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2022 30
679,913,381 59.98
327,774,357 28.92
352,139,024 31.06
781,430,299 68.94
1,133,569,323 100.00
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30 (2022 30 )

()

1 19,900 | 36,572,349 1,837.806 | 64,973,494 3,265.000 | 5.73
2 68,500 | 39,852,607 581.790 | 51,443,500 751.000 | 4.54
3 8,600 | 31,076,552 3,613.553 | 37,367,001 4,345.000 | 3.30
4 13,300 | 37,986,571 2,856.133 | 34,526,800 2,596.000 | 3.05
5 13,900 | 31,210,240 2,245.341 | 30,121,300 2,167.000 | 2.66
6 500 | 25,516,038 51,032.076 | 29,110,001 58,220.002 | 2.57
7 17,400 | 26,282,505 1,510.489 | 28,710,001 1,650.000 | 2.53
8 16,800 | 30,943,394 1,841.869 | 28,358,398 1,688.000 | 2.50
9 11,600 | 31,782,146 2,739.840 | 27,631,200 2,382.000 | 2.44
10 4,400 9,313,083 2,116.610 | 27,543,999 6,260.000 | 2.43
11 2,600 | 22,954,819 8,828.777 | 27,013,999 10,390.000 | 2.38
12 6,700 | 23,200,288 3,462.730 | 26,398,001 3,940.000 | 2.33
13 11,900 | 23,699,652 1,991.567 | 24,692,500 2,075.000 | 2.18
14 14,900 | 45,773,540 3,072.050 | 24,063,499 1,615.000 | 2.12
15 8,800 6,361,752 722.926 | 21,471,999 2,440.000 [ 1.89
16 2,900 | 17,563,453 6,056.363 | 19,232,798 6,631.999 [ 1.70
17 1,600 7,268,231 4,542.644 | 18,432,000 11,520.000 | 1.63
18 11,800 | 38,315,306 3,247.060 | 17,180,799 1,456.000 | 1.52
19 1,800 | 18,717,633 10,398.685 | 16,714,800 9,286.000 | 1.47
20 |Fast Fitness Japan 12,000 | 29,180,804 2,431.734 | 16,139,998 1,345.000 | 1.42
21 Technologies 2,500 | 15,732,264 6,292.906 | 15,899,999 6,360.000 | 1.40
22 3,100 | 11,029,398 3,557.870 | 14,771,499 4,765.000 | 1.30
23 2,600 | 12,930,076 4,973.106 | 11,661,001 4,485.000 | 1.03
24 14,800 | 11,486,425 776.110 | 11,144,397 753.000 | 0.98
25 300 5,630,972 18,769.907 | 10,709,999 35,699.997 |1 0.94
26 5,600 | 10,659,667 1,903.512 | 10,494,400 1,874.000 | 0.93
27 5,100 8,960,712 1,757.002 8,481,300 1,663.000 | 0.75
28 2,800 8,159,846 2,914.231 8,232,000 2,940.000 [ 0.73
29 8,600 6,074,695 706.360 6,699,400 779.000 | 0.59
30 1,300 3,807,253 2,928.656 5,254,599 4,041.999 | 0.46
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2021 10 2022

14
(2013 30 3,482,786 13,829
(2012 30 3,222,415 14,726
(2012 30 2,724,097 16,085
(2012 30 2,206,034 14,732

1
(2013 30 1,788,643 16,500
(2012 30 1,551,594 18,922
ZOig 30 1,432,016 18,970
20;3 30 1,348,625 19,209
202? 30 1,273,622 22,413
2033 30 1,113,011 20,039

( ) ( ( )
2021 10 29 1,258,103 22,295
2021 11 26 1,292,753 22,909
2021 12 24 1,286,519 22,916
2022 28 1,175,247 20,934
2022 25 1,165,015 20,834
2022 25 1,188,123 21,247
2022 22 1,160,511 20,822
2022 27 1,141,266 20,515
2022 24 1,105,104 19,865
2022 29 1,133,986 20,473
2022 26 1,169,210 21,158
2022 30 1,133,569 20,700
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14 34.63
15 6.49
16 9.23
17 8.41
18 12.00
19 14.68
20 0.25
21 1.26
22 16.68
23 10.59

()« ) x 100
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2012 9.1
2013 36.0
2014 2.1
2015 0.5
2016 0.6
2017 19.2
2018 5.7
2019 13.6
2020 7.2
2021 7.1
2022 9.7
1
)« )  x 100
12 1
12
2022 30
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14
2012 0 0 34,172 34,172 251,845 251,845
2013 30 )

15
2013 0 0 33,021 33,021 218,824 218,824
2014 30 )

16
2014 809 809 50,273 50,273 169,360 169,360
2015 30 )

17
2015 844 844 20,464 20,464 149,740 149,740
2016 30 )

18
2016 0 0 41,340 41,340 108,400 108,400
2017 30 )

19
2017 60 60 26,462 26,462 81,998 81,998
2018 30 )

20
2018 131 131 6,642 6,642 75,487 75,487
2019 30

21
2019 0 0 5,277 5,277 70,210 70,210
2020 30

22
2020 0 0 13,384 13,384 56,826 56,826
2021 30

23
2021 68 68 1,352 1,352 55,542 55,542
2022 30
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2022 30
2022 2021
64,943 39,113
5 672,209 811,170
2,715 1,827
759,163 860,449
1,499,030 1,712,559
1,499,030 1,712,559
5 370,182 379,613
1,888 809
9 4,570 5,174
9 45,430
9,379 7,911
386,019 438,937
386,019 438,937
3 555,421 568,263
557,590 705,359
1,113,011 1,273,622
1,113,011 1,273,622
1,499,030 1,712,559
3 55,542 56,826
6 20,039 22,413
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2022 30
2022 2021
10,962 7,971
1,182
(87,454) 309,006
(75,310) 316,977
9 18,228 20,150
9 5,646 5,104
9 1,411 1,276
5,066 4,730
7,373 4,650
9 7,671 14,132
9 35 50,518
1,679 1,221
10,383 8,861
57,492 110,642
(132,802) 206,335
(132,802) 206,335
(132,802) 206,335
*
991 (24,259)
705,359 646,530
o 822
ok (16,780) (123,247)
557,590 705,359

w* 10,000
el 10,000
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30

1,348,625
206,335

(281,338)

1,273,622
(132,802)
1,500

(29,309)

1,113,011
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2022 30
2022 2021

(132,802) 206,335
(639,907) (1,198,735)
682,829 1,503,001
(33,282) (264,091)
119,890 (44,944)
(888) (1,157)
101,286 (967)
1,079 596
(604) 44
(45,430) 40,159
1,468 358
53,639 240,599

1,500
(29,309) (286,346)
(27,809) (286,346)
25,830 (45,747)
39,113 84,860
64,943 39,133
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2022 30 2021 30
56,826 70,210

68
(1,352) (13,384)
55,542 56,826
568,263 702,095

678
(13,520) (133,832)
555,421 568,263

10,000
2022 30 2021
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(6

Q@ 2.4.
Q@ 2.5.
5.3.
2022 30 2022 30
672,209 3,635
672,209 3,635
(370,182) 89,381
(370,182) 89,381
2021 30 2021 30
811,170 193,893
811,170 193,893
(379,613) 19,014
(379,613) 19,014
2022 30 2021 30
20,039 22,413
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@

2022 30 391,487,920 2021 380,947,600
367,675,316 2021 479,501,136
378,402,215 2021 486,775,467
10,726,899 2021 7,274,331

2022 30 2021 30
2022 30 2021 30
2021
2021
(8
€
4,000
0.1
2022 30 5,645,808 2021 5,103,830 2022 30

597,110 2021 478,227
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2022 30
4,570,615 2021
20
2022 30
2021 45,430,343

2022 30
149,277 2021
2022 30

119,556

30

18,228
5,174,169
34,697 2021
0.05
1,000
1,411,449
2022
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1.5
,482 2021 20,149,927 30
20

50,518,406 2022 30

5,000
0.1
2021 1,275,955 2022 30
7,671,474 2021 14,131,674
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2022 12

2022 12
765,000,000 370,182,000
706,653,000
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2022 30

2022 30

13,300 549 7,302 0.65
2,000 11,095 22,190 1.99
13,400 2,412 32,314 2.90
2,700 9,330 25,191 2.26
5,600 1,888 10,573 0.95
18,700 741 13,857 1.24
7,600 2,045 15,542 1.40
11,300 1,671 18,882 1.70
4,600 908 4,177 0.37
8,700 4,165 36,235 3.25
1,200 4,250 5,100 0.46
3,200 7,396 23,667 2.13
2,900 6,320 18,328 1.65
17,000 1,759 29,903 2.69
11,800 2,235 26,373 2.37
1,100 1,487 1,636 0.15
12,400 2,655 32,922 2.96
17,600 1,680 29,568 2.66
2,200 2,547 5,603 0.50
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2022 30

2022 30
500 60,470 30,235 2.72
2,100 3,955 8,306 0.75
5,400 3,437 18,560 1.67
4,700 3,780 17,766 1.60
2,300 5,910 13,593 1.22
7,500 723 5,422 0.49
12,900 1,422 18,344 1.65
5,800 2,760 16,008 1.44
3,900 2,841 11,080 0.99
900 6,540 5,886 0.53
71,500 714 51,051 4.59
12,000 1,430 17,160 1.54
20,900 2,141 44,747 4.02
500 44,300 22,150 1.99
8,700 3,740 32,538 2.92
668,573,723 672,209 60.40
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2022 30

2022 30

2,800 1,226 3,433 0.31
20,100 131 2,633 0.24
16,000 1,097 17,544 1.58
38,400 459 17,626 1.58

8,800 574 5,051 0.45

6,200 2,123 13,163 1.18

5,400 2,089 11,281 1.01
65,800 259 17,042 1.53

900 3,805 3,424 0.31
2,800 2,675 7,490 0.67
4,400 1,209 5,319 0.48

900 12,340 11,106 1.00

2,100 5,446 11,437 1.03
16,900 204 3,447 0.31

5,600 324 1,814 0.16
14,200 430 6,106 0.55
11,100 569 6,316 0.57
16,300 428 6,976 0.63

2,200 3,215 7,073 0.63

5,600 980 5,488 0.49
17,300 854 14,774 1.33
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2022 30
2022 30
5,200 2,674 13,905 1.25
3,000 4,490 13,470 1.21
6,200 2,294 14,223 1.28
2,700 4,370 11,799 1.06
9,200 524 4,821 0.43
26,400 337 8,897 0.80
5,900 2,145 12,655 1.14
12,200 88 1,074 0.10
11,600 962 11,159 1.00
1,400 11,710 16,394 1.47
1,600 4,700 7,520 0.67
5,600 938 5,253 0.47
4,300 4,520 19,436 1.75
5,900 2,354 13,889 1.25
5,100 1,836 9,364 0.84
12,000 934 11,208 1.01
6,900 1,430 9,867 0.89
9,000 93 837 0.07
100 58,680 5,868 0.53
459,563,239 370,182 33.26
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S0OL JAPAN FUND

CONSOLIDATED BALANCE SHEET

June 30, 2022
222 2021
JPY in JPY in
Noles Thousands Thousands
ASSETS
CURRENT ASSETS
Cash and cash equivalents 64,943 39,113
Investment in equity securities, at fair valne 5 672,200 811,170
Dividends receivable 2,715 1.827
Amonnds due from a broker 759,163 260,449
TOTAL CURRENT ASSETS 1495030 1,712,559
TOTAL ASSETS 1,499,030 1,712,559
LIABILITIES
CURRENT LIABILITIES
Securities sold, bt not yet purchased,
al Fair value 5 370,182 179,613
Dividends payable 1.888 809
Amounts due 1o Manager 9 4,570 5174
Performance fee payable G - 45,430
Acerued expenses and other liabilities 9375 7911
TOTAL CURRENT LIABILITIES Jg6,019 438,937
TOTAL LIABILITIES 186,019 438,937
UNITHOLDERS' EQUITY
Capital 3 555421 368,263
Retained eamings F37.590 T05.350
TOTAL CAPITAL 1113011 1,273,622
TOTAL UNITHOLDERS' EQUITY 1113011 1,273,622
TOTAL LIABILITIES and UNITHOLDERS'
EQUITY 1 499,030 1,712,559
Number of units issued 3 55542 56,826
Met assel value per wnit '3 20,030 22413

The accompanying notes are an integral part of these consolidated financial statements,
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S0OL JAPAN FUND
CONSOLIDATED STATEMENT OF OPERATIONS AND RETAINED EARNINGS

Year ended June 30, 2022

2022 2021
JPY in JPY in
MNote Thousands Thonsands
OPERATING REVENUE
Dividends 10,962 7971
Other Income 1182 -
Met realised (losses YV aans and changes in net
unrealised {depreciation Y appreciation
on investments (874543 309,006
TOTAL OPERATING REVENUE (75,310} 216,977
OPERATING EXPENSES
Manazement fees 9 18,228 20,150
Admdmaraion fees 9 5,646 5,104
Trustee fees 8 1411 1.275
Andit fees 5,066 4,730
Dvidend expenses 7.373 4,650
Stock loan fees o 7.671 14,132
Performance fee expense 9 35 50,518
Dividend withholding fax 1,679 1.221
Miscellaneous expenses 10,353 B.861
TOTAL OPERATING EXPENSES 57492 110,642
OPERATING NET (LOSSYPROFIT 1132.802) 206,335
ORDINARY (LOSS)YPROFIT (132.802) 206,335
NET (LOSSYINCOME {132,802) 206,335
Increase {decrease) on equalisation on
cancellation of uns™ 991 {24,259}
Retained carnings at the beginning of the year TO5,359 646,530
Increase in retained carnings / Equalisation on issue
of units**® 822 -
Decrease in retained earnings / Equalisation on
cancellation of uniis®*** {16, T80} (123.247)
Retalned earnings at the end of the yvear 557,590 705,359

" Net income equalimtion amangements applicable to redemplion of units
== Excesa of the isase price agains the intial izsue price of TPY 10,000

== Zum of the excess af the redemplion price ngainst the inifial isoe price of TFY 10,000 and net income equalistion

The accompanying notes are an integral part of these consolidated fnancial statements.

&
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S0OL JAPAN FUND
CONSOLIDATED STATEMENT OF CHANGES IN UNITHOLDERS® EQUITY

Year ended June 30, 2022

Total

JPY in

Thousands

Asat July 1, 2020 1,348,625
Total comprehensive income for the year 206,335
Redemption of redeemable units during the year (281.338)
As atl June 30, 2021 and July 1, 2021 1.273,622
Total comprehensive income for the year (132,802)
Subscription of redeemahble units during the vear 1.500
Redemption of redeemable units during the year (20,309}
Az al June 30, 2022 1,113,011

The accompanying notes are an integral part of these consolidated financial statements

|
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S0OL JAPAN FUND
CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended June 30, 2022

2022 2021
JPY in IPY in
Thousands Thonsands

CASH FLOWS FROM OPERATING ACTIVITIES

(Lossyprofit for the vear (132.802) 206,335
Adjustments for;

Purchase of investment in equity securities,

ar fair value (639,907) (1,198.735)
Proceeds from sale of investment in equity securities,

af fadr value H32.52% 1,503,001
et realised gains on investment in equity securities,

an fair value (33.282) {(264.091)
Met change in unrealised losses/{(gmns) on investment

in equily securities, at fair valoe 119 890 (44.944)
Net change in operating assels and liabiliGes:

Increase in dividends receivable (588 (1,157}

Decregse/{increase) in amounts due from a broker 101.286 {(96T)

Increase in dividemds payable 1079 596

i Decrease ) increase in amounts due to manager {604 ) LR

{Decrease ) increase in performance fee payable (45,4300 40,159

Increase in accmed expenses and other linbilities 1.468 358
et cash provided by operating activities 33,639 240,599

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds on izsue of redeemable units 1.500 -
Payment on redemption of redeemable wnits {29,309} {286,346)
et cash utilized in financing activities {27,809} {286,346)
NET INCREASENDECREASE) IN CASH AND CASH

EQUIVALENTS 25,830 (45.747)
Cash and cash equivalents at beginning of the year 39,113 84,860
CASH AND CASH EQUIVALENTS AT END OF YEAR 64,943 32,113

The accompanying notes are an integral part of these consolidated financial statements.
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S0L JAPAN FUND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 310, 2022

{1}y General

SOL Japan Fund (the “Trist™) is a unit trust constituted by a trust deed dated May 20, 1999 made
between SPARX Overseas Lid. as Manager and HSBC Tnstee (Cayvman) Limited as Trosee. The Trust
Deed s governed by the laws of the Cayman lslands, The Trust is registered under the Cayvman [slands
Mutual Funds Act,

The Manager of the Trust has incorporated an international business company in the British Virgin
Islands, SCL Japan Limited which iz wholly-owned by the Trestee on behalf of the Trust on October
26, 1998 and is used to hold investment securities and engage in dervative transactions for the Trust.

SOL Japan Fund and its subsidiary, SOL Japan Limated, are hereinafter collectively referred 1o as the
“Fund”.

The investment objectives of the Fund are nid only to preserve capital, but also to provide unitholders
with capital appreciation. The Mamger secks (o achieve the investment objectives of the Fund,
prancipally by identifying and acquinng undervalued Tapanese equities or deavative instruments and by
selling shont overvalued, unattractive Japanese equities. These long and short positions may be totally
unrelated and uncomelated becanse the investment approach is not intended to be an arbitrage strategy.

The Investment Advisor for the Fund is SPARX Asset Management Co,, Ltd. A Pame Broker agreement
has been entered into between S0L Japan Limited and Goldman Sachs International,

The accounting panciples used in the preparation of consolidated financial satements have been the
accounting principles generally accepted in Japan since the financial year ended June 30, 2007,

Pursuant to the Manager Notice of the Fund dated 9 September 2022, the Manager has determined to
cease the operations of the Trust and temminate the Trst with effect from 9 December 2022 (Date of
Termmation). After all the umtholders of the Trst have been propedy and completely redeemed out of
the Trst, it is the intention of the Trstee and the Manager that the Trust be de-registered with the
Cayman [slands Monetary Anthonty as a regulated muteal fund and subsequently be deregistered with
the Register of Trists. Details of subsequent realisation and settlement of assets and liabilities are
provided in Note 10 tothe consolidated financial statements.

Notwithstanding the intention of the trustee and the manager to terminate the Trust, these financial

staterments have been prepared wnder the going concern basis in accordance with the guidance published
by The Japanese Institute of Cenified Public Accountants.
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S0L JAPAN FUND
NOTES TO CONSOLIDATED FINAMCIAL STATEMENTS
June 30, 2022

(2} Slgnificant Accounting Policies

2.1 Accounting princples The consolidated financial statements are prepared in accordance
with the accounting principles generally accepted in Japan (the
“Japan G AAF™).

The notes to the consolidated financial fatements include
information which is nol requred under Japan GAAP bul 1s
presented  herein as additional  information. Cetain
reclassifications have been made to present the accompanying
congolidated financial statements in a format which is familiar 1o
readers outside Tapan.

2.2 Consolidated range Mumber of consolidated subsidiary: 1
Marme of the consolidated subsidiary: SOL Japan Limited
2.3 Prindiple of The consclidated financial aatements include the financial
consoli dation slatements of the Tmst and s subsidiary. All significant

intercompany accounts and transactions have been eliminated on
consolidatiorn.

2.4 The valuation basis and L1 uriti Ir v 5 jliEs
the valuation method of vel purchased, at fair value
securities

Equity securities {including securities sold, but not vet purchased)
are measured at fair valee on an average cost method. Listed
secunties are valued o their last traded prices onthe valuation date
where the stock exchange in question closes on/or before the
valuation point on the relevant valuation date, or, if such stock
exchange closes after the valuation point on the relevant valuation
date, by reference to the last tmaded price as at close of business on
the stock exchange immediately prior (o the relevant valuation
date. If no such last traded price is available, the securities are
valmed at midway between the latest available market dealing
offered price and the latest available market dealing bid price on
the principal stock exchange for such investments,

For the securities where the bid and offer prices or price quotations
are not readily avallable, their values are determined by the
Manager.

During the vear, there have been no securities held by the Fund
where the price quotations were not readily available.

2.5 The valuation basis and Indlex options

the evaluation method The Fund records its denvative activities on a mark-to-market
of derivatives basis. Market values are determined by using quoted market
prices.
10

58/125



EDINETOOOO
0000000 DO000O00O0oOdnEL4915)
Ooooooooooooooooooad

S0L JAPAN FUND
NOTES TO CONSOLIDATED FINAMCIAL STATEMENTS
June 30, 2022

{2y Significant Accounting Policies (conti nued)

Elllm‘:ﬁ conlracls

Futures contracts are valued at the sefilement price as of the
valuation day quoted 2 principal stock exchanges.

2.6 The recogni tion of Realized gains and losses resuliing from the sale of investment s are

trading gains and losses accounted for on a trade-date bagis, calculated on an average cod
method basiz, and are reflected in the consolidated statement of
operations and retained eamings. Unrealised appreciation or
depreciation of investments in securities are included in the net
assel value al the consolidated balance sheet date and changes in
unrealised appreciation or depreciation of investments in securities
are mncluded in the conscolidsted statement of operations and
retained eamings.

2.7 Cash and cash Cash amd cash equivalents include amounts due from banks and
equivalents inereat beaning deposits with onginal matunties of three months

or less, Cash al bank is carried at cost,
2.8 Dividend income and Dividend meome and expenses are recorded on the ex-dividend
EXPENSES date, Dividend income is presented gross of any non-recoverable

withholding taxes, which are disclosed separately in the
consolidated statement of operalions and retained earnings.

1.9 Foreign currency Transactions in foreign cuwrencies other than the functional

translation cuwrrency are recorded ol the exchange rate miling o the date of
trnsaction, Monelary assels and liabilities denominated in foreign
cumencies are retranslated at the fimctional currency rate of
exchange ruling at the end of the reporting period.

¥ Capital Transactions

As at June 30, 2022 Agsal June 30, 2021
1. Outstanding Units Mumber of Units Nuber of Units
Beginmng of year 56,826 TO.210
Subscniptions (i .
Redemptions {1,352) {13,384)
End of vear 55,542 56,826
2. Capltal* JPY in Thousands i L1}
Beginning of year 368,263 02,095
Subscriplions 678 -
Redemptions (13.520) (133,832)
End of year 555421 568,263
*Deemed as JPY 10,000 per undt (initial offer price)

L1
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S0L JAPAN FUND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 310, 2022

{4y Distributions
No distribation was paid or payable during the year ended June 30, 2022 (2021 Nil).
The policy of the Fund 15 to accumulate income. 1t 1s not propesed to make any distribution of income
under nommal circumstances. Accordingly, any income {whether in the form of dividend, interest or

otherwise) received by the Fund will be accumulated and reflected in the net asset value of the Fund.

(%) Financal Instruments

5.1, Qualitative information about financlal instruments

Descaption

[}  Policies and objectives for using The Fund iz a Cayman Islands unit trast registered as a
financial instruments regulated mutual fioed. The investment ol ectives ane set oul
in the Placing Memorandum and the Trua Deed.

I} Types and nsks of fnancial i. Types of financial instruments
instoamenis The types of financial mstruments which were invested in

the Fund during the yvear ended June 30, 2022 were as
follows:

» Securilies
The List of the secunties held as at June 30, 2022 15 shown
inthe “Unaudited Schedule of Investments™,

» Denvative mstrments

Denvatives imstruments are ulibsed to mmplement the
Fund's investment siralegies.

» Cash and cash equivalents
ii. Rigks of financial instruments
The Fumd's activity exposes it tothe following risks.
A) Market Risk
- Price Risk
- Interest Rate Risk
- Foreign Currency Risk
B} Liguidity Risk
) Credit Risk

Ty Risk management systems The Investment Advizsor seeks to mitigate the risks in the
Fund in its dmly rsk management process. The nsk
management team of the Investment Advisor is in charge of
monitonng nsk.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2022

{5y Finandal Instruments (continued)

£1. Qualltative Information about finandal instruoments (continued)

Description

V) Supplemental remarks For the

valuation of financial
instrgments

The assets of the Fund are valued based on the value of the
inviestments quoted on any market. IF there ame no prce
quotations available for an investment valusion, it is
calculated bazed on the price reazonably assessed. In this
case, if another method of valuation is used. the price may
be different. Contract price of denvatives fransactions is not
an indication of the market nisk exposune of the derivative
transactions as disclosed in Nole 6 Denvatives
Transactions.

£.2. Market values of the finandal Instr

umenis

Drescription

Iy

Agnoail on the balance sheet,
market values and the
differences

As a principle, all financial instruments that are held by the
Fund are valned at their market prices, and there ame no
differcnces between the amount on the consolidated
balance sheet and the market values.

i)

The valuatvon method

1. Securties
The valuation method of securities is descrbed in “(2)
Significant Accounting Policies 2.4, The valuation basis
and the valuation methoed of securities™,

1. Denvative mstruments
The wvaluation method of derivative instruments is
described e “(2) Sigmificant Accounting Policies 2.5,
The wvaluation basis and the evaluation method of
denvatives”.

iil, Cther financial instmiments
Other financial instruments are valeed at their book
prices.

61/125



EDINETOOOO
0000000 DO000O00O0oOdnEL4915)
Ooooooooooooooooooad

S0OL JAPAN FUND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2022

(%) Finandal Instruments (continued)

£ 3. Note to the Investment In Securitles

Fair value Unrealised gain
as at June 30, 2022 as at June 30, 2022
Drescription CIPY in Thousands) (JPY in Thownsands)
Common stocks 672,209 3,635
Total 672,209 3,635
Secunties sold, buf not yet purchased
— Common stocks (370,182} 89,381
Total (370,182) 85,351
Fair value Unrealised gain
as at June 30, 2021 as at June 30, 2021
Dreseription {(IPY in Thousands) {(JPY in Thousands)
Common stocks $11,170 193,893
Total B11.170 195,893
Secunties sold, bt not yet purchased
— Common stocks {379,613) 19,014
Total (379,613) 19,0104

(6) Per Unlt Information

As at June 30, 022 As at June 30, 2031
Met Asset Value Per Unit JPY 20,038 JPY22.413

(T) Finandal Instruments with Off-Balance Sheet Risk or Concentratlon of Credit Risk

Amounts due from and due to a broker include balances with the Fund's Pnime Broker of the amounts
receivable or pavable for secunties transactions that had not seftled ot the consolidated balance sheet
date, Secunities transactions of the Fund are nsually cleared by Goldman Sachs Infemational, pursuant
to 2 pnme brokerage agreement under which substantially all of its assets are held by this broker as
security for the Fund's stock-borrowing and financing arrangements.

Az at June 30, 2022, the amounts due from broker amounted to JPY 32 1487920 (2021: JPY 350,947,600
was restncied until the short positions were closed oul. The remaining balance of IPY 267,673,316 (2021:
JPY479,501,136) which compriged of amounts due from Prime Broker amounting to JFY378.402.215
(2021; JPY486,775467) net of amounts due to Pome Broker amounting to JPY 10,726,899 (2021;
TPYT, 274,331, was not restricted as to withdrawal or usaze, At June 30, 2022 and 2021, all of the
investments in securities were held and pledged to secure the positions in secunties sold, but nod vet
purchased at the Prime Broker.
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S0L JAPAN FUND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 310, 2022

{7y Finandal Instruments with Off-Balance Sheet Risk or Concentration of Credit Risk (contimued})

Securities sold, but not yet purchased {a “shon sale™) are recorded as liabilities on the consolidated
balance sheet, A short sale represents obligations of the Fund to purchase the security in the market &
prevaling prices to the extent that the Fund does not already have the securities in possession,
Accordingly, these transactions resull in off-balance sheet risk as the Fund's satisfaction of the
obligations may exceed the amount recognised in the consolidated balance sheet.

At June 30, 2022 and 2021 the Fund had all its individoal counterparty credit risk with its Prime Broker
in the United Kingdom. In addition, all cash and cash equivalents were held with The Hongkong and
Shanghai Banking Corporation Lud, However, the Fund's direct exposure to credit risk is mitigated as
the Fund deals with reputable global banks and brokerages with excellent credit ratings: Goldman Sachs
Intermational — A1 {2021; Al)and The Hongkong and Shanghai Banking Corporation Ltd — Aa3 (2021:
Aad), (source: Moody's),

(8) Related Party Transactions

The Fund 1= managed by SPARX Overseas Ltd., a company incorporated in Bermuda. SPARX Overseas
Ltd. i responsible, subject to the policies and controls of the Trustee, for the investment of the Fund's
assels. The Manager has appointed SPARX Asset Management Co., Lid to act as Investment Advisor.

[etails of the fees, to which SPARX Overseas Lid, as Manager and HSBC Trestee (Cayman) Limited
a3 Trustee and Admimistrator are entitled, are provided in Note 9 to the consclidated financial statements.

(9 Fees

Adminisiraton fees

HSBC Trustee {Cayman) Limited is entitled to receive an anmual administration fee of 0. 1% per annum
of the Fund's gross asset value, subject 1o a munomiom monthly fee of USS4.000, acorued on each
valustion day and payable monthly in amears,

During the vear ended June 30, 2022, the administration fee amounted to JPY 5645808 (2021
IPY 5,103,830 of which JFY 597,110 (2021: JFY 478,227 ) was payable at June 30, 2022,

Management fees

The Manager is entitled to receive a fee at an anmal rate of 1.5% of the net asset value of the Fund
accrued on and calculated as at each relevant valuation day and payvable quanerly in amears. The
Manager is responsible for the payment of the investment advisory fees to the Investment Advisor,
SPARN Asset Management Co., Ltd., out of its fees received from the Fund.

Damring the year ended June 30, 2022, the management fee amounted to JPY 18,228 482 (2021
IPY 20,14%,927) of which JPY4,570,615 (2021: JPY 5,174, 16%) was payable ai Jung 30, 2022
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S0L JAPAN FUND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 310, 2022

(9} Fees (continuwed)

Performanee fees

The Manager is also entitled 1o a performance fee payvable anmally in amears on or 28 oon 25 practical
after the last valuation day in each financial year, The fee shall be equal 1o 20% of the increase dunng
the course of 2 financial vear in the realismion price per unit 25 o the last valuation day in each financial
year (disregarding any accrual for the performance fee and before any rounding adjustment j over the
highest realisation price per unit (after any performance fee but before any rounding adjustment ) attained
23 at the last valuation day in any previous financial vear in respect of which a performance fee shall
have been paid. or, for the first financial vear, the increase over the initial offer price of JEY 10,000
multiplied by the mmmber of units in issue as at the last valuaion day in the relevant financial vear.

An accrual in respect of the performance fee shall be made in calculating the net asset value per unit on
each valuation day. In the event thai wmts are redeemed, the performance fee accrmed in respect of such
units shall immediately become payable to the Manager out of the Fund.

Drring the year ended June 30, 2022, the performance fee amounted to JPY3M.697 (2021
JPY50,518.406) of which JPY Nil (2021: JPY 45,430,343 was payable al June 30, 2022

Trustee fees

HSBC Tmsee (Cayman) Limited is entitled to receive an anmual safekeeping and services fee of
U 555,000 plus 0,05% per anmuom of the gross value of the assets held with Goldman Sachs Intermational
pluz 0, 1% per anmum of the gross value of the assets held by HSBC Institutional Trust Services (Asia)
Limited, the trastee’s agent, acerued on each valuation day amd payable monthly in arrears, subject toa
minimum monthly fee of LSS 1 0040,

Dauring the vear ended June 30, 2022, the trustee fee amounted to JPY 1,411,449 (2021:JPY 1,275.955)
of which JPY 149,277 (2021: JPY119,556) was payable at June 30, 2022,

HSBC Trustee (Cayman) Limited 15 also emtitled 1o receive a transaction handling fee for each
transaction executed by the Fund,

Stock loan fees

Goldman Sachs International is entitled to receive a stock loan fee for lending of secunties pursuant o
any short sale which it makes for the account of the Trust. The stock loan fee represents fees paid to the
Prime Broker for stocks borrowed from the Prime Broker. The stock loan fee incurred for 2022 was
IPYT,671,474 (2021: JPY14,131,674). There was no gtock loan fee payable as at June 30, 2022 and
2021,

{10} Significant Subsequent Events

Pursuant to the Manager Notice dated & September 2022, the Manager has determined to terminate the
Trust with effect from @ December 2022 (Date of termination ),

Subsequent to 30 June 2022 up to the date of authonsation of these financial statements, the redeemable
units of the Trust were fully redeemed on & December 2022, Also, the investiment in equity secunties,
fair value amounting JPY& 72,209,000 was fully disposed subsequent Iy at JPY 765,000,000, the securities
sold but nod yet purchased, a8 fair value amounting JEY 370,182,000 was fully settled subsequently at
JPY393 564 000 and the amounts due from a broker amounting JPY 706,653,000 was subsequently
recerved.

L&
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SOL JAPAN FUND
UNAUDITED SCHEDULE OF INVESTMENTS

June 30, 2022
Investment in equity securities (as at Jone 30, 20223
Comumon stock
Japan
Fair Value
Tot % of
Description Holdings | ——erunt Aen; Net
{SF‘I’-) I:.TP"[' m Agapls
Thousands
Advertising Services
C5-C Co Lid 13,300 549 7.302 065
Aundio/Video Products
Sony Group Comp 2000 11,095 22,150 1,594
Auntomotive - Cars & L Trudks
Subanm Corp 13,404 2412 32.314 2.90
Building Products - Air & Heating
Rinna Com 2,700 9,330 25,191 226
Chemlicals - Diversified
Sakal Chenocal Industry Co Lid 5,600 1,338 10,573 095
Commercial Banks Non-US
Chiba B ank Ltd (The) 18,700 T41 13,857 1.24
Shinsei Bank Lid 7600 2045 15,542 1.40
Compuier Services
Cro Co Lid 11,300 1.671 18,882 1,70
SUSMED Inc 4 600 S08 4,177 137
Cosmetics & Tolletries
I-NE CoLtd 8,700 4,165 36,235 325
Diversified Minerals
Sumitomo Metal Mining Co Lid 1.200 4,250 5,100 46
Elecironic Componenis - Miscdlaneous
Murata Manufactunng Co Lid 3,200 T.304% 23,667 213
| Electronic Components - Semiconductors
B3 Technologies Co Lid 2.900 6320 15.328 1.65
Sumco Corp 17,004 1,754 25 903 269
UT Group Co Lid 11,800 2235 26,373 237
Entertainment Software
Coly Inc 1,100 1,487 1,636 015
Internet Finandal Services
SBI Holdings Inc 12,404 2,655 32.922 2,96
Mlachine Tools & Related Products
DG Mori Co Lid 17,600 1.630 29,568 266
THE Co Ltd 2,200 2.547 5,603 01,50
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S0OL JAPAN FUND
UNAUDITED SCHEDULE OF INVESTMENTS
Jusite 30, 2022

Investment in equity securities Cas at June 30, 2022) (continned)
Common stock {continued)

Japman
Fair Value :
o B Ye of
Drescrplion Holdings LA L Arn-.m et
(PY) UPYin | pesers
Thousands |

Machinery - Electrical
SMC CorpJupan 500 60,470 30,235 272
Machinery - General Indusirial
Harmonic Dinve Sysems nc 2,100 1,955 8,306 0.75
Medical - Drugs

| Daiichi Sankyo Co Lid 5.400 3.437 18,560 1.67
Medical - Nursing Homes
Amvis Holdings Ine 4.700 3780 17,766 1.6
Medical Information Systems
JMDC Inc 2300 54910 13,553 1.22
Medical Labs & Testing Services
Mental Health Technologies Co Lid 7,500 T3 5.422 0.49
PepliDiream Inc 12900 1,422 18,344 1.65
SUNWELS Co Lid 5,800 2.760 165,008 1.44
Metal - Copper
Mippon Drenkai Lid 3,500 2541 11,080 (.99
Multi-Media
Anycolor Ine 200 6540 5,886 1,53
Real Estate Operating Devdopiment
Tokyu Fudosan Holdings Comp 71,500 714 51,051 4.59
Recreational Centers
Fast Fitness Japan Inc 12,0040 1.430 17,160 1.54
Fetail - Restaurants
Gift Holdings Inc 200,900 2,141 44,747 4.02
Semiconductor Equipment
Tokyo Electron Lid SO0 44,300 22,150 1.99
Transportation - Hadl
kegisei Electric Hailway Co Lid #.700 3.740 32,538 292
Total investmenlts in cquity securities
{cost JPY668.573,723) 672,209 6040
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UNAUDITED SCHEDULE OF INVESTMENTS

Jusite 30, 2022

Total securities sold, bit not vet purchased (as al June 30, 2022)

Common stock
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Japan
Fair Value
x o of
Description Holdings Per Uit Amou.m Mel
(IPY) (JPY in Assels
Thousands )

Aerospace Defense - Equipment
Jameo Corp 2,500 1,226 3433 0.31
Applications Soltware
Aplix Corp 20,104 131 2633 0.24
AundioVideo Producls
Panasonic Holdings Corp 16,00 1,067 17,544 1.58
Automotive - Cars & Li. Trucks
Mutsulnsin Motors Cormp 38,400 455 17,626 1.58
Nigsan Shatad Co Lid 800 574 5.051 0.45
Batteries Battery Systems
S Yumsa Corp 6,200 2,123 13,163 1.18
Building - Residential/Commerdal
[EA Group Holdings Co Lid 5,400 2,089 11,281 1.01
Commerdcial Banks Non-USs
Seven Bank Ltd 5.5 80 259 17,042 1.53
Commerdcial Services
Bengod . Com Inc Sk 3,805 3,424 0.31
Medley Inc 2.300 2,675 7490 0,67
Computer Services
Trpleize Co Lid 4,40 1,20% 5,319 048
Cosmetles & Tolletrles
ROSE Cop Sip 12,340 11,104 1.04)
Shiseido Co Lid 2,100 5446 11.437 1.03
E-Commerce Products
kitano Tatsujin Corp 16,904 204 3,447 0.31
E-Commerce' Services
BASE Inc o, ) 324 1,814 i, 16
Dremag-Can Co Lid 14,204 430 &, 106 .55
Kamakura Shinsho Lid 11, 100 569 6316 0.57
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S0L JAPAN FUND
UNAUDITED SCHEDULE OF INVESTMENTS
June 30, 2022

Total securities sold, but not yet purchased (as at June 30, 2022) (continued)
Commeon stock {continued)

Japan
| Faﬁ' Value soof
Description Holdings s L-n.:l :}r;rou:: et

JPY} Thousands | oy
Elecironic Components - Miscellaneous
CME Corp 146, 30H) 428 6,976 0.63
Electronic Connectors
Iniso Electronics Co Lid 2.200 3.215 7.073 0.63
Enterprise Software | Services
Sun® Inc 5,600 DE0 5488 0.49
Envirenmental Consulting & Enginecring
Hitachi Zosen Corp 17,304 354 14,774 1.33
E-Services/ Consulting
SMSE Coltd 5,200 2,674 13,905 1.25
Finance - Leasing Companies
Tokyvo Century Comp 3,000 4,490 13,470 1.21
Freod - Miscellaneous' Diversified
Kewpie Cormp £, 20 2,294 14,223 1.28
Indusirial Automation’'Robaotics
Yaskawa Elecinic Corp 27040 4,370 11,745 1,06
Internet Applications Software
Moi Com G, 20W) 524 4,521 043
Medical - Biomedical ' Gene
AnGes Inc 26,404 337 8.397 0.80
Medical - Drugs
Zeria Pharmacewtical Co Lid 5,900 2,145 12,655 1.14
Medical Labs & Testing Services
BrightPath Biotherapeutics Co Lid 12,200 55 1,074 0. 10
Paper & Related Products
Mippon Paper Industnes Co Lid 11,604 9562 11,159 1.04)
Real Estate Management’ Services
Draito Trast Construction Co Lid 1,400 11,710 16,384 1.47
Ki-Star Real Estate Co Ltd 1,60 4,700 7,520 0.67
Research & Development
Euglena Co Lid 5,606 935 5.253 0.47
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SOL JAPAN FUND
UNAUDITED SCHEDULE OF INVESTMENTS
Juuwe 30, 2022

Total securities sold, bit not yet purchased (as al June 30, 2022) (continued)
Common stock {continued)

Japan
Fair Value
F %o of
F25 Per Unit Adnount 3
Description Holdii — Net
£ (IPY) Y . Assets
Thonsands |

Retail - Convenlenoe Stores
Lawson [nc 4,304 4,520 19.4 36 1.75
Retail - Discouni
Aeon Co Lid 5,904 2,354 13,889 1.25
Hetail - Restaurants
Colowide Co Lid 5, 1041 1,836 §,364 .84
Create Restaurants Holdings Inc 12.000 934 11,208 1.01
Steel - Producers
JFE Holdings Inc £, 9K 1,430 9,867 0.89
Therapeniics
Tella Inc 9, (1H) 93 537 0.07
Tovs
Mimtendo Co Lid 1 (W) 58,630 3,368 0.53
Total securities sold, but not yet purchased
{proceeds JPY 459 563,239 370,182 3325
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2022 30 )

1,480,599,721

347,030,398

1,133,569,323

54,761

20,700
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2021 31 2020 31
2021 2020

1,403,054 203,176 1,773,816 256,866
3 172,632 24,999 141,047 20,425
10,031 1,453 2,010 291
651,251 94,308 470,188 68,088
6,615 958 6,615 958

4 12,154 1,760
2,255,737 326,653 2,393,676 346,628
4 25,825 3,740 142,173 20,588
965,312 139,787 616,127 89,221
991,137 143,527 758,300 109,809
5 1,562,000 226,193 1,562,000 226,193
(297,400) (43,066) 73,376 10,626
1,264,600 183,127 1,635,376 236,819
2,255,737 326,653 2,393,676 346,628
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2021 31 2020 31

2021 2020
698,450 101,143 847,695 122,755
754,389 109,243 460,810 66,730
2,496,486 361,516 1,978,847 286,557
103 15 4,940 715
62,244 9,014
3,949,428 571,917 3,354,536 485,770
4A,D 400,606 58,012 537,200 77,792
4B 2,669,254 386,535 2,138,019 309,607
4c 678,290 98,223 389,383 56,387
4E 37,772 5,470 36,724 5,318
4F 1,043 151 47,340 6,855
46 406,855 58,917 506,621 73,364
52,873 7,657 42,747 6,190
10,111 1,464

73,511 10,645

4,320,204 625,609 3,708,145 536,976
(370,776) (53,692) (353,609) (51,206)
(370,776) (53,692) (353,609) (51,206)
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2021 31 2020 31

2019 1,562,000 226,193 6,426,985 930,692 7,988,985 1,156,885
(353,609) (51,206)  (353,609) (51,206)
(6,000,000)  (868,860) (6,000,000)  (868,860)

3838 31 1,562,000 226,193 73,376 10,626 1,635,376 236,819
(370,776)  (53.692)  (370,776)  (53,692)
2021 31 1,562,000 226,193 (297,400)  (43.066) 1,264,600 183,127
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2021 31 2020 31
2021 2020

(370,776) (53,692) (353,609) (51,206)
(31,585) (4,574) 563,614 81,617
(8,021) (1,162) (2,010) (291)
(181,063) (26,220) (44,574) (6,455)

(12,154) (1,760)
(116,348) (16,848) (491,451) (71,167)
349,185 50,565 156,005 22,591
(370,762) (53,690) (172,025) (24,911)
6 (6,000,000) (868, 860)
(6,000,000) (868, 860)
(370,762) (53,690)  (6,172,025) (893,771)
1,773,816 256,866 7,945,841 1,150,637
1,403,054 203,176 1,773,816 256,866
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606
2020
2019 12 15
2018-13
2021 2020
698,450 847,695
754,389 460,810
1,452,839 1,308,505
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2020

(537,200)
(83,613)
(338,691)
(36,724)
(47,340)

(307,180)

(142,173)

2021
(400,606)
(77,550)
(485,383)
(37,772)
(1,043)
(309,600)
(A,B,C,E) 12,154
(A,B,C,D,EF, (25,825)
400,606 2020 529,598
31 77,550 2020 83,613
485,383 2020 338,691
2020 7,602
2021 31
9,033 2020 9,190
1,043 2020 47,340
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309,600 2020 307,180 25,720
2021 2020
1,562,000 1,562,000
2021 2020
6,000,000
1966
740

50
50
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SPARX Overseas Ltd.

Statement of Assets and Liabilifies
As of March 31, 2021 and 2020

(exprassed in U.S. doliars)

Motes 2021 2020
uss uss

Assets
Current assets
Cash and cash eguivalents 1,403,054 1,773 816
Management feas recaivable 3 172832 141,047
Incantive lees receivable 3 10,051 2010
Digtribution fees recaivable B51,251 470, 168
Prepaid expenses 6,615 6615
Due from a fellow subsidiary 4 12,154 -
Tolal assets 2,255,727 2,393 876
Liabilities
Current llabilities
Due o fellow subsidiaries 4 25,825 142 173
Accounts payable and accrued expenses 965,312 G116 127
Total liabilitios 981,137 758,300
Shareholder's equity
Share capital & 1,552,000 1,562 000
Reta'ned eamings { 287.400) 73,376
Tetal shareholder's equity 1,264 600 1,635 376
Total liablities and sharehalder's equity 2255 737 2.383 675

Approved by the Board of Directors

/%ﬂi% h’*{-.
i

Cirector

The accompanying nates are an integral part of these financial staterments

2
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SPARX Overseas Ltd.
Statement of Operations
For the years ended March 31, 2021 and 20220

{expressed in U.S. dollars)

Motes 2021 2020
uss uss

Revenua
hManagement fees 3 385, 450 B47T 595
Incentive fees 3 754,389 450,810
Distribution fees revenue 2,496 485 1,878,847
Cther income 103 4,940
Gain on foreign exchange - 52 244
Tolal revenue 3,845 428 3354 536
Expensas
Advisory fees 44D 400,606 537,200
Distribution fees 4B 2,660,254 2138.M%
Discretionary investment fees 4C B758,290 380 383
Delegated services 4E 37 TT2 36,724
Sendce fees 4F 1,043 47 340
Professicnal fees 4G 405,855 506.621
General and administrative expenses 52873 42 747
Directors’ fees - 10,111
Less on foreign exchange 73511 -
Tolal expenses 4,320,204 3,708,145
Net loss from operations { 370776} {  353,600)
Other comprehensive income - -
Total comprehensive income {  370378) { 353.600)

The accompanying notes are an integral part of these financial statements.

3
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SPARX Overseas Ltd.

Statement of Changes in Shareholder's Equity
For the years ended March 31, 2021 and 2020

{expressed in U.S. dollars)

At April 1, 2019
Met loss from operations

Dividend

At March 31, 2020 and
April 1, 2020

Met loss from operations

At March 31, 2021

The accompanying notes are an integral part of these financial statements.

4

Share
capital
({mote 5)

uss

1,562,000

1,582,000

1,562,000
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Total

Retained shareholder's
earmnings equity
Uss Uss
6,426,285 7,988 285
( 353.608) {  353,609)
{ 6,000,000 {_6,000,000)
73,376 1,635,376

{ 370.776) [ 3F0.776)
{297 .400) 1,264,800




SPARX Overseas Ltd.
Statement of Cash Flows
For the years ended March 31, 2021 and 2020

{expressed in U.S. dollars)

Cash flows from operating activities
Met loss from operations for the year
Changes in working capital:
(Increase)decrease in management fees receivable
Increase in incentive fees receivable
Increase in distribution fees receivable
Increase in due from fellow subsidiary
Decrease in due to fellow subsidiaries
Increase in accounts payable
and accrued expenses

Met cash flows used in operating aclivities

Cash flows from financing activities
Dividend paid

Met cash flows used in financing adivities

Net decrease in cash and cash
equivalents during the year
Cash and cash equivalents - beginning of year

Cash and cash equivalents - and of year

Mote

EDINETOOOO
0000000 DO000O00O0oOdnEL4915)
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2021 2020

uss uss

{ 370,778) {  353.609)

{31585 563614

{ 8,021) { 2,010

{ 181,063) { 44 574)

{  12154) -

{ 116,348) {491,451}

349,185 156 005

{ 370, 782) { 172,025)

- { 6,000,000

5 {_6,000.000)

{ 370,762) { B,172,025)

1,773.816 7.945,841
1,403 054

1,773,816

The accompanying notes are an integral part of these financial statements.

5
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SPARX Overseas Ltd.
MNotes to Financial Statements
For the years ended March 31, 2021 and 2020

{expressed in U.S. dollars)

1. Qrganization

SPARX Qverseas Ltd. (the "Company”) was incorporated on December 8, 1996 under the laws of
Bermuda to provide investment management senices and distribution services to various investment
companies.

The Company was a wholly-owned subsidiary of SPARX International, Ltd. ("SIL"), a company
registered in the UK. on April 1, 2005 unlil September 3, 2009, when Sil's shareholding in the
Company was transferred to the ultimate holding company, SPARX Group Co., Ltd. ("SHC"), a
company registered in Japan.

2 Summary of significant accounting policies

The Company’s financial staltements have been prepared in accordance with accounting principles
generally accepted in the United States of America ("US GAAP™) and are stated in United States
Dollars. The following is a summary of the significant accounting and reporting policies used in
preparing the financial statements.

{a) Basis of preparation
These financial statements have been prepared under the historical cost convention. These
financial statements are presented in United States Dollars ("USS") or ("USD™) and all values
are rounded to the nearest dollar except when othersise indicated.

(b} Cash and cash equivalents
Cash and cash equivalents include petty cash, amounts due from banks on demand and money
market funds that have relatively low risks compared bo other mutual funds and pay dividends
that reflective of short-term interest rate,

{c}) Management, incentive and dstribution fees
Management, incentive and disgtrbulion fees sarmed from investment companies are reconded
on an accrual basis, pursuant to management, imvestment and distnbution agresments,

{d) Foreign currency translation

As=ets and liabilities denominated in foreign currencies are translated into United States dollars
("5") at the rates of exchange prevailing at the end of the year, Foreign currency income and
expense amounis are translated at the rates of exchange prevailing at the time of the
transactions. Gains and losses arising on translation of foreign entities are recorded in
accumulated cther comprehensive income. Gains and losses anising from translation of other
assets and liabilties denominated in foreign cumencies are recorded in the statement of
operations.

(e} Use of estimates
The preparation of financial statements in conformity with generally accepted accounting
prnciples in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and labilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported am ounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.
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SPARX Overseas Ltd.
Motes to Financial Statements
For the years ended March 31, 2021 and 20220

{expressed in U.S. dollars)

2, Summary of significant accounting policies (continued)
(1 New and amended accounting standards

In May 2014, the FASE issued ASU 2014-09 Revenue from Contracts with Customers {Topic
G06) that supersedes virually all recognition guidance in US GAAP. The standard provides
accounting guidance for all revenue ansing from contracts with customers and affect all entities
that enter into contrads to provide goods or sendces to their customers {unless the contracts
arein the scope of other US GAAFP requirements, such as those for leases),

The standard estabishes a new five-step model to account for revenue ansing from contracts
with customers. Revenue is recagnised at an amount that reflects the consideration to which an
entity expects to be entitled in exchange for transferring goods or sendces to a customer. The
principles provide a more structured approach for measuring and recognising revenue. The
standard also introduces extensive qualitative and quantitative disclosure reguirements.

In June 2020, the FASE issued ASU 2020-05 Revenue from Contracts with Customers (Topic
B06) and Leases (Topic 842); Effedive Dates for Certain Entities. Based on the amendments,
certain entities thal have not vet issued financial statements or made financial statements
available for issuance as of June 3, 2020, shall apply the pending content for annwal reporting
periods beginning after December 15, 2019, As the Company meets the above criteria,
management has not yet implemented the ASU in the finangal statements in prior year,

The Company has adopted the modified refrospective approach in the current year. The
implementation of the ASL has no impact on the timing of the revenue recognition, the additional
disclosures on the nature, amount and timing from contracts with customers have described in
note 3 to the financial statements.

In August 2018, the FASHE issued ASL 2018-13 Disclosure Framework — Changes to the
Disclosure Requirements for Fair Value Measurement, which amends ASC 820, Fair Value
Measurement and Disclosures. ASL 2018-13 medifies the dizclosure requirements for fair value
measurements by removing, madifying, or adding certain disclosures.

ASU 2018-13 is effective for all entities for fiscal years beginning after December 15, 2018,
including interim periods therein. Eary adoption is permitted for any eiminated or madified
disclosures upon issuance of this ASU 2018-13, Management has implemented the ASU and
the implementation of ASU has noimpact on the financial statements disclosures.

(g) Recently issued accounting standards

There is no recently issued aceounting standards that the Company expect to have a material
impact on the financial statement.
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SPARX Overseas Ltd.
Motes to Financial Statements
For the years ended March 31, 2021 and 20220

{expressed in U.S. dollars)

3. Management and incentive fees

2021 2020

uss uss

Management fees GE8, 450 847 585
Incentive fees 754,389 460,810
1,452,838 1,308,505

The Company provides investiment management senices to various affiliated investment companies.
For its senvices, the Company receives management fees and incentive fees based on confractual
agreements. The management fees are based on the net asset value of the funds under management.
Incentive fees are based on the perfformance of the funds under management.

The performance obligation of investment management serdces is satisfied over time as sendces are
rendered and payment due date is according to the terms and conditions of the agreements.
4. Related party transactions

The Company had the following material transactions with related parties during year;

2021 2020
uss uss
Statement of operations items
Advisory fees charged by fellow subsidiaries (A, D) { 400,506) {  537,200)
Distribution fees charged by a fellow subsidiary (B) { 77.550) { 83.613)
Discretionary investment fees charged by a fellow subsidiary (C) {  485383) { 338.691)
Delegated serdces charged by a fellow subsidiary (E) { IFIT) i 36.724)
Service fees charged by a fellow subsidiary (F) { 1,043) { 47,340)
Professional fees charged by a fallow subsidiary (G) { 309.600) {  307.180)
Statement of assels and labikbes tems
Due from a fellow subsidiary (A, B, C, E} 12,154 -
Due to feliow subsidiary (A. B, C, D, E, F, G) i 25825) { 142,173)

A, Adwvisory services are provided by SPARX Asset Mamagement Co., Ltd. ("SAM"), an affiliated
company registéred in Japan. The advisory fees charged are based on a percentage of the
revenue earmed by the Company, For the year ended March 31, 2021, adwvisory fees of 5400,606
(2020 $526,598) were eamed by SAM of which §41.012 was prepaid {2020 $88.788 was
payable) at the year end.

B. Distribution services are provided by SAM. These fees are based on a percentage of monthly net

azseld valie of investes funds. For the year ended March 31, 2021, distabution fees of $77 550
{2020 $83,613) were incurred, of which $19,825 (2020: 5$18,342) was payable at the year end.
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SPARX Overseas Ltd.
Motes to Financial Statements
For the years ended March 31, 2021 and 20220

{expressed in U.S. dollars)

4. Refated party transactions (continued)

C. Discretionary imvesiment fees have incuded incentive fees which are based on a percentage of
the revenue eamed by the Company and were paid to SAM. For the year ended Mareh 31, 2021,
fee of 5485, 383 (2020: $338,681) were incurmed for SAM. Mo amount was outstanding as at March
31, 2021 and March 31, 2020

D. Im 2008, SOL entered into an advisory fee agreement with SPARX Asset Management Kerea Co.,
Ltd. ("SAMK"). The advizory fees are charged based on a percentage of revenue eamed by the
Company. Forthe year ended March 31, 2021, advisory fees of SNl (2020: §7 602) were earmed
by SAME, of which SMil {2020: nil) was payable at the year end.

E. From April 1, 2002, the Company has delegated cerdain communication services to SAM, These
senvices include translation and distribution of documents in Japan and communication with
distributors, The delegated service fees are basad on costs and expenses incurred by SAM and
are billed quarterly. For the year ended March 31, 2021, the delegated service fee totaled 537,772
{2020: $36,724) of which $9,033 (2020: $9,190) was payable at the year end,

F. From May 1, 2015, the Company engaged SPARX Asia Investment Advisor Limited ("SAIA") to
provide certain dient services in relation to the funds managed by the Company. For the year
ended March 31, 2021, the service fee totaled 51,043 (2020; 547 .340) of which 5105 (2020: 547)
was payable at the year end.

G. On December 1, 2010, the Company entered into an agreement with SAIA to provide general
adminigrabion and technical support bo the Company. For the year ended Mareh 31, 2021, the
fees totaled $309,600 (2020: $307,180) of which $25.720 (2020: $25,806) was payable at the
year end.

5. Share capital

2021 2020
uss uss

Authorized, issued and fully paid:
1,562,000 (2020: 1,562 000) shares of par value U531 each 1,562,000 1,562,000

6. Dividends

2021 2020
uss uss
Mil (2020; US53.84) per share - 5,000,000
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SPARX Overseas Ltd.
Motes to Financial Statements
For the years ended March 31, 2021 and 20220

{expressed in U.S. dollars)

T. Guarantees

In the normal course of operations the Company enters into contracis which provide general
indemnifications. The Company's maximum exposure under these arrangements is unknown, as this
wiould involve future claims that may be made against the Company that have not yel occunred.
Hewever, the Company has not had prier claims or losses pursuant to these contracts and expects
the risk of loss to be remote. Accordingly, the Company has not accrued any liability in connection
with such indemnifications.

8. Taxation

At the present ime, no income, profit, capial transfer or capital gains taxes are levied in Bermuda,
and accordingly, no provision for such taxes has been recorded by the Company. In the event of such
taxes being enacted in Bermuda, the Company has received an undertaking from the Minister of
Finance of Bermuda, under the Exempted Undertakings Tax Protection Act, 1966 exempling the
Company from all such taxes until March 31, 2035,

The Company adheres to the provisions of ASC 740, Accourting for Uncertamty in fncome Taxes
which provides guidance for how uncerdain tax positions should be recognized, measured, presented
and disclosed in the finandial statements, ASC 740 requires the evaluation of tax positions taken or
expecied to be taken by the Company to determine whether the tax positions are "more likely-than-
not” of being sustained by the applicable tax authority upon examination, Tax positions not deemed
to meet 8 "more likely-than-not™ threshold would be recorded as a tax expense, inclusive of interest
and penalties, If any, in the statement of operations.

Management has reviewed the Company's tax positions taken or expected to be taken and has
concluded that no provision for uncertain income tax positions is required in the Company's finandal
statements. The Company may take positions with respect to certain tax issues which depend on legal
interpretation or the interpretation of facts or applicable tax regulations. Should the relevant tax
regulators successfully challenge any such position, the Company might be found to have a tax liability
that has nol been recorded in the accompanying financial statements. Also, management's
conclusions regarding the uncertainty in income taxes may be subjedt o review and adjustment at a
later date based on factors including, but not Bmited to, futher implementation guidance, and on-going
analyses of tax laws, regulations and interpretations thereof,

a. Subsequent events
In accordance with ASC 85510, Subsequent Events, management has evaluated subsequent events
through 11 October 2021, the date the financial statements were issued.

10.  Approval of the financial statements

The financial slatements were approved and authorized for issue by the board of the directors on 11
Cetober 2021,

10
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Independent Auditor®s Report

The Trustee
SOL Japan Fund

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of SOL Japan Fund (the “ Trust” ) which comprise
the consolidated balance sheet as at 30 June 2022, and the consolidated statement of operations and
retained earnings, consolidated statement of changes in unitholders® equity and consolidated statement
of cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Trust as at 30 June 2022, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
accounting principles generally accepted in Japan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Our
responsibilities under those standards are further described in the Auditors responsibilities for the
audit of the consolidated financial statements section of our report. We are independent of the Trust in
accordance with the International Ethics Standards Board for Accountants® [International Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 1 and Note 10 which explain that the Manager has decided to terminate the
Trust and the effects of transactions subsequent to the year end. Our opinion is not modified in respect
of this matter.

Other Information

Other information consists of the information included in the Trust®s Unaudited Schedule of Investments.

Management is responsible for the other information.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.
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Responsibilities of Management and the Trustee for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Trust"s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Trust or

to cease operations, or has no realistic alternative but to do so.
The Trustee is responsible for overseeing the Trust"s financial reporting process.
Auditor®s Responsibilities for the Audit of the Consolidated Financial Statements

Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor®"s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Trust"s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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- Conclude on the appropriateness of management®s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust"s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors”
report to the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors® report. However, future events or conditions may cause the Trust to
cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Trust to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Trustee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ernst & Young Ltd.

Grand Cayman, Cayman Islands
12 December 2022
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INDEPENDENT AUDITOR'S REPORT
To the Board of Directors of SPARX Overseas Ltd.

We have audited the accompanying financia statements of SPARX Overseas Ltd. (the
“Company”), which comprise the statement of assets and liabilities as of March 31, 2021 and
2020, and the related statements of operations, statement of changes in shareholder's equity, and
statement of cash flows for the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in conformity with U.S. generally accepted accounting principles; thisincludes the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud
or error.

Auditor's Responsibility

Our responsibility isto express an opinion on these financial statements based on our audit. Our
report is made solely to you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility or accept liability to any other person for
the contents of this report.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosuresin the financial statements. The procedures selected depend on the auditor's

judgment including the assessment of the risks of material misstatement of the financial
statements whether due to fraud or error. In making those risk assessments, the auditor consider
internal control relevant to the Company's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances but not
for the purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of SPARX Overseas Ltd. as of March 31, 2021 and 2020, and the results of

its operations, changes in its shareholder's equity and its cash flows for the years then ended, in
conformity with U.S. generally accepted accounting principles.

Ernst & Y oung
11 OCT 2021
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