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0.253 0.2625 4 0.2776'5 0.10 6 0.10 7
33 35 37 13 13
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(€))
2021 2020
2021 2020 2019 /2020 /2019
5,811 5,948 7,017 ©) (15)
13,165 11,853 11,158 11 6
2,431 3,295 1,739 (26) 89
1,289 1,293 2,570 0 (50)
22,696 22,389 22,484 1 0
4,205 1,096 324 284 238
8,963 9,890 10,036 (9) @
7,159 6,523 6,128 10 6
1,243 1,256 1,276 @ ©)
1,623 0 0 - -
103 157 - (34) -
10,128 7,936 7,404 28 7
19,001 17,826 17,440 7 2
(600) 3,467 4,720 - @7
1,026 801 1,295 28 (38)
(1,626) 2,666 3,425 - (22)
24 ) 6 - -
(1,650) 2,669 3,419 - (22)
1.2) 6.9 8.4 - -
84.1 79.6 77.6 - -
(171.0) 23.1 27.4 - -
(0.67) 1.09 1.35 - (19)
(0.67) 1.06 1.32 - (20)
(3.8) 5.9 7.7 - -
“4.2) 6.6 8.7 - -
17.10 17.74 17.91 10)) @
15.86 15.80 15.88 @
755,833 818,965 801,829 (8) 2
267,787 275,084 290,463 3) (5)
889,137 812,996 924,528 9 12)
50,110 48,770 47,860 3 2
(G
( 2) GAAP
(QRS)) )
2021
2021
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2022 2021 11

EMEA
2022
2021
2020 2,669
2021 1,650
2020 3,467 2021
600 2021 1,623
1,520
2021
2020 4,375 6,599 2021
4,205
4,307
2021 602
SIX SIX AG
70
113
2021 BIS CET1
14.4 RWA 267.8

2021 COVID-19
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COVID-19
2021
2022
2020
SCFF 2021
8.6
2021
2020 22,696
2021 4,205
4,193
4,440
235
2021 2020 19,091
1,623
10
IT 2021
GmbH S

SCFF
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0000000
SCFF
2021 103
1
2021
5,801 3,462 3,242 1,456 8,888 (153) 22,696
6 (14) 27 0 4,193 [@) 4,205
1,807 1,548 1,288 612 3,443 265 8,963
1,259 952 933 544 4,955 1,485 10,128
1,040 785 667 427 2,826 1,414 7,159
0 0 103 0 1,520 0 1,623
14 12 4 3 71 () 103
3,066 2,500 2,221 1,156 8,398 1,750 19,091
2,729 976 994 300 (3.703)  (1,896) (600)
17.1 16.2 21.3 33.9 (22.8) - (1.2)
52.9 72.2 68.5 79.4 94.5 - 84.1
263,797 88,715 67,395 3,393 211,802 120,731 755,833
585 285 940 1,107 0 0 2,917
79,880 30,942 24,698 8,230 70,181 53,856 267,787
301,289 104,310 74,530 2,527 281,326 125,155 889,137
2020
5,615 3,747 3,155 1,090 9,098 (316) 22,389
270 110 236 0 471 9 1,096
1,975 1,658 1,319 652 3,934 352 9,890
1,266 888 772 477 3,038 1,495 7,936
1,013 707 614 373 2,409 1,407 6,523
44 37 4 18 47 7 157
3,241 2,546 2,091 1,129 6,972 1,847 17,826
2,104 1,091 828 (39) 1,655  (2,172) 3,467
13.4 18.4 17.1 (4.0) 9.6 - 6.9
57.7 67.9 66.3 103.6 76.6 - 79.6
1 261,465 91,503 67,356 3,703 271,976 122,962 818,965
575 284 1,021 1,068 1,478 0 4,426
81,288 34,017 26,589 8,983 77,872 46,335 275,084
1 295,507 101,025 74,307 2,989 320,828 18,340 812,996
2019
5,905 4,181 3,029 1,635 8,161 (427) 22,484
109 48 55 1 104 7 324
1,945 1,688 1,285 689 3,940 489 10,036
1,278 859 767 466 3,091 943 7,404
1,060 710 620 393 2,470 875 6,128
3,223 2,547 2,052 1,155 7,031 1,432 17,440
2,573 1,586 922 479 1,026 (1,866) 4,720
15.9 26.2 16.6 44.6 5.6 - 8.4
54.6 60.9 67.7 70.6 86.2 - 77.6
1 249,829 86,555 73,719 4,722 268,997 118,007 801,829
607 295 995 1,199 1,567 0 4,663
80,489 33,742 31,857 9,787 82,218 52,370 290,463
1 284,798 95,356 81,090 3,729 334,750 124,796 924,528
(Y ()
2021 11 2021

2021 1,623
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1,520 103
DLJ
801 2021
2021 184 2,953
SWM
2021 78
1.6
SWIFT
EU 2021
2021 12 31
0.8
0.2 2022
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GAAP
GAAP
2021
5,801 3,462 3,242 1,456 8,888 (153) 22,696
(213) 19) 0 0 0 0 (232)
6 18 0 0 0 5 29
49) 0 0 0 0 0 49)
0 0 0 0 0 69 69
5,545 3,461 3,242 1,456 8,888 (79) 22,513
(186) (249) 187) 0 0 0 (622)
SIX
43 27 0 0 0 0 70
0 0 0 113 0 0 113
5,402 3,239 3,055 1,569 8,888 79 22,074
0 0 0 0 470 0 470
5,402 3,239 3,055 1,569 9,358 (79) 22,544
6 149 27 0 4,193 [0 4,205
0 0 0 0 (4,307) 0 (4,307)
6 (14) 27 0 (114) [©) (102)
3,066 2,500 2,221 1,156 8,398 1,750 19,091
0 0 (103) 0 (1,520) 0 (1,623)
14 12) 0 ®) @71 1 (103)
@ 9 0 0 (149) (1,080) 1,221)
() () 0 1) (44) 0 (56)
3,047 2,490 2,114 1,152 6,614 671 16,088
() () () 0 0 0 (20)
3,041 2,483 2,107 1,152 6,614 671 16,068
0 0 0 0 (26) 5 1)
3,041 2,483 2,107 1,152 6,588 676 16,047
2,729 976 994 300 (3,703) (1,896) (600)
2,492 985 1,101 304 (1,919) (743) 2,220
2,355 770 921 M7 (1,919) (743) 1,801
2,355 770 921 M7 2,884 (748) 6,599
15.6 16.3 23.6 34.5 (11.5) - 4.3
14.8 12.8 19.7 47.3 (11.5) - 3.5
14.8 12.8 19.7 47.3 18.3 - 12.9
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2020
5,615 3,747 3,155 1,090 9,098 (316) 22,389
(15) 0 0 0 0 0 (15)
5,600 3,747 3,155 1,090 9,098 (316) 22,374
(25) (15) (25) (203) 0 0 (268)
(38) (51) (38) 0 0 0 (127)
SIX
(CDH) (61) 0 0 0 0 (158)
Pfandbriefbank (134) 0 0 0 0 0 (134)
0 0 0 414 0 0 414
5,306 3,620 3,092 1,301 9,098 (316) 22,101
270 110 236 0 471 9 1,096
3,241 2,546 2,091 1,129 6,972 1,847 17,826
(44) @n * (18) 47 ™ 157
(45) 11 0 0 24 (930) (988)
3) ) 0 ) (41) 0 (51)
3,149 2,515 2,087 1,109 6,860 910 16,630
2,104 1,091 828 (39) 1,655 (2,172) 3,467
2,181 1,122 832 (19) 1,767 (1,235) 4,648
1,887 995 769 192 1,767 (1,235) 4,375
13.9 18.9 17.2 (2.0) 10.2 - 9.2
12.0 16.8 15.9 19.4 10.2 - 8.7
2019
5,905 4,181 3,029 1,635 8,161 (427) 22,484
(223) (45) 0 0 @) 24 (251)
0 0 0 0 0 2 2
5,682 4,136 3,029 1,635 8,154 (401) 22,235
(98) (131) (98) 0 0 0 (327)
SIX
(306) (192) 0 0 0 0 (498)
5,278 3,813 2,931 1,635 8,154 (401) 21,410
109 48 55 1 104 7 324
3,223 2,547 2,052 1,155 7,031 1,432 17,440
®) 30 0 0 0 (416) (389)
(12) aan 0 %) (76) 1 (108)
3,208 2,560 2,052 1,151 6,955 1,017 16,943
2,573 1,586 922 479 1,026 (1,866) 4,720
2,365 1,528 922 483 1,095 (1,425) 4,968
1,961 1,205 824 483 1,095 (1,425) 4,143
14.6 25.2 16.6 44.9 6.0 - 8.9
12.1 19.9 14.8 44.9 6.0 - 7.4
2021
2020 2019 /2020 /2019
6,609 6,502 6,774 2 )
EMEA 4,670 4,803 5,149 (©) @)
7,294 7,116 7,276 3 )
4,276 4,284 3,712 0 15
(153) (316) 427) (52) (26)
22,696 22,389 22,484 1 0
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2021 12 31 50,110 16,370
33,740
2021 2020
13,370 13,220
8,110 7,880
7,530 6,890
2,270 1,970
17,750 17,560
1,080 1,250
50,110 48,770
16,370 16,040
33,740 32,730
1 16,430 13,210
66,540 61,980
D
2020 1,340
2020 3,220
2021
2021
2021 10
2022
16
2021 12

2021 CEO
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2021 30

2021
WM

2021

CEO
2021

2021 10

2022

CRO

2021 12 31

2022

USA

EMEA CEO

CEO CEO

CEO

2022

2021

2021
2021

70
31
235
188

14
4,798

2021
RWA 2020
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AG
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2022
CEO
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CEO
2021
4,430
594
493
2021
23
24
2021
2021
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2021 11
APAC
2021 29
2022
2023
2021
2021 SCFF
2021
SCFF
AG
CSAM SCFF
SCFF
UK
2021
2021 SCFF NAV 10 2022
31 SCFF
7.3 6.7

SCFF

SCFF
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CSAM
SCFF
2021 31 2.3
GFG
CSAM
2021 10 CSAM GFG GFG
129
96 240 178
2023
FINMA
FINMA SCFF
2021 SCFF CSAM
2021
140 50
90 2021 12 31 63
SCFF

2021
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2021 22
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2021
2021 2021
2020
2019 2020
2021 23
1PO
7.24 2021
622 2021 12 31
14.0 8.6 1PO
AG
AG SA
42
2021 12 2021 2021
2021 25.1
AG 100 103
A MCN B MCN MCN
MCN 2021 12 A MCN 865
B MCN 891 A MCN
AG AG
B MCN AG
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AG 2021 11 12 A MCN B MCN MCN
AG
MCN
2022 1940
RMBS
2017 18 USA LLC CSS LLC
2007
RMBS DOJ
RMBS
DOJ 2017 DOJ
DOJ
2026
2021
2021
1BOR ARR
2021
2022 LIBOR LIBOR LIBOR LIBOR
LIBOR
LIBOR 18 2023 30 LIBOR

LIBOR LIBOR
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LIBOR
LIBOR ARR
IBOR
2021
LIBOR LIBOR ARR
ARRC
SOFR LIBOR
LIBOR
LIBOR
2023 LIBOR
LIBOR 2019
2021
LIBOR
ARR
SOFR
2023
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ARR
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USA SEC
2021 12 31 2032
742 USA
2007
USA
USA
GAAP
2021
RWA 13.5 4.25 GAAP
2020

30 2020 25
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2021 2020 2019 2021 2020 2019
22,696 22,389 22,484 23,042 22,503 22,686
4,205 1,096 324 4,209 1,092 324
19,091 17,826 17,440 18,924 18,200 17,969
(600) 3,467 4,720 (91) 3,211 4,393
1,026 801 1,295 938 697 1,298
(1,626) 2,666 3,425 (1,029) 2,514 3,095
24 ®) 6 (100) 3 14
(1,650) 2,669 3,419 (929) 2,511 3,081

2021 2020 2021 2020
755,833 818,965 759,214 822,831
711,603 776,024 711,127 775,772

D )

2021 2020 2021 2020
18,965 16,423 18,960 16,420
392,819 390,921 393,841 392,039
35,274 36,994 35,368 37,087
166,896 161,087 160,695 160,279
97,649 170,599 102,263 169,947
711,603 776,024 711,127 775,772
44,230 42,941 48,087 47,059
755,833 818,965 759,214 822,831

1) )
2021 2020 2019 2018 2017
570 1 112 10 10 10
(D 2021 12 31 4,399,680,200
( 2 AG

BIS
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2021 2020 2021 2020
CETL 38,529 35,361 44,185 40,701
54,373 51,202 59,110 55,659
54,852 1 52,163 1 59,589 2 56,620 2
267,787 275,084 266,934 275,676
CETL 14.4 12.9 16.6 14.8
20.3 18.6 22.1 20.2
20.51 19.01 22.32 20.52
(D 2022
2021 2020 55,074
52,437 222 273
20.6 19.1
( 2 2022
2021 2020 59,811
56,893 222 273
22.4 20.6
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@
»
2021
2021 2020 30 2,729

2020 5,801

10

2021
213
186
49
SIX 43
2020
Pfandbriefbank 134 15

SIX 97

AG

25 38

GTS
IBOR
2020 176.3
270 2021 176.2
2021 65
3,066
2020 45

NAB 44
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2021 2020
2021 2020 2019 /2020 /2019
5,801 5,615 5,905 3 (5)
6 270 109 (98) 148
1,807 1,975 1,945 ) 2
1,040 1,013 1,060 3 )
205 209 218 0} 0
14 44 - (68) -
1,259 1,266 1,278 @ @
3,066 3,241 3,223 5) 1
2,729 2,104 2,573 30 (18)
17.1 13.4 15.9 - -
52.9 57.7 54.6 - -
13,370 13,220 12,560 1 5
1,740 1,770 1,790 0 @)
2021 2020
2021 2020 2019 /2020 /2019
3,068 3,055 3,186 0 )
2,733 2,560 2,719 7 (6)
5,801 5,615 5,905 3 (5)
2,688 2,683 2,705 0 @
1,577 1,440 1,489 10 6)
1,206 1,235 1,144 0} 8
330 257 567 28 (55)
5,801 5,615 5,905 3 [©)
263,797 261,465 249,829 1 5
176,237 176,332 170,772 0 3
113,698 118,223 116,158 ) 2
79,880 81,288 80,489 D) 1
301,289 295,507 284,798 2 4
COVID-19
2021 2020 1.4 79.9
CVA
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2020 5.8 301.3
HQLA
2021 2020 2019 2021 2020 2019 2021 2020 2019
3,068 3,055 3,186 2,733 2,560 2,719 5,801 5,615 5,905
(213) (15) (221) 0 0 D) (213) (15) (223)
6 0 0 0 0 0 6 0 0
0 0 0 (49) 0 0 (49) 0 0
2,861 3,040 2,965 2,684 2,560 2,717 5,545 5,600 5,682
0 0 0 0 (25) (98) 0 (25) (98)
0 0 0 (186) (38) 0 (186) (38) 0
SIX
21 47 (149) 22 (50) 157) 43 (€ (306)
Pfandbriefbank
0 (134) 0 0 0 0 0 (134) 0
2,882 2,859 2,816 2,520 2,447 2,462 5,402 5,306 5,278
30 62 46 24) 208 63 6 270 109
1,804 1,913 1,858 1,262 1,328 1,365 3,066 3,241 3,223
®) (35) - ®) (©) - as 44 -
0 0 0 @ (45) (©)] @ (45) (6))
(©) 3) ¥ 0 0 (6] @ (€)] (12)
1,794 1,875 1,850 1,253 1,274 1,358 3,047 3,149 3,208
0 0 0 (6) 0 0 ® 0 0
1,794 1,875 1,850 1,247 1,274 1,358 3,041 3,149 3,208
1,234 1,080 1,282 1,495 1,024 1,291 2,729 2,104 2,573
1,037 1,103 1,069 1,455 1,078 1,296 2,492 2,181 2,365
1,058 922 920 1,297 965 1,041 2,355 1,887 1,961
- - - - - - 15.6 13.9 14.6
- - - - - - 14.8 12.0 12.1
GAAP ()
2021
2020 14 1,234
2021 3,068
11 859
440
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GTS
19 1,595
2021
213 SIX 21
AG
2020 Pfandbriefbank 134
SIX 47 15
2020 62
2021 30
2020 1,804
10 1,048
663
2021 2020 143
4.6
2021 2020 58
2021 2020
2021 2020 2019 /2020 /2019

3,068 3,055 3,186 0 ®
30 62 46 (52) 35
1,048 1,166 1,099 (10) 6
663 617 656 7 (6)
87 95 103 ®) ®)
6 35 - (83) -
756 747 759 1 ®

1,804 1,913 1,858 (6) 3
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1,234 1,080 1,282 14 (16)
58.8 62.6 58.3 - -
1,595 1,614 1,580 [6)) 2
859 775 826 11 (6)
440 480 412 ) 17
174 186 368 (6) (49)
3,068 3,055 3,186 0 4)
bp
1 143 149 150 - -
2 58 53 60 - -
1,240 1,290 1,280 ) 1
(QID)
C 2
2021 2020 8.9 217.5
1.4
NAB 2021
4.0
2021 2020
2021 2020 2019 /2020 /2019
217.5 208.6 217.6 4.3 (4.1)
214.4 205.0 212.8 4.6 3.7
36.8 34.8 36.0 5.7 3.3)
20.4 19.3 20.2 5.7 (4.5)
151.2 145.7 151.9 3.8 4.1)
9.1 8.8 9.5 3.4 7.4
217.5 208.6 217.6 4.3 (4.1)
1.4 (5.9) 3.4 - -
7.5 3.1) 16.2 - -
13.3 1.9 18.7 - -
0.4 (3.8) (1.5) - -
(6-2) 1.2 (1-0) - -
8.9 (9.0) 19.6 - -
0.7 Q.7 1.7 - -
3.6 (1.4 8.2 - -
4.3 “4.0) 9.9 - -
2021
2020 46 1,495

99/808



2020

186

1,093

SIX

11

64

SIX

38

IBOR

2021

2,733

2021

24

766

100/808

22

50
25

2020

EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn

49
2020
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2021 2020
2021 2020 2019 /2020 /2019
2,733 2,560 2,719 7 6)
(€2)) 208 63 - 230
759 809 846 (6) 4
377 396 404 ) [®))
118 114 115 4 (€)
8 9 - (11) -
503 519 519 [6) 0
1,262 1,328 1,365 ) [©)
1,495 1,024 1,291 46 (1)
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7.6 CET1
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CET1 2022
11.4
CET1 2022 12
2021
)
CET1 4.5 1.5
1 3.5 1.5
8.0 3.0
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1 0.8 0.0
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3.135 0.446 3.135 0.448
1.1
0.137 1.1 0.136
10.719 3.763
10.717 3.764
RWA 2.5  CETL BIS
BIS
CET1
FINMA
BIS  FINVA
G-SIB
2020 FINVA
2021
2021 FINMA
6.1 5.8
2021
2021 SCFF
2.0 FINVA 2021 12 31
1.8 68
CET1 21 CET1
2021 FINMA
2021
3.135

1.1

137/808



2020

2.5
2.25

2.5

2022

FINMA

5.125

6.25
7.5

6.5

COVID-19
2022 26
CET1
30
2.5
FINMA
CCA
2021 12 31
2021 12 31

138/808

EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn

24

CET1

CET1



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)

OooooOodd
2021 1,500 2026
1,500 0.625 2033 1
2,000 1.305 2027
2021 3,250 3.091 2032
2021 450 2.125 2029
2021 1,000 2021
1,500 3.45 2021
2021 60 2 2022
2022 10 1,750 3.574 2023 3
176 5.0 4 2038
( 1) 2033
( 2) 2019 12 12 60 2021 31
2021 10
( 3) 2021 12 15 2022
QD)
2022 27 2022
CET1
5.125
FINMA
FINMA
CET1 5.125 2021
11.4
RWA 4.3
CET1 2021
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2021 2020 ()
CET1 38,529 35,361 9
54,373 51,202 6
54,852 52,163 5
267,787 275,084 3)
CET1 14.4 12.9 -
20.3 18.6 -
20.5 19.0 -
2021 2020 ()
43,954 42,677 3
! 157 (342) -
2 (2,893) (4,681) (38)
2 (50) 271) (82)
(881) (1,070) (18)
(220) (176) 25
2,144 2,466 (13)
2 (3,280) (2,249) 46
“77) (397) 20
3 75 (596) -
(5,425) (7,316) (26)
CET1 38,529 35,361 9
11,399 11,410 0
5.125 4,445 4,431 0
15,844 15,841 0
54,373 51,202 6
479 961 (50)
4 479 961 (50)
4 54,852 52,163 5
D
C 2
C 3 2020 CET1
QD)) 2022
2021 2020 222
273 55,074 52,437
20.6 19.1
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2021 2020
CET1
35,361 36,774
(1,650) 2,669
! 691 (2,664)
1,616 (389)
2 1,652 _
862 _
CET1 432 427
227 (755)
(305) (325)
4 (357) 478
38,529 35,361
15,841 13,017
543 (1,214)
0 3,633
5 (540) 405
15,844 15,841
961 2,934
36 (161)
0 (1,341)
6 (518) 471)
479 961
54,852 52,163
( D GAAP CET1
( 2 MCN
( 3 1PO 10
9
¢ 5
¢ 6
CET1 2020 12.9 2021 14.4
2020 18.6 2021 20.3
2020 19.0 2021 20.5
CET1 2020 35.4 2021 38.5
CET1 MCN
CET1
2020
2021 15.8
2020 1.0 2021 0.5
2020 52.2 2021 54.9
CET1
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2021 R1ZA3BRE(TREAT2- 23]

?!'7!"-'3‘,)1:‘:!“'-% . B L2 2 i R
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FUNTT Brra L e ol et
IR R _ i EME(E
__ BifdE. ENERTF
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ABER
D
2
2021
68,816 20,594 18,133 6,186 45,385 24,691 183,805
1,404 1,053 1,451 62 10,048 2,337 16,355
9,660 9,295 5,114 1,982 14,748 26,828 67,627
79,880 30,942 24,698 8,230 70,181 53,856 267,787
2020
69,428 23,397 20,133 6,523 53,475 25,156 198,112
1,598 1,157 1,645 805 10,749 2,363 18,317
10,262 9,463 4,811 1,655 13,648 18,816 58,655
81,288 34,017 26,589 8,983 77,872 46,335 275,084
RWA 2020 275.1 2021 267.8

CVA
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2021

69,428 23,397 20,133 6,523 53,475 25,156 198,112

317 271 530 207 1,693 659 3,677

(1,201) (3,389) (2,634) (544) (10,203) (1,329) (19,300)

1 (709) (1,755) (1,718) (480) (9,281) (1,392) (15,335)

2 (492) (1,634) (916) (64) (922) 63 (3,965)

3 51 166 (65) 0 (1,030) 124 (754)

4 221 149 169 0 1,450 81 2,070

68,816 20,594 18,133 6,186 45,385 24,691 183,805

1,598 1,157 1,645 805 10,749 2,363 18,317

63 46 67 39 492 89 796

(107) (57) (113) (579) (444) 77 (1,223)

3 (150) (93) (148) (203) (749) (192) (1,535)

1,404 1,053 1,451 62 10,048 2,337 16,355

10,262 9,463 4,811 1,655 13,648 18,816 58,655

412 376 186 61 525 742 2,302

3 (1,014) (544) 117 266 575 1,391 791

4 0 0 0 0 0 5,879 5,879

9,660 9,295 5,114 1,982 14,748 26,828 67,627

81,288 34,017 26,589 8,983 77,872 46,335 275,084

792 693 783 307 2,710 1,490 6,775

(1,308) (3,446) (2,747) (1,123) (10,647) (1,252) (20,523)

3 (1,113) (471) (96) 63 (1,204) 1,323 (1,498)

4 221 149 169 0 1,450 5,960 7,949

79,880 30,942 24,698 8,230 70,181 53,856 267,787
(G
2
Q)
«9

BCBS FINMA BIS

BIS
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2021 2020 L
301,289 295,507
104,310 101,025
74,530 74,307
2,527 2,989
281,326 320,828
125,155 18,340
889,137 812,996
QY )
2021 889.1 2020
813.0 COVID-19 FINMA
2021
2021 2020 1 )
755,833 818,965 (8)
? (9,386) (16,680) 10
55,901 68,577 (18)
(8,546) (39,009) (78)
93,286 88,944 5
2,049 (107,801) 3 -
133,304 (5,969) _
889,137 812,996 9
D )
2
( 3) 2020 110,677
BIS
2021 2020 ()
CET1 38,529 35,361 9
54,373 51,202 6
889,137 812,996 1.2 9
CET1 4.3 4.3 -
6.1 6.3 -
(D 2020 110,677
2 )
BIS
CET1 2020 2021 4.3
CET1
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2021 CET1 38.5 CET1
14.4 54.4 20.3
46.6 17.4
101.0 TLAC 37.6
2021 2020 ()
CET1 38,529 35,351 9
54,372 51,192 6
46,648 41,852 11
101,020 93,044 9
268,418 275,576 [©)
CET1 14.4 12.8 -
20.3 18.6 -
17.4 15.2 -
TLAC 37.6 33.8 -
2021 2020 ()
CET1 BIS 38,529 35,361 9
0 (10) (100)
CET1 38,529 35,351 9
11,398 11,410 0
4,445 4,431 0
15,843 15,841 0
54,372 51,192 6
44,251 39,450 12
479 961 (50)
1,918 1,441 33
46,648 41,852 11
101,020 93,044 9
BIS 267,787 275,084 (©)
631 492 28
268,418 275,576 3)
D
2
2022 2021 2020
46,897 42,198
249 346
Q)
2021 2020 ()
CET1 38,529 35,351 9
54,372 51,192 6
46,648 41,852 11
101,020 93,044 9
889,137 812,996 1 9
CET1 4.3 4.3 -
6.1 6.3 -
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BIS
2021
CET1 4.3 6.1 5.2
TLAC 11.4
RWA RWA

BIS
2021 2020 ()
CET1 44,185 40,701 9
59,110 55,659 6
59,589 56,620 5
266,934 275,676 (3)
CET1 16.6 14.8 —
22.1 20.2 —
22.3 20.5 -

CET1 2020 14.8 2021 16.6
2020 20.2 2021 22.1 2020
20.5 2021 22.3
CET1 2020 2021 44.2
CET1 MCN
CET1
2020 15.0
2021 14.9
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2021 2020 ()
47,390 46,264 2
1 (670) (1,088) (38)
2 (2,535) (4,475) (43)
CET1 44,185 40,701 9
14,925 3 14,958 0
14,925 14,958 0
59,110 55,659 6
479 961 (50)
2 479 961 (50)
4 59,589 56,620 5
182,952 198,704 ()
16,355 18,317 (11)
67,627 58,655 15
266,934 275,676 ®)
(D
C 2
( 3 11.4
3.5
5.125
« 9
2022 2021 2020 59,811
56,893 222 273
22.4 20.6
2020 1.0 2021 0.5
2020 56.6 2021 59.6
CET1
RWA 2020 275.7 8.7 2021

266.9
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759,214 822,831 ()
2 (6,251)  (14,079) (56)
56,058 68,651 (18)
(8,546)  (39,004) (78)
93,286 88,948 5
2,049 (121,342)3 -
136,596 (16,826) -
895,810 806,005 11
(Y )
2
( 3) 2020 124,218
BIS
2021 2020 ()
CETL 44,185 40,701 9
59,110 55,659 6
895,810 806,005 1.2 11
CETL 4.9 5.0 -
6.6 6.9 -
') 2020 124,218
2 )
2021 2020 ()
CET1 44,185 40,691 9
59,110 55,648 6
41,316 41,857 D)
100, 426 97,505 3
267,558 276,157 ®)
CET1 16.5 14.7 -
22.1 20.2 -
15.4 15.2 -
TLAC 37.5 35.3 -
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2021 2020 ()
CET1 BIS 44,185 40,701 9
! 0 (10) 100
CET1 44,185 40,691 9
11,382 11,408 0
3,543 3,549 0
14,925 14,957 0
59,110 55,648 6
38,920 39,455 (€D
479 961 (50)
1,917 1,441 33
2 41,316 41,857 @
100,426 97,505 3
BIS 266,934 275,676 ?)
3 624 481 30
267,558 276,157 ?)
QD)
C 2
2022 2021 2020
41,565 42,203
249 346
C 3
2021 2020 ()
CET1 44,185 40,691 9
59,110 55,648 6
41,316 41,857 ()
100,426 97,505 3
895,810 806,005 ! 11
CET1 4.9 5.0 -
6.6 6.9 -
4.6 5.22 -
TLAC 11.2 12.1 -
(Y )
( 2) 2020 124,218 930,223
4.5
2020 427 2021 440

MCN
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2020 46.3 2021 47.4
MCN

2021 2020 () 2021 2020 ()
106 98 8 4,400 4,400 0
34,938 33,323 5 47,417 46,232 3
31,064 32,834 ) 14,932 15,871 )
(828) (428) 93 - - _
(21,326) (23,150) (8) (19,359) (20,239) 10
43,954 42,677 3 47,390 46,264 2
(2,917) (4,426) D) (2,881) (3,755) (23)
(276) (237) 16 276) (237) 16
40,761 38,014 7 44,233 42,272 5

2,650.7 2,447.7 8 4,399.7 4,399.7
(81.0) (41.6) 95 - - _

2,569.7 2,406.1 7 4,399.7 4,399.7
0.04 0.04 0 1.00 1.00 0
17.10 17.74 ) 10.77 10.52 2
(1.14) (1.84) (39) (0.65) (0.85) 24)
(0.10) (0.10) 0 (0.07) (0.06) 17
15.86 15.80 0 10.05 9.61 5

1) GAAP
10
2021 2,151.4 2,053.3
2,126.3
2021 12 31
81.1
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1 3
2021
193.2 12.12 4.1 950
136.8 12.53 7.0 864
269.3 12.18 12.0 716
189.7 9.79 2.0 695
138.0 9.32 0.0 695
187.0 9.63 0.0 695
152.8 9.21 0.0 695
166.1 9.53 0.0 695
205.9 9.40 0.0 695
10 133.2 9.53 0.0 695
11 189.6 9.34 0.0 695
12 189.8 8.81 0.0 695
2,151.4 - 25.1 -
( D 2021
2,126.3
( 2) 2020 10 29 1.5 2021
2021
2021 12 30
( 3) 1.0
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PD S&P
AAA 0.000 0.021 AAA  AAA Aaa
AA+ 0.021 0.027 AA+ AA+ Aal
AA 0.027 0.034 AA AA Aa2
AA- 0.034 0.044 AA- AA- Aa3
A+ 0.044 0.056 A+ A+ Al
A 0.056 0.068 A A A2
A- 0.068 0.097 A- A- A3
BBB+ 0.097 0.167 BBB+ BBB+ Baal
BBB 0.167 0.285 BBB BBB Baa2
BBB- 0.285 0.487 BBB-  BBB- Baa3
BB+ 0.487 0.839 BB+ BB+ Bal
BB 0.839 1.442 BB BB Ba2
BB- 1.442 2.478 BB- BB- Ba3
B+ 2.478 4.259 B+ B+ Bl
B 4.259 7.311 B B B2
B- 7.311 12.550 B- B- B3
CCC+ 12.550 21.543 CCC+ CCC+ Caal
ccc 21.543 100.00 ccc ccc Caa2
ccc- 21.543 100.00 ccc-  ccc- Caa3
cC 21.543 100.00 cC cC Ca
C 100 C C C
D1 D D
D2
C D1 D2
GAAP CECL
PD
LGD LGD
LGD EAD
CRO CFO SMAC
SMAC
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2021 2020
293,064 293,539
122,559 119,022
415,623 412,561
193,493 190,872
60,138 59,645
39,114 42,287
44 22
121,444 118,167
1,390 1,568
2021 2020 12 31 29 102
VIE
2021 2020 12 31 278 233
2020 12 31 2021 12 31 293.1
5.0
0.5

2.7
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1.5
0.6
2.7 0.3
0.2
1.8
1.0
2021
103,997 4,957 1,566 0 0 13 110,533
6,917 20,305 22,181 0 1,819 31 51,253
4,395 424 3 13 173 67 5,075
115,309 25,686 23,750 13 1,992 111 166,861
24,395 1,275 2,360 0 491 8 28,529
29,599 24,544 7,236 0 7,042 708 69,129
6,564 1,584 2,411 11 14,391 261 25,222
793 485 385 0 1,571 89 3,323
61,351 27,888 12,392 11 23,495 1,066 126,203
176,660 53,574 36,142 24 25,487 1,177 293,064
61 6 2,070 0 7,711 395 10,243
( ) 105 (91) 1) 0 (75) 1 (81)
1 (528) (296) (258) 0 (186) (29) (1,297)
176,237 53,187 35,863 24 25,226 1,149 291,686
2020
103,868 3,653 1,520 0 0 26 109,067
6,199 19,900 23,324 0 1,574 31 51,028
3,885 400 4 14 62 72 4,437
113,952 23,953 24,848 14 1,636 129 164,532
24,122 1,983 2,374 0 557 9 29,045
31,458 24,848 8,629 0 8,292 870 74,097
6,591 1,768 2,528 8 11,320 272 22,487
768 64 472 0 1,923 151 3,378
62,939 28,663 14,003 8 22,002 1,302 129,007
176,891 52,616 38,851 22 23,728 1,431 293,539
25 62 2,446 0 8,316 559 11,408
( ) 104 (104) @7 0 (69) 1 (95)
1 (663) (345) (199) 0 (300) (29) (1,536)
176,332 52,167 38,625 22 23,350 1,403 291,908
D
2
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176,660 53,574 36,142 24 25,487 1,177 293,064
160,383 51,069 31,444 0 12,187 88 255,171
1 110,914 25,262 23,747 0 1,819 44 161,786
103,997 4,957 1,566 0 0 13 110,533
6,917 20,305 22,181 0 1,819 31 51,253
2 49,469 25,807 7,697 0 10,368 44 93,385
35,270 1,375 89 0 88 0 36,822
14,199 24,432 7,608 0 10,280 44 56,563
2020
176,891 52,616 38,851 22 23,728 1,431 293,539
160,939 3 50,024 33,183 0 9,653 115 253,914
1 110,067 3 23,553 24,844 0 1,574 57 160,095
103,868 3,653 1,520 0 0 26 109,067
6,199 19,900 23,324 0 1,574 31 51,028
2 50,872 3 26,471 8,339 0 8,079 58 93,819
36,182 2,780 159 0 249 0 39,370
14,690 23,691 8,180 0 7,830 58 54,449
D
(3]
(QIRS)
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90
2021 12 31 113.4
98 LTV 80 2020 12 31
112.4 97 LTV
80 2021 2020
LTV 80 LTV
2020 12 31 430 2021 12 31 2.8
208
110
52
49
11

2021
382 741 421 0 7 45 1,666
208 58 1 0 0 31 298
590 799 422 0 77 76 1,964
125 7 210 0 25 0 367
202 76 0 0 155 3 436
327 83 210 0 180 3 803

1 917 882 2 632 0 257 79 2,767

747 630 632 0 257 74 2,340
170 252 0 0 0 5 427

2020
406 692 312 0 210 46 1,666
258 81 0 0 0 36 375
664 773 312 0 210 82 2,041
39 60 150 0 56 8 313
324 101 219 0 199 0 843
363 161 369 0 255 8 1,156

1 1,027 934 2 681 0 465 90 3,197

908 576 681 0 465 80 2,710
119 358 0 0 0 10 487
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( 2) 2021 2020 12 31 84 76
2020
CovID-19
FASB
COVID-19
2021 2020 12 31 144
4.3
2021 12 31 2020 12 31 239 1.3
2021
135
114
49
59
2021

1 663 345 199 0 300 29 1,536

440 141 153 0 106 26 866

223 204 46 0 194 3 670

39 1 59 0 (73) [6H) 25

0 0 0 0 () 0 @

8 12 33 0 6) 1 48

(192) 57 0 0 47 65 (297)
8 1 0 0 5 0 14
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(184) (56) 0 0 (42) [ (283)
10 6 0 0 1 2 19
1 528 296 258 0 186 29 1,297
355 131 222 0 50 27 785
173 165 36 0 136 2 512
D
2021
905 2,292 3,197
552 608 1,160
112 64 176
(231) (314) (545)
! (325) (478) (803)
(€} (76) (107)
2 0 CD) CD)
(50) (212) (262)
142 (104) 38
1,074 1,693 2,767
D
C 2
2021
1 318 1,218 1,536
230 636 866
88 582 670
78 (53) 25
0 @ @
25 23 48
(55) (242) (297)
9 5 14
(46) (237) (283)
7 12 19
1 357 940 1,297
273 512 785
84 428 512
(G
2021
0.3 1.5 1.2 0.0 0.4 9.7 0.7
0.5 1.6 1.9 0.0 1.4 10.1 1.0
0.3 0.6 0.8 0.0 1.0 3.7 0.5
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38.7 14.9 35.1 - 19.5 34.2 28.4
2020
0.4 1.5 0.9 0.0 1.4 9.4 0.7
0.6 1.8 1.9 0.0 3.0 10.3 1.1
0.4 0.7 0.5 0.0 1.9 3.3 0.5
42.8 15.1 22.5 - 22.8 28.9 27.1
2021
4,307 2021 12 31
0TC
CDS
PRV
NRV
2021 2020
5.0 12.8  31.8 49.6 8.7 19.7  46.9 75.3
11.2 5.3 4.5 21.0 14.0 5.7 4.8 24.5
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6.5 5.7 0.4 12.6 7.9 10.8 0.5 19.2
0.3 3.1 1.6 5.0 0.5 2.6 1.8 4.9
L 0.4 0.1 1.0 1.5 0.7 0.0 1.0 1.7
0TC 23.4 27.0 39.3 89.7 31.8 38.8 55.0 125.6
23.1 20.6
2 (95.0) (120.6)
17.8 25.6
17.6 25.5
0.2 0.1
D
2
2021 2020
AAA 1.1 1.6
AA 4.6 5.8
A 1.5 2.5
BBB 3.8 4.4
BB 4.7 10.7
0TC 15.7 25.0
! 2.1 0.6
1 17.8 25.6
D
GAAP

GAAP
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PRV
CDS
0TC CDS
CDS 0TC
CDS
CDS CDS
CDS CDS CDS
CDS
CDS
CDS CDS
CDS
ISDA
2020 12 31
2,265 292 2021 12 31 8,890
2020 12 31 1,943 352
8,792
2021 12 31

2,493
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2020 12 31 2,104
2020 12 31 21
2020 12 31 2021 12 31
BB- BB
BBB- BBB BA2 BA1
BAA3 BAA2
2
2021 12 31 DS 1 3
0 0 0 0 3 0 3 3
5 0 1 4 0 0 5 4
1,170 0 1,022 148 0 0 1,170 148
1,175 0 1,023 152 3 0 1,178 155
6 6 0 0 25 ) 31 25
85 0 84 1 7 0 92 8
265 0 231 34 6 (O 271 40
356 6 315 35 38 [O) 394 73
7,636 0 0 7,636 0 ®) 7,636 7,636
1,487 0 85 1,402 71 (52) 1,558 1,473
969 0 615 354 23 (43) 992 377
10,092 0 700 9,392 94 (103) 10,186 9,486
330 57 35 238 67 44 397 305
898 0 427 471 8 (90) 906 479
3,100 0 2,595 505 134 20 3,234 639
4,328 57 3,057 1,214 209 (26) 4,537 1,423
188 0 16 172 0 0 188 172
485 0 452 33 0 0 485 33
673 0 468 205 0 0 673 205
217 0 133 84 38 0 255 122
277 0 212 65 78 46 355 143
494 0 345 149 116 46 610 265
823 0 0 823 0 (190) 823 823
684 0 477 207 28 (38) 712 235
2,275 15 1,607 653 71 (89) 2,346 724
3,782 15 2,084 1,683 99 G171 3,881 1,782
8,795 63 35 8,697 95 (155) 8,890 8,792
3,564 0 1,223 2,341 152 (180) 3,716 2,493
8,541 15 6,734 1,792 312 (73) 8,853 2,104
20,900 78 7,992 12,830 559 (408) 21,459 13,389
D
2
( 3 CDS
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2022 EU
2021 12 31
195 2022
2021 12 31
2
2021 12 31 DS 1 3
0 0 0 0 0 (76) 0 0

624 0 98 526 10 () 634 536

910 0 623 287 25 (38) 935 312

1,534 0 721 813 35 (115) 1,569 848
D
2
( 3 CDS

98 VaR 98 VaR
98 VaR
VaR VaR

VaR
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VaR
VaR
VaR 2021 VaR
98 VaR
1
2021 0 1 12 2 52 3 (15) 55
2020 2 9 3 19 5 64 5 (33) 72
2021 0 1 13 2 56 4 (16) 60
2020 2 10 3 20 5 68 5 (35) 76
VaR
(D VaR VaR
« 2 VaR
98 VaR
1
2021
15 57 31 3 32 (83) 55
10 37 20 2 24 -2 44
26 77 38 4 38 -2 70
11 37 28 3 32 (66) 45
2020
22 82 12 2 19 (65) 72
10 27 3 1 10 -2 28
43 176 38 3 32 -2 185
13 70 36 2 32 (93) 60
2021
17 62 33 3 35 (90) 60
11 40 22 2 27 -2 48
29 83 41 5 41 -2 74
12 40 30 3 35 (71) 49
2020
24 88 14 2 20 72) 76
11 28 3 1 10 -2 29
44 181 43 3 36 -2 189
14 79 41 2 36 (104) 68
VaR
(QD)
2
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VaR 2020 21 2021 60
COovVID-19 2020
VaR 2021 VaR
VaR
VaR 2021
VaR
2020
VaR
VaR
Wi BRI R- 25
Zozoam 2021
— 1B O R EEVaR(9B%)
2021
2020
2020

2021
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BIS FINMA 12
VaR
2021 12 VaR
VaR
2021 12 31
1.0
2021 12 31
13.8 2021 12 31 FVA
0.3
2020 12 31 5.3
2021 12 31 3.6
IBOR
2021
(0.6) (3.0) 0.2 0.2) (3.6)
2020
(2.0) (3.4) 0.2 (0.1) (5.3)
FINMA
FINMA
2020 12 31

655 2021 12 31 555
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2
2021
(114) (1,515) 38 ®) (1,599) (555)
176 1,788 (28) 79 2,015 834
8 (315) 18 (16) 2 (311) (224)
304 (309) 26 26 47 190
192 (923) 32 27 (672) (108)
(205) 1,065 (33) 50 877 264
2020
317) (1,735) 56 41 (1,955) (655)
393 2,064 (16) 144 2,585 1,286
8 (248) Qm) 12) 9 (428) 227)
202 (206) 21 73 90 178
39 (931) 30 107 (755) (149)
(48) 1,036 (30) 117 1,075 469
FINMA FINMA 2019/2
(G
2
Q)
«9
SFTQ
2008
2009 SFTQ
2021 12 31 476
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2021 12 31
0.04 3,100,747,720 2,650,747,720 450,000,000 1
(G 450,000,000
111,524,164
2021 12 31
0.04 2,650,747,720
- 2,650,747,720 - _
2021 12 31
2017 18,644,574
2017 12 31 1t 466,114,342 (2,465 )
102,240,469
2017 12 31 2,556,011,720 (13,517 )
2018
2018 12 31 0 0
102,240,469
2018 12 31 2 11,72 il
018 3 ,556,011,720 (13,517 )
2019
2019 12 31 0 0
102,240,469
2019 12 31 2,556,011,720 (13,517 )
2020 (4,330,560)
2020 12 31 2 (108,264,000) ((573 ))
97,909,909
2020 12 31 2,447,747,720 (12,945 )
2021 8,120,000
2021 12 31 3 203,000,000 (1,074 )
106,029,909
2021 12 31 2,650,747,720 (14,018 )
D
2017 393,232,572 15,729,303
2017 72,881,770 2,915,271
( 2) 2020
3

221/808



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)

ooooooo
103,000,000 4,120,000
100,000,000 4,000,000
@
2021 12 31
100,799 98 252,207,277 10
2,561 2 1,296,354,087 49
103,360 100 1,548,561,364 58
- - 1,102,186,356 42
- - 2,650,747,720 100
2021 12 31
FMIA SIX
10 15 20 25 33 1/3 50 66 2/3
SIX
FMIA
SIX
credit-suisse.com/shareholders.
2021 12 31
3.41 3.14 0.27
4.91
1 2
2021 12 31

LLC 2021 11 17 133.2 5.03 -
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2018 12 12 126.0 4.93 0.073
2020 19 4 1222 4.99 -
2022 26 109.0 4.11 0.955
L.P. 2013 11 6 81.5 5.17 -
LLP 2018 12 77.4 3.03 -
2020 12 31
LLC 2018 133.2 5.21 0.39
2018 15 127.4 4.98 -
2018 12 12 126.0 4.93 0.07
2020 19 122.2 4.99 -
2021 16 100.5 4.11 0.93
L.P. 2013 11 81.5 5.17 -
LLP 2018 12 77.4 3.03 -
2019 12 31
LLC 2018 133.2 5.21 0.39
2018 15 127.4 4.98 -
2018 12 12 126.0 4.93 0.07
2017 86.9 4.17 -
L.P. 2013 11 81.5 5.17 -
2018 12 28 78.2 3.06 -
LLP 2018 12 77.4 3.03 -
(D
C 2
( 3 0.07
') 2019
SIX 3.09
( 5 5.06
( 6) 2018 SIX
4.97
20
20
2021 2020 0.2926
2021 2020
0.10
2021

223/808



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn

2022 29 2021 0.10
50
50 35
1
2021 0.093266 0.10
2020 0.101659 0.10
2019 0.2761 0.2776
2018 0.257126 0.2625
2017 0.2490 0.25
2016 0.7161 0.70
(D credit-suisse.con/dividend
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2022 29
2022 29
S
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2021 10
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2011 2021
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2022 27
2010

CEO

2014

2009

CEO
2021 12

CFO

2016

2022

2022 10

CEO
CEO

UBS

CEO
2021
2021

2022

2022

CEO

CEO

CEO

2022

CEO
2021 30

2022
2022

2021 12 31

SCFF
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CEO
CEO
EMEA CEO
2022
CEO
2022 15
2021
2021
CEO
2021 10
EMEA CEO
CEO CEO
CEO
CEO
2021
2021
USA
SRI  CEO
2021



2021

SRI

SCFF

SCFF

2021
2021 12 31

EU
ESG

CAT
CMT
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EMEA
2021

125,000,000

2021
2020
30 20
2022
2023
CAT CMT
CMT
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COVID-19
2020 COVID-19
2021
2021 2022
2021 2022
CEO COVID-19
2021 SCFF
COVID-19
2021
SCFF
2021 LLP
SCFF
FINMA
2021
FINMA
2021
CEO CCO CFO CRO
FINMA 2022

2022
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( 2) 2021 12 31

( 3) 2021 12 31
SRI

2022
EMEA

229/808



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)

ooooooo
AG USA
2020 EU EU
S.A.
2021
EU EU
2021 11
credit-
suisse.com/governance
credit-suisse.com/articles
AG 2021 21
2014

credit-suisse.com/code

0GR

credit-suisse.comn/ogr

credit-suisse.com/boardcharter

credit-
suisse.com/committeecharter

credit-
suisse.com/compensationpolicy
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AG

1982 CHE-105.884.494 1883 27 CHE-106.831.974
1982 1856
8001 8001
SIX
ISIN: CH0012138530
NYSE ADS
ISIN: US2254011081
USA USA
10010 10010
11 11
AG
SIX ADR ADS

NYSE

231/808



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn

500
inclusion meritocracy partnership
accountability client focus trust IMPACT
CEO
ke
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syn-zes [
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ESG
ESG
2021
ESG
2021
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2030 300
ESG
ESG CS Gender 3000 ROE of a Tree and Treeprint
2050
1.5
2030 300
2020 2021
2022
26 60
ESG ESG
SASB
ESG S&P MSCI CDP
ESG FTSE4Good Index Series
2021 SIX SPI ESG Index
credit-

suisse.com/sustainabilityreport

ESG

2021
2022 CEQ

2021
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REBTHAS
BTN OB S SRS SV TFET. 'JfI:IJIﬁI"H'.mBN‘Eb"J —LMEToEEwl.
¢ SRR R RS
b ERRTRES ESGRTLMETESES PRAN, SANRUTERRS IN—THMBAS
! YASRRERS W TOESCRTIMLT  MIN—TREbEEEED  SRNTIBRNELMELAD
: 22, ER T, B RURIEET S, RRRHASEENT 5, HREEHL, 47— TEE-D
L3 F =t RO RU - ERBD— B RURAR W
BT REE L 2 2R TS BT,
T DL TS,
SO I SrEHERS
pluzs URoERS By A
: — =2y
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2 1,432 43,024 44,456 1,413 43,531 44,944
1,240 4,874 6,114 1,282 5,492 6,774
1,266 797 2,063 1,297 853 2,150
1,229 3,869 5,098 1,268 4,509 5,777
9 258 267 10 599 609
134 518 652 42 104 146
12 156 168 1 66 67
3 404 1,597 1,637 244 573 597
2021 12 31 2020 12 31
(D MRTC
C 2
3
( 4 2021 2020
2021 2020
! 622 112 734 598 74 672
2822 29 311 2372 34 271
41 58 99 35 178 213
- 99 99 - 299 299
- 37 37 - 119 119
323 223 546 272 630 902
10 - 10 4 - 4
7 172 179 0 17 17
3 34 15 18 34 9 12
20 187 207 7 26 33
965 522 1,487 877 730 1,607
2 2 4 1 5 6
2021 12 31 2020 12 31 2021 2020 MRTC
35 45 2021 2020 MRTC
41 70
( 1) 2021 2020 MRTC 1,480 1,438
C 2
C 3
( 4 2021 2020
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622 - 622 653 - 653
808 - 808 836 - 836
6,771 147 6,918 6,647 112 6,759
653 2035 856 1,417 2865 1,703
41 482 523 35 573 608
- 290 290 - 448 448
- 202 202 - 255 255
694 1,177 1,871 1,452 1,562 3,014
31 - 31 47 - 47
- 123 123 - 43 43
20 - 20 27 - 27
51 123 174 74 43 117
7,516 1,447 8,963 8,173 1,717 9,890
1) 2021 2020 147 112
2)
3) 2021 2020 503 517
%) 2021 2020
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6) 2021 2020
13
7)
2021 2021 12 31
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2021 2020
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72 134 206 241 151 392
2 854 2233 1,077 159 201 2 360
- 284 284 - 40 40
1,306 1,136 2,442 1,391 1,035 2,426
( D 2021 2020 20
10
( 2 2021
( 3 2021 2020
11
CCA
2020 2021
2021
CCA
2020 2021 2021 2021
1
691 251 (190) (84) 18 686 100
2 193 104 (99) (16) 14 196 100
3 1,428 1,030 (500) (244) (488) 1,226 100
1,045 470 (327) (161) (342) 685 100
3,357 1,855 (1,116) (505) (798) 2,793 -
4
309 110 (76) ) 4 342 100
2 89 46 (44) (©)) 7 96 100
8 441 364 174) (21) (149) 461 100
561 251 (162) 47) (179) 424 100
1,400 771 (456) (75) (€31} 1,323 -
( 1) 2021 12 31 MRTC
C 2
3

( 4) 2021 12 31
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17
2021
13
2021 FINMA
100,000
1 2
SA3 4 4 8
AG 17 16 33
csl
CSSEL 21 11 32
USA 4 34 15 49
D
2
( 3 2021 18 2021
« H USA USA
LLC
2021 2022
CF
GNC AC CC Ccc RC DTTC SAC 1 2 3
4 C C(a.i.) 928,767 85,457 511,781 54,776 1,580,781 549,304 - 1,580,781
- 2,250,000 0 1,125,000 162,806 3,537,806 0 - 3,537,806

288/808



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)

OooooOodd
M C 250,000 100,000 75,000 - 425,000 212,500 - 425,000
M M 250,000 225,000 - - 475,000 237,500 36,712 511,712
M M M 145,205 204,167 - - 349,372 174,686 50,000 399,372
M M C 250,000 150,000 150,000 - 550,000 275,000 100,000 650,000
M 250,000 100,000 - - 350,000 175,000 - 350,000
M 250,000 100,000 - - 350,000 175,000 - 350,000
M 250,000 150,000 - - 400,000 200,000 - 400,000
6 M 250,000 166,667 50,000 - 466,667 233,333 91,450 558,117
7 M C M M 250,000 175,000 600,000 - 1,025,000 512,500 84,258 1,109,258
M C M M 250,000 225,000 300,000 - 775,000 387,500 - 775,000
M M 250,000 225,000 - - 475,000 237,500 137,500 612,500
M M 250,000 150,000 - - 400,000 200,000 - 400,000
6,073,973 2,056,290 2,811,781 217,582 11,159,626 3,569,823 499,920 11,659,546
GNC AC cc CFcce RC
DTTC SAC
c M
( 1) 2021 12 31
9.35 2022
2
2021 19 2021 12
100,000
2022
250,000 2022 10
2022
10 2022 150,000
2022 SA
150,000
AG
100,000
2022 USA
300,000
2021 2021 12 SA
2022
150,000
( 3) 2021 2022 12
2021
2022 0.6
) 1.5 100
2022 16 2022
2022 16 2022 54,776
2021 10 31
2021 11 2022 16 2021 10
2022 16 2021 10 2022 16
2021 11 2022 16
( 5) 2021 2022 16
2022 31
2021 2022 31
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( 6) 2022
150,000 2022 2022
50,000
( 7) 400,000 2021 2021 10 31
200,000
50 2021 11
2022 29 50,000
50
2020 2021
CF
GNC AC  CC  CCC RC 1 2 3
4 c M 3,000,000 - 1,500,000 218,665 4,718,665 1,500,000 4,718,665
M 250,000 100,000 - 350,000 175,000 350,000
M Mooc 250,000 150,000 150,000 550,000 275,000 550,000
Moo c 250,000 200,000 400,000 850,000 425,000 100,000 950,000
M M 250,000 200,000 - 450,000 225,000 450,000
M 250,000 100,000 - 350,000 175,000 350,000
M 250,000 100,000 - 350,000 175,000 350,000
Mooc Moo 250,000 225,000 400,000 875,000 437,500 875,000
M c M 250,000 125,000 300,000 675,000 337,500 675,000
M M 250,000 225,000 - 475,000 237,500 475,000
M 250,000 150,000 - 400,000 200,000 400,000
M M 250,000 150,000 - 400,000 200,000 400,000
M 250,000 150,000 - 400,000 200,000 198,000 598,000
6,000,000 1,875,000 2,750,000 218,665 10,843,665 4,562,500 298,000 11,141,665
GNC AC (o CFCCC RC
C M
( 1) 2020 12 31
8.62 2021
2
100,000
USA
USA USA LLC
225,000
100,000
( 3) 2020 2021 12
2020
2021 0.7
') 1.5 100
2020 2021 218,665
2021 12 31 2020 12 31

290/808



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)

OooooOodd
2021 2020
12 31 1
2 108,220 -
3 335,902 -
115,182 96,328
2 12,695 -
2 4 _ _
138,884 103,991
71,465 49,897
49,062 28,590
105,035 84,844
2 12,027 -
58,403 13,774
422,140 366,334
79,404 53,816
199,154 169,976
1,707,573 967,550 5
(G
( 2 2021
2021 10
( 3) 2022 16
« ®H 2021 2022
( 5 2021 30 425,783
104,659 77,724
335,960
20 2021 2020 2019
12 31
SEC
2021 2020 2019 12 31
2021 2020
12 31
1 2,477,554 0
3,456,750 3,495,150
936,000 944,000
6,870,304 4,439,150 2
50
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12 31
2021 2020 2019
) ( ) ) ( ) ) ( )
9,658 1,276,884 11,261 1,488,817 16,671 2,204,073
(3,847) (508,612) (5,313) (702,432) 9,654)  (1,276,355)
5,811 768,272 5,948 786,385 7,017 927,718
13,165 1,740,545 11,853 1,567,085 11,158 1,475,199
2,431 321,403 3,295 435,632 1,739 229,913
1,289 170,419 1,293 170,948 2,570 339,780
22,696 3,000,638 22,389 2,960,050 22,484 2,972,610
4,205 555,943 1,096 144,902 324 42,836
10 8,963 1,184,998 9,800 1,307,557 10,036 1,326,860
11 7,159 946,491 6,523 862,406 6,128 810,183
1,243 164,337 1,256 166,056 1,276 168,700
21 1,623 214,577 0 0 0 0
12 103 13,618 157 20,757 - -
10,128 1,339,023 7,936 1,049,219 7,404 978,883
19,001 2,524,021 17,826 2,356,775 17,440 2,305,742
(600) (79,326) 3,467 458,372 4,720 624,031
29 1,026 135,647 801 105,900 1,295 171,212
(1,626) (214,973) 2,666 352,472 3,425 452,819
24 3,173 ®) (397) 6 793
(1,650) (218,147) 2,669 352,868 3,419 452,026
13 (0.67) (88.58) 1.09 144.11 1.35 178.48
13 (0.67) (88.58) 1.06 140.14 1.32 174.52
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12 31
2021 2020 2019
) ¢ ) ) ) )
(1,626) (214,973) 2,666 352,472 3,425 452,819
(301) (39,795) 178 23,533 100 13,221
795 105,107 (3,065) (405,224) (1,025) (135,515)
0 0 an (2,248) 20 2,644
1,022 135,119 @37 (4,892) 326 43,100
1) (12,031) (148) (19,567) 217 28,690
405 53,545 202 26,706 (1,860) (245,911)
1,830 241,944 (2,887) (381,690) (2,222) (293,771)
204 26,971 21) (29,218) 1,203 159,049
30 3,966 ©) (1,190) 8 1,058
174 23,005 (212) (28,029) 1,195 157,991
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12 31
2021 2020
( N « > ¢ N «
164,818 21,790,588 139,112 18,391,998
308 40,721 525 69,410
VIE 108 14,279 90 11,899
1,323 174,914 1,298 171,609
15 103,906 13,737,412 92,276 12,199,810
68,623 9,072,647 57,994 7,667,387
15,017 1,985,398 50,773 6,712,698
8,455 1,117,836 27,614 3,650,847
16 111,141 14,693,952 157,338 20,801,657
30,092 3,978,463 52,468 6,936,794
VIE 1,822 240,887 2,164 286,102
17 1,005 132,871 607 80,251
1,005 132,871 607 80,251
516 68,220 0 0
18 5,826 770,255 5,412 715,521
4,094 541,268 3,794 501,605
VIE 1,015 134,193 1,251 165,395
19 291,686 38,563,806 291,908 38,593,157
10,243 1,354,227 11,408 1,508,252
42 5,553 179 23,666
VIE 1,400 185,094 900 118,989
@,297) (171,476) (1,536) (203,075)
21 2,917 385,657 4,426 585,161
22 276 36,490 237 31,334
224 29,615 180 23,798
16,687 2,206,188 35,941 4,751,760
(4,186) (553,431) @ (132)
23 41,231 5,451,151 39,637 5,240,408
9,184 1,214,217 8,373 1,106,994
0 0 167 22,079
VIE 1,496 197,786 1,876 248,026
588 77,739 650 85,937
- (30) (3,966) 43) (5,685)
755,833 99,928,681 818,965 108,275,363
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12 31
2021 2020
( N « » ¢ N C
25 18,965 2,507,363 16,423 2,171,285
a77 63,064 413 54,603
25 392,819 51,934,600 390,921 51,683,665
3,700 489,177 4,343 574,188
VIE 0 0 1 132
15 35,274 4,663,576 36,994 4,890,977
13,213 1,746,891 13,594 1,797,263
15,017 1,985,398 50,773 6,712,698
16 27,535 3,640,402 45,871 6,064,605
VIE 8 1,058 10 1,322
19,393 2,563,949 20,868 2,758,958
10,690 1,413,325 10,740 1,419,935
VIE 4,352 575,378 4,178 552,373
26 166,896 22,065,320 161,087 21,297,312
68,722 9,085,736 70,976 9,383,737
VIE 1,391 183,904 1,746 230,839
13,060 1,726,663 21,653 2,862,743
23 22,644 2,993,763 31,434 4,155,889
2,592 342,688 7,780 1,028,594
VIE 231 30,541 208 27,500
711,603 94,081,033 776,024 102,598,133
106 14,014 98 12,957
34,938 4,619,153 33,323 4,405,634
31,064 4,106,971 32,834 4,340,983
) (828) (109,470) (428) (56,586)
/( ) 27 (21,326) (2,819,510) (23,150) (3,060,662)
43,954 5,811,158 42,677 5,642,326
276 36,490 264 34,903
44,230 5,847,648 42,941 5,677,230
755,833 99,928,681 818,965 108,275,363
34 40
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12 31

2021

2020

0.04

5.29 0.04 5.29

3,100,747,720

3,100,747,720

2,650,747,720
(81,063,211)

2,447,747,720
(41,602,841)

2,569,684,509

2,406,144,879
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/¢ )

2z ( , , , , , , , )
98 33,323 32,834 428) (23,150) 42,677 264 42,041
1,2 - - - - - - (42) (42)
2 - - - - - - 27 27
/¢ ) - - (1,650) - - (1,650) 24 (1,626)
/C ) - - - - 1,824 1,824 6 1,830
8 1,748 - (1,756)5 - - - 0
- - - 1,756 - 1,756 - 1,756
- () - 20,880 - 20,858 - 20,858
- - - (21,915) - (21,915) - (21,915)
- 54 - 635 - 689 - 689
- (136)4 (120) - - (256) @ (257)
_ _ . - - - @ @
- (29) - - - (29) - (29)
106 34,938 31,064 (©28) (21,326) 43,954 276 44,230

3 2021
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/¢ )
( ) ( ) ( ) ( ) ( ) ( ) ( ) ( )
12,957 4,405,634 4,340,983 (56,586)  (3,060,662) 5,642,326 34,903 5,677,230
1,2 - - - - - - (5,553) (5,553)
2 - - - - - - 3,570 3,570
/C ) - - (218,147) - - (218,147) 3,173 (214,973)
/¢ ) - - - - 241,151 241,151 793 241,944
1,058 231,103 - (232,161)6 - - - 0
- - - 232,161 - 232,161 - 232,161
- (2,909) - 2,760,545 - 2,757,636 - 2,757,636
- - - (2,897,382) - (2,897,382) - (2,897,382)
- 7,139 - 83,953 - 91,093 - 91,093
- (17,981)4 (15,865) - - (33,846) (132) (33,978)
- - - - - - (264) (264)
- (3,834) - - - (3,834) - (3,834)
14,014 4,619,153 4,106,971 (109,470)  (2,819,510) 5,811,158 36,490 5,847,648
2021
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C )
( ( (
) ) ) ) ) ) ) )
102 34,661 30,634 (1,484) (20,269) 43,644 70 43,714
_ - - - - - (20) (20)
- - - - - - 19 19
- - 2,669 - - 2,669 @) 2,666
- - (132) - - (132) - (132)
_ - - - (2,881) (2,881) (6) (2,887)
(O] (1,321) - 1,325 - - - _
- (35) - 12,399 - 12,364 - 12,364
- - - (13,253) - (13,253) - (13,253)
- 377 - 585 - 962 - 962
- 379) (337) - - (716) - (716)
— - - = - - 198 198
_ 20 - - - 20 6 26
98 33,323 32,834 (428) (23,150) 42,677 264 42,941
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/¢ )
( ) ( ) ( ) ( ) ( ) ( ) ( ) ( )

13,485 4,582,531 4,050,121 (196,200)  (2,679,764) 5,770,173 9,255 5,779,428
_ - _ - - - (2,644) (2,644)

— — - = - - 2,512 2,512

/&) - - 352,868 - - 352,868 (397) 352,472
- - (17,452) - - (17,452) - (17,452)
¢ ) - - - - (380,897) (380,897) (793) (381,690)

(529) (174,649) - 175,178 - - - -

- (4,627) - 1,639,272 - 1,634,644 - 1,634,644
- - = (1,752,179) = (1,752,179) . (1,752,179)

- 49,843 - 77,343 - 127,186 - 127,186
- (50,108) (44,555) - - (94,662) - (94,662)

_ - - - - - 26,178 26,178

- 2,644 - - - 2,644 793 3,437

12,957 4,405,634 4,340,983 (56,586)  (3,060,662) 5,642,326 34,903 5,677,230
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/¢ )
( ( ( (
) ) ) ) ) ) ) )
102 34,889 26,973 (61) (17,981) 43,922 97 44,019
- - - - - - (103) (103)
- - - - - - 74 74
/C ) - - 3,419 - - 3,419 6 3,425
- - 242 - (64) 178 - 178
C ) ( ) - - - - (2,224) (2,224) 2 (2,222)
- 11 - 9,613 - 9,624 - 9,624
- - - (11,536) - (11,536) - (11,536)
) - 334 - 500 - 834 - 834
- 122 - - - 122 - 122
- (695) - - - (695) ) (696)
_ - . - - - ®) ®)
102 34,661 30,634 (1,484) (20,269) 43,644 70 43,714
/¢ )
( ) ( ) ( ) ( ) ( ) ( ) ( ) ( )
13,485 4,612,675 3,566,100 (8.065)  (2.377,268) 5,806,928 12,824 5,819,752
- - - - - - (13,618) (13,618)
- - - - - - 9,784 9,784
/C ) - - 452,026 - - 452,026 793 452,819
- - 31,995 - (8,461) 23,533 - 23,533
C ) ( ) - - - - (294,035) (294,035) 264 (293,771)
- 1,454 - 1,270,935 - 1,272,389 - 1,272,389
- - - (1,525,175) - (1,525,175) - (1,525,175)
) - 44,158 - 66,105 - 110,263 - 110,263
- 16,130 - - - 16,130 - 16,130
- (91,886) - - - (91,886) (132) (92,018)
_ - - - - - (661) (661)
13,485 4,582,531 4,050,121 (196,200)  (2,679,764) 5,770,173 9,255 5,779,428
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12 31
2021 2020 2019
N G , o Y

(1,626)  (214,973) 2,666 352,472 3,425 452,819

3,041 402,051 1,356 179,277 1,275 168,568

4,205 555,943 1,096 144,902 324 42,836

225 29,747 434 57,379 589 77,872

922 121,898 1,152 152,306 1,066 140,936

1,424 188,267 2,364 312,544 10,221 1,351,318
182) (24,062) 121 (15,997) @9 (10,445)
27,054 3,576,809 (8,090)  (1,069,579) (28,155)  (3,722,373)

14,623 1,933,307 (7,829) (1,035,072) 2,903 383,806
(12,537)  (1,657,517) 819 108,280 (6,656) (879,990)
11) (27,896) 122 16,130 (2,251) (297,605)
38,564 5,098,546 (8,697)  (1,149,830) (20,763)  (2,745,076)
36,938 4,883,573 (6,031)  (797,359) (17,338)  (2,292,257)

@ (925) (519) (68,617) 411 54,338

(8,895)  (1,176,008) 19,289 2,550,199 8,386 1,108,713
(630) (83,292) (402) (53,148) (557) (73,641)

0 0 629 83,160 6 793

184 24,327 184 24,327 1,007 133,135
(2,049)  (270,898) (210) (27,764) (285) (37,680)

616 81,441 678 89,638 1,158 153,099
(3,710) (490,499) (8,029)  (1,061,514) (16,377)  (2,165,203)

5,371 710,100 3,860 510,331 4,612 609,753
(1,419) (187,606) (1,188) (157,065) (1,293) (170,948)

3 397 45 5,949 30 3,966

454 60,023 113 14,940 543 71,790
(10,082)  (1,332,941) 14,450 1,910,435 (2,359)  (311,883)
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( ( (
) ( ) ) ( ) ) ( )
1,217 160,900 24,618 3,254,746 26,149 3,457,159
(337) (44,555) (5,246) (693,574) 6,919 914,761
(2,996) (396,101) (1,534) (202,810) 3,381 447,002
56,552 7,476,740 58,009 7,669,370 34,963 4,622,458
(52,965)  (7,002,503) (42,768)  (5,654,357) (46,290)  (6,120,001)
20,858 2,757,636 12,364 1,634,644 9,624 1,272,389
(21,915)  (2,897,382) (13,253)  (1,752,179) (11,536)  (1,525,175)
(257) (33,978) (716) (94,662) (696) (92,018)
(204) (26,971) 7 925 (378) (49,975)
@n (6,214) 31,481 4,162,103 22,136 2,926,601
(1.103) (145,828) (2.667) (352,604) (607) (80,251)
25,706 3,398,590 37,233 4,922,575 1,832 242,209
139,112 18,391,998 101,879 13,469,423 100,047 13,227,214
164,818 21,790,588 139,112 18,391,998 101,879 13,469,423
12 31
2021 2020 2019
( ( (
) ( ) ) ( ) ) ( )
815 107,751 757 100,083 729 96,381
5,703 753,994 8,376 1,107,391 13,115 1,733,934

24
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ASC Topic 740

2019 12 FASB ASC Topic 740 ASU 2019-12
ASU 2019-12 ASU 2019-12
ASU 2019-12
2020 12 15
2021 ASU 2019-12
ASC Topic 848
2020 FASB ASC Topic 848 ASU  2020-04
ASU 2020-04 ASU 2020-04
2021 FASB ASU 2021-01 ASU 2021-01
ASC Topic 848 ASU 2020-04
LIBOR
2020 12 2022 12 31 2020

ASU 2020-04 ASU 2021-01
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2021 23
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2020
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A MCN B MCN
AG 100
MCN 2021 A MCN
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AG AG
B MCN AG
2021 11 12 A MCN B MCN
VII L
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(CovID-19) 2021
COVID-19
2021
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2021 2020
12 31 ( (
) )
1
Ltd. 2 304 12 11.48 323 13 13.21
Ltd. 2 197 8 7.42 184 7 7.53
) 139 6 5.25 - - -3
1 12 31
2 0.5
0.5
3
SIX
2013 11 2013 11
81.5
5.17 2013
2018 SIX
4.97
2021 11 17 2021 11 12

133.2 5.03
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2020
IT
AG
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12 31 2021 2020 2019

5,801 5,615 5,905
3,462 3,747 4,181
3,242 3,155 3,029
1,456 1,090 1,635
8,888 9,098 8,161

(153) (316) 427
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22,696 22,389 22,484
2,729 2,104 2,573
976 1,001 1,586
994 828 922
300 (39) 479
(3,703) 1,655 1,026
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88,715 91,503

67,395 67,356

3,393 3,703

211,802 271,976

120,731 122,962

755,833 818,965

C )
12 31 2021 2020 2019

7,285 7,719 8,434

EMEA 3,524 3,885 1,962
8,827 7,614 9,103

3,060 3,171 2,985

22,696 22,389 22,484

C )

257 1,770 2,985
EMEA (4,929) (124) (1,786)
3,781 1,577 3,409

291 244 112

/C ) (600) 3,467 4,720

C )
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12 31 2021 2020
256,261 262,034
EMEA 163,659 159,661
249,656 300,762
86,257 96,508
755,833 818,965
12 31 2021 2020 2019
5,049 5,733 7,179
1 3 9
1 2,838 3,158 3,827
1,172 1,596 2,926
598 771 2,730
9,658 11,261 16,671
(159) (1,113) (3,055)
(86) (166) (409)
(812) (907) (1,668)
(2,518) (2,753) (3,412)
272) (374) (1,110)
(3,847) (5,313) (9,654)
5,811 5,948 7,017
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2021 2020 2019
1,877 1,631 1,687
3,497 3,187 3,438

56 66 63
3,553 3,253 3,501
2,493 2,255 1,564
3,069 3,244 2,893
5,562 5,499 4,457
2,173 1,470 1,513

13,165 11,853 11,158

2021 2020 2019
1,286 @ 9%
1,585 2,473 668
1,390 422 1,071

(1,826) 192 (513)
12) 132 144

8 77 273
2,431 3,295 1,739

0TC
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GAAP
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12 31

SEI

12 31

10

12 31

1 2021

2020

2019

503

4,307
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OO000O0000O0O00oOdn(ees7ss)
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2021 2020 2019
2 0 0
(90) (3%) (14)
232 26 252
60 (254) 232
253 769 1,141
832 786 959
1,289 1,293 2,570
2021 2020 2019
(23) 863 284
4,201 1 24 11
(63) 209 29
4,205 1,096 324
2021 2020 2019
7,533 8,401 8,608
622 653 642
808 836 786
8,963 9,890 10,036
517 437
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12 31 2021 2020 2019
979 982 1,090
IT 1,549 1,428 1,343
1,491 1,261 640
149 152 337
1,996 1,546 1,712
520 512 522
8 8 10
1 467 634 474
7,159 6,523 6,128
12021 2020 2019 /
«C ) (166) (159) (204)
12
2021 103
2021 11 2021
33 2022 12
2020
2021
12 31 2021 2020
45 107
25 69
20 38
58 50
11 38

103 157
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2021 2020 2019
12 31
50 2 52 - - - 156 190 346
1 25 37 62 69 6 75 - - -
22) 3) (252 - - - (I56)®  (190)*  (346)
(34) (36) (70 19 ® (23) - - -
19 0 19 50 2 52 - - -
1 2021 2020
13 27
11) 38
11
32
2
3 2019 97 ASU  2016-02 59
4 2019 167 ASU  2016-02 23
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12 31 2021 2020 2019
C )
1,650 2,669 3,419
(1,650) 2,669 3,419
1,650 2,669 3,419
(1,650) 2,669 3,419
2.460.5 2.457.0 2.524.2
0.0 1.8 2.7
0.0 67.6 59.9
) 2.460.5 2 2,526.4 2,586.8
/ 106.6 - -
/C )
C ) (0.67) 1.09 1.35
/C ) (0.67) 1.06 1.32
1
2021
2020 2019 10.2 6.2 7.9
2 2021 0.7
76.5

368/808
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oTC
/
12 31 2021 2020 2019

3,497 3,187 3,438

56 66 63

2,493 2,255 1,564

3,067 3,242 2,891

2,161 1,475 1,521

11,274 10,225 9,477
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12 31

2021 2020 2019
2019

ASC Topic 606

15

12 31

EDINETOOOO

OO000O0000O0O00oOdn(ees7ss)

oOoOooodn

2021 2020
865 1,001
55 48

2021 2021 2021 2021
9 10 18 8
2021 2020

2021 2020
65,017 53,910
38,889 38,366
103,906 92,276
19,591 19,736
15,683 17,258
35,274 36,994
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2021 2020
12 31
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12 31 2021 2020
54,198 64,395
36,546 63,237
1 17,559 25,531
2,838 4,175
111,141 157,338
16,689 28,126
1 10,846 17,745
27,535 45,871
1
12 31 2021 2020
- 1
17,869 26,815
12,056 16,795
- 2
7,659 7,741
5,533 7,831
1 28
2 23
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12 31

12 31
2021

2020

12 31

2021

2021 12 31

EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
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2021 2020
1,005 607
1,005 607
2 0 0 2
1,011 0 8 1,003
1,013 0 8 1,005
3 0 0 3
593 11 0 604
596 11 0 607
12 12
683 8 0 0 683 8
683 8 0 0 683 8
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12 31

2021

10

2021 2020 12 31
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2021 2020 2019

0 629 6

0 42 0

154 154 0.03

95 95 0.05

764 756 0.07

1,013 1,005 0.06

AOCI
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12 31 2021 2020
1,644 2,631
1 3,317 1,779
54 113
347 359
2,869 1,278
47 29
2 76 82
3 789 920
5,826 5,412
1
2 2021 2020 12 31
16 13
3
2021 2020 2019 32
35 34
2021 2020
2019
12 31 /12 31 2021 2020
an (42) an
1 138 137

36

376/808
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GAAP

12 31 2021 2020
1 110,533 109,067
1 51,253 51,028
1 5,075 4,437
166,861 164,532
28,529 29,045
69,129 74,097
1 25,222 22,487
3,323 3,378
126,203 129,007
293,064 293,539
282,821 282,131
10,243 11,408
( ) 8D (95)
(1,297) (1,536)
291,686 291,908
167,957 168,589
125,107 124,950
293,064 293,539
1,666 1,666
298 375
1,964 2,041
367 313
436 843
803 1,156
2 2,767 3,197
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2 2021 2020 12 31
130 180

20
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CECL
| |
| |
| |
| |
| |
| |
| |
2021 12 31
CECL
2021 2020
12 31
1 1
164,510 0 164,510 138,593 (6) 138,587
1,323 2 0 1,323 1,303 ) 1,298
35,283 2 0 35,283 34,282 0 34,282
282,740 23 (1,297) 281,443 282,036 45 (1,536) 280,500
20,873 2 (4,186) 16,687 35,942 @) 35,941
14,175 (30) 14,145 15,394 (43) 15,351
518,904 (5,513) 513,391 507,550 (1,591) 505,959
1 /
2 301
295
3 86
4 351
334 16
5 88
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) PO ()
LGD () EAD
PD
PD PD Lifetime PD
LGD
LGD LGD
EAD
EAD
EAD
CECL

PD/LGD
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)
()

12

MEF
(ERM)

CECL
MEF

IMF OECD

ERM
CECL
MEF
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MEF Senior Management

Approval Committee

MEF GDP
MEF
MEF
2021 12 31 50
40 10 2020 12 31
MEF
2021 GDP GDP
2019
GDP GDP
2022 2022

COVID-19
GDP
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2021 2020
12 31 2022 2023 2021 2022
GDP
0.4) 0.3 0.1 0.8
2.5 1.9 3.6 2.8
4.3 2.8 5.4 4.5
GDP
0.7) 1.4 0.3 2.8
3.8 2.3 4.6 3.2
4.2 2.7 7.8 3.9
GDP
0.1 1.4 0.5 2.0
3.8 1.9 3.6 4.1
4.5 2.4 5.2 5.1
GDP
0.9) 1.0 1.5 2.2
5.0 3.3 6.4 4.0
7.8 3.9 10.9 5.7
0.0 2.0 2.4 2.9
3.0 3.0 5.5 4.3
4.4 3.7 8.6 5.9
CECL
CECL
MEF
2021 12 31 2020 12 31 CECL
2021
COVID-19
2021 COVID-19
GDP
2021
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MEF

MEF

MEF

MEF
MEF

2021 2020 2019 1t
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318 1,218 1,536 241 808 1,049 2 187 715 902
78 (53) 25 191 709 900 63 221 284
0 @ @ 0 (19) (19) - - -
3 25 23 48 22 15 37 - - -
(55)  (242)  (297) (B7)  (238)  (325) (86)  (213)  (299)
9 5 14 8 5 13 9 16 25
46)  (237)  (283) (79)  (233)  (312) an @9 (214)
- - - - - - 14 28 42
7 12 19 (35) (66)  (101) @ 6 )
357 940 1,297 318 1,218 1,536 186 760 946
273 512 785 230 636 866 145 464 609
84 428 512 88 582 670 41 296 337
1
2 2020 CECL 103
55 48
3
2020 325 2021 297
2021
2020
2021 2020 2019
12 31
1 22 4,361 4,383 45 2,756 2,801 18 2,478 2,496
) 0 133 133 0 6 6 0 11 11
. 0 4,780 4,780 18 2,007 2,025 0 3,138 3,138
3 0 4,442 4,442 18 1,626 1,644 0 3,000 3,001

385/808



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn

386/808



4,307

2021
196

PD LGD EAD

EAD

EDINETOOOO

OO000O0000O0O00oOdn(ees7ss)

ooooooo
2021 2020

55 45

4,291 24

© 12)

0 2

©) (10)

(121) Q)

4,216 55

4,202 17

14 38

2021 12 31
PD LGD  EAD
PD LGD
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PD

LTV

PD PD

PD
2012

PD
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12 31 AAA BBB BB C D
2021
1
2021/2020 24,257 2,134 40 26,431
2020/2019 14,743 1,402 13 16,158
2019/2018 11,308 1,639 48 12,995
2018/2017 7,287 812 88 8,187
2017/2016 5,318 698 74 6,090
36,790 2,359 317 39,466
99,703 9,044 580 109,327
276 930 0 1,206
99,979 9,974 580 110,533
1
2021/2020 2,627 685 0 3,312
2020/2019 649 848 0 1,497
2019/2018 61 167 0 228
2018/2017 32 26 106 164
2017/2016 55 19 0 74
804 681 0 1,485
4,228 2,426 106 6,760
2 41,275 3,063 155 44,493
45,503 5,489 261 51,253
1

2021/2020 1,688 823 5 2,516
2020/2019 538 288 15 841
2019/2018 285 234 19 538
2018/2017 98 169 18 285
2017/2016 21 75 13 109
13 76 43 132
2,643 1,665 113 4,421
348 21 90 459
2,991 1,686 203 4,880
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12 31 AAA BBB BB C D

2021/2020 28,572 3,642 45 32,259

2020/2019 15,930 2,538 28 18,496

2019/2018 11,654 2,040 67 13,761

2018/2017 7,417 1,007 212 8,636

2017/2016 5,394 792 87 6,273
37,607 3,116 360 41,083
106,574 13,135 799 120,508
41,899 4,014 245 46,158
148,473 17,149 1,044 166,666
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12 31 AAA BBB BB C D
2021
2021/2020 9,568 4,682 2 14,252
2020/2019 3,709 1,355 5 5,069
2019/2018 1,849 706 2 2,557
2018/2017 925 340 1 1,266
2017/2016 475 101 0 576
2,469 376 30 2,875
18,995 7,560 40 26,595
778 297 135 1,210
19,773 7,857 175 27,805
2021/2020 8,284 11,985 136 20,405
2020/2019 3,242 4,468 62 7,772
2019/2018 2,110 3,903 105 6,118
2018/2017 1,003 2,256 177 3,436
2017/2016 697 937 60 1,694
2,013 2,848 90 4,951
17,349 26,397 630 44,376
13,941 7,458 372 21,771
31,290 33,855 1,002 66,147
1

2021/2020 6,360 2,012 51 8,423
2020/2019 2,081 201 30 2,312
2019/2018 660 127 1 788
2018/2017 522 151 1 674
2017/2016 87 19 0 106
499 85 1 585
10,209 2,595 84 12,888
7,542 485 1 8,028
17,751 3,080 85 20,916
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12 31 AAA BBB BB C D
2021/2020 521 26 0 547
2020/2019 157 114 0 271
2019/2018 94 19 19 132
2018/2017 46 11 0 57
2017/2016 28 0 0 28
199 21 0 220
1,045 191 19 1,255
32 0 0 32
1,077 191 19 1,287
2021/2020 24,733 18,705 189 43,627
2020/2019 9,189 6,138 97 15,424
2019/2018 4,713 4,755 127 9,595
2018/2017 2,496 2,758 179 5,433
2017/2016 1,287 1,057 60 2,404
5,180 3,330 121 8,631
47,598 36,743 773 85,114
22,293 8,240 508 31,041
69,891 44,983 1,281 116,155
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12 31 AAA BBB BB C D
2020
1
2021/2020 17,454 1,653 3 19,110
2020/2019 13,936 1,459 26 15,421
2019/2018 10,187 929 58 11,174
2018/2017 7,061 857 44 7,962
2017/2016 10,789 914 76 11,779
39,471 2,854 216 42,541
98,898 8,666 423 107,987
528 548 4 1,080
99,426 9,214 427 109,067
1
2021/2020 1,031 1,519 149 2,699
2020/2019 995 324 0 1,319
2019/2018 483 64 0 547
2018/2017 61 41 0 102
2017/2016 200 127 0 327
562 622 0 1,184
3,332 2,697 149 6,178
2 41,715 3,031 104 44,850
45,047 5,728 253 51,028
1

2021/2020 1,282 675 5 1,962
2020/2019 518 385 22 925
2019/2018 249 219 23 491
2018/2017 80 154 17 251
2017/2016 16 57 10 83
12 89 41 142
2,157 1,579 118 3,854
328 88 81 497
2,485 1,667 199 4,351
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12 31 AAA BBB BB C D

2021/2020 19,767 3,847 157 23,771

2020/2019 15,449 2,168 48 17,665

2019/2018 10,919 1,212 81 12,212

2018/2017 7,202 1,052 61 8,315

2017/2016 11,005 1,098 86 12,189
40,045 3,565 257 43,867
104,387 12,942 690 118,019
42,571 3,667 189 46,427
146,958 16,609 879 164,446
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12 31 AAA BBB BB C D
2020
2021/2020 6,054 2,792 106 8,952
2020/2019 2,902 1,611 0 4,513
2019/2018 1,849 1,133 24 3,006
2018/2017 1,033 346 72 1,451
2017/2016 1,591 285 25 1,901
5,982 1,105 33 7,120
19,411 7,272 260 26,943
1,027 172 69 1,268
20,438 7,444 329 28,211
2021/2020 7,724 11,621 310 19,655
2020/2019 3,851 6,411 133 10,395
2019/2018 1,781 4,321 247 6,349
2018/2017 964 1,981 60 3,005
2017/2016 809 1,248 22 2,079
2,830 3,837 128 6,795
17,959 29,419 900 48,278
12,913 8,908 464 22,285
30,872 38,327 1,364 70,563
1

2021/2020 5,363 964 43 6,370
2020/2019 2,134 304 39 2,477
2019/2018 1,061 453 9 1,523
2018/2017 124 92 0 216
2017/2016 199 102 20 321
770 41 2 813
9,651 1,956 113 11,720
5,754 426 1 6,181
15,405 2,382 114 17,901
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12 31 AAA BBB BB C D
2021/2020 174 33 0 207
2020/2019 135 20 10 165
2019/2018 80 0 0 80
2018/2017 35 0 0 35
2017/2016 74 1 0 75
388 41 0 429
886 95 10 991
19 0 0 19
905 95 10 1,010
2021/2020 19,315 15,410 459 35,184
2020/2019 9,022 8,346 182 17,550
2019/2018 4,771 5,907 280 10,958
2018/2017 2,156 2,419 132 4,707
2017/2016 2,673 1,636 67 4,376
9,970 5,024 163 15,157
47,907 38,742 1,283 87,932
19,713 9,506 534 29,753
67,620 48,248 1,817 117,685

396/808



12 31
2021
2021/2020
2020/2019
2019/2018
201872017

2017/2016

12 31
2020
2021/2020
2020/2019
2019/2018
2018/2017

2017/2016

12021 12 31
334
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OO000O0000O0O00oOdn(ees7ss)
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AAA BBB BB C D
53,305 22,347 234 75,886
25,119 8,676 125 33,920
16,367 6,795 194 23,356
9,913 3,765 391 14,069
6,681 1,849 147 8,677
42,787 6,446 481 49,714
154,172 49,878 1,572 205,622
64,192 12,254 753 77,199
218,364 62,132 2,325 282,821 2
AAA BBB BB C D
39,082 19,257 616 58,955
24,471 10,514 230 35,215
15,690 7,119 361 23,170
9,358 3,471 193 13,022
13,678 2,734 153 16,565
50,015 8,589 420 59,024
152,294 51,684 1,973 205,951
62,284 13,173 723 76,180
214,578 64,857 2,696 282,131 1

2020 12 31

397/808
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12 31 AAA BBB BB C D

2021

2021/2020 0 5 0 5

2019/2018 0 0 0 0

2018/2017 0 63 0 63

2017/2016 0 2 0 2
0 2 0 2
0 72 0 72
0 970 0 970
0 1,042 0 1,042

12 31 AAA BBB BB C D

2020

2021/2020 0 0 0 0

2019/2018 0 70 0 70

201872017 0 2 0 2

2017/2016 0 4 0 4
0 0 0 0
0 76 0 76
0 934 0 934
0 1,010 0 1,010
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/
12 31 30 gé gé 90
2021
109,877 123 73 61 399 656 110,533
51,069 42 0 0 142 184 51,253
4,449 144 70 60 157 431 4,880
165,395 309 143 121 698 1,271 166,666
27,628 6 4 0 167 177 27,805
65,327 166 13 12 629 820 66,147
20,807 60 7 1 41 109 20,916
1,252 16 0 0 19 35 1,287
115,014 248 24 13 856 1,141 116,155
280,409 557 167 134 1,554 2,412 282,821 1!
2020
2 108,544 63 68 34 358 523 109,067
2 50,907 17 0 0 104 121 51,028
2 3,916 149 68 47 171 435 4,351
163,367 229 136 81 633 1,079 164,446
28,070 50 3 11 7 141 28,211
69,227 8 622 26 6 682 1,336 38 70,563
2 17,720 48 15 72 46 181 17,901
969 37 4 0 0 41 1,010
115,986 757 48 89 805 1,699 117,685
279,353 986 184 170 1,438 2,778 282,131 1
12021 12 31 2020 12 31 295
334
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2021 2020 12 31 90
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2021

418 572 2 111
105 262 8 2
201 205 3 1
724 1,039 13 114
324 167 6 0
925 698 11 96
68 41 0 0

0 19 0 0
1,317 925 17 96
2,041 1,964 30 210

2020

337 418 3 60
122 105 1 0
168 201 3 1
627 724 7 61
155 324 8 27
682 925 38 4
46 68 0 8

0 0 0 0
883 1,317 46 39
1,510 2,041 53 100

90

401/808
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31

92

87

2020 12 31

2020 12 31

88

CECL
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89

2020 12 31
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2021

2021 12 31

2021

89 2021 12

2021 12
86
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MEF

MEF MEF
EAD

MEF
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2021 2020 2019
12 31
( )
0 0 0 0 0 0 1 7 7
1 33 25 3 165 165 0 0 0
1 2 2 0 0 0 0 0 0
18 402 394 17 127 95 25 172 161
1 44 44 0 0 0 0 0 0
21 481 465 20 292 260 26 179 168
12
2021 2020 2019
12 31
( )
0 0 0 0 1 13
3 156 0 0 0 0
1 14 4 13 1 2
4 170 4 13 2 15
2021
2021 2020 12 31
2020
CovID-19
FASB
COVID-19

404/808



EDINETOOOO

OO000O0000O0O00oOdn(ees7ss)

OooooOodd
21
1
2021
575 284 1,021 1,068 5,357 8,317
10 4 22 39 42 117
0 ®) 0 0 0 ®)
585 285 1,043 1,107 5,399 8,431
0 0 0 0 3,879 3,891
0 0 103 0 1,520 1,623
0 0 103 0 5,399 5,514
585 285 940 1,107 0 2,917
2020
607 295 995 1,199 5,446 8,554
0 0 98 9 24 131
(29) (10) (62) (102) (113) (316)
(€)) @ (10) (38) 0 (52)
575 284 1,021 1,068 5,357 8,317
0 0 0 0 3,879 3,891
0 0 0 0 3,879 3,891
575 284 1,021 1,068 1,478 4,426
1
2015 12
GAAP
2021 11 2021
GAAP
2021
2021 12 31
2022
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2021 12 31

2021 12 31

tierl(CET1)

2021 12 31
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22
2021 2020
12 31
/ 25 (25) 0 24 @4 0
31 Q) 24 30 0 30
5 ) 2 6) 4 1
61 (35) 26 51 (20) 31
250 - 250 206 - 206
224 - 224 180 - 180
311 (35) 276 257 (20) 237
12 31 2021 2020 2019
8 6 5
0 2 5
2022 4
2023 3
2024 3
2025 2

2026 2
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12 31 2021 2020
7,659 7,741
395 635
212 131
8,020 7,077
1 7,924 7,046
(44) (48)
2 94 27
2 4
7,305 7,376
98 102
2,884 4,255
3,707 3,667
509 448
52 38
1,307 1,451
4,215 2,872
4,920 3,882
41,231 39,637
12021 12 31 2020 12 31 391
262
2 2021 12 31 2020 12 31
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5,533 7,831
528 174
10 45
2,591 2,759
1,925 2,080
257 311
19 52
98 102
3,969 4,297
685 555
754 530
1,736 1,120
353 410
4,443 11,479
22,644 31,434
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2021 2020
1,107 1,425
241 291
1,722 1,775
8,146 7,038
1,806 1,874
13,022 12,403
(8,129) (7,627)
4,893 4,776
2,412 2,600
7,305 7,376
2021 2020 2019
1,020 964 939
21 10 3
361 331 324

24
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12 31 2021 2020 2019
357 369 388
52 50 40
(57) (71) (78)
352 348 350
2021 10 13

2020 2019

10
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2021 2020 2019
225 15 274
(399) (403) (464)
107 32 102
29 32 221

2021 2020
11.1 11.9
2.6 2.6

2021 2020
374 385
339 364
293 323
293 278
255 249
1,450 1,642
3,004 3,241
(413) (482)
2,591 2,759
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31 2020 12 31 1.1
0.9
2021 2020
1,107 2,395 862 2,299
119 80 43 188
) 18) ® (23)
1,219 2,457 899 2,464
2021 2020
467 727 46 359 755 48
263 641 43 213 620 41
179 583 42 142 514 37
113 458 40 84 402 36
62 125 37 43 125 34
83 31 34 66 48 63
1,167 2,565 242 907 2,464 259
(60) (170) - (45) (165) -
1,107 2,395 - 862 2,299 -
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25 19 13
68 74 97
76 93 103
1 0 3
170 186 216
)30

)
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NPV
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2021 2020
2,703 2,556 5,259 3,231 3,085 6,316
152,993 47,200 200,193 144,709 41,995 186,704
60,027 8,474 68,501 62,769 8,764 71,533
35,602 102,229 137,831 1 26,864 115,927 142,791 1
251,325 160,459 411,784 2 237,573 169,771 407,344 2
- - 18,965 - - 16,423
- - 392,819 - - 390,921
12 31 2020 12 31
128,526 136,687
12 31 2020 12 31 86 106
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26
12 31 2021 2020
141,402 133,056
24,103 26,285
VIE 1,391 1,746
166,896 161,087
68,722 70,976
43,126 47,039
12 31 2021 2020
28,681 29,907
11,678 13,882
2,363 2,881
404 369
43,126 47,039
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2022 2023 2024 2025 2026 2027
0 5,683 1,262 7,376 5,240 22,475 42,036
0 548 1,766 0 1,560 0 3,874
1 - 0.6-3.8 1.0-4.2 1.3-3.8 0.5-4.6 0.6-5.4 -
1,406 4,348 3,250 2,022 1,717 3,631 16,374
1 7.1 3.9-7.5 3.5-6.3 3.0-7.3 6.4 4.5-5.3 -
- 1,406 10,579 6,278 9,398 8,517 26,106 62,284
4,129 4,878 4,739 4,566 5,712 14,010 38,034
15,708 11,665 7,757 4,777 3,932 13,619 57,458
1 0.0-9.7 0.1-2.2 0.0-3.6 0.0-3.5 0.1-3.3 0.0-7.1 -
4,907 2,397 29 33 50 127 7,543
186 0 0 0 0 0 186
1 0.9-3.8 0.0-6.5 5.7 0.0-5.9 5.9 5.7-7.2 -
VIE
133 123 0 217 0 0 473
14 6 0 9 0 889 918
1 0.0-2.9 - - - - 0.0-10.6 -
- 25,077 19,069 12,525 9,602 9,694 28,645 104,612
26,483 29,648 18,803 19,000 18,211 54,751 166,896
11,346 7,764 4,625 3,628 2,954 12,809 43,126
2.7
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/
) ) /C ) () PN AOCI
2021
206  (17,528) 13 3.727) 456 (2.570)  (23.150)
/C ) (260) 783 0 707 4 302 1,536
/C) (41) 6 0 315 (95) 103 288
/C ) (301) 789 0 1,022 (91) 405 1,824
(95)  (16,739) 13 (2,705) 365 (2,165)  (21,326)
2020
28 (14,469) 30 (3,690) 604 (2,772)  (20,269)
/C ) 91 (3,076) (49) (327) (5) 45 (3,321)
/¢ ) 87 17 32 290 (143) 157 440
/C ) 178 (3,059) an €)) (148) 202 (2,881)
206 (17,528) 13 (3.727) 456 (2.570)  (23.150)
2019
(72)  (13,442) 10 (3.974) 387 (890)  (17.981)
/C ) 65 (1,015) 20 44 338 (2,053)  (2,601)
¢ ) 10 (18) 0 0 0 0 ®)
/¢ ) 25 6 0 282 (121) 193 385
0 0 0 (42) 0 22) (64)
/C ) 100 (1,027) 20 284 217 (1,882)  (2,288)
28 (14,469) 30 (3,690) 604 2.,772)  (20,269)
12021 2020 2019 /C )
/C ) /C ) 29
32
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2021 2020 2019
388 355 355
(73) (65) (73)
315 290 282
(118) (176) (153)
23 33 32
(95) (143) 121
32
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2021 2020 2019
2,447,747,720 2,556,011,720 2,556,011,720
203,000,000 0 0
0 (108, 264,000) 0
2,650,747,720 2,447,747,720 2,556,011,720
(41,602,841) (119,761,811) (5,427,691)
2,053,309,578 1,222,417,138 795,576,688
(2,151,374,939)  (1,303,331,434) (951,743,509)
0 108,264,000 0
(203,000, 000) 0 0
202,998,491 0 0
58,606,500 50,809,266 41,832,701
(81,063,211) (41,602,841) (119,761,811)
2,569,684,509 1 2,406,144,879 2 2,436,249,909
0.04 450,000,000 (
111,524,164
0.04 653,000,000 (
111,193,477
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0TC 0TC
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12 31
oTC 4.4 4.0 6.1 4.6
0TC 44 .4 40.3 68.2 65.7
0.1 0.0 0.5 0.6
48.9 44.3 74.8 70.9
oTC 0.2 0.2 0.2 0.2
0TC 20.0 22.0 23.1 27.7
20.2 22.2 23.3 27.9
0TC 8.2 13.0 10.7 15.1
22.7 21.4 19.9 20.4
/ 30.9 34.4 30.6 35.5
oTC 1.3 1.4 0.7 0.7
0TC 3.3 4.3 3.9 4.9
4.6 5.7 4.6 5.6
0TC 1.4 0.5 1.6 0.7
0.1 0.1 0.1 0.1
1 1.5 0.6 1.7 0.8
oTC 5.9 5.6 7.0 5.5
0TC 77.3 80.1 107.5 114.1
22.9 21.5 20.5 21.1
106.1 107.2 135.0 140.7
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2021 2020
12 31
oTC (5.6) (5.3) (6.2) (5.4)
oTC (68.4) (74.6) (94.4) (104.3)
(21.0) (21.0) (20.0) (20.3)
(95.0) (100.9) (120.6) (130.0)
(83.0) (83.0) (103.2) (103.2)
(12.0) (17.9) (17.4) (26.8)
oTC 0.3 0.3 0.8 0.1
oTe 8.9 5.5 13.1 9.8
1.9 0.5 0.5 0.8
11.1 6.3 14.4 10.7
) 6.7 4.3 11.2 6.8
17.8 10.6 25.6 17.5
17.6 10.6 25.5 17.5
0.2 0.0 0.1 0.0
1
2
GAAP

1SDA
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2 2021
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2021
2021 2020

74.1 (16.6) 57.5 55.8 (7.5) 48.3

22.2 0.0 22.2 25.1 0.4) 24.7

96.3 (16.6) 79.7 80.9 (7.9) 73.0

24.2 - 24.2 19.3 - 19.3
120.5 (16.6)  103.9 2  100.2 (7.9) 92.3 2

68,623 57,994
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2021 2020

12 31
32.2 (16.6) 15.6 26.0 (7.9) 18.1
15.4 0.0 15.4 16.6 0.0 16.6
14.7 0.0 14.7 49.9 0.0 49.9
62.3 (16.6) 45.7 92.5 7.9 84.6

L 4.6 - 4.6 3.1 - 3.1

66.9 (16.6) 50.3 95.6 7.9 87.7
51.9 (16.6) 35.32  44.8 (7.9) 36.9 2
15.0 0.0 15.0 50.8 0.0 50.8

1

2 2021 2020 12 31 13,213 13,594
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2021 2020
12 31
. / . /
1 1
11.1 4.5 0.0 6.6 14.4 5.5 0.1 8.8
57.5  57.5 0.0 0.0  48.3  48.3 0.0 0.0
22.2 21.9 0.0 0.3 247  24.3 0.0 0.4
9.8  83.9 0.0 6.9  87.4  78.1 0.1 9.2
6.3 1.3 0.0 5.0 10.7 2.2 0.0 8.5
15.6 15.5 0.1 0.0 18.1 18.1 0.0 0.0
15.4 153 0.0 0.1 16.6 16.3 0.0 0.3
14.7 13.0 0.0 1.7 49.9 434 0.0 6.5
52.0  45.1 0.1 6.8 953  80.0 0.0 153
1
CDS
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2021 2020 2019
316 163 175
485 204 531
801 367 706
222 450 171

3 (16) 418
225 434 589
1,026 801 1,295
(63) 25 13
4 0 )
0 (6) 7
228 18) 99
(23) (33) 58
@® ® ®)

428/808



12 31

/(

/(

/C )

2021

/(

)/

18.5

)1

)/
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2021 2020
257 1,770 2,985
(857) 1,697 1,735
(600) 3,467 4,720
(111) 693 1,038
370 (62) (101)
(300) 0 1
386 254 371
15 8 7
(146) (234) (325)
1 18 8
(33) () (28)
621 322 116
2 ) 4
37 76 39
174 (259) 165
1,026 801 1,295
20 2019 22
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2021
370
488
386
11 200
93
39 43
146 77
41 15
15
621
781
160
174 100
51
BEAT 29
14
24
2020
62
188
254
117
157
41
68
46 23
234 SIX AG
Pfandbriefbank 79
67 67

19
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322
252
353
31
259 2019 BEAT 180
NOL
NOL 2018 2019 2020
NOL 2019 2020
30 50 141
82
34
78
61 BEAT 26
14
2017 12 2018 BEAT 2019
12 2019
BEAT 2019
2020
2019
101
949
371 274
28
56 34
325
SIX AG 160
73 45
26 14
116
273

157
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12 31 2021 2020
844 931
485 653

1,257 1,347
1,358 999
367 384

58 53

258 175
7,120 5,425
135 209
17 119
12,053 10,295
(6,072) (4,465)
5,981 5,830
973) (666)
(305) (352)
(722) (523)
(298) (333)
(358) (365)
(218) (231)
(46) (36)
(108) (187)
(3.028) (2.693)
2,953 3,137
3,707 3,667
881 1,070
2,826 2,597
(754) (530)

433/808



2020 2021
2021 12 31
2021 12 31
2021 12 31
10
11 20

184

2020 3,040
2021 12 31
2020 12 31
6.1

1.0
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2,953

2021

4.5

20.0
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3,089

2021

70
4,782
9,092

6,154

20,098

19,038
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12 31 2021 2020 2019
4,465 4,136 4,021
1,607 329 115
6,072 4,465 4,136
2017 12 31 20 2018 2019 2020
12 31 2021 2020 2019
1 234 264 263
1
30
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GAAP

2021 2020 2019
382 595 574
23 14 27
(35) (249) (64)
54 90 105
0 ®) 0
®) an (35)
7 (48) 12)
425 382 595
425 382 595

12 31 2021 2020 2019
3 (16) (10)
64 61 77

12
12 190
- 2019 - 2016
- 2012 - 2011 - 2010
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2021 12 31

2022 2021

250,000 /
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12 31 2021 2020 2019
482 573 589
290 448 438
202 255 308
350 398 420
123 43 22
1,447 1,717 1,777
58.5 50.7 41.8
12 31 2021
349
146
134
223
284
1,136
1.4
2021 2022
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2022 2021
EU ( CRD V )
MRT MRT
2022
MRT
MRT
2022 11 216 27.7
224
2022 24
10
8.61
2021 2020 2019
27.7 446 57.9
216 592 626
1 8.61 12.59 10.81
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CRD V
2022 11 41 5.0
2021
2021 2020 2019
3.2
37
2021 2020 2019
( : ( s :
) ) ) (
) ) )
126.3 11.86 110.5 13.46 83.2 16.15
86.4 11.17 69.1 10.61 69.3 11.68
(53.3) 12.44 (47.9) 13.76 (36.9) 16.15
(15.6) 11.52 (5.4) 11.72 (5.1 13.83
143.8 11.27 126.3 11.86 110.5 13.46
13.1 - 13.5 - 11.9 -
130.7 - 112.8 - 98.6 -
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2021 12 31
ROE
ROE
ROE
2021
2022 11 161 19.4
156
2022 24 10
8.61

2021 2020 2019
19.4 37.8 50.7
161 493 553
1 8.61 12.59 10.81
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2021 2020 2019
« = « = ( « = (
) ) ) ) ) )
91.7 11.66 72.4 13.38 51.7 16.33
28.5 12.70 50.9 10.63 45.4 11.60
(34.5) 12.50 (29.0) 14.13 (22.8) 16.51
(8.5) 11.78 (2.6) 11.62 1.9) 13.67
77.2 11.66 91.7 11.66 72.4 13.38
11.2 - 10.4 - 6.7 -
66.0 - 81.3 - 65.7 -
CCA
CCA 2021 2020 2019
2022 2021 2020
CCA EU CRD V
MRT MRT
2022 MRT
MRT CCA
CCA
2022 2021 2020 CCA
CCA
m 2022 2021 2020 CCA
SOFR
4.18 3.60 4.08
m 2022 2021 2020
CCA
SARON 3.44 3.06 3.36
m 2021 CCA
(L1BOR) CCA
LIBOR
2022 CCA
CCA
CCA
CCA
FINMA CCA
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CCA
|
|
2022 11 75
CCA
2021 2020 2019
259 120
2021
2021
2022
799
59
2021
2021
2021
395

146
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CCA
CCA
CET
FINMA CCA
CCA
72
2021 2020 2019
75 253 268
108
147 115
2021
2021 2020
80 31
2020 2019
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2022
EU
SDP
SDP
]
]
SDP
SDP
2021 2020

40
123 103
497
62.5 SDP
SDP
CRD V MRT
MRT
SDP
2023 2024
FINMA
CET 3.7
2022 2024
50 SDP
504
SDP
2022 24 10
8.61

2019
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/C )

2021 2020 12 31
643
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2021 2020 2019
13t 32 33
8 5 13
O] 4) (¢0))
17t 13 32
92 9 10
2 0 3
) 0 “
72 9 9
41
2021 2020 2019
414 299 253
(36) 115 46
378 414 299
331
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84

2021

GAAP

81

1.0

2020
299

143

BVG

2019

14

167

7.5
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2021

25
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263
2020
2020 100
BVG
2020 12 31
66
84 82
2022 2021
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12 31
2021 2020 2019 2021 2020 2019 2021 2020 2019
224 203 256 16 15 14 0 0 0
10 20 52 51 68 90 2 4 6
(421) (352) (394)  (65)  (85)  (108) 0 0 0
/¢ ) (121)  (167)  (155) 1 1 1 0 0 0
/¢ ) 355 334 293 14 13 19 1 1 3
/() 10 8 41 8 @ 0 0 0 0
/¢ ) 2 (10) 0 0 0 0 0 0 0
16 8 14 0 0 0 0 0 0
/C ) 75 44 107 25 11 16 3 5 9
2019
AOCI
/C ) /C )
2021 2020 2019 240
218 270
2021 2020 10 2021
2020 2019
10
4 2021 2020 2019
16 14
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ABO
GAAP
PBO
PBO
2021 2020 PBO
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/(
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ABO 2

2021 2020 12 31

4,011
2021 12 31
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2021 2020 2021 2020 2021 2020

16,102 15,979 3,482 3,325 156 164
146 143 0 0 0 0
224 203 16 15 0 0
10 20 51 68 2 4

0 0 0 5 0 0
(48) (28) (448) (23) 0 0

8 an 0 0 0 0

16 8 0 0 0 0
321 857 (100) 456 14) 13
(724) (1,063) (66) (156) (10) (11)
0 0 101 (208) 6 (14)
16,055 16,102 3,032 3,482 140 156
18,000 17,790 4,212 4,111 0 0
1,610 860 45) 476 0 0
312 298 17 61 10 11
146 143 0 0 0 0
(48) (28) (448) (23) 0 0
(724) (1,063) (66) (156) (10) 11)
0 0 132 (257) 0 0
19,296 18,000 3,802 4,212 0 0
3,241 1,898 770 730 (140) (156)
3,241 1,898 770 730 (140) (156)
3,241 1,898 974 975 0 0
0 0 Q) ® (10) 11)

0 0 (197) (237) (130) (145)
3,241 1,898 770 730 (140) (156)
15,275 15,637 3,001 3,449 140 156

2,628
1,189
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31
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16
PBO  ABO
12 31
PBO
ABO
AOCI  OCI
/(
AoCI
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321 2020 12 31
PBO 857
508
110
PBO 100 2020 12
PBO 456
391
448
ETV
2020 43
2022 258
10
PBO ABO
2021 2020 12 31 PBO  ABO PBO  ABO
PBO ABO
2021 2020 2021 2020
PBO/ABO
412 1,404 403 1,393
387 1,377 380 1,369
208 1,159 200 1,150
PBO  ABO
AOCI /C )
)
2021 2020 2021 2020 2021 2020
) (2,678) (3,688) QN (39) (2,705) (3,727)
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2021

2020

/(

/(
/(
/(
/(

/(
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2021

N N N\

N N
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362 453 3 3 365 456
(2,316) (3,235) D)) (36) (2,340) (3,27D)
2020 AOCI /C ) /C )
ocl
858 (153) 705 14 ®) 11 716
4 @ 3 0 0 0 3
369 (67) 302 1 0 1 303
(120) 23 @7) 0 0 0 ©@7)
11 ®) 6 0 0 0 6
1,122 (203) 919 15 ® 12 931
(414) 83 (331) (13) 3 (10) (341)
G) 0 ®) 0 0 0 )
347 (64) 283 1 0 1 284
(166) 31 (135) 0 0 0 (135)
14 ©) 12 0 0 0 12
(224) 48 (176) (12) 3 ) (185)
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12 31 2021 2020 2019 2021 2020 2019 2021 2020 2019

- 0.63 0.69 1.19 3.22 3.04 3.28 - - 4.38

- 0.06 0.13 0.57 1.62 2.39 3.28 1.74 2.77 3.95

1.50 1.50 0.75 2.98 2.84 2.92 - - -

2.50 2.10 2.40 1.79 2.37 3.00 - - -

0.56 0.40 0.45 2.15 1.67 2.38 2.89 2.55 3.23

1.50 1.50 1.50 3.33 2.98 2.84 - - -

12

PBO

PBO
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ROE
65 65
65 45 65 45
12 31 2021 2020 2021 2020 2021 2020 2021 2020
BVG 2020 1 21.7 21.7 23.3 23.3 23.4 23.7 25.0 25.3
SAPS S3 2 23.5 23.3 24.7 24.9 25.0 24.5 26.4 26.3
Pri-2012 3 20.6 21.1 21.8 22.3 22.5 22.8 23.7 23.9
1 1.25 2018 CwmI BVG 2020
2 1.25 Cml SAPS S3 102
3 2012 Pri-2012

GAAP PBO
GAAP
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2021

/12 31

2020 12 31

2030

36

2021
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2020 2019

6.5

7.0 8.0
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2021 2020 12 31
2021 2020
12 31

313 0 0 0 313 458 0 0 0 458
0 6,315 0 469 6,784 0 5,446 0 438 5,884
0 6,315 0 469 6,784 0 5,446 1 0 438 5,884
0 5,264 0 0 5,264 71 5,249 1 0 0 5,320
0 2,040 1,514 0 3,554 0 1,795 1,444 0 3,239
0 0 1,514 0 1,514 0 0 1,444 0 1,444
0 2,040 0 0 2,040 0 1,795 0 0 1,795
491 327 0 2,563 3,381 433 514 0 2,152 3,099
0 0 0 2,431 2,431 0 0 0 1,794 1,794
0 221 0 0 221 0 413 0 1 414
491 106 0 132 729 433 101 0 357 891
804 13,946 1,514 3,032 19,296 962 13,004 1,444 2,590 18,000
9 101 0 0 110 17 247 0 0 264
2,328 769 0 434 3,531 2,169 1,222 0 422 3,813
2,328 4 0 0 2,332 2,169 7 0 0 2,176
0 765 0 434 1,199 0 1,215 1 0 422 1,637
0 44 0 57 101 0 331 0 52 85
0 0 0 0 0 0 0 0 20 20

0 @n 0 0 @n 0 “n 0 0 “n
0 0 0 0 0 0 0 0 0 0

0 @27)2 0 0 @n 0 472 0 0 7
0 87 0 0 87 0 77 0 0 77
2,337 974 0 491 3,802 2,186 1,532 0 494 4,212
3,141 14,920 1,514 3,523 23,098 3,148 14,536 1,444 3,084 22,212
/ GAAP 2021
2020 (59) 462 /C ) 2021

245 2021 2020 186
462
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2021
1,444 0 0 65 0 5 0 1,514
1,444 0 0 65 0 5 0 1,514
1,444 0 0 65 0 5 0 1,514
1,444 0 0 65 0 5 0 1,514
2020
1,351 0 0 69 0 24 0 1,444
1,351 0 0 69 0 24 0 1,444
1,351 0 0 69 0 24 0 1,444
1,351 0 0 69 0 24 0 1,444
CP
/
NAV
/
NAV
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12 31 2021 2020 2021 2020
1.6 2.5 2.9 6.3
35.2 32.7 92.9 90.5
27.3 29.6 2.6 2.0
18.4 18.0 0.0 0.5
17.5 17.2 0.7) 1.1
0.0 0.0 2.3 1.8
100.0 100.0 100.0 100.0
2022
2022
2022

7.0 0.3

32.0 93.4

25.0 2.2

21.0 0.6

15.0 1.2

0.0 2.3

100.0 100.0
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2022 987 10
2023 916 10
2024 914 10
2025 899 9
2026 904 9
2027 4,485 34
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2021 12 31
PRV NRV PRV NRV
1,736.0 0.9 0.9 0.0 0.0 0.0
8,810.0 36.8 33.0 131.4 0.4 0.2
(0TC) 779.0 11.5 10.9 0.0 0.0 0.0
144.5 0.0 0.0 0.0 0.0 0.0
( ) 71.6 0.1 0.0 0.0 0.0 0.0
11,541.1 49.3 44.8 131.4 0.4 0.2
1,052.9 7.6 8.2 21.1 0.1 0.1
345.3 11.3 12.4 0.0 0.0 0.0
(0TC) 174.9 2.0 2.2 0.0 0.0 0.0
10.3 0.0 0.0 0.0 0.0 0.0
( ) 1.6 0.0 0.0 0.0 0.0
1,585.0 20.9 22.8 21.1 0.1 0.1
0.9 0.1 0.0 0.0 0.0 0.0
94.7 1.4 2.6 0.0 0.0 0.0
(0TC) 243.9 1.1 12.5 0.0 0.0 0.0
46.3 0.0 0.0 0.0 0.0 0.0
( ) 535.8 22.9 21.5 0.0 0.0 0.0
/ 921.6 35.5 36.6 0.0 0.0 0.0
2 506.8 5.0 6.3 0.0 0.0 0.0
9.9 0.2 0.1 0.0 0.0 0.0
12.0 1 0.4 0.0 0.0 0.0
(0TC) 1.1 0.2 0.1 0.0 0.0 0.0
1.1 0.0 0.0 0.0 0.0 0.0
( ) 9.2 0.1 0.1 0.0 0.0 0.0
3 53.3 1.6 0.7 0.0 0.0 0.0
14,607.8 112.3 111.2 152.5 0.5 0.3
2021 12 31 PRV NRV
14,760.3 112.8 111.5
1 GAAP

2

3
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2020 12 31
PRV NRV PRV NRV
5,221.5 2.7 2.8 0.0 0.0 0.0
8,087.8 53.5 50.2 126.1 0.9 0.1
(0TC) 968.6 18.2 18.0 0.0 0.0 0.0
186.5 0.0 0.0 0.0 0.0 0.0
( ) 90.9 0.5 0.6 0.0 0.0 0.0
14,555.3 2 74.9 71.6 126.1 0.9 0.1
928.4 10.1 11.8 13.9 0.1 0.1
345.8 10.9 13.4 0. 0.0 0.0
(0TC) 185.9 3.4 3.7 0.0 0.0 0.0
8.8 0.0 0.0 0.0 0.0 0.0
( ) 1.0 0.0 0.0 .0 0.0 0.0
1,469.9 2 24.4 28.9 13.9 0.1 0.1
1.0 0.0 0.3 0.0 0.0 0.0
167.6 4.3 8.8 0.0 0.0 0.0
(0TC) 218.3 14.9 10.0 0.0 0.0 0.0
23.5 0.0 0.0 0.0 0.0 0.0
( ) 454.0 20.0 20.7 0.0 0.0 0.0
/ 864.4 39.2 39.8 0.0 0.0 0.0
3 467.8 4.9 6.0 0.0 0.0 0.0
12.2 0.3 0.2 0.0 0.0 0.0
9.8 1 0.5 0.0 0.0 0.0
(0TC) 14.8 0.3 0.2 0.0 0.0 0.0
4.2 0.0 0.0 0.0 0.0 0.0
( ) 11.6 0.1 0.1 0.0 0.0 0.0
4 52.6 1.8 1.0 0.0 0.0 0.0
17,410.0 2 145.2 147.3 140.0 1.0 0.2
2020 12 31 PRV NRV
17,550.0 146.2 147.5
1 GAAP
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AOCI
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/C )
2021 2020 2019
1,673 (1,679) (1,721)
1 (1,597) 1,564 1,550
2021 2020
1 2 1 2
0.8 0.0 0.0 0.4 0.0 0.0
16.6 0.2) 0.2 20.5 0.2 0.5
69.4 0.2) 0.8 65.8 1.9 0.8
2021 2020 2019
/C ) (314) 134 85
C ) 7 (70) 3
C ) ® (33) 4
0 (30) )
0 0 (O]
34 @) (16)
C ) 34 (32) @n
0 1 (20)
17
2021 2020 2019
/C ) 47 458 (138)
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/( ) 0 10 0

SPE

SPE
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12 31

2021
2.3 0.0 0.3 2.6
1.9 0.0 - 1.9
0.1 0.0 0.0 0.1
0.2 0.0 0.0 0.2
0.7 0.0 0.1 0.8

2020
3.0 0.0 0.4 3.4
2.4 0.0 - 2.4
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
0.5 0.0 0.2 0.7

0TC

ABS
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CDS
CDS

CDS

28
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GAAP
GAAP a

2021 2020 12 31 12.0 14.4
TRS
TRS
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12 31 ( Y
1
2021
2 (60.2) 55.6 (4.6) 10.1 0.6
(31.5) 28.9 (2.6) 7.9 0.4
91.7) 84.5 7.2) 18.0 1.0
(13.5) 12.2 (1.3) 4.0 0.1)
(78.2) 72.3 (5.9) 14.0 1.1
2 (102.9) 96.0 (6.9) 20.2 0.7
(35.7) 33.2 (2.5) 12.6 3 (0.5)
(138.6) 129.2 9.4) 32.8 0.2
(138.6) 129.2 9.4) 32.8 0.2
2 (163.1) 151.6 (11.5) 30.3 1.3
(67.2) 62.1 G.1) 20.5 0.1)
(230.3) 213.7 (16.6) 50.8 1.2
(13.5) 12.2 (1.3) 4.0 0.1)
(216.8) 201.5 (15.3) 46.8 1.3
1
2 BBB
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12 31 ( Y
1
2020
2 (52.5) 47.8 .7 13.0 0.5
(28.5) 26.5 (2.0) 11.8 0.4
(81.0) 74.3 6.7 24.8 0.9
(12.5) 11.6 0.9) 5.3 0.0
(68.5) 62.7 (5.8) 19.5 0.9
2 (99.5) 95.2 4.3) 23.1 0.7)
(24.3) 19.9 4.4) 11.3 3 0.2
(123.8) 115.1 6.7 34.4 (0.5)
(123.8) 115.1 (8.7 34.4 (0.5)
2 (152.0) 143.0 (9.0) 36.1 0.2)
(52.8) 46.4 (6.4) 23.1 0.6
(204.8) 189.4 (15.4) 59.2 0.4
(12.5) 11.6 0.9) 5.3 0.0
(192.3) 177.8 (14.5) 53.9 0.4
1
2 BBB
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12 31 2021 2020
230.3 204.8
213.7 189.4
50.8 59.2
1 12.0 14.4
506.8 467.8
1
12 31
2021
14.4 73.6 3.7 91.7
39.9 88.3 10.4 138.6
54.3 161.9 14.1 230.3
2020
14.0 62.7 4.3 81.0
29.6 82.6 11.6 123.8
43.6 145.3 15.9 204.8
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34
12 31
1
2021
2,124 1,049 197 561 3,931 3,874 25 2,014
3,982 2,253 555 528 7,318 6,299 40 3,605
2 5,374 2,567 561 419 8,921 8,921 289 -
4,012 1,040 307 1,151 6,510 6,469 71 3,789
15,492 6,909 1,620 2,659 26,680 25,563 425 9,408
2020
1,645 649 203 582 3,079 3,016 27 1,637
3,607 1,885 526 514 6,532 5,601 30 2,535
2,3 4,179 6,051 1,288 559 12,077 12,077 158 -
3,555 996 421 1,171 6,143 6,130 85 3,725
12,986 9,581 2,438 2,826 27,831 26,824 300 7,897
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VIE

VIE
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FINMA

FINMA
2021 2022 30 0.5
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12 31 L
2021
4,796 116 0 0 4,912 4,602 2,801
2 22,950 44,143 43,848 11,609 122,559 118,281 55,766
466 0 0 0 466 466 466
121 16 11 248 396 396 8
28,342 44,275 43,859 11,857 128,333 123,745 59,041
2020
3,915 97 0 0 4,012 3,963 2,404
2 19,813 48,855 39,605 10,749 119,022 115,116 53,039
17 0 0 0 17 17 17
135 1,418 9 381 1,943 1,943 19
23,880 50,370 39,614 11,130 124,994 121,039 55,479
1
2 2021 2020 12 31
143,992 130,877
35
SPE SPE
SPE SPE
SPE
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SPE
SPE SPE CP
SPE
SPE
SPE
SPE CMBS RMBS
ABS SPE
ABS SPE
SPE
RMBS
SPE
CLO CLO
CLO CLO
SPE

SPE
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12 31
/C )

CMBS

/¢ )¢
RMBS

1

1

2
1
2 CLO
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2021 2019
SPE

2021 2020 2019
Q) 85 10
3,525 9,209 7,757
42 52 162
70 32 2
37,048 23,358 21,566
(1,604) 0 @
2 2 2
1,088 864 312
65 105 101
12,129 9,564 11,702
(1,323) (1,606) (763)
165 148 151
14 17 6

SPE
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CMBS

SPE

RMBS

SPE

SPE

SPE

SPE

SPE

2021

SPE

SPE

2020 12 31
SPE
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SPE

CP

SPE
SPE

SPE
2021 2020
15,428 17,421
23,205 24,455
56,990 47,324
56,990 47,863
24,856 24,968
57,797 50,817
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oOoOooodn
36
2021 2020 2019
CMBS RMBS CMBS RMBS CMBS RMBS
196 2,594 342 2,692 549 3,171
170 2,126 305 2,398 455 2,978
26 468 37 294 94 193
5.2 5.3 6.4 3.8 5.5 5.5
-2 3.0-37.7 -2 1.0-47.0 -2 2.0-37.3
1.8-5.0 1.0-33.4 1.4-20.9 0.2-40.8 2.5-8.3 1.5-15.7
0.9-4.3 0.1-32.5 1.9-8.6 1.6-22.9 1.3-1.9 1.5-7.6
PSA
PSA CPR 100
0.2
30 CPR
100PSA CPR
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2021 2020 12 31 SPE
SPE
2021 2020
12 31
CHBS 1 RUBS CHBS RIBS
2 2
281 2,310 402 296 1,851 350
55 370 27 36 631 23
3.9 4.7 5.5 5.6 4.0 4.8
3 - 5.1-41.9 - - 4.050.1 -
10 - (31.1) - - (43.7) -
20 - (59.8) - - (92.1) -
. 1.7-50.7  0.7-35.5  0.3-14.7  0.6-38.2  0.3-39.7  0.7-27.7
10 (3.5) (38.1) (4.9) (4.9) (22.4) (4.2)
20 (6.8) (73.3) ©.7) (9.6) (43.5) (8.2)
5 0.6-8.4  0.4-34.2  0.7-13.3  0.4-14.7  0.6-39.6  0.7-26.8
10 (2.5) (28.5) (4.3) (4.3) (20.2) (4.5)
20 (4.9) (54.8) (8.4) (8.5) (39.2) (8.9)
1
2 o0 CLO
3 PSA
PSA CPR 100 0.2
0.2 30 CPR
100PSA  CPR
4
5
10 20
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12 31

RMBS

SPE

SPE
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2021 2020
257 0
(257) 0
557 496
200 246
(@757) (742)
GAAP
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2021 2020 12 31
12 31 2021 2020
15.9 12.1
9.6 7.7
4.6 6.0
0.5 0.0
5.6 1.9
36.2 21.7
13.9 12.4
0.3 0.1
0.3 1.0
1.0 3.5
0.2 0.1
15.7 17.1
3.6 5.8
0.6 5.6
10.8 39.3
0.0 0.1
15.0 50.8
66.9 95.6
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2021
2020
1
2
VIE

VIE

VIE

VIE

VIE
VIE
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CDO

oOoOooodn
1 30 2 31 90 90
5.2 15.7 6. 9.3 36.2
2.3 1.7 1. 10.1 15.7
15.0 0.0 0. 0.0 15.0
22.5 17.4 7. 19.4 66.9
5.8 11.8 5 4.2 27.7
4.2 3.4 9. 0.0 17.1
50.2 0.3 0. 0.0 50.8
60.2 15.5 15. 4.2 95.6
28
VIE
/CLO CP
SPE
SPE VIE
VIE
VIE
VIE
VIE
VIE
VIE VIE
VIE
VIE
VIE
VIE
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VIE

VIE

VIE

VIE

VIE

VIE

VIE

VIE

VIE

VIE

VIE

489/808

EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn
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CDO/CLO
CLO
CDO/CLO ABS
CDO/CLO
VIE
VIE
VIE
CDO/CLO
CP
CP
30
2021 12 31

CP

VIE

CDS

cp
A-1(sF)
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oooooog
VIE CDO/CLO
CDO/CLO
CDO/CLO
CDO/CLO
CDO/CLO
CDO/CLO CDS
VIE
CDO/CLO
VIE
CP
cP
cP
VIE
226 cpP
P-1(sf)
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CP
CP
CP
CP
VIE
CMBS

CP

RMBS

CP

ABS

CP

CP

VIE

CP

CP

50
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CP

CP
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VIE

VIE

VIE

VIE

GAAP

50

VIE

VIE
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VIE

VIE
VIE
VIE
VIE 2021 2020 12 31 VIE
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VIE
12 31
CP

2021
1 42 25 27 13 108
0 1,158 54 610 0 1,822
0 0 65 789 161 1,015
1,022 317 0 28 33 1,400
31 604 78 108 675 1,496
0 50 23 0 1 74
0 0 0 27 0 27
VIE 1,054 2,121 222 1,562 882 5,841
0 0 0 8 0 8
4,337 0 15 0 0 4,352
0 1,342 0 3 46 1,391
67 1 20 60 83 231
VIE 4,404 1,343 35 71 129 5,982

2020
0 23 22 37 8 90
0 1,255 50 840 19 2,164
0 0 129 920 202 1,251
653 0 51 29 167 900
21 979 15 82 779 1,876
0 462 10 0 0 472
0 0 0 30 4 34
VIE 674 2,257 267 1,908 1,175 6,281
0 0 0 0 1 1
0 0 0 10 0 10
4,178 0 0 0 0 4,178
0 1,701 0 10 35 1,746
53 1 3 73 78 208
VIE 4,231 1,702 3 93 114 6,143
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VIE
1231 CDO/CLO ®
2021
257 0 4,526 932 13 5,404 11,222
268 1,005 940 2,403 8,774 1,986 15,376
6 0 22 112 0 628 768
531 1,005 5,488 3,447 8,787 8,108 27,366
774 7,625 8,036 3,447 13,068 8,637 41,587
VIE 10,266 14,948 108,942 103,179 36,428 24,945 298,708
2020
250 0 4,500 1,113 66 8,617 14,546
357 371 734 1,967 6,989 939 11,357
2 0 3 119 0 344 468
609 371 5,237 3,199 7,055 9,900 26,371
852 5,538 7,329 3,199 11,235 10,226 38,379
VIE 8,553 11,148 127,785 89,686 26,186 33,140 296,498
1 cP
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oTC CDS
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CDS
RMBS  CMBS cDo
RMBS CMBS CDO
RMBS CMBS

CDO

CDO
CDO
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OooooOodd
CDS
RMBS
RMBS
RMBS
RMBS
RMBS LV
FICO
a)
b)
©)
ASC Topic 820 NAV
NAV NAV

NAV
NAV NAV
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NAV
SPIA
CDS
(CCF)
VIE
GAAP
RMBS
VIE GAAP
RMBS CMBS

VIE
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GAAP

507/808



EDINETOOOO
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2021 12 31
' 2
0 308 0 - - 308
0 68,623 0 - - 68,623
13,848 1,155 14 - - 15,017
54,085 146,521 4,503  (94,633) 665 111,141
12,191 40,700 1,225 - 82 54,198
11,996 11,377 35 - - 23,408
72 8,958 478 - 82 9,590
RVBS 0 17,033 424 - - 17,457
34,282 1,486 195 - 583 36,546
6,224 103,781 2,187  (94,633) - 17,559
721 47,934 624 - - -
123 20,686 53 - - -
/ 5,348 29,808 212 - - -
0 196 1,034 - - -
1,388 554 896 - - 2,838
2 1,003 0 - - 1,005
0 23 3,666 - 405 4,094
0 23 2,863 - 351 3,237
0 0 789 - - 789
0 8,709 1,534 - - 10,243
0 2,267 717 - - 2,984
0 3,840 465 - - 4,305
( ) 0 57 167 - - 224
121 8,750 694 (381) - 9,184
98 1,135 11 - - 1,244
0 6,818 562 - - 7,380
68,056 235,149 10,578  (95,014) 1,070 219,839
1
2 GAAP
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OO000O0000O0O00oOdn(ees7ss)

OooooOodd
2021 12 31
' 2
0 477 0 - - 477
0 3,306 394 - - 3,700
0 13,213 0 - - 13,213
13,848 1,155 14 - - 15,017
19,419 105,828 2,809  (100,522) 1 27,535
11,689 4,974 25 - 1 16,689
2,809 4,865 3 - - 7,677
2,667 968 0 - - 3,635
113 3,839 3 - - 3,955
8,880 109 22 - 1 9,012
7,730 100,854 2,784 (100,522) - 10,846
776 44,003 26 - - -
133 22,646 57 - - -
/ 6,812 27,919 1,787 - - -
0 9,658 1,032 - - 10,690
0 59,046 9,676 - - 68,722
0 11,036 1,464 - - 12,500
0 24,168 6,318 - - 30,486
0 3,223 1,854 - - 5,077
0 10,702 0 - - 10,702
348 2,031 518 (305) - 2,592
33,615 194,714 14,443  (100,827) 1 141,946
1
2 GAAP
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C )
2020 12 31
' 2
0 525 0 - - 525
0 57,99 0 - - 57,99
44,074 6,598 101 - - 50,773
87,710 181,166 7,535  (119,731) 658 157,338
16,321 45,766 2,253 - 55 64,395
15,908 11,909 140 - - 27,957
353 9,799 1,270 - 55 11,477
RMBS 0 20,882 557 - - 21,439
60,044 2,466 124 - 603 63,237
9,297 132,054 3,911  (119,731) - 25,531
3,036 71,043 733 - - -
42 24,259 143 - - -
/ 6,150 31,945 1,186 - - -
22 110 1,079 - - -
2,048 880 1,247 - - 4,175
2 605 0 - - 607
13 6 3,054 - 721 3,794
13 6 2,132 - 608 2,759
0 0 920 - - 920
0 7,739 3,669 - - 11,408
0 2,187 1,347 - - 3,534
0 3,506 1,082 - - 4,588
( ) 0 0 180 - - 180
137 7,315 1,825 (904) - 8,373
109 1,229 51 - - 1,389
0 4,870 1,576 - - 6,446
131,936 261,948 16,364 (120,635) 1,379 290,992
1
2 GAAP
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OooooOodd
2020 12 31
' 2
0 413 0 - - 413
0 3,895 448 - - 4,343
0 13,594 0 - - 13,594
44,074 6,598 101 - - 50,773
33,544 137,947 4,246 (129,867) 1 45,871
20,527 111 55 - 1 20,694
10,536 132,885 4,191  (129,867) - 17,745
3,264 68,159 169 - - -
51 28,819 72 - - _
/ 7,149 30,612 2,010 - - -
0 4,663 1,335 - _ _
0 10,039 701 - - 10,740
0 63,708 7,268 - - 70,976
0 11,787 1,133 - - 12,920
0 28,330 5,526 - - 33,856
0 10,586 0 - - 10,586
0 6,678 1,271 (169) - 7,780
77,618 242,872 14,035  (130,036) 1 204,490
1
2 GAAP
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2021

2021

82

RMBS

EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)

OooooOodd
101 0 0 73 (164) 0 0
7,535 1,345 (3,413) 4,867 (5,685) 874 (1,629)
2,253 878 (1,701) 3,668 (4,141) 0 0
1,270 471 (747) 2,753 (3,483) 0 0
557 158 (615) 654 (385) 0 0
3,911 314 (1,551) 0 0 874 (1,514)
733 58 (222) 0 0 175 79)
1,079 1 0 0 0 311 (325)
1,247 31 (90) 1,035 (1,371) 0 (115)
3,054 99 (758) 1,517 (663) 0
2,132 65 (757) 1,482 (448) 0 0
920 0 0 33 (188) 0
3,669 257 (1,315) 362 (194) 207 (1,620)
1,347 213 (364) 10 (133) 162 (643)
1,082 43 (340) 0 42) 34 (409)
180 0 0 22 0 0 0
1,825 370 (902) 3,447 (3,269) 120 (924)
1,576 360 (855) 3,394 (3,222) 120 (921)
16,364 2,071 (6,388) 10,288 9,975) 1,201 (4,173)
448 0 0 0 0 0 0
101 0 0 73 (164) 0 0
4,246 1,007 (2,703) 45 (56) 1,135 (1,498)
4,191 838 (2,553) 19 ) 1,135 (1,498)
2,010 562 (1,498) 0 0 581 (644)
701 359 (550) 0 0 1,766 (1,363)
7,268 4,767 (6,677) 0 0 11,323 (6,863)
1,133 1,802 (1,979) 0 0 2,052 (1,663)
5,526 2,965 (4,314) 0 0 7,540 (5,038)
165 0 ©) 0 0 1,616 (36)
1,271 21 (556) 51 (89) 116 (501)
14,035 6,154  (10,486) 169 (309) 14,340  (10,225)
C ) 2,329 (4,083) 4,008 10,119 (9,666)  (13,139) 6,052
/(
« ) AOCI 2021 (841)
/(
« ) AOCI /C )
0 0 0
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OoooOodd
(133) 500 0 W 0 0
(331) 509 0 w 0 0
(321) 472 0 0 0 0
RUBS (25) 59 0 0 0 0
79 (16) 0 0 0 0
®) (14) 0 0 0 0
0 (73) 0 0 0 0
62 49 0 0 0 0
86 0 267 0 0
0 9 0 263 0 0
(10) 0 0 0 0
7 55 0 @) 0 0
19 74 0 @) 0 0
1 70 0 0 0 0
0 0 0 (42) 0 0
14 (41) 0 0 0 0
25 41 0 0 0 0
112) 609 0 221 0 0
0 (18) 0 0 0 (14
0 0 0 0 0 0
340 138 0 0 0 0
340 166 0 0 0 0
/ 353 352 0 0 0 0
(35) 128 0 0 0 0
(38) (316) 0 ) 0 (50)
(26) 104 0 0 W W
11 (528) 0 0 1 7
0 105 0 0 0 0
10 (28) 113 66 0 0
277 (%) 113 61 0 65
C ) (389) 705 (113) 160 0 64
C )
Y AOCI 2021 (841)
82 /C )

«C ) AoCI /C )
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OooooOodd
2021 /
1
4 14 0
234 4,503 52
91 1,225 103
63 478 154
RMBS 21 424 (15)
90 2,187 116
(19) 624 141
41 1,034 (81)
48 896 (96)
64 3,666 120
30 2,863 80
34 789 39
109 1,534 (59)
35 717 6
26 465 27
7 167 42)
54 694 137
44 562 (104)
472 10,578 (66)
22) 394 (29)
4 14 0
155 2,809 653
154 2,784 629
/ 71 1,787 712
26 1,032 72
267 9,676 32)
43 1,464 0
202 6,318 (312)
6 1,854 306
44 518 26
474 14,443 690
C ) ) (3,865) (756)
t /C )
« ) AOCI 2021 (841)
82 /C )
« ) AOCI /C )

514/808



2020

296
(100)

2 ASU 2019-05
118

2020

/(

)/

EDINETOOOO

OO000O0000O0O00oOdn(ees7ss)

OooooOodd
1 0 0 213 (106) 0 0
7,885 3,255 (3,271) 6,304 (6,740) 2,064 (2,968)
1,923 2,078 1,775) 3,811 (3,493) 0 0
1,128 703 (809) 2,685 (2,464) 0 0
3,534 995 (1,207) 0 0 2,064 (2,891)
1,040 255 (519) 0 0 507 (743)
909 0 0 0 0 303 (326)
2,231 119 (246) 2,420 (3,189) 0 an
2,523 8 0 442 (194) 0 0
1,463 7 0 408 2) 0 0
1,052 0 0 34 @172) 0 0
3,835 1,268 (549) 437 (640) 1,170 (1,435)
1,401 446 (170) 184 (442) 610 (435)
1,201 238 (245) 0 31) 499 (531)
244 0 0 0 0 0 0
1,846 1,440 (709) 4,553 (4,595) 547 (995)
1,619 1,380 (665) 4,504 (4,567) 547 (994)
16,334 5,971 (4,529) 11,949  (12,275) 3,781 (5.398)
474 0 0 0 0 0 @n
1 0 0 213 (106) 0 0
3,854 848 (1,614) 471 (310) 2,146 (2,375)
3,801 829 (1,611) 198 () 2,146 (2,375)
1,921 248 (954) 0 0 776 (536)
1,211 539 (562) 0 0 1,111 (1,425)
997 37 (294) 0 0 1,307 (1,189)
12,610 3,214 (7,478) 0 0 5,891 (5,622)
891 689 (676) 0 0 1,022 (690)
11,458 1,614 (6,479) 0 0 4,766 4,577)
1,385 160 (183) 266 Q@17) 129 (396)
19,321 4,259 (9.569) 950 (693) 9,473 (9.609)
(2.987) 1,712 5,040 10,999  (11,582)  (5,692) 4,211
C )
2020 (692)
/(
« AOCI /C )
)
0 0 0 0 0 0
290 1,598 0 5 0 0
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EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)

OooooOodd
1 14 0 5 0 0
26 211 0 0 0 0
213 1,607 0 1 0 0
/ 107 725 0 0 0 0
w 291 0 0 0 0
72 76 0 6 0 0
0 112 0 286 0 0
13 0 203 0 0
0 99 0 0 0 0
2 52 (164) 0 1 0 0
2 6 (150) 0 1 0 0
20 03 0 0 0 0
0 0 0 (44) 0 0
an (14) 0 0 0 0
(41) 4 0 0 0 0
325 1,532 0 248 0 0
0 7 0 0 0 10
0 0 0 0 0 0
260 1,428 0 0 0 0
259 1,410 0 0 0 0
/ 167 644 0 0 0 0
85 502 0 0 0
4 (62) 0 0 0 0
568 (708) 0 0 99 (81)
40 (38) 0 0 1 W
532 (683) 0 0 98 (92)
(33) 37 0 300 0 0
799 702 0 300 99 an
C ) (47) 830 0 (52) (99) 71
L C )
DY AOCI 2020 (692)
296 /C )
(100) « Y AOCI /C )
2 ASU 2019-05 ( )
118
2020 /
1
%) 101 0
(887) 7,535 1,377
(311) 2,253 166
(210) 1,270 196
(405) 3,011 1,323
/ (186) 1,186 752
o7 1,079 310
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OooooOodd
(158) 1,247 &7
(123) 3,054 409
(30) 2,132 208
(93) 920 112
2 (306) 3,669 o7
2 (104) 1,347 (183)
(112) 1,082 47
(20) 180 (44)
(231) 1,825 (48)
211) 1,576 (73)
(1,574) 16,364 1,597
(16) 448 46
1) 101 0
(462) 4,246 1,653
(458) 4,101 1,646
4 (256) 2,010 1,162
(126) 1,335 277
(99) 701 %4
(1,225) 7,268 236
(105) 1,133 (19)
(1,111) 5,526 224
(117) 1,271 64
(1,926) 14,035 2,093
C ) 352 2,320 (496)
: ¢
Y AOCI 2020 (692)
296 C )
(100) Y AOCI /)
2 ASU 2019-05 ( )

118
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2021
2,071
GTS
2021
6,388
GTS
2020
5,971
GTS 2020
4,529
GTS
2020 9,569
NAV

NAV
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2021 12 31
1
4,503
1,225
478
124 (bp) 50 1,290 701
() 0 100 47
) 39 39 1
107 () 0 110 63
55 () (50) 100 68
(2 0 3 1
) 0 163 17
69 () 35 120 92
145 0 123 79
RMBS 424 () 1 29 13
2,187
624
6 (bp) 109 166 127
) 0 100 97
612 () ) 100 9
) (55) ®) 0
) 0 21 17
) (©) 1 0
1,034 () 2 14 6
() 73 138 99
896
611 () 3 14 7
) 30 30 30
189 () 0 130 34
93 () 0 70 6
3,666
2,863
929 NAV 287 287 287
1,919 1 1,292 54
789 () 2 16 6
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2021 12 31

1,534
717

474 (op) 184 3,325 809
6 () 19 19 19
209 () 0 100 50
465

327 (bp) 0 3,212 921
158 () 14 76 31
694

562

281 (bp) 0 563 314
254 () 0 139 67
16 () 0 75 54
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OO000O0000O0O00oOdn(ees7ss)
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2020 12 31

7,535
2,253
1,270
386 (bp) ©)) 1,509 1,007
321 () 0 227 95
416 () (50) 100 55
) 0 2 0
) 40 40 40
) 0 158 23
71 0 2,292 1,654
NAV 1 1 1
3,911
/ 1,186 ) 50 100 66
() (50) 100 58
) 0 4 0
) @ 158 24
1,079 () 2 14 6
) 72 137 98
1,247
766 () 3 14 7
3,054
2,132
840 ) 9 9 9
) 3 3 3
118 () 100 100 100
974 NAV 310 310 310
110 1 1,249 713
920 () 2 15 6
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2020 12 31

3,669
1,347

908 (bp) 237 1,480 554

) 25 25 25

338 () 0 100 70

72 10 100 100 100
1,082

674 (bp) 192 1,698 612

) 25 40 25

190 () 0 100 54
1,825
1,576

296 (bp) 246 506 343

() 1 40 34

1,277 () 0 111 71
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2021 12 31

2,809
2,784
/ 1,787
1,696 ( )? 50 100 72
) (50) 100 67
) 0 7 4
NAV 101 440 358
) (€H) 163 17
63 0 849 2
1,032
24 (bp) 0 181 51
905 ()2 50 100 72
) (50) 100 70
() 0 3 1
) 0 3 1
NAV 101 440 358
) 0 163 16
73 () 34 120 94
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2021 12 31

9,676
1,464 (@L 50 100 72
) (50) 100 69
¢y 0 3 1
) 0 3 1
NAV 101 440 358
) 0 163 16
6,318
474 (bp) 8 702 72
5,813 ( )? 50 100 72
) (50) 100 75
(bp) 3 92 75
() 0 3 1
NAV 101 440 358
) 0 163 19
9 () 26 26 26
1,854
382 ( )? 50 100 72
) 16 30 24
9 9 9
1,472 9 35 9
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2020 12 31

4,246
4,191
/ 2,010 ( )2 50 100 66
) (50) 100 58
() &) 158 27
1,335
738 () 37 45 44
(bp) 0 1,468 391
) 0 7 3
) 6 19 14
(bp) 55 183 120
) 0 100 68
QD) 0 9 7
) 12 81 38
520 ) 84 116 99
12 ) 49 50 50
(bp) 13 865 250
701
58 (bp) () 992 722
() 35 40 39
508 ( )2 50 100 66
) (50) 100 56
() 0 2 0
) 3 158 30
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2020 12 31

7,268
1,133
48 (bp) 35 189 52
) 25 25 25
1,051 ( )? 50 100 66
) (50) 100 55
() 0 2 0
) 0 4 1
() 0 158 24
5,526
1,380 (bp) 14 481 58
) 23 40 38
9 () 27 46 27
3,961 ( )2 50 100 66
) (50) 100 55
) 0 2 0
L (10) 0 ®)
) 0 158 21
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EBITDA
EBITDA
EBITDA

SPIA

MPR

MPR

CMS
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1Po
IPO 1PO

ABS CDO

NAV
NAV
NAV
NAV
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NAV
NAV
NAV
NAV

12 31

2021
193 471 664 24
40 0 40 42
12 2 14 1
336 15 351 124
388 17 405 167
581 ! 488 2 1,069 191

2020
138 519 657 45
94 0 94 77
12 7 19 0
321 287 608 226
427 294 721 303
565 3 813 * 1,378 348

1 339 242

2 304 30

3 190 375

4 540 30
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2021 12 31 2020 12 31

2021 12 31
0 0 152 152
0 0 118 118
0 0 21 21
0 12 5 17
0 29 110 139
0 28 45 73
0 1 60 61
0 41 267 308
0 0 21 21
0 0 21 21
0 0 21 21
2020 12 31
0 217 326 543
0 0 303 303
0 217 10 227
0 67 4 71
0 104 97 201
0 97 39 136
0 4 54 58
0 388 427 815
0 0 14 14
0 0 14 14
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2021 12 31 2020 12 31
2021 12 31

1

152
118 ) 8 13 13

21
16 ) 12 16 14
5 5 6,003 2,441

110
45 ) 80 100 88
60 60 60 60

21
21 ) 80 97 83

2020 12 31

1

326
303 ) 10 14 12

97
39 ) 83 100 95

54
52 52 52 52
) 1 3 3
2 2 2 2

14
14 ) 83 98 89

533/808
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GAAP

2007

2007

2008

GAAP

VIE GAAP
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12

31

EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)

OooooOodd
2021 2020

68,623 68,565 58 57,994 57,895 99
10,243 11,035 (792) 11,408 12,079 (671)
8,624 10,777 (2,153) 7,834 10,090 (2,256)
(493) (442) (1) (578) (489) (89)
(13,213)  (13,212) (1)  (13,594)  (13,578) (16)
(10,690)  (10,996) 306  (10,740)  (10,632) (108)
(68,722)  (71,833) 3,111 (70,976)  (73,842) 2,866
(1,170)  (1,403) 233 (616)  (1,569) 953
843 2,657 (1,814) 543 3,364 (2,821)
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2021 2020 2019
12 31 /C ) /C ) /C )
24 1 15 1 29 1
2 0 11
638 1 1,198 1 2,696 1
304 2 397 2 268 3
2 1 2
443 1 510 1 908 1
(13) (181) 26
519 1 489 ! 892 1
133 (106) 111
22)3 (10)3 (29)°
0 0 1
(43)1 (58)* (612) 1
98 2 (687) 3 (50) 3
2 0 8
(3,005) 2 (2,294) (8,501) 3
0 11 (5)
171 3 (20)3 92 2
71 (15) 50

537/808
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OooooOodd
)
AOCI
AOCI
/C )
AOCI
AOCI /() /(
)1
2021 2020 2021 2020
14 (62) ©) 0 0
19 (51) (13) 0 1
266 (2,139) 70 103 155
(129) (921) 234 0 0
359 (1,132) 177) 103 155
299 (2.252) 48 103 156
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12 31
2021
35,283 0 35,283 0 35,283
277,766 0 272,527 13,722 286,249
1 180,024 164,097 15,469 503 180,069
407,607 243,324 164,289 0 407,613
22,061 0 22,061 0 22,061
8,703 0 8,702 0 8,702
98,174 0 98,841 1,716 100,557
2 12,460 1 12,021 443 12,465
12 31
2020
34,282 0 34,282 0 34,282
277,137 0 272,660 14,534 287,194
1 155,266 138,672 16,315 303 155,290
402,589 234,700 167,924 0 402,624
23,399 0 23,399 0 23,399
10,128 0 10,128 0 10,128
90,111 0 90,897 2,317 93,214
2 16,012 0 15,567 412 15,979
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2021 2020
2,178 1,659
89 157
3 0
0 2
2,270 1,818
54 39
2021 2020
34 39
(20) 33
10 10
24 82
2021 2020
53 59
57 54
110 113
2021 2020
311 0
311 0
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12 31 2021 2020
4,878 53
220 202
113 0
3 22
5,214 277
1
10
12 31 2021 2020
653 608
220 243
39 26
8 1
2 0
5 5
927 883
11
12 31 2021 2020
50,167 50,899
1 1
50,168 50,900
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12
C ) () ()
2021 12 31
50.0 26 26
B.S.C. C ) ( )
1 4,399.7 100 100
VIl 0.1 100 100
0.1 100 100
1
0.2 100 100
Ltd. 1
X 11,366.2 2 2 22
GmbH
0.0 100 100
( )
AG 1 1.0 100 100
AG 1 5.0 100 100
1 7.0 100 100
CS LP AG 0.1 100 100
1 3.0 100 100
AG 7.5 88 88
1
2 08
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4
13
12 31 2021 2020
7,312 6,513
3,506 53
1,372 0
0 70
12,190 6,636
14
12 31 2021 2020
679 610
200 238
61 103
24 26
17 0
6 0
1 1
988 978
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AG

FINMA

AG

AG

AG

AG

TLAC

FINMA

CET

AG

AG
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2021 2020
( (

) ) )
1,500 7.125% 1 2017 30 2022 29 -3 1,321
2,000 7.500% 1 2018 16 2023 17 1,829 1,761

200 3.875% 1 2017 22 2023 22 200 200

750 5.625% 1 2019 2024 508 500

300 3.500% 1 2018 2024 300 300
1,500 7.250% 1 2018 12 2025 12 1,372 1,321

525 3.000% 1 2019 11 2025 11 11 525 525
1,750 6.375% 1 2019 21 2026 21 1,600 1,541
1,500 5.250% 1 2020 11 2027 1 2 1,372 1,321
1,000 5.100% 1 2020 24 2030 24 915 881
1,500 4.500% 1 2020 12 2031 2 1,372 1,321
2,250 7.500% 1 2013 12 11 2023 12 11 2,057 1,982
2,500 6.250% 1 2014 18 2024 12 18 2,286 2,202

4 _ _ 3

60 LIBOR +0.554% 2017 10 2021 10 2022 10
1,750 3.574% 2017 2022 2023 -8 1,541

204 5.000% 4 2018 2022 2038 -8 132

5 _ 3
100 LIBOR +0.55% 2019 2022 2023 88
38,700 0.553% 1 2017 10 27 2022 10 27 2023 10 27 -8 331
1,000 2.997% 1 2017 14 2022 12 14 2023 12 14 -3 881
_ 3

500 LIBOR +1.2% 2017 14 2022 12 14 2023 12 14 440

125 3.500% 1 2018 2023 2024 83 85

175 BBSI +1. 254 2018 2023 2024 116 119

6
1,050 LIBOR +0.80% 2019 2023 2024 960 925

349 4.600% 4 2018 29 2023 29 2048 29 319 294
1,000 7 1.000% 2015 15 - 2023 14 1,000 1,000
2,000 3.800% 2016 10 - 2023 1,829 1,761
1,250 4.207% 1 2018 12 2023 12 2024 12 1,143 1,101

750 LIBOR +1.24% 2018 12 2023 12 2024 12 686 661

168 5.000% 4 2018 29 2023 29 2048 29 154 141

220 5.000% 4 2018 31 2023 31 2048 31 201 184

117 5.350% 4 2018 10 26 2023 10 26 2048 10 26 107 98
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2021 2020

) ‘ ) ( )
117 5.400% 4 2018 12 27 2023 12 27 2048 12 27 107 98
133 5.350% 4 2019 30 2024 30 2049 30 122 111
133 5.350% 4 2019 30 2024 30 2049 30 122 111
111 5.300% 4 2019 30 2024 30 2049 30 101 93
143 4.700% 4 2019 29 2024 29 2049 29 130 120
142 4.500% 4 2019 27 2024 27 2049 27 130 120
1,500 1.250% 1 2017 17 2024 17 2025 17 1,551 1,624
2,000 2.593% 1 2019 1 2024 1 2025 1 1,829 1,761
750 2.125% 1 2017 12 2024 12 2025 12 926 902
1,500 LIBOR +1.0% 2021 18 2025 16 2026 16 1,551 -
291 3.850% 4 2020 31 2025 31 2060 31 266 247
2,500 3.750% 2015 26 - 2025 26 2,286 2,202
2,000 3.250% 1 2020 2025 2026 2,068 2,166
1,000 3.600% 2015 29 - 2025 28 104 103
1,500 2.193%6 1 2020 2025 2026 1,372 1,321
500 2.750% 2016 - 2025 618 601
2,000 1.305% 2021 2026 2027 1,829 -
2,000 4 .550% 2016 18 - 2026 17 1,829 1,761
1,500 8 1.000% 1 2019 24 2026 24 2027 24 1,551 1,624
8,300 0.904% 1 2017 10 27 2026 10 27 2027 10 27 66 71
2,250 4.282% 2017 2027 2028 2,058 1,982
1,250 0.650% 1 2020 14 2027 14 2028 14 1,292 1,354
750 2.250% 1 2020 2027 2028 926 902
2,000 3.860% 1 2018 12 2028 12 2029 12 1,829 1,761
100 2.455% 2018 1 2028 1 2034 103 108
450 2.125% 2021 11 15 2028 11 15 2029 11 15 556 -
100 1.190% 1.2 2019 1 2029 1 2030 1 103 108
1,000 0.650% 2019 10 - 2029 10 1,034 1,083
3,000 4.194% 1 2020 2030 2031 2,744 2,642
3,250 3,091% 2021 14 2031 14 2032 14 2,972 -
10,000 1.269% 1 2017 10 27 2032 10 27 2033 10 27 79 85
1,500 0.625% 2021 18 - 2033 18 1,551 -
2,000 4.875% 2015 21 - 2045 15 1,829 1,761
56,568 51,780
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5 0.55
6 0.80
7 2015 12 825 1,000
8 2019 23 1,000 1,500
9 2019 11 2020 10 1.59
16
)

2020 12 31 2,447,747,720 97,909,909
2020 12 31 400,000,000 16,000,000

1 (100,000,000)  (4,000,000) 100,000,000 4,000,000
2021 12 31 300,000,000 12,000,000 11
2020 12 31 150,000,000 6,000,000
2021 12 31 150,000,000 2 6,000,000 6
2020 12 31 103,000,000 4,120,000

1 (103,000,000)  (4,120,000) 103,000,000 4,120,000
2021 12 31 0 0 0
2021 S42 = 51 2,650,747,720 106,029,909
1 -
2 111.5 1,500 7.125
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17
2021 2020
( (
) )
6,319,702 1 56 3,170,970 36
( ) (112,755) @) 108,227 1
1 2021 12 31 0.2
18
/C)
( ) ( ( )
)
2021
2020 12 31 392 38,431,871 10.19
1,018 94,918,138 10.73
1 (79) (635) (58,606,500) 9.49
2021 (79 383 36,311,638
2021 12 31 775 74,743,509 10.36
2020
2019 12 31 1,420 114,989,483 12.35
882 82,515,654 10.69
1 (156) (585) (50,809, 266) 8.45
/ (1,325) (108,264,000) 12.24
2020 (156) (1,028) (76,557,612)
2020 12 31 392 38,431,871 10.19
2021 13.02 10 8.44 12 20
2020 13.65 20 6.50 18
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19
2021 2020
12 31
« > ® O ®
1

Ltd.2 304 12 11.48 323 13 13.21

Ltd.2 197 8 7.42 184 7 7.53

139 6 5.25 - - -3
2
1 12 31
2 0.5
0.5
3
AG

20

2021 2020 12 31
21

2021 12 31 2020 12 31

5,897 8,110 AG
2021 12 31 2020 12 31
5,137
7,385
TLAC
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AG

AG AG

GAAP
FER 26
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12 31

12021 12 31

23

12 31

2020

12 31

126b
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2021 2020
5,955 88
5,211 255
667 614
11,833 957
50,167 50,899
50,254 52,066
100,421 102,965
112,254 103,922
7,312 6,583
7 5
248 306
7,567 6,894
7,567 6,894

17 41

2021 2020
55,706 51,560
15,971 15,413
TLAC 2020
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24
2021 12 31 2020 12 31
3 ( ) 4
12 31 ! 2 ( ) )
2021
P 343,933 865,241 1,209,174 10,346,761 5,044,803
419,333 339,027 758,360 4,074,902 2,083,172
89,962 516,222 606,184 5,574,001 3,215,381
- 243,816 243,816 2,670,588 1,383,393
246,487 - 246,487 - -
99,591 127,566 227,157 1,519,990 1,131,766
R 163,403 992,083 1,155,486 10,869,369 6,974,651
247 - 247 - -
213,577 272,122 485,699 3,506,175 2,414,266
158,585 123,557 282,142 1,355,032 706,324
471,033 805,946 1,276,979 9,665,696 4,811,141
B 221,384 396,582 617,966 4,314,624 2,582,473
76,739 549,634 626,373 6,208,945 3,511,812
2,504,274 5,231,796 7,736,070 60,106,082 33,809,182
2020
P 329,945 1,175,386 1,505,331 14,059,196 7,982,209
360,449 569,438 929,887 7,134,274 4,108,232
568,030 1,790,864 2,358,894 21,951,346 12,474,970
74,229 671,329 745,558 7,523,347 5,899,796
57,115 421,216 478,331 4,864,351 2,895,168
R 110,958 1,313,581 1,424,539 14,661,244 10,505,639
141,405 207,515 348,920 2,360,009 1,412,321
365,186 1,344,933 1,710,119 16,773,304 9,612,195
B 143,444 577,046 720,490 6,552,588 5,092,395
J - 1,089,006 1,089,006 13,461,484 7,647,962
74,542 670,246 744,788 7,652,671 5,095,777
2,225,303 9,830,560 12,055,863 116,993,815 72,726,662
1
2
LTI
LTI
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2021 2020 12 31
12 31 2021 2020
1
2 108,220 -
3 335,902 -
115,182 96,328
2 12,695 -
2,4 — —
138,884 103,991
71,465 49,897
49,062 28,590
105,035 84,844
2 12,027 -
58,403 13,774
S 422,140 366,334
79,404 53,816
199,154 169,976
1,707,573 967,550 ©
1
2 2021
2021 10
3 2022 16
4 2021 /2022
5 2021 30 425,783
104,659 J 77,724 335,960
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2021 2020
(
) )
322,738 3 568,021 5
1.2 14,951 0 2,228,855 24
50,641,954 418 82,664,247 1,119
LTI
2020
2020 STI 2020
AG
2021 2020
(
) )
221 1,961 218 2,485
221 1,961 218 2,485

AG
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2021 0.05

12021 12 31

2021 0.05

12021 12 31
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2021

6,719

(2,760)

3,959

(129)

3,830

2,576,004,211

2021

26,674

(129)

26,545

2,576,004,211



CEO CFO

2021 12 31

2021 12

1934
CEO
2021 12 31
GAAP
C0S0

2021 12 31

CEO CFO
31
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AG
2021 12 31 AG
C0SO
2013 C0sO
- 2013 2021 12 31
PCAOB 2021 12 31
2022
10
PCAOB
PCAOB
PCAOB
«c ) « )
2022 10
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Controls and procedures

Evaluation of disclosure controls
and procedures

The Group has evaluated the effectvenass of the design and
operation of its disclosure controls and procedures as of the end
of the period covered by this report under the supsrvision and
with the participation of management, including the Group Chiet
Exacutive Officer (CED) and Chief Financial Officer (CFO), pur-
suant fo Rule 13{a)-15{a) under tha Sacurities Exchange Act of
1534 (the Exchange Act), Thers are inherent limiations to the
effectivenass of any system of confrols and procedures, including
the possibility of human error and the circurmention or owarmiding
aof the: controts and prodedures. Accordingly, even effective con-
frele and proceduras can only plovide reascnable assurance of
achigving thesr control obyectves.

The CEQ and CFO concluded that, as of December 31, 2021,
{he design and operation of the Group's declosure controls and
procedures were effective, in all material respects, to ensure that
information required to be declosed in reports filed and submitied
under the Exchange Act is recordsd, processed, summarized and
reported as and winen reguired.

Management report on internal
control over financial reporting

The management of the Group is responsible for astabilishing
and maintaining adequate nternal control over financial reporting.
The Group's irfeenal control over financial raperting is a process
dasigned to provide reasonable assurance regardng the mliabiity
of financial reporting and the preparation of fnancial statemanis
fior exctornal purposes in accordance with LIS GAAR, Becauss

of its inharent Emitations, mtemal contrel cver financial reporting
may ot prevent or detect risstalements. Also, prajeetions of any
evaluation of effectvenass to future penods are subject to the
fisk that contreds may become inadequate because of changes in
cendifions, or that the degree of compliance with policies or pro-
cedures may deteriorate,

Management has made an evaluation and assessment of the
Group's Internal controd over financial reporting as of December
31, 2021 using the criteria issued in 2013 by the Committee of
Sponscring Organizations of the Treadway Commission {CO30)
in *Infernal Contrad — Integrated Framework™

Based upon its review and evaluation, management, includng the
Group CEC and CFO, has concluded that the Group's infernal
control over financial raparting is effective as of December 31,
2021,

The Grolup's independant registarad public accounting firm, Price-
vaterbousaCoopers AG, has issusd an ungqualfied opinion on the
affectivenass of the Group's ntermal contral ower findncial rapart-
ing as of December 31, 2021, as stated in ther raport,

Changes in internal control over
financial reporting

There were ng changes in the Group's infernal contnol over fingn-
cigl reporting during the pencd covered by this report that have
materally affected, or are reascnably likely to materally affect,
the Group's internal control over financial reperting,

Consolidated inancial stalements - Credil Suisse Group 283
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Consolidated financial statements

Consolidated statements of operations

Hids L4

:

Conueldated statements of cparalions (CHF milian)

rieresd and dhadend Fume 5

5

5

1 g 7
Tistal it ipae ating sogeinpe 10,058 % GAE 7 aha
Talsl oparaling sspansas 19081 17,828 17440
Income /{lo3s) balore lanes so0n) 3487 4720
eCrrel (i E el o 1,00E k) [ R o

Hal incomelosal 1526 /868 3435
Wl o' hodah atiiibutabes fo noncordioling rdama gy D4

Hal incomaefloss] aliributable to sharshalders 18500 2,669 3419
Esrnings/Bossh por share (CHF )

(Roks) et share 13 BT 1,068 138

Consolidated statements of comprehensive income
FLodl prpoeil i 1]

Comprehens ve incomsloss) (CHF million)

it InComes (ke o 3 4ok
Ganuiioas) on cash fios: edges B 100
Enreign cumency irandation {3.085) 1,00

b S O SRCUE B ()] g

. -

1 pricr A Crpdt i ooat) {971}

At Thotses] of habdites delad o crmdi righ

CHiai o2 cofvsged i Pty o firv 0, red OF tax 5B

Comprehensive incomas (lss) 204

il o st i Byl rdgracs o) [y:3] g

A e b T (W

Comprehensive incamaledi) allribulakle ke sharshaldan 74 [Fa kil 1,185

The accompanying nates to the consolidated financial slatements are an infegral part of these statements.

Consolidated financial staternents = Credit Suisse Group 288

606/808



EDINETOOOO
O000000000000000(E05784)
Oooooood

Consolidated balance sheets

wnd ol Hede 031 5050

Ansats (CHF million)

Cath are e 1o barks 148 131D
of which reported at ok vahie ; X ; X a0 L
of which teported rom cormnbdated VIES - 106 0

Inker =t Dearing deposits weth bark s ] 1208

mummmm:mmm o

retae agr o} I BN 15 NBHE 92076
of m--pum at fair value dadry AT

Sncunties oceived a5 collers, at tar value me7 8077
& Wi BrCUmbe e #4884 DTH14

?Mmufﬁm 1] 111,141 T35
o W BT e o] CL¥r]
of WG 100 O Corrsoadited VIEL 152 2164

it pacyntinn T 1,008 e
of WEICE) Seponted at it vabu 1,008 BT
of which ervuenibered 56 ‘0

Dithw Enestments 18 5506 5412
of which tepeeted at fai vabue ' ) ) ) FY. TR T oY)
of weich reparted from conaidated VIES Lo 1951

Pt foann Tie e 29190
o which nepirted at fair vakie 10ME a0
of which ercumibered a“ 178
o which reparted from corncdated VIES 1,480 i
abemance bor tredt laszes (e (158

R T e

Crthes rdangioie assets E:; 278 i
o which reparted at 12 vabue I M.

E-ronllg- tecenabies. 16,887 041
AW ance 10f Crpdt lorsey R I

Crther azsets 7 4,081 3ggaT
o which reported at fair vakie ) g1 BATI
of which ercumibered 0 187
of wiich reported from corscéidated VIES. 1,454 1574
of which kcans held-for-sa% {amartzed cost bass) L 4
AECATCH 108 CopGat jOssn = offer A5ty N at amoetied cont e =

Total assats TBEIT  B18.960

The accoempanyng nates 1o the consobdated financial stalaments are an integral part of these statements.

286 Consolidated financial statements = Credit Suisse Greup
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Consolidated balance sheets (continued)

wradd Boba SHEL 2050
Lishiliins and aguity (CHF million)
D o b Oh 18058 16,403
of which reported at fax wiue T 413
Custiimes depasits o5 W80 390,590
of which reported at far wiue AT 454
of which repuortid fiom consobcated VIES o 1
Certbal bard furrd= prchased, secuibes soid undes
repupchases agrperments and sEounBe s encing Sersacions 15 S 36, ol
of Wrich Tepeted at fas i 1WE 1R
Otgation b= roiun secullies re pnd 25 collabral, al far vt 1B.01T 80,773
Trachng Kaceities, at (a4 vakue - LY
ol which mmmcmmm VIES. B 10
Short-teem fonewrg: e T
o whih repertad ol fas wibor WE 10,740
O Whi | gebe b e, ConBoRGaG VIES 43 417
Lung-teern et D& eAEEE 161,087
o Which) negicet al 4 vl BATIZ  TO.9TS
4 whch reperted from consoltated ViEs 13 L7e8
Betkerage payatien 13060 21653
Cteer babrities 23 a4 anase
of which nepuorted at fa vako ' 7500 7,780
i whch reported from conscldated ViEs 231 ol
Total Nsbilities 600 TROE
Carronon shares 35 3 =2
satoral pai-n capta aam  :
ﬂihi'qd eamings ?:1.064 EE._M-I
Trtmy shares, sfcost N (575 {agg)
Acmudated ot comprehensin income %) LI e L |
Tolsl shareholders' aguity 43,054 42677
Honcorfroling infetests i ] oG
Total squity 4,230 azsa
Total lisbilities and squity 785831 818,965
=+ Rnfer to "Bite 34 - Guarariess bl commsmants” and * Nl 80 - Lagation® for it cots
wrd of FL Al Si5h
Addtional share infarmatien
Fat v (CHF) 004 004
Audrerizaa shares | HI0OTETTTD 3,100,747, TR0
Carrrren Sies it o 2550747, TR0 DT TAT,TI0
Tresnry shaes o (BL0S3I) (41,500.641)
Shares oulitaning o 2560 564 5059 2.406,144 570
1 e oroeed hatet arvd urinmaed e don gl i cogail]

The accomparnng noles 1o the consalidated financial satements are an integral pan of thess Satements,

Consolidated financial staternents = Credit Suisse Group 287
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Consolidated statements of changes in equity

ddiBaAabie bo shaesholdern
Totad
Adkbora Treasry shase- Hon-
o] 2 o] Ralaisd haarer holdars”  coonoleg Tokal
VaEL it ST ool AC #quky ity #quity

2021 (CHF milon)
Balsnce st beganning of patied B8 33,323 32,834 (428) 23,0800 42677 64 42041
PugChase of aubigigry Shares rom non.
toriinfing indereds, not changing owreeship !+ £ - - - - - - (L] [
Sale of subsidiary sharet bo noncondroling
wfanirgks, ol Changen o ship ¥ - = = = = - a7 o
Pk e loas) - = {1,650 - - {0650 ™ {1E0E8
Tiotal olhsr Compesfubsne ncoerailoag), net of lay - - - - F: -1 1,574 6 150
Isudne o Corniean shaled ] 1748 P {15yt e = - 0
Dot ol mandatony ©ofmerihie fled - - - VT - 1,755 - 1,755
Sabe o Wraadury Shaled - 2 - 0T - 20,858 - 20,853
Fpurn; hage of Yeasry thaney - - = @8 = 915 = {7195
Snare-Dursed £ ompandation, e of lax - L - 38 - ) - 59
Cwvgends paeg - RE L (] - = 755} in T
Changes in soods of dandohnabion, mid - - - - - - Lir7] o]
Critwe - =9 = = - et - [y
Balancé sl aad of paried 108 4,938 31,084 (B28} (21328 43,954 17e 44230
020 (CHF milliond
Balance sl Begimning of paticd e 14,681 F0,634 O1,484) (202600 43,644 ™ 43,714
Furchins of fubeidary shre s from forn-
cordepling inteenits, raob chargng terershep - - - - - - [yiorl] ]
Saieof submdary shates ba noncontoling
irfietests, ol Chandging pwnes shig . : . . . - 1% 148
Pt incommefioss) - - ] - - o, Bl i) DA
Cagredatien efect of acgounting changes, ret of tax - - [k « - =0 - k=]
Tl et Commgr et incoer (heasd, st of tae = - = = GBS (e ] (SLEST)
Cancelafion of rapurchaned sharey 4 [LF= 3] - a2 - - - -
Sale ol Meatury whanes - =25} - Lo S = 15,364 = i ]
Fqprc F e of Wiy shates - - = (13253 = (132NN = {13259
e -Daned compensation, el of 14z = 37T = A = e = 57
Dinviderncts paid - =T (33T - - AL - 716
Cranges i soope of cormulaation, rst - - - - - - 18 1268
Cither - 0 - - - 0 & 6
Batancs at end of paricd o 3332 A (428) (23500 42877 284 42840

1 Db firs 8 oty i ol e bk thp e o crigal capitil it ane ar el Sackenay.

4 Trara-acSons with and without cwranhip changes related to fund sctivity ame ol displarsd ondir ot charging ownentty®
3 Refircin ih iusen o of M rdaiony conweribie nose i My 2031

& Fald ol capital confribetion regecewi

The accompanying notes fo the consoldated financial stalements are an integral part of these statemeants.

288 Consolidated financial statemaents = Credit Suisse Greup
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Consolidated statements of changes in equity (continued)

AR beibable b ghreholders

Total
fakfbaingl Traaswry share- Hane
Ciommon ks Bt what BeMurs'  coraming Total
shares cagital BRI atoos ALK ity imasts Rty
2018 (CHF milli oa)
Balamce at begineing of period 102 34820 78,873 (81} (17,8813 43,932 a7 44,018
aH e e non
vl CHarGing Cwrioe s - - - - - - (g lsi] i b5}
Sale of nubwidary shanes to nongonfroiling
inbirests, nod changing cwhsrthig - - = w4 T4
Mt nz v (hoas - - 3459 - - 3,815 5 3,400
Curreditve ofloct of docounbeg charges, not of e - = fag = (A4 "7g = 178
Tishal vl DRSS i arve/ oAt el ol Lt - - - - iyl (0} o i)
Sate O Dedmry thar s = 1 = 4613 = 624 = e
Refiachats of Hafury il = = - 111,558 - (11558 - (1,556
Shane: barnend Compen sation, et of lax - o - B0 B34 = oo
Frahoctal EiUmBnE Incdesed b oan shaes - 1) - = = 107 129
Dragene pad = L] = - = () L] -]
Cany in sopa Of Conabdaton - - - - - - (L] *
Balsnce at end of pariad 102 34,881 0,634 {1,484) (20,2690 43,644 mn 43,714

The accompanying nates to tha consolidated financial statemants are an integral pant of these statements,
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Consolidated statements of cash flows

n 2 SO0 rud ]
Cperaling activllias (CHF million)

et incoma/{loial 1,6 ] IALE
Adpstmants o reconcile nat income(odid lo net cash provided by uwed in)

operating activities (CHF milion)

rpalment, depieciation and amori2ation =l 1,385 1.2T5
Provazion Yoo credd o 208 100G I
Dieferngd tan prosison{ berd1) ot Azd et
Sure-based compensation L= 0] 1,060 1.0
‘ith s on adpustrrents relating to long - lerm dedd 1409 o 0] B2
Snare of nel incorne{iosx) tron squity mirthod swestments Es] [£5:3 )] ()]
Trading assols and kabides, red ol | =R ] [ =% =151
(e s decraaTE N e FRetE 14,8505 780 R ]
racracne | Cra s ) i ottt Haballiey (-] By == h]
Dites, Frod A e f2een
Tedsl adjrstmenty = nas 28T {20,765
Mt cavh provided by/luted m) cparating activition 15,038 (8.031) (17338
Ieveusling activities (CHF million)

[Incieasldecraase in inberevbearing depoits wih banks e ] (B 411
(e sasdacramse in cantral bank fundls sold, Sediefes purchased pnder

110 QML 0 DRI bl Tdvan) I BraRt Sns [R= L1 Ty £.396
Purchgss o rarfiment secunbie (a0 4mn =57
Friced fradn $308 of Fniiendnt bodiites ° L] [
Mahatitss of Fredirrent segu b 194 154 15007
\poin Bt e o Pl v Ol Praleanly [P [ralil] o85)
Froceedt fram 12 of ot e sinerti Bi6 &7 1158
[Ietitedieldeirduis i loand (LR alis) B2 {163TT
Frocends from taies of bans 5371 3B 4512
Capital espardifores for praimme s and equpmen] and other ntangbls arsets |;|.,119:. (1,468 1,058
Procends from ek of promises and equipment and ot nf angbie avsets b 45 -,
Ciher, méd 454 118 543
tet cash provided by {esed i} investing activities 10,026 14,450 {2.3%8)

The accempanyng nates 1o the consobdated fnancl stalemems are an integral part of these statemants.
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Consolidated statements of cash flows (continued)

L] 2831 fryeonl i
Financing achivilias (CHF millicn)

s e s ) i B 10 Bl 5 i OuTOMmaST PO 1.7 4618 96,149
iraciegte e e b slor-detm i roeindgy (337) {5245 6,219
et et e i cenital barik funds purchin &, secuities. ddid under

PR B earmint G BN SROUWEeT loning Earsacions (296} {1,558) ki1 |
Bmpghl a8 o lorg-1evm dpbd LR 28,1005 4,553
Rscpgrrutanilr ff ionag-taern chatd (Oed) (4276E (#5080
Saie of freawry shares Mnea 1035 G, B
Fppirchans of sy shanes [21,515) (E2250 (11,535
Deshvrds pud EIET} (Rt i) [l
e, rt [t 4] T 3TE)
Hat cash provided byAused in) lmsncing activities (4T} 31,481 22,138
Effact of axchamge rale changss an cash and due lrom banks (CHF millioa)

Effoct of axchamps rsle changes on cadh and dus leem banks 11,103} (2,B87) (80T}
Hek increase(decreasa)in cash and dus from banks (CHF million)

Hek incraasefdecrease)in cash and dus frem banks 25,706 Iraa 1,502
Csh and dyse fooen bank s at baginring of period ! 135019 10718 105, 07
Cash and due from banks sl end of perigd ' 164818 139,112 101,878
1 Incipdey reuincied ootk

Supplemental cash flow information

'l T e 0
Canh paid for ncome Rases and inlerest (CHF milson)

Csh panicd for incormes Euses 815 5T T
o paid Tor mberest BT BATE 13115

=5 Rafar 10 "Moe 3 - Buadninis dbalnfenind, lagrdlanl bl ahvilde and fubledpa il avanl s, "ok 00 - Frdidisl iRgtr i i atiied ot Sinddtised LTl and credl
loges® ared *Mofe 24 - Lagsas® for idormation on ron-cash rarsactions

The accompanying nates o the consalidated financial statements are an integral part of these statements,
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Notes to the consolidated
financial statements

1 Summary of significant accounting policies

Overview

Thea accompanying consoldated financial statemerts of Cred#
Suisse Group AG (the Group) are prepared in accardance with
accounting principles generally accepted in the US {US GAAP)
and are stated in Swiss francs (CHF), The financial year for the
Group ends on December 31. Carfain reclassifications have baen
made to the prior year's consolidated financial statements 1o
conform fo the current presantation which had no impact on net
incomes(less) or total shareholders’ squily.

In preparning {he consolidaled financal statermants, managament
is requred 1o make estimates and assumplions including, bul not
limited to, the fair value measuraments of certain financial assets
ard lmbilfies, the alowance for lnan kssas, the ewluation of van-
able interest entiies (VIEs), the impairment of assels other than
loans, moegndion of defarred lax assels, tax uncertaintias, pen-
=aon liabiities and various contingencies. These eslimates and
assmemphions affect the reportad amourts of assets and Babid-
ties ard the disclosure of conngent assets and kabilties as of
the dates of the consolidated balance sheels and the reporied
amaunts of revenees and expenses during the repering pericd.
WWhila management evaluates is aslimates and assumptions on
an ongaing basis, actual results could differ materally from man-
agement's esfimates. Market conditions may mncrease the risk
and complexty of the udgments apped n these estimates,

Revisions of prior period financial statements

In connection with angoing internal corfrol processes, the Group
ideritified accounting isswes thal were not maberial indridually or
in aggregate to the phor peried financial stalemens. As a result
of these accounting issues prior periods have been revised in the
consclhdated financial statements and the relaled nales.

The Group dentified accounting issues wilth respect to the net-
ting trealment relating 1o the presentation of a imited poputation
of certain securities lending and bomowing acinvities. As a resull,
balance sheet and cash flow pesitions for both assets and liabdi-
ties relating 1o thase sclanties were understaled. For the year
ended December 31, 2020, “Central bank funds sold, securi-
ties punchased under resals agreements and secueties Borrow -
ing transactions”, “Total assets’, “Central bank funds purchasad,
securilies sold under repurchase agreements and securfies
lending transactions” as well as “Total kabilties” in the consoli-
daled balances sheets wera revised by CHF 13,143 milion. For
the year ended Decerber 31, 2020, *(Increasel/decreass in
ceniral bank funds sold, securfies purchased under resale agree-
menls and securilies borowing transactions”™ and “Nel cash pro-
vided by {used in) investing aclpties’ were revised by a credit of
CHF 70 milien in the consolidated stalements of cash flows and
“Increasasddecrease) in central bank funds purchased, sacurflies
sobd under repurchase agreemants and secunfies lending trans-
aclions” and *Met cash provided by/{used in) financing aclmities™

292 Consolidated financial statements = Credit Sulsse Group

wiere revesed by a debd of CHF 70 million, Due 1o the mersase

in todal assets the Group's leverage exposure increased by the
sama amount and reduced the related levarage ralos by 10 basis
ponts.

Separately, in the consobdated statements of cash flows share-
based compensalion expensas, nel wera previously included in
nat cash provided by/{used in) financing actnaes, bt are now
separately included in net cash provided by/(used in) operaling
actiatses, The Group ako exparded the elimination of non-cash
exchange rale movernents relaled fo carfain operating, imvesting
and financing activities. In addition, the presantation of certain
cash fiow hadges were reclassified. In aggregale for these mat-
tars for fhe year ended December 31, 2020, *Net cash pro-
vided byfused in) operating activities” were revised by a debd

of CHF 483 millan, *Mei cash provided byAusad in) imvesting
actialies’ were revised by a credd of CHF 2,294 million and “Net
cash provided by/{used in} financing actndies were revised by a
debit of CHF 1,811 milion, In aggregate for these matters for the
year ended December 31, 2010, "Net cash provided by/used m)
aperating aclivities” were revised by a debd of CHF 1,086 milion,
“Met cash provided by{used in) investing activities™ were revised
by a cradi of CHF 1,033 milion and *Met cash provided by{used
) financing actviies were revised by a credd of CHF 53 mibon,

Principles of consolidation

The consolidated financial statements include the financial stabe-
ments of the Group and its subsidiaries, The Group's subsidiar-
bas are enfities in which & holds, directly or indirectly, more than
50% of the voling nghts or where it exercses control. The Grouwp
consalidates limited partnerships in cases where i is the general
parinar and (e imited partners do mel have aither subsiarae
kick out mghts and/or substantve parlecipating nghls of s a lim-
ded pariner wilh substantive nghls te kick out the general partner
of dissolve the parinership and participate in significant decisions
made in ihe ordinary course of business. The Group alss conscl-
dates VIEs if the Group is the primary beneficiary in accordance
with Accounting Standards Cadiication (ASC) Tope 810 = Con-
solidation, The effects of materal Mercompany transactiang and
balances have been eimnated.

Where a Group subsdiary |s datermined to be an mvesiment com-
parny as defined by ASC Topic 846 - Financial Senvices — Imest-
mert Companis, interests in cther antities hedd by ths Group sub-
sidary are nol consolidated and are carmed at fair value.

Group entities that quakfy as brokes-dealer enfities as dafined by
AEC Topie 040 - Fnanzial Serices - Brokers and Dealers do
not consofidale investments i voling nterest entities that woukld
otherwise qualify for consoldation when the investment is held on
a temporary basis for irading purpeses. In addition, subsidmries
that are stralegic components of a breker-dealer's operations are
consolidated regardless of helding intent.
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oOoOooodn



Foreign currency translation

Transactions denominated i currencees other than the functional
currency of fhe related entity are recorded by remeasuring them
in the functional currency of the related entdy wsing the foreign
exchange rate on the date of the transaction. As of the dates of
the consoldaled balance shests, monetary assets and kabilties
are reported waing (he year-end spod foreign exchange rales, For-
eign axchange rate differances are recorded in the consclidated
statemnents of cparations, Mon-monttary assels and iabiktes are
recorded using the historic exchange rate.

For the purpose of consalidation, the assels and knbifies of
Group companies with funchicnal currancies other than the Swiss
franc are franslated inlo Swiss franc equivalents using year-end
spot foreign exchange rates, whereas revenues and expensas
are trarsiated at weighted paerage foreign exchange rates for
the pericd. Translation adpusiments arising from consobdation

are inchuded in accumutated other comprehansive incomaloss)
{(AOCH) within tolal sharehalders” equity. Cumutatece translation
adpaiments are released fram A0CT and recorded in the congol-
daled statements of aperations when the Group loses control of a
consabdated foreign subsidiany.

Fair value measurement and option

The fair value measurement guidance establishes a single
authoritateee defintion of fair value and sets out a framework for
measuring fair value. Tha fair vakee option creales an alternative
measuremant trealment for certain fimanceal assets and financial
liabilities, The fair valie option can be elected at mitial recogni-
tien of the elgible item or al the dale when the Group enlers into
an agresment which gves nge to an ekgble tem (e.g., a firm
commitment or 8 witlen kban commitment). i not elected at mi-
il recognition, the far value aplion can ba appbad (o an tem
upan certan tnggerng events thal give rise o a new basis of
accounting for that em. The application of the far value option
to a financial asset or a financial kabilly does not change s clas-
sification on the bakance sheet and the election is revocabla.
Changes in fair varlse resulting from the election are recorded in
trading revanues,

= Rk 80 "FEE valie oplion! B Nide 36 - Findncl et umesti b duthed
ntmermatsn

Cash and due frem banks

Cash and due from banks consists of currency on hand, demand
deposils with banks or othar financial mst@uticns and cash equv-
alents, Cash equivalents are defined as shori-term, highly liquid
instruments with origmal maturd=s of three months or less, which
afe held for cash maragemen! purpeses. Restncted cash & any
cash or cash eguvalent recorded in cash and due from banks
sublect 1o restriclions imposed by a governmental or ather regula-
fory agency that require the Group to sel aside specified amounts
of cash as reserves against transactions and time deposis.
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Reverse repurchase and repurchase agreements

Purchases of securties under agresments fo resell (reverse mpur-
chase agreements) and securities sold under agreemeants to repu-
chasa (repurchase agreements) do not constitle economic sales;
therefore, they are treated as collateralzed financing transactions,
which are carried in the consobdated balance sheet at the amount
of cash disbursad or recened, respectively, Reverse repurchase
agreements ame recorded as collateralzed assats whils repurchasa
agreements are mcorded as kabities. The underlying securi-

ties soid confinue to be recognzed in trading assets or investment
securdies. The fair value of secunties to be repurchased and regoid
i mordoned on a daly basis, and addtional cofateral & obtained as
naadad to protect agamst credit axposune.

Assets and liabiities recorded under these agreaments are
accaouried for on one of two bases, the accruad basis or the fair
value basis. Under the accrual basis, inleresi earned on reversa
rapurchase agreements and interest incurred on repurchase
agreaments are reported in interest and dvidend income and
interesd axpanse, respactively. The Group slects 1o apphy the far
value optien 1o selected agreements purswant 1o ASC Tapc 825
= Fmancial Instrements. Under such crcemstances, the change
in fair value & reported i trading revenues. Accrueed inferest
income and expense are recorded in the same manmer as under
the accnal method.

Frewerss repurchase and mpurchase agmements may be netled
if thay are with the same counterparty, hawe the same matunty
date, setile thicugh the same qualfiang cleanng irstdutien and
are subgct to a nght of offset aliowed by a legaly enforceable
master natling agreement or a central counterparly’s claaring
rules.

Securities lending and borrowing transactions

Saecurttes bartowed and securtios loaned that are cash-collater-
alzed are included in the consobdated balance sheet al amounts
equal to the cash advanced or received. If secunties received as
collateral in 3 securitees lending and bomowing Iransaction may be
soid or repladged, they are recorded as securilies recaived as colk-
lateral r the conschdated bakance shaed and a cormesponding kabilty
to return the secunty s recorded. Secunties lending iransactions
aganst non-cash colateral in which the Group Fas tha rgit (o ressll
ar repledge the collateral receted are reconded at the fair valee of
the coltateral intially receied. For securities landing transactions.
the Geroup receles cash or securities collateral in am amount gen-
erally in excess of the market value of securities lent. The Group
rraamitarg the far vakes of secunties bormowed and kaned en a daiy
basis with addticnal colateral cbtained as necessary.

Sacurities lending and bomowing fees and interest received or paid
are recorded in inferest and dhadend income and inferest expense,
respeciively, on an accral basis. i the fair value basis of account-
ing 15 elected, ary rasulling change in far value is reported in trad-
ing revenuas. Accrued interest income and expense are recorded in
the same marner as under the accrual method.

Consolidated financial staternents = Credit Suisse Group 293

614/808

oOoOooodn



Transfers of financial assets

Tranafers of financal assets may wmohe the sale of these assets
to specal purpose entities (SPEs), which in turn ssue seeur-
ties to irvestors. The Group vakemes its beneficeal nterests in such
SPEs at fair value vsing quoled market prices, if such positions
are traded on an active exchange, or financial models that incas-
porate observable and unobsenable nputs, f such postions are
nol Iraded on an active exchanga.
= Rader o Hole 55 - Tremdars ol fidnoal sizets and varlable rherast ardiliet”
Vor furnar indoavrabon on T Gr o' tlardter acthifes

Trading assets and liabilities

Trading assets and labilibes include debt secunties, marketable
equity instruments, derivative instruments, certain loans hald in
broker-dealar entities, commadities and precious metals. tems
inchded in the trading portfols are camed af fair value and clas-
sfied as haid for irading purposes based on management's
intent. Regular-way securdy transactions are recorded on a trade-
date basis. Unrealized and realizad gains and losses on trading
positions ane recorded in trading revenues,

Derivatives

Freestanding demative contracts are carmed at fair vakse in the
consolidated balance sheets regardless of whether fhese instru-
ments are held for trading o risk management purposes, Com-
mitments to onginate mortgage kans that will be held for sale are
considered dervatives for accounting purposes. \When denvative
features embedded in cerfain contracts that meet the defindion of
a darvvative are nol considened clearly and closaly related lo the
host contract, ether the embedded feature is accounted for sep-
arately at fair vadua or the entire confract, including the embedded
feature, is accounted for o far value. In both cases, changes in
fair vahse are recorded in the consolidated slatemeants of opera-
tions. If separated for measwrement purposas, the dervalive is
recorded in the same ine kam in the consobdated balance sheets
as the host contract.

Derivates classified as frading assels and labilflies inchde thase
hald for frading purposes and those used for nsk management
purposes thal do not qualfy for hedge accounting. Dervatives
held for frading purposas arige from peoprietary brading sctv-

ity and from customer-based activily, Realzed gans and losses,
changes m unrealived gains and losses and inlerest flows are
included in trading revenues. Derivative contracts designated and
qualifying as fair value hedges, cash fiow hedges or net imest-
ment hadges are reparted as other assets or other lablties,

Tha far vabie of sxchange-traded dervaties & typically derived from
obsensable market prices and/or observable market parameters. Fair
valses for over-the-counter [OTC) dervadnees are determined on the
basis of propretary models using vasious input parameters. Derivatie
conlracts are recorded on a net basss per courterparty where a nght
to offsal eaxcts undar an enforceable master nedting agreemant or a

294 Consolidated financial statements = Credit Sulsse Group
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cenral courerparty’s cleanng rubes. Where no such nghts exist, far
values are recorded on a gross basis.

‘Where hedge accounting is apphed, the Group formaly docu-

ments afl relationships between hedging instruments and hedged

#ems, including the rsk management objecives and sirategy for

undariaking hedge transactions. Al inception of a hadge and an

an ongong bass, the hedge relationship 5 formally assessed to
datermine whethar the derivalives thal are used in hedging trans-
actions are haghly effective in offseting changes in fair values or
cash flows of hedged fems attributable fo ihe hedged risk. The

Group ducontmues hadge accounting prospectively in the follew-

ing crcumstances;

{1} the desvative is no longer effective in affsatting changes in the
fair value or cash flows of a hedged tem (inchuding forecasted
{ransactions);

() the derrvative expires of i3 30ld, terminated or exercised;

{m)ihe dervalive is no longer designated as a hadging nstrument
becauss # is unlikaly that the forecasted transaction will occur;
or

()i desigration of the dermalive as a hadging instrument is

otherwise ne lenger appropriate.

For dernvatives thal are dessgnated and qualify as fair value
hadges, the carrying values of the underlying hedged items ans
adjusted to fair vaiue for the risk beang hedged. Changes n the
fair value of thesa demvatives are recorded in the same lina itermn
of the consolidated statements of operations used 1o presant {he
changes in the fair value of the hedged item.

‘When the Group dscontnues fair value hedge accountng because
# determines that the desiaiive no longer qualifies as an effective
hedge, the deriatie wil continue 1o be carried in the consclidated
balance sheels at ils fair value, and the hedged assat or labidty
will no longer be adpusted for changes in farvalee atinbutable to
the hedged risk. Interest-retated fair valus adjsiments made to
{he uwdeityng hadged tems will be amortized 1o the conscldated
statements of operations over the remaining Iife of the hedged
dem. Any unamortized inferest-reliled fair value adpsiment &
recorded infhe consolidated stalements of operations upon sale
or exdinguishment of the hedged assat or labiy, respectively

Ay cither fair value hedge adjustments remain part of the camy-
ingg amaunt of the hedged asset or liabiity and are recognized in
{he consohdaled stalements of oparations upon dispostion of the
hedged item as part of the gan or loss on disposiion.

For hedges of the varability of cash flows from forecasted trans-
actions and floaling rale assets or Eabilties, the change in the
fair value of a designated derhative is recorded in ADCH, These
amounts are reclassified inte the fine #em in the consolidated
staternents of aparations in which the hedged #em is recarded
when the variable cash flow from the hedged #em impacts eam-
ings (For example, when periodic setilements on a variable rate
asset or liabiity are recorded in {he consolidated statements of

eperations or when the hedged tem is disposed of).
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When hedge accounting 15 discontnued on a cash flow hadge,
the net gain or kss will remain in AQC! and be reclassified into
the conschdated statemerts of operations n he same perod or
penads during which the formerly hedged fransaction is repored
in the consolidated statements of operations. When the Group
discontinues hedge accounting because it is probable that a
foracastad fransaction will not ocour within the spacified dale or
penad phas two months, the dervatee will comtinue to be camied
in the consolidated balance sheets at #s fair value, and gains and
kesses thal were previousty recorded m ADC! will be recognzed
immediately in the consolidaled statements of operations.

For hedges of a net investment in a foreign operation, the change
in the fair value of the hedging dervalive is recorded in A0CH The
Group uses the forward methed of determining effectivenass for
nel imvestment hedges. which results in the time value parfion of
a foreign cumency forward being reported i ACCH,

Investmeant securities

Irneestmant securities include debt sacurties classified as held-ta-
maturily and debt securities classified as available-for-sale, Regu-
larway security transactions are recordad on a trade-date basis,

Dbt securities where ihe Group has the pesitive intent and abil-
iy 1o hold such securities 1o maturdy are chssifed as such and
are camed &l amortized cost, nel of any unamoriized premium
or discount. Debt securibes classfied as held-lo-maturty requins
an assessment of the current expecied credd loss (CECL) af the

reporting dale.

Debl secunties chassified as available-for-sale are camiad a8 fair
vale, Unrealized gains and keses, which rapresant the deffer-
ence befwasn fair value and amaortized cost, are recorded in
ACCI, Amaurts reported in ADCI are nel of meome taxas,

Dbt securties chassifed as aailable-for-sale are impaired
thesa is a decline in fair vakes belew amorized cost basis. If the
Group intends 1o sel an impaired sacusity or more likely than not
will be required to sell such a sacunly before recovenng s amor-
tized cosl basis. the entire difference batween the amorlized cost
basis and & value 18 recognized as a credit bss, Howaver, if the
Group dees not intend o sell and & not likely to be required to
sell, 2n assessment is made if a dechne in fair vabue of the secu-
ity ts due to credit-relaled factors or nen-cred related factors,
Credit-related mparment is recegnized n earnings by recording
an allowance for credit ksses. Any portion of the unrealized loss
that relates te non-credit related factors is recognized in AOCH,
et of income taxes,

Amarization of premiums of decoums for debl securtles &
recorded in inferest and dividend income wsing the effective yield
methed through the mafurily date of the securdy.
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Other investments

Other ewestments include equity melbod investments, equy
securities witheut a readiy delerminable far value, such as hedge
funds, prvate equily securities and cerlain Fvestmants in non=
rarketable mutual funds for which the Group has nedher sig-
nificant infleance nor contred over the imestes, and mal estate
held-for-imestment.

Equily method investments are mvesiments for which the Growp
has the abildy to significantly influence the operating and financial
polichas, Significant influsnce is typically charmcbenzed by owiner-
ship of 20% to 50% of the voting stock or m-substance common
stock of a corporation or 3% to 5% or more of bmfted parinar-
ship inferests. Equity method invesiments are accounted for under
the equilty method of accounting or the far value option, which the
Group has elected to apply for selected equity method mestments.
Under the exquaty methad of accounting, the Group's proportionals
share of the profit or less, and any mparment on the inestes, f
appicable, is reported in olher revenues. Linder the fair valee aption,
changes n far vakee are eportid in clher revermses.

Equiy securlias without a readdy determinabda fair valee ame car-
ried at far value, net assat valee praclical expedient to estimate

fair value or at cost less impairment, adjusted for obsenable price
changes (measurement alermatve), Memberships in exchanges are
reporied at cost, less impaiment. Equily securifies without a read-
il determmable fair valus hald by the Group's subsdianes that are
delermined to be investment companies as defined by ASC Topic
946 - Finarcial Services - Investment Companass am carmed ab
far value, with changes in fair value recorded in ofher revenues.

Equity method investments and equity securflies withaut a read-
ity detarminable fair vahse hald by subsidianes that are within

the scope of ASC Topie 940 - Fimancml Services — Brokers
and Dealers are measured at fair value and reported in trading
azsels when the intend of the broker-deater entity is to hold the
asset temporanly for trading purposes. Changes in fair value are
reported i trading revenues. Equity securilies without a readdy
determinable fair valee include investments in entities that regu-
larly calculate nel assel vahee per share or its equivalent, with
changas m fair valus recorded in other revenue,

Feal estate held-for-invastment purposes is carried al cost lass
accumulated depreciation and is depreciated over its astimated
wsaful e, generally 40 1o 67 years, Land that is classified as real
asiate hald-for-invastment purposes is camed al histoncal cost
and is ol depreciated. Real estate held-for-imvesiment purposes
is tested for impairment annually, or mere fraquently, i evenls or
changes in circumstances indicate that the carrying amount may
nat be recoverable. For real eslate hald-for-imeastmant purposas,
the fair values were measured based on either discounted cash
flow analysas or exdernal market appraisals. Recognition of an
impairment on such assets astablishas a new cost basa, which is
not adpsted for subsequent recoveries in value.

Consolidated financial statornents = Credit Suisse Group 298
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Loans

Loans hebd-to-maturity

Loans which the Group intends fo hold urdd maturty are carried
at autstanding principal balances plus accrued interest, net of the
follpwing #ems: unamerized premiums, discownts on purchased
loans, deferrad loan origination fees and direct loan origina-

tion costs on onginated leans, Interest mcome is accrued on fhe
unpaxd principal balance and net deferred premums/Adiscounts
and fees/costs are amorized asan adjustment bo the koan yield
aver the ferm of the related loans.

A lgan is chassffied as non-performing and thus considered credd
impaired no later than when the contraclual payments of principal
andfer interest are more than 80 days past due except for sub-
prime residential khans which are classdied as non-performing

no later than when the corfractual payments of principal and/

or mterest are more than 120 days past due. The additional 30
days ensure that these loans are net incorrectly assessed as non-
performing during the time when servicing of them typically is
baing transferred, However, maragement may determing thal 2
loan should be classified as non-performing netwithstanding that
conraciual payments of pencipal andfor nterest are lass than 90
days past due o1, in the case of subprime resdental bans, 120
days past due. In addition, the Greup continues o add accrued
inberast recenable fo the lan’s balence for collection purposes;
howevar, a credit provision is recorded, resulting in no nterest
income racognlion.

A lgan can be further dewngraded 1o non-nterssl-aarming when
the collection of interest is considered so doubdful that Turther
accrual of interest is deemed inappropriate.

Generaly, non-performing loans and non-inferest-earming koans may
b rastoned to performing status anly whan dalnquent principal and
inferast are browught up to date in accordance with the terms of the
lean agresment and when certan perlormance criler are met,

Interest cabected on non-performng keans and non-interest-eam-
ing lkans is accounted for using the cash basis or the cost recow-
ary method or a combination of beth.

Amortization of deferred fees and premiums and discownts
ceases whils 3 lean is deemed o be non-parfarmmg or
non-nterest-eaming.

Loans that are modified in a troubled debt restructuring ans
reporied as restructured loans. Generally, a restructured loan
would hawe been considared credi-impaired prior 1o the restruchie-
ing. Loans madified n a troubled debit restructunng are no longar
condaderid ceadi-mpained i the years fallowing the reslructuring
if the restructured kan cames an inberest rate that is equal to or
greater than the rale the Group was willing to accep! al the time
of the: restacturing for a koan with comparable risk and the lan is
not credi-smpaired based on the terms specified by the restructie-
ing agreement. Loans that have been restructured in a troubled
debt resiruciuring and are performing according to the new terms
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continue fo accrue interest. Loan restructunngs may include the
raceipt of assals in salisfaction of the loan, the modification of ban
ferms (e.g., reducton of inferest rates, extension of malurty dates
al a stated inferest rale kwer than the current market rate for naw
loans with similar risk, or reduction in pencipal amsounts and/or
accrued irterest balances) or a combinatsan of both,

Potential problem bans are credit-impaired loans where contrac-
fuml payments have been received according to schedule, but
whara doubt exists as to the collection of fulure contractual pay-
ments. Potential problem leans confinue fo accmss inferest.

5 el 15 "Mede 10— Lagea® for Turihe imdaem gbior

Credit losses on financial instruments measured at
amertized cost

The credit ks requirements apply to firancial assets measuwed at
amedzed cost mcluding bans hald-to-matuny, net mvestments in
leases as a lessor as wel as off-balance sheet credit exposures,
such as imevocable kan commitments, and credit guaraniees, The
credd boss requirements are based on a forward-looking, elime
CECL model by meorpasabing reasorabls and supperiable fone-
casts of fulure economic condifions malable al the reporfing date,
The CECL amounts are estimated over the contractial term of the
financial assels taling into account the effect of prepayments. This
requires considerable judgment over how changes in macroeco-
norn: factors a5 well as changes in forward-looking bormwer-spe-
cific characteristics will atfect the CECL amounts.

The Group measures expected credd losses of financial assels
on a collectve (pool) basis when similar risk characteristics exisl,
For finzncial assels that do not share simiar rsk characteristics,
expected credd lossas are evaluated on an individual basis. CECL
amourks are probabilty-weighted estmates of potental credd
lossas basad on historical frequancy, current trends and condi-
fians a5 well as forecasied macroscenomic factors, such as gross
domestic preduct, unemployment rates and inlerest rafes.

For financial assets that are periorming at the reporting date, the
allowance for credil losses is generally measured using a probabdty
of defautloss ghen defaull approach under which both probabilty
of default (PD). loss gven defaut (LGD) and exposure at dedault
(EAD) are astimated, For firancel assnls thal an credd-impained
at the reperting date, the Group generally apples a discounted
cash flow appraach Lo detarming the déference between the gross
carrying amouni and the presant value of estimated futune cash
ficwes,

An allowance for credd losses is deducted from the amoriized
cod basis of the financial assel. Changes in the allwance for
credit losses are recorded in the consclidated statement of opera-
fions in provision for credil lbases on o relaled Lo provisions on
past due interest, in met interest income,

For undrawn imevocable loan commitments, the prasent vabue
is calculaled based on the difference between the contractual
cash flows that are due to the Group if the commitment is drawn
and the cash flows thal the Group expects to receive, in order fo

617/808

oOoOooodn



estimate the provision for expected credd ksses, For credit guar-
anees, expected credd losses are recognized for the contingency
of the credi guarantes, Prowisions for off-balance shes! credit
exposures are recognized a8 a provision m other kablties in the
consobdated balance sheats.

Write-off of a financial assst occurs when it is considerad cartain
that there & no possibiy of recovenng the sutstanding principal,
If the amount of kass on wille-off is greater than the accumulated
aliowance for credit losses, the diffsrence resulls in an addtional
credit loss, The additional credit loss is first recognized as an
addiion to the allowance; the allowance & then applied against
the gross carrying amswnd, Ay reposse ssed collateral s iniially
measurad at fair value, The subsequerd measuremant depands
onthe nature of the collateral. Any uncoliectible accrued intarest
receivable is writen off by reversing the related nterest mcome.

Expecled recoveries on financial assats previously written off or
assassad/phnred 1o be witten off have 1o be reflected n the
alowance for credi lesses; for this purpase, the amount of expected
tecoveries cannc! excead the aggregate amounls previsusly wiithen
off or assessed/plarmed to be wiitten off, Accordingly, expected
tecovarias from financial assels pravicusly witlen off may resit in
an overal negative allowance for credit loss balance.

Priar to January 2020, the allowance for cradit keses reflected

probable incumed credit losses.
= Rabei 10 "Bote T0 - Fnahclad inlnenécts méated il amdrlided cosl and
eredt lemmes® for furdhes indormation

Loans held-for-sale

Loans which the Sroup intends to sell in the forasesable future
ane considered hedd-for-sale and are carnied at the kower of
amortized cost or market value determined on efihar an indaidual
mathed basis. of in the aggoegate for pools of smiar lbans i sold
of securitzed as a pocl. Loans held-for-sale are included in cther
assnts, Adpestments Lo the kower of amortied cost basis or fair
vale are presanted as a valuation allowance and receeded in
ciher revenue.

Purchased loans with credit deterioration

A purchased loan measued 3 amortized cost is congidersd 2
purchasad loan with credd detenoration if it has experienced
mare-than-magnficant deteriomtion in cradil qualty since ongi-
ralion. Al the date of acquesdion, the allwance for credit s added
to the purchase price of the loan lo establsh the initial amortized
cosl basis. Any difference between the amortized cost and the
unpaid principal amount is recognized in interast income using the
effective interest method. After the purchase date, the alowance
for cradit losses is adjusted for subsequent changes in estimates
of cument expected credd lossas,

Loans held at fair value under the fair value option
Loans and loan commitmants for which the fair value oplion
is elected are reported at fair value with changes in fair valie
reparted in trading revenuwes. The application of the fair vale
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optien does not change the lean's classification. Loan commit-
ments carried at fai value are racorded in other assets or olher
bt e 5, reagrectieely.

Goodwill and other intangible assets

Goodwill arisas an the acquisition of subsidiaries ard aquity
method investiments, It is measured as the excess of the fair
value of tha considaration transfarred, the fair value of any non-
controlling interes! m the acquires and the fair vakee of any pre-
viously held equity mterest in the acquired subsidiary, over the
nt of the: acquistion-date far values of the identfable assets
acquired and the kabilikes assumed, Goodwill i not amarized;
instead it is tested for impawment annually, or mone frequently i
evenls of changes in circumstances indicate thal goodwill may be
impaired. Goodwill is allscated to the Group's reporfing units for
the purpases of the impairment test,

Other intangible assels may be acqured indmidually or as part

of a group of assets assumed in a business combinalion. Cther
intangible assels include bud are not Bmited to: patents, boenses,
copyights, irademarks, branch networks, mergage senicing
nghls, customer base and deposd relationships. Acquired mtangible
assets are indially measured at the amount of cash disbursed or
the fair value of olher assels disinbuled. Clher ntangible asseds
that have 3 finde useful He are amorteed over that peniad. Other
intangible assels acquired after January 1, 2002 that are deler-
mined to have an indefinite useful ife are not amartized; nstead
they are tested for mpakment annually, or more frequently if events
of changes i crcumdtances indicate thal the indehnte Mangbis
asset may be impared, Mortgage servicing rights are included in
nor-amortizing other intangible assels and are carried at fair vahee,
wilh changes in fairvakse recognoed theough earnings in the period
in which they ocouwr. Morigage sanvicing rights reprasant the nght
te perform spacied morigage sanicing acivibes on behalf of thrd
parties. Mortgage senvicing rights are ether purchasad from thed
parties of retained upan sabe of acquired o ongnated kans,

Income taxes

Dieferred tax assets and liabdities are recorded for the expected
future tax consaquences of temporary differences batween the
carrying amounts of assets and liabiilies at the dates of the con-
sobdated balance sheets and their respective tax bases. Deferred
tax assels and labilties are computed using currenily enacted
tax rates and are recarded in olher assets and other labidilies,
respactively. Income tax expense or benefit is recorded in inCome
tax expensafbenefit), encept to the extent the tax effect relates
te iransactions recorded directly in lobal sharehelders’ aquity.
Deferred tax assats are reduced by a valuation allowance, if
necEasary, 10 the amount thil management bebives wil more
likedy than not be realized. Deferred tax assats and liabities are
adjusted for the effect of changes in tax laws and rafes in fhe
period in which changes are approved by the relevant authontly.
Dieferred tax assets and liabdities are presented on a net basis for
the same tax-paying component within the same lax jurisdiclion.

Consolidated financial staternents = Credit Suisse Group 297
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The Group follows the guidance n ASC Topic 740 - Income
Taxes, which sets oul a consistent framework o delermine the
approprate kvel of fax reseres 1o maintain for uncertain tax
postions. The Group determines whether it is more likeby than net
that an income tax position will be sustained wpan examination
based on the lechncal ments of the poaition. Susianable income
tax positions ars than measured to detarmine the amount of
benef ehpble for recognition in the consalidated financial stabe-
ments. Each such sustanable mcome lax posdion & measured
at the largest amount of benefit that is mone likely than not 1o be
realzed upan ulimate seililament.

Brokerage receivables and brokerage payables

The Groug recognizes recenables and payables from transactions
in financial instrumants purchased from and sol to customers,
banks and broker-dealers, The Group is exposed to risk of loss
resulting fram the inabiity of courterparties fo pay for or delver
financial instruments purchased or sold, in which case the Group
would have 1o sall or purchase, respectively, these financial nsiru-
ments at prevaling market prices. To the exient an exchangs or
clearing organzalion acts as counlerparty to a transacton, credd
rizk is generally considered to be limiled. The Group establishes
credit lnits for each customer and requires them to mainan mar-
gin collateral in compliance with applicable regulatory and infer-
nal gudelings. In order to conduct trades with an exchange or a
third-party bark, the Group is required to maintain a margin. This
i usually m the form of cash and depostded in a separale margin
account with the exchange or broker. If avaiiable informatson ind:-
cales that A i probable thal a broketage recebable & impaingd,
an allowance i5 established, Wrile-offs of brokerage recesables
occur if the outstanding amounts are considered uncollectibhe.

Premises and equipment

Premises and equipment (including equipment under operating
leasas whade the Group is the lesser), with the exceplion of land,
are carried at cost less accumulated depreciatsan.

Buldings are depreciated on a straight-ine basis over their
estimated useful lvas, generally 40 10 67 years, and bulding
impravemants ate depracialed on 3 sliamhl-ine bases over their
estimated usaful Ivas, generaly nol exceeding five to ten years.
Land i3 carmed ab hstorcal cost and s not depraceated, Lease-
hold improvements, such as aferations and improvemerts to remled
premises, are deprecaled on a straght-ine basis over the shorer
of the lease term or estimated usaful Iife, whach genarally does not
exceed fen years. Equipment, such as computers, machinery, fur-
nishings, vehicles and olher langible non-firancial assets, is degre-
ciated using the straighl-ine method cver &5 estimated useful lves.
generally thies to ben vears, Certain leasehold i peovements and
equipment, such as data center power generalors, may have esli-
rated useful nves greater than len years,

The Group capitalizes costs nelating 1o the acquistion, nstallaton
and devalopment of software with 2 measurable economic benefi,
but only i such costs are dentifable and can ba rekably measured.

298 Censolidated financial statements = Credit Suisse Group
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The Group ¢eprecates capdaized software cosis ona straght-
bne basis over the estimated useful lfe of the softwase, generaly
nat eaceeding seven years, taking into consderation the effects of
chaolescence, technology, compelition and olher economic factors.

Leases

For lessee arrangements, the Group recognizes lease kabilles,
which are raported as other liabilises or long-term dabl, and nght-
of-use assats, which are reporied as other assels. Lease kabik-
fies are recognized at the lease commencement date based on
fhe presant valee of fulune lease payments over the lease term.
Right-cf-use assets are infially measured based on the lease
Imbility, adpsted for any inflial dirsct costs, any lease payments
made prior ko kease commencement ard for any lease incentives.

¥ Finfer fo *Mote 23 = Ot ayasts ang olher fabites?, ‘Hole 2 = Lerses® ana
*Hishe D6 — Long-hatr @sbi® Tor fur@er ilormalion

Periods coverad by options that permit the Group 1o extend of far-
minate a lease are only included in the measurement of nght-of-
use asseds and baase Gabilties when & is reasonably cartain that the
Group would exercise the extensson oplon or would nol exercise the
farmiralion oplion, Lease payments which depend onan ndex er a
referenced rate ane considered uravodable and ane ncluded n the
lease labilties using the indax or rabe as of the lease commence-
mant date. Other varable age parments, as well as subsaquent
changes in an index of referenced rale, are excluded from the lease
Ibaltins, The Group's meremental borrowing rate, wihich i ussd in
deterrnining the present vake of lease payments, is dermved from
nfoernation available al the lease commeancement date,

Orperating beasa costs, which inchede amertization and an inferest
component, are recognoed over the remainng lease berm on a
straight-ine basis. Operating and vamable lease costs are recog-
nzed n general and admimsirative expenses,

For sales-lype and direct financing leases urder kessor afmange-
ments, which are classified as bans, the Group de-recognizes the
underlying assets and recognizes a net imestment in the lease,
The net rvestment in the lase is calculaled as the lease recei-
able phus the unguaraneed pertion of the estimated residual
value, The lease mcenable is mitialy measured al the present
vale of the sum of the fulure lease payments receiable over
fhe lease term and any portion of the estimated residual value at
the end of the lease term that s guaranteed by edher the lessee
or an uwrelzbed thied party. Lease terms may include options that
permit the lassee to extend or renew these leases, Such aplions
are only mchided in the measurament of lease recenables for
sales-lype and direct finanging leases whan # 5 reasorably ces-
tam that tha lessee would exercise these options. Subsequently,
undarned moome & amorized 1o infere st income sver the lease
term using the effective inferest method.
o Ealar b Pots 19 - Lagrd”, "Nole 00 = Fegecssl matiamen|s ey e
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For operafing leases under lessor arrangaments, the Group
continues to recognize the underlying asset and depreciates the
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assat over As estmated useful Iife. Lease mcome is recognzed m
other income on a straighi-line basis over the lease term.

Recognition of an impairment on nen-financial
assets

The Group evaluates premises, equipmant, right-of-use assets
and finde mtangibée assets for impairment at keast anmally and
whanever avents or changes in circumstances indicate that the
carrying amount may not be recoverable, The impainment assess-
ment is performed for a group of assets for which largely sepa-
rate cash flows can be dentified. Whane the camying amcund for
the group of assets exceeds the far value, the growp of assels s
considared impaired and an impairmant is recorded i general and
adminisirative expenses. Recognition of an mparment en such
assats establishes a new cost base, which is nof adjusted for
subssquent recovanes in value,

Customer deposits

Customer depasits rapresant funds hald from customars (both
redail and commercial) and banks and consist of interest-bearing
demand deposits, savings depasits and time deposds, Inles-

st is accrued based on the contractual provisions of the depost
contract.

Long-term debt

Total long-lerm debt is compesad of debl issuances thal do nat
contain derivative features as well as hybrid debt. Hybrid debt
includes capital instruments as well as those issued as part of the
Group's structured product actities. Long-term debd includes
both Swiss franc and foreign currency dencminated fixed and
varible rate bonds,

The Group actively manages interes! rate riskand foreign cur-
fency resk on vanlla debl through the wse of demalve contracts,
primardy interest rate and currency swaps. In particutar, fied

rale debd is hedged wilh recene-fixed, pay-floaling inferast rate
swagps, and the Group appbes hadge accounting par the guidance
of ASC Topic 515 = Derivatives and Hedging.

Far capital management purposas, the Group has cutstanding
Frybirid capdal nstruenents in the form of low- and high-tngger
fier 1 and tier 2 capilal notes, with a wifle-off or contingent share
conversion feature. Typically, these mstruments have an embed-
ded derivative that is bifurcated for accounting purposes. The
embedded derivative is measured saparately and changas in fair
vakie are recorded in frading revenue, The host conract is gener-
ally accounted for under the amortized cost method unless the
far value option has been elected and the entite instrument B
carmed at fair value.

The Group's kong-tem debt also includes vanous equiy-linkad and
ofher ndexed instrements with embedded dernative featurss, for
which paymants and redemplion valuas are Enked to commodiias,
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siocks, ndices, currencies or other assels, The Group elected lo
account for substantially all of these nstruments af fairvale,

Changes in the fair value of fair-value oplion elected instruments
are recognied as a component of irading revenues, except

for changes in far value attribuled to own credit risk, which is
racordad in other comprehansive ncomea (OCH), ned of tax, and
racyched 1o trading revenue when the debt i de-recognzed,

Guarantees

Im cases where the Group acls as a guaranior, the Group recog-
nizes in olther Eabities, al the moeption of a guaranies, 3 abikty
for the fair value of the oblgations undertaken in issung such a
guarantes, ncluding &3 angoing abligation to perform aver the
tenm of the guarantes in the event that cerain events o conditions
occur. Contingent cbigations under issued guarantees nof related
to a firancial obhigation such as perfermance guarantees and non-
financial slandby leffers of credit are assessad for the probabilily
of kass on an ongeang bases. Contingent obligations under issued
guarantees related to a firancial oblgation such as credit guaran-
tees and firanczal standby letters of credit are assassed for CECL
al reporting date.

Pansion and other post-retirement banafits

Credi# Suisse sponsors a number of post-employment banafit
plans for its employees worldwide, which include defined benefi
pension plans and other post-employment benefis. The major
plans are located in Swilzerdand, the UK and the LIS,

Thee Geoup uses he projected uret credil sctuaral mathad 1o detes-
ez fhe present value of its peojected benefit obligations (FBO)
and the current and past service costs or credis relaled to s
defned benefit and other post-retirement benefil plans. The mea-
suremerd date used to perform the actuarial valuation is Decem-
bar 31 and 18 performed by independent qualfied actuanes.

Cerlan key assumplions ane usad i performing the actuamal val-
uations. These assumplions must be made conceming the futune
events that wil determing the amount and liming of the benefit
paymants and thus require signdicant udgment and estimates

by Greup management, This ncludes making assumptions with
ragard fo discount rates, safary increases, inferest rate on savings
balances, expected lng-term rate of return on plan assats and
roraly (fuluee Me expectancy).

The assumed discount rates reflect the rates al which the pension
benefits could be effectively settled. These rates are delermined
based on yeld curves, construcied from high-quality corparate
bands currantly avadable and observable inthe marke! and are
mpecied to be availabla during the periad to maturty of the pen-
zion benefits. In countries whers there is no deep market in high-
qually corporate bonds wilh longer durations, the best available
rnasked information, Including governmental bond yields and risk
pramiums, is used to construct the yield curve.

Salary increases are determined by reviewing historical practice
and external market data as well as considenng imermal projections.

Consolidated financial staternents = Credit Suisse Group 298
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The irterest rate on savngs balances s appbcable only to the
Credit Suisse Swiss pension plan (Swiss pension plan). The
Board of Trustess of the Swiss penson plan sets the inlenest rate
to be apphed on the accumulaled savings balance on an annual
basis. Credi Suisse estimates the fulure interest rate on savings
balances, laking nto conskderation actons and rales approved

by the Board of Truslees of the Swizs pension plan and expectad
future changes in the nteres! rate emronment based on the yeld
curee used for the dscourt rate.

The expecied long-term rale of return on plan asseis is deter-
maed on a plan-by-plan bases, taking indo acoount assel alkca-
tion, histencal rate of return, benchmark indices for simiku-type
pension plan assals, long-tarm axpectations of future returns and
imvestment strategy.

Mortally assumptions are based on standard mortality tables

and standard models and methadologies for projecting future
improvemants to mortality as developed and published by external
independent acluarial societies and actuanal organizations.

Health care cost frend rates are determined by reviewing exterral
data and the Group’s own histoncal trends for health care costs.

The funded slatus of the Growp's defined berefit poct-refirement
and pension plans & recognized in the consoldated bataince shests,

Achmral gams and losses i excess of 10% of Lhe greater of

the PBO or the market value of plan assets ame amortized 1o net
paniodic pension and other post-retirement banefi costs ona
sraight-line basis over the average remaireng service i of actve
employees expecied to recaive benafits. If all or almast all of the
participants am inactive. the amorteation pariod i based on the
average remaining life expeclancy of the inactive participants.
Unrecognized priss serace costs or cradits ane amortzed cver

the remaining service pericd of employees affecied by a plan
amandmant,

I the net lump sum paymenis cul of a plan exceed the threshold,
a proparfionate shase of aciuarial gains and losses equal o the
percentage reduction of the FBO will be recognized in earnings.
The threshold is defined as the sum of the service cost and irter-
est cost of that year.

The Group recards pension expensa for defined contribution
plans when the employes renders service to the compary, essen-
tially coinciding wilh the cash contrbutions to the plans.

Shara-based compensation

Fei all share-based awards granted 1o employess, compensation
expansa is measured at grant date or moddfication date based on
the fair value of ihe number of awards for which the requisie ser-
vice i expected fo be rendered and is recognized in the consck-
dated statements of cperations over the required service pericd.

300 Consolidated financial statemaents = Credit Sulsse Group
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The incramental tax effects of the difference belween the com-
pensation expense recorded in the US GAAP accounts and the
tax deduction recened, ane recorded in the income staterment at
the point in fime fhe deduction for lax purposes is recorded,

Compensation expense for share-based awards thal vast in their
antirely at the end of the vesting period (cliff vesting) and awards
fhat ves! in annual instalments (graded vestmg), which only con-
tain a service condition That attects vesting, is recognized on a
strasght-ine bazis over the sernice period for the enlre award.
However, if awards with graded vesiing contain a performance
condilion, then each installment 15 sxpensed as i & were a sepa-
rate award (“fronl-loaded” expense recognition). Furthesmare,
recognition of compensation expense s accelerated to tha date
an employee bacomes eligitle for reteement.

Performance share awards contain a performance conditian. In
the evant of either a negative return on equity (ROE) of the Group
or a diisional las, any outstanding performance sham awards wil
be subject fo a reduction. The amount of compensalon expense
recorded inchades an estrmate of any expected reductions, For
each reporing pencd after the grant date, the expected number
of shares to be Wlimately defvered upon vesting is reassessed

and reflected as an adpsstment 1o the cumulative compensation
expanse recorded in the incoma statement, The bass for the ROE
calculation may vary fram year to vear, depending on the Compen-
saion Committee’s determmnalion for the year in which the perfor-
mance shanes are granied,

Certain employeas own squity mbesasts in the form of carried
inferests in certain funds managed by the Group. Expenses rec-
egnized under these cwnership inferests are raflected m the con-
solidated statements of operations in compensation and banefits,

Own shares, own bonds and financial instruments
on own shares

The Group may buy and sall own shares, cwn bonds and financial
nsinements on own shares within its normal trading and marked-
miaking activities, In addition, the Group may hold its own shares
i satisfy commitments ansing frem employee share-based com-
persation awards, Own shares are recorded al cost and reported
as treasury shares, resulling in a reduction to tolal sharehokd-
ers’ equily. Financial instrumens on own shares ane recarded

as assets of liabdties o as equity when the criteria for equy
classhication are met. Dividends recetved by subsidiaries on

own shares and unmealzed and realzed gains and losses on own
shares classified in total shareholders' equly are excluded from
{2 consalidaled statements of oparations.

Ay holdings of bonds wsued by any Group entilty are sbranaled
i the consclidated financial statements,

Met interest income

Interast income and interest expense arising from interest-bearing
assets and kabilities other than those carried at fair value o the
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kewer of cost or market are accrued, and any relaled net defarred
premiums, discounis, crggnation fees or costs are amortized as
an adpustment 1o the yield over the life of the related assat and k-
bilty. Interest from debl secunties and dvidends on equty secun-
lies carried as trading assels and irading kabddies are recorded in
interest and dividend income.

=% Reler fo "Loars” for $urtfer infomnafion on indstest on foans
Commissiens and fees

Commissions and fees include revenue from contracts with cus-
tomers, The Group recognizes revenue when & satishes a con-
tractual perfarmance obligation The Group satisfies a perfor-
mance obligation when confral of the underlying good or sarvices
refated fo the performance obligation is transferred 1o the cus-
tomer. Control is the ability {o direct the use of, and obtain sub-
stanteally all of the remaining banefits from, the good ar senvice,
Tha Group must datermine whether contrel of a goed or service
is iransferred over time. If $o, the relted revanue is recagnzed
over time as the good or service is transfarred fo the customer, I
el control of the good or service i ransfereed at a point in lime,
The perfermance obligations are lypcally satisfied as the ser-
vicas in the contract are renderad. Revenue is measured based
on the consideration specified in a contract with a customer, and
exchudes any amounts collected on behaif of third parties. The
fransaction price can be a fixed amourt or can vary because of
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parformance banuses or other smiar dems, Vanable consider-
ation is only inchuded in the transaction price once it is probable
that a signsficant reversal i the amount of cumulatene revenue
recogrized will not occur when the uncerairty assocated with
the amount of varable consideration & subsequently resohed.
Generaly, no significant judgement is required with respact to
racanding varabla consideration.

When another party & imohed in providing goods or services

to a customer, the Group must determine whether the nature of
its promise is a performance cbligation to provide the specified
goads or sernces Aself (that =, the Group s a principal) or o
arrange for those goods or senaces to be provided by the sther
party (that is, the Group is an agerd). The Group determines
whether @ is a principal or an agent for each specified good or
service promised lo the customer, Gross presentafion {revenue cn
the revenue ing and expense on the expense ling) & appropriate
when the Group acts as principal m a transaction, Comversely, net
presantalion (ravenue and expenses reported net) is approprate
when the Group acts as an agent in he transaction

Trarsaction-relaled expences are expensed as incurred, Under-

writing expenses are deferred and recogneed along with the

underwriling revenss.

& Fipded bo "Mote T - Revenus from confracts with oustomees* for turther
o aon.

2 Recently issued accounting standards

Recently adopted accounting standards

ASC Topic 740 = Income Taxes

In Decambar 2019, the Francal Accounting Standasds Board
{FASE) issued Accounting Standards Update (ASL) 2012-12,
*Simplifying the Atcounting for Income Taes” (ASU 2019-12),

an update ie Accounting Standards Codification (ASC) Topic 740
= Income Taxes. The amendments in ASL 2019-12 eiminated
certam exceplions relabed to the appreach for intraparcd tax allo-
cation, the methodolgy for cakulaling income taxes in an inlerim
pencd and the accouning for basis défferences when there ane
changes in foreign ewnearship. In addiion, ASU 2018-12 included
clarfication and smplificalion of ather aspects of the acceunting for
income taxas. The amendments were effective for annual report-
ing penads beginning after December 15, 2020 and for the inkerm
perinds within those anmuml reporting pericds. Early adoption was
penmitted, mcluding in an inferim peried. The adoption of ASLU
201912 on January 1, 2021 did net have a material impact on the
Group's fmancal poston, resulls of operations or cash flows,

ASC Topic 848 - Raference Rate Reform

In March 2020, the FASE issued ASU 2020-04, “Faciltation
of the Effects of Referance Rale Reform on Financal Report-
ing” (ASLI S020-04), creating ASC Topic 848 - Reference Rate
Refarm. The amendments in ASU 2020-04 provided oplional

guidance for a imited penod of time to ease the potential burden
in accounting for (or recognizing tha effects of) refarence rate
raform on financial reporting. The amendments wens elective and
applied te contracts, hadging ralatonships and offer transactisns
that referenced the Londen Interbank Offared Rate (LIBOR) or
anclher reference rale expecled 1o be decontnued because of
reference rate reform.

I Jarwsary 2021, the FASE ssued ASU 2021-01, “Refersnce
Fate Reform, Scope’ (ASU 2021-01), which expandad the scope
of ASC Topic 848 1o apply certain aptional expedients for contract
madifications and hedge accounting provided in ASU 2020-04 1o
dervalive natruments thal wse an nterest rate for margining, dis-
counting, or confract price aignment that is modified for reference
rabe reform. The guedance also appbed lo dernatives that did not
refarence LIBOR or other reference rales that were expacied fo be
discontinued,

Tha amendments could have bean appied as of March 12, 2020
thraugh December 21, 2022, The Group electad to apply ASU
2020-04 and retrospactiely to apply ASU 2021-01 during 2020,
These elections did nal have a malerial mpact on the Group's
financal position, resuls of operations and cash flows.

Consolidated financial staternents = Credit Suisse Group 3
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3 Business developments, significant shareholders and subsequent

events

Business developments

Assat Management

Effective Aprd 1, 2021, the Asset Managemert busingss was
saparaled from tha International Wealth Managemert division
and managed asa new drsien of the Group. Prior perods were
restated lo conform fo the current presentation. The segment
inferratian reflects the Group's reportable segments and the
Corporate Certer effective untdl December 31, 2021, which were
managed and repored on a prefax basis.

= Rl 16 Hols 4 - _:‘-I:‘-q"lrl'_‘-'.“ i ion” BoF Tt wormabon

Credit Suisse strategy and erganizational structure

On Newember 4, 2021, Credit Suisse announced that the Board
of Direclors had unaremously agreed on a long<erm sirategic
direcion for the Group and approved the introduction of a global
business and regional matnx struciues.

EHective January 1, 2002, the Growp 15 crganized mie four divi-
wons = Wealh Management, Imestment Bank, Swiss Bank and
Asset Managament - and four phic regions — Switzertand.
Europe, Middle East and Africa (EMEA), Asz Pacific and Ameri-
cas. Beginning in the first quarter of 2022, the Growp's financial
reporting will be presanted as four dvisions. togather with the
Corporate Center.

The Wealth Management division inegrates the former Inberna-
fioral Wealth Management division with the ulfra-high-net-worih
(UHNW) ard exlemal asset manager chient segments in the far-
mer Swiss Universal Bank division as well as the privale banking
business in the former Asia Pacfic dvision, The daasion plans

to exf cerfain non-core markets and expand its market-leading
LIHNW franchise in selecled scale markels,

The Imestment Bank daisian infegrates the advisory and capi-
tal markets businesses of the former Azz Pacific and Swiss Uni-
versal Bank divisions with the exsting Imvesiment Bank diision
to create 2 angle global franchise across all four regions, The
division imtends to invest in capdal-light advisory and capital mar-
keds bummasses, ard continues to levarage is cradil, securlized
products and leveraged finance businesses, while further growing
connactiily with Wealth Management in Global Trading Sclutions
(GTS) and its adwvisory and capital markets businessas.

The Imvesiment Bank is in the process of exiting s prime ser-
vices business, with the exception of Index Access and ARPAC
Dreta O, The divisaan 13 alss reducing the long-duralion struc-
tured dernatives book, exiting cerain non-core GTS markets
without a weallh management nesus and optimizing coporale
lending exposures.

The Swiss Bank davision includes high-net-warlh (HNW), affiu-
ent, refad and corporate and institutsonal chent segments. it
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infends o continue to immest in further growdh and build its leading
position by bringing the fuly imegrated senaces of the Group to
private, corporate and institutonal clisnts together with tha global
business divisions,

The Asset Management division i focused on slrengthen-

ing its ivvestment capabilities and building out its presence in
select Ewopean and Asi Pacific markeds, while simullansousby
strengthening connectivity 1o the Wealth Maragement and Swiss
Bank divisions, The dnision plans 1o further reduce 85 non-core
ivesiment and partnership portfolic.

Asa consequence of unfying the wealh management and the
mmsiment banking busmasses inlo global divisions and empha-
siong its quest to further simplify s structune, the Group reinte-
grated paris of the former Sustainabdity, Ressarch & Investment
Sehdions (SR} function inte the glebal business divisicns, namaky
Irvestment Solutions & Products (E36P) inte \Wealth Managemert
and Securities Research indo the Investment Bank. Sustainabilly
remans a core prarity of the Group, and Credit Suisse remains
cammilted to its sustainabdity objectives.

Archegos Capital Management

Thi Group ncumed significan leses in 2021 n raspect of the
failure by Archegos Capdal Maragemend (Archegos) fo meet its
margin commibment s, Cerlain Group subsidianies were natihed by
five fund that @ weuld be unable to refumn margin advances previ-
cusly axiended and. following the failure of the fund, the Group
exited the fund positions.

In the firsd quaries of 2021, the Group recorded a provision far
credit losses of CHF 4,430 milbon with regard to this matter.

Irs thee second guarer of 2021, the Group incured additioral
lossas of CHF 584 mallion with regard to this matler, consist-
ng of CHF 493 milien of Irading losses as a resull of market
movemants during the precess of closing out the fund posfions,
a prowision for credd losses of CHF 70 milion and cperating
expenses of CHF 31 milbon mainly reflecting sevemance-ralafed
cosis and professional services fees. In fhe third quarter of 2021,
the Group's results included a postve epact of CHF 235 mil-
ban, consisting of net revenues of CHF 23 milkon, a release of
provisson for credit lasses of CHF 188 milion perfaining fo an
assassment of the fulure recoverablity of recewables and nega-
ive operating expenses of CHF 24 milion. In the fowrh quarter
of 3021, the Group's resulls incleded a release of provision for
credit lesses of CHF 5 millan and fotal cperating expenses of
CHF 14 million. The agaregate loss attribulable bo this matter in
2021 was CHF 4,758 milion.

Supply chain finance funds

In early harch 2021, the boards of four supply chain finance
funds managed by cerain Group subsidianas (colleciivaly, the
SCFFg) decwded to suspend redemplans and subscriptons of
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{hese funds to protect the mterests of the funds’ imvestors, to ter-
minaia the SCFFs and to proceed fo thair bquidation.

The kasi published net asset value (NAY) of the SCFFs in bie
February 2021 was approximataly LSD 10 bilion in the aggre=
gate. As of January 31, 2022, tegether with the cash already
distributed to investors and cash remaining in the funds, total
cash cobected in the SCFFs amounts to appraxmately USD 7.3
bilion inchding the cash position in fhe funds at the time of sus-
persion. Redemplion payments totaling approximately USD 6.7
bifion have been made fo their ivesiors in six cash disinbutions,
There reraing considerable uncertainty regarding the vahetion of
2 sgnificant part of the remaining assels, including the fact that
cerfain of the notes underlying the funds were not paid when they
fell due and the porifolio manager has been informead that further
nioles will not be paid when they fall due in the fulure. |t therefoe
can be assumed that the imestors of the SCFFs will suffer a kass.
Thea amount of loss of the imvesiors & cumently unknown

The Group continues to analyze this matter, including with the
asustance of exlamal counsel and cther exparts, The Boand inils-
aled an exterraly led ivestigation of this matter, supervised by

a spacial committes of the Board, The related report has been
completed, the findings have been made available to the Board
and the report was shared with FINMA. Given the reputaticnal
impact of the SCFF matter on the Group, actons have been
{aken against a member of amployeas whera the Board deemed

it was appropriate. In light of the ongaing recovery process and
the lzgal complexities of the matter, there is no intenfion by the
Board o publish the reperl, An mbermal pragect has been s8l up
fo further enhance governance as well as to strengthen risk man-
agement processes. The Group corfinues 1o assess the potential
for recovery on behalf of the irvestars in the funds, and further
analyze new, pending of threatened proceedings. As previously
reparted, the resaldion of the matter, the feng of which i diffi-
cult 1o predict, could causs the Group to incur materal losses.

With respect to the Group's outstanding collateralized bridge loan
of USD 80 milon to Greens Capital, the Group has marked ds
far value 1o LISD 63 millon as of December 31, 2021,

Cradit Suisse Life & Pansiens AG

In e third quarter of 2021, Cradit Suisse Life & Pensions AG
wias 30id fo Octiom Haldings SA, As a resull of the sale, the
Grougp recorded a loss of CHF 42 milkion, which was reflected
in Infernational Wealth Management and Swiss Universal Bank.
Related asseis and liabilfees have bean reclassified to held-for-
sabe until clase of thes transaction,

Yeork Capital Management

In Al third quarter of 2021, the Group recerded a furthar impair-
ment of CHF 113 milion to 1he vahuation of &5 non-controfing
inderesd in York Capilal Management (Yerk). reflected in net rev-
enuas of Asset Management. In the fourth quarter of 2020, York
infarmed its imesiors of a significant change in strategy resulling
in @ related impairment of CHF 414 milian in 2020.
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Alfunds Group

Credil Suisss holds an equity imvesiment in Alfunds Group following
the transfer of the Group’s open archleciure investment fund pht-
form Credit Suissa InvestLab to Alfunds Group. On Apri 23, 2021,
Alfunds Group announced a successful indial public offering (1PO)
on the Euronext Amsterdam exchange with an intial market capdal-
izatien of ELIR 7.24 bilicn on the day of the ksting. Met revenuss n
2021 pertanng to Afunds Group inchded gans of CHF 622 mil-
lion reflectng share price movements as well as a reduction of the
Gireup's equity inferast from 14.0% to 8.6% as of December 31,
2021, Following the IPO, the Group's investment in Alfunds Group
was recbasified friom other inestments 1o irading assets,

Mandatory Convertible Notes offering

On April 22, 2021, the Group announced that it had placed two
sones of mandatory commdible nobes (MCHs), Semes A MCNS
ard Series B MCNs, fo be convertible it 100 milion shares and
123 milbon shares of Credit Sutsse Group A5, respectively. The
MCHNs setled on May 12, 2021, The aggregate principal amount
of Series A MCNs ssued was CHF 855 miion and the aggregate
prncipal amaurd of Senes B MCONs ssued was CHF 891 millan,
The shares of Credd Suisse Group AG underlying the Sares A
MCMs were issued from Credl Suisse Group AG's condRtional cap-
ital. The sharas of Credit Suisse Group AG underlying the Senes B
MC N3 were issued from Credil Suisse Group AG's autherized
captal On November 12, 2021, the Senes 4 MCNs and Senes B
MCHs were corverted, and the shares of Credit Suisse Group A5
held by Credit Suisse Group (Guemsey) VIl Limited, the issuing
enlity of tha MCNs, were delvensd 1o the holders of MCHs,

COVID-19 pandemic

The COVID-19 pandemic continuwed to atfect the sconomic
emironment throughout 2021, Infection rates ebbed and flowed
acrass the world during the course of 2021, inchuding in countries
whene Credit Susse has a significant presence, Vaceration pre-
grams during the year confinued to reduce significantly the cor-
relation between COVID-19 infection and sanicus dness, akhaugh
booster shots were increasngly required to sustain a high level

of protection. In addidion, in the fourth quarter of 2021 a further
chalienge amse with the emergance of the Omicron variant,
which was more transmissible than previous variants, However,

in early 2027 these were signs that the Omicron infection wave
was praking and that governmant s would relatively soon be able
to ease sacial and econcmic activily restrictions. We continue to
closaly monfor the COVID-18 pandemaic and its effects onour
operations and businesses.

Significant shareholders

Significant shareholders registered in the share register
Thee fobowirg table inchndes sgnficant shareholders (nchuding
nominees) with holdings in Group shares of af least 5% of the

veting rights, which were registerad in the share register as of

December 31, 2021 and 2020, respectively.

Consolidated financial statornents = Credit Suisse Group 303
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Significant shareholders registered in the share registor
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Infermation received from shareholders not registered in
tha share register

In adddion to the shaneholdings regstered in the share reguster
of 2 Group, the Group has oblained and reparied 1o the SIX
Swiss Exchange mformation from its shareholders i accondance
wilh the notification requirements of the Swiss Federal Act on
Financial Marke! Infrastructures and Markel Conduct in Sacuri-
ties and Dervatives Trading, These shareholders may held their
share holdlngs in Group shares throwgh a nominge. The follwing
shareholder notfications relate to registered voting nghts exceed-
ing 5% of all voting rights. which are subject o discloswe inthe
notes. 1o the firancial statements in accordance with the Swiss
Code of Qbligations, The percentage shareholdings below are
presanted wilh two decmal places.

In a discleswe notification that the Group published on Movem-
ber 9, 2013, the Group was nolified that 25 of November 4,
2013, Hars Associates LP. hald 81.5 millon shares, or 5.17%
of the voling nghts, of the regetered Group shares issued as of
the date of ihe nolified transaction. Mo furiher disclosure noti-
fication has been recened from Hams Assocmtes P, ralating
to heoldings of registered Group shares since 2013, This position
mchides the reportable postion of Hams Assocates Imestment
Trust (4.97% of the voting rights), as published by the SEX Swiss

Exchange on August 1, 2018,

Im a disclesure notification that the Group published on Novem-
bar 17, 2021, tha Group was notfied thal as of November 12,
2021, Catar Holding LLC, a whelly-owned subsidiary of Qatar
Imvestment Authonty, hald 133.2 million shares, or 5.03% of the
voting nghts, of ihe registered Group shares issued as of the dale
of the notified transaction.

Subsequent events

Litigation settloment

Iny March 2022, Credd Suisse Intematsinal reached a sefilament
related 1o a lagacy fitigafion brought by Stadtwerke Minchen
GmbH and the parties will shorly apply 1o the courl to have all
proceedings against Credit Suisse discontinued, As a result, the
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Group increased its 2021 litigation provision by CHF 78 milion in
the Corporate Center and decreased its estimate of ihe aggre-

gate range of reasonably possible losses mot covered by existing
provisions from zero fo CHF 1.8 bilion fo zero to CHF 1.5 billion.

Russia's invasion of Ukraine

In kabe Febeuary 2022, the Russian governmant launched a mik-
tary attack on Likraine. In response to Fussia’s miitary attack, the
US, EU, L&, Swlzedand and othes countries across the workl
imposed severe sanctions against Russia's financial system and
on Russian government officiats and Russian business leaders,
The sanctions nchided bnitations on the abily of Russian banks
to access the SWIFT financial messaging sandce and restric-
fians on fransactions with the Russian cantral bank. The Russan
government has also imposed certain countermeasures, which
melude restnchions relating 1o foregn currency accounts and
secwty transactions, These measures followed earlier sanctions
that had already been imposed by the LS, EU and UK in 2021

in responsa 1o alleged Russian activities relsled o Syria, cyber-
secusity, elecioral interference and other matiers. The Group

5 assessing the mpact of the sanctions akeady mmposed, and
potential fulure escalations, on ds exposures and chant relation-
ships. As of December 31, 2021, the Group had a net credil
exposure to Russia of approvimately CHF 0.8 bilion primar-

¥y comprised of corporate and institutional loans, trade finance
acthalies and dermative exposures. In addition, its Russan subsid-
mnas had a net asset value of approximately CHF 0.2 bilkon as of
Decembear 31, 2021, As of March 7, 2022, the Group had mini-
mal lotal credit exposures towards specificaly sanclioned individ-
wals managed by its Waallh Managament drigion, The Group is
currently mondoring settlament nsk on certan open transactions
with Russian counterparises, and market closwres, the mposi-
tion of exchange controds, sanclions or ather actions may lmit cur
ability 1o settle exsting transactions or realize on collateral which
could resull in unexpected increases in exposures. The Group
nates that the se recent developments may affect s firancial
perfoernance, including credd loss estimates and potential assal
imparments, albeit given the early stage of theses develbpments,
# 15 ned yet possible fo estimate the size of any reasonably pos-
sible losses.
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4 Segment information

The Group 15 a global finance| services company dormsciled in

Switzerland and unlil December 31, 2021, served ils clienis

through three regionally focused divisions: Swiss Uiniersal

Bank, International Weallh Management and Asia Pacific, These

regicnal businessas wera supported by our Asset Management

and Imesiment Bank divisions.

=+ Rafer to *hote 3 - Business deweloprnents, significant shaieholder s and sub
ShquEd eris” 1o hurtha indoemabion on the Groug's divsional fecs GaraEion
eflectiva Janaary 1, 2020

The segment infarmation reflects the Group's reportable seq-
mants and the Corporate Centar as of December 31, 2021,
whach wene managed and reparted ona pre-tax baus, as folows:
& The Swiss Universal Bank division offerad comprehen-
sive advice and a wide range of Brancial solutons to praate,
corporate and institutianal chents primarily doméciled in the
Group's home market Swilzerland. The Private Clents busi-
ness had a leading franchisa in the Group's home markst and
sarved utra-high-nel-worth individual, high-net-wasth indi-
vidual, affluent and retail clients. The Corporate & Instilutional
Cherts business served large corporate chents, small and
meduam-sivad erterprises, metdutional chenls. extemal assed
managers, fimancial nstdutions and commediy traders.

* The International Wealth Management division through
its Private Banking busmess offered comprehensive advisory
sarnces and laiored mvestment and Brancng solulicns to
wealthy privale chents and external assat managers in Europe,
the Meddle East, Afnca and Latin America, Effactive Apnl 1,
202, the Asset Maragemen! business was separaled from
{he International Weallh Management division and managed
as a new dvision of the Group. Prior penods were restated 1o
canform ta this prasentation.

* The Asia Pacifie dvision debvered an integrated wealth man-
agement, financing, underwriling and advisory offering fo our far-
got ullra-high-nel-woeh, entreprantur and corporate chenls. We
provided a comprehensive suite of wealth management products
and senices to owr chents in Asia Pacific and provided a broad
range of adwvsory senices retated to debt and equty enderwrit-
ing of public offerings and prvate placaments as wel as mergers
and acquidtions (MEA). Our cless colaboralsan with the Imest-
ment Bank supported and enabled our weakh management
actidtios inthe region through the dalivery of holstie, innowdne
products and tailored advice,

= The Asset Management business offered imestment soki-
tions and services giobally to a broad range of chents, includ-
ing pension funds, governments, foundations and endow-
ments, corperations and indsviduals, with a strong presence in
our Swiss home marked, Backed by the Groug’s global pres-
ence, Assel Management offered active and passne solutions
in traditioral irvestments as well as alernative mvesiments.

& The Imvestment Bank disaon delnered chent-centne sakes
and trading preducts, services and solutions across af assel
classes and regicns a5 well as adwisory, underwriting and firanc-
ing services. Our range of products and senices included global
securities safas, trading and execution, prime brokerage, capdal
rasng and comprehensive corporale advsory senices, Addi-
tionaly, aur GTS platform provided certralized trading and salkes
services to the Group's other busness divasions, Our chents
included firancial institutions and sponsers, corporafions, govern-
ments, utra-hgh-net-worh indwiduals, sovereigrs and nstitu-
Rioel imaestors.

Corporate Center ncluded parent company operations such as
Group financing, expenses for projects sponsared by the Group
and certain expenses and revenues that had not been alocated
to the sagments. In adddion, the Corporate Center included con-
sobdation and sbmiration adustments required o eSmnale nfer-
Company ravenues and expenses.

Effectve August 1, 2020 the Group created a single, globally-
integrated Ivestment Bank drsion through the combination of
its former Global Markets, Irvestiment Banking & Capital Markets
and Asia Pacific — Markets businesses to achieve crifical scale,
The Group alse revised ds allocations for coparate functions and
funding cests to align to this anganzational structure.

Revenue sharing and cost allocation

Fespongibdity for each product is allocaled to a specific segment,
which records a related revenues and sopenses. Ravenue-
shanng and senice bevel agreemants govern the compensaton
raceived by ona segment for generating revenue or providing
services on behal of another. These agreements ane nagotiabed
pericdically by the relevant segments on a product-by-preduct
baus, The aim of revenue-shanng and service bvel agree-
ments o to reflect the pricing structure of unrelated third-party
tfransactions.

Conporate services and business support in finance, operations,
human ressurces, legal, compliance, nak management and [T
are provided by corporate functions, and the related costs are
allocated to the sagments and Corperate Center based on ther
requirements and ofher relevant measures.

Funding

The Group cenirally manages its funding activilies, New instne-
ments for funding and capital purposes are primarily ssued by
Credit Susse Group AG and e passed on to Credit Suisse AG,
the direct bank subsidiary of the Group (the Bank). The Bank
lends funds to As operaling subsidianies and affiliates on both
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a sanir and subardinated basis, as needed, the bitter typically
to meed capital requirements, or as desred by management to
capitalze on opportundtses, Caprial is distnbuted to the segments
considering factors such as regulalory capital requrements, uli-
lized economic capital and the historic and future potential retum
an capital,

Transfer pricing. using market rates, s used to record net rev-
anues and expenses in each of the segments for this capital and
funding. The Group's funds transfer pricmng system is designed 1o
allocate funding costs to its businesses in a way that incentivizes
their afficient use of funding, Tha Group's funds transfer pricing
gystem is an essential tool that aliocates to the businesses the
shari-tarm and long-lerm costs of funding their balance sheat
usages and off-balance sheet conlingencies. The funds transfer
pricing framework ansures the full funding costs allecation under
normal business conditions, bul I & of even greater importance
in a stressed capital markets ervironmant where raising funds

i more challenging and expensive, Linder thes framework, the
Gm-up‘s businasses are also credied 1o the extent they provide
lang-term stable funding.

Mot revenues and income/{less) before taxes

n LA e} G
Hel revanues (CHF million)

Swsz Lo rsal Bard 5,007 5615 5§, o058
Irlistria oasal Weleaith hanagemend 3,462 ATAT 4,181
&sia Pagi 3040 3188 3005
A Manggement -] 1080 1,633
Irru itk Bank S.882 oae 8161
Corporate Cenfer (153 @& 4T
el revenues 3 858 23 2HS 22484
Imcama/{loss)h belors taxes (CHF millkon)

Sweit: Univarial Bank T 2,104 2573
brabgenia ol Wwaiin W agsenil e 100 1,558
Ain Pacific ol -] e
At Management =0 (=300 4Ty
I stmerd Bark (3005 1.A5E 1,0
Canpearaie Carder (1,866 @I (1,656)
Imcoma/i{loss) before taxes L] JABT 4,720
Total aszets

wd o *0El Fill

Tolal assels ¢CHF milian)

Swnss Linnversal Bank DEATET D61 465
Irrtes g el W aith WAt BEATIE o803
dtia Paciis 67305 67,356
Aol Managemant 3395 3,703
imvestmart Bark SUIEGE  2TLEM
Coiprihe Canter 0T 122,050
Tolsl sssals TB5EIT  B1B.965
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Het revenues and income(loss) before taxes by
geographical location

L L ] o] rod L]
Hut revenues (EHF mitlion)

Switzeriand T4 7718 0434
EMES 380 3,B35 159452
Arvuican BT TE14 9,103
Aza Paclic 00 i 2 G
Hat revenues 3608 2380 22484
Income(loss) balore Laxes (CHF million)

Sy b ] o5 1.7 2 ohe
EMEA {4,929} ] {1,768
dymasnac @ 3Tt 1,677 3,400
Asia Pacilic ok T 119
I comas(loss) bal ors Lanes [0 3487 4, T20

Tl chatiariation ol Foel Pt AR o Thaal abons Laosk & Dt o Pl i ton of
Fm oifice recordng The e tors. The powierdalion does fol rafedd P ey S Goun
s managed

Total aszets by geographical location

wradial nn 200
Tedsd assets (CHF million)

Stz land o542 el ]
EMEA 163689 150651
ATEiCS A5G 30076
Az Pacihc 88,257 06,508
Total asuets THBEIT  B1ABEDH

Thes chatapruafteon o 10080 B8 by ragien i Dited uEon cuylomer dosicle

5 Netinterest income

] 2 i) o019
Hat interasl incoma (CHF milbon)

Loim 5040 5733 7178
rmarstment wour tes 1 3 g
Trading asety, net of fadieg Ratahes! 2 A8 108 3 EIT

Cariea Dank funds sold, seoutibes
purc i undds pelaks agieements

ard seconities bomowing franmacSorns 1172 1,566 2508
Citheas 58 T 2,730
banest and dividesnd oo 5582 11,241 10571
Dot 2 (1115 {3005
Shori-eenn Dotgvwing s =) (o) {40

Cerial bark funds purchased, e ibes
s Lnde reparc hase agreemenity and

sadurili o bt Irarsactions E1T Ty (1.E5E)
Long=ferm deid 5 leknlicy ] {2413
Ot =7 (3T (.1
Wl dagadivie (BT} B33 {9.654)
Hut interest incoma 811 s T

1 Inscest and Sradend income i presented on o rat bams 1 ilgn = T prevendition of
radirg] fivisraid fod F B VRN and Ratiies
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6 Commissions and fees

n 20 a1 bl
Commissicas and fess (CHF millicn)

Lol Dusgirai g 1577 k&3 1587
irvammsirminl el por oo maragetent 3407 3,187 3A5H
CHter InCunias Dusress By [} a3
Fidaciary tusiness 3,853 3,053 3,500
L ) Doand 205 1,554
Escherage 3000 3,044 el
Uirclerwritrag afcd B ok siags 5560 5, 45 & 407
trer socED T BT 1,513
Commissions and faes 13,185 11,853 11,158
7 Trading revenues

n FiLkd) i Fauk
Teading revenuss (CHF million)

interesd rate products 1,006 {1} Sd
Foumign euchandgs ot 1465 2473 w8
Eqatyfinde-celated products 1,700 42 1071
Coedd progucts {1,505 R (LR
Cormmaodity and enco gy prodocts (7] = a4
[ali P E T e |
Tesding rewsniss 241 3,785 1,732

Riugewsends oimsras o ¥ product b wiich s rol sepresentittve of business ity

o BT L, Bl i 2l L Fbiates i e Wil i O wdietn s

Trading revenues include revenuss from trading financial assets

and labiitios 25 follows:

= Equities;

= Commoeddms;

= Listed and OTC dersatives;

& Dwirvativas inked to funds of hedge funds and providmg
financing facilfies to funds of hedge funds;

s MMarke! making in the government bond and asseciated OTC
derative seap markets:

= Domestic, corporale and sovereign debt, convertible and non-
comertible preferred steck and short-term sacurdies such as
fioating rate notes and commercial paper (CP)

» hearkel making and pasdioning in foreign exchange products:

* Credd dervalives on imestment grade and hagh yield cradas;

= Trading and securitizng al forms of securities that are based
on underlying pools of assels; and

s Life selilement conlracts.

Trading revenues alse nchde changes in the fair value of fnan-
cil assets and Eabdties elected to far value under LIS GAAR, The
main componants include cerain instrumends from the foliowing
categaries:

» Central bank funds purchased.‘sold;

® Securities purchased/sold under resale/repurchase

agreamanis:
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" Securiies borrewing/bending lransaciions:
® Loans and loan commiments; and
& Custormer deposts, shorl-term borowings and bong-term debt,

Managing the risks

As a razult of the Group's broad imvobamant in financial preducis
and markets, it irdng sirategies are cormespandingly daerse and
exposures are genarally spread across a diversified range of nsk
factors and locations. The Group uses an economec capial bmd
structure to limé overad risk taking. The level of risk incumed by

% dangions i futher managed by 2 vanety of factors and specific
rigk constraints, including conscldaled controls over irading expo-
swes. Also, as part of ts overal nsk maragement, the Group holds
a portfoko of economic hedges. Hedges are impacted by market
mavements, similar fo trading secunties, and may resufl in gains or
losses on the hedges whach offse! losses of gains en the portfobos
they were designed 1o economically hedge. The Group manages s
trading rsk with regard to both marked and credd risk. The Group
uses market risk measurement and managemen! methods capable
of caleubatng comparable exposures 3cross A3 mary actvities and
emgicys focused tools thal can model unique charactensics of
cerdan nstrements or porthobios,

The principal risk measurement methedology for trading book espa-
sares o value-a -k, Macroeconomic and specfic hadging strate-

gies are in place o manage and mitigate the market and credi nsk

in the trading bosk.

8 Other revenues
- kL3l fryi] Fom

Qther reverues (CHF million)

Moo inelieneg nbenasts witaed SEI e ] ]
L FapldFie nals [} ) (14}
Loeng- b dttet 4 Pebld-tor-sale 452 il e
Equity et imwesimarts & oy L
Crthes rnaestments 8 T 1,141
Critune B3 TEE {oie]
Cithas revenues 1288 1,253 2570

9 Provision for credit losses
" kL 4] prannrl 201

Provisdon fer eradil baidas (CHF millicn)

Loars Fald af amaitinsd cosd {9} BE3 oad
Critsr (nancish gioets Peskd 31 ol ieed cost 4291" ] 1"
Crit-badarce sheat cred! sxpo nes (3 ] ]
Provision for cradil losdes 4205 1,098 T4

1 Frarvuily rafbadth & giirvstion Sof el iiobiad of CHF o 30T ol dolatedd 1 A chagin
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10 Compensation and benefits 11 General and administrative

n w1 st 01d expenseas

Compansalion and Banelits (CHF millicn) ™ 0L ] 15
,:za:;:::n:rilth CoeTpenE alion ?.::: E.::; 5-;“:';‘: G aral and sdministrative sxpans e+ (CHF milion)

Crthae 1 B8 a6 el :f:::;:-,:::;pnﬁn 1:{; I.:a: :.:f;
Compensabion snd benelits BT 9,800 10,036 Piiidecm dnF avel 1451 1,081 (25
) i hisdes pammsorr-reiated avpsrmins of CHF S0 milon, CHF 517 millon and OHF 437 Trievel et sitariaarmasnt 145 15 a7

millker iy 2021, 2020 and 2010, rerpec tvely, relaing o service Couts for dalined bered

[rygons plare et emgeops contEbusions for defioad contribution plans Fritessional 3pnices 1,8 I,Bda 712
Coomrraticibior andi rarked difts tatviost w0 512 529
Amonization and ipasment ol
oiher inlangble st B ] 1%
e ¥ o Ay 474

Ganaral and sdminisirstive expenses

7188 8,523 6,128

1 Indhuhep parviicn-rebyted sapsodanfotediil of OHF {168 mibon, CHF (1500 milcn atd
CHF E0) mallier iy 0027, S0E0 wred TOLE, resgsec Tl N 10 [t COMpOnsniy
ol gl pirad Bara U £t e (s bt plar

12 Restructuring expenses

Festructumg experses of CHF 103 milan were recognoed n Restructuring expenses by type
2021, Restructuring expenses may include severance expenses, 021 vy
expensas in cannection with the acceleration of certain deferred
: ey Restrscturing million
compensation awards, pension expenses and contract termiration P ::::h_mm 2 ; i i
costs. On Nevember 4, 2021, Cradit Suisse announced As new 'mr;w' ke b % i
lang-term slrategc wision, This led to restructuning expenses of Pl R e i
CHF 33 milion for the foudh quarter of 2021, The Growp expects 5 = e & X
to complete the new plan by the end of December 2027, A the :"’;h PR o 5
end of Juns 2021, the Group completed the one-year restructur. _° "1 B S ‘1 = 5
ing plan announced in July 2020 in connection with the mphe- 3=
mentation of the key strategic growth infliatives.
Restructuring liabilties
2031 2000 2015

Corgebtys - Sprvaral and Companes (3ol ind Comger  Goneral

sahion and adrenaninatye natean wre] adTerepiratve e s admeTiiraie
n benslits  aspanes Todal Eara i ST Total bty EApN R Toksl
Restructuring liabilitien (CHF million)
Balance st begaming of paticd 50 2 52 - - - 18 160 348
Het gkdmaral chages ' 25 T a7 9 [ 7a - - .
Prclassificalion here) & () ® - - - [1za30 {1acnt {346)
LUsiization () 136 {7 (MR ) =3 - = 3
Balance at end of pericd 10 o 19 5 2 52 - - -

1 T dpliceing Hurng 4 which sopere BcormBon wat mod derated n B0 and SO0 due B e reiTuctunng of e Group s Aot iciuded in e mancieing eSS rseTed shaie-
tsed comparaation of CHF 12 milion and CHF 37 milion, respecthosdy, shich reman clersfed s s-companent ol ooel sharsPolders’ squity; unsetied penson oblgatans of CHF (11}
mihan and CHF- 38 milllian, g Seply, wihieh Tamirn ¢liiddfied @i pardion obligate; uriefis) it bl dil e Sormpirnation of CHF T mdlios ard CHFF 11 milion, regescbaiy,
which reman Clanaified oy comperaton §abaiEes; and scosleraied acoomulated depo iion and imgarmand of CHF 57 miom and CHE 8 milige, dsapecively, which oman cassified
i il afd jupmant. The BeTrerient dite of M Uil Tl (Re-Bafed £ nihbh iafdrd o Ranged il Ty ywait

& Bty wpbaed withen o ltsbyer

i 2006, THF U7 raflan s irkrafaned b ight-ofone atssis in stosdants e ASL 200000 and COHF 559 millon t athes Libadtes

ABS 200, CHF 187 milion wars S terred 10 1ighi-of-u 0 anssth in tcondarss with BSL OIS0 e CHF 03 malion 15 o8 Rabilten
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13 Earnings per share

] FL Al fryep] amn

Basic nel incomesoss) attributable Lo shareholders (CHF million)

et ancomen o) attibagtabie 10 shat shoiders bor basc earmngs per shate (1855 L] 3de

Asapiabile 1or comamon thares 1.650) PR 34139

Nt v ofresd [1oae) athibutabie 10 Shassheiders (o dloted e.:l'r:'r\]-. FIM share 1 A%0) ET EA%

Angiabie 108 Comamon el 14850} 5L 1419

‘Webghted-average shares oulsianding (million}

Fr batic eamings per shate labli for Comimon shases 24805 T AT 2EMD

;.Jx_\.':-.t shamd oplicms and warrants £ (5] a7
0.0 L7 ] 559

DABOHT OF0AA  GBERA
outst
par share available Tor mamdstory comaible noles Ll = =
Esrnings/(lossh per share available for commen shases (CHF)
Badic aamingd lass) par shade sesllalle lof ecmmen dhaned (0aTy 1.0 135

TR Sl oon (1P AT SR PR Hor COPMION SRS

ner i B

1 Wit -drvie a3 proisrl COMATon BN Db b irumaents Bt wen reod diathon S0 Hee nipess b et (aned Manartiore ot incbiced i ite diuted aamengs pas shine cilouls

ey abcr) bt oondel pobintin by diute sarmireg pod dhate in T fouie weie 10,70 mlion, §

sty wted 79 enilieges T SO, FOG0 arsl FONR niig Sy

2 Do by o 1o gl 55 2020, 07 il of swogfolind- gt i s S i wilifint outglanageeg and TOD mallin of eeskgiid-ganrage Wil i i et (utilansing wane do il Bom

Fb At darferg pod phaie Caldulahon, i Heb alfedt wondsd be dnB it

14 Revenue from contracts with customers

Revenue is measured based on the consideration specified ina
contract with a custormer, and axchudes any amounts coliacled en
behalf of third parties. Taxes assessed by a govemmental authoe-
ily that are collected by the Group from a customer and both
imposed on and concurrent with a specific revenue-producing
transaclion are exchuded from revenue. The Group recognices
revenue whan A satisfies a contractuad performance oblgation,
Variable consaderation is ondy included in the transaction price
once it is probable that a significant revarsal in the amaunt of
cumnutative revenue recognized will not occur when the uncer-
tainty associated with the amount of wanable conaderation s sub-
sequently resohed. Generally no significant judgemeant is required
with respect to reconding vanable consideration,

If a fee is a fived parcentage of a variable account valee al con-
fract meeption, recogntion of tha fee revenus i constrained as
the contraciual consideration is highly suscaptible to change due
to factors outside of the Group's influence. However, af aach
performance measurement period end (e.q., end-of-day, end-of-
month, end-of-quarter), recognition of the cumulathee amount of
the consideration to which the Group is entitled is no longer con-
strained because it i cakculated based on a kmown account value
and the fee revenue is no langer varable.

Mature of services

The fallowing is a descriplion of ihe principal aciivities from which
the Group generates its revenues from contracts with customers,

The performance obgations are typically salisfed as the sarvices
in tha contract are renderad, The contract terms are genemlly such

that they do not resull in any contract assels, The contracts gener-
ally do not inchede a signdicant financing companem o obigations
for refunds or other similar obligations, Any varable consideration
inchided in the iransaction prce is only recognized when the uncer-
tainty of the amount 5 resobeed and § is probable that a sigrficant
reversal of cumulative revenwe recognized will not ocour,

Cred# Suisse’s weallh management businesses provide imest-
mier sanvices and salutions for chemts, including assel man-
agement, investment advisory and investment managament,
wealh planning, and ongination and structuring of sophisticaled
financing transactions, The Group recenes for these senvices
irvestment advisory and invesiment management fees which are
genarally reflacted in the line tem “Investment and portfolio man-
agement” in the table *Confracts with custemers and disaggre-
gatien of revenues” balow. Genarally, the fee for the service pro-
vided is recognized over the period of fime the service is provided.

The wealth management busnesses also provide comprehensie
advisory services ard tailered irvestment and financing sohdions
to private, corporate and institulional chents, The nature of the
services range from imestment and wealth management act -
ties, which are sarvices rendered over a pariod of lime aecording
to the contract with the customer, to mare fransaction-specific
Sifvices sich a3 brokerage and sales and lrading serices and
the offer of chent-tailared financing products. The sanvices ane
provided as requested by Credil Suisse’s chents, and the fee for
the senvice requested is recognized once the sevice is provded.

The Group's assat mansgament businesses offer imestment solu-
tions and sarvices globally to a broad range of clients, inchiding

Consolidated financial staternents = Credit Suisse Group 308
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pension funds, governments, foundations and endowments, corpo-
rations and indsaduals. Fund managers typically enfer into a vanely
of contracts fo provide svestment management and olher senices,
& fund manager may satisfy its performance cbligation indepen-
dently or may angage a thid parly to satisfy some or all of a perfor-
mance obigation on the fund manager’s behalf. Although the fund
manager may have engaged a third party to provide inputs to the
evedall invesimenl managemen senaces, the confractual obigation
to provide investment managemen] senaces lo 3 customer remans
the primary responsbilly of the fund manager. As such, the fund
manager is acting as a prncipal in the transaction. As a fund man-
agier, the Group typically recenes base management fees and may
additionally receie performance-based management fees which
are both recognized as “Investmant and portfolo management” rav-
enues in the tabde "Confracts with cuslomers and dsaggregation of
revenues” below. Base management fees are generaly calculated
based on the NAY of the customer's mvestment, which can change
during 1he parformance peried. Perfformance-based management
fees are varmable consideration recerned by the Group depending
an the financial performance of the underlying fund. As both the
base mansgement fess and parformance-based mansgement feas
are vanable, the Group recognizes the fees once # & prebabie that
a significant reversal of 1he reverue recogrized will not cocur and
when the unceriainty of the amount is resobed, The estimate of
these varable fees is constrained unfil the end of the performance
measarement penod, Ganerally, the uncertasnly i resohed at the
end of the performance measuement peniod and therefore no sig-
nificant pedgement is necessany when recording vanable considar-
ation, Under a clwback obbgation provision, a fund manager may
be required bo relirn cerain detrbutions recened from a fund f a
speciiic performance thresheld, Le., banchmark, is not acheeved at
the end of the Ifelime of the fund. The contraciual clawback obli-
gatwon is an additional factor of uncerainty which is considered in
the constraint assessment. If the performance-based management
fee is earned but the clawback provision has nol lapsad, the chaw-
back obligation & accounted for a5 a refund labdty,

The Group's capdal markets businesses underwrle and sall secu-
rithes on behalf of customers. Typically, the fees in these bus-
messes e recognized at 3 single poind in time once he transac-
tion is complede, Le., when the sacurities have been placed with
investors, and recognized as wnderwriling revenus. All expenses
incurred in satistying the performance obligation are deferred and
recognized once the fransaction i complete. Genarally Cradit
Suisse and other banks form a syndicate group to wnderwrite
and place the securities for a customer. The Group may act as
the lead or a participating memier in the syndicate group. Each
member of the syndicate group, inclhuding the lead and partici-
pating undenvrders, is acting as pancipal for ther praportionate
share of the syndication. As a result, the indridual underwrit-

ers reflect their proportionate share of undervwating revenue and
underwriling costs an a gross basis,

3o Consolidated financial statemaents = Credit Suisse Group
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The Group also offers brokerage services n #s mesiment banking
busnesses, including global securities sales. trading and execution,
prime biokerage and mestment research, For the services pro-
vided, such as the execution of clent irades in securiies or dariva-
tives, the Group typically earns a brokerage commission when tha
trade is executed. The Group generally acts as an agent when buy-
ing o saling exchange-traded cash sacuribies, axchange-traded
demvaiives or centrally cleared OTC dematwes on behalf of chents,

Credit Sumse's mvestment bankng businessas provde services
fhat include advisery services to clients in conneciion with corpo-
rabe fimance actates, The term “advsory” includes any typa of
service the Group provides in an advisory capacty. For these types
of services. the Group typically mcodes a non-refundable reainer
fee and/or a success fee which usualy represents a percentage of
the transacton proceeds if and when the corpoeate firance actis-
dy 5 completed, Additonally, the conract may contan a miesions
fee such as an “announcement fee” thal is payable upan the public
announcement of the corporale fnance actnaty. Typcally the fees
inihe imestment banking business are recogneed al a specific
poird in time once & B determined thal the perfarmance obbgatian
refrled fo the transachion has been complted. A contract kabedty
will be recordad if the Group recaives a payment such as a relairer
fee or announcement fee for an advisory sandce pnar lo satisfying
the parformance obligation. Advisory fees are recognized ratably
cwer time in sceranos whene the corracted sanace of the Group i
fo act as an advisor over a specified pediod not related 1o or depen-
denl on the successhl completion of a transaction. Revenues
recogrized from these sanvices are refiected in the fine fem "Cthar
Senaces” in the table bakw.

Contracts with custemers and disaggregation of revenues

e ) bl 2008
Conlracts with customars (CHF millian)
It il end portfolio management a7 3,187 3438
Cither sacurihes bulineass 55 &5 &3
Linderariding D403 D0as 1554
Book ermge 3o e [ ] 2 E
Crihast gt gen 2181 1478 1.521
Total revenues from
confracts mith cuslomers 11,274 10,225 ATy

The table above differs from “Mote § — Commissions and fees” as
# imchides only those contracts with customars that are in scope
of ASC Tepa: 6046 — Revenue from Contracts with Cuslomars,

Contract balances

wiaded Fo 030
Coniract balances (THF million}

Coardtgn] recesvabiles B 1.0
Coondracd abstities &4 Ll

631/808

oOoOooodn



Contract balances

n A0d1 S0 0 ot
Ravenus recognied (CHF million)

R o i i

reporting period ng

e ! gtililinn Dalarce

ak the beginning of period e 18 a

The Group did net recagnize any revenues in the reporting panicd
from perfermance obligalions satisfied in previous periads.

Thare were no materzl et mparment bases on contract receas-
ables in 2021, 2020 or 2019, The Group did not recognize any
contract assets dunng 2021, 2020 or 2019,

Capitalized costs

The Group has nol incured costs 1o ebiain a contract nor costs
to fulfill 3 contract that are eligible for capitakzation.
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Remaining performance obligations

ASC Topie G06's practical expedent allows the Group to exchude
from its remainng performance oblgations disclosure any per-
formance obligations which are part of a cortract with an original
expected duration of one year or less, Addtionally any variable
consideration, for which it is probable that a significant reversal
in e amount of cumulatie revenue recognzed will ocour when
the uncertamty associated with the varable consideration & sub-
sequently resohed, is nat subject to the remaming performance
obligations dischsure because such varable consideration is

not inchuded in the transaction price (e.4,, imestment manage-
miert fees) Upon review, the Group determined that ne material
rarmaining parformance obligations are in scope of the remaining
performance obligalions dischosure,

15 Securities borrowed, lent and subject to repurchase agreements

wrad o

Secuwities b d or p d wnder ag

Corviral Buank 1unds sosd and secu tes por cha sed under
ristle el
Dreponits pad for securities: boimowsd

Central bank funds sold, secarities puschased undar resale agresments and sacunities bormrowing transsctions

nts o resell (CHF milion)

ELE 2020
5017 53,910
- 36, 356

N0, e #2208

Sacuiities lanl of sold under agreemants to reparchane (CHF millisn)

Coarvhal boirk Tunds purchised and tscurifes 1ol urde

repuechise areements 12,501 19,738
Depoaits received for sécuntias lent T8 BER 17,084
Cantral bank funds purchased, securities sold under repurchase agresments amd secwnties lendimg transactions 36,274 36, ol

Repurchase and reverse repurchase agreements represent collat-
eralzed finrancing transactions used to earn net interes! income,
increase bquidity of faciltate trading activity, These instrements
are collaberalized principally by government securties, money
markel netruments and corporate bends and have lerms ranging
from evernight to a longer or unspecified pened of time.

In the event of counterparty default, the reverse repurchase
agreement or securities lending agreement provides the Group
with the right o hquidale the collateral hald. In the Group's normal
course of business, a significant portion of the collatleral receied
that may be sold or repledged has been sold of repledged as of
December 31, 2021 and 2020,

Consolidated financial staternents = Credit Suisse Group m
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16 Trading assets and liabilities

#nd of Fr S0 endgf mn [
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Trading liabiities 27,535 45871
¥ Amosts sheown atis Countengar ty and cash <ofatelal reting
17 Investment securities
s o ELE]] 000
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Dbl securdies svailable dor-sale 1,3 L] ] 1,008 5= 11 0
Gross unrealized losses on debt securities and the related fair value
Ll Pk 17 P 12 merE ol e Tetal
oy Fsroan rosy
Far  uresslzed Far  wresaiited Far  uresaled
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TOTT {CHF millon)
CRiper b b8 el LT ==L ] 6 [x] ¢ Loc) g
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Unrealized losses on debt securities as of Decamber 31, 2021
retate 1o seven high-qualty debt secunly postions held for liquid-
ity purposes. Management deferminad thal the unrealzed ksses
on these debl securdes wene altibutable to changes in mar-

ket valsation driven by inferest rate movements. Mo mpairment

nz Consolidated financial statements = Credit Suisse Group

charges were recorded as the Group does nol infend 1o sell these
invesiments nar is i more Bl than not that the Group wil be
required 1o sell thess sacunfies before the recovery of their amar-
fized cosl basis, which may be al matenty.
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Allowance for credit losses on debt securities

from debt securities available-for-sala available-for-sale
n IR bt ] s
A credit loss exists if there is a decline in fair value of the security
i‘f‘:?‘“"_“"” ke e it : _ below the amortzed cost as a resut of the nan-colectabilty of
il . o the amounts due in accordance with the contractual terms,
Realond gains 0 g
A allowance for expected credi losses i recorded in {he con-
salidated statement of operations in provision far credd losses
Amortized cost, fair value and average yield of debt and the non-cradit=rekated losses are recorded in ADCI Subse-
securities quent improvements in the estimated credi losses are immedialely
swage  FECORGE] in the consolidated statement of aparations 33 a reduction
i Ascntiond “Lv' ek in alowance and credd bss expanse, A security s wrtten off if it is
bz i o T cormidered cartain that thers is no possibity of racovering the aul-
2021 (CHF millicn, sucepl where indicated) standing principal As of the end of 2021 and 2020, the Group had
Douim wtters ¥ s 18 s 7HE no allowance for credi losses on debt secuties available-for-sals.
Dhe trorrn 1 8 5 o ] o 005
D from: & fo. B0 years T ThE Gt
Debt securities availabbe-for-sale 1,003 1,005 0
18 Otherinvestments
#nd of nH W Accumulated deprecation related to real e state held-for-mve st-
Ofver investmants (CHE million} ment amounted o CHF 32 midon, CHF 35 million and CHF 34
Equity method imestments 1, 6 o451 milion for 2021, 2020 and 2019, H!PG!'.TI‘MI"I'.
Equety seunities (wilnogl & rechily Gabermarginbs {5 valush ! FEIT 1770
ot wirdck ait rvst gmaat vakas i 113 Mo impasmerts wens recorded on real astate hald-for-mest-
of WK it sl ndérahl it e 347 gy ments m 2021, An mparment of CHF 1 milbon was recorded on
af which at fai value ey jovp  real estabe held-for-mestiments in 20020, No impairments were
of which al cost e imparment i1 2y recorded on real estate held-for-rve stments in 2019,
Ragl @ptane huskd e vt ¥ ki &5
Lie Tranen nstismends * e oo Equity securities al measurement alternative
Total okhar imveitmants 5,628 5412 i fendol 1831 Cumulatie 2090
N it Prid S @0y, Padg bured irbd ragiv i 000K Peeimani o well b Oerian Ienpairenents snd sdjostments (CHF mdlicn)
reee gty o e mo bbbl me Al daraty b whadh B Seong hayh ce e pgrets and PGS e kP ARty (171 4m T
P ol b e e W bes 4 " el
240 oA the brd ol 2078 aned G000, taal kit hasid dor v tmant ifc laded fones loged Lipward aedpsmimnants 1 158 137

o wporsrnsed 1eal sutate of CHF Gmllon and CHF 15 milon, retpectively, of which
CHF O mifiepn it CHF 13 sllion, et By wons inlibed W ragiderlind feal silite
b YT wings pramium mmadals anncity cordnicia

= Filed |5 "Mobe D5 - Fruiril inithm
rrassimends

il Tof P i s Diraalion of fuch
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19 Loans

The Groug's loan portfolio is classibed inlo two portholo seg-
ments, cansumer loans and corporade & instdutional bans. Con-
sumar loans are dsaggregated into the classes of mortgages,
loans collateralzed by secwrities and consumer finance. Corporate
& institutional loans are disaggregated inte the classes of real
estate, commercal and indusirial kans, financial institutions, and

For financial reporting purposes, the carrying values of kans and
refated allkwance for credit bbsses are presented in accordance
with LS GAAP and are not comparable with the regulatory credit
risk exposures presented in our disclosures required under Pillar 3
of the Basal framewark.

governments and public mstitutions,

Loans

wnd of mn 00
Lewns (CHF million)

Morigages ! 110,853 {En

Lioans colalpraized by wacurites |
Lot gt |

[T

Pl epiate
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Financ il irrlituticen 1
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Conporabe & indfbulionl
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LG B0

5,078 4457
168851 164 53D
09509 TO045
00 T4
08000 o74ET

3323 237
1M00E 12T
O 06 200530

of wihich Feeldl 81 aeor ifesd cogd
of wiich heldl o lar wabue

SEXEM 062131
10,243 1,408

et drsaired ncome/deleimed erpentes
Bowunce for credt losmes
Het loans

By =25
[1.2n (1256
0,688 291,008

Girens leans by lecation

Tt peilired 167,087 189590
Frsign 125,907 124080
Gross loans 200,084 203,530
Impaired laans

Pt perfoomiicg loans 1,665 1,666
PRari-ier a3t -esirning koo s 1] 575
Rer-achul o 1554 25041
Fegitucheedoans 57 M3
Poletal protien ko 435 5]
Crthes npained loans o] 1158

Gross impaied loam *

FNL 3187

1 Cortaan cormeney aans T Taen oy ebed o« orponte & relinona acs Toliowing The apstcaton of § hook-Taoegh spproach == regend t bene ficil o The prior pinod

T Es P D] 50 O 10 S £ UPTHE i By e

2 Ao ol Daciemtspr 31, 2001 e S0R0, R 550 millicn wnd CHF 150 milon, reapic bealy. wirs filated k5 conbumet morigagiet becured by deiclantal il eifath Rt whach formal fong-
Chomte peoopedinggs Booondng 1o kel rageremenis of fhe appds sbie jurisSéfion wee in proc e

In accordance with Group policies, impared koans include non-
accrual loans, comprised of non-performing leans and non-nter-
esl-aarmng loans, ag well a5 restructured leans and potential
problem keans,

34 Consolidated financial statements = Credit Suisse Group
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20 Financial instruments measured at amortized cost and credit

losses

This disclosurs provides an overview of the Group's balance sheal
positions that include financial assels camied at amoriized cost
that are subject to tha CECL accaunting guidance. It includes the
folkawing sections:

= Allswance for credit losses (ncluding the methodelogy for esti-
mating expecied credit losses m non-impaired and mmpaired
financzal assets and current-period estimates);

Cred quaity infermation (inchading mondoring of credit qually
ard infernal ratingsl

Past due financial assats:

Mon=accrual financal assels;
Collateral-dependent financial assels;
Off-balance sheet credd axposure: and
Troubled debt restructunngs and modifications,

Az of December 31, 2021, the Growp had no purchased finan-
cial assets with more than insignificant credi deterioration since
arigination,

-+ FeSid o "Hold 1= Sunmary of sgriligant agoountivg pobcas” ige furihy

rdormnon on the &< counting of Siranclal axsets and off- Balence shest credl
rpomng bl b the CECL accountng guidands

Overview of financial instruments measured al amortized cost - by balance sheet position

wnd gf
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Allowance for credit losses

Estimating expected credit logaes - overview

The fallowing key elements and processes of estimating expected
credil losses apply to tha Group's majer chisses of financial
assats held at amaoriized cost.

Expected credit losses on non-impalred credit exposures
Expecied credil loss medels for non-impaired credit exposures
have theee main inputs: (i) peobabdity of defaul (PO (i) loss
given default (LGD) and (=) exposure at default (EAD). These
pararmeders are derved from inemally developed statistical
medels which are based on historical data and leverage regula-
tory models under the advanced intermal rating-based appeoach
Expacied credit loss models wse forward-looking information to
desive point-in-time estimates of forward-looking term structures.

PD estimales are based on statistical rating models and tailored

to various categerias of counterparties and exposuras. Thase
statestical rating models are based on intemally and externally

4 milion % Brokstage

A0 (he 3NN BTG CORD Daling s
ar cradit e, OF Lhe wixrumd infeies! balarce, CWF 1 milion califes o nderagt-Sadning
Thase Booriied infera bl DEMNTES 518 Pparted i ot BEEotS

paart of the bzana’ Anrairded cont balires

compiled data comprising both quantitative and qualiatie factors.
A migration of a counterparty or exposure belween rating classes
generally leads 1o a change in the estimale of the associated PD.
Lifetime PDis are estimated considaring (he expected macroece-
nomas amarcnment and the conlractual materties of exposures,
adjusted for estimated prapayment rates where applicable.

LGD egtimates the sge of the expected loss thal may anse on
a credil exposure in the everd of a defaull. The Group estimates
LGD based on the history of recovery rates of claims against
defauited counerparties, considerng. as appropriate, factors
such ag differences in product struclune, collateral type, sani-
ity of the claim, counterparty mdustry and recovery costs of any
colateral that i mbegral 1o the financial assel, Certain LGD val-
ues are also calibrated o reflect the expected macreeconomic
arnaronment.

EAD represents the expected amount of credit exposure in the
event of a default. It reflects the current drawn exposwre with a
counterparty and an expactation regarding the fulure evalution of

Consolidated financial staternents = Credit Suisse Group 38
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the credd exposure under the contract or facidy, inclding amorts-
zafion and prepayments. The EAD of a financial asset is the gross
carrymng amount at defaull, which i3 modeled based on historical
data by apphying a term structure and considering portfalio-spe-
cific factors such as the drawn amourt as of the reporting date,
the facility lnit, amortzation schedules, financial colaleral and
product type. For cartain financial assets, the Group determinas
EAD by moedehng the: range of possible exposure outcomes at
various paints in time using scenanie and stalistical lechrquas.

"Whene a relationship to macroeconomic indicalors is statistically
sound and in ine with sconomic expectalions, (he pararmeters ane
modeled accordingly, ncorpormating the Group's ferward-lacking
forecasts and applying regisnal segmentations whare appropriate.

The Group's macroeconomic and market variable forecasts for
the CECL scenanos cover & fve-year time horzon. For periods
beyond that reasonable and supportable forecas! peried, the
Group immedately reverts to awrage economss environment van-
ables as model inpul factors.

Alterrative qualilalive estimation approaches are usad for ceriain
products, For kmbard kans (inchiding share-backed kans), the
POYLGD approach used does not consider the Group's forwand-
looking forecasts as these are not meaningful for the eslimate of
expacied credit losses in ight of the short time-frame considered
for closing cut pesilions under daily margining arrangemants. For
inlerrabional private resdential morigages and securizations, the
Group applies qualtative appreaches where credi speciaksts fol-
low 3 streetured peocess and use Ther expertoe and judgment 1o
determine the amounts of expecied credit lsses.

The Group measuras expecled credit losses considering the risk
of defaull over the maximum contractual period (including any
borrower's axtenssan options) during which # is exposed to credit
risk, evan if the Group considers a longar period for risk manage-
menl purposes, The maxmum contractual pericd extends 1o the
date at whach the Group has the nght to requsre repayment of an
advarce of terminate an imevocable loan commitment ar a credit
quarant e,

Expoctad cradit losses on impaired eradit expasures
Expacted creddl losses for individually impaired credit exposures
are measured by perferming an m-dapth review and analysis

of thase exposwes, considening factors such as recovery and

axit oplions as well as collateral and the risk profie of the bor-
rower. The indaadual measurement of expected credit losses for
impared firancial assets also considers reasonable and support-
able forwarnd-loeking information that is relevant 1o the indiid-
wal counterparty (idiosyncratc mformation) and reflactive of the
macreecanomic armirenment that the borrawer is exposed o,
apart from any hisforical loss infermation and current conditions.
I there are different scenarios relevant for the indhadual expected
cradit lass measuremant, they are considerad on a probabiily-
weighted basis, The related allowance for credit lesses is revalued

Ep L Consolidated financial statements = Credit Sulsse Greup
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by the recovery management function, 2 least anmally or more
frequently, depanding on {he risk profile of the borrower or creds-
redmant events,

For credi-impaied financial assets, the expacted cred® bss is
measured using (i) the present value of estimated fulure cash
flows descountad o the contractual interest rate of the koan and
() the fair market vahee of colisteral where the Ban is collateral-
dependent. The impared credil exposwes and relaled alowance
are revalied to reflect the passage of time.

For all chasses of fnancial assels, the tigger 1o detect an
impaired cradit exposure is non-payment of nterest, principal
amourks or oiher contractual payment obligations, or when, for
example, he Group may become aware of specific adverse infor-
miation refating to a counterparty's ability to mest #s contractual
obgations, despite the current repayment stalus of &3 particular
credit facility. For cred® exposures where repayment is dependert
on colateral, a decrease in collxleral values can be an additional
trigger to delect an impainment. Additional procedures may apply
1o specthic classes of financial assels as described furthar balow,

Troubled debt restruclunngs, akss referred lo as restruciured
loans, ane consadered impaired credit exposwes in line with the
Group's pokcies and subject to indhidual assessment and provi-
sioning for expected credit losses by the Group's recovery func-
tions, Restructured lboans that defaulted again within 12 manths
from the last restruciunng remam impaired or are mmpared if they
were considered non-impaired at the time of the subsequent
dafault.

Macreecenamic scenarios

The estimation and application of forward-loaking infarmation
requires guaniitative analysis and significant experi judgment.
The Group's estimation of expecied cradit losses is based ona
discourded probability-weighted estimate that considers three
fudure macrosconamic scanancs: 2 baselre scenaro, an upsde
scenario and a downsade scenaro. The baseline scenarnio repre-
serls the most kel culceme. The tweo olher scenanos represent
more optimistic and more pessimistic sulcomes, with the down-
side scenaric being more severs than the upside scenasnio. The
scenanos are prebabdity-weighted sccording 1o the Group's bast
estimale of their relafive ikelhood based on historical frequency,
an assessment of the cument business and credit cycles as well
as the macroeconamic factor trends.

The scenario desagn team withan the Groups Enlerprise Risk
Management (ERM] function determines the macreeconomic
factors (MEFs) and markel projactions that ane relevant for (he
Group's three scenaros across the overall cred? portfolo subject
ta the CECL acesunting guidance. The scenario design team
formutates the baseline scenario projactions used for the cal-
culation of expecled credit losse s from the Group's global chief
wastment office inhouse economic research forecasts and,
where deamed appropreate, from extemal sowrces such as the
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Bleomberg consensus of economist forecasts (Covenng the waws
of other investment banks and external economic consullan-
cies), forecasts from nonpartsan thenk tanks, mage central banks
and multitateral instiutions, such as the Infemational Monetary
Fund (IMF), the Organisation for Economic Co-operaticn and
Development (OECD) and the \Worid Bank, For factors where no
in-housa of credible external forecasts ara avaiabls, an iMemal
model 5 used lo cakbrale the basehne scenans prejctions, The
downside and upside scernanas are darved from thase baseline
scenand projections, These theee scenano propeclions are sub-
ject o a review and chalenge process and any feedback from
this process is incorporated mto the scenano projeclons by the
ERM scenano design team, The CECL scenario design warking
groasp is the governance forum. The warking greup performs an
additional review and challenge and subsequently recommands
approval of the MEFs and relaled market projections as well as
the occurrence probabilly weights that are allocated to the base-
lina, downside and upside scenarios. MEFs and related marked
pregections as well as the scenano sccurence probabiity weights
used for the calculation of expected credd losses are approved by
{he Senicr Management Approval Commilles,

Current-period estimate of expected credil losses on
nen-Impaired eredit axposures

The key MEFs used in each of the macroeconomic scenarios

for the calkutation of the expecled credit losses include, but are
nod limited to, GOP and industrial producticn. Thesa MEFs have
been selacted bassd on the portfolics that are mest material to
the estimation of expected credit lasses on non-impaired credit
exposures from a longed-term perdpeciie. The table ‘Selected
macroecenamic factors” nchedes the Group's forecast of selected
MEFs for the first and second year following the reporfing period.

As of December 31, 2021, the forecast macroeconomic scenar-
i were weighled 0% for the basaling, 40% for the downgide
and 10% for the upside scenano, unchanged compared to the
scenand weighlngs applicable as of December 21, 2020, The
MEFs inchsded in the lable represent the four-quarter average
forecasts at the end of each reporling peried. These forecasts
are recalibrated on a mondhly basis. The quarterly sares for Swiss
real GOP and US real GOP retumed to pre-pandemic levels (e,
the fourth quarter of 2010) in the second quarter of 2021, The
forecast in the basaline scenaric for the timing of the recovery of
the quartery serms for aurazena real GOF and LK real GDP to
refurn to pre-pandamic levels was the first quarter of 2022 and
the thid quarter of 2022, respectively. The macreconomic and
market varable projections incorporate adjustments to refiect
ihe impact and polential withdrawal of the COVID-19 pandemic-
related sconcmic support programs provided by national gevern-
ments and by central banks. While GDP and industnal praduc-
tion are significant nputs 1o the forecast modals, a range of ather
inputs are alsa incorporaied for all three scenanos to provide
progections for fulure econcmic and market conddions. Given the
complax nature of the forecasting proce ss, no single economic
variable is viewed in isolation or mdependently of other inputs.
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Selected macroeconomic factors
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For evenis which cannet be adequaltely reflected in CECL models
dus 1o 3 kack of histoncal expearience the everd may be ambad-
ded in the basefine scenang. In order to address cicumstances
whena in management s judgment the CECL model oulputs are
overly sensitive to the effect of econemic inputs thal lie cutside
of thair histonical range, model overlays are applied. Such over-
kays are hased on expert udgment and ane appbed in response
fo thase cecumsiances fo consider histoncal stressed losses
and indusiry and courtarparty eredit lavel reasws, Overlays are
also used 1o captue judgment on the ecanomic uncertainty fram
ghobal o regional developments of governmertal actions with
severe impacts on economies, such as the bokdowns and ofher
actions directed lowards managing the pandemic. As a result of
such overtays, provisions for credit losses may not be primar-

ity derived from MEF projections. As of December 31, 2021, the
Group has continued its approach of apphing qualtative overlays
to tha CECL model outputs in a manner consistent with Decem-
ber 31, 2020, Inthe first half of 2021, we obsarved more faver
able developments in the COVID-19 pandamic. ncluding vaccina-
tion rate increases as well as a reduction in lockdown measures,
which resulted in a genarally more postive economic oulloak.

I the second half of the year, negative market santiment grew,
rainky due to halghtenad COVID-19 pandermic risks as a resull
of mew vanants, continued supply chain disrupticns and mflation,
a peak in GDP growlh in maps Ewrepean courdmes, the LIS and
China as wel as uncertainty with respect to China’s economic
outlook. These contrasting views were reflected throughout 2021
within the Group's overlays, which continue o be closely aligned
with the macreeconomic forecasts and associated scenarie
weightings.

Consolidated financial staternents = Credit Suisse Group 7
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Interest income attributable to passege of time

For financial assets held al amorlized cost for which the Group
measunes expecled credit kesses based on the discounted cash
fiow methodology the entire change in presant value is reported in
provision for credit lossas,

Loans held at amortized cast

The Group's loan portfolio i classibed infe twa portols sag-
ments, consumer loans and corporate & mstitutional lans. The
ram risk characlenstics are described by ndividual class of
financing receiable for each of these portfolic segments:

Consumer loans:

» Mortgages: inchedes lending instruments secured by residen-
tiad real estabe; such cradd exposune s senaitie to the bevel
of interest rates and unempleyment as well as real astate
vahsation,

* Leans coliateralized by securities: primarily includes knd-
ing secured by marketable financial coliaberal (e.g., equities,
bands, mvestment funds and precious malals}; such cradit
exposurs is sensflive fo market prices for securitiss which
impact the value of financial collateral

& Consumer finance: inchudes lending to private indriduals such
as credit cands, personal bans and kases; such credit expo-
sure is sensiive fo MEFs including economic growth, unem-
ploymant and nterest rates.

Corporate & instlutional loans:
* Real estate: ncludes lending backed by commencial or
income-producing real estale; such credil exposwe is sansiive

EDINETOOOO
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o MEFs mchading e<onomic growth, unempleyment, inderest

rates and industrial preduction as well as real estale valation.
s Commércial and industral leans: inchudes lending to corporate

clierts ncluding small and medivm-szed enterprises, large
corporates and multinalional clients; such credit exposure is
sensitive to MEFs including ecenamic growith, unemploymant
and indusirial production.

* Firancial instiutions: inchides lending to financial institutions

such as banks and insurance companies; such credil exposure

5 sensive b MEFs ncluding economac growth,

= Governments and public instdubons: includes lending fo central

govermnment and state-owned enerprises; such credit expo-
sure 15 sensitive to MEFs including economic growih,

Expected credit losses on impaired loans

In additsan to the friggers described further abowe, boans man-
aged on the Swiss platform are reviewed depending on evant-
driven devefopments. Al corporate and institutional boans are

resewed i least annually basad on the borrower’s financial slate-

merts and any indications of diffcultie s they may experience.
Loans that ars not empaired, but which are of special corcern
due to changes in covenants, downgrades, negatae firancial
news and other adverse developments, are athes transfermed 1o

recovery management or inclded on a watch kst. All lpans on the

watch kst are reviewed al least quarery to determine wheiher
{hay should be released, remam on the walch kst or be moved to
recovery management. For loans in recovery management from
e Swiss platform, arger postions ane reviewed on a quarlary
basis for any evert-driven changes. Otherwise, these keans are
riiaid 3l least annualy. Al lans in fecoweny management on
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interrational platforms ane reviewed on alt least a mordhly basis.

Allowance for cradit losses = loans held at amortized cost

o il M0 b1 A
Cipadiie L e it & Cadpiribe &
Cormarest  afiutianal Todsl  Corsimar ettt Total Cofsresd  inastusonal Totsd
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o whRh matreaslo gy chasge (1 (1 (190 (5 - = .

of witich pronioen 1of ireradd &5 3 Ll ', 15 T -
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Flecovenes o9 -] 14 B 5 13 o 16 25
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Gross wide-offs of CHF 207 millon in 2021 compared to gross
wiite-offs of CHF 325 milkon in 2020 and were primarily related
1o corporate & mstiutional loans in both years. In 2021, gross
wifie-offs in corporate & instilutional loans were mainly related
to positions in commodily frade finance, ship finance, corporate
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rafated fo consumer finance, In 2020, gross write-offs in corpo-
rate & instilutional loans were mainly related to the oil ard gas,
ship finance, kmbard lending, small arnd medium-seed enter-
prises, healih care and commedily irade firance sectors. Write-
offs in consumer lcans wens mainky related to consumer finance

oOoOooodn

lending. the sale of a real estate-relaled loanand a postioninthe  and a share-backed loan.
US health care sacior. Write-offs in consumer loans were mainky

Purchases, reclassifications and sakes = loans held at amortized cost

ELAl LAt om
Coapearats & Coporats & Criporsts &

in Cormyurar  nritytionsd Toiml  Cormursr  nphtiona Totel  Compumer ool Total
CHF miillisn
Pirchazes ¥ = 4341 4343 a8 P L] 2 .80 13 AT 2,488
Paiassitscabions froem loans heid: forsate [x] 133 133 i # [:3 i mn 1
Recias sitecations. o loars hesddcr.sake 0 4, Ta 4780 1] S.or 2025 (4 315 3.1z8
Sales? 5] 44480 4442 B 1,605

1,844 4] 3000 3,001

e i e i bnrl Pkl o e mrad bt alie 055k b Baarod PesbedDir -t pasprarbiet® ho— i Thafras v

\ Inchudes drgwows wnder parctaisd lban commaments

2 e B wonstly vl T 0 Pt For e Tt wae ot skt ard warn rec Lasaitied back 12 koans held:bomatrey
3 A0 arn hpld 43 amontted cont which ate sald ans reclaaiBed % Ingin hald- los-dale drvor piar 1 e dale o T vile

Other financial assets Allowance for credit losses = other financial assets held at
The Group's other financal assets mclude certain batince shest amortized cost
positions held at amorized cost, each representing ifs own port- 031 2050

folio sagmant. Thay have the following risk characteristics:

= Cashand due from barks and inferest-bearing deposts with (o o anee for eredi iossas (CHE million)

banks: includes balances held wilh banks, primarly cash bal-  Soanct Mbegmnngolpeied 2 =
ances with central banks and nostro accounts: such cradit '("”w SO WO ) o
exposure is sansitive 1o the credit rating and profile of the bank % T i o
or certral bank. Cash and due from banks also inchudes shot= "™ —

tarm, highly bquid debt instruments with onginal maturifies of
theae maondhs of less, which are held for cash management

Firelgn tunishey Iransiption inpuct

and otfer adusinnenty, rel (2 1]

purposes; such credil exposure is sensitve fo the credit raling g ance st snd of paricd 4208 55
and prefile of the issuer of the relaled instrument. " of whech indidcuaty gvahated 3500 7

= Reverse repurchase agreements and securities borrowing o e b Bvely evauad 14 =

transactions: includes lending and bomowing of securities
agans! cash or other financial collateral; such credd exposure  Tihe currenl-period proviason for expected credd losses on olher
is sensiive to the credd rating and profile of the counterparty financial assels held at amerteed cost inchides a provision of
and relabive changes m the vakation of securties and financal  CHF 4,307 millien related 1o Archegos, As of December 31,
collateral. 221, tha related allowance for cred® ksses is reported in bro-
* Brokerage recenablas: inchsdes manly setflemant accounts kerage recenables,
with brokess and margin accounts; such credd expasure is
sensitte to the credil raling and profile of the counterparty,
= {ther assets: ncludes mainly cash coliateral, accrued inter-
est, fees recerable, mortgage senvicing advances and failed
purchases: such credi axpogsure is sensdive 1o the credit rating
and profile of the related counterparty.

I 2021, the Group purchased other financial assets held at
amartized cost amounting to CHF 186 million, primarily related 1o
mortgage sarvicing advancas.

Consolidated financial staternents = Credit Suisse Group 38
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Credit quality information

Menitoring of credit quality and internal ratings - Overview
The Group monitors the credit qualty of financial assets held at
amoriized cost through its credit risk management framework,
which provides for the consistent evaluation, measurement and
management of credit risk across the Group. Assessments of
credit risk exposures for intermal rsk estimates and rigk-weighted
azssels are cakulaled based on PO, LGD and EAD madals.

= Rader {0 Expec e cred Rodied of R impived) oradil @opoiurad” Tor further
wilcrmaton on PO LiGD and EAD

The credit nek management framework incorporates the follwing

core alemants:

» Counterparty and transaction assessments: application of
internal credil ratings: {using PLY), assignment of LGD and EAD
values i retation to counerparties and (ransactions;

* Credit imits: establishment of credit Emds, including limits
based on notional exposure, patential fulure exposse and
siress exposure, subject to approval by delegated autharty
holders, o serve as primary risk controls on exposures and to
prevent undue risk concentrations;

& Credit mondoning, impairments and provissans: processes lo
support 1he ongeng monitonng and management of credit
exposures, supparfing the early identification of delerioration
and ary subsequent impact; and

» Risk mitigation: active maragement of risk miligaton previded
in relalion 1o credit exposures, inchuding through the use of
cash sakes, participations, collateral or guaraniees or hedging
instruments.

In addiion to fraditional credilt exposure measuement, monfor-
ing and maragement using currend and potental future axposure
meefrics, Credd Risk performs counferparty and portfolio credit
figk assessmants of the mpact of vanous ifernal siress test
scenanas, Credit Risk assesses the impact to cred risk expo-
sames ansing from markel mowements in accordance with the
scenarnio narratve, which can further suppori the identification of
concentration or {ai risks, The scenario suile includes historical
scananios as wall as foreard-leoking scanarios which are aligned
with those used by the Market Risk and Enferprise Risk Managa-
rrent functions.

Credit Risk evaluates and assesses counterpartes and clients
to whom the Group has credit exposures, primarily using nternal
ralng models. Credd Risk uses these models to delermine inter-
nal credit ralings which are intended to refiect tha PD of each

counterparty.

For a maorty of counterparties and chents, infemnal ratings are
based on inermaly developed slatistical models that have been
backtested against internal experience and vafidated by a func-
tion indeperdent of model development, Fndings from back-
testing serve as a key inpul for any future raing model develop-
ments. The Group's mernaly developed statistical rating models
are based on a combination of quantitative factors (a.g., financial

320 Consolidated financial statements = Credit Sulsse Greup
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fundamantals, ssch as balance sheet information for corporates
and lcan-to-value (LTV) ratic and the bomower's income laval
fer marigage kending, ard market data) and qualtatee factors
{e.g., credd histories from credit reporting bureaus and ecanomic
trands),

For tha remaining counterparties whare statestical rating modals
are not used, internal credil ratngs are assigned on the basisof a
structured expart approach using a vanety of mputs, such as pear
analyses, induslry comparisons, external ratings and research as
well as the judgment of senior credi officers.

In addition to counterpary mtings, Cradit Risk also assesses the
risk profia of individual transactions and assagns transaction rat-
ings which reflect specific contractual terms such as senionty,
secuily and collaberal

Internal credd ralings may differ from external credil ratings,
whara avaitable, and are subject to penodic review depend-

ing on exposure type, client segment, colateral or event-driven
develapmants. The Group's internal ratings afe mapped 1o a PD
band associaled with each rating which is calibrated 1o histenical
default expenence using inernal data and extemal data sources.
The Group's internal rating bands are reviewed on an annual
basis with reference to extended historical default data and are
themfore based on stable long-run averages. Adjusiments to PD
bands are only made where significant deviations to existing val-
ues are defected. The last update was made in 2012 and snce
fhen ne sgnificant changes fo the robust long-run averages have
been detacted,

For the purpose of the credit quality disclisures included in these
financial slatermants, an equivalent rating based on the Standard
& Poor's rating scale is assigned to the Group's internal ratings
based on the PD band asseciated with aach rating, Thase indes-
nal rafings are usad consistently across all classes of firancial
assals and are aggregaled to the credd quakly ndcalors “invest-
ment grade” and "non-imvestment grade”.

The Group uses nternal rating methodologies consistent by for the
pwposes of approval, establishment and mondoring of cradit lim-
#s and credit portfolio management, eredit palicy, managament
regariing, risk-adjusted parformance measwrement, economic
risk capidal measurement and allscation and firancal accounting,

A credd quality monitoring precess is performed fo provide for
early identification of possible changes in the creditworthiness of
clierts and inchades regular assel and collateral qually reviews,
buziness and financial stalement anabsis and relevant aconomic
and industry shedies, Credit Risk maintains regularly updated
watch ksts and holds review meetings 1o re-assess counterparties
that could be subject to adverse changes in creddworthiness. The
reviw of the credit qualiy of chens and counterpart s does ol
depend on the accounting treatment of the asset or commitment.

=+ Galet to "Evpeciad cradt lorses onmpared loans” Ity furlhet infarmalion on
et moniloning
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Credit quality of loans held ot amartized cost by year of engmatson, Within the line tems relating o the cngna-
The following table presents the Group's carrying value of bans tien year, the first year represents the origiration year of the cur-
held at amartized cost by aggregated mbernal counterparly cred®  rent reporting penod and the second year represants the ongina-
ratings “irvestment grade” and “non-irvestment grade” thal are tion year of the comparalive reporting period.

usad as credd quakty ndicators for the purpose of this desclosure,

Consumer loans held ot amortized cost by internal counterparty rating
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Corporate & institutional keans held at amorlized cost by internal counterparty rating
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Total loans held ot amortized cost by internal counterparty rating
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Credit quality of other financial assets held at amortized ‘pan=investiment grade’, by year of angiration. Within the line

cost tems relating fo the origination year, the first year represants the
The following table presants the Graup's carrying vakse of arigination year of the current reparting peried and the secand
olher inanczl assets held 2t amortized cosl by aggregated year represents the ongination year of the comparaiee repariing
intermal countarparly credit ratings “investmeant grada” and pariod,

Other financial assets held at amortized cost by internal counterparty rating
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Past due financial assets

Generally, a financial asset is deemed past dus if the prncipal
and/or inlerest payment has ned been received on its due date.

Loans hald at amortized cost - past due

ument Pagt dos
(1-3"] ar - Bl B -g0 [LETR

wod ol 0 diyn T 0 dayw Todal Tokal
021 {CHF millon)

Ml dgaet 10GETT L] T3 &1 I 6246 110533
Lt il bt AT ] Ry R Cdg 51,059 av [ Q 142 164 51053
Comauma Snahis 4,440 44 T 60 157 431 4 50
Capaanmest TE5, T 09 143 ] [ 1.2 166,666
Fieal etate 27,608 & & a 187 177 27805
Commercial and mdurtnig ioars 65 377 166 13 12 L] Em 66 147
Frnancigl radhations T, BT &0 - 1 4t e ] Hate
Gerpemrements and public netiutons 1,252 16 0 [a} ) a8 1,287
Comporate & imitutional 13 -Ta e ] i 1] o4 ia akd i, 141 i b8 155
Total loans held at amortized cost 280,408 o7 167 134 1,564 2412 280"
00 (CHF million)

Motigages® 105,544 &3 &3 H 58 53 W0e0ET
Lot cxslaliaized by pecurities ¥ 50907 17 i i} 104 121 51,008
Cormuret Andghon 3016 145 L) 4T 17y 435 4351
Carurmess 163367 ki) 126 a1 633 10T LG
Peal sxisls 26,070 =i 3 11 T 141 o 214
Commercial and indu ial joars am o e 6 ] BED {1 R i
Finarctal irastitutions 17120 s 15 2 6 LY 7,500
Gawerrements and public vitittons o a d a LH] i1 1010
Coporate & inmthaional 1B, Sesi. ey o4 B B0 1,060 117 A
Total loams held at smortized cost 278,353 S5 184 170 1,438 2.0M8  282an°

1 Ewchode e crumd irtstast on ieant hald ot smorioed com of OHE 295 milion and CHF 334 mlon i of Decesber 21, 3007 el 2000, reap twsly,

T Coitirn £t Laind b Beearts twchivh el 1 ¢ i it b i tierudd Lot Todkrmndsg T et it o Lok B dn e il g et by wetth peiciind b birsd B2 U] crmfamts. T frior pimisd
has bean rechars Pl o conform (o T cumett praserdaton

B Price froaiindl Boitd, Bebind Pyl

As of December 31, 2021 and 2020, the Group did not have any  Payments collected on non-accrual financial assets are
loans fhat were mare than 90 days past due and siill accruing accounted for wsing the cash basis or the cost recovery method
interesi, Also, the Group did not have any other financeal assets of a combiration of bolh.
held at amorticed cost that were past due.
Generally, non-accrual financal assels may be restored to par-

Men-accrual financial assets forming status enly when delinquant principal and interest are
brought i 1o date in accordance with the tarms of the contrac-

Crerviw fual arangement and when certain performance crferia are mel.

Generally, a financial assed 15 deemed non-accrml and recogni- < Rafer o *Moe 1 — Summary of sigrificant sootunting polldle® o further

“Pﬁ Mw il'ltﬂl'l!ﬂ in the statemant ﬂ\fﬂmw is dmrlm irdcarmation oy thed re gneon of wiiSis-odfy ol financal aszeds ard redated

when the contractual payments of principal and/or nterest ars e

rase than 00 days past due, For lans held 2 amortized cosl, nen-acorual loans are comprised

of non-parformng loans and non-intarest-eaming loans,
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MNen-accrual lsans held at amortized cost
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el ol oA o
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Eoit ol coated i cont af gt ol "B
non-acceusl mon-aornel specilic noreacorusl  non-aconsl wpecific
anistial ik i inlarent  allowince aidati Wi irintent  alowarcd
Baginreng ond reome atended  begnning el e oMo at ondd of
of penied. ofpaned  recogrimed pebtind o it Bpariod  recsgrioed pratied

CHF milion
Worbgages 418 BT m T 413 3 &0
Loars coflaferaized by sequrites 105 iy it 2 12 Llel) 1 Q9
Carvmumies finand s o X5 | 1 168 201 ] 1
AT Taa o] 13 14 a7 Tos T =1]
Feal gatate A 167 & a 158 | B o
Cormanoad and indusrial leans w25 ] i ol &0 orh i &
Francal matihoans &3 41 ] a &5 [} i) ]
G ovemments and pubiic mthdtions a 19 7 o ] Q
Carporate L reituboral 1,317 ] 7 o 2o ] a7 a5 a5
Totsl loams held at smortized cost 2041 1554 an 10 1,810 241 3 100

In the Group's recovery management funclion covering the
Irmestment Bank and Assa Pacific, a posiion s writlen down lo
its ret carrymg value once thi credit provison i greater than
90% of the nofional amount, undess repayment is anticipaled to
oceur withn the nexd three months, Following the expration of
this three-month peried the postion is wrtlen off unless it can be
demansirated that any delay in paymant is an speralional matter
that is expacted to be resolved wilhan a ten-day grace period. In
the Group's recovery management funclions for Swiss Universal
Bank and infernational Wealth Management, write-offs are made
based on an individual counterparty assessmen. An evahetion is
performed on the need for wite-offs on impaired kans indnadu-
ally and on an ongoing basis, if it i likely that parts of a loan or
the entire loan will ol be recoverable. Write-offs of residual loan
batances are exacuted once avalable dabt enforcement proce-
dures are exbausted o, in cerlain cases, upan a reslructunng

Collateral-dependent financial assets

Tha Group's collateral-dependert financial assets are managed
by a glebal recavery management funclion which is dasanally
aligned to cover the Investment Bank and Asia Pacific, Interna-
tignal Wealh Maragemant and Swiss Unrarsal Bank.

Collateral-dependent firancial assels managed by the recovery
management function covering the Imvestment Bank and Asia
Pacific mainly inchude mortgages, revolving corparate loans, secu-
rities borrowing, irade finance expaswres and lomband leans. For
morigages, property, guarantees and Ife msurance polies are
the main callaberal types, For revebang corporate kang, collateral
includes mainly cash, imentory, o and gas resenves and recew-
ables. Securifles borrowing exposwes are mainly secured by
pledged shares. bonds, investiment fund units and money market
instruments. Trade finance exposures an secured by cash and
guaranteas. For lombard loans, the Group holds colateral in the
form of pledged shares, bonds, mvestment fund units and money

miarket instruments as well as cash and Me msurance policies,
Since the second quarter of 2021, the collateral vakies used for
the calkculateon of the collateral coverage ratio are considered up
to the amoun of the related collateral-depandent loan; previously,
the collateral coverage ratio reflected the entire collateral vahse.
The prior period collateral coverage ratio has been updated to
conform to the current presentation. As of December 31, 2021,
the overall collateral coverage ratic was 92% of the Group's
colateral-dependent financial assel axpodure maraged by the
recovery managernent function covering the Imestment Bank
and Asia Pacific, compared 1o 88% as of December 31, 3020,
The increasa in the overall coBateral coverage ratio was mainly
driven by repayments of several Ewropean mortgages, the sale of
2 lean 1o 2 real estate company as well a3 upgrades, repayments
or write-offs of several exposures in the oil and gas sector with
lewad coliateral cowerage ratios. This increass m the overall collat-
eral ratio was partially offset by the removal of a fully collateralzed
share-backed kean,

Coliateral-dependent financial assets managed by the recovery
management function covering Intemational Wealth Manage-
ment mainky include ship finance exposures, commercial loans.
lombard lans, resdential morigages as well as aviaton and vacht
finance exposures. Ship finance exposures are collaterakzed by
vessel morlgages, corporate guarante es, nsurance assgnments
aswel as cash balances, securibes deposits or other asseds heid
with the Group. Collateral held against commercial loans include
primarily guaraniess isued by export credil agencies, othar guar-
antees, prvate risk insurance, assel pledges and assets hald wilh
the Group (e.g., cash, securities doposits and cthers). Lombard
loans are colateralzed by pledged financial assels maindy in the
form of cash, shares, bonds, ivesiment fund units and money
market instruments as well as life insurance pobicies and bank
guarariees. Residental merigages are secured by morlgage
nates on residential real estate, e nsurance policies as wall as
cash balances, securties deposits o dlher assels held with the
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Greup. Avation and yacht finance exposures are collaberakzed

by aircraf morigages of business jats and vessel morigages on
yachis, respectively, as well as corporate and/or personal guaran-
tees, cash balances, securities deposits or other assels held with
the Group. Colateral-dependent loans decreased in 2021, mainky
driven by decreases in ship finance as well as aviation and yacht
finance, partially offset by increasas in lombard boans, commercial
Ipans and residental mertgages. The everall collateral coverage
decreased from 89% as of Decambar 31, 7020 o BT% as of
December 31, 2021, manly driven by decreases in higher collat-
eralzed exposures,

Coliateral-dependent financial assels managed by the recov-
ary managemant funclion covering Swiss Uiniversal Bank mainly
inchude residential mortgages and commercal mengages. Cok-
laleral held against residential morigages nchedes mainly mort-
gage nobes on resadental real estate, pledged capital awards

in retirement plans and ife inswance policies. For commearcial
marigages, colateral hald includes prmardy morigage notes on
commercial real estate and cash balances, securities deposits or
obher assats hald with the Group, The sverall coliateral cover-
age ratk: in refation to the collateral-dependent financial assels
decreased from B8% as of December 31, 2020 1o BG% as of
December 31, 2021 for residential and commercial marigages,
mainly reflecting repaymenis and upgrades of morgages with
high collateral coverage.

Off-balance sheet credit exposuras

The Group portfobo comprises off-balance sheel exposuras with
credit risk in the form of irevocable commitments, guaraniees

Troubled debt restructurings and modifications

EDINETOOOO
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and similar mstruments which are subgect to the CECL accounting

guidance, The main risk characteristics are as follows:

& (revacable commitments ane primarnly commEments made o
corporale and instiutional borowers to provide loans under
approved, but undrawn, cradit faciities, In addiion, the Greup
has irrevocable commiments under documentary cradds for
corporate and instilutional chants that facdtate irlemational
frade, The related credd nsk exposure i b0 corporate chents,
ncluding small and medium-sized enferprises, lange carporales
and multmational chents who are impacted by macroeconamic
and indusiry-specific facters such as econemic growth, unem-
ployrent and indusiral production

» Guaramees are provided bo third parties which corfingently
obbigate the Group to make payments in the event that the
underhing counterparty fails to fulfill ts obhigation under a
bosrowing or oiher contractual amangement. The credit nsk
assocmted with guaraniees 5 prmanly to conporate and nsti-
tutioral chents and financial insliutions, which are sensilve to
MEFs incheding sconomic growth and interest rates.

For off-balance sheet cred? exposures, mathodology, scenar-
25 and MEFs used 1o estimale the provision for expecied credil
lasses are the same a5 thosa used to estimate the allkwance for
credil losses for firancal assels beld 2 amortized cost, For the
EAD madals, a credit comersion factor or similar methodology is
applied to off-balance sheet credi exposures in order o propect
the additioral drawn amount between current ulilization and the
commilted faciity amaount.
=+ Feler (o Afcvwance o credd oanes® tor BusSner informafion on nrathodol pgy
SCera il dnd MEFe Uil 10 Stknas S el Gl e

Restructured financing receivables held st amartized cost

1] 2020 ]

Hecorded  Beondet Blecorded  Facorded Faorted  Becorded

bt et - FrR TR - e b - il - Fainent -

Humber of e post- Pt of e post Mumber of e Bt

" conbectn  modlcaton modficaion conact medfcaton  modilabon onbectn  modBcaton modfcaton

CHF million, excepl whese ndicaled

M igages a a i 1] [ a i 7
Loans colatemized by securles 1 33 o5 3 168 1ES 0 5]
Feal sxtate 1 -] 2 e} [ a o il

Commercial and sndustrisl s 18 &2 a4 17 127 o5 25 L+ 161

Fmancial cetiutcrms 1 24 443 L] L i 0 u a

Todal loans Fal 481 ABS i) m 260 i e 168
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Restructured financing receivables held at amortized cost that defaulted within 12 menths from restructuring

CHF milkon, socept whare indicatsd
WpeEganey

L osns coflaber alned Dy S80S
Correrangial and indunirial loana

Tolsl losss

Lkl Fry 0

Hurrbie of Recoided  Mumbe: of Recotded  Mumba of Recorded
condrarty  irnsafmand cotiratin  eantment condracis  ireedimend
a ch 13

154 1 o o]

14 a 13 1 2

4 170 4 13 H 15

I 2021, the loan modifications of the Group included the
increass of cradi facdities, exdended loan repaymant barms,
insluding postponed kban amerteations and extended maturdy
dales, interest rale concessions, waivers of principal and inferest
and changes in covenams,

A of December 31, 2021 and 2020, the Group did net hawe
any commiiments to lend additional funds o deblors whose loan
terms had been modified in froubled debt restructurings.

In March 2020, US federal banking regulators issued the *Inter-
agency Satement on Loan Modifications ard Reparting for
Finarcial Instiutions Working with Customers Aftaciad by the
Cororovens (Revisad) (Interagency Stalemant), According to the

Interagency Satement, short-tarm madifications made on a good
faith basis in response to the COVID-19 ¢risis to borrowers that
were otherwise current pnor 1o the relief beang granfed would not
be considered to be troubled debt restructurings. This inchudes
short-lerm modifications such as payment deferrals, fee wakvers,
repayment ferm extensions or payment delays that are insignifi-
canl. The Interagency Statement was developed m consuitation
with the FASE and fhe Group has applied this guidance. The
Group has gramted shorl-term modifications to certam barrswars
due fo the COVID-10 crisss in the fomm of deferrals of capital and
interes] payments that ara within the scope of thes gudance and
the loans subject 1o those deferrals have not been reporled as
troubled debt restructurings in restructured loans.
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21 Goodwill

O L P Credit

Linrarssl Ve Rli Anpat  Iramstmend FEEE
2821 Btk Managanent Pacifie Warapamens Hark Greup
Girod amount of goodwill (CHF millsan)
Balance at Begimning of pesicd 578 204 1021 1,088 5157 837
Foregn cunmndy trartation impack 10 & s 9 L "r
Crihes Jrc] ] o ] ] LH ]
Balance at end of pericd 585 RS 1043 1,107 5,080 [ Ex ]
Accumulated impairment (CHF mlign)
Baslance at begioning of paricd a o o o 34T 3401
P e foea i} i} e 1] 1,500 1822
Balance at end of pericd a o L] o ] 5,514
Het book vakie (CHF million)
MHil bock vakis 545 285 0 1107 a 207

2020

Giross amoant of goodwill CCHF million)

Balsnce at beginning of pasicd By 08 a8 1,188 B446 8,554
Goodel avgueed dunng te pear o @ -] -] o 131
Fategn cuntency traralation impact (&4 (1o T LA (L1E) [k [-1]
Critas 3] £} {5 =4 0 (B2
Batsnes st snd of pariod ars 284 1021 1,068 8,357 2317
Accumulated impabmient (CHF m#lion)

Balance at Beginning of paricd Q o o o 3,874 2,881
Balance at end of pericd ] o L] o AT R
Het book value (CHF million)

Het book valae 575 L 1 1088 14748 AAZE

¥ Grows amosant of goosfar il and scoumedated impaement inclids CHF 12 millbon related 10 gy busnass: iirafSensd To T formar SEasegic Brsdafion Lint o 201% snd Sully wmthen off
U T OF e, N aSREON B0 Wi dhviionn dachited
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In accordance with US GAAR, the Group contnually assesses
whether or nat there has been a triggering event requring a
riview of goode,

The announcement on November 4, 2021 of the strategy and
organzational changes represanted a trggening ewent in the
fourth quarter of 2021 for goodwill impairment tesling purposes,
and under LS GAAF goadwill has 1o be lested for impairment
both before and immediately after a morganization of reparfing
units, The review of the Group's frve-year financial plan to reflect
the announced strategy was finalized in the fourth quarter of
201,

Basad on #s goodwill imparment analysis parformad as of
December 31, 2021, the Group concluded that the fair value for
the Invesiment Bark reporling unit was below its related canrying
vale and consequently the goodwill was fully impained.

The new segment structure required the realocation of goodwil
batances from the current reparting units 1o the new reporting
unts on 2 rekadive faic vale basis, Under the new reparting struc-
ture, effective January 1, 2022, the invesiment banking-related
businasses of the Asia Pacific raporling unit were transterred to
the Invesiment Bank reporting unit and therefore a portion of the
Asta Pacific raporting unit s goodwil balance as of Decembar 31,
2021 was transferred, The Group concluded that the goodwill
amount transferred to the Imesiment Bank reporting unit was
alss fully impared.

The Group concluded that the estimated fair value for all of the
oiher reporling units with goodwill substantially exceeded their
related carrying values and no further impakment was necessary
as of December 31, 2021,

The carning value of each reparting und for the purpose of the
goodwill impairmeant test is defermined by considering the report-
ing wiits’ nsk-weighted assels usage, leverage ratlo expossrs,
deferred tax assels, goodwil, intangble assats and other com-
mon equty tier 1 (CET1) capital relevant adjustments. The resid-
ual valee batween the tolal of these elements and the Group's

EDINETOOOO
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sharehokiers' equaty is aliscaled to the carrying value of the
reporting units on a pro-rata basis.

I estimating the fair value of £s reporting units, the Group appled

a combination of the market approach and tha income approach,
Under the market approach, consderation is gven bo prce o pre-
jacted eamings maltiples or price to beok value multiples for simiarly
traded companies and prices pad n recent Imnsactions that hase
accured in #5 industry or in relaled indusines. Under the income
approach, a discount rate is appbed that reflects the nsk and uncer-
tainly related to the reporting und's projecied cash flows, which were
determined fram he Group’s francial plan,

Ini determining the estimated fair value, the Group refisd upen its
lalest five-year finarcial plan, which incheded significant manage-
ment assumpfions and estimates based on its view of currend and
future economic conditions and requiatony changes.

Estimates of the Group's fulure earnings potentzal, and that of the
reparting units, imohe considerable jdgment, incheding manage-
mierd s view on fulure changes in marke! cyclas, the reguiatory
emarcnment and the anticipated resull of the mplementation of
business strategies, compelfve factors and assumplions con-
cerning the retention of key employees.

During the year the Group engaged the services of an inde-
pendent vahsation speciakst to assist in the vahation of certain
reparting units. The speciais also assisled m the vakation of the
Asset Management, Asia Pacific and the Irvesiment Bank repart-
ing unds as of December 31, 2021, The valualions ware par-
formed using a combinaton of the market approach and income
approach.

The resulis of the impairment evaluation of each reporting unit's
goadwill woukd be seynificantly impacted by adverse changes in
the underlying paramaters used in the vakmtion process. If actual
autcomes o Lhe fulune oullesk adversely differ from manage-
ment’s best estimates of the key economic assumplions and
assocried cash flows applied in the valuation of the report-

ing und, tha Group could potentially incur materal impainment
charges in the futwne.

Consolidated financial staternents = Credit Suisse Group 32

650/808

oOoOooodn



EDINETOOOO
O000000000000000(E05784)
ooOooood

22 Otherintangible assets
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23 Other assets and other liabilities

andyl i o0 mdet a N
Oher assats (CHF million) Qthes iabilities (GHF million)
Cavh collahersd on desharte inshruments 7885 THay Cash colmesal on dervatie instruments LR T.EN
Cath cohsterston non-deriwie Tacrracions B 630 | b colrieial oni ran-dedvatha Tansaction kil L
Dt inateumants used i hadging 2 131 Dargtive ristnamrs ined fof hedging o 45
Aszety heid-for-sale B0 TUTT  Operainglerses iandnes ET
ul_.mchlg.uu" 7,504 7046 Prmlm 1,578 2,080
abiwance o dans Feld-1r-sale () (F3o] of which eepecind credt losses pn
o which ek atade ¥ ot o cfl-balang s thae credt exposrs aay EL]
of whichlorg od assets 2 4 Pebchrioglibltie. =<0 _1e )
Frecrites and seuiprnent dred fight-of-ite disats T,HE 7T Caowt e for Jepiriia sccount "% o2
Avsets heid fox separate accounts @ 1gg  Ieront and fnes paynie Bodn 450
Wteratt 4t e decevalie DEH 4055  Tumentind kbl e e
T P — T zpgy | Dofered b iabities il a0
Frigusd eepemes ] Taag eiedmie —— 1736 L
3 Dl Borsedst pérmon and post-retremend
ol which cloiad CAATeErg At Al ]
lementaion costs & % P =
Faded purchusa 1,300 Tk e ) f448 L
Defivwd barelil petion i postestesmerk plon avsets  £.015 gy DT Eebities it AL
it 250 3880
CHher assats aam el

T Incided wy of Dacamber 30, 2001wl D030 wirn OF 351 million ged CHF 2650 mil-
Ty, vt Bvnly, i dnitand ko, s higprgsantend dollaienal on Secuned bemowenge.

% Axof Dacombar 20, 3001 and 2000, resd driate hatd-for-dale nchaded forechsed or
FRpoiEped nbtd etie of CHF 8 milln snd CHF 2 milion, fespectialy, of which CHF
rrilliar e CHF 1§ milion, riepparctity, wade nelated S0 retadantal el #itate

Premises, equipment and right-of-use assets

andod EL Lo
Poemises and equipment (CHF mllion)

Basldings and improvements 1, b i 08
s W
Lo nstuobd improvorTents 1 Ak )
Software CRLLI
Erpipmant 1908 e
Prammiies and squipment 13037 12403
Accurmdated depreciztion B2 (T
Totsl pramises and equpment, net 4 By 4.7Tr8
Right-of-uss assels (CHF million)

Faght-ol-use awsets-operating leases oAy bl
Tolal pramises amd equipment and right- ol -use assats 7,308 1.3m6

Depreciation, amortization and impairment

wrad of 80 ] ot
CHF milion

Dhapeaciabion on praen v 4 squprmant 1,000 B4 53
roparrnend on prasmines and squipeent 21 ] 3
Aresar HZason i impaiieant on nght-ol-uae aisats 1 33 s
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24 Leases

The Group enters e both lesses and lessor arrangements
=+ Reder to "Hole ¥ = Sumenary of sonificant ascounting polcsss' and ' Bole 73 -
Ot ansety and othes kabdfes” for furihesr information

Lessee arrangements

The Group primardy enlers nto operating leases. \When a real
estate kase has both lease and non-lease components, the
Group allocates the consideration in the conract based an the
refatore stardalone seling price. For all leases oftfwer than real
estate keases, the Group does not separale lease and non-lease
components, The Group's finance leases are nol material

The Group has entered into leasas for real estate, equipment and
vehiches,

Certain equiprment and real estate have subsequently been sub-

leased. Sublease income is recognzed in other revenues.
Lease costs
et il F1ET] 050 010

Lease cosis (CHF milion)

Opssrifang I a coily =T =] ==
‘iiabier lnise oot &2 i} 0
Sublaaas e ome mh [{at] {7l
Mt lexse couls 52 348 0

From time to tima, the Group enters nte sale-leaseback transac-
tions i which an asset is sold and immedately leased back. If
spacific crteria ane met, the assel & derecognized from 1he bal-
ance sheet and an operating lease is recognzed.

During 2021, the Group entered inte 13 sale-leaseback transac-
tions with lease tesms anging from 3 1o 10 years. During 2020,
the Group entered inla one sale-leaseback transaction, with a
leasa farm of ane year. During 2019, the Group enfered inta four
sabe-leaseback transactions, with lease terms ranging from five to
ten years.

Cther information

enad oif mr byl e
Qe i camation (CHF milionk

Gasra/(osses) on wale and leatetack

hrarsachion pr ) 1% e

Cash paid for amoueks included in the

P Bar il o e il e Eallrlieny

reCordad i oparabing Cash Tiows [ L[] ()
BEgrd-cl-une arpssts obliined i schange of

e opetatiog lease kabltss BT ] 10
Changes B nghl-alu=20 actety dun o ears

Fradifid @lalvh B0 et lifeg Bl ] I [l ]

¥ Figrinsenty rin-fash Sarbis borm and indhade nght-cl-ube aniati dolabiog 25 changs m
cleaafagbeon of soope ol varsbs nberel o btes
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The weighled average remaning kease terms and discount rabes
are based on all sutstanding operating leases as well as their
respective ease terms and remaining leass obhgations.

Waightad average remaining leasae term and discount rate

wneof FLES o050
Oparating lsases
Bemaring laase benm {years) 1. 1.5

Dt vale () oE %5

This following tabla reflacts the undiscounted cash faws from
brases for the next foe years and thereaften, based on the
axpacted lease tarm.

Maturities relating to operating lease arrangements

afull of mn 050
M aburity (CHF milion)

D 'waftaty Tyl 374 =
Dhw tetwenn | and 2 years o] Bk
Dia Ditamin 2 and 3 yearm "3 =
D prfemen 2 and 4 yoas pre=r ] ara
Dl Ewebagry & grad 5 i o ]
T satter 1,450 1 Fld
Operating lsase ohigations B J241
Futurp infarest payahis (£330 ]
Oparating leass Rabilitisn 591 2,759

Lessor arrangements

The Group enters mio salas-type, direc! fimancing and oparat-
ing leasas for real estate, equipment and vehickes. When a real
eslatle lease has both lease and non-lease compenint s, the
Group alocates the considerabion in the contract based on the
ralative standalone selling price. For all leases other than real
estate leases, the Group does not separate lease and non-keass
componants.

Az of Decamber 31, 2021 and 2020, the Group had appro-
mately CHF 1.1 bilian and CHF 0.9 billion, respeciively, of resid-
ual vakue guarantees associated with lessor amangements.

The Group's risk of loss relating to the resdual value of leased
assats is mitigated through confractual arrangements with manu-
factures or supphers. Leasad assets are also monfored through
projections of the residual vaheas at lease ongmation and paricdic
rinides of residual valies,
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ke Ciract Sabris Daci

spe  francng tee  Snandng

wred of s tape InaEes i
Hat investmaents (CHF millicn)

Loane 1ec shalin g 1EOT 0 R B D ER

Ursuir srteed residudl v LRE) B0 43 188

Walusation alowances ™ L1 &) (b

Total nat imvestmants 1218 2457 L oA
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Maturities relating bo lessor arrange ments

ok ] 020
Sl Dirasiy Sake- Dirgct
e fnancing  Cpenatng Bpe  frsing  Opeaing
#red o Bt [T P Erie L b
Maturity (GHF millon)
D withins  year 457 ey &E 380 TEE 43
Chusy botwaran § and 3 years 263 LA LA 713 il @1
D between 2 and % years )] L] &2 Ll Lt =
[hs betwaren X and 4 years VES 453 & 1] am b8
D btween 4 and & years 42 L] e 43 (1] £
Thwr marlter 22 i 34 £ Al &3
Total 1,187 2585 242 2ar 2484 354
Fuhse rferest racsivabis (L] CET) - {45) (165 -
Lease recalvables 1,107 2,398 - L] 2,204

The Group elected the practical expedient 1o nol evahuale
wihether cerigin sales taxes and other similar taxes are lassor
cosl or lesses cost and exchudes these costs from being reported
as lease income with an assocmted sxpensa,

The Group enbers inta leases with fixed or varabls lease pay-
ments, ar with lease payments that depend on an index or a
refaranced rate which are inchaded in the nat imestment n the
lease at lease commencement. as such paymants are considerad
uravoidable. Oiher variable lease payments, as well as subse-
quent changes in an index or referenced rate, are exchuded from
the net investment in the lease. Lease payments ama recorded

whan due and payable by the lesses,

Lease income

wred ol ELET] 2 L]
Lesss meoms (CHF milllon)

Inferend NComs On Sakes-type lnnes 6 19 (&
Irkarit | e o deack ":"‘AN'II:] S Atk = T4 wr
Lesiyse incoime from opetating knten ™ a3 13
Warlable bages ineoems ] ] 3
Totsl lesse incomes 170 186 4

Certan leases inchde i) larminalion eplions thal alow lkessess (o
terminale the leases within three months of the commencement
date, with a nelice period of 30 days; &) termination oplions thal
alkow the Group 1o terminate the lease but do not provide the les-
sea with the same aplion; iii} lermination penalties; i) options to
prepay the payments for the remaining lease term; or V) optians
that permit the lessee to purchase the leased assel al marked
value of al the greater of markel vakes and 1he nel present value
of the remaining payments.

Tihe Group may enter nto vehicke leases as a legsor with mem-
bers of the Board of Directors or the Executive Board, The terms
of such leases with members of the Beard of Directors are
similar to those with thind parties and the terms of such keases
with mermbers of the Executie Board reflect standard employes
conddions.

Consolidated financial staternents = Credit Suisse Group 333
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25 Deposits

e o
Do posits (CHF million)

For e inee 48-egring dermand depodils
Irudie gt -Bosaring dhesrmaind deponils

m a0

Lrmitrar- [T
Ll Fintings Total [F5 -] ] Toksl
2703 556 5209 bk 05 6,316
182005 4T OO0 OOISE M4TOD 41,90 1B5 T4

Swings depaotite B0,027 BATA EE501 62, 7o 8,764 71533

Tome deposts 5,600 10000 FETESTY MEBSA N80Tt

Tolsl deposits 261,025 160458 4107847 237873 16BTT1 40T344°
of witig iy s fo bk - - 19,365 = - !6_1'3';
of whicih cutlomes deposty 2H0EIG . . 350 507

el chirmpraito 0 O i SwlL2 01800 worien, TORmbn Magomim i b opon T oation of b o4ee whitis ths dape-it i pecoided
1 e bl i B dhipciits o CHIF T0EL SO0 cilion and CHF 12008T milllon s of Dedisnteet 39, D001 ardl TOT0, firigil oy, wihichs die i sl 6 iy Sonriy-igas s e -

w0 it or wlich aee mel Covined by B INETETOE TBgIme

2 Nof rechodiad ai o Dacarmlids 31, 2001 and FOT0 wiis CHF 58 millon and OFF 100 sillan, eapecTeely of swetiltie dopailhy fedlaiified 44 it

26 Long-term debt

andd ol 0¥ 2020
Lomg-tenm debd (CHF milllan)
Sl 141402 133,085
Seibordingted 74103 e
Blorrnastou e Rabsktios from ¢ comolabed ViEs 18t £, 748
Lonig-term dabt 166406 161,087
"ot which teported at fai e BATID 70676
of wharlh AInGEhurad rl et 43,126 A7,
andd o oxn 00
Strachured noles by product {CHF million)
Equity s 28,207
Fissd it oms E1ATE 13, BE
Ceci 29453 LEa
Crites 404 30
Tetal stracharad nolns 43,128 47038
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Total long-term debt includes debt ssuances managed by Trea-
sury LThat do nol contaim dervatlive features (wanila debl), as well
a5 hybad debt nstruments with embedded dervalives, whach
are issued as part of the Group's structured product activilies.
Long-term debl ncludes both Swiss franc and foreign exchangs
denaminated fixed and variable rale bonds,

The inferest rate rangas presented inthe table below are based
on tha conlractual terms of the Group’s vanila debl. Interes! rate
ranges for future coupen payments on structured products for
which far value has been elecied are nol incheded in the table
btk a5 these coupons are dependent upon the embedded demy-
alwe and prevailing market conditions at the time each coupon is
paid. In addition, the effects of dernatives usad for hedging are nat
included in the irterest rate ranges on the asscciated debt.
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Long-term debt by maturities
el e e e s 200 Thesatter Total
Group paranl company (CHF mallon)
Senbar debl
Frardin 0 nem L T B0 SLATD 4R0%E
Vatlpbhs rate o L 176G L 1,560 ] 3674
Irfteread rule range o )" = 0538 1042 1.3-38 545 0.5-5.4 =
Subordinaled debi
Fianrd rabe 1,405 4,348 3 2000 N7 3631 16,374
Irder eat inies frange n )1 LA 38-T.8 2553 30T E4 4855 -
Subdotal - Growp parent company 1A 10578 G278 2308 asr 26,108 2284
Subsidiarias (CHF milbon)
Seniar debl
Fiamd rate: 4179 4. 578 4,75 4 15565 512 400 36,004
Varabis rate 15703 11,685 TET LN SEET 13510 57,450
Iritir et ales frange in %) -7 01-22 O0-36 0435 01-33 0071 -
Subordinated dobl
Fimad righs 4,507 307 ] 33 L] a7 7,543
Variabls rate {0 ] Q [+ ] L} 183
Irderead sabes Fangs i )" (B3 8 - 5 &Y -5 k] 57-T0 -
Hon-recourses labdities from consolidated VIEs
Fimni rate: [F] 193 a 247 L4 ] T3
Varlatle rate 14 6t ] ot i ey Q18
Irderaf rabes frange in )t G005 . = e = Q=106 -
Subdotal - Subsifianes 28077 18,068 12825 8,602 X1 28,645 1512
Tolal long-tarm debt F6483 79648 18803 19,000 18311 54781 166,808
l which stnactuned rotes 11,348 T Tes 4,004 608 984 10,806 £3,108

TP rurturity of parpatusl et i baned on Bve sarieet Calabie Sute. The mabirty of ol afher debd i Baasd oo contrad Sl matuity wnd incides oertain sinuciussd rodws that fave sy

Ry sy AR Pt Bk (o1 AR eSS 0 RIS OF Wl O CL Tl 0f s MUBTIoRt et VW thid proplion thns afa appirocrmaiely CHF 27 bllion of s fatid

it & confracae mahery of greatel Teen o yeis that Taes o otrsarvable B slhoad of sedempon ooCuning withen ons i ibased on & modeling dsssment

1 Ewthonien atrustufind forded i wivih 16 vl hay baed #ledied di Ba iekalid o agor aig degadaend L5Hon S embidded dervato afd poeniding okt CondBond 41 P Sme sach
e e

3 Faectn acquily Brdms Pl el m i & S payot i§ nok Fosd

The Group and the Bank maintan a shelf registration statement
with the SEC, whath allows each enlity 1o seue, fram tme 1o lime,
seniaor and subsrdinaled dedd secunbies, warraris and guarantees.

The Group maintains a eurs medium-term note program that
afiews the Bank to issue senior debl securities:

The Group maintains theee senior debt pregrams that allow the
Group 1o maus senior dabl securties with cerlan features that

are designed to allow for statulory bail-in by the Swiss Financial
Market Superdsory Authority FIRMA (FINMAY under the Swess
bankang laws and reguiations.

The Bank maintains a JFY 500 bilion Samurai shelf registration
statement that allows it to issue, from time to time, seniar and
subardinated debt securities.

Consolidated financial staternents = Credit Suisse Group 338
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27 Accumulated other comprehensive income and additional share
information

Accumulated other comprehensive income

Gaaraal
Sl LFrsanling Fiof g (i) &b
(fswwn) Curvdabes g/ Arsatial T el ity
anoash traslabon  (ovessdon e credtd  ralgtng o
T il afimtmend  Gecimiban ' (odE) [eoaf)  cradtimk AT
H21 (CHF milkond
08 OLme AL L St
< (580} TEY [ ] < r] J
Fmclysmhoaton sdustments, included in ned inooms{loes] 41} f 0 Ll <] a8
Todal increase{ decroans) (=01} TEN s} (1N Al 1554
Baslancs at #nd of pericd (B3} (18,738) 13 (2,7081 363 (2,165)  (21.328)
O {EHF million)
Balance at beginning of paricd 8 (146 30 13 S0 0 2712y (o260
Increxse{dacreita) a1 el ] [agy 30T [1.1] a5 BT
Fsclassfication adustments, included in nefd incomey{loss] iy 7 = o 15} a7 ki)
Total irscrease| dec rearss] 1Ta {20550 (T =7 [ 1y o (0BT
Balanecs ot snd of period P06 (17528) 13 3,727 £l (28700 23,0800
T CCHF milion)
Balance st begening of period 2 (13,443 10 [ER-FE 387 (B8O)  {17.941)
[ re—— &% o ™ B T pohy  Geon
Incrzee e oneasa) dus 10 equily method imethments 16 {18 [i] a ] 0 1)
Rl pssifcaton adustments, nchitod ionet incoms ks o4 1 L1 1=~ (121) <] - ]
Corrvulative edfect of aogountivg changes, rek of fax i} o 4] LA i] L] 58]
TeA @ s de | G raahi | 15y .5 = =] 217 [1.285 {5,355
Baslancs sl #nd of paricd 28 (14,489 0 35000 B4 (2.772) (202690

0 T T Y i LAt b O e B st D O D i ot oo b i 2021, D0%0-ne SR

= Reder b Wobe T0 - Tax" §hd "hole 50 - Parcion g ol por E-nititamenl
beredits® for inoome tax exparse|benal ) on the mowerments of acourreialsd
St CoTpreraTbe I o (lets)
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Dotails of significont reclassification adjustments

n w3 bl gl
Raeclassilication sdjustments, incduded in nel incoma oss) (CHF milion)
Achearial g i/ Josses)
Arviatigartion of eeccagrined ¢ huial ke =3 355 =]
T b oo bt ) {73) ] {73
Hat of lax BiE] 290 ford
Hat price service eredit/eest)
Aengetigation of recconaned prics pervce credtoost) ! (AL nm& (183
T, dpost it Dot} Fel B =
Hat of ax (95) (1430 (12

1 Thiriss ciompifnts ahi vl o T Oamptatn of Selel Bara B ol Fater i Tdote 50— Parinir irnd offesd poil-tatreisant banafih’ B further nifaesien

Additianal share informatien

i) 2o e
Common shares Bsund
Balance at beginming of period 2447747, 720 2,556 011720 2,585,011.720
tsusance of Common shares O, O O ] a
Cerwabateon of reprchazed shires a { 10, Dl 0} [}
E_-I-u at srd of perod 2,680,747, 720 2447, 747720 2,585,011,720
Treasury shazes
Balamce st bagineing of period (41 B0, 841 (8761 A1) (8,427 681}
Sabe of freasary shares 2082 30 5T (Hebrn Ty - A ETS BEA
n-ppu'chau ol reamey shares {2 181,374,939 (1302, 331 454 (a5, T4, B
Caralation of repurcha sed shaees a 156,544,000 o
S ©f Cofnimon Shaes telating 10 mandabary oo ibls noles JENEE, DD DO 4] (5]
Ciorvver sion of mandatony conwer i motes e )] @ a
Share- bamesd comperaation B di, B 0 Bl a7, 853 T
Balsnce at emd of perod 81,063,211} 41,602 847 118, 751,811)
Common shares oulstanding
Balance ot erd of perkod 2,580,684, 500 1 2.408,144878°% 2,435,240, 000

1 A1 pie vakis CHF O 04 sack, Ay pasd | addion 1o e Desry shites, @ miamom of 450 000,000 ursvsosd $Pars (Condbinnal Corwee b @l guhiaised capital ssis geidabla tor
ansh sthest bt ippeoval of T prarabakiers. 1771 508184 of therie shiavs w i rigarssd Sor cagital imfrumant

2 &1 pa vaius CHF 0004 sach, fuly pesd, in mddion o B ireasry shaes, § macmum of 85306060000 urdssosd shares [conadBonal, conwe gon nd sullvonized capde’) wars svalabis for
Piguand @ wetent e apgiovil of B ibirainkiees 111103 4877 of S thaiel w s ibieraid Sar cadital ity
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28 Offsetting of financial assets and financial liabilities

The disclosures set out in the fables below include derhaties,

reverse repurchase and repurchase agreements, and securiies

landing and borowng transactions that:

= are offsal in the Group’s consobdated balance sheels; or

* are subgect to an enforceabls master netting agreemant or
smdar agreement (erforceabls master netling agreements),
irespective of whether they are offset in the Group’s consch-
dated batance sheats.

Sailar agreements include dernatiee cleanng agrsements, global
magter repuarchase agreamants and global master secunties lend-
ing agreermants.

Derivatives

The Group transacts blateral OTC dernatives (OTC derpratives)
rainly undar Intemational Swaps and Demvatives Assaciation
(F50A) Master Agreements and Swiss Master Agreements for
OTC derivative instrumants. Thess agreaments provide for the
net selflement of all fransactions under the agreement through

a single payment in the event of defawll or larminalion under the
agreement, They alow the Group to offset batances from derma-
tive assets and labiiies as well as ihe receivables and payables
to refated cash coltateral transacted with the same countarpany,
Coliateral for OTC derivatives is received and provided in the form
of cash and markelable securities. Such coliateral may be subject
to the standard industry terms of an ISDW Credi Support Annex.
The terms of an 1S0A Credit Support Annex. pravida that securi-
ties receied or provided as coltateral may be pledged or soid
during the lerm of the ransactions and must be relurned upon
rraturty of the transaction, These terms also give each coun-
terparty tha right 1o terminate the related transactions upen the
ather counterparty’s fadure to post collaberal. Financial coliateral
recenved or pledged for OTC demvatives may also be subject 1o
collateral agreements which restict the use of financial collaberal,

338 Consolidated financial statemaents = Credit Suisse Greup

For dervalives transacted with exchanges (exchange-traded
derevatives) and cenfral cleasing counterparies (OTC-cleared
dervatives), posttive and negative replacemant values (PRAWNRY)
and related cash collaleral may be offsed if the terms of the rules
and regulations governing thesa exchanges and canfral clearing
counlerpariies permit such netting and offset,

‘Where no such agreements or terms exist, tair vakses are
recorded on a gross basis.

Exchange-iraded derhvalives or OTC-cleared derwvatives, which
are fully margined and for which the daily mangin payments con-
stitude setilement of the outstanding exposure, are not ncluded
i the offsatting disclesures because thay are not subject to off-
setting due to the daily settlement. The daily margn payments,
which are not setiled undil the naxd sattlement cyche is conducted,
are presented in brokerage receivables or brokerage payables,
The notional amount for these daily settled derivatives is included
i the fair value of deratie instruments table in ‘MNede 33 -
Derrvatives and hedgng activities”,

Under LIS GAAF, the Group elected to account fior substantially
all financial mstrumants with an embedded derivalive that is not
consdered cleady and closaly related to the host contract of far
valse. Thers is an exception for cerlain bifurcatable hybrid debt
nstruments which the Group d&d not alect (o account for at fair
value. However, these befurcated embedded dematives are gen-
efally not subject o enferceable master netling agreements and
are nok recorded as demative instruments under irading assels
and liabdities or clher assats and other labililes. Informaton on
bifurcated embedded dervatihees has therefore not been included
nthe offsetling disclesures.

The following fable presents the gross amount of dervatives sub-
et 1o enforceable master netling agreements by contract and
fransaciion type, the amount of offsetfing, the amount of dera-
ives not subject to enforceable master netting agreements and
{he net amourt presented in the consolidated balance shests.
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Offsetting of derivatives

EL gl Eiy
et Cetivatve Db Dot
wrud iof atiaby halskten itnain Endalifark
Gross darivabves subject to ant, kle master netling syresments (CHF billan)
DTG cleared 44 40 6.1 45
Lagg LR 403 [ R4 &ET
Excharge-traded ! (xX ) oh 0g
Interash rals products 48.8 44.3 T4 o8
CTCachpand - 0z ] oo
[agpe il ] s b | TeT
Forgign eachange producls L 2 .3 e
OTe &2 130 107 151
E:':I'.dn-_‘in-l:d.o-:l:l X 1.4 T o4
Equity/index-related products I T44 06 155
OTC-chamad 1.3 14 LUk oy
OTC 33 43 16 o
GCradil derivatives 48 a7 4.6 5.8
Leg e 1.4 (R L& (i
Ex:l'.al‘rjv-ll.u}:lll 1 [N} o (]
Oiher products ' 1.5 o8 L7 -F )
OTC-chamad 53 1 T0 65
TG 73 &0 107.5 114
Exchardge-traded rlyi ) 1.5 206 M
Tolal gross derivatives subject to enforceable master netting agreemenis 1081 1072 135.0 40T
Oitsattimg (CHF billion)
OTC - haarad L] 53 R {Ed)
Ot (E43 {746} (Eu ) {10
Exchange-traded e k] 2.0 k] 0
Oifsetlimg (5.0 (10080 (120)  (130.00
of which coundenparty retting (EE0) CER ) (10AR C10a
ol whith cinh collateral reiSng (1 LAEs=1} [17.&) FZEE)
Hal derivalives pr ted im the lidatad balance shewls (CHF Ballion)
OTC-cheaidd 02 03 ixl ol
TG 8.5 55 131 08
Exchange-tiaded 15 05 is.} na
Total nat denvatives subject fo enlorceable mazter natting sgresments 11 [ %] 14.4 0T
Total desivatives mot subject to enforceabls master netting agresments ® awy [ %] 11.2 A
Totsl nat dervatives presented in the consolidated balance shests 178 16 20,6 175
of which recorded in tradng nxssls ard frading batsbties IT4 o 5.5 .
ol whigh recorded in ofner ansets and other kabibes 0g L | 00

| Primpidy poucicus mafah, commadity and sresgy produchs

T Fapreents darhalert whieie @ hegal D0 RUDQONIng T erdoroadbaiy of netine in this ssent of SaNeu o Seminion Usdar T agrismant i nokin place

Reverse repurchase and repurchase agreements
and securities lending and borrowing fransactions

Reverse repurchasa and repurchase agreements are generaly
coverad by master repurchase agreements. In cenam situations,
for example, in the event of default, all contracts under the agree-
ments ane terminated and ame saltld net in one Sngle paymant,
Master repurchase agreements abse include paymend or sattle-
ment netting provisions n the normal course of busing ss that
state that all amounts i the same cumency payable by each party
to the other under any transaction or olherwise under the master
repurchase agreement on the same dale shall be sat off.

As parmitted by US GAAP the Group has elecled to met ransac-
tions under such agreements m the consolidated balance sheet
when spacific conditions are mei. Transactions are netied if,
amang other conditions, they are execided with the same coun-
terparty, have the same explieit seltbernant date specified at the
inception of the transactons, are settied through the same secu-
fibhes {randfer systam and are subject 1o the same erforceable
master netting agreemeni. The amaounts offset are measured on
the same bass as the underlying fransaction (e, on an accnsl
basis or fair value basis).

Securiies landing and barrowing transactions are genarally axe-
cuted under master securities lending agreements with netiing

Consolidated financial staternents = Credit Suisse Group 339
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terms simdar 1o [SDA Masler Agreemants. In certam situations,
for example in the event of defaull, all contracts under the agree-
ment are terminated and are settied nel n one single payment.
Transactions under these agreemends are netied in the consol-
dated balance sheets if they meet the same nght of offset criferia
as for reverse repurchase and repurchase agreements, In gen-
aral, mast sacurtias lending and borrowing transactions do mod
et the crderion of having the same seltlement date specified at
inception of the transaction, and therefore they are nat elgible for
netting in the consolidated balance sheets. However, securfies
lending and barrowing transactions with explicit maturity dates
rray be elgibke for nebting in the consobdated balance sheets,

Feeversa repurchase and repurchase agresments are collaterakzed
principally by government securities, money market instruments
and corporte bonds and have terms ranging from ovemnaght o a
langer or unspecified period of time, In the event of counterparty

EDINETOOOO
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default, the reverse repurchase agreament or securiies land-
ing agreement provides the Group with the right fo bquidate the
colateral held, As is the case n the Group's normal course of
business, a significant portion of the collateral received that may
be =ofd or repledged was scld or repladged as of December 31,
2021 and Decembear 31, 2020, In certain crcumstances, finan-
cial collateral recaied may be restriclad during tha term of the
agreerment (8.9, in tri-pary arrangemeants),

The following table prasents the groas amount of securtes pur-
chased under resale agreements and securfies borrowing trans-
actiors subpect to enforceable master netting agreements, the
amourt of offsatting, the amount of securities purchased under
resale agreaments and secwrdies borrowing transactions not
subject to enforceable master matting agreemants and the net
amourd prasented in the consolidated balance sheeis.

Offsetting of securities purchasad under resale agrasments and securities borrowing transactions

i il

Sacurilies purchadid unded redals agrasnmenli and
sacuritie s Boerowing irans acbions (CHF Bilkan)

2 2090
Het Mgt
et Oehettng ook valee Grosd Offistts)  Noskvalis

SeCLrithes pac hae Lnder 18Sale agreemends T4 [xg-1] 483
Securithes Bore vty Sranagciong L el [Le 4] 247
Telal subject Lo enfecceable mailer nelling agreemants .3 T T3.0
Tolal net sublact to seforcanbla masier nettiag sgre smants’ aic] R —.
Tots R0 % 3"

T Pt i e o POl UPeded Dl 30 odToel (I v RO el DT O 'y W B w el gt S peTadt T ety T AT R DTy o R o T il of i lidi® of

Brmnationh yrales e ageement i§ Aot i plice

§OF BE TS millon wrd CHF 57,084 million of B Botal faf e s of S end o 20010 s 2000, ssapa iy, mie raorted o L valus

The follawing table presents the gross amount of securntias sald

agreaments and securities lending transactions not subject 1o

under repurchase agreaments and securities lending transactions  enforceable master netting agreements and the nel amount pre-

subject to enforceable master neling agreements, the amount
of affseiling, the amount of sacunities sold under repurchase

serled in the consolidated balance sheets.

Offsetting of securities sold under repurchase agreements and securities lending transactions

2 00
Har Fat
o ol Geonn Ofheting ook veles Grogs  Oifatieg  bool wales
Sacurilies 1old Wnder repurchaas agrasments and
sacurities lending transactions (CHF billion)
Sexurities soid under repurchane agreements 30.0 {168} 154 ol [kl 8.1
Secunities Mndng trancacions 15.4 aib =X ] 1hE 1] 166
Cbbgation to rebum securfies recened o colatoml, at fer value 14 9 (LR 49.5 ko] A3
Tolal sulsje ck Lo enfosce able master netling ageesmenis 623 {188} 457 3.} (r.8) BAB
Total not sublect to anlerceabls master natling sgresments ' a5 - 45 @ - EX
Tolal B89 (158} 802 ane 7.8 BT
of Wit 38Cor e 30l LnGer MpArsha 30 Aqresreants and seanes
Irachinag, oyt Sons 5.9 (16.6) mar 445 7@ ¥
of which oblgubion (o ehan secuiies teodved ot colliteral. af few vabun 150 Qi 150 508 oo 5

1 Foptmtan i sacuritiog. a0k (rdet ieguar has sgrearmants and gedirites landing tanies Sond whase & legal Spinion pupedrting T etforcoility o hesing i e bt o Sidault o Serei-

TR LT S T S ok i placw

I 0hF 13,713 il anad OHF 13,50 mallin of T tetal el wmiund ik of the amd of SO71 el 000, retpier vy, o raferted 81 Far vl
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Tha follovang tabds presants the nat amount presanted in the landing and borowing transactions not subgect to enforceable
consolbdated balance sheets of financial assels and labilfies master netiing agreements where a legal opinion supporfing the
subject o enforceable master netling agreements and the gross  enforceabilty of netting in the event of default or termimation
amount of firancial instruments and cash collateral not offset in under the agreement is not in place. Net exposure reflects risk
the consoidated balince shests. The lable excludes dervatives, milagation in the form of collateral.

reverse repurchase and repurchase agreements and secunilies

Amounts not offset in the consclidated balance sheets

HH SO0
(= Cah
colintersl cofytenal

Pt Firancial  tacehind/ Het tist Firdreil - lwlowids Het
wrud of bookvaiue  nammers ' pedged'  oxposmes  tockwius  rasuments!  pledaed”  expess
Finameial 835 ats subject ta arfoseanbls mastar
natbng sgreamants (CHF Bilon)
Dirivatioes 111 a5 .0 1] 144 -1 1 aa
Sacapitien purchased under cEsElE SO eETaE 575 BLE Ak 1] o 8T 1ok ] eki]
Securities homowing raractions e 21 o0 a3 a4 s ) 04
Totsl finsncisl assals subject to andorce abls
mailad malling agieaments ang 819 oo &q ara TR o1 a2
Financlal llab#ties subject to epdorceable mastar
netbing agreamants (CHF Billion)
Do varlross 63 13 0.0 50 10T il L] G5
Saaurilies told uhder depurchiaie syeemerts 156 165 . Qo 8.1 a1 (1] oo
Secarities lending ransad torm 154 183 a0 (LR} 166 163 L] L ]
Crblgation fo feturn cecurilies eceved 84 collateral, al T it a7 L] i) iy 855 a3 d o an
Tobal financial lakiltie s subject to enlorceabds
masled matling agreamants [k ] 451 ol B8 853 [k ] 0o 183

N Thi Bl artheant raefeoatid iy Bradfecin] MR MEs Deroarsaad Srar il ianed arc feand il labdset and roeasesn Brancinl colineil) and cah Colabena! i lemited 1o the et oF e
ralahis] mybumante previniesd n e Conoldated bl dha ity ard Tursfane kry rover- ool pter gbgation ol B poshions 1n fed bl

Met exposure & subject to further credd mitigation through the Thearetore the net exposure presented in the table above is not
transfer of the exposure 1o other market courderparties by the rapressntaive of the Group's courterparty exposure.
use of credit detaull swaps (CDS) and cred® insurance conlracts.
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29 Tax

Details of current and deferred Laxes

n wn kol e
Curment snd delarred tas s (CHF million)
Switperigrad 38 <] 178
Foreign &5 i 53
Curient imcoms las sapanis 801 387 To8
St rlannd e I 171
Fl.‘-!'lgll 3 (41~ 418
Dolrrad i Lax axp 15 474 S0
Incoms lax eapenie 1,028 01 1,205
I (g w S| Eiealil] fegr badd i ihacehalder s’ aguity relaied i
Gare{los et} on Cach Tiow hedges (==} o5 13
Cumadafiae trasdialion sduimend 4 ] )
Lifreabmed guwre [Msses) om Gebd securibes. [x] ] 7
At sl gansflorsar) P 1] o] =]
Mt pice nardl e oredt Aicoat] 3y [t k=1
Shie-hamed comperaaton and tresnsy shanes (1) L) B

Reconeiliation of taxes computted at the Swiss statutory rate

n 20 0 K0E

Imcom e/ (loss) belors banes (CHF millon)

Swetzerland a47 1,9 el L
Foneagn (|-} 1,657 1,735
Incama/lossh balore taxes [ 3,487 4,730
Reconcistion of laxes compuled 5 e Swiss stethilary rabs (CHF millios)
Incormr tas eepersny(erafif) computed & the stabudory tas rae (11} 93 1,058
AP i 0 o B o VAR Rl 1 ORTEN] P
Fonesgrs by rgld G2largntiph Fo ] {10m)
o deduchings ndetization of o Intargatie Reety and goodel mparmrant = 0 1
Pt e e Bl gy = o c ol
Addiinagl Bl ealle o ome 15 g 9
Liwwir 10 00d inGome (145} 3 ) =m
i )/ bod 4 d vabile 10 dondanlicling Slesdls It 8 a
Changes inlas L and rates @ L] [=2:7)
Chranpes i Jeldred Wi valaton dovance L e r e 1%
Changs in recogndlion of Guttide bass ditimence T (1] 4
(Ve i Iaenaf ) A T b SNt O SN D i DO E N W T a9
(a5t 174 ] 165
Isntama bax axpanie 1028 a1 1,205

¥ Tiral ptubutody Bantite was 18 558w SO0, TO 2000 and 20 in D010
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Foreign tax rate differantial of CHF 370 millon refiected a
foreign tax benafl prmarily drven by kosses o higher Lax junsds-
lions, mainly in the UK, partially offset by profits made in higher
tax prisdictions, such as the US. The foreign tax rate expanse

of CHF 488 mdian comprised not only the foreign tax expense
based on statutory tax rates but also the tax impacts related 1o
the follwing reconciing tems.

Qther nen-deductible expenses of CHF 386 million included
the impact of CHF 200 milion relating io non-deductible interest
expenses and nor-deductible costs rebrted to funding and capilal
{including a confingency accrual of CHF 11 milkan), CHF 93 mil-
lian ralating 1o non-deductible lagacy itigalion provisions, mnclud-
ing amounts refating to the Mazambigue matter, CHF 43 millian
relating fo ofher non-deductible expensas, CHF 3% million relat-
ing to non-deductible LIK bank levy costs and olher non-deduct-
itda compensation expenses and management costs and various
smaller tems,

Lower taxed income of CHF 146 millon meluded a fax benefit
of CHF 77 milion related 1o non-asable life insuance income,
CHFE 41 malion relafed to non-taxable dividend mceme, CHF 16
milkon retated 1o concessionary and lower fased income, CHF 15

milbon related o exampt incame and various smaller ibems.

Changes in deferred tax valuation allowances of CHF 621
milban included a tax change from the increase invaluation allow-
ances on deferred tax assels of CHF 781 millon, manly in
respact of two of (he Group's operating entities m Lhe LK. Ths
maindy reflected the impact of the loss related 1o Archegos attrib-
ufable 1o the LIK cperations. Also inchuded was the net impact

of the releasa of valuation allowances on deferred tax assels of
CHF 160 milion, mainky in respect of one of tha Group's operal-
ing enliias in Switterdand and anather of the Group's operating
enidies in Hong Kong,

Other of CHF 173 millien included an income tax charge of

CHF 100 milien retating to wihholding taxes, CHF 51 milkon
retating to the tax impact of an accounting standard mplementa-
tien transfion adjustment for cwn credit movements, CHF 289 mil-
lizex relating o the current year US base erosion and anfi-abuse
tax {BEAT) provision and CHF 14 milkon relating to own credit
vakation movernants. These benefits were partially offse! by
CHF 24 millian refating to prior years' adpustments. The remaining
balance inchuded vanous smaller tems,

2020

Forelgn tax rate differential of CHF 82 milion reflactad 2
forexgn tax banefl primarily drivan by bosses m higher tax junis-
dictions, manly inthe UK, and profits incured in lower tao jurs-
diclions, manly in Singapore, partially offsel by profils made in
higher tax prisdictions, such as the US, The foreign lax rate
expense of CHF 188 million comprised nat only the foresgn tax
expense based on stalutery 1ax rates but also the tax mpacts
related fo the following recanciling itermns.
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Cther non-deductible expenses of CHF 254 millon inchsded
the impact of CHF 117 million relating lo non-deductible inferest
expenses and non-deductible costs retafed to funding and capital
{including the impact of a previously unrecognized tax benefit of
CHF 157 million relating to the resolution of nterest cost deduct=
iility with and batween imernational lax authorties, parlially off-
sed by a contingency accnml of CHF 41 malbor), CHF 58 milbion
relating o non-deductible bank levy costs and other non—deduct-
ible compensation expenses and managemant costs, CHF 46
ridlion relating to non-deductible legacy lfigaban provisions and
CHF 23 million relating to other non-deductible expenses.

Lowar taxed income of CHF 234 milkon included a tax banafi
of CHF 79 milkon related to the revalustions of the aquity ivest-
mients in SIX Group AG, Alffunds Greup and Plandbniefbank in
Swilzarkand, CHF 67 million related lo concessionary and lower
taxed income. CHF 67 millon refated to non-taxable Ife insur-
ance income, CHF 19 million ralaled 1o the transfer of the Imest-
fab fund platform to Allfunds Group and vanous smaller items.

Changes in deferred tax valuation allowances of CHF 387
milion incleded a tax charge from the increase in valuation
allowances on deferred tax assels of CHF 363 milkon, mamby
in respect of the re-assessment of deferred lax assets reflact-
ing changes in the forecasted future profitabilty of two of the
Group’s operatng entdies in Swizerlnd of CHF 252 million, and
alsa in respect of ene of the Group's aperating entities in tha
UK. Also included was the net impact of the release of vakation
allowances on deferred tax assels of CHF 31 millkan, mainly in
meapect of one of the Group's operating entises in Hong Hang
and another of the Group's operating entities in the LK.

Othar of CHF 259 maion included an income tax benefit from
the re-assessment of the BEAT provision for 2019 of CHF 180
ilion and the impasct of & change in US bax roles retabing o fed-
eral net oparmting lesses (MOL), whare faderal HOL generated in
tax years 2008, 2019 or 2020 can be camied back for fre years
instead of no camy back before and also the deductible inter-

e3l expense imiations for the years 2019 and 2020 have been
increased from 30% te 50% of adjusted taxable income for the
year, which in aggregale resulted in a benefit of CHF 141 mil-
fion, Additianaly, this included an inceme tax benaf of CHF B2
milion relating to prier pears’ adjustments and a tax banefd of
CHF 34 milkian relating o the banefickal earmings mix of one of
the Group's operating entdies n Swilzerand. Thesa benefits wene
partialy offset by CHF 78 milon relaling to the tax impact of an
accounting standard implementation transiticn adjsiment for own
credit movements, CHF &1 milbon relating 1o withholding taxes,
CHF 26 million relating te the current year BEAT provision and
CHF 14 milbon relating to own credit vakeation movements. The
ramaining balance included vanous smaller lams,

The US tax reform enacted in December 2017 introduced the
BEAT tax regime, effective as of January 1, 2018, for which
final regulations were issued by the US Department of Treasury
on Decembar 2, 2019, Following the pubbcation of the 2018
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financial statements, Credit Suisse conftinued f5 analysis of the
final regulations, resulting in a revision to the fechrical application
of the: price BEAT estimate. This new nformalion was not avai-
able or reascnably knowable at the time of the publication of the
2019 financial stalements and resulted in a change of accourting
estimate reflected in 2020.

2019

Foreign tox rate differential of CHF 101 milion raflected a for-
aign fax banefd mainly dreven by losses in higher tax pmsdictions,
mainly in the LK, and profits incurred in lower tax jurisdictions,
by in Singapone, partially offset by profits made in higher

tax jursdictions, such as Brazil, The foreign tax rate expanse

of CHF 249 milion comprised nol anly the foreign tax expense
based on slatutory fax rates b also the tax mpacts related to
the fallowing reconciling #ems.

Cther non-deductible expenses of CHF 371 milion included
the mmpact of CHF 274 millon relating to non-deductible inlarest
axpensas (including a contingency accrual of CHF 28 mallion],
CHF 56 milion rebrled to non-deductible bank vy cosis and
other non-deduchible compensalion expensas and management
costs, CHF 24 milion refated to non-deductible fines and vanous
smalar non-deduciible expenses,

Lower taxed income of CHF 325 milkon mchoded a tax benefit
of CHF 180 millizn related to the transfer of the ImwasilLab fund
platform to ABunds Group and 51X Group AG equity rvesiment
revalkzation gain in Switzerland, CHF 73 milkon relafed fo non-tax-
able e nsurance income, CHF 45 milbon related to non-taxable
deadend income, CHF 26 million related o concessmnary and
lower laxed income, CHF 14 million relaled 1o exempl inceme and
vanous smaller ibems.

Changes in deferred tax valuation allowances of CHF 116
million mchuded a tax change from the increasa in valuation allow-
ances on deferred tax assels of CHF 273 milion, mainky i
respect of three of the Group's operating enlities in Japan, the
LI and the LIS, Also mcluded was the net mpact of the release
of valuation alowances on deferred tax assats of CHF 157 mil-
lion, mainky in respect of ane of the Growp's operaling ertities in
the UK.

Other of CHF 165 milkon incheded CHF 165 milion relaing

to BEAT and CHF 123 milion refating to the tax mpact of an
accounting standard implementation transiton adpsiment for
own credd movements. This was pariially offsel by CHF 58 mil-
hion fram ewn creddt valuation gains, CHIF 53 millien relating 1o
agreaments reached with tax authorities relaling 1o an advanced
pricing agraamen and the clhsure of a tax audit and CHF 20
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milban retating to a prior year adjustmant, The remaming balance
mcluded vanous smaller items.

Deferred tax assets and liabilities

ared ol N e

Dalermed tax sssets and labilities (CHE million}

|_-\lr|'bﬁ_l.".\j|.ll'l o bermfiis B4 a3l
Loars A5 53
ikt Sacur e 1287 1.347
Pripetisecn 1,288 )
Lmanat =T ot
Deiwatiors -} 3
Breal estate ] 178
Mt e ating 058 Carrydn wands 00 L
Goodwll and intarcible assets 125 b
sy Lid 114
Gross deferred tax assels
Batore valualion allowance 130053 10,205
Loss vabation abowance BT (4488
Groid doferred Lax sasals
met of valuation alowance 5,881 5830
Cormparaation e benalils V] [BEEY
Loares 08 (=5
Trmvirs byl saourite ren i)
Frovisom [l Exx)]
Logiei 355 5
Diiuntrads (EEY {231
Feal extale [L151] (5]
Crthay (1) {187
Qross deferred tax liab@fies {3,028 2,883
Hat defarrod lax avwats 2,953 3037
o which defsred tax asists T LEET
of whith ret operaing losses B 1070
ol whach deduchble empoeary differences e ] 1
o wiwch dashiered 1hx kbl sy (TE4) (B33

Mat daferred tax assets of CHF 2,953 millon decreased

CHF 184 milion from 2020 to 2021, primarily driven by eamings
and a pension plan re-measurement recorded in equity and OC1.
These decreases were parally offsat by the impact of the partial
tax banefit of the less related to Archegos atiributable to non-Uk
aperations, for which the Group recegrized a deferred tax assel,
and the impact of foresgn exchange translation gains, which are
included within the currency transhtion adjusiments recorded in
QL

The most significant defarred tax assels arose inthe LS, which
increased from CHF 3,040 million in 2020 to CHF 3,085 milion
in 2021, No valuation allwance was required on the LIS deferred
fax assets as of the end of 2021,
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The Group recorded a valuation alowance agains! gross deferred
tax assets in the amount of CHF 8.1 biion as of Decamber 31,
2021 compared to CHF 4.5 bilbon as of December 31, 2020,
This was due to the uncertainly conceming is ablty to gener-
ate the necessary amount and mix of taxable income in future
pemods, |t akso refiected a CHF 1.0 billion increase due to the
re-measurement of gross deferred tax assels in the UK dus

o changes o fax rates m 2021, Additicnally, this inchuded an
increasa dusa to participation mparments in one of the Group's
operating entily in Switzerland, partially offset by a decrease due
to changes in scope of consclidation.

Unrecognized deferred tax liabilites

As of Decembear 31, 2021, the Group had accumulated undstrib-
uted earmings from foreign subsidiaries of CHF 20.0 bilien. Ne
deferred tax labity was recorded in mspect of those ameunts, as
fhese earmnings are consdensd ndefnitely reirvested, The Group
wouk need te accrue and pay taxes on thesa undistribuled earn-
ings if such eamings wese repatriated. It is not practicable to esti-
mate the amount of unfecognized defemad tax kabilties for these
undistributed Saeeign earmngs.

Amounts and expiration dotes of net operating lkoss
carry-forwards

wndl off 3021 Total
Hek operating loss carry-forwards (CHIF millian)

Chuet oy spr e i 1 oot 7O
Chu 10 wprg wilhin ' o © years 4,750
D 1o epite weiPar £ 80 10 et el
Chis 10 el Wil 171 10 00 yiaes 5,154
Amourd dus o eupire itz
Arrounit rol due 10 espvs 19038
Tobasl nel operabing boss carmy-lormards 8,138

Movements in the valuatien allowance

I FLed) ikl Foubd
Movemants (CHF millian)

Batance at beginming of period L] 4,156 a0
Nl charages 1,507 o] 115
Balance at apd of penod 6,072 L E] 4,138

As part of @5 normal practice, the Group conducied a defaled
evaluation of its expecied fulure results, This evaluation was
deperdent on management estimates and assumplions in devel-
oping the expected futwre results, which were based on a stra-
fegic busnass planning process influenced by current sconamic
conditions and assumptions of fulure economic conddions that
afe subject to change. This ewaluation tack fils account both
positive and negative evidence related to expected future taxable
income and also considered siress scenarios. Thas evaluation has
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indicated the expected future results that are Bely (o be earned
in jurssdictions where the Group has significant gross defemed fax
azsels, primarily mihe LIS, Switzerdand and the LK. The Group
then compared those expected fulure results with the appicable
lawr governang the utilzation of deferred tax assats. US fax lbaw
allowed for a 20-year carry-forward period for existing NOLS as
of the and of 2017, federal NOLs generated in tax years from
2018, 2019 and 2020 can be carnied back for frve years and any
new MOLs will have an unlimited carry-foreard pericd. LK tax
farwr allows for an wnlimited cary-forward period for NOLs, and
even though there are restriclions on the use of tax losses carried
forward, these restrictions ane not expacted to have a material
impact on the recoverabiity of the net deferred tax assels, Swiss
tax law allows for a seven-year carry-forward perisd for NOLs. A
valuation allowance is stll required on the deferred tax assels of
two of the Group's operating enfities in Switzerland.

Tax benefils associated with share-based compensation
° 021 b 20t

Tax benatits (CHF million)

Tar banedn reciiced & T consobadghed
e An oF o disng ! o34 4 263

§ Caloudatesy of the wlwhytor e rale bealfoste walurion alosesas conesdacating

<& Fiefied b "ot 30 =~ Employes defenad ooenpenaation” for further information
O Hhi - DSt COMTEHErT O

., wpon setllement of share-based compensation, the fax deduc-
tion exceeds the cumulative compensation cost that the Group
has recognized in the consolidated financial statements, the
utilized fax benef assockated with amy excess deduction is con-
sdered a *windfall* and recognized in the consclidated state-
merts of eperations and reflectad as an operating cash inflow in
the consolidated stalements of cash fiows. upon settlament,
the tax deduction i lawer than the cumulatnve compansalion cast
that the Group has recognized in the consolidated financial state-
merds, the tax charge assocaled wilh Lhe lower deduction is
consiered a "shorifall’. Tax charges arising on shortfalls are rec-
ognized in fhe consalidated stalements of operations.

Uncartain tax positions

US GAAP requires 3 bwo-step process in svahmling uncestan
income lax positions. In the first step, an enterprise determinas
whether § is maee ikedy than not that an income tax position will
be sustained upon examinalion, nchuding resolution of any related
appeals or Itigation processes, based on the technical merds

of the position. Income tax positions meeting the mare-ikely-
than-nat recognition threshold are then measwred to determing
the amount of benefit elgible far recognition in the consolidated
financiad statements. Each ncome tax postion is measured at

the lrgest amourd of bax beneft (hat o mone laely than it 1o be
realized upan ullimate seftlement.
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Reconciliation of gress unrecognized tax bensfits

o A e
L t% in gredd unfecognited tax banafils (CHF millian)
Balancs at begenning of period 382 574
TSR et erited 1s Banars 4% 8 el O ha foBons T6sen Gutw 4 BrX FHES = G
Dhctuged i i ograed bie beresfits an o remild of tas poditions. Liken durvs a prior penod =5 e 1] By
IratTe i e Gagnined Lan Dl ol i ersudl ol Daow pensitiong Lk en lufifg Bhe Suntenl period Lo e 105
Dacraazey in unscognaed th's bevrefdty ralatng to settisemerds with fae woShonfes 1] = il
Fdc tons: 80 undecogrized tas Derelits 4T 4 resul of @ lapse of e apphcable Shavde of Emitafions (&} {17 (=Li]
Diitrage [inhuching Pofsign Currendy iaraiation) T [£.1:9] (4151
Balance al #nd of pericd 415 JEr 0%
of which, if recograed. would alisck e oflac s tan rade B 7 TG
Interest and penalties taming of completion is uncertain, & is reasonably possible that
" 031 0 saro some of thesa will be resabved within 12 months of the report-

ng date. H 15 reasonably possible that there will be a decreage of

el AN o) befween zero and CHF 190 milkon in unrecognized tax benefits

plocaiy s/ ot - kg 5 ae (m  within 12 months of the reporting date.
Iestor w3 e poanalies dgcogpized in the
Cormokdited baienc o yheets g &1 T Tha Group remains open to examination from faderal, state, pro-

vincial of similar local jersdictans from the: following years orward
Irtarest and penalties am reported as tax expense, The Group s = these majer countries: Swilzerland — 2019 (federal and Zunch
currently subject 1o ongong tax audits, inquines and Rigabion with  cantonal kevel): Brazd = 2018; the UK = 2012; the Netherands =
the iax authorties in a nn-n'b-arnf'p.risdiclinns. inchuding Brazi, 2011 and the US - 2010,
the Nethedands, Switzedand, the US and the UK, Although the
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30 Employee deferred compensation

Paymerd of deferred compensation fo employees is delermred
by the rature of the business, role, location and performance of
the amployes. Unbass thare is a contractual obligation, granting
deferred compensation is solely at the discretion of the Com-
pensation Commitiee and sanior management. Spacial defarred
compensation granted as part of a contraciual obligation s typ-
cally used lo compansate new senior employess for forfaited
awands from previous empleyers upon paining the Group. It s the
Group's policy nol to make muli-year guaraniees.

Compensation expense ecagnized in the consalidated staterment
of operations for share-based and ofher awards that were granted
as deferred compensation is recognized in accordance with the
specific terms and condfions of each respecive award and is
primardy recognzed over the fulure requesite service and vesting
periad, which is defermined by the plan, retiement egibility of
employees and certain cther terms, All deferred compensation
plans are subject fo restrictive covenants, which generally include
non-compale and non-solict provisians, Compensabion expenss
for share-based and other awards {hat were granted as defermed
compensation also includes the curent estemaled aulcome of
appicable perfprmance critena, estimated fulure forfedures and
mark-te-market adpstments for cerlain cash awards thal are still
cutlstanding.

Th faliowmyg tables show the compansation axpanss for defesrad
compensation awards granted in 2021 and pricr years thal was
tecagnized in the consolidated stalements of operatans duning
2021, 2020 and 2019, the lotal shares delvered, the estimated
unrecogneed compensation expensa for deferrad compensa-
tion awards granted in 2021 and prior years outstanding as of
Decembar 31, 2021 and the remaining requisite service period
over which the estimated unrecognized compansation axpense
will be recognized. The estimated unrecognized compensation
axponse was based on the fasr vales of each award on the grant
date and included the cument estimated outcome of relevant par-
formance critera and estmated fulure fodfedures but no estimate
for future mark-to-market adjustments. The recegnition of com-
pensation expense for the deferred compensation awards granted
in February 2022 began in 2022 and thus kad no impact on the
2021 consohdated financial statements,

Deferred compensation awards for 2021

In February 2022, the Group granted share awards, performance
share awards and Contingent Capital Awards (CCA) as deferred
compensation. Deferred compengation was awarded to employ-
ees with total compensation of CHF/USD 260,000 or the kecal
currancy aquivalent of highes,

Deferrad compensation expense

n ma eyl k]
Delterred compansalion sapsnse (CHF milliom)

Share awards agd L) 29
P formmanon 1hang dvandh 200 LL R
Conlingend Capital Awvards 22 ris ] L]
Cah awaidi 3% 306 420
Rl onitaon Fwands 153 a3 by
Telal delerred compansation sapenss 1447 1,17 1777
Total shares dalvarad (millica)

Tolsl share s defivered Bas BT d18

Conergnt Capital wharo wwieds ew inchaded in Fa colegory Shaw swands, and Capeal
O bty Fas Bty b afil b anchadhed i 10 4% oty ih il PEibE pidiindi Porew
e Ter Ly Ba S 10 cordodm B e CaTend Eresarriathon

Estimated unrecognized deferred compensation

ol of i
Estimaiad gnired P Li E (CHF million)

Share awards ET I
Pt mane i thore pavdrd 145
Contirgent Copital Awards 1594
Caah awatchy o]
el ooy mandnds b
Total 1,136
Anuregats remasining waighled-average requisite seevice period (years)
Anglegile iemaring weaghied. manigs 1egusio sanice panod 14

Chosam reol ey Sha ggtimgbed Uit o griped comgeniaon & penpe relabng b grandy
resicha b SO0 boe SOEH

Share awards

Share awards granted in February 2022 are simiar fo those
granted in February 2021, Each share award grarited entitles tha
holder of 1ha award to receive one Group share, subject to ser-
vice condfions. Share awards vast over thrae years with one thid
of the share awards vesting on each of the three anniversanas

aof the grant date (ratable vesting), with the exception of awards
granted to individualy classified as matersal nsk takers (MRTS),
rizk manager MRTs or senior managers of equivalents under the
EL or UK Capital Requirerens Directive WV related provisions.

As of February 2022, share awards granted fo MRTS vast over
four years with one quarter of the award westing on each of the
four anniversaries of the grant date. Share awards granted to risk
manager MRTs vest ovar five years with one fifih of the award
vasting on each of the five anndersaries of the grart date, Share
awards granfed 1o sanior managers vest ower seven years, with
ane fifth of the award vestng on each of tha third 1o severth
anniversanes of the grand dale. Share awards are expensad over
the service penod of the awards, The valee of the share awards is
solely dependent on the Group share price at the time of dalivery.
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The Group's share awards include other awards, such as blocked
shares and special awards, which may be granied to new employ-

Share awards granted for previcus years

F ot Gommgemraion s L) Fyir 01
ees, Olher share awards entithe the helder 1o recene one Group Shures drveai et () Ty 445 574
share and are generally subject fo continued employment with the w2 o srares awarted (CHF mon) 216 g 606
Group, contan resiriciae covenands and cancellation provesions st

and generally vest between zero and five years,

On Febraary 11, 2022, the Group gramted 27.7 milion share
awards wilh a tofal value of CHF 216 milion. The estimaled
unrecognined compensation expense of CHF 224 millon was
determined based on the fair value of the awards on the grar
date, includes the current estimated future forfedures and wil be
recegnzed over the vesting period, subject to early retirement
rulies. The majority of share awards granted include the nght to
recene dividend equivalents on vested shares,

The number of share awards granted to employees was generally
datermined by dividing the deferred companent of variable com-
pensation being granted as share awards by the average price of
a Group share gver the ten consecutive frading days which ended
on February 24, 2022, The fair value of each share award was
CHF 8161, the Group share price on the grant date.

Fasr valoe of each share awwmdad [CHF) ! 15 B [af-51

1 Baisdd on e (G0up's Bhate (e o0 the grant dabh

In arder to comply with Capital Requirements Directive V' requine-
mients and cther applicable remuneration regulations, emplay-
ees who hold key rodes m respect of certain Group subsadianes
receive shares thai are subject to transfer resiriclions for 50%

of the amount that would have baen paid to them in cash, These
shares are vested af the time of grant but remain biocked, that 15,
subjact fo transfer restrictions. for efther s months or one year
from the date of grant, depending on the location,

On February 11, 2022, the Group granted 5.0 milion blocked
sharas with a lotal value of CHF 31 million that vested immadi-
ately upon grant, have no fulue senice requinemens and wane
alfributed to senaces parformed im 2021,

Blocked share awards granted for previous years

[RFTE R p— E ] i) e
Bloched shaed awirded friion]) 5.0 o8 0
Wl of shates mwarded (CHE million) 41 ] I
Share award activities
Elird] 1020 b 1]
Waghied Wesghled. Wiimmghind
Fiambonr o avwtage  Fumder of mverage  Pdumber o AR
whais  ghani-das phaie  gigsl-date whard  grant-dite
ey L waige ey lar vt Ay 1as valae
L ] . CHF onllion nCHF L ] niCHF
Share awards
Balance at beginning of paricd 1263 1106 1105 ThAG [ =% 1615
Grardsd 864 1T B8 1068 S93 1168
Setthed 533 1204 (€750 1576 A | 1615
Fortefled [15:8) 1.5 (L] 11.19 (4% ] 1350
Balance st end of period 143.8 1127 1253 1185 1105 1346
ol wrich wrted 131 ST - ] -
of whicih urrestiad 1307 28 HEh
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Performance share awards

Managing directors and all materal nsk fakers and controllers
{employees whose aclvilies are considered 1o have a potentialy
material impact on the Group's sk profile} received a porion of
their deferred variable compensatien in the form of performance
share swards. Performance share awards are similar to share
awards, except that the full bakince of outstarding performance
share awards, including those awarded in prior years, are subjact
to performance-based malus provisions.

Performance share awards ane subject 1o a downward adjust-
ment in the event of a divisional logs by the division in which

the amployees worked as of December 31, 2021, or a nagative
ROE of the Group, whichever resuits in a targer adjustment. For
employees i corporate funchions and the Asset Resobtion Uni,
the dowrmward adpestiment only apphes n the svent of a negative
ROE of the Group and is nof linked to the perfermance of the
dwvisions. The basis for the ROE calculation may vary from year
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On Febraary 11, 2022, the Group granted 19.4 million perfor-
mance share awards with a fotal value of CHF 161 million. The
estmated unrecognzed compensation expense of CHF 156 mi-
lion was determined based on the fair value of the awards on the
grant date, mcludes the current estimated outcome of the rele=
vant performance crileria and estimated fulure forfediure s and wall
ba recognized cver the vesting peniod. subject to early retirermeant
rules. The magnty of parformance share awards granted include
the right 1o receive divdend equivalents on vested shares.

The number of performance share awards granfed lo employees
was generally determined by dividing the deferred companent

of vanable compensation being granted as performance share
awards by tha avarage price of a Group share over the lan con-
secutive trading days which ended on February 24, 2022, The
fair value of sach parformance share award was CHF B.61, the
Group share prce on the grant date.

Performance share awards granted for previous years

to year, depending on the Compensation Commites’s delarmina-  r. o owion 1831 O 2019
tion for the year inwhich the performance shares are granted. A b shaes awarded misen) 19.4 T8 57
d‘u’ﬁ'mﬂ I-d'.l-‘ill'ﬂﬂﬂ h-ﬁ been apphbd h Mﬁilﬂl-hg W‘ Yl of b fonitan & Ehajned
mance share awards, reflecting the full year drisional koss in the mrwted {CHE miion) 181 103 B3
Irmvastrent Bank for 2021, Fiar vt of smh peripmmance
stne awarded (EHF) el 1359 (SR-3]
¥ B onthe Grgup's stane pra on ha grant dele
Performance share award activities
m 2020 200
Hurber af  Wesghled Hagmteri o Winghied Hurberol  Wedghhed
it ITaaret e Wi Pl ST Wt 3 DTS avaiage
Whaire rant-deite whace Fard-catsy uire grant-Si%e
o] Eyrvplom wearde P aahs dwwrd Far wilom
il L i Pl W CHF iy ety i OHF
Perdormance share awards
Balance at beginming of pariod 1.7 1166 ik | 1518 517 1633
Granted 8.5 el 509 1Es 454 1120
Satiled (E4.5) 160 b= ] LL A b} (T8 141
Foristed (8.5} 11.78 4] a2 (1 FRET
Balsnce at amd of peiod T2 166 1.7 166 T 13.38
o wiich vesind [ - bA - [E] :
of whech unweried Bl B3 a5 T
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Contingent Capital Awards

CCA ware granted n February 2022, 2021 and 2020 fo manag-
ing direciars and direclors as part of the 2021, 2020 and 2010
deferned variable compansation and have rights and rsks similar
to those of certan contingent capital instruments issued by the
Group in the market. CCA are scheduled to vest on the thid anni-
varsary of the grant date, other than those granted to ndnaduals
classihed as MRTs, nisk manager MRTs or senior managears or
equivalents under the ELVor UK Capital Requiremants Direc-

tive V' related provisions. As of February 2022, CCA granted

to MRTs, ek marager MRTs and senoe managers vest on the

fourth, fifth and seventh anniversanes of the grant date, respec-

tivaly. CCA awards will ba axpensed over the vesting period, CCA
generally provide a condiional right to receve semi-annual cash
payments of interest equivalants until settied, with rales baing
dependent upon the vesting perod and curency of denomina-
fion. CCA granted in 2022, 2021 and 2020 thai vest four, five or
saven years from the date of grand are not eligible for semeannual
cash payments of nterest equialents. CCA granted to cerain
requisted employess that ves! over three years ane nol ahgible for
semi-annual cash payments of interest equialents,

& CCA granted in 2002, 2021 and 2020 that are denominated
in LS dollars and vest three years from the date of grant
receive inferest aquivalents at a rale of 4.18%, 3.60% and
4.08% respactiely, per annum plus the daily compounded
(spread exclusive] LIS dollar Secured Cremight Financing Rate
[SOFRY);

= CCA granted in 2022, 2021 and 2020 that are dencminated
in Swiss francs and vast three years from the date of gran
recene irberest equivalents at a rale of 3.44%, 3.06% and
3.36% nespectively, per annum plus the dady compounded
(spread exchusne) Swits franc Swiss Average Rate Overraght
(SARCON); and

v The seme-annual nderast equnalent cash payment calcula-
tion cycle up to February 2021, was based on the se-manth
LIS dollar Landan Imetbank Offered Rate (LIBOR) for CCA
dencminaled in LS dollars and the sx-month Swiss franc
LIBOR for CCA danominated in Swiss francs.

The rates wera sat in line with market conditions at the time of
grard and exisling lgh-tngger and lew-tnigger coringend capi-
tal instruments that the Group has issued. For CCA granfed in
Febomary 2027, emplopeas who recesed compansation in Swiss
francs recenved CCA denominated in Swiss francs and all other
employees received CCA denomirafed . LS dollars.

As CCA qualify as going concern loss-absorbing capital of the
Greup, The liming and form of distnbution upon seftlement is sub-
et to approval by FINMA, &b settlernent, employees will recanm
aithir 3 comngent capilal instrumen! of 3 cash paymen! based
on the fair value of the CCA. The fair value will be determined by
the Group, In he case of a cash settlement, the COA award wil
be comerted into the local cumrency of sach respective emplayee.

350 Consolidated financial statemaents = Credit Sulsse Group

EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn

CCA have loss-absorbing featues ssch that prior to settlermnent,

the principal amount of the CCA would be written dewn fo zero

and forfeted if any of the foliowng trigger events wers 10 ocur:

» the Group's reporied comman equity tier 1 (CET1) ratic falls
bebow T9%; or

s FINMA determines that cancellaion of the CCA and other
similar confingent capital instrumants is necessary, or that the
Group requires public sector capial support, i either case to
prevent # from becoming insobent or otherwise failing.

Crn February 11, 2022, the Group awarded CHF 75 milian of
CCA that will be expensed over the vasting pencd. The astimatad
unegcognized compengation expense of CHE 72 million was defer
minad based onthe fair value of the awards onthe grant date,
including the current estimated oulcome of the reknant perfar-
mance criteria and aslimated fulure forfeituras, This will be recog-
nazed cver the vesting period, subect to early retrement rules.

Contingent Capital Awards granted for previous years
038 P00

DA asvarded [CHF ealleon TS s

e 1]
e

F i conmganmakon et

Cash awards

Cash awards mchede certain special awards as wel as voluntary
deferred compensation plans and employee imvestment plans,
For certain spacial awards, compensalion sxpense was pamanly
driven by their vesting schedula; for other cash awards, compen-
salion expense was driven by mark lo marked and parformance
adjustments, as the majonty of (he awards are fully vested.

Deferred fixed cash awards

The Group granted defemed fived cash compensation during
2021, 2020 and 2019 of CHF 252 milion, CHF 120 millien and
CHF 108 million, respectively, o cerlain employees in the Ameri-
cas, This compensation has been axpensed in the Investment
Bank and Assel Managemen! divisions over a three-year vesting
period from tha grand date. Amartization of this compensation

in 2021 totaled CHF 147 milion, of which CHF 115 milion was
related to awands granted in 2021,

Upfrent cash awards

I Febouary 2022, certain managing directors and directors ware
granted CHF 798 malion of upfront cash awards as pan of their
2021 variable compensation. Dunng 2021 and 2020, the Group
granted upiront cash awards of CHF 59 milion and CHF 146 mil-
Bon, respectively. These awards are subject to repayment (claw-
back) by the employee in the event of voluntary resignation, ter-
minatien for cause or in connection with ather specified evends or
conditions within (hree years of the sward grart, The amount sub-
pct to repayment is reduced in equal monthly instaliments dur-
ing the three-year penod following the grant date, The expense
recognition wil accur over the three-year vesting period, subject
fe sarvice condilions. Amertization of ths compensation in 2021
fotaled CHF B0 millon, of which CHF 31 millon was related to
awands granted in 2021,
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Retention awards

The Group granted defered cash and shase retenbon awards
dunng 2021 of CHF 305 milkon, mainly n the Invesiment Bank
and International Wealth Management deigions. During 2020
and 2019, the Group granted deferred cash and share reten-
tion mwards of CHF 40 milion and CHF 40 milkan, respectiely.
Thess awards are expensed aver the applicable vesting pericd
from the grant date. Amorteation of thess awards in 2021 totaled
CHF 123 million, of which CHF 103 milion was related fo awards
granfed in 2021,

Strategic Delivery Plan

In Febnaary 2022, the Group grarted 2.5 million Strategic Dely-
ery Plan (SDP) defared share-based awards with a total value
of CHF 487 millien to mast Mamaging Direclors and Drectors
toincentivze the longer-lem delivery of the Group's strate-
gic plan. The SDP awards are subject 10 service conddions and
performance-based metncs over the course of 2022-2024. 5DP
awards are scheduled 1o vast on the third amnaersary of the grant
date, wilh the exception of awards granted to mdviduals classified
as METs, sk manager MRTs or senior managers of aquivabents
under the EU or UK Capital Requirements Drective V related pro-
wisions, SDP awards granted to MRTs vest in equal annual install-
ments over lwo years, commencing on the thid anniversary fram
the grart dale. S0P awards granted to risk manager MRTs vest
in equal anmzal irstalmaents over three years, while SDP awards
granfed lo senior managers vest in equal anmual mstalimants over
fiver yami s, both commencing on the thed ammversary from the
gram dale. Prior to settlement, the principal amourt of the S0P
awards will be written down to zere and forfeited if any of the fol-
lowing triggering events exist al the end of 20922, 2003 or 2024:
= The Group's reported CET1 capital ratio below the FINMA-
prescribed minmum + 50 basis poants: or
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® The Group's reported commaon equity tier 1 (CET1) leverage
ratio falls balow 3.7%.

Im addition, the Compensation Commitize will review and assess
the overall success of the delvery of the sirategic plan 2t a Group
lenee] over the theee-year peried (2022-2024) and may ncrease
the SDP swards up to a maximum of 50% of the iniial award
armaunt, Half of the pelarntal uphft weuld be granted i a pre-
determinad average Group relurn on tangible equity threshok is
achieved, measured over the key strategic implementation years
2023 and 2024. The other half of the uplift may be awarded
bazed on the Compensation Commitles’s assessment of ngk
management and oiher strateqic non-financial achevemants.

The estimated unrecognized compensalion expense of CHF 504
milion was defarmined based on tha fair value of the awards on
the grant date, inchides the current estimated future forfaitures,
exchades any potential uplift and wil be recognized over the vest-
ing penod, subect to early retrement ndes,

The rumber of S0P awards granted 1o employess was generally
determined by dividing the deferred component of vamable com-
pensation being granted as SOP awards by the average prce of
a Group share owver the ten consecutive irading days which ended
on February 24, 2022 The fair value of each SOP awand was
CHF 8.61, the Group share pice on the grart date. The mapr-
ity of SDP awards granted inchada the right to receive dividend
aquivalents on vesled shares.

Delivered shares

The Group fully covered its share delivery obligations through
market purchages n 2021, 2020 and 20189,

31 Related parties

Parties are considered to be related if one party has the ability
1o contral the clhar party of sxercise sgrificant influsnce sver
the other party in making financial or operational decisions, or if
anather party contrals both. The Group's related paries mclude
key management persannel, close family members of key man-
agement personnel and entilies that are controlled, significantly
influenced. or for which significant voting power is hald, by key
management personnel or their close famiy members. Key man-
agemert parsonned are thase indiiduats having autherily and
responsibildy for planning, direciing and controlling the actities
of the Group, (hat i, members of the Executive Board and the
Board of Directars,

Banking relationships

The Group is a global financial services provider. hany of the
members of the Exscuiive Board and the Board of Direciors, thair
clpse family members or companias associated with them main-
tain banking relationships with the Group. The Group or any of s
banking subsidiaries may from time to time enter into financing
and athar banking agreements with companias in which curment
members of the Exscuive Board or the Board of Dereclors have
a signficant nfluence as defined by the SEC, such as holding
excilie and o board level roles in these companias, With the
expeption of the transactions described below, relalionships with
rembers of the Execuive Board or the Board of Dweclors and
such companies are in the ordinary course of business and are
entered indo an an arm's length basis. Also, unless otherwise
nated, al leans to membears of the Executve Board, members of
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the Board of Directors, ther close famsy membars or compa~
nies assoctaled with them were made in the ordinary course of
business, were made on substantially the same ferms, including
interest rates and collaieral, as those prevailing al the fime for
comparable transactions with othar persons and did not imnebe
mose than the nermal risk of collectabdity or present oiher unfa-
vorable features. As of Dacambar 31, 2021, 2000 and 2019,
there wene ne loan exposures to such related parties that were
nol made in the ordinary coursa of business and at prevaiing
rrarket conditions.

Related party loans

Executive Board and Board of Directors loans

The majpriy of lans sutstanding to members of the Executive
Beoard and the Board of Directors are mortgages or loans against
securies,

All mortgage oans 1o members of the Executive Board are
grarded eilher with vanable or fied inarest rafes over a certain
period. Typically, mortgages are granfed for perieds of up to ten
years. Irerest rates apphed are based on refinancing costs phas
a margin, and interesl mtas and other terms are consistent with
those applicable to olher employees. Loans against sscuries
are granted al interast rates and on terms appicable to such
Izans granted to other employess, The same credil approval and
risk assessment procedures apply to members of the Executive
Beard as for other employess. The lighes! loan outstanding to an
Exacutve Board member was CHF 4 mallion to Ulrich Bdmer as
of December 31, 2021,

Members of the Board of Divectors with keans, including the
Chairman of the Board of Directors, do ned benefit from employes
condfions, but are subject o conditions applied to clients with a
comparable credil standing,

Linkess clharwise neted, all laans to mambers of the Execu-

tive Board and the Beard of Ditectors were made in the ordinary
course of business and substantially on the same ferms, inchud-
ing interest rates and coltateral, as those prevailing af the time for
comparabla transactions with olher persons, These lans did net
irnvehae maoe (han the normal sk of collactabadity or prasant olher
unfavarable fealures.
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Exgcutive Board and Board of Directers loans

m o A e
Exsciuilivg Bosnd loass (CHF million)

Balance at beginning of period 13! Ik 3
Aty £ L] 13
Beduciions [&} [ 1] {14y
Balancs at and of parisd ! 13 2
Board of Direclors loans (CHF milion)

Balance at beginning of period at ] 10
A 2 [£] 3
Bedu tiong £] o [LH]
Batance st nd of paviod AR S

¥ The mursher of reSvacdualy wrh ool itasding larm wa g B 3! B Bagming of e yag
W paaens af thee endd of T yoar

3 Thss rursbed of Falvilualy with St et Kiand wirl Ties @1 M Degniig and Tu &l
of B

Equity method investees loans

The Group or its subsidearias grant loans (o equity mathod mvest-
ees in the normal course of business.

<+ Faler §0 *fote 41 - Sighficart subsdariss and squity method immstrents® doe
a kst of equby method insmesinents

Loans made by the Group or any subsidiaries to equity
method investees

L e M 219

Laand 1o squilly malhed inveslaad (CHF millian)

Balance at beginning of period a1 Ficl B3
Ml Biercendrga’ o parpmanind £) (=11 LEE] £2)
Balance at &nd of penod an 414 280

Liabilities due to own pension plans

Liabiities due to the Group's cwn defined benefd pension plans
as of December 31, 2021 and 2020 of CHF 331 mibon and
CHF 543 milkan, e spactvely, were reflected in vanious liabiliy
accounts in the Group's consolidated balance shasts,
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32 Pension and other post-retirement benefits

The Group sponsors defined contrbution pension plans, defined
benefit pension plans and other post-retirement defined benefit
plans,

Defined contribution pension plans

Defined cordrbution plans provide each participard with an
indedual account. The banefits to be provided to a participant
are solaly based on the contributions made fo that employee's
account and are affected by income, expenses and gains and
lesses allocated to the account. As such, there are no stipulations
of a defined annudy banefd at reliremant and the padicipants
bear the full acluarial as wel as nvesiment risk,

The Group contributes to vanous defined contribution pension
plans primarily in Switzerland, the US and the LK as well as other
countries throughouwt the ward, During 2021, 2020 and 2018,
the Group contributed to these plans and recognzed as expensa
CHF 263 millon, CHF 209 milion and CHF 167 milkon, mspec-
ey, This includes expenses of CHF 100 milkon and CHF 143
milkan in 2021 and 2020, respectively, relatad 1o the Swiss
defined contribution pension plan which teok effect on January

1, 2020, Confributions fo the Swiss defined confribution plan are
made by employees and the Group. Assels from thes plan ame

pad out as a lump sum on retiremen.

Defined benefit pension and other post-retirement
defined benefit plans

Defined benefit pension plans

Defired benefil pension plans are pension plans thal define spe-
cific benefits for an employee upon that employee’s retiremert.
Thesa benafis are usually determined by taking into account the
employee’s salary, years of service and age of relirement. Reti-
#es beas nefher the actuaral nsk (for axample, the ek that the
refirees of the plan Ive longer than expected), nor the invesiment
risk (that is, that plan assels invested and associated retums will
be nsufficeent fo meet the expected banefilts due 1o low o nega-
five retums on contributions). The Group's funding policy for 1hese
phans is in accordance with kacal byws and tax requinements,

Swiss pension plan

The Group's mos? significant defined benefit pension plan, the
Credit Suisse Swiss Pension Plan (Swiss pension plan), s lecated
and covers its employees in Swilzerland and s set up as a trust
domicied in Zurich, The Swiss pension plan provides benefits in
{he event of retirerent, death and disability and meets of exceads
the minimum benefds required under the Swiss Federal Law on
Qeeupational Retsement, Surmors’ and Duability Pensen Plans
(BWG). Benefits in the Swiss pension plan are determined on

{he basis of the accumulated employer and employee contribu-
tiens and accumuiated interest cradited. The Swiss pension plan
is treated as a defined benefit plan under US GAAP, mainly due
to a guarantesd minimum refurn on contributions and guaranieed

Consolidated financial statornents = Credit Suisse Group

payment of Hetime pensiong, As of December 31, 2021 and
2020, the Swiss pension plan comprised 4% and G6%, respec-
tivaly, of all the Greup’s employess participating in defined ben-
efit plams, 84% and 81%, respectively, of the fair value of plan
assels, and B4% ard 82%, respectivaly, of the pension banafit
ohligation of the Group's defined beneft plans

Employee confribadions m the saings sechion depend on ther
age and are delermined as a percentage of the pensionable sal-
ary. The employess can select belween three dffarent lewels of
comnbutions which vary between 5% and 14% depending on
their age. Tha Group's condribution vares between 7.5% and
25% of the pensionable salary depending on the employee's age.

The Swiss Federal council sets the manmum stabulory interest
rate on savings balnces on an annual basis thal apphies fo tha
BWE minmum pensionable satary (1.0% as of Jamaary 1, 2022
and 2021). The stafutery inferest rate on savings balances does
not apply 1o extra mandatory banefils, The Board of Trustess of
the Swiss pansion fund sets tha inferest rate to be apphed on the
accumulated savings balance on an annual basis,

When amployees refire, their savings balance is comerted info an
anmialy and the comnversion rate i3 the percentage used to coment
the assets accrued in the Swiss pensicn plan ko an annual Eetime
retirament pension, The bavel of the conversion rate depends on
the e expectancy of future retirees and on the long-term poten-
tial for relurng i the capital markets. The Board of Truslees of
the Swiss pension plan has the responsibdiy 1o sat the corver-
son rales for he plan. Decisions on corversion rates are lo be
sed fior a planning horizon of at least eight years,

International pension plans

‘anous defined benefit pansion plans cover the Group's emplay-
eas out side Switberkind, These plans provide benalBts in the
event of retirement, death, disabidy or termination of employ-
mert. Retivemert benefits under the intermational pension plans
depand on age, contributions and salary, The Group's principal
defined benefit pension plans outside Swilzerland are located in
the US and in the UK. Both of these plans are funded, closed to
new participants and have ceased accruing new benafits. Smaler
defined benefit pensian plans, both funded and unfunded, are
oparated in other locations.

Cther post-retiremant defined benefit plan

In the LS, 1he Group has a defined benefit plan that provides
post-relirament banefits other than pangion banefils that pri-
maniy focus on health and welfare benefits for ceran retired
ermplayees. In exchanga for the cument services provided by the
emgployes, the Group promises o provide haalth and weifare ben-
efits after the employee retires, The Group's cbligabion for thal
compensation is incurred as employees rendear the sarvices nec-
essary to earn their post-retirement benefds,

383
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Components of net pericdic benefit costs
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Het periedic benefit costs of defined benefit plans

The net periodic benefit costs for defined benefit pension and
other post-ratiremart defined benefit plans ara the costs of the
respective plan for a period during which an employee renders
sarvices, The aclual amound 1o be recognized 15 determined usng
the standard actuaral methodology which considers, among sther
factors, current sarnvice cost, interest cost, expected return on
plan assels and (he amortzation of both prior senace costsered-
its) and actuarial nsses/(gaing) recognzed in ADCE

Servce costs on benefit obligation reflected in compensation and
banafits - ofher for 2021, 2020 and 3019 were CHF 240 million,
CHF 218 million and CHF 270 milkan, respectiely.

As part of its stralegic plan, the Group has unched a nume-

bar of cost e'l'ﬁciarty measiras, including headcount reduction.
This resutted in curtailment losses of CHF 2 milkon n 2021 and
curtaiment gains of CHF 10 million in 2020, Addfional costs of
CHF 10 millien, CHF 8 mdlion and CHF 41 million in 2021, 2020
and 2018, respectively, related to the seltiement of the pen-

san obbgation for employees in Switzerland whose employment
has affectively bean ferminated or who have laft the Group due
to a sale of {heir business. Special termination benefit cosls of
CHF 16 millicn, CHF & mdlion and CHF 14 million have been rec-
agnized in 2021, 2020 and 2019, respacinvely, relating 1o early
retrements n Switterband in {he comtext of the cost efficiency

M asLnas.

354 Consolidated financial statemaents = Credit Sulsse Greup

Benefit abligation

The benefit obligaton is expressed as either accumuiated bereft
ebligation (ABO) or PEO, Whels the ABO refers 10 the acluarnal pres-
ent vakie based on emploves senvices rendesed prior 1o that date and
takas nbe account cument and past compensation levels, the PEO
also apphes an assurngtion as to fulure compansation kvels.

The “Obligations and funded status of the plans” table shows the
changes in the PBO, the ABO, the far value of plan assets and
{he amourts recognzed in the consobdated balance sheets for
{he defined benafit pension and other post-reliremant defined
benifit plans.

US GAAP requires an employer to recognize the funded status
of the defined benafit pension and other post-retrement defined
benafit plans on the balanca sheel. The funded status of these
plans is determined as the difference between the fair value of
plan assets and the PBO. Tha funded status may vary from year
1o year due (o changes in the fair value of plan assals and vana-
tions of the PBO followmng changes in the underlying assump-
fions and membership data used lo delermine the PBEO. In 2021
and 2020, the curtaiments, settlements and specal fermina-
fion benefits in Swizerland, which impacted the PBO, related

fo the headeount reduction in the context of the cost efficiancy
Measuras.
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Obligations and funded status of the plans
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Tha ret amount recognized in the consolidated balance shests as
of December 31, 2021 and 2020 for tha defined bansfit pension
plang was an overfunding of CHF 4,011 million and CHF 2,808
milkan, respactialy.

The remeasuremant gain on the Swiss pension plan recorded as
of December 31, 2021 consisted of gans on the asset portfolio
of CHF 1,189 million, partially offsel by bsses on the PBO of
CHF 321 milion due fo changes in finrancial and demagraphic
assurnplions, primarly an intreass i the interes! rate on sangs
balances. The remaasurement loss on the Swiss pension plan
recarded as of December 31, 2020 consisted of losses on the
PBO of CHF 857 millon due to changes in financial and demo-
graphic assumplions, primardy a decrease in the discount rate, an
imcreass i the interast rate on savings balances and updates on

the membership data, partaly offse! by gains on the assat port-
falo of CHF 508 milion.

The remeasurement koss on the intemational pension plans
recorded as of December 31, 2021 consisted of losses on the
asset portiolio of CHF 110 milon, partialy offset by gains on the
PBO of CHF 100 milien due to changes in financial and demo-
graphic assumplions, primarily an increase in the discount rake
and updates on the membership data. The remeasumment loss
an the inlernalional pensson plang recsided as of December 31,
2020 consisted of bsses onthe PBO of CHF 456 milkan due
to changes in financial and demographee assumptions, primarily
a decrease in the discount rate and wpdates on the membership
data, partmlly offset by gains on the asset porfolio of CHF 391
million,

Consolidated financial staternents = Credit Suisse Group 358
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The sattlements of CHF 448 milben on the mternational plans
recorded as of December 31, 2021 mainly related fo setilements
in the UK, reflecting an enhanced tramsfer value exercise, and
settlements in the LS, reflecting a partial sale of pension cbiga-
tions sol to a thied parly meuwer.

Mo special contributions were made in 2021 In 2020, thare was
a special cash contribaton made to the defined benefit pensien
plan in the US of CHF 42 milkon. [n 2022, the Group expects 1o
conribute CHF 258 million to the Swiss pension plan, CHF 15
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milkan to the international defined banefd pension plans and
CHF 10 million to ofher post-relirement defined benefit plans,

PBEO or ABC in excess of plan assels

Tha following tabla shows the aggregate PEO and ABD, as
well as the aggregate faw value of plan assets for those plans
with PBO in excess of plan assets and thosa plans with ABD
n excess of plan assets as of December 31, 2021 and 2020,
respectmaly.

ﬁtﬂmd benefit pansion plang in which PBO or ABO exceaded plan assels

Dacmmbar 21

PEOQVARD sxceeded plan snsels (CHF millon)
FRO

AR

Far vafisr of plan atieky

et Lol

PR e gl AEICH garwiedy

far vie of plan ity far v of plar aoils
ma 0 N fratiiel
412 1804 403 1,393
3BT 1577 0 12369
T 1,158 00 1150

There were no defined bonefit pension plans in Swizerland in
which the PBO or the ABD exceedad the plan assets.

.il.mu;lt.s annl.t:n.-;:i in_ﬁﬁél. nﬁo-r.tn

wd

Amownls iecognized im ADC] (CHF millan]
Az Buirsal gaan floanes)
Prige saeds oedisloors]

Tetal

Amounts recognized in ACCH and COC|

The following fable shows the actuarial gains/{losses), the prier
serace credits{oosts) and the cumulate effect of accounting
changes, which were recorded in AQC| and subsequently recog-
nized as componants of nel peniadic banafil costs.

] o GO
e plina chitirvasd Tora il plisny Toisd
20 00 a1 2000 H o000
{2578 L= = = [2.T00 @7
i ) 453 3 3 c o] 45
2318 13,235} (24} 35y (23400 (32710

The foliowing table shows the changes in OC| due to actuarial
gains(losses), the prier service creddscosts) racognued m
A0C1 during 2021 and 2020, the amortization of the aforamen-
tiomed dems as componants of net penodic benefit costs for
these peniods and the cumulative effect of accounting changes.

356 Consolidated financial statements = Credit Suisse Group
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Amounts recegnized in OCI
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Assumptions of which individually represants the bast estimate of a particular

The measurement of bath the net pericdic benefif costs and the
berefit abligation is determmed wsing explicit assumplions, each

future event,

Weighted-average assumptions used to determine net periodic benelit costs and benefit obligation
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Met pericdic benefit cost and benafit obligation
assumptions

The assumptions used to determine the banefit obligation as of
the measwement date are alse used fo caloulale the net penodic
benafit cosis for the 12-month peried following this date.

The digcourt rates are determined based on yield curves, con-
structed from high-qualty corporate bonds currently avasable and
ohservable n the markel and ane expected 1o be available dunng
the pericd to maturity of the pension bensefits. In countries where
{hete is ne deep market in high-qualdy corporate bonds with
lenger durations, the best svafable market infermation, including
governmental bond yields and risk premiums, is used to construct
the yield curve. Credit Suisse uses tha spot rate approach for
valations, whereby indradual spot rates on the yield curve are

applied to each year's cash fiow in measuning the plan’s banefit
obligation as wel as fulure serice costs and inberes! costs.

The assumplion perlaining to salary increases is wsed to calculale
the PBO, which s measured using an assumption as to future
compeansation levels,

Credd Sumse eshimates the fulure merest rale on savings bal-
ances lakng nbo consideration actions and rales approved by the
Board of Trustees of the Swiss pension plan and expected future
changes in the inleres rale emvironment.

The expecied long-term rate of refurn on plan assels assump-
tion is appbed fo the market-related value of assets to calcu-
late the expacted retum on plan assets as a component of the

Consolidated financial staternents = Credit Suisse Group 357
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net penodic benefit costs, It reflects the average rate of mlums
expaciad on the funds invested or to be imested to provide for
the benefits inchaded in the PBQ. In estimatng that rate, appro-
priale conskderalion is ghen o the retumns being eamed by the
plan assels and the rates of return expected to be available for
reirvestment, The expected long-ferm rate of return on plan
aszsels is basad on tolal relun forecasts, axpacted valatility and
correlabion estimate s, reflecting mbereiationshps between and
within assat classas held. Wheara possible, simdar, f not related,
approaches are foliowed to forecast retuns for the vanous asset
classas,

The expected long-term rate of refurn on debl secunties reflects
both accruing nterest and price raturns. Tha probabls lang-lerm
relatianship bebween the fotal relum and cerlain excgenaus var-
ables is used, which links the total ratunn forecasts on debi secu-
rities to forecasts of the macroeconomic emneonment.

Ther expected long-term rate of ROE securities is based ona
two-stage dividend discount model which considers economic
and market forscasts o compute 3 markel-impled equiy risk
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OO000O0000O0O00oOdn(ees7ss)

pramum, Dividends are estimated usng marked consensus sarm-
ings and ihe histonical payout rafie. A subsequent scenang analy-
313 15 wshed bo stress test the kevel of the retum.

Tha expected long-ferm rate of return on real estate is based

on econgmic models that refiect both the rental and the capial
miarket side of tha direct real esiate market. This allows for 2 rep-
bzable and robust Torecasting methodolegy for expected returns
on real estate equity, fund and direct market indices.

The expected long-ferm raie of returm on private equity and
hedge funds i estimated by determinng the key factors in their
hastorical performance using private equity and hedge fund
bernchmarks and indices. To caphure thase faclors, muliple near
regrassion models with lagged refurns are used,

Martalty assumptions are based on standard morialily tables

and standard models and methodolagies for projecting future
mprovements to mortalty as developed and pubdshed by extermal
independent actuaral socketies and aciuarial organcalions.

Martality tables and life expectancies for major plans
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Under US GAAR, the assumplons used 1o vales the PBO should
always represant the best estimate as of the measuwrement date.

Credit Suisse regularly reviews the actuarial assumptions used

to value and measure the defined banefit oblgation on a penodic

basis as required by LIS GAAP.

358 Consolidated financial statements = Credit Suisse Group
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Health care cost assumptions The folowing table provides an overview of the assumed health
The health care cost trend is usad o determine the approprate care coslt irend rates.

oiber post-retirement defined benefil costs. In determinmg those

costs, an annual wesghted-average rate is assumed in the cost of

cavared health cane benefits.

Health -:-;m cosl ll'ﬂ;ld rates
in vl 31 ) 209

Health care cost trend rate (%)
drwaml weigh bedewetrage heatthc cors oot trend rade B4 T0 BO

1 Th vt Baaal® o dw coal o rale i asaumed 10 dedredie gracdualy b o2 hieve T bong-lorm PaalPy coe cont breead pale of 259 by 50G0

The annual health care cosl trend rate used to defermine the nel value of the underlying investiments, Investment risk is measured

penodic definad banefit costs for 2022 is 6.5%, and monfiored on an ongoing basis through periodic asset/Kabilly
studies and quarterly investment pontfolio reviews, To bmit mest-

Plan assets and imestment strategy mert risk, the Group pension plans follow defined strategic assel

Plan assels, which are assats that hawe been segregated and allecation guidehnas, A imes of major market encertanties and

restricied fo previde for plan benefits, are measured af thair fair stress, thesa gudelines may be further resincted.

vale as of the measwement date.

As of December 31, 2021 and 2020, the fotal fair value of Group
The Group's defined banaht pension plans amploy a total rebum debl securities mcheded i plan assets of the Group's defined
invesiment approach, whereby a dwversified mix of debt and equily  benef@ pension plans was CHF 5 milion and CHF O milkon,
securties and altesrative imvestments. specifically hadge funds raspactively, and fhe tolal fair value of Group equity securities and
and private equiy, are used to maximize the lang-larrm retum of options was CHF 3 milion and CHF 77 million, respactively,
plan assels while incurring a prodent kvel of risk, The infent of
this strategy s 1o meed or cutperform plam liabilities over the kng  Fair value hierarchy of plan assets
teemn. Riski 1olerance is established through careful considar- 5 Fifer to "Far value messurement® in Hobe 3% = Fingnoal insliumaents 1o g
ation of plan liabiities, plan funded stalus and corparate firancial cussion of Ihe fax vk hisrsechy
condition, Furthermore, equity securites are dversfied acoss
different geographic regions as well as across growth, value and  Fair value of plan assets
srrall and large capitakzation stocks, Real estate and alternatne Tihe folowirg tables present the plan assels measuned a1 fur
imesiments, such as private equity and hedge funds, ae used o value on a recurring basis as of December 31, 2021 and 2020
enhance langderm refems whils improving portfolio drversifica- for the Group's defined benefil pension plans.
tion. Derivatives may be used to hedge or increase markel expo-
sure, bl are not used 1o bverage the portfalio beyond the markel

Consolidated financial staternents = Credit Suisse Group 358
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Plan assets measured ot fair value on a recurring basis
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Plan assets measurad at fair value on a recurring basis for leval 3
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Qualitative disclesures of valuation techniques used to
measura fair value

Cash and cash equivalants

Cash and cash equivalents inchudes money market insfruments
such as bankers' acceplances, certificates of depost, CP, book
claims, freasury bdls, other righls and commingled funds. Val-
afions of money market nstrements and commingled furds are
generally based on obsenable inputs.

Debt securities

Debt securities include government and corporate bonds which
are generaly quoted mactive markets or as units n mutual funds,
Dbt secunties for which market prices ane not available, are
valuad based on yiekis raflecting the percened risk of the kssuer
and the maturity of the security, recent disposals in the market

or other madeling techniquas, which may iwolve pdgment. Unils
im rudual funds which are nat direetly quoted on a public stock
enchange and/or for which a fair value is not readily deferminable
are measued at fair vabee using NAY,

Equity securilies

Equity securdies held inchade common equity shams, comertible
bords and shares in ivesiment companies and units in mutual
furds. The common equity shanes are genesally raded on public
stock exchanges for which quoled prices are reguiarly available.
Comvertible bonds are generally valued using obsanable pecing
sources. Shares in investment companias and units in mutual
furds, which are nof diectly queded on a publc stock exchange
and/or for which a fair vabue is not readily determinable, are mea-
sured al fair value wang NAV,

Real eslabe

Real estate inchedes direct real estale as well as investments in
real esiate imestment companies, trusts or mutual funds. Direct
read estate is intially measured a1 13 tansaction price, which is
the best estimate of fair value. Thereafier, direct real estate is
indeadually measuned 3t far vakes based on a number of factors
that mclede any recent rounds of financing involving third-party
irvesiors, comparable company fransactions, mulliphe analyses of
cash flows or book values, or discounted cash flow analyses. The
availabdity of information used in these moedeling techniques is
often limited and involes sgnificant dgment in svalusting thease
differant faciors over fime. Real estale investment companies,
frusts and mudual funds which are nat directly quated on a public
stock exchange and/or for which a fair value is not readily deter-
minable are measwed al fair value using MAV.

ARernative investiments

Private equiy inchedes direct imesiments, imesiments in pariner-
ships that make prevate equity and related imeestmeants in various:
portfobs companses and funds and furd of funds parinerships.
Private eguity consists of both publcly traded secueities and
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prvate securdies. Publicly fraded ivesiments that are restricted
or that are not quoted m active markets are valued based on pub-
licty avasable quotes with appropriate adjustments for ligudiy o
trading restriclions, Private equity is valued taking nbo accoun

a nunber of factors, such as the most recent round of financ-

ing imvolving unrelated new imeestors, earnings multiple anabyses
using comparable companies ar discounted cash flow anafyses.
Private equity for which a fair value = oot readily determinable s
mieasured at fair valus using NAY provded by 1he ganeral partnes.

Hedge funds ihat are not direcily queted ona public stock
wxchange andor for whath a fair value 5 nat readily detbermin-
able are measured at fair value using NAV provided by the fund
administrator.

Derivatives

Dernatives include bath OTC and exchange-traded dematives.
The fair value of OTC dervatives is defermined an the basis of
inputs that include those charactenstics of the derivative that have
a bearing on the econtmics of the instrument. The determination
of (ke fair value of many dervatives maobes only 2 imied degres
of subjectnaly since the requred nputs are generady obsary-
able = the markelplace. Other mone complex dernalves may
use uncbsarvable inpuls. Such inpuls inchude leng-dated volatil-
ity assumplions on OTC opteon lransactions and recovery rate
assumphions for credd dernvalive transactions. The far value of
exchange-traded denvatives is typically derived from the observ-
able exchangs prices and/or obssrvable inputs.

Plan asset allocation

The folowing table shows the plan assef aSocalion as of the
measurement date calculated based on the fair value at that dale
incheding the performance of each asset clhss.

Plan asset allocation

Sz rdprratonal
D vl 21 o 2020 i) 2030
Weighlad-average (%)
Tk gl carsh ogusalends 1.6 o5 2% B3
Doetolt setunities 350 FT e 205
Equty securtiey b b X 8] =]
Feal etain ] 180 L] 0%
Alar rugira v shrrmrdy T iva Ty i
Irgares ag a3 18
Total A0 1000 100,00 Lk

The fobowing table shows the target plan asset alocation for
2022 in accordance with the Group's investment strateqy. The
target plan assel alkocaton is used to determine the axpacted
rsburn on plan a33ats fo be consdered in the rel pencdss benefi
costs for 2022,

Consolidated financial staternents = Credit Suisse Group 361
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2022 target plan asset allecation

Weighlad-average (%)
Cash art cash equivalens
Dot wa iy

Equily sequrfies

Fed waue
Afermadve it thments
Indutarda

Tetal

Estimated future benefit payments

Saitpariand

210
150
0.0
100, 0

Indsmational

03

The tollowing table shaws {he astimated future benefd payments
for defined benefit pension and other post-retiremant defined

beneft plans,

362 Consolidated financial statements = Credit Suisse Group

Estimated fulure benefit payments

Do Bl

e po -t

penan pins dalirwd barvafe pian

Paymuants (CHF millien)
A [ 10
216 19
[y 914 10
2028 G2l ]
2006 ] )
lln!-_ weans thesealier & 408 a4
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33 Derivatives and hedging activities

Derwvatives are generally edher privately negotabed OTC condracts
or standard comfracis iransacted through reguisied exchanges.
The Group's most frequantly used freastanding dervalive prod=
ucls, entered inte for trading and risk management purposas,
imclude interast rate, credit default and cross-curmency swaps,
inferas! rate and foreign exchange optong, inerest rabe and for-
eign axchange forward contracts and foreign exchange and inter-
est rate fulures.

The Group alss erers into contracts thal ane not considensd
derivatives in their entrety but include embedded dervative fea-
turas. Such transactions prmarily include issved and purchased
structured deit instruments where the retumn may be cakculated
by reference fo an equily security, index or third-pariy credd risk,
of that have non-standard inferest or foreign exchange terms,

On the date a demvative contract is entered inte, the Group desig-

rales it as belonging to one of the folowing categones:

&= {rading aclmdias;

= arisk managernent ransactaon that does not qualify as a
hedge under accounting standands (referred to as an economic
hedge);

= a hedge of the fair value of a recognized asset or liabiity:

» 3 hedge of the varabidity of cash flows to be recesnd or pasd
relating fo a recognized assed or liabiity or a forecasted trans-
action; of

* a hedge of a netl imestment m a foreign operation.

Trading activities

The Group s actve in mast of the principal trading markets and
transacts in many trading and hedging preducts. As noted above,
{his includes the vse of swaps, futures, opliens and struciured
products, such as custom transactions using combinations of
denvatives, B connection with its sales and trading aclvibies.
Trading actwifies include market making, positioning and arbiirage
activities. The majority of 1he Group's derivatives were used for
trading actties,

Economic hedges

Econamic hadges arise when the Group enters info dematie
contracts for s own risk mamagement purposes, but the con-
fracts entered into do not qualiy for hedge accounting under LIS
GAAF. Thase economic hedges include the following typas:

= inlerest rate dernatives to manage net interest mie risk an
ceriain core banking business assels and kabifias;

fareign exchange dernalves to manage foreign exchange rsk
o certam code banking budiess revenut and expense tems,
as well as on core banking business assels and labilfies:

# credit dernvalves 10 manage credit nsk on certain loan
partfolios;

® fulures lo manage risk on eguily postiions including convertibla
bands; and

o aquily dernativas o manage equity/indax risks on certain
structured products

Dervatives used in sconome: hedges am mcluded as trading
assets or trading Eabilties in the consolidated balance sheets.

Hedge accounting

Fair value hedges

The Group designates fair value hedges as part of an overall
interest rale nisk management straleqy that incorporates the use
of dervalive instruments lo minimize fluctuations in earnings that
are caused by inlerest rale volatity. The Group uses dervatives
to hedge for changas in fair value as a result of the interest rate
risk associated with loans, debt sacuritias hald as svailble-for-
sabe and long-term debl nstruments,

Cash flow hedges

The Group hedges the variability in ifferest cash flows mainly on
mongages, loans and reverse rpurchase agreemants by usng
interest rate swaps 1o comvert vanable rate assets lo fieed rates.
Furlhar, tha Group uses foresgn currency forwards 1o hedge the
forelgn cumency risk associated with certain forecasted transac-
tions. As of the end of 2021, the maximum length of time over
which the Group hedged its exposure to the varabilty in fulure
cash flaws for forecasted transactions, axchuding thase fore-
casted transactions related to the payment of varable inerast on
axisting financial instruments, was 12 menths,

Het imvestment hedges

The Gioup desigrales nat mvesiment hedges as parl of s sleat-
egy to hedge selected net invesiments i forergn operations
against adversa movements in foreign exchange rates, typically
using forward foreign exchangs conbracts,

Hedge effectiveness assessmant

The Group assesses the effectiveness of hedging relationships
both prospectively and retrespectivaly. The prospective assess-
ment is made both at the inceplion of a hedging relationship and
on an ongeing basks, and requires the Group to justidy its expec-
tatian that the retationship will be highly effective over future peri-
ods. The metrospective assessment is also performed on an ange-
ing basis and requires the Grewp to determine whether er nod the
hedging relationship has actually bean effecte,

Consolidated financial staternents = Credit Suisse Group 363
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Fair value of derivative instruments

The tables below presend gross demainve replacement vakses by
type of comract and whether the derhative is used for trading
purpases ar n a quakfying hedging relationship. Motional amounts
have also been provided as an indication of the volume of deriva-
tive activly within (he Group.
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Infermation on bifwrcated embedded dernvatres has not been
ncluded in thesa tables, Under US GAAP, the Group elected to
account for substantally all fnancial matruments with an embed-
ded dervate that is nol considered clearly and closely related o
the host contract at fair value,

= Fafar fo "Mods 36 = Financial ingtrumants” for furtnee infornation

Fair value of derivative instruments

end o 2021

Darivalive insbeiments (CHF billioa)

Trieding gy
Fobtm (ALY Floibvd M) iew
Mosionsl  replacement  fafkecmmaed Moforsl  mpiacement  nisplademind

wnoerd  wabes (PR wabos RN wmard ke (PR value (M)

Fafwirtde and lorwa d (380 agrenrmsnty 1,738.0 L8] 0a Lt ] on 0.0
Ay 28100 %8 =0 131.4 04 0.4
Dypteren. Bevagid and sald {0C) TR0 15 g 00 oo 00
Fauren 1445 LT 00 0o 0o 00
Optiom Baught ahd told fexthanga-iraded) TiE [ ] a0 0o on LT3
Ibarast rate prodicts 11,5411 403 a8 1314 i 02
Fiatwindt 10528 T8 B2 a1 o1 a1
Sweagin &80 13 24 (1] oo D
Opfons beughd and told JTC) 1740 0 22 00 an LTy
Futures 103 a0 Qo L] 0o b
Optone beaught and ol fachange-traded) L& g oo a0 (li] L1
Forelgn exchangs products 1,588.0 208 28 211 LR} L8]
Forvaids 1] @1 oo an (1] LT
Swigns a4.7 14 26 a0 [e1] oo
Dptions baught and sold {OTCY e ] (A8 ] (k] oo 00
Futses &5.3 @ an 0 1] LT
Dptions baioght and soid feechangs-trased) 5348 e e g oo L
Equily/imdes-related producls 9218 355 B8 o0 a0 00
Coadit durivalives © 5068 50 B2 L] o0 oo
Farwards 49 ag 1 <14 [i1x] [T
Swagin 190 I ox (ks ] oo 00
Options bowught and sold {315 161 a7 a1 a0 Qi LT
Fubaies 15 a0 Qoo il oo 00
Option baught and soid {eschange-traged) ] @1 a1 Ak a6 LT
Ohar products 33 1.8 or L] o0 oo
Telal derivative instruments 14,807.8 1123 "z 15LE a5 0.3

Tra petoral arust, PRV and BV (i idng and hedgng) wed OHF 10,7503 ten, CHF 1195 8hon wndl CHF 1115 billan, reigshesty, o of Daqurber 51, 2001

| Fodwlay o derivaf cordres b Bt guadity for haddoe scoourting wnde LIS GAAR,
2 Frisea by crisdt dola® Twaps.
¥ Priratly prosain i, commedty ard by produd iy
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Fair value of derivative instruments (centinued)

Tradrg Hedgiry !
Poaltbe  Megatve Fosoww  Nagate
Fioboral  coplacamant  repligesed Hebwral  ripladesent  rpbaemend

wrd of 2050 wmourt  vakie RS valie (NFIVE wmcant vabus (PRV)  walus 8V
Daibvathes mutrumants (CHF bilion)
Frewsrds and 1o ward tale Sgraeenints 55215 a7 78 0o o0 00
Twaga BETE 835 w0g 196.1 09 o
Oplians bocght sd soid (OTC) =36 187 180 om o0 00
Fuhures 185.5 oo o0 0o o 0o
Ciplians bonghd vl 400 (sachirige draded) 2.9 [ 1 08 0o o0 00
Interest rate products 1455531 T4 nE 11 [T o
Foewards A Y] e 138 01 0
Swape EFLE 10 154 a0 o0 0o
Ciptiena booght and soid (OTCH 1859 &4 37 0 o an
Futues a8 o 00 oo a0 0o
Ciptans booght snd soid svchange-fraded) 10 i [T o *h i
Forsign sxchange products 14606 244 288 128 o o
Forwards 0 oo 03 oo o0 oo
Swagn ) 1676 43 84 i a0 a0
Ciptions Bought and soid (CFTC) i 148 1 0o i £
Futges a8 00 a0 o 00 00
Crplions Lought snd 30k (sechange.raded) A a0 W 09 L _ba
Equity/indax-related products 8544 282 388 oo o0 oo
Crodit derrvatives * e Ty B0 o o oo
Forwards [F¥] a2 on 0o o0 00
Swapn 98 B 05 i [ 6
Ciplinns bought and scid (TG 148 3 o 0a a0 00
Fules ' a3 o0 o 0.0 [ 0.0
It ought and S0 (sharge-traded) 16 o1 ot 0o 00 00
Ofser peeduets * o 516 18 1.0 on o 00
Tolsl desivalive mstrumants 174007 1am2 (5] 1400 1.0 02

Tha rictioraal asaurn, PRV and MRV (radeg and Pedgeg] was CHF T, 550.0 biion, THE 1557 bl aned THF 1875 Ballon, respictonly, ot of Decesber 51, 0000
1 Falubin fo cor v confrafs Tat quadity For hasdoge scoouniing under LS Gasf

2 Prios peticd bt bisn rindiied

3 Pranity ¢radi didaul) yeain

& Erimmrily pracioun meds b, commsdiy and sraapy oduch

Gains or (losses) on fair value hadges

L2 e Ll il
Interest rate products (CHF million)

Hedged fems ! " lB'?‘S. {161‘9’-3 _tl:‘F_S"I:I
Dhei vatros designated @ hedgng instnurents (1,557) 1,564 1,550

TPe roroed avierost on Baer valom P gers |5 1e0oNGed in Nel interes nooma aned i sachuded rom Bis Tabe
1 Inchuded I fal inde ekt ieerme
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Hedged items in fair value hedges

m e
Hedged ey Hedgyead [larren

Carvprg Hisiphg  Driconsrumd Camyng Husdging [osdonbrused
o o enid  adusmends ! hadges®  amoord  eSmimens " e ®
finnale (CHF billion)
Ivetert secinlise ) an an o4 a0 00
st boe: 166 (R o2 o5 oL 05
Linkdlitias (CHF bilian)
Lorge tivs st [ iakel ] og LU LK) E-

1 Rislaten b0 W cursulaties amsunt of Aet walus hedgig biusisents inuded in e fayifg Al
7 Falgtag b0 the cumulgtio amount of fuir walus hedgng eduntments remalning b sy fedged M for which hadige sooouniing by been dogon nued

Cash flow hedges

n LR o a0
Ifterest rabe products (CHF million)

Bamrmafiogsed) recogriied o ADCHon destaafrasy  (31d) 134 -]
G/ lomses) reclrvafied from 4081 into

arh andg oheschanag ince T (ri] 3
Fareign axchange products (CHF millien)

Gair/Thossa) recograed n ADCH on destafines (L] ] ]
Tr ading 1o o =0 ™
Crther revemues Q o {4
Tl ol operating ecpanies = (353 (&)
Gaire (homses) reclarafed from A0C] inlcome 34 5] &
Gperrs[hoint) scchuded o the asiesmmend of

etiectivens sy reporied in radng remnues 1 x] 0

| Frelisiwd R T torward podnis of & for sign curency: Torwan

The net loss assccialed with cash flow hedges expected to be
reclassified from AQC within the neod 12 months was CHF 17
mialion.

Hﬂ inwa.lmuné hadges

n ml

=
S

e

Fareign exchange products (CHF millicn)
Gasrr/ o o) rocoayraled i tha purelaive

rarlalion sdpatmends saction of AGCI 47
G/ (lomies) reclavified from the cumulative

frarafation afprimants section of A0C inlo
ot reernes a 10 1]

458 {135

The Group includes all dervative instruments net included in
hedge accounting relationships in its trading actrilies.
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Disclosures relating to contingent credit risk

Certain of the Group's dervative insfruments confain provisions.
{hat raquire it fo mairtain a specified credd rating from each of
the major credit raling agencees, If the ratings fall below the level
specified m {he confract, the counterparties 1o the agreements.
could request payment of addiional collateral on those denvalive
insirements thal are in a net liabdity pasition. Certain of the dery-
atve conbracts also provide for termination of the confract, genar-
ally upen a downgrade of eithes the Group or the counterparty.
Such dervative contracts ans reflected at close-oul costs.

The following table provides the Group's current net exposure
from contingent credd risk relating to dermvalve conracts with
bidateral counterparties and SPEs that inchude cred®t suppor
agreements, the related collateral posted and the additional ¢od-
lateral reguired in a ane-nolch, twa-notch and a three-notch
downgrade avert, respeciively. The table als inchudes darva-
fhee contracts with contingend credit sk features withou credit
supporl agreements thal have accelerated terminalion ewenl
conditiens. The current net exposure for dersatie contracts with
bidateral counterparties and cenfracts with accelerated termination
event condifions is the aggregate far value of deriative instny-
ments that were in a net liabiity position. For SPEs, the current
nel exposune 15 the contraciual amaunt that is used 1o delarmine
the collzleral payable in the event of a downgade. The confrac-
fual amount could nckede beth the MRV and a percentage of the
national value of the dertative.
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Contingent credit risk

Slateal

wred of LN b Da e

Canlimgant cradil risk (CHF billan)
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15
i
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Credit derivatives

Credit dervatives are confraciual agreements in which the buyper
generally pays a fee in exchange for a contingent payment by the
saller if there is a credil event on the underlying referenced entity
or asset. They are generally prvately negatiated OTC contracts,
with nusmeraus satflemant and payment terms, and most ara
struciured so that they specify the occurrence of an dentifiable
credit everd, which can include bankrupley, insohency, retevar-
ship, matenal adverse restructurmg of debd or failure 1o meat obh-
gafions when due.

The Group enters into credit derivative contracts. in the: normal
course of business, buying and salling prebection te faciftate cb-
ent transactions and as a market maker. This inchdes providing
structured credd products for its chents to enable them o hedge
their credit risk. The referenced instruments of thess struciured
credit products are bath imestment grade and non-imvestmant
grade and could nclude corporate bonds, soveregn debl, asset-
backed securitias (ABS) and loans. These instruments can be
formed as snghe dems (single-ramed instruments) or combined
on a portfolio basis (multi-ramed instruments). The Group pur-
chases pratection 1o economically hedge vanous forms of credit
exposure, for example, the aconomic hedging of loan partfolios
or other cash posflions. Firally, the Group also lakes proprietary
positions which can take the form of afher purchased or sold
profechon

The credd derivatives most commanly transacted by the Group
are CDS and credit swaptions. CDSs are cortraclual agraemants
imwhich the buyer of ihe swap pays an upfront andfor a perodic
few in return for a contingent payment by the seller of the swap
following a credit event of the referenced entity or assel. Credd
swaplions are oplions with a specified matuly to buy or sel pro-
fection under 3 CDS on a specific referenced cradit svend.

In addition, 1o reduce A3 credd rsk, the Group erlers ints legally
enforceabla netting agreements with its derative countenpartias.
Collateral on these derivalive contracts is usually posted on a net

counerparty basis and cannot be allocated to a particular derma-
tive contract.

o Fdar b "Hola 05 - 08 wetlieg of Seancial asebs st Tnanciel Rahides® o
Furthesr imfzamatian on nedfing

Cradit protection sald

Crad# pretection sold is the maximum potential payout, which

15 based en the noticnal value of dervatives and represents the
amaunt of fulure payments that the Group would be required 1o
make 33 a resull of credd nsk-retated events. The Group bebeves
that the maximum polential payout is nof representative of the
aclual kas exposure basad on historical expenence. This amount
has not been reduced by the Group's rights 1o the underying
assels and the related cash flows. In accordance wilh most creds
derivalive contracts. should a credit event for settlement trigger)
aecur, the Group is usually liabla for the difference batween the
credd prebection sokd and the recoursa i holds in the value of

the underlying assets. The maximum pefential amount of future
payments has nof been reduced for any cash collateral paid to a
gmen counterparty as such payments would ba caloulated after
netting all dervalae exposures, inchuding amy cradil derivalives
with thal counterparty in accondance with a related master net-
ting agresment. Due bo such natling processes, determinmg the
amaunt of collzteral that cornesponds to cred® derivative expo-

swas only is nol possible,

To reflect the qualty of the payment risk on credit probection sold,
the Group assigns an imemally generated raling to thess nsiru-
ments referenced in the contracts. Inlernal ratings are assigned
by experienced eredil aralysts based on expert judgmen thal
inconporates anabysis and evaluation of both quantilative and
quaktative factors. The specific factors analyzed, and ther reta-
tive Emportance, are depandent on the type of counerparty, The
analysis emphasizes a forward-loaking approach, concentrat-

ingy en econamic irends and financial fundamentals. and making
uze of peer analysis, ndusiry comparisens and other quanttative
tools, External ratings and market sdormation are alse used in the
analysis process where available.

Consolidated financial staternents = Credit Suisse Group 3&T7
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Gredit protection purchased

Credit protection purchased represants those instruments where
the underlying reference instrument s ientical 1o the reference
instrument of the credit protection sold. The maximum potential
payout amount of cred profection purchased for each mndividual
dentical underlying referance nstrument may be greater or lower
than the notisnal amount of protection sold.

The Group alse considers estimaled recoveries that it would
recens if the specified credd event ocourmed, inchading both the
anticipaied value of the underlying referenced assed that would,
in most instances, be transferred 1o the Groug and the impact of
any purchased protection with an identical reference nstrument
and product type.

Other protection purchased

In the normal course of busingss, the Group purchases profection
to offsel the risk of credit protection seld that may have simitar,
but not dentical, reference mstruments, and may wse smatar, but
nod identical, preducts, which reduces the tolal credit dervalive
axposure, Other pratection purchased is based on Ve notianal
value of fhe nstrements,

The Group purchases its protection frem banks and broker deal-
ers, olher financial institutions and other counterparties.
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Fair value of credit protection sold

The fair values of the credit pretection sold ghve an indication of
{he amourt of payment rsk, as the negatve fair values increass
when ihe polental paymrent under the dernadive contracts
becomeas mone probabla.

Cradit protection sold/purchased

Thee fallewirg tables do not nchede all credit dematives and dif-
far from tha credit dernalives in the *Fair value of derivative
nstruments” table. This is due to the excheson of certan credit
demvative instruments under LIS GAAP, which defines a credil
dervalive as a dervatee nstrument {a) n which one o more of 15
underlyings are related to the credit nisk of a specified entity (ar a
group of entilies) or an mdex based on the cradi risk of a group
of entfies and (b) that exposes the seller to petential loss from
credit risk-relaled events spacified in the contract.

Total retum swaps (TRS) of CHF 12.0 bilkon and CHF 14.4 bil-
bon as of December 31, 2021 and 2020, respectamly, wars also
excluded because a TRS does not expose the sellar to potential
logs from cradi nsk-related ssents specified in the confract, A
TRS enly provides protection against a loss in assel value and not
against addiional amounts as a resusll of specific credd evanls,

Credit protection soid/purchased
ma 0
Het credit Fiar sihs Het ciedit Fast wabie
Crpet Credt  protection Ot of orel| Credt Credt  prefeckion Cher of credy
profechon  protCEON el protecton pratechon  prodscion  profection [aoMd  probecton  protecion
#ead ol sl puckaned" perchased  porotaned (] Wik pockated " purchaned  puchaied ot
Single-nama mstruments (CHF billlon)
Inmatrerd grade ] 1. ] (] 0t 1] (B2 &) Ei: ] (47 Hi=1i ] 0.5
Pori repatmaent orade @15 i (5] T4 04 (F8L5) 1] () 1.8 a4
Total single-nams instrumants =1 ] [-T8.3 72 180 1.0 {810} .3 iB.TH 248 1%
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o8 WAL Fo SO G Fa.5 23 (5.5 4.1 K] (B8 By kel 11 198 ]
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o Wi rer s [133.6) 1299 @4 e 62 (1788) 181 BT 34 @8
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Tha fallovang tabda reconciles the netional amount of credi demy-
almwes included in the table *Fair value of dervative nsfruments” to
the table “Credit protection seld/purchased”.

Credit derivatives

radod I bt
Crodit derivativan (CHF Billiea)

Coeecl prodecion sold b e | s B
Chadd o obed tan puichiied pig b bo ¥ |
Qther peolection puchased 803 590
Clitsms nadngnmeis ] 144
Talsl crodit dadivatines 5068 4678

N Crorsigin of todal reum swaps and other deroife irinumenis

The segregation of the future payments by maturly angs and
undarlying risk gives an indication of the currerd status of the
potentiad for performance under the dernvalae contracts.
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Maturity of credit protection sokd

Wbty TR Wahurity
m betwssn s
Py (L1 Tan
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2027 (GHF billkon)
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Total imstrumants S4.3 168 141 203
2020 (CHF billion)
S wertiurmenty 1445 [l 4:3 E10
P - i bruments il B 6 1.6 I3 a
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34 Guarantees and commitments
Guaranteas

In the ordinary course of business, guarantess are provided thal
contingently obbgate the Group 1o make payments 1o thied partes
if the counterparty fails to fulfill its oblgation under a borrowing or
olher contractual armngament. The tolal grass amount disclised
within the Guaraniees table reflacts the maximum polential pay-
ment under the guarantees, The carrying vakse represants. the

higher of the intial fair value (genarally the retated fes recened

or recenvable) kess curmulative amortization and the Graup's cur-
rent best estimate of payments that will be required under existing
guararies arangaments.

Guarantees prossded by the Group an classfied as follows: cradi
guarariees and similar insiruments, periormance guarantees and
samilar instruments, derivalives and other guarantees.

Guarantees
Uabrity hlasrny Maturity Mgty

LT bt memn Eratagr el Toksd Total

T 1herd dwh than s rat Caryng  Colaberd
ared o 1 yuar W e Y 5 yaary smzaink amcnnil! vl rus v
2021 (CHF milian)
Condl cuanarfess and sy insinumends 2194 10a5 157 - 2.3t 2874 8 20714
Pl pireands QUIFENSHE and Srmear inttTumnt 265 prn BER goa Taa 503 an a.608
Dnnvatreps ¥ 5,374 o887 3 419 BLET B -l -
CHPel Gl il 4017 t40 = (LS 6510 E4550 m 3789
Taolsl guarantess 15,482 6900 1,620 2,858 26,8840 REE K A5 408
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PerToIrndng R QuiiariSey and Samial miiramsnis i 1 BES 6 B4 G533 BE0 ] e
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Gredit guarantees and similar instruments

Credit guarantees and similar instruments are contracts that
requang the Group to make payments should a thed party fail fo
do so under a specified existing credit obligation. The postion
inchides standby latters of credit, commercial and residential
morigage guarantees, credi guarantees o clearing and settle-
ment nebworks and exchanges and othar guarantees associated
with VIES.

Standby letters of credit are made in connection wilh the cor-
porale lending business and other corporate actities, where
the Group provides guarantess 1o counterpariss in the foom of
sAandby letters of cred®, which represent obbgations to make
paymants to third parties if the counterparties fail to fulfil their
obligations urder a borrowing amangament or other contractual
obligation.

Cemmercial and residential mertgage guarantee s are made in
connection with the Group's commercal mortgage actvities in
the US, where the Group sells cerdain commercial and residen-
tial martgages to Fanmie Mae and ageees bo bear a percantage
of the lossas triggered by 1he borrewers faling 1o perform on the
medlgage. The Group also issues guarantees that require it Lo
reimburse Fannie Mae for losses on cerlain whale loans underly-
ing mortgage-backed securities issued by Fannie Mae, which
are trnggered by borrowers fading o perform on the underlying
marigages,

The Group alse provides guarantees 1o VIEs and other counter-
parties under which i fay b required 1o by assels from such
entifies upon the occurence of certain triggering events such as
rating downgrades and/or substantial decreases in the fair value
of (hase assefs.

Parfermance guarantees and similar instruments
Performance guarantees and smilar instruments are armange-
mbnks thal reguee contingent payments o be made when cerlain
performance-relzled targets or covenants are not mel. Such
covenants may nchude a custemer's obligation to delver certain
products and services or 1o perform under a construction con-
tract. Performance guaraniees are frequently executed as part of
project finance transactions. The posilion includes private equity
fund guarartees and guarantees related o residential mortgage
securitzation activties.

Fer private equiy fund guarantees, the Greup has provided imves-
tors in private equily funds sponsored by a Group entity guaran-
tees on patential obhgations of cerlain general partners to return
amaunts previsushy paid as carmed inferast 1o these general part-
nars if the perfarmance of the remaining imvestments declines, To
manage #s axposure, the Group generally withhalds a porfion of
carried interes! distribations to cover any repayment obligations.
In adddtion, pursuant fo cerlain contractual arangements, the
Group is obligated fo make cash payments to cerdan mesions in
certain private equiy funds if specified performance thresholds

ara nat med.
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Furthes, as parl of ihe Group's resdeniial mortgage securitza-
fiom activities in the US, the Group may guaraniee the collection
by the sernces and remittance to the securtzation trust of pre-
paymend penafties. The Group will have 1o perform under thase
guaranteas in the event the sarvicer fais to remit tha prepayment
peralties.

Derivatives

Dartvalvas which may also have the characteristics of a guaran-
tee are issued in the ardinary course of business, generally in the
form of writhen puf oplions. Such derivalive contracts do not meat
the characteristics of a guarantes f they are cash settled and the
Group has no basis fo conclude it is probable that the counter-
parties hald, at inception, the undarlying instruments related to
{he dervative confracts, The Group has concluded thal these
condlions ware met for carlain active commercial and e~
ment banks and certain other counterpanies, and accordingly, the
Group has reported such contracts as dematives only.

The Group manages its exposure to these dernvatives by engag-
ing in vanous hedgng strategees Lo reduce its exposure, For some
contracts, such as written interest rate caps or foreign exchange
aptions, the maximumn payoud s not determinable as inleres! ralas
of exchange rates could theoretically nse without limit. Fer thesa
contracts, noticnal amounts were disclosed in the table above
morder to provide an indication of the underlying exposure, In
additicn, the Growp carmes all dervalives al fair value in the con-
solidated balance sheets and has considered the parformance
triggers and probabilties of payment when determining those fair
vakies, I s mase kel than ot thal wiilten pul options thal ame
in-the-money to the counterparty wil be exercised, for which the
Group's exposure was imded fo the camying value reflected in the
tabla,

Other guarantees

CHher guarantees nclude bankers’ acceptances, resdual value
guarantess, deposit nsurance, conlingent considerations in busi-
ness cxmbinations, the minimum vakee of an ivestment in mutual
funds or private equily Tunds and all other guarartess that were
not aliocated to cne of the categories abaove.

Deposi-faking banks and secwities dealers in Switzertand and
certain other European countries are required fo ensure the
payeul of privileged depesis m case of specthied restrictions or
compulsary bqusdation of a depost-taking bank. In Switzerland,
depasi-taking banks and securdies dealers joinlly guarantee

an amount of up to CHF G bilion. Upon occurence of a payout
event inggered by a specified resinction of busness imposed

by FIMMA or by the compulsory liquadation of ancthar deposit=
taking bank, the Group's contribution will be cakulated based
on its share of prvieged deposils in praportion to tofal pavieged
deposts. Based on FINMA'S estimate for the Group's banking
subsidianes in Swilzerand, the Group's share in the deposit msur-
ance guarantee program for the pericd July 1, 2021 to June 30,
2022 is CHF (.5 billon. These deposit insurance guarantees
were raflecied in oiher guarantess.
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Representations and warranties on residential
mortgage loans sold

In connection with the Irestment Bank division's sale of US
residential mortgage keans, the Group has provided certain
represertations and warranties relating to the loans sold. The
Group has provided thess representations and warrantie s relat-
ing to sales of kans to matltubienal mvestors, prmandy banks, and
non-agency, or privale abel, securfizations. The loans sold are
primandy loans that the Group has purchased from other parties
The scope of representalions and warranties, if amy, depends

on the fransaction, but can inchrde: ownershp of the mertigage
leans and lagal capacity to sed the lgans; ban-ie-value ratos and
odher characteristics of tha propary, the borrower and the ban;
vabdity of the hens secunng the kans and absence of delnguent
taxes or related liens: conformity te undenwriting standards and
completeness of documentation; and origination n compliance
with kaw. If it is determined that represeniations and waranties
wiare breached, the Group may be requred o repurchase the
related kans or indemnify the imestors fo make them whale far
lesses, Whather the Graup will incur 3 loss in conmection with
repwchases and make whole payments depends on: the extent
1o which clams are made; the validdy of such chims made within
the statute of imiations (includeng the likeshood and ability 1o
enforce claims): whether the Group can succe ssfully claim against
partes that sold lans to the Group and made represantations
and warranties fo the Grnl.q:l: the residential real estate market,
including the numbar of defaulls: and whether the cbbgations of
the sacurizalion vehicles were guaranieed or msured by third

parties,

Repurchase claims on residential morigage loans sold that are
subject o arbdration or Rigation proceedings, or bacome so
during the reporting period, are not incheded in this Guarantees
and commitments disclasure bt are addressed in liigation and
related boss contingencess and provisions. The Group is imvobved in
gt ion retating to representaticns and warranties on resident al
marigages sakd.

= Fafer to ‘bots 40 - Litgation” 1or borther infsmation

Disposal-related contingencies and other
indemnifications

The Group has certain guarantees for whach ifs maximum can-
tingent kabidy cannot be quaniified, These guarantees are not
reflected in the "Guarartees’ table and are discussed below,

Dizpozal-ralated contingancias

In cennection with the sake of assets or businasses, the Group
somatimes provides The acqueies with certain indemnification
provisions. These indemnification provisions vary by counerparty
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in scaps and duration and depend upon the type of asseds or
businesses sold, They are designed fo transfer the polential risk
of certan unquanfiable and unknowabls ks contingencies,
such as Bigation, tax and infelleciual property matters, from the
acquirer to the selles. The Group closaly monitors all such con-
tractual agreements in order to ensure that ndemnification pro-
visians are adequataly provided for in the Group's consolidated
firgnciad statements,

Cther indemnifications

The Group provides indemnifications to cartain counberparties

in cannectan with 23 normal eperatng actvities for which it &
nat possible to estimate the maximum amaunt that it could be
obligated to pay. As a normal part of issuing s own securities,
the Group typically agrees to reimburse helders for additonal tax
withhalding charges or assessments resulting from changes in
applicable tax ws or the inkerpredation of those lews. Securi-
ties thal include these agreements to pay addifional ameunts
generally also inchude a refated redemplion or call provision i the
obligalion 1o pay the additional amounts results from a change in
lw ar % imerpratation and the obligation cannad be avoided by
the issuer taking reasonable steps to avoid the payment of addi-
tioral amounts. Since such polential abligations are dependent
on fulure changes in tax laws, the related liabities the Group
may incur as a resull of such changes cannot be reascnably esti-
raaked, In light of the related call provisions typically included, the
Group does nol expect any potential kabilfies in respect of tax
gross-ups to be materal.

The Group s 3 member of Mumenius secumting exchanges and
cleanmng houses and may, as & resulf of s membership arange-
merts, be mequired to perform if another member defaults and
avaiiable amounts as defined in the relevant exchange’s or clear-
ing house's defaull waterfals are not sufficient fo cover losses of
anether mamber's defaul. The echange's o cleanng house's
defaull maragement procedures may provide for cash calls to
non-defaullsg members which may ba limiled bo the ameount {or a
miuitiple of the amount) of the Group's contribution to the guaran-
tee fund, However, if these cash calls are not sufficient to cover
lozses, the defaull waterfall and default management procedures
may foresee furlher kass aBocation. Furthermare, some clearing
housa armangemants reguire mambers to assume a proparion-
ate share of non-default losses, if such bsses excead the speci-
fied rasownces allacaled for such purpese by the clearing house,
Mon-default losses result from the clearing house's investmant of
guarariee fund contribulions and initial margin or ane clher lasses
unredated fo the defaull of a chearing membear. The Group has
determined that # s ned possible 1o reasomably estimate the maxi-
mim patenteal amount of fulure payments dus under the mem-
barship amangements. In addtion, the Group balieves that any
potendial requirement to make payments under thase mambarship
arrangements is ramaode.

Consolidated financial staternents = Credit Suisse Group 3
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Other commitments

Irrevocable commitments under decumentary credits
Irevecable commibmants under decumentary eredis include
axposures from {rade finance related to commercial letiers of
credit under which the Group guaramees payments to exporters
against prasantation of shipping and other documeands,

Irrevocable loan commitments

Irevocable loan commitments are mmevocable credit facilites
exiended to chents and nclude fully or parilly undrawn commit-
ments that ane legally binding and cannat be unconditionally can-
celled by the Group, Commitments fo originate mortgage loxns
that wall b2 held for sale are considerad dervatives for accounting
purposes and are not included in this disclosure. Such commit-
ments are reflacted as darvvatives in the consolidaled batance
shests.
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Forward reverse repurchase agreements

Forward reverse repurchass agreemenis represent transactions n
which the infal cash exchange of 1he reverse repurchase {rans-
actions takes place on specified future dales. The Group enters
mnto forward reverss repurchase agreements with counterparties
that may have existing funded reverse repurchase agreements.
Depending on the defails of the counterparty contract with Cred#
Sumse, bath a courterparty’s exxsting funded reverse repurchase
agreement and any forward reverse repurchase agreemeants
under contract with the same courterparty are considered,

Other commitments

CHher commitments mclude private equity commitments, firm
commilments in undarwriting securities, commitments ansng
from defemed payment letters of credit and from acceptances in
circulation and liabditias for call and put oplions on shares and
adher equity instruments,

Other commitments
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35 Transfers of financial assets and variable interest entities

I Y el course of business, the Group enters into frangac-
tions with, and makes use of, SPEs. An SPE is an entity in the
form of a trust or other legal structure designed to fulhll a specitic
limited need of the company that organized it and s generaly
structured o isolala the SPE's assels from creditors of other
endies. nchuding e Group. The principal uses of SPEs are te
assist the Group and its chents in securiteing financial assels
and creating imvestmant products, The Group alse uses SPEs for
oiher chent-driven activity, such as to facilitale financings, and for
Group tax of requlabory purpeses.

Transfers of financial assets
Securitizations

The majerty of the Group's securdization actidies imohe mart-
gages and morlgage-related sacurities and are predomnantly
transacted using SPEs. In a typical securiteation, tha SPE pur-
chases assels financed by proceeds recehved from the SPE's
issance of debt and equity inslruments, cerlificates, CP and
oiher notes of indebtedness, These assels and labilties ane
recorded on the batance shaet of the SPE and not reflected on
the Greup's conschdated balance sheet, unless aither the Group
sold the assets to the entity and the accounting requirements for
sale were not met of the Group consolidates the SPE.

The Group puchases commercial and residential marigages for
the purpose of secutzation and sells these martgage bans to
SPEs. Thess SPEs issue commercial morlgage-backed secun-
ties (CMBS), nesdential mortigage-backed securtias (RMBS)
and ABS that are collateralized by the assets transfermad to the
SPE and that pay a retuen based on the retums on (hase assels,
Imvestors in these mortgage-backed secunties or ABS typacally
have recaursa 1o the assels n the SPEs. Thind-parly guaran-
tees may further enhance the creditworthiness of the assats. The
inveslors and the SPEs have no recourse to the Group's assats.
The Group is typicaly an underariter of, and makes a marked in,
these securtes.

The Group akse transacts in re-securtizations of previously issued
RMBS securities. Typicaly, cerlrhicates issued oul of an existng
securfization vehicle are sold inlo a newdy created and separate
sacurdization vahicle, Often, these re-securttizations are indiated
in-order to re-securiize an existing security 1o give the imestor an
investment with different risk ratings or characterslics.

Thie Group also uses SPES for ofber asset-backed financings
relating fo chent-driven acthily and for Group tax or reguiatory
purpases. Types of struclures inchuded n thes category include
managed colateralzed boan obligations (CLOs), CLOs, lever-
aged finance, repack and ciher types of transactions, inchud-

ing Ife nsurance structures, emarging market sinectures set up
for financing, lean participation or loan origination paeposes, and
other alternative strucluwes created for the purpose of mvest-

ing in veriure capital-ike irvestments, CLOs are collateralzed by
loans transfarred 1o the CLO vebicke and pay a return based on
the returns on the loans. Leveraged finance struciures are used
to assisd in the syndication of certain lans held by the Group,
while repack strectures are designed to give a client collateralzed
exposure lo specific cash flows or cradit nisk backed by collad-
eral purchased from {he Group. In these asset-backed financing
strwctures, imvestors typically only have recoursa to the collateral
of the SPE and do not have recourse to the Group's assets

Whan the Group transfers assels mlo an SPE. # must assess
whether (hat fransfer s accounted for as a sale of the assels,
Traresters of assets may nol meal sala requraments if the asssls
hawve not been legally isclated from the Group andsor if the
Group's confinuing imvokement is deemed to give it effective
comrol over the assets, If the transfer is not deemed a sale, d is
instead accourted for as a secured borrowing, with the frans-
ferred assets as cokateral.

Gairs and lossas on securtization bransactions depend, n pan,
on ihe carmying values of morigages and loans invohed i the
transfer and are allocaled between the assets sold and any ben-
eficial interasts retained according to the relative fair values at the
date of sals.

The Group does nod retain material servicing responsibiities from
securtization activities,

The fobowing table provides the gains or losses and proceeds
from the transfer of assets retating to 2021, 2020 and 2019
securitzations of financial assets that qualify for sale account-
ing and subsequant derecognition, alang with ihe cash flows
betwean the Group and the SPEs used in any secunfizations in
which the Group still has contimang irvalemant, regardiass of
when the securilization occurred,

Consolidated financial staternents = Credit Suisse Group 373
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Securitizations
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Continuing imeolement in transferred financial assets

The Group may have cantiming invahement in ihe financial
assets that are transferred to an SPE, which may take say-

eral forms, including, but not limited to, senacing, recoursa and
guaranies arrangaments, agreaments 1o purchase of redeam
transfemed assels, denative instruments, pledges of collateral
and benefcial interests n the transferred assets. Beneficial mler-
ests, which are valued at fair value, include nghts to receive all or
parfions of specified cash inflows received by an SPE, inchd-
ing. but nat mited to, seneor and subordinated shares of interast,
principal, or other cash inflows to be *passed through” or *paid
threugh', premiums due to guararters, CP obligations, and resid-
ual interests, whedher in the form of debt or equity.

The Group's exposure resulling fram continuing imokement in
transferred financial assets is generally bmited 1o beneficial iter
ests typically hald by the Group in the form of instruments issued
by SPEs that are sanior, subordinated or residual tranches. Thesa
instruments are held by the Group typically in conmection with
underwriting or market-making actvities and are inchuded n frad-
ing assels in the consobdated balance sheels, Any changes in the
fair valse of these beneficial interests are recognzed in the con-
sobdaled stalements of operations.

a4
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Irvestors wsually have recourse to the assets m the SPE and
often benefit fram other credit enhancements, such as collat-
eral accounts, o from Iquidity facilities, such as ines of credt or
bquidity put oplion of assel purchase agreements. The SPE may
aksa anter into a dervalive contract in order 1o comert the yiald or
currancy of ihe undertying assets to match the needs of the SPE
irvastors, of to imit or change the cradit rick of the SPE. The
Group may be the prevder of ceran credit enhancements as well
as tha counterparty to any related derivalie conbract,

The following lable provides the outsianding principal balance
of assets to which the Group continued to be exposed after the
trangfer of the financial assets to any SPE and the fotal agsets
of the SPE as of Dacamber 31, 2021 and 2020, regardlass of
when ihe fransfer of assels occurred,

Principal amounts outstanding and total assets of SPEs

resulting frem continuing involvement

afud ol mn 050
CHF millicn

CMES

Frinopal srounl oulstanding 15,408 174
Tolal ansets ol SPE e hri o4 AR
RMBS

Erapul s mdsl atebng 55 GG A7 =04
Total amsets of SPE 56, e A7 55D
Other assel-backed financings

Frincipal gmournt gulstanding O RS S
Tolal ax328s of SPE 7T BOE1T

P gl amaurd cutibisding relihen 1 bveets Saratamed from e Group and dows reat
Inchude prinopal Bmanis tor & ¥5etE Tand lemed fom thind par bes

Fair value of benaficial interests

The fair value maasuramant of the benaficial interests held at the
time of transfer and as of the reporting date that result from any
conlnwing swohement s debermined using far value estsmation
tachniques, such as the present value of estimated future cash
flows that incorparate assumplions that market paricipants cus-
tomanly use in these valuation technigues, The fair value of the
assats or liabditees that result from any confinuing imolvement
does nal mclude any benefts from financial mstrument s that the
Group may utiize to hadge the inherent risks.

Key economic assumplions at the time of transfar

=% Beler bo "Far value measuremenl’ it Nole 36 - Francisl ristromands e fur-
e marnation on dhe {ar valle e archy
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Key econemic assumptions used in measuring fair value of beneficial interests at time of transfer
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Key econemic assumplions as of the reporting date

The fallowing table provides the sensitivity analysis of key eco-
nemic agsumplions used ;m measuring the fair value of berefical
imarasis hald m SPEs as of Decambar 31, 2021 and 2020,

Key economic assumplions used in measuring fair value of beneficial interests held in SPEs
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These sensitivilies are hypothefical and do not reflect economic
hedging activities. Changes in fair value based ona 10% or
20% variation in assumptions generally canncl be exdrapolated
because the relationship of the change in assumption to the
changa in far valua may nof be linear. Alsa, the effect of a varia-
tion in a pariicular assumption an the far value of the banaficial

interests is calculated without changing any other assumption.

Im practice, changes in one assumplion may resull in changes in
other assumptions (for example, increases in market interest rates
may result in lower prepayments and increased credi losses),
which might magnify or counleract the sansfities.

Consolidated financial staternents = Credit Suisse Group
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Transfers of financial assets where sale treatment was not
achiaved

T foliowing table prowdes the carrpng amounts of transfesred
financial assels and the related liablilies where sale treatment
was not achieved as of December 31, 2021 and 2020,

= Foter tp ‘Nobe 37 = Assets plecoed and Colaberal® dor fiarther indor mation,

Carrying amounts of transferred financial assets and
liabilities where sale treatment was not achieved

wred al o A
CHF milliom
RMEBS
Critee ssets

Liatikty b SPE, included i other kablSes (=5 @
Ol siael-bachad fnameings

Teading asseds S5 455
Critest asseis i) M5
Liatikty iy SPE. inchuded imgthe kabises [T&T 4L

Securities sold under repurchase agreements
and securities lending transactions accounted for
as secured borrowings

For sacunties soid under repurchase agreements and securfies
lending transactions accounted for as secured borrowings, US
GAAP requires the disclasure of the collateral pledged and the
associated risks to which a transferor contnues to be exposed
after the fransfer. This provides an understanding of the nature
and risks of short-term collateralized financing obtained through
these types of transactions.

Securiies sold under repurchase agreements and sacuries lend-
ing lransactons represent colialeralived financang transactions
used to earn net interest income, increase liquidity o faciltate
trading activilies. These transactions ame collaleraleed phncipally
by government debt securiies, corporate deb securies, asset-
backed securities. equily securities and ofhar collaferal and have
terms ranging from on dermand 1o a longer period of time,

e Consolidated financial statements = Credit Sulsse Greup
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In the evant of the Group's default or a decling in far value of col-
lateral pledged, the repurchase agreemant provides the counter-
party with the nght 1o liquidate the coliateral beld or request addi-
fional colaterad, Simitacly, in the event of ihe Group's default, the
securities lending transaction provides the counterparty the right
to bquidate the securties borrowed.

Th fallewiryg tablas provide the gross oblgaton relating to secu-
nities sold under repirchase agreements, securities landing trans-
actions and obigation to relurn securities received as collateral by
fhe class of collateral pledged and by remaining cond ractual matu-
rity as of December 31, 2021 and 2020,

Securities sold under repurchase agreements, securities
lending transactions and obligation to return securities
recaived as collateral = by class of collateral pladged

ored ol i S
CHF billion

Gowvpmiment deb secur ites 159 121
Corporale detd patunies T 77
Antat-hacked seoulities 46 610
Equity secutitisas 21

Citha 1] L9
Securities sold under repurchase agresmenis 62 2nT
Rt Ot 10w e 39 12.4
Conpordite debl securibes [n k] k1
Axpat-Dacked seouriie 03 (E

L AL}

Cithest oo 0.1
Secunilan landing transsctions 157 A
Govermment debd sacuriten 3 58
Corpergle detd sacuriies [+1:] 58
Equity securities xF"] 2]
Cithas an H

Osligation 1o relsrn 8 cmities moeived
as collstaral, o faie value 150 50.8
Totad Lot ] 85,6
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Secwrities sold under repurchase agreements, securities kending transactions and obligation to return securities

recaived as collateral - by remaining contractual maturity

Florra irire} cordraciunl maturmtas
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Variable interest entities

Asga normal parl of &3 business, The Group engages m vanous
transactions that include entitses that are considered VIEs and are
grouped ino three primary categories: collateralized debi obiga-
tions (CDOsYCLOs, CP conduits and financial intermedialion.
VIEs are SPEs thal typically efther tack sutficient equity 1o finance
ther actiiies without additional subordnated financial suppon

or are structured such that the holders of the voting rights do not
substardnely participale in the gaing and losses of the entity, VIEs
miy be sponsored by the Group of third paies. Such enlities ane
tequmed 1o be assessed for consolidaton, compelling the pamary
beneficiary to consalidate the VIE. The consolidation assess-
mant requires an ertfly to determine whethar # has the power fo
direct the activilies that mos! significardly affect the econamics

of the VIE as well as whelher the reporting antity has potentially
sgnifcant benefits or losses in the VIE. The prmary benefcary
assassment must be re-evalualed on an engaing basis.

Application of the requirements for consalidation of VIEs may
require {he exercise of significant judgment. In the event consali-
dation of a VIE is required, the exposure fo the Growp is Enfed to
that portion of the VIE's assels attribulable fo any variable infer-
&3t held by the Group prior to any risk management aclivities to
hedge the Group's nat exposure. Any interests beld in the VIE by
third paitses, sven though consobdated by the Group, will not typi-
cally impact s results of operatons.

Transactions with VIEs are generally exacuted fo faciitate
securiization actiilies or 1o meet specific chent needs. such
as praviding Bquidity er ivesting opportunities, and, as part
of thesa activities, the Group may hold inferasts in the VIEs.

Securilzation-related transactions with VIEs invole seling or
purchagng assels as well as possibly enlenng nlo related derma-
tives with thase VIEs, providing byuidity, credd or ather support,
CHher transachions with VIEs include dervalive transactions in

the Group's capacity as the prime broker. The Group alse antess
inte lending arangemenrts with WIEs for the purpose of financing
projacts or the acquisition of assels, Typically, the VIE's agsals
are restricted in nature in that they are held primariy to satisfy the
obligations of the antily. Further, the Group & imvehwed with VIEs
whech were formed forthe purpose of offering altemative invest-
mer soluliong to clients, Such VIES relate prmanly 1o prvale
equity imvesiments, fund-linked vehicles or funds of funds, where
the Group acts as structurer, manager, distnbuter, broker, market
makar or bquidity provider.

Az a consequence of thase actiities, 1he Group holds van-

able interests in VIEs, Such vamable interests consist of financial
g rumants issued by VIES and which are held by the Group,
certain derivatives with VIEs of loans fo VIEs. Guarantees issued
by the Group to or on behalf of VIEs may also quabfy as vanable
interests. For such guaraniess, including deriatives that act as
guarariees, the nolional amount of the respective guarantees ks
presanted o represent the exposure. In genaral, imestors in con-
soldated VIEs do not have recourse 1o the Group in the event of
a defaull, except where a guarmnies was provided 1o the mestors
or whers the Group is the courterparty to a dervative transaction
irmeolving WIEs.

Tetal assets of consolidated and non-consclidated VIEs for which
the Group has imehement represent the tolal assets of the VIEs
aven thaugh the Group's invalvement may be significantly less
due 1o interasts hald by third-pary iwestors. The asset bal-
ances far non-consolidated VIEs where the Group has significant
imohvement represent the most curent information avalable to
the Group regarding the remaiing principal balance of assels
owned. In most cases, the asset balances represent an amortized
cost basis withou? regards to impairments in fair value, unless fair
value infermation i readily aaitable,

Consolidated financial staternents = Credit Suisse Group 3T
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The Group's maximum exposure o s is ditferent from the car-
rying value of the assets of the VIE. This maxdmum exposure fo
logs consists of the carmying value of the Group varable inferests
held as trading assets, derivatives and loans, the nelonal amount
of guarantess and off-balance sheet commaAiments to VIEs, rather
than the amount of tolal assets of the VIEs, The maximum expo-
e to loss does not reflact tha Group's risk management aciei-
ties, mekding effects from financial nstrurnants that the Group
may utikze to economically hedge the nsks inhemant in thess VIEs.
The economic rsks assoceted with VIE exposures held by the
Group, logether with all relevant risk miigation indiatves, ae
inchded n the Growp's ek managenment framewark,

The Graup kas nat provided financial or othar support to con-
sobdated or non-consolidated VIEs that & was not confraciually
required to provide.

Collateralized debt and loan obligations

The Group engages in COOVCLO transactions to meed client and
irvestor naads, eam feas and sell financial assats and, for CLOs,
loans, The Group may act as underwriter, placement agem or
assel manager and may warehouse assals prier o the closing

of a trarsaction, As part of #5 struciured finance business, the
Group purchasas kboans and other debl obligations from and on
behalf of chents for the purpose of securtization, The kbans and
ather debt obkgations are sold 1o WIEs, which in turn issue CDOY
CLOs to fund the purchase of assels such as mvesiment grade
and high yiekd corporate debt insfruments.

Typically, the colateral marager ina managed COOACLO s
deemed to be the enlily that has the power to direct the activi-
ties that most affect the econcmics of the entity. tna static CDOY
CLO this “power” rode is mare difficult 1o analyze and may be the
spanssr of the entily of the CDS countarpariy,

COOCLOs provide credil nsk exposune to a porthalio of ABS of
lnans {cash COOVCLOs) or a reference portfolie of securtbies or
loans (synihetic COOACLOs). Cash COOYCLO transactions hold
aclual securities of loans whereas synthetic CDOACLO transac-
tions use CDS to exchange the underying credit risk instead of
using cash assels, The Group may also act as a dematie coun-
terpary to the VIEs, which are typicaly not varabée inferests, and
may mvest n porions of the nelas o equity issued by the \ViEs.
The COO/CLOD enities may have actively managed portfolios or
satic portiolics.

The secunties issuad by thase VIEs are payable solaly from the
cash flows of the related collateral, and thid-parly eredioss of
thesa VIEs do not have recourse to the Group m the event of
default,

The Group's exposure in COOYCLO transactions i typically lim-
ited to interests retaned in connection with &5 underwriling or
market-making acinities. Unless the Group has been deemed 1o
hawe “power” over the entily and these interasts are potentially
significant, the Group is not the primary beneficiary of the vehicle

e Consolidated financial statements = Credit Suisse Group
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and does rod consoldate the entiy. The Group's maximum expe-
sure to loss does not nchede any effects from financial instru-
ments used to economically hedge the msks of the VIEs.

Commercial paper conduit

Tha Group acts as the administrator and provider of liquidity and
credil enharcemant facilies for Alpne Secuntization Lid (Alpne),
a multi-sellar assat-backed CP conduft used for chert and Group
fimancing parposes. Alpine discloses to CP inwestors cartain por-
fofio and asset data and submits #s parifalio fo rating agencies
for public ratings on s CP. This CP condult purchases assels
such as beans and recenables or enters inlo reverse repurchase
agresments and finances such activities through tha issuance of
CP backed by these assels. In addition to CP, Alpine may also
issue ferm notes with maturities up to 30 months. The Group
{including Alping) can enter into byudity facilfies with fhed-party
eniities pursuant 1o which it may be required lo purchase assets
from these endfties to provide them with bquiddy ard credit sup-
perl. The financing transactions are sructured fo provide credit
suppon inthe form of over-collateralzalion and other assel-spe-
cific enhancements, Alpine & a separate lagal entiy that is whally
owned by the Group, However, 5 azsels are available 1o salisfy
only the claims of its crediors. In addition, the Group, as adminis-
frator and liquiddy facility provider, has significant exposure to and
power aver the acthilies of Alpne. Alpine & considered a VIE for
accounting purposes and the Sroup is desmed the primary ben-
eficary and consalidates thes antily.

The sverall wverage malirly of Alpine's sulstanding CP was
approximately 226 days as of Decernber 31, 2021, Alpine's CP
was raled A-1(sf) by Standard & Poor's and P-1(sf) by Moody's
and had exposures maindy in reverse repurchase agreemants with
a Group ey, consumer laans, solar lans and leases, aircraft
lsans and leages and beans eolipteralipad by rovalies,

The Group's firancal commédment 1o this CF condult consists of
obligations under iquiddy agreements. The iquidily agreements
are asset-specific arrangements, which reguire {he Greup to pro-
vide short-term firancing to the CP conduit or 1o purchase assels
frem the CP conduit in certain circumstances, ncluding, but not
Emiled to, a lack of kquidity in the CP market such thai the CP
condufl canmdt refinance its obligations or a defaul of an undarly-
ingg assel. The assel-specific credd enhancements provided by
the chant sallar of the assets remain unchanged as a result of
such a purchase. In erterng ina such agreements, the Group
reviews he credit risk associated with thess transactions on the
same basis that would apply to olher exiensions of credd.

The Group anters méo bquidity facdties with CP conduts admin-
istrated and sponsored by third parties. These third-party CP
conduds are considered o be VIEs for accounfing purposes. The
Group 15 not the prmary beneficiary and does not consoldate
tivese third-party CP conduits. The Group's financial commitmant
io these third-party CP conduts consists of obbgations under
bquidity agreements. The liquidity agreements are assat-specific
arrangemants, which require the Groug to provide short-tarm
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financing to the third-party CP conduts or to purchase assets
frem these CF condulls in cerlain ckcumsiances, inchuding, but
et limited to, a lack of Bquidiy in the CF market such that the
CP conduits cannol refinance their obligations or a default of an
underlying asset. The asset-specific credit enhancements, i any,
preided by the client saller of the assats remain unchanged as a
result of such a purchasa. In entering irfo such agreaments, the
Group rewews the credit nek asseciated with these transactions
on the sama basis that would apply to other extensions of credil.
In some situations, the Group can enter infe iqudity facities with
these third-party CP condus through Alpine,

The Group's economic risks associated with the Alpne CP con-
dult and the third-party CP conduits are included i the Group's
risk management framework including counterpary, econamic
risk capial and scenario anabysis,

Financial intermediation

The Group has significant imohlement with VIEs in its role as a
financial mtermadiary on behalf of clisnis,

The Group considers the likebhaod of incurrng a loss equal to
the maxmum exposure to be remote because of the Group's rsk
mitigation afforis, including, bad not kmited to, economic hadging
strategies and collateral arrangaments. The Group's econamic
risks associabed with consolidated and non-consoldated VIE
exposures ansing from financal intermadiation, tegethar with all
relevant nsk mitigation mitiatives, are included in the Group's risk
managemen! framework.

Financial mlermediation consists of securteations, funds, leans,
and other wehicles.

Securitizations

Securitizations are primardy CMBS, RMBS and ABS vehicles,
The Group acts as an undenwriter, markel maker, hquidily peo-
vider, derivative counterparty and/or provider of credit enhance-
ments ta VIEs relafed lo cerain securitization fransactions.

Thea maximum exposuna lo koss is the camying value of the loan
securdies and deralie positons that are vanable nterests, f
any, plus the exposure arsing from any credit enhancements the
Group provided. The Group’s masimum sxposune to s doas nal
imclude any effects from financial instruments used to economi-
cally hedge the risks of the VIEs.

The actiilias thal have the most significant impact on the securi-
fization vehiche are the decigiong retating fo defaulled loans, which
are condrolied by the sarvicer. The party that contrels the servic-
ing has the abilly to make decisnns that sgnifcantly affect the
result of the activifies of the secwitization vahicle. If a secusitiza-
fien vehicle has muBliple parties that confrol servicing over specific
assets, the Group determings it has power when it has cortrol
over the servicing of greater than 50% of the assels in the secu-
ritization vehicle. When a servicer or its related party also has an
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ecenomic irferest that has the potential to absorb a signdficant
portion of the gains and/or bsses, & wil be deemed the primary
beneficiary and consohdate the vehicle, If the Group determines
thal it condnols the relevant servicing, # then delermines if @

has the obligation 1o absorb lasses from, or the right o reces
benefis of, the securifeation vehicle that could polentially be
signaficant fo 1he vehicla, primardy by evaluating the amownt and
nature of securilies issued by The vehicle thad it holds. Factors
considared in this analysis include the level of subordination of the
securities hald as well as the swe of the position, based on the:
perceniage of the class of securiies and the total deal classes
of securties issued. The mare subordinated the level of securi-
ties hald, the more koely it i that the Group will be the prnsary
banefciary. This consolidation analysis is performad sach report-
ing penad based on changes in ewenory and fhe bevels of assels
ramaining in the securilization. The Group typically conscldates
securtaation vehicles whan i is the senacer and has holdings
stemnming from its role as underwriter. Short-term marked making
holdings n vehicles are not typically consadered 1o be patentally
sigrficant for the purposes of this assessment.

Im the case of re-securitzations of previously issued RMBS secu-
ks, the re-secuntzation vebicles are passam in nalwe and do
not have any significan ongoing activities that require manage-
mient, and decisions relating to the design of the secuntization
transaction at &3 inception are the kay powsar relating 1o the vahi-
cle. Actaities af inception include salecting the assels and deter-
mining the capial strecture. The power over a re-securization
wehicke is lypically shared between the Group and the imvestorns)
irvehied in the desgn ard creation of the vehicle, The Gioup
concludes that & is the primary beneficary of a re-securitization
wehicle whan it owns subslantially all of the bonds issued from the
vehichs.

Funds

Funds inchude invesiment structures such as mutual funds, funds
of bnds, pivvate equity funds ard fund-Inked products whee
the imestors’ interest is typically in the form of debt rather than
equity, thereby makng them VIEs. The Grewp may have various
relationships with such VIEs in the form of structurer, imvestment
advisor, imsesiment manages, administrator, custodian, under-
writer, placement agent, markel maker and/or as prime beroler.
These activities include the use of VIEs i structuring fund-linkad
products, hedge furds of funds or privale equity imestmants 1o
provide clients with investment oppertundies in alternatve invest-
mierts. In such transactions, a VIE holds underlying swvesiments
and issues sacurities thal provide 1he imestors with a return
based on the performance of those investments.

The maxmum axposure to kss consists of the fair value of instru-
mients ssuad by such struclures that are held by the Group as

a resull of underwrifing or market-making acfidies, financing
provided to the vehicles and the Grouwp's exposure resufling from
principal protection and redemplions features. The imestors typi-
cally retain the risk of loss on such transactions, bt for certain
fund types, the Group may provide principal protection on the
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socuriies to kmil the investers' expesure to downside market nsk.
The Group's maximum exposure to bss does not include any
effects from firancial instruments used to econcmically hedge the
risk of the VIEs,

Anather model is used to assess funds for consolidation under
US GAAP Rather than the consolidation modal which incoe-
porates powes and the potertml 1o absorb sgnificant risk and
rewards, a previous consolidation madel is used which results in
the Group being the primary beneficary and consabdating the
furds if it holds more than 50% of their culstarding issuances,

Loans

The Graup provides leans 1o financing vehicles ownad or spon-
sared by clients or ihird-pariies, Thess falored kending arrange-
ments are astablished fo purchase, lease or otherwise firance
and manage chems’ assets and inclade fmancing of specified cli-
ant assets, of an individual sngle-asset used by The cherd or busi-
ness ventures, The respective owner of the assels or manager of
the businasses provides the equity in the wehicke.

The maximum expesure to loss i the camyng value of the
Greup's kan expasure, which is subgect 1o the same credil sk
management procedures as loans ssued directly to chents. The
clients’ creddworthiness is carefully reviewed, loan-to-value ratios
are strictly sel and, in addfion, chents provide equity, addilicnal
collaberal or guaranees, all of which sigrificantly reduce the
Greup's axposure. The Group consders the kelhood of incuring
a koss equal 1o the maximum exposure to be remote because of
the Group's ek miigation efforts, which includes over-coliaberal-
zation and effectve monforng o ensue that a sufficient loan-to-
value ratio is mairained,
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Tha third-party sponsor of the VIE will {ypically have contred over
the assets during the ife of the siruciure and have the polential
te absorb sgrficant gams and losses; the Group i typically not
the primary beneficiary of these structures and will not have to
consolidate them, However, a changa n the structuns, such as
a default of ihe spongar, may resull in the Group gaining contral
over the assets. If the Group's lending is significart. it may then
b required 1o consobdate the entiy,

Other

Diher includes additional wehicles where the Group provides
firancing and trust preferned issuance valeches, Trust prefermed
issuance vehicles are utiized to assist the Group in raising cap-
Aal-efficient firancing. The VIE ssuas preferance shars which
are quaranteed by the Group and uses the proceeds lo purchase
the debt of the Group. The Group's guarantee of #s own debt

5 ot considered a varable interest and, as A has no holdngs
inthesa vehiclas, the Group has ne maximum exposure to loss.
Meon-conscidated VIEs include only the tolal assets of trust pre-
famed issuance vehicles, as the Group has no variable interesis
with thase emifisg.

Consclidated VIEs

The Group has significant imeshement with VIEs in its role as a
fimancial mermediary on behalf of chents. The Group corsolidates
all VIEs refated to financial imtermediation for which it is the pri-
mary beneficary.

The consolidated VIEs table provides the camying amounts and

classrfications of the assels and kabilees of consolidaled VIEs as
of Decamber 31, 2021 and 2020,
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Consolidated YIEs in which the Group was the primary beneficiary
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Men-consclidated VIES

The non-consaidated VIES fable provides the camying amounts
and classification of the asssats of variable ineresis recorded in

the Group’s consolidated balance sheets, maximum exposure fo
loss and total assels of the non-consolidated VIEs,

Tetal varable rberest assels for wheh the company has imebe-
ment represent the canrying value of the vamable rlerests in non-
consobdated VIES that are recorded in the consclidated balance
sheet of the Group (for example, direct holdings in imvestment
funds, koans and other receivables)

Maximurn exposure o lass represents the carrying vakee of

total vanable inferest assets in non-consolidated VIEs of the
Group and the notional amounts of guarantees and off-balance
sheet commitments which are varable nberests that have been
axtended to non-conscldated VIEs. Such amounts, particu-
larly notienal amounts of dernatives, guarantees and off-talance
shaet commftments, do not represent the anticipated losses

in connection with thess {transactions as {hey do nol take mlo
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consderation the effect of colateral, recoweries or the probabity
of loss, In addition, they exclude the effect of offseliing financial
nstrments that ane hald (o mitigate these nsks and have not
been reduced by unrealzed losses previously recorded by the
Group in connection with guarantess, off-babince sheet commit-
ments or dervatives.

Total assets of nen-conseldated WIES are the assets of the non-
consolidaled VIEs themsedves and are typically unrelated to the
axpasunes the Group has with these entities due 1o varable inter-
ests held by third-pary imestors. Accerdingly, these amounts are
not congadared for risk management purposes,

Certam VIES have not baen included in the following table. inched-
ing VIEs struchured by third parties in which the Group's inferest
is in the form of securities held in the Group's inentory, cer-

tain repurchase firancings o funds and single-asse! financing
vehicles not sponsored by the Group to which the Group provides
firancing bad has very itthe risk of koss due to over-collaleralzation
and/or guarantees, faled sales where the Group does nat have
any other holdings and other ant s out of scope.

Hon-consolidated VIEs
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36 Financial instruments

The disclosure of the Group's financal nstruments nchudes the

following sections:

s Concentration of credit nsk;

* Fair value measurement {nchuding fair value heerarchy, level 3
recancition; transfers in and oul of level 2; quaniitative dis-
closures of valuation fechmgues; and qualit#ive dscussion of
sigraficant uncbservable inpulsk

® |mmstments measured ab MAY per share;

= Fair value option; and

s Financial instruments not camed at fair walue,

Concentration of credit risk

Credit nak concentrations arise when a number of counterparties
are engaged in simitar business activities, are located in the same
geographac regian of whon thens are simiar economic fealures

that would cause their abilly to meet confractual oblgations 1o be

sirmilarly mpacted by changes in sconomic conditions,

The Group has in ptace a credit risk appetie framework which
presides for the cversghl and control of concentrations of credd
exposures by single name, praduct, industry, and country. The
Group Credil Portfolio Management function under the Global
Chief Credit Officer is respansble for monitoring the portfolio and
assessing compliance wilh the framework and the portfelo im-
is and controls in place. Credit nsk concentrations are identified
and measined using a range of quariitatiee tools and metncs and
are reported to the Credil Risk Appetite Committee on a monthly
basis. The Greup Credil Portfolic Management function performs
portfobo reviews and delaled analyses of selected segments

of the portfolic which are presarted to the Credit Risk Appetite
Cammitles and to ather governance farums, including the Execu-
tive Board Risk Management Commitfee and the Board's Risk
Comimithee. where approprate,

From an induslry point of view, the combined credi expesure

of the Group & dnersified. A substantial portion of the credd
exposure is with indsndual chents, particularly through residen-
el morigages in Swizerland, corporate credit exposures and
lembard lending arrangements, or relates to darvalve and other
financal fransactions wiih financal nsiitutions. In bath cases,
the customer base is extensive and the number and vamety of
fransactions are broad, For fransactions with financial inst#utions
and corporations, the business is also geographically diverse,
with operations focused in the Americas, Europe and, fo a lasser
extend, Asia Pactic,

Fair value measurement

A sagnificant portion of the Group's firancial instruments is carmied
at fair value. Detenoration of financial markets could significantly

imgact the far value of these fnancial mstruments and the resulls
of operations.

The fair value of the majpady of the Group's financial instruments
is based on quated prices in active markels or cbsarvable inputs.
These matruments include gevarnment and agency securties,
certain shorl-lerm borrowings. most imesiment grade corparate
debt, cerlain high yeeld debt securibes, exchange-traded and cer-
tain OTC derivatives and mast listed aquily securties.

Im addition, the Greup holds financial nstruments for which no
prices are availabla and which have few or no obsarvable inputs.
For these instruments, the delermination of fair value requires
subjectie assessmeant and judgment, depending on liquiddy,
pricing assemplions, the currend econame and compelitive ama-
ronment and the risks affecting the specific mstrumend. In swuch
cicumstances, valuation i determined based on management's
own judgments aboad the assumplions that market participants
would uge ;m pricing the asset o lmbdbty, including assumplions
about risk. These metruments include certain OTC dematves,
inchading mterest rate, fereign exchange, equity and credit demva-
tives. certain corporate equity-lnked securiteas, morigage-relted
securities, privaie equity imvestments and carlain keans and credit
products, including leveraged finance, certain syndicated loans
and certain high yield bonds, and fife finance mstruments. The fair
value measuramen! disclosures exclude demative transactions
that are daily seftlad.

The fair value of firancial nstruments is mmpacted by factors
such as benchmark inleresi rales, prices of fimancial instruments
issued by third parlies, commodily prices, foreign exchange rates
and index prices or rates. In add@on, vakation adjustmants are
an integral part of the valuation process whan market prices

are not indicalive of the credit quality of a counterparty, and are
applied to bath OTC dervalives and debl instruments. The impact
of changes in a counterparty’s credd spreads (known as credit
valuation adjustments) is consdered when measuring the fair
value of assets. and the impact of changes in the Groups ewn
credil spreads (known as debil vahstion adpsiments) is con-
siderad whan measuring the fair value of #s iablities. Fer OTC
derivatives, {he impact of changas in bath the Group's ard the
couerparty’s credil standing is ¢onsadersd when measurng
their fair value, based on current COS prices. The adjustments.
also take into account confraciual faclors designed fo reduce

the Group's credit exposure fo a counterparly, such as collateral
held and master netling agreements. For bybrid debt instruments
with embedded derative features, the impact of changes in the
Group's credd standing is conssdered when measuring their fair
value, based on current funded debt spreads.

LIS GAAP permits a reporling entily lo measure the fair vahee of
a group of financial assats and financial labilities on the basis of
the price that would be receved to sella nel lang postion or paid

Consolidated financial staternents = Credit Suisse Group 383

704/808



to transfer a net short position for a particutar sk expasue inan
orderly fransaction between market participants at the measure-
ment date. As such, the Group contmues 1o apply bid and offer
adjusiments to net portfolos of cash securfties and/or demvative
instruments o adust the valua of the net position from a mid=
marked price {o the appropriate bid or offer level that would be
realized under normal market conddions for tha net long or nat
sharl position for a specific market risk. In adddion, the Group
reflects the net exposure o credd risk for #s denvative nstru-
ments where 1he Group has legally enforceable agreements with
its counterpartias that mitigate credit sk exposwe in the evant of
default.

Valuation adjustmants ase recorded in a reascrable and consis-
tent manner that resulls inan alocation to the releant disclswes
inthe notes to the financial statemenis as if the valuation adjust-
ment had been allocated o the ndwiduad unil of account.

Fair value hierarchy

The levels of the fair vakes hierarchy are definad as follows:

* Level 1: Quoled prices (unadjusted) in aciive markels for
wentical assels or labilieas thal the Group has the abity 1o
access, This keved of the fair value hierass by provides the most
reliable evidance of fair value and is used to measure fair valee
whenever avaitable.

* Lewvel 2: Inpuls other than quoted prices included within level 1
that are obsarvable for the asset or labildy, ether desctly or
indirectly. These inguts include: (i) quoted prices for similar
assels or liabilties in actve markets; (1) quoled pnces for iden-
tical or simdar assets or liabdties n markets that are not active,
that is, markeds in which there are few transactions for the
assel or habdty, the pnces ane ned current or price quatations
vary substantally edher over fime or among market makers, ar
in which 18tke information is publcly wvaitable; (i) inpts other
than queded prices thal ane observable for the asset or kability;
of (i) mputs that an derved princpally from of comobosaled
by cbservable markel data by corredation or other means,

® | eval 3: Inputs that are uncbserable for the assat or labil-
ity, Thase inputs reflect the Group's own assumplions about
the assumptions thal market participants would use in pricing
the assed or labilty (including assemplons aboud rsk), Thess
inputs are developed basad on the best information avaikable
in the circumstances, which include the Group's own data.
The Groug's own data used lo develop unobsarvable inputs is
adpsted i imformation indicales that market parlicipants would
use different assumpthions.

The Group recards nel open postions af bid prices if long, or al
ask prices if short, unlass the Group is a market makes in such
postions, in which case mad-pricng i ulilized. Fas vakie mea-
surements are not adjusted for transaction costs.
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Qualitative disclosures of valuation technigues

Cverview

The Group has implemented and mamntains a vahation control
framework, which is supported by policies and procedures that
define the principles for controlling the valuatan of the Group's
financial insfruments. Controd functions such as Preduct Condral
and Risk Management review and approve significant valua-

tion policies and procedures. The framework inchedes theee man
internal processes: (i) valation gowermance; (i) independent price
wverification and significant unchservable inpuds review; and (ii) a
cross-functional pricing model review. Through thes frameweork,
the Group delermings the reasonablensss of the fair value of its
financial mstrumants.

O a monthly basis, meetings are held for each business line with
senior representat ves of the Front Office and Product Control o
descuss independent price verificalion resulls, vakation adjust-
ments, and other significant valuation issees. On a quarterly
basis, a review of significant changes in the fair value of fnancial
nstrements 15 undertaken by Product Contral and conclusions
are reached regandeng the reascnableness of those changes.
Additionally, on a quarterly bazis, meelings are held for each
busenass bne with senor representat ves of the Front Office and
cantrol functions such as Product Cantrol and Risk Management
{o discuss independent prce verficaton resulls, vakation ssues,
baesiness and market updates, as well as a review of significant
changes in far value from the praor quarker, sagrdficant unobsary-
able inputs and prices used in valeation techniques, and valuation
adpstment s,

The valuation results are aggregated for reporting 1o the Valuation
Risk Management Committee (WARMC) and the Audd Commai-
tea. The VARMC, which is comprised of Exscutive Board mam-
bers and the heads of the business ard contral functions, meets
ta review and ratify valuation review conclusions, and to resche
sigitfhcant valuation ssues for the Group, Oversight of the valu-
ation control framewerk is through specific and regular reporting
on vahation directly o the Group's Executive Board through the
WiRRMC.

One of the key componans of the governance precass is the
segregation of duties betwsen the Front Office and Product Con-
frel. The Frard Office is responsible for maasuring imemary at
far value on a dady basis, whils Product Control is responsible for
ndependenily revsewing and valdating these vahuations on a peri-
odic basis. The Front Office values the ivartory using, wherever
pessible, cbservable market data which may include executed
fransaclions, dealer quotes or broker quetes for the same or
similar mstruments, Preduct Control vahdates this meentary using
independenily sourced data that alss includas exacuted transac-
fions, dealer quotes, and broker quotes.

In general, Product Comrol utdzes indepandent pricing service
data as part of fis meview pracess. Independent pricng senice
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data & analyzed o ensure that 1 is represantatre of far value,
including confirming that the data coresponds to executed trans-
actions or extculable broker quotes, review and assessment of
cantribudors to ensure they are actve market participants, review
of statistical data and utikzation of pricing chaBanges. The analy-
sis also includes understanding the sownces of the pricing senice
data and any madals or assumplions used in determining the
resulls, The purpose of the revew 15 19 judge the quality ard rel-
abity of the dala for fawr valie measurement purposes and is
appropriate leval of usage within the Product Control mdependent

For certain financial instrements the fair value 5 estimaled in full
of in parl using valuation technigues based on assumptions that
are nol supported by market chservable prices, rates or olher
imputs. In addition, thare may be unceriainly about a valuation
resulling from the choice of valuation technique or maodel used,
the assumpticns embedded inthose models, the extent 1o which
inguts are not market obsenvable, or asa consequence of other
elements affecling the valuation lechnique or model, Madel cali-
bration & parformed when signficant new marke! information
becomes mailable or & a minimum on a quarterly basis as par of
the business review of significant unchsenable mputs for level 3
imstruments. For models that have bean deemed to be significant
to the overall fair value of the financal instrumant, model valda-
fion is performed as pari of the periodic review of the retated
madeal.

The fallowing information an the valuation technigues and signifi-
canl unobservable wputs of the vanous faancal neliunmenls and
the section *Uncertainty of fair value measurements af the report-
ing date from the use of significant uncbsenable npuls’ shoud
be read in conjunclion with the tables “Assets and liabdities mea-
sured at fair value ona recurring basis”, "Chuantitative mformation
aboud level 3 assats measured af fair value on 3 recurring basis’
and *Quanifative information about level 3 habilties measured at
far vakie on a mecurnng bases”,

Central bank funds zold, securities purchased under
resale agreements and securities borrowing transactions
Securities purchased under resala agreements and securities
sold under repurchase agreements are measured at fai value
using discounied cash flow analysis. Future cash flows are dis-
counted using chesrvabls markel nferes! rate repurchase./resale
curves for the applicabls matwity and underlying collateral of the
instruments. As such, the sgnbcant magpety of both securities
purchased under resale agreements and securities sokd under
repurchase agreements are included in level 2 of the fair value
ierarchy. Struciured resale and repurchase agreemants include
embedded darvalives, which are measured using tha same lech-
niques as described below for stand-alone dervative conlracts
heid for trading purpases or used in hedge accounting relation-
ships. If the value of the embedded derhvative is determined using
significant uncbsarvable inpuls, those structured resake and
repurchase agreements included are classified as level 3 in the
far value hisrarchy. The significant unobsensable input is funding
spread,
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Securiles purchased under resale agreements are usually fully
collateralzed or over-collateralzed by government securilies,
money marked instruments, corporate bonds. of other debl instru-
mierts. In the eveni of counterparly default, the collateral servica
agreement provides the Group with the night to liquidate the cal-
lateral held,

Dbt securities

Foreign governmenis

Foreign government debl securities typically have quoled prices in
aciere markets and are maindy calegorized as level 1 instruments.
Valutions of foreign govermmaent debt securties for which mar-
ket prices are not available are based on yiekds reflecting credit
rating, hislorical parformance, deinguencies. kss saverity, the
miakurity of the security, recent fransactions i the marked or ather
micdelng lechmques, which may mwebe padgmen. Those secur-
ties whese the price of model inpuds are obsenvable n the market
are categorized as level 2 instruments, while those securities
whese prices ane not obsenable and significant moded inputs are
unobservable are categorized as level 3 of the fair value hisrarchy.

Corporates

Corporate bonds are prced to raflect current markal bavals aither
through recent market fransactions or broker or dealer quotes.
Whene a market price for the particular secunity is nol directly
avaiable, valuations are oblained based on ywlds reflected by
other instruments in the specific or simiar entity’s capdal struc-
ture and adjusting for differences in seniority and maturily, bench-
marking 1o a comparable secwity whese market data is available
(taling o condaderation differences n credit, liquadity and matu-
rity), or through the application of cash flow modeling techniques
utilizing observable inputs, such as cumrent interast rate curves
and observable COS spreads. Significant unobservable nputs
may include correlation and price. For securdies using market
comparabla price, the deferematian between level 2 and level 3
is based upon the relatve significance of any yield adjustments as
well a5 the accuracy of the comparisen characteristics (La,, the
abservable comparable security may be in the same country but
a defferent industry and may have a different senicrily bevel = the
lower the comparability e mare likely the security will be level 3).

RMBS, CMES and CDO securitias

Far valies of RMBS, CMBS ard COO may be available through
qualed prices, wisch are offen based on ihe prices al whsch
smilarly structured and collateralized securities trade between
dealers and to and from cuslomers. Fair values of RMBS, CMBS
and COO for which there are significant uncbservable inputs are
valued using capitalzation mle and discount rate. Price may not
ba observable for fair value measurement purposes for many
reasans, such as the lengih of time since the last executed
transaction for the related security, use of a price from a similar
ingtrurmant, or use of a price from an indicatve quate. Fair values
determined by market comparable price may include discounted
cash flow models using the inpuls credit spread, default rate, dis-
coun rate, prepayment rate and loss severity. Prices from similar
observable mstruments are used to cakulate implied inpuls which
are then used b value unobsenable instrumants using discounted
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cash flow. The discounted cash fiow price is then compared to
the unobservable prices and assessed for reasonableness,

Fer most structured debl secuities, determination of far value
raquires subjactve assessment depanding on liguadity, cwrnars
ship conceniration, and the current ecanomic and compelitive
amvircnment. Vahet ion is defermined based on tha Front Offica’s
own assumplions aboul how market partcipants would prce the
azsel. Collateralized bond and lcan obligations are split inte van-
ous structwed tranches and each tranche is valued based upen
its individual rating and the undarlying collateral supporiing the
Hrecture, Valuation models are used to valee both cash and syn-
thets s,

Equity securities

The majority of the Growp's positions in equily securities are
traded on public stock exchanges for which quoted prices are
readily and reqularly available and are therelore categorized as
level 1 instruments. Lewel 2 and lovel 3 equities inchude fund-
linked preducts, corverible bonds or equity secuntas with
resinctions thal ane nol traded in actwve markets. Sagreficant
unobsenable inputs may mchide eamings before imerest, taxes,
deprecaton and amortization (EBITDA) muliple and market com-

parable price.

Derivatives

Derivaties held for trading purposes or used in hedge account-
ing relationships include both OTC and exchange-traded demva-
tives. The fai values of exchange-traded derivalives measured
uding chaervable axchange phces are included i level 1 of the
fair valse hierarchy. For exchange-traded derivat ves where the
volume of trading is baw, the chsenable exchange prices may not
be considered exacutable at the repording date. These dervatives
are valued in the same manner as simiar chsarvable OTC dariva-
thves and ane included i level 2 of the far value hararchy. IF the
samilar OTC dervalive used for valuing the exchange-traded derne-
atres 15 it obsanable, the exchange-traded dematve is nckided
in level 3 of the fair value hisrarchy.

The fair values of OTC dersaties are determined on the kasis of
sither industry standard models or intemally developed proprietary
mexdels. Both model types use vanous observable and unabsen-
able inputs m order to determine fair value. The inputs include
those characteristics of the dermalive thal have a bearing on he
aconomics of the instrument. The detesmination of the fair value
of many dervalives involes only a limited degree of subjectialy
because the required inpuds are cbservable in the markelplace,
while more complex desivalives may use unobservable inputs thal
rely on specific propristary modelng assumptions. Where obsans-
able inputs (prices from exchanges, dealers, brokars or market
consensus data providers) are nol mvailable, atternpls are made
to infer values from observable prices through model calibration
{spot and foraard rates, mean reversion, benchmark inferest rate
curves and volatilty inputs for commeonly traded option product s).
Far inpads thal cannot be derved from other sources, estimates
from histencal data may be made. OTC dervaiives whare the
rrapartty of the value i derved from marked chsenable inpuls are
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categorzed as kevel 2 instruments, while those where the majorty
of the value is demved from uncbsesvable inpuls are calegorized
a3 bevel 3 of the: fair value hiemarchy.

Tha valuation of derivatives includes an adjusiment for the cost of
funding uncollateralzed OTC derivatives.

Interest rabe derivatives

OTC vanilla inferest rate products, such as interest rale swaps,
swaptions and caps and floors are valued by decounting the
anticipated future cash flows, The fulure cash flows and discount-
g ane derned fram market standard yield curves ard industry
standard wolatilty nputs. Where appicable, exchange-traded
prices are also used to value axchange-lraded futures and oplions
and can be used in yield curve construction. For mone complex
products, mpuls mchude, bud are not bimited to basis spread, cos-
redation, credil spread, prepayment rate and volalily skew,

Forsign exchange derivathves

Foreign exchange dervatives inclede vanilla products such as
spol, forwaard and aplion cortracts whars the anticipated dis-
counted fulure cash flows are determined from forsign exchange
forward curves and industry standand oplionally modelng lech-
naques, Where applicable, exchange-raded prices are also used
for futures and oplion prices. For more complex preducts inputs
nclude, b are not imited to, contingent probabilily, cormetation
and prepayment rate.

Equity and index-related derivatives

Equity desvathees intlude a vanely of predects ranging from
vanilla oplions and swaps to esolic structures with bespoke pay-
off profiles. The main inpuds n the valuation of equity derivatives
may inclede buyback probabiity, comelation, gap risk, price and
volatisty.

Ganarally, the intarrelationship betwean the comalation and volatil-
dy & postively correlated.

Cradit derivatives

Credit dervatives include index, single-rame and muli-rame
CBS in addition to mere complax structured credit products,
Wanita products are valued using industry standard models and
inputs that are generaly market obsenable including credi
spread and recovery rate,

Complex structured credil dervatives ane valued using propri-
elary models requining inputs such as cornetation, cradit spread,
funding spread, ks severdy, prepayment rate and recovery rate,
Thess input s are genarally impled fram svadable markel absans-
able data.

Other trading assets

Cher trading assets primarly include e selllement and premiem
finance instruments and RMBS bans. Life seiflemeant and pre-
mium finance instruments ane vakied using proprietary models
with several inputs. The significant unobsensable inputs of the fair
value for bfe settlement and premium firance instruments s the

707/808



estimate of market impled He sxpectancy, whils for RMBS kans
il is markel comparable price,

For ife settlement and premium finance instruments, individual
life expectancy rates am typicaly oblaned by multiplying a base
martality curve for the general insured population provided by 2
professional actuarial erganization togeather with an individual-spe-
cific multipher, Indvidual-speciic mutiphers are determined based
on data frem third-party e expectancy data prowdars, which
examing the insured mdvidual’s medical condtions. family history
and other tacters to arrve ai a e expectancy esfimate.

For RMBS loans, the use of market comparable price vanes
deperding upon each spectfic loan. For some loans, simitar 1o
unabservable RMBS securfies, prices from similar obsenable
instrumends ara used to calculate implied inputs which are then
used 1o value unobservable instruments usng dscounted cash
fiow. The discounted cash flow price is then compared to the
unsbservable prices and assessed for reasonableness, For otber
RMBS leans, the loans are calegonzed by specific characteris-
tics, such as kan-1o-vahse ralss, vsrage accourt balnce, lan
type (single or multi-family), ken, seasening, coupen, FICO scare,
lecably, delnquency slatus, cash flow valocty, roll rates, loan pur-
pose, occupancy, servicers advance agreement type, modification
status, Federal Housing Administration insurance, property value
and docurmentation quality. Laans with uncbsenable prices are
pud infto consislent buckets which are then compared to market
observable comparable prices in order 1o assess the reasonabla-
ness of thosa unobservable prices,

Other investments

Private equity funds, hedge funds and equity methad
Imvestment funds

Equity methed imvestmant funds principally include equity invest-
ments in the form of a) drect incestments i thind-pary hedge
funds, private equity funds and funds of funds, b) equity methed
imveslments where the Group has the abilly to signticantly mflu-
ence ihe operating and financial poficies of the imvestes, and ¢}
direct imeestments in non-marketable equity securities.

Diract wvestmants in third-party hedge funds, prvate equily
funds and funds of funds are measwered af fair value based on
ther published NAVS as permitted by ASC Topic 820 - Fair Value
Measwemant. In some cases. MAavs may be adjusted where
thers is sufficient evidence that the NAW published by the invest-
ment manager is not in line with the fund's cbservable markel
dala, it is probable that the investmeant wil be sold for an amownt
cther than NAY or other circumstances exst that would require
an adustmeant to the published NAV. Allhough rarely adjusted,
significant judgment is imvolved in making any adjustmants to
the publkshed MAVS. The imvestments for wheeh he fair value is
measured wsng the NAY practical expedient are not categorized
within the fair value hierarchy,

Direct e stmants in non-marketable equily securities con-
sist of both real estate vesiments and non-real estate incest-
mants. Equity-methad imsestments and drect investmants in
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nan-marketable equity securities are intially measured at thew
transaction price, as this is the best estimate of fair value. There-
after, these imestments ane ndrdually measured af far value
basad upon a number of factors that include any recend rounds
of financing mwolving third-parly investors, comparable company
transactions, mufliple analyses of cash flows or book values, or
discounted cash flow analyses. The availabdty of information
usad in these modeling technigues is often Imded and imobes
sagnificant jedgment in evahuating thess diffarent factors over
time. As a resuli, these mvestments are included in level 3 of the
fair value hierarchy.

Life finance instrumants

Life finance instruments include single premium immediate annui-
ties (SPL&} and elher premium finance instrements, Life finance
instrumants are vaketd in a simitar manner as descnbed for He
sedthermnent and premium finance nstrements under the other
trading assels section above.

Loans

The Group's loan partfolio which is measuned a1 fir vakse pri-
marily consists of commercial and indusftrial kans and leans fo
financial institutions. Within these calagenes, kbans meassed at
fair value include commesrcial loans, real estate loans, corporate
laans. leverage firance loans and emerging market loans. Fair
value i basad on recent transaclions and queted prices, where
avalable. Whera recent tmnsactions and quoted prices are not
avaiable, fairvalue may be determined by relatie valee berch-
marking {which incheles pricing based upon anather posiion in
the same capial fructure, other comparable ban Saues, genen:
industry credit spreads, mpled credit spreads demved from CDS
for the specific barrower, and enterprise valuations) or cakoulated
basad on the exfl price of the collateral, based on current market
conddions.

Eoth the funded and unfunded partion of revolving credi lines

an the corpomte lending portfolis ane valued using a loan pric-
ing model, which requires estimates of significant inputs includ-
ing credit comversion facters, credit spreads, recovery rales and
weighted average Iife of the lean. Significant unobservable inputs
may include credil spread and price,

The Group's other assels and Eabilties include medgage kans
held i conjunclion with securitiealion activities and assets and
liabities of VIEs and mortgage securilizations that do not meet
the criterta for sale treatment under US GAAF. The fair value of
mortgage loans hald in conjunclion with securitzation activities s
determined on a whole-lcan basis and is consistent with the valu-
ation of RMBS loans discussed in “Clihar trading assels” above.
Wheole-loan valuations are cakculated based on the e price
reflecting the currart marked conditions. The fair value of assels
and labilties of VIEs and mortgage securitcatons thal do not
reel the crderia for sale treatment under LIS GAAP are deter-
minad based on the quotad prices for securitized bonds, where
avalable, or on cash flow analyses for securiized bonds, when
quated prices are not avaiabla. The fair value of the consolidated
fimancial assets of RMBS and CMBS securfization vehicles,

Consolidated financial staternents = Credit Suisse Group a7
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which qualify as collateralzed financing entibes, are measurad on
the basis of the more chsenvabla fair value of the VIES' financial
bt ies.

Short-torm borrowings and long-term debt

The Group's shori-lerm borrewings and long-term debt include
sinectured notes (hybrid financial instruments that are both bifur-
catable and ren-bifurcaiable) and vanilla debl, The fair value

of struciured nates is based on quoted pricas, where available.
When quoled prices are nol saitable, far value 15 defermned by
using a discounted cash flow model incorporaling the Group's
credit spreads, the value of dervalmes embadded in the debt and
the resadual term of the wsuance based on call aptions, Dernva-
tives struciured into the issued debt are valued consistently with
the Group’s stand-alone derhatie contracts held for trading pur-
posas or used in hedge accouniing relationships as discussed
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above. The far value of structured debt is heawly influsnced by
fhe combened call options and perfeemance of the underlying
demvative returns, Signficant uncbsenable inputs for shodt-term
besrowings and leng-term debl include buyback probabikty, cor-
relation, credit spread, gap risk, mean reVersion, price, recowery
rale and volatiity.

Generally, the interrelationships batween cormelabion, credd
spread, gap risk and volatlity inpuds are postively correlated.

Other liabilities

Failed sales

Thess kabiltes represant the financing of assats that dud net
achieve sale accounting trealmant under LIS GAAP. Faded salas
are valued in a manner consistent with the related underbying
financial insirumenis.

Assols and liabilities measured at fair value on 8 recurring basis
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Assets and liabilities measured at fair value on a recurring basis (continued)
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Assots and liakilities measured at fair value on @ resurring bases (continued)
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Assets and liabilities measured at fair value on a recurring basis (continued)
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Assots and liakilitics measured ot fair value on @ resurring bases for lovel 3
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Assots and liakilities measured ot fair value on @ recurring basis for level 3 (continued)
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Both observable and unobservable mputs may be used to deler-
mane the fair value of postions thal have been classified within
level 3, A5 a resull, the unrealized gang and losses for assels and
lizbdities within kevel 3 presanted in the table above may include
changes m fair value that were attributable to both obserable
and unobsenabla inputs.

The Group employs vasous economic hedging lechrmues in sader
to manage risks, including risks in level 3 postions. Such tach-
niquas may nclode the purchase or sabe of financial nstruments
thaf are classified in levels 1 and/or 2, The reafized and unrealzed
gaing and lesses for assats and labdties n level 3 presented in
the table above do not reflect the related reazed or unrealized
gains and losses arising on econamic hedging instruments class-
fied in levels 1 andfor 2.

The Group typicaly uses norfinancial assels measured at fair
value on a recurring o nonrecurring basis in a manner that

reflects ther highest and best use.
Transfers in and out of level 3

Tramsters mto level 3 assels durmg 2021 wera CHF 2,071 mi-
hian, primanly from trading assets and ans held-for-sale. The
fransfers were primarly in the GT5. credit and securilized prod-
uctls busenesses due bo imiled obsenvabdity of pricing data and
reduced pricing information from external providers. Transfers out
of lavel 3 assets duning 2021 were CHF 6,388 million, prmarnly
in trading assels, loans and kans held-for-sale. Tha fransfers out
of level 2 assels ware peimarily in the GTS, securitized products
and Asia Pacrfic strategec products businesses due to improved
obsarvability of pricing data and increased avaifabify of pricing
infermation from external providers,

Transfers o leval 3 assets during 2020 were CHF 5071 mi-
fian, primarily from trading assets, bans held-for-sale and kans.
Ths transfers were primarily » the sscurdied products, financing
and GTS businesses due 1o lmied cbservabiity of pcing data
and reduced pricing infarmation from extemal providers. Trans-
fers out of kevel 3 assets duning 2020 were CHF 4,520 milon,
primarily in trading assats, bans held-for-sale and loans. The
tramsfers cad of level 3 assels were primarily in the securtoed
products, financing and GTS businesses due to improved obser-
abilty of prcing data and increased avaitabily of prcing infarma-
tien from exdernal providers,

396 Censolidated financial statements = Credit Suisse Group
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Transfers out of level 3 kabilties of CHF 9,569 milkan in 2020
pramanly reflected transfers of struclured nofes over bwo years
arsang from an enhancement to the assessment of the valation
significance of unchserable inpul parameders on equity linked
ISSUANCeS,

Uncartainty of fair value measuremants at the reporting
date Trom the use of significant unobservable inputs

For bevel 3 assets with a significant uncbsenable input of buy-
back probabdty, contingent probabilily, corretation, dividend yield,
funding spread, mertaliy rale, price, recovery rate, unadjusted
WAV and wolitibty, in general, an ncrease in the significant uncb-
senvable inpul would increase the fair value, Forlevel 3 assets
with a significant unobsenable input of cred® spread, default
rate, discound rate, fund gap nisk, gap risk, market impded ife
expactancy (for life setthemant and preméum finance instruments),
prepayment rate and tax swap rate, in general, an mcreass in the
significant unchservable input would decrease the fair value.

For level 2 lzbilfies, in general an increase in the related signifi-
canl unobserable mputs would have the rverss impact on far
wvalse. An increase i the significant unobsenable mpul credd
spread, cortingent probabilfy, fund gap nsk, gap nsk, market
implied e expectancy (for ife selilement and premium finance
nsinements), mortality rale and price would increase the fair
vale, An incregse o the significant unobsanable mput buyback
prababiity, correlation, discount rate, dvidend yield, mean revar-
sion, prepayment rale, recovery rate, unadjusted NAY and volatd-
fy would decrease the fair value.

Interrelationships bebween significant unobservable inputs
Except as noled above, there are no material iMerrelalionships
between the significant unobsarvable inputs for the financial
mnstrements. As the significant unobservable inputs move nde-
pendently, genesally an increase of decreéase in one significant
unobsenvable nput will have no impact on the other significant
unabsenvable nputs,

Ciuantitative disclosures of valuation techniques

The following lables provide the represantative ranga of minimum
and maxmum values and the assoceled weaghted averages of
each significant unabsarvable input for level 3 assets and liabili-
ties by the related valuston techmique most signifizant te the
refated financial instrument.
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Quantitative information about level 3 assets measured at fair value on & recurring basis
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Quantitative information about level 3 assols measured at fair value on a recurring basis (continued)
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CQuantitative information about level 3 liabilities measured ot fair value on & recurring basis
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Quantitative information about level 3 liabilities measured ot fair value on a recurring basis (continued)
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Clualitative discussion of the ranges of significant
unabservable inputs

The following sections provide further information about he
rangas of significard unobsenable inputs incheded i the tables
above. The level of aggregation and diversity within the financial
instruments disclosad in the tables above resulls in certain ranges

of sgnificant mputs beang wide and unevenly distributed acress
aszat and labiily categones,

Basis spraad

Basa spread & the primary sgnaficant unabsarvable mput for
non-caliable constant maturity treasury-constant matuedy swap
{CMS) preducts and & used to deberming nterest rate risk as a
result of differing lending and bormawing rates,

Buyback probability
Buyback probability is the probabiliy assigned to structured notes
being urmound prior 1o 1her legal matunty,

CDS scale

CDS scale is a valuation parameler which scales the referenced
credit curve (base curency) to reflect a new credit curve repra-
senting the currency of the trade.

Contingent probability

Contingent probabilly is the primary significant unobsenable
input for contingent foreign exchange forward trades when the
delvery or exgrcise and the premium payment are contingent
on an evant such as completion of an M&A deal or regulatory
approval for a product,

Correlation

There are many different types of comelation inputs, including
cradit comelation, cross-assel comelation (such 25 equity-inter-
est rate correlation) and same-assel comelaton (such as interest
rate-imberest rate correlation). Carrelation inpuls are generally
used 1o value hybrd and exotic instruments. Due to the complex
and unique nature of thesa instrumants, the ranges for cormelation
inpuls can vary widely across portfolios.

Credit spread and recovery rate

Far financial instruments where credit spread is the significant
unsbservable inpat, the wide range represents postions with
varying levels of rsk. The lower end of the credit spread range
iypically represents shorler-dated instruments and/or those with
betler perceived cradit risk. The higher end of the range typically
comprises longer-dated financial instruments or thosa referencing
ren-parforming. distressed or mpared reference credits. Siei-
larly, the spread between the reference credit and an index can
vary significanily based on the rsk of the instrument, The spread
will be positive for mstruments thal have a higher risk of default
than the index (whach 5 based on a weighled average of ds com-
ponents) and negative for instruments that have a lower risk of
default than the ndex.
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Simstarly, recovery rates can vary significantly depending upen the
specific assets and terms of each transaction. Transaclions with
higher sensarty or moce valuable collateral will have higher recov-
ery rates, while fhose lransactions which are more subordnated
or with less vakmble collateral will have kower recovery rates.

Default rate and loss severity

For firancial instruments backed by resadental real estale or sther
assets, dversiy m the portfolic i reflacted in a wide ranga for
logs severty due to varying levels of default, The lower end of the
range represents high performing er government guararfeed col-
Erteral with a kw PD or guarantesd timely payment of principal
and infesast, while the higher end of the range relates to collateral
with a greater risk of default.

Discount rate

The discount rate is the rate of mberest vsed to caloutate the
prasant valua of tha expected cash flows of a financial instru-
rrverd. There are multiphe factors that will impact the discount rale
for any gven firancial instrument inchuding the coupon on the
instrumant, the berm and the underlving risk of the expected cash
flews, Two instourments of similar term and expected cash flows
may have sgnificantly dfferen discount rates becausa the cou-
pons on the instruments are different.

Dividend yield

An equity forward price is a materal companant far measuring
the fair value of a confract using forward, swap or option pric-
ing models. The forward is generally constructed from expected
future dividend payments and lhelr lsring, &8 well as the mlevant
funding rate for the given asset, Dividend yelds are generally
quoted as anmmlied perceriages.

EBITDA multiple

EBITDA rdtiple is a primary sagpnificant unabsarvable mput for
some equity deals which are benchmarked using indusfry com-
parables. The EBITDA mulliple may be prefertad over clher
measures because # is normalzed for differences between the
accounting policies of similar companies.

Funding gap risk and gap risk

Gap nsk is a significant unobsarvable input for structures that
exhibit market risk fo jumps in a reference assel, generalfy related
to certain fimancing or principal predection trade features,

Funding spread

Funding spread is the primary significant unobsenvable inpa for
special purpose vehicle funding facibees. Synthetic fundng curves
which represant the assets pladged as coliteral are used to value
structured firancing transactions, The curves provide an estimate
of where sacured funding can be sourced and are expressed as a
bazis point spread in relation to the referenced benchmark rate.

Market implied life sxpectancy

Market imphed e expactancy is the primary significant unobsery-
able mput an such preducts as e setilament, pramaum finance
and SPIA, and represents the estmated mortalty rate for the

Consolidated financial staternents = Credit Suisse Group 4
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underlying insured for each contract. This estimate may vary
depending upen muttiple factors including the age and specific
health characteristics of the insured,

Market price of risk

The markei price of risk (MPR] is 2 sgnificant unobservable nput
for synthelic creddt products where tha trades are valued using
the rating-based histencal defaut probabilties, MPR & an expo-
nent appbad to the historic default probabilfies inorder to brng
the mitial swap valuation to zero,

Mean reversion

Mean reversion is the primary significant unobserable input for
callable CMS spread exclics and reprasants the idea thal prices
and returns eventualy mave back towards the histoncal average.

Mortality rate

Mortalify rate is the primary significant unobservable input for
pension swaps, The expacted present value of fulure cash fiow
of ihe trades depend on the mortaliy of indraduats in the pen-
won fund whe are grouped mile calegones such as gender, age,
pension amount and olher factors, In some cases mortalty rates
inchude a “scaber” (also referred 1o as a loadwng of muliplier) that
align maortality projections with historical expenence and calibrate
to e lavel.

Pro-IPCO intrinsic option

Pre-1P0 intringc aplion mpresants the share price of a company
in advance of #s listing on a pubdc exchange. | is typically a dis-
counled price from the PO price,

Prepayment rate

Prepayment rates may vary from collateral pool to coliateral pool,
and ara driven by a variety of collateral-specific factors, including
the type and lacation of the underlying borrower, the remainng
tenor of the obligation and the level and type (e.g., fined or float-
ng) of interast rafe beng pad by the boricwer,

Price
Bond equralent price 15 a pamary sgnificant unobsanable nput
for multiple products. Whene market pnces are not available for

402 Consolidated financial statemaents = Credit Sulsse Group
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an instrumant, benchmarking may be utikzed 1o dentity com-
parable &sues (same industry and simstar product mives) while
adpustments ane considentd for differences in deal terms and
performance.

Settlernent lag axtension

For synthatic ABS COO single trancha fradas, settlamant lag
extensaon i3 an uncbsenable inpu that represents the delkay
that may occur bebween protection buyer calling a credit event
and physically recenving the seltiement cash from the swap
counlerparty.

Tax swap rate

The lax swap rate paramater is the ireres! rale appicable o tax
refunds from the takan tax office, delermined annually by the
ftalan {ax authorities and payable to the claimant when refund &
made,

Terminal growth rate

The larminal growth rale is the rale st which free cash flows are
expecied to grow n perpeluty as parl of an owverall firm vaketion
process, The termnal growth rate typically paraliets the historical
nflation rabe (2-3%) and & applied to the discounted cash fiow
model to represent maiure stage company valuation.

Unadjusted NAV

AW values are used to price fund units and as an inpud into fund
demsalives. They are considered unobservable when based on
WAY statements or estimates receied directly from the fund, as
appostd to published on a broad markel platform, of with a g to
fhe reponing date.

Volatility and volatility skew

Volatility and its skew are both impacted by the underlying risk,
feem and strike price of (e demathe, Inthe case of mbanest
rate deriatives, volafilly may vary significantly batween differ-
el underlyng cwrmencies and exprabion dates on the options.
Samiarty, in the case of equity demvatives, the volatifty atinibuted
fo a structure may vary depending upon the underlang reference
rame on the derivative,
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Investment funds measured at net asset value per
share

Irvestments in funds held in trading assets and trading liabili-
ties primarily include posdions hald in equily funds of funds as an
economic hedge for structured nodes and derralives issued to
clients that reference the same underlying risk and kquidity terms
of the fund, & majordy of these funds have mfations mposed
on the amound of wihdrawals from the fund duning the redemp-
tion pericd due to diquidity of the invesiments. In other mstances,
the withdrawal amounts may vary depending on ihe redemption
motce penod and ane usualy larger for the lnger redemption
nofce periods. In adddion, penallies may apply if redemplion is
within a cerlain tima pesiod from indial investmant.
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Imvestiments in funds hald n other swesiments principally imolves
private equty securities and, to a lesser extent, publicly {raded
securities and fund of funds. Several of ihese imvestments hawe
redemption resirichions subject 1o the discretion of the board

of direclors of the fund and/or redemplion is permitted without
regtiction, bul is Emied 1o a certain percentage of lotal agsels or
only after a cartain date.

The folowing table pertains fo imestments in cedan entities that
cakulate MNAY per share or s equivalent, primardy prvate equity
and hadge furds, These imvestments de nol have a readily deter-
mnable fair value and are measured at fair value wang NAY,

Fair value, unfunded mmmﬂﬁs;h and term of redemption conditions of investment funds measured at NAV per share

mn S

Wil i o Unhindsd

b Total commiE- M- Total commn-

wred nidewrably Redesmuble el welue manly seliesabls Redsomabis faln value menky

Fair value of investment lunds and snfunded commitments (CHF milian)

Funds held in fradimp asaeds and trading liabilities 193 AT B 138 Lk Lo 45
Frivate squty furds 40 &0 49 og o ) -
Hadge funds 12 2 4 1 12 7 19 i}
Equity method rnesimend funds 35 15 351 124 2t 6T L] 226
Funds hedd in other investments L] 17 405 167 427 294 m Eor]
Talal lai valus of imeesimest lunds and unlunded commitmants 581 L 1,089 191 585" Bzt 1,378 8

1 CHF 350 molion of T ubcariing auiaty b ktomn Bguidalion paticsy, snd lor CHF 247 milion, hhe S=ng of louSetce g ubioen

2 CHF 206 midiéon s redirmisbrle on demind with & nofics penod of primanty less than 30 days

FTHF 1920 mifon of e urderying addeis hive biown huitetes petisos and fof CHE 375 milllon, T timeng of hpuiditon i ubnown

i CHF 580 million i radedematie on demand with o noce pasiod of primaniy s than 30 days. CHE d million of S it fundy had resdricons on cedempiors, which Fave 8

Federviion retricBon of b Pan §eee
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Assets and liabilities measured at fair value on a
nenrecurring basis

Certain assets and liabilties are measured at fair value on a non-
racuering basis: that is, they are not measured at fair value on an
angoing basis but are subject 1o fair value adjustments in certain
circumsiances. Monrecurring measurements raporied ame as of

the end of the period, unless otherwise stated. The market value
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far loans hald-for-sabe and commiments hald-for-sals is deter-
mined by benchmarking to comparable instruments.

The fallowirg lable provides the fair value and the fair value hier-

archy of al assats and kabidities that were hald a3 of Decem=

ber 31, 2021 and 2020, for which a nonrecurring fair value mea-

suramant was recordad.

Assels and Habilities measured at fair valus on a nonrecurring basis

end of 3921 Ll | Lol 3 [ k] Tokal

finsals (CHF million)

Crther rwersimends 0 [+] 182 150
of wiiilh ety el e shments [x] 0 11a 118
of which equity secunies fwithout a readily dedsrmirabie ter whug) a O " i

Mt fioarrs [a} 2 ] 17

Crihes assaty a pl1) 110 1345
of wihcin ioans held:for sale a . 48 T3
of winscin pronines, squipmsnt and right-of s ansets a ) A1

Tedal ass8ls recarded al lair value on & Bosdecu g basis [} a1 27 308

Liakaltias (CHF million}

Orther kabifitis ] 1] o1 M
of which commiimenta heid-for-zale a o b M

Todal liabiltias recordad at | value on & nonre curring basis L] o b4 | k4]

vl af P00

fnsals (CHF milion)

Crihes Erarstments a a7 ] 2k
o wihicin ety et inne shments [x] o 5a a0
of wisch equity ascurstes {siihout o rendily dedermanabie e k) a T 1 o

Pt s (1] T o T

it aguety a 104 W a1
of which Boans held: Sor-sats a ¥ e} 136
of whiCH prTisey, squiprienl and sl ol s aIeelE a 4 Bt L]

Tolal asdals racordad al lair valus on & nomfscurmng Basis a 388 427 815

Liakalftia s (CHF millian)

Crihte Bagtakfie s [x] 14 14
o WRNLE ONPNITrEN Rk - Lale a 14 14

Tolal liabsillies recorded at sl value on a nonrecurring banis 0 o 14 1l
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Tha fallovang tabds provides the representative range of minmum
and maximum valyas and the associated weighled averages of
each significant uncbservable input for level 3 assels and labik-
fies by the retated valuation technique most synificant te the
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related financeal natrument that were hald as of December 31,
2021 and 2020, for which a nonrecurring fairvalue measurement
was fecorded.

Cluantitative information about level 3 assets and liabilities measurad at fair value on & nenracurring basis

Wabpation Lirask st vt i Wiergmium M rmegm Wilphted

il o 03 Fiiit rhis Wi [ s il v
Assels (CHF million, aacepl whese indicatedy
ther imvesiments 152
of which ety melhod inves mants 118 Demcourdad cash Sow Emooond rabe, in % o) 13 14
of which squfy securities
{witharl @ Py ceriarrraraiie 1ar waia) n
of waideh 1] Concmarad carths Bona Dimeond raba_ im % b 13 11:3 4
of whach =] Warkad ¢ofighunile Prics g thaie, if aChesls 5 6005 7441
it arisabs G
o wiich bousts insli-Tor- e 45 Warke companaia Fiice, 6 % i o0 =]
of which premites, equprnend and tghl-ol-iae a4isls &0 tatiost comparatie Price, in achisle £ & =]
Lishiliias (CHF million, sscept whsrs indicated)
ther Mabilihes |
ol whegh correratimants Fald-Tar-mals b} Wkt ¢ouTguadie Frice, it &l ¥ =<}
e e 2000
Assels (CHF million, exeepl whede indécaled
CHFeT s imens ]
o which sty mathod i sl E 1] Dencouuniied Cars B Dascounk raby, o ¥ 10 4 12
Crier aasete o7
ol whah loars el g o 1als n Watkst conpanale FricE, i % g3 P [
ol which premises, suipenend gred il ok ute gaiete .53
&l which L) Do s By Prics, in kil = 5 L
Disodnnt 1ate, i % 1 3
of wihach -] Warked comparatle Frics, in achualy e ¢ 2
Lisbities (CHF million, sncapt whisrs imdicated )
Oty Rabaities 1
4 Loarkar Frc, i T g3 = =]

ol wihet i Comeratmsrd s Pabd-Tor-sake

COMmpantlo

0 Wbl et ot 5 £ ) bl s B b v 0 o ML

Fair value option

Tha Sroup has avaled itself of the simplification in accounting
offered under (e fair valpe option. This has been accomplished
generally by abecting the fair value option, both at indial adoplion
and for subsequent iransaclions, on lems impacted by the hedge
accounting requirements of US GAAR. For nstruments for which
hedge accounting could nof be achieved but for which the Group
is economically hedged, the Group has generally elected the

far value oplion. Where the Group manages an aclivity on a fair
vake basis but previously has been unable to achieve fair value
accounting, the Group has generlly utized the fair value optien
16 align 3 Grancal account ng to 43 ndk managemen reportng.

The Group elected fair vahee for cerain of its financial statement
captions as follows:

Central bank funds sold, securities purchased
under resale agreaments and securities
borrowing transactions

The Group has elected te accourt for structured resale agree-
merds and most matched book resale agreements ab Bur valus,
These activities are managed on a far value basis; thus, far vakse
accouniing is deemed more appropriate for reporiing purposes.
The Group did not alect the fair vake oplion for firm financing
rasale agreements as thase agreements are generally evarnight
agreements which approximate fair vahe, but whach are not man-
aged on a far value basis.

Other investments

The Group has elacted to account for certain aquily method
imeestments al far vakes. These activilies are managed on a fair
value basis: thus, fair value accounting is deemed more appropr-

ate for reporting purposes.

Consolidated financial staternents = Credit Suisse Group 408
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Loans

Thee Group has elected to accourd for substantially all commercal
lnans and lban commitments from the mestment banking bus-
nesses and cerdan emerging marke! loans from the investment
banlang businesses at fair value, These actiilies are managed

on & fai value basis and fai value accounting was deemed more
approprate for repording purposes, Addianally, recognilsen on a
fair valse bass eliminates the mismatch that existed due 1o the
economic hadging the Group employs to manage these loans.
Cartain similar lpans, such as project finance, leasa firance, cash
coltateraized and same bridge lans, which wens ehgible for the
fair vahse option, were nol elected due to the kack of currently
avasable mirastructure to fair value such loans and/or the inabiity
to econemically hedge such loans. Additicrally, the Group elected
not o account for bans granted by its private, corporate and nsti-
tuticral banking busnesses af far vahue, such as domestic con-
sumer lending, mortgages and corporate loans, as these loans:
are nat managed ¢n a fair value bags,

Other assets

The Group elected the far value splion for lans held-$or-sale,
due 10 the short period over whach such kans are held and the
intention fo sell such loans in the near tarm. Odher assats also
inchude assets of VIES and morgage securiealions which do not
reet the crferia for sale treatment under US GAAP. The Group
did adect the fair value option for thase types of transactions.

Due to banks and customer deposits

The Group elected the far value eption for certain time depos-
% associated with ts emerging markets actiities. The Group's
customer daposits include fund-inked depesits. The Group
electad the far value oplion for thase fund-inked deposis. Fund-
linked products are managed on a fair vakee basis and fair vale
accounting was deemed more appropiate for reporling puiposes,

Central bank funds purchased, securities sold
under repurchase agreements and securities
lending transactions

The Group has elected to account for structurad repurchase
agreaments and magt matched baok repurchase agreements at
fair vakse. These activities are managed on a fair value bass and
fair valee accounting was deemed more appropesate for report-
ing puwposes. The Growp did not alect the fair vakes oplion for
firm financing repurchase agreements as thase agreements are
generally evernight agreemants which approximate fair valse, bat
which are ol managed on a far value basis.

406 Consolidated financial statements = Credit Suisse Group
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Short-term borrowings

Thie Group's shor=term barrawings mchude hybrid debt nstru-
ments with embedded dervative fastures, Some of these embed-
ded derivative features create bifurcatable debt msfruments. The
Group elected the fair value option for some of these instruments
as of January 1, 2006, in accordance with the provisions of US
GAAR, New bifurcatable debd instruments which wese enfered
o in 2006 are carmiad al Gir vakee. Some hybnd debl instru-
ments do not result in bifwcatable debt nstruments. US GAAP
permits the Group io elect fair value accounting for non-bifur-
catable hybrd debt instruments. With the exceplion of cerain
befurcatabla hybed debt nstruments which the Group did not elect
to account for at fair value, tha Group has elacted 1o account

feor all hybrid debt instruments held as of January 1, 2007, and
Iwybaid debt instruments originated after January 1, 2007, at fair
valse. These aclivities are managed on a fair value basis and

farr value accounting was deemed approprate for reporting pur-
poses, Thene are two main populations of simitar instrumerts for
which fair value accounting was not elected, The firs! relales to
{he lendng business transacted by the Group's prvalte, corporate
and instiutional banking businesses, which includes struciured
depesis and simitar investment products. These are managed
on a bifurcated or accnsal basis and fair value accounting was
nal considered appropriate. The second is whare the instruments
were of will be maturing in the: near term and their fair value will
be realzed at ihat tima.

Long-term debt

The Group's kang-ferm debt includes hybrid debt instruments wilh
embedded derivalive features as described above in short-term
borrowmngs. The Group's long-term debt also mckides debt issu-
ances managed by the Treasury department that do not contain
desaative features (vamilla debl), The Group actively manages the
inferest rate risk on thesa instruments with dervatives. In particu-
Lar, fid-rate debt is bedged wilh recane-fed, pay-floating imer-
est rate swaps. The Group elecled to far vale fined-rate debt
upan implementation of the fair vales option on January 1, 2007,
with changes in far value recognized as a componant of trading
revanues, The Group did not elect to apply the far vahee option to
fismd-rate debd issued by the Group since January 1. 2008, but
instead applies hedge accounting.

Other liabilitias
Odhar liabdities inchude liabilfies of VIEs and mortgage securiti-
zations that do not meet the critena for sale frealment under LS

GAAR The Group elected the far value oplion for these types of
fransactions.
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Difference between the aggregate fair value and unpaid principal balances of fair value option-elected financial

Instruments
) 021 2050
Appepas  Aggeges Aggagats  Aggregete
tais [ tair gl
and o vl princpdl Dt e gl Dfatien
Financial instruments (CHF million)
Coorviral bark Tunds 5083, wecunities purchaned unds:
Pasle oroaeiants and SO Doriowing Hania:bon E5609  sames C O ]
Lo 0HI 1.6 e 11408 00T {71
e avants! BAT4  ITTT (53 TEIE W00 (2,056
Duefotarksandomsontrdemets e (440 (I (575} ) Bs)
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PR &5 ke 3 Inrcing WaracHend G518 (30 i1 (13564 (13808 {161
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3 Inchsded inloars or oPer anasis.
Gains and losses on financial Instruments
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Het Mt ot
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Financial instruments (CHF milion)
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The impact of credit sk on assets presented in the table above
has been cakulated as the companent of 1he tofal change in fair
value, excluding the impact of changes = base or risk-free inter-
esi rafes, The impact of changes in own cred® risk on labilties
presanted in tha {able above has been calculated as the dif-
ferance bafwean the fair values of those instrements as of the
raporting data and the thaoretical fair values of these instruments
calculated by using the yield curve prevaiing af the end of the
reporting penod, adjusted up or down for changes in the Group’s
own cred® spreads from the transiion date to the reporting date.

Interest mcome and axperge, which are calculated based on cone
tractual rales spectied in the fransactions, are recorded in the
consclidated statemants of operations depending on the nature of
the instrument and iis relaled market convention. When nlerest

is included as a component of the change in the instrument's fair
value, i isincluded in frading cevernses, Otherwise, i i3 included

EDINETOOOO

OO000O0000O0O00oOdn(ees7ss)

i interest and dividend income or mberest expensa. Interest and
deadend income is recognized separately from trading revenues.

Gains and losses attributable to changes in
instrument-specific credit risk on fair value option
elected liabilities

The fallowing lable provides adddinal infarmation regarding the
gans and losses atinbutable to changes in mstrument-specific
credil risk on far value option elected abities, which have been
recorded in AQCI. The table includes beih the amount of change
dunng {he pericd and the cumulatie amount That wene attribu=
abla 1o the changes in nsiremert-specific credit nsk. In addition,
{he table includes the gains and lossas relaied to instrument-spe -
cific credit sk, which weare previously recorded n AQCH bul have
been transferred to net income during the peniod.

Gains/{losses) attributable to changes in Instrument-specific eredit risk

Fimancial imsirumants (CHF milson)
Caplorer depoits
Sort-benm bonowings
Lirig-tetrm clabst
o which treasury Gebl ower Bem years
of which shoctured nodes over beo year

Total

1 Arvsounds aow refc b roas of s
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G Toiues) tecorded
i ACCT Marbetnd

G Aksnen] recorded ke 4001 ! o vt income
T0E Camulatie g0 mn anxm
14 o] (4] 2] L

b 0 ] 155
{125) | 0

) (17T L] 155

280 48 i (2] 156
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Financial instruments not carried  consokated batance sheet, The disckoswre exciudes all non-

Elt fa" '1."a|LIE financiad instruments such as lease transactions, real esiate,
premises and equpment, equily method imvestments and pension

The following lable prevides the carrying value and fair value of and benefil obligations.

financal mstrurnens, which are not carried at fair value in the

Carrying value and fair value of financial instruments not carried at fair value

Cwrymg

unhp Fair wilus
and ol Lol | Liwwsd Lawwwl 2 Tatsl
2021 (CHF millian)
Financial assals
Cort il B Tundy 8083, it plachatind undsd
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Loans ] L - WEIIe  eeMe
CHiser firancial rsdels ! 18000 T8 007 15,489 5 1eh0en
Financial liab#ities
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37 Assets pledged and collateral
Assets pledged

The Group pledges assets maink for repurchase agreements and
ather securities firancing. Cerlain pledged assets may be encum-
bared, meaning they have the right to ba sold or repladged. The
encumbered assels are paremhetically duclosed on the consol-
dated balance sheat.

Assels pladged

el o] 1] 020"

CHF miflion

Toll asary pledged o arugred as cokaienal = gl | 187, B
of which srcumbered 39,108 &), 428

1 Prior pariosd Bur Saen rovipes]

Collateral

The Group recaives cash and securities in connection with resals
agresments, securdies borrowing and leans, dervatve fransac-
tions and margined broker keans. A significant portion of the col-
fateral and securties recened by the Group was sold or repledged
in connection with repurchase agreaments, securities sold ol yef

purchased, securies borrowings and loans, pledges fo cleanng
erganizations, segregation requirements under securities lows and
regulations, demative transactions and bank loans.

Collataral

wradiof HN b

CHF milion

Faor vahue of colladoeral seceved

with T right 10 500 of repiedge fEREE 41496
o i by wold o repladged 148,747 J0.801

1 Prrior il b By v

Other information

wred of Hn 0

CHF milion

Swiss Mabional Bank, roquisd minonm kguidty memeoes M6 .

bt padichiad cauh, sesntibes ahd fedenabler | 3,653 4t

¥ inchudies canh, pacunibms grad et phuibiey teconded on S Grag's comokded Bal
wirvod Bhastn v n e e under Seian of Ao reguleions for Rrancial iraSheon
ol g riiIE e S, ReSuiTie R ad Deoarwadair Pl on b b of el whak it
i g on e oo B Group's Congolidatied blance shaat

T Piesd 2bditnd] Pl Bl Firub i

38 Capital adequacy

The Group 15 subect to the Basel framewark, as implamentad in
Switzerland, as well as Swiss legishtion and regulations for sys-
temicaly important banks, which nclude capdal, bquddy, leverage
and large exposure requirements and rules for smergency plans
desigrad to mainain systemscally relevant functions in the svent

of thredienad insobency. The legiskiion implzmenting the Basel
framewaik in Switzerland in respect of capilal requremints for
systemically imporiant banks, including Credit Suisse, goes beyond
the Basal minimum standards for systemically impertant banks.
The Group, which & subject to reguiation by FINMA, has based ds
capial adequacy cakeulations on US GAAP financal stalements, as
parmitted by FINRMA Croular 201341,

Undar the Captal Adequacy Ordirance, Swiss banks chssfied

as systemically impertant banks oparating inlemationally, such as
Credit Suisse, are subject to bwo differerd minimaum requinements
for lass-absorbing capacity: such banks must bold sufficient capital
that absorbs losses to ensure confinully of senice {going concern
requirament), and they must issue sufficient dabl instrumants fo
fund an ordery resolution without recourse to publc rescwces
(gane concern rquiement). Gong concem capital and gone can-
cem capital fogether form the Group's fotal lss-absorbing capac-
ity. The going concem and gone concesn requirernents are gener-
ally abigned with the Financial Stabiity Board's total bas-absorbing

a1 Consolidated financial statemaents = Credit Suisse Group

capaciy standard, Under the Capdal Adequacy Ordinance’s
grandfathering provisions, additional tier 1 capdal inslrumand s with
a ko fngger qualify as going concern capitad unkil their first call
date; additional fier 1 capilal nstruments and tier 2 capital instru-
marts that no langer qualify as gong concern captal, quably as
gona concern capital until termination or one year before ther final
malurfty, respectively, Addonally, there ars FINMA decrees that
apply fo Credi Susse as a systemically important bank cperat-
ng nternationaly, ncluding capilal adequacy reguirements as wel
as liquidity and risk diversification requiremends. Banks that do not
mantain the mnimum requiremeants may be kmiled in ther abity to
pay devidends and make discrationary banus payments and ofher
eamirgs distributsans.

The Group's balance sheet postions and off-balance shesat axpo-
sures lranslale inlo risk-weighted assets, which are categorzed
as credd, market and operational risk-weighted asseis. When
assessing rsk-welghled asssts, A is not the nominal size, bt
rathar the nature (inciuding nsk mitigation such as collateral or
hedges) of the balance sheet positions or off-balance sheet expo-
suires that detarmines tha risk-weightad assels.

Leverage exposure consists of period-end total assets and
prezcribed regulatory adjustments, such as derivative financial

731/808



instruments, securiios financing transactions and off-balance
sheat axposures.

Capital ralmys measure the Group's capial components against
risk=weighted assels and leverage ratios measure them against

the end-of-peried leverage exposure.

Asof December 31, 2021 and 2020, the Group's capital positicn
exceaded i s capilal requirements under the regulatony provisions
culined under Swiss Requirements,

Broker-dealer operations

Certan of the Group's broker-dealer subsideries are also subject
to capdal adequacy requeements. As of December 31, 2021 and
2020, the Group and is subsdianes compSed with ai applicabla

regulatory capital adequacy requirements,
Dividend restrictions

Certain of tha Group's subsidianes are subjact to begal restric-
tiens goverring the amount of deadends they can pay (for exam-
phe, pursuant 1o corporate law as defined by the Swiss Code of
Oblgations).

Uinder the Swiss Code of Oblgations, dividends may be paid out
enly if and to the exient the corporation has distributable profils
from préwious business years, or if the free reserves of the corpe-
ration are sufficient to allow distribution of a dividend. In addition,
at least 8% of tha anmml net profits must be retained and booked
a5 general legal reserves for 5o long as these reseres amount
to less than 20% of the paid-in share capital. The resenes cur-
rently exceed this 20% threshold, Furthermare, dividends may

be paid out only after shareholder approval at the Annual General
Mesting,

As of December 31, 2001 and 2020, Credit Suisss Group AG
was not subject o restrictions on its abilly to pay the proposed
dividands.
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Swiss matrics
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Swiss rsk-welghed assats and leverage axposure (CHF million)
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TE A Brvmiaces TR [ s 0.0 ekl

¥ Amoirds e thown on e lock-Sheough B, Certain bt 3 inttrumanty s Sek tilited
o 0 mor Bpaion: Componands are subiect fo phase ool Seoegh 2020, A o 3001 amd
2020, pores conCwm Cafital wirk CHF 46,507 mioe ol THF 22,108 malion, s heling
Ol MG miion peed CHF 388 mifior, suspactiesly, of wuch msrumsnby

¥ Ewdhoefs THF 110,877 mallecn of ol belad ari covtiad Baondon, aitier sdeoriinng Tor the dive
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39 Assets under management

T foliowing declkosune provides mformation regardng chent
assels, assels under management and nel new assats as regu-
lated by FINMA.

Assets under management

Assats under management include assets for which the Group
provides investment advisory or discretionary asset management
sarvicas, invesimen fund assels and assets invasled in other
irvastment fund-bke poaled mmestment vehicles managed by the
Group, The ctassfication of assets under management is condi-
tiorial upon the nature of the services provided by the Group and
the clients’ infertmns. Assels are individually assessed on the
basis of each chent's ifentions and objectives and the nature of
the banking services provided to that chant, In order 1o be chas-
sified as assets undar maragement. the Group must currently or
in the foresesable fulure expect 1o provide a senace whare the
invalwement of the Group's banking or invesiment experlise (e.g.
#% assel manager of meestment advisar]) i not purely sxeculisnal
or cusiodial in rature,

Assets under custody are client assets held mainly for execution-
related or safekeeping/cusiody purpeses only and therefore are
not considered assels under management snce the Group does
not generally peovide asset alocation or financial advice.

Assets of corporate clients and public instdutions that are used
primanty for cash mamagement of lransacton exscutional pur-
poses for which no imvestment advice is provided are classified as
commercal assats or assels under custody and therefore do not
qualfy as assets under managament.

For the purpose of chissifying assels under management, chemts
wilh multiple accounts are assessed from an overall relationship
perspectve. Accounts that are clearly separate from the remain-
der of the chent relationship and represent assets held for custody
purposas only are nof included as assets under management.

The inftml classification of the assets may not be permanent as
the natune of the client reltaticnshep is reassassed on an on-gong
basis. if changes in clent intent or activity warrant reclassifica-
tiom balwean chant agsel categones, the required reclasafication
adjustments are made immediately when the change in intent or
aciwity oceurs. Reclassifications between assels under manage-
ment and assels held for iransaction-related or cusiodial pur-
posas result in comasponding nal asset inflows or outflows.

A portion of the Group's assets under management results from
double courting. Double counling arses when assels under -
agemeant are subgect to more than ona level of assal management
services, Each separate advisory or discretionary service provides
addfional benefls to the clent and represents additicnal income
for the Group. Specifically, double counting prmanly resulls

from the imestmant of assets under management in colbactive

a2 Consolidated financial statements = Credit Suisse Group

mresiment instruments managed by the Group, The extent of
double courdng is disclosed in the falkvwing fable,

fAssets under managemant

phadl sl mH 2000
CHF billian
AAREH T Colletthe i biveanl
mefruments managed by Crodd Sumse e 1848
Ammnty with GRRCIetonary marditeg 48 T
Cithat @sasby W ImanageTET 1 ETd oL
funpele wndsr management
{imchuding double counting) 16140 15118
" which douten coring T X
Changes in assets under management
mn 050
fwietn under management (CHF billion)
Balancs al baginning of period 1,511.9 1,507.2
M niewe ivsetniinet atvet cufiows) a4 420
Mlarkst rrmmisnby, inbaoat, ducdends and forsgn shangs 906 (147
o which madue? enovermeriy, Foeceal and dradends ! 0B 534
o whnzh fonsgn aerangs 1.8 =21
Cithaer a¥ects 2 (o=
Balance at end of penod 18140 15118

1 Irschstfing desils corling
& it o commipiora ared ot sxpenaey and el of interest avpenees charged

Net new assets

Met new assets measure the degree of success in acquiring assals
under management of changes in assels undar marngamand
through warranted reclassificalions. The calculation is based on
{he direct mathed, laking mle accound indmdual cash papments,
securily delveries and cash flows resulting from kban increases or
repayments.

Interest and drmdend income credited 1o clients and commisssans,
interesd and fees charged for bankng services as well as changes
in assels under management dua fo curency and market volakil-
Ay ane not laken nbe account when caleuialing nel new assels, as
such charges or market movements are nof directly related to the
Group's success in acquinng assets under management, Semalarky
other effects maink relate to assel inflows and outfiows due to
acquesition or dvestiture, et from basinesses or markels or exils
dus fo rew reguiatory requirements and are not taken into account
when calcuating net new assets. The Group reviews relevant polb-
cibs meganding chant assats on a regular bass,

Divisienal allocation
Assels under management and net new assats for the Pravate

Clienis business in Swiss Unasersal Bank, International Wealth
Management, As@a Pacific and the Corporate & Instiutional
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Bankng business in Swiss Uineversal Bank are allocated based on
the management areas (business areas) that effeciively manage
the assets, The dstnbution of net new assels resulling from mter-
rial referral arrangements is govemned under the net new asset
referral framework, which includes praset percantages for the
afiocation of nel new assets to the busnesses,
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The allccation of assets under management and nel new assats
for Asset Management refiects the location whese the irmest-
mert vehacles are managed and whene the costs of managing the
funds: are incurred,

40 Litigation

The Group s imvoled in a mumber of udiceal, regulatory ard arbi-
fratien proceedings concerning matters arising in connection with
the conduct of A businesses. inchuding those disclosed balow.
Some of these proceedings have been brought on behalf of van-
ous classes of claimants and seek darmgasn‘i matarial andor
indeterminate amounts.

Tha Group accrues loss contngency itigatian provisions and
takes a charge o income in cennection with certain proceedings
whan lossas, additional lossas ar ranges of loss are probable and
reasonably estimable, The Group also accrues ifigation provisions
for the eslimated fees and expenses of extamal lawyers and
oiber service providers in relation o such procesdings, inchuding
in cases for which & has not accrued a loss confingency provision,
The Group accruas thesa fee and expanse Migaton provsions
and takes a charge to income n connection therewith whean such
fees and sxpenses are probable and reasorably estimable. The
Group reviaws ils legal proceedings each quarier to determine the
adequacy of A3 igaton provians and may increase of relase
presisions based on managemant s judgment and the adwee of
counsel Thes review includes consideralion of management's
strategy for reschdion of matters through settlement or trial, as
weell as changes n such sirategy. The establishment of additional
previsions or releases of iigation previsians may be nacassany in
the future as developments in such proceedings warrant,

The specific matters dascrbed below include (a) proceedings
wihare the Group has accrued a loss confingency provision, given
fhat & is probable that a lass may be incurred and such bss is
reasonably estimable; and (b) proceedings where the Group has
nod accrued such a ks contingency provisan for various rea-
sans, mcluding, but not imied fo, the fact that any related lossas
are nol reasanably estemable. The description of certain of the
matters balow includes a statement that the Group has estab-
lished a lass contingency provision and discloses the amound of
such provision: for the other matters no such statement is made,
With respect 1o the matters for which no such statement is made,
eiher (a) the Group has nat established a less contingency prowi-
sion, n which case the matter is treated as a contingent labilty
under the applicable accounting standard, ar {b) the Group has
established such a provision bt belisves that disclosure of that
fact would vialate confidentially obligations to which the Group

i5 subject or otherwise compromise attormey-cliant pevilege,
wiork product protection or cther protections against desclosure or
compramise the Group's management of the matter. The fulure
gt fiow of funds in respect of ary matter for which the Group has

accrued oss contingency prowissons canndt be delermined with
certainty baged on cumently avaitable information, and accordingly
may ultimately prove 1o be substantilly greater for may be lass)
than the provision that is reflected on the Growp's balance sheal.

11 is inherently difficult 1o determine whether a loss is probabée or
even reasonably possible o to estimate the amount of any dass or
logs rangs for many of the Group's legal procesdings. Estimates,
by their nature, are based on judgmen] and curvently avaiable infor-
mation and imsvolve a variety of tactors, including, but not lmifed to,
the type and nature of the proceeding, the progress of the matter,
the advice of counsal, tha Group's defenses and its expenience in
samalar malters, as wellas is assessment of matters, nchading sat-
tlements, imoling other defendants in similar or related cases or
proceedings, Factual and hegall determnations, many of which are
complex, must be made before a loss, addtional losses or ranges
of lnss can be reasonably esterated for any proceeding.

Most malters pending againsl the Group seek damages of an
indeterminate amount, While certain matters specify the damages
clarmed, such claimed amourt may not reprasent the Group's
reasonably possible losses, For cenan of the proceedings dis-
cussed below the Group has disclosed the amount of damages
clarned and certain other quantifiable mformation thal is publichy
avalable.

The fobowing table presents a roll forward of the Group's aggre-
gate litigation provisions.

Litigation provisions

el
CHF million
Bslance sl Baginning of periad 1,880
it i Bgation atcrusts (R-
Decrsase in bigaion accnah {50
Decreges for sl Bements and offer cash payments 1,650
Fonpegn s nancgs ranmation =
Balance al end of pericd 1,550

The Group's aggregate itigation provisicns include estimates of
lasses, addiioral ksses or ranges of ks for proceedings for which
such losses are probable and can be reasonably estimated. The
Group does net believe that #f can estimale an aggregale range of
reasonably possble losses for cartain of is proceedings bacause
of thesr complexty, tha novelly of some of the claims, the early
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stage of the proceedngs. the lmded amount of descovery that has
occumed amd'or other factors. The Group's estimale of the aggre-
gale mnge of reasorably pogsible losses that are not covened by
existing provisions for the proceedings discussed below for which
the Group babeves an estimate is possible & rero to CHF 1.5
bilon,

After taking into account s Migation provisiens, the Group bebeves,
based on curmrently avatable informatian and advice of counsal, that
the results of its lagal proceedings, in the aggrgate, wil not hawe a
materal adverse effect on the Group's financial condifion. Howewer,
i gt of the inhesert uncertamties of such proceedings, nchad-
ing those browght by requiaters of gther governmenrtal authorites,
the ulimate cost lo the Group of resching such proceedings may
exceed cument Ifigation provisions and any excess may be material
to its eperating resulls for any padicular period, depending, in part,
upon the operating resulls for such penod,

Mortgage-related matters

Governmant and regulatory relsted mattars

Vanous fimancial instdutions, inchuding Credit Susse Securilies
(USA) LLE (CSS LLC) and certain of A5 affilates, have recowed
requests for mformation froem, and/er have been defending ceal
actions by, ceriain regulators and/er government entilies, includ-
ing 1he US Depariment of Jusbice (DOJ) and other membars of
the Resdential Morlgage-Backed Securities (RMBS) Work-

ing Group of the LIS Francel Frawd Enforcament Task Force,
regarding the ongination, purchase, securitization, senicing and
trading of subprime and non-subprime residental and commer-
cial morigages and related issues. CS55 LLC and is affiliates are
coopanating with such requests for information.

O2J RMBS settlemant

Az previously declosed, on January 18, 2017, CS5 LLC and s
current and former US subsdiaries and US affilates reached a
sattlament with the DO relxted to #s legacy RMBS business,

a business conducted theough 2007, The settlemant resobved
patential chl claims by the DO related to cerdain of these Credd
Suisge entilms’ packaging, markeling, structunng, arrangement,
underwriling, issuance and sale of BMBS. Pursuant to the lerms
of the sattlement a chil monetary penalty was paid to the DOJ in
January 2017. The settlemant also required the above-mentioned
entilies to provide certain levels of consumer rebief measures,
including affordable housing payments and loan forghveness,

and the DO and Credit Suisse agreed to the appointment of

an indepandant monitar to oversee the complstion of the con-
sumer relief requrements of the settlement. Credit Suisse cur-
rently anticipates that i will take much longer than the five-year
panod provided in 1he sattlement to satisfy in ful 45 obigatns in
raapect of thase consumer rebel meatures and that & may only
complete them by 2026 or bter, subject to market conditions and
the Group's risk appetite. In light of Credit Sulsse's current plans
as to how it will satisfy these obligations, Credit Suisse expects
to mcur addiional costs beyond those previously anticipated in
relation fo satisfying those obligations. The amount of consumer
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rabef Credd Suissa must prowde also increasas after 2021 pursu-
ant fo the onginal settlement by 5% per annum of the cutstanding
amourt due untd these obligations are setthed, The monitor pub-
kshe s reparis periodically on these consumer relef matiers.

MHIAG litigation

On December 18, 2013, the Mew Jersey Altomey Genaral
{MJAG), on behall of the State of New Jersey, filed a il action
nthe Superior Cowrt of Mew Jersey, Chancery Division, Mercer
County (SCHJ), aganst CS5 LLC and affiliated entit s n their
redes as issuer, sponsar, depositor and for underwriter of RMBS
fransactions prior to 2008, The onigimal complaint, which refes
enced 13 RMBS issued, sponsored, deposted and underwrit-
tan by CS5 LLC and s affikates in 2006 and 2007, allages that
C55 LLC and its affilates miskd ivestors and engaged n frad
or deceit in connection with the offer and sale of RMBS, and
seeks an urspecified amourt of damages. On August 21, 2014,
tha SCH. dismissed without prejudice the action brought against
C55 LLC and its atfiliates by the NJAG. On Seplember 4. 2014,
fhe MIAG filed an amended complaint against C55 LLE and ils
affiliates, asserting addisonal allegations but nol expanding the
mumber of claims or RMBS referenced in the ongnal complaing.
Cin August 21, 2019, the NJAS filad a metion for partsl sum-
mary judgment. On Nevember 18, 2019, CS55 LLC and its afffi-
afes filed a cress-motion for parfial summary pdgment. On June
17, 2021, the ICNJ entered orders granting the motion for partial
summary judgment filed by the N1AG and denying the cross-
miation for partial summary fudgment filed by CS5 LLC and s
affiliates. On September 8, 2021, the SCHJ scheduled trial in the
action to bagin i Seplember 2020,

Civil litigation

C55 LLC and/or certain of #s affikate s have alss bean namead
as defendants invarious civil itigation matters ralated to their
redes a% issuer, sponsor, deposiorn, underwriter and/or sarvicer of
RMBS transactions. These cases mclude or have included class
action bwsuits, achons by ndaadual rvestors in RMBS, actions
by monoine nsurance companies thal guaranteed payments of
prncipal and interest for cerlan RMBS, and repurchase aclions
by RMBS trusts, trusteas andior imvestors, Athough the allzga-
fians vary by lawsuft, plaintits in the class actions and individual
wastor actions generally allege that the offering documens of
securities issued by various RMBS securitization trusts contained
materal misrepresentations and emissions, inchading state-
mants regarding the underwriting standards pursuant to which
ihe underlying madgage kans were issued; menoline insurers
generally allege that loans that collaleraiize RIMBS they insured
breached representations and warrantses made with respect o
{hse lecans at the tirme of securitization and that 1hey were frawdu-
lantly nduced to enfer inte the transactions: and repurchass
action pluniifis ganerally allsge bresched represantations and
warrarfies in respect of marigage leans and failwe o repur-
chase such morigage lkans as requred under the applicable
agreaments. The amownts disclosed below do nol reflact actual
realized plainiiff losses to date or anticipated fulure Rigation
axpasure, Raiher, unless otherwise staled, these amounts raflact
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{he onginal unpaid pancipal balance amourts as alkeged in these
actions and do not include any reduction in principal amounds
since issuance. Further, unkess otherwise stated, amounts attib-
ulable 1o an “operaiive pleading” for the Indvadual investor aclions
are nol atered for sattlements, dismissals or other occurmences, i
any, ihal may have causad the amounts o change subsequent 1o
the operative pleading. In addition to the medgage-related actions
discussed befow, a number of other enties have threatened to
assarl claims against CS5 LLE andior its affiliates in connection
with various RMBS issuances.

Individual inveslor actions

C55 LLC as an RMBS issuer, undenwriter and/or other partici-
pand. along with other defendants, has been namad as a defen-
dam inc an action brought by the Federal Deposit Insurance Cor-
porafion (FCIC), as receer for Colonial Bank, in the US Dsstrict
Court for the Southern District of New York (SDNY), in which
claims against C55 LLC relate to approximately USD %2 milion
of the RMBS af issue (approximately 23% of the LISD 384 mi-
liom at issue against al defendants in the operative pieading), This
action is o an miermedate procedural stage,

CES LLC and cedain of its affiliales are tha only defendarts
ramed in an action brought by IKB Deutsche Industnebank AG
and affiialed entifies in the Supreme Court for the State of Mew
York, Mew York County (SCNY), inwhich clams against C55
LLC and its affilates relate lo approximately USD ST milkon of
RMBS at issue; this aclion is ab an inlermedate procedural slage.

In eardy Masch 2022, w an achan brought by the FDIC, as
receiver for Cilzens MNational Bank and Strategic Capital Bank,
in the SOMY, in whh chims related to approximately LSD 28
milkon of RMBS at issve, the parties execuled an agreameant to
sattle and dismiss all claims against CS5 LLC and &5 affilates.

Menoline insurer disputes

C55 LLC and cedam of its affiliates were defendarts in one
manoling insurer action in the SCNY, commenced by MBIA
Insurance Corp, (MBLA) as guarantor for paymerts of prncipal
and interest retated to approximately USD 770 millon of RMBS
issuad in an offering sponsared by the Credil Suisse defendants.
One theary of liabdty advanced by MELA was that an affsate

of C55 LLC must repurchase certain morigage loans from the
frusts af issue, MBLA clawmed thal the vast majenty of the undae-
lying morigage loans breach cerlain representations and waman-
fies, and that the atflale has failed 1o repurchase the alegedly
defective loans. MBIA submited repurchase demands for loans
with an oniginal principal balance of approximately USD 549 mil-
lizv, O August 2, 2019, the SCNY concheded a two-week banch
trial. On Movambar 30, 2020, the SCNY msued a post-tral order
delermining labilty, and on January 25, 2001 entered an order
satting damages in the amount of USD 604 milon. On Febru-
ary 11, 2021, follbwing a settlement in the ameunt of USD 800
million, for which Credit Suisse was fully reserved, the SCHY
dismissed with prejudice all claims against C55 LLC and its
affiliates,
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Repurchase litigations

DLJ Mortgage Capital, Inc. {DLJ} is a defendant in: {i} one action
brought by Asset Backed Securdies Corporation Home Equity
Lioan Trust, Series 2006-HET, in which plintiff allages damages
of not less than USD 374 millien, mcreased from not less than
USD 341 milion, in an amended complaint filed on August 19,
2019, which action is proceading n the SCHY folowing the reso-
Iutien of a previcusly pending appeak on January 13, 2020, DL
filed @ motion to dismiss; (i} one action brought by Home Equity
Asset Trust, Series 2006-8, in which plantiff aleges damages of
not less than USD 436 million; (i} one action brought by Home
Equily Assat Trust 2007-1, in which plamtiff aleges damages

of not less than LSD 420 millian; on December 27, 2018, the
SCHY denied DLJ's mation for partial summary judgrment in this
actman, and the Appeliate Dhvision First Department of the SCHY
{First Department) affimed the SCMNY's summasy pdgrment order
on October 10, 2019; on Januasy 30, 2020, DLJ obtamned leave
to furlher appeal 1o 1he Mew York State Court of Appeals; on
hay 6, 2021, following oral argumert. the New York State Court
of Appeals ordered re-argument of the appeal, which took place
on February 8, 2022, enJune 1, 2021, the SCNY postponed
the commencemant of the trial that had been scheduled fo begin
on October 11, 2021 until May 31, 2022; the commencement

of the trial remains subject to the final resolution of DLJ"s sum-
mary jdgment appeal; (v} one action brought by Home Equily
Azt Trust 2007-2, inwhich plantiff aleges damages of not
less than LISD 495 milion; and (v} one action browght by CSMC
Assst-Backed Trust 2007-MC1, inwhich no darages amount i
alleged. These actions are brought in the SCHY and are at vari-
ous procedural $ages. DL i abe a defendant in one a2tion
brought by Home Equily Assed Trust Series 2007-3, inwhich
phairtf abagas damages of not less than USD 208 million. On
March &, 2022, the parties exacuted an agreement to settle this
acton. The settlement remains subject to approval through a trust
ingtruciion proceadng to be brought in Minnessta stale coart

by the trustee of the plamtiff trust. OLJ and is atfilate, Select
Partfalio Sarvicing, Ine, (SPS), are defandants in two aelions that
have been consolidaled for cerlain procedural purposes, inchud-
ing ral, in the SCHY: one action braught by Home Equity Mori-
gage Trust Series 2006-1, Home Equily Mortgage Trust Series
2006&-3 and Home Equity Mertgage Trust Series 2006-4, in
which plaintiffs allage damages of not less than USD 730 mil-
lian, and allege that SPS obslructed the investigation inle the full
exderd of the defects in the mertgage pools by refusing to afford
the trustes reasorable access to cerlam origination files; and one
acimon brought by Home Equity Mortgage Trust Series 2006-5, in
which plaintif allages damages of not less than USD 500 milion,
and alleges that SP5 Beely discovered DLJ's abeged breaches of
rapresantations and warranties bl did nol notify the trustes of
such breaches, in alleged violation of its contractual obligations.
On January 10, 2019, the SCNY deniad DLJ's motion for partial
summary pdgment in these actions, and the First Department
affirmed the SCNY"s summary judgment order on Seplember 17,
2019 On Decambar 12, 2019, DLJ obtained leave to further
appeal to the Mew York State Court of Appeals. On April 18,
2021, the parties axeculed an agreement to setfle both actions
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for the aggregate amount of USD 500 milien, for which Credit
Suisse was fully reserved, The settlement remains subject to
appreal through a trust nstructon proceeding to be brought in
Minnesola stale courl by the tnustee of the plairdiff trusts. Pur-
sumnt o the settiement. on April 23, 2021, DLJ's appeal to the
Mew York State Court of Appeals from the derial of is parial
summary judgment mation in {hase actions was withdrawn. On
June 4, 2021, the SCHY vacated the inal i these actions that
had been scheduled fo begin on Jameary 10, 2022,

As disclosed in Credit Suisse's fourth quarter Financial Repad of
2013, the following repurchase actions wene dismisted with preg-
udica in 2013: the {hree consaldated actions brought by Home
Equily Assat Trust 2008-5, Home Equity Azsel Trust 2006-6
ard Home Equity Asset Trust 2006-T against DLJ. Those dis-
missals were ughald by the Mew York State Court of Appeals

on Fabruary 19, 2019, On July 8, 2019, the nofce of appeal
plaintitfs filed before the First Depariment from the SCNY"s Apnil
2017 denaal of plaintiffs’ request that ds 2013 dismessal decision
be madified to allow plaintiffs fo asserl new claims not previ-
ously included in plaintffs’ consobdated complaint was deamed
dmissed when phinfiffs decined 1o further pursue their appeal
by a court-ordered deadine. On Awgust 15, 2019, the trustees
for Home Equity Asset Trust 2006-5, Home Equity Assel Trust
2006-6 and Home Equily Asset Trust 2006-7 commenced a
ew repurchase achion against DL in the SCNY, inwhich plain-
titfs allaged damages of not less than USD 936 miion, assari-
ing substantially smiar chaims against DLJ as these allsged n
the three consobdated repurchase actions that were dismissed
with prefiadice in 2013, On September 20, 2019, DLJ filed a
motion to dismiss and on November 25, 2019, the SCNY entered
an order dismissing this new action with prejudice. On Decem-
ber 20, 2013, the plaintifis filed a notice of appeal to the First
Department.

Bank lean litigation

G55 LLC and certain of its affilates are the subject of certain
ligation relating to certain real estate devalopments inchiding Yal-
lewstone Chub and Lake Las Vegas as well as other smilar real
estate developments. Cradi Susse defendants n thesa matters
arranged, and acted a3 the agent bark for, syndcated loans pro-
vided to bomowers affiiated with such real estate developments,
and whe have unce gone through bankvupley or foreclagune, Such
igation includes two cases brought in Texas and MNew York state
ceurts by entifies related to Hightand Capital Maragement LP
(Highiand). In the case in Texas state court, a jury tral was held in
December 2014 on Highland's claim for fraudulert inducament by
affervative misreprasentation and cenission. A verdict was issued
for the plaintdf an &5 claim for fraudulent inducemert by atfrma-
thie msrepeasantation, but the pey repected ds claim thal C55 LLC
and an affiate had commitied frawdulent inducement by amission.
The Tesas judge held a bench iral on Highland's remaining clims
in May and June 2015, and entered judgment in the amount of
LISD 287 milien (inchading prejudgment inberest) for the plairt#f on
September 4, 2015 Beth parlies appaaked and on February 21,
2018 the appeals court affirmed the lower court's decision. On July
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18, 2018, the defendants filed a request for review by the Texas
Supremea Courl. On April 24, 2020, the Texas Supreme Ciourd
sued a rubng reversang a parton of the tral court's September
4, 3015 judgment related to the bench trial held in May and Jure
2016, thereby dismissing plaintiff's breach of contract, breach of
the implied dufly of good fakh and fair dealing, aiding and abetting
fraud, and cidl conspiracy claims, including damages of approd-
mately LISD 212 millien, exclusve of imerest, but left standing
the sepamate Decamber 2014 pury verdict for plaint® on s claims
for fraudulent nducement by affrmatve misrepresentation. On
June 10, 2020, Highland filed a motion for rehearing in the Taxas
Supreme Court, which the court densed on October 2, 2020, The
Tesas Supreme Court subsequently remanded the case back to
the tral court for furlher proceadings rebiled 1o the cakulation of
damages and inferes!. On-June 25, 2021, the tral courl entered
a new judgment, which awarded plaintiff a total of appraimately
USD 121 milion, C55 LLC and @3 affiates fled a note of appeal
from the pdgment on July 23, 2021,

Inthe case in New Yaork slate court, the cour granted in part and

denied in part C55 LLC and cartain of #s affimtes’ summary judg-
merd motsen, Both parties appealed that decision, bul the appebate
court affirmed the deceson i full The case is currently in discovery.

Tax and securities law matters

Cn May 19, 2014, Credit Suisse A enlered inlo settizment
agreaments with several US regulators reganding s US cross-
border matters, As part of the agreements, Credil Suisse AG,
among other things, engaged an independent corporate monitor
fhat reports to the New York State Department of Financal Ser-
vicas, As of July 31, 2018, the moniter conchuded both his maview
and his assignment. Credd Suisss AG continues to repor to and
cooperale with US authorilias in accordance with Credfl Suisse
AGE"s obligations undes the agreements,

Rates-related mattars

Regulatery matters

Regulabory authorilies in 2 number of uisdictions, including the
U5, UK, EU and Switzerand, have for an extended penod of
fime been conducting imestigations ima the selting of LIBOR
and olher reference rales with respect to a number of curren-
cies, as wel a3 the pricng of cerain relaled dermadoes, These
angoing investigations have ncleded information requests from
regulators regarding LIBOR-setting practices and reviews of the
activities of various financial nsfitutions, including Credit Suisse
Group A, which is a member of three LIBOR rate-sstting panels
{US Dollar LIBOR, Swiss Franc LIBOR and Eurs LIBOR). Credd
Susse is cooperating fully with these imvestgations. In particu-
kar, it has been reported thal regulaters ane imestigating whelber
financial insfitutions engaged in an effort to manipulate LIBOR,
edher indrvidually er in concerl wilh other instiutions, in order to
improve markel perception of thesa mstidutions’ financial health
and/or 1o increase the value of thes propretary trading postons.
In response to regulatory nguines, Cradit Suisse commissioned
a review of these issues. To date, Credit Suisse has seen no
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evidence to suggest that & is ikely to have any maleral exposune
im conneaction with these issues.

Regulatory authorities in a rumber of [urisdictions, including the
Swizs Competition Commission (COMOD), the Eurcpean Com=
missaon {Commission], the South African Competition Commis-
sion, and the Brazikan Competition Authority have basn conduct-
ing imvestigations nto the trading actaties, infarmalion sharing
and the satting of banchmark rates in the foreign exchanga
{inchading electronic trading) markets.

On March 31, 2014, COMCO announced its formal imestgation
of numerous Swiss and imemational finencial instilutions, includ-
ing Credit Suisse Group AG, in relation 1o the satting of axchangs
rates in foreign exchange frading. Credi Suisse conlinues 1o
cooperate with this ongoing investigation.

Credit Suisse Group AS, Credd Suisse AS, and Credil Suisse
Securities (Europe) Limsted recened a Statement of Objections
and a Supplemental Statement of Objections frem the Commis-
sion on July D6, 2018 and March 10, 2021, respactively, which
allege that Credd Susse entities engaged n anticompelitive prac-
ticas in conmaction with ther fereign exchange trading business.
Cn December G, 2021, the Commission issued a formal deci-
shon imposing a fine of EUR 83,3 miflon. On February 15, 2022,
Credit Suisse appealed this deczion 1o the EU General Courl,

The reference rates westigalsons have alse included mformation
requasts from regulalors conceming supranational, sub-sovereign
and agency (SSA) bonds and commmeddies markets. Credt Suise
is cooperating fully with these ivastigations.

On December 20, 2018, Credt Suisse Group AG and Credit
Suisse Securities (Europe) Limiled received a Siatement of
Objections fram the Commizsion, allegng that Credd Suisse enli-
fies engaged in anlicompetilve practices in connection with their
554 bonds trading business. On Aprl 28, 2021, the Cammis-
sion issued a formal decision imposing a fine of EUR 11.9 million.
On July 8, 2021, Creddl Suisse appealed this decison to the EL
Genaral Cour.

Tha mestications are engoing and il is too soon 1o pradict the
final cutcame of the investigations.

Civll litigation

USD LIBOR litigation

Beginning in 2011, certain Credit Suizse antities wese named in
various putative class and individual lawsuits filed in the LIS, aliag-
ingy banks on the US dollar LIBOR panel manipulated US dollar
LIBOR to banefit their reputation and mcrease profils. All remain-
ing ralters hive been consobdated for pre-tmal purposes nits a
multi-disirict itigation in the SONY. The majorfly of the actions
have been stayed since their cuised, while a handful of individual
actions and putative clss actions have been proceading.

In a saries of rulings between 2013 and 2019 on motions to
dismiss, the SOMNY () narrowed the claims against the Credd
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Susse entios and the other defendants (desmissing antrtrust,
Racketeer Influanced and Corrupt Organzations Act (RICC),
Commadity Exchange Act, and state baw clams), (s) narrowed
the sel of plaintiffs whe may bring claims, and (@) narowed the
set of defendants in the LIBOR actions {including the dismssal
of several Credit Suisse enfities from various cases on per-

sonal jurisdiction and statide of imitation grounds). In 2017, a
number of pulatve class and indnadual plantiffs appeaked the
disrnissal of plaintitts’ arrust claims to the Unfed States Court
of Appeals for the Second Crcutt (Second Circutt), On Decem-
ber 30, 2021, the Sscond Circuil affimed in part and reversed in
part the district court’s decisson and remanded the case to district
court, On September 21, 2021, in the non-stayed putalne class
action brought m the multi-district Rigation in the SONY by hold-
ers of bonds tied to LIBOR, the parties entered into an agree-
ment 1o sattle all claims. The satflemant remains subject to courd
appreval Separately, on February 4, 2022, three actions brought
by indiidual plaint#fs were dismissed against Credit Suisse.

On June 23, 2020, the plaintiffs in the non-stayed pulative class
acton brought on behalf of thase wiho lent 3t rates tied te LIBOR
appealed the dismissal of their claims fo the Second Circul, chal-
lenging fhe distnct courl's personal jurisdiction and statute of limi-
tatons rulings. On Movember 17, 2021, the parties entered into
an agreement io settle all claims. The settlement remains subject
to court approval

Separately, on May 4, 2017, the plaintitfs in three non-slayed
putative class actions maoved for class certification. On February
28, 2012, the SONY denied certifieation in twe of the actions
and granted certification over a sngle anfitrust clasm inan action
broughl by over-the-counter purchasars of LIBOR-linked derva-
tives. Inthe same decision, the courl dismissed Credit Suisse

AG, the only remaining Credit Suisse enfity n the action, from the
aver-the-counter actian, Al parties meved for mmediale appeliate
revierw of the class-certrfication decisions, and the Second Circuit
denied their patitians for review,

USD ICE LIBOR litigation

I Jamwsary 20189, members of the US dollar Intercantinental
Exchange (ICE) LIBOR panel, including Credt Suisse Group AG
and certain of @5 affilates, were named in three cadl putative
class action lawsuds alleging that panel banks suppressed US
doltar ICE LIBOR to banetd defendants’ trading pastions. These
actions have been consolidated in the SONY. On July 1, 2018,
plairidts filed a consobdated complaint. On August 30, 2019,
defendants filed & maotion fo dismiss. On March 26, 2020, the
SDNY granted defendants’ metion 1o dismiss. On Apnl 24, 2020,
plairdeffs filad a notice of appeal, On February 14, 2022, the Sec-
ond Circuil dismissed the appeal.

On August 18, 2020, members of the ICE LIBOR panel, includ-
ing Credit Sulsse Group AG and certan of ds affilates, wese
named in a civil action inthe US District Court for the North-
e Dastrict of California, allegeng that panel banks maniputated
ICE LIBOR fo profil from vaniable interest loans and credit cards.
On Novernbeer 10, 2020, plantiffs filed a motion for prehminarny
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and permanent mjunction tha! seeks to engn the panel banks
from continuing to set LIBOR or that would automafically set the
benchmank o pero every day, The mation was denied on Decem-
ber 23, 2021, On November 11, 2020, defendants filed a molion
to transfer the casa to the SONY. On June 3, 2021, the court
denied defendants’ motion o transfer the case to the SONY. On
Septembar 30, 2021, defendars filed molions to dismiss.

CHF LIBOR litigation

In February 2015, varicus banks that served on the Swis franc
LIBOR panal, mncluding Credd Suisse Group AG, were named
i3 el putative class action Brsut filed in the SONY, alleging
maniputation of Swiss franc LIBOR to benefit defendants’ trading
positions. On Seplambar 25, 2017, tha SDNY granted defen-
dants’ maticn to dismiss all claims, bul permitted the plaintsffs to
file an amerdad complaint. Defandans filed motions to dismiss
the amended complaint on February T, 2018, On September 16,
2019, the SONY granted defendants’ motions to dismiss, finding
that the cowrt lacked sulbect matter jurisdiction over the case. On
October 16, 2018, plaintiffs filed 3 notice of appeal. On Sepltem-
bar 21, 2021, the Secend Crcut granted the paries' jonl molion
to remand the case to the SONY,

S|BOR/SOR litigation

In July 2016, varous banks that served on the Singapome Interbank
Orffered Rate (SIBOR) and Singapore Swap Offer Rate (S0R)
panels, ncluding Credit Suisse Group AS and affilales, were
ramed i 2 cni putaine class action lawsud filed in the SDNY,
alleging manipulation of SIB0R and SOR fo benefil dafendants’
trading postans. On August 18, 2017, the SOMNY dismissed al
chaims against Credi Susse Group AG and affilates (and van-

ous other defendants) but grarded the plantifs leave 1o amend
their complaint, On October 4, 2018, the SONY granted in part
and denied in part defendants’ motion 1o dismiss plaintiffs” second
amanded compiant, dumssng al but one plantiff from the achon.
On October 28, 2018, the remaining plaintiff filed a third amended
complainl. The remaireng defendards moved to dismiss on Movem-
ber 15, 2018. On.July 26, 2019, the SONY granfed defendants’
motion to dismiss and dersed plaintiff's motion for keave to amend,
holding that the court lacked subject matter prsdiction over the
action. On August 26, 2018, plaintitf filed a notice of appeal, On
Maschy 17, 2021, the Second Circult vacated the judgment from the
SONY dismissing the case for lack of subject matter jurisdiction
ard remanded the case to the SDNY for further pracesdings, On
April 14, 2021, defendants filed a pedition for raheaning and rehear-
ing en banc of the Secend Circull's decision, On May 6, 2021, the
Second Crout denied defendants’ petftion, and the case has baan
remanded 1o the SONY for further proceedings.

Forelgn exchange litigation
Credf Suisse Group AG and afféales as wel as cther financial insti-
tutions are ramed in a number of panding ciil lawsuits in the SONY

relaling fo the aleged manipulation of foreign exchange rates.

The first pending matter is a putative conschdaled class action.
On January 28, 2015, the court denied defendants’ metion fo
disrmess fhe original consobdated complant brought by LIS-based
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mesiors and foreign plaintiffs whe trarsacted inthe LS, but
granted thewr molion to dismiss the claims of foreign-based mes-
tees for ransactons outside of the US. InJuly 2015, phintdffs
filed a sacond conscldated amended complaint. adding additional
defendants and asserting additional claims on behalf of a second
putative class of exchange imesiors. On September 20, 2016,
the SDMNY granted in part and demied in part a motion to dismiss
filed by the Group and affiliabes, along with ather financial instiu-
tions, which rediced the size of the padative class, but allowed
the primary antitrust and Commedity Exchangs Act claims to
survive, On May 31, 2018, plaintiffs served a motion for class
certification, which the Group and affiates opposed on October
25, 2018. On September 3, 2019, the SONY deniad plaintiffs’
mation for certfication of a Fule 23(b)3) damages chss, ruling
that proof of both injury and damages must proceed on an indi-
widizal basia, bt granted cedlification as to bwo thrashald ssues
concerning the alleged congpracy. The SDNY also demed plan-
fitfs' motian for certification of a second proposad class in ils
entirely. On Jamary 29, 2021, Credit Suisse Group AG and affie-
ales maved for summary udgment. On March 5, 2021, plaintiffs
moved for summary judgment. On Febaumry 1, 2022, tha SDNY
denied the parties’ cross-moliens for summary judgment.

The second matier names Credit Suisse Growp AG and affikates
na putative class action fled in the SONY on July 12, 2017,
allaging mproper practices in conrection with electronic foreign
exchange trading. On April 12, 2018, the SDNY granted defen-
dants” metion o comped arbiteation. On August &, 2021, plaintiffs
weluntariy disméssed the Ewsuil.

The third panding matter originally named Credit Suisse Group
A5 and affiliates, as well as other financial institudions, ina ciil
action filed in the SONY on Movember 13, 2018, This aclion is
based on the same alleged conduct as the consobdated class
astion. On Mareh 1, 2019, phintiffs fled an amended complaint,
On April 1, 2019, defendants filed motions to dismiss, On Apnd
23, 2019, plaintifis saught leave to file a second amended com-
plaint in bew of responding to defendants’ motons. On April 26,
2019, the SDNY ordered phaintitfs to file their second amended
compiaint subject 1o defendants’ right to oppose the amend-
ment and 1o renew Eheir molions to dismiss, and on June 11,
20189, plaintiffs filed a secend amended complaind. On June 28,
2019, plaintiffs voluntanly dismessed Credt Susse Group AG. On
July 25, 2019, defendants fed moticns to dismiss the second
amended complamnt. On Saptember 6, 2019, plintidfs voluntanby
dismissed Credit Susse International {CS1). The claims against
Credit Suisse AG and CS5 LLC remain panding. On May 28,
2020, the court granted in part and deried in part defendants’
maotion to dismiss the sacond amended complaint. On July 28,
2020, plintitfs flad a thind amended complaint,

Credit Suisse Group AG and certam of k5 affikates, together with
other financial institulions, have also been named in bwo Canadian
putative class actions proceeding in Ontanic and Queabec, which
make alegations simiar to the consobdated class action, Cn Apnl
14, 2020, in the matter proceeding in Ontano, the court granted
i part and dened n part plamtefs’ metion for class certification,
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corldying a class compnsing all persons in Canada who, between
2003 and 2012, entered indo an FX instrument fransaction with a
defendant or through an infermediary, The courts in Ontans and
Cuebec entered orders on September 23, 2021 and October
20, 2021, raspectively, granting final approval to Credi Suisse’s
settiement agreement with the plaintifis fer CAD 5.56 milkon,

Credit Suisse AG, together with olher financial instiludions, has
alsc been named in a conscldaled pudalive class action in lsrael,
whach makes alegations simiar 1o the consolidated class action,

Treasury markets litigation

C55 LLC, along wih gwer 20 other primary dealers of LIS trea-
sury securties, has basn named in a number of pulative civil chiss
action complaints in the US relating 1o the US treasury markets,
Thesa complaints generally alage fhat defendants coluded to
manipulate LIS treagury auctions, as wel as the pricing of LS
freasury securities in the when-issued market, with mpacts upen
refaled futures and options. Thess actions have been consoldated
inter a mulli-district Ihigaton in the SONY. On August 23 2017,
{he SONY apponted lead counsel, and on August 256, 2017, three
purparted class representatives re-filed their comglaints as a col-
lective individual action. On Nowember 15, 2017, plaintiffs filed a
consobdated amended class action complaint naming CSSLLC,
Credit Suisse Group AG, and C51, along with a narrower group of
other defendants. The conscbdated complart cortams previcushy-
asserted afagations as well as new alegations concerming a group
boyestt fo prevent the amargence of anonymeus, all-to-all trading
in tha secondary market for treasury securiies. On Febnary 23,
2018, deferdants sefved motions o dismiss on plirldfs and the
SONY endered a stipulation volurdanly dismissing Credit Susse
Group AG and ciher defendant holding companies. On March 5,
2018, the SDN'Y entered a stipulation voluntariy dismissing C51
for lack of persanal junsdiction. On March 31, 3021, the SONY
granted defendants’ malions to digmiss, On May 14, 2021, plan-
tiftfs filed an amended complaint against C35 LLC, C5l and other
deferdants, On Juy 20, 2021, the SDNY erered a gtipuation
voluniariy dismissing C51. Cn August 4, 2021, defendants filed 2
mobion to dismiss.

S5A bonds litigotion
Credit Suisse Group AG and affikates, along with ether financial
inslitutions and individuals, have been ramed in several putative
¢lass action complants fled in the SDNY nelating to S54 bonds,
The complaints generally allege that defendants conspired to fo the
prices of 554 bonds sold to and punchased from investors in the
secondary marke!. Thesa actions have been consohdated in the
SONY. On Apal 7, 2017, plantiffs filed a consobdated class action
comphaint, Plardifis fled a conseldated amended chiss action
complaint on Movember 3, 2017, which defendants moved to dis-
miss on Dacembar 12, 2017, On August 24, 2018, the SDMNY
defendants’ mofion to dismiss for failure to state a claim,
bud granted plaindifis leave 1o amend. On November 8, 2018, plain-
tiffs filad a second consolidated amended class action complaint,
which defendants moved fo dismiss on December 21, 2018, On
September 30, 2019, the SDMY granted the molion to dismiss for
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kack of personal jurisdichion and mpropar venue made by Credit
Sudsse and certain other defendants and subsequenlly indicated
that & would further address the motion to dismiss for failue to
state a claim made by C55 LLC and certain ciher defendants. On
March 18, 2020, the SDNY issued an additional opanion granting
the motion fo dismiss for faire to stale a clasm. OnJune 1, 2020,
phaintiffs filed 2 nodice of appeal On July 19, 2021, the Second
Corcuit affirned the SONY's September 30, 2009 and March

18, 2020 decisions granting defendants’ molions o dismiss. On
August 2, 2021, the plaintiffs fied a petdion for rehearing en banc
and panel rehearing, which ihe Sacond Circul danied on Seplem-
bar 2, 2021.

Separalely, on Febmary T, 20189, Credit Suisse A5 and cartain
of its affikates, fogether with ether financial nstitutions and indi-
viduals, were mamed 1 a putative class achion filed m the SONY,
which makes allegations similar to the consalidated class acton,
but seeks to represant a putative class of indirect purchasers of
LIS dollar 554 bonds where the purchase was made in or con-
nected to Mew York. On June 25, 20020, plaintiff voluntarily dis-
s gad tha lwsurt,

Cred# Suissa Group AG and cerlain of ds affilates, together with
other financial institutions, have also been named in two Cana-
dian putative class aclions, which make allegations similar to the
consobdated class action,

Bank Bill Swap litigation

On August 16, 2016, Credit Suisse Group AG and Credit Suisse
A, along with olbes Srancil natdulions, wend fmamed » a puta-
tive class action brought in the SONY, alleging manipulation of
the Austrakan Bank Bill Swap referance rale. Phintiffs filed an
amended complaint on December 168, 2016, which defandants
moved to dismiss en February 24, 2017, On November 26, 2018,
the SDNY granted in part and denied in parl defendants’ mations
to dismiss, ncheding dismissing the complant in its entirety
agairst Credit Susse Group AG and Credit Sutsze AG. On March
4, 2018, plantiffs were granted leave o file a second amended
complamd, On April 3, 2019, plantiffs filed a second amended

complaint. On May 20, 2019, defendants filed motions to dismiss.

On February 13, 2020, the SDNY granted in part and denied in
part defendants’ motion to dismiss.

Mezxican government bands litigation

Credd Suisse AG and affiliates have been named in mulliple puta-
tive class aclions in UG federal courl alleging a conspiracy among
Credd Suisse entities and oiher dealer banks to manipudate the
Mexican government bond markel. These actions have been
consobidated in tha SONY and onJuly 18, 2018, plaintifis filed
their conschidated amended complaint. On September 17, 2018,
defendants filed maotions to dismiss the consolidated amanded
complant. On Septembrer 30, 2018, the SONY granted defen-
dants’ metion to dismiss. On December 9, 2019, plaintifs filed a
second consolidated amended complaint that does not rame any
Credit Suisse entity as a defendam.
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Government-s ponsored entity bonds litigation

Since Febeuary 230, 2019, Credit Suisse AG and CS5 LLC,
together with other financal matdulicns, have been named in
rrulliple putative class action complaints filed in the SDN'Y, alleg-
NG a conspiracy among the fimancial netitutions to fix prices for
unsecured bonds issued by Freddie Mac, Fannie Mae, the Federal
Homa Loan Barks and the Fedaral Farm Cradit Banks,

On Aprl 3, 2019, the SDNY consolidated the putatie class
action complaints. On May 23, 2019, class plaintiffs n the con-
salidated putative class action filed a consolidated amended
complaint that reroved Credit Suisses AG as a defendant, On
SJune 13, 2019, defendants filed a mation to dismiss, On July 12,
2019, plairtits filed 2 second consalidated amendad complaint.
On August 29, 2019, the SONY granted defendants’ moticn to
dismiss, but granted plainiitfs leave to amend. On Seplember

10, 2019, plantiffs fied a thrd conscbdated amended complaint,
On Seplember 17, 2019, defendants filed a mation fo dismiss
certain aspects of the complasd, which was deniad on Oclober
15, 2019, On December 5, 2019, the parties reached an agree-
meend i principle to sellls the pulaine class action m is antirely.
Class plainliffs filed a motion seeking preliminary approval of the
ghobal seltlement on Decamber 16, 2019, and the SDNY issued
an arder preliminarily approving the global setflement on February
2, 2020. On June 16, 2020, the cour isswed an order granting
final approval to al settlements, including the glabal settlement 1o
which C55 LLC is a party.

Credit Suisse &G and C55 LLC, alang with other financial insti-
tutions, have been named in twe chal actions i the LIS District
Coun for the Middle District of Louisiana, alleging a conspiracy
among financaal institutions o fix prices for unsecured bonds
issued by cerfain government-sponsored entidies: one action
beought by the Louisiana Atlamay General on behalf of the State
of Louisiana on September 23, 2010, and ene action brawght by
the City of Baten Rouge on October 21, 2019, On July 13, 2020,
i the ¢anl action filed on September 23, 2019, plairntiff filed an
amended complaint. Om July 24, 2020, Credit Saissa AG and
55 LLC filed an angwer.

On Apnl 1, 2020, Cred® Suissa AG and C55 LLE, alng with
other financial instdutions, were named in a civil action in the LS
District Court for the Eastern District of Lousiana, allaging 2
conspiracy ameng firancial mstlulions to fix prces for unsecured
bonds issued by certain government-sponsored entities. On June
26, 2020, CES LLC and certain clher defendants filed a partial
mation to dismiss state knw claims brough under the Lowsiana
Unfair Trade Praclices Act. On July 17, 2020, the plaintdf fied a
first amendad complaint in resporse to the parial mefion to dig-
miss. OnJdudy 31, 2020, C35 LLC and certain ather defendants
filed a pariial mation bo dismiss plaindfi's first amended complaint
alleging state lw claims brought under the Lowsiana Unfar Trade
Practces Act. On December 31, 2020, the court transferred the
action to the LIS District Court for the Middie Destrict of Louisana
for cansoldation with the bwo earlier-filed Loutsiana cases.
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Cin September 21, 2020, Credit Suisse AG and C55 LLC, akng
with ather financial institulions, were named in a chal aclion
browght by the City of New Orleans, the New Orleans Munici-
pal Employees Retirement System and the New Orleans Avation
Board in the US District Court for the Eastern District of Louisi=
ana, which alse alleges a conspiracy among financial instiutions
fo fix prices for unsecured bonds Beued by certain government-
sponsored entilses, On Febnuary 17, 2021, the cour dismissed
without prejudice the claims against Credit Suisse AG for lack of
senice. The claim againgt CS5 LLC remains pendng. Cn March
B, 2021, the courd trancfaimed the action to the US District Court
for the Middle Disdrict of Louistana for congobdation with the three
earfier-filed Lowisiana cases.

In Aped 2021, in the four civil actigns brought in Louisiana federal
courl, the parties entered ido an agreement 1o satthe all clams.
On June §, 2021, plaintitfs voluntardy dismissed each acton

Cradit dafault swap auction litigation

OnJune 30, 2021, Credit Suisse Group AG and affilates, along
with other banks and entities, were named n a putaive chiss
action complaint filed m the US District Court for the Distnct of
Mew Mexcs allegng maniputation of credi default swap final
awction prices. On November 15, 2021, defendants filed motiens
fo dismiss, On Febouary 4, 2022, in beu of responding to defen-
dants” molion o dismiss, plamtifs vehmtarily dismessad their
claims against Credit Suisse Group and certain non-Credil Suisse
enlities and filed an amended complaint naming Credit Susse AG
and affiliales, along with other banks and entfies,

OTC trading cases

Credit Suisse Group AG and affikxtes, along with sther financil
mstitufions, have been named in one consobdated patative chdl
class achon compluint and one consobdated complaind fled by ndi-
widual plainiifis relaling o inlerest rate swaps. alleging that dealer
deferdants conspired with trading platfarms 1o prevent the develop-
ment of inferest rafe swap exchanges. The ndividual lawsuis were
brought by TeraExchange LLC, a swap execution facility, and affii-
ates, and Javeln Capdal Markats LLC, a swap exacution faciliy,
and an affiiate, which claim %o have suffered lost profits as a result
of defendants’ allaged conspiracy. All imerest rate swap actions
have been consalidated ina muti-district Rigation in the SONY.
Both class and mdnidual plaint#fs flad second amended conssl-
dated complasnts on December 9, 2016, which defendants meved
fo dismess on Jamaary 20, 2017, On July 28, 2017, the SDMY
granted in parl and denied in parf defendants’ modions to dismiss.
Crn May 30, 2018, class plaintitfs filed a third amended conscl-
dated clags action complaind,

O Jung 14, 2018, a new direct aclon comphait was filed by
swap exacution facilty trueEX LLC. On June 20, 2018, the
fneeEX LLC complaint was added Lo the existing multi-distrct lit-
gation, On August 8, 2018, trueEX, LLC filed an amended com-
phaint against Credit Suesse Group AG and affiliates, along with
ofher financial institutions, which defendants moved to dismiss on
August 28, 2018. On Movember 20, 2018, the SONY issued an
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order granting in part and denying in part defendants’ metion to
dismiss the irweEX LLC amended complaint.

On Febauary 20, 2018, class plaintiffs in the consobdated multi-
district tigation fled a motion for class certfication. On March
20, 2018, class plaintiffs filed a fowrth amended conschdated
clazs action complaint. On June 18, 2019, dafendanis fied their
appoatnn 1o pladiffs’ motion for class cendicabion, On Jamary
21, 2022, the parties enered mlo an agreement to sellle all class
action chims, The settlement remains subject to court approval.

On Juns 8, 2017, Credit Saisss Group AG and affisstes, along wilth
cther financ al nstulions, were named in a chil action fled in the
SDMY by Tera Group, Inc. and related artities {Terz), alaging vio-
labions of antitrust w in connection with the allegation that credi
default swap (COS) dealers consprad to block Tera's eleckonic
COS trading phatform from successiully entenng the marked. On
September 11, 2017, defendants filed a motion to disméss. On July
30, 2019, the SDNY granled n part ard denied n part defan-
dants’ motion to dismiss. On Jammny 30, 2020, plaintiffs fied an
amended complard. On Aprl 3. 2020, defendants fied 3 mation to
dismiss,

Credit Susse Group A5 and cerain of its afflates, as wel as other
financial instiubions, were cigirally named in a number of civi
kwsists 0 the SDINY, certan of which ane brought by class action
plaintiffs abaging that the defandants conspired 1o keep slock-loan
{radng in an over-the-courdar markel and colisclively boycotied
certan frading platiorms that sought to enter the market, and cer-
faur ot whath are brought by trading plitforms that seahl 1o enter
the market alleging that the defendants colieciiely boycotted the
platfarms. The SONY dened defendarts’ mations 1o dismiss in

the putatie class action. On February 22, 2021, plintiffs fied a
motion for chass cedification in the putative cass action. On June
29, 2021, deferdards Fied ther oppostion 1o plant#s’ motion for
class certfication. On Octaber 5. 2021, plamtiffs fiad their reply 1o
deterdants’ opposition 1o thar mation for chass cerlihcation. In each
of the lawsuils, the court enlered a stipulation vokentariy dismissing
Credit Sussse Group AS and olher defendant holding comparses,
atheugh ceain Credit Susse Group AG affikales remain part of the
engaing action. On January 20, 2092, the pares entered inlo an
agreament o setila aff class action claims. The settiement remains
subject fo cowrt approval

On August G, 2019, in one of the civil actions filed in the SDMNY
by a purporied successar in interest to a trading platform for
stock loans that sought to enter the marked, the SONY granted
defendants’ molion to dismiss and entered judgment in faver of
{he defendants. On September 3, 2019, plaintdf fled a motion to
amerd the pdgment to permit plantiff 1o fils an amanded com-
plaint of, in the alternative, 1o dismiss cartain cliims wilhout preju-
dice. On September 10, 2018, the SONY denied in part plaintif’s
motien to amend the judgement but ordered addéional brefing on
whather certain claims should be dismissed without prejudice. On
January 6, 2020, the SDNY denied phintitfs motion to amend
the pdgmend.
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On Qetober 1, 2021, in a consobdated chvil litigation brought in
the SOMNY by entities that developed a frading platform for stock
loans that sought 1o ener the market. alleging that the defen-
dants collectively boycotted the platform, the court granted
defendants” mobion to dismiss. On October 25, 2021, plairtiffs
filed a motice of appeal.

On April 21, 2020, C55 LLC and cther financial nsttubans wene
named in a pulatie class action complaint filed in the SDNY,
alleging a conspiracy amang the financial institutions to boy-

coil electronic trading platiorms and fix prices in the secondary
market for add-kt corporate bonds, On July 14, 2020, plardff
filed an amendad complainl. On September 10, 2020, defen-
dants filad a maticn te digmiss. On Oclober 25, 2021, the SDNY
granted defendants’ motion fo dismiss. On Movember 23, 2021,
plairteffs filed a notice of appeal to the Second Circud

ATA litigation

A lrwsust was filed on Movember 10, 2014 in the US District Courl
for the Eastarn District of Mew York {EDMY) against a nusmber of
banks, nchding Credit Suisse AG, aleging ckaims under the Linited
States Anti-Tarronsm Act (ATA) The aclion abages a conspiracy
batween [ran and vanous internalonal financial institutions, mchud-
ing the defendants, in which they agreed to akter, falsify or omit
infaernation from payment messepes that mobed lranan parties
for the express purpose of concealing the Iranian partes’ financial
actvitis and fransactions from detection by US autharitias. The
complaint, brought by approximately 200 plaindiffs, aleges that this
corspiracy has made it possible for fran to fransfer funds to Hes-
bobkah and other terrons! crganizations actively engaged n harming
LIS milRary personnel and civilans. On July 12, 2016, plaintitfs fied
a second amended complant in the EDNY agams! a rumber of
banks, including Credit Suisse AG, aleging claims under the ATA,
On September 14, 2016, Credit Suisse AG and the other defen-
dants filed modions to dismiss the plaintiffs’ sacond amended com-
phaint in the EDNY. On Seplember 18, 2012, the EDNY granted
defendants’ motion to dismiss, Plaintiffs moved for partial recon-
sideration of porlions of 1he dismissal that de not relate fo Credit
Suisse, which the count demed on October 28, 2018, On Novem-
ber 26, 2019, phintitfs fied a notce of appeal,

Another kvt was filed on November 9, 2017 inthe SDNY
agains! a nurnber of banks, neluding Credit Suisse AG, abaging
claims under the ATA. On March 2, 2018, Credit Susse AG and
other defendants filed molions to dsmiss the plardi#ffs’ compland.
On karch 28, 2013, the SDNY grantad the motion to dismiss.

Oin April 22, 3019, plaintiffs fled a mation for leave 1o amend

ther complaint, which defendants cppased on May 20, 2019, On
February 25, 2020, the court denisd plaintiffs’ motion to amend
ther complad and dismissed the case with predice a3 1o Creda
Suisse A5 and the other moving bank defendants. On May 28,
2020, plandiffs filed a molion to appeal the court’s February 25,
2020 dacision, which the moving defendants opposed on June 11,
2020, On Jure 29, 2021, the court denied the plaintiffs’ motion to
appeal the courd’s February 95, 2020 decision.

Consolidated financial staternents = Credit Suisse Group 4
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In Decembar 2018, fore addiional Ewsuis weare filed in the EDMY
or SONY against a rumber of banks, inchuding Credit Suisse AG
and,, i two instances, Credd Susse AG, New York Branch abeg-
ing claims under the ATA and the Jusice Aganst Sponsors of
Tereorism Act, These actions smilary allege a conspiracy batween
Iran and vanous nternational financial nstitutions, ncluding the
defandants, inwhich they agreed to alter, falsify or omit informa-
tion from payment messages thal rohved lranian parties, and that
this conspiracy made # possable for ran to transfer funds to terror-
&t erganzations actively engaged in haming US miktary personnel
and civilians.

On Apnl 11, 2019, angther action alleging claims under the ATA
was filed m the EDNY that is ralated to, and makes allsgations
rraferially simiar o, the other ATA cases akeady pending n the
EDNY. On January &, 2020, defandants filed a motion to dismiss
two of these cases, which were filed m December 2018 and April
2019 in the EDNY. On Juna 5, 2020, the EDNY granfed defen-
dants’ mation to dismiss as 1o Credit Suisse AG and most of the
other bank defendarts.

All of the cases, axcepl for the one in which plainliffs have filed a
notice of appeal, have bean slayed pending the autcome of the
decision on appeal,

Customer account matters

Several chants have climed that a fermes relationship man-
ager in Switzerland had exceeded his investment authority in the
management of their portfolios, resuling in excessie concentra-
tions of certain exposures and invesiment losses. Credit Sulsse
AL s irvestigating The claims, as well as transactions amang the
chents, Cradd Suisse AG fied a criminal complaint against the
former relaticnship manager with the Geneva Prosacutor’s Office
upan which the preseculor intiated a crammal maestigation, Sev-
eral clients of the former retationship manager alsa filed criminal
complaints wilh the Gereva Prosecutor’s Office. On Febasry

9, 2018, the former refationship manager was sentenced to five
years in prisen by the Geneva criminal court for fraud, forgery
and crimiral mismaragamsant and ordered to pay damages of
approximataly USD 130 million. Several parties have appealed
the pdgement, On June 26, 2019, the Creniral Court of Appeals
of Geneva ruled in the appeal of the judgment against the former
relationship manager, uphalding the main findngs of the Geneva
crimiral courl. Several parties have appealed the decision to the
Swiss Federal Supreme Court. On February 15, 2020, the Swiss
Federal Supreme Court rendered s judgment on the appeats,
substantially confirming the findings of the Criminal Court of
Appeals of Geneva,

Chol tawsuits were mitiated bebween August 7, 2017 and August
26, 2017 inthe High Court of Singapore and the Supreme Court
of Bermuda against Credi Swsse AG and/or certain affilates,
basad on the findings establshed in the criminal proceedings
against the former relationship manager.
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In Singapore, on August 31, 2018, the cwvil wsut was stayed
by an Assistant Registrar of the High Court of Singapore and
plaintiffs appeaked the decision, On Jamary 18, 2019, the Sin-
gapore High Courl dismissed the plaintiffs’ appeal and upheld
tha Assistand Registrar's decision to stay the civil proceedings in
Sangapore. On Aprl 29, 2019, the plaintiffs appealed the deci-
sion of the Singapare High Court only with respact to their action
against fhe Credit Susse affiate. On June 21, 2019, the plain-
tiffs discortmwed their aclion against Creddl Suissa AG, On July
3, 2020, the Singapese Court of Appeals granted the plaintiffs’
appeal against the Credi Suissa affiiale ard lifted the stay of the
el procesdings, alowing the plainldfs’ ol claim to procesd m
the Singapore High Court, On July 10, 2020, plaintiffs filed an
amended statemant of claim n the Singapora High Court. On
March 8, 2021 the Singapere High Courl transferred the chil
tawsuft to the Singapore Internafional Commercial Court where
traal & schieduled to begn in Seplember 2022,

In Bermuda, in tha civl lawsed browght against a Credd Suisse
affiliate, trial took place in the Supreme Court of Barmuda in
Mewamber and Dacarmber 2021,

FiIFA-related mattars

In connaction with investigations by US govermment authorifies
nbo the mobement of financal ingtitutions in the aBaged bribery
and corruptien surrounding the Fédération Internationale de Foot-
ball Assaciation (FIFA), Credit Susse mcenved inguries regarding
its banking relatonships with certain indhiduals and entilies asso-
ciabed wilth FIFA, including but not im#ed fo certain persons and
enflities named and/or described in the May 20, 2015 ndiciment
and the Movember 25, 2015 supersading indiciment filed by the
Eastern Destrict of Mew York LS Aftorney's Office. The imes-
figations encempassed whether multiple financial institutions,
ncluding Credit Suisse, permitlad (he processing of suspicsus or
atherwise improper ransactions, of failed to obsare anti-maney
laundering laws and requiations, with respect 1o the accounts of
cerfain parsons and enlites associated with FIFA. Credit Suisse
continues to cooperate with US authorities on this matter. As pra-
vigusly disclosed, the Swiss Finanzial Market Supensary Author-
iy FINMA (FINMA) anncunced the conclision of its related
mestigation in 2018,

External asset manager matter

Several clients have clhimed that an exiernal assel manager
based in Geneva misappropriated funds, forged bank statements,
transferred assets between clisnt accounts al Credit Suisse AG
as custodian to conceal losses and made iwesirnents without the
authorwation of those chents. The Geneva Prosscutar's Office
nitiaded a crmimal imestigation agasel represematives of the
external asset manager and two former Credit Suisse AG employ-
ees. This imvestigation was expanded in Nevember 2018 to also
include one former and one curment Credd Suisse AG employes
and Credit Suisse A5 tself in onder to assess the sufficiency of
Credit Suissa AG's controls and supearvision, In the third quarter
of 2019, Credit Suisse AG entered info a two stage, conditional
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sattiement agreement with affected chents. With the cooperation
of the Geneva Prosecutor's Office, the first stage of the seltle-
ment was completed in Novermber 2019, On Agal 15, 2021, the
Geneva Prosecutor’s Office issued an order clesing and discon-
tinuing the criminal investigation against Credit Suisse 4G and #s
employees. In May 2021, Credit Suissa completed the second
and final stage of the sattlemant with affected clianis.

Israel Desk matters

Credit Suisse has received governmental and regulaiory inqunies
concerming cross-barder services provided by Credit Suisse's
Switzeriand-based lsrasl Dask, Credit Suisse is conductng

a review of these issues and has been cooperating with the
authorities.

Mozambique matter

Credil Suisse has bean subject 1o imestigations by requlatory
and anforcement autharities, as well as ciil tigatson, regard-

ing cartain Credit Suisse antiies” arrangemant of kaan financing
to Mozambique stale enterprises, Proindicus 5.4, and Empresa
Mecambiacana de Atumn S.A, (EMATU), a destrbution te prrale
imvestors of kean padicipation nates (LPN) retated to the EbbA-
TUM financing in September 2013, and cerlain Credit Suissa
enfies’ subsequent robe in arranging the exchange of those
LPts for Eurobonds ssued by the Republc of Mozambique,

On January 3, 2019, the Uniled States Allomay for the East-

ern District of New York unsealed an indictment against several
indmiduals in connaction with the matter, including three former
Credit Suisse employees. On May 20, 2019, July 19, 2019 and
Seplember 6, 2019, the three former employees pleaded guilty to
accepling mpraper personal benefits in connection with financing
transactions carried out with two Mozambique stale enterprises.

Cn October 18, 2021, Credi Suisse reached sefllements with
ke DO, the LIS Secusites Exchangs Commission (SEC), the
UK Firanceal Conduct Authority (FCA) and FINNMA 1o resohe
inquiries by these agencies. Credd Siisse Group AG enfared

indo & three-year Deferred Prosacution Agreement (DFA) with
the DHOJ in connection with the criminal infermation chargng
Cradit Suisse Group AG with congpracy to comma wire fraud
and consented to the enlry of a Cease and Desist Order by the
SEC. Underthe terms of the DPA, Credd Suisse Group A5 wall
continee its compiance enhancement and remediation efforts,
report to the DO on those efforts for three years and wnder-
take addibional measuras as cutlined in the DFA. Credit Suissa
also agreed to pay a net panally to the DOJ of approximately
USD 175.5 millien, which will be payable folloving the conclusien
of the sertencing process. f Credit Suisse Group AG adheares to
the DPA's conditions, the changes will be dumissed al (he end

of the DFA's three-year ferm. In additien, Credd Suisse Sacuri-
ties Ewrope Limited (CSSEL) has pleaded guity fo one count of
conspracy to vioksle the LIS faderal wire fraud sfatule. CSSEL
will be bound by the same compliance, remediation and repori-
ing obligations as Credit Suisse Group AG under the DPA. Under
the terms of the SEC Cease and Dessst Order, Credit Suisse paid
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a cril penalty of UISD 65 milkon and approximately USD 34 mil-
lion i disgorgement and pre-pdgment inferast in connection with
violations of the US Securties Exchange Act of 1934 (Exchange
Act) and the US Securities Act of 1833 {Securities Act) anti-
fraud provisions (Exchange Act Section 10{b) and Rule 10b-5
thereunder and Securities Act Sections 17{a)1), (2) and (3)) as
wall as the Exchange Act infernal accounting conlrols and books
and reconrds previsans (Sections 13(BHZXA) and 13(EH2HB]).
The tolal monelary sanctions fo be paid to the DOJ and SEC,
taking into account vanous credits and offsets, are approximatedy
USD 275 milign. Under the terms of the resolution with the
DO, Credit Sumsse will also be required 1o pay restitulion 1o any
aligible imvestors in the 2016 Eurobonds issued by the Repubic
of Mazambique. Imestor elighbility and restitution amourts will ba
determined by the US District Court for 1he Eastern District of
Mew Yark at a date currently axpected 1o be m May 2000

In the resohdion with the FCA, CSSEL, CSl and Cradit Sutsse
A, London Branch agreed that, in respact of these fransac-
tions with Mozambique, fis UK operations had failed to conduct
business with dus shill, care and dibgence and 1o take reasonable
care to erganize and confrol #s affairs responsibly and effectaely,
with adequate nak managemen] systems. Credit Sinsse pad a
penally of approimately USD 200 millian and has also agreed
with the FCA to forghe USD 200 milion of debt owed o Credd
Susse by Mazambique,

FIMMA, also enfered a decree announcing the conclusion of its
enforcement proceeding and finding thal Credd Swisse AG and
Credd Susse (Schweiz) AG viakated the duly 1o file a suspicious
acinity report in Switzertand, and Credd Suisse Group AG did

not adequately manage and address the risks arising from spe-
cific sovereign lending and related securities fransaclions. it has
ordered the bank lo remedsate all deficiencies identfied by June
30, 2022 and has appointed an independen third party te review
the implementation and effectivaness of these measures, FINMA
will also arrange for certain exsting transactons fo be reviewed
by the same independent third party on the basis of speciic sk
crilteria, and will require enhanced disclosure of certain sovereign
transactions until 2ll remedial measures have been satistactorily

implementad,

On Fabruary 27, 2019, cerfain Credd Suisse entities, tha same
three former employees, and several ather unrelaled enfities
were sued in the English High Court by the Republic of Mozam-
bique. On Jamuary 21, 2020, the Credit Suisse entities filed their
defense. On Juna 28, 2020 the Credit Suisse enfities filad third
party clalms against the project contractor and several Mozam-
bique officials. The Republic of Mozambique filed an updated
Parficutars of Claim on October 27, 2020, and the Credd Suwisse
entilies filed their amended defense and counterclaim on January
18, 2021, Followng the anneuncement of the glebal reguiatory
resehition on Oclober 19, 2021, Cradit Suisse filed 2 re-amended
defense on Dacember 24, 2021. The Republic of Bozam-

bique seeks a declaration thaf the sovereign guaraniee issued

in connection with the Proindicus lean syndication arranged and
funded, in part, by a Credit Sussse subsidary i voad and also
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sooks unspecified damages alleged to have ansen in connec-
tion with the transactions involving Profrdicus and EMATUM,

and a ransacton in whech Creda Suisse had ne imobement wih
Mozambique Asset Management 5.4, Also on January 15, 2021,
the project contractor filed a cross claam against the Credd Suisse
entitias (as well as the three former Credit Suisse employees

and various Mazambican officials) saaking an indemnity and/or
coninbution in the evenl that the contractar is found Gable to the
Frepublic of Mozambique. The English High Court has schaduled
trial to begin m Cctober 2023,

On Aprd 27, 2020, Banco Intermacional de Magambeque (BIM),

a member of the Prolndicus syndicate, braught a claim againgt
certain Cradit Suisse entdies seaking, contingent on the Republic
of Mazambique's claim, a deckaration that Credd Suisse is kable to
compensale il for aleged losses suffered as a resull of any ima-
Ity of the soveregn guaranies, The Credit Suisse enftees fled
their defense o this claim on Augusi 28, 2020, fo which BIM
repbed on October 16, 2020, Credit Suisse filed an amended
defense an December 15, 2021, and BIM filed #s amended reply
on January 5, 2022,

On Dacember 17, 2020, two members of the Prolndicus syn-
dicate, Beauregarde Holdings LLP and Orobica Holdings LLC
(B&D), filed a claim against cerfain Credit Suisse entities in
respect of their mterests in the Prolndicus kan, seeking unspeci-
fied damages stemming from the alleged loss suffered due to
their relance on representations made by Cred? Suisss 1o the
syndicate lenders. Credit Suisse filed their defense to this claim
on February 24, 2021, On February 4, 2022 BAD filed an
amended claim, and Credit Suisse filed an amended defense on
Febnsary 18, 2022,

On June 3, 2021, United Bank for Africa PLC (UBA), a mem-
bar of the: Prolndicis syndicale, brought 3 claim againgd cartain
Credit Suisse entilias seeking, contingent on the Republc of
Mozambaque's chaim, a declaration thal Credit Sulsse i liabls 1o
compensale it for aleged losses suffered as a resull of any ima-
lidity of the soversign guarartee. The Credit Suisse entms filed
their defense to this ciaim on July 1, 2021 and filed an amended
defense an December 15, 2021, and UBA filed ts amended reply
on January 5, 022,

Cross-border private banking matters

Credit Susse offices in vanous localions, including the LIK, the
Methertands and France, have been contacted by regulatory and
law enforcement aulbarities that are seeking records and infor-
mabion concerning imestigalions inte our histerical private bank-
ing senices on a cress-border basis and N part theough owr lecal
branches and banks, A simiar ingiaty has been opened n Bel-
gium. Credt Suisse has conducted a review of these izsues, the
UK aspects of which have now been closed with no action being
taken agans! {he bank, and is continuing 1o cooparate with the
authorfies. Credd Suisse apphes a sinct 2ero tolerance policy on
tax evasion.

424 Consolidated financial statements = Credit Suisse Greup

EDINETOOOO

OO000O0000O0O00oOdn(ees7ss)

ETN-related litigation

Since March 14, 2018, three class achon complimts wene filed in
ihe SONY on behalf of a putateve class of purchasers of Velaci-
tyShares Daily Imwerse VX Short Tesm Exchange Traded Moles
bnkad {o ihe S&F 500 VIX Short-Temm Fuiures Index due Deceam-
bar 4, 2030 (XIV ETMs). On August 20, 2018, phintifts flad

a consobdated amended chigs action complant, ramrg Credd
Sumse Group AG and cartain affiliates and executives, alng with
Janus Index & Cakultion Senvices LLC and atfilkates, which
asserts claims for viclalions of Sactions B{a)4), Hfk 1b) and
20{2) of the LS Secunties Exchange Act of 1934 and Rule 10b-5
hereunder and Sections 11 and 15 of the LS Securities Act of
1933 and allsges that the defendants are responsile for losses o
investors following a decline in the valus of XIV ETNs on February
5, 3018, Defendants moved to dismiss lhe amended comphaint on
Hevember 2, 2018, On Seplember 25, 2019, the SDNY granted
defendants' motion to dismiss and dismessed with prejudice al
clasms agamnst the defendants. On October 18, 2019, phinbffs filed
a nofice of appeal. On Apnl 27, 2021, the Second Circuft issued
an erder affering n part and vacalng in part the SDNY"s decisson
granting deferdants’ melion fo dismiss. On June 3, 2019, Credt
Sumse AG, an afffale and execulives were named in 2 separale
mdividual action brought in the SONY by a purchaser of X1V ETNs,
which asseris claims similar fo those brought in the consolidated
class action comphiint a5 well as additional claims under New Yok
and Pennsybania siate law. On Movember 12, 2019, defendants
filed a meticn to dismiss, Plamtiffs responded 1o the mation 1o dis-
miss by filng an amended complaint n beu of opposng the motion
{0 diarmess, The action has been dayed pending a resokdion of the
appeal inthe consobdated class action, On June 4, 2021, phntiff
fitled an amended complaint. On July 19, 2021, Credit Suisse AS
filed a metion to dismiss. On January 6, 2022, Credit Suisse AG
was named in a clss action complaint fled in the SDMNY brought
on behalf of 3 putative class of short sallers of VielocityShanes 3x
Irvarsa Matural Gas Exchange Traded Motes inked to the S&P
G501 Matural Gas Index ER due February 9, 2032 (DGAZ ETHE).
The complaint asseris claims for violations of Saction 10{b) of the
US Secunties Exchange Act of 1934 and Rude 10b-5 thereunder
and alleges that Credit Suisse is responsible for lsses suffered
by shor sellers following a June 2020 anncuncement that Credd
Sumse would delist and suspend further ssuances of the DEAZ
ETMs.

TWINT

On November 13, 2088, COMOD announced an ivestigation
info several Swiss financial institulions, including UBS Switzerland
AG, Credit Suisse (Schweiz) &G, Adune Holding &5, PostFi-
nance AG, and Swisscard AECS GmbH. Accerding te COMCD,
A% wvegligabon 15 focused on whether thede inslfutions entened
into an agreement o boycott mobile payment sclutions of interna-
tianal providers, inchuding Apple Pay and Samsung Pay, in order
to prodect TWINT, their own Swiss payment solution,
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SWM

CSl s the defendant in a lawsut brought by the German public
utity company Stadiwerke Minchen GmbH (SW) in a German
courl, in connection with a serias of intere sl rate swaps entered
info between 2008 and 2012. The claimant alleges breach of an
advisory duly to provide both imestor- and imestmeart-spacific
advice, including in partcutar a duty 19 disclase the mitial mark-to-
market vakia of the trades at nceplion. On March 22, 2019, the
trial court (the Regional Court of Frankfurt am Main) dismissed in
their enfirety claims against 3. On April 28, 2019, plaindiff filed
a natice of appeal and an application for a supplementary judg-
ment, On November 20, 2019, the court ruled an the supple-
mantary judgment appication, finding that S\WM was enfitlad to a
refund of negative interest from CSL In March 2022, the parties.
reached a settlement, for which Credit Suissa is fully reserved,
and wil shortly apply o the court to have all proceedngs discon-
tinued against Cred# Suissa.

Bulgarian former clients matter

Credit Suisse AG has been responding to an imestgation by

the Swiss Office of the Attormey Genenal (SOAG) concerming

the digence and controls appbed to a hastencal relationship with
Bulgarian former chents who are alleged to have laundered funds
through Credit Suisse AG accounts, On Decamber 17, 2020, the
S0AG brought charges against Credit Suisse AG and other par-
s, Cradit Suisse AG balieves s diligence and controls complied
with applicable legal requrements, and intends 1o defend iself
vigoroushy. The trial in the Swiss Federal Criminal Court took
place i the first quarter of 2022

SCFF

We hove recenved requests for documents and mfarmatien in con-
neclion with inguines, imestigations and/or aclions relating 1o the
supply chan firancs funds (SCFF) matter by FINMA, the FCA,
and other regulatory and governmental agencies. Credit Suisse

is cooperating with the authoriteas and is haising closely with
FINMA, In conmection with FINM&'s anfercemant action, a third
party appointed by 1l is conducting an irvestigation, The Lusem-
bowng Commisson de Surveillance du Secteur Financier is alse
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reviewing the matter through a third party. Certam cadd actions
have been filed by fund investors against Credil Suisse. As this
matter develops, we may become subgect to addional Eigation
and reguiatory inquines, imestigations and actions.

Archegos

We have recened requests for decuments and informaton in
connaclion with inguiries, invesligations and/er actions relating
to Credi Suissa’s relationship with Archeges Capital Marage-
miert {Archegos), including from FINMA (assisted by a third
party appointed by FINMA), the DO, the SEC, the US Fed-
eral Reserve, the US Commodily Futures Trading Commissson,
the LS Senate Banking Commities, the Prudential Regulation
Autherity, the FCA, COMCO, the Heng Kong Caompetition Com-
mission, and other regulatory and governmental agencies. Credit
Suisse 5 cooperating with the autharities in these matters,

On April 16, 2021, Credit Suisse Group AG and certain cument
and former executives were named in a putative class action
complaint filed m Lhe SDNY by a halder of Credit Sumse Amen-
can Depositary Receipls, asserimg claims for viokatons of Sec-
tiens 10(b) and 2043) of the US Secwities Exchange Act of 1934
and Rulke 10b-5 thereunder, aBaging that defendants viclaled
LIS securities laws by making material mistepresentations and
ornissions regarding Cred® Suisse's risk managemant praclices,
inchuding with respect 1o the Archegos and SCFF matters. On
Movembar 11, 2021, plaintiffs filed an amended complairt which
did nol include allegations related to SCFF,

As this matler develops, we may become sublect to additional 1#i-
gaticn and regulalory inguiries, investigations, and actions,

Communications recordkeeping matter

The SEC is conducting an imestigation of C55 LLC concem-
g complan: & with fecords presenateon requirements relating to
business communications sent ower unapproved electronic mes-
saging channels. 55 LLC is cooperating with the investigation.
The SEC has stated thal it & conducting smiar mestigations of
record presarvation practicas at mulliple financial instiutions.

41 Significant subsidiaries and equity method investments

The entities presented in the table below generally nchede sub-
sidmnes wilh tefal assets over CHF 100 million or net ncome
atinbutable te sharehokders over CHF 10 milkon, Also inchuded
afe ardiles which aré deemed regicnally significan of othenase
redevant from an operational perspecive.

The Group and the Bank have issued full, unconditional and
several guarantees of Credit Suisse (USA), Inc.'s outstanding
SEC-registered debl securiies, which as of December 31, 2021
consisted of a sngle swlstanding gsuante wilh a balance of
USD 742 million maturing in Juby 2032,

Consolidated financial staternents = Credit Suisse Group 428
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Significant subsidiaries

Paimeal Exly

Lol e

End of 2021
M Sulsse ﬂluq: I.ﬂ
Croch Sume 35 Zusch, Swtoweiara SRR aheen 100
Credt Suisse bmnance Linked Syaingies Lid Furich, Swatmsand CHP ag ite
Creck Susse (Folind] 52,200 wiarsaw, Poiand FLN 00 109
Crech Sunse Servces AG Burich, wetzneiare CHF 10 100
Crect Suzee Trust 45 Zurich, Swizwriand CHF 80 109
mmmwzm B0 Peter Port, Gusmisey == 70 100
5 LF Holdng 415 Zug Swoeled CHF ol 00
irvaha Limited 5t Peter Port, Gusirioty G 30 100
Savoy Hotel B e Vile 4G Euich, Swelzweting CHF T8 E
Cradit Saivss AD
Aigire Securitization LTD GRorga Town, Cayerar hiafds usD ans 00
Barwce Crecht Sutsae (Brid] 5.4 Sio P, Brasd B8 538 100
Banto Credi Susse (Memca), S Mesca City, Menicn MOH 3EE1T 00
B o Iestimentos Crect Sues (Brasi) 5 4 Sio Pako, Bra EaL 1648 100
Barihngw A6 Horgan, Swtteling CHF 300 100
BoTi0 Fe Lbd Harmfter, Barrusls usD 2 109
Cared e Bt Crecht Suises (Masicel, 5 A de TN Moo Cily, Meeo M 74D 100
Cohure Finsecial, Ine witrrirsgtin, Urited Stabes ED 1] 100
Crech! Suithn (Mrateuia) Lisribec Sy foals AUD 340 100
ErecH Suste {Brasd) 5 A Comretora de Tion = Viakres Moblarkan Sio Pako, Brasl BEL w84 100
Cre Sirs (Deutichiand) Al fengeraiichalt Frarkfurt, Germany ELR 1300 100
Ereci Susse {Hong Koog) Limied Hong Fong, Chira HMD 81200 100
Crackl Scisre {fabd S pa. M, Ity ELR 1700 100
Erecit Susse {Lusntoug) 5 4 Lussmiourg, Lunémrboug WF fang 100
Creckl Suiste (Dtar) LG Ooha, Cater 5D, a0 1080
Eyecit Susse (Schwe) 4G Zurich, Swikzerlare £HE 1000 160
Crucht Suista {Sogapore) Limed Sngapare, Sngipore 560 g3 100
Cancit Suisse (UK) Limited Lundon, Linfed Kingdem GEP ey 100
Creodt Sume (USK)L bie. Wamingion, Uited States usb 6o 100
Canlt Susse Assel Managament (Scrinz) A5 Zusich, Swtziriang HF og 109
CrocH Suasse Avsel Wanagirant (UK) Holdng Lnitsd Lisncion, Linded Fongdom GEF 1447 100
Cancht Suisse Asse Managerant inlrabonal Holdeg Lid Busich, Swiziang oHF 200 109
Creit Suisse Asel Managament Inestrments Lid Turich, Sweseiand CHF ‘01 00
Crmcit Suatan Assel Maragarran Limitesd Lendon, Lnted Kingaom Gar 280 100
Coaett Siisse At Manspimant P Estade GerbH Fioktul Gumary ELR 81 00
Coucht Suntaw Axset Maragarent, LLC Wirtirgion, Urited Stabes WO 1,18 100
CrocH Susin Atlas | Naptments (Lussmboug) 5,11 Lusmtertourg, Lussmbourg ush a0 160
CancH Subsze Bark (Eurcpe). 5 & Spain, Madna EUs 180 100
Crocht Susan Brasd (Baramat) Limited Masaa, Babamas ush 00 100
umwmamnmsiuu Fihvate Limited T, ik i ET ] 100
Comst Suasse Captab LLC rrgion, Lited St (1 O 100
Creci! Susae Entageanes Cagltel A5 Futiehy, Setzetine CHF 150 100
Cric Suisvn Ecaition (Aut¥atia) Livited Sy, Beritila AUD g0 100
Creci Susse Finance (inda] Frote Limiisd Mk, ik R 1,060.1 100
Cruch Suisss First Boston (Latam Holdy) LLC Gaseege Town, Cayeran Hands UsD EE 100
Crecit Suas Fisst Boston Financs BY. Aérterdam, The Maferlanch EUR o 100

426 Consolidated financial statements = Credit Sulsse Group
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Significant subsidiaries (continued)

Companyharns

Cand Suivse Frst Sosten Morigags Cagilal LLC
Gect Suizee Firnt Boiton Next Fund, i

oo Subsme Fund Managenverd £ 4.

Crpcit Sunane Furd Services (Luvernboong) 508,
Conctt Supse Furds A5

Ceucht Sunane Hodgng Giritto Corratora de Vales 35,
Citpclt SLines Hildng Europs (L isembeutg) 5 4
CndHl Suizee Holdngs (Auyb aka) Limted

Condd Suiives Holdngs (LAY b

G Suiss her N

Coedt Suitoe llantul Menkud Dugerier A5
Comlt Suges Lite (Bemrus) L

Caecit Sulsse Lown Furding LLC

auﬂmmw LLEC
M&imﬂmu&bunﬁnh-.kmmuﬂ

Coeclt Susne Secunities (Einope} Limited
Creait Susse Secunities (Hong Hong) Limited
Canct Sussse Secusties (ndial Priate Limiled
ammmm{.wmﬂhmwwm hw
Copain Suiase Securiies (Malaysia} Son Bhat
amms«umwﬂm Limited
Corckt Suanas Secusies (USA) LLC

Cowctt Suinme Services (inda) Private Limted
Crodd Suime Servicrs (U54) LLE

€5 Hon-Tradsoral Froducts Lid

CESEL Guernsay Bare Trust

L Merigage Captal, Inc.
mmmiﬂ

JEC"Bark Crodit Surms (Moscow)

Lime Rwsidensal, L

LLE “Credh Suise Sacisities (Mascony’
Mehan Eqaty A5

Salett Perlfolta Sarvicing, e

Selw estca ULl

57 Holdg Erberpeises Corp

% Lee Co Vi Lt
PTCredh Sisse Sekuritat bdonesia

Cancl Buisse Hypotheken &G

Copctd Bubees Securilies (Shina) Limited

‘dirtaragion, Uriled Stites
Wilrringion, Uinited States

bdrerrbos g, Liswenbo ]
Surch, Switwitard
SoPubs, brd
wtm
Sy s
Wirrergpion, United States
Intarbad, Turkey

analu

_ wmmm

Mmtﬂhﬂhn
Fiyach, Saud Arabia
Loruion, Lived ingaom
Fusa Lumger, Malagsa

wirtingion_ Uited States
P, i
Wianglon, United Sater
Hazsau, Bahama

5t Pate Birl, Gusiraey
Wdmingion, Urited States
Eugrich, Swibperiard
mnﬁm

et Rt
Tug, Switerand
Uta, it Stages

 George Town, Cayrnan Blands

Wiiringioe, United Staten
Cinran e
Turich, Switeriard

Ei]

135

B5895868466663565382

383

5538868

28

Hgmiral
<apaul

I rilln
058
Lt

=]
70
TE
06
a0

11,356.7
0

05

17
=10

© as
THT 5
a4
25583
20008
29147
78,100.0
.o
1300
0o
8300
29007

154
3.1
0.0
40
24

450.0
&0
T
ot
oo

a0
&0
238, 0000
e
1,080

s88858588888080803888888888885E g8

peis

=

N E o wotnng righls, arcd B9 of sguity interen? fedd By Credit Sures AGL
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Significant equity method investments

Esaty
et

Compary fame Demcie s

Coedit Swisss Group AG

Credl! Sunae Group Fundrg (Guemaey) Limited 5. Pater Porl, Gusmmsey 100

Cradit Sulsse AG

Svemcad AECS GmbH Horgen, S eriang L}

e kbrokeey Holgngs Pty Lid Wi, firals rc}

WCEE Credil Susse Avsel Managsment Co, L Baipng, Creng bt

Vouh. Capitall Managerneen Giobal Assrs. LLE Pl ik, Libated States L

Holdng 'Werde Ermpesendinendos & Parlicpeghes 5 8. S0 Fauto, Braml Qv

1 Disecorsobiated e 115 GAAF a3 W (roup i nak B (omary bersioiary

2 Tha Groip Fakds o agrilic an] rondorolifeg inleeal,

42 Credit Suisse Group parent company

Condensed statermants of operations and comprehansive income

n 2031 2020 019

Condensed stabermenis of operations and comprebensive income (CHF million)

Dividendt fnom sudsdimien 2 o4 b
of which fromm bank 1] L[] 10
of which from non-burk b S 14

Iredesrersd ared chreichered in s 2104 B 1507
of which from subediaeiet and ofther atidates 20 1623 1507

Indeesd apense 2178 (1,545 (1243
of which frofm subadact @nd ofher attiates 8 £ El

et nbangsl inCome (=0 8 (12

COMARE 20 MEaS [- 8 iz

Trading neenss (1] 12 i)
ol e Troim FUaRT il i O attERtes (e L] =)

Criher Teveram g * i) 100
of wisch Trom bukasdiarart and o atlilated 36 ™ 100

Hel revenuas i1} 1I'Iﬂ _‘43

Compansaton and bardes E-d B4 101

Ganusral @ Qcmerd tTate dpETip Ta =) 51

Comnrsion saprrl o -] 1

Todal gl opeTaing eepanies T4 (71 57

Tedal eparating acpanied k] 148 183

Income/{lois) belore Lazes (100 (320 (120}

Ireran s wicpinvban TRl (4} = L

Lnaaty it @demning i Thod o) of SUBiEanies ind ot o lten {1,554 el 3539

Hel incoma/illeath ' (ES0 28ED 3410

rihir commprebsnnng ntomediesd ), fel ol taa 1824 (B (7204

Comprabensive income/ o) 174 13 1,105

¥ e hade @ goodeil mpaiment dhaege o CWE 1,820 miflon,

428 Consolidated financial statements = Credit Suisse Group
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Condensed balance sheels
el e RN
Astels (CHF milliga)
Cuth v ot Troen Barks 143 bops
o which P Substichisies ared othet alfBates 143 o7
bt t-mating deponiis wilt: ety 5p4g 448
o which from Subsidanes and othes atiliates L1044 440
irwstment secu ities shdse B8
o which faoen 3ugvsicaries ardothal altBates BABNY  ER051
e G oo
ClPeee ageaty N N B 7]
o which feoen subisickatios ard othet alfiater BT T
Tolal asents - 14,003 100,478
Lishilitins and aguity (CHF million)
D b sk 0743 2449
o which Do Fubsickaria doct olfes affiiate 2743 442
Sherl-titm b owere S e
o which T susiciaries ardd offuse alfiiate 4700 4,700
Long-tem detd G145 BR009
CItrser Eabitis gaT  B4d
il whih frten wubvsication andt olhat attiuh ki &
Taotal sharaholdars’ equity 43,950 42877
Tatal lishilities and squity 14,033 100,478

Consolidated financial staternents = Credit Suisse Group 429
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Condensed statements of cash flows

n o e e
Operaling activilias ({CHF million)

Fel canh prowided by/uied =) eparating actilion (288} m LLELY
levvw sling achivities (CHF milion)

(o) decrease in inberesl-bearing depoits with banks BT 1 ?
Pagchase of rveatment securnibies oy (10844) G Zak)
Maturities of irvepatment seruibes o f Bl
I strnarts 0 ulrsdanars @nd ot ety 121 u (1
Frocends from 1ake of o imesimenty P 0 &7
Cithee, i G 1] &
et cash provided by'esed in) immedling sclivities (8,833  (12,543) 18, 408)
Fimancing activities (CHF milon)

Incre e cre ase] in dus o banks and customer deposis )y 185 =k
Ipmmnoer of longstemy debit BT 13,64 Plakey: i1
Repayrmerts of long-ferm detd () ] =t
IpEIgnoe T Of COomimon shans: 1,861 a o
Sate of reasury shares naa 420 L
FemrC ha e of SeaTiry shanes {7 (88 {1.9186)
Chvicerads pasd =57 [THE {Fad)
Criter, mad { B0 |
Het cash prcwided by/leied ) linancing sclivilies 9,905 12,881 8404
Effect of exchanges rate chamges on cash and due from banks (CHF millicn)

EHael of axchangs rale changed on caih and dus fom banks mn C24) 25
Met increasesidecre asa) in cash and due from banks (CHF milicn]

Net increasa/lecteasa) n cash aod dus rom banks. 0w o wn
Cash and dus from banks at begnnrg of parod® o &y £+ |
Cash amd dus from hasks ot end of pediod ' 143 7T T

1T bk 1 b

43 Significant valuation and income recognition differences
between US GAAP and Swiss GAAP banking law

(true and fair view)

The Group's consclidaled financial statements have been pre-
pared in accondance with US GAAR.

FINIMA requines Swass-domiciled banks which present thair finan-
cial statemants under either LS GAAP or International Financial
Reporting Standards (IFRS) fo previde a namative explanation of
the mapr differences between Swiss GAAP banking law (true
and fair view) and its prmary accounting standard,

The principal provisions of the Swiss Ordinance on Banks and
Savings Banks (Banking Ordinance], {he Swiss Financial Markel
Supervisary Authorty's Accounting Ordinance (FIMMA Account-
ing Ovdinance) and the FINKMA creutar 20001, "Accoumting -
banks", governing financal reporting fior banks (Swiss GAAF) dif-
fer in cerlain aspects from US GAAR, The following are the major
differamces:
<. Reter o "Hole |~ Summary of significant accountng police
dencription of the Group's ac counking pokcies

* for a detalled

430 Consolidated financial statements = Credit Suisse Greup

Scope of consolidation

Under Swiss GAAP, majorty-owned subsdianes that are not con-
sidared long-temn imvestments o do rol opacate m the cone buss-
ness of the Group are either accounted for-as financial mestments
or a8 equily mathed investments. US GAAP has na such exceplion
relafing fo the consolidation of magority-owned subsidianes.

Foreign currency translations

Under LS GAAP, foreign currency fransiation adpciments result-
ing from the conscidation of branches with functional currencies
cdhar than the Swas franc are inchided in AQCHIR shareholders’
equity. Under Swiss GAAP. foreign currency translation adjust-
ments from the consalidation of foreign branches are recognized
in net incomesloss) from trading actwities and fair value option.
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Under US GAAF. foreign currercy measurement adjustments for
available-for-sale securites are reparied in ADC], which is parl
of tetal sharehelder's equily, whereas for Swiss GAAP statudory
purpases they are inchuded in the statements of Income.

Investments in securities

Linder Swiss GAMP, clssfication and measurement of invesl-
ments in sacurkies depands on the nature of the rmestmean,

Non-consalidated participations

Under US GAAR, equity securties whare the company has no sig-
nificard influgnce and which do not have a readily determinabile fair
value ane measured in accordance with the NAY practical expadient,
or by using the measuremant aflerralive or at fair value,

Under Swiss GAAP, investimems in equily secunties whene the
campary has no signficant influence and which are held with the
infertion of a permanant imestmant or which ane imestments in
financial industry infrastruciure are included in participations ime-
spaciva of the percentage ownarship of voling shares held. Par-
ticipations are indialy recognized 3 hisloncal cost and tested for
impamment at least anmally. The far value eplion is not allowed
for participations.

Uinder Swiss GAARP, participations hald by 2 compary ane tested
for impairment on the level of each individual participation. An
impamment is reconded if the carrying value of a participation
exceads its fair value, Should the far value of an impaired par-
ticipalion recover in subsaquent periods and such mcovery is
consdered sustainable, the imparment fram prior periods can be
revarsed up to the fair value but not exceeding the historcal cosl
basis, & reversal of an mpairmant i recorded a% exdraordinany
income inthe statements of income.

Available-for-sale debt securities

Under US GALP, svailable-far-sake debl secuites are valued at fair
value. Unrealzed gains and bsses due fo fluciuations in fair value
{inchuding foreign exchange) are not recorded in the consoldated
statements of cparations but included net of tax in ADCH, which is
part of total shansholders' equity. Credi-related imparments may
Fenee b b recograzed n the consobdaled stalements of operations
if the fair value of an indwidual debt secunty decreases below its
ameriged cosl bask des 1o credit-relted factors.

Under Swiss GAAR, available-for-sale securities are accounted
for at the lower of amortized cost or marked with valuation reduc-
tions and recovenies due to market fluctuations recorded in other
ordinary expences and income, respectively, Foreign exchange
gams and kosses are recognized in nel incomes{kess) from trading
acthities and fair value eplion,

Hen-marketable equity securities

Linder LIS GAAP, equity securities which do not have a readiy
detesmaable farr value are measured n accordancs wilh fhe NAY
practical axpadien, or by usng the measuremant aternative orat fair
value.
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Under Swiss GAAP, non-marketable equily sscunties whed the
company has no intent to hold the securities permanently are car-
ried af the lower of cost or market,

Allowances and provisions for credit losses

Undar US GAAR, allowances and provisions for credit losses en
firancial instruments are estimatad based on a CECL model.
The credi bass requirements apply to finrancial agsels measuned
at amorlzed cost as well as off-balance shes! credit exposures,
such as rrevecable lban commiments, credit guarariees and
samilar instruments. Tha credit loss requirements are based on a
forward-looking, Ifetime CECL modal by incorporatmg historical
experience, curment conditions and reasonable and supportable
forecasts of future economic conddions available as of the report-
ing date,

Under Swas GAAR, the same impairment model and mathodal-
ogy is applied as under US GAAP. Differences batween the two
GEAAPS resull for fems which are not measured af amor ced
cost under LS GAAP and therefore not in scope of CECL under
LIS GAAR, but that have 1o be measured ab amonied cost under
Swiss GAAF and are therefore in scope of CECL under Swiss
GAAP Such differences in CECL measwement mainly result
from loans, irevocable lean commidments and financial guaran-
tees which are FWD elecied under US GAAP and measured =t
amaortized cost under Swiss GAMR.

Fair value option

Uinlike LIS GAAP Swiss GAAP genenally doas nol allow the fair
vahse opton concept thal creates an optonal abemative measure-
ment treatment for certain non-trading financial assets and kabities,
guarardees and commitments. The far value aption permis the use
of far valuse for infal and subsequent measurement with changes in
far value recorded in the consabdated statessents of aperabians.

For issubd structured products that mesd carlain condiians, fair
value measurement can be applied. The related changes in fair
value of both the embedded dervative and the host contract are
recorded in trading revenues, except for fair value adjustments
ralating te own credit that cannot be recogneed in the consal-
dated gatements of meome. Impacts of changes n own credit
spreads ara recognized in the compensation accounts which are
either recardad in olher assets or olhar kabilfies.

Derivative financial instruments used for fair value
hedging

Under US GAAF, for fair value hedges. the carrying value of the
underlying hadged Aems & adjusted to the change in the far
value of the hedged rsk. Changes in the far value of the related
designated derivalies are recardad in the same ine dem of the

consobdated statements of operations as the change i fax value
of the hedged rsk for the raspective assets or Eabities.

Undar Swiss GAAR, tha carrying value of hadged Rams is not
adjusted. The amount represanting the change in fair value of

Consolidated financial staternents = Credit Suisse Group 43
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the hedged dem with regard to the bedged risk is recorded i the
compensalion account ncluded in other assels or ciher kabildies.

Derivative financial instruments used for cash
flow hedging

Undar LIS GAAP, the change in the fair value of a designated
dermalive of a cash flow hedge s reported m AQCI.

Under Swiss GAAP, the change n the far value of a designated
dernvalive of a cash flow hedge is recerded in the compensation
accoun included in other assels or other labiles.

Derecognition of financial instruments

Under US GAAR, financial nstruments are anly derecognized if
the transaction meets the folowsng entera: (i) the firancial asset
has been legally isclated from 1he trarsferor, (i) 1he transferee
has the right ko repledge or resal the transferred asset, and

{iii) the transferor does not maintain effective control over the
transferred assel.

Undar Swiss GAAP, a financial nstrument is derecognied when
the econsmic control has been transferred from the seler to

the buyer. A party which has the confrolling abilily to receive fhe
future retuns from the firmancial instrument and the oblgaton te
absaorb the risk of the financial instrument is deemed to have eco-
namic comrol ever a financial instrument.

Debt issuance costs

Under US GAAP, dabt issuance costs are presented as a direct
deduction from the carrying amount of the: related debt.

Undar Swiss GAAP, debt Bsuante cosls are reporied a3 a bal-
ance sheel asse! in accrued income and prepaid expenses.

Operating leases — lessee arrangaments

Under US GAARF, at commencement of an operating lanse, the
lessae recognizes a lease labily for fulure lease payments and a
rgil-of-use assel which reflects the flure benefits from the lase
contract. The intial lease kability equals the present valee of the
fulure laass payments; amounts paid upfront are nat included. The
rght-of-use asset equals the sum of the intial lease Eabilty, nital
direct cosls and prepaid lease payments, wilth lease mcentves
recaned deducted. Operating leasa costs, which include amortiza-
fion and an mterest component, are ower {ha remaining
kease tenm on a straight-ine basis. If the reporing entity perma-
nently vacates premises and sub-leases a beased asset to ancther
parly at a kag, an mpaiment & recognied on the ngh-of-use
asset. The imparment & determinad as the difference between the
casmying value of the right-of-use asset and the present value of the
expacted sub-leasa income over the sub-lease ferm

Undar Swiss GAAP, at commencement of an operating lease,
i right-of-use assets and lease labilties are recognized on the
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balance sheet of the lessee. For the cakculation of the perodic
lzaze expensas, intial direct cosls, lease incentives and prepaid
lase payments are consadered and the total cost of a lease con-
tract is expensed on a siraight-line basis over the lease ferm,
the reporting entity permanently vacates premises, a provision
faor future payments under the lease contract is recorded, ned of
axpacted sub-baasa incoma.

Goodwill amortization

Under US GAAP, goodwill is not amoriized but must be fesled for
mparrment annually or mone frequantly f an evert or change in
circumstances indicates that the goodwill may be impaired,

Under Swiss GAAR, geodwill is amoriced ower #3 useful e, gen-
erally nol exceeding fve years, except for pestified cases where a
maxmum useful e of up o len years & acceptabla. In adddon,
goodwill ks tested al least annually for impainment.

Amaortization of intangible assets

Under LIS GAAF, ntangible assels with indefinde baes are not
amorlized bad are tested for snparment arnually or more fre-
quently fan event or change in circumstances indicates that the
assat may be impaired.

Under Swiss GAAF, inlangible assets are amertized over a useful
e, up 1o a maimum of fve years, in justibed cases up 1o 3 max-
imum of ten years. In addilion, these assets are tesied at least
annually for mparmend.

Guarantees

US GAAP requines all guarantees to be infially recognized at fair
value, Upsn samnce of a guaranies, the guaranior is required
to recognize a kabilty that reflects the inflial fair value; simultane-
cusly, a recanable is recorded o reflact the fhulure guararies fee
ncome owver the entire Ife of the guarantes.

Under Swiss GAAF, anly accrued or prepad guarantee feas are
recorded on the balance shaet, Mo guarantes kability and reces-
abla for fulwe guarantes foss are recorded upsn issuance of a
guarantes.

Loan origination fees and costs

US GAAP reguires the deferral of fees recesed upfront and
direct costs incurred in connection with tha cngination of lnans.
ot held under the fair value option.

Under Swiss GAAR, anly upfromt payments of fees thal are con-
sidenad interest-related compenents are defarred (8.g.; premiums
and discounts). Fees receied from the borrower whach are con-
sidered service-related fees such as commitment fees. strociur-
ing fees and arangement fees are mmediately recognized in

COMMISSon Mcome.

753/808



Extraordinary income and expenses

Unike US GAAR, Swis GAAP does report cerfan expenses o
revenues as extraordinary f the recorded income or expensa is
non-gparating and non-recurring.

Pensions and post-retirement benefits

Undar US GAAP. the labilly and related pension expenzs is
determinad based on fhe projected unit credd actuamal cakulation
of the benefi obligation.

Lindar Swiss GAAP, the habiity and related pansion expense

is primarnily defermined based on the pension plan valuation

in accordance with Swiss GAAP FER 26. A pension assel is
recorded if a statutory everfunding of a pension plan leads to

a future economc benefit, and a pension kabiky & recorded

if a stalufory underfunding of a pansion plan leads to a fulure
economic obligation. Employer contnbution reserwes must be
capitalized if they rapresant a fulure economic benefit. A future
economic banef axists if the employer can reduce As fulure
shatutory annual contribution (o the pension plan by releasing
employer confribution resanves. Pension axpenses include the
required contributions defined by Swiss bw, any addiional contri-
bution mandated by the pension fund trustess and any change in
value of the pension asset or labidy between bwo measunament
dales as determined on the basés of the annual year-end pensicn
plan vahetion.

Discontinued operations

Under US GAAP. {he assets and latdties of a dscontinued
operation are separated from the ordinary captions of the con-
solidated balance sheets and are reported as discontirued opera-
fions measured 3 the lower of the carrying value o B value less
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cost to sall. Accordingly, income and expensa from discontinuad
operalions are reported in a saparale line ilem of the consoldaled
statements of operations.

Undar Swiss GAAR, thase positions remamn in ther indial bal=
ance sheet caplions untd dispesed of and continue to be valued
according to the respactive caphons.

Security collateral received in securities lending
transactions

Under LIS GAAR, securly collateral racenad m securting lard-
ing frangactions with the right lo sell or repledge are recorded
as assels and a corresponding Eabidy to return the collateral is
recegrized.

Under Swiss GAAP, secunty collateral recened and the oblgaton
to relurn collateral of securities lending iransactions are not rec-
ognized on the bakaince shest,

Loan commitments

Under S GAAP, lban commitmants include all commdments te
exdend keans, wifunded commitments under commerncil lnes of
credil, revalving credi lines, credit guarantees in the fulune and
overdraft profecton agreements, except for commitments that
can be revoked by the Group a1 any time 3 the Group’s sole dis-
crefin withoul prier nolice,

Undar Swiss GAAP, boan commilments inchede all commitments
to extend leans, unfunded commidments under commerczal lines
of credil, revebing credil lines. credft guarantees in the future and
overdraft profecton agreements, excepl for commitments that
can be revoked by the Group at any time at the Group's sole dis-
crefian with 3 notice period nat exceedng six weeks,

Consolidated financial staternents = Credit Suisse Group 433
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Parent company financial statements

Statements of income

FEN
Slatemenls of necomae (CHF milban)
Tolal operating income 2008 i F ]
Totasl operatng sxpenses 8,327 2,028
Hat predit/doss) belors laces (2. 748) 1840
Hat prediboas) (2,60 (187
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Balance sheets

wd ol Hde Hn S0
Assals (CHF million)

s ard GEeh S vl 5,060 o«
Criher ghout-team tecedupbles L 524 o
ST o @ prepud Eperiied 0 T B3
Tofal cument assals AER L] 1252
Financisl mvestments 11 G 168 50,900
Pafcpatiors i3 50,084 e
Tolal noncerent assels 100,432 102 S5
Tolal assels 12585 a2ie
Liabéities and shareholders’ equity (CHF mélion)

Srort-lenm inbénesl: bearing labiities i 12,150 6 58
Crihes shert-Aeim batities 13 7
sz crosd sopenoes and dedenéd inComa 1a R Loy |
Tedal short-tesm labities 13,191 TEn
Liorg-histem it -bedring bt 16 56,668 51,780
Promsions 0 a1
Todal long-term labilitiss 56, 568 2,00
Todal liabéitias G0, 58 59,712
Share capital T 0s ma
Capital coctribufon 1esenes AT 28,140
Crthes Capital roparves 1B 1500
Lagal capital reserves 8,474 6 B60
Firsrae fOF Ireaury sharin 7 500 B0
Lagal income rasanes SO0 SO0
SiatuinTy and iScrationany s WSO 19,800
Pl @ e Tirrs ST ] Ao wird BT A o
Pt pred /o) (27500 (197
Wolunlary relained samings 14,450 1?;,.310
Traurtiay Shaied Sannt ciee cagilal rsanes (463 (39
Trawsury ahaied pgaingl wiunlaty retaisid saifings m3: @
Tradriury dFaied Bgaeil captal condribulon retens 45-%1] 0
Treasury shares 1B {TT5) [t rd]
Total sharehoiders' squity ALTE 4500
Todal liabiifie s and shareholders’ equity 112,523 14218
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Statements of changes in shareholders’ equity

Snalbony Tokal
Lagal Ligal atul abare-
them sl ncome  dicretonany B pirmed Hal Treawary Bpldery'
capial [T s [T shinegn  prola Ao thirag equiy
2021 (CHF milfion)
Baltance at beginming of period i 20 S0 10,500 Foar (187} [H ] Al 508
Appropriation o net profitA{loss) - - - - [1a7 LT - El
DHatribution for the financisf year 2000 - (121 - - {1213 - - 4
i of shaies 8 1558 - - - - - I, B3
Furctaoe of sharés as part of the sham
Cunack gungram JO9 - a . - = = ] i)
Purchase of othar sy Puldes - - - - - - eyl {719
Sale of legsary Shafed - = . = = - 630 =]
Het profitfieas) = = - - - e - 27en
Balance at and of pariod 108 34T 500 10,500 8,119 2,780 {TT5) 42,764
020 (CHF million)
Balamce at beginming of period 102 ITASD ] 10,500 & 538 i} i1, 4305 A5BTS
Appropeation ol net prafili{les) - - - - (%) 4 = =
Dashibution dor Ihe Tanc sl yeal 2010 - (23 - - k) - - FETE)
Pisciass of sharat 43 part of B thape
Eeriack piogram DO = = . = = = (=2 {355
Cpnnbatioe of shates reip e 1o the sFars
ek piogram 2058 and 2030 [} (181} = - (v, 158 = 1525 =
PircFame of other tregiry dharet - - - - - - 55Ty {BET)
Sale of theamury shares - - - - - - 585 s
Hal profitd kot =3 e a = E (17} = (187
Balamce at ard of perod Bl !m SO0 10,500 Joar (18T} [rt: ] 44,500

Rourddng difstenc ey may odgu
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Notes to the financial statements

1 General information, business developments and subsequent

events

Company details

Credit Suisse Group A is a Swiss holding company incorporated
a3 a pnl stock corparation (public Imited compary) with its reg-
istered affice in Zurich, Switzerland. The financial statements of
Credit Sursse Group A5 are prepared in accondance with the reg-
ulations of the Swiss Code of Obligaiions and are stated in Swiss
framcs (CHF). The financial year ends on December 31,

Number of employees

The average member of employess (ful-time equivalents) for the
current year, as well a3 for the previows year, ded not exceed 50

Business developments

Valuation of participations

The carrying value of Credd Suisse Group AG's participations in
subadianies is renewed for polertial impairment on af least an
annual basis as of December 31 and 2t any other time that events
or circumstances indicate that the paricipations” value may be
imngrained, During 2021, the Archegos and supply chain firance
funds matters as well as the announcement on Movember 4,
2021 ragarding the updated sirategy and the exit of cartain busi-
nesses were inggarng events. Based on the reviews performed,
which included the support of an ndependent valualion special-
i appainted by Credit Sulsse, Credit Suisse Group AG recorded
tolal paricipation impairments of CHF 2.9 bilion for the year
2021

Mandatory convertible nates

On hay 12, 2021 the Group ssued two tranches of mandatory
comarlible notes (MCMs) thicugh Cradit Suisse Group (Guem-
sey) VI, Limited. The shares of Credal Suissa Growp AG underly-
ing the twa tranches of MCMs were issued out of Credit Suisse
Group AG's condiional and authorized capital and delivared to
Credit Suisse Group (Guemsey) Vil Limited.

442

COVID-19 pandemic

Tha COVID-19 pandemic continued fo affect the economic
emmonment throughsut 2021, Infection rates ebbed and flowed
across the waorld during the course of 202, including in courlnes
whare Credd Suisse has a signfficant presence. Vaccinaton pro-
grams durng {he year continued to significantly reduce the cor-
refalion batween COVID-19 infection and sanous illess, although
booster shots were increasingly required to sustain 2 high level

of profection. In adddian, n the fowrth quarier of 2021 an addi-
tional chaliznge arose with the emergence of the Cmicron variant,
which is mare transmissible than previous variands. However, in
earty 2022 there were signs hat the Cmicron infectsn wave was
peaking and that governments would relatively soon be able to
ease social and economic actaty. We continue 1o closely mans-
for the COVID-19 pandemic and its effects on our eperations and
businessas.

Subsequent avents

In late February 2022, the Russian government launched a mik-
fary attack on Likraine, In response to Russta’s miitary attack, the
US, EY, UK, Switzerland and other countries across the world
mposed severe sanclions agains! Russa's financal system and
on Russan government officials and Russian business laaders,
The sanctions inchided kmitations on the abidy of Russian banks
o access the SWIFT financeal messagng sanice and restnic-
fions on transactons with the Russan central bank. The Russan
government has ako imposad cerfain courtermeasures, which
mclude resirictions relating to foreign currency accounts and
secuty transactions, These measures followed sarlier sanchians
that had already bean imposed by the US, EU and UK in 2021 in
response to aleged Russan aclvibies related Lo Spma, cybersecu-
rity, electoral interference and other matters. Credit Suisse Group
A is assessing the impact of the sanclions almady imposed,
and potential future escatations, on the business activite s of is
parilicipations. If is premature to estimale the potential mpact of
{1 wear i Likraine on e global sconomy and markels and on
the business activities of Credit Suisse Group AG's paricipations.
Credd Suisse Group AG noles thal these recent developments
may affect its financial performance, including potential assed
npairments, albeit ghen {he early stage of these developments,
# is nol yet possible to estimate the see of any reasonably pos-
sible loszes.

Parent company financial staternents = Credil Suisse Group
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2 Accounting and valuation principles

These francal statements wens prepaned in accodance with the
premsions of the Swiss Law on Accounting and Financial Report-
ing (32nd tAle of the Swiss Code of Obbgations).

Cash and cash equivalents
Cash and cash equivalents are carried at nominal value.
Derivatives held for hedging purposes

Credit Suisse Group AG enfered inlo hedging transactions to
hedge interast rate risk expaswas from fied rate liabities with
four fixed receiver nterest rate swaps with equialent nelsanals
and maturilies. Thesa hedging relafionships are considered fo be
highly effeciie over the entine ietime of the hedge. The hedg-
ing nstrumants follow the accounting treatment of the underlying
assets and labities, Le. the accrued net interest and the wnam-
ortzed day one payments are recognzed on the balance sheet
as “Accrued neome and prepaid expenses” and as “Accrued
expenses and defarred income’, respeciively, The nel nterest
and the amadeation of the day one payments on the mlerast
rale swaps are recorded as financial expenses in the statement
of incame. The inferest rate swaps were intially recordad al cost.
Subsequently, no replacament values ard no valuation changes,
i... change of clean replacement values, are recorded on tha bal-
ance sheet and in the statement of income of the compary.

Financial investments

Financial imvestments include debt securities with a remaining
maturdy of more than 12 months after the batance sheet date,
Thase securities are carried at cost. Mo valuation adjusiments or
impazment loases wene required.

Participations

Participations are valued al historical cosi less impairmend.

For the purpose of impairment festing, with a clearly defined
sub-pertfolo of economically closely related participations, the
portfobo vakmation method s apphed. Impairment is assessed ot
each bakance sheet dale or at any poant in time when facts and

circumstances woukd mdicate that an event has occurred wihnch
triggers an impairment review. The amound of impairment, if any,
i& assessed on the bovel of this sub-portfolic and nat individually
for each participatsan. A8 olher participations are valied indiidu-
ally. An impairment is racorded if the carrying vakie exceeds the
fair value of the participation sub-portfolio, If the fair vakee of par-
ticipations recovers significantly and is considered sustainable, a
priar penod impaiment can be reversed up to the historical cost
value of the parficipations.

Interest-bearing liabilities

Short-term and long-term mferest-bearng liakilitses are carried at
nominal value, |ssuance costs and discounts are recognized as
prepasd expenses and are amoenoed on a siraight-line basis over
the conractual ferm of the notes. Premiums are recogrzed as
accrued sxpanses and ane amortized on 3 straight-hne basss over
the comtractual ferm of the notes,

Treasury shares

Chwiry shares are recorded al cosl and repoted as reasury shares,
resulling in a reduction to folal shareholders’ equity. Realred gains
and losses on the sake of own shares are recognined theough

the statements of income as other firancial income or financal
BAPEISES,

Revenue recognition

Revenues are recognized when they are realized or realzable, and
are earned, Dividend income is recorded in the reportng peried in
which the diidend is declared.

Foraign currency translations

Assets and liabdities denominated in foreign cumencies are trans-
lated into Swiss francs al the exchange rates prevailing at year-
end, with the exception of non-monetary assets and liabdites,
which are maintained in Swiss francs at histoncal exchange rates.
Al currancy translation effects are recognized in other financal
income or financial expanses.

Parent company financial statements = Credit Suisse Group 443
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3 Other financial income

EOEL
Clhar Bnancial incoms (CHF millioah
Iridew et i oot ¥ 2,150
Gaires on e of Heatury shaies
Eoreign euchangs gaird 0
Dithar financisl incomes 2,160

1,670

1 i s, rogat e i b v o of CHF 17 milion anc CHF -0 millan 15 2021 ansd

2000, maprey

4 Other operating income

P4 ]
Qther operating incomes (CHF million)
T ek dney 53
NNl for E1
Gaaariries hee ]
Critesr
Gthar operating incoms -1

5 Financial expenses

Financial eapensss (CHF mdlion)

Irderes] eperse f aite
Losses on nabe of Beampy shames e
Fiatagr émtharge Losses .
Crites =
Fimancial Ll bt !n,u

1 i bt bt it apangs of CHE 53 midlon ard CHE 25 millon 0

DO, rniped By

6 Personnel expenses

n {1 ]
Personnal sxpenses (CHF milion)

gty

Viariable corngarmition gapenme sl (ciedts

Crires 10

Personnal expenses 24

2020

7 Other operating expenses

Hn MOS0
Okher aperaling experves (CHF millicn)
Erard docpidar i <] U]
Other gl and adminisir athe saperns 57 54
ORhedr operaliag s bfias 110 113

8 Extraordinary, non-recurring or
prior period income
N 2090

Esfracedinary, non-recurning o prior period incom e (CHF million)

e a4 RS 317
Esfracedinary, non-1ecurming of prior period income amn o
Faleane of sconmmdally fiol reguiied provisiang from prisd perodi

9 Other short-term receivables

aicdiad ELE]]
Obher shot-tarm recebables (CHF millios)

Cietd recuries ! 4,50 53
Recahables for vademark 1nes e o2 2]
Carth coliateral pe ividend 113

s 3 i,
Ofher shorl-term receivables 524 7

1 Fiefacty rbis sdued by Craedt Suase A

10 Accrued income and prepaid
expenses

i 2000

Accrued income and prepald sapenses (CHF million)

ACcrye intmrest i o = o]
Deterred debt ispuance coxls et a3
ke Pral i LA O Rt EiE ;v 2%
Diernvativers hifd bor hesdgng porpose A

Ll i ] plermearth Of Beil Sadurilie
Cithay s L
Accorped income and prepaid sapensss Qv BAET
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11 Financial investments

wred o B S
Financial investmants (CHF millioa)

Diotrd e iprtan B 16T LAal e
Exquety sxusibies | i
Financial investmants 50,188 50,800

1 RS0t P e ko Ly 0 Siciis 5.

12 Participations

Direct participations
Fegrmunal Wetnig Eguity
captal wlorea gt
TRy FiITeE Crovmir e oy G n% n%
as of Decembaer 31, 2021
Caapital Linion Bark B5.C. {dosed) jurder Lgudation) Warama, Hingdom of Bahwain (<]} ik} i3 b}
Capdit Suivae b5 Zurich, Switreriand CHF %307 100 100
Coecit Sunmem Group [Gusmssy) Vi, Lenited 21 Peter Port, Guernpry CHF a1 e ] 10
Credd Sume Grouy Funding [Gosomey]) Lariied 51 Pater Port, Guenisey SD 0 Eii] 100
Caecd Susse rerance Linked Strateges Lig! Zurich, Switreriand EHF o ] 15
Crpdd Suizse Inbernadonal ! London, Linited Fingdom USD 11380 ot L
Cotnc Sy B Gk i eyadabion Zurich, Switreriand CHF G 1] 100
Copd® Sopmis Services MG Zurichy, Switrenand CHF 1.8 (1] 100
Carmclt Buatyae Trumt &S ¢ Zurich, Switneriand CHF B e ] 100
Caood Sursse Trost Holdngs Limbed * 51 Pater Port, Guennsey GRP . [ni] 100
C5 LP Holding 43 Zug, Switperand CHF a1 ] jla]
sk Limdtod ! 51 Pater Port, Guernney GE# =1 i 1] 100
Sy Hiobel Buer on ils Al Zurich, Switreriand CHF T8 B =<}

1 Fod o oot of irsp irmant eabis], Bae pam ipalons form gt of @ subportioli o wiech Se (i Tioke sbunies mafaul i apebed
2 i bl by ot grongs comparien

Indirect participations
The company’s principal indirect parlicipations are shown in

Mele 41 - Sigrificant subsidiaries and equity method imestments
in' V1 = Consolidated financial statements — Credit Suisse Group,

Parent company financial staterments = Credit Suisse Group 445
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13 Short-term interest-bearing
liabilities

Shoft-lerem isferesl-beating Habdlliss (CHF million}

Lo B0 barks Ta12 515
Susttt B £ el 3506 =)
Highwtrigges far 1 capital rotes 1378 o]
Cath collatéral recsvad o b 1]
Short-Lerm Iﬂlltll-llmhlluihrl 12,180 8536

14 Accrued expenses and
deferred income

il of Hn a0
A & % and delermed i (CHF millisn)
Accrued mlenes] expars BT &14
Dediniead Bewts Of S quresd el Seurifig s Ehr] T3
hotrusd personned and othes operaling sqpenzes &1 1ee3
tirurmortaed dioount on debl secorities 4 6
P of roles sued 17
Distfuartnied bt R hs3ging pur pode B 0
Cithast 1 1
Aconed ecpenses and defemed income =111 ara

15 Long-term interest-bearing liabilities

The high-trigger and kow-trigger tier 1 capital notes ssued by
Credit Suisse Group AG are parpatual securitias and have no
fixed or fimal maturty date. Subject 1o the satisfaction of cedain
conditions, they may be mdeemed, at the option of the msuer,
on the first call date or as specihied thareafler in the terms of the
nate,

The high-trigger tier 1 capital notes mandatonly edher comvert
inle ordinary shares of Cred? Sumse Group AG or ane parma-
nently written down to zero, as provided in the terms of the
raspactive mstrumant, upen the occurrence of cerlain specified
triggering events. These everts include the Group's consolidated
common equity tier 1 (CET1) ratic falling below T3, or a deter-
mmation by the Swiss Firancial Markel Supervisory Authonty
Firehda, (FINMA) that comversion or write-down is necessary, o
that Credit Suisse Group AG requires exirasrdnary publie seclar
capial suppart, to prevent Credil Suisse Group AG from becom-
g nschent, barkiupt of unable 10 pay a mataral amaunt of A5
debt, or ether simdlar circumstances. Corversion or write-down
can only be prevenied if FINMA, al Credit Suisse Group AG's
request, is satisfied that certain condilions. exist and delarmines
that a comversion or write-down is not required. High-trigger
instrumants are designed 1o absorb losses before other capial
instruments, incheding the low-Ingger capital instruments.

The low-trigger tier 1 capdal notes have a wite-down feature,
which means that intera sl on the noles shall cease 1o accrue and
the full principal amaount of the noles will be parmananily writien
down to zens upon the occurence of cerfain specified trigger-
ing events, atss called write-dewn events. A wile-down event
will occur if the sum of the Group's conscldated CET1 rate and

the Higher Trigger Capital Ratio (i.e., fhe ratio of Higher Trigger
Capital Amaunt to the aggregate of all rigk-weaghted assels of (he
Group) as of any quarterly bakance sheet date or interim capial
rapor] date 15 balow 5.125%. & wite-down event will also occur

i FINMA determines that a write-down of the notes s neces-
sary, o that Credit Suisse Group AG requires exiraordinary public
sactor capital suppart to prevent Credit Susse Group AG from
becoming insohent, bankrupt or unable to pay a materal par of
A% dabls, or other similar crcumstances. Wide-down can only

be prevented if FINMA, at the Group's request, is satisfied that
certain conddnons exist and determings Lhal 3 comersion of wile-
davwn i nat requined,

In additssn to the high-trigger and low-ingger teer 1 capial notes,
Credit Suisse Group AS has issued senior unsecured notes,
which quaify as TLAC, The sanisf unsecured nales have 2 fived
miaturdy dale and can be redeamed, at the opfion of the sswer,
al a cal date, # specifed n the applicable larms and condiions,
The semor unsecurad notes are bail-in deblt instruments that are
designed to absorb losses alter the cancellation of Credit Suisse
Group AG's equily mstruments and after the write-down or con-
wersion inte equily of regulatory capital (including high-trigger and
lew-trigger tier 1 capital noles) in restructursng preceedings with
respect to Credit Suisse Group &G, Bail-in debt mstruments do
nol feature caplal inggers that may lead to a write-dewn and/ar
a conversion into equity culside of restructuring, but only bagin to
bear lesses once Credit Susse Group AG s formally in restruc-
tuing preceadings and FINMA orders capilal measures (e a
write-down and/or a corversion inte equily) in the restruciuring
plan.
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Long-term interest-bearing liabilities

2021 2090
Cumency drlion] it degk et Fmim 4% Frst call date Lty date PEHF millica) [ mllion)
High-izigger ier 1 capital notes

uso 15000 5% sty 80 2017 July 99, 9029 Perpetual o=t 1,591
ush e 7 800 1 Jusy 18, 5018 by V7 9000 Parpetusl ] 1,
ChF 200 TETER Warch 25, S017  Seplerier 92, 2003 Pearpriual 200 200
G0 T 5 ROR%, 1 Jinad, 3018 Sorw B D0 Parpetusi L) L5
CHF F00 F500% Y  Seplerber & DU1E  Sephember 4, 9024 Ferpetusl 300 300
uso 18505 TISON"  Saplembsr 12,0018 Sephibe 12 0025 Parpitusl r3T2 15
CHF Eon B000% " Septemier 11,2019 Hoverber 11, D025 Fearpatusl 508 =
uso 1750 EITMRT At T 0019  Rugui 71, 2096 Farpetusl L0 1,541
Uso 15080 £ 2805 1 August 1, 2000 Augud 1], 2007 F Ferptual a0 1AM
usp 1,000 SI00WT Jarwaey 74,5020 January 74, 2030 Prrpetual K1) =1
UsD 15080 4500% 7 Decerbsr® 0000 Maech 3 D031E Perptual LaTe (=
Low-trigger tiss 1 capital nobes

ust 2.200 THOER"  Decemter 11,9013 Dacember 1, 5093 Parpeiual 2,087 8-
uso 2800 & 250% 1 Jupa 18, T0T4 Detarrti 16, 2074 Parpotual 2286 2000
Senbar untecurad noles

UED B0 3Nl USDLIBOR +0,55% * Oolber 8, 2017 Oclober®, 2001 Oclober &, 2097 = -1
uso 1780 ) 38745 Jareary 2017 JMroay D 09T Jdaaany B, 2903 B 1541
AU 204 BOOGR*  Febroawy8, 5018 FeuayS 2000 Feonarg €, 2098 - =
uso WD 3 Moem LISDHLIBOR +0 5% ¥ Aped B, 2019 el D, 027 dpti T, W23 a* ]
ey 8700 oAtk Ocicom 27, 0017 Oclober 07, 2050 October 57, 2043 -2 E=]]
UsD 1008 T99T%T Seplombel 1, J017  December 14, 2057 December 14, 2023 = ) B
ush Hod ¥ iiooth USD LBOR w1 9% September 18, 2017 December 18, 2059 December 14, 2003 -8 s
AuD 125 3000% 1 Mach B, FOIA hlarch 5, 2053 Warch B, 7074 =] B
Aub 75 Bkiorth USD BEEW o1 95% March 8, 5918 “Maich 8, 2003 March 8, 04 T 1%
usp 1050 3 Monihy USD LIBOR +D 0% Wach B, T019 Marn 5, 2093 March §, 2094 w0 o
ush g LA * Warch 95, 2018 Mach 29, 0094 Wt 4, D048 EL (=T
CHF 10007 1000 Apnl 15, D018 - il 14, 2095 1 s 1,000
ushD LT * 800 June 10, 216 - Jnat, M3 1 g 1, TE
Uso 1050 400781 e 12, 2018 S 12, 2053 e 12, 004 1143 §,101
ush TR 3 Month S0 LIBGR 1.04% June B2, 3018 Ane 12, 2058 June 12, 2004 [ 1
Uso 168 £ 000% ¥ Jure 0, B0 e 9, D003 Jure 39, D04F 154 141
ush b B0 * Aurgast 31, 2018 August 31, 2053 fugust 31, 2048 201 184
LSE "W BIS0% % Oclober 05, 0018 Ochober D5, 9003 Ditobar 05, 048 107 o
usp w7 S400KY  Deomier 77, 2018 December 77, 2093 Decomber 77, 2048 107 5
UsD 133 BISIE*  Jaawry 30,0019 Jardey 30, D04 anusey B0, 2040 190 1
usn 123 SISONS  Jeoay 30,2019 Janiaey 30,9004 Jaresey 30, D040 122 m
USD ] BI00Y  lewby 300019 Jarowy 30,0094 Jamdey 30, 2040 1 2
ush 133 4700% * pay T, 5018 Wiy 75, 054 W T, D040 == 150
USD 142 4 500% % o 27, BO19 Jure 77 D094 Jurve OT, 4D 130 150
EUS 1,400 BT Al Juy 17, 2077 Ty T Bo0ga Juby ¥, 2008 151 1,804
usn 20060 2560% T Seplerrber 11, 2019 Sept T, 2008 Sey 11, 9008 1 1,761
G 78 ) Q125% T Soplemow 15 217 Sepheraber 12, 9008 Septembn 15 2000 926 bl
e 1,800 H Wor ELIR LIBOR of 076 Jaruary WS Jarwary 1, SUSE  Jwrary 16, 2008 1,551 -
ush o ) BEtORY ey 31 00R0 Jarowy 312000 ey 1, 9060 g a7
Ush 2506 LB farch 26, 018 - Rt 26, D005 2055 2,000
EURt 2003 3280n" Aprd 2, 2090 Agel 7, 2029 i 4, 2406 008 AL
K 1,080 2 800% by 0, TR = ey 08 2008 fid 10
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Leng-term interest-bearing liakilities (continued)

e o]
Pdorbacoraat l“.'-ni|il.u Cueying nm
Chamancy Emitark Irdwa s rale Irwum 2ate First coll daie Whgturty datw ACHT million) (AR duicer)
w=h 1,500 o iaEm ! Azre 5, 20 Jure 5, 025 Jure 5, 0G5 T2 1.2M
GEF L] PR Kizt| B DS o dE Augirl 5, D008 &13 &
S0 2,000 1.3085% Fetruay 3, 9001 FebruaryD, 9006 Fetruey D, D007 1,809 =
LSm T000 4,800, Apel 18, 2O - Al 17, DO06 1,629 1761
EUR 1,5008 1000 | e T, PO Jurw 4, DUD6 Jure 24, SOTT 1,551 1624
JFY 8,300 DO04% ' Octobw 27,200 Ochober 07,2096 Ochober 27, 207 -] 71
D 0 4 DT Jurary 5, 2007 Jaruiaty B, DO0T Sty O, D00 5 1,520
ELR 120 QESN Jarwiary 14, 2000 Jarugy 1402007 Mgy 14, POTE L2 15H
GEP T % 2, 1 Jre 5, 3000 Jure &5, 207 ure 9, SO0 ] &
LER & 1861 Aureaany 17, 0N Januery 13, 2078 Ay 19, 7006 18- 1741
EUR 100 DR Joby 11, 0% Ay 11,9008 July 4, 9034 108 108
GEP 450 TOEN  Mowetber 15, S0 Mowrnbet 195, T008  Mouember 18, J00% L -
EUR 108 1180% 1# June 11, 2089 Mdarch 11, S00e Warch 11, B0 108 108
EUR 1000 OEL0%  Sepbemee 10, D0E = Saphemba 10, H0W 1,034 1033
150 3000 RS Aprd 1, 2000 April 1, 2080 Aped 1, 203 8Tk 05k
D 3050 F00TH by 14, SO0 hhay 14, TOE by 4, 00D 2,670 =
JPY Erlie) 105551 Cchober 27, 2007 Cchober 27, 2032 Oictober 27, 1032 TS a5
EUR 1,500 O Jatwiary 18, T - Jafudry 168, 033 1,551 -
LD 2000 FE My 21, 2045 - My 18, S048 1,50 1,761
Total ) 54,564 51,780
1 Irsdmrwst e regat af Bt call dgle dned o dveny rase] date thersaar
3 Repeosenis B fnt 1onad dabe. Opiotal sedwmphen ol amy 99 A iha Hd-maonth pacsd pior 0o e famd ressd dabe
3 Reperisda thot-livm ndehsfl-Baaring Raldited
& The nterest nite of Mes peo oup=on anol accreSeg penor calable naoten mdiechy e ekl tibe of Fa rotes
5 Minimurs e of 0595
¥ Minimuge rate of 0UA0%
T O by 19, D01, the 0 aing wiid die e o] ed Db gy Pianigedl wmnl o ik timariid Boim CHF 2% milioa 1o CHF 1,000 mdion
¥ On gty T, 200, T coffiemg ward de-ofesred afad B apgrepate principal amoord wid inctesned frem EUR 1 Rk milon 8o EUR 1500 millar
B Tha nbeesd rabe was 1058 from Jures 11, 90715 o Wk 10, 20240
16 Share capital, conditional, conversion and authorized capital
%of
Moo wintng Mo of
Tiegpmtid e P v thati Tegiatesad Pat ke
e wCHF Sdgitgl dhidwi wCHF
Share cagitsl a5 of December 31, 2020 247,147 T20  97.900,900
Conditional capital
Wariands and correr Bbile bonds
GCapital oz of Deceonber 31, 000 Elnle ki el 16, D00, 000
Mandwlory comerible nobes ! ﬂﬁﬁ.%‘:-:-.‘l.dﬂﬁ] £ 1500, B0 00, a0 & 000 8
E.-hl-nl'b-n-i-nr:i.ﬂéi 200,000,000 12,000,000 mn
Comversion capfal
Capital ax of December 31, 2000 150, G0 el 8,0, Oy
Capital as of December 31, 2021 150 0u0e 0 6,000,000 13
futhorized capital
Capial as of Dacerrber 31, 2000 pLEAC ] 4,100,000
hhf;dm:.lcmmle robes ! {00 00 Ze o) 120, 00 B o a0 OnD &, TN
Capital as of December 31, 2021 a o o
Share capitsl a5 of December 11, 2001 2,550, 7720 10H020. 000

1 Fusder to "Mansdabor y corwarbie noies” a1 Mole U« Geraryl information, tusiness deviopmenis @nd subssegsnt wmnd - Bugnesy X
3 RS el et ahalah iesaid b W LIED) 1500 rlion 7. R0 hagh-ihagred el | apital e
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17 Credit Suisse Group shares held by subsidiaries

FL Al 203
Steww Marked ik Srars Marvat vikow
dpdviatts {THF millen)  equinifenty (CHF millon]

Balance al end of fimancial ye e
Fiysical Bobdrgs 6318, 702 B 3,170,870 a6
Holdings, red of jperding obligatiom 0112 TaEY [ 108,227 1

1 Reprbveniiing 0.2% of fousd shates as of Decomtaer 31, 2000

18 Purchases and sales of treasury shares

el garuins) Tis iy thaid, gy juie i
o il atoewl Bgrmiber pear shary
$EHF milton) FoHF milon) af shane iCHF)
20
Balance a9 of December 31, 2020 Tz A AT in
Furchase of Fsasiry Shanel Lo 918033 3
Sabe of treasury shares ! L] 538 (66,606 00 49
Change in 7021 ] = 011563
Balance a9 of December 31, 2021 Th T4 TAT 500 138
2020
Balance as of December 31, 2018 1,420 114,285,883 1235
Pigibdie of ¥ty hifed =il BB EE4 HaEa
Sale of tregsury thargs ¥ (158) (585 (B0 B0 TG B45
Carwnlition of péepur chaded dhar enitoded (1,525 i-l{ﬂl?ﬁ'l.{ﬂ:l'."] 2o
Changs in X020 (158) (1.0 {76,557 612)
Balance as of December 31, 2020 it MATATY LR ED

SR Migheet pric o CHF 1307, pakd o6 Maech 10 and krwest poce THP 0,44 paid o Decamber 560 ino maeiad rarsaciion.
OP0: Highett o OHF 53,08, pad on Fabruity 20 and et pies CHF 050 pald os Wateh TEin 8 markost nesasssn
1 Rapretaniing shars gward ptBamaniy

19 Significant shareholders

]| 2020
Fumbeat Tékal rosninal Saite- Blurrizaw Tedal reorroral Erbra-
of gharas wilkm Paiclirey af ghanes Lo haddirg
and o frllasel (CHF milon) .y (reden)) (CHF millised %)
Diract shareholdan '
Charte Hominesd Lid, # 30 12 1148 323 i3 =874
Hiortnusl Mombness Lbg ® ke | 74D 164 T 753
The Back of Hew Yok hielon ¥ 125 L] 5256 = = -3

1 iy g bar e i Bom b ragi ber of The Group on Dieciesber 37 of e reportng paricd. inchudes tharabaldons regatred s nominsss

D FiHt R el g T i Pt i wilh i RHE 10 V0 Dyt FelFiPeee © ORI thall fed tivichid! thii hdtis Boill ind s T 009 o i GUATIARIRG Uhides Lbftal of if
e romire o icioned S ket of any beneds il e holdeg mone Ban § 0 of S cutitirndeg coplal

3 Parteipaion wis b fun fe dsckurs theeshold of 2%

=+ Fafer bo ‘Mote 3 - Business dewslopments, signifcant shareholders and subseguent pvents’ i Wl = Consobdated firandal statements - Credt Sursye Group Tor indo-
rotigen ¢ e ficem Shae shoidians reof egirtensd in th shate regiese of Credi Suises Group A5
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20 Assets subject to retention of title

A3 of December 31, 2021 and 2020, cash and cash equnabents
in the amourt of CHF & million and CHF 4 milllen, respecthely,
were subject 1o a retention of {illa.

21 Contingent liabilities

As of December 31, 2021 and 2020, aggregate indemnity kabil-
ties, guaranees and other contegent abikties (met of exposures
recorded as kabilties) were CHF 5897 milion and CHF 8,110
million, respectvaly, Cradit Suisse Group AG has erfered mio
these cantingent Eabiliies on behalf of its subsidianes. They
include senior unsacured noles issued by Credd Suisse Group
Funding (Guernsey) Limted of CHF 5,037 million and CHF 7,385
million as of Dacember 31, 2021 and 2020, respectively. of
which the undarlying netional amaeunts (subject bo regulatory
adjustments) quaify as TLAC.

Contingent kabdities inchade guaranieas for obligations, perfor-
mance-faksled guarantees and letters of comforl. Confingancies
wilh a staled amount are included in the above fable. In some
instances, however, the exposure of Credit Suisse Group AS is
not defined as an amourt but relates to specific croumstances
such as the sohency of subsidiaries.

Value-added tax

The company betangs 1o the Swiss value-added tax group of Credit
Suisse Growp, and thus carnes joind kabdty to the Swiss federal tax
autihorty for value-added tax debls of the entre Group, Mo contin-
gent labilty is includad in the above table,

Swiss pension plan

The employess of Credt Suisse Group AG ane covered by the
pension plan of the *Pensionskasse der Cradit Suisse Group
{Schweiz) (the Swiss pension plan), Most of the Swiss subsidar-
ies of Credit Suisse Group AG and a few companies that have
close business and firancial ties with Credd Suisse Group AG
pariicipate in this plan. The Swiss pension pfan is an ndepen-
dent ssl-insured pension plan set up as a trust and qualifies asa
defined comribution plan (savings plan) under Swiss law,

The Swiss pension plan's annual firancial statemerts are pre-
pared in accordance wilh Swiss GAAP FER 26 based on the

full poputation of covered employees. Indmidual anmsl financeal
staterments for each participating company are not prepared. Asa
mutti-employer plan with unrestricled joint kabilty for all participat-
ing companies, the economic interest in the Swiss pension plan's
aver- of underfunding is allccated to sach participating compary
based on an aliocation key delermined by the plan. Mo contingent
Eabilty & inchuded in the above tabla.

450 Parent company financial staternents = Credil Suisse Group

766/808

oOoOooodn



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn

22 Assets and liabilities with related parties

arall ipd 20zl 2020

Assets (CHF million )

Caash pnd cazh equivasenty 8058 &
CHresr shoet fonm r ecehahies aam sl
AU Ao @ (el SaparTees aET &4
Taotsl current assals = relabed parties 11,833 as7
Fruncial das Seneris B0 1ET 03, Ear
Farliigahon 0.2%4 5, (55
Talsl nemeurrant sisets = ralated parting 100,421 102,965
Tolal avuels = relabed parties 12,254 100,977
Lishiities (CHF miflion)

Short-1sm aneresi: baaring habikties Tag a5
Crtrer whotsberm kabeities ]

ACorupd enpenses ard delemed income " e =0
Eabiities - ralated parties T 5ET B, 584

Tolal lisbililies - related parties 1867 BAD4

Tre wunats afed Balikien pepesqant T amourds dos Dom ot dus 10 Foup COMpanai, estapl whses ndoated
| Inchuden smaunts dus i management bocey of CHF 17 mallon o Crecemibee 31, 2001 and CWF &1 miflon ot Degemier 31, 20050 rospecSvsly

23 Subordinated assets and liabilities

ard o 20E 20
Subordinated ssets and lakilitie s (CHF million)

S heucinated assets B Tk 51,40
Suborminated Habdites 10T 15,413

Group-internal funding relaled to loss-absarbing insiruments has  Ordinance, effectpe January 1, 2000, Due to this akgnment,
been aligned to nbernational standards for mtemal TLAC instru- the bail-in debt instruments issued by Credit Suisse AG to Credd
ments and to the new articls 126b of the Swiss Capilal Adequacy  Suisse Group AG are pammanantly subordinated.
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24 Shareholdings

Executive Board shareholdings inberest as wel as the value of the unvested share-based

campensation awards held by Executive Board members as of
The shareholdings of the Exscutive Board members, their imme-  December 31, 2021 and 2020, are disclosed in the table below.
dizle family and companies in which they have a confroling

Executive Board holdings and values of deferred share-based awards by individual

Wi {0HF] o

ks ol Wk {CHF) ww B A

Hiumbee ol Barmhar of i whtws and vyt gwardy al ot vl

el af e mhaten 1 [ p—— e Nt i n-;r-uab’ Lat f et e ¥

o
Thormas F: Gottiban e As G | 865,241 1,205 174 10,346,761 50l 6 350003
Prures Cierudh #1933 330,007 TG 55D 4,074,200 2084172
A Hetenafisin 5, Bu6, e i 184 5,574,001 Foeh A
Lyha Huxbson - 243 A 4T A8 25T Aen 1,383 793
Lirich Kiteras D45 45T - T - -
Fatasd Lopez Loneran o Ba T AN FETAST 1.0800 900 1,181,768
Cardd B WaThery 165,405 o (REL T 10,1005 S § 974 8h
Chwisfian hisssnes T = =V - -
S0 e Cecherin E‘|_3-.E-'-'T b R b &85 BRI 3,006,175 T4 [-\'-.'?ﬁ
Andpiratie Posstung 155 550 VTR EAT m|raL 1,525,032 TOE 0
Hebman Sitohang 471,063 BO5.945 I.Z'TE\_.W QEER 506 4811151
Juwererd B Walier e 90T ST7 955 £314.809 2582473
Prvbpp Wekla TETI B4R A G673 6,005,045 511812
Tolal lmﬂ 5,230,704 ¥,138 070 60,108,082 F3.8040,182
2020

Theirmas P Giotshan = L] (RELY- - 1,508,231 14,069, 158 7900000
Pz Sty 60,449 B 438 T FRETR- T 4, 108030
Baian Chin G D0 170854 e f o 21,587,385 12474570
Ardih Hattiraten a5 LT T4 RS TS T 5099796
Liyha Huadon LR RL 471,015 7RI 4854300 Teen5a
Davd B Wathery 110540 1.38E0a 1504 509 14,661,044 10 E00 AR
Anliarte Pdifung 148 408 7515 345500 e ek g LALIN
Hetrmahy JHohag 965,186 1344233 L7110 16,773,304 FE12.195
Jueid B, Wl 143444 577045 T A 6,550 588 5000, 305
Lare.) Warnes - 1085 008 1,050 005 13,461,484 TB4T.E
Py Weble 74,542 GT0,045 T4, TR THEEQETE S005.777
Total 2225302 9,830,560 12,085 B3 116,883 815 72,726,802

1 e o b Bl waes sy grarted i Slered compeaaton dnd N veited

& hdes s b whaees ongina®ng fom LT opportarties cafouvied on S basts of massmars opgaor ity Tor e s Thal hars rl rehad the end of Thasr e -8 preclomance
Pt cpivien St 1ol i Sl A bieaemrod syl il R Ci e Sumilesl O uPisl (0] e oy 0N Da Cbasrroir it os e of o parTormand @ pariod For LTT dw ard Tl hiios
thad Siub wfid of Bt Trivdeprai paiBiereine ptnd, B fasber of urnesied s reflects B adbunl farsbir of aied daimed baned on achidmsent of $ub perdtimance Ligel
kvl

3 Dt mirvacd Baiasdd on P Fustia of uresited swasty moflipled by She shais price @ gast

& e by e vabys of unesied LTE opporiurdtien. For LT meards S haes rassBaed T and of ther troes - parformancs penod, Fo vilos @ Dased on T ag sl romiae of shars
i %0 vt For LTH opsfscarturitieh T B o rio Pubedl 1 o] f (s X it e A TRnroc s ool W 1§ et T b ] o Tl el of ghatre ) i iis vk ot e Semve o
prard, mappiid by e sham pnce a1 B oo of tha e
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Board of Directors shareholdings Board of Directors shareholdings by individual
nd ol L 200
The sharehaldings of the Board of Directors members, ther =1 g
immediate family and companies in which they have a cortrolling f:':‘“"' 9 et o
infarast am disclsad in the fabla balow. As of Decambar 31, 33 -

: b Burdines HorlaOadrio® 2005 =
2021 and 2020, there wera no Board of Directors members with
o options. i Babnet 118, 182 o T
9 e Beady™ 12658 -
Juian Ciolomibas &4 - -
Chiisian Gefes itad 158,884 13, 231
M haged Kilesny 71,865 CEA-
Shan Ui 29,062 26,590
Seaing Macia L[e= L s ] 54,54
Blgite ilasims ® 12,007 -
Fchaed Maddngs 58808 13,7r
i 5. Margobwata 490140 DA
Arsa Paulh Passod TELa04 53,818
Seveiin Schwean 125, 154 168,576
Total 1,707,57F  087.550%
1 e e G pfuirnd Bhid? dre byt b0 @ blodhineg peiod of up %o beis yean; bl
sharebalidingd of umeeda e Famdy memia.
2 Chany Brddy sl Bttt MEtin wils fem iy Shcted o Me 3001 AGM_ Aean Cobombas
il Aol Lhmann wists fge by sl U5 0% U G on Qe 1, 2001
3 Craimian and Boatd mermbar unS ey B, 3057
& Jaan Clomban will fetels B share partion of 8 Bowd snd Committes fees af He snd
o B JOX1S200T Blodetd paiicad.
B Exiocen £5%5,TH sharws baid By U Roherwe, 104855 shania Pl by Ardras Gottach-
g, 77,75 ahares Toeddh £y Jomguin J. Ritaine and 335,600 sreres tebd by Soten Tiner,
whiad el ] foo - b ot 1 e Brodee wi o A8 20, 2060
Sheres awarded
a1 2020
ks ‘b
Fiummbeer od of whatea Bumbed of of sheates
wrall od e EHF =dbon) Wi ICHF milon)
Shates swarded
Board of Dicecios ] d D55 071 3
Executhve Boaid ™% 14,951 a et =]
Emypicrses * DO B0 418 B2.684,247 1,119

Irschpdes SR, Bhans e and peioomanos share awards and Jor e Everotive Bosed LT) swands grarted o1 far vahus

1 Fisf B robvathal whes ot o E vt it Bl ardl D irivachuli b bot? B B uiseution B thaing SO0 anal D00, sormgaedaton (alding 19 B s durfeg whick sy wate
marbers of the Emsgues Boiard and, for lepser, during Theer ros pas tve nofics pariod in inchuded

T 000 reatated b Peflarl cane fied 300 571 awandd for £ asoutve Board

3 inchuden shaies i S by of pasbaicl of Credi Suimae Gvup A0 and aech ey dhares seaided b the Evecufive B oard
Share awards cutstanding
kL4l 20
Faatilesi Pl
ot thes of e
i i
aytytandng  Farvimn  aititending  Fabwlien
wrd of mmilon CHF mBion inmiion  O4F milon
Share amards
o 1,861 TR 2,455
Tolal share awards =1 1561 Fil ] AR

1 i T inbomty of Darmparency, shits gwerds gratbed b smplcyses of wboderrs of Credt Sumis Group AG are e conadined in i declonre tatls

Parent company financial staterments = Credit Suisse Group 453

769/808



EDINETOOOO
OO000O0000O0O00oOdn(ees7ss)
oOoOooodn

Proposed appropriation of retained
earnings and capital distribution

Proposed appropriatien of retained garnings
ozl

Retainad aarmings (CHF millionk

Ratained samings 3,858
Proposed disirbgbion of CHF 008 par negieesd share for T Tnanoial year 2077 [
Ratained samings ko ba ¢ariad Marmard 3 A30

1 AT D0 TN | rogrsineend ahiring = nad of e wharen bbd by B comgany - i of Dimcamber 31, F00H. Tha mamie of iegiiered tharel slpbie for dirbon My changs Son b S

Proposed distribution out of capital contribution reserves
2oR1

Capital contribation reserves (CHF million)
Balsncs at end of yes 28674
Balsncs sllar dishrilbution 26,545

1 AT DG, TH 1 negrsieced thitans = nad of e Gharen bibd by B comgany = it of Dimcanber 31, H00H. The rambes of iegisiored tharei slgbie for diinbon may changs Som b S
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2007-1 DLJ
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Report of the Statutory Auditor

To the General Meeting of Credit Suisse Group AG, Zurich

Report on the audit of the consolidated financial statements

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of Credit Suisse Group AG and its subsidiaries (the "Group")
as of December 31, 2021 and 2020, and the related consolidated statements of operations, comprehensive income, changes in
equity and cash flows for the years then ended, including the related notes (collectively referred to as the “consolidated financial
statements”). In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
the Group as of December 31, 2021 and 2020, and the results of its operations and its cash flows for the years then ended, in
conformity with the U.S. Generally Accepted Accounting Principles, and comply with Swiss law.

We also have audited the adjustments to reflect the change in the composition of reportable segments as presented and
described in Note 4. In our opinion, such adjustments are appropriate and have been properly applied. We were not engaged to
audit, review or apply any procedures to the 2019 financial statements of the Group other than with respect to the adjustments
and, accordingly, we do not express an opinion or any other form of assurance on the 2019 financial statements taken as a
whole.

Change in Accounting Principle
As discussed in Note 2 and Note 20 to the consolidated financial statements, the Group changed the manner in which it
accounts for credit losses on certain financial instruments in 2020.

Basis for Opinions

These consolidated financial statements are the responsibility of the Board of Directors. Our responsibility is to express an
opinion on the Group's consolidated financial statements based on our audits. We are a public accounting firm registered with
the Swiss Federal Audit Oversight Authority and the Public Company Accounting Oversight Board (United States) ("PCAOB")
and are required to be independent with respect to the Group in accordance with Swiss law and the U.S. federal securities laws
and the applicable rules and regulations of the Swiss audit profession, the Securities and Exchange Commission and the
PCAOB.

We conducted our audits in accordance with Swiss law, Swiss Auditing Standards and the standards of the PCAOB. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement, whether due to error or fraud. Our audits included performing procedures to
assess the risks of material misstatement of the consolidated financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the consolidated financial statements. Our audits also included evaluating the accounting principles used and
significant estimates made, as well as evaluating the overall presentation of the consolidated financial statements. We believe
that our audits provide a reasonable basis for our opinion.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated financial
statements that were communicated or required to be communicated to the audit committee and that (i) relate to accounts or
disclosures that are material to the consolidated financial statements and (ii) involved our especially challenging, subjective, or
complex judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated
financial statements, taken as a whole, and we are not, by communicating the critical audit matters below, providing separate
opinions on the critical audit matters or on the accounts or disclosures to which they relate.

Fair Value of Certain Level 3 Financial Instruments
As described in Note 36 to the consolidated financial statements, the Group carries CHF 10,578 million of its assets and CHF
14,443 million of its liabilities at fair value measured on a recurring basis that are classified in level 3 of the fair value hierarchy
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as of December 31, 2021. For these financial instruments, for which no prices are available and which have few or no

observable inputs, the determination of fair value may require the use of either industry standard models or internally developed
proprietary models, as well as require subjective assessment and judgment, depending on liquidity, pricing assumptions, the
current economic and competitive environment and the risks affecting the specific instrument. Unobservable inputs used by
management to value certain of these level 3 financial instruments included price, credit spread, correlation, volatility, market
implied life expectancy and mortality rate.

The principal considerations for our determination that performing procedures relating to the fair value of certain level 3 financial
instruments is a critical audit matter are the significant judgment by management to determine the fair value of these financial
instruments due to the use of either industry standard models or internally developed proprietary models, which included
unobservable inputs related to price, credit spread, correlation, volatility, market implied life expectancy and mortality rate; this in
turn led to a high degree of auditor subjectivity, judgment and effort to evaluate the audit evidence related to the valuation, and
the audit effort involved the use of professionals with specialized skill and knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to the
fair value of certain level 3 financial instruments, including controls over the Group’s models, significant unobservable inputs,
and data. These procedures also included, among others (i) the involvement of professionals with specialized skill and
knowledge to assist in developing an independent range of prices for a sample of financial instruments and (ii) comparing the
independent estimate to management's estimate to evaluate the reasonableness of management’s estimate. Developing the
independent estimate involved (i) testing the completeness and accuracy of data provided by management, and as appropriate,
(i) evaluating the reasonableness of management’s unobservable inputs and (iii) independently developing unobservable inputs
related to price, credit spread, correlation, volatility, market implied life expectancy and mortality rate.

Allowance for Credit Losses - Collectively Evaluated Corporate and Institutional Loans - Investment Bank

As described in Note 20 to the consolidated financial statements, the Group’s allowance for credit losses represents
management’s estimate of expected credit losses on loans held at amortized cost. As of December 31, 2021, the collectively
evaluated expected credit losses in the Investment Bank of CHF 136 million primarily consist of Corporate and Institutional loans
with a gross loan balance, excluding those which are held at fair value, of CHF 17,776 million. The Group’s credit loss
requirements are based on a forward-looking, lifetime current expected credit loss (“CECL”") model by incorporating reasonable
and supportable forecasts of future economic conditions available at the reporting date. Management's estimation of expected
credit losses is based on a discounted probability-weighted estimate that considers three future macroeconomic scenarios: a
baseline scenario, an upside scenario and a downside scenario. For events which cannot be adequately reflected in CECL
models due to a lack of historical experience the event may be embedded in the baseline scenario. In order to address
circumstances where in management’s judgment the CECL model outputs are overly sensitive to the effect of economic inputs
that lie outside of their historical range, model overlays are applied. Such overlays are based on judgment and are applied in
response to these circumstances to consider historical stressed losses and industry and counterparty credit level reviews.

The principal considerations for our determination that performing procedures relating to the allowance for credit losses on
collectively evaluated corporate and institutional loans within the Investment Bank is a critical audit matter are (i) the significant
judgment by management in evaluating model results and assessing the need for overlays to the CECL model output in the
current environment, (ii) the significant judgment and estimation by management in determining an appropriate methodology for
the overlays applied, which both in turn led to a high degree of auditor judgment, subjectivity and effort in performing procedures
and in evaluating audit evidence obtained relating to the model results and the appropriateness of overlays to the CECL model
output, and (iii) the audit effort involved the use of professionals with specialized skill and knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to
management’s expected credit loss process, including controls over the Group’s models. The procedures also included, among
others, testing management’s process for estimating expected credit losses, which included (i) evaluating the appropriateness
of the methodologies used to determine the allowance for credit losses, (ii) testing the completeness and accuracy of data used
in the estimate, and (iii) evaluating the reasonableness of management’s model overlays. The procedures included the use of
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professionals with specialized skill and knowledge to assist in evaluating the appropriateness of model methodologies and assist

in evaluating the audit evidence.

Litigation provisions

As described in Note 40 to the consolidated financial statements, the Group is involved in a number of judicial, regulatory and
arbitration proceedings concerning matters arising in connection with the conduct of its businesses. The Group’s aggregate
litigation provisions include estimates of losses, additional losses or ranges of loss for proceedings for which such losses are
probable and can be reasonably estimated. As of December 31, 2021, the Group has recorded litigation provisions of CHF
1,539 million. Management'’s estimate of the aggregate range of reasonably possible losses that are not covered by existing
provisions for which the Group believes an estimate is possible is zero to CHF 1.5 billion.

The principal considerations for our determination that performing procedures relating to the litigation provisions is a critical audit
matter are the significant judgment by management when assessing the likelihood of a loss being incurred and when
determining whether a reasonable estimate of the loss or ranges of loss for each claim can be made, which in turn led to a high
degree of auditor judgment, subjectivity, and effort in evaluating management’s assessment of the litigation provisions and
related disclosures.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to
management’s estimation of the litigation provisions, including controls over determining whether a loss is probable and whether
the amount of loss can be reasonably estimated, as well as controls over the related financial statement disclosures. These
procedures also included, among others, obtaining and evaluating the letters of audit inquiry with internal and external legal
counsel, evaluating the reasonableness of management's assessment regarding whether an unfavorable outcome is
reasonably possible or probable and reasonably estimable, and evaluating the sufficiency of the Group’s litigation provisions
and related disclosures.

Income taxes - Realization of the tax benefit of the loss related to Archegos

As described in Note 29 to the consolidated financial statements, the Group recognized a net deferred tax asset (“DTA”)
balance of CHF 2,953 million as of December 31, 2021. The most significant DTAs arose in the United States, of which certain
amounts relate to the tax benefit of Archegos losses deemed attributable to non-United Kingdom (“UK") operations. The
realization of deferred tax assets on temporary differences is dependent upon the generation of taxable income during the
periods in which those temporary differences become deductible. In evaluating whether deferred tax assets will be realized,
management considers both positive and negative evidence, including projected future taxable income, the reversal of deferred
tax liabilities, which can be scheduled, and tax planning strategies.

The principal considerations for our determination that performing procedures relating to income taxes associated with the
realization of the tax benefit of the loss related to of Archegos is a critical audit matter are the significant judgments by
management to determine the Archegos losses attributable to non-UK operations, as well as in evaluating whether Archegos
related DTAs will be realized. This in turn led to a high degree of auditor subjectivity, judgment and effort in evaluating audit
evidence obtained related to management’'s assessment to the determination of the attribution and characteristics of the loss
and in evaluating whether Archegos related DTAs will be realized. Also, the audit effort involved the use of professionals with
specialized skill and knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to
management’s process for determining the realization of DTAs, including those related to Archegos losses. These procedures
also included, among others, evaluating the reasonableness of management’s assessment regarding the attribution of the
Archegos loss between UK and non-UK operations as well as in evaluating whether Archegos related DTAs will be realized,
both of which included the use of professionals with specialized skill and knowledge to assist in evaluating the reasonableness
of management’s conclusions.

Report on other legal and regulatory requirements
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In accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal control system

exists, which has been designed for the preparation of consolidated financial statements according to the instructions of the
Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

We have also audited, in accordance with the standards of the PCAOB, the Group’s internal control over financial reporting as
of December 31, 2021, based on criteria established in Internal Control — Integrated Framework (2013) issued by the Committee
of Sponsoring Organizations of the Treadway Commission (COSO), and our report dated March 10, 2022 expressed an
unqualified opinion on the effectiveness of the Group’s internal control over financial reporting.

PricewaterhouseCoopers AG

Matthew Falconer Matthew Goldman

Audit expert Audit partner
Auditor in charge

Zurich, Switzerland
March 10, 2022

We have served as the Group's auditor since 2020.
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Report of the Statutory Auditor

to the General Meeting of Credit Suisse Group AG, Zurich

Report on the audit of the financial statements

Opinion
We have audited the financial statements of Credit Suisse Group AG, which comprise the statements of income, balance sheets
and notes for the year ended December 31, 2021, including a summary of significant policies.

In our opinion, the accompanying financial statements as at December 31, 2021 comply with Swiss law and the company’s
articles of association.

Basis for opinion

We conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Our responsibilities under those provisions
and standards are further described in the “Auditor's responsibilities for the audit of the financial statements” section of our
report.

We are independent of the entity in accordance with the provisions of Swiss law and the requirements of the Swiss audit
profession and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our audit approach

Overview Overall materiality: CHF 900 million

We tailored the scope of our audit in order to perform sufficient work to enable
us to provide an opinion on the financial statements as a whole, taking into
account the structure of the entity, the accounting processes and controls, and
the industry in which the entity operates.

As key audit matter the following area of focus has been identified:
Carrying value of participations
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Materiality

The scope of our audit was influenced by our application of materiality. Our audit opinion aims to provide reasonable assurance
that the financial statements are free from material misstatement. Misstatements may arise due to fraud or error. They are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall
materiality for the financial statements as a whole as set out in the table below. These, together with qualitative considerations,
helped us to determine the scope of our audit and the nature, timing and extent of our audit procedures and to evaluate the
effect of misstatements, both individually and in aggregate, on the financial statements as a whole.

Overall materiality CHF 900 million

Benchmark applied Total assets

Rationale for the materiality We have applied this benchmark, which is generally accepted in audit practice,
benchmark applied based on our analysis of the common information needs of users of the financial
statements.

As the entity is a holding company, we believe a measure of balance sheet
assets to be more relevant than an earnings measure.

Audit scope

We designed our audit by determining materiality and assessing the risks of material misstatement in the financial statements. In
particular, we considered where subjective judgements were made; for example, in respect of significant accounting estimates
that involved making assumptions and considering future events that are inherently uncertain. As in all of our audits, we also
addressed the risk of management override of internal controls, including among other matters consideration of whether there
was evidence of bias that represented a risk of material misstatement due to fraud.

Report on key audit matters based on the circular 1/2015 of the Federal Audit Oversight Authority

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

805/808



Carrying value of participations

EDINETOOOO

OO000O0000O0O00oOdn(ees7ss)

Key audit matter

How our audit addressed the key audit matter

As set out in the balance sheet and described in Note
12 to the financial statements, Credit Suisse Group AG
held participations with a carrying value of CHF 50,254
million as of December 31, 2021. Participations are
valued at acquisition cost less impairment. For the
purpose of impairment testing, portfolio valuation
method is applied for economically closely related

participations.

Due to the high level of sensitivity of the fair value to
the assumptions used in the impairment assessment
and the significance of the participations to the financial
statements of Credit Suisse Group AG, we identified
the impairment assessment of participations as a key

We addressed the key audit matter by testing the
design and effectiveness of controls relating to
management’s assessment of

participations.

impairment

We further compared the carrying value with the fair
valuation of each participation. For a sample of

participations, we reviewed managements’
assumptions such as five-year financial plans, discount
rates used under the income approach and market
multiples used under the market approach. We used
professionals with specialized skill and knowledge to
assist in the evaluation of the valuation

methodology applied as well as the discount rate and

oOoOooodn

audit matter. multiples assumptions.

Responsibilities of the Board of Directors for the financial statements

The Board of Directors is responsible for the preparation of the financial statements in accordance with the provisions of Swiss
law and the company'’s articles of association, and for such internal control as the Board of Directors determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the entity’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the entity or to cease operations, or has no realistic alternative but to do
Sso.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with Swiss law and Swiss Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with Swiss law and Swiss Auditing Standards, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the entity’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
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inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the entity to cease to continue as a going concern.

We communicate with the Board of Directors or its relevant committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Board of Directors or its relevant committee with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Board of Directors or its relevant committee, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits communication.
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Report on other legal and regulatory requirements
In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal control
system exists which has been designed for the preparation of financial statements according to the instructions of the Board of

Directors.

We further confirm that the proposed appropriation of retained earnings and capital distribution complies with Swiss law and the
company'’s articles of association. We recommend that the financial statements submitted to you be approved.

PricewaterhouseCoopers AG
Matthew Falconer Beresford Caloia

Audit expert Audit expert
Auditor in charge

Zurich, Switzerland
March 10, 2022
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