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EEPNSA 7L PN
89, 296 746 1, 417 91, 459
1, 467 190 481 2,118
325 196 833 1, 354
= = (563) (563)
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1,733 383 622 2,738
87, 563 363 795 88, 721
AT —i4] A=A AT—1i73
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BAAER BFAEXx EHFAERX BFAET
20204E1 A1 R HAE 4,785 8,032 61, 643 74, 460
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A G ~ DI = 874 (874) =
gugﬁﬂﬁ&wzuzuﬁmrrﬁﬂﬁﬂifﬂéi - B (3. 016) (3, 016)
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NS eae iy Deosibor
Noles RMB millfon RME millian
(Restaled)
{iore i
Favmiiie & 113,008 108,441
Cost of salos {98,818) {82,629)
Gross proft 14,190 15,812
Oithar mearmee = 5024 4,301
Salkrg ang distribulion expenses 8,741) 5,043}
Mdrministralive exponses [5,188) (4,594)
el impairment |osses on firancisl asssls 1 [1,800) {1,362)
Othiar axpensas {6,954} {8,670}
Finance expenses 8 (265) {1,206}
Share of profits and Ipsses ol
JOPE vriungs: 11,800 9495
Associalin 2 1,804 2,960
PROFIT BEFORE INCOME TAX 7 12,760 12,187
Income [ax expense 12 (1,385) 1.620)
PROFIT FOR THE YEAR 11,375 10,567
Profit attributable lo:
Equity holders of the Company 11,387 10,758
Man-controlling Interests [12) 191}
11,378 10,567

Eamings per share attributable to ordinary equity holders of

tha 14
Szt BV HB0ce

2

173/311



EDINETOOOO
000000000000 0O(E5974)
Oooooood

PROFIT FOR THE YEAR 11,375 10,567

OTHER COMPREHENSIVE INCOME

Norng that wil net be reciassifed subsequently fo profit or loss
Share of other comprahensive incoma of imvestmants acsounted for

using thi equity method 1] [ag)
Remaasurements of post-ompoloymant Denedit obligationa 37) (47}
Changes in the fair valus of financial sssets at falr value through ofher

COMPAEnEnalve incame 3,047 2

3,802 {134}
Hems that may ba reclazsifiod lo prafit or lozs Currancy transialion

aiffevenicas
Share of cther comprehensive income of Ivestmanis accounted for

using the equity melhod [248) 516

lgms at may be reciassifiad 1o proft of I0ss Currency ranslation
differgnces Shara of oiher comprehensive incoma of invesiments

accountad for using the eduity methad TOS (2a7)
457 218

Imcoame tax atfect
Hem that will not be reclassfied subsaquently to praft of loos (871) 10
OTHER COMPREMENSIVE INGOME FOR THE YEAR, NET OF TAX 3,388 85
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 14,763 10,662
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31 December
2021 2020
Notas BMEB millfon FME milian
{Rastatndg)
e 3
ASSETS
Han-current assels
Proparty, plant and saulpmant 16 18,827 20,118
Rlighit-ol-usi assets 10 4,242 4,423
IrreRstmant proparties 2215 144
Irtangiole assels 17 5,828 5,083
Goodwil 18 1,733 1,733
Irveetments in joint vaniures 20 41,988 39596
Invesiments in associates 21 14,528 28,774
Financial mssote &t talr valig thiough othae covprelensiag
Income b 17871 208
Othar non-curmont assats 22 34,735 41,311
Dedarrad income tax assets 12 2920 2833
D from goint venturas 2 - 95
Total noo-current assets 144,692 144,731
Current assels
Imventores 23 11,418 12,838
Trade receivablas 24 6,947 10,021
Bills receivable 25 Ta 1,426
Propayments, dopoaits and othor recolvatios 26 64,274 62,334
Financial assets at lair value through other comprehensive
Inzoma 28 12,241 18,160
Duse from point ventures 27 11,318 8538
Financial assets st fair valus through proft or lese: 30 14,033 BT
Gash and cash in bank 20 50,270 47650
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2021 2020
Notas AME millfon FME milion
{Restaton)
et <)
EQUITY AND LIABILITIES
Equity attributable te equity halders of the company
lasuedd capital 31 BB 85810
Aasarvas 23,823 20,430
Ratained profls 114,803 106,857
147,342 135903
Mon-cantralling interesls 4,722 5,334
TR EAUITY eSS - p———
Mon-current labllities
Interast-bearng borrowings as 16,652 22373
Leass |labiities 0 2,179 2,152
Othar fong tarm llabdias 2,879 3,166
Government grants 2,496 2,300
Defarred incomea tax labilities 2 2,882 2052
Provisicns 33 1,025 BOS

Total non-currend liabilities 28,113 33497

176/311



EDINETOOOO
000000000000 0O(E5974)
Oooooood

2021 020
Notas BMEB milifon MBS milien
{Restaton)
e 3

Current liabilities
Trade payables 35 19,327 21,128
Ly liabitios 10 208 163
Bills payakin 36 28,841 36,266
Dithr payables and accruals ar 17,831 17223
Contract iabates 5,628 4,159
Due 1o joint ventures 27 36,797 21973
Inferest-bearing Dorowings a2 28,137 38,384
Izl T pdyablo 1,545 1,220
Prowvisions 33 1,286 1241
Teitad currant labiliting 139,530 142575
TOTAL LIABILITIES 167,703 176,072
TOTAL EQUITY AND LIABILITIES 318,767 317,300

The notes an pages 106 to 221 form an intogral part of tha consolidated financial information,

177/311



EDINETOOOO
000000000000 0O(E5974)
Oooooood

Attributabla to equity hakdars of the Company

Issued Capital  Slatutery Ratained controling Tetal
capilal resetun repbried jprofits Todal infarests equily
AME milion  AME miion  AMEmilon RMImilWon AMEmifon RWEmilon  RHE million

‘Year ended 31 December 2021
A1 Gy 2021
A PO TRDOMIC BEE 2,90 17,362 106,339 135,608 5318 W16
Businees combination irvehing

RS UNde SOmmon

COREPOl S 4) = Lk 3 az] 95 18 m
As reststen BB1E 3,062* 17,368" 106,857 135,903 5334 Wz
Profit fa¢ th yaar - - - 11,387 11,387 (i) 11375
D compuehensig ncome fox the year - J400 - - 3,400 12 5,388
Tota COMENAsE F00M 10 I s - 3400 - 11,387 14,787 24 14,763
Transter o reserves - - 1,018 11,088 - - -
Capdal conintulion from pon-conlroilng

AFarahoians = - - - - 5 05
Srar of capital ressned of imvmsSmants

eezounted or uting Bhe aquily muihod - 189 - - 169 - 163
Firal 2020 and intarien 2021 chviderd

daclered end pasd - - - {3,467) [3.467) {603) [a070
Tranzactens with noh-controling equity

eapital i % = < 2 28 =
Business combination under eomman

eorirl - f1am - - (1M - f1an
D, — m - 1,145 43 {252 [209)
A 31 Decemons 2021 6,516 543 8387 14800 a2 47 1550

AL KT FOEL e R b S
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Actrbatabla S eouty holders of the Compary
[
Issueg Capilal Stabubory Fetahed corialing Ttal
capial Lo R piolis Tedst wkeigsts oxyalty
RS mlion AEmilon  AWEmEn A RS mio AW mEn | AU mlioo
‘Year ended 31 December 2020
[Festatec)
A 1 January 2020
As prasously ported BEIE b 15,600 100,820 127,781 B187 133,568
Bhsiness pombination irvehing
bRt UNCHE COMMON
coriral ok 4 - 13 B & m i 5
A restated BEIE 2858 15 EIE 100,824 177613 8.2 134,114
Froft foe the yeer - - - 10758 i0,758 (181 10,567
et compnshanding Pcoma i ihe yadr - 14 - - 110 {15 %
Tolal comprhinsve ncome ke th yar - 150 - 10,758 10 B8R 2061 10,662
Translet I risones - - 1.753 (1.753) - - -
Capital consribution from non-coniroing
sharshaiders - 4 - - ] 0 A
Share of capilnl reserve ol investments
BEEoumad for usng the agully method - 161 - - 161 - 16
Final 2013 and incenm 2020 dividend
docizred and paid - - - i R [B31) 38501
Transactiens with non-centroling equly
apital - [104) - = 104) 104 -
Ofars- - £ - 47 80 [&1) ]
Aa a1 51 Decemoss 2023 BEIE  aDR 13 BT 1688 53w

= e e R T TR P e L T e
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Cash flows from aperating activities

Profit bafare incame tax 12,760 12,187
Acfurstmenls o
Share of protts and lossas of jont vanhues
and associales (13,604) {12,455}
[Bain)/Loss en disposal of ems of propery, plant and
equipmant and intangitie assets, nit 7 (285) 82
Gain on changes in tair viheo of fingncial assets at fair
value Through prafit or loss {571) b ]
Depreciatan af right-ol-use assets 7 303 282
Prosdision againg] mvenionas T 280 245
Impainmant losses on inancial assots 7 1,800 1,362
Impaiment losses on aasels hoid for sale - 330
Exchiungs logs ral 7 282 23
Capraciaton of propery, pRant and aguipment 7 2,450 2,084
Cepreciation of Invasiment properties 7 12 B
Impairment of lems of property, plant and equipment Li 451 1,488
Irmpaiment af intangible assels 7 230 201
Amortisaton of intangible assets 7 1,165 BG2
Intorest exponsos of loaso habilitios 16 127 110
Finance expenses B 138 1,080
Intareat mooms 6 (806) {1.007)
Govamment geants a4 [1E0) {133}

4,552 6,785
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Dwcreasa/increasa) in trade and bils receiables and

prepayments depocsits and other recelvables 0,581 5.421)
D rosa/(incraasa) in inmamlonies 1,087 [[:¥4] ]
fincraess i Dacraass in amounts dul irom jont vaniures [2,348) 2497
Decraase)/Incraass in trade and bils payables, conbract

liabilitins and othr payabies and aocrusls {10,792) 12,439
[ncreass in (Cans and recaivabies Tom INancing sanices (1,682) 119,067)
Decraase)Incraass in cash doposits recaived from inancsing

sorvices (3,327) 43156
Ireraase in & mendatory fesanse with the Peopla's Bank of

China 33 (738}
Increasn in amounts dud to joint ventures 14,824 2,506
Increase i provisions 284 292
Cash from operations 12,105 2,906
Irviaseerst paic (897) {866}
frcome tax pasd [2,368) {1,018}

HNet cash flows fram operating aclivities B,B43 1,111
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Cash flows from investing activities

Purchases of fams of propery, plar and agupment (4,800) {4,027}
Increase in ighl-of-use assals and olber lorng leen assals 153) {473}
Purchases of intangibla assets (2,048) (1,020
Irsegtmants in joint vaniures and associates [2,048) {188}
Precaads rom cdiaposal of itema of property, plasl and

aquiprment and intangible assets 851 B
Proceads from sale of fmancial assals al fair value through

olher comprehonshae incema 4,681 .
Proceads from sake of subsidiaries and assocates 2,088 1,494
Dividands from joint wanlunes and associalos 8,668 12,462
Dividands from financial assels af e value thraugh othar

eomprebenaive income 593 .
Gowernitugl fradils fecevod 367 406
Irerast nesciived 876 arg
Increase in pledged bank balances and time deposits and

financial assets al fair value through profit or loss 28 (Ba) {1,316}
Decraasa/incesss) in non-pledoed Uime daposits with

onginal maturity of fhres MonInE Or MONe WNen Acouined 2 23 (B2E)
Cash [decreased)incroased rolating 19 accuigition of

BMcRary (158) 951
Cash ipaldyrecened relating to otner invasting actiilies [4,808) 2,784
Meat cash flows from Investing activities 5,343 11,434
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Cash flows from financing activities
Precaeds nam Borrwings
Rapayrient of bormawings

Capital contribution from nan-coniralling sharetaldars
Dividands paid 1o non-conminoling sharahodders
Dividands paid 1o the squity holders af the Campany
Qthar payments retated 1o financing actvities

Het cash fram financing activities

Het Increase in cash and cash equivalents

Eftects of exchange rate changes on cash and cash
aquivalents

Caah and cash equivalents at bagirning of year

Cash and cash equivalents at end of year
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22,808 26,499
(28,741) (15,217}
295 a7
(2B5) Lk
(3,467} 3,019)
[244) {220}
{11,234) 7,708
2,852 20,253
(318) -
46,306 28,143
48,030 46,308
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1. GENERAL INFORMATION

Dongleng Motor Group Cormpany Limited 5 a joint stock limited Eabiity company incorperated in the Peopla’s
Republic of China (the “PRCT) The registered office of the Company |s located at Special No. 1 Dongleng
Road, Wuhan Economic and Technolegy Development Zona, Wuhan, Hubel, the PRC,

During e yoar, tho Growp was principally engaged in tho manufaciuny and salo of automobsies, anginos and
ciher aulomative parts and rendering of financing services.

In the sainion of the directers, tha holding compary &nd tha uitimate holding company af the Company |8
Dongleng Motor Corporation ("DMGCT), o state-owned enterprise establishad in the PRG.

2.1 BASIS OF PREPARATION

Th consofideted financial stalemants of the Group have been poepaned in accordance with &l applicable
Imernational Financial Reporting Standards (*IFRS") and ihe disclosure requirements of tha Hong Kong
Companies Ordinance Cap, 622, The consolidated financial statemenis have been prepared under the
Pistorical eost carention, éxeept for certaln financisl aasels and Fablites measuied at far value. These Snandal
statemanis are presented in Rerminbi “AMBT) and all values are rounded 1o e nearest milion except whan
otherwvise indicatad.

Tha preparation of financial statements in confsmity with [FRS requires the use of certan critical accounting
gslimates. |1 also reguires management 1o exerciss ts judgement in the process of applying the Group's
aooounting palicies. The areas irvalving a higher degree of judgement or complexity, or greas where
assumptions and estimeios are significant to the consalidated financlal statements ars disclosed in Note 3.
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2.1 BASIS OF PREPARATION (CONTINUED)

Basis of consolidation

The consalidated financial statements include the financial statements of the Company and Its subsidiaras
for 1he yerr anded 31 Dacambar 2021, The finaneial statements f the subcidianes are peaparad for the came
reporting posod as the Company, using consistent accowunting policies.

The results of the subsidieries are consolidated from the date on which the Group abtains control, and
contingg 1o B conscddated unid the dale that such contre! caases.

Profit ar loss and each comporent of other comprehanglve income ere aliributed 10 the equity holders of
the Company anc o tha non-confroling interesis, even il this results in the non-contreling inlerests having
a deficit balance, All inlra-group aseate and liabllities, eguity, income, expenses and cash flows refaling to
framsactons betwesn mambars of the Group are eliminated in full on conaolidation,

Tha Group reassesses whether or not it confrots an investes | fects and cireumstances indicate that there are
changes to ona of mere of the threa elemante of contrel dascribed in the accountimg policy for subsiciaries
below. A change in ownership imerest of a subsidiary, without a loss of contral, i accountad for as an equity
ramsaction.

If ime Gaoup loses contral over & subsidiary, it derecognizes (i} the asseta (ineluding goodw| and lisbilities of
the subsidiary, (& the carrymng emount of anmy non-controliing inmerest and (il cumulative brensiation differences
recarded in equity: and recognizes () the fair value of the consideration received, (Il the falr value of any
irwasiment ratained and (i} any resulting suplus or defict in profit o loss. The Group’s share of components
praviously recognized in other comprehensive mcoma |8 reclasaitied to profit or loas of retasned profits, as
appropriate; on tha same base as would be required I the Group had directly disposed of the related assels
on kabities.

Adjustments are made to bring into line any dissimilar accounting policies that may exist.

185/311



EDINETOOOO
000000000000 0O(E5974)
Oooooood

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES

(il MNewand amended standards adopted by the Group

The Group has applied the following standards and amandments for the first time for thelr anmual
raporling perod commencing 1 Jdanuany 2001

Effective for annual
periods baginning
an or after

Amardments to IFRS 8, 145 39, Interest rate banchmarnk relorm - Phase 2 1 dmnuary 2021
IFEE 4 and FRS 16

The amendments listed above aid not have any iImpact on the amounts recognised in prior perads
and are not expected o significanity aflect the currant or fulure pariods. except for the Amendment to
IFRS 156 sat out above. As for the rent concessions which ane Cavid-19 related, the Group choss to
ey adopt the prectical expedient and the conceesad rant was recorded in the proft or loss during ne
current period which the amount ks immatarial.
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2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

(il New standards and interpretations not yet adopted

Ceriain new sccounting standarcs and Interpredations have baen published that are not mandatory for
31 Decamber 201 reperting pericda and howve not bean aaty adopted By the Group, These standards
aro nol expeciod 1o have o matorisl mpact on e ontity in the curmont o Tulure ropanting penods and

on foreseeable future franaactions,
Effective for annual
periods beginning
on or after
Amandments to [FAS 3 Update refarsnce io e concaptual 1 danuary 2082
framawork
Amandments to 1AS 16 Property, Plent and Equipment: 1 January 2022
Procesds belors inlended use
Amandments to [AS 37 Onerous contracts - coste of fuffiling & 1 January 2033
contract
Amendments to IFRS 16 GCovid-19-Related Rent Conceasions 1 January 2022
bayond 2021
Annual Improvemenis Annual Improvements to IFRS Stonderda 1 Jmnuary 20322
20182020
IFRS 17 Insurance contracts 1 danuary 2023
Amandments to |45 1 and IFRS Disclosure of Accounting Policies 1 Jenuary 2023
Practice Statement 2
Amendments to 1AS & Defnificn ol Accounting Estimates 1 danuary 2023
Amendments to &5 1 Classification of lisbilities as curant or 1 Jdmnuary 2023
Mon-current
Amendments to 145 12 Deferred Tax related to Assets and 1 January 2023
Liabilites arsing from a Single
Transaction
Amandments to IFRS 10 and IAS 28 Sals or contribution of assels between Ta ba detarmined
an invesior and s essoclate o pint
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Subsidiaries

A subsidiasy |z an entity (incluging 8 structured entity), directly or indirecily. confrolled by 1he Company,
Cortrol ia achevad whan the Group 18 exoosed. of has righta, to variabla refurns from its invelvement with tha
investee and has the ability to affec: these roturng thiough its powor over 1ho investeo (.., cxlsting rghts that
giver the Group the current abilily to direct the relavant activities of the restae),

Whan the Company has, dirsetly of indirgcily, less than a majsnty af the valing or simiar rghts of an imestes,
the Group considers all relevant facts and circumstances in assesaing whaiher il RAs DOWEST over an imeates,
Inclueding:

] the enntreches arrangamant with the cther voba heldars of the investss:
] rights arising from other confracual arrangaments; and
(M)  the Group®s voting rghie and potantial voling righta.

The rasults of subsidiaries are Included in the Company’s income statemen (o the extent of dividends recetved
and receivable. The Company's investmants in subsidiaries are staled &t cost less any impairment losses in

the Company's: atalement of franecial poaition,
Investments in associates and joint ventures

An assocale iz an entity in which the Group has a long-1erm interest of generally not less then 20% of the
equity voling rights and over which i1 15 in 8 position lo exercise signdlicant Influence. I the Group holds less
than 20% af the squity vating rights of the investes ut cen claaty demonatrate it has aigndicant infusnce
over the Investes, the Group accounts such invesiess as assoclates. Significant influence ts the power to
participate in the fnancial and operating policy decisions of the invesies, bul is not contred o joint contral over
thense polices.

A |oint venture Is & type of joint arangement whensby the parties that have joint control of the arangement
hawva rights to the net assats of the joint venture, Joint control, is tha contractually agreed sharing of control of
an amangameni, which exists only when decisions about tha relevant actniiies require the unanimous cansent
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investments in associates and joint ventures (Continued)
Adjustments are made to bring Into line any dissimilar accountng policies thal may exist,

Tho Group's share of the post-acouisition results and ofher comprohonaive incoms of associales and pint
vaniures i inclieded in the conealidated income statement and consclidated other comprehansive (nooms,
respectively, In addifion, when fhera has bean a change recogrized directly in the equity of the associale or
el verture, the Group recegnizes Its sharg of any changes, whan applicabla. in the consalidated statemant
of changea in equity. Unrealized gaing and [oases reaulting from tronsactions between the Group and 13
assoCiates or joint ventures are elimmated 1o the exlent of the Group's mestimants in the associales o joint
vanturas, sxcept where unfealized losses provide evidence of an impalkmant of the assel fransferred. Goodwil
aring frem the soquisition of associates and joant vaniures ls included ag part of the Group's imaestments n
ass0ciates o joint veniures,

It an Investment In an assocate bacomeas &n ivesimant in & joint venture or vce veras, the relained interast is
rol remeasured. Instead, the investment continues 1o be accounted for under the equity methad. In all other
cases, upon (035 of significent influence over the associale of joint conlrol over the joirt vaniure, the Group
measunes and recognizes any retained investment at its falr value, Any difference between the carmying amaount
of the associate or joint venture upon loss of significant influence or |oint control and the lair value of the
retained invesimant and prosesds from disoosal s recognized in profit or loas,

Tha resutls of essociates and joinl venturas are inchudad in the Company’s income statement fo the extent of
diidends received and recalvabie, The Company's investments in essociates and joinl ventures are treated as
mon-current assats and slated at cost less any impaiment losses,

Whan an investmeant in a0 asscciete or & [oint vanture is classitied as held for sale, it (8 accounted far in
accordance with IFRS 5 Mon-current Asaats Held for Sale and Discontinued Operaticns.

Business combinations and goodwill

Business combinations are accounted for using the acouisition method. The conslderation transferred is
measwed at the acqulsition date fair value which is the sum of the acquisition date fair values of assels
_uwmwmmwmmwmmmmmmmmmwmlmw the-
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Business combinations and goodwill {Continued)

Whan the Gioup Boguires A business, ! assesses the financial assols and labilites assumed lor appeopriate
classilicalion and designation In accordance with the contractual terms, economic circumstiances and
pertingnt conditions as al 1he ecouisiton date, This includes the separation of embeddad dervalives in host
coniracts by ihe acquiros,

It the businass combination & achieved in stages. the praviously held equity interest |8 rémeapsurad at its
acgquisition date Wr value and any resulling gain of koss is recognized In prafit o loss,

Ary contingent conslderation to be transfarred by the poquirer s recognized at folr volua &t the acquisition
date, Confingent considedalion classilied as an assel or liabilily thal is & linenciad inslrumenl and within
tne scope of IFAS 9 is measured at fair value with changes in tair valug recognized in profit or loss, It
the contingent conshderation iz not fall within the scope of IFRS 9. it is measured in accordance with the
appropriate IFAS. Contingen! consideration thal iz classified aa equily I8 not remaasured and subsaguent
sattiement is accounted lor within equity,

Goodwlil |s imitially measured a1 cost being the excess of the aggregate of the consideration transierred,
the amount récogrized for non-controling inerests and any fal value of the Group's previcusly held egquity
Intergsts in the acquiree over the identifiabie net assets acquired and lisbilties assumed. If the sum af this
conskderation and othar ibema ig lower then tha fair value of the net assets acquired, the difference is, after
assessment, recognized in profit or less as & gein on bargain purchase,

ATer inital recognition, gooowill 13 measured at cost less any accumulated mpeiment losses. Goodwill is
tested for impalrment arnually or more freguently If events or changes In cireumstances indicate that the
carrying value may be impaired. For the purpose of impalrment teating, gocdwill acquired in a business
cambinglson ig, from the acgusition date, allbcated 1o ach of the Group's cash-genataling wls, of Grouos
of cash-ganarating units, (hat are expected to benefit from the synergies of the combsnaton, imespective of
whather other assats or lliabfities of the Group are assigned o those units or Groups of units,

Impalrment |5 determined by assessing the recoverable amount of the cash-genarating unit (GEroUp of cash-

gEnerating units), to which the goodwill relates. Whars the recoverable amount of the cash-ganerating unil

(Group of cash-generating units) is less than the carrying amount, an impairment loss s recognized, An
 lepalrient loss secognicerd fr. goodwll s ot reveraed In o sybseduent period.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Business combinations and goodwill {Continued)

Whaere an Indication of impaFment exisis, o when annual impairment testing Tor an asset & reguired, ihe
aszet’'s recoveranle amount is estimated. An azsel’s recovarable amount ts the Mighar of tha assat’s or eash-
gonorating unit's fair valug lesa cosls of doposal and its vaiue in use, and |a delerminod for an individual asset,
uriess 1he assel does nol generate cash nflows that are largely independent of those from other assels or
Groups of assets. in which case i recoverabie amount ks celermined for the cash-gensrating unii to which
the asgel bolongs,

An limpainment loss lg recognized onty if he carnying amount of an asse| exceeds ils recoverabls emount, In
assessng value In usa, the estmated hiwe cash flows are discounted to thair present value using a pra-tax
digcount rate that roflssts ewrrent rmarkat assesaments of the time vahue of money and the feke specife 1o the
assel, An impairment loss & charged 1o the income etatement in e penod inowhich it arses inthose expense
calegories consistent with tha function of the Impaired assat.

An assecsment (e mada at the end of sach reporting paricd as to whathar there i2 en indication that previously
recognized impairment losses may no longer exist or may have decreased,  such an indicalion easts, 1he
recoverable amount |s estimated, A previously recognized impairmaent loss of an asset other then goaodwill
Is reversed only if thare has been a change in the estimalas used to determine the recoverabls amount of
that assel, but not to an emaount higher than the carmdng amount that weuld have been detarmingd (net of
depreciation/amortizatson) had no impairment ioss been recogmised for the asset in pror years, A reversal of
such an impaimmant loss s credited to the incoma statement in the pariod m which it anses,

Merger accounting for business combination invelving businesses under common control

The consalioated financial stalements incorporate the financial stalaments rtems of the combining ousinessas
In which the commen control combination ocours as if they had been combinad from the date when the
comibining businessas first came under the control of the controlling party.

The net assets of the combining businessas are consolidated using the existing book values from the
controlling party's parspactive. Mo amount is recognisad in respect of goodwill or bargain purchass galn at the
time of comman controd combination,

mmm mmmhmﬂmduﬁ wmunmamm the earliest
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Related parties

A pany i considared 1o be related to the Group I

o) the party ls 0 person or o close mombor of that porson’s family and that porgon

(i

i

has control o joint control over the Group;
has significart influence over the Group; o

I & membar af he key managemant parsonnsl of the Group o of a patent of thaGroup;

the party is an entity where amy of the tollowing conditions applies:

L]

v

the entity and the Group are members of the same Growp;

ona enlily is an associale or joint venlure of the olher antity [or of & parent, subsidiary or fallow
subsidiary e the athar entityl:

the entity and the Group are jaint vaniures of the same therd party;
one antity iz a joint veniure of a third entity and the othar entity is an asgociate of the third entity:

the entity is a post-ampioymant benefit plan for the benstit of employess of either the Group or
an entity related ta the Group;

the entity is controded or jeinitty controlled by a person kdentified In {a); anc

a parson identified in a) {i} has significant infuence aver the entity or is & member of tha key
managament personnel of the entity (or of a parent of the entity).

192/311



EDINETOOOO
000000000000 0O(E5974)
Oooooood

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property, plant and equipment and depreciation

Property, plant and squipment, other than consiructlon in prograss, are staied &l cos! less accumulaiad
depraciation and any impaiment lassas, Whan an item of property, plant and equipmant |s classifed as hald
for sade or wied i1 is part of o daposal Group clossiliod as bedd for sale, i1 is not dopreciated and is sccountod
for in accardance with IFRS 5, a3 further explainad in the accounting policy for “Non-cument assats and disposal
Groups hild for sale”, The cost ol an ilem of proporly, plant and aguipment comprises (s purchase price and
amy cireslly attribistable costs of Bringing the assol 16 its warkng condition and lscation far (ts intended use,
Goat may also include transfers from aquily of any gaing or lozses on gualiting cash flow hedges of forsign
curmeny purchases of properly, pant and eguipmen.

Expandilurs incurrad after proparty, plant and squipment have been pul into oparation, such as repars and
mainienance, i3 normally charged to the income atatement in the paned in which it is incurred, In sflustions
whare the recognition criterla are salisfed, 1ne expanditune lor @ maljor inspection is caplialized in the camying
amount af the assat as a replacemeant. Where significant perts of property, plant and squipment are required
to ba repdaced &t intervals, tha Group recognizes such parte as individual assats with specifc useful Ivas and
depreciates them accordingly,

Depreciation |s calculsted on the straight-ine basis (o write off the cost of each item of property, plani and
equipment aver ite estmated usehd life atter faking inte account ita estimated residusl value ag fellowa:

Estimated useful life

Buildings Ovar & to 40 years
Ecuspment Over 3 to 20 yeers

Where paris of an ilem of proparty, pdant and eguipment have different usaful lives, the cost of that item is
allecated on a reasonable bamis among the parts and each part |8 depreciated soparalely. Residunl volues,
usaful lives and the depreciation mathod are reviewed, and adjusted if appropriate, at least af each financial
year and.

An item of property, plant and eguipment incleding any significant part initéafly. recognzed is derscognized
_qummmmmh mmmwmmmnwmwwm
mwmﬂmwmlnmmmmmwmm iadarmimwm
:mmmnmmwmummuﬂﬁmm !
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investment properties

Properiles that are held for long-term rental yields or for capital appreciation or both, and that are not
occeupied by the companias af the Growup, are clasaified ag investiment propertias, The Group applies coat
madel far recognition of invesiment proportios. investment proporfies are measured initially ot its cost,
Imciuding relaled transaction costs. After initial recognition, rvesiment propertes are stated al histoncal cost
less accumulaled depreciniion and imoairment losses. Subsequent expandifure is charged 1o the asset’s
earmying amaunt anly when it is probable that fulune scoramic Bonefits azsociated with 1ho item will lew to
e Group ond the cost of the stem con be measured roliably. All otfver repoirs and maintenonce costs arg
enprisad in Lhe congolidaled staterment of comprebarshe incormi during e Raancial pecod o1 which they are
Incuried.

Depraciation is calcwated using tha stralght-kne method o allocate thelr costs o thesr ressdual values of 0%
ciar thesr estimated usetul lives a5 follows:

Estimated useful lives

Buildings Over 10 to 40 years
Land usa righis B0 ypears

The asseis’ residual values ard useful lves are reviewed, and adjusted if appropelate, at the end of each
reporting patiod.

An asset’s camying amouwnt is written down iImmediately 1o its recoverable amount f the asset's carrying
amount s greater than |is estmatec recoverable amount.

Intangible assets (other than goodwill)

Intangibler assats acquired separately are measured on inifial recognition at cost. The cost of inMfangible assets
acquired in a business combinaton is the fair value as at the date of acquisition. The usaful Iives of intangibla
assals are assessed to be alther finita or indefinite. Intangible assets with finite lives are subsequently
amortized over the wsaful economic fife and essessed for impairment whenever thers is an indication that 1he
intangitle assel may be impaired. The amartization period and the amortization methad for an intangible asset
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Intangible assets (other than guudwill] (Continued)
i Patents and licenses

Purchased patents and icenses are stated at cost less any impairment losses and are amartized on 1he
siralgnt-line basis over their estimated uselul lves of 5 to 15 years.

) Research and development cosls

Resgarch costs that do rot mesl the critena Dolow are recognised as an exXpenss as incurred,
Development cosis previously recognised as an expense are nol recognised as an assel in a
subsaquent pariod. An intangibls ossal ariaing from developmant expenditure on an indivdual projact is
recognized only when he Group can demonstrale he technical feasibility af completing he intengitie
asset 80 that it will be available for use or s, 15 Intention 10 complete and (15 abilty (o use or sel ne
asset, how the assel will generate future economic benafits, the avallabliity of resources to complate
and the ability to measure reliably the expenditure durng the development, Fallawing the initial
recogrition of ihe development expandiure, the cost model s applied requiring the asss 1o be camied
at coat less any accumulated amartization and sccunmulatad impairment losses. Any expandiiure
capitalized s amorlized over the period of expected futune sales from the related project.

The carrying vaiue of devalopment ©os1s (s revigwad for imparment annusly whan 1he agset k5 not yet
i use, or mone fraquently when an indication of impairment arises during the: year,

i) Customer refationships

Customer relationships are siated al cost lass any impaiment losses and are amortised on the strasght-
Ene pasks over their estimatad usaful kves of 17 years.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment of non-financial assets

Gooowlll and infangiole assets that have an indelinite usetul lite are not sublect 1o amertisation and are tested
annually lor impainmant, or mora frequantly | avents or changes In eircumstances indicate that they maght
bo impaired. (Mher assofs aro tosled for impairmont whenevor events of changes m circumstances indicalo
that the carndng amount may not b recoverable. An Impalrment loss is recognised for the amount by which
he assel’s carrying amount axceeds its recoverable amouni. The recoverable amount s the higher of an
asel's fair value ese costs of cisposal and value in uge. For the purposes of assessng Imparment, assels
ore grouped af the lowesl levels for which there are separately idantifiable cash inflows which ase largely
ircdgpaticnl of (e cash inflows rom other assely of groups of assuls [Cash-generaling unils), Noefinincal
assels olher ihan goodwil that suffered an emparmend are reviewed for possible reversal of ine impaiment at
the and of each reporting periad.

Mon-current assets (or disposal groups) held for sale

Mor-current assets (or disposal groupe) are classified as held for gale if their carmying amount will be recoverad
principally thrawgh & sale transaction raéther than through continuing use and a sale is congidenad highly
probable. They are measured at the iower of thelr carrying amount and falr vahue less cosis Io sell, excep! for
assats such as deferred tax assels, assels arisng from employes benefits, financial assets and investment
property 1ha! are carried-at fair value and confraciual rghts under insurance contracts. which are specifically
examgt from this requirerment.

Ar impairment loss is recogrisad o any initial or subsaguent write-down of the asssf (or disoossl group) to
fair value loss costs 1o sell. A gain is recognised for eny subsequent increases i fesr value lass costs (o sall
of an assel (or disposal group), but not in excess of any cumulative impairment loss pressously recogrisad. A
Ren oF loss nat previoualy recogrised by the dale of the sale of the non-currant assat jor disposal groug) (s
recognizad al the date of derecognition,

Nor-curent assats (nciuding ihase tnal are part of a cisposal group) are not depreciated or amariised while
they are classified as held for sale. Interes! and other expanses atfributabls to e lisbilites of a disposal group
Mmfﬂdhﬂmﬁmhhﬂm

Nor-cument assels held lwmbwﬂﬂﬂmﬂnh@mdmmm”hﬁdhm“m
Wmmﬂmmhﬂhwmmlﬂmﬂuﬁmmwdmmw
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets
1] Classification
Tho Group classiSes its Bronca’ assols in tho following Moasunement Calogones:

- thosa fo be measured subsequantly at fakr vawe (sither through OCI, or through profit or loss),
and

- thosa to be measured &t amodtised cost.

The claesification depands an 1he entitys buginess mocel far managing the financial aseets and the
contractual tarms of fhe cash fowa.

For assets measured at feir value, gaing and lozaes wil sither ba recorded in profit or loss or OC1. For
imvastmants in equity inetrumants that are not held for trading, the will eepand on whether tha Group
has made an irevocatie alection at the tme of nitis recogniton 1o account for the egquity Investrment &
fair value through other comprehensive income (FYOCH),

Tha Group reclasslfies dab! imastmants when and orly whan ite business mooel fer managing those
assets changes.

i Recegnition and derscognition

Regular way purchasses and sales of finencial essels are recogresed on Trage-date, ihe dalz on which
thia growp commits 1o purchase or gell the assat. Financlal asasts sre darecognisad when the rights to
recenva cash flows from the linancisl assets have expired or have been transferred anc the group has
transferred substantially al the risks and rewards of ownarship.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets [Continuad)
) Measurement

Af initial recognition, tho Group measures a Tnancial assot af its for valuo phug, in the case of a financial
asset nal at e yalue through profit or foes (FYPL), trensaction costs that are directly attributable 1o the
acquisithon of the Anancial asset, Transaction cesis of financial assats camed at FVPL are expansed In
profit or loss.

Financial assats with embedded desivatives are considered in thesr entirely whan detemining whather
theit cash flows are solaly payrment of principa and interast,

Doty inglrumans

Subsequant measuremant of debl instruments depands on the Group's business modal for managing
the assat and the cash Sow characterietics of the sazel. There are thiea measurement categoriss into
which the Group classifies its deb instruments;

. Amortisad cost: Assels that are held for collection of contractual cash Aows where thosa cash
flows repragzen solely payments of principal and interesl are meagured at amertised soal.
Interest ncome from these linancial essels is included in finance income using the effective
Imerest rate method, Any gain or Ioss arising on derecognition is recognised directly in prodit
of loss and preseénted in obher galnaflossaes), together with foreign exchange gains and losses,
Impalrmant losges are pressntad as a separate ire item in tha statement of profit or loas.

- FVOGH Assats thal are held for coflection of contraciual cash fiows and for salling the financial
assats, whers the assets' cash flows reprasent salely payments of prncipa’ and interest, are
measurad al PVOCL Movements In the camrying amount are faken through OCI, exceot lor the
recognition of imparment gaing or losses, intaresi revenue and foreign exchenge gains and
lnsses which are recognised in profit or lass. When the financial asset is derecognised, the
cumulative gein or less previously recopnissd in ©CI Is reclassifisd from equity to profit or loss
and recognised in olher gainalosses). Inerest income from these financlal assets Is included in
finance income using the effective interest rate method. Forelgn exchange gans and losses are
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets [Continuad)
i Measurement (Continuved)
Ecuuaily wnsirennonis

The group subseguently measures all equity investments at falr velue, Where the group’s management
has slected 1o present e valus gains and lesses on aguity invesiments in OCL thikg i no subsequent
recinssification of fair value gans and losses to profit or loss followsng the derecognition of the
investment, Dividends from such investments continue 1o be recognised in profit o foss as olher
mcome whan the group’s right fo receive paymenis is established,

fiv}  Impairment

The Group assasses on a forward looking basis the expecied credit loases associated with its debt
instruments carrisd at amortised cost and FYOCL The impairmant methodology spplied depends on
whether there has baen a sgnificant increase in credii risk.

For trade recervablas, the Group appliss the simplified approach parmitted by IFRS O, which requires
expected lifelima logses to be recognised, For leans and recelvables from fnencing service, bills
receivable classiied as FVOGI ang olber financial assets al emortised cosi, the Group applies the
general approach under [FARS 9, which wse three stage classification approach based on the different
degrea of eredit risk to determine the use of 12-month expecied credit lossas o fellme expeciad
credit logs to calculate the oss alowence,

Loans and borrowings

Baorrowings are initially recognised at fair value, net of fransaction costs incurred, Borrowings are subsaquently
measured al amortised cost, Any difference between the proceeds (net of transaction costs) and the
redemption amount Is recognised in profit or kss over the period of the borrowings using the effactive interest
mathod. Faes paid on the esteblishment of loan faclities are recognised as transaction coats of the loan to
the extent that it is probable that some or all of the facility will be drawn down. In this case, the tea is deferrad
urts he craw down occurs To the axtent ther i o evdence that it i prababl that some ot al of the fecilty
wil be drawn down, the fee Is capitakad 2s a prepayment for fquidity services and amortised over the period
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Loans and borrowings (Continued)

Borrowings are remavad from the siatements of financlal pealtion when the obligatlon specified in the contract
iz dischargad, cancelled of axpirmd,. The difarence betwean the carring amcunt of a fingncial lability that haz
boon extinguished or transferred 1o ancthor party and the censidoration paid, incuding any non-cash assols
fransterred or liablises assumed, is recognised in profit or ks as finance costs,

Whare the torms of & fnancind lallity are renggatialed and tha aatity issuas equity instrumants to a craditor to
extinguish ob or port of the liobility (debt for equity swap), o gain or foas i3 recognised in profit or less, which is
measured as the difference batwean the carying amount of the Bnanca’ lisbility and the far value of the equity
Instruments issuad,

Borrowings are classied as current liabilities unless the group haa an unconditional right to celer settement
of tha kebility for af least 12 months afier the reporting period,

Borrowing costs

General and spaciflc borrowing costs that are directly attributable to the acquisition, conatruction or
producton of a qualifying asset are capitalised during the perod of time that is required fo complete and
prepara the aaset for its intended use or aale, Oualifying assets ane aasats that necessadily toke a substantial
period of bme 1o get ready for their ntended use of ale.

Investmant Income earnad on the tenporary investment of spacifie borrowings pendirg ihelr expenditure on
gualifying assets is deducted from tha borrowing costa eligibla for capitaiiaation.

Othar borrawing casts are expensad in the pariod in which they are incurred.
Derecognition of financial liabilities

A finencial liabilty is derscognized when the coligation under the kabilty is discharged o cancelled, or expires.
When an existing financial kability is replaced by another from the same lender on substantiaby different tarme,
or tne 1ems of an existing llablity are substandaly modified. such an exchange or modification is treated.

_.unmﬂ_mm liability and a recognition of & new kabiiity, and the diffarsnce between the-
a mmmﬂamm&duhkmﬁm
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Offsetting of financial instrumants

Finencial asseis and financis lishilites dre offset and the net amount is reporiad in the siatement of fnancial
positon i, thera is & eurrently anforeastle lagal right 1o offeat the recognized amounts and thare is an intention
o sottle on o not boms, of to roolize the assols and sottlo tho kbt simultancousty, The legally enforcoablo
righl must mot be contrgent on fulure events and must be enforcsabie in the normal couse of bugness and
in thir evand of defaull, nsclvency or barkruptcy of ie Company of ihe couniarparty.

Inventories

Inveniones are valued &l the lower of costand net resizable value

Coats incurred in beinging eech product 1o iis present location and condition are accounted for as loliows:
Raw matenials Purchass cas! on the waighled averags basis

Fintshed goods and Cost of direct matanals and labor and a proportion of manulacturing overheads
work I progress based on the normal operating capacity but excluding borrowing costs

Nat realizable value is the estimated selling price in the ordinary coursa of business, loss estimated costs of
complobon ond the estimated costs nacoasany 1o make the salo,

Trade and other receivables
Trade receiviebles sre amounts due frem cusiomers for goods sold or sendices performed in the ordinary

coursd of business. Thay &he gonerally due for sattment within 12 months and thieelors e all classilled as
curmnt,

Trade receivables are recognised initially at the amount of consideration that is unconditional unless they
contain signilicant financing components, whan they are recognised at falr value, The group holds the -
trada recaivabias wilh 1he shisclive of collaeting the contractual eaah fows and tharslann mansures tham
subsaquently at amortised cost usng tho offoctive interast mathod,
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and cash equivalents

For ihe purpesa of the consolidaied statement of cash flows, cash and cash eguivalents comprise cash on
rand and demand deposits, and short term highly liquid imestmeants that are readily convertbla inda known
amouris of cash and which ano subjoct to an nsignificart risk of changes in value, and hovo o shart maturity
of genersity within thres months when acquired, less bank overdrafts which are repayable an demand and
faerm an mtegral par of the cash mansgermanl of the Group.

For the purpose of the statement of financisd position, cash and cash equvalents comprise cash on hand and
af banks, Including term deposity, and assets similar in nalue 1o cash, which are not reatricied Bs 1o use,

Provisions

A provision (3 recognized when 2 presant obligation (legal or consiructive) has arisen as a result of a past
event and it is probable that a fubure outfiow of resounces embodying economic banatits wil be requirad to
zattie the obSgation, provwided that & rellable estimate can ba made of the amount of the cbligation.

When the effect of discounting is material, the amount recognised for a provision |s 1he present value at the
end of tha reparting period of the fulure expenditures expectad to be required 1o sattle the obligation, The
Inerease in the dscounted present value smount ariaing frem the pasaage of time B included in “Finance
cosis” in the income statement.

Revenue racognition
Sale of goods

The Grown manutactues and salls a range of passenger and commerclal vehicles and related key parts and
componanis, Including engines, cabins, axes, steed frames and gearboxes in the market. Depanding on tha
contraciual amangement with customers, sales are recognised when control of the products has ransferred,
being when the risk end rewards heve been transierad, and the customer has full discration over the channsl
and prica 16 sall the products, and thera is no unfulfillsd obigation that could afect the customer's accaplance
cf the products.

! wﬂmm_mmmmq.mmmmnmmm the price specified in
_.fuumngt.nﬁotﬁ ugmdmmmw,
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue racognition (Continued)

Rendering of services

Revanue from prowding senscod is rocogmsod in tho accounting poricd in wnich tho sorices wo rendored.
Finanecing components

The group does not expect o have any contracts whane the penod botween the transfer of the promised
goods of sarvices 10 the customer and payment by the cusiomer excesds one yedr, AS 8 consequence, Ihe
proup does not adust any of the irnnsacton prices for this ime valua of monay.

Interest income

Inlerast income on finaneial assats at amortised cost calculated using the etlective intarest mathod is
recognisad in profit of loss as part of revenue.

The aflective intereat method |5 used in the calculetion of the amortised cost of a fimanclal esset (Including a
sat of financis’ assats) and the intesest income over the relevant pericd,

Tha efteciive interest rate s the Interast rate which discounts the fulwe cash fiows of a finencal assel over 1he
expacied life or a shorier period wihare avarlable 1o the prasent camying amount.

When detesmining the affective inlereat rate, tha Group estimates 1hg expacted cash flows by considering all
conlrachsal terms of the financial instrument but does not consider expected cradil lcsses,

Tha calculation Inchsdes all amounts pald or recelved by the Group that are an integral part of the eflective
Iinterest rate, transaction costs ang all other pramiums of discounts. When the future cash flows or the
expacted lile of a financial asset or & finencial llabdty are not able o be refably predicted, the Group adopts
mwwm-dﬂnwmmw|wwhuﬁmmm

For credil-impaired financial assets the effective interest rate is the discount rate of fulure cash fows used
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases

Leases are recognised as a fghi-of-use asset and & corresponding llabiity ot the date sl which the isased asset
iz gvallabla for use by the group.

Asaats and liabllites arising from a lsase are initialy measured on 8 présant value basis, Lease Habelitiss
Include fha net present velue of the following l2ese paymenis:

. fixed payments (ncluding in-subatance fied payments), l0ss ony leass incentives receivabie

. variable lnase paymand that are based on an indes of a rate, mifially messured wsing the indax o rate as
al the commencemant cata

. amounts expected (o be payable by the group under residual value guarantees
. the exercisa pice of & purchaes apticn if the group i@ reasonanly certain 1o exercies that option, and

. paymenis of penalties for terminaling the lsase, I 1he lease term refiects 1he group exercising that
option,
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Lease paymanis 1o ba mace under repscnably cartaln exiension options are slso included 0 the measuremeant
of the kekility.

The lsase payments are decountad using the interest rate Implicit in the lsase, |f that rate cannol be readily
determined, whech Is generally the case lor leases in the group, the lessee's incremental borowing rate s used,
being 1he ralo that the indiidual lssses would have 1o pay (o Borrow [he lunds necessary 1o obtan an ass
of samdar value 1o tha right-of-use assal in a similar econcmic envisonment with imilor terma, security and
conditions.

Te datermens the incramantal barrewing rate, the Group uses recant third-party financzing received by the
individual lessee as a starting point, adjuated to reflect changes n finencing conditions aince third party
financing was received,

Each lazaa paymeant iz sliocated batwean the labilily and finance cosl. The finance cosl iz chargad to profit or
loss over the lease penod 50 a3 1o produce a constant penodc rate of inlarest on the remareng Dalance of the
liakslity for sach period.

Fight-al-uge assals ara measures af cool comprising the amount of the nitl measuremant of lease Babilty
and any lesse paymenis made al or before the commencement date less any lease inceniives received,

Right-of-use assais are generally deprociated over the shorter of the asset’s usstul ife and the lease term on a
straight-line basgis,

Prymants associated with short-term Bases and Irases of low-value sssets are recognised on a siraight-
line basls &s an expanse n profit or loss. Short-leem leases are |sases with a leasa term of 12 months or lass,
Low'-vafue assats comprisa offices and warehouses.

Leasa income from operating leases whare the group h__a lessor 8 recognised Inl-ru:mnma.utrﬁ_gl'tvﬂm
basis cver the laase tarm. Initia! direct costs incured In obtaining an operating lease are added to the camying
mwmmmwmmmmhmﬁmmwmbmuum
-_mmmwmmmmmmmmmmmmmmm;

Ty ek
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income tax

Income tax comprises current and delemed tax, Income tax reating to Hems recognized oulside profit of loss is
recoqnized cutside pralit of legs, althar in ather comprahansive incoma or directly in aguity,

fil  Current income tax

Curngenl fax assets and labillties (¢ the current and orier periads are measured at ha amaurt axpoctod
to be recovered from or paid 1o the taxation authoritias, based on 1 raes (and 1ax @ws) thal hove
besn enacled o substantively enacled by the end of Ihe reporting period, laking into considerabion
tempretations and practices preveing in the couninas i which the Group operates.

i)  Deferred income tax

Defarrad tax is provided, using the liabllity mathod, on all temporary diffarences at the end of the
reporling pariod belwaan tha tax beses of asssts and llablities snd thair carmydng amounie for financial
reporling purposes.

Daferred tax liabilities are recognized for all taxabde temporary differences, except:

. whare the deferred tax liabdity arises from the initial recognition of an asset or liaoility in a
fransaction that is not & business comibination and, at the time of the transaction, afects naither
the accounting profit nor taxable profit oo loss; and

- I respect of taxeble temporary differences assoclated with Investmenis In subsidlaries,
Associates and joint venlures, where the timing of the réversal of the temporary dfiecencas can
b& conltrolied and It is probable that the temporary differences will not revesse in the foresasable
future,

Deferred tax assets are recognized for sl deductible jemporary differences, the camrytorward of unused
tax credits and any unused tax losses, Deferred tax asseis are rocognized to the extent that it is
probable that taxable profit will be avadlaole ageanst which ihe deductible temporary differences. and
the carrytorward of unused tax credits and unused tax losses can be utized, except;

*  whan the deferred tax assal relating 1o the deductible temporary differsnces arises from the
initiad wﬂhumm mhimmmm business combination and,
: ts neither g profit nor taxable prafit or loss; and
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income tax (Continued)
i) Deferred income fax [Continued)

Tha anrying amoun of delormoed 1o 385615 id reviowad at the end of cach reporting peicd and roduced
1o the extent that It is no bnger probable that suflicient taxable profit will be avelable 1o alow all ar part
of the daferred fax assels io be utilized. Unrecognized deferred tax assels are reassessed at the end
al pach reporting pesod and are recognized to the axtant that |t kas become probabsle that suffeient
towabie praft will be evalable to alow all or part of the delorred lax assets fo be recoverad,

Dadprred tax assets and kabiibes ane moasuned at the tax rains that are axpected to apply 1o the pesod
whan 1he azeal is roalized or the Rability s seltled, based on tax rates (and fax ‘aws) that have bean
enactad or subsfantively enacled &t the end of 1ha reparting perlod.

Dederred tax sssais and deferred tax kabilities are oliset it 8 legally enforcashle nght exists to aal off
currant tax assets againat current tax kabsitles and the deferred taxes relate to the sama faxsble antity
and the same laxation suthority,

Government grants

Government grants are recognized al their far values where there |s reasonable assurance that the grant
will be received and all affaching conditions will be complied with, When the grant relates to an expense
iem, It s recognized as ncome on a systematic basls over the parlods thal the costs, which it 2 intended o
compensale, are expansed. Where the grant retates to an asset, the fair value is crecited to a defarred incoma
account and is released 1o the income slatement over the expecied usaelul le of he relevant assel by equal
Inatalments or daductad from thie camying amount of the ssset ano releasad to the incoma slatameant by way
of a reducad depraciabon change.

Employee benefits
i}  Retiromant benoiits

MMBWMWMMMWMMMMWMM
nﬂiﬁpﬂwp‘mﬂﬂnﬁ?ﬂhmh mmmrnmuww pﬂmmwh?'

WWW“MWHW
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Employes benefits (Continued]
M Medical beneflis

Tha Group’s contributions 1o vanous dafingd contribution modical bonofil plans organized by tho
rglavant municipal and previncial governments in the PRC and a supplamental mecscal banefit plan
organped by OMC are expensed as incurmed. Further detalls of the defined confribution medical benefit
plans and the supglemantal medical benalit plan arg sel out in nate Tk balow.

) Cash housing subsidies

Cash houging subsidias represented payments to tha houging subsidy plans implemantad by the Graup
in 2000, Cash housing subsidees related fo pest seraces of employees ware fully recognized in the
income slatement on a ona-cff basiz in the year of Implemamation of 2000, Cash housing subsidiag
related lo presant sarvces of employess are recognizad in the income statemeant when incurred.
Furthar detailz of the housing subsioy plans are eat out In note Tiz) balow.

i Termination and early retirement benefits

Termination and sarly retirement benefits are payable whenever an employes's empiayment s
terminated badore the normal retirement date or whenevar an employee accepls voluntary redundancy
in epchange for these benefits. The Group recognises termination and earty refirement benefits whan
it ta demonstrably commitied either to terminating the emplaymant of current employees according
to a detailed formal plan without the posaibility of withcrawal or to providing larmination bensfila as a
result of an offer made o encourage voluntary redundancy. Furlher detalls of the lermination and early
ratrpmant benedit plan are set out in note T Deiow.

Dividends
Finel dividends proposed by the directors are classiied as a sepamie alocation of retained profits within the

squity saction of the statemant of financial position, until thay have been approved by the sharsholdars in
a general mesting, When fhese dividends have been approved by the sharebolders and declared, they are

racognized s a fakbiity.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foraign currencies
1] Funclional and presentation cumrency

Iems includad in the financial statomonis of aoch of the Group's ontites are Moaswed using tho
cufrency of the primery economic emdrcnmant in which the antily operates (the furctional currency”),
The consolidated financial statements are presanted In Ranminbi "AME"), which |s the Company's
funetional and the Group's presontation sunency.

) Transactions and balances

Foseign currancy tranzactions are translated into the funetional eurrency using the exchange rales
pravaling af the dates of the transactions or valuation where items ara re-measured. Foreign exchange
gains and losses resulting from the sattlemant of such trensactions and from the translation at year-
end exchange rates of monatary assats and liabllites denomensiad in forsign curencies are recognized
in the income statement, excepl whan dafered in other comprehensive income as gualifying cash llow
hedges and qualitying net invesiment hedges.

Transiation diflerances on non-monetary financial assels and liaollites swch as equites held at fair valus
through peolit or loss ars recognized in prolt or losa as part of the feir velue gain or loga. Tranalation
differences on non-monetary finenciel assets, such as equities classified as avaliable ior sale, are
included in other comprekenaive income.

W) Group companies

The results and financial possion of all the Group entibes nona ol which has tha currency ol a hyper-
inflationary economy} that have a functional currency different from the presentation currency are
translaled into the presentation currency as follows:

- _mwlmmmmmmpmmmuwmmmmwnirﬁ
date of that balancs sheeat;

- _Imﬂwmmmﬁm“hmﬂwmwmm-
mmmmmuumta wwﬂmmmmmmﬂmmu
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currencies (Continuad)
ilv)  Disposal of forelgn operatien and partial disposal

On tha disposal of a fareign oparation (1hat s, o disposal of the Group's enting interest in a foraign
aperation, or a cisposal imvolving loss of contral over a subsidiary that includes a loneign operation,
a disposal Involving koss of joint contred over a joint veniure that includes a foreign oparation, or &
digposal imvolving logs of signifeant influsnce over an asgocinte that ineludes a foraign caeration), all
af thercurmency translotion diffarences accumulatod in quity in respect of thal operation ofirbutable o
the owners of the comparny e reclassifisd to prolif or oss,

In the caze of & partial disposal that doaz not result in the Group losing eontrol over a gubsidiary that
includes a foreign opareton, the proportionate share of accumulated currency tranalation differencas
are re-attribuled 1o nan-cantrolling Interests and are nol recognised In profit or Icss, For all cther partial
dispozals (that is, reductions in tne Group’s ownership inlerast in assockates or joint vantures that
do net resull in the Group losing eignificant influsnca or joint control), the proporicnate share of the
accumuialed exchange ditferance is reclasaified to profit of loss,

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Group’s financial siatemsnts requires mansgament 1o make jJudgements, estimatas
and assumptions that affect the reported amounts of revenues. expenses, asseis and Habd@ties, and their
accomparnying disclosuros, and the disclosue of contingent liabilities. Uncoerainty about these sssumptions
ard estimates could resull In outcomeas that could require a maberal adjustment 1o 1he camying amcunts of the
‘assels or Kabikbes affected in the future.

The hey sssumplions concaming the future and other key sources of estimation uncertanty at tha end of the
reporting patiod, thal have a significant risk of causing a malerial adjustmand to the carrying amounts ol assets
and Eabiifias within the nexd financial yaar, Bre described Delow,

(i}  Warranty provisions

Provisions for warranties granted by the Group and ifs JVs for the passenger and commercial vahiclas -
mmwmhmdmmmmw-mw ﬂhnﬂﬂwmm
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

(iii} Income tax

The Group need 1o pay The ncome tax in several [wrisdsction, Significant judgemant s reguired in
determining the warldwide provizian for income taees. There ase many transactions and caiculations
for wihsch the uhimato e delermination (s unceran, Tho Group recognizes Rabdtios for antisipatod tox
asudit issuss based on aslimates ol whether additioral taxes will be dus. Whers tha final tax outcoms of
these mattess (8 diffaren: from tho amounts thal wers initially recorded, such ditferencas will Impact 1ne
currant and dofered insome tax assets and kabsities in the padod in which guch doetgsmination is made.

fivy Impairment assessment of Property, plant and equipment and Intangible assets

Due to the fierca competition in the domestie autamobile markat, the sales volume end prefit of
the Group and Jys have declinsd, certain PP&E and intangible assets had imparment ingicators.
Maragemant of the Group and the JVs |dentified the relevant cash ganeration units FOGUT 1o which
thesa PFAE and intangibles assests balong, respectively, and estimated tha recoverabla amounts
ol theas CGUs based on tha higher of their value in wee ("WIU™) and fair value loss ccate of dizpoaal
(CFYLCOD") calcukation, Management used ViU to assess the recoverability of the CGOUSs and applied
significant estimations In getermining the ViU calculation, The astimations included; growth rates to
exirapolate revenus within the budgst pedod, growth raias to exirapolate revenus beyond the budget
period, greas margin, and diacount sote, In detemmining the FVLCOD, the FYLCOD ia determined oy
menagemsant based on their knowledge of subject assets end via consldenng evailleble information and
infermation from an indapandent third party valuer,

(v] Impairment of financial assets

The loss allowances for financial asaels ere based on assumplions about sk of default and expectad
loss rates. The Group uses Judgement in making thess assumplions and salecting the inputs to the
impairmant calcwlation, based on the Group's past history, existing market conditions as wall as
forward looxing estimates at the end of each reporting pariod.
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

[vi) Measurement of expected credit loss

The Group caloulaies expecied credit losses through delault risk exposure and expected cradli
in=a rate, and detarmings the sxpected enedit lose sats based an dafsult probanility and default loss
rote. In dotormining tho expoctad crodit loss rate, tho Group usas data such as intornol historical
cradil loss experience, etc., and adjusts historical data based on current conditions and farward-
locking infarmation. When considering forward-looking Information, the indicators used by the Group
nclude the rigk of econarme downturn, the oxpected Incresse i unompleymant rate, extarnal markot
environmant, lechnological envirenment and changea in cusatomer sifuations. The Group regulorly
monitars and reviews assunplions relaled 1o the calculation of expecled credil losses, I 2021, there
wis no significant change in the above estimation technigues and key assumptions,

(vil) Impairment of goodwill

Goodwill iz tested for \mpalrmant annually by the Group, The recoverable amount of the cash-
ganarating unit (Group of cash-ganerating units) o which tha goodwill relates s the prasent value of
prececied future cash flows of which the calculaton irvalves aocouting estimabes.

1t the managemean reviaas the gross profit rate adopled in calculation of future cash flows of the cash-
generating unit (Group of cash-generating units) and he revised gross profit rate is lewer than the
current gross prafi rate, the Group needs 10 recognize an impanment loss of goodwil.

If the management revises the pre-tax discount rate adopied In discounting cash flows and the
revisad pre-tax discount rate i higher than the current discount rata, the Group neads o recognize an
umspairment loss of goodwiil,

It the ectual gross profit rate or pre-tax discount rate is higher or lower than that estimatad by the
managemani, the Geoup cannot reverse the impairment iosa of goodwill that has bean recognized.

(viii} Impairment of inventory

Inveniories are valued ai the lower of cost and net realzable value as at the date of balance sheat. If
cost s higher than nat realizable valua, impairment aganst Inventories is recognizad and presented
rnpmmofmmm;unaqmpum If the Mmmmm recagnition of the:
impairmant of inventary disappaar, mmmmmhmm book valus, tha
m“ﬂmmm#ﬁmmmmuwﬁmmmm:
amount wil be presented in proft or loss duning §
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4. BUSINESS COMBINATION UNDER COMMON CONTROL

In Cetebar 2021, the Group acaqured 100% equity interest of Dongfeng Zhuskian Automaobile Servica Co., Lid,
{"Dorgfeng Zhuolan”) ard Wuhan Dongleng Honglal Business Consulling Ceo,, Ltd. ["Honglal Consulting”)
frem DME, The consideraticn of this business comblngtion under common condrol was AMB 157 milion, For
this Business combination undor comman conlrol, the mancial infarmatian of the Graup and that af Doangfeng
Zhuolian and Hongtai Congulting has been combined, by wsing the pooling of intorosts method, as if the
Group had acquirad Dongleng Zhuclian and Hongtal Congulting frem the beginning of the earliest financial
poriod presented. The rel assats of the Groug, Dongleng Zhualian and Hongtai Consuliing are combined using
the existing book values from the controlling party’s perspective, No amount is recognised in considaration tor
goadwill or excess of tha Groug™a Intereat in i red loir value of Dongleng Zhuclion and Honglal Gonaulting”s
pedrliflabie assets, lebilibes and contingsnt lebilites over the cogl of scquislion al te lime of commuon controt
combinabon, The differsnce pebwean the consolidation and book value of Dongleng 2Zhuoian and Hengial
Corsulting at the time of comman control combination t= taken 1o iha resarves of the Group, Accosdingly, he
comparati figrures of This conscldated financial infarmation heve been restated.

5. REVENUE AND SEGMENT INFORMATION

Cparaling segmants. ara reported i a manmner consistent with the internal reporting provided 10 1ne chigl
operating declsion-maker, The chiet oparating decision-maker 8 respansibla for allocating resources and
aases=ng performance of the oparating segmanis.

Fevenue on sak of goods represents the inveéced value of goods soéd. naet of velue adgded tax, consumgption
tax and other sales taxes, after ellowances for goods refums and trade discounts, and after eliminatons of all
significant intra-group transactions.

For menagement purposes, the Group is organised inlo business units based on ther products and services,
and has four reportable cperating segments &g follows:

The commercial vehicles segmeanl main'y manufaciures and sales of commarcial vehicles, and its related
BENQNEs and olher aulomolive parts.

The passenger vehiclss segment mainly manufactures and sales of passenger vehicles, and its related engines
and other automaotive parts

e

'mmmwmmmmmwmmmwmwwmmﬂh
i : e . % A
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED)

Managemant monitars the resulls of the Group's operaling segments soparately for the purpose of makeng
decsions aboul rescunce allocation and perommance asseasment, Segment performance |s evaluated based
on operating segment profit or loss and |s measured conslstently with profit or loss In the consolidated
financinl statomens, However, Group financing (ncluding finance cosis) and income taxes ans managed on a
Group basis and aro not allbcated to oporating Segmonts.

&3 the chist operating decision maker of the Group considers that most of the Group's consolidated revenus
and rogults are attributablo 1o 1he market in the PRC, the Group's consalidated assete are mainly located
inaide the PRC, no geographical information |s presented.
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED)

Durng the year anded 31 Doecamber 2021, no reveniue from ransaclicns with a sing'e extarnal cuslomer
amounted 19 10% or more of the Groun's total revenue.

Year ended 31 Dacember 2021
Commercial Passenger  Financing  Corporate

vehlcles vehicles service and others  Elimination Total
RME millien RME mifion RAME milion RME milion AMB milion BMB miliion

- Segmenl revenue
Enles 1o patemnl cusiome s 71,200 32,254 &,557 oa7 - 113,008
Sales 1o internal customers 50 204 19 a5 {458y -
71,250 32,548 —lﬁﬂ 1082 (#58) 113,008
Results

Sagment resulls 636 15,387) 3,887 {1,276} 1,865 (1.475)
Interest ncome BEs an & 1,957 2,244) EBE
Finance expenses (115) (65) (29 (28) 42 f26s)

Share of profils and losses of
Joint verhires a7 121 153 [o1) = 11,800
Associales 44 G484 1077 ELS = 1,804
Froft bafore income tax 12,760
Income i expanss [1.285)
Prodi for he year 11,378
p—

The Group derives revanue from the iransfer of goods are mainly recognized at a point in time,
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REVENUE AND SEGMENT INFORMATION (CONTINUED)

Yoar ended 31 Dacember 2021 (Gontinued)

Criher segment infarmation
Capital gxpendiiun:
- Property, plant and
equpment
= Intargebie assets
- Right-ol-use assels and
ciher non-current assets
Depreciacion of propany, plant
and equipmant
Amortization of imangie essats
Deprreciation of right-of-use
assals
Provision against inventories
bmipalment iosses of financasl
assels
bmpaiment losses ol non-
cument assals
Warranty provsions

Commercial  Passerger  Flnancing
asrvies
AME million

vehicles
RME million

1,127

vahiclas
RME miltion

2,314
1,588

145
51

n i

12

and others  Eliminatian
RME million  AME mitlion

BE . a8

Ay oo
LA
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED)

Yoar ended 31 December 2020
Commencial  Passanger Financing  Corporata

AME milion  AMS miion  AME mifon  AME milan AME milior  AME miton
Festated)  (Restatec)  (Restated)  (Restated)  (Restated)  (Restated)

Segrment revenue
Sales to extemal custome s 83514 16,624 7.558 845 - 108,441
Sales 1o nlernal customers 38 417 &2 9 {5265 -
83,552 16,941 TR0 B54 (526 108,441
— —— — — — —
Results
Segmeant rasulls 2501 {4,278} 2,829 13,1500 1,926 2]
Interest income 705 25 L 1,829 {1.548) 1,007
Firance axpensas {205) ) 7 @32 s {1,206}
Share of profils and losses of!
Jont ventures 221 0,379 155 {260 - 9435
Aszociaies 10 1,839 026 i - 2,880
Prof#t balore income tax 12,187
Incoma bix spansa {1620
Proft for the year 10,587

Tha Group derives revenus from he Iransfer of goods are mainy recognized at a point In time,
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED)

Yiaaw anched 31 Decarrbaar 2020 (Continued)

Commencial  Passanger Financing  Corporata
vehicles venicles gendce  and others  Elminalion Tetal
AME milion  RME milion RS millon  AME milon RS milion RS milion
(Fesiated]  (Pestatec)  (Restated)  (esfated)  (Festated)  (Restated)

Other segment information
Capial expendifura:
“P'Mrmm
equipment 1,453 1,853 1 T4 - a0
- Intargpbie aggats 411 Bda bt 42 - 1.020
- Right-cl-use assals and
cifser non-Cument assats 54 b M 2 - 473
Depreciation of proparty, plam
and sgugemant 1,128 716 5 235 - 2084
- Amortsanion of infangitée assets a7 as i 150 - 32
Depraciation of right-ol-use
assals 126 124 5 T - =2
Provizion against inventories 180 43 - 23 - 2a5
Impaiment insses of financaal
assals B4 58 102 15 {33 1,362
Imipatmment losses of non-
cument asaeds 18 1,646 - 125 - 1,689
Watrenly provsions am T8 - 11 - 860
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6. OTHER INCOME

An mm the Group's olher income is as follows:

2024 2020

Mote RME milllon B milian

{Rostaiod)

Net income trom disposal of other materials 115 38
Government grants and subsidies 579 512
Dividends 1,688 -
Intesest income f2: 1,007
Managament dispatch tee receved from jaint ventures 219 27
Galn on daot resiruction {al 20 1,520
hhara 1,507 1,453

5,024 4,801

i3} On May 2030, the Group aequired 50% shares of Dengleng Rsnault Autamotive Ce., Lie. ("DRACT)
heid by Renmudt Co., Ltd.. After the acquisition, the percentage of halding shares to DRAG was 100%.
During June 1o Decernber 2020, DRAG obiained the debl largiveness through negotiation with the
eraditars and recogrised gain on festruction of AMBT,520 milllen,
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7. PROFIT BEFORE INCOME TAX

Thi Group's profil before income s is arrived at after charging/crediting:

2021 2020
Nefes AMBE million BB millian
[Restatad)
Cost of inventonies recognifed as expense 91,883 86,360
Interes! exponss for financing senices
{included in cost of saes) o 541
Pronvision aguingt Invenones 280 245
Depreciation of property, plont and squipment 15 2,450 2,084
Amoriizaton of Infangibke asseis 17 1,165 ‘Bag
Depreciaticn of right-of-usa assate 186 03 262
Depreciation of Invesiment peapariies 12 B
Auditors’ ramuneration” 22 19
Het mparment losses on financial assets 11 1,800 1,362
Siaff costs (excluding directors' and supervisors”
remuneration (Mote 9j):
- Wages and salarias 8,458 7818
- Pension schame costa {6} T82 357
- Medical nenafit costs o 480 427
- Cash housing subsidy costs ic) 1 T
9,711 B,800
Included in othar expansas:
{LossesGaina on disposal of itlema of property, plant
end equipmant and intangibée assats, net ] [
impairment of items of property, plant and equipmert 15 _ 1,488
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7. PROFIT BEFORE INCOME TAX (CONTINUED)

{a) Retirement benefits

The Group's employees n the PRC are covered by varous defined contribuilon pension schemes
regulated by 1he relevant municlpal and pravinclal govesnmenia in the PRC pursuant e which tha
murecipal and provincial governments wndoriake 10 assumo the ratroment banefil obiigations payablo
to 8l exsting and retired employees.

In addition to the dofined contribution pengion schames regulated by the relovant municipal and
provincial governments in the PRG, the Company ard most of i1s aubsideanies and joint ventures located
in the Hubel Province (collectively referred 1o as fhe “Hubel Entiles®] also participale in a supplemental
pansion schame regulated by DM [fhe “Schame’), pursuant to which the Hubel Entilies are required
to make confributions based on certain parceniagas of the wages ol the employeses to tha Scheme on
a monthly basis, whereas DMG undertakes 1o assume the supplamental penslon obligations and other
pension benelits payable 1o the employess of 1he Hube Entities, The Group has no further obigations
for tha supplemental pension obligations and ather pansion benafits bayond the confributions mads,
Tha contributions to the Schema made by the Hube: Entities are expensad as incumed.

In sccordance with the arrangement In place and for adminisirative reasons, the confributons 1o the
Scheme are setiled directly by each of the Hubel Entities bassd on the amounts of thelr respective

contributisns regured 1o be boma,

OMG has agresd with the Company that It shall continue to assume the supplemental pension
obigationz and oiher persicn bensfits payable to the employeas of the Hubel Entitias and the Hubel
Entities ahall continue to make contributions to the Schemea, on a monthly basis, based on certain
percenieges of ihe wages of thelr employees. OMG has also agreed to indamnify the Company agssel
any losaas which may arlss |1 the empioyeas of ihe Hubal Entities cleim against the Hube Entities o
thedr supplemental pension obligations and other pension banefits undsar the Schama.

(B)  Medical benefits

The Group contributes on a monthly basis to various defined contribution medical banafit plans
organised by the relevant municipal and provincial governmants in the PRG. The municipal and
provincial goverments underfake to assume the medical benefit atvigations of all existing and retired
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7. PROFIT BEFORE INCOME TAX (CONTINUED)

(b} Medical benefits (Continued)

OMC has agreed with the Company that it shall confinue fo assume the supplsmental medical baneht
abigations payabla 1o the quatiies smpleyees of the Fubel Entles and such campanies shall contins
to maka manthly contrioutions to the supplomental madcal bonofl plon based on corain EECHNages
al the wages of thes qualifisd employess, DMC has slae agreed lo indamnity the Compary against any
lossas which may adse if the employees of the Hubel Entitles claim against ihe Hubel Endties for thair
supplarmental modecal bonatits.

[c) Cash housing subsidies

In 2000, the Group implemanied cash housing subsidy plers, parsuant to which the Group undariook
the obligation to pay cash housing subsidies to its eligible employees who had not been allocated
hoeuging quarters or who had nol been allocated housing quarners up (o the prescribed standards,
Batired employees of the Group existed at the tima of the mplemantation of the cash housing sunsidy
plane wara entitled to the benefits under thees plans. Employees who joined the subaldianes and
point ventures from 1 January 2003 omeards and the retired employees of these subsidisnes and jond
vaniures wers not entitied to any benedits under the cash housing subaigy plans,

For cash howsing eubsidies related [o service peroda belere 1 January 3000, they were fully recogrsed
as expanses upon implemeniation of the plans in year 2000. For cash housing subsidies refated to
sarvice periods sterting from 1 January 2000, the payments ae made on &8 monthiy basls commancing
from January 2000 for a pericd of up to 20 vears for empioyeas without being allccated housing
quarters and for a paricd of 15 years for emplavees baing allocated housing quarters which are not
up to ihe prescribed siandards. The monthly payments ere recogresed in the mcome slatement whan
ncurred and ara in ne with the sanrdce panods of thess employess.

(d)  Termination and early retirement benefits

ﬁ,mwmmmmmhmnmww,m
to which the Gfoup has the obligations to pay eary retirament benefite on a monthly basis to the
relevant earty retired employees untl thesa employees reach their normal retirement age at which time
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8. FINANCE EXPENSES

2021 2020

AME million BME rmilion

[Restated)

Interes! axponsas on bank loans and offer Dorrowings B78 916
Interest axpenass on leass kabiities (Nate 16) 127 110
Exchange net (gains)losses of fingncing activities (740} 180

Financs expenses 285 1,206
9. DIRECTORS' AND SUPERVISORS' REMUNERATION
Datails of tha direclors’ and supervsors’ ramuneration for tha vear, disclosed pursuant to Section 383 of

the Hong Kong Companies Orcinance (CapE22), Companies {Disciosure of Information aboul Banefits of
Directors) Regulation (Cap. 622G} and HK Listing Rules, are as lollows:

Diractors Suparvisors
2021 2020 2021 2020
RMEB"000 AME 000 AMB 000 AMEB 200
{Restated) (Hestated)
Fees ABT 284 3 38
Chhar amolurments:
- Salanes BEa T 811 611
- Discratonary boruses 2419 3,625 1,844 1,861
- Estimated money valua af
athir banaflita 24 214 116 110
= Emplayer's contribution to a )
miimmant banatil schama 274 225 137 104
Tatal charged to he incoma

etazamont _ 4,242 5120 2711 2722
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9. DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINUED)

Tha remunaration of every director and the chied axeculive is sel oul below:

For the year ended 31 December 2021:
Employer's
Estimated  contribution o
Discralionary moseyvalieed & relirement
Kama Feas Salary bonuses  other banefils  bersl scheme Total
RS 00 RARE 000 RENEO00 AME000 RME 000 RAE007
Ensculive directars:
I Wordeng - 2] 66 1,087
Yarg Cing Estcutive Drector asd
Fresdnt, spponisd on 13 June 2021) - 4 w 35 i
L Shasehw [Execusv Dictn and
[Presdent, resigred on 18 Juns 2027) = 55 m " w il
You fherg - 202 L 56 T3 553
- §5 1848 158 j17} 2516
Kea-euscutive directons:
Yarg Cing fresignad on 18 June 203) - 05 ] i u
Fuzng W iappoiafed on 18 Juse 202) - 13 168 ] 46
_ 43 L]
Iadependenl nan-eascutiin diteclors:
Lang Well o6 - - - # x5
Tong Ginganerg 83 - - - &
FuYiguang 198 - - 188
47 - - - = i
447 53 2410 fed o4 1242
= — = ——
Ha Wl Bperviser Chaiman| - 50 1,15 L] (] 168
i Jun jappointed on 28 August 2021) - # wur k] n i)
& = m fall = “ ot
- m ww owm w im
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9. DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINUED)
T romunaration of evary director and the chel exacutive is sel oul below (Confruacd);

For the year ended 31 December 2020:

Exsculive difectars;
I arfng - o 1058 55 5 1,466
L Shanzhu [Execuive Diector and
President) - ar 1476 56 158
¥ou Zheng - 178 & 49 63 Bar
- sz 208 159 il 363
Kea-anecutive directons:
Cheng Decven fesigned on 25
Seplembar 2130 12 TE 3 k| s
Yang (Ing (appointed on 25 Saptamber
F.i0 ] ] ] L] fia 176
a0 ] 56 5 1,18
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9. DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINUED)

Tha remunaration of every director and the chied executive is sel oul below {Contnued);

For the year ended 31 December 2020 (Conlinued)::

Employer's
Eslimated mongy  coniribution (o &
Deosioray  vaeoloha  ireman bareht

Supervisars:
He Wi (Supenisor - 350 1456 55 5 1315
L Fingen fresigned on 25 Seplember
o] - -] 255 ] 5
Theng Horgyun (eppainted on 25
Seplembar M1y - 1 146 1] wa
= 11 1851 ] HH 265
Isdapandent sapervison:
Zhaeo Jun fresgred on 25 Seplomber
0 i — - - - B
il 611 1861 110 14 FRys

No retiremant benefits or termination benefits were pald to direclors or supervisors dunng the year ended
31 December 2021, Mo conaideralions were provided to thind partes for making evailable directara’ sarvices
{2030: sarme],

During the year, no lpans, quasi-ioans or other dealngs wora antered inta by he company i laver of direciors
of aupenisors (2020; same).

Mo significant transactions, arangemants and centracis in relation to the Group’s business 1o which tha
Company was a party and in which a director of the Company had a material interest, whether directly o
Inaiirectly, subsistec! at the end of the year or at any time during the yeer,
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10. FIVE HIGHEST PAID EMPLOYEES

T Trvas highast paid emplovass during the year did not include directors (2020: ri drectars), detals of whose
remunaration are st oul In note 9 above, Delals of the remuneration for the year of the fve (2020: five)
Righes! pald employees who are neithir a direcior nora supervisar of the Comparny are a3 follows:

2021 2020

RMEB D00 RS OO0

" Salaripg, allowances and benelils in king 2,078 3228
Bonuses 11,740 11,381
Pension schwms conlribulions BB B0

15,604 15,286

The number of thess non-directar and non-supsavisor, highest pad employees whose rermunaration fell within
the following bands |s as follows:

Number of employens
2020

2021

HKD2,500,001 - HKD3, 000,000 -
HKD3,000,001 - HKD3,500,000 2
HEDE, 500,001 = HKD4,000,000 <
HKD4,000,001 - HKD4, 500,000 -
]

B
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12. INCOME TAX EXPENSE AND DEFERRED INCOME TAX

2021 L2020

RMB miifion RME milon

(Restated)

Current incoma (ax 1,863 1,770
Defarred nsoms 1ax {578) {150)
Incarmn tax expanes for the year 1,385 1,620

{a) Corporate incoma tax
Undar 1he PRC Corporate Income Tax Law and the respeciive regulations, the corporale income (ax
for the Company and its subsidianas and joint ventures is ca'culated at rates 15% or 25%, on their

estimated assessanie profils for the year based on 1he exsting legisiation, nterpretations and practices
i respact thereod.

(b} Hong Kong profits tax

Mo provigion for Hong Kong proSts taed (tax rafe: 16.5%) has bean made as the Group hid no assassable
profits anzing in Hong Kong during the yaar.

(¢} Deferred income tax

Dadarred tax assets are mairky recognized in respect of temaorary differsnces relatng to carfain fufure
dedus bl oxpenaes lor Il purpose of carporale incoma tax.

According 1o IAS 12 Incorme Taxas, deforrod 1ax assots and labilitios are moasurod ol tho tax ratos that
are expected 1o apply 1o the panod when the assals are rosiized o the kabiliies ane solbed.
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12. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

A reconciliation of the Income tax expensa apolicable o profil belore Income tax at the slatulory corporate
inCome fax rale in the PRG in which The Group i domigiled 10 Ine iNCOME 1ax axpense &l the Group's atiective
income tax rate, and a raconciliation of the applicable rate fie., the statubory corporate income ta rate) to the
efteciive income tax rate, are as ‘llowa:

2021 2020

RME million FME milion

{Restated)

Profitl balore income lax 12,760 12187

At the PRC statutory corporate income tax rate of 25% (2020 26%) 3,180 3,047
Tox concossions ond lower tax rales for spetilic provinces or

localions fi1g) {248)

Skare of profits and loases of Joint venbises and Associales [3,231) {2 B25)

Expanses not deductible for eorporate income 1ax 14 17

Tex Insses not recognized 1,684 2.7

ihars (354) (688}

Income lex expense 8l ihe Group's elfectve income 1ax rale 1,385 1,620
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12. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

Tha Group's delermed incoma Lox is analyzed as follows:

Consolidated income statament
Congolidalad slatament and siatement of
of financial position comprehensle income
As ot 31 December Year ended 11 Decamber
2021 2020 2021 2020
RME milian AWBmiicn  AME mibon BT mlion
{Restared) (Festated)
Deterred law essebss
hagals impainment 526 £38 (134 {436)
Accrued axpenses 468 oe] 135 108
‘Warranty proviakng 214 203 T8 [136)
‘Wages payable 104 3 5 B
Losses are deductinis for cary-forwands in subseguent years e 3 1278) -
Inferes mcsived in atvance 724 R 155 {112
Oithers 14 318 5 (10
Giross defeerad {Rx Assaty 282 2833 52 {577}
Ceferred lax labillies:
Fiair valug BausImans
artsing from acouisiion of subskdiaries {28 0 209 {14]
Spaliocaton subdy meenved o govemman 55) B3 ] {1y
Ghanges in the fair value of finencial aesats ab lar value:
Threugh cifter comprebesdies ihsome 43 25 973 -
Uninmittied samings of ovirssa businesiss {2,055 {2,555) (500 441
Greess doferred i Sabilties {2.852) (2592} 445 7
— —— — —
3 f
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12. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

Daterred incoms tax assels and deferred incoma tax liabilties are analyzed os follows =

2021 2020
AME million FAE million
(Restated)
Deferred mzoms tax assels -

Deferred income 1ax 855813 to be recovared ocver 12 manths 1,896 2813
Dalerred income tax as3eis to bo recovared within 12 menihs 1,033 T20
2,000 2,933

Deferred imcome tax ligbilitles
Doforrad incoma 1ax iabditics sottied over 12 months (823] (13}
Delerred income lax labiities settied within 12 months (2,059] {2,879}
(2,882) 2,592}
47 21
—

13. DIVIDEND

2021 a0z
RMB milion RME e
Proposed final - AMB0.30 (2020; NT) per ordinary shive 2,585 -
e ——

The total dividends paid in 2021 amounted 10 RMB3.448 milion, being AMBD.40 per share (2020: AMBI016
million, being AMEL. 35 par share).
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13. DIVIDEND (CONTINUED)

In accordanca with the artcles of assccation of the Company, the nel profit afler incoma tax of the
Company far the purpose of prodit dstribution will be deemed fo be the lesser of () tha nel profit delermined
In accorcance with Accounting Siandards for Business Enterprises ["PRC GAAP®) and (Il the net profit
daterrninsd in accordanco with IFRSs, Under tha PRC Compary Law gnd 1hs Company's ariclas of assoecintion,
the not profit aftor tax can only be distribelod as dvidends aftor an allowansg has boen mado for tho Tollowing:

il Making up prior years® cumulative losses, i any.

]  ABocations o the statutory surphus resenvas of at laast 10% of afer- tox proft, until the reserve reaches
50% of 1he Gompary’s share caplital in aggregale. For the purpose of calculating 1he transfer o the
reserve, 1he prolil after tax shall be the amount determined Under PRO GAAE, The transter to this
reserve must be made before any distrbution of dividends fo sharsholders.

The statulory surplus reserves cen be used 10 offsal preévious years' losses, | any, and parn of the
statutory sumlus resarves can be capdtalized as the Company's share capltal provided that the amount
of gisch resarse ramaining after the capitsiization shal not be less than 25% of the share capital of tha
Compary,

(#  ASocations to the discrelienary common reserve I spproved by the shareholders,

The abovementioned reserves cannat be used lor purposes olhe than those lor which they are created and
are nol destribuiable as cash dividenos.

For cividend distribution purposzes, the amounts that the Company's subaidiaries and joint vantures can
legelly distribute by way of a dvidend are determened by re‘erence (o Ihe profits as reflected in their fnancial
statamenis prapared in accordance with PRG GAAP. Theas profits may differ from those dealt with in fhese
financial statements, which are prepared in accordance with IFRSs,
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14. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS
OF THE COMPANY '

Tha calculation of basc earnings per sharg is based on the profl for the year attnbufable to ordinary equity
poiders of the Company, and he weighted averaga number of ardinary shares in issue dunng he yesar,

Thea calculation of Dasic SaMINGs Per S7are |5 Dasad on:

2021 2020
AMB milllon NS milian
(Restated)
Eamings:
Prafit for e year atirbutable 1o erdinary equity holders of the
Company 11,387 10,758
e e
Numbear of shares
miliffor mimen
Sharas:

Welghted avarage number of ordinary shares in issue during the year 8,616 8,610

Earnings per ehase [AME) 132.18 cents 124,86 cents

The Grouo had no pofentially dilutive ordinary shares in issue dunng these years, so the diluted samings per
share eguals the basic earnings per share,
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15. PROPERTY, PLANT AND EQUIPMENT

Construction in
Buildings Equipment progress Tatal
Mot RME mition AME million RME million RME million
At 31 Decsmibor 2020 and 1
Jariary 2020;
Cost 9,743 21,470 BATE 37,380
Acrumuated Sepracstion and
irparmen [3,085) (14,047 (133} (17,271)
Nl carying amaunl 658 7,423 6,037 0,118
At 1 January 2021,
et of accumuiiated deprecisiion
and impainrent 6658 748 g.037 20,118
Addftions & 1,202 3164 4,447
Dmsposal of subsidary 188} (138 ] @)
Dspasaly {31 (8 - (%2}
Saclazsicaben 1,80 4,802 (8323} -
Other [ranster [1.256) = (%82} (2,238)
Imgsmeant fal ] (3 ! 1451)
Depreciation darg the ymar iz (2038 = (2450}
A 31 Decambas 2021,
et of accumulated depraciation
axd impainment 8182 10,781 1,684 18,827
— —

f.fﬁi—tm.-t_v': it
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15. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Cangincton in
Buldings Equipmaent progress: Total
Mote RS o RS rmiliory R mihon A maltion
At 31 Decombor 2010 and 1
deniry PO0Restated);
Cost B340 18,245 043 3E3T
Accumidoted cepracation ard
T (2,588, 11,682 = {14,270}
Nl carying snount 5,761 7.863 ady 17367
- E—— S S
At 1 January 2020,
et of accumiated depreciation
and frpainment 578 1663 3a43 17567
Additions 230 541 K] 4,195
Acouistion of subsidiary 1,100 738 01 233
Desposals 184 153) = 47
Reciassilcation a5 1383 (2623} =
(her brancior - - L] [13]
Impaiment a} 30 [1.048) (138} {1,488]
Depreciation dang the year 35 (1,735} 5 (2,054
At 31 Decamibar 2020,
il of accuruiited deprociaton
a7 impaiment 5,658 1473 6,037 20118
———— ——— —
Ak 31 Decambar 2020
Cost 9,743 2410 176 v
Accumaled depreclion and o ; .
impanment 085 (14,047) (133 (7.2
Mot canyng amount 6658 TAB 20118
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16. LEASES
2021 2020

RMB mitlion G milion

[Restated)

Leasohold fand and land uge rights® 3,573 4,023
Buiidings 667 388
Ecupment and vehicles 2 2
Tatal rght-of-Use assars 4,242 4,423
Current lsase liabilitles 208 163
Mor-currant keasa liabilites 2178 2,152
Total leasa abdities 2,477 235
e —

* The Group has kand lsass armngemant with mainland China governmaent,
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16. LEASES (CONTINUED)

Expanses hiove bean chargad 1o the consolidated statement of comprabansve mcoma as Iollows:

‘Tne statement of profit or loss shows thi Tollowing amounts relating 1o leases:

2021 2020

AME milfion FNE rmilion

{Restated)

Leasehold fand and land uge nghta 166 196
Buildings 148 a7
Taotal depreciation of right-ol-use assets (Note 7) 303 262
Interest expensa (Nole B) 127 110
Expense relating o short-1erm laases 149 134
Expanze relating 1o leases of low-value assats 48 39

The total cash cutfow for beases in 2021 was AMB244 Milion (2020; 220 Milion).

Inctudad in tha dght-ol-uss assals and lease Rabities 4 the followng balances with ralated parties:

2021 2020
RMB milfion M it
{Restated)

Loase abilites:
- DMC, its subsidiaries, associatas and jaint vanturas 1,782 1917
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17. INTANGIBLE ASSETS

Ressarch

and

Patents and Customer development
lieenses relationships conts Others Tatal

AMB miltion RME millionn RMB million  AME million RMB million

For the yeser endad 31
Docembaer 2021

Coat;

A1 denuary 2081 5,7 1,336 1,140 1,706 9,208
Additions 208 - 1,705 268 2181
Dizposal of business = - - (23) (23
Rectagalfication 1,190 o (1,199 = -

Al 31 December 2021 6,415 1,336 1,664 1,951 11,366

— . —— ]

Accumulated amartization:

Al 1 danuary 2021 2,228 580 - 1,000 3,818
Amcriization ar7 b ] - 206 1,165

At 31 Decamber 2021 3,105 GED - 1,208 4983

Impaibrmgnt:

Al 1 January 2021 agr - - =
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17. INTANGIBLE ASSETS (CONTINUED)

Rasaarch and
Patents and Customer  development
llcenses  relabonships costs Citivers: Total

RME millien BB it RIAR milftien AME miftion BME milion
[Restated) (Reatatad) [Restatad) {Restatad) (Restated)

Foor the vear ended 31
December 2020

Coat:

At 1 Jaruary 2020 4477 1336 1.032 1,333 8178
Additions. 183 - G675 220 1,078
Beciassification 357 - (550 202 o
Dispozais - - - (44} (44}

A1 31 December 2020 5017 1,336 1,145 1,706 9,208

T S —— S ——————

Accumulated
amortization;

Al 1 January 2020 1,626 511 - B3a 2875

Amerlization BO2 79 - 21 Baz
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At 31 December

Mat cammng amount:
Al 1 January

At 31 Docomber
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2021 2020

31 December 31 December
RAMB mitfion BME millian
|Restated)

1,746 1,762

- (16}

1,746 1,746

13 i3

13 i3

—
1,733 1,749

1,733 1,733

The recoverabla amounis of the cash-genaraling units, 1o which Tha gooowill 15 allacated, have baen
datermined based on a value in use calculation using cash fiow projections based on financial budgets

covaning a i poar parod,

Main assurmplions usng cash liow projections for CGL with goadwill ane;
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19. INVESTMENTS IN SUBSIDIARIES

Pﬁwm the prncipal subsidianas of tha Company as al 31 December 2021 were as follows:

Percentage of equity
establshment  and registsred s the Campany
Rama and business capitsl Direct Ingirect  Principal activities
Congleng Commescal PRC FRVEID, 200,000,000 5500 - Maruaciuing and saks of
Wehicles Co. Led. FOFCVT commeitial peicles
Dengleng Liuzhou Metes Ga.,  PRO FavE1, 224 700,000 Thod - Meretacsuieg and sale of
Lzt "Dongleng Lugi’ Bifomcbies sutnmotve parts
&nd componeses
Denglarg Mater Fnance Ca, PRC P, 000,000,000 100,00 - Frowaslon cf francs sendces
Lie.
Chira Donglang Molor PRC RE200,000,000 GE.00 - Markating ard ssle of automobies
Indusiry import Bnd Expord
Co, L.
Dengleng Cranging PRC [AVBS0E. 816,200 8538 - Manufarung and saks of sectic
Tecmology Co., Lin vehickes, parts and comoonents
Trinin Technology Go., Lid.  PRC FE1,000,000,000 B - Mawtacaring and sak of skctric
velicles, parts and comoonents
Congleng Of-moad Vehcle  PRO FVETSS5 000,000 100.00 - Manutaciurng and sais of of-road
o, L. vehicles, parts and components
Cenglang Spacial PRE FAEE3, 314200 ThE - Merufacrirg and sk of special
Commerzisl Vehcle commeral vehecles, ports and
Co, Lid. COMELEnts
Donglarg Peugeat Citodn— PRC ﬂmmu.ugn 000 - Marketing ard ssle of aulomobies

Aaromabie Saies Ca., Lid
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19. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Pﬁhmm‘ the prncipal subsidianas of tha Company as al 31 Decembaer 2021 were as follows (Continusd);

Piace of

establshment and registared
Hama and busingss capital
Congler Mengdi Hangthody  PRC RVBIE9.900,700
Metor o Lad.
Congleng Auomotds Trade PRG FVEZ0,000,000
o, Lin.
Cenglarg Mater (Worani Co,, PRC POV, THEL 303,800
Lic. forgialy ‘Dongfeng
Reraut Autemoihes So.
Lz
VOIYAH Attnmonide Saes and PRO RV 10000 00K
Service Co,, Lin
Varan Dorgleng Hongtd RO 11,000,000
Biusinesss Consuing Co.
Lie.
Donglang Zhuckian Automotsle PRO IRIE1 50,000,000
Service Go., Lid.
VOYAH Autnmcibs PRC B2 510,000,000
Technology Company L.

Percentage of squity
interest attribatable
ta the Company

Direct  Indirect

@ Lk ]

10000 -

10000 -

1. =

100,00 =

Principal aetivities

Merntaciure and salo ol
BTl pars and

Merkating ard asie of aulomobdes

Marufacuing and sala of
-
&nd components

Sals of aulnmobles, aatenoleg
parts and components

Automolive fachnciogy businass
Congsulting senvices, B

Sales ol zin parts, car
MENtErance and e serdces,
-1

Automotve fachnckogy
dovEiopme and senics,
procluciion and saiss o
‘stbomabiles and Buld paris, HC

Marufacire and sals of aulo parts
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19. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

: Summarized financial information on subsidiaries with nan-controlling i'rhl'-ﬂ;l.

There are subsidiaries with individually material non-controlling interest within the Group, The summarized
finaneial information fsr these qubsidiaies am aat oul balow:

Summarized statement of financlal position

31 Decernber 2021
Currenl  MNon-tarferl Tatal Currenil  Nofi-current Total |
ansals assMls assels linhities linbilithes inbilities

M mitfon  AME million  AME milian  AMS mifior  AME milics  AME milon

v 30,952 12625 43,517 27,632 2638 Anzr0
Conglang Lug 18,100 4143 243 14,7646 Ta 15,510
PGS 1,109 4 1,113 7,805 52 Tea
31 Decembar 2000
Hon-cwrant Current  Mon-curent
Gursant asssts assets  Totel assals ahdbies kabifties  Tolel isndres

RMEmiion  RWiEmilon VS millon AME milion RMEmiton RS milon

oFCY &4,072 13,340 ETAZ 40,753 2 868 43421
Daryleng Ly 20,150 420 24,401 17,168 829 168017
oRCS 1022 5 1027 7,168 - 7188
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19. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Summarized financial information on subsidiaries with non-controlling interests

{continued):
Summarized statemeant of comprahensive income

Far the year ended 31 December 2021

Total Het cash flows
comprehensive from/{used in)

Pretit tor Ingame far the aperating

Revenue the year year activities

AME million AME mitlon RME miliien RME miition

OFCY 43,009 629 547 {3,160}
Dongleng Liugi 25,059 348 348 {2.451)
DFCS 10,270 (68g| i1 ]

Far the year ended 31 December 2020

Total Het cash fiows

COMprEhensive from/{used i)

Profit for income for the operating

Revenus the yanr year Bctivitias

RME mition RME milion VB kot RME i

DRV 5i.TH 2564 2,829 3,887
Dongleng Lugi 23843 653 8653 4485
121 5600 (2,000 (2,000 {1y
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20. INVESTMENTS IN JOINT VENTURES

Tha amouns recagnised hhmﬁm statament of firancial position are &5 folows:

31 December
2021 2020
RMB miifian BAE millian
{Restatod]
Joint ventures, al carrying valug 41,986 34,580
Tha movements. in iInvestments in joint ventures are as foliows:
2021 2020
RMB mitlion RME milian
{Rastaled)
A1 Jaruary 39,596 40,427
Mew Imsastment a8 -
Skare of profits 11,822 8471
Crhar comprehensive income a4 B0
(ihar changas in equity 169 2y
Disposas. [8) {83}
Dividends from joint ventures 19.6838) 110,237)

Al 31 Decombar 41,986 39,590
—
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20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Particutars of the principal joint ventures of the Group as at 31 December 2021 were as lcllows:

Percaniage of
Piace of Paid-up  equity istornst
establishment Registered  atiribetakle 1o
Kame and business capital  the Company Principal activities
Cenglong Mater o L, [DFLY) PRC IFNEE16, 700,000,000 E000 Manylschore and sai of sulamotive pars
B Componin
Cengleng Pagent Ctinan RO RUET, D00, 000,000 4000 Manghechure and saie of sulomalive parts
Aulpmonide Co. Lid (DFCAY & componants
Conglerg Hongs Auomobie o, L. FRC LSDS60,000,000 5000 Manufachure and sai of auipmolkve pars
OHAL") el componenis.
Conglers Honda Engne Ca., Lid, FRC UsDE 563,517 5000 Manifachre and sale of sulsmoive parms
& componans
Dengleng Honda Auto Parfs Co L. PRC UEDET. 500,000 4400 Manifachore and sals of sulamaiie parts
& componenis
Dengleng Peugeot Citodn Auto France PAC BVE, 000,000,000 5000 Prowson ol suto inarcial sanices

Co. i,

#iaT New Energy Automatie Co Ll PRG FMETA0,000,000 5000 Manfachure and saie of aulnmoiive
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20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

The financial information of material joint ventures

The following tables Blustrete the fnancisl infarmation of the malerlal [oint ventures inchiding DFL, DPCA and
DHAC, acjustad for diffsrences in accounting policiea between tha Group and tha jsint vantures, and badore
edquity method was apphod to account for the Group's share of thoso amounts.

{1 Statemment of financial position of materfal joint ventures

DR DPCA DHAG
31 December 31 December 31 December
. 2020 22 200 202 2020
AME milon W millon  RME milion  AUS mion  AMEmilon  SUE mion
Cash and cash in bark 33,112 3. 1,117 B 26,781 3560
Ctmed curment saels (saciudng cash
&nd cash in bark) 15,957 TB31T 8,263 7205 20,391 az27
Toksl cimrent sesals 108,060 110,043 10,380 BA4D a2 1AL H
Tokal non-curmont assats 4B 558 48235 1,043 12082 13,333 14,238
Total asssts 167,727 158,278 21,423 21141 60,505 T4
Current Inanciad lishsities [axcluding
&ccount payshl) {3,006) =] {2,275 {8754 - -
Otner curent Eabdites dnclading
Becount paysbls) (80,215} (6,550) {8,055) {3,708 {&4,1786) 135,504]
Provigions {5,245 [1.043) [185) (45 (443 [242)
Totsl curent Rabities [a.z21) (a7 B {13,350) {11,500 {44,178) 55, 504)
Mon-cument finarcial lichitiea:
[machrding account payabls) 33 (240 (105 (1114} = =
Other pon-cuerent ldbilitias (nclugding
eccount payabls) {14,355} (12,258 12,183 (2 428) {1851 {1, B0}
Prowisions (2,041) {1043 [708) [#08) 1458 (319

o ks BRTD (008 gsedn (S0 wewm  (en)
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20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

The financial information of material joint ventures (Continued)
M) Statement of comprehensive income of materal folnt vemiures

OFL DFCA DHAC

Ficed] wen 3 e fred] w20
RME millon  AUE milon  AME millon  AME mion  AME million  FUE midlon

Riniirti 162,571 169,385 11,476 1048 109,285 11REST
Daprecialion and amortizaton {5,194) {4,857 1373 (1,468 11,502 {1,225
Infenest income 1530 L 0 a 4T3 55
Inferest gxpenses [1&2) 305 [264] [274) - 6l
Fealit/feas) bafors income tae 12,818 15.432 [=1] [1.578) 13,206 15,224
Income Ex expensss {3,545) 2.487 ] [126] {3,457) 331
FPeofit'fioss) atter tax 13 11,835 [E74) (2,005 10,440 @84)
Hen-cornioling infereats {v,398} 2,188 - - = -
Cther compiehensive income &2 148 = = - -
Tots comgrenenaie noome 11,355 12083 [574) [2,005) 10,440 GAd3

Dividend recaked 3,774 4530 - - 4,361 ET11
—
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20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Recanciliation of financial information

The folowing table ilustrates fhe reconciliation of share of net asseis to camying amounis of materal int

vaniuras:
DFL DPCA DHAL
Foma] o0 221 020 2021 2020
RME millon WS Wlon  RME milon  BUS mion  AME milion ST miion
Opening nil asaets st 1 January 48,745 48,060 6,000 Ba04 12,921 1,758
Froln after tax 1213 11,835 [674) (2,005 448 G843
Other comprehanshe coma B2 148 - = = -
Dianiendd (7, 548) fB.008 - - 18,903 |21
Kon-contraling inerests {1,396} [FRE- = - = g
Other acuity movement (53} 1] 390 - - -
Caoeing net sssets at 31 December 52,106 15748 5815 6,029 14,468 1
Intarast in joint ventures (5%} 26,053 24 AR 2,908 050 7204 6451
Goodwil - = _ m L1 - -
Carryins amownd of investmin!s in materal )
joint venbures 26,053 24.87¢ 3,185 a3r T2 8,461
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INVESTMENTS IN JOINT VENTURES (CONTINUED)

Hnumﬁlﬁﬁm of financial information (Continued)

Tha following tabde llustrates the agaregate financial information of the Broup's joint ventures that are not
Indivichaally matarial:

2021 2020
AMB miillon RS million
(Restated)
Share of joint ventures' resulls

Praht sftar tax 1,908 &ro
Oihar comprahansiva incoma (] &
Tatal comprehensne income 1,988 B85

Aggregate camying amount of the Group's imestments in tha joint
venturas 5514 4934
—_— —

INVESTMENTS IN ASSOCIATES

The amounts recognised in the conaolicaled statament of irancial position are &s follows:

31 December
2021 2020
RMA milltorn B milion

{Restated)

Associates, at carmying value 14,528 28,774
P N ————————
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Pﬁhmmmpn'mlpdmunmal Docember 2021 ware as follows:

Perceniage
of ewnarship
Pace of inferest
establishment attrivutable
Harme and business tothe Greup  Principal sctivities
Dongleng Masan Aue Fnance Co,, Lid, * PRC 43,50 Prozion of fraree seraoss
Nargng Lingzing Equity Imestment Parnarship  PRC 1839 Egulty imestment

L] Sano-loreign equity joint venture

Tne above table lists Ine associales of the Group which, in the opindon of the directors, principaly atfected
the results for the year or Tormed a substantlal portion of the net assete of the Group. To ghve datsalls of other
asgociales would, in the opinion of the cerectors, resull in particulars of excassive lenglh.

The amounts recognised in the consolidated income statement are as foflows:

2021 2020
RME mition AME milian
(Reslated)

Asgociates-Share of profite 1,804 2,960
———————— |
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Tho movements in nvesiments in assocatos ans as follows:

2024 2020
Note RMB miilion RME milian
{Rostated)
1 January 28,774 24,834
Ineraaga in mvestmant 2,114 BG4
Share of profits 1,804 2,960
b comprenenalve ncome - (516}
Oihar changes mn equity - 163
Decressad this yaar {921) -
Clasaifed aa francial assata at fair value through other
COMprEnensve Ncome 2800 [17,208) -
Dividends from associates (38} [a)
Tranclation rasene - 510
31 Decembear 14,528 28,774
e ——
22, OTHER NOM-CURRENT ASSETS
3 December
2021 2020
Mote RAMB miifion BME rrifon
{Reslated)
Lowng and receivables from financing serices 26[a) 29,282 35860
Wancalony reserve deposits with the Peopla®s Bank of
China [1he “PBOCT) 1a) 4,504 4,471
Nor-pladgad time deposits with orginal malurity of ona
~ year or moto - a0

Othars 948 880
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22. OTHER NON-CURRENT ASSETS (CONTINUED)

Inciuded in the ather mlmnmmmumwm-

31 December
2021 2020
RAMA million BME milian
{Poztatod]
Ansociates - 4E0
23. INVENTORIES
31 Decembar
2021 2020
RME miilfon RME milian
(Rastated]
Raw materials 1,680 2,311
Wark in prograss 742 ‘B4
Finishad goods - af cost 8,997 9,713

11,419 12,538
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24. TRADE RECEIVABLES

Sales of the Group's commarcial and passenger vehicles are nomally settled on an advanceo receipl basis,
whtretry 1he doalers are required o pay in advance eitber in cash or by bank acceptance drafts. However, in
ifve case of long-standing cusiomers with bulk purchases and a good repayment hisiory, the Group may offer
ihesg customars cradit tems that are generally batwesn 30 and 180 days, For sales of sngines and other
aulemotive porte, the Group gonerally offors its CuSTemars crodil torma that are gencrally Botwoon 30 and 180
days, Trade recevables are non-interest-bearing,

Araging analysis of the rade recalvabies, not al provision for mpairment, of the Group, based an the irveize

date, is a5 follows:
31 December
2021 2020
RMB miilian M millian
(Restated)
Within thrse months 3,318 5942
Mora than three maonths but within one year 1,068 1,910
More than one yoar 2,560 2,160
6,047 10,021
Fair values of trade receivables

Due to the short-term nature of the currant recelvabies, fheir caméng amount is considered to o the same as
ihvair i winhui,

Impairment and risk exposure

The Grows applies tha IFRS O simplited approach 1o measurirg expected cradil losses which uses a ifatime
expaciod loss allowance for all frade recelvables and contract nssats. This resulted in an incroase of he loss

allawance for trade recovabies, and o fusthor incroase in the sllowance by AMBABD milicn in ko curront
weriads. Nate 42(c) provides for detisls aboul the calculation of the alowarce.
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24. TRADE RECEIVABLES (CONTINUED)

Impairment and risk exposure ({Continuad)

Inckudad in the trade recelvabias are the fodlowing balances with relatad parthes:

31 Docember
2021 2020
AMBE million FME rmillion
(Restated)
DMC, its subsidianes, associates and joint ventunes &0 114
Mor-controling shareholcers of a subsdiary and their subsidianes 114 143
Associales 7 ar
181 354
25. BILLS RECEIVABLE
Thi matiirity prafilas af 1he bills recalvable of tha Group am a2 tollows:
3 Docember
2021 2020
RMB miifion RME rilian
(Restatmd]
Wilhin o yoar T 1,426

Bills recevabds held both by collecting contrantual cash flows and selling of thase assats are clazsified as
P0G
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26. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

31 Decombar
2021 A0
Note AME mitlion BME rmihon
(Restated)
Propayrmonts 2,050 1,308
Deposits and sther recolvabiks 2,785 2,750
Loans and recetvables from financing services (&} 59,438 58270

64,274 62,334

Fair values of other receivables

Dua ta the short-larm nature ol ha prapayments, deposits and other recaivables, thelr carrying amount is
considarad 1o/ be the same as hee ‘air watue,

Impairment and risk exposure

The Grown applies the gereral approach under IFRS 9, which use Three stage ciessfication approach based
on {ha different degree of cradit risx to cetermine the use of 12-month expested credit losses or litetima
expecied credit loss to calculale the loss allowance for bllls recelvable, deposits and ather receivables,
resiricted fixod tarm depasits within ona year and loans and receivables trom financing sarvice. Note 42(¢)
provides for datails about the calculabion of tha impairment and rsk exposurs.
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26. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (CONTINUED)

Impairment and risk exposure ({Continuad)

e} The loans and recelvatles from financing services are enalyzed as follows.

31 Docember

2021 2020

AMBE million FME rmillion

(Restated)

Gross lpans and receivablog from financing senices 91,458 86,743
Less: impaiment ellowances {2,736} {2,118}
88,721 84,525
Laas: currant portion [69,430) {68,270}
36,3556

Inchided in the prepayrments, deposits and cther recelvables are the following balances with related

parties:
31 December
2021 2020
RMB million RS rniliian
{Ruslatod)
OMC, Ite subsidiarias, associates and jonl vertures 418 408
Hen-coninlivg shareholders of & subalidary and (heir
subsdiaries 1 15
AsS0Cines 113 ]
543 420

Tha s binccanm L e G l.; anl
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27. BALANCES WITH JOINT VENTURES

31 Decombor
2021 020
Mates RAME mitlion NS rrlfian
[Raslated)
Dum from joint veniures
Interest-boaring loans to jeent vonturas B0B 893
Divicends recelvaole irom joint veniures 5,626 5,500
Loans and recoivables trom Nnancing sefvices 26{a) 00 395
Trade recesvables 43 c) 511 428
Cthers 1) 4,073 1,567
1,318 £0933
Lass: Curmant pastion [11.318) (B,536)
Mon-curment portion - 385
| R R
Divie 1o jaint ventures
Cash depasits in DFF =0 29,922 14,220
Ctharg {al 6,875 7744
36,797 21,673
Less: Curfent portion [38.797) {21,973}
Nor-currant peeticn = =
—_—
‘Notes;

{8 Others s fromito foint ventures ars Lnsecinsd, Inferest-free and have no fced trms of repayment.

i s placed by foint ventures in DFF, a subsidiary of the Company invohved in the provsicn of finanzing

mﬁw ‘savings interost raty publishod by the PEOC,
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28. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE

INCOME
- 31 Decembar
2024 2020
RMB miifion RME milan
{Rastatod)
Hor-curmant:
Listod ogusty Invostments al farr vakus through ather comprahensive
incame
- Stellanta (i) 16,764 -
- Faurecia (i} 801 -
Unlisted aquity investmants at s value through othar
COMIEN BNAVE oM 208 206
17,871 206
Current:
Unlisted debt instruments at fair value through other comprehensive
incomo 12,241 18,160

30,112 18,375

1] On fanunry 16, 201, the marger batwaean PEA and FCA has boen complated, which wad to the creation of
Srollants NV ["SlakantisT), On the margaer dati, the Group held 100,822,230 snams of PSA, with o shambolding
ratio of 11.24%, and converted to holdng 175,263,807 shares of Stellantis, wilh a sharehoiding ratio of 5.82%. Afler
the comporsian, the Group cannot directly pardicipate n or infuonce over the financial and cparating decisions of
Stellantis. Tharafora, 1he Group cannot exorciss signilicart influonce on Stellantis and the invest s acoountad
for linancial assats o tair value through olher compraharesg ncoma,

In Septermber 2021, the Group depased 36.00 mision Stellantis shares (converted fram the crginal 20.7 millon P2A
sharas) 1o @ third party in accordance wilh tha relevant provisans of the onginal agreemant. As al 31 Decembor
2021, tha Geaug heid 138,523,907 sharas of Stallantis,

I damunry 2022, the Group dispossd 40 million Slefants shanes ot a price of EUR 183 per share to @ hind party,
After disposal, the Group held 50,323,007 shares of Stellantia. As ol December 31, 3021, the bock valus o the 40
milhan Stellardis shares was AMEL, 378 S4dlan,
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29. CASH AND CASH IN BANK AND PLEDGED BANK BALANCES AND TIME

DEPOSITS
31 December
2021 2020
RMB mitfion FME rruilion
[{Hestatad)
Cash and bank balances 47,088 45,304
Time deposis 6,823 5,531
53,912 51,135
Loss: Pladged bank balances and tima depodits §or securng gongal
banking tacilites 13,642} {3,476}
Cash and in bank g stated in Ihe consclidaled statement of francial
positon 50,270 47,550
Less: Non-pledged me deposits with cagingl maturity of three
manths o more whan ecquired {1,240) {1,263)
Cash and cash equivalents es statled in the consolidated statement of
cash fiows 49,030 &6 306
— —

Tarsr deposis nshuded AMB1,000 million (2020: AMB1,000 milkan} placed by the Company in an associale
which is invelved in the pronvision af financang sandses.

Cash al barks esms interest at ficating rates based on daily bank deposit rales. Short term time depasits
are made lor vanying periods of betwsen one day and thres menths depending an the immedate cash
roquiramants of 1ha Group, and oarm intaest al 1he respective Snort lafm time deposit rates. The bark
batances and pledged deposits aro doposited with croditwority banks with no recent history of colaull, The
carrying amounits of the cash snd cash in bank and the pledged deposits approximate their fair vales.
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30. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 Decombar
2021 200
AME miilion BANAS erilfion
(Restated)
Current
Structural depasits 12,004 6,786
Ecuity securities 1,938 1,332

14,033 817

31. SHARE CAPITAL

31 Decembor
2021 2020
RMB millfon HME millian
Registerad, issued and fully paid:
= B,7E0,388,000 (2020: 5,750,388 000 Domastic Shares of
AMB1.00 sach 5,760 5,780
= 2.BE5,732,000 (2020; 2,855,732 000) H shares of RMB1.00 each 2,856 2858

8,616 8,816
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32. INTEREST-BEARING BORROWINGS

31 Decomber
201 2030
Effective Efectva
interast rate Maturity  AME muilfor nirest Tath Malwrty  SME mlion
) T {Restatod)
Currant

Bark lcans - secured +1.3 022 1,805 =13 202 a0
Blark foans - unsecured 1.05-4.35 g 3848 125435 20 13,555
Guarariped notes - - - 1.15-1.608 20 4008
g Backed Securky 2.05-3.05 oz 673 - = -
Unsecurad nofes 1.86-5.40 2022 6,700 3.96-5.49 200 2300
Ciher loans - unsecured 1.75-2.25 2023 15,113 1.75-2.25 2m 18,440
28,137 38,384

Nen-Current
[Bark lpana -secired - - - BMELRIBOR+1. 3 2022 2006
Eark loans —unsecured 284365  2023-2024 L] 2EB-4.75 2522 3743
Guaranissd notas 0425-1.606  2023-2024 5,853 1.95-1.806 2023 B2
Azzel-Sacked Secry - - - 205400  BOGR-2000 5122
Unsecured notes 2.05-4.01 piirk] 4,000 05421 HER-2003 10,700
15,652 2373
4a, 780 60,757
—

Othar loans maEnly represantec cash depasis placed by DMG, its subsidiaries, associates and joint ventures:
mmmmmm MEi?nMﬂuMm{lmﬂdmhihnFF a subsidian
ﬂh&&uﬂﬂhhﬂuﬂhh mmmmwmmmmmm
mmmwmmmmmwhm ' ;
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32. INTEREST-BEARING BORROWINGS (CONTINUED)

Tho Assat-Backed Securty [ABS) with fixed interast rates wera puohc issued in amount of AMBA 430 million
on 20 May 2020, The ABS is divided into tranch A1, tranch AZ, Tranch A, B bear rterest from 22 May 2020
ai the rate of 2.05%, 2,55%, Interest on the securites |s payable monthly on 26th. The company has alesady
repaid AMBI, 75T milllan by the ord of 31 Docember 2021,

The Assat-Backed Security [ABS) with fied interest rates were puslic issued in amount of AMB2,728 millon
on 17 July 3013, The ABS is divided Intc tranch A1, franch A2 and tranch B, Tranch A1, AZ, B bear intefest
frem 19 July 2019 at the rate of 3.03%, 3.10% and 4%, Interest on ihe securtes is payable manthly an 26t
Tne company has arendy repaid AMB2, 726 milfion by the end of 31 December 2021,

This Asset-Hacked Sacurity (ABS) with fixed inlerest rabes wees punlie ssued in amaunt of AMES 350 million
en 21 October 2019, The ABS is divided inte tranch A1 and tranch A2, Tranch A1, A2 bear intereat from
23 Ociober 2019 at the rate of 2.6% and 3.12%. Interest on the securites is peyable manthly on 26ih. The
company has already repald AMB4, 350 malion oy the end of 31 December 2021,

Tha Guarantsed noles (the “Neotes”) were lesued in tha apgregate princioal amount of EUR72S million an 20
Celober 2021 and were regisiensd in the denomination ol EUR100,000 sach and 1o be expired in 3 years, Tne
Motes baar inferast from 19 Oclober 2021 af the rate of 0,425% per annumm, Interest on the Notes is payabls
arnually on 19 October each year. The Noles have been Ested on the Hong Kong Exchanges and Clearing
Market,

The Guaranieed notes (the “Notas”) wers (ssued in the aggregete principal amount of ELIR100 million on 23
Octlober 2018 and wene regisiered in the dencmination of EUR100,000 sach and o be axpired in 5 years. The
Motes baar imerast from 23 October 2018 at the rate of 1.606% per annum, Interest on the Motes is peyabla
anmualy on 23 October sach year. The Moles have been ksted on the Irish Stock Exchange.

The Guaranteed notes (the “Neolss® were Issued in the aggregate princioad amount of EURS00 million on 23
Getober 2018 and 'were registerad in the danemination of EUR100,000 each and to be axpired in 3 years. The
Motes baar inferest from 23 October 2018 at the rate of 1.150% per annum. Inerest on the Motes is payable
smnually en 23 October sach year. commencing with the first interest payment dalrpfﬂlg on 23 October
2018. The Mates have been listad on the Irsh Stock Exchangs.

mummmmmmwmmmmwm milbon on 25 February 2020
wmﬂdhhwummmmmumqﬂmmsmmmwm
.mﬁmm#ﬂhm ﬂm;nrptm Interest on the Nof hpmi-bummmnwmzr
:.mw{mm The Noles have been listed mmwmm -
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32. INTEREST-BEARING BORROWINGS (CONTINUED)

The Unsecured notes (the “Notes™) were pubbc issued in amount of RMB300 milion on 30 January 2018 and
ware offered jn the dencrmination of AMEB100 esch and 1o be expired in 3 yoars, The Notes bear intorest from
31 Jaruary 2018 ai the rate of 549% par annum. Interast or the Notes is payable annually on 31 January
oach year, Tho Nales heave beon lisled on v Shanghal Stock Exchangs.

The Unsecured noles (the “Motes”) were public issued In amount of AMBZ2,000 million an 5 December 2018
and were ofiered in ine denomination of RMB100 each and 1o be expired in 3 yaars, Tha Noles bear interest
from 6 Dacomber 2018 af the rate of 3.96% par annum, Intgrest on The Motes is payable annually on &
December sach year. The Notes have been listed on the Shanghat Stock Exchanges.

This Unsecured nates (the "Notes”) were public issued in amount of HMB1,000 millon an 5 Decembes 2018
and wars ofiered in 1he denomination of AME100 each and 1o ba expired i & yeare, Tha Motes bear interest
from & December 2018 al the rafe of 4.21% per annum. Interest on the Notes is payable annually on 6
Decemiber aach year, The MNotes have been listed on the Shanghal Siock Exchangs.

Tha Unsacured notes (the “Motes®) were publo issuwed in amount of AMBZ2,700 milicn on 230 Mareh 2019 and
wiere oftered in the denomnation of RMB100 each and o be expired in 3 years. The Noles bear interast from
21 March 2019 at the rate of 3.78% per annum, Interest on the Notes [ payeble annuaty on 21 March each
year. The Notes have been listed on the Bhanghal Slock Exchangs,

The Unsecured nofes (the “Notes™) were public isswed in amourd of RME4,000 million on 16 October 2018
and were offered in 1he denomination of RME100 each and to be expired in 3 years, Tha Notes bear interest
from 17 Ociober 2019 at the rate of 3.53% per annum. Interest on the Noles is paysble annually on 17

Oetober each year, The Notes have bean listed on the Shanghel Stock Exchange.
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32. INTEREST-BEARING BORROWINGS (CONTINUED)

Tha maturity profiles af 1he interas:-peanng borrowings of the Group ans as follows:

31 December
2021 2020
{Restatod]
Bark |loars repayable.
Within ane year or on demand 5,651 13,635
Ol yoar 10 TwWo years 2123 2,468
Two years 12 threa years 4,576 3,281
12,350 19,384
Motas repayabis and ABS:
Within one year or on damand 7473 6,308
Ona yaar 1o {wo yaars 4,721 7842
Twao years 1o threa years 5,232 8782
17,326 22,833
Char loana repayable:
Withm one year or on damand 15,113 18,440

44,780 80,757

Tha carrying amounts of the interest-beanng borrowings approximate thair fair values.

Tha carrying amounts of tha Group's Borrowings are danominated in (he following curmenciss:
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31 Decombar
2021 200
RAMB million FME milian
{Resiated)
Mon-curant 1,025 E05
Current 1,286 1,241

2,311 2,046
—

Tha movements of tha Group's proviskns are analyzed as (olows:

Envirenmental

rastoration Warranty
costs provisions Total
AME milfon AME milian AME milian
At 1 January 2020 (Restated) 26 1.728 1,754
Pravisians during the year 10 D60 970
Utizad - {67E) (B8}
Al 31 December 2020 (Restatad) 36 2,010 2,046
Provisions during the year 1 943 944
Utilized (1] 678) 1579)

At 31 Decembar 2021 36 2,276 2,311
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33. PROVISIONS (CONTINUED)

Tha carrying amounts of tha Group's provisions approximate 1heir fair values.

{a) Environmental restoration costs

In accordanca with the provailing reguiations in the PRG, the Group & requined 1o restora 1o the onginal
condition of the land on which ils production plants are lccated, The directors have estimated and
provided for the expected costs of ihe resicration of the tand.

[b) Warranty provisions
The Group provides warranfies for certain automative produsts and underiakes the obligation fo repsir
or raplace itoms that fall to pererm satistactorily. Tha amount of provisions lof preduct warrantias
s eatmatad based on the sales volume and pas experience of the level of repairs and retunns. The
eslimation is reviewad on an ongoing basis and |5 revised when appropriate,

34. GOVERNMENT GRANTS

Tha movements of the govemnment grants related fo pssets ame Bnalyzed as folloows:

EAE millian

[Restated]

A1 denuary 2020 2,004
Recatvad during he year 405
Recognised as other income during the year 133}
Dispoas of pubsidiary during the year (5T}
A1 31 December 2020 and 1 January 2021 (Restated) 2,300
Recaved during the year ‘387
Recognised &8 oihar inCome during the year (180)
At31 December 2021 2496
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35. TRADE PAYABLES

Ar aging analysis of the rade payablas of thi Group, based on 19 involos date, is as lollows:

31 December
2021 2020
AMA miilion RS millian
{Regtated)
Wilhin thrae months 17,776 18,883
Mere than thine montrs but within ong vaar 1,067 1,584
Mera than ong year B 549

18,327 21,126

Includad in tha above batances are tha following balancas with related parties:

31 Docembor
2021 2020
RMB miifian RME million
{Restated)
DME, its subsidianes, associales ang joint veniures 622 383
Non-contralling shareholcers of a subsdiary and their subsidiaries = 45
Angocinles 33 -
[i3.1-3 438

36. BILLS PAYABLE

Tha maturify profils of the bs payanle is as follows:
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37. OTHER PAYABLES AND ACCRUALS

31 Decombar
2021 200
RAMB million FME milian
{Resiated)
Aduancos rom cusiomaers 118 335
Acorued salariog, wages and bonalils 4,068 3101
Chhar payabies 14,447 13,767

17,631 17,223

Inchuded in the other payables and accruals are the following baftances wilh related parties:

3 Docember
2021 2020
RMB mitifon AME rmilian
{Rastaled)
DML, its subsidianes, associabes and joint ventues THE 523
Non-contreling sharaholGers of a subsidiary and their subsidianes 40 &7

Tha above balances ams unsacurad, interest-freas and have no fixed terms of rapayment.

Mon-controling sharshalders of a subsidiary and thelr subsidiarias included payable related to acquisition
of intangible assets amounting to RMB35 milian, which (e expectad to be sattled within one year sinca the

beience shaat date. The payanle emounting to AMB178 millon expactad 1o be settied over one yaar gince the
belence sheet date are classifed as other long term lacdifies.
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38. NET DEBT RECONCILLIATION

Theg section sats oul an anahmsis of el debt and the movemants in nel dabl for each of the pericds presented.

31 December

Net debt 2021 2020
RMB miifian SAE million

{Poztatod]

Gash and cash in bank 50,270 47,850
Borrowings - sepayabia withn one yoar including owvardea) [28.137) (38,384)
Borrowings - repayabie arer one year [16,652) 122,373
Lease mability {2,477} {2,316}
Net debi 3,004 {15,413}

Cash withinane yoar  altoroneyear  Lease liahility Total
BMEmin  AMBmiior  AMEmie  RMEmiea SMEmion

Mot debl as at 1 Jarwory 20E0Restated) 178 (8,5 k] (2450 {18,787)
Cash fows 20,880 t1.897) {5,058 b 4347
Fanugn nxchangs adustmants - - (1B - (18]
Cither ner-cash movaments - (7484 8,788 B5) (784
Hat debl o at 1 Jauary 2031 Restated) 47,850 [38,384) (22,373 4313 (15413}
Cash fienws 2611 14,156 1,035 H T 13,015
Disposal o o subsidianas - 4,768 am - 5088
Fomign michanga adustmants - 478 1] - T40
Dther per-cash movemonts - 8,223 8 [408) (408
Nt debil a5 at 31 Docomber 2071 50,2710 (28,137) [16,852) 2477 3,004
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38.

NET DEBT RECONCILLIATION (CONTINUED)

Liguid invastmanis comprse curant investmants thal are traded in an active marka!, baing the Group's
financial assets beld at falr value through profit or loss,

Cash fiows fram barrowings af DFF i classified as cash fiows from operating activilias in slatamant ef cash
flera,

COMMITMENTS
Capital commitments

The Group had the feliowing capital commitments at the and of the reperting penod:

31 December
2021 2030
AMB miliion FRME riilion

{Regiated)

Corfracied, but nol provided lor:

- Propesty, olant and equipmen) 810 1,405
— —
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40. RELATED PARTY TRANSACTIONS

Dunng 1he yaar, in addition (o those disclosad elsowhers n ihese fimancial statemaents, the Group had the
following significant transachons with is related parties:

(a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
joint ventures and associates

2021 2020
Moie AMB miilion BME millian
(Restated)
Puwrchases of aufomotive parts/rawy mabenats from; i}
= DM, Its subsidianes, sasociates and joint
vantures 1,084 1.203
— Joint ventures. 14,083 15,051
- Asgociales 126 113
= Subsidiases’ joint veniuras 4,423 5,048
= Mon-conirolling sharshalders of a subsidiary and
thiir subsickanses 37 23
18,763 21,438
Purchases of automotive from: i
= DME, its subsidiaies, sssnciates and joind
veniures - &
= Joinl vamiures 12,435 5,087
= Bubsidianes” joint ventures - -
12,435 5,043
—
Purchases al items of property, plant and equipmant
and intangbie assats from: i1}
= OMC, ils subsidianes, associabes and joint
vaniures T2 BT
- Joint veniuros. 650 358
722 4456
— 1
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40. RELATED PARTY TRANSACTIONS (CONTINUED)

(a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
joint ventures and associates (continued)

2021 2020
Motg RMB millian RME million
({Restated)
Purchasas of services from. [0}
- OME, s subaldiares, associates and joini
vantures 1,262 B02
= Joir variurgs 668 483
— Subsidianes’ joinl ventures 156 5T
= MNea-controlling sharahalders of & subsigiary and
their subsidiaries B8 62
2,082 1,404
Snles al adomaltng partRioay matafinls to: ]
- DM, its subsidiarias, associates and joint
viriures 58
= Joinl wanlures 3975
— Asaociaies &1

- Subsidianes” joinl venturas

408
3,726
2
88
4,222 4,148
e

Swles of auiomabiles to: fi
- DM, its mubsidiaras, essociates and joint
vaniuras 184 323
— Joind ventures 783 174
= SUbSICRES" [oinl venhres - 82
- Mon-controling shareholders of a subsidary and
thielr subsickaries 800 810

1,767 1,384
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40. RELATED PARTY TRANSACTIONS (CONTINUED)

{a) Transactions with DMC, its Il.ll.:l.lﬁﬂfll‘ associates and joint ventures, the Group's
joint ventures and associates (continued)

2031 2020
Mot AME million FME rmilian
(Restalad)
Provisions of services o ii
= DWC, its subsidianes, sssociates and jolni
vaniures 65 a
= Joint varturas 240 2r
- Associates - 4]
- Subgidianes’ joint weniures 4 2
318 287
Interest expenses for financing services paid to: i}
= DM, il5 Subsicianes, associates and joint
vaniures. 157 180
= Joird vorlures 138 B4
- Associales - 2
= MNor-contralling sharehalders of a subsidary and
their subsidianas T &
300 282

Interest expenses of lease tabddias pald to:
= DG, ils subsidianas, associates and joint

vanturas 77 BA
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40. RELATED PARTY TRANSACTIONS (CONTINUED)

(a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
joint ventures and associates (continued)

2021 2020
Motg RMB millian RME million
({Restated)
Interesl incomas from: [0}
- OME, s subaldiares, associates and joini
vantures -] 20
= Joir vaeiures 45 45
- Associatas - 4]
- Subgidianes’ joint veniures & 11
54 a2
Fee and commission incomeas from: i}
= DN, ils mudgicliaeies, associabes and join
vaniures 1 1
= Joird worlures 8 B
] 9
—
Dizpatch Fea from joint venturas: ] 218 273
s
Dividend paid 1o
— Morn-controiing shereholders of a subsidiaries
and their sulbsscharies 5ra 38
Nota ¢

in mwmmmmﬂmmummmwwmwm
ane % ralated paring
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40. RELATED PARTY TRANSACTIONS (CONTINUED)

(b} Outstanding balances with related parties:

il Detalls of the Group's balances with its related parties as at the end of the reporting perod &re
céacinzed in notas 18, 24, 26, 29, 32, 35 and 37 to the financisl statemantz.

{ii} Details of the Group's balances with joint ventures as at the end of tha reporting periad are
disciosed i note 27 1o the linancial statemants,

[c) Compensation of key management personnel of the Group:

2021 2020

RME 000 Rl48 000

{Restated)

Shart tesm amployes benafis 6,542 7.513
Post-amploymeant benelits 411 330
Tiodal compansaton pald Io key management parsonnal 6,853 Taa2

Furthar datalls of the directors’ amaluments are mcluded in note 9 19 the inancial statements.
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41. FINANCIAL INSTRUMENTS BY CATEGORY

Tha carrgng amounis of sach of tha categories of financial instruments as at the end of tha reportng paniod
wrore as follows:

Financial assets

2021 2020
RME mililon FRME milion
(Rostated)
Financial assels at amortised cost
Oritar non-curmdni assets 33,TE6 40,461
Trada rocehables 6,047 10,081
B3 recenvalbis T 1,426
Financial assels Included in prepayments, deposits and
other receivahlas 60,432 5o, 502
Dua from joint vaniures 10,801 8516
Pledged bank balances and time deposits 3,642 3470
Cash and cash in bank 50,270 47,550
Financlal assets at fair value through other comprahensive
Ineome
Equily securities included in financial asss1s at tar value through
ather comprahensive income 17,671 206
Biis recehvabia included In financisl assats a1 fair value through
ather comprahensive income 12,241 18,168
Financial assets at fair value through profit or loss 14,033 8117

210,854 197,743
—
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41. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

2024 2020
RAMB miifion BME milian
{Rostaiod)

Liablilities at amortised cosi
Trade payables 19,327 21,128
Bita payabie 28,941 35,986
Financial llabilites Included in oiher peyables and acruals 14,250 13,180
Dua to [eint ventures 36,316 21,497
Interast-baaring borrowings 44,788 B0, 75T
Other long term liabilites 2,878 3,166
Leasa Eaniities 2477 2,315

148,978 159,032
—
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's prncipal inancial instrumeants, olhae than dervatives, comprise bank leans, othear inberest-bearing
leris and casn and short Wi deposits, The main purpose of these Bnancial inslruments is o ralse finance for
the Group's oparations. The Group has various other finencial assets and labdilles such as trade receivables
ard trade payables. which arise directly rom its cparations,

The main risks ariging from the Group's finencial instrumants are intesest rate risk, foreign currency gk,
credit risk and liquidiy risk. The direciors meet periogically to analyse and formulale measures to manage
the Group's exposure o these riske. Genorally, the Group introduces consorvative stratogies an its rak
management, Tha direciors review and agree policies for managing each of thesea risks and they are
surnimanged baelow:

(a) Interest rate risk

The Group’s Interest rata risk mainly arises trom long-term interest-beading bomowings Including long-
term borrewings. Financial Sabiltes issuad at floating rates exposa the Group to cash flow interest rale
risk. Financigl llabllities iseuad at fixed rates expoes the Group to fair valus interast rals risk

The Group's palicy I 1o manags its interest cost using a mix of fked and variabls rate borowings. Tne
Group determings the relative proportions of its fixed rale and floating rate contracts depending on the
pravaling market conditions,

Ag at 31 Decamber 2021, &l the Group's long-1erm interast-bearing barrowings is mainly eura-
denaminated floating rate confract, the amount s FAMB1B,680 million {as a1 31 December 2020 : suro-

dencminated Boating fata coniract, the amount |s RME22 514 million).
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(B)

Foreign currency risk

Tha biusnesses al the Group arg principally located @ the PRC. Whis mast of the sales of tha Group
are conducted in AMB, certain of the Group's Borowings ware dancminated in othes curmency such as
euro dollars [EUR).

Ag at 31 Decombor 2021 and 31 Decembar 2020, the carrying amsunts in AMB aguivalant of tha
Group's financial assets and fnanciad iabiities dencminated in loreign currencies ase summarised

Dirorw:

31 Dacember
2021 2020
AMB mitllon FME million
(Resialed)
Cash and cash in bank 6,250 488
Trade recelvables - 24
Trade payablas 47} =]
Interest-beanng borrowings {7, T5E) 6,897}
{1,546) {5, 198)

Fluctuatians in the exchange rates of AMEB against the foreign currency can affect the Group's resutls
of operations,

The foliowing table demonstrales the: sensitivity ot he end of the reporting period o a reasonobiy
possiole change in the euro doliars (EUR), axchange rates, wilh af oiher variables held constant, of the
Group's post tax profit {dun 1o changas in Tha tr values of monetary assets and lintilibes),

Increase/(decrease] in
post tax profit
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

Credit risk

{c)

Tha cash and bark balances and tirme dapasite of tha Group are mainly deposited wilth state-swaed
banks in tha PRC, such as Indusirial and Commercial Bank of China Limited, Agnculfural Bank of China
Limaed, Bank of China Limiled and Cnina Construction Bank Gorparation.

Tha Group nas cradit palicles in place and Ihd oxposuie 1o saodit fak & manitarad on an ongong bass.
Credit evaluations are pefomed on all customers requining credit over a cerlain amaunt. The Group
s nol have 8 signiticent exposure to any indvidual cusicmar,

The Group's financing sarvices ara primarily foeusad on supporting the sale of the commarcial and
passanger vehiclas of Ihe Group, As 8 consequence of these aclivites, the Group S exposed (o credil
risk, which is monitored and managed based on celined standards. guidelings and procedures. The
Group mitigates credit risk by credit protection provided by guaraniors and by loan colateral such
a3 venlcle Bcences. Scorng systems ate appled for the assessment af the defaull tisk ol indhidual
customers. All lgans and receivables from fingncing serdces are reviewed for obiective evidence of
impairment and classitied based on & ten-tier clasamication systam.

The carrying amoun of each financial assat included in hese financial statements repeegants the
meximum exposure of the Group to credt risk in relation 1o its inancial assets, In addition, the
guaraniaes given by the Group to banks in favour of banking faciities granted to the Group's joint
veniures ropresant the Group's other exposure o credit sk, The Group hes no other finoncial assots
camying significant exposure to credit Ask and has no significant concentration of cradit risk.

Trade recelvablos

To measure the axpected credit losses, trade receivables have been groupad based on shared credit
risk CNABCIENSNCS Bnd Ine days past oue. If there (& objechve svilence Of Mpalrmenst exists ndvidugly
for financkal assets that are individually significant, imoairment loss is recognized in the consclidated
income statement. The cemying amount of frade receivables indvidually measured Is RMBS,275 million
{2020: AMB3,300 milion) and tha loss dlowance for these trade recefvables s RME1, 083 millon[2020:
RMBBS0 million),
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED) '

(c)  Credit risk (Continued)
Trade receivables (Continued)
The loss aliowance as at 31 Decemibber 2021 was determaned as follows for trede recevablas:
Lass than Mare than

1 year 12 years 2-1 years Jyears Total
AME millics  AAME mition  AME miton RME milion RME milon

31 Decamiver 2024
Expectsd ks rate 042% 12.40% TE% 100.00% 8.92%
Gross camying Emount - Irade recenvabies 3,504 1,361 187 188 5240
Gross carmying Emount - frade recelvabies in

st frift poarit wanilures 541 2 - - 541
Loss alowancs - race receiabies i7 159 142 188 516
The loss sllewance as at 31 December 2020 was determéned as follews for trede recelvables:

Leas than More than
1 ymar 1-2 yeore 23yaan 3years Totsl

Rifgmilion  AMSmifon AW millcn RAWBmiion  RUE mifon

3 Decemier 2020Reslated)
Expectsd loss rate 02rs 1.50% 15.15% 100005 B13%
Gross camying amount - trads receivabies. B2TD 1078 3 1 7803
Gross carmying emount - rade receivakies in

due from joint ventunes 468 2 4 -

Lnes alowance - brade racahmbles: 18 a2 254 2
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(CONTINUED)
(c)  Credit risk (Continued)

Trade recelvables (Conlinued)
The cloging loss allowances for irade receivables as a1 31 Decamber 3021 reconcie o the opening
bogs alwances as lollows;
Trade receivables
2029 2020
RMEB millian FRME milion
{Reslated)
At 1 January 1218 1050
Decreass from selling subsidianes {41} =
Increase In loss allowance recognized in profit or loss auring the
yiear 480 238
Racaivables writlan off during the year as uncallectible (53] (&0)
At 31 December 1,590 1,219

Other financial asseis af amorlised cost

Othar financial assols ol amortised cost include doposits and other receivablos included in
prepayments, deposits and olter recelvables, mandatory reserve deposits with the PBOG, fiked lam
depasits includad in other fcn-currant agsels, pladged bank balances and time daposits, cagh and
cish in bank, bils recevable and olher receivabies included in due frorm joint ventures,

Tha lass allowance far ofhar recalvahles as ol 31 Decambar 2020 reconciles to the opaning loss
allowancs on 1 January 2021 and 16 1ha closing 063 alowancs as at 31 Decombar 2021 as fallows:
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(CONTINUED)
(c)  Credit risk (Continued)

Other financial assels al amorlized cost [Cantinded)

Other recelvables included
in prepayments, deposits
and ather recelvables and
other receivables inciuded
in dug frem joint ventures

BME milian
Closing loss allowance as at 31 Decembaer 2020 158
Cpening loss allowance as 8t 1 January 2021 158
Increass In the aliowancs recognisad In profit o I0as dunng the period =4
Receables writlan off during the yvear as uncollectible 2}
Clesing loss allowance as at 31 Decembar 2021 4 1

{1 impaimment on mandatory reserve deposits with the PBOG, faad term deposits, pladged bank
balances and lima deposits, and cash and cash in bank is measured as 12-manth axpecied
cradlit losses. These inancial assels above are acguired from large banks with principal and
interests guaranteed, and the oxpected credit losses is immatoriy,

{1} Impairmant on bl recelvasle I8 maasurad as 12.month axpected cradil losses. The bills
raceivabls are bank scceplance notes tor which 1he repayments are querantoed by lorge banks,
and the axpected credlt kKisses is immaterial,
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED) '

feh

Credit risk (Continued)

Loans and recaivables from financing services

The Group epplies ECL model for Impairment assessment. Mo signiticant credit risk is conscious
for the reparting perled. For loans and recewvables from financing service, 1he Group considers the
prebability of default upen initial recognition of aszzot and whaotlher thede has beon a sigrificant increass
in credit sk on an engoing besis throughoul each reponing penod. To assess whether Thete is a
wgnificant mcease in credi nsk, the Group comparss (he risk of a defaull gooumng on e assel as
at the reporting date with the risk of default as al the date of inittal recognition. it considers avallable
rassonabla and auppadive information, especially the faliowing indcatars are incorporatad:

- intemal credit rating

. axlsana credd rating (a5 far as avadabie)

- nchial or expectad aigniticant advarsa changes in busness, financial or econome

& condiions that are expactad to causs a significant change to the counter party's ability 1o mesat
Its oliligations

- actual or expected significant changes in the operating results of the countor party
. significant increases in credit risk on cther financlal nstruments of the sama counter party

- w:hmahimmnﬁhuWllmmmppnrﬂmihnublgaﬂnnnrhlmqmln:ﬂ
third- party guarantees o credil enhancemeants

*  significant changas in the expected perfarmance and behavior of the counter party, including
 changes in the payment status of borrower in the groun and changes in the operating resuits of
the counter party
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(c)  Credit risk (Continued)

Loans and roceivables from fnancing services [Continued)

To manage risk anging from loans and receivablas from financing service, siandardised credit
managoment procedures ame parformed. For pra-approval investigation, ihe Group oplimises the
roulaw proobss by using big data technolegy thrawgh its platlorm and syatam, including credit analysie,
assassment of collectabiily of borrowers, monlicring the cash fiow slatus, possiblity of misconduct
and fraudulent activitas, In arms of ofadil axaminng managemant, speciic polices and procedures
are astabished 1o assess Inans affering, For subsequent manitaring, the Group manitors the cash flow
and operation status of sach borrower. Onae the loan was Bsusd, ofl barrowers woul ba assessad by
frasd encmination modal 1o prevent audulent behavions, In post-loan superyisicn, e Group establishes
rigk monitonng alert system through penodical monitanng, The estmaton of credit exposure for nak
menagemant purposes (s complex and requires use of modals as the exposure varies with changes In
markels eanditions, expaectad cash lows and pasaage of lime.

The assessment of credit rek of A porffobo of assets entals further estimatona &3 fo the Eelibood of
datsuils ocourring, of the associated lass ratios and of defait correlations betwesn counterpartios, The
Group measures cradil risk using Probability of Defsult D), Exposurs at Dafault (“EAD®) and Loss
Given Detault ("LGD"). This is consistant wilh the gensral approach used tor the purposes of maasuring
ECL under FRS 9,

il ESL modsl for lpans and raceivables from financing sendcs, as summanizsd balow:

. The loans and recelvables from financing se~vice that is not credit-mpalred on indtial
recognition is classdied In “Stage 1° and has its credit risk confinucusly monitored by the
Group. The expected credit loss is measured on & 12-month basis.

. The Group measures the loss allowarce for the lcans and receivables fram fmancing
mﬁnummlqﬂhhﬁﬁmﬂﬂﬂmaﬂtrﬂdwﬁmm
huimadml'f since iniial recognithon, but Is not yet deemed o be credit-

'+ i the financial instrument s credit-impared (as defined bsiow], It is then moved to “Stags

e

a'-mw mmmﬁwmﬁ
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

{e)  Credit risk (Continued)

Loans and roceivables from fnancing services [Continued)
f ECL model for kaans and receivablizs fram nancing Service, as surmimansed telow; [Confinued!

. In Stages 1 and 2, Intarest income is calsulalod on the gross carmying ameuntfwithaut
daducting the loss allowance] and the effective interest rate. | a financial asset
subsagquantly Dacomes credil-impaired Stage 3, the Group is required (o calculate
th interest income by applying the effectve inferest method in subsequent reparting
penods to the amortized coot of the financlal osset (ihe gross carrying amount net of loss
allicwance) ralher than the Qross carrying amoun] and (e effective inberest rale.

The impalrmant of ioans and recelvables from linancing sendce was provided basad an the
“thres-steges” modal by refeiring ta the ehanges in credit guality snce initial recagnition.

The key judgements and assumplions adopted by the Group in addressng the requirements of
ihae standard are discussed below:

(1) Significant inCrease In credit nsk (SICK)

The Group conslders inans and recowvablas fram financing servico to have oxpoetioncod
a significant increase in credit sk when backstop criteria have been mel. A backstop
criteria k5 applied and the lcans and recelvabées from financing senvice have experienced
& significant Increase in credit risk if the borrower's contractual peyments are past due 30
days.

[#]  Dehnition o detsult nd credif-impaired assats

The Group defines a financial instrument as in default, when the bomawer’s contractual
payments 2re more than 90 days past dus. This has been appliad to all loans and
recaivablas from financing senvce haid by the Group.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(c)  Credit risk (Continued)

Loans and roceivables from fnancing services [Continued)
i ECL model for foans and receivables from inancing senice, as summansed below: (Comtinued)
(3 Meoasusing ECL - Explanation of inputs, sesumptions and eatirmation techaiguos

The Expectod Credit Loss (ECL| s measured on aithar a 12-moanih (12M) or lifgtime
basis dependng on whether & sigrificant increase in credt rsk has occurred since initial
recognition or whather an azsel i conalcersd to be credt-impasad. The ECL is the
digcounted product of he Probatility of Default (PO). Exposure al Delaull (EAD) and Loss
Given Delault [LGD).

Thie ECL iz detarmined by projscting the PO, LGD and EAD for each luture manth and for
each Indiicuial expogure or caliective segment. These three components are mulliplied
fogather and adusted for the likelihood of survival (e, the exposure has not prepaid o
dutautted in an earser month). This effectivaly calculates an ECL lor aach future manih,
which |5 then dacountad back to the reportng date and summad. The disceunt rate wwad
in the ECL caiculation |s the onginal effective inferast rale or an approximation thareot,

{41 Forward-ooking Infarmation incorporatod in the ESL models
Thie calculaton of ECL incormorate lorward-ioaking micmation. The Group has periormed

historical anelysis and identified the retal index of soclal consumer goods as the key
economic vanables impacting credit risk and the expecled credit losses.

Ag wilh any econamic torecasis, the projactions and likelinoods of oocurrence ara
subject to a high degrea of Inherent uncertainty and therafore the actual cutcomas
may be significantly tifferant to those projected. Tha Group considars these forecasts
to represent Its best estimate of the possibls outcomes to establish that the chosen
‘s0BNArios are approprislely representative of the range of possible scenarios.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

[c) Credit risk (Continued)
Loans and receivables from financing services {Continwed)

fil Provision for impairment

The provision for impalrment recognized In the pedod s impacted by a varlety of factors, as
csCribgd Dok

. Additionnd provigions for new flinancial instrumants recognized, as wall as releases lor
oans and recalvatiag from Snancing sanvice derecogonised in tha period,

* Loana and recawables from financing service derecognized and write-offs of provision
related 1o assets thal were written off during the period

The following tables explain the changes in the pravision for impairment of lcan recelvables
betwean the beginning and the end of the year:

Stage 1 Stage 2 Stage 3

12-month ECL Litatima ECL Lifatima ECL TOTAL
RME million AME miilion AME million RME mitlion

sendce of 31 December 2021 89,296 748 1417 81,458

2118
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED) '

(c)  Credit risk (Continued)
Loans and receivabies from financing services (Continued)
i Frovision for impalment (Confifued)
Stage 1 Stage 2 Stage 3

12-manih ECL Lilitime EGL Litetima ECL TOTAL
RME mallon RME rolticry RME miflovr FME milicn

20E0(Aestated) 95,629 431 BRI 06,743

2020{Restatad) 1,364 51 254 1,669
Increases 103 158 Ti15 a57

December 2020{Restated) 1.467 180 481 ana

2020(estated) 04,162 241 2 94,625
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk ([Continued)

Loans and roceivables from fnancing services [Continued)
filf  Wiie-off policy

The Group writes off finansial assats, n whole of 0 part, when it has exhausted ail practical
recovery florts and has concluded there is N reascnanie expaciation of recovery,

The Group may wrile-off financlal assats that are still subject to enfarcemant aciivity,
i) Moofflimation
The Group sometimes modifies the terms of loens provided to customars due to commerclal

renagotiations, or lor distrassed laana, with a8 view' to maxmising recovery. The Group considers
the impact from swch modilication is not significant.

{dl  Liquidity risk

The Group's objective |8 to maintan & balance between continuity of funding and fiesxiolity through 1ne
use of inferest-bearing bank and other bormowings, and ather availeble sources of financing.

The maturity profile of the Group's financial kabilties as at the end of the reporting period, basad on the
contractual undiscountad paymeants. 5 as fobows:

31 December 2021

Within ane year FEpPeS In the third Beyond
crondemand  second year  to fiftth yoars five yoars Total
AME miffion RME miition AME million RME miifen RMB milion
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED) '

(d)  Liquidity risk (Continued)

Thia ratunty profile of the Graup's financial Eabiilies as at (v end ol the roporting patied, based on 1he
contractusl unidiscounted payments, is a3 lobows (Continued):

31 Dacambaer 2020
Viehin one yaar i ihe In the thard Bayond
of on deimand second yoar 1o ffth ydars fhvi \pears: Tetal

RME miibory RME miktion RME mitian FE miian FRME milion
(Rastated) (Restated) (Rastatad) (Restated) (Restated)

Interast-baaring

borrowings: 38843 6821 18,163 - 61,827
Triads payables 21,126 - - - 21,128
Hills payahie 36,586 - - - 36,986
Cihet payabias 12 808 2,158 127 143 15,237
Dz 1 Joint venlures a0 - - - 21400
Laaza liabiltias 174 181 419 3.140 3914

131,429 9,161 16,703 3.283 160,552
— —
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED) '

(e} Capital management

Tha primary abgectives of the Group's capital managemant afa 1o safeguard tha Graup's ability 1o
continue as a going concemn and 1o manlain healthy capital ratios in order 1o support i3 busness and
maximise sharsholders’ vake,

Tha Geaup marages (15 capatal stresiure and makos adiuatmonts 1o 18 in lght of chingos in ocornie
conditions, To maintain or acjust the capital structure, the Group may afust the divicend payment
to snaraholders, refurn capital to sharehotders or issue naw shares, No changes werg madg in the
obxeciives, palicles or processes lor managing capital during the years ended 31 December 2021 and
2020,

The Group monitars capital using an asset-lability ratio, which is total iabilibes divided by total asaats,
Tha asset-liabdity railo as at the end of the reporting pericd was as iollows:

31 December
2021 2020
RMB mititon FRME milion
{Restatad)
Total mssets 318,767 317,300
Total Aabilities 167,703 176,072
Aszset-lablity ratio 52.45% 55.48%
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

{fl  Fair value estimation

Thiz section saplaing the judgemants and esfimates mads in delormining e fair values of tha fnancial
ngirumends thal ae recognised and messured af fair valus in the financial stetementa. To provide an
ingication about he reliability of e inpuls used in cetermining e value, the Group has classilied its
fimancial instruments imo 1he three lkevels prescribed undar the accounbing standards,

Laval 1:  The fair vaiue of financial instruments tfraded in active markets (gsuch as publicly traded
darivatives. and egquity secunties) i based on quoted markel prices at the end of tha
reporting period, The quated market price used for financial assats held by the group is the
currant bid price. Thesa instruments ane included in o 1.

Level 2. The fair value of fimanciad Instrdments thal are net iraded m an ective market (for example,
ovar-the-counter derivatives) is determined using valuation technigues which maximise the
use of chasrvabla marke! data and raly as (Ml as possible en antity-specille astimatas.
all significant Inputs required Lo Tair value an Instrument are observable, g instrument is
incluicded in lavel 2.

Leval 3: I one of mora of the significant inpts |3 not based on abservable market data, the
Ingtrument i3 included in level 3. This s 1ha cage for unistad eguity securiiies,

As al 31 December 2021 Level 1 Level 2 Leveld Tatal
Noles AMBmilon  AMB milien  AME miler  FME million
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

{f}  Fair value estimation (Continued)

As a1 31 December 2020 Lewel | Ll 2 Lewal 3 Tota
Moes RS mision RS mason NS miliion RME maltion
iFnstate) {Psstarond) [Restnnd) {Restatid)
Financial assels
Financial assels at FYPL
Struztunl deposits an - - 4,785 6785
Urbated equity sacurites n - - 1,332 1532
Financial assets ot tair value through
olher comprehensive income
Fvoct)
Bifs recsivabia F - - 18,169 18,169
Urisied equty secunties Fl. 3 - - Fai:] Foid
Tatal fimancial assats - 25402 26,402

=‘_"5$

The Group's policy is 1o recognise transfers into and transfers out of tair value higrarchy levels as al
the end Sf e reporting period, Thene were No ransfess botwean levels 1 and 2 Tor recurring Tair valug
measurements dufing tha year,

Specihic valunlion techniques used to value Tnancial instruments include dscourted cash ow model
and similar company model n the matkel. The npuls of the valualion technigues mainly include risk-
frea interas! rate, benchmark inferest rate, curmency rata, liguidity pramium, EBITDA factor and alc..

43. EVENTS AFTER THE REPORTING FERIOD

A final dividend In respect of the year ended 31 Decembar 2021 of AMBD,30 per shars, m.ﬂhumuhul
dividund of RME2,585 million, was propased by the Board of Directors at a mosting held on 28 March 2022,
mmmmww mmﬂhﬁmmmmmmamm Thesa
financial statamants do not refect this dvidend payabla,
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44. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company
As at 31 December
2021 2020
AME miiilon RME milion
ASSETS
Non-current assets
Proparty, plant and eguiprsnl 8,033 7,232
Faght-ol-use agssls 337 353
Investmants properties 2,069 -
Intangible assats 482 1,081
Imestmants in subsidiaries 20,219 18,5687
Investments in joint venlbures 13,372 14,251
Invastmanis in associales T.565 6312
Finencial assets af fair value through othier
comprahenshe incoma 4T 53
Total non-curent assets 49,144 47280
Current assels
Inventones 572 360
Trada recanables 2,260 2322
Bills receivable 526 472
Prapayments, depasits and ofher receivables 8,145 4580
Due from joint ventures 5,858 5812
Pladged bark balancas 17 1
Finencial assats af fair value through orofit or koss 1,938 1.332
Cash and cash in bank 57,977 58,886
Total curent assss 75,304 73,574
TOTAL ASSETS 124,448 121,463

EQUITY AND LIABILITIES
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44. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

(CONTINUED)

Balance sheet of the Company (Continued)

As at 31 Dacembar

2021 2020
AME mililon B8 milion
Hon-current llabilities
Interest-bearng borawings 11,574 14,300
Leasa sabilites &2 TG
Odher non-curent labilibes 5 4
Provisions 401 258
Goyarnment grants 1,838 1,698
Total non-current liabilities 13,981 16,334
Current liabllities
Trada payables 3,980 3462
Lease labilities T T
Bils payabie 1,428 269
Ciher payables and accruals 4,176 3,836
Confract kxbillies 589 405
Due tio point ventures 822 330
Interest-baarng boarawings 10,345 10,300
Income {ax payabia 227 an
Provisions 125 181
Total current liabilities 21,706 19,571
TOTAL LIABILITIES 35,687 38,905
TOTAL EQUITY AND LIABILITIES 124,448 121 463

Tha balance sheel of the Company was approved by the Board of Directors on 28 March 2022 and was.
“Shred coyhx bl

i

297/311



EDINETOOOO
000000000000 0O(E5974)
Oooooood

44, BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(CONTINUED) '

Reserve movement of the Company

Capital Statutory Retained
resere reserves prafits Total
A mallian RS el AME malion RE maillisn
As at 1 January 2020 4,785 B.052 61,643 7,480
Total comprahansive incoma tor
the yoar a - 543 5,442
Transier to resere - 874 {B7Fa) -
Finel 2019 and interim 2020
dividend declared and paid - - {3.01E) {3,016}
Oihar 56 - - 56
As at 1 January 2021 4,549 8,906 63,187 76,542
Total comprehensive incoma for
the year 36 - 6,737 6,773
Transler o resere - - - -
Share of sapital ressrve of
Imvestments accounted for using
the equity method - - - -
Fimal 2020 and interim 2021
dividend declared and pakd H = {3,448) [3.445)
Other i24) - - 124}

As al 31 December 2021 4,761 B,806 66,476 B0.145
—
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44. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(CONTINUED) '

in accordance with the PRC Company Law, the Company, 15 subsidiaries and associales estabhshed
in the PRC are required to allocate 10% of ther profits affar tex (determinad under the PAC Genarally
Accepted Accouniing Prirciples PRC GAAP]) 1o their mapeciive statutory surphus reserves (the “S5R7,
Mo allocation to the SSH is reauired after the balance of such reserve reaches S0 of the registersd
caplial of the respective companies. Subiect (o certain restrictons sa! oul in the PRC Company Law,
part of the S5R may ba comvsered 1o ncease shars capital, previded that the remaining balance after
the capialisation i not lesa than 25% of the registared capital of the respocthve companics,

Pursuant (o the relevant laws and regutations for Sino-faréign joint veniure eniérpnses and the
memarandum ang articles of association of the relevent companies, the Group's Sino-loreign foint
ventures are also required to make appropriabona of cerlain of thesr prodits after tax thereol ta thelr
enterprise expangion funds and reserse lunds, which are resincied as 1o use.

f&)  Distributable reserves

Az zat cut in note 13, for dvidend digtibution purposes, the Company’s distriulable profit is based on
the lower of the nat profit after tax as dstermined undar PRC GAAP and IFRSs fodowing s restructuring
into a |eint stock limited labdity company on 12 October 2004, The amounts that tho Company's
sibsidlanes and joint venlures can legally disiribute by way of dividand are dafsrmined by reference to
their profite as reflected i their financial statements prepared in accordance with PRC GAAP. Thege
profits may differ from those dealt with in these financial stataments, which are prepared In eccordance
with IFRSa.

In seccordanca with the PRC Company Law, the net profts after franalers to the SSR can ba distibuted
as dividends by the companses comprisang the Group as set out above.

Under the relevant laws &nd regulatory requirements, the nat prafits of the Group's Sino-forelgn joint
vanires after trensfers to the antarprise-expansion fund and the resarve funcs can ba distributed as
dividends by tha Group's Sino-foreign joint ventures.

45. APPROVAL OF THE FINANCIAL STATEMENTS

“The financial statements were approved and autharised for issus by the Board of Diectors on 28 March 2022,
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2017 2018 2019 2020 2021
17.32 17.48 16.75 16.06 18.06
15.75 16.01 14.86 14.79 15.78
16.61 16.71 15.80 15.42 17.04
17.28 16.16 15.60 15.81 18.05
( )
100
2021 12 2022 1 2022 2 2022 3 2022 4 2022 5
18.06 18.22 18.29 19.44 20.22 19.67
17.72 17.93 18.04 18.10 19.19 18.85
17.88 18.06 18.17 18.68 19.68 19.18
( )
100
20.16 (2022 20 )
( )
100
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2021 12 31

JVs
11,822 CGUs

JVs
JVs

VIU

VIU
JVs

JVs
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VIU
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VIU
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Esmond S.C. Kwan

2022 3 29
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