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2022 11
272,917,977 100.14
369,709 0.14
272,548,268
100.00
37,849
2022 11 30
UFJ 138.87
2022 11

- 50,185,280 7.87 394,806,850 5.44 272,917,977 100.14

2022 11

FNMA FN30 TBA UMBS 05.0000 01 01 2053

FNMA FN30 TBA UMBS 05.5000 12 01 2052

FNMA FN30 TBA UMBS 04.5000 01 01 2053

FNMA FN30 TBA UMBS 05.0000 12 01 2052

FNMA FN30 TBA UMBS 06.0000 12 01 2052

GNMA Gii30 TBA 04.5000 12 01 2052

GNMA Gi130 TBA 04.0000 12 01 2052

FNMA FN30 TBA UMBS 03.5000 12 01 2052

GNMA Gii30 TBA 03.0000 12 01 2052

Ivory Coast REGS 06.1250 06 15 2033

2022 11 82.51

2/73



EDINETOOOO
OO000O00oo00o0Do00DOo00oo0gononOO(Es262)
OOoooooooooooooood

2022 11

2022 11
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2022 11
5.71 793
2021 12 375,432 52,136
5.81 807
5.73 796
2022 371,494 51,589
5.83 810
5.70 792
366,195 50,853
5.79 804
5.68 789
355,970 49,434
5.78 803
5.64 783
340,195 47,243
5.73 796
5.59 776
326,850 45,390
5.69 790
5.44 755
304,124 42,234
5.53 768
5.50 764
303,996 42,216
5.60 778
5.44 755
295,394 41,021
5.53 768
5.21 724
273,930 38,041
5.30 736
5.21 724
10 268,710 37,316
5.31 737
5.37 746
11 272,548 37,849
5.46 758
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0.020 2.78

2021 12
0.017 2.36
0.020 2.78

2022

0.017 2.36
0.020 2.78
0.017 2.36
0.020 2.78
0.017 2.36
0.020 2.78
0.017 2.36
0.020 2.78
0.017 2.36
0.020 2.78
0.017 2.36
0.020 2.78
0.017 2.36
0.020 2.78
0.017 2.36
0.020 2.78
0.017 2.36
0.020 2.78

10
0.017 2.36
0.020 2.78

11
0.017 2.36
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2022 11 2022 11
2021 12 473,050 7,047,590 15,635,000
2022 11 30 (473,050) (7,047,590) (15,635,000)
2021 12 0 10,340,185 34,550,280
2022 11 30 ) (10,340, 185) (34,550, 280)

7173
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76

23 103
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2022 10

31

645,991,897 89,708,895
184,510,677 25,622,998
74,722 10,377
1,913 266
175,585 24,383
142,326 19,765
2,862,512 397,517
31,523,583 4,377,680

865,283,215

120,161,880

196,400,669 27,274,161
388,218,315 53,911,877
927,514 128,804
569,391 79,071
121,848 16,921
9,516,336 1,321,534
466,827 64,828
596,220,900 82,797,196
269,062,315 37,364,684
268,709,533 37,315,693
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2022 10 31
9,635,622 1,338,099
19,159 2,661
(23,971,957) (3,328,986)
(14,317,176) (1,988,226)
2,146,163 298,038
60,773 8,440
35,801 4,972
191,565 26,603
41,250 5,728
48,741 6,769
49,622 6,891
(123,507) (17,151)
2,450,408 340,288
(16,767,584) (2,328,514)
(5,895,905) (818,764)
(22,663,489) (3.147,279)
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2022 10 31
258,089,745 269,401,809
39,684,485 19,973,560
- 285,960
(4,685,445) (4,348,150)
34,999,040 15,911,370
2022 30 5.73 227,577,322
2022 10 31 5.31 185,735,535
(7.33) (18.39)
2022 30 5.64 112,617,429
2022 10 31 5.21 82,973,998
(7.62) (26.32)
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2022 23,730,651 33

1937

2022 11 1,708
23.7 200
2022 11
2022 11

272,897,129
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2020 12 31

2022 11 30
138.87

23

25

193
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2021

131

23 103
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2021 12 31 2020 12 31
139,216,557 19,333,003 122,585,635 17,023,467
2,537,639 352,402 637,244 88,494
2,926,384 406,387 1,360,165 188,886
34 5 32 4
144,680,614 20,091,797 124,583,076 17,300,852
20,033,128 2,782,000 17,171,529 2,384,610
8,634,188 1,199,030 7,414,104 1,029,597
15,821,581 2,197,143 15,863,976 2,203,030
10 1,449,574 201,302 1,576,815 218,972
28,158 3,910 10,819 1,502
118,565,068 16,465,131 93,537,099 12,989,497
26,834,562 3,726,516 31,681,486 4,399,608
191,366,259 26,575,032 167,255,828 23,226,817
(46,685, 645) (6,483,236) (42,672,752) (5,925,965)
794,883 110,385 856,655 118,964
(47,480,528) (6,593,621) (43,529, 407) (6,044,929)
11
(202,142) (28,071) (4,880) (678)
(202,142) (28,071) (4,880) (678)
(47,682,670) (6,621,692) (43,534,287) (6,045,606)
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2021 12 31 2020 12 31
2,894,563 401,968 5,748,800 798,336

14,725,945 2,044,992 12,099,212 1,680,218

221,474 30,756 12,084,001 1,678,105

660,999 91,793 828,272 115,022

7,327 1,018 169,591 23,551

12,100 1,680 16,390 2,276

18,522,408 2,572,207 30,946,266 4,297,508

3,097,745 430,184 1,720,781 238,965

1,663,195 230,968 2,631,970 365,502

630,087 87,500 1,036,107 143,884

462,975 64,293 686,520 95,337

5,854,002 812,945 6,075,378 843,688

4,727,110 656,454 (1,051,845) (146,070)

521,342,074 72,398,774 491,640,841 68,274,164

(505,751,648)  (70,233,731)  (458,271,120)  (63,640,110)

11 (7.649,130) (1,062,235) (7,446,988) (1,034,163)
12,668,406 1,759,262 24,870,888 3,453,820

18,522,408 2,572,207 30,946,266 4,297,508
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12 31

2021

(1,051,845)  (146,070) 491,640,841 68,274,164 (458,271,120) (63,640,110) (7,446,988) (1,034,163) 24,870,888 3,453,820

) (29,701,233) (4,124,610) 29,701,233 4,124,610

( ) 35,480,188 4,927,134 35,480,188 4,927,134

(202,142)  (28,071)  (202,142)  (28,071)

(47,480,528)  (6,593,621) (47,480,528) (6,593,621)
12 31
4,727,110 656,454 521,342,074 72,398,774 (505,751,648) (70,233,731) (7,649,130) (1,062,235) 12,668,406 1,759,262
2020
(736,767)  (102,315) 433,924,344 60,259,074 (414,741,713) (57,595,182) (7,442,108) (1,033,486) 11,003,756 1,528,002
( ) 741,100 102,917 (741,100)  (102,917)
(

) (58,457,597) (8,118,006) 58,457,597 8,118,006

( ) 57,401,419 7,971,335 57,401,419 7,971,335
(4,880) (678) (4,880) (678)
(43,529,407)  (6,044,929) (43,529,407) (6,044,929)

12 31

(1,051,845)  (146,070) 491,640,841 68,274,164 (458,271,120) (63,640,110) (7,446,988) (1,034,163) 24,870,888 3,453,820
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2021 12 31 2020 12 31
(46,685,645) (6,483,236) (42,672,752) (5,925,965)
(794,883) (110,385) (856, 655) (118,964)
162,264 22,534 (155,817) (21,638)
4,290 596 6,112 849
209,452 29,087 238,564 33,129
(2,626,733) (364,774) (865,697) (120,219)
11,862,527 1,647,349 (8,599,841) (1,194,260)
(42,179) (5.857) 26,919 3,738
1,376,964 191,219 907,377 126,007
(968,775) (134,534) (3,012,432) (418,336)
(11,906) (1,653) 22,412 3,112
(406,020) (56,384) 732,375 101,705
(37,920,644) (5,266,040) (54,229, 435) (7,530,842)
(204,391,072) (28,383,788) (218,650,178)  (30,363,950)
239,871,260 33,310,922 276,051,597 38,335,285
(211,639) (29,390) (198,227) (27,528)
35,268,549 4,897,743 57,203,192 7,943,807
(202,142) (28,071) (4,880) (678)
(2,854,237) (396,368) 2,968,877 412,288
5,748,800 798,336 2,779,923 386,048
2,894,563 401,968 5,748,800 798,336
1,039,088 144,298 288,109 40,010
28,162 3,011 10,819 1,502
29,701,233 4,124,610 58,457,597 8,118,006
741,100 102,917
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100

AUM

12,668,406

IFRS

CovID-19
COVID-19

02110

2021 12 31
24,870,889

1ASB
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PAC
PAH

AUM

2020 12 31
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COVID-19

CovID-19

COVID-19 COVID-19

IFRS

12
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two-sided markets

2021 2020 12 31

2021 12 31
14,947,419 14,947,419
14,947,419 14,947,419
4,760,940 4,760,940
4,760,940 4,760,940
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2020 12 31
24,183,213 24,183,213
24,183,213 24,183,213
4,352,751 4,352,751
4,352,751 4,352,751

2021 2020 12 31
2021 2020 12 31 IFRS
2021
2020 12 31

2021 2020 12 31 36
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2021

2020 12 31 4,290 6,112

AUM

AUM
2021 2020 12 31
7,674,745 8,836,552
2021 2020 12 31

AUM 24,951,801,236

28,547,400,944

2273
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2021 2020 12 31
2,926,384 1,360,165
2021 2020 12 31
14,725,945 12,099,212
2021 2020 12 31
1,652,335 1,262,617
2020
11,233,515
2021 2020 12 31
118,565,068 93,537,099
AUM
EIP

EIP
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301.7701-3
2021 2020 12 31
2021 2020 12 31
2021 2020
probable threshold
IFRS
2021 12

31 2020 12 31

24173
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AOCL

AOCL

AOCL

IFRS 16
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IFRS IAS 39 | 2021 IFRS 1AS
39 IFRS 16
IFRS 16
IAS 12 2021 1ASB IAS 12
2023
I1AS 2021 12 1ASB IAS
2023
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1AS IFRS 2021 12 1ASB 1AS
IFRS
significant
material

2023
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2021 12 31
7,296 110,951 388,203 506,450
(1,478) (100,400) (388,182) (490,060)
5,818 10,551 21 16,390
(1,043) (3,247) (4,290)
7,296 110,951 388,203 506,450
(2,521) (103,647) (388,182) (494, 350)
4,775 7,304 21 12,100

2020 12 31
7,296 131,506 388,203 527,005
(435) (117,708) (386,360) (504,503)
6,861 13,798 1,843 22,502
(20,555) (20,555)
(1,043) (3,247) (1,822) (6,112)
20,555 20,555
7,296 110,951 388,203 506,450
(1,478) (100, 400) (388,182) (490,060)
5,818 10,551 21 16,390
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2021 12 31 2020 12 31
11,867,221
128,624 131,104
92,850 85,676
221,474 12,084,001
2021 12 31 2020 12 31
265,580 223,401
395,419 604,871
660,999 828,272
2021 12 31 2020 12 31
444,435 667,623
18,540 18,898
462,975 686,520
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2021 12 31 2020 12 31
1,036,107 303,732
632,619 1,012,472
(1,039,088) (288,109)
449 8,012
630,087 1,036,107
2021 2020 12 31
2021 12 31 2020 12 31
148,364
7,327 21,227
7,327 169,591
2021 12 31 2020 12 31
632,619 1,012,472
632,619 1,012,472
2021 12 31 2020 12 31
162,264 (155,817)
162,264 (155,817)
794,883 856,655
2021 2020 12 31
2021
2020 12 31 2021

2020 12 31

30/73
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2021 2020 12 31 17
2021 12 31
598,024 6,847 604,871
(204,303) (5,149) (209,452)
393,721 1,698 395,419
2020 12 31
203,600 11,841 215,441
627,994 627,994
(233,570) (4,994) (238,564)
598,024 6,847 604,871
2021 2020 12 31
2021
2020 12 31 239,826

208,662

31/73



2022
2023
2024

2021
2022
2023

2021 12 31

234,857
233,017

467,874
(23,439)

444,435

2020 12 31

243,131
239,382
237,507

720,020
(52,397)

667,623

2021 12 31

213,968
230,467

444,435

2020 12 31

214,624
452,999

667,623

32/73
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2010 31 ULC PIC ULC
6,740,991 PIC ULC
2021 2020 12 31 4,727,110 1,051,845
2021 2020 12 31
2021 2020
12 31 12 31
PIM
21,498,340 18,136,072
U.S. PUSH
3,758,949 (4,221,434)
PRM 3,305,072 2,763,192
UK
PIL 2,321,500 3,105,429
PSERV 237,813 196,421
P1JCO 226,499 260,458
PIA

162,475 335,491

33/73
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PIIL (235,706) (631,845)
PIC ULC (12,612,375) (9,181,330)
PFTC (13,935, 457) (11,814,299)
4,727,110 (1,051,845)
2021 2020 12 31 AUM
2021 12 31 2020 12 31
10,989,339 10,265,071
AUM 4,446,620,960 4,593,415,714
2021 2020 12 31 1,332,985
303,260
2021 2020 12 31
81 82
2020
2021 12 31

2020 12 31 40,367
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2021 PIC ULC PIC ULC
PIC ULC
PAC
PFTC PIIL
AUM
PFTC PIC ULC PIIL
2021 12 31 2020 12 31
90,073,360 77,665,437
90,073,360 77,665,437
3,885,538 2,696,962
13,438,748 13,463,112
46,422 80,302
17,370,708 16,240,376
72,702,652 61,425,061
2021
2020 12 31 2,926,384 1,360,165
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2021 2020 12 31
118,565,068 93,537,099
2021 12 31 2020 12 31
PIM 88,230,747 67,745,266
PIL 10 12,453,758 13,186,906
PRM 10,398,272
2021
P1JCO 2020 2,922,206 4,001,947
AUM
PIIL 1,764,998 2,339,858
PFTC 2.28 1,535,155 1,304,802
2.28
2021 AUM
PIC ULC 2020 379,560 4,064,517
2021 10
PIA 2020 880,372 893,803
118,565,068 93,537,099
AUM AUM 32.5

AUM  20.25

2021

36/73
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2021 12 31
29,701,233
2020 12 31
741,100
58,457,597
401
2021 2020
12 31 366,989 326,256
PUSH
2021 2020 12 31
1,766,696 1,375,346
2021 2020 12 31
2,382,833 2,400,863
EIP

EIP

37/73
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EIP
IFRS EIP
EIP
EIP
2021 2020
12 31 2,592,294 1,337,653
2021
2020 12 31 682,675 506,658
2021 12 31
8,705,101 3.39 2021
2020 12 31

334,351

38/73
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2021 12 31 2020 12 31
470,896 13.79 323,39 16.07
105,164 16.54 199,180 11.50
(216,201) 14.42 (54,100) 18.90
11,848 15.05
(21,684) 13.32 (9,426) 15.92

12 31
338,175 14.27 470,896 13.79
2021 12 31 2020 12 31

428,008 416,543
757,396 601,773
2,369,616 2,277,464
112,643 38,687

3,667,663 3,334,467
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2021 2020 12 31 26,834,562
31,681,486
2021 12 31 2020 12 31
PUSH 24,234,802 20,668,138
PRM 1,975,014 1,703,939
PSERV 867,934 764,951
PRM 3,284,563
PRM DCIO 5,745,325
PRM (243,188) (485,430)
26,834,562 31,681,486
PRM PRM DCIO 2021
10
2021 12 31 2020 12 31
414,148 457,671
235,307 356,776
204,303 233,711
92,697 197,077
40,367
4,290 6,112
5,149 4,998
493,680 280,103
1,449,574 1,576,815
11
2021 12 31 2020 12 31
(7,446,988) (7,442,108)
(202,142) (4,880)

(7,649,130)

(7,446,988)

40/73



12

13

14

1,000,000

ERISA

2020
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CDO

2020 27
10

2021 2020 12 31
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2021 2020 12 31
300,000,000
2021 12 31
2021 12 31
2027
2022 2023 2024 2025 2026
467,874 234,857 233,017
2020 12 31
2026
2021 2022 2023 2024 2025
849,711 286,580 282,569 280,562

42/73



925,000

PIM
10
5,776,000

15

2021 12 31
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2021 2020 12 31
833,000
PAC
2021 2020 12 31
3,940,000
2022 26
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STATEMENTS OF LOSS AND COMPREHENSIVE LOSS

Years ended December 31,

In LSS 2021 2020
REVENUE
Investment advisory fees, net 5139216557 5122585 635
Performance fees 2.537,639 637,244
Service fee revenme (Mote @) 2,926,384 1,360,165
Met investment meome and other income 34 iz
Total revenue 144,680,614 $124,583,076
OPERATING EXPENSES
Compensation and benefits £20.033,128 217,171,529
Professional and external services 8.634,188 TA414,104
Diealer cormimissions 15,821,581 15,863,976
Other operating expenses (Mote 10) 1449 574 1,576,815
Financing charges 28,158 10,819
Service fee expense (MNote 9) 118,565,068 93,537,000
Allocated expenses from Parent and affiliates, net (Mote &) 26,834,562 31,681 486
Tolal operating expenses 191,366,259 $167,255,828
LOSS BEFORE INCOME TAXES (46,685 645) (42,672.752)
Income tax expense (MNote 7) To4.883 RB56,655
NET LOSS (47A80,528) (43,529.407)
OTHER COMPREHENSIVE LOSS, NET OF INCOME TAX (Note 11):
Items that may be recdassified subsequently to income or loss
Unrealized foreign exchange loss on translation of foreign operations, net (5202,142) (54,8800
Ttems that will not be reclassified to income or loss - —
Total other comprehensive loss for the yvear, net of income tax (202,142 (. 5800
COMPREHENSIVE LOSS (547,682,670) (543.534.28T)

The accompany ing notes are an integral part of these financial statements,
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THE PUTNAM ADVISORY COMPANY, LLC

BALANCE SHEETS

I LSS
ASSETS
Cash and cash equivalents (Nate 2)
Accneed investment advisory fees receivable, net (Mote 2)
Other receivables (MNote <)
Other assets (Mote 5)
Deferred tax assets (MNote 7)
Capital assets, net (Note 3)
TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accrued compensation and employ ee benefits
Accounts pavable and acorued expenses
Current tax liability (Mote 7)
Other liabilities (Note 6)
Total liabilities

Member's equity
Accounts (receivable from)/payable to Parent and affiliates, net (Mote 9)
Contrabuted sumplus
Accurmulated deficit
Acouwrnulated other comprehensive loss (MNote 117
Total member’s equity
TOTAL LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral part of these financial statements.
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December 31,
2021 2020
52894 563 85,748,800
14, 725945 12,099,212
221474 12,084,001
G460, 900 228272
7327 165,501
121000 16,390
18,522 408 530,046,266
£3,007,745 §1.720,781
1,663,195 2,631,970
630,087 1,036,107
462,975 586,520
55,854,002 86,075,378
$4,727.110 (81,051 845)
521342074 491,640,841
(505,751,648) (458,271,120
(76491300 (7,446, 988)
12,668,406 24,870,858
518,522 408 530,046, 266
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THE PUTNAM ADVISORY COMPANY, LLC

STATEMENTS OF CASH FLOWS
Years Ended December 31,
I LSS 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Loag before income taxes (546,685 645) (S342.672.752)
Income tax expense (794 883) (856,655)
Adjustments to reconcile net loss to cash flows used in operating activities:
Deferred income taxes 162,264 (155817)
Diepreciation and amortization of capital assets 4,200 6,112
Mon-cash lease expense 200 452 238 564
(Increase)/decrease n operating asseis:
Accrued mvestment advisory fees receivable, net (2,626.733) (B65,607)
Other receivables 11,862,527 (8,500.841)
Other assets (42,179 26,919
Increase/{decreasze) in operating liabilities:
Accrued compensation and emplovee benefitz 1,376,264 07,377
Accomts pay able and acerued expenses (268,775 (3,012,432)
Other liabilities (11,59046) 22412
Changes in other operating assets and liabilities (06, 0200 732,375
Met cash used in operating activities (37,920, 6440 (54,229.435)

CASH FLOWS FROM FINANCING ACTIVITIES
Accounts receivable from Parent and affiliates (MNote 9)

(204,391,072)

(218,650,178)

Accounts payable to Parent and affiliates (Maote @) 239,871,260 276,051,597

Payments on principal portion of lease [ability (211,639 (198,227)
Met cash provided by financmg activities 35,268,549 57,203,192

Effect of changes in exchange rates on cash and cash equivalents (202,142) {4, BR0)
MET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (2854.23T 25968 877

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 5,748 800 2,779,923

CASH AND CASH EQUIVALENTS AT END OF YEAR $2.804.563 £5, 748, 800

Supplementary Cash Flow Information:

Foreign income tax paid (Nate 7) 1,039,088 F288, 109

Interest paid 328,162 £10,819

Supplementary Non-Cash Flow Information from Financing Activithes:

Contribution-in-kind received from Parent (Note %) £29,701,233 858.457,597
Dividend-in-kind paid to the Parent (Note 9) T £741, 100

The accompany ing notes are an integral part of these financial staterments,
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

1. Corporate Information

The Putnam Advisory Company, LLC (the “*Company™ or “PAC™"), including its Singapore Branch, is a
wholly-owned subsidiary of Pulnam Advisory Holdings 1L, LLC ("PAH 1"}, and is an indirectly wholly-
owned subsidiary of Putnam Investments, LLC (the “Parent” or “Putnam” ), the latter of which is an indirectly
majority-owned subsidiary of Great-West Lifeco Inc. (“Lifecc™). The Comparny’s ultimate parent company is
Power Corporation of Canada. The Company is incorporated in the State of Delaware in the United States of
America. The registered office and principal place of business is located at 100 Federal Street, Boston,
Massachuseiis, 02110, United States of America. The U.S. dollar (8) is the functional currency of the
Company.

The Company’s primary business is to provide investment advisory services to institutional clients. In
connection with providing these services, the Company receives an investment advizory fee, which is based
upon the clients” negotiated fee rate and the average assets under management. Company revenue is largely
dependent on the total value and composition of assels under management (* AUM™), which include domestic
and imernational equity and debt assets (the "Company Funds™) accordingly, fluctuations in financial
markets and in the composition of AUM affect revenues and results of operations.

The Company, its Parent and its affiliates have significant interdependencies, as described in Notes 2 and 9.
The accompanying financial statements have been prepared from the separate records maintained by the
Company and may not be indicative of the financial position or the resulis of operations that would have
existed if the Company had been operated as an unaffiliated compary.

Economic dependency

The financial statements have been appropriately prepared on the basis of accounting principles applicable to
a going concern, however, the continuing operations of the Company are reliant upon the ongoing support of
the Parent. The Company has an ending Member's equity of $12.668,406 and 324 870,889 at December 31,
2021 and December 31, 2020, respectively.

2. Basis of Preparation and Summary of Accounting Policies
The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (“IFRS"), as issued by the Infemational Accounting Standards Board (“IASB"). The
policies set ot below were consistently applied to all the periods presented unless otherwise noted, 1f
applicable, the Company will adopt, or has implemented changes in accounting policies for the adoption of
new or amended accounting standards that are relevant to the business as described in Changes in Aecounting
Policies within this Note,

COVID-19

The COVID-19 pandemic has continued to result in uncertainty in global financial markets and the economic
environment in which the Company operates. The resulis of the Company reflect management’s judgements
regarding the impact of prevailing market conditions,

Global financial markets experienced significant volatility resulting from the spread of a novel coronavirus
that can cause a disease known as COVID-19, The pandemic has resulted in travel and border restrictions,
quarantines, supply chain dismptions, lower consumer demand and general market uncenainty throughout the
year.

The duration and impact of the COVID-19 pandemic contines to be unknown at this time, and most of our
employees are currenily working remotely, with only a small number in the office each business day. The
Company has not experienced any significant disruptions during the pandemic period due to operational
issues, loss of communication capabilities, technology failure, and cyber-attacks. While the Company, in

=
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

conjunction with its Parent, is continuously monitoring and evaluating the impact of COVID-19, the extent to
which COVID-19 affects our business, results of operations and financial condition will depend on future
developments that are highly imcertain.

War in Ukraine

The current conflict in Ukraine has led to general market volatility and a surge in oil and energy prices amid
supply concerns. If the conflict escalates or persists for a long perod of time we expect further volatility in
financial markets, reduced economic growth and higher inflation.

The Company continues to monitor both simations closely to support decision making during an uncernain
period.

Accounting Estimates

The preparation of financial statements in conformity with IFRS requires management to make significant
judgments involving estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of assets and liabilities a1 the balance sheet dates and the reported amounts of reverme and expenses
during the reporting period. Although some uncertainty is inherent in these judgments and estimates,
management believes that the amounts recorded are reasonable.

Key sources of estimation uncertainty and areas where significant judgments have been made are listed below
and discussed thronghout the notes to the financial statements inchuding:

=  In the determination of the fair value of financial instruments, the Company's management exercises
judgment in the determination of fair value inputs (Note 2).

* The Company operates within various tax jurisdictions where management judgments and estimates
are required when interpreting the relevant tax laws, regulations, and legislation in the determination
of the Company’s tax provisions and the carrying amounts of its tax assets and liabilities (Note 7).

*  Legal and other provisions are recognized resulting from past events which, in the judzment of
management, have resulted in a probable outflow of economic resources which would be passed to a
third-party to seftle the obligation. Management uses judgment to evaluate the possible oulcomes and
risks in determining the best estimate of the provision at the balance sheet date (Note 12).

= The Company uses estimates to determine certain components of share-based amortization expense
including the share price and forfeiture estimates (Note 9),

= Mamagement uses judgment in determining the incremental borrowing rate used to discount lease
payments based on the applicable reference rate, coupled with a credit spread and lease specific
adjustments (Note 2.

The significant accounting policies are as follows:
Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and demand deposits with banks, which are readily
convertible into cash. The carrying value of cash and cash equivalents approximates their fair value.

Fair Value Measurement

The Company’s financial assets and liabilities recorded at fair value have been categorized based upon the
following fair value hierarchy:
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

Financial assets and liabilities categorized as Level 1 utilize observable, unadjusted quoted prices in active
markets for identical assets or liabilities that the Company has the ability to access.

Financial assets and liabilities categorized as Level 2 utilize observable inputs other than Level 1 unadjusted
quoted market prices. The fair values for some Level 2 securities were oblained from pricing services. The
pricing =service inputs include, but are not limited to, benchmark vields, reported trades, broker/dealer quotes,
issuer spreads, two-sided markets, benchmark securities, offers and reference data.

Financial assets and liabilities categorized as Level 3 wiilize one or more significant inpuis that are not based
on observable market inputs and include situations where there is little, if any, market activity for the asset or
liability.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy,
In such cases, the level in the fair value hierarchy within which the fair value measurement in its entirety falls
has been determined based on the lowest level input that is significant to the fair value measurement in its
entirety, The Compary’s assessment of the significance of a particular input to the fair value measurement in
its entirety requires judgment and considers factors specific to the asset or liability,

The following table presents information abowt all of the Company’s financial assets and liabilities measured
at fair value on both a recoming and non-recurring basis as of December 31, 2021 and 2020, and indicates the
fair value hierarchy of the valuation techniques utilized by the Company to determine such fair valoe:

December 31, 2021

Asseis measired eq Jir valie Level 1 Level 2 Level 3 Total
Other financial instruments "' — 14,947,419 — 14,947 419
Total Mnancial assets 5— £14.947,419 35— 314,947,419
Liabilities mecsured o fir velue

Other financial instruments ©' 4,760,940 - 4,760,940
Total Mnancial liabilities 5 54,760,940 o 4,760,940

December 31, 2020
Assely measied al iy vilue Level 1 Level 2 Level 3 Total
Other financial instruments "' — 24183213 — 24,183,213
Total Minancial assels 5— 524,183,213 5— £24,183.213

Liciittes precoured o8 feir value
Other financial instnnments " = 4,352,751 — 4,352,751
Total Minancial labilities [ §4,352,751 - £4,352,751

L Otheer Bnancaal instruments mched e Acarwed meestment advisory fees receivable, o, Other recavables, Accroed compensation and employes
benefits and Accounts payable and accrued expenses

= Oither frgnoaal mesnments &ne :1|".|.'|.'|I;:|.' reccrded at fur valie and :d;hsi_'qu-,-:lﬂ.}r measired &b arorted codt wEng the affechive rfered rale
method The amartized cot of cther franeal mebrurnents spprosamates ther fir vabue

During the years ended December 31, 2021 and 2020, there were no transfers made between any lewvel
categories.
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

Other Financial Instruments

Accrued investment advisory fees receivable, net, Other receivables, Accrued compensation and employee
benefits and Accounts payable and accrued expenses are classified as being measured at amortized cost, and
initially recorded on the Balance Sheets at fair value and subsequently measured &t amontized cost using the
effective interest rate method, unless short-term, where interest would be insignificant. The carrying values of
Accroed investment advisory fees receivable, net, Other receivables, Accrmied compensation and employee
benefits and Accounts payable and accrued expenses approximates their fair values.

Investment Impairment

In accordance with IFRS 9, Financial Instrronents, financial assets were evaluated at December 31, 2021 and
2020, where management used judgement to assess impairment through the expected credit loss model for
each class of financial assets, The Company’s financial assets primarily consist of cash and cash equivalents,
as well as varous receivable balances, A majority of the Company’s receivables balance at December 31,
2021 and 2020 comsists of accrued investment advisory fees, net owed from third panty entities for services
performed in accordance with investment management agreements. The Company assessed the expected loss
rate on these receivables over a period of 36 months before December 31, 2021 and 2020 and concluded
based wpon historical data that the risk of expected credit loss is insignificant to the Company, The remaining
receivables consist of other receivables, which based on the nature and history of the receivables, the expected
credit loss is insignificant to the Company. Cash and cash equivalents consist of liquid funds held at banks
with high credit-ratings., The probability of defanli for these counterpanties is considered immaterial and
management concluded that the expected credit loss is insignificant to the Company.

Capital assets, net

Capital assets, net are camried at historical cost less accumulated depreciation computed on a straight-line
basis over their estimated useful lives, which vary from three to seven years. Capital assets are evaluated for
impaimment on a quarerdy basis. Assets no longer used, and the associated accumulated depreciation, are
removed from the Balance Sheets with a charge recorded in the Statements of Loss and Comprehensive Loss
for the net carrying value of the assets. Leasehold improvements are depreciated over the life of the lease.
Depreciation of capital assets for the vears ended December 31, 2021 and 2020, included in Other operating
expenses in the Statements of Loss and Comprehensive Loss, is 54,290 and 36,112, respectively.

Offsetting and Presentation of Intercompany Recelvables and Payables

Intercompany receivables and payables are offset, and the net amount is presented in the Balance Sheets, This
occurs when the Company and its Parend and affiliates owe each other a determinable amount, the Company
has the right to set off the amount owed with the amount owed by the affiliates, and the Company intends to
et off the amount owed, and the right is enforceable by law by a Putnam Master Netting Agreement. It is the
Company’s policy to include Accounts (receivable from)/payable to Parent and affiliates, net as a component
of Member's equity on the Balance Sheets, as periodic settlement only occurs in the form of a non-cash
accouniing iransaction,

Revenue Recognition

Investment advisory fees, net

The Company provides investment advisory services on a daily, monthly, or quarterly basis, The Company
believes the performance obligation for providing investment advisory services is satisfied over time becanse
the customer is receiving and consuming the benefits as they are provided by the Company. Fee amrangements
are based on a contractual percentage applied to the customer’s average or period-end AUM. Fees are eamed
daily as they relate specifically to the services provided in that period, which are distinct from the services
provided in other periods, and are received monthly, quarterly, semi-annually, or annwally. Investment
advisory fees are recognized in the Statements of Loss and Comprehensive Loss, net of expense limits and
rebates of $7,674,745 and 58,836,552 for the years ended December 31, 2021 and 2020, respectively.

10
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

The Company, as agent, is the sponsor for a number of structured entities. These structured entities include
institutional funds and other investment products. The nature and purpose of these entities is to provide
investors with a variety of investment opportunities through managed investment strategies. As of December
31, 2021 and 2020, total AUM relating to the institutional portfolios and other investment products of the
Company was $24,951,801,236 and $28,54 7,400,944, respectively.

Performance fees

As additional consideration for the investment advisory services noted above, the Company receives fiees that
vary based on specified performance measures, for example, when a find exceeds a specified benchmark or
contractual hurdle over a contractual performance period or the life of a fund. These fees are eamed once
account retums have exceeded these specified performance measures and are caleulated as a percentage of
account returns. These performance fees are considered variable consideration as the uncertainty is dependent
omn the value of the assets at future points in time as well as meeting a specified compound hurdle rate, both of
which are highly susceptible to factors outside the Company®s influence. Revenues are recognized once it is
probable that a significant reversal will not occur. Performance fees recognized in the Statements of Loss and
Comprehensive Loss in the comment period are primarily related to performance obligations that have been
satisfied, and management is assured of their realization.

Service fee revenne

The Company receives revenue in accordance with its transfer pricing programs established with centain
affiliates, in order to compensate the Company for investment management services it provides to its
affiliates, which is presented as Service fee revenue in the Statements of Loss and Comprehensive Loss (Mote
9). The Company believes that the performance obligation is satisfied when the operating cosis are incurred,
This revenue is recognized as eamed. Service fee revenue for the years ended December 31, 2021 and 2020 is
£2,926,384 and 31,360,165, respectively.

Net i ; 1 other i
Met imvestment income and other income includes interest income and dividend income. This income is
recognized in the Statements of Loss and Comprehensive Loss as eamed.

Acerued investment advisory fees receivable, net

Accrued investment advisory fees receivable, net reperted in the Company's Balance Sheets include
514,725,945 and $12,099,212 of recervables from contracts with customers at December 31, 2021 and 2020,
respectively. Investment advisory fees receivable are shown net of fees waived pursuant to specified
contractual expense limits of the Funds totaling $1.652,335 and $1,262.617 for the years ended December 31,
2021 and 2020, respectively. At January 1, 2020, Accmed investment advisory fees receivable, net included
£11,233,515 of receivables from contracts with customers.

Service fee expense

The Company has established transfer pricing programs with certain of its affiliates, all of which result in the
Company paying a service fee expense to the affiliates based on the terms of the programs. These expenses
are presented as Service fee expense on the Statements of Loss and Comprehensive Loss (Mote 9) and are
expensed as incumred. Service fee expense for the years ended December 31, 2021 and 2020 is 5118,565,068
and $93,537,099, respectively.

Certain of these transfer pricing programs are with affiliates for which the Company provides all investment
advisory services related to the affiliates’ third-party clients. In exchange for these services, the Company
collects the contractual revenue and incurs the contractual expenses related to the third-party relationships.
Additional details on these arrangements are described in Note 9.

11
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

Dealer Commissions

Dealer commissions include distribution fees incurred for centain share classes of the Company Funds, which
include costs incurred at the time of the sale as well as recwming commissions based on AUM. Dastribution
fees are presented on the Statements of Loss and Comprehensive Loss and paid by the Company when due,
pursnant to the contracial agreement.

Share-Based Payments

Share-based payment awards for restricted Class B shares and options on Class B shares granted to employees
under the Putnam Investments, LLC Equity Incentive Plan (the “"EIP") (Note 9), are accounted for as equity-
settled awards. Under this method, compensation cost recognized includes compensation cost for all share-
based payment amangements granted based on the grant-date Fair value, which is determined using both the
market and income valuation approaches as outlined in the EIP. The Company uses the graded vesting
method to amortize the awards. The effect of forfeitures on restricted shares is estimated when recognizing
compensation ¢osl. Share-based compensation is recorded as a component of Compensation and benefits on
the Statements of Loss and Comprehensive Loss.

Income Taxes

The Company elected to be treated as a distegarded entity pursuant to Treasury Regulation Section
301.7701-3 for federal income tax purposes. Generally, disregarded entities are not subject to entity-level
federal or state income taxation and, as such, the Company is not required to provide for income taxes. The
Company has no U.S. federal or state tax assets or liabilities on its Balance Sheets as of December 31, 2021
and 2020,

The Company’s Singapore branch operation is subject to local tax in the jurisdiction in which it is located.
The related current and deferred tax assets and liabilities are disclosed on the Balance Sheets ai December 31,
2021 and 2020, respectively. and the related cash tax payments are made by the branch.

The Company's tax expense represents the sum of current and deferred income taxes to the Company’s branch
operations and reflects the respective the full year result of 2021 and 2020. The Company has not provided for
any U.5. federal or state tax expense. Tax is recogmzed as an expense or benefit in profit or loss except to the
extent that it relates to items that are recognized outside profit or loss {(whether in other comprehensive loss or
directly in equity), in which case the tax is recognized in other components of the financial statements,

Under the [FRS liabality method, a provision for tax uncertainties which meet the probable threshold for
recognition is measured based on the probability weighted average approach. There were no uncertain tax
positions recorded by the Company in either year presented.

Current Income Tax

Current income tax is based on taxable income for the year. Current tax liabilities (assets) for the cumrent and
prior pericds are measured at the amount expected to be paid to (recovered from) the taxation authorities
using the tax rates thal have been enacted or substantively enacted at the balance sheet date. Current tax assels
and current tax liabilities are offsel, if a legally enforceable right exists to offsel the recognized amounts and
the entity intends either to settle on a net basis, or to realize the assets and settle the liability simultaneously.
The curmrent tax expense represents the cumrent tax obligation of the Company®s branch operation for the full
years ended December 31, 2021 and December 31, 2020,

Deferred Income Tax
Deferred income tax is the tax expected to be payable or recoverable on differences arising between the
carrying amounts of assels and liabdlities in the financial atemenis and the corresponding tax basis used in

12
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

the computation of taxable income. Deferred tax liabilities are generally recognized for all taxable temporary
differences whereas deferred tax asseis are recognized to the extent it is probable that sufficient future taxable
profits will be available to utilize the assel.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be wilized. The unrecognized deferred tax asset is reassessed at each balance sheet date and
recognized to the extent that it has become probable that future taxable profit will allow the deferred tax asset
to be recovered.

Dreferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the
assel is realized or the liability is senled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax assets and deferred tax liabilities are offset, ifa
legally enforceable right exists to set off current tax assets against cwrent tax liabilities and the deferred
income taxes relate to the same taxable authority and the same taxable entity or different taxable entities
which intend to settle curmrent tax liabilities and assets on a net basis. The deferred tax expense represents
movement in the overall deferred tax balances.

Foreign Currency Translation

The Company's financial statemenis are prepared in United States dollars, which is the functional and
presentation currency of the Company. For the foreign branch, exchange rate differences arsing from the
translation of monetary assets and liabilities are recorded to unrealized foreign exchange loss on translation of
foreign operations, net in Accumulated other comprehensive loss (“ AGCL™ ),

Assets and liabilities denominated in foreign currencies are translated into United States dollars at the rate of
exchange prevailing at the balance sheel dates and all foreign denominated income and expense items are
translated at a monthly average of daily rates. Unrealized foreign currency translation gains and losses on the
Company’s net investment in its foreign operations are presented separately as a component of AOCL,
Unrealized gains/{losses) will be recognized in Net investment income and other income on the Statements of
Loss and Comprehensive Loss when there has been a disposal of the investment in the foreign operations.

Foreign currency translation gains and losses on foreign currency transactions are included in Other operating
expenses in the Statements of Loss and Comprehensive Loss.

Member's Equity

Contributed swplus represents capital contributions made to the Company from the Parent. Accumulated
deficit represents the accumulated losses of the Company . AOCL represents the total of the unrealized foreign
exchange gaina{losses) on translation of foreign operations. On the Statements of Loss and Comprehensive
Loss, this activity is classified by nature and grouped between items that will be reclassified subsequently to
profit or loss and those that will not be reclassified. Accounts (receivable from)/payable to Parent and
affiliates, net represents transactions between the Company and other subsidiaries of the Parent.

Leases
Under IFRS 16, the Company recognizes a right-of-use asset and a lease liability at the lease commencement
date on the Balance Sheets.

The right-of-use assel is initially measured based on the initial amount of lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incumed, as well as an

estimate of costs to dismantle and remove the underying asset or to restore the underlying asset or the site on
which it is located, less any lease incentive received, Lease modifications are treated as a new lease if the
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55/73



EDINETOOOO
OO000O00oo00o0Do00DOo00oo0gononOO(Es262)
OOoooooooooooooood

THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

modifications represent a substantive change in scope or consideration paid. The asset is depreciated to the
earlier of the useful life of the rght-of-use asset or the lease term using the straight-line method and is
included within Other assets on the Balance Sheets. Depreciation expense on right-of-use assets is included
within Cther operating expenses on the Statements of Loss and Comprehensive Loss.

The lease liability is initially measured at the presend value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company shall use its incremental borrowing rate. Generally, the Company uses its
incremental bomrowing rate as its discount rate and the rate is applied (o portfolios of leases with reasonably
similar characteristics. The lease liability is measured at amortized cost using the effective interest method
and is included within Other liabilities on the Balance Sheets. Interest expense on lease liabilities is included
within Financing charges on the Statements of Loss and Comprehensive Loss,

14
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Changes in Accounting Policies

The Company has implemented changes in accounting policies for the adoption of new or revised accounting
standards, as follows:

Amendment/New Standard Summary of Changes in Accounting Policies

IFES @ - Financial Instruments, 1AS | Effective January 1, 2021, the Company adopted the guidance of

39 - Financial Instruments: Interest Rate Benchmark Refonm —

Recognition and Measurement, and Phase 2 which issued amendments to IFES 9, IAS 39, and [FRS 16, The
IFRS 16 - Leases amendments provide relief from remeasurement impacts on financial

instruments and leases, and discontinuation of hedging relationships
arising from reform of interest rate benchimarks for replacement with
altemnative benchmark rates.

The adoption of these amendments had no significant impact on the
Compamy s financial statements,

Amendments to [AS 12 - Deferred Tax | On May 7, 2021, the IASB published Deferred Tax Related to Assets
related to Assets and Liabilities arising |and Liabilities from a Single Transaction, amendments to [AS 12,

from a Single Transaction Income Taxes. The amendments clarify that for transactions in which
both deductible and taxable temporary differences arise on initial
recognition which result in defemred tax assets and liabilities of the same
amoumt, deferred tax assets and liabilities are to be recognized,

The amendments are effective for annual periods beginning January 1,
2023 and are applied retrospectively. The Cormpany is currently
evaluating the impact for the adoption of theze amendments,
Amendments to IAS 8 - Definition of  |On February 12, 2021, the IASE published Definition of Accounting
Accounting Estimates Estimates, amendments to [IAS 8, Accounting Policies, Changes in
Accounting Estimates and Errors, The amendments clarify the
difference between an accounting policy and an accounting estimate by
defining accounting estimates as “monetary amounts in financial
statements that are subject to measurement uncertainty™.

The amendments are effective for annual periods beginning Janoary 1,
2023 and are applied prospectively, The Company is currenthy
evaluating the impact for the adoption of these amendments,

Amendments to 1A% 1 and IFRS On February 12, 2021, the TASE published Disclosure of Accounting
Practice Statement 2 - Disclosure of | Policies, amendments to TAS 1, Presentation of Financial Statements
Accounting Policies anil IFRS Practice Statement 2, Making Materiality Judgzements, The

amendments change the requirement that an entity is to disclose its
“significant accounting policies™ by requiring that an entity is to
disclose its material accounting policy information. The amendments
clarify how an entity determines whether accounting policy information
is material.

The amendments are effective for annual periods beginning Janoary 1,
2023 and are applied prospectively, The Company is currenthy
evaluating the impact for the adoption of these amendments,
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3. Capital Assets, net
The carrying value of capital assets, and the changes in the camrying value of capital assets, are as follows:

For the Year Ended December 31, 2021

Furniture and EDP Leasehold
fixtures Equipment Improvements Total
Carrying value, beginning of year §7.206 £110,951 $£388.203 5506, 450
Less: accumulated depreciation {1,478) (100.400% (388, 182) (490,060)
Met camving value, beginning of vear 5,818 10,551 i | 16,380
Depreciation (1,043) (3,247) = {4,290)
Accumulated depreciation retirements = - — —
Carrying vabue, end of year 7,206 110,951 388,203 506,450
Less: accumulated depreciation (2,521) (103,64 7) (388.180) (49,350
Met carrying value, end of vear 54,775 £7.304 o | 812,100
For the Year Ended Decemnber 31, 2020
Furniture and EDFP Leasehold
Mixtures Equipment Improvements Total
Camrying value, beginning of year £7.296 131,506 S388.203 527,005
Less: accumulated depreciation (435) (117, 708) (386,360) (504,303)
Met camrving value, beginning of vear &.861 13,798 1.843 22,502
Retirements — (20,555) — {20,555)
Depreciation (1.043) (3,24T) (1.822) (6,112)
Accumulated depreciation retirements - 20,555 — 20,555
Carrying value, end of vear 7.206 110,051 388,203 S06,450
Less: accumulated depreciation (1,478 (100, 400) (388,182 (4940, 060)
Net earrying value, end of year 55,518 $10,551 £21 516,390

4. Other Receivables
Other receivables consist of the following:
December 31, 2021 December 31, 2020

Insurance reimbursement — 811,867,221
Rent deposit 128 624 131,104
Other receivables a2 850 85,676
Total £221.474 £12.084,001

5 Other Assels
Other assets consist of the following:
December 31, 2021 December 31, 2020

Prepaid assets $265,580 $223.401

Right-of-use agsels 05419 604,871

Total 660,999 $828,272
16
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6. Other Liabilities
Ciher liabilities consist of the following:

December 31, 2021 December 31, 2020

Lease liabilities 5444435 667,623
Cither liabilities 18,540 18808
Total £462,975 656,520

7. Income Taxes

{a) The Company has current tax liabilities related 1o its branch operation. Tax pavable for the branch is as

follows:

December 31, 2021  Decemnber 31, 2020
Current tax liability, beginning of year 51,036,107 5303732
Expenses during year 632619 1,012,472
Payments made on account (1,039.088) (288,109)
Other 449 8,012
Current tax lability, end of year 5630087 51,036,107

{b) The following table identifies the major components of Defemed tax assets at December 31, 2021 and
2020

December 31, 2021

December 31, 2020

Performance compensation — S5148.364
Other 7,327 21,227
Deferred tax assets 57327 5169,591
{c) Income tax expense for the year is comprised of current and deferred taxes:
(i) Current tax
For the vear ended For the vear eticed
December 31, 2021 Decemnber 31, 2020
Current tax expense 632,619 $1.012.472
Total current tax 632,619 51012472
(i) Deferred tax
For the year ended For the vear ended
December 31, 2021 December 31, 2020
Origination and reversal of temporary difference 5162264 (S155.817)
Total deferred tax expense 81622064 (5155817)
Total income tax expense 704,883 5856655

The Company does not have any unrecognized tax benefits recorded in the vears ended December 31, 2021
and 2020. The Company’s policy is to include penalties and interest related to uncertain tax positicons in its
income tax provision. During the years ended December 31, 2021 and 2020, the Company did not recogmze

17
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any interest and penalties in its income tax provision and does not have any accroed interest and penalties at
December 31, 2021 and 2020.

The Company's branch located in Singapore is taxed at the statulory rate of 17%% for both the years ended
December 31, 2021 and 2020, with exemption and rebate allowed up to a nominal amount.

8. Leases
The Company leases buildings for office space and equipment used in the normal course of operations. These
leases have remaiming terms of between 1 and 2 years.

{a) Right-of-use assets
Right-of-use asset  Right-ofuse asset  Right-olFuse asset
December 31, 2021 FProperty Equipment Total
Met camying amount, beginning of the vear 5598024 26,847 S004,871
Additions — — —
Depreciation (204,303) (5,149) (205.452)
Met camving amoant, end of vear 5$393,721 $1,698 5395419

Right-ofl-use asset

Right-ol-use asset  Right-oFuse asset

December 31, 2020 Property Equipment Total

Met camving amount, beginning of the year 203,600 £11.841 £215.441
Additions 627,904 — 627,904
Depreciation (233,570) (4,99:9) (238,564)
Met camving armourt, end of v ear 508,024 56,847 604,871

Initial recognition of the right-of-use assets and lease liabilities, as well as subsequent additions and lease
modifications, represent non-cash activities and accordingly are not presented in the Statements of Cash
Flows. The right-of-use asset additions presented above approximate the impact on the lease liabilities.

The Company leases an office building in Singapore and equipment.
There were no leases with residual value guarantees or leases not yet commenced to which the Company is

commitied, and there were no costs relating 1o vanable lease payments that do not depend on an index or rate
for the years ended December 31, 2021 or 2020, The total cash ontflow for leases amounted 1o 239,826 and

£208,662 for the vears ended December 31, 2021 and 2020, respectively.

(h) Lease liabilities

Maturity Analysis

December 31, 2021

December 31, 2020

2022 $234,857 2021 $243,131
2023 233,017 2022 239,382
2024 = 2023 237,507
$467,874 £720,020
Less: Unearned interest (23,439  Less: Unearned interest (52,397)
5444 435 $667,623
18
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Analyzed as:
December 31, 24021 December 31, 2020
Currem 213,968 214,624
MNone-current 230,467 452,999
44,435 5667623

9. Related Party Transactions
The Company has significant interdependencies with its Parent and its affiliates, which are described below.
The Company is responsible for and has established processes to identify all related parties and to disclose all
significant transactions involving related parties.

Accounts (receivable from)/payable to Parent and affiliates, net

The Company instructs third-parties to remit cash directly to the Parent or affiliates and instructs the Parent to
disburse cash on the Company®s behalf The receivables or payables on the Balance Sheets represent amournts
for which the Parent has yet to pay or receive on the Company’s behalf. The Parent also allocates certain
expenses to the Company, Accounts (receivable from ) pavable to Parent and affiliates, net represents the net
of intercompany transactions between the Company, the Parent and affiliates due to (i) the above mentioned
receipt and payment of cash by the Parent on the Company's behalf (i) intercompany service fees and
allocation of expenses from'to other affiliated subsidianes of the Parent and (iii) subordinated debt, On March
31, 2010, Putnam Investments Canada ULC {*PIC ULC") executed a non-interest bearing subordination
agreement with the Company in the amount of $6,740,991, The repayment of this amount is subordinate to
the claims of the other creditors of PIC ULC. The loan has no maturity date, and repayment is not expected
within one vear.

These balances are recorded as corresponding increases or decreases in the Member's equity section of the
Balance Sheets as the Company neither pays or receives, nor anticipates paying or receiving cash related to
these balances. The gross changes in receivable and payable for the year related to these transactions are
disclosed separately on the Statements of Cash Flows as financing activities. As of December 31, 2021 and
2020, the Company had a net intercompany (receivable fromp'payable balance of 34,727,110 and
5(1,051,845) respectively, which iz included in Accounts (receivable from)/payable to Parent and affiliates,
net in the Balance Sheets,

Intercompany balances due to (from) affiliates as of December 31, 2021 and 2020 are as follows:

December 31, 2021 December 31, 2020

Mon-interest bearing, unsecured (receivable from)/pavable to

e to Putnam Investment Management, LLC ("FIM") £21,498,340 £18.136,072
Dhee to(from) Putnam U.S. Heldings I ("PUSHI™) 3, 758949 (4221 434)
Duse tor Putisarn Retail Management LP ("PRM™) 3,305,072 1763192
e to Putnam Investrments Limited - UK ("FIL™) 2,321,500 3105429
Duse to Putnam Investor Services, Inc. ("PSERY") 237,813 196,421
Due to Putnam Investrments Japan Co., Ltd, ("F1IC0") 226,499 200,458
e to Putnam Investments Awstralia Pty Ltd, ("FIA") 162,475 33549
e from Putnam Investments (Ireland) Limited (*FITL"™) (235,700) (631,845)
Due from PIC ULC (12,612,375) (9,181,330)
Due from Putnam Fiduciary Trust Company. LLC ("FFTC™ (13,93545T) (11,314,209

Total accounts {recevable from)/payable from Parent and afMiliates, net 84,727,110 (51,051,845)
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Revenue and Expenses earned from/paid to Affiliates
A portion of the Investment advisory fees, net included in revenue on the Statements of Loss and
Comprehensive Loss is attributed to sub-advised institutional clients and an affiliaste who are related parties.

The total reverme and ending AUM for the years ended December 31, 2021 and 2020 are as follows:

Forthe Wear Ended  For the Year Ended

December 31, 2021 December 31, 2020

“Related Party Revenue $10,989,330 510,265,071
Related Party AUM $4,446,620,960 $4,593,415,714

The receivables associated with the revenue received from these related panties are $1.332,985 and $303,260
as of December 31, 2021 and 2020, respectively, and are included in Accrued investment management fees
receivable, net on the Balance Sheets,

In addition to the sub-advisory fee income disclosed above, the Company receives revenue for investment
advisory services it provides to certain affiliated funds. OF the Investment adwvisory fees, net on the
Statements of Loss and Comprehensive Loss, approximately 8 1% and $2% was eamed from these affiliates
respectively, for the vears ended December 31, 2021 and 2020,

The Company also incwmed expenses from certain affiliates For sub-advisory services that the affiliates
provide for cemain instittional portfolios through an agreement which ended in 2020, There were no
expenses paid to affiliates for the vear ended December 31, 2021, and the total for the vear ended December
31, 2020 was $40.367, and was included in Other operating expenses on the Statements of Loss and
Comprehensive Loss.

Transfer Pricing Programs

The Company has multiple transfer pricing amangements, the first group being with certain affiliates in which
the Company receives the contractual third-party revenue and also incurs the contractual third party expenses
as compensation for the investment advisory services it performs for the affiliates. These agreements are
summanzed below,

Effective Janmary 1, 2021, a transfer pricing agreement was amended between the Company and PIC ULC to
compensate the Company for investment advice and securities trading services it provides o PIC ULC. The
terms of the transfer pricing agreement allow for PIC ULC to receive a return on its gross revenue to account
for its fiduciary risk. and for PAC to receive the contraciual fees and expenses as it performs all remaining
functions and bears all remaining rsk. The Company maintaing a similar agreement with PFTC. The
Company also has a transfer pricing agreement with PIIL in which the Company performs all investment
management services on behalf of this affiliate. The Company collects the contraciual revenue and assumes
the contractual expenses on behalf of the affiliate, and in exchange pays a service fee expense based on the
affiliate’s AUM.

The total impact of the asswmption of the contractual revenue and expenses by the Company as a result of
these transfer pricing agreements on the Statements of Loss and Comprehensive Loss (excluding service fee
expense, which is disclosed separately in the subsequent service fee paragraphs) is summarized by financial
statement line item.
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Contractual revenue and associated expenses (PFTC, PIC ULC, and PITL)

For the Year Ended
December 31, 2021

For the Year Ended
December 31, 2020

Revenue
Inwestment adviscry fees, net

Total revenue

Operating expenses
Professional and external services
Dealer comumissions
Oither operaling expenses

Total operating cxpenses

INCOME BEFORE INCOME TAXES

00,073,360 377,665,437
9,073,360 77665437
3885538 2,696,962
13438748 13,463,112
46,422 80,302
17.370,708 16,240,376
£72,702,652 261,425,061

Senvice Fee Revemee received from Affiliate

Additionally, as described in the Summary of Significant Accounting Policies, the Company received
52,926,384 and $1,360,165 of revenue for the vears ended December 31, 2021 and 2020, respectively,
pursuant to a transfer pricing agreement with an affiliate, This revenue is included in Service fee revenue in

the Statements of Loss and Comprehensive Loss.

Service Fee Expense paid 1o Affilicies

Finally, as described in the Swmmary of Significant Accounting Pelicies, the Company incumed
S£118,565,068 and 393,537,009 of service fee expense for the years ended December 31, 2021 and 2020,
respectively, pursuant to transfer pricing agreements with certain of its foreign and domestic affiliates. This
expense isincluded in Service fee expense in the Statements of Loss and Comprehensive Loss and is outlined

below by affiliate;
YWear Ended Year Ended

Affiliate Transfer pricing Methodology December 31, 2021 Decembrer 31, 2020
PIM Various® 888,230,747 B67,745, 266
FIL Cost Plus 1{(P% 12453,758 13,186,906
PEM Cost Plus 5% 10,398,272 -_—
PLICO Cost Plus 5%6 (2021094 (2020) 2 522 206 4,001 947
PIL G bps on average AUM 1,764,998 2,339,858
PFTC 2.28% of gross revenue 1,535,155 1,304,802
PIC ULC i:ﬁ‘a{gﬂ%ﬁﬂ revenue (20210 9 bps on ending 379,560 4,064,517
PlA Cost Plus 5% (20210102 (2020) 880,372 B93,803
Total service fee expense paid to alliliates Z118,565,068 S93.537,009

*Bhps on fited incorne AUM, 315 bps an equibies AUM and 20.25 bps on global asset allocation ATM
1 H'v-.".".u.lsl:,' rec\q-gm:.-ed a5 allocated Expense, récopded a5 paot of trans fer pocng b-:glr:r.:rxg m 2021

Intercompany Settlement

During the year ended December 31, 2021, the Company received 529,701,233 as a non-cash contribution-in-
kind from the Parent as a result of a group-wide exercise cammied out by the Parent to reassign and settle
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historical intercompany balances between Putnam affiliates, The Company's Contributed surplus and
Accounts (receivable from)/payable to Parent and affiliates, net were reduced as a result of this transaction.

During the vear ended December 31, 2020, the Company distributed $741,100 as a non-cash dividend-in-kind
to the Parent and received $58.457.597 as a non-cash contribution-in-kind from the Parent as a result of a
group-wide exercizse carfied out by the Parent to reassign and settle historical intercompany balances between
Putnam affiliates. The Company’s Contributed surplus and Accounts (receivable from)'payable to Parent and
affiliates, net were reduced as a result of these transactions.

Retirement Plan

The Company, the Parent, and affiliates of the Parent sponsor a tax-qualified 401(k) defined contribution
retirement plan {the “Flan") covering substantially all employees. Under this Plan, employees may defer a
percentage of eligible compensation into the Plan, subject to certain limitations, a portion of which is matched
by the Company. The Company also provides for an anmual discretionary contribution as determined by the
Parent’s Board of Directors. For the vears ended December 31, 2021 and 2020, the Company’s share of the
annual expense (o the Plan totaled $366.989 and $326,256, respectively. These amounts are included in
Compensation and benefits in the Statements of Loss and Comprehensive Loss,

Capitalized Software

The Parent capitalizes certain costs related to software developed for internal nse as long-lived assets. The
amortization expense is allocated to each subsidiary of the Parent, by PUSH [, based on the subsidiary’s usage
of each capitalized software project. These costs were amontized on a straight-line basis over the lesser of five
years or the estimated useful life. Overall amonization expense allocated to the Company dunng the years
ended December 31, 2021 and 2020 was $1,766,696 and 31375346, respectivelyand is included in
Allocated expenses from Parent and affiliates, net in the Statements of Loss and Comprehensive Loss,

Dealer Commissions
The Company paid to a broker/dealer. affiliated with the Parent, distribution costs for the sales of certain

share classes of the Company Funds pursuant to the contractual agreement. For the years ended December 31,
2021 and 2020, the Company paid the affiliated broker/dealer 2,382,833 and $2,400,863. This charge is
included in Dealer commissions in the Statements of Loss and Comprehensive Loss,

Equity Incentive Compensation

The Parent sponsors the Pulnam Investments, LLC EIP. Certain employees of the Company are eligible to
participate in the EIP, under which they are eligible to receive restricied shares of the Pareni’s Class B
common shares and Class B stock options,

The Parent recognizes expense for awards granted under the EIP over the stated vesting period and based on
the grant date fair value of the award. A portion of these expenses is allocated to the Company in a manner
consistent with the grant of such share-based payments.

The Company accounts for the awards issued under the EIP as equity awards in accordance with the IFRS 2
guidance related to share-based payment transactions among group entities, The Company receives the
services of the employees granted the share awards but has no obligation to seitle the share awards. That
obligation belongs to the Parent.

The Company has employees who were granted restricted Class B common shares of the Parent pursuant 1o
the EIP. The Company was also allocated a portion of the compensation charged to the Parent. The fair

market value of the Class B common shares was determined using both the market and income wvaluation
approaches as outlined in the EIP, which includes consideration of the range of values determined by a
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nationally recognized independent valuation firm chosen by the EIP Committee. Compensation expense for
these awards is being amoized over the vesting period of up to five vears. Compensation expense directly
charged to the Company for the years ended December 31, 2021 and 2020 was 52,592,294 and 51,337,653,
respectively, and iz included in Compensation and benefits in the Statements of Loss and Comprehensive
Loss. Compensation expense allocated 1o the Company for the years ended December 31, 2021 and 2020 was
682,675 and $506,658 respectively, and is included in Allocated expenses from Parent and affiliates, net in
the Statements of Loss and Comprehensive Loss. As of December 31, 2021, there was 38,705,101 of
unrecognized compensation expense related to the Company®s portion of restricted Class B common shares.
The weighted average period over which that expense is expected 1o be recognized is 3.39 vears. During the
years ended December 31, 2021 and 2020, the Company repurchased restricted Class B common shares with
a cash settlement of zero and $334,351,

Restricted Class B Shares

For the Year Ended December 31, 2021 For the Year Ended December 31, 2020

Welghted Average Welghted Average

Grant Date Grant Date

Shar es Falir Value Shares Fair Value
Unvested balanee at January 1 470,806 13.79 323304 £16.07
Granted 105,164 16,54 199,180 11.50
WVested (216,201) 14.42 (54,1000 18,90
Transferred -- — 11,848 1502
Forfeited (21,684) 13,32 (9.426) 1592
Unvested balance at December 51 338175 §$14.27 470,896 $13.7%

Kev Management Compensation

Key management of the Company includes certain executives of the Parent that have the anthority and
responsibility for planming, directing and controlling the activities of the Company, The individuals that
comprise the key management personnel are the Board of Directors, as well as cerntain key management and
officers. A portion of the compensation earmed by these individuals is allocated to the Company on the same
basis as the other expense allocations from the Parent and is included in Allocated expenses from Parent and
affiliates, net on the Statements of Loss and Comprehensive Loss as follows:

For the Year Ended
December 31, 2020

For the Year Ended
December 31, 2021

Salary S428.008 16,543
Share-based compensation 757,396 601,773
Annual non-share-based incentive compensation 2368616 2277464
All other compensation 112,643 33,687
Total compensation 53,667,663 £3,334.467

Allocated Expenses from Parent and affiliates, net

The Company shares office facilities, personnel and other arrangements further described in this note with
other subsidiaries of the Parent. Accordingly, the related costs of such arrangements have been allocated by
the Parent and by affiliates among the varous subsidiaries in a mamner which management believes is
representative of the actual costs incurred. This includes the costs associated with capitalized software and
key management compensation as disclosed above. Additionally, in the course of the Company's day-to-day
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10.

business operations cerain personnel from other subsidiaries of the Parent are utilized to suppornt the
Company, the related costs of which have been allocated to the Company, in a manner which management
believes is representative of actual costs incwrred. The Company also allocates certain of its own cosls among
various affiliates in a manner which management believes is representative of the actual costs incurred.

Durning the years ended December 31, 2021 and 2020, the Company was allocated 526,834,562 and
£31.681,486 of costs, respectively, as outlined below. These charges are included in Allocated expenses from
Parent and affiliates, net in the Stalements of Loss and Comprehensive Loss.
Forthe Year Ended  For the Year Ended
December 31, 2021 December 31, 2020

General & Administrative Expense from PUSH 1 £24,234 802 £20,668, 138
Global Investment Strategies Expense from PRM 1,975,014 1,703,939
Defined Contribution Operations Expense from PRSERV B6T 034 764,951
Marketing Expense from PRM' . 3,284 563
Defined Contribution Investment Only ("DCIOM) Expense from PRM' — 5,745,325
Inetitutional Expense to PRM (243,188) (485,430)
Total Allocated expenses from Parent and affiliates, net 526,834,562 531,651,456

T Marketing expense from PRM and DCIO expenss from PRM were moved lo o new transler pricing agreement in 2021,

Other Operating Ex penses

Other operating expenses consist of the following:
For the Year Ended For the Year Ended
December 31,2021 December 31, 2020

Facility mantenance & ulilities 5414148 457,671
Industry dues & filing fees 235,307 356,776
Lease deprecialion expense - property 204,303 233,711
Travel & Entertainment O2 697 197,077
Expenses paid to affiliates — 40,367
Depreciation of capital assets 4,200 6112
Leaze depreciation expense - equipment 5149 4,598
Miscellancous other operating expenses 403 680 280,103
Total other operating expenses 51,449,574 £1.576.815

11. Accumulated Other Comprehensive Loss

Unrealized Foreign Exchange Loss on Translation
of Forelgn Operations, net

For the Year Ended For the Year Ended
December 31, 2021 December 31, 2020
Balance, beginning of year (57, 4406,988) (37,4 2,108)
Other comprehensive (loss), net (202,142) (4, 8807
Balance, end of year (57,642,130 (57,446, 988)
24
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12. Commitments and Contingend es
Clafms, Levesitits, Provisions and COrher Contingencfes
From time to time, the Company is subject to legal actions, including class actions, arising in the normal
course of business. 1t is not expected that any of these legal actions will have a material adverse effect on the
financial position of the Company.

In addition, the Company receives inquiries, including requests for documents and information, in the course
of its business from various state and federal regulators inquiring about certain of the Company’s policies and
procedures. Each of these maiters is handled in the ordinary course of business, The Company fully responds
to these requests and fully cooperates with all regulatory inquiries, and there are no such matters pending that
the Compamny believes could have a material adverse effect on its results of operations, cash flows or financial
position,

Other Litigation

The Company was a defendant in an action that alleged the Company violated state law by allowing another
entity to pick poor performing assets (underlying collateral ) for a Collateral Debt Obligation ("CDO"). Claims
against the Company were for fraud, negligent misrepreseniation, and negligence. On Aungust 27, 2020 the
Court issued an opinion finding for Putnam on all counts. A judgment was entered September 10, 2020 and
the litigant did not file an appeal. This legal matter is now closed afler the litigant reimbursed the Company
for cemtain costs,

13. Capital Management
The Parent monitors the amount of consolidated capital available, and the amounts deployed in ils various
operating subsidiaries, including the Company. The amount of capital deploved in any paricolar company or
couniry is dependent upon local regulatory requirements as well as the Parent’s internal assessment of capital
requirements in the context of its operational risks and requirements and strategic plans. The Parent’s practice
1= to maintain the Company s capitalization at a level that will exceed the relevant minimum regulatory capital
requirements in the jurisdictions in which they operate.

The Company must maintain minimum member’s equity of $1,000,000 in certain jurisdictions subject to mles
under the Employee Retirement Income Security Act (“ERISA™). During the years ended December 31, 2021
and 2020, respectively, the Company was in compliance with all minimum capital requiremenis,

14. Risk Management
The Company has policies relating to the identification, measurement, monitoring. mitigating and controlling
of risks associated with financial instruments. The key risks related to financial instruments are credit risk,
liquidity risk and market risk {cumency, interest rate and equity). The following sections describe how the
Company manages each of these nisks.

Management is responsible for establishing capital management procedures for implementing and monitoring
the capital plan. The Board of Directors of the Parent reviews and approves all material capital transactions
undertaken by management.

(@) Credit Risk
Credit risk is the nisk for financial loss resulting from the failwe of debtors making payments when due.
The Company regularly reviews its credit exposure from each counterparty. The Company monitors its
credit risk management policies continuously to evaluate their effectiveness. These policies include, but
are not limited to, dealing only with creditworthy counterparties, and obtaining sufficient collateral, where
appropriate, as a means of mitigating the risk of financial loss from defaulls. The maximum credit
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exposire is the camrying value of the assets on the Balance Sheets, net of any allowances for losses. There
are no allowances for years ended December 31, 2021 and 2020.

(b) Liquidity Risk
Liguidity risk is the risk that the Company will not be able to meet all cash outflow obligations as they
come due. The following policies and procedures are in place to manage this risk:

*  The Company closely manages operating liquidity through cash flow matching of assets and liabilities.,

*  The Company has the financial suppont of its Parent, which maintains a $300,.000,000 revolving credit
agrecment with a consortium of banks,

*  The Company does not have a sigmificant amount of financial assets that are pad due at December 31,
2021,

*  The Company anticipates that its financial liabdlities will mature within the next fiscal year.

In the nommal course of business, the Company énters inlo contracts that give nse o commutments of
future minimum payments that impact short-term and long-term Lquidity.

Payvments due by vear as of December 31, 2021

Total 2022 2023 2024 20025 2026 Thereafter

Leases £467,874 5234857 5233017 — 5— — 5—

Pavments due by vear as of Decemnber 31, 2020

Total 2021 2022 2023 2024 2025 Thereafter

Leases 2849711 5286 580 282 569 $280,562 — i— &—

(ch Market Risk
Market nisk is the nisk that the fair value of fiuture cash flows of a financial instrument will flucinate as a
result of changes in market factors. Market factors include three types of risks: cumrency nisk, interest rate
risk, and equity risk.

(1} Currency Risk
Currency risk relates to the Company operating in different currencies and converting non UL S, dollar
earmings al different points in time at different foreign exchange levels when adverse changes in foreign
currency exchange rates occur. The Company’s financial instruments are generally denominated in
L5, dollars and do not have significant exposure (o changes in foreign exchange rates,

(1) Interest Rate Risk

Interest rate risk exisis if assel and liability cash flows are not closely maiched, and inierest rates
change cansing a difference in value between the asset and liabality. The Company, through instruction
from the Parent, monitors interest rate nisk by regulardy assessing this risk and establishing policies and
practices to protect against the adverse effects of these potential exposures. The Company’s primary
exposures to inferest rale nsk arise from fee revenue eamed by the Company that is dependent on the
debt portfolios of Puinam sponsored funds. A one percent increase or decrease in the yield of these
funds wonld have resulted in a change in net loss of approximately 3925000 and 8833000 for the
years ended December 31, 2021 and 2020, respectively.

(iii) Equity Risk
Equity risk is the uncentainty associated with the valuation of assets ansing from changes in equity
markets. The Company through instruction from the Parent has investment policy guidelines in place

26
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that provide for prudent investment in equity markets with cleady defined limits to mitigate price risk,
The Company’s primary exposure to equity risk arises from fee revenue earmed by the Company that is
dependent on the equity portfolios of PIM sponsored fimds and PAC institutional clients. A ten percent
increase or decrease in equity markets would have resulted in a change in net loss of approximately
£5.776,000 and $3,940,000 for the years ended December 31, 2021 and 2020, respectively.

15. Subsequent Events

The Company evaluated subsequent evends and transactions occurring afier December 31, 2021 through May
26, 2022, the date these financial statements were authorized for issue. The Company is not aware of any
subsequent events which would require recognition or disclosure in the financial statements.

27
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INDEPENDENT AUDITOR'S REPORT

To the Officers of
The Puthnam Advisory Company, LLC:

Opinion

We have audited the financial statements of The Putham Advisory Company, LLC (the "Company"), which comprise
the balance sheets as of December 31, 2021 and 2020, and the related statements of loss and comprehensive |oss,
changes in member’'s equity, and cash flows for the years then ended, and the related notes to the financial statements

(collectively referred to asthe "financial statements”).

In our opinion, the accompanying financial statements present fairly, in al material respects, the financial position of the
Company as of December 31, 2021 and 2020, and the results of its operations and its cash flows for the years then ended
in accordance with International Financial Reporting Standards as issued by the International Accounting Standards
Board.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the Company and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that

the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Emphasis of Matter

As discussed in Notes 1, 2, and 9, the Company has significant transactions with its Parent and its affiliates. These
financial statements may not necessarily be indicative of the financial position or the results of operations had the

Company been operated as an unaffiliated company. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financia Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards as issued by the International Accounting Standards Board, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern at least, but not limited to, twelve months from the end of the reporting period, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’'s Responsihilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonabl e assurance about whether the financial statements as awhole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS will aways detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by areasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.
I dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and

design and perform audit procedures responsive to those risks. Such procedures include examining, on atest basis,
evidence regarding the amounts and disclosures in the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financia statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Company’s ability to continue as a going concern for a reasonable period of time.
We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Deloitte & Touche LLP

May 26, 2022
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