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PIMCO Bermuda Trust PIMCO Short-Term Mortgage Income

Pacific Investment Management Company LLC
Peter G. Strelow, Managing Director
92660

650
650 Newport Center Drive, Newport Beach, CA 92660, USA

03 6212 8316
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PIMCO
2022
30,308 106.92
1,364 4.81
868 3.06
211 0.74
113 0.40
100 0.35
8 0.03
1 0.00
477 1.68
352 1.24
334 1.18
33,468 118.07
5,121 18.07
28,347

3,634 100.00
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2022
2021 8,685,785.19 1,113,605 10.82 1,387
8,646,290.68 1,108,541 10.82 1,387
14,182,147.42 1,818,293 10.82 1,387
14,171,299.26 1,816,902 10.81 1,386
10 14,076,238.34 1,804,715 10.78 1,382
11 18,456,439.46 2,366,300 10.76 1,380
12 18,443,122 .41 2,364,593 10.76 1,380
2022 18,396,953.25 2,358,673 10.73 1,376
18,357,037.90 2,353,556 10.71 1,373
18,160,672.37 2,328,380 10.59 1,358
18,104,812.55 2,321,218 10.56 1,354
18,162,067.25 2,328,559 10.59 1,358
2021 349,252.28 48,113 9.67 1,332
349,159.35 48,100 9.67 1,332
348,974.55 48,075 9.66 1,331
348,486.20 48,007 9.65 1,329
10 347,241.94 47,836 9.61 1,324
11 346,510.62 47,735 9.59 1,321
12 345,754.00 47,631 9.57 1,318
2022 344,673.10 47,482 9.54 1,314
343,697.63 47,348 9.52 1,311
339,587.59 46,782 9.40 1,295
338,256.29 46,598 9.36 1,289
339,012.25 46,702 9.39 1,294
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2021 1,290,734,914 9,861

1,290,866,629 9,862

1,271,079,430 9,860

1,269,738,900 9,850

10 1,265,644,615 9,818

11 1,249,931,267 9,801

12 1,238,385,282 9,787

2022 1,206,042,987 9,760

1,203,153,557 9,736

1,189,220,526 9,624

1,182,777,900 9,589

1,181,094,354 9,614
2021 2022 2.13
2021 2022 3.00

2021 2022 2.57

100
2022
2021

4/117



2022

EDINETOOOO

O0000000oO0o0oooobooo0o0000odoonognoodnogna(EeLsoss)
OoooooooooooboooOn

%77 POl EREIE 2002 £ 5 FRBEOEOTE), HROHNARESE ISR a0z s ) Eith,
HENBLUERENTTIESCE. OEAALTEALTISUYEY. LT SRS r—sLgnEsrsuey.

B KRILIS A
HEEOHE 0158108290 (EAMNE) ~ 2022858%0)
. 1 DS RE S (R 10.529 26 il mgrzunhmmlmmnx {mww;
FEREY (SHKEL 1816 HAREMIGE) — | OSEnRRTERE N |
15
13
3 ) e . i W 7 5 L =y B 1 3
b ET A
IR R DHERE
i N TR EE~UFT—2
ﬂ SRR PP —— 1-0
% B TRy el
% 0 S Em M2sieEm ISR WASHER Hoaitem MESHER

(ENEEEE=100c0ah) <D

E=HAHEERED =D DR R E RS SR S SRR O R S I H A )

b= S O s R = — DS U ORI S (S R0 (1SR DO TR D S USIRTEE O CREIL)
#2001 55108258 EEEME 2016 10HD 8
m1-05A
I EDOHES 20155105298 (@RM%wE) ~ 2022F5A%E)
1 D& UHREES (3—0) 9.39 'EE%EI:I} 1 Oy i I R U R R O {Ejja_?}u
SEEERY (E51-0) 034 [ mRmEmEE) ﬂlﬂﬁ_ﬂmfﬁﬂ.?—]u;s
08
_q/——“\\n_a
=2
Y L e I
EEHBUFET A
[NERFR DHERS
&% ) -
i _ morr mvre
% i o+
0%
i o4, Eoe Yoo
4%

EAb g AR

AR

WAkt

MO B

(NP — 2021 10820582 TN HESR I —OLIBOR- 27 oA TLLCY, 20218 1082980 S(ICE Bold ESTR #—/ 11— A hL— kA Fu i)

ICEPEENEL.
GER SRR =100xa—D D

a=g i R0 - UDE R RS AR F R O SR O S REN AR

b=t St RO RN s SR I S — [ S5 e U P A S5AE (Y ISR DB O T SRR BT DL TR, — D S L RTINS (101 — O

w207 S 10R 208 EEmMESE) -2 6108318

5/117



EDINETOOOO
O0000000oO0o0oooobooo0o0000odoonognoodnogna(EeLsoss)
OoooooooooooboooOn

|
W BIZ5X
P EOHEE (20158105298 (BRMME) ~ 2022458%8)
1 CHre s A ER RS (F) 5,614 () (R et patig o b S8 Tkl | (mF
SRESE () 8 i) [ wRmEm e — DS oRAREE ) =
a8 800 . U-‘_H_’l;'wll | o
8,600 o
g400f 1 =2
aemnl_ o i A e e Y
TECDERE SHCR 445 HICH 7543 TR G943 UNR SRGA TR Z20NIA T04R TRORZALS |
gEEUFE .
INf IR DTS
Em - x i i " i - i
mfrtER sEonmiER mansEy WAL EHER MEANER MELTER

H”-"'{;;z—ﬂﬂmmﬂiﬁﬂmaﬁﬁn R EEERERUBOR T d A BLA A, 202 VIV DE 298NS ICE Bobh TOMAR I —iT—3 o kL—bA T w2 ]
i i (=P
(E2VRESW (%) =1 00x (a—b) /b
=R D~ (1 O SR (B S AN S RN SRR AN SIEN )
b= S SR BN B — L] 5 SR 8 (5 RS DM) (3 ) S0 I DL T8, — O S/ DRSS (10,0007
$20154 105 258 (BEMME) ~20168 105318

B EELEEDIAR (2022658FBIRE)

(T (22 9—RIMALLE) BRI
REFEY (K1) 287% 20 9.0% —_
lﬁ“ﬂl@}l {?-2}_ _ 2 5%

Fab—av GRRE '
D (R3) | AAA T

.......................... Pty
® M TR
& ZERE N RO R ENC LTI, Sk 20 ETmE
HRUAEEE IERICL T — A E AT B
HITHAMISE, BEERAC I »FICHANSAR
WEL - A EA RS FELLE BOTE,
27 UFIC 5 B EEE TEBUE A,

(A _H{osRiE)

) BRE F—iftis il BT~ #1 ke
1 | FrhAA TEA 3.0% J!.J‘_ ll:l:'fﬂ . lﬂﬂ'ﬁ . 29-52-.-;'?-"1 4 . BE=ETi ﬁli"] ﬁ’E — -t . P-Lﬂﬁ- [ tﬂﬂﬁ
'.1 | GMNE 2Z017:-H18 EF 12MLIB+TSBP 0.598% . 2067820 . R EARE—Y -G A, 9.1%
3 | FNMA TBA 3.5% JUL 30VR 150% | 052704 | BERMBREAE-F-U8  AAA 9.2%
4 | GNR 2020417 HF IMLIE+1258P 169% | 207010/20 | HEEHBEAE—-TH AKA 8,5%
5 | FHE 2756 F 1MLIB+508F 1.37% . 2034/5/15 EmEEASAT -8 AAE 7.7%
L] | FHR 3387 FI".'l..II‘-’uLI.B'I.'?':IBP . 1.57% I .ﬂ‘ﬂ:i?ﬁ'IHE . gﬂi”.‘ﬂﬁlﬁ HE—U—LTh . LY [ 'ér.?'h

7 | FNMA TBA £.0% UL 15YR | A00% | 278 | EEHNERRE-T-U6  AM | 44%

'8 | FNR 201239 F IMLIB+508P | usi% | 2042425 | SHANBRRE—S—-YE | AAM | 39%
o | FIAA PASS THRU JOYR sFM2410 300% | 2050021 | BENHBREE-S-T8 | AAA 16%
10| FNMA TBA 3.5% JUN 30VR 350% | 205206013 EEAHBRRE— 76 AAA 3.4%

4 BERCSENB RN R,

6/117



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
OOoooooooooooooood

2022 2022
937,341.887 25,759.413 1,714,649.612
(937,341.887) (25,759.413) (1,714,649.612)
0.000 0.000 36,121.519
(0.000) (0.000) (36,121.519)
0.000 8,535.646 122,853.861
(0.000) (8,535.646) (122,853.861)
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76
PIMCO
23 103
UFJ 2022
128.21 137.76
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PINCO
2022 30
33,450 4,289
0 0
22 3
430 55
0 0
495 63
0 0
1,131 145
0 0
TBA 22,915 2,938
0 0
64 8
0 0
58,507 7,501
0 0
11,100 1,423
30 4
1,228 157
583 75
0 0
0 0
TBA 17,127 2,196
0 0
0 0
18 2
7 1
0 0
0 0
1 0
0 0
6 1
60 8
30,160 3,867
28,347 3,634
35,905 4,603
0 0
0 0
11,148 1,429

(48) ©)
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0 0
356 46
865 111
9,028 1,157
18,098 2,320
36
10
123
1,715
9.85 1,263
9.36 1,289
89.29 11,448
11,699
73.19 9,384
9,589
10.56 1,354
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PINMCO
2022 30

95 12

0 0

0 0

95 12

0 0

1 0

16 2

27 3

0 0

0 0

13 2

22 3

0 0

0 0

3 0

4 1

1 0

0 0

87 11

( 8 1

363 47

0 0

) )

(826) (106)

@ ©

(469) (60)

(1,097) (141)

0 0

(128) (16)

(488) (63)

0 0

(1,713) (220)

(2,182) (280)

(2,174) (279)

0 0
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PIMCO

2022 30

8 1
(469) (60)
(1,713) (220)
(2,174) (279)
0 0

0 0

0 0

0 0

0 0
3,899 500
1,725 221
26,622 3,413
28,347 3.634

12
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2022 30
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11.12
0.27

(1.54)
1.27)

9.85

(11.42)
(2.60)
356

0.61

0.60

5.13
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1,426
35

(197)

(163)

1,263
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86.10

(14.76)
(12.91)

73.19

(14.99)
(2.33)
9,028

0.61

0.60

4.48
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11,039
237

(1,892)

(1,655)

9,384

1,157
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10.78
(0.16)

(0.06)
(0.22)

10.56

(2.04)
18,098

0.62

0.61

(2.94)
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1,382
)
®

(28)

1,354
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2022 30
2003
12
2017 29
PIMCO
BBH
BBH
2006

PIMCO

PIMCO

PIMCO 2020-10
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PIMCO
PIMCO
PIMCO
PIMCO
PIMCO
US GAAP
US GAAP
US GAAP
PIMCO
2020-10 PIMCO 2021 11 2022
28
2022 28 2022 30
PIMCO
PIMCO
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PIMCO

PIMCO
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PIMCO 2020-10

PIMCO
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PIMCO

PIMCO

PIMCO

PIMCO
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PIMCO 2020-10
PIMCO
PIMCO
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LIBOR

ETF

ASU
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FASB LIBOR

Accounting Standards Update

2020-04 ASU 2020-04 2020 12 2022 12 31
2021 LIBOR
2023 30 LIBOR
ASU
NYSE
NYSE
NYSE
PIMCO
NYSE
NYSE
NYSE
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NYSE

NYSE

PIMCO

NYSE
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US GAAP
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US GAAP

US GAAP

US GAAP
US GAAP

ETF

NYSE
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ETF

NYSE

NYSE

NYSE

OIS LIBOR
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US TIPS

27/117



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
OOoooooooooooooood

28/117



10

CLO

PO

CLOs

CDO

CBO

CDOs

SMBS

CDOs

CMOs
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CMOs
CMOs
SMBS
SMBS
PO
10
CBOs
CBOs CLOs
CDO
CBOs CLOs CDOs
CBOs CLOs
PIK
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2022 30

GNMA
FNMA
FNMA
FHLMC FNMA
FNMA
FNMA
FNMA

FHLMC PCs

FHLMC
PCs
2019 FNMA FHLMC TBA
UMBS
TBA FNMA  FHLMC
TBA
TBA

TBA
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PIMCO
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PIMCO
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0TC
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EU

EU

LIBOR

LIBOR
LIBOR

2020 COVID-19

COVID-19

COVID-19
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LIBOR ICE

LIBOR

LIBOR

LIBOR

LIBOR

COVID-19

COVID-19
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PIMCO
PIMCO

PIMCO

PIMCO

COVID-19
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250,000

TBA
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CFTC FCM
FCM
FCM
1SDA
1SDA
1SDA
1SDA
PINCO
0.75 0.05 0.65
0.75 0.05 0.65
0.65 0.65
0.65 ® 0.20 @
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® 070 @
3G 0.70 @
® 070 @
0.65 0.20
0.60
PINCO 2020-10
0.40 0.10 0.65
PINCO
0.45 ©® 0.05 0.40 P
0.45 ® 0.05 0.40 ©
0.45 O 0.05 0.40 @V
0.70 0.10 @ o555 @
0.65
0.55
5,000 0.20 5,000
0.15 0.10
5,000 0.70 5,000
0.65 0.60 10
0.575 10 0.55
0.5
0.30 0.5 1.499
0.325 1.5 2.499
0.35 2.5 3.499
0.40 3.5
0.45
0.5
0.25 0.5 1.499
0.275 1.5 2.499
0.30 2.5 3.499
0.35 3.5
0.40
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0.5
0.5 1.499
1.5
0.35
0.40

0.45

0.5
0.5 1.499
1.5
0.30
0.35

0.40

10

1.499
1.5 2.499
2.5 3.499

3.5

11

1.499

1.5 2.499

2.5 3.499

3.5

12
0.10

13
0.50

PIMCO
PIMCO
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2.499
2.5

2.499
2.5

3.499
3.5

3.499
3.5

0.30

0.25
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0.325

0.30

0.25

0.35

0.275

0.40
0.45

0.30

PIMCO

PIMCO

0.35
0.40

0.05

0.55

OOoooooooooooooood

0.325

0.275

0.5
0.5

0.5
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PIMCO
PIMCO
PIMCO
PIMCO
10
2022 30
PIMCO 0.694
2022 30

250 1,827
PIMCO 99,282 120,381
PIMCO 2020-10 - 5,121
11

PIMCO

12

10

47/117



EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
OOoooooooooooooood

PINCO
PINCO PINCO .
2020 10
2022 30 2022 30 2022 30 2022 30
22 371 | 66,377 | 1,021,789

94 | 71,971

10,586 | 91,280

21 1,759

51 4,671

124 9,966

3,357 | 33,837

6,755 | 495,333

5,880 | 421,644

567 5,789

63 5,816

2,000 | 20,000

208 | 19,234

695 | 65,509

602 | 52,206

243 2,824

3 235

2,200 | 16,236

77 5,031

239 | 19,519

266 | 19,791

4,411 | 37,643

5 397

465 3,541

62 4,464

60 5,174

@) (8,385 (123,718 (1,859,323)

(1,280)  (95,855)
(18,178)| (153,597)
@0 (26,134)
@o| (12,115)
(43) (500)
eyl @,778)
(3,018)|  (29,001)
2,844)| (203,301)
(1,310  (o1,854)
2.379)  (23.857)
| @,012)
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@28)|  (41,695)
am| s,811)

(4,054) | (41,389)®

G90)|  (59,137)

458)|  (5,261)
(4,500)|  (33,600)
321)|  (23,068)
353)]  (29,943)
) (179)

@)  (8,014) (57,341)| (837,534) 32)| 576,834 (590)|  (59,137)

PINCO
2022 30 2022 30
86 615
0 23
409 4,401
652)  (4,779)
0 (69)
(6) (455)
0 @
403 3,899 (566)]  (4,164)
2022 21 2022 30
2022 2022 30
2021 11 2022 10 PIMCO

13

14

US GAAP
2022 30

2022 30
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2022 19
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PIMCO

2022 30
Wi i e B (i
L T-Hhi) {T-Hifi)

iR 118 0%
TREATIRINR 106, 0%

L. CEE% due 0125720410 5 HE 5 50
L. 165% due 0405,/ 2042 1116 1. 123
000N due 08/55,"2034 571 546
2 500% due 11/0072050 9 729
2 500% due 01/01/2051 418 a8
& 0O0% dbue 1L/25/2032 (b} 48 +1
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2022

Management Company LLC

1,026,321,001.69

1940

PIMCO

PIMCO

BMA

EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)

1,315 8,462
850,000
90,932.70
850,000
250,000

1971

PIMCO

BMA
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150,000

150,000
1,250,000

Pacific Investment
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2022 330
773,653,708,403

113 470,822,671,568
23 14,986,543,647
13 23,604,901,587
69 184,659,999, 383

9 8,736,144,221
31 11,085,047,558
36 18,572,802,545
13 23,739,703,815

3 733,408,469

5 2,418,935,355
15 14,293,550,254
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PINCO PINCO
PINCO 2022
2018 18 PINCO PL
PINCO PL
2018
PINCO
2019 24 PINCO PL PINCO PINCO
PINCO
2019 12 17  PINCO
PINCO
2022 28 2022 10
PINCO
2020 PINCO
PINCO 2020 31 PINCO
PINCO
2020 11 18  PINCO PINCO PINCO
2021 18 PINCO
2021 12
PINCO
PINCO 2021 22
CDO
CDo PINCO
PINCO

PIMCO
2022 13 PIMCO PL PIMCO PIMCO
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PIMCO
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2020 12 31 2021 12 31

131

23 103

UFJ 2022 31
128.21
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2021 2020 12 31

2021 2020
2(c) 721,198,092 92,464,807 670,905,056 86,016,737
2(d),3 29,741,057 3,813,101 30,870,470 3,957,903
2(e) 993,957,179 127,435,250 798,701,996 102,401,583
2(e) 317,540,465 40,711,863 314,822,326 40,363,370
47,497,769 6,089,689 45,702,592 5,859,529
2(e) 21,577,432 2,766,443 23,912,871 3,065,869
2().,7(c) 32,250,845 4,134,881 19,755,282 2,532,825
6 33,463,658 4,290,376 17,306,918 2,218,920
54,848,716 7,032,154 64,128,683 8,221,938

2,252,075,213 288,738,563  1,986,106,194 254,638,675

2021 12 31
230,285,768 2020 12 31
213,677,355 2(0),4 111,294,054 14,269,011 121,111,682 15,527,729

2(1),9 173,842,283 22,288,319 195,322,419 25,042,287
2(j).7(c) 1,140,825,289 146,265,210 855,055,452 109,626,660

2(h) 30,865,176 3,957,224 30,865,176 3,957,224
2(9).5 32,984,825 4,228,984 35,265,467 4,521,386
2(b) 36,988,617 4,742,311 14,710,139 1,885,987

8 61,620,430 7,900,355 51,541,356 6,608,117

1,588,420,674 203,651,415 1,303,871,691 167,169,390

3,840,495,887 492,389,978  3,289,977,885 421,808,065
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7(©)
2(i),9
6
2(r,7(0)
2(r),7(c)
2(i),9
7(©)
850,000
150,000
2021 12 31 74,205
2020 12 31 58,608
2021 12 31
102,231 2020 12 31 148,726 7(a)
2(0)
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2021 2020

444,187,520 56,949,282 398,802,753 51,130,501
301,432,498 38,646,661 216,289,372 27,730,460
81,689,779 10,473,447 122,043,872 15,647,245
31,437,762 4,030,635 33,157,779 4,251,159
95,602,945 12,257,254 37,379,146 4,792,380
32,250,845 4,134,881 19,755,282 2,532,825
10,676,405 1,368,822 4,928,294 631,857
997,277,754 127,860,981 832,356,498 106,716,427
1,140,825,289 146,265,210 855,055,452 109,626,660
182,746,288 23,429,902 204,137,201 26,172,431
138,931,408 17,812,396 152,799,181 19,590,383
4,046,469 518,798 4,306,979 552,198
1,466,549,454 188,026,305  1,216,298,813 155,941,671
2,463,827,208 315,887,286  2,048,655,311 262,658,097
(6,433,247) (824,807)  (103,214,782) (13,233,167)
1,333,506,696 170,968,893  1,308,035,518 167,703,234
69,610,604 8,924,776 43,399,986 5,564,312
32,693,374 4,191,617 37,843,422 4,851,905
(52,708,748)  (6,757,789)  (44,741,570)  (5,736,317)
1,376,668,679 176,502,691  1,241,322,574 159,149,967
3,840,495,887 492,389,978  3,289,977,885 421,808,065
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2021 2020 12 31

2021 2020
2(e) 4,520,575,834 579,583,028 4,012,403,139 514,430,206
2(e) 1,166,893,208 149,607,378 1,095,151,513 140,409,375
2(e) 1,272,072,660 163,092,436 1,155,727,878 148,175,871
2(e) 350,424,117 44,927,876 360,487,808 46,218,142
2(e) 32,477,418 4,163,930 46,057,465 5,905,028
7,342,443 ,237 941,374,647 6,669,827,803 855,138,623
7 2,695,488,619 345,588,596 2,283,500,614 292,767,614
666,590,135 85,463,521 777,771,809 99,718,124
2(s) 633,462,121 81,216,179 605,822,180 77,672,462
233,154,167 29,892,696 235,901,474 30,244,928
4,9 179,499,423 23,013,621 168,804,503 21,642,425
2(n) 105,285,247 13,498,622 108,835,693 13,953,824
47,627,284 6,106,294 43,316,136 5,553,562
48,672,649 6,240,320 44,512,301 5,706,922
4,609,779,645 591,019,848 4,268,464,710 547,259,860
2,732,663,592 350,354,799 2,401,363,093 307,878,762
126,921,569 16,272,614 52,168,123 6,688,475
2(i), 9 (5,545,277) (710,960) (6,676,919) (856,048)
2(b) (1,327,780) (170, 235) (1,321,069) (169,374)
2,852,712,104 365,746,219 2,445,533,228 313,541,815
8 107,478,838 13,779,862 103,991,820 13,332,791
2,745,233,266 351,966,357 2,341,541,408 300,209,024
2(0) (7,967,178) (1,021,472) 13,877,124 1,779,186
2,737,266,088 350,944,885 2,355,418,532 301,988,210
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2019 12 31

PIMCO

2020 12 31

PIMCO

2021 12 31

2021 2020 12 31
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850,000 (683,902,349) (87,683,120) 150,000 1,288,040,853 165,139,718 48,876 28,952,832 3,712,043
1,694,470,162 217,248,019 520,315,348 66,709,631 126,755,898 16,251,374
(1,133,305,426)  (145,301,089) (500, 320,683) (64,146,115) (116,146,639)  (14,891,161)
12,785,179 1,639,188
6,737,652 863,834 3,837,895 492,057
850,000 (103,214,782) (13,233,167) 150,000 1,308,035,518 167,703,234 58,608 43,399,986 5,564,312
1,942,092,906 248,995,731 614,678,821 78,807,972 188,461,539 24,162,654
(1,861,825,611)  (238,704,662) (589,207,643) (75,542,312) (171,157,203)  (21,944,065)
8,451,432 1,083,558
8,062,808 1,033,733 8,906,282 1,141,874
850,000 (6,433,247) (824,807) 150,000 1,333,506,696 170,968,893 74,205 69,610,604 8,924,776
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2019 12 31

PIMCO

2020 12 31

PIMCO

2021 12 31
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2021 2020 12 31

153,400 32,591,945 4,178,613 (58,618,694) (7,515,503) 607,064,587 77,831,751
2,341,541,408 300,209,024
(1,749,772,748) (224,338, 364)
12,785,179 1,639,188
15,827,024 2,029,183 15,827,024 2,029,183

(10,575,547) (1,355,891)
13,877,124 1,779,186 13,877,124 1,779,186
148,726 37,843,422 4,851,905 (44,741,570) (5.,736,317) 1,241,322,574 159,149,967
2,745,233,266 351,966,357
(2,622,190,457) (336,191,038)
8,451,432 1,083,558
11,819,042 1,515,319 11,819,042 1,515,319

(16,969,090) (2,175,607)
(7.967,178) (1,021,472) (7.967,178) (1,021,472)
102,231 32,693,374 4,191,617 (52,708,748) (6.,757,789) 1,376,668,679 176,502,691
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2021 2020 12 31
2021 2020
2,745,233,266 351,966,357 2,341,541,408 300,209,024
11,600,078 1,487,246 15,508,853 1,988,390
65,880,266 8,446,509 65,464,604 8,393,217
5,545,277 710,960 6,676,919 856,048
1,327,780 170,235 1,321,069 169,374
1,665 213 12,114 1,553
29,028 3,722 (44,308) (5,681)
4,206,963 539,375 14,256,907 1,827,878
15,036,589 1,927,841 15,010,423 1,924,486
(13,788,912) (1,767,876) (11,695,316) (1,499,456)
(108,645,764) (13,929,473) (146,673,050) (18,804,952)
(5,545,277) (710,960) (6,762,761) (867,054)
(194,961,547) (24,996,020) (130,819,174) (16,772,326)
(18,406, 245) (2,359,865) (25,708,793) (3.296,124)
180,065, 741 23,086,229 103,679,079 13,292,695
63,479,303 8,138,681 10,538,563 1,351,149
2,751,058, 211 352,713,173 2,252,306,537 288,768,221
(144,367) (18,509)
6,500,203 833,301
(17,229,114) (2,208,945) (7,078,726) (907,563)
(4,902,545) (628,555) (13,730,247) (1,760,355)
(23,500, 150) (3,012,954) (18,000) (2,308)
(45,776,176) (5,868,964) (14,326,770) (1,836,835)
337,000,000 43,206,770 416,000,000 53,335,360
(337,000, 000) (43,206,770) (644,000,000) (82,567,240)
(2,622,190,457) (336,191,038)  (1,749,772,748)  (224,338,364)
8,451,432 1,083,558 4,984,931 639,118
(33,282,796) (4,267,187) (30,720,464) (3,938,671)
(2,647,021,821) (339,374,668) _ (2,003,508,281) _ (256,869,797)
(7,967,178) (1,021,472) 13,877,124 1,779,186
50,293,036 6,448,070 248,348,610 31,840,775
670,905,056 86,016,737 422,556,446 54,175,962
721,198,092 92,464,807 670,905,056 86,016,737
2,547,664 326,636 1,300,045 166,679
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2021 2020 12 31
AAM LP
PIMCO
AAM LP 850,000 150,000
AAM LLC
AAM Holding 250,000
PIMCO
2021 12 31 74,205
AAM LP  AAM LLC AAM Holding
PIMCO PIMCO Pl
LLC
Pl LLC PIMCO
PIMCO PIMCO
Pl LLC 1934
FINRA
2021 2020 12 31

0.00319 0.00206
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PIMCO

PGA

FINMA
PIMCO 2021
PEG
PIMCO
AREO0A
1ASB IFRS

IFRS
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2022 25

PIMCO

PIMCO

AAM LP

2021 2020 12 31 323.9 347.1

2021 2020 12 31 807 2.3
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FDIC
FDIC

PIMCO

PIMCO
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18

30

EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
OOoooooooooooooood

2021 2020

12

12
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31

PIMCO
30

EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
OOoooooooooooooood

IFRS

PIMCO

2021 2020 12
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IFRS

IAS 19
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IFRS
[ ]
[ ]
[ ]
2021 2020 12 31 29.7 30.9
2021 2020 12 31
NAV
2021 2020 12 31
2019 12 31 49,845,420 88,261,081 1,021,436 139,127,937
8,445,092 1,289,112 50,174 9,784,378
(12,114) (12,114)
(16,946,736) (10,841,783) (27,788,519)
2020 12 31 41,331,662 78,708,410 1,071,610 121,111,682
11,894,806 5,334,168 140 17,229,114
(1,665) (1,665)
(15,475,576) (11,569,501) (27,045,077)
2021 12 31 37,749,227 72,473,077 1,071,750 111,294,054
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2021

2019 12 31

2020 12 31

2021 12 31

2021

PIMCO

2021

24.7

PIMCO

PIMCO
31

90
PIMCO

PIMCO
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2020 27.0 27.8
5,711,545 23,520,000 793,103 100,000 30,124,648
13,838,448 13,838,448
(5,879,698) (2,080, 000) (637,931) (100, 000) (8,697,629)
13,670,295 21,440,000 155,172 35,265,467
4,902,545 4,902,545
(4,948,015) (2,080, 000) (155,172) (7,183,187)
13,624,825 19,360,000 32,984,825
2020 7.2 8.7
AAM LP AAM LLC
2020 23.6
AAM LP AAM LLC
2021 2020 12
21.5 8.6
LIBOR 0.2
AAM LP PIMCO 2021 2020
AAM LP
PIMCO 2021 12 31 2020 12 31
2021 2020 102 373
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2021 12 31 10
2020 822.6
2021 2020 55.9
52.4
PIMCO
2021 2020
7.3 7.8
PEG
PEG PIMCO PIMCO
PIMCO
2021
PEG 400.4 2020 147.3
PEG 41.6 2020 55.1
PEG 2021 PEG 85.8
2020 41.3
2021 12 31 26.2 2020

13.5 PEG 74.1 2020 28.8 PEG

AAM LP 2023 11
600.0 LIBOR LIBOR 20

2021 12 31 0.264
LIBOR LIBOR

AAM LP PIMCO
2021 2020 12 31
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PIMCO PIMCO PIMCO
AAM LP
PIMCO
PIMCO
250,000 2020
2021 2020 12 31 102,231 148,726
74,205 2021 12 31
2021 2020
2020
17,806
3.84
25.1

11.1
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0.6
2021
2020
2019 12 31 153,400 153,400 13,492
29,802 29,802 17,806
27,775 (27,775)
(27,775) (27,775) 11,567
(6,701) (6,701) 14,416
2020 12 31 148,726 148,726 14,674
41,017 (41,017)
(41,017) (41,017) 12,967
(5,478) (5,478) 15,218
2021 12 31 102,231 102,231 15,330
2021 12 31
2021 12 31 11,804 17,806
1.99
20,924 2021
17,806 2020 2021 41,017
2021 31 2021 28
15,597
2021 12 31 73,774 431
AAM LLC
2020 27,775 2020 30
9,732
2021 2020
11.6 15.5

2021 12 31 2025 12 31
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12.7
AAM LP
401
100
2021 2020 59.1
55.1
AAM LP
1974 201 301
401
2021 2020 12 31
12 874.8
12 31
2021 2020
81,038 29,332
3,988,116 3,432,731
115,094,758 121,394,722
119,163,912 124,856,785
(11,685,074) (20,864,965)
(11,685,074) (20,864,965)

107,478,838 103,991,820
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2021 2020 12 31
2020 12 31
2020 12 31
2021 2020 12 31
40.9
2021 12 31
12 31
2022
2023
2024
2025
2026
2020 12 31

12 31

39.8
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32.8 23.2
2021
54.8 44.8 2021
285 247

12 31

2021 2020

31,256,186 29,593,350
5,443,382 6,304,014
312,947 240,983
578,204 376,312
1,319,717 2,179,123

35,796,969
37,499,114
23,189,168
34,006,401
33,302,410
69,700,751

233,494,813

(19,310,763)

214,184,050
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10

2021
2022
2023
2024
2025
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38,461,023
34,822,467
36,457,152
22,087,757
32,862,009
96,750,859

261,441,267

(24,146,287)

237,294,980

86/117

OOoooooooooooooood



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
OOoooooooooooooood

2021 12 31

AAM LP
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2021 12 31 2021 12
31

Pl LLC

11

PIMCO

2020 CovID 19

covib 19

12
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2021 2020
3.3 731
12 31
2021 2020
2,408,685,532 582,606,016
567,143 222,021
13
2022 25
38,253 PIMCO
2022 31
16,727
2022 LIBOR

SOFR

2022
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Statements of Financial Condition
December 31, 2021 and 2020

Assets
Note 2021 2020
Current assets:
Cash and cash equivalents 2(c) $ 721,198,092 670,905,056
Investments carried at fair value through profit and loss 2(d), 3 29,741,057 30,870,470
Investment advisory and administrative fees receivable:
Pooled funds 2(e) 993,957,179 798,701,996
Private accounts 2(e) 317,540,465 314,822,326
Prepaid expenses 47,497,769 45,702,592
Distribution and servicing fees receivable 2(e) 21,577,432 23,912,871
Interest in non-consolidated deferred compensation trust 2(j), 7(c) 32,250,845 19,755,282
Receivables from affiliates 6 33,463,658 17,306,918
Other current assets 54,848,716 64,128,683
Total current assets 2,252,075,213 1,986,106,194
Noncurrent assets:
Property and equipment, net of accumulated depreciation of $230,285,768
and $213,677,355 at December 31, 2021 and 2020, respectively 2(f), 4 111,294,054 121,111,682
Right-of-use assets 2(i), 9 173,842,283 195,322,419
Interest in non-consolidated deferred compensation trust 2(j), 7(c) 1,140,825,289 855,055,452
Goodwill 2(h) 30,865,176 30,865,176
Intangible assets 2(9), 5 32,984,825 35,265,467
Investments in associates 2(b) 36,988,617 14,710,139
Other noncurrent assets 8 61,620,430 51,541,356
Total noncurrent assets 1,588,420,674 1,303,871,691
Total assets $ 3,840,495,887 3,289,977,885
Liabilities and Capita
Current liabilities:
Accounts payable and accrued expenses $ 444,187,520 398,802,753
Accrued compensation 7(c) 301,432,498 216,289,372
Commissions payable 81,689,779 122,043,872
Lease liabilities 2(i), 9 31,437,762 33,157,779
Payables to affiliates 6 95,602,945 37,379,146
Deferred compensation 2(r), 7(c) 32,250,845 19,755,282
Other current liabilities 10,676,405 4,928,294
Total current liabilities 997,277,754 832,356,498
Noncurrent liabilities:
Deferred compensation 2(r), 7(c) 1,140,825,289 855,055,452
Lease liabilities 2(i), 9 182,746,288 204,137,201
Other accrued compensation 7(c) 138,931,408 152,799,181
Other noncurrent liabilities 4,046,469 4,306,979
Total noncurrent ligbilities 1,466,549,454 1,216,298,813
Total liabilities 2,463,827,208 2,048,655,311
Capitdl:
Class A members (issued and outstanding 850,000 units) (6,433,247) (103,214,782)
Class B members (issued and outstanding 150,000 units) 1,333,506,696 1,308,035,518
Class M members (74,205 units issued and outstanding at December 31, 2021
and 58,608 units issued and outstanding at December 31, 2020) 69,610,604 43,399,986
Class M unit option holders (102,231 options issued and outstanding at
December 31, 2021 and 148,726 options issued and outstanding at
December 31, 2020) 7(a) 32,693,374 37,843,422
Cumulative translation adjustment 2(0) (52,708,748) (44,741,570)
Tota capital 1,376,668,679 1,241,322,574
Total liabilities and capital $ 3840495887 3,280977,885

See accompanying notes to the consolidated financial statements.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Statements of Income and Comprehensive Income
Y ears ended December 31, 2021 and 2020

Revenues: Note 2021 2020
Investment advisory fees:
Pooled funds 2(e) $ 4520575834 4,012,403,139
Private accounts 2(e) 1,166,893,208 1,095,151,513
Administrative fees - pooled funds 2(e) 1,272,072,660 1,155,727,878
Distribution and servicing fees 2(e) 350,424,117 360,487,808
Other 2(e) 32,477,418 46,057,465
Total revenues 7,342,443,237 6,669,827,803
Expenses:
Compensation and benefits 7 2,695,488,619 2,283,500,614
Commissions 666,590,135 777,771,809
General and administrative 2(s) 633,462,121 605,822,180
Professional fees 233,154,167 235,901,474
Occupancy and equipment 4,9 179,499,423 168,804,503
Marketing and promotional 2(n) 105,285,247 108,835,693
Subadvisory and subadministrative services 47,627,284 43,316,136
Other 48,672,649 44,512,301
Total expenses 4,609,779,645 4,268,464,710
Operating income 2,732,663,592 2,401,363,093
Other income, net 126,921,569 52,168,123
Finance costs 2(i), 9 (5,545,277) (6,676,919)
Equity in loss of associates 2(b) (1,327,780) (1,321,069)
Net income before income taxes 2,852,712,104 2,445,533,228
Income tax expense 8 107,478,838 103,991,820
Net income 2,745,233,266 2,341,541,408

Other comprehensive (loss)/income:
Items that may be reclassified subsequently to profit or loss:
Foreign currency translation adjustment 2(0) (7,967,178) 13,877,124

Comprehensive income $ 2,737,266,088 2,355,418,532

See accompanying notes to the consolidated financial statements.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Statements of Changes in Capital
Y ears ended December 31, 2021 and 2020

Cumulative
Class A members Class B members ClassM members Class M unit option holders trandation Totd
Units Amounts Units Amounts Units Amounts Options Amounts adjustment capital

Balances at December 31, 2019 850,000 (683,902,349) 150,000 1,288,040,853 48,876 28,952,832 153,400 32,591,945 (58,618,694)$ 607,064,587
Net income 1,694,470,162 520,315,348 126,755,898 - - 2,341,541,408
Distributions (1,133,305,426) (500,320,683) (116,146,639) - - (1,749,772,748)
Contributions 12,785,179 - - - - 12,785,179
PIMCO Class M unit equity plan:

Compensation expense - - - 15,827,024 - 15,827,024

Reallocation of basis on vested options 6,737,652 - 3,837,895 (10,575,547) - -
Other comprehensive income - - - - 13,877,124 13,877,124
Balances at December 31, 2020 850,000 (103,214,782) 150,000 1,308,035,518 58,608 43,399,986 148,726 37,843,422 (44,741,570) 1,241,322,574
Net income 1,942,092,906 614,678,821 188,461,539 - - 2,745,233,266
Distributions (1,861,825,611) (589,207,643) (171,157,203) - - (2,622,190,457)
Contribution 8,451,432 - - - - 8,451,432
PIMCO Class M unit equity plan:

Compensation expense - - - 11,819,042 - 11,819,042

Reallocation of basis on vested options 8,062,808 - 8,906,282 (16,969,090) - -
Other comprehensive loss - - - - (7,967,178) (7,967,178)
Baances at December 31, 2021 850,000 $ (6,433,247) 150,000 $ 1,333,506,696 74,205 ¢ 69,610,604 102,231 g 32,693,374 ¢ (52,708,748)$ 1,376,668,679

See accompanying notes to the consolidated financial statements.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Statements of Cash Flows
Y ears ended December 31, 2021 and 2020

2021 2020
Cash flows from operating activities:
Net income 2,745,233,266 2,341,541,408
Adjustments to reconcile net income to net cash provided by operating activities:
Equity compensation 11,600,078 15,508,853
Depreciation and amortization 65,880,266 65,464,604
Finance costs 5,545,277 6,676,919
Equity inloss of associates 1,327,780 1,321,069
Net loss on disposal of property and equipment 1,665 12,114
Unrealized and realized net loss/(gain) on investments carried at fair value
through profit and loss 29,028 (44,308)
Contingent consideration fair value adjustments 4,206,963 14,256,907
Proceeds from sale of investments carried at fair value through profit and loss 15,036,589 15,010,423
Purchases of investments carried at fair value through profit and loss (13,788,912) (11,695,316)
Income taxes paid (108,645,764) (146,673,050)
Interest paid (5,545,277) (6,762,761)
Change in operating assets, liabilities, and income tax expense:
Fees receivable (194,961,547) (130,819,174)
Receivables from affiliates, prepaid expenses, and other assets (18,406,245) (25,708,793)
Accounts payable and accrued expenses, commissions payable, accrued
compensation, and income tax expense 180,065,741 103,679,079
Other liabilities and payablesto affiliates 63,479,303 10,538,563
Net cash provided by operating activities 2,751,058,211 2,252,306,537
Cash flows from investing activities:
Payment for business acquisition, net of cash acquired (144,367) -
Cash acquired through acquisition - 6,500,203
Purchases of property and equipment (17,229,114) (7,078,726)
Purchases of intangible assets (4,902,545) (13,730,247)
Purchases of investments in associates (23,500,150) (18,000)
Net cash used in investing activities (45,776,176) (14,326,770)
Cash flows from financing activities:
Proceeds from short-term borrowings from affiliates 337,000,000 416,000,000
Repayment of short-term borrowings from affiliates (337,000,000) (644,000,000)
Distributions paid (2,622,190,457) (1,749,772,748)
Contributions received 8,451,432 4,984,931
Principal elements of lease payments (33,282,796) (30,720,464)
Net cash used in financing activities (2,647,021,821) (2,003,508,281)
Effect of exchange rate changes on cash and cash equivalents (7,967,178) 13,877,124
Net increase in cash and cash equivalents 50,293,036 248,348,610
Cash and cash equivalents, beginning of period 670,905,056 422,556,446
Cash and cash equivalents, end of period 721,198,092 670,905,056
Supplemental disclosure of noncash activities:
Assets acquired and liabilities assumed through acquisition, net $ 2,547,664 1,300,045

See accompanying notes to the consolidated financial statements.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

(D) Organization and Business

Pacific Investment Management Company LLC (PIMCO or the Company), a Delaware limited liability company
and subsidiary of Allianz Asset Management of AmericaL P. (AAM LP), the Managing Member, is a registered
investment adviser, headquartered in Newport Beach, California. The Company manages a variety of
predominately fixed-income portfolios for a wide range of investors located throughout the world. Investors
include public and private pensions and retirement plans, educational institutions, foundations, endowments,
corporations, financial advisers, individuals, and others through the use of private accounts and pooled funds.

Capitalization

AAM LP owns al 850,000 Class A units of the Company. There are atotal of 150,000 Class B units, which are
owned by Allianz Asset Management of AmericaLLC (AAM LLC) and Allianz Asset Management U.S. Holding
Il LLC (AAM Holding II). The Company has authorized 250,000 nonvoting Class M units for issuance and
options on Class M units have been granted to certain employees of PIMCO. As of December 31, 2021, 74,205
Class M units have been issued and are outstanding. Class B units have priority over Class A and M units with
respect to income and distributions.

AAM LP, AAM LLC, and AAM Holding Il are indirectly wholly owned by Allianz SE. Allianz SE is a global
financial services provider predominantly in the insurance and asset management business.

Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its wholly owned
subsidiaries. All significant intercompany transactions have been eliminated in the accompanying consolidated
financial statements.

PIMCO, as the primary investment adviser, has several wholly owned subsidiaries including PIMCO Investments
LLC (PI LLC) aswell asinternational subsidiaries that are included in these consolidated financial statements as
follows:

Pl LLC is a registered broker/dealer with the Securities and Exchange Commission that is the primary
distributor and provides shareholder services to ingtitutional and retail mutual funds (PIMCO Mutua Funds)
and exchange-traded funds that are managed and advised by PIMCO (collectively, PIMCO Funds). Pl LLC
is a member of the Financial Industry Regulatory Authority (FINRA) that is subject to the Uniform Net
Capital requirements under the Securities Exchange Act of 1934, which requires maintenance of certain
minimum net capital levels.

StocksPLUS Management, Inc. (StocksPLUS) owns approximately 0.00319% interest and 0.00206% interest
in, and isthe general partner of, StocksPLUS L P. as of December 31, 2021 and 2020, respectively.

PIMCO Europe Ltd (PIMCO Europe) is aregistered investment adviser in the United Kingdom.

PIMCO Japan Ltd (PIMCO Japan) is aregistered investment adviser in Japan.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

PIMCO Australia Pty Limited (PIMCO Australia) is aregistered investment adviser in Australia.
PIMCO Australia Management Limited is aregistered responsible entity in Australia.

PIMCO AsiaPte Ltd (PIMCO Asia) is aregistered investment adviser in Singapore.

PIMCO AsiaLimited (PIMCO Hong Kong) is aregistered investment adviser in Hong Kong.

PIMCO Globa Advisors (Resources) LLC (PIMCO Resources) provides certain global payroll services to
PIMCO and its subsidiaries.

PIMCO Canada Corp is aregistered investment adviser in Canada.
PIMCO Globa Holdings LLC isthe holding company for PIMCO Canada Corp.

PGA Global Services LLC is a holding company, with branches in the United Kingdom, Hong Kong, and
Ireland.

PIMCO Globa Advisors LLC is aholding company, with abranch in Argentina.

PIMCO (Schweiz) GmbH provides certain services to PIMCO Europe in Switzerland and is a registered
distributor with Swiss Financial Market Supervisory Authority (FINMA).

PIMCO Latin America Administradora de Carteiras Ltda. is aregistered investment adviser in Brazil.
PIMCO Global Advisors (Ireland) Limited provides management services to certain international funds.
PIMCO Globa Advisors (Luxembourg) S.A. (PIMCO Luxembourg) administers and manages investment
funds under the laws of Luxembourg. On July 1, 2021, PIMCO purchased Allianz Investment Real Estate
Solutions S.a r.l, an indirectly wholly owned subsidiary of PIMCO Europe GmbH (PEG), which was
immediately merged into PIMCO Luxembourg as the surviving entity.

PIMCO Taiwan Limited is aregistered investment advisor in Taiwan.

PIMCO Investment Management (Shanghai) Limited is an investment advisor in China.

Gurtin Municipal Bond Management LLC is aregistered investment advisor in the U.S.

PIMCO Services LLC provides avariety of transaction-related and other services to certain PIMCO sponsored
private accounts.

Allianz Real Estate of America LLC (AREOA) is a captive real estate investment and asset manager.

Third-party assets managed in an agency or fiduciary capacity are not assets of the Company and are not
presented in these consolidated financial statements.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

(2 Significant Accounting Policies
(@) Basisof Preparation

These consolidated financial statements are prepared in accordance with International Financial Reporting
Standards (IFRS), which are in compliance with standards and interpretations approved by either the International
Accounting Standards Board (IASB) or the IFRS Interpretations Committee or their predecessors. The accounting
policies have been applied consistently to all periods presented in the consolidated financial statements. These
consolidated financial statements are presented in U.S. dollars.

The consolidated financial statements have been prepared on an accrual basis as well as a going-concern basis
using the historical cost convention modified for certain financial assets that have been measured at fair value.
After reviewing the Company’s current plans and forecasts, the Managing Member considers that the Company
has adequate resources to continue operating for the foreseeable future.

These consolidated financial statements were authorized for issuance by the Managing Member on April 25, 2022.
(b) Basisof Consolidation

Subsidiaries are entities controlled by the Company. Control exists when the Company has the power to govern
the financial and operating policies of the other entity so as to obtain benefits from its activities. Management
must make judgments when it assesses these various elements and all related facts and circumstances to determine
whether control exists.

Investments are classified as associates when it is determined that PIMCO does not control these entities;
however, the Company has significant influence. The Company accounts for investments in associates under the
equity method of accounting. An investment in an associate is recorded at its initial cost and adjusted thereafter
for the post acquisition change in PIMCO'’s share of net assets of the investee. The equity income or loss
primarily represents the Company’s proportionate share of the unrealized and realized gains and losses from
changes in fair value of the investments held by these associates.

In evaluating its involvement with, and exposure to, interests in structured entities, as well as the requirement as
to whether or not any identified interest in a structured entity should be consolidated, the Company considers
factors including the nature of the Company’s investment (if any), the nature of the fees earned by the Company
from the structured entities, powers held by other entities associated with the structured entities, including the
power to direct or control operations, and the rights and restrictions of the investors in the structured entities.

A structured entity is an entity that has been designed so that voting and similar rights are not the dominant factor
in deciding who controls the entity, for example, when any voting rights relate to administrative tasks only, and

key activities are directed by contractual agreement. Structured entities often have restricted activities and a
narrow and well defined objective.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

(c) Cashand Cash Equivalents

The Company considers all liquid financia instruments with an original maturity of three months or less to be
cash equivalents. Cash and cash equivalents may include cash on deposit with financia institutions, nonaffiliated
money market accounts, and cash deposited into a cash pool, through AAM LP, administered by Allianz SE.
There was $323.9 million and $347.1 million invested in nonaffiliated money market accounts at December 31,
2021 and 2020, respectively. Cash equivalents deposited in the cash pool with Allianz SE totaled $807 thousand
and $2.3 million at December 31, 2021 and 2020, respectively. Management considers investments in money
market accounts to be cash equivaents for purposes of the consolidated statements of cash flows. These
investments are carried at amortized cost, which approximates fair value. The Company maintains its remaining
cash and cash equivaents in various federally insured banking institutions. The account balances at each
institution generally exceed the Federal Deposit Insurance Corporation’s (FDIC) insurance coverage (or similar
federal foreign programs), and as a result, there is a concentration of credit risk related to amounts in excess of
FDIC insurance coverage.

(d) Investments Carried at Fair Value through Profit and Loss

Investments carried at fair value through profit and loss represent financial assets in the held for trading business
model. Investments held for trading consist primarily of investments in PIMCO pooled funds with a short-to-
moderate term duration objective. Investments held for trading are measured at fair value. Changes in fair value
are recognized directly in other income, net in the consolidated statements of income and comprehensive income.
Transactions in these investments are recorded on a trade-date basis.

(6 Revenue Recognition

The Company recognizes revenue as it transfers services to customers at an amount that the Company expects to
be entitled to in exchange for those services.

Investment Advisory and Administrative Fees

Investment advisory and administrative fees are recognized as the services are performed. These fees are earned in
exchange for investment advisory services and, in many cases, providing or procuring administrative services for
the customer including audit, custodial, portfolio accounting, legal, transfer agency, and printing costs. The
performance obligation is considered a series of distinct services performed each day that are substantially the
same. Such fees are primarily based on percentages of the fair value of the assets under management and
recognized for services provided during the period, which are distinct from services provided in other periods. As
the investment advisory and administrative fees are primarily based on a percentage of assets under management,
the consideration for this revenue is variable and deemed constrained due to the dependence on unpredictable
asset values. Revenue is recognized once the constraint is removed which is generally once these values can be
determined.

Private accounts and pooled funds may also generate a fee based on investment performance. The Company may
also receive carried interest from certain alternative investment products that exceed performance hurdles. Such
fees are recognized when it is no longer probable that there will be a significant reversal.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

Distribution and Servicing Fees

Distribution and servicing fees are ongoing fees that the Company receives for completing the performance
obligation of distribution and servicing activities on behaf of PIMCO Mutual Funds. For distribution and
servicing fee revenue, the performance obligation is considered a series of distinct services performed each day
that are substantially the same. This revenue is earned ratably over time to match the delivery of the performance
obligation each day over the life of the contract. As the distribution and servicing revenue amounts are based on
percentages of the average daily net assets of the PIMCO Mutual Funds, the consideration for this revenue is
variable and deemed constrained due to dependence of unpredictable asset values. The constraint is removed
once these val ues can be determined.

Contract assets and liabilities

Receivables related to investment advisory and administration revenue are included in investment advisory and
administrative fees receivable in the accompanying consolidated statements of financial condition. Receivables
related to distribution and servicing fees revenue are included in distribution and servicing fees receivable in the
accompanying consolidated statements of financial condition. There was no impairment of any receivables
recognized during the year related to revenue from contracts with customers. There are no contract liabilities
related to these contracts.

() Property and Equipment

Property and equipment are stated at cost, less accumulated depreciation and amortization. Office egquipment,
furniture, and fixtures are depreciated on a straight-line basis over their estimated useful lives, generally three to
five years. Leasehold improvements are amortized on a straight-line basis over the remaining terms of the related
leases or the useful lives of such improvements, whichever is shorter.

The assets useful economic lives and residual values are reviewed at each financial period-end and adjusted if
appropriate. An item of property and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on the disposal of the asset, calculated as
the difference between the net disposal proceeds and the carrying amount of the item, is included in the
consolidated statements of income and comprehensive income in the year the item is sold or retired.

(g) Intangible assets

Intangible assets consist of computer software and assets acquired in a business combination which include
customer relationships, developed technology and trade name. Computer software is amortized on a straight-line
basis over their estimated useful lives, generally three to five years. The fair values of the acquired assets were
determined using the multi-period excess earnings method for the customer relationships; the replacement cost
method for the developed technology; and the relief-from-royalty approach for the trade name. The intangible
assets are amortized over their estimated useful lives, which range from 18 months to three years, using the
straight-line method. Certain contracts to manage funds without a specified termination date are classified as
indefinite-lived intangible assets.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

(h) Goodwill

On an annual basis, management assesses certain qualitative factors to determine whether it is more likely than
not that the fair value of the Company’s reporting unit is less than its carrying amount. This assessment is
performed as of September 30th or sooner if events or circumstances exist that indicate that it is more likely than
not that a goodwill impairment exists. No impairment charges have been recorded during 2021 or 2020.

(i) Leases

The Company’s leases consist of leases for real estate for corporate offices and other facilities. The Company has
measured the lease liability using its estimated incremental borrowing rate and the index or market rate of variable
lease payments at commencement date. Any subsequent changes to the index or market rate result in a
remeasurement of the lease liability and adjusted against the right-of-use asset. The portion of lease liabilities that
is expected to be extinguished over the next 12 months has been classified as a current liability in the
accompanying consolidated statements of financial condition.

Certain leases contain an option for the Company to extend the term of the lease. We have included options to
extend the lease term to the extent we are reasonably certain to exercise the options after considering all factors
that create an economic incentive for the Company, including significant leasehold improvements.

We recognize the finance cost of lease payments in the accompanying consolidated statements of income and
comprehensive income on a constant periodic rate of interest on the remaining balance of the liability each period.
The right-of-use asset is depreciated on a straight-line basis over the shorter of the asset’s useful life and the lease
term and is included in occupancy and equipment in the accompanying consolidated statements of income and
comprehensive income.

The Company has elected not to recognize right-of-use assets and lease liabilities for leases of low values assets
and short-term leases that have alease term of 12 months or less. Lease payments associated with these leases are
recognized on a straight-line basis over the lease term.

(i) Interest in Non-consolidated Deferred Compensation Trust

The Company elected the fair value option under IFRS 9 Financial Instruments for the interest in the non-
consolidated deferred compensation trust.

(K Income Taxes
The Company is not subject to U.S. federal income tax as it is organized as a limited liability company and is
taxed as a partnership. Ultimately, the members of PIMCO are responsible for taxes on their proportionate share

of the Company’s taxable income. The Company is subject to state taxes in certain jurisdictions in the United
States.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

Certain consolidated entities are subject to federal, foreign, state, and local income tax, and file separate tax
returns and account for income taxes under the asset and liability method. This method gives recognition to
deferred tax assets and liabilities based on the expected future tax consequences of events that have been
recognized in the consolidated financial statements or tax returns. Deferred tax liabilities are generally recognized
for al taxable temporary differences and deferred tax assets are recognized to the extent that it is probable that
future taxable profits will be available against which deductible temporary differences can be utilized. Deferred
tax assets and liabilities are measured on an undiscounted basis.

(I) Distributions

Although there is no contractual requirement, PIMCO generally distributes its operating income (as defined in the
Company’s Limited Liability Company Agreement) for each calendar quarter no later than 30 days after the end
of such quarter. At the Company’s discretion, distributions can be reduced in an amount reasonably necessary or
appropriate for the Company to conduct its business in the normal course.

(m) Share-Based Compensation Plans

The Company accounts for share-based payment arrangements by determining the value of employee services
received in exchange for an award of equity instruments based on the grant date fair value of the share-based
award. The cost of employee services is recognized as an expense, with a corresponding increase to capital, over
the period during which an employee provides service in exchange for the share-based payment award. As the
Company’s equity instruments have no publicly traded market price, fair value is determined by the Company’s
management based in part on a comprehensive analysis of trading values of comparable public entities, discounted
cash flows, market transactions of comparable entities, and consideration as to the Company’s historical and
forecasted financial performance.

(n) Marketing and Promoational

The Company incurs marketing expenses to promote its products to retail and institutional investors by creating
marketing materials and supporting third party intermediaries. The Company expenses marketing and
promotional fees asincurred.

(0) Foreign Currency Trandation

The assets and liabilities of foreign subsidiaries have been translated into U.S. dollars at the current rate of
exchange existing at year-end. Revenues and expenses are translated primarily at the exchange rate on the date on
which the transactions are recognized. The effects of translating the results of operations of subsidiaries with a
functional currency other than the U.S. dollar are included in other comprehensive income or loss. The cumulative
trandlation adjustment of translating the balance sheet of subsidiaries with a functional currency other than the
U.S. dollar is included as a component of capital in the consolidated statements of financial condition as of
December 31, 2021 and 2020.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

(p) Useof Estimates

The preparation of the consolidated financial statements in conformity with IFRS requires management to make
estimates and assumptions about future events. These estimates and the underlying assumptions affect the
amounts of assets and liabilities reported, disclosures about contingent assets and liahilities, reported amounts of
revenues and expenses, and the accompanying notes to the consolidated financial statements. These estimates and
assumptions are based on management’s best judgment. Management evaluates its estimates and assumptions on
an ongoing basis using historical experience and other known factors, including the current economic
environment, which management believes to be reasonable under the circumstances. Management adjusts such
estimates and assumptions when facts and circumstances dictate. As future events and their effects cannot be
determined with precision, actual results could differ significantly from these estimates. Changes in those
estimates resulting from continuing changes in the economic environment will be reflected in the financial
statements in future periods as they occur. Management believes that the significant areas where judgment is
necessarily applied are those which relate to the:

Measurement of share-based payment arrangements, which includes estimates of fair value of the Company’
s membership units. These estimates can be particularly sensitive to assumptions in regards to the Company’
sfuture earnings; and

Assessment of provisions.

Critical judgments have been made by management in applying accounting policies. Those that have the most
significant effect on amounts recognized in the consolidated financial statements include the following:

Evaluation of the measurement criteria associated with the recognition of revenues associated with
performance fees (as discussed in note 2(€)).

Evaluation of control associated over entities (as discussed in note 2(b)), and the impact to consolidation of
such entities.

(@ Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of a past
event and it is probable that an outflow of economic benefits will be required to settle the obligation. The amount
recognized as a provision is the best estimate of the obligation at the reporting date. If the effect is material,
provisions are determined by discounting the expected future cash flows at a rate that reflects current market
assessments of the time value of money and, where appropriate, the risk specific to the liability. Future events that
may affect the amount required to settle an obligation are reflected in the amount of a provision where there is
sufficient objective evidence that they will occur. Where some or al of the expenditure is expected to be
reimbursed by insurance or some other party, and it is virtually certain, the reimbursement is recognized as a
separate asset on the consolidated statements of financial condition, and the amount is recorded in the
consolidated statements of income and comprehensive income. Provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate. If it is no longer probable that an outflow of economic benefits will be
required to settle the obligation, the provision is reversed.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

(r) Deferred Compensation

The Company accounts for its deferred compensation liability in accordance with IAS 19 and adjusts the carrying
value of the liability for changes in the fair value of the interest in the non-consolidated deferred compensation
trust in the accompanying consolidated statements of financial condition and compensation and benefits in the
accompanying consolidated statements of income and comprehensive income.

(s General and administrative

General and administrative expenses are mainly comprised of costs related to performance obligations under the
administrative fees contracts that do not meet the criteria as costs to obtain or fulfill a contract. The Company is
considered the principal in these arrangements and recogni zes these costs on a gross basis.

(3 Fair Vaue of Financia Instruments

IFRS 7 requires that financial instruments carried at fair value in the consolidated statements of financial
condition are classified into a three-level hierarchy depending on the valuation techniques used and whether the
inputs to those valuation techniques are observable in the market.

Level 1 - Financia instruments for which the fair value is determined by using quoted prices (unadjusted) in
active markets for identical assets or liabilities are classified into this category. A financial instrument is
regarded as quoted in an active market if quoted prices are readily available and those prices represent actual
and regularly occurring market transactions on an arm’s length basis.

Level 2 - Financial instruments for which the fair value is determined by using valuation techniques, with
any significant input being based on observable market data (observable inputs), are classified into this
category.

Level 3 - Financial instruments for which the fair value is determined by using valuation techniques, with at
least one significant input not being based on observable market data (nonobservable inputs), are classified
into this category.

The Company has evaluated its investments carried at fair value through profit and loss totaling $29.7 million and
$30.9 million as of December 31, 2021 and 2020, respectively, and determined that based on the unadjusted
quoted prices in active markets used to determine fair value that the investments are classified as Level 1
instruments.

The underlying investments of the non-consolidated deferred compensation trust consist of mutual funds and
equity securities which are classified as Level 1 instruments, and investment partnerships which are measured at
net asset value (NAV) of the respective investment partnership at December 31, 2021 and 2020.

There have been no changes to the Company’s valuation policies during the year ended December 31, 2021 or
2020.

The fair value of investment advisory fees and administrative fees receivable, distribution and servicing fees
receivable, receivables from affiliates, and payables to affiliates has been deemed to approximate their carrying
value through reference to their short maturity as well as low credit risk. The fair value of short-term borrowings
from affiliates is based upon the Company’s comparison to current market rates available to the Company for
comparable debt. It isthe Company’s intention to hold such instruments until maturity or collection.
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(4) Property and Equipment

The major classifications of property and equipment are as follows:

Office
equipment,
furniture, and Leasehold
fixtures improvements Art Tota
Carrying amount as of
December 31, 2019 $ 49,845,420 88,261,081 1,021,436 139,127,937
Additions 8,445,092 1,289,112 50,174 9,784,378
Disposals (12,114) - - (12,114)
Depreciation and amortization (16,946,736) (10,841,783) - (27,788,519)
Carrying amount as of
December 31, 2020 41,331,662 78,708,410 1,071,610 121,111,682
Additions 11,894,806 5,334,168 140 17,229,114
Disposals (1,665) - - (1,665)
Depreciation and amortization (15,475,576) (11,569,501) - (27,045,077)
Carrying amount as of
December 31, 2021 $ 37,749,227 72,473,077 1,071,750 111,294,054

The Company recorded depreciation and amortization expense of $27.0 million and $27.8 million during 2021
and 2020, respectively, which is included in occupancy and equipment in the accompanying consolidated
statements of income and comprehensive income.

(5) Intangible Assets

The major classifications of intangible assets are as follows:

Computer Customer Developed Trade
Software Relationships  Technology Name Tota
Carrying amount as of
December 31, 2019 $ 5,711,545 23,520,000 793,103 100,000 30,124,648
Additions 13,838,448 - - - 13,838,448
Disposals - - - - -
Amortization (5,879,698) (2,080,000) (637,931) (100,000)  (8,697,629)
Carrying amount as of
December 31, 2020 13,670,295 21,440,000 155,172 - 35,265,467
Additions 4,902,545 - - - 4,902,545
Disposals - - - - -
Amortization (4,948,015)  (2,080,000) (155,172) - (7,183187)
Carrying amount as of
December 31, 2021 $ 13,624,825 19,360,000 - - 32,984,825

The Company recorded amortization expense of $7.2 million and $8.7 million during 2021 and 2020,
respectively, which is included in other expense in the accompanying consolidated statements of income and
comprehensive income.
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(6) Related-Party Transactions

PIMCO and its subsidiaries reimburse AAM LP and AAM LLC for certain overhead, administrative services, and
occupancy costs, including short-term lease costs, that are allocated based on time and usage factors. These
expenses generally consist of rental costs and salaries and related benefits for legal, internal audit, and other
general and administrative services. The amount charged for such services totaled $23.6 million and $24.7 million
during 2021 and 2020, respectively, which is a component of general and administrative and occupancy and
equipment in the consolidated statements of income and comprehensive income. The payable to affiliates includes
a liability to be paid to AAM LP and AAM LLC in connection with these services, as well as payables to other
affiliates in connection with services they have provided to PIMCO and for expenses that have been paid on
behalf of PIMCO over the ordinary course of business, totaling $21.5 million and $8.6 million as of December 31,
2021 and 2020, respectively.

From time to time, short-term interest-bearing advances are granted between AAM LP and PIMCO for generaly
less than 90 days, at arate of overnight LIBOR plus 0.2% to cover short-term operating cash needs. During 2021
and 2020, PIMCO borrowed and fully repaid several of these short-term cash loans from AAM LP to cover its
operating cash needs. At December 31, 2021 and December 31, 2020, PIMCO had no outstanding short-term
loans. During 2021 and 2020, PIMCO incurred $102 thousand and $373 thousand, respectively, in interest
expense on loans, which is included in other expenses in the consolidated statements of income and
comprehensive income.

The Company earns investment advisory fees, administrative fees, and distribution and servicing fees from
affiliated fund complexes, which comprise substantially all of the amounts included in the consolidated statements
of income and comprehensive income as investment advisory fees - pooled funds, administrative fees - pooled
funds, and distribution and servicing fees, respectively. As of December 31, 2021, the Company had $1.0 billion
(2020: $822.6 million) in related receivables from affiliated fund complexes.

The Company manages private accounts for certain affiliated subsidiaries of Allianz SE. Investment advisory fees
earned on these accounts totaled $55.9 million and $52.4 million during 2021 and 2020, respectively, which are
primarily included in investment advisory fees - private accounts in the accompanying consolidated statements of
income and comprehensive income.

Allianz Life Insurance of North America, an indirectly wholly owned subsidiary of Allianz SE, provides certain
services on behalf of the Company to certain variable annuity and/or variable life insurance contracts invested in
PIMCO Funds. The total fees paid for these services by the Company were $7.3 million and $7.8 million during
2021 and 2020, respectively, and are included in general and administrative expenses and marketing and
promotional expenses in the accompanying consolidated statements of income and comprehensive income.
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For certain advisory contracts with institutional clients, the Company shares the responsibility of fulfilling such
service contracts with PEG and its branches, a wholly owned subsidiary of Allianz Asset Management GmbH,
who in turn, is a wholly owned subsidiary of Allianz SE. PEG, together with all of the PIMCO subsidiaries, are
subject to PIMCO’ s Global Transfer Pricing Policy (Transfer Pricing Policy) for shared management services that
are provided by al PIMCO entities. Shared management services provided include portfolio management, account
management, and business management and administration. Revenues earned from third parties for shared
management services are alocated in accordance with the Transfer Pricing Policy. In 2021, the revenue earned
from third parties for shared management services allocated to PEG was $400.4 million (2020: $147.3 million)
and the revenue allocated from PEG was $41.6 million (2020: $55.1 million) and are presented within investment
advisory fees - pooled funds and investment advisory fees - private accounts in the accompanying consolidated
statements of income and comprehensive income. In addition, costs for performing other shared services are
allocated to PEG based on headcount and estimated time and usage factors. During 2021, costs allocated to PEG
were $85.8 million (2020: $41.3 million) and are included as a reduction of compensation and benefits and
general and administrative in the accompanying consolidated statements of income and comprehensive income.
As of December 31, 2021, the Company had a $26.2 million (2020: $13.5 million) receivable from PEG and a
$74.1 million (2020: $28.8 million) payable to PEG, which are included within receivables from affiliates and
payablesto affiliates, respectively, in the accompanying consolidated statements of financial condition.

AAM LP has a $600.0 million revolving credit facility with Allianz SE to cover short-term operating cash needs,
which expires in November 2023. The facility permits short-term borrowings at a floating rate of interest of
LIBOR plus 20bps (interest rate of 0.264% as of December 31, 2021) until LIBOR has ceased to be quoted, at
which time the parties of the agreement shall determine in good faith and in line with market practice the
successor rate of LIBOR. To the extent necessary, AAM LP could draw on this revolving credit facility on behalf
of its subsidiaries, including PIMCO. There were no amounts outstanding under this agreement at December 31,
2021 and 2020.

Managing Directors and certain other executive officers are considered to be key members of management.
Management believes that these individuals provide significant contributions to the Company. In return for their
service, they receive remuneration, which management believes to be in line with its select group of peers. In
addition to an annual base salary, key management participates in certain benefit plans, some of which are
discussed in note 7. Total compensation of key members of management comprises the majority of compensation
and benefits included in the consolidated statements of income and comprehensive income.
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(7) Benefit Plans
(@) ClassM Unit Equity Participation Plan

PIMCO has established a Class M Unit Equity Participation Plan (the M Unit Plan) for certain individuals
providing services to PIMCO and certain of its affiliates. Participants in the M Unit Plan are granted options to
acquire M units, which vest in one third increments on the third, fourth, and fifth anniversary of the option grant
date. M unit options are converted to M units based on the appreciation of fair value of the M unit over the related
vesting period. At the exercise date, vested options will be automatically exercised in a cashless transaction unless
the participant has elected to defer the receipt of M units through the M Unit Deferral Plan. As disclosed in note 7
(©), participants can defer their M units into the AAM LP Executive Deferred Compensation Plan. If, at the time
of vesting, the PIMCO Class M unit estimated fair value is less than the exercise price of the option award, no
Class M units will be issued. Class M units are nonvoting units of PIMCO and entitle the holder to receive
quarterly distributions in accordance with the Company’s Second Amended and Restated Limited Liability
Company Agreement. Those participants electing to defer the receipt of M units through the M Unit Deferral Plan
continue to receive quarterly distributions.

A maximum of 250,000 M units were originally authorized for issuance under the M Unit Plan. During 2020, the
M Unit Plan was amended to stop the granting of options to acquire M units and resulting in no M units being
issued, except pursuant to the exercise of options that were outstanding prior to the plan amendment. As of
December 31, 2021 and 2020, 102,231 and 148,726 M unit options, respectively, were outstanding and 74,205 M
units have been issued from the exercise of options as of December 31, 2021.

The fair value of each option grant is estimated on the date of grant using the Black Scholes option pricing model.
The model requires management to develop estimates regarding certain input variables. A third-party valuation
was completed to assist management in determining the fair value of a Class M unit. The dividend yield was
estimated based upon the historical Operating Profit Available for Distribution to M unit holders. Expected
volatilities are based on the average historical and implied volatility of a select group of peers using the Merton
Method. The expected life was calculated based upon treating the three vesting tranches (one third in years 3, 4,
and 5) as separate options.

No M unit options were granted during 2021. The following table provides the assumptions used in calculating the
fair value of the M unit options granted during 2020:

2020
Weighted average grant date fair value $ 17,806
Assumptions:
Expected term (years) 3.84
Expected volatility 25.1%
Expected dividends 11.1%
Risk free rate of return 0.6%

A summary of the activity in 2021 and 2020 related to the number and weighted average exercise price of the M
unit options outstanding and exercisable is as follows:
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Weighted
average
Number of options grant date
Vested Nonvested Tota fair vaue
Outstanding at
December 31, 2019 - 153,400 153,400 $ 13,492
Changes during the year:
Granted - 29,802 29,802 17,806
Vested 27,775 (27,775) - -
Exercised (27,775) - (27,775) 11,567
Forfeited - (6,701) (6,701) 14,146
Outstanding at
December 31, 2020 - 148,726 148,726 $ 14,674
Changes during the year:
Granted - - - -
Vested 41,017 (41,017) - -
Exercised (41,017) - (41,017) 12,967
Forfeited - (5,478) (5,478) 15,218
Outstanding at
December 31, 2021 - 102,231 102,231 $ 15,330
Exercisable as of
December 31, 2021 - - - 3% -

The M unit options outstanding as of December 31, 2021 have an exercise price between $11,804 and $17,806
and aweighted average remaining contractua life of 1.99 years.

The weighted average fair value per unit at the date the options were exercised was $20,924 for 2021 and $17,806
for 2020. M unit options totaling 41,017 vested during 2021. On March 31, 2021 and September 28, 2021, these
vested awards exercised under the cashless exercise feature provided in the M Unit Plan, resulting in the issuance
of approximately 15,597 M Units. As of December 31, 2021, 73,774 M units are owned by current and former
employees and 431 M units are owned by AAM LLC.

M unit options totaling 27,775 vested during 2020. On March 30, 2020, these vested awards exercised under the
cashless exercise feature provided in the M Unit Plan, resulting in the issuance of approximately 9,732 M units.

The fair value of M unit option awards is amortized to compensation expense on a graded vesting attribution
method over the related vesting period of each separate tranche. The total number of M unit option awards
expected to vest is adjusted for estimated forfeitures. Compensation expense recognized under the M Unit Plan
during 2021 and 2020 was $11.6 million and $15.5 million, respectively, and is included in compensation and
benefits in the accompanying consolidated statements of income and comprehensive income. As of December 31,
2021, the total estimated compensation cost related to nonvested M unit option awards, net of estimated
forfeitures, expected to be recognized in future periods through December 31, 2025 is $12.7 million.
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(b) Savingsand Investment Plans

AAM LP isthe sponsor of adefined contribution employee savings and retirement plan covering substantially all
employees of the Company and subsidiaries. The plan qualifies under Section 401(k) of the Internal Revenue
Code and allows eligible employees to contribute up to 100% of their annual compensation, as defined, and is
subject to a maximum dollar amount determined from time to time by the Internal Revenue Code. Employees are
generally eligible to participate on the first day of the month following their start date. After the completion of one
year of credited service, the Company matches an amount of annual compensation, subject to Internal Revenue
Code limits, contributed by the employees. In addition, certain subsidiaries can contribute an additional amount to
the plan of eligible compensation to the retirement plan. The amount expensed by the Company related to this
plan during 2021 and 2020 was $59.1 million and $55.1 million, respectively, and is included in compensation
and benefits in the accompanying consolidated statements of income and comprehensive income.

(c) Executive Deferred Compensation Plan

AAM LP has anonqualified deferred compensation plan pursuant to which a portion of the compensation accrued
by the Company and subsidiaries and otherwise payable to certain eligible employees may be deferred at the
election of the employees. The plan is maintained primarily for the purpose of providing deferred compensation
for a select group of management or highly compensated employees, within the meaning of Sections 201(2), 301
(a)(3), and 401(a)(1) of the Employee Retirement Income Security Act of 1974, as amended. Amounts deferred
under the plan are invested in marketable securities and M units or other investment partnerships as directed by
the employees and are held in a grantor trust. The assets held in grantor trust are not available to fund ongoing
activities of the Company and only would be available to the Company’s creditors in the event of insolvency.
Total investments and restricted cash and cash equivalents held in trust and the related liability at December 31,
2021 and 2020 was $1.2 hillion and $874.8 million, respectively, and are included in interest in non-consolidated
deferred compensation trust and deferred compensation on the accompanying consolidated statements of financial
condition.

(8) IncomeTax
The provisions for income tax expense (benefits) are as follows:

Year ended December 31

2021 2020
Current:

Federal $ 81,038 29,332
State 3,988,116 3,432,731
Foreign 115,094,758 121,394,722
Tota current 119,163,912 124,856,785

Deferred:
Foreign (11,685,074) (20,864,965)
Total deferred (11,685,074) (20,864,965)
Total provision $ 107,478,838 103,991,820

(Continued)

108/117



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
OOoooooooooooooood

PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Notes to Consolidated Financial Statements
December 31, 2021 and 2020

The differences between the reported amount of income tax expense and the amount that would result from
applying the federal corporate statutory tax rates to pretax income arise primarily from the Company’s status as a
partnership for U.S. tax purposes as well as the effects of state and international taxes and nondeductible expense.

At December 31, 2021 and 2020, income taxes payable amounted to $32.8 million and $23.2 million,
respectively, and are included in accounts payable and accrued expenses in the accompanying consolidated
statements of financial condition. Additionally, at December 31, 2021 and 2020, deferred tax assets amounted to
$54.8 million and $44.8 million, respectively. Deferred tax liabilities at December 31, 2021 and 2020, amounted
to $285 thousand and $247 thousand, respectively. Deferred tax assets and deferred tax liabilities are included in
other noncurrent assets and other noncurrent liabilities, respectively, in the accompanying consolidated statements

of financial condition.

(9) Lease Arrangements

The following table represents lease costs that are included in the accompanying consolidated statements of

income and comprehensive income:

Depreciation of ROU asset

Interest expense on lease liabilities
Variable lease cost

Short-term lease cost

Expenses of leases of low value assets

Y ear ended December 31

2021 2020
$ 31,256,186 29,593,350
5,443,382 6,304,014
312,947 240,983
578,204 376,312
1,319,717 2,179,123

For the years ended December 31, 2021 and 2020, total cash outflow for leases amounted to $40.9 million and

$39.8 million, respectively.

The following table represents a maturity analysis of the Company’s lease liabilities as of December 31, 2021:

Year ending December 31
2022
2023
2024
2025
2026
Thereafter

Total operating lease payments
Lessimputed interest

Present value of lease liabilities

$ 35,796,969
37,499,114
23,189,168
34,006,401
33,302,410
69,700,751

233,494,813
(19,310,763)

$ 214,184,050
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The following table represents a maturity analysis of the Company’s lease liabilities as of December 31, 2020:

Year ending December 31.

2021 $ 38,461,023
2022 34,822,467
2023 36,457,152
2024 22,087,757
2025 32,862,009
Thereafter 96,750,859
Total operating lease payments 261,441,267
Lessimputed interest (24,146,287)
Present value of lease liabilities $ 237,294,980

(10) Financia Risk Management
The Company has exposure to the following risks from its use of financial instruments:

Credit risk

Liquidity risk

Market Risk
Risk management is integral to the whole business of the Company. Management continually monitors the
Company’s risk management process to ensure that an appropriate balance between risk and control is achieved.
Risk management policies and systems are reviewed to reflect changes in market conditions and the Company’s

activities. Management reports its significant activity to the Risk and Controls Committee of Allianz Asset
Management GmbH, a subsidiary of Allianz SE.

(@ Credit Risk

Credit risk isthe risk of financial loss to the Company if a customer or counterparty to afinancial instrument fails
to meet its contractual obligations, and arises principally from the Company’s receivables from customers, bank
deposits, and investment securities.

Investment advisory and other receivables: The Company’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The demographics of the Company’s client base, including the default
risk of the industry and country in which client operates, has less of an influence on credit risk. However,
geographically there is no concentration of credit risk, and no single customer who is individually material to the
Company’s operations.
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The creditworthiness of customersis assessed as part of new client acceptance procedures. The Company does not
require collateral in respect of trade or other receivables, but monitors the assets under management for each
customer in relation to their outstanding receivable balance. The Company has an excellent history of collection
on outstanding receivables and establishes an allowance for impairment only when an individual customer has
been identified as at risk for collection.

Interest Bearing Deposits with Banks: The interest bearing deposits with banks are due from major institutions.
The Company reviews the creditworthiness of such banks and does not deal with such institutions if it is not
satisfied with the institution’s financia strength.

Investments: The Company’s investments are within investment vehicles, which it manages subject to detailed
investment guidelines. Compliance procedures are in place to ensure that the individual vehicles operate within
their applicable credit and liquidity risk limitations.

(b) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation. The mgjority of non-derivative financial
liahilities have a contractual maturity of less than six months at December 31, 2021.

The Company seeks to actively monitor its cash flow requirements. Typically, the Company ensures that it has
sufficient cash on demand to meet expected operational expenses, including the servicing of financia obligations;
this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural
disasters. In addition, the Company has accessto AAM LP's line of credit with Allianz SE as discussed in note 6.

(c) Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect
the Company’s income or the value of its holdings of financia instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimizing the
return.

Currency risk: The Company is exposed to currency risk on revenues, purchases, and borrowings that are
denominated in a currency other than the functional currency of the Company. The magjority of the Company’s
transactions are in U.S. dollars, but transactions in foreign currencies also occur on a more limited basis by the
Company’s international subsidiaries.

The Company considers its exposure to currency risk to be limited, and currently does not actively employ any
hedging or other techniquesto limit such risk.

Interest rate risk: The Company is subject to interest rate risk only to the extent of its borrowing arrangements
with affiliates, al of which are short term in nature. As management considers this risk to be minimal, no active
hedging or other strategies are employed to limit such risk.
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Other market price risk: Market price risk arises from investment securities held within the investment funds the
Company holds and manages, each of which are subject to specific investment guidelines. Material investments in
such funds are managed on an individual basis and all buy and sell decisions are made in accordance with client
guidelines or the funds governing documents.

In monitoring the Company’s exposure to market risks, management evaluates the Company’s sensitivity to
changes in currency rates, interest rates, and other market risk factors. As of December 31, 2021, there were no
changes in such factors that were deemed reasonably possible that would have resulted in any material differences
to members capital as of December 31, 2021 or the reported comprehensive income for the year then ended.

(d) Capital Management

The Company’s policy is to maintain a strong capital base so as to preserve investor, creditor, and market
confidence and to sustain future development of the business. There were no changes in the Company’s approach
to capital management during the year. Neither the Company nor any of its subsidiaries, with the exception of Pl
LLC (see note 1) and certain foreign subsidiaries, are subject to externally imposed capital requirements.

(11) Provisions

The Company is subject to various pending and threatened legal actions as well as regulatory inquiries, which
arise in the normal course of business. In the opinion of management, the disposition of these matters currently
pending and threatened will not have a material adverse effect on PIMCO and its subsidiaries financia position,
results of operations, or cash flows. Management believes that they have made appropriate estimates for
provisions in the accompanying consolidated statements of financial condition and in the accompanying
consolidated statements of income and comprehensive income. The Company expenses related legal fees as
incurred.

In early 2020, the existence of a new coronavirus (COVID-19) was confirmed which spread across a significant
number of countries leading to disruption to economic activity and globa markets. Given the inherent
uncertainties, it is not practical to determine what impact COVID-19 will have on the Company in the future.

(12) Interest in Unconsolidated Structured Entities

The Company manages a number of structured products and other funds for the purpose of investing monies on
behalf of the Company’s clients in a range of investment strategies. In most cases investment vehicles managed
by the Company have substantive removal or liquidation rights. Investment vehicles for which substantive
removal or liquidation rights do not exist have been identified as structured entities. The vehicles are separate
legal entities, and are financed by investments made by the Company’s clients. The Company is paid for the
investment management services it provides to the vehicle directly from the vehicle.

The Company earned $3.3 million and $731 thousand in investment advisory fees from structured entities during
2021 and 2020, respectively, which is included in investment advisory fees - pooled funds and investment
advisory fees - private accounts in the accompanying statements of income and comprehensive income.

The following table summarizes both the size of the unconsolidated investment vehicles where substantive

removal or liquidation rights do not exist and the Company’s interests in those vehicles:
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December 31
2021 2020
Net assets of unconsolidated structured
entities $ 2,408,685,532 $ 582,606,016
Investment advisory fees
receivable - pooled funds and private accounts 567,143 222,021

The Company’s maximum exposure to loss from unconsolidated structured entities is limited to the investment
advisory fees receivable.

(13) Subsequent Events

The Company has evaluated events occurring after the date of the consolidated statements of financial condition
through April 25, 2022, the date the consolidated financial statements were available to be issued to determine
whether any subsequent events necessitated adjustment to or disclosure in the consolidated financial statements,
noting the Company has identified the following events to disclose:

PIMCO M unit options totaling 38,253 vested subsequent to the date of the consolidated statements of financial
condition. On March 31, 2022, these vested awards were exercised under the cashless exercise feature provided
inthe M Unit Plan, resulting in the issuance of approximately 16,727 M units.

On February 1, 2022, the Secured Overnight Financing Rate (SOFR) has replaced LIBOR for AAM LP's
revolving credit facility with Allianz SE (as discussed in note 6).

In late February 2022, Russia commenced a military attack on Ukraine. The outbreak of hostilities between the
two countries could result in more widespread conflict and could have a severe adverse effect on the region and
global supply chains. In addition, current and future sanctions imposed on Russia by the global community could
have a significant adverse impact on the Russian and global economy. The extent, duration, or repercussions of
such military actions are impossible to predict, but could result in significant market disruption. As a result of
such events, the Company has experienced negative portfolio returns on managed assets, but the events have not
resulted in a material adverse impact to the Company. Given the inherent uncertainties, it is not practical to
determine the overall impact to the Company or to provide a quantitative estimate of any future impact.
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Report of Independent Auditors

To the Management of Pacific Investment Management Company LLC

Opinion

We have audited the accompanying consolidated financial statements of Pacific Investment Management Company LLC
and its subsidiaries (the “Company”), which comprise the consolidated statements of financial condition as of December
31, 2021 and 2020, and the related consolidated statements of income and comprehensive income, of changes in capital
and of cash flows for the years then ended, including the related notes (collectively referred to as the “consolidated
financial statements’).

In our opinion, the accompanying consolidated financial statements present fairly, in al material respects, the financial
position of the Company as of December 31, 2021 and 2020, and the results of its operations and its cash flows for the
years then ended in accordance with International Financial Reporting Standards as issued by the International

Accounting Standards Board.

Basisfor Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (US
GAAYS). Our responsibilities under those standards are further described in the Auditors Responsihilities for the Audit of
the Consolidated Financial Statements section of our report. We are required to be independent of the Company and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards as issued by the International Accounting Standards Board,
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation

of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's ability to
continue as a going concern for at least, but not limited to, twelve months from the end of the reporting period,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no realistic aternative but to do so.

Auditors Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an

audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
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detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the

judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include examining, on
atest basis, evidence regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, no such opinion is expressed.

e FEvauate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Company's ability to continue as a going concern for areasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during

the audit.

PricewaterhouseCoopers LLP

Los Angeles, California
April 25, 2022
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