered mcome fax asset can ba camed back or forward. The same criteria ase adopled when
gefermining whitther exisng tnxable lemporary differences support (i recopnition of defesrsd Incoms [ aeets ansing lrom
urused tax lsses and credits, that s, those difterences ane taken into account § they relate fo the same takaton authonty and the
aarme [aoable antity, and i@ Smechic 10 fverts in 8 period, or penods, in which the e ks of credin can be utilned.

The amount of deerred income [ recognized is messured besad on the sxpecled manner of reslization or sefilement of the
carnying ameaunt of 1he assets and liabdibes, using 1ax rates enacled or subsantively enacted at the end of the reparting perod
and afe expectsd Io apply when Ihe relatad defered income e aste i resiged and the defamed ncome b labiity s sattied,
Diefarmad incame tax assats and labilites am not discourded.

The carmying amount of a defamed income tax assel & reviewad a1 the end of each reporting penod and is reduced to the axtent
Erat it 1S na kanger probabie thel sulficsnd ocble profits will be availabie bo aiow the related lax benefa o be ulilped, Any such
reductian is reversed o the extent that 4 becomes probable that sufficient taxable profits will ba available,

. Currant income tax batances and delered mcoms tax balances, and mavements therein, are presented segamately from each

ciher and are nof offsel. Current Income (g assets Are olfsel against current inoome (B2 liabiltea, and deferred income tax assets
gainst defened ncome tax lablites, if the Groups have the legaly enforceable nght to sef olf cument income lax xssels aganst
current ncoma [ax labdties and the fallewing acddional condilions are met:

—- Inthe case ol cusrenl ncome tax assals and katwlities, the Grouds intend aithar 1o seltia on & nel basie, of i0 reakzs ihe assal
and st th liabikty simitanbously: of

= i B cirse of dederrid inCome (X ossets ard labaibas, i1 ey nélabe 1o incomi Eaxes ievied by The same Laatian authonty on
either,

= 1he same taxabie endity; of
- diflerent taxable endities, which, m each future pericd in which sgnificant amounts af deferred income tax liabilties o

assels are icpecied 1o be setiled o ecoverad, inband 1o mealite tha currnl mcomi tax assets and softle the curment
ncome tax kabilies on @ net bases or realize and seftie simulianeously.
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES jConimiED)
ad. Empioyee benefits

126

Short-lesm employes benelils

Satares, annial bomeses, annual keave and the cost of non-monetary benelits are accrued in the year in which the associated
sanices are rendenad by employess. Whana paymient or settiemant is defernsd and tha eflect would be matanal, these amounts s
stated at their presant values.

. Retrremant benefifs

The Groups oparate defined contibulion setiremant schemes (ncluding the Mandatory Providant Fund] far their ermployees, the
assets of which are geneealy held in separate tnusies-adminmsiered funds, The schemes are generaly funded by contributions
from th relevant comparies in the Groups.

For deliraed conbribution refement schemes, (he Groups pay conrbubions to publcly or privately sdministered Derson) inSidEncs
pians cn @ mandatory, contractual or voluniaey basis: The Groups have na further payment obigations once tha cortribubions have
e el

The Groups” coniribuions 1o the defined contnidubon retinement Schemes are recognized 85 an expense in the consalidaled
ncome stalemnent in the period o which the contributions ralats.

Share-based payments

PCCW and fhe Groups opesste shate option schemes whidre employss of the Groups (and incliading direcion ) are geabed
options o acquere shares of PCCW (Ehe “PCCW Shares™) and Share Staplec Units ad specified exencsa pices. The far value of the
amployes services recehssd in exchange for the grant ol eplians ta acquiré POCW Shares and Shane Stapled Unils i recognired a8
sialf cosis i the consohidaled income statement wath a comesponding increase i a capital ooninbuton from members in respect
al employes share-bated compensaaion under equity and an employes share-hasad compensation resenve respecively. The far
wabue ol the opieans granied 5 measured at grant date using the trincmial opbion prcing moded, (aking into account the terms

and condions uoon which ine options were granied, and spread over 1he respeciive vesling period during which he employees
bescome unconditicnally entitied to the opbors. During the vesting period, the rmber of opbions thal ane expected D ves! (s
revined. Ay aojustment o the cumulative fair value recognized In pnor years ragarding e options o acquie PCCW Shares
and options to acquire Share Staplad Units is charged or crediled in the consolidaled incoma stalement for the yaar of he review,
unlieas the original sLaf cosbs quality for recagniion 45 an assel, wilh a comesponidng adpsbmeant o ihe capdal confriputan tnnm
mambers in respect of employes share-based compensalion under aguity and the employes share-based compansation resene
respecinely, On vesling dale, the amount recognized Bs stal oosts regarding the cplions bo acauine PCCW Shares and oplions o
acquine Shane Slagled Units is ad)usted 1o reflect fhe actual number of cpliars thal vest (with a coeresponding adjustment to the
capital contribution Irom members m respect of empheyes share-bassd compensation under equity and the employes sham-based
compensation resere fespecivaly). Tha equity amount regarding the options to acouire PCCW Shares remains in the capital
contritastion from members in respect of emgloyes share-based compansabicn under aqusy. Tha equity amount regarding the
options o acquire Share Slapled Units is recognized i the employes shase-based compensation reserve Ll sithes the optons
are exefcesad when it is iransharred 1o tha share capital 2nd share premim account) o the options azpire (when It = eleasad
directly to retiined pronibs],

Share Stapled Linfls may be granted o emplcyees at nil consiseraton under the Company’s Share Stapied Units awand schemes,
umier widch Ihe awanded Share Stapled Units ane edher newly Ewoed & issos price (ihe “HKT Share Stapled Lints Sulsaription
Schama”) or pischarsed fram the open masket (the *HKT Shaee Stapled Units Purchase Schema’)
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cowihuEd
ad. Employee benefits (continued)
iil. Share-based payments (confinud]

Tha cost of Share Stapled Units purchasad from the open marist undar the HKT Shae Stapled Linits Purchase Schems and
Eha isiie price ol newly issled Share Stapled Uinits indar the HKT Shane Staplad Units Subscripbon Schesme ars racognized in
Equilty as freasury stock. The falr value of the employes seraces recesved In exchange for the grant of Shase Stapled Linits under
bobh schemes is cognized as stalf costs in the consolidabed mcome staloment with 8 comesponding Inchaase in ah employes
share-based compensabon reseve under equity, The tair value of the awarced Shase Stapled Linits s maasured by ihe quated
rraricnt peice of the Shane Stapled Units ot grand dols and is changed to fhe consclidaied income statement over thi respecte
veshng paniod. Dunng the vesting pariod, the number of awarded Share Stapled Unifs that are expected 1o vest is reviewsed. Ay
adjustment to the cumuiative fair value recognied in prier years is charged or credited in the consclidaled income statement
far the yaar of tha review, unless the onginal stall costs qualify for recognition s an assel, with a co'respondng adusimant o
Ehe amployee share-based compensation resende, On Yesting date, the gmowent recoghized o stafl costs i adjiusied bo reflect
tha actisal mumniber of awasded Share Stapled Units that west [with a coresponding adjustment (o the amployes share-based
companation reserve] and the cost of ewarded Share Staplad Linils iecognized as treasury shock @4 trandhemed fo Ihe employes
share-based compensabon resanve with tha difference recognized in aguety.

POCW also grants PCOW Shares Io employees of PCCW and #ts parficipating companies ab nil consideration under s share awand
schemes. undes which the ssarded POCW Shares s either niwly Bsued o e rice (the "PLCCW Subscription Scheme”) o
purchasad from the cpen market (the “PCCW Purchase Scheme™),

Awards under the POCW Punchase Scheme and the PCCW Subscription Scheme ane accounted for as cash-seitled share-based
payrnents. The LF vitlie of the swarded PCCW Snades repeesents the gquated market pace of PCCW Shares purchassd from the
cpen markat under the PCCW Purchasa Scheme and the issue peice of PGCW Shares under the PCOW Subscnplion Scheme 5
recognized 24 financal sesels 3t FYPL and subsequently messured a fair value, Tha bar value of The employes senaces recesed
in exchanga for the grant of PCCW Shares |5 recogrized as stadl costs in the corsobdated income stalement over the respective
vesbng peniod wilh 8 comesponding obigation being recognized. During the vesting penod, the number of awarded POCW Shares
that are expectad to vest is viewed. Any adjustment o the cumisative Rair value recognized in prior yaars is charged of credied
In e consolidated income siasement for the year of he review, uniess the original stel costs gqually or recogniton &5 an assel,
with a corresponding adiusiment to the obligation. On westing date, the amount recognized as stalf costs is adjussed to rellect the
ectual numbsar of ewarded PCOW Shares that vest (with & comespanding austment 1o this obEgatianh and 1he carmyng amount of
awarded PCCW Shares recognized in the financial assets at FYPL & offsed with the oblgation.

Termination benefits
Terminab-on benedis are recognized only aler ssthar an agreement & in place with the approprale smployee representstives

spacifymng tha tefms ol redundancy and tha number of amployees aflecied, o ndividual employees hive been advisad of the
Specific [sams.
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

3

128

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CoNTiWLED

8. Toanslation of forelgn cumencies

Mieeres inclucid in the Smancial Siatemonts of sech of th Groups” entilies ans medsuned uwing e curmency of Ih pRmay economic
emvircnment i which the entity operates (the *functional curency™). The HKT Tust and HKT Limited consoldaded fmancial
stalements are preseniod in Hong Kong dolises (HES), which is the funclionad currency ol HET Trust and HET Limited and
presentation curmency of the Groups.

Foresgn currency framsachons dunng the yeas are translated at the foresgn exchange rates ruling at the tensacton dates, Monefary
asseds and labdites denomiraled in fanegn cumencies ane trarslated af the loreign echangs rates niling &1 the end of tha
reporting pencd. Exchange gains and losses are recognized in he consolidated inoome statement. except when defarred in other
comprehensia meome as qualiiying césh flos hedges,

HNon-marstary sssets and ksbilites thal sne megsured in teims of hisiodcs cost & Tonsgh cunency ang ransinted using the lonegn
exchange rates ruling al the transaction dates. Non-monelary assets and liabdites denominated in foresgn cumences that are staled at
Rair vl are translaled usng e loreign exchangs rabes ruling 41 e dates when he tairvohees are dedermingd, Exchangs differences
arsing on tramslation of non-monetary 3ssets and abilites, such as eguty instniments at FWPL, are reporied as part of the far value
gain or loss in the consobdaed income sialement, Exchangs ddflevences arisng on ransiabon of non-monetary axsets and labitiss,
such as equity mstruments messured at FYWIC, ane included in the far value gain or Inss in the financisl assats st FWOCH reserve

undar equity.

Tht et of Taneign Gperabions s translatéd o Hong Kong dollars o the exchange eaies appnuamaling e fomsgn axchangs rabes.
ruling at ihe dates of transactons. Items of fonesgn operations in the corso'idated statement of financial position, including goodwill
AMRing on consalidation of Tidign operatons, S tamlaled inds Hong Kong dolass o (e fofesgn axchange rates ruing ot M end of
the reporting period. The resuling exchange differances are recognized in other comprahensive ncome and accumulated sepasately
i the currency iranstation reserve under equity,

O consclidation, exchange diflerences ansing from (e transistion of the net imesment in foreign operations, and of barrowings

and other curnency instruments designafed as hedges ol such invesiments, @ any, ae taken bo other comprehensie income and
accumulated separstely in the cusmency iranslion reserve undes equity, On disposal of a foreign operation, fhe cumualive amount of
fhe exchanga dferences recognized |n the currency transiation reserve under equity which relates fo tnat foresgn oparation is inchaded
in the caleyladion of the profd or oss on disposal,
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3 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (cow e
al, Related parties
Far the purpases of The HKT Trust and HKT Limiled consclidated inancial stalermants, a pary & considensd fo be nealed o he
Groups if;

I the party has the abiity, directly of indirecty theough one or more irfermedianies, 1o confrol the Groups or exercise sgnificant
infhusnce évar the Groups in making fnancis and operabing poficy decdions, ar has joint contiol over the Gioups,

il the Growsps and The paety are subpect to common condnol;
il Bhe party is an sssocaste ol ihe Groups of 3 joint venlure in which thie Groups ane veniunes;

w,

Ehe pearty 15 & member of key mansgoment personne of the Groups o The Grougs’ parenl, of 8 close family member of Such an
Inditdual, or is an enlity undar the control, jaind conbrol of significant influence of =uch ndmdual;

v. tna party is a closa family mamber of a pasty rederrad bo in nale | above or 15 an antity under the condrol, int conbrol or signdcant
IrMuence of such party;

wi, B parly is & post-empioyrment banalit plan which S for e beneld of employess of the Groups o of any entity hat is 2 relaled
party ol the Gioups; or

wil, Ene entity, or @y memiber of the Groups of which i s a parl, provides key management personnel servces fo the Groups

Close lamily memibers of an mddual are those family members who may be sxpecied fonfiuence, or ba influenced by, that
Ireiaid sl in their dealings with (he ensity,

ag. Segment reporting

Oparaling segmants are fepodad in 2 manner consistant with the mbamal reparting. provided %o the chief oparating decesion-maker
{the “CODM"), The COOM, wha S responssble for aliocating rescurces and assessing paricrmance of the operating segments,

has been identified a5 the Grouts” senior axsculive management

Sagrivand rovenun, expénses, fesulls and sses nchde toms dincty atirbutabie o o segmaent &% wel i3 those thal can ba allocatod
o0 & reasonabie basis 10 hat segment. Segment revenie, sipense and segmend pericemance inclixde Iransachons Detwesn segments,
Inter-segment aricing is based on simiar terms io those available to olhar externa parties |or similar sannces. |nier-segment
ransactions arg ekmenabed in full in preparnng the HET Trust and HET Limited consolidaled financia) stalamants.

Sagrment capits) axpanditure & 1he tolal eosl ineured during e year 1o acquine segment assels (inclsging property, plant and
quipment and mierests i leasshold tand) thal afe axpached io be used for moee than one year.

ah. Distribution/dividend to the bolders of Share Stapled Units'shares of the Company

Lirstributicndd ividend fo the holders of Share Stapied Unets/shares of the Company s recognized as a hability in the HET Trost and
HKT Limiled consoiadated financial statements and the Company’s inancial statimeents in ihe pinod in which ihe distnbuton/dividend
is approved by the Boards or holders of Snare Staplad Uinds‘shares of the Company, whers appropnase,

i, Gowvemment grants

Grands from the govemmeant are necognized at their kair vake wheee (here & 3 reasonable sssurance that tha grant will be recaved and
the Grougps. wil comply with all attached condibons, Govemment grants relating to costs ane detered and recognized in he profi or
I o This parid necessary to match them wilh e costs that they am intended o compensale. The Groups nethied olf gowsmment
pranis relating to employee benselits with stal cost in cost of sales and general and adminsiratve expensas that are nof capitaieed.
Gerermmnd grants relaling o capdalized stafl cost are direclly deducied from ihe camying amount of ihe mspaciive assels recognined
and credited o the consolidated scome staternent on a strighi-line basis over the expecied Iives of Ihe related assess
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

4

130

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and |udgements are conbrually evalusied and are based on hisiodcal expenence and oiher iaciors, Including expectations
of fubiee events that am belaved 1o be reasonable undes the circumstances,

The Greups makie ettimatas ard assumptions concarning the fitufe. The resulling accounting estimatas will, by delinition, ssédom
estpid the lated nefusl resuls. Motes 19 and 37 condain information about Bhe asssmptiors and their ek factors relating o goodhwill
mgairment and financial instrements. Managament has also made judgemants in applying the Groups' accounting policies. These
[udgements and ather key sounces of estimaion uncenainty ans deciunced beiow

i Impairment of assels (other than investments in debl instrements and trade and olher receinabbes)

Al the end of aach reparting peiod, the Groups review intarmal and axtemal sources of information bo identity indicalions that the
fnfiowing assats may be impaired or, sxcept in e case of gobdwdll, an impatmment |oss previolsly recogrized ma longer exdsts of may
have decreased:

- peopety, plart and equipment;

= ighb-ol- e assnls:

- imlarests in leasenold nd;

= lulliliment cotds;

= cushomer acquesition oosts;

= mbangible assals:

= mhenests in associabes and joint wenbures; and

= goccwll

If @y such indication edats, the assel's ecoverpbl amount & eshmated, Impainmant bests are perfoemed for CGLS containing
goodwill, indangibé assebs thal ana not yel avalable lor use and inlanghble asseds that have indefinde useful lives annualy whather
o 1ol Ehene B ey indication of impainmend. Segnificant judgament & wsed bo identfy CGUS appropfialely, An impaimaent loss 5
recognizad im the consoldated income stalement whenevar ine carrying amount of an Zsset exceeds (ks recoverable amount.

The sources ublized to identily indcalions of impairment are ofien subiectve in nature and the Groups are required bo wsa judgament
I applying such micrmation bo her bisiness. The Groups” infarpnstation of Thes informabion fas & detect impact on whithes an
Empaément assessment is periommed s at the end of any given reporing period. Such infarmation is particularty sgnificant as i
rislales o e Gioups’ Ielecommunizabons sanices and infrasiiuchire businesses n Hong Kong,

If an indication ol impasrnant is identilied, such inlermation s lurther subject 1o an exercise thal requives the Groups fo esbmats
fha recovarabie amoun. rapresanting the graater of 1ha asset’s fair valus less costs of disposal or s vahes in use. Depancing on
e Groups” assessment of e owerall materiality of the assel under review and complexty of darhing a reasonablie estimate of 1he
racoverable amount, the Geoups may pedform such assessments udilzing inlemad resources or the Groups may enage extamal
advisors 1o courssl the Groups. Regardiess of the resources ublized, The Groups are required 1o make many ssumplions [ make
thesa assessmants, mcluding ihe ublization of such asset. the cash flows o be ganerated. appeopriate market discourt rabes and the

projecied market and regubsiony condilions. Cranges in anmy of thise assumptons could resul ina matsnal changs 1o fulune estmates
of the ecoveratle amourd of any assat.
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4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
ii, Revenue recognition
Undér certain arrangements, apar from the provision of lelecommunications. madia enteranment, and o senncis, e Groups
have certain ofter pedormance obiigations bo cusiomer s such & ihe delivery of hendsels, equipment, gifts end Reward Poins,
When multipkeslemend arrangements exisl, B lolal ransaction pros receivalils rom cusbome s is allocaled amorng the Grougs:
performance caligations on 4 relslive stand-alone sefling price basis, Management eslimates the stand-alans selling price af contract
inception mainky based on cbaerable retail prices and coservable market data of 1he respective: performance obiligatans n similar
circumstances fo smilar cisbomers, o bundled descount is granted, # 5 allecaled ba respecive perdormance obiligations: based on
their relathon stand-alone sslling prices, The Groups are squined 1o exencise considerabile judgomant in relation 1o estimating [he
sland-alane seling price.

fil. Deferred income kax

Whils deferied income tax labiibes ars pronded in full on all koabls temporary differences, delermad incoms e axsets aae recognied
enly i the exdent thal & B peobabie that fulure Bocsbis prolit will be evalable against which ihe temporany ciffenences can be usioed,
In assessing the amoun of defémed ncom tx assels thal need 1o De necognized, the Groups consider fuse Wxable incoms and
business plars. In the event that the Groups' estrmaies of projecied Tubure taxabile income and bemefits from sviklable business. plons
e changed, or changes in curnen] income La regulalions are enached thal would impact e Bming or exten of the Grougs” sbilly o
ulilize the lax beneffts of nel operaling loss cary-Jorneards in the fubure, adjustments to the necorded emount of net delemed ncome
e assets and income tax expense would be made.

iv. Current incame tax

Thie Groups makes & provision for cument income lox based on estimated taoable mecme for the year, The estimated income ta
liabilties are primasily computed besed on the tax compautations as prépared by the Groups. Nevertheless, from time to feme, there
e quisties rased by the tax suthantes of Hong Hong and elsewhers on the e treabment of llems ncluded in ihe las computations
and cetain on-roating transactona. I the Groups corsider & prababés that these quenies of judgements will resull in differsnd ta
posiions, e most kel amourls of the oulcome will be eslimaled and adjustments bo the ncoms tax expanse and income tax
liakilies will be made socoadingly.

v. Lives of property, plant and equipment, intangible assets (other than goodwill), fulfillment costs and customer acquisition
costs

The Groups have significam proparty, plant and equipment, imangible assets (other than goodwill], fulfiliment costs and customer
acquisiion costs, The Groups are required bo estmale he lives of property, planl and equipsrent, ntangible assals (obher than
goodwill), fulfifment costs and customes scqusilion costs in order 1o ascertan the amount of depreciation mnd smorization changes
Tar each reparing period,

Tre lhvers are estimaled af the bime of purchase of these assets or direct costs incurmed In fulfilling or acquining a contract with a
customer afler considering fufure lachnolagy changes, bimness developments, the Groups' shrategies and expected lives of cusiomar
contracks. The Groups periorm annual reviews (o assess he appropnaleness of the estimated Ives. Such revews take nto account
any uracpected sdverse changes in CCUMSIaNCES of events, Ncluding daclines in progcted operting resuts, negative industry

o economic trends and rapid advancements in technology. The Growps exdend or shorten the lives according io the mesulis of tha
TENIEWE,

wi. Lease term and discount rate determination

In detarmining the leass tesm, managemen! corsalers facts and circurmstances such as condilions of the Groups” exsting leases,
futurs technology changes, buseness developrents and the Growps' siratagies, that creats an economic incentive 1o axarcise an
catension oplion, of nol cxpscise & lermination opbion, Extension aptions {or parads stter iemminatian options) ane only included in the
lease formn f the bease is reascnably ceain o be extended (o not ieemenated), Potertial fulune cash cubflows are not Included in the
lease llablity becausa it 5 nof reasonably certain that the leases will be exfendad (or pot lerminaled). The assessment is revewed i
asignifcant event or & significant change in cireunrstances oocurs which affects this assesament and that s within the coniral of the
lessee As at Dacember 31, 3020, potential fubure undecouniad cash outfiows of HEEST0 million (2019 HEE445 mon] have not
been incluged in the ease liabdibes becausa it s nol reasonably cetain that the lsase will b= extended (oF not lerminated|,

I determining the discount rake, the Groups are required to exscise considerable jedgement by taking indo acoount the nature of
thie underlying assets and the terms and condibions of the leases, st both the commencemend dale and the effective date of the lease
midification (if any),
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Decormbnt 31, 2020
5 STATEMENT OF FINANCIAL POSITION OF THE COMPANY
In HES million Mo 2009 2020
ASSETS AND LIABILITIES
HNon-curmnt assals
Infleresls in subsidiaries 24a7 30,517
28497 30,517
Currant assels
Prepaymants and caposts 2 4
Amnniints dus Trom sabscdiaries 7140 5,074
T epcoverabia - 4
7142 5.082
Curvent liabilities
Accruals and olhet payahies {4y 13}
Amaunts due o subsidiares {107y (158)
Current mcoman tax liabilhes {32 -
{143 (161}
Net assets 35,406 35438
CAPITAL AND RESERVES
Share capital Ilial 8 ]
Reserves 3k 35,438 35,430
Total squity 35496 35,438

132

Approved and authodized for issue by the board of directors of the Comparny on Fabruary 4, 2021 and signed on behad of the board of

direciors of the Comparny by

Li Tzar Kal, Richard Hui Han Hing, Susanna
Derocior Do
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6 RELATED PARTY TRANSACTIONS
PCEW b the canlrolling holier of Share Staplod Linits, CAS Holding Mo, | Limited and PCOW ase this rrimediate and ullicnati holding
companies of the Company respectiely,

Duatingg the o, e Groups hed B loBowing signilicant rensactions with relaled posties:

In HKS millan ot 2019 2020
Talecommunications service fees and dals cenler ssnocs less recered of

recepable fram a substantiol shareholder of PCCW a Tl 77
Talecommunicalions sandce fees and data cenler sanvice fees paid or payable

1o & substantial sharehoidar of PCCW a L -] 101
Talecammunicalions serice fees, corsullancy sencce charges and mnlefest

income recetved o recerable from [oint ventures a 42 36
Talecommunications sendce fees, equipment purchasa costs, culsourcing

fees, ranial changss and infarest expense pand of payable fo joind venlures a e 4 241

Talecommunications sendce fees, connectivity sarvice fees, interest income,
call center servica changes, equipmant sales, consultancy senvica charges
and other costs recharge received or receivabia from associabes a [ 20

Talecommunications senice fees, data center service fees, cormectinty sendce
fees, equipment sales, irsurance premium, NSwrance agency seqvice chargas.
and o costs recharge recehed or recesvabila from relabed parties under &
commen holder of Share Stapled Uinitssharsholder with the Compary a A4 47

Insurance premium and ofhear costs recharga paid or payabia to related parties
undar a common hoider of Share Sapled Unitsishassholder with
e Cormipamy a 10 8

Talacommunications sarvice fees, connectivity service faes, managermant fea,
eqepment sales, conbant provision fees and othar costs recharge
meceived or mecahabila from fellow subsidianies a 2,109 2,043

Talecommunications sarvice fees, IT and logistics chasges, systam
dewolopment and infogration charges. consulancy service charges,
rental and faciliies management chargas, management fiee and
oiher costs racharge paid or payable o fefiow subsdiaries. a 2968 2421

Ky managerment coempensation b sl i

&, The ateve ransactions wele casried cul after regetistions batween the Graups and the relabed paries in Ihe ardinary coarse of
bissiness and on the basis of estimated market vake as detenmined by the direciors. In respect of transactions for shich the price o
wolume nas no; yet been agreed with the relevant related partes, the direclors have determined the relevant amounis based on e
st egtirmaticn

b, Details of key management compensation
In HKE million 2018 2020

Salaries ard ofher shoet-Torm employes benafits
Sharg-based compenaalon
Prest-ampioyment benafits

— B
=]
(=]

&

7

€, Balances with related companies and a fellow subsidiary

Aa al Decembser 31, 2020, clbir [han & specified in nales 21 and 22 and the smount due 10 & relabed company which comprised an
ursscured loan of HEE24 milion and #n urmecured losn of HKE1E million which bears mierest of 2.55% per armum and 5% per spnum
respectively and ane ropaya ble within 1 year, the amount dus to 2 felow subsidiary and the olher amourts dus from related companies
e urseciEed, non-interest basring, and have no S renayma Terms.

Az 3l December 31, 2019, cther than s specified in notes 21 and 22 and certan unsecured laans inclided in the amounts due
from related cormnpanies toliling HES1S millian which bear inferest o 3% por anrum and s repayabie within 1 year, B amount

e o 8 Fellow subsidsary and the other amoqnls due from relalsd companies are unsecured, non-inerest aaring, and hing no fieed
repayment lerma,

HIT Trast avst BT Lot aseial megest 25000 133
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

7 SEGMENT INFORMATION
Thix CODM |5 the Groups' senior aeculivi managecniend, The CODM rindews thie Groups” inlennal repoiing in oncer 10 a5t
performance and alocate resounces and the segment miormabion i reportied bokow in accordance with this infernal reporting.
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The COOM corsiders ihe business from fhe preduct perspective and assesses the pérdormiance of he folowing segments:

Telscommunicaton Semvices ("TS57) i the leacing provider of lelecommunicabons and relaled services which inchude iacal
trephony, local dala and broadband, mbarmatanal telocommanications, enlerprise solutions, snd ofher lekecammunicabions

Dapsiresses SUCH A Cushomiee phimisas equipment sales, outsouncing, consulling, and contact cenfiers, i openates primariy =
Horg Hong, #hd aso senaes Customers in mainland Ching and athoer parts of the workd.

Miobile includes the Groups' mobils ilscommunications businesces in Hong Kong,

Pary TV inchuches. inlemctive pay-TV services in Hong, Rong.

Othier basinesses of the Groups (“Other Businesses®) primarily comprises niw business areas such as The Club and
HKT Finsncial Serices, and cofpoesie support funclions.

The COOM sasesses the peformance of the operating ssgments besed on o messure of stusted samings before nleress, bax,
depeeciation and omoitization ("EBITDA”), EBITDW represents enimings befone inberest incoame, finance costs, income 1oa,
deprecislion and amartization, gainfess on disposal of property. plant and equipment, inlerests in laesebold land, fght-of.use et
and intangible assets, net oiner gainslosses, Icases on property, pant and equpment, restuctuning costs, impairment osses on
poodwil, Langible and inkgie assets and inlenesly n assocaies and joint ventuses, and the Groups” shane of resulls of associates
ared feint verfuses,

Sepmant revenue, axpands and segmenl peformancs includs lransaslions belween segments, Infer-Segment prcng = based on
sirnilar fenms 1o hose avalalde (o olher extemal padies i sknlas services. The revenue lrom axlernal parties reporied o the COOM is
maasured in & manrer comisient with thal in the consolidated neome stalement.

Information regarding the Groups® reporable segments as provided io the Groups' COOM s sit oul balow;

2019
Cabser
In HES million T55 Mahia Busineses Ebminations  Consalielabed
Revenue
Extesmal rewenue 21,265 11,612 226 - 33,103
Imtar-sagment revanue =] 202 10 GO0 -
Tetal e 21,953 11,814 236 19000 33,108
External sewenue from confracts with
CLISiDmas:
Tiering of revenus recognition
M a poind in time 232 3,306 72 - 5,702
Chvar tame 186874 8,306 154 - 27334
Extesnal servenue from olher sounces:
Rental incoma &7 e = = 57
21,265 11,612 225 - 33,103
Results
EBITDA B350 5,068 &1 - 12817
Other information
Capial expendiiune [inchuding property, pant
and equipmiant snd inderesls in |sasshold
land]} incurred dusing the year 16715 881 146 - 2702

134
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7 SEGMENT INFORMATION (ooniimuED

2020
Other
In HES millan TS5 Mabile Pay TV Businesses Eliminations Consolidated
Ravanin
Exiernal revenus 21,608 10,130 a18 233 = 32,389
Inber-segmon feven e 45 236 229 B {1,222 -
Tatal revenua 22,357 10,366 64T 241 {1,222) 32,389
External revenue from confracts with
LA
Timing of revenue recognition
A2 & peint b time 267E 2,519 g &1 - 5261
Cheer fime 18,868 7.611 408 161 - 27,0459
External respnie from obhes sogces
Rental income 6B - - 11 = 79
21,608 10,130 418 233 - 32389
Results
EBITDN BA412 4747 174 (BDiE) - 12,527
Other informalion
Capital expendihes (nchuding
property. plant and edquipment
and interasts in leasehold landh
incurmad during tha year 1,419 B75 n 112 - 2437
A reconcifiabion of tatal segment EBITDA to prolit bafore ncome tax 5 pEovded as follows:
In HES millon 2089 2020
Total sagenent ERITOA 12,817 12,527
{Less)Gain on disposal of peoperty, pland and equipment, net {2) 2
Depreciaton and amortization 15,121) [5,341)
Oiher gains, nat 3 161
Fimance costs, nel {1,3T72) 11,296)
Share of msults of sociobe (33) [68)
Share of results of joind ventures (L8] nuy
Profit before income tax 6,274 6.174
HICT Trizst arst HKCT Lot il gt 2000 | 135
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

T

SEGMENT INFORMATION (ConTvUED
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The following tabiz sets out information about the peographical iocabon of the Groups' revenue from exdemal customers, bn presenting
mfarmeation cn i Dasts of geographical segments, segment revanue i betod on ihe peographical incaion thal he Groups dorive

rEvenue from customens.

In HKE miliian vl L]
Hong Kong {pace of domicile) e ||
Mainksnd and cther parts of China B
Ofners 4,358

33,103

2020
27.024
o432
4.423

32,389

Asat December 31, 2020, 1ha tad of non-curnen] assets, oimes han inancid instruments and defemsd moome o assals, cated in
Hong Kong was: HIKEE8,937 million (2019; HK385,652 mililon), and the total of Mese non-current aszets located in other countries

wirs, HKE2.957 milton (2019: HK32.903 milkon).

8 REVENUE
In HES millian 2018 2020
Revenue fram contracts with clstomars 33,036 32,310
evenus from other soures; remtsl income ar ]
33,103 32,389

a, Revenue recognition in relation to contract labilities
In HKS mitiion 208 2020
Revenue recognized that was includad in the contract llabilty batance at

The Beginaing of the year 145 1,361
b, Unsatisfied long-term fized-price contracts
In HES miltion 2019 z0z0
Apgregate amount of the transaction price allocated to long-1erm (wed-price contracts

ihd are pastially or Pully unsatisfed as af Decernber 31, 16,658 18,670

136

As at December 31, 2020, managament axpacied that S8% and 25% (2019: G0% and 25%) of the tansaction proe allocabed 1o

T unsatisdiod long-teim fixed-price conlrocts wowd be recognized as revenue dunng the fist and second yewr nespectively after he
end of the reporting period. The remaining 17% (3019: 15%) would be recognized as revenue in the periods afterwards. The amount
disclosed pbove does not mciude unsslisfied performance obiligation that s related o fhe Groups' contracts with customer s with

duration of one year of fess and confracts with customers bied directly according fo pedforrance completed b date,

HET Touak srad HET L ol spport 200
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9 OTHER GAINS, NET

In HES million s 2020
MNegative goodwil on acqusition of subssdiaries. (node 41t - 652
Write-aft of imtangible assels (nofe 200 - (302}
Los on dispasal of sutsidanes, nat - [35)
Oihers 3 B

3 361

10 PROFIT BEFORE INCOME TAX
Predit befiore incomne tax was stated after charging and credifing the folosing:

A, Stall costs
In HES millon 2019 2020
Salaries, bonuses and other Denefitg 2,057 1,803
Shara-basad compensalion aupenses x a9
Rebrement cosis for stafl under cefined cantributon refirement schames 308 296
2,404 2138
Lesss: staff cosis inchided in cost of sakes [E35) (#33)
Steft costs included i genaml and adminstatve expenses 1,565 1405
b. Cost of sales
I HES millas Fa ] 2020
Cost of inveniones sold BaE3 5,130
Conneclmty costs 6,386 6741
Siafl costs B35 Ti3
Write-back of prowision for imventony obsolescence, nat 2 [186)
nhirs 3,093 115
15.787 15703
HICT Trizst arst HKCT Lot il gt 20000 | 137
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

10 PROFIT BEFORE INCOME TAX (CONTINLUET

IProfit before incomea tax was stated after charging and crediting 1ha following: feontinuedl)

€. General and administrative expenses

In HES mikian 2019
Stalf costs 1,569
Impainment Kss for rade mceables 222
Depraciation of property, plant and equlpment 1,150
Depreciation of right-of-use aasets - land and buldings 1,256
[Depreciation of righl-of-use assels - nebwork capacity and squipmant 34
Armortizatcn of and e pramium = inensds in kasebolkd land 12
Amarlizabon ol inlangibke assets 1,126
Amartizafion of fulfillmend costs 489
Amartization of cushomer soquisition costs B51
Exchange (gairs)iosses, net {145y
Less: canh flow hedges: ransher from equesy 160
Losa/iGain] on disposal of propeiy, pant &nd equipment, et 2
FRemunerabion 1o the Company's audilon
= o and audit reladod Sendces 15
- nor-audit services 3
Remunarabian (o othar smuditor
- Audid ana audi related servioes &
= Non-audit sanices 2
Others 2857
8622

EDINETOOOO
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2020

1,405
256
1,118
1,302
175
13
1,327
481
925
107
{73}
[Fi]

138

During the yeer ended Décember 31, 2020, the Groups have necognized in the cormolidated income statemant & subsidy of
HEE355 milkon from the Employmeant Support Schame introduced by the Government of Hong Kang.
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11 FINANCE COSTS, NET

In HES millon 2019 2020
Inberes enpenss, enciuding inlonel sxpenss o e kEbibes (1441} (1.314)
Interest expense on kease liablities @2 [B&)
Notional acrobon on carmar lcence lod labiibes (5] [36)
Other fmance costs {6) (a)
Hedga ineffechveness; coss clsmency switp contracts and fonsgn sachange iomward contracts
- cash fiow hediges Tor loregn CuImency risk it q
Hedge inelfectyiness: inbenss rabe sa¢ap contmcts - cash low hedges for inderest raie sk | 2
Cash Fow hedges: transfar from equety B a9
Irmpect of re-designaton of Bair value hidges [1&) [18)
(1528 (1,445
Interast capitalizad m propesty, pland and equipment and intangibla assats (nale a) al 105
Tatal finance costs {1,438) (1,340)
|nterast incomes -3 3r
Interas! incoma from fet imesiment in laases ] 7
Tatal infares! mcoma [ 44
Finance eosts, net {13721 (1.2586)

&, The capitalizalion re used 1o delerming the amaunt ol inbenes aigible lor captalization in propedy, plant and equinment and
intangbie assets rangad from 2 88% o 3485% far the year ended December 31, 2080 (2015 from 299% to 347%).
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

12 DIRECTORS" AND SENICR EXECUTIVES' EMOLUMENTS
Details of directors’ emofuments are sat out below.

a, Directors’ emoluments — cash and cash equivalents paidipayable

e
Retrement
[Direciors Heretis scheme  Sre-oxsed

In Hi millon fuas Selares,  Alowsnces s Bommes’ conbibubions compensshon’ Total
Executive directons
Li Tear Wai. Ricterd - - = = & = = z
Hi Hon Hing, Zaanna - a5 457 0o LYE] 055 i3 an
Hon-sxsculive dineclon
Snnwas Hangalorm Gangaah - - - - - - - -
Feter Arinony Allen - - - - - = . -
Dheng Cha e, Micn 0% - - - - - - o
L Fushan D= - B . = B . 0%
PR = - - - - - - 024
Tredzpaneden nan-executive drecion
Faclesinr Chang Hn Kang ¥ - - . - - . EF]
Sund Yama nar > - - - - = EL]
Aemin Mehia oar - - - - - - oay
Frances Waskann Wong oam - - - - - - (k]

n 457 457 0 573 (155 533 2480
Notes:

ity in king mainky ey Ml mUmEno premnm

2 Do armssnd shown iboes rapnessts the X008 onusey thal werns coid in 2009 1 wes delerminad by relenénce 1o e Grodrs snd Be ol
periormarce duning the yesr anded December 31 38,

5 Share-bewsd compenmaton amound shosn above reprewsnt e sgpeegats bt velies of e respeciive seend detes of the PCCW Shares arad
Share Stapiec Lisshs sesd=d o 2009 for The director uncer the s awand schemes

i T recehnble 48 3 nowv-saec e direcior in 010 was g in g sotnidiery of Chira L Betwork Comressnicatiors, Group Sormpesry Lrils] in
scciedande wit 54 atngement et b L Peahes and China Used Metwork Comruncations Groep Company Limed.

& Foorecesable a5 3 nonamscutie dinecior in 2015 was sursncoeed o g subsadiany of Chira Unsbed Sletwonk Cormmunkcafions Group Cormpey Liméded iny
accotdande wilh s armanganend bobeem My This Ketrog and Chena Usited Motwork Gommunications, Gimon Company Lmied.

6 ke, W24 A00 e Crassrman of Al Cormmitien

T ks, HERL24 00 toe e O of M \ 3

B ke HEE] 246 A00 foe i Chasrwomnan of B ssunadton Comimilime

140 HET Touak arad HET L arorsasd ssqaort 2000
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12 DIRECTORS" AND SENIOR EXECUTIVES' EMOLUMENTS (ConTinuEDR
a. Directors” emalumants — cash and cash equivalents pakdipayable (confmuead)
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aerai]
Retinemeat
Direchoes’ Beredils in scheme  Share-based

In &5 milon s Salaries  Allowances kind'  Benuses’ contribabons compantation’ Total
Executive dirmcton:
L Trar Kis, Richard - - - - - - - -
Hunt Hory Hing. Sirsanna - 459 4,69 Qo5 556 0.58 554 .09
Moe-gepcuti dinclors
Siemies Bargains Gangash - - - - - - - -
Prfier Anthcny Allen - - - - - - - -
Chung Cha Yee, Men 025 - - - - - - 0.25
Li Finhen 0.5 - - - - - - 0.25
i Hating o5 - - - - - - 0.25
Iedeperdent son-anecutive direcles.
Prolessof Chang Hun g 025 - - - - - - 0.25
il Varma par - - - - - - nar
Aman Nty oar - - - - - - 037
Fiznzes Wakwun Wong ae - - - - - - 0.7

i1 469 .69 0 5.56 .56 554 3.0
Meotea:

I Bewfis o kisd masndy includes medcal bsesnce premess
T Booos mmoon] shosm above nepeesent the 2019 oonones et were paid n 2000 8w detemrined by rlennco o the Geoops and e mdiidusl
poriemance durrg e year snded Decenoer 31, 3915

3 Ehae-bansd compevmation amoont shovn above prgresents e aggregale tar values af i respecte swarnd dates of the POOW Shanes and.

Share Stapeed Units vesbed in 2020 for the dissclor rder the shase mward schemes
i Foe moskvabis o g non-osecUive direcos in 2020 wes simendered io s s iy of China Ursied Metwork Communoations Goop Company Liniesd m
micordarce with an smargement berdssers Mr L Fusher orad CFens Linied Nebwoss Commmrscations. Geoop Compainy Lmied.
5 Fos ecevable 0a g roc-esscuiive direcior im 2020w surmendersd o 8 suteatiany of Clena Usded Metwork Communcations G Company Lirsésd ey
acoorance with an smergement between Mr 2hy Ketng and Chne United Mefwork Communscations Groop Company Limited
G chudes MY 24 A00 bew a5 Chasrmai of Audd Conmiiies

P inchices MEOY1M A00 lee as Ch

A Ewhudes HEL128 800 e s Charworman of Rémuteration Cormmities
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

12 DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS (CONTINLELDS

142

. Dérectors' other services
TN oEher emplumon s wers Daid 40 of receivabile By any dineclon in mespect of dinecions’ olher Senaces in connechon with the
management of ihe attais of the Company or ik subsadiary underiakings during the year anded Decembar 31, 2020 (20149: nilj,

¢. Directors’ retirement benefits
Na rebeertiant banalies we'e pasd 15 o receivabhe by sy direchor during the year ended Decembar 31, 2020 by a cafined contnibulion
retirement schema operatad by the Groups in respact of senvices as a director of the Compary and its subsidianes (2019: nil),

I oeher retirement benalits were paid o of receivabie by anmy dinector o respect of other sanices in connection wilh the managamant
of the aftairs of thie Company or ils Subsidiary inoertakings during he pear ended December 31, 2020 (015 nil

d. Directors’ termination benefits
Mo payments of benslits in respact of the termimation of dwrectons’ services were paid bo or recaivable by the directors during the year
ended December 31, 2020 (2019: nil),

. Consideration provided to third parties for making available directors” services
N consideration was provided 1o or recesvable by Sird parties far makng available directons” senices durng the year ended
Decembar 31, 2020 (2019: nill,

. Information about loans, quasi-lnans and ather dealings ontered inlo by the Company or subsidiary endertakings of the
Company, whese applicable, in favour of directors

Thiers wese nd lnans, quasi-icand of obher dealings i lavour of deeclon, Hysr conbrolied bodies corponate and connsclsd antilies

during the year endad December 31, 2020 (2019 mill,

g Directors’ material inierests in tansactions, arrangements o contracts
Ha signilicant ransackaons, arrangemeants and conlracts in relation b the Groups' businsss fo which Ihe Comparny was a party and in

wiich a direcior of the Company had a material imlenest, whather direcily or indirectly, subsisied a1 the end of the reporfing penod or at
any himie dunng (ke year ended Decamber 31, 2020 (2019 nill,

HET Touad ared HET Limmsdt sl sogrt 2050
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12 DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS (CONTINUED)
h. Individuzls with highest emeluments
1. OfF the Favee o wvichuals wilh the nighest emoluments, ope (2015: ana) i b dirschor of 1he Company and the Trustes-Manager whoss
el iments are disclosed in note 13{a). The emobuments in respect of the four (2019 four) non-director indiaduals for the year
ended Dacembar 31, 2020 wane as follows:

In HES millon 2019 2020
Salaries, shate-based compensation, slowances and benedits in kind I8 18
Bonuses 3 3
Ratrement schame contributions 1 1

22 i2

Il.  The emolunants of the four (201%; four) non-tirecior indiiduals for the year ended December 31, 2020 were wilthin the fallowing
ool Lmaent Fanges:

Mumber of indnadumis

209 2020
HEE4, 500,001 = HK$5,000,000 =
HEE5, 000,001 - HKS5.500,000 3 1
HIHE, 500,001 - HKST,000,000 1 1
4 i
13 INCOME TAX
a. Income taz in the consslicaled income statement represents:
I HES millas Fa ] 2020
Curnend ing odme fa:
Haong Mong profits tax
= provision fof current year B 413
~ (overlundar provision In respect of prior years 8 4
Drversans tax
= prevision for current year 32 14
- [over Yunder provision In respact of prior years {6} 3
Moverment of deferred incomse tax (nofe 330l 53 421
1,037 B55

Hong Kong profis lie i provided al the mbe of 16.5% (2019: 16.5%) on Ihe estimated sssessetie profits for the yeaar,

Crerseas lax ks calculaled on [he estmaled assessabie profis for the yesd &l the rales of laxaton prevailing in the respecive
|urtsdictions.

HICT Trust arst BKT Lovdast aseia! sgast 00 j43
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

13 INCOME TAX iConTINUED
b Reconciliation between income tax expense and accounting profit at applicable tax mte:

In HES mikian 219 2020
Profit before income tax 6,274 6174
Hotional iax on profit belone income tax, calculated at the Hong Kong tax rate of 16.5%

[2019: 16.5%) 1,035 1,019
Effect of different fax rates of subs:diaries operating oversaas 1B 10
Income ot subgect o ax 128} [225)
Expenses not deducticle for tax purposes 56 (23
Tau losses not recognizod a7 &7
{Gvarifndar provision in respect of price ears, pat {15} 7
Utilization of previously unsecognized tax iosses 1] 113
Recognition of previously unrecognized temporary differences iy {6}
et losses of assocates and joint ventures nof caductibla for tax purposes R 13
Corporate income tax incentves (B 183}
Income tax expense 1,037 855

14 DISTRIBUTIONS/DIVIDENDS

In HES milian 2018 2020

Interim distribution/dividend deckared and pakd In respect of the current year of

30,10 HK cents [2005: 30.01 HK centsi per Share Stapled LinBiordinany share of the Compary 2272 2,280
Less: disritatiowidividand far Share Stapled Unitstordinary shares of he Company heid

by the Share Stapled Linits Award Schemes = (1)

2272 2,279

Final distribation/divicend declined in nespect of B previous Binancial year, appeoved and

paid during e yaar of 4037 HK cants (2019 39.17 HK cents) per Share Stapisd Linitf

ordnary share of the Company 2,906 3,058
Le==: distrimrtionddividand for Share Stapled Unitsfondinasy shares of the Company heid

by ihee Share Stapied Linits Award Schemes = {1

2966 3,057

5238 5,336

Foe the year ended December 31, 2020, the Cormpany proposed 8 final devidend of 40.97 HK cents per ardinary shave, totasng
HHKE3, 104 millian (2015 $0.37 HK cents per ardinary share, totaling HKS3, 068 milion] bo the HKT Trust after the end of the reparting
pevicd.

For the year ended December 31, 2020, the HKT Trust proposad a final dstribution of 4097 HK cents per Share Staplaa Uine, folaing
HES3, 104 mililon (2019: 40.37 HE cents per Share Staoled Unit, totaling HKS3,058 milion) to nolders of Share Swapked Lints afer
e end of the reporting penod.

The final distribution/dividend proposed after the end of the reporing period, referred bo above, 5 not recognized as a liabiity as at the
ervd of Bk reparting periad,

144 HET Touak srad HET L ol spport 200

492/637



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

15 EARNINGS PER SHARE STAPLED URIT/SHARE OF THE COMPANY
The calculations of basic and deduled earnings per Share Stapled Linishare of the Company wene based on e infiowing data;

2019 2020

Eamings (in HKS millicn)
Earrings lor tha pirpose of base and diluled eamings por Sham Stapled Unit*share of

ihe Campany 5217 5,303
Number of Share Stapled Unitwshares of the Company
‘Wisghted average number ol Share Stapled Lindslordmany shares of the Company THIL 742334 7,574 922,662
Effect af Share Staphed Linis held under the Share Stapled Linils Avard Sehemes (642 588) {195.875)
‘Wesghtad averaps nismbes ol Share Stapled Uindsardnany shares of the Company fnd tha

purpasa of hasic samings per Share Stapled Unitishaee of the Company TETIL09G9. 746 7,574,726,787
Effect af Shane Stapled Linss awarded under the Shane Stapled Unds Asard Schemes 1,775,583 1477218
Wesghted averapge nismber of Share Stapker LinBslordnany shans of the Compary for the

purposa of dilited sarnings per Shase Stapled Linitfshare of Sa Company TEIXET53X  7,576,204,005

HCT Triast amst BT Limitont il gt 2600 | 45
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16 PROPERTY. PLANT AND EQUIFMENT
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2009
Cither Projects.
Exchasnge  [rafsmissaon plar and unidar
In HES miltion Bulldngs  equipmend plant  equipment constnuction Total
Cost
Beginning of year 1.3 22508 25,306 14253 2622 EG,078
Additions - 552 3 &30 1321 2mng
Additions upon bisiness cormbination - - - 15 - 15
Disposats - (388) 2 (106) - {497}
Transhers - 34 62 5% 11602} -
Exchange differences - 1 30 (18} - 13
[End of yaar 1,389 229487 26,404 15,100 2341 8,311
Accumulated depreciation and
Impairmant
Beginning of year 713 17,682 16,043 11,039 - 45477
Chatpn for he yoar 3 A& “ES A& - 1,150
Dispasats - (388 (3 1100 - {491}
Exchange differences - - 14 [ - (il
[t of year Ta2 17510 16,543 11,739 - 46,134
Net book valus
Erd of yoar 647 5377 9951 38s] 2341 2177
Bagnning of yaar BTG 4236 8,263 3214 2622 20,601
146 HKT Twustand HRT Linsd sl ssport 2
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16 PROPERTY, PLANT AND EQGUIPMENT [ConTinLiEDs

2020
Other Projects
Exchange Transmission jplant and under
In HES million Buildings  equipment plani  equipment  construction Tatal
Cost
Baginming ol year 1,389 22,987 26,494 15,100 2,341 €8,311
Additions - 19 61T 303 1,198 2437
Additions upon business combinations - - - 403 151 584
Disposal of subsdiasies - - - {2aa) - (249}
Drsposas - (283) 2} 74) - (46071
Trarsfers - 435 979 182 {1,596} -
Exchange difemnces = 11 57 45 - n3
Ert af year 1,389 23.369 28,144 15710 2,094 70,706
Accumulated depreciation and
Impairment
Beginning of year 742 17.610 16,543 11,239 - 46,134
Charge lor the year 29 an 443 275 - 1,118
Diisposal of subsdiaries - - - {183} - (a3
Dispoass, - (382} (2] 74y - (459)
Exchange diffsrences - [ EL 36 - 7
End of year 7 17,605 17,018 11,293 - 46,687
Met book value
Erd ol yar (A F: 5,764 11,126 4,417 2,094 24019
Baeginning af year 547 5377 9,551 3861 2,341 22,177

e dapreciabian charge for tha yaar is inchsded i genaral and adminstrative expansas in tne conscdatad income statemant.

Duning the year ended Decembar 31, 2019, the Groups performed a review o reassess the useful lives of cestain propery,

par and equipmdnd of Mie Groups, based on the expectations of the Groups” operabonal management and lechnological trends,

The reassessmant resulted in changes in the estimated usetul bvas of (hese assats, The Groups considered thes to be a change in
acoouniing eshmate and therelore accounted ko the changs on A prodpechve Dess. As 2 resull of Ehe changs in Becounting eslimabe,
the Groups’ pealit atinbudable to e holders of Share Stapied Undsithares ol the Company for the year ended December 31, 2019
Incraased by HES204 millon &nd Bae aquity afnbutabis io i holders of Sham Stapked Linfwishanes of 1he Company 26 ot
December 31, 2019 increased by HESS04 million.

T Trust vt KT Loviat asial mgest J 147
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

17 RIGHT-OF-USE ASSETS

In HKS miltian 2019 2020
Land and buildngs 2184 2,183
Network capacity and equipment 2 247
Toresl 2436 2,430

The Groups abtain right b control the use o vasicus land and buildings, and network capacity and eguipment for a period of time
thitiegh ks arangemants, Lease amangements afe nagobaied on an indiidual Basis and eontain 8 wide range of diftarert tarms
and candibons including laase payments and bease tarms ranging from 1 1o 16 years for land and buildings, and from 1 io 10 years.
for nebwork capacity and eguipment. Excepl for lease covenants mamly related io the maintenance and use of the laased assefs thal
ang commanty found n kedrse acrangemants, thene are no other covenants or restricions imposed by Bhe lease agreements, The lsxsed
Fssets may not be used as secunly for bonmowing purposes, The Groups also sublease cartain bulldings whoss lease ferms aee lor the
izl the ramaining benm of 1 hoad katos and have classified e subloases 5 inance leases,

Aaditions to the night-ol-usa assets during the year ended Decembear 31, 2020 were HKE 1336 million (2015 HES1. 136 milian].
[During the year anded Decamber 31, 2020 tokal cash oufflow Tor laases amounbed 1o HKEL, 712 million (2019 HEE1, 743 milion),
which Included cash outflow for shar-tesm lease expenses amournted 10 HKS1 22 million {2019; HKE 105 miion) that were recognized
n the consolicated ncome statement.

The depreciation charge fof the year i included in general and adminkstrative expenses In the consolidated incoms stabement

18 INTERESTS IN LEASEHOLD LAND

Iri HES miliian 2019 2020
Cost

Beginning and end of year 536 536
Accumulated amortization

Beginning of year 1 4] 321
Charge for 1he year 12 13
End of year 321 334
Nt book value

End of year 215 202
Begnning of year 227 215

148 HET Touak srad HET L ol spport 200
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19 GOODWILL
In HES millon 2019 2020
Cost
Beginning af yaar 49,805 49,814
Additions upan business cambination 5 43
Disposal of @ subsdeany - 47
Exchange differances 4 6
End of year 49814 45,816
Impalrment tests for CGLs containing goodwill
Goodwill 'wds allocated 10 the Groups' CGUS enbified accanding 1o opesating segments as fallows:
In HES millon 2019 2020
TS5
= Local lesephony and (ot senices 31,698 31,739
— Global 1,263 1224
Mobsie 16,853 16,853
Tokal 49,814 49,816

The recovesable amounts of the CGLUs are determined based on valie-in-use calcuations. These calcufatiors use cash fow
prajections based on finencial budgels approved by management generally covering 8 S-year petiod, Cash fiows beyond the projecton
pariod are exirapolated using the estimated termmad growth rates siated below.

Thi ity assumplions used for value-in-use calculations in 2020 were as fotows:

2019 2020
Average ATARE: Fre-tam  Awetage  Average Pre-tax
meyanue EBITDA  Termimal  dicount revenue EBITOA  Terminal  discount
Browh rade  growsh rate  growah rale fme growth rate growih rale growth rate e
T35

- Locaf falephony and
clals serices 1% 1% 1% E% 1% 1% I B%
—Giobal I% 2% In 13% 1% % Exd 13%
Maobsle % 2% 2% 1% 3% % Fa 12%

Thesa assumptiors wene Lsed for the analysis ol each CGL.

Thisra wats no impssirmant neguined from (he iedew on goodwil. A ressonably possibis changs n essumplions would nod resull in
irmpairment and &s such disclswe of senstiity anatysis is nol corsdered necessany,

Menagement dedermined budgeted revenus snd EBIT DA growih rates based on pas) perlonrance and IS expeciatons for markel
divrlopmimnl. T averiage growlh rbes used wene corsisien with e onecests inciuded nndustry mepots, Thi lermirss] growth rales
il rol exceed The long-term sverage growdh rales for ihe businesses @ which he CGUs op=ate.

HICT Triast st BT Lt vl gt 2000 | 1460
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20 INTANGIBLE ASSETS
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2019
Carrier Cushomer
In HES million Trasthemarks it bt Sollwire Tolal
Cost
Reginning of year 1 BS4 i 552 2704 4,500 13,675
Adiditicns - 421 v 2132 2,553
Write-alf - {101} - - (101¥
Exchange diffarences 1 = = ir 1
[End aof yaar Las0 4872 2.764 6632 16,128
Accumulated amortization
Beginning of year 557 1,301 2151 965 4,984
Charge for the year =1 412 187 437 1,126
Wiita-alf - [101) - - (101}
Exchange differences - - 1 - 1
Erf of yaar B57 1612 2339 1402 6,010
Het bock value
End of yoar 1203 3260 45 5,230 160,118
Beginning of year 1202 3251 A3 3535 A 591
2020
Capitalized
Carrier  Cuslomer programms

In HES miliian Trademarks licences base Saltware costs Others Total
Coslt
Beginning of year 1.860 4.872 2.764 6,632 - - 16,128
Adddlilions 1 364 - 1.956 69 B 2,398
Additeans upon business

combinations 192 - 210 - 59 59 520
White-olf - (8} 1100 (338) - - (246}
Exchange differences - - - L . 1
End of yaar 2,054 5138 2,964 3,250 128 67 18,601
Aecumulaled amortization
Beginning of yaar 657 1612 2,339 1402 - - 6,010
Chargi for The year 96 439 190 575 25 2 1.327
Wiite-off a (98 (100 (36} = fat (144}
Exchange differences 1 - {1} - - - -~
[End ol yaar 754 1,553 2,518 1,941 25 2 7,183
Het book value
End of yaar 1.300 3185 446 6,309 103 65 11,408
Beginning of year 1.203 3,260 425 5,230 - - 10,118

150

The amaortization change for the year is incheded in genenal and adminisbadve expanses in the consoldated mcome statemsant

#s al Decomber 31, 2019 and 2020, nd impairment loss wes ecognised for the intangi bls assets. Impaimrment aisesments for
ntangithe assels ore pariormed as part of the impairment assessments for the corresponding CGUM. For delads of the accounting
policies and tha impairmont assessments, plaase refar 1o mates 3o)(i) and 19,

HET Teumk ared HET Lissmst 5
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21 INTERESTS IN ASSOCIATES

In HES millon 2019 2020
Shari of net assels of associales 272 278
Loans due from assocates, net 233 a8
Prowision lof empasnianl (256) 75

208 211
Inyestmeants at cost, unlisted shares 353 387

Duting thi pess ended December 31, 2000, no peowision fof Impesment was recognized in te consolidmed income sialement
[2019: mil),

During the yeas ended December 31, 2020, W57 38 M WIS fE £ 7] (Dongguan lislongda Telecommunicasons Comparny Limiled*
["Jetongda™) became 8 56.5% cwnied indirect subsidasry of the Comgany and i consolidatsd by te Grouds, details of which ane et
ot in note 41000

* Ll ooty N

Pursiart 1o the subscripton sgreement and (he shareholders’ agresment, both dated Mareh 27, 2019, for the loarmation of a jeant

wenture bo undertake the busness of cperating a virtunl bank in Hong Kong., the HKT Limited Group subscribed for 15% of tha total
iasieed share capital of Mo Bank Limited {formearly known a8 5C Digital Solutions Limited), o compary incorporated in Hong Kong,
for an aggregate price of HE242 milion during the year ended Decomber 31, 2019, Mox Blank Lirmded is licensad by the

Hang Kong Morsiany Authoity 1o operate a virtual bank in Hong Kong.

Aa & Decamber 31, 2019, loans due from assockles comprised cemaln ursecured loans totaling HES340 million which bear intarest
8 3% per annum and are repayabie within 1 year, and a secured lnan amounted fo HESEG million, which bears interest at

B% per annurm and 18 repayable within | year. As at December 31, 2020, such balsnes compersed 8 secured loan amouritsd io
HEEA millicn, which bears inferest at 8% per anrem and is repayable within 1 yeer. These loans are considerad &5 equily in nafure
for which full provisian ler impairment has been made &3 af Decamber 31, 2019 and 2020,

&, As al December 31, 2019 and 2020, the Groups considered Mt there were 1o principal associates.

b, Contingent liabilities in respect of associates
The Groups’ contingent llabilihes relating 10 their associales are disclosed in note 79, As af December 31, 2020, the Groups' share of
he contingent liabehes of an associaba was HKS3 millian (20019, nill.

€. Summatized unawsdited financial infarmation of the Groups' associntes

For the year ended Decernber 31, 2020, the aggregate el amaunts of the Groups' share of less afler income tax, other comprehensie
loss and lolal comprehenaive loss of the individually immaterial assocetes thal are accounted for using the equity method were
HE$EE million (2019 HK3A3 mikor], nil (2019 nil) and HKSEE million (2019: HKEI3 millon), espectindy,

d. Reconciliation of summarized unaudited financial information of the Groups' associafes

#As ol Decamber 31, 2020, the aggregata carrying amount of interests in indkadually immaterial assocaies that are accountad fof using
the equity method was HKE211 milion {2019 HRE209 millien),

Duting the year ended Dicember 31, 2020, the Groups did nol have ary unhecogrited shace of losies of sssociales

(2019 HKS3 milion), As at December 31, 2020, thene was no accumulated share of sses of assockates ureecognized by the Groups
[B019; HKE10 millien),

T Triast amet BT Lt il et 2600 | 5]
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

22 INTERESTS IN JOINT VENTURES

I HES: miltion 2019 2020
Share of net assets of jont ventures 306 306
Loan due from a pont ventue a7 296

643 602
Invesstmanits ot coml, unlzshed shines e 343

Az at December 31, 20210, all balances with joint ventures are unsecured and nos-inierest beanng. and have no foed terms of
repayiment except that ihe loan due from & jaind venbure of HESZ0S milon (2009 HKS337 millien] bears inferest at HIBOR plus
3% par annum [2019: same). The amount i considered a5 paet of the intevesis in joint vanlunes.

a. Particulars of the principal joint venlure of the Groups as at December 31, 2020 are as follows:

Prrcipal place of Inderesst hald
busnissiplace of Amous of L e Cosmpsérey Mezrsurement
Company rama ncoipataion Frinopal actitie s capital Darcily Irnacty ruithad
Genius Brared Limited [*GEL")  Hong Forg Provision of mobile HES10,000 - Hors Ecquty
IBecommurncaions
e
Horyg Kong

GHBL is a strategic parinership of Ehe Grougs, provicing access io advanced connectivity services in Hong Kong far the dewelopmant of
fmabie tusinass.

GEL Is a pehvabe company and hene b no Guoted marks price available for fs shanes,

b, Commitments and contingent labilities in respect of joint ventures
A5 at Decembar 31, 2020, the Gnoups' commitments in respact of joinl ventures we as follows:

In HKS millian 2019 2020

The Groups’ commitmants 1o provde funding 59 9

The Groups' share of pent ventunes” capétal commitments authorized and contracied for
acquisition of propety. plant end equiproent 12 &

The: Groups” share af gent venunes' othar commilments 2 24

There were na conbngant [labiltias relating to tha Groups' interests in the joiml venlures. As at December 31, 2020, the Groups had no
share of continger| labililies related o (he joint verdures (009 nill,

| B2 HET Touak srad HET L ol spport 200
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22 INTERESTS IN JOINT VENTURES (CONTINVUED
. Summarized unawdiled financial infomation of the Groups' jeint ventures
S0t out below B the summiriied unaudfed financial informalion of GEL, the prncipal joint wentune of the Groups and Deing sccounled
for using the equity method.

s af Decembar 31,

In HES mllan 2019 2020
Nan-currart asseds BO1 [3:1:]
Curmant assets

Cash ang cash equivalents ] 13

Dther cument assels (eacluding cash and cash equivalents) a1 27
Tatal currand assefs n 40
Curmenit labilities

Financial kstilibes (eachiding trace payables, accruals and othar payables) (323) {3z

Othar cument labilities (ncluding trade payables, accnials and other payahies) (T2) [(:10]]
Total currant llabilties (395} (380
Noa-currerd Habilities

Financial Ratilities (45} 419

Onar non-curment iablities {33) [33)
Tatal non-curent kabilites (527) [452)
Met liabilites =0 [24)
Exquity aitribuiable 1o equity holders (84} [24)

Far the yaar ended December 31,

In HKE millian 019 2020
Rarvniin 255 236
Depreciaton and amorizakion o (o4}
Inboras! sxpenss (41} [20)
Profit before Income tae 1 2
Incime b [}y 112)
Liess. after income tax and fotel comprehensive loss (E0) (8 [0}]

Dinadend recesed from the jint venlure - -

The information above reflacts the amounts preseaod in the fnancial stalements of the jont wentune [nol the Groups' shans of thoss
amaimnis) and adjusted for differences in accoumbing policles between the Groups and the jaint vanture, i amy.

HIT Trast avst BT Lot aseial megest 25000 153
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v

INTERESTS IN JOINT VENTURES (CONTINUED)
€. Summarized unaudited financial informaticn of the Groups® joint ventunes (corinued)
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For the year ended Decamber 31, 2020, the dgaregabe nok amours of e Groups' shase of 102 alter income tax, alher compeahensive
mcome and fotal comprahensive mcome of the ndrédually immatanal jpint veniures thai ase accounted for using the squity method

wiere HESE milion (2019 HEKS13 milion), HKS11 million (2015 ather comprehensive loss of HEET million) and HKSS milion

{2019 total comprehensive loss of HES20 milon), respectively,

d. Reconciliation of summanzed unaudited financial information of the Groups' joint ventures.

Reconciliation of the summanzed uraudibed financial inlotmation presaned ta the carmying amouni of B Grodps” interest in GBL, the

principal joint veriura.

In HKS million a01a 2020
et labifities
Begmning of year (74a) 84}
Loss and iotal comipeshensive loss for the yese oy {10}
Frel of year (Al 194}
Imlerest n & it venbure S0 50%
{42y (a7}
Laan diss foim 8 pent serdune 37 296
Carrying amaunt 295 249

1454

s 3t Decembear 31, 2020, ha apgmgate carying maunt of INeress in indiid il immatanal joint ventuies that are accoumted for

using the equity method was HRE353 milkon (2015%: HRS348 millon),

Dunng the year ended Decamber 31, 2020, the Groups did not hawe any unrecogrized shase of losses of oot ventures (2019 nil).

As at December 31, 200, thane was no sccumulaled share of losses of jpint ventures unrecogmled by the Groups L201%; nily

HET Touak arad HET L arossd ssgor 202
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In HES million s 2020
Unlisted securities

Beginning of year ks 124
Additinns Lyl =
End af year 124 124

A5 1 December 31, 20020, fnencial assats ol FVWOCT comprised Lnlisied squity nvestments which are heid for siralegic parposes

[2015: samal,

24 FINANCIAL ASSETS AT FAIR VALUE THROUGH FROFIT OR LOSS

In HES millon 2019 2020
Listsd sacunties 13 ELS
Less: securdies held 1of empioyes share eward schemes 1o De vesied wilhin one year chassified

as curmant assets (12) &
Listed sacuntes (non-currant] 1 18
Unistad securities {non-cument) 3l 3
Takal non-current portion 2 49

Financial assets &l FYPL manly comprise:

- debl instrument that does not qualify for moasurement afther af amortined cost ar ak FYOCI: and

= PCOW Shanes acouined and subscribed under the PCOW Purchases Scheme and PCOW Sutscription Scheme. Rofer 1o

noka 30(bii) for details ol the share awasd schemes ol PCCW.,

During the year ended December 31, 2080, there wene no sdditions of unisted securities recognized as firancial assets at FYPL

[2013: HKIZ1 million),

T Triast amet BT Lmdmet s | gt 2000
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25 INTERESTS IN SUBSIDIARIES

155

&, Particulars of the principal subsidiarkes of the Company as at Decembser 31, 2020 are &s follows:

Place of
Incorparahond

Company name OpEratons

HHKT Group Holdings Limited Cayman ldands
("HETGH")

HET Sarvices Limited Hong Hong.

Hong Fong Tescommunicabions  Hong Hang
(HKT) Lirnited {"HKTL"

WA REEHE SR EE" The Peopies
[PLCW Technolgy (Raijing) Republic of
Limitact'h China (e

*PRET

CEL Motwla Limeted Hong Kong,

Sum Metxla Limstad Hong Hong.

Cluby KT Limaed Hong Kong

Gateway Giooal Uniled Kngdom
Communicatiors Limifed

PLCOW Global BY. Netherands!

Frence

FCCW Glohal, Inc Delgware, LS,

HET Touak srad HET L ol spport 200

Amoun of
Issued capital!
registared cagital
US$636,000,021

HEZ1

HR$9,945, 156,001

RMBL0,000,000

H§7, 900,280, 100
ardnary shanes and
HEE 1,254 000,000
non-voling difermed

shares,

HKS4 1600002

HESL

GEP1

EURIS.000

Lsg1801

Interest neld
& thi Company

Directly

100%

504/637

Inedirectiy

100%

100%

G0

100%

100%

100%:
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Syslem mbagration. soltaarns
devalopmant and technical
SErAcES consuRancy

Prowision of motile senaces
1o its cusiomers and the
zale of mobile handsals
and Accssaties

Proision of mobie
lefecommuricnions
sarvices o cusiomens n
Hong Kang

Uperaling Cuestomer loyasy
programma and onlne
mefehandia sales in

Hong Kong

Prowision of natwork-hased
{elecammiirznbons
sarsces o extemal
cusinmers and relaied
Coimpanies

Sales, detribution
and marketing of
lelecommuinicabons
SEMICES and products

Supply of broadband nfemnes
access soiutions and weh
LAFACES



25 INTERESTS IN SUBSIDIARIES (coniiiceD)
a. Particulars of the principal subsidiaries of the Company as at December 31, 2020 are as foliows: (confinued)

Company nams

FLOW Global Limited

POCW Global [Rapant KK,

POCW Glalal [HK) Limmibed

HET Gletal (Singapana) Fle, Lid,

PCCW [Macan, Limitada

PCCW Madia Lirited

Place of
incorporation!
operations

Armioant of
tssamd capialf
registened capital

Hong Kong/
Chabal Madia
City

HESZ240.016,690.65

dagar APY 10,000,000

HE310

5560956485 64

HFS8,04 1,216,269
ordinasy shares,
HES1 “A"

Chass share

ardd HHE4 “B*
Class shares

Hang Kong

Irtesresst hldl
by the Company

Disecity

Indecty

100%

100%

100%

To%

1008
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Principal activities

Prowiseon of network-hated
Idpcamminicalions

Prowision of
Inlecommunications

Provisan of satelife-based
and fstwork-based
Tobecammunacations
afrvicied

Provisan af
T ECm mMunalions
sululions rebale services

Salling eusstornes premiges
equipment and related
seiutions, conducting
syshiams mbegralon
progects and preniding
outspuiced call conti
Ero sy

Prouisaon of iy teledsion
PIOETAMME SeTviced,
nderacine mullimeds
services, (he saie of
atveitiang i varnous
lseghane diretiones,
1he pubfshing ol those
direciories in Hong Kang
ard the sale of sdvestaing
an e indermet

PCCW Cantend Limited Hang Kong HHKE1 - 100%  Dibritation of media confent

T Triast amet BT Lot il et 2600 | 67

505/637



WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

25 INTERESTS IN SUBSIDIARIES (oo niNuEDs
&, Particulars of the principal subsidiarkes of the Company as al December 31, 2020 are &s follows: (confnued)

Company name

W WS TR
AR LE
(PCCW Cusiomes Management
Technology and Services
{Guangzhou) Limitad*)

HKT Telesarvces (nt=matanal
Lirnited

IR L) L )
[HKT Teleservices (China)
Lirnitad*}

Place of Amoun of
incorparations Issued capitall
operations registered capital
Thes PRC HEE93, 240,000
Hong Hong, HK$350,000,002
The FRC RiME 14,000,000

Inferast neld
ity the Company
Dwectty  Indinectty
- 100%
- 100%
- 100%
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Principal actvites

Castorner service and
consulancy

Proasion of customer
ralationship managemsent
and cusiomer confmc
managameant soiuficns and
TAMACES

Prowision of call cenler
sarace In value-added
telscommunications
saraces and
Iefscommumications
salubons elated sanvices
and consulancy

158

Certnin subsidiaries which do not materially afiect the resalts of financlal positicn of the Groups are not |ncludesd in the above.

Notes:

e Ll RS

Lirsoificial compesry miine.

Whe ppurly inlenesd ekl by son-contoing mioed B 40% m ol Docendear 31, X020
Tte enuely imerest hedd by mon-controbirg et i 26% a0 ol Deosmter 31, 2000
Hejiewrili i whoby-lomesin twied enlditnse

b. Mon-controlling interests of the Groups” subsidiaries
The total ol nen-condrelling nberests a5 ot December 31, 2020 was HEEEZ milkon (2019: HESEE million), of which HE354 milan
{2009 HKS5E million] was mainly aftributabls to non-conéralling inderests in Sun Mobie Limited and PCOW (Macaul, Limitada,

HET Teumk ared HET Lissmst 5
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26 OTHER NON-CURRENT ASSETS

In HES million 2019 2020
Prepaymants e Te4
Depnsits 203 154
Oihors 19 158

Lios 1076

27 CURRENT ASSETS AMD LIABILITIES

i Inventories
Iy HKS mallon 2019 2020
Punchased parts and materials. Al4 467
Firmshid goods BIE 293
Consumable invanfones Tl &0
B3 B20
b, Prepayments, deposits and other curment assels
In HKS millan 2019 2020
Prepayments 565 826
Deposits 256 38
Oher currisnt assets 90 1065
L8l 2209

As &l December 31, 2020, Incluted in prepayments were prepaid programime costs of HKE190 million (2019: nil),

€. Trade recelvabbes, nel

In HES million 2019 2020
Trade receivables (nofe 1) 3,743 3448
Lesa: loss allwance (noke ) (143} (195)
Trada recetvables. nat 3,600 3,253

The balance tepresents amouris due from cusiomess lar goods sold of senvices peformed (n the ordinary course ol business. They
ame generally dus for setthement wilhin 30 diys from he date of invoice and theneione am o classified as curment. Details aboul the
Groups' impairmenl policies are prisdded in note 30o)(il.

As af Decambet 31, 20020, included in trads recatrables, pel wers amounls dus fiom related parties of HEE2] milion
[2019: HKE36 million).

KT Triast aret BT Lomtoet il et 2600 | | 50
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

27 CURRENT ASSETS AND LIABILITIES (CoOnTINLED)
€. Trade receivables, net (confinusd)
i, The aging of irade roceivables based on the dole of invaice it sel oul beloen:

I HES million 2019 2020
1-20days 25094 2.043
31 - B days 36 455
61 - 90 days 272 274
9] - 20 cays 4y 106
Ovar 120 days 413 570

3,743 3,348

Il Impairment for trade receivalies
The Groups apely the HEFRS 9 (2014) simpltied appraach b modsurs ks alowancs Tor axpet lid oradd losses which uses o ifalima
expecied loss aflowance for trade recehiables.

Tomeasuie he expected credl Ksses, tracs recevabies ane grouped based on shaned credil gk chaactenshcs and the days
past duea, The expeciad loss rates are estimated based on the comesponding historical Credit kesses axperisncad., adjusied wih the
expecied change batween current and forward-looking infomation on macroeconcime: faciods, if maserial, On hat basis, the loss
allowance as al December 31, 2020 was dalermined as follows:

Expected crodil loss rate 2019 2020
Current 1% 1%
1 = 120 days past dus % 5%
Crvar. 120 days past due 26% J6%

The mavements [n the loss alcwancea during the yea: wese as foloss:

In HES miition 2019 2020
Begnning of year 135 143
Net impairment loss recognimsd 222 256
Lincollaciide amounts wiillen off 214 (204}
[End of year 143 195
d. Restricted cash

As 8t December 31, 2020, cash balance of HES107 milin (2019 HEE115 melion) has been receed from and restricied for the use
of ceriain cusiemans.

160 HET Touak prad HKT Limmesd sl s 207
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In HES millof 2019 2020
Bank berrmings - 1,552
Secured - -
Linsecuned - 1.552
Refar io nole 40 for datalls of the Groups’ banking facktiss.
1. Trade payables
The aging af trade payahles based on e dale ol imoice is s out balow:
In HES mtlon 2015 2020
1=30 doys 1269 1708
31 -E0dmys 556 S06
61 =90 diys 100 548
91 = 120 days il 268
Orwer 120 divys 386 515
2342 3,945

Az & December 31, 2007, included in rade payables were amaunks due to related parties of HESZE million (2013 HKE12 millian)

2B LONG-TERM BORROWINGS

15 HELS millon 2019 2020
Repayabls within a period
— owar one year, but not excesding hwo years 5202 2,640
— oWl twe years, buk not axceading five years 17,619 24 283
- owif Tive yaars. 17,537 13,7686
40,358 40,719
Rupresenting:
USE500 milion 3.75% guarantesd notes due 2023 (nale a) 3819 3829
L3300 milion fem coupon guaranbesd noles due 2030 fnole b) 2324 2314
55500 miion 3.625% guaranieed ncbes due 2025 (nole c) 3,862 3850
EUR200 maliion 1.65% guaranieed nofos dus 2027 fnofs d) 1,713 1,878
LIS5750 mllion 3.00% guaranieed notes dua 2026 fnole o) 5812 5789
Is$500 mallion 3. 25% guaranieed notes dua 2029 (nale 3,826 3815
Rank bamowings fndle g! 15,002 19,249
40,358 40,719
Secured -
Linsecured 40,358 40,719
HICT Trizst arst HKCT Lot il gt 2000 | 161
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

28 LONG-TERM BORROWINGS (cONTINUED!

162

&, USSS00 milion 3.75% puaranteed robes due 2023

On Masch 8, 2013, PCOW-HET Capital NouS Limied, an indirect wholy-gwred subsidsny of the Company, msusd LISES00 million

3. /%% guaranteed noles due 2023, which are Isted on the Sngapore Exchange Securilies Trading Limiled. The notes are inevocably
and uncenditionally guarantsad by HKTGH and HKTL and rank pari passw with afl ofher sutstanding unsacurad and unsubondinated
obigations of HETGH and HETL

b. US5300 milion zero coupon guaranieed notes dus 2030

O Jonuaryg 15, 2005, HET Capital Mo, 1 Limsted, an mdinect wholly-awned subsidiany of the Comparny, issued UISS300 mallion

Zed0 CoLpon guaranteed noles due 2030, which &e Irsted on the Taipa Exchanga. The nobas are irrevocably and uncondtionally
guaraniesd by HETGH and HETL and rank pari passu with &1 other cutstanding ursecuned and unsubordinabed cbigations of HETGH
and HKTL.

€. USS500 million 3.625% guaranteed nofes doe 2025

On April 2, 2015, HKT Cagnitad Mo 2 Limited, an indirect wholly-owned sulssiary of e Company, ssued USSS00 million 3.525%
guaraniesd notes dus 2025, wrich ame Bisted on the Singapore Exchange Secuiibes Trading Limded. The nobes are grevocably and
unconditicnally guaraniesd by HKTGH and HKTL 2nd rank pos passu with all othes autsianding unsecured and ursabordinated
obiigations of HETGH and HETL

d. EWRZ00 millien 1.65% guaranteed notes due 2027

O April 10, 2015, HKT Capitol Mo, 3 Limiled, an indinect wholly-ownsd subsidiasty of the Comaany. stued ELUR200 milkon 1 65%
guaraniesd nobes due 2027, which ame isted on the Singapare Exchange Secuntes Tredmg Limsed. The nobes are rrevocabiy and
unconditonally guaranbeed by HEIGH and HKTL 2nd rank pod passy st all cthes sutstanding unsecuiid and ursubordinated
obiigations of HETGH and HEIL

€, USS750 milion 3.00% guarantesd notes due 2026

On Juty 14, 2016, HET Capital No. 4 Limibed, an indrect wholly-cwned subsidlary of ihe Compary, issued USSFS0 million 3.00%
guaraniaed nobes dus 2026, which ame listed on the Singapore Exchange Securities Trading Limied. The ncbes are imevocably and
uncenditicnally guerantesd by HETGH and HETL and rank pasi passu with all cthes outstanding Lnsecured and unsutordinated
obiigations of HKTGH and HETL

f. USSS00 million 3.25% guaranteed notes dus 2029

On September 30, 2019, HXT Capaal No. 5 Limited, an indimect wholly-cwned subsadiary of he Company, tesged US3500 mificn
3.25% guaranteed notes due 2089, which are Isted on the Singapoe Exchange Securties Trading Limited. The notes ans imevocabily
and uncenditionally guarantesd by HKIGH and HETL @nd rank pari passu with ail ol outstanding unsecured and unsutmndinated
obiigations of HETGH and HETL

£ Refor to note 40 for detals of the Groups” banking facilities.

HET Touak arad HET L arossd ssgor 202
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29 DERIVATIVE FINANCIAL INSTRUMERTS

In HES millon 2019 2020
MNon-cuirmert assels
Cross cumency swap confrachs - cash flow hedges for forelign currency rsk (note a) 240 214
Irrtotest rali swiap contracts - cash Aow hedes Tor intarost fale risk (ncle &) 44 -
284 214
Cuirner] misets
Irlerest rale swap coniracts — cash fow hedpes for interest rate sk (nate &) ] -
Curreri habililies
Foreign exchange forward conlracts - 3
Irteesl rale s conviracts = cash Now ledges lon inberest rale sk (nofe &) - [21)
- [24)
Non-current (abilities
Cross cumency swap condracts and foreign exchange Tonard condracts
- cash flow hedpes fior foreign curmancy risk fnofe a) [12) [37)
Ittt rate swap contract — cash flow hodge for imerest rale sk fnae b) (26} 51
(=8) (128)

Darrvatives are maindy used lor soonaimic hisdging purposes and not a8 speculnlive Fvediments. Howees, whata doratives da nat
it fhe hidge accounting criberka, they are accountad for at FYPL

Hedge effectivenass & determinaed at tha incegbon of the hedging relatonship and through penodic prospective effectivensss.
assessments 1o ensuse that an économic relatianship ests batvween the hedged item and the hedgng nstrumant.

HIT Trast avst BT Lot aseial megest 25000 163
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

29 DERIVATIVE FINANCIAL INSTRUMENTS (CON TNUED)
Hadgs metiectveness for the Groups' cross cunrency swap, foresgn axchange forwand and inbarest raie swap contracts may oocur oue fn

- dhifferences n ortical tenms between the hadged dem and the hedging instrument; and
= changes in credit nak of Me dervative countenpany.

&, Cash Now hedges lor forelgn currency risk

For cerlen boerowings denominated in foneign curmencies, the Groups huw enbared inko crods cusmency swap contracts and fonign
exchangs forward confracts to hedge the foreign currency fsi. The Groups pertormed qualiabyve assessment of heoge efleclivensss:
£ thes cross curnency Swap corfracts and the fomign eschange lorwarnd contracts hurve similar crtcal lerms a4 (he hedged fems, such &=
notonal amournts, maturity dates and payment dates, the economic relationship extsls bebaeen the hadged lems and the hedging insfruments.

The effects of the foreign currency refaled hadging instnements outstanding al the and of tha reporting pericd on the Groups' Enancial
poaibcn ard pestarmance ane a5 folloes:

2019 2020
el carrving amound [assets) HHKSZZE millian HES177 millian
INoticnal amount ELIRZ00 million ang  EURZ00 million and

USE2 /X0 milkon USS2,220 millian
Malurity date March 203 to March 2023 to

Seplember 2009 Seplember 2029
Hedge abio j 12 B L1~
Chiangs® in Tair value of the hedging instrurments during Ihe year HHEZ93 milticn {HKE210 millkan}
Changa® in vake of the hedged ibems during the year (HKS245 millan) HHE212 millkon
Weighied average hedged exchangs rate lar the year EURT:HESE 32 EUR1:HKS8 32

USELHKET. TS USS1:HKS7.79

e hadige tafn i 1:1 s the naotonal amcoant and fesing of the Fedging mriments match weh that of She hedged: e,
¥ Mot change refens b ncresrse in nel sty wherses negatbve change relery o decmse i net sty

b Cash flow hedges for interest ate risk

Fer certan boamowings subiect 10 cash Now inlenest rate risk, the Groups have entened (Mo floasng-o-Tied intgresl rate swap conlracts.
The Groups performed gualiabe asssssment of hedge effectiveness, A5 the inderes! e swap contracls have semilas critical fanms as
e hedged ilems, such as nobonal amounts, maturity dates-and payrnent dates, the economic relationshep exsts bedwsen (he hedged
Bams and the hedging insbruments.

The affecls of the inberes! rate refated hidging irstruments outstanding af the end of the eporting pesiod on the Groups' financial

pasition 2nd pesfanmance Sre as follows:
2019 2020
Mt carmying amount (assalstliabilities]) HE$24 millian {HHS112 millian)
Haolional amount HES6,370 milkan HHKS4,450 million
Maturiy data Aot 2020 (o March 2021 to
Mareh 2023 March 2023
Hedgo rabio L:1* Ll
Chiasnge® in falr value of the hedging instruments durimg the year HE$19 miltlian {HHE 100 millian}
Change® i vakus of thi hediged Bems during tha year (HE3 12 million} HES26 million
Whighted evetage recehve leglpay leg Inberest ratio 1.15 0.61

Thes Bl d it o 101 b (1ot rticaril Tt e il orstog il Lvas Pl vt vl Tt et st oo S Dot estinn
¢ Poothe ctangn seien 0 Incras o nel et whiise negative changs relers b deciame n et s,

164 HKT Tousk arad HKT Limsimsl sl st 22
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29 DERIVATIVE FINANCIAL INSTRUMENTS (CoNTINED
€. Hedging reserve and costs of hedging resene
Thit Growps’ Aedging resene and couts of hiding reserg relabe 10 the Sollowing hisiging irsnments:

Cash Now hedpes for  Cash Row hedges Tor

In HES million foresgn cumency nsk interest mie sk Tolad
Hedging reserve
As al January 1. 2019 (& k-] 2
Cath fow hadges:
- effectie portion of changes in fair value 245 12 257
- tramsder fram equiy to consolidaled incoms statement 152 - 152
As o Docombar 3], 2019 and Jansary 1, 2000 19 47 438
Cath fiow hadges:
— affoctse portion of changes in fair value 154) (104) [268)
~ transfer from equity to consolidated incoma statement (92) 3 [£-1]]
A ol December 31, 3020 135 (541 g1
Cash Mow hedges for
In HES millon loresgn curmrency sk
Costs of hedging reserre
As at January 1. 2010 (169
Cobe of hedging 1B
A5 o December 31, 2019 and Janary 1. 2020 (158
Carsh P hedges;
~ tramader from equity In consolidated income statament 7
Cosks of hedging 181
As at Decamber 31, 2020 30

30 EMPLOYEE BENEFITS
@, Employes retirement benefits — Defined contribution retirmment schames
The Groups opesste defined conlribubion relirerment schames, nchuding the Mandstory Providend Fusid Scheme (T “MPF scheme”)
undier ihe Hong Kong Mandatory Provident Fund Schernes Ordisance, for smployess smployed under B juresdiclion of e
Hong Kong Employment Ordinance, This schesnes ars adminisiered by independen trustees,

Urider i defined oonlributon rebrernen schemee, (he employer s reguived o maks contibulions. o e schems gt rates specified
urncher Al rulies of Db scherme, Whets empicyoees lene e Schismes pice 1o G full vesting of Be-emplayer's conlibutions; e amoun
o fordeiled conlributons ks wsed o recuce the conlibutions paysble Ly the Groups.

Under the MPF schame, the emmiploger and its employess are each reguired to make contibutions o the scheme at 5% of the
iwmapilorpes” relervand incorme, subpect b o cument cap ol monthly relevant income of HICE30,000. Conlbributions o the scherme vesl
immediately upon the completon of 1he services in the relevan senvices period

Farlefiad contrbulions otaling HEEE million (2015 HKEL 1 milion) were ulilized during he year ended December 31, 200010
reduce corntribubons and no forfeled contnbution (2019; nl) was weelable as al December 31, 2020

HICT Trust arst BKT Lovdast aseia! sgast 00 165
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

30 EMPLOYEE BENEFITS rcofTINLiED)

165

b Equity compensation benefits
POCW and the Groups opesadi the folowing Share opiion schimes and shan award Schemis:

Share option schames
- Snare option scheme of POCW adopied on May 8, 2014 (the “PCCW 2014 Schame’).

- Share Stapled Uinfs opticn scheme of the HKT Trust and the Company conditicnally adoofed on November [, 2011
(e 20112021 Ogtan Scheman ™)

Share award schemes
- Share award schemes of PCCW namely the PCCW Purchase Schame and the PCCW Subscnpiion Scheme [colectivaly
1he "PCCW Share Avard Schames ),

= Share Siapled Linis award schames of the Company namely Me HET Share Stagled Units Purchase Scheme and
tha Hi| Share Stapled Uinis Subscriplion Scheme icoliactvely the *Share Staplad Uints Avand Schameas® ).

The datails of the 201 1-2021 Option Schemea and the Sham Stapled Units Award Schemes ane discosad under sections
“Share Stapied Units Oplicn Scheme” and "Share Stapled Linis Award Schemes” in the Combined Feport of the Direcioes of
the 20020 Annual Hepor of the HKT Trust and the Company.

i Share oplion schames
Na shane opboneuShare Stapked Lind optans have besn granled under the POCW 2014 Scheme and the 200 1-202] Optian Schame
sinca thesr adoption and up to and including December 31, 2020,

il Sharm awind schemes

Subject 1o the relevant scheme rulss of the POOW Share Award Schemes and the Share Stapled Urits Award Schames, aach schems
provides thal prof 1o the vesting of the awards undar the ielevant schemes o selected parbcipants (including any direcior or emphoyes
of PCCW and it= pertoipating companies for e PCCW Share Awand Schemss, and any dirschor or employes of the Campany or any of
its subsidianes for the Sham Staplad Units fosard Schemes], the mievant PCCW Shares®Shane Stapied Uinits will be held 0 trust ty the
trushe for such selechd participants, and vall be vested ovar a period of trme determined by the respecing approving tody, pronided
that each selectad participant shall remamn al all imes up to and including the relevant vesting dale (oe, as the case may be, sach
rekevan vesting date) an employes of director of PCCW, the Company. the relevan parbopaling comaany of subsdiary, and satsfies
any other condifions specilied at the fime the award = mada, notwittstanding that the respective approving body shall be at libarty o
wialve sich condibons. Other than saiishying tha vesting condilsons, sefechsd participants are nol required 1o provids By comsideration
in cudar fo soquire the PCOW ShanesShar Stapled Linits awarded to himdhar under the misvant schamas.

[Duning the year ended December 31, 2020, shane-based compensation exparses in respect of tha PCCW Sham Award Schemes of
HKE19 million [2019: HE$20 million) ware recognized @ the consalidaled income siatement and as an cbligation in labeites intha
consabdisted statement af Binanceal pastion, mspectively.

Durmig the yiar enced Daocembsar 31, 2000, shane-based compensalion expines n fespect of the Shane Stapked Uinits Award Schemis

of HRE20 million {2019 HKE19 million) wers recogrized in tne consolidated income statament and employes share- hased
compansaticn resenve in fhe consolidated statemand of inancial posibon, respactivaly.

HET Touak srad HET L ol spport 200
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30 EMPLOYEE BENEFITS rconTivUEL
b. Equity compensation benefits (confinused)
i, Shaie award schemes foovifumesd)
(1) Movemants in the number of PCCW Shares held by tha Groups under the PCCW Share Award Schemes and
tha Shane Stapled Unils hald under tha Shane Stapled Units Award Schemes

Numbser of PCCW Shares
2019 2020
PCCW Furchase Scheme:
Baginning of year 365 1,081,428
Purchasa from the market by the trustee at weighted average market price of HK34.72
{2019: HKS4 581 per POOW Share 2,155,000 542,000
PCCW Shares vesled 11,073,938) 1, 080,5059)
Erd of yaar 1,081 428 542,519
PCCW Susscriplion Scheme
Beginning of year 4,476,981 1,797,145
PCCW Shares obtained ~ 7500000
PCCW Shares vested {2,679,836) 12,754,506)
Erd of pear 1797145 6,542,619
Humber af
Share Stapled Units
2019 2020
HET Share Stapied Uinits Purchase Schame:
Beginning of yoar 245 La2zraed
Purchasa froen 1he rarkeat by the trusies at welghted average market price of HK311.56
(2018: HR$12.45) por Shane Stapled Unit 3.086,000 379.000
Shase Stapied Uirds vested {1,858,323) 11,194,672)
End of year 1287922 412250
HKT Share Stapiad Units Subscrpton Schame
Beginning of year : 4
New Share Stapled Units jointly issued by tha HET Trust and the Company at isua phica
of HK$11.85 per Shase Stapied L - 4,000,000
Share Staplad Units vesied - {561,114)
End of year - 3,438,886
T Triast arst BT Lomdnt avsial et 20000 | 167
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30 EMPLOYEE BENEFITS cofTiNLiED)
b. Equity compensation benefits (contued]
i, Share award schemes jcanfinud
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{21 Movemnents in the number of urvested PCOW Shanes and Share Stapled Liniis and (helr related welghied averape Lair value on the

chate of award
019
Ruittnr o PCOW ShisieiShar Slapiod Lnks
Fair vl (] I

onthodae Jauary 1, Decernber 31,

[t of vt Vesting period o aweierd 208 Amamed  Forsied Vested 08
HES
POCW Purcise Scteme [POOW Shies)
Al 3, 2007 Aprl 3, 2007 o Apel 3, 2013 460 sxart - B35 EneEs -
Jrl 10, 2018 April 10, 2018 1o Apri 10, 2019 4BE  SIBASE = - (R348 -
Al 10, 201E Aprl 10, 2018 1o Ak 10, 2000 L3 SR < . 5 480
Jpel 17, 2019 April 17, 2019 i Apri 17, 2000 474 - GG - - 52865
Apal 17, 2019 Apnil [T, 2019 1o hpes 17, 2001 4N = 547 457 = = Bi2 45T
Tokal LEISaTT  Lomeee: A%SE lomasm  LELN
Viesgialisd EvRIRRR (R vElLE o The dale o award [HiS) a5 474 450 Lf3 471
PCOW Subscription Schamia (POCH Shares)
gl 3, 2007 Al 3, 2007 gl 3, 2013 480 LaaME - {15150 (L85 -
Jord 10, 2018 April 10, 2018 1o April 10, 2019 4BE 1407350 - (IGION {L3SE248) -
Aol 10, 201E Aprll 10, 2018 o Bard 10, 2000 465 A ES - asla - L3N
Jpl 17, 2019 Aol 17, 2019 10 Agri 17, 2000 F ) - IAMEE s - lmage
Joul 17, 2015 April 17, 2009 in Apei 17, 2001 17 - lanEn (B0EATH - L3RS
T T LEs  EAd] (6Bl [eREe 4167

Wesghied average i velue o The dale of awand (H643) s a4.7% (4] afd 471
HT Share Stapled Linib Puschass Scheme (Sham Stagled Uints)
dprik &, 2007 Aprl 3, 2017 m Al 3, 2018 1004 B40167 = AN [RalAa =
Jeril 10, 2018 April 10, 2018 I Agad J0, 2019 99 op e - (7063} (EB6EES) -
derl 10, 2018 Apeil 10, 200840 Apri 10, 2000 aMe AN SO P i - E0Ae
Mayd, 2018 My 4, 2013 10 Aged 10, 2019 1040 00000 S 1+ 11 -
May 4, 2008 May &, 2018 o Aped 10, 2020 1040 1000m - E - loa000
Ocdober 5 2018 Oelotey 5 2018 o Oclober 5, 2075 1034 15,000 - - (15,000 -
(ciobar 5, 2018 Dclober &, 2018 1o October 5, 2020 1034 15,000 4 - : 15.000
Moverniee 5, 2018 Movermter 5 2013 in Mowrites 5, 2019 1086 15,000 - - (15,2001 =
Hewornier 5, 2018 Mloverrioer 5. 2018 o Moverriber 5, 2000 1066 15,000 - - - 15,000
Jol 17, 2010 Aprll 17, 200910 Aped 17, 2000 123 - HEess = - XERM
el 17, 2018 Aptil 17, 2009 b e 17, 2001 1238 - HREW - -~ EBEW
Total 190746 AITEES  (HOED (1SR LAZIOM
Wisghdent arvasage Fair wahuse o the chake of avwared (HI5) oo iz: 3% 0 07
HET Shan: Stapled Uil Subecsiphon Scéeme (Sare Staplad Uik}
Jgrd 17, 2019 Aprfl 17, 2009 b Apei 17, 2000 1238 - EAIE (15718 - B34S
Al 17, 2018 April 17, 2019 (o Apnil 17, 2001 1238 - 558,050 1155580 - ¥ %8
Towal - LI PLED - LGB
Wesghlnd arerags f2ir velua on the date of award (+AC8) = i2n 1238 = 123

168 HET Touak prad HKT Limmasd sl s 20070
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30 EMPLOYEE BENEFITS (conTiNUEL)
b. Equity compensation benefits (confinused)

i, Shaie award schemes foovifumesd)
[2) Movemants in the number of wewveshed PCCW Shaves and Share Stapled Liniks and their related weighiad sverage tair value on the

dabe of mard (comtinued ]
Fiivai]
Humber ol FOCW Shases
Fait value L] L
o the dale  January 1, December 31,
Diate of award Vesting period of award 2 Awarded Forbeited Vested 2020
HKS
PCCW Functase 5:heme (PODW Shares)
Apri 10 2018 gl 30, 2018 o Apel 10, 2020 4,66 534,444 - - (534 -
dard 17, 2019 Aprl 17, 2019 10 Apeil 17, 2020 474 547 485 - = |542485) .
April 17, 2019 Aptl 17, 2019 10 April 17, 2021 474 543457 - - - spas7
Aprl 16, 2020 Apel 16, 2000 1 Al 16, 2001 4,54 - 53745 - - S3TAL
April 16, 2020 Aol 16, 2060 10 Apeil 16, 2022 .54 - E@nale - - smale
Tekal 1,623,386 1,054,843 = (LDBO909}  1,597.300
Weizhied average tair vaiug on the dete of awand [HKS) 47 454 - 470 467
PCEW Sutecriphion Scheme [POOW Shans)
Al 12, 20118 Aol 10, 2018 o Apel 10, 2020 466 1356574 - (14,835 (1,342,045} -
g 17, 2019 Al 17, 2018 1o A 17, 2020 474 1393528 - (17.344) (1,376,584} =
April 17, 2009 il 17, 2019 fo April 17, 2021 474 1385850 - 57,6711 = 3119
Py 25, 2020 Felatuary 28, 2020 o Ajnl 17, 2020 4,69 - 35,873 - 135,873} -
Febonasry 78, 2020 Fetwuary 28, 2020 b Agrd 17, 2021 4,89 - Y5873 - - Y5873
Febnary 78, 2020 Feetwuary 28, 2000 bo Agnd 17, 2022 459 - 9612 - - 9612
Feboruaty 28, 2020 Fetwimsy 28 2000 o Agrd 17, 2023 458 - 9,610 - - 9510
el Bh 2000 April 16, 2020 fp April 16, 2021 4,64 - LAT4S9 8,43 - 1425148
il 16, 2000 Aprl 16, 2020 o April 16, 2022 484 = LATYE05 148,74 = L4421
May 11, 2300 Moy 11, 2020100 Apl 18, 2021 437 - 40900 - - 40300
My 11, 2000 Wy 11202015 April 16, 2022 437 - 40900 - . 40,900
May 11, 2000 Way 11, 20204 Apil 16, 2023 a7 - 20448 - - 20448
Tt 4143652 3,142,112 (18D 46T (2,754,506) 4,341,791
Weeughiled averige lairvaie on lhe date of awanf [HRS) -l-.I'I- 1.551 d.Eﬂ- -l.-.iﬂ.l- 1-E?
T Triast aret BT Lomtoet il et 2600 | 1500
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30 EMPLOYEE BENEFITS rcofTiNLiED)

b Equity compensation benefits Jcomtmred)
il. Sharo swand schemed [Confgd]
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{21 Movements in tha number of urvesied PCOW Shares and Share Stapled Uinits and thesr related weighted average tair value on the

date of swad (2onfawed)

2020
Huamiteer o Share Stapled Unifs
Fair valus ]
onthe date  Jameary 1, December 31,
Dade of awand Vesting pericd of award 2020 Amwded  Forleited Vested 2020
HKE

MKT Share Shaplerd Lirsls Puechase Scheme Share Stapled Lings)
Jord 10, 2018 April 10, 2018 o Agri 10, 2020 f.54  B20219 - 5353 (870626 -
Uy 4, 2088 May &, 2018 10 Agnil 10, 2000 1040 100,000 - - [100,000) -
Ociokr 5, 2018 Oelober 5, 2018 10 Dcleber 5, 2020 10,34 15,000 = (150000 - =
Siowermber 5, 2018 Maverrrser 5, 2018 i Moversiba 5, 2000 10,56 15,000 - - (15,000 .
Mol 17, 2019 Aol 17, 2019 i Bpri 17, 2000 1138 J0BBd6 - - |2ERd6 -
dpl 17, 2018 Aol 17, 2019 o Aget 17, 221 1238 208839 - - - 208819
Mol 16, 2020 April 16, 2000 10 Apei 16, 2001 1186 - I0REES - L
Jpdl 16, 2020 April 16, 2020 o Aped 16, 2002 11.86 = 20275 - - 20257
Tokal 1427504 405362 (3931 (LIMEIN 814,200
Wesghied averge foirvehue on the dale of awerd (HICE) 1.7 11.88 1009 1041 1204
M Shane Staphes) Urits Subaceiplion Sciweme (Shte Slapied Urits)
Al 17, 2019 Apl 17, 3019 i Ageil 17, 2000 1238 553451 = [GEST)  (548764) =
Joil 17, 2019 Apil 17, 2019 o Agril 17, 2021 1238 S5R3EE - 2200 - 530164
Fobruany 28, 2020 Febinaary 28, 2020 ' Api 17, 2020 1166 - 14,350 - (14,350 =
Februry 28, 2020 Febnasy 28, 200010 Ajei 17, 2021 11.66 - 14,349 - - 14,148
February 28, 2020 Febnay 28, 2000 o Apri 17, 2022 1156 - 1,645 - - 3,845
February 28, 2080 Febrisay 22, 202040 Apil 17, 2023 1166 - 184 - - 3,844
el 16, 00 Rl 16, 2020 o Agei 16, 2001 1136 - 567,459 (19,191} - 548,798
Kl 16, 2000 Rpril 16, 2000 o Ageil 16, 2002 1186 - EEEMER (19031} - w4781
My 11, 2000 May |1, 2000 In Apeil 85, 2021 1286 - 1577 - - 15717
My 11, 220 My 11, 2000 o gl 15, 2022 1288 - 1517 - - 15717
May 11, 2000 May 11 2000 i Aprd B8, 2023 1286 = 7,888 = : 7,888
Total LI05817 1200551 (67211}  [S61,014) 1,5E7,043
Wesghied avorasge fair walue o (he date of award (45) 1238 1183 1208 123 1204

120
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b. Equity compensation benefits (confinused)

i, Shaie award schemes foovifumesd)
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[2) Movemants in the number of wewveshed PCCW Shaves and Share Stapled Liniks and their related weighiad sverage tair value on the

dabe of mward (comtinued ]

Thie far valies ol tha PCCW Shares and the Share Stapled Uinits awarded during the year on the dates of award are measured by the
rispactie quoted marksl prces of the PCCW Shares and e Shas Stapled Uinits at the respectve award dates.

Th PCCW Shares and fhe Shane Stapled Units umvasied had o weighiod svesge remaining vsting petiod it the end of the mportng

paniod as follows:
2019 2020
PCCW Punchase Schame [PCOW Shares) 062 yaa 0,62 year
PCOW Subscription Scheme (PCCW Shares) (BT yiee 0,64 year
HET Share Staplsd Units Purchass Schame {Share Stapied Linits) 044 yoa 0.62 yoar
HET Share Stapled Uinits Subscription Schome (Shane Staplied Linits) 0uBO yoa 0,64 yoar
31 EQUITY OF HKT LIMITED
a, Share capital of HKT Limited
2019 2020
Mumnber of shares.  Nominslvalue  Number of shares  Nominal value
HES HKS
Fusther e
Drdirary shanes of HEE0 0006 eack
Beginning and and of year 70,0001, 00000 0000000 20,000,000,000 10,000,000
Prefarence shanes of HICED 0005 each
Aesginning and snd of year 210,000, 00,000 0000000 20,000,000000 10,000,000
Issuad and haly paid:
Ordirasy shares of HIS0.0006 sach
Baginning ol yaar 75T, MEIN 3,785,E71 7.571,742.334 3,TEE,871
tasued during the yaar (nofe (1)) - . 4,000,000 2,000
End ol pear TETLT4EI34 3, 7EET] 7575742 334 3,787,871
Prefaence shares of HKE00005 sach
Baginning of yoar TETI.T4E334 3785871 TET1.742.334 3,TES,871
|ssued dunng the yaar fnofe (L) - - 4,000,000 2,000
End ol year T.a71, 74233 3, 7ESEF] T.575,742 334 3,TE7.871

(i) Dunng the year ended December 31, 2020, the Company ssued and allotted 4,000,000 mew fully pesd ordinary shanes with
neemingl value of HKS0.0005 per shase and 4,000,000 new fully posd prefersnce shanes with romiral value of HE$0,0005 per
shane respectively under peneral mandate for grand of awards pursuand o the HKT Shase Stapied Linds Subscription Schame with

& consideration of approxirately HIEE48 million injotal,

519/637
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31 EQUITY OF HRT LIMITED {CONTINUED)

b Movements in neserdes of the Comparry are as fodlows:
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2019
In HES millian Shane premium  Rebined profts Total
A Jaruary 1, 2019 113 256 35389
Total comprehensive Income fof the year - 5357 5357
Divicanid pad in respict of the pravious year - {2.966) (2.966)
Interim drvidend declaresd and paid in respact of 1he curment year - 2270 (2210
At Decembar 31, 2019 35113 ars 35,488
2020
In HKE milian Share premium  Retained profits Total
At January 1, 2020 35,113 375 35488
Tokal comprehansive income for the yeas - 5,232 5232
tssue ol shares. fnote 31 {ai) 48 = i
Dividénd paid in mespact of (he phinsous year - {3,058) {3,058)
Inierim dividend decised and paid in respect of 1ha current year - (2.280) (2.280)
Al December 31, 2020 35,161 269 35,430

172

HET Touak arad HET L arossd ssgor 202

520/637



EDINETOOOO
O000000000000000(E25940)
Oooooooooooobooooooad

32 RESERVES
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33 DEFERRED INCOME TAX
As &t December 31, 2020, defered income i3y liabiltesassats) represent:

In HKS million 2019 2020
Desfierred income tax assels (410 Ba1)
Defantidd incomd Eax abties 4874 4253

3,464 3412

a. Movements in deferred income tax Rabilities\assats) were &s follows:

2014
Acceieraled ax
depreciation and
In HES million amostization T bosses Cthurg Tofal
Baginning of year Jaz {4EE)} 141 2978
Charged 1o the consolidated mcome skatement
{rake I 3al 43l 55 - 538
End of year 3,88 1430} {4y Adea
2020
Accalerated tax
depreciation and
In HKES millon amortization Tax losses Gthers Tatal
Baginning of yaar 3,898 (430} ) 34849
Additions wupon business tombination 112 (592} - (480
Disposal of subsidiaries - 3 - -]
Charged 10 the consolidated Ncome Setement
fraabe }3ial) 355 54 1 421
Exchange diference {1 - - 1)
Erf ol ysar 4,365 (9500 i3y 3412

b, Dalerred Income tax assets are recogrzed for lax iosses cany-forsad to the axient that realzation of the retaled tax banafit
Ihrough ulilizaticn sgaired fubure tnaable profis s peobable. As af December 31, 2020, e Groups had unwblized estimaled tax losses
for which no deferred Income tax assets have been recognized of HKE4,635 million (200%: HK$2,37T milon) to camy forward for
deduciion sgainst future taxable Income. Eslimated tax losses of HKE172 milkan (2019: HK384 milion) and HEKZ37 milion

[2019; HK$253 milBon) will expine within 1 to 5 years and after 5 yaars from December 31, 2020 respectively. The remalning portion
of the the losses, mainky relaling o Hong Kong companies, can be carriec-tonwand indefinitedy.

T Triast amet BT Lmdmet s | gt 2000
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NOTES 10 THE HAT TRUST AND HET UMITED CONSOLIDATED FINANCIAL STATEMENTS [CONTINLED)
Deceribnt 51, 2000

34 CARRIER LICENCE FEE LIABILITIES
As at December 31, 2020, the Groups had carrer boance fee Rabdilies payable as follows;

2019 2020
Present ] Presant Intorest
walue of the ERpENLS fotal  value of the BAPERSE Tatal
PRI relating o i minimum melating to mindmiism
In HKS miltion anrualtees future penods annualfees  annual fees future perfods  annual fees
Payabie within & pariad
- ol ancaeding one year 195 14 209 15 7 222
- DVEF o yaar, But net excesdng
o yoars 145 25 170 Ea B a4
- ower b years; but net exceasng
Trve ypars 152 42 234 210 25 235
- over fve years 140 20 219 329 BE 415
T2 116 H3Z2 B2 124 966
Less: amotmnts payable within
ang year ncludad under
current liabiltiss (1951 1143 1205} 2151 [ [222)
HNon-cusrent paian a7 96 623 627 117 744

1 76 HET Tovak g HET Linmsi
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35 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
A, Recanciliation of profit before income tan to nel cash penesated from cpemting activities

In HES mitlon 2019 2020
Prodit befiore income te 6,214 6174
Adjustments far;
Otner gains, net 12 [361)
Finance cosis net 1,372 1,296
LossiGain] on disposal of property, plant and equipmant, nat 2 123
Write-hack of peovision ind imveniory chealescence, net 2) [16)
Impainmend loss for trada receivabies 222 256
Depreciation of propearty, plant and equipment 1,150 1.118
Deprecaation of right-of-use assets 1463 1477
Amorhznion of kand st premium = nlerests n lsase ok hnd 12 13
Amprtization of intangible assets L% 1,327
Ampriizatan of fulfilmant costs 1 -] d481
Amaorlizaton of customer acquisition costs 851 925
Shae of resulis of assncizies Ec! BB
Shase of resilts of jornt wenbures 18 11
Shase-hasad compansation experses k=] 39
Incraasn in PCCW Shares and Sham Stapled Linits urder sham award schamas [4E]) [55)
Decraasel{increase] in operating assets
= irRories am et
- trade recehables, prepayments, deposts and olher current sssets 121 o5
— confract assals 3 {101}
- armaunts due from relsien companies (13) 16
- mshricted cash [27) B
~ fulfilment costs (495} (317
- cumlomer acquisidion codls (8Ll (BE1)
= ckher non-current asseds (a2) 10
Irec rosinet| Dicrana ) in opnrating Lahiliies
- rade payabies 565 1,596
- acorisak and alher payabies (754} (2o0)
— amount due tn & feliow subsidiany (518} (1,746)
= ot due fo & relabed company = 9
- advantes dom cuslomens Facl (56}
- coniract abiliies &3) 78
- pkhes long-term labiblies 1) (13}
CASH GENERATED FROM OPERATIONS 11,234 11,034
Inberes! recahed » 22
Incame tax paid, net of tax refund
= Hong Kang profils tax paid® [175) [495)
- owerseas profits tax pald (5 [21)
HET CASH GENERATED FROM OPERATING ACTIVITIES 11,084 10,540

* Aot Docember 31, 3009 and 2000, cenn stmases of the G haed rol i iecessed e Hoag Koy profils s sssesomants o [ Lk s
your 0LAAS anaddor 3006020, such inat sy comesoonding e charpe seSiemen | woulc be dedemed 1o upoomirg Snancial yesrs

T Trust et T Lowit aesial megert 20000 177
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

35 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (conTmvLED
b Movements of financial iassetshiabilities artzing from financing activities
Mavamanls of financial |rssetshiabities arising trom Snanceg actimties ane as hallows:
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]
Presssed brance
ol finchaded
In prepaymens.  nieves payble
depotiand  (iechodedin [eriveton Amoert
ol et ACCTEE and france Qe 10a eiw
In HKE ey ack)  afhet ayales| Boromings  idnuments, net utiadioy  Lomis lablifes Tl
A of January . 2019 (hi] &l LA 4 (67 ] 1152 a4
L own, in ey actnies
B boerowings asad - .1 12558 - - - 1254
Firsasis ests | Vmconnd - (LHa - m - - 1928
Feqegments o ormergs - - {L25M = = - {12550
Puayrent tor leasa Inbilies (nciuding riensl) B - - - - (1644 (1544
Movernent in ermound ue o 2 lelow subsdiry - - - - Lb% - 1]
Dissisfen] 24 cimsh Fiows, i irovesing vl
Lo megeyment 0 relation I boence ke
{nct IRHN - - LHE 1] - = - {lam
s fiows in operstng aches - - - - LR - &
P ashy movemanty L] 1,16 LTl &) - 1253 LECR
A af Decernte 31, AN 2 &l &8 e} [ i) L
o]
Prepaid firunce
ceuts inchuded
o prmpaynnls,  Imeesd agable
depostsand  ncludedin Dertatwe emart
ofhir comend acoesale and firandal  don b feliew
I S milion nsels]  oeher papbles) Bormoeings miframents, net iy Lease labdties Total
s it Jarwaary 1, 000 rat] il 40358 (251 2855 L6z 4555
[ s I Brancng actiiles
P Rotrowings fasd - 1] 19,50 - - - 19511
Frange cos | paic e - (i - FEL] - - [rri]
Rispaymenty of bormwargs - - 117,650 - - - (7.£35
Payment iy e Rabilfios [eeiing mterest] = - - - - {15900 1590
Mpveérment in irmount dus 4 Ieflow S irdony - - . - 15T - 1575
Ciaesed s cxsh fown i invesing actwbes.
Lo syt in et 2 fcenc s
{noie IRBYT - - (13 N = - 11300
Cas o in operatng achvtes - - - - 1748 - (L7481
Fon-cash moverents (L] 756 il L] 11,090 143 L%
At Decemben 31 AU0 25 06 A2 ] L5848 Lim 50

178 HET Touak srad HET L ol spport 200
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35 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS rconfimuein
€. Anatysis of cash and cash equivalents

in HKE millon 2019 2020
Tatal cash and bank balances 3,018 2,737
Lesis: shait-torm deposits (4B5) 538)
Less: restricted cash (115) (a7
Cash and cash equivalents &5 at Decembar 31, ZA17 2,092

36 CAPITAL MANAGEMENT
The Groups' primary objectrves when manzging capital are ko saleguard the Groups' ability o contnue as a poing concem, so tat they
cian continue o provide metums far egquity hokders of the Groups and benafits for otber stakeholders o suppon the Geoups' stability and
ot and {0 2am a mangin commensurats with ihe level of business and market risks in e Groups” operaton,

The Groups manitor capital by eevewing the level of capital that s at the disposal af the Gioups (" Adjusted Capital™), taking into
consideration the future capital requiremants of the Groups, prevailing and prajected profitalulity. prosected operating cash flows.
projectad capital expenditures and projected siralegic investment opparunites. Ad|usied Capital comprises all components af eguity.
Tre Groups efe nat subject 10 exsernally imposed capital requirements, exceot for the debl covenant requarement of loan agreements
wilh mehernad parties and the minimum camptal regueremend of a subsidiary regulated by the Barmica Monaetary Authonty, A subrsidiasy

of the Groups also has a minimum capdal requirement @ 3 condition for a slored value faciles licence granted by the
Hang Kong Moretan Authority

HICT Trust arst BKT Lovdast aseia! sgast 00 ]
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

37 FINANCIAL INSTRUMENTS
The tables balow analyre financial nstruments by categon:

2009
Financial Derhvat ivers
assets at Financial Fimancial used for
In HES millian amostized cost  assets ol FWO0 assals o FWPL heddging Tolal
Non-currnt asses
Financial assets st FYOCI - 124 - - 124
Financial assets a1 FYPL - - 32 - 32
Dernathe fnancia natumenis - - - 2H4 R4
Oher non-cument assals
{earhEding prepaymenis) 7 - - - a7
267 124 a2 284 B37
Current asasds
Prepayments, deposits and
other current assets
{emciudding prepayrrantsh 1246 - - - 1,246
Trade recesables, net 3,600 - - - 3,600
Amournts dus from related
COMpAnS % - - - a5
Financial assets at FYPL - - 12 - 12
Demvalive fnanci nstrumenis - - - & [
Restricted cash 115 - - - 115
Shert-iarm deposits. ARR - = = 486
Cash and cash aquivalants 2ANT - - - 2417
Ta5 - 12 ] 7977
Tokal BARS 124 aa 50 a814

180 HET Touak arad HET L arsasd ssport 20000
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37 FINANCIAL INSTRUMENTS (coN i)
T tabies bedow analyze financial instruements by calegony: fconfinued)

2019
Dervatwes  Oihar financial
e for abilibes &t
In HKS millan hedgng  amortized cost Tl
Curmert liabilities

Trade payables - 23421 [2.342)
Accrumls and obher payables - (3, BE7} [3.EB7)
Carriar licence fpe hateibes - (195) (195
Amount dise to o fellow sutsidiany - [2.85a3] [2/855)
Acvances (rom customers - (291) (291}
Loasa liabsibes - [1.065] [1.065]
- {10,635) (10,635)

MNon-current Habilties
Long-team bomewings - {40,358 (40.358)
Deviatie linancial instrumants® [38) - 38)
Carnier licence fee liabdines - 1527} (529
Leasa liahéites - {1857} (1,697
Oner lang-lerm Ratilibes - (1.,197] (1.197)
138) (43, 779) (4381
Takal (38) (54.414) (LR

HIT Trast avst BT Lot aseial megest 25000 181
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

37 FINANCIAL INSTRUMENTS rconTiNUED)
The tables balow analyre financial mstruments by categon: deontimued)

2020
Financial Dasivatives
assils al Financisl Fimancial used for
I HES millian amortized cosl  assels at FVOCL  assets al FYPL hadging Total
Neon-currant assets
Financial assats st FYOCI - 124 - - 124
Financial agsets al FYVPL - - 49 - a3
Derrative linancidl insbiumen|s - - - 214 214
Oher non-cument assals
{earhEding prepaymenis) 312 - - - 312
31z 124 49 214 699
Cirrent asuedy
Prepayments, deposits and
olfar eurrent aesets
{emciuding prapaymrants) 1,383 - - - 1.383
Trade recesrables, ned 3,253 - - - 3.253
Amourts dus from relaled
COMpAnHS 40 = = . a0
Fmancial assats al FVP| - - 16 - 16
Restnicted cash 107 - - - 107
Short-term deposits 538 - - - 538
Cash and cash equivalents 2,092 - - - 2,092
7.413 - 16 - 7.429
Tetal 7.725 124 B5 214 8128
|83 HET Touak arad HET Limmasd prossd sspor 2007
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37 FINANCIAL INSTRUMENTS (coN i)
T tabies bedow analyze financial instruements by calegony: fconfinued)

2020
Darivatives Other finamcial
used for Dierivatives liabilithes at
In HES millan hedging al FWPL  amortized cost Tatal
Curnent labilities

Shoet-barm bormowings: - - [1.552] (1,552
Trade payables - - (3,5945) (3,945)
Accruals and obher payables - - [4,066)] (4, 0BE)
Dermatie financial instrumeants 21 (3 - [24)
Carrier licence fea kabbtes - - [215) {215)
Amounit duse to o Bellow subsidiang - - [1,585] (1,585
Ampunt dise bo a refated company - - {421 (42
Achvances {rom clsbomers = = [247] 247
Lease liabsites - - 1,251] {1,251}
(21] (3] (12,903] 12,927)

MNon-current [abilities
Lesrg-tesmm bstrinings - - 40,719] [40.719)
Deswmtnoe financial insdrameanis® (128) - - za
Carniar licence fee Rabilities - - 6271 B27
Las lahe ites - - [1.458) [1.458)
Dther lang-term kabilibes - - (1,628] (1,628)
28 - [44,432) (44,5600
Tatal [1458) (31 {57.335) [57.487)

* s ol Decemiber 31, 3000, de b lrancs) satmeits clesesd s orvoured letebies of MU milon (2019 FES malaes] weiated bo lonsgs
machamge forsand contracts wih an sggregale rofonal contract amoont of USSR maltion (srorormalnty HR33, 686 madlion) (005: US$AT0 million
Capprosr ety FRSI G386 millaon ) svene desgribed o cash fow hedges of LESSO00 milkon oo cocpon guanniend noles cee (000 The LSS0 milon
e nles may ba mdeseand of tha ooton of the Gemurs on danuary 15, 2005 st an sary redemption seedmt of USS800 malan (2009, UES40 milion],
Peder o roves 2k and X o celais of the guararised rotes and the loregn sschange lorsand comacts: respectanay.

HIT Trust amt BKT Lot avuial et 2000 183
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

37 FINANCIAL INSTRUMENTS rconTinUED

las

[Exposuee (o credit, Bquidity and markat rek (mchuding lomeign cunency risk and interest rate risk) arises in the normal course of the
Groups’ business. The Groups are alia axposed 1o aquity DAce rsk arsang Irom thesr equity investmants in other entfies. Exposure lo
thiesa riskes is controfled by he Grouos' financial managament pabzies and practices descrined below.,

8, Credit risk

The Groups’ cradd sk is prirmarily atribitabie to cash and cish equivalonts, short-tarm doposits, festricled cash, trade meosivables,
coniract assets, amounis due from relabed companies, nterast recesvable, lease receivables, investments i debd instruments.
derivatne linancial instrements, @nd other recedables. Management has policies in place and exposune ba thess credil ks is
manitored o0 an ongding hasis.

The Groups' noemal credil period far cusiomers s @nging up to 30 days from the date of Ivolce wnless these ts a separate mufual
agreemenl on extansion of the credit period, The Groups maintin & wes-defined credit policy and individusl credd saluationds s
perfarmad on &l customers requising cradit over a certan amount. These evaksations focus on the customar's past hisbory of making
payments wiin dug and currenl stality bo pay, and ke inde sccount infammsation specific 1o the customer a5 well 25 pértainang 1 the
Bconomic arronment in which tha customer aperates. Deblors who have overdise balances ana requesiad Lo saitle all cutstanding
Deances Beloee ary furiher credit B granded, Nonmally, he Groups do not abtan colseral fram customers. As a1 December 31, 2019
and 2020, the Groups dd not have a significant exposure fo any individual deblors or countespartes,

Furiher quanhtative disciosures in respect of the Groups' exposure b credil rsk arseng from rade recenvables ane set out in nobe 2/(c).

The overall impact of smoairment af the contract assets on e HET Trst and HET Limited consolidated financel statements is
eonsadired by management. Management condidered the Ifetime sxpected lrsnes wilh heipec! 1o thess Conbract Esets wire miramal
s at December 31. 2019 and 200 and the Groups made no wita-off or provision for thesa contract assels dunng the years endad
December 31, 2019 and 2020,

Irvestments in debit nstruments, amounts due from ressled companes, jease recehables and other 1ecenables are consdeded
have dow credil risk. These assels are continuowsly moniloned by assessing the Credit quality of the coumerparty, taking into account
i#s financal position, past experience and olher facioes, 'Whare necessary, provisian 1of imparment ioss s made for estimatsd
mrecoverable amounts. As at Dacemnber 31, 2019 and 2020, imvestments in dabl instrumanis. amounts due Irom feiated companes,
[eiie recenbles and oiher recenables wers Tully pafarming,

Dervative financial irssruments, inesest recesable, restricied cash, shor-ierm depoats and cash and cash equivsients are conradered
o i lowi credit risk. Thesa assets are executed wilh creditwortiy fnancial inshtutions or investment countarparties and the Groups
do ot gxpect any stgniticant courterparty rsk. Maneover, credit limits are sat for indiidual courtemartes and panodic reviews ae
conducted to ansues that the limits are stricty faliowed.

The mamrmam exposung bo credit sk is nepresentiad by the canying amount of each financel assel, including derivalie fnancia
Imstruments, in the consolidated statemant of hnancial positon. Except for the guaraniess given by the Groups a8 disclesed in nate 39,
Thar Groups: do not provade any olher gusranisss which would expose the Groups fo credif sk

HET Touak srad HET L ol spport 200
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The Groups” policy is io regularky monitor curment and ocpechid guidity requirsments and their compliance with debl cownants,
o ensuee that they masiamn sulficiant resesves of cash and adequate lines of funding from majge fmancial irstilutions o meet ther
ligpuddity requiremerts in tha shert and lorger tamm. Managament badevers tharn is no significant liouidity risk 2 tha Graups have
suffickert cash and banking facilities to fund their operations ard debd servong requirements.

The Groups afe subject B cedtain corporate guarantes obligabons io guaranise periormance of their subsidianes in the normal course
of their busnesses. Reder o nobe 39 for datais.

The folowng tables detsd the remaning contractusd malurilies af the eénd of the reporting penods of the Groups” nan-derivatie
Tmancial labdibies and desivative tinancial liabikties, which are based on contractual undiscounted cash flows ncluding interest
paymenis compulsd wsing corractual rates of, I llosting, based of rsles curnent &1 Mhe end of (e reporting penod) and the sariest

data the Groups can be required 1o pay:

2019

Talal
Within Mare than ara than confractusl
1 yesar or lyearbub 2 s but Moda than  undiscounded Carrying
In HES millon ondemand  within 2 years  within & years Syears  cash outfiow amount
Current labiltes
Trade papabl (2342) - - - {23421 (2342
Accruals and obher payables [ER. .14 - - - {3,887 [ER. L)
Carrior licence lns fablities [2049) - - - 12050 (193]
Amour due to a fellow subskdiany 12.855] - - - {2.855) [2,855)
Acvanons rom cusiomers {731 - - - 2913 (213
Lease labs ites {1,119) - - - 11.118) [1,065)
(10,703} - - - 110, 7030 (10,635
MNon-current Habilities
Long-lerm bamowings (aohe (i) =as) (6,118} 119.9:29) [20.865) 147927 [40,358)
Derwiative financial instrumants
(et £ 8 27 (73] 128 (a5} 135)
Carriar licence fee labiities - (170} (234) 219) 623 (527
Lesysa liahaibers - {666} (BES) (7500 {1811} [1.687)
e bong-term Batilifies (mofe (vl {15 (2 (767} {1,035) {1.819) {1,097
=77 (6,955} (21.857) (22.397) 152, 225) (4381
Tokal [11.675) (6, 959) (21,837) {22,397) 162.928) (54,457
HIT Trast avst BT Lot aseial megest 25000 185
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

37 FINANCIAL INSTRUMENTS rconTinUED

b. Liguidity risk iconfinued)

| 85

2020
Total
Within Mare than Mode than contmetual
1 year or lyoarbul 2 years but More than  undiscounted Canying
In HKS miltion on demand within 2 years within 5 years 5 years cash cutflow amaunt
Current labiibes
Shart-teem borowings (1.561) - - - (1,561) (1,552)
Trade payabias (3.945) - - - (3,345) (3,945}
Accnuaks and ofher payables (4,066) = - = 4,066 {4,066}
Derrvative fnancal instiuments. (24) - - - 124§ 124}
Caurinr icenca Tee labilties 222 - - - 22 215}
Arnourt due o a fellow subsdiary (1,585 - - - {1,585} {1,585}
Amatrt due ke @ ralabed company (421 = = = 142y 4
fAcdvances from cusiomens 247 - - - 1247) (247}
L inbibties [1.265) = = = 1,265) (1,251}
12.957) - - - {12,957 (12,927
HNon-current Kabalities
Long-term bomowings (aofe it 1629) 13,246) (26.014) (16,718) {46,607) (40,719}
Darrvaliva financal instuments
[racle fWR} 11 11 (104} [12) o) (128}
Casriar licenca fee liahilties - (94) (235) 415) {744y (6271
| mate [abdsies - {671) (716} (BE) (1,473) (1.458)
Dihar kong=term Eabilities fnafe (#) = (65} (798} 1875) (1,838) (1,628}
618 {4,065) (27,867} [18.206) 50,7 56) (44,5600
Tekal {13,575) 4, 065) (27.867) (18, 206) 163,713) (57.487)
Notes:

1) hs st Doecember 31, 3020, bark bormovwangs of HES 1430 milion (2005 HKE L 560 milon] incluged m kngderm bonmweangs weer ouistanding for finencng
o | Seymar i npectium ulilraton fee pad apfeont by the Geoum

iih A ot Decernber 33, 2020, dermvatiee financeal mSnmments inchaded MRS million (2019 HES2 ) milon! of long dere inleresd payabie, which nelrded o
bl vy e @ gl with o bank b ooerve s sty by ilarirmnts b sl orheend ot of o Sl g b foed mie ] el vwap
oo with & notional contct smount of FCEO00 millon (035 FeCE 1000 malion]

(N1 At Decwrnbeee 11 2000, oltwr borg-tarn Ratakins chocod BRTETE milon (30105, MM milon) ef keng e rdeesd faybie. which rolsted & inteiesl
e uscer an arangemen with o benk o recere gpred EeowTs by imlalnerds fosetlie eyl pryments of o leed- lo- lised oo curmency Swap
oorirac! wath m nolional corrnct smouwsd of DU mlion Dappeoanastey M1 865 mlor (3009 ELR 00 milon (spprosimsey HES) 665 mikionii and
e HEETD melbor D00, HKED] | mihon of insg-lerm aileied gyl e mrlalnd b el drewn ke e meangeesidy with fanks i ricien
apresd srmonnts by retalments o st rtene papments of Sae-io-faed cros Curzency wap condacts with an sgersiale rotaonal dostiect amont of
LRS00 matkon (apprmimatialy HKELETS mitton) (2019 USES00 milkon (app by BCELETS mitkon ). Reclor b rotes 84, 28] and 2a] for dotad
of the pumniecd rcled pnal Hhe g e Brancis rsrements especively,
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37 FINANCIAL INSTRUMENTS (Con D)
£, Market risk
Markal rish comprises ooeign currency, mbenes? rabe and squiy pros sxposune derhang tom the Grougs” cperation, imeesimaernt and
fundng actwies. As a matier of policy, the Groups entar info cross currency swap contracts, nterest rate swap conlracts, foreign
wachangs fonsard contracis and oiher financial instruments to managa their exposunn fo marked risk dinecty relsed B their cpemations
and fmancing. The Groups do not wndertake any speculabve trading acinibes in connechon with these hinancial nstruments o ender
iro ar acquing high marked risk instrements fof trading purposes.

Thir Finance and Management Commiftes, a sub-committee of the Execidive Commitise of the board of directors of the Company,
datenmines 1he BppORNSe fisk maragemeant sctiibes with the am of prudently managing the markst rick associaied with ansactions
undertaken in the narmal course of the Grouds' business.

Al treasury risk management actraties e cafmed oul In acoondance wilh policies snd guidelines approved by the Fmance and
Managament Commitiee. which are reviewad on a regular barses. Early lermination and amandmeants o the termes of the transaction
wonikd fypcally accur when ihere are changes n the undedhying aseels of Eabdiees of in the nsk management strategy of the Groups

m Ehee normal course of business, the Groups use the above-mentoned financial insiruments Lo B their exposune o saverss
Tuctustions in foreign exchangs rates and interest mies. These mstruments ane axecubsd with creditaarthy financial instifutions and ail
contrachs ahe denaminaled in Maor cumancies.

I. Foreign currency risk

The Growpe operie mtamationally and ane exposed to fonétgn curmency nsk ansng from vanous curmency sxposwe. Foreign curmency
Tk anthes when 1he Groups recognined aseels and labilies are denominsed in o curéncy Bt is nel the henchoral curency of the
releyant group entity.

Tree Grouns' borroedngs ane sutstantally denominated m Hong Kong oolars, Uinted Sates dollars and Euro. As at Decemnber 31, 2019
and 2020, all of 1he Groups' bosrowings denaminaied in Unded Staies dollarsEurn wene swapped ko Hong Kong dollars by
Cioss curnency sa#ap contracts and foregn axchange forward contracis. Given This, management does not copect that thana will be
2y signilicant foreign currency nsk associsied wilh the Groups’ borowings. The Cross CUTency swap contracts and

fargign axzhangs forwand contracls outstanding s al December 31, 2020 with an aggregate notional contract amount of
US52.220 million (approdmately HES] 7,301 mdlon) (2015: USS2, 720 million (sponsimatety HESZ1, 1TE milon]) and

ELIRZ00 million (approximataly H¥S1 665 mdion) (2019: EUR200 millon (approimately HEE1 655 million}} were designaled or
re=designated &2 cash fow hedges against fonelgn curmency risk,

In resprect of trade receivables and payaliss held in currencies ather man the luncbonal cummency of 1he operations o which they
relats, the Groups ensurs fat the net exposie s kepl 1o an accepiable leve by buyng or selling iofegn curencees at spot or foraed
rabes wherg nesescary 10 aodeess shor-temm imbalances,

HIT Trast avst BT Lot aseial megest 25000 g
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

37 FINANCIAL INSTRUMENTS rconTinUED

€. Markel risk fconfinued)

i, Foielpn cummency sk confind

I'he foliowing tadle details the Groups” expasure &t the end of the reporting period o currency risk arising from ssgnificant monetary
asseds or liabiltias denominaled n foreign currenties:

2019 2020
United States United States

In HES million Dellars Eurn Dollars Eure
Trade recanabiles L33 B 1,193 53
Cash and eash epuvakents 716 58 B7T 40
Trade prables [1LE42] 187 2,739 (67}
Advances (rom cistomers (18] ] (L&) {1}
LLosarssas Essbilifies o 114} 189) 8}
Long-term bodrowings {19.643) {1,713 119,592) {1.878)
Girnas sxposute arking from net monetary &bl {19,266 {1.662) {20,560) {1,851}
Net monatasy labiltiesassats] denominatad

In respective entities’ funchonal curmences iE] {561 {159) 7
Berrowings with hadging insbumanis 19643 1.713 19,592 1.878
Charrall el axposine ALl ] 11,127 10

183

Az 8t December 31, 2020, o the Hang Kang dallar hag waskenedssrerginenad by 1'% (2019: same] against the Uniber Sintes detar,
with o olher vanables held constant, the profit after ta ol the Groups for The year would hive decreasedfincreased by Jppeoomately
HKEY mllien (2019: ncreased/dacreased by appraximately HREA million], maindy &3 2 resull of foreign exchangs lossegsing

on fransialicn of Uinited Stales dellae denominated monetary assats and labes which are not hedged by hedgng instruments.
Maarehile, the hedging reserve and cosis of hedping resenve of the Groups as 8l December 31, 2020 would have collectyvedy
deditedcreding by approgmately HES15T milkon (2015 HKS 196 mallion), mainiy a5 a resus of fonegn exchangs iesses/gains on
the long-temm barrosings belng hedged iy cross eurrency swap contracts and foregn exchange forward confracts,

As at December 31, 2020, f the Hong Kong dollar had weaakened/strergihensad by 5% (2019 same) against Eurn, with all othar
wistiables. hald constan, thin prolit after Lo of (e Growps faf (e year would have incredsedidecreased by an mrmaterial amound
{2009 an immateral amountl, mainly as a result of forelgn exchange gainsfiosses on ranslation of Euro denominated monetary essets
and labilties which ana not hadged by hadging irstuments. Meanwhils, the hedging resorw and costs of hedgeng eanm of tha
Groups as at Decemnber 31, 2020 would have colectively debitedicredited by approaimately HRI94 milion (2019 HK386 milion),
meginky & a resull of foregn axchange kesses/gains on the kong-term borrowings beng hadged by a cross currency swap conlract,

Tha sensdivity analysts has been determined assuming that thee changs in lorsgn exchange rates occwmed a5 at the end of the
reporting penod and applied to the Gioops' exposure o cumency sk far monetary assats and liabilittes i exisience al those dates.,
and that all alher varigdins, i partcukar nberes] mies, remained constant.

The stated changes mpresent managament's pssassment of reascnably possible changes in foneign exchange mles over the perod
uritil the end of the next annual reporiing period. In this respect, it ts assumead that the pegged rale betwaen the Horng Mong dollar and

thet United Staies dofar would b materally unaflected by any changs i i moveman in value of thie Uribed Siates dollar against
oiher currencizs: The anatysis was performed on the same methodoiogy for the years ended December 31, 2019 and 2020,
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37 FINANCIAL INSTRUMENTS (ConimvuED)
. Markcet risk ‘continued)
ii, Intorest rafe risk
Given the relatively msigniicant amount of interest-bearing assets, the Groups” income and operabing cash fiows are substantially
Irdepandent of changes in marked imarest rafes

Thi Groups' inleresd ralm resk arises primanly hom shaf-derm and kong-term bormowangs. Bormmings of variabilo rabes and Nized rates
eapase ihe Grouss bo cash fiow interest reta sk and fair value intenest rate nsk respeciively, In addiicn, Trom time to time, the Groups
draw uncler their revobdng cradd facilibes whech arne substantially denominasted in Hong Kong dollars wilh iaating rate inesest

The Growps have enfered inio foatng-fo-lieed imerest abe swap contracts fo hedge (he cash llow interest rahe rsk ansng from cerain
faating rabe chor-tetm and Dng-1erm bodrowings.

The fofiowing table details the inferest rate profie of the Groups” bomowings at the end ol e reporling penod. alter taking infto acoount
Ihe eftect of the cash fow hedgng irstruments:

2019 2020
Etfecie Effective
Irilerest rate Imberest rale
% HES millian % HKES miltien
MNet foed rade bormowings:
Shodt-tarm bank Dorrowings with hedgng
Insdruament - - 1.84 1459
Leng-iemm barrowings - - 3a0 3,850
Lang-tesm bank bonmmings wilh hedging
Iresdruments 234 6,320 246 2,927
Long-tesmm borowings with hecging irstruments 3 21,356 .74 17,620
Wariable raba borrowsngs:
Shorf-term bank borrmwings . - 5.68 £3
Long-term bank bonmrsings. 275 12 682 1.20 16,322
Tatal bormwings 40,358 42,271

A5 31 December 31, 2020, If the misdes! rabé on variabie rabe borrowdngs had nchased/decreased by 50 bats ponis (2019: samae),
with all cihar variabies hald constant. the profil afies tax of the Groups for the year would have dacreasedfincreased by approximaiely
HESES milkon (2012: HR353 milor), malnty a5 2 result of higheniower inberest expénze on floating rate borrowings in exalance

% the and of the reporting period.

The senskiity analyss has been defermined assuming that the change in interes! e cocwmed al the end of the reporting paniod and
Bpplied (o the Groups’ exposune i Irerest rate sk for fasting rate borrowings inextstence af those dates. The 50 bess poirts
[2019: sama) increasa of decraase mpresents management’s assessment of a reasonably possible changa in interest ale aver the
period unml the end of e next annual reparting penod. The anatysis was parfoemesd on the same method dlogy for 1he years ended
December 31, 2019 and 2020,
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

37 FINANCIAL INSTRUMENTS rconTinUED

€. Marked risk (confinged)

il Equity price risk

I'he Groups are exposed ba equity pce changes amsing from equity imestments. Other than unlsled eqguity secunties haid jor
stralegic pusposes, ail of these imestments are listed cn recognized stock aechange markes

Givon the msignilicant poitfolo of lsbed gy socufibes held by the Groups. managemend baliives that he Groups' egquey pHice risk i5
manimal.

Perfosrmance of the Groups” unisled nvestments held for long-1emm strateges purposes is assessad al laast semi-annually agamst tha
perfarmance of the associaled business a5 wall a5 similar listed enbties, based on the limied miamation seslatle to the Grous,
togethar with an assessment of thew relevance o the Groups' long-1erm shrategic plans.

d. Fair values of fnancial instruments measured al amortized cost
Al Timancial instrumends weng camed af amounts nol materially dafesent irom Their fasr yaues @3 ot December 31, 2020 excepl

a5 follows:

2019 2020
In HES miltion Carrying amaouri Fairvalue  Carrying amount Fair value
Long-lerm bairowings 40358 40 B 40,719 42,155

1590

The fair values of long-term bofrowings are the net peesent value of the estmated futune cash Pows discourted at e prevaling market
rates, The fair values are within leve 2 of the far value hlerarchy (a5 defined in note 3T{el).

e, Estimaticn of fair values
Financial instruments carmed &1 falt value are anslyzed by valuation method and the different keveis are defned 2s follows:

- Level 1: The tair value of fnancial instruments raded in active markets (such as publcly traded dernatives and aguity secuntias)
=5 Drien] On quotied market prces & the end of the reperting pedod, The quoted marke] prce used for he financisl st heid by
the Groups &5 the cumant bid price. These Instrunants are included inleval L

- Leval 2 The fair value of fnancial mstrumeants hal ane not traded inan active marked (for example, over-the-counter derivatives)
= defarmingd Lsing valuation fachnigues which maximize the USa of obsanabie marke data and rely as ite a5 posshie on
enfity-specilic esimates. [ all significamt inputs required io fair value an nsirument ane cisenable, fe instrument |s inchuded In
el 2.

= Level 3: It ane or mare of the significant inputs &5 rof based on observable marks data, the instrument s incleded in level 3. This
1= The case for unlisied securities.
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37 FINANCIAL INSTRUMENTS (CoNTivueDy)
&, [Estimation of fair values (connnuea)
Thir fadiowing tbles presant the Groups' linancial Fssets and Eabilities (hal were maasuned of Lair vaiue:

2019

In HES million Leweld | Lewel 2 Lewed 3 Tolal
fssals

Financiad assets al FYOCH

- Unlisted securiies - - 124 124

Financial awsets at FYPL

- Unlisted securities (nen-cument) - - il 31

- Lisbed sacurnbes (nan-curment} I - - 1

~ Listed secunbias (eurment ) 12 - - 12

Deemative inanciol indrumants

- Mon-cument - 284 - 254

= Curren - L - &
Tatal assets 13 250 155 A58
Libilities.

Detwatie financial instrumeants

- Non-currant - (&5 - (38

2020

In HKS millon Lewel 1 Lewel 2 Lavel 3 Tatal
fissals

Financial assets at FYOC!

- Unlisted securilies - - 124 124

Financial assets at FYPL

- Unlistad sacurities (non-cument) - - l an

- Listed secunbiss (nah-current] 18 - - 18

- Listaa sacueitias (cument) 16 - - 16

Deswative financial insrumeants

- Non-current - 214 - 214
Total assets 34 214 155 403
Liabilities

Derwalng Ninancial insirameants

= Curnen - (24} - [24)

= Nof-cutmhl - (128} - nze
Takal habiibes - (152} - 1521

HICT Trizst arst HKCT Lot il gt 2000 | 1]
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombnt 3], 200

37 FINANCIAL INSTRUMENTS rconTinUED

e, Estimation of fair values (confinued)
Irestrurnents ncuded in livel 1 comprised PCCW Shanes acquined or subscribed under PCOW Share Awasrd Schemes and classified o4
fimancial assats al FYPL

Inestrusmends mciuded In level 2 comprised cross currency swap conbracts, mterest ke swap contmcts and foregn exchange foreand
contracts classiied o5 dervalive tinancial instruments, [n maasuing the seap anssctons, the fair value is the net present value of
the esbenaied futwre cash Hows discounted at the market quoted swap rates. The fair value of he loresgn exchange forsard condracts
b calculaled Based on ihe prvading marked foraign exchange rales quited for confracts wilh Bhe same nolional amounts adusbed foc
malurity differences.

Instruments incaeded in level 3 comprised imvestments in unksted instniments classfied as iinancial assets at FVOCH or inancial
aets al FYFL During e yeor ended December 31, 2020, thane was no movermen in he instrumits included in el 3
{2009 addition of HKS 78 malion).

For unlistad securilies or financlal assebs without an active market, the Groups estabish the fair value by using valuation bechriques.
mcluding ihe use of recent am's length iransctons, reterence o olher instrumerts that are substantialy the same, and discounied
cash fliow analysis, maing mazimim use of market imputs and relying as Bifle as possibks on entity-specific inputs.

Ihere were no transhers of fnancial assets and liabdties betwesn tair valus hierarchy classifications during the years endeg
Decamber 3], 2019 and 20620,

Thisfe v i mabensl changes in waluaion chnigues dunng [he years anded December 31, 2019 snd 2020,

1. Groups’ waluation process

The Groups perform and monilor the valuatons of financal assals required for fmancial reportmg pirposes. including leval 3 fair
values, Matesisl movernents in valuations zre reporied 1o senior management immecishely. Valuston results are revewed by seniar
management at laasl on 3 semi-annual bass.

38 COMMITMENTS

:;:dm:'mw A1, 2020, capital commitments puthorised and conlraciod for by natin wahs a8 follows:

In HKS milian 2009 2020

Irvesimants: 15 169

Acumsition of proparty, plant and aguipment 1.020 B28
1259 997

192

HET Teunk ared HET Livsmmdt sl sppurt 200
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38 COMMITMENTS (conTmLEm
b. Committed leases net yet commenced
s il December 3], 2020, the lotal fulure leise paymenis fof e commitiid but not yet commirncid wise payabie as fofiows:

Land and buildings

In HES mllan 2018 2020
Witk 1 year n 9
After | year but within 5 years. 12 B4

ki 73

Network capacity and squipmant

In HES millon 2019 2020
Within 1 year 111 20
After | year bt within 5 pears bt 15

13 35
€. Others

A5 31 December 31, 2020, the Gioups had other autstanding cofmmitments a2 follows:

In HKS mitlon 2018 2020
Purchase of righls to broadcast certain TV conden! - 1.547
‘Oparaling expend fure commitments 4,037 3455
d,037 5.002

HIT Trast avst BT Lot aseial megest 25000 133
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WOTES 10 THE HAT TRUST AND HKT UMTED COMSOLIDATED FIMANCIL STATEMENTS (CONTINLED)
Decombut 3], 2000

38 COMMITMENTS [ConTINUED
d. Lease receivables
i, As al Decembor 31, 2020, the malurity analysis of the loase mceivables under non-cancellable fimance leases ks as follows;

In HES million 2019 2020
Wiehan 1 yeat oH 51
After 1 year but within 2 years 4z a0
After 2 years bt within 3 s 40 i3
After 3 years but within 4 years 33 14
After 4 years bt within 5 years 14 11
After & yaars o3 B2
Tokal contrachual undiscountad lease receivables® 80 231
Less: inlerest ncome relaling o future periods {32) 126}
Camyng amaunt 2B 205
Lass: amanmnt= receivablas withen one yaar ircluded undar current assets {121 [CH]
Non-current partian 1ad 158

Ttz sraperity o | beose Rypecaly nan Tor peoods of 2 jo 15 yoars (2015 2 15 e

il. As at Decomber 31, 2020, the malurity analysis of the total Tulwe mandmum lease eceipts under non-cancellable oporating
leases is 2 follows;

In HES mikion 2019 2020
Within 1 year 50 41
Aftar | year but within 2 yaars Ll 20
Afler 2 years but within 3 years 10 5

a1 68

The Groups 'agse out properties under operating leases. The majority of the leases typlcally mun for penods of 1 to 15 years
{2009 115 15 years], Nond of the keases includs mabenal contingent rertals.

] Ehd HET Touak arad HET L arorsasd ssqaort 2000
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39 CONTINGENT LIABILITIES

In HES million s 2020
Pafarmance guarantees 740 955
Guaraniees gven o banks i respect of credit facilities granted o an associate 52 -
Ciihers H 18

803 473

The Growps ane sibjec! to cedtain corporate guarantes obligations 1o guaranss the perfommance of theair subsidiaries n tha noemal
course of ther businesses. The amournt of labililes ansing rom such obégalions, i any. cannot be ascerained but the direciars are of
thie opnien that any resuiling liablity will not materially aflect the finarcal position of the Groups.

40 BANKING FACILITIES
Aggregain banking Gcilives o ol December 31, 2020 was HEE30,007 million (2015 HKI28 348 milsond of which hs undrasn
facilities amountad o HKSS 069 milkon (2019; HKSS, 190 miilon).

Mizorey of tha Grows' banking faciliies are subject o the fulliliment of covenants relaling fo cemain of the Groups” consokgated
statament of financial position rafias, a5 am comimonly found i kending arrangemants wih financial institutions. If tha Groups wera
‘o braach the covenants, the drawn down (acilities would becoeme payabile on demand and the undrawn lacsibes would be cancefled,
The Growps regulary monitor (heir complance with these covenants, As at Decamber 31, 2020, tha Groups were in complance with
Ihe covenants relating 1o the banking faciiibes. Further details of the Groups' manapemend of lquidsty risk are s&t out i nobe 370,

Summaries of shor-term and long-tenm bomovings are saf aut in notes 27(a) and 28 respactivaly,

41 BUSINESS COMBINATIONS

a, Acquisition of PCCW Media Limited CPCCW Media™ and s subsidiaries and joint venture [together the “PCCW Media Growp”™)
in 2020

Purssant 1o 1he share purchase agreament daled Augusl B, 2020, Ehe Groups compieied e Aequesiton of The enlire sued shan
capital of PCCW Media by HKT interactive Media Holdings Limited, an indiect wholly-cwned subsidiary of the Company from
PCCW Interacivie Modia Holdings Limited, an indrect whally-ownod subsiciary of PCCW for & 1o6al consideration of USS250 milkon
[or HHZE 1,950 millon] on Sapiember 30, 2020, Upon completion, PCCW Media became an indirect wholly-owned subsidiary of e
Combany. PCCW Madia Group operates the “Now TV business, a leading pay-TV sanice provider in Hong Kong. oflering o wide
range of kocal and intermatonal contert throwgh linsar TV channels, on-demand and apps.

Tne Groups ase reguired ba recognae the acquired companes” dentfiable assefs. labfibes and contingent |abslibes that satisfy
the recognition crderia a1 their tair valuses af the scquisition date, In the preparaton of the HET Trust end HET Limied consolidabed

fimancial statesmants, the Groups recorded tha excess of the falr values of the acquired assets and labisties over the cost of acguisition
45 negalive goochaill i the consolicaled incoms staement.

HICT Triast st BT Lt sl gt 20000 | 158
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a. Acouisition of PCCW Metia Limited ("PCCW Misdia™ and its subsiciasies and joint venture (lopether the “PCCW Media Group™)

in 2020 (contineal

I, Detalls of net assels scquired and negative goodwill in respect of the acquisition of the PCCW Media Group at the acquisition

date wern a5 follows:

Nel assobs
scquised and

negative
In HES miltion goodwill
Purchase consideration settied in cash 1,950
LLerses: Fair vl of ned assets acquined (2,642}
Negatna geochwill on acquisibon fncfe 9) (552}
hone of the negative goodwill s expected to ba taxable for fax purposss.
The asseds anad liabaites of the PCOW Media Group at ihe scquisiion date wene a3 follows:
In HKS milion Fair value
Praperty, plant and aquipment 544
Right-of-i=e assets 145
Inangible ascets 519
Futfiliment costs 40
Defermad income 18K aSsets 518
Other nan-current assets 16
Trade recenvabiles 67
Preparymants, depesis and offer curmand assets and

amounts due: from feliow sutsadianes and & relaled company 1467
Imventanies and conlrsct assets 24
Cash and cash eguralants &l
Tracs payasbles. accruals and ofhar payables (213
Advances from cushomers and conbract kabilities i7&)
LLease sbililies (134}
Deferred income 1% Habinies (38}
DOther kang-tarm liabilites (85}
2,679

Mon-controlling inlerests 137}
Nt Erisate acdLirad 2,642

Mol cash
In HES milon outilow
Purchase consideralion selied In cash 1.950
LLess: cash and cash aquivalents acguired (a1}
Total net cash outfiow for the year ended December 31, 2020 1,889

156

HET Teunk ared HET Limsmdt sl soquor} 20
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41 BUSINESS COMBINATIONS (coniinUED
A, Acquisition of PCCW Media Limited CPCCW Media™) and |ts subsidiaries and joint wenture [together the “PCCW Media Group™)
in 20@0 [continued)
W, Aoguisition-related costs
Acquititon-related costs of HE33 million wene includad in ganeral and adminstrative experses in tha consaidabed income statesmant
for the year ended December 31, 2020,

Hi. Revenue and profit contnbistion

PLCW Media Group conbribuled revenue of HES41E milion and profil belora income tax of HES63 million io the Groups for the pencd
from the completion dake of the acquesibon on Saptember 30, 2020 to December 31, 2020, if e acquistion had ocourred on
January 1, 2020, the revinie and pralit befons income tax Tor the year ended December 31, 2020 would have boen HE31, 535 milion
and HRE53 millian, respactvely.

b, Mequisition of an attributable 21.5% equity interests in Betongda in 2020

With effec! tram Juty |, 20T, the Groups, via 8 non-wholly owned Subsidiary of 1he Company, acquaned an alintutatle 21.5% equily
irlerests in Jisfongda, a limited liabilily cormpany establishied in the PRE. lietongda engages in the provison ol suppon senvice for
mobile: senvice subscription and he sahe of comsumer Riecom equipment and acoessones, The RoguUISTon 2ims. o facililae e
Groups” telscommimications business in the PRE. The aggregate consideration was not material o fha Groups. The Gioups acoounted
Tor Jielongda as an associale befane the acquiiton. Subsequent to the acquestion, Jislongda became a 56.5% owned indirect
subsidiary of the Company and Is consolidated by the Groups.

€. Acguisition of 1L 5N B SEE AR 2 E (Beljing Xun Tong Communications Services Limited®) ("Xun Tong") in 2019

O Mareh 11, 2019, 1he Groups complaled thi acaustion of 50% equity infeeests o Xun Tang, & limted labilty company sstabished
in the PRC. Xun Tong engages in the provisson of Sslecommunications sarecas, intemet inlormabon sanaces and computer systemn
services. The acqussition aims 1o facilityie the Groups' telecommunications business in the PHC. The aggregale consdenstion was
not matenad fo the Groups. dun Tong s corsoldated by the Groups as ihe Groups own mane (han one haf of the voting rights in the
board of directons of the company,

* Ul company nese

42 CHANGE IN OWNERSHIP INTERESTS IN A SUBSIDIARY WITHOUT A LOSS OF CONTROL
During the peas ended Decambar 31, 2019, the Groups acquired the remaimng 500 equiy inlerests in & then indiect
nan-wnolly owned subsidiary, SEREEH RS8R S 0 HKT Teleservices (Chinal Limited "1, at an aggregate consideration of
RMBT milion (equbvalend bo spproximately HKES millien). The debilt batance of carrying amourt ol 1he non-conlrolling inferesks
on tha date of scquisition was HK$1 1 millicn, The Groups recognited o decrease in equity attributable to fhe holders of
Share Stapled Units/'shares of the Cempany of HES 19 millon. Immediately afar tha acquisision, the Groups hald the entiee aguty
irferests in HKT Teleservces {Chanal Limied*

Lingitcsal comipany nams

T Triast st BT Lt sl gt 20000 | 1697
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43 POSSIELE IMPACT OF NEW AND AMENDED STANDARDS ISSUED BUT ROT YET EFFECTIVE FOR THE

1598

ANNUAL ACCOUNTING PERIOD ENDED DECEMBER 31, 2020

Lip %o B ciabe of appeovial of e consolidated linancial stbements, the HKICEA has issed e Toliowing new end amended
standaets which ara not yat effactive for the accounting penod ended Decamber 31, 2020 and which hawe not been sarly adopled in

Tz consalidated financial slasdoments:

HKAS 1 [Revised) (Amendments)  Pressntation of Financial Statsmeris

HKAS 16 (Amendments} Fropesty, Pant and Equipmant

HHKAS 28 (2011} {Amandmeants) vestments in Associates and Joink Veniures

HKAS 37 {Amendments) Frovisions, Contngant Liabilites and Contingan! Assets
HKFRE 3 (Revised) (Amandments]  Business Combinations

HKFRS 10 {Amendments) Consolidated Financial Stataments

HKFRS 17 Insuramce Contracts

Arnual impmovemants to HEFRSs 2018 - 2000

Elfiective for accounling paniods
begimning on or aftes

Janusry 1, 2023
Jaruany 1, 2022
Tao be announced
Jaruary 1, 2022
January 1, 2022
Ta b snncureed
January 1, 2023

Jarmmry 1, 2022

Apart from the above, & umber of impravements and mincr amandments 1o Hong Kong Financial Reporfing Standards have also
bes=n msued by the HRICPA but they ana nat yel effective fior the socounting paricd ended December 31, 2020 and hawe not been

eafty adapled in ihess consolidaied financss| stalements,

Nors of the above i expeched 1o hase & significant effect on the resul of operation and finencial posiian of the Groups.

HET Touak srad HET L ol spport 200

546/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT
HKT HKT

547/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

548/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2021 12 31
109,612 1,709,947
72,415 1,129,674
37,197 580,273
7,575,742,334
/ 4.9100 76.59

2021 12 31
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HKT
Computershare Hong Kong Investor Services Limited
HKT Maples Fund
Services (Cayman) Limited HKT
HKT
HKT
183 17 1712-1716

Computershare Hong Kong Investor Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen
" s Road East, Wan Chai, Hong Kong

KY1-1102
Boundary Hall, Cricket Square, Grand Cayman, KY1-1102, Cayman lIslands

183 17 1712-1716
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’ s Road East, Wan Chai, Hong Kong

CCASS
CCASS CCASS
CCASS
CCASS

HKT
HKT
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CCASS

HKT

0.005 0.0027
0.13

HKT
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HKT

1.00
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HKT
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(€)) 2020 2021 12 31
38 59
@
' s Report
®
2022
15.60

554/637

23

UFJ

131

103

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

193
Independent Auditor



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

2021 12 31
(1) HKT 2021 12 31
2020 2021
54 842 54 842
(54) (842) (54) (842)
5 — — — —
6 — — — —
(2) HKT 2021 12 31
2020 2021
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(3) HKT 2021 12 31
2020 2021
4(c) 438 6,833 492 7,675
438 6,833 492 7,675
(52) (811) (52) (811)
4(c) (386) (6,022) (440) (6,864)
(438) (6,833) (492) (7.,675)
7 — — _ —
2022 24
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2020

2020

2020 12 31

2021

2021

2021 12 31
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(5) HKT 2021 12 31
2020 2021
(54) (842) (54) (842)
54 842 54 842
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(6) HKT 2021 12 31
HKT 2011 14
979
PCCW 39 PCCW
0TC
HKT

a.

HKT HKICPA

HKFRS HKAS
622
b.
2021

HKAS 39 ()

HKFRS « )
HKFRS « )
HKFRS o014 Y )

HKFRS 16 ()

10
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2020 2021
54 54
a.
b. 2020 2021 12 31
C.
2020 2021
54 54
2020 2021 12 31
2020 2021 12 31
2020 2021
( ) ( )
1 1 1 1
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10

HKT
HKT

2021 12 31

HKICPA

HKT

HKT

2021 12 31

HKAS C Y ) 2023
HKAS « ) 2023
HKAS 12 () 2023
HKAS 16 () 2022
HKAS 28 (2011 )( )

HKAS 37 () 2022
HKFRS C Y ) 2022
HKFRS 10 ()

HKFRS 17 2023
HK (2020 ) 2023
HKFRS2018 2020 2022
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INCOME STATEMENT OF HKT MANAGEMENT LIMITED

Fer B peaw ercies] Decemnte 11, 2021

e HH'000 Motz 2020 2021
Management fee ncoms B4 B4
Gereral and admintstrative expenses (54} [54)
Residt bafore income tax 5 = =
I tax & = =

Result for the year - -

The rotes on pages 2 14 1o Z18 form pan of these financial siafemenis.

HICT Triast et BET Lmidant il mrgert 3071 200
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STATEMENT OF COMPREHENSIVE INCOME OF HKT MANAGEMENT LIMITED

For i e ences) Deceniher 3|, 2021

I HKS 000 2020 2021

Resull for the year - -

i com prehesnsive: ncoims - -

Tokal compechensive income for the year - =

Trwe nobes on pages 214 10 218 form part of fhese financial stalements,

210 HET Touak arad HET Limstad wrorsasd ssport 2027]
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STATEMENT OF FINANCIAL POSITION OF HKT MANAGEMENT LIMITED

As ol Deceniber 31, 2021

e HH'000 Mose 2020 2021

ASSET AND LIABILITIES

Curent asset

Amiunt due fram a feflow subsidiary dle) 438 492
LE=] 4492

Current iabilities

Accruats and other payables (52) [52)

Amounts dus bo felow subsidianes 4ie) [385) (4409
{438) (492}

Het assets - -

CAPITAL AND RESERVES

Share capital 7 - -

Resarves - -

Total equity - -

Approved and authorzed for issus by the board of ditectars (the “Board®} on February 24, 2022 and sigred on bohalf of the Baard by

LI Tzar Kal, Richard Hui Hon Hing, Susanna
Dhiresee e DHrieefior

Thae roles on pages 214 10 218 form pait of these financial statements.

T Trast et T Lt il negert, 300 25
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STATEMENT OF CHANGES IN EQUITY OF HKT MANAGEMENT LIMITED

For Bl e ences) Deceniher 3|, 2021

Retained
I HEZ'000 Share captal profts Tolsd

As at January 1, 2020 - - -

Tolal compaehensive income for the year
Reesdiit for the pear - - -

Oaher comprehenshe incame - . -

Total coamprehensive income for the year - - -

Transactions wilh the equity holder of the Company = B =

A5 ot Dacember 31, 2020 - - -

2021
Retained
In HES'000 Share capital profits Tatal

As at January 1, 2021 - = -

Tolal comprehensive income for the year
Resalt for Bhi poar - - -
Odher comprehenshe income - - -

Total comprehensive income for the year - - -

Transactions wilh the equity holder of the Company - - -

A5 ot December 31, 2021 = = =

Trha nobes on pages 214 1o 718 form part of et inarcial stslements.

=12 HET Teusk ared HET Lissstandl sl sspaort 2021
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It HH4'D00 2020 2021
OPERATING ACTIVITIES
PFiesailt belone incame tax -
Adjustmeants for:

Increase in amount dus from a felow subsidiany (54) [54)

Incraase in amaounts due to fellow subsidiarnes B4 £
MET CASH GENERATED FROM OPERATING ACTIVITIES - -
INVESTING ACTIVITIES
HET CASH GENERATED FROM INVESTING ACTIVITIES - -
FINAMCING ACTIVITIES
MET CASH GENERATED FROM FINANCING ACTIVITIES - -
MET CHAMGE IN CASH AND CASH EGUIVALENTS -
CASH AND CASH EQUIVALENTS
Bapinnng of year - ¥
Encl of yoar -
The roties on peages 214 1o 218 form pan of these financial stirements

T Triast arst T Limitt 3
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NOTES TO THE FINANCIAL STATEMENTS OF HKT MANAGEMENT LIMITED

Dearmdae 31, 2071

il4

GENERAL INFORMATION

HET Maragsment Limited [the “Company®) was incorporated in the Hong Kong Special Administralve Regon | “Hong Kong®) under
the Hong Kong Companes Ovdinance on June 14, 201 1. 1ts regisioned office & located af 35th Floor, FCCW Tower, Taikoo Flace,
979 King's Hoad, Quarry Bay. Hong Kong. The Company s an indirect whally-pwnec subsidiany of POCW Limited, which s also

It Liltimabe holding company of this Company incorponated in Hong Kong with (s shases ligted on (re Main Board of

The Stock Exchangs of Hong Kong Limited and traded in the form of Amenican Depositary Receipts on the OTC Marsets Group Inc.
it Linfled States.

Tha Campary hars a limited and specific role. which = to adminiider he HKT Tret
The fimancial statorments ane plesented in Hong Kong dollars, unbes alhervse stated,

BASIS OF PREPARATION AND PRINCIPAL ACCOUINTING POLICIES

a. Statement of compliance

HET Maragement Liibed's inancial statements have bien prpaned in sccondance wih all appicatie Heng Kang Finarcial Heporing
Standards, which is a coflactve lerm for all indmidual Hong Hong Financial Reparting Standards {"HKFRSs"), Hong Kang Accounting
Standasds [“HKASS" and Infeeprelations ssusd by the Hong Kong Irsiule of Ceniled Public Accountants (" HEICFPAT), accounting
principies generally accepted in Hong Kong and the reguirements of the Hong Kong Companies Ordinarice (Cap. 622, A summary ol
I prnciged accounting policies atopded by thi Company & sel oul beiow,

b. Basis of preparation of the financial stalsments
The foliowang amended Hong Kong Fmancial Reporting Standards are adopled for the fnancal year beginning January 1, 2021
B haeos no maserial e%ect on Bha Company's nepofed resulls and Tinancial pedibon lor Me cument and phof Sccounbing penods,

= HKAS 30 (Amendiments), Firance ndnymeants: Recognidion snd Messurement
- HKFRS 4 (Amendments), ssurance Conlracts

- HHFRS ! iAmendments), Financial instrumenis: Discicsures

- HKFRS 9 (2014) (Amendmenis), Fisancial fnsrumants

- HHFRS 16 (Amendments), {sases

The Compary has not eary adopied amy obher nesw or amended Hong Kong Financial Reporting Standards that are not yet etfectve for
thit current acoounting period, details of which o sal ol in nole 10

The measuremend hasks used in the preparation of the financial stalermants = the historical cost basis.

The prepara$on of financial siabaments in condormity with Hong Kong Financial Reporting Standards requires management o miake
judpements. esbmates and sssumplions that afect the application of accounbng pobcies and reparad amaounts of assets, liskiities,
mcoma and expenses. Tha estimates and essocaied assumplions are based on hstoncal axperence and vanous okt faciors thal ane
believed 0 be ressonable under the circumstances, bhe results of which form the basis of pdgemsnts about the camang amounts of
amets and labsters that are not noadity appanent from olber sounces, Actual results may differ from Shess etirnades,

Thr esdmaless and (NCERYNE asiUmplons a0 feaewed o an ongomg s, Rensions 10 accouming estmalies ane recognined in b
pericd inwhich the estimate & revsed if the revision afects only that penod, or in Bhe penod of the revision and future periogs if the
rirision aflacts both curnent and fulung perods.

Judigernisnts mads by manggement in the applcation of Hong Kong Financial Reporing Standasds that lane Signilicant alfect on [hi
fimancial statements and estimates with 2 significant risk of material adpustment in the next year are discussed in note 3,

HET Teusk ared HET Lissstandl sl sspaort 2021
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2 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CONTINLED]
. Impabrment of assets
Thir Comipany isassid on Soraand-looking baszs the sapechin cridit ktses assoctnd with its financinl ssots chrriod ot amortisd
ol

Faor infescompany recenvabile, the Company considers thie probakilifty of default upon infhal recognition of esset and whether there
has boen a sgndican| mcreasa m credil risk on an ongoing hass throughoul each reporting penod. To assess whether there = a
signiiicant incraasa in credit risk, the Company compases the nsk of a default cccuming on the asset as at the reporting date with
the rsk af detaull o at the cate of nitial recognifion by corsiderning awailatie rexsonable and supportive forward-looking informadion,
Consigerations may mciude:

~  intema credst rating:
- external credit rating (as far as available);

- actual or expected significant advarsa changes in business, financial or economic condibions that are expected to cause a
significant change 1o (he borrower's abslity 1o meet 25 obligatons;

- Bciual or expecied significant changes n the operating results of Fe bormower:
- significant increases in credit sk on olner findncial irstruments of Thi same borower: and

= aignificant changes in the eapecte] pefarmance and behaor of the barwer, iIncluding charges in Ihe payment st of the
borrower and changes in the operabing resulls of tha bormower,

Regardiess of the analysis above, a significant incraase m credit mk s presumed i a debtor & delinguent and in defaull stalus whan
Ihere are unsettisd amounts remasing on the sccount on the day after the nvoce due date.

Al each reporiing date, the Company meesuras the loss allowancs for the intercompany recsivabie 2t an amount equal b the Ifetime
eapachod crodit kesses f th credd risk on thal inlercompany mceivatde has increased signilicantly since inital recogniion. If, o ha
regortng date, 1he credit rsk on an inlercompany recevabile has not increased signaicanty since intal recognition, The Company
misasaires the i allowance lor fad inbercompany recohvable af an amount egual o 12-moenlh sogecied credit iosses,

Intarcompany receivabie s writhan off when thera is no reasonable expectation of recovery, The Company cabegonzes an intsncompany
recanabie o wiile off when the inlescompany fails fo make contaciual payments far s period greates than prededined limi. Wheee

Ine recenmble nas besn written off, the Company confimues bo engage n enforcement actsy to altempt ko recower the recenable due
‘Where reciveries ase made, thesa ade recognized in the income staternent.

HIT Triast avsd BT Lot il mgmrt 3507 218
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NOTES TO THE FINANCIAL STATENENFS OF HET MAMAOENENT LINITED (CONTIWUED)
Decemibnt 31, 2021

2

BAS|IS OF PREPARATION AND PRINCIPAL ACCOUNTIRG POLICIES (CONTINUED]
d. Related parties
For the purposes: of these financial stalements, & paty it considamd 1o be nslnted i the Corpany i

L 1he party has the abilily, dinecty or indirectly throwgh ome of mohe inlesmedasies, 1o conlrol the Company of aancise signilicant
mfuence pver the Company In makmng financial and operating palicy decisions, or has jonf control over the Company;

& ihe Compary and the party afe subsact to comman control,
. 1he party s an associate of the Company or 8 jont ventuse in which the Company s a venturer

. the party 5 a member of key management parsonned of the Company or the Company’s parent, or a close tamily member of such
an individual, or s a0 endty undes Ihe control, joint control or segnificant influgnce of such indoyidual;

. 1hi party i & close tamily membes of & pary rdered 5o in nobe | above of s an enbty wnder the conlel, it control or Signincant
mituence of such party;

wi. the party is a post-emplaymeant benedt plan which i for ihe benelit of smipioyees af the Company o of any entity thal is a refated
ety of ihe Company; of

wil, the enblty prowdes ey management persanne Senaces 1o the Company.

Chersas family rrémbers of an individual ne Mode Tamily membéss who may be axpachind 1o mfuence, of be influencad by, that
mdwidual in their deasings with the artity.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and jusgaments are conbnually evaluated and are based on hisionical expenence and oiher tacions, including expectations
of fubiena evonls thad ame badeved 10 ba raasona ble under the circumstances. Tha Company has no accounting estimabes and
pugesmants that would sigificantyy atfect s rasults and financisl pastion,

4 RELATED PARTY TRANSACTION
During the yesd, the Comparry had thi kollowing ssgrificart transaction with & relaled party:
In HES'000 2020 2021
Maragement les recenable trom a Telow subsdiary 2 54

16

2, This ransaction was casried out alter negotialions batwesn ihe Company and the related party in the ordimary course of business
aret on thir besis of estimated maske! value &5 determined by the dirsctons.

b. The directors’ emolumenis of the Company were borme by a fellow subsidany of the Company Sor the yaars ended
December 31, 2020 and 2021,

€. The amounds due freemdo feliow subsicianes are unsecurad, non-inienest beanng. and have no fined repayment ferms.

HET Touak arad HET Limstad wrorsasd ssport 2027]
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5 RESULT BEFORE INCOME TAX
ResLl batons income tax was stated after charging the following:

In HK$000 2020 2021
Auditor's remuneration 5 54
6 INCOME TAX

Mo Hong Kong profits tax has been proviced as the Compary did nof have any assessabie prafit during he years ended
Decamber 3], 2020 and 2021,

Mo deferred income tan asset and labify was recognized o6 al December 31, 2020and 2021,

7 SHARE CAPITAL

2020 2021
INurnibes of Share Number af Share
share capilal share capital
HKE HKS
lssued and fully paid;
Ordinary shiare of no par vaks
Beginring and end of yesr 1 1 1 1

8 CAPITAL MANAGEMENT
The Commipany nas a specific and limited rale o admindsser the HKT Tiust. It s not actively engaged in running the tsiscommunications
Lissiness wiikch is mamaged by HET Limitsd, a lellow subsidiary of the Compamy, ard the opesating subsidianies of HET Limibed.

Therefoee, the Compary i nat subgect to cdermally imposed copifal requirements.

9 FINANCIAL INSTRUMENTS
As the prncipal activily of the Compary is 1o admesster the HKT Truss, e Cornpany is nol exposed 1o cred i, Rguidity and market
risk finchuding foreign currency risk and infarest rate risk). Risk managemens is carriad out uncer policies approved by the Board,

T Trust et T Lokt il et 30T 217
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NOTES TO THE FINANCIAL STATENENFS OF HET MAMAOENENT LINITED (CONTIWUED)
Decemibnt 31, 2021

10 POSSIBELE IMPACT OF NEW AND AMENDED STANDARDS ISSUED BUT NOT YET EFFECTIVE FOR THE
ANNUAL ACCOUNTING PERIOD ENDED DECEMBER 31, 2021
Up to the cabe of approvad of these financial siatements, the HKECPA has Bsued 1he folklowang new and amended Hong Kong Financial
Reparting Standands which am not yol effactive for the accounting pericd ended Decembar 31, 2021 and whvich have nal begn aary

adopled in ihess financisl stabemenis-
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Effective far accounting periads

baginning an or a%ter

w18

HKAS 1 [Revised) (Amendmernts)

HHKAS 8 [Amendmens)

HEAS 12 (Amendmeanis)

HKAS 16 {(Amondmentsh

HEAS 2812011} {Amendments)
HHAS 37 {Amendments)
HKFRS 3 (Revsed] (Amandments)
HEFRS 10 (Amendmants)

HEFRS 17

HE Interpretation 5 (2020)

Fresentation of Financial Satements

Accounting Polickes, Changes in Aceeunling
Esteraies and Erroms

Income Tases

Propesty, Plant and Equipmant
vestments. in Assooates and Jont Ventures
Frovisions, Contngent Linbilities ana Cantingant Assats
Busingss Comainatons

Consolidated Financial Stalements

insurance Contracts

Fresentation o Financial Satements -

Classfication by the Borrower of a Term Laan
that Contains a Repayment on Demand Clause

Arnual Improvesrants to HEKFRSs 2018 - 2020

Jamary 1, 2023

Jairsiary 1, 2023

January 1, 2023
Jarwary 1, 2022
T be announced
Januaey 1, 2022
Jaruary 1, 2022
Ta be announced
Jaruary 1, 2023

Jaruaey 1, 2023

Januasy 1, 2022

A from (hee above, 8 fumiber o Improvemnents and minoe amendments 1o Hong Kong Financas Reporting Slandards have alwg
e snind by thee HIICES but they ns nal yed effective for he sccounting period ended December 31, 2021 and have nat been
early adopled in hese financial stlements.

Hiore o e abowve is axpactad io hawe a significant affect on e recult of operalicn and financial posiian of 1he Company,

HET Touak arad HET Limstad wrorsasd ssport 2027]
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2020 12 31
(1) HKT 2020 12 31
2019 2020
54 842 54 842
(54) (842) (54) (842)
5 — — — —
6 — — — —
(2) HKT 2020 12 31
2019 2020
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(3) HKT 2020 12 31
2019 2020

4(c) 384 5,990 438 6,833

384 5,990 438 6,833

(52) (811) (52) (811)

4(c) (332) (5.,179) (386) (6,022)

(384) (5,990) (438) (6,833)

7 — — _ —

2021
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2020 12 31
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2019

2019

2019 12 31

2020

2020

2020 12 31
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(5) HKT 2020 12 31
2019 2020
(54) (842) (54) (842)
1 16 — —

53 827 54 842
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(6) HKT 2020 12 31
HKT 2011 14
979
PCCW 39 PCCW
0TC
HKT
a.
HKT HKICPA
HKFRS HKAS
622
b.
HKFRS 2020

HKAS C )Y )

HKAS « )

HKAS 39 ()

HKFRS C Y )

HKFRS « )

HKFRS 014 Y )

HKFRS 16 ()

(2018 )
HKFRS  HKAS

10
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b.

2019

2019

2019

2020 12 31

2020 12 31

2020 12 31
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2019 2020
54 54
2019 2020
54 54
2019 2020
) ( )
1 1 1 1
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HKT
HKT HKT
HKT
2020 12 31
HK1CPA 2020 12 31
HKAS C )Y ) 2023
HKAS 16 () 2022
HKAS 28 (2011 )( )
HKAS 37 () 2022
HKFRS C Y ) 2022
HKFRS 10 ()
HKFRS 17 2023
HKFRS2018 2020 2022

HKICPA
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INCOME STATEMENT OF HKT MANAGEMENT LIMITED

For i e ences) Decenher 31, 2020

v HKZ'000 Mate 20018 2020
Management {es incame 54 54
General and administrative axpenses {54 154}
Result balore income tax g = =
Income tax & = =
Reauit for the year - -

The notes on pages 207 o 210 tanm part of Mese financial statzmeants,

pln e HET Touak grad HET Ui prssd ssqart 2027
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STATEMENT OF COMPREHENSIVE INCOME OF HKT MANAGEMENT LIMITED

Fer B v mochen] Decente 11, 2020

Ir HHE'000 2019 2020

Rt for the year - -

Crher comprehensive income - -

Tatal cornprehensive income for the yaar ~ =

The roles on pages 207 10 210 form pait of these financial stalements.

T Trust vt KT Loviat asial mgest J 203
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STATEMENT OF FINANCIAL POSITION OF HKT MANAGEMENT LIMITED

A &l Decenier 51, 200

I HKE 000 Mg 2009 2020

ASSET AND LIABILITIES

Current assel

Arount due from a fellow subsidary Aie) 384 438
384 438

Current liabifities

Accrualy and alher payablea {52y {52}

farounts due o fellow subsidianes die) {332) (386}
384} (#38)

Heet assets . -

CAPITAL AND RESERVES

Share capal 7 o =

Reserves - -

Tetal equity - -

Appraved and authorized lor issue by the boand ol direciors (the “Board™) on Februady 4, 2021 and sgned on behal of Ihe Board by

Li Tzar Hal, Richard Hui Han Hing, Susanra

The nobes on pages 207 1o 210 form part of thess Tinancial staterments,

20 HET Touak arad HET L arossd ssgor 202
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STATEMENT OF CHANGES IN EQUITY OF HKT MANAGEMENT LIMITED

Fer B peww mrches] Decemte 11, 2020
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2019
Rokained
i HHET000 Shate cagilal pralb Total
Al January 1, 2019 - - -
Total comarehensive income for the year
Rasuft for the yoar - - -
Other comprehensie meome: -
Total comprehensive income for the year - - -
Transactions with the equity helder of the Company - -
At December 31, 2019 - - -
2020
Retained
In HHK$'000 Share eapital prefits

AN Januiary 1, 2020

Total comprehensive income for the year
Rt for the yoar
Othier com prehsmee Bcome

Taotal comgprehensive income for the year

Tatal

Trarsactions with the sguity helder of the Company

Al December 31, 2020

T riciless o pages 207 10 210 forrm pan of (hese financial sikbements.
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STATEMENT OF CASH FLOWS OF HKT MANAGEMENT LIMITED

Fuor thie prar stce] Decmnher 31, 2000

I HKE 000 2019
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OPERATING ACTIVITIES

Resull befone income fax

Adjustments for:
Increass in ameund dus from a fellow subsidiery 154
Increass in accruals and other payabies 1
Increase m amounta dus 1o Tellow subsidianes 53

NET CASH GENERATED FROM OPERATING ACTIVITIES -

INVESTING ACTIVITIES

MET CASH GENERATED FROM INVESTING ACTIVITIES

FINANCING ACTIVITIES

HET CASH GENERATED FROM FINANCING ACTIVITIES -

HNET CHANGE IN CASH AND CASH EQUIVALENTS -
CASH AND CASH EQUIVALENTS

Begnning of year

Erd of year -

Thi notess on pages 207 1o 210 form part of Mese financial stalements

206 HET Tourd ared HET Limmsit
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NOTES TO THE FINANCIAL STATEMENTS OF HKT MANAGEMENT LIMITED

Demmbzr 31, 2020

1 GENERAL INFORMATION
HET Management Limited (the “Compary ™) was mcorporsted in the Hong Kong Special Adminstrative Region ("Hong Kong™i undar
thax Hemng: Faong Companiass Ordinance on Jure 14, 2011, 1t regstoved offion is located a 39th Fioor, PCCW Tower, Talkeo Plce,
93 Fing's Road, Guany Hay, Hong Kong. The Cormpary is-an indirect wholly-oaned subsidiany of PCCW Limited, which s also
he Litirmiabe holding company of the Company incorporated (0 Hong Kong with its shares fisted on tha Magn Board of
The Stock Exchange of Hong Kong Lmited and traded in the form ol American Depositary Recepts on the OTC Markels Group Inc.
i thim Lindoed Stabes.

Thee Commpany has a limfnd and specilic rbe, which is 1o administer the HET Trust,
Thi fancial stalements are presentsd n Hong Kong doliars, uniess of heraese stabed.

2 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES
a. Statement of compliance
HiK] Maragernent Limited's fincial statements have been prepaded in accordance with a0 applicalie Hong Rang Financial Reporing
Standards. which i a collective barm fior all individual Hong Kong Financial Reparting Standards (*HRFR5="), Hong Kong Accounting
Standards ("HKASS™) and Interpresations isued by the Hong Kong insttute of Cenflied Pubtiic Accountants ("HEICPAT), scoourting
principles generally accepiad in Hong Kong and the mquirements of the Hong Hong Companies Ordinance (Cag. 6221, A summary of
the principal acopunting polches odoptedd by the Company is sel oul below.

b, Basis of preparation of the financial statements

The folowing new of amended Hong Kong Financial Reporting Standards {the “new or amended HEFRSs") are adopted for the
Teancial year baginreng Jenuary 1, 2020, bl havi: no material atlact on (he Compary™s repoed results and linancial position Tof ihe
curment and prior accounting penods.

- HEAS 1 (Rensed) (Amendments), Freseniabon of Financeal Satemeands

= HKAS B {Amendments), Accounting ol Changas in Aceounting Estmates snd Ermrs
—  HEKAS 39 (Amandments), Financial instruments: Recogrition and Measuraman!

- HEFRS 3 (Rewsed] tAmendmants), Business Cornbenafions

-~  HEFRS T (Amendments), Fismncw insrimants: Disclosines

- HEFRS Y (2014) (Amendments), Financia insiruments

- HEFRS 16 [Amendments), Leases

= Conceptual Framework e Finarcal Reporling 2018

e Company nas nol early adopled any alner new of amended HKF RES and HASS thal are not yel eftective for the current
accounting panicd, details of which are s out in node 10,

The measurermend basis used in the prepasation of the financial slabernants is the hstonical cost bass.

Thar preparabon of Enanceal staberments in confarmity with Hong Kong Financial Heporiing Standards meguires management 1o make
|udgements, astimates and assumphaons that atfect the appleation of accounting policies and reported amounts of assats, liablibes,
Ircome angd axpenses. The eslimates and assocated assumplons ane based on hisioncal experencn and various ather factors that ane
baiieved ta be reasonabie unoer the circumstances. (he resufts of which form the bass of jutigements about the carrying amounts of
sty and ebililies that ang nol neaddy apparent from other sounes, Actual resalts may differ from these eslimabes.

Tha estemaies and undsdying assumplions are revievwed on an ongaing basis. Revisons to accounling estmales ar recogrezed in the
peniod In which the esbmate & revised if the revision alfects andy that pericd, or in the period of te reveion and fulure penods if the
rivisan alfects both curnant and future pedods.

Judgements made by management in the application of Hang Kong Financial Reporting Slandards that have significant elfect an the
fmancia statements and estimates with 8 s'gnificant risk of mabenal adjustment in the nexd vear ara decussed in note 3.

HIT Trast avst BT Lot aseial megest 25000 207
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WOTES 10 THE FINANCIAL STATENENTS OF HKT MANAGENENT LIMITED [CONTRWUED)
Decombut 3], 2000

2

=08

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CONTINUEDR!

€. Impairment of assets

Th: Compary assesses on tonsard.ooking basis thi eapecind coefit iosss sesocinhed with its linancial assets carriod b amortized
oasl.

For ntercompary recenvable, the Company considers the prababslity of defaul upan inibal recognition of asset and whether there
haes b a Significant mensase in credit sk o6 an ongong basis feoughoul sach repodtng penced. To assess whidher e 5 a
significant increase n credy; risk, e Company comipages the nsk of a default occurmng on the asset as at the reparting date with
Tt rrsis of chelaailt s ot 1he dabe of initial recogndion by conswdering available masonabile and supporive fonsard-'ooking miamation,
Considerations may include:

- inbernal credil Ating:

- extarnal ceedil rating (as tar as avalabia)

- actual or expacted sgnificant adverse changes in businass, financial or economic conditions that are expecied bo cause a
significant changs Io the borrower's atiry io meet i obligatons:

= chust or expoched Sgnificant changes in 1he openting resus of 1h Dormower;
= sqgnifcant inCrodes m chsdd rsk on offer inancial instruments of e Same Domower: and

= aignifcant changes in i sxpicted periomance and behivior of the boerpwer, mcluding changes in the peyment siats of iha
borrower and changas in the opamting results of ihe borrower.

Regandess of the analyss above, a significant increase m credst nsk s prasumed i a debior & dalmguent and in defaull slabus when
there ane unsettied amounts iemaining on the acccunt on the day afier the Imoce due date,

At each reporting date, The Ceenipany measures the loss allowance for the imercompany recen/able at an amount eguel 1o the ifetims
expacied credit losses il the cradil risk on that mbarcompany receivable has increanad Sgnilicantly snce inital recogndion. I, at the
reporimg dale, the credit risk on an mtercompany recenadle has not ncreased significantly since mnibal recognitkan, the Compary
meaasures tha loss allowance for that inlercomipany recenable ol an amount equal o 12-menth expected credit losses.

Intarcomipany recafvable is written off when thees is no reasonable expectation of recovery. The Company calegonizes an infancompany
reefvatile Tor weile off when he intencom pary fads to make conbiaciusl payments for 8 penod greaber than predeingd limil. Whene
the recehabie has been wiitten ofl, the Company continues to engage in enforcamant activly to attempl to recover the receivable dua,
Whete recovedies afe made. Ihese are recognized in tha income siatesment.

d. Related parties
For thit purposes of thess hnanciad staterments, a party B considesad 1o be nelated o thie Cormpany if:

I the party has the abdity, dinecBy of mefrectly Throwgh o of mans inlsmecaies, o conirol T Compdany of s Signiicant
mfluence pver the Company in making financial and operating pobcy decisions, or has jont conirol over the Company;

i the Company and the parly are subjact to comman conltrol;
W the party &5 an associate of the Company or a jont ventuse in which the Company s a venburer;

. 1he party 5 a member of key managemend personned of the Company or the Company's parent, or a closs tamily member of such
an individual, or is an enddy under the control, joint control or ssgnificant influgnce ol such indwvidual;

HET Touak srad HET L ol spport 200
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2 BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CONTINLED]
d. Related parties (contnusd]
Fiat the purpoeses of this financial stabements. o pary is considensd to be reated bo thie Compary i: fcontinued)

o, B party b5 3 close Tamily mambar of & paty retiered B9 in note | Abobe of = an anlity under (his contral, oint conbrol or significant
infiuence of such party;

wi, Ene party is 2 post-empéoyment benalit plan which s for the beneft of employees of the Company o of any entey that i a related
party of the Company; or

vil, Bhe enlily provides key managomen! personned services o the Company,

Clrsee Laemily mesmibess of n indnadual s those Ramily members who may b scpected i influence, or be influgnced by, that
Irividuaal in thair daalings with the entity.

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimptes and judpements are conlintally evalusted and ae besed on histoncal experience and ather Racion, including expeciamnons.
of future evants that are befisved to be reasonabie under the circumsiances. The Company has no acoourting esfmates and
Juigements that would significantly aftect its resulls and fnancis posbion,

4 RELATED PARTY TRANSACTION
Dunng the year, ihe Company had the folowing significant ransacton wiih a related party:

I HES 000 2015 2020

Managament fee receivabile from a fellow subsidany 5 54

&, Ths Transacion wies camied out afler négobalions betwoen the Compary 2nd e nelaled pay 0 th ondirary course of business
and on the basts of estimaled markef value as determined by the direcions.

b. The directors’ emaluments of the Company wera borme by a fallow subsidiany of e Company for the years ended
December 3], 2019 and 2020,

e, The amounts due framio fellow subsidiaies ane unsacited, non-intanest beading. and have no fixed repayment teems.

5 RESULT BEFORE INCOME TAX
Resull bafong Income tax wis slated after charging the following:

In HKE000 2019 2020
Auditor's remuneration Bl 54
6 INCOME TAX

Mo Hong Fong profils tax has been provided as the Comparmy did not have any assessabie prolit during the years anded
December 31, 2019 and 2020,

Mo dhetitred income i aset and Rabilily was recognized & & Decembar 31, 2019 and 2020,

HICT Trust arst BKT Lovdast aseia! sgast 00 200

591/637



WOTES 10 THE FINANCIAL STATENENTS OF HKT MANAGENENT LIMITED [CONTRWUED)
Decombnt 3], 200

7 SHARE CAPITAL

2019

MNumber of
shaee

Issued and fully paid:
Dirdirany shane of na par value
Beginning ard end of yaar

capital
HHKS
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2020
Humber of Share
share capital
HES

8 CAPITAL MANAGEMENT

The Compary has a spacific and lmited role o sdminisier e HET Trust. 1t is not actyvely engaged in running he telecommuricatons
brsiness whch s managed by HET Limiled, & fefiow sutsadiany of the Compary, and the operaling subesiciaries of HET Lmated,
Trherefone, the Company is not subject o axt=mally Imposed capital requirsments,

9 FINANCIAL INSTRUMENTS

A% 1he principal actraly of the Company I8 1o sdminsster the HET Trust. the Comparny & not axpostd o credil, lquidty and marked
risk {incheding forelgn currency risk and Interest rate rsk). Risk managemsent s camed out Under policies approved by the baard of

dircioms.

10 POSSIBLE IMPACT OF NEW AND AMENDED STANDARDS ISSUED BUT NOT YET EFFECTIVE FOR THE
ANNUAL ACCOUNTING PERIOD ENDED DECEMBER 31, 2020
Ui 1o the clate of approval of these Mnancial Stafements, the HEICPA has Bsosd the folkwing new and amended standands which
ane not yet effective far 1he accounting pericd ended December 31, 2020 and which have nof been early adopted in these financial

staleameris:

EXfecinvet for accaunting percss
‘baginning on or ager

HHKAS 1 (Revised ) (Amendmentsi Fresentation o Financial Statsmeris

HHEAS 16 (Amendiments) Froperty, Plant and Equipmeant

HKEAS 2B (2001) {Amendments}

bnwestmends in Associates and Jont Ventures

HKAS 37 (Amandments) Frovisions, Contingent Lisbilities and Contingent Assets
HKFRS 3 (Reisad) (Amendments)  Business Comainatons

HKFRS 10 {(Amendmarts) Cansolidated Financial Statements

HKFRS 17 Insurance Cartracts

Arnual improvermants 1o HEKFRSs 2018 - 2020

Jamuary 1, 2023
Jamuaey 1, 2022
To be anncunced
January 1, 2022
Jaruary 1, 2022
Ta be announced
Jarwary 1, 2023

Jaraiary 1, 2002

Apar from the above, & mimber ol impiovermienls shd mnoe amandrents 1o Hong Kong Financisl Reporling Standands have alsg
be=n ssued by the HRICPA but they s nal yet eflective for the accounting period ended December 31, 2020 and hewe nat been

early sdapled in e financial ssiements.

Teores Of I above S expeched 10 fave o significant effect on the resull of operalion and finencial postion of 1he Compairy.

=10 HET Touak arad HET Limsmsdt prorssd sppuort 2057

592/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT

593/637



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT
HKT

pCCw pCCw
PCCW
PCCW

HKT HKT HKT

HKT

HKT

594/637



HKT

HKT

HKT

HKT
HKT

595/637

HKT

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT



HKT
1.00
HKT
7,575,742.334 2021 12 31
PCCW
12,954,074,519.186 2021 12 31
HKT
PCCW
PCCW HKT HKT
PCCW HKT
PCCW
pPCCw HKT HKT
PCCW PCCW

596/637

51.91
PCCW

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT

HKT

597/637



HKT
HKT

HKT

HKT

HKT

HKT

HKT

HKT

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT
HKT HKT
HKT
HKT
HKT
HKT HKT
HKT
HKT
17
HKT
HKT

598/637



HKT
HKT

HKT

HKT
HKT

599/637

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT

HKT

HKT



2021

2021 12 31

25

600/637

2021
2021

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

25
28



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

601/637



HKT HKT
HKT
102 198
HKT
2020 12 31
HKT
HKICPA

HKT

HKT

HKT
HKFRS

HKT

HKT

HKT
HKT
HKT
HKT
HKT

HKT

HKSA
HKT

602/637

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT
HKT
HKT
HKT

HKICPA
2020 12 31



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKICPA HKT
HKT HKT
HKT HKT
CGU

HKT HKT

HKT 2020
12 31

TSS
21,608
10,130 418

32,389

HKT

HKT
TSS

603/637



EDINETOOOO
OO000000000000O00O(E25940)
OOoOoooooooooooooodd

cGU
HKT HKT
19
HKT 2020
12 31 49,816
HKT
CGU CGU HKT
CGU
CGU 36

EBITDA

EBITDA

cGU

604/637



EDINETOOOO
OO000000000000O00O(E25940)
OOoOoooooooooooooodd

HKT HKT
13 33
HKT
HKT 2020
12 31
950
HKT
EBITDA
HKT HKT
HKT HKT
HKT 2020 HKT HKT HKT
HKT HKT
HKT HKT

HKT HKT

605/637



HKT HKT
HKT
HKT
HKT
HKT HKT
HKT
HKT
HKT HKT
HKT
HKT
(guarantee)
HKT HKT
HKSA
HKT HKT
HKT

HKICPA
HKT

HKT

HKSA

606/637

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKFRS

HKT

HKT



HKT
HKT
HKT HKT
HKT
HKT HKT
2021

HKT

HKT

607/637

EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

HKT

HKT

HKT

HKT



EDINETOOOO
OO000000000000O00O(E25940)
Ooooooooooooooooooad

INDEPENDENT AUDITOR'S REPORT

TO THE HOLDERS OF SHARE STAPLED UNITS OF HKT TRUST AND HKT LIMITED
(HKT Trust is a trust constituted under the laws of Hong Kong; HKT Limited is incorporated in the Cayman Islands with limited liability)

Opinion

What we have audited

The consolidated financial statements of HKT Trust, HKT Limited (the “Company”) and its subsidiaries (together the “Group”) and of HKT
Limited and its subsidiaries (the “HKT Limited Group”) set out on pages 102 to 198 (together referred to as the “HKT Trust and HKT Limited
consolidated financial statements”). As explained in note 1 to the HKT Trust and HKT Limited consolidated financial statements, the
consolidated financial statements of the HKT Trust and the consolidated financial statements of HKT Limited are presented together. The HKT
Trust and HKT Limited consolidated financial statements together comprise:

« the consolidated statement of financial position as at December 31, 2020;

« the consolidated income statement for the year then ended;

« the consolidated statement of comprehensive income for the year then ended;

« the consolidated statement of changes in equity for the year then ended;

« the consolidated statement of cash flows for the year then ended; and

« the notes to the consolidated financial statements, which include a summary of principal accounting policies.

Our opinion

In our opinion, the HKT Trust and HKT Limited consolidated financial statements give a true and fair view of the consolidated financial position
of the Group and of the HKT Limited Group as at December 31, 2020, and of their consolidated financial performance and their consolidated
cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”") and have been properly prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSASs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the HKT Trust and HKT Limited Consolidated Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Group and of the HKT Limited Group in accordance with the HKICPA'’s Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code.
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Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the HKT Trust and HKT
Limited consolidated financial statements of the current period. These matters were addressed in the context of our audit of the HKT Trust and
HKT Limited consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters identified in our audit are summarized as follows:

« Revenue recognition

« Impairment assessments for cash generating units (“CGUSs") containing goodwill

¢ Income taxes

Key Audit Matter

How our audit addressed the Key Audit Matter

Revenue recognition
Refer to notes 7 and 8 to the HKT Trust and HKT Limited
consolidated financial statements

The Group and the HKT Limited Group recognized revenue of
HK$32,389 million for the year ended December 31, 2020,
including external revenue from Telecommunications Services
(“TSS") Business, Mobile Business and Pay TV Business of
HK$21,608 million, HK$10,130 million and HK$418 million
respectively.

The Group and the HKT Limited Group enter into bundled sale
contracts with customers in which, apart from the provision of
telecommunications and pay-TV services, the Group and the
HKT Limited Group have certain other performance obligations
to customers such as the delivery of handsets, equipment and
gifts.

Significant management’s judgements were needed to
appropriately identify the number of performance obligations
included in the multiple-element arrangements, to estimate the
stand-alone selling price of each performance obligation, and to
allocate the total transaction prices from customers to each
performance obligation of multiple-element arrangements
based on its relative stand-alone selling price.

Significant effort was spent auditing the revenue recognized by
TSS Business, Mobile Business and Pay TV Business due to
the large volume of transactions, the complexity of the systems
used, the significant judgements involved in the identification of
performance obligations and the estimation of the stand-alone
selling price of each performance obligation to allocate the total
transaction prices to multiple-element arrangements.

Our procedures in relation to the judgements and estimates
used in the recognition of revenue included:

Obtaining an understanding of and evaluating the internal
controls, and validating key controls in place on revenue
recognition;

Assessing the appropriateness of management'’s
assessments on the identification of performance obligations
based on the contractual agreements and our knowledge of
the business;

Assessing the reasonableness of management’s judgements
and estimates used to determine the stand-alone selling price
of each performance obligation and to allocate revenue to
multiple-element arrangements with reference to observable
market data;

Testing, on a sample basis, the revenue transactions by
tracing the transactions from the billing systems to supporting
documents, such as underlying invoices, contractual
agreements and evidence of cash receipts; and

Testing, on a sample basis, the calculation and allocation of
total transaction prices to each performance obligation of
multiple-element arrangements.

We found the judgements and estimates used in the recognition
of revenue to be supported by the available evidence.
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How our audit addressed the Key Audit Matter

Impairment assessments for CGUs containing goodwill
Refer to note 19 to the HKT Trust and HKT Limited
consolidated financial statements

As at December 31, 2020, the Group and the HKT Limited
Group had goodwill amounting to HK$49,816 million.

Goodwill was allocated to CGUs, and the recoverable amount
of each CGU was determined by management based on value-
in-use calculation using cash flow projections. In carrying out
the impairment assessments, significant management'’s
judgements were used to appropriately identify CGUs and to
determine the key assumptions, including average revenue
growth rates, average EBITDA growth rates, terminal growth
rates and discount rates used in the value-in-use calculations.
Management has concluded that there is no impairment in
respect of the goodwill in the current year.

Our procedures in relation to the judgements and assumptions
used in the impairment assessments included:

Assessing the reasonableness of management'’s identification
of CGUs based on the Group’s and the HKT Limited Group’s
accounting policies and our understanding of the Group’s and
the HKT Limited Group’s businesses;

Assessing the value-in-use calculation methodology in
accordance with Hong Kong Accounting Standard 36
Impairment of Assets;

Assessing the reasonableness of the key assumptions,
including average revenue growth rates, average EBITDA
growth rates, terminal growth rates and discount rates, based
on our knowledge of the business and the observable market
data of the industry;

Comparing the data in the cash flow projections to the
relevant CGUs' historical performance, financial budgets and
forecasts, and assessing the reasonableness of the cash flow
projections based on the key assumptions; and

Performing sensitivity analyses on the key assumptions to
which the recoverable amounts are the most sensitive.

We found the judgements and assumptions used in the
impairment assessments to be supported by the available
evidence.
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How our audit addressed the Key Audit Matter

Income taxes
Refer to notes 13 and 33 to the HKT Trust and HKT Limited
consolidated financial statements

The Group and the HKT Limited Group operate across several
jurisdictions and are subject to Hong Kong and overseas taxes.
From time to time, there are queries raised by relevant tax
authorities in respect of the tax treatments of certain matters.
Significant judgements were used to estimate the outcome of
these matters and the appropriate amount of current income tax
liabilities.

The Group and the HKT Limited Group recognized deferred
income tax assets of HK$950 million related to available tax
losses as at December 31, 2020. In assessing the amount of
deferred income tax assets to be recognized, the Group and
the HKT Limited Group have considered future taxable profits
and business plans.

Our procedures in relation to the judgements and assumptions
used in the recognition of current income tax provisions and
deferred income tax assets included:

Enquiring with management and assessing management’s
basis used to compute the current income tax liabilities and
the estimated outcome of queries raised by relevant tax
authorities;

Assessing the appropriateness of the current income tax
computation for the current year, according to the tax rules in
the respective jurisdictions;

Testing, on a sample basis, available tax losses to the
relevant financial statements and tax assessments; and

Assessing the reasonableness of the recognition of deferred
income tax assets and the future taxable profits by comparing
the data in the future taxable profits projections to the
historical performance and considering the reasonableness of
the key assumptions, including revenue growth rates and
EBITDA growth rates, based on our knowledge of the
business and the observable market data of the industry.

We found the judgements and assumptions used in the
recognition of current income tax provisions and deferred
income tax assets to be supported by the available evidence.

Other Information

The directors of HKT Management Limited (the “Trustee-Manager”, in its capacity as the trustee-manager of the HKT Trust) and the directors of
the Company are responsible for the other information. The other information comprises all of the information included in the HKT Trust and
HKT Limited 2020 annual report other than the HKT Trust and HKT Limited consolidated financial statements, the financial statements of HKT

Management Limited and our auditor's reports thereon.

Our opinion on the HKT Trust and HKT Limited consolidated financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the HKT Trust and HKT Limited consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the HKT Trust and HKT Limited consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report

that fact. We have nothing to report in this regard.
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Responsibilities of Directors and the Audit Committee for the HKT Trust and HKT Limited Consolidated Financial Statements
The directors of the Trustee-Manager and the directors of the Company are responsible for the preparation of the HKT Trust and HKT Limited
consolidated financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the HKT Trust and HKT Limited consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the HKT Trust and HKT Limited consolidated financial statements, the directors are responsible for assessing the Group’s and the
HKT Limited Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group and the HKT Limited Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities for overseeing the Group’s and the HKT Limited Group’s financial
reporting process.

Auditor's Responsibilities for the Audit of the HKT Trust and HKT Limited Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the HKT Trust and HKT Limited consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
HKT Trust and HKT Limited consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« Identify and assess the risks of material misstatement of the HKT Trust and HKT Limited consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the HKT Limited Group’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s and the HKT Limited Group
’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the HKT Trust and HKT Limited consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group and the HKT Limited Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the HKT Trust and HKT Limited consolidated financial statements, including the
disclosures, and whether the HKT Trust and HKT Limited consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group and the

HKT Limited Group to express an opinion on the HKT Trust and HKT Limited consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the audit of the HKT
Trust and HKT Limited consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Ng Ka Ho.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, February 4, 2021
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INDEPENDENT AUDITOR'S REPORT

TO THE SOLE SHAREHOLDER OF HKT MANAGEMENT LIMITED
(Incorporated in Hong Kong with limited liability)

Opinion
What we have audited
The financial statements of HKT Management Limited (the “Company”) set out on pages 202 to 210, which comprise:

« the statement of financial position as at December 31, 2020;

« the income statement for the year then ended;

« the statement of comprehensive income for the year then ended,

« the statement of changes in equity for the year then ended;

« the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include a summary of principal accounting policies.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at December 31, 2020, and of its
financial performance and its cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong
Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence
We are independent of the Company in accordance with the HKICPA's Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Other Information

The directors are responsible for the other information. The other information comprises all of the information included in the HKT Trust and HKT
Limited 2020 annual report other than the financial statements of the Company, the consolidated financial statements of HKT Trust and HKT
Limited and our auditor's reports thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Responsibilities of Directors and the Audit Committee for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in accordance with HKFRSs issued by
the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or have no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our opinion solely to you, as a body, in
accordance with Section 405 of the Hong Kong Companies Ordinance and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our audit.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, February 4, 2021
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INDEPENDENT AUDITOR’S REPORT

TO THE HOLDERS OF SHARE STAPLED UNITS OF HKT TRUST AND HKT LIMITED
(HKT Trust is a trust constituted under the laws of Hong Kong; HKT Limited is incorporated in the Cayman Islands with limited liability)

Opinion

What we have audited

The consolidated financial statements of HKT Trust, HKT Limited (the “Company”) and its subsidiaries (together the “Group”) and of HKT
Limited and its subsidiaries (the “HKT Limited Group”) set out on pages 106 to 205 (together referred to as the “HKT Trust and HKT Limited
consolidated financial statements”). As explained in note 1 to the HKT Trust and HKT Limited consolidated financial statements, the
consolidated financial statements of the HKT Trust and the consolidated financial statements of HKT Limited are presented together. The HKT
Trust and HKT Limited consolidated financial statements together comprise:

« the consolidated statement of financial position as at December 31, 2021;

« the consolidated income statement for the year then ended;

« the consolidated statement of comprehensive income for the year then ended;

« the consolidated statement of changes in equity for the year then ended;

« the consolidated statement of cash flows for the year then ended; and

« the notes to the consolidated financial statements, which include principal accounting policies and other explanatory information.

Our opinion

In our opinion, the HKT Trust and HKT Limited consolidated financial statements give a true and fair view of the consolidated financial position
of the Group and of the HKT Limited Group as at December 31, 2021, and of their consolidated financial performance and their consolidated
cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”") and have been properly prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAS”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the HKT Trust and HKT Limited Consolidated Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Group and of the HKT Limited Group in accordance with the HKICPA’s Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code.
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Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the HKT Trust and HKT
Limited consolidated financial statements of the current period. These matters were addressed in the context of our audit of the HKT Trust and
HKT Limited consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters identified in our audit are summarized as follows:
« Revenue recognition
« Impairment assessments for cash generating units (“CGUSs") containing goodwill

¢ Income taxes

Key Audit Matter How our audit addressed the Key Audit Matter

Revenue recognition
Refer to notes 7 and 8 to the HKT Trust and HKT Limited
consolidated financial statements

The Group and the HKT Limited Group recognized revenue of  Our procedures in relation to the judgements and estimates

HK$33,961 million for the year ended December 31, 2021, used in the recognition of revenue included:

including external revenue from Telecommunications Services

(“TSS") Business, Mobile Business and Pay TV Business of « Obtaining an understanding of and evaluating the internal

HK$20,708 million, HK$10,838 million and HK$1,551 million controls, and validating key controls in place on revenue

respectively. recognition and assessing the inherent risk of material
misstatement by considering the degree of estimation

The Group and the HKT Limited Group enter into bundled sale uncertainty and the judgement involved in determining

contracts with customers in which, apart from the provision of assumptions to be applied;

telecommunications and pay-TV services, the Group and the

HKT Limited Group have certain other performance obligations Assessing the appropriateness of management’s

to customers such as the delivery of handsets, equipment and assessments on the identification of performance obligations

gifts. based on the contractual agreements and our knowledge of
the business;

Revenue recognition is subject to high degree of estimation

uncertainty and significant inherent risk. Significant

Assessing the reasonableness of management’s judgements

management’s judgements were needed to appropriately and estimates used to determine the stand-alone selling price
identify the number of performance obligations included in the of each performance obligation and to allocate revenue to
multiple-element arrangements, to estimate the stand-alone multiple-element arrangements with reference to observable

selling price of each performance obligation, and to allocate the market data;
total transaction prices from customers to each performance

obligation of multiple-element arrangements based on its Testing, on a sample basis, the revenue transactions by

relative stand-alone selling price. tracing the transactions from the billing systems to supporting
documents, such as underlying invoices, contractual

Significant effort was spent auditing the revenue recognized by agreements and evidence of cash receipts;

TSS Business, Mobile Business and Pay TV Business due to

the large volume of transactions, the complexity of the systems Testing, on a sample basis, the calculation and allocation of

used, the significant judgements involved in the identification of total transaction prices to each performance obligation of

performance obligations and the estimation of the stand-alone multiple-element arrangements; and
selling price of each performance obligation to allocate the total
transaction prices to multiple-element arrangements. » Assessing the adequacy of the disclosures related to revenue

recognition in the context of HKFRSs disclosure
requirements.

Based on the procedures performed, we considered that the
risk assessment of revenue recognition remained appropriate
and the judgements and estimates used in the recognition of
revenue to be supported by the available evidence.
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How our audit addressed the Key Audit Matter

Impairment assessments for CGUs containing goodwill
Refer to note 19 to the HKT Trust and HKT Limited
consolidated financial statements

As at December 31, 2021, the Group and the HKT Limited
Group had goodwill amounting to HK$49,809 million.

Goodwill was allocated to CGUs, and the recoverable amount
of each CGU was determined by management based on value-
in-use calculation using cash flow projections which is subject
to high degree of estimation uncertainty and significant inherent
risk. In carrying out the impairment assessments, significant
management’s judgements were used to appropriately identify
CGUs and to determine the key assumptions, including
average revenue growth rates, average EBITDA growth rates,
terminal growth rates and discount rates used in the value-in-
use calculations. Management has concluded that there is no
impairment in respect of the goodwill in the current year.

Our procedures in relation to the judgements and estimates
used in the impairment assessments included:

Obtaining an understanding of and evaluating the internal
controls, and validating key controls in place on impairment
assessments and assessing the inherent risk of material
misstatement by considering the degree of estimation
uncertainty and the judgement involved in determining
assumptions to be applied;

Assessing the reasonableness of management'’s identification
of CGUs based on the Group’s and the HKT Limited Group’s
accounting policies and our understanding of the Group’s and
the HKT Limited Group’s businesses;

Involving our internal expert in assessing the value-in-use
calculation methodology in accordance with Hong Kong
Accounting Standard 36 Impairment of Assets;

Involving our internal expert in assessing the reasonableness
of the key assumptions, including average revenue growth
rates, average EBITDA growth rates, terminal growth rates
and discount rates, based on our knowledge of the business
and the observable market data of the industry;

Comparing the data in the cash flow projections to the
relevant CGUs’ historical performance, financial budgets and
forecasts, and assessing the reasonableness of the cash flow
projections based on the key assumptions;

Performing sensitivity analyses on the key assumptions to
which the recoverable amounts are the most sensitive; and

Assessing the adequacy of the disclosures related to the
impairment assessments in the context of HKFRSs disclosure
requirements.

Based on the procedures performed, we considered that the
risk assessment of the impairment assessments remained
appropriate and the judgements and assumptions used in the
impairment assessments to be supported by the available
evidence.
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How our audit addressed the Key Audit Matter

Income taxes
Refer to notes 13 and 33 to the HKT Trust and HKT Limited
consolidated financial statements

The Group and the HKT Limited Group operate across several
jurisdictions and are subject to Hong Kong and overseas taxes.
From time to time, there are queries raised by relevant tax
authorities in respect of the tax treatments of certain matters.
Significant judgements were used to estimate the outcome of
these matters and the appropriate amount of current income tax
liabilities. These estimations are subject to high degree of
estimation uncertainty and significant inherent risk.

The Group and the HKT Limited Group recognized deferred
income tax assets of HK$871 million related to available tax
losses as at December 31, 2021. In assessing the amount of
deferred income tax assets to be recognized, the Group and
the HKT Limited Group have considered the future taxable
profits and business plans.

Our procedures in relation to the judgements and estimates

used in the recognition of current income tax provisions and

deferred income tax assets included:

Understanding management’s internal controls and
processes for the recognition of current income tax provisions
and deferred income tax assets and assessing the inherent
risk of material misstatement by considering the degree of
estimation uncertainty and the judgement involved in
determining assumptions to be applied;

Enquiring with management and assessing management's
basis used to compute the current income tax liabilities and
the estimated outcome of queries raised by relevant tax
authorities;

Assessing the appropriateness of the current income tax
computation for the current year, according to the tax rules in
the respective jurisdictions;

Testing, on a sample basis, available tax losses to the
relevant financial statements and tax assessments;

Assessing the reasonableness of the recognition of deferred
income tax assets and the future taxable profits by comparing
the data in the future taxable profits projections to the
historical performance and considering the reasonableness of
the key assumptions, including revenue growth rates and
EBITDA growth rates, based on our knowledge of the
business and the observable market data of the industry; and

Assessing the adequacy of the disclosures related to the
recognition of current income tax provisions and deferred
income tax assets in the context of HKFRSs disclosure
requirements.

Based on the procedures performed, we considered that the

risk assessment of the recognition of current income tax
provisions and deferred income tax assets remained
appropriate, and we considered that the judgements and
assumptions used in the recognition of current income tax

provisions and deferred income tax assets to be supported by
the available evidence.
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Other Information

The directors of HKT Management Limited (the “Trustee-Manager”, in its capacity as the trustee-manager of the HKT Trust) and the directors of
the Company are responsible for the other information. The other information comprises all of the information included in the HKT Trust and
HKT Limited 2021 annual report other than the HKT Trust and HKT Limited consolidated financial statements, the financial statements of HKT
Management Limited and our auditor's reports thereon.

Our opinion on the HKT Trust and HKT Limited consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the HKT Trust and HKT Limited consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the HKT Trust and HKT Limited consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Directors and the Audit Committee for the HKT Trust and HKT Limited Consolidated Financial Statements

The directors of the Trustee-Manager and the directors of the Company are responsible for the preparation of the HKT Trust and HKT Limited
consolidated financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the HKT Trust and HKT Limited consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the HKT Trust and HKT Limited consolidated financial statements, the directors are responsible for assessing the Group’s and the
HKT Limited Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group and the HKT Limited Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities for overseeing the Group’s and the HKT Limited Group’s financial
reporting process.

Auditor's Responsibilities for the Audit of the HKT Trust and HKT Limited Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the HKT Trust and HKT Limited consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
HKT Trust and HKT Limited consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« Identify and assess the risks of material misstatement of the HKT Trust and HKT Limited consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the HKT Limited Group’s internal control.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by

the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s and the HKT Limited Group
’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the HKT Trust and HKT Limited consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group and the HKT Limited Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the HKT Trust and HKT Limited consolidated financial statements, including the
disclosures, and whether the HKT Trust and HKT Limited consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group and the
HKT Limited Group to express an opinion on the HKT Trust and HKT Limited consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the audit of the HKT
Trust and HKT Limited consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Ng Ka Ho.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, February 24, 2022
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INDEPENDENT AUDITOR’S REPORT

TO THE SOLE SHAREHOLDER OF HKT MANAGEMENT LIMITED
(Incorporated in Hong Kong with limited liability)

Opinion
What we have audited
The financial statements of HKT Management Limited (the “Company”), which are set out on pages 209 to 218, comprise:

« the statement of financial position as at December 31, 2021,

« the income statement for the year then ended;

« the statement of comprehensive income for the year then ended,

« the statement of changes in equity for the year then ended;

« the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include principal accounting policies and other explanatory information.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at December 31, 2021, and of its
financial performance and its cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong
Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence
We are independent of the Company in accordance with the HKICPA's Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Other Information

The directors are responsible for the other information. The other information comprises all of the information included in the HKT Trust and HKT
Limited 2021 annual report other than the financial statements of the Company, the consolidated financial statements of HKT Trust and HKT
Limited and our auditor's reports thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Responsibilities of Directors and the Audit Committee for the Financial Statements
The directors are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the
HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or have no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our opinion solely to you, as a body, in
accordance with Section 405 of the Hong Kong Companies Ordinance and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our audit.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, February 24, 2022
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