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2022
)
MEITUAN CLASS B HKD 3,000 21.21 63,623.29 21.10 63,288.72 8.04
COSCO SHIPPING ENERGY
O o o 70,000| 0.69| 48,603.06| 0.83| 58,231.22| 7.40
YANZHOU COAL MINING HKD H 14,000 2.88 40,316.13 3.64 50,918.88 6.47
BOC HONG KONG HKD 12,000 | 3.54| 42,490.25| 3.33| 39,975.85| s5.08
HYGE 1A HEALTHCARE HOLDINGS
SRS 7,000 | 461| 32,206.77| 5.65| 39,540.08| 5.0
CHINA OVERSEAS LAND HK LINE 15,000 | 3.02| 45,300.81| 2.61| 39,077.73| 4.96
JD..COM INC CLASS A HKD 1,502 | 25.32 39,041.93| 25.30| 39,012.01| 4.06
CHINA RESOURCES LAND LTD HKD 9,000 4.88| 43,9103 3.904| 35,427.93| 4.50
TENCENT HLDGS LTD HKD 1,000 | 39.94| 39,93.12| 33.04| 33,037.43| 4am
10. | WUX1 APPTEC CO LTD H HKD 4,000 | 11.58| 46,305.62| s8.08| 32.332.28| 4.1
11. L"%' BIOLOGICS CAYNAN INC 5,00 s.01| 40,0432 6.04| 30,102.08| 3.84
ZHENGZHOU COAL MINING
12, | HEEO O 30,000| 1.36| 40,862.22| 1.00| 30,000.99| 3.81
13. | CHINA SHENHUA ENERGY H SHS 10,000 3.31 33,140.77 2.99 29,873.60 3.79
14. | GREENTOWN CHINA HLDGS HKD 15,000 | 1.99| 29.865.68| 1.88| 28,204.76 | 3.58
15. | HSBC HOLDINGS PLC HK LINE 5,200 6.26| 32.543.84| .25 27,3575 3.47
CHINA RESOURCES MIXC
16. | e 7,000 | s.03| 3522007 3.8a| 26,8862 | 3.2
17. | ANTA SPORTS PRODUCTS LTD HKD 2,400 | 6.70| 16,085.62| 1060 | 25,437.79| 3.23
18. ET,:EA MERCHANTS BK H SHS HK 500 | 6.17| 30,865.27| a.65| 23,240.18| 2.95
19. | XINTE ENERGY CO LTD HKD 90,000 | 2.49| 22.385.18| 2.12| 19,124.20| 2.43
20. | CITIC SECURITIES CO LD HKD 10,000 | 2.28| 22.842.69| 1.70| 16,004.19| 2.16
21. | PACIFIC BASIN SHIPPING HKD 45,000 o0.48| 21,503.97| 0.31| 13,087.72| 1.78
22. [ o rEALTH INTERNATIONAL INC 1,600 | 6.16 9,854.69 | 5.75 9,192.66 | 1.17
23. ﬁ% TECHNOLOGY HOLDINGS LTD 30,000| 0.36| 10,665.41| 0.31 9,172.28 | 1.17
2. ﬁ% NEW ENERGY HOLDINGS LTD 9,540 | 0.01 85.82 | 0.01 104.52 | 0.0t
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2022

2013 8,237.915.80 | 1,192,932,587 70.98 10,279

p014 5,740,944.33 | 831,346,148 71.24 10,316

2015 5,887,162.45 | 852,519,994 94.52 13,687

2016 3,237.400.44 | 468,807,958 64.64 9,361

10 3,174,566.56 | 459,708,984 72.28 10,467
2017

11 3.143,588.69 | 455,223,078 82.55 11,954
2018
12

so1o 2,047,674.30 | 296,523,715 61.89 8,962
13

200 1,609,088.40 | 233,012,001 55.92 8,008

14 1,812,512.31 262,469,908 72.55 10,506
2021
15

- 1,080,216.17 156,426,104 46.48 6,731

2021 10 1,462,472.19 211,780,598 61.30 8,877

11 1,383,821.54 | 200,391,197 58.14 8,419

12 1,310,170.11 189,725,734 55.54 8,043

2022 1,316,499.27 190,642,259 55.84 8,086

1,289,690.14 186,760,029 54.93 7,954

1,160,056.85 167,987,832 49.90 7,226

1,075,360.76 155,722,992 46.28 6,702

1,080,216.17 156,426,104 46.48 6,731

1,111,771.76 160,995, 669 48.05 6,958

979,346.15 141,819,116 42.66 6,178

946,755.18 137,099,618 41.24 5,972

787,203.14 113,994,887 34.66 5,019
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0 43,964 116,060
0 43,964 116,060

58 35,532 80,586

58 35,532 80,586

75 18,379 62,282

75 18,379 62,282

15 12,216 50,081

15 12,216 50,081

10 0 6,160 43,921
0 6,160 43,921

n 225 6,066 38,080
225 6,066 38,080

1 20 5,014 33,086
20 5,014 33,086

13 40 4,350 28,776
40 4,350 28,776

» 40 3,832 24,984
40 3,832 24,984

15 0 1,746 23,238
0 1,746 23,238
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2022 31
2022 2021

(b), 1,028,186 148,892 1,748,577 253,211
1,429 207 2,488 360
1,950 282 261 38
246,168 35,648 210,846 30,533
1,277,733 185,029 1,962,172 284,142
107,433 15,557 140,114 20,290

90,084 13,045
197,517 28,602 140,114 20,290
1,080,216 156,426 1,822,058 263,852
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2022 31
2022 2021
35,158 5,001 39,112 5,664
(402,227) (58,246) 698,152 101,099
(3.719) (539) (385) (56)
(370,788) (53,694) 736,879 106,707
@) 11,376 1,647 14,681 2,126
©( ) 102,000 14,771 102,000 14,771
©0( ) 16,087 2,330 16,356 2,369
©0( ) 1,017 147 1,072 155
') 9,954 1,441 12,846 1,860
5,800 840 3,601 521
21,452 3,106 23,313 3,376
51,600 7,472 50,000 7,241
33,397 4,836 32,173 4,659
7,814 1,132 13,017 1,885
260,497 37,723 269,059 38,962
(631,285) (91,416) 467,820 67,745
(2,069) (300) (1,317) (191)
(633,354) (91,716) 466,503 67,554
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31
2022 2021

1,822,058 263,852 1,609,088 233,012

3,030 439

(108,488) (15,710) (256,563) (37,153)

(108,488) (15,710) (253,533) (36,714)

(633,354) (91,716) 466,503 67,554

1,080,216 156,426 1,822,058 263,852
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2022 31

2022 2021
34,148 4,945 43,982 6,369
1,413,274 204,656 923,819 133,778
(1,009,133) (146,133) (417,810) (60,503)
(11,861) (1,718) (14,580) 2,111)
(102,000) (14,771) (102,000) (14,771)
(16,014) (2.319) (16,266) (2.355)
(1,076) (156) (1,245) (180)
(10,378) (1,503) (12,758) (1,847)
(4,591) (665) (4,573) (662)
(21,002) (3,041) (23,078) (3,342)
(50,000) (7,241) (50,000) (7.241)
(68,186) (9,874) (9,866) (1,429)
(8,072) (1,169) (15,520) (2,247)
145,109 21,013 300,105 43,458
3,030 439
(108, 488) (15,710) (256,563) (37,153)
(108, 488) (15,710) (253,533) (36,714)
36,621 5,303 46,572 6,744
210,846 30,533 164,086 23,761
(1,299) (188) 188 27
246,168 35,648 210,846 30,533
246,168 35,648 210,846 30,533
246,168 35,648 210,846 30,533
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19
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(b)

500

2022 2021 31
2022 2021
1,028,186 95.18 1,748,577 95.97
1,028,186 95.18 1,748,577 95.97
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(b)

2022 2021
144,346 13.37 247,401 13.58
352,968 32.68 445,972 24.48
129,781 12.02 71,358 3.92
86,865 8.04 314,191 17.24
141,062 7.74
227,647 12.49
44,406 4.11
27,167 2.51
242,653 22.45 120,830 6.63
143,561 7.88
36,555 2.01
1,028,186 95.18 1,748,577 95.97
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()
2022 2021
+/-20 170,941 +/-20 372,722
2022 2021 31
2022 2021
AIA Group Limited 7.72
Alibaba Group Holding Limited 5.52
ANTA Sports Products Limited 2.53 5.60
China Construction Bank Corporation H Shares 5.73
HSBC Holdings PLC 6.15
Meituan - Class B Shares 6.62 6.86
Tencent Holdings Limited 7.88
©
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2022 31

2021

1,274,354

71172
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57,433 50,000
90,084

147,517 50,000
91,714 48,400
91,714 48,400
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®
2022 31
142,380 (266)
1,028,186
2021 31
73,929 (448)
1,748,577
@
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Q)
2022 2021 31

2022 31
1,028,186 1,028,186
1,028,186 1,028,186

2021 31
1,748,577 1,748,577
1,748,577 1,748,577
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2022
2021 31

2022 2021 31

2022 2021 31
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2022 2021
1,028,186 1,748,577
1,028,186 1,748,577
146,035 246,650
(548,262) 451,502
(402,227) 698,152
2022 2021 31
2022 2021
50,000 48,400
@) 710 1,195
©{ ) 8,500 8,500
@ 621 1,045
18,355 53,144
22,194 21,745
7,053 6,085
107,433 140,114
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2022 2021
24,984 28,776
40
(1,746) (3.832)
23,238 24,984
1,080,216 1,822,058
46.48 72.93
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J)(No. 2019 )( )(
)
2,000,000
8.25 2,000,000 16.5 2021
2,000,000 8.25 2,000,000
16.5

2022 2021 31
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2022 2021 31
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2,069 2021 1,317

@
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2022 31 11,376 2021 14,681
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(b)
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2022 2021 31
©
)
40 0.125 40
0.1
8,500
2022 31 L
102,000 2021 102,000 8,500 2021
8,500
)
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16,087 2021 16,356
2021 1,217
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2021 1,072 164 2021 223
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9,954 2021 12,846
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2022 31
ANTA Sports Products Limited 2,400 27,371 2.53
BOC Hong Kong Holdings Limited 12,000 46,102 4.27
China Merchants Bank Co., Limited — H Shares 5,000 31,856 2.95
China Overseas Land & Investment Limited 15,000 43,579 4.03
China Overseas Property Holdings Limited 30,000 34,901 3.23
China Resources Land Limited 9,000 40,139 3.71
China Resources Mixc Lifestyle Services Limited 7,000 34,519 3.19
China Shenhua Energy Company Limited — H shares 10,000 33,449 3.10
CIFI Holdings Group Company Limited 80,000 34,761 3.22
COFCO Joycome Foods Limited 85,000 34,768 3.22
Country Garden Holdings Company Limited 10,000 39,629 3.67
CSPC Pharmaceutical Group Limited 46,000 49,237 4.56
Flat Glass Group Company Limited — H shares 10,000 41,604 3.85
GCL Technology Holdings Limited 140,000 50,307 4.66
HSBC Holdings PLC 10,000 66,388 6.15
Hygeia Healthcare Holdings Company Limited 7,000 38,845 3.60
JD Health International Inc. 1,600 10,184 0.94
JD.com Inc — Class A 1,542 44,406 4.11
Longfor Group Holdings Limited 10,000 49,886 4.62
Meituan — Class B 3,000 71,485 6.62
SITC International Holdings Company Limited 12,000 45,261 4.19
WuXi AppTec Company Limited — H shares 4,000 49,364 4.57
Wuxi Biologics (Cayman) Inc. 5,000 36,953 3.42
Yankuang Energy Group Company Limited — H shares 14,000 46,025 4.26
Zijin Mining Group Company Limited — H shares 20,000 27,167 2.51
1,028,186 95.18
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY zoz2

Note

ASSETS
Current assels
Financial assets at fair value through profit or loss (b}, 5
Irividends and other receivables
Amounts due from brokers
"ash at bank

Total assets

LIABILITIES
Current liahilities

Accruals and other pavables &

Amaunts due to brokers

Total liahilities

Equity
Net aszets attributable to unitholders

(o Gt O s

Manager

Trustee

The accompanying notes on pages 9 to 26 form an integral part of these financial statements,

-|5¢
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC'T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MAY 2022

Ineonme

Dividend and other income

Met (loss)/gain on financial assets and financial

lialalities at fair value through profit or loss
Met foreign exchange loss

Total met (loss )/ zain

Expenses

Management fee

Trustee's fee

Waluation, transaction and registrar's fees
Safe custody and bank charges
Distributor and agent company fees
Securilies expenses

Printing and advertising expenses
Anditor’s remuneralion

Legal and professional fees

Other operating expensces

Total operating expenses

Operating (loss)/gain before tax
Withholding tax

Total comprehensive (loss)/ income

The accom panying notes on pages © to 26 form an integral part of these inancial statements.

MNole

&

ala)
aled(i)
olelin)
afc)(iii)
gld)

afg=
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Uss Uss
35,158 J0.002
(402.227) 608,152
(3.710) (383)
(370.788) 736,870
1153706 14681
162,000 1002 1000
16,087 15,350
LO1F 1,07%
0,054 12,8540
5800 20601
21452 23503
51000 50,0430
33397 A2173
7814 13,017
260,497 200,050
(631,285 467,820
(2,000) {1317}
(B:33.354) 503
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HATITONG ATZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF MOVEMENTS IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 31 MAY 2022

Nolte 2022 B
Uss uss
Net assets attributable to unitholders at the beginning of
thr:,.t'nr 1822 o5H 1,000,088
Reeeipls on unils subseribyed 7 - 2050
Payments on units redesmed 7 (108,488) {250.563)
Net decrease from units transactions (108,488) (253.533)
Total comprehensive (loss)/income (B3.a54) 400,500
Net assets attributable to unitholders at the end of the
year 1080, 216 1822058

The accom panying notes on pages o to 26 form an integral part of these financial statements.

a?-
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC'T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MAY 2022

Cash flows from operatling activities

Met dividend and other income received
Proceeds from sale of financial assets
Pavments for purchase of Mnandal assels
Management fee paid

Trustee's fee paid

Valuation, transaction and registrar's fees paid
Sale custody fee paid

Distributor and agent company fees paid
Securities expenses paid

Printing and advertising expenses paid
Auditor’s remuneration paid

Legal and professional fees paid

Other operating expenses paid

Net cash inflow from operating activities

Cash flows from financing activities

Receipts on units subscribed
Payments on unils redeemesd

Net cash outflow from financing activities

Net inerease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Effeet of foreign exchange rate changes

Cash and cash equivalents at the end of the year

Amnalysis of balances of cash and cash equivalents:

Cash at bank

2022 2021
ss Uss
RENEL 43082
L413,274 a23.810
{1,000, 153) (417.810)
(11,801) (14.580)
(102.000) {102.000)
(16.014) {16,266)
{1,076) (1.245)
(10.378) {12,758)
{4.501) (4.573)
(21,002) [23.078)
(0000} (50.000)
{68,186) {5, 866)
(B.072) (15.520)
145100 400,105
- 3.030
(108,488) (256.562)
(108,488) (253.533)
30021 46,572
210,840 1y, 0880
{1,260) 188
246,108 210,840
246,108 210,840
240,108 210,840

The accom panying notes on pages o to 26 form an integral part of these financial statemen ts.
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
1 CGeneral information

Haitong Aizawa China Number One Fund (the “Fund”) is a sub-trust of FC T Trust that is an open
ended umbrella unit trust, governed by a trost deed dated 20 July 2005 and supplemental trust
deeds dated 23 April 2oo7 and 27 November 2013 (the “Trust Deed ™). The Fund was established
under the laws of the Cayman Islands and is not authorised by the Securities & Fulures
Commission in Hong Kong and is therefore not available to the public in Hong Kong.

The investment objective of the Fund is to achieve medium to long term stable capital gain by
principally investing in mainstream Chinese companies listed on various stock exchanges, in
particular those H Shares and red chips on the Stock Exchange of Hong Kong and A Shares on
Shanghai and Shenzhen Stock Exchanges.

As at 31 May 2022, FCT Trust has two sub-trusts, namely Haitong Aizawa Attractive Dividend
Yield Chinese Stock Fund and Haitong Aizawa China Number Cne Fund.

As at 28 September zozz, the Manager gave a three months' prior notice in writing to the
unitholders of the Fumd pursuant to the Trist Deed to terminate the Fund on 30 December 2022,

z Summary of significant accounting policics

The principal accounting policics applied in the preparation of these financial statements are st
out below, These policies have been consistently applied to all the vears presented, unless
otherwise stated,

(a)  Basis of preparation

The financial statements of the Fund have been prepared in accordance with Hong Kong Financial
Reporting Standards ("HREFRSs™) issued by the Hong Kong Institute of Certified Public
Aceountants. The financial statements have been prepared under the historical cost conven lion, as
maodified by the revaluation of financial assets and financial liabilities at fair value through profit
of loss, Although the Fund is no longer a going concern, in this instanee there i3 no material
difference in the accounting measurement basis as applied under the liguidation basis of
accounting and as would apply under the going concern basis of aceounting.

As at 28 September 2oze, the Manager gave a three months' prior notice in writing to the
unitholders of the Fund pursuant to the Trust Deed to terminate the Fund on 50 December 2022,
As such, the financial statements have been prepared on a liguidation basis. Accordingly, all assets
aid labdlities of the Fand are classified as current and they have been stated at their recoveralile
amounts in the financial statements in order to reflect the fact that the Fund is required to realise
its assels or to extinguish its liabilities other than in the normal eourse of business.

The preparation of financial statements in conformity with HEFRSs requires the use of certain
eritical accounting estimates. It also requires the Trostee and the Manager (the “Management”™) to
exercise their judgement in the process of applyving the Fund's accounting policies. The areas
invelving a higher degree of judgement oF eomplexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 4.

There are no standards, amendments to standards or interpretations that are effective for anmual
perids beginning on 1 June 2o21 that have a material effect on the finaneial statements of the
fumd.

91/172



(a)

()

(=)

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

HATTONG ATZAWA CHINA NUMEBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant aceounting policies (Continued)

Basis of preparation {Continued)

There are no other standards, interpretations or amendments to existing standards that are not
veb effective that would be expected to have a significant impact on the Fund.

Foreign curreney translation
(i) Functional and presentation currency

Items included in the Fund's finaneial stabements are measured using the curreney of the
primary cconomic environment in which it operates (the “functional correney™) The
financial statements are presented in the United States Dollar (*US$7). which is the
Furd's functional and presentation currency.

(i} Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions, Foreign currency assets and
liabilities are translated into the functional currency using the exchange rate prevailing at
the vear end date,

Foreign exchange gains and losses arising from translation are ineloded in the statement
of profit or loss and comprehensive income,

Foreign exchange gains and losses relating to cash and cash equivalents are presented in
the statement of profit or loss and comprehensive income within “net foreign exchange
lisss”.

Foreign exchange gains and losses relating o the financial asseis and linbilities carried at
fair value through profit or loss are presented in the statement of profit or loss and
comprehensive income within “net (loss)/gain on financial assets and Dinancial liabilities
at fair value through profit or loss™,

Finaneial assets and fnancial labilities at fair value through profit or loss
(i) Classification
Assels

The Fund classifies its investments based on both the Funds business model for
managing those financial assets and the contractual cash flow characteristics of the
financial asscts. The portfolio of financial assets s managed and the performance is
evaluated on a fair value basis. The Fund is primarily focused on fair value information
ani uses that information to assess the assets’ performance and to make decisions. The
Fund has net taken the option o irrevocably designate any equity securities as fair value
through other comprehensive income. Consequently, all investments are measured at fair
value through profit or loss.

= I =
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HATTONG ATZAWA CHINA NUMEBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
z Summary of significant accounting policies (Continued)

(c)  Financial assets and financial liabilities at fair value through profit or loss
(Continuwed)

(i) Classification (Continued)
Lialulities

Financial labilities of the Fund include derivative contracts that have a negative fair
value, which are presented as labilities at fair valoe through profil or loss,

As such, the Fund classifies all of its investment portfolio as finaneial assets or liabilities
a% fair value through profit or loss,

The Fund's policy requires the Investment Manager and the Trustee to evaluate the
information about these financial assets on a fair value basis together with other related
finameial information.

(i} Recognition, derecognition and measurement

Regular purchases and sales of investments are recognised on the trade date - the date on
which the Fund commits to purchase or sell the investments. Financial assets or liabilities
at fair value through profit or loss are initially recognised at fair valuee, Transaction costs
are expensed as incurred o the statement of profit or loss and comprehensive ineome,

Finamncial assets or liabilities are derecognised when the rights to receive eash Mows from
the investments have expired or the Fund has transferred substantially all risks and
rewands of ownership.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value
through profit or loss are measured at faie value, Gains and losses arising from changes in
ther fair value of financial assets or financial linbilities at fair value through profit or loss
are presented in the statement of profit or loss and comprebensive income in the year in
which theyv arise.

(iii) Fair value estimation

Fair value is the price that would be received to sell an asset o paid to tansfer o Rability
in an orderly transaction between market participants at the measurement date. The fair
value of financial assets traded in active markets (such as publicly traded derivatives and
trading securities) are based on quoted market prices at the close of trading on the
reporting date. The Fund utilises the last traded markel price as its fir valuation input for
listed financial assets where the last traded price falls within the bid-ask spread. In
circumstances where the last traded price is not within the bid-ask spread. Management
will determime the point within the bid-ask spread that is most representative of fair
value,

Investments which are not listed on an exchange are valeed by using broker quotes.
(iv)  Transfer between levels of the fair value hierarchy
Transfers between levels of the fair value hierarchy are deemed to have oceurred at the

beginning of the reporting period.

= i =
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
z Summary of significant aceoumting policies (Continued)
() Derivative financial instruments

Derivative financial instruments are recognised at fair value on the date on which a detivative
contract is enbered into and are subsequently re-measured at their fair value. Fair values are
obtained from quoted market prices in active markets and valuation techniques, as appropriake,
All derivatives are carried as assets when fair value is positive and as liabilities when fair value is
negative, The best evidenee of the fair value of a derivative at initial recognition is the transaction
price, Subsequent changes in the fair value of any derivatives are recognised immediately in the
statemenl of profit or less and comprebensive ineome. Derivalive [nancial instriaments are
included within financial assets or financial liabilities at fair value through profit or loss,

(e) Income and expenses

Dividend income from financial assets at fir value through profit or loss is recognised in the
statement of profit or loss and comprehensive income within dividend income when the Fund's
Fight to receive payvments is established.

Interest is recognised on a Ume-proportionate basis using the effective interest method. Interest
income includes interest from cash and cash equivalents. Interest from financial assets at fair
value through profit or loss includes interest from debt securities.

Other income and expenses are accounted for on an accrual basis,
n Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of
finaneial position when there is a legally enforecable right to offset the recognised amounts and
there is an intention o settle on a nel basis, or realise the assel and settle the lability
simultaneously. The legally enforceable right must not be contingent on future events and must be
efiforceable in the normal course of business and in the event of default, insolvency of bankruptey
of the Fund or the counterparty.

(g)  Cash and cash equivalents

Cash and cash equivalents inelude eash in hand, deposits beld at call with banks and other short-
term highly liguid investments in an active market with original maturities of three months or

less,
(I} Units

The Fund issues redeemable units, which are redeemable at the unitholder’s option and are
classified as equity.

Umnits are issied and redeemed at the unitholders option at prices based on the Fund's net asset
value per unit at the time of ssoe or redemption. The Fund's net asset value per unit for
subseription or redempiion is caleulated by dividing the net assets atiributable to the unitholders
with the total number of outstanding units. Investment positions are valued based on the last
traded market price for the purpose of determining the net asset value per unit for subscription
and redemplion of the Fund,

= F=
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HATTONG ATZAWA CHINA NUMEBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
z Summary of significant aceoumting policies (Continued)
(i Amoumits due from and due to brokers

These amounts are recognised initially at fair valoe and subsequently measured at amortised cost.
Al each reporting date, the Fund shall measure the loss allowanee on amounis due from broker at
an amount equal o the lifetime expected credit losses if the credit risk has increased significantly
since initial recognition. 1f, at the reporting date, the credit risk has not increased significantly
simee initial recognition, the Fund shall measure the loss allowance at an amount equal to 12-
month expected eredit losses, Significant financial difficulties of the broker, probability that the
broker will enter bankrapley or Onancial reorgansalion, and default in pavments ave all
considered indicators that a loss allowance may be required. I the eredit risk increases to the
point that it is considered to be eredit impaired, interest income will be caleulated based on the
gross carrving amount adjusted for the loss allowance, A significant increase in credit risk is
defined by management as any contractual payment which is more than 3o days past due. Any
contractual pavment which is more than oo davs past due is considered eredit impaired.

3 Finaneial Fisk mianagemenit
{a) Strategy in using finaneial instruments

The Fund's investment objective is to achieve mediom to long term stable capital gain by
principally investing in mainstream Chinese companies listed on various stock exchanges, in
particular those H Shares and red chips on the Stock Exchange of Hong Kong, In addition, the
Fumd will also seck to mvest in A Shares and B Shares on Shanghal and Shenzhen Stock
Exchanges.

The Fund is managed according to investment rules intended to diversify and mitigate risks that
are set oul in the Fund's Offering Memorandum. The Fund's Investment Manager also operates a
risk assessment and monitoring process that is applied to the Fund., The Fund does not seek to
climinate all risks, as managing risks for investment return is the essence of the Fund's
operations. The goal is to assess and qualify the key risks: to set the metrics to measiure risk
exposures: to set limits to control risk exposures; and to monitor and report exposures as
recpuired.

After the outbreak of Coronavirus Disease 2010 (*COVID-19 outhreak™) in early 2020, a series of
precautionary and contrel measures bave been and continued to be implemented across the globe,
The Fund'’s Investment Manager closely monitors the development of the COVID-19 outhreak and
evaluates its impact on the nancial position and operating results of the Fund. As at the date on
which this set of financial statements were authorised for issue, the Investment Manager did not
note any other items that would adjust these financial statements or require disclosure as a result
of the COVID-10 outhreak.

The Fund's activities expose it to a varietv of financial risks: market price risk, interest rate risk,
counterparty and eredit risks, liguidity risk and currency risk.

(b  Market price risk
Market price risk is the risk that the value of a financial instrument will fluctuate as a result of

changes in market prices, whether those changes are caused by factors specific to the individual
instrument or factors affecting all instruments in the market,

=19 =
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HAITONG ATZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)
Market price risk (Continued)

The Fund’s market price risk is managed through deliberate securities selection, amd
diversification of the investment portfolio whereby the Fund cannol acquire the shares of any one
company if as a resull of such acquisition, the total number of shares of such company held by the
Fund would exceed 10% of the total number of issued and outstanding shares of such company,
Aggregate holdings by the Fund do nol normally exceed 3% of outstanding shares for each
company. The investment team of the Investment Manager would be notified immediately if the
limit is exceeded. Aggregate holdings of 5% or more must be reporbed o group operation and
group complisnee of the ITnvestment Manager immediately for further action related to disclosure
requirements.

All securities investments present a risk of loss of capital. The Investment Manager moderates this
risk through a careful selection of securilics and other fnancial nstruments within specified
limits. The Investment Manager cannot invest in Chinese companies with a market capitalisation
of less than USS500 million at the time of purchase, except in a situation that in the opinion and
judgement of the Investment Manager, the Chinese companies are market leaders in their
respective industrial sectors inowhich they operate. Market price risks are also monitored through
the securities pool management.

The Fund's overall markel positions are monitored daily by the Investment Manager.

The Fund's investments are exposed 1o market price movements. Al 31 May 2022 and 31 May
2021, the Fund's overall market positions by securities type and by market ave as follows:

2022 2021
% of el %o of net
assels nssels
attributable attributable
o o
Fairvalue wmitholders Fairvalue unitholders
Uss Uss
Financial assets at fair
value through profil or
loss
Listed eqquitics - Hong Kong 1028 185G 95.18 1,748,577 0507
1,008,186 05-18 1748577 0507

The Fund’s market price sk is managed through diversification of the investment portfolio.

“14-

96/172



()

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

HAITONG ATZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)
Market price risk {Continued)

Industry breakdown of the Fund's listed equities is as follows:

z022 2021
% of net % of et
Fair valhe assets  Fair value assels

Uss Uss
Listed cquilies - by
industry

Banking 144,346 13.37 247.401 13.58
Consumers a52008 3208 445072 24.48
Energy 120, 7H1 1202 1,058 102
Industrial 806,805 H.04 314191 17.24
Information Technology - - 141,002 774
Insuramee - - 227,047 1240
Internet 44400 4.1 - -
Mining o7 107 2.51 = -
Real Estate 242653 22.45 120,850 LEX
Telecommunicalions - 143501 2.88
Utilities - 30.555 2,01
1,028,180 0518 1.748.577 05.97

The table below summarises the impact of increase or decrease of the index of the key market in
which the Fund operates, with all other variables held constant and the Fund'’s investments moved

according to the historical correlation with the index,

All changes can be positive or negative, and impacts will be on the Fumd s net assets attributable o

unitholders.
L

Change in Iminjract
market on NAV
imdex and profit
Uss

Hong Kong
Hang Seng Index +f-25% 215,670

=ig=
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HAITONG ATZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cavman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)

Market price risk (Continued)

The exposures to individual investmentsfissuers representing over 5% of the Fund's net asset

value at 31 May 2022 and 51 May zo21 are as follows:

Industry
Listed equities
ALA Group Limited Insurance
Alibaba Group Holding Limited Consumers
ANTA Sports Products Limited Consumers
China Construction Bank Corporation H Banking
Shares
HSBC Holdings PLC Banking
Medtuwan - Class B Shares Consumers
Tencent Holdings Limited Telecommunications

Interest rate risk

% of net
assels
202z

% of net
assels
2021

i
552
S0
573

6.86
7.88

Iaterest rate fsk arises from the effeets of Mucltuations in the prevailing levels of markels inberest
rates on the fair value of financial assets and liabilities and future cash flows.

Ax the majority of the Fund's financial assets and liabilities are non-interest bearing. the Fund is
nol subjeet o significant amounts of risk due o Quctuations in the prevailing levels of market
interest rates, Any temporary exeess cash amd cash equivalents are invested at short-term market

interest rates where appropriate.

At 31 May zozz, the Fund’s cash balance was USS240,008 (2021 USS210.846 ). A change in
interest rate levels within the range foreseen by the Investment Manager for the next twelve
months is deemed not to have a material impact on the Fund. For example, if interest rates had
bewen 10 basis points higher or lower with all other variables held constant, net assets attributable
to unitholders would have been USS246 higher or lower at g1 May 20922 (2021 USS211) arising

from the increase or decrease ininterest income on the cash balance.

i
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HAITONG ATZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Finaneial risk management (Continued)
()  Counterparty and eredit risks

Counterparty risk is the risk a connterparty to a financial instroment will cause the Fund financial
loss by failing to discharge its obligations. The Fund secks o minimise this risk of loss by eareful
choice of counterparties and by minimising the reliance placed on individual counterparties,

The Investment Manager maintains a list of approved brokers selected o manage the risk that a
broker may fail and lead to a loss on trade. All transactions in listed investments are settled on a
delivery versus pavment basis using approved brokers. The risk of default is considered minimal,
as delivery of securities sold s only made when the Fund's eustodian bank has received payment.
For a purchase, pavment is made once the securities have been received by the Fund's custodian

hamnk. The trade will fail if either party fails to meet their obligation,
Bank balances are placed with reputable financial institutions.

The table below summarises the net assets placed with the custodian as at 51 May 2022 and 31
May 2021:

2022 2021
Credit Creit
Haling Hating
(Standard (Standard
Uss & Poor’s) USg & Poor's)
Custodian
Sumitomo Mitsui Trust Bank,
Limited {London Branch) 1,184,270 A 1050423 A

The maxinum exposure to credit sk at vear end is the carrying amount of the financial assets as
shown on the statement of financial position. None of the assets s impaired nor past due but not
impaired.

(=) Liguidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in settling a Bability, including a
redemption request.

The Fund is exposed to daily cash redemption of units subject to one business day notice, It
therefore invests its assets in investments that are traded in an active market and can be readily
disposed of.

The Investment Manager may borrow at any ane time up to 10% of the net asset value which
enhances the Fund's liquidity in meeting redemptions.

The liquidity of the Fund's investments is monitored conbinuously to ensure the Fond's
investnents can be liquidated in a reasonable period of time,

=17
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HATTONG ATZAWA CHINA NUMEBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Financial risk management (Continuned)

Liguidity risk (Continued)

The table below analvses the Fund's financial liabilities into relevant maturity groupings based on
the remaining period from the vear end date to the contractual maturity date. The amounts in the
table are the contractual undiscounted cash flows, Balances due within 12 months equal their
carrying amounts, as the impact of discounting is not significant.

Al 31 May 2022
Aceruals and other payables
Amounts due to brokers

Total financial liabilities

Al 31 May 2021
Aceruals and other pavables

Total financial liabilities

Less than
i moith
Uss

5743
o0, 084
L47.517

91,714

01714

1t G
mnionths
Uss

(ver 6
nioanths
[RLE

50,000

50,0304

48 400

48,400

All units of the Fund are held in the name of Alzawa Securities Co. Lud., the Distributor of the
Fund. As of 31 May 2022, and 31 May 2021, no ultimate individual unitholder who was registered

with the Distributor held more than 10% of the Fund's units,

The Fund manages its liquidity risk by investing in securities that it expects to be able to liguidate
within 7 dayvs or less, The following table illusteates the expected liquidity of assets held:

Al 31 May 2022
Total assets

Al 21 May 2oz
Total assets

Less than
7days

Uss

1270304

1,050,684
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continuned)
Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in
foreign exchange rates.

The functional curreney of the Fund & the USS. The Fund holds assets and liabilities
denominated in Hong Kong dollar and Japanese Yen. The Fund is therefore exposed to currency
risk, as the value of the assets and liabilities denominated in other currencies will Muetuate due to
changes in exchange rates.,

The nominal currency denomination of the Fund's equity assets is determined by the currency of
the stock exchange on which the investment trades and hence is only partly a guide to the Fund's

CUrTEnNey CXPsLne.

The table below summarises the Fund's net exposure to currency other than the US Dollar.

Original curreney HEKs JPY
USs equivalent Liss Uss
As at 31 May 2022

Net monetary exposure 142,980 (266)
Net non-monelary exposune 1028186 -

As at 31 May 2021
Met monetary exposure 73020 (448)
Nel non-monelary exposune 1748577 -

The Hong Kong dollar is currently pegged to the US Dollar and the balance of Japanese Yen are
insignificant and as such the Fund is not exposed to significant currency risk,

Capital risk manage ment

The capital of the Fund is represented by the net assets attributable to unitholders. The amount of
net assets attributable to unitholders can change significantly on a daily basis as the Fund is
subject W daily subscriptions and redemptions at the discretion of umitholders. The Fund’s
objective when managing capital is to safeguard the Fund’s ability to continue as a going concern
in order to provide returns for unitholders and benefits for other stakeholders and to maintain a
strong capital base to support the development of the investment activities of the Fund,

In order W maintain or adjust the capital structure, the Fund's policy is to perform the following:

- monitor the level of daily subscriptions and redemptions relative o the lguid assets; and
redeem and issue units in accordance with the Trust Deed.

The Manager monitors capital on the basis of the value of net assets attributable o unitholders.
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HAITONG ATZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)
Fair value estimation

The fair value of financial assets traded in active markets (such as publicly traded derivatives and
trading securities) are based on quoted market priees at the elose of trading on the year end date.
The Fund utilises the last traded market price as the fair valuation input for inancial assets,

An active market is a market in which transactions for the assel or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis,

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future
contractual eash Mlows al the current market interest rate that is available to the Fund for similar
financial instruments,

HEFRES 13 requires the Fund to classify fair value measurements using a far value hierarehy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access al the measurement date;

= Level 2 inputs are inputs other than quoted prices inchsded within Level 1 that are observable
for the asset or linbility, either directly or indireetly: and

#  Level 3 inputs are unobservable inputs for the asset or liability.

The level in the fair value hicrarchy within which the fair value measurement is categorised in its
enlirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the
fair value measurement in its entivety, IF a fair value measurement uses observable inputs that
require significant adjustment based on unobservable inputs, that measurement is a level 3
measurement. Assessing the significance of a parteular input to the fair value measurement in its
entirety requires judgement, considering factors specific to the asset or liability,

The determination of what constitutes “observable” requires significant judgement by the Fund.
The Fund considers observable data to be that market data that is readily available, regularly
distributed or updated, reliable and verifinble, not proprictary, and provided by independent
sourees that are actively involved in the relevant market.
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)
Fair value estimation {Continued)

The following table analvses within the fair value hierarchy the Fund's investments (by class)
measured at fair value as at 31 May 2022 and 31 May 2021,

Total
Level 1 Level 2 Level 3 balanee
1ss Uss Uss Uss
As at 31 May zozz
Assels
Listed equity securities 10285 186 - - 1028, 186
Total financial assets 1,028,186 - - 1,028,186
As at 31 May zoz21
Assels
Listed equity securities 1.748.577 - - 1,748,577
Total financial assels 1748577 - - L748.577

Investments whose values are based on quoted market prices in active markets, and therefore
elassified within level 1, include active listed equities. The Fund does not adjust the guoted price
for these instruments,

Finaneial instruments that teade in markets that are not considerad o be aetive bul are valuwed
based on guoted market prices, dealer quotations or alternative pricing sourcees supported by
observable inputs are classified within level 2, As level 2 investments include positions that are
not traded in active markets andfor are subject to transfer restrictions, valuations may be
adjusted to reflect illiguidity and for non-transferability, which are generally based on available
market information. As of 51 May 2022 and 51 May 2021, the Fund did not hold any investments
classified in level 2.

Investments classified within level 5 have significant unobservalble inputs, as they trade
infrequently, As of 31 May so2s amd 31 May 2021, the Fund did not beld any investments
classified in level 5.

There was no transfer between levels for the vears ended 31 May 2022 and 31 May 2021,

Assets and liabilities included in the statement of financial position, except for financial assets

and liahilities at fair value throngh profit or loss, are carried at amortised cost their carrving
vilues are a reasonable approximation of fair value,

=0 =
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Critical judgements

Funetional _

Management considers the US Dollar is the currency that most faithfully represents the economic
effect of the underlying transactions, events and conditions., The US Dollar is the currency in
which the Fund measures its performanee and reports its results, as well as the currency in which

it receives subseriptions for its investors,

Finaneial assets and financial liabilities at fair value through profit or loss

Finanecial assets at fair value through profit or loss:
- Listed equily securities

Total financial assets at fair value through profit or

loss

Changes in fair value on Anancial assets and Gnancial
liabilitics at fair value through profit or loss:

- Realised

- Unrealised

Net (loss)/gain on financial assets and financial

liahilities at fair value through profit or loss

2022 2021
Uss Uss
1028186 L.748.577
1028180 L748.577
2oz 2021
Uss Uss
140,095 240,650
(548.202) 451502
(402,227) 08, 152

As atb 1 May zo22 and 31 May 2o 21, the Fund had no investment in curreney forward contracts.

Aceruals and other payables

Note
Andit fee payable
Management fee pavahle ofa)
Trustee's fee pavable ole (i)
Distributor and agent company fees pavable ald)

Professional fees and disbursements pavable
Printing and adverlising expenses pavable
Other payables

= B =
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HATTONG ATZAWA CHINA NUMEBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Units in issue and net assets attributable to vnitholders

The Fund'’s capital is represented by the redeemable units in the Fund, and shown as net assels
attributalde to unithalders in the statement of Gnancial position. The Fund has no restrictions on
the subseriptions and redemplions of units. Subseriptions and redemptions of units during the
year are shown in the statement of movements in net assets attributable o unitholders. In order
to achieve the investment abjectives, the Fund endeavours to invest its eapital in accordance with
the investment policies as outlined in Note 3, whilst maintaining sufficient liquidity o meet
redemplion requests, Such liquidity is augmented by the holding of lguid investments,

Units in i

The movement of number of units in issue during the vear was as follows;

Zonzz 2021
Number of Number of

units units
Units in issue at the beginning of the vear 24084 28,770
Subseription of units - 40
Redemption of units {1.740) (3.832)
Umits in issue at the end of the vear 2,008 24,084
Net assets atiributable to unithalders USSo80,216  US51.822 058
Netassels attributable to unitholders per unit US540.48 Uss7z.0n
Taxation
Cayman Islands

The Fund is domiciled in the Cavman Islands. Under the current laws of the Cayman Islands thene
is no income, estate, corporation, capital gains or other taxes pavable by the Fund. As a result. no
provision for taxes has been made in the financial statements,

Hong Kong
The Fund would only be exposed to Hong Kong profits tax il

(i) it is mot exempted under the Bevenue (Profits Tax Exemption for Offshore Funds)
Ordinanee 2006, the Inland Revenoe (Amendment) (Mo, 2) Ondinanee 2015 and the
Inland Revenue (Profits Tax Exemption for Funds) (Amendment) Ordinance 2019
(rollectively the "Ordinances™); and

{1 it is carrying on a trade or business in Hong Kong either an its own aceount or through
any person in Hong Kong as an agent who has the diseretionary authority to negotiate
and conclude on behalf of the Fund and regularly exercises the authority to do so.

‘2\3.
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HAITONG ATZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Taxation (Continued)

If the Fund is not exempted under the Ondinances and is treated as carrying on a trade or business
in Hong Kong. a linbality to profits tax, currently at the rate of 8.25% on assessable profits up to
HES2,000,000 and 16.5% on any part of assessable profits over HKS 2,000,000 (2021: 8.25% on
assessable profits up o HESzooo000 and 16.5% on any part of assessable profits over
HES2 o00.000), would arise in respect of any profits which arise in or are derived from Hong
Kong and which are not capital profits or exempt profits. No acerual has been made for Hong
Kong profits tax as the management believes that no such tax exposure existed at the vear end.

China
H-shares

The Fund invests in shares of companies in Peaples Republic of China (*PRC") listed on overseas

stock exchanges ineluding the H-shares listed on the Hong Kong Stock Exchange (“H-shares™).

Under the PRC Corporate Ineome Tax Law, the Fund mayv be liable to pay PRC tax on the capital
gains realised in the trading of H-shares. However, no provision was made for taxation from such
gains in the Anancial statements as the Manager believes that the Fund ean sustain a position for
not filing a tax return based on the existing tax regulations and that the enforcement of China tax
on capital gains is not probable. Accordingly, as at 51 May 2022 and 31 May 2021, the Fund had
not made any provision for tax on eapital gains on H-shares based on the above judgements made
bw the Manager,

B-shares

The Fund invested in B-shares of Chinese companies listed in PRC (*B-shares™) for subscription
by foreign investors in previous yvears. Under current PRC tax laws, gains derived from the
teansfer of shares of Chinese companies by non-residents should be subject to a withholding tax of
10%, unless exempt under relevant tax treaties. The State Administration of Taxation (*5AT7) has
remained silent on the collection of withholding tax for capital gains amd wnti] further clarification
is issued by the SAT, the Manager considers that there is significant uncertainty in respect of
whether the Fund has any liability and the extent of such liability with respeet to taxes on eapital
gains derived from the sale of Chinese B-shares. In making this assessment, the Manager has
considered (a) the current position of the SAT, (b) the absence of a withholding mechanism of the
relevant tax and (¢} current market practice. Aceordingly, as at 31 May 2022 and 31 May 2021, the
Fund had not made any provision for tax on capital gains on B-shares based on the above
Judgements made by the Manager. The Fund did not hold any investiment in B-shares as at 31 May
o2z and 31 May 2021,

Withholdi

The Fund currently incurs withholding tax imposed by certain countries on dividend income. Such
income is recorded gross of withholding tax in the statement of profit or loss and comprehensive
imcomie, Withholding tax is shown as a separate line ibem in the statement of profit or loss and
comprehensive income. For the year ended 31 May 2zo22, withholding tax charged on dividend
income earned amounted to USS2.000 (zoz1: USSL,m17 )
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Related party tramsactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial or operational
decisions. Parties are also considered to be related if they are subject to common control or

common significant influcnee.

The following 15 a summary of transactions entered into during the vear between the Fund and
related parties.

Management fee

The Manager, FC Investment Lid., is entitled to receive a management fee of 0.10% per annum of
the net asset value of the Fund, caleulated at each valuation dav and pavable monthly in arrears.

The Investment Manager, Haitong International Asset Management (HE) Limited, is entitled o
receive a4 management fee of o.70% per annum of the net asset value of the Fund, The

management fee is caleulated amd acerued at each valuation day, and pavable monthly in arrears.

For the vear ended 31 May zozz, the tolal management fee amounbed to USS11,576 (20212
US%14,681), with US&710 (2021 US%1,105) in outstanding accrued fees at the end of the vear.

Performance fee

The Investment Manager, Haitong International Asset Management (HE) Limited, is entitled to

receive a performance fee at a rate of 15% of the excess, between the current quarter’s net asset

value per unit and the highest of any preceding quarter’s net asset valoe per unit. The

performance fee is accred at each valuation day amd pavable quarterly in arrears.

For the vear ended 31 May 2022 and 31 May 2021, there was no performance fee,

Fees to Trustee

(i) Trustee’s fee
The Trustee, GAS, (Cayman) Limited, is entitled to receive a fee not more than 0.125%
per annum for the first US40 million of the net asset value of the Fund, and 0.10% per
annum thereafler. The Trustee's fee is caleulated at each valuation day and payalde
monthly in arrears. The minimim monthly fee s USS8. 500 per month,
For the vear ended 31 May 2022, the Trustee's fee to GAS. (Cayman) Limited amounted
to USSioz.o00 (zoz1; USSwz.oon), with USS8.500 (2oi: USS8,500) in outstanding
acerusd fees at the end of the vear.

(i) Valuation, transaction and registrar’s fees

The Truster, GAS. (Cayman) Limited, is entitled to receive a registrar fee of USS2.500
per anmmn,

The Trustee is entitled o receive valuation fees of USS6o for each daily valuation.

The Trustee is entitlad 0 receive ransaction fees of USSi15 for cach subscription,
redemption or transfer of units, and USS5 for each distribution to each unithalder.

JQS-
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-cnded unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
9 Related party tramsactions (Continued)
(e} Fees to Trustee (Continued )
(iid Valuation, transaction and registrar’s fees (Continued)

For the vear ended 31 May 2022, the valuation, transaction and registrar’s fees o GAS.
(Cayman) Limited amounted to USS16,087 (2oz2i: USS10,450), with USS,200 (2021
USS1.27) in outstanding acerued fees at the end of the vear,

(1) Sale custody

The Trustee, GAS. (Cayman) Limited, is entitled to receive safe custody fecs at the
annual rate of 0.03% of the monthly market value of the equities listed in Hong Kong and
at the annual rate of 0.00% of the monthly market value of the cquities listed in Shanghai
and Shenzhen. The safe custody fees are caleulated on a monthly basis,

For the vear ended g1 May oo2z, the safe eustody fees to GALS, (Cavman) Limited
amounted to USSLo17 (2oz1 USS1,o072), with USSi6g (2o21: USS223) in outstanding
acerusd fees at the end of the vear.

(d} Distributor and agent company fees

The Distributor, Aizawa Securities Co., Ltd., is entitled to receive a distributor fee and agent
company fee al 0.50% and 0.20% per annum of the net asset value of the Fund respectively, which
are caleolated and accrued ateach valution day and payable monthly in arrears,

The Distributor may also receive a subscription charge of up to 3% (excluding consumption tax) of
the subseription price (subseription money) of the unils issued.

For the vear ended 51 May 2022, total distributor and agent company fees amounted to USS0,054
(zozi: USS12.846), with USS6z1 (2o21: USS1.045) in oulstanding acerued fees due to Aizawa
Securities Co., Ltd., at the end of the vear.

(3] A bank account is opened with the costodian, Sumitomo Mitsui Trust Bank, Limited {London
Branch), a related company of the Trostee, GAS. (Cayman) Limited. As at g1 May zozs,
investments of US51,028.186 (2o021: USS1,748577) and a cash balance of USS246,168 (20212
Ussz10,840) were held by the custodian respectively.

(n Haitong International Securities Co. Litd and Haitong International Futures Limited, related
companies of the Investment Manager, are the brokers who process the trading of fubures
contracts and option contracts, The Fond paid no commission (zoz2i: USSnil) to Haitong
International Securities Co. Lid or Haitong International Futures Limited for the vear ended 31
May 2022,

i Subsequent events

Subsequent o the end of reporting date, the Manager has plinned to terminate the Fund on go
Devember 2oz,

11 Approval of finaneial statements

The financial statements were approved for issue by the Trustee and Manager on 7 November
2022,
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC'T TRUST
{An open-ended unit trust established under the laws of the Cayvman Islands)

INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 31 MAY 2022

% of
net
Holdings Fair value assels
Uss
Listed investmenis
Equity securities
Haong Kong
ANTA Sports Products Limited 2,400 27.571 .55
BOC Hong Kong Holdings Limited 12,000 40,102 4.27
China Merchants Bank Co., Limited — H Shares 5000 21850 2.05
China Overseas Land & Investment Limited 15,0000 43570 403
Chinn Overseas Property Haoldings Limited OO0 4,001 3.0
China Eesources Land Limited €000 40,174 3.7
China Eesources Mixe Lifestvle Services Limited 7.000 34510 3,19
China Shenhua Energy Company Limited — H shares T3, £ 3 440 1.0
CIF1 Holdings Group Company Limited B0 000 347061 .20
COFCO Joyeome Foods Limited 85.000 24708 3.22
Country Garden Holdings Company Limited 103,000 0029 3.67
CSPC Pharmaceutical Group Limited 46,000 40,297 4.50
Flat Glass Group Company Limited — H shares 10,000 41,604 385
GCL Technology Holdings Limited 140,000 0307 4006
HSBC Holdings PLC 10,000 66,3558 015
Hygeia Healtheare Holdings Company Limited FLO00 8845 5.60
JI Health International Ine, 1040 10,1584 )
JDeom Ine — Class A 1542 44,400 4.1
Longfor Group Holdings Limited 140, 000 40,586 4002
Meituan = Class B 5000 71485 iz
SITC International Holdings Company Limited 12,000 45.2061 .15
WuXi AppTee Company Limited — H shares 4000 40,7904 457
Wuxi Biologies (Cayvman) Inc. SO0 26,053 .42
Yankuvang Encrgy Group Company Limited < T shares 14,0000 6,025 4.24
Zijin Mining Group Company Limited — H shares FE R T 7,167 .51
Total listed investments 1,028, 186 95.18

=07

109/172



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2022
952,003.31 137,859,599
164,800.17 23,864,713
787,203.14 113,994,887
22,709
34.66 5,019
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1)
2022 5,000
50,000 1,000
@)
2022

2022

30,050,651.94

6,245,082,949
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2021 31

125,102,335 : 683,883
32,331,643 683,883
1,565,583 683,883

80,000,000
10,675,597 124,418,452
529,512 50,000,000
74,418,452
74,418,452
74,418,452

124,418,452

125,102,335 125,102,335
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2020 2021 31

32,751,757

7,655,836

25,095,921

7,805,701

17,290,220

1,183,435 1,183,435

26,956 26,956

18,446,699

18,446,699

18,446,699
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2020 2021 31

2020 50,000,000 55,971,753 55,971,753 | 105,971,753 | 105,971,753

18,446,699 18,446,699 18,446,699 18,446,699

18,446,699 18,446,699 18,446,699 18,446,699

2021 31 50,000,000 74,418,452 74,418,452 | 124,418,452 | 124,418,452
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FC Investment Ltd.
Balance sheet
As of August 31, 2021

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 125,102,335 | Current liabilities: 683,883
Cash and deposits 32,331,643 Accounts payable 683,883
Accounts receivable 1,565,583 | Total liabilities 683,883
Short-term loans receivable 80,000,000 NET ASSETS
Operational investment securities 10,675,597 | Shareholders® equity 124,418,452
Other 529,512 Common stock 50,000,000
Retained earnings 74,418,452
Other retained earnings 74,418,452
Retained earnings brought forward 74,418,452
Total net assets 124,418,452
Total assets 125,102,335 | Total liabilities and net assets 125,102,335
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FC Investment Ltd.
Statement of income
From September 1, 2020 to August 31, 2021

(Unit: Yen)
Account Amount
Net sales 32,751,757
Cost of sales 7,655,836
Gross profit 25,095,921
Selling, general and administrative expenses 7,805,701
Operating income 17,290,220
Other income
Interest income 1,183,435 1,183,435
Other expenses
Foreign exchange loss 26,956 26,956
Ordinary income 18,446,699
Income before income taxes 18,446,699
Net income 18,446,699
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(Unit: Yen)
Shareholders® equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained ,
earnings earnings
brought
forward
Balance at Septemberl 1, 2020 50,000,000 55,971,753 55,971,753 105,971,753 105,971,753
Changed amounts for this term
Net income for the year 18,446,699 18,446,699 18,446,699 18,446,699
Igﬁn" changed amounts for this - | 18,446,600 | 18,446,600 | 18,446,699 | 18,446,699
Balance at August 31, 2021 50,000,000 74,418,452 74,418,452 124,418,452 124,418,452
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the Financial
Instruments and Exchange Law), the net amount corresponding to the ownership percentage is
used, based on the reporting date and other materials stipulated in the partnership contract.
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2020 31
106,936,638 : 964,885
13,739,361 964,885
1,428,256 964,885
80,000,000
10,312,336 105,971,753
1,456,685 50,000,000
55,971,753
55,971,753
55,971,753

105,971,753

106,936,638 106,936,638
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2019 2020 31

18,029,564

4,753,167

13,276,397

8,370,617

4,905,780

1,183,317 1,183,317

40,789 40,789

6,048,308

6,048,308

6,048,308
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2019 2020 31

2019 50,000,000 49,923,445 49,923,445 99,923,445 99,923,445

6,048,308 6,048,308 6,048,308 6,048,308

6,048,308 6,048,308 6,048,308 6,048,308

2020 31 50,000,000 55,971,753 55,971,753 | 105,971,753 | 105,971,753
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FC Investment Ltd.
Balance sheet
As of August 31, 2020

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 106,936,638 | Current liabilities: 964,885
Cash and deposits 13,739,361 Accounts payable 964,885
Accounts receivable 1,428,256 | Total liabilities 964,885
Short-term loans receivable 80,000,000 NET ASSETS
Operational investment securities 10,312,336 | Shareholders® equity 105,971,753
Other 1,456,685 Common stock 50,000,000
Retained earnings 55,971,753
Other retained earnings 55,971,753
Retained earnings brought forward 55,971,753
Total net assets 105,971,753
Total assets 106,936,638 | Total liabilities and net assets 106,936,638

126/172



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FC Investment Ltd.
Statement of income
From September 1, 2019 to August 31, 2020

(Unit: Yen)
Account Amount
Net sales 18,029,564
Cost of sales 4,753,167
Gross profit 13,276,397
Selling, general and administrative expenses 8,370,617
Operating income 4,905,780
Other income
Interest income 1,183,317 1,183,317
Other expenses
Foreign exchange loss 40,789 40,789
Ordinary income 6,048,308
Income before income taxes 6,048,308
Net income 6,048,308
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(Unit: Yen)
Shareholders® equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained .
earnings earnings
brought
forward
Balance at Septemberl 1, 2019 50,000,000 49,923,445 49,923,445 99,923,445 99,923,445
Changed amounts for this term
Net income for the year 6,048,308 6,048,308 6,048,308 6,048,308
Igﬁn" changed amounts for this - 6,048,308 | 6,048,308 | 6,048,308 6,048,308
Balance at August 31, 2020 50,000,000 55,971,753 55,971,753 105,971,753 105,971,753
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the Financial
Instruments and Exchange Law), the net amount corresponding to the ownership percentage is
used, based on the reporting date and other materials stipulated in the partnership contract.
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2022 28
128,795,845 773,881
35,097,086 773,881
1,676,091 773,881

1,011,887

80,000,000 128,021,964
10,710,237 50,000,000
300,544 78,021,964
78,021,964
78,021,964
128,021,964
128,795,845 128,795,845
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2021 2022 28

10,200,266

1,452,285

8,747,981

5,715,949

3,032,032

585,299 585,299

13,819 13,819

3,603,512

3,603,512

3,603,512
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G.A.S. (Cayman) Limited

¢!
2022 531,915 7,570
2022 30
142.32
(¢
2001 10 16
531,915
Haitong International Asset Management (HK) Limited
¢!
2022 2,000 6,900
2022 30
18.45
(¢
2007 24
SMT Fund Services (lIreland)
Limited
@
2022 62,992,338 89 6,507
@
1995
@
2022 3,420
@
1925
@
2022 30 3,000
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G.A.S. (Cayman) Limited

Haitong International Asset Management (HK) Limited

SMT Fund Services (lIreland)
Limited
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the
balance sheets as of August 31, 2020, and income statements and the statements of changes in
shareholder's equity for the year then ended, notes to financial statements, and the annexed
detailed statement thereof , all expressed in Japanese yen.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in Japan. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, while the objective of the
financial statement audit is not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements and the annexed detailed statement thereof present
fairly, in all material respects, the financial position of FC Investment Ltd. as at August 31
2020, and its financial performance for the years then ended in accordance with accounting
principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 28, 2021
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Independent auditor®s report

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position
of Haitong Aizawa China Number One Fund (a sub-trust of FC T Trust) (the Fund) as at 31 May
2022, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants.

What we have audited

The Fund"s financial statements comprise:

e the statement of financial position as at 31 May 2022;

e the statement of profit or loss and comprehensive income for the year then ended;

* the statement of movements in net assets attributable to unitholders for the year then
ended;

« the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include significant accounting policies and
other explanatory information.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants (HKSAs). Our responsibilities under those
standards are further described in the Auditor®"s responsibilities for the audit of the
financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Fund in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our
other ethical responsibilities in accordance with the IESBA Code.

Emphasis of matter

We draw attention to Note 2 to these financial statements, which states that the Manager
gave three months® prior notice in writing to the unitholders of the Fund pursuant to the
Trust Deed to terminate the Fund on 30 December 2022. These financial statements have
therefore been prepared using a liquidation basis of accounting. Our opinion is not modified
in respect of this matter.
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Independent auditor®s report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

Other information

Management is responsible for the other information. The other information comprises the
Annual Report (but does not include the financial statements and our auditor®s report
thereon).

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund®s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Auditor®s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor®s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
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Independent auditor®s report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

e ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund’ s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management®s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’ s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor®s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Other Matter

This report, including the opinion, has been prepared for and only for G.A.S. (Cayman)
Limited solely in its capacity as trustee of the Fund in accordance with the terms of our
engagement letter and for no other purpose. We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

PricewaterhouseCoopers
11 November 2022
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INDEPENDENT AUDITOR®"S REPORT

The Board of Directors
FC Investment Ltd.:

Opinion

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the
balance sheets as of August 31, 2021, and income statements and the statements of changes in
shareholder®s equity for the year then ended, notes to financial statements, and the annexed
detailed statement thereof , all expressed in Japanese yen.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial of FC Investment Ltd as of August 31, 2021 and the result of its
operations for the year then ended in conformity with accounting principles generally accepted in
Japan.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor®s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Japan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Management®s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error

In preparing the financial statements, management is responsible for assessing the Company®s
ability to continue as a going concern and disclosing, as required by accounting principles
generally accepted in Japan, matters related to going concern.

Auditor®s Responsibility for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor®s report that includes our opinion. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
As part of our audit in accordance with auditing standards generally accepted in Japan, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:
Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risk, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Company®s internal control
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of management®s use of the going concern basis of accounting
and, basis on the audit evidence obtained, whether a material uncertainly exists related to
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events or conditions that may cast significant doubt on the Company®s ability to continue as a

going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor"s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor®s report. However, future events or conditions
may cause the Company to cease to continue as a going concern
Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation in accordance with accounting principles
generally accepted in Japan.
We communicate with the Management, among other matters, the planned scope and timing of the
audit significant audit findings, including any significant deficiencies in internal control that
we 1dentify during our audit.

Koa Audit Corporation

Tokyo, Japan
January 31, 2022
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