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2023
83,077,484.77 22.92
43,531,289.01 12.01
1,148,145.20 0.32
707,015.21 0.20
84,358,796.12 23.28
8,899,133.20 2.46
5,557,131.66 1.53
3,793,254.37 1.05
2,036,393.60 0.56
1,577,438.87 0.44
1,434,734.51 0.40
1,314,471.36 0.36
1,023,670.09 0.28
701,207.62 0.19
681,683.04 0.19
484,371.17 0.13
479,882.81 0.13
78,911,492.08 21.77
11,863,143.10 3.27
11,284,460.00 3.11
99,852.85 0.03
4,206,715.03 1.16
2,933,572.81 0.81
350,105,338.48 96.60
12,323,197.76 3.40
362,428,536.24 100.00

( 47,286 )

50/320



EDINETOOOO

Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

2023
() |7 7)) ( ) ( )
)
1 [UNITED STATES TREASURY BOND 4.125| 2032/11/15 | 25,875,000 | 26,698,800.79| 27,144,492.19| 7.49
2 [UNITED STATES TREASURY NOTE 3.875| 2027/11/30 | 12,770,000 | 12,715,139.46| 12,895,704.69| 3.56
3 [UNITED STATES TREASURY BOND 2.25| 2052/2/15 | 12,300,000 | 12,355,090.32| 9,166,382.87| 2.53
4 |UNITED STATES TREASURY NOTE 3.875| 2027/12/31 | 5,000,000 5,055,463.52| 5,048,437.50| 1.39
5 |UNITED STATES TREASURY BOND 2| 2051/8/15 6,200,000 6,415,625.27| 4,359,132.83| 1.20
6 [UNITED STATES TREASURY NOTE 2.625| 2027/5/31 4,190,000 4,081,987.17 4,008,324.20| 1.11
7 [UNITED STATES TREASURY BOND 4| 2025/11/15 | 3,650,000 3,868,239.29| 3,872,992.19| 1.07
RASPRO TRUST 2005 SER 2005-
8 5.1676 | 2024/3/23 3,742,783 3,660,898.76] 3,702,200.14| 1.02
1A CL B2 V/R REGD 144A P/P
UNITED STATES TREASURY
9 -| 2052711715 | 8,000,000 2,820,252.31| 2,821,988.40| 0.78
STRIP PRINCIPAL ZCP
UNITED STATES TREASURY
10 -| 205272715 7,700,000 3,160,764.39| 2,714,599.66| 0.75
STRIP PRINCIPAL ZCP
BRAVO RESIDENTIAL FUNDING
11 [TRUST 2021-C SER 2021-C CL 1.6195| 2061/3/1 2,867,840 2,867,840.08| 2,593,638.72| 0.72
AL V/R REGD 144A P/P
UNITED STATES TREASURY
12 -| 204672715 5,980,000 2,683,391.83| 2,501,139.90| 0.69
STRIP PRINCIPAL ZCP
FANNIE MAE POOL UMBS
13 4| 2052/7/1 2,499,326 2,536,836.30| 2,449,765.84| 0.68
P#FS2444
FANNIE MAE POOL UMBS
14 2.07| 2050/10/1 3,257,773 3,313,564.91| 2,383,158.20| 0.66
P#BL8603
UNITED STATES TREASURY
15 -| 2044s5/15 5,170,000 2,442,643.61| 2,305,365.14| 0.64
STRIP PRINCIPAL ZCP
BXMT 2020-FL2 LTD SER 2020-
16 6.2473 | 2038/2/15 2,350,000 2,304,582.35| 2,176,336.18| 0.60
FL2 CL C V/R REGD 144A P/P
MTN COMMERCIAL MORTGAGE
17 [TRUST 2022-LPFL SER 2022- 7.4208 | 2039/3/15 2,200,000 2,187,801.96| 2,100,919.70| 0.58
LPFL CL D V/R REGD 144A P/P
TOWD PT REVOLVING TR 2022-
18 4.829 | 2064/9/25 2,000,000 1,999,835.04| 1,936,500.00| 0.53
A 144A
BXMT 2020-FL2 LTD SER 2020-
19 5.7473 | 2038/2/15 2,000,000 1,988,634.39| 1,925,958.80| 0.53
FL2 CL AS V/R REGD 144A P/P
CERBERUS LOAN FUNDING XXXV
20 [LP SER 2021-5A CL B V/R 6.6424 | 2033/9/22 2,000,000 2,000,000.00] 1,909,718.00| 0.53
REGD 144A P/P
OWL ROCK CLO V LTD SER
21[2020-5A CL C1 V/R REGD 144A 7.789 | 2034/4/20 2,000,000 2,000,000.00] 1,864,025.80| 0.51
P/P
GOLUB CAPITAL PARTNERS CLO
22|16 LTD SER 2013-16A CL A2R2 6.6177 | 2033/7/25 2,000,000 2,000,000.00| 1,837,801.60| 0.51
V/R REGD 144A P/P
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7.5453

2028/1/1

1,800,000

1,800,000.00

1,801,908.79

0.50

24

FREDDIE MAC MILITARY
HOUSING BONDS
RESECURITIZATIO SER 2015-R1
CL B1 V/R 144A P/P

4.6685

2055/11/25

1,923,172

2,131,333.53

1,792,002.67

0.49

25

ARBYS FUNDING LLC SER 2020-
1A CL A2 REGD 144A P/P

3.237

2050/7/30

1,998,750

1,960,078.70

1,764,380.57

0.49

26

STRUCTURED ASSET SECURITIES
CORP MORTGAGE LOAN TRUS SER
2007-BC4 CL Al V/R REGD

5.1359

2037/11/25

1,810,561

1,738,353.32

1,745,274 _46

0.48

27

AMERICAN EQUITY INVESTME
REGD

2027/6/15

1,700,000

1,823,891.80

1,674,909.04

0.46

28

FORTRESS CREDIT
OPPORTUNITIES IX CLO LTD
SER 2017-9A CL BR V/R REGD
144A P/P

6.7424

2033/10/15

1,750,000

1,750,000.00

1,654,912.35

0.46

29

GCAT 2022-NQM3 TRUST SER
2022-NQM3 CL A3 V/R REGD
144A P/P

4.348

2067/4/25

1,709,796

1,641,385.41

1,622,241.96

0.45

30

METLIFE INC REGD V/R /PERP/
SER G

2171/3/15

1,700,000

1,700,000.00

1,617,943.84

0.45

2023

2023

2023

2023
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2023
2016 7,467 974 103.89 13,555
2017 15,231 1,987 104.23 13,599
2018 14,138 1,845 102.87 13,421
2019 10,637 1,388 106.66 13,916
2020 10,629 1,387 114.88 14,988
o001 7,704 1,005 115.88 15,119
2022 5,119 668 93.15 12,153
2022 6,921 903 110.69 14,442
6,671 870 106.87 13,943
6,055 790 102.65 13,393
5,925 773 101.78 13,279
5,538 723 99.16 12,937
5,711 745 102.27 13,343
5,527 721 99.47 12,978
5,119 668 93.15 12,153
10 4,896 639 91.40 11,925
11 5,158 673 94.70 12,356
12 5,090 664 94.37 12,312
2023 5,441 710 97.80 12,760
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2016 8,865 815 103.57 9,521
2017 16,280 1,497 103.61 9,525
2018 15,408 1,416 101.93 9,370
2019 15,215 1,399 105.39 9,689
2020 12,629 1,161 112.23 10,317
2021 9,948 915 112.94 10,383
2022 6,189 569 90.31 8,302
2022 8,889 817 107.75 9,905
8,538 785 104.07 9,567

7,980 734 99.90 9,184

7,894 726 98.83 9,085

7,632 702 96.36 8,858

7,834 720 99.34 9,132

7,491 689 96.55 8,876

6,189 569 90.31 8,302

10 6,056 557 88.36 8,123

11 6,259 575 91.33 8,396

12 6,225 572 90.83 8,350

2023 6,437 592 93.92 8,634
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NZ

2016 5,325 449 103.65 8,742
2017 9,359 789 103.61 8,738
2018 7,920 668 101.97 8,600
2019 6,889 581 105.42 8,891
2020 7,268 613 112.72 9,507
2021 5,493 463 113.42 9,566
2022 4,021 339 90.34 7,619
2022 4,781 403 108.40 9,142
4,469 377 104.62 8,824

4,258 359 100.46 8,473

4,442 375 99.41 8,384

4,288 362 96.97 8,178

4,422 373 100.01 8,435

4,304 363 97.23 8,200

4,021 339 90.34 7,619

10 3,936 332 88.44 7,459

11 4,069 343 91.42 7,710

12 4,057 342 90.94 7,670

2023 4,108 346 94.20 7,945
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2016 18,295 137 1,052.83 7,907
2017 95,868 720 1,052.77 7,906
2018 74,755 561 1,036.02 7,781
2019 70,071 526 1,072.24 8,053
2020 80,211 602 1,143.38 8,587
2021 92,424 694 1,165.43 8,752
2022 62,955 473 941.35 7,070
2022 83,675 628 1,135.38 8,527
78,013 586 1,083.14 8,134

75,052 564 1,044.50 7,844

71,598 538 1,036.68 7,785

68,354 513 1,016.30 7,632

70,367 528 1,050.45 7,889

67,833 509 1,024.55 7,694

62,955 473 941.35 7,070

10 60,896 457 924.24 6,941

11 62,448 469 957.97 7,194

12 61,373 461 957.64 7,192

2023 63,992 481 993.84 7,464
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2016 7,574 53 102.88 714
2017 80,938 562 103.48 718
2018 103,452 718 103.87 721
2019 109,136 757 108.92 756
2020 109,987 763 121.58 844
2021 105,146 730 125.29 870
2022 78,132 542 118.01 819
2022 94,396 655 128.10 889
87,668 608 119.39 829

84,981 590 116.91 811

82,576 573 119.70 831

84,587 587 123.30 856

86,135 598 130.27 904

87,934 610 132.35 919

78,132 542 118.01 819

10 78,898 548 120.00 833

11 82,486 572 127.16 882

12 85,003 590 127.77 887

2023 89,410 621 134.69 935
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2023
2.20 287.03
1.70 221.80
1.60 208.75
1.20 156.56
0.60 78.28
0.70 91.33
2.40 313.13
2022 0.70 91.33
1.70 221.80
3.70 340.14
2.50 229.83
1.80 165.47
0.70 64.35
0.40 36.77
0.60 55.16
2.10 193.05
2022 0.60 55.16
1.50 137.90
NZ
4.20 354.23
2.90 244.59
2.00 168.68
0.70 59.04
0.60 50.60
0.80 67.47
2.90 244.59
2022 0.80 67.47
2.10 177.11
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83.00 623.33

80.00 600.80

70.00 525.70

56.00 420.56

60.00 450.60

42.00 315.42

62.00 465.62

2022 25.00 187.75
37.00 277.87

12.90 89.53

10.60 73.56

13.10 90.91

21.70 150.60

13.70 95.08

17.30 120.06

22.40 155.46

2022 12.50 86.75
9.90 68.71
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2015 10 2016 30 7-21
2016 10 2017 30 2-45
2017 10 2018 30 0.12
2018 10 2019 30 4.08
2019 10 2020 30 6.87
2020 10 2021 30 .17
2021 10 2022 30 -18.18
NZ
2015 10 2016 30 7-85
2016 10 2017 30 2-16
2017 10 2018 30 0.35
2018 10 2019 30 4.07
2019 10 2020 30 7-49
2020 10 2021 30 1.33
2021 10 2022 30 -17.79
2015 10 2016 30 13.58
2016 10 2017 30 7-59
2017 10 2018 30 5-06
2018 10 2019 30 8.90
2019 10 2020 30 12.23
2020 10 2021 30 >-60
2021 10 2022 30 -13.91
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2015 10 2016 30 15.78
2016 10 2017 30 10.89
2017 10 2018 30 13.04
2018 10 2019 30 25-15
2019 10 2020 30 24.20
2020 10 2021 30 17.28
2021 10 2022 30 12.07
100x (@ b) b
100.00 100.00 NZ 100.00

1,000.00 100.00
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82,199 10,325 71,874
(82,199) (10, 325) (71,874)
110,536 36,285 146,125
(110,536) (36,285) (146,125)
38,356 47,043 137,438
(38, 356) (47,043) (137,438)
9,332 47,044 99,726
(9,332) (47,044) (99,726)
5,255 12,456 92,525
(5,255) (12,456) (92,525)
1,200 27,242 66,483
(1,200) (27,242) (66,483)
19 11,549 54,953
(19) (11,549) (54,953)
86,330 740 85,590
(86,330) (740) (85,590)
83,053 11,507 157,136
(83,053) (11,507) (157,136)
9,292 15,265 151,163
(9,292) (15,265) (151,163)
18,746 25,532 144,377
(18,746) (25,532) (144,377)
7,770 39,617 112,530
(7,770) (39,617) (112,530)
6,812 31,266 88,076
(6,812) (31,266) (88,076)
1,607 21,150 68,533
(1,607) (21,150) (68,533)
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NZ
51,372 0 51,372
(51,372) (0) (51,372)
46,616 7,658 90,330
(46,616) (7.658) (90, 330)
3,294 15,954 77,670
(3,294) (15,954) (77,670)
4,020 16,344 65,346
(4,020) (16,344) (65, 346)
4,662 5,528 64,480
(4,662) (5.528) (64,480)
2,511 18,564 48,427
(2,511) (18,564) (48,427)
2,771 6,690 44,508
@,771) (6,690) (44,508)
50,878 33,501 17,377
(50,878) (33,501) (17,377)
93,083 19,397 91,063
(93,083) (19,397) (91,063)
16,750 35,657 72,156
(16,750) (35,657) (72,156)
11,495 18,301 65,350
(11,495) (18,301) (65, 350)
12,869 8,066 70,153
(12,869) (8,066) (70,153)
24,138 14,986 79,305
(24,138) (14,986) (79,305)
8,381 20,808 66,878
(8.381) (20,808) (66,878)
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76,794 3,170 73,624
(76,794) (3,170) (73,624)
720,188 11,663 782,149
(720,188) (11,663) (782,149)
329,159 115,294 996,014
(329,159) (115,294) (996,014)
267,085 261,122 1,001,977
(267,085) (261,122) (1,001,977)
115,746 213,103 904,620
(115,746) (213,103) (904, 620)
83,214 148,583 839,251
(83,214) (148,583) (839,251)
17,471 194,657 662,065
(17,471) (194,657) (662,065)

67/320



(

)

3.00

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

68/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

)

69/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

ANL
ANL
ANL
@) AML
)
©
ANL
ANL
ANL

()
)

70/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

2017 18

71/320



(

(

)

)

EDINETOOOO

Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)

Ooooooooooooooooooad

2023 2024 29
1 3.30 3.00
1 5 1.65 1.50
5 10 1.10 1.00
10 0.55 0.50

721320



(

)

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

20

73/320



(

)

@

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

(b)
©

74/320



@

(b) (©

©

(D

©)

Q)

(D

(b)

)

Q)

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

@ & M

(b) ©

75/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

@)
(b)

@

(b)
©

(d)
e

30

30

76/320



@

(b)
©
(D

©)

EDINETOOOO

Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)

150
(€))
2025 30 ()
2020 9 30 2019 11 13

10

60

77/320

Ooooooooooooooooooad

90
90
30 30
(b)
2025 9 30

90



50

15

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

90

21

781320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

79/320



2023

31

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

131

23 103

130.47

80/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

2022 30

443,291,939 (57,836,299 ) 378,854,420 49,429,136
2,315 302
349,547 45,605
297,089 38,761
20,602,868 2,688,056
1,929 252
2,694,714 351,579
1,867 244
402,804,749 52,553,936
646,967 84,410
12,988 1,695
411,325
(53.666 ) 547,360 71,414
48,675
6.3 ) 167,830 21,897
910,000 118,728
1,395 182
125,364 16,356
27,781,736 3,624,683
5,860 765
42,413,718 5,533,718
11,512 1,502
448,990 58,580
157,490 20,548
101,492 13,242
52,781 6,886
27,687 3,612
24,302 3,171
4,258 556
1,879 245
1,702 222
400 52
12,372 1,614
73,458,083 9,584,076
329,346,666 42,969,860
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NZ

NZ

NZ

3,985,764 520,023
10,780,015 1,406,469
299,446,461 39,068,780
2,278,091 297,223
4,221,099 550,727
5,126,836 668,898
3,508,400 457,741
329,346,666 42,969,860
68,533
18,897,204
407,387,036
44,508
662,065
54,953
66,878
58.16 7,588
0.570 74
0.735 96
51.18 6,677
6.38 832
93.29 12,172
52.46 6,844
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14,985,437 1,955,150
308,261 40,219
15,293,698 1,995,369
1,884,545 245,877
314,093 40,980
222,837 29,074
177,480 23,156
169,882 22,165
167,358 21,835
98,511 12,853
38,296 4,996
27,304 3,562
21,746 2,837
11,215 1,463
9,999 1,305
6,454 842
9,542 1,245
3,159, 262 412,189
12,134,436 1,583,180
(6,056,755) (790,225)
(1,225,698) (159,917)
(10,376,712) (1,353,850)
(696,463) (90,868)
55,205 7,203

(18,300,423)

(2,387,656)

(68,919, 355)
(650,996)
910,465
(177,145)
(119, 155)
(12,988)
(12,229)

(8,991,908)
(84,935)
118,788
(23,112)
(15,546)

(1,695)
(1,596)

(68,981,403)

(9,000,004)

(87,281,826)

(11,387,660)

(75,147, 390)

(9,804,480)

83/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

2022 30

12,134,436 1,583,180
(18,300,423) (2,387,656)
(68,981,403) (9,000,004)
(75,147, 390) (9,804,480)
(14,095,307) (1,839,015)

50,273,336 6,559,162
(38,969, 361) (5,084,333)

368,316,027 48,054,192

329,346,666 42,969,860

NZ
1,607 812,001 61,870,747 2,771
- 831,764 14,643,195 -

(21,150) (6,526,606) (6,629,669) (6,690)

(19,543) (4,882,841) 69,884,273 (3,919)
129,837 672,458 53,460,208 173,289

- 611,264 11,890,055 -
(1,514,291) (5.361,000) (5,553,570) (491,007)
(1,384,454) (4,077,278) 59,796,693 (317,718)
16,940 87,736 6,974,953 22,609

- 79,752 1,551,295 -
(197,570) (699,450) (724,574) (64,062)
(180,630) (531,962) 7,801,675 (41,453)
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17,471 19 8,381

(190,622) (11,549) (20,808)

(173,151) (11,530) (12,427)
161,483 2,017 601,095
(1,793,661) (1,226,040) (1,488,801)
(1,632,178) (1,224,023) (887,706)
21,069 263 78,425
(234,019) (159,961) (194,244)
(212,950) (159,698) (115,819)
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2022 30

NZ
81.58 0.946 0.916 78.24
1.61 0.026 0.029 1.54
(23.58) (0.371) (0.178) (26.79)
(21.97) (0.345) (0.149) (25.25)
(1.45) (0.031) (0.032) (1.81)
58.16 0.570 0.735 51.18
10,644 123 120 10,208
210 3 4 201
(3,076) (48) (23) (3,495)
(2,866) (45) (19) (3,294)
(189) 4) 0)) (236)
7,588 74 96 6,677
(27.17)% (37.21)% (16.61)% (32.63)%
3,985,764 10,780,015 299,446,461 2,278,091
520,023 1,406,469 39,068,780 297,223
1.92 % 0.83 % 0.79 % 1.92 %
2.16 % 3.24 % 3.49 % 2.22 %
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14.10 115.88 77.46
0.19 2.39 1.51
(6.50) (22.58) (22.74)
(6.31) (20.19) (21.23)
(1.41) (2.40) 3.77)
6.38 93.29 52.46
1,840 15,119 10,106
25 312 197
(848) (2,946) (2,967)
(823) (2,634) (2,770)
(184) (313) (492)
832 12,172 6,844
(45.88)% (17.56)% (28.13)%
4,221,099 5,126,836 3,508,400
550,727 668,898 457,741
1.93 % 1.89 % 1.92 %
2.09 % 2.23 % 2.17 %
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2022 30
[ G |
(111.5%)
a.2%)
(1-2%)
Macquarie Bank Ltd. (a)
usb 1,610,000  3.62% due 06/03/30 1,302,580
Macquarie Group Ltd. (a),(b),(c)
usb 400,000  2.69% due 06/23/32 301,043
usb 500,000  2.87% due 01/14/33 375,549
National Australia Bank Ltd. (a)
usb 750,000  2.99% due 05/21/31 576,829
Newcrest Finance Pty Ltd. (a),(b)
usb 800,000  3.25% due 05/13/30 666,370
Westpac Banking Corp.
usb 250,000  2.96% due 11/16/40 159,635
usb 250,000  3.02% due 11/18/36 (a),(c) 182,781
3,564,787
( 4,599,032 ) 3,564,787
(0.6%)
(0.4%)
IP Lending V Ltd. Class SNR (a)
usb 550,000  5.13% due 04/02/26 520,590
Textainer Marine Containers VIl Ltd. Class A (a),(b)
usb 735,520  2.73% due 08/21/45 663,884
1,184,474
(0.2%)
Triton Container International Ltd. (a),(b)
usb 850,000 3.15% due 06/15/31 622,270
622,270
( 2,119,060 ) 1,806,744
(1-6%)
* (0.1%)
Air Canada
usb 189,433  6.42% due 08/11/28 180,622
180,622
(1-5%)
1011778 BC ULC / New Red Finance, Inc. (a),(b)
usb 950,000  4.00% due 10/15/30 748,201
usb 100,000  5.75% due 04/15/25 99,075

Brookfield Finance, Inc. (b)
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3.50% due 03/30/51 378,590
4.70% due 09/20/47 118,777
CGl, Inc. (b)

2.30% due 09/14/31 221,304
Fairfax Financial Holdings Ltd. (b)

3.38% due 03/03/31 710,305
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[ G )

450,000  5.63% due 08/16/32 414,729
Parkland Corp. (a),(b)
100,000  4.63% due 05/01/30 80,909
Rogers Communications, Inc. (a),(b)
1,000,000  3.80% due 03/15/32 860,770
Wilton RE Ltd. (a),(b),(c)
1,450,000 6.00% due 1,262,269
Yamana Gold, Inc. (b)
250,000 2.63% due 08/15/31 184,812
5,079,741
( 6,457,022 ) m
(13.3%)
(13.3%)
ABPCI Direct Lending Fund CLO I LLC Class B12 (a),(c)
1,000,000 4._71% due 07/20/33 953,328
ABPCI Direct Lending Fund CLO Il LLC Class AIR (a),(b),(c)
1,250,000 4_31% due 04/20/32 1,214,668
ABPCI Direct Lending Fund CLO V Ltd. Class AIR (a),(b),(c)
750,000 4.21% due 04/20/31 730,439
ACRES Commercial Realty 2021-FL1 Ltd. Class C (a),(b),(c)
1,000,000 4.94% due 06/15/36 942,171
AMMC CLO XIV Ltd. Class A2R2 (a),(b),(c)
700,000 4.18% due 07/25/29 681,979
Anchorage Credit Funding 13 Ltd. Class Al (a),(b)
1,000,000  2.88% due 07/27/39 881,818
Anchorage Credit Funding 3 Ltd. Class AlR (a),(b)
750,000  2.87% due 01/28/39 665,168
Anchorage Credit Funding 4 Ltd. Class AR (a),(b)
700,000  2.72% due 04/27/39 623,713
BCC Middle Market CLO 2019-1 LLC Class AIR (a),(b),(c)
1,000,000  4.01% due 10/15/33 968,291
BDS 2021-FL9 Ltd. Class D (a),(b),(c)
1,000,000  5.24% due 11/16/38 923,859
BXMT 2020-FL2 Ltd. Class C (a),(b),(c)
2,350,000 4.69% due 02/15/38 2,328,341
BXMT 2020-FL2 Ltd. Class AS (a),(b),(c)
2,000,000  4.19% due 02/15/38 1,979,783
BXMT 2020-FL3 Ltd. Class C (a),(b),(c)
250,000 4.95% due 11/15/37 244,948
Cerberus Loan Funding XXVl LP Class AR (a),(b),(c)
750,000  4.01% due 04/15/31 730,125
Cerberus Loan Funding XXX LP Class A (a),(c)
1,500,000  4.36% due 01/15/33 1,472,493
Cerberus Loan Funding XXXI LP Class A (a),(c)
1,000,000  4.01% due 04/15/32 990,445
Cerberus Loan Funding XXXI1 LP Class A (a),(c)
1,000,000  4.13% due 04/22/33 967,036

Cerberus Loan Funding XXXI111 LP Class B (a),(c)
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usb 1,000,000 4._36% due 07/23/33 890,200
Cerberus Loan Funding XXXV LP Class B (a),(c)

usb 2,000,000 4._36% due 09/22/33 1,857,758
Cerberus Loan Funding XXXVI LP Class A (a),(c)

usb 427,862 3.91% due 11/22/33 425,142
CIFC Funding 2015-1V Ltd. Class A2R2 (a),(b),(c)

usb 1,000,000 4.16% due 04/20/34 930,318
CIFC Funding 2022-111 Ltd. Class A (a),(b),(c)

usb 950,000 2.65% due 04/21/35 920,227

[GED ]

Denali Capital CLO XI Ltd. 2015-1A Class A2RR (a),(b),(c)

usb 500,000 4._36% due 10/20/28 494,913
FINS 2020-1 Al

usb 1,517,992 5.00% due 05/15/38 1,499,026
Fortress Credit Opportunities IX CLO Ltd. Class BR (a),(c)

usb 1,750,000 4_46% due 10/15/33 1,689,035
Fortress Credit Opportunities XI CLO Ltd. 2018-11A Class A1T
@.(©)

usb 1,000,000 3.81% due 04/15/31 985,860
Golub Capital Partners CLO 16 Ltd. Class AlR2 (a),(c)

usb 250,000 4.39% due 07/25/33 241,495
Golub Capital Partners CLO 16 Ltd. Class A2R2 (a),(c)

usb 2,000,000 4.58% due 07/25/33 1,951,014
Golub Capital Partners CLO 16 Ltd. Class BR2 (a),(c)

usb 1,000,000 4.68% due 07/25/33 950,756
Golub Capital Partners CLO 33M Ltd. Class AR2 (a),(c)

usb 1,250,000 4._86% due 08/25/33 1,148,806
Golub Capital Partners CLO 36M Ltd. 2018-36A Class A (a),
(b).(c)

usb 1,000,000 4.13% due 02/05/31 977,248
Golub Capital Partners CLO 49M Ltd. Class CR (a),(c)

usb 500,000 5.31% due 08/26/33 463,101
Golub Capital Partners CLO 54M LP Class C (a),(c)

usb 1,000,000 5.48% due 08/05/33 934,450
GPMT 2019-FL2 Ltd. Class C (a),(b),(c)

usb 480,000 5.36% due 02/22/36 479,602
HGI CRE CLO 2021-FL2 Ltd. Class C (a),(b),(c)

usb 1,000,000 4._74% due 09/17/36 942,637
KDAC Aviation Finance Ltd. 2017-1A Class A (a)

usb 863,680 4.21% due 12/15/42 661,076
KKR CLO 16 Ltd. Class A2R2 (a),(b),(c)

usb 750,000 4._46% due 10/20/34 704,370
LoanCore 2019-CRE2 Issuer Ltd. Class AS (a),(b),(c)

usb 1,015,139 4.32% due 05/15/36 1,011,632
LoanCore 2021-CRE6 Issuer Ltd. Class C (a),(b),(c)

usb 1,000,000 5.12% due 11/15/38 928,975
Midocean Credit CLO VII 2017-7A Class A2R (a),(b),(c)

usb 1,000,000 3.96% due 07/15/29 967,151
Owl Rock CLO 1V Ltd. Class A2R (a),(b),(c)

usb 1,000,000 4.88% due 08/20/33 961,581

Owl Rock CLO V Ltd. Class C1 (a),(b),(c)
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2,000,000 5.63% due 04/20/34 1,859,719
Palmer Square Loan Funding 2022-1 Ltd. Class A2 (a),(b),(c)
1,000,000 3.93% due 04/15/30 957,203
THL Credit Lake Shore MM CLO I Ltd. Class BR (a),(b),(c)
1,000,000 4.51% due 04/15/33 957,491
VENTURE X111 CLO Ltd. 2013-13A Class SUB (a),(b),(c),(d)
500,000 0.00% due 09/10/29 66,263
44,155,654
( 46,428,516 ) 44,155, 654
(0.3%)
(0.3%)
Altice France S.A. (a),(b)
250,000  5.13% due 07/15/29 186,777
BNP Paribas S.A. (a),(b),(c)
500,000 2.16% due 09/15/29 391,380
Societe Generale S.A. (a),(b),(c)
500,000 2.89% due 06/09/32 365,089
943,246
( 1,250,000 ) 943,246
[ G )
(0.6%)
(0.6%)
Pershing Square Holdings Ltd. (b)
1,600,000  3.25% due 11/15/30 1,243,534
1,000,000  3.25% due 10/01/31 748,630
1,992,164
( 2,596,984 ) 1,992,164
(0.3%)
(0.2%)
Lunar 2021-1 Structured Aircraft Portfolio Notes Class A (@)
889,949  2.64% due 10/15/46 735,229
735,229
(0.1%)
LCPR Senior Secured Financing DAC (a),(b)
180,000 6.75% due 10/15/27 149,400
149,400
( 1,076,036 ) 884,629
(0.4%)
(0.4%)
Nippon Life Insurance Co. (a),(b),(c)
1,110,000  2.90% due 09/16/51 857,685
Sumitomo Life Insurance Co. (a),(b),(c)
500,000  3.38% due 04/15/81 405,000
Sumitomo Mitsui Financial Group, Inc.
250,000  2.22% due 09/17/31 186,910
1,449,595
(¢ 1,860,000 ) 1,449,595
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(0.5%)
(0.5%)
Galaxy Pipeline Assets Bidco Ltd. (&)
usb 773,224 2.94% due 09/30/40 586,832
usb 1,400,000 3.25% due 09/30/40 1,023,425
1,610,257
( 2,173,224 ) 1,610,257
(0.1%)
* (0.1%)
Aston FinCo S.A R.L.
usb 244,361 7.37% due 10/09/26 230,513
230,513
( 237,823 ) 230,513
(0.1%)
(0.1%)

Becle SAB de CV (a),(b)

usb 600,000  2.50% due 10/14/31 464,400
464,400
( 594,382 ) 464,400
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(0.5%)
(0.5%)
Ardagh Metal Packaging Finance USA LLC / Ardagh Metal
Packaging Finance PLC (a),(b)
usD 450,000  4.00% due 09/01/29 330,750
Delta Air Lines, Inc. / SkyMiles IP Ltd. (a)
usD 1,150,000  4.50% due 10/20/25 1,116,356
JBS USA LUX S.A. /7 JBS USA Food Co. / JBS USA Finance, Inc.
(@.(b)
usb 400,000 3.00% due 05/15/32 295,400
usb 100,000 4.38% due 02/02/52 67,026
1,809,532
( 2,094,195 ) 1,809,532
(0.9%)
* (0.3%)
Diamond B.V.
usb 893,250  5.56% due 09/29/28 825,810
825,810
(0.6%)
ABN AMRO Bank NV (a&),(b),(c)
usD 600,000  2.47% due 12/13/29 476,470
Alcoa Nederland Holding BV (a),(b)
usD 200,000  4.13% due 03/31/29 167,440
usD 200,000  5.50% due 12/15/27 186,530
Dufry One BV (b)
EUR 100,000  3.38% due 04/15/28 74,774
Enel Finance International NV (a),(b)
usD 250,000  2.88% due 07/12/41 142,646
LeasePlan Corp. NV (a)
usb 350,000 2.88% due 10/24/24 328,479
UPC Broadband Finco BV (a),(b)
usb 500,000  4.88% due 07/15/31 388,015
Ziggo BV (a),(b)
usb 300,000  4.88% due 01/15/30 237,000
2,001,354
( 3,414,517 ) 2,827,164
(0.2%)
(0.2%)
Qatar Energy (a),(b)
usD 500,000  3.13% due 07/12/41 364,643
usD 500,000  3.30% due 07/12/51 354,920
719,563
( 998,238 ) 719,563
(0.2%)
(0.2%)

Cellnex Finance Co. S.A. (a),(b)
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usD 950,000  3.88% due 07/07/41 593,921
593,921
( 941,494 ) 593,921
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(2-5%)
(2.5%)
Anglo American Capital PLC (a),(b)
usb 1,450,000 2.63% due 09/10/30 1,115,655
usb 750,000 3.95% due 09/10/50 510,609
usb 200,000 5.63% due 04/01/30 189,157
BP Capital Markets PLC (b),(c)
usD 1,480,000  4.88% due 1,268,750
British Telecommunications PLC
usb 750,000 4.88% due 11/23/81 608,977
usb 425,000 9.63% due 12/15/30 490,851
Ferguson Finance PLC (a),(b)
usD 274,000  3.25% due 06/02/30 225,148
usb 150,000 4._.65% due 04/20/32 131,974
INEOS Quattro Finance 2 PLC (a),(b)
usb 300,000 3.38% due 01/15/26 249,750
Royalty Pharma PLC (b)
usb 270,000 2.20% due 09/02/30 206,124
usb 520,000 3.55% due 09/02/50 324,104
Standard Chartered PLC (a),(b),(c)
usb 1,400,000 4.64% due 04/01/31 1,223,027
Virgin Media Finance PLC (a),(b)
usD 400,000 5.00% due 07/15/30 300,188
Virgin Media Secured Finance PLC (&), (b)
usD 400,000  4.50% due 08/15/30 312,180
Vmed 02 UK Financing 1 PLC (a),(b)
GBP 650,000 4.00% due 01/31/29 546,010
Vodafone Group PLC (b),(c)
usD 550,000  4.13% due 06/04/81 381,304
Weir Group PLC (a),(b)
usD 200,000  2.20% due 05/13/26 168,093
8,251,901
( 10,700,294 ) 8,251,901
(88.2%)
(23.0%)
AASET 2017-1 Trust Class A (a)
usb 299,574 3.97% due 05/16/42 237,562
AASET 2018-2 US Ltd. Class A (a)
usb 1,838,841 4._45% due 11/18/38 1,521,699
Aaset 2021-1 Trust Class A (a)
usb 855,482 2.95% due 11/16/41 682,388
ABPCI Direct Lending Fund CLO VII LP Class A2R (a),(c)
usb 1,000,000 4.62% due 10/20/31 960,699
American Home Mortgage Investment Trust 2007-1 Class GIOP
usb 2,758,280 2.08% due 05/25/47 (§) 394,735
Applebee®s Funding LLC / IHOP Funding LLC Class A2l (a),(b)
usD 346,500  4.19% due 06/05/49 328,522
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Arbys Funding LLC Class A2 (a),(b)

usD 1,568,000  3.24% due 07/30/50 1,332,005
Asset Backed Securities Corp. Home Equity Loan Trust Series
AEG 2006-HE1 Class M1 (b),(c)

usD 905,433  3.68% due 01/25/36 877,634
Bear Stearns Asset Backed Securities 1 Trust 2006-HE9 Class
2A (b). ()

usD 297,794  3.22% due 11/25/36 286,032
Benchmark 2018-B6 Mortgage Trust Class XA (b),(c)

usD 21,999,640  0.57% due 10/10/51 337,250
BRAVO Residential Funding Trust 2021-C Class Al (a),(b)

usD 2,941,147  1.62% due 03/01/61 2,682,434
BRAVO Residential Funding Trust 2022-NQM3 Class A (a),(b)

usb 974,849 3.13% due 01/29/70 861,587
BX Commercial Mortgage Trust 2019-XL Class F (a),(c)

usb 850,000 4.82% due 10/15/36 815,813
BX Commercial Mortgage Trust 2021-VOLT Class D (a),(c)

usD 1,000,000  4.47% due 09/15/36 928,311
BX Commercial Mortgage Trust 2021-VOLT Class E (a),(c)

usD 800,000  4.82% due 09/15/36 737,639
Capmark Military Housing Trust 2007-AET2 Class A (&)

usb 461,415 6.06% due 10/10/52 433,273
CARS-DB4 LP 2020-1A Class A6 (@), (b)

usb 993,542 3.81% due 02/15/50 865,976
CARS-DB4 LP Class A5 (a),(b)

usb 596,125 3.48% due 02/15/50 536,331
CARS-DB5 LP Class A4 (), (b)

usb 499,583 2.76% due 08/15/51 380,862
Cascade Funding Mortgage Trust 2018-RM2 Class A (a),(b),(c)

usb 1,228,677 4.00% due 10/25/68 1,185,479
Castlelake Aircraft Securitization Trust 2018-1 Class A (a)

usb 776,076 4.13% due 06/15/43 679,036
CD 2016-CD1 Mortgage Trust Class XA (b),(c)

usb 818,867 1.50% due 08/10/49 31,290
CF Hippolyta Issuer LLC Class A2 (@)

usb 750,000 6.11% due 08/15/62 711,017
CF Hippolyta Issuer LLC Class Bl (a),(b)

usb 1,494,983 1.98% due 03/15/61 1,257,353

usb 230,126 2.28% due 07/15/60 201,288
Citigroup Commercial Mortgage Trust 2016-C2 Class XA (b),(c)

usb 944,574 1.88% due 08/10/49 46,362
Citigroup Commercial Mortgage Trust 2016-GC37 Class XA (b),
©

usb 2,873,680 1.84% due 04/10/49 126,346
Citigroup Commercial Mortgage Trust 2016-P5 Class XA (b),(c)

usD 1,589,539  1.52% due 10/10/49 66,617
CMFT Net Lease Master Issuer LLC Class A6 (a),(b)

usD 700,000  3.44% due 07/20/51 545,972
COMM 2015-CCRE26 Mortgage Trust Class XA (b),(c)

usb 5,575,505 1.05% due 10/10/48 115,124
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CSMC 2020-RPL5 Trust Class Al (a),(b),(c)

usb 1,182,467 3.02% due 08/25/60 1,133,148
CSMC 2021-RPL4 Trust Class Al (a),(b),(c)

usb 813,741 1.80% due 12/27/60 757,163
CSMC 2021-RPL7 Trust Class Al (a),(b),(c)

usb 842,432 1.93% due 07/27/61 771,249
DB Master Finance LLC Class A23 (a),(b)

usb 1,091,750 2.79% due 11/20/51 861,170
Diamond lIssuer Class A (a),(b)

usb 1,100,000 2.31% due 11/20/51 929,850
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Domino*s Pizza Master Issuer LLC Class A23 (a),(b)

usb 191,000 4.12% due 07/25/47 176,228
Extended Stay America Trust 2021-ESH Class D (a),(c)

usb 248,471 5.07% due 07/15/38 237,886
Falcon Aerospace Ltd. 2017-1 Class A (a)

usD 132,630  4.58% due 02/15/42 120,260
FirstKey Homes 2020-SFR2 Trust Class F3 (a)

usD 250,000  3.37% due 10/19/37 220,702
FirstKey Homes 2020-SFR2 Trust Class Gl (a)

usD 350,000  4.00% due 10/19/37 313,672
FirstKey Homes 2020-SFR2 Trust Class G2 (a)

usb 350,000 4.50% due 10/19/37 317,540
FirstKey Revolving Trust 2020-C2

usb 1,600,000  3.25% due 12/25/23 1,521,805
FNMA-Aces Class X1 (c)

usb 3,135,043  1.61% due 03/25/35 351,309
Freddie Mac Military Housing Bonds Resecuritization Trust
Certificates 2015-R1 Class A3 (a),(c)

usb 872,733 4.44% due 11/25/52 808,544
Freddie Mac Military Housing Bonds Resecuritization Trust
Certificates 2015-R1 Class Bl (a),(c)

usb 1,934,502  4.66% due 11/25/55 1,783,006
Freddie Mac Military Housing Bonds Resecuritization Trust
Certificates 2015-R1 Class XAl (a),(c)

usb 5,757,447  0.70% due 11/25/55 415,240
Freddie Mac Multifamily Structured Pass Through Certificates
Class X1 (b),(c)

usb 18,761,661 0.46% due 03/25/25 141,309
GCAT 2022-NQM3 Trust Class A3 (a),(b),(c)

usb 1,742,974  4.35% due 04/25/67 1,629,087
GMAC Commercial Mortgage Asset Corp. 2006-NELL Class A (a)

usb 457,083 5.36% due 05/10/51 373,275
GMAC Commercial Mortgage Asset Corp. 2007-HCKM Class A (a)

usb 926,205 6.11% due 08/10/52 874,620
GS Mortgage Securities Corp. Trust 2020-DUNE Class D (a),(c)

usb 1,000,000 4.72% due 12/15/36 965,486
GS Mortgage Securities Corp. Trust 2020-UPTN Class D (a),
). ()

usD 1,000,000  3.35% due 02/10/37 882,178
GSRPM Mortgage Loan Trust 2006-1 Class M1 (a),(b),(c)

usb 453,533 3.58% due 03/25/35 444,446
Home Equity Loan Trust 2007-FRE1 Class 1AV1 (b),(c)

usp 1,228,474  3.27% due 04/25/37 1,143,762
Home Partners of America 2021-2 Trust Class D (a)

usD 975,330  2.65% due 12/17/26 841,727
Hotwire Funding LLC Class B (a),(b)

usD 450,000  2.66% due 11/20/51 371,500
Imperial Fund Mortgage Trust 2022-NQM2 Class A2 (a),(b),(c)

usD 946,655  4.02% due 03/25/67 850,578

Imperial Fund Mortgage Trust 2022-NQM2 Class A3 (a),(b),(c)
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4.20% due 03/25/67 846,186
J.G. Wentworth XLI LLC Class B (a),(b)

4.70% due 10/15/74 310,714
LCCM 2021-FL3 Trust Class A (a),(b),(c)

4.27% due 11/15/38 1,325,692
LCCM 2021-FL3 Trust Class AS (a),(b),(c)

4.62% due 11/15/38 823,890
Legacy Mortgage Asset Trust 2021-GS2 Class Al (a),(b)

1.75% due 04/25/61 742,998
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Legacy Mortgage Asset Trust 2021-GS3 Class Al (a),(b)

usb 504,712 1.75% due 07/25/61 459,800
Lehman XS Trust Series 2006-12N Class A32A (b),(c)

usp 1,237,437  3.48% due 08/25/46 1,129,417
Lehman XS Trust Series 2007-2N Class 2A (b),(c)

usb 520,918 3.26% due 02/25/37 473,278
LoanCore 2021-CRE4 Issuer Ltd. Class C (a),(b),(c)

usD 1,000,000  4.10% due 07/15/35 970,140
LSTAR Securities Investment Ltd. 2020-1 Class A (a),(b),(c)

usD 470,662  4.36% due 02/01/26 436,698
LSTAR Securities Investment Ltd. 2021-2 Class Al (a),(c)

usD 341,512  4.26% due 03/02/26 333,235
Madison Avenue Secured Funding Trust Series 2021-1 Class Al
@,()

usb 950,000 4.58% due 01/17/23 950,000
Morgan Stanley Bank of America Merrill Lynch Trust 2017-C34
Class XA (b),(c)

usb 15,656,139 0.91% due 11/15/52 441,652
Morgan Stanley Capital 1 Trust 2016-UB11 Class XA (b),(c)

usD 1,906,142  1.58% due 08/15/49 83,168
MTN Commercial Mortgage Trust 2022-LPFL Class D (a),(c)

usb 2,200,000 5.79% due 03/15/39 2,083,817
Nassau 2019 CFO LLC Class A (a),(b)

usD 292,344  3.98% due 08/15/34 278,245
Navigator Aircraft ABS Ltd. Class A (@)

usD 471,726  2.77% due 11/15/46 401,023
NYMT Loan Trust 2022-SP1 Class Al (a),(b)

usD 881,685  5.25% due 07/25/62 844,650
OSAT 2021-RPL1 Trust Class Al (a),(b)

usD 803,766  2.12% due 05/25/65 745,795
Oxford Finance Funding 2020-1 LLC Class A2 (a),(b)

usD 291,989  3.10% due 02/15/28 288,494
PRPM 2021-5 LLC Class Al (a),(b)

usD 842,761  1.79% due 06/25/26 758,236
PRPM 2021-8 LLC Class Al (a),(b),(c)

usD 1,412,120  1.74% due 09/25/26 1,289,779
PRPM 2022-1 LLC Class Al (a),(b)

usD 1,779,616  3.72% due 02/25/27 1,656,985
RALI Series 2006-Q02 Trust Class Al (b),(c)

usD 101,957  3.52% due 02/25/46 22,340
Raspro Trust 2005 Class B2 (a),(b),(c)

usD 3,742,783  3.63% due 03/23/24 3,470,564
Ready Capital Mortgage Financing 2019-FL3 LLC Class B (a),
(ONEO)

usD 63,280  4.73% due 03/25/34 61,496
Sabey Data Center Issuer LLC Class A2 (a),(b)

usb 615,000 3.81% due 04/20/45 583,627
ServiceMaster Funding LLC Class A211 (a),(b)

usb 591,000 3.34% due 01/30/51 455,316

SERVPRO Master lIssuer LLC Class A2 (a),(b)
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3.88% due 10/25/49 861,912
SG Residential Mortgage Trust 2022-1 Class A3 (a),(b),(c)

3.68% due 03/27/62 1,013,445
Sprite 2021-1 Ltd. Class A (a),(b)

3.75% due 11/15/46 390,200
STORE Master Funding I LLC 2015-1A Class A2 (a),(b)

4.17% due 04/20/45 181,633
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Store Master Funding 1-VIIl Class Al (a),(b)

usb 884,798  3.96% due 10/20/46 824,727
Store Master Funding 1-VIl Class A2 (a),(b)

usb 939,511  4.29% due 10/20/48 887,509
Strategic Partners VIII1 Fund (d)

usD 1,400,000 0.00% due 03/10/25 1,399,042
Structured Asset Securities Corp. Mortgage Loan Trust 2007-
BC4 Class Al (b),(c)

usb 1,933,316  3.71% due 11/25/37 1,877,284
Taco Bell Funding LLC 2016-1A Class A23 (a),(b)

usb 189,500  4.97% due 05/25/46 182,883
TIF Funding Il LLC Class A (a),(b)

usb 609,583  1.65% due 02/20/46 504,603
Towd Point Revolving Trust 2022-A (d)

usb 2,000,000 0.00% due 09/25/64 1,932,700
UBS Commercial Mortgage Trust 2017-C2 Class XA (b),(c)

usb 4,117,466  1.24% due 08/15/50 162,169
Vault DI Issuer LLC Class A2 (a),(b)

usb 1,000,000  2.80% due 07/15/46 855,708
VB-S1 Issuer LLC - VBTEL Class D (a),(b)

usb 550,000 4.29% due 02/15/52 481,382
Washington Mutual Mortgage Pass-Through Certificates WMALT
Series 2006-AR9 Trust Class 1A (b),(c)

usb 603,484 1.93% due 11/25/46 500,493
Wells Fargo Commercial Mortgage Trust 2015-NXS1 Class A2 (b)

usb 14,880 2.63% due 05/15/48 14,856
Wells Fargo Commercial Mortgage Trust 2016-C37 Class XA (b),
©

usb 7,392,237 0.96% due 12/15/49 178,675
Wells Fargo Commercial Mortgage Trust 2016-NXS5 Class XA
).

usb 3,614,256 1.58% due 01/15/59 125,855
Wingstop Funding LLC Class A2 (a),(b)

usb 248,125  2.84% due 12/05/50 211,651

usb 750,000  3.73% due 03/05/52 632,522
Woodmont 2020-7 Trust Class AlA (a),(c)

usb 1,250,000  4.41% due 01/15/32 1,221,567

76,111,427
* (7.0%)

AmWINS Group, Inc.

usD 50,988  5.37% due 02/19/28 48,900
Anchor Packaging, LLC

usD 1,120,523  7.12% due 07/18/26 1,085,506
Apro, LLC

usD 198,489  6.89% due 11/14/26 189,557
Apttus Corp.

usD 148,500  7.12% due 05/08/28 137,362
Cambrex Corporation

usD 481,362  6.63% due 12/04/26 462,409
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Citadel Securities LP

usb 50,832 5.65% due 02/02/28 49,500
Claros Mortgage Trust, Inc.

usb 99,250 7.25% due 08/09/26 95,528
Confluent Health, LLC

usb 26,283 4.84% due 11/30/28 23,261

usb 450,392 7.12% due 11/30/28 398,597
CP Atlas Buyer, Inc.

usb 492,631 6.62% due 11/23/27 431,545
Cushman & Wakefield U.S. Borrower, LLC

usb 146,243 5.87% due 08/21/25 140,133
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Deerfield Dakota Holding, LLC

usD 146,992  6.78% due 04/09/27 139,031
Energizer Holdings, Inc.

usD 246,250  5.31% due 12/22/27 236,092
Filtration Group Corporation

usb 389,393  6.12% due 03/31/25 375,034
Franchise Group, Inc.

usb 453,168  7.56% due 03/10/26 425,035
Graftech International Ltd.

usb 167,948  6.12% due 02/12/25 157,451
HAH Group Holding Co. LLC

usb 246,325  8.71% due 10/29/27 235,240
Hamilton Projects Acquiror, LLC

usb 408,287  8.17% due 06/17/27 402,162
Higginbotham Insurance Agency, Inc.

usb 22,849  2.02% due 11/25/26 22,282

usb 345,864 8.37% due 11/25/26 337,287
HighTower Holding, LLC

usb 247,500 6.73% due 04/21/28 230,640
Imprivata, Inc.

usb 997,500  7.28% due 12/01/27 967,266
ITT Holdings LLC

usb 162,360 5.87% due 07/10/28 155,460
Jane Street Group, LLC

usb 308,573 5.87% due 01/26/28 296,583
Mavis Tire Express Services Topco Corp.

usb 395,000 7.25% due 05/04/28 371,796
Medical Solutions Holdings, Inc.

usb 385,988 6.38% due 11/01/28 368,425
Midwest Veterinary Partners, LLC

usb 1,237,500 7.25% due 04/27/28 1,167,891
Mileage Plus Holdings LLC

usD 902,500  8.78% due 06/21/27 908,786
NA Rail Hold Co. LLC

usb 2,020,566 7.67% due 10/19/26 1,965,000
National Mentor Holdings, Inc.

usb 10,000 7.43% due 03/02/28 7,206

usb 227,696 7.18% due 03/02/28 164,083
OEConnection LLC

usb 1,774,684 7.56% due 09/25/26 1,712,570
Orion Advisor Solutions, Inc.

usb 197,000 6.56% due 09/24/27 186,493
Pacific Bells, LLC

usb 297,773 8.31% due 11/10/28 278,790
Park River Holdings, Inc.

usb 29,533 5.53% due 12/28/27 25,214
Peraton Corp.

usD 427,029  6.87% due 02/01/28 405,837
PetlQ, LLC

usD 493,750  7.07% due 04/13/28 456,719
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PetVet Care Centers, LLC

usb 890,816 6.62% due 02/14/25 827,346
Planview Parent, Inc.

usb 393,000 7.67% due 12/17/27 374,332
Quirch Foods Holdings, LLC

usb 445,466 7.93% due 10/27/27 418,181
Recorded Books Inc.

usb 141,138 7.08% due 08/29/25 136,155
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Ring Container Technologies Group, LLC

usD 198,500  6.87% due 08/12/28 191,884
Sotheby"s

usb 248,744 7.01% due 01/15/27 241,281
Southern Veterinary Partners, LLC

usb 344,084 7.12% due 10/05/27 326,450
SP PF Buyer LLC

usb 343,766 7.62% due 12/22/25 284,982
Trans Union LLC

usb 123,182 5.37% due 12/01/28 119,564
TransDigm Inc.

usb 879,648 5.92% due 12/09/25 844,928
Upland Software, Inc.

usb 342,559 6.87% due 08/06/26 328,000
Upstream Newco, Inc.

usb 989,975 8.06% due 11/20/26 921,503
USI, Inc.

usb 81,718 6.92% due 12/02/26 78,994
Valcour Packaging, LLC

usb 598,500 5.22% due 10/04/28 553,987
Waystar Technologies, Inc.

usb 1,176,162 7.12% due 10/22/26 1,130,586
Wrench Group LLC

usD 1,326,168  7.67% due 04/30/26 1,288,041

23,126,885
(31.8%)

ADT Security Corp. (a),(b)

usD 1,000,000  4.13% due 08/01/29 830,000
AES Corp. (a),(b)

usD 360,000  3.95% due 07/15/30 308,268
Allison Transmission, Inc. (a),(b)

usb 200,000 3.75% due 01/30/31 153,318
Altria Group, Inc. (b)

usD 490,000  3.40% due 05/06/30 396,616

usb 1,100,000 3.70% due 02/04/51 664,143

usD 90,000  4.45% due 05/06/50 60,134
Amazon.com, Inc. (b)

usb 340,000 2.70% due 06/03/60 200,586
Amcor Flexibles North America, Inc. (b)

usb 240,000 2.63% due 06/19/30 192,707
American Equity Investment Life Holding Co. (b)

usb 1,700,000 5.00% due 06/15/27 1,613,524
American National Group, Inc. (a),(b)

usb 900,000 6.14% due 06/13/32 837,260
Americo Life, Inc. (a)

usb 810,000 3.45% due 04/15/31 607,855
Amsted Industries, Inc. (a),(b)

usD 200,000  4.63% due 05/15/30 165,540

Apollo Management Holdings LP (&), (b)
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usb 240,000 2.65% due 06/05/30 189,233
AptarGroup, Inc. (b)

usb 450,000 3.60% due 03/15/32 368,357
Aramark Services, Inc. (a),(b)

usb 70,000 5.00% due 02/01/28 61,745
Ares Finance Co. Il LLC (a),(b)

usb 700,000 3.25% due 06/15/30 572,384
Ares Finance Co. LLC (a),(b)

usb 325,000 4_.00% due 10/08/24 311,545
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183,091

368,096

Assured Guaranty US Holdings, Inc. (b)

3.15% due 06/15/31
3.60% due 09/15/51
AT&T, Inc. (b)

2.75% due 06/01/31

Avantor Funding, Inc. (a),(b)

4.63% due 07/15/28

Bank of America Corp. (b),(c)

2.68% due 06/19/41
4.38% due
6.13% due

137,468
97,889

552,076

55,777

904,341

240,750
330,750

Bank of New York Mellon Corp. (b),(c)

3.75% due
4.70% due

BAT Capital Corp. (b)

3.98% due 09/25/50

Belrose Funding Trust (a),(b)

2.33% due 08/15/30

Bimbo Bakeries USA, Inc. (a),(b)

4.00% due 05/17/51

695,250
220,225

1,040,276

414,568

146,655

Blackstone Holdings Finance Co. LLC (a),(b)

2.80% due 09/30/50
Block, Inc. (b)

2.75% due 06/01/26
Boeing Co. (b)

3.63% due 02/01/31
5.15% due 05/01/30
5.71% due 05/01/40
5.81% due 05/01/50

Boxer Parent Co., Inc. (a),(b)

7.13% due 10/02/25

1,017,403
128,918
829,702

1,552,131
733,803

731,661

147,011

British Airways 2020-1 Class A Pass Through Trust (a)

4.25% due 11/15/32
Broadcom, Inc. (b)
2.45% due 02/15/31
3.19% due 11/15/36
4.15% due 11/15/30
4.93% due 05/15/37
Brookfield Finance
3.45% due 04/15/50

Brown & Brown, Inc.

2.38% due 03/15/31
Bunge Ltd. Finance
1.63% due 08/17/25

LLC (b)

(O]

Corp. (b)

762,282

150,649

372,515

310,606

399,681

63,142

597,234

134,953

California Institute of Technology (b)

3.65% due 09/01/19

265,489
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Carpenter Technology Corp. (b)

6.38% due 07/15/28 408,056
Catalent Pharma Solutions, Inc. (a),(b)

3.13% due 02/15/29 104,890
CCO Holdings LLC / CCO Holdings Capital Corp. (a),(b)

4.25% due 02/01/31 38,267
CDW LLC / CDW Finance Corp. (b)

3.57% due 12/01/31 468,292
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Central Garden & Pet Co. (a),(b)

usD 250,000  4.13% due 04/30/31 196,562
Charles Schwab Corp. (b),(c)

usD 1,050,000  4.00% due 771,285
Charter Communications Operating LLC / Charter
Communications Operating Capital (b)

usb 400,000 2.25% due 01/15/29 312,144

usD 1,050,000  2.80% due 04/01/31 793,399

usD 300,000  3.90% due 06/01/52 185,760
Cheniere Corpus Christi Holdings LLC (b)

usD 100,000  2.74% due 12/31/39 72,067

usD 1,300,000  3.52% due 12/31/39 1,018,224
Choice Hotels International, Inc. (b)

usD 780,000  3.70% due 01/15/31 648,220
Citigroup, Inc. (b),(c)

usD 1,000,000  2.57% due 06/03/31 786,200

usD 1,200,000  3.88% due 989,556

usD 400,000  4.00% due 336,056
CNO Financial Group, Inc. (b)

usb 175,000 5.25% due 05/30/29 162,909
Compass Minerals International, Inc. (a),(b)

usb 400,000 6.75% due 12/01/27 375,910
Corebridge Financial, Inc. (a),(b),(c)

usD 300,000 6.88% due 12/15/52 273,632
CoStar Group, Inc. (a),(b)

usb 1,140,000 2.80% due 07/15/30 898,847
CSC Holdings LLC (a),(b)

usb 200,000 3.38% due 02/15/31 141,000

usD 400,000  4.13% due 12/01/30 298,880
Cushman & Wakefield US Borrower LLC (a),(b)

usb 64,000 6.75% due 05/15/28 59,363
Daddy Operating Co. LLC / GD Finance Co., Inc. (a),(b)

usD 350,000  3.50% due 03/01/29 286,258
DaVita, Inc. (a),(b)

usb 530,000 3.75% due 02/15/31 377,625

usb 191,000 4.63% due 06/01/30 147,069
DCP Midstream Operating LP (b)

usb 100,000 3.25% due 02/15/32 79,247
Delta Air Lines, Inc. (a)

usb 615,000 7.00% due 05/01/25 619,051
EnerSys (a),(b)

usb 1,000,000 4.38% due 12/15/27 882,500
Equitable Holdings, Inc. (b),(c)

usb 950,000 4.95% due 890,625
Everest Reinsurance Holdings, Inc. (b)

usb 620,000 3.50% due 10/15/50 409,922

Fertitta Entertainment LLC / Fertitta Entertainment Finance
Co., Inc. (a),(b)

usD 400,000  4.63% due 01/15/29 331,000
Fidelity National Financial, Inc. (b)
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2.45% due 03/15/31 711,555
3.40% due 06/15/30 554,119
Fidelity National Information Services, Inc. (b)

5.10% due 07/15/32 328,529
5.63% due 07/15/52 177,192

113/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

[ G )

First American Financial Corp. (b)

usD 610,000  4.00% due 05/15/30 508,410
Florida Gas Transmission Co. LLC (a),(b)

usD 500,000  2.30% due 10/01/31 376,745
Flowserve Corp. (b)

usD 100,000  2.80% due 01/15/32 71,550

usD 860,000  3.50% due 10/01/30 708,574
Fort Benning Family Communities LLC (a)

usD 449,000  5.81% due 01/15/51 407,802
FS KKR Capital Corp. (b)

usD 450,000  2.63% due 01/15/27 363,510

usD 400,000  3.25% due 07/15/27 329,611
GATX Corp. (b)

usb 570,000 4.00% due 06/30/30 493,775
Global Atlantic Finance Co. (a),(b)

usb 575,000 3.13% due 06/15/31 420,898

usD 500,000  4.70% due 10/15/51 376,136
Global Payments, Inc. (b)

usD 350,000 2.90% due 05/15/30 278,932

usD 370,000  2.90% due 11/15/31 282,797
GLP Capital LP / GLP Financing 11, Inc. (b)

usD 350,000  3.25% due 01/15/32 263,462

usb 580,000 4.00% due 01/15/31 474,645

usb 450,000 5.30% due 01/15/29 410,355
Goldman Sachs Group, Inc. (b),(c)

usD 350,000  3.80% due 271,242
Graphic Packaging International LLC (a),(b)

usD 23,000  3.50% due 03/01/29 18,920
Great Lakes Dredge & Dock Corp. (a),(b)

usD 400,000  5.25% due 06/01/29 308,238
GXO Logistics, Inc. (b)

usb 200,000 2.65% due 07/15/31 141,585
HCA, Inc. (b)

usb 600,000 3.50% due 07/15/51 371,504
Health Care Service Corp. A Mutual Legal Reserve Co. (a),(b)

usb 320,000 3.20% due 06/01/50 214,199
Healthcare Realty Holdings LP (b)

usb 850,000 2.00% due 03/15/31 624,070
Hilton Domestic Operating Co., Inc. (a),(b)

usb 550,000 3.75% due 05/01/29 455,125
Hologic, Inc. (a),(b)

usb 850,000 3.25% due 02/15/29 695,147
Home Point Capital, Inc. (a),(b)

usb 98,000 5.00% due 02/01/26 61,106
Host Hotels & Resorts LP (b)

usD 300,000  2.90% due 12/15/31 220,063

usb 720,000 3.50% due 09/15/30 573,981
Howmet Aerospace, Inc. (b)

usD 2,000 6.88% due 05/01/25 2,015

Hunt Cos, Inc. (a),(b)
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usb 400,000 5.25% due 04/15/29 306,292
Hunt MH Borrower LLC Fee 11

usb 350,000 5.25% due 12/21/48 289,264
Hyatt Hotels Corp. (b)

usb 390,000 5.63% due 04/23/25 385,686

usb 350,000 6.00% due 04/23/30 338,849
Ingevity Corp. (a),(b)

usb 350,000 3.88% due 11/01/28 289,375
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Intercontinental Exchange, Inc. (b)

usD 410,000  3.00% due 06/15/50 268,069
Iron Mountain, Inc. (a),(b)

usD 426,000  4.50% due 02/15/31 329,375

usD 324,000  5.25% due 07/15/30 268,100

usD 200,000  5.63% due 07/15/32 160,000
ITT Holdings LLC (&), (b)

usD 500,000  6.50% due 08/01/29 387,878
Jackson Financial, Inc. (b)

usD 650,000 5.67% due 06/08/32 594,114
Jefferies Finance LLC / JFIN Co.-lIssuer Corp. (a),(b)

usD 500,000 5.00% due 08/15/28 368,750
Jefferies Group LLC (b)

usb 640,000 2.75% due 10/15/32 455,736
Jefferies Group LLC / Jefferies Group Capital Finance, Inc.
()

usb 300,000 2.63% due 10/15/31 217,538
Johns Hopkins University (b)

usb 500,000 2.81% due 01/01/60 309,796
JPMorgan Chase & Co. (b),(c)

usb 380,000 2.96% due 05/13/31 300,847

usb 500,000 3.65% due 404,880

usb 400,000 4.49% due 03/24/31 363,721

usD 900,000  5.72% due 09/14/33 850,494
Kemper Corp. (b)

usD 1,700,000  2.40% due 09/30/30 1,302,348
Kennedy-Wilson, Inc. (b)

usD 700,000  4.75% due 03/01/29 534,240

usD 400,000  4.75% due 02/01/30 296,352

usD 400,000  5.00% due 03/01/31 290,024
KKR Group Finance Co. Il LLC (a),(b)

usb 350,000 5.13% due 06/01/44 302,625
KKR Group Finance Co. VIII LLC (a),(b)

usD 460,000  3.50% due 08/25/50 315,808
Kraft Heinz Foods Co.

usD 340,000  4.38% due 06/01/46 264,350

usD 125,000  4.88% due 10/01/49 103,037

usD 100,000 5.00% due 06/04/42 86,877
Kuvare US Holdings, Inc. (a),(b),(c)

usD 200,000  7.00% due 02/17/51 201,500
Lamar Media Corp. (b)

usD 200,000  3.63% due 01/15/31 157,302
Leidos, Inc. (b)

usD 550,000  2.30% due 02/15/31 408,671

usD 50,000  4.38% due 05/15/30 43,617
Level 3 Financing, Inc. (a),(b)

usD 700,000  3.63% due 01/15/29 518,273

usD 200,000  3.75% due 07/15/29 146,500

usb 150,000 3.88% due 11/15/29 118,371

usD 513,000  4.25% due 07/01/28 400,335
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Liberty Mutual Group, Inc. (a),(b)

usb 470,000 3.95% due 05/15/60 296,912

usb 1,350,000 4.30% due 02/01/61 847,452
Liberty Utilities Finance GP 1 (a),(b)

usb 850,000 2.05% due 09/15/30 642,971
Lincoln National Corp. (b)

usb 260,000 4.38% due 06/15/50 200,487
Lowe"s Cos, Inc. (b)

usb 100,000 1.70% due 09/15/28 81,693
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LPL Holdings, Inc. (a),(b)

4.38% due 05/15/31

Magellan Midstream Partners LP (b)

3.25% due 06/01/30
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C )
703,226

280,870

Maple Grove Funding Trust 1 (a),(b)

4.16% due 08/15/51

Markel Corp. (b),(c)

6.00% due

Marriott International, Inc. (b)

2.75% due 10/15/33
2.85% due 04/15/31
3.50% due 10/15/32
4.63% due 06/15/30
5.75% due 05/01/25

711,166

1,087,195

362,750
439,498
458,183
505,868
444,400

Match Group Holdings Il LLC (a),(b)

4._63% due 06/01/28

171,000

McGraw-Hill Education, Inc. (a),(b)

5.75% due 08/01/28

Medline Borrower LP (a),(b)

3.88% due 04/01/29

MetLife, Inc. (b),(c)

3.85% due
5.00% due 07/15/52

501,010

922,875

1,520,812
820,525

Midwest Connector Capital Co. LLC (a),(b)

4.63% due 04/01/29

214,079

Mileage Plus Holdings LLC / Mileage Plus Intellectual

Property Assets Ltd. (a),(b)

6.50% due 06/20/27

463,322

Minerals Technologies, Inc. (a),(b)

5.00% due 07/01/28

Morgan Stanley (b),(c)

2.48% due 09/16/36
MSCI, Inc. (a),(b)
3.63% due 09/01/30
3.88% due 02/15/31
Nasdaq, Inc. (b)

3.25% due 04/28/50

221,934

716,260

199,117
20,207

124,640

Nationwide Mutual Insurance Co. (a),(b)

4._35% due 04/30/50
NCR Corp. (a),(b)
5.13% due 04/15/29
6.13% due 09/01/29
NetApp, Inc. (b)
2.70% due 06/22/30
NFP Corp. (a),(b)
6.88% due 08/15/28

1,242,555

225,006
344,417

914,612

312,000

Nielsen Finance LLC / Nielsen Finance Co. (a),(b)

4.50% due 07/15/29

Norfolk Southern Corp. (b)

4.10% due 05/15/21

99,558

66,336
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NRG Energy, Inc. (a),(b)

2.45% due 12/02/27 327,626
NuStar Logistics LP (b)
6.38% due 10/01/30 213,840

Occidental Petroleum Corp. (b)

4.63% due 06/15/45 331,146
OneAmerica Financial Partners, Inc. (a),(b)

4.25% due 10/15/50 639,137
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Oracle Corp. (b)

usD 500,000  3.95% due 03/25/51 331,649
Orlando Health Obligated Group

usD 1,000,000 2.89% due 10/01/35 785,091
Owens Corning (b)

usD 100,000  3.88% due 06/01/30 87,522
Papa John"s International, Inc. (a),(b)

usD 1,000,000  3.88% due 09/15/29 799,491
Paramount Global (b)

usD 1,085,000  4.95% due 01/15/31 956,113

usD 510,000  4.95% due 05/19/50 362,477
PartnerRe Finance B LLC (b),(c)

usD 220,000  4.50% due 10/01/50 187,303
Penn Mutual Life Insurance Co. (@)

usD 200,000  3.80% due 04/29/61 128,969
PerkinElmer, Inc. (b)

usb 1,000,000 2.25% due 09/15/31 751,601
PetSmart, Inc. / PetSmart Finance Corp. (a),(b)

usD 350,000  4.75% due 02/15/28 299,685
PGT Innovations, Inc. (a),(b)

usD 400,000  4.38% due 10/01/29 327,979
Post Holdings, Inc. (a),(b)

usb 125,000 4.63% due 04/15/30 102,241
Presidio Holdings, Inc. (a),(b)

usb 75,000 4.88% due 02/01/27 66,320
Prime Security Services Borrower LLC / Prime Finance, Inc.
@, ()

usD 175,000  3.38% due 08/31/27 147,030
Primerica, Inc. (b)

usD 400,000  2.80% due 11/19/31 313,932
Providence St Joseph Health Obligated Group (b)

usD 1,000,000  2.70% due 10/01/51 600,319
Prudential Financial, Inc. (b),(c)

usD 230,000  3.70% due 10/01/50 181,654
Qorvo, Inc. (b)

usD 150,000  3.38% due 04/01/31 113,655

usD 290,000  4.38% due 10/15/29 248,423
Quanta Services, Inc. (b)

usD 1,004,000  2.90% due 10/01/30 802,099
Radiate Holdco LLC / Radiate Finance, Inc. (a),(b)

usD 850,000  4.50% due 09/15/26 697,195
Raymond James Financial, Inc. (b)

usb 250,000 3.75% due 04/01/51 176,411
Reinsurance Group of America, Inc. (b)

usD 1,360,000  3.15% due 06/15/30 1,132,164
Reliance Standard Life Global Funding Il (a)

usD 1,380,000 2.75% due 05/07/25 1,287,810
Rocket Mortgage LLC / Rocket Mortgage Co.-lssuer, Inc. (a),
O]

usb 750,000 3.88% due 03/01/31 543,640
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Sabine Pass Liquefaction LLC (b)

usb 890,000 4.50% due 05/15/30 810,455
Safehold Operating Partnership LP (b)

usb 404,000 2.80% due 06/15/31 302,350

usb 548,000 2.85% due 01/15/32 407,767
SBA Communications Corp. (b)

usb 500,000 3.13% due 02/01/29 402,135

usb 75,000 3.88% due 02/15/27 66,986
Scotts Miracle-Gro Co. (b)

usb 250,000 4_.00% due 04/01/31 176,000
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Sealed Air Corp. (a),(b)

usD 1,050,000  1.57% due 10/15/26 879,445
Service Corp. International (b)

usD 150,000  3.38% due 08/15/30 118,500
Sirius XM Radio, Inc. (a),(b)

usD 300,000  4.13% due 07/01/30 243,852
Six Flags Theme Parks, Inc. (a),(b)

usD 76,000  7.00% due 07/01/25 76,013
Smithfield Foods, Inc. (a),(b)

usD 850,000  2.63% due 09/13/31 624,762

usD 490,000  3.00% due 10/15/30 378,193
Standard Industries, Inc. (a),(b)

usD 200,000  3.38% due 01/15/31 140,910

usb 175,000 4.38% due 07/15/30 133,875

usb 90,000 5.00% due 02/15/27 79,675
Station Casinos LLC (a),(b)

usb 400,000 4.63% due 12/01/31 302,114
Stewart Information Services Corp. (b)

usD 500,000  3.60% due 11/15/31 385,220
Suburban Propane Partners LP/Suburban Energy Finance Corp.
()

usb 400,000 5.00% due 06/01/31 327,004

usD 400,000  5.88% due 03/01/27 377,360
Syneos Health, Inc. (a),(b)

usD 100,000  3.63% due 01/15/29 79,628
Targa Resources Partners LP / Targa Resources Partners
Finance Corp. (b)

usD 600,000  6.88% due 01/15/29 592,206
TD SYNNEX Corp. (b)

usD 700,000  2.38% due 08/09/28 564,815

usD 500,000  2.65% due 08/09/31 372,532
Tenet Healthcare Corp. (a),(b)

usb 100,000  4.63% due 06/15/28 87,374
Textron, Inc. (b)

usD 1,000,000  2.45% due 03/15/31 767,177

usD 60,000  3.00% due 06/01/30 49,388
T-Mobile USA, Inc. (b)

usD 100,000  2.88% due 02/15/31 80,584
TriNet Group, Inc. (a),(b)

usD 350,000  3.50% due 03/01/29 285,075
Trustage Financial Group, Inc. (a),(b)

usD 450,000  4.63% due 04/15/32 388,328
Twilio, Inc. (b)

usD 57,000  3.63% due 03/15/29 46,027
United Airlines, Inc. (a),(b)

usD 600,000  4.38% due 04/15/26 535,500
United Wholesale Mortgage LLC (a),(b)

usD 250,000  5.50% due 11/15/25 218,070

usD 550,000  5.50% due 04/15/29 418,000

Universal Health Services, Inc. (a),(b)
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usb 800,000 2.65% due 10/15/30 591,638
US Foods, Inc. (a),(b)

usb 400,000 4.63% due 06/01/30 333,000

usb 148,000 4.75% due 02/15/29 126,310

usb 350,000 6.25% due 04/15/25 343,871
Valero Energy Corp. (b)

usb 850,000 2.15% due 09/15/27 734,967
Vontier Corp. (b)

usb 700,000 2.95% due 04/01/31 503,440
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W R Berkley Corp. (b)
4.00% due 05/12/50

Wabash National Corp. (a),(b)

4.50% due 10/15/28

Walgreens Boots Alliance, Inc. (b)

4.10% due 04/15/50

Warnermedia Holdings, Inc. (a),(b)

4.28% due 03/15/32
5.14% due 03/15/52

Wells Fargo & Co. (b),(c)

3.90%

due
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105,697
310,082

201,360

740,273
290,220

633,750

Western & Southern Life Insurance Co. (a),(b)
3.75% due 04/28/61

Weyerhaeuser Co. (b)
4.00% due 04/15/30

WMG Acquisition Corp. (a),(b)

3.00% due 02/15/31
3.75% due 12/01/29

WR Grace Holdings LLC (a),(b)

4.88% due 06/15/27

Xcel Energy, Inc. (b)
2.35% due 11/15/31

101,678

47,735

94,887
124,620

343,852

115,935

Yale-New Haven Health Services Corp. (b)
2.50% due 07/01/50

Zayo Group Holdings, Inc. (a),(b)

4.00% due 03/01/27

(25.2%)

590,851

320,980
104,833,133

Federal Farm Credit Banks Funding Corp.
2.70% due 01/30/45
FNMA Pool

.00%
.07%
.16%
.27%
.00%
.00%
.00%
.00%
.04%
.2T%

A A D D DD B DN DD DNODDN

due
due
due
due
due
due
due
due
due

due

09/01/50
10/01/50
10/01/50
10/01/41
11/04/22
05/01/52
06/01/52
07/01/52
07/01/48
09/01/48

Freddie Mac Pool
4.00% due 05/01/52
4.00% due 06/01/52

Tennessee Valley Authority

4.25% due 09/15/65
5.38% due 04/01/56

()]

1,001,894

669,323
2,298,531
1,097,405

666,621

20,649,345
1,038,743

924,556
2,413,610

176,186

615,833

920,506
1,304,446

1,517,212
270,552

Tennessee Valley Authority Principal Strip (d)
0.00% due 09/15/39

167,082
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usb 1,000,000 0.00% due 12/15/42 375,448

usb 450,000 0.00% due 01/15/48 128,195

usb 5,000,000 0.00% due 09/15/60 745,517
U.S. Treasury Bonds

usb 6,200,000 2.00% due 08/15/51 (h) 4,235,375

usb 12,300,000 2.25% due 02/15/52 (i) 8,934,797
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U.S. Treasury Notes
usD 4,190,000  2.63% due 05/31/27 (h), (i) 3,935,490
usb 23,342,000 2.75% due 08/15/32 (h) 21,332,321
U.S. Treasury Strip Principal (d)
usD 5,170,000  0.00% due 05/15/44 2,126,852
usD 1,210,000  0.00% due 11/15/44 486,732
usD 5,980,000  0.00% due 02/15/46 (h) 2,316,180
usD 7,700,000  0.00% due 02/15/52 2,629,452
82,978,204
1.2%)
Dallas Fort Worth International Airport
usD 1,000,000  2.92% due 11/01/50 681,578
Health Care Authority for Baptist Health
usD 700,000  5.50% due 11/15/43 646,614
Illinois Finance Authority
usD 895,000  6.29% due 07/01/33 954,960
Medical Center Educational Building Corp. (b)
usD 1,000,000  2.92% due 06/01/41 699,872
Oklahoma Development Finance Authority
usD 350,000  4.65% due 08/15/30 307,722
State of New York Mortgage Agency (b)
usD 200,000  3.85% due 10/01/44 167,417
Westchester County Local Development Corp. (b)
usD 500,000  3.85% due 11/01/50 360,127
3,818,290
( 342,663,370 ) 290,867,939
( 430,204,187 ) 367,432,372
2.0%)
(0.2%)
Arch Capital Group Ltd.(b),(e)
22,000  4.55% 412,720
RenaissanceRe Holdings Ltd.(b),(e)
16,000 4.20% 282,240
( 950,000 ) 694,960
(1.8%)
American Financial Group, Inc.(b)
43,101  4.50% due 09/15/60 852,969
Assurant, Inc.(b)
8,400  5.25% due 01/15/61 177,240
Bank of America Corp.(b),(e)
30,000 4.13% 516,600
24,000  4.38% 438,720
CNO Financial Group, Inc.(b)
10,000 5.13% due 11/25/60 187,600
Equitable Holdings, Inc.(b),(e)
28,000 4.30% 469,000

First Republic Bank(b),(e)
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4.13% 447,200
4.25% 641,880
4.50% 118,592
JPMorgan Chase & Co.(b),(e)

4.63% 311,680
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C )

Public Storage(b),(e)
4,070 4.13% 74,277
21,581 4.63% 434,857
Selective Insurance Group, Inc.(b),(e)
8,000  4.60% 139,760
Wells Fargo & Co.(b),(e)
34,000  4.70% 630,020
W R Berkley Corp.(b)
20,703  4.13% due 03/30/61 362,302
3,145 4.25% due 09/30/60 53,434
( 7,985,000 ) 5,856,131
( 8,935,000 ) 6,551,091
(0-7%)
(0.7%)
15  S&P 500 Put, Strike Price 4000 654,885
Expiration date 04/21/23
44  SPX Put, Strike Price 3600 774,400
Expiration date 12/16/22
40  SPX Put, Strike Price 3800 893,200
Expiration date 11/18/22
2,322,485
( 1,604,280
) 2,322,485
(0.8%)
(0.8%)
(0.8%)
Banco Bilbao Vizcaya Argentaria
usb 2,548,472  2.33% due 10/03/22 2,548,472
2,548,472
( 2,548,472 ) 2,548,472
( 2,548,472 ) 2,548,472
(¢ 443,291,939 ) 115.0 378,854,420
(15.0) (49,507,754)

100.0% 329, 346,666
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a 144A 1933 144A
b
c 2022 30
d
e
f 0.05
g TBA
h 2022 30
i 2022 30
i
2022 30 (0.1)
)
SPX, Put,
Goldman Sachs Group, Inc. Strike Price 3400 11/18/2022 usb (40) (156,125) (286,000)
SPX, Put,
Goldman Sachs Group, Inc. Strike Price 3200  12/16/2022 usb (44) (255,200) (261,360)
(411,325) (547,360)
2022 30 0.1)
( )
5-Year Forward
foreign
Bank of America currency contracts,
N.A. Put 3.3 11/30/2022 usD (5,900,000) (48,675) (167,830)
(48,675) (167,830)
2022 30 0.1
) /C )
Goldman Sachs
ILS Group, Inc. 8,120,250  11/30/2022 usb 2,172,352 122,078 - 122,078
Bank of America
USD N.A. 86,128  10/17/2022 EUR 86,000 1,802 - 1,802
Morgan Stanley
Usb & Co. LLC 605,137  10/17/2022 GBP 525,000 18,914 - 18,914
Goldman Sachs
USD Group, Inc. 2,462,921  11/30/2022 ILS 8,120,250 168,544 - 168,544
311,338 - 311,338
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2022 30 0.1)

) C)
AUD Citibank N.A. 6,684,259  10/20/2022  USD 4,492,718 - (194,291) (194,291)
USD Citibank N.A. 57,583  10/20/2022  AUD 89,103 284 - 284
USD Citibank N.A. 189,322 10/20/2022  AUD 280,373 9,023 - 9,023
USD Citibank N.A. 57,306  10/20/2022  AUD 88,262 548 - 548
9,855 (194,291) (184,436)

2022 30 0.0 (F)

) /C )
JPY Citibank N.A.  1,750,323,900 10/20/2022  USD 12,258,978 - (148,231) (148,231)
USD Citibank N.A. 927,804  10/20/2022  JPY 132,135,353 13,540 - 13,540
USD Citibank N.A. 113,747  10/20/2022  JPY 16,350,996 613 - 613
USD Citibank N.A. 238,155  10/20/2022  JPY 34,405,057 102 - 102
14,255 (148,231) (133,976)

NZ 2022 30 0.0 (F)

(@) C )
NZD Citibank N.A. 4,392,721  10/20/2022  USD 2,633,100 - (148,211) (148,211)
USD Citibank N.A. 143,739 10/20/2022  NZD 239,023 8,528 - 8,528
USD Citibank N.A. 28,470 10/20/2022  NZD 49,892 247 - 247
USD Citibank N.A. 33,367 10/20/2022  NZD 58,938 27 - 27
8,802 (148,211) (139,409)
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2022 30 0.0 (P
) C )
TRY Citibank N.A. 283,724 10/20/2022 usb 15,074 - (153) (153)
TRY Citibank N.A. 80,824,371  10/20/2022 usD 4,298,209 - (47,646) (47,646)
TRY Citibank N.A. 573,127  10/20/2022 usD 30,519 - (378) (378)
TRY Citibank N.A. 1,091,923  10/20/2022 usD 57,417 8 - 8
USD Citibank N.A. 31,295  10/20/2022 TRY 590,866 221 - 221
USD Citibank N.A. 2,684  10/20/2022 TRY 50,432 32 - 32
USD Citibank N.A. 23,168  10/20/2022 TRY 437,428 164 - 164
USD Citibank N.A. 443 10/20/2022 TRY 8,378 2 - 2
USD Citibank N.A. 66,871  10/20/2022 TRY 1,277,061 - (290) (290)
USD Citibank N.A. 25,161  10/20/2022 TRY 478,787 - 19) (19)
USD Citibank N.A. 49,737  10/20/2022 TRY 951,189 - (286) (286)
USD Citibank N.A. 22,353 10/20/2022 TRY 426,051 - (53) (53)
427 (48,825) (48,398)
2022 30 0.0 (P
) /C )

USD Citibank N.A. 183,269  10/20/2022 ZAR 3,211,031 4,870 - 4,870
USD Citibank N.A. 63,800  10/20/2022 ZAR 1,148,394 - ©) ?)
ZAR Citibank N.A. 67,645,651  10/20/2022 usb 3,865,671 - (107,406) (107,406)
4,870 (107,409) (102,539)

2022 30 1,505,285

2022 30 (0.5)
/
/ ) /C )
)
Bank of
USD America 36,000,000 SOFR Index 2.781% 07/18/2027 462 (1,593,630) (1,593,168)
Bank of

USD America 4,100,000  SOFR Index 3.454% 09/26/2032 333 (39,209) (38,876)
795 (1,632,839) (1,632,044)
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2022 30 (8.4)
Bank of America
N.A. (1,078,125) usb 2.35% 09/14/2022 TBD* (1,078,125) (1,079,322)
Bank of Montreal (21,936,250) usb 2.05% 09/08/2022 TBD* (21,936,250) (21,964,980)
Citibank N.A. (2,763,600) usb 3.05% 09/28/2022 TBD* (2,763,600) (2,764,303)
JP Morgan Chase
N.A. (1,538,413) usb 2.33% 08/17/2022 TBD* (1,538,413) (1,542,894)
JP Morgan Chase
N.A. (429,145) usp 2.35% 08/23/2022 TBD* (429,145) (430,237)
(27,745,533) (27,781,736)
*
30 30-90 90
U.S. Treasury Note - (27,781,736) (27,781,736)
(27,781,736)
(27,781,736)
(27,781,736)
* *%
Bank of America N.A. 1,802 - - 1,802
Citibank N.A. 38,209 (646,967) - (608,758)
Goldman Sachs Group, Inc. 290,622 - (290,622) -
Morgan Stanley & Co. LLC 18,914 - - 18,914
349,547 (646,967) (290,622) (588,042)
Bank of America N.A. - (167,830) - (167,830)
Goldman Sachs Group, Inc. 1,667,600 (547,360) (619,378) 500,862
1,667,600 (715,190) (619,378) 333,032
*
- /( )
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* * *k

Bank of America N.A. (1,079,322) - 1,028,320 (51,002)
Bank of Montreal (21,964,980) - 21,109,687 (855,293)
Citibank N.A. (2,764,303) - 2,785,650 21,347
JP Morgan Chase N.A. (1,542,894) - 1,371,094 (171,800)
JP Morgan Chase N.A. (430,237) - 386,161 (44,076)
(27,781,736) - 26,680,912 (1,100,824)
*
* /( )

AUD
EUR
GBP
ILS
JPY
NzD
TRY
usD
ZAR
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2022 30

2015

2015
NZ

FASB
946

2021 10 2022 30

GAAP
GAAP

Q)]

®

60
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NYSE

NYSE
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GAAP

GAAP

GAAP

GAAP
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2022 30
2022
30

- 663,884 520,590 1,184,474

- 44,155,654 - 44,155,654

- 735,229 - 735,229

- 69,707,498 6,403,929 76,111,427

- 180,622 - 180,622

- 230,513 - 230,513

- 825,810 - 825,810

- 22,767,316 359,569 23,126,885

- 3,564,787 - 3,564,787

- 622,270 - 622,270

- 5,079,741 - 5,079,741

- 943,246 - 943,246

- 1,992,164 - 1,992,164

- 149,400 - 149,400

- 1,449,595 - 1,449,595

- 1,610,257 - 1,610,257

- 464,400 - 464,400

- 1,809,532 - 1,809,532

- 2,001,354 - 2,001,354

- 719,563 - 719,563

- 593,921 - 593,921

- 8,251,901 - 8,251,901

- 103,525,645 1,307,488 104,833,133

- 82,978,204 - 82,978,204

- 3,818,290 - 3,818,290
694,960 - - 694,960
5,339,531 516,600 - 5,856,131
1,667,600 654,885 - 2,322,485
- 2,548,472 - 2,548,472
7,702,091 362,560,753 8,591,576 378,854,420
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Fk

- 349,547 - 349,547
- (646,967) - (646,967)
- (1,632,839) - (1,632,839)
(547,360) - - (547,360)
- (167,830) - (167,830)
*
**
2022
30
2,357,023 4,602,015 -
- 1,307,488 -
- 359,569 -
2,357,023 6,269,072 -
2022 30
5,569,024
2022 30
220,702 320.72
313,672 335.49
317,540 345.14
289,264 425
1,521,805 T 285
359,569 10.12
3,022,552
©
®
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®
2022 30
)
2022 30
114,384
611,264
11,890,055
NZ 79,971
1,001,280
137,936
260,417
14,095,307
©)
Q)
)

2022 30
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Q)

2022 30

Q)

2022 30

Q)

2022 30
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()
)

)
)

)
2022 30

30

2022 30

CMO
CMO
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CMO

2022 30

GNMA
GNMA

FNMA
FHLMC
FNMA
FHLMC
2022 30
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2022 30

Q)
2022 30
®
2022
30
Q)
2022 30

LIBOR
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2022 30
/C)
Confluent Health, LLC 71,009 62,890 (8,119)
Higginbotham Insurance Agency, Inc. 140,181 137,870 (2,311)
Medical Solutions Holdings, Inc. 61,832 59,274 (2,558)
273,022 260,034 (12,988)
C) MRA

RVP

MRA

MRA
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2022 30 36,005,028
0.53 2022 30
27,781,736
33
()]
w ASC 815-10-50
a) b)
9]

o - - 2,322,485 2,322,485
349,547 - - 349,547
349,547 - 2,322,485 2,672,032
- - (547,360) (547,360)
(167,830) - - (167,830)
(646,967) - - (646,967)
- (1,632,839) - (1,632,839)
(814,797) (1,632,839) (547,360) (2,994,996)

*%*
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** (10,339,769)

55,205

(1,221,612)

(4,086)

1,437,052

(696,463)

1,437,052

(696,463)
- (10,339,769)
- (1,225,698)
- 55,205

(10, 284,564)

(1,221,612)

(4,086)

740,589

(10,769,673)

)

*Kkkk

*kk

*kk*k

2022

NZ

2022

*kk

910,603

(119, 155)

(648,298)

223,127

(177,145)

223,127

- 910,603

- (650,996)

(177,145)

- (119,155)

791,448

(648,298)

(2,698)

45,982 186,434

30

30
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wox 3,650,000
- 2,034,836
. (572,966)
— (39,925)
*
**
*k*k 11
*kkk 11
*kkkk
2022 30
2022 30
Q)]
3.00
®
Q)]
®
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Q)

Q)
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()
(\) LIBOR LIBOR
LIBOR
LIBOR 2021 LIBOR
LIBOR 2023
LIBOR
LIBOR
LIBOR
LIBOR
©) 2020 COVID-19

COVID-19
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1986
30
50
2022 30
500 0.06 500
0.04 3,750 2022 30
2022 30
0.01 0.70
10 350 2022 30
2022 30
10,000 2022 30
0.01 10
25
FATCA 2022 30
2022 30
0.03 2022 30

2022 30
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2022 30

©

NZ

0.37

2022 30

Q)

2022

Q)
)
(

)
)

)

2022 10
39,956,947

2021 12

2022 11 CsC

2022

30

(

0.
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0.525
2022 30
2022 30
30
0.02
2022 30
NZ
0.65

2022 30

10 2022 30
2022 30
) )
2023 27
2023 27 16,920,839
10,344,744 9,693,896
csc

CSC
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2021 30
405,239,082 (52,871,543 409,720,918 53,456,288
63 8
12,780 1,667
566,188 73,871
22,004 2,871
1 0
92,355 12,050
32,920,848 4,295,183
22,538 2,941
16,923 2,208
1,981,392 258,512
445,356,010 58,105,599
1,774,211 231,481
(18,805 ) 144,135 103,025 13,442
(155,644 ) 11,923,386 11,911,157 1,554,049
595,000 77,630
19,526,058 2,547,565
9,232,280 1,204,536
32,647,299 4,259,493
278,807 36,376
357,626 46,659
305,532 39,863
61,799 8,063
29,772 3,884
20,688 2,699
17,089 2,230
6,934 905
3,181 415
2,806 366
1,244 162
165,475 21,590
77,039,983 10,051,407
368,316,027 48,054,192
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NZ

NZ

NZ

7,185,592 937,504
22,498,993 2,935,444
309,217,155 40,343,562
3,789,133 494,368
11,778,122 1,536,692
7,703,894 1,005,127
6,143,138 801,495
368,316,027 48,054,192
88,076
23,780,045
337,502,763
48,427
835,216
66,483
79,305
81.58 10,644
0.946 123
0.916 120
78.24 10,208
14.10 1,840
115.88 15,119
77.46 10,106
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2021 30
71,613 9,343 10,859,903 1,416,892
77,007 10,059 178,513 23,291
11,038,416 1,440,182
1,785,903 233,007
308,698 40,276
269,328 35,139
217,418 28,367
190,377 24,838
103,307 13,478
46,616 6,082
40,648 5,303
22,522 2,938
10,000 1,305
6,431 839
5,944 776
477 62
69 9
3,007,738 392,420
8,030,678 1,047,763
3,458,642 451,249
796,649 103,939
1,222,841 159,544
5,478,132 714,732
(3,606,915) (470,594)
(1,519,137) (198,202)
(1,461,112) (190, 631)
41,110 5,364
1 0
12,229 1,596
(6,533,824) (852,468)
(1,055,692) (137,736)

6,974,986 910,026
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2021 30
8,030,678 1,047,763
5,478,132 714,732
(6,533,824) (852,468)
6,974,986 910,026
(9,092,474) (1,186,295)
32,991,297 4,304,375
30,873,809 4,028,106
337,442,218 44,026,086
368,316,027 48,054,192
NZ
6,812 1,130,267 66,786,185 2,511
- 576,424 6,854,226 -
(31,266) (7.,534,006) (24,938,301) (17,254)
(24,454) (5,827,315) 48,702,110 (14,743)
572,903 1,136,206 61,489,324 200,330
- 567,436 6,296,934 -

(2,641,488)

(7.,459,371)

(22,531,490)

(1,389,600)

(2,068,585) (5,755,729) 45,254,768 (1,189,270)
74,747 148,241 8,022,512 26,137

- 74,033 821,561 -
(344,635) (973,224) (2,939,684) (181,301)
(269,888) (750,950) 5,904,390 (155,164)
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83,214 1,200 24,138

(150,618) (27,242) (14,986)

(67,404) (26,042) 9,152
1,362,117 138,800 1,881,278
(2,346,494) (3,120,676) (1,164,912)
(984,377) (2,981,876) 716,366
177,715 18,109 245,450
(306,147) (407,155) (151,986)

(128,432) (389, 045) 93,464
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30
NZ

80.44 1.004 0.915 74.51
1.28 0.024 0.023 1.20
0.31 (0.060) - 3.10
1.59 (0.036) 0.023 4.30
(0.45) (0.022) (0.022) (0.57)
81.58 0.946 0.916 78.24
10,495 131 119 9,721
167 3 3 157
40 (€) - 404
207 ) 3 561
(59) (©) (©) a4
10,644 123 120 10,208
1.96 % (3.68)% 2.49 % 5.76 %
7,185,592 22,498,993 309,217,155 3,789,133
937,504 2,935,444 40,343,562 494,368
1.76 % 0.80 % 0.75 % 1.77 %
1.51 % 2.47 % 2.51 % 1.51 %
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15.78 114.88 68.55
0.21 1.76 1.15

0.25 (0.06) 10.58

0.46 1.70 11.73
(2.14) (0.70) (2.82)
14.10 115.88 77.46
2,059 14,988 8,944

27 230 150

33 ®) 1,380

60 222 1,530

(279) (91) (368)
1,840 15,119 10,106
2.39 % 1.49 % 17.17 %
11,778,122 7,703,894 6,143,138
1,536,692 1,005,127 801,495
1.90 % 1.75 % 1.80 %

1.35 % 1.52 % 1.46 %
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NYSE
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GAAP

GAAP

GAAP

GAAP
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2021 30
2021
30

- 854,449 - 854,449
- 46,980,567 - 46,980,567
- 66,814,821 - 66,814,821
- 301,624 - 301,624
- 392,418 - 392,418
- 901,809 - 901,809
- 14,783,117 - 14,783,117
- 3,941,609 - 3,941,609
- 453,706 - 453,706
- 4,880,002 - 4,880,002
- 1,243,958 - 1,243,958
- 3,649,377 - 3,649,377
- 212,000 - 212,000
- 2,586,781 - 2,586,781
- 2,209,664 - 2,209,664
- 100,000 - 100,000
- 593,856 - 593,856
- 1,685,511 - 1,685,511
- 1,601,506 - 1,601,506
- 1,004,760 - 1,004,760
- 638,437 - 638,437
- 9,746,351 - 9,746,351
- 119,806,741 - 119,806,741
- 81,431,065 - 81,431,065
- 7,255,974 - 7,255,974
974,800 - - 974,800
7,464,733 771,300 - 8,236,033
- 781,560 - 781,560
- 328,250 - 328,250
- 6,600,000 - 6,600,000
- 18,730,172 - 18,730,172
8,439,533 401,281,385 - 409,720,918

Fk
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- 566,188 - 566,188
- 2,698 - 2,698
- (1,774,211) - (1,774,211)
- (984,541) - (984,541)
- (103,025) - (103,025)

**

2021 30
2021 30

©

@)

®

2021 30

Q)
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2021 30
48,544
567,436
6,296,934
NZ 31,742
1,869,493
52,906
225,419
9,092,474
©)
Q)]
m
2021 30
@)
2021 30
)
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2021 30

Q)

2021 30
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)

)
)
)

)
2021 30
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2021 30
Q)
Q)
cMo
CMO
SMBS
CMO
2021 30
©

GNMA
GNMA
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FNMA
FHLMC
FNMA FNMA
FHLMC
2021 30
Q)
PO
10
2021 30
@
2021 30
Q)
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2021 30
/C )
Higginbotham Insurance Agency, Inc. 14,071 13,949 (122)
HighTower Holding, LLC 50,000 50,070 70
National Mentor Holdings, Inc. 8,892 8,945 53
72,963 72,964 1
() MRA
RVP
MRA
MRA
2021 30 5,186,333
0.06 2021 30
19,526,058 28
)
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w ASC 815-10-50
a) b)
9]
2021 30
ASC 815
o - - - 1,109,810 1,109,810
566,188 - - - 566,188
- - 2,698 - 2,698
566,188 - 2,698 1,109,810 1,678,696
- - - (103,025) (103,025)
(1,774,211) - - - (1,774,211)
- (984,541) - - (984,541)
(1,774,211) (984,541) - (103,025) (2,861,777)

**
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2021 30
ASC 815
C D
. - - - 665,789 665,789
- 1,257,836 - - - 1,257,836
- - (159,431) 960,459 (4,379) 796,649
1,257,836 (159,431) 960,459 661,410 2,720,274
)
- - - - 204,888 204,888
(1,458,286) - - - (1,458, 286)
( ) *khkk
¢ - (986,452) (548,831) 16,146 (1,519,137)
- - - 41,110 41,110
)
(1,458,286) (986,452) (548,831) 262,144 (2,731,425)
*
**
**k%*
*kkk
2021 30
24,816,414
9,546,063
27,156,674
NZ 4,716,741
14,333,743
6,109,599
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2021 30
23,655,261
* 1,010,828
*x 8,220,393
832,907
- (231,285)
*
**
2021 30
2021 30
Q)
3.00
®

176/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Q)

®

©

©)

®

177/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Q)

©

Q)

178/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Q)

Q)

QY]
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NZ

NZ
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2017 2021 LIBOR
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2,400
®
Nz

0.03
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0.05
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0.70
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2021 30
Q) 0.525
2021 30
2021 30
©)
NZ
2020 10
0.37
2021 30 2021
30
2020 10
0.02
2021 30
2021 30
2020
10
"
NZ
0.65
2021 30
2021 30
0.10 2021 30
2021 30
m
() ()
) ) ) )
()
2017 FASB ASU 2017-08
ASU 2017-08
ASU 2017-08

ASU 2017-08 2019 12 15
2020 12 15 ASU 2017-08
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2020 10 FASB ASU 2020-08 310-20
310-20
ASU 2020 12 15 2022 12 15
ASU 2020-08
2022
2021 10 2022 12,814,602

7,544,843 5,641,955 4,779,630
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Assets and Liabilities

September 30, 2022

(Expressed in United States Dollars)

Assels
Investments, at fair value (cost $443,291,939) $ 378,854 420
Cash 2,315
Unrealized appreciation on forward fareign currency contracts 348 547
Receivables for:
Investments sold 287,088
Delayed delivery investmeant sold 20,602 568
Dividends 1,929
Interest 2,804,714
Other assets 1,867
Total asseis 402 804 748
Liabilities
Unrealized depreciation on forward foreign currency contracts 646 967
Unrealized depreciation en unfunded loan commitments 12,988
Written oplions, at fair value (premiums received $411,325) 547 360
Written swaplions, at fair value (premiums received $48,6735) 167,830
Deposits due to counterparty 210,000
Deposits due to broker for centrally cleared derivatives 1,395
Due to broker — variation margin on cenirally cleared derivatives - swaps 125,364
Reverse repurchase agreements 27,781,736
Payables for:
Investments purchased 5,860
Delayed delivery investments purchased 42 413,718
Units redeemed 11,512
Accounting and administrative fees 448,990
Investment management fees 157,490
Professional fees 101,482
Custody fees 52,781
Distributor fees 27.687
Management service providing company 24,302
Agent company fees 4,258
Printing fees 1.879
Currency agent fees 1,702
Transfer agent fees 400
Cther liabilities 12,372
Total liabilities 73,458 083
Met Assets 5 329,346 666

The accompanying nates are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)
Statement of Assets and Liabilities (continued)

September 30, 2022

(Expressed in United States Dollars)

MNet Assets

AUD Class g 3,085 764
JPY Hedged Class 10,780,015
JPY Mon-Hedged Class 284 446 461
NZD Class 2,278,091
TRY Class 4 221,089
USD Class 5,126,836
ZAR Class 3,508,400

Units outstanding

3 329,346,666

AUD Class 68,533
JPY Hedged Class 18,887,204
JPY Mon-Hedged Class 407 387 036
MZD Class 44 508
TRY Class 662,065
USD Class 54,853
ZAR Class BEBTE
Met Asset Value per unit

AUD Class -] 58.16
JPY Hedged Class -] 0.570
JPY Mon-Hedged Class b1 0.735
MZD Class & 51.18
TRY Class -1 638
USD Class 5 83.29
ZAR Class ] 52 45

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Statement of Operations

For the Year Ended September 30, 2022

(Expressed in United States Dollars)

Investment income

Interest income (net of withholding taxes of $84,858) 3 14,885,437
Dividend income (net of withhalding taxes of 598 095) 308,261
Total investment income 15,293 6598
Expenses

Investment management fees 1,884 545
Accounting and administrative fees 34,083
Custody fees 222,837
Distributor fees 177,480
Interest expense 169,882
Management service providing company 167,358
Professional fees 98,511
Transfer agent fees 38,296
Agent company fees 27,304
Printer fees 21,746
Currency agent fees 11,215
Trustee fees 5,998
Registration fees 5,454
Other fees 9,542
Total expenses 3,159 262

Net investment income 12,134,436

REALIZED AND UNREALIZED GAIN (LOSS):
Realized gain {loss) on:

Investments in securities {6,056,755)
Swap confracls {1,225 698}
Foreign currency transactions and forward foreign currency contracts (10,376,712)
Written oplions (656, 463)
Wiitten swaptions 55,205
Net realized {loss) {18,300 423)
Net change in unrealized appreciation (depreciation) from:
Investments in securities (68,919 355)
Swap contracts (650,996)
Foreign currency translations and forward foreign currency contracts 910,465
Written aplions (177,145)
Written swaptions {119,155}
Unfunded loan commitments (12.988)
Securities sold short (12,229}
Net change in unrealized (depreciation) (68,981,403)
Net realized and unrealized (loss) (87,281, 826)
MNet (decrease) in Net Assets resulting from operations 3 {72, 147,390}

The accompanying notes are an integral part of these financial statements,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Changes in Net Assets

For the Year Ended September 30, 2022

{Expressed in Unitad States Dollars)

Met increase [decrease] in Net Assets resulling from cperations:

et imvesbmaent incoma H 12,134 436
et readized (loas) (18,300,423
Ned chang in unfeahped (deprecation) {58,581, 403
Het (decrease] in Net Assets resulling from operations {75, 147, 3501
Cstribations ho undholders {14,095 307)
Mel increase in et Assels resung fom fund unil ranssclions 50 273,336
ot (decreass) in Mot Assats {368, 559, 361
el Assels
Beginrirg of yeas 368 ::11%::2?
End of year
AUD Class JPY Hedged Class  JPY Non-Hedged Class MNZD Class
Fund unit fransacticns
Linits
[ 1,607 B12000 1,870,747 2T
Digtribafions rervestied - B3, Ted 145487195 -
Feceamed {H,50) {5,508 606) 5,629,555) [ E80
Met change in unils {19,583 [4 BA2 B41) [ e [EX=]
Amounis
Isgund ] 129837 % B72458 % 51460208 £ 173289
Digtribations reirmested i :&-.- 5511.% H.%.% i D,Ql:i',l
Redeemed { 4 1 { 1
Het increass [decrease) resulting Trom fund unit transactions 3 (1384458 § 4077276 § %ﬁﬁ_a H [EIEAAL

The accampanying nobes ane an rtegral par of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Changes in Net Assets (continued)

For the Year Ended September 30, 2022

{Exprassed in United States Dollars)

TRY Class USD Class ZAR Class
Fund uni transactions
Linits
Hsued 17.471 18 B8
Dt ribsutions. reinested = = =
Fedeaned (190 625 {11,540 (20,808}
Hat change in units (173,181 {11,530) (12,427}
Amounts
L] 5 161,483 & 2T & BN.095
Deatribithons raifvveated - -
Redesmned

1,783 BST 1 206 1 488 B0
Mel [decrease] resulting from fund unit iensactions: 3 [ .E!i.i rg ] [1 Eﬂ%é% ] I._Ei -EEIEE

Thi BCOmpBing Roles &he 55 flegral paet of these hngncibl stabsmaents
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Cpen-ended Cayman Islands Unit Trust)

Financial Highlights

For the Year Ended September 30, 2022

{Exprassed in United States Dollars)

ALUD Class JPY Hedged Class JPY Non-Hedged Class 2D Class
Mot Assel Value per unil, beginning of year 5 B1.58 5 0848 $ Q88 5 T84
Ml irrvesimant inccme' 1.81 D028 0020 1.54
Mot reakzed and unvealized gain (ioss) eck (3371 {0178 (9578
Total income fioss) from imvestment cpenations (21,57) 10345 (0145 (25.25)
Dieptribaions to uritholdens {1.45) [0.031) {00653} (181)
Mot Assel Value per unit, end of year i 58,16 § 0570 § 0,738 5 51,18
Tolal mium® (2T AT% {372 % 6.61)1% (3263
Mot Assels, and of yoar £ 3,985,764 § 10,780,015 § 209, 446,461 5 2a78.0m
Ratios to average Nel Assets:
Total expenses 1.92% 0 A% Q7 1.00%
Mol irvestment income 218% 124% A48% 24%
" Cakulnbed based an G unils oulsianding throaghand the year

Tolal refurn addimes e eflecl of rervsested dstribabions. § By

The accompanying notes afe an integral part of thess financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Financial Highlights (continued)

For the Year Ended September 30, 2022

(Expressed in United States Dollars)

TRY Class USD Class ZAR Class

Mot Asset Value per unit, beginning of year 3 1410 ] 115840 k] T
MNat irmeestmant incoma’ 019 23 151
Mt reafitned and unrealiized gain (loss) :Eﬁ'_ﬂj_ {2 BRY (22 74y
Total income (loss) from imvestmen opemations G (20159 (.28
Crstribations bo undhaiders (1.41] (2 400 (379
Mot Assed Value per unit, end of year £ [ ] £ 53,2 5 52 48
Total retum” (45 881% (17 56 (28.131%
Mot Assets, end of year 5 4,231,099 H 5,126,838 5 3,508 400
Ratios to average Net Assots:

Tebal expenses 1.53% 1.89% 1.92%
Pl ireesiment income 2059% 239% 21TH,

" Caleulated based on average Uit cutstandng thioughe. he yead
? Tolsl return Bssumes the effect of rernested datributions, if any.

The scoompanying noles mee an integrl part of thess firmnciol statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments

September 30, 2022

(Expressed in United States Dollars)

Principal
Amount  Security Des Eair Value

FIXED INCOME SECURITIES {111.5%)
AUSTRALIA {1.2%)
CORPORATE BONDS & NOTES (1.2%)
Macguarie Bank Lid. {a}

Ush 1,610,000 3.62% due 06/03/30 5 1,302,580
Macquarie Group Litd. (a),(b).(c)

uso 400,000 2.69% due 06/23/32 301,043

UsD 500,000 2.87% due 01/14/33 375,549
Mational Australia Bank Ltd. (a)

uso 750,000 2.99% due 05/21/31 576,829
Mewcrest Finance Pty Lid. (a).(b)

uso 800,000 3.25% due 05113130 665,370
Westpac Banking Corp.

usp 250,000 2.95% due 11/16/40 158,635

usD 250,000 3.02% due 117118736 (a).(c) 182 781
TOTAL CORPORATE BONDS & NOTES 3,564,787
TOTAL AUSTRALIA [Cost $4,599,032) 3,564,787
BERMUDA (0.6%)
ASSET-BEACKED SECURITIES (0.4%)
IP Lending W Ltd, Class SNR (a)

uso 550,000 5.13% due 040226 520,590
Textainer Marine Containers Vil Ltd. Class A (a).(b)

Uso 735,520 2. 73% due 08/21/45 663,884
TOTAL ASSET-BACKED SECURITIES 1,184,474
CORPORATE BOND & NOTE (0.2%)
Triten Container Intermational Ltd. (a).(b)

usD 850,000 3.15% due 0615/31 62,270
TOTAL CORPORATE BOND & NOTE 622,270
TOTAL BERMUDA (Cost §2,119,060) 1,806,744
CANADA (1.6%)
BANK LOAN" [0.1%)
Air Canada

Uso 189,433 6.42% due 08/11/28 180,622
TOTAL BANK LOAN 180,622
CORPORATE BONDS & NOTES (1.5%)
1011778 BC ULC  Mew Red Finance, Inc. (a).(b)

UsD 950,000 4.00% due 10V15/30 748,201

uso 100,000 5.75% due 04/15/25 43,075
Brookfield Finance, Inc. (b)

usp 600,000 3.50% due 03/30/51 378,580

UsD 150,000 4, 70% due OH20/47 118,777
CGl, Inc. (b)

uso 300,000 2.30% due 091453 221,304
Fairfax Financial Holdings Ltd. (b)

uso 850,000 3.3% due 003N 10,305

UsD 450,000 5.63% due 08/16/32 414,729
Parkland Corp, (a),(b)

uso 100,000  4.83% due 05/01/30 80,909
Rogers Communications, Inc., (a).(b)

UsD 1,000,000 3.80% due 03/15/32 860,770
Wilton RE Ltd. (a).(b).(c)

UsD 1,450,000 5.00% due 1,262,269
Yamana Gold, Inc. (b)

uso 250,000 2.63% due 0815 184 812
TOTAL CORPORATE BONDS & NOTES 5,078,741
TOTAL CAMADA (Cost $6,457,022) 5,260,363

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A 5 ity D Sh Fair Val

FIXED INCOME SECURITIES (111.5%) (continued)
CAYMAN ISLANDS {13.3%)
ASSET-BACKED SECURITIES (13.3%)
ABPC| Direct Lending Fund CLO | LLC Class B12 (a).{c)

Uso 1,000,000 4, 71% due OT/20/33 b 953,328
ABPC| Direct Lending Fund CLO Il LLC Class ATR (a).(b).(c)

usD  1,250.000 4.31% due 04420032 1,214,668
ABPC| Direct Lending Fund CLO W Ltd. Class A1R {a),(b),(c)

usD 750,000 4.21% due 04/20/31 730,439
ACRES Commercial Realty 2021-FL1 Ltd, Class C (a).(b).(c)

UsD 1,000,000 4.94% due 06/15/36 942171
AMMC CLO XIV Ltd. Class AZR2 (a),(b),(c)

Usp 700,000 4. 18% due 07/25/29 681,979
Anchorage Credit Funding 12 Ltd, Class A1 (a),(b)

UsD 1,000,000 2.88% due 07727130 881,818
Anchorage Credit Funding 3 Ltd. Class A1R (a),.(b}

uso 750,000 2.87% due 01/28/30 665,165
Anchorage Credit Funding 4 Ltd, Class AR (2).(b)

UsD 700,000 2.72% due 04/27/39 623,713
BCC Middle Market CLO 2019-1 LLC Class A1R {(a){b).{c)

UsD 1,000,000 4.01% due 10/15/33 968,201
BDS 2021-FL9 Ltd, Class D (a),(b).(c)

Usp 1,000,000 5,24% due 11/16/38 923,850
BAMT 2020-FLZ Ltd. Clags C (a).{b).(c)

Ush 2,350,000 4 69% due 0215738 2,328,341
BXMT 2020-FL2 Ltd. Class AS (a),(b).(c}

UsD 2,000,000 4.19% due 02/15/38 1,979,782
BAMT 2020-FL3 Ltd. Class C (2).(b).(=)

uso 250,000 4.95% due 117115737 244 545
Cerberus Loan Funding XXVI LP Class AR (a),(bl.ig)

uso 750,000 4.01% due 041573 T3 125
Cerberus Loan Funding XXX LP Class A {a).{c)

Ush 1,500,000 4.36% due 01/15/33 1,472,493
Cerberus Loan Funding XXX LP Class A (a),(c)

UsD 1,000,000 4,01% due 04/15/32 990,445
Cerberus Loan Funding XXXIl LP Class A (a),(c)

UsD 1,000,000 4. 13% due 04/22/33 867,036
Cerberus Loan Funding XXXII| LP Class B (a).(c)

UsD 1,000,000 4,368% due 07723133 890,200
Cerberus Loan Funding XXXV LP Class B (a).{c)

UsD 2,000,000 4 35% due 022133 1.857.755
Cerberus Loan Funding XXXV LP Class A (a).(c)

uso 427 882 3.91% due 11/22/33 425,142
CIFC Funding 2015-1V Lid, Class AZR2 (a).(b.(c)

UsD 1,000,000 4 16% due 04/20034 930,318
CIFC Funding 2022-1I1 Ltd, Class A (a).(b).{c)

usD 950,000 2.65% due 04/21/35 920,227
Denali Capital CLO XI Ltd. 2015-1A Class AZRR (a).(b).(c)

uso 500,000 4 36% due 10020125 494913
FINS 2020-1 A1

usD 1597062 5.00% due 05/15/38 1,450,026
Fortress Credit Opportunities IX CLO Ltd. Class BR (a),(c)

UsD 1,750,000 4. 46% duee 10015/33 1,689,035
Fortress Credit Opportunities X1 CLO Ltd. 2018-11A Class A1T (a).(c)

usp 1,000,000 3.81% due 041531 985,880
Golub Capital Partners CLO 16 Ltd. Class A1RZ (a).(c)

Uso 250,000 4.39% due 07/25/33 241 495
Golub Capital Partners CLO 16 Ltd. Class AZR2 (a),(c)

Usp 2,000,000 4,58% due 07/25/33 1,951,014
Golub Capital Partners CLO 16 Ltd. Class BR2 (a).(c)

UsD 1,000,000 4.68% due 07/25/33 950,756

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
Amount  Security Description Eair Value

FIXED INCOME SECURITIES {111.5%) (continued)
CAYMAN ISLANDS (13.3% ) (continued)
ASSET-BACKED SECURITIES (13.3% ) (continued)
Golub Capital Partners CLO 33M Ltd. Class ARZ (a).(c)

usD 1,250,000 4.88% due 08/25/33 % 1,148,808
Golub Capital Partners CLO 36M Lid. 2018-36A Class A (a).(b).(c)

Ush 1,000,000 4.13% due 02/05/31 977,248
Golub Capital Partners CLO 480 Lid. Class CR (a),(c)

usD 500,000 5.31% due 0B/26/33 483,101
Golub Capital Partners CLO 34M LP Class C (a).{c)

UsDh 1,000,000 5.48% due 0BNOSI33 34, 450
GPMT 2019-FL2 Ltd. Class C (a).(b).[c)

usD 480,000 5.36% due 02/22/36 479,602
HGI CRE CLO 2021-FL2 Ltd. Class C (a).(b).{c)

UsD 1,000,000 4.74% due 017135 G942 637
KDAC Aviation Finance Ltd. 2017-1A Class A (a)

usD 853,680 4.21% due 121542 661,076
KKR CLO 16 Ltd. Class AZR2 (a).(b).(c)

UsD 730,000 4.46% due 10520034 704,370
LoanCore 2019-CREZ2 lzsuer Lid. Class AS (a),(b),(e)

UsD 105139 4.32% due OSN35 1,011,632
LoanCore 2021-CREB Issuer Lid. Class C {a).{b}.(c}

Ush 1,000,000 5.12% due 111538 928,975
Midocean Credit CLO VIl 21 7-TA Class A2R (a).(b),(c)

UsD 1,000,000 3,96% due 071529 967,151
Owl Rock CLO IV Lid. Class AZR (a),(b).(c)

UsD 1,000,000 4 B8% due 08/20/33 961,581
Owl Rock CLO W Lid. Class C1 (a),(b).(c)

UsD 2,000,000 5.63% due 04720034 1,858,719
Palmer Square Lean Funding 2022-1 Lid. Class A2 (a),(b),(c)

UsDh 1,000,000 3.93% due 0415530 957,203
THL Credit Lake Shore MM CLO | Ltd. Class BR {a)(b).{c)

UsD 1,000,000 4.51% due 04M5/33 957 491
VENTURE Xlll CLO Lid. 2013-13A Class SUB (a).(b).(c).{d)

usD 500,000 0.00% due 091029 65 262
TOTAL ASSET-BACKED SECURITIES 44,155,654
TOTAL CAYMAN ISLANDS [Cost 54€,428,516) 44 155,654
FRANCE (0.3%)
CORPORATE BONDS & NOTES (0.3%)
Altice France S.A. (a).(b)

usp 250,000 5.13% due 07528 188,777
BMP Paribas 5.4, (3).(b).(c)

UsD 500,000 2.16% due 0OMS2Z0 391,380
Societe Generale S A (a),(b),(c)

uso 500,000 2 BO% due 002 365,089
TOTAL CORPORATE BONDS & NOTES 943,246
TOTAL FRANCE (Cost $1,250,000) 843,246
GUERNSEY (0.6%)
CORPORATE BONDS & NOTES (0.6%)
Pershing Square Holdings Ltd. (b)

UsD 1,600,000 3,25% due 11/15/30 1,243,534

UsD 1,000,000 3.25% due 10/01/31 748,830
TOTAL CORPORATE BONDS & NOTES 1,892,164
TOTAL GUERNSEY (Cost $2.5365,984) 1,992,164

The accompanying notes are an integral part of these financial statements,

193/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A s ity D i Eair V.

FIXED INCOME SECURITIES {111.5%) (continued)
IRELAND (0.3%)
ASSET-BACKED SECURITY (0.2%)
Lunar 20211 Structured Aircraft Portfolio Motes Class A (a)

Uso 859,949 2.64% due 10M15/46 3 735,229
TOTAL ASSET-BACKED SECURITY 735,229
CORPORATE BOND & NOTE (0.1%)
LCPR Senior Secured Financing DAC (a),(b)

uso 180,000 6.75% due 101527 149,400
TOTAL CORPORATE BOND & NOTE 149,400
TOTAL IRELAND (Cost §1,076,036) BB4,629
JAPAN (0.4%)
CORPORATE BONDS & NOTES (0.4%)
Mippon Life Insurance Co. {a).(b).(c)

UsD 1,110,000 2.90% due 09/16/51 857 685
Sumitomo Life Insurance Co. (a).(b).(c)

UsD 500,000 3.38% due 04/15/81 405,000
Sumitomo Mitsui Financial Group, Inc,

UsD 250,000 2.22% due 0917731 185,910
TOTAL CORPORATE BONDS & NOTES 1,449,595
TOTAL JAPAN [Cost $1,860,000) 1,449,695
JERSEY, CHANNEL ISLANDS (0.5%)
CORPORATE BONDS & NOTES (0.5%)
Galaxy Pipeline Assets Bideo Lid, (a)

uso 773,224 2.84% due 09/30/40 585,832

UsSD 1,400,000 3.25% due 09/30:/40 1,023 425
TOTAL CORPORATE BONDS & NOTES 1,610,257
TOTAL JERSEY, CHANNEL ISLANDS (Cost $2,173,224) 1,610,287
LUXEMBOURG (0.1%)
BANK LOAN" (0.1%)
Aston FinCo SAR.L.

uso 244 361 7.37% due 10/0%25 230,513
TOTAL BANK LOAN 230,513
TOTAL LUXEMBOURG (Cost $237,823) 230,513
MEXICO (0.1%)
CORPORATE BOND & NOTE (0.1%)
Becle SAB da CV (a),(b)

UsD 600,000 2.50% due 1011431 454,400
TOTAL CORPORATE BOND & NOTE 464,400
TOTAL MEXICO (Cost 5§5594,382) 464 400
MULTINMATIONAL (0.5%)
CORPORATE BONDS & NOTES (0.5%)
Ardagh Metal Packaging Finance USA LLC / Ardagh Metal Packaging
Finance PLC (a)(b)

usD 450,000 4.00% due 09/01/28 330,730
Delta Air Lines, Inc. | SkyMiles 1P Ltd. (a)

Uso 1,150,000 4.50% due 10/20625 1,116,356
JBS USA LUX 5.A./ JBS USA Food Co./ JBS USA Finance, Inc. (a).(b)

uso 400,000 3.00% due 05/15/32 295,400

uso 100,000 4.38% due 02/02/52 67 026
TOTAL CORPORATE BONDS & NOTES 1,809,632
TOTAL MULTINATIONAL (Cost §2,004,195) 1,809,632

The accompanying notes are an integral part of these financial statements,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A s ity D T Eair V.

FIXED INCOME SECURITIES (111.5%) (continued)
NETHERLANDS (0.9%)
BANK LOAN® (0.3%)
Diamond B.V.

ush 893,250 5.56% due 09/29/28 3 825810
TOTAL BANK LOAN 825,810
CORPORATE BONDS & NOTES (0.6%)
ABN AMRO Bank NV (a).(b).(c)

usD 600,000 2.47% cue 1211329 478,470
Alcoa Nederland Holding BV (a).(b)

usD 200,000 4.13% due 03/31/28 167 440

uso 200,000 5.50% due 12M15/27 185,530
Dufry One BV (b)

EUR 100,000 3.38% due 04M5/28 T4774
Enel Finance International NV {a).(b)

Uso 250,000 2 B8% due OTH 24 142 845
LeasePlan Corp, NV (&)

uso 350,000 2.88% due 10/24/24 328,479
UPC Breadband Fineo BV (a),(b)

Usp 500,000 4.88% due 07153 388015
Ziggo BV (a).(b)

uso 300,000 4.88% due D115/30 237,000
TOTAL CORPORATE BONDS & NOTES 2,001,354
TOTAL MNETHERLANDS [Cost $3,414,517) 2,827,164
QATAR (0.2%)
CORPORATE BONDS & NOTES (0.2%)
Qatar Energy {a).{b)

uso 500,000 3.13% due 0T 2/41 364,643

usp 500,000 3.30% due OTH 251 354 920
TOTAL CORPORATE BONDS & NOTES 719,563
TOTAL QATAR (Cost §998,238) 719,563
SPAIN {0.2%)
CORPORATE BOND & NOTE (0.2%)
Cellnex Finance Co. 5.A. (a),(b)

Usp 950,000 3.88% due OTHOTI4 593,924
TOTAL CORPORATE BOND & NOTE 593,921
TOTAL SPAIN {Cost $941,494) 593,921
UNITED KINGDOM (2.5%)
CORPORATE BONDS & NOTES [2.5%)
Anglo American Capital PLC (a),(b)

UsD 1,450,000 2/63% due 09MOV30 1.115.655

ushD 750,000 3.095% due 0OM1O/S0 510,609

UsD 200,000 5.63% due 04/01/30 189,157
BP Capital Markets PLC (b),(c)

UsD 1,480,000 4.88% due 1,268,750
British Telecommunications PLC

ush 730,000 4.88% due 11/23/81 608,977

uso 425,000 8.63% due 1215530 490,851
Ferguson Finance PLC {a),(b)

UsD 274,000 3.25% due DB/02/30 225148

ush 150,000 4.65% due 04/20v32 131,974
INEOS Quattro Finance 2 PLC (a),ib)

uso 300,000 3.38% due DINS2E 249,750

The accompanying notes are an integral part of these financial statements,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A 5 ity D Sh Fair Val

FIXED INCOME SECURITIES (111.5%) (continued)
UNITED KINGDOM (2.6%) (continued)
CORPORATE BONDS & NOTES (2.5%) (continued)
Royalty Pharma PLC (b)

usoD 270,000 2. 20% due 002130 5 206,124

uso 520,000 3.55% due 002150 324,104
Standard Chartered PLC (a).(b).{c)

UsSD 1,400,000 4 64% due 040173 1,223,027
firgin Media Finance PLC (a).(b)

uso 400,000 5.00% due 0T/15/30 300,188
Virgin Media Secured Finance FLC (a),(b)

uso 400,000 4.50% due 08/15/30 32,180
Vmed O2 UK Financing | PLC (a),(b)

GBP 650,000 4.00% dee 01731729 246,010
Vodafone Group PLC {b).{c)

uso 590,000 4.13% due 06/04/81 381,304
Wheir Group PLC (a),(b)

uso 200,000 2.20% due 05/13/26 165,093
TOTAL CORPORATE BONDS & NOTES 8,251,901
TOTAL UNITED KINGDOM (Cost $10,700,294) 8,251,901
UNITED STATES (88.2%)
ASSET-BACKED SECURITIES (23.0%)
AASET 2047-1 Trust Class A (a)

uso 299,574 3.97% due 05/16/42 237,562
AASET 2018-2 US Lid. Class A {a)

UsD  1.838.3841 4.45% due 11/18/38 1,521,689
Aaset 2021-1 Trust Class A (a)

usD 855,482 2.95% due 11/16/41 682,388
ABPC| Direct Lending Fund CLO VIl LP Class AZR {a).ic)

UsSD 1,000,000 4 620 dua 10/22003 960,609
American Home Mortgage Investment Trust 2007-1 Class GIOP

usD 2,758,280 2.08% due 05725/47 (j) 304,735
Applebee’s Funding LLC / IHOP Funding LLC Class AZ21 (a).(b)

uso 345,500 4. 19% due 06/05/40 328,522
Arbys Funding LLC Class A2 (a).(b)

UsD 1,568,000 3.24% due 07730050 1,332,005
Asset Backed Secunties Corp. Home Equity Loan Trust Series AEG
2006-HE1 Class M1 (b).(c)

uso 905,433 3.68% due 01/25/36 BYT. 634
Bear Stearns Asset Backed Securties | Trust 2006-HES Class 24 (b),(c)

usD 297,794 3.22% due 11/25/36 286,032
Benchmark 2015-B6 Mortgage Trust Class XA (b),(c)

UsSD 21,999,640 0.57% due 1041051 337,250
BRAVO Residential Funding Trust 2021-C Class A1 (a).(b)

UsD 2941147 1.62% due 03/01/81 2,882 434
BRAVO Residential Funding Trust 2022-NQM3 Class A (a).(b)

uspD 474,849 3.13% due 01/2970 861,587
BX Commercial Martgage Trust 2018-XL Class F (a).(c)

UsD 850,000 4.82% due 10W15/36 815,813
B¥ Commercial Mortgage Trust 2021 -VOLT Class D (a).(c)

Usp 1,000,000 4 47% due 09/15/36 o278 311

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A { s ity D L Eair Val

FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (88.2%) (continued)
ASSET-BACKED SECURITIES (23.0% ) (continued)
B¥ Commercial Mortgage Trust 2021-VOLT Class E (a),(c)

usD 800,000 4.82% due 03M15/36 5 737,639
Capmark Military Housing Trust 2007-AET2 Class A {a}

usD 461,415 6.06% due 1010/52 433,273
CARS-DB4 LP 2020-1A Class AB (a),(b)

ush 993,542 3.81% due 02M15/50 865,975
CARS-DB4 LP Class AS (a),(b)

usD 596,125 3.48% due 02/15/50 536,331
CARS-DBS LP Class A4 (a),(b)

usoD 499 583 2.76% due 0811 5/51 380,852
Cascade Funding Mortgage Trust 2013-RM2 Class A (a),(b).(c)

UsD 1228677 4.00% due 10/25/68 1,185,479
Castlelake Aircraft Secuntization Trust 2015-1 Class A {(a)

uso 776,076 4.13% due 06/15/43 679,035
CD 2016-CD1 Mortgage Trust Class XA (b)(c)

usD 818,867 1.50% due 0211 0/49 31,290
CF Hippolyta Issuer LLC Class A2 (a)

usp 750,000 6.11% due 081562 711,017
CF Hippalyta Issuer LLC Class B1 (a).(b)

UsD 1,494,983 1.98% due 031 5/61 1,257,353

usD 230,126 2.28% due 071560 201,285
Citigroup Commercial Mortgage Trust 2018-C2 Class XA (b).(c)

usD 244 574 1.858% due 08/10/49 45 352
Citigroup Commercial Mortgage Trust 2018-GC37 Class XA (b).(c)

UsD 2873680 1.54% due 04/10/49 126,245
Citigroup Commercial Mortgage Trust 2016-P5 Class XA (b).(c)

usp 1,588,539 1.52% due 1010/48 66617
CMFT Met Lease Master lssuer LLC Class AS (a)(b)

usD 700,000 3.44% due 0720051 545 972
COMM 2015-CCREZ6 Merigage Trust Class XA (b).(c)

UsD 5575505 1.05% due 10M10/48 115,124
CEMC 2020-RPLS Trust Class A1 (a),(b).(c)

uso 1182487 3.02% due 08/25/60 1,133,148
CSMC 2021-RPL4 Trust Class A1 (a).(b).(c)

usD 813,74 1.80% due 12/27/80 757163
CESMC 2021-RPLT Trust Class A1 (a).(b).(c)

usp B42 432 1.939% due 0772761 771,249
DB Master Finance LLC Class AZ3 (a).(b)

ush  1.091,750 2.79% due 11/20/51 8E1,170
Diamond Issuer Class A (a)(b)

UsSD 1,100,000 2.31% due 11/20/51 929 850
Domino's Pizza Master Issuer LLC Class AZ3 (a).(b)

usD 191,000 4.12% due 07/28/47 176,228
Extended Stay America Trust 2021-ESH Class D (a).(c)

uso 248 471 5.07% due 07/15/38 237 885
Falcon Aerospace Ltd. 2017-1 Class A (a)

USD 132,630  4.58% due 021542 120,260
Firstkey Homes 2020-SFR2 Trust Class F3 (a)

usp 250,000 3.37% due 10M19/37 220,702
Firstkey Homes 2020-SFR2 Trust Class G1 {a)

usD 350,000 4.00% due 10M19/37 313672
FirstiKey Homes 2020-SFR2 Trust Class G2 (a)

uso 350,000 4.50% due 1011 8/37 317,540

Firstey Revalving Trust 2020-C2

UsD 1,600,000 3.25% due 12725/23 1.521 805
FMNMA-Aces Class X1 (c)
UsD 3135043 1.51% due 03725/35 351,309

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A S ity D s Fair Val
FIXED INCOME SECURITIES {111.6%) [continued)
UNITED STATES (88.2% ) (continued)
ASSET-BACKED SECURITIES (23.0% ) (continued)

Freddie Mac Military Housing Bonds Resecuritization Trust Cerlificates
2015-R1 Class A3 (a).(c)

usp 872,733 4.44% due 11/25/52 $ 808,544
Freddie Mac Military Housing Bonds Resecuriization Trust Certificates
2015-R1 Class B1 (a).ic)

UsD 1,934,502 4.66% due 11/25/55 1,783,006
Freddie Mac Military Housing Bonds Resecuritization Trust Cerlificates
2015-R1 Class XA1 (a).(c)

UsD 5,757,447 0.70% due 11/25/55 415,240
Freddie Mac Multifamily Structured Pass Through Cerificates Class X1
Bhe)

UsD 18,761,661 0.45% due 03/25/25 141,300
GCAT 2022-NQM3 Trust Class A3 (a).(b).(c)

UsDb  1,742.974 4.35% due 04/25/67 1,629,087
GMAC Commercial Mortgage Asset Corp. 2006-MELL Class A (a)

UsD 457.083 5.368% due 0SS 373,275
GMAC Commercial Mortgage Asset Corp. 2007-HCKM Class A (a)

usp 926,205 6. 11% due 081 0/52 874,620
G5 Morigage Securities Corp, Trust 2020-DUNE Class D {a).ic)

Usp 1,000,000 4, 72% due 12115736 Of5, 485
GS Mortgage Securitiez Corp. Trust 2020-UFPTN Class D {a),.(b).(c)

UsD 1,000,000 3.35% due 0210537 882,178
GSRPM Mortgage Loan Trust 2006-1 Class M1 (a),(b),(c)

uso 453,533 3.58% due 03/25/35 444, 445
Home Equity Loan Trust 2007-FRE1 Class 1AV1 (b).(c)

UsD  1,228474 3.27% due 04/25/37 1,143,762
Home Partners of America 2021-2 Trust Class D (a)

uso 475,330 2.65% due 12117/26 841,727
Hatwire Funding LLC Class B (a).(b)

UsD 450,000 2.65% due 112051 371,500
Imperial Fund Mortgage Trust 2022-NOM2 Class A2 (a).(b).(c)

usp 946,655 4,02% due 03/25/67 850,578
Imperial Fund Mortgage Trust 2022-NQM2 Class A3 (a).(b).(c)

uso 946,655 4.20% due 03/25/67 845,186
J.G. Wenbtworth XLI LLC Class B (a).(b)

uso 340,920 4.70% due 10W15/74 310,714
LCCM 2021-FL3 Trust Class A (a).(b).(c}

UsD 1,350,000 4.27% due 111538 1,325,692
LCCM 2021-FL3 Trust Class AS (a).(b).(c)

uso 850,000 4.62% due 1115738 823,890
Legacy Morlgage Asset Trust 2021-G52 Class Al (a).(b)

UsD 800,817 1.75% due 04/25/61 T42 908
Legacy Mortgage Asset Trust 2021-GS3 Class A1 (a),(b)

usD 504,712 1.75% due 07/25/61 459,800
Lehman X3 Trust Seres 2006-12N Class A3ZA (b).(c)

Usb 1,237.437 3.45% due 08/25/46 1120417
Lehman X5 Trust Seres 2007-2N Class 24 (b).(c)

usD s20918 3.26% due 02/25/37 473,278
LoanCore 2021-CRE4 Issuer Ltd. Class C (a),(b).(c)

UsD 1,000,000 4.10% duwe O7TM5/35 970,140
LSTAR Securities Investment Lid. 2020-1 Class A (a).(b).(c)

uso 470,662 4,36% due 0201726 436, 695
LSTAR Securities Investment Litd. 2021-2 Class A1 (a).(c)

Uso M52 4 26% due 03/02/26 333,235
Madison Avenue Secured Funding Trust Series 2021-1 Class A1 (a),(c)

usp 950,000 4.58% due 0117/23 950,000

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A 5 ity D Sh Fair Val

FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (88.2% ) (continued)
ASSET-BACKED SECURITIES (23.0%) {continued)
Maorgan Stanley Bank of America Merrill Lynch Trust 2017-C34 Class XA
(Bhic)

UsD 15,656,139 0.91% due 11/15/52 ] 441 852
Maorgan Stanley Capital | Trust 2018-UB11 Class XA (b),(c)

UsD 1,908,142 1.58% due 08/15/49 83,168
MTHN Commercial Mortgage Trust 2022-LPFL Class D (a),(c)

Ust 2,200,000 5.79% due 03/15/38 2,083 817
Massau 2019 CFO LLC Class A (a),(b)

uso 292 344 3.98% due 08/15/34 278,245
Mavigator Aircraft ABS Ltd. Class A (a)

uso 471,726 207% dee 11/15/46 401,023
NYMT Loan Trust 2022-5P1 Class A1 {a),(b)

uso 881,685 5.25% due 07/25/62 844 650
OSAT 2021-RPL1 Trust Class A1 {a).(b)

uso 803,766 2.12% due 05/25/65 T35, 795
Cxford Finance Funding 2020-1 LLC Class A2 (a).(b)

uso 291,989 3.10% due 02/15/28 2835, 494
PRPM 2021-5 LLC Class Al (a),(b)

usoD B42, 761 1.79% due 06/25/26 758,236
PRPM 2021-8 LLC Class A1 (a),(b).(c)

UshD 1.412120 1.74% due 0/25/26 1,289,779
PRPM 20221 LLC Class A1l (a},(b)

UsD 1.779.616 3.72% due 02/25/27 1,655,985
RAL| Series 2008-0:02 Trust Class A1 (b).(c)

UsD 101,857 3.52% due 02/25/48 22,340
Raspre Trust 2005 Class B2 (a),(b).(c)

UsSD 3,742,783 3.63% due 03/23/24 3,470,564
Ready Capital Mortgage Financing 201 2-FL3 LLC Class B (a).(b).(s)

usD 653,280 4. 73% due 03/25/34 61,496
Sabey Data Center Issuer LLC Class AZ (a),(b)

uso 615,000 3.81% due 0420045 583,627
ServiceMaster Funding LLC Class AZIl (a).(b)

uso 591,000 3.34% due 01/30/51 455 318
SERVPRO Master Issuer LLC Class A2 (a).(b)

usp 872,500 3.858% due 10/25/45 861 912
SG Residential Mortgage Trust 2022-1 Class A2 (a).(b).{c)

usb 1152138 3.68% due 03/27/62 1,013,445
Sprite 2021-1 Lid. Class A (a).b)

uso 462,120 3.75% due 11/15/46 390,200
STORE Master Funding | LLC 2015-1A Class A2 (a).(b)

uso 192,583 4.17% due 04/20/45 181,632
Store Master Funding -Vl Class A1 (a),(b)

usD 884,796 3.96% due 10720045 824,727
Store Master Funding I-VIl Class A2 (a),(b)

uso 238,511 4.29% due 10420748 887,509
Strategic Partners VI Fund {d)

WsD 1,400,000 0.00% due 0310/25 1,399,042
Structured Asset Securities Corp. Mortgage Loan Trust 2007-BC4 Class
A1 (b))

usD  1.933.318 3.71% due 11/25/37 1,877,284
Taco Bell Funding LLC 2016-1A Class A23 (a).(b)

uso 189,500 4.97% due 05/25/46 182,883
TIF Funding Il LLC Class A (a).(b)

Uso 609,583 1.65% due 02/20/46 504,603
Towd Point Revaolving Trust 2022-4 (d)

Usp 2,000,000 0.00% due 09/25/64 1,932,700
UBS Commercial Mortgage Trust 2017-C2 Class XA (b),(c)

UsD 4117466 1.24% due 08/15/50 162,169

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022
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(Expressed in United States Dollars)

Principal
A s ity D ot
FIXED INCOME SECURITIES {111.5%) {continued)
UNITED STATES (88.2%) (continued)
ASSET-BACKED SECURITIES (23.0% ) {continued)
Vault DI Issuer LLC Class A2 (a),(b)

usD 1,000,000 2.80% due O7/15/46
WEB-51 Issuer LLC - VBTEL Class D {(a).(b)
usD 550,000 4.29% due 0215/52
Washington Mutual Morigage Pass-Through Cerificates WIMALT Series
2008-ARD Trust Class 1A (b).(c)
Ush 603,484 1.93% due 11/25/45
Wells Fargo Commercial Mortgage Trust 2015-NX51 Class A2 (b)
usD 14,880 2 63% due 05/15/48
Whells Fargo Commercial Mortgage Trust 2018-C37 Class XA (b).(c)
usD 7392237 0.96% due 12M115/49
Wells Farge Commercial Mortgage Trust 2018-NX55 Class XA (b),(c)
UsD 3614256 1.58% due 011339
Wingstop Funding LLC Class AZ (a),(b)
usp 248,125 2.84% due 12/05/50
uspo 750,000 3.73% due 03/05/52
Woodmont 2020-7 Trust Class ATA (a).(c)
UsD 1,250,000 4.41% due 0115732
TOTAL ASSET-BACKED SECURITIES
BANK LOANS® (7.0%)
AMWING Group, Inc.
usD 50,588 5.37% due D2M1928
Anchor Packaging, LLC
Uust 1,120,523 7.12% due OTHE25
Apro, LLC
usD 198,489 6.89% due 111426
Aptius Corp.
uso 148,500 7.12% due 0S/08/25
Cambrex Corporation
Uso 481,362 6.63% due 1210425
Citadel Securities LP
uso 50,832 5.65% due 02/02/28
Claros Mortgage Trust, [nc.
uso 89,250 7.25% due 0BG
Confluent Health, LLC
Ush 26,283 4.54% due 11/30V28
usD 450,392 7.12% due 11/30/28
CF Atlas Buyer, Inc.
UusD 492 631 6.62% due 11/23/27
Cushman & Wakefield U.S. Bormower, LLC
usD 148,243 5.87% due DB/21/25
Deerfield Dakota Holding, LLC
UsD 148,902 6.78% due 04/09/27
Energizer Haoldings, Inc.
uso 246,250 5.31% due 1212227
Filtration Group Corporation
usD 380,393 6.12% due 03/31/25
Franchise Group, Inc.
uso 453,168 7.56% due 03MV25
Graftech International Ltd,
uso 167 848 6.12% due D2M2/25
HAH Group Holding Co. LLC
usD 246,325 8.71% due 10029027
Hamiltan Projects Acquiror, LLC
UsD 408,287 8.17% due 0B TI2T

The accompanying notes are an integral part of these financial statements.

200/320

5 855,708

481,382

200,453

14,856
178,675
125,855

211,651
632,522

1,221 567
76,111,427

48,900
1,085,506
189,557
137,362
462,400
49,500
95,528

23,261
288,597

431,545
140,133
136,031
235,002
375,034
425,035
157,431
233,240

402,162



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
Amount  Security Description Eair Value

FIXED INCOME SECURITIES {111.5%) (continued)
UNITED STATES (88.29%) (continued)
BANK LOANS" (7.0%) (continued)
Higainbotham Insurance Agency, Inc.,

uso 22,849 2.02% due 1172326 2 22,282

UsD 345 864 8.237% due 11/25/26 337,287
HighTower Holding, LLC

uso 247,500 5. 73% due 04/21/28 230,640
Imprivata, inc.

uso 947,500 7.28% due 12001/27 987,265
ITT Holdings LLC

uso 162,380 5.87% due 07MQV28 155,460
Jane Street Group, LLC

uso 308,573 5.87% due 01/26/28 286 583
Mavis Tire Express Services Topeo Corp,

uso 395,000 7.25% due 050428 371,798
Medical Solutions Holdings, Inc.

usp 385,988 6.38% due 11/01/28 358,425
Midwest Veterinary Partners, LLC

UsD 1,237,500 7.25% due D4/27/28 1,167 8N
Mileage Plus Holdings LLC

usp 902,500 8.78% due D8/21/27 908,786
WA Rail Hold Co. LLC

UsD 2,020,586 7.67% due 10119/26 1,885,000
HMational Menter Holdings, Inc.

uso 10,000 7.43% due 03/02/28 7,208

uspo 227 596 7.18% due 03/02/28 164,083
QOEConnection LLC

UsD 1,774,884 7.56% due 09/25/26 1,712,570
Orlon Advisor Solutions, Ing,

uso 197,000 6.56% due 092427 186,493
Pacific Bells, LLC

uspo 27773 8.31% due 1110028 278,790
Park River Holdings, Inc.

uso 29,533 5.53% due 12/28/27 25,214
Peraton Corp.

uso 427,029 B.87% due 02/01/28 405 837
Pelld, LLC

uso 493,750 T7.07% due 04/13/28 455 719
PetVet Care Centers, LLC

uso 890,816 B.62% due 02114/25 B27 345
Planview Parent, Inc.

UsD 353,000 T.67% due 121 7/27 374,332
Quirch Foods Holdings, LLC

uso 445,466 7.93% due 10/27/27 418,181
Recorded Books Inc.

Usp 141,138 7.08% due DB/2%/25 135,155
Ring Container Technologies Group, LLC

uso 198,500 6.87% due 081 2/28 191,884
Sotheby's

UsD 248,744 7.01% due 011527 241,281
Southern Veterinary Partners, LLC

UsD 344,084 7.12% due 10/05/27 326,450
SP PF Buyer LLC

uso 343,766 T.62% due 1222/25 284 982
Trans Union LLC

uspo 123,182 2.37% due 12/01/28 119,564
TransDigm Inc.

uso 879,648 5.92% due 1200925 844 528
Upland Software, Inc.

Uso 342,559 B.67% due DB/0B/26 328,000

The accompanying notes are an integral part of these financial statements.
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A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022
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(Expressed in United States Dollars)

Principal
A 5 ity D R
FIXED INCOME SECURITIES {111.5%) (continued)
UNITED STATES (88.2%) (continued)
BANK LOANS® {7.0%) (continued)
Upstream Mewco, Inc.

usoD 989 975 B8.05% due 11/20/26
VS, Inc.
uso 1,78 6.92% due 12002/26
Valcour Packaging, LLC
usD 5498500 5. 22% due 10/04/28
‘Waystar Technologies, Inc.
UsD 1,176,162 T.12% due 10v22/26
Whench Group LLC
UsD 1,328.168 7.67% due 04/30/26
TOTAL BANK LOANS
CORPORATE BONDS & NOTES (31.8%)
ADT Security Corp. {a},{b)
UsD 1,000,000 4.13% due 08/01/29
AES Corp. (a),(b)
UsD 360,000 3.95% due O7/15/30
Allizon Transmission, Inc, (a),(b)
Usp 200,000 3.75% due 0130031
Altria Group, Ing. (b}
uso 490,000 3.40% due 05/06/30
Ush 1,100,000 3.70% due 02/04/51
usp 90,000 4 45% due 05/06/50
Amazon.com, Inc. (b}
UsD 340,000 2.70% due 06/03/80
Amcor Flexibles North America, Inc. {b)
uso 240,000 2.63% due 08/19/30
American Equity Investment Life Halding Co. (b)
Usp 1,700,000 5.00% due 061527
American National Group, Inc. (a),(b)
Usp 00,000 6. 14% due 06/13732
Americo Life, Inc. (3)
uso 810,000 3.45% due 41153
Amsted Industries, Inc. (a).(b)
uso 200,000 4.63% due 05/15/30
Apollo Management Holdings LP (a}.({b}
uso 240,000 2.65% due 06/05/30
AptarGroup, Ing. (b)
usp 450,000 3.60% due 03/15/32
Aramark Services, Inc. (a).(b)
uso 70,000 5.00% due 02/01/28
Ares Finance Co_ Il LLC (a),(b)
usp 700,000 3.25% due 06/15/30
Ares Finance Co. LLC (a),(b)
uso 325,000 4.00% due 10v08/24
Arizona Public Service Co. (b)
UsD 280,000 3.35% due 05/15/50
Assurant, Inc. (b)
UsD 500,000 2.65% due 01715132
Assured Guaranty US Heldings, Inc. {b)
UsD 170,000 3.15% due 0515/31
usD 150,000 3.60% due 0811551
ATET, Inc. (b}
uso 690,000 2.75% due 0601531
Avantor Funding, Inc. (a),(b)
uso 63,000 4.63% due OT15/28

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A 5 ity D Sh Fair Val
FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (88.2%) (continued)
CORPORATE BONDS & NOTES (31.8%) (continued)
Bank of Amernica Corp. (b),(c)
UsSD  1,400.000 2.68% due 08119741 $ 004,241
uso 300,000 4.38% due 240,750
uso 350,000 6.13% due 330,750
Bank of New York Mellon Corp. (b).(c)
Uso 200,000 3.75% due 685,250
usD 230,000 4.70% due 220,225

BAT Capital Corp. (b)

UsD 1,700,000 3.98% due 09/25/50 1,040,276
Belrose Funding Trust (a),(b)

UsD 550,000 2.33% due 08/15/30 414,568
Bimbo Bakeries USA, Inc. (a),(b)

Usp 200,000 4 00% due 05/17/51 145,655
Blackstone Holdings Finance Co, LLC (a),(b)

UsD  1,700.000 2.80% due 02/30V50 1,017,403
Block, Inc. (b)

uso 150,000 2.75% due 06/01/26 128,918
Boeing Ca. (b)

UsD  1,000.000 3.63% due 02701531 820,702

UsD 1,880,000 5.15% due 05001730 1,552,133

Uuso 840,000 5. 71% due 05/01/40 733,803

uso 840,000 5.81% due 05/01/50 731,661
Boxer Parent Co., Inc. (a),(b)

uso 150,000 T.13% duwe 10/02/25 147,011
British Airways 2020-1 Class A Pass Through Trust (a)

UsD 846,995 4. 75% due 11/15/32 762,282
Broadcom, Inc. (B)

UsD 200,000 2.45% due 02/15/31 150,649

uso 545,000 3.19% due 11/15/36 372515

usD 359,000 4,15% due 11/15/30 310,606

uso 455,000 4.93% due 0515037 359,681
Brookfield Finance LLC (b}

uso 100,000 3.45% due 04/15/50 63,142
Brown & Brown, Ine. (b)

uso 800,000 2.38% due 03115/ 597,234
Bunge Lid. Finance Corp. (b)

uso 150,000 1.63% due 08/17/25 134,553
California Institute of Technology (b)

uso 425,000 3.65% due 00118 265,489
Carpenter Technology Corp. (b)

uso 440,000 5.35% due 0T/15/28 408,055
Catalent Pharma Solutions, Inc, (a),(b)

usD 136,000 3.13% due 021 5/29 104,890
CCO Heldings LLC / CCO Heoldings Capital Corp. (a).(b)

Usp 50,000 4. 75% due 02/01/31 38,267
COW LLC ¢ COW Finance Corp. (b)

usD 600,000 3.57% due 12101731 468,792
Central Garden & Pet Co. (a),.(b)

uso 250,000 4.13% due 04730031 195,562
Charles Schwab Corp. (b),(c)

UsD  1,050.000 4.00% due 771,285

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A s ity D e Eair V.

FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (88.2%) (continued)
CORPORATE BONDS & NOTES (31.8% ) (continued)
Charter Communications Operating LLC / Charter Communicalions
Operating Capital (b)

usD 400,000 2.25% due DINS2Z0 b 312144

UsD 1,050,000 2.80% due 04/01/3 793,300

Uso 300,000 3.90% due 06/01/52 185,760
Chenbere Corpus Christi Holdings LLC {b)

uso 100,000 2.74% due 12/31/39 72,067

UsD 1,300,000 3.52% due 12/31/39 1,018,224
Choice Hotels International, Inc. (b)

UsD T&0,000 3.70% due 01715731 648, 220
Citigroup, Inc. (B).{c)

Ush 1,000,000 2.57% due 06103731 786,200

Ush 1,200,000 3.88% due 989, 556

usD 400,000 4.00% due 336,056
CHO Financial Group, Inc. (b)

usD 175,000 5.25% due 0530029 162,909
Compass Minerals International, Inc. (a),(b)

usp 400,000 6.75% due 12/001/27 75,910
Carebridge Financial, Inc. {a)(b),{c)

Uso 300,000 6.88% due 12M5/52 273,632
CoStar Group, Inc. (a),(b)

Usp 1,140,000 2 80% due 07530 898,847
CSC Holdings LLC {a),{b)

usp 200,000 3.38% due 02115/ 141,000

UsD 400,000 4.13% due 12/01/30 208,880
Cushman & Wakefield US Borrower LLC {a).(b)

ushD 54,000 B.75% due 05M15/28 50,363
Daddy Operating Co. LLC / GD Finance Co,, Inc. (a).(b)

usD 350,000 3.50% due 03/01/29 286,258
DaVita, Inc. (a),(b)

usD 530,000 3.75% due 0211531 7T 825

uso 191,000 4.63% due 06/01/30 147,069
DCEP Midstream Operating LP (b)

usp 100,000 3.25% due 02M15/32 79,247
Delta Air Lines, Inc. {a)

uso 615,000 7.00% due 05/01/25 619,051
EnerSys (a).(b)

UsD 1,000,000 4.38% due 1215727 882 500
Equitable Holdings, Inc. (b),(c)

usD 950,000 4.95% due 890 625
Everest Reinsurance Holdings, Inc. (b)

UsD 620,000 3.50% due 10/15/50 4089 522
Fertitta Entertainment LLC / Fertitta Entertainment Finance Co., Ing,
(a).ib)

UsD 400,000 4.63% due 0115/29 331,000
Fidelity National Financial, Inc, (b)

usoD 960,000 2.45% due 031531 711,555

usD 850,000 3.40% due 0815730 554,119
Fidelity National Information Services, Inc. (b)

uso 350,000 5.10% due OTH532 328,529

ush 200,000 5.63% due 071552 177,192

The accompanying notes are an integral part of these financial statements,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A s ity D T Eair V.

FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (88.2%) (continued)
CORPORATE BONDS & NOTES (31.8%) (continued)
First American Financial Corp. {b)

ush 610,000 4,00% due 051530 5 508,410
Florida Gas Transmission Co. LLC {a).(b)

ush 200,000 2.30% due 10/01/31 376,745
Flowsarve Corp. (b)

uso 100,000 2.80% due 01115032 71,550

uso 850,000 3,50% due 10/01/30 708,574
Fort Benning Family Communities LLC (a)

uso 443,000 5.81% due D1/15/51 407 802
F5 KKR Capital Corp. (b)

ush 450,000 263% due D1MS2T 363,510

usD 400,000 3.25% due OTMSI2T 329,611
GATX Corp. (b)

usD 570,000 4.00% due 06/30/30 493,775
Global Atlantic Finance Co. (a).(b)

usD 575,000 3.13% due 06115731 420,898

ust 500,000 4.70% due 101551 76,136
Global Payments, Inc, (b)

ush 350,000 2.90% due 051530 278,932

uso 370,000 2.00% due 111531 282 Tar
GLP Capital LP f GLP Financing Il, Inc. (b)

uso 350,000 3.25% due 01115732 263 462

UsD 580,000 4.00% due 01/15/31 474,645

usp 450,000 5.30% due DINS29 410,355
Goldman Sachs Group, Inc. (B).(c)

usp 350,000 3.80% due 271,242
Graphic Packaging International LLC (a},(b)

ush 23,000 3.50% due 0301/28 15920
Great Lakes Dredge & Dock Corp. (8).(b)

usD 400,000 5.25% due 06101729 308,238
GXO Logistics, Inc. (b)

uso 200,000 2.65% due 0TS 141,585
HCA, Inc. (b)

usp 600,000 3.50% due 071551 371,504
Health Care Service Corp. A Mutual Legal Reserve Co. (a),(b)

uso 320,000 3.20% due 06/01/30 214,199
Healthcare Realty Holdings LP (b)

UsD 850,000 2.00% due 031531 624,070
Hilton Domestic Operating Co,, Ing. (a),(b)

usD 950,000 3.75% due 05/01/20 455125
Hologic, Inc. (a).(b)

UsD 850,000 3.25% due 021M5/28 695,147
Hame Paint Capital, Inc. (a).(b)

ush 98,000 5.00% due 02/01/26 61,106
Host Hotels & Resorts LP (b)

Usp 300,000 2.90% due 121M5/31 30,063

uspD 720,000 3.50% due 091530 573,881
Howmet Aerospace, Inc. (b)

usD 2,000 6.88% due 05/01/25 2015
Hunt Cos, Inc, {a),(b)

ush 400,000 5.25% due 04N 29 306,202
Hunt MH Berrower LLC Fee ||

ush 350,000 5.25% due 12/21/48 289,264
Hyatt Hotels Corp. (b)

uso 330,000 5.63% due D4/23/25 385,686

uso 350,000 B.00% due D4/23/30 338,849
Ingevity Corp. (a).(b)

UsD 350,000 3.88% due 11/01/28 288,375

The accompanying notes are an integral part of these financial statements,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A s ity D T Eair V.

FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (88.2%) (continuad)
CORPORATE BONDS & NOTES (31.8% ) (continued)
Intercontinental Exchange. Inc. (b}

ush 410,000 3.00% due 061550 5 268,069
Iren Mountain, Inc. {a).{b)

ush 426,000 4.50% due 02115/ 329375

Uso 324,000 5.25% due OTHS/30 268 100

usD 200,000 §,63% due 071532 160,000
ITT Holdings LLC (2),(b)

UsD 500,000 €.50% due 08/01/29 387 BTE
Jackson Financial, Inc. (b)

UsD 650,000 5.67% due O5/08/32 594 114
Jefferies Finance LLC / JFIN Co.-lssuer Corp. {a).(b)

usD 500,000 5.00% due 0815728 358,750
Jefferies Group LLC {b)

usD 640,000 2.75% due 10/15/32 455 736
Jefferies Group LLC [ Jefferies Group Capstal Finance, Inc. {b)

usD 300,000 2.63% due 1015/ 17,538
Johns Hopkins University (b)

Usb 500,000  Z.81% due 01/01/60 300,796
JPMorgan Chase & Co. (b),(c)

usD 380,000 2.096% due D513 300,847

UsD 500,000 3.65% due 404 880

uso 400,000 4.49% due 03/24/31 363,721

UsD 900,000 5.72% due 09/14/33 850,454

Kemper Corp. (b}

Ush 1,700,000 2.40% due 09/30v30 1,302,345
Kennedy-Wilson, Inc. (b)

ush 700,000 4.75% due 03/01/29 534,240

Uso 400,000 4.75% due 02/01/30 206,352

usD 400,000 5.00% due 03/01/31 200,024
KKR Group Finance Co. Il LLC (a).ib)

usD 350,000 5.13% due 06/01/44 302,625
KKR Group Finance Co. VIl LLC (a).(b)

uso 450,000 3.50% due 0B/25/50 315,808
Kraft Heinz Foods Co.

usp 340,000 4,38% due D6/01/45 264,350

uso 125,000 4.88% due 10/01/49 103,037

Uso 100,000 5.00% due 05/04/42 85,877
Kuvare US Holdings, Inc. {a),(b),(c)

usD 200,000 7.00% due 0217731 201,500
Lamar Media Corp. (b)

uso 200,000 3.63% due D115/ 157 302
Leidos, Inc. (b)

LsD S50.,000 2.:30% due 021531 408,671

ush 50,000 4.38% due 05/15/30 43847
Level 3 Financing, Inc. (a),(b)

Usp ¥00,000 3.63% due 0INS28 518,273

usoD 200,000 3.75% due 0715729 146,500

ush 150,000 3.88% due 1115729 118,31

UsD 913,000 4.25% due 07/01/28 400,335
Liberty Mutual Group, Inc. (a),(b)

ush 470,000 3.85% due 051560 206,012

Ush 1,350,000 4.30% due 02/01/81 847 452
Liberty Utilities Finance GP 1 {(a).(b)

usD 850,000 2.05% due 0915/30 642,971
Lincoln National Corp. (b)

usp 260,000 4,38% due DEMSS0 200,487
Lowe's Cas, Ine. (b)

UsD 100,000 1.70% due 0915728 81,693

The accompanying notes are an integral part of these financial statements,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A { s ity D ALY Eair Val

FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (88.2%) (continued)
CORPORATE BONDS & NOTES (31.8%) (continued)
LPL Holdings, Ing. (a),(b)

uso 850,000 4.38% due 05153 5 703,226
Magelian Midstream Pariners LP (b)

uspo 330,000 3.25% due 06/01/30 280,870
Maple Grove Funding Trust | (2),(b)

UsD 1,050,000 4.16% due 081 5/51 711,168

Markel Corp. (b).(c)

uUsh 1,120,000 6.00% due 1,087,195
Marriott International, Inc. (b)

usoD 500,000 2.75% due 101 5/33 362,730

usD 560,000 2.85% due 04153 439,498

UsD 570,000 3.50% due 101 5/32 458,183

usD 560,000 4.63% due 06/15/30 505,865

uso 440,000 5.75% due 05/01/25 444 400
Match Group Holdings Il LLC {a).(k)

usD 200,000 4.62% due 06/01/28 171,000
McGraw-Hill Education, Inc. (a).(b)

usp 600,000 5.75% due 08/01/28 501,010
Medline Barrower LP (a),(b)

usD 1,150,000 3.88% due 04/01/29 922 B7S
MetLife, Inc. {b).{c)

UsD 1,700,000 3.85% due 1,520,812

usD 200,000 5.00% due 07/15/52 820,525
Midwest Connector Capital Co. LLC {a),{b)

usD 240,000 4.63% due 04/01/28 214,079
Mileage Plus Heldings LLC / Mileage Plus Intellectual Property Assets
Ltd. (a), (k)

usp 475,000 6.50% due 06/20/27 463,322
Minerals Technolagies, [nc. (a).(b)

usD 255,000 5.00% due 07/01/28 221,934
Morgan Stanley (b),(c)

usDh 1,000,000 2.45% due 0911 6/35 716,260
MSCI, Inc. (a).(b)

usD 242,000 3.63% due 09/01/30 198117

usD 24,000 3.88% due 0215/ 20,207
MNasdag, Inc. (b)

usp 190,000 3.25% due 04728/50 124,640
Mationwide Mutual Insurance Co., (a),(b)

UsD 1670000 4.35% due 04/30/50 1.242 555
NCR Corp. {a).(b)

uso 300,000 5.13% due 04/15/28 225,006

uso 400,000 6.13% due 09/01/29 344,417
MetApp, Inc. (b)

UsD 1,126,000 2.70% due 06722/30 914,612
NFP Corp. (a),(b)

usD 400,000 6.85% due 081 5/28 312,000
Mielsen Finance LLC / Nielsen Finance Co, (a),(b)

usD 100,000 4.50% due 07M15/20 00 558
Merfolk Southern Corp. ()

usD 100,000 4.10% due 051 5/21 86,335
MRG Energy, Inc, (a),(b)

usD 400,000 2.45% due 1202/27 327 626
MuStar Logistics LP (b}

usD 250,000 6.358% due 10/01/30 213,840
Cceidental Petraleum Corp. (b)

usp 400,000 4.63% due 06/15/45 331,145
CneAmerica Financial Partners, Inc. (a).(b)

usD 870,000 4.25% due 101 5/50 639,137

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
Amount  Security Description Eair Value

FIXED INCOME SECURITIES {111.5%) {continued)
UNITED STATES (88.2% ) (continued)
CORPORATE BONDS & NOTES (21.8%) (continued)
Oracle Corp. (b)

uso 500,000 3.95% due 032551 b 331,649
Orlando Health Obligated Group

UsD 1,000,000 2.89% due 10/01/35 785,091
Owens Coming (b}

UsD 100,000 3.88% due D8/01/30 87 522
FPapa John's International, Inc. (a),(b)

USD 1,000,000  3.88% due 09/15/29 799,491
Paramount Global (b)

UsD 1,085,000 4.95% due 115/ 958,113

usD 510,000 4.95% due 051 8/50 352 477
PartnerRe Finance B LLC (b),(c)

usoD 220,000 4.50% due 10/01/50 187,303
Penn Mutual Life Insurance Co. {a}

Ush 200,000 3.80% due 04/28/61 128 969
PerkinElmer, Inc. (b}

Uso 1,000,000 2.25% due 09715/31 751 601
PetSmart, Inc. / PetSmart Finance Corp. (a),(b)

Usp 350,000 4.75% due 02/15/28 295 685
PGST Innovations, Inc, (a),(b)

UsD 400,000 4, 38% due 10/01/20 327,973
Post Holdings. Inc. (a).(b)

UsD 125,000 4.63% due 04/15/30 102 241
Presidio Haldings, Inc. (2).(b)

usD 75,000 4.88% due 02/01/27 65,320
Prime Security Services Bormower LLC / Prime Finance, Inc. {a).(b)

uso 175,000 3.38% due 08/31/27 147,030
Primerica, Inc. (b)

UsD 400,000 2.80% dus 1111931 313,002
Providence 5t Joseph Health Obligated Group (b)

Ust 1,000,000 2.70% due 10/01/51 800,319
Prudential Financial, Ing. (b),(c)

uso 230,000 3.70% due 10/01/50 181 654
Qorva, Inc. {b)

usp 150,000 3.38% due 040131 113,655

Uso 290,000 4, 38% due 10/1 &/20 248 423
Quanta Services, Inc. (b)

UsD 1,004,000 2.90% due 10/01/30 802 059
Radiate Holdco LLC / Radiate Finance, Inc. (a).(b)

usD 850,000 4.50% due 09/15/26 697,195
Raymond James Financial, Inc. (b)

uso 250,000 3.75% dua 04/01/51 176,411
Reinsurance Group of America, Inc. (b}

UsD 1,380,000 3.15% due 06/ &30 1,132,164
Reliance Standard Life Global Funding 1l (a)

UsD 1,380,000 2.75% due 05/07/25 1,287 810
Rocket Mortgage LLC / Rocket Mortgage Co.-Issuer, Inc. (a).(b)

usD 750,000 3.88% due 03013 543 840
Sabine Pass Liquefaction LLC (b)

Usp 890,000 4.50% due 0571530 810,455
Safehold Operating Partnership LP (b)

uso 404,000 2.80% due 081 5/31 302,350

UsD 548 000 2.85% due 01/15/32 407 787
SBA Communications Corp. (b)

UsD 500,000 3.13% due 02/01/20 402 135

uso 75,000 3.88% due 0211 327 565,956
Scalls Miracle-Gra Co. (b)

Uso 250,000 4.00% due 04/01/31 176,000

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A s ity D T Eair V.

FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (88.2%) (continued)
CORPORATE BONDS & NOTES (31.8% ) (continued)
Sealed Air Corp. (a).(b)

UsD 1,050,000 1.57% due 1011526 5 879,445
Service Corp. International (&)

ush 150,000 3.35% due 08/15/30 118,500
Sirius XM Radio, Inc. {(a),(b)

UsD 300,000 4,13% due O7/01/30 243 852
Six Flags Theme Parks, Inc. (a).(b)

UsD 76,000 7.00% due 07/01/25 76,013
Smithfield Foods, Inc. (a)({b}

UsD 850,000 263% due 091133 624,762

uso 430,000 3.00% due 10/15/30 378,193
Standard Industries, Inc. (a),(b)

UsD 200,000 3.38% due D115/ 140,810

usD 175,000 4.38% due 07/15/30 133,875

ush 20,000 5.00% due 02527 TETS
Station Casinos LLC (a).(b)

ush 400,000 4.63% due 12/01/31 302,114
Stewart Information Services Corp. (b)

ush 500,000 3.60% due 1111531 385,220
Suburban Propane Partners LP/Suburban Energy Finance Corp. (b)

UsD 400,000 5.00% due 06/01/31 327,004

Usp 400,000 5.B8% due 03/01/27 377,380
Synens Health, Inc. (a),(b)

usp 100,000 3.63% due 0115729 79,628
Targa Resources Parimers LP / Targa Resources Partners Finance Corp.
i)

ushD 600,000 6.88% due 0115729 §02,206
TD SYNNEX Corp. (b)

usD 700,000 2.38% due 08/09/28 564 815

usD 500,000 2.85% due 0809031 arz 53z
Tenet Healthcare Corp, (a).(b)

uso 100,000 4.63% due D6M528 87,374
Textran, Inc. {b)

UsD 1,000,000 2.453% due 03MNS3H TGTATT

usp 60,000 3.00% due D6/01/30 49,388
T-Mobile USA&, Inc. (b)

UsD 100,000 2.88% due 021531 80,584
TriMet Group, Inc. {(a),(b)

usD 350,000 3.590% due 0301729 285,075
Trustage Financial Group, Inc. {a).(b)

uso 430,000 4.63% due 0413032 388,328
Twilia, Inc. (b)

LsD 57,000 3.63% due 03NS29 45,027
United Airlines, Inc. (a),(b)

UsD 600,000 4.38% due 04M525 535,500
United Wholesale Mortgage LLC (a),(b)

usoD 250,000 5.50% due 111525 218,070

usD 550,000 5.50% due 04529 418,000
Universal Health Services, Inc. (a),(b)

uso 800,000 2.85% due 10/15/30 591 638
US Foods, Inc. (2).(b)

UsD 400,000 4,63% due D8/01/30 333,000

usD 148,000 4.75% due 0211529 126,310

usD 350,000 6.25% due 04/15/25 343,871
Valero Energy Corp. (b)

usp 850,000 2.19% due 09527 734,967
\Vontier Corp. (b)

UsD 700,000 2.595% due 0401731 503,440

The accompanying notes are an integral part of these financial statements,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
A { S ity D - Eair Val

FIXED INCOME SECURITIES {111.5%) (continued)
UNITED STATES (88.2%) (continued)
CORPORATE BONDS & NOTES (31.8%) (continued)
W R Berkley Corp. (b}

usD 140,000 4.00% due 051 2/50 $ 105,697
Wabash National Corp. {a),(b)

usp 400,000 4.50% due 10/15/28 310,082
Walgreens Boots Alliance, Inc. (b}

usD 283,000 4.10% due 04/15/50 201,360
Warnermedia Holdings, Inc. (a),(b)

usp 800,000 4.28% due 031532 740,273

uso 400,000 5.14% due 03N 5/52 290,220
Wells Farge & Co. (b){c)

usD 750,000 3.90% due 633,750
Western & Southern Life Insurance Co. {a) (b}

usD 150,000 3.75% due 04/28/61 101 678
Weyerhaeuser Co. (b)

usD 54,000 4.00% due 0451 5/30 47 735
WG Acquigition Corp. (a),(b)

usD 125,000 3.00% due 0215/31 84 887

usD 150,000 3.75% due 12/01/29 124,620
WR Grace Holdings LLC (a).(b}

uso 400,000 4.88% dus 061 S/27 343,852
Xeel Energy, Inc. (b)

usp 150,000 2.35% due 11153 115,835
Yale-MNew Haven Health Services Corp. (b)

UsD 1,000,000 2.50% due 07/01/50 590,851
Zayo Group Holdings, Inc. (a),(b)

ush 400,000 4.00% due 03/01/27 320 880
TOTAL CORPORATE BONDS & NOTES 104,833,133
GOVERNMENT BOMDS (25.2%)
Federal Farm Credit Banks Funding Corp.

UsD 1,400,000 2.70% due 01/30/45 1.001 594
FRMA Paol

uso 961,850 2.00% due 09/01/50 669,323

Ush 3,279,524 2.07% due 10/01/50 2,288 53

ush 1,541,970 2.16% due 10/01/50 1,087 405

ust 1,000,000 2 27% due 10/01/41 666,621

uso 22,270,000 4.00% due 110422 (g) 20,649 345

usp 1,114,347 4.00% due 05/01/52 1.038,743

usD 988,929 4.00% due 06/01/52 924 556

Ush 2,570,424 4 00% due 07/01/52 2413510

usD 200,000 4.04% due 07/01/48 176,186

usD 670,036 4.27% due 09/01/48 615,833
Freddie Mac Pool

usp 989,182 4.00% due 05/01/52 920,506

uso 1,398 605 4.00% due 06/01/52 1,304 445
Tennessee Valley Authority

usoD 1,700,000 4.25% due 0911565 1.517.212

usp 250,000 5.38% due 04/01/56 270,552
Tennesses Valley Authorty Principal Strip (d)

usD 400,000 0.00% due 0915/39 167,082

usD 1,000,000 0.00% due 121542 375,448

uso 450,000 0.00% due 01/15/48 128,195

Ush 5,000,000 0.00% due 081560 745517
LS. Treasury Bonds

uUsD  6.200,000 2.00% due 081551 (h) 4,235,375

UsD 12,300,000 2.25% due 021552 (i) B,834, 797

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Principal
Amoumnt Security Description FairValue
FIXED INCOME SECURITIES (111.5%) (continued)
UNITED STATES (B8.2%) (continued)
GOVERNMENT BONDS (25.2%) (continued)
U5, Treasury Motes
UsSD 4,190,000 2.63% due 05731727 (h).(0) $  3,8354890
USD 23,342,000 2.75% due 08/15/32 (h) 21,3323
U.S. Treasury Strip Principal (d)
Ush 5,170,000 0.00% due 05/15/44 2,125,852
UsD  1,210.000 0.00% due 11/15/44 485,732
UsD  5,980.000 0.00% due 02/15/46 (h) 2,316,180
UsD 7,700,000 0.00% due 02/15/52 2,629 452
TOTAL GOVERNMENT BONDS 82,878,204
MUNICIPAL BONDS (1.2%)
Dallas Fort Worth International Airport
UsSD  1,000.000 2.92% due 11/01/50 881,578
Health Care Authority for Baptist Health
usD 700,000 5.50% due 11/15/43 645,614
lNinois Finance Authority
uso 895,000 5.29% due O7/01/33 954,960
Medical Center Educational Building Corp. {b)
UsD 1,000,000 2,920 due 06101741 699 872
Oklahoma Development Finance Authority
UsD 350,000 4.65% due 08/15/30 307 722
State of New York Mortgage Agency (b}
uso 200,000 3.85% due 10/01/44 167,447
Westchester County Local Development Corp. (b)
usD 500,000 3.85% duwe 11/01/50 360,127
TOTAL MUNICIPAL BONDS 3,818,290
TOTAL UNITED STATES (Cost $342,663,370) 230,867,333
TOTAL FIXED INCOME SECURITIES (Cost 5430,204,187) J67 432,372
Shares
PREFERRED STOCHKS (2.0%)
BERMUDA (0.2%)
Arch Capital Group Ltd.(b).(e)
22,000 4.55% 412,720
RenaissanceRe Haoldings Ltd.(b).(e)
16,000 4, 20% 282,240
TOTAL BERMUDA (Cost §950,000) 584 960
UNITED STATES (1.8%)
American Financial Group, Inc.(b)
43,10 4,50% due 09/15/60 852,969
Assurant, Inc.(b)
8,400 5.25% due 01/15/61 177,240
Bank of America Corp.(b),.(e)
30,000 4.13% 516,600
24,000 4. 35% 438,720
CMNO Financial Group, Inc.{b}
10,000 5.13% due 11/25/60 187,600
Equitable Holdings, Inc.{b)(e)
28,000 4, 30% 489 000
First Republic Bank(b),(e)
26,000 4.13% 447,200
36,000 4,25% 541,880
5,400 4.50% 118,592
JPMorgan Chase & Co.(b).{e)
16,000 4.63% 311,680

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series

{An Open-ended Cayman Islands Unit Trust)
Schedule of Investments (continued)
September 30, 2022

(Expressed in United States Dollars)

Shares

4,070
21,581

8,000
34,000

20,703
3145

Principal
Amount

UsSD 2548472

Banks loans are varable rale oblfigations. The coupon rale shown represents the rate af period end.

Security Description
PREFERRED STOCKS (2.0%) {continued)

UNITED STATES (1.8%) (continued)
Public Storage{b), (2]
4.13%

4.63%

Selective Insurance Group, Inc.(b).(e)

4.60%

Wells Fargo & Co.(b).(e)

4.70%

W R Berkley Corp.(b)

4.13% due 0330061

4. 25% due 09730/60

TOTAL UNITED STATES (Cost $7,985,000)
TOTAL PREFERRED STOCKS [Cost $8,935,000)

PURCHASED INDEX OPTIONS (0.7%)

UNITED STATES (0.7%)

S&P 500 Put, Strike Price 4000
Expiration date 04/21/23

SPX Put, Strike Price 3600
Expiration date 121622

SPX Put, Strike Price 3800
Expiration date 1118722

TOTAL UNITED STATES
TOTAL PURCHASED INDEX OPTIONS (Premiums Paid $1,604,280)

SHORT-TERM INVESTMENTS (0.8%)
SPAIN (0.8%)
TIME DEPOSIT (0.8%)

Banco Bilbao Vizcaya Argentaria
2.339% due 10603722

TOTAL TIME DEPOSIT

TOTAL SPAIN [Cost 52,548,472)

TOTAL SHORT-TERM INVESTMENTS (Cost $2,548,472)

TOTAL INVESTMENTS (Cost $443,291,939) 115.0
LIABILITIES IN EXCESS OF CASH AND OTHER ASSETS 1.0/
NET ASSETS 100.

3 74,277
434 857

138,760
630,020
362,302

53,434
2,856,131

6,551,091

654 8BS
774,400
893,200

2,322,485

2,322 485

2548 472

2,548,472
2,648,472

2,548,472

$ 378,854420
(49,507,754)

§ 329,346,666

(a) 144A Security - Security exempt from registration under Rule 1444 of the Securities Act of 1933, These securities may be resold in
transactions exempl from registration, typically to qualified institutional buyers, Unless otherwise indicaled, these securities are not
considered illiquid.

b} Callable security

(c) Variable rate security as of September 30, 2022.
id) Zero coupon bond.

(e) Perpetual maturity.

i Percantage is less than 0.05% of Nat Assets.

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dellars)

[+)] Indicates a To Be Announced security ("TBA®). Security purchased on a forward commitment basis with an approximate principal
and maturity dafe.

{h} All or a portion of this security is pledged as collateral with the counterparty for reverse repurchase agreements as of September 30,
2022,

i) All er a portion of this securty ks pledged as collateral with the counterpanty for centrally cleared swaps as of Seplember 20, 2022,

i Defaulted security,

Written Index Options Outstanding at September 30, 2022 {(0.1)% of Net Assets)

Expiration MNotional Premiums
Counterparty Security Description Date Currency Amount Paid/(Received)  Fair Value
SPX, Put,
Goldman Sachs Group, Inc. Strike Price 3400 11182022  USD 40) % (156125} § (205,000}
SPX, Put,
Goldman Sachs Group, Inc. Strike Price 3200 1211602022  USD (44) {255,200} (261,380}

5 {411,325) §  (547,380)

Written Swaptions Outstanding at September 30, 2022 ({(0.1)% of Net Assets)

Exercise Number of Premiums
Counterparty Security Description Price  Expiration Date Currency Contracts  Paid/{Received)  Fair Value
S-Year Forward foreign
Bank of America NNA. - currency confracts, Put 3.3 11/3002022 usD (5500000) 3 (4B 675) § (167 830)

5 (48,676) § (167,830}

Fund Level Forward Foreign Currency Contracts Outstanding at September 30, 2022 (0.1% of Net Assets)

Net

Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell Amount Appreciation(Depreciation){Depreciation)
ILS Goldman Sachs Group, Ing. 8,120,250 11/30/2022 USD 2172352 % 122078 % - % 122,078
USD Bank of America N.A. 86,128 101772022 EUR 86,000 1,802 - 1,802
USD Morgan Stanley & Co, LLC 805137 10172022 GBP 525,000 18,914 - 18,914
USD Goldman Sachs Group, Inc. 2462821 11/30/2022 ILS 8,120,250 168,544 - 168 544
$ 311338 % - % 311,338

AUD Class Forward Forelgn Currency Contracts Outstanding at September 30, 2022 ({0.1)%: of Net Assets)
Met Unrealized

Contract  Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell Amount Appreciation (Depreciation] (Depreciation)
AUD Citibank M.A. 6,684 259 1072002022 UsD 4482718 § - % (194.291) § (194.291)
USD Citibank N.A. 57,583 i0iz0r2022  AUD 89,103 284 - 284
USD Citibank M.A. 189,322 10/20/2022  AUD 280,373 9,023 - 8.023
USD Citibank M.A. 57,306 1202022 AUD 88 262 548 - 548
5 9,855 § {(194.281) § {184,438)

The accompanying notes are an integral part of these financkal stalements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

JPY Hedged Class Forward Foreign Currency Contracts Outstanding at September 30, 2022 (0.0% (f) of Net Assets)
Net Unrealized

Contract  Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell Amount  Appreciation (Depreciation) (Depreciation)
JPY Citibank M.A. 1,750,323,9000 0r20/2022 uso 12,258978 § - § {148,231) & (148,231)
USD Citibank MN.A. 927,804 10202022 JPY 132,135,353 13,540 - 13,540
USD Citibamnk M.A. 113,747 10202022 JPY 16,350,996 613 - 613
USD Citibank N.A, 238,155 1202022 JPY 34,405,057 102 - 102
g 14,255 § {148 231) § {133.976)

NZD Class Forward Foreign Currency Contracts Cutstanding at September 30, 2022 (0.0% (f) of Net Assets)

Net Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Drate Sell Amount Appreciation (Depreciation) (Depreciation)
NZD Citibank M.A. 4,382 TN 12012022 uso 2633100 % - 5 {148.211) % {148,211)
USD Citibank N.A, 143,739 10¢20/2022 MNZD 239,023 8,528 - 8,528
USD Citibank M.A. 28,470 10v20/2022 NZD 49 892 247 - 247
USD Citibank M.A. 33,367 107202022 MZD 58,938 Fa = 27
] 8,802 & {148,211} § {130 409)

TRY Class Forward Foreign Currency Contracts Outstanding at September 30, 2022 (0.0% (f) of Net Assets)
Met Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/
Buy Counterparty  Amount Date Sell Amount  Appreciation (Depreciation) (Depreciation)
TRY Citibank M.A. 283,724 102012022 usD 15074 5 - 3 (153) & (133)
TRY Citibank N.A. 80824371 10/20/2022 usD 4,208,209 - (47 B646) (47 B45)
TRY Citibank MN.A, 57327 1V2002022 uso 30,519 - (378) (378)
TRY Citibank NA. 1,001,923 102002022  USD 57,417 8 - 8
USD Citibank MN.A. 31,295 1v2072022 TRY 500,266 2 - 2
USD Citibank MN.A. 2,684 1072002022 TRY 50,432 32 - 32
USD Citibank M.A. 23,168 10V20/2022 TRY 437 428 164 - 164
USD Citibank M.A, 443 1072072022 TRY 8378 2 = 2
USD Citibank M.A. 66,871 102002022 TRY 1,277,061 - (200} (250)
USD Citibank M.A. 25161 1072072022 TRY 476,787 - (1) (18)
USD Citibank MN_A. 49,737 10/20/2022 TRY 851,189 - (288) (285)
USD Citibank N.A. 22,333 1072072022 TRY 426,051 = (23) (33)
] 427 & (48 B25) § {48 388)

ZAR Class Forward Foreign Currency Contracts Qutstanding at September 30, 2022 (0.0% (f) of Net Assets)

Met Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Drate Sell Amount Appreciation (Depreciation) (Depreciation)
USD Citibank M.A. 183,260 1920/2022 ZAR 3211031 % 4870 % - 3 4,870
USD Citibank M.A, 63,800 10/20/2022 ZAR 1,148 384 = (3 (3
ZAR Citibank M.A. 67645651 1042002022 usD 3,865,671 — {107 406} {107 406)
3 4,870 % {107 408) § (102 533)

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

{Expressed in United States Dollars)

Cash of $1,505,285 was received by the Senes Trust and held with the cleaning broker for open centrally cleared swap conltracts on
Seplember 30, 2022

Centrally Cleared Interest Rate Swap Contracts Outstanding at September 30, 2022 ((0.5) of Net Assets)
Premiums Unrealized

MNational Floating Fixed Rate Termination Paid/ Appreciation/
Currency _ Counterparly  Amount Rate Receive/[Pay) Date (Received) {Depreciation Fair Value
UsD Bank of America 36,000,000 SOFR Index  2.781% OTME/2027 § 462 5§ (1593830} 5 (1,593 188)
uspo Bank of America 4,100,000 SOFR Index  3.454% 091262032 333 (39,209} (38, 87E)
] 745 5 (1.632.839) 5 (1,632.044)

Reverse Repurchase Agreements Outstanding at September 30, 2022 ((8.4)% of Net Assats)

Payabile for

Reverse

Principal Settlement Maturity Repurchase

Counterparty Amount Currency Interest Rate Date Date Amount Borrowed Agreements
Bank of America N.A, {1,078,125) usD 235% O 41022 TBD" §  (107eaz2s) 5 (1.079.322)
Bank of Montreal (21,936,250) usD 2.06% OB/ 2022 TBD" [21,936,250) (21,964,980)
Citibank N.A, (2,763,600 UsD 3.05% Oo 2B/ 2022 TBD" (2,763,600) (2,764,303)
JP Morgan Chase N.A. (1,538,413) usD 2.33% 061 712022 TBD" (1,538,413) (1.542,834)
JP Morgan Chase N.A. (429,145) s 2.35% ORI 22 TBD* {428,145) (430, 237)

§  (27.746.533)5 (27.781.736)

* Open maturity reverse repurchase agreement.

Certain Transfers Accounted for As Secured borrowings

Owvernight and Greater Than 80
Reverse Repurchase Agreements Continuous  Up to 30 days 30-90 days days Total
U5, Treasury Mote 5 - - - 5 - § (21.781,736) _5 (27.781,736)
Total Reverse Repurchase Agreements _3 (27,781.736)
Total Borrowings _§  (27,781,736)
Payable for Reverse Repurchase
Agreements 3 (27,781,736)

Value of Derivative Instruments

The following table is a summary of the Senes Trust's denvative pesitions inclusive of potential netting arrangements,
For additional infarmation on dervative instruments, please refer to the Derivative Instruments section in MNote 2 and
the Market, Credit and Strategy Risks section in Mote 4 of the accompanying Motes to Financial Statements.

Value of Value of
Derivative Derivative Collateral Collateral
Counterparty Assets Liabilities  Received” Pledged® Net™
Ouer-thé-Counter Dirvatives
Forward Forelgn Currency
Contracts Bank of Amarica NA % 1.802 ] - 5 = ] = 5 1802
Ciitibank MA. 38,209 {646.967) - - (608, 758)
Galdman Sachs Group, Ine, 200,622 - (290,622) - -
» Morgan Stanley & Co. LLC 16,914 _- - - 18,914
Total 3 345,547 § (B4596T) 5 (290622} § = % (588.042)
Purchased and Written
Options Bank of Amarica N.A, 5 = § (1678200 & 5 - §F (167.830)
Goldman Sacha Group, Ine. 1,667 600 7. 616,378 - 500 862
% 1,667,500 5 (T15,190] 5 (619,378} 5 - 5§ 333032

* Actual colateral recetved or pladged, & any, may be morne than disclosed in ihe table above,
== Mot represents the recevabla’{payablo) that veould ber due fromsi{lo) the counterparty in an even! of defaull, Netting is allowsed across ransactions
traded undar tha sama legal agresmaent with the sams kegal entity

The accompanying notes are an integral par of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2022

(Expressed in United States Dollars)

Reverse Repurchase Agreements

The following is a summary of the Series Trust's reverse repurchase positions inclusive of potential netting
arrangements. For additional information on reverse repurchase agreements, please refer to Note 2 and the Risk
Factors section in Mote 4 of the accompanying Mates to Financial Statements.

Payable for Reverse

Repurchase Collateral Collateral
Counterparty Agreements  Received® Pledged* Net™
Reverse Repurchase
Agreements Bank of Amearica N.A. & (1079322) % -% 1,028,320 % {51,002}
Bank of Montreal (21,964,580) - 21,109,687 (B55,293)
Citibank M.A_ {2,7564,303) - 2,785 650 21,347
JP Morgan Chase NA. (1,542,894) = 1,371,094 {171,800}
JP Mergan Chase MN.A. (430,237) - 385,161 (44,078)
Tatal ] {Z?EE"I.?SFI % = $ IBEB0D.912 %5 {1,100,824)

* Actual collateral received or pledged, if any, may be more than disclosed in the table above.
** Med represents the receivablei{payable) thal would be due romd(lo) the counterparty in an evenl of defaull, Netling i allowed across (ransactions
traded under (he same legal agresment with the same legal entity,

Currancy Abbrevialions:

AUD - Australian Dollas
EUR - Ewo

GBP - Brilish Pound

ILS = Israeli Mew Shakel
JBY - Japanese Yen

NZD -  Mew Zealand Doltar
TRY =  Turkish Lira

UsD - United Stales DoRar
ZAR - Sowulh African Rand

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements

For the Year Ended September 30, 2022

1. ORGANIZATION

Daiwa Core Bond Strategy Fund (the "Series Trust’) is a series trust of Daiwa Discovery Fund Series (the "Trust"),
which was constituted pursuant to the master trust deed and a supplemental trust deed dated August 7, 2015 and
made between Intertrust Trustees (Cayman) Limited (the “Trustes’) and Daiwa Asset Management Services Ltd.
(Cayman) (the "Manager"). The Trust is an open-ended unit trust established in the Cayman Islands and the Series
Trust commenced operations on September 9, 2015,

The Series Trust offers seven classes of units: AUD Class Units, JPY Hedged Class Units, JPY Non-Hedged Class
Units, NZD Class Units, TRY Class Units, USD Class Units, and ZAR Class Units. All classes subscribe, redeem, and
distibute in LS. Daollar ("USD"). Each class invests in a similar asset pool. The denominated currency of each class
is hedged against the U.S. Dollar except for the JPY Non-Hedged Class Units and USD Class Units which will not be
hedged. Other classes of units may be issued in the future.

The investment objective of the Sernes Trust is to invest in a wide array of fixed income secunties, including but not
limited to structured securites and corporate debt which offer strong relative retumns to the broad fixed income
market. The strategy seeks to maximize total return mainly through investments in USD denominated fixed income
instruments and a combination of current income and capital appreciation.

The investment manager of the Series Trust is Guggenheim Partners Investment Management, LLC (the “Investment
Manager”).

The Series Trust is an investment company and accordingly follows the investment company accounting and
reporting guidance of the Financial Accounting Standards Board ("FASB") Accounting Standard Codification Topic
846 Financial Services - Investment Companies.

2. SIGNIFICANT ACCOUNTING POLICIES

The Series Trust's financial statements reflect the period from October 1, 2021 through September 30, 2022 which is
the Seres Trust's financial year end.

The following is a summary of significant accounting policies consistently followed by the Senes Trust in the
preparation of its financial statements in conformity with accounting principles generally accepted in the United States
of America ("U.5. GAAP"). The preparation of financial statements in accordance with U5 GAAP requires
management to make estimates and assumptions that affect the reported amounts and disclosures in the financial
statements. Actual results could differ from those estimates.

(A) Determination of Net Asset Value of Units. The MNet Asset Value of each unit of the Series Trust is calculated
by dividing the Net Asset Value of the Series Trust attributable to each class of units ("Net Asset Value" being the
value of its total assets minus its liabilities including accrued fees and expenses) by the total number of units of each
class then outstanding. The Met Asset Value of the Series Trust is calculated each day on which banks in each of
Japan and New York are open for business and on which the New York Stock Exchange and financial instruments
dealers in Japan are open for business andfor such other day or days as the Manager, after consultation with the
Trustee, may from time to time determine (the "Business Day").

The value of all assefts not denominated in USD (if any) will be converted to their USD equivalent using the
appropriate spot rates from an approved independent pricing service.

(B) Security Valuation, For purposes of calculating the Met Asset Value, portfolio securities and other assets for
which market quotes are readily available are stated at fair value. Fair value is generally determined on the basis of
last reported sale prices on the exchange that is the primary market for such securiies, or if no sales are reported,
based on quotes obtained from a quotation reporting system, established market maker, or independent pricing
senices. Independent pricing services use information provided by market makers or estimates of market values
obtained from yield data relating to investments or securities with similar characteristics. Short-term investments
having a maturity of 50 days or less are stated at amortized cost, which approximates fair value

Investments initially valued in currencies other than the functional currency are converted to the functional currency
using exchange rates obtained from pricing services, As a result, the Net Asset Value of the Series Trust's units may
be affected by changes in the value of currencies in relation to its functional currency. The value of securities traded
in markets outside the United States or denominated in currencies other than the functional currency may be affected
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)
For the Year Ended September 30, 2022

significantly on a day that the Mew York Stock Exchange ("NY SE") is closed and the Net Asset Value may change on
days when an investor is not able to purchase, request the repurchase of, or exchange units.

Securities and other assets for which market quotes are not readily available are valued at fair value as determined in
good faith by the Investment Manager. The Investment Manager has adopted methods for valuing securities and
other assets in circumstances where market guotes are not readily avalable. For instance, certain securities or
imvestments for which daily market quotes are not readily available may be valued, pursuant to guidelines established
by the Investment Manager, with reference to other securities or indices.

Market quotes are considered not readily available in circumstances where there is an absence of current or reliable
market-based data (e.qg., trade information, bid/azked information, broker guotes), including where events cceur after
the close of the relevant market, but prior to the NYSE close, that matenally affect the values of a Seres Trust's
securities or assets. In addifion, market quotes are considered not readily available when, due to extraordinary
circumstances, the exchanges or markets on which the securities trade do not open for trading for the entire day and
no other market prices are available. The Investment Manager or its delegate is responsible for monitoring significant
events that may materially affect the values of a Series Trust's securities or assets and for determining whether the
value of the applicable secunties or assets should be re-evaluated in light of such significant events.

When the Series Trust uses fair value pricing to determine its Net Asset Value, securities will not be priced on the
basis of quotes from the primary market in which they are traded, but rather may be priced by another method that
the Investment Manager or persons acting at their direction believe accurately reflects fair value. Fair value pricing
may require subjective determinations about the value of a security. While the Series Trust's policy is intended to
result in a calculation of a Series Trust's Met Asset Value that fairly reflects security values as of the time of pricing,
the Series Trust cannot ensure that fair values determined by the Investment Manager or persons acting at their
direction would accurately reflect the price that a Series Trust could abtain for a security if it were to dispose of that
security as of the time of pricing (for instance, in a forced or distressed sale). The prices used by a Series Trust may
differ fram the value that would be realized if the securiies were sold and the differences could be matenal to the
financial statements.

Fair Value Measurements. In accordance with the authortative guidance on fair value measurements and
disclosures under LS, GAAP, the Series Trust discloses the fair value of its investments in a hierarchy that prioritizes
the inputs to valuation techniques used to measure the fair value. The hierarchy gives the highest priority to
valuations based upon unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurement) and the lowest priority to valuations based upon unobservable inputs that are significant to the
valuation (Level 3 measurement). The guidance establishes three levels of the fair value hierarchy as follows:

*  Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

* Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

*  Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (Unobservable inputs).

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that market
participants use to make valuation decisions, including assumplions about nisk. Inputs may include price information,
specific and broad credit data, liquidity statistics, and other factors. A financial instrument’'s level within the fair value
higrarchy is based on the lowest level of any input that is significant to the fair value measurement. However, the
determination of what constitutes “observable” requires significant judgment by the Investment Manager. The
Investment Manager considers cbservable data to be that market data which is readily available, regularly distributed
or updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in
the relevant market. The categorization of a financial instrument within the hierarchy is based upon the pricing
transparency of the instrument and does not necessarily cormrespond to the Investment Manager's perceived risk of
that instrument.

For fair valuations using significant unobservable inputs, U.5. GAAP requires to disclose transfers into and out of

Level 3 of the fair value hierarchy and purchases and issues of Level 3 assets and liabilities during the pericd.
Additionally, U.S. GAAP requires quantitative information regarding the significant unobservable inputs used in the
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2022

determination of fair value of assets or liabilities categorized as Level 3 in the fair value hierarchy. In accordance with
the requirements of LS. GAAR, a fair value hierarchy, details of significant unobservable inputs, have been included
in the Motes to Schedule of Investments of the Series Trust.

Investments. Investments whose values are based on the quoted market prices in active markets, and therefore
classified within Level 1, usually include exchange-traded commaon stocks. The quoted price for such instruments is
not adjusted even in situations where the Series Trust holds a large position and a sale could reasonably impact the
quoted price.

Investments that trade in markets that are not considered to be active, but are valued based on quoted market prices,
dealer quotations or alternative pricing sources supported by cbservable inputs are classified within Level 2. These
usually include corporate bonds, investment-grade corporate bonds and sovereign obligations and can include
certain futures and forward transactions. As Level 2 investments include positions that are not traded in active
markets and/or are subject to transfer restrictions, valuations may be adjusted to reflect illiquidity andfer non-
transferability, which are generally based on available market information.

Investments classified within Level 3 have significant unobservable inputs as they trade infrequently. Level 3
investments may include private equity and cerain corporate debt securities. As observable prices are not available
for these securities, valuation techniques are used to derive fair value

Derivative Instruments. The Series Trust may use derivatives for hedging purposes, including anticipatory hedges.
Hedging is a strategy in which the Series Trust uses a denvative to offset the risks associated with other Series Trust
holdings. While hedging can reduce losses, it can also reduce or eliminate gains or cause |losses if the market moves
in @ manner different from that anticipated by the Series Trust or if the cost of the derivative cutweighs the benefit of
the hedge. Hedging also involves the risk that changes in the value of the dervative will not match those of the
holdings being hedged as expected by the Series Trust, in which case any losses on the holdings being hedged may
not be reduced and may be increased. There can be no assurance that the Series Trust's hedging strategy will
reduce risk or that hedging transactions will be either available or cost effective. The Senes Trust is not required to
use hedging and may choose not to do so. If the Series Trust invests in a derivative instrument, it could lose more
than the principal ameount invested. Also, suitable derivative transactions may not be available in all circumstances
and there can be no assurance that the Series Trust will engage in these fransactions to reduce exposure to other
risks when that would be beneficial.

Derivative instruments can be exchange-traded or privately negotiated over-the-counter (*OTC"). Exchange-traded
derivatives, such as futures contracts and exchange-traded option contracts, are typically classified within Level 1 or
Level 2 of the fair value hierarchy depending on whether or not they are deemed to be actively traded.

OTC derivatives, including forward foreign currency contracts and swap contracts are valued using observable inputs,
such as quotations received from the counterparty, dealers or brokers, whenever available and considered reliable. In
instances where models are used, the value of an OTC derivative depends upon the contractual terms of, and
specific risks inherent in, the instrument as well as the availability and reliability of observable inputs. Such inputs
include market prices for reference securities, yield curves, credit curves, measures of volatility, prepayment rates
and correlation of such inputs, Certain OTC derivatives, such as generic forward foreign currency contracts and swap
cantracts, have inputs which can generally be corroborated by market data and are therefore classified within Level 2.

Those OTC derivatives for which inputs are unobsernvable are classified within Level 3. While the valuations of these
less liquid OTC denvatives may utilize some Level 1 andfor Level 2 inputs, they also include other unobservable
inputs which are considered significant to the fair value determination. At each measurement date, the Investment
Manager updates the Level 1 and Leval 2 inputs to reflect observable inputs, though the resulting gains and |osses
are reflected within Level 3 due to the significance of uncbservable inputs.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2022

The following is a summary of the fair valuation according to the inputs used as of September 30, 2022 in valuing the
Series Trust's financial instruments®

(Unadjusted)
Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable Fair Value at
Investments Inputs Inputs September 30,

Asgsets: {Level 1) {Level 2) {Level 3) 2022
Asset-backed securities
Barmuda -1 - 1 553,864 -1 520,580 5 1,184,474
Cayman lskands - 44,155 654 - 44,155,554
Iretand - 735229 - 735,229
Uniled States - &8, 707 488 6,403 528 76,111,427
Bank Loans
Canada - 180822 - 180,622
Luxembourg - 230513 - 230513
Metherands - 825810 - 825,810
United Siates - 22767316 350 580 23,126,885
Corporate Bonds & Notes
Ausiralia - 3,564, 7T 3,564,787
Bermuda B222T0 - 522270
Canada - 5,079,741 - 5.079,741
France - 943,246 - 943,246
Guenmsey - 1,992 164 - 1,882,164
Ireland - 149,400 - 149,400
Japan = 1,449,505 - 1,449,595
Joersey, Channel Islands 1,810,257 - 1,610,257
Mexico - 454400 - A6, 400
Mullinational - 1,808 532 - 1,808,532
Netherdands - 2,001,354 - 2,001,354
Cratar - 719,563 - 719,563
Spain 2 853921 - 593,921
United Kingdom - B.251.501 - 8,251,901
Uniled States - 103,525,645 1,307 488 104,833,133
Government Bonds
Linilesd States - 52978204 - 82,978,204
Municipal Bonds
Uniled States - 3,818,290 - 3,518,290
Preferred Stocks
Bermuda 594,960 = 694 980
United States 5,335 .51 516,600 5,856,131
Purchased Index Options
Uniled States 1,667,600 554 BBS - 2,322,485
Short-Term Investments
Tirne d - 2548 472 - 2,548 472
Total Investments § T.702091 $ 362 660,753 5 8,691,676 5 378,854 420
Financial Derivative
Instruments™
Assels

Forward foreign currency contracts - 248547 - 3489 547
Liabilities

Forvard foreign cumency contracls - (646.967) - (648,96T)

Cenlrally cleared swap contracis - (1,632,839 - {1,632 8349)

Written options (547 360) - - (547 360)

Written swaplions = {167,830} - (167,830

* For further information on categories of securities refer to the Schedule of Investments.
** Financial derivative instruments include unrealized appreciation (depreciation) on forward foreign currency contracts, swap
contracts, wrtten equity and index options and swaptions are shown at fair value.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2022

The following table is a summary of purchases, issuances, and transfers of the fair valuations using significant
unobservable inputs (Level 3) for the Fund during the year ended September 30, 2022, as applicable:

Investment in Securities Purchases Transfers into Level 3 Transfers out of Level 3
Assel Backed Securities -1 2357 023 -1 4 802 015 -1 -
Corporale Bonds - 1,307 488 -
Bank Loans - 350 569 -
Total 5 7,357,023 [3 6,269,072 [3 -

The following table summarizes the valuation techniques used and unobservable inputs to determine the fair value of
the Fund's Level 3 investments as of September 30, 2022. The disclosure below excludes investments valued at
55 569 024 for which value is based on broker quotes.

Impact te

Fair Value at Valuation from an

Investment Type Seplember 30, 2022 Valuation Technique Unohbhservable Input Range Increase in Input
gz‘f“ﬁﬁ::“" 3 220,702 Discounted Cash Flow  Opfion adjusted spread 32072 Decreaze
;ﬁ?ﬂ?ﬁm HN3grz Discounted Cash Flow Dplian adjusted spread 33549 Decreass
g‘;ﬂ'ﬁﬁx“’“ 317,540 Discounted Cash Flow  Option adjusted spread 34514 Decrease
Caorporale Bonds 285,264 Discounted Cash Flow Oplion adjusted spread 425 Decreasea
$Mwuﬁﬁ::““" 1,521,805 Discounted Cash Flow T Spread 285 Docrease
Bank Loans 359,569 Discounted Cash Flow Yild 10.12 Decrease

Total § 3,022,652

(C) Securities Transactions and Investment Income. Securities transactions are recorded as of the trade date for
financial reporting purposes, Securities purchased or sold on a when-issued or delayed-delivery basis may be settled
a month or more after the trade date. Realized gaing and losses from securities sold are recorded on the identified
cost basis, Interest income, adjusted for the accretion of discount and amortization of premium, is recorded on the
accrual basis. Dividend income is recorded on the ex-dividend date. Investment income is recorded net of withholding
taxes. Coupon income is not recognized for secunties which collection is not expected, Paydown gains and losses on
mortgage-refated and other asset-backed securities, if any, are recorded as components of interest income on the
Statement of Operations. Other income may include the interest income from time deposits.

(D) Expenses. Expenses are recorded on the accrual basis. The Series Trust incurs fees and expenses, which
include, but are not limited to, administration and accounting, custody, transfer agent distribution, investment
management, audit fees and other expenses associated with the operation of the Series Trust,

(E) Delayed Delivery Transactions. The Series Trust may purchase or sell securities on a delayed-delivery basis.
These transactions involve a commitment by the Series Trust to purchase or sell secunties for a predetermined price
ar yield, with payment and delivery taking place beyond the customary settlement period. When delayed-delivery
purchases are ocutstanding, the Series Trust will designate liguid assets in an amount sufficient to meet the purchase
price.

When purchasing a securnity on a delayed-delivery basis, the Series Trust assumes the rights and risks of ownership
of the security, including the risk of price and yield fluctuations, and takes such fluctuations into account when
determining its NAY. The Series Trust may dispose of or renegotiate a delayed-delivery transaction after it is entered
into which may result in a capital gain or loss. When the Series Trust has sold a security on a delayved delivery basis,
the Series Trust does not participate in future gaing and losses with respect to the secunty. Delayed delivery
transactions cutstanding at September 30, 2022 are listed in the Schedule of Investments.

(F) Distribution Policy. The Trustee will, upon the direction of the Manager, pays distributions to the unitholders in
respect of each peried ending on and including a distribution date ("Distribution Period”). The Manager generally
determines the amount of distribuion after having regard to factors including, but not limited to, the yield to maturity of
the bond portfalio of the Series Trust, other fees, costs and expenses, corresponding to each Distribution Period and,
in the case of the hedged classes, the difference between the interest rates in the applicable Hedging Currency and
USD, provided, however, that it is possible that no distribution iz made for a particular Distribution Period. The
Manager seeks to pay distibutions out of income and realized and unrealized profits. However, distributions may be
paid out of capital attributable to the relevant class of units.
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Distributions declared and paid for the year ended September 30, 2022 are as follows:

Distributions to Unitholders Amount
AUD Class & 114,384
JPY Hedged Class 611,264
JPY Non-Hedged Class 11,890,055
MZD Class 79,871
TRY Class 1,001,280
USD Class 137,836
ZAR Class 260,417
Total distributions $ 14,095,307

(G) Cash and Foreign Currency. The functional curréency and reporting currency of the Series Trust is U.S. Dollar.
The fluctuations in the value of currency holdings and other assets and liabilities resulting from changes in exchange
rates are recorded as unrealized foreign currency gains or losses. Realized gains or losses and unrealized
appreciation or depreciation on investmeant securities and income and expenses are translated on the respective
dates of such transactions and the reporting date, respectively. The effects of changes in foreign currency exchange
rates on investments in securities and denvatives are not segregated on the Statement of Operations from the effects
of changes in market prices and values of those securities but are included with net realized and unrealized gains or
losses.

(H) Time Deposits. The Series Trust, through Brown Brothers Harriman & Co. (the "Custodian”), places excess cash
balances into overnight time deposits with one or more eligible depositary instifutions, as determined by the
Investment Manager. These are classified as short-term investments in the Series Trust's Schedule of Investments.

() Repurchase Agreements. The Investment Manager, for the account of the Series Trust, may borrow or lend
securiies by entering into repurchase agreements. When the Investment Manager enters into a repurchase
agreement for the account of the Senes Trust, it "sells” securities to a financial institution and agréees to repurchase
such securities on a mutually agreed date for the price paid by the financial institution, plus interest at a negotiated
rate. The use of repurchase agreements involves certain risks. If the seller of securities to the Investment Manager,
for the account of the Series Trust, under a repurchase agreement defaults on its obligation to repurchase the
undeartying securities, ag a result of its bankruptcy or otherwise, costs or delays in liquidating those securities may be
encountered and a loss may be incurred if the amount realized does not equal or exceed the repurchase price of
such securities plus the agreed interest amount. In the event of the seller's bankruptcy, the Investment Manager, for
the account of the Series Trust, may not be able to substantiate its interest in the underlying securities, or its ability to
dispose of the underlying securiies may be restricted. In the event of the insolvency of the counterparty to a
repurchase agreement, recovery of the repurchase price owed to the Investment Manager, for the account of the
Series Trust, As of September 30, 2022, the Series Trust did not hold any repurchase agreements.

{(J) Forward Foreign Currency Contracts, The Series Trust may enter into forward foreign currency contracts in
connection with setlling planned purchases or sales of securities to hedge the currency exposure associated with
some or all of the Series Trust's securities or as a part of an investment strategy. A forward foreign currency contract
is an agreement between two parties to buy and sell a currency at a set price on a future date. The fair value of a
forward foreign currency contract fluctuates with changes in forward foreign currency exchamge rates. Forward
foreign currency contracts are marked to market daily and the change in value is recorded by the Series Trust as an
unrealized appreciation or depreciation. Realized gains or losses equal to the difference between the value of the
contract at the time it was opened and the value at the time it was closed are recorded upon delivery or receipt of the
currency. These contracts may involve market nisk in excess of the unrealized appreciation or depreciation reflected
on the Statement of Assets and Liabilities. In addition, the Seres Trust could be exposed to risk if the counterparties
are unable to meet the terms of the contracts or if the value of the currency changes unfavorably to the base
currency. The Series Trust is also authorized to enter into forward foreign currency contracts for the purpose of
hedging exchange risk for investors. Gains and losses ansing from class spedific foreign currency contracts are
allocated to those specific classes, Forward foreign currency contracts outstanding at September 30, 2022 are listed
in the Schedule of Investments.

(K) Future Contracts. The Series Trust may enter into futures contracts. The Series Trust may use futures contracts
to manage its exposure to the secunties markets or to movements in interest rates and currency values. The primary
nsks associated with the use of futures contracts are the imperfect correlation between the change in market value of
the securities held by the Series Trust and the prices of futures contracts, the possibility of an illiquid market, and the
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inability of the counterparty to meet the terms of the contract Futures contracts are valued based upon their quoted
daily settlement prices. Upon entering into a futures contract, the Series Trust is required to depaosit with its futures
broker, an amount of cash or U.S. Government and Agency Obligations in accordance with the initial margin
reguirements of the broker or exchange. Futures contracts are marked to market daily and an appropriate unrealized
appraciation/(depreciation) on futures contracts is recorded the Statement of Assets and Liabilities as an asset andfor
liability. Gains or losses are recognized but not considered realized until the contracts expire or are closed. As of
September 30, 2022, the Series Trust did not hold any future contracts.

(L) Swap Contracts. The Seres Trust may invest in swap transactions, including, but not limited to, swap
agreements on interest rates and credit default swaps. Swap agreements are privately negotiated in the over-the-
counter market ("OTC swaps”) and executed in a multilateral or other trade facility platform, such as a registered
commodities exchange ('centrally cleared swaps”). The Series Trust may enter into credit default and interest rate
swap agreements to manage its exposure to credit and interest rate risk. Securities or cash may be identified as
collateral or margin in accordance with the terms of the respective swap agreements to provide assets of value and
recourse in the event of default or bankruptcy/insolvency.

Swaps are marked to market daily based upon values provided by third party vendors, registered commodities
exchanges, or quotations from market makers to the extent available. Changes in market value, if any, are reflected
as a component of net changes in unrealized appreciation (depreciation) on the Statement of Operations. Daily
changes in valuation of centrally cleared swaps, if any, are recorded as a receivable or payable for the change in
value as appropriate (“variation margin") on the Statement of Assets and Liabilities. In the event that market quotes
are not readily available and the swap cannot be valued pursuant to one of the valuation methods, the value of the
swap will be determined in good faith by the Investment Manager.

Credit default swap agreements on credit indices involve one party making a stream of payments to another party in
exchange for the nght to receive a specified return in the event of a write-down, principal shorifall, interest shorifall or
default of all or part of the reference entities comprising the credit index. A credit index is a list of credit instruments or
exposures designed to be representative of some part of the credit market as a whole. These indices are made up of
reference credits that are judged by a poll of dealers to be the most ligquid entities in the credit default swap market
based on the sector of the index. Components of the indices may include but are not limited to: credit default swaps
on investment grade securities, high yield securities, asset-backed securities, emerging markets, andior varicus
credit ratings within each sector. Credit indices are traded using credit default swaps with standardized terms
including a fixed spread and standard maturity dates. An index credit default swap references all the names in the
index, and if there is a default, the credit event is setfied based on that name's weight in the index. The composition
of the indices changes periodically, usually every six months, and for most indices, each name has an equal weight in
the index. As of September 30, 2022 the Series Trust did not hold any Credit Default Index Swap Contracts.

Interest rate swap agreements involve the exchange by the Seres Trust with another party of their respective
commitments to pay or receive interest, .g., an exchange of floating rate payments for fixed rate payments with
respect to the notional amount of principal, Certain forms of interest rate swap agreements may include; (i) interest
rate caps, under which, in return for a premium, one party agrees to make payments to the other to the extent that
interest rates exceed a specified rate, or "cap”, (i) interest rate floors, under which, in return for a premium, one party
agreas to make payments to the other to the extent that interest rates fall below a specified rate, or “floar”, (i) interest
rate collars, under which a party sells a cap and purchases a floor or vice versa in an attempt to protect itself against
interest rate movements exceeding given minimum or maximum levels, (iv) callable interest rate swaps, under which
the counterparty may terminate the swap transaction in whole at zero cost by a predetermined date and time prior to
the expiration date, (v) spreadiocks, which allow the interest rate swap users to lock in the forward differential (or
spread) between the interest rate swap rate and a specified benchmark, or (vi) basis swaps, under which two parties
can exchange vanable interest rates based on different money markets. Interest Rate Swap Contracts outstanding at
September 30, 2022 are listed in the Schedule of Investments.

Total return swaps are two-party contracts that generally obligate one party to pay the positive return and the other
party to pay the negative return on a specified reference security, security index or index component during the
period of the swap. Total return swap contracts are marked to market daily and the change, if any, is recorded as net
change in unrealized appreciationf{depreciation) on swap contracts in the Statement of Operations. Total return
swaps normally do not involve the delivery of securities or other underlying assets. If the counterparty to a total return
swap contract defaults, a Seres Trust's risk of loss consists of the net amount of payments the Series Trust is
cantractually entitled to receive, if any. The use of long total return swap contracts subjects the Series Trust to risk of
loss in excess of the amounts shown on the Statement of Assets and Liabiliies. The use of short total return swaps
subjects the Series Trust to unlimited loss. Penodic payments received (paid) by the Series Trust are recorded as net
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realized gainfloss) on swap contracts in the Statement of Operations. As of September 30, 2022, the Series Trust did
nat hold any Total Return Swap Contracts.

(M) Option Contracts. The Series Trust writes call and put options on securities and financial derivative instruments
they own or in which they may invest Writing put options tends to increase a Series Trust's exposure to the
underlying instrument, Writing call options tends to decrease a Series Trust's exposure to the underying instrument,
When the Series Trust writes a call or put, an amount equal to the premium received is recorded as a liability and
subsequently marked to market to reflect the current value of the option written, These liabilities are reflected as
written options cutstanding on the Statement of Assets and Liabilities. Premiums received from writing options which
expire are treated as realized gains. Premiums received from writing options which are exercised or closed are added
to the proceeds or offset against the amounts paid on the underlying futures, swap, security or currency transaction to
determinate the realized gain or loss. Certain options may be written with premiums to be determined on a future
date. The Series Trust as a writer of an option has no contral over whether the underlying instrument may be sold
(call) or purchased (put) and as a result bears the market risk of an unfavorable change in the price of the instrument
underlying the written option. There is the risk a Series Trust may not be able to enter into a closing transaction
because of an illiquid market,

The Series Trust may also purchase put and call options. Purchasing call options tends to increase a Series Trust's
exposure to the underlying instrument. Purchasing put options tends to decrease the Series Trust's exposure to the
underlying instrument. The Series Trust pays a premium which is included on the Statement of Assets and Liabilities
as an investment and subsequently marked to market to reflect the current value of the option. Premiums paid for
purchasing options which expire are treated as realized losses. Certain options may be purchased with premiums to
be determined on a future date. The premiums for these options are based upon implied volatility parameters at
specified terms. The risk associated with purchasing put and call options is limited to the premium paid. Premiums
paid for purchasing cptions which are exercised or closed are added to the amounts paid or offset against the
proceeds on the underlying investment transaction to determine the realized gain or loss when the underlying
transaction is sold. Option securities held at September 30, 2022 are listed in the Schedule of Investments.

(M) Mortgage-Backed Securities. The Series Trust may invest in mortgage-backed securities. Mortgage-related
securiies include mortgage pass-through securities, collateralized mortgage obligations ("CMOs™), commercial
mortgage-backed securities, mortgage dollar rolls, CMO residuals, stripped mortgage-backed securities ("SMBSs”)
and other securities that directly or indirectly represent a participation in, or are secured by and payable from,
mortgage loans on real property. The Series Trust may invest only in mortgage-backed securfies and CMOs issued
or guaranteed by U.S. government agencies.

The value of some mortgage-backed securities may be paricularly sensitive to changes in prevailing interest rates,
Early repayment of principal en some mortgage-related securities may expose the Seres Trust to a lower rate of
return upon reinvestment of principal. When interest rates rise, the value of a mortgage-related secunty genarally will
decline; however, when interest rates are declining, the value of meorgage-related secunties with prepayment
features may not increase as much as other fixed income securities. The rate of prepayments on underlying
mortgages will affect the price and velatility of a mortgage-related security, and may shoerten or extend the effective
maturity of the security beyond what was anticipated at the time of purchase. If unanticipated rates of prepayment on
underlying mortgages increase the effective maturity of a mortgage-related security, the volatility of the security can
be expected to increase. The value of these securiies may fluctuate in response to the market's perception of the
creditworthiness of the issuers. Additionally, although mortgages and mortgage-related securities are generally
supported by some form of government ar private guarantee andfor insurance, there is no assurance that private
guarantors or insurers will meet their obligations. As of September 30, 2022 the Series Trust did not hold any
Maortgage-backed securities,

(O} U.S. Government Agencies or Government-Sponsored Enterprises. Securities issued by U.S. government
agencies or government-sponsored enterprises may not be guaranteed by the U.S. Treasury. The Government
Mational Mortgage Association ("GNMA™ or “Ginnie Mae®), a wholly owned LS. government corporaticon, is
authorized to guarantee, with the full faith and credit of the U5, government, the timely payment of principal and
interest on securities issued by institutions approved by GNMA and backed by pocls of mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Government related guarantors
(i.e., not backed by the full faith and credit of the LS. government) include the Federal National Mortgage
Association ("FNMA® ar *Fannie Mae”) and the Federal Home Loan Morgage Corporation ("FHLMC® or “Freddie
Mac"), Pass-through securities issued by FNMA are guaranteed as to timely payment of principal and interest by
FMMA but are not backed by the full faith and credit of the U.5. government. FHLMC guarantees the timely payment
of interest and ultimate collection of principal, but its participation certificates are not backed by the full faith and credit
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of the LS, government, Securities issued by .S, government agency or government-sponsored enterprises held at
September 30, 2022 are listed in the Schedule of Investments.

(P) Separate Trading of Registered Interest and Principal of Securities Investments. The Series Trust may
invest in Separate Trading of Registered Interest and Principal of Secunties ("STRIPS") investments. Stripped
securities are financial instruments structured to separate the principal and interest cash flows so that one instrument
receives the entire principal from the underlying security ("PO" or "principal only™), while the other instrument receives
the interest cash flows ("IO" or “interest only"). The value, liquidity and related income of these instruments are
sensifive to changes in interest rates, with principal only securities generally exhibiting a greater effective duration
than the underlying security. U.S. Treasury and Agency STRIPS held at September 30, 2022 are listed in the
Schedule of Investments.,

(Q) Sovereign Debt Securities. The Series Trust may invest mainly in sovereign debt securities issued or
guaranteed by emerging nations. Investment in sovereign debt invelves a high degree of risk. The government entity
that controls the repayment of sovereign debt may not be able or willing to repay the principal and/or interest when
due in accordance with the terms of such debt. A government entity’s willingness or ability to repay principal and
interest due in a timely manner may be affected by, among other factors, its cash flow situation, the extent of its
foreign reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of the
debt service burden to the economy as a whole, the government entity's policy towards the International Monetary
Fund and the political constraints to which a government entity may be subject Government entities may alzo be
dependent on expected disbursements from non-U.S. governments, multilateral agencies and other international
organizations to reduce principal and interest arrearages on their debt The commitment on the part of these
governments, agencies and others to make such disbursements may be conditionad on the implementation of
economic reforms andfor economic performance and the timely service of such debtor's obligations. Failure to
implement such reforms, achieve such levels of economic performance or repay principal or interest when due may
result in the cancellation of such third parties’ commitments to lend funds to the government entity, which may further
impair such debtors ability or willingness to timely service its debts. Consaqueantly, governmeant antiies may default
on their sovereign debt.

Holders of sovereign debt may be requested to participate in the rescheduling of such debt and to extend further
loans to government entities. In the event of a default by a2 government entity, there may be few or no effective legal
remedies for collecting on such debt.

Any investments in a distress market (countries in which the economy is distressed) may involve greater risks than
investments in non-distressed markets and the prices of such investments may be more volatile. The conseguences
of political, social or economic changes in these markets may have disruptive effects on the market prices of the
Series Trust's investments and the income they generate, as well as the Series Trust's ability to repatriate such
amounts. As of September 30, 2022, the Series Trust did not hold any Sovereign debt securities.

(R) Asset-Backed Securities. Asset-backed secunties are subject to extension, widening and prepayment risk which
can reduce yield to maturity and the ability to reinvest at attractive rates. The rate at which prepayments (including
voluntary prepayments by the obligors and liquidations due to default and foreclosures) occur on loans underlying
asset-backed securities will be affected by a varnety of factors including, without limitation, the current rates of interest
and economic, demographic, tax, social, legal and other factors, To the extent that prepayment rates are different
than anticipated, the average yield of investments in asset-backed securities may be adversely affected, Generally,
prepayments increase when interest rates fall and decrease when interest rates rise. The interest rate sensitivity of
any paricular pool of loans is dependent upon their payment status and particular class of asset-backed security and
therefore the allocation of cash flow from the underlying mortgage loans. This may present either a problem of lower
yield (particularly on reinvestment) or a longer holding period than expected and may adversely affect the expected
rate of return on the asset-backed securities. Certain types of asset-backed securities contain highly complex interest
rate and cash flow provisions and may be highly volatile both with respect to yield and total return to maturity and with
respect to market value. Asset-backed securities outstanding as of September 30, 2022 are listed in the Schedule of
Investments.

(S) Municipal Bends. Municipal bonds are generally issued by U.S. state and local governments and their agencies,
authorities and other instrumentalities. Municipal bonds are subject to interest rate, credit and market risk. The ability
of an issuer to make payments could be affected by litigation, legislation or other political events or the bankruptey of
the issuer. Municipal Bonds cutstanding as of September 30, 2022 are listed in the Schedule of Investments.
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(T) Bank Loans. The Series Trust may invest in fixed and floating-rate loans, which investments generally will be in
the form of loan participations and assignments of portions of such leans and may include the loan instruments
described below. Bank loans outstanding of September 30, 2022 are listed in the Schedule of Investments.

Senior Loans. Senior loans generally are made to corporations, partnerships and other business entities that operate
in various industries and geographical regions. Senior loans typically hold the most senior position in a borrower's
capital structure, are typically secured with specific collateral and have a claim on the general assets of the borrower
that is senior to that held by subordinated debt holders and stockholders of the borrower, Borrowers typically use
proceads from senior loans to finance leveraged buyouts, recapitalizations, mergers, acquisitions and stock
repurchases and, to a lesser extent, to finance internal growth and for other corporate purposes. Senior loans
typically have rates of interest which are determined either daily, monthly, quarterdy or semi-annually by reference to
a base lending rate, plus a premium. These base lending rates generally are LIBOR, the prime rate offered by one or
more major L.3. banks or the certificate of deposit rate or other base lending rates used by commercial lenders. Such
investments generally are of below investment grade quality.

Second Lien Loans. Second lien loans are loans made by public and private corporations and other non-
governmental entities and issuers for a variety of purposes. Second lien loans are second in right of payment to one
or more senior loans of the related borrower. Second lien loans typically are secured by a second priorty security
interest or lien to or on specified collateral securing the borrower's cbligation under the loan and typically have similar
protections and rights as senior loans. Second lien loans are not (and by their terms cannot become) subordinate in
right of payment to any obligation of the related borrower other than senior loans of such borrower, Second lien loans,
like senior loans, typically have adjustable fioating rate interest payments, Because second lien loans are second to
senior loans, they present a greater degree of investment risk but often pay interest at higher rates reflecting this
additional risk. Such investments generally are of below investment arade quality. Other than their subordinated
status, second lien loans have many characternistics and risks similar to senior loans discussed above.

Other Secured Loans. Secured loans other than senior loans and second lien loans are made by public and private
corporations and other non-governmental entities and issuers for a variety of purposes. Such secured loans may rank
lower in right of payment to one or more senior loans and second lien loans of the borrower. Such secured loans
typically are secured by a lower priority secunty interest or lien to or on specified collateral securing the borrower's
abligation under the loan, and typically have more subordinated protections and rights than senior loans and second
lien loans, Secured loans may become subordinated in right of payment to more senior cbligations of the borrower
issued in the future, Such secured loans may have fixed or adjustable floating rate interest payments, Because such
secured loans may rank lower as to right of payment than senior loans and second lien loans of the borrower, they
may present a greater degree of investrment risk than senior loans and second lien loans but often pay interest at
higher rates reflecting this additional nsk. Such investments generally are of below investment grade quality. Other
than their more subordinated status, such investments have many characteristics and risks similar to senior loans
and second lien loans discussed above. Because such loans, however, may rank lower in right of payment to senior
loans and second lien loans of the barrower, they may be subject to additional risk that the cash flow of the borrower
and any property securing the loan may be insufficient to repay the scheduled payments after giving effect to more
senior secured obligations of the borrower, Such secured loans are also expected to have greater price volatility than
senior loans and second lien loans and may be less liquid. There is also a possibility that originators will not be able
to sell participations in other secured loans, which would create greater credit risk exposure.

Unsecured Loans, Unsecured loans are loans made by public and private corporations and other nongovermnmental
entities and issuers for a varety of purposes. Unsecured loans generally have lower priority in right of payment
compared to holders of secured debt of the borrower. Unsecured loans are not secured by a secunty interest or lien
to or on specified collateral securing the borrower's obligation under the loan. Unsecured loans by their terms may be
or may become subordinate in right of payment to other obligations of the borrower, including senior loans, second
lien leans and other secured loans, Unsecured loans may have fixed or adjustable floating rate interest payments.
Because unsecured loans are subordinate to the secured debt of the borrower, they present a greater degree of
investment risk than secured loans but often pay interest at higher rates reflecting this additional risk. Such
investments generally are of below investment grade quality. Other than their subordinated and unsecured status,
such investments have many charactenstics and risks similar to senior loans, second lien loans and other secured
loans discussed above.

Delayed Funding Loans and Revolving Credit Facilities. The Series Trust may enter into, or acquire participations in,
delayed funding loans and revolving credit facilities in which a lender agrees to make loans up to a maximum amount
upon demand by the borrower during a specified term. These commitments may have the effect of requiring the
Series Trust to increase its investment in a company at a time when it might not otherwise decide to do so (including
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at a time when the company's financial condition makes it unlikely that such amounts will be repaid). To the extent
that the Series Trust is committed to advance additional funds, it will segregate or “earmark” assets determined to be
liquid by the Investment Manager in an amount sufficient to meet such commitments.

In connection with bank loan interests, the Series Trust may enter into unfunded bank loan interests (“commitments").
In connection with these commitments, the Series Trust earns a commitment fee, typically set as a percentage of the
commitment amount. Such fee income, which is included in interest income in the Statement of Operations, is
recognized ratably over the commitment pericd. Unfunded bank loan interests are marked to market daily, and any
unrealized appreciation or depreciation is included in the Statement of Assets and Liabilities and Statement of
Operations.

The following table summarizes the Series Trust's unfunded loan position as of September 30, 2022

Unrealized
Unfunded Bank Value of Underlying Appreciation/
Borrower Loan Interests Bank Loan Interests (Depreciation)
Confluent Health, LLC g 71,008 & 62,800 § (8,119)
Higginbotham Insurance Agency, Inc. 140,181 137,870 (2,311}
Medical Solutions Heldings, Inc. 51,832 58,274 (2,558)
5 273,022 § 260,034 S (12,988)

(U) Reverse Repurchase Agreements. The Seres Trust may enter into reverse repurchase transactions ("RVP") in
accordance with the terms of a Master Repurchase Agreement (*"MRAT), under which the Sernies Trust sells securities
and agrees to repurchase them at a mutually agreed upon date and price. At the time the Serieg Trust enters into a
reverse repurchase agreement, it will establish a segregated account with the custodian containing liquid assets
having a value comparable to the repurchase price. Under the MRA and other Master Agreements, the Series Trust
is permitted to offset payables andfor receivables with collateral held and/or posted to the counterparty and create
one single net payment due to or from the Series Trust in the event of a default. In the event of a default by a2 MRA
counterparty, the Series Trust may be considered an unsecured creditor with respect to any excess collateral
{collateral with a market value in excess of the repurchase price) held by and/or posted to the counterparty, and as
such the return of such excess collateral may be delayed or denied.

Cash received in exchange for securies delivered plus accrued interest due to the counterparty is recorded as a
liakility in the Statement of Assets and Liabilities at face value including accrued interest. Due to the short-term nature
of the reverse repurchase agreements, face value approximates fair value. Interest payments made by the Series
Trust to the counterparties are recorded as a component of interest expense in the Statement of Operations. In
periods of increased demand for the security, the Series Trust may receive a fee for use of the security by the
counterparty, which may result in interest income to the Series Trust

For the year ended September 30, 2022, the average amount of reverse repurchase agreements outstanding was
36,005,028 and the daily weighted average interest rate was 0.53%. As of September 30, 2022, the Senes Trust
had reverse repurchase agreements outstanding in the amount of 327,781,736 as reported in the Statement of
Assets and Liabilities. Collateral associated with these reverse repurchase agreements was pledged by the way of
treasury securities as noted in the end of notes of the Schedule of Investments on page 33.

(V) Securities sold short. Securiies sold short are those securities which the Series Trust has sold but which it does
not own. When the Series Trust sells a securnity it does not own, it must borrow the position that was sold and deliver
it to the broker through which it made the short sale. The cash proceeds received upon a short sale are held by
brokers as collateral for these positions. Each day the securities sold short transaction is open, the liability to replace
the borrowed security is marked=to—-market and an unrealized gain or [oss is recorded. While the transaction remains
open, the Trust may also incur expenses for any dividends or interest which will be paid to the lender of the securities
as well as a financing charge to borrow the delivered security,

(W) Derivative Instruments. Accounting Standards Codificaion ASC 815-10-50 requires disclosures about
derivative instruments and hedging activities. It requires that the Series Trust disclose: a) how and why an entity uses
derivative instruments, b) how derivative instruments and related hedged items are accounted for and ¢} how
derivative instruments and related hedged items affect an entity's financial position, financial performance and cash
flows.
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The Series Trust may transact in a variety of derivative instruments including futures and forward foreign currency
contracts primarily for trading purpeses with each instrument's primary risk exposure being interest rate, credit or
foreign exchange risk, The fair value of these derivative instruments is included in the Statement of Assets and
Liabilities with changes in fair value reflected as realized gains (losses) or net change in unrealized appreciation
(depreciation) within the Statement of Operations. During the period, the Series Trust's transactions in derivative
instruments consisted of forward foreign currency contracts, interest rate swap contracts, credit default swap
contracts, total return swap contracts, purchased cap and index option contracts and written cap and index option
contracts.

The following is a8 summary of the fair valuations of the Series Trust's derivative instruments categorized by rnsk
exXposure:

Interest
Fareign Rate Equity

Location Exchange Risk"® Risk" Risk" Total
Asset derivatives
Purchased options®* 5 - 3 - § 2322485 3 2,322 485
Unrealized appreciation on forward foreign
currency contracts 343 547 = - 349 547

5 349,547 % - § 23224856 § 2,672,032
Liability derivatives
Written oplions 5 - & - £ (5473600 & {547 ,360)
Written swaptions (167.830) - - {167,830)
Unrealized depreciation on forward foreign
currency contracts (B45 967) - - {646 967)
Unrealized depreciation on swap contracts - 1,632,835) - {1.632,839)

$ (814.797) § (1.632.839) § (547.360) § (2.994.896)

Gross value is presented in the Statemen! of Assols and Liabilities in the unrealized sppreciation (depreciation) on forvard foreign curmency
conlracts, swap contracts, written index oplions and swaplions line lems are shown at fair value. Only currend day's varkation maigin ks repoded in
the Statement of Assels and Liabilities.

** Purchasad index oplions are included in Invesiments, at fair value line lem in the Statement of Aszels and Liabikties.

Effect on Derivative Instruments on the Statement of Operations for the year ended September 30, 2022

Derivatives not accounted for as hedging instruments under ASC 815

Foreign Interest Rate
Location Exchange Risk Risk Credit Risk Equity Risk Total
Realized gain (loss) on
derivatives recognized as a
result from operations
Met realized gain on investments

in securities* 2 -5 -5 -5 1.437.052 & 1,437,052

Met realized loss on written

opticns - - - (608,483) {B0E 483)

Met realized loss on forward

foreign currency contracts®* {10,335 769) - - - {10,335, 769)

Met realized loss on swap

contracts - (1.221.612) {4, 086) - (1.225,658)

Met realized gain on swaptions 55,205 - - = 55 205
$ (10,2B4.564) §  (1,221,812) § (4,086) § 740,688 § (10,769,673
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Foreign Interest Rate
Location Exchange Risk Risk Credit Risk Equity Risk Total
Change in unrealized
appreciation (depreciation) from
derivatives recognized as a
result from operations
Met change in unrealized
appreciation from investments in
securities**" 3 -8 - % - % 223127 % 223127
Met change in unrealized
appreciation from forward foreign
currency contracts**** 910,603 - - - 910,603
Met change in unrealized

{depreciation) from swap contracls - (548,298) (2,598) - (B50,996)

Met change in unrealized

(depreciation) from written options - - - (177,145) (177,145)

Met change in unrealized

(depreciation) from swaptions {119.155) - = - {119,155}
$ 791,448 % (648,298) § (2,698) 3 45982 % 186,434

" Represants realizad gain/{loss) on purchased cap and index options contracts.

**  Includad in the amount shown in the Stalemanl of Operaions as realized gain (oss) on foneign currency ransactions and Torvand Toreign

curféncy conltiacls,

Represants nel unrealized appraciation on purchasad cap and index oplions contracis.

=*** Included in the amount shown in the Statement of Opealions as nel change in unmealized appreciation (depreciation) from foreign cumency
franslations and foreard forekgn currency contracis.

During the yvear ended September 30, 2022, the average monthly principal amounts of open forward foreign currency
contracts were:

Fund Level 3 6,030,850
ALUD Class 5 6,833,835
JPY Hedged Class i 18773470
MZD Class 5 3470 844
TRY Class 5 8,576,650
ZAR Class 3 5656671

During the year ended September 30, 2022, the average monthly notional amounts were:

Interest rate swap contracts® g 18,472 828
Credit default swap contracts** % 3,650,000
Purchased options™" 3 2,034,836
Written options®™* 3 (572,966)
Wiritten swaptions***** $ (39,925)

x The average monihly notional amounl of interest rate swap contracts was indicated for 9 monthe activity.
**  The average monthly nolional amaount of credit defaull swap contracts was indicated for 2 months activity.
= The average monthly nobonal amount of purchased oplions contmels vas indicaled for 11 months activity.
“*=*  The average monthly nolional amount of writlen options contracts was indicated for 11 monthe activity.
"= Tha average monthly nolional amaount of wrilen swaplions coniracls was indicated for 8 months activity.

The Series Trust is a party to master netting agreements, such as an International Swaps and Dervatives
Association Master Agreement with certain counterparties that govern over-the-counter derivative and foreign
exchange contracts entered into from time to time. The master netting agreements may contain provisions regarding,
among other things, the parties’ general obligations, representations, agreements, collateral requirements, events of
default and early termination.

Collateral requirements are determined based on the Series Trusts net position with each counterparty. Collateral
can be in the form of cash or other securities as agreed to by the Series Trust and the applicable counterparty. With
respect to certain counterparties, in accordance with the terms of the Master Agreements, collateral posted to the
Series Trust, if any, is held in a segregated account by the Series Trust's custodian and with respect to those
amounts which can be sold or repledged, are presented in the Schedule of Investments. Collateral pledged by the
Series Trust, if any, is segregated by the Series Trust's custodian and identified in the Schedule of Investments. As of
September 30, 2022, cash pledged andfor received as collateral is presented in the Statement of Assets and
Liabilities,
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3, UNITS
As of September 30, 2022, all issued units were held by three unitholders.

(A} Subscriptions for Units. Units are available for subscription at the Net Asset Value per unit on each dealing day.
A dealing day means each Business Day andfor such other day or days as the Manager, after consultation with the
Trustes, may from time to time determine. A sales charge of up to 3.00% (excluding any applicable consumption tax)
of the purchase price is also payable in respect of subscriptions for units. The sales charge is payable to Daiwa
Securities Co. Ltd, (the “Distributor”) in Japan.

(B) Repurchases. Each unitholder may submit to Brown Brothers Hariman & Co. (the “Administrator”) a repurchase
notice requesting to have all or a portion of its units repurchased at the repurchase price, which means the Net Asset
Value par unit on the relevant repurchase date,

A repurchase request, once given, is irrevocable unless the Manager determines generally or in any particular case
ar cases, including as described as "Suspension” in the offering memaorandum,

A repurchase request shall be submitted in respect of the number of units of a particular class it is desired to be
repurchased. The minimum number of units for repurchase per unitholder as of a repurchase day (which means each
dealing day andfor such other day or days as the Manager, after consultation with the Trustee, may from time to time
determine in respect of the Series Trust or a class of unitz of the Series Trust) in respect of such classes of units is
one unit or mare, and thereafter in integral multiples of one unit. Mo fractional units will be repurchased.

4. RISK FACTORS

The following summary of risks refer to the combined risks relating to the investments of the Series Trust, which do
not purport to be a complete list of all risks involved in an investment in the Series Trust

(A) Market Risk and Selection Risk. Market risk iz the risk that one or more markets in which the Series Trust
invests will go down in value, including the possibility that a market will go down sharply and unpredictably, Selection
risk is the risk that the securities that the Investment Manager selects will underperform the markets, the relevant
indices or the securities selected by other funds with similar investment objectives and investment strategies.

(B) Interest Rate Risk. Interest rate risk is the nisk that prices of fixed income secunties generally increase when
interest rates decline and decrease when interest rates increase. Prices of longer term securities generally change
more in response to interest rate changes than prices of shorter term securities. The Series Trust may lose money if
short-term or long-term interest rates rise sharply or otherwize change in a manner not anticipated by Investment
Manager.

(C) Counterparty Broker Risk. Forward foreign currency contracts and options thereon, unlike futures contracts, are
not traded on exchanges and are not standardized, rather, banks and dealers act as principals in these markets,
neagotiating each transaction on an individual basis. Forward and “cash” trading is substantially unregulated, there is
no limitation on daily price movements and speculative position limits are not applicable. The principals who deal in
the forward markets are not required to continue to make markets in the currencies they trade and these markets can
experience periods of illiquidity, sometimes of significant duration, Market illiquidity or disruption could result in major
lozses to the Senes Trust,

The financial institutions and counterparties, including banks and brokerage firms, with which the Series Trust or a
delegate on behalf of the Series Trust, trades or invests, may encounter financial difficulties and default on their
respective obligations to the Series Trust. Any such default could result in material losses to the Series Trust. In
addition, the Seres Trust may pledge collateral to the counterparties in order to secure certain transactions,

The Series Trust attempts to reduce its exposure to counterparty credit risk by entering into a master netling
agreament with each of its counterparties. The master netting agreement gives the Series Trust the right to terminate
gl transactions traded under such agreement upan deterioration in the credit quality of the counterparty beyond
specified levels. The master netting agreement gives each party the right, upon an event of default by the other party
or a termination of the agreement, to close out all transactions traded under such agreement and to net amounts
owed under each transaction to one payable by one party to other. The Series Trust's maximum risk of loss from
counterparty credit risk related to OTC derivatives is generally aggregate unrealized appreciation and unpaid
counterparty payments in excess of any collateral pledged by the counterparty to the Seres Trust. The Series Trust
may be required to pledge collateral for the benefit of the counterparties on OTC derivatives in an amount not less
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than each counterparty's unrealized appreciation on cutstanding derivative contracts, subject to certain minimum
transfer provisions, and such pledged collateral, if any, is identified in the Schedule of Investments.

(D) Credit Risk. Credit risk is the risk that the issuer of a security will be unable to pay interest or repay the principal
when due. Changes in an issuer's credit rating or the market's perception of an issuers creditworthiness may also
affect the value of the Series Trust's investment in that issuer. The degree of credit risk depends on both the financial
condition of the issuer and the terms of the obligation.

(E) Currency Risk. Securnties and other instruments in which the Series Trust invests may be denominated or
guoted in currencies other than the functional currency of the Series Trust. For this reason, changes in foreign
currency exchange rates can affect the value of the Series Trust's portfolio. Generally, when the Series Trust's
functional currency rises in value against ancther currency, a security denominated in that currency loses value
because the currency is worth less giving effect to the conversion into the Series Trust's functional currency.
Convarsely, when the Series Trust's functional currency decreases in value against another currency, a security
denominated in that currency gains value. This risk, generally known as “currency risk,” means that a strong
functional currency of the Series Trust may reduce returns to investors while a weak functional currency of the Series
Trust may increase those returns, Through the use of various types of foreign currency transactions, the Series Trust
or classes thereof, as applicable, may be exposed to the performance of a particular currency or currencies to
contribute to the performance of the Series Trust or class. There can be no assurance that the Investment Manager
will employ a successful currency program and the Series Trust or classes could incur losses attnibutable to its
currency activities when the value of the functional currency weakens against the other currencies of the Series Trust
or classes. In addifion, the Senes Trust or classes will incur transaction costs in connection with the currency strategy
designated by the Investment Manager.

(F) Liquidity Risk. Mot all investments of the Series Trust will be listed or rated and conseqguently liquidity may be
low. Moreover, the accumulation and disposal of holdings in some investments may be time consuming and may
need to be conducted at unfavorable prices. The Series Trust may also encounter difficulfies in disposing of assets at
their fair price due to adverse market conditions leading to limited liquidity.

In the case of the sale of investments of the Series Trust for the purpose of funding repurchase requests, it is
possible that those investments will not be sold at the price originally expected, because such sales negatively
contribute to the prevailing market value of such investments as a result of the market size or market trends of such
investments. This may result in a fall in the Net Asset Value per unit.

(G) Risk of Indemnification. An investment in the Series Trust is neither insured nor guaranteed by the any
government, government agencies or instrumentalities or any bank guarantee fund, Units of the Seres Trust are not
deposits or obligations of, or guaranteed or endorsed by, any bank and the amount invested in units may fluctuate
upwards and/or downwards. Although the Investment Manager will seek to maintain a stable Net Asset Value per
unit, maintenance of a stable Met Asset Value per unit is not guaranteed. An investment in the Seres Trust involves
certain investment risks, including the possible loss of principal.

{H) Foreign Securities Risk. Securities traded in foreign markets have often (though not always) pedormed
differently from securities traded in the United States. However, such investments often involve special nsks not
present in U.S. investments that can increase the chances that the Series Trust will lose money. In particular, the
Series Trust is subject to the risk that because there may be fewer investors on foreign exchanges and a smaller
number of securities traded each day, it may be more difficult for the Series Trust to buy and sell securities on those
exchanges. In addition, prices of foreign securities may go up and down more than prices of securities traded in the
United States and/or in an investor's jurisdiction of domicile.

The economies of certain foreign markets may not compare favorably with the economy of the United States or an
investor's jursdiction of domicile with respect to such issues as growth of gross national product, reinvestment of
capital, rescurces and balance of payments position, Certain foreign economies may rely heavily on particular
industries or foreign capital and are more vulnerable to diplomatic developments, the imposition of economic
sanctions against a particular country or countries, changes in international trading patterns, trade barriers and other
protectionist or retaliatory measures, Investments in foreign markets may also be adversely affected by governmental
actions such as the imposition of capital controls, nationalization of companies or industries, expropriation of assets
or the imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose
substantial restrictions on foreign investments in their capital markets or in certain industries. Any of these actions
could severely affect securities prices or impair the Series Trust's ability to purchase or sell foreign secunties or
transfer the Series Trust's assets or income back into the jurisdiction of its domicile or to the jurisdiction in which its
assets are custodied, or otherwise adversely affect the Series Trust's operations, Cther potential foreign market risks
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include foreign exchange controls, difficulties in pricing securities, defaults on foreign government securities,
difficulties in enforcing legal judgments in foreign courts and pelitical and social instability. Legal remedies available to
investors in certain foreign countries may be less extensive than those available in an investor's home jurisdiction.

(I} Derivatives Risk. The Series Trust may use derivative instruments to hedge its investments or to seek to enhance
returns. Derivatives allow the Series Trust to increase or decrease its risk exposure more quickly and efficiently than
other types of instruments. Derivatives are volatile and involve significant risks, including:

« Credit Risk — the risk that the counterparty (the party on the other side of the transaction) on a derivative
transaction will be unable to honor its financial cbligation to the Series Trust.

« Leverage Risk — the risk associated with cerntain types of investments or trading strategies that relatively
small market movements may result in large changes in the value of an investment. Certain investments or
trading strategies that involve leverage can result in losses that greatly exceed the amount originally
invested.

« Liguidity Risk — the risk that certain securities may be difficult or impossible to sell at the time that the seller
would like or at the price that the seller believes the securnty is currently weorth,

Derivatives are financial contracts, the values of which depend on, or are derived from, the value of an underlying
asset, reference rate or index. The Series Trust typically uses derivatives as a substitute for taking a position in the
underlying asset andfor as part of a strategy designed to reduce exposure to other risks, such as interest rate or
currency risk. The Series Trust may also use derivatives for leverage, in which case, their use would involve leverage
risk.

The Series Trust's use of derivative instruments involves risks different from, or possibly greater than, the risks
associated with investing directly in securities and other traditional investments. Derivatives are subject to 2 number
of risks described elsewhere in this section, such as, interest rate risk, market risk and credit risk. They also involve
the risk of mispricing or improper valuation and the risk that changes in the value of the derivative may not comelate
perfectly with the underlying asset, rate or index. If the Seres Trust invests in a derivative instrument, it could lose
more than the principal amount invested. Also, suitable derivative transactions may not be available in all
gircumstances and there can be no assurance that the Seres Trust will engage in these transactions to reduce
exposure to other risks when that would be baneficial.

{J) Corporate Debt. Corporate debt securifies in which the Series Trust indirectly invests are subject to the risk of the
issuer's inability to meet principal and interest payments on the obligation and may also be subject to price volatility
due to such factors as interest rate sensitivity, market perception of the creditworthiness of the issuer and general
market liquidity. When interest rates rise, the value of corporate debt securities can be expected to decline. Debt
securities with longer maturities tend to be more sensitive to interest rate movements than those with shorter
maturifies.

(K) Sovereign Debt. The Series Trust may indirectly invest in sovereign debt securities. These securifies are issued
or guaranteed by foreign government entities. These investments are subject to the risk that a governmental entity
may delay or refuse to pay interest or repay principal on its sovereign debt due to, for example, cash flow probiems,
insufficient foreign currency reserves, political considerations, the relative size of the governmental entity's debt
position in relation to the economy or the failure to put in place economic reforms reguired by the International
Monetary Fund or other multilateral agencies. If a government entity defaults, it may ask for more time in which to pay
or for further loans. There is no legal process for collecting sovereign debts that a government does not pay nor are
there bankruptey proceedings through which all or part of the sovereign debt that a governmental enfity has not
repaid may be collected,

(L) Foreign Currency Contract Risk. Currency hedaging transactions will be entered into for the account of holders
of AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units and ZAR Class Units by selling US
dollars and buying the applicable hedging currency for such classes of units. As a result of such currency hedging
transactions, investors in AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units and ZAR
Class Units will be exposed to the currency exchange rate between the applicable hedging currency and LUSD being
the class base currency of such classes of units. Therefore, a depreciation in the hedging currency of a class of units
against USD will, all elze being equal, lead to a decrease in the Met Asset Value per unit of such class of units and as
a result such unitholders may lose some of the monias they invested due to fluctuations in the foreign exchange rate.
Furthermore, if the interest rate in the hedging currency is lower than the interest rate in USD, then the difference
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between these interest rates will be hedging costs for the account maintained in respect of the AUD Class Units, JPY
Hedged Class Units, NZD Class Units, TRY Class Units or ZAR Class Units, as applicable.

The exchange rate of currencies of emerging market countries may fluctuate wildly on a short-term basis and the
foreign exchange rate risk is relatively higher than the currencies of more developed countries. Similarly, dealings in
currencies of emerging market countries may be restricted for various reasons, including changes in governmental
policies or the establishment of restrictions on foreign investment, As a result of such restrictions and also changes in
the supply and demand of such cumencies, hedging costs may differ significantly from the anticipated levels of
hedging costs which are based on the differences between the interest rates of the hedging currency and USD.

(M) Call Risk. When Interest rates are low, issuers will often repay the obligation underlying a “callable security”
early, in which case the Series Trust may have to reinvest the proceeds in an investment offering a lower yield and
may not benefit from any increase in value that might otherwvise result from declining interest rates.

(N} LIBOR Replacement Risk. Many financial instruments use or may use a floating rate based on London Interbank
Offered Rate ("LIBOR"), the offered rate at which major intermnational banks can obtain wholesale, unsecured funding.
LIBOR may be a significant factor in determining the Series Trust's payment obligations under a derivative
investment, the cost of financing to the Senes Trust or an investment’s value or return to the Senes Trust, and may
be used in other ways that affect the Series Trusts investment performance. The United Kingdom's Financial
Conduct Authority announced a phase out of the LIBOR. Although many LIBOR rates were phased out by the end of
2021, a selection of widely used USD LIBOR rates will continue to be published through June 2023 in order to assist
with the transition. The Series Trust may be exposed to financial instruments tied to LIBOR to determine payment
obligations, financing terms, hedging strategies or investment value. The fransiion process away from LIBOR might
lead to increased volatility and illiguidity in markets for, and reduce the effectiveness of new hedges placed against,
instruments whose terms currently include LIBOR. The ultimate effect of the LIBOR transition process on the Series
Trust iz uncertain.

(O) Other Risk. In 2020, COVID-19 was declared a pandemic by the Word Health Organization. The situation is
dynamic with various cities and countries around the world respending in different ways to address the outbreak, The
rapid development and fluidity of this situation precludes any prediction as its ultimate impact, which may have a
confinued adverse impact on economic and market conditions and trigger a period of global economic slowdown.

The Trustee and Investment Manager are monitoring developments relating to COVID-18 and are coordinating their
operational response based on existing business continuity plans and on guidance from global health organizations,
relevant governments, and general pandemic response best practices.

5. GUARANTEES AND INDEMNIFICATION

nder the Series Trust's organizational documents, certain parties (including the Trustee and Investmeant Manager)
are indemnified against certain liabilities that may arise out of performance of their duties to the Series Trust
Additionally, in the normal course of business, the Series Trust enters into contracts that contain a variety of
indemnification clauses. The Series Trust's maximum exposure under these arrangements is unknown as this would
invelve future claims that may be made against the Series Trust that have not yet occurred. However, the Series
Trust has not had prior claims or losses pursuant to these contracts.

B. TAX

The Series Trust is subject to the Cayman |slands laws in respect to its tax status. Under current Cayman Islands
|aws, there is no tax or duty to be levied on profits, income, gains or appreciation, and no tax in the nature of estate
duty or inhentance tax, will apply to any property comprised in or any income arising under the Series Trust, or the
unitholders thereof, in respect of any such property or income. Mo withholding tax is applicable to distributions by the
Series Trust or with regard to the payment of Net Asset Value on the repurchase of units. As a result, no provision for
income taxes has been made in the financial statements.

The Series Trust generally intends to conduct its activities so as to aveid being treated as engaged in a trade or
business in the United States for U S, federal income tax purposes. Specifically, the Series Trust intends to qualify for
safe harbors in the Internal Revenue Code of 1988, as amended, pursuant to which the Series Trust will not be
treated as engaged in such a business if its activities are limited to trading in stocks and securiies or commuodities for
its own account. If none of the Series Trust's income is effectively connected with a LS. trade or business camied on
by the Series Trust, certain categories of income (including dividends and certain types of interest income) derived by
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the Series Trust from U.S. sources will be subject to a U_S. tax of thirty percent, which iz generally withheld from such
income.

Authoritative guidance on accounting for and disclosure of uncertainty in tax pesitions (Financial Accounting
Standards Board-Accounting Standards Codification 740) requires the Trustee to determine whether a tax position of
the Series Trust is more likely than not to be sustained upon examination, including resolution of any related appeals
or liigation processes, based on the technical merits of the position. For tax positions meeting the more likely than
not threshold, the tax amount recognized in the financial statements is reduced by the largest benefit that has a
greater than fifty percent likelihood of being realized upon ultimate settiement with the relevant taxing authorty. The
Trustee has reviewed the Series Trust's tax positions and has concluded that no provision for taxes is required in the
financial statements. There are currently no interests or penalties related to uncertain tax positions.

As of September 30, 2022, the tax years that remain subject to examination vary by the major tax jurisdictions, other
than the U.5., and under the statute of limitations range from the commencement of operations to current fiscal year,
The years subject to examination by U.S. federal jurisdiction include the commencement of cperations through
September 30, 2022,

7. FEES AND EXPENSES

(A) Accounting and Administrative Fees. The Administrator receives an annual fee, accrued daily and paid
manthly, of 0.06% on the first $500 million of net assets, 0.05% on the next $500 million of net assets, and 0.04% on
net assets over 31 billion subject to a monthly minimum fee of $3,750. The fees earned by the Administrator during
the year ended September 30, 2022 and outstanding fees payable to the Administrator as of September 30, 2022, if
any, have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively,

(B) Custody Fees. The Custodian receives safekeeping fees ranging between 0.01% - 0.70% of average net assets.
The Custodian also receives fransaction charges for specialized processing ranging from 10 to 3350 per
transaction. The fees earned by the Custodian during the year ended September 30, 2022 and outstanding fees
payable to the Custodian as of September 30, 2022, if any, have been disclosed in the Statement of Operations and
the Statement of Assets and Liabilities, respectively.

(C) Trustee Fees. The Trustee receives an annual fee of 310,000 per annum payable monthly in arrears. The fees
earmed by the Trustee during the year ended September 30, 2022, if any, have been disclosed in the Statement of
Operations.

(D) Transfer Agent Fees. Brown Brothers Harriman & Co. (the “Transfer Agent”) receives a fee at the annual rate of
0.01% of average net assets along with @ $10 per transaction fee for all transactions and an addiional $25 per
transaction fee for manual transactions. The Transfer Agent also receives a Foreign Account Tax Compliance Act
(“FATCA") facility fee of $2 400 per annum. The fees earned by the Transfer Agent during the year ended September
30, 2022 and outstanding fees payable to the Transfer Agent as of September 30, 2022, if any, have been disclosed
in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(E) Currency Agent Fees, Brown Brothers Harriman & Co. (the “*Currency Agent”) receives a fee at the annual rate
of 0.03% of the aggregate net assets of the relevant class of units — AUD Class Units, JPY Hedged Class Units, NZD
Class Units, TRY Class Units and ZAR Class Units. The fees earned by the Currency Agent during the year ended
September 30, 2022 and outstanding fees payable to the Currency Agent as of September 30, 2022, if any, have
been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(F) Investment Management Fees. The Investment Manager receives an annual fee of 0.525% of average net
assets of the Series Trust, which is payable monthly in arrears. The fees earned by the Investment Manager during
the year ended September 30, 2022 and outstanding fees payable to the Investment Manager as of September 30,
2022 have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(G} Management Service Providing Company Fees. Daiwa Asset Management Co., Ltd (the *Management
Service Providing Company”™) was appointed by the Manager to provide services in relation to the Publicly Offered
Units meaning USD Class Units, AUD Class Units, MZD Class Units, ZAR Class Units and TRY Class Units of the
Series Trust. The Management Service Providing Company carries on business as an investment trust management
company in Japan. The Management Service Providing Company receives an annual fee of 0.37% of average net
assets for the applicable Class Units, which is payable monthly in arrears. The fees earned by the Management
Service Providing Company during the year ended September 30, 2022 and outstanding fees payable to the
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2022

Management Service Providing Company as of September 30, 2022, if any, have been disclosed in the Statement of
Operations and the Statement of Assets and Liabilities, respectively.

The Management Service Providing Company receives an annual fee of 0.02% of the net assets attributable to the
Privately Offered Units meaning JPY Hedged Class Units and the JPY Mon-Hedged Class Units of the Series
Trust, which is payable monthly in arrears. The fees earned by the Management Service Providing Company during
the year ended September 30, 2022 and outstanding fees payable to the Management Service Providing
Company as of September 30, 2022, if any, have been disclosed in the Statement of Operations and the Statement
of Assets and Liabilities, respectively.

The Manager does not receive a fee out of the assets of the Sernies Trust.

(H) Distributor and Agent Company Fees. Daiwa Securities Co., Ltd. (the “Agent Company’) serves as the
Distributor rezponsible for dealing in the public offering of the Publicly Offered Units meaning USD Class Units, AUD
Class Units, MZD Class LUnits, Z8R Class Units and TRY Class Units of the Series Trust in accordance with
Japanese law. The Distributor receives out of the net assets of the Series Trust a fee at the rate of 0.65% per annum
for applicable Class Units, which is payable monthly in arrears. The fees earned by the Distributor during the year
ended 30 September, 2022 and outstanding fees payable to the Distibutor as of September 30, 2022, if any, have
been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

The Agent Company is responsible for distributing the Japanese prospectus, publishing the Met Asset Value per unit
in respect of the Publicly Offered Units and making available the financial statements of the Series Trust in Japan.
The Agent Company receives out of the net assets of the Series Trust a fee at the rate of 0.10% per annum for the
applicable Class Units, which is payable monthly in arrears. The fees earned by the Agent Company during the year
ended September 30, 2022 and outstanding fees payable to the Agent Company as of September 30, 2022, if any,
have been disclaosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(1) Other Expenses. The Series Trust may bear other expenses related to its operations including but not limited to:
(i} governmental fees; (i) brokerage fees and commissions and other portfolio transaction expenses; (iii) costs of
borrowing money, including interest expenses; (iv) extraordinary expenses, including costs of litigation and
indamnification expenses; (v) audit fees, (vi) printing fees and (vii) registration fees,

8. SUBSEQUENT EVENTS

The Trustee has evaluated all subsequent transactions and events through March 27, 2023, the date on which these
financial statements were available to be issued. From October 1, 2022 through March 27, 2023, there were
subscriptions of $16,920 839 and redemptions of $39,956 847, During the same period, there were distributions of
£10,344 744 and reinvestments of $9 893 805

On December 6, 2021, Corporation Service Company (“CSC”) announced that a conditional agreement had been
reached on a recommended public offer for all issued and outstanding shares of Intertrust Group. On November 7,
2022, CSC and Intertrust Group announced that CSC will complete their acquisition of Intertrust Group after receiving
all necessary regulatory and stakeholder approvals and satisfying all conditions of the offer.

There are no other subsequant events to report as they relate to the Series Trust.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Assets and Liabilities

September 30, 2021

(Expressed in United States Dollars)

Assets
Investments, at fair value (cost 3405 239 082) 5 409 720,918
Cash 63
Deposits with broker for centrally cleared derivatives 12,780
Unrealized appreciation on forward foreign currency contracts 566,188
Due from broker — variation margin on centrally cleared derivatives - swaps. 22.004
Unrealized appreciation on funded loan commiiments 1
Receivables for:
Investments sold 92,355
Dalayed delivery investment sald 32,920,848
Units sold 22,538
Dividends 16.923
Interest 1.981.382
Total assets 445 356 010
Liabilities
Unrealized depreciation on forward foreign currency contracts 1,774 211
Written options, at fair value (premiums received 5144, 135) 103,025
Securities sold short, at fair value (proceeds $11,923,386) 11,911,157
Deposits due to broker for over-the-counter derivatives 595,000
Reverse repurchase agreemenis 18,526,055
Payables for:
Investments purchased 9,232,280
Delayed delivery investments purchased 32,647 299
Units redeemed 278,807
Accounting and administrative fees 357 626
Investment management fees 305,532
Professional fees 651,799
Custody fees 28,772
Distributor fees 20,685
Management service providing company 17,089
Transfer agent fees 5,934
Agent company fees 3,181
Currency agent fees 2,806
Printing fees 1,244
Other liabilities 165,475
Total liabilities 77.039,983
Met Assets 3 368316027

The accompanying notes are an integral part of these financial staternents.

236/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)
Statement of Assets and Liabilities (continued)

September 30, 2021

(Expressed in United States Dollars)

MNet Assets

AUD Class 3 7.185.582
JPY Hedged Class 22,498,993
JPY Mon-Hedged Class 309,217,155
NZD Class 3,789,133
TRY Class 11,778,122
USD Class 7,703,894
ZAR Class 6,143,138
-3 368,316,027
Units cutstanding
AUD Class 88,076
JPY Hedged Class 23,780,045
JPY Mon-Hedged Class 337 502 763
MNZD Class a8 427
TRY Class 835,216
USD Class BE, 483
ZAR Class 79,3058
MNet Asset Value per unit
AUD Class g 81.58
JPY Hedged Class 5 0945
JPY Non-Hedged Class 5 0916
MWZD Class 3 75.24
TRY Class 3 14.10
LSD Class g 115.88
ZAR Class 3 77.46

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Operations

For the Year Ended September 30, 2021

(Expressed in United States Dollars)

Investment income

Interest income (net of withhaolding taxes of $71,613) 5 10,859,903
Dividend income (net of withholding taxes of $77.097) 178.513
Total investment income 11,038 416
Expenses

Management service providing company 1.785.503
Accounting and administrative fees 308 698
Distributor fees 269,328
Investment managemaent fees 217418
Custody fees 190,377
Professional fees 103,307
Transfer agent fees 46,616
Agent company fees 40,645
Printing fees 22,522
Trustee fees 10,000
Registration fees 6,431
Currency agent fees 5,944
Interest expanse 477
Other fees 69
Total expenses 3.007.738

Met investment income B.030.675

REALIZED AND UNREALIZED GAIN (LOSS):
Realized gain on:

Investments in securities 3458 642
Swap confracts TYG 649
Foreign currency transactions and forward foreign currency contracts 1,222 841
Met realized gain 5478132
Met change in unrealized (depreciation) from:
Investments in securnties (3.606,915)
Swap confracts (1,519,137)
Fareign currency translations and forward foreign currency contracts {1.461,112)
Written options 41,110
Unfunded loan commitments 1
Securities sold short 12,229
Met change in unrealized (depreciation) (6,533,824
Met realized and unrealized (loss) (1.055,692)
Met increase in Net Assets resulting from operations 5 6,974 986

The accompanying notes are an integral part of these financial statements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman kslands Unit Trust)

Statement of Changes in Net Assels

For the Year Ended September 30, 2021

{Expressed in United States Dollars)

Hat increass in Mel Asseis resulling from cperations,

Mgl invecstmant income 5 8,030,678
Ml readzed gaan 5478132
Nt CRANGE In Unroained depreciation §,533.824)
Met increaze in Net Assets resulling from operaticns 6,574 06
Diginbwtions to wnithoiders (3,092,474}
Mat increpss in Nel Assets resulling from fund unit transactions 32 581 287
Met nerease n Nel Assels 30,673,808
Het Axsets
Bagineing of year 337 442 218
End of year E 368 316 027
AUD Class JPY Hedged Class  JPY Mon-Hedged Class MID Class
Fund wnit Eransactions
Uinits
Issued Ba12 1,130,287 &5, ThE, 188 251
Distributions nervesied - &76.424 6,554 220 -
Redeemed (31,268) (7,534 006} {24,538,301) (17 254)
Higt chandgs in unils [24.454) (5827 .315) 48702110 (14743
Amaunts:
Issued 5 572903 % 1,136,206 3 61480324 5 200,330
Dislribubions nermveshed - SET 438 6,298, 534 -
Redeemed (2 BI“'EQ (7458, 371) {2 531,490) {1,285
Het increasal{decraass] resulting fram fund unit transactions. 3 [2.058.505) § 5,755, 72%) § 45 754,768 § i1.186.276)

Thi SCCOMOanying noles &6 an Fegral parl of thesa fnancial slatemants.
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Statement of Changes in Net Assets (continued)

For the Year Ended September 30, 2021
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(Expressed in United States Dollars)

TRY Class UsD Class ZAR Class

Fumd unit transactions
Linits

Issisod B34 1.200 24,138

Redeemed (150, 818) (27 242) (14, B8&)
Met change in units (BT 404 (26 042) 8152
AMaunts

Issumnd 5 1382117 § 138800 % 1881278

Redssmad {2 346 A54) 3120,876 1 184 9492
Mot increase!docroase) resulting from fund unit transactions H {984 377 5 {2881 876 § 716,366

The accompanying nobes are @n inbegral part of these financal stalements

240/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman |slands Unit Trust)

Financial Highlights

For the Year Ended September 30, 2021

[Expressed in United States Dollars)

AUD Class JPY Hedged Class JPY Hon-Hedged Class NID Claks

Nt Assel Value per wnit, beginning of year 5 A0 44 5 106 8 00156 1 74,51
Nt invesement incomae' 128 024 0023 120
Mt reafized and wirealived gain (loss)® 0 {0060} - 310
Tala it (hadd) Fom ifvesimant spbialiord 1.59 {0035} 0023 4.30
Diabribaons to unitholders 45y {00282 {0022} {057
Net Assel Value per unit, end of year ] I-1£ ] 0.948 3 0218 5 TH.24
Total retumn’ 1.96% (38 a5t 5.76%
Net Assols, end of year 5 T 185 882 % 22,450 953 % 08,217 158 5 378133
Ratios to average Het Assets:

Total sxpenses 1.706% DBOAE 078 1.7
Mt mvesiment income 1.51% 248T% 251% 1.51%

' Calcutsled based on aversge uris outstanding throughout the year,

T Amourd disclosed may not appear consistent with ihe Staterment of Changes in Met Assets due to the timng of subscrplions and redernptaons, glang with cliss level forward
consrad activity

¥ Totad retum aasumes the allsc of feinvested distrbubons, if sy

Tha Sccompanying nobis ane &N inbegral par of thesse financsl stalemants

241/320



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Financial Highlights (continued)

For the Year Ended September 30, 2021

[Expressed in United States Dollars)

TRY Class IS0 Class: ZAR Class

Not Assel Valuoe par unit, beginning of year 3 15.78 ¥ 114.88 ] 68.55
Mt invesiment income’ a2 ] 1.18
Nt reafized and wanealined gain (oss)’ 032% [Q.05) 10.58
Tolad moomss (oss) from investmant OEBrAlOS 046 L By ] 1873
Diatributans b unitholdens (2. 14) 0. 70 {282
Kt Asset Value por unit, end of yoar ] 14.10 H 115.88 5 TT.46
Total retum® 2.39% 1.46% 1TATH
Mot Assots, ond of yoar ] 11,778,122 ] 7,103, B0 k1 6,143,138
Ratios to average Mol Assets:

Talal axpentas 1.80% 1.75% 1.80%:
Ml b Al iRaodie 1.35% 1.57% 1865

! Caloulaled based on average unis autstanding throughout The yaar

T Amourt Gisclosed My NOLAPEEST Consistant with tha Statemant of Changes in Mot Assals dus b the timing of subscriptions and redemptaons, along with clxss ievel forwand
conkract activity,

¥ Tolal retum assumas the effec of renvested destributions, f amy

Tha accompdanying nobes ane &n inbagral part of thess financad statlements
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements

For the Year Ended September 30, 2021

1. ORGANIZATION

Daiwa Core Bond Strategy Fund (the "Series Trust”) is a series trust of Daiwa Discovery Fund Series (the "Trust”),
which was constituted pursuant to the master trust deed and a supplemental trust deed dated August 7, 2015 and
made between Intertrust Trustees (Cayman) Limited (the "Trustee”) and Daiwa Asset Management Services Ltd.
{Cayman) (the "Manager”). The Trust is an open-ended unit trust established in the Cayman Islands and the Series
Trust commenced operations on September 9, 2015,

The Series Trust offers seven classes of units: AUD Class Units, JPY Hedged Class Units, JPY Non-Hedged Class
Units, NZD Class Units, TRY Class Units, USD Class Units, and Z4R Class Units. All classes subscribe, redeem, and
distribute in U.S, Dollar (*USD"), Each class invests in a similar asset pool. The denominated currency of each class
is hedged against the U.S. Dollar except for the JPY Non-Hedged Class Units and USD Class Units which will not be
hedged. Other classes of units may be issued in the future.

The investment objective of the Series Trust is to invest in a wide array of fixed income securities, including but not
limited to structured securities and corporate debt which offer strong relative returns to the broad fixed income
market. The strategy seeks to maximize total return mainly through investments in USD denominated fixed income
instruments and a combination of current income and capital appreciation.

The Series Trust is an investment company and accordingly follows the investment company accounting and
reporfing guidance of the Financial Accounting Standards Board ("FASE") Accounting Standard Codification Topic
946 Financial Services — Investment Companies.

Brown Brothers Harriman & Co. ("BBH") has entered into an agreement with State Street Corporation (*State Street”)
under which State Street will acquire BBH's Investor Services business; which includes its custody, fund accounting
and administration, transfer agency, depositary, foreign exchange, trustee and securities lending services. The
transaction is expected to be completed in the first quarter of 2022, subject to customary closing conditions and
regulatory approvals.

The investment manager of the Series Trust is Guggenheim Pariners Investment Management, LLC (the “Investment
Manager).

2. SIGNIFICANT ACCOUNTING POLICIES

The Series Trust's financial statements reflect the period from October 1, 2020 through September 30, 2021 which is
the Series Trust's financial year end.

The following is a summary of significant accounting policies consistently followed by the Series Trust in the
preparation of its financial statements in conformity with accounting principles generally accepted in the United States
of Amenca ("U.S. GAAP"). The preparation of financial statements in accordance with U.S. GAAP requires
management to make eslimates and assumptions that affect the reported amounts and disclosures in the financial
statements. Actual results could differ from those estimates.

(A) Determination of Net Asset Value of Units. The Net Asset Value of each unit of the Series Trust is calculated
by dividing the Net Asset Value of the Series Trust attributable to each class of units ("Mel Asset Value" being the
value of its total assets minus its liabiliies including accrued fees and expenses) by the total number of units of each
class then outstanding. The Met Asset Value of the Series Trust is calculated each day on which banks in each of
Japan and Mew York are open for business and on which the New York Stock Exchange and financial instruments
dealers in Japan are open for business andfor such other day or days as the Manager, after consultation with the
Trustee, may from time to time determine (the "Business Day").

The value of all assets not denominated in USD (if any) will be converted lo their USD equivalent using the
appropriate spol rates from an approved independent pricing service.

(B} Security Valuation. For purposes of calculating the Met Asset Value, portfolio securities and other assets for
which market quotes are readily available are stated at fair value. Fair value is generally determined on the basis of
last reported sale prices on the exchange that is the primary market for such securities, or if no sales are reported,
based on quoles obtained from a quotation reporting system, established market maker, or independent pricing
services. Independent pricing services use information provided by market makers or estimates of market values
abtained from yield data relating to investments or securities with similar characterislics. Short-term investments
having a maturity of 80 days or less are stated at amortized cost, which approximates fair value.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

MNotes to Financial Statements (continued)

For the Year Ended September 30, 2021

Investments initially valued in currencies other than the functional currency are converted to the functional currency
using exchange rates obtained from pricing services. As a result, the Net Asset Value of the Series Trust's units may
be affected by changes in the value of currencies in relation to its functional currency. The value of securities traded
in markets outside the United States or denominated in currencies other than the functional currency may be affected
significantly on a day that the New York Stock Exchange ("NYSE") is closed and the Met Asset Value may change on
days when an investor is not able to purchase, request the repurchase of, or exchange units.

Securities and other assets for which market quotes are not readily available are valued at fair value as determined in
good faith by the Investment Manager. The Investment Manager has adopted methods for valuing securities and
other assets in circumstances where market quotes are not readily available. For instance, certain securities or
invesiments for which daily market quotes are not readily available may be valued, pursuant to guidelines established
by the Investment Manager, with reference to other securities or indices,

Market quotes are considered not readily available in circumstances where there is an absence of current or reliable
market-based data (e.g., trade information, bidfasked information, broker guotes), including where events occur after
the close of the relevant market, but prior to the NYSE close, that materially affect the values of a Series Trust's
securities or assets. In addition, market quotes are considered not readily available when, due to extraordinary
circumstances, the exchanges or markets on which the securities trade do not open for trading for the entire day and
no other market prices are available. The Investment Manager or its delegate is responsible for monitoring significant
events that may materially affect the values of a Series Trust's securities or assets and for determining whether the
value of the applicable securities or assets should be re-evaluated in light of such significant events.

When the Series Trust uses fair value pricing to determine its Net Asset Value, securities will not be priced on the
basis of quotes from the primary market in which they are traded, but rather may be priced by another method that
the Investment Manager or persons acting at their direction believe accurately reflects fair value. Fair value pricing
may require subjective determinations about the value of a security. While the Series Trust's policy is intended fo
result in a calculation of a Series Trust's Met Asset Value that fairly reflects security values as of the time of pricing,
the Series Trust cannot ensure that fair values determined by the Investment Manager or persons acting at their
direction would accurately reflect the price that a Series Trust could obtain for a security if it were to dispose of that
security as of the time of pricing (for instance, in a forced or distressed sale). The prices used by a Series Trust may
differ from the value that would be realized if the securities were sold and the differences could be material to the
financial statements.

Fair Value Measurements. In accordance with the authoritative guidance on fair value measurements and
disclosures under U.S. GAAP, the Series Trust discloses the fair value of its investments in a hierarchy that prioritizes
the inputs to valuation techniques used to measure the fair value. The hierarchy gives the highest prionty to
valuations based upon unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurement) and the lowest priority to valuations based upon unobservable inputs that are significant to the
valuation (Level 3 measurement). The guidance establishes three levels of the fair value hierarchy as follows:

*  Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

* Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

* Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

Inputs are used in applying the various valuation techniques and broadly refer o the assumptions that market
participants use to make valuation decisions, including assumptions about risk. Inputs may include price information,
specific and broad credit data, liquidity statistics, and other factors. A financial instrument’s level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair value measurement. However, the
determination of what constitutes “observable™ requires significant judgment by the Invesiment Manager. The
Investment Manager considers observable data to be that market data which is readily available, regularly distributed
or updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in
the relevant market. The categorization of a financial instrument within the hierarchy is based upon the pricing
transparency of the instrument and does not necessarily correspond to the Investment Manager's perceived risk of
that instrument.
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A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

MNotes to Financial Statements (continued)

For the Year Ended September 30, 2021

For fair valuations using significant uncbservable inputs, U.S. GAAP requires to disclose transfers into and out of
Level 3 of the fair value higrarchy and purchases and issues of Level 3 assets and liabilities during the period.
Additionally, U.S, GAAP requires quantitative information regarding the significant unobservable inputs used in the
determination of fair value of assets or liabilities categorized as Level 3 in the fair value hierarchy. In accordance with
the requirements of U.S. GAAP, a fair value hierarchy, details of significant uncbservable inputs, have been included
in the Notes to Schedule of Investments of the Series Trust.

Investments. Investments whose values are based on the quoted market prices in active markets, and therefore
classified within Level 1, usually include exchange-traded common stocks, The quoted price for such instruments is
not adjusted even in situations where the Series Trust holds a large position and a sale could reasonably impact the
quoted price,

Investments that trade in markets that are not considered to be active, but are valued based on quoted market prices,
dealer quotations or alternative pricing sources supported by observable inputs are classified within Level 2. These
usually include corporate bonds, investment-grade corporate bonds and sovereign obligations and can include
certain futures and forward transactions. As Level 2 investments include positions that are not traded in active
markets and/or are subject fo transfer restrictions, valuations may be adjusted to reflect illiquidity andfor non-
transferability, which are generally based on available market information.

Investments classified within Level 3 have significant unobservable inputs as they trade infrequently. Level 3
invesiments may include private equity and certain corporate debl securilies. As observable prices are not available
for these securities, valuation techniques are used to derive fair value.

Derivative Instruments. The Series Trust may use derivatives for hedging purposes, including anticipatory hedges.
Hedging is a strategy in which the Series Trust uses a derivative to offset the risks associated with other Series Trust
haldings. While hedging can reduce losses, it can also reduce or eliminate gains or cause losses if the market moves
in a manner different from that anticipated by the Serigs Trust or if the cost of the derivative outweighs the benefit of
the hedge. Hedging also involves the risk that changes in the value of the derivative will not match those of the
holdings being hedged as expecled by the Series Trust, in which case any losses on the holdings being hedged may
not be reduced and may be increased. There can be no assurance that the Series Trust's hedging strategy will
reduce risk or that hedging transactions will be either available or cost effective. The Series Trust is not required to
use hedging and may choose not to do so. If the Series Trust invests in a derivative instrument, it could lose more
than the principal amount invested. Also, suitable derivalive transactions may not be available in all circumstances
and there can be no assurance that the Series Trust will engage in these transactions to reduce exposure to other
risks when that would be beneficial.

Derivative instruments can be exchange-traded or privately negotiated over-the-counter (*OTC"). Exchange-traded
derivatives, such as futures contracts and exchange-traded option contracts, are typically classified within Level 1 or
Level 2 of the fair value hierarchy depending on whether or not they are deemed to be actively traded.

OTC derivatives, including forward foreign currency contracts and swap conftracts are valued using observable inputs,
such as quotations received from the counterparty, dealers or brokers, whenever available and considered reliable. In
instances where models are used, the value of an OTC derivative depends upon the contractual terms of, and
specific risks inherent in, the instrument as well as the availability and reliability of observable inputs. Such inputs
include market prices for reference securities, yield curves, credit curves, measures of volatility, prepayment rates
and correlation of such inputs. Certain OTC derivatives, such as generic forward foreign currency contracts and swap
contracts, have inputs which can generally be corroborated by market data and are therefore classified within Level 2.

Those OTC derivatives for which inputs are unobservable are classified within Level 3, While the valuations of these
less liquid OTC derivatives may utilize some Level 1 andfor Level 2 inputs, they also include other unobservable
inputs which are considered significant fo the fair value determination. At each measurement date, the Investment
Manager updates the Level 1 and Level 2 inputs to reflect observable inputs, though the resulting gains and losses
are reflected within Level 3 due to the significance of unobservable inputs.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2021

The following is a summary of the fair valuation according to the inputs used as of September 30, 2021 in valuing the
Series Trust's financial instruments®.

{Unadjusted)
Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable Fair Value at
Investments Inputs Inputs September 30,
Assets: {Lewvel 1) {Level 2) (Level 3) 2021
Asset-backed securities
Bermuda 5 - 3 854,448 5 - 3 854 449
Cayman lstands - 46,080,567 - 46,980, 567
Unied States - 66,814 821 - 66, a14 821
Bank Loans
Canada = 301 524 - 301,624
Luxermbaurg - 392,418 - gz 418
Nethesiands - 801,809 - 901,809
United States - 14,783 117 - 14,783,117
Corporate Bonds & Notes
Ausiralia - 3,941,809 - 3,941,809
Bermuda - 453,708 - 453,708
Canada - 4,880,002 - 4,850,002
France - 1,243 958 - 1,243 058
Guemsey = 3649377 = 3,640,377
Ireland - 212 000 - 212,000
Japan - 2,588 781 - 2,588 781
Jersey, Channed lslands - 2,208,684 - 2,205 664
Luxembourg = 100,000 - 100,000
Maxico - 593 856 = 593 B850
Muttinational - 1,685.511 - 1,685,511
Hetheriands - 1,601 506 - 1,601,506
Catar - 1,004,780 - 1,004, 760
Spain - 638 437 - G386 437
United Kingdom - 8. 746 381 - 9,748 351
United States - 119,808,741 - 118,806, 741
Government Bonds
United Siates - B1,431 065 - 81,431 065
Municipal Bonds
United States - 7.255.974 - 7.255074
Preferred Stocks
Barmuda 974 BDO - - @74 800
United States T.A84 T3 771,300 - 8,236033
Purchased cap options
United States = 781,880 = 781 560
Purchased index options
Unied States - 328,250 - 328,250
Short-Term investments
Commercal Paper = B.600,000 = 8,600,000
Time deposit - 18,730,172 - 18,730,172
Total Investments $ 8439533 % 401,281,185 -] - $ 409,720,918
Financial Derivative Instruments™
Assets
Forward forgign cumancy contracts - 586,188 - 586,188
Centrally clearad swap contracts = 2,688 - 26598
Liabilities
Forward foreign curmency contracts - {1,774,211) - (1,774,211}
Centrally cleansd swap contracts - (984,541) - (B84, 541)
Writlen oplions - [103,025) - {103,025)

* For further information on categories of securities refer to the Schedule of Investments.

** Financial derivative instruments include unrealized appreciation (depreciation) on forward foreign currency contracts, swap
contracts and written cap and index options are shown at fair value

There were no investments classified as Level 3 as of September 30, 2021.

During the year ended September 30, 2021, there were no transfers into or out of Level 3. The Fund accounts for
investments it transfers in and out of each level at the end of the year.
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{C) Securities Transactions and Investment Income. Securities transactions are recorded as of the trade date for
financial reporting purposes. Securities purchased or sold on a when-issued or delayed-delivery basis may be settled
a month or more after the trade date. Realized gains and losses from securities sold are recorded on the identified
cost basis. Interest income, adjusted for the accretion of discount and amortization of premium, is recorded on the
accrual basis. Dividend income is recorded on the ex-dividend date. Investment income is recorded net of withholding
taxes. Coupon income is not recognized for securities which collection is not expected. Paydown gains and losses on
mortgage-related and other asset-backed securities, if any, are recorded as components of interest income on the
Statement of Operations. Other income may include the interest income from time deposits,

(D) Expenses. Expenses are recorded on the accrual basis. The Series Trust incurs fees and expenses, which
include, but are not limited to, administration and accounting, custody, transfer agent, distribution, investment
management, audit fees and other expenses associated with the operation of the Series Trust,

(E) Delayed Delivery Transactions. The Series Trust may purchase or sell securities on a delayed-delivery basis.
These fransactions involve a commitment by the Series Trust to purchase or sell securities for a predetermined price
or yield, with payment and delivery taking place beyond the customary settlement pericd. When delayed-delivery
purchases are ouistanding, the Series Trust will designate liquid assets in an amount sufficient o meet the purchase
price.

When purchasing a security on a delayed-delivery basis, the Fund assumes the rights and risks of ownership of the
security, including the risk of price and yield fluctuations, and takes such fluctuations into account when determining
its MAV. The Fund may dispose of or renegotiate a delayed-delivery transaction after it is entered into which may
result in a capital gain or loss. When the Fund has sold a security on a delayed delivery basis, the Fund does not
participate in future gains and losses with respect to the security. Delayed delivery transactions oulstanding at
Seplember 30, 2021 are listed in the Schedule of Investments.

(F) Distribution Policy. The Trustee will, upon the direction of the Manager, pay distributions to the unitholders in
respect of each period ending on and including a distribution date ("Distribution Period™). The Manager will generally
determine the amount of distribution after having regard to factors including, but not limited to, the yield to maturity of
the bond portfolio of the Series Trust, other fees, costs and expenses, corresponding to each Distribution Period and,
in the case of the hedged classes, the difference between the interest rates in the applicable Hedging Currency and
USD, provided, however, that it is possible that no distribution is made for a particular Distribution Period. The
Manager seeks to pay distributions out of income and realized and unrealized profits. However, distributions may be
paid out of capital attributable to the relevant class of units.

Distributions declared and paid for the year ended September 30, 2021 are as follows:

Distributions to Unitholders Amount
AUD Class ] 48,544
JPY Hedged Class 567,436
JPY Non-Hedged Class 5,296,934
NZD Class 31,742
TRY Class 1,869 493
USD Class 52,906
ZAR Class 225419
Total distributions -] 9,092,474

{G) Cash and Foreign Currency. The functional currency and reporting currency of the Series Trust is U.S. Dollar,
The fluctuations in the value of currency holdings and other assets and liabilities resulting from changes in exchange
rates are recorded as unrealized foreign currency gains or losses. Realized gains or losses and unrealized
appreciation or depreciation on investment securities and income and expenses are translated on the respective
dates of such transactions and the reporting date, respectively. The effects of changes in foreign currency exchange
rates on investments in securities and derivalives are not segregated on the Statement of Operations from the effects
of changes in market prices and values of those securities, but are included with net realized and unrealized gains or
losses.

{H) Time Deposits. The Series Trust, through Brown Brothers Harriman & Co. (the "Custodian”), places excess cash

balances into overnight time deposits with one or more eligible depositary institutions, as determined by the
Investment Manager. These are classified as short-term investments in the Series Trust's Schedule of Investments.
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() Repurchase Agreements. The Investment Manager, for the account of the Series Trust, may borrow or lend
securities by entering into repurchase agreements. When the Investment Manager enters into a repurchase
agreement for the account of the Series Trust, it "sells” securities to a financial institution and agrees to repurchase
such securities on a mutually agreed date for the price paid by the financial institution, plus interest at a negotiated
rate. The use of repurchase agreements involves certain risks, If the seller of securilies to the Investment Manager,
for the account of the Series Trust, under a repurchase agreement defaults on its obligation to repurchase the
underlying securities, as a result of its bankruptcy or ctherwise, costs or delays in liquidating those securities may be
encountered and a loss may be incurred if the amount realised does not equal or exceed the repurchase price of
such securities plus the agreed interest amount. In the event of the seller's bankruptcy, the Investment Manager, for
the account of the Series Trust, may not be able to substantiate its interest in the underlying securities, or its ability to
dispose of the underlying securities may be restricted. In the event of the insolvency of the counterparty to a
repurchase agreement, recovery of the repurchase price owed to the Investment Manager, for the account of the
Series Trust. As of September 30, 2021, the Series Trust did not hold any repurchase agreements.

(J) Forward Foreign Currency Contracts. The Series Trust may enter into forward foreign currency contracts in
connection with settling planned purchases or sales of securities to hedge the currency exposure associated with
some or all of the Series Trust's securities or as a part of an investment strategy. A forward foreign currency contract
is an agresment between two parties to buy and sell a currency at a sel price on a future date. The fair value of a
forward foreign currency contract fluctuates with changes in forward foreign currency exchange rates. Forward
foreign currency contracts are marked to market daily and the change in value is recorded by the Series Trust as an
unrealized appreciation or depreciation. Realized gains or losses equal to the difference between the value of the
contract at the time it was cpened and the value at the time it was closed are recorded upon delivery or receipt of the
currency. These contracts may involve market risk in excess of the unrealized appreciation or depreciation reflected
on the Statement of Assets and Liabilities. In addition, the Series Trust could be exposed o risk if the counterparties
are unable to meet the terms of the contracts or if the value of the currency changes unfavorably to the base
currency. The Series Trust is also authorized to enter into forward foreign currency contracts for the purpose of
hedging exchange risk for investors. Gains and losses arising from class specific foreign currency contracts are
allecated 1o those specific classes. Forward foreign currency contracts outstanding at September 30, 2021 are listed
in the Schedule of Investments.

(K) Future Contracts. The Series Trust may enter into futures contracts. The Series Trust may use futures contracts
to manage its exposure to the securities markets or to movements in interest rates and currency values. The primary
risks associated with the use of futures contracts are the imperfect correlation between the change in market value of
the securities held by the Series Trust and the prices of futures contracts, the possibility of an illiquid market, and the
inability of the counterparty to meet the terms of the contract. Fulures contracts are valued based upon their quoted
daily settlement prices. Upon entering into a futures contract, the Series Trust is required to deposit with its fulures
broker, an amount of cash or U.5. Government and Agency Obligations in accordance with the inifial margin
requirements of the broker or exchange. Futures contracts are marked to market daily and an appropriate unrealized
appreciationf{depreciation) on futures contracts is recorded the Statement of Assets and Liabilities as an assel andfor
liability. Gains or losses are recognized but not considered realized until the contracts expire or are closed. As of
September 30, 2021, the Series Trust did not hold any future contracis.

(L) Swap Contracts. The Series Trust may invest in swap fransactions, including, but not limited to, swap
agreements on interest rates and credit default swaps. Swap agreements are privately negotiated in the over-the-
counter market ("OTC swaps”) and executed in a multilateral or other trade facility platform, such as a registered
commodities exchange (“centrally cleared swaps”). The Series Trust may enter into credit default and interest rate
swap agreements to manage its exposure lo credit and interest rate risk. Securities or cash may be identified as
collateral or margin in accordance with the terms of the respective swap agreements to provide assels of value and
recourse in the event of default or bankruptey/insolvency.

Swaps are marked to market daily based upon values provided by third party vendors, registered commodities
exchanges, or quotations from market makers to the extent available. Changes in market value, if any, are reflected
as a component of net changes in unrealized appreciation (depreciation) on the Statement of Operations. Daily
changes in valuation of centrally cleared swaps, if any, are recorded as a receivable or payable for the change in
value as appropriate ("variation margin”} on the Statement of Assets and Liabilities. In the event that market quotes
are not readily available and the swap cannot be valued pursuant to one of the valuation methods, the value of the
swap will be determined in good faith by the Investment Manager.

Credit default swap agreemenis on credit indices involve one parly making a stream of payments to another party in
exchange for the right to receive a specified retum in the event of a write-down, principal shortfall, interest shortfall or
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default of all or part of the reference entities comprising the credit index. A credit index is a list of credit instruments or
exposures designed to be representative of some part of the credit market as a whole. These indices are made up of
reference credits that are judged by a poll of dealers to be the most liquid entities in the credit default swap market
based on the sector of the index. Components of the indices may include, but are not limited to: credit default swaps
on investment grade securities, high yield securities, asset-backed securities, emerging markets, andfor various
credit ratings within each sector. Credit indices are traded using credit default swaps with standardized terms
including a fixed spread and standard maturity dates. An index credit default swap references all the names in the
index, and if there is a default, the credit event is settled based on that name's weight in the index. The composition
of the indices changes pericdically, usually every six months, and for most indices, each name has an equal weight in
the index. Credit Default Index Swap Conftracts outstanding at September 30, 2021 are listed in the Schedule of
Investments.

Interest rate swap agreements involve the exchange by the Series Trust with another party of their respective
commitments to pay or receive interest, e.g., an exchange of floating rate payments for fixed rate payments with
respect to the notional amount of principal. Certain forms of interest rate swap agreements may include: (i) interest
rate caps, under which, in return for a premium, one party agrees to make payments to the other to the extent that
interest rales exceed a specified rate, or “cap®, (i) interest rate floors, under which, in return for a premium, one party
agrees to make payments to the other to the extent that interest rates fall below a specified rate, or “floar”, (i) interest
rate collars, under which a party sells a cap and purchases a floor or vice versa in an attempt to protect itself against
interest rate movements exceeding given minimum or maximum levels, (iv) callable interest rate swaps, under which
the counterparty may terminate the swap transaction in whole at zero cost by a predetermined date and time prior to
the expiration date, (v) spreadlocks, which allow the interest rate swap users lo lock in the forward differential (or
spread) between the interest rate swap rate and a specified benchmark, or (vi) basis swaps, under which two parties
can exchange variable interest rates based on different money markels. Interest Rate Swap Contracts outstanding at
September 30, 2021 are listed in the Schedule of Investments.

Total return swaps are two-party contracts that generally obligate one party to pay the positive return and the other
party to pay the negative return on a specified reference securily, security index or index component during the
period of the swap. Total retumn swap contracts are marked to market daily and the change, if any, is recorded as net
change in unrealized appreciation/{depreciation) on swap contracts in the Statement of Operations. Total return
swaps normally do not involve the delivery of securities or other underlying assels. If the counterparty to a total return
swap contract defaults, a Series Trust's risk of loss consists of the net amount of payments the Series Trust is
contractually entitled to receive, if any. The use of long total return swap contracts subject the Series Trust to risk of
loss in excess of the amounts shown on the Statement of Assels and Liabilities. The use of short total returmn swaps
subject the Series Trust to unlimited loss. Periodic payments received (paid) by the Series Trust are recorded as nel
realized gain/(loss) on swap contracts in the Statermnent of Operations. As of September 30, 2021, the Series Trust did
not hold any Total Retumn Swap Contracts.

(M) Option Contracts. The Series Trust writes call and put options on securities and financial derivative instruments
they own or in which they may invest. Writing put options fends to increase a Series Trust's exposure to the
underlying instrument. Wriling call oplions tends to decrease a Series Trust's exposure to the underlying instrument.
When the Series Trust writes a call or put, an amount equal to the premium received is recorded as a liability and
subsequently marked to market to reflect the current value of the option wrilten. These liabilities are reflected as
wriiten options outstanding on the Statement of Assets and Liabilities. Premiums received from writing options which
expire are treated as realized gains. Premiums received from writing options which are exercised or closed are added
to the proceeds or offset against the amounts paid on the underlying futures, swap, security or currency transaction o
determinate the realized gain or loss. Certain options may be written with premiums to be determined on a future
date. The Series Trust as a writer of an option has no control over whether the underlying instrument may be sold
(call) or purchased (put) and as a result bears the market risk of an unfavorable change in the price of the instrument
underlying the written option. There is the risk a Series Trust may not be able to enter into a closing transaction
because of an illiquid market.

The Series Trust may also purchase put and call options. Purchasing call options tends to increase a Series Trust's
exposure to the underlying instrument. Purchasing put options tends to decrease the Series Trust's exposure to the
underlying instrument. The Series Trust pays a premium which is included on the Statement of Assels and Liabilities
as an investment and subsequently marked to market to reflect the current value of the option. Premiums paid for
purchasing options which expire are treated as realized losses. Certain options may be purchased with premiums to
determined on a future date. The premiums for these oplions are based upon implied volatility parameters at
specified terms. The risk associated with purchasing put and call options is limited to the premium paid. Premiums
paid for purchasing options which are exercised or closed are added to the amounts paid or offsel against the
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proceeds on the underlying investment transaction to determine the realized gain or loss when the underlying
transaction is sold.

(N} Mortgage-Backed Securities. The Series Trust may invest in mortgage-backed securities., Mortgage-related
securities include mortgage pass-through securities, collateralized mortgage obligations ("CMOs"), commercial
mortgage-backed securities, mortgage dollar rolls, CMO residuals, stripped mortgage-backed securities ("SMBSs”)
and other securities that directly or indirectly represent a participation in, or are secured by and payable from,
mortgage loans on real property, The Series Trust may invest only in mortgage-backed securities and CMOs issued
or guaranteed by U.S. government agencies.

The value of some mortgage-backed securities may be particularly sensitive to changes in prevailing interest rates.
Early repayment of principal on some mortgage-related securities may expose the Series Trust to a lower rate of
return upon reinvesiment of principal, When interest rates rise, the value of a morigage-related security generally will
decline; however, when interest rates are declining, the value of morigage-related securities with prepayment
features may not increase as much as other fixed income securifies. The rate of prepayments on underlying
mortgages will affect the price and volatility of a mortgage-related security, and may shorten or extend the effective
maturity of the security beyond what was anticipated at the time of purchase. If unanticipated rates of prepayment on
underlying mortgages increase the effective maturity of a mortgage-related securty, the volafility of the security can
be expected to increase. The value of these securities may fluctuate in response to the market's perception of the
creditworthiness of the issuers. Additionally, although morlgages and morigage-related securiies are generally
supported by some form of government or private guarantee andfor insurance, there is no assurance that private
guarantors or insurers will meet their obligations. Morgage-backed securities held at September 30, 2021 are listed
in the Schedule of Investments.

{0) U.S. Government Agencies or Government-Sponsored Enterprises. Securities issued by U.S. government
agencies or government-sponsored enterprises may not be guaranteed by the U.S. Treasury. The Government
Mational Mortgage Association ("GNMA" or “Ginnie Mae"), a wholly owned U.S. government corporation, is
authorized to guarantee, with the full faith and credit of the U.S. government, the timely payment of principal and
interest on securities issued by instifutions approved by GNMA and backed by pools of mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Government related guarantors
{i.e., not backed by the full faith and credit of the U.S. government) include the Federal Mational Mortgage
Association (“FNMA™ or “Fannie Mae”) and the Federal Home Loan Mortgage Corporation (*FHLMC™ or “Freddie
Mac™), Pass-through securities issued by FNMA are guaranteed as to timely payment of principal and interest by
FNMA but are not backed by the full faith and credit of the U.S. government, FHLMC guarantees the timely payment
of interest and ultimate collection of principal, but its participation certificates are not backed by the full faith and credit
of the U.S. government. Securities issued by U5, government agency or government-sponsored enterprises held at
September 30, 2021 are listed in the Schedule of Investments.

(P} Separate Trading of Registered Interest and Principal of Securities Investments. The Series Trust may
invest in Separate Trading of Registered Interest and Principal of Securities ("STRIPS") investments. Stripped
securities are financial instruments structured to separate the principal and interest cash flows so that one instrument
receives the entire principal from the underlying security ("PO" or “principal only"), while the other instrument receives
the interest cash flows ("I0" or “interest only”). The value, liguidity and related income of these instruments are
sensitive to changes in interest rates, with principal only securities generally exhibiting a greater effective duration
than the underlying security. U.S. Treasury and Agency STRIPS held at September 30, 2021 are listed in the
Schedule of Investments,

(Q) Sovereign Debt Securities. The Series Trust may invest mainly in sovereign debt securities issued or
guaranteed by emerging nations. Investment in sovereign debt involves a high degree of risk. The government entity
that controls the repayment of sovereign debt may not be able or willing to repay the principal andfor interest when
due in accordance with the terms of such debt. A government entity’s willingness or ability to repay principal and
interest due in a timely manner may be affected by, among other factors, its cash flow situation, the extent of its
foreign reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of the
debt service burden to the economy as a whole, the government entity’s policy towards the International Monetary
Fund and the political constraints to which a government entity may be subject. Government enfities may also be
dependent on expected disbursements from non-U.S. governments, multilateral agencies and other international
organizations to reduce principal and interest arrearages on their debt. The commitment on the part of these
governments, agencies and others to make such disbursements may be conditioned on the implementation of
economic reforms andfor economic performance and the timely service of such debtor's obligations. Failure to
implement such reforms, achieve such levels of economic performance or repay principal or interest when due may
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result in the cancellation of such third parties’ commitments to lend funds to the government entity, which may further
impair such debtor’s ability or willingness to timely service its debts. Consequently, government entities may default
on their sovereign debt.

Holders of sovereign debt may be requested to participate in the rescheduling of such debt and to extend further
loans to government entities. In the event of a default by a government entity, there may be few or no effective legal
remedies for collecting on such debt.

Any investments in a distress market (countries in which the economy is distressed) may involve greater risks than
investmenis in non-distressed markets and the prices of such investments may be more volatile. The consequences
of political, social or economic changes in these markels may have disruptive effects on the market prices of the
Series Trust's investments and the income they generate, as well as the Series Trust's ability to repatriate such
amounts. As of September 30, 2021, the Series Trust did not hold any Sovereign debt securities.

(R} Asset-Backed Securities. Asset-backed securities are subject to extension, widening and prepayment risk which
can reduce yield to maturity and the ability to reinvest at attractive rates. The rate at which prepayments (including
voluntary prepayments by the obligors and liguidations due to default and foreclosures) occur on loans underlying
assetl-backed securities will be affected by a variety of factors including, without limitation, the current rates of interest
and economic, demographic, tax, social, legal and other factors. To the extent that prepayment rates are different
than anticipated, the average yield of investments in asset-backed securities may be adversely affected. Generally,
prepayments increase when interest rates fall and decrease when interest rates rise. The interest rate sensitivity of
any particular pool of loans is dependent upon their payment status and particular class of asset-backed security and
therefore the allocation of cash flow from the underlying mortgage loans. This may present either a problem of lower
yield (particularly on reinvestment) or a longer holding period than expected and may adversely affect the expected
rate of return on the asset-backed securities. Certain types of asset-backed securities contain highly complex interest
rate and cash flow provisions and may be highly volatile both with respect to yield and total return to maturity and with
respect to markel value. Asset-backed securities outstanding as of September 30, 2021 are listed in the Schedule of
Investments.

(S) Municipal Bends. Municipal bonds are generally issued by U.5. slate and local governments and their agencies,
authorities and other instrumentalities. Municipal bonds are subject to interest rate, credit and market risk. The ability
of an issuer to make payments could be affected by litigation, legislation or other political events or the bankruplcy of
the issuer. Municipal Bonds outstanding as of September 30, 2021 are listed in the Schedule of Investments.

(T) Bank Loans., The Series Trust may invest in fixed and floating-rate loans, which investments generally will be in
the form of loan pariicipations and assignments of portions of such loans and may include the loan instruments
described below. Bank loans outstanding of September 30, 2021 are listed in the Schedule of Investmenis.

Senior Loans. Senior loans generally are made to corporations, partnerships and other business entities that operate
in various industries and geographical regions. Senior loans typically hold the most senior position in a borrower's
capital structure, are typically secured with specific collateral and have a claim on the general assets of the bormower
that is senior to that held by subordinated debt holders and stockholders of the borrower. Borrowers typically use
proceeds from senior loans to finance leveraged buyouts, recapilalizations, mergers, acquisitions and stock
repurchases and, to a lesser extent, to finance internal growth and for other corporate purposes. Senior loans
typically have rates of interest which are determined either daily, monthly, quarterly or semi-annually by reference to
a base lending rate, plus a premium. These base lending rates generally are LIBOR, the prime rate offered by one or
mare major U.S. banks or the certificate of deposit rate or other base lending rates used by commercial lenders. Such
investments generally are of below investment grade quality.

Second Lien Loans. Second lien loans are loans made by public and private corporations and other non-
governmental entities and issuers for a variety of purposes. Second lien loans are second in right of payment to one
or more senior loans of the related borrower. Second lien loans typically are secured by a second priority security
interest or lien to or on specified collateral securing the borrower's obligation under the loan and typically have similar
protections and rights as senior loans. Second lien loans are not {(and by their terms cannot become) subordinate in
right of payment to any obligation of the related borrower other than senior loans of such borrower, Second lien loans,
like senior loans, typically have adjustable fioating rate interest payments. Because second lien loans are second to
senior lgans, they present a greater degree of investment risk but often pay interest at higher rates reflecting this
additional risk. Such investments generally are of below investment grade quality. Other than their subordinated
status, second lien loans have many characteristics and risks similar to senior loans discussed above.
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Other Secured Loans. Secured loans other than senior loans and second lien loans are made by public and private
corporations and other non-governmental entities and issuers for a variety of purposes. Such secured loans may rank
lower in right of payment to one or more senior loans and second lien loans of the borrower. Such secured loans
typically are secured by a lower priority security interest or lien to or on specified collateral securing the borrower's
obligation under the loan, and typically have more subordinated protections and rights than senior loans and second
lien loans. Secured loans may become subordinated in right of payment to more senior obligations of the borrower
issued in the future. Such secured loans may have fixed or adjustable floating rate interest payments. Because such
secured loans may rank lower as to right of payment than senior loans and second lien loans of the borrower, they
may present a greater degree of investment risk than senior loans and second lien loans but often pay interest at
higher rates reflecting this additional risk. Such investments generally are of below investment grade quality. Other
than their more subordinated status, such investments have many characteristics and risks similar to senior loans
and second lien loans discussed above. Because such loans, however, may rank lower in right of payment to senior
loans and second lien loans of the borrower, they may be subject to additional risk that the cash flow of the borrower
and any property securing the loan may be insufficient to repay the scheduled payments after giving effect to more
senior secured obligations of the borrower. Such secured loans are also expected to have grealer price volatility than
senior loans and second lien loans and may be less liguid. There is also a possibility that originators will not be able
to sell participations in other secured loans, which would create greater credit risk exposure.

Unsecured Loans. Unsecured loans are loans made by public and private corporations and other nongovemnmental
entities and issuers for a variely of purposes. Unsecured loans generally have lower priority in right of payment
compared to holders of secured debt of the borrower. Unsecured loans are not secured by a security interest or lien
to or on specified collateral securing the borrower's obligation under the loan. Unsecured loans by their terms may be
or may become subordinate in right of payment to other obligations of the borrower, including senior loans, second
lien loans and other secured loans. Unsecured loans may have fixed or adjustable floating rate interest payments.
Because unsecured loans are subordinate to the secured debt of the borrower, they present a greater degree of
investment risk than secured loans but often pay inlerest at higher rates reflecting this additional risk. Such
investments generally are of below investment grade quality. Other than their subordinated and unsecured status,
such investments have many characterislics and risks similar to senior loans, second lien loans and other secured
loans discussed above.

Delayed Funding Loans and Revolving Credit Facilities. The Series Trust may enter into, or acquire participations in,
delayed funding loans and revolving credit facilities in which a lender agrees to make loans up to 2 maximum amount
upon demand by the borrower during a specified term. These commitments may have the effect of requiring the
Series Trust to increase its investment in a company at a time when it might not otherwise decide to do so (including
at a time when the company’s financial condition makes it unlikely that such amounts will be repaid). To the extent
that the Series Trust is committed to advance additional funds, it will segregate or “earmark” assets determined to be
liquid by the Investment Manager in an amount sufficient to meet such commitments,

In connection with bank loan interests, the Series Trust may enter into unfunded bank loan interests ("commitments™).
In connection with these commitments, the Seres Trust eams a commitment fee, typically set as a percentage of the
commitment amount. Such fee income, which is included in interest income in the Statement of Operations, is
recognized ratably over the commitment period. Unfunded bank loan interests are marked to market daily, and any
unrealized appreciation or depreciation is included in the Statement of Assets and Liabilities and Statement of
Operations.

The following table summarizes the Fund's unfunded loan positions as of September 30, 2021,

Unrealized
Unfunded Bank Value of Underlying Appreciation/
Borrower Loan Interests Bank Loan Interests (Depreciation)
Higginbotham Insurance Agency, Inc. 5 14,071 % 12848 5 (122)
HighTower Holding, LLC 50,000 50,070 70
MNational Mentor Holdings, Inc. 8892 8,045 53
3 72963 5 72964 % 1
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{U) Reverse Repurchase Agreements. The Series Trust may enter into reverse repurchase transactions ("RVP") in
accordance with the terms of a Master Repurchase Agreement ("MRAT), under which the Series Trust sells securities
and agrees to repurchase them at a mutually agreed upon date and price. At the time the Series Trust enters into a
reverse repurchase agreement, it will establish a segregated account with the custodian containing liquid assets
having a value comparable to the repurchase price. Under the MRA and other Master Agreements, the Series Trust
is parmitted to offset payables andior receivables with collateral held andfor posted to the counterparty and create
one single net payment due to or from the Series Trust in the event of a default. In the event of a default by a MRA
counterparty, the Series Trust may be considered an unsecured creditor with respect to any excess collateral
(collateral with a market value in excess of the repurchase price) held by andfor posted to the counterparty, and as
such the return of such excess collateral may be delayed or denied.

Cash received in exchange for securities delivered plus accrued interest due to the counterparty is recorded as a
liability in the Statement of Assets and Liabilities at face value including accrued interest. Due to the short-term nature
of the reverse repurchase agreements, face value approximates fair value. Interest payments made by the Fund to
the counterparties are recorded as a component of interest expense in the Statement of Operations. In periods of
increased demand for the security, the Fund may receive a fee for use of the security by the counterparty, which may
result in interest income: to the Fund.

For the year ended September 30, 2021, the average amount of reverse repurchase agreements outstanding was
$5,186,333 and the daily weighted average interest rate was 0.068%. As of Seplember 30, 2021, the Series Trust had
reverse repurchase agreements outstanding in the amount of $19,526,058 as reported in the Statement of Assels
and Liabilities. Noted collaleral associated with these repurchase agreements was pledged by the way of treasury
securities as noted in the end of notes of the Schedule of Investments on page 28.

{V) Securities sold short. Securilies sold short are those securities which the Series Trust has sold but which it does
not own. When the Series Trust sells a securily it does not own, it must borrow the position thal was sold and deliver
it to the broker through which it made the short sale. The cash proceeds received upon a short sale are held by
brokers as collateral for these positions. Each day the secunties sold short transaction is open, the liability to replace
the borrowed security is marked—to—market and an unrealized gain or loss is recorded. While the transaction remains
open, the Trust may also incur expenses for any dividends or interest which will be paid to the lender of the securities
as well as a financing charge 1o borrow the delivered security.

(W) Derivative Instruments. Accounting Standards Codification ASC 815-10-50 requires disclosures about
derivative instruments and hedging activities. It requires that the Series Trust disclose: a) how and why an entity uses
derivative instruments, b) how derivative instruments and related hedged items are accounted for and c¢) how
derivative instruments and related hedged items affect an entity's financial position, financial performance and cash
flows,

The Series Trust may transact in a variety of derivative instruments including futures and forward foreign currency
contracts primarily for trading purposes with each instrument's primary risk exposure being interest rate, credit or
foreign exchange risk. The fair value of these derivative instruments is included in the Statement of Assels and
Liabilities with changes in fair value reflected as realized gains ({losses) or net change in unrealized appreciation
(depreciation) within the Statement of Operations. During the year, the Series Trust's transactions in derivative
instruments consisted of forward foreign currency contracts, interest rate swap confracts, credit default swap
contracts, total return swap confracts, purchased cap and index option contracts and written cap and index option
contracts.
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The following is a summary of the fair valuations of the Series Trust's derivative instruments categorized by risk
exposure;

Fair Values of Derivative Instruments on the Statement of Assets and Liabilities as of September 30, 2021

Derivatives not accounted for as hedging instruments under ASC 815

Interest
Foreign Rate Credit Equity

Location Exchange Risk* Risk* Risk"* Risk® To
Asset derivatives
Purchased options** 3 - % - % - % 1,109.810 % 51,109.8
Unrealized appreciation on forward foreign
currency contracls 566,188 - - - 5661
Unrealized appreciation on swap contracts = = 2,688 - 2.6

$ 566,188 % - % 2698 § 1109810 § 1,678.6
Liability derivatives
Wiitten options $ - 5 - 5 - § (103025 % (1030:z
Unrealized depreciation on forward foreign
currency contracts {1.774.211) = - - {1,774 21
Unrealized depreciation on swap contracts - {984 541) - - (984 54

§ {1,774211) $ (984541) §

$ (103,025) % (2,861,77

* Gross value is presented in the Statement of Assets and Liabilties in the unrealized appreciation (depreciation) on forward foreign curmency
contracts and swap contracts lina items and written cap and index options are shown at fair value. Only currant day's variation margin is reported in
the Statement of Assets and Liabdites.

** Purchased cap and index options are included in Investments, at fair value line Rem in the Statement of Assets and Liabilties.

Effect on Derivative Instruments on the Statement of Operations for the year ended September 30, 2021
Derivatives not accounted for as hedging instruments under ASC 815

Foreign Interest Rate
Location Exchange Risk Risk Credit Risk Equity risk Total
Realized gain (loss) on
derivatives recognized as a
result from operations
Met realized gain on investments

in securities® g -5 -5 - % 665789 % B65.789

Net realized gain on forward

foreign currency contracts™* 1,257,836 - - - 1,257,836

Met realized gain (loss) on swap

contracts = (159,431) 960,459 4,379) 796,649
] 1,257 836 § (159,431) $ 960,459 § 661,410 & 2,720,274

Fareign Interest Rate
Location Exchange Risk Risk Credit Risk Equity risk Total
Change in unrealized
appreciation (depreciation) from
derivatives recognized as a
result from operations
Met change in unrealzed
appreciation from investments in
secunties™" -] -5 -5 -5 204888 % 204 888
Met change in unrealized
{depreciation) from forward foreign
currency contracts**** (1,458 286) - - - (1,458,285)
Net change in unrealized
appreciation/(depreciation) from
swap contracts - (986,452) (548,831) 16,146 (1,519,130
Met change in unrealzed
{depreciation) from written cap
options

= - - 41,110 41,110
5 {1,458,286) $ (986,452) & (548,831) & 262144 §  (2,731,425)
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. Reprasents realized gain/{loss) on purchased cap opbons confracts.

**  Included in the amount shown in the Statement of Operations as realized gain (loss) on foreign currency transactions and forward foreign
CUMency contracts.

*  Represents net unrealized appreciation on purchased cap and index options coniracts.

== Incluged in the amount shown in the Statement of Operations as ned change in unrealzed appreciation (depreciation) from fongign currency
translations and forward foreign curency contracts

During the year ended September 30, 2021, the average monthly principal amounts of open forward foreign currency
contracts were:;

Fund Level 5 24816414
AUD Class 5 9,546,063
JPY Hedged Class 5 27,156,674
NZD Class s 4716741
TRY Class 5 14,333,743
ZAR Class S 6,109,589

During the year ended September 30, 2021, the average monthly notional amounts were:

Interest rate swap contracts 5 23,655,261
Total return swap contracts® 7 1,010,828
Credit default swap contracts® 3 8,220,383
Purchased options contracts 5 832,907
Written options*** s {231,285)

‘ The average monthly notional amount of tolal refum swap contracts was indicated for the 1 month achvity,
**  The average monthly notional amount of credit default swap contracts was indicated for the & months activity,
***  The average monthly notional amount of wrtten cap oplions was indicated for the 8 months activity.

The Series Trust is a party to master netting agreements, such as an International Swaps and Derivatives
Association Master Agreement with certain counterparties that govern owver-the-counter derivative and foreign
exchange contracts entered into from time to time. The master netting agreements may contain provisions regarding,
amaong other things, the parties' general obligations, representations, agreements, collateral requirements, events of
default and early termination.

Collateral requirements are determined based on the Series Trust's net position with each counterparty. Collateral
can be in the form of cash or other securities as agreed to by the Series Trust and the applicable counterparty. With
respect to certain counterparties, in accordance with the terms of the Master Agreements, collateral posted to the
Series Trust, if any, is held in a segregated account by the Series Trust's custodian and with respect to those
amounts which can be sold or repledged, are presented in the Schedule of Investments. Collateral pledged by the
Series Trust, if any, is segregated by the Series Trust's custodian and identified in the Schedule of Investments. As of
September 30, 2021, cash pledged andfor received as collateral is presented in the Statement of Assets and
Liabilities,

3. UNITS
As of September 30, 2021, all issued units were held by four unitholders.

{A) Subscriptions for Units. Units are available for subscription at the Net Asset Value per unit on each Dealing
Day. A Dealing Day means each Business Day and/or such other day or days as the Manager, after consultation with
the Trustee, may from time to time determine, A sales charge of up to 3.00% (excluding any applicable consumption
tax) of the purchase price is also payable in respect of subscriptions for units, The sales charge will be payable to
Daiwa Securities Co. Ltd. (the “Distributor”) in Japan,

{B) Repurchases. Each unitholder may submit to Brown Brothers Harmiman & Co. (the “Administrator”) a repurchase
natice requesting to have all or a portion of its units repurchased at the repurchase price, which means the Net Asset
Value per unit on the relevant repurchase date.

A repurchase requesl, once given, is irevocable unless the Manager determines generally or in any particular case
or cases, including as described as "Suspension” in the offering memorandum.

A repurchase request shall be submitted in respect of the number of unils of a particular class it is desired 1o be
repurchased. The minimum number of units for repurchase per unitholder as of a repurchase day (which means each
dealing day and/or such other day or days as the Manager, after consultation with the Trustee, may from time to time
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determine in respect of the Series Trust or a class of units of the Series Trust) in respect of such classes of units is
one unit or more, and thereafter in integral multiples of one unit. No fractional units will be repurchased.

4. RISK FACTORS

The following summary of risks refer to the combined risks relating to the investments of the Series Trust, which do
not purport to be a complete list of all risks involved in an investment in the Series Trust,

(A) Market Risk and Selection Risk. Market risk is the risk that one or more markets in which the Series Trust
invests will go down in value, including the possibility that a market will go down sharply and unpredictably. Selection
risk is the risk that the securities that the Investment Manager selects will underperform the markets, the relevant
indices or the securities selected by other funds with similar investment objectives and investment strategies.

(B) Interest Rate Risk. Interest rate risk is the risk that prices of fixed income securities generally increase when
interest rates decline and decrease when interest rates increase. Prices of longer term securities generally change
mare in response to interest rate changes than prices of shorter term securilies. The Series Trust may lose money if
short-term or long-term interest rates rise sharply or otherwise change in a manner nol anticipated by Invesiment
Manager,

(C) Counterparty Broker Risk. Forward foreign currency contracts and options thereon, unlike futures contracts, are
not traded on exchanges and are not standardized; rather, banks and dealers act as principals in these markets,
negotiating each transaction on an individual basis. Forward and "cash” trading is substantially unregulated; there is
no limitation on daily price movements and speculative position limits are not applicable. The principals who deal in
the forward markets are not required to continue to make markets in the currencigs they trade and these markets can
experience pericds of illiquidity, sometimes of significant duration. Market illiquidity or disruption could result in major
losses to the Series Trust,

The financial institutions and counterparties, including banks and brokerage firms, with which the Series Trust or a
delegate on behalf of the Series Trust, trades or invests, may encounter financial difficullies and default on their
respective obligations to the Series Trust. Any such default could result in material losses to the Series Trust. In
addition, the Series Trust may pledge collateral to the counterparties in order to secure certain lransactions.

The Series Trust attempls to reduce its exposure to counterparty credit risk by entering into a master netting
agreement with each of its counterparties. The master netting agreement gives the Series Trust the right to terminate
all transactions traded under such agreement upon deterioration in the credit quality of the counterparty beyond
specified levels. The master netting agreement gives each party the right, upon an event of default by the other party
or a termination of the agreement, to close out all transactions traded under such agreement and to net amounts
owed under each transaction to one payable by one party to other. The Series Trust's maximum risk of loss from
counterparty credit risk related to OTC derivatives is generally aggregate unrealized appreciation and unpaid
counterparty payments in excess of any collateral pledged by the counterparty to the Series Trust. The Series Trust
may be required to pledge collateral for the benefit of the counterparties on OTC derivatives in an amount not less
than each counterparty’s unrealized appreciation on outstanding derivative contracts, subject to certain minimum
transfer provisions, and such pledged collateral, if any, is identified in the Schedule of Investments.

{D} Credit Risk. Credit risk is the risk that the issuer of a security will be unable fo pay interest or repay the principal
when due. Changes in an issuer's credit rating or the market's perception of an issuer's creditworthiness may also
affect the value of the Series Trust's investment in that issuer. The degree of credit risk depends on both the financial
condition of the issuer and the terms of the abligation.

(E) Currency Risk. Securities and other instruments in which the Series Trust invests may be denominated or
quoted in currencies other than the functional currency of the Series Trust. For this reason, changes in foreign
currency exchange rates can affect the value of the Series Trust's portfolio, Generally, when the Series Trust's
functional currency rises in value against another currency, a security denominated in that currency loses valug
because the currency is worth less giving effect to the conversion into the Series Trust's functional currency.
Conversely, when the Series Trust's functional currency decreases in value against another currency, a security
denominated in that currency gains value. This risk, generally known as “currency risk," means that a strong
functional currency of the Series Trust may reduce returns to investors while a weak functional currency of the Series
Trust may increase those returns. Through the use of various types of foreign currency transactions, the Series Trust
or classes thereof, as applicable, may be exposed to the performance of a particular currency or currencies to
contribute fo the performance of the Series Trust or class. There can be no assurance that the Investment Manager
will employ a successful currency program and the Series Trust or classes could incur losses attributable to its
currency activities when the value of the functional currency weakens against the other currencies of the Series Trust
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or classes, In addition, the Series Trust or classes will incur transaction costs in connection with the currency strategy
designated by the Investment Manager.

(F) Liquidity Risk. Mot all investments of the Series Trust will be listed or raled and consequently liguidity may be
low. Moreover, the accumulation and disposal of holdings in some investments may be time consuming and may
need to be conducted at unfavorable prices. The Series Trust may also encounter difficulties in disposing of assets at
their fair price due to adverse market conditions leading to limited liquidity.

In the case of the sale of investments of the Series Trust for the purpose of funding repurchase requests, it is
possible that those investments will not be sold at the price originally expected, because such sales negatively
contribute to the prevailing market value of such investments as a result of the market size or market trends of such
investmenis. This may result in a fall in the Net Asset Value per unit.

(G) Risk of Indemnification. An investment in the Series Trust is neither insured nor guaranteed by the any
government, government agencies or instrumentalities or any bank guarantee fund. Units of the Series Trust are not
deposits or obligations of, or guaranteed or endorsed by, any bank and the amount invested in units may fluctuate
upwards and/or downwards. Although the Invesiment Manager will seek to maintain a stable Net Asset Value per
unit, maintenance of a stable Net Asset Value per unit is not guaranteed. An investment in the Series Trust involves
certain investment risks, including the possible loss of principal.

(H) Foreign Securities Risk. Securities traded in foreign markets have often (though not always) performed
differently from securiies traded in the United States. However, such investments often involve special risks not
present in ULS. invesiments that can increase the chances that the Series Trust will lose money. In particular, the
Series Trust is subject to the risk that because there may be fewer investors on foreign exchanges and a smaller
number of securnities traded each day, it may be more difficult for the Series Trust to buy and sell securities on those
exchanges. In addition, prices of foreign securities may go up and down more than prices of securities traded in the
United States andfor in an investor's jurisdiction of domicile.

The economies of certain foreign markets may not compare favorably with the economy of the United States or an
investor's jurisdiction of domicile with respect to such issues as growth of gross national product, reinvestment of
capital, resources and balance of payments position. Certain foreign economies may rely heavily on particular
industries or foreign capital and are more vulnerable to diplomatic developments, the imposition of economic
sanctions against a particular country or countries, changes in intermational trading patterns, trade barriers and other
protectionist or retaliatory measures. Investments in foreign markets may also be adversely affected by governmental
actions such as the imposition of capital controls, nationalization of companies or industries, expropriation of assets
or the imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose
substantial restrictions on foreign investments in their capital markets or in certain industries. Any of these actions
could severely affect securities prices or impair the Series Trust's ability to purchase or sell foreign securities or
transfer the Series Trust's assets or income back into the jurisdiction of its domicile or to the jurisdiction in which its
assets are custodied, or otherwise adversely affect the Series Trust's operations. Other potential foreign market risks
include foreign exchange controls, difficullies in pricing securities, defaults on foreign government securities,
difficulties in enforcing legal judgments in foreign courts and political and social instability. Legal remedies available to
investors in certain foreign countries may be less extensive than those available in an investor's home jurisdiction.

(I} Derivatives Risk. The Series Trust may use derivative instruments to hedge its investments or to seek to enhance
returns. Derivatives allow the Series Trust to increase or decrease its risk exposure more quickly and efficiently than
other types of instruments. Derivatives are volatile and involve significant risks, including:

« Credit Risk — the risk that the counterparty {the party on the other side of the transaction) on a derivative
transaction will be unable to honor its financial obligation to the Series Trust.

« Leverage Risk — the risk associated with certain types of investments or trading strategies that relatively
small market movements may result in large changes in the value of an investment. Certain investments or
frading strategies that involve leverage can resull in losses that greatly exceed the amount onginally
invested,

e Liguidity Risk — the risk that cerfain securities may be difficult or impossible to sell at the time that the seller
would like or at the price that the seller believes the security is currently worth.

Derivatives are financial contracts, the values of which depend on, or are derived from, the value of an underlying
asset, reference rate or index. The Series Trust typically uses derivatives as a substitute for taking a pesition in the
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underlying asset andfor as part of a strategy designed to reduce exposure fo other risks, such as interest rate or
currency risk. The Series Trust may also use derivatives for leverage, in which case, their use would involve leverage
risk,

The Series Trust's use of derivative instruments involves risks different from, or possibly greater than, the risks
associated with investing directly in securities and other traditional investments. Derivatives are subject 1o a number
of risks described elsewhere in this section, such as, interest rate risk, market risk and credit risk. They also involve
the risk of mispricing or improper valuation and the risk that changes in the value of the derivative may not correlate
perfectly with the underlying asset, rate or index. If the Series Trust invests in a derivative instrument, it could lose
more than the principal amount invested. Also, suitable derivative transactions may not be available in all
circumstances and there can be no assurance that the Series Trust will engage in these transactions to reduce
exposure to other risks when that would be beneficial.

{J) Corporate Debt. Corporate debt securities in which the Series Trust indirectly invests are subject to the risk of the
issuer's inability to meet principal and interest payments on the obligation and may also be subject to price volatility
due to such factors as interest rate sensitivity, market perception of the creditworthiness of the issuer and general
market liquidity. When interest rates rise, the value of corporate debt securities can be expected to decline. Debt
securities with longer maturities tend to be more sensitive to interest rate movements than those with shorter
maturities.

(K} Sovereign Debt. The Series Trust may indirectly invest in sovereign debt securilies. These securities are issued
or guaranteed by foreign government entities. These investments are subject to the risk that a governmental entity
may delay or refuse to pay interest or repay principal on its soveresign debt due to, for example, cash flow problems,
insufficient foreign currency reserves, political considerations, the relative size of the governmental entity's debt
position in relation to the economy or the failure to put in place economic reforms required by the International
Monetary Fund or other multilateral agencies. If a government entity defaults, it may ask for more time in which to pay
or for further loans. There is no legal process for collecting sovereign debts that a government does nol pay nor are
there bankruptcy proceedings through which all or part of the sovereign debt thal a governmental entity has not
repaid may be collected.

(L) Foreign Currency Contract Risk. Currency hedging transactions will be entered into for the account of holders
of AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units and ZAR Class Units by selling US
dollars and buying the applicable hedging currency for such classes of units. As a result of such currency hedging
transactions, investors in AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units and ZAR
Class Units will be exposed to the currency exchange rate between the applicable hedging currency and USD being
the class base cumrency of such classes of units. Therefore, a depreciation in the hedging currency of a class of units
against USD will, all else being equal, lead to a decrease in the Net Asset Value per unit of such class of units and as
a result such unitholders may lose some of the monies they invested due to fluctuations in the foreign exchange rate.
Furthermore, if the interest rate in the hedging currency is lower than the interest rate in USD, then the difference
between these interest rates will be hedging costs for the account maintained in respect of the AUD Class Units, JPY
Hedged Class Units, NZD Class Units, TRY Class Units or ZAR Class Units, as applicable.

The exchange rate of currencies of emerging market countries may fluctuate wildly on a short-term basis and the
foreign exchange rate risk is relatively higher than the currencies of more developed countries. Similarly, dealings in
currencies of emerging market countries may be restricted for various reasons, including changes in governmental
policies or the establishment of restrictions on foreign investment. As a result of such restrictions and also changes in
the supply and demand of such currencies, hedging costs may differ significantly from the anlicipated levels of
hedging cosls which are based on the differences between the interest rates of the hedging currency and USD.

(M) Call Risk. When Interest rales are low, issuers will often repay the obligation underlying a “callable security”
early, in which case the Seres Trust may have to reinvest the proceeds in an investment offering a lower yield and
may not benefit from any increase in value that might otherwise result from declining interest rates.

{N) LIBOR Replacement Risk. Many financial instruments use or may use a floating rate based on LIBOR, the
offered rate at which major international banks can obtain wholesale, unsecured funding. LIBOR may be a significant
factor in determining the Fund's payment obligations under a derivative investment, the cost of financing lo the Fund
or an investment's value or relurn to the Fund, and may be used in other ways that affect the Fund's investment
performance. In July 2017, the United Kingdom's Financial Conduct Authority announced a desire o phase out the
use of LIBOR by the end of 2021. Various financial industry groups have begun planning for that transition, but there
are obstacles to converting certain securities and fransactions to a new benchmark, and neither the effect of the
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transition process nor its ultimate success can yet be known. The transition process might lead to increased volatility
and illiquidity in markets for instruments whose terms currently include LIBOR. It could also lead to a reduction in the
value of some LIBOR-based investments and reduce the effectiveness of new hedges placed against existing
LIBOR-based investments. Not all LIBOR-based instruments have provisions that contemplate a scenario where
LIBOR iz no longer available, and there may be significant uncertainty regarding the effectiveness of any such
provisions, resulting in prolonged adverse market conditions for the Fund. Since the usefulness of LIBOR as a
benchmark could deteriorate during the transition period, these effects could cccur prior to the end of 2021, There
also remains uncertainty and risk regarding the willingness and ability of issuers to include enhanced provisions in
new and existing contracts or instruments. All of the aforementioned may adversely affect the Fund's performance or
net asset value.

(O) Other Risk. On March 11, 2020, the COVID-19 outbreak was declared a pandemic by the World Health
Organization. The situation is dynamic with various cities and countries around the world responding in different ways
to address the outbreak. The rapid development and fluidity of this situation precludes any prediction as its ultimate
impact, which may have a confinued adverse impact on economic and market conditions and trigger a period of
global economic slowdown.

The Trustee and Investment Manager are monitoring developments relating to COVID-19 and are coordinating their
operational response based on existing business continuity plans and on guidance from global health organizations,
relevant governments, and general pandemic response best practices.

5. GUARANTEES AND INDEMNIFICATION

Under the Series Trust's organizational documents, certain parties (including the Trustee and Investment Manager)
are indemnified against cerlain liabilities that may arise out of performance of their duties to the Series Trust
Additionally, in the normal course of business, the Series Trust enters into confracts that contain a variety of
indemnification clauses. The Series Trust's maximum exposure under these arrangements is unknown as this would
involve future claims that may be made against the Series Trust that have not yet occurred. However, the Series
Trust has not had prior claims or losses pursuant to these contracts.

6. TAX

The Series Trust is subject to the Cayman Islands laws in respect to its tax status. Under current Cayman Islands
laws, there is no tax or duly to be levied on profils, income, gains or appreciation, and na tax in the nature of estate
duty or inheritance fax, will apply to any propery comprised in or any income arising under the Sernies Trust, or the
unitholders thereof, in respect of any such property or income. No withholding tax is applicable to distributions by the
Series Trust or with regard to the payment of Net Asset Value on the repurchase of units. As a resull, no provision for
income taxes has been made in the financial statements.

The Series Trust generally intends to conduct its activities so as to avoid being treated as engaged in a frade or
business in the United States for U.S. federal income tax purposes. Specifically, the Series Trust intends to qualify for
safe harbors in the Internal Revenue Code of 1986, as amended, pursuant to which the Series Trust will not be
treated as engaged in such a business if its activities are limited to trading in stocks and securities or commaodities for
its own account. If none of the Series Trust's income is effectively connected with a U, 5. trade or business carried on
by the Series Trust, certain categones of income (including dividends and certain types of interest income) derived by
the Series Trust from U.S. sources will be subject to a U.S. tax of thirty percent, which is generally withheld from such
income.

Authoritative guidance on accounting for and disclosure of uncertainty in tax positions (Financial Accounting
Standards Board-Accounting Standards Codification 740) requires the Trustee to determine whether a tax position of
the Series Trust is more likely than not to be sustained upon examination, including resolution of any related appeals
or litigation processes, based on the technical merits of the position. For tax positions meeting the more likely than
not threshold, the tax amount recognized in the financial statements is reduced by the largest benefit that has a
greater than fifty percent likelihood of being realized upon ultimate settlement with the relevant taxing authority. The
Trustee has reviewed the Series Trust's tax positions and has concluded that no provision for taxes is required in the
financial statements. There are currently no interests or penalties related to uncertain tax positions,

As of September 30, 2021, the tax years that remain subject to examination vary by the major tax jurisdictions, other
than the U.S., and under the statute of limitations range from the commencement of cperations to current fiscal year.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2021

The years subject to examination by U.S. federal jurisdiction include the commencement of operations through
September 30, 2021.

7. FEES AND EXPENSES

(A} Accounting and Administrative Fees. The Administrator receives an annual fee accrued daily and paid monthly
based on the Net Asset Value of the Series Trust. The Administrator receives an annual fee of 0.06% on the first
$500 million of Net Assets, 0.05% on the next $500 million of Net Assets, and 0.04% on Net Assets over $1 billion
subject to a monthly minimum fee of $3,750. The fees earned by the Administrator during the year ended
September 30, 2021 and outstanding fees payable to the Administrator as of September 30, 2021, if any, have been
disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(B} Custody Fees. The Trustee has a custody agreement with the Custodian for which the Custodian receives
safekeeping fees ranging between 0.01% - 0.70% of average Net Assets. The Custodian also receives transaction
charges for specialized processing ranging from 310 to 3350 per transaction. The fees earned by the Custodian
during the year ended September 30, 2021 and outstanding fees payable to the Custodian as of September 30,
2021, if any, have been disclosed in the Statement of Operations and the Statement of Assels and Liabilities,
respectively.

(C) Trustee Fees. The Trustee receives an annual fee of 310,000 per annum payable monthly in arrears. The fees
earned by the Trustee during the year ended September 30, 2021, if any, have been disclosed in the Statement of
Operations.

{D) Transfer Agent Fees. Brown Brothers Harriman & Co. (the “Transfer Agent’) receives a fee at the annual rate of
0.01% of average Net Assels along with a $10 per transaction fee for all fransactions and an additional 325 per
transaction fee for manual transactions. The Transfer Agent also receives a Foreign Account Tax Compliance Act
("FATCA") facility fee of 32 400 per annum. The fees earned by the Transfer Agent during the year ended September
30, 2021 and outstanding fees payable to the Transfer Agent as of September 30, 2021, if any, have been disclosed
in the Statement of Operations and the Staternent of Assets and Liabilities, respectively.

(E) Currency Agent Fees. The Trustee has a curmrency administration agreement with Brown Brothers Hamriman &
Co. (the "Currency Agent”) for which the Currency Agent receives a fee at the annual rate of 0.03% of the aggregate
Met Assets of the relevant class of units — AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class
Units and ZAR Class Units. The fees earned by the Currency Agent during the year ended September 30, 2021 and
outstanding fees payable to the Cumency Agent as of September 30, 2021, if any, have been disclosed in the
Statement of Operations and the Statement of Assets and Liabilities, respectively,

{F) Investment Management Fees. The Investment Manager is enfitled to receive out of the Net Assets of the
Series Trust an annual fee of 0.525% of average Met Assets, which is payable monthly in arrears. The fees eamed by
the Investment Manager during the year ended September 30, 2021 and outstanding fees payable to the Investment
Manager as of September 30, 2021 have been disclosed in the Statement of Operations and the Statement of Assets
and Liabilities, respactively.

(G) Management Service Providing Company Fees. Daiwa Asset Management Co., Lid. (the “Management
Service Providing Company”) was appointed by the Manager to provide services in relation fo the Publicly Offerad
Units meaning USD Class Units, AUD Class Units, NZD Class Units, ZAR Class Units and TRY Class Units of the
Series Trust, The Management Service Providing Company carries on business as an investment trust management
company in Japan. With effect from October 1, 2020, the Management Service Providing Company is entitled to
receive out of the Net Assets of the Series Trust an annual fee of 0.37% of average Met Assets for the applicable
Class Units, which is payable monthly in arrears. The fees earned by the Management Service Providing Company
during the year ended September 30, 2021 and cutstanding fees payable to the Management Service Providing
Company as of September 30, 2021, if any, have been disclosed in the Statement of Operations and the Statement
of Asseis and Liabilities, respectively.

With effect from October 1, 2020, the Management Service Providing Company is entitled to receive out of the Net
Assets of the Series Trust an annual fee of 0.02% of the Net Assels attributable to the Privately Offered Units
meaning JPY Hedged Class Units and the JPY Mon-Hedged Class Units of the Series Trust, which iz payable
monthly in amears. The fees eamed by the Management Service Providing Company during the year
ended September 30, 2021 and outstanding fees payable to the Management Service Providing Company as of
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A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2021

September 30, 2021, if any, have been disclosed in the Statement of Operations and the Statement of Assets and
Liabilities, respectively.

The Manager determines unitholder distribution policy and directs the Trustee in its distribution responsibilities. With
effect from Oclober 1, 2020, the Manager is not entitled to receive a fee out of the assets of the Series Trust.

(H) Distributor and Agent Company Fees. Daiwa Securities Co., Ltd. (the “Agent Company”) serves as the
Distributor responsible for dealing in the public offering of the Publicly Offered Units meaning USD Class Units, AUD
Class Units, NZD Class Units, ZAR Class Units and TRY Class Units of the Series Trust in accordance with
Japanese law. The Distributor is entitled to receive out of the assets of the Series Trust a fee at the rate of 0.65% per
annum for applicable Class Units, which is payable monthly in arrears. The fees earned by the Distributor duning the
year ended September 30, 2021 and outstanding fees payable to the Distributor as of September 30, 2021, if any,
have been disclosed in the Statement of Operations and the Statement of Assels and Liabilities, respectively.

The Agent Company is responsible for distributing the Japanese prospectus, publishing the Net Asset Value per unit
in respect of the Publicly Offered Units and making available the financial statements of the Series Trust in Japan.
The Agent Company is entitled to receive out of the assets of the Series Trust a fee at the rate of 0.10% per annum
for the applicable Class Units, which is payable monthly in arrears. The fees earned by the Agent Company during
the year ended September 30, 2021 and outstanding fees payable to the Agent Company as of September 30, 2021,
if any, have been dizclosed in the Statement of Operations and the Statement of Azsets and Liabilities, respectively.

{l) Other Expenses. The Seres Trust may bear other expenses related to its operations including but not limited to:
(i) governmental fees; (i) brokerage fees and commissions and other portfolio transaction expenses, (jii) costs of
borrowing money, including interest expenses, (iv) exiraordinary expenses, including costs of litigation and
indemnification expenses; (v) audit fees, (v} printing fees and (vii) registration fees.

8. RECENT ACCOUNTING PRONOUNCEMENTS

In March 2017, the Financial Accounting Standards Board (the "FASB") issued ASU 2017-08, Receivables -
Monrefundable Fees and Other Costs, Premium Amaortization on Purchased Callable Debt Securities ("ASU 2017-
087) which amends the amorization period for cerain purchased callable debt securities held at a premium,
shortening such period to the earliest call date. ASU 2017-08 does not require any accounting change for debt
securities held at a discount; the discount continues to be amortized to maturity. ASU 2017-08 is effective for fiscal
years beginning after December 15, 2019, and interim periods within fiscal years beginning after December 15, 2020.
The application of ASU 2017-08 did not have a significant impact on the financial statements.

In October 2020, the FASBE issued ASU 2020-08, Codification Improvements to Subtopic 310-20, Receivables -
Monrefundable Fees and Other Costs (Subtopic 310-20), which clarifies that an entity should reevaluate whether a
callable debt security purchased at a premium is in scope for each reporting period. Specifically, for each reporting
period, to the extent the amortized cost basis of the individual callable debt security exceeds the amount repayable
by the issuer al the next call date, the premium shall be amortized to the next call date. The next call date is the first
date when a call option at a specified price becomes exercisable. Once that date has passed, the next call date is
when the next call option at a specified price becomes exercisable, \Whether a callable debt security purchased at a
premium is subject to amortization to the next call date may change over time depending on the security’'s amorlized
cost and the terms of the next call option. The ASU is effective for annual periods beginning after December 15, 2020
and interim periods within fiscal years beginning after December 15, 2022, Early adoption is permitted.

The Trustee does not expect the application of ASU 2020-08 will have a significant impact on the Fund's financial
statements,

9. SUBSEQUENT EVENTS

The Trustee has evaluated all subsequent transactions and events through March 9, 2022, the date on which these
financial statements were available to be issued. From October 1, 2021 through March 9, 2022, there were
subscriptions of 512,814,602 and redemptions of $7,544 843, During the same period, there were distributions of
$5,641,955 and reinvestments of $4,779,630. There are no other subsequent events to report as they relate to the
Series Trust.
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Report of Independent Auditors

To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of Daiwa Core
Bond Strategy Fund

We have audited the accompanying financial statements of Daiwa Core Bond Strategy Fund (the "Fund"), a
series trust of Daiwa Discovery Fund Series, which comprise the statement of assets and liabilities, including
the schedule of investments, as of September 30, 2021, and the related statements of operations and of
changes in net assets and the financial highlights for the year then ended. These financial statements and
financial highlights are hereafter collectively referred to as "financial statements".

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America,; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the Fund's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Fund's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Daiwa Core Bond Strategy Fund as of September 30, 2021, and the results of its operations,
changes in its net assets and the financial highlights for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

PricewaterhouseCoopers

Cayman lIslands

March 9, 2022
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Report of independent auditors

To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of
Daiwa Core Bond Strategy Fund

Opinion

We have audited the accompanying financial statements of Daiwa Core Bond Strategy Fund (a series trust of
Daiwa Discovery Fund Series) (the "Fund"), which comprise the statement of assets and liabilities, including
the schedule of investments, as of September 30, 2022, and the related statements of operations and of

changes in net assets and the financial highlights for the year then ended, including the related notes
(collectively referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as of September 30, 2022, and the results of its operations, changes in its net assets and
the financial highlights for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We are required to be
independent of the Fund and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Fund's ability to continue as a
going concern for one year after the date the financial statements are available to be issued.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with US GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Fund's internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Fund’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

PricewaterhouseCoopers

Cayman lIslands

March 27, 2023
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